N |t @Y, |

il WYY 1 VOO W

Sipgmax Group Limited
ReAEEBIRA AT

(incorporated under the laws of the Cayman Islands with limited liability)
(RIBFA SR BEMIEMR L WER D A)
Stock Code B3 1X5%: 1418

Interim Report

++ + + + AR
b 2024




Corporate Information

NEER

Management Discussion and Analysis
EEESwmEADNT

Other Information

HthE#

Report on Review of Interim Financial Information

PHMBENZ BRARS

Condensed Consolidated Statement of Profit or Loss
PR S IBm R

Condensed Consolidated Statement of Comprehensive Income

BRRS2ERET

Condensed Consolidated Statement of Financial Position

BRRGHBRRE

Condensed Consolidated Statement of Changes in Equity
BRGeEnEEER

Condensed Consolidated Statement of Cash Flows
HRGEIREMER

Notes to the Condensed Consolidated Interim Financial Information

BRR S PR BE RN

CONTENTS

B &

22

24

25

26

28

29

30



CORPORATE INFORMATION
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CORPORATE INFORMATION
LFEH
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwED R

The board (the “Board”) of directors (the “Directors”) of Sinomax Group Limited
(the “Company”) is pleased to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (collectively, the “Group™) for the

six-month period ended 30 June 2024 (the “Reporting Period”).

BUSINESS REVIEW

Revenue by operating segments

Revenue for the six-month period ended 30 June 2024 increased by approximately
HK$403.2 million or approximately 25.2% to approximately HK$2,002.8 million, as

compared to approximately HK$1,599.6 million for the corresponding period last year

BRAEEEFRAR (A7) £ (T&E
)G (ESg) MAEGERASTRENW
BATE IR ) &8 E2024F6830H
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For the six-month period

ended 30 June

B E=6A308 L7 E A 43R

2024 2023 Changes
20245 20234F EE)
HK$'000 HK$'000 %

FET FET
China market R T 5 863,566 716016 20.6%
North American market EEHH 813,581 59435 36.9%
Europe and other overseas markets BUMN B E g s i 325,628 289,219 12.6%
Total 4Ect 2,002,775 1,599,586 252%

The sales in the China market increased by approximately 20.6% for the Reporting
Period, as compared to the corresponding period last year The increase was mainly due

to increase of orders from our major customers.

For North American market, sales increased by approximately 36.9% for the Reporting
Period, as compared to the corresponding period last year as a result of the increase in

the market share.

In Europe and other overseas markets, we recorded an increase of sales of
approximately 12.6% for the Reporting Period, as compared to the corresponding
period last year The increase was mainly due to increase in our sales to customers in

Vietnam.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit

Gross profit increased by approximately HK$140.4 million or approximately 38.3%
to approximately HK$507.3 million during the Reporting Period, as compared to
approximately HK$366.9 million for the corresponding period last year

The increase in gross profit margin was mainly due to cost cutting measures adopted
by the Group, including improvement on production efficiency and reduction of cost of

raw materials.

Costs and expenses

Selling and distribution costs for the Reporting Period increased by approximately
HK$44.0 million or approximately 21.1% to approximately HK$253.0 million, as
compared to approximately HK$209.0 million for the six-month period ended 30
June 2023.The increase was mainly due to the increase in marketing and advertising
expenses of approximately HK$25.4 million, staff costs of approximately HK$7.6 million

and transportation costs of approximately HK$6. I million.

Administrative expenses for the Reporting Period increased by approximately HK$32.8
million or approximately 35.9% to approximately HK$124.2 million, as compared to
approximately HK$91.4 million for the six-month period ended 30 June 2023. The
increase was mainly due to increase in staff costs of approximately HK$14.0 million and

land use tax and withholding tax of approximately HK$6.8 million in total.

Profit for the period

Profit for the period increased by approximately HK$51.8 million or 231.8% to
approximately HK$74.2 million, as compared to approximately HK$22.4 million for the

corresponding period last year.

This was primarily attributable to the increase in sales as well as savings derived from
various cost cutting measures adopted by the Group including improvement on

production efficiency and reduction of cost of raw materials.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwED R

LIQUIDITY, FINANCE AND CAPITAL RESOURCES

As at 30 June 2024, the Group had net current assets of approximately HK$397.4

million, as compared to approximately HK$339.4 million as at 31 December 2023.

Bank balances and cash as at 30 June 2024 increased by approximately HK$47.7
million or approximately 15.4% to approximately HK$357.6 million as compared to

approximately HK$309.9 million as at 31 December 2023.

Net cash generated from operating activities amounted to approximately HK$136.9
million for the Reporting Period as compared to net cash generated from operating
activities amounting to approximately HK$187.7 million for the six-month period

ended 30 June 2023.

Borrowings and pledge of assets

As at 30 June 2024, the Group had banking facilities amounting to approximately
HK$1,087.6 million of which approximately HK$463.5 million was utilized (31
December 2023: banking facilities amounting to approximately HK$1,040.0 million of
which approximately HK$473.1 million was utilized), which included unsecured bank

borrowings and bill payables.

Capital expenditure

The Group’s capital expenditure for the Reporting Period amounting to approximately
HK$26.3 million was mainly for the purchase of the Group's plant and machinery (31
December 2023: approximately HK$62.2 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmA DR

Financial ratios BAFEEE =
As at As at
30 June 31 December
2024 2023
20244 20234
6H30H 12H31H
Current ratio) B EEERO 130.4% 126.8%
Quick ratio® RBLEEO 93.0% 86.6%
Gearing ratio® BEABHEERC 45.8% 48.1%
Debt to equity ratio® BEEH R 8.2% 14.4%

® Current ratio is equal to current assets divided by current liabilities.

@ Quick ratio is equal to current assets less inventories and divided by current liabilities.

® Gearing ratio is derived by dividing interest-bearing debt incurred in the ordinary
course of business by total equity.

@ Debt to equity ratio is calculated by dividing net debt by total equity. Net debt is
defined to include all borrowings net of cash and cash equivalents.

FOREIGN CURRENCY EXPOSURE

The Group carries on business mainly in Hong Kong, the PRC, the US and Vietnam.
The Group is exposed to foreign exchange risk principally in Renminbi and Vietnamese
Dong which can be largely offset by its revenue and expenditure in the PRC and
Vietnam. The Group does not expect any appreciation or depreciation of the Hong
Kong Dollar against Renminbi and Vietnamese Dong which could materially affect the
Group's results of operations, and therefore no hedging instrument has been employed.
The Group will closely monitor the trends of the Renminbi and Vietnamese Dong and

take appropriate measures to deal with the foreign exchange exposure if necessary.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwED R

TREASURY POLICY AND MARKET RISKS

The Group has a treasury policy that aims at better controlling its treasury operations
and lowering borrowing cost. Such treasury policy requires the Group to maintain an
adequate level of cash and cash equivalents and sufficient banking facilities available
to finance the Group’s daily operations and to address short term funding needs.
The Group reviews and evaluates its treasury policy from time to time to ensure its

adequacy and effectiveness.

PROSPECTS

In the first half of 2024, we recorded a growth on both revenue and profit after tax
as compared to the corresponding period last year despite the global economic
environment remaining unstable. We expect that the financial improvement will
continue in 2024 and we will continuously improve the production efficiency on

various areas including production and logistics.

With the success of Mattress-in-a-box, one of the Group's major products sold through
online channels, we will continue to promote our products not only in the US, but also
in Europe. We maintain a positive outlook on the growth trajectory of the sales of

Mattress-in-a-box and expect that it will generate more sales and profits for the Group.

As disclosed in the announcements of the Company dated 12 June 2024 and |7 June
2024, with the view to expand the Group's business operations in Vietnam and the
US, we entered into several new factories lease contracts in 2024 to meet customers’

growing demands and expand our customer base.
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MANAGEMENT DISCUSSION AND ANALYSIS

With factories in the PRC, the US and Vietnam, we are able to source raw materials
from countries with lower costs (including production, tariff and shipping costs),
resulting in more cost-efficient operations. It also provides the Group with the flexibility
to supply our products globally to meet various customers” demand. We will closely
monitor the customers demand as well as the production costs and will increase
our investment in relevant equipment and resources as appropriate to cope with
the increasing demands of various global customers. We will continue to explore
opportunities in the growing Mattress-in-a-Box market and to diversify our customer
base in order to maintain our position as one of the leading experts in visco-elastic
health and wellness products in the US and Europe and the retail markets in Hong

Kong and the PRC.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS

Save as disclosed in the section headed “Prospects” in this report, the Group does not

have other plans for material investments or capital assets.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of

the Company's listed securities during the Reporting Period.

INTERIM DIVIDEND

The Board of Directors has resolved to declare an interim dividend of HK$!1.0 cent
per share for the Reporting Period (for the six-month period ended 30 June 2023:
HK$0.4 cents), amounting to approximately HK$17,500,000 in total, to be paid in cash
on Thursday, 10 October 2024, to shareholders whose names are listed on the register

of members of the Company on Friday, 20 September 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENwED R

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from Monday, |6 September
2024 to Friday, 20 September 2024 (both days inclusive), during which no transfer of
shares of the Company will be registered and the record date is Friday, 20 September
2024. In order to qualify for the interim dividend, all transfer documents and the
relevant share certificates must be lodged with the Hong Kong Branch Share Registrar
and Transfer Office of the Company, Tricor Investor Services Limited, at |7/F, Far East
Finance Centre, |6 Harcourt Road, Hong Kong, not later than 4:30 p.m. on Friday, I3
September 2024.

EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2024, the employee headcount of the Group was 3,208 (30 June 2023:
2,742) and the total staff costs, including Directors remuneration and share option
expenses, amounted to approximately HK$303.0 million for the Reporting Period
(for the six-month period ended 30 June 2023: approximately HK$235.5 million). The
increase in staff costs for the Reporting Period was mainly due to increase in number of

staff.

The Group offers competitive remuneration packages commensurate with industry
practice and provides various fringe benefits to employees including housing and travel
allowances depending on their grade and ranking within the Group. The Group also
maintains medical insurance for the benefit of its employees. The Group conducts
induction training for all of its new employees and on-going training from time to time
during their employment. The nature of training offered depends on our employees'
specific field of operation. The Group also operates an employee incentive scheme
pursuant to which rewards take the form of promotions, salary raises and monetary

bonuses, as well as share options pursuant to a share option scheme.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests or short positions of the Directors and the chief
executive of the Company in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning in Part XV of
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the
“SFQ™)) which (a) were required to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO); (b) were required, pursuant
to section 352 of the SFO, to be entered in the register maintained by the Company
referred to therein; or (c) were required pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuer (the “Model Code”) as set out in Appendix
C3 to the Rules Governing the Listing of Securities on the Stock Exchange (the “Listing

Rules”), to be notified to the Company and the Stock Exchange, were as follows:
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Interests in the Company RAERE Z DS
Approximate

Number of percentage of
Name of Director Nature of interest shares() shareholding®
EES EmtE RIZHBE" IRIEMAITHLE?
LAM Chi Fan Founder of a discretionary trust 1,275,906,000 (L)® 7291%
ME M EREFEIRILA
Notes: FffsE

(1) The letter “L"" denotes long position.

(2)  The percentage is compiled based on the total number of |,750,002,000 shares of
the Company (the “Shares”) in issue as at 30 June 2024.

(3)  These Shares belong to Sinomax Enterprises Limited (“Sinomax Enterprises”).
Sinomax Enterprises is owned as to 37.5% by Chi Fan Holding Limited, which is
owned as to 100% by The Frankie Trust. The Frankie Trust is a discretionary family
trust established by LAM Chi Fan as settlor and Vistra Trustees (BVI) Limited
("Vistra”, previously known as Orangefield Trustees (BVI) Limited) acting as the
trustee. The beneficiaries of The Frankie Trust are LAM Chi Fan and his family
members.
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OTHER INFORMATION
HEH

Interests in associated corporation — Sinomax Enterprises REBEE zEm - AR E
Approximate

Number of percentage of

Name of Director Nature of interest shares!) shareholding®

EFENA it E iRIn BB AR B 7L

LAM Chi Fan Beneficiary of The Frankie Trust 15 (L) 37.5%

MER FrankiefS5EHI 2 0

CHEUNG Tung Beneficiary of The Cheung's Family Trust 50 12.5%

SRAR RERKEENZ o

CHEN Feng Beneficiary of The Feng Chen's Family Trust 50 12.5%

BoR A BRAE R IR E5ERI R at

Note: B 5E

(1) The letter “L" denotes long position. (h TLIFEHE-

(2)  The above percentage is compiled based on the total number of 40 shares of 2 ULBEATHRREEBRZEN2024

Sinomax Enterprises in issue as at 30 June 2024, and the remaining |5 shares of

Sinomax Enterprises in issue are owned by The James Family Holding Limited,

which is owned as to 100% by The James' Family Trust. The James' Family Trust is a
discretionary trust established by CHEUNG Shui Ying (the mother of CHEUNG
Tung) as settlor and Vistra acting as the trustee. The beneficiaries of The James' Family
Trust are CHEUNG Shui Ying and her family members.

Save as disclosed above, as at 30 June 2024, none of the Directors and the chief

executive of the Company had any interests and short positions in the shares,

underlying shares and debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) as recorded in the register

of the Company required to be kept under section 352 of the SFO or as otherwise

notified to the Company and the Stock Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the person(s) (other than a Director or chief executive of the
Company) who had interests or short positions in the shares or underlying shares as

recorded in the register required to be kept by the Company under section 336 of the

SFO were as follows:

OTHER INFORMATION
HMEH

FERRZEDRRE

20246300 BRAA T (FEEEARQ
BEFURSTHRAR PG IAERER
ﬁﬂwﬁﬁ%ﬁ%ﬁéz&@ﬂ$E}Fé%‘%)§'zﬁﬁi§fﬂ%
BIEIBEBEENS MU BRI XA
mE

Approximate

Name of substantial shareholder Number percentage of

of the Company Nature of interest of shares(” shareholding®

FRABETERRER BB EmtE BRI 8" AREAI B L

Sinomax Enterprises ©) Beneficial owner 1,275,906,000 (L) 7291%

PR Exe BmBEB A

Chi Fan Holding Limited Interest of a controlled corporation 1,275,906,000 (L)@ 7291%
RIEHEE R

The James' Family Holding Limited Interest of a controlled corporation 1,275,906,000 (L)® 7291%
RIEHEE R

Vistra Trust (BVI) Limited © Trustee of various trusts 1,275,906,000 (L) 7291%
ZEEFERNREA

CHEUNG ShuiYing Founder of a discretionary trust 1,275,906,000 (L)” 7291%

SRIK A EREFERILA

LI Ching Hau Interest of spouse 1,275,906,000 (L)® 7291%

mE [y
Notes: 5T

(1) The letter “L"" denotes long position.

(2)  The percentage is compiled based on the total number of 1,750,002,000 Shares in

issue as at 30 June 2024.

0 NNE =i =)

) ZBERLLARIENR2024F6H30HB %
TR 4881 750,002,0000% 51 & o

2024£EEP,HH$§¢



OTHER INFORMATION
Hh & ¥l

©)

*)

©)

©)

)

®)

16

Sinomax Enterprises is legally owned as to 37.5%, 12.5%, 37.5% and 12.5% by Chi
Fan Holding Limited, Wing Yiu Investments Limited, The James' Family Holding Limited
and Venture Win Holdings Limited, respectively, and beneficially owned in the same
proportion by The Frankie Trust, The Cheung's Family Trust, The James' Family Trust
and The Feng Chen's Family Trust, respectively.

These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
Chi Fan Holding Limited.

These Shares belong to Sinomax Enterprises, which is legally owned as to 37.5% by
The James' Family Holding Limited.

Vistra acts as the trustee of The Frankie Trust, The James' Family Trust, The Cheung's
Family Trust and The Feng Chen's Family Trust, respectively. The beneficiaries of
The Frankie Trust are Mr. LAM Chi Fan and his family members. The beneficiaries
of The Cheung’s Family Trust are Mr CHEUNG Tung and his family members. The
beneficiaries of The James' Family Trust are Ms. CHEUNG Shui Ying and her family
members. The beneficiaries of The Feng Chen's Family Trust are Mr. CHEN Feng and
his family members.

These Shares belong to Sinomax Enterprises. Sinomax Enterprises is legally owned
as to 37.5% by The James' Family Holding Limited, which is beneficially owned by The
James' Family Trust. The James' Family Trust is a discretionary trust established by Ms.
CHEUNG Shui Ying as settlor and Vistra acting as the trustee. The beneficiaries of The
James' Family Trust are Ms. CHEUNG Shui Ying and her family members.

These interests belong to Mr. LAM Chi Fan, the spouse of Ms. LI Ching Hau. Under
the SFO, Ms. LI Ching Hau is deemed to be interested in the same number of Shares
in which Mr. LAM Chi Fan is interested.

Sinomax Group Limited
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SHARE OPTION SCHEME

On 4 March 2014, the Post-IPO Share Option Scheme was conditionally adopted by
the shareholders of the Company. The Post-IPO Share Option Scheme became valid
and effective on 10 July 2014 and expired on the business day preceding the tenth
anniversary thereof (ie., 9 July 2024). After its expiration, no further options will be
granted and there was no outstanding share option under the Post-IPO Share Option
Scheme as at 30 June 2024.

On 26 January 2017 (the “Date of Grant”), the Company granted a total of
30,800,000 share options to 58 eligible participants, representing approximately 1.76%
of the 1,750,002,000 shares in issue as at the Date of Grant. All 30,800,000 share
options are valid for a period of 5 years commencing from the relevant vesting date.
Each option granted under the Post-IPO Share Option Scheme shall entitle the grantee
to subscribe for one share upon exercise of such option at a subscription price of

HK$0.69 per share.

