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HHGRESRER

CONDENSED CONSOLIDATED INCOME STATEMENT

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHIEAREAR

2024 2023
—E-NF —T-=F
Note RMB’000 RMB000
izt AR%For AR For
Revenue WA 6 11,243,529 10,794,419
Cost of sales SHERK A 7 (9,763,980) (10,537,674)
Gross profit EF 1,479,549 256,745
Selling and distribution costs  $8%& & 7 5 X 7 (308,597) (374,863)
General and administrative — M RATEB
expenses 7 (600,904) (667,541)
Net accrual of impairment FEiRemMEERE
losses on financial assets E 8% 5 (22,139) (4,448)
Other income Hn g A 8 83,663 57,284
Other (losses)/gains — net Hib (BB),
Wzs — ¥ 8 (21,116) 287,724
Operating profit/(loss) KERF(EE) 610,456 (445,099)
Finance income B A U A 9 37,925 43,483
Finance costs % & H 9 (262,619) (360,979)
Finance costs — net MBER — F8 9 (224,694) (317,496)
Share of losses of DEE A RA
investments accounted for ABRZREER
using the equity method 17 (20,649) (29,168)
Profit/(loss) before FR P18 Bt AT
income tax A (EE) 365,113 (791,763)
Income tax (expense)/credit ~ Fr{8# (BZ),/
Eivec) 70 (82,844) 51,585
Profit/(loss) for the period HIREF (E5E) 282,269 (740,178)

04 TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF



LLEE - d-1 26 D)
CONDENSED CONSOLIDATED INCOME STATEMENT (CONTINUED)

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHLEAEAR

2024 2023
—E-mEF =%
Note RMB’000 RMB000
B it AR%Fr ARETFor
Attributable to: BAUATEAERN:
Owners of the Company VN/NEIEZ SN 269,938 (747,197)
Non-controlling interests FEAE SR = 12,331 7,019
282,269 (740,178)
Profit/(loss) attributable to 22 FHEAE A
owners of the Company BEEER
arises from: (F5#E|)xE :
Continuing operations FBEIEE XS 269,938 (747,197)
Discontinued operations B &R IEER — —
269,938 (747,197)
Earnings/(loss) per share KA FEG A
for profit/(loss) BT
attributable to owners of  (F58) 2 &K
the Company BA(58)
— Basic earnings/(loss) per — BRER RMBO0.29 RMB(0.81)
share BH(E8E) 11 AR%0.297T AR 081)7T
— Diluted earnings/(loss) per — X EE RMB0.29 RMB(0.81)
share BFl/(EHE) 11 AR#®o020t  ARM(081)7T

RE14E 7B Z M RIS HREA MR
RZ—H5 -

The notes on pages 14 to 79 form an integral part of
these condensed consolidated financial statements.
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HHGEEZENER
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Unaudited
REEZ

Six months ended

30 June

BEAA=+tHIEAREAR

2024 2023
—EB-mEF =%
RMB’000 RMB000
AR# T ARETFor
Profit/(loss) for the period HEER(EE8) 282,269 (740,178)
Other comprehensive income/ Hi2mzs
(loss) (F518)
Items that may be reclassified HEAEEEN
subsequently to profit or loss BEEBEm2HA
Share of other comprehensive income  71f LARE 255 A BR
of investments accounted for using ZIREZ HthE
the equity method T W 2 6,154 AORY
Currency translation differences BN ER 7,693 68,380
Total comprehensive income/(loss) HIf 2 Wz~
for the period (E518) #58 296,116 (667,764)
Attributable to: HUT& R B :
Owners of the Company PIN/NETEZ Y =N 281,419 (682,427)
Non-controlling interests FE 2= Il 15 4 7 14,697 14,663
296,116 (667,764)

The notes on pages 14 to 79 form an integral part of
these condensed consolidated financial statements.
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HHGRERERRE

CONDENSED CONSOLIDATED BALANCE SHEET

Unaudited Audited
RICER KEZ
30 June 31 December
2024 2023
& —ZT-=F
YR =l -~ = +—H
Note RMB’000 RMB000
st AR¥ T ARETF T
ASSETS BE
Non-current assets FREBEE
Freehold land KAFERE L i 2 109,162 109,393
Property, plant and W - BERZE
equipment 13 8,273,521 8,493,748
Investment properties EYHE 14 372,655 382,700
Right-of-use assets EREEE 15 1,212,377 1,264,074
Intangible assets EBLEE 16 59,925 61,756
Investments accounted for LA ZEARR 2
using the equity method wE 17 364,543 379,038
Deferred income tax assets RIEFTSTRE E 366,738 397,104
Financial assets at fair value A FEFF AEZ
through profit or loss ZEMEE 15,947 15,903
10,774,868 11,103,716
Current assets REEE
Inventories 7E 18 5,070,113 5,244,583
Properties under BRPYE
development 18 253,805 415,549
Trade and bills receivables EWE S RER
I 19 1,713,033 1,571,477
Financial assets at fair value XA F{E:zt= R
through other HEBET AEAM
comprehensive income THEHK R DR
BE 20 292,298 336,761
Prepayments, deposits and FERRIE - EZe Rk
other receivables H b & I BR R 21 666,206 1,826,291
Derivative financial TESmMIA
instruments 22 91,786 84,792
Pledged bank deposits BRI RITIFE R 35,174 66,208
Cash and cash equivalents B RREEEY 2,674,857 2,161,795
10,797,272 11,707,456
Total assets EEAE 21,572,140 22,811,172
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BHFERERAR(R)
CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

