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MANAGEMENT DISCUSSION
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The board (the "Board”) of directors (the “Directors”) of Hands
Form Holdings Limited (the “Company”) is pleased to present the
condensed consolidated interim financial statements of the Company

and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2024 (the “Review Period").

Business Review and Outlook

The Group is a Hong Kong-based subcontractor engaged in the
provision of wet trades works and the wet trades related ancillary
works in Hong Kong. Since 2021, capitalising on our expertise and
experience in providing wet trades related solutions, we established
an online platform for subscribers to specify the payment application
in our database.

Provision of wet trades and its related ancillary works

The Group provides wet trades works through its principal operating
subsidiary, namely, Ma Yau Engineering Limited (“Ma Yau"). The
principal operating subsidiary has been registered in the Registered
Specialist Trade Contractors Scheme (formerly known as the
Subcontractor Registration Scheme) of the Construction Industry
Council. Ma Yau first completed such registration under the
predecessor scheme in April 2004 and our registration has since then
covered finishing wet trades, marble, granite and stone work with a
wide range of specialties including brick work, plastering and tiling,
spray plaster and screeding, marble and granite works.

As at 30 June 2024, the original contract sum of the Group's
ongoing projects (including projects that have commenced but not
substantially completed as well as projects that have been awarded
but not yet commenced) in aggregate amounted to approximately
HK$177.1 million. As at the date of this report, the Group was in the
course of bidding for or pending the tender results of four projects,
with an estimated total contract sum of approximately HK$246.7
million.

Provision of construction information technology services

Based on our Directors’ practical experience, any potential
customers, such as wet trades service providers in the construction
industry, who are not familiar with payment request and without
connections to specialist contractors may eventually seek from
external resources for assistance in performing their duties such as
information on calculation of total work done in their projects.

BEHREERERATA(EARDES
(BN (ESEDMAREARALR
HfB AR (HE AEEBEE_FT—
MENRA=ZTREANBEA(TEEGSRE])
Z AR A P MM SRR -

EyACI PSR

AEBETR/UNBBIEERMEKIE
MREKEBEEIRENSBE -B-F
——Fig - BAIEREMRKARERR
RO BRMBRAERRKT T — AR E
Fa  HAPERMNEIEEAE RN

EGER
RERKREEMNES TR

AEBEBEBETELEMNBARSRT
BRERAR(RREDREHREKRIR - %
IRLEMBRARCREEXASNE
M EFITTRAERHE (FIHED & m
HE)EM - FEAR -_TZEOFHAER
SERCSERIGIE Ty EERT - MR MR M
BULBE KK TIE B EARE
MOBEAT  BREREZNER  B%
BT H#tEREWEE  EHHE R
AitE  HUEAREEABIRE -

RZZTZMFA=1H » REBET
FIER (BEEHITERTEDR IHNIE
B ARBEEREHASHINEL VR
AHEBERENEBITINEESBT - B
ApEBHE  NEBIEFMNIAEB BT
BENEFRELER - MEEOBEY
B246.7EE BT ©

R EEEAMBEIRY

REZMESTNERER - £EMEE
BEE (R ETEARK IR HE
B AAEMNRERAEETZETLR
WEABBERALREBENERT
BEREAFRINBE R E BT
B PInARFERREPERTAT
REMER -



“RoEHRERE  ENLERERAR

MANAGEMENT DISCUSSION AND ANALYSIS

During the Review Period, capitalising on our expertise and
experience in providing passive wet trade payment request
information technology solutions, we established an online platform
to provide subscribers with information such as specifications of
various wet trade services items in our database so as to assist
customers to carry out monthly review on the contractor’'s payment
requests.

During the Review Period, as for the property market in Hong Kong,
investors remain cautious due to the high interest rate environment,
the worse-than-expected economic recovery and the oversupply
in the private sector. However, opportunities may arise in light
of expected interest rate cuts and the government's proactive
measures in reviving the local economy. We wiill closely monitor the
economic developments and adjust our business strategies from
time to time.

Despite the tight financial condition and there is concern that
the speed of new projects being rolled out for tenders might
be adversely affected, it is anticipated that the Government will
continue to invest in the infrastructure and create more lands
through site formation and reclamation. The business environment
in the construction industry of Hong Kong is now facing challenge
as more Mainland China construction companies are participating in
the construction market, there will be a huge pressure on the tender
price and profit margin. The continued economic slowdown and
slower-than-expected economic recovery have led to an increase in
credit risk in this industry, with construction companies facing more
cases of liquidation and closure.

The Group’s tendering result, were still not satisfying. The intense
market competition may lead to smaller number of successful
tenders and quotations and lower value of contracts awarded to the
Group. The Group’s gross profit margin is also under pressure from
competitive project pricing on tenders and quotations, which in turn
affects financial performance of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
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In order to maintain its market share in the wet trades works
industry, the Group will continue to closely monitor the market and
respond to changes in market conditions. The Directors are confident
that with the Group’s reputation in the wet trades works industry and
its experienced management team, the Group is in a good position
to compete with its competitors. The Group will continue to improve
its competitiveness in the market by continuing to provide quality
works to its customers. The Group will also continue to proactively
seek opportunities to expand its customer base and its market
share and undertake more wet trades and wet trades related trade
divisions projects which will enhance value to the shareholders of
the Company (the “Shareholders”).

The Group has been exploring other business opportunities beyond
the Hong Kong market and/or expanding the geographical coverage
of the principal business of the Group beyond the Hong Kong market
in order to enhance our future development and to strengthen
the revenue bases of the Group. We believe that such exploration
would be worthy so that we will be well-prepared to dive into any
opportunities as they arise or come to our attention. We expect
that diversification of our business will provide a better return to the
Shareholders.

Financial Review
Revenue

The Group's revenue decreased by approximately HK$2.9 million or
approximately 7.0% from approximately HK$41.2 million for the six
months ended 30 June 2023 to approximately HK$38.4 million for
the Review Period. The decrease in revenue was mainly due to (i)
substantial completion of the projects on hand during the Review
Period and competitive construction project pricing arising from
intense market competition; and (ii) delay of certification of the
Group's certain work done by the relevant customers as the relevant
customers required additional time for certification of the work done
involved in several variation orders of the relevant project.

Gross Loss and Gross Loss Margin

The gross loss of the Group for the Review Period amounted
to approximately HK$13.7 million, representing a decrease of
approximately 8.3% as compared to approximately HK$14.9 million
gross loss for the six months ended 30 June 2023. The Group's
gross loss margin for the Review Period was approximately 35.7%,
as compared to gross loss margin approximately 36.2% for the six
months ended 30 June 2023. The decrease in gross loss was mainly
due to improving of costs control.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Income

Other income of the Group for the Review Period amounted to
approximately HK$93,000, representing a decrease of approximately
97.7% or HK$4.0 million as compared to approximately HK$4.1
million for the six months ended 30 June 2023. The decrease was
primarily due to the decrease in government subsidy received and
a gain on disposal of property, plant and equipment during the six
months ended 30 June 2023.

Administrative Expenses

The administrative expenses of the Group for the Review Period
amounted to approximately HK$3.8 million, representing a decrease
of approximately 14.4% as compared to approximately HK$4.4
million for six months ended 30 June 2023. The decrease was mainly
attributable to decreases in staff costs.

Finance Costs

Finance costs of the Group for the Review Period were approximately
HK$255,000, representing an increase of approximately 25.6% as
compared to approximately HK$203,000 for the six months ended
30 June 2023. The increase was mainly attributable to increase in
the interests on bank borrowings, which was primarily driven by the
increase in interest rate.

