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Corporate Information

NREF

BOARD OF DIRECTORS

Executive Directors

Dr. ZHOU Jinhuang (appointed as the chairman on 26 January 2024)

Mr. GUAN Heng (Chief Executive Officer)

Mr. HUANG Junmou (resigned as the chairman and appointed as the honorary chairman
on 26 January 2024)

Non-executive Directors
Mr. FAN Weiguo
Mr. YU Zida

Independent Non-executive Directors
Mr. ZHANG Mingqun

Ms. ZOU Guoying

Dr. LI Yao

JOINT COMPANY SECRETARIES
Mr. HUNG Hing Hung
Ms. WONG Wai Ling

AUTHORISED REPRESENTATIVES
Dr. ZHOU Jinhuang
Ms. WONG Wai Ling

AUDIT COMMITTEE

Ms. ZOU Guoying (Chairlady)
Mr. ZHANG Mingqun

Dr. LI Yao

REMUNERATION COMMITTEE
Mr. ZHANG Mingqun (Chairman)
Mr. HUANG Junmou

Ms. ZOU Guoying

NOMINATION COMMITTEE

Dr. LI Yao (Chairman) (appointed as the chairman on 26 January 2024)
Mr. HUANG Junmou (resigned as the chairman on 26 January 2024)
Ms. ZOU Guoying
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REGISTERED OFFICE IN THE CAYMAN ISLANDS
PO Box 309, Ugland House
Grand Cayman, KY|-1104

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF BUSINESS IN THE PEOPLE’S
REPUBLIC OF CHINA (THE “PRC”)

I 3/F, Building C2, Nanshan iPark

No. 1001, Xueyuan Boulevard

Nanshan District, Shenzhen, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
40th Floor, Dah Sing Financial Centre

No. 248 Queen'’s Road East

Wanchai, Hong Kong

PRINCIPAL SHARE REGISTRAR
Maples Fund Services (Cayman) Limited
PO Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY|-1102

Cayman Islands

HONG KONG SHARE REGISTRAR
Computershare Hong Kong Investor Services Limited
Shops 1712-1716

|'7th Floor Hopewell Centre

183 Queen'’s Road Fast

Wanchai, Hong Kong

LEGAL ADVISORS

As to Hong Kong law:

Eric Chow & Co. in Association with Commerce & Finance Law Offices
3401, Alexandra House

|8 Charter Road, Central

Hong Kong
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Corporate Information

NREF

As to Cayman Islands law:

Maples and Calder (Hong Kong) LLP
26th Floor, Central Plaza

|8 Harbour Road, Wanchai

Hong Kong

AUDITOR

Moore CPA Limited

Registered Public Interest Entity Auditors
801-806, Silvercord, Tower |

30 Canton Road, Tsim Sha Tsui

Kowloon, Hong Kong

PRINCIPAL BANKERS

Shenzhen Tairan Sub-branch,

China Construction Bank Co.,, Limited
I'st Floor, No. 304 Building, Third Area
Che Gongmiao Tairan Industrial Area
Futian District, Shenzhen, PRC

Shenzhen Wanxiang Sub-branch,

Bank of China Limited

No. 10-16, Ist Floor, Dingfeng Building
No. 1036 Baoan Road South

Luohu District, Shenzhen, PRC

Shenzhen Baozhong Sub-branch,
China Everbright Bank Co.,, Limited

No. A98-A106, Ist Floor, Hongfa Lingyu Block 4

No. 1004 Chuangye Yi Road
Baoan District, Shenzhen, PRC

STOCK CODE
3773

COMPANY’S WEBSITE

www.ysdf.com.cn
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Management Discussion and Analysis

The board (the “Board”) of directors (the “Directors”) of Yinsheng Digifavor Company
Limited (the “Company”) is pleased to announce the unaudited consolidated interim
results of the Company and its subsidiaries (collectively, the “Group”) for the six months
ended 30 June 2024 (the “Reporting Period"), together with the comparative figures for
the corresponding period in 2023.

BUSINESS REVIEW

Looking back at the first half of 2024, although the overall macroeconomic recovery
was less than expected, the digital economy had penetrated deeply into all aspects of
China's socio-economic activities. As the trend of for digitalisation is becoming increasingly
prominent, digital equity-based products and services become ubiquitous, which is
reshaping the consumption pattern of the nationals. The core needs of consumers will
be more focused on digital equity products, which undoubtedly become one of the key
motivators of the Group's development. We continue to solidify our strengths in our core
business, deploy diversified digital equity business to drive income growth, grasp business
opportunities in the everchanging digital economy, further strengthen our risk resilience
ability to cope with complex and volatile market environment through implementing
a number of measures such as strategy of reducing costs and enhancing efficiency,
promoting refined management and improving operational efficiency and maintain the
continued profitability of the Group.

In the first half of 2024, with the concerted efforts of the Board and the management of
the Company, as well as the significant efforts and contributions of all staff, the Group
continued to successfully develop the digital marketing business. Driven by the strong
growth of our digital marketing business income in the first half of 2024, the Group's
revenue for the six months ended 30 June 2024 was approximately RMB61.3 million,
which increased by approximately 99.0% as compared to revenue of approximately
RMB30.8 million for the six months ended 30 June 2023. Gross profit increased by
approximately 96.3% from approximately RMB24.5 million for the six months ended 30
June 2023 to approximately RMB48.1 million for the six months ended 30 June 2024.
Profit attributable to owners to the Company for the six months ended 30 June 2024 was
approximately RMB21.3 million, which significantly increased by approximately 2,266.7%
as compared to profit attributable to owners of the Company of approximately RMBO0.9
million for the six months ended 30 June 2023, mainly due to (i) during the Reporting
Period, the management of the Company continued to optimize the cost structure of its
principal business segments and adopted marketing strategies which were more precise
than that in the corresponding period of previous year, resulting in an increase of overall
profit margin for the six months ended 30 June 2024 as compared to the six months
ended 30 June 2023; and (i) the transaction amount of digital marketing increased
significantly as compared to the six months ended 30 June 2023.
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Management Discussion and Analysis

MIEJE n-J-nHH& *ﬁ'

In the first half of 2024, the Group continued to extend the use of the strategic target set
in 2023 to deeply explore the blue ocean of data traffic of digital equity business while
further aggregating the resources of the Group to successfully develop an equity-based
digital marketing service business with a higher gross profit margin. The digital marketing
business of the Group achieved revenue of approximately RMB7.7 million in the first half
of 2024, representing a significant increase as compared to the revenue of approximately
RMBO.5 million in the corresponding period last year. For the six months ended 30 June
2024, the Group's income from digital marketing business accounted for approximately

12.6% of the Group's total income.

Shenzhen Niannianka Network Technology Co., Ltd. (“Shenzhen NNK"), an operating
entity of the Group, has successively won bids in the first half of 2024 for a number of
digital marketing and equity-related product projects for large state-owned banks, joint-
stock commercial banks (such as Bank of China Limited, Industrial and Commercial Bank
of China Limited, China Construction Bank Corporation and Postal Savings Bank of
China Co., Ltd)) and renowned intemnet brands (such as QQ music and Alipay) in China,
which helped to maintain the Group's competitiveness within the industry. As more new
customer businesses will be launched successively in the second half of 2024, the Board
expects that the proportion of new businesses will continue to increase in the coming

years.
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Management Discussion and Analysis

OUTLOOK

Since 2023, with the continuous penetration of artificial intelligence (Al) and cloud
computing and other digital technologies advancement, the generative Al-empowered
large language model has been applied to more complex scenarios, representing a critical
moment for the digital transformation of enterprises. Digital economy has become a
crucial factor in developing new qualitative productivity and a driving force for economic
and social development. The Group will continue to make investment in research and
development with the focus on integration strategy and customer value creation, in
an effort to foster the continuous growth of its business by strengthening its technical
solution capabilities and project delivery capabilities. We will also work on the close
strategic collaboration with professional partners such as Guangdong Communication
Industry, Shenzhen Commaodity Exchange Market Federation and Tencent Zhiying for
exploring more sustainable business models in vertical fields such as well-being and health,
banking, insurance and digital cultural tourism to provide comprehensive solutions to fulfil
the needs of different industries, thereby further enhancing the competitiveness of the
Company in the digital marketing service industry and providing customers with more

value.

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2024, the Group recorded a revenue of approximately
RMB6 1.3 million, representing an increase of approximately 99.0% as compared with
approximately RMB30.8 million for the corresponding period in 2023. The increase in
revenue was mainly due to the increase in transaction volume of digital marketing business

during the Reporting Period.

