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FINANCIAL HIGHLIGHTS

2 PR

The board (the “Board”) of directors (the “Directors”) of Hainan Meilan BEEHEEREEROER QR CATEEIE@MES]
International Airport Company Limited (the “Meilan Airport” or the "Company”, =[A2QF | EREMNBAGSAH AEE)EE(E
together with its subsidiaries, the “Group”) is pleased to announce the operation ZE & ([EE®)MAXAMMGARREHE T _MF X
results of the Company for the six months ended 30 June 2024, and the unaudited A=1tHIEXEAAZELIBER - RARAEKREES
financial results reviewed by the audit committee of the Company (the “Audit ((BREEE|)EH A AEEREEITBEER-F
Committee”) together with the prospects for the second half of 2024.

ZHOETHEFRE -

Six months ended 30 June

BEAA=TRAILAEA

(RMB'000) 2024 2023 Change
(AREFT) —E-ME —E-=4 B
Turnover S 1,149,277 1,065,947 7.82%
Gross Profit* EF* 158,171 94,132 68.03%
Net loss attributable to shareholders P& R B4 F B 18 (248,045) (50,620) 390.01%
Loss per share-basic (RMB Yuan) BREE - ERNARET) (0.52) (0.11) 372.73%
Net operating cash flow BERSFRE 233,494 238,529 2.11%
EBITDA EBITDA 214,458 445,022 -51.81%

*  Gross profit is calculated as revenue minus cost of sales.

*OENERE WA EEERA -

As at As at
30 June 31 December
2024 2023
(RMB'000) RZE-WME RZZT-=F Change
(ANR#&FT) NA=+H +=—A=+—H &
Total assets BREE 10,735,360 11,360,952 -5.51%
Total liabilities maeE 6,754,020 7,123,059 -5.18%
Shareholders’ equity AR i 3,981,340 4,237,893 -6.05%
Current ratio BN 9% 1% 2%
Gearing ratio BEAEBEX 62.91% 62.70% 0.21%
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MANAGEMENT DISCUSSION AND ANALYSIS

Ui

For the six months ended 30 June 2024, the Group's total revenue amounted
to RMB1,149,277,255, representing an increase of 7.82% as compared to the
corresponding period of 2023. Net loss attributable to shareholders amounted
to RMB248,045,330 (the corresponding period of 2023: net loss attributable to
shareholders of RMB50,620,355). Loss per share amounted to RMBO0.52 (the
corresponding period of 2023: loss per share of RMBO0.11).

BEENwED

OPERATING ENVIRONMENT
Civil Aviation Industry of China

In the first half of 2024, China’s civil aviation economy remained stable with an
upward trend and continued to improve, the production of civil aviation passenger
transportation recorded steady and rapid growth, and the international routes
recovered to 80% of the corresponding period of 2019. As at 30 June 2024, the
entire industry achieved a total transportation turnover of 70.3 billion ton kilometers,
passenger transport volume of 351 million person-times and cargo and mail
transport volume of 4.174 million tons, representing an increase of 32.2%, 23.5%
and 27.4% of the corresponding period of last year, respectively. At present, the
safety situation has generally remained stable, the whole industry has formed a
consensus on safe and orderly recovery, and the transportation and production as a
whole have shown a good situation of stable recovery, safe operation, and orderly
competition. Steady progress was made in deepening reform in important areas,
international exchanges and cooperation in civil aviation continued to deepen, and
new results were achieved in the high-quality development of civil aviation.

In July 2024, the leading party group of the Civil Aviation Administration of China (the
“CAAC") held an expanded meeting, emphasising that the implementation of the
task of deepening civil aviation reform should be unswervingly promoted; the theme
of “serving to promote Chinese-style modernisation” should be closely adhered
to; the primary task of promoting high-quality civil aviation development should
be focused on; the goal of modernisation of the civil aviation industry governance
system and governance capacity should be focused on, ideas and measures for
further deepening the comprehensive reform of civil aviation should be clarified and
continuous efforts for their implementations should be made, and the momentum
and vitality of the development of the industry should be enhanced unremittingly, so
as to compose a new chapter of civil aviation for a country with strong transportation
network. The construction of civil aviation safety control system should be further
strengthened to ensure “two absolute safeties” (i.e. ensuring absolute safety of
aviation operation and absolute safety of people's lives); the macro-control system
of civil aviation should be further improved to promote the standardised and orderly
development; the production and operation guarantee system should be further
improved to enhance the efficiency of synergistic operation; the construction of civil
aviation science, education and innovation system should be further strengthened
to enhance the capability of independent and controllable development; the low-
altitude flight policy system should be further improved to vigorously promote
the development of general aviation and low-altitude economy; and the civil
aviation administration system should be further constructed and the efficiency of
administrative services should be continuously improved.
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MANAGEMENT DISCUSSION AND ANALYSIS

At the end of the meeting, it was stressed that all departments and units
should make every effort to ensure safety production during the peak season of
transportation in summer under the complex weather conditions. It is expected that
full preparation should be made for the second half of the year, we should firmly
guard the bottom line of aviation safety, and ensure that the various objectives and
tasks determined by the National Civil Aviation Work Conference at the beginning of
the year would be smoothly carried forward and satisfactorily achieved.

The Group will adhere to the requirements of each document issued by the CAAC,
focus on the working objectives such as “safe development”, ”
and “sincere service”

smart civil aviation”
, and constantly improve the service quality and operational
efficiency of Meilan Airport.

Tourism in Hainan Province

During the six months ended 30 June 2024, the province received a total of
51,087,800 domestic and foreign tourists, representing a year-on-year increase of
10.9%, and the total tourism revenue was about RMB109.739 billion, representing
a year-on-year increase of 19.8%.

From 15 to 20 January 2024, the “2024 China (Hainan) = ASEAN Tourism & Culture
Promotion Event” co-organised by the Department of Tourism, Culture, Radio,
Television and Sports of Hainan Province, ASEAN-China Center and China Tourism
Newspaper Agency was held in Haikou, with the theme of “Scenic Journey to
Hainan (—#& @ Y 2)/8/)". During the promotion event, a number of activities
such as the launching ceremony for Haikou = Ho Chi Minh Route’s first flight in
2024, the ASEAN Travel Agents on Hainan Route Inspection, the Symposium on
the High-quality Recovery of China (Hainan)-ASEAN Charter Routes 2024 and the
Joint publicity by the media of ASEAN countries were held to further promote the
exchanges and cooperation between Hainan and ASEAN countries in tourism and
culture.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R DT

On 9 February 2024, the National Immigration Administration officially implemented
the policy of expanding visa-free entry reasons for personnel from 59 countries to
Hainan, the visa-free entry reasons to Hainan have been expanded from tourism
to business and trade, visits, family visits, medical treatment, conventions and
exhibitions, sports competitions, etc. (except for work and study), and the visa-free
entry to Hainan for a stay of no more than 30 days. Expanding the visa-free entry
reasons for personnel from some countries to Hainan represents a new measure to
further support Hainan in comprehensively deepening reform and opening up, and
to serve and safeguard the construction of the Hainan Free Trade Port (“Hainan
Free Trade Port"”), which is conducive to accelerating the construction of a free
trade port with Chinese characteristics. Hainan Province has deeply integrated
tourism products and the expansion of visa-free entry reasons in a targeted manner,
. At present, six themes and 12
route products have been formed, covering high-quality tourism resources across

focusing on the characteristics of “tourism +"
all cities and counties in the province. In the next step, measures will be taken to
optimise continuously inbound tourism products in a targeted manner to meet the
satisfaction and experience of tourists from all over the world on Hainan tourism. In
addition, Hainan province will focus on expanding overseas flight routes from the
following three aspects, facilitate the movement of people, attract more foreign
tourists, and continuously expand the effect of the visa-free entry policy for people
from 59 countries to Hainan:

- Strengthen overall planning and systematic advancement. We will further
implement the relevant action plans and support measures, enhance market
confidence, accelerate the release of policy effects such as the opening of
air traffic rights, ensure the completion of the target of opening 62 overseas
flight routes in the province throughout the year, and better serve the high-
level opening up of the Hainan Free Trade Port.

- We will accelerate the upgrading of the capacity of hub airports and improve
the layout of the flight route networks for airport on the Hainan island.
Among them, Meilan Airport needs to open more direct flight routes to RCEP
(Regional Comprehensive Economic Partnership) countries and countries
along the Belt and Road, and be built into a regional aviation gateway hub
facing the Pacific Ocean and the Indian Ocean (the “Two Oceans”).

- We will coordinate relevant departments to promote the integrated
development of aviation and tourism, duty-free shopping, exhibitions
and other industries. We will strengthen departmental coordination and
collaboration, accelerate the opening of overseas direct flight routes that
meet market demand, and provide more and better tourism products for
tourists, so as to cultivate a stable source of customers, provide support for
route operations, and achieve mutual promotion and win-win benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS

From 5 to 7 March 2024, “2024 World Tourism Alliance ® Hainan Membership Day
(20241 RjREELEE o BRI E B H)” was hosted by the World Tourism Alliance (an
international tourism organisation) and co-hosted by the Department of Tourism,
Culture, Radio, Television and Sports of Hainan Province, with the theme of “2024
New Insights on Tourism, Leisure and Consumption (2024 % /K Bg A58 & #7 R 2%)
was held in Yalong Bay, Sanya. Through the platform the World Tourism Alliance,
Hainan will let more international industry insiders, citizens and tourists learn more
about Hainan and visit Hainan, accelerate the construction of a free trade port
with Chinese characteristics bearing world influence, and promote exchanges and
cooperation between Hainan and the world in culture and tourism.

In the first half of 2024, Hainan Province has adopted a series of measures to
stimulate consumption vitality and promote the recovery of the tourism market.
The construction of key tourism projects in Hainan Province has progressed in an
orderly manner. The Hainan Center project, located at Guoxing Avenue, Haikou
City, has reached a significant milestone of over 200 meters. The project is a key
project in Hainan Province, with a total construction area of approximately 390,000
square meters. The Hainan Center integrates various functions such as sightseeing,
super five-star hotel, premium office buildings, and boutique commerce. Upon
completion, the project will completely change the skyline of Hainan and become
its new landmark.

Various cultural and sports activities launched in full swing:

- The "Eternal Romance, Timeless of Dongpo — Thematic Cultural Relics
Exhibition of Su Shi (FHER TERE - HEHEEWE)" which was
open to the public from 1 February 2024, attracted more than 920,000
visitors by its conclusion. It gathered 34.0814 million interaction on the whole
network, making it the highest number of visitors in a single exhibition since
the opening of the Hainan Province Museum in 2008, which has become
a hit of cultural tourism product in Hainan in the first half of this year. The
economic effect of Su Shi's thematic cultural relics exhibition is not only
limited to the exhibition hall, but also extends to the theme path of Dongpo.
Statistics show that after visiting the exhibition, many “culture-seeking”
tourists who specially came to visit the exhibition chose to continue to
travel to Chengmai, Danzhou and other places, which further stimulated the
tourism development of the Dongpo theme line. The Department of Tourism,
Culture, Radio, Television and Sports of Hainan Province will further explore
the culture of Dongpo in Hainan, and combine Su Shi's culture with Hainan
tourism through more new scenes and new models to inject new vitality into
the development of Hainan's culture and tourism.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB R DT

On the morning of 12 April 2024, “China — Hainan 2024 First New Energy
Vehicle Public Test Around the Hainan Island Race (& o JF2024 5/
LR/ AERAIIREE)" officially kicked off. More than 20 of the most
popular new energy vehicles in the current market set off in a convoy from
the “Singing the Oriole and Treading the Wave Station (& Jt# R EEUL)" at
the southernmost end of the Hainan Island Tourism Highway, and began a
two-day test of endurance and intelligent driving ability, and finally arrived
in Haikou. As one of the most important featured events of the 4th China
International Consumer Products Expo (“CICPE"), this year's race, with
the theme of “Green Dynamic Hainan, Intelligent Driving into the Future
(5% 88 r - 2 BUAR)", aims to further expand and deepen the concept
of low-carbon economy and green travel by leveraging the promoting and
aggregating effect of the CICPE as a national exposition, as well as to
publicise and promote the tourism resources of Hainan around the island,
attract more intelligent networking pilot cooperations, and expand relevant
exchanges and cooperation.

On 16 June 2024, the much-anticipated 2024 (25th) Hainan Island Carnival
(the “Carnival”) was grandly opened at Haikou Century Park, marking the
official start of a week-long extravaganza of fun and entertainment. This year
is the first time that Hainan has held a Carnival in summer, with the theme
of “Cool Hainan, Summer Vacation”, featuring the opening ceremony and
11 series of activities, the happy carnival and the closing ceremony of three
sections, with over 50 fun activities in total. These activities cover culture,
sports, performing arts, food and other dimensions, opening the curtain of
Hainan summer tourism, vividly showcasting Hainan's “variety of play”. At
the opening ceremony of the Carnival, representatives of 100 travel agents
across the country jointly issued a declaration on summer tourism assistance,
stating that they would actively respond to the call of the declaration, dig
deep into Hainan's tourism resources, launch more attractive summer
tourism products, and bring more colorful tourism experiences to tourists.

The Group will pay close attention to the development trends of tourism in Hainan

Province, actively cooperate with the local government to carry out the publicity and

promotion of the tourism market, and seize the development opportunities to help

Meilan Airport achieve new record of passenger and cargo and mail throughput.
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MANAGEMENT DISCUSSION AND ANALYSIS

Transportation within the Hainan Island

In recent years, the transportation industry in Hainan Province has continuously
promoted the leapfrog development of the industry. Transportation investment
has hit a record high, serving economic growth prominently. The infrastructure
network has been gradually improved, and the goal of “expressway connecting
to all counties (3% Em )"
in Four Directions (F975 71)8)" pattern has been more optimised, and port service

has been successfully completed; The “Five Ports

guarantee capabilities have been significantly improved. The “flight economic circle
of four hours and eight hours (Z9/\i§ ) \/NEFFR T T4E 75 )" for civil aviation has been
preliminarily constructed; The transportation of the whole province has moved from
“basic adaptation” to “moderate advancement,”
accelerating the construction of Hainan Free Trade Port.

providing a strong guarantee for

- On the highway side, on 21 February 2024, Hainan's first Island-circling
Tourism Highway sightseeing bus was opened, until 13 July 2024, realising
full coverage of Hainan Island-circling Tourism Highway sightseeing bus
routes. Hainan Island-circling Tourism Highway connects 12 coastal cities and
counties and 9 types of 84 scenic areas with different characteristics, and
22 headlands, 68 harbors, 216 scenic spots and historical sites, 31 scenic
areas, 20 resort areas. This network connects the multi-element, deep-rooted
natural and cultural landscape of Hainan, offering people more room for
imagination to travel to Hainan.

The G9812 Expressway Extension Project in Qionghai City has been
progressing smoothly since the commencement of construction in May
2022, with more than 82% of the total progress having been completed by
July 2024. The project is expected to be completed and opened to traffic by
the end of this year. The total length of the main line of G9812 Expressway
Extension Project is 24.624 kilometers, which is an integral part of the
expressway network in Hainan Province. The starting point of the main line
of the project is located on the west side of Bo'ao airport, connecting with
Wangquan Interchange of G9812 Wenchang-Qionghai Expressway, and the
terminus is located on the north side of Huishan Town, connecting with
G9813 Wanning-Yangpu Expressway. Upon completion, the project will
connect several expressways such as Wengiong, Eastern Line, Wanyang,
linking Qionghai with cities in western Hainan.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEEN WD

i

As for the port, on 17 June 2024, all pile foundations for the new construction
of the exclusive access to the “second tier port” centralized inspection area
of Haikou new port area (“Second Tier Port Project”) were completed,
marking that the Second Tier Port Project has fully entered into the sprinting
stage of the construction of the bridge superstructures and substructures.
The Second Tier Port Project is a key project to promote the lockdown
operation of customs at the Hainan Free Trade Port. The project has a total
investment of approximately RMB2.63 billion and a construction period of
18 months, with a total length of 5.27 kilometers, a design speed of 80
kilometers per hour, and a total site area of 439.61 mu. The construction
includes routes, roadbeds, road surfaces, bridges, traffic engineering and
facilities along the routes and environmental protection and landscape
greening.

On the airport side, Hainan Provincial Development and Reform Commission
issued the “Hainan Provincial Development and Reform Commission — Pre-
feasibility Study Report on Dongfang Airport — Public Tender Announcement”
(EMEERNNEZE S - RAMBSEBEEAARE - 2RBEQE))
on 26 June 2024, and Dongfang Airport entered the tender stage, marking
a further significant step in the construction of Dongfang Airport project.
The planned site area of Dongfang Airport is 14,000 mu (about 4,500 mu for
main body of the airport), with supporting facilities for airport logistics, cold
chain, express delivery operation, sorting, special cargo handling and customs
supervision and other facilities, comprehensively meeting the demands for
cargo handling. The airport is positioned as a passenger branch line and cargo
hub, aiming to build an international cargo hub facing the two oceans, an air
logistics center for Hainan Free Trade Port and an integrated transportation
and logistics node. The project will build a 3,400-meter runway according to
the 4E-level standard, suitable for Boeing 747 all-cargo aircraft, simultaneously
plan infrastructure such as terminals. It will reserve space for future runway
expansion, to meet the demand for 10 million passengers and 1.2 million tons
of cargo and mail throughput in 2050.

Offshore Duty-free

In order to support the construction of Hainan Free Trade Port, further enhance

the shopping experience of offshore travelers, and provide consumers with more

diversified and convenient options, according to the unified arrangement of the

General Administration of Customs, on 27 May 2024, the electronic payment

function for taxes on offshore duty-free shopping in Hainan promoted by Haikou

Customs was officially launched, and 12 offshore duty-free shops in Hainan

Province can now pay taxes through “single window (B8—%& H)",

“Internet +

Customs” and other online platforms. The electronic payment function for taxes on

offshore duty-free shopping has opened up the

“last mile” for duty-free shops to

pay the import tax on imported goods, and the tax payment of offshore duty-free

shops has become completely “paperless” and “non-face-to-face” with significantly

enhanced convenience.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 16 July 2024, China Tourism Group Duty Free Corporation Limited (listed on the
main board of The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock
Exchange"), stock code: 1880.HK) disclosed the Announcement on the Action
Plan for “Improving Quality and Efficiency and Focusing on Return” for 2024 ({3
R2024F EHREIE R ERIRITTEN ST EAA%)), in which it stated that it would
spare no effort in improving the market deployment of Hainan in the future. The
company will continue to pay close attention to the store policies developments
in the market, make timely adjustments to the operation plan of the stores in the
market, improve the synergistic strategy with its airport stores, and push forward
various preparations such as the optimisation of business processes, commodity
planning, investment promotion and procurement, ensuring smooth operation after
the implementation of policies. The company will implement the major decisions
and arrangements of the central government, execute national strategies, and
promote the construction of our projects as planned, namely various land parcels
of the Haikou International Duty-Free Shopping Complex, the hotel part of the Plot
2 of the Sanya International Duty-Free Shopping Complex Phase | and the Sanya
International Duty-Free Shopping Complex Phase Ill.

For the six months ended 30 June 2024, the retail sales of offshore duty-free goods
in Hainan Province amounted to approximately RMB18.457 billion, the number of
duty-free shoppers was approximately 3.361 million and the number of duty-free
commodities sold was approximately 19.7719 million, representing year-on-year
decrease of 29.9%, 10% and 35.9%, respectively, which was mainly due to the
increase in overseas travel to Southeast Asia and other countries which resulted in
serious diversion of overseas shopping, and at the same time, changes in tourist
consumption habits resulted in a significant decrease in offshore duty-free sales of
the whole island.

BUSINESS AND REVENUE REVIEW

Overview

In the first half of 2024, the complexity, severity and uncertainty of the external
environment has significantly increased. The continuous deepening of domestic
structural adjustments has brought new challenges. However, the effects of the
macroeconomic policies continued to be released, external demand has recovered,
and the accelerated development of new quality productivity has also provided new
support. In general, in the first half, the national economy continued to maintain
a recovery and upward trend, and made progress while maintaining stability,
with overall stable performance. Against this background, the Group continued
to intensify its flight route networks and improve its domestic and overseas flight
route networks, with an increase in various production indicators.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R DT

In the first half of 2024, with the aim of “fast track for key cities and convenience
for small and medium-sized cities”, on the basis of the Haikou = Guangzhou and
Haikou = Beijing express routes, the Group has created fast track for Hainan Free
Trade Port, launched new flights to small and medium-sized cities such as Changzhi
and Yantai, increased the deployment of wide-body aircraft, and continuously
improved the travel experience of passengers. In the first half of 2024, Meilan
Airport deployed a total of 6,587 wide-body aircraft in operation, accounting for 6.7 %
of the total, representing an increase of 3.67% as compared to the corresponding
period of last year and an increase of 6.16% as compared to the corresponding
period of 2019. The Group has also accelerated the establishment of the base for
airlines in Haikou, laid out international route networks, launched new connecting
international flight routes and increased the number of international through-
travel destinations. In the first half of this year, a total of three cargo routes of fifth
freedom of the air were opened, and the Group actively advanced the opening of
passenger routes of seventh freedom of the air on the basis of stable the operation
of passenger routes of fifth freedom of the air.

In the first half of 2024, Meilan Airport received many domestic and international
awards for its excellent passenger service experience: a total of 58 awards
at industrial, provincial and ministerial levels or above, including 3 important
international awards, 6 national awards, 7 awards of provincial and ministerial levels,
and 42 industrial and honorable awards. Internationally, Meilan Airport won three
global awards granted by SKYTRAX : “The World's 5-Star Airports (2 2#35)",
“Best Regional Airport in China” and “Best Airport Staff in China”. Domestically,
Meilan Airport was granted a number of prestigious awards including “2023 Flight
Irregularity Protection Service Improvement Excellence Award (20234 € fi i 7~ IE
HIRERG IR = #88)" by CAPSE (Civil Aviation Passenger Service Evaluation),
“Qutstanding Award in the Fourth Session of Civil Aviation Youth Volunteer Service
Project Competition (B ERMEFEFRRBIEE KBEEFHE)” by the National
Civil Aviation Committee of the Communist Youth League Committee (& Bl R fii [
Z) and the title of “Excellent Airport in Service Quality (for airports with 10 million
passengers or more)” jointly by China Civil Airports Association, the China Academy
of Civil Aviation Science and Technology and the China Civil Aviation Newspaper
Agency. These honors indicated that the service quality and business standard of
Meilan Airport has been highly recognised and endorsed by the vast number of
passengers and authoritative institutions, which has improved the brand awareness
and industry influence of Meilan Airport.
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MANAGEMENT DISCUSSION AND ANALYSIS

With respect to the construction of smart airport, Meilan Airport has actively
explored two-way improvement in passenger services and smart airport
construction. In the first half of 2024, three major business systems were launched:
“Smart Energy Management System of Meilan Airport (GEBIHISE SaLREIE R
#%)", which has established a unified energy management standard system for
Meilan Airport; “Harbours Stands Management System of Meilan Airport (£f
M5 B AL B 1B Z4E)", which has established an intelligent coordination and
management mechanism of harbours stand resources; “Smart Service Platform of
Meilan Airport (EBIH#E 52 2R B F )", which has focused on business areas such
as passenger travel, service protection and production and operation. By building
online and offline service function set for passengers, Meilan Airport has provided
production assurance departments with a one-stop intelligent service functions
integrating “smart travel, smart service and smart operation”.