Net Loss

As a result of the foregoing, the Group reported loss attributed to
owners of the Company of approximately HK$25.5 million for the
Review Period as compared to the net loss of approximately HK$23.0
million for the six months ended 30 June 2023.

Interim Dividend

The Board did not recommend a payment of an interim dividend for
the Review Period (six months ended 30 June 2023: Nil).

Liquidity, Financial Resources and Capital Structure

The ordinary shares of the Company (the “Shares”) were
successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 16 August 2019.

As at 30 June 2024, the Company's issued capital was

HK$31,200,000 and the number of the Shares was 312,000,000 of
HK$0.10 each.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DN

As at 30 June 2024, the Group had total bank balances and cash
of approximately HK$435,000 (31 December 2023: approximately
HK$18.6 million). The total borrowings of the Group, consisting of
bank borrowings, as at 30 June 2024 were approximately HK$5.8
million (31 December 2023: approximately HK$9.6 million). All bank
balances and borrowings were denominated in Hong Kong dollars.
Interests are charged at fixed and floating rates. The Group did not
carry out any interest rate hedging policy.

Treasury Policy

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group's
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.

Pledge of Assets

As at 30 June 2024 and 2023, the Group had pledged financial assets
at fair value through profit or loss of approximately HK$2.7 million in
order to secure bank facilities granted to the Group.

Foreign Exchange Risk

The Group mainly operates in Hong Kong. Most of the operating
transactions and revenue were settled in Hong Kong dollars and
the Group’s assets and liabilities are primarily denominated in Hong
Kong dollars. With the insignificant portion of monetary transactions
and assets denominated in foreign currencies, the Group did not
engage in any derivatives agreement and did not commit to any
financial instrument to hedge its foreign exchange exposure during
the Review Period (six months ended 30 June 2023: Nil).

Gearing Ratio

As at 30 June 2024, the gearing ratio (calculated as total bank
borrowings divided by the total equity) was approximately 21.0% (31
December 2023: approximately 18.1%). The increase in gearing ratio
is mainly due to increase in accumulated losses resulting in decrease
in total equity at 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investment Held, Material Acquisitions or Disposals
of Subsidiaries, Associates and Joint Ventures

During the Review Period, the Group did not have any significant
investments held or any material acquisitions or disposals of
subsidiaries, associates or joint ventures.

Future Plans for Material Investments or Capital Assets

As at the date of this report, the Group does not have any other plans
for material investments or capital assets.

Employees and Remuneration Policy

As at 30 June 2024, 14 employees fell into the Group's payroll
(31 December 2023: 14 employees). Total staff costs, including
directors’ emoluments, salaries, wages and other staff benefits,
contributions to retirement schemes and untaken paid leave for
the Review Period, amounted to approximately HK$2.5 million (six
months ended 30 June 2023: approximately HK$3.1 million). In order
to attract and retain high quality staff and to enable smooth operation
within the Group, the remuneration policy and package of the
Group’s employees are periodically reviewed. The salary and benefit
levels of the employees of the Group are competitive (with reference
to market conditions and individual qualifications and experience).
The Group provides adequate job training to the employees to equip
them with practical knowledge and skills. Apart from mandatory
provident fund and job training programs, salaries increment and
discretionary bonuses may be awarded to employees according to
the assessment of individual performance and market situation.

Capital Commitments and Contingent Liabilities

As at 30 June 2024, the Group had no material capital commitments
or contingent liabilities (31 December 2023: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FAGSEERAMEZETRER

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

Six months ended 30 June

BEANA=tHILAER

2024 2023
“ECEF —E-=fF
Notes HK$'000 HK$'000
K e FET FHET
(unaudited) (unaudited)
(REER) (CRigEZ)
Revenue e 3A 38,368 41,235
Cost of services Pk 7% A A (52,067) (56,173)
Gross loss Ei8 (13,699) (14,938)
Other income H A 4 93 4,073
Fair value gain on financial assets ZATFEFABZZE/ME
at fair value through profit or loss  EZ AFEHRE - 62
Impairment losses under expected FEHIEEBEEXTH
credit loss model, net of reversal  JB{EEE (F0BRE[E]) 10 (7,839) (7,551)
Administrative expenses THAX (3,767) (4,403)
Finance costs BE KA 5 (255) (203)
Loss before tax BrELRE1E 6 (25,467) (22,960)
Income tax expense ISR 7 - =
Loss and total comprehensive BB EA SR
expense for the period (25,467) (22,960)
(Restated)
(&E7))
Loss per share i EE
— Basic (HK cents) —EAR (B 9 (8.16) (8.69)

10
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS BRI &

At 30 June 2024

R-ZTE-—WFEXA=1+H

30 June 31 December
2024 2023
—E-UE = A
AA=+H +=ZA=+—H
Notes HK$'000 HK$'000
Mt FET FET
(unaudited) (audited)
(RE&EX) (&%)
Non-current assets kRBEE
Property, plant and equipment M BB MERE 11 4,002 4,935
Financial assets at fair value BAFEFTAEBRZZERH
through profit or loss BE 12 2,702 2,702
6,704 7,637
Current assets REEE
Trade receivables 2 W FRIE 13 7,303 5,512
Other receivables, deposits and HElsas - e REA
prepayments FIE 14 9,253 16,897
Contract assets BREE 15 23,388 23,111
Bank balances and cash RITHEBNIE S 435 18,600
40,379 64,120
Current liabilities RBEE
Trade and other payables B 5 Kk E b EMFIE 16 13,571 8,967
Bank borrowings RITER 17 5,811 9,622
19,382 18,589
Net current assets mEEEFE 20,997 45,531
Net assets BESE 27,701 53,168
Capital and reserves EARE#EE
Share capital N 18 31,200 31,200
Reserves 1 (3,499) 21,968
Total equity AR 27,701 53,168

1
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Interim Report 2024

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEEESCE Fad X B

For the six months ended 30 June 2024

BE—Z-MFEA=THILAER

Share Share Other Accumulated
capital premium reserve losses Total
T RARE Hib e RiER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THEL TAL THET THEL FAT
(Note a) (Note b)
(Hizta) (Fi5EDp)
At 1 January 2023 (audited) R-E-=%—-H—H
(BER) 31,200 93,779 600 (20,793) 104,786
Loss and total comprehensive BREBERZERTAE
expense for the period S 5 e (22,960) (22,960)
At 30 June 2023 (unaudited) WZE-=F A=1H
(REER) 31,200 93,779 600 (43,753) 81,826
At 1 January 2024 (audited) RZZ-mF—-HA—H
(BER) 31,200 93,779 600 (72,411) 53,168
Loss and total comprehensive BABEREZERY AR
expense for the period - - - (25,467) (25,467)
At 30 June 2024 (unaudited) R-ZE-mMEXA=1H
(RIEEZ) 31,200 93,779 600 (97,878) 27,701
Notes: B
a.  Share premium represents the excess of the proceeds received a. R EEHETKEHNATEIHIE - Nk
over the nominal value of the shares of the Company issued at a BOIRMATEAME Y%  BBks
premium, less expenses incurred in connection with the issue of BTN ARBROEERNEEE -
the shares.
b.  Other reserve represents the difference between the cost of b. HitfFEEREBEBEREBREIREARL

acquisition pursuant to the acquisition of Pak Fai Engineering
Limited and Ma Yau Engineering Limited and the total value of
share capital of the entity acquired.
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R UERERE  ENSERERATF

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HAGERERER
For the six months ended 30 June 2024