For the six months ended 30 June 2024, the Group achieved an income of approximately
RMB7.7 million in the digital marketing business, as compared to the income of
approximately RMBO.5 million for the corresponding period in 2023, which was mainly
due to the expansion of cooperation between operating subsidiaries of the Group
and China's renowned lifestyle service brands such as WeChat Pay, Alipay instant cash
reduction, card coupons and credit marketing in the second half of 2023 of which all have
achieved remarkable results in the first half of 2024 and the Group has also continued to
strengthen the cooperation with customers in financial channels and large state-owned
banks in the first half of 2024. The above efforts contributed to a significant increase in
digital commodity transactions in the first half of 2024.
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Management Discussion and Analysis

EEENRR DN

Cost of Revenue

Cost of revenue increased by approximately 95.1% to approximately RMBI 1.9 million
for the six months ended 30 June 2024 from approximately RMB6.| million for the six
months ended 30 June 2023, mainly due to the increase in cost of digital marketing related

services during the Reporting Period.

Gross Profit and Gross Profit Margin

Gross profit increased by approximately 96.3% to approximately RMB48.1 million for the
six months ended 30 June 2024 from approximately RMB24.5 million for the six months
ended 30 June 2023.

The Group's overall gross profit margin decreased to approximately 78.5% for the six
months ended 30 June 2024 from approximately 79.6% for the six months ended 30
June 2023, primarily attributable to the transaction volume of the instant cash reduction
business in the first half of 2024 has increased compared to the same period last year,
resulting in an increase in the corresponding value tax and surcharges as compared with

the same period last year.

Other Income and Other Gains and Losses

Other income and other gains and losses increased by approximately 145.2% to
approximately RMB7.6 million for the six months ended 30 June 2024 from approximately
RMB3.1 million for the six months ended 30 June 2023. The increase in other income and
other gains and losses was primarily due to the increase of refund of value tax from the

PRC tax bureau.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately 43.5% to approximately
RMB6.6 million for the six months ended 30 June 2024 from approximately RMB4.6
million for the six months ended 30 June 2023, primarily attributable to the increase in
staff costs and travel expenses resulting from the expansion of new digital equity business

of the Group in the first half of 2024.
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Management Discussion and Analysis

Administration Expenses

Administration expenses decreased by approximately 12.2% to approximately RMBI3.7
million for the six months ended 30 June 2024 from approximately RMB5.6 million for
the six months ended 30 June 2023, primarily attributable to the decrease in professional
and consultant fees as compared with the corresponding period last year as the Group
made continuous efforts to improve the administrative costs of each major business

segment.

Research and Development Expenses
Research and development expenses increased by approximately 43.2% to approximately
RMB5.3 million for the six months ended 30 June 2024 from approximately RMB3.7

million for the six months ended 30 June 2023, primarily due to the increase in staff cost.

Finance Costs

Finance costs decreased by approximately 29.4% to approximately RMBI.2 million for
the six months ended 30 June 2024 from approximately RMBI.7 million for the six
months ended 30 June 2023, primarily due to the decrease in average bank borrowings as

compared with the corresponding period in 2023.

Income Tax Expense

Under the Law of the PRC EIT Law and Implementation Regulations of the PRC EIT Law,
the tax rates of the PRC subsidiaries were 25% for the six months ended 30 June 2024
and 2023.

The income tax expense for the six months ended 30 June 2024 represented the
provision of the EIT of approximately RMB8.| million for the PRC subsidiary (six months
ended 30 June 2023: approximately RMBI.| million).

Profit for the Period Attributable to Owners of the Company

As a result of the cumulative effects of the foregoing, the profit for the six months ended
30 June 2024 was approximately RMB2 1.3 million, as compared with the profit for the six
months ended 30 June 2023 of approximately RMB0.9 million.
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Management Discussion and Analysis
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Liquidity, Financial Resources and Capital Structure
The Group's working capital was funded by cash from operating activities, bank loans and

proceeds from the global offering.

As at 30 June 2024, cash and cash equivalents of the Group was approximately RMB63.6
million, as compared with approximately RMB89.8 million as at 31 December 2023. The
Group reported net current assets of approximately RMB303.3 million as at 30 June 2024,
as compared with approximately RMB281.6 million as at 31 December 2023. The Group's
current ratio was approximately 2.7 as at 30 June 2024, as compared with approximately

3.3 as at 3| December 2023.

The bank borrowings of the Group were RMB30.0 million and RMB90.5 million as at
31 December 2023 and 30 June 2024 respectively. As at 31 December 2023 and 30
June 2024, the bank borrowings, being interest-bearing bank borrowings which were
denominated in Renminbi, carried fixed interest rates of 3.7% to 4.6% per annum and

were repayable in one year.

The Group currently does not adopt any financial instruments for hedging purposes.
However, the management will consider the usage of financial instrument for hedging

purpose when the need arises.

Trade Receivables

Trade receivables mainly represent receivables from PRC banks in relation to the Group's
mobile top-up service. Trade receivables increased from approximately RMB182.4 million
as at 31 December 2023 to approximately RMB294.4 million as at 30 June 2024, primarily
reflecting the increase in transactions with the PRC banks for their promotion activities for
the six months ended 30 June 2024 as compared with the transactions for the year ended

3| December 2023.
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Management Discussion and Analysis

Trade receivables turnover days (calculated by the average of the beginning and ending
balances of trade receivables of the year/period, divided by the gross transactions
value with users for the year/period and multiplied by 365 days for the year ended 3
December 2023 or 181 days for the six months ended 30 June 2024) for the six months
ended 30 June 2024 was 6.04 days (for the year ended 3| December 2023: 5.77 days).
The Company realised that the increase in transactions with longer credit period would
require much closer monitoring of settlements in order to ensure business turnover. The
Company will continue to monitor the credit risk by ongoing review of the settlement of
customers, and annual evaluation of the credit limits according to the track record and

financial position of the counterparties.

Gearing Ratio

As at 30 June 2024, the gearing ratio (calculated by dividing bank borrowings by total
equity as at the end of the period) of the Group was 30.2% (as at 31 December 2023:
10.7%).

Capital Expenditures

For the six months ended 30 June 2024, the Group had capital expenditure of
approximately RMB0.9 million, as compared with approximately RMBI.2 million for the
six months ended 30 June 2023. The expenditure was mainly related to the acquisition
of leasehold improvement and computer and office equipment for replacement, in the
course of daily operations of approximately RMBO0.9 million (six months ended 30 June

2023: approximately RMBO.7 million).

Significant Investments

As at 8 December 2023, the Company's wholly foreign-owned enterprise entered into a
shareholders agreement with an independent third party for the establishment of Yinsheng
Huitang. Pursuant to the agreement, the Group shall fully pay the share capital of Yinsheng
Huitang of RMBS. | million within 5 years.

Yinsheng Huitang recorded a loss of approximately RMB2.0 million for the six months
ended 30 June 2024. Yinsheng Huitang plans to develop businesses such as chronic
disease (like diabetes) online consultation, diagnosis and treatment management service

platform in the second half of 2024.
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Management Discussion and Analysis

EEENRR DN

Saved as disclosed above, the Group did not hold any significant investments during the

six months ended 30 June 2024.

Capital Commitments
As at 30 June 2024, except for the Group's capital commitment in relation to the
establishment of Yinsheng Huitang amounted to RMB2.1 million, the Group had no capital

commitment contracted but no provided for.

Foreign Exchange Risk

The Group's reporting currency is in Renminbi to which the Group's material transactions
are denominated. The net proceed from global offering are denominated in Hong Kong
Dollars, which exposed the Group to market risk arising from changes in foreign exchange
rate. The Group currently does not have a foreign currency hedging policy, however, the
management of the Group will monitor foreign exchange exposure closely and consider

the usage of hedging instruments when the need arises.

Charges on Assets
As at 30 June 2024, the bank borrowings of RMB70.5 million were secured by certain of
the Group's trade receivables (2023: RMB30.0 million).

Contingent Liabilities and Guarantees
As at 30 June 2024, the Group did not have any significant contingent liabilities guarantees

or any litigation.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in this report, the Group did not have specific plan for material

investments or capital assets as at 30 June 2024.

MATERIAL ACQUISITIONS OR DISPOSALS
During the six months ended 30 June 2024, the Group did not conduct any material

acquisition or disposal of subsidiaries, associates and joint ventures.
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Management Discussion and Analysis

INTERIM DIVIDEND
The Board did not recommend the payment of any interim dividend for the six months

ended 30 June 2024 (six months ended 30 June 2023: Nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2024, the Group had 183 full-time employees (as at 31 December 2023:
124). Total staff cost (including Director's remuneration) was approximately RMBI19.3
million for the six months ended 30 June 2024, as compared with approximately RMBI5.7
million for the six months ended 30 June 2023. All employees have joined the state-
managed retirement benefits schemes in the PRC or Mandatory Provident Fund Scheme
in Hong Kong which are classified as defined contribution plans. The Group believes
that employees are one of its most important assets and the Group strives to offer a
competitive remuneration to its employees. The Group has recruited and promoted
individuals based on merit and their development potentials. Remuneration package
offered to all employees including Directors is determined with reference to their
performance, qualifications, experience and the prevailing salary levels in the market. The
Group has provided training opportunities for its employees in order to enhance their

qualifications and equip them with necessary skills.