Unaudited Audited
RIEER KEZ
30 June 31 December
2024 2023
—-_= F —=F =
ANA=TH pEeiiEaad=
Note RMB’000 RMB'000
st AR¥Fr ARETFor
EQUITY s
Equity attributable to KATREBA
owners of the Company FEfL =
Share capital: nominal value ~ R& 7N : E{E 23 96,958 96,958
Share premium R 15 4 B 23 462,059 462,059
Other reserves H b 1,062,751 1,054,138
Retained earnings RE & F 7,808,730 7,535,924
9,430,498 9,149,079
Non-controlling interests  FEiZ & M fE 490,261 606,279
Total equity EEEHE 9,920,759 9,755,358
LIABILITIES =L
Non-current liabilities kRBER
Borrowings BE 24 3,494,165 3,577,553
Lease liabilities HEAE 15 135,691 162,270
Deferred income tax liabilities EIEFTSFEE 174,737 198,093
3,804,593 3,937,916

08
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BHFERERER(R)
CONDENSED CONSOLIDATED BALANCE SHEET (CONTINUED)

Unaudited Audited
RICER KEZ
30 June 31 December
2024 2023
- F —_=_=
ANA=TH peiEapd=
Note RMB’000 RMB'000
Hiat ARB¥Fr ARETFr
Current liabilities REEE
Trade and bills payables BNE S RER
MR 25 943,198 868,848
Contract liabilities AHEE 214,475 481,177
Accruals and other payables  TE#2 & F & EAh
FETRR K 26 641,099 849,954
Current income tax liabilities & HIFF S8 & (& 44,907 222,293
Borrowings BE 24 4,102,073 4,145,651
Supply chain financing HEERE 27 1,834,176 2,495,882
Derivative financial TESHBMIT A
instruments 22 31,012 7,055
Lease liabilities HEAE 15 35,848 47,038
7,846,788 9,117,898
Total liabilities EEHAE 11,651,381 13,055,814
Total equity and liabilities R AE&AE 21,572,140 22,811,172

The notes on pages 14 to 79 form an integral part of
these condensed consolidated financial statements.

RE14279B 2 MBI ZE MRS B75 K
RZ—H#7 -
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HHGSREDR

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Unaudited
RSER
Attributable to owners of the Company
RNREE NEM
Non-
Share Share Other Retained  controlling
capital premium reserves earnings interests  Total equity
JEEI
BA  ROEE  EhEE  REEH Er ERgd
RMBO0O RMBO0O RMBO0O RMB 000 RMB 000 RMB 000
ANREFT ANREFT AREFT AREFT AREFT AREFT
Balance at 1 January 2023 R=-B==%
-A-HIEE 96,958 462,059 999,848 7,942,758 599,853 10,101,476
Comprehensive income ﬁ@llf(?n‘t
(Loss)/profit for the period ~ H3R (&518) /7 = — — (747,197) 7,019 (740,178)
Other comprehensive Rt 2 ENE
income:
Share of other comprehensive 2 Az 7E ABR 2
income of investments REZEMRE
accounted for using the 6
equity method — — 4034 — — 4034
Currency translation differences &3 2% = = 60,736 = 7,644 68380
Total comprehensive (loss) HE=-B==%
income for the AAZTHLE
six months ended ~ER2E (FB)/
30 June 2023 b = = 64770 (747,197) 14663 (667,764)
Transactions with owners EREBEAZR S
Capital injection from MEARAFERRE
non-controlling 1B
shareholders of subsidiaries — — — — 1,500 1,500
Transfer to statutory reserves  BREEAT FifE = — 2267 2267) — —
Transfer from revaluation MEGFHEERE
reserve to retained eamings R &
— Gross — B8 = = (3619) 3615 — —
— Deferred income tax — REFEH = — 418 18) — —
Total transactions with HRERFEAZ
owners REEE - - (930) 930 1,500 1,500
Balanceat30June 2023 R=ZZZ%&
RBETEME 96,958 462059 1063688 719491 616016 9435212
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e