156,600,000 options and O options were available for grant under the scheme
mandate limit at the beginning and the end of the Reporting Period, respectively. Upon
expiration of the Post-IPO Share Option Scheme on 9 July 2024, no further options
will be granted. No option was granted under all schemes of the Company during the

Reporting Period.
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The following table discloses details of movements of the outstanding share options

granted under the Post-IPO Share Option Scheme during the Reporting Period:

TREBENRSPEREERAMEER

B AR B35 th 00 4 oK 1T G R 2

FEIE
Granted Lapsed  Exercised
Outstanding during during during Outstanding
Exercise asat the the the as at
price per I Jan  Reporting Reporting  Reporting 30 June
Grantee Date of grant ~ Vesting period Exercisable period Share 2024 Period Period Period 2024
20245 20245
gkER BB RES KBS RESE A0
EEA EH B HEH f7fEHR IEE HXRTE HARY BAXY BRTE  HERTE
HKS
BT
LAM Chi Fan (Chairman) 26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 750000 - (750000) - Nil
MEN, (FE) 017F18268 017&F1 5268 ZE 0195 1826BE i
201951 B26H 202451 B25H
CHEUNG Tung (President) 26 Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 750000 - (750,000) = Nil
RiE (85 WI7EIFWE 017FIBBHE WI9EIRWEE &®
201951 826H 200451 A258
CHEN Feng 26 Jan 2017 26)an2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 - (500,000) = Nil
) 017F18268 017E1 8260 ZE 0I9FIB2EE =
201981 826H 20241 B25H
LAM Kam Cheung 26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 - (500,00) - Nil
Ly sinted 017F18268 017&F1 5268 % 019F1826BE i
201951 B26H 202451 B25H
LAM Fei Man 26Jan 2017 26]an 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 500000 ~ (500,000) = Nil
MEE 017518268 2017F1526HE WI9EIB2%RZE &
201951 826H 200451 A258
WONG Chi Keung 26 Jan 2017 26)an2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 150000 - (150,000) = Nil
TER 017F18268 017E1 8260 ZE WI9FIBEE =
201981 826H 20241 B25H
Sinomax Group Limited
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Hth&x

Granted Lapsed  Exercised
Outstanding during during during Outstanding
Exercise as at the the the as at
price per I Jan  Reporting Reporting Reporting 30 June
Grantee Date of grant ~ Vesting period Exercisable period Share 2024 Period Period Period 2024
20245 TR2024%F
skkfi 1AIB  REE KRS REE AR
ERA =k BB (Byid:i TEE HRITHE HARH BAXY BRTE ERTE
HK$
BT
ZHANG Hwo Jie 26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 0.69 150,000 - (150000) - Nil
RfE WI7EIAWE 017FIFBHE WI9EIRWAE &
2019618268 20241 5258
Other employees (in aggregate) 26 Jan 2017 26 Jan 2017-26 Jan 2019 26 Jan 2019-25 Jan 2024 069 5,100,000 - (5,100,000 - Nil
HitES (A3 WITEIABE WI7FIFAEE WIYEIABHE &
201918260 2024518258
Total 8,400,000 - (8,400,000) = Nil
At "
Number of share options Nil
exercisable at 30 June 2024
12024568308 A1TER =
R A
Notes: Mo &E

(@  No option was cancelled during the Reporting Period.

(b)  Other details of the Post-IPO Share Option Scheme are set out in note 22 to the (b)

condensed consolidated financial statements.
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DISCLOSURE OF INFORMATION ON DIRECTORS

Changes in Directors' biographical details since the date of the annual report of the
Company for the year ended 31 December 2023 which are required to be disclosed

pursuant to Rule 13.51B (1) of the Listing Rules, are set out as follows:

Mr. Lam Chi Fan has been redesignated from executive director to non-executive

director of the Company with effect from | August 2024.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate governance
to safeguard the interests of its shareholders and to enhance corporate value and
accountability, The Company has adopted the Corporate Governance Code (the “CG
Code") contained in Part 2 of Appendix Cl to the Listing Rules as its own code of
corporate governance. During the Reporting Period, all code provisions set out in the

CG Code were met by the Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding Directors’ securities
transactions on terms no less exacting than the required standard set out in the Model
Code. The Company has made specific enquiry of all Directors and all Directors
confirmed that they have complied with the required standards of the Model Code

regarding Directors’ securities transactions during the Reporting Period.

20 Sinomax Group Limited
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REVIEW OF INTERIM RESULTS

The audit committee of the Board has reviewed, together with the management of the
Group, the accounting principles and policies adopted by the Group, and discussed and
reviewed the unaudited condensed consolidated financial information of the Group for

the Reporting Period and recommended the adoption of the same by the Board.

PricewaterhouseCoopers, the auditor of the Group, has reviewed the unaudited
condensed consolidated interim financial information of the Group for the Reporting
Period, in accordance with Hong Kong Standard on Review Engagements 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the

Entity” issued by the Hong Kong Institute of Certified Public Accountants.

On behalf of the Board
Sinomax Group Limited
Lam Chi Fan

Chairman

Hong Kong, 23 August 2024
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REPORT ON REVIEW OF
INTERIM FINANCIAL INFORMATION

RHIMBEN ZERAKRS

To the Board of Directors of Sinomax Group Limited

(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 24 to 56, which
comprises the interim condensed consolidated statement of financial position of
Sinomax Group Limited (the “Company”) and its subsidiaries (together, the “Group)
as at 30 June 2024 and the interim condensed consolidated statement of profit or
loss, the interim condensed consolidated statement of comprehensive income, the
interim condensed consolidated statement of changes in equity and the interim
condensed consolidated statement of cash flows for the six-month period then ended,
and selected explanatory notes. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of the Company are
responsible for the preparation and presentation of this interim financial information
in accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants. Our responsibility is
to express a conclusion on this interim financial information based on our review and
to report our conclusion solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose.We do not assume responsibility towards or

accept liability to any other person for the contents of this report.
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REPORT ON REVIEW OF

INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to believe that
the interim financial information of the Group is not prepared, in all material respects, in

accordance with Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants
Hong Kong, 23 August 2024
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

aa = oL

GG EHEE

For the six-month period ended 30 June 2024
BIE2024F 68301 L7 B BB

Unaudited
RIEEZ
For the six-month period
ended 30 June

#Ee6H30H L7 1B B HARE
2024 2023
20244F 20234
Note HK$'000 HK$'000
By EE FHT AT
Revenue WA 5 2,002,775 1,599,586
Cost of sales & A A (1,495,485) (1232,670)
Gross profit EF 507,290 366,916
Selling and distribution expenses HE R DIHRE (252,982) (208,964)
Administrative expenses TERSZ (124,161) (91,350)
Research and development costs LI WN (40,910) (34,278)
Net impairment losses of financial assets SR EREREREE (8,833) (12,565)
Other income HRA 32,239 9310
Other gains, net Hth s o J$EA 7 3,199 20,391
Operating profit ARERT 115,842 49,460
Finance costs UE D% 8 (23,096) (25,460)
Profit before income tax PRERIS IR AT EF 92,746 24,000
Income tax expense PRSI 9 (18,541) (1,637)
Profit for the period HRER 10 74,205 22,363
Profit for the period attributable to: THIA LG ERRER
Equity owners of the Company KABIEDBEB A 62,096 18,637
Non-controlling interests JEEER = 12,109 3,726
74,205 22,363
Cents Cents
il il
Earnings per share attributable to RATRERFFE AEWN
the equity holders of the Company SAEF] I
~ Basic —&xK 3.55 1.06
~ Diluted —#BF 3.55 .06
24 Sinomax Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

ARG SEERER

For the six-month period ended 30 June 2024

Unaudited
REEZ

ended 30 June

FHE20245F68308 L7 E B #ARS

For the six-month period

B ZE6H308 L7 <18 B AR
2024 2023
20244 20236
Note HK$’000 HK$'000
By EE F#T FATT
Profit for the period HAAEH 74,205 22,363
Other comprehensive loss Hitt2EEE
Item that may be reclassified to profit or loss: O] SEEFT P B E R m Y
EH
Exchange differences arising on translation MBI EBEEN
of foreign operations PE 0 E %A (19,976) (32,373)
Total comprehensive income/(loss) for the period HARZEBA 7 (§518) 45 54,229 (10010)
Total comprehensive income/(loss) for the period THATEGBERZE
attributable to: WA (B518) 4B%E
Equity owners of the Company KABIEDRBEB A 43,269 (1'1,250)
Non-controlling interests SRR T 10,960 1,240
54,229 (10010)
RAEEERREAR

2024FE FHAR &
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CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
BRRREMHBRKRER