EVENTS AFTER THE REPORTING PERIOD
There were no significant events that might affect the Group since 30 June 2024 and up
to the date of this interim report.
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Other Information

HpE#

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

During the six months ended 30 June 2024, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company's listed securities (including

sale of treasury shares).

As at 30 June 2024, the Company did not hold any treasury shares.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code") as set out in Appendix C3 to the Rules Governing the
Listing of Securities on The Stock Exchange (the “Listing Rules") as its code of conduct
regarding Director’s securities transactions. Specific enquiries have been made to all
Directors and the Directors have confirmed that they have complied with the required
standard of dealings set out in the Model Code during the six months ended 30 June
2024.

CORPORATE GOVERNANCE CODE

The Board believes that good corporate governance plays a vital part in maintaining
the success of the Company. The Group is committed to maintaining high standards of
corporate governance to safeguard the interests of the shareholders of the Company (the

“Shareholders™) and to enhance corporate value accountability.

For the six months ended 30 June 2024, the Company has complied with all the applicable
code provisions as set out in the Corporate Governance Code (the “CG Code”) in the
Appendix Cl to the Listing Rules. The Company will continue to review the current
corporate governance structure from time to time and shall make necessary changes

when appropriate and report to Shareholders accordingly.

14 Yinsheng Digifavor Company Limited
Interim Report 2024

BE HEIWMEADR LHES

HEZZ-_WEANA=FTHI~ER AR
AREEFAKBARTEEE « HENER
AARMEF EHES (BEEEEFERD)

RZZB-MEAA=TH ARALERSE
BRI -

ERETRFRZNEETE

ARNBIE R A& EMARA (T EWAR
D MESCIMB EMBTAESETERR
SR ET A (TREFA ) EREFENTE
FRHNBTER - CREEEZETHA
ERAMEFHERANERBE_T_MF
ANAZTHRIEANEACETRETRIRER
PITERTE °

HE > RENERERDERRRIK

ENE - ARERN#ERSREND
FERARBADBBR ([RER]) MF &
B REERE -

“WMEASA=THIEAER AR
MRAMEKCI B L EERT
SASFRI) #51FT A & A A0 SF B R
yNGIF i\% ETRBIRAEREE AR
ZRHBA MRRER



DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN THE SHARES, UNDERLYING SHARES OR DEBENTURES

As at 30 June 2024, the interest or short positions of the Directors and chief executive
of the Company in the shares, underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (“SFQ™)) required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interest or short positions
which they were taken or deemed to have under such provisions of the SFO) or which
would be required, pursuant to section 352 of the SFO, to be recorded in the register
referred to therein, or which would be required to be notified to the Company and the

Stock Exchange pursuant to the Model Code were as follows:
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Long Position in the ordinary shares of the Company (the “Shares”) REQREER (RHE]) WEFeR
Approximate
Percentage of
Number of Issued Share
Name of Director Capacity/Nature of Interests Shares held Capital®
HEBTRAE
BEEps 5,/ EEitE BFERGOEA BOESLO
Mr. Huang Junmou Interest in controlled corporation 44,500,000 10.72%
BRHRLED RIEEEER
Notes: BisE

(I)  Mr. Huang Junmou beneficially owns 100% of the issued share capital of Fun Charge
Technology Limited (“Fun Charge Technology"). By virtue of the SFO, Mr. Huang Junmou
was deemed to be interested in 44,500,000 Shares held by Fun Charge Technology.

(2)  The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2024.

(1)  FEEFEEEZEEFun Charge Technology
Limited ([ Fun Charge Technology |) #12 &,
BARAE - REZHF LG K - F&R
TAEBAR AR Fun Charge Technology#F B K
44,500,000 BB A7 P A e 2 o
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Other Information

HpE#

Save as disclosed above, as at 30 June 2024, none of the Directors and chief executive
of the Company had or was deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which was required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interest or short positions which they were taken or deemed to have under
such provisions of the SFO) or which would be required to be recorded in the register
required to be kept by the Company pursuant to section 352 of the SFO, or which would
be required to be notified to the Company and the Stock Exchange pursuant to the
Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, to the best knowledge of the Directors, the following persons (other
than the Directors and chief executive of the Company) had or deemed or taken to have
an interest and/or short position in the Shares or the underlying Shares which are required
to be disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO, or as
recorded in the register required to be kept by the Company under section 336 of SFO

were as follows:
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Other Information

Hit & #

Long positions in the Shares RRGBHER
Approximate
percentage of
Number of issued share
Substantial shareholders Capacity/Nature of interest Shares held capital®
HERITRAE
FERR 51/ EEME BERGOEE BRBEIHL®
Fun Charge Technology Beneficial owner 44,500,000 10.72%
Es5BEAA
Spring Harbour Development Limited(” Beneficial owner 119,400,000 28.77%
EaHAA
Ms. Lam Ching Wan(") Interested in controlled corporation 119,400,000 28.77%
ML L0 RIS E RS
China Charge Technology Limited® Beneficial owner 60,000,000 14.46%
BB A
Mr. Huang Shaowu® Interested in controlled corporation 60,000,000 14.46%
BRRELE® R LB RS
Harvest Gold Capital Limited® Beneficial owner 56,100,000 13.52%
EsBBA
Mr. Chong Wing Kin® Interested in controlled corporation 56,100,000 13.52%
FoKfEEALe RIPLE S
Notes: BiEE
(1) Ms. Lam Ching Wan is the director and beneficially owns 100% of the issued share capital (I)  MEF=Z L ASpring Harbour Development
of Spring Harbour Development Limited. By virtue of the SFO, Ms. Lam Ching Wan was Limited & £ B % # A Spring Harbour
deemed to be interested in | 19,400,000 Shares held by Spring Harbour Development Development Limited#] 100%E 21T 18
Limited. BREFRBEED  AFELEIHRER/R
Spring Harbour Development Limited 57 ]
119,400,000 AR A1 7P A e s
(2)  Mr. Huang Shaowu is the director and beneficially owns 100% of the issued share capital of ) =#BE % EAChina Charge Technology

China Charge Technology Limited. By virtue of the SFO, Mr. Huang Shaowu was deemed to

be interested in 60,000,000 Shares held by China Charge Technology Limited.

LimitedE =W E &% H China Charge
Technology Limited# |00%E B TR © RIK
EHRHEG - AR EEWIE /R China
Charge Technology Limited% %5 #760,000,000
RRAR 17 AR A

RERHEHTERAA 17
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Other Information

HpE#

(3)  Mr. Chong Wing Kin is the director and beneficially owns 100% of the issued share capital of
Harvest Gold Capital Limited. By virtue of the SFO, Mr. Chong Wing Kin was deemed to be
interested in 56,100,000 Shares held by Harvest Gold Capital Limited.

(4)  The percentage of shareholding was calculated based on the Company's total issued share
capital of 415,000,000 Shares as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, the Directors were not aware of any person
(other than the Directors and chief executive of the Company) who had an interest and
short position in Shares or underlying Shares which are required to be disclosed under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register
required to be kept by the Company under Section 336 of the SFO.

DIRECTOR'’S INTEREST IN A COMPETING BUSINESS

During the six months ended 30 June 2024 and up to the date of this interim report,
none of the Directors or their respective associates (as defined in the Listing Rules) had
any interest in any business which were in competition or were likely to compete, either
directly or indirectly with the Group's business which needs to be disclosed pursuant to

Rule 8.10 of the Listing Rules.

SHARE SCHEMES
Share Award Scheme

As at the date of this report, the Company has not adopt any share award scheme.

Share Option Scheme

The Company adopted the share option scheme (the “Scheme”) prepared in accordance
with Chapter |7 of the Listing Rules on |4 December 2015 for the primary purpose
of providing incentives or rewards to eligible participants (the “Eligible Participants”) as
defined in the Scheme to recognise and acknowledge their contribution to the Group and

motivate them to higher levels of performance.
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Certain provisions of the Scheme were amended and approved in the extraordinary
general meeting of the Company held on 4 November 2016, the definition of Eligible
Participants in the Scheme was amended to include the advisors, consultants, suppliers,
customers, distributors, business partners and such other persons who, in the opinion
of the Board, will contribute or have contributed to the Company and/or any of its

subsidiaries as participants eligible to participate in the Scheme.

Under the Scheme, the Board may, at its discretion, offer to Eligible Participants options (the
“Options”) to subscribe for Shares subject to the terms and conditions stipulated in the

Scheme.