EHFeHERREE (R)
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Unaudited
REER

Attributable to owners of the Company

KAREE AL

Non-

Share Share Other  Retained controlling
capital  premium reserves  earnings interests Total equity
FEBIM
Ra  ROEE HtRE  REEY B BRAR
RMB'000  RMB'000  RMB'000  RMB000  RMB000  RMB'000
ARBTT ARETFT ARBETT ARETT ARETT ARETL

Balance at 1 January 2024 A= $ mE

—-R-AfhEe 96958 462,059 1,054,138  7,535924 606,279  9,755358

Comprehensive income 2 W&
Profit for the period HEER - - — 269,938 12,331 282,269
Other comprehensive Hit2 A

income:
Share of other MEEREAE L

comprehensive income of & Z A M 2

investments accounted W&

for using the equity

method — — 6,154 — — 6,154
Currency translation ERARER

differences - - 5,327 - 2,366 7,693
Total comprehensive HE-EZ-ME

income for the six AAZTALE

months ended 30 June  AEAZEKHE

2024 @ - - 11,481 269,938 14,697 296,116
Transactions with owners EREEEAZR S
Dividend paid for Bl 3F&$‘J'ﬁ?’éﬁﬁ/ﬁ i

non-controlling interests - - - —  (130,715)  (130,715)
Transfer to statutory reserves @}%i/iiﬁ & - - 350 (350) - -
Transfer from revaluation ~ RERFHEERE

reserve to retained REE A

earnings

— Gross ®g - - (3,615) 3,615 - -

— Deferred income tax — }EUﬁ # - - 397 (397) - -

Total transactions with ~ EREBFAZ
owners RABE - - (2,868) 2,868 (130,715  (130,715)

Balance at 30 June 2024 R=Z=-[MF
AR=THIER 96,958 462,059 1,062,751 7,808,730 490,261 9,920,759

The notes on pages 14 to 79 form an integral part of F%14¢79EZM‘J‘?%¢E%?3 B4R & B 75 3R
this condensed consolidated financial statements. =®Z—
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HHGSReERER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

Unaudited
REEZ

Six months ended

30 June

BEAA=+tHIEAREAR

2024 2023
—E-E —E-=F
RMB’000 RMB000
AR# T ARETFor
Cash flows from operating REKETEN
activities ReERE
Cash generated from operations KEREAZIRSG 2,616,094 255,968
Interest received 2 B 37,925 43,483
Income tax paid BB E (250,579) (103,107)
Net cash flows generated from KEFZHFMBEES
operating activities e F R 2,403,440 196,344
Cash flows from investing RERETEH
activities REeERE
Purchases of property, plant and BEWE  BEX
equipment BLi] (369,637) (484,304)
Proceeds from sale of property, HEME - BE R
plant and equipment and land 2% I b {5 A A
use rights FT 15 #IA 526,712 236,175
Proceeds from sales of pollution I & BE)5 R P15 I8
discharge rights 14,559 —
Purchases of land use rights BE B b (h A — (97,188)
Net proceeds on settlement of ERMITHELEEME
financial instruments PrQEpEE ] 77,997 13,714
Investment in an associate REE R RINIRE (22,000) —
Net proceeds from disposal of HEWNBRRIE
subsidiaries TRIB R 676,085 =
Receipt of loans to related parties  WERIR T REHE 5 2
EX — 67,555
Net cash flows generated from/ BEZET
(used in) investing activities Gt % 903,716 (264,048)

12 TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF



HHGeEeRER (W)

CONDENSED CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Unaudited
REEZ

Six months ended

30 June

BEAA=+tHLEAREA

2024 2023
—E-MEFE B4
RMB’000 RMB000
AR%Fr ARETFor
Cash flows from financing RERMETEHN
activities REeERE
Proceeds from borrowings EEEKE 4,733,365 7,891,621
Repayments of borrowings EEEER (4,881,099) (7,278,178)
Repayments of supply chain BREEERE
financing (2,445,882) (667,441)
Proceeds from supply chain HIEE R & TS IR
financing 200,000 —
Principal elements of lease HENRZ A S
payments (29,551) (35,764)
Interest paid ETFE (246,507) (273,084)
Dividend paid to non-controlling ) SE 128 ) 1 2 5 R A+
interests ZRZ B (130,715) —
Capital injection from non- Bt B A ISR AR R
controlling shareholders of EE
subsidiaries — 1,500
Loan from a minority shareholder KRB &R R 2 B — 9,624
Net cash flows used in financing BLEEE TR ©
activities mEFEE (2,800,389) (351,722)
Net increase/(decrease) in cash BRERBESZEY
and cash equivalents #inORd) FEE 506,767 (419,426)
Cash and cash equivalents at the ~ HAfIZHERREE
beginning of the period (=R 2,161,795 2,468,421
Effect of foreign exchange rate EXEFFH B
changes 6,295 36,536
Cash and cash equivalents at MR Z2RAERRELSE
end of the period B 2,674,857 2,085,531

The notes on pages 14 to 79 form an integral part of
this condensed consolidated financial statements.

