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ABOUT ZHONGLIANG

Zhongliang Holdings Group Company Limited (“Zhongliang” or the
“Company” and together with its subsidiaries, the “Group”) is listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (Stock Code: 2772.HK). Zhongliang is principally
engaged in real estate development in the People’s Republic of China
(“PRC” or “China”), headquartered in Shanghai and rooted in the
Yangtze River Delta with a national footprint.

The Group had land bank across five core economic areas in China,
namely, the Yangtze River Delta, the Midwest China, the Pan-Bohai
Rim, the Western Taiwan Straits and the Pearl River Delta.
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CORPORATE INFORMATION

BOARD OF DIRECTORS

Executive Directors

Mr. Yang Jian (Chairman)

Mr. Chen Hongliang (Co-President)

Mr. He Jian (Co-President)

Mr. Yeung Tak Yip (appointed on 20 June 2024)
Mr. Yau Sze Ka (Albert) (retired on 20 June 2024)

Independent Non-executive Directors

Mr. Wang Kaiguo
Mr. Wu Xiaobo
Mr. Au Yeung Po Fung

AUDIT COMMITTEE

Mr. Au Yeung Po Fung (Chairman)
Mr. Wang Kaiguo
Mr. Wu Xiaobo

REMUNERATION COMMITTEE

Mr. Wu Xiaobo (Chairman)
Mr. Yang Jian
Mr. Au Yeung Po Fung

NOMINATION COMMITTEE

Mr. Yang Jian (Chairman)
Mr. Wang Kaiguo
Mr. Wu Xiaobo

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

Mr. Chen Hongliang (Chairman)

Mr. He Jian

Mr. Yeung Tak Yip (appointed on 20 June 2024)
Mr. Au Yeung Po Fung

Mr. Yau Sze Ka (Albert) (retired on 20 June 2024)
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COMPANY SECRETARY

Mr. Cheung Sze Kan (appointed on 20 June 2024)
Mr. Yeung Tak Yip (resigned on 20 June 2024)

AUTHORISED REPRESENTATIVES

Mr. Yeung Tak Yip
Mr. Cheung Sze Kan (appointed on 20 June 2024)
Mr. Yan Sze Ka (Albert) (retired on 20 June 2024)

AUDITOR

Ernst & Young

Certified Public Accountants
Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

LEGAL ADVISOR

Sidley Austin

REGISTERED OFFICE

190 Elgin Avenue, George Town
Grand Cayman KY1-9008
Cayman Islands

HEADQUARTERS IN THE PRC

20/F, No. 3 Shanghai Convention & Exhibition Center
of International Sourcing

235 Yunling East Road

Putuo District, Shanghai

China

PRINCIPAL PLACE OF BUSINESS
IN HONG KONG

Unit 1905, 19/F
No. 308 Des Voeux Road Central, Sheung Wan
Hong Kong
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CORPORATE INFORMATION

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Walkers Corporate Limited

190 Elgin Avenue, George Town
Grand Cayman KY1-9008
Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East, Wanchai

Hong Kong

PRINCIPAL BANKS

Onshore

Agricultural Bank of China Limited

China Everbright Bank Co., Ltd

China Minsheng Bank Corp., Ltd.

Industrial and Commercial Bank of China Limited
Shanghai Pudong Development Bank

China Bohai Bank Co., Ltd

Offshore
Bank of China (Hong Kong) Limited
China Construction Bank (Asia) Corporation Limited

Chiyu Banking Corporation Limited
Hang Seng Bank Limited

WEBSITE

www.zldcgroup.com

STOCK CODE

2772
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“ASP” is average selling price
“Board” is the board of Directors
“China” or “PRC” is the People’s Republic of China

“Contracted sales” is the total contractual value of properties that are
contracted for pre-sale and sale in a given period, which is not
equivalent to the revenue in the relevant period and shall not be
deemed as an indication for the revenue to be recognised in any
future period. Contracted sales data is unaudited, provided for
investors’ for reference only and may be subject to various
uncertainties during the process of collating such sales information

“Corporate Governance Code” is Corporate Governance Code as set
out in Appendix C1 to the Listing Rules, as amended from time to
time

“Director(s)” is/are director(s) of the Company

“GFA” is gross floor area

“Gross profit margin” is calculated based on gross profit for the year/
period divided by revenue for the year/period and multiplied by 100%

“Group” is the Company and its subsidiaries

“Hong Kong” is the Hong Kong Special Administrative Region of the
People’s Republic of China

“Listing Rules” are the Rules Governing the Listing of Securities on
the Stock Exchange

“Listing” is the listing of the Shares on the Main Board of the Stock
Exchange on 16 July 2019

“Model Code” is Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix C3 to the Listing Rules

“Net gearing ratio” is calculated based on the total indebtedness less
cash and bank balances divided by the total equity at the end of the
year/period multiplied by 100%

“Prospectus” is the prospectus of the Company dated 27 June 2019
being issued in connection with the Listing
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GLOSSARY AND DEFINITION

“Scheme” is the scheme of arrangement effected pursuant to section
674 of the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) between the Company and the scheme creditors for the
purpose of implementing the restructuring of the offshore
indebtedness of the Company, as contemplated under the
restructuring support agreement dated 14 July 2023 entered into by,
among others, the Company and the ad-hoc group of offshore
creditors of the Company

“SFO” is Securities and Futures Ordinance (Chapter 571 of the Laws
of Hong Kong)

“Share Incentive Scheme” is the share incentive scheme of the
Company adopted by the Board with effect from 31 December 2021,
as amended and supplemented from time to time

“Share Option Scheme” is the post-IPO share option scheme
adopted on 19 June 2019, as amended and supplemented from time
to time

“Share(s)” is/are ordinary share(s) in the capital of the Company with
the nominal value of HK$0.01 each

“Shareholder(s)” is/are holder(s) of the Shares

“Stock Exchange” is The Stock Exchange of Hong Kong Limited

“Total indebtedness” is total interest-bearing bank and other
borrowings, senior notes and convertible bonds

“Zhongliang” or “Company” is Zhongliang Holdings Group Company
Limited, an exempted company incorporated in Cayman Islands with
limited liability, the shares of which are listed on the Main Board of the
Stock Exchange (Stock code: 2772)

“

The expression “we”, “us”, “Zhongliang” and “Company” may be
used to refer to the Company or the Group as the context may
require.

The site area information for an entire project is based on the relevant
land use rights certificates, land grant contracts or tender documents,
depending on which documents are available. If more than one
document is available, such information is based on the most recent
document available.

The figures for GFA are based on figures provided in or estimates
based on the relevant governmental documents, such as the property
ownership certificate, the construction work planning permit, the pre-
sale permit, the construction land planning permit or the land use
rights certificate.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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Dear Shareholders,

| am hereby pleased to present to you the business review of the
Group for the six months ended 30 June 2024 and its outlook for the
second half of 2024.

INTERIM DIVIDEND

The Board resolved that no interim dividend would be declared for
the six months ended 30 June 2024.

INTERIM RESULTS

For the six months ended 30 June 2024, the Group’s recognised
revenue amounted to approximately RMB22.70 billion, representing a
year-on-year decrease of approximately 21.3%.

Taking into account the impairment losses on various assets, fair
value losses from the valuation of investment properties and foreign
exchange loss, the Group recorded a loss attributable to owners of
the Company of approximately RMB1.71 billion for the six months
ended 30 June 2024, as compared to a profit attributable to owners
of the Company of approximately RMB18.6 million for the
corresponding period in the previous year.

REVIEW OF THE FIRST HALF OF 2024

Market review

Looking back on the first half of 2024, the global political and
economic environment remains complex. The high interest rate
environment may be maintained for longer, posing the risk of
economic recession. Geopolitical conflicts have not been resolved,
and different forms of trade disputes have emerged at the same time,
adding uncertainties to the global economy. China’s economy
continues to recover. In the first half of the year, the GDP grew by 5%.
The growth rate in the second quarter slowed down slightly
compared with the first quarter of this year. The government
continues to actively promote policies to stabilize growth to boost
market confidence.
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A series of supportive measures were implemented and executed in
the first half of the year, including the “white list” of project financing
and relaxing housing purchase restrictions in different cities. In April,
the Political Bureau of the Central Committee proposed to study the
destocking of the real estate sector. In May, the People’s Bank of
China abolished the lower limit of the mortgage loan interest rate,
lowered the minimum down payment ratio, and established RMB300
billion affordable housing re-financing facility, which demonstrates the
government’s firm determination to continue to support the overall
economy and the real estate industry. The market rebounded for a
while but market confidence is still weak and the rebound did not last
long. The overall real estate market in the first half of this year in China
was at a low level. The difficulties in financing and property sales for
private-owned developers still exist. It is expected the recovery of
China’s real estate industry will take a long time to recover, and the
operating environment will remain harsh.

Operating under the current rigorous industry environment, the Group
adopted decisive measures and adhered to its development
strategies. The Group has continued to strengthen its operational
control and efficiency, lower its operating costs, secure property
delivery and financial stability, maintained its operating solvency,
thereby demonstrating its resilience in its business.

The Group achieved contracted sales (including Group’s subsidiaries,
joint ventures and associates) of approximately RMB9.66 billion in the
first half of 2024, representing a year-on-year decrease of
approximately 54.1%.

Property delivery

In order to ensure smooth property delivery, the Group strengthened
its construction and contractor management, and maintained tight
control of the property delivery process and mitigated delivery risks.

During the first half of 2024, the Group (including its joint ventures
and associated companies) completed the delivery of more than
30,000 property units. The Group was ranked as one of the top 12
Chinese real estate developers in terms of number of property units
delivered in first half of 2024, according to the China Index Academy.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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Land-banking

Due to the continued uncertainty of the Chinese real estate sector,
the Group did not make any new purchases of land sites in the first
half of 2024. As at 30 June 2024, the Group (together with its joint
ventures and associates) had a land bank with a total GFA (including
sold GFA) of approximately 27.0 million sg.m., covering five core
economic regions of China.

Liability management

As the industry has been challenged by adverse liquidity and
financing situations since mid-2021, the Group has implemented
decisive measures and stabilised cash flow by accelerating sales and
cash collection, lowering cost and enhancing operating efficiency,
reduction of land banking and preservation of cash and controlling
interest-bearing debts, and has achieved a stable financial status to
enable property delivery, stable operations and onshore financing.

The Group’s total interest-bearing debts were deleveraged and
controlled at approximately RMB21.4 billion as at 30 June 2024 (out
of which onshore interest-bearing debts amounted to approximately
RMB11.9 billion whereas offshore interest-bearing debts amounted
to approximately RMB9.5 billion). Due to the current market condition,
the liquidity of the Group is constrained. The aggregate cash and
bank balances (including restricted cash and pledged deposits) of the
Group was approximately RMB7.9 billion as at 30 June 2024. Under
the current strict requirement of local government policies, a
substantial part of the Group’s cash is under strict pre-sale cash
escrow in designated bank accounts at project-level in order to
ensure completion of the properties under development.

With respect to its onshore debts, as at 30 June 2024, a substantial
part of the Group’s onshore interest-bearing debts were loans with
project pledges. The Group has been proactively working with
onshore banks and lending institutions to extend the maturity at due
dates of such onshore loans, and believes that the maturity risk of
onshore loans would be manageable.
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With respect to its offshore debts, the Company announced in
November 2022 that it had been seeking a holistic solution to
restructure its debts (“Holistic Solution”) and continuously held
proactive and constructive dialogue with its offshore creditors. The
Company had obtained the approval of the requisite majorities of the
Scheme creditors and support for its Holistic Solution by way of the
Scheme on the terms and subject to the conditions set out in the
restructuring support agreement dated 14 July 20283. All conditions
precedent were fulfilled on 20 March 2024 and the restructuring took
effect on the same date. Under the Holistic Solution, new senior
notes (the “New Senior Notes”) and new convertible bonds (the
“Convertible Bonds”) were issued, and a new private loan (the “New
Private Loan”) was signed in exchange of the outstanding offshore
debts plus relevant accrued and unpaid interest as at 31 December
2023. The New Senior Notes, the Convertible Bonds and the New
Private Loan have extended final maturity with amortization of
principal repayments during the terms of the new offshore debt, cash
interest reduction and effective grace period of payment-in-kind. The
Holistic Solution alleviates the Company from the pressure of its
offshore indebtedness.

OUTLOOK FOR THE SECOND HALF OF 2024

As the central government actively introduced policies in the first half
of the year to support the overall economy and the real estate
industry, the real estate industry has stabilized. However, it will take
time for the effects of these new policies to appear. China’s real
estate industry market still faces many difficulties, but the
government’s determination to support the overall market is firm and
obvious.

The real estate industry is a pillar industry of the overall economy, and
the market’s structural basic demand and upgrade demand are
huge. The Third Plenum held in July 2024 proposed to continue to
promote the reform of the real estate sector, accelerate the
establishment of a housing system that promotes both rental and
sales, accelerate the construction of a new real estate development
model, support housing upgrade demands, and fully delegate local
government autonomy in city-specific property policies, etc.
Measures should be taken to adapt to the new changes in supply
and demand in the real estate market, so that the real estate market
in the transition period can develop sustainably, healthily and stably in
the long term. Although the government continues to introduce
supportive policies to stabilize the market, buyers are not confident
enough and it is believed that the market will take longer to recover.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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Looking forward to the second half of 2024, risks still exist. It will take
a process to resolve the industry risks that have been accumulated
over the years. The central and local governments are constantly
releasing positive signals. The Political Bureau meeting in July
emphasized the implementation of new policies to promote the stable
and healthy development of the real estate market, actively supported
the acquisition of existing residential housing inventory for use as
affordable housing, and further ensured the property delivery. It is
expected that further new stimulus policies and measures will be
introduced, and proactive fiscal policies will be implemented to
promote economic recovery, which is expected to boost market
confidence. The Group will continue to emphasize financial safety,
maintain operational liquidity, stabilize debt, control risks, ensure
smooth delivery, save costs, strengthen organizational structure and
improve management efficiency to ensure that the Group can
navigate the industry challenges.

Yang Jian
Chairman
Hong Kong, 29 August 2024
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EHHEESHE Contracted sales

#H E2024F6 H308 IE /N B &% & During the six months ended 30 June 2024, the Group (including its

GERHEAEPERBLAT)EIEAH joint ventures and associates) achieved contracted sales of

HEBEHARKBOET  HETHEYE approximately RMB9.66 billion, representing a year-on-year decrease

54.1% o & 485 E EFE 4918,000F 5K+ of approximately 54.1%. Contracted sales area amounted to

1R F TR %)55.6% © approximately 918,000 sg.m., representing a year-on-year decrease
of approximately 55.6%.

AN AHHEEFEHEBAETF K4 During the period, contracted ASP selling price was approximately
AR #10,5007T ° RMB10,500 per sg.m..

+®1: B FE2024F6 8301t AEHBEE#% Table1: Breakdown of contracted sales for the six months

HESENPH(BEAEENKH ended 30 June 2024 (including the Group’s
BAR EELERBKEE AR subsidiaries, joint ventures and associates)
#Z i EE 5 By region
HEERD

HESHE -BHNEE /HNHEE
BHHEESTHE Bak BEER FHEE

% of total
Contracted contracted Contracted Contracted
sales sales GFA ASP
(ANR¥/
(ANE®FT) (75 K) 75 0K)
(RMB’000) (%) (sg.m.) (RMB/sg.m.)
=8 Yangtze River Delta 4,075,202 42.2 333,534 12,218
A7 B Midwest China 2,514,573 26.0 314,522 7,995
RE Pan-Bohai Rim 1,622,914 16.8 155,465 10,439
Ik 7 Western Taiwan Straits 881,919 9.2 68,764 12,825
H®= A Pearl River Delta 562,111 5.8 45,289 12,412
9,656,719 100.0 917,574 10,524

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024 1 3
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BHmERE S By city tier
HBEHHEE EHHE EHHE
ERHESE SHEBE DL EBEEE THEE
Contracted % of total Contracted Contracted
sales contracted sales GFA ASP
(ANR¥E
(AR®FT) (F75K) R K)
(RMB’000) (%) (sgq.m.) (RMB/sg.m.)
—EEmy Second-tier cities!” 4,498,474 46.6 354,465 12,691
=/ e Third-tier cities® 3,487,843 36.1 353,981 9,853
P 45 35 T © Fourth-tier cities® 1,670,402 17.3 209,128 7,987
9,656,719 100.0 917,574 10,524
I Notes:
(1) ZHEMETEREKRDB - EE- @M &8 (1) Second-tiers cities mainly include Chengdu, Chongging, Fuzhou, Hefei, Jinan,

R B N REORMREHE -

@ =BEMEZEREEM EM 2E 8B
T BTN RN R R e

@ FERETIEBERE WE -RB -EA4O-
JUT - B8 b ZR B RBBEE-

FEHENE R I

FIFLENDCTIMERREREHR
DMABRBHE T TRE®ME  TIRKAR
RAISBRFENBREEINR - FHIELE
METIMENKRAERELMEEE
MEBKA - TERELENEZTIY
EHLNFE -

MR2024F6 308 AEBFELEND
TIMENABARE16,9526F 87T M
202312 A31H 4 B A R #26,4401 5
B

EEWE

EEMERR T IRFFLE - EEY
FHERAN(BRELIMEKAR BEXAE &
AMEMERKABHEEENERRB
Rz FY RO EARA) KA 23R FEH
REZNR REIR ZEMEREE
EREHENEEIME-

PREREBAERDR 2024 F PR E

Ningbo, Suzhou, Tianjin, Wenzhou and Wuxi, etc.

) Third-tiers cities mainly include Changzhou, Dezhou, Jinhua, Luoyang, Taian,
Taizhou, Taizhou, Xuzhou, Zhangzhou and Zhongshan, etc.

©)) Fourth-tiers cities mainly include Ankang, Bengbu, Fuyang, Huangshi, Jiujiang,
Maanshan, Shangrao, Xiaogan, Xinxiang and Zhaotong, etc.

Completed properties held for sale

Completed properties held for sale represents completed GFA
remaining unrecognised at the end of each reporting period and are
stated at the lower of cost and net realisable value. Cost of the
completed properties held for sale refers to the related costs incurred
attributable to the unsold properties. All completed properties held for
sale are located in the PRC.

As at 30 June 2024, the Group’s completed properties held for sale
was approximately RMB16,952.6 million, versus approximately
RMB26,440.1 million as at 31 December 2023.

Properties under development

Properties under development are intended to be held for sale after
completion. Properties under development are stated at the lower of
cost, which comprises land costs, construction costs, capitalised
interests and other costs directly attributable to such properties
incurred during the development period, and net realisable value.
Upon completion, the properties are transferred to completed
properties held for sale.
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As at 30 June 2024, the Group’s properties under development was
approximately RMB55,883.5 million, versus approximately
RMB69,283.3 million as at 31 December 2023.

Land bank

During the six months ended 30 June 2024, there was no new land
parcel acquired by the Group.

As at 30 June 2024, the Group’s (including its subsidiaries, joint
ventures and associates) total land bank (including carparks), was
approximately 27.0 million sg.m., among which, approximately 8.8
million sg.m. were completed properties available for sale/leasable
and approximately 18.2 million sg.m. were under development or for
further development.