BHEZT-_WMERA=+THIEARER

Six months ended 30 June

BEAA=tBHLLAEA

2024 2023
—E-_MEF —E-=fF
HK$'000 HK$'000
FET FHET
(unaudited) (unaudited)
(REER) CRigEZ)
Operating activities KETE
Loss before tax BT BB 1R (25,467) (22,960)
Adjustments for: T
Depreciation of property, plant and Y - BELREETE
equipment 933 1,399
Fair value gain on financial assets at BAVEGFABSRZEREE
fair value through profit of loss 2 AN EREE - (62)
Gain on disposal of property, HEME - BEREHD
plant and equipment e - (3,917)
Finance costs BB A 255 203
Impairment losses under expected BEEEEEEATH
credit loss model, net of reversal A ETE (R E) 7,839 7,551
Operating cash flow before movement ZEELEHALERERE
in working capital (16,440) (17,786)
Increase in trade B 5 e WG IR L AN
receivables (1,791) (2,472)
Decrease in other receivables, HAh U GRIE - e RIER K
deposits and prepayments TER 7,644 11
(Increase)decrease in contract assets ABHEEUGE IR (8,116) 7,620
Decrease in contract liabilities aHBaERD - (4)
Increase in trade and B 5 R E A FEN IR
other payables N 4,604 1,564
Net cash used in operating activities && FZEFFHARESFHE (14,099) (11,067)
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HANDS FORM HOLDINGS LIMITED Interim Report 2024

CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGEHRERER

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

Six months ended 30 June

BEAA=tBHLLAEA

2024 2023
—E_NE =TT
HK$'000 HK$'000
FET FAET
(unaudited) (unaudited)
(REER) (CRig#EZ)
Investing activity RETH
Proceed from disposal of property, plant HEWE  WE MR EZ 15
and equipment FIA - 5,100
Net cash generated from investing RETEBRETHE
activity - 5,100
Financing activities Rl ESEE
Repayment of bank borrowings EERITER (3,811) (39)
Interest paid BRFE (255) (203)
Net cash used in financing activities ®BEZEFFARSES FE (4,066) (242)
Net decrease in cash and REeRASEEYRD FE
cash equivalents (18,165) (6,209)
Cash and cash equivalents at HYBEEeRRESEEY -
beginning of the period,
represented by bank balances and RIRITABR LIRS
cash 18,600 14,006
Cash and cash equivalents at end HMREESRREEEEY -
of the period,
represented by bank balances and RIRTEBRRRS
cash 435 7,797
Analysis of cash and cash equivalents HIFRBEERBEESEEY 247
at the end of the period,
represented by bank balances and RIRITHAR LIRS
cash 435 7. 7157/
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R UERERE  ENSERERATF

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

General Information and Basis of
Preparation

The Company was incorporated in the Cayman Islands
as an exempted company and registered in the Cayman
Islands with limited liability under the Companies Law,
Cap.22 (Law 3 of 1961, as consolidated and revised) of
the Cayman Islands on 30 January 2019. The shares of the
Company have been listed on the Main Board of the Stock
Exchange on 16 August 2019. Its immediate and ultimate
holding company is Wonderful Renown Limited (“Wonderful
Renown"), a private limited company incorporated in the
British Virgin Islands (“BVI"). The controlling shareholders
of the Company are Mr. Adam Cheung, Ms. LC Cheung and
Wonderful Renown.

The address of the registered office of the Company is
Windward 3, Regatta Office Park, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands and the address of
the principal place of business is Room 9, 2/F Hang Bong
Commercial Centre, 28 Shanghai Street, Jordan, Kowloon,
Hong Kong.

The Company is an investment holding company. The
Group is principally engaged in the provision of construction
services including wet trades works (including plastering
on floors, walls and ceilings, tile laying on internal and
external walls and floors, brick laying and marble works)
and other wet trades related ancillary works (“Construction
Services”) and provision of construction information
technology services (“Construction IT Services”).

The consolidated financial statements are presented in Hong
Kong dollars (“HK$"), which is the same as the functional
currency of the Company.

The condensed consolidated financial statements for the
six months ended 30 June 2024 have been prepared in
accordance with Hong Kong Accounting Standard 34 Interim
Financial Reporting issued by the Hong Kong Institution of
Certified Public Accountants (the “HKICPA") as well as with
the applicable disclosure requirements of Appendix D2 to
the Rules Governing the Listing of Securities on the Stock
Exchange.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be
read in conjunction with the Group's annual consolidated
financial statements as at 31 December 2023.

[GEE=yipr E &

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

~BENRERER

ARBAR=ZZE—hhF—A=+H
BRIERESEHEEZNE228(— N
N—FEIREN - KEHRIE
AR EEREHSFEMA T
WELAERRERAR - AR
ARBER-_ZE—AENAT
ANBEBIAERLET  -HE
¥ RSB A Bl AWonderful
Renown Limited ([Wonderful
Renown| ' —HEXRBREZHE
([EBELEE)EMK 2.
ABRRAF]) o KR AIRIERLAE R
AR HE - R+ KWonderful

Renown °

ARl WmaEMEEREMuU A
Windward 3, Regatta Office
P-arl¢=P. O Box=1350vGrand
Cayman KY1-1108, Cayman
Islands * M E & FE B U A
EENEER LS EH28E AT
ERLO2EIE ©

ARRR—HREEBRRAR - K
SEITENFRHEZERS &
BRKIRR(BERE BERX
TERALE - RIME R BB R
A BERERIR)REMEK
HEAEE TR ((BERKE]) 0 UK
REZEEAR RS (REER
BER% -

HFAEMBBRRIARRFNEER
BE(BRT)25 -

BE_T_WNERNA=ZTHLER
BAZEREEHBRRERE
BAEGMAS((EBEMA
BBz EB G EREI45
MHM B REANRBRAES &
™R AU $RD 2 2 58 A 4% R 4R TE #m
8 o

ZEMRAGEM BRI TBRESF
EHRAaMBREREZHEER
RFBE BREAEER_-_FT—
=FtT-A=+—HZFERSE
RI%5 ¥R — GBI -
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HANDS FORM HOLDINGS LIMITED

Interim Report 2024

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S B SRR A =

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

16

General Information and Basis of
Preparation (Continued)

The preparation of the condensed consolidated financial
statements in conformity with Hong Kong Financial
Reporting Standards (the "HKFRSs") requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses. Actual results may
differ from these estimates.

These condensed consolidated financial statements have
been prepared under the historical cost basis except for
certain financial instruments that are measured at fair
values at the end of each reporting period. Historical cost is
generally based on the fair value of the consideration given
in exchange for goods and services.

Application of New and Amendments to
HKFRSs

The condensed consolidated financial statements have
been prepared in accordance with the same accounting
policies adopted in the Group’s annual consolidated financial
statements for the year ended 31 December 2023, except
for the adoption of the following amendments to HKFRSs
effective as of 1 January 2024.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current and
Related Amendments to
Hong Kong Interpretation

5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with

Covenants
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

—RERREREE(E)

RETATEMBHREERN(ER
MB|MERER ) 2 ERRER A M F
REREREELHE - At KR
& MARBAE - B RRREF
EYRZEBEMEREERE
B MARAXNEHE -  BRE
AREERZ ST AMER -

ZEERGREPBRRIIBREBESL
PRAELEREL - MR TASREH
REAVEFEZEBTARIN
St A —RER BEIE M R R
B NREZAFE -

FER ] RAEIETT B ERM
& 2R

BREAMBHRRERBEASEE
e e o e s ey el = ek 2
R0 F EER B BT MR PR AR
AR AR - ERAUNTEZ
T_MFE—-A-HARERNFEY
BB E R ZAERTARRSIN

EAMBRE RN EREMEN

F1eH2ETA HEERE
BB GEER| BEIBEARD
F1VRZIEFTAR SIETE R

EhRE
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ZEBEBRIA
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ZTomEREEE  ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3A. Revenue from Contracts With Customers

(i)

Disaggregation of Revenue

&

w
>
I
i
o

&R E M mRME

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

v

Vi

i

AN s
7]

B

2
N

S

2=

5

N
Y

g
%

Six months ended 30 June

BEANA=tHILAER

2024 2023
—E-UE A =
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)

(RIEER) (CREE=E%)

Type of service BRA @A
Construction Services BREPRE
Construction IT Services BEEMB RS
Type of customer ZEFEER
Private sector projects FLERRIIEE

- Construction Services - BERS

- Construction IT Services - BEEAABE RS
Public sector projects NERFIIEEB

- Construction Services - BERS

Performance Obligations for Contracts
With Customers

The Group derives its revenue from provision of wet
trades works and other wet trades related ancillary
works are recognised over time. All the Group's
services are rendered directly with the customers.
Contracts with the Group's customers are agreed in
fixed-price with terms from 1 month to 9 months.