At 30 June 2024

122024562 30H
Unaudited Audited
KRIEEZ REZ
As at As at
30 June 31 December
2024 2023
F220244F 7220234
6H30H 12A31H
Note HK$'000 HK$'000
P&t FET FATT
Assets BE
Non-current assets FERBEE
Property, plant and equipment ME-BEKREE 13 415,521 44,688
Right-of-use assets EREEE 13 239,056 235,303
Investment properties KEYE I3 29,548 31,525
Intangible assets mILEE 13 13,732 14,747
Deposits and other receivables & R EHMEWRIE I5 23,731 19,272
Deferred tax assets B IRE E 57,718 57,086
779,306 799,621
Current assets TRENE E
Inventories 75 |4 489,450 508,747
Trade and other receivables B 5 KR EME R RIE 15 722,422 686,747
Bill receivables e 16 71,998 66977
Trade receivables at fair value through other FBHEMEEWEIEATE
comprehensive income HER 2 B 5 FEWGRIE 17 63,818 34,129
Cash and cash equivalents RERIREEEY 357,604 309923
1,705,292 1,606,523
Total assets BEME 2,484,598 2,406,144
Equity T
Equity attributable to the Company’s equity holders TATEEITFE AELER
Capital and reserves B HE
Share capital % 21 175,000 175,000
Reserves & 771,277 750,758
Equity attributable to owners of the Company KAB B NELER 946,277 925,758
Non-controlling interests IFIE R 3,692 (7,268)
Total equity R AEER 949,969 918,490
26 Sinomax Group Limited
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

= A N
4R & M B &R
At 30 June 2024
20246830
Unaudited Audited
REBEZ KEZ
As at As at
30 June 31 December
2024 2023
1420244 20234
68308 12A31H
Note HK$°000 HK$'000
M5 FHET FET
Liabilities afE
Non-current liabilities EREBEE
Lease liabilities HESR 213,195 208,107
Deferred government grant BT R B 18 689 900
Deferred tax liabilities FIERIEE R 12,832 11,541
226716 220,548
Current liabilities REARE
Trade and other payables B 5 R HEMBERIE 18 727,881 675,364
Bill payables N 19 28,290 31,183
Contract liabilities HHEE 15,344 15,629
Unsecured bank borrowings EILIRIRITRER 20 435,253 441878
Lease liabilities HESE 71,717 72,633
Taxation payable FEAT RN 29,428 30419
1,307,913 1,267,106
Total liabilities BE4E%E 1,534,629 487,654
Total equity and liabilities HmhEERE 2,484,598 2,406, 144
BEEBEBFRAE 07
2024FE FHAR &



CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

Fﬁ EH frr ) *& m ﬁ

EIES

For the six-month period ended 30 June 2024
BIE2024F 68301 L7 B BB

Unaudited
FEEY
Equity attributable to owners of the Company
LYSH I PN 5
Share Non-
Share Share Merger  Statutory Capital option  Translation  Retained controlling
capital  premium reserve reserve reserve reserve reserve profits  Sub-total interests Total
ki JEER
kx  RVEE GfEE AERE HXRE HfE  ESEE  REEH it fhit it
HKP000  HK000  HKFO0O  HKS000  HK$000  HKSO000  HK$000  HKFOOO  HKS000  HKFO00  HKS000
Tér ThAr Tz TEx TEn  TEr Tz  TEz  TEn  TEn  TEn
(Note (i)
(HEE()
At | January 2023 RWBEIAIR 75000 404520  (403835) 69,745 1510 3439 (18924) 663746 89520l (8261) 886940
Profit for the period EilaYayl - - - - - - - 18637 18637 36 238
Exchange differences arising on translation BRI EBELNERER
of foreign operations - - - - - - (29.887) - (29.887) (2486)  (32373)
Total comprehensive (loss)fincome for the period  HIRZTE (518) /A AE - = = = S S (29.887) 18637 (11250) 1,240 (10010)
Dividend dedlared FERNKRE - - - - - - - - - 97 972)
Lapse of share options BRERN - = = = = (2083) = 2,083 = = =
Transfer to statutory reserve BRTATHE - - - 285 - - - (285) - - -
At 30 June 2023 RN23F6A0R 175000 404520 (403839 70030 1510 1356 (48811) 684,181 883,951 (7993) 879958
At | January 2024 RNM4EIRIA 175000 404520 (403839 94501 1510 1265 (43960) 696757 925758 (7268) 918490
Proft for the period ElaYarl - - - - - - - 6209 6209 12,109 74205
Exchange differences arising on translation BRERINERELNER RS
of foreign operations = = = = = = (18827) = (18827) (1.149)  (1997¢)
Total comprehensive income for the period BhzEKGELE - - - - - - (1882)  620% £269 10960 54229
Dividend declared FERRE - - - - - - - @10 (Q750) - (70
Lapse of share options BRERY = = - - - (1,265) - 1,265 - - -
Transfer to statutory reserve BREATHE S S > 5975 > S - (5.975) - - -
At 30 June 2024 R2024F6F308 175000 404520 (403835 100476 1510 = (€2787) 731393 946277 3692 949969
Notes: FfsE
0] According to the relevant requirements in the memorandum of association of the (i) REARBARPEAREME (TH

subsidiaries of the Company established in the People’s Republic of China (the
“PRC"), a portion of their profits after taxation has to be transferred to the statutory
reserve and allocation to the statutory reserve which shall be approved by the board
of directors of the entity. The transfer had been made before the distribution of a
dividend to equity owners. The appropriation to statutory reserve may cease if the
balance of the statutory reserve has reached 50% of the registered capital of the
entity. The reserve can be applied either to set off accumulated losses, if any, or to
increase registered capital. The statutory reserve is non-distributable other than upon

liquidation.
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BEAGRESHERER

For the six-month period ended 30 June 2024

EHFE 202465308 LE7<E B HARS

Unaudited
RIEEZ
For the six-month period
ended 30 June

HE6A308 1L/ E A HAR
2024 2023
20244F 20236
Note HK$’000 HK$'000
By EE FHT AT
Cash flows from operating activities RETFHZRERE
Cash generated from operations EPEIRE 150,823 199,924
Tax paid BIRE (13,948) (12,186)
Net cash generated from operating activities RE RIS IRE IR 136,875 187,738
Cash flows from investing activities REFHZ2HERE
Payments for property, plant and equipment S BB KR E R IR (26,296) (25,104)
Proceeds from disposal of property, HEME -BERSEZ
plant and equipment FriS=IE 11,590 774
Proceeds from disposal of a subsidiary HE—RERBRRZ
FRiSmRIA 5 27,160 10935
Change in deposits paid for property, TANE -~ BRE i 2R
plant and machinery P2 it 2 & &) (2,116) (1,186)
Interest received BUH &S 3,334 2,015
Acquisition of a subsidiary WE—RENE AT - (1,093)
Net cash inflow/(outflow) from investing activities BRETHZHERA
S L .- B 13672 (e
Cash flows from financing activities MEEHZRERE
New unsecured bank borrowings raised MEENEITRRITEN 437,629 458,758
Repayment of unsecured bank borrowings BIEEITRRITER (482,363) (503,289)
Repayment of principal of lease liabilities BEHEAEZASE (37,551) (35298)
Interest paid BAFE (20,767) (25,460)
Net cash outflow from financing activities MEEHZIRE R R (103,052) (105,289)
Net increase in cash and cash equivalents RERIREEEYILMFEE 47,495 68,790
Cash and cash equivalents at beginning of the period BYRERIREEEY 309,923 168,955
Effects of foreign exchange rate changes EXEHN R E 186 2,710
Cash and cash equivalents at end of the period ARIBE® RIESEEBY 357,604 240,455
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
SRR S P HARS F5 B R B 5

30

BASIS OF PREPARATION

The condensed consolidated interim financial information of Sinomax Group
Limited (the “Company”) and its subsidiaries (collectively, the “Group”) has
been prepared in accordance with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"). The interim report does not include all
of the notes normally included in annual consolidated financial statements.
Accordingly, this report should be read in conjunction with the annual

consolidated financial statements for the year ended 31 December 2023.

ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the previous
financial year and corresponding interim reporting period, except for the

adoption of the amendments to standards as set out below.

Amendments to standards and interpretations adopted by the Group

In the current interim period, the Group has applied, for the first time, the
following amendments to Hong Kong Financial Reporting Standards (“HKFRS")
issued by the HKICPA which are mandatory effective for the annual period
beginning on or after | January 2024 for the preparation of the Group's

condensed consolidated interim financial information:

HKAS | Classification of Liabilities as Current or
Non-current (amendments)

HKAS | Non-current Liabilities with Covenants
(amendments)

HK Int 5 (Revised) Hong Kong Interpretation 5 (Revised)
Presentation of Financial Statements —
Classification by the Borrower of a Term
Loan that Contains a Repayment on
Demand Clause (HK Int 5 (Revised))

HKFRS 16 Lease Liability in a Sale and Leaseback
(amendments)

HKAS 7 and HKFRS 7 Supplier Finance Arrangements

(amendments)

Sinomax Group Limited
2024 Interim Report
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

ACCOUNTING POLICIES (CONTINUED)

Amendments to standards and interpretations adopted by the Group
(Continued)

The amendments to standards and interpretations listed above did not have
any significant impact on the amounts recognised in prior period and are not

expected to significantly affect the current or future period.