Subject to the terms and conditions of the Scheme, the maximum number of Shares in
respect of which Options may be granted under the Scheme and under any other share
option schemes of the Company must not in aggregate exceed 0% of the total number
of Shares issued on 7 January 2016, being 40,000,000 Shares, representing approximately
9.64% of the Company's issued share capital as at the date of this interim report, excluding
for this purpose Shares which would have been issuable pursuant to Options which have
lapsed in accordance with the terms of the Scheme (or any other share option schemes

of the Company).

Subject to earlier termination by the Company in general meeting or by the Board, the
Scheme shall be valid and effective for a period of 10 years from the date of its adoption.
Since the adoption of the Scheme and up to the date of this interim report, no option had

been granted, exercised, lapsed nor cancelled under the Scheme.

For details of the Scheme, please refer to the section headed “Statutory and General
Information — F. Share Option Scheme” in Appendix IV to the Company's prospectus
dated 24 December 2015 (the “Prospectus”).
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Other Information
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AUDIT COMMITTEE

The Company established the audit committee (the “Audit Committee”) with written
terms of reference in compliance with Rule 3.2 of the Listing Rules and paragraph D.3
of the CG Code. The primary duties of the Audit Committee are, among other things, to
review and supervise the financial reporting process, risk management and intemal control
systems of the Group, oversee the audit process and select external auditors and assess
their independence and qualifications. The Audit Committee comprises three independent
non-executive Directors, namely Ms. Zou Guoying, Dr. Li Yao and Mr. Zhang Mingqun.
Ms. Zou Guoying is the chairlady of the Audit Committee and she is the independent

non-executive Director with the appropriate professional qualifications.

The Audit Committee have reviewed the unaudited consolidated interim results and the
interim report of the Company for the six months ended 30 June 2024 and agreed to the

accounting principles and practices adopted by the Company.

CHANGE IN INFORMATION OF DIRECTORS
As of the date of this interim report, there has been no change to the information of the
Directors and chief executives which is required to be disclosed pursuant to the Listing

Rules.

USE OF PROCEEDS FROM GLOBAL OFFERING

The Company's shares were listed on the Main Board of the Stock Exchange on 7 January
2016 and the Company raised net proceeds (after the exercise of the over-allotment
option and after deducting the underwriting fees, commissions and other expenses
payable by the Company in connection with the global offering of the Company) of
approximately HK$52.0 million. The utilisation of the net proceeds was in accordance
with the proposed allocation as set out in the section headed “Future Plans and Use of

Proceeds" in the Prospectus.
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The table below sets out the detailed items of the use of proceeds from the initial public

offering as at 30 June 2024:
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TREJINR_Z_MFRA=THERER
NRBEMSHIAREZFHAER

Amount utilised

Net proceeds Balance during the
from the initial Net proceeds unutilised six months Balance
public offering after the asat ended 30 June unutilised
asstatedin  exercise of the | January 204 asat
the Prospectus ~~ over-allotment 204 BZE  30June 2014
ARER option R “ECME i
HERLR BERR -3-MF AAZTR CESRE
REME BRI -R-B  AEAME  ~AZtH
RERE  FEWEFR  ADRBE CBALE  ADRBE
Approximately — Approximately  Approximately  Approximately  Approximately
inHKSmilion — in HKS millon in HK§ millon ~ in HK$ million in HK§ million
YEEET  HEEET  NEEET  HERET  NERER
Intensify the intemet marketing campaigns and online BRERNRERAEREDRA LES
advertisements 157 104 = - -
Upgrade the hardware and network infrastructure RSN R AR AR R 157 104 = = =
Software and research and development activities RREH RS T 8 78 = = =
Source mobile top-up credits BREREFAZERESE 157 104 - - -
Potentia acquistions of businesses and assets thatare AT TR PIRVER RECE VR BN
complementary to our business and operations, suchas ~ FA5REE (WESKRBERENERERRE
onling senvices and other intemet related businesses,or ~ 375) HEEEEERHRURRBRBOER
forming strategical iance with value chain partners REENETNE [18 78 78 30 48
General working capital and other general comporate— —REBEEREM—REFRR
pUrpOSes 80 52 = = =
Total he 787 520 78 30 48

As at 30 June 2024, the unutilised amount of the net proceeds was approximately HK$4.8
million in which the intended use was related to the potential acquisitions of businesses
and assets that are complementary to the Group's business and operations, or forming
strategic alliance with value chain partners. The Group expected to fully utilize such

proceeds in 2024.

R-ZE_MEAA=TH " Fﬁ?%?ﬂlﬁi%’r%éiik
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ERNBERE KB EEEBHELRER
B AEERBRN _ T _NFE2HBHAEM
1S3R

REBBATHR AR 21
20247 HiER &



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FRGREeERa REMEEERER

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

Six months ended 30 June

BEAA=THLAEA

2024 2023
—BomE TR
RMB’000 RMB'000
ARBTR ARBTT
NOTES (unaudited) (unaudited)
BiEE (REER) (REERZ)
Revenue Wa 4 61,312 30,799
Less: Tax surcharge R BN (1,309) (213)
Cost of revenue LEnIDEN (11,873) (6,065)
Gross profit EH 48,130 24521
Other income and expenses HWA R 7,645 3074
Distribution and selling expenses DIHMIHERX (6,586) (4,568)
Administrative expenses THRX (13,735) (15,628)
Research and development expenses MEFE> (5,333) (3,743)
Finance costs FIBERAR 5 (1,224) (1,720)
Profit before income tax BR S BEAT s Al 6 28,897 1936
Income tax expense FrefiF 7 (8,076) (1,065)
Profit and total comprehensive income for FHRBAR2EREEE
the period 20,821 871
Profit/(loss) and total comprehensive income/ LA™ AL FEMGHIRER,/(BE) &
(expenses) for the period attributable to: ZEMKE (BIX) B8
Owners of the Company ARAHEEA 21,315 871
Non-controlling interests IR (494) -
20,821 871
Earnings per share BRER 9
— Basic and diluted (RMB cents) —EXKEE (AREED) 5.14 02l
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Condensed Consolidated Statement of Financial Position

AR S B AR &

At 30 June 2024
REFE-ME~NA=1H

As at As at
30 June 3| December
2024 2023
R-Z-@mE R-F-=F
AAZtR +ZA=+—-H
RMB’000 RMB'000
AR¥TR ARBTT
NOTES (unaudited) (audited)
Fisr (REER) (8ER)
Non-current assets FRBEE

Property, plant and equipment ¥ - BEKEE 10 3,833 3,654
Right-of-use assets HRAEEE 10 1,354 1,696
Rental deposits HEZEe 155 155
Trade receivables B 5 R FIE 12 1,712 2933
Deferred tax assets ERTIEEE 284 80
7,338 8518

Current assets REBEE
Inventories FE 18,047 12,566
Trade receivables B HRNIE 12 292,661 179,453
Prepayments, deposits and other receivables ERNFIE - R REMEKFE 109,349 122,214
Cash and cash equivalents RelkReEEY 63,611 89,782
483,668 404,015

Current liabilities REEE
Trade payables BHENIA I3 32,654 25,173
Other payables and accruals H e I R =T & B 54,498 62,826
Tax liabilities HEAE 2,048 3712
Lease liabilities MERE 627 723
Borrowings & 14 90,520 30,000
180,347 122,434
Net current assets REBEEFE 303,321 281,581
Total assets less current liabilities HEERREAE 310,659 290,099
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Condensed Consolidated Statement of Financial Position

AR S MR R &

At 30 June 2024
RoE-_mENA=+H

As at As at
30 June 3| December
2024 2023
R-Z-@mE R-F-=F
AAZtR +ZA=+—-H
RMB’000 RMB'000
AR¥TR ARBTT
NOTES (unaudited) (audited)
Fisr (REER) (&&7)
Non-current liabilities FREBEE
Lease liabilities HEAR 863 1,124
Deferred tax liabilities FRERIERE I 9,673 9,673
10,536 10,797
Net assets EERE 300,123 279,302
Capital and reserves EX K fEE
Share capital (LZN 15 27,221 27221
Reserves s 273,396 252,081
Total equity attributable to owners of the Company A BHE AELERELEE 300,617 279,302
Non-controlling interests FEER R (494) -
Total equity HRER 300,123 279,302
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Condensed Consolidated Statement of Changes in Equity
BEi Ry et B

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

Attributable to owners of the Company

ARFRR AL
Non-
Share Share Capital  Statutory Retained controlling
capital premium reserve reserves earnings Sub-total interests Total

Bx  RHEE EARE AERE  RERA Nt FEREE #it
RMBOOD  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBIOOO
AR®TR AR®TR ARMTR ARMTR ARNTR ARETR ARETR ARMTR