Table 2: Breakdown of the Group’s total land bank (including
its subsidiaries, joint ventures and associates) as at 30

mREREEEZRA June 2024

BEEHREER By province and municipalities
T i 1+ tb % 4%
EHEHEAE 20 HWETDL
Number of Total land % of total
projects bank® land bank
(F75K) (%)

(sa.m.)

L &R Jiangsu 44 3,496,747 12.9
7 J Anhui 33 3,046,392 11.3
1Rz Shandong 32 2,274,817 8.4
MlES] Henan 21 2,092,845 7.7
il Hunan 19 2,031,174 7.5
£ Yunnan 12 1,619,423 6.0
AL Hubei 12 1,493,554 5.5
piijpan Zhejiang 26 1,480,213 55
) Chongaing 15 1,383,319 5.1
Hb Others 97 8,113,087 30.1
AEr Total 311 27,031,571 100.0

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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# B2 B 5 By Region
T b fEE 15 L b & B
HEHE wmEn HEHDL
Number of Total land % of total
projects bank® land bank
(F75K) (%)

(sa.m.)
k=8 Yangtze River Delta 103 8,023,353 29.7
SRl Midwest China 122 12,130,326 449
R EE Pan-Bohai Rim 48 4,152,802 15.4
& I 7 = Western Taiwan Straits 25 1,414,787 52
H=£A Pearl River Delta 13 1,310,303 4.8
st Total 311 27,031,571 100.0
PR - Note:

1) LTHwREEHEEBEC)ESSER(ETIAH
SHE MR SREAE AT TR A AE ¢ R (i) B
PRFEERRBENGEZEDRNEN &
ERHpAREHIHEEEETR JHER
FEHBELEHEEERAXNNEETRER
BT AERASEREAECERBER
AFEMEEMIEAENREENRE -

PREREBAERDR 2024 F PR E

Total land bank (including carparks) equals to the sum of (i) total completed GFA
available for sale/leasable GFA; and (i) total GFA under development and held for
future development, includes saleable GFA remaining unsold, leasable GFA and
completed GFA that have been pre-sold but yet delivered, without adjusting the
equity interest held by the Group in respect of the projects held by the Group’s
joint ventures or associates.
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FINANCIAL REVIEW

Revenue

During the six months ended 30 June 2024, the Group derived its
revenue from (i) sales of properties; (i) other services; and (i) rental
income from property leasing. The revenue of the Group was primarily
derived from the sales of properties in the PRC. The following table
sets forth the breakdown of the Group’s revenue recognised by
business line for the periods indicated:

HZEZ6H30H IL<EA
For the six months ended
30 June
2024 F 20234 el ]
Change in
2024 2023 percentage
AR¥TR ARBTT
RMB’000 RMB’000 %
WA Revenue
MEHEE Sales of properties 22,547,839 28,781,947 21.7%
H b AR 15 Other services 148,793 58,967 +152.3%
el A Rental income 4,527 9,883 -54.2%
st Total 22,701,159 28,850,797 -21.3%
B RERESEMmE (F 75 K) Recognised GFA (in sq.m.) 1,738,391 2,587,781
EHRREHIERE
(AR¥ T J53K) Recognised ASP (in RMB/sg.m.) 12,971 11,122

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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Revenue recognised from sales of properties

The Group recorded revenue from the sales of properties amounted
to approximately RMB22,547.8 million for the six months ended 30
June 2024, a year-on-year decrease of approximately 21.7%, and
recognised a year-on-year decrease in the total recognised GFA by
approximately 32.8% to 1,738,391 sg.m. for the six months ended
30 June 2024. Recognised ASP was approximately RMB12,971 per
sg.m. in the six months ended 30 June 2024 versus approximately
RMB11,122 per sq.m. for the corresponding period in the previous
year.

Cost of sales

The Group’s cost of sales decreased year-on-year by approximately
14.6% to approximately RMB22,495.9 million for the six months
ended 30 June 2024. The impairment losses recognised for
properties under development and completed properties held for sale
of approximately RMB882.8 million were included in the cost of sales
for the six months ended 30 June 2024, as compared to
approximately RMB826.6 million for the corresponding period in the
previous year.

Gross profit and gross profit margin

Gross profit represents revenue less cost of sales. As a result of the
foregoing, the Group’s gross profit decreased year-on-year by
approximately 91.8% to approximately RMB205.2 million for the six
months ended 30 June 2024.

The Group’s gross profit margin decreased from 8.7% for the six
months ended 30 June 2023 to approximately 0.9% for the six
months ended 30 June 2024, mainly because of lower ASP relative
to the respective land acquisition costs in respect of property projects
delivered and impairment on property projects during the period.
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Other income and gains

The Group’s other income and gains primarily include (i) gain from
offshore debt restructuring; (i) net fair value gains on derivative
financial instruments; (i) changes in provision for financial guarantee
contracts; (iv) government grants; (v) forfeiture of deposits; and (vi)
others, which mainly include sundry income. The Group’s other
income and gains increased year-on-year by approximately 272.7%
to approximately RMB527.4 million for the six months ended 30 June
2024, primarily attributable to the gains from offshore debt
restructuring.

Selling and distribution expenses

The Group’s selling and distribution expenses decreased year-on-
year by approximately 54.8% to approximately RMB245.7 million for
the six months ended 30 June 2024, primarily due to the slow-down
in marketing activities and less promotional expenses budget due to
the impact of a weakened real estate market.

Administrative expenses

The Group’s administrative expenses decreased year-on-year by
approximately 38.2% to approximately RMB300.4 million for the six
months ended 30 June 2024. The decrease was primarily due to the
savings in staff costs and management consultancy fees during the
period. The Group continued to strengthen cost control measures.

Other expenses and other net losses

The Group incurred other expenses of approximately RMB930.1
million for the six months ended 30 June 2024, as compared to
approximately RMB477.1 million for six months ended 30 June 2023.
The increase in other expenses were mainly due to the loss on
disposal of subsidiaries, joint ventures and associates and recognition
of the foreign exchange losses.

The Group recorded an aggregate of other net losses of
approximately RMB85.7 million including fair value losses on
investment properties and net fair value/impairment losses on
financial assets for the six months ended 30 June 2024, as compared
to an aggregate of other net losses of approximately RMB44.0 million
for the previous year. The change was due to the turnaround from fair
value losses to fair value gains on the financial assets at fair value
through profit or loss during the period.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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Finance income

The Group’s finance income, which mainly represents bank interest
income, decreased year-on-year by approximately 59.5% to
approximately RMB16.9 million for the six months ended 30 June
2024.

Finance costs

The Group’s finance costs decreased year-on-year by approximately
30.7% to approximately RMB139.9 million for the six months ended
30 June 2024.

The Group’s total finance costs expensed and capitalised for the six
months ended 30 June 2024 was approximately RMB625.3 million,
representing a year-on-year decrease of approximately 44.5%, was
due to the decrease in bank and other borrowings, and the decrease
in overall interest rate of total indebtedness.

Share of profits of joint ventures and associates

The Group recorded share of profits of joint ventures of approximately
RMB50.1 million for the six months ended 30 June 2024, versus
share of profits of joint ventures of approximately RMB694.0 million
for the six months ended 30 June 2023.

The Group recorded share of profits of associates of approximately
RMB19.1 million for the six months ended 30 June 2024, versus
share of profits of associates of approximately RMB93.2 million for
the six months ended 30 June 2023.

On an aggregated basis, the Group’s share of profits of joint ventures
and associates amounted to approximately RMB69.2 million for the
six months ended 30 June 2024, representing a year-on-year
decrease of approximately 91.2%. The decrease was primarily due to
the decrease in delivery of property projects held by the Group’s joint
ventures and associates during the six months ended 30 June 2024.

(Loss)/Profit before tax

As a result of the aforementioned changes in the Group’s financials,
the Group recorded a loss before tax of approximately RMB882.9
million for the six months ended 30 June 2024, as compared to a
profit before tax of approximately RMB1,727.9 million for the six
months ended 30 June 2023.
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Income tax expense

The Group’s income tax expense comprises provisions made for
corporate income tax and land appreciation tax in the PRC, and
deferred tax during the period. The Group’s income tax expense
decreased year-on-year by approximately 16.3% to approximately
RMB1,074.5 million for the six months ended 30 June 2024.

(Loss)/Profit for the period and net (loss)/profit attributable to
the owners of the Company

As a result of the aforementioned changes of the Group’s financials,
the Group recorded a net loss for the period (before deducting non-
controlling interests) of approximately RMB1,957.4 million for the six
months ended 30 June 2024, as compared to a profit for the period
of approximately RMB443.6 million for the six months ended 30 June
2023.

The Group recorded a net loss attributable to the owners of the
Company of approximately RMB1,708.9 million for the six months
ended 30 June 2024, as compared to a net profit attributable to the
owners of the Company of approximately RMB18.6 million for the six
months ended 30 June 2023.

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

The industry in which the Group engages is a capital-intensive
industry. The Group primarily meets its operating capital, capital
expenditure and other capital needs with cash generated from
operations including proceeds from sale and pre-sale of properties,
proceeds from bank and other borrowings, capital contribution from
non-controlling shareholders and other financings.

Net current assets

As at 30 June 2024, the Group’s net current assets amounted to
approximately RMB14,760.2 million (31 December 2023:
approximately RMB6,360.7 million). Specifically, the Group’s total
current assets decreased by approximately 17.3% from
approximately RMB157,491.8 miilion as at 31 December 2023 to
approximately RMB130,279.1 million as at 30 June 2024. The
Group’s total current liabilities decreased by approximately 23.6%
from approximately RMB151,131.1 million as at 31 December 2023
to approximately RMB115,518.9 miilion as at 30 June 2024. The
increase in the Group’s net current assets was primarily attributable
to the decrease in bank and other borrowing in current liabilities.
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Cash position

The Group’s cash and bank balances (including restricted cash and
pledged deposits) amounted to approximately RMB7,865.3 million in
total as at 30 June 2024 (31 December 2023: approximately
RMB10,662.5 million), representing a decrease of approximately
26.2% as compared with the end of 2023. Under the current strict
requirement of local government policies, a substantial part of the
Group’s cash was under strict pre-sale cash escrow in designated
bank accounts at project-level in order to ensure completion of the
properties under development.

Financial ratios

As at 30 June 2024, the Group had assets-to-liabilities ratio after
excluding receipts in advance (calculated by dividing total liabilities
minus contract liabilities by total assets minus contract liabilities) of
approximately 80.6%, the net gearing ratio was approximately 67.2%
and the non-restricted cash-to-current borrowings (calculated by
dividing non-restricted cash and cash equivalents by current
borrowings) was approximately 0.61.

Indebtedness

As at 30 June 2024, the Group had total outstanding indebtedness
of approximately RMB21,405.5 million (31 December 2023:
approximately RMB21,165.8 million), comprising bank and other
borrowings of approximately RMB12,206.8 milion (31 December
2023: approximately RMB14,601.6 million), senior notes of
approximately RMB8,394.0 million (31 December 20283:
approximately RMB6,564.2 million), and convertible bonds of
approximately RMB804.7 (31 December 2023: nil).
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Table 3: Breakdown of the Group’s total indebtedness

2024 F 2023 F
6 HA30H 12 A31H
As at As at
30 June 31 December
2024 2023
AR® Tt AR T T
RMB’000 RMB’000
B &g Current
IRITE K Bank loans
—FHEH — secured 814,952 678,397
HaER Other loans
— B KT — secured 860,468 849,991
— 4 4K 3 — unsecured 1,750,692 3,281,994
RERITERMBNEBAI S Current portion of long-term bank loans
—HHEH — secured 1,841,555 4,026,917
EHEMERNEIEIL D Current portion of long-term other loans
— B K — secured 1,932,639 2,187,034
— 3K 47 — unsecured 388,300 461,916
AR E 2 Convertible bonds 804,675 —
BREE Senior notes — 6,564,246
BEEK AR Total current indebtedness 8,393,281 18,050,495
JE BN EA Non-current
RITE K Bank loans
— B — secured 3,151,945 1,652,199
HaER Other loans
—HF A — secured 1,020,800 954,100
— — unsecured 445,497 509,054
BhREIE Senior notes 8,393,963 —
FENHEKELE Total non-current indebtedness 13,012,205 3,115,353
BRERHE Total indebtedness 21,405,486 21,165,848
BHEA Secured 18,820,997 10,348,638
EE Unsecured 2,584,489 10,817,210
ERAEE Total indebtedness 21,405,486 21,165,848
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24

# B F 55 5F B FI| E B 57 By fixed or variable interest rates
A 2024 F R 20234
6H30H 12 431 H
As at As at
30 June 31 December
2024 2023
AR® Tt AR T T
RMB’000 RMB’000
E A& Fixed interest rate 19,631,586 19,271,737
F BRI Floating interest rate 1,773,900 1,894,111
BB E Total Indebtedness 21,405,486 21,165,848
BitEE#¥E 5 By currency denomination
2024 F R 2023 F
6H30H 12 A31H
As at As at
30 June 31 December
2024 2023
ARBET R ARBT T
RMB’000 RMB’000
NARBEE Denominated in RMB 11,927,872 12,820,303
AZETTEHE Denominated in US$ 9,477,614 8,345,545
B HEEE Total Indebtedness 21,405,486 21,165,848

TREREEARDA 2024 F R HB|E
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BEHEXKESE D By maturity profiles
H2024 F 2023 F
6 A30H 12 431 H
As at As at
30 June 31 December
2024 2023
AR¥BTR ARBTT
RMB’000 RMB’000

EEERITER Bank loans repayable:

—BR—FNR ‘JZ HREBERER — Within one year or on demand 2,656,507 4,705,314
—HREBE_FEE — In the second year 1,382,903 802,309
—BREZZEEFRFNA — In the third to fifth year, inclusive

(BEEEEME)EER 1,769,042 849,890
5,808,452 6,357,513
i3 ﬁ BHMMER Other borrowings repayable:

—BR—FRNHIZEREER — Within one year or on demand 4,932,099 6,780,935

—HRBE_FEE — In the second year 1,056,421 1,154,604
—HAREZZEFRHTFNA — In the third to fifth year, inclusive

(BHEEREMF)ER 409,876 308,550
6,398,396 8,244,089
EEEEERE: Senior notes repayable:
— AR —FARNTFILBEREERE  — Within one year or on demand — 6,564,246
—BRE_F 1%3% — In the second year 839,396 —
—BRE=ZZEEFRFA — In the third to fifth year, inclusive
(BEEEMF)EER 7,554,567 —
8,393,963 6,564,246
EEETHRRES : Convertible bonds repayable:
— BN —ERNRILERKEE — Within one year or on demand 804,675 —
804,675 —
BERERE Total Indebtedness 21,405,486 21,165,848
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Pledge of assets

As at 30 June 2024, the Group’s borrowings were secured by the
Group’s assets of approximately RMB30,073.4 million (31 December
2023: approximately RMB52,342.2 million) which included properties
under development.

Financial risks

The Group’s activities are exposed it to a variety of financial risks.
Generally, the Group introduces conservative strategies on its risk
management and did not use any derivatives or other instruments for
hedging purposes during the period.

The Group has transactional currency exposures arising from
transactions by the group entities in currencies other than their
respective functional currencies. In addition, the Group has foreign
currency exposures from its cash and cash equivalents, bank and
other borrowings, senior notes and convertible bonds. The Group
has not entered into any foreign currency hedging arrangement.
However, the Group will closely monitor its exposure to exchange
rates in order to best preserve the Group’s cash value. The Group’s
interest-bearing bank and other borrowings are also exposed to risk
for changes in market interest rates. The Group has not used
derivative financial instruments to hedge any interest rate risk.

The Group’s objective is to maintain a balance between continuity of
funding and flexibility through the use of interest-bearing bank and
other borrowings, senior notes and convertible bonds. Cash flows
are closely monitored on an ongoing basis.

The Group will continue to explore different means to generate
cashflow in order to improve the overall liquidity of the Group and to
settle its remaining outstanding debts, including but not limited to: (i)
actively communicate with banks to secure relevant project
development loans for qualified project development in a timely
manner; (i) seek other alternative financing and borrowings to finance
the settlement of its existing financial obligations and future operating
and capital expenditures; (i) focus on accelerating the sales of
properties based on its business plans; (iv) implement measures to
speed up the collection of outstanding sales proceeds and effectively
control costs and expenses; and (v) seek suitable opportunities to
dispose of its equity interests in certain project development
companies in order to generate additional cash inflows.
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CONTINGENT LIABILITIES

Mortgage guarantees

The Group provided guarantees in respect of mortgage facilities
granted by certain banks to the purchasers of the Group’s properties
under development. Pursuant to the terms of the guarantee
arrangements, in case of default on mortgage payments by the
purchasers, the Group is responsible to repay the outstanding
mortgage principals together with any accrued interest and penalties
owed by the defaulted purchasers to those banks. Under such
arrangement, the related properties were pledged to the banks as
collateral for the mortgage loans, and upon default on mortgage
repayments by these purchasers, the banks are entitled to take over
the legal titles and will realise the pledged properties through open
auction.

The Group’s guarantee period starts from the dates of grant of the
relevant mortgage loans and ends upon the issuance and registration
of property ownership certificates to the purchasers, which will
generally be available within half a year to two years after the
purchasers take possession of the relevant properties.

The total outstanding guarantee amounts provided by the Group to
banks amounted to approximately RMB11,228.2 million as at 30
June 2024 (31 December 2023: RMB17,392.0 million).

The Group did not incur any material losses during the period in
respect of the guarantees provided for mortgage facilities granted to
purchasers of the Group’s properties under development. The
Directors considered that in case of default on payments, the net
realisable value of the related properties would be sufficient to repay
the outstanding mortgage loans together with any accrued interest
and penalty, and therefore no provision has been made in connection
with the guarantees.
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Financial guarantees

As at 30 June 2024, the Group guaranteed certain of the bank and
other borrowings made to its joint ventures and associates up to
RMB5,343.8 million (31 December 2023: approximately RMB6,352.2
million).

Legal contingents

The Group may be involved in lawsuits and other proceedings in its
ordinary course of business from time to time. The Group believes
that no liabilities resulting from these proceedings will have a material
and adverse effect on its business, financial condition or operating
results.

COMMITMENTS

As at 30 June 2024, the Group’s property development expenditures
and acquisition of land use rights and capital contributions payable to
joint ventures and associates that had contracted but yet provided
for were approximately RMB16,792.6 million (31 December 2023:
approximately RMB19,362.7 million).

OFF-BALANCE SHEET COMMITMENTS AND
ARRANGEMENTS

Except for the contingent liabilities disclosed above, as at 30 June
2024, the Group did not have any outstanding loan capital issued or
agreed to be issued, bank overdrafts, loans, debt securities,
borrowings or other similar indebtedness, liabilities under
acceptances (other than normal trade bills), acceptance credits,
debentures, mortgages, charges, finance leases or hire purchase
commitments, guarantees or other material contingent liabilities.
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITION AND DISPOSAL OF SUBSIDIARIES,
ASSOCIATED COMPANIES AND JOINT
VENTURES, AND FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in this report, other than those carried out under
the Group’s ordinary course of business, there were no other
significant investments held, no material acquisitions or disposals of
subsidiaries, associates and joint ventures, nor was there any plan
authorised by the Group for other material investments or additions of
capital assets during the six months ended 30 June 2024.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2024, the Group employed a total of 3,703 full-time
employees. For the six months ended 30 June 2024, the staff cost
recognised as expenses of the Group amounted to approximately
RMB276.2 million (30 June 2023: approximately RMB437.8 million).
The Group offers its employees competitive remuneration packages
that include basic salaries, discretionary bonuses, performance-
based payments, share options and share awards.

