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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

In the first half of 2024, the global economy exhibited a complex
and volatile trend under numerous adverse factors. Faced with
multiple pressures and uncertainties in the external environment,
the PRC government effectively coped with the downward
economic pressure by implementing a series of macro-control
policies and enabled China’s economy to buck the trend,
demonstrating its strong resilience and growth potential.
According to the data from the National Bureau of Statistics,
Gross Domestic Products (“GDP") reached RMB61.6836 trillion in
the first half of 2024, representing a year-on-year increase of
5.0%. The steady growth of China’s economy has contributed
positively to the global economic showing its
responsibility and commitment as the second largest economy in
the world. On a quarterly basis, GDP increased by 5.3% in the
first quarter and 4.7% in the second quarter. The primary,
secondary and tertiary industries accounted for 5.0%, 38.3% and
56.7% of GDP, respectively, showing a stable growth in the
tertiary industries and a steady increase in production and supply.
In terms of consumption expenditure, the contribution rate of final
consumption expenditure to economic growth reached 60.5%,
driving GDP growth by 3.0 percentage points in the first half of
2024. The policy of stabilising investment continued to exert its
influence, with gross capital formation contributing 1.3
percentage points to economic growth.

recovery,

With the implementation of a package of favorable policies,
China’s economy has shown an overall trend of stability with
slight upward momentum, and the development status of small
and medium-sized enterprises (SMEs) has continued to improve,
with stabilising development confidence. According to data
released by the China Association of Small and Medium
Enterprises, the Small and Medium Enterprises Development Index
was 89.0 in the second quarter of 2024, representing a decrease
of 0.3 points from the first quarter of 2024, which was still
higher than the corresponding period in 2022 and on par with
the corresponding period in 2023. Guangdong Join-Share
Financing Guarantee Investment Co., Ltd.* (the “Company”,
together with its subsidiaries, the “Group”) has always been
adhering to the spirit of innovation, relying on our specialisation
and unigue advantages in the field of finance, insisting on
providing precise and efficient services for SMEs, to help them
grow healthily and promote high-quality economic development.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

In April 2020, the Group obtained the business license of
financing guarantee business approved and renewed by
Guangdong Financial Supervisory Authority, and its subsidiary
Guangdong Join-Share Financing Guarantee Co., Ltd.* (BERF &
BIEREERBEMRAR]) also obtained the business license of
financing guarantee business. Ensuring the stability of market
entities is the cornerstone for safeguarding economic vitality and
innovation capabilities, as well as a crucial aspect of maintaining
the livelihoods and economies. As an important source of market
vitality, SMEs play an irreplaceable role in stabilising economic
development, promoting employment and securing livelihood.
After years of unremitting efforts and continuous intensive
cultivation, the Group has successfully transformed itself into a
credit-centred, industry-based and finance-driven comprehensive
service platform, enabling itself to accurately respond to various
challenges encountered by SMEs in the course of their growth
and development, and provide customised solutions to help SMEs
break through the bottlenecks, seize the opportunities for
development, and move forward steadily in the ever-changing
business environment, to achieve sustainable operation.

Mr. Wu Liejin, the chairman of the Board of the Company (the
“Chairman”), stated that 2024 is the 21st anniversary of the
founding of Join-Share, and the Group will continue to focus on
its main business and make steady progress with high-quality
development. The Group also promises to maintain sufficient
attention to risk while pursuing excellence, and write a new
chapter of corporate development with innovation and
practicality.
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BUSINESS REVIEW

The business of the Group mainly consists of two segments,
namely the guarantee business and the SMEs lendings.

Guarantee Business

The Group provides guarantees on behalf of SMEs and individual
business proprietors to guarantee their repayment of loans or
performance of their contractual obligations. Among which,
regarding the financing guarantee business, the Group and the
creditors such as banking financial institutions agree that, in case
that the warrantee fails to perform its financing debts owed to
the creditors, the Group as guarantor shall bear the guarantee
liabilities as agreed in the agreement in accordance with the
applicable laws. The Group mainly provides the following products
and services:

Financing guarantee

RIERER FREER

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Non-financing guarantee

Engineering guarantee letters and other performance guarantee letters

Indirect financing guarantee Litigation preservation guarantee
FR R EER AR 2R

Direct financing guarantee

EERBEER TRRAR K S LA B KO 4R BK

As at 30 June 2024, the Group’s total outstanding guarantee was
approximately RMB8,711.83 million (31 December 2023:
RMB9,792.61 million). For the six months ended 30 June 2024,
the net guarantee fee income was approximately RMB116.92
million, which remains relatively stable as compared to
approximately RMB105.88 million for the six months ended 30
June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

SMEs Lendings

The Group provides loans and advances to customers comprising
entrusted loans and micro-lending.

(a)

Entrusted loan business. The Group, operated through the
Company, deposits its own funds into intermediary banks,
which on-lend the funds to ultimate borrowers selected by
the Group and charges fixed interest rate. The Group
usually provides entrusted loans of relatively large amount
ranging from approximately RMB1.00 million to
approximately RMB35.00 million through banks, and is not
subject to geographical restriction. According to Regulations
on the Supervision and Administration of Financing
Guarantee Companies promulgated by the State Council of
the PRC, financing guarantee companies shall not run self-
operated loans or entrusted loans, and hence the Company
adopted the business model of lending loans through
entrusting banks qualified to operate loan businesses.
During the course of entrusted loan business of the
Company, related entities including the Company, the bank
and the borrowers agree on their respective rights and
obligations by way of contract. The Company is in charge of
the provision of entrusted loan fund, receipt of entrusted
loan interests from borrowers and bearing the credit risks,
while the bank is responsible for charging for commission
expenses, lending entrusted loans, assisting on the
supervision on the usage and recovery of the loans without
bearing the credit risks. For the six months ended 30 June
2024, the monthly fixed interest rate charged by the Group
for entrusted loans ranged from 0.5% (inclusive) to 1.15%
(inclusive) (for the six months ended 30 June 2023: from
1.2% (inclusive) to 1.8% (inclusive)), which was determined
by the negotiation with the borrowers according to the
borrowers’ creditworthiness, loan amount, loan term, type of
guarantee and others. As at 30 June 2024, the balance of
the Group’s entrusted loans was approximately RMB408.00
million (31 December 2023: RMB395.57 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

ZEBAREFPNERBRRERN 20245

The top five customers of such business in terms of

remaining balance represent approximately 45.91% of the
total remaining balance of entrusted loans as at 30 June

2024 and their respective terms were as follows:

Borrower

fERA

Loan
amount
BREH
(RMB’000)
(NBETR)

Cooperative

institutions

EIEHE

As at 30 June 2024

§.F20245F6A308 1

Loan
balance
B
(RMB’000)
(NBETR)

Loan
interest rate
B
(month, %)
(B %)

Loan term

ERHER

6A30HA LT ERBTEL4591% &
ZEBEMEROT

Type of
guarantee

REREE

Company A Bank a 61,800 60,800 0.83 21 December 2023—-  Collateral loan
22 April 2025

AEA #17a 2023128218~ BRERER
202554 H22H

Company B Bank b 42,000 42,000 0.58 25 July 2023- Credit loan
21 June 2025

AFIB HR1Tb 202367R258~ ERER
202556 H21H

Company C Bank a 30,000 30,000 1.15 13 May 2024~ Credit loan
11 November 2024

ARC R1Ta 2024558138~ ERER
2024F11A118

Company D Bank a 29,000 29,000 0.67 15 September 2023-  Credit loan
26 September 2024

AFD R17a 2023F9A 158~ ERER
202459 A 26H

Company E  Bank a 25,500 25,500 0.5 11 August 2023- Guarantee loan
11 August 2024

NGl iR1Ta 202368 A11 8- REER
20248 4118

Total #8&t 188,300 187,300
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

Note

Micro-lending business. The Group, operated through
Foshan Join-Share Micro Credit Co., Ltd.* (“Foshan Micro
Credit”), provides advances to SMEs, individual business
proprietors and individuals in Foshan and charges fixed
interest rate. According to relevant regulations,
lending business refers to lending business operated by
micro-lending companies established subject to the approval
from relevant government authorities. Lending business
conducted by micro-lending companies must follow the
principle of “small loans, and decentralised resource
distribution”. The amount of loans and repayment term
must be determined with reference to factors such as the
income, overall liabilities, asset position and actual demand
of the borrowers to ensure the repayment amount may not
exceed the borrowers’ repayment capacity. The Group
operates micro-lending business through its subsidiary
Foshan Micro Credit, a limited liability company operating
micro-lending business under the approval of the
Guangdong Financial Supervisory Authority. Due to
regulatory limits, the amount of micro-lending that the
Group may provide is up to RMB15.00 million. For the six
months ended 30 June 2024, the monthly fixed interest rate
charged by the Group for micro-lending ranged from

0.55% (inclusive) to 1.8% (inclusive)*® (for the six months
ended 30 June 2023: 0.55% (inclusive) to 1.8% (inclusive)),
which was determined by the negotiation with the
borrowers according to the borrowers’ creditworthiness,
loan amount, loan term, type of guarantee and others. As

micro-

Monthly interest rates for entrusted loans and micro-lending, top five
customer terms excluding overdue items.

#
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at 30 June 2024, the balance of the Group’s micro-lending
was approximately RMB659.40 million (31 December 2023:
RMB580.31 million). The top five customers of such business
in terms of remaining balance represent approximately
11.37% of remaining balance of total micro-lending amount
as at 30 June 2024 and their respective terms were as
follows:

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BIEE R W RO (8)

T ZEBRAARFPHNERSBEMLR
2024F6 A30B A/ EERHBEY

11.37% -

Loan Loan IGE]]
Borrower amount balance interest rate Loan term
ERA BEXEHE B BXAE SRR
(RMB’000) (RMB’000) (month, %)
(AREFTR) (ARETRT) (B %)
Company A 15,000 15,000 1.25 14 May 2024-
13 November 2024
AAEA 2024F 578148~
202411 A13H
Individual B 15,000 15,000 1 6 June 2024-
5 September 2024
BAAB 20246 H6H~
2024%F9H5H
Individual C 15,000 15,000 1.08 31 January 2024~
30 August 2024
BAAC 2024%F1A318-
20248 A30H
Individual D 15,000 15,000 1.08 31 January 2024~
30 August 2024
BAAD 2024F1A318-
202498 H30H
Individual E 15,000 15,000 1.08 4 February 2024~
3 August 2024
BAAE 2024F2 A48~
202448 A3H
Total #85t 75,000 75,000

For the six months ended 30 June 2024, the Group’s net
interest income was approximately RMB47.12 million,
representing an increase of approximately 8.77% as
compared to approximately RMB43.32 million for the six
months ended 30 June 2023.

HEBRRROT -

Type of guarantee

RERER

Collateral guarantee

BRER

Pledge guarantee

ERER

Pledge guarantee

ERER

Assurance guarantee

REER

Assurance guarantee

REER

B £2024%6A30H IE/NE A - NEE
R ERAFEANAREAT 12EET
HE F2023F6 A30B EAAABHAR
¥c43 32 B ELAAL - I INAI8.77% °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BRE

DT ()

Internal Control

The Group had put in place the following internal control policy
and procedures to manage the risks of its businesses:

(1) For its guarantee business:

(a)

For financing guarantee business, upon receiving
approval, the business department will arrange for the
execution of the transaction documents with the
customers and the guarantors. If any registrable
collateral is provided, the Company will register its
security interest in such collateral with the relevant
governmental authorities first. The risk control
department inspects the contract execution, the
implementation of counter-guarantee measures and
supplemental matters under the requirements of the
approval documents. Once these steps are completed,
the Company’s letter of guarantee becomes effective
or the bank will be notified to release the loans to the
borrowers.

The Company’s post-transaction inspection procedures
are launched upon engaging in the guarantee
business. Through its post-transaction inspection
procedures, the Company aims to identify any
potential repayment difficulties of its customers ahead
of the guarantee due date and to take appropriate
precautionary measures. The project manager, as the
project supervisor, visits customers regularly to
understand the customers’ profile in all aspects,
including daily production or operation, financial
status, credit, actual use of proceeds, changes in the
counter-guarantee measures, changes in the condition
or value of collateral, and any other material advance
change on the borrowers, their ultimate beneficial
owners or counter-guarantors. He/she will also enquire
online public information of the guarantee customers
through third party service providers to obtain public
monitoring data.
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The Company has established certain measures and
procedures in order to monitor the quality of its
customers and assets in respect of its financing
guarantee business, which include regular
post-transaction supervision, special post-transaction
supervision, risk screening, procedures for storing
collateral and classification of risk profiles, and the
relevant details are set out below:

(i)  Regular post-transaction supervision. The project
supervisor regularly monitors and assesses the
project conditions and risk conditions, predicts
and evaluates risks according to the supervision
plan, and reports to relevant departments. The
Company conducts such supervision once every
half month, every month, every two months,
every three months or every six months
depending on the risk profile of the project.

(i) Special post-transaction supervision. A special
post-transaction supervisor, in addition to the
project supervisor, will be introduced for
post-transaction supervision when necessary,
generally for: (1) projects with certain
operational risks; (2) the first time guarantee
projects; (3) projects with high cumulative
balance of guarantee liabilities; or (4) projects
with certain industry risks. The special
post-transaction supervisor is generally the
Company’s risk control manager, an officer
responsible for collection and recovery, or the
head of the business department or the risk
control department. The Company conducts a
special post-transaction supervision every month.
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(iii)

1 (%)

Risk screening. According to the macro-economy
and the change in market environment, the
Company formulates business guidelines and
opinion on risks by classification of industry from
time to time with an aim to promote healthy
business development and risk control. The
Company conducts risk screening by adopting
stricter, higher standard and more specific risk
supervision or special risk investigation on
companies that are in industries with greater
risks or easily affected by the macro economy,
or the projects for which material
counter-guarantee is in abnormal condition. The
risk management department and the business
department develop project due date guidance
based on the customers’ performance and the
Company'’s guiding opinions on such customers
before maturity of each project. If there is
material abnormal matter affecting repayment
during the post-transaction supervision, the
project supervisor should report to the business
department head and the risk management
department in a timely manner, and the risk
management department will adjust the
supervision frequency and risk category, and
arrange a special post-transaction supervisor’s
on-site supervision or hold a risk project seminar
to discuss solutions.

Management procedures for collateral. Collaterals
include both tangible and intangible assets.
Normally there is no storage requirement for
intangible assets. For tangible assets, subject to
conditions including project risks, characteristics
of the customer’s business and mortgage rate,
the Company may adopt different measures,
such as entering into and registering a
mortgage, performing regular on-site inspections
and conducting regular supervision through a
third party designated by the Company. For real
estate that has undergone mortgage
registration, the Company will occasionally
arrange an asset appraisal manager to conduct
appraisals, check the market price of real estate
of the same type through real estate websites,
or check the status of the mortgage real estate
with the registration department.

(iii)
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Risk profile classification. The Company conducts
post-transaction risk management review and
classifies guarantees or loans in five risk profiles.
The Company classifies its customer’s risk profile
as "normal,” “special-attention,” “substandard,”

“suspicious” or “loss” based upon the
customer’s financial condition, profitability,
repayment capability, repayment record,

willingness to repay, counter-guarantee
conditions and other relevant material adverse
incidents. Based on such risk profile
classification, the Company adjusted the
project’s supervision grade and the
corresponding frequency of review, adopt
differentiated risk management and control
strategies and enhance supervision on
“special-attention” projects with a focus on
collections from “substandard,” “suspicious” or
“loss” projects.

The Company initiates its collection and recovery
process if it assesses, that projects have great hidden
risks or risk exposure. In the case of a customer
default under its guarantee business, the Company
will pay to the lending bank the outstanding principal
amount of the loan, plus all accrued and unpaid
interest and expenses within the time frame set forth
in the relevant guarantee agreement. The Company'’s
collection efforts generally involve its collection and
recovery department and its legal department. Its
collection and recovery process primarily involves the
following steps and procedures:

(i)

the Company will commence its collection
process by calling the customer after the default
is occurred. After that, the Company will
attempt to collect the default payment on-site at
the customer’s business address and residential
address;
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(ii)

(iii)

1 (%)

in most cases where a customer defaults, the
Company will work with the customer to
develop alternative repayment plans to and urge
the customer to fulfil its repayment obligations if
the customer indicates an intention to repay, the
fundamentals of the customer’s business are
found to be sound, the cash flow prospects are
expected to be sufficient to assure repayment
and the Company is not aware of enforcement
actions being taken by other creditors; and

the Company usually enforces its rights to
collateral when it determines that the
customer’s business prospects or the value of the
collateral have deteriorated, when the customer
does not indicate any intention to make
repayments or when actions taken by other
creditors may compromise the Company’s rights.
The Company will negotiate on disposal of the
collateral with customers to recover its losses
with the proceeds from the disposal of such
collateral. In addition, the Company may call
upon the guarantees or counter-guarantees
provided by the customers and other guarantors
or counter-guarantors. The Company may initiate
legal or arbitration proceedings against a
customer if there is any dispute over the
Company’s right to the collateral or other
assurance measures. The Company generally
seeks a court order enforcing the guarantee
agreement and the right of sale in relation to
pledged or mortgaged collateral.

(ii)

(iii)
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2)

For its entrusted loan business:

(a)

For the approval of entrusted loans, the project
manager is responsible for preparing the project
investigation report and collecting, among others,
materials in relation to collateral or other guarantee
measures, financial related information, and other
information about the customers for submission for
approval. The legal approval officers of the Company
review the investigation report and due diligence
documents, mainly including the litigation of the
borrowers, project operation plan, etc. The legal
approval officers will discuss with the project manager
and require him to carry out further on-site
investigations or interviews with the borrower/
guarantor/collateral when there are doubts in the
process of reviewing the project compliance of
borrower’s subject qualification, ownership of
counter-guarantee, litigation information and others,
but no relevant information can be found in the
investigation report. The legal opinion will be prepared
to indicate the risks involved in the transaction and
the relevant risks assessment conducted. According to
the articles of association of the Company (the
“Articles of Association”), the chairman or chairlady
of executive committee, which is served by the
chairman of the Board, will approve the entrusted
loan projects with the balance of loans to individual
enterprises of not more than 6% of the net assets of
the group company. Any application for entrusted
loans over such threshold will be approved by the
Board/general meeting.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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For the collection of entrusted loans, post-loan
management procedures kicks start once the business
commences, with the aim to identify whether there
are any potential difficulties for the customers to repay
the entrusted loans upon expiry, and take preventive
measures when appropriate. As the project supervisor,
the project manager visits the customers according to
the supervision plan in order to understand the
conditions of the customers in all aspects, to assess
the project status and risk exposure, including changes
in daily production or operation, financial position,
credit status, actual use of loans, and guarantee
measures, as well as any material adverse changes of
the borrowers, de facto controllers, or guarantors (if
any), and to search for online public information in
relation to the customers and obtain public opinion
monitoring data through third-party service providers.
Any significant anomalies affecting repayment
identified under the supervision shall be reported by
the project manager to the head of the business
department and the risk management department in a
timely manner, and the risk management department
will adjust the frequency of supervision and risk level,
or organised seminars to discuss corresponding
solutions for the risk projects.
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If a project is assessed to have a greater risk potential
or is exposed to risk, the Company will initiate the
recovery procedures by calling the customer after the
default of such customer. The Company will then
proceed with the recovery procedures at the business
address and residential address of such customer. In
most cases of default of customer, if the customer
intends to repay the loan and the Company considers
that the customer maintains a sound and stable
business foundation and the expected cash flow
prospect is sufficient to ensure the repayment, and the
Company is not aware of any enforcement actions
taken by other creditors, the Company will work with
such customer to formulate a repayment plan and
procure such customer to fulfil such plan. When the
Company assesses that there is deterioration of the
business prospects of the customer or a drop in value
of the collateral, and the customer has no intention to
repay the loan or the actions taken by other creditors
will damage the rights of the Company, the Company
will usually choose to enforce its rights to the
collateral. The Company will negotiate with the
customer to sell the collateral and recover the
proceeds to compensate the loss of the Company. In
addition, the Company may require the performance
of guarantees provided by the customer and other
guarantors. If there is any dispute over the Company’s
rights to the collateral or other guarantee measures,
the Company may take legal proceedings or
arbitration procedures against the customer. The
Company will normally file an application with the
court for an order to enforce the guarantee
agreement and the right to sell the pledged or
mortgaged collateral.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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For its micro-lending business:

(a)

For the approval of all micro-lending loans, the risk
management department will review and examine the
investigation report on pre-loan investigations and on-
site inspections, and review and verify the borrower’s
family structure, actual income, operating conditions
and repayment ability stated in the report. In addition,
the risk management department will request for the
investigation report on the guarantor and the
report of the collateral to ensure the
effectiveness and reliability of the guarantee.

valuation

The principal terms and conditions of a loan, such as
the principal amount, interest rate, quality and
adequacy of the security and collateral (if any) and the
term of the loan, are considered and approved during
the approval process of a loan application. Loans shall
be approved by the micro-lending review committee.
The micro-lending review committee consists of three
to seven members with veto rights over loan
applications. By strictly implementing the
above-mentioned authorisation mechanism, the
Company ensures that the terms and conditions of
loans are in line with the credit policy of the
Company.

For micro-lending loans, in general, the borrowers are
required to make monthly interest payments on the
loan and to repay the principal amount of the loan
when it is due, and the Group may sometimes accept
monthly instalments of payment for partial principal
amount plus interest. To ensure timely collection of
the micro-lending loans, the account managers will
remind the borrowers of their payment obligations in
advance of the relevant due date.
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The Group considers all or part of the principal amount
of any loan that has been overdue for a month or
more to be overdue. When the principal amount of
the loan is overdue or the interest on the loan is not
repaid as at the end of the relevant month, the
account managers will visit the customer to remind
him or her of the overdue situation, assess the
overdue status and reasons, make a preliminary
assessment on the risk level, mitigation measures and
the possibility of recovering the loan, and report to
the person in charge of the customer service
department, the person in charge of the risk
management department and the general manager. If
the overdue situation does not improve after the visit
and lasts for more than 20 days, the account
managers, together with the representative of the
legal department, the Group will carry out another
site visit to remind the defaulting customer of his or
her payment obligations. If the overdue situation
remains unresolved and lasts for more than 45 days,
the Group may arrange on-site meetings with the
defaulting customer to negotiate a repayment plan for
the overdue amount. If the customer insists on not
fulfilling the repayment plan, the risk management
department and legal department will initiate the
following steps to seek recovery:

(i)  activate recourse right against the guarantor: If
loan repayment is guaranteed by the guarantor,
the Group will require the guarantor to repay
the principal amount of the loan and accrued
interest;

(i)  foreclose on collateral: For loans secured by
collateral, the Group will initiate foreclosure
procedures by filing a petition with the court to
attach and preserve the collateral. Upon
obtaining a favourable judgement, the Group
will file an enforcement petition with the court
to realise the value of the collateral through
auction or sale and subsequently apply all or part
of its value to repay the loan.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

FEEHAETHEREERT

Major Business Activities Undertaken by the Group
During the Period

For the six months ended 30 June 2024, with an aim to REZE2024F6A3081L~EA @ AEEASE
strengthen the Group’s overall market position, the Group has BREERTIHMI  NREEETHEBERE
undertaken the major business activities as follows: PN

In April 2024, the Group successfully signed a contract with
CZBank for the cooperation model of “Discount at sight of
guarantee (R AR BIEL)” for its “Gong-E-Tong (#tEi@)”
product. The “Discount at sight of guarantee (R /RE1EL)”
referred to the bank’s direct discounting of customers who
have been approved by the Company and provided
guarantees. The innovation of this model simplified the
internal approval process of the bank, greatly improved the
efficiency of business processing, effectively improved
customer experience, and laid the foundation for the
product to become greater and stronger.

In May 2024, Zhongshan Join-Share Technology Financing
Guarantee Investment Co., Ltd. of the Group successfully
launched the “Electronic guarantee letter to purchase (F¢f&
BEFEARH)" product. The electronic guarantee letter
realised online operation of business functions such as
guarantee letter application and solved the pain and
difficulty of cumbersome and time-consuming processing of
traditional paper form guarantee letter from the root
source, and greatly simplified the business process. The
transformation of “fee” into “guarantee” reduced the
burden and increased the efficiency for suppliers
participating in government procurement, which meant that
Zhongshan Join-Share Technology Financing Guarantee
Investment Co., Ltd. breaks through the new field of
electronic guarantee letter and takes a solid step forward in
cooperating with the local optimisation of the business
environment.
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3. In May 2024, Yunfu Puhui Financing Guarantee Co., Ltd. of
the Group successfully launched the “Guarantee letter for
travel agency warranties (JR7T#-E R &R 4)" product. This
product provided a more convenient and efficient guarantee
service for the majority of tourism service enterprises, which
was of great significance to further promote the quality of
tourism services and help tourism to recover strongly, and
meant that Yunfu Puhui Financing Guarantee Co., Ltd. has
taken an important step in the “Financial services to the real
economy, helping millions of projects (& B RS T RE AL -

BhBETEIR"

4. In May 2024, the case of “Yunshi Loan (EfRE)" developed
by Yunfu Puhui Financing Guarantee Co., Ltd. of the Group
in conjunction with Yunfu Rural Commercial Bank on the
basis of the State Guarantee Fund’s batch business model
won the “First Prize” of the Excellent Cases of Rural
Revitalisation of Financial Services in Yunfu. This product not
only can increase the amount of credit for stone enterprises,
but also significantly reduce the cost of renewing the loan,
to protect the continued operation of the funds, help the
stone enterprises developing bigger and stronger, and
promote the high-quality development of the stone industry.

FINANCIAL REVIEW
Net Guarantee Fee Income

The Group’s total guarantee fee income increased by
approximately RMB11.04 million, or approximately 10.43%, from
approximately RMB105.88 million for the six months ended
30 June 2023 to approximately RMB116.92 million for the six
months ended 30 June 2024. Such increase was mainly because
(i) the Group shall charge a subsidy of 1% of the actual business
amount for loan guarantee projects with guarantee rates reduced
to no more than 1% per year for Foshan financing guarantee
fund projects carried out from 4 June 2022; (ii) the decrease in
total financing guarantees issued from RMB4,576.11 million as at
31 December 2023 to RMB4,269.04 million as at 30 June 2024;
and (iii) notwithstanding that the maximum aggregate guarantees
issued reduced, the recovery income for the first half of the year
realised an increase of approximately RMB9.02 million.
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Net Interest Income

The Group’s net interest income increased by approximately
RMB3.80 million, or approximately 8.77%, to approximately
RMB47.12 million for the six months ended 30 June 2024 from
approximately RMB43.32 million for the corresponding period in
2023, which was mainly a combined effect of the following
factors:

(@) interest income from entrusted loan business increased by
approximately RMB1.33 million, or approximately 13.45%
from approximately RMB9.89 million for the six months
ended 30 June 2023 to approximately RMB11.22 million for
the six months ended 30 June 2024, which was mainly
attributable (i) the balance of entrusted loans increased from
approximately RMB395.57 million to approximately
RMB408.00 million; and (ii) in the first half of 2024, loan
disbursements were mainly concentrated in the first quarter,
while loan disbursements in the first half of 2023 were
mainly concentrated at the end of the second quarter. As a
result, relatively more interest income from entrusted loans
was recognised in the first half of 2024.

(b) interest income from the micro-lending loan business
increased by approximately RMB4.31 million, or
approximately 14.61% from approximately RMB29.51
million for the six months ended 30 June 2023 to
approximately RMB33.82 million for the six months ended
30 June 2024, which was mainly due to the increase in the
balance of micro-lending loan from approximately
RMB580.31 million to approximately RMB659.40 million.

(c) interest income on factoring service remained stable at
approximately RMB9.97 million for the six months ended
30 June 2024 as compared to approximately RMB9.81
million for the corresponding period in 2023.

(d) interest income from cash at banks and pledged bank
decreased by approximately RMB4.98 million or
approximately 40.72% from approximately RMB12.23
million for the six months ended 30 June 2023 to
approximately RMB7.25 million for the six months ended
30 June 2024, which was mainly due to the decrease in
bank deposits balance.

Service fee and other operating income

The service fee and other operating income of the Group
remained stable at approximately RMB13.17 million for the six
months ended 30 June 2024, as compared to approximately
RMB12.27 million for the same period in 2023.

FIB N FEH

AEERFEWAFEHR2023FRABHHAR
4332 BT MAOARKISOEETLHL
8.77%EH £2024F 6 A30H IENE A A
RE47 1288 EATXEENGFETE

(a) ZHAEREBHFBWABEZE20234F
6A30RIEAEAMNHARKISIFE T
EIMHARE133BETHL13.45% 2
HZE2024F6A30B EAAEAMHAR
BI2B8T FEEHEROEZETERK
HBEROAREK395 578 B itk 5
THAREE408.008 & T ; M&(i)f£2024
FLE¥F  BEFNERTFEEFEE—F
- M2023F F¥FHNERERAUNEE
SEREFEFEHRE - Bt - 2024F
FHFEFANZAERF B W ARE K

% o

(b) NEEREBHFERAHEZ2023F
6A30RIEARNBEAMBHARK2951ES
TUEMHAREEAIBEE LKL 14.61%
EEE2024F6 A30B IE XA ABHHA
R¥338288t TE2ARN/NEER
BEHHARKS3TEETENEY
ARBEE59.40F BT ©

(0 BREEXKINEWAREEE REZE
2024F6 A30H IE/NE A H AR #9.97
BEIT MR2023FRE Y A R#9.81
BETT

(d HRITREEFHRIFSHAEWABE
£2023F6H30B IEAE AN ARE
1223B 8LV HARE498H &Lk
#4940.72% ZE 2202456 A30H [F /<A
ARHARE7 2588 EE2HNIER
ITTF R EREE T PR PTEL o

RIS E 351 ON

AEBNBANEMEBRARBEE  RE
F2024F6 A30B IENA AN ARE13178
BT MR2023FRIBHARKE1227HE T -

@ GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2024



Other Revenue

The Group’s other revenue decreased by approximately RMB2.79
million, or approximately 31.38%, to approximately RMB6.10
million for the six months ended 30 June 2024 from
approximately RMB8.89 million for the corresponding period in
2023, primarily due to (i) decrease in government grant; and (ii)
gains from the disposal of associates only occurred in the first half
of 2023.

Share of Losses of Associates

The Group’s share of losses of associates of approximately
RMB4.06 million for the six months ended 30 June 2023
increased to a share of losses of associates of approximately
RMB7.00 million for the six months ended 30 June 2024, which
was primarily attributable to associates face mounting downward
pressure.

Provisions Charged for Guarantee Losses

Provisions charged for guarantee losses primarily reflect the
management’s estimate on the level of provisions that is adequate
to the Group’s guarantee business. The Group made provisions
charged for guarantee losses of approximately RMB21.20 million
for the six months ended 30 June 2024 as compared to
provisions charged for guarantee losses of approximately
RMB13.21 million for the corresponding period in 2023, primarily
because the Group has adopted a more prudent strategy in
provisions charged for guarantee losses in view of the downward
pressure on the economy.