The air freight command and dispatching system of Meilan Airport was awarded the
Typical Practice Case of Intelligent Logistics Development and the Excellent Case
of Innovation and Practice of National Transportation and Logistics Supply Chain in
2023-2024 by the Department of Transportation of the CAAC in March and June
2024 respectively, and in April 2024, Meilan Airport was nominated for the CAPSE
Innovation Award for its VIP management system project.

In the first half of 2024, Hainan Meilan Airport Hotel Investment Co., Ltd. (“Meilan
Airport Hotel”) received a total of 11 awards from six co-operation platforms,
namely, Trip.com Group, Agoda, Fliggy, Meituan Hotel (@& &), Zhiketong
Technology (E%&3#), LY.COM, and was granted 5 awards from government
associations including “Top 10 Brand Units in Hotel Industry (EJ&E1T3 58 2 E
fiI)" by Hainan Provincial Commerce Chamber (B4 B ¥42€), “Top 100 Quality
Hotels in Hainan (2@ 100K S2& BJ5)" by the Hainan Provincial Tourism, Culture,
Radio, Television and Sports Department (& & kM XL EEEFEE), “Top
10 Tourist Hotels in Hainan Province in 2023 (2023/8E & ik ETETOP10)",
“2023 Most Popular Check-in Hotels in Hainan Tourist Hotel Industry (20238 &
IRFERIETE R EARITREIE)" and 2023 Best Word-of-Mouth Tourist Hotels
in Haikou (20234 E)8 AR5 EEITEHKEDEEAE)" by Hainan Tourist Hotel
Association (/& HRHTERJE %1% €) and Haikou Hotel Association (8 M /517
). Meilan Airport Hotel has been promoting social awareness and increasing its
exposure through channels such as radio and internet topics. Meilan Airport Hotel
served approximately 224,300 guests during the six months ended 30 June 2024,
with a room occupancy rate of 86.41%, representing an increase of 0.82% over
the corresponding period of last year. In order to increase the business volume,
Meilan Airport Hotel actively optimised the source market of various channels, and
established long-term cooperation with more than 20 domestic and foreign airlines
to guarantee the accommodation and dining arrangements for the airline crews.
At the same time, Meilan Airport Hotel continued to develop cooperation with
government and civil aviation colleges and universities for conference and training
rooms, and to develop business such as reception for international and domestic
tour groups in transit.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R DT

Overview of Aviation Business

In the first half of 2024, Meilan Airport intensified the route network layout and
continued to improve the network of domestic and overseas routes, with a
significant increase in passenger throughput as compared to the corresponding
period of 2023. The Company actively communicated with airlines to increase wide-
body transportation capacity at popular destinations to meet passenger travelling
needs. In addition, the Company paid close attention to market trends, seized
favorable opportunities such as the small batches of seasonal travelers, large-scale
local convention and exhibition activities, and new international shipping routes,
publicized the Haikou market on a number of mainstream media, and transmitted
favorable market information. Meanwhile, the Company cooperated with major
airlines and Online Travel Agency (OTA) platforms to carry out promotional activities
to attract traffic for the airline market and increase market development efforts.

In the first half of 2024, Meilan Airport operated a total of 241 routes, including 202
domestic routes, 34 international and regional routes and 5 international freight
routes, and 139 destinations, including 113 domestic destinations, 21 international
and regional destinations and 5 international freight destinations, representing an
increase of 38 new routes as compared to the whole year of last year, including
27 domestic routes, 6 international and regional routes and 5 international freight
routes and an increase of 12 new destinations as compared to the whole year of
last year, including 4 domestic destinations, 6 international and regional destinations
and 2 international freight destinations. A total of 51 airlines operated at Meilan
Airport, including 35 domestic airlines, 13 international and regional airlines and 3
international freight airlines.

In the first half of 2024, there were 6 new international and regional passenger
routes as compared to the whole year of last year, with the international and
regional passenger routes recovery rate 70.8% as compared to the whole year of
2019.

On 5 March 2024, Air Incheon of South Korea opened “Incheon = Haikou =
Singapore” cargo route on the fifth freedom of the air. On 8 May 2024 and 8 June
2024, British European Freight Airways (B EUMN & ZEZ) opened “Haikou-
Vienna-Bournemouth” and “Haikou-Paris-Bournemouth” two cargo routes on the
fifth freedom of the air respectively. The opening of cargo routes will build a bridge
in the air for exchanges and communications in the relevant regions, fully promoting
the high-quality development of Hainan Free Trade Port.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Details of the aviation traffic throughput for the six months ended 30 June 2024 and
the comparative figures in the corresponding period of last year are set out below:

For the six months ended 30 June
BEANA=THLAKER

2024 2023 Change
. —F-=F %

Aircraft takeoff and landing (flights) TR A6 5 B 2R R (BRIR) 98,929 85,367 15.89%
in which: domestic He: BA 93,251 83,910 11.13%
international and regional BB K% i [ 5,678 1,457 289.70%

Passenger throughput (headcount in REFHEEAR
ten thousand) 1,449.37 1,204.80 20.30%
in which: domestic Hep - BN 1,390.89 1,191.02 16.78%
international and regional B PR S b [ 58.48 13.78 324.38%
Cargo and mail throughput (tons) EHEMHE (M) 116,356.00 93,077.90 25.01%
in which: domestic Hep A 106,891.20 89,728.20 19.13%
international and regional BB K% i [ 9,464.80 3,349.70 182.56%

The Group's revenue from aviation business for the six months ended 30 June 2024
was RMB603,635,580, representing an increase of 22.09% as compared to the

corresponding period of 2023. Details are as follows:

HE-S-_MENA=ZTHLEANER » REBH L
U A AR #603,635,5807T @ B —F — = F [ HiE

£22.09% ° FFIBWF :

For the Changes over the
six months ended corresponding
30 June 2024 period of 2023
BE-—E2-pmF BR-T-=F
ANA=t+HIEAEA ) HA 2
(RMB)
(AR T
Passenger service charges IR R & 283,194,307 23.71%
Ground handling service income RS & 207,568,620 22.20%
Fees and related charges on aircraft takeoff RO B Ba K A A LA B
and landing 112,872,653 18.03%
Total revenue from aviation business MZe EFEMA 603,635,580 22.09%
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R DT

Overview of Non-aviation Business

For the six months ended 30 June 2024, as a result of the decrease in the sales
of cdf Haikou Meilan Airport duty-free shops (“Meilan Airport duty-free shops”)
and the decrease in the income of advertising franchise, while partly offset by an
increase in VIP room and rental income, the Group achieved a revenue from its
non-aviation business of RMB545,641,675, representing a decrease of 4.53% as
compared to the corresponding period of 2023.

FEM 2R R AR
HE-Z-_WFAA=ZTAHIEANER  HcdfBOXEH
Hi5 R E ([ EEBIERBUE D IHE WA TR RES
B ERBARY BEEEERESFWRAMILE M
BETHIZE  AEEBERIFMEXEBRAARE
545,641,6757C * 8 —F ~ = FRIHA T £4.53% °

For the Changes over the
six months ended corresponding
30 June 2024 period of 2023
BE-Z_-_mF R_T_=F
ANA=t+HIEAEAR [E) HA 2

(RMB)

(AR T
Franchise income FFAr SR A 237,414,130 27.04%
Hotel income TBEIEUA 63,676,571 10.42%
Freight and packaging income BERBERA 60,509,800 19.18%
Rental income GiEEAL N 47,442,684 38.33%
VIP room income EEEWA 35,754,792 136.59%
Other income H A 100,843,698 14.20%
Total revenue from non-aviation business IEMZE E KA A 545,641,675 -4.53%

Franchise Income SR REREIA

In the first half of 2024, the franchise income of the Group aggregated to
RMB237,414,130, representing a year-on-year decrease of 27.04%, which was
mainly attributable to the decrease in the sales of Meilan Airport duty-free shops
and the decrease in the income of advertising franchise, thereby leading to a year-
on-year decrease in franchise income of the Group.

Hotel Income

In the first half of 2024, the hotel income of the Group aggregated to
RMB63,676,571, representing a year-on-year increase of 10.42%, which was mainly
due to the increase in the occupancy rate of Meilan Airport Hotel as a result of the
increase in the passenger throughput of Meilan Airport.

Freight and Packaging Income

In the first half of 2024, the freight and packaging income of the Group aggregated
to RMB60,509,800, representing a year-on-year increase of 19.18%, which was
mainly due to the year-on-year increase in the cargo and mail throughput at Meilan
Airport in the first half of the year as a result of the expansion of the air freight
market at Meilan Airport, the launching of promotion activities and the expansion of
cross-border e-commerce business, resulting in an increase in freight and packaging
income.
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MANAGEMENT DISCUSSION AND ANALYSIS

Rental Income

In the first half of 2024, the rental income of the Group aggregated to
RMB47,442,684, representing a year-on-year increase of 38.33%, which was
mainly due to the natural increase in the rental standard in accordance with the
agreement and the higher amortisation of rent reductions during the epidemic in the
corresponding period of last year as compared to this period, resulting in a year-on-
year increase in the Group's rental income.

VIP Room Income

In the first half of 2024, the VIP room income of the Group aggregated to
RMB35,754,792, representing a year-on-year increase of 136.59%, which was
mainly attributable to the increase in passenger throughput at Meilan Airport and the
year-on-year increase in VIP room income of the Group as a result of the addition of
the Company's franchised business of VIP cards for business travel since August
2023.

FINANCIAL REVIEW

Asset Analysis

As at 30 June 2024, the total assets of the Group amounted to RMB10,735,360,234,
representing a decrease of 5.51% as compared to that as at 31 December 2023,
among which, current assets amounted to RMB481,761,988, representing
approximately 4.49% of the total assets; and non-current assets amounted to
RMB10,253,598,246, representing approximately 95.51% of the total assets.

Cost and Expense Analysis

For the six months ended 30 June 2024, the Group's operating costs amounted
to RMB991,106,517, the sales expenses amounted to RMB1,361,447, and the
administrative expenses amounted to RMB47,578,558, the operating costs, sales
expenses and administrative expenses amounted to a total of RMB1,040,046,522,
which represented an increase of 2.51% as compared to that of the corresponding
period of 2023. The reasons for the changes in costs and expenses are as follows:

(1) the employee salaries and benefit expenses, and outsourcing and sub-
contracted labour costs increased by RMB44,475,014 as compared with that
of the corresponding period of 2023, which was mainly due to the increasing
flight scheduling capacity and business volume recovery, which led to an
increase in labor demand and consequently, an increase in the number of
employees. At the same time, the increase in employee remuneration and
benefits has led to an increase in labor costs;

(2)  the depreciation expenses fixed assets decreased by RMB7,097,105 as
compared to the corresponding period of 2023, which was mainly due to the
decrease in depreciation expense due to the adjustment of the completion
and settlement of assets related to the Meilan Airport Phase Il Expansion
Project (“Phase Il Expansion Project”) and the decrease in the original value
of fixed asset; and
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R DT

(3)  the decrease in repair fee by RMB15,166,539 as compared to the
corresponding period of 2023, which was mainly due to the decrease in the
demand for maintenance and alterations during the period.

For the six months ended 30 June 2024, the finance expenses of the Group
amounted to RMB62,674,575, representing a decrease of RMB12,595,848 as
compared to that of corresponding period of 2023, which was mainly due to the
decrease in finance expenses as the result of the decrease of interest expenses on
lease liabilities.

Gearing Ratio
As at 30 June 2024, the Group had total current assets of RMB481,761,988, total
assets of RMB10,735,360,234, total current liabilities of RMB5,587,885,244, total
liabilities of RMB6,754,019,721. As at 30 June 2024, the Group's gearing ratio (total
liabilities/total assets) was 62.91%, an increase of 0.21% as compared to that as at
31 December 2023.

Pledge of Assets

As mentioned in the Company’s announcement dated 1 February 2018, the
Company and Haikou Meilan International Airport Co., Ltd. (the “Parent
Company”), as co-borrowers, pledged the land and buildings owned by the
Company and the Parent Company as security to secure the syndicated loan (the
“Syndicated Loan"”) of RMB7.8 billion from China Development Bank Corporation
Limited (the “"CDB"), Hainan Branch of Industrial and Commercial Bank of China
Limited (the “ICBC Hainan Branch”) and Hainan Branch of Agricultural Bank of
China Limited (the “ABC Hainan Branch”), as co-lenders, for a period of 20 years,
which shall be solely used for the construction of the airport project (the “Airport
Project”) of the Phase Il Expansion Project.

Capital Structure

The major objective of the Group’s capital management is to ensure the ability of
ongoing operations and to maintain a healthy capital ratio in order to support its
business and maximize shareholders’ interests. The Group continued to emphasize
the appropriate mix of equity and debt to ensure an efficient capital structure to
reduce capital cost.

As at 30 June 2024, the interest bearing debts of the Group mainly included bank
loans and finance lease (the "Total Borrowings”), amounting to approximately
RMB3,006,811,284 in aggregate, and the cash and cash equivalents were
approximately RMB23,879,618. The gearing ratio (net liabilities/total capital) of the
Group was 42.83% as at 30 June 2024 (31 December 2023: 32.31%), an increase
of 10.52% as compared to that of 31 December 2023, mainly due to the increase in
liabilities as a result of new finance lease in the period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group maintained a balanced portfolio of loans at fixed interest rates and
variable rates to manage interest expenses. As at 30 June 2024, the Syndicated
Loan contract was denominated in Renminbi with a fixed rate, of which the amount
is RMB1,880,416,500.

The Group aimed to keep the balance between the continuity and flexibility of
funds through utilizing its Total Borrowings. As at 30 June 2024, 75.05% of Total
Borrowings of the Group would become due within one year. As at 30 June 2024,
the bank loans of the Group were denominated in Renminbi, the cash and cash
equivalents were mainly held in Renminbi.

Cash Flow

For the six months ended 30 June 2024, the Group's net cash inflow from operating
activities was RMB233,493,864, representing a year-on-year decrease of 2.11%,
which was mainly due to an increase in operating payments.

For the six months ended 30 June 2024, the Group's net cash outflow for
investment activities was RMB477,386,684, representing a year-on-year increase of
170.76%, which was mainly due to a year-on-year increase in the payment for the
construction of the Phase Il Expansion Project during the period.

For the six months ended 30 June 2024, the Group's net cash inflow for financing
activities was RMB64,118,745, representing a year-on-year decrease of 42.08%,
which was mainly attributable to the rent paid during the period that was not paid
last year.

Significant Investments Held and Their Performances
As at 30 June 2024, the Group had no material investment enterprises.

Material Acquisitions and Disposals of Subsidiaries,
Associated Companies and Joint Ventures

For the six months ended 30 June 2024, the Company did not carry out any other
material acquisitions or disposals of subsidiaries, associated companies or joint
ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FUTURE PLANS FOR MATERIAL INVESTMENT
AND EXPECTED SOURCE OF FUND

On 11 May 2020, the Company and the Parent Company entered into the
supplemental investment and construction agreement, pursuant to which the
Company agreed to provide funds amounting to approximately RMB7.646 billion
to construct part of the Phase Il Expansion Project (the “Company Construction
Project”). The Company considers to provide the remaining funds required for the
Company Construction Project by the followings (subject to future adjustment):

(1) The Syndicated Loan

As disclosed in the circular of the Company dated 6 March 2018, pursuant
to the Loan Agreement dated 1 February 2018, the CDB, the ICBC Hainan
Branch and the ABC Hainan Branch agreed to grant the Syndicated Loan to
the Company and the Parent Company on a joint and several basis in the
principal of RMB7.8 billion for a period of 20 years, which shall be solely used
for the construction of the Airport Project, and pursuant to the Loan Allocation
Agreement entered into between the Company and the Parent Company on
1 February 2018, the Company was allocated RMB3.9 billion (representing
50% of the Syndicated Loan). As 30 June 2024, the Company has drawn
down RMB1.944 billion and the remaining of RMB1.956 billion will be utilized
in the construction of the Company Construction Project. Further details of
the Syndicated Loan are set out in Notes 2(1) to the financial statements;

(2) The Local Government Special Bonds
The local government special bonds are expected to be issued by relevant
governmental authorities in Hainan Province to support the construction of
the Airport Project. It is expected that certain proportion of the proceeds from
the local government special bonds will be allocated to the Company, which
will be utilized in the construction of the Company Construction Project; and

(3) Working Capital
The Company will use part of its working capital generated from its operation
activities to support the construction of the Company Construction Project.

Save as disclosed above and issuance of domestic shares as consideration for the
transfer of the Phase | runway assets to the Parent Company, during the six months
ended 30 June 2024 and as the date of this interim report, there was no other
future plan approved by the Group for any material investments or capital assets.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had a total of 4,079 employees, representing a
decrease of 27 employees as compared to that at the end of 2023. Employees of
the Group are remunerated based on their performances, seniority and prevailing
industry practices. The Group reviews its remuneration policy on a regular basis.
Bonuses and commissions may be awarded to the employees as incentives based
on the assessment of their performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

RETIREMENT PENSION

The Group shall participate in the retirement scheme operated by the relevant
local governmental institutions. The PRC government shall be responsible for the
pension of the retired employees. The Group has to make a contribution at a certain
percentage of the salary of the employees with permanent residence in the PRC
(according to the retirement pension policies in Hainan Province, the contribution
ratio for the six months ended 30 June 2024 was 16%). Once the Group contributes
to the retirement scheme, the employer’s contribution is fully owned by the
employees. For the six months ended 30 June 2024, the pension contribution of
the Group was approximately RMB48,498,323 (for the corresponding period of last
year, the pension contribution of the Group for the six months ended 30 June 2023
was approximately RMB31,186,668).

ENTRUSTED DEPOSITS AND OVERDUE TIME
DEPOSITS

As at 30 June 2024, the Group did not have any entrusted deposits or overdue time
deposits.

CONTINGENT LIABILITIES

Save for the arrangements under the Syndicated Loan, as at 30 June 2024, the
Group had no other significant contingent liability.

EXPOSURE TO FOREIGN EXCHANGE RISKS

The businesses of the Group are principally conducted in Renminbi, except certain
revenue from the aviation business, purchase of equipment, consultation service
fees and the costs of the arbitration mentioned in the section headed “Material
Litigation or Arbitration” in this interim report which are denominated in US dollars,
HK dollars or Singapore dollars. The Group has not entered into any forward
contracts to hedge its exposure to foreign exchange risks.

INTEREST RATE RISK

The Group’s interest rate risk mainly arises from interest bearing borrowings
including short-term borrowings, the Syndicated Loan and long-term payables.
Financial liabilities issued at floating rates expose the Group to cash flow interest
rate risk. Financial liabilities issued at fixed rates expose the Group to fair value
interest rate risk.
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EVENT AFTER THE REPORTING PERIOD

Save for the arbitration mentioned in the section headed “Material Litigation or
Arbitration” in this interim report, there were no important events affecting the
Group that have occurred since 30 June 2024.

NO OTHER MATERIAL CHANGE

Other than those disclosed in this interim report, there has been no other material
change in relation to the information disclosed in the 2023 annual report in
accordance with Rule 32 set out in Appendix D2 to the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Hong Kong Stock Exchange.

THE PROGRESS OF PROPOSED ISSUANCE OF
NEW DOMESTIC SHARES AND NEW H SHARES

References are made to the circulars of the Company dated 28 April 2017, 6 March
2018, 18 April 2019 and 7 January 2020 in relation to, among other things, the past
Parent Company subscription and the past new H shares issue and the extension
of validity period of the shareholders’ resolutions and authorisation granted to the
Board in relation to the past Parent Company subscription and the past new H
shares issue.

According to the past Parent Company subscription, the Parent Company agreed to
subscribe for the new domestic shares, which include:

(1) 189,987,125 new domestic shares as consideration for the transfer of the
assets in relation to the Phase | runway of Meilan Airport by the Parent
Company to the Company; and

(2) 12,500,000 new domestic shares by cash at an aggregate subscription price
of RMB100,000,000, at the subscription price of RMB8.00 per new domestic
share.

Pursuant to the past new H shares issue, the Company may proceed to place not
more than 200,000,000 new H shares to qualified institutions, corporation and
individuals and other investors.

The validity period of the shareholders’ resolutions and authorisation granted to

the Board in relation to the past Parent Company subscription and the past new H
shares issue expired on 25 June 2020.
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MANAGEMENT DISCUSSION AND ANALYSIS

References are made to the announcement of the Company dated 24 July 2020
and the circular of the Company dated 20 August 2020 in relation to, among other
things, the Parent Company subscription and the new H shares issue. On 24 July
2020, the Company and the Parent Company entered into the Parent Company
domestic shares subscription agreement (the “2020 Parent Company Domestic
Shares Subscription Agreement”), pursuant to which, the Parent Company
agreed to subscribe for the subscription shares, being not more than 140,741,000
new domestic shares as consideration for the transfer of the assets in relation
to the Phase | runway of Meilan Airport by the Parent Company to the Company
(the "Parent Company Subscription”). There is no other material change on the
terms of the 2020 Parent Company Domestic Shares Subscription Agreement
as compared to those in the past Parent Company domestic shares subscription
agreements, except for the adjustments to the subscription price, number and
method for the subscription shares. Meanwhile, the Board proposed the new H
shares issue (i.e. issue of not more than 155,000,000 new H shares) (the “New
H Shares Issue”). In relation to the Parent Company Subscription and the New
H Shares Issue, the Company held the extraordinary general meeting, the H
shareholders class meeting and the domestic shareholders class meeting on 18
September 2020, where the relevant resolutions were considered and approved.

References are made to the announcement of the Company dated 21 August
2021 and the circular dated 21 September 2021 in relation to, among other things,
the Parent Company Subscription and the New H Shares Issue. On 21 August
2021, the Company and the Parent Company entered into the 2021 Supplemental
Parent Company Domestic Shares Subscription Agreement, pursuant to which, the
Company and the Parent Company mutually agreed to make certain amendments
to the 2020 Parent Company Domestic Shares Subscription Agreement. The
Company held the extraordinary general meeting, the H shareholders class meeting
and the domestic shareholders class meeting on 8 October 2021, where the
relevant resolutions were considered and approved to extend the validity period
of shareholders’ resolutions and authorisation granted to the Board in relation
to the Parent Company Subscription and the New H Shares Issue for a further
period of twelve months, commencing from 18 September 2021 and ending on 17
September 2022.

References are made to the announcement of the Company dated 8 August 2022
and the circular of the Company dated 30 September 2022 in relation to, among
other things, the Parent Company Subscription and the New H Shares Issue. The
Company held the extraordinary general meeting, the H shareholders class meeting
and the domestic shareholders class meeting on 8 November 2022, where the
relevant resolutions were considered and approved to extend the validity period
of shareholders’ resolutions and authorization granted to the Board in relation
to the Parent Company Subscription and the New H Shares Issue for a further
period of twelve months, commencing from 18 September 2022 and ending on 17
September 2023.
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References are made to the announcement of the Company dated 17 September
2023 and the circular dated 16 November 2023 in relation to, among others, the
Parent Company Subscription and the New H Shares Issue. The Company held the
extraordinary general meeting, the H shareholders class meeting and the domestic
shareholders class meeting on 20 December 2023, where the relevant resolutions
were considered and approved to extend the validity period of shareholders’
resolutions and authorization granted to the Board in relation to the Parent Company
Subscription and the New H Shares Issue for a further period of twelve months,
commencing from 18 September 2023 and ending on 17 September 2024.