EVENTS AFTER REPORTING PERIOD

In July 2024, the conversion price of the Convertible Bonds was
adjusted to HK$0.8 per Share in accordance with the indenture of
the Convertible Bonds, and additional Convertible Bonds were issued
as payment-in-kind interest (“PIK Interest”), which further increased
the outstanding principal amount of the Convertible Bonds to
US$127,359,290, details of which are set out in the Company’s
announcement dated 28 June 2024.

Save as disclosed above, Group had no significant events occurred
which have material impact on the performance of the Group after
the six months ended 30 June 2024 and up to the date of this report.
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CORPORATE GOVERNANCE PRACTICES

The Group is committed to achieving high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability.

The Company has adopted and applied the Corporate Governance
Code as its own code on corporate governance and, to the best
knowledge of the Directors, the Company has complied with all
applicable code provisions under the Corporate Governance Code
for the six months ended 30 June 2024.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the guidelines for the
Directors’ dealings in the securities of the Company since the Listing.
In response to specific enquiry made by the Company, all Directors
confirmed that they have complied with the Model Code for the six
months ended 30 June 2024.

As required by the Company, relevant officers and employees of the
Company are also bound by the Model Code, which prohibits them
to deal in securities of the Company at any time when he/she
possesses inside information in relation to those securities. No
incident of non-compliance of the Model Code by the relevant officers
and employees was noted by the Company.



BRESE

ZIN/N

770201946 A 10 A 47 4 B8 R 48 3t

g HEANEGLTRAUETLEMNRE -

BRESTENFR

(1)

()

B
BREFIEE/SEE2HERMH
WEERALREAED LA
BESLBER/ARNDARBRRAER
MEELRS N BAXARARER
MEE - EFHE BRETE K
EAEERELERE EFNEM
BELEERAAKREFELOER -
BRETEEARFELNBRE
B RBEE2EEILTERS
&5 - wE K HARA o

SHE

EZgd HRARE2ENBRRDH
# A AN 2 BIE B R A E A (B
ANRBMEMABK B R B SRAE(ATHBE R
ANEE EF SRABE HFR-
B DiHE - Aen TP HE
meREXBRBH BEXRBEBH
KRB ER) ARERERERT
B EHERBEA EFRER
i 2R RIERE LR BB B AR
L EMHTEBRE XE
ZFeRHERRABR RETRHE
RIRRESA MR EREABLR
faE MAEREALEERER
ERERTERE -

EREARREMER
CORPORATE GOVERNANCE AND OTHER INFORMATION

SHARE OPTION SCHEME

On 19 June 2019, the Company adopted the Share Option Scheme
which is subject to the requirements under Chapter 17 of the Listing
Rules.

Details of the Share Option Scheme

(1) Purpose
The purpose of the Share Option Scheme is to provide selected
participants with the opportunity to acquire proprietary interests
in the Company and to encourage selected participants to work
towards enhancing the value of the Company and its Shares for
the benefit of the Company and Shareholders as a whole. The
Directors believe the Share Option Scheme will enable the
Group to reward its employees, the Directors and other
selected participants for their contributions to the Group. The
Share Option Scheme provides the Company with a flexible
means of retaining, incentivising, rewarding, remunerating,
compensating and/or providing benefits to selected participants.

(2) Participants

Any individual, being an employee, director, officer, consultant,
advisor, distributor, contractor, customer, supplier, agent,
business partner, joint venture business partner or service
provider of any member of the Company or any affiliate who the
Board or its delegate(s) considers, in their sole discretion, to
have contributed or will contribute to the Company is entitled to
be offered and granted options. However, no individual who is
resident in a place where the grant, acceptance or exercise of
options pursuant to the Share Option Scheme is not permitted
under the laws and regulations of such place or where, in the
view of the Board or its delegate(s), compliance with applicable
laws and regulations in such place makes it necessary or
expedient to exclude such individual, is eligible to be offered or
granted options.
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(3)

(5)

The maximum number of Shares available for issue

The total number of Shares which may be issued upon exercise
of all options to be granted under the Share Option Scheme
shall not in aggregate exceed 10% of the aggregate of the
Shares in issue on the day on which trading of the Shares
commences on the Stock Exchange, and such 10% limit
represents 353,000,000 Shares, representing approximately
9.47% of the total Shares in issue as at the date of this report.
As at the date of this report, 337,800,000 share options are still
available for future grant, representing 9.06% of the total Shares
in issue as at the date of this report.

The maximum entitlement of each participant

Unless approved by the Shareholders, the total number of
Shares issued and to be issued upon exercise of the options
granted and to be granted under the Share Option Scheme and
any other share option scheme of the Group (including both
exercised and outstanding options) to each participant in any
12-month period shall not exceed 1% of the issued share
capital of the Company for the time being.

Acceptance and exercise of options

The acceptance of an offer of the grant of share options must
be made within ten business days from the date of offer with a
non-refundable payment of HK$1.00 from each grantee.

The Share Option Scheme does not specify any minimum
vesting period but the Board has the authority to determine for
which a share option must be held before it can be exercised.

The exercise period of any share option granted under the
Share Option Scheme shall be determined by the Board but
such period must not exceed ten years from the date of grant
of the relevant share option.
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Subscription price for Shares
The subscription price per Share under the Share Option
Scheme will be a price determined by the Directors, but shall
not be less than the highest of:

(i)  the closing price of the Shares as stated in the Stock
Exchange’s daily quotations sheet on the date of grant,
which must be a business day;

(i) the average closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant;
and

(i)~ the nominal value of a Share on the date of grant.

The duration of the Share Option Scheme

The Share Option Scheme shall be valid and effective for the
period of ten years commencing on the Listing (after which, no
further options shall be offered or granted under the Share
Option Scheme), but in all other respects the provisions of the
Share Option Scheme shall remain in full force and effect to the
extent necessary to give effect to the exercise of any options
granted prior thereto or otherwise as may be required in
accordance with the provisions of the rules of the Share Option
Scheme.

As at the date of this report, the remaining life of the Share
Option Scheme is approximately 4 years and 10 months.

For further details of the Share Option Scheme, please refer to the
section headed “Statutory and general information — D. Share
incentive scheme” in Appendix V to the Prospectus.
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HZ2024F6 A30H IF N AR IEEA  Particulars of the movement of options granted under the Share Option

EEZEEENERE SEEBINT : Scheme during the six months ended 30 June 2024 are as follows:
BR  H2024F 20245
THEE 1818 6H30H
SHENE RHBAH (B HARTED  &HE 7% Ed ¥ ERTRE
Exercise Outstanding Outstanding
price per as at as at
Share 1 January 30 June
Category of participants  Date of grant (HK$) 2024" Granted Exercised Cancelled Lapsed 2024
Bx
Directors
BRAL % 55 & 20207 A7H
Mr. Chen Hongliang 7 July 2020 5.83 10,000,000 - — - — 10,000,000
Al %l 58 & 20206 7A7H
Mr. He Jian 7 July 2020 5.83 1,300,000 - - - — 1,300,000
Hth2 8%
Other Participants
AEEER 20206 7H7H
Employees of the Group 7 July 2020 5.83 3,900,000 — — — — 3,900,000
st 15,200,000 — — — — 15,200,000
Total
M 3E - Notes:

(1) BREERN2020E7 A7HE2030%7 628 (1)  The options shall be exercisable from 7 July 2020 to 6 July 2030, and vested, in

FAEWRATHARADEREE R FEA
KB AEEBNEERMBRATE -

() 10% 02021 F7 A7 &E

(i)  20% B R202267 A7THFE

(i) 20%#H2023F7 A7THBRE ;
(iv)  20%#R2024FE7A7TERE &
()  30%BR2025E7 A7THEE -

ZEZEERERELBRIORO K TE
B5.927% T ©
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five tranches, subject to the individual performance, results and financial
performance of the Group in the following manner:

(i) 10% shall be vested on 7 July 2021;
(ii) 20% shall be vested on 7 July 2022;
20% shall be vested on 7 July 2023;
20% shall be vested on 7 July 2024; and
(V) 30% shall be vested on 7 July 2025.

The closing price of the Shares immediately before the date on which these
options were granted was HK$5.92.
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Purpose

In order to recognise the contributions and provide incentives to
senior management and employees of the Group for the
continual operation and development of the Group and to
attract suitable personnel for the growth and further
development of the Group, the Company adopted the Share
Incentive Scheme on 31 December 2021. The Share Incentive
Scheme shall be subject to the administration of the Board and
the trustee (the “Trustee”) in accordance with the rules of the
Share Incentive Scheme and the trust deed dated 31 December
2021 entered into between the Company as settlor and the
Trustee (the “Trust Deed”).

Participants

Any of the (i) senior management of the Group; and (i)
employees of the Group, other than those who is resident in a
place where the grant of the incentive shares and/or the vesting
and transfer of the incentive shares pursuant to the terms of the
Share Incentive Scheme is not permitted under the laws and
regulations of such place, or in the view of the Board or the
Trustee (as the case may be), compliance with applicable laws
or regulations in such place makes it necessary or expedient to
exclude such eligible person. For the avoidance of doubt,
excluding Directors, chief executives or substantial shareholders
of the Company and any of their respective close associates.

The maximum number of Shares available for grant

The Board shall not grant any further incentive share which will
result in the aggregated number of incentive shares exceeding 5%
of the total number of issued Shares from time to time. No
award had been granted under the Share Incentive Scheme
since adoption of the Scheme. As at the date of this report, the 5%
scheme limit represents 186,463,825 Shares that are available
for future grant.

As at the date of this report, the Trustee holds the entire interest
in Liangyi International Co., Ltd., which in turn holds 89,121,090
Shares, representing approximately 2.39% of the total number
of issued Shares, as the incentive shares for the purpose of the
Share Incentive Scheme.
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Any further incentive shares shall be either (i) existing Shares
purchased by the Trustee from the open market (either on-
market or off-market); or (i) new Shares to be allotted and
issued to the Trustee (which will hold the same on behalf of the
selected participant(s)) by the Company pursuant to the general
mandate granted by the Shareholders at the annual general
meeting of the Company from time to time, subject to the
Company’s compliance with the Listing Rules. The Trustee will
hold such Shares on behalf of the relevant selected employees
on trust, until such Shares are vested with the relevant selected
employees in accordance with the rules of the Share Incentive
Scheme.

The maximum entitlement of each participant

The maximum number of Shares which may be granted to a
selected participant under the Share Incentive Scheme in any
12-month period shall not exceed 1% of the number of the
Shares in issue.

Acceptance and vesting period

Selected participants shall sign and return the acceptance form
to the Board within such time limit as specified in the notice of
grant to accept the award.

The Share Incentive Scheme does not specify any minimum
vesting period, amount payable on application or acceptance or
purchase price of the awards. Subject to the fulfiment of all
vesting conditions as determined by the Board, incentive shares
shall vest in the selected participant pursuant to the rules of the
Share Incentive Scheme.

The duration of the Share Incentive Scheme

Subject to any early termination as may be determined by the
Board, the Share Incentive Scheme shall be valid and effective
for a term of ten years commencing on 31 December 2021.

As at the date of this report, the remaining life of the Share
Incentive Scheme is approximately 7 years and 4 months.

For further details of the Share Incentive Scheme, please refer to
announcement of the Company dated 31 December 2021.
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The aggregate number of options and awards available for grant
under the Share Option Scheme and the Share Incentive Scheme as
at 1 January 2024 and 30 June 2024 is set out below:

R 2024 F 2024 F
6A30H 1A1H
As at As at
30 June 1 January
2024 2024
BRETEETAIREN Number of options available for grant under
RS the Share Option Scheme 337,800,000 337,800,000
B B st &3 TR I KA Number of awards available for grant under
ZENE B the Share Incentive Scheme 183,809,480 179,089,575
AEENEREREBAE  Total number of options and awards
available for grant 521,609,480 516,889,575

KR A B R2019F6 A19H K& 20214
12 831 HIRM BB AR #E 5T &) & A% 0 BB &
B BEZSE TERETHERE
SRR TEEEBHR - ARRBE
ERAERVBRETFBEREEBHEA
NAEERSAERBAERDER#ES
HEMNET EFESFERELTHEL
FITENH T NZESRZEETEN
BER e

B E2024F6 A30H (LN @ A - B E@E
MEE ARASREEENBRES
SR OABERTITHNEMSERS
HERTEAERERER -

The Share Option Scheme and Share Incentive Scheme were
adopted by the Company on 19 June 2019 and 31 December 2021,
respectively, under which there is no minimum vesting period
stipulated in the respective schemes in relation to the grant of options
or awards. The Company will make appropriate disclosures in its
announcements and financial reports in relation to the grant of the
options or awards to Directors and senior management of the
Company, which shall include the remuneration committee’s view on
these matters as required under Chapter 17 of the Listing Rules.

During the six months ended 30 June 2024, no options or awards
were granted to any Directors, senior management of the Company
or other eligible participants under the Share Option Scheme and the
Share Incentive Scheme.
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EERERETHRABEBRZAATZ DIRECTORS’ AND CHIEF EXECUTIVES’

HEBEEWRS  HEKRM K INTERESTS AND SHORT POSITIONS IN SHARES,

BEEINEZRAR UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

MR2024%F6H30B  EE N ARNAI®RSTT Asat 30 June 2024, the interests and short positions of the Directors
HAEBRARQT S EEMEE(FERE®B  and the chief executives of the Company in the Shares, underlying
A NEAEIEFIEXVED) AR - R Shares and debentures of the Company or its associated corporation
NEEETHEEABREZASNRBEEM  (within the meaning of Part XV of the SFO) which were required to be
FA2EBENARATEEHNBELMEKZE entered in the register kept by the Company pursuant to section 352
BIBEEZEESTHME AR REZATAE  of the SFO, or which were otherwise required, to be notified to the
=mRRBWT Company and the Stock Exchange pursuant to the Model Code, are
set out below:

RAEQAAROGRAEBRONERS Interests in Shares and underlying Shares of the Company
HERSHE A
EE BRTHRAEHE BikH B 13 & B R WED R E SR
Number of Approximate
Name of Director/ Number of underlying percentage of
chief executive Nature of interest Shares™*"  Shares™*"  shareholding™°t"
BRiEE(BEE]D) RETALAMED 2,822,167,839 (L) - 76.77%
Mr. Yang Jian (“Mr. Yang”)  Founder of a discretionary trust™oe2
i {65 e 2 1) 59,414,060 (L) - 1.62%
Interest of spouse™e?
BRAL e 5L & Ena ey — 10,000,000 (L) 0.27%
Mr. Chen Hongliang Beneficial owner™oe4
Al &5 & Ena AEY — 1,300,000 (L) 0.04%
Mr. He Jian Beneficial owner™ee
M3 - Notes:

1) F2024F6 A30H » A A)E 3173,676,189,613% (1) As at 30 June 2024, the Company issued 3,676,189,613 Shares. The letter (L)
& e TRILORT~ZSBALTRA B HAAE denotes the person’s long position in the relevant Shares or underlying Shares.

BB R ER -

@ 2,822,167,830 D M R2HREKRER AR (R (@  28227167,839 Shares are held by Liangzhong International Co., Ltd. (“Liangzhong?),

i ]) ¥ B 2 7 B Changxing International Co., a company directly wholly-owned by Changxing International Co., Ltd., which is
Ltd. B # & & ¥ A& + M Changxing International in turn wholly-owned by Changxing Pte. Ltd. Changxing Pte. Ltd. is the trustee
Co., Ltd. fl] fChangxing Pte. Ltd. & & f & ° of a discretionary trust set up by Mr. Yang. By virtue of Part XV of the SFO, Mr.
Changxing Pte. Ltd. J3 15 75 A X 32 B9 & #E (5 5C Yang is deemed to be interested in the Shares held by Liangzhong.

MEEARIEBEEHFLPAEGRIEXNVE 15
EEWEARRPRHBAENRNDPHEEEE -

38 MREREBAR DR 2024 F PHRE
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ARBLZITHBEEZOHERBEROTHS
e

FRAT 52 50 £ 15 48 B R fZ S5 B B AR 19 (38722020
F7TATARBERETSNAERLMOER
P 1T {E 1% 18 7T Bk m) L 3% 77 /910,000,000 A% A%
)P HEEER -

A 88 5 AR A AR B % AR BB AR 10 (48 72 2020 4F
TR7TEREBRESTE N ER D6 E R
TEFT{E 1% 15 7] Bk 1A) 2 2 7 /91,300,000 8% B 19))
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59,414,060 Shares are held under a discretionary trust set up by Ms. Xu Xiaoqun
(“Ms. Xu”). By virtue of Part XV of the SFO, Ms. Xu is deemed to be interested in
the Shares held under the trust and Mr. Yang, as the spouse of Ms. Xu, is
deemed to be interested in the same number of Shares in which Ms. Xu is
interested.

These underlying Shares in which Mr. Chen Hongliang is deemed to be
interested represent the 10,000,000 Shares which may be issued to him upon
the exercise of the share options granted to him on 7 July 2020 pursuant to the
Share Option Scheme.

These underlying Shares in which Mr. He Jian is deemed to be interested
represent the 1,300,000 Shares which may be issued to him upon the exercise
of the share options granted to him on 7 July 2020 pursuant to the Share Option
Scheme.

Interests in debentures of the Company

Nature of interest

AT
BEINEEH
Principal amount of
debentures of the
Company held

Founder of a discretionary trust!”

Bt 2 HEEFERISZAY
Mr. Yang
B AT

(1)

& £ X P T E S

N & 485 £1,279,450,986 3% JT M) 3118 5k R &
B A AR B8 5T 8 & R0 2024 F3 A 20 A B
TeZERARRERERARPES R4 A
£ Changxing International Co., Ltd. & # & & #
A ® A A+ M Changxing International Co., Ltd. &
£ Changxing Pte. Ltd. & & # A ° Changxing Pte.
Ltd. i3 S AR B 2 S LRI ZFEA o IR IR
BEHERIEGOEXVE BAEWEBERR
FPRANARFERISREAER

H2024%6 A30H -

BEEZERARAKRSTRAEREAR

A%
e

HAgm AEe it - B RE
THACDELRRER F M E K

19) 28 352 14 78 {8 17 0 2 5 7 PO 0 AR 45 1 0
SF B8 A R B R 52 T 0 A ] 4B 2
HAE o

Note:

(1)

26,593,280% 7T
US$26,593,280

The New Senior Notes with an aggregate principal amount of US$1,279,450,986
were issued by the Company on 20 March 2024 in accordance with the terms of
the Scheme. These debentures of the Company are held by Liangzhong, a
company directly wholly-owned by Changxing International Co., Ltd., which is in
turn wholly-owned by Changxing Pte. Ltd. Changxing Pte. Ltd. is the trustee of a
discretionary trust set up by Mr. Yang. By virtue of Part XV of the SFO, Mr. Yang
is deemed to be interested in the debentures of the Company held by
Liangzhong.