WE4E OB 2 I AL SRR A
Rz —H#5 o
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W iR & M5 R R
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14

GENERAL INFORMATION

Texhong International Group Limited (the
“Company”) and its subsidiaries (together, the
“Group”) are principally engaged in the
manufacturing and sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics.

The Company was incorporated in the
Cayman Islands on 12 July 2004 as an
exempted company with limited liability
under the Companies Law of Cayman Islands.
The address of its registered office is Cricket
Square, Hutchins Drive, PO Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

The Company's shares have been listed on
the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”)
since 9 December 2004.

This condensed consolidated financial
statements are presented in Chinese
Renminbi ("RMB”), unless otherwise stated.

This condensed consolidated financial
statements have been approved and
authorised for issue by the board (“Board”) of
directors (“Directors”) of the Company on
26 August 2024

This condensed consolidated financial
statements have not been audited.

— R
FOAREBERAR (FAA)) R
HWBAR (SB[ A2 ) B L
AUERBEYE K - EHBR
mh -

ARBDR-ZZEZENMFLA+T=BE
HEHSREASHSQAEZMK
NV A—HEREERAF o Ak
F R 2 Ml A Cricket Square, Hutchins
Drive, PO Box 2681, Grand Cayman, KY1-
1111, Cayman Islands °

BRR-ZETNF+_ANLBE XA
ARNERERBHERZMERL
A (B3P ) EAR LT »

BREEHAN  ZEHREETBR
RIAARE(TARE]D) 2% -

ZEMRFAPBREN_F_M4F
NAZ+RABRRBER(EF])
S(ESFg)HERRETE -

ZEERRA M B HRERAREER -
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B i5 & M 58| R0 EE (18)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION

This condensed consolidated financial
statements for the six months ended
30 June 2024 have been prepared in
accordance with HKAS 34, ‘Interim Financial
Reporting’. The condensed consolidated
financial statements should be read in
conjunction with the annual consolidated
financial statements of the Company for the
year ended 31 December 2023, which have
been prepared in accordance with Hong
Kong Financial Reporting Standards (HKFRSs)
and have been properly prepared in
compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

MATERIAL ACCOUNTING POLICIES

Except as described below, the accounting
policies applied are consistent with those of
the annual financial statements for the year
ended 31 December 2023, as described in
those annual financial statements.

Taxes on income in the interim periods are
accrued using the tax rate that would be
applicable to expected total earnings.

(a) Amended standards and
interpretations adopted by the
Group

A number of amended standards and
interpretations became applicable for
the current reporting period. The
Group did not have to change its
accounting policies as a result of
adopting these standards and
interpretations.

MR
HE—_Z-_mMF<A=t+HIXMEA
ZERRATBRE  HRESS
RIS 3450 [P HARS TS RS | AR L o Uit
AR A M MREERAQRHES
T+ -_A=t—HIEEZHF
SHRAMERER (NREETEHRE
BB EBREB R MEH Z B
BHREZARE) —(tHE -

BEEGHEE
BTaEN  RANSRRESE
—E =+ A=+—HBIFEHN
FERHHRE B EHARZEF
BT BHRE -

h BAEA ) 2 P A i 5 PR B RN TR A 48
B2 BREETIR -

(a) FEBERHZKBITEARR
-

SIBE SRR B R EEAR
R - A% B BAR R
MREEARRBNAREE
S -
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

33

16

MATERIAL ACCOUNTING POLICIES
(Continued)

(a)

(b)

Amended standards and
interpretations adopted by the
Group (Continued)

Classification of Liabilities as Current or
Non-current and Non-current liabilities
with Covenants — Amendments to
HKAS 1

Presentation of Financial Statements
— Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause — HK Int 5
(Revised)

Lease Liability in Sale and Leaseback
— Amendments to HKFRS 16

Supplier Finance Arrangements —
Amendments to HKAS 7 and HKFRS 7

The following amendments to
standards have been issued but
are not effective for the financial
year beginning on 1 January 2024
and have not been early adopted
by the Group:

Amendments to HKAS 21 ‘Lack of
Exchangeability’, effective for annual
period beginning on or after 1
January 2025.

The Group is assessing the full impact
of the amendments to standards and
interpretations.