The completion of the Parent Company Subscription and the New H Shares Issue
shall be subject to certain conditions precedent, respectively. For details, please
refer to the circulars of the Company dated 20 August 2020, 21 September 2021,
30 September 2022 and 16 November 2023. As at the date of this interim report,
none of such conditions precedent was satisfied or waived. The Company will notify
the shareholders and potential investors of the Company with the information on
the progress of the Parent Company Subscription and the New H Shares Issue in
the future (if necessary).

RISK MANAGEMENT AND INTERNAL CONTROLS

In the first half of 2024, the Group has actively conducted scientific analysis and
teased out the operational deficiencies or potential risks identified during the course
of work, in order to systematically organise, mitigate and monitor potential risks
and to build a governance environment with risks under control and compliant
operations.

In the second half of 2024, the Group will continue to carry out the “Promotion
Work over the Risk Management and Internal Control System”, further optimise
the framework and refine the schemes, and carry out this task as the routine work
of the Group. The Group will pay attention to, keep track of and effectively resolve
problems to lay a solid foundation for a healthy, rapid and sustainable development
of the Group in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIRE R S AT

No. Names of risks Description of the key risk Counter measures taken in the first half of 2024 Effectiveness of risk-counter measures

3 ERE BRERAL ZECRELYERUER ERE4NE

1 Strategic risk - risk of changes The airort's revenug is affected by changes in economic i Seize policy opportunities fi Build international transit routes to help the formation
nbusiness environment environment and market demand. If the economic of the transit sector for domestic cities - Haikou =
and market demand growth slows down or an economic crisis oceurs, o The Company seized the policy opportunities of the lockdown intemational ciies.

the demands and preferences of passengers change,
it may lead to a decling in the Company's revenue and
adversely affect the airport's operating performance.

fl

i

operations through Hainan Island, promoted the opening of
international passenger and cargo routes, and opened channels for
domestic city layovers in Halkou on routes to overseas cities, as wel
s from Halkou via domestic cities to overseas ciies, further bultan ai
nterconnection transit sector.

Actively expand domestic fight and routes

Meilan Airport will introduce airlines to increase overnight capacity
and continuously strive for schedule resources. The Company wil
collaborate with airings to plan new market growth points, create
conditions for airine flight arrangement and schedule utiisation, and
coordinate the delivery of airine capacity.

Improve business services and buld the “offshore duty-free” brand

The Company continued to improve the service quality of the settled
merchants, and cooperated with major airlings, duty-free and OTA
platforms to promote duty-free sales in duty-free shops at Meilan
Airport, and buld the airport “offshore duty-free” brand by offering
passengers discounts, exchange purchases, cashbacks and gifts and
other special offers, and promote the business income increase and
achieve win-win cooperation.

TR CNFEAHREeEAEIHEREERNHABERAA

i

]

In the first half of 2024, Meilan Airport has operated 34
intemational and regional passenger routes.

Intensify the layout of route network, and constantly
mprove the domestic and overseas route network.

In the first half of 2024, Melan Airport operated a total of
241 routes, including 202 domestic routes, 34 international
and regional routes and 5 international freight routes; i
also operated a total of 139 destinations, including 113
domestic destinations, 21 international and regional
destinations and 5 intemational freight destinations.

In order to promote duty-free sales in duty-free shops at
Meilan Airport, and increase the market share of duty -free
business, in the first half of 2024, the duty-free shops at
Meilan Airport carried out various marketing and publicity
activities in combination with large concerts, Spring
Festival peak, Spring Festival Golden Week and other
festivals.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB R DT

Description of the key risk

Counter measures taken in the first half of 2024
“ECRELYERYER

Effectiveness of risk-counter measures

BREHAR

No. Names of risks
3 ERE BRERAL
2 Strategic risk

- risk of investment scientific decision-making or insufficient consideration of
decision contract risks, the Company could have an investment
return Seriously deviating from the expected retum, or

even incur losses.

During the investment process, due to the lack of

fi

il

Built a isk control mechanism for the whol investment cycle. Focused
on investment decision, mic-investment and postnvestment stages,
the Company established a comprehensive risk control system with the
collaborative particpation of all departments, clarfied the departments
responsible for each link, and enhanced the major risk prevention
and response capability. The Company embedded risk management
and control into the whole investment process, formed an integrated
investment risk control supervision mode before, during and after the
project investment,

Early involvement of “pre-investment” risk control measures. The
Company required risk control department, planning and finance
department and other professionals to participate in the project
decision-making process for early detection and early defense. In
addition, the Company cooperated with business departments to carry
out indepth legal, financial and industry due diligence, collect sufficient
information, identify investment project risks, and design risk control
schemes in combination with project exit feasibifty, risk contrallabilty
and growth. Before the project initiation, the Company participated
in the preliminary review, put forward suggestions for optimizing the
transaction structure, and conducted the project initiation risk review.
Ater the project initiation, the Company conducted on-ste visits and
due dligence with business departments as appropriate, took the lead
n'isk assessment and legal due diigence, and issues independent risk
assessment reports and legal due diligence reports.

The Company has issued a series of investment management policies
such as "Investment Management Measures (iria)" (% & E B
(4713, Annual Investment Planning Management Measures (tria)”
(ERREFHEREZF)), "Investment Rules of Procedure
(trai) of Investment Review Committee” (X EHZRERE
SR (EU))), which clarify the functions of each centralsed
management department. Conduct business guidance for each
department on pre<nvestment, micnvestment and post-nvestment
stages.

In the first half of 2024, the pre-investment phase of fixed
asset investment was fully approved by investment operation,
procurement, finance and other positions, to control the investment
risks. In terms of equity investment projects, the legal, financial and
other professionl and skilled personnels particivate n the analysis
and argument during the pre-investment process, identify investment
risks beforehand, design the transaction structure reasonably.
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R S AT

No. Names of risks Description of the key risk Counter measures taken in the first half of 2024 Effectiveness of risk-counter measures

3 ERE BRERAL ZECRELYERUER ERE4NE

3 Strategic risk Failure to effectively track and supenvise the investment ~~ (j Built a risk control mechanism for the wholg investment cycle.  Fully establish & comprehensive risk system coordinated by
- risk of management project implementation process, or timely analyze Focused on pre-investment, mid-nvestment and post-nvestment  investment and operation department, and jointly participated by

ninvestment
implementation
process

the investment benefits and deal with the less-than-
expected investment return, which may lead to outf-
control investment project management and affect the
Company's overall investment project goals.

fl

stages, the Company established a strong risk control system with the
collaborative participation of all departments, clarfied the departments
responsible for each link, and enhanced the major risk prevention
and response capability. The Company embedded risk management
and control into the whole investment process, formed an integrated
investment risk control supervision mode before, during and after the
project investment,

Implemented safeguard measures during the project investment. The
Company gave full consideration to the relevant risk points revealed
In the early investrent stage, and negotiated relevant safequarding
clauses in the terms of investment agresments to avoid losses
calised by relevant risks as much as possible. The Company drafted,
reviewed and modified the full legal texts of key investment projects,
converted investment plans into legal texts, and implemented risk
control measures in coniract terms to reasonably protect our rights and
interests. The Company was provided with safeguarding terms Such as
credit enhancement, quarantee and commitment, and implementation
of risk control measures in the contract.

Meanwhile, the responsiole investment management department
followed up whether the other party to the contract and the
investment subject fulfll their obligations in time according to the
relevant provisions of the investment contract/agreement, grasped
the investment project progress in combination with changes in the
external environment such as policies, industries and markets, and
organized risk control department, planning and finance department
and other relevant departments of the Company to evaluate and deal
with the difficulties or isks during the investment project promotion as
needed.

risk control department, planning finance department and busingss
department. In the key investment projects, establish & professional
project team to draft, review and modify the full set of legal
documents, convert the investment proposals into legal documents,
implement the risk control measures into the contract terms, and
reasonably protect the rights and interests of the Company. At the
same time, promptly follow up on the implementation of agreements
and carry out postnvestment management in combination with the
policies and industry changes to ensure effective monitoring.
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MANAGEMENT DISCUSSION AND ANALYSIS
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No. Names of risks Description of the key risk Counter measures taken in the first half of 2024 Effectiveness of risk-counter measures
3 ERE BRERAL ZECRELYERUER ERE4NE
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE R S AT

No. Names of risks Description of the key risk Counter measures taken in the first half of 2024 Effectiveness of risk-counter measures
3 ERE BRERAL ZECRELYERUER ERE4NE
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MANAGEMENT DISCUSSION AND ANALYSIS
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No. Names of risks Description of the key risk Counter measures taken in the first half of 2024 Effectiveness of risk-counter measures

3 ERE BRERAL ZECRELYERUER ERE4NE

3 gRER AUREARERBREARAOBN EE ARE () ERRAGESERINE-BERH RY REAERE BUR  RARUAREERNGE BRAND HEMBDNREHHA

-REERERERER EREREANY RERERRRANET REY
BN THEYRARAERAR YENTRARE

BERERE-
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MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOK FOR THE SECOND HALF OF THE YEAR

In the first half of 2024, China has focused on promoting high-quality development,
intensified macro-control efforts, accelerated the development of innovative and
quality productive forces, and maintained stable economic performance as a whole
and constantly upgraded its structure. Nevertheless, the factors affecting the
economic growth currently are more complex than before, and the difficulties and
challenges in economy development are desperately needed to be solved. Policy
effects continue to emerge and market positives are increasing in despite of the
complex and external environment and the difficulties and challenges which the
domestic economy faced. The fundamentals of the economy recovery and long-
term improvement have not changed. Based on the analysis of production demand,
policy support and other factors, the economy is expected to continue the recovery
and upward improvement.

In the second half of 2024, Hainan Province will actively carry out tourism marketing,
boost summer tourism, cultivate new tourism consumption scenarios, promote the
offshore duty-free shopping market to release new consumption vitality, implement
policies for the trade-in of consumer goods, and improve the quality and efficiency
of tourism consumption; strengthen the work of foreign investment and investment
promotion, and promote the transformation and implementation of investment
promotion projects; further optimise the business environment, put more efforts in
the entrepreneurial environment and industrial ecological construction based on the
actual needs of enterprises; Hainan Province will improve the development level
of the service sector and give full play to its role as the main engine of economic
growth.

In 2024, with the gradual recovery of the major part of the civil aviation market,
production and operational order return to normal, the industry development
momentum further accumulates, and factors and conditions that support high-
quality development continue to increase, China’s civil aviation enters into a new
circle with sustained, rapid and healthy development.

In the second half of 2024, the Group will focus on on-site core risk management
and control, and dynamically adjust the focus and pace for safety management work
based on the characteristics of gradual operation to ensure safe, stable and orderly
operation of the airport; promote the three-year service quality improvement,
formulate Meilan Airport service brand strategy, rejuvenate and upgrade service
brands, establish Meilan Airport service brand management supporting mechanism,
formulate the marketing communication and overall planning of Meilan Airport
service brand and supporting products, and further enrich the connotation of service
brands; continue to develop the aviation market, apply the incentives of off-season
subsidy policies, and coordinate with airlines to increase flight service frequency
in off-season; we will continue to follow up with the flight scheduling capacity of
the CAAC, and subsequently, promote the remaining flight scheduling capacity
according to the flight scheduling allocation plan of the CAAC.
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INTERIM DIVIDENDS

The Board expected that, in the second half of 2024, the Company has a large
capital demand, mainly due to that the Phase Il Expansion Project has been
officially put into operation in December 2021, and the out-of-pocket costs have
increased significantly; and although the Phase Il Expansion Project has been put
into operation, the relevant construction has not been fully completed and settled,
and a large amount of capital will still be required in 2024 for the payment of
the construction. In view of the actual needs of capital for the Company's future
development, the Board does not recommend the payment of interim dividend for
the six months ended 30 June 2024.

MATERIAL LITIGATION OR ARBITRATION

As disclosed in the announcement of the Company dated 5 January 2021,
Aero Infrastructure Holding Company Limited and the Company entered into a
subscription agreement in relation to the subscription of 200,000,000 new H shares
(the “New H Shares Subscription Agreement”) on 29 September 2019. Aero
Infrastructure Holding Company Limited (the “Claimant”), as the claimant, filed an
arbitration (the "Arbitration Case”) with the Hong Kong International Arbitration
Centre against the Company asserting allegations in connection with the New H
Shares Subscription Agreement.

References are made to the announcement of the Company dated 15 June 2023
and 5 July 2024, the Company had received an arbitration award in respect of the
second phase of the Arbitration Case (being the final award for such), where the
maijority opinion of the arbitral tribunal is that the Arbitration Claimant suffered from
certain loss of opportunity, and held that the Company should pay damages and
relevant arbitration fees of approximately HK$298.8 million in aggregate, and the
interest from the hand-down date of the arbitration award of the second phase of
the Arbitration to the date of full payment of the arbitrated amount (calculated by
simple interest at 8.875% per annum).

Save as disclosed above, the Group had no other material litigation or arbitration for
the six months ended 30 June 2024.
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OTHER INFORMATION

CHANGES IN INFORMATION OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES

Mr. Wang Zhen, a non-executive Director of the Company, has reached the
retirement age and ceased to be the non-executive Director of the Company, a
member of the nomination committee and a member of the strategic committee
of the Board since 12 June 2024. Mr. Wen Zhe has taken over the role of non-
executive Director of the Company with effect from 12 June 2024 for a term until
the date of expiry of the eighth session of the Board.

Mr. Wang Hong, an executive Director, has been a member of the nomination
committee and a member of the strategic committee of the Board since 8 July
2024.

Save as disclosed above, during the six months ended 30 June 2024 and as at the
date of this interim report, there was no change in the Directors, supervisors and
chief executives of the Company, and the Company is also not aware of any other
change in information relating to the Directors and chief executives of the Company
that is required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

REMUNERATION OF DIRECTORS AND
SUPERVISORS

The Company held the 2012 annual general meeting on 27 May 2013, where
the “Resolution in Relation to the Remuneration Packages for the Directors and
Supervisors of the Company in 2013"” was considered and approved. It provided
that the Directors and supervisors nominated by connected party shareholders
would not enjoy allowance for their positions from the year of 2013, but may
receive appropriate wages depending on their specific duties in the Company.
Other Directors and supervisors will receive their remuneration according to the
remuneration packages approved by the general meeting.

REMUNERATION OF JOINT COMPANY
SECRETARY

Mr. Xing Zhoujin and Mr. Chen Yingjie, being the joint company secretary of the
Company nominated by the connected party shareholder, does not enjoy any
allowance for his position, but will receive appropriate wages depending on his
specific duties in the Company.
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OTHER INFORMATION
HEEM

SHARE CAPITAL STRUCTURE

As at 30 June 2024, the total number of issued share capital of the Company was
473,213,000, of which:

N
MRZZE-MENA=Z+H ARFREBITZARKE
473,213,0000% » - :

Approximate

percentage

Numbers of of total issued

shares shares

B & e BITHERG LA

Domestic shares NE K 246,300,000 52%
H shares HA% 226,913,000 48%
Total FEE 473,213,000 100%

INTERESTS OF SUBSTANTIAL SHAREHOLDERS
IN SHARES

As at 30 June 2024, so far as is known to the Directors, supervisors and chief
executive of the Company, the following persons (other than the Directors,
supervisors or chief executive of the Company) had interests or short positions
in the shares and underlying shares of the Company which were required to be
recorded in the register required to be kept by the Company under section 336
of the Securities and Futures Ordinance (the “SFO") (Chapter 571 of the Laws of
Hong Kong).

Domestic Shares

FTERRHROER

RZZB-MFERA=+TH SARAEF BEFERE
BITBABMRH WTALT(RRARES  BEHTE
TBABBRINRA LB RO MR A AL
RARRRBEEEETIEE 5 LA EED (=
HRIE RS ) F336{FBETFHE LM AR ER R

A

B o

NE KR

Number Percentage to Percentage to

of ordinary domestic total issued
Name of shareholders Capacity shares sharesissued share capital
HE BT HE 8T
RREHE 514 ZEREE RERBESE HBREAEIH
Haikou Meilan International Airport Company Limited* (Note 1) Beneficial owner 237,500,000 (L) 96.43% 50.19%
BOXMBIRMSEREERAR R EREAA
Hainan Airport Industrial Investment Co., Ltd.* (Note 1) Interest of controlled
corporations 237,500,000 (L) 96.43% 50.19%
BESERIRERRA A (M) ek | VNI
Hainan Development Holdings Co., Ltd.* (Note 1) Interest of controlled
corporations 237,500,000 (L) 96.43% 50.19%
AR B RIERAR DR (PN ek | VNI

36 HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2024



OTHER INFORMATION
EEEH

H Shares H i
Number Percentage to
of ordinary Percentage to total issued
Name of shareholders Type of interests shares H shares issued share capital
LEERT EERT
RRERE ERER EER¥E HREZL BRAFAL
UBS Group AG (Note 2) Interest of controlled corporations 21,979,326 (L) 9.69% 4.64%
UBS Group AG(Ff52) SRt NGl 5]
M&G Plc (Note 3) Interest of controlled corporations 16,970,000 (L) 7.47% 3.59%
M&G Plc(ffiz£3) REHI D AR
Feng Global Fund SPC - Feng Global SP Investment manager 13,668,000 (L) 6.02% 2.89%
Feng Global Fund SPC - Feng Global SP RAEKE
The Bank of New York Mellon Corporation (Note 4) Interest of controlled corporations 11,892,195 (L) 5.24% 2.51%
The Bank of New York Mellon Corporation (¥{z£4) TEHARER 114,000 (P) 0.05% 0.02%
Notes: Kt -
1. Haikou Meilan International Airport Company Limited is established in the PRC and is 1. BOEHEBHSERETARERFREANKY - AR

the controlling shareholder of the Company. According to the disclosure of interest filed
on the website of the Hong Kong Stock Exchange, Hainan Development Holdings Co.,
Ltd.* (A #EEZERARAF]) held 100% interest in Hainan Airport Group Co., Ltd*
(BrR#I5 5 E AR A F]), Hainan Airport Group Co., Ltd held 56.00% interest in Hainan
Airport Industrial Investment Co., Ltd.* (/GFE#35 & 284 B R A 7)), and Hainan Airport
Industrial Investment Co., Ltd. held 46.71% interest in the Parent Company. Therefore,
both Hainan Development Holdings Co., Ltd. and Hainan Airport Industrial Investment
Co., Ltd. were deemed to be interested in 237,500,000 domestic shares of the Company
in long position held by the Parent Company.

2. According to the disclosure of interests filed on the website of the Hong Kong Stock
Exchange, UBS Group AG held 100% interests in each of (i) UBS Asset Management
(Americas) LLC; (i) UBS Asset Management (Hong Kong) Ltd; (iii) UBS Asset
Management (Singapore) Ltd; (iv) UBS Fund Management (Luxembourg) S.A.; (v) UBS
Fund Management (Switzerland) AG; (vi) UBS AG; (vii) UBS Switzerland AG; and (viii)
Credit Suisse AG. Therefore, UBS Group AG was deemed to be interested in 23,000,
1,297,000, 379,300, 17,372,789, 122,000, 1,056,925, 1,728,311 and 1 H shares of the
Company in long position held by the aforesaid companies, respectively.

3. According to the disclosure of interests filed on the website of the Hong Kong Stock
Exchange, M&G Plc held 100% interest in M&G Group Regulated Entity Holding
Company Limited, which held 100% interest in M&G Group Limited. M&G Group
Regulated Entity Holding Company Limited also held 100% interest in The Prudential
Assurance Company Limited. M&G Group Limited held 100% interest in M&G FA
Limited, which held 100% interest in M&G Investment Management Limited, M&G
Securities Limited and M&G Luxembourg S.A.. Therefore, M&G Plc was deemed to be
interested in 16,970,000, 14,935,000 and 2,035,000 H Shares in long positions held by
M&G Investment Management Limited, M&G Securities Limited and M&G Luxembourg
S.A., respectively.

PNRAZIERIRE o RIBNE BTS2 a1
B OSHAREERARARNSAEEREEEARA
RAl100% % - SRS EEERARBR A TREEE
¥R EERARS6.00% s - MEBEKIZEXIRER
RARFENSNARL6.71% s - AL - BREEEREE
BBERAG R EGEKSEERERRARMIHEANT
A EHE AR AR A F)237,500,000% A E RS AT R R 19 P HE
B o

BIRE B FTBULYEH 2 = FE - UBS Group
AG# A (i) UBS Asset Management (Americas) LLC :
(i) UBS Asset Management (Hong Kong) Ltd : (iii)
UBS Asset Management (Singapore) Ltd : (iv) UBS
Fund Management (Luxembourg) S.A. ; (v) UBS Fund
Management (Switzerland) AG ; (vi) UBS AG : (vii)
UBS Switzerland AG : X (viii) Credit Suisse AGAI100%
#E2S o FEItk © UBS Group AGHIAR AR Ll A RS BIFT
FF#923,0008% + 1,297,000/% - 379,300/% * 17,372,789
f% ~ 122,000/% * 1,056,9250% * 1,728,311/ K& 1I&HA%
FRRGFEAER

RIBFBFBBH ML H 2 EEERE - MG Plct
BM&G Group Regulated Entity Holding Company
Limited (3 A M&G Group Limited 100%#£25)#9100%
##% © M&G Group Regulated Entity Holding Company
Limited75#5 8 The Prudential Assurance Company
Limited#)100%# 25 » M&G Group Limited#F B M&G
FA Limited(3 & M&G Investment Management
Limited * M&G Securities Limited 2 M&G Luxembourg
S.A. 100% ) 100% 5 » Eit - M&G Plcti iR
ABRM&G Investment Management Limited * M&G
Securities Limited 2 M&G Luxembourg S.A. % BIFT )
16,970,000 - 14,935,000/% % 2,035,000/% HAZ 47 & A%
R EBER
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4. According to the disclosure of interests filed on the website of the Hong Kong Stock
Exchange, The Bank of New York Mellon Corporation held 100% interest in The Bank of
New York Mellon. The Bank of New York Mellon held 100% interest in BNY International
Financing Corporation, which held 100% interest in BNY Mellon Corporate Trustee
Services Limited. Therefore, The Bank of New York Mellon Corporation was deemed to
be interested in 5,084,808 and 6,807,387 H Shares in long positions held by The Bank of
New York Mellon and BNY Mellon Corporate Trustee Services Limited, respectively.

5. (L) and (P) represent long position and shares available for lending, respectively.

Save as disclosed above, as at 30 June 2024, so far as known to the Directors,
supervisors and chief executive of the Company, there was no other person (other
than the Directors, supervisors or chief executive of the Company) who had any
interests or short positions in the shares or underlying shares of the Company which
were required to be recorded in the register required to be kept by the Company
under section 336 of the SFO.

INTERESTS OF DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVE IN SHARES

As at 30 June 2024, no Directors, supervisors or chief executive of the Company
had any interests or short positions in the shares, underlying shares or debentures
of the Company or any of its associated corporations (within the meaning of Part
XV of the SFO), which were required to be recorded in the register required to be
kept by the Company under section 352 of the SFO, or required to be notified to
the Company and the Hong Kong Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model Code") as set
out in Appendix C3 to the Listing Rules.