Save as disclosed above, as at 30 June 2024, none of the Directors
and chief executives of the Company had any interests or short
positions in the shares, underlying shares and debentures of the
Company or its associated corporations, recorded in the register
required to be kept under section 352 of the SFO or required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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FERRREMALTRAELQF
DREBROHEZER KR

R2024F6 A30R AR R FT A1 - & AK
NARIREFES K EIEN 336K AET
E‘Jﬁuaﬂﬁﬁﬁuaﬁ: INTAT(BRESHA

NRTREITEBABIN RIRH BB RGS
FREEE DS

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES AND UNDERLYING SHARES OF
THE COMPANY

So far as is known to the Company, as at 30 June 2024, the following
persons, other than a Director or chief executive of the Company,
had interest in the Shares or underlying Shares as recorded in the
register required to be kept by the Company under section 336 of the
SFO:

B
BRERE HE EatE REEMEY FRE SR
Approximate
Number of percentage of
Name of Shareholder Nature of interest Shares™*"  shareholding™°t"
2 EmEAA 2,822,167,839 (L) 76.77%
Liangzhong Beneficial owner
A+ 2 LRI AMED 59,414,060 (L) 1.62%
Ms. Xu Founder of a discretionary trust™ete2
Bic 3 4 25 2,822,167,839 (L) 76.77%
Interest of spouse™ted
Changxing International Co., Ltd. 52 12 3 B 4 25 (&4 2,822,167,839 (L) 76.77%
Interest of controlled corporation™® 4
Changxing Pte. Ltd. - AN 2,822,167,839 (L) 76.77%
Trustee™oe4
M 5 - Notes:
1) MN2024FE6 A30H & A 7 % 17 1) As at 30 June 2024, the Company issued 3,676,189,613 Shares. The letter (L)
3,676,189,613K 10 - TRV ER ~&Z B AL denotes the person’s long position in the relevant Shares.

NERBRDPHEE -

(@) 59,414,060 & B 10 BB 1R X TR L B B RE S FE
B REFLHRBEEN LB EBRZ
EABENROPEEER -

@ HEL ERBEENER WERNGELE
BREERNEARBRENRNDPEEER -

(4 2 & [ Changxing International Co., Ltd. & # &
& ¥ A 1M Changxing International Co., Ltd. 8l
f Changxing Pte. Ltd. & ¥& # 7 ° Changxing
Pte. Ltd. W5t AR K 2T ZZFEA ©
1B 15 % F & B & 1§ B - Changxing Pte. Ltd. &
Changxing International Co., Ltd. #% 1% % % 2 &
ARG T HEEES

PREREBAERDR 2024 F PR E

) 59,414,060 Shares are held under a discretionary trust set up by Ms. Xu. By
virtue of the SFO, Ms. Xu is deemed to be interested in the Shares held under
the trust.

) Ms. Xu, as the spouse of Mr. Yang, is deemed to be interested in the same
number of Shares in which Mr. Yang is interested.

(4) Liangzhong is directly wholly-owned by Changxing International Co., Ltd., which
is in turn wholly-owned by Changxing Pte. Ltd. Changxing Pte. Ltd. is the trustee
of a discretionary trust set up by Mr. Yang. By virtue of the SFO, Changxing Pte.
Ltd. and Changxing International Co., Ltd. are deemed to be interested in the
Shares held by Liangzhong.
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Save as disclosed above, as at 30 June 2024, the Company had not
been notified of any persons (other than a Director or chief executive
of the Company) who had an interest or short position in the Shares
or underlying Shares that were recorded in the register required to be
kept under section 336 of the SFO.

INTERIM DIVIDEND

The Board resolved not to recommend the payment of an interim
dividend for the six months ended 30 June 2024.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Save as disclosed in this report, the Company and its subsidiaries
have not purchased, sold or redeemed any of the listed securities
(including sale of treasury shares) of the Company during the six
months ended 30 June 2024. As at 30 June 2024, the Company did
not hold any treasury shares.

CONVERTIBLE BONDS

On 20 March 2024, the Company issued the 3.0% Convertible
Bonds due 2027 with an aggregate principal amount of
US$139,999,920 as part of the Scheme consideration. The
Convertible Bonds are listed on the Singapore Exchange Securities
Trading Limited with an initial conversion price of HK$1.2 per Share (the
“Initial Conversion Price”). Subject to the terms of the Convertible
Bonds, the conversion price of the Convertible Bonds (the “CB
Conversion Price”) is subject to a reset mechanism at the end of 6
months, 18 months and 24 months (each, a “Reset Date”) after 1
January 2024, if the 30-trading-day volume-weighted average price
per Share at immediately preceding (and excluding) the relevant
Reset Date (the “Average Market Price”) is less than the Initial
Conversion Price, the CB Conversion Price shall be adjusted to the
higher of (i) the Average Market Price and (i) HK$0.8 per Share (the
“Lowest Conversion Price”). Assuming the principal amount of the
Convertible Bonds (not including any payment-in-kind interest (“PIK
Interest”) is all converted in full at the Initial Conversion Price or the
Lowest Conversion Price, an aggregate of up to 909,999,480 Shares
(with an aggregated nominal value of HK$9,099,994.80) or
1,364,999,220 Shares (with an aggregated nominal value of
HK$13,649,992.20) will be issued, respectively. The closing price of
the Shares as quoted on the Stock Exchange on 13 July 2023, being
the last trading day prior to the signing of the restructuring support
agreement on 14 July 2023, was HK$0.455 per Share. No proceeds
was received by the Group from the issue of the Convertible Bonds.
For further details in relation to the issue of Convertible Bonds, please
refer to the circular of the Company dated 12 December 2023 and
the announcement of the Company dated 20 March 2024.
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During the six months ended 30 June 2024, Convertible Bonds with
an aggregate principal amount of US$14,522,787 were converted
into 94,398,113 Shares at the Initial Conversion Price with an
aggregate nominal value of HK$943,981.13, which were issued and
allotted by the Company to the relevant bondholders. As at 30 June
2024, the outstanding aggregate principal amount of the Convertible
Bonds was US$125,477,133.

Assuming no Conversion Bonds are further converted by the
bondholders, the table below illustrates the shareholding structure of
the Company (a) as at 30 June 2024; and (b) immediately upon the
issue of the adjusted conversion shares (i.e. full conversion of the
Convertible Bonds at the Lowest Conversion Price), taking into
account the additional Convertible Bonds to be issued as PIK
Interest, assuming there is no other change in the issued share
capital of the Company from 30 June 2024 up to the date of the full
conversion of the outstanding Convertible Bonds:

b)ER LRER
(a)/A202456 A30H ERBTEAREARG
(b) Immediately upon the issue
of the adjusted conversion
shares based on the
(a) As at 30 June 2024 assumptions stated above
R & B BRI % R E B B4 %
Number of Number of
Shares Approx. % Shares Approx. %
2 Liangzhong 2,822,167,839 76.77 2,822,167,839 57.17
RREBRERRAA Liangtai International Co., Ltd 59,414,060 1.62 59,414,060 1.20
AR EEEEA Holders of Convertible Bonds — — 1,260,104,108 25.53
Hofth B% 3R Other Shareholders 794,607,714 21.61 794,607,714 16.10
4ast Total 3,676,189,613 100 4,936,293,721 100

AR MRESFBEIZENEZFIE
AE2HTHERAREMEERMEI0-

fisd B A= BRI B i B IR E & i &
DT — M ER ] —ERE KA R
EEHRHARAKEABRBTER AR
BrRETHEREME-

ORI R S A IR A 2024 F R HIR

Further details on the dilutive impact on Convertible Bonds are set
out in note 10 to the interim condensed consolidated financial
information.

If the Group is able to successfully implement all of the measures set
out in the section headed “Management Discussion and Analysis —
Financial Risk”, the Directors expects that the Company will be able
to meet its redemption obligations under the Convertible Bonds.
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Without taking into the interest element of the Convertible Bonds, it
would be equally financially advantageous for bondholders to convert
the Convertible Bonds when the trading price of the Shares
approximates the prevailing CB Conversion Price in the future.
However, bondholders of the Convertible Bonds shall consider their
own circumstances as well as the interest payments under the
Convertible Bonds in determining whether and when to convert the
Convertible Bonds into the Shares or to hold until redemption in
accordance with the terms of the indenture of the Convertible Bonds.

LITIGATION

On 21 November 2022, a winding-up petition (the “Petition”) was
filed by China Construction Bank (Asia) Corporation Limited as trustee
of the May 2022 Notes (defined as below) against the Company at
the Court in relation to the outstanding 8.5% senior notes due May
2022 (“May 2022 Notes”, ISIN: XS2341214059; Common Code:
234121405) in the principal amount of approximately US$18.65
million (plus accrued and unpaid interest), in which the Company was
the issuer. On 25 March 2024, the Petition against the Company was
dismissed by the Court. For details, please refer to the announcement
of the Company dated 25 March 2024.

COMPLETION OF THE OFFSHORE DEBTS
HOLISTIC SOLUTION

The Scheme in connection with the Company’s offshore debts
holistic solution came into effect on 20 March 2024 with all conditions
satisfied under the holistic solution, as a result, all outstanding
scheme debts including the Company’s default senior notes and
other default offshore debts were cancelled. As part of the Scheme
consideration, the Company issued the New Senior Notes with an
aggregate principal amount of US$1,279,450,986 and Convertible
Bonds with an aggregate principal amount of US$139,999,920, and
signed the New Private Loan upon the restructuring effective date.
The New Senior Notes, the Convertible Bonds and the New Private
Loan have extended final maturity with amortization of principal
repayments during the terms of the new offshore debt, cash interest
reduction and effective grace period of payment-in-kind. For details,
please refer to the announcement of the Company dated 20 March
2024,

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024

43



44

TEEARAMER

CORPORATE GOVERNANCE AND OTHER INFORMATION

EHEEEHR

B ¥ £ B E1351B1) 1§ B AR A
2023 F FMFL 2 WBIAR  EFEEH
FEHHNWMT

KRR BUBTESERHGEE X4
((BBEXEBET LB bEERER A
AI(—FKBRORB EmAR - &K
5% 1 6900) B 58 37 IEE 1T E =, 82024
F7A31BEBER - AR F) 2023 F F ;AT

RES L EBRENEBERRETE -
EREBES

EFEgCERUBRZESR(BRES
ENYHTHEDBESHE  UFEHE
A EmABREEERTANMHE-
ERZEENBESRD LHNHR
Ffr 48 3 (www.hkexnews.hk) & 78 & 7] 48 u4
(www.zldcgroup.com) ©

ERZEENIERAERRY EEEK
HEMBERTEEABEZRG I

MEFEREEZZELAER -BEXREZES
BE-ZKE DHRBEEELEE T

MEBEEENMIRBEREE BRESR/BUL
(RTESF -BRZESTIRABGE
Er4 REAEENEXER -

EZEZECEBMAEEEE2024F6 A
0B IENEA AP HAESE L PHRE -

EEFEEW
TREREERERAF
EER
2l

FB 202458 A29H

ORI R S A IR A 2024 F R HIR

UPDATE OF DIRECTORS’' INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
Directors’ information since the disclosure made in the Company’s
annual report 2023 are set out as below:

Mr. Au Yeung Po Fung (“Mr. Au Yeung”), the independent non-
executive director of the Company, resigned as an independent non-
executive director of Sunkwan Properties Group Limited, a company
whose shares are listed on the Stock Exchange (stock code: 6900)
with effective from 31 July 2024. The rest of Mr. Au Yeung Po Fung’s
profile as stated in the Company’s annual report 2023 remains
unchanged.

AUDIT COMMITTEE

The Board established an audit committee (the “Audit Committee”)
with written terms of reference in compliance with the applicable
Listing Rules and the Corporate Governance Code. The terms of
reference of the Audit Committee has been uploaded to the websites
of the Stock Exchange (www.hkexnews.hk) and the Company
(www.zldcgroup.com).

The primary duties of the Audit Committee are to review, supervise
and approve the financial reporting process and internal control
system and to provide advice and comments to the Board. The Audit
Committee consists of three members, namely Mr. Au Yeung Po
Fung, Mr. Wang Kaiguo and Mr. Wu Xiaobo, each of them is an
independent non-executive Director. The chairman of the Audit
Committee is Mr. Au Yeung Po Fung, who possesses the appropriate
professional qualifications.

The Audit Committee has reviewed the interim results and the interim
report of the Group for the six months ended 30 June 2024.

By order of the Board
Zhongliang Holdings Group Company Limited
Yang Jian
Chairman

Hong Kong, 29 August 2024



FHEHESRER
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

#H 2202496 A30 8 LE7~ & A For the six months ended 30 June 2024

2024 F 20234
2024 2023
(REEER) (RE&EZ)
(Unaudited) (Unaudited)
Mz AR®TnR ARBTx
Notes RMB’000 RMB’000
PN REVENUE B 22,701,159 28,850,797
$H & KA Cost of sales (22,495,932)  (26,340,583)
E R GROSS PROFIT 205,227 2,510,214
R N & Other income and gains 5 527,442 141,514
HERDHRAX Selling and distribution expenses (245,661) (543,697)
THAX Administrative expenses (300,396) (486,053)
SREERMEEIE  F5  Impairment losses on financial assets, net (12,823) (31,758)
H 5 X Other expenses (930,061) 477,107)
HEWENFEEIE Fair value losses on investment
properties (74,542) (15,213)
AT ET AEZMN S B Fair value gains on financial assets
BERNFERKEZE at fair value through profit or loss 1,638 2,958
A& W a Finance income 16,897 41,744
LRSI Finance costs 7 (139,913) (201,876)
FEAS FIE & 18 - Share of profits and losses of:
EENE Joint ventures 50,147 693,958
/N Associates 19,126 93,197
BAT(EE)FE (LOSS)/PROFIT BEFORE TAX 6 (882,919) 1,727,881
FTEHi A Income tax expense 8 (1,074,475) (1,284,246)
HR(EE) 78 (LOSS)/PROFIT FOR THE PERIOD (1,957,394) 443,635
AT AL EAS - Attributable to:
UNEIE 2N Owners of the parent (1,708,904) 18,628
FE 15 AR #E 2 Non-controlling interests (248,490) 425,007
(1,957,394) 443,635
BRAAEEERZEEA (LOSS)/EARNINGS PER SHARE
EaESR (EE),FE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
HK Basic
Hi Ny (B518),/F| For (loss)/profit for the period 10 AR¥0.47)T AR¥0.017T
RMB(0.47) RMBO0.01
e Diluted
HA(E8B),/ 7B For (loss)/profit for the period 10 AR¥(0.527wt AR¥0.017T
RMB(0.52) RMBO0.01
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FHEREAEEERER

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF COMPREHENSIVE INCOME

# 2202446 A30H LE 7~ & A For the six months ended 30 June 2024

2024 20234
2024 2023
(REEZ) (REEER)
(Unaudited) (Unaudited)
ARBFTFRT AR%®TET
RMB’000 RMB’000
R (EE) 7@ (LOSS)/PROFIT FOR THE PERIOD (1,957,394) 443,635
Hit 2 mE W& OTHER COMPREHENSIVE INCOME
NEBHBAeEHFRHDLEEIEZR  Other comprehensive loss that
ZHMEEEE : may be reclassified to profit or loss in
subsequent periods:
fEH =58 : Exchange differences:
MEGINEBRELEZEREZRR Exchange differences on translation of
foreign operations (4,736) (21,850)
NEBEIB A EHHEEEE2  Net other comprehensive loss that
< H A2 EE R FRE may be reclassified to profit or loss in
subsequent periods (4,736) (21,850)
HMRHEHM2EEER MRS OTHER COMPREHENSIVE LOSS
FOR THE PERIOD, NET OF TAX (4,736) (21,850)
HR2E (R \WEEE TOTAL COMPREHENSIVE (LOSS)/
INCOME FOR THE PERIOD (1,962,130) 421,785
AT AL AL Attributable to:
UNEIEZZ=WN Owners of the parent (1,713,640) (3,222)
FEVE IR = Non-controlling interests (248,490) 425,007
(1,962,130) 421,785
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o HA B AR S B IR O &
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF FINANCIAL POSITION

20244 6 A 30 B 30 June 2024

2024 & 20234
6 A30H 12 A31H
30 June 31 December
2024 2023
(REER) (ge&E%z)
(Unaudited) (Audited)
e AR%®Fx AR T T
Notes RMB’000 RMB’000
IRBEE NON-CURRENT ASSETS
ME - BE REE Property, plant and equipment 18,363 34,309
B E Investment properties 11 1,447,700 1,508,800
FREEE Right-of-use assets 2,960 4,055
ER A E Intangible assets 1,838 1,198
REELENKE Investments in joint ventures 5,186,068 5,333,585
REL N AR E Investments in associates 10,939,777 14,824,400
IR A T & Deferred tax assets 896,787 1,569,841
FRBEERE Total non-current assets 18,493,493 23,276,188
REEE CURRENT ASSETS
EAFEFABZD Financial assets at fair value
ERMEE through profit or loss 38,640 37,002
EEME Properties under development 55,883,483 69,283,257
HEHE T I E Completed properties held for sale 16,952,593 26,440,141
2 5 W FIE Trade receivables 12 9,000 7,857
JE Lt 8 Bk B 5RIE Due from related companies 22 10,250,261 10,700,345
TENZIE R EMEIWFKIE  Prepayments and other receivables 37,121,548 38,170,206
A] Y [8] 73 18 Tax recoverable 2,158,234 2,190,509
B& MIBTTH % Cash and bank balances 13 7,865,304 10,662,500
MBEERE Total current assets 130,279,063 157,491,817
REBEME CURRENT LIABILITIES
B S EMNRIBREMNZIE  Trade and bills payables 14 20,489,002 25,614,187
EMEMNZENESER  Other payables and accruals 22,772,071 23,390,513
BHERE Contract liabilities 45,226,991 65,018,077
JE 1<t B Bt A B 3R 08 Due to related companies 22 14,272,901 14,633,537
FRBBITREMERK Interest-bearing bank and other
borrowings 15 7,588,606 11,486,249
HEEE Lease liabilities 2,695 2,752
FE BB 18 Tax payable 3,955,962 4,011,904
I EIERE QB Provision for financial guarantee contracts 16 393,604 409,596
TEEmMIT A Derivative financial instruments 12,416 —
BEERRIRRK Senior notes and host debt of
BEHFEEED convertible bonds 17 804,675 6,564,246
mBBEEE Total current liabilities 115,518,923 151,131,061
MEBEEFEHE NET CURRENT ASSETS 14,760,140 6,360,756
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o HA 5 B 4R S B A IR O 3R

INTERIM CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION
202446 A30 B 30 June 2024
2024 2023 4F
6 H30H 12 H31H
30 June 31 December
2024 2023
(REEEZ) (&%)
(Unaudited) (Audited)
ez AR®FTr ARBTT
Notes RMB’000 RMB’000
EEREBERABAEE TOTAL ASSETS LESS CURRENT
LIABILITIES 33,253,633 29,636,944
IREBEME NON-CURRENT LIABILITIES
s BERTT R A th 8 3K Interest-bearing bank and other
borrowings 15 4,618,242 3,115,363
HEAaE Lease liabilities 339 1,376
FEIEFIIE A& Deferred tax liabilities 105,561 121,225
BhEgE Senior notes 17 8,393,963 —
FERBREAR Total non-current liabilities 13,118,105 3,237,954
BEEFE NET ASSETS 20,135,528 26,398,990
= EQUITY
BAREE ABLER Equity attributable to owners of
the parent
A% 7 Share capital 18 32,309 31,450
&1 Reserves 5,148,000 6,858,008
5,180,309 6,889,458
FEIE IR R &= Non-controlling interests 14,955,219 19,509,532
AR Total equity 20,135,528 26,398,990
PRALZ £ & BRERE
Mr. Chen Hongliang Mr. Yeung Tak Yip
EF EF
Director Director
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FHIEHG SRR B X
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CHANGES IN EQUITY