At | January 2023 (audited) RZZZ=F-A-H
(#E%) 72 38037 46510 10340 140841 262949 - 949
Profitand total comprehensie  BREFIR2EKE
income for the period 8% (RIOEG)
(unaudited) - - - - 87l 87l - 87l
At 30 June 2023 (unaudited) RZZEZ=FxA=1H
(REE%) 721 38037 46510 10,340 141712 263820 - 26380
At | January 2024 (audited) R-E_ME-A-H
(B%E7) 721 38037 46510 11567 15597 279302 - 11930
Profit/(loss) and total BEH /(B8 &
comprehensive income/ 2/
(expenses) for the period (%) s
(unaudited) (RE&%) - - - - 2315 21315 (494) 20821
At 30 June 2024 (unaudited) R-B-MEXA=TH
(REEH) 7l 38,037 46,510 1567 177080 300617 (494) 300123
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Condensed Consolidated Statement of Cash Flows

BRGERTRER

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

Six months ended 30 June

BEAA=THLAER

2024 2023
ZE-NEF —T-=F
RMB’000 RMB'000
AR®T ARETT
(unaudited) (unaudited)
(REER) (REEZ)
OPERATING ACTIVITIES REEE
Profit before income tax RSB AR 28,897 1,936
Adjustments for: HE
Finance costs BB AR 1,224 1,720
Depreciation of right-of-use assets ERREEENE 342 418
Depreciation of property, plant and equipment mE - BERRETE 747 751
Unrealised net exchange losses REHRELEBETE 99 16
Interest income FEHA (181) (467)
Recognition of impairment loss in respect of trade receivables S HEYGIAER R ERR 815 =
Operating cash flows before movements in working capital LEECEPHLERENRE 31,943 4,374
Increase in inventories FEEmM (5,481) (8,832)
Increase in trade receivables B 5 YR IEE N (112,802) (18,825)
Decrease in prepayments, deposits and other receivables BNFE - R REMEK
TR 12,865 76938
Increase in trade payables B 5 R RIEIL N 7,481 3,828
Decrease in other payables and accruals HAh T3R8 R IERT B R A (8,328) (7,546)
Cash (used in)/generated from operations & (FR)/ Fsis (74,322) 49937
Income tax paid EAFTEH (9,944) (1,810)
NET CASH (USED IN)/GENERATED FROM REER (FTR),/
OPERATING ACTIVITIES FBRE TR (84,266) 48,127
26 Yinsheng Digifavor Company Limited

Interim Report 2024



Condensed Consolidated Statement of Cash Flows
RS ERERER

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

Six months ended 30 June

BEAA=THLAER
2024 2023
—B-mE —T-=fF
RMB’000 RMB'000
AR®T ARETT
(unaudited) (unaudited)
(REER) (REEZ)
INVESTING ACTIVITIES REEE
Withdrawal of structured deposits REVEBIER - 55,000
Placement of structured deposits a5 - (55,000)
Interest received PRUSH S 181 467
Purchase of property, plant and equipment BEWE  BERRE (926) (667)
Payment of rental deposits xfHEES - (57)
NET CASH USED IN INVESTING ACTIVITIES REZBFARSHFE (745) (257)
FINANCING ACTIVITIES BMEEE
New bank borrowings raised FTLRI TN 844,710 496,893
Repayment of borrowings BEER (784,190) (546,893)
Interest paid BEAFE (1,179) (1,660)
Repayment of interest element of lease liabilities EEEEAENMNEHH (45) (60)
Repayment of principal element of leases liabilities EBEEERENTEHD (357) (429)
NET CASH GENERATED FROM/(USED IN) METHHME,

FINANCING ACTIVITIES (FrA) ReFE 58,939 (52,149)
Net decrease in cash and cash equivalents Be R eEBMRFHE (26,072) (4,279)
Cash and cash equivalents at the beginning of the period HURERREEED 89,782 96,217
Effect of foreign exchange rate changes SN RE BB B (99) (16)
Cash and cash equivalents at the end of the period HRA 2 REEEEY 63,611 91,922
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

GENERAL

The Company was incorporated as an exempted company with limited liability
in the Cayman Islands and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The Company's
registered office is located at PO Box 309, Ugland House, Grand Cayman, KY |-
| 104, Cayman Islands. The address of its principal place of business is |3/F, Building
C2, Nanshan iPark, No.1001, Xueyuan Boulevard, Nanshan District, Shenzhen, the
People’s Republic of China (the “PRC").

The Company is an investment holding company. The principal activity of the
Group is engaged in providing mobile top-up service to mobile subscribers in the

PRC and providing digital marketing service.

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) as well as the applicable disclosure requirements of Appendix D2 to

the Rules Governing the Listing of Securities on the Stock Exchange.

28 Yinsheng Digifavor Company Limited
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Notes to the Condensed Consolidated Financial Statements

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

BASIS OF PREPARATION (Continued) 2. WmRBEE(E)

The mobile top-up service provided by the Group is prohibited and restricted from BIFERPBEER AR - NEBEMERE
foreign investment in the PRC pursuant to the applicable PRC laws and regulations. HOFHAEBERERGEPBEFELER
The Group has adopted a series of contracts (the “Structured Contracts") with REIGNEIRE - AEBEDHRNERIIT
Shenzhen Niannianka Network Technology Co., Ltd. (“Shenzhen NNK") and its FERPEBRRERAA] (RINFF
registered shareholders to maintain and exercise the control over the operation ) REBRRRITLH—FRIEH
of Shenzhen NNK; and to obtain all of its entire economic benefits (the “VIE (IREBHEER]) - DR RITEERI
Arrangement”). The Structured Contracts are irrevocable and enabled the Group FERLEEBOEGE  YESHS
to: BN (TR EERRE]) - &

BTG - YEAKE

. exercise effective financial and operational control over Shenzhen NNK; 0 TEERNEFERNERITB R
TR

. exercise equity holders' voting rights of Shenzhen NINK; 0 TERYFERREREANR
FHE
. receive substantially all economic returns generated by Shenzhen NNK in 0 EBERYFEREENRBREH
consideration for the business support, technical and consulting services RBER - EREREEMRM
provided by the Group; EBxE - Bl R ARE R
B
+  obtain an irrevocable and exclusive right to purchase the entire equity - EREFRREBERIEER
interest in Shenzhen NNK from the registered shareholders; and 2EREH A REEBRERN
K
. obtain a pledge over the entire equity interest of Shenzhen NNK from the 0 BEEILRRERNEFER2E
registered shareholders' as collateral security for all of Shenzhen NNK due IREEVIEA - (ERRINFFRIE
to the Group and to secure performance of the registered shareholders’ NAKEmERENERR - I
obligations under the Structured Contracts. BREZRREETNEBILES
KRB
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

BASIS OF PREPARATION (Continued)

The Company does not have any equity interest in Shenzhen NNK. However, as a
result of the Structured Contracts, the Company has power over Shenzhen NNK
has rights to variable returns from its involvement with Shenzhen NNK and has the
ability to affect those retumns through its power over Shenzhen NNK and therefore
is considered to have control over Shenzhen NNK. Consequently, the Company
regards Shenzhen NINK as an indirect wholly-owned subsidiary and consolidated
the financial position and results of Shenzhen NNK in the condensed consolidated

financial statements of the Group during both periods.

The preparation of the condensed consolidated financial statements in conformity
with HKAS 34 requires the management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts
of assets and liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates. In preparing the condensed consolidated financial
statements, the significant judgement made by the management in applying the
Group's accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements for the year

ended 3| December 2023.

The condensed consolidated financial statements include an explanation of events
and transactions that are significant to an understanding of the changes in financial
position and performance of the Group since 31 December 2023. The condensed
consolidated financial statements do not include all of the information required for
full set of financial statements prepared in accordance with the Hong Kong Financial
Reporting Standards (“HKFRSs") and should be read in conjunction with the

Group's annual financial statements for the year ended 31 December 2023.

The condensed consolidated financial statements have been prepared on the

historical cost basis.
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Notes to the Condensed Consolidated Financial Statements

BASIS OF PREPARATION (Continued)
The condensed consolidated financial statements are presented in Renminbi
(“RMB"), which is the same as the functional currency of the Company and its

subsidiaries.

Al values are rounded to the nearest thousand except when otherwise indicated.

The condensed consolidated financial statements are unaudited but has been

reviewed by the Company's audit committee.

APPLICATION OF NEW OR AMENDMENTS TO HKFRSs

The accounting policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30 June 2024 are the
same as those presented in the Group's annual financial statements for the year
ended 31 December 2023, except for the following changes in accounting policies
resulting from the application of the new or amendments to HKFRSs effective for

the accounting periods beginning on or after | January 2024:

Amendments to HKAS |
BAGTERE 5 (BFTAR)
Amendments to HKAS |
BBGHERE R (BFTR)
Amendments to HKFRS 16

BaELEARBIIERE
Non-current liabilities with covenants
M RENIEREBE

Lease Liability in a Sale and Leaseback

BRMBHEERFE 165% (BRI X) EREETNHERR
Amendments to HKAS 7 Supplier finance arrangements
BB RERETR (BFIX) HIERRE 25

Hong Kong Interpretation 5 (Revised)

Contains a Repayment on Demand Clause

IBEHRNZT — ERALHEREREERTNERERND R

BRRBEST (KERT)

The application of the new or amendments to HKFRSs and interpretation in the
current interim period has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or on the disclosures set

out in the condensed consolidated financial statements.