THE RIGHTS OF DIRECTORS AND
SUPERVISORS TO ACQUIRE SHARES OR
DEBENTURES

For the six months ended 30 June 2024, neither the Company nor any of its
subsidiaries had entered into any arrangement to enable the Directors or supervisors
to acquire any benefit by means of the acquisition of shares in, or debentures of,
the Company or any other body corporate, and none of the Directors or supervisors
or their respective spouses or children under the age of 18 has been granted any
rights to subscribe for shares in, or debentures of, the Company or any other body
corporate or have exercised any of such rights.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

For the six months ended 30 June 2024, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the listed securities of the
Company.
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AUDIT COMMITTEE

The Audit Committee has, together with the management of the Company,
reviewed the interim results and the unaudited condensed consolidated interim
financial information (including the accounting standards and practices adopted by
the Group) of the Group for the six months ended 30 June 2024.

DETAILS OF COMPLIANCE WITH RULE 3.10(1),
RULE 3.10(2) AND RULE 3.21 OF THE LISTING
RULES

As at 30 June 2024, there were four independent non-executive Directors in the
Board. As at 30 June 2024, the Audit Committee comprised three independent
non-executive Directors, including one personnel with appropriate professional
qualifications of accounting and the membership of the Hong Kong Institute of
Certified Public Accountants.

DIRECTORS’ AND SUPERVISORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ and supervisors’
securities transactions on terms no less exacting than the required standard set out
in the Model Code. Having made specific enquiry to all Directors and supervisors,
the Company confirmed that, all Directors and supervisors have complied with the
Model Code and the code of conduct of the Company regarding Directors’ and
supervisors’ securities transactions for the six months ended 30 June 2024.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has been in compliance with all the rules prescribed by the China
Securities Regulatory Commission and the Hong Kong Stock Exchange, as well as
requirements of other regulatory bodies. The Company has applied the principles as
set out in the Corporate Governance Code (the “CG Code"”) as set out in Appendix
C1 to the Listing Rules and established a series of corporate governance systems
in accordance with relevant requirements to continuously improve the corporate
governance structure.

Pursuant to the code provision B.2.2 of Part 2 of the CG Code, every Director,
including those appointed for a specific term, should be subject to retirement by
rotation at least once every three years. According to the articles of association
of the Company (the “Articles of Association”), the Directors and supervisors
shall hold term of office of three years from the date of election, and may stand
for re-election upon the expiry of their term of office. In the event of failure to
timely call for re-election upon the expiry of term of office of Directors, the original
Directors shall, prior to the assumption of office by re-elected Directors, continue
to perform their duties as Directors in accordance with the provisions of the laws,
administrative regulations, departmental rules and the Articles of Association.
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The term of office of the independent non-executive Directors, namely Mr. Fung
Ching, Simon, Mr. George F Meng and Mr. Deng Tianlin, was three years, from
23 December 2020 to 22 December 2023. As the selection of the successor to
the above Director has not yet been completed, Mr. Fung Ching, Simon, Mr. Deng
Tianlin and Mr. George F Meng have not retired and continue to perform their duties
as Directors in accordance with the provisions of the Company Law of the People’s
Republic of China and the Articles of Association.

The term of office of the independent supervisors, namely Mr. Liao Hongyu and
Mr. Hu Yunyun, has expired on 2 June 2022 and 22 December 2023, respectively.
As the selection of the successor to the above independent supervisors is still in
progress, Mr. Liao Hongyu and Mr. Hu Yunyun have not retired and continue to
perform the corresponding duties in accordance with the provisions of the Company
Law of the People’s Republic of China.

The Company will hold a general meeting as soon as possible after the selection of
the Directors and Supervisors has been determined and seek the approval of the
Shareholders for the relevant appointment.

In accordance with code provision C.2.1 of Part 2 of the CG Code, the
responsibilities of the chairman and chief executive officer of a listed issuer should
be separate and should not be performed by the same individual. Mr. Wang Hong
serving as both the chairman and the president deviates from code provision C.2.1
of Part 2 of the CG Code.

Notwithstanding the deviation from code provision C.2.1 of Part 2 of the CG Code,
given that the Company has clearly set out in writing the respective duties of the
chairman and the president (i.e. the responsibilities of the general manager as
stipulated in the Articles of Association) and that Mr. Wang Hong, as the president,
is familiar with the business of the Company and has superior knowledge and
experience of the business of the Company, the Board considers that Mr. Wang
Hong serving as both chairman and president has the benefit of ensuring consistent
leadership with the Company and allows for more efficient overall business
development strategic planning for the Company. The Board believes that the
balance of power and authority for the present arrangement will not be impaired and
this structure enables the Company to make and implement decisions in a timely
and effective manner. Notwithstanding this, the Board will review the structure
from time to time and consider appropriate actions to be taken where appropriate.

Save for the deviation disclosed above, for the six months ended 30 June 2024,
the Company had complied with the other code provisions of the CG Code and met
with all reasonable governance and disclosure requirements. The Company will
continue to improve its corporate governance and enhance its transparency to the
shareholders.
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BOARD OF DIRECTORS EEg

As at the date of this interim report, the members of the Board include: RAFRHRE RE EFHUTALEK :

Executive Directors Independent Non-executive Directors HITEF BUIRITEE

Wang Hong (Chairman and President) Fung Ching, Simon T REFRFHLH) B E

Ren Kai George F Meng £ HEE

Xing Zhoujin Ye Zheng TEE 2 K
Deng Tianlin BRARAR

Non-executive Directors FEHTTEE

Wu Jian =2 f2

Li Zhiguo FEE

Wen Zhe X "

By order of the Board EEEEMm

Hainan Meilan International Airport Company Limited* BREEHEEREREROERAR

Wang Hong F %=

Chairman and President EFERFHEH

Haikou, the People’s Republic of China PR EO™M

23 August 2024 —E-mENAA=+=AH

This interim report is published in English and Chinese. KA IR L P X L 5 AR o

In the event of any inconsistency between the two versions, the Chinese version shall prevail. TEET P TE X R FERE F S A IR E I - AP XX B -

*  For identification purposes only
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CONSOLIDATED AND COMPANY BALANCE SHEETS
SR AFRIEERER

AS AT 30 JUNE 2024 202446 /304
(All amounts in RMB Yuan unless otherwise stated) (Br# 585} « % BEE L BARKIT)

30 June 31 December 30 June 31 December
2024 2023 2024 2023
2024 2023F 20244 2023F
64300 12A318 6A30A 128318
Consolidated Consolidated Company Company
At ELi AF NG|
Note (Unaudited) (Audited) (Unaudited) (Audited)
ASSETS EE i3 (REHE) (E3) (K& (&5
Current assets REBEE
Cash at bank and on hand B¥E: 4(1) A1) 23,879,618 203,653,693 14,928,653 147,284,731
Financial assets held for trading XotERMEE 16,648,071 20,865,570 5,854,537 7,863,261
Accounts receivable W ERTR 402) 72) 398,791,701 415,503,852 595,980,548 620,054,645
Prepayments BERE 8,291,549 3,375,113 8,023,815 3,066,163
Other receivables H it UK 43) 74(3) 18,791,266 48,003,363 100,792,283 111,480,979
Inventories lE3~4 1,251,979 1,351,071 151,823 151,823
Other current assets HingEE 14,107,804 12,111,057 S =
Total current assets RBEEAT 481,761,988 704,863,719 725,731,659 889,901,602
Non-current assets kRBEE
Long-term equity investments RERERE 4(4), 13(1)
74) - +=(1) - 8,349,494 15,200,000 23,549,494
Other non-current financial assets HivpndemiE 49,041,540 49,041,540 6,605,707 6,605,707
Investment properties REUEME 4(5) 7(5) 1,458,435,328 1,483,620,416 1,458,435,328 1,483,620,416
Fixed assets EEEE 4(6) 74(6) 6,800,265,376  6,894,912,392  6,787,620,195  6,882,412,645
Right-of-use assets FREEE 4(7) 19(7) 828,018,311 1,096,877,998 828,018,311 1,096,877,998
Intangible assets BVEE 4(8) 79(8) 1,026,569,818  1,033,989,080  1,025,906,037  1,033,199,806
Construction in progress TEEIRE 895,788 = 895,788 =
Long-term prepaid expenses ROGHER 1,906,621 2,343,742 1,902,589 2,336,101
Deferred tax assets EEFMEHEE 33,395,622 34,855,604 = =
Other non-current assets HinEnBEE 55,069,842 52,098,200 55,069,842 51,895,700
Total non-current assets FRBEEET 10,253,598,246  10,656,088,466  10,179,653,797  10,580,497,867
TOTAL ASSETS BEA 10,735,360,234  11,360,952,185  10,905,385,456  11,470,399,469
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CONSOLIDATED AND COMPANY BALANCE SHEETS

A [ 73N\ ﬂ SR = 1$ ?%

SHLRRIEESE
AS AT 30 JUNE 2024 202446 /30H

(All amounts in RMB Yuan unless otherwise stated) (BFIE8H) - & EBE 7 BARKT)

30 June 31 December 30 June 31 December

2024 2023 2024 2023

2024 2023F 20244 2023F

64300 12A318 6A30A 128318

Consolidated Consolidated Company Company

aff ELi | NG|

Note (Unaudited) (Audited) (Unaudited) (Audited)

LIABILITIES AND EQUITY BERESR Hiz (REHE) (E3) (K& (&5

Current liabilities RBEE

Short-term borrowings REER 4(9) 79(9) 325,000,000 320,000,000 325,000,000 320,000,000

Accounts payable ERER 4(10) 79(9) 233,431,749 286,825,486 191,841,209 236,876,627

Advances from customers AR 16,732,906 17,659,784 446,206 1,682,784

Contract liabilities cRaE 30,467,152 19,700,653 26,091,895 165,462,523

Employee benefits payable BB I 97,291,334 122,945,096 88,908,574 103,408,116

Taxes payable EXTE 411) B(11) 200,911,910 202,968,104 199,034,096 200,918,865

Other payables Hi R 4(12) 19(12) 1,718,793,791  1,819,984,108  1,733,443,404  1,818,116,906

Other current liabilities HitRBaR 4,866,850 4,097,247 4,604,335 3,966,572

Non-current liabilities due within one year —EREBNERBEE 413 413 2,960,389,552  3,604,496,207  2,929,958,273  3,573,886,928

Total current liabilities RBEEAET 5,587,885,244  6,398,676,685  5499,327,992  6,274,219,321
Non-current liabilities ¥rREasE

Lease liabilities HEaE 4(14) 73(14) 275,385,063 545,460,674 275,385,063 545,460,674

Long-term payables REERR 4(15) 19(15) 769,587,059 21,553,901 750,209,255 =

Deferred income BT E 39,490,556 40,892,223 39,490,556 40,892,223

Deferred tax liabilities EEFEHAR 26,742,049 53,507,316 26,742,049 53,507,316

Other non-current liabilities HiEngas 4(16) 19(16) 54,929,750 62,968,250 S =

Total non-current liabilities FRBEBET 1,166,134,477 724,382,364 1,091,826,923 639,860,213

Total liabilities afEast 6,754,019,721  7,123,069,049  6,591,154915  6,914,079,534
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CONSOLIDATED AND COMPANY BALANCE SHEETS

etk rRIEERARE

AS AT 30 JUNE 2024 202446 530H

=

(All amounts in RMB Yuan unless otherwise stated) (Br# 585} « % BEE L BARKIT)

30 June 31 December 30 June 31 December

2024 2023 2024 2023

2024 2023F 20244 2023F

64300 12A318 6A30A 128318

Consolidated Consolidated Company Company

aff CLii | NG|

Note (Unaudited) (Audited) (Unaudited) (Audited)

LIABILITIES AND EQUITY BERESR Hiz (REHE) (E3) (K& (&5

Shareholders’ equity RRER

Share capital A 473,213,000 473,213,000 473,213,000 473,213,000

Capital surplus EZYNE 4(17) 19(17) 864,890,722 864,890,722 699,484,654 699,484,654

Other comprehensive income HisRe s 13,624,269 13,624,269 = =

Surplus reserve YN 246,394,231 246,394,231 246,394,231 246,394,231

Retained earnings RAOBHH 4(18) 19(18) 2,421,266,397  2,675311,727  2,895,138,656  3,137,228,050
Total equity attributable to shareholders of RERAAARTER S

the Company 4,025,388,619  4,273433949  4,314,230541  4,556,319,935

Minority interests DYRE R (44,048,106) (35,540,813) = =

Total equity BRREHAT 3,981,340513  4237,893,136  4,314,230541  4,556,319,935

TOTAL LIABILITIES AND EQUITY SERERE 10,735,360,234  11,360,952,185  10,905,385,456  11,470,399,469

The accompanying notes form an integral part of these financial statements.

Legal representative:
PFREEA

Wang Hong

ER

44

Principal in charge of accounting:

FTEEHTTIENREA ¢

Ren Kai
53]

RIS R IE R B MR OB D ©

Head of accounting department:

BITRIBEEA
Tian Qingquan
HER
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CONSOLIDATED AND COMPANY INCOME STATEMENTS
&5t LR RIAER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

Six months ended 30 June
HZ6A300L61A
2024 2023 2024 2023
20245 2023F 20245 2023%F
Consolidated Consolidated Company Company
&bt EXid AR N
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ltem HE i3 (REF) (RE#H:) (RiE &) (REE)
1. Revenue - EEUA 4(19), 13(2)
m19) + +=(2) 1,149,277,255 1,065,946,966 1,047,584,448 981,425,155
Less:  Cost of sales B EERA 4(19), 13(2)
7(19) ~ +=(2) (991,106,517) (971,815,319) (896,224,765) (891,218,417)
Taxes and surcharges B Rbim (32,204,877) (33,631,129) (32,020,764) (33,498,620)
Selling and distribution expenses HEER 4(19), 1302)
m019) + +=(2) (1,361,447) (1,779,116) - -
General and administrative expenses EEER 4(19), 13(2)
719) ~ +=(2) (47,578,558) (41,013,515) (37,631,155) (31,365,121)
Financial expenses HEER 4(20) 73(20) (62,674,575) (75,270,423) (62,892,337) (75,440,620)
Including: Interest expenses Hi: REER (63,542,613) (76,902,681) (63,542,613) (76,902,681)
Interest income FIBKA 1,191,272 1,030,271 855,528 746,59
Add:  Other income e Eflas 2,517,669 6,314,880 1,600,307 5,760,222
Investment (loss)/income RE (BB s 4(21) B9(21) (8,349,494) 613,458 (8,349,494) 613,458
Including: Investment loss on associates He: gl 08
REBX (8,349,494) = (8,349,494) =
Losses on changes in fair value DAEERHREX (4,217,500) (4,857,759) (2,008,724) (1,607,162)
Credit impairment loss ERRERE (14,013,857) (15,378,404) (6,831,160) (16,694,337)
(Loss)/Gain on disposal of assets BERE(BERX),/ W (72) 726,610 - 598,975
2. Operating loss — O BEER (9,711,973) (70,143,751) 3,226,356 (60,426,467)
Add:  Non-operating income e EEIMEA 1,407,004 499,186 1,385,170 478,338
Less:  Non-operating expenses - EENT 4(22) m(22) (273,552,940) (2,631) (273,466,187) (1,680)
3. Total loss = FlRgE (281,857,909) (69,647,196) (268,854,661) (59,949,809}
Less:  Income tax credit B TSR ER 4(23) 73(23) 25,305,286 13,221,716 26,765,267 11,207,611
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CONSOLIDATED AND COMPANY INCOME STATEMENTS

ERAYNGIVUNEES

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

Six months ended 30 June
EZ65300L6{EA
2024 2023 2024 2023
20245 2023%F 20245 2023%
Consolidated Consolidated Company Company
aff =Y A7 AR
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Item g i3 (REHE3) (RiE&s) (REEH) (REE:)
4. Net loss - BER (256,552,623) (56,425,480) (242,089,394) (48,742,198)
Classified by continuity of operations BEERENSE
Net loss from continuing operations FEREREE (256,552,623) (56,425,480) (242,089,394) (48,742,198)
Net profit from discontinued operations BRIFEEFERE - - - -
Classified by ownership of the equity RAEEEES
Net loss attributable to shareholders of the BERENRREMN
Company BRI (248,045,330) (50,620,355) (242,089,394) (48,742,198)
Minority interests LYRFER (8,507,293) (5,805,125) S =
5. Other comprehensive income, net of tax I HtRAEREHBETE - - - -
6. Total comprehensive loss N GEBRAE (256,552,623) (56,425,480) (242,089,394) (48,742,198)
Attributable to shareholders of the Company GRREARRRNEGS
BEEE (248,045,330) (50,620,355) (242,089,394) (48,742,198)
Attributable to minority interests HEAVHRROGEER
a5 (8,507,293) (5,805,125) - -
7. Loss per share t- ShEE
Basic loss per share (RMB Yuan) EAGREBARET) Not applicable Not applicable
4(24) 19(24) (0.52) (0.11) TEA A
Diluted loss per share (RMB Yuan) BESREBARET) Not applicable Not applicable
4(24) 7(24) (0.52) (0.11) TEH A

The accompanying notes form an integral part of these financial statements.

Legal representative: Principal in charge of accounting:
PEEEA - FEETIEBEA -

Wang Hong Ren Kai

E £8
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Head of accounting department:
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Tian Qingquan
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CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
R ARIRTIRER

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2

(All amounts in RMB Yuan unless otherwise stated) (BR#F5I;85) » & 8881 BARKT)
For the six months ended 30 June
HZ6A300 L6/ERHE

2024 2023 2024 2023
204% 2023% 20045 2003%
Consolidated Consolidated Company Company
B A 27 )
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Item 1BR 53 (REE) (RiE%:) (R (k@)

1. Cash flows from operating activities - REEHELNELRE
Cash received from sales of goods or rendering of services HEFD  RELHBUIMES 1,257,163,756 957,301,749 1,180,290,590 846,997,328
Refund of taxes and surcharges W3 ERE 94,319 2,354,118 94,239 S
Cash received relating to other operating activities KEEpRLEEREENES 50,775,724 46,687,663 27,406,926 23,559,305
Sub-total of cash inflows from operating activities LEEBHRERANG 1,308,033,799 1,006,343 530 1,207,791,755 870,556,633
Cash paid for goods and services BENG  BXSBINOES (342,007,994) (282,283,531) (328,118,147) (243,749,783)
Cash paid to and on behalf of employees INRBRINRARIXANRS (392,166,618) (305,433,582) (351,292,403) (239,484,409)
Payments of taxes and surcharges IRNEERE (52,581,977) (45,087,957) (50,588,033) 40,697,566)
Cash paid relating to other operating activities IEHEEEEHERNRS (287,783,346) 135,009,023) (256,760,384) (131,430,389)
Sub-total of cash outflows from operating activities LEEBRSRML Gt (1,074,539,935) (767,814,093) (986,758,967) (655,362,147)
Net cash flows from operating activities BEIHRENRERETE 40600 H6) 233,493,864 238,529,437 221,032,788 215,194,486

2. Cash flows used in investing activities Z REZDEANRERE
Net cash received from disposal of fixed assets REETAENRMALTFE 13,663 3,071 13,663 S
Sub-total of cash inflows from investing activities REZBREFA N 13,663 307 13,663 S

Cash paid to acquire and construct fixed assets and BEETAENAMREE
other long-term assets EXRORE (477,400,347) (176,317,792) (417,521,273) (175,850,562)
Sub-total of cash outflows from investing activities REZBRERML Nt (477,400,347) 176317,792) (417,521,.273) (175,850,562)
Net cash flows from investing activities REZHEENASRETE (477,386,684) (176,314,721) (417,507,610) (175,850,562)
—E-omEhmRs.suEBEEEsRnaRan 47



CONSOLIDATED AND COMPANY CASH FLOW STATEMENTS
B kRrRRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

For the six months ended 30 June

HZ6A300 L6/ERHE
2024 2023 2024 2023
204% 2023% 20045 2003%
Consolidated Consolidated Company Company
&t A 27 )
Note (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Item 1BR 53 (REE) (RiE%:) (REEEH) (k@)
3. Cash flows used in financing activities = BETREANRLRE
Cash received from borrowings REERKINRS 225,000,000 S 225,000,000 S
Cash received relating to other financing activities REEHREEEHERNRS 800,000,000 220,000,000 800,000,000 220,000,000
Sub-total of cash inflows from financing EETHRERANG
activities 1,025,000,000 220,000,000 1,025,000,000 220,000,000
Cash repayments of borrowings BEEHXANRS (245,656,500) 20,000,000) (245,656,500) 20,000,000
Cash payments for distribution of dividends and AREF - FEXERFE
interest expenses XHNRS (43,691,536) (42,883,992) (43,691,536 42,883,992)
Cash paid relating to other financing activities IEHEEEEHERNRS (6715533,219) (46,421,006 (671,533,220) 46,421,006)
Sub-total of cash outflows from financing EEEBRSRML G
activities (960,881,255) (109,304,998) (960,881,256) (109,304,998
Net cash flows from financing activities EETHELNRS
REFR 64,118,745 110,695,002 64,118,744 110,695,002
4, Effect of foreign exchange rate changes on cash M EXZBHRERRLE
and cash equivalents ENNEE - - - -
5. Net (decrease)/increase in cash and cash I RERBESENF
equivalents (D) g 4126)(6) 29126 (b) (179,774,075) 172,909,718 (132,356,078) 150,038,926
Add: Cash and cash equivalents at the beginning of n: BIRERALZEY
the period i3l 203,653,693 119,427,073 147,284,731 84,746,580
6. Cash and cash equivalents at the end of the period A BARERBESENSE 23,879,618 292,336,791 14,928,653 234,785,506
The accompanying notes form an integral part of these financial statements. B S IREMI A RERMOARK IS -
Legal representative: Principal in charge of accounting: Head of accounting department:
PHEEEA - FEGIHIIEHBEA - DEHEBEEA -
Wang Hong Ren Kai Tian Qingquan
E N 1£8l HER
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CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
e i T

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2

(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)
Equity attributable to shareholders of the Company
BRREATANRRER
Other Total
Share Capital Surplus  comprehensive Retained Minority  shareholders’
Note capital surplus reserve loss earnings interests equity
ltem ER Mt BA& BALNE BHAE  HEtRekE FABAE  JBEREZE REEZAH
Unaudited: REEH
Balance at 1 January 2023 2023F1R 10 E 473,213,000 864,890,722 246,394,231 13,624,269  2,811,320,624 (2922,865)  4,406,519,981
Movements for the six months ended 30 ~ £Z202356430A 1-6f8 A Hf 1
June 2023 HEBH
Total comprehensive loss GABERE
Net loss FEE - - - - (50,620,355) (5,806,126)  (66,425,480)
Other comprehensive income Hinira s - - - - - - -
Total comprehensive loss GEBREEAH - - - - (50,620,355) (5,805,125) (56,425,480)
Balance at 30 June 2023 202356530R B REAE 473,213,000 864,890,722 246,394,231 13,624,269 2,760,700,269 (8,727,990)  4,350,094,501
Balance at 1 January 2024 2024511 AR E 473,213,000 864,890,722 246,394,231 13,624,269  2,675,311,727 (35,540,813 4,237,893,136
Movements for the six months ended 30~ EZ202456 7307 LL6f8 A %
June 2024 BABE
Total comprehensive loss GeBELE
Net loss FEE - - - - (248,045,330) (8,507,293) (256,552,623)
Other comprehensive income Hinir el - - - - - - -
Total comprehensive loss GEBBERAT - - - - (248,045,330) (8,507,293 (256,552,623)
Balance at 30 June 2024 2024565 30F B REAE 473,213,000 864,890,722 246,394,231 13,624,269  2,427,266,397 (44,048,106)  3,981,340,513

The accompanying notes form an integral part of these financial statements.