3. EEREHEE®#E)

(a)

(b)

TEXHONG INTERNATIONAL GROUP LIMITED X iT B @A R A 7

REBRP 2 BIETE

[ 43
(%)

A%

BRESBERRBDAIFRE R
LAREZIERB ARG — BA

iz}
BRI SR 2 EET

MBHmERZ 25 — BFRAEE
BREREE G2 EMER
Mo — BERREESHR (K
E3T)

ErREmMzEERE — HEY
BHMEENF169% 2 1EFT

HEMRELHE — BELTE
RIS 755 R BB RS 2EAE
752 A8F]

BUR 2 B (45 5T © B4 1B 14 K
R-E-_ME—A—HRKZ
MREELN  BRAELAEH
RATERAR

BB ERF2RZEFT
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AREE LR EER K2R E
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ESTIMATES

The preparation of condensed consolidated
financial statements requires the use of
accounting estimates which will, by
definition, seldom equal the related actual
results. Management also needs to exercise
judgement in applying the Group's
accounting policies.

In preparing this condensed consolidated
financial statements, the significant
judgements made by management in
applying the Group's accounting policies and
the key sources of estimation uncertainty
were the same as those that applied to the
consolidated financial statements for the year
ended 31 December 2023, with the
exception of changes in estimates that are
required in determining the provision for
income taxes (Note 10).

FINANCIAL RISK MANAGEMENT
5.1 Financial risk factors

The Group's activities expose it to a
variety of financial risk (including
foreign exchange risk, price risk, cash
flow and fair value interest rate risk),
credit risk and liquidity risk.

The condensed consolidated financial
statements do not include all financial
risk management information and
disclosures required in the annual
financial statements, and should be
read in conjunction with the Group's
annual consolidated financial
statements for the year ended
31 December 2023.

There have been no changes in the
risk management policies since last
year end.

a3t
REBPE AR BRABEEAR:
E - RBTE  HEHHE SR
ERER  ERENEEHEARE
B BT 8 -

RER LRSS RRE - B8
EREAASESTHRERREBETH
At T ERRRELEN T2 H
B BGERHE—_T-_=F+_-A=
T—HIEFENGEVBIREEA
E—N BEAMESHEBEEZGE
Br o (B EE10) ©

R REE
51 BERBEZE

AEENEBEYZEMER
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RERERATFENXRR) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

18

FINANCIAL RISK MANAGEMENT 5. MERRER (&)
(Continued)
5.2  Liquidity risk 52 WmBESEAR

Compared to last year end, there was
no material change in the contractual
undiscounted cash out flows for
financial liabilities.

5.3 Fair value estimation 5.3
Fair value hierarchy

The table below analyses financial
instruments carried at fair value, by
valuation method. The different levels
have been defined as follows:

Quoted prices (unadjusted) in
active markets for identical
assets or liabilities (level 1). The
quoted market price already
incorporates the market’s
assumptions with respect to
changes in economic climate
such as rising interest rates and
inflation, as well as changes
due to ESG risk. These
instruments are included in
level 1.

Inputs other than quoted prices
included within level 1 that are
observable for the asset or
liability, either directly (that is,
as prices) or indirectly (that is,
derived from prices) (level 2).

Inputs for the asset or liability
that are not based on
observable market data (that is,
unobservable inputs) (level 3).
This is the case for unlisted
equity securities and for
instruments where ESG risk
gives rise to a significant
unobservable adjustment.

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

B FFERAEL  erRBEY
RITREOBESINRLEEKR

#=4 ®

APELEH
R FEER
TRAGEZES Tﬁ}ﬁ/‘iﬁﬂ
eI A S5/ MNA
T
HRAEENBE AR
M5 MmE CREFAR) (F

—#) - MIHERECAHA
ﬁ?ﬁﬁ“‘mﬂ1 BHm
BERR WA E TR
B ARBRERE
HERkELRRE
B RETHAFAFE—

BB (GEASE — &)
S BEHBEZER
(B #8) 3k [ 5 (AR
EERE) TBRG AR
BHEZR) -

W SEAR & A B AR T 5 B
BEEZEAEXRES
AB R (BN m s A
BRD(F=4) - A
B LTRAZZRE
BELESEATAEEA
BZRE HEREAR
Rz TA -



iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5.

FINANCIAL RISK MANAGEMENT
(Continued)

5.3

Fair value estimation (Continued)
Fair value hierarchy (Continued)

As at 30 June 2024 and 31 December
2023, the Group held forward foreign
exchange contracts, cross currency
swap contracts, cotton future
contracts, cotton option contracts and
bills receivables held both by
collecting contractual cash flows and
selling of these assets and equity
investments that are held for trading.
These forward foreign exchange
contracts have been fair valued using
forward exchange rates that are
quoted in an active market. Cross
currency swaps contracts are fair
valued using forward exchange rates
that are quoted in an active market
and interest rates extracted from
observable yield curves. Cotton future
contracts and cotton option contracts
are fair valued using forward cotton
price that are quoted in an active
market. Bills receivables held both by
collecting contractual cash flows and
selling of these assets are fair valued
using interest rates that are quoted in
an active market. Equity investments
that are held for trading are fair
valued using seed transaction price
that are not based on observable
market data.