Impairment Losses

Impairment losses mainly include impairment and provision
charged for (i) default guarantee receivables which reflect the net
amount of the default guarantee that are unable to be recovered;
(i) receivables from guarantee customers which reflect the net
amount of the capital portfolio of financing solutions the Group
provided to customers not being able to be recovered by the
Group; (iii) loans and advances to customers in the Group's
entrusted loan and micro-lending businesses which reflect the net
amount of loans and advances to the customers not being able to
be collected by the Group; (iv) factoring receivables which mainly
reflect the net amount of factoring facility services that are
unable to be recovered; and (v) supply chain business receivables
which mainly reflect the net amount of the supply chain business
receivables of the Group for its customers that are unable to be
recovered.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

The Group’s impairment losses increased by approximately
RMB20.79 million, or approximately 52.94%, to approximately
RMB60.06 million for the six months ended 30 June 2024 from
approximately RMB39.27 million for the corresponding period in
2023, primarily due to the increase in impairment loss of
receivables from default guarantee payments from approximately
RMB19.21 million for the six months ended 30 June 2023 to
approximately RMB40.12 million for the six months ended
30 June 2024.

Operating Expenses

The Group’'s operating expenses decreased by approximately
RMB10.07 million, or approximately 14.27%, to approximately
RMB60.50 million for the six months ended 30 June 2024 from
approximately RMB70.57 million for the corresponding period in
2023 which was mainly due to (i) staff cost decreased to
approximately RMB37.42 million for the six months ended
30 June 2024 from approximately RMB48.38 million for the
corresponding period in 2023; and (ii) depreciation and
amortization cost decreased to approximately RMB6.52 million for
the six months ended 30 June 2024 from approximately RMB7.77
million for the corresponding period in 2023.

Profit before Taxation

As a result of the foregoing, the Group's profit before taxation
increased by approximately RMB1.54 million, or approximately
4.06%, to approximately RMB39.51 million for the six months
ended 30 June 2024 from approximately RMB37.97 million for
the corresponding period in 2023.

Income Tax

The Group’s income tax increased by approximately RMB4.05
million, or approximately 38.32%, to approximately RMB14.62
million for the six months ended 30 June 2024 from
approximately RMB10.57 million for the corresponding period in
2023, primarily due to the increase in assessable profits.

Profit for the Period

The Group's profit for the period decreased by approximately
RMB2.51 million, or approximately 9.16%, to approximately
RMB24.89 million for the six months ended 30 June 2024 from
approximately RMB27.40 million for the corresponding period in
2023, and the profit attributable to equity shareholders of the
Company increased by approximately RMB1.82 million, or
approximately 9.19%, to approximately RMB21.62 million for the
six months ended 30 June 2024 from approximately RMB19.80
million for the corresponding period in 2023. The Group’s net
profit margin decreased to approximately 14.04% for the six
months ended 30 June 2024 from approximately 16.97% for the
corresponding period in 2023.

GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD.
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In view of the declining financial performance of customers of the
Group under the current challenging economic environment, the
Group will strictly adhere to its internal control policy and
measures to manage the corresponding risks. For further details,
please refer to the paragraphs headed “Business Review —
Internal Control” above.

Capital Expenditure

The Group's capital expenditures consist primarily of expenditures
for the purchase of relevant properties and other equipment. For
the six months ended 30 June 2024, the Group's capital
expenditures amounted to approximately RMB0.97 million (for the
six months ended 30 June 2023: RMB2.46 million), which was
primarily related to the acquisition of office equipment and the
research and development expenses incurred from improving
business operation systems.

Capital Commitments and Contingent Liabilities

As at 30 June 2024, the Group’'s outstanding capital
commitments relating to (i) the total maximum guarantee issued
to customers for its guarantee business of approximately
RMBS8,711.83 million (31 December 2023: RMB9,792.61 million);
and (i) the Group’s leases of office premises of approximately
RMB12.06 million (31 December 2023: RMB13.13 million).

The capital expenditure commitment of the Group is related to
the contracted but not fully provided office buildings purchase.
On 18 June 2024, the Company entered into a contract with
Foshan Zhongsheng to purchase certain office building units of
Join-Share International Finance Center, which was developed and
held by Foshan Zhongsheng. The total consideration was
RMB28,605,300. As of 30 June 2024, the Company paid
RMB20,000,000 for the mentioned contract. As of the date of
this report, the transfer procedures of the related office buildings
are still ongoing and has not completed.

Save as aforesaid, the Group did not have other contingent
liabilities as at 30 June 2024.
Charge of Assets

The Group did not pledge any of its assets to secure any banking
facility or bank loan as at 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

INTERIM DIVIDEND b HA R 2

EEeRZ A TNREEET2024F6 A30H 1E/NE
AR HIR B -

RERFRBEIKRKERER

The Board does not recommend any distribution of interim
dividend for the six months ended 30 June 2024.

PROSPECTS AND FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

() Development Trend of the Industry (=) ITEBRRES

Supporting the Real Economy to Provide High-quality
Financial Services to SMEs

Economy and finance are two closely interrelated fields that
are interdependent and mutually reinforcing. Economy is the
foundation of finance, while finance is an important means
of capital flow and resource allocation in economic
activities. With the rapid development of China’s economy,
SMEs, as the cornerstone of the real economy, play an
irreplaceable role in promoting economic growth,
innovation, employment and social stability, and are a key
force in promoting economic diversification and enhancing
market competitiveness. Under the current circumstances,
SMEs are facing multiple challenges and difficulties, among
which the problems of expensive and difficult financing are
particularly prominent, and they are in urgent need of
support and assistance from the government and all sectors
of society. To this end, the PRC government has launched
and implemented a series of policies to help SMEs survive
against the odds.

On 28 March 2024, the National Financial Regulatory
Administration issued the “Notice on Inclusive Credit in
2024 (KEEARHEF 2024 F EBEETIEHNREAM))" (hereinafter
referred to as the “Notice”). The Notice requires
accelerating the formation of inclusive credit service system
that is compatible with the development of the real
economy to better meet the diversified financial needs of
small and micro-sized enterprises, agriculture-related
business entities and major groups in need of support.
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On 2 April 2024, the General Office of the State Council
issued the “Notice on the Implementation Plan of Overall
Financing Credit Service Platform Construction to Improve
the Financing Convenience Level of Small and Medium-sized
Enterprises K EREFERARSG T a@REAF/NREER
BERIKFEEMAZE))" (hereinafter referred to as the
“Notice”). The Notice requires speeding up the construction
of a new development pattern, focusing on high-quality
development, improving the basic data system, increasing
the overall construction of financing credit service platform,
increasing efforts in “credit-easy loan”, deepening the
application of credit big data, ensuring information security
and the legitimate rights and interests of business entities,
and providing high-quality financial services for enterprises,
especially SMEs. With the support of policies, SMEs have
achieved rapid growth in loans. At the end of the second
quarter of 2024, the balance of loans for small and micro-
sized enterprises (including loans for small and micro-sized
enterprises, loans for individual business proprietors and
loans for small and micro-sized enterprise owners) by
banking financial institutions was RMB78 trillion, of which
the balance of loans for inclusive small and micro-sized
enterprises with a total credit of RMB10 million or less was
RMB32 trillion, a year-on-year increase of 17.1%, showing a
strong growth momentum.

Multi-sectoral efforts to boost sustained improvement
in financing environment for SMEs

In order to promote effective qualitative improvement and
reasonable quantitative growth of the economy, help
enterprises reduce financing costs and provide more liquidity
support, the People’s Bank of China announced its decision
to lower the deposit reserve ratio of financial institutions by
0.5 percentage points from 5 February 2024 onwards, and
to reduce the interest rates for agricultural refinancing,
small-scale refinancing and rediscounting by 0.25
percentage point each from 25 January 2024 onwards. The
reduction does not affect financial institutions that have
implemented a 5% deposit reserve ratio. After the cut, the
weighted average deposit reserve ratio of financial
institutions was about 7%. On the same day, the People’s
Bank of China also announced that it would lower the
interest rates for agricultural refinancing, small-scale
refinancing and rediscounting by 0.25 percentage points
each.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

On 20 May 2024, the General Office of the Ministry of
Industry and Information Technology issued a notice on the
National SMEs Service Month Activity 2024, which calls for
promoting the high-quality development of SMEs as the
main line, focusing on the pains and difficulties in the
production and operation development of SMEs, adhering to
the demand-oriented and problem-oriented approach,
reinforcing the synergy between SMEs’ competent
departments at all levels, associations/chambers of
commerce and service institutions, and leading and driving
all kinds of service resources to focus on SMEs service
activities in various forms and with rich contents, so as to
promote the specialised, refined, differentiated and
innovative development of SMEs.

On 28 June 2024, the People’s Bank of China and seven
other departments recently jointly issued the “Work
Programme on Science and Technology Finance ((B@RIL &
MEFRIEEBMANXENITETER))", which requires
promoting financial institutions and financial markets to
comprehensively improve the capacity, intensity and level of
science and technology financial services, and provide whole
chain and whole life cycle financial services for the science
and technology innovation activities of all kinds of
innovative entities. It will focus on supporting small and
medium-sized technology enterprises, improve the credit and
insurance products that are suitable for the characteristics of
technology enterprises in the start-up and growth stage,
further promote the regional equity market innovation pilot,
and enrich the capital sources and exit channels of venture
capital funds.

On 5 August 2024, the People’'s Bank of China, the
National Financial Regulatory Administration, China Securities
Regulatory Commission, the Ministry of Finance, and the
Ministry of Agriculture and Rural Affairs jointly issued the
“Notice on Special Actions of Learning and Utilizing the
Experience of the “Ten Million Projects” to Strengthen
Financial Support for Comprehensive Rural Revitalisation
KEARHRZ2ZERAITEIRILR MR HEN2
EREFIFITE)REAN)" (hereinafter referred to as the
“Notice”), which stresses that five special actions will be
implemented to strengthen financial support for the
comprehensive rural revitalisation, give full play to the
incentive role of monetary policy tools such as agricultural
and small-scale refinancing, rediscounting and refinancing
for scientific and technological innovation and technological
upgrading, encouraging the issuance of special financial
bonds by financial institutions, support agriculture-related
enterprises to issue financing tools, and continue to increase
the capital investment in key areas of rural revitalisation.
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The Board believes that, under the guidance and support of
policies, the financing guarantee industry has achieved rapid
development in recent years. At the same time, the industry
itself has been accelerating its digital transformation to
enhance its risk prevention and control capabilities. With the
promotion of the national financing guarantee fund and
expansion of cooperation scope and the gradual downward
trend of the financial guarantee policy support system, the
municipal-level financing guarantee institutions have received
greater policy support, resulting in corresponding
improvements in business competitiveness and development,
effectively alleviating the financing difficulties faced by
SMEs. As a financing guarantee enterprise, the Group will
continue to focus on SMEs, innovate business models,
strengthen its own competence building, continuously enrich
financing products, and offer more diversified financing
support solutions. Meanwhile, the Group will actively
expand its business scope, improve the quality and efficiency
of its financial services, so as to inject vitality into the
development of the real economy, and contribute to the
promotion of social progress and economic prosperity.

Development Strategies of the Group

In the first half of 2024, driven by both policy support and
market vitality, China’s economy demonstrated a progressive
momentum amidst stability, achieving steady growth and
making new advancements in high-quality development.
Looking ahead to the second half of the year, China’s
economic structure is expected to be further optimised
under the government’'s macroeconomic policies and
economic transformation and upgrading, and the
momentum for high-quality development will become even
stronger. The gradual recovery of domestic consumer
demand, the expansion of fixed asset investment, the
continuous upgrading of technological innovation, the stable
growth in foreign trade exports, and the deepening of
international cooperation, combined with comprehensive
government measures, will contribute positive forces to
economic development. China’s economy is expected to
achieve more robust and sustainable growth in the second
half of the year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

Since its establishment in May 2003, the Group (stock code:
01543.HK) has relied on extensive industry experience and
profound professional knowledge to meticulously build a
sustainable business model through continuous industry
immersion, transformation, and upgrading, which has
propelled the Group to rapidly become a leading industry
player. In 2015, the Company was successfully listed on the
Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”), marking a new chapter in its
development. To address the problems of difficult and
expensive financing for SMEs, the Group will continue to
optimise its credit products and service models, pursue
innovation and expansion of operational model, and develop
a comprehensive financial service system to support SMEs to
unleash their potential, stimulate innovation and promote
sustainable economic development.

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL
RESOURCES

Capital Structure

The Group’s primary objectives when managing capital are to
safeqguard the Group's ability to continue its operation as a going
concern, so that it can continue to provide returns for the
Shareholders and benefits for other stakeholders, by pricing
products and services commensurately with the level of risk and
by securing access to finance at a reasonable cost.

The Group actively and regularly reviews and manages its capital
structure in order to maintain a balance between the higher
equity holders/shareholders returns that might be possible with
higher levels of borrowings, and the benefits and security brought
by a sound capital position. The Group makes adjustments to the
capital structure in light of changes in economic conditions.

Foreign Exchange Risks

The Group operates and conducts business in the PRC, and all the
Group’s transactions, assets and liabilities are denominated in
RMB. Most of the Group’s cash and cash equivalents and pledged
deposits are denominated in RMB, while bank deposits are placed
with banks in the PRC. Any remittance from the PRC is subject to
the restrictions on foreign exchange control imposed by the PRC
government.
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The Group has some bank deposits denominated in HK dollars
and US dollars which exposes the Group to foreign exchange
risks. The Group does not have a foreign currency hedging policy.
However, the Group will continue to monitor closely its exposure
to currency movement and take proactive measures.

Liquidity and Capital Resources

The Group’s liquidity and capital requirements primarily relate to
capital investments in the registered capital of its operating
subsidiaries, granting micro-lending and entrusted loans, making
default payments, maintaining security deposits at banks and
other working capital requirements. It has in the past funded its
working capital and other capital requirements primarily by equity
contributions from the Shareholders, cash flows from operations
and banks and other borrowings.

As at 30 June 2024, the Group’s cash and bank deposits were
approximately RMB850.74 million (31 December 2023:
RMB1,222.78 million).

Indebtedness

As at 30 June 2024, the Group's interest-bearing borrowings
amounted to approximately RMB195.22 million (31 December
2023: RMB210.46 million), which are repayable within one year
bearing interest at a range of from 3.80% to 10.00% per
annum.

As at 30 June 2024, the Group has debt securities issued of
approximately RMB500 million (31 December 2023: RMB500
million), among which the nominal value of the Tranche 1 and 2
was RMB260.00 million and RMB240.00 million, respectively with
a coupon rate of 3.4% and 3.5%.

In addition, as at 30 June 2024, the Group had other financial
instrument of approximately RMB151.47 million (31 December
2023: RMB150.57 million) (detailed at Note 24 to the financial
statements), financial liabilities measured at FVPL of approximately
RMB13.71 million (31 December 2023: RMB23.97 million) and
lease liabilities of approximately RMB12.06 million (31 December
2023: RMB13.13 million).

2024 F IR E BERTERBEMERRRERGARAE 9
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

The gearing ratios of the Group as at 30 June 2024 and
31 December 2023 were approximately 36.95% and 37.81%,
respectively. Such gearing ratio was calculated by dividing total
liabilities by total assets. Such decrease in gearing ratio was
mainly attributable to (i) the interest-bearing borrowings decreased
from approximately RMB210.46 million to approximately
RMB195.22 million; and (i) fair value changes in financial
liabilities arising from interests in jointly controlled Trust Plans.

Off-Balance-Sheet Arrangements

The Group enters into guarantee contracts with off-balance-sheet
risk in the ordinary course of business. The contract amount
reflects the extent of the Group’s involvement in the financing
guarantee business and also represents its maximum exposure to
credit loss. As at 30 June 2024, the outstanding guarantee of the
Group totaled approximately RMB8,711.83 million (31 December
2023: RMB9,792.61 million). Save as aforesaid, the Group had no
other off-balance-sheet arrangements as at 30 June 2024.

Proceeds from the Listing and Proceeds from Issue of
Investor Subscription Shares and Placing of New H
Shares

()  Proceeds from the Listing

The actual net proceeds from the listing of the H shares of
the Company (the “H Shares”) on the Main Board of the
Stock Exchange on 23 December 2015 (the “Listing”) (after
deducting underwriting fees and commissions and listing
related expenses, and excluding the amount remitted to the
National Council for Social Security Fund of the PRC (&
HEREESLIEES) in accordance with the relevant PRC
regulations regarding the reduction of state-owned shares)
amounted to approximately HK$340.3 million.

Following the Listing, in response to changing business
environment and the business development requirement of
the Group, the Board resolved to revise and fine tune its
proposed use and the expected time of utilisation of
proceeds from the Listing. Please refer to the
announcements of the Company dated 16 May 2016,
26 September 2016, 8 February 2021, 27 April 2022 and
22 June 2022, the circular of the Company dated 1 June
2022 (the “2022 June Circular”) and subparagraphs headed
“(lll) Further change in expected time of utilisation of
proceeds” below for further details.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

As at 30 June 2024, details of use of proceeds from the
Listing are as follows:

Net proceeds
allocation

EEN
FEAR

(i) HK$120.00
million

() 120008E
BT

(i) HK$61.18
million

(i) 611858
BT

Intended use of the
proceeds

FRRERERSE

Develop financing guarantee
business, establish new
subsidiaries and branches
(including those in
Dongguan, Yunfu and
Zhuhai, Guangdong
Province) and increase the
capital base for financing
guarantee and expand the
Group's business in order to
enhance competitive
advantage in the financing
guarantee market.

RERARRRY HIF
07 DARA LA (R
RERARE BIRH
8) - AEANBRARRR
HAERRERAEEE
Bk IR ERAAR
T LOHBE -

Develop SMEs lending
business, establish new
subsidiaries and increase
capital base in order to
expand the Group's SME
lending business and
improve its status in the
market.

RREDMICEERES
RN FAR - EMER
2 ARARKE DM
PEEREBRRETSL

i o

Actual use of the proceeds as at 30 June 2024

1120244630 E IBRENER AR

Approximately HK$23.86 million and HK$47.56 million had been
utilised to establish Yunfu Yuecai Puhui Financing Guarantee Co.,
Ltd* (BEMEHEERERRRHERAT), the name of which
was changed to Yunfu Puhui Financing Guarantee Co., Ltd.* (2%
MESHEEREABRAR) ("Yunfu Puhui”) afterwards, with
Guangdong Financing Re-Guarantee Company Limited* (ER& R
BERBRAF), Yunfu Rongda Asset Operations Company
Limited* (EFMAEEELEERAF) and Guangdong Wenshi
Investment Company Limited* (BRERZEEBRAR) and to
increase the registered capital of Yunfu Puhui after Guangdong
Financing Re-Guarantee Company Limited ceased to be a
shareholder thereof. Upon the completion of capital contribution,
the shareholding of the Group in Yunfu Puhui increased to 53.85%.
And approximately HK$48.58 million had been used to contribute to
the registered capital of Anhui Join-Share Financing Guarantee Co.,
td* (ZETBEERELREBAF) (“Anhui Join-Share”),
following which the Group’s shareholding in Anhui Join-Share
increased from 51% to approximately 63.05%.

N3 86EBATRAISCAEETANERREREBERERD
REAESEARAARER AR REBRADLAR
VEFTEREBRERRRAERAR (REERATEM L HR
EERBROERAR)(EFLE])  VRERERABERERA
AFBRERRE  ARENETERMEMER - WEBTNE
AEEREFE BN R L HIEME53.85% ° K148.58A BE LA
RIARH P REEREAERERAR (RHPRER)) NEME
R FETHE  AEERZRRRREN BRI A5 1%ENE
#163.05% °

Approximately HK$28.79 million and HK$32.39 million had been
used to contribute to the registered capital of Foshan Micro Credit
and the acquisition of shares in Foshan Micro Credit from its
existing shareholders, respectively. Following the acquisition of shares
in Foshan Micro Credit, the Group’s shareholding in Foshan Micro
Credit increased from 30% to approximately 55.247%.

#2879EBATRI2I9BEATARBREABLNEER M
MERRRELNEERORERZMBR - RRBHLEE
FOBRMDE  AEEREWLEE TR AIH30%ENEL
55.247% ©

BIEE R W RO (8)

20246 A30R « LW ATE KIBH
MABZEMT -

Amount of
proceeds brought
forward to the
current financial

Amount of the
remaining proceeds as

at 30 June 2024  Expected time of

year (approximate) (approximate) utilisation
HEz
FHBEREY R2024%6A3082 TEH
FeRESE(H) HEFARELE(H) FREM

Nil NIl N/A
& & T@ER
Nil NIl N/A
& & T@ER
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Net proceeds
allocation

FifRsE
BENE

(ii

HK$33.90
million

(ii) 33.90E%
AT

HK$63.70
million

(iv

(v) 637088
BT

() HK$61.52
million

(V) 615288
BT

Intended use of the
proceeds

FRRENRERSE

To increase the registered
capital of Foshan Micro
Credit and/or acquire part of
the equity interests held by
other shareholders, where
practicable.
Emgl N EE RN E
A R/FEATHERT
BREGRESENDIR
o

Contribution to the
registered capital of a new
wholly-owned subsidiary to
provide capital management
services.

AFH2EFRARIEAZMR
BA DREAEERE o

Supplement operating capital
and other business
€XPenses.
HREEZSNENEKR
Yo

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

Actual use of the proceeds as at 30 June 2024

1202456 A30 B FiRRENER R g

Approximately HK$8.40 million and HK$13.72 million has been used
to contribute to the registered capital of Foshan Micro Credit and
the acquisition of shares in Foshan Micro Credit from its existing
shareholders, respectively. The Group’s shareholding in Foshan Micro
Credit increased from 55.247% to 58.00%.

HBABEATRIZNABETARBNIAGL N BER MR
EARABUWNEEXNBEREKERD - AEERGILNEE
SR 11 55.247% 38 1 Z58.00% °

Approximately HK$63.70 million had been used to contribute to the
registered capital of Guangdong Join-Share Capital Management
Limited* ("Guangdong Capital Investment’) (ER+B&EZEAE
BRRAF).

Y63 0ABATANIAER T REEAAEEERAR ((HRE
FER|)MEMAL -

Approximately HK$61.52 million had been utilised for supplementing
operating capital and other business expenses.

He1 2 ABATARBAZEASNAMEBRX o

Amount of
proceeds brought
forward to the
current financial
year (approximate)
GEE
FHBEREN
FiBESHE (1)

HK$11.78 million

N.IBEEAT

Nil

Nil
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Amount of the
remaining proceeds as
at 30 June 2024
(approximate)

1202456R3082
HBMARERE (1)

HK$11.78 million

N.IBEEAT

Nil

Nil

Expected time of
utilisation

B
R

31 December 2024

2024512A318

N/A

ER

N/A

ER
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Proceeds from investor subscription shares and placing
of new H Shares

Reference is made to the announcements of the Company
dated 15 May 2017, 25 May 2017, 29 June 2017, 18 July
2017, 26 July 2017, 28 September 2017, 29 December
2017, 27 March 2018, 28 March 2018, 29 March 2018,
18 April 2018, 22 February 2019, 8 May 2020, 8 February
2021, 27 April 2022 and 22 June 2022, respectively; the
circulars of the Company dated 30 September 2017 (the
“2017 Circular”), 9 May 2019, 15 May 2020 (the “2020
Circular”) and the 2022 June Circular, respectively; and
subparagraphs headed “(lll) Further change in expected time
of utilisation of proceeds” below in relation to, among
other things, (i) the Investor Subscription; (ii) the Placing; (iii)
the connected and discloseable transaction in relation to the
Capital Injection into Guangdong Yaoda Financial Leasing
Company Limited* (ERREMEHBEBR QA
(“Guangdong Yaoda")); and (iv) the change in use and
expected time of utilisation of such proceeds. Unless
otherwise specified, capitalised terms used in this
sub-paragraph shall have the same meanings as those
defined in the 2020 Circular and the 2022 June Circular.

The Company has allotted and issued and Foshan Financial
Investment Holding Co., Ltd.* (“Foshan Financial”) (the
Subscriber) has subscribed for the Investor Subscription
Shares comprising, in aggregate, (i) 233,096,020 new
Domestic Shares at an issue price of RMB1.264
(approximately HK$1.428 at the exchange rate of HK$1:
RMB0.88507) per Domestic Share, equal to the net price per
Domestic Share; and (i) 74,364,000 new H Shares at an
issue price of HK$1.42 per H Share, equal to the net price
per H Share on 18 April 2018. The Subscriber has
nominated Fojin Hongkong Limited (3 &Z&EER A 7))
(“Fojin HK”), a wholly-owned subsidiary of the Subscriber,
to take up the Investor Subscription H Shares. The average
market price and closing market price of H Share on
15 May 2017, being which the date of the Investor
Subscription Agreement entered into between the Company
and Subscriber was HK$1.51 per H Share and HK$1.42 per
H Share, respectively.

For the reasons and benefits of issue of Investor
Subscription Shares, please refer to the 2017 Circular.

The net proceeds from the Investor Subscription is
approximately RMB375.45 million (approximately HK$424.21
million at the exchange rate of HK$1:RMB0.88507).

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

As at 30 June 2024, details of the use of proceeds from the
Investor Subscription are as follows:

Net proceeds
allocation

FRREFEIE

(i) Approximately 60%
(i.e. approximately
RMB225.27 million
(equivalent to
approximately
HK$254.52 million)
of the proceeds)

#60% (EDFF 13
B ARE225.27
BET(HERK
5452 BEET))

Intended use of the proceeds

FRRERERE

Pursuing acquisition and merger
opportunities when suitable target becomes
available, in order to expand the Group's
service mix and further consolidate the
market position of the Group in Guangdong
Province or Pearl River Delta region, among
which:

REENERLRRBHRREE B
AREORBAS RE - S RZEREERE
RENIK= RN - Ho -

(a) Approximately RMB30.00 million
(equivalent to approximately HK$33.89
million) to establish a new engineering
guarantee company in Foshan, PRC.

@ HARE30.00BET(HER43389
BEAT) BARNERELE LKL
IRREERRT -

(b) Approximately RMB20.00 million
(equivalent to approximately HK$22.60
million) to increase the registered
capital of Foshan Micro Credit and/or
acquire part of the equity interests
held by other shareholders, where
practicable.

(b) HARK20.00EET (HER 42260
BEAT) RAREMBWL N EERE
HER - R/ AEIAH0ERTRE
HRRISANH A RE -

() Approximately RMB40.27 million
(equivalent to approximately HK$45.50
million) establish the New Subsidiary as
detailed in the 2022 June Circular.

© HARK40.27EET (HER 44550
BEBT) BRARK 202256 A A%
RRRENINTAR

Actual use of the proceeds
as at 30 June 2024

R202456 308 B REN BB R

RMB45.00 million and RMB90.00 million
have been used for the capital contribution
of establishment of Shenzhen Join-Share
Commercial Factoring Co., Ltd.* (2
RERZREERAA) (currently known as
Guangdong Join-Share Commercial Factoring
Co., Ltd* (ERTPREZFERBERAT)
and capital contribution of establishment of
Shenzhen Join-Share Engineering Guarantee
Co., Ltd.* (RYITRREETRERERR
Al), which was held as to 90% by the
Company.
ARBIS0BETRAREN.0EETE
ARRRIER LRI REEFRREE
RAR (ARRERPREERZREER
AA)REBRURI TR BREETRER
BRAR (BARAFALIN%) o

Approximately HK$5.08 million has been
used to contribute to the registered capital
of the newly established engineering
guarantee company in Foshan, PRC.
H5.08BBBTAREAER B ILHKL
HIRRIERAAMEIMER -

Approximately HK$22.60 has been used to
contribute to the registered capital of
Foshan Micro Credit. The Group's
shareholding in Foshan Micro Credit
increased from 55.247% to 58.00%.

M260HBATAREABLMBEHRN
AR  ARBRE L EERAFRL
B1£55.247% & MZ58.00% °

Approximately HK$45.50 million has been
used to establish the New Subsidiary as
detailed in the 2022 June Circular. e

4550 B BB TEARKIL202256 AR
REH BN F AR o WY

R2024F6 A30H IR EEHRBEFHEMT
BREMNFM@RRNT ¢

Amount of
proceeds brought
forward to the
current

financial year
(approximate)

GEz
FHBEEY
FRRELH(4)

Nil

HK$28.81 million

BIBEET

Nil

Nil
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Amount of the
remaining
proceeds as at 30
June 2024
(approximate)
12024
6F3082
HEFR
RELE(#)

Nil

HK$28.81 million

BIBEEET

Nil

E=-

Nil

E=-

Expected time of
utilisation

R R E

N/A

31 December 2024

20245128318

N/A

TER

N/A

TER



Net proceeds

allocation

FARESHRNE

(ii) Approximately 40%
(i.e. approximately
RMB150.18 million
(equivalent to
approximately
HK$169.68 million)
of the proceeds)

Intended use of the proceeds

FaRERERE

Capital injection into Guangdong Yaoda
and/or development of other financial-
related services business that comply with
the relevant regulations and policies,
whereby:
MERBELER/ AERF BRI
BROZBSREEREXE £

(i) #940% (EDFT/33%

BEHARK150.18  (a)
BET(RERD
169.68 5 &% 7T))

Notes:

Following disposal of Guangdong
Yaoda, approximately RMB37.61 million
(equivalent to approximately HK$36.84
million) will be used to establish the
New Subsidiary as detailed in the 2022
June Circular, M2

() RHEERBER DARM361E
B (RER36.84EEBT) BAR
RL202256 A B BB A

E] o (W#2)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Actual use of the proceeds
as at 30 June 2024

1202456 A30B FIBREN BB AR

RMB112.57 million (equivalent to
approximately HK$132.84 million) has been
used for capital injection into Guangdong
Yaoda.

ARE1257EB T (RERN13284E8
BT ERERBERBETE -

Approximately HK$36.84 million has been
used to establish the New Subsidiary as
detailed in the 2022 June Circular. ™o 7

436,84 BEBTE ARK 20256 ABA
G SN R

proceeds brought
forward to the

financial year
(approximate)

BIEE R W RO (8)

Amount of
Amount of the
remaining
proceeds as at 30
June 2024 Expected time of
(approximate) utilisation

current

R2024%
#8F 6A308Z
FHBEER FiRF®
FERESHE () HELE(H) FHERHR
Nil Nl /A
& & TER
Nil Nl A
& & TER

GEE

(M

202297 H26 H&E202247 280 -

From 26 July 2022 to 28 July 2022, the Group, Foshan
Hi-Tech and GD Yuecai have made the payment of registered
capital of the New Subsidiary of RMB300 million in total. As
at the date of this report, the New Subsidiary has obtained
the approval of the Guangdong Financial Supervisory
Authority* (EREH S EEERER) and Foshan
Administration for Market Regulation* (8L 5 B & & 12
/&), and is duly incorporated. For details, please refer to the
announcement of the Company dated 6 February 2023.

The disposal of Guangdong Yaoda was completed on
9 December 2020.

The proceeds from the investor subscription domestic shares
in RMB currency (which HK dollar were
estimated amount), the actual amount might be varied
according to exchange rate fluctuation.

were issued

2024 F IR E BERTERBEMERRRERGARAE @

REE - LS HRMEER BT EH
MHFRREMEAKXARKI0ES
T RARERH  MFRARERSE
REMKTeMEBEERRE LT TS
EEEEBHAE  WEKZ - FIFHF
RARTRER2023F2A6BHAE ©

AREFDN2020F12 9B TR EEE
RIBESEH -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

Upon the completion of the Investor Subscription, the
conditions precedent to both of the First Tranche Placing
and Second Tranche Placing have been satisfied and the
Placing was completed on 18 April 2018. A total of
186,666,000 Placing Shares (new H Shares) have been
placed to nine Placees at a Placing Price of HK$1.42 per
Placing Share (with an net price of approximately HK$1.41
per Placing Share). The average market price and closing
price of H Share on 17 July 2017, being which the Placing
Agreement was entered into between the Company and the
Placing Agent in relation to the Placing, was HK$1.36 per H
Share and HK$1.37 per H Share, respectively. The Placing
Shares were placed to cover the Initial Public Float Shortfall
upon the completion of the Investor Subscription and the
Possible Further Public Float Shortfall upon the completion
of the Possible Shareholders’ Transaction, with a view to
maintaining the Public Float Requirement at all times.