Amendments to standards issued but not yet effective

Certain amendments to standards which have been published that are not
mandatory for the financial year beginning on | January 2024 and have not been

early adopted by the Group are as follow:

HKAS 21 Lack of Exchangeability (amendments) ()

HKFRS 10 and HKAS 28 Sale or Contribution of Assets between
an Investor and its Associate or Joint

Venture (amendments) @

® Effective for the Group for annual period beginning on | January 2025

@ Effective date to be determined

The directors of the Company are of the opinion that the adoption of the
amendments to standards above to existing standards would not have a material
impact on the Group in current or future reporting periods and on foreseeable
future transactions. The Group intends to adopt the amendments to standards

above to existing standards when they become effective.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P HARS F5 B R B 5

3 ESTIMATION AND JUDGEMENT 3 (hERFIER
The preparation of condensed consolidated interim financial information RAUGREETTHMBERERE
requires management to make judgements, estimates and assumptions that affect EEEFHEEGSIRERAULE
the application of accounting policies and the reported amounts of assets and EREE - WALRBEZZ2HRESENH
liabilities, income and expense. Actual results may differ from these estimates. B~ et MR8 - BIRE R AT REAR 7Y
NI R
In preparing these condensed consolidated interim financial information, the SRR ZERRGSRHRYBER
significant judgements made by management in applying the Group's accounting B BIEERER A LR ST EERIE
policies and the key sources of estimation uncertainty were the same as those HZzEBERHERESTEEREZZ
that applied to the consolidated financial statements for the year ended 3| FERFRHEEF2023F12H31HIEF
December 2023. EZREMBRRFEAE —Xe

4  FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4 BBEEEEREMTIA

(@) Financial risk factors (@ MBEEEAZR

The Group's activities expose it to a variety of financial risks: market risk AEBNEBRASSBEMER

(including foreign exchange risk, cash flow and fair value interest rate risk, % 1 iz R R (B3 o0 BE & b ~

and price risk), credit risk and liquidity risk. RERBRATFENERE K
ERER -EERBRATE
SR

The condensed consolidated interim financial information does not BRGERHMBER LR

include all financial risk management information and disclosures required BARFUBERERETINPN

in the annual financial statements, and should be read in conjunction with BEVEREBEERENKIFES

the Group's annual consolidated financial statements as at 31 December I8 I fEEA A EE B 1020234 12

2023. A3BNE2EREMBRE—
HEE-

There are no changes in the risk management policies since year end. JB Bz B IR ISR B AR LAZR I A
R -
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT
(CONTINUED)

(b) Liquidity risk

Compared to year end, there was no material change in the contractual

undiscounted cash out flows for financial liabilities.

(c)  Fair value estimation

The table below analyses the Group's financial instruments carried at
fair value as at 30 June 2024 and 31 December 2023 by level of inputs
to valuation techniques used to measure the fair value. Such inputs are

categorised into three levels within a fair value hierarchy as follows:

. Level | fair value measurements are those based on quoted prices

(unadjusted) in active market for identical assets or liabilities;

o Level 2 fair value measurements are those derived from inputs
other than quoted prices included within Level | that are
observable for the asset or liability, either directly (ie. as prices) or

indirectly (i.e. derived from prices); and

C Level 3 fair value measurements are those derived from valuation
techniques that include inputs for the asset or liability that are not

based on observable market data (unobservable inputs).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P EAR 5B R B 5

4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4
(CONTINUED)

(c)  Fair value estimation (Continued) (c)

The following table presents the Group's financial assets carried at fair
value as at 30 June 2024 and 31 December 2023:

MBERREERERMTIA (B

ATFEMGEE (@)

TRESAEBEF2024F6H30
H%2023F 12831 B AFE

TR ERNEE .
Fair value Valuation technique
Financial assets Fair value as at hierarchy and key inputs Sensitivity
ERMEE RUTRBZAFE ATEER GBERGTREIBHAYE BRE
30 June 31 December
2024 2023
20245 2003
68308 12H318
Trade receivables at FVTOCI 63818 34,129 Level 3 Discounted cash flows An increase in risk-adjusted
discount rates used would
resutt in a decrease in fair
value, and vice versa.
BBEM2ERGR =K WREERE PR E R AR
AEERZER X FARERATE
FEWRIE B RZIRR

Estimated settlement period
from these trade receivables
and risk adjusted discount
rates of 6.33% to 7.83% (31
December 2023:6.01% to
751%) quoted by the banks

RITPIRz ZE B 7B

FEZ B ECHERR
TR BEIR K6 33%E783%

(2023F 128318 : 601%
E751%)

There were no transfers in different levels of the fair value hierarchy

during the six-month period ended 30 June 2024.

An increase in estimated
settlement period used
would result in a decrease
in fair value, and vice versa,

Fr e B9 HEITHIR
IABEHATE
L R2Z IR

REE2024F6830H LE/NE R
HE A FEBRIELRRE

R -
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION

SR 4T & PRI 75 B Rl M 5
4 FINANCIAL RISK MANAGEMENT AND FINANCIAL INSTRUMENT 4 BERREEREMIA @
(CONTINUED)

(c)  Fair value estimation (Continued)

Reconciliation of Level 3 fair value measurements

() 2QFEME @

FoEAFEAEHE

Trade
receivables
at FVTOCI

FEBHMER

WK AFE

FIERZE 5

HK$'000

FAET

As at | January 2023 7202351 B 1H 22962
Sales tHE 151,595

Settlements RN (136,498)
Effective interest income (included in other income) BEAEUWA Gt AEMUBA) 582
As at 30 June 2023 122023565308 38,641
As at | January 2024 720245 1 B 1 H 34,129
Sales tHE 182,544

Settlements &1 (153,866)
Effective interest income (included in other income) BRAMEWA G AEMBA) 1011
As at 30 June 2024 1202456 8530H 63818

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities recorded at amortised cost in the

condensed consolidated interim financial information approximate their

fair values based on discounted cash flow analysis.

FRBDEFRA BEERER
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
SRR S P EAR 5B R B 5

5

36

REVENUE AND SEGMENT INFORMATION

The Group sells health and household products, including quality visco-elastic
pillows, mattress toppers and mattresses, to wholesalers and retailers and also
directly to customers both through its retail network comprising self-operated
stand-alone retail shops and concession counters in department stores and
through internet sales. The Group also sells polyurethane foam to furniture

manufacturers.

The executive directors of the Company, being the chief operating decision
maker (“CODM"), make decisions about resource allocation based on the
revenue from different geographical markets and review reports on the financial
performance of the Group as a whole. No other discrete financial information
is reviewed by the CODM for the assessment of performance of the Group.
Therefore, no other segment information is presented. The Group is currently

organised into the following three geographical markets:

China market —  manufacture and sale of health and household
products and polyurethane foam for customers

located in the PRC, Hong Kong and Macau

North American —  manufacture and sale of health and household
market products for customers located in the United States
(the “US"), Canada and other North American

countries
Europe and other —  manufacture and sale of health and household
overseas markets products for customers located in overseas
countries except for those customers located in the

North American market

Sinomax Group Limited
2024 Interim Report

WA RS EBER

rERRLEBRTERHERR
REEER (BEEEISEEMLE
REBRIRE)  TREBHTERE (B
EEEBRITEERUNBEAR
NEEEE REBEMEHERR
BEFHERREAREEMR  T~EH
TEREBEEMHERAELA-

ERBRITESE RIEFEERRE
(TERFEERRE)) REEAT
[F) 3t & T 353 B9 UK ¥ B R 90 B (F
RERREBRAERBREMBREYN
BE -BREERREBLEMTEE
ERXRBRAEMBIVBERN R
It W E S H M EE R - A4
EEPAUT=EMETS :
TEHE - APEEEBERER
BERREKBERRE
RREEMKRFERER
DN S

IxmE - AXEE(TRE) m
EAREMIEEER
BERREKBERRE
REREEm

BUMREME — REBINERBIER 0L
shinis EhHERRIN RE
RIFERBERREE

[}
on



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

REVENUE AND SEGMENT INFORMATION (CONTINUED) 5 WARSIBER (@)

Disaggregation of revenue from contracts with customers EREAHNKRZE D

Revenue recognised at a point in time during the periods is as follows: REAEAREERBRES 2T
LI

Type of goods Eam#ER

For the six-month period
ended 30 June
BIE6H30H L7 <18 B AR

2024 2023
20245 20234
HK$°000 HK$'000
FHET FH7T
Sales of health and household products HERRERREESD 1,341,486 1,061,249
Sales of polyurethane foam HE R E® 661,289 538,337
Total #ast 2,002,775 1,599,586
Geographical markets HME i
For the six-month period
ended 30 June
#HZE¢A308 L/ ER AR
2024 2023
20245 20234
HK$°000 HK$'000
FHET FHET
China market FE M5
—The PRC —h 717,473 599,798
— Hong Kong, Macau and others — BB RFI R EM 146,093 116218
863,566 716016
North American market EE=HIF
—The US —%H 702,706 549,893
— Others —HAth 110,875 44458
813,581 594,35
Europe and other overseas markets BN R ELth /B9 35 325,628 289,219
Total “ast 2,002,775 1,599,586

REEEERAT 37
2024FE FHAR &



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P HARS F5 B R B 5

6  OTHER INCOME 6 HtgA

For the six-month period
ended 30 June

HEe¢H30H LL7<1E B HAR
2024 2023
202445 20234
HK$’000 HK$'000
F#ET TFHET
Interest income B WA 3,388 2914
Government subsidies BT 911l 1,094
Rental income HEUWA 5,635 1313
Others HA1th 22,305 3,989
32,239 9,310