Legal representative:
PREEEA -
Wang Hong

E

Principal in charge of accounting:

FTEEITIIEMBEA -
Ren Kai

fE8l

“ERoNERHRE

BIMB IS MA T A B IMRWERE D -

Head of accounting department:
BEEEREA -
Tian Qingquan

HER
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COMPANY STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

NGV ESEr

A= N\ 7

/ ~ IIIDII\ E}J ig

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;%202446 530 H 1-616 A #i&

(All amounts in RMB Yuan unless otherwise stated)

(BHEFIEHI) - 2BEELBARKT)

Other Total
Share Capital Surplus  comprehensive Retained shareholders’
Note capital surplus reserve income earnings equity
ltem BH lifia B TN BHAR Hfpira RAOBRE BRER AT
Unaudited: PN
Balance at 1 January 2023 202351518 HiTI 85 473,213,000 699,484,654 246,394,231 = 3,253,509,684 4,672,601,569
Movements for the six months E2202356A30A L6{H A B
ended 30 June 2023 ER2BE
Total comprehensive loss SAEBBRESE
Net loss 5%&%“ - - - - (48,742,198) (48,742,198
QOther comprehensive income Efnird iz - - - - - -
Total comprehensive loss GABREEA - - - - (48,742,198) (48,742,198)
Balance at 30 June 2023 202356 A30 A HiRHE 473,213,000 699,484,654 246,394,231 - 3,204,767,486 4,623,859,371
Balance at 1 January 2024 202451518 Y6 E 473,213,000 699,484,654 246,394,231 - 3,137,228,050 4,556,319,935
Movements for the six months EZ202456A300 L6{H A B
ended 30 June 2024 EH2BE
Total comprehensive loss FABRBESE
Net loss FEB - - - - (242,089,394) (242,089,394)
Other comprehensive income Hfird i = = S = S =
Total comprehensive loss GABREEA - - - = (242,089,394) (242,089,394)
Balance at 30 June 2024 202456 A 30 B HiRHE 473,213,000 699,484,654 246,394,231 - 2,895,138,656 4,314,230,541

The accompanying notes form an integral part of these financial statements.

Legal representative:
PEEEA
Wang Hong

ER
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Principal in charge of accounting:

TEEHTIENREA :

Ren Kai

4
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Head of accounting department:
DIEEREA -
Tian Qingquan

HER
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(1)

NOTES TO THE FINANCIAL STATEMENTS

B 15 iR 2k P vt

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #; 2202446 A30H 1-61E A £f&
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

GENERAL INFORMATION

Hainan Meilan International Airport Company Limited (hereinafter referred to
as the "Company”) was established as a joint stock company with limited
liability in the People’s Republic of China (the “PRC") on 28 December 2000.
The registered address and the address of the headquarters of the Company
is in Haikou City, Hainan Province, the PRC. The Company’s shares were
listed on the main board of The Stock Exchange of Hong Kong Limited on 18
November 2002. The Company and its subsidiaries (collectively the “Group”)
are mainly engaged in the operation of the Meilan Airport (“Meilan Airport”)
and certain ancillary commercial businesses at Haikou City, Hainan Province,
the PRC. The parent company of the Company is Haikou Meilan International
Airport Co., Ltd. ("Haikou Meilan”), an enterprise established in the PRC
with limited liability.

These financial statements are authorised for issue by the Board on 23
August 2024.

These interim financial statements are unaudited.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

Basis of preparation

The financial statements are prepared in accordance with the Accounting
Standard for Business Enterprises—Basic Standard, the specific accounting
standards and other relevant regulations issued by the Ministry of Finance on
15 February 2006 and in subsequent periods (hereafter collectively referred
to as “the Accounting Standards for Business Enterprises” or “CASs").
The financial statements are prepared and presented in accordance with
the Accounting Standard for Business Enterprises 32 “Interim Financial
Reporting”, issued by the Ministry of Finance. The accounting policies applied
in the preparation of the financial statements were consistent with those
applied in the preparation of the financial statements for the year ended 31
December 2023. The financial statements shall be read in conjunction with
the financial statements for the year ended 31 December 2023.
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NOTES TO THE FINANCIAL STATEMENTS

A5 S R P o

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;%202446 530 H 1-616 A #i&

(All amounts in RMB Yuan unless otherwise stated)

2

52

(BHEFIEHI) - 2BEELBARKT)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

The Group recorded the net loss of RMB0.26 billion for six months ended
30 June 2024. As at 30 June 2024, the Group recorded current liabilities of
RMB5.59 billion, which exceeded its current assets by RMB5.11 billion. The
Group's current liabilities mainly comprise the syndicated loan of RMB1.88
billion, short-term borrowings of RMB0.325 billion, lease liabilities due within
one year of RMBO0.60 billion, amounts due to related parties of RMBO0.46
billion, compensation payable for the Arbitration Case (the “Arbitration
Case") of RMB0.273 billion and the construction fee payable of Meilan Airport
Phase Il Expansion Project (the “Phase Il Expansion Project”) of RMB0.563
billion.

As disclosed in Note 8(5)(b), the Company and Haikou Meilan jointly
constructed the Phase Il Expansion Project, with Haikou Meilan as the
borrower and the Company as the co-borrower obtaining a syndicated loan
with a term of RMB7.8 billion and a term of 20 years (the “Syndicated
Loan”), which was specifically used for the Phase Il Expansion Project,
and the Company and Haikou Meilan jointly undertook the repayment
obligation for each loan under the Syndicated Loan Contract, and were jointly
and severally liable for the repayment of the creditor’s rights (the “Joint
Repayment Commitment”). As at 30 June 2024, the cumulative principal
amount of the Syndicated Loan was RMB5.18 billion, and the repayment
of principal amount was RMBO0.29 billion, of which Haikou Meilan had
drawn down the outstanding principal of the Syndicated Loan of RMB3.01
billion, and the Company had drawn down the outstanding principal of the
Syndicated Loan of RMB1.88 billion. The Arbitration Case arising from the
Company in 2020 has triggered events of default of the Syndicated Loan,
resulting in the syndicate lenders having the right and possibility at any time
to require the Company to undertake a joint repayment commitment and
fully repay the balance of the Syndicated Loan of RMB3.01 billion that Haikou
Meilan has drawn down and has not yet been repaid, and the syndicate
lenders have the right to require the Company to repay the balance of the
Syndicated Loan of RMB1.88 billion drawn down and outstanding at any time,
and to suspend the loan amount of RMB1.96 billion remaining from the loan
contract to the Company.

The above events or circumstances indicate the existence of a material
uncertainty which may cast significant doubt over the Group's ability to
continue as a going concern.
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(1)

NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #; 2202446 A30H 1-61E A £f&
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

In view of the above, the Directors of the Company have carefully considered
the Group's future working capital, operating forecast and available sources
of financing so as to assess whether the Group has sufficient working capital
and sources of financing to ensure that it can settle its debts when they fall
due and continue to operate within 12 months from 30 June 2024. The Group
is trying to take certain measures to reduce the uncertainty on the future
working capital, including but not limited to:

1) The Company and Haikou Meilan are negotiating with the syndicate
lenders to obtain a waiver from the syndicate lenders for arbitration
matters. The management believes that the syndicate lenders have
been informed of the decision from arbitration and will not require the
Company to repay the outstanding balance of the Syndicated Loan of
RMB1.88 billion in advance, nor will it require the Company to repay
the balance of the Syndicated Loan of Haikou Meilan of RMB3.01
billion;

2) In July 2024, the Company signed a loan contract of RMB600 million
with Haikou Meilan, for the purpose of ensuring payment of the
Arbitration Case and supplementing the Company’s daily operating
funds;

3) The Company also continued to communicate with major banks
and financial institutions to actively obtain new bank facilities. As of
August 2024, the Company has obtained a revolving working capital
loan facility of RMB500 million from a commercial bank, of which the
remaining undrawn balance is RMB175 million;

4) The Company has negotiated with Haikou Meilan and has obtained
its consent that the Company can repay the amounts due to Haikou
Meilan when the Company has sufficient working capital, including the
Company’s amounts due to Haikou Meilan of about RMB460 million,
and the lease liabilities due within one year is RMB600 million on 30
June 2024; and

5) The Group will continue to apply the incremental time, promote the
landing of the seventh air rights route, and build a domestic and
international dual-cycle aviation network pattern; reasonably control
the airport operating costs, continue to introduce of internationally
renowned luxury brands to increase the unit price of duty-free business
passengers to increase the company'’s operating capital inflow.
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NOTES TO THE FINANCIAL STATEMENTS

A5 S R P o

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;%202446 530 H 1-616 A #i&

(All amounts in RMB Yuan unless otherwise stated)

2

(1)

54

(BHEFIEHI) - 2BEELBARKT)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Basis of preparation (Continued)

The Board has reviewed the Group's cash flow forecast prepared by the
management of the Company and the Directors are of the opinion that, after
careful consideration of the resources available to the Group, including the
internally generated funds and the available banking and other financing
resources and taking into account the above plans and measures, and in
the absence of unforeseeable circumstances, the Group will have sufficient
working capital for its present requirements for at least 12 months from the
date of these financial statements. Accordingly, the Board is of view that it is
appropriate to prepare these financial statements on a going concern basis.

Nevertheless, there are still significant uncertainties as to whether the
Group’'s management can implement the above plans and measures.
Whether the Group will be able to continue as a going concern would depend
upon the following:

1) whether the Company can obtain the waiver of the syndicate lenders
and not require the Company to prepay the outstanding balance of
the Syndicated Loan of RMB1.88 billion or settle the balance of the
outstanding Syndicated Loan of Haikou Meilan of RMB3.01 billion;

2) whether the Company can enter into relevant loan agreements and
disburse loans with financial institutions for the new financing facility to
repay debts due and meet future funding needs;

3) whether the Company can continue to obtain the consent of Haikou
Meilan to repay the amount payable to Haikou Meilan, the construction
payment advanced by Haikou Meilan for the Company and the rent of
the leased assets in subsequent years, depending on the Company's
working capital sufficiency; and

4) Whether the Group's airport operation will generate the expected
growth stable net operating cash inflow.

Should the Group be unable to operate as a going concern, adjustments
would have to be made to adjust the carrying amounts of the Group's assets
to their recoverable amounts, to make a provision for financial liabilities which
might arise, and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The effect of these
adjustments has not yet been reflected in these financial statements.
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NHEARKISSELAERFOEZRHE
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2)  AARRELHESREERITLREAEEE
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AEEEeRRRERERMNEOEEN
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4) AEBENESEZEERBESERES
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(2)

(1

SUMMARY OF SIGNIFICANT ACCOUNTING =

NOTES TO THE FINANCIAL STATEMENTS
B 755 s B

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

POLICIES AND ACCOUNTING ESTIMATES

(Continued)

Critical accounting estimates and judgements (2)
The Group continually evaluates the critical accounting estimates and
key judgements applied based on historical experience and other factors,
including expectations of future events that are believed to be reasonable
under the circumstances. The source of significant judgements and uncertain
estimates on the accounting policies made by the Group in preparing the
interim financial statements is the same as that applied to the financial

statements for the year ended 31 December 2023.

FESHBREMNS T EETw

EEGRAE A E
AEERBEELEBRNAMBRE - SFEHRRE
BRAIEES - HMRANER SR
HIEETTIHERIRTE - BB ERE AT IR
R PEALE 2 & BORPIE R 2 BARHAET AT
THEE bRz T B AR 82023412 A 31
RIEFEz FEMBHRRERR -

TAXATION = BIE

The main categories and rates of taxes applicable to the Group are setout (1) AEBEANTIEHREREHRZRIIRNT ¢

below:
Category Tax base Tax rate
HE BER¢ B
Enterprise income tax (a) Taxable income 15%
BEFEH(a) FE ML FTIS AR 15%

Value-added tax (“VAT") (b)

BEEBD)

City maintenance and construction tax

P MR AR T

Educational surcharge

ES=E-Linl

Local educational surcharge

H 7T 3E BN

Taxable value-added amount (Tax payable is calculated
using the taxable sale amount multiplied by the applicable
tax rate less deductible VAT input of the current period)

JIE A0 54 18 1B B8 (A 50 REAR B AV 0 8 5 RE SR LA AR B R F00RR
EHAFEMNNERTE AT H)

Taxable amount of VAT
BN ILER TR

Taxable of VAT
NI ER TR

Taxable of VAT
NI ER TR

TR NERHRE B EHE]

&
H

=
at
i
!
el

3%, 5%, 6%, 9%

or 13%

3% 5% 6% 9%
%13%

5% or 7%
5% 7%

3%
3%

2%
2%



NOTES TO THE FINANCIAL STATEMENTS

A5 S R P o

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & Z202446 H30H 16185 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

3
(a)

(b)

56

TAXATION (Continued)

Pursuant to the Notice on the Policies of Income Tax Preferences for
Enterprises in Hainan Free Trade Port (Cai Shui [2020] No. 31) jointly issued
by the Department of Finance of Hainan Province and the Hainan Province
Tax Service of State Taxation Administration and the relevant regulations, the
Group is subject to enterprise income tax at the preferential rate of 15% from
1 January 2020 to 31 December 2024.

Pursuant to the provisions including the Circular on Enterprise Income
Tax Policy concerning Deductions for Equipment and Appliances (Cai Shui
[2023] No. 37) issued by the Ministry of Finance and the State Taxation
Administration, as well as the relevant regulations, during the period from 1
January 2024 to 31 December 2027, the Group’s newly purchased equipment
with the original cost less than RMB5 million can be included in cost and
expenses for the period and deducted against taxable profit in the next month
after the asset is put into use, instead of being depreciated annually.

Pursuant to the Announcement on Relevant Policies for Deepening the Value-
Added Tax Reform (Cai Shui Haiguan [2019] No. 39) and related regulations
jointly issued by the Ministry of Finance, the State Taxation Administration
and the General Administration of Customs, since 1 April 2019, the VAT
rates were 13%, 9% and 6% for the Group’s tangible movable property
rental income and labour income, the real estate rental income, and service
income and franchise income respectively. The Group's revenue from leasing
the real estate that was obtained on or before 30 April 2016 was subject to
simplified method of taxation, with an applicable VAT rate of 5%. The Group's
revenue from warehouse service and stevedoring service was also subject to
simplified method of taxation, with an applicable VAT rate of 3%.

5

(b)

Bt IH a0

B EMEMEEE  EXBEERERETER
EHENCANBEEBRE B EEMERERK
FHBE A (B H202013155) RARREHRE - ANEH
20201 A1HE2024F 12 A31HHHERA -
IR 15% BB R BB FEFTIS T o

RIBE B - BB REm(EREME - A
MBREBCEMBRBEO R E) (M BEH %
BRHNE2023F E375) RAEBATE - NERET
2024F1 18 E2027F12A31 B BB ED
Bl BRA - BEETHIBS00ETTM - AR
—IRMERTAE B A B AERT E e TS 588
ek - TEOFEAENE -

REFEID  BREBER - BEASEMD
(ARFEEERKEBBBENAE) (K
BHESEREHAENE2019F F395) 18
BT B2019F4A818#E  AEBNALD
ERBERAMEBERAEANEETRNRES
13%  THEMRERAEANEERNOREA
9% : RIFBWRAFFHEERBABEANEE
BEB K B6% : AEBEEEH20165F4A30H
R ARSI EESHHEERARALE S
I BREMSERREAL%  AEENE KR
TEUAFEE EIRE IR IS IR AR A i S Uk - @ A
I ERTEA3% °
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NOTES TO THE FINANCIAL STATEMENTS
B 755 s B

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

4 NOTES TO THE CONSOLIDATED FINANCIAL M &4tRi#kkE B Mk
STATEMENTS
(1) Cash at bank and on hand (1) EES
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
Cash on hand EFRE 4,779 12,038
Cash at bank RITIFI 23,874,839 203,641,655
23,879,618 203,653,693
(2) Accounts receivable (2) FEUWERRX
30 June 31 December
2024 2023
202445 20234F
6H30H 12H31H
Accounts receivable by nature FEWEEFTIREE 85
- From aeronautical services - RERMZEERA 180,749,142 194,830,694
- From non-aeronautical services - RERIEMZEHERA 268,250,003 255,944,083
448,999,145 450,774,777
Less: Provision for bad debts W EAREH (50,207,444) (35,270,925)
398,791,701 415,503,852

(a)

Credit terms granted to customers by the Group are with a general term

ranging from 1 to 3 months.

The ageing analysis of accounts receivable based on the dates of recognition,

is set out as follows:

(a)

AEEGTHEEFNEREE KA 1E3(E

A -

JE Wi R R ELABR B ERARO R

W

30 June 31 December

2024 2023

20244 20234

6H30H 12A318

Within 90 days 90K AR 290,231,385 348,316,212
91 to 180 days 91 K& 180Kk 63,746,219 71,733,466
181 to 365 days 181K E365K 75,885,513 17,380,091
Over 365 days 365 KA L= 19,136,028 13,345,008
448,999,145 450,774,777

—E-—mEh R sEEPRREERGERELT D/



NOTES TO THE FINANCIAL STATEMENTS

BT SRR BT wE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

SO EHRKREE M E @

(3) Other receivables (3) Hth WK
30 June 31 December
2024 2023
2024%F 2023%F
6H30H 12H31H
Receivables of restructuring debt B EEEERE R 220,000 220,000
Receivables of guarantee deposits YRS RES 13,390,539 1,000,550
Other current accounts H A E SRR 5,857,714 47,332,464
19,468,253 48,553,014
Less: Provision for bad debts W AR (676,987) (549,651)
18,791,266 48,003,363
(4) Long-term equity investments (4) RERERE

Associates — Unlisted companies

BERE-FLEHQAF

Movements for

the current period
TR HEE

Share of net loss
under equity method

BREREARNTER
31 December 2023 (Note 4(21)) 30 June 2024
2023F12A31AH (Mf=Em(21)) 202456H30A
Hainan Airport Holdings Operation /8@ %A1 ESEIRA
Management Co., Ltd. (“Hainan RAR(EREBE
Airport Holdings") (a) B 1)) - -
Hainan Konggang Intelligence City SR B8 2L EE
Investment Operation Company EHEREAAR(EE
Limited (“Intelligence City") (b) /1) (o) 8,349,494 (8,349,494) S
8,349,494 (8.349,494) -

(@)  The place of incorporation and business of Hainan Airport Holdings and its (a)
subsidiaries (the “Hainan Airport Holdings Group") are in the PRC, and
there is no business transaction relationship between the Group and Hainan
Airport Holdings Group. Please refer to Note 6(2) for related information of

interests in associates.

(b)  As at 30 June 2024, the equity attributable to shareholders of Intelligence (b)
City was a deficit of approximately RMB4 million, and the Group adjusted its
long-term equity investment in Intelligence City to RMB Nil.

BEEAEREAETFAR(IEEEBERER])
MR R E BRI ERBIEA - EAREE
BER LR - AR EEPOEDERES
RMRER2) -

2024F6A30RBEH MR EREESBRTLH
ARBE0.041870 - AEBEBEEH A RIE
WEARAT -
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NOTES TO THE FINANCIAL STATEMENTS
B 755 s B

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE T w
STATEMENTS (Continued)

(5) Investment properties (b) WEMHEHE
Buildings Land use rights Total
EEEEY T fEFRE &%

Cost RE
31 December 2023 and 30 June 2024 2023124318 K

2024F6A30H 1,719,132,049 38,747,603 1,757,879,652
Accumulated depreciation ZHITE
31 December 2023 2023%F12831H (269,638,068) (4,621,168) (274,259,236)
Increase in the current period ANERLE AN (20,056,546) (5,128,542) (25,185,088)
30 June 2024 20246 A30H (289,694,614) (9,749,710) (299,444,324)
Carrying amount REEE
30 June 2024 2024%6A30H 1,429,437,435 28,997,893 1,458,435,328
31 December 2023 2023%F12A31H 1,449,493,981 34,126,435 1,483,620,416

(a)  As at 30 June 2024, the investment properties of the Group were mainly  (a)  12024F 68308 ' AEERNKREMESHEEE

the mall and parking lot of the Terminal Complex Project, the registration of BIAIREBEERNEENEEE  HEEE
the related property title certificates was still in progress. Management is of EEMENED KAEETIEBRAZERNE
the view that the building and land without title certificates will not have a EBENEETEHAEENKLEEHELERY
significant impact to the operating activities of the Group. TE o

(b)  As at 30 June 2024, the Company's investment properties with carrying  (b) R2024F6A30H » RARIEEHEEAARE

amount of RMB417,960,723 (original cost of RMB446,602,789) were pledged 417,960,7237C(RE A R#446,602,7897T) 1%
as collateral for the Group's borrowings (31 December 2023: carrying amount BEEHE(023F 128318 » RABEAAR
of RMB423,223,174 (original cost of RMB446,602,789)) (Note 8(5)(b)). #£423,223,1747L(RE AR % 446,602,789 T)1E

RAREBE BT\ (B) ) EIRY

R -—mEngRs.sEEBERE R ERAT DI



NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;%202446 530 H 1-616 A #i&

(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

SO EHRKREE M E @

(6) Fixed assets (6) BEEE
Office
Machinery and equipment
Buildings equipment  Motor vehicles and others Total
EEREEY WERE ERIE BORERHM &%
Cost RE
31 December 2023 2023F12A31H 7,314,130,204 702,148,950 197,321,291 254,703,527 8,468,303,972
Increase in the current period REE AN
Purchase BE 1,409,713 1,253,027 4,872,708 15,325,648 22,861,096
Decrease in the current period KERD
Disposal and other decrease REREMED (18,000) (20,010,164) (526,363) (2,216,731) (22,771,258)
Adjustments according to finalisation
of construction account by the
surveyors BIRERE 13,530,813 - - - 13,530,813
30 June 2024 2024F6H30H 7,329,052,730 683,391,813 201,667,636 267,812,444 8,481,924,623
Accumulated depreciation 2EE
31 December 2023 2023F12A31H (1,111,141,097) (176,360,870) (72,324,500) (213,565,107)  (1,573,391,580)
Increase in the current period AEEM
Provision (a) () (91,170,874) (21,446,159) (8,282,400 (8,582,464) (129,481,897)
Decrease in the current period KERD
Disposal and other decrease REREMRD 16,421 18,639,639 509,114 2,149,056 21,214,230
30 June 2024 2024F6H30H (1,202,295,550) (179,267,390) (80,097,792) (219,998,515)  (1,681,659,247)
Carrying amount EEERE
30 June 2024 202456308 6,126,757,180 504,124,423 121,569,844 47,813,929 6,800,265,376
31 December 2023 2023F12A31H 6,202,989,107 525,788,080 124,996,785 41,138,420 6,894,912,392
(@) In the current period, the amounts of depreciation expenses charged to cost  (a) AHFFAZEXRALERBHENITESIAAR

of sales and general and administrative expenses were RMB128,879,358 and
RMB602,539 (for the six months ended 30 June 2023: RMB135,771,465 and
RMB807,537) respectively.

#128,879,358 T X AR #602,5397T(#,£2023
F6H30R1E6ME A : AR®135,771,4657 XA
R¥807,6377T) °
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(6)
(b)

(c)

NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & %202446 530 H 1618 5 4

(All amounts in RMB Yuan unless otherwise stated) (B4 585}

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Fixed assets (Continued)

As at 30 June 2024, the carrying amount of international terminal building
and its ancillary projects was RMB145,074,172 (31 December 2023:
RMB147,556,664). The property title certificates in respect of the international
terminal building are jointly held by the Company and Haikou Meilan.