Please refer to the 2017 Circular for further details
regarding the reasons and benefits of issue of Placing
Shares.

The net proceeds (after deducting the placing commission
and relevant expenses) from the Placing (comprising the First
Tranche Placing and the Second Tranche Placing) are
approximately HK$262.4 million.

PR EERBEETKE  B—HEER
FIMREEMIREHEHEEKARE
FIHEDR2018F4818H K - A H
186,666,0003% e & M 17 (FTHAR) B i &
EERD1.42B TR EE CFEEE
HBRBERRERG1.41E L) BETFNE
AR A o HIEW 2017578178 (Bl AR
REREREREESEI LEE WS
Z BE)MFEHEMISERRKTES A
FgRHE1.368 T KT RHR1.378 T °
RERERN D AMEREERIESIA
TEREBEVEAZFRENENEERRE
ROTEHEEERBRIERELE—FTE
HMERREARIERERT -

ERBTEREERMMNIER REFHNHE —
SHEBEBL2H2017F R K -

REEE (REE—MEERE-MES)
RIFTS 3B R (CHMBREER S MEHE
B ) 4 A262 4B BB T -
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Net proceeds allocation

(i.e. approximately HK$144.32
million of the proceeds)

As at 30 June 2024, actual use of proceeds from Placing are

Intended use of the proceeds

FRRERERE

(a) Approximately RMB60.00 million
(equivalent to approximately
HK$67.79 million) will be used for
capital injection in Guangdong
Capital Investment.

@ HARM60.00EBT(HERL
67.79BEET) BARAEREAL
EEEE o

(b)  Approximately RMB50.00 million
(equivalent to approximately
HK$56.49 million) will be used to
establish the New Subsidiary as
detailed in the 2022 June
Circular.

b) HARES0.00EBET(RERE
56.49B B ) 4 AR M 22022
E6ABATIRBNHFLA

(c)  Approximately RMB17.73 million
(equivalent to approximately
HK$20.04 million) will be used for
general working capital and
general corporate purposes of the
Group.

© HARBI.BEETUEERD
0.04BBET) BREAEEN—
REBESR—RRAME-

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

Actual use of the proceeds
as at 30 June 2024

1202456 A30B FIBRENER AR

Approximately RMB60.00 million
(equivalent to approximately HK$67.79
million) has been used for capital
injection in Guangdong Capital
Investment.

MARKE0.00E BT (AERK67.79
BEAT) ERRNRERERERAE -

Approximately HK$56.49 million has
been used to establish the New
Subsidiary as detailed in the 2022 June
Circular, (e

1956 49F B ATLE AR 1202266
BEPHARENITT AR o FY

Approximately HK$20.04 million has
been used for general working capital
and general corporate purposes of the
Group.

#2004 EEBTEREAE AN —KE
EEER-RAAME -

R2024F6A308 I EFEAMTBHIA
MEER®RMOT

Expected time of
utilisation

BHERERE

N/A

FER

N/A

N/A

Em
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

Net proceeds allocation

FRRESRNE

Intended use of the proceeds

FRRERERE

Actual use of the proceeds
as at 30 June 2024

120246 B30E FIBRENER AR

Amount of
proceeds brought
forward to the
current financial
year
(approximate)

- E
FHBEEN
FiRRELE ()

Amount of the
remaining
proceeds as at 30
June 2024
(approximate)
1#202446A308
ZHBHEBRE
£ (4)

Expected time of
utilisation

RHERNR

(i) Approximately 35% To establish the New Subsidiary as  Approximately HK$91.84 million has Nil Nil- N/A
(i.e. approximately HK$91.84 detailed in the 2022 June Circular. been used to establish the New
million of the proceeds) Subsidiary as detailed in the 2022 June
Circular, e ?
(i) #)35% (EMER1SH0R491.84 RU02F6ARAPAHEENTTR D914 BEBTEARRIL202256A & & @R
BBAT) ae BRRAREHTF AR 72
(iii) - Approximately 10% General working capital purposes, of  HK$15.744 million has been used for Nil Nil- N/A
(i.e. approximately HK$26.24 which approximately 6% will be used  the renovation of existing office
million of the proceeds) for the renovation of existing office  premises of the Group and the setting
premises of the Group and the setting  up of new offices by the Group in
up of new offices by the Group in  Foshan to enhance its business network
Foshan to enhance its business network in the city and HK$10.496 million has
in the city and approximately 4% will  been used for purchasing office
be used for purchasing office  equipment including computers and for
equipment including computers and for  upgrading the computer software.
upgrading the computer software.
(i) #110% (EMF1§ 31 784126.24 —REEEEAE - HPA6%BARE  1STMABRTERBRASERGH E & TER

BEET) SERARAGHMBIAREBLET  AEHMEH N RER LRI EERN
MESRNERASBEATNERE  ERAKEEZTOEBERL  10.4%
# HanPRRBERARE (BRE AEERCHARBERLRE(RE
) RABREREH ) RAREKERH

Notes: P 5F -

(1) From 26 July 2022 to 28 July 2022, the Group, Foshan ) 202247 B26H 2202247 8280 -
Hi-Tech and GD Yuecai have made the payment of registered AEE - LS R EE T
Ciptl:‘l ththethehYV Sub5|dt|a?|: OfNRMB:Ot?-(Tl“IOZ in t(;ttall. Aj W AT EMER A REI00E S
at the date of this report, the New Subsidiary has obtaine o N _ P

b i . e RAHERS  HITANSREGE
the approval of the Guangdong Financial Supervisory S R oLy i
Authority* (BER&EMH @ RIEEEER) and Foshan e T a 2%& \ \Tmf
Administration for Market Regulation* (f LI 77 77 35 B5 & & 12 EEEEFBOME  WEEAMKL - &
|EE £ N T y.

/&), and is duly incorporated. For details, please refer to the R AR A R H 5202352 A6 R &)

announcement of the Company dated 6 February 2023. D e
(2)  For illustrative purpose only, conversion of RMB into HK$ is (2) EEFHEBR  ARBLBITIIBEM

based on the approximate exchange rate of HK$1:

RMB0.88507.

AIEE1 BT H AR 0.88507 TLHETTH,
o

The actual and proposed use of net proceeds from the
Listing, the Investor Subscription and the Placing
aforementioned are consistent with the intended use of the
proceeds disclosed in the announcements of the Company
dated 26 September 2016 and 8 February 2021.

L b REERBESFEMREESREN
FISREFENEREBERGRERRD
Al HEA2016F9 8268 20219288
BB QST ENFTSIERTER®—
g( o
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(lll) Further change in expected time of utilisation of
proceeds

In view of the continual stringent regulatory measures
imposed on companies engaging in the financial industry in
the PRC, certain proceeds from the Listing, the Investor
Subscription and the Placing (collectively, the “Proceeds”)
have not been used up according to the expected time of
utilisation as disclosed in the announcement of the
Company dated 8 February 2021.

As the development of the current regulatory regime
remains uncertain, to optimise the Group’s financial
resources and enhance the cost efficiency of using the
remaining proceeds, the Board has further revised the
expected time of utilisation of the remaining proceeds as
illustrated in the tables set out in sub-paragraphs headed
“(I) Proceeds from the Listing” and “(ll) Proceeds from
investor subscription shares and placing of new H Shares”
above. The Board will closely monitor the development of
the regulatory regime and the market conditions of the PRC
financial industry and actively explore suitable opportunities
to achieve its expansion goal.

Significant Investments

As at 30 June 2024, save as disclosed under the paragraphs
headed “Major business activities undertaken by the Group during
the period” in this Management Discussion and Analysis, the
Group had no significant investments.

Material Acquisitions and Disposals of Subsidiaries,
Associates and Joint Ventures

Save as disclosed under the paragraphs headed “Major business
activities undertaken by the Group during the period” in this
Management Discussion and Analysis, there were no material
acquisitions or disposals of subsidiaries, associates or joint
ventures for the six months ended 30 June 2024.

Future Plans for Material Investments or Capital
Assets

The Group had no specific plan for material investments or capital
assets as at 30 June 2024.

EVENTS AFTER REPORTING PERIOD

From 30 June 2024 and up to the date of this report, the Group
did not have any other significant events.

2024 F IR E BERTERBEMERRRERGARAE

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

(Z) E—LEEHFXEZEHERGE

ENFREBEHEETSBEN QAN
BRMEERERE  £W - REERESER
REEEBENETHEHERE(RHEFRE
MIH ) WoARIRIMA QR HE#IR20219F2 A
SHHAEMIENTRRERREER -

HRRITEEHENERDFETHHN
HE - SEEAKENYBERIESE
R TSR AN s - EEEE—
FEERTAEHRAZBHERER - 40
EXT(=) EmABFEIRI(Z)REE
R M A& #THAR P15 FRIE ] 73 BRUOAR
FIRMAR - EEGRBERTEER
ENEEFRIEEREMSNN - LEEY
EEERE  NEREBERERZ -

BEXKRE

BAEEENmESTI ANEERRNETHE
DEKEE | —BEEEIN  REENR2024F
6H30BWEBEEERKE -

EXWEERHEFATS KHELERSE
o 3

BABEREEBNmESIT AEBBHRNETNE
DEBEE | —BFEEEI B E2024%F6 730
BitNEAAR  WESERWEXHET AT - B
BhERGELE-

BHAEXBRESEXLETENRKETE
ANEBR2024F6 A30B WA @ E AR E L
BEAREEMAEEASE -

HEHEEIR

F2024F6 A0 ZAREAH  AEE T &
T EMEAERE -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEEImED T (E)

HUMAN RESOURCES

The total number of staff within the Group as at 30 June 2024
was 289 (31 December 2023: 294). As at 30 June 2024, the
number of staff holding a bachelor’s degree or above was 251,
accounting for 87% of its total number of staff, and the number
of staff holding a junior college degree or below was 38,
accounting for 13% of its total number of staff. The Directors
believe that employees’ quality is the most important factor in
maintaining the sustained development and growth of the Group
and in raising its profitability. The Group offers a base salary with
bonuses based on its employees’ performance and benefits and
allowances to all its employees as an incentive. For the six months
ended 30 June 2024, the Group incurred approximately
RMB37.42 million (six months ended 30 June 2023: RMB48.38
million) as staff costs (including salaries, wages, bonuses and other
benefits and contributions to retirement schemes). The Group also
offers trainings to its new employees once a year. It believes both
the performance-based salary and staff training play an important
role in recruiting and retaining talent as well as enhancing
employee loyalty.

The Group is required to participate in pension schemes organised
by the respective local governments of the PRC whereby the
Group is required to pay annual contributions for the PRC based
employees at certain rate of the standard wages determined by
the relevant authorities in the PRC during the year. The Group has
complied with the relevant requirements during the six months
ended 30 June 2024.

ANER

M2024F6 H30H - REE M B T REAH289
A (20239128318 : 294 A) - A2024%6 A
308 EHFHEAEAR LN EEFEMNE T 5251
AN HETHENET%  MEBAZERIUTE
FRBE T A38A  (HETHAEM13% - EF4
BE EENZERARASERERR K
MESEAFEINREEAE - AEEMFA
FERERHEEAF UKERIBHHHE
© B RORRL - EREER) - B E202456 H
30REAEA AEEHEIREAHDARE
37.42A & 7T (B £2023%E6 A308 1E /<@ A:
AR#A83I8HEL)(BREFHE - TE  #BER
E @A AR RIRFTEMER) - XEE TN AEHE
ERHEF—IREIN - BE - HRIBEHH
HeREBTHEIERE BBASKEFEE
BHEFTHEEEEAEG -

AN £ (6] 78 £ £ R BB it 5 BT 4B 4 O SR AR AR F
B BEASEAKRF AR EABEEET N
ETEN—TEHEATEEEINFEMHRK -
REBEHE2024F6 A30H IE AR HE D&
SFAEREEARE ©
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OTHER INFORMATION

DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY OF ITS
ASSOCIATED CORPORATION

As at 30 June 2024, the interests or short positions of Directors,
chief executive or supervisors of the Company (the
"Supervisors”) in the shares, underlying shares and debentures
of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")) which were required, (a) to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO) or (b)
to be recorded in the register required to be kept under Section
352 of the SFO, or (¢) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”) were
as follows:

Interest in Shares of the Company (the “Share(s)”)

EF FETHASREERAAT
s AR T EENEE R R 5 - HEE R
REsPHAHNERRIRE

MR2024F6H30H  EF - ARAIFBTHA
B EE ([BE]) RAQRSREMM I EE
(EERBEHRBBEGRD ((EHRAEEH))
EXVER) 2 fh - HMERD REHFFPFEAQ)
*E%F B4 MBS IS0 B XVERSE 7 K 89 B il A1

MBS 2 i sloR B (B IR SR IEE
%&WTMMZ&%MXW%W&HRHHE
2R IORE) H(b) B ARIBEFMAE K
W%%NWFgZﬁdﬁmz% STKE K

(OREFEBMEXDAERAREZF LR
(TEH#RA ) praEteg i EEs /\i%Lmiﬁ%
R HWRE —rE'J(fEZE-d-EUJ)/A HMARE R
B P 2 HEm SOR B PIE AT

RAEXF M6 (6 1) B

Approximate Approximate

Name of Shareholder

RREMH

Position

B fiL

Nature of Interest

RN E

Number and
class of Shares™"

BB ERFH

percentage of
shareholding in the
relevant class of
Shares®

G HEAR G ER 28
HRRE L

percentage of
shareholding in the
total share capital
of the Company®
EFATRAEH 2
BasRE St

Mr. Wu Ligjin Director Beneficial owner 32,110,351 3.19% 2.06%
Domestic Shares (L)

RIS 5= ERBEAA 32,110,351 R A E X (L) 3.19% 2.06%

Mr. Ou Weiming Director Beneficial owner 560,000 0.06% 0.04%
Domestic Shares (L)

EAEEEPES 5= EnEEA 560,000% 3 & AR (L) 0.06% 0.04%

Ms. Huang Yuzhen Supervisor  Beneficial owner 50,000 0.01% 0.01%
Domestic Shares (L)

EWP Lt E= ExnEAA 50,0008% A& R&(L) 0.01% 0.01%

Mr. Huang Shaoxiong Supervisor  Beneficial owner 150,000 0.01% 0.01%
Domestic Shares (L)

BEOWRE Ex ERBEAA 150,000 A & f& (L) 0.01% 0.01%
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OTHER INFORMATION (CONTINUED)
HAb &R ()

(1) The letter “L" denotes the person’s long position in the Shares.

(2)  As at 30 June 2024, the number of issued domestic shares of the
Company (the “Domestic Shares”) and the H Shares were
1,006,429,353 and 554,363,334 respectively.

(3) As at 30 June 2024, there were 1,560,792,687 Shares in the total
issued share capital of the Company.

Save as disclosed above, as at 30 June 2024, none of the
Directors, the Supervisors, or the chief executives of the Company
had any interests or short positions in any shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of SFO) which are
required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or (b) to be
recorded in the register required to be kept under Section 352 of
the SFO, or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code contained in the Listing
Rules.

Interests in Associated Corporations

None of the Directors, the Supervisors, or the chief executives of
the Company had any interests or short positions in any shares,
underlying shares and debentures of associated corporations
(within the meaning of Part XV of SFO) of the Company.

DIRECTORS’ AND SUPERVISORS’ RIGHTS TO
ACQUIRE SHARES OR DEBENTURES

Except as disclosed in this report, none of the Directors or the
Supervisors or any of their respective associates was granted by
the Company or its subsidiaries any right to acquire Shares or
debentures of the Company or any other body corporate, or had
exercised any such right.

B &L -
(1) FEILEZALIRBRONEE -

(2)  H2024F6A30H  ARBIEZEITAER (TR
B RHIREB 5 Bl 21,006,429,3530% &
554,363,334 % o

(3) M2024F6A30H F ARRIERHITRAEGLE

1,560,792,687 % o

B EXFTHEES - 20246 A30H © &
ARAEE  EBEREBITHABRARAK
Eﬁh&@(m%ﬁﬁﬁ&%fwﬂ%mwmm
Bt - HEROKESHF %ﬁﬁumﬁ
MEAEIEBIEXVEE 7 R8N EmMA A

Rz Em AR (BREEEREE %&%
GO 2 ZERURBERER AR ZEE R
KB B (b) B ARIEE %}&Hﬂ S &I 2535216
FEzECMRZERZIXR  HOBRE LT
ﬁ%%ﬁ%ﬁ°?wmﬂ@$ AN AT
MEmSR R °

TR AEEEE B HE

BEARFRES BEFHTBTRABRAR
AREEE (B REH LA KRHIIEXVED) B
Bty - BRI REFDEAEAEEIAR -

EFEREEWMBERONESZHERN

F?EA$$&¢FH)§Z§'§%9I\ CBMEBEEEREFHR
BEEZHMBEABRARRHIEFRAR THEN

iﬂﬂi&ﬂ%ﬁ?%ﬂLM&Z@%ZIK’AETE}ZETEJ,H\WE

AANERZBDHES -
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OTHER INFORMATION (CONTINUED)
HAbE R ()

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERFERKG REREKRD ZERZ R
SHORT POSITIONS IN SHARES AND UNDERLYING %2
SHARES

M2024F6 H308 - R AAERH FES
BIEEFLAEIENEXVHBE2RIDEBAEMNE
KRARRBZMZERIAE » KL AREE
FREAEIEPIE336KBER < B R o &
wmIA R - R RIER M B REF A R EAIER
THEARRABIBRERGIRE 2 ARERIBRAZE
BEFEEN SEEEES%RA L2 ERZ
AT (UEARFES BEEREZTHAER)
HARFEH LT

As at 30 June 2024, the persons (not being the Directors,
Supervisors and the chief executive of the Company) or
corporations having interests or short positions in the Shares or
underlying Shares which were required to be notified to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed as
follows:

Approximate
percentage of

Approximate

percentage of shareholding
shareholding in the total
Number and in the relevant share capital of
Name of Shareholders Nature of Interest class of Shares® class of Shares® the Company®
157 A Bt S Rl EEATRFEH
BFEEE EaME BHBEERERY ZBOBEREMIL? ZBORRESLO
Fojin Hongkong Limited Beneficial owner 164,164,000 H Shares (L) 29.61% 10.52%
("Fojin HK")®!
BeBEBEERLA((HEEE)Y FEHREBA 164,164,0008% HA& (L) 29.61% 10.52%
Foshan Financial Investment Holding Interest of controlled 164,164,000 H Shares (L) 29.61% 10.52%
Co., Ltd.* (“Foshan Financial”)® corporation®
FLTERREAZRERRA) REEEEERS 164,164,0008% HA& (L) 29.61% 10.52%
(THlLg))o Beneficial owner 239,854,838 23.83% 15.37%
Domestic Shares (L)
BRBBA 239,854,838 W& Ak (L) 23.83% 15.37%
Interest of controlled 33,002,680 3.28% 2.11%
corporation® Domestic Shares (L)
REEEE RO 33,002,680k A& AR (L) 3.28% 2.11%
Hong Kong Wellknown Development Beneficial owner 87,268,000 H Shares (L) 15.74% 5.59%
Limited (“Hong Kong
Wellknown")?
ERELERERAA BREAA 87,268,000 & HAZ (L) 15.74% 5.59%
([BEELE])
Dragon Pearl Hong Kong Investment  Beneficial owner 96,598,000 H Shares (L) 17.43% 6.19%
Development Limited (“Dragon
Pearl”)?”
ERBEREERARAA BRERA 96,598,000/ HA% (L) 17.43% 6.19%

(%))
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OTHER INFORMATION (CONTINUED)

HiER ()

Name of Shareholders

RRE®

Nature of Interest

EnmttE

Number and
class of Shares"

kB8 E REH

Approximate
percentage of
shareholding

in the relevant
class of Shares?
ERER G &R
ZBaFRE L

Approximate
percentage of
shareholding

in the total

share capital of
the Company®
XA RFEH
ZBOBRES LS

Wu Zhi Jian® Interest of controlled 96,796,000 H Shares (L) 17.46% 6.20%
corporation
REBRO REELEER 96,796,000 4% HAZ (L) 17.46% 6.20%
Mr. Li Shen Hua Beneficial owner 35,000,000 H Shares (L) 6.31% 2.24%
FRE ExBEAA 35,000,000 % HE (L) 6.31% 2.24%
77,720,000 7.72% 4.98%
Domestic Shares (L)
77,720,0008% A & A% (L) 7.72% 4.98%
True Faith International Enterprise Beneficial owner 30,414,000 H Shares (L) 5.49% 1.95%
Limited (“True Faith
International ")
EHBERCEERAA ExBEAA 30,414,000 8% HAR (L) 5.49% 1.95%
([EmBER]) @
True Faith Holdings (Hong Kong) Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Limited (“True Faith HK")® corporation
EREE (BB ERARA REREEER 30,414,000 HA%(L) 5.49% 1.95%
([EmEE(FH))@
Real Faith Enterprise (Hong Kong)  Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Company Limited corporation
("Real Faith”)®
BELEER) BRAR REEEE RS 30,414,000 HA%(L) 5.49% 1.95%
([BfEH@
Guangdong Zhaoxin Group Interest of controlled 30,414,000 H Shares (L) 5.49% 1.95%
Holdings Co. Ltd.* corporation
(“Guangdong Zhaoxin")®
BRABEEERNERAF REELEER 30,414,000 HA% (L) 5.49% 1.95%
([FEREEfE])”
Notes: B 5E
(1) The letter “L” denotes the person’s long position in the Shares. (M FEILEZALTREROOEE -

#R2024F6 A30H @ BEITHNE K RHEE
B % 52 1,006,429,3530% % 554,363,334 % °

(2) As at 30 June 2024, the number of issued Domestic Shares and the  (2)
H Shares were 1,006,429,353 Shares and 554,363,334 Shares,
respectively.

MR2024F6A30H » ARARIBEBITRAGHAE
1,560,792,687f% °

(3)  As at 30 June 2024, there were 1,560,792,687 Shares in the total  (3)
issued share capital of the Company.
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(4)  Based on the disclosure of interests form submitted by Guangdong
Zhaoxin on 11 April 2019, True Faith International is wholly owned
by True Faith HK, which is in turn wholly owned by Real Faith,
which is in turn wholly owned by Guangdong Zhaoxin. Therefore,
True Faith HK, Real Faith and Guangdong Zhaoxin were all deemed
to be interested in the 30,414,000 H Shares held by True Faith
International.

(5) Foshan Financial holds 100% of Fojin HK and hence was deemed
to be interested in the 164,164,000 H Shares of the Company held
by Fojin HK.

(6)  Foshan Fuside Infrastructure Investment Co., Ltd.*. (fElLTHE BEE
R EER QA (“Fuside”) is wholly owned by Foshan
Financial. Therefore, Foshan Financial was deemed to be interested
in the 33,002,680 Domestic Shares held by Fuside. Taking into
account the 239,854,838 Domestic Shares held by Foshan Financial,
Foshan Financial was deemed to be interested in 272,857,518
Domestic Shares in total.

(7) Based on the disclosure of interests form submitted by Hong Kong
Wellknown on 14 April 2023, Hong Kong Wellknown, which is
wholly owned by Dragon Pearl and in turn wholly owned by Mr.
Wu Zhi Jian, was interested in 87,268,000 H Shares. Based on the
disclosure of interests form submitted by Dragon Pearl on 13 May
2024, Dragon Pearl, which is wholly owned by Mr. Wu Zhi Jian,
was interested in 96,598,000 H Shares. Based on the disclosure of
interests form submitted by Mr. Wu zhi Jian on 13 May 2024, Mr.
Wu was interested in 96,796,000 H Shares in aggregate through
corporations controlled by him.

Save as disclosed above, as at 30 June 2024, the Company is not
aware of any other persons (not being the Directors, Supervisors
or the chief executive of the Company) or corporations having
interests or short positions in the Shares or underlying Shares of
the Company which were required to be disclosed to the
Company and the Stock Exchange under Divisions 2 and 3 of Part
XV of the SFO or recorded in the register required to be kept
under section 336 of the SFO or who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2024, there was no
purchase, sale and redemption by the Company or any of its
subsidiaries of any listed securities (including sale of treasury
shares (as defined under the Listing Rules)) of the Company. As
at 30 June 2024, the Company did not hold any treasury shares.

OTHER INFORMATION (CONTINUED)
HAbE R ()

(4) BIEERBER2019F4 811 BIEZHER
BEAE BEREBEHEAEE (BB 2ER
f MEHREER (RS HREZEHE B
AlmERME2EHE - At ABEE(F
) BEMBERBEHEHEE SR EHNBEER
B 930,414,000 HIE A #ES -

(5) BLESEEBEBESEENI100%E - Hit6
e G IERAE®REETBHENAQF
164,164,000 % HRX Y #E 75 ©
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OTHER INFORMATION (CONTINUED)
HAb &R ()

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Board (the “Audit Committee”)
consists of five members, being Mr. Wu Xiangneng, Mr. Leung
Hon Man and Ms. Li Xia, who are independent non-executive
Directors and Mr. Huang Weibo and Ms. Feng Qunying, who are
non-executive Directors. Mr. Wu Xiangneng is the chairman of the
Audit Committee. The unaudited consolidated interim financial
statements for the six months ended 30 June 2024 and this
interim report have been reviewed by the Audit Committee. This
interim report has been prepared in accordance with the
applicable disclosure provisions of the Listing Rules, and in
compliance with Hong Kong Accounting Standard 34, Interim
Financial Reporting issued by the Hong Kong Institute of Certified
Public Accountants (the “"HKICPA").

The interim consolidated financial statements for the six months
ended 30 June 2024 have been reviewed by KPMG, the
Company’s independent auditor, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of the Shareholders in an enlightened and
open manner. The Board has adopted the Corporate Governance
Code (the “CG Code”) set out in Appendix C1 to the Listing
Rules. For the six months ended 30 June 2024, except that
Mr. Wu Liejin, an executive Director, has been performing the
roles as the Chairman and the President, which deviates from
provision C.2.1 of the CG Code, the Company had complied with
the code provisions set out in the CG Code. The Board believes
that vesting the roles of both Chairman and President in the same
person has the benefit of ensuring consistent leadership within the
Group and enables more effective and efficient overall strategic
planning for the Group. The Board further believes that the
balance of power and authority for the present arrangement will
not be impaired and is adequately ensured by the current Board,
which comprises experienced and high calibre individuals with
sufficient number thereof being independent non-executive
Directors. The Company will continue to review and enhance its
corporate governance practices to ensure compliance with the CG
Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors
and Supervisors. Having made specific enquiry with all the
Directors and Supervisors, they have confirmed full compliance
with the relevant standards stipulated in the Model Code during
the six months ended 30 June 2024.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors, the controlling Shareholders of the
Company and their respective close associates had an interest in a
business which competes or may compete with the business of
the Group during the six months ended 30 June 2024.

CHANGES IN DIRECTORS’ OR SUPERVISORS’
INFORMATION

The term of the fifth session of the Board expired on 5 June
2024. Pursuant to the Articles of Association, the fifth session of
the Board shall remain in office until the re-election and election
of Directors at the extraordinary general meeting (the "EGM") of
the Company held on 18 June 2024.

The term of the fifth session of the board of supervisors (the
"Board of Supervisors”) of the Company expired on 5 June
2024. Pursuant to the Articles of Association, the fifth session of
the Board of Supervisors shall remain in office until the re-election
of Supervisors at the EGM.

On 18 June 2024, which is the date of expiry of the fifth session
of the Board and the Board of Supervisors, each of Mr. Luo
Zhenging, Mr. Zhang Minming and Mr. Li Shen Hua retired from
office as a non-executive Director, Mr. Wang Bo retired from
office as an independent non-executive Director and each of Mr.
Chen Xin and Mr. Zhong Jian retired from office as a Supervisor.
Each of the aforesaid retired Directors and Supervisors confirmed
that he had no disagreement with the Board or Board of
Supervisors and there were no other matters regarding his
retirement that need to be brought to the attention of the
Shareholders or the Stock Exchange. For details, please refer to
the announcement of the Company dated 22 May 2024 and the
circular of the Company dated 28 May 2024.
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OTHER INFORMATION (CONTINUED)
HAb &R ()

The sixth session of the Board and sixth session of the Board of
Supervisors were elected by the Shareholders in the EGM held on
18 June 2024 with a term commencing on 18 June 2024 for
three years. At the EGM, each of Mr. Huang Weibo, Mr. Pan
Mingjian and Ms. Feng Qunying was newly elected as a non-
executive Director and Ms. Li Xia was newly elected as an
independent non-executive Director with effect from 18 June
2024. For details, please refer to the announcements of the
Company dated 22 May 2024 and 18 June 2024 and the circular
of the Company dated 28 May 2024,

Save as disclosed above, there are no other changes of the
Directors’ or Supervisors’ information required to be disclosed
under Rule 13.51B(1) of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

From 30 June 2024 and up to the date of this interim report, the
Group did not have any significant events.