7  OTHER GAINS, NET 7 Hitkzm o BEE

For the six-month period
ended 30 June

& E6H30H L7 fE B HAR
2024 2023
20245 20234
HK$’000 HK$'000
FHR FBR
(Loss)/gain on disposal of property, HEVE - BERREZ
plant and equipment (&518) Wz (202) Il
Net exchange gains PE U a3 5R 3,401 21,141
Loss on initial recognition of investment in subleases BAREROAKENEE = (761)
3,199 20,391
38 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R HAR 5 L M 5

8  FINANCE COSTS 8  EAFERZS

For the six-month period
ended 30 June

B ZE6H308 L7 <18 B AR
2024 2023
20244 20234
HK$'000 HK$'000
FE7 FHT
Interest on bank borrowings IRITERZHE 12,585 15,333
Interest on lease liabilities HERRZHME 7,720 7976
Interest and charges on factoring of trade receivables ¥H12 B Z FEWFIERIZE >
MEREHR 2,791 2,151
23,096 25,460
9  INCOMETAX EXPENSE 9 FriSiRAX
For the six-month period
ended 30 June
BiE6H30H L7 <18 B AR
2024 2023
20244 20234
HK$'000 HK$'000
FHR T
Current tax: BPERIRIE -
Hong Kong Profits Tax BHHENIER 1,529 2458
PRC Enterprise Income Tax (“EIT") PR ZFT1SR
(TEEFR1SH) 12,942 10,325
PRC withholding tax on distributed profits 2R B R E B A B 73K
from PRC subsidiaries E A BB B FRIAR 1,203 852
Overseas income tax BINRIETR 4,148 -
19,822 13,635
Deferred taxation IEIEFRIE (1,281) (11,998)
18,541 1,637
Income tax expense is recognised based on management's estimate of the P MM Th R E B IR g Y 2 (E R
weighted average effective annual income tax rate expected for the full financial BEEZBANMEFTEOEBERE2EMN
year: The estimated average annual tax rate used for the year to 30 June 2024 BRENGHEES c RFEEE2024
is 209%, compared to 7% for the six-month period ended 30 June 2023.The F6H30AFMANGMEI FHERES
effective tax rate was higher in 2024 mainly due to improved performance of 20% > M &L ZE2023F 68308 IE7/AMEA
the US and Vietnam subsidiaries, which resulted in an increase of assessable HAR B A7% 0 204 FE BRI EKE T
profits, BEEHRERKEREKEATN

RN EWERDEF B

REEEERAT 39
2024FE FHAR &



NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P EAR 5B R B 5

10

40

PROFIT FOR THE PERIOD

HAP9 R

For the six-month period

ended 30 June

B EeA30H 1L/ B A HAM
2024 2023
2024%F 20234
HK$’000 HK$'000
TF#T FHAT
Profit for the period has been arrived HAPOR A TR AT
at after charging: RIABETE :
Cost of inventories recognised as expenses including  FEEB A NEFEEMR L > B
reversal of provision for inventories of 7 & #15#[018,296,00078 7T
HK$8,296,000 (30 June 2023: provision for (2023568300 : FE#EME
inventories of HK$8,558,000) 8,558,00078 7T) 1,161,730 966,186
Total staff costs (included in cost of sales, selingand ~ B T A A#EZE Gt AHE M A~
distribution expenses, administrative expenses and & R o B S ~ (TR 2
research and development costs) T bt 8 pR A5) 302,983 235,483
Amortisation of intangible assets mI & EE 889 889
Depreciation of property, plant and equipment M BB KRR EITE 35,751 35,598
Depreciation of right-of-use assets EREEERE 39,261 37,350
Depreciation of investment properties KEYERE 1,233 1,282
Marketing expense HERZ 82,443 57,137
Professional fee HEXER 9,904 9,616
Transportation expense EmEA 55,328 49,032

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

Il EARNINGS PER SHARE I SkERN
The calculation of the basic and diluted earnings per share attributable to the RABEEANEBLEESERERNREE
owners of the Company is based on the following data: BRDIRBUTEIESE .

For the six-month period
ended 30 June

B E6A308 1L/ E A A
2024 2023
20244 20234
HK$'000 HK$'000
FHET TATT
Earnings for the purpose of basic and FrEGRE KRG EHERFZ
diluted earnings per share: B
Profit for the period attributable to AT EE AELERRESF]
owners of the Company 62,096 18,637
For the six-month period
ended 30 June
HZEeH308 1L/ fE B HAR
2024 2023
20244 20234
Number of shares: BHEE
Weighted average number of ordinary shares STEESRERBNBINE
for the purpose of basic earnings per share THEEREE 1,750,002,000 1,750,002,000
Effect of dilutive potential ordinary shares W ARIEITEBRE Y RNET
in respect of outstanding share options HaLERTE - =
Weighted average number of ordinary shares for the stE&RE#ERF|RIMNE TS
purpose of diluted earnings per share ZEikaB 1,750,002,000 [,750,002,000
The diluted earnings per share equals basic earnings per share for the six-month HE 20245 2023568308 LE 7@
periods ended 30 June 2024 and 2023 as the outstanding share options did not BHREzSRESRINESRER
have dilutive effect because the exercise price per share option was higher than BAEE LT AR EREITERER
the average share price of the Company during the periods. B mErE#Er e RAasmiBR
EZTEESNRBARREZ Y
1B
REEEARAR
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P HARS F5 B R B 5

12 DIVIDEND 2 K2
Subsequent to the end of the reporting period, the directors of the Company RBEWRE FRBDEFREN
have determined that an interim dividend of HK$1.0 cent (2023: HK$0.4 cents) 20244 108 10H @720249F9H20H
per share in respect of the six-month period ended 30 June 2024, amounting B EANBEIRELMZ A RBRE
to approximately HK$17,500,000 in total will be paid to the shareholders of the IR B E 2024568308 1E731E A 8
Company on 10 October 2024 whose names appear on the Company's register Bz REARR S G/ 1.081L (20234 :
of members on 20 September 2024. 0478 » & +£4917,500,00078 7T ©
13 PROPERTY, PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YME -BERSE FREEE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS KREMEREBIEE
Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME--BE
Rzl ERAREE REME B EE
HK$’000 HK$’000 HK$’000 HK$000
TFHT THT FHT THT
At 31 December 2023 120238128318
Cost (S 1,000,426 454,567 53,357 153,600
Accumulated depreciation and impairment Rt E KiBE (558,738) (219,264) (21,832) (138,853)
Net book amount SRERE 441,688 235,303 31,525 14,747
Six-month period ended 30 June 2024 HE2024F6530H 1k
7\1E 3 HAfE
Opening net book amount HRYIARE R ME 441,688 235,303 31,525 14,747
Additions RE 26,296 44,599 - -
Disposals HE (11,792) (62) = =
Depreciation/amortisation charge e HHE (35,751) (39,261) (1,233) (889)
Exchange difference ER=2 (4.920) (1,523) (744) (126)
Closing net book amount HARARERE 415,521 239,056 29,548 13,732
At 30 June 2024 12202456 H30H
Cost (D% 979,114 432,752 52,105 153,474
Accumulated depreciation and impairment  RETITE RIBE (563,593) (193,696) (22,557) (139,742)
Net book amount REFE 415,521 239,056 29,548 13,732
42 Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

I3 PROPERTY,PLANT AND EQUIPMENT, RIGHT-OF-USE ASSETS, 13 YE -BEKRSE FRAEEE-
INVESTMENT PROPERTIES AND INTANGIBLE ASSETS KREMERELEE (&)
(CONTINUED)

Property,
plant and Right-of-use Investment Intangible
equipment assets properties assets
ME~BE
R#E  EREEE BB B EE
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
At 31 December 2022 20225 128318
Cost D% 964,633 440,617 42381 148,252
Accumulated depreciation and impairment  RETHITE KRR E (501,771) (192,700) (14,308) (137,075)
Net book amount IREVFE 462,862 247917 28,073 11,177
Six-month period ended 30 June 2023 B E2023F6H30H LE
AV ENERE]
Opening net book amount HAYIARmE 2 ME 462,862 247917 28,073 11,177
Additions NE 25,073 22,633 = =
Disposals HE (763) (1,654) = =
Transfer s (6,842) = 6,842 -
Transfer to investment in sublease BEFESALE - (2,149) - -
Acquisition of a subsidiary Y s —FEM B A ) 31 - - 5518
Depreciation/amortisation charge e HHEX (35598) (37,350) (1,282) (889)
Exchange difference ERER (7,706) (1914) (1,401 (261)
Closing net book amount HARERERE 437,057 227,483 32232 15,545
At 30 June 2023 1202356 H30H
Cost D% 957,148 417,528 52,446 153,509
Accumulated depreciation and impairment REHiTERRIE (520091) (190,045) (20214) (137,964)
Net book amount IRENFE 437,057 227,483 32232 15,545
BREEEBRAE 43
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P EAR 5B R B 5

14  INVENTORIES 14 =&
At At
30 June 31 December
2024 2023
20245 20236
68308 128318
HK$'000 HK$'000
FHET T
Raw materials [RAA#S 186,285 216,131
Work-in-progress TR 46,406 61,03
Finished goods Spkan 256,759 231,585
489,450 508,747

The cost of inventories is recognised as expenses and included in cost of
sales amounted to HK$1,161,730,000 (six-month period ended 30 June 2023:
HK$966,186,000).