B 2202446 A30H L7518 A For the six months ended 30 June 2024

BAREAARL
Attributable to owners of the parent
B4 %  EEER BRE HERE FER ER
& HE e fE R REFA i @zt B X
Statutory Exchange Non-
Share Share Capital surplus  Share option Retained  fluctuation controlling
capital  premium reserve reserve reserve profits reserve Total interests Total equity
ARETR AR¥TR AR®TR ARETR ARMTR ARMTR ARETn AR®TR AR¥Tn ARETR
RMB'000  RMB'000 RMB'000  RMB'000  RMB’000 RMB'000  RMB'000  RMB’000  RMB'000  RMB'000
(Al
Note 18
12023612 8310 K& 31 December 2023 and

2024%1A18 1 January 2024 (audited)

(BE%) 31,450 2,672,435 50,742 2,510,320 13,361 1,648,307 (40,295 6,889,458 19,509,532 26,398,990
HREE Loss for the period - - - - - (1,708,904) - (1,708904)  (248,490) (1,957,394)
HNEM2EYE:  Other comprehensive

income for the period:
RERINER Exchange differences on
EAZER translation of foreign
8 operations - - - - - - (4,736) (4,736) - (4,736)
HALEMRFEE  Total comprehensive income
for the period - - - - - (1,708,904) (4736) (1,713,640)  (248,490)  (1,962,130)
WEHABBRESE  Sharesissued upon the
LG conversion of convertible
bonds 859 18,581 - - - - - 19,440 - 19,440
WiEARFEERRE  Capital contribution from
obsd-) non-controlling
shareholders of
subsidiaries - - - - - - - - 150,456 150,456
EmREREHE  Capital reduction of
ARRE subsidiaries from
non-controling interests - - - - - - - - (3,200,023) (3,200,023)
BHHERK LS Partial disposal of equity

ENRERR interests in subsidiaries

TiE without losing control - - (30,398) - - - - (30,398) 30,398 -
W IR Acquisition of non-controling

interests - - 15,408 - - - - 15,408 (19,102) (3,604)
INEREEMEAE  Equity-settied share option

T arrangements - - - - 4 - - 4 - #“
FFHERERE KA  Dividends declared to

R E non-controling interests - - - - - - - - (1,150,045) (1,150,045)
HERBAR Disposal of subsidiaries - - - - - - - - (17507 (117,507)
7202456 A30R As at 30 June 2024

(REEEH) (unaudited) 32,309 2,691,016 35,752 2,510,320 13,402 (60,597) (45,031) 5,180,309 14,955,219 20,135,528
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INTERIM CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY

# 2202446 A30H LE 7~ & A For the six months ended 30 June 2024

NEHEAER
Attributable to owners of the parent
&3 i BR  EEB#H e e K -3
R e i E1] EL] B REFE 1] b ol k]
Statutory Exchange Non-
Share Share Merger Capital surplus  Share option Retained  fluctuation controlling
capital premium reserve reserve reserve reserve profits reserve Total interests ~ Total equity
ARETT ARETT ARETT ARBTR ARETT ARETT AR%Tr ARETT ARETR ARETR ARETT
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
(1Al
Note 18
202212 A318 & 31 December 2022 and

20235118 1 January 2023 (audited)

(BE%) 31450 2,672,436 3,138 13609 2,176,107 18,027 6,228,178 (31,0200 11,111,824 20,262,314 31,374,138
HRFE Profit for the period - - - - - - 18,628 - 18,628 425,007 443,635
HNEM2EYE:  Other comprehensive

income for the period:
REBINER Exchange differences on
EAZER translation of foreign
=8 operations - - - - - - - (21,850) (21,850) - (21,850)
BR2ENEAE  Total comprehensive income
for the period = = = = = = 18,628 (21,850) (8,222 425,007 421,785
HAHERKAES  Partial disposal of equity

ENHBAR interests in subsidiaries

i without losing control - - - 18,676 - - - - 18,676 8,988 27,664
WEEERER Acquisition of non-controling

interests = = = 63,534 = = = = 63,534 98194 (34,660)
MEREEHERE Equity-settled share option

ZH amangements - - - - - 1,741 - - 1,74 = 1,74
MEERRESHE  Dividend distibution to

Ka non-controlling

shareholders - - - - - - - - - (69,598) (69,598)

HERBAR Disposal of subsidlaries - - - - - - - - — (105743  (105,743)
2023564308  Asat30June 2023

(REER) (unaudited) 31450 2,672,436 3,138 9,719 2,176,107 19,768 6,246,806 (52,870) 11,192,683 20,422,774 31,615,327
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FHiIfSGSEHEERER

INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

#H 2202496 A30 8 LE7~ & A For the six months ended 30 June 2024

2024 % 2023 F

2024 2023

(REER) (REER)
(Unaudited)  (Unaudited)

e AR%TR ARBTT
Notes RMB’000 RMB’000

REZHRLRE CASH FLOWS FROM OPERATING ACTIVITIES
A (&8),/F 8 (Loss)/profit before tax (882,919) 1,727,881
BWATSIEAE: Adjustments for:
BIMETS E AR W Gains from offshore debt restructuring 6 (429,948) —
TESMIAERATEREF5 Net fair value gains on derivative financial instruments 6 (69,022) —
ME- -BERZBEENE Depreciation of items of property, plant and equipment 6 17,153 15,860
FREEENE Depreciation of right-of-use assets 6 2,059 36,198
B EESEH Amortisation of intangible assets 6 4,932 4,928
RERMEERGRERE Impairment losses recognised for properties
under development 6 745,568 805,116
REELENMERR Impairment losses recognised for properties
mEER held for sale 6 137,277 21,465
TemEERRRRERRSSE Impairment losses recognised for financial assets 6 12,823 31,758
PE 518 E 5 Foreign exchange loss, net 6 59,101 326,361
M ERENBES Changes in provision for financial guarantee contracts 6 (16,580) (96,353)
HENE BERRER H 25 Gainon disposal of items of property, plant and equipment 6 (118) (362)
HENBARER/(RH)FHE Loss/(gain) on disposal of subsidiaries, net 6 491,946 (820)
HE—RBEARREERE Losses on disposal of an associate and joint venture, net
EiR%E 6 127,370 80,329
iEAEtEFENER Share of profits and losses of joint ventures (50,147) (693,958)
e H’Jﬁ 2RRMEREE Share of profits and losses of associates (19,126) (93,197)
REWMENTE HSZ o Fair value gains on investment properties 74,542 15,213
RAFESIABRNERAE Fair value gains on financial assets
)2 A W at fair value through profit or loss (1,638) (2,958)
A& BN Finance costs 139,913 201,876
A W Finance income (16,897) (41,744
NEREENERERS Equity-settled share option expense 4 1,741
326,330 2,339,834
ERMERBELEN Decrease in properties under development and
2 mﬂ%%ﬁ b completed properties held for sale 17,712,676 12,163,343
TR RIE R H A U FRIE Decrease/(increase) in prepayments and
DER / #0) other receivables 257,916 (61,346)
ZR4E SR> Decrease in restricted cash 821,677 107,920
E BRES b 1G: il Increase in pledged deposits (155,391)  (227,415)
B2 E R IE Increase in trade receivables (1,143) (4,109
85N HE R ENEE (Decrease)/increase in trade and
w8 m) bills payables (167,829) 1,978,288
ﬁ fh FE 15 3K IE % FE 5T & AR Decrease in other payables and accruals (389,226)  (328,348)
BRNEERD Decrease in contract liabilities (19,841,182) (13,523,430)
J?E s AR RIEEN—%E Increase in amounts due to related companies-operation 14,424 —
EE(ffA),/FBRe Cash (used in)/generated from operations (1,421,748) 2,444,737
B F & Interest received 19,767 40,044
SR ] Tax paid (424,974) (259,106)
KESEE (FrA) /838 £ % & % 48 Net cash flows (used in)/from operating activities (1,826,955) 2,225,675
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FHIBRAGES RS RER
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

# 2202446 A30H LE 7~ & A For the six months ended 30 June 2024

2024 % 2023 F

2024 2023

(REER) (REER)
(Unaudited)  (Unaudited)

e AR%TR ARBTT
Notes RMB’000 RMB’000

RETHHERE CASH FLOWS FROM INVESTING ACTIVITIES
BEYWE BENMKEBEEB Purchases of items of property, plant and equipment (1,586) (986)
RBEEWEE Purchase of intangible assets (5,572) (3,383)
& B 2 A Disposal of subsidiaries 19 (1,377) (79,946)
LEME HEREE Disposal of property, plant and equipment 402 467
NELLERBENRINIEE Investments in joint ventures and associates (1,986) (337,045)
HENRE L P ERESATIHIIRE Disposal of investments in joint ventures and associates 117,779 485,091
BECERBERARE Capital reduction from joint ventures and associates 64,760 =
BEEENBERNAKRE Dividend received from joint ventures and associates 20,320 335,727
BEREDE Purchase of investment properties (13,442) (28,313)
i) NI O E Advances to related companies 22 (314,980) (3,532,690
ERETHEBARNBR Repayment of advances to related companies 22 884,818 3,836,682
RETHMERERERE Net cash flows from investing activities 749,136 675,604
METBFMEEERE CASH FLOWS FROM FINANCING ACTIVITIES
MERRAFEERRENFE Capital contribution from non-controlling shareholders
of subsidiaries 150,456 —

MO ERLETEEHONB AT Partial disposal of equity interests in subsidiaries

% 1 without losing control - 27,664
) UNSEEN Advances from related companies 22 331,459 1,396,767
EBEERARBR Repayment of advances from related companies 22 (238,490) (2,481,243
HENZHAE S Principal portion of lease payments (2,271) (40,760)
EFE Interest paid (198,206) (728,940
Wi B S 1 R 4 Acquisition of non-controlling interest (3,694) (34,660)
M SEIE AR AR B 2 R 89 D% B Dividend distribution to non-controlling shareholders (101,323) (69,598)
FERESEHE D RARNE Capital reduction of subsidiaries from non-controlling interests (15,023) —
EEELZEE Repayment of senior notes (65,773) -
BRI REMER New interest-bearing bank and other borrowings 31,837 1,098,931
BENBETREMER Repayment of interest-bearing bank and other borrowings (942,118) (4,378,078
RETHMARERERE Net cash flows used in financing activities (1,053,146)  (5,209,917)
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FHIfESEEEERER
INTERIM CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS

#H 2202496 A30 8 LE7~ & A For the six months ended 30 June 2024

2024 % 2023 F

2024 2023

(REER) (REER)
(Unaudited)  (Unaudited)

e AR%TR ARBTT
Notes RMB’000 RMB’000

RERBSEENRIFE NET DECREASE IN CASH AND CASH EQUIVALENTS (2,130,965)  (2,308,638)
HH MR & &iﬁé ZEY Cash and cash equivalents at beginning of the period 7,238,809 14,603,726

EXxSHTETHE Effect of foreign exchange rate changes, net 55 103
HBRBEERBEEEY CASH AND CASH EQUIVALENTS AT END OF PERIOD 5,107,899 12,295,191
BeRBEEEBYUERIN ANALYSIS OF BALANCES OF CASH

AND CASH EQUIVALENTS
Be MIETHE Cash and bank balances 13 7,865,304 14,396,949
" XRBHERE Less: Restricted cash 13 2,508,173 1,652,465
BERBEER Pledged deposits 13 249,232 449,293

FHERRERERERA Cash and cash equivalents as stated in the interim

FIARERBELEEY condensed consolidated statement of cash flows 5,107,899 12,295,191
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THIG A S MR E RN
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

202446 H 30 B 30 June 2024

1.

NEEH

KRR —ZFXRASHESTMMA
UWERRE AT NA R EMPEE
B& #b #F %190 Elgin Avenue, George
Town, Grand Cayman, KY1-9008,
Cayman Islands °

#H 2202456 A308 It~ 1EA A -
AEBZEREWERE WEAR
EARRHREREZRRS -

EFERR AR HRERRA A
7= Changxing International Co., Ltd. °

R E %

B E2024F6A308 IE /N @ A A
HERAEREYBERNIRERE S
R34S BB R & | IR
o FHMAGEMBHERTBIE
HERE2FUBREANRENAE
EREEZR YEERASBEEHZE
2028 F 12 H31B L FEMNFEHE
Bk —OHEIE o

FEREEE

R2024F6 A30H » A& B BETT
MEMER BEZEERATBRKE
% B A R #21,405,486,000 7T ¢ £ &
A R #8,393,281,0007C # 7 A& K12
MAREBHERZ MERe R
£B%W A AR ¥5,107,899,000 T °
R2024F6 A30R @ ;T BRIT R EAM
fERAE A AR ¥3,112,975,000
THARETERAHEE B
HOoRBABRITEREMERAR
#240,829,0007T 5K & Al L B KB E

AEBEEZEHEEHRSHRIE
BEANFELEEN(FRAMGX
FERERE TERREMEER
BEMERBENRBRZE) XRA/K
N EIH R E)E & B e IE m BT
BEE -

PREREBAER DR 2024 F P K E

CORPORATE INFORMATION

The Company is an exempted company incorporated in the
Cayman Islands. The registered office address of the Company
is 190 Elgin Avenue, George Town, Grand Cayman, KY1-9008,
Cayman Islands.

During the six months ended 30 June 2024, the Group was
principally involved in property development, property leasing
and management consulting services.

In the opinion of the directors, the ultimate holding company of
the Company is Changxing International Co., Ltd.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2024 has been prepared in
accordance with IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include
all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the year
ended 31 December 2023.

Going concern basis

As at 30 June 2024, the Group’s total interest-bearing bank
and other borrowings, senior notes and convertible bonds
amounted to RMB21,405,486,000, out of which RMB8,393,281,000
will be due for repayment within the next twelve months, while
its cash and cash equivalents amounted to RMB5,107,899,000.
As at 30 June 2024, an aggregate amount of principal of
RMB3,112,975,000 for interest-bearing bank and other
borrowings had not been repaid according to their scheduled
repayment dates, triggering certain long term interest-bearing
bank and other borrowings amounted to RMB240,829,000
becoming repayable on demand.

The directors of the Group have evaluated the sustainable
operation ability for 12 months from the end of the reporting
period, which is affected by the macroeconomic environment,
industry environment and credit environment superimposing the
impact of multiple rounds of epidemic and came to an opinion
that the liquidity risk of the Company is facing periodic challenges.
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NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

20244 6 H 30 A 30 June 2024

BASIS OF PREPARATION (continued)

Going concern basis (Continued)

Certain measures have been and are being taken to manage its
liquidity needs and to improve its financial position which include
the following:

(@ the Group has been actively negotiating with the Group’s
existing debt holders to seek renewal or extension for
repayment of the Group’s bank and other borrowings;

(b) the Group will continue to actively communicate with
banks to secure relevant project development loans for
qualified project development in a timely manner;

(c) the Group will continue to seek other alternative financing
and borrowings to finance the settlement of its existing
financial obligations and future operating and capital
expenditures;

(d) the Group has prepared a business strategy plan focusing
on the acceleration of the sales of properties;

(e) the Group has implemented measures to speed up the
collection of outstanding sales proceeds and effectively
control costs and expenses;

() the Group will continue to negotiate with construction
contractors and other development vendors to manage
payment schedules; and

(@ the Group will continue to seek suitable opportunities to
dispose of its equity interests in certain project
development companies in order to generate additional
cash inflows.

The directors of the Company have reviewed the Group’s cash
flow forecast covering a period of 12 months from the end of
the reporting period. They are of the opinion that, taking into
account the above-mentioned plans and measures, the Group
will have sufficient working capital to finance its operations and
meet its financial obligations as and when they fall due in the
foreseeable future. Accordingly, the directors believe it is
appropriate to prepare the interim condensed consolidated
financial information of the Group for the six months ended 30
June 2024 on a going concern basis.
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BASIS OF PREPARATION (continued)

Going concern basis (Continued)

Notwithstanding the above, given the volatility of the property
sector in China and the uncertainties to obtain continuous
support from the banks and the Group’s creditors, material
uncertainties exist as to whether the management of the
Company will be able to achieve its plans and measures as
described above.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the values of
assets to their recoverable amounts, to provide for any further
liabilities that might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current
liabilities, respectively. The effects of these adjustments have
not been reflected in the interim condensed consolidated
financial information.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
December 2023, except for the adoption of the following new
and revised International Financial Reporting Standards (“IFRSs”)
for the first time for the current period’s financial information.
Amendments to IFRS 16 Lease Liability in a Sale and

Leaseback
Classification of Liabilities as

Current or Non-current

(the “2020 Amendments”)
Non-current Liabilities

with Covenants

(the "2022 Amendments”)
Supplier Finance Arrangements

Amendments to IAS 1

Amendments to IAS 1

Amendments to IAS 7
and IFRS 7
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described
below:

@)

Amendments to IFRS 16 specify the requirements that a
seller-lessee uses in measuring the lease liability arising in
a sale and leaseback transaction to ensure the seller-
lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group
has no sale and leaseback transactions with variable lease
payments that do not depend on an index or a rate
occurring from the date of initial application of IFRS 16,
the amendments did not have any impact on the financial
position or performance of the Group.