By order of the Board
Guangdong Join-Share Financing
Guarantee Investment Co., Ltd.*

Wu Liejin

Chairman of the Board

28 August 2024

*  For identification purpose only

EIREAEAR N T N2024F6 A 18 H R TH BRI
RERXE FERELEEBESERENEE
=9 THBH2024F6 8180 AH=49F -
FEREREARS - EEFLE  BEHRELE
LBEBHAZTEAMEERIEWNITES M
ERTHERRBUIENITESE  52024%F6
R18RBAEM - BEEFFIE  B2M ARG A
AB2024% 5228 K2024%F6 188 2 RE A
AN BIBEA2024F5 8288 2B K °

B EXFEEEN BEARE EWALE
1B351IBMNKETFTHRENEMEETREETETE
Ko

BEREREE

H2024F6 A30BE A HRERE K&
WEEEAEE -

EEEREM
ERP R ERMEIRE
BERBARAT
RIE
EFER
2024F8 A28 H

* EHGER

e GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2024



e

Review Report to the Board of Directors of Guangdong
Join-Share Financing Guarantee Investment Co., Ltd.
(Incorporated in the People’s Republic of China with limited
liability)

HKSZ02400016

INTRODUCTION

We have reviewed the interim financial report set out on pages
55 to 144 which comprises the consolidated statement of
financial position of Guangdong Join-Share Financing Guarantee
Investment Co., Ltd. (the “Company”) and its subsidiaries
(collectively the “Group”) as of 30 June 2024 and the related
consolidated statement of profit or loss, the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34, Interim financial reporting, issued by the Hong Kong
Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim
financial report in accordance with Hong Kong Accounting
Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REVIEW REPORT (CONTINUED)
E=p S (8)

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of the
entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
30 June 2024 is not prepared, in all material respects, in
accordance with Hong Kong Accounting Standard 34, Interim
financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

28 August 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

gﬂ*_ BiEER

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / & 220246 830H 1L/~ & A —

REESEZAAREIT)

Six months ended 30 June

#H=6A30H1~EA

2024 2023
20245 20234
Note RMB’'000 RMB’'000
Hiat ARETx AEET T
Guarantee fee income EREWA 119,576 108,571
Guarantee cost ERAA (2,658) (2,692)
_Net guarantee fee income BREMAFR ] 116918 105,879
Interest income FE WA 63,959 64,994
Interest expenses B ZH (16,837) (21,673)
_Net interest income MEBMAFR ] 47122 43,321
_Sewvice fee and other operating income  MIRAMEBLA 13068 12,272
Revenue Wy 2% 3(a) 177,208 161,472
Other revenue H b U 25 4 6,104 8,891
Gains/(losses) from fair value changes NRBEEFHWE
(E18) 4,952 (5,290)
Share of losses of associates JE(E Bt & N A E 18 (6,996) (4,058)
Provisions charged for guarantee losses  FHRERIEEEES (21,200) (13,210)
Impairment losses VERIEEEES 5(a) (60,061) (39,265)
Operating expenses EIE RS (60,499) (70,570)
Profit before taxation BiaiFlH 5 39,508 37,970
Income tax FriS i 6 (14,623) (10,573)
Profit for the period Hx#E 24,885 27,397
The Notes on pages 64 to 144 form part of this interim financial 564 EH = 1448 2 Wit B A BB SR E 2
report. — &5 e
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS (CONTINUED)
RaBmk (i)

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / #Z2024F6A308 LA — REBZAAREDIR)

Six months ended 30 June

#HE6A308IE<EA
2024 2023
20245 20234
Note RMB’000 RMB’000
g3 ARETT ARBTT
Attributable to: BN
Equity shareholders of the Company RRARRERE A 21,619 19,798
Non-controlling interests FEVE T 3,266 7,599
Profit for the period HA P9 F 74 24,885 27,397
Earnings per share =1L g
Basic and diluted (RMB per share) AR KM
(AR® T,/ 7 0.01 0.01

The Notes on pages 64 to 144 form part of this interim financial 5648 = 1448 Z M T AR HIB R E 2
report. Details of dividends payable to equity shareholders of the —#B% o BRI AR RIRERE AR ENFIBE
Company are set out in Note 27(a). RMEE27(a) °
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GEETmAAMEEI MR

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / #Z2024F6A308 LA — REBZAAREDIR)

Six months ended 30 June
HE6HA30H LA
2024 2023

20245 20234
RMB’000 RMB’000
ARETX AREFT T

Profit for the period HA P9 F1E 24,885 27,397

Other comprehensive income for the period HiH it & Ell s

ltems that will not be reclassified to profit or TEENFEAERD
loss: BH
Equity investment at fair value through other BARBETAEM
comprehensive income-net movement in fair 2 H W 2R A
value reserve (non-recycling) "E — AREE
e a5 (h ]
(] 4) (3,713) 1,802
Income tax arises from financial assets BAREEGTAEM
measured at FVOCI ZHKEHFTTENEF
BEEENMEN 928 (451)
_Other comprehensive income for the period ARAtERSE @785 1351
Total comprehensive income for the period HR2misEsE 22,100 28,748
Attributable to: BEER
Equity shareholders of the Company RRRRERE A 18,834 21,149
Non-controlling interests R4 HI ERE RS 3,266 7,599
Total comprehensive income for the period Hhz2misEsE 22,100 28,748

The Notes on pages 64 to 144 form part of this interim financial 564B = 1448 Z M tEBA AR M EHE 2
report. —# 5 o
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” CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GEMBRAR

at 30 June 2024 — unaudited (Expressed in Renminbi) / 7#42024%F6H308 — KREBZAAREFR)

At At
30 June 31 December
2024 2023
1220244 720234
6H30H 12A31H
RMB’000 RMB’000
AREBTXT AREEF T
Assets BE

Cash and bank deposits BE RIBITER 8 850,738 1,222,784
Pledged deposits FHREBES 9 276,425 261,057
Trade and other receivables PR U5 R L i S SR IE 10 1,044,595 947,335
Loans and advances to customers BERERKRER 11 969,480 885,864
Factoring receivables JE UG (R 28 SR IE 12 208,585 123,871

Financial assets measured at FVOCI BAREBEFAREMER
Wt BN e REE 13 21,658 25,371

Financial assets measured at FVPL BEAREBEFABRIE
TR & E 14 64,910 81,689
Receivable investments B GRIESEIE & 15 26,682 26,672
Interest in associates PRBS & N B B RE 2 17 18,875 18,298
Fixed assets BElE&E 18(a) 17,341 19,342
Investment property BT EHE 18(b) 7,108 5,859
Intangible assets | EE 19 6,608 7,953
Goodwill EES 419 419
Deferred tax assets BRIENIEE B 26(c) 196,747 161,724
Total assets EEMES 3,710,171 3,788,238

Liabilities Bf&

Interest-bearing borrowings FTEER 20 195,224 210,455
Debt securities issued EREITERE S 21 508,948 511,217
Liabilities from guarantees ERaE 22 270,639 265,754
Customer pledged deposits FARES 23(a) 38,958 49,491
Accruals and other payables FE & B EL A FE 15 5RIB 23(b) 180,076 207,624
Other financial instrument HEmesmT A 24 151,472 150,565

Financial liabilities measured at FVPL BRARBETAEBRETE
NeRBE 25 13,714 23,968
Lease liabilities HEAR 12,057 13,125
Deferred tax liabilities FIERRIBE & 26(c) — 283
Total liabilities B &8st 1,371,088 1,432,492
NET ASSETS FEE 2,339,083 2,355,746

The Notes on pages 64 to 144 form part of this interim financial 648 = 1448 2 M iEBAR AP B ®RE 2
report. —&n
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

FABMBIRE (8)

at 30 June 2024 — unaudited (Expressed in Renminbi) / 7420246308 — KEEZ(AARBHIR)

At At
30 June 31 December
2024 2023
#2024 720234
6H30H 12H31H
RMB’000 RMB’000
ARETIT AREF T

CAPITAL AND RESERVES EXR#E 27
Share capital [N 1,560,793 1,560,793
Reserves (= 443,252 455,634

Total equity attributable to equity  AATIREFEAENS

shareholders of the Company HEmast 2,004,045 2,016,427
Non-controlling interests FEEHI LS 335,038 339,319
TOTAL EQUITY LS4t 2,339,083 2,355,746

Approved and authorised for issue by the board of directors on
28 August 2024.

EEEN202458 A28 Bt/ M IR AERE M o

Wu Liejin
RIE
Executive Director and Chairman

HITEFREFR

The Notes on pages 64 to 144 form part of this interim financial
report.
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” CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEEmBEER

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / #Z2024F6A308 LA — REBZAAREDIR)

Attributable to equity shareholders of the Company

Other
financial
instrument — Non-
Share Share Capital ~ Fair value Surplus General equity Retained controlling
capital ~ premium reserve reserve reserve reserve  component earnings Total interests  Total equity
BE  BREEE  AX f i VER & j &4
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 / RMB'000 RMB'000
BIn ARET i ARET BT ARET T
Note 27(c) 0
i 71l 7/7/[)“’,’,’,‘1
Balance at 31 December 2022 R202£12A31B 08 1,560,793 133,773 5711 (1,452) 140,912 156,185 - 69,444 2,065,366 285,594 2,350,960
Changes in equity for 2023: 3EMEBLE
Profit for the year ERFE = = = = = = 38,400 38,400 3,462 41,862
Other comprehensive income b2 EkE - - - (32,635) - - - - (32,635 - (32,635)
Disposal of FVOC! RERAABEAALBEE
W ENERAE - - - (1,145) - - = 1,145 = = =
Total comprehensive income 2ENERE - - - (33,780) = = = 39,545 5,765 3,462 9,227
Capital injection in subsidiaries from FEHRBRNTARLIE
non-controlling interests = = = = = = = = = 60,500 60,500
Appropriation to surplus reserve ROBHRAR = = - 7,603 - - (7,603) - - -
Appropriation to general reserve RR-RERER - - - - - 12,259 - (12,259) — — —
Dividends approved in respect of the F-EREHENRE
previous year = = = = = = = (54,704) (54,704) (10,237) (64,941)
Balance at 31 December 2023 R2023F12A31BH8BE 1,560,793 133,773 5711 (35,232) 148,515 168,444 - 34423 2,016,427 339319 2,355,746

The Notes on pages 64 to 144 form part of this interim financial S64BE 1448 2 M@ AR BY BHE 2
report. —Hb5 o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)
SAEREBR(B)

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / #Z2024F6A308 LA — REBZAAREDIR)

Share
capital

Share
premium

Attributable to equity shareholders of the Company

Capital
reserve

BERXATREREN
Other
financial
instrument — Non-
Fair value Surplus General equity Retained controlling

reserve reserve reserve  component earnings Total interests Total equity

RbEMIR

k% RFEE  EF0R AAEEAR  BRAR -RERER —EkbY 0 BEk: A FRMMWER  ERAS
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE ARETR ARBTR ARETR ARBTR ARMTR ARTR ARMTR AR%TR ARETR ARETR
Note 27(b)  Note 27(c)(i) Note 27(c)(ii) Note 27(c)(iii) Note 27(c)(iv) Note 27(c)(v)
Kit2ile) K700  KE KEa Kz K
Balance at 31 December 2023 R203F12A31BHBE 1,560,793 133,773 571 (35,232) 148,515 168,444 - 34423 2,016,427 339,319 2,355,746
Changes in equity for the six HE2024%6A308
months ended 30 June 2024: LRERMEREE:
Profit for the period BNFE - - - - - - - 21,619 21,619 3,266 24,885
Other comprehensive income Efp2 Al - - - (2,785) - - - - (2,785) - (2,785)
Total comprehensive income 2ARRLE - - - (2,785) - - - 21,619 18,834 3,266 22,100
Appropriation to general reserve REN-RERER - - - - - 4,709 - (4,709) - - -
Dividends approved in respect of F-ERBHENRE
the previous year - - - - - - - (31,216) (31,216) (7.547) (38,763)
Balance at 30 June 2024 #20245£6A30BHERE 1,560,793 133,113 5711 (38017) 148515 173,153 - 20,117 2,004,045 335038 2,339,083

The Notes on pages 64 to 144 form part of this interim financial 648 E 1448 2 R AR BB B3RE 2

report.
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" CONDENSED CONSOLIDATED CASH FLOW STATEMENT

GG SHERER

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / #Z2024F6A308 LA — REBZAAREDIR)

Operating activities
Cash (used in)/generated from

EEEY
& (PR FREER S

Six months ended 30 June
HE6A30H1E7<EA
2024 2023
20234
RMB’000
ARBET T

2024%F
RMB’000
ARETx

operations (297,655) 65,871
PRC income tax paid XA H R B AT S 26(a) (43,915) (49,465)
Net cash (used in)/generated from mEEH (A FEL

operating activities HELEE (341,570) 16,406
Investing activities BEEE
Decrease in term deposits with banks R17E BFEFUR A 136,044 1,049
Proceeds from disposal of financial RECREEMESEDN

assets " 35,241 7,571
Investment income & W s 8,673 2,737
Proceeds from disposal of associated B S AR FTEER

company Re — 6,703
Proceeds from disposal of subsidiary BETRARIMEANE® — 191
Increase in term deposits with banks $R17 € BA1F FR3E h0 (46,561) (56,057)
Prepayments on for purchase of g 8 E b EE MY TR 3B

property (20,000) =
Payments on acquisition of investments  JEEIZE S THYIR & (15,832) (81,163)
Payments for interests in jointly HEHESEERTEIR A S

controlled Trust Plan X it (7,932) —
Payments for the purchase of fixed BEETEEERHM

assets and other non-current assets FRBEEINNIRE (1,092) (2,407)
Net cash generated from/(used in) {R&E;FEFRESE (FTA)

investing activities IREFE 88,541 (121,376)
Financing activities Bl & & Eh
Proceeds from new borrowings DS EBRFAELENER © 82,600 —
Proceeds from capital contributions to ~ RIFARNTFEELEMIRS

subsidiaries — 60,500
Proceeds from issuing other financial BTHEMESR T ARMES

instruments RIR & — 30,000
Repayment of borrowings BEMER (97,600) (69,000)
Payment of interests of debt securities ST EEEHEHF S (11,919) (11,960)
Interest paid EFE (4,896) —
Payment for leases principal SNHELRS (2,189) (2,641)
Payment for leases interest XSHEEF S (271) (319)
Dividends paid B E (529) (9,948)
Interest of other financial instruments Hih &g T AR S (302) (6,200)
Other cash flows arising from financing @& & & B AT EE 4 B9 E b

activities HeEhe — (5,726)
Net cash used in financing activities FIEEENFTHAREREE (35,106) (15,294)

The Notes on pages 64 to 144 form part of this interim financial

report.
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)
BRGeReRER (H)

for the six months ended 30 June 2024 — unaudited (Expressed in Renminbi) / #Z2024F6A308 LA — REBZAAREDIR)

Six months ended 30 June

BE6A3081E;<EA
2024 2023
20245 20234
Note RMB’000 RMB’000
i iF ARETR ARBTT
Net decrease in cash and cash ReERBEEE/MREL
equivalents R (288,135) (120,264)
Cash and cash equivalents at 1A1BRERIREZEEY
1 January 8 833,200 844,624
Effect of foreign exchange rate IMEEER IR ENFTELER
changes o 4 154 711
Cash and cash equivalents at 6A30HRE RIS
30 June %EY 8 545,219 725,071
The Notes on pages 64 to 144 form part of this interim financial S64BZE 1448 2 M tE@BA AR M EHE 2
report. —Hm o
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” NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REET %P &M T

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (HKAS) 34, /Interim
financial reporting, issued by the Hong Kong Institute of
Certified Public Accountants (HKICPA). It was authorised for
issue on 28 August 2024.

The interim financial report has been prepared in
accordance with the same accounting policies adopted in
the 2023 annual financial statements, except for the
accounting policy changes that are expected to be reflected
in the 2024 annual financial statements. Details of any
changes in accounting policies are set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses on a year to date basis. Actual results
may differ from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in
financial position and performance of the Group since the
2023 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set
of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

REELE

AP BRETIBRIEETBH AR ST
BRRAEFEH B AR R A #E B E X
ﬁ% BIEEREH J%AAUE%

R AS ) BEHANBE B EN(E
%g;&wn%&mwwﬁﬂﬁﬁgj
A HA BT 75 3R 4 B R 202458 A28 H
FARETIEE o

h HR B 75 i 5 T AR 1R 2023 6F & B IS K
PR ER SRR MRS - EIEHH
#mmiﬁ%ﬁﬁ%$&%%@ﬁﬁ%
HERIN o (EA S BERE B S EHOM
FL2 o

RETAB A G EAE3AR N
BiEhy - BREAELHE - BF AR
& BEAAE - At REBEREFERRN

BREFHNZE Aé?&ﬁﬁ WARE R
MEFRSHE - ERERABERZFMET
A o

AR mE A ERERE M B REK
KA REN ) BRRENT AT - M SE B R YRR A
5 B 52023 F 2 {1 75 ¥R 3k T 3% LA SR A 75
AANRKBEMHRNES M EEERHN
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REEMELTEBREREFEMBERSE
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to these financial statements
for the current accounting period:

o Amendments to HKAS 1, Presentation of financial
statements: Classification of liabilities as current or
non-current (“2020 amendments”)

° Amendments to HKAS 1, Presentation of financial
statements: Non-current liabilities with covenants
("2022 amendments”)

o Amendments to HKFRS 16, Leases: Lease liability in a
sale and leaseback

° Amendments to HKAS 7, Statement of cash flows and
HKFRS 7, Financial instruments.: Disclosures — Supplier
finance arrangements

None of these amendments has had a material effect on
how the Group’s results and financial position for the
current or prior periods have been prepared or presented in
this interim financial report.

The Group has not applied any new standard or
interpretation that is not yet effective for the current
accounting period.

B BRI ED
AEBERAR IS BEEZ SR BRER
AT AESGHMAGRAHNESE
B R R B ET

o EREEFERFIRZER]  HH
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A2 R ER I E
& ([2022E165T /)

o ERUBHEEAFI6RZIER]
HE - EXHEAHERE

s FAGHEUFIRZEF HE
MREXREBHEHRETERET
K2 TR: KE — HEBH
B

MEZSFETHATHRM B REANE
EEHHBERREARERMBARROR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

3 REVENUE AND SEGMENT REPORTING 3 KERSEBERE
(a) Revenue (a) Wz
The principal activities of the Group are provision of AEENFZEXBEEFERE P

hf RRE ERARTS - BINE R N B
X~ SRELRIB BRI - LB OR RS K
HEBARE - WS BREEFREF
WA~ TR R MRS B N
HEERBEA - FE2HFI TR
;&%ﬁ&u REFEE A N A B AE T
A

financing guarantee services, loans and advances to
customers, factoring services, supply chain services and
related consulting services in the PRC. Revenue
represents net guarantee fee income, net interest
income and service fee from consulting services and
supply chain services. The amount of each significant
category of net fee and interest income recognised in
revenue is as follows:

Six months ended 30 June

HE6HA30HIE<MEA
2024 2023
20245 20234
RMB’000 RMB’000
ARETT AREET T
(unaudited) (unayﬂted)
(RET) (REEEZ)
Guarantee fee income BREBA
Financing guarantee fee income MEEREWA 104,002 87,636
Performance guarantee fee income JB#EREB U A 15,574 20,935
I Mt m9ste 108,571
Guarantee cost BIRAE
Re-guarantee expenses BEREAS (2,643) (2,027)
Risk management service expense Rl & & (15) (665)
sbtorel N e 269)
_Net guarantee fee income mummARGA Mems 105,879 .
Interest income arising from: LlE%IEEﬂEE’JﬂM
— Loans and advances to — BERERKREK
customers 45,037 39,396
— Factoring service — (RIEH ﬁ“ 9,967 9,811
— Cash at banks and pledged fﬁfﬂ? K A7 B R
bank deposits IR% "ﬁ 7,245 12,231
— Trade and other receivables — PR E A R R 1,710 3,556
sbtoral N 6395 64,994 _
Interest expenses arising from: l;l;glﬁéﬂiﬂ‘lillu
b
— Debt securities issued — BRTEBES (9,650) (10,368)
— Interest-bearing borrowings — G AR (4,665) (3,145)
— Other financial instruments — HmemT A (1,208) (6,021)
— Others — Hih (1,314) (2,139)
subtotal It (16.837) (21,673)
Net interest income FIRFUWA 47,122 43,321
Service fee and other operating LI TF&EIEEAMEHAR
income arising from: HbZEBFUWN :

— Consulting services fee — BARGE 6,893 7,268
— Supply chain services — MEERE 6,275 5,004
ol o 1368 12272
Revenue g =5 177,208 161,472
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

3 REVENUE AND SEGMENT REPORTING (continued)

(a)

(b)

Revenue (Continued)

The Group’s customer base is diversified and has no
customer with whom transactions have exceeded 10%
of the Group’s net guarantee fee, interest income and
service fee from consulting services and supply chain
services during the six months ended 30 June 2024
and 2023. Details of concentrations of credit risk are
set out in Note 28(a).

Segment reporting

The Group manages its business by business lines.
Consistent with the way in which information is
reported internally to the Group’s most senior
executive management for the purposes of resource
allocation and performance assessment, the Group
defines reporting segments based on the following
operating segments:

Guarantee business

This segment represents the provision of a range of
guarantee services, loan and advances and related
consulting service to customers. These guarantee
services include financing guarantee, performance
guarantee and litigation guarantee. The consulting
services include debt financing, internal control and
risk management related consulting services to the
guarantee customers.

SME lending

This segment represents the provision of a range of
loan and related financing consulting services to the
small and medium sized and micro enterprises (“SME
enterprises”) or the owners of SME enterprises.

2024 F B E BERITEBEMERRRERGARAE @

3 ERPEHRE @

(a)

(b)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

3 REVENUE AND SEGMENT REPORTING (Continued)
(b) Segment reporting (Continued)
Supply chain and others

Supply chain business segment represents the
provision of supply chain services to customers where
the Group executes sales/procurement on behalf of
customers. Others segment represents the aggregation
of other non-significant business lines and the
operational results of the headquarters.

(i) Segment results, assets and liabilities

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results, assets and
liabilities attributable to each reportable segment
on the following bases:

Segment assets include all tangible, intangible
assets and current assets with the exception of
deferred tax assets. Segment liabilities include all
liabilities managed directly by the segments.

Revenue and expenses are allocated to the
reportable segments with reference to revenue
generated by those segments and the expenses
incurred by those segments or which otherwise
arise from the depreciation or amortisation of
assets attributable to those segments.

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

3

W 25 & 53 &R ¥R 5 (@)
(b) SEPIRE (@)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

(Expressed in Renminbi unless otherwise indicated) /

3 REVENUE AND SEGMENT REPORTING (continued)

(b) Segment reporting (Continued)

Supply chain and others (Continued)

(1)

Segment results, assets and liabilities (Continued)

Information regarding the Group’s reportable
segments as provided to the Group’s most
senior executive management for the purpose of
resource allocation and assessment of segment
performance for the six months ended 30 June
2024 and 2023 are set out below:

3

Wor 228 %% 53

KRG EZT M s Mot ()

(BRXESEMEIN GUAREIIR)

ik & (@

(b) SEHRE @
REZERAM ()

(1)

DEbFEE  BEREE (B)

SHYE 220244 2202346
A30BLEANEBAREERK
HEIMBER RETLAE
EEsTHEREMNAEE
Al ¥R E D AR E R 0
T :

Six months ended 30 June 2024 (unaudited)
EF2024F6A308 7B R (REER)

Guarantee SME lending Supply chain
business business  and others Total
N EE e R
RBRES BERER Hity &t
RMB’000 RMB’000 RMB’000 RMB’000
ARETRE ARETR ARETR ARETR
Guarantee fee income ERERA 119,576 — — 119,576
Guarantee cost FERAA (2,658) — — (2,658)
Interest income FEKA 18,468 43,897 1,594 63,959
Interest expenses B (10,858) (4,834) (1,145) (16,837)
Service fee and other AR EMER
operating income YA 3,994 1,009 8,165 13,168
Reportable segment AHRE D Bk
revenue 128,522 40,072 8,614 177,208
Other revenue H i fezs 6,089 26 (1) 6,104
(Losses)/gains from Qﬁfﬁfﬁmiﬁ
fair value changes T18) /W (1,773) — 6,725 4,952
Share of losses of FHEH??M“
associates BB - — (6,996) (6,996)
Provisions charged for FHREREE
guarantee losses EES (21,200) — — (21,200)
Impairment losses AR KR (48,796) (9,177) (2,088) (60,061)
Operating expenses HBHY (46,156) (7,881) (6,462) (60,499)
Reportable segment profit/ AR 2 2B H Al
(loss) before taxation FE/(EE) 16,686 23,040 (218) 39,508
Segment assets DERE E 3,721,577 884,296 885,392 5,497,265
Segment liabilities HEEE 967,183 556,149 618,702 2,142,034
20244 HiE BEXRVTEEZMERREBEEROARALAT @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

3 REVENUE AND SEGMENT REPORTING (cContinued) 3 WiZZ R 9 #B# & @)
(b) Segment reporting (Continued) (b) HEE®E @)
Supply chain and others (Continued) HEEREM (&)
() Segment results, assets and liabilities (Continued) () DEEE BERBEEE)

Six months ended 30 June 2023 (unaudited)
HZE2023F6A30R I~ EA CREEZ)

Guarantee
business

RREH
RMB'000
ARETT

SME lending
business
N 2
&ﬁv%irﬁz
RMB'000
AREFT

Supply chain
and others
it e 8 2
Hit
RMB’000
AREFT

Total

A
RMB'000
ARETFTE

Guarantee fee income ERERA 108,571 — — 108,571
Guarantee cost ERAKA (2,692) — — (2,692)
Interest income FIBHA 23,596 39,488 1,910 64,994
Interest expenses i B FX (17,534) (3,441) (698) (21,673)
Service fee and other B o & A S 7

operating income WA 5,231 1,753 5,288 12,272
Reportable segment ARG S Hila

revenue 117,172 37,800 6,500 161,472
Other revenue H ol s 9,582 21 (712) 8,891
(Losses)/gains from NABEEEE

fair value changes (B#8)/ M= (5,644) — 354 (5,290)
Share of losses of il A=

associates B (2,848) = (1,210) (4,058)
Provisions charged for HREREE

guarantee losses EHS (13,210) — — (13,210
Impairment losses AEEXR (31,876) (4,593) (2,796) (39,265)
Operating expenses HERY (51,559) (16,635) (2,376) (70,570)
Reportable segment profit/ iﬁ%’ﬁﬁﬁm

(loss) before taxation A/ (E8) 21,617 16,593 (240) 37,970
Segment assets NHEE 3,613,088 1,251,248 667,875 5,532,211
Segment liabilities HERE 1E 1,198,218 390,992 528,498 2,117,708
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3

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT PR B R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

REVENUE AND SEGMENT REPORTING (Continued) 3 WK EBHRE @)

(b) Segment reporting (Continued) (b) HEEHE @
Supply chain and others (Continued) HEERRM (F)
(i) Reconciliation of reportable segment assets (i)  A[IRE DB EE SR
At 30 June At 30 June
2024 2023
20244 R20234F
6H30H 6 H30H
RMB’000 RMB’000
ARETR ARET T
(unaudited) (unaudited)
(REEE) (REEZ)
Assets =13
Reportable segment assets R 3R 5 30 & & 5,497,265 5,532,211
Deferred tax assets EIERRIBE = 26(c) 196,747 165,527
Elimination of K 8 5 2B e
inter-segment Wk
receivables (1,983,841) (1,967,610)
Consolidated total assets HEBEAGT 3,710,171 3,730,128
Liabilities Bff
Reportable segment A& HaE
liabilities 2,142,034 2,117,708
Deferred tax liabilities REFHIEEE 26(c) — —
Elimination of K 85 5 S A e
inter-segment Wk
receivables (770,946) (764,830)
Consolidated total LABaEaes
liabilities 1,371,088 1,352,878

2024 F B E BERITEBEMERRRERGARAE 0



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

4 OTHER REVENUE 4 Hthlrx
Six months ended 30 June
#H=E6A30HILK<ER
2024 2023
202445 20234
RMB’'000 RMB’'000
ARETIT ARET T
(unaudited) (unaudited)
(RETEZ) (REEZ)
Government grant B B & 1,864 3,655
Investment income from financial assets  Z AR BET AEZE
measured at FVPL ATERNESREEL
FERA 1,230 1,456
Investment income of receivable FEWGRIBFAIR B 218 &
investments WA 1,154 715
Foreign exchange gains b 55, I 2 154 711
Investment (losses)/income from financial &2 BET A EH i
assets measured at FVOCI 2HENREFTENS R
BEZRE (BB,
WA (250) 566
Gains on disposal of an associate & — KB A AlH
Wz — 1,042
Others HAth 1,952 746
6,104 8,891
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5

PROFIT BEFORE TAXATION

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

Profit before taxation is arrived at after charging/(crediting):

(a)

(b)

Impairment and provision charged/(written

back)

5

i 5 FH

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

BATFBE MR, (GTA)

(a) BEREHR (EE)

Six months ended 30 June

B =6A30HILKEARA

2024
20244

RMB’000
ARETRT
(unaudited)
(REEZ%)

2023
20234
RMB’000
ARET T
(unaudited)
(REEE=Z)

Receivables for default JE Wi B9 HE AR A 5K
guarantee payments 10(b)(i) 40,118 19,208
Loans and advances to BHERRBK
customers 11(f) 12,653 4,338
Repossessed assets KEEE 10(vi) 4,997 —
Receivables from supply chain & U ft e 8 2 75
business FIE 10(b)iii) 2,492 —
Factoring receivables JiE U (R 12 308 12(b) 1,153 (3,428)
Investment Property &\ E 647 —
Trade debtors 2 5 e IR 67 —
Receivables from guarantee JEWHERE P RIA
customers 10(b)(ii) (1,970) 11,881
Receivable investments JEWGRIB AR E (10) —
Other receivables H fih e W FRIE (86) 7,266
60,061 39,265
Staff costs (b) EIRE

Salaries, wages, bonuses and other

e 18 -Rak

Six months ended 30 June
HBZEF6A30HILL~EA

2024

20244

RMB’000
ARETRT
(unaudited)
(REHER)

2023
20234
RMB’'000
ARET T
(unaudited)
(REE=Z)

benefits H {th 42 A 33,469 44,662
Contributions to retirement schemes  R{KEt 2| % 3,955 3,714
37,424 48,376

2024 F B E BERITEBEMERRRERGARAE a



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

5  PROFIT BEFORE TAXATION (Continued) 5 BiaFE@
(b) Staff costs (Continued) (b) EBIRRA (&)

The Group is required to participate in pension REBESEPE ARLME ([
schemes organized by the respective local B A BRESNEE S
governments of the People’s Republic of China (the g ERAKEESFRTEES
“PRC") whereby the Group is required to pay annual B FR - HER P B ARRE EB P E
contributions for PRC based employees at certain rate HNETRNEETENS T A5
of the standard wages determined by the relevant o b B FEHRRIN  AEE
authorities in the PRC during the period. The Group fEm A Bl B AR REF 5 mir
has no other material obligation for payment of mEMBAREM -

retirement benefits to the PRC based employees
beyond the annual contributions described above.

(c) Other items (0 HIEH
Six months ended 30 June
#E6A30HL~MEA

2024 2023
20245 20234
RMB’000 RMB’'000
AR®TX ARBFIT
(unaudited) (unaudited)
(REELR) (REEEZ)
Depreciation and amortization e R 6,524 7,772
Auditors’ remuneration Z BN AN B 740 720
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

6 FEHEBRPHAEHR

Six months ended 30 June
BE6H30H 1L EA
2024 2023
20244 20234

RMB’000 RMB’000
AREBTRT AREF T
(unaudited) (unaudited)
(RET) (REe&EZ)

Re
¥

Current tax ENEABIIE
Provision for PRC income tax for HiAREHEH &

the period FTiSfE 15 26(a) 49,705 47,506
Deferred tax EEHIE
Origination and reversal of TRUHEEZENEER

temporary differences # ol 26(b) (34,388) (36,891)
Over-provision in previous EEBHEIR

year
Over-provision in previous year K FBEERR (694) (42)
Income tax expense FRig B 14,623 10,573

(i)

(ii)

According to the PRC Corporate Income Tax (“CIT")
Law that took effect on 1 January 2008, the
Company and the Group’s PRC subsidiaries are subject
to PRC income tax at the statutory tax rate of 25%,
except that the subsidiary Guangdong Join-Share
Digital Technology Co., Ltd. applies the tax rate of
15% for high-tech enterprises during 2024.

The provision for Hong Kong Profits Tax for 2024 is
calculated at 7.5%. Join-Share Financial Holdings Co.,
Limited located in Hong Kong is subject to Hong
Kong Profits Tax at the statutory tax rate of 7.5%
during 2023 and 2024.