38,368 40,869
- 366
38,368 41,235
5,353 7,376
- 366
33,015 33,493
38,368 41,235
(i) EPEHNNBHEE

AEEBHEHMIEKTE
KEAMEKEBEE TRS
BISHREEREER - K
SEEERATPREHRMBR
% ARBEEFAKNIIZE
EERHBE - REIEAZE9
@A -
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HANDS FORM HOLDINGS LIMITED

Interim Report 2024

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[GEEE=ipr S 6

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

3B. Segment Information

3B.o #E R

Information is reported to the executive directors of the
Company, who are also the chief operating decision maker
("CODM") of the Group, for the purposes of resource
allocation and assessment of segment performance focuses

on types of services provided.

Specifically, the Group's reportable segments under HKFRS
8 Operating Segments are (i) Construction Services; and (ii)

Construction IT Services.

(i) Segment revenues and results

The following is an analysis of the Group’s revenue
and results by reportable segments:

For the six months ended 30 June 2024

Construction

ARRATEST(NMR/AKEETE
LERRE((ZEEERKE))
E2RER - NETERSERE
RRLATIR HARTS R BL FF 5 0 BPR
B o

ARME AEERBEEBEMBER
SEAFESHE LD NI 2D

AR RERT - R)REEMM
BRTS ©

() oBbde s M4

ATNBAEEZA2HDE
gl RERADT -

BE-_Z_NFEXNA=TH
1EAEA

Construction

Services IT Services Consolidated
BEEM
EERK B R wa
HK$'000 HK$'000 HK$'000
FHBxT FHET FHET
Segment revenue pail g

— External - HNER 38,368 - 38,368
Segment results D EBELE (24,078) - (24,078)
Interest income A B A 13
Unallocated other income FoBEMIEA 80

Unallocated corporate RAOBARIAX
expenses (1,227)
Finance costs B & A AR (255)
Loss before tax BRI BT 1R (25,467)
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R UERERE  ENSERERATF

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3B. Segment Information (Continued)

(i)

Segment revenues and results

(Continued)

For the six months ended 30 June 2023

[GEE=yipr E &

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

3B.7 AR E ()

(i) o #Bie MR As ()

Bk

Bez—_T-_=®€<A=+H
1@ A

Construction Construction

Services IT Services Consolidated
REE
R BHE AR tRE
HK$'000 HK$'000 HK$'000
FHET FHT FHIT
Segment revenue 7 Ep U
- External — HNEP 40,869 366 41,235
Segment results DEELE (26,143) 324 (25,819)
Interest income FEHBA 72
Unallocated other income RO EHALUA 3,917
Unallocated corporate RAMA RIS
expenses (989)
Fair value gain on financial R AFEFT AR
assets at fair value =([BRAFEE
through profit or loss ARz
("FVTPL") ERMEEZ
N EW AR 62
Finance costs B E R AN (203)
Loss before tax BRELRIESE (22,960)

There are no inter-segment sales for the Review
Period. All of the segment revenue reported above is
from external customers.

The accounting policies of the operating segments are
the same as the Group's accounting policies described
in Group's annual consolidated financial statements as
at 31 December 2023. Segment results represents the
profit/(loss) from each segment without allocation of
interest income, unallocated other income, unallocated
corporate expenses, fair value gain on financial assets
at FVTPL and finance costs. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

(Gl /8 B R 5L 48 0 BR PR SH 5 o
EXMEHRNAE D Bk
BREINBES -

1 oy BB EY E R ER R AR
SRR -_=F+=A=
T—HERNFELREYBR
KT A S E ST HER —
B pEREERETESE
FEWA - Ko EEAM UK
A ADPEBEARAY  BZA
FTHAABRZEREEZ
NFEE RS XA ERAS
BRT 2 &5 %%, (&
B) o WWIHAEBLERRE
WEUDREIR KM RIA
2V o
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HANDS FORM HOLDINGS LIMITED Interim Report 2024

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GEEE=ipr S 6

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

3B. Segment Information (Continued) 3B. 7 HER (&)
(i) Segment assets and liabilities (il "HEERAE
The CODM makes decisions according to operating FEEERRERESHE
results of each segment. No analysis of segment REZEEERE - IEZET
assets and liabilities is presented as the CODM does NEEERBEINT - RE
not regularly review such information for the purposes REEEERARELETH
of resources allocation and performance assessment. EHRARSEERMFHE
Therefore, only segment revenue and segment results BeB@BER  -HAlt - B2
are presented. D3RR DI ELE -
(iii) Other segment information (i) EboEBE R
For the six months ended 30 June 2024 BE-Z-_NFAXA=1H
1E7X{E A
Construction Construction
Services IT Services Unallocated  Consolidated
BEEH
BERE MR KROE e
HK$'000 HK$'000 HK$'000 HK$'000
FHR FHR FHER TR
Depreciation of nE - BEREEBNE
property, plant
and equipment 933 - - 933
Impairment losses REZRANENEE
on contract assets EEE
recognised in profit
or loss 7,839 - - 7,839
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ZTomEREEE  ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3B. Segment Information (Continued)
(iii) Other segment information (Continued)

For the six months ended 30 June 2023

[GEE=yipr E &

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

3B. 7 EEFR(E)
(i) HipnILE
BE_T_=%A=1H

it
~—

LEREA
Construction Construction
Services IT Services Unallocated Consolidated
BEER
HERK R IR v e
HK$'000 HK$'000 HK$'000 HK$'000
TR TR THx THx
Gain on disposal of HENE - BERE
property, plant and ol
equipment 5 = (3,917) (3,917)
Depreciation of 0¥ BERIENE
property, plant
and equipment 1,399 F 7 1,399
Impairment losses REZEEMNE 5 EH
on trade receivables  FUERIERE
reversed in profit
or loss (2,332) = - (2,332)
Impairment losses RERBRNENEE
on contract assets wEBRE
recognised in profit
or loss 9,883 o s 9,883

(iv) Geographical information

The Group principally operates in Hong Kong, which
is also its place of domicile. The Group’s non-current
assets are all located in Hong Kong.

(iv) BIE R
AEFBEEREB(RAER

JEH) &R - NEHE 2 3F
MBEEDMNEE -
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HANDS FORM HOLDINGS LIMITED

Interim Report 2024

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
[GEEE=ipr S 6

For the six months ended 30 June 2024

BE—Z-MFEA=THILAER

4. Other Income

22

HlA

Six months ended 30 June

BEAA=tHLLAEA

2024 2023

—E-ME —E-=F

HK$'000 HK$'000

FET FH&TT

(unaudited) (unaudited)

(RBER) (REEE%)

Interest income B U A 13 72

Government subsidy (Note) BT B (M 5F) 80 84
Gain on disposal of property, plant HEWE - BE LREHWZE

and equipment - 3,917

93 4,073

Note: Government grants mainly include subsidy from Construction
Industry Council’s Employers Subsidy Scheme, all are
compensations for incurred expenses and not asset related.