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a
right to defer must exist at the end of the reporting period.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a conversion
option in a convertible liability is itself accounted for as an
equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify
that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply
on or before the reporting date affect the classification of
that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are
subject to the entity complying with future covenants
within 12 months after the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have
any impact on the financial position or performance of the
Group.
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described
below: (Continued)

(¢ Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements. The
disclosure requirements in the amendments are intended
to assist users of financial statements in understanding the
effects of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity risk. The
disclosure of relevant information for supplier finance
arrangements is not required for any interim reporting
period during the first annual reporting period in which an
entity applies the amendments. As the Group does not
have supplier finance arrangements, the amendments did
not have any impact on the interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

Management monitors the operating results of the Group’s
business which includes property development by project
location for the purpose of making decisions about resource
allocation and performance assessment, and no revenue, net
profit or total assets from a single location exceeded 10% of the
Group’s consolidated revenue, net profit or total assets,
respectively. As all locations have similar economic
characteristics with similar nature of property development and
leasing and management, similar nature of the aforementioned
business processes, similar type or class of customers for the
aforementioned businesses and similar methods used to
distribute the properties or provide the services, all locations
were aggregated as one reportable operating segment.
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& EE R @ 4. OPERATING SEGMENT INFORMATION
(Continued)
ih & & ¥ Geographical information
HRAEERBINTRERWAE No geographical information is presented as the Group’s
BEAERPEAMHKCEMEALRE revenue from the external customers is derived solely from its
I IER BB E LA R B A b LA operation in Chinese Mainland and no non-current assets of the
SN - IR 2 S MR B K o Group are located outside Chinese Mainland.
EFREERFMNER Information about major customers
REREHHE S8 -—FPHRE No revenue from sales to a single customer or a group of
HITH—EHEFPHHEEKRABENG customers under common control accounted for 10% or more
AEBWAR10%EK A E o of the Group’s revenue for the reporting period.
WA - Hig AR W= 5. REVENUE, OTHER INCOME AND GAINS
HRAWDTOT : An analysis of revenue is as follows:
B ZE6H30H LA B
For the six months
ended 30 June
2024 20234
2024 2023
AR®TR AREFTr
RMB’000 RMB’000
(REEEZ) (RE&EZ)
(Unaudited) (Unaudited)
K’ EEFELBHKA Revenue from contracts with
customers 22,696,632 28,840,914
8 A i KR B KA Revenue from other sources
HE WAL Gross rental income 4,527 9,883
4B =t Total 22,701,159 28,850,797
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5 WA Httl A R W= @) 5. REVENUE, OTHER INCOME AND GAINS

(Continued)

REEFEHNHNBAZIHFKEA

Disaggregated revenue information for revenue from

=g contracts with customers
B ZEZ6H30H LLA<EA
For the six months
ended 30 June
2024 20234
2024 2023
AR¥BTR ARBTT
RMB’000 RMB’000
(REER) (REEEZ)
(Unaudited) (Unaudited)
EmEREER Types of goods or services
Y HE Sale of properties 22,547,839 28,781,947
H A AR 75 Other services 148,793 58,967
s Total 22,696,632 28,840,914
WA TR E Timing of revenue recognition
REFESBESHEBROEHRES Sale of properties transferred at
a point in time 22,547,839 28,781,947
BiE BF P 88 7% 1Y AR 75 Services transferred over time 148,793 58,967
Bt Total 22,696,632 28,840,914
H it I A & &= Other income and gains
35 IME 75 = 43 W a Gains from offshore debt
restructuring 429,948 —
PTEEBTAEATFERTFHE Net fair value gains on derivative
financial instruments 69,022 —
RGN EEE Changes in provision for financial
guarantee contracts 16,580 96,353
X T #85 B Government grants 4,551 4,870
B i geia Forfeiture of deposits 1,766 30,186
B EM B AR RS Gain on disposal of subsidiaries - 820
H Others 5,575 9,285
st Total 527,442 141,514

PREREBAER DR 2024 F P K E
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6. BiAl(EE) FE 6. (LOSS)/PROFIT BEFORE TAX
AEBBA(ER) /FEE MRS The Group’s (loss)/profit before tax is arrived at after charging/
GTA)AT&IE : (crediting):
HZEZ6H30HLENEA

For the six months
ended 30 June

2024 F 20234
2024 2023
AR¥TR ARBTT
RMB’000 RMB’000

(REEZ) (REEER)
(Unaudited) (Unaudited)

BEEWEK A Cost of properties sold 22,211,770 25,828,180
ERYERANREEE Impairment losses recognised for
properties under development 745,568 805,116
MEFELEN DT IYERN Impairment losses written off for
BB B completed properties held for sale (598,683) (314,178)
M EHEN Y EREZAREREE Impairment losses recognised for
properties held for sale 137,277 21,465
HEWBRARNFEER (W) Loss/(gain) on disposal of
subsidiaries, net 491,946 (820)
B EREHNEBE Changes in provision for financial
guarantee contracts (16,580) (96,353)
M- BERREBBETE Depreciation of items of property,
plant and equipment 17,153 15,860
FREEENE Depreciation of right-of-use assets 2,059 36,198
A Amortisation of intangible assets 4,932 4,928
E 5 B 18 55 Foreign exchange loss, net 59,101 326,861
HESLPEREZ A TR FEEE Loss on disposal of joint ventures
and associates, net 127,370 80,329
HEYHE -  HELXEEE® Gain on disposal of items of property,
W 2= plant and equipment (118) (362)
EMEERBEBEFS Impairment losses on financial
assets, net 12,823 31,758
BHME T B4 W &= Gains from offshore debt
restructuring (429,948) —
PTESRIANFEKZ FHE Net fair value gains on derivative
financial instruments (69,022) —
EEBMHAZ(BHEESER Employee benefit expense (including
=ETHBABEH) : directors’ and chief executive’s
remuneration):
TERF® Wages and salaries 240,307 375,256
BEEZSTEHAREEEF Pension scheme contributions
and social welfare 35,901 60,828
NHEEREENERERZ Equity-settled share option
expenses 41 1,741
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7. BERAR FINANCE COSTS
BEXADHTAT : An analysis of finance costs is as follows:
BZ6H30B 1A
For the six months
ended 30 June
2024 20234
2024 2023
AR¥ET T AR T T
RMB’000 RMB’000
(REER) (REgEZ)
(Unaudited) (Unaudited)
RITREMER BEREBER Interest on bank and other
Al 2 j% (& 5 1 F B borrowings, senior notes and
convertible bonds 573,706 1,077,447
WAEHEENFBERAX Interest expense arising from
revenue contracts 51,395 48,646
HEBENHE Interest on lease liabilities 213 369
WIHFERFEFTAERZN SR Total interest expense on financial
BENSMX AR liabilities not at fair value through
profit or loss 625,314 1,126,462
B B AT A Less: Interest capitalised (485,401) (924,586)
48 = Total 139,913 201,876
riBH INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate. Pursuant to the rules
and regulations of the Cayman Islands, the Company and the
Group’s subsidiaries incorporated in the Cayman Islands are
not subject to any income tax. The Group’s subsidiary
incorporated in Hong Kong is not liable for income tax as it did
not have any assessable profits arising in Hong Kong for the six
months ended 30 June 2024 and 2023.

Subsidiaries of the Group operating in Chinese Mainland are
subject to the PRC corporate income tax (“CIT”) with a tax rate
of 25%.
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Fr 8% @) 8. INCOME TAX (Continued)

PR IR E ([ M ER ) TD PRC land appreciation tax (‘LAT”) is levied at progressive rates
1% BB 30% £ 60% K R #E Tl & ¥ + i ranging from 30% to 60% on the appreciation of land value,
BmEBEMK tHEEEALEEY being the proceeds from the sale of properties less deductible
EMABRERAUMBA(BIEL expenditures including land costs, borrowing costs and other
MR AN - B AR R B EiRE property development expenditures. The Group has estimated,
) e REBIREAB® H AN made and included in taxation a provision for LAT according to
BEREROBRE R T HIEER G the requirements set forth in the relevant Chinese Mainland tax
o EH RETIRB IR G o - i laws and regulations. The LAT provision is subject to the final
BERBEERE N ESHEETS review and approval by the local tax bureau.

REBEZ N -

BZ6H30H L~EA
For the six months
ended 30 June
2024 F 2023 F
2024 2023
AR®TR AR%®FTr
RMB’000 RMB’000

(REEEX) (REER)
(Unaudited) (Unaudited)

BN HARA 18 - Current tax:
TEMRER CIT 247,297 727,997
T IEE T LAT 169,788 494,763
I JE i 18 Deferred tax 657,390 61,486
HAREBES HRE Total tax charge for the period 1,074,475 1,284,246
R E 9. DIVIDENDS
EEeTEHRRNMNE =2024F6 8 The board does not recommend an interim dividend for the six
30H IE/NEA 2 BRI 8 - months ended 30 June 2024.
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10. E L\ AEBEEZIEB AE{L 10. (LOSS)/EARNINGS PER SHARE
BB, B ATTRIBUTABLE TO ORDINARY EQUITY

HOLDERS OF THE PARENT

BEREXA(BR) BINSEDRE
SBRAEBERFAARGHAGE
B)/FIERBANEETLBRINE
- 19 213,605,726,697 % (2023 F 6 A

The calculation of the basic (loss)/earnings per share amount is
based on the (loss)/profit for the period attributable to ordinary
equity holders of the parent, and the weighted average number
of ordinary shares of 3,605,726,697 (30 June 2023:

308 : 3,492,670,4100%) st &

Hxﬁ&% BR) /BN BERE
(S¥N B o Ffﬁ/\ﬁf{ﬁﬂﬁﬁﬂ(ﬁéﬁ

a‘%)/%l /F?&TE““FEE e

BEm A ERERMETEINE R

BB E - RRBHE

BELTARKAREBERERA KR

BEZRHARD

3,492,670,410) in issue during the period.

The calculation of the diluted (loss)/earnings per share amount
is based on the (loss)/profit for the period attributable to ordinary
equity holders of the parent, and the weighted average number
of ordinary shares outstanding to assume conversion of all
dilutive potential ordinary shares into ordinary shares. The
Company’s dilutive potential ordinary shares are derived from
the shares granted under the share options and convertible

BEREAREB(BR) B SHE
MEFEREBENT -

bonds.

The calculation of the basic and diluted (loss)/earnings per share

amounts is based on:

B ZEZ6H308 LL<EA
For the six months
ended 30 June

2024 F 20234
2024 2023
AR®TRT AR%®Tr
RMB’000 RMB’000
(REEEZ) (REER)
(Unaudited) (Unaudited)
(8| BA (Loss)/earnings
BAREBERFEAEAR 15 (B (Loss)/profit attributable to ordinary
B),/FHE BR:TEERERN equity holders of the parent, used
(BB, & in the basic (loss)/earnings per
share calculation (1,708,904) 18,628
AMRESHNE Interest on convertible bonds 34,974 —
BA MR ESFMERE AR LE  (Loss)/profit attributable to ordinary
R A ARG (S Té!)/%' e equity holders of the parent before
interest on convertible bonds (1,673,930)* 18,628

PREREBAER DR 2024 F P K E
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. BATREEERIEE AE{ 10. (LOSS)/EARNINGS PER SHARE
RSB BF @ ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT (continued)
B & B
Number of shares
2024 £ 20234
2024 2023
% 4 Shares

AR BT EBBRMNEFSE

AR ESREAR(BER),
&

Weighted average number of

ordinary shares in issue during the
period used in the basic (loss)/

earnings per share calculation 3,605,726,697 3,492,670,410

BB e — T@RmMEFIIE - Effect of dilution — weighted
average number of ordinary
shares:
0% % A Share options (323,824,526)  (297,954,545)
A IR E Convertible bonds 1,223,402,047 =
A&t Total 4,505,304,218* 3,194,715,865
* MR RARRESFR SR DT RE * Because the diluted loss per share amount is decreased when taking

BEERSR  ATHRERE %Eﬁfiﬁ&%?

2 AR ASKEEERD

ESlA ﬁﬂx%é%}aﬁ*ﬁm&#%ﬁmt
AEBEaFBEARGEEEARKE
1,708,904,000 7T & HA A B 2% 17 3 38 A% 0

15 £13,281,902,171 f& 51 & ©

convertible bonds into account, the convertible bonds had an anti-dilutive
effect and were ignored in the calculation of diluted loss per share.
Therefore, the diluted loss per share amount is based on the loss
attributable to ordinary equity holders of the parent of RMB1,708,904,000
for the period, and the weighted average number of ordinary shares of
3,281,902,171 in issue during the period.
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1. BREYE 11. INVESTMENT PROPERTIES
EXT TE &t
Under
Completed construction Total

ARBETT ARBTT ARETT
RMB’000 RMB’000 RMB’000

R2023F1 A1 HH Carrying amount
BREE(KEEZ) at 1 January 2023 (audited) 776,100 767,600 1,543,700
nE Additions - 67,675 67,675
i Transfer 138,300 (138,300) —
N EFAZSEEFRE Netloss from a fair value
adjustment (97,305) (5,270) (102,575)

202312 A31 B & Carrying amount

2024F1 A1 HH at 31 December 2023 and

IREE (KEX) 1 January 2024 (audited) 817,095 691,705 1,508,800
NE Additions - 13,442 13,442
o Transfer 130,700 (130,700) —
N EAESEEFERE Netloss from a fair value

adjustment (24,295) (50,247) (74,542)

202446 530 H &Y Carrying amount

FREE(REEXR) at 30 June 2024 (unaudited) 923,500 524,200 1,447,700
K £ B 12024 F 6 A30H &k2023F The Group’s investment properties as at 30 June 2024 and
12AMENKREMERBIEERS 381 December 2023 were valued by Jones Lang LaSalle
B GEMPEHTOETSHEER Corporate Appraisal and Advisory Limited (“JLL”), an
AERAR(HEBTIZARST independent professionally qualified valuer, on an open market,
BRRBEAEEETTHE- existing use basis.

06 MPEREBAER DR 2024F PR E
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INVESTMENT PROPERTIES (Continued)

The fair value of completed commercial properties is determined
using the income approach by taking into account the rental
income of the properties derived from the existing leases and/or
achievable in the existing market with due allowance for the
reversionary income potential of the leases, which have been
then capitalised to determine the fair value at an appropriate
capitalisation rate. Where appropriate, reference to the
comparable sales transactions as available in the relevant
market has also been considered.

Investment properties included in Level 3 are all completed
investment properties and investment properties under
development. There were no transfers among Level 1, Level 2
and Level 3 during the reporting period.

TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of the
reporting period, based on the invoice date and net of loss
allowance, is as follows:

2024 2023 F

6 H30H 12 H31H

30 June 31 December

2024 2023

AR® T ARET T

RMB’000 RMB’000

(RBER) (' Z)

(Unaudited) (Audited)

LR—F Less than 1 year 9,000 7,857
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13. RERBITHEER

13. CASH AND BANK BALANCES

2024 & 20234

6 A30H 12431 H

30 June 31 December

2024 2023

AR®ET T ARBT T

RMB’000 RMB’000

(REER) (ge&E%)

(Unaudited) (Audited)

H e RIR1TE R Cash and bank balances 7,865,304 10,662,500
B XRHIEE Less: Restricted cash 2,508,173 3,329,850
B 1FE & Pledged deposits 249,232 93,841
HBekBeEED Cash and cash equivalents 5,107,899 7,238,809
IAR®EE Denominated in RMB 5,103,401 7,227,805
A TTEHE Denominated in HK$ 3,574 10,583
LAZETTETE Denominated in US$ 924 421
a5t Total 5,107,899 7,238,809

BEEBETBRER AEENET
MERBEQRABE THESRERT
ERNEERTEFIEEERAE R
2024F6A30H  ZEXREIEK &
A AN R 11,688,960,000 7T (2023 FF 12
A318 : AR¥2350,641,0007C) °

PREREBAER DR 2024 F P K E

Pursuant to relevant regulations in the PRC, certain property
development companies of the Group are required to place
certain amounts of cash in designated bank accounts for
specified use. As at 30 June 2024, such restricted cash
amounted to RMB1,688,960,000 (31 December 2023:
RMB2,350,641,000).
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. BERBITES @ 13. CASH AND BANK BALANCES (continued)
N2024E6 A30H @ A& E R E 42 As at 30 June 2024, certain of the Group’s restricted cash
B & #H AR #819,213,0007T (2023 amounted to an aggregate carrying amount of approximately
F12H31H : AR#979,209,0007T) RMB819,213,000 (81 December 2023: RMB979,209,000)
BE T XRAIIE S E AR RE which has been frozen by the court.
R2024F6H30H  AR%249,232,000 As at 30 June 2024, bank deposits of RMB249,232,000 (31
J0(2023412 A31 B : AK®093,841,000 December 2023: RMB93,841,000) were pledged as security for
77:) MIRTTEREERERERKS purchasers’ mortgage loans, or construction of projects, or
ERNEBEELINER L TR TIR were pledged to banks as collateral for issuance of bank
TERBITRITALZEENER R - acceptance notes.
AR SEHRLBREME The RMB is not freely convertible into other currencies,
AT RIE BB A 2O E B IR however, under Chinese Mainland’s Foreign Exchange Control
TR RCKEE - EERNIEEER Regulations and Administration of Settlement, Sale and
) ASBEESBERELEI Payment of Foreign Exchange Regulations, the Group is
EEBIRTBARBELBAHAM permitted to exchange RMB for other currencies through banks
B o authorised to conduct foreign exchange business.
EZRNRERESGERE 14. TRADE AND BILLS PAYABLES
RBEEHREZGENREBEBRENE An ageing analysis of the trade and bills payables as at the end
BRI (ERNEZEFH) DT : of the reporting period, based on the invoice date, is as follows:
2024 F 20234
6 HA30H 12 H31H
30 June 31 December
2024 2023
AR®TR AR%Tr
RMB’000 RMB’000
(REEEZ) (&%)
(Unaudited) (Audited)
PR —F Less than 1 year 10,089,470 9,910,634
Bl —F Over 1 year 10,399,532 15,703,553
By Total 20,489,022 25,614,187

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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15. FFERITRHEMER

15. INTEREST-BEARING BANK AND OTHER

BORROWINGS
2024 £ 20234
6 H30H 12 H31H
30 June 31 December
2024 2023
AR®ET T AR T T
RMB’000 RMB’000
(REER) (&%)
(Unaudited) (Audited)
BN EA Current
RITEZT — HEKH Bank loans — secured 814,952 678,397
HEHER— FEKIH Other loans — secured 860,468 849,991
HEER — &K Other loans — unsecured 1,750,692 3,281,994
RERITE RN H D Current portion of long term
— B IF bank loans — secured 1,841,555 4,026,917
REBEME RN Current portion of long term
— FEH other loans — secured 1,932,639 2,187,034
RBHEME R BENEIE o Current portion of long term
— 4= 34 other loans — unsecured 388,300 461,916
#Et — BRI A Total — current 7,588,606 11,486,249
I BN HA Non-current
RITER — HIKME Bank loans — secured 3,151,945 1,652,199
HihER — KM Other loans — secured 1,020,800 954,100
H i B3 — K i Other loans — unsecured 445,497 509,054
Bt — 3ERNES Total — non-current 4,618,242 3,115,353
#Et Total 12,206,848 14,601,602

PREREBAER DR 2024 F P K E
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15. INTEREST-BEARING BANK AND OTHER
BORROWINGS (Continued)

DR Analysed into:
2024 £ 20234
6 H30H 12 A31H
30 June 31 December
2024 2023
AR® Tt ARBFIT
RMB’000 RMB’000
(RHEZR) (E#=Z)
(Unaudited) (Audited)
EEERITER Bank loans repayable:
—FERPRIZE K Within one year or on demand 2,656,507 4,705,314
B _4F In the second year 1,382,903 802,309
FZFEFRAF(BEEREME)  Inthe third to fifth years, inclusive 1,769,042 849,890
48 =t Total 5,808,452 6,357,513
FE (B8 B M {8 3K : Other borrowings repayable:
— FE RN IE E K Within one year or on demand 4,932,099 6,780,935
B F In the second year 1,056,421 1,154,604
F-FrELF(BHEEEMSE) In the third to fifth years, inclusive 409,876 308,550
6,398,396 8,244,089
48 =t Total 12,206,848 14,601,602

R2024F6 A30H © st BRITREM
BRI AL BE AR %3,112,975,000
TARBEERBHEE ERE
FRHAFERITEEMERARK
240,829,000 T /BIZ BKEE -

As at 30 June 2024, an aggregate amount of principal of
RMB3,112,975,000 for interest-bearing bank and other
borrowings had not been repaid according to their scheduled
repayment dates, triggering certain long term interest-bearing
pbank and other borrowings amounted to RMB240,829,000
becoming repayable on demand.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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15. 5T ER 1T & H 5 ;a0

AREBR2024 56 A30 H A A AIFEIZE
RITEERASE TRITREMERRS
A AN R #D2 028,471,000 7T (2023 4F 12
A318 : AR#2262,381,0007T) °

AREEBETHRITREGERABS
HEEEERT ZSEERREH
REOBEEEWMT :

15. INTEREST-BEARING BANK AND OTHER

BORROWINGS (Continued)

Certain of the Group’s bank and other borrowings of up to
RMB2,028,471,000 were guaranteed by the Company’s non-
controlling shareholders as at 30 June 2024 (31 December
2023: RMB2,262,381,000).