(ii)

BB R2008F1 A1H £MH R
TEMGHR ([RERBH L X
RE RAEBEF BT AR EEE
TE R 25% M EETSH - T
ARIERPEREHFTREAERA
RIF2024 S BRAN 15 % B i F Bl
R

2024 F BB F ST BEEIET 5% 5T
B URBEBNRAERESHZR
AR A A F20234F M2024F AR
7.5% HYETE B R BB B TS o

s
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS (continued)

(iii)

(iv)

On December 28, 2023, Guangdong Join-Share Digital
Technology Co., Ltd. was awarded the “High-tech
Enterprise Certificate” by the Guangdong Provincial
Department of Science and Technology, the
Guangdong Provincial Department of Finance, and the
Guangdong Provincial Tax Service of the State
Administration of Taxation. The certificate is numbered
GR202344001245 and is valid from December 28,
2023, to December 27, 2026. Guangdong Join-Share
Digital Technology Co., Ltd. applies the tax rate of
15% for high-tech enterprises during 2024.

The Group assessed the impact of Pillar Two income
taxes and determined the Group is not subject to the
global minimum top-up tax under the Pillar Two model
rules published by the Organisation for Economic
Co-operation and Development.

7 EARNINGS PER SHARE

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders
of the Company of RMB21,619,000 (six months
ended 30 June 2023: RMB19,798,000) and the
weighted average of 1,560,793,000 ordinary shares
(30 June 2023: 1,560,793,000 shares) in issue during
the interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares during
the six months ended 30 June 2024 and 2023,
therefore, diluted earnings per share are the same as
the basic earnings per share.

6 SEEBRPHAEHR@

(iii)

(iv)

MR2023%12A828H ' EERH &%
ERFTRREAERARESHERSE
BIEFTE - BRE VEERBER
RGBRBEERETE RS REN
(BRI EEE] - BEREA
GR202344001245 » A& H# A2023
F12H28H E2026F12H278 -
BRAREREHFTREERATRN
2024 F AR 15% R S FT e flr (27

AEFBEFEXE_MBHRZIT
2 URERBELEAIFRBERA
BEMOE _SDERIR - AEE
BEABMERREMER

7 Biklkzx

(a)

(b)

BREF KD

ERERUERIEFBN ARG T
AREFBEAOINBEARE
21,619,0007T (B £2023%F 6 A 30
B1E7NEA : AR¥19,798,0007T)
K A HA HA ) B 2% 77 1,560,793,000
A% @ AR (202346 A30H
1,560,793,000% B 1) #9 hn#E 35

s
HETHE -

BRWEKR

H E20249F % 202366 A308 Ik
ANEA - EEERELT B K
ERHEBREERSRERE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

CASH AND BANK DEPOSITS

ReERRITHENR

Re
¥

At 30 June At 31 December

2024 2023

20245 20234

6H30H 12HA31H

RMB’000 RMB’000

AREFTT AR®EF T

(unaudited) (audited)

(REEER) (&T;=Z)

Cash in hand EFRE 13 12

Cash at banks RITEK 545,206 833,188
Cash and cash equivalents in the SRR E RS RERD

condensed consolidated cash flow HeEkREEFEEY

statement 545,219 833,200

Term deposits with banks R1TEBFE R 103,071 192,554

Restricted bank deposits FRXZBRARITFER 196,697 192,060

Subtotal INET 844,987 1,217,814

Accrued interest FEETFI B 5,751 4,970

850,738 1,222,784

The Group's operation of principal activities in the PRC are
conducted in RMB. RMB is not a freely convertible currency
and the remittance of RMB out of the PRC is subject to the
relevant rules and regulations of foreign exchange control
promulgated by the PRC government.

For the purpose of the consolidated cash flow statement,
the Group's restricted bank deposits and term deposits with
banks have been excluded from cash and cash equivalents.

PLEDGED DEPOSITS

Pledged deposits represent the deposits at banks and other
financial institutions for the financing guarantees that the
Group provides to third parties in respect of their
borrowings from banks and other financial institutions.

AEEEFEEEETRZ A UARRBE
17 ARSI B BNER - HA
R th h BB NE X P B BT 28 4 &Y
HERASMNE B Bl R A RO PR IR o

IEERERERME - AREFEAXR
MRITERRRTERFEREBRE R
ReFEWME -

FHRES

FHRESEARERF=TERITR
Hh S mEgBERNERRE=7REH#
BEERM AT RN RIT REAME B
BRRED -

s
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

10 TRADE AND OTHER RECEIVABLES 10 FEUR & H fth FE U FRIE
At 30 June At 31 December

2024 2023
20244
6HA30H

MR20234
12A31H
RMB’000
AREEF T
(audited)
(EZ)

Note RMB’000
HiaE ARETT
(unaudited)

(REER)

JE Wz R R

Receivables for default guarantee

payments (V10(a)i) 636,152 565,243
Less: Allowance for doubtful debts &l : REFE S 10(b)(i) (240,678) (200,028)
- 395474 365215
Receivables from guarantee JEWMERZEFRIE  (iiV10(a)
customers (i) 136,883 144,955
Less: Allowance for doubtful debts & : RERE 10(b)(ii) (41,980) (43,950)
S 94903 = 101,005
Interest receivables & U F B 4,997 7,916
Less: Allowance for interest B FEUR T B
receivables (3,706) (4,641)
- N 3275
Receivables from supply chain JE LT i FE 552 Pl 75
services FIE 10(a)(iii) 204,324 169,802
Less: Allowance for doubtful debts  J& @ REREE 10(b)iii) (11,137) (8,645)
o M9387 161,157
Prepayment to related parties [ A Bk 5 9 T8 A
FKIE (ifi) 100,854 113,807
Loans to related parties RY@rNER (i) 69,919 63,444
Trade debtors B 5 FE AR 3K (iv) 58,997 35,644
Receivables from debt purchased FEWE BEEIE (i) 44,462 49,227
Input tax deduction FFEMEER (vii) 11,276 2,116
Other receivables H b fE U Fk 18 12,107 6,864
... 297615 271,102
Repossessed assets HEEE (vi) 37,689 39,832
Less: Allowance for doubtful debts  J& : REREE 5(a) (4,997) —
L .. 32692 39,832
_Deposits and prepayments RaRkBAFA 0 29433 ...5749
1,044,595 947,335
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

10 TRADE AND OTHER RECEIVABLES (Continued)

(i)

(ii)

(iii)

During the six months ended 30 June 2024, the Group
did not dispose of receivables for default guarantee
payments with no allowances for doubtful debts.
During the year ended 31 December 2023, the Group
disposed of receivables for default guarantee payments
amounted to RMB14,006,000 with no allowances for
doubtful debts, without recourse to other parties at
considerations (including considerations of overdue
interests and penalty interests) amounted to
RMB15,202,000.

During the six months ended 30 June 2024, the Group
disposed of receivables from guarantee customers
amounted to RMB3,769,000 (31 December 2023: RMB
nil) with no allowances for doubtful debts
(31 December 2023: RMB nil), without recourse to
other parties at considerations (including
considerations of overdue interests and penalty
interests) amounted to RMB4,500,000 (31 December
2023: RMB nil).

As at 30 June 2024, part of prepayment to related
parties, loans to related parties and receivables from
debt purchased comprised of three of the Group’s
associates, i.e. Tongchuangzhiyuan Business
Management, Chuangyuan Supply Chain and Foshan
Zhongsheng, which amounted to RMB169,318,000
(31 December 2023: RMB183,016,000). Due to the
excess loss incurred by the associates mentioned, the
Group recorded a cumulative loss arising from share of
loss of associates amounted to RMB18,487,000
(31 December 2023: RMB10,913,000) against the
receivables from the related parties. Please see Note
17.

2024 F B E BERITEBEMERRRERGARAE @

10 FEUG R H i EYWKIRIE @)

(i)

(ii)

(iii)

HZE2024F6 A30H IE/<E A » A
& B3 £ 1 EYUE B EIRT 3K
REtieREREME - WEE2023F 12
A3MBHLEFERN  AEBLESHE
A AR 14,006,000 7T &) 88 =4
BERERERICGENERTRT
EMEgrn REBFEABFER
SIEMMRE) B AR15,202,000

o

Il

=l

REE2024F6 A308 1k~ A
A AEBEZRE(BIEQIHFE
NEIEMRE) AR%4,500,0007T
(2023412 831H : AR Z 1)
LESREAARKS3 769,0007T
(2023412 H31H : AR Z 1)
BB =k B ERIREHE (2023F
128318 : ARBEZ ) EUER
BEERBETHEMES -

M20245%6 A308 - 285 (A REEE 7
KT SRIR - % TR 5 M E A
FMEWAEE =R E AR MNERE
BHE(BERABEEEEE A
TR ESE KGR R) REAAR
#:169,318,0007T (2023412 A 31
H: AR#183,016,0007T) B
FHBE N REARBEEE A&
3] L A B8 Bt 75 SR TE 845 PR PR A
ERREBREEENZFTBEAAR
#518,487,0007T (2023412 A 31
H: ARK#¥10,913,0007T) ° ;520
BIZET o




4
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

10 TRADE AND OTHER RECEIVABLES (Continued)

(iv)

(vi)

(vii)

Trade debtors includes the grant receivable from Foshan
Financing Guarantee Fund. According to relevant
documents such as Foshan Caijin [2023] No. 21
regarding the subsidy of guarantee fees for financing
guarantee funds in Foshan, the Group shall charge a
subsidy of 1% of the actual business amount for loan
guarantee projects with guarantee rates reduced to no
more than 1% per year for financing guarantee fund
projects carried out from June 4, 2022. As of 30 June
2024, the grant receivable from the Foshan Financing
Guarantee Fund by the Group include cooperation
projects that occurred from 1 January 2023 to
31 March 2024, amounted to RMB56,252,000
(31 December 2023: RMB34,696,000).

Deposits and prepayments include the advance
payment for the purchase of Join-Share International
Finance Center office building, amounting to
RMB20,000,000. The office building was not delivered
as of 30 June 2024. As of the date of issue of this
report, the above office has not completed the
transfer procedures. Please see Note 29(a).

The Group will dispose of repossessed assets, all of
which are houses and buildings, through auction,
bidding, and transfer. As of 30 June 2024,
impairment loss for repossessed assets was amounted
to RMB4,997,000 (31 December 2023: RMB nil).
Please see Note 5(a).

As of 30 June 2024, the Group’s input tax deduction
related to supply chain services amounted to
RMB11,276,000 (31 December 2023: RMB2,116,000)
and will be used for the VAT deduction in the future.

10

FEE Mg B¢ 5L fth FE M 3R IE ()

(iv)

(vi)

(vii)

B S ERERBESLTBREER
EeEWZRE BREHGLY S
[2023]5 2157 5B B IL T RL & 1
RESCEREMAMMBREX G - &
R2022F6 4B R E R ELE &
RESHEEB  REEHERIER
EEETHBBI%NERERER
JER B2 E R A 1% W EHE BL -
HE2024F6 A30H  REEEU
LR E B RESRABFE2023
F1H1HE2024F3 A31BELER
AEFEEBE 8 AEARK
56,252,0007T (2023412 A318 :
AR #34,696,0007T) °

BeRBENRBEREEERARKE
SRR D AN AE B TE A 5R0E
A AR #20,000,0007T © & ZE2024
F6HA30H  ZPAEE KRR -
HEAREEMEE  LARAE
HMATEKEZEFE - F2HME
29(a) °

REBBEBRAEE  RIEREZRD
EREBEEE  HHARFEERETF -
R20245F6 A30H @ EEEER M
EEL A ARK4,997,0007T (2023
F12A31H: ARBZ L) - 552
B KT EES(a) °

R2024F6 A30H @ ANEEE R
FESERR S MR INE B A A R K
11,276,0007T (2023412 A31H :
AR#2,116,0007T) » X #5 AR &
RIBEF A o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

10 TRADE AND OTHER RECEIVABLES (cContinued)
(a) Ageing analysis:

As of the end of the reporting period, the ageing
analysis of receivables for default guarantee payments
and receivables from guarantee customers, based on
the transaction date and net of allowance for doubtful
debts, are as follows:

(i)  Receivables for default guarantee payments

10

JFE WSy e EL 4th FE W SR IE ()
(a) BR& ST :

RBERR - RIEXH B HRNE
R R O EUCE DR R K
FEYTERE P AR R DT :

(i) [EWELERAF
At 30 June At 31 December

2024 2023

20244 20234

6A30H 12H31H

RMB’000 RMB'000

ARETRT AREF T

(unaudited) (audited)

(REE) (&EZ)

Within 1 year —F AR 241,573 220,985
Over 1 year but less than —EZF

2 years 147,281 134,394
Over 2 years but less than —E=F

3 years 89,861 71,173
Over 3 years but less than =ERF

5 years 51,433 113,230

Over 5 years BEFME 106,004 25,461

Subtotal NEE 636,152 565,243

Less: Allowance for doubtful B REREE
debts (240,678) (200,028)
395,474 365,215

Receivables for default guarantee payments are
due from the date of payment. Further details
on the Group’s credit policy are set out in Note
28(a).

& WS # FE AR S SRR A 3R B
HEH AEEEEERRED
#E—TRHEEIIR MR 28() ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEUT B H fth FE W FRIE (@)

(a) Ageing analysis: (Continued) (a) BR&BSH : (@
(i) Receivables from guarantee customers (i) [EKIEREFHE
At 30 June At 31 December
2024 2023
1220245 20234
6H30H 12H31H
RMB’000 RMB'000
ARETT ARBTIT
(unaudited) (audited)
(REB) (f8 &%)
Within 1 year —F AR 13,365 17,673
Over 1 year but less than —Z =
2 years 21,604 22,525
Over 2 years but less than —E =4
3 years 6,127 3,459
Over 3 years but less than =EZRF
5 years 25,800 27,100
Over 5 years RFME 69,987 74,198
Subtotal INET 136,883 144,955
Less: allowance for doubtful B REREAE
debts (41,980) (43,950)
94,903 101,005
The ageing of receivables from guarantee ERERE S RIBRERER B
customers is from the date of payment. Further NHBHET AEBEE
details on the Group’s credit policy are set out IR B HE — P EE BT R
in Note 28(a). F£28(a) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

10 TRADE AND OTHER RECEIVABLES (continued)
(@) Ageing analysis: (Continued)

(iiij) Receivables from supply chain services

FE Wi B it FEUG FRIE ()
(a) BRESH : @
(iii) B EER AT

10

At 30 June At 31 December

2024 2023

20244 20234

6HA30H 12H31H

RMB’000 RMB'000

ARETRT AREF T

(unaudited) (audited)

(REE) (&EZ)

Within 1 year —F AR 184,767 167,750
Over 1 year but less than —EZF

2 years 17,505 —
Over 2 years but less than —E=F

3 years 1,985 1,985

Over 3 years =FE 67 67

Subtotal INEF 204,324 169,802

Less: Allowance for doubtful BT REREE
debts (11,137) (8,645)
193,187 161,157

The ageing of receivables from supply chain
services is from the date of payment. Further
details on the Group’s credit policy are set out
in Note 28(a).

JE 54 R AR 75 BRI A BR AR
B X BAHE - AEEE
EREME—SHFBEHIR
Bf5E28(@a) °
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4
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEUT B H fth FE W FRIE (@)

(a) Ageing analysis: (Continued) (a) HR&ESH : (@
(iv) Trade debtors (iv) ESEWRZ
At 30 June At 31 December
2024 2023
120244 20234
6H30H 12H31H
RMB’000 RMB'000
AREBTR ARBTIT
(unaudited) (audited)
(REEZ%) (f8 &%)
Within 1 year —F AR 64,280 40,860
Over 2 years but less than —E=4
3 years — 5
Over 3 years =FMNE 5 =
Subtotal /Nt 64,285 40,865
Less: Allowance for doubtful W RERRE
debts (5,288) (5,221)
58,997 35,644
(b) Impairment of receivables for default (b) FEWCELHRRAR  BWRERE
guarantee payments, receivables from F 7R IE B FE W 44 FE SR AR FE FR 1B
guarantee customers and receivables from B iR 1E :
supply chain services:
Impairment losses in respect of receivables for default FEWENERNR - BRERET P
guarantee payments and receivables from guarantee FRIE K 8 W 2 8 5 A 765 SR TE MR (B
customers and receivables from supply chain services BRABERTE  RIEAEER
are recorded using an allowance unless the Group is RWEEBRBEOKEEN £
satisfied that recovery of the amount is remote, in BRT » REE KA WGE A HE
which case the impairment loss is written off against RIS BUERE P RIE R EK
receivables for default guarantee payments, receivables 1 8 52 AR 75 SR IEAZ B o

from guarantee customers and receivables from supply
chain services.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

10 TRADE AND OTHER RECEIVABLES (cContinued)

(b)

Impairment of receivables for default
guarantee payments, receivables from
guarantee customers and receivables from
supply chain services: (Continued)

The movement in the allowance for receivables for
default guarantee payments, receivables from
guarantee customers and receivables from supply
chain services for the six months ended 30 June 2024
and the year ended 31 December 2023, are as
follows:

(i)  Receivables for default guarantee payments

10

JFE WSy e EL 4th FE W SR IE ()

(b) FEWCELRREMR « BKIERE
F R IE B FE W 44 FE 6 AR 75 R E
BYIRE : (@)

B E2024%6 A30H [E/~1E A M &
Z2023F12A31H IEFE > B
BHERGR  BRERTEFRE
K2 JE ST E 5 PR 755 0 T O ZE s
NN

(i) [EHELER

At 30 June At 31 December
2024 2023
20244 R 20234
6A30H 12A31H
Note RMB’000 RMB’000
k23 ARSTT AR®ET T
(unaudited) (audited)
(RET) (&%)
As at 1 January ®w181H 200,028 127,754
Impairment losses RErE BERKRER
recognised in the EONEREREES
consolidated
statement of
profit or loss 5(a) 40,118 86,206
Amounts written off ZiE &5 — (13,996)
Amounts recovered B e ¢ & 532 64
As at 30 June/ meA308,
31 December 12H31H 240,678 200,028
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FEUT B H fth FE W FRIE (@)

(b) Impairment of receivables for default (b) FEWGEXERMAR - BWRERE
guarantee payments, receivables from J5 R TE B T W 44 FE 68 R 75 SR IE
guarantee customers and receivables from BRI (@)
supply chain services: (Continued)

(i)  Receivables from guarantee customers (i) EWIEREFNIE

30 June 2024 (unaudited)

20246 A308 (REE#Z)

Lifetime ECL Lifetime ECL

12-month not credit- credit-
ECL impaired impaired

BERREN FEEHRE

REAFEY 4£&ENFEH BHESEH
EEBE FEBR BHEEBE CE
RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARE®TR AR®TR AR%TR

As at 1 January 2024 R2024F1H18 — 2,700 41,250 43,950
Charge/(reversal) for the BNER/
period (#mE) — 3,574 (5,544) (1,970)
As at 30 June 2024 7202456 A
30H — 6,274 35,706 41,980

31 December 2023 (audited)
202312 4318 (KE&)

Lifetime ECL  Lifetime ECL

12-month not credit- credit-
ECL impaired impaired
SEREN FEGERE

12AATEH £oBEHEE HEGED
EEEE EEEE BEHEESE At
RMB’000 RMB'000 RMB'000 RMB'000
ARETT AREBTT ARETT ARETR

As at 1 January 2023 R2023F1A1H — 739 47,461 48,200
Charge for the period HIAE e = 1,961 10,577 12,538
Uncollectible amounts A W

write-off EZEERE = = (16,788) (16,788)

As at 31 December 2023 12023412 A
31H = 2,700 41,250 43,950
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT PR B R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

10 TRADE AND OTHER RECEIVABLES (Continued) 10 FE R H {th FE UG = IE (@)

(b) Impairment of receivables for default (b) FEWCGELBRMR - BRERE
guarantee payments, receivables from JB R TE T R W 44k FRE 638 R 75 7R 1E
guarantee customers and receivables from By RiE : (@
supply chain services: (Continued)

(iii) Receivables from supply chain services (iii) FEY A ESER 7S 701

30 June 2024 (unaudited)

202456 H30H (REEH)

Lifetime ECL Lifetime ECL

12-month not credit- credit-
ECL impaired impaired

BESREN FEEHRE
NREAEY 4£&ENMEH HEKEH
EEEE EEEBR BYEEHR A%
RMB'000 RMB’000 RMB'000 RMB'000
AREFRE AR®TR AR®TR AR¥TR

As at 1 January 2024 R202451H1H 1,236 68 7,341 8,645
(Reversal)/charge for HR (BE),/
the period iR (697) (68) 3,257 2,492
As at 30 June 2024 %2024 6 A
30H 539 — 10,598 11,137

31 December 2023 (audited)

2023F 128318 (£&E%)

Lifetime ECL  Lifetime ECL

12-month not credit- credit-
ECL impaired impaired

REEAEN TEREMNE

REAES LfoBHEH NieBH
EEBE FEBR BHEEER &t
RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARETR ARBTE ARBTR

As at 1 January 2023 R2023F1H1H = = = =
Charge for the period ARG R 1,236 68 7,341 8,645

As at 31 December 2023 12023412 A
31H 1,236 68 7,341 8,645
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BRHRERRER
(a) Analysed by nature (a) wmHESH
At 30 June At 31 December
2024 2023
120244 20234
6H30H 12H31H
RMB’000 RMB’'000
ARETR ARET T
(unaudited) (audited)
(REER) (&%)
Entrusted loans ZEEX 407,997 395,566
Micro-lending NEEE K 659,397 580,305
Gross loans and advances to BHERR BB
customers 1,067,394 975,871
Accrued interest FEETFI & 11,382 6,618
Total allowances for impairment AR KREFBTE
losses (109,296) (96,625)
Net loans and advances to customers ZERE R RS FUFEE 969,480 885,864
(b) Analysed by industry sector (b) TITESH
At 30 June 2024 At 31 December 2023
(unaudited) (audited)
$2024%6A30H M2023%F12A31H
(REER) (BEZ)
RMB’000 RMB'000
ARETR ARBT T
Wholesale and retail EMTEE 463,140 43% 416,446 43%
Service sector BR7% % 460,583 43% 336,786 34%
Manufacturing BUE % 139,671 13% 186,639 19%
Real Estate and FibEFEEE
construction 4,000 1% 36,000 4%

Gross loans and advances to  ZEME R KA 4L
customers 1,067,394 100% 975,871 100%
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT PR B R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BRERBBR@
(Continued)
(c) Analysed by type of collateral (c) BERAASH

At 30 June At 31 December

2024 2023
120244
6H30H

HR20234F
12H31H
RMB’000
AR®ET T
(audited)
(&EZ)

RMB’000
AREBTT
(unaudited)
(RET)

Secured loans BEFE R 596,145 522,035
Unsecured loans IR E R 173,503 199,710
Others E B 297,746 254,126
Gross loans and advances to BEWER KB RATE

customers 1,067,394 975,871

Re
¥

Secured Loans: Secured loans refer to loans and
advances which are secured by collateral that
meets the following standards: (i) such collateral
has been registered with the relevant
governmental authorities; (i) the market value of
such collateral can be easily observed; and (iii)
the Group has priorities over other beneficiaries
on such collateral. Such collateral mainly includes
real estate properties and land use rights;

Unsecured Loans: Unsecured loans refer to loans
and advances which are not secured by
collateral or counter-guaranteed;

Others: Others refer to loans and advances
guaranteed by guarantors, or secured by
collateral, the market value of which may be
subject to depreciation or cannot be easily
observed, or on which the Group does not have
priorities over other beneficiaries. Such collateral
includes real estate properties that cannot be
registered, land wuse rights, and account
receivables that have been registered, vehicles,
machineries, inventories and equity interests.

BEMER - BEAERER
A TIEEN R mELR
O ER LB : () ERm
B A 48 B BT M RR B RS (i)
ZEAmOMmBEENES
o R (iii) A 52 B AR He B Al
X AEZBERRERESL
XEE - ZBEEAARIER
BRI N T s A

EEWER - BIEREREL
EEAREERARERD
BB EK

Hin &5 Hy &R ER
AR AT EAERE
I BEHEBAAREERLL
HiZXm AEELEXERD
ERREERNERRER
R mBEFRBREAATE
RV HIEE - L (E A
URBELHEEER 7
B FERERE-

s
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRBIR@
(Continued)
(d) Overdue loans analysed by overdue period (d) ZREHSHTHECEHER

At 30 June At 31 December

2024 2023

120244 20234

6HA30H 12H31H

RMB’000 RMB'000

ARETT AREBTT

(unaudited) (audited)

(REB) (fEEZ)

Overdue within 1 year (inclusive) B —FUR(E—F) 89,592 46,464
Overdue more than 1 year to BME—F A EE=F

2 years (inclusive) (B=%) 25,959 9,960
Overdue more than 2 years to BMEIZFA EE=F

3 years (inclusive) (5=%F) 170 978

Overdue more than 3 years WHI=F A E 101,175 100,266

216,896 157,668

Overdue loans represent loans and advances, of which E@HEFIEE RO RS HF
the whole or part of the principal or interest were BAB— R A ENBERREK -

overdue for one day or more.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT PR B R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BHERREBER@
(Continued)
(e) Analysed by methods for assessing (e) WMBEEBXEHTIHEHAXSH

allowances for impairment losses

30 June 2024 (unaudited)
2024568308 (REHEH)

Lifetime ECL Lifetime ECL

12-month  not credit- credit-
ECL impaired impaired

BiEHAEY HEGHAE

REAEY £HEMEN BHEKEY
EEER EHEBR BHEEHE &%
RMB'000 RMB'000 RMB'000 RMB'000
AREFRE AR®TR AR®TR AR®TR

Entrusted loans ZiER 292,800 - 115,197 407,997
Micro-lending NEER 555,091 26,950 77,356 659,397
Gross loans and advances to BHERRBR
customers k] 847,891 26,950 192,553 1,067,394
Less: Allowances for impairment il : BB K ER
losses (33,935) (5,105) (70,256) (109,296)
Net loans and advances to BHERKRBK
customers (excluding accrued FE(TRE
interest) R E) 813,956 21,845 122,297 958,098

2024 F B E BERITEBEMERRRERGARAE @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

11 LOANS AND ADVANCES TO CUSTOMERS 11 BERERRBR@
(Continued)
(e) Analysed by methods for assessing (e) BMBEBXEHFTHEAXSH
allowances for impairment losses (Continued) (4&)

31 December 2023 (audited)
2023F 12 A31H (BEZ)

Lifetime ECL  Lifetime ECL

12-month not credit- credit-
ECL impaired impaired

EEEREN FEEERE

12 AEH £onBEHEH M) A& A iE HA
FEER FEBE BHEEBRE B
RMB’000 RMB’000 RMB'000 RMB'000
ARETTE ARETE ARETT ARETR

Entrusted loans ZAER 280,300 15,000 100,266 395,566
Micro-lending INEBER 495,431 27,472 57,402 580,305
Gross loans and advances to BHERRBT
customers ek 775,731 42,472 157,668 975,871
Less: Allowances for impairment i : i{EIB K&
losses (27,864) (7,687) (61,074) (96,625)
Net loans and advances to BEHEFRRER
customers (excluding accrued FE (T RE
interest) EEH2) 747,867 34,785 96,594 879,246
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1

LOANS AND ADVANCES TO CUSTOMERS

(Continued)

(f)

Movements of allowances for impairment

losses

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

11 BRERBBR@

(f) BERXEREE

30 June 2024 (unaudited)
20246 A30H (REEL)

Lifetime ECL Lifetime ECL

12-month
ECL

not credit- credit-
impaired impaired

BiEHAEY HEGHAE

1218 A 1A
EEHE
RMB'000

ARETRT

HANEY HERER
EEBE BEREEBR -k
RMB’000 RMB’000 RMB’000
ARETT ARBTR ARBTR

As at 1 January 2024 R2024%1A1H 27,864 7,687 61,074 96,625
Charge/(Reversal) for the period BRI/

(#m) 6,071 (2,582) 9,164 12,653
Amounts recovered Bl e &5 — — 18 18
As at 30 June 2024 1202456 A

30H 33,935 5,105 70,256 109,296

12-month
ECL

31 December 2023 (audited)
2023F12 318 (&%)
Lifetime ECL  Lifetime ECL
not credit- credit-

impaired impaired

RER FEEERE

REARS 4AonBEHEH M4EGES

EEER
RMB'000
ARBTL

EEER BHEEER aat
RMB'000 RMB'000 RMB'000
ARBETT ARETT ARBTE

As at 1 January 2023 $M2023F1H1H 26,271 1,416 47,125 74,812
Charge for the period HINGTIE 1,764 6,271 16,531 24,566
Write-offs Bz (171) — (2,586) (2,757)
Amounts recovered B2 U0l & %8 — — 4 4
As at 31 December 2023 2023512 A
318 27,864 7,687 61,074 96,625
2024 FHIRE ERTEEEMNSEFRRERGERAT @



4
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

12 FACTORING RECEIVABLES 12 FBKRERE
At 30 June At 31 December
2024 2023
720245 R 20234
6H30H 12A31H
RMB’000 RMB’000
ARETT AREEF T
(unaudited) (audited)
(REEZ) (EZ)
Factoring receivables JE YR 1B FIR 252,264 166,397
Less: allowances for factoring receivables & : & U (R FE TR I8 1 (43,679) (42,526)
208,585 123,871
(a) Ageing analysis (a) BREESHT
As at 30 June 2024, the ageing analysis of receivables 720246 A30H  (RIEB X
for factoring business, based on the invoices date and IR (MBRRERB ) HRERE BN
net of allowance for doubtful debts, is as follows: BRER D ATUOT «

At 30 June At 31 December

2024 2023

#2024 20234

6H30H 12H31H

RMB’000 RMB’000

ARETT AR®EFTT

(unaudited) (audited)

(REEZ) (fe&%)

Within 1 year —FR 143,900 81,450

Over 1 year but less than 2 years —Z& 4 41,000 15,000

Over 2 years but less than 3 years —Z=4F 18,132 31,041

Over 3 years =FE 49,232 38,906

Subtotal INEE 252,264 166,397
Less: allowances for factoring Sk E MR IE BB

receivables (43,679) (42,526)

208,585 123,871
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

12 FACTORING RECEIVABLES (continued)

(b)

Impairment of factoring receivables

Impairment losses in respects of receivables for
factoring business are recorded using an allowance
account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment
loss is written off against receivables for factoring
business directly.

The movement in the allowance for doubtful debts
during the period/year is as follows:

12-month

1218 A 1A
H=T ]
RMB’000

AREFR

FEW R IBERIE ()
(b) FEUWIREBIRIERE

RIZF T EURIRRBERKER
BERARK RIFAKEEHRKD
BRAKENA BEERE - EER
T BEBRREERERBEEIK
AL

ATAHB FRANREEEZD

30 June 2024 (unaudited)
202456 A308 (REHER)
Lifetime ECL Lifetime ECL
not credit- credit-
impaired impaired

RiEEAEN HFEEEAE

ERENEN HERER
EEEBERE BEREREGR E
RMB'000 RMB’000 RMB’000
AREFT ARBTR ARBTR

As at 1 January 2024 MN2024F1 811 3,462 38,625 42,526
Charge/(reversal) for the period HRER/

(BME) 1,716 (1,221) 1,153
As at 30 June 2024 202456 A

30H 5,178 37,404 43,679
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

12 FACTORING RECEIVABLES (Continued) 12 FEWREBRIE @)
(b) Impairment of factoring receivables (Continued) (b) FEWIREBRIERE @)

31 December 2023 (audited)
2023F 12 A31 8 (&&EZ)

Lifetime ECL  Lifetime ECL

12-month not credit- credit-
ECL impaired impaired

BEERED
REARY LoBHRY
FEBE FEBE BEHERER a7
RMB’000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARBTT ARBTRL

As at 1 January 2023 M2023%1A18 599 3,369 38,801 42,769
(Reversal)/charge for the period R (ER),/
iR (160) 93 (176) (243)
As at 31 December 2023 R2023F12 A
31H 439 3,462 38,625 42,526
13 FINANCIAL ASSETS MEASURED AT FVOCI 13 HAAEEFAHEHMZ2EWSESST
EMEMEE

At 30 June At 31 December
2024 2023
#2024 20234
6H30H 12A31H

RMB’000 RMB’'000
ARETIT ARET T
(unaudited) (audited)
(REHER) (&%)

Unlisted equity investments IE kiR & 21,658 25,371
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

14 FINANCIAL ASSETS MEASURED AT FVPL

14 FAREBEEFAERTENSHM

BE

At 30 June
2024
220244
6HA30H

At 31 December
2023

R20234F
12H31H
RMB’000
AREF T
(audited)
(&%)

RMB’000
ARSTT
(unaudited)
(RET)

Re
¥

Wealth management products 79 B = o 32,624 22,887
Financial assets arising from interest 3L [E3% %= 5E 512l
in jointly controlled Trust Plans B 2 T B AR Y

SMEE () 16,282 20,166

Unlisted equity investments FE LTS E 12,201 12,152

Redemption option arising from FErmERTE

unlisted equity instruments B A B o] B (i) 3,803 1,556

Convertible bonds A B (R 5 (i) — 24,928

64,910 81,689

(iii)

Please see Note 25 (i) and (iii).