As at 30 June 2024, the carrying amount of the west gallery expansion
project, hotel and aviation museum operated by the Group in the
Terminal Complex Project was RMB1,016,673,889 (31 December 2023:
RMB1,034,402,609). The Company is in the process of applying for the
property title certificates. Management believes that it will not have a
significant impact to the Group's operating activities.

As at 30 June 2024, the Group was applying for property title certificates for
all buildings included in the Phase Il Expansion Project.

As at 30 June 2024, the buildings with carrying amount of RMB4,766,586,508
(original cost of RMB5,488,669,821) have been pledged as collateral
for the Group's borrowings (31 December 2023: carrying amount of
RMB4,821,445,349 (original cost of RMB5,475,139,008)) (Note 8(5)(b)).

TR MERHRE

Iy

(6)
(b)

(c)

F REEBARET)

SO BHRRERMEw

@Eﬁ? (#)

M2024F6A308 - BIRMIEREEETRMNE
ERAEEEASARE145,074,17278(2023F 12 A
318 : AR#147,656,6647T)  EHENEEE
EEAEFOEEHEE -

MR2024F6A30R « MUHERERER TR - B
ERME AR AERMERENEEREEBAA
R#1,016,673,8897T(2023%F 12 A31H : AR
1,034,402,6097T) E%F?’fié* ISR

AEEERERATRIAREOSEANER
TR S
MR2024%F6H30R - —HiEEIER BEINMEE

VIR ERERE W ERIET o

M2024F6 308 - ARRIEEEBEAARE
4,766,586,508 L (R {B A R#5,488,669,8217T)
MEERELEY(20235F12A310 - BEEEAA
R #4,821,445,3497T (R B AR #5,475,139,008
TINE BN B8 3R (M 7E/\(5) (b)) B3 3814 o
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NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;%202446 530 H 1-616 A #i&

(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL

(7)

(a)

62

STATEMENTS (Continued)

SO EHRKREE M E @

Right-of-use assets (7) ERAEEE
Office
Machinery and equipment and
Buildings equipment  Motor vehicles others Total
EEREEY WERE ERIE BORERHM &%
Cost RE
31 December 2023 and 30 June 2024 2023F12A318 &
2024F6A30H 1,459,353,457 115,333,118 103,621,477 53,475,232 1,731,783,284
Accumulated depreciation ZEIE
31 December 2023 2023F12A31H (486,451,152) (38,444,373) (79,460,627) (30,549,134) (634,905,286)
Increase in the current period ARHBE N
Provision TR (243,225,577) (19,222,186) (4,452,460) (1,959,464) (268,859,687)
30 June 2024 2024568308 (729,676,729) (57,666,559) (83,913,087) (32,508,598) (903,764,973)
Carrying amount EEERE
30 June 2024 2024F6H30H 729,676,728 57,666,559 19,708,390 20,966,634 828,018,311
31 December 2023 2023F12A31H 972,902,305 76,888,745 24,160,850 22,926,098 1,096,877,998

On 4 January 2023, the Company was approved to enter into a lease (a)
agreement with Haikou Meilan in respect of the lease of the airport runways
and other related assets of Meilan Airport Phase | and Phase Il held by Haikou
Meilan for a term of three years commencing from 1 January 2023. The
aggregate annual rental fee is approximately RMB557 million.

ANARFIA2023F 1 AAB BB NGB OER
RAIVEERERS  BASARBENERHKS
—H R —HmESEEEE - HEHB20234F1
A1BE=%  FHSHARESS7ET
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NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2

4 NOTES TO THE CONSOLIDATED FINANCIAL

(8)

(a)

(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

SO EHRKREEME @

STATEMENTS (Continued)
Intangible assets (8) EBFEEE
Land use rights Office software Total
Lt fE R YN S &%
Cost RE
31 December 2023 2023%F12A31H 1,135,967,680 1,176,632 1,137,144,312
Increase in the current period ZXERE N
Purchase BE = 1,475,213 1,475,213
Decrease in the current period RERR D
Disposal and other decrease BB RE D - (299,403) (299,403)
30 June 2024 20246 A30H 1,135,967,680 2,352,442 1,138,320,122
Accumulated amortisation R
31 December 2023 2023F 128318 (102,870,191) (285,041) (103,155,232)
Increase in the current period ANERIE N
Amortisation charged in the current #H(a)
period (a) (8,414,961) (394,634) (8,809,595)
Decrease in the current period RER D
Disposal and other decrease REREMRD - 214,523 214,523
30 June 2024 202456 A30H (111,285,152) (465,152) (111,750,304)
Carrying amount REFE
30 June 2024 20246 A30H 1,024,682,528 1,887,290 1,026,569,818
31 December 2023 2023F12A31H 1,033,097,489 891,591 1,033,989,080

In the current period, the amounts of amortisation of intangible assets  (a)

charged to cost of sales, and general and administrative expenses were
RMB8,768,982 and RMB40,613 respectively (for the six months ended 30
June 2023: RMB8,469,655 and RMB20,091).

o o 8

AHFAANZERNANMEREANBILEEN S
HEBO R AARYKS, 768,982 A R AR
40,6137C(E 202356 A30H L6 A : AR¥E
8,469,655 LA K A R#620,0917T)

cEmEFEREERMAEREAT O3



NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # 202446 530 H 1F61E A #i4
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

(c)

(9)

(a)

64

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Intangible assets (Continued)

International terminal building of Meilan Airport and its ancillary projects were
put into use in 2013 (Note 4(6)(b)). As at 30 June 2024, the carrying amount
of the land use rights of the relevant projects amounted to approximately
RMB37,133,564 (original cost of RMB45,078,000) (31 December 2023:
carrying amount of approximately RMB37,469,967 (original cost of
RMB45,078,000)). The land use right certificates are currently held by Haikou
Meilan, which however does not affect the use of land by the Group.

The terminal and related ancillary facilities of Phase Il Expansion Project were
put into use in December 2021. As at 30 June 2024, the carrying amounts
of land use rights related to Phase Il Expansion Project was approximately
RMB884,292,734 (original cost of RMB919,371,200) (31 December 2023:
carrying amount of approximately RMB890,914,386 (original cost of
RMB919,371,200)). The land use right certificate was held by Haikou Meilan,
which however does not affect the use of land by the Group.

As at 30 June 2024, the land use rights with carrying amount of (c)
RMB930,577,235 (original cost of RMB989,433,461) have been pledged as
collateral for the Group's borrowings (31 December 2023: carrying amount of
RMB937,743,525 (original cost of RMB989,433,461)) (Note 8(5)(b)).

Short-term borrowings (9)

SO EHRKREE M E @

BIELEE®
EWsEE MU E KA TR2EE £1X2013
FI&AE A (M FEH(6)(b)) + 7 2024F6A30H
ZIRBBNLHEREETEENAARE
37,133,664 (R (B A AR #45,078,0007T)(2023
F12A831H : FEEELN A ARK37,469,967
TT(REB A AREA5,078,0007T)) @ *HfF FAEE
HMEEBAXEEFE  ETREXRKEFERAZLT
#y o

EHRS _HEEEEOMEERENEIR
HEBER2021F12 A AE A - R2024%56 A
SORZIEMEEN T EREREEBENRA
K%884,292,7347t([RE R/ ARM919,371,200
JC) (2023F12A31H : EEBEOAARE
890,914,386 T(REBAARK919,371,2007T)) -
THFEAEREHEOXMESEE BETRELRKE
FRAZLH -

R2024F6A30H * ARBIREBEBEAARYE
930,577,235 L([R{B AR #989,433,46170) M +
HFEFA#E(2023F 128310  REEBEAARE
937,743,525 (R B A K #989,433,46 1 TTNEA
REBER LN G 0)HEEY)

B

30 June 31 December

2024 2023

2024%F 2023%F

6H30H 12A31H8

Unsecured borrowings ZRER 325,000,000 320,000,000

As at 30 June 2024, the weighted average interest rate of short-term (a)
borrowings is 3.53%(31 December 2023: 3.55%) and the borrowings

of RMB100,000,000, RMB150,000,000 and RMB75,000,000 are due in
November 2024, January 2025 and April 2025, respectively.

M2024F6A30H + ZRAERNFEHIFEA
3.53%(2023%F12A31H : 3.55%) ' "&EAR
#100,000,000 + AR#150,000,0007T & AR
#75,000,0007C K& K& 9 BIR 20245118 -
2025418 ~ 202554 B B 5 -
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STATEMENTS (Continued)

(10) Accounts payable

The ageing analysis of accounts payable based on the dates of recognition is

NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & %202446 530 H 1618 5 4

(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE T w

(10) FEAFBRFX

FERNBRFIRE AR B HRE TN T -

as follows:
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
Within 90 days 90KRIAN 77,261,796 142,368,078
91 to 180 days 91 KZE 180K 24,183,700 37,427,814
181 to 365 days 181K ZE365K 31,133,373 13,893,685
Over 365 days 365K 100,852,880 93,135,909
233,431,749 286,825,486
(11) Taxes payable (11) BEXHE
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
Enterprise income tax payable FEARZ B EEFTIEHL 130,120,194 130,006,496
VAT payable FE R IB{ETR 56,154,688 56,256,808
Property tax payable FERXFEER 13,734,656 13,483,047
Individual income tax payable FEAZEAFTISHL 389,611 288,791
Others Eb 512,761 2,932,962
200,911,910 202,968,104
—EomETHRSsEEREREEROHERAT 0D

=



NOTES TO THE FINANCIAL STATEMENTS

A5 S R P o

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)
(12) Other payables

(12) HAEA R
30 June
2024
20244
6H30H

SO EHRKREE M E @

31 December
2023

20234
12H31H

Construction fee payable and warranty (a)

Compensation for the Arbitration Case

Amounts due to HNA Group Co ., Ltd.
("HNA Group”)

Amounts due to related parties (b)

Guarantee deposits payable

Accrued airlines subsidies

Dividends payable

Interests payable on borrowings

Others

JENRETERR TRE RS (@)

JEAS Pk = 1 B 1E R

fEfEMEEARAR(DEMER])
ERRIA

& 1+ BRESE 77 KA (b)

ENHERES
TEIRMARFI B HRE R
A BB

A FILS,

EoAh

855,277,990
272,907,608

257,147,000
66,759,763
147,933,157
10,569,634
5,492,512
2,387,361
100,318,766

1,227,362,989

257,147,000
68,697,748
134,861,052
10,569,634
5,492,612
2,695,267
113,157,906

1,718,793,791

1,819,984,108

(a)  As at 30 June 2024, construction fee payable and warranty mainly included:  (a) 7202446 H308 @ ENRELERTIE :

(1) payable of RMB190,741,503 (31 December 2023: RMB204,258,590) for

(MHBAFEEBERBEENIERRARYE

the Terminal Complex Project; (2) payable of RMB570,365,006 (31 December
2023: RMB933,474,850), representing construction fee having been paid or
will be paid by Haikou Meilan on behalf of the Group to constructors (Note

8(5)(b)).

(b)  As at 30 June 2024, amounts due to related parties mainly included: (b)
(1) current accounts payable of RMB48,000,000 (31 December 2023:
RMB50,858,000), which were interest free and unsecured; (2) other
temporarily received amounts of RMB18,759,763 due to Haikou Meilan (31

December 2023: RMB17,839,748).

190,741,503t (2023 12A31H : AR
204,258,5907T) ; (2)RAMI5E/)\(5)(b) it - A&
EEMEOXERBOFAZBRBEEOXE
MRS S 8 TR A AR570,365,0067C
(2023512 A31H : ARK¥933,474,8507T) °

R2024F6A30H + NEBEENER ST RER
& (N ERERFKAR48,000,0007T (2023
F12A31H : AR%50,858,0007T) @ &% E
mS o EmIEE QEMEDEREMERFRA
R#18,759,7637T (2023412 A31H : ARM
17,839,7487T) ©

66 HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2024



4

(14) Lease liabilities

(a)

(b)

NOTES TO THE FINANCIAL STATEMENTS
B 755 s B

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

(13) Non-current liabilities due within one year

SO EHRKREEME @

(13) —FREHHERBEE

30 June 31 December

2024 2023

20244 2023%F

6H30H 12A318

Long-term payables due within one year (Note 4(15)) —4F R ZI| B & BAFE < 3k (B 5220 (15)) 481,316,445 787,450,916
Lease liabilities due within one year (Note 4(14)) —FRIENEEAEFIEME(14) 598,656,607 910,972,291

Syndicated Loan for the Phase Il Expansion Project

due within one year (Note 8(5)(b)) B (HEE\(B)(0)

—EF AR AR — HEIE B BIARE

1,880,416,500

1,906,073,000

2,960,389,552

3,604,496,207

(14) FHEEE

30 June
2024
20245
6H30H

31 December
2023

2023%F
12H31H

HEAE
B —EFRISMNEESE
(P 3Fm(13)

Lease liabilities
Less: Lease liabilities due within one year
(Note 4(13))

874,041,670

(598,656,607)

1,456,432,965

(910,972,291)

275,385,063

545,460,674

Lease liabilities are the balance of the Group’s minimum lease payments after (a)
deducting unrecognised finance charge.

HEBBEATERRKERENNENBR AR

BEMRAERE -

30 June 31 December

2024 2023

20245 20234

6H30H 12H31H

Payable to Haikou Meilan (Note 4(7)) FERE O3 (MEEm(7) 874,041,670 1,456,432,965

As at 30 June 2024, future cash outflows to which the Group was potentially  (b)
exposed that were not included in the lease liabilities comprise the following:

the future minimum lease payments of short-term leases and low-value asset
leases contract adopting the practical expedient according to the new lease
standard were RMB367,667 (31 December 2023: RMB157,833) respectively,

and both of which should be paid within one year.

TR CNFEAHREeEAEIHEREERNHABERAA

R2024F6A30R  AEBAMWAHERE - B
BEBRRETHSRE N EEARTHEER
ETHCREENSHEENREEEERESR
AR REES TS B ARKE367,66775(2023
F12A31H + AR¥157,8337m) ' WA—FAX
fit e
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NOTES TO THE FINANCIAL STATEMENTS
B 7% < P

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE fsEw
STATEMENTS (Continued)

(15) Long-term payables (15) REAE K
30 June 31 December
2024 2023
2024%F 2023%F
6H30H 12A318
Payables to related parties (a) &SRB 5 FXA (a) 416,991,098 774,133,098
Finance lease payable (b) FEfmERERDb) 801,394,784 S
Deposit payable (c) FEf RS (c) 32,517,622 34,871,719
1,250,903,504 809,004,817
Less: Current portion of payables to related parties & : — & R EIH5 &9 A 8% 75 5718
due within one year (Note 4(13)) (B3£I (13)) (416,991,098) (774,133,098)
Less: Current portion of finance lease payable due & : —F A E| R ER B ETHE K
within one year (Note 4(13)) (B3£I (13)) (51,185,529) =
Less: Current portion of deposit due within one year & : —4 A E| R FE(T RS
(Note 4(13)) (B =ERT(13)) (13,139,818) (13,317,818)
(481,316,445) (787,450,916)
769,587,059 21,553,901

(@) Asat 30 June 2024, amounts due to related parties (Note 8(4)(e)) are interest-  (a) 7202446 A 3OE| *Z?J’\IEEFEHEQHWEGEXTA

free and unsecured. Certain amounts, which have no specific term agreed are (FEEN(4)(e) » EL -« EIEA - HP I HFIE
classified as long-term payables due within one year. E%’UEE‘%,HWE Hﬁ( TEAE—FA 'J,HHE’JE,HEEE
5K °
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NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

m SOtEEHRREEHEw

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

(15) Long-term payables (Continued)

(b)

(c)

(15) RIEIEN K@

Finance lease payables represent the balance of the Group’s minimum lease (b)) ERNBAHERAANEERERABTEEN R
payments for fixed assets leased under finance leases less unrecognised EEENRENRAERREERENERE
finance costs.
In June 2024, the Group entered into a sale and leaseback agreement with 2024568 AEFHRIReHEEGRE
Bocom Financial Leasing Co., Ltd. (“Bocom Financial Leasing”). Pursuant EFAR(RBEMBEDF L EREHE R - B
to the agreement, Bocom Financial Leasing will purchase the leased assets It R[S BPEERKRBESHEZDBIBRERA
from the Company under each sale and leaseback agreement at a purchase RAEEREEE BEEINREHELREAA
price of RMB800 million, i.e. the principal of the finance lease, and lease out R¥sEr  UHHEEELNHTAEER - AH
the leased assets to the Group for a period of approximately 120 months in #1208 A - AWERFEE R RIEARR - AER
return for the receipt of lease payments. The lease payments are payable REABEASN  EH208i0 8% - HE
every 6 months in 20 installments, with an effective annual interest rate of BERENER/I87% °
3.87%.
30 June 31 December
2024 2023
20245 2023%F
6H30H 12A318
Payable to Bocom Financial Leasing EARREeREE 801,394,784 -
801,394,784 -
As at 30 June 2024, the balance of unrecognised finance costs is R2024F6 8308 © AERHBMEEAEREAA
RMB161,642,438. R #161,642,4387C °
The deposit payable represents the deposit temporarily received for entering  (c) [EfFEE&AAREBE—F=H AR5 B2

into the management agreement between the Group and the third party
company for lease of the parking lot of the Group. The lease term is 10 years
starting from 1 December 2018. According to the agreement, the Group
should return the deposits in instalments during the lease period.

“E-NEPHRE B ERERE

BAEEEESAETZEZ AR ME WA
& o ZHEHRE2018F 1241 EI i%ﬂoﬁ i3

5 153 8 7 0 ) 1R A 9 OB U i 4
é:}o
wmresRnsRAT 09



NOTES TO THE FINANCIAL STATEMENTS

BT SRR BT wE

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &

(All amounts in RMB Yuan unless otherwise stated) (Br#5IEB9) » & EEE L BARKET)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE fsEw

STATEMENTS (Continued)

(16) Other non-current liabilities (16) HftIERBIEE
30 June 31 December
2024 2023
20244 20234
6A30H 128318
Advances of parking lot rent FEWIFEISHE S 54,929,750 62,968,250
54,929,750 62,968,250

(17) Capital surplus (17) EXRRQE

30 June 2024 and
31 December 2023
20245 6H30H
&2023%12831H

Share premium
Other capital surplus —

Share of changes in equity other than comprehensive
income and profit distribution of investees under the
equity method

Others

H b g AR DAE-
RERERENBIRE BARGE WEMFES
O LASI ) HL A 4

598,983,655

165,406,068
100,500,999

864,890,722
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NOTES TO THE FINANCIAL STATEMENTS

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

(18) Retained earnings

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

N St EHRREE M

(18) K7 ELRIE

Six months ended 30 June

B Z6A30H L61E A
2024 2023
20245 20234

Retained earnings at the beginning of the period
Add: Net loss attributable to shareholders of
the Company for the current period

IR 2 B A B
mn: AERBREARRRNFEE

2,675,311,727 2,811,320,624

(248,045,330) (560,620,355)

Retained earnings at the end of the period

HRADEFE 2,427,266,397 2,760,700,269

(19) Revenue, cost of sales, selling and distribution
expenses, and general and administrative expenses

(19) BEWAFTEERAK - HEEBAR
EEEH

Six months ended 30 June

B Z6H30H1L61EA
2024 2023
Revenue EELON 2024% 20234
Aeronautical business: MRZE MR
Passenger service income RE RS & 283,194,307 228,912,963
Ground handling service income HE RS & 207,568,620 169,863,940
Fees and related charges on aircraft take-off and TR B P2 S AR U B
landing 112,872,653 95,627,630
603,635,580 494,404,533
Non-aeronautical business: FEfRZE R -
Franchise income SR TN 237,414,130 325,387,703
Hotel income /EJELBU\ 63,676,571 57,670,144
Freight and packaging income HERBERA 60,509,800 50,771,318
Rental income a2 A 47,442,684 34,296,684
VIP room income BEEEHA 35,754,792 15,112,466
Other income EgA 100,843,698 88,304,118
545,641,675 571,542,433

1,149,277,255 1,065,946,966

—EomEhRssHERBEREERAERAT /]



NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE fsEw
STATEMENTS (Continued)

(19) Revenue, cost of sales, selling and distribution (19) EXEWMAMEERSN - HEEBAK
expenses, and general and administrative expenses EBERA@®
(Continued)
Cost of sales, selling and distribution expenses and general and administrative EBERA HEBRAREBEREEANUTIER
expenses mainly include the following items: HERK

Six months ended 30 June

HZ6H30H1L6MEA
2024 2023
2024%F 20234
Employee salaries and benefit expenses BITERENER 331,445,210 282,914,214
Depreciation expenses of right-of-use assets FREEEREER 268,859,687 266,330,695
Depreciation expenses of fixed assets BEEENEEA 129,481,897 136,579,002
Utilities KEE 53,646,980 48,390,313
Outsourcing and sub-contracted labour costs BIBINBERBEIKEER 51,864,672 55,920,654
Cleaning and environment maintenance BRRIRIGHEE 43,896,270 41,083,219
Depreciation of investment properties REGEHEREER 25,185,088 25,898,330
Repairs and maintenance HIEER 24,827,077 39,993,616
Security guard service ZIRRT B 23,708,087 22,859,590
Amortisation of intangible assets mEESHEER 8,809,595 8,489,746
Handling fees of CAAC Settlement Centre RMBEFLFES 3,260,414 2,682,387
Packaging materials AP AR 2,174,030 3,365,444
Others HAh 72,887,515 80,100,740
1,040,046,522 1,014,607,950
The Group directly recognised the lease payments of short-term leases and AEEHEHEENEEEHENHEXHEE
low-value leases in profit or loss, and the amount for the six months ended FFAE B - HZ=2024F6A30HL6EASE
30 June 2024 was RMB1,670,892 (for the six months ended 30 June 2023: R ARE1,670,8927T (8 £20235F6 A30H 1E6
RMB1,165,293). @A : AR¥1,165,2937T) °
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NOTES TO THE FINANCIAL STATEMENTS
B 755 s B

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE T w

STATEMENTS (Continued)

(20) Financial expenses (20) A& A
Six months ended 30 June
EHZ6H30R1L61EA

2024 2023
20245 20234
Interest costs of borrowings ERF BT 43,383,630 42,382,419

Add: Interest costs on lease liabilities and m:HEEERMEEENEZH
entrusted loans 20,158,983 34,520,262
Interest expenses MEER 63,542,613 76,902,681
Less: Interest income LB (1,191,272) (1,030,271)
Others HA 323,234 (601,987)
62,674,575 75,270,423

(21) Investment (loss)/income (21) |E(B51E), W E
Six months ended 30 June
#HZE6A30H 68 A

2024 2023
20245 20234

Investment loss from long-term equity investment in A ER R EIE EHERFN
unlisted companies using equity method RERIEIREBX (8,349,494) -
Others Eh = 613,458
(8,349,494) 613,458

There is no significant restriction on the repatriation of investment income of REB TR E W E B /) E KR H
the Group.