Certain of the Group’s bank and other borrowings are secured
by the pledges of the assets with carrying values at the end of
the reporting period as follows:

2024 F 2023 F

6H30H 12 H31H

30 June 31 December

2024 2023

AR%ET T ARET T

RMB’000 RMB’000

(RBER) (' Z)

(Unaudited) (Audited)

EEME Properties under development 30,073,386 52,342,162

ARFER B 5 58 RAT
T 5 ft 15 3% 49 22 {8 5 2L R (48
£ EERAARSERNAKE
SBIE =5 MEBRIERTT
57 R, -

PREREBAER DR 2024 F P K E

The management of the Company has assessed that the fair
values of interest-bearing bank and other borrowings
approximate to their carrying amounts largely due to the fact
that such borrowings were made between the Group and
independent third party financial institutions based on prevailing
market interest rates.
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16. PROVISION FOR FINANCIAL GUARANTEE

CONTRACTS
2024 2023
6 H30H 12 H31H
30 June 31 December
2024 2023
AR¥E T AR T T
RMB’000 RMB’000
REFH) At the beginning of the period/year 409,596 236,339
NE Additions 588 3,527
TEEEEEEES Changes in expected credit losses (16,580) 169,230
NERE R At the end of the period/year 393,604 409,596

MBERENEINAKSERZELE
NEE RNRIMERMA T]RTRE
MEMEBNER FHEHARNDH
AL MHERME20 -

BB RIBIAN - AR E X AR B
KRR FMEERABAEEES
#EAE -

PHRERANZEHEERBERE
HYFTHACENRSERECE
RWARBEFeHAE-TBEHEE
EEBERAETRESEZ8TE 1
TEREEFBEABIRIT) EELE
EEBENEBMNZOREAEEES
BEBSABIGELCERBEE AA)
WEIMEA£5 - REE2024F6 8
S0H ILHAfE ARt FAEER
BMENRERARESECEEEBE
#H A R #393,604,000 7T (2023 € 12
A31H : AR#409,596,0007T) °

The financial guarantee contracts represent guarantees given to
banks and other financial institutions in connection with
borrowings made to the Group’s joint ventures and associates.
Details are set out in note 20 to the interim condensed
consolidated financial information.

The Group does not provide financial guarantees except for
limited circumstances. All guarantees are approved by the
directors of the Group.

The financial guarantee contracts are measured at the higher of
the expected credit loss (ECL) allowance and the amount initially
recognised less the cumulative amount of income recognised.
The ECL allowance is measured by estimating the cash
shortfalls, which are based on the expected payments to
reimburse the holders (i.e., the banks) for a credit loss that it
incurs less any amounts that the Group expects to receive from
the debtor (i.e., the joint ventures and associates). As at the
period ended 30 June 2024, an ECL allowance of
RMB393,604,000 (31 December 2023: RMB409,596,000) was
provided as a result of guarantees provided to the joint ventures
and associates.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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17. BARBRAUBKRES = 17. SENIOR NOTES AND HOST DEBT OF

"%

CONVERTIBLE BONDS

202456 A30H (KL EZ) 2023F 12 431 H (KEX)
30 June 2024 (Unaudited) 31 December 2023 (Audited)

IME AR®TrR FEME ARETRT
Maturity RMB’000 Maturity RMB’000

#2027 %7 B EH3#)5.00%  Senior notes due Jul 2027 2027/71 8,393,963 =
BREE — 5.00%
202747 B BIHi#3.00% Host debt of convertible bond 2027/7/1 804,675 =
AR ES EEH due Jul 2027 — 3.00%
1202295 A B Hi#98.50%  Senior notes due May 2022 - RER 114,407
BREE — 8.50% On demand
M2022 %7 A EIHIE9.50%  Senior notes due Jul 2022 - BBER 89,058
BREE — 9.50% On demand
720234 4 A E|#1#98.75%  Senior notes due Apr 2023 - mER 1,588,115
BEEE — 8.75% On demand
7 2023% 4 A 5|H3/912.00% Senior notes due Apr 2023 - w2k 1,416,540
BEER — 12.00% On demand
R20234E12 A B EI#)9.75%  Senior notes due Dec 2023 — BEK 3,356,126
BREE —9.75% On demand
9,198,638 6,564,246
A BNER S8 o Less: Current portion 804,675 6,564,246
FEBNEREL Non-current portion 8,393,963 —
2024 F 2023 F
6 A30H 12431 H
30 June 31 December
2024 2023
AR®ET T ARBT T
RMB’000 RMB’000
(REER) (ge&%z)
(Unaudited) (Audited)
REBEEBLEE N REES The Group’s senior notes and host
FEBEEBAET : debt of convertible bonds were
repayable as follows:
BR—FNEE Repayable within one year 804,675 6,564,246

PREREBAER DR 2024 F P K E
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&7 u®)

MR2023F7 A16H © AR A w H B
IME (BIEEAEBRETHME
INMETS) B M —IEFT 8] o N2024F 3
A20R BEBAFRBMEHMAEK
e ER - ZEBREEREAR
A9 H H o BI20243H20H @ R
202245 A 2 HiR)(8.50%) B L F & -
20224 7 A B HA #9(9.50%) 18 %t &
& - 1R2023F 4 A E| BRI #) (8.75%) & 5&
Z . R20234%F 4 A B H1 /9 (12.00%)
B % Z 8- N2023F12 8 2 81 &Y
Q75%EBAEEBRE THMIBEING
BERE: BiEEKE@NMmAE
EREOERK - BRBRESMH
BEEBRCERTHEE TEMIEIHN
EEREEGREETEHWER -

FEAREBRR —HELRE
HEGeAtBBER~-EZEER2024
F1A1BFE HERMATEE
BAECZHFEAFENFEIEBL R
BEASFEHI9% I & 2023
F12A T HMNZENEBEBOME
st R AR ERBELERZEH
2024 F1 A1 BFsTEMF A R E
FARCHEIMEERE FTEITAN
BEEZEBCORMNBINTELZES
oo R s8I ERE AEEKE
AL BRI F B X BB R AR
BEHFERESEMFTERE X
REBTEITHFAIBRBRESFHAR
LB EBBI4WBEEET  FE
SEEMEIEB AR2024F1 A1H
FEET3.54F » W A K T B 12025 1
RA1B & 3EE B 858 &) 0E B AT R j%
B Fl B BE2024F1818%12
EAEREFRIA R - B2024F1 A
1RZ1I2EAAEHE  HELEEDN
REBARSENF B IRFE N E5%5T
BYEAS+FIf-
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17. SENIOR NOTES AND HOST DEBT OF

CONVERTIBLE BONDS (Continued)

On 16 July 2023, the Company announced a scheme for its
offshore debts including senior notes and certain other offshore
debts. The scheme came into effect on 20 March 2024 with all
conditions satisfied under the holistic solution. The scheme
offered that on the restructuring effective date, which is
20 March 2024, Senior notes due May 2022 (8.50%), Senior
notes due July 2022 (9.50%), Senior notes due April 2023 (8.75%),
Senior notes due April 2023 (12.00%), and Senior notes due
December 2023 (9.75%) and certain other offshore debts were
cancelled, and all guarantees in connection with the scheme
debts were released. New convertible bonds and new senior
notes were issued, and certain other offshore debts were
extended and became effective in accordance with their terms.

The new senior notes comprised one tranche of senior notes
with an aggregate maximum original principal amount calculated
to the reference date of 1 January 2024, which is equal to 99%
of the outstanding principal amount of the scheme debts held
by all scheme creditors as of the record time, plus all accrued
and unpaid interest on such scheme debts up to 31 December
2023, minus the principal amount of the new convertible bonds
calculated by reference to the reference date of 1 January
2024, plus the amount of additional new senior notes, which is
equivalent to 6.0% of the new senior notes to be issued. The
scheme creditors may elect any proportion of the new senior
notes and the new convertible bonds to be received as their
respective scheme consideration, but the total principal amount
of the new convertible bonds to be issued by the Company
cannot exceed US$140 million. The new senior notes have a
maturity date faling 3.5 years from 1 January 2024 with
mandatory redemption on specified dates no earlier than
1 January 2025. Interest shall start to accrue on and from the
end of 12 months after 1 January 2024, and interest is payable
semi-annually in arrears on the outstanding principal amount of
the new senior notes at 5% per annum, commencing on the
date which is 12 months after 1 January 2024.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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17. EXRBERATRRESE

&7 u®)

202757 A 2 HI 19 (5.00%) B £ R &

R2024%F3H20H @ ARAAIEETR
20277 A1 BEIHAIMEBLEEE - &2
4% 51,279,450,986% T © FAIR A
5% ' B2024F1A1HEHE  HR
20257 A1H ~ 202651 A18 - 2026
F7H1H ~ 2027F1 18 &2027F7
A1RBSHMK - F—FFBEBUE
ML o BEMEAFIE BT ABERE
REBAEE -

R2027 57 A % H #93.00% A #& B
&%

MR2024F3 8208 » AR A B 31T
R2027F7 A1 8 Bl B &9 7] # B &
% K& # % 51389,999,920% T
FRRAE3% - B2024F1 A1 BT
B 15 R2025%F7A1H8 ~ 2026 F 1
H1H 202697 H1H 202741 A
18 M2027E7R1H &5 8o
FE—FEHNEBAEYMHFTAEA
BMREHFEY AR E G A B

RA B E S FRAERMERE - &
N E B R EAE S A A &R
3R & I S & [ 2 B0k &0 0 AT 3 AR
(EEZ
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17. SENIOR NOTES AND HOST DEBT OF

CONVERTIBLE BONDS (Continued)

Senior notes due July 2027 (5.00%)

On 20 March 2024, the Company issued senior notes due on 1
July 2027 with an aggregate principal amount of
US$1,279,450,986, with interest rate of 5% per annum which is
accrued from 1 January 2024 and will be payable in arrears on
1 July 2025, 1 January 2026, 1 July 2026, 1 January 2027, and
1 July 2027. The interest for the first year will be PIK. The PIK
Interest will be added to the outstanding principal amount of the
senior notes.

Convertible Bond due July 2027 — 3.00%

On 20 March 2024, the Company issued Convertible Bond due
within 1 July 2027 with an aggregate principal amount of
US$139,999,920, with interest rate of 3% per annum which is
accrued from 1 January 2024 and will be payable in arrears on
1 July 2025, 1 January 2026, 1 July 2026, 1 January 2027,and
1 July 2027. The interest for the first year will be PIK. All the
Convertible Bonds PIK Interest will be added to the outstanding
principal amount of the Convertible Bonds.

At any time during the tenor of the Convertible Bonds, the
Company has the right to redeem the Convertible Bonds in
whole or in part at par plus any accrued and unpaid cash
interest.
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&7 u®)

R2027 57 A F 5 193.00% T # B
& 5% (@)

A 2 IE 1 %5 Al A2024E3 A 20 H 14
10RRZ 5 HEEHA10ER S B8
BAEARKRRRKRD  MFTEBRERSE
RA A A 530 5 B KR £ M
EFHEMIIE BEZERTEE
RER12B TSR ER2.0E T -
MmrERERSRKM1.2E T (1
rEBE]) WEEREHBABEEA
H(Te#E%A) 8 &% &% & 301E
REARRENETFHE(FEHEST
BENDERVGBERE  JRERES
EHRE((ITRRESFERE]DER
2024F1 A1H %61 A - 1818 A &
A A (R RIEEBH)ARE
TEEMGRR TRBRESFER
BREAZEL)FHMERIHFRERHG
08BTTHMEREHE °

REBARNOE JBRREFAE
AR 12T EIR132 T 0 7.8 T H
EEERBE BT -
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17. SENIOR NOTES AND HOST DEBT OF

CONVERTIBLE BONDS (Continued)

Convertible Bond due Jul 2027 — 3.00% (Continued)

The Convertible Bonds may be converted to the Company’s
shares from 10 trading days after 20 March 2024 to 10 trading
days prior to maturity at an initial conversion price equal to
1.3 times the volume-weighted average price of the Company’s
shares for 30 trading days, but the price shall not be lower than
HK$1.2 per share or higher than HK$2.0 per share. The initial
conversion price is HK$1.2 per share (the “Initial Conversion
Price”). The conversion price of the Convertible Bonds (the “CB
Conversion Price”) is subject to a reset mechanism at the end
of 6 months, 18 months and 24 months (each, a “Reset Date”)
after 1 January 2024, if the 30-trading-day volume-weighted
average price per share at immediately preceding (and
excluding) the relevant Reset Date (the “Average Market Price”)
is less than the Initial Conversion Price, the CB Conversion Price
shall be adjusted to the higher of (i) the Average Market Price
and (i) HK$0.8 per share.

On any conversion into shares, US$1 in principal amount of the
Convertible Bonds shall be translated into Hong Kong dollars at
the fixed rate of US$1 = HK$7.8.

The offshore debt restructuring was regarded as a substantial
modification under the relevant accounting standard. As a
result, the existing offshore debts were fully de-recognised.

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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17. EXRBERATRRESE

&7 u®)

UTHeRAEREINEBEEAE
W EH(B12024F3A20R ) 0 2 F
BERER :

1) FHEEZEE127195H & X T
— AT EEBAEI101.7E B
X

@ FBEKREF140EEEZT — &
HBEHDRITEHX D> AFEED
Al A1167TEBET K148 8
=%

@ FLEEFWLSEEET LS
ERAFEEBOABET -

B E2024%6 8308 & T Al %
EFEFEABTTHEESMRERERE
B ENESERA94,398,113
fEANE EBR - Atk XEE D
BRAREMEEHEEMARKOIEE
TR ARE18.60H & JT °

20246 A308 * AR AR AF
BEEFFTERBREFHKTHNITE
oo Btk NREBREE2024F6
A30R |E B A9 [ & b U A K& U as |
PEATELCRIAATFEZEHA
R¥EI1BEETT-

MABBRESZRFTEEREBUARE
THEARMNERERM -
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17. SENIOR NOTES AND HOST DEBT OF

CONVERTIBLE BONDS (Continued)

The following new financial liabilities were recognised at their fair
values at the effective date of the offshore debt restructuring (i.e.,
20 March 2024):

(1) USD1,279.5 million new senior notes- aggregated fair
values amounting to USD1,101.7 million;

(2) USD140 million convertible bonds — fair values of debt
component and derivative component amounting to
USD116.7 million and USD1.4 million, respectively;

(8) USD42.5 million private loan — fair value of private loan
amounting to USD36.6 million.

Up to 30 June 2024, certain convertible bonds have exercised
the options attached to the bonds to convert the respective
bonds into 94,398,113 ordinary shares of the Company. As a
result, the share capital and other reserves of the Group
increased by RMBO0.9 million and RMB18.60 million.

As at 30 June 2024, the Company remeasured the remaining
derivative components of the convertible bond at their fair
values. As a result, the Group recognised changes in fair value
on derivative financial instruments of RMB3.1 million in “other
income and gains” for the period ended 30 June 2024.

New convertible bonds and new senior notes were secured by
the equity interests in certain subsidiaries.
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18. |4 18. SHARE CAPITAL
2024 F 20234
6H30H 12H31H
30 June 31 December
2024 2023
BT BT
HK$ HK$
(REEER) (&%)
(Unaudited) (Audited)
BEEITRBC: Issued and fully paid:
3,676,189,613 % 3,676,189,613
(20234 : 3,581,791,500 %) (2023: 3,581,791,500) ordinary
R E(E0.01 78 Jr (2023 4F : shares of HK$0.01 each

FREE0.01E L) ML A (2023: HK$0.01 each) 36,761,896 35,817,915

ARAZBRAZHHEANT -

A summary of movements in the Company’s share capital is as

follows:
BITRAEE % 2
Number of Share
shares in issue capital
B & ARBT T
Note RMB’000
202212 A31 B & At 31 December 2022 and
2023412 A31H 31 December 2023 3,581,791,500 31,450
RE e AT E 54377 Shares issued upon the
% 19 conversion of convertible
bonds 17 94,398,113 859
K 2024%6 A30H At 30 June 2024 3,676,189,613 32,309

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024
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19. HEWE A A 19. DISPOSAL OF SUBSIDIARIES

R AEEKETH B QR %
sHETETE=7"

During the period, the Group disposed of interests in a number
of subsidiaries to certain third parties.

REERMNEEREBEMNREE

The carrying values of the assets and liabilities on the dates of

80

R disposal were as follows:
2024
6 A30H
30 June
2024
AR®T R
RMB’000
(REEER)
(Unaudited)
HETRIEENEEFE: Net assets disposed of:
Y3 B k& Property, plant and equipment 95
TEEYZHE Properties under development 13,215
BIEHENETIME Completed properties held for sale 1,081
CIE TR Tax recoverable 28,812
RekReEFEEY Cash and cash equivalents 1,377
T8 5 3R T8 K H b fE Y F R Prepayments and other receivables 1,281,942
B RNRERENEE Trade and bills payables (194,450)
AREE Contract liabilities (1,299)
JE BT 18 Tax payable (44,590)
HEMEMNRIERETE R Other payables and accruals (476,730)
IEVE AR = Non-controlling interests (117,507)
HEEr Total 491,946

PREREBAER DR 2024 F P K E
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FRLEMNBARNEAEE LRSS
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19. DISPOSAL OF SUBSIDIARIES (continued)

An analysis of the net inflow of cash and cash equivalents in

respect of the disposal of subsidiaries is as follows:

2024 F
6 HA30H
30 June
2024
AR®T R
RMB’000
(RE&EZX)
(Unaudited)
HEMBAREE Loss on disposal of subsidiaries (491,946)
AR & ER Satisfied by cash —
e HE Cash consideration —
HEZHERACEEY Cash and cash equivalents disposed of (1,377)
REEMBLAREE R Net outflow of cash and cash equivalents in
ReZEY ML FRE respect of the disposal of subsidiaries (1,377)

AAFEZTRRLFMELENMN
BRAAYAEEMSHBEKX
Itk &R 2 B B 2 A H B H A {E R
MBERILRKEE -

ZHONGLIANG HOLDINGS GROUP COMPANY LIMITED INTERIM REPORT 2024

The directors of the Company consider that not all subsidiaries
disposed of were significant to the Group, and thus, the
individual financial information of some of the subsidiaries on the

disposal dates was not disclosed.
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20.