As at 30 June 2024, the inventories of the Group are stated after a provision
for impairment on inventories of approximately HK$85,679,000 (31 December
2023: HK$94,457,000).
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BRART It AHERNANEES
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

& AL =52y x
i ER4R & P HAB B B R M 5
TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER I5 BSRIERE-RE FAMRRHE
RECEIVABLES fth FE Wk IE
At At
30 June 31 December
2024 2023
5220244 1220235
68308 12315
HK$’000 HK$'000
F#ET FATT
Trade receivables, at amortised cost FRBIER At 2 2 B Z RUGRIE 637,561 573533
Less: allowance for credit losses B EEBEEEE (36,862) (30,679)
Trade receivables, net B 5 EWGRIE > 3R 600,699 542,854
Deposits, prepayments and other receivables ¥& A mIERE MR RIE
Cash consideration receivables (Note) FEUIR £ B (sh) - 28918
Prepayments for purchasing raw materials BRI TR RIE K
and operating expenses K= 73,084 58,689
Rental and other deposits HEeEREMEE 39,063 38,642
Other tax recoverable HAh el R & 24,457 26,300
Net investment in sublease DEFRE 1,652 2,448
Others Hith 7,198 8,168
145,454 163,165
Total trade and other receivables B 5 R H AU IEAREE 746,153 706,019
Less: Non-current rental deposits B IERE I ERS (18,520) (15,152)
Non-current deposits paid for property, MYE - -BERIEBRZNZ
plant and machinery JEmEhEE (5211) (3.306)
Non-current net investment in sublease ERB I BRE - (814)
(23,731) (19272)
Current portion mENER 722,422 686,747
REEEARAR 45
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NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL INFORMATION
SRR S P HARS F5 B R B 5

I5

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

Note: The balance represents the consideration receivable in relation to the disposal

46

of 51% equity interest in Chengdu Xingang Sponge Co. Ltd. completed
in 2019. According to the sale and purchase agreement, the total cash
consideration of the disposal was agreed to be settled in four instalments.

According to a supplemental agreement between B8 GiL) H&RBSHM
BB R/AE] (Sinomax (Zhejiang) Polyurethane Technology Limited), a wholly-
owned subsidiary of the Company, and the purchaser of 51% equity interest
in Chengdu Xingang Sponge Co. Ltd. dated || March 2022, the payment
arrangement of the fourth instalment (the “Fourth Instalment”") was revised as
follows:

@) RMB22,000,000 of the Fourth Instalment shall be paid by |5 March
2022;

@iy RMBI0,000,000 of the Fourth Instalment shall be paid by |5 March
2023; and

(i) the remaining balance of RMB25,000,000 of the Fourth Instalment shall
be paid by 15 March 2024,

together with the payable interest which shall accrue from and including the
Second Payment Due Date (as defined in the sale and purchase agreement)
until and including the respective dates of actual payments as set out in (i), (i)
and (iii) above, respectively, at the rate of 3% per annum.

The Group received the settlement of RMB25,000,000 and RMB 10,000,000
during the six-month periods ended 30 June 2024 and 30 June 2023,
respectively, as set out in (iii) and (ii) above.

Sinomax Group Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

TRADE RECEIVABLES, DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (CONTINUED)

The Group's retail sales are made through its retail network comprising stand-
alone retail shops, concession counters in department stores, and internet
sales. The Group also sells health and household products directly to overseas
wholesalers and retailers, and the polyurethane foam to furniture manufacturers
in the PRC. Sales at self-operated retail shops and sales through retailers in the
PRC and internet sales are transacted either by cash or credit cards. For sales
made at concession counters, the department stores collect cash from the
end customers and then repay the balance after deducting the concessionaire
commission to the Group. The credit period granted to department stores
ranges from 30 days to 120 days. For sales to wholesalers, retailers and furniture
manufacturers, the Group generally allows a credit period ranging from 7 days to
90 days.

The following is the aging analysis of trade receivables, net of allowance for credit

R BRLR & R EA R B B LB E
15 EPEKHE- RS ANRREE

fthFEWTRIA (48)
rEBEBH

TERER (BEBIT
EERURE ,ETA} MHEEE &
BMEHEETSEHE -AEETR

rnﬂy%}ttééf%;ﬁ&;ﬁ%ﬁﬁ%%ﬁﬂj%@
BERREEM AT ERNERMES
BHERREARA NEETEEE
THHERBBTEZSEFETH
HEMUREBEHEEHLERESHE
BRETRZ MR TEZEETH
HEMS HEERRBKRHEL I
BIRE RIRETIRE/EeSR @
REEEERE - ETEERTNE
SHNAFI0HE 1208 o shEHL &
TERMRGANEENHEEMS
rEEBEATFEEHNT7IHE
90H °

R EEBEEBENEZ BN

losses, presented based on invoice date. BRI DT (RBEEHHAZ)
Mo

At At
30 June 31 December
2024 2023
5220244 1220235
6H30H 12315
HK$’000 HK$'000
FHET FH7T
Within 30 days 308 AR 409,089 291,527
31 to 60 days 3I1E60H 129,177 166,643
61 to 90 days 61290H 52,960 80,161
91 to 180 days 91Z180H 5,185 3,188
[81 to 365 days 181 E365H 4,288 1,335
600,699 542,854

RAEEEBRA 47
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P EAR 5B R B 5

48

BILL RECEIVABLES 16

The amount represents bill receivables which are not yet due at the end of the
reporting periods. The following is the aging analysis of bill receivables based on

their time to maturities as at the end of the reporting periods:

E =
J7CN =

ZETEARBEHRERAHN
EWER - U TARRERARZHEE]
HARS B 25 BRI R BRI ARE DA

At At

30 June 31 December

2024 2023

F220245F F2202345F

6H30H 12831H

HK$'000 HK$'000

FHET BT

Within 30 days 30H A 17,826 11,949
31 to 60 days 3I1E60H 11,001 1614
61 to 90 days 61Z290H 11,807 1,691
91 to 180 days 91ZE180H 30,779 31,723
181 to 365 days 1812365H 575 =
71,998 66,977

Included in the bill receivables above amounting to approximately
HK$44,158,000 as at the end of the reporting period (31 December 2023:
HK$40,649,000) had been endorsed for settling the trade payables for which the
maturity dates of the bill receivables have not yet fallen due as at the end of the
reporting period. All bill receivables of the Group are with a maturity period of

less than one year.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

TRADE RECEIVABLES AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME (“FVTOCI”)

Trade receivables from certain customers of the Group, whose contractual
cash flows represent solely payments of principal and interest, were factored to
reputable financial institutions under non-recourse factoring arrangement. The
Group's business model is therefore achieved both by collecting contractual cash
flows and selling of these assets. Such trade receivables was therefore classified as

financial assets carried at FVTOCI.

As at 30 June 2024, the effective interest rates of the trade receivables at
FVTOCI ranged from 6.33% to 7.83% per annum (31 December 2023: 6.01%
to 7.51% per annum). Details of the valuation techniques and key inputs adopted
for their fair value measurements are disclosed in note 4. As at 30 June 2024
and 31 December 2023, the fair value changes on trade receivables at FVTOCI
are insignificant and accordingly, no fair value changes are recognised in equity as

FVTOCI reserve.

BRRGRS R HIMBE

4B 5E

17 FBEMEENR@EATFETR

(MEBHEMEEREEATE
5IBR1) 2 B 5 EUTRIA

FERETERNEZBURE (H

GNHEEREBEAINETERIER)
ERERERBUZHTRETEE
R RS- FIt » AEBAYE
?%*EEEE%@H&ZHR@%@E%%%&&
EZFEEBH -BHIL - =ZFEZE
BWRESEAEBEMEEREE
NP EIRNEREE

R2024F6 H308 > BB HMEE U
mIZATFETERNZE B 5 R
BENEBRMENTEBF633%ET83%
(2023128318 : 8F6.0I1%E
751%) c AT EFTEMRM ZEE
FiERFEFEH ABBF BRI F4R
IWEE - 12202456 H30H 5220234 128
38 EREMEE W ERATFET]
RZEBSERBFEZ A TFEES W
FEX AL BEREREDRRFE
BEEHAEBEMEEERREATF
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

RPRAR & R B B R M 5E

I8 TRADEAND OTHER PAYABLES 18 EBHKREMEMTRIEA

At At

30 June 31 December

2024 2023

1220245 72202345

6H30H 12A31H

HK$'000 HK$'000

FHET TAT

Trade payables B S ENRIE 449,393 452711
Accrued operating expenses FEEHE &R 108,767 85,355
Accrued salaries FEStET & 52,708 58,615
Other taxes payable HtEA R E 36,305 32,228
Accrued royalties FESTHE AR 29,701 26,238
Refundable deposits received B PIRIERE 21,968 15,044
Dividend payable FERT IR B 22,750 =
Deferred government grant IRAE BT /B 1,068 1,288
Other payables and accrued expenses HEMENRIERET R 5910 4,785
279,177 223,553

Total trade and other payables B 5 Kk E M RIBAEEE 728,570 676,264
Less: Non-current deferred government grant B IR B E U B (689) (900)
Current portion mENER 727,881 675,364
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
R RA%R & P HARA F5 B R B 5

TRADE AND OTHER PAYABLES (CONTINUED)

Included in the trade and other payables above amounting to HK$44,158,000 as
at the end of the reporting period (31 December 2023: HK$40,649,000) had
been settled by endorsed bills for which the maturity dates of the bill receivables

are not vet fallen due as at the end of the reporting period (note 16).