R ERs . SEEREREERAERAT /3



NOTES TO THE FINANCIAL STATEMENTS

A5 S R P o

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4

NOTES TO THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

(22) Non-operating expenses

(a)

74

SO EHRKREE M E @

(22) &ML H

Six months ended 30 June

HZ6H30R1L6EA
2024 2023
2024%F 20234
Compensation for the Arbitration Case (a) MR EK () 272,799,992 S
Loss on written off of fixed assets Bl V=$13EFS 658,314 6385
Penalty HIE S 180 1,946
Others HAth 94,454 =
273,552,940 2,631

On 29 September 2019, the Company entered into a subscription agreement
with Aero Infrastructure Holding Company Limited (the (“Applicant”),
pursuant to which the Applicant agreed to subscribe and the Company agreed
to issue 200 million new H shares of the Company. On 23 December 2020,
the Applicant filed an arbitration with Hong Kong International Arbitration
Centre claiming that the Company had breached the subscription agreement
and claiming for damage not exceeding HK$6,962 million and relevant
arbitration fees. In the subsequent proceedings of the Arbitration Case,
the Applicant modified the compensation claim to not exceeding HK$2,958
million as well as the payment of relevant arbitration fees. In June 2024, the
Company received the second phase award of the Arbitration Case (also the
final award of the case), in which the Company should pay compensation
and related arbitration fees in total of HKD298.8 million (equivalent to
approximately RMB272.5 million), as well as the interest from the date
of the second phase arbitration award until the date of payment of the
award amount (calculated at a simple interest rate of 8.875% per year). The
Company has made a provision of RMB272.8 million based on the arbitration
results and recognised as non-operating expenses.

(a) KX F)EEAero Infrastructure Holding Company
Limited([HEEA DR 2019F9A298F]. T &
FARBE2ERTHRNREHZ - B AR2020
F12A23BMEBEBEMER LIREBHE - R
RARAERREHZRALERKFEESEITEBRB
69.62B B TURZAHEBIRER  EHEE
HRBRERFR  BFARZEEIRERA
TiBiE29. 58B B T AR FHEBAMEER - 1
2024F6 8 + ARAIREIHERMNE ZFEEE
RUDEBZENEBDER)  HERR BB
B REEMHERE2.988E BT (HWARE
2.725187m) - MRBEZREHHEHRELE 2
HEHASBEIN TR BOME (RRBEFR =X
8.875% T HEBEF) - RRAFIRE A SRR IRBEME
ARM2.728(87T » B A EIINTE -
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NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

4 NOTES TO THE CONSOLIDATED FINANCIAL SOt Rk IEE T w

STATEMENTS (Continued)

(23) Income tax credit

(23) AEBiEE

Six months ended 30 June

EHZ6H30R1L61EA
2024 2023
2024F 20234
Current income tax calculated based on tax law and  32%¢% M AEBIR Tt B0 E BT 15
related regulations - 220,265
Deferred income tax EIEFTISHL (25,305,286) (13,441,981)
(25,305,286) (13,221,716)

(24) Loss per share

(24) BREE

(a)  Basic loss per share is calculated by dividing consolidated net loss attributable ~ (a) EAGRGENGENES AR L ERBERNS G
to ordinary shareholders of the Company by the weighted average number of TFEER AR A R BT INE BAR A INHE T 8L

outstanding ordinary shares of the Company:

e

Six months ended 30 June

EZ6H30R1L61EA
2024 2023
2024%F 2023F
Consolidated net loss attributable to ordinary FENE AR LR ENE G

shareholders of the Company (RMB) FEBAREIT) (248,045,330) (50,620,355)

Weighted average number of outstanding ordinary 7N/ &3 17 7E SN E 38 B A D0 F 19 £k
shares of the Company (Share) (A%) 473,213,000 473,213,000
Basic loss per share (RMB) EXgREBARET) (0.52) 0.11)

(b)  Diluted loss per share is calculated by dividing the consolidated net loss (b)) MESKEREEEREREBELE L BIRAZREZD

attributable to ordinary shareholders of the Company adjusted based on the SEBENERAREERENASFEERATEE
dilutive potential ordinary shares by the adjusted weighted average number BHARR R BITEINE BRA INEFIIEETE -
of outstanding ordinary shares of the Company. As there were no dilutive RAHRE  ARR TN FEABRBEMNEELE
potential ordinary shares during the period (for the six months ended 30 June A% (B £2023F6 A30R 16 A : &) - At - %
2023: Nil), diluted loss per share equal to basic loss per share. BEREBBERNEATRES -

—E—mMEhHRs S HEREREERBARAT /D



NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o

FOR THE SIX MONTHS ENDED 30 JUNE 2024 # %202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (Br# 585" - % BEE I BARKIT)

4 NOTES TO THE CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

(25) Dividends

On 23 August 2024, the Board of Directors proposed not to distribute 2024
interim cash dividend (2023 interim cash dividend: Nil).

Pursuant to the resolution of the annual general meeting held on 12 June

2024, the Company did not distribute a final cash dividend for the year 2023
(final cash dividend for the year 2022: Nil).

(26) Supplementary information to the cash flow

SO EHRKREE M E @

(25) B F

M2024F8R23H - EEEEZETHIK2024FH
HAIR & IR F (2023 F P HR S A8 F) + &) o

RIF2024F6 A 12 MR RBFREARE AR
AR 20234F R H3R & A A (20224 [ AR HIIR
ERA T o

(26) RERBRBRTEHR

statement
(a) Reconciliation from net loss to cash flows from operating (a) B EREEAGTELEIHRESRE
activities
Six months ended 30 June
EZ6H30R 1L61EA

2024 2023

2024%F 2023%F
Net loss F R (256,552,623) (56,425,480)
Add: Provision for expected credit losses e EREERK 14,013,857 15,378,404
Depreciation of investment properties REGEHETE 25,185,088 25,898,330
Depreciation of fixed assets BEE&EENE 129,481,897 136,579,002
Depreciation of right-of-use assets FRAREENE 268,859,687 266,330,695
Amortisation of intangible assets I A 8,809,595 8,489,746
Loss/(Gain) on disposal of assets BERBEX/ () 72 (726,610)

Loss on written off of fixed assets ElE & EMERK 658,314 S
Amortisation of long-term prepaid expenses REVFEE R 437,121 468,312
Amortisation of deferred income R ST Yy 2 8 (1,401,667) (1,416,667)
Losses arising from changes in fair value NABEEBEKX 4,217,500 4,857,759
Financial expenses M%ER 63,542,613 76,902,681
Investment loss/(income) BE BB (RES) 8,349,494 (613,458)
Decrease/(Increase) in deferred tax assets BEFMBREERLD, (M) 1,459,982 (1,648,465)
Decrease in deferred tax liabilities BEMEHRAERD (26,765,267) (11,571,937)
Decrease/(Increase) in inventories TFERE D, /(35 hn) 99,092 (152,572)
Decrease/(Increase) in operating receivables M RENCE B 8R4 hn) 25,943,954 (137,219,244)
Decrease in operating payables LM EAIE B AR (32,844,845) (86,601,059)

Net cash flows from operating activities KEFDEENRESREFE 233,493,864 238,529,437

/6
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NOTES TO THE FINANCIAL STATEMENTS
B 755 s B

FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (BEFIE8H) - & EBE 7 BARKT)

4 NOTES TO THE CONSOLIDATED FINANCIAL M BHRREL MZw
STATEMENTS (Continued)

(26) Supplementary information to the cash flow (26) BEREXRBETER@®
statement (Continued)

(a) Reconciliation from net loss to cash flows from operating (a) B FEEFAHTEAELEITHRERE@
activities (Continued)
Significant operating, investing and financing activities that do not involve THRBERTHEALE  WEMELZE)
cash receipts and payments

Six months ended 30 June

B Z6H30A LL6fEA
2024 2023
20245 20234
Right-of-use assets increase in the current period RERFTIER S RAEAE S 1,574,686,575

- 1,574,686,575

(b) Net changes in cash and cash equivalents (b) BeRESEENFEHER
Six months ended 30 June
HZ6H30H1L6MEA
2024 2023
20244 20234
Cash and cash equivalents at the end of the period B4 MIREEHE Y KRELEE 23,879,618 292,336,791
Less: Cash and cash equivalents at the beginning of & : IR & MR EBE WA EIVIHEE
the period (203,653,693) (119,427,073)
Net (decrease)/increase in cash and cash equivalents IR& &IBEEEYFCRd) 120 (179,774,075) 172,909,718

(€) For the six months ended 30 June 2024, the total cash outflow related to  (C) & Z2024F6A308 1t61E A MM « K&

leases paid by the Group amounted to RMB661,204,111 (for the six months XNMEEERENERSRERARKE

ended 30 June 2023: RMB46,834,802), of which RMB659,5633,219 (for the 661,204,111 7T(H £20239F6 5300 1-618 A

six months ended 30 June 2023: RMB46,421,006) was included in financing i - AR#46,834,8027T) * At ABEEH

activities, to pay-off lease liabilities and the remaining cash outflow was ENEEaENNSRAARKEE59,633,219

included in operating activities. JL(BE2023F6A30H 1E61E A HM : AR
46,421,0067T) * H#B MG AL EE
) o

—EomEhHRs e sHERBEREERGERAT [/



NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 # 2202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (B 5 +805) » % BEE L BARKIT)

5

(1)
(a)

CHANGES IN THE SCOPE OF I GHEENEE
CONSOLIDATION
There were no changes in the scope of consolidation for the current period. NEEARBEE G HEENEE -
; AY m N2z
INTERESTS IN OTHER ENTITIES N EHMEFRPHES
Interests in subsidiaries (1) EFATFHES
Particulars of group entities (a) EKENEA
Major business  Place of Registered Direct Way of
Type of entity location registration  Nature of business capital  shareholding  Voting rights  acquisition
EAER TELEY i EBME AMER  EEBREA  RRERE  DEAR
Hainan Meilan International Airport Freight Limited liability company  Haikou Haikou Rendering of cargo services 20,000,000 51% 60%  Setup
Co., Ltd ("Meilan Freight") (i
BRERARESSERRAANXNEE)) BRACAR gnm g0m RALERS 20,000,000 51% 60%  RUME
Hainan Ruigang Logistics Co., Ltd Limited liability company  Haikou Haikou Logistics services and business 50,000,000 100% 100%  Setup
("Ruigang Logistics") investment
BRRENTERA A (HEWR) BREARH gAm Bom NERBRARRE 50,000,000 100% 100%  RUBG
Hainan Meilan Airport Hotel Investment Co., Ltd. ~ Limited liability company ~ Haikou Haikou Hotel investment and operation 5,000,000 100% 100%  Setup
("Meilan Airport Hotel")
BEXEREEEREERAR AREART BOm &0 BERELE 5,000,000 100% 100% RIBE

([ZmHEEE))

The percentage of shareholding in Meilan Freight held by the Company is
51%. The key operating and financial decisions of Meilan Freight are made
by the Board of Directors. The resolution of the Board of Directors should be
subject to the approval of at least half of the directors who attend the Board
of Directors' meeting. The Company has the right to designate 3 out of total
5 board members in Meilan Freight, so the Company has the voting rights of
60% in it.

The Group does not have a significant minority interest in subsidiaries.

There is no restriction of the use of the Group's assets nor the settlement of the
liability of the Group.

/8

RARHEREENTRLIIAS1%  EHE
BFrELERMBOARAEETSEL  E5F
REEVEEAEEESSEEN /2 —HE
FERESEEB  EHEEEFTIHE RS -
AARBRERLEIBES HARBEAHTRR
WL 5] 260% °

FAEETFEEZ D BRRERHNTRA

AEETFECAEEEERFEEBEEETHENR

i) o
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(2)
(a)

INTERESTS IN OTHER ENTITIES (continueq)

NOTES TO THE FINANCIAL STATEMENTS

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & %202446 530 H 1618 5 4[]

(All amounts in RMB Yuan unless otherwise stated) (% 5/ B9}

N B

F REEBARET)

HibFBPHER®

Interests in associates (2) EBRELEDHER
General information of associates: (a) BMELENEBRER
Whether strategic to
Major business location  Place of registration Nature of business the Group's activities Shareholding
HEEEHRE
TELES it EBME AEEmRE BRLA
Intelligence City Haikou, Hainan Province Haikou, Hainan Province Property development, resort operation, Yes 30%
eco-agriculture development and
gardening
BEHH BEE8Am ici=Eopcant NERE  KRERSEHE I~ 30%
FRBERE  SIEE
Hainan Airport Holdings ()~ Haikou, Hainan Province Haikou, Hainan Province Airport operation and ground handling ~ Yes 24.5%
services; airport investment, holding,
constructing and rebuilding
R ZEERR() BEE/AM BEEEOM WEELERTARY : #5RE = 24.5%
Investments in associates are accounted for using the equity method. The AEEH FRRERERBESEZZE - X%

Group comprehensively considers factors such as whether the associate is a

listed company, the proportion of its book value in the Group's consolidated

total assets, the proportion of long-term equity investment income accounted

for by the equity method in the Group's consolidated net profit, and

determines that there are no important associates.

(i) The percentage of the shareholding held by the Group of Hainan Airport
Holdings is 24.5%. Hainan Airport Holdings' board of directors consists

of seven directors and 1 of the directors is nominated by the Group

and therefore, the Group is able to exercise significant influence over

Hainan Airport Holdings and regards it as an associate of the Group.

Hainan Airport Holdings Group is principally engaged in the operation

and management of Sanya Phoenix Airport. Hainan Airport Holdings

Group, a subsidiary of Hainan Airport Infrastructure Co., Ltd (“Hainan
Airport”), has been included in the Hainan Airport Restructuring
in February 2021 and recorded a deficit in equity attributable to
shareholders of approximately RMB2.2 billion as at 31 December 2021.

Hainan Airport Holdings Group recorded a net profit attributable to
shareholders of approximately RMB170 million for the six months
ended 30 June 2024. As at 30 June 2024, Hainan Airport Holdings
Group still recorded a deficit in equity attributable to shareholders of
approximately RMB1.39 billion. Thus the Group’s long term equity
investment in Hainan Airport Holdings Group remained nil.

TR _NERHRE

e ZEEHErERT R LETAR  HIREE
BHEAEEEHEEENLY - BRERENK
HRERE RS EAEEAHFNEN L ISR
X BETFEEENBERE -

) AEEBTEZAEROFRELAI B
245% - BEAEBIERNEESHTLE
FHMK  ER1ZBEAEE TS - A

B SRS BIEREMERTE
HSEIE AR & D EXE -

5@¥/%T“H§%I$§#§%fﬁiﬂﬁ%%
BAEE  HETEBEREE AL
HRERNDAERABN(CEEHB DO TR
7] R2021F2AMABHIKISER - I
R2021F 12831 B ERBRBREER
RFHABAREE22.0 T

E&F%\gzozz@m 30H LL61@ A M - /8@
= nglﬁ?%ﬁi*%l AR R A FEF
EAARE 78T - N2024F6A308 %

AR RS Eﬁxiﬁé 1)37%5?%/\
R¥13.987T - REBEEEREEBER

B EABEREDAT -
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 # 2202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (B 5 +805) » % BEE L BARKIT)

7

(1)
(a)

(c)

30

SEGMENT INFORMATION

The chief operating decision-maker (“CODM") of the Group has been
identified as the Executive Directors and senior management led by the
president of the Company. Management reviews the Group's internal
reporting in order to assess performance and allocate resources. Management
has determined the operating segments based on these reports.

Management considers the Group conducts its business within one business
segment — the business of operating an airport and a hotel and provision
of related services in the PRC and the Group also operates within one
geographical segment because its revenues are primarily generated from and
its assets are located in the PRC.

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS

Information of the parent company
General information of the parent company:

Place of registration

it

+

AN

(1)
(a)

2 EIER

AEEESLERKE (REEEREE)EER
HITESFNELREETHRRELEE - BEE
FRABMEATHEERDEER - EREE
R BB EERD BEKE -

ERERRAEBER—EITEANLEET - /)
ErBEE — A R E B IS I 1R AR R AR
%o A AR AEENKRTIERGTEH - K
BEFMINTE  REBEER —(EEREEE
7% o

FEERLTBEERRARS

FRAER
FBRAERER

Nature of business

ES 31

Haikou, Hainan Province

AEEEOn

Haikou Meilan

peAmES |

Air transportation and ground handling services

R Az E M E IR R

Registered capital and changes in registered capital of the
parent company:

(b)

BRAAEMERRAEZL :

30 June 2024 and
31 December 2023
20246 H30H K&
2023%12H31H

Haikou Meilan 8O

4,137,105,499

The percentages of shareholding and voting rights in the
Company held by the parent company:

(c)

0 T A D T B R IR L B A ROR
Ee )

30 June 2024 and 31 December 2023
202456 H30H &%2023F12H31H
Shareholding Voting rights

(%) (%)
BEREBHI% RIRFELE B %
Haikou Meilan BOERH 50.19 50.19

HAINAN MEILAN INTERNATIONAL AIRPORT COMPANY LIMITED e INTERIM REPORT 2024



NOTES TO THE FINANCIAL STATEMENTS

8 RELATED PARTIES AND RELATED PARTY

TRANSACTIONS (continued)

Information of other related parties

B FS ¥Rk I ot

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (B 5 #865) - & BB E 7 BARKIT)

N BEHIBERERRERZw®

(2) HitbEZE@EBLSER

Relationship with the Group
BEAREENER

The State-owned Assets Supervision and Administration Committee of

Hainan Provincial Government (“Hainan SASAC")

BEEHNEEEEEEERZE2((BREREE)

Global Consumer Goods (Hainan) Trading Company Limited
REERRIEE)ESARAA

Hainan Boao Airport Management Company Limited

BEBERSEIEERAR

Hainan Haikong Environmental Protection Technology Company Limited

BREEERRTHER AR

Hainan Haila Commercial Management Company Limited

BESNEEERERAR

Hainan Property Management Group Co., Ltd. Nete!

BEYEERERNHBRART

Zhiyu Technology Co., Ltd.
BTFRHERBRAT

Haikou Haikong Yaocheng Meili Rural Construction Co., Ltd.

BOEEEREESNERERETAR

Sansha Yongxing Airport Management Co., Ltd.
=SB E R AR AE

Hainan Haikong Zhongnengjian Engineering Co., Ltd.
R ETIRAR AR

Weifang Nanyuan Airport Co., Ltd
IS ER BTN A

Hainan Sky Plumage Flight Training Co., Ltd.
BRRPIRITIIRBR QA

Hainan Haigou Technology Co., Ltd
BREEERIR AR AR

Sanya Phoenix International Airport Co., Ltd.

T EERBERSEREERA

Has significant influence on the parent company
HERAEEREE

Under control of Hainan SASAC
ZEmAEHEZE T

Under control of Hainan SASAC
ZEmAEHEZE T

Under control of Hainan SASAC
ZEmAEHEZE T

Under control of Hainan SASAC
ZEmEHEE T

Under control of Hainan SASAC
ZEmAEHEE T

Under control of Hainan SASAC
ZEmAEHE T

Under control of Hainan SASAC
ZEmAEHE T

Under control of Hainan SASAC
ZEmAEHE T

Under control of Hainan SASAC
ZEmAEHE T

Under control of Hainan SASAC
ZEmAEHE T

Under control of Hainan SASAC
ZEmAEHEZ T

Under control of Hainan SASAC
ZEmAEHEZ T

Under control of Hainan SASAC
ZEmAEHE T

—EomermREesEEEEREERGaRAT S



NOTES TO THE FINANCIAL STATEMENTS
B 755 ¥ B o
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(All amounts in RMB Yuan unless otherwise stated) (B 5 +805) » % BEE L BARKIT)

8

(2)

32

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Information of other related parties (Continued)

N BEBRLTBERERZ®

(2) HbEZE@EEH BN @m

Relationship with the Group
B B YRR

Hainan Meiya Enterprises Co., Ltd.
BEEGDEXARAR

Four Points Sheraton Hotel Branch of Danzhou Yingbin Hotel Management
Co., Ltd.
ENAEREERERAREHERTLEES AR

el

Hainan Airport Development Industry Group Co., Ltd. Qiongzhong Fupeng
Sheraton Hotel Branch

BEEERBEREEERATIETEREREBEED AR

According to the implementation of HNA Group Substantive Consolidated
Restructuring, the following companies are no longer related parties of
the Group in April 2022:

HNA Group
KR

Hainan Traffic Administration Holdings Company Limited

BERXERRARAR

Haikou Meilan International Airport Passenger Transport Co., Ltd.
BOEHBERESTERRETIAA

HNA Holding Group Co., Ltd.
BMEXEEEGRAF

HNA Tourism Group Co. Ltd.
BRIk EE AR AR

Hainan Traffic & Service Co. Ltd.
MR BRI ER A

HNA Hotel (Group) Co., Ltd.
AREE (RE)ERAF

Hainan HNA International Hotel Management Co., Ltd.