MBEEREIAEE

20. FINANCIAL GUARANTEES AND CONTINGENT

LIABILITIES
RIFEBRR AREBREAUBTE At the end of the reporting period, contingent liabilities not
PABEHSABENT provided for in the condensed consolidated financial information
were as follows:
2024 & 20234
6 A30H 12 A31H
30 June 31 December
2024 2023
s AR%®Tx AR T T
Notes RMB’000 RMB’000
(REER) (')
(Unaudited) (Audited)
RETAEEMEERHD Guarantees given to banks in
BEMRITIREAER connection with facilities granted
to purchasers of the Group’s
properties (1) 11,228,227 17,391,952
MR TEBLAFTNERE Guarantees given to banks in
MERITRENER connection with facilities granted
to related companies 2) 5,343,786 6,352,211

AEBEGRETRITAOAEEE
EMEERBELHNRERE
RHER RIBERT AR
R MERERRBEMAR K
SEBEMZFRITEREED
BEXFBERNRERZBEAS
B[R A B A A B R BT K

REBELEAZY HENED K
BYZERTIE/RIBERN
EHm - WZFEREREE
B ZERTAREREERH
EEER UK RBAFNIMA
BEEHEMYE -

PREREBAER DR 2024 F P K E

1

The Group provided guarantees in respect of mortgage
facilities granted by certain banks to the purchasers of the
Group’s properties under development. Pursuant to the
terms of the guarantee arrangements, in the case of
default on mortgage payments by the purchasers, the
Group is responsible to repay the outstanding mortgage
principals together with any accrued interest and penalties
owed by the defaulted purchasers to those banks.

Under the above arrangement, the related properties were
pledged to the banks as collateral for the mortgage loans,
and upon default on mortgage repayments by these
purchasers, the banks are entitled to take over the legal
titles and will realise the pledged properties through open
auction.



20. IBERRIALE @)

(1)

(/&)

AEENERPHRDABR
BERDHEEEREEYE
ERENMREZLILE B H
HH-RENEXZEREY
XRONELFEEMFAERSF -

RI|BEHA - AEBE LR
AEEERZMEERE LR
BRERHERELCTAERX
BR-ARAEZEEFRR/RUWHER
EBHONR HEMENRAER
FEAEAEEREERIBR
R E R fa] JE A A8 R &R
AR -

AEBEREBHARIELER
MIRIT R E IR IER -
R2024F6 8308  #t M 8 Bt
NERBERTIREBEAREK
393,604,000 7T (2023 & 12 A 31
B : AR #409,596,0007T) °

BRI EARERITRE
HEMmEBHEAESERB A
AIIREMFRIIN ZEBETE
EERAERE TH B R AR
BERRFAR BEXRINAIE
Ko RIEANEE KW ILEEE M
MER ARABBFMHFALAE
ERREAEEELINIR
R 5z HE B 1202446 A 30
H 2023412 A31 HsHiR & &
Wat A2 B ENRIERER
EZER|-ARBEERE EF
A 2202456 A30H 2023
F12A31HILEAM®E —PET R
FRAARE A o

o 5 £ B %R & Bt 3% B R B RE

NOTES TO INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

20244 6 H 30 A 30 June 2024

20. FINANCIAL GUARANTEES AND CONTINGENT
LIABILITIES (Continued)

1

(Continued)

The Group’s guarantee periods start from the dates of
grant of the relevant mortgage loans and end upon the
issuance and registration of property ownership
certificates to the purchasers, which will generally be
available within half a year to two years after the
purchasers take possession of the relevant properties.

The Group did not incur any material losses during the
reporting period in respect of the guarantees provided for
mortgage facilities granted to the purchasers of the
Group’s properties under development. The directors of
the Company considered that in the case of default on
payments, the net realisable value of the related properties
would be sufficient to repay the outstanding mortgage
loans together with any accrued interest and penalty, and
therefore, no provision has been made in connection with
the guarantees.

The Group provided guarantees to banks and other
institutions in connection with borrowings made to the
related companies. As at 30 June 2024, an allowance of
RMB393,604,000 (31 December 2023: RMB409,596,000)
was provided for as a result of the guarantees provided to
the related companies.

In addition to the litigations commenced by banks and
other financial institutions against subsidiaries of the
Group as disclosed in note 15, there were outstanding
litigations commenced by several constructors against
certain subsidiaries of the Group claiming construction
fees. Based on the advice of the Group’s in-house legal
counsel, the directors of the Company have estimated
that the Group will likely be liable to pay the construction,
which had been provided and included in “trade and bill
payables” as at 30 June 2024 and 31 December 2023. In
the opinion of the Company’s directors, no further
provision for litigation was required to be made for the
periods ended 30 June 2024 and 31 December 2023.
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21. &k 21. COMMITMENTS

REBRIREEARE AT A K FEIE

The Group had the following contractual commitments at the
end of the reporting period:

84

2024 F 2023
6 A30H 12H31H
30 June 31 December
2024 2023
AR%ET T ARBT T
RMB’000 RMB’000
(REBER) (&%)
(Unaudited) (Audited)
BRI AE i R B4 - Contracted, but not provided for:
) % 5 2 E B Property development activities 14,915,463 17,091,775
g B% + ot {55 AR 4 Acquisition of land use rights 833,450 1,215,155
ERNEELERBERR Capital contributions payable to
joint ventures and associates 1,043,709 1,055,741
®5 Total 16,792,622 19,362,671

PREREBAER DR 2024 F P K E



2. BEMARS

(1

EXBBLIXRE

BRAREEBRES M EERE
HEAFAHRFHI AR
SEEBEBSTETNATRS

TR AR S M B E RN
NOTES TO INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

20244 6 H 30 A 30 June 2024

22. RELATED PARTY TRANSACTIONS

(1) Significant related party transactions

In addition to the transactions detailed elsewhere in this
interim condensed consolidated financial information, the
Group had the following transactions with related parties
during the period:

BZ6A30HILAEA
For the six months
ended 30 June
2024 £ 2023 F
2024 2023
AR¥TR ARETT
RMB’000 RMB’000

(REEX) (RigE=%)
(Unaudited) (Unaudited)

,\E%F’%ﬁ NI OE-E /4
EEERBERT
BRAS IR BCR AR S B 2

ii#&/‘\—‘l

\}
%?ﬂ

é%ﬁ%&ﬂﬁ%%’& Al
REREERREH BN

PN

P
R ERBCRES A

ARELEREEARHRM

H At A 75 (MY &)

RS SR A2 il )

A)

Advances to related companies:

Joint ventures and associates 303,181 3,523,748
Companies controlled by the ultimate
controlling shareholders 11,799 8,942

Repayment of advances to related

companies:
Joint ventures and associates 877,815 3,834,768
Companies controlled by the ultimate

controlling shareholders 7,003 1,914

Advances from related companies:

Joint ventures and associates 325,929 1,387,846
Companies controlled by the ultimate
controlling shareholders 5,530 8,921

Repayment of advances from related

companies:
Joint ventures and associates 212,817 2,480,478
Companies controlled by the ultimate

controlling shareholders 25,673 765

Other services to joint ventures and
associates (Note) — 38,910

Mz : 2SR DBRBEEBITOTHEE

15 E BV ERTX Be (G HF HETT

Note: These transactions were carried out in accordance with the terms

and conditions mutually agreed by the parties incurred.
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22 AR S @)

(2 HEBINHEMXS

i.  MR202446H30H K&
BEEARTHEAEELE
FEERANESRERS
A A R #5,343,786,000 7T
(2028312 A31H: A R
#6,352,211,0007C ) B &
TR 1T R H b 8 KR #®
R -

(3) EREAEES AYKRBHESER

22. RELATED PARTY TRANSACTIONS (continued)

(2) Other transactions with related parties

i. As at 30 June 2024, the Group has guaranteed
certain of the bank and other borrowings to its joint
ventures and associates of up to RMB5,343,786,000
(81 December 2023: RMB6,352,211,000).

(3) Outstanding balances with related parties

2024 F 20234
6 HA30H 12 A31H
30 June 31 December
2024 2023
AR%ET T AR®ET T
RMB’000 RMB’000
(REBER) (& E=%)
(Unaudited) (Audited)
)3@?1451 2 B R BIR ¢ Due from related companies:
EhERBERT Joint ventures and associates 10,741,963 11,219,740
‘x ARV AR R HI YA F] Companies controlled by the
ultimate controlling shareholders 89,838 65,815
DERIE] Impairment (581,540) (585,210)
st Total 10,250,261 10,700,345
JE 15 BB A B RE ¢ Due to related companies:
BEME &Hﬁﬁ SN Joint ventures and associates 14,237,220 14,592,137
TERAIERAREESIE AT Companies controlled by the
ultimate controlling shareholders 35,681 41,400
Bt Total 14,272,901 14,633,537

HERBBOINEHRRIEE
B ,ﬂiﬁfﬁ#ﬁ TEFERREX

WF}
%ﬂﬁ

L

386 MPEREBAER DR 2024F PR E

Balances with the above related parties were non-trade,
unsecured, non-interest bearing and repayable on
demand.
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22 BBRAR S @ 22. RELATED PARTY TRANSACTIONS (continued)
4 AEBFTEEEAEHH (4) Compensation of key management personnel of the
Group
HZ6H30H LB A
For the six months
ended 30 June
2024 F 2023
2024 2023
AR® T ARBTT
RMB’000 RMB’000
(REEER) (REgEZ)
(Unaudited) (Unaudited)
CNHEBERT Short-term employee benefits 4,945 5,104
BESTEIHR Pension scheme contributions 172 170
NESEENERERZ Equity-settled share option expenses 34 803

MEEEREABSZNEEFB  Total compensation paid to key
1B %8 management personnel 5,151 6,077
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23. TR ITAEMNAF{ERAAFE 23. FAIRVALUE AND FAIR VALUE HIERARCHY
& &% OF FINANCIAL INSTRUMENTS

BREEERAFESEEEN SR
THEN AEEZRIANE@E

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

ERAFEDT : reasonably approximate to fair values, are as follows:
REE AFE
Carrying amounts Fair values
2024 20234 2024 F 20234
6 H30H 12431 H 6H30H 12H31H
30 June 31 December 30 June 31 December
2024 2023 2024 2023
AR®BTR AR Tt AR%®TR ARBTT
RMB’000 RMB’000 RMB’000 RMB’000
(REER) (BEz) (RRER) (&%)
(Unaudited) (Audited)  (Unaudited) (Audited)
EHMEE Financial assets
WA F{EFH AE2  Financial assets at FVTPL
NER&EE 38,640 37,002 38,640 37,002
SREsE Financial liabilities
B = R A& Senior notes and host debt
BEETEH of convertible bonds 9,198,638 6,564,246 9,198,638 566,659
TAESRIA Derivative financial
instruments 12,416 — 12,416 —
FRIRITR Interest-bearing bank and
H A &R other borrowings 12,206,848 14,601,602 12,186,324 14,610,254
4a =t Total 21,417,902 21,165,848 21,397,378 15,176,913
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ERECEHMRERRNEEFEY
EERER XRHRES  EKEHE
Bt N R FOR - S ATREN IR R E A
FRURENEMEE BEHEMNKX
AR RE G AE MR ROR
KkEFERN SR A E MR
RARIER R EEEKREEM
F ITENDHARZETIANIHH
PR EQAE PR -
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Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, restricted cash, amounts
due from related companies, financial assets included in
prepayments and other receivables, trade and bills payables,
financial liabilities included in other payables and accruals and
amounts due to related companies approximate to their carrying
amounts largely due to the short term maturities of these
instruments.
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ERIENAFERRL2FE
[E &% (@)

REBENREEE BB b KB R %
RMETER ARETERIALQY
B ENBEEEF - AFABEE
BEEREEYBREENEZSE
H-NERSEH 2FHEHEK
PTEMTAEENESIIRTEE
AREENEIEGARE - HEMH
SEMERERMRLE- BFEHR
RHRFEMEREREETS LG
BRFRERETRR R

TREENMNBENAFERARA
WEzRRFETR S (REHFE
HEXZHRIMNPEEZEFIANS
BARKR -

AARRITREMERNAFED A
BERB A BRAEERLUER
EERBRENGIHENIT AT
EREBRAHPARARRERELTH
B o N2024F6H30R - AEBE B
B ERTT R B AR S KA AN R E B %
FESBTEK-
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20244 6 H 30 A 30 June 2024

23. FAIR VALUE AND FAIR VALUE HIERARCHY

OF FINANCIAL INSTRUMENTS (continued)

The Group’s corporate finance team headed by the group
financial controller is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
group financial controller and the board of directors. At each
reporting date, the corporate finance team analyses the
movements in the values of financial instruments and
determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the group financial
controller. The valuation process and results are discussed with
the board of directors twice a year for interim and annual
financial reporting.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a
forced or liquidation sale.

The fair values of interest-bearing bank and other borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The Group’s own
non-performance risk for interest-bearing bank and other
borrowings as at 30 June 2024 was assessed to be
insignificant.
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2. THMITENAFEFERLAFEE 28
I8 &% #)

LA A 1R 202496 A30H M 20234
12A31BE ST ABFENEART
AERg ABEREERT = HX
EDHT:

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

Set out below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
quantitative sensitivity analysis as at 30 June 2024 and 31
December 2023:

R E R EXTUBEGASE @WASE ATEHBAREZSRE
Valuation Significant
technique unobservable input Input Sensitivity of fair value to the input
RRATEFAER  FEE BREERE 202446 A 308 : 0.1769 BREEFELM/ BO1%EHERTEE
MemEE /5D AR 386,398,/ A K 386,398 7T
Financial assets at Net value model  Net asset value per share 30 June 2024: 0.1769 1% increase/decrease in net asset value per share
FVTPL would result in an increase/decrease in fair value
by RMB386,398/RMB386,398
20234 : 0.1694 BEFEEN/ A1 BEREATFEEN/
w> AR ¥370,0167T,/ AR #370,016
2023: 0.1694 1% increase/decrease in net asset value would
result in an increase/decrease in fair value by
RMB370,016/RMB370,016
NEERER Fair value hierarchy

TRUAAEESBMIANDTE
HEBR

RATEHBEHEE
2024 F6 A30H

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 30 June 2024

ERATHZEFENDFE

Fair value measurement using

mAFEFARS

MEREE

Financial assets at FVTPL

REBME EBEARITBRRE BALTH

B WMAHE ZERWAHE
(%—8) (8=/8) (£=/8) Mt

Quoted

prices Significant Significant

in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AR TR AR¥TR AR%¥®TR AR®TR
RMB’000 RMB’000 RMB’000 RMB’000
(RBER) (AEERK) (KEEKR) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
- - 38,640 38,640

PREREBAER DR 2024 F P K E
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23. TR ITAEMNAF{ERAAFE 23. FAIRVALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

8 4% (@)

DNV EER(E

BERAFPEABNEE : (8
R2023%F12H31H

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

As at 31 December 2023

ER T EBEFENAFE

Fair value measurement using

RiERMS BAAUBEE BEATAER

BB BWAHE SRASE
(E-B) (B=B) (=@ @it

Quoted

prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AREBTT AREBTT ARBTT AREBTRT
RMB’000 RMB’000 RMB’000 RMB’000
(&%) (EE=%) (EEZ) (&= =%)
(Audited) (Audited) (Audited) (Audited)

R AFET AEZ  Financial assets at FVTPL

NEMEE = = 37,002 37,002
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23. TR ITAEMNAF{ERAAFE 23. FAIRVALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

[E &% (@)

DFEEBER (&)
BERAFEABNEE : (8
R2023F12F31H (#)

NAHBE=ZFARNRAFEFEZE
BB N

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)
As at 31 December 2023 (Continued)

The movements in fair value measurements within Level 3
during the period are as follows:

2024 F 2023
2024 2023
ARMTRT AR®T
RMB’000 RMB’000
(REEEX) (RE&ER)
(Unaudited) (Unaudited)
BRAFEFAESNEREE Financial assets at fair value through
profit or loss
»1A18 At 1 January 37,002 32,624
REZEXERFT ALMIEA Total gains recognised
Y 48 I 2= in the statement of profit or
loss included in other income 1,638 2,958
K6 H30H At 30 June 38,640 35,582
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[E &% (@)

DNV EER(E
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Fair value hierarchy (Continued)

23. FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS (Continued)

BAFEFTENARSE: Liabilities measured at fair value:
12024 F6 530 H As at 30 June 2024
ERATHSEFENATE
Fair value measurement using
RERBME BEXTER EXTATH
R E WARE ZE@GAHE
(5—FE) (=) (=) it
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARBTRT AR%BTn AR%®Trx AR%¥Tx
RMB’000 RMB’000 RMB’000 RMB’000
(RBERZ) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
TEsmIT A Derivative financial
instruments — 12,416 - 12,416
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23. TR ITAEMNAF{ERAAFE 23. FAIRVALUE AND FAIR VALUE HIERARCHY

I8 &% #)

DNV EER(E

RAFEHRENAR:
R 202446530 A

Fair value hierarchy (Continued)

Liabilities for which fair values are disclosed:
As at 30 June 2024

ERATHREFENDFE

Fair value measurement using

OF FINANCIAL INSTRUMENTS (Continued)

RERBME BEXTER EXTATH
M| E WARE ZE@GAHE
(5—FE) (8=/8) (=) it
Quoted
prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARBTRT AR%BTn AR%®Trx AR%¥Tx
RMB’000 RMB’000 RMB’000 RMB’000
(RBERZ) (REER) (REER) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
BELEEEEA#AL  Senior notes and host debt
BEETEH of convertible bonds 9,198,638 - - 9,198,638
SFERITR Interest-bearing bank and
H i 2= other borrowings - 12,186,324 - 12,186,324
BEr Total 9,198,638 12,186,324 - 21,384,962

PREREBAER DR 2024 F P K E
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. EMIEMAFEERKRXFE 23. FAIR VALUE AND FAIR VALUE HIERARCHY
& 4% () OF FINANCIAL INSTRUMENTS (continued)
ATEERE) Fair value hierarchy (Continued)

RAFEHRBENERS: (80

2023412831 H As at 31 December 2023

ER T EBEFENAFE

Fair value measurement using

Liabilities for which fair values are disclosed: (Continued)

RERMS BAAER BAILAH

B R E WAHE ZERARE
(F—E) (F=FE) (F=FE) it

Quoted

prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AREFTT AREFTRT ARETRT ARETR
RMB’000 RMB’000 RMB’000 RMB’000
(BER) (BEZ) (&ER) (BER)
(Audited) (Audited) (Audited) (Audited)
BLREE Senior notes 566,659 — — 566,659

STERITREM Interest-bearing bank and

(R other borrowings — 14,610,254 — 14,610,254
4t Total 566,659 14,610,254 — 15,176,913
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202446 H 30 B 30 June 2024

24, {HEHEEE 24. EVENTS AFTER THE REPORTING PERIOD
WMEMBRBIBEARERSHRE No information is received after the reporting period about
FHEOARTEEH - conditions that existed at the end of the reporting period.

25, HEPHEHESHEESR  25. APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

REERAGE AN D EESEE The interim condensed consolidated financial information was
20248 A 29 B #t ff I 1% # H| 2% o approved and authorised for issue by the board of directors on
29 August 2024.

TREREBARDA 2024 F R B/ E



.......

NN EEREEE
= -
/W/M//m

NRRRe

NNNNR

e




	封面

	目錄
	公司簡介
	公司資料
	詞彙及釋義
	董事長報告
	管理層討論及分析
	企業管治及其他資料
	中期簡明綜合損益表
	中期簡明綜合全面收益表
	中期簡明綜合財務狀況表
	中期簡明綜合權益變動表
	中期簡明綜合現金流量表
	中期簡明綜合財務資料附註
	封底