Finance Costs

M : BAEDIZeRRaRER
A2ENRIJREMEEMN
e HEREELMNRH
fHEMIFEERR -

A XA

Six months ended 30 June

BEAA=tTHILLAER

2024 2023
—E-mE e
HK$'000 HK$'000
FTHET FHTT
(unaudited) (unaudited)
(REBER) CREEEZ)
Interest on: ATEIBEZHE -
Bank borrowings HITIEK 255 203




ZTomEREEE  ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

6. Loss Before Tax

6.

[GEE=yipr E &

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

BRI 1R

Six months ended 30 June

BEAA=tHLLAEA

2024 2023
—E-MF =T = 4
HK$'000 HK$'000
FET FH&TT
(unaudited) (unaudited)
(REER) (CRigE%)
Loss before tax has been arrived at  Brii AT EIE THAEHIBR A T & IEZ
after charging: B
Depreciation of property, plant and % - W= LR EITE
equipment 933 1,399
Rental expense on short-term B MAMERESCEEE
leases in respect of warehouse, MEeRAY
office premises and machines 119 45
Staff costs (including the directors’ B IR A(BIEEZEREZBITHR
and chief executive's ANBEB) :
remuneration):
- Salaries and other benefits -Hre RHEMER 2,452 2,979
— Contributions to Mandatory - HEATEE(BES ) HEK
Provident Fund (“MPF") 83 100
Total staff costs BT ABEE 2,535 3,079
Income Tax Expense 7. FBHEX
No provision for Hong Kong Profits Tax has been made as HRAEERBE_T_NF R
the Group has no assessable profits derived from or arising ZEZ=FAA=FTHLEREA
in Hong Kong during the six months ended 30 June 2024 WERNBEAEELANRBBBHE
and 2023. AEE R MW BB ARG
TEL B -
Dividend 8. RKRE

No dividends were paid, declared or proposed for the six
months ended 30 June 2024 (six months ended 30 June
2023: Nil). The directors of the Company have determined
that no dividend will be paid in respect of the Review

Period.

REBEE-_Z-_N&F<A=ZTHI
ANEAYEIRN © EIRSKERE
s EEzE—SE-_=F A=+
HIEAM@A : &) - KRAREED
SRIE #5 N2 Bt Bl B HA R R £+ 2 A

BB o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[GEEE=ipr S 6

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

9. Loss Per Share

The calculation of the basic loss per share attributable to the
owners of the Company is based on the following data:

BREE

FEARRBEAARGEERER
BRI RN AT 8 -

Six months ended 30 June

BEAA=tHLLAER

2024 2023
—E-EF 2Tt
HK$'000 HK$'000
F&ET FET
(unaudited) (unaudited)

(RIEERK) (REER)

Loss B8
Loss for the period for the purpose AR EFIREAREIEH
of calculation of basic loss HAE S 1B (HA R ES18)

per share (loss for the period)

(25,467) (22,960)

Number of shares

RGEE
2024 2023
—E-NE —E =4
‘000 ‘000
F F A
(Restated)
Cc=vl)
Number of shares v gE|
Weighted average number of RARETEBRERNESEN L BR
ordinary shares for the purpose I BBk
of calculation of basic loss
per share 312,000 264,309

The weighted average number of ordinary shares for
the purpose of basic loss per share has been adjusted
retrospectively for the consolidation of shares on 15 August
2023.

No diluted loss per share is presented as there were no

potential dilutive shares in issue for the six months ended
30 June 2024 and 2023.
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ZTomEREEE  ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

10. Impairment Losses Under Expected Credit

11.

Loss (“ECL"”) Model, Net of Reversal

[GEE=yipr E &

For the six months ended 30 June 2024
HE-_ZT-_WFA=+HINEA

10. BREEEE(FAYEER
BEDEXTHRERSE
(HIEREE @)

Six months ended 30 June

BEANA=tTHILAER

2024 2023
—E-E —E-=F
HK$'000 HK$'000
FHET FET
(unaudited) (unaudited)

(REER) (REE=E%)

Impairment losses recognised BRANTSRIENEER
in respect of VERE S
Contract assets BHEE

Movement in Property, Plant and
Equipment

The Group did not have any addition of property, plant and
equipment during the six months ended 30 June 2024 (six
months ended 30 June 2023: Nil).

During the six months ended 30 June 2023, the Group
disposed property, plant and equipment with net carrying
amount of approximately HK$1,183,000, resulting in a net
gain on disposal of $3,917,000 (Note 4).

7,839 7:551

M. Y% BERREZEH

REBEE-_Z_WFA=1THILER
@A ANEBWERBERYE -
BELREREEE-_TE-_=F,A
=+HIAEA : |\ -

RBE-_T-_=F,~A=+801
AER AEEHEREFEEY
51,183,000 TR K=
RRE AMELSLEESFRED
3,917,000/ 7t (Ki5E4) °
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

[GEEE=ipr S 6

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

12. Financial Assets at Fair Value Through
Profit or Loss

12. BRAVEFABERZEH

EE

30 June 31 December

2024 2023
—EIF —E=fF
A= Baa=A=1r=H
HK$000 HK$'000
FET FET
(unaudited) (audited)
(REEER) (REZ)
Key management personnel life FTEEBEABASZRE
insurance policy 2,702 2,702

The Group entered into a life insurance policy with an
insurance company to insure against the death and
permanent disability of an executive director. Under
the policy, the beneficiary and policy holder are Pak Fai
Engineering Limited, a subsidiary of the Company, and
the total insured sum is the higher of (i) approximately
US$404,000 (equivalent to HK$3,153,000); or (ii) guaranteed
cash value and special bonus (if any); and the accumulated
annual dividends and interest (if any). The contracts will be
terminated on the occurrence of the earliest of the death
of the key management personnel insured or other terms
pursuant to the contracts. The Group has paid out the
total insurance premium with an amount of approximately
US$385,000 (equivalent to approximately HK$3,003,000)
at the inception of the policy. The Group may request a
surrender of the contracts at any time and receive cash
back based on the cash value at the date of withdrawal,
which is determined by the gross premium paid at inception
plus accumulated annual dividends and interest (if any)
and minus insurance charges. The fair value is based on
redemption value quoted by the insurance company.
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ZTomEREEE  ENSERARAR

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RS M B RRME

For the six months ended 30 June 2024
HE-_ZT-_WFA=+HINEA

13. Trade Receivables 13. ES WA

30 June 31 December
2024 2023
—E-NEF —FE=F
A tH—~E=H =98
HK$'000 HK$'000
FET FAET
(unaudited) (audited)
(REER) (& &%)
Trade receivables B S W KRIAE 7,615 5,824
Less: impairment loss allowance W REE B (312) (312)
7,303 5,512
The following is an aged analysis of trade receivables, net of Qﬁ?ﬁiﬂ}??ﬁ&%m HHZ3ME S
impairment loss allowance, presented based on the invoice FEUSRIE (P05 R B B 18 B ) RO BR

date at the end of the reporting period: QA SMTAATR -

30 June 31 December

2024 2023

—E_ME e =

Nt =T | e e s e

HK$'000 HK$'000

FET FHT

(unaudited) (audited)

(REER) (& EZ)