The credit period of trade payables ranged from 30 to 60 days. The following is

the aging analysis of trade payables based on the invoice date.

B 5 REMEMTRIE (B)

REREHIR st A LI E 5 R H A E
1JFRIERY44,158,00058 70 (20234 128
31H 40,649,000/ 7T) IHUEEHEE
BEM ERRERZ DIPEHRRS
HAR S AR EIER (B aE16) ©

B BNRENEERNF30E60
H MiZEZAHREINNEFEMR

ERARE DT T
At At
30 June 31 December
2024 2023
20245 FA20234
68308 128315
HK$’000 HK$'000
FHET FAET
Within 30 days 30B A 324,225 304,211
31 to 60 days 31E60H 80,625 95418
61 to 90 days 61ZE90H 19,078 22,820
91 to 180 days 91Z180H 19,517 23251
Over 180 days 818 180H 5,948 7011
449,393 452,711
REEEFRAR 51
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INTERIM FINANCIAL INFORMATION

RPRAR S R ER 5 B M 5

19

20

52

BILL PAYABLES

Bill payables were guaranteed by the Company and certain of its subsidiaries and

the following is the aging analysis of bill payables based on bills issue dates:

19 EBERE

BANRBRARABDREETHRER
AR UTHRERETHHRME

5 2 FEA RIRARES DA

At At
30 June 31 December
2024 2023
1420244 720234
68308 128318
HK$’000 HK$'000
FHET THET
Within 30 days 308 A 10,867 7,340
31 to 60 days 31E60H 12,427 10,002
61 to 90 days 61E90H - 5010
91 to 180 days 91ZE180H 4996 8,831
28,290 31,183

UNSECURED BANK BORROWINGS 20 EIKIHIRITMEN
At At
30 June 31 December
2024 2023
1420244 20234
68308 12A31H
HK$’000 HK$'000
FHET FBT
Term borrowings ERER 11,025 29,644
Revolving borrowings BIRED 114,700 128,200
Trade financing BIZmE 309,528 284,034
435,253 441,878

Bank borrowings bear interest rates of 2.90% — 6.68% per annum (31 December

2023: 3.10% — 741% per annum). Variable-rate bank borrowings carry interest

with reference to Hong Kong Interbank Offered Rate, Secured Overnight

Financing Rate and Loan Prime Rate plus a specific margin of the relevant banks

and mature within one year or are repayable on demand.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION

R PR & R HAR 5 L M 5

SHARE CAPITAL 21 Bg7s
Number of
shares Amount
Ordinary shares of HK$0.1 each SREE.. BTN ER KR &R =5
HK$'000
T3t
Authorised: ETE -
At | January 2024 and 30 June 2024 20244 1 B 1 H &
202456830H 10,000,000,000 1,000,000
Issued and fully paid: BEETRERE
At | January 2024 and 30 June 2024 P2024FE 1 B IH X
20245F6830H 1,750,002,000 175,000
SHARE OPTION SCHEME 22 HBERRtEETE

The Post-IPO Share Option Scheme

On 4 March 2014, a share option scheme was conditionally adopted by the

shareholders of the Company (the “Post-IPO Share Option Scheme").

The purpose of the Post-IPO Share Option Scheme is to provide incentive or

reward to the eligible participants with an opportunity to acquire the equity

interests in the Company, for their contributions to, and continuing efforts to

promote the interest of the Group or for such other purposes as the board of

directors of the Company may approve from time to time, linking their interests

with the interests of the Group and thereby attracting and encouraging those

parties to work better for the interests of the Group. Details of the Post-IPO

Share Option Scheme were disclosed in the consolidated financial statements for

the year ended 31 December 2023.

BRAFAEERBRESE

201453848 K ABIREB K MG
Ry — BB ESTE ((ERARME
ERBIREED) -

BALAHEERERESAEED
BENAERMN RN AR ESE
TEHENEMBENMEHER
FEREINEER2HEERME—E
ERARFRENEE FARESE
BB S A2 B LA 1R S F a5 B A
SENAEBEAE L KMk &
BEERSAARERENFIEEMN
BHATE-BRAREEBBERES
BB EEE2023F 12831 HLIEE
ENGEMBEmRPEE-
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
SRR S P HARS F5 B R B 5

22 SHARE OPTION SCHEME (CONTINUED) 22 RERRHETE (@
The Post-IPO Share Option Scheme (Continued) BRAHBERBRESE (B
The following table discloses details of the movement of share options granted TRIEERBEXA L HEELRER
to the Group's directors, senior management and employees under the Post-IPO AR TAEREE - SRBIEA
Share Option Scheme: BRETHERENES)ER
Unaudited
FEBY
Outstanding at Outstanding at ~ Outstanding at Outstanding at
Options Exercise period | January 2023 Lapsed  30June 2023 | January 2024 Lapsed 30 June 2024
20036 Fo0BE 12024 2024
IRIE 6A30H IBIR 6A308
Bk (R HATHE BRA HATR WRTT BXM HATTE
(Note)
(D)
Tranche | 26 January 2018-25 January 2023 9550000 (9.550,000) = - - -
1t 201851 A26BE2023% 18258
Tranche 2 26 January 2019-25 January 2024 9,550,000 (700,000) 8,850,000 8,400,000 (8,400,000) -
o 019F 1 B6HE04E | B25H
Total 19,100,000 (10250,000) 8,850,000 8,400,000 (8,400,000) -
&t
Note: 3 eligible participants, who have been granted share options have ceased to MisT: SRERBRENSERSHE
become eligible participants upon termination of employment and the said ENRRILERRAGEIBRS
share options have automatically lapsed during the six-month period ended BRSEE MELRERED
30 June 2023.The remaining options in Tranche 2 expired on 25 January 2024, K& E2023F6H308 L/~ E A
Therefore, all the remaining options from Tranche 2 lapsed during the six- S EERM R T E i
month period ended 30 June 2024. BERER 2024 1 B25H B o

It REE 2024568308 LE/X
ERE M R T ZH R

[EES=ESTE
The Group did not recognise share-based expense for the six-month period HE2024F68308 IL7<E B HAR
ended 30 June 2024 (six-month period ended 30 June 2023: Nil) in relation to KEBARMEALABRBEE R AFHE
the Post-IPO Share Options granted by the Company. ERERETIRENERERS

Ren 2 FBEsE (B 2023 6H30H LE
7NE B EAR ¢ ) o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORIVIATION

R ERAR & TP HA BA #5 B LY 5E
23 CAPITAL COMMITMENTS 23 BREE
At At
30 June 31 December
2024 2023
F220245F 1220236
6H30H 12A31H
HK$'000 HK$'000
FHT AT
Capital expenditure in respect of acquisition of MURBETOERNERLGS
property, plant and equipment contracted for REA B ERHE E R ZE
but not provided in the condensed consolidated R REENERMS
interim financial information 15,886 |7,494
24  RELATED PARTY TRANSACTION 24 FABHERS
() Related party transaction () FEARS
During the six-month periods ended 30 June 2024 and 2023, the Group B E2024F %2023F6H30H 1k
had entered into the following related party transaction: NEAERE AEBE BT

TRESRS !

For the six-month period

ended 30 June

B E6H308 L7} 1E B HAR
Relationship with the Group Nature of transactions 2024 2023
SRS ERAR XHLE 20245 20235
HK$’000 HK$'000
FH7 THT
Fellow subsidiary of the Company Repayment of operating lease 4,870 4,862

KATIFRWBAT

BELEHEE

In addition, certain trademarks owned by fellow subsidiaries of the

Company were used by the Group free of charge during both periods.

UESh > A& B R W EHA S A %
EERARRRRWBARE
BERNETER

REEEARA
20244 1 HA %&i
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24  RELATED PARTY TRANSACTION (CONTINUED) 24 FBAEFRB @
(i) Compensation of key management personnel iy FESEASNHE
The remuneration of directors and other members of key management EERHEMTEEEERER
during the reporting periods was as follows: HREHRFBNT -

For the six-month period
ended 30 June

E E6H30H L7~ E B HAR
2024 2023
20245 20234
HK$’000 HK$'000
FAT FET
Salaries and allowances i = 12,484 6,761
Retirement benefit schemes contributions BIKEF B R 197 162
12,681 6,923
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