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

RBERE (&)
HPRGREMBRRAARE (AR ])
25 BARAREMBRRNINEE
AR -

RABRAN - EREONEERE
AH)TRIZN

HHR A M BREREER - BEER
DRIEZZEERH -

BRI REIETE BN BREE
Al
BRTUATEERAATE-_Z-_WF—A
— Bz e R R AT SIS
SRS ERMEEN SRR
SEN HE-_Z-_WENA=THIE
NME ARG S M B RERFTRANES
BREAETEENEEHE-_S =
F+Z A=+ HILFENFERER
KIT25IEMER :

Classification of Liabilities as Current or Non-current

Presentation of Financial Statements — Classification by the Borrower of a Term Loan that

RAHR R H ] E BT BB B
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iR MR PAE B EEREX
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

4. REVENUE AND SEGMENT INFORMATION

Disaggregation of revenue from contracts with customers

Wi R 2 HER
EFERREL B

Six months ended 30 June

BEAA=tHLAEA

2024 2023
—E-NE —T-=F
RMB’000 RMB'000
AR®T R ARETT
(unaudited) (unaudited)
(REER) (REEZ)
Type of service, at the point of time R AR REER
Mobile top-up service FHREELRRS 52,229 29,085
Mobile data usage top-up service FRERTIR 16 38
Telecommunication equipment business BEREXS 169 9
Dealership business R - 341
Digital marketing service P IR
— Commission income for marketing — EHEBRBAEA
campaign service 7,684 504
— Service income for marketing campaign service  — ‘& 5 B RIS ARG A 475 =
Type of service, over time* 25 B P A B S 38 1+
Digital marketing service — HFEHERE — ERRBKRA
Service income for live streaming 739 822
61,312 30,799

& The Group applies the practical expedient in paragraph 21 of HKFRS |5 and does
not disclose information about the remaining performance obligations with original

expected durations of one year or less.
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Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION (Continued)

Segment information

HKFRS 8 “Operating Segments” requires operating segments to be identified on
the basis of internal reports about components of the Group that are regularly
reviewed by the executive directors, being the chief operating decision makers
(the "CODMs"), in order to allocate resources to the segments and to assess their

performance.

The CODMs review the Group's financial performance as a whole, which is
generated from the provision of mobile top-up service, mobile data usage top-up
service and other top-up service by the Group to customers and determined in
accordance with the Group's accounting policies, for performance assessment.

Therefore, no separate segment information is prepared by the Group.

Geographical information
All of the Group's revenue is derived from customers in the PRC and assets are
principally located in the PRC. Therefore, no geographical segment information is

presented.
Information about major customers
There was no revenue from individual customers of the Group contributing over

10% of the total revenue of the Group during both periods.

FINANCE COSTS

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

Wik 2 RER (&)

D EER
BRMBRELAERLEDH ]
ERARBATES (AXBLLRRE
([XERERRE])) THEHEEA
SESAERE D A EBIRE BE LD
2 AR D # D B E R RFHEE KRR -

EBEERREBNAREBBIBE
R AEEEARERERRITRE
BRERE  FRRERERBREL
FERE - LRAREEHHEEE
fERBFE - Bt AEELHETE
BHBER: -

HEEH
AR EFERORA®BRS TEEN
EBERRE - 2T S HE
B o

BEHEEEFHER
RIREMSE  AEETEREE-FF
HO B AN SR B W e A RR B RERAB 1 0%

BB R AR

Six months ended 30 June

BEAA=THLAEA

2024 2023

b2 “BC=F

RMB’000 RMB'000

AR®TR ARETT
(unaudited) (unaudited)

(REER) (REEZ)

Interest on bank overdrafts PITEXFIE 395 722
Interest on short-term bank borrowings FERRI TR NS 784 938
Interest on lease liabilities HEREBHNE 45 60
1,224 1,720
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

6. PROFIT BEFORE INCOME TAX 6. PBREFBHANER

Six months ended 30 June

BEAA=tHLAEAR

2024 2023
—EME “T-=F
RMB’000 RMB'000
AR®BTR ARETT
(unaudited) (unaudited)

(REER) (CREE=ERZ)

Profit before income tax has been arrived at BRETISBERTE R TR, (FTA)

after charging/(crediting): UTRIBREE
Directors’ emoluments KD 2,689 3,152
Salaries and other benefits, TEREMEMN (TBEES)

excluding those of directors 14,233 10,609
Retirement benefits schemes contributions, BARHNGEIHR (TRRES)

excluding those of directors 2,390 1,939
Total staff costs BIRANEE 19,312 15,700
Depreciation of property, plant and equipment ME - BERRBE 747 751
Depreciation of right-of-use assets EREEENE 342 418
Recognition of impairment loss in respect of T H UG IR R AR

trade receivables 815 =
Interest income FEWKA (181) (467)
Auditor's remuneration A Gl
— Non-audit services — IEERR 180 220
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Notes to the Condensed Consolidated Financial Statements

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

7. INCOME TAX EXPENSE 7. FRSBIBX
Six months ended 30 June
BE/RA=+HLEAER
2024 2023
—E-ME —ETo=F
RMB’000 RMB'000
AR®T R ARETT
(unaudited) (unaudited)
(REER) (REEE%)
Current tax: BNHEABIA
— PRC Enterprise Income Tax (“EIT") — PEIRAET ([EFREH )
Under-provision in prior periods BESRREETE 284 222
Current year provision 7N HAfE 6,996 843
— PRC withholding tax — R EFEMH 1,000 -
8,280 1,065
Deferred tax: REBIA
—ET — EMER (204) =
8,076 1,065

No provision for Hong Kong Profits Tax was made in the condensed consolidated
financial statements as no assessable profit was generated in Hong Kong (six
months ended 30 June 2023 (unaudited): Nil).

Under the Law of the PRC on Enterprise Income Tax (the “PRC EIT Law")
and Implementation Regulations of the PRC EIT Law, the tax rate of the PRC
subsidiaries was 25% (six months ended 30 June 2023 (unaudited): 25%).

Certain PRC subsidiaries of the Group, which are small-size and low-profit
enterprise under the PRC EIT Law, are entitled to 20% preferential tax rate with
effective period from | January 2023 to 31 December 2027. The PRC Enterprise
Income Tax is calculated at 25% of the estimated taxable profits of the remaining
subsidiaries operating in the PRC (six months ended 30 June 2023 (unaudited):
25%).

AR ERBBELERTUGEN - A
PR A M BRER DL ER BB SR
REE(BE-_S-_=F A=1HLt
ANEA (REFER) : &)

BREFRCEMERE ((PELEMRE
BE ) RPBACERSHEERIE -
HEIBARNBERL% (BHEZT
ZZFRNAZTHLEAER (RER
%)+ 25%) °

AEBETHEWBARATEREEMN
BEE TR/ AR R E - ZH20%H)
BEHE  ARHBE T =F—H—
BE-ZT-tF+-A=+—H -FH
REMEH RN BL L/ TR
BARE S ERTUR T 25% (BEZ
Z_=FA=+THIEAREA CRER
%) : 25%) FHE -
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Notes to the Condensed Consolidated Financial Statements

B S P MR M aE

For the six months ended 30 June 2024
AP =EENA=THIAEA

8.  DIVIDENDS

No dividend was paid, declared or proposed by the Company for the six months

ended 30 June 2024, nor has any dividend been proposed since the end of the

reporting period (six months ended 30 June 2023 (unaudited): Nil).

9.  EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable to owners of

the Company is based on the following data:

BRE

ARRYEREE T -_MESA=1
BIEABEALRMN - ERIEZERE -
B RS HIR AR IR R 22 I (AT AR B
(BEZZ==FX A=1+AHLA~EA
(REEEZ) - &) -

BREF
ARRHENEEGRER R EERN
TENATHEAE -

Six months ended 30 June

BEAA=THILAEA

2024 2023
—EME “T-=F
RMB’000 RMB'000
AR®TR ARETT
(unaudited) (unaudited)
(REER) (CREE=ERZ)
Earnings for the purpose of basic and REREAREERNm S NEF
diluted eamings per share:
— Profit for the period attributable to owners — RNARHEAR AEIEEIAE T
of the Company 21,315 871

Number of shares
RHO#E
Six months ended 30 June

BEAA=THLEANER

2024 2023

—Z-mE “T-=F

'000 '000

TR T
(unaudited) (unaudited)

(REER) (Ris&ER)

Weighted average number of ordinary shares for REREALEERFIMEH

the purpose of basic and diluted eamings per share TR AE T 415,000 415,000
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Notes to the Condensed Consolidated Financial Statements

EARNINGS PER SHARE (Continued)

No diluted earnings per share for the six months ended 30 June 2024 was
presented as there were no potential ordinary shares in issue (six months ended 30
June 2023 (unaudited): Nil).