Within 30 days 30HA 7,303 5,612

27



HANDS FORM HOLDINGS LIMITED Interim Report 2024

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
LR e

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

14. Other Receivables, Deposits and 14. HBEWRIE - BERTE
Prepayments N™IE
30 June 31 December
2024 2023
—E-NE SIS
AA=+H +=ZA=+—H
HK$'000 HK$'000
FET FETT
(unaudited) (audited)
(REEER) (e EZ)
Other receivables and deposits HEUGRIERIZ S - =
Prepayments TEfRTRIR 9,253 16,897
9,253 16,897
15. Contract Assets 15. EHNEE
The following is the analysis of the contract assets: LT REHNEEZDHT
30 June 31 December
2024 2023
—E_ME TEe—t
XA=+A +=A=+-~
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REER) (B E%)
Contract assets BHEE 84,173 76,057
Less: impairment loss allowance B R EE B (60,785) (52,946)
23,388 2811 1
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15. Contract Assets (Continued)

Contract Assets represent the Group's rights to
considerations from customers for the provision of
Construction Services, which arise when: (i) the Group
completed the relevant services under such contracts; or
(ii) the customers withhold certain amounts payable to the
Group as retention money to secure the due performance
of the contracts for a period of generally 12 months (defect
liability period) after completion of the relevant works.
Any amount previously recognised as a contract asset is
reclassified to trade receivables at the point at which it

becomes unconditional.

The Group's contract assets are analysed as follows:

[GEE=yipr E &

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

5. BNEE &)

BREERASERMEERBMN
AEP YRR ENERN - ZERE
ToR s (W AREERZEANET
BARREARTS ¢ (i) B PR ELN
AEEB D S BIERRE S ARE
RERITEERE —BRBABE(—R
B12A) (REEEEH X EETT
BHMEL - TAERRENEE
MEAEREEZREGITRERN
DREE P RWGR

AEBAHWEEDITT

30 June 31 December
2024 2023
—EMEF —E=-=F
I =l B e = i
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(REEXR) (EEZ)
Construction Services contracts BERBEH
- current —mE
Unbilled revenue* A B B8 L s 18,083 17,810
Retention receivables FE AR E & 5,305 5,301
23,388 23,111
@ It represented the revenue not yet been billed to the X HEASEETRZSEHET

customers which the Group has completed the relevant
services under such contracts but yet certified by
representatives appointed by the customers.

B AR R AR TS B R A PR R A
Wit - MZESRRARTFE
EHREREE
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For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

15.

16.

30

Contract Assets (Continued)

Changes of contract assets during the current interim period
were mainly due to changes in: (1) the amount of retention
receivables in accordance with the number of ongoing and
completed contracts under the defect liability period during
the current interim period; and (2) the size and number of
contract works that the relevant services were completed
but yet certified by representatives appointed by the
customers at the end of each reporting period.

The Group's retention receivables included in the Group's
contract assets will be settled at the expiry of the defect
liability period of the relevant contracts or in accordance
with the terms specified in the relevant contracts. The
balances are classified as current as they are expected to be
received in its normal operating cycle.

Trade and Other Payables

15. EHNEE (&)

KA EIEAR

BHEEZEY

EEAR  (WRAFHHERE
ETFRERRBETHANE
TRAENBENRKRE S SR
2 RQRZTREHARDTK
MHEREE R KRB EFEENR
REZENAHNIRENREREE

AEESHWEETHAEEER
REEHNARE QO ZREBEE
HifEm s IR RAAR A WRT R
GFREE - REEBDERR
B RESHEHBBHMERN -—KRE:

BEINRE -

16. ES R EMENRE

30 June 31 December

2024 2023

—E-MF —T-=4F

~A=+H +=A=+—H

HK$'000 HK$'000

FET FAETT

(unaudited) (audited)

(REBEXR) (&%)

Trade payables =Y AN e 12,352 7,164
Payroll and MPF payables TERBIES ERKIE 309 418
Accrued expenses BRI X 910 1,385
1,219 1,803

Total Bzt 13,571 8,967
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16. Trade and Other Payables (Continued)

17.

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

16. EZ RHEMENE

[GEE=yipr E &

For the six months ended 30 June 2024
BE-_Z-_WFA=1+HIEXEAR

%18 (18)

AT RE 5 RENRERE SRR
BERZAMEINOREDT -

30 June 31 December

2024 2023

—EME —T=F

ANA=+H +=-—A=+—H

HK$'000 HK$'000

FET FH&TT

(unaudited) (audited)

(REER) (EEZ)

Within 30 days 30 12,352 7,164
Bank Borrowings 17. BITERK

During the Review Period, the Group has not drawn any REBHE  AEBEBERIRE

new bank borrowings (six months ended 30 June 2023: Nil) AFRITEREEZS ::E/‘_\

and repaid bank borrowings of approximately HK$3,811,000
(six months ended 30 June 2023: HK$39,000). As at 30
June 2024 and 30 June 2023, the bank borrowings carry
interest rate at 2.5% per annum below the prime lending
rate for Hong Kong Dollars and 1.85% per annum over
market rates of Hong Kong Interbank Offered Rate while
the bank overdrafts carry effective interest rate at 2% per
annum over market rates of Hong Kong Interbank Offered
Rate. The bank borrowings are repayable by instalment till
May 2028.

ﬂ +HIEAEAR  #) REES
1*&?7\%3 811,000 T (H=E

=FxXA= +E|Jt/\1lﬂ
39 000/%71:) RZZEZMFERA
=tBR=_Z=_=F,A=+H"
RITERIBB TREBREBENER
2.5% 2 FHEREBRITRZENR
B2 T5HEIN1.85% 2 FFE&t
B MRTTBEIRBEBRITEZER
BZWHBHEN2% 2 BIRFFI R
B SRITERAR T - N\FR
HRInHIEE -
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For the six months ended 30 June 2024
BE-_Z-_WFA=1+HILEXEAR

18. Share Capital 18. IR

Details of movement of the share capital of the Company RARRAHWEBTFBFOT ¢
are as follows:

Number of
ordinary shares Share capital
ZEREE [N
HK$'000
FH&T
Ordinary shares of HK$0.10 each F0.108 TR E @K
Authorised: JETE -
At 31 December 2023 and 30 June R=E=_=F+=-A=+—H
2024 E—=_mEXA=1+H 400,000,000 40,000
Issued and fully paid: BEZEITRHE :
At 31 December 2023 and 30 June R=-ZE-_=+="A=+—H
2024 FE—E2-mWEXA=+H 312,000,000 31,200
All shares allotted and issued during the period rank pari REIAR 2 RBEITHMARMDR
passu in all respect with the existing issued shares. FMBEFEHEREEETRON=EZSR

RFHAL -
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19. Significant Related Party Transactions

20.

Key Management Personnel

The remuneration of the directors of the Company, close
family members of a director of the Company and other key
management personnel of the Group during the six months
ended 30 June 2024 and 2023 was as follows:

19.

AR S M RM T
For the six months ended 30 June 2024

BHEZT-_WMERA=+THIEARER

EXRBBMLIRS
ZEEAER

ARBEE ARAIEBZABRK
ERERASBEEMEIEZEREAS
REBEE_ZE-_NER T -=F
A=+HIEABEANFHMAOT :

Six months ended 30 June

BEANA=tTHILAER

2024 2023

—EMEF —ET-=F

HK$'000 HK$'000

FBxT FHETT

(unaudited) (unaudited)

(REBEXR) (REEEZ)

Short term benefits G ERRE A 390 504
Post-employment benefits BEBR 2 AR A 9 13
399 51§/

Fair Value Measurements of Financial

Instruments

The Group's financial assets at FVTPL are measured at fair
value at the end of each reporting period. The Company
uses the following hierarchy for determining and disclosing
the fair values of financial instruments:

Level 1

Level 2

Level 3

fair value measurements are those
derived from quoted prices (unadjusted)
in active markets for identical assets and
liabilities.

fair value measurements are those
derived from inputs other than quoted
prices included within Level 1 that are
observable for the asset or liabilities,
either directly (i.e. as prices) or indirectly
(i.e. derived from prices).

fair value measurements are those
derived from valuation techniques that
include inputs for the asset or liability that
are not based on observable market data
(unobservable inputs).