The Group has redemption option for part of the
unlisted equity investments. Such redemption option is
usually provided by the beneficial shareholders of the
investees (“repurchase obligor”). Under certain
conditions, the Group has the right to require the
repurchase obligor to repurchase the Group's interest
in investees. The repurchase value is the aggregate
amount of the Group’s initial investment cost and the
agreed gain over the investment period. The Group
measures the financial assets arising from this
repurchase right at fair value.

The Group disposed of the convertible bonds in May,
2024.

(iii)

B 2 B FE250) K (iii) ©

AEBHBOFEMBREREESR
Ol - ZOBEEBEHRRET
M EBCR ([EIREEIA L) 824
EETHRET  AEEBEZRE
BEBALBAKERNFIREHH
i DEEEAAEEINIKKRE
7S K% 5 B B TR 195 7€ W Y 4B R
AEBERAABEFEZOBEEE
ERNERMEE °

AREEPR2024F5 A K E @ E
%0

s
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

15 RECEIVABLE INVESTMENTS 15 FEWRIEHEIRE
At 30 June At 31 December
2024 2023
#2024 20234
6H30H 12A31H
RMB’000 RMB’000
ARETT AREEF T
(unaudited) (audited)
(REEZX) (& ®=Z)
Bonds (EC: 25,000 25,000
Trust products S5EE m 7,000 7,000
Subtotal /INET 32,000 32,000
Accrued interest FESTFI B 1,364 1,364
Less: Allowances for impairment losses W OREB R ERE (6,682) (6,692)
26,682 26,672
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT PR B R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

INVESTMENTS IN SUBSIDIARIES

The following list contains only the particulars of subsidiaries
which principally affected the results, assets or liabilities of
the Group. The class of shares held is ordinary unless

otherwise stated:

Names of companies Note

AEER

Foshan Join-Share
Investment and
Financing
Consultancy Co., Ltd.
("Foshan
Consultancy”)
(LR BEERRE
HARBERAR)

Bl BAERRERN
RBEERAR
(T#hzEs8 )

Foshan Join-Share
Industrial Investment
Co., Ltd. ("Foshan
Industrial
Investment”)
(BRREZRE
BRAR)

BRREZRERR
NG

(MpLRERE])

Anhui Join-Share
Financing Guarantee
Co., Ltd. (“Anhui
Join-Share”)

(BB REEREE
RERAT)

ZHPREEREER
BRAR
([RHPRHEE])

Hefei Join-Share
Consultancy Service
Co., Ltd. ("Hefei
Consultancy”)
(RIERBEEHN
REERAA)

BIEH R EE AR
BRAR
(&8

Place of
business

Bl

Foshan

Foshan

fiE 1L

Hefei

o>
5]

Hefei

o>
5]

Date and place of
incorporation/
establishment

AU avl= L)

e

11 November 2005
the PRC

2005114118
Gl

29 September 2007
the PRC

200769729
Gl

31 August 2009

the PRC

2009%8A31H

T

8 May 2010

the PRC

201065 A8H
Gl

Registered
capital

dfEs
RMB10,000,000

AE#10,000,0007

RMB5, 100,000

ARHS5,100,00070

RMB200,000,000

AR #200,000,00070

RMB1,000,000

AR #1,000,00070

16 NFATI/E

TREFIE

Proportion of ownership interest
As at 30 June 2024
R202456A308H

ittt bl

Paid-in capital

BHAE
RMB10,000,000

AE#10,000,0007

RMB5, 100,000

ARHS5,100,00070

RMB200,000,000

AR #200,000,00070

RMB1,000,000

AR #1,000,0007

Group's
effective
interest
AREH
ERER

100%

100%

100%

100%

63.05%

63.05%

63.05%

63.05%

Held by the
Company
::E A
8

63.05%

63.05%

oh B2 488
Exa

Held by a
subsidiary
BH¥AF
#H
100%

100%

100%

100%

100%

100%

REBEEE BEN
BEMNTRABFE - BRAAEHN -
BB ERIEAEBE

FiT¥s

Principal
activities

TEEH

Investment and
Consulting

Investment and
Consulting

RER#A

Guarantee

Consulting
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

16 INVESTMENTS IN SUBSIDIARIES (Continued) 16 MNFATRE @

Proportion of ownership interest
As at 30 June 2024
1202446 A30B 8

it 4 3:040]

Date and place of Group's
Place of incorporation/ Registered effective Held by the  Held by a  Principal
Names of companies Note  business HEH T capital Paid-in capital interest ~ Company  subsidiary activities
ML/ HIBHR FEEH BHAAT H¥AT
AEER L e daEs EdEs  BER#R #H #E  IEEH

Foshan Join-Share Micro Foshan 30 May 2011 RMB300,000,000 RMB300,000,000 58.00% 58.00%  Microcredit
Credit Co., Ltd. the PRC
(“Foshan Micro
Credit")
(Bl REEEE
HERAR)
Il R E N EER A 2011554308 AR300,000,0007 A K%300,000,00070 58.00% = 58.00%  MEEX
ERAA e
(IHhnEER )

Zhongshan Join-Share (i) Zhongshan 8 July 2014 RMB200,000,000 RMB200,000,000 100% 47% —  Guarantee
Technology Financing the PRC
Guarantee Investment
Co., Ltd.
(“Zhongshan
Join-Share")
(Rl BEERHR
BERREGRAR)
PLhREENBRE (U — 2014%7 A8H AR#200,000,0007T  AK#200,000,0007 100% 47% - ER
EREEERAR e
(LTES:2:3-3)

Guangdong Join-Share Foshan 27 April 2016 RMB212,000,000 RMB212,000,000 100% 100% —  Investment and
Capital Investment the PRC Consulting
Co,, Ltd.

("Guangdong
Capital
Investment”)
(BRTBHEENE
BERAR)

ERPRAEEAER f# 2016547278 AR#212,000,0007  AK#212,000,0007 100% 100% —  RER#A
ERAR e
([RRE&FEHR))

Guangdong Join-Share Foshan 14 April 2017 RMB50,000,000 RMB50,000,000 85% - 85%  Supply Chain
Supply Chain Services the PRC Services
Co,, Ltd.

("Guangdong
Supply Chain”)
(BRPRZE(ER
ERARRA)

ERRSEMfEEER il 2017548148 ARH50,000,0007  AK%50,000,0007C 85% = 85%  HERRH
BRAF e
(TR )
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INVESTMENTS IN SUBSIDIARIES (Continued)

Names of companies

ATER

Guangdong Join-Share
Commercial Factoring
Co., Ltd.
(“Guangdong
Commercial
Factoring”)
(BRTBEEFZR
BERAR)

BERTREEHERE
BRAR
(REEERE])

Yunfu Puhui Financing
Guarantee Co., Ltd.
(“Yunfu
Guarantee”)
(EFMEBRERR
R ERAT)

EEMERREERRA
BRAR
(2988

Joint-Share Financial
Holdings Co., Ltd.
(“Financial
Holdings")
(PREESRER
BBAR)

HREESRERER
R

(T&mEmR))

Guangdong Join-Share
Digital Technology
Co,, Ltd. ("Digital
Technology”)
(BRPBEERTH
RERAF)

BRBBEELFRE
BRAR
(I#F#E)

Place of
business

ERME

Foshan

Yunfu

Hong Kong

B

Foshan

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REEZT PR B R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

16 MNFATHTE @

Proportion of ownership interest
As at 30 June 2024

R2024%6A3088)
gt {314
Date and place of Group's
incorporation/ Registered effective Held by the  Held by a  Principal
establishment capital Paid-in capital interest ~ Company  subsidiary  activities
MR/ RIAHR AREH  HFAT  BFAT
B dhEs Bdds BERER #H #E  IERH
17 November 2017 RMB50,000,000 RMB50,000,000 100% — 100%  Factoring
the PRC
2017611 A178 ARH50,000,00070  AK50,000,0007C 100% — 100% RE
il
4 February 2016 RMB140,000,000 RMB140,000,000 53.85% 50% —  Guarantee
the PRC
201652 A48 ARH140,000,0007 AR 140,000,0007 53.85% 50% - ER
il
12 November 2018 HKD45,000.000 HKD45,000.000 100% 100% —  Investment
Hong Kong
the PRC
201811 A128 45,000.000/% 70 45,000.000/ 7 100% 100%- . §
hEEHE
14 May 2020 RMB20,000,000 RMB10,000,000 90% — 90% Digital
the PRC technology
202055A14H AR#20,000,000c  AKH10,000,0007C 90% — 0%  HERE
il
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

16 INVESTMENTS IN SUBSIDIARIES (Continued)

Date and place of
Place of incorporation/ Registered
Names of companies business establishment capital
i/ RiIB SR
AEER L e daEs
Guangdong Join-Share (ii Foshan 3 February 2023 RMB300,000,000
Finance Guarantee the PRC
Co., Ltd.
("Guangdong
Finance
Guarantee”)
(BRPEZEREE
RERAR)

RMB300,000,000 71.78% 70%

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

16 MNFATXE @

Proportion of ownership interest
As at 30 June 2024
1202446 A30B 8

it 4 3:040]

Group's
effective Held by the  Held by a  Principal
Paid-in capital interest ~ Company  subsidiary activities
FEEH BHAAT HFAT
EdEs  BER#R #H #E  IEEH

Guarantee

BRABEERARER (i) B 202352438 AE#300,000,0007  AK#300,000,0007 71.78% 70% - ER

BARAH Gl
([RRRERR)

Guangdong Join-Share Foshan 5 May 2023 RMB100,000,000
Performance the PRC
Guarantee Co., Ltd.
("Guangdong
Performance
Guarantee”)
(BERPBEEREE
RERAA)
ERPEREREBER A 202365850 AR%100,000,00070
ARAF e
([ERRERR)

All of the above subsidiaries are limited liability companies
incorporated and operated in the PRC, except that Financial
Holdings was registered and operated in Hong Kong. The
English translation of the names of these companies is for
reference only. The official names of these companies are in
Chinese.

RMBS5,000,000 90% 90% —  Guarantee

AKES5,000,0007 90% 90% -  ER

BRERERNEBEMREEN - B L
T F R B 2 0 o B R T AR AL R AR
BRARF - FRAABMHEEREHRS
Z o BRAMIERN B AR XL o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

INVESTMENTS IN SUBSIDIARIES (Continued)

Establishment/acquisition of subsidiaries

(i)

In September 2021, the Company entered into a series
of shareholders’ agreements with the nominal
shareholders of Zhongshan Join-Share (“2021
Shareholders’ Agreements”), which stipulated equity
transactions among the nominal shareholders and
enabled one of the non-controlling nominal
shareholders, i.e. Zhongshan Health Science and
Technology Industrial Base Development Co., Ltd.
(“Zhongshan Health”), to enjoy preferential rights
related to its capital contribution. Upon the
completion of the equity transactions, the Company
holds 47% equity interest of Zhongshan Join-Share. In
the meantime, the Company entered into a concert
party agreement (“Concerted Action Agreement”)
with Zhongshan Health, who holds 43% equity
interest of Zhongshan Join-Share. Pursuant to the
concert party agreement, Zhongshan Health agrees to
follow the instructions of the Company to act in
concert when casting their votes in the shareholders
meeting of Zhongshan Join-Share. As a result, the
Company retains power over Zhongshan Join-Share
such as appointment of directors and
management, making decisions about material matters
in daily operation, distribution of dividends, business
operation and asset disposal.

senior

In November 2022, Zhongshan Health and Zhongshan
Huoju Huaying Investment Co., Ltd. (“Zhongshan
Huoju”) entered into the “Equity Transfer Agreement
of Zhongshan Join-Share Technology Financing
Guarantee Investment Co., Ltd.”. According to the
Agreement, 43% of the equity of Zhongshan
Join-share originally held by Zhongshan Health was
transferred to Zhongshan Huoju. On March 15, 2023,
the equity transaction was completed and Zhongshan
Huoju entered into the confirmation letter confirming
the acceptance of all the rights and obligations of
Zhongshan Health as agreed in the 2021
Shareholders’ Agreement and the Concerted Action
Agreement.

2024 F B E BERITEBEMERRRERGARAE @

16 MNFATHTE @
B WEF AT

(i)

R2021F9A8 » ANAREAF R &
BIEMBEREL N — R IR
% ([20215F B RIBHE]) - BRATE
HEREENBRERS @ WFEHLF
—Z IR B FE AR (B T
RS EXEMERAR AR ([4
WRE ) ZFHETEEHENE
SR c RERBRERFH%E XA
A AR LA BRIERAT % ARRE
B ANAREPLER(ERHE
AL AR BB IERA3% AR RE) 5] 3 —
BB s ([—BITEIRE]) - B
B—8sT8ma FILERREE
B R A BRI L R BB E Y
PRE RS ER—ITE - Bt -
ZIN/NECIE = e NN S == o
N NMEAEERSRAEEE Y
BEELHNEAEE KED
fid « EHEEREERBMIRE °

R2022F 11 A » RILEEEEF L X
JBERIGERR AR ([PUNIE])
RIS [P L A & B B A R
KEBRRAAREEZERE] - BIE
ZinE  RAPILEEREFERNS L
REREMNA3% KD EE T H L
NAJE > FA202343 5158 © :Z A% #E
RSB MK - B I ASEF] R
K - FERR BT 2021 FI R
FER—BUTE R R A E B R L 2
R 2 SRR R ETS ©
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INVESTMENTS IN SUBSIDIARIES (continued)

Establishment/acquisition of subsidiaries
(Continued)

(i)

(ii)

(Continued)

According to the 2021 Shareholders’ Agreements, the
capital contributions made by Zhongshan Huoju are
regarded as other financial instrument measured at
amortized cost in the consolidated financial
statements of the Group, and the Company’s effective
equity interest in Zhongshan Join-Share increased to
100%. Please see Note 24.

On 3 February 2023, Guangdong Finance Guarantee
was established with a paid capital of
RMB300,000,000, of which the Company contributed
RMB210,000,000 (70.00%).

According to the Shareholders’ Agreement
Guangdong Financing Guarantee, Guangdong Utrust
enjoys preferential rights. The management determines
on the capital contribution made by Guangdong
Utrust is other financial instrument measured at
amortized cost. As a result, the Company’s effective
equity interest in Guangdong Finance Guarantee
increased to 77.78%. Please see Note 24.

RFAERE @)
BRAL W EEF A S (@)

(i)

(ii)

(#8)

RIE2021 FREE R - LU AER
HEWRABANEBLRE T EHRESP
REHEKATENEMSmT A
AR R L AP & B E R BRI
EE100% ° 21524 -

MR2023%62A38 F BRI EER
R BREARAAEARE
300,000,0007T * EARA AR R HE
AR #210,000,0007 (70.00%) ©

BEREHZERMEER  EX
B ZHEELE -EEEBRTER
B R HEREAREHEKATED
HEe@mTHE At ARAIRE
RREERNEEREE S
77.78% ° 5 2B M 7E24 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

(Expressed in Renminbi unless otherwise indicated) /

INTEREST IN ASSOCIATES

The Group's interests in associates are as follows:

17

KRG EZT M s Mot ()

(BRXESEMEIN GUAREIIR)

At 30 June
2024
202445
6H30H

At 31 December
2023

R20234F
12H31H
RMB’000
AREF T
(audited)
(&EZ)

RMB’000
ARETT
(unaudited)
(REF)

Shenzhen Bangli I A 12,784 12,784
Weicheng Network Technology A BB 5,002 3,682
Yingan Medical BT EE (i) 1,019 1,597
Yiliantong Supply Chain = g e g 70 235
Foshan Zhongsheng 1L A B (i) — —
Tongchuangzhiyuan Business FEIBR R X E I8
Management (i) — =
Chuangyuan Supply Chain Bl 7T £ e 3 (iv) — —
18,875 18,298
(i In April 2019, Guangdong Supply Chain subscribed for () FR2019F48 ERHEEHRER

46% equity interests investment in Yingan Medical
whose registered capital is RMB10,000,000. As at
30 June 2024, Guangdong Supply Chain had paid
RMB2,300,000 (31 December 2023: RMB2,300,000).

(i) As at 30 June 2024, the equity of Foshan Zhongsheng
has been reduced to nil after making the adjustments
necessary in applying the equity method
(31 December 2023: RMB nil). Due to the excess loss
incurred by Foshan Zhongsheng, the recognized
cumulative loss of associates was RMB10,112,000
(31 December 2023: RMB5,347,000), offset the book
value of RMB10,112,000 (31 December 2023:
RMB5,347,000) of a debt receivable from Foshan
Zhongsheng. Please see Note 10(iii).

2024 F B E BERITEBEMERRRERGARAE @

(ii)

LEBEANMRERE  BRBE
K sE & AR A AR #10,000,000
JC ° 20246 A30H » ERMHE
B S A R# 2,300,000t (2023
F12H31H : AR#2,300,000
JL) °

R2024%F6 A308 - 1L B HY AR
ERFERESEEL NERAEREE
B ZEZ (20235F 12 831H : AR
BEZIT) o R LU A AR EE AL A RE &S
B BRANBE AR ZAEEREAA
R#10,112,0007T (20234 12 A 31
B : AR#5347,0007T) @ HiHE
WHRILrEEFEEHEARK
10,112,0007¢ (2023412 A31 8 :
ARME5,347,0007T) ° 5 2B W &
10(ii) °




4
NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

17

INTEREST IN ASSOCIATES (Continued)

(iii)

In January 2021, Foshan Consultancy subscribed for
20% equity interests investment in Tongchuangzhiyuan
Business Management whose registered capital is
RMB3,000,000. As at 30 June 2024, Foshan
Consultancy had paid RMB600,000 (31 December
2023: RMB600,000).

As at 30 June 2024, the equity of Tongchuangzhiyuan
Business Management has been reduced to nil after
making the adjustments necessary in applying the
equity method (31 December 2023: RMB nil). Due to
the excess loss incurred by Tongchuangzhiyuan
Business Management, the recognized cumulative loss
of associates was RMB1,154,000 (31 December 2023:
RMB nil), offset the book value of RMB1,154,000
(31 December 2023: RMB nil) of a debt receivable
from Tongchuangzhiyuan Business Management.
Please see Note 10(iii).

As at 30 June 2024, the equity of Chuangyuan Supply
Chain has been reduced to nil after making the
adjustments necessary in applying the equity method
(31 December 2023: RMB nil). Due to the excess loss
incurred by Chuangyuan Supply Chain, the recognized
cumulative loss of associates was RMB7,221,000
(31 December 2023: RMB5,566,000), offset the book
value of RMB7,221,000 (31 December 2023:
RMB5,566,000) of a debt receivable from Chuangyuan
Supply Chain. Please see Note 10(iii).

17 MREEZEATINER @

(iii)

72021418 - #1LAARER A
BREEEIE20% NRERE - [
A ERmETEMNAMEAAAR
#53,000,0007T ° 72202446 A 30
H #LEBEBREIZMTARE
600,0007T (2023 12H31H : A
R #600,0007T) °

720246 A30H - AAIBUEmE %
ERENRERNEAEREEENE
FEREZEEHIRES (2023412 A31
H: AREZII) - ARREBIBEER
XERELBERIE  BRAOBE
~al RETEER A RK1,154,000
T (2023 12A31H : AREZ
J0) - HEE WA A BUR £ E T
BEFEEARRE1,154,0007T (2023
F12A318: ARBZ L) - F2
BE BT 5 10(iii) ©

MR2024F6 A30H @ AT EER
RERERAME R A B M B R 1R
PHIRZEZ (2023412 A31H : A
R¥EZTIL) - AREITHEEE £
FHEE RO E QR RTEE
A AR #7221,0007T (2023412
A31H : AR#¥5,566,0007T) @ &
SHIEWA THEEEFEBEARKE
7,221,0007T (2023412 A31H
AR #5,566,0007T) ° /5 2 M
10(iii) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

INTEREST IN ASSOCIATES (Continued)

The following list contains the particulars of the associates,
which are unlisted corporate entity whose quoted market
price are not available. The class of shares held is ordinary
unless otherwise stated:

Name of companies

AEER

Foshan Zhongsheng Properties Co.,
Ltd. ("Foshan Zhongsheng")
(BLTREEXERAA)

FTPEEXERAR
;L)

Shenzhen Bangli Internet Financial
Services Co., Ltd. (“Shenzhen
Bangli”)
(RIIANEBBLRRS
ARAH)

RANEBBERRBEERAF
(T&N3%1))

Guangzhou Yiliantong Supply
Chain Management Co., Ltd.
("Yiliantong Supply Chain")
(ENERBRERER
BRAR)

ENEEBRERERERAR
(S

Guangzhou Yingan Medical
Technology Co., Ltd. ("Yingan
Medical”)
(ENBZBEHBERAR)

ENRZERRRERAR
((B=RBE))

Foshan Chuangyuan Supply Chain
Technology Co., Ltd
("Chuangyuan Supply
Chain”)

(LT EITREER R
ARAH)

Il mEITHEENRAR AR

(T8I peress )

Place of
business

Bl

Foshan

fiE L

Shenzhen

A

Guangzhou

o

Guangzhou

BN

Foshan

fiE 1L

17 REIZEATIHER @

TREIIBERR (RBBEESTHRE
MIEEMRBIER)WFS - BR=EEH
S PR 2 B in 19 5 B R -

Date and place of

incorporation/
establishment

AU avl= L)

e

1 June 2012
the PRC

201266718
Gl

5 May 2015
the PRC

201555758
Gl

27 November 2018
the PRC

2018%117278
Gl

25 July 2016
the PRC
2016%7A25H

T

20 November 2018
the PRC

2018117208
Gl

Registered
capital

dfEs
RMB30,000,000

AR #30,000,0007

RMB100,000,000

AR #100,000,00070

RMB10,000,000

AK#10,000,0007

RMB5,000,000

AR5,000,0007

RMB20,000,000

AR #20,000,0007

Proportion of ownership interest
As at 30 June 2024

1202456 308 8
ittt bl
Group's
effective Held by the  Heldbya  Principal
Paid-in capital interest ~ Company  subsidiary  activities
A8EN  @FAT  BFAT
Eddx  ER#ER #H #E  EEEE
RMB30,000,000 20% - 20% Real estate
AR%30,000,00070 20% = 2% BHE
RMB30,050,000 25% - 25% Finandial
services
AR %30,050,0007C 25% - 25% SRRE
RMB2,280,000 48% = 48% Supply chain
services
A& 2,280,000 48% - 48% REFERY
RMB3,250,000 46% = 46% Supply chain
services
AR3,250,0007 46% = 4%  HEBRTS
RMB2,700,000 46% - 46%  Supply chain
services
AK#2,700,00070 46% - 46% REFERY

2024 F B E BERITEBEMERRRERGARAE @
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17 INTEREST IN ASSOCIATES (Continued) 17 REFZEATIHERE @
Proportion of ownership interest
As at 30 June 2024
1202456 A308 8
P Lol
Date and place of Group's
Place of incorporation/ Registered effective Held by the  Held by a  Principal
Name of companies business establishment capital Paid-in capital interest ~ Company  subsidiary activities
R/ RiIBHR FEEAY  BAATF  HBFAS
ATER BENY e #REF EfEs  ERH#R #H #E  IERH
Guangdong Weicheng Network Foshan 20 December 2018 RMB25,000,000 RMB23,115,000 20% — 20%  Supply chain
Technology Co., Ltd. the PRC services

("Weicheng Network
Technology”)
(BERERBERZERAR)

EREHABNEERAR & 2018128208 AKR®25,000000t ARE23,115,0007C 20% — 20% L REsRRA
(EmmERH]) PE
Foshan Tongchuangzhiyuan Foshan 28 January 2021 RMB3,000,000 RMB3,000,000 20% - 20%  Business services
Business Management the PRC
Co., Ltd.
(“Tongchuangzhiyuan
Business Management"’)
(BUTRAREREER
BRAR)
FUTRAZEFZERERAR Bl 2021415288 AR¥3,000,000  AR%3,000,0007 20% = 2%  BEERS
((FAEREEE)) PR
@ The English translation of the names of these companies is @ ERAREENRNEREMRSE - FQ
for reference only. The official names of these companies are I ERX B BEAR RE -
in Chinese.
The associates are accounted for using the equity method in ZEHMERNA AR AR BBPEE S
the condensed consolidated financial statements. Bz AAR ©
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

18 FIXED ASSETS AND INVESTMENT PROPERTY

(a)

Fixed assets

()

(i)

(iii)

Right-of-use assets

During the six months ended 30 June 2024, the
Group entered into a number of lease
agreements for use of offices, and therefore
recognized the additions to right-of-use assets of
RMB1,609,000. (six months ended 30 June
2023: RMB2,447,000).

The Group leases offices under leases expiring
from 1 to 5 years. Some leases include an
option to renew the lease when all terms are
renegotiated. None of the leases includes
variable lease payments.

Acquisitions and disposals

During the six months ended 30 June 2024, the
Group acquired fixed assets with a cost of
RMB126,000 (six months ended 30 June 2023:
RMB227,000). None of the fixed assets was
disposed of during the six months ended
30 June 2024 (six months ended 30 June 2023:
RMB nil).

Impairment losses

During the six months ended 30 June 2024, no
impairment loss of fixed assets was recognised
(six months ended 30 June 2023: RMB nil).

2024 F B E BERITEBEMERRRERGARAE @

18 BEEERREMERE
BE&EE

(a)

()

(i)

(iii)

RHAEEE

H E2024%6A308 1k~ 1A
A AEBERBHAENFEA
A ENHERE  FLLE
REAEEEAEARK
1,609,000 7T (& 2202346
A30H ILENEA : AR
2,447,0007T) °

ASBRERAE AEH
BIESF-ETHERRE
SRR A R EE R
EEEEHE - AREST
BRTRRENK -

WKRE R i &

HE2024%6A308 1k~ &
A AEBKEEREEERN
R B A R #126,0007T (B
£2023F6 A30A8 1k~ @
A : AR®227,0007T) ° &
Z2024%6 A308 1L/~ A A
I 4% B E A 2= (BE 2023
F6HA30HLIENER : AR
E T

Vo 3-Ei-bS

B £2024%F6 A30H 1E /N A
A TERIABETEERE
Bk (H%E2023%6 A30H 1E
NEA  AREZT) o
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18 FIXED ASSETS AND INVESTMENT PROPERTY
(Continued)

(b)

Investment property

The Group transfer repossessed assets to investment
property during the six months ended 30 June 2024
with a cost of RMB2,142,000 (six months ended
30 June 2023: RMB nil). During the six months ended
30 June 2024, impairment loss of investment property
was recognised at RMB647,000 (six months ended
30 June 2023: RMB nil). The Group did not transfer
investment property to fixed assets during the six
months ended 30 June 2024 (six months ended
30 June 2023: RMB nil).

19 INTANGIBLE ASSETS

(a)

(b)

Acquisitions and disposals

During the six months ended 30 June 2024, the
Group acquired intangible assets with a cost of
RMB844,000 (six months ended 30 June 2023:
RMB2,234,000). None of the intangible assets was
disposed of during the six months ended 30 June
2024 (six months ended 30 June 2023: RMB nil).

Impairment losses

During the six months ended 30 June 2024, no
impairment loss of intangible assets was recognised
(six months ended 30 June 2023: RMB nil).

18 BIEAERREUERE @

(b)

REMEBE

REE2024F6 A30H (E/~E A -
AEBBEEEEEREREER
o EE BN B A R #2,142,0000T
(B E2023%6A30H1E/5EA : A
REZT L) - 5 ZE2024%F6 A30H
IEREA - ERIEE EFHERE
Bk AR #647,0007T (8 22023
F6H30BIEANEA: ARER
JC) ° B Z=2024F6 A308 1k /< 1A
A AEBVENETEEERER
&% B E (220236 A30H
WEREA : ARBZT) -

19 EBREE

(a)

(b)

WEE R &

HZE2024F6 A308 IENEA - &
SERBEETEENKABARKE
844,0007T (#£2023F6 A30H It
ANE A - AR¥2,234,0007T) © &
Z2024F6 A30H1ENEA - W
HEEEEE(E E2023F6 830
HIEANEA : ARBEZL) -

RIEE R
HE2024F6 A30H [E/~AR - I
EHABETLEERERX (=
2023F6 A30B IE/NEA AR
ZIT) e
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

20 INTEREST-BEARING BORROWINGS 20 EHEME
The Group's interest-bearing borrowings are analysed as REEMFEERINAT :
follows:

At 30 June At 31 December

2024 2023
720244 R20234
6H30H 12H431H
RMB’000 RMB’000
AREBTT AR®ET T
(unaudited) (audited)
(RETR) (&&EZ)
Bank loans RITER (i)
— Unsecured — EER 184,990 159,990
Other loans HiER 10,000 50,000
Subtotal /NEF 194,990 209,990
Accrued interest payable FEET SR 2 234 465
195,224 210,455
(i) At 30 June 2024, loans bear interest at a range from () M2024F6A30H ' ZHEERIX
3.80% to 10.00% (31 December 2023: from 3.80% 3.80% % 10.00% 5T & F £ (2023
to 10.00%). F12A31H : 3.80% £10.00%) °

2024 F B E BERITEBEMERRRERGARAE @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

EETEBES
At 30 June
2024

120244
6A30H

21 DEBT SECURITIES ISSUED 21

At 31 December
2023

720234
12H31H
RMB’'000
ARET T
(audited)
(&%)

RMB’000
ARSTT
(unaudited)
(REHER)

Corporate Bonds — Par Value NRIESR — HE 500,000 500,000
Corporate Bonds — Interest Adjustment A FIES — F B FHE (815) (1,218)
Corporate Bonds — Accrued Interest NEMES — BEFE 9,763 12,435

508,948 511,217

Fixed rate corporate bonds with nominal value
RMB260,000,000 and a term of five years were issued on
18 March 2021, whose coupon rate is 4.60% per annum.
Fixed rate corporate bonds with nominal value
RMB240,000,000 and a term of five years were issued on
22 August 2022, whose coupon rate is 3.50% per annum.
The Group has an option to adjust the coupon rate for the
remaining duration at the end of the third year. After the
Group announces whether to adjust the coupon rate, the
investors have an option to redeem all or part of the debts
held at the nominal amounts. In March 2024, Guangdong
Join-Share Financing Guarantee Investment Co., Ltd. paid
RMB11,919,000 for the interest of the corporate bond
during the period from 18 March 2023 to 17 March 2024.