BREEMBEREEEERNERAF

HNA Group Finance Co., Ltd.
BMEBM AR AR

Under control of the parent company

S E AT

Under control of Hainan SASAC

XEHERETME

Under control of Hainan SASAC

XEHERETME

EEAMFEEEE A ZERAFBITIER AT RER

2022F4 A T EH R AEE G -

Has significant influence on the parent company

HERRAEATE

Has significant influence on the parent company
HERNRBERTE

Under control of HNA Group
6 5 B A

Under control of HNA Group
6 5 B ey 12

Under control of HNA Group
6 5 B ey 12

Under control of HNA Group
6 5 B ey 12

Under control of HNA Group
6 5 B ey 12

Under control of HNA Group
6 5 B ey 12

Under control of HNA Group
6 5 B ey 12
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NOTES TO THE FINANCIAL STATEMENTS
B 755 s MY

FOR THE SIX MONTHS ENDED 30 JUNE 2024 #;%202446 /30 H 1-61E A 2
(All amounts in RMB Yuan unless otherwise stated) (B 5 #865) - & BB E 7 BARKIT)

8 RELATED PARTIES AND RELATED PARTY AN
TRANSACTIONS (continued)

BEIERARRERZw®

(2) Information of other related parties (Continued) (2) HEZE@EEHBER@
Relationship with the Group
HEAREBNEE
Honor (Sanya) Aviation Service Co., Ltd. Under control of HNA Group
BREC=OMZEREERAA e E ez
Eking Technology Co., Ltd. Under control of HNA Group
SIMEHERG BR AR e E ez
Hainan New Generation Lottery Co., Ltd. Under control of HNA Group
BEERERERBERR e m e E ez
Yangpu Guoxing Constriction Co., Ltd. Under control of Hainan Traffic Holdings
FRBEETERZZERAD R e
Hainan HNA China Duty Free Merchandise Co., Ltd. Under common control of HNA Group and other companies
BrEmT RN mARA R i g B B E 4th 2 B ) 2 R I
Note 1:  Hainan PM was renamed from Hainan HNA Property Management Co., Ltd. A1 HEYMEEEN2022F 1 AREEENMESE
to Hainan Property Management Group Co., Ltd. in January 2022. BHOERABDELREEMEEBRRMNBRA
ET °
(3) Significant related party transactions (3) EXEAHER S
(a) Pricing policies (a) EEBHE
The Group’s pricing on goods purchased from related parties, and services 7N 52 [ () A Bt 77 £ B Y E O DA J% [ A B T R R 45
provided to or received from related parties are based on market price. Lease Bk BB RSB ERUATISERIERE
payments are negotiated by both parties involved in the lease arrangements BEEN MR INESTH2EMBEREE
and by making reference to the market price. The interest rates of deposits ﬁTﬁ%?ﬁ?éﬁﬁE R B 7 B AE B B 7T B TF SR
maintained with related parties of the Group are mutually agreed by taking PEBERTABFRFNELE 5 HEERE
into consideration of deposit interest rates of commercial banks over the JE °
same period.
(b) Purchase of goods or receiving of services (b) RBEVREZEK

Six months ended 30 June

#HZE6A308 68 A
2024 2023
20245 20234
Related parties under control of Hainan SASAC X/Eﬁﬁ‘é B & 2= 0 I 1Y e 61,911,166 57,177,360
Related parties under control of parent company NEIEAE o) e 3,105,674 S
65,016,840 57,177,360

—ECNEFRHRE
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 # 2202446 530H 1617 7 &
(All amounts in RMB Yuan unless otherwise stated) (B 5 +805) » % BEE L BARKIT)

8 RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

(3) Significant related party transactions (Continued)
(c) Rendering of services

N BEHIBERERRERZw®

BERBEBIZ@®
BHe%

(3)
(c)

Six months ended 30 June

HZ6H30A L6fEA
2024 2023
20245 20234
Related parties under control of Hainan SASAC XGEEEE TR 39,380,206 32,971,535
Haikou Meilan BOXE = 220,487
Related parties under control of parent company SRS YNGR o) e 855,899 S
40,236,105 33,192,022
(d) Leases (d) &
Rental income in the current period with the Group as the lessor: AEBEADLHEFEPERNBERA
Six months ended 30 June
HZ6H30H1L6fEA
2024 2023
20244 20234
Related parties under control of Hainan SASAC G BE T HIl A BA 178,632 47,200
Interest expenses on lease liabilities in the current period with the Group as AEBEAREBESTEHRENHESENEX
the lessee: o
Six months ended 30 June
B Z6H30A L6fEA
2024 2023
20245 2023%F
Haikou Meilan O ER 18,764,200 34,520,262
(e) Co-borrowing (e) HEMEBM
Six months ended 30 June
HZ6H30A LL6fEA
2024 2023
Haikou Meilan BOXEW 202445 20234
- Ending balance - HiR&r %8 3,010,583,500 3,127,000,000
For details, please refer to Note 8(5)(b). FHIBRBE2RMEEAG)D)
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NOTES TO THE FINANCIAL STATEMENTS
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FOR THE SIX MONTHS ENDED 30 JUNE 2024  #;% 20244630 H 1F618 5 2
(All amounts in RMB Yuan unless otherwise stated) (B 5 #865) - & BB E 7 BARKIT)

8 RELATED PARTIES AND RELATED PARTY N BBITBARRERXS®
TRANSACTIONS (continued)

(3) Significant related party transactions (Continued) (3) EXBERZ @
(f) Remuneration of key management (f) EREIEAELHN
Six months ended 30 June
B Z6H30A L6fEA
2024 2023
20245 20234
Remuneration of key management FAREEABFHN 3,328,089 3,844,174
Key management personnel include executive directors, non-executive BAREBABBEAQRRNTES « ENTE
directors, president, vice president, joint company secretary, chief financial FBH - BB BREARWE  VKRER
officer and supervisors of the Company. BEE o
(4) Balances with related parties (4) EXEEEESHEREE
(a) Accounts receivable (a) PEUWERFX
30 June 31 December
2024 2023
20245 20234
6H30H 12A318
Related parties under control of Hainan SASAC XGEEEE R HIMERE T 61,700,097 67,158,454
61,700,097 67,158,454
(b) Other receivables (b) EfbEUWRK
30 June 31 December
2024 2023
20245 20234
6H30H 12H31H
Haikou Meilan O = 41,229,010
Related parties under control of Hainan SASAC XGEEEERITHIMEINE T 110,000 110,000
110,000 41,339,010

R MR ERE.SEEREREERAERAT 3D
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8 RELATED PARTIES AND RELATED PARTY

TRANSACTIONS (continued)

(4) Balances with related parties (Continued)

(c) Accounts payable

(4) EXBEBGHRE@®
(c) MEMERRX

N BEHIBERERRERZw®

30 June 31 December

2024 2023

20244 20234

6H30H 12H31H

Related parties under control of Hainan SASAC X EEEZ IR 67,753,267 68,393,487
(d) Other payables (d) HbEMARK

30 June 31 December

2024 2023

20245 20234

6H30H 12A31H8

Haikou Meilan BOER 637,124,768 1,002,172,598

Related parties under control of Hainan SASAC XEMERES RIS 23,217,244 20,572,475

660,342,012

1,022,745,073

(e) Long-term payables

(e) RIEMK

30 June 31 December

2024 2023

20245 20234

6H30H 12A31H8

Haikou Meilan BOER 416,991,098 774,133,098
(f) Directors’ remuneration payable (f) ENESHH

30 June 31 December

2024 2023

202445 20234F

6H30H 12H31H

Directors’ remuneration =S| 327,119 609,876
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NOTES TO THE FINANCIAL STATEMENTS
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Balances with related parties (Continued)
Lease liabilities

N BEHIBERERRERZw®

(4) EREEH G HE@®
() HERRE

30 June 31 December

2024 2023

20245 20234

6H30H 12A31H

Haikou Meilan BOXEE 874,041,670 1,456,432,965

Significant asset acquisition and cooperative
investment project with related parties
Terminal Expansion Project

On 26 August 2011 and 12 December 2012, the Company entered into a
Land Use Right Transfer Agreement and an Investment and Construction
Agreement with Haikou Meilan in respect of construction of an international
terminal, expansion of west gallery of the terminal and a number of ancillary
projects in the Meilan Airport (the “Terminal Expansion Project”).

Pursuant to the Land Use Right Transfer Agreement, in order to facilitate the
construction of the Terminal Expansion Project and the possession of relevant
property title certificate(s) as a whole by Haikou Meilan, the Company will
transfer the land use rights for a site area of 125 acres to Haikou Meilan at
a consideration of RMB31,289,734. As at 30 June 2024, the Company had
received the consideration of land use right transfer of RMB31,128,973 from
Haikou Meilan.

Pursuant to the Investment and Construction Agreement, Haikou Meilan
is responsible for the completion of the Terminal Expansion Project, and
undertakes that, upon completion of the construction of the Terminal
Expansion Project and before the transfer of the assets of the Terminal
Expansion Project to the Company, Haikou Meilan shall not transfer or
dispose of any assets of the Terminal Expansion Project to any third party,
and the Company is exclusively entitled to operate the Terminal Expansion
Project. The construction of the international terminal and the auxiliary
projects, and the west gallery expansion project and the auxiliary projects had
been completed and put into use in 2013 and 2015 respectively (Note 4(6)).
As at 30 June 2024, the settlement of land considerations and property title
certificate(s) of these projects were still in progress.

“E-NEPHRE B ERERE

(5) EXBMLEEWERSFREER

(a) MIMBIREIR

R2011FE8H26H M 20129128128 » KX A
g O XM BMELEFRIZRBEMILE - b
PRI TR U R E M S E T2 ((Rihg
BEIRDHBIFI T i fF AEEE R RIS
BRR W o

BEITHERAEERGE  ARFKRARE
31,289,734 L HIEE ARG O EHEEA R AL
125M0 A L fE A - LAERIE D EMETM
WIEEETIREETIREREEBREMMEZR
EF - HE2024F6A308 ' ARAE R
HE0EBIMNM T HFERAEEERARE
31,128,9737T °

BIBRERRGE  BOERE B TRMLIER
BIREIES TAEAMINEEEZTIRER
B TR RARNAREEMUEREEZTIREE K
ERA - THRATAE = FEERH EmibigEz
ITRBEZIMEE  BAQARZELEMINE
BEIREE ZBRESN - 218 B P BB
BREETIRMMGEREBEZIEREET
225 BIR20135 M20154F 58 LI 1= A& A (Kt
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8

38

RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative
investment project with related parties (Continued)

Phase Il Expansion Project

On 21 August 2015, the Company and Haikou Meilan entered into an
Investment and Construction Agreement in respect of the joint construction
of Phase Il Expansion Project, which has specified the allocation of the
construction sub-projects and the ownership of the relevant assets of sub-
projects constructed by the two parties respectively. The Company undertook
the construction of the terminal and related facilities while Haikou Meilan
undertook the construction of the airport runway and related facilities. As
Haikou Meilan was the project representative of Phase Il Expansion Project
and the Company was not a project representative and could not become a
contracting party of the related contract or a payer of related payments, the
costs and expenses incurred by the Company during the construction of the
project were paid by Haikou Meilan on behalf of the Company. Haikou Meilan
agreed to register the relevant assets constituting the sub-project constructed
by the Group under the ownership of the Company after the completion and
acceptance of construction of the Phase Il Expansion Project, including but
not limited to the land use right and the property ownership of buildings.
Meanwhile, Haikou Meilan irrevocably agreed, promised and confirmed that
the Company had the right to occupy, use, benefit from and dispose of the
assets constituting the sub-projects constructed by the Company without any
payment to Haikou Meilan or restriction of laws and regulations of China until
the title certificates of the assets had been registered under the name of the
Company.

According to the Investment and Construction Agreement, the budgeted
costs of the parts to be constructed by the Company amounted to
approximately RMB7.16 billion. On 11 May 2020, the Company signed a
supplementary agreement with Haikou Meilan, the budgeted costs of the
parts to be constructed by the Company increased to RMB7.65 billion. On 2
December 2021, the Phase Il Expansion Project was completed and put into
use after acceptance by Civil Aviation Administration.

As mentioned above, Haikou Meilan, as the legal representative of the Phase
Il Expansion Project, applied and obtained funds from local governments to
finance the construction of the Phase Il Expansion Project. Haikou Meilan is
the borrower of specific loans allocated from local government, funds were
remitted to the bank accounts of Haikou Meilan specifically for payments
of construction fees of the Phase |l Expansion Project including the parts
undertaken by Haikou Meilan or the Company. As at 30 June 2024, the
construction fees of the Group of RMB10 million and RMB560 million
have been paid and will be paid by Haikou Meilan on behalf of the Group
respectively, these two payables were disclosed as other payables to Haikou
Meilan in Note 8(4)(d).
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (Continued)

Significant asset acquisition and cooperative
investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

Specifically for financing the construction of Phase |l Expansion Project,
Haikou Meilan, as the borrower, and the Company, as the co-borrower, have
entered into a RMB Syndicated Loan Agreement for the Phase Il Expansion
Project of Haikou Meilan International Airport (the “Syndicated Loan
Agreement”) with China Development Bank, Industrial and Commercial Bank
of China and Agricultural Bank of China with a principal of RMB?7.8 billion and
a term of 20 years. As at 30 June 2024, the interest rate of the Syndicated
Loan Agreement was 3.9%, with the interest being paid quarterly. The
principal would be repaid in instalments starting on 21 December 2022, with
the last repayment due on 21 June 2033. According to the Syndicated Loan
Agreement, the Company and Haikou Meilan undertake the Joint Repayment
Commitment for each loan drawn down under the Syndicated Loan
Agreement. The obligations of Haikou Meilan stipulated in the Syndicated
Loan Agreement, such as draw-down and repayment, event of default and
liability of default, are all applicable to the Company.

The Company and Haikou Meilan entered into an agreement to specify the
allocation of a loan of RMB7.8 billion in the Syndicated Loan Agreement, and
the Company and Haikou Meilan were allocated RMB3.9 billion respectively.
Other key terms of the agreement are set out below:

o The airport land use rights (Note 4(8)) and the buildings (Note 4(6))
of the Company were pledged as collateral for the Syndicated Loan.
Meanwhile, the Company agreed to pledge Phase Il Expansion Project
land, aboveground buildings and the assets arising from the completion
of the Phase Il Expansion Project (including but not limited to land and
buildings above ground) as the collateral for the Syndicated Loan. The
land use right certificate for Phase Il Expansion Project was obtained
in the second half of 2022, while the property right certificate of the
relevant buildings is yet to be obtained. The company will proceed
with mortgage registration procedures in batches after the property
ownership certificates for the relevant assets have been obtained.
Details of investment properties, fixed assets and land use rights of the
Phase Il Expansion Project of the Company are disclosed in Note 4(5),
Note 4(6) and Note 4(8), respectively;
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RELATED PARTIES AND RELATED PARTY
TRANSACTIONS (continued)

Significant asset acquisition and cooperative
investment project with related parties (Continued)

Phase Il Expansion Project (Continued)

(Continued)

. Haikou Meilan pledged its own part of the land use rights and
buildings, Phase Il Expansion Project land and aboveground buildings
(The mortgage registration formalities will be carried out in batches
according to the land ownership confirmation progress), assets arising
from the completion of Phase Il Expansion Project (including but
not limited to land and buildings above ground). The land use right
certificate for Haikou Meilan Phase Il Expansion Project was obtained
in the second half of 2022, and the property rights certificate for the
relevant buildings is still being processed. Haikou Meilan will handle the
mortgage registration procedures in batches after the property rights
are processed,;

As at 30 June 2024, the draw-down of the Syndicated Loan totalled to
approximately RMB5.18 billion, with accumulative repayment of principal
of RMB290 million, of which Haikou Meilan has outstanding principal of
RMB3.01 billion and the Company has outstanding principal of RMB1.88
billion.

In respect of the amounts of the Syndicated Loan accumulatively drawn
down by Haikou Meilan, the Company should consider the expected credit
losses of the Joint Repayment Commitment, the Company evaluated the ECL
provision for Joint Repayment Commitments on the basis of expected credit
losses developed by the key parameters including probability of default, loss
given default and exposure undertook by the Company for Joint Repayment
Commitment, and has accordingly recognised “other current liabilities = Joint
Repayment Commitment” of RMB3,038,821 as at 30 June 2024 (As at 31
December 2023: RMB3,038,821).

EVENTS AFTER THE BALANCE SHEET DATE

There were no significant events affecting the Group that have occurred since
30 June 2024.
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10 OPERATING LEASE PROCEEDS AFTERTHE 1+ ¥ EESEXRAZKEHEWR

1

(1)

BALANCE SHEET DATE ME
As the lessor, the Group’s undiscounted lease proceeds receivable after the REBEALEA  AEBBERBEEKNHEE
balance sheet date are as follows: W EERARITIR S FEEL N T ¢
30 June 31 December
2024 2023
2024%F 2023%F
6H30H 12A31H
Within 1 year —F AR 31,078,423 35,826,175
1to 2 years —H=%F 18,169,698 15,969,471
2 to 3 years ZE=%F 19,963,940 8,086,686
69,212,061 59,882,332
FINANCIAL INSTRUMENTS AND RISKS +t-eMITAERMEFERRE
The Group's activities expose it to a variety of financial risks: market risk AEENLEEDEERSESRAR  mHR
(primarily interest rate risk), credit risk and liquidity risk. The Group's overall BEZAMERR) FRRRMTERR - &K
risk management programme focuses on the unpredictability of financial SEEZENRRERTIHEHSRTISEN T TE
markets and seeks to minimise potential adverse effects on the Group's B RkBEESAEENBEENEETHNE
financial performance. 2.
Interest rate risk (1) FIZ=E b
The Group's interest rate risk mainly arises from interest bearing debts AEENFERREFZEENEHER - REE
such as short-term borrowings, the Syndicated Loans and long-term HERAENRESSES - FBFENERE
payables. Financial liabilities issued at floating rates expose the Group to BFEAEEARRESRENEZRAR - BEMEH
cash flow interest rate risk, while those issued at fixed rates expose the tREBEFAEERBRAABENERRER - A&
Group to fair value interest rate risk. The Group determines the relative BRI & B 5 T 45 3R 35 2RORE [& 7E FI) R ROF B F)
proportions of its fixed rate and floating rate contracts depending on the RAERMMBE LG - )R2024F6 308 © AEE
prevailing market conditions. As at 30 June 2024, the Group's Syndicated REERAAREKHENEENEER - %A
Loan was denominated in RMB with a fixed interest rate, of which the AR#1,880,416,6007T(2023%F12A31H : AR
amount was RMB1,880,416,500 (31 December 2023: fixed rate contracts of #1,906,073,000L A EEFIEAR) -

RMB1,906,073,000).

—E-—mEhmRsesEEREREERAaRA27 9]
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(2)
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FINANCIAL INSTRUMENTS AND RISKS

(Continued)

Interest rate risk (Continued)

The Group's finance department continuously monitors the interest rate
position of the Group. Increases in interest rates will increase the cost of new
interest bearing borrowings and the interest expenses with respect to the
Group's outstanding floating rate interest bearing borrowings, and therefore
could have a material adverse effect on the Group’s financial performance.
Management makes adjustments timely with reference to the latest market
conditions and may enter into interest rate swap agreements to mitigate its
exposure to interest rate risk. For the six months ended 30 June 2024 and
2023, the Group did not enter into any interest rate swap agreements.

Credit risk

The credit risk of the Group mainly arises from cash at bank and on hand,
accounts receivable, other receivables and the provision of Joint Repayment
Commitment for the Syndicated Loan drawn by Haikou Meilan. As at the
balance sheet date, the carrying amount of the Group’s financial assets has
represented the maximum credit risk exposure of the Group; the maximum
credit risk exposure off balance sheet is the maximum amount of RMB3.01
billion to be paid for fulfilment of Joint Repayment Commitment for the
drawn Syndicated Loan drawn by Haikou Meilan.

Liquidity risk

Cash flow forecasting is performed by each subsidiary of the Group for its
own cash flow forecasting. The Group continuously monitors short-term and
long-term funding needs at the Group level based on the cash flow forecasts
of each subsidiary to ensure it has sufficient cash reserves. At the same time,
the Group continuously monitors compliance with the provisions of the loan
agreements and obtains committed facilities from major financial institutions
to provide sufficient standby funds to meet short-term and long-term funding
requirements.

As at 30 June 2024, the risk assessment of liquidity risk that made by
management of the Company was detailed in Note 2(1).

These interim financial statements do not include all financial risk
management information and disclosures required in the annual financial
statements, and should be read in conjunction with the Group's annual
financial statements for the year ended 31 December 2023.

There have been no significant changes in the risk control department or in
any risk management policies since 31 December 2023.
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12 FAIR VALUE ESTIMATES

(1)

The level in which fair value measurement is categorised is determined by
the level of the fair value hierarchy of the lowest level input that is significant
to the entire fair value measurement:

Level 1: Quoted prices (unadjusted) in active markets for identical assets or
liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.

Assets measured at fair value on a recurring basis
As at 30 June 2024, the assets measured at fair value on a recurring basis are
listed as follows according to the above three levels:

+=

(1)

D REEME
DRBEHBERFABOBR - B8 EE
ERENEAGEERENE AENBORIEE

PORTE

F—ER: BREERRELEERTS LREH
EHMRE -

E_BR:BRE-BRAAEIMIBEEERERE
HEARZEIBEENBAE -

EZER AHEEREENTTRREAL -
RENUQREETENEE

R2024F6A30H  HENUARBENENE
EE =@ xSRI T

Level 1 Level 2 Level 3 Total
E-BX EZBR E=BR &F
Financial assets SHEE
Financial assets held for trading - RHUEREE -
Investments in equity instruments RoMEETREE
held for trading 16,648,071 - - 16,648,071
Other non-current financial assets - HMERBeREE -
Beneficial interests (el €y - = 49,041,540 49,041,540
16,648,071 - 49,041,540 65,689,611

The Group takes the date on which events causing the transfers between the
levels take place as the timing specific for recognising the transfers. There is
no transfer between Level 1 and Level 2 for the current period.

For financial instruments traded in an active market, the Group determines
its fair value based on its quoted price in an active market. For those financial
instruments not traded in an active market, the Group determines its fair
value by using valuation technique which mainly includes discounted cash
flow model and market comparison model.
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12 FAIR VALUE ESTIMATES (continued) +TZ A AREBEMT®
(2) Assets and liabilities not measured at fair value but (2) FUDAEBEFEEREEQAAE
for which the fair value is disclosed BENEENEE
Financial assets and financial liabilities of the Group measured at amortised AEENESRKATENSREENSRAEE
cost mainly include receivables, payables, Syndicated Loans for the Phase Il ERME - ENRIE - ERRE - —HEZEEER
Expansion Project and long-term payables. HIREEFR MR AEARE -
The carrying amount of the financial assets and liabilities not measured at fair ZETUAABEAENEREENSRBRED
value is not materially different from their fair value. BREEEEAABEEZER -
13 NOTES TO THE COMPANY’S FINANCIAL T= R AT BERRM T
STATEMENTS
(1) Long-term equity investments (1) REKRERE
30 June 31 December
2024 2023
20245 20234
6H30H 12A318
Subsidiaries FARAE]
- Unlisted companies -3EEMAF 15,200,000 15,200,000
Associated company /N
- Unlisted companies - JEEmARA = 8,349,494
Less: Provision for impairment of long-term equity & : REIRRIEIR & IREERE
investments - -
15,200,000 23,549,494
There is no significant restriction on the realisation of long-term investments. KRBT FERBREEHENERNRG -
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(All amounts in RMB Yuan unless otherwise stated) (B 5 #865) - & BB E 7 BARKIT)

13 NOTES TO THE COMPANY’S FINANCIAL T= AR R E @
STATEMENTS (Continued)
(2) Revenue, cost of sales, and general and (2) EEWANEERS  EEEH

administrative expenses

Six months ended 30 June

HZ6A308 LL6fEA
2024 2023
2024%F 2023%F
Revenue EESL YN
Aeronautical business: MZE MRS
Passenger service income IRE RS & 283,194,307 228,912,963
Ground handling service income HOE AR S & 190,770,531 153,527,778
Fees and related charges on aircraft take-off and TR B I N AR R UL B
landing 112,872,653 95,627,630
586,837,491 478,068,371
Non-aeronautical business: FEMZE M7
Franchise income BRI 237,414,130 325,387,703
Rental income HEWA 86,493,497 71,674,242
VIP room income EEEWA 35,754,792 15,112,466
Other income E A 101,084,538 91,182,373
460,746,957 503,356,784
1,047,584,448 981,425,155
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13 NOTES TO THE COMPANY'’S FINANCIAL

STATEMENTS (Continued)
(2) Revenue, cost of sales, and general and (2) EEWANEERS  EEEH
administrative expenses (Continued) (48

+=Z A B M|z ME @

96

Cost of sales and general and administrative expenses mainly include the

following items:

AR AN PR 2 e DA TR E A

Six months ended 30 June

B Z6H30A L6fEA
2024 2023
2024%F 2023%F
Depreciation of right-of-use assets FREAERERA 268,859,687 266,330,695
Employee salaries and benefit expenses BITEREMNER 296,664,859 249,499,573
Depreciation of fixed assets BEEENEER 128,027,430 134,736,837
Utilities KEE 49,679,764 45,667,913
Cleaning and environment maintenance TBRNIRIGHES 42,632,905 39,829,110
Depreciation of investment properties REGEHERTEER 25,185,088 25,898,330
Repairs and maintenance HIEER 22,818,252 37,682,150
Security guard service ZIRRHG B 22,323,644 21,430,658
Labour outsourcing and labour dispatch costs BN REEIKEE A 14,838,783 28,194,829
Amortisation of intangible assets ERAEBHEBR 8,768,982 8,469,655
Handling fees of CAAC Settlement Centre RMMBERLFEE 3,164,299 2,595,495
Others Eh 50,892,227 62,248,293
933,855,920 922,583,538

For the six months ended 30 June 2024, there is no lease payments of short-
term leases and low-value leases that the Company directly recognised in
profit or loss (for the six months ended 30 June 2023: Nil).

HZE2024F6A308 L6E A S » ARFEE
Et AEHESNEHEEMNEEERENES
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