20.

EMIREZAVEE

AEEBRAFEFABEHNSHE
ERNSRERRIZAFEFE - &
REARATIERETRFEESR
TAMAFAE :

F—F - RAFEFERERE
EXRBERERTS
ZHRECREAR) -

AFEE RIS —
BB BB
82 THREAH
5 E% (BN () 5%
% (DR R 3)
SHERS -

AFERERUGA
I IR T IRE 95
B8 (R A BEEA
Bii%) ¢ 4 7E o B
55X B A0 f (5%
SHEFE -
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fHERAR S M SRR M et
For the six months ended 30 June 2024

BE—Z-MFEA=THILAER

20. Fair Value Measurements of Financial
Instruments (Continued)

The financial assets measured at fair value are grouped into
the fair value hierarchy as follows:

20. TR T E 2 AFEFE
(#8)

BAFEHEZEREEBALT
EERIT :

Level 1 Level 2 Level 3 Total
E-8 e E=% #st
HK$'000 HK$'000 HK$'000 HK$'000
FTET FHET THT FTHL
As at 30 June 2024 R-Z-MEXA=tH
(unaudited) (REER)
Financial assets at FVTPL R AFEFABE 226
BE
- Key management -TEZEBABASRE
personnel life
insurance policies - 2,702 - 2,702
As at 30 June 2023 R-E-=%:A=+H
(unaudited) (REER)
Financial assets at FVTPL R AFEFABE 248
BE
- Key management -FEEBABASRE
personnel life
insurance policies = 2,658 = 2,658

During the six months ended 30 June 2024 and the year
ended 31 December 2023, there were no transfers between
Level 1 and Level 2, or transfers into or out of Level 3.

The fair value of the key management personnel life
insurance policies are determined by reference to the Cash
Value as provided by the insurance company.

REBEE_ZE-_NFA=F+HLER
BARBE_ZTZ_=F+=-A=
T—BHLEFE F—REEF-_HL2
M EER  TEEANEHE=
& o

TEEBABABRENQFET
2ERBATNRHKZACEEE

oy
TE °



TEONERERE  ENSERARATE

CORPORATE GOVERNANCE AND
OTHER INFORMATION

Directors’ and Chief Executive's Interests and
Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2024, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the
“SFO")) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFQO, or to be recorded in the register required to be kept pursuant
to section 352 of the SFO, or, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code") as set out in Appendix C3 of the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”), to be
notified to the Company and the Stock Exchange were as follows:

(i) Long position in the Shares

AY //‘—/-\—\

TERERREMER
#EREBITHA BB

$Efﬂﬁﬂxf K ABHERE R et SR

ﬁm

R-ZZE-MESA=1+H BFEKRARQ
AIEBITRA BR AR R s HE {58
FE(EERBBEMES7T1EES &
ERA((F5RBEFH)EXVE) BA%
7 HEROREEEFEAERERS
&ﬁﬁ;ﬂﬂﬁﬂﬁﬁxv*hm&s"a AME AR
NAIRBRZTHER AR  HEAR
BE #&Eﬁ‘ﬁﬂﬂﬁu%3521%2,\%?@1’)
TRMrrER AR  SUREB AT
FH EMMRA( EHHRAD M ERCIFTE
M EMBTAESETESRZINEE
SFRI((ZESFRDBENE AR LB
eV AR T ¢

() REOHFE

Number of Percentage of
Name of Director Capacity/Nature of interest Shares shareholding
E5nR B EEME REOEE REBDL
Mr. Cheung Kwok Fai Adam Interest in a controlled corporation 195,000,000 62.5%
(“Mr. Adam Cheung”) (Note)
SREE S A (REE D (FHEE) REEE R
Note: 195,000,000 Shares are held by Wonderful Renown Limited MIEE @ 195,000,0000% i 1% B Wonderful

(“Wonderful Renown") which is beneficially owned as to
84% by Mr. Adam Cheung and 16% by Ms. Cheung Lai Chun
(“Ms. LC Cheung”). By virtue of the SFO, Mr. Adam Cheung
is deemed to be interested in all the Shares held by Wonderful
Renown. Mr. Adam Cheung is the brother of Ms. LC Cheung.

Renown Limited([Wonderful
Renown))# %A * imMWonderful
Renown% Bl (8 o9& 5t &£ K& ok
%&Lﬁi(f?ﬁtij)ﬁ/\
E84%16%  RIFFEFH
e %ol ?E?Ei%&%ﬁl%ﬁ(\
Wonderful Renownis & 2 fff
BRMDFHEBREZ - REER
RLZLZHH
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(ii)
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BERREMER

Long position in the ordinary shares of associated
corporation

(ii)

KA A E B BRI R

Name of Capacity/ Number of
associated Nature of share(s) Percentage of
Name of Director corporation interest held/interested interest
Fits,/ ®B
EEpA HEEE S8 5 REEME EENROBAE ERZAIH
Mr. Adam Cheung (Note) Wonderful Renown  Beneficial owner 84 84%

o 5t 4 (RE) ExBAA

Note: Wonderful Renown is the direct shareholder of the Company and
is an associated corporation within the meaning of Part XV of the
SFO.

Except as disclosed above, as at 30 June 2024, none of the
Directors or the chief executive of the Company had any
interests or short positions in the Shares, underlying Shares
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) that
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
or to be recorded in the register required to be kept under
section 352 of the SFO, or to be notified to the Company and
the Stock Exchange pursuant to the Model Code.

MizE : Wonderful Renown&AR AR Z
BHERE A EE(EERE
F R ERE R BIEXVED) o

B EXFREES RZT-—MF
NA=Z1TH  BEFEHARAEET
BN B BB AR A 7] S H (Efa] AR HE
EE(EERESF KRB EOIFEXV
BB EVRK LD - HRRAR D SEREE P
BEREBERZSF LB GIIEXVER
FIREDHBAME AN B
PRV S TORE » HEEARE
EHMHBGRGIEI2FATEFE
M B AMTAERIORR 3K
RIBZRETRIAENEG AR F MEBR
FREVEIESSIA R ©
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

As at 30 June 2024, so far as is known to the Directors, the following
persons (not being a Director or chief executive of the Company)
had or were deemed or taken to have interests or short positions in
Shares or underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provision of Divisions 2
and 3 of Part XV of the SFO or which were required to be recorded in
the register required to be kept by the Company pursuant to Section
336 of the SFO:

Name of Shareholder

Capacity/Nature of interest

EEEARHEMBESR

T ERE N EAMA TR &
MREEA ) S SR A

RZE_WFANA=1TH REFFH
o TIALUFEEHARREETT
A B) B 7 s AR BE A 1 P R A kAR
RAEFEREREZ S LB EEMIEXV
BB 2 M3 Bf 2 R AR AR ) M B
I BENERIRR - HALALRT
RIEES M EGRAIE3B6GATEFE
MERMARERIIAR

Number of
Shares
held/interested
(long position)

Percentage of
shareholding

ie=
HEERERN
BRERE HE 5% ERtE ROBEE (HFR) REBDL
Wonderful Renown Beneficial Owner (Note 1) 195,000,000 62.5%
EmmA A1)
Ms. LC Cheung Interests held jointly with other 195,000,000 62.5%
persons (Note 2)
Rzt ELH fth A+ HRRH R (T EE2)
Ms. Chan Shui King Interest of a spouse (Note 3) 195,000,000 62.5%
PRIGER K+ e B as (FIE3)
Notes: B3

e

Wonderful Renown is a direct shareholder of the Company. Wonderful
Renown is owned as to 84% by Mr. Adam Cheung and 16% by Ms.
LC Cheung. By virtue of the SFO, Mr. Adam Cheung is deemed to
be interested in all the Shares held by Wonderful Renown. Mr. Adam
Cheung is the brother of Ms. LC Cheung.