As at 30 June 2024, the fair value of corporate bonds
amounted to RMB506,318,000 (31 December 2023:
RMB501,260,000).

BB A RIMEHFR2021F3818H 317
mE A AR #260,000,0007T ' AHH
& EEFEREE460% ° BEERBESF
MR2022F8A22H %7  AEAARK
240,000,0007T * BH A F - EHEF F =X
£3.50% - AEBAEEERE=FKA
BRIGHABRHEZEEAE - RAEEE it
LHEZEMNEE  REEAERERA
EELDMFH2 BRI ER - 1K2024
FI3F BRAPABREBEEREERD
AR DT MR2023FE3 188 £2024
FIFV7THHEARREBESR ZFEARK
11,919,000 °

MN2024F6 5308 ' RRIEHFHN AR E
B4 AR #506,318,0007T (2023412 A
31H : AR¥501,260,0007T) °

@ GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2024
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22 LIABILITIES FROM GUARANTEES

22 BRAE

At 31 December
2023

20234
12H31H
RMB’'000
AR¥ET T
(audited)
(BE%)

At 30 June
2024
20244
6A30H

RMB’000
ARETT
(unaudited)
(RET)

Deferred income R FE P 7 193,521 209,836
Provisions for guarantee issued EREEEES 22(a) 77,118 55,918
270,639 265,754

(@) Provisions for guarantee losses

(a) ERBEEEER

At 30 June At 31 December

2024 2023

20245 R20234

6H30H 12H31H

RMB’000 RMB’000

ARETT ARETF T

(unaudited) (audited)

(RET) (&EZ)

As at 1 January M1 A1B 55,918 99,790
Charge/(reversal) for the period/ AN, FERNEHRS

year (=) 21,200 (43,872)

As at 30 June/31 December M6A30H,712A31H 77,118 55,918

2024 F B E BERITEBEMERRRERGARAE @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

23 CUSTOMER PLEDGED DEPOSITS AND 23 HAREBSURER R H b FEH
ACCRUALS AND OTHER PAYABLES ]
(a) Customer pledged deposits () FARER
Customer pledged deposits refer to deposits received FARE € IEREF KA RE
from customers as collateral security of the credit € MEATSEBEREEERERDY
guarantee issued by the Group. These deposits are ERER UHERESAES I
interest-free, and will be returned to customers after BREREAERERERF -

the guarantee contracts expire.

(b) Accruals and other payables (b) FEFIREMEMSRIE

At 30 June At 31 December

2024 2023

20244 20234

6A30H 124318

RMB’000 RMB’'000

ARETT ARBFIT

(unaudited) (audited)

(REER) (&%)

Dividends payable eI B 39,686 1,452

Accrued staff cost A 11 58 T 3657 P 34,973 46,589

Advance payments Sl E O] (i) 31,388 23,645

Income tax payable FETFT1S B 26(3a) 40,423 34,633

Accounts payable e BR 3R (Vi) 12,803 20,367

Payable to guarantee partners JEfTIERA1ES

I 6,768 7,504

Other tax payable H th fE 1518 3,822 1,518

Contract liabilities EHaE 3,094 2,965

Notes payable FERT & — 60,000

Others HAth 7,119 8,951

180,076 207,624
(i) As of 30 June 2024, the amount of accounts (i) #H Z2024F68308 ' Eff
payable is RMB12.8 million (31 December 2023: EREeER/RARKI128EE
RMB20.37 million), which mainly consisted of the L (2023%F12A318H : AR
Group’s payment for the purchase of goods 20378 8T) FEZBHE
from suppliers and the service fees for the AEEREEPEER ML
delivery of goods by downstream partners. HIBRTHEERHERNE

m RS & -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

23 CUSTOMER PLEDGED DEPOSITS AND
ACCRUALS AND OTHER PAYABLES (continued)

(b) Accruals and other payables (Continued)

(ii)

(iii)

As of 30 June 2024, accounts payable mainly
represents the amount due to suppliers related
to the Group’s supply chain business;

As of 30 June 2024, the ageing of accounts
payable (based on the invoice date) amounting
to RMB10.05 million (31 December 2023:
RMB18.25 million) was within 1 year (inclusive),
RMB1.83 million (31 December 2023: RMB1.59
million) were over 1 year but within 3 years and
the rest were over 3 years.

The Group receives advance payments from
customers for the supply chain services. As at
30 June 2024, advance payments related to
supply chain services amounted to
RMB31,388,000 (31 December 2023:
RMB23,645,000).

24 OTHER FINANCIAL INSTRUMENT

23 FARESUREREBES

B (@)

(b)

FE&T e H fh e £ R IE ()

(ii)

(iii)

#H E2024%F6 4308 » EA
BRREBIEEMNAEEHE
TR R A RIE

HE2024F6 A30H ' AR
#10.058 Bt (2023F12 8
318 : AR¥18258 &)
NE e =R
AE)E—FRN(E—F) ' A
R¥1.838 &L (2023412
A31H : ARB1596&T)
FERTRR M BR e (IR 32 A 8
HE)RBIFAEBEIF
N HERA3F L -

REBEWRIHERRBEP
B T8 Y2 518 © 7R 20244F 6 A
308 ERAEEERENE
Wk T8 A A R #31,388,000
L (2023128318 : AR
#23,645,0007T) °

24 Hit2MTITA

At 30 June

2024
20244
6A30H

RMB’000
AREBTR
(unaudited)
(RET)

At 31 December
2023

R20234F
12H31H
RMB'000
ARETF T
(audited)
(&EZ)

Zhongshan Join-Share AR A B () 104,513 110,063
Yunfu Guarantee EFER (ii) 10,000 10,000
Guangdong finance Guarantee J& R b & E AR (iii) 30,000 30,000
Subtotal NEE 144,513 150,063
Accrued interest FEETFI B 6,959 502
151,472 150,565

2024 FHA R &

ERPEBEMARRREARGARAE @




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

24 OTHER FINANCIAL INSTRUMENT (Continued)

(i)

In September 2021, the Company entered into a series
of shareholders’ agreements with the nominal
shareholders of Zhongshan Join-Share (“2021
Shareholders’ Agreements”), which stipulated the
rights and obligations between the shareholders. On
March 15, 2023, the equity transaction was
completed between Zhongshan Health and Zhongshan
Huoju, and Zhongshan Huoju entered into the
confirmation letter confirming the acceptance of all
the rights and obligations of Zhongshan Health as
agreed in the 2021 Shareholders’ Agreement and a
concerted action agreement. According to the above
agreements, Zhongshan Huoju holds 43% equity
interest of Zhongshan Join-Share and enjoys a
disproportionate return of its capital contribution with
a minimum of 6% per annum depending on the level
of Zhongshan Join-Share’s actual profitability each
year. Zhongshan Join-Share is obligated to distribute
all of its distributable profits to its shareholders each
year, whereas if it does not generate sufficient profits
to distribute the minimum return to Zhongshan Huoju,
the Company shall complement the difference to
Zhongshan Huoju. However, Zhongshan Huoju’s capital
contribution is redeemable in full or by part by the
Company upon occurrence of contingent events which
result in Zhongshan Join-Share’s guarantee default rate
over 5% in three consecutive years or Zhongshan
Join-Share’s net asset balance as at any balance sheet
date falling below 80% of its paid-in capital. The
redemption price shall equal Zhongshan Join-Share’s
net asset per share on the date of redemption. In the
event the Company does not exercise the repurchase
upon the occurrence of the relevant contingent
events, Zhongshan Huoju has a right to liquidate
Zhongshan Join-Share, where the Group shall
inevitably deliver cash or financial assets to all other
nominal shareholders of Zhongshan Join-Share at a
price equal to Zhongshan Join-Share’s net asset
available for distribution per share on the date of its
liquidation.

24 Hip&MIBmw

(i)

R2021F9H » A alEf LA
BRIEMZEREL L — R IRE
& ([2021FEBRRG=E]) - EPAOE
IR 2 R R &= 7% © 202343
A158  RILfEEEEFR L METERK
RER S - BRI KIEFT L ERE
RIFEZ 2021 F IR Bz k— 2
TE B E P A E R LR R 2 5
RER R Z TS o BIFE Eali iz - L
NIEREAE B IL R BB EA3% K A%
B ZEEBFEL6RMTKLL
Bl & Bl - R BekE
BEEMNERABFME o FILP &K
EREEHEFBEMARDERE
DT HERR @ MAREEERHE
FEEAR L AESERER R - A
AAERFPILAEHEZEZR - A
i ALK ENHEREERASE
HEmh P ARERRENERE
B = FHBA5% P L B ER
FHEEAERANEEARTRE
BEREEHEARANS0%E - ATAAK
RNAEEH I D ER - B D EE R
ZRNPILPREREREDNANE
A& EFE - MAR AR A
EHBERRITERERE  RILA
EEREBEPILPARE  MAE
BRI R AR S REE
RfFFHRILPBERENEEME
EZBRF BEERPILFREER
BEHERAISEMEEFE -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

AEEZ PP ERE M (B)

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

24 OTHER FINANCIAL INSTRUMENT (continued)

(ii)

(iii)

In September 2022, the Company entered into a new
shareholders’ agreements with the nominal
shareholders of Yunfu Guarantee (“2022 Yunfu
Guarantee Shareholders Agreement”). According to
the 2022 Yunfu Guarantee Shareholders Agreement,
Guangdong Utrust invested RMB10,000,000 in Yunfu
Guarantee as a new nominal shareholder and enjoyed
a capital contribution return of 2% per annum. If the
profits distributed by Yunfu Guarantee cannot meet
the 2% capital contribution return requirements of
Guangdong Utrust, the Company shall complement
the difference to Guangdong Utrust. At the same
time, if the operating conditions of Yunfu Guarantee
do not meet certain criteria mentioned in 2022
Shareholders’ Agreement, Guangdong Utrust has the
right to require the Company to repurchase all of its
capital contribution at a redemption price of
RMB10,000,000. If the repurchase event arises, the
Company shall inevitably deliver cash or financial
assets to Guangdong Utrust.

In April 2022, the Company entered into a
shareholders’ agreement with the nominal
shareholders of Guangdong finance Guarantee (“2022
Guangdong Financing Guarantee Shareholders
Agreement”). On 3 February 2023, Guangdong
Finance Guarantee was established. According to the
2022 Guangdong Financing Guarantee Shareholders
Agreement, Guangdong Utrust invested
RMB30,000,000 in Guangdong Finance Guarantee as
a nominal shareholder and enjoyed a capital
contribution return of 2% per annum. If the profits
distributed by Guangdong Finance Guarantee cannot
meet the 2% capital contribution return requirements
of Guangdong Utrust, the Company shall complement
the difference to Guangdong Utrust. At the same
time, if the operating conditions of Guangdong
Finance Guarantee do not meet certain criteria
mentioned in the 2022 Guangdong Financing
Guarantee Shareholders Agreement, Guangdong Utrust
has the right to require the Company to repurchase
all of its capital contribution at a redemption price of
RMB30,000,000. If the repurchase event arises, the
Company shall inevitably deliver cash or financial
assets to Guangdong Utrust.

2024 F B E BERITEBEMERRRERGARAE @

24 Hip&@MTIHR@

(ii)

(iii)

R2022F 9 « AN A R BEFER
Y% 2 IR 3R AT S AR ER 17 (12022
FEFERERRE]) - 8152022

EZEREE RS ERE({E
BHAEREREFERREAR
#10,000,0007T * W EXFF2%
MHEDR - WEZFERDENF
ETREENEREY ZRA2%H
BOR - ARREREREHFHE
=58 o R - WEZEROLENK
SAFFE 2022 F IR R Fhag ATl A9
ETEE BERENBEERAR
RIEEHEMAELE  BREKAEA
R #10,000,0007T ° fiti 3 4 [0 §§ =
& AR B0 G B R 28
B EREREE o

R2022F 48 RAREERGHE
EROZZBRER T —DRER =
(2022 FERBIERERBRER
%) o W2023F283H0  EEE
BIERKS - RIB2022FERAE
ERIEE D BEREMIEARSE
BRERERMEERREARE
30,000,000 ' W Z X HFF2%H)
i & B R o i R R Bl R AR 9 B /Y
FE T ZR ER B ERKMN2%
HEDR AR ERER 2T
BEE - B MERERMEERY
AR A 2022 FE R A&
RIER B ZER TR E TIEE - &
RERERERAAREELANE
HE BLOHERAAREK
30,000,0007T ° fin 8 4 Bl fE =14 -
AN B AN AT et ) B R B B X
NBRehemEE -




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

24 OTHER FINANCIAL INSTRUMENT (cContinued)

(iii)  (Continued)
In conclusion, the above three obligations recognized
financial liabilities in the consolidated financial
statements of the Group, which are accounted as
other financial instruments.

25 FINANCIAL LIABILITIES MEASURED AT FVPL

Financial liabilities arising from interests
in jointly controlled Trust Plans

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

24

25

HRHEH(E EAT 818

FTEEMERAE

EE T

Hth&m T A @)
(i) (&)
4R ERrat - Pl =TARBENRAEER

HEMBmEAERSERAE F
REMEMIAAKR-

BRARBESAEREHER
BfR

At 30 June
2024
120244

At 31 December
2023

720234
12H31H
RMB’'000
ARET T

6H30H
RMB’000
ARBTR

13,714 23,968

The Company and a third party group (“Third Party”)
entered into a series of contractual agreements related to
certain designated collective fund trust plans (“Trust
Plans”). Under these arrangements, the Company
participates in the results with respect to the underlying
investments and guarantees losses in excess of those
absorbed by the Third Party. The Trust Plans are funded by
designated investors. The underlying investments in the Trust
Plans mainly include debts to corporate borrowers with
pledged notes receivables.

The Company has determined that it shares joint control
with the Third Party over the Trust Plans in relation to such
matters as review and approval of the underlying
investments, and management of defaults. In addition, the
Company has determined that its returns from the interests
in these Trust Plans are not substantially the same as an
ordinary share interest and as such has accounted for these
interests as financial assets and financial liabilities.

ARABRE=DEB(TB=ZFDRET
BESARES(EaT 8 (T8 AT
Y —RIEHME - REZFLH - AR
A2 REARREAMNER  THEL

F=THAEENEBERELER - S5
FmEEREERTES - EFEATEIA

BRETEREACEMRELREEND
ERRAEHIET -

HRARBEE =77 ﬂ%ﬂ%‘%%%fi\]ﬁ
BREETER  HERENRRER

AR BEE =75 KFEZES ST S -
BEAN - AR B R T ERNZF S8R

s [m R B RS AR YR
AU zSRa ARINESREERS
BMEE-
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

25 FINANCIAL LIABILITIES MEASURED AT FVPL

(Continued)

Details of the Group’s interest in the Trust Plans, which is
accounted for as financial assets and financial liabilities in

the consolidated financial statements, are as follows:

Names of ventures

it 240

Yuecai Trust ® Huijinkeji
129-1 Collective
Fund Trust Plan
("Yuecai Trust
Huijnkeji 129-1")
(BRI BEHR
29155642 F
FEatal)

B S e ZEME
129-1%5642F
starEl ([BRHER
BeMR129-15%))

Yunnan Trust Qingquan
48 Collective Fund
Trust Plan
("Yunnan Trust
Qingquan 48")
(ERER-ERBE
E—ZofEatE)

EREE — FRIBHE
—EeRE(E
AR ARS8

Yunnan Trust Qingquan
37 Collective Fund
Trust Plan (“Yunnan
Trust Qingquan
37")
(ERERBERITH

E-RefHE)

ERER — BRI
E-AfHitE
(TEmfEERR373)

(i)

(i

(i

Form of
business
structure

ERGHRE

Trust plan

(EEEIE ]

Trust plan

(EEEIE ]

Trust plan

R

Date and place of
incorporation/
establishment
AL/ BIBHR
e ZREx
(unaudited)
(REBH)

Registered
capital

June 2021 RMB134,100,000
the PRC

2021464 AK#134,100,0007
HE

January 2021 RMB50,000,000
the PRC

2021514 A& #50,000,0007
HE

March 2021 RMB161,000,000
the PRC

2021534 AR161,000,0007
H

25 BAREEANESTENEH

BE@

&
T

Proportion of ownership interest

As at 30 June 2024

1202446 A308 8
PR bl

Group's

effective

Paid-in capital interest

FREH

BAk+s  EMER
(unaudited)
(REBH)

RMB134,100,000 50%

AR%134,100,00070 50%

RMB50,000,000 50%

AR%50,000,00070 50%

RMB161,000,000 50%

AK#161,000,00070 50%

Held by the
Company
::E A
8

50%

50%

50%

50%

50%

50%

Held by a
subsidiary
BH¥AF
#H

0%

0%

0%

0%

0%

0%

AEBERERTETAREERE M
IIREREENRSRAR

+ FHIELN

Principal
activities

TEEH

Investment

RE

Investment

Investment

RE

2024 F B E BERITEBEMERRRERGARAE @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

25 FINANCIAL LIABILITIES MEASURED AT FVPL
(Continued)

(i)

(ii)

(iii)

As of 30 June 2024, the underlying loan of the Yuecai
Trust e Huijinkeji 129-1 Collective Fund Trust Plan have
all matured. As the borrowers of the underlying loans
were unable to repay the principal and interest as
expected, the Group fulfilled its obligation of default
guarantee payments to the Trust Plan in June 2024
according to the relevant guarantee contract which is
amounted to RMB17,823,000.

The underlying loans of the Yunnan Trust Qingquan 48
Collective Fund Trust Plan matured in January 2022.
After negotiation with the trust investors, the Group
does not perform the guarantee obligation for a
certain grace period.

The liability of aggregate carrying amount of
individually immaterial jointly controlled Trust Plans in
the consolidated financial statements formed by the
above (ii) Trust Plan, which is amounted to
RMB13,714,000 (31 December 2023: RMB23,968,000).

As of 30 June 2024, the underlying loan of the Yunnan
Trust Qingquan 37 Collective Fund Trust Plan have all
matured. As the borrowers of the underlying loans
were unable to repay the principal and interest as
expected, the Group fulfilled its obligation of default
guarantee payments to the Trust Plan in September
2022 and October 2023 according to the relevant
guarantee contract, which was amounted to
RMB58,139,000 and RMB49,637,000. In 2022, the
Group irrevocably assigned part of defaulted
guarantee payments amounted to RMB37,289,000
arising from the above matter to Foshan Properties
Management Co., Ltd. for a total consideration of
RMB32,000,000.

During the period of 30 June 2024, the Group
recovered part of the amount from the debtors, and
the balance of the default guarantee payment arising
from the above (i) and (iii) Trust Plan was
RMB70,691,000 (31 December 2023: RMB62,758,000)
and the asset of aggregate carrying amount of
individually immaterial jointly controlled Trust Plans in
the consolidated financial statements is
RMB16,282,000 (31 December 2023: RMB20,166,000).
Please see Note 14(i).

25

HAREETANERTENSE
BE@

(i)

(ii)

(iii)

HE2024F6 A30H » BEf{=3E e
Z2LRF129-1E A E & 5555
ZIMEREEFEEEIE - AR
EFNERARENHREERNS R
FE  AEBRBEHEABERESER
2024%F6 A B1TH STt Sl N
RENFHWEE 2HEAARK
17,823,0007T °

EMET — ARASKE—BEE
FERtEIMEEE RN 2022F1 A 2
- REEAREEWR  A&E
RETRERANEFTEITERFRAL -

A ) B LR B AR & BT 75
WARPEBEBIEERNLRIEHIEF
EMABEARERE  @EAAR
#513,714,0007z (2023412 A 31
H : AR#¥23,968,0007T) °

HZE202456H308 - EMmEE—
BRITRE—ES T8I AEE
ERCEHEE - AREEEZRME
RARBEMMEAEERS RFE - &
SERBEAEBERSE RR2022F9
AX2023F 10 AB1TE{SEaT 812
DERNTNET B RABA
R #58,139,0007Tt & A B i
49,637,0007T ° 7A2022F - K& H
A A E it BIEE A RIS
BRI RARYE37,289,0007T
HEETHILENDEEEAERA
A BN E AR ARK®32,000,000
=

HE2024F6 A30H IFHAM - A&
EREHSAMWEIBSFIE - B il
() R (i) 1= T AT 81 EE A Ay 32 L9 RS
REH B AR®ET70,691,0007T
(20235 12A31H : AR
62,758,0007T) * MR &R & B 1% 3R
FH AR IEE B KR Hl{=5Ta 2
& EAEES AR 16,282,000
7L (2023F12HA31H : AR
20,166,0007T) ° &5 52 M aE14() °

@ GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2024



25
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

FINANCIAL LIABILITIES MEASURED AT FVPL 25

(Continued)

Summarised financial

information of the Trust Plans,

adjusted for any differences in accounting policies, and a
reconciliation to the carrying amount in the consolidated

financial statements, are disclosed below:

Aggregate information of individually immaterial jointly

controlled Trust Plans:

Asset of aggregate carrying amount of
individually immaterial jointly
controlled Trust Plans in the

mgg%ﬁﬁ%*ﬂ%
ﬁ%méﬁﬁﬁﬁ

KRG EZT M s Mot ()

(BRXESEMEIN GUAREIIR)

RARBEIAEBHETEN SR
BE@
BEESHBEREEFABENETTEHNE
G ERE - ARG EMBHRAPRE S5
AT BELT :

BAEES
¥

RIZHEFEFENERE

31 December
2023
R20234
12H31H
RMB'000
AREF T

30 June
2024
120244

6H30H
RMB’000
ARETT

consolidated financial statements 16,282 20,166
Liability of aggregate carrying amount of A4 4 B3R & 0 (& 5l

individually immaterial jointly FEEHEREHIEE

controlled Trust Plans in the FrEIMBELEEA

consolidated financial statements 13,714 23,968
Aggregate amounts of the Group’s share ~ ANEBRERE B R =T

of profit of these controlled Trust FE(hZE X EHET

Plans in the consolidated financial FTEIR A ERRE

statements:
Loss from operation and total gEBEERkeaERE

comprehensive income 458 1,563 48,623

As of 30 June 2024, the Company’'s maximum potential loss
in relation to the financial guarantees issued the Trust Plans
amounted to RMB81,014,000 (31 December 2023:
RMB95,224,000). The Company has considered the
maximum potential loss and the expected subsequent
recoveries as key assumptions during the fair value
evaluation of the related financial assets/liabilities.

2024 F B E BERITEBEMERRRERGARAE @

B ZE2024F6 308 REEBEEITS
AT AN EREBABAORANEL
EEAEARES,014 oooﬁ(2023¢12
H318 : AR¥095,224,0007T) ° B ¥} 48
HEeMEE BEETARBETGE -
AARE B RABEREKTEIHEEZIK
E{EAREREK -
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

26 INCOME TAX IN THE CONSOLIDATED 26 HREMBRARRES
STATEMENT OF FINANCIAL POSITION
(@) Movements in current taxation in the (a) EYFBENGZSUBRAFTY
consolidated statements of financial position EHWOT :

are as follows:

At 30 June At 31 December
2024 2023
20244 720234
6H30H 12H31H

RMB’000 RMB’'000
ARETT ARETIT
(unaudited) (audited)
(RETR) (K EZ)

Balance of income tax payable  Hi 4 %) f:f

at the beginning of the PS5 e 58

period/year 34,633 51,684
Provision for income tax on Hi,F IR AT

the estimated taxable profit FE AT A AT

for the period/year K FT5 T & A 6 49,705 55,097
Income tax paid during the HFNE BN
period/year Frig i (43,915) (72,148)

Balance of income tax payable  Hi 4 K fEff
at the end of the period/ PS5 e EE
year 40,423 34,633
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

(Expressed in Renminbi unless otherwise indicated) /

INCOME TAX IN THE CONSOLIDATED 26
STATEMENT OF FINANCIAL POSITION
(Continued)

(b) Deferred tax assets and liabilities recognised:

The components of deferred tax assets/(liabilities)
recognised in the consolidated statement of financial
position and the movements during the period/year
are as follows:

Deferred tax assets (unaudited)

KRG EZT M s Mot ()

(BRXESEMEIN GUAREIIR)

SEUBRAROREH @

(b)

E &5

.
NG

PEEBRREERAR:
A 5 R0 3% HE AR Y IR AE 7 TR

ﬁ?/(%@)lﬁﬁ&ﬁ&ﬁ/iﬁﬁ@

""""" % )

= .

Deferred tax liabilities (unaudited)

BEHEAE (REEH) BEHEAR(REEH)
Liabilities Re-
from Impairment Financial Deductible Interest in Interest in ~ guarantee
guarantees loss Others  instrument losses ~ associates Total  associates 3 Total Net
REEAT REEAT
ERAE HERX i SHMIE THOEE DR 4t WER ERRER @t B
Nofe RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETR ARETT ARETR ARETR ARETR ARETR ARETn ARETR ARETR ARETR
At 1 January 2024 H204E
1A18 9,130 102,994 1521 30,328 5,900 6,874 162,753 (159) (1,163) (1322) 161431
Recognised to the REAERR
consolidated B2
statement of
profit or loss 6 20,811 12,730 211) (1,238) 175 (330) 31,937 - 2,451 2451 34,388
Charged to reserves STARE - - - 928 - - 928 - - - 928
At 30 June 2024 R20045
(unaudited) 64308
(FEEH) 1M 1574 1316 30018 6,075 6544 195618 (159 1288 1129 196,747

Deferred tax assets (aucited)

Deferred tax liabilities (audited)

Liabilities Re-
from  Impairment Financial ~ Deductible  Interest in Interest i guarantee
quarantees loss Others  instrument losses  associates Total  associates fee Total Net
ERAE WEEX it SHIE TENER ERE] °§f B8
Note  RMB'000  RMB'000 /B’ RMB'000 RMB'000  RMB'000 I RMB000
lifs d ARHF BT ARETL ARBTR
At 1 January 2023 HABE
118 22,990 74,981 9,397 6,070 10,663 5192 12929 (159) (434) (593) 128706
Recognised to the RERBER
consolidated %R
statement of
profit or loss 6 (13860 28,007 (1,870 12,999 (4763) 1,682 2,19 = (19) (129 21,466
Charged to reserves AL = = = 11,259 = = 11,259 = - - 11,259
At 31 December 2023 R2023%
12318 9130 102,99 1521 30,328 5900 6874 162,753 (159) (1,163) (1322) 161431
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

26

INCOME TAX IN THE CONSOLIDATED 26 ZEHMBRARMFENR @
STATEMENT OF FINANCIAL POSITION
(Continued)

(c)

Reconciliation to the consolidated statement (o)
of financial position:

At 30 June
2024
#2024
6H30H

RMB’000
ARETT
(unaudited)
(RETR)

SEEMBRARER

At 31 December
2023

720234
12H31H
RMB’'000
AREEFIT
(audited)

(K EZ)

Net deferred tax asset recognised  MA4&RE B ISk L 3% #E 72

in the consolidated statement of HIRE T IE & 2 F B
financial position 196,747 161,724

Net deferred tax liability recognised R 4R & B Ik 0 K FE R

in the consolidated statement of HIREET IR B E)F 58
financial position — (293)
196,747 161,431

27 &F - HERKRE
(@ BR

REEIREAL A Y N £ — M BFE
JERN TRER B AZE -

27 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

Dividends payable to equity shareholders attributable
to the previous financial year, approved during the
interim period.

Six months ended 30 June
HZ6A3081L<EAR

2024 2023

2024£F

20234

RMB’000 RMB’000

ARETXT
(unaudited)
(REER)

ARET T
(unaudited)
(REEZ)

TR —fE A B ER R HE
RE—EHBRFEZ
REREER AR
27 (B Z=2023%F6 A
30 1ENEA - %
AER#35%)

Final dividend in respect of the previous
financial year, approved during the
following interim period, of
RMB2 cents per share (six months
ended 30 June 2023: RMB3.5 cents
per share)

31,216 54,628
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27 CAPITAL, RESERVES AND DIVIDENDS (continued)

(a)

(b)

(c)

Dividends (Continued)

The Company will pay final cash dividends of
RMB31.22 million, which had been declared on
18 June 2024 but not yet distributed.

On 7 July 2023, the Company paid final cash
dividends of RMB54.63 million, which had been
declared on 28 June 2023.

Share capital

The share capital of the Company as at 30 June 2024
and 31 December 2023 are as follows:

27

30 June 2024
(unaudited)
20245E6 A 308 (REEE)

No. of
shares
("000)

ang 4|

(Fh)

BEX - RERKRE @
(a) BEE @

AR EEIRS 202456 F18E 2
ERERKENRBESHREAR
BE3122B BT °

MN2023FE7A78 - KA A2 IR
202346 A28 HFTE K A A HAIR
THREARKS463HETT °

P2 3

RQAR2024%6 A30H %2023
F12 831 HHRADT ¢

(b)

31 December 2023
(audited)
2023412 A318 (KEZ)

No. of
shares
('000)
Bt & B
(FAR)

RMB’000 RMB'000

ARETT

AR®TT

Ordinary shares, issued and B E1TREEH
fully paid: Rk
As at 1 January W1A1H 1,560,793 1,560,793 1,560,793 1,560,793
Issuance of new shares BITHRA — — — —
As at 30 June/ R6A308,/
31 December 12H31H 1,560,793 1,560,793 1,560,793 1,560,793
Nature and purpose of reserves () fREFEHEEREDN
(i)  Share premium (i) REXGE

The share premium represents the difference
between the share capital/par value of the
shares of the Company and capital injection/
proceeds received from the issuance of the
shares of the Company.

P& A g B 48 A A R AR A BR
MEEETE EITARRA
B FERBEZHENER -
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

27 CAPITAL, RESERVES AND DIVIDENDS (continued) 27 B4  fEREKRE @)

() Nature and purpose of reserves (Continued) () HEMHEREDN @

(i) Capital reserve (i) BEXLE
The capital reserve represents the contribution BARNEERERE AL
from equity shareholders for disposal of a EFRRIMHEE -
subsidiary.

(iii)  Fair value reserve (iii) AR EEZE
The fair value reserve comprises the cumulative AREEAEBRENHREH
net change in investment securities measured at NRTFHIR A A BEGT AHA
FVOCI held at the end of the reporting period. 2HBEFTENTZEZSFD

LHFRD -

(iv) Surplus reserve (iv) BESLTE

Surplus reserve comprises statutory surplus BRABEBIEELEEHBRATE
reserve and discretionary surplus reserve. MAEBREBANE -

The entities established in the PRC are required REBRKZINEREAREL
to appropriate 10% of its net profit, as M EI10% (18 #8 # B B 5 &0
determined under the China Accounting ([BABEB ) 78 15 B9 A B 1 2
Standards for Business Enterprises and other SETER R H M AE R R O =
relevant regulations issued by the Ministry of E)EIBRELEERHBRAE  H
Finance of the PRC (“MOF”), to the statutory EHRFEEDFEMEARA50% °

surplus reserve until the balance reaches 50% of
the registered capital.