5.

BMERBRER (&)

53

AFEMLE(E)
RFEER(E)
RZE-_WMEA=F+HEZ=
T_=F+-A=+—8 ' &
SEREEBIESH XX
EgmHBEYN RIEBES
W RIEHESNRERES
HReRREEZEEEMRF
BHENEERIEUARFIEE
BERRAKRE - ZZREINE
A I PAE BT 5 3R (E K iR HREE
KA EATE RXEKIRH
AHERERMSRENR
BAPE = R 4 7] B R Wi ek Bh AR 98
BT R E QA TFE - 1BIEH
EAHRBIEHEASLNTIER
ER IS MENEEBPIRTEER
FFEATE - ERESNRE
MERHEZZEAEMTERE
W EREFIEER GRS RE
MFRAFEAFE  FHEEE
K B AN 15 & {5 FA 3 3E EL A AT R
RMIGEEBENE TR ZERET
EAFE -

2024 INTERIM REPORT —Z Ui 19



pa——

EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5.

20

FINANCIAL RISK MANAGEMENT 5%
(Continued)

5.3

Fair value estimation (Continued)
Fair value hierarchy (Continued)

The following table presents the
Group's financial assets and liabilities
that are measured at fair value at
30 June 2024 and 31 December 2023.

Level 1
£-%
RMB’000
AR®Fr
At 30 June 2024 R-ZE-ME
AB=TH
Assets BE

Financial assets at fair ZAFE;TEAE
value through other ~ ZB)FT AE A

BERBRER (&)
53 AFVEME &)
RPEER(E)

TRIRARENEHEER
BE HIER_Z_mEXA
=t+BER=ZF=_=F+=-A=
+—BWMAFEHNE -

Total

Foh
RMB’000
AREFT

Level 3
F=8
RMB’000
AREF1

Level 2

F=&

RMB'000
AR® TR

comprehensive 2EME

income (“FVOCI") MeREE - 292,298 — 292,298
Financial assets at fair &N FEFABE

value through profit ~ MI& B EE

or loss ("FVPL") - — 15,947 15,947
Derivative financial ~ fTES BRI A

instruments — 91,786 — 91,786

— 384,084 15,947 400,031

Liabilities afs
Derivative financial ~ $fTES BRI A

instruments — 31,012 — 31,012

TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF



BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

5. FINANCIAL RISK MANAGEMENT 5. BEERER (&)
(Continued)
5.3  Fair value estimation (Continued) 53 AQFEME(E)
Fair value hierarchy (Continued) AFEEE (E)
Level 1 Level 2 Level 3 Total
E—] -5 E=| Har
RMB000 RMB000 RMB000 RMB000
ANREFT AREFT AREFT AREFT
At 31 December R-EZ-=%
2023 +=A=t-8
Assets EE
Financial assets at BRATEHER
FVoCl HEHFAL
it 2 E e /)
SREE = 336,761 = 336,761
Financial assets at BATEABR
FVPL MemEE = = 15,903 15,903
Derivative financial ~ fTESBI A
instruments = 84,792 = 84,792
— 421,553 15,903 437,456
Liabilities af
Derivative financial ~ $TA ¢RI
instruments — 7,055 — 7,055
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22

REVENUE AND SEGMENT INFORMATION

The Group is principally engaged in the
manufacturing and sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics as well as garments.

The chief operating decision-maker has been
identified as the Committee of Executive
Directors of the Company. Operating
segments are reported in a manner
consistent with the internal reporting
provided to the chief operating
decision-maker. The Committee of Executive
Directors reviews the Group’s internal
reporting in order to assess performance and
allocate resources. Management has
determined the operating segments based
on these reports.

The Committee of Executive Directors
considers the business from both a product
and geographical perspective. From a
product perspective, management assesses
the performance from sales of yarns, grey
fabrics, non-woven fabrics and garment
fabrics as well as garments.

WAR D BER
AEBETIZNERENHEEDR &
o~ EH KRR o

ITREEARERRBERBNITE
EZEE KENHUMEERER
RERUAT 2R B AE2® -
HITEEZESEHNAEEZAMR
HAFEERBARDEER - BEE

EREZEHREBEELZEDH -

HOTEZZEERREBAURERR
WwEARDHE - EEENERAKT
bAVAR ~ 570 - EAD - ER A RS
ZHERSE -
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REVENUE AND SEGMENT INFORMATION
(Continued)

Due to the continuous improvement of the
regional integration process, the Group
shows homogeneity of operation and
management in the same geographical area.
As a consequence, the Committee of
Executive Directors integrated the segment
information in the same area.