PROPERTY, PLANT AND EQUIPMENT AND RIGHT-OF-USE ASSETS
Property, plant and equipment

During the six months ended 30 June 2024, the Group paid approximately
RMB926,000 (unaudited) (for the six months ended 30 June 2023 (unaudited):
RMB667,000) for the acquisition of leasehold improvement and computer and

office equipment.

Right-of-use assets

The Group leases land and buildings in Hong Kong and the PRC for its operations.
Lease contracts are entered into for fixed lease terms of | year to 5 years. Lease
terms are negotiated on an individual basis and contain a wide range of different

terms and conditions.

During the six months ended 30 June 2024, the Group did not enter into any
additional office premise lease agreement (six months ended 30 June 2023

(unaudited): right-of-use assets and lease liabilities of both RMBS5 I 1,000).

DEFERRED TAXATION

The deferred tax liabilities represented the tax effect of approximately
RMB37,120,000 (31 December 2023: RMB37,120,000) management fee to pay by
Shenzhen NNK and to receive by Daily Charge Technology (Shenzhen) Co., Ltd
(“Daily Charge SZ") in prior years under the VIE Arrangement.

As at 30 June 2024, the Group had unused tax losses of approximately
RMB6,395,000 (31 December 2023: RMB4,598,000) available for offset
against future profits. No deferred tax asset has been recognised due to the

unpredictability of future profit streams.

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

BRER (&)
HRITEEEERTEER  AtEBE
“ZE-MEASAZ ‘|‘E|JJ:/\1I)E]]IE£
HEREEAN (BE_T-_=FA
=THRIERER CREER) - &) -

M BERREARERAEEE
%#~ﬁ%&%ﬁ
BE-T-MFAA=+HIL~EA -
$Elawﬁaﬁﬁ%%~%&a§
1 Ko 3% 2 BR A T 32 A5 49 A R 6 926,000
T(REER) (HE-_ZE-_=FA
=THIEARER (REERZ) - AR
667,0007T) °

ERREE
AEEREE R ERE LB
R - BEANR FEFERR
H2T - AR BRI -
BAEETRERR A -

(E-TWEAAZTHIEAER -
REBENERAZTHERGR (BEZ
T=FXNAZTALANEA (REE
%) EREEERMEAEHAAR
#511,0007T) ©

EAERIE
EERBEEERBEIUEZMNERES
e BB FERINFFREINRAR
REREE ORI BB AR ([ RXFEF
I 1) EUWEEEE X ARE37,120,000
T(ZEZ=F+ZA=+—8: AR
#37,1200007T) BTS2 -

RZZE-WFERNA=1TH A&EEE
REAWMIEEELN AR 6,395,000
—E-_ZF+-A=1+—H: AR¥E
4,598,0007T) Al K SRR FI - B
FA R S F R N Al TR M - S A e
RIBELERIBEE
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

I'l.  DEFERRED TAXATION (Continued)

Under the PRC EIT Law, withholding tax is imposed on dividends declared in

respect of profits earned by PRC subsidiaries from | January 2008 onwards. As at

30 June 2024, the aggregate amount of taxable temporary differences associated

with undistributed earnings of subsidiaries for which deferred tax liabilities have

not been recognised amounted to approximately RMB303,085,000 (31 December
2023: RMB267,859,000). The Group is in a position to control the timing of the

reversal of the temporary differences and it is probable that such differences will

not reversed in the foreseeable future.

2. TRADE RECEIVABLES

. ELEHIE (&)
BREPECEMENE BT N\F
—A—B&  BHEHEARAERR
AN ERE RSB EURTEIR - RZF
“HWEANA=1TE BHBARAD
IREMEANERTE R ZHARE (L
EREBRELHERRE) ROARKE
303,085,000 (ZE_=F+-_HA=+
—H : AR¥267,859,0007T) - A& H
AR B ER AR  MaEE
BRI AN RN A TE R AR REE o

2. BEFZEWRE

As at As at
30 June 31 December
2024 2023

RIBE-NE R -=F
ANAB=E+H +ZA=+—H

RMB’000 RMB'000
AR®T ARETT
(Unaudited) (Audited)
(REER) (&)
Trade receivables B S RIRIE
— Mobile top-up service — FREERRS 186,886 132,798
— Telecommunication equipment — BEREEK
business 10,735 1,385
— Digital marketing service — BT SR 97,886 38522
Less: allowance of credit losses B EREERE (1,134) (319)
294,373 182,386
Less: amount due for settlement with B RBEEMIT=EAR
12 months shown under current assets SRR (292,661) (179,453)
Amount due for settlement after ERBEEMST A%
12 months shown under IEmEE SR
non-current assets 1,712 2933
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12.

Notes to the Condensed Consolidated Financial Statements

TRADE RECEIVABLES (Continued)
Certain of the Group's borrowings (Note 14) are secured by trade receivables as

stated below:

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

BZRWER (&)
AKEETER(HEI4) AEZEK
SOREER - FEWT

As at As at

30 June 31 December

2024 2023

R-B-mE RN-T-=F

AA=t+tR +-A=t+—H

RMB’000 RMB'000

AR®T ARETT

(Unaudited) (Audited)

(REER) (&R

Trade receivables B S RN 107,006 74,463

Trade receivables primarily represent amounts due from financial institutions for
mobile top-up services, where the settlement period is typically within | day from
the transaction date. Due to strengthened cooperation with major PRC banks for
their promotion activities, the Group has granted credit period of 30 to 45 days for
those trade receivables based on the invoice date. For certain customer channels,
the Group has granted a credit period of approximately 30 to 60 days based on
the invoice date. The Group does not hold any collateral over these balances (31
December 2023: Same).

Trade receivables from the telecommunication equipment business primarily
represent receivables from telecommunication operators, which are repayable by

instalments ranging from 6 months to 36 months (31 December 2023: Same).

Trade receivables from digital marketing services mainly represent receivables from
digital marketing events, which the Group usually grants a credit period of no more
than 30 days (31 December 2023: Same).

BB IEE EERFHEBNTR
BREKSREETIE  ZEHBENEE
H—RARS BB I AR - ARHE
FEFERTREEBEEIMREE -
AEERHZEE HRIFGBRERH
HET0E4HRNERE - siETER
RiEMs AEEEREEABRRTLH
30ECORMNGEAE - AEEVERZE
EAREEMERR (ZE=F+=
A=+—A: BABELR)

REEERBEBNEZRIREATRE
ERUEEELHNTIE  ZERAR
RABAZ=TEARSHEE (=
Z_=Ft+-A=1—H: 8RR

REBFLERBOEZRIGALTE
EREBFEHIBNERFR A%
BEER T NEB0ANERR(ZF
“ZHEFZA=1+—R8: HEFR)

REBBHAFTHR AR 39
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

12.

TRADE RECEIVABLES (Continued) EZEWRIE(E)
The following is an aged analysis of trade receivables net of allowance for credit TIARRERSBRREMEHRSEH
loss presented based on the date of service provided and revenue recognised, at HREHERR R 2SI E 5 - KRIE
the end of each reporting period: (MR EEBERE) NIRRT
As at As at
30 June 31 December
2024 2023
R-ZB-ME RIT-=F
AA=tHR +tZA=+—H
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Audited)
(REER) (REZ)
0to 30 days 0230k 156,181 119,056
31 to 60 days 31 E260K 59,277 48948
Over 60 days 60RA £ 78915 14,382
294,373 182,386
As at 30 June 2024, the Group's trade receivables balance included overdue RZZZMESA=1TH AEEWE
amounts from the mobile top-up and digital marketing business, with an aggregate SRENGRESRT BEERPNFH
carrying amount of approximately RMB40,608,000 (31 December 2023: HERRARBTEHELEE  REE
RMB 666,000). BERKHARKE40,608,000T (ZF=
=F+ZA=1—H : AR¥1,666000
L) e
Based on the Group's assessment of historical credit loss experience related to ERAEEHEMASRKTIABERE
these receivables, including all available forward-looking information and expected REBRLRNTE - SEMERIEaA
settlements, the Group does not consider default has occurred despite the EHEHKERER  RESOMNTE
contractual payments are overdue more than 90 days due to these customers are HiERIOR - BERKERRYEELE
mainly reputable banks with strong financial positions. However, the Group would K TTERZEEPEZRMBINNE
have provided in full for trade receivables overdue more than 80 days because 2 B EBRFHIIERIT - A - RIRBE
based on historical experience, such receivables are generally not recoverable, 5 REBRERBEERI80KH
unless the Group has reasonable and supportable information that demonstrates B HRWFEEL 2R E  BXERE
otherwise. WFE—RARTE - BRIEREEES
AEYABRBXFNEMBRERILIF
ani,
During the six months ended 30 June 2024, the Group made an impairment BE_T-_MFA=THILAER -
provision of approximately RMB815,000 (six months ended 30 June 2023 AEBRREREBENARESI5000
(unaudited): Nil). T (HEZT-=FA=1HIE~E
A OREERZ)  E) -
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Notes to the Condensed Consolidated Financial Statements

TRADE PAYABLES
The Group is normally granted credit terms of about 90 days. The Group has
financial risk management policies in place to ensure that all payables are within the

credit timeframe.