Subject to the approval of equity holders of the ERAFREKZNEBNES
entities established in the PRC, statutory surplus BAEAENBRIT EE
reserves may be used to net off with BERATER AR A RS
accumulated losses, if any, and may be B(nE) MAEEEE
converted into capital, provided that the balance N HERZE R EKEE
of statutory surplus reserve after such ERMBABEHNERBAFER
capitalization is not less than 25% of the & A 78 B Al A i & AN Y
registered capital before capitalization. 25% °

After making the appropriation to the statutory TEREEZERBAER -
surplus reserve, the Group may also appropriate 7855 B 71 A) A 2 R BR HE O 18
its net profit to the discretionary surplus reserve BN EEERBAIE -

upon approval by shareholders.
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27 CAPITAL, RESERVES AND DIVIDENDS (continued)

(c)

Nature and purpose of reserves (Continued)
(v) General reserve

Pursuant to relevant regulations, the Company
and its subsidiaries engaged in credit guarantee
business are required to set aside a general
reserve through appropriations of profit after tax
according to 10% of its net profit as
determined under the Accounting Standards for
Business Enterprises and other relevant
requirements issued by MOF after making good
prior year's accumulated loss to cover potential
losses against their assets.

Pursuant to relevant MOF notices, Foshan Micro
Credit is required to set aside a general reserve
to cover potential losses against its assets, and
the minimum general reserve balance should be
1.5% of the ending balance of gross
risk-bearing assets.

28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

Exposure to credit risk arises in the normal course of the
Group’s business. The Group’s exposure to these risks and
the financial risk management policies and practice used by
the Group to manage these risks are described below.

(a)

Credit risk

Credit risk arises from a customer’'s inability or
unwillingness to meet its financial obligations to make
timely payments under loans the Group guaranteed or
provided. Credit risk is primarily attributable to
unexpired guarantees issued by the Group, loans and
advances to customers and trade and other receivables
provided by the Group.

The maximum exposure to credit risk is represented by
the net carrying amount of each type of financial
assets as of the end of the reporting periods. In
addition to guarantees issued as disclosed below, the
Group has no credit risk arising from any other
guarantee.

2024 F B E BERITEBEMERRRERGARAE @

27 88X - EERER @
EEMHERBN @)

(c)

(v)

—RE PG

REBBMRE A2mRHE
REEEEREHZTAA
ARBRERFBETRER -T2
B RERER TBES
B AR FE R B EED
FERER 10% (R B BLER R
XS ER R H A
FAROIMEE)  WEMEE
ERREHBRMER

RBHEBEOTREBS - 5
W NEERARE —RER
BEABBEENREEED
BR mM—REREFGNK
NRBEARMEBERREER
BFREREMN15% °

28 MBEREERSMIANAR

EE

AEEN B EEB BT mERERRR
ez ERR TS - 2N & B R R R
0 BTNV BEREEBRRERASEE
BRERRABEHAT AL

(a) fSFEBE

ERRRKE ARBAEMHERSK
RHUERNETPENK ALK E
TEMBRE -ERARRERRE
AEBEZHORIPER  A&H
TR B B S SR % B R A W K E
1t & WO R I o

PTIED Y ) B KA PR B B 4 0 i o B
REBREBMEENFREAEB KT
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Credit risk (Continued)

Credit risk arising from guarantees issued
operations:

The Group has taken measures to identify credit risks
arising from guarantees issued operations. The Group
manages credit risk at every stage of the risk
management system, including pre-approval, review
and credit approval and post-transaction monitoring
processes. The Group conducts customer acceptance
and due diligence by business department and risk
management department during the pre-approval
process. A transaction may be subject to the review
and approval of credit approval officer, regional risk
committee, or chairman depending on the transaction
size.

During the post-transaction monitoring process, the
Group conducts on-site inspection and ongoing
post-transaction reviews focus on various aspects,
including but not limited to customers’ product
markets, operating income, assets and liabilities, cash
flows from operating activities to detect potential
risks. The Group takes proactive preventive actions
based on the risk analysis and designs contingency
plans accordingly.

When a certain number of clients undertake the same
business activities, stay in the same geographical
locations, or bear similar economic features for their
industries, their ability to fulfil contracts will be
affected by the changes.
Concentration of credit risk reflects the sensitivity of
the Group’s operating results to specific industries or
geographical locations. As the Group mainly operates
its businesses in the PRC, there exists a certain level of
geographical concentration risk for its guarantee and
loan portfolios in that it might be affected by changes
in the PRC economic conditions.

same economic

28 MEEMREERESHTIEMNAR

ERERE))
(a) ERAEM @
BB IREREEL RS FHERE

AEE T SREUE b a8 51 3 B B 4R
EBELENERRR AKERB
REERXREE S ERERNER
Rk BERFNEL BFE EH
BH R EREOG - RF|HA - A
S BRI ER AR R T B ETT
EPEMRERES REXZN
HMEME - RPAEXAEREL
A HEERRZESEHEFEEER
EH o

EREDGF  KNEE(BHEE
TRM)EFERMSE K2
A BERERBRL KEEHHR
EREFZETEETEHWRER
FEBRREED  REREER
@ o REBRBR RS EHER
SlEBERN GG R

EETHENTPETHRMNER
AE - RN AAR A IR B S E T
XEBRUNEERE  RENE
MEENBZBR —KERELNF
E-FREARNETEERBRT A
SELEREUR —FEITERN
BUENGREE BN AKET
REPHELEER  HEREEX
e AE-EMHE RS E
% - WA BE A B EA R B

MmZENTE -
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a) Credit risk (Continued)

Credit risk arising from guarantees issued
operations: (Continued)

Guarantees issued: At the end of each reporting
period/year, the total maximum guarantees issued (net
of counter-guarantees) are as follows:

BElE @

(a) ERAEM @

28 MEEREERSEHTIEMNAR

BB ERERELIISHEAE :

(4)

EHHNER: REREHF
4

R EBLENEHER

REFEFR)WMT

30 June
2024
720244
6H30H

RMB’000
ARETT
(unaudited)
(REER)

B (F0kR

31 December
2023
20234
12H31H
RMB’000
AR®EF T
(audited)
(E&EZ)

Performance guarantee B AR 4,474,694 5,261,559
Financing guarantee B IR 4,269,035 4,576,108
Litigation guarantee FARER 9,124 6,501
Subtotal INET 8,752,853 9,844,168
Less: Customer pledged deposits W EARBE (41,026) (51,559)
Total B&F 8,711,827 9,792,609

The total maximum guarantees issued (net of
counter-guarantees) represent the maximum potential
loss that would be recognised if counterparties failed
completely to perform as contracted.

EEHNESERER(NBRE
REXZHFEE2 T EEOET
AEREEINRSEEERE -

U SS=s

iy
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR 28 BMBEREEREHAMTIANAR
VALUES OF FINANCIAL INSTRUMENTS ERERE))
(Continued)
(a) Credit risk (Continued) (a) 1S @)
Credit risk arising from guarantees issued BB IREFS EL RIS H R -

operations: (Continued) (%)

7202446 A30H %2023 12 A4
31AERIT¥E D 2 BB HNERE
ARBN R AER (kB RER)
R

The maximum exposure to credit risk in respect of
guarantees issued (net of counter-guarantees) by
industry at 30 June 2024 and 31 December 2023 is as
follows:

31 December 2023
(audited)
202312 A31 8 (K&E%)

RMB’000 %
ARBT T %

30 June 2024
(unaudited)

202456 A30H (REER)
RMB'000 %
ARETR %

Construction BiEF 2,846,667 32% 3,276,059 33%
Manufacturing BUE R 1,570,777 17% 1,559,275 15%
Real estate B EE S 1,286,372 14% 1,766,457 17%
Wholesale ez 1,056,719 12% 1,289,136 13%
Leasing and commercial A& R EREE

services 581,845 7% 602,593 6%
Retail TEX 438,563 5% 424,043 4%
Technology services BT R 75 35 345,535 4% 349,057 4%
Transportation, RiBER - BEXE

warehousing and PEEG S

postal service 65,500 1% 63,641 1%
Agriculture B 41,404 1% 34,195 1%
Service industry AR 7% 5 34,432 1% 42,376 1%
Finance TR 11,613 1% 9,000 1%
Others HAh 473,426 5% 428,336 4%
Total of guarantees BN ERS

issued 8,752,853 100% 9,844,168 100%
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Credit risk (Continued)

Credit risk arising from financial assets measured
at amortized cost:

The Group adopts similar pre-approval, review and
credit approval risk management system for credit risk
arising from financial assets measured at amortized
cost. During the post-transaction monitoring process,
the Group conducts a visit of customers regularly after
disbursement of loans and receivables, and conducts
on-site inspection on a regular basis. The review
focuses on the use of loans and receivables, the
financial and operational conditions of the borrowers
or the progress of projects and status of the
collateral.

The Group classifies financial assets measured at
amortized cost into three stages and makes provisions
for expected credit losses accordingly, depending on
whether credit risk on that financial instrument has
increased significantly since initial recognition.

2024 F B E BERITEBEMERRRERGARAE @
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Credit risk (Continued)
Significant increase in credit risk

The assessment of significant increase since initial
recognition in the credit risk is performed at least on
a quarterly basis for financial assets held by the
Group. The Group takes into consideration all
reasonable and supportable information (including
forward-looking information) that reflects significantly
change in credit risk for the purposes of classifying
financial assets. The main considerations are regulatory
and operating environment, internal and external
credit risk gradings, debt-servicing capacity, operating
capabilities, contractual terms, and repayment records.
The Group compares the risk of default of a single
financial asset or a portfolio of financial assets with
similar credit risk characteristics as at statement of
financial position date and its risk of default at the
date of initial application to determine changes in the
risk of default during the lifetime of a financial asset
or a portfolio of financial assets.
whether credit risk of a financial asset has increased
significantly since initial recognition, the Group
considers factors indicating whether the probability of
default has risen sharply, whether the financial asset
has been past due (except micro-lending, which is past
due within 7 days), whether the market price has
been falling to assess deterioration.

In determining

28 MEEMREERESHTIEMNAR

ERERE))
(a) ERAEM @
12/ ARG R

AEEELBFEFE-—REME
ENERERBVIRERRES %
EREEN AKEETEREE
PERANERRREEARRE
BHREREZCNERAEABK
BONER  BREAEEEN -T2
EZEARBEE RMEERE - A
BEARRTR  EEED  &E
BN AR EFEESF - A
SEAERsREEXELAMRAU
ERRREENEREEMAS SE
BB REREEEN BRI
&~ BEEE DR R Y)IE E A
BELZNNRAR UEEERE
EdeRmEEAANFERNEE
BHORBROBLBER AEERB
ERENMEREERNELE - &/
BERGAH(TEEAH7TEAN
NEER) THEEBRES THRE
RE-HEoesREENERRRAB
IR R EDBLEBELMN -
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Credit risk (Continued)
Impairment assessment
o significant financial difficulties of the debtor;

° a breach of contract, such as a default or
delinquency in interest or principal payments;

o it becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

o significant changes in the technological, market,
economic or legal environment that have an
adverse effect on the debtor; or

o the disappearance of an active market for a
security because of financial difficulties of the
issuer.

Description of parameters, assumptions, and
estimation techniques

Expect for the credit-impaired financial assets,
expected credit losses (“ECL”) is measured at an
amount equal to 12-month ECL or lifetime ECL
depending on whether a significant increase in credit
risk has occurred since initial recognition or whether
an asset is considered to be credit-impaired. ECL is the
product of the Probability of Default (“PD"), Loss
Given Default (“LGD"”), and Exposure at Default
("EAD"), considering the time value of money. Related
definitions are as follows:

PD is the possibility that a customer will default on its
obligation within a certain period of time in light of
forward-looking information.

LGD is the magnitude of the likely loss if there is a
default in light of forward-looking information.

28 MEEREERSEHTIEMNAR
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(a)

Credit risk (Continued)

Description of parameters, assumptions, and
estimation techniques (Continued)

EAD refers to the total amount of on- and off-balance
sheet exposures in the event of default and is
determined based on the historical repayment records.

The assumptions underlying the ECL calculation, such
as how the PDs and LGDs of different maturity
profiles change are monitored and reviewed on a
quarterly basis by the Group.

There have been no significant changes in estimation
techniques or significant assumptions made during the
year.

The impairment loss on credit-impaired assets applied
cash flow discount method, if there is objective
evidence that an impairment loss has incurred, the
amount of the loss is measured as the difference
between the asset’s gross carrying amount and the
present value of estimated future cash flows
discounted at the asset’s original effective interest
rate. The allowance for impairment loss is deducted in
the carrying amount. The impairment loss is
recognised in the statement of profit or loss.

It may not be possible to identify a single, or discrete
events that result in the impairment, but it may be
possible to identify impairment through the combined
effect of several events. The impairment losses are
evaluated at the end of each reporting period, unless
unforeseen circumstances require more careful
attention.

Write-off policy

The Group writes off financial assets when it has
exhausted practical recovery efforts and has concluded
there is no reasonable expectation of recovery.
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28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

(b) Fair values

()

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the carrying value
of financial instruments measured at fair value at
the end of the reporting period across the three
levels of the fair value hierarchy defined in
HKFRS 13, Fair Value Measurement, with the fair
value of each financial instrument categorised in
its entirety based on the lowest level of input
that is significant to that fair value
measurement. The levels are defined as follows:

o Level 1 valuations: Fair value measured
using only Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date.

o Level 2 valuations: Fair value measured
using Level 2 inputs i.e. observable inputs
which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable
inputs are inputs for which market data
are not available.

. Level 3 valuations: Fair value measured
using significant unobservable inputs.
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28 FINANCIAL RISK MANAGEMENT AND FAIR 28 HBEBEEREMIANAR

VALUES OF FINANCIAL INSTRUMENTS fE{E @

(Continued)

(b) Fair values (Continued) (b) AREE®E

(i)  Financial assets and liabilities measured at (i) LIAREETENSHEE

fair value (Continued) REfE (4)
Fair value hierarchy (Continued) R EEER (E)
The Group has a team performing valuations for AEEHE—XEBR AR
the financial instruments, including the unlisted TE#ETHE BFERLET
equity securities and the conversion option BanE S RRAAERES
embedded in convertible bonds. The team MEREERE 2B EE

AR EAERETZEQE
i& REFHEFERS

reports directly to the chief financial officer and
the audit committee. A valuation report with

analysis of changes in fair value measurement is ZERREEE AR
prepared by the team at each interim and TE u‘f'E'“@J T 79 fih 1B
annual reporting date, and is reviewed and WHPHEES &
approved by the chief financial officer. Eﬂﬁ//’(ﬁﬁﬁﬁ‘%ﬁ@y&%*‘l‘i

i = A uFH”E{Eﬂ%i&
AHREHBA -5 -

Discussion of the valuation process and results
with the chief financial officer and the audit
committee is held twice a year, to coincide with
the reporting dates.

30 June 2024 (unaudited)
202456 A30H (REEK)

Recurring fair value

RSEURREBE

Level 2
EZER
RMB’000

ARETR

Level 1

F-BX
RMB’000
ARETR

Total

A

an
RMB’000
AREFT

Level 3
E=ER
RMB'000

ARETT

measurements assets SENEE
Assets: BE
Financial assets BEAREERTA
measured at FVOCI Hi 2 E =
FENSRMEE — — 21,658 21,658
Financial assets BAREERTA
measured at FVPL BRFENSR
BE — — 64,910 64,910
Total assets measured REEEALEE
at recurring fair FTERNEEL
value — — 86,568 86,568
Liabilities: BfE:
Financial liabilities BRRBERTA
measured at FVPL BRAENE
A& — — (13,714) (13,714)
Total liabilities BEREUERALEBE
measured at STEMEEER
recurring fair value — — (13,714) (13,714)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR

VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(b) Fair values (Continued)

28

(i)  Financial assets and liabilities measured at

fair value (Continued)

Fair value hierarchy (Continued)

Recurring fair value REEEDAEE

Level 1

F-EBR
RMB'000
ARETTT

RHHEEAREEREMITANAR

BElE @
(b) AREE@®
() LARBENENSHEE
RERE (&)
AR EEER ()

31 December 2023 (audited)
2023F 128318 (£E%)
Level 2 Level 3
Tl =/ FZERX
RMB’000 RMB’000
ARBTT ARETR

Total

ast
RMB’000
ARETTT

measurements assets FEMEE
Assets: BE
Financial assets measured &2 EEA
at FvoCl H i 2 E e
AERNEREE = = 25,371 25,371
Financial assets measured ~ #Z A A BEA
at FVPL B@iTENS R
BE = = 81,689 81,689
Total assets measured at K FHEALBE
recurring fair value FTERNEEL — — 107,060 107,060
Liabilities: 8
Financial liabilities BAREBETA
measured at FVPL BRTERND R
BE = = (23,968) (23,968)
Total liabilities measured 1R @EEHEA A BE
at recurring fair value STEMEEEE = = (23,968) (23,968)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR 28
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(b) Fair values (Continued)

(i)  Financial assets and liabilities measured at
fair value (Continued)

Information about Level 3 fair value
measurements

The valuation techniques used and the
qualitative and quantitative information of key
parameters for recurring fair value
measurements categorized within Level 3.
Quantitative information of Level 3 fair value
measurement is as below:

Fair value as at Fair value as at
30 June 31 December
2024 2023

1202456 A M2023%12 A

MZEAREERSATAEMAR
E{E @)

(b) 2afEE®@

() EAREEAEHLZHEE
REfE &)

FEZBRARBEGEEH

REMEAREEFEPRA
MEERTEEZZ2HOE
HERhEEBEEMDBEEE =
ReB=ZBRAABEE

HEERBIT

30BMAREE 31HNLABEE
Unlisted equity instruments 33,859 37,523

FEmESTE

Convertible bonds — 24,928
AT ES
Wealth management products 32,624 22,887

BEEm

Redemption option arising 3,803 1,556
from unlisted equity
instruments

FE s T AEANERRE

Financial assets arising from 16,282 20,166
interests in joint ventures

RAELENBERELNSE
&%

Financial liabilities arising from (13,714) (23,968)
interests in joint ventures

REECRNERELNSR
=L

Valuation Significant
techniques unobservable input
EANAEBRE
B Bt LW 67
Asset-based, Discount for lack of
Comparable marketability

transactions,
Transaction case
comparison
BEAR AEER  RZREMTE

5 XHED

L8R
Discounted Risk-adjusted
cash flow discount rate
FREETE [ B 58 B 3R K
Discounted Discount rate,
cash flow Future Cash Flow
WHRRERE WHE REBEESR
£
B-S Model Risk-adjusted
discount rate &
Discount for lack
of marketability
B-SHEAY [\ B 8 B 7 3R R I
Z Bl E
Discounted Risk-adjusted
cash flow discount rate &
Future cashflow
WREERE BB FRITRE R
RRERE
Discounted Risk-adjusted
cash flow discount rate &
Future cashflow
WREERE BB FERITRE R
RRERE

@ GUANGDONG JOIN-SHARE FINANCING GUARANTEE INVESTMENT CO., LTD. INTERIM REPORT 2024



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS

(Continued)

(b) Fair values (Continued)

()

Financial assets and liabilities measured at
fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

As at 30 June 2024 and 31 December 2023,
unobservable inputs such as risk-adjusted
discount rate,discount for lack of marketability
and future cash flow were used in the valuation
of financial assets at fair value classified as Level
3, which were mainly unlisted equity
instruments, wealth management products,
financial assets arising from interests in joint
ventures, redemption option arising from
unlisted equity instruments and convertible
bonds. As at 30 June 2024 and 31 December
2023, unobservable inputs such as future
cashflows and risk-adjusted discount rate were
used in the valuation of financial liabilities
measured at FVPL classified as Level 3, which
were mainly financial liabilities arising from
interests in joint ventures. The fair value of
these financial investments fluctuates according
to the changes in the unobservable inputs.

28 MEEREERSEHTIEMNAR
BEH®@®

AREE @

()

AR EBEG B 2HMEE
REfE(4E)

EZERABEFEEH
(&)

7202456 A30H K20234F
12A318 @ &S EAEF=
BAAREBEHIFENSHE
E(EXERFLMERTAE
BHER REELENE
mEENEREE LM
Hm T EEARIED#E KA
EIRES) EITHER - KA
R AEFIBER G RB
MFERARRREERESZT
A B2 8 A BUR o 7020244
6 A30H &%2023F12 A31
H ARRREmERRARKRA
BEYTIH R ET A B R A
BERREOBRE=ZERIE
AABEFABRITENS
BEE(ZEZEREGEREN
BmEENSREARE)HE -
ZEeREEN AR EEBERE
ENA B R ABIRRE F)
R Ep o

Re
¥

s
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR 28 MBRAKEERESHMTANAR
VALUES OF FINANCIAL INSTRUMENTS BE@®
(Continued)
(b) Fair values (Continued) (b) 2AREE@
(i)  Financial assets and liabilities measured at (i) LIAREBETSENSHEE
fair value (Continued) REE (%)
Information about Level 3 fair value FE=ZBRAEEFTEEF
measurements (Continued) (&)
The movement during the period in the balance BN £E=EBRX2nEEFT
of Level 3 fair value measurements is as follows: SNEHREFNOT ¢

At 30 June At 31 December
2024 2023
120244 20234
6A30H 12H31H

RMB’000 RMB’000
ARETR ARBT T
(unaudited) (audited)
(REER) (LEZ)

Financial assets measured at BARBEFAEMBEE

FVOCI: WamstENeREE
As at 1 January R1A18 25,371 76,163
Payment for purchases BEMR — 300
Proceeds from sales SHEFS A — (7,579)
Net unrealised gains or losses HAN R E Ath 2 H &= TR

recognised in other B AR B R A S S 4

comprehensive income during JHEE

the period (3,713) (43,513)
As at 30 June/31 December R6H30H,/12H8318 21,658 25,371
Financial assets measured at BARBEGABRE

FVPL: HEREE :
As at 1 January R1A18 81,689 40,943
Payment for purchases BEMR 23,764 70,587
Proceeds from sales $HE PS8 (35,241) -
Changes in fair value recognised ~ HIARBHERH DA

in profit or loss during EBEZ

the period (5,302) (29,841)
As at 30 June/31 December M6 A30E,/12A31H 64,910 81,689
Financial liabilities measured at R AR BET ABDA2

FVPL: MERALE:
As at 1 January m1A18 (23,968) (1,818)
Payment for purchases B — -
Proceeds from sales 5 & P15 3R - —
Changes in fair value recognised ~ HIAREBEERAIA R

in profit or loss during EEEE

the period 10,254 (22,150)
As at 30 June/31 December R6H30H,/12H8318 (13,714) (23,968)
Total gains or losses for the RS HRMFEED

period included in profit or Bt AEz 2z ARl

loss for assets held at the end BB

of the reporting period 4,880 (51,991)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
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(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

28 FINANCIAL RISK MANAGEMENT AND FAIR
VALUES OF FINANCIAL INSTRUMENTS
(Continued)

(b) Fair values (Continued)

(i)  Financial assets and liabilities measured at
fair value (Continued)

Information about Level 3 fair value
measurements (Continued)

During the period ended 30 June 2024 and
period the ended 30 June 2023, there were no
transfers between Level 1 and Level 2, or
transfers into or out of Level 3.

The Group’s policy is to recognise transfers
between levels of fair value hierarchy as at the
end of the reporting period in which they occur.

(ii)  Fair value of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at a mortised cost were not
materially different from their fair values as at
30 June 2024 and 31 December 2023.

29 COMMITMENTS AND CONTINGENT LIABILITIES

(a)

(b)

Commitments

The capital expenditure commitment of the Group is
related to the contracted but not fully provided office
buildings purchase. On 18 June 2024, the Company
entered into a contract with Foshan Zhongsheng to
purchase certain office building units of Join-Share
International Finance Center, which was developed
and held by Foshan Zhongsheng. The total
consideration was RMB28,605,300. As of 30 June
2024, the Company paid RMB20,000,000 for the
mentioned contract. As of the signing date of this
report, the transfer procedures of the related office
buildings have not completed.

Litigations and disputes

As at 30 June 2024, the Group had no material
outstanding litigation or disputes in which the Group
was a defendant.

2024 F B E BERITEBEMERRRERGARAE @

28 MEEREERSEHTIEMNAR

BElE @
(b) AREEE
() UUXAREBEGFEHSHEE
REE(48)
E=BARASBEFEEH
(%)

#H £2024%F6A30H IF B
N & Z=2023F6 A308 I 8
M- EF—EBRrREF-_EXZ
M A A (] 824 - JRAEEE A
FZEBRKBE=EREH -

AEENBRRINELE R
MBmEMRERAABES
Bz EmmEk -

(i) LIFLREETENEHE
ERBEEHARIEE
M2024F6 A30H k20234
128318 » REBEZE# K
AAENERMTANEEE

EEAEAABEITEERE

B o

29 RERSIEEE

(a)

(b)

iR

AEENEARBETAESRERIL
AR ERRTERRENHAER
E - R2024F6H 188 * A A A &
BILRREI A4 UBEEMAZE
MFENAETHRERERE ST
DWRABEMN - BREAARE
28,605,3007T ° 78202446 H30
B ARAREREREHOTHAR
#520,000,0007T ° RAFREEHE B
B R AE MR T ERTE o

a5 B &1 4

M2024%F6 308 @ REEWTEE
BEEMERRRFARALSD




NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
REE 2T P R E M 5 ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

30 MATERIAL RELATED PARTY TRANSACTIONS 30 EXFBARXS
(a) Parent and ultimate controlling party (a) BATIRRZIESH

The Company does not have a majority shareholder or IR BN A S B AR R s R AR I o

an ultimate controlling party.

201946 A30H @ # 1L & &%
BEERAER AR ([HLUERHREE
B —ERAER) BBUKE &M
NN A E EUS A A F128% /I ik
e Eilt - IS RIEEER AR
DA RARE -

As at 30 June 2019, Foshan Financial Investment
Holding Co., Ltd. (“Foshan Financial Investment
Holding”, #HILTm & @MEEERER AR, a
government entity) obtained 28% of the Company’s
equity interests via acquisition and contributing
additional share capital to the Company. As a result,
Foshan Financial Investment Holding is the top
shareholder of the Company.

(b) Key management personnel remuneration (b) FASEEERASHM

Six months ended 30 June
H=F6A30HI<EA
2024 2023
202445 20234
Note RMB’000 RMB’000
HiaE ARETX AREEFTT
(unaudited) (unaudited)
(REER) (REEZ)
Key management personnel B B IR A B o
remuneration () 3,504 3,309
(i)  Total remuneration is included in “staff costs” () FINREEETATE A
(Note 5(b)). 5£5(b)) °
(c) Related parties transactions () FAEEARS

Six months ended 30 June
BE6H30H 1L EA

2024 2023

20244 20234

RMB’000
ARETT
(unaudited)
(REER)

RMB’000
ARET T
(unaudited)
(REEEZ)

Interest income F B A 1,561 3,616
Guarantee fee income ERE WA 1,510 1,693
Consulting fee income BB U A 1,365 1,112
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)

KRG EZT M s Mot ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - HIAANREEFIR)

30 MATERIAL RELATED PARTY TRANSACTIONS
(Continued)

(d) Balances with related parties

30 EXFBARS @

(d) EEEAEEF Z BB ERER

Pledged bank deposits FHERRES

Trade and other receivables P Ui Kz EL th 8 U R 3B

Accrual and other payables JE &t Fo EL A FE - SR8

Customer pledged deposits HFEARES

Right-of-use assets ERREEE

Lease liabilities HEAE

Financial assets measured at FVPL & RQ # EEF AEZ

FATEMemEE

Financial liabilities measured BAREBEF AR
at FVPL ATENERARE

Guarantee issued BELMER

Apart from the above information, the Group had an

outstanding guarantee obligation for
with a balance of
June 2024 and

Zhongsheng bank loans
RMB139,500,000 as of 30
31 December 2023.

Foshan

As of 30 June 2024, trade and other receivables with
related parties included the prepayment to Foshan
Zhongsheng amounted to RMB99,400,000
(31 December 2023: RMB112,600,000), trade debtor
due from Foshan Zhongsheng amounted to
RMB44,462,000 (31 December 2023: RMB49,227,000)
and prepayment for office buildings purchase
amounted to RMB20,000,000 (31 December 2023:
RMB nil). Foshan Zhongsheng will repay the
aforementioned balance by a self-developed property.

At 30 June At 31 December
2024 2023
720244 R20234F
6H30H 12H431H
RMB’000 RMB'000
ARETT ARET T
(unaudited) (audited)
(RET) (&EZ)
64,200 28,500
235,235 226,478
104 386
— 166
1,512 3,215
1,338 2,910
16,282 20,166
13,714 23,968
130,421 284,578

Br bt & RSN - B 2202456 H30

H M2023F12H31H A& HE
MEBILPEARITEREHRARE
139,500,000 7T 7 #& i oK 8 17 HY #&
REME-

H E2024F6 A30H @ EHEFEE A
JE U R L Ath & U ERTE B FE TR AS B 1L
AKX HY 3R IE A R #99,400,0007T
(2023%F12H8318 : AR ¥
112,600,0007T) ~ & UL MR 1L o BX Y
B 5 EWER K A R ¥ 44,462,000
(20235 12HA318H : AR ¥
49,227,0007C) Rt A BB E BB
it 7 18 A K #20,000,0007T (2023
F12A318 : ARBZ L) o 14
FERBAAEAEMNYEESE EM
FREE ©

Re
¥

s

2024 F B E BERITEBEMERRRERGARAE @



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT (CONTINUED)
AR BB 75 5 B R ()

(Expressed in Renminbi unless otherwise indicated) / (X3 BAFTIEIN - AN REFIR)

31 INTERESTS IN UNCONSOLIDATED 31
STRUCTURED ENTITIES

The Group is involved with structured entities through the
provision of financial guarantees. These structured entities
generally finance the purchase of assets by issuing securities
or by other means, and are sponsored by other institutions.
The Group determines whether or not to consolidate these
structured entities depending on whether the Group has
control over them.

As at 30 June 2024 and 31 December 2023, the interests
held by the Group in unconsolidated structured entities
sponsored by the Group through its provision of financial
guarantees are set out as below, representing its interest in
collective fund trust plans as disclosed in Note 25:

RASHMGHLETRPHER

AEERBREMBRER2EEB(CE
B RTRERBLIRATRBRITESK
Hih DA RBEEEERHKES  WhEM
HRERHEES AKEARTEEHEES
EHIERETDAHRTHEBICER -

R2024F6 A30H K%2023F 128318 -
AEBERREEVEERMRAEEE
ARG HEBCEEEENERD
T REAEERWHF2MBEENES
B artat SRR

At 30 June
2024
120244

6A30H
RMB’000
ARETT

At 31 December
2023

20234
12H31H
RMB’000
ARBFTT

Financial assets arising from interest

HRZE S E 55 S

in jointly controlled Trust Plans B 8 FT EE AR Y
TREE 25

Financial liabilities arising from HREZEFIEFET S

interest in jointly controlled Trust B 7 T EE AE Y
Plans EEEE 25

16,282 20,166

13,714 23,968

As at 30 June 2024, the Group did not have any
consolidated structured entities.

32 SUBSEQUENT EVENTS

The Group paid the 2023 Final Dividend in cash of
RMB31.22 million on 31 July 2024 to the Shareholders
whose names appear on the register of members of the
Company on 28 June 2024. Further details are disclosed in
Note 27(a).

32

R2024F6 300 ' AEBE W EEM[ &
PreEmLERE -

HEEIR

AEER2024F7A31BRAARBHE
202446 A28 A ERAMMIBRERIARES TS
AT F2023FRAPEBARKE31.2288
TL o BREAE—FFFBRME27@)EE -
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