China now includes Mainland China, Hong
Kong and Macao. Southeast Asia now
includes Vietnam and Cambodia. Americas
now includes United States, Mexico,
Nicaragua and Honduras.

The revenues from external customers in Asia
and Americas accounted for 92.4% and 7.2%
(for the six months ended 30 June 2023:
91.3% and 8.0%) of the Group's total revenue
respectively.

The Committee of Executive Directors
assesses the performance of the operating
segments based on revenue and operating
profit.

WARDBER (&)

MR ERE - BCERTENE A&
BER—EREANRREERER
BH-E-Elt ATEELZBEHRA
—EBEASEHBERTIAES -

MRS ETE AN - BB KR -
R R BEMERRIESE - MR
BIEEE - 2T - RINEL K3t E
HLER o

B M REMINED R B A 5 Bl
RS BB A E92.4% K 7.2% (B =
—E_ZFRNA=ZtHLENAEAR:
91.3% %8.0%) °

HITEZEZESREBEEA R LR
AR E DR 2 4R -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

24

REVENUE AND SEGMENT INFORMATION 6.

(Continued)

The segment information for the six months
ended 30 June 2024 is as follows:

Southeast
Asia

WARDBER (&

BE_Z_MN&EXA=+tHI@EA

ZDRVERITS

Unaudited

Six months ended 30 June 2024
#Ez%2 =tRIAER

(Garment fabrics and Garments

ERREX

Southeast

Grey fabrics

Southeast

Americas Americas i Asia

Non-woven fabrics Others

Southeast Southeast
Asia Asia

REz

Tod reenue HHA G987 3L 2074 MIHY IG5 &6 BT K06 SOAT BEAT 80909 1782430
Interseqment revenue: AR (3,060492)  (2461486)  (134319) ) (2897 (anon3) (150095 (22799) (231347 - (#1,242) - (33062)  (6,580,863)
Revenue from extemal BAREASEF)
customers) TEIOMS LSS B6AIS 2SI 130 TS %619 1830 - W% S5 BEAT 4MT 14359
Timing of e recognion BARIZER
— At pointntime ~REERES 7619405 1019650 415 S 130078 TS 361199 19007 - %% oS BT 4 124359
Seqment results it WS WST @ W) MEs B 16M 33 (2 (41 BB U e
Uneloctedloses AARER (24692)
Operating proft e 61045
finance income HEUA 3195
Finance cogs hER (262619)
St ofoses o ivestments ANEREAEL
accouted forusig the REER
equiy method 20,649)
Income o egerse FERAR (82844)
Profit forthe period Bl 82269
—
Depreciton and amotstion fERRY (18961) (13964 Ba816)  (9898) (38 (1A% (10%)  (40d0)  (10680) =) B3 G (smss)

TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REVENUE AND SEGMENT INFORMATION 6.
(Continued)

The segment information for the six months
ended 30 June 2023 is as follows:

WARDBER (&

BME-T-=F<A=+ALXEA
ZHWERDT :

Unaudited
#IBY

Sicmonths ended 30 June 2023

#5°% R=tALARA
Yams Gament fabics and Gaments Grey fabrics: Non-woven fabics Others Total
9% AHRER i Bk it |
Southeast Southeast Southeast Soutesst Southeast
Ching ] Others China Ksia Ameicas Ching A (hina Asia Ksia
98 i i Ll #EE Bl G| i e A #EE
Aoy Ay A L Ao Aoy Ao Ay iy L L Aoy Aoy
AREFE ARETT ARETT ARETT ARETT AREFT ARETT ARETT ARETT AEEFT ARETT ARETT ARETT
Totalrevenue ELIN 10350852 26499 131074 28789 150003 00 545703 19770 134045 6059 818 3360 16359281
Iteseqen evenue ABMA ooy osx B 094 (B3 @S (e (489 (%% 7 I I 3]
Revenue (from extemal BACREATEF)
customers) T840 569549 43 6865 136711 6934 26915 Mg 8 6059 8076 154 10794419
Timing of revenue recogniion
= Atapoitin time R84 55549 a3 06865 136711 94 96915 Mg L] 059 8076 1134 10794419
Segment results it ] 34538 6073501 (10649) (36089) (19768) (561501 54 (16883) s (464 (38050) 1666 (429634)
Uneloctedlses AAEER (15469)
Operatig loss it ] {509)
Finance income R4 848
Finance costs finaR (0979
Shteofoses of vestments HeNERENEL
accourted forusig the REER
equiy methog (9168
Icome tex et fERELE 515
Loss for the period ERER ()
—
Depecionandamoriaion— FERES L2t 2 B B B R 1 7 </ T
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