The following is an aged analysis of trade payables presented based on the date of
service mainly provided by the PRC telecommunication companies to the mobile

subscribers, at the end of each reporting period:

13.

RS P MR

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

=&Y ANE
AEERFERNORNERH - A&
EEHERBRRERBR - AR
ARMNFRSEERIRA -

ATRAREREMRZERMTRER
RRIAFHAPRERS M2 E
SRENFIRNRRER DT -

As at As at
30 June 31 December
2024 2023

RIBEZOE R_Z_=F
ANAE+HE +ZA=1t—H

RMB’000 RMB'000

AR®T ARETT

(unaudited) (audited)

(RBER) (&%)

0to 90 days 0290K 28,081 19934
91 to 180 days I £ 180K 213 805
181 to 360 days 181 2360k 425 208
Over | year HiE—F 3,935 4226
32,654 25,173
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

14. BORROWINGS 14. f&RK
As at As at
30 June 31 December
2024 2023
RoBE-mE P&
AA=t+R +Z-A=+—H
RMB’000 RMB'000
AR®T R ARETT
(unaudited) (audited)
(REER) (&%)
Short-term bank borrowings RHIRITIE K 40,000 30,000
Bank overdrafts RITEX 50,520 -
90,520 30,000
Representing; 5
Unsecured, fixed interest rates ranging from 4.4% B - BEFHEN F44%E4.5%
to 4.5% per annum and repayable within WER—FAER
one year 20,000 —
Secured, fixed interest rates ranging from 3.7% BHEA - .Eiﬂ‘ N F3.7%E4.6%
to 4.6% (31 December 2023: fixed interest at (Z2Z=F+-RA=+—8:
4.0%) per annum and repayable within one year  EITE & £40%) + WER—FRER 70,520 30,000
90,520 30,000

As at 30 June 2024, bank borrowings with amounts of approximately
RMB70,520,000 (31 December 2023: RMB30,000,000) were secured by certain of

the Group's trade receivables (Note 12) and guarantees from related parties (Note

16(c)).

As at 30 June 2024, the bank overdrafts facilities in aggregate of approximately
RMB110,000,000 (2023: RMB70,000,000) were granted to the Group. As
at 30 June 2024, the Group had undrawn bank overdrafts of approximately
RMB59,480,000 (31 December 2023: RMB70,000,000).

The Group is required to comply with certain restrictive covenants. The Group has
complied with these covenants throughout the reporting period (31 December
2023: Same).

42 Yinsheng Digifavor Company Limited
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RZBE-WNENA=1H ' RITEFLD
AR#70,5200007T (ZE=Z=F+=A
=+—A : AR¥300000007T) AKE
BrETEZRUGRE (MiE12) kE
B T FEORVEERHR (BT 16()) ©

RZZEZMFEASA=1H  ~EEER
RITEZ A S AR 110,000,000
T(ZEZ=% : AKR%¥70,000,000

L)  RZE-_WFEXA=1+H -
AEBARDRROTEINAARE
59480000 (ZE==F+=-A=+—
B : AR¥700000007T)

AREAETE TRBIMERE - AKE
RBEPA-—EBTAEFRH (ZF=
=F+-A=+—R: BEABR) -



5.

6.

Notes to the Condensed Consolidated Financial Statements

LR

BRI T

For the six months ended 30 June 2024
BEZE-MENA=1HIEANER

SHARE CAPITAL 15. BAE
Details of authorised and issued capital of the Company are as follow: BRAARREE REETRAR IS
SRS
Number of Number of Issued and fully
authorised issued paid share capital
shares shares ERTRMERE
EERR CRITRH Uss RMB
#B %8 e AR¥TR
At | January 2023, 31 December 2023, RZZEZ=F—H—H "
| January 2024 and 30 June 2024 :2::¢+ A=r—8:
“Z-ME-A-ARK
ZTCMERA= ‘|’ H
~ Ordinary shares of US$0.01 each - EBREREE0IFET 2,000,000000 415,000,000 4150000 271,221,000
RELATED PARTY DISCLOSURES le. EABRLHE

(@)  The Group entered into the following transactions with the related party:

Name of related party Name of transaction
BEL AR X a8

@ FEEEBEBAITLTIRS:

Six months ended 30 June

BEAA=tHLAMEA

2024 2023
—E-NE —To=F
RMB’000 RMB'000

AR®TR ARETT

(unaudited) (unaudited)

(REER) CREE=ER)

Yinsheng Communication Company Limited  Purchase of mobile top-up credits

("Yinsheng Communication”)

REBEARAR ([REERF]) BETHEEREDH

1,029,876 454,619

Note: Yinsheng Communication is controlled by Mr. Lin Chong Cheng, the sibling of
Ms. Lam Ching Wan, a substantial shareholder of the Company, it became a
connected person of the Company under the Listing Rules from 26 October
2021. The transactions disclosed represent purchase of mobile top-up credits
by the Group from | January 2024 to 30 June 2024 (six months ended 30
June 2023 (unaudited): Same). Such amounts accounted for approximately
15% (six months ended 30 June 2023 (unaudited): 6%) to the total gross
purchase amount for the period ended 30 June 2024.

PEE  SREUB(E MBS A (MEF

ZETHLR) PR mak
BRLTRARANEER
RBRZZE—%F1+AZ +
ANARE ETHRAIKAAR
HBEEAL © ﬁﬁ?ﬁ?@ﬁ@?&%?ﬁ
AEER-_Z_WE—-H—H

EZE_MEAAZ ‘|’E|B§
EFfEERESR (BE
E-=FRXA=THLEARMA

A OCREERZ) - HRABR) °
ZESREBE_T_MOER
A=+HRIHREEESRN
5% (BE-T-=FRA=
THIEAREA (REER)
6%) °

REHEHFERAR 43
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Notes to the Condensed Consolidated Financial Statements

L= b e

For the six months ended 30 June 2024
AP ZEENA=THIEAEA

16.

RELATED PARTY DISCLOSURES (Continued)

(b)

44

Compensation of key management personnel
The remuneration of key management personnel which represents the
directors of the Company and key executives of the Group during the

period were as follows:

16.

BAE S B ()

(b)

TEEBEABHNHE

BN FEEBEAS (BEALQA
EERAEETEITHRAR)N
BemT

Six months ended 30 June

BE/AA=tHLAEA

2024 2023

“ECNE TEC=F

RMB’000 RMB'000

AR¥TR ARETIT

(unaudited) (unaudited)

(REERZ) (RE&EZ)

Salaries and other short term benefits Hre MHEAGEET) 3,395 3,749
Retirement benefit schemes contributions  RIRE R FTEIE X 193 181
3,588 3,930

The remuneration of directors and key executives is determined having

regard to the performance of individuals and market trends.

Guarantee

As at 30 June 2024, the Group's bank borrowing facilities were amounted
to approximately RMB235,000,000 (31 December 2023: RMB200,000,000).
The Group's unsecured bank borrowing facilities of RMB75,000,000 (31
December 2023: RMB55,000,000) were guaranteed by Shenzhen NNK;
Daily Charge SZ, a substantial shareholder of the Company, Yinsheng
Communication and its one of the shareholder and legal representative.
The remaining of approximately RMB160,000,000 (31 December 2023:
RMB145,000,000), were guaranteed by the Company, Shenzhen Haimeng
Investment Company Limited, Daily Charge SZ, a substantial shareholder of
the Company, Yinsheng Communication and its one of the shareholder and

legal representative.

Yinsheng Digifavor Company Limited
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EERIBTHABNME 2
ERAXRBARTHBEERE -

BR
RZEZWMFAA=1H ' £&
BRRITERREEENAAR
#235,0000007 (ZE==F+=
A=+—H : AE%200,000,000
TT) o AEEEERRITEFKE
BREARK75,000,0007T (=
TZ=F+ZA=+—H: A
R #55,000,0007T) ARYIFF
R RRFTRY AR —&E
ERF - REBERET-ER
REEERRAER A THE
45 ANRE 160,000,000 (= F
—=F+-RA=+—H: AR%
145,000,0007C) BAZRE] ~ &I
MEBRKEBRAR - KRR
Yl ARE—BEERRE - RE
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