Mr. Adam Cheung, Ms. LC Cheung and Wonderful Renown are parties
acting in concert (having the meaning as ascribed thereto in the
Takeovers Code) pursuant to the deed of confirmation and undertaking
dated 21 February 2019. As such, Mr. Adam Cheung, Ms. LC Cheung
and Wonderful Renown will together control 62.5% of the entire issued
share capital of the Company. By virtue of the SFO, Ms. LC Cheung is
deemed to be interested in the Shares held by Wonderful Renown.

1. Wonderful Renown &R QA RIA) & #
fi% 3 > Wonderful Renown% Bl #13&
FEERKRELTHEBESL4%R16% © 1B
BESFRASEG  REEWE AR
Wonderful Renown# 5 8B B
BEEZ - REEBRLLZHS -

2. BREBHR-ZT-NAF-HA=+—H
RN EERE  Rit4d - Rt
¥ Wonderful Renown&—Z 178 A
T (A WESFRIE FZANRE) -
E it » RIEAE -~ R RWonderful
Renown# £REH A AR 2EE
FITRAENG62.5%  BIEES N H
EEH - RZ A AR Wonderful
Renownf AR P #EEE R -
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Notes: (Continued)

SF Ms. Chan Shui King is the spouse of Mr. Adam Cheung. Accordingly,
Ms. Chan Shui King is deemed or taken to be interested in the Shares
which Mr. Adam Cheung is interested in under the SFO.

Save as disclosed above, as at 30 June 2024, the Company has not
been notified by any persons who had, or were deemed or taken
to have, any interests or short positions in any Shares or underlying
Shares, which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required to be recorded in the register required to be kept under
Section 336 of the SFO.

Share Option Scheme

The Company conditionally adopted a share option scheme (the
“Share Option Scheme”) on 22 July 2019, which became effective
on the Listing Date. The principal terms of the Share Option Scheme
were summarised in Appendix IV to the Prospectus. The main
purpose of the Share Option Scheme is to attract and retain the best
available personnel, to provide incentive to employees (full-time and
part-time), directors, consultants, advisers, distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group and to promote the success of the business of the
Group. Subject to the terms and conditions of the Share Option
Scheme and in compliance with the provisions in Chapter 17 of the
Listing Rules, the maximum numbers of Shares in respect of which
options may be granted under the Share Option Scheme and any
other schemes shall not, in aggregate, exceed 10% of the Shares
in issue as at the Listing Date as adjusted by the ten-to-one Share
Consolidation on 15 August 2023 (i.e. 26,000,000 Shares) unless
approved by the shareholders of the Company. Subject to earlier
termination by the Company in general meeting or by the Directors,
the Share Option Scheme shall be valid and effective for a period
of ten years from the date of adoption. No share option has been
granted, exercised, cancelled or lapsed under the Share Option
Scheme since its adoption on 22 July 2019, and there was no
outstanding share option as at 30 June 2024.
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Compliance with the Corporate Governance Code

The Company adopted the code provisions as set out in the
Corporate Governance Code (the “Code") contained in Appendix C1
to the Listing Rules.

Pursuant to code provision C.2.1 of the Code, the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. During the Review Period, Mr.
Adam Cheung was both the chairman of the Board and the chief
executive officer of the Company. In view of Mr. Adam Cheung’s
strong expertise and insight of the wet trades works industry, role in
the day-to-day management and operations of the Group and current
positions as one of the directors of various members of the Group,
the Board believes that it is in the best interests of the Group for
Mr. Adam Cheung to take up the dual roles of chairman and chief
executive officer. The Board considers that the deviation from code
provision C.2.1 of the Code is appropriate in such circumstances and
that there are sufficient checks and balances in place.

The Board will continue to review and consider splitting the roles
of chairman and chief executive officer of the Company at a time
when it is appropriate and suitable by taking into account the
circumstances of the Group as a whole. The Directors are aware
that we are expected to comply with the Code. Any deviation from
the Code should be carefully considered and disclosed in the interim
and annual reports. Save as disclosed above, the Company will
continue to comply with the Code to protect the best interests of the
shareholders of the Company.

Except for code provision C.2.1 of the Code, the Company complied
with the Code during the Review Period.

Compliance with the Model Code for Securities
Transactions

The Company has adopted the Model Code as a code of conduct
regarding the securities transactions of the Company by the
Directors. Having made specific enquiries of the Directors, all
Directors confirmed that they have complied with the requirements
of the Model Code during the Review Period.

ERERRAMER

IR

yast 8l

A KA

RIS S
AR ETRAIMECI AR ERE

ZAN/N
asTRI(TSF R 2 57 RIS -

RIBETAIZTANEXHEC.2.116  £F
RITBBEZBERTNES - ATRE
BE—AFRE - REERAFE - RELER
RETEFTSTIERARBITHRAE -
ERREFHRKIRITERBLEEN
BEXABIOAR - ABEAKBENAEE
BLEE  HEMEEASEZHEKE
REAMEE  BEFEARR  HRELR
EEREETRAEHNTEAE BN RERN
HeoBEERA  RZFBERATREEST
Al ZzFRIGNEC211KBEE - BE4
T = S il

ExellEL TR  YEEARA
KEEBRNEREEREE REEME
REIARRETFEERTRAER BE -
EENE BAERETTRRE - £
RBET RIS RETEEEE - XN
PR FEREELRE - R EXAH
BEIN  ARBKEEETTRE -
PARBA R BIRR AR ER 2 -

B <RI Z <7 RIER XX EE C.2. 11851
NEEEIIE A SR

BT RE S X H IR AT

/N

ARBIERMEETAERERTETA
REBHRXHNTRTH - ERESE
HEABERE  2REFEANSIRE
BRI B TRETIZRE -
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Purchase, Sale and Redemption of the Company’s
Listed Securities

No purchase, sale or redemption of the Company’s listed securities
was made by the Company or any of its subsidiaries during the
Review Period.

Audit Committee

The Company established the audit committee (“Audit
Committee”) on 22 July 2019 in accordance with Rule 3.21 of the
Listing Rules with terms of reference aligned with the provisions of
the Code as set out in Appendix C1 to the Listing Rules. The primary
duties of the Audit Committee are, among other things, to make
recommendations to the Board on the appointment, re-appointment
and removal of external auditor; review the financial information;
and oversee the financial reporting system and internal control
procedures of the Company. The Audit Committee consists of three
members, namely Ms. Ding Xin, Ms. Lo Yin Ping Patricia and Mr. Ho
Kwok Lung. Ms. Ding Xin is the chairlady of the Audit Committee.

Review of Interim Financial Results

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the Audit
Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

By Order of the Board
Hands Form Holdings Limited
Cheung Kwok Fai Adam
Chairman, Chief Executive Officer
and Executive Director

Hong Kong, 28 August 2024
As at the date of this report, the executive Directors are Mr. Cheung
Kwok Fai Adam, Mr. Ng Sheung Chung and Mr. Ma Kan Sun and the

independent non-executive Directors are Ms. Ding Xin, Ms. Lo Yin
Ping Patricia and Mr. Ho Kwok Lung.
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