6. REVENUE AND SEGMENT INFORMATION 6. WARDBER (&

(Continued)
The segment assets and liabilities as at RZE-_WNENA=ZTHZOEEE
30 June 2024 are as follows: RB/EMT
Unaudited
Asat 30 June 2024
R-8BERAZ1R
Garment fabrics and Garments (Grey fabrics Non-woven fabrics Others
ERRRE
Southeast Southeast Southeast Southeast Southeast
China Asia Americas Others China Asia Americas Asia Asia China Asia
REE 3 it 8 FEE 3 REE REE 8 FEE
RHB000 [ RHBO0D  RMBY000 [ [ RHB000 [ RHBO0O  RMB000
5 ABRTE T AR T/ Z T AR
Total segment assets BAYEE 9090505 5335591 1010994 8041 22m8M 622464 628,530 206,653 419,868 4151 41850 266,791 350319 21,217,867
Unelocted ases FAEEE 123
Totlassetsofthe Group ~ AFE2EELE 157,40
—
Total segment labliies EVEEL] (4572,684)  (2877379)  (960,982)  (262987) (244960 (519803  (M17421)  (106487) (335,696 (55)  (493824)  (144027)  (308627) (11,244,932
Unalocated iites FAERR (406,449)
Totallaiites of the ARE2EH8E
Group (11,651,381)
—
Addiiontonon-urent— FEFHEEE
assets 914 19,753 1650 12391 1983 Al 10,740 m 1498 - 2553 - - 269,99
The segment assets and liabilities as at RZEZ=F+=A=+—RH2ZHE
31 December 2023 are as follows: BERBBNT
s at 31 December 2003
H$=F-A=t-R
Yains Gament fabics and Gaments (Grey fabrics: Nonsnoven fabrics Others Toul
¥4 ) i B4 it a5
Southeast Southeast Southeast Southeast Southeast

(hina Ka  Ameicss Others (hina Ka  Ameicss (hina 2 (hina 2 (hina 2

o8 REE 2 i o8 REE 2 o8 REE o8 REE o8 REE

B0 RERY AN ABOY ARV B AW ARV ABAY AW AW B A AW
NEETE ABETT ARETT ARETT ARETT ABETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT

Totlsegment assets ERE 00T pcr IR 1P 3 B2 10 BN 1 N 1 O R < N 11
Unalocated asets FAREE 8028
Totalasetsof the Group AEHZRESE 181n

—
Total segmen aiiies 25888 AT 7 1 O 5 O 52 571 1 53| By W @GR ()
Unalocated iites FIRRR #5135
Total labiltes o e Group ~~ AEHZEHEE (13055814)

—
Additiontonon-urrent asets FEFREEE uew s S M B 66 1680 £V ) = 2% - s
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MR & M I8 &R e (M)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

7. EXPENSES BY NATURE X (RHEEDH)
The following expenses items have been Ty HAZIEE EREREE KREET
included in cost of sales, selling and FFASHERA « HERDHAA - A
distribution costs and general and E—RERITHAX -
administrative expenses in the condensed
consolidated income statement.
Unaudited
RICEX
Six months ended 30 June
BEAA=1THLAEAR
2024 2023
= Sk —B-=F
RMB’000 RMB000
ARB¥FT ARETFT
Cost of inventories TFERA 7,846,768 8,529,371
Employment benefit expenses  1& B & FI| X2 1,189,609 1,277,413
Utilities B) ) KRR 723,430 714,797
Depreciation and amortisation — #7& K 8 §4 496,970 560,530
Transportation costs BEIAK A 171,898 175,265
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8. OTHER INCOME AND OTHER (LOSSES)/ 8.

GAINS — NET

Hitt AR H s (B518) Wz — B8

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHIEAREA

2024 2023
—E-mF =%
RMB’000 RMB'000
AE®Fr ARBTFor
Other income — net HEM A — F58
Subsidy income (a) fEE U A (a) 72,211 48,967
Rental income (Note 14) el A
(MizE14) 26,037 20,277
Depreciation of investment HEMERE
properties (Note 14) (FtzE14) (14,585) (11,960)
Total other income — net H b Ug A 4858
— 83,663 57,284
Other (losses)/gains — net Hib (BE) M=
— FE
Derivative financial BEAFEGFAE
instruments at fair value mZiTES R
through profit or loss: TA:
— Realised profits — BER G 75,909 12,363
— Unrealised (losses)/ — REH
profits (BB
pingil (16,963) 210,544
Financial assets at fair value BAFE AR
through profit or loss: WM ERMEE
— Realised profits — BEREF 2,088 1,351
Net foreign exchange &5 (&),
(losses)/gains Wsk— JF58 (123,783) 72,963
Others HAth 41,633 (9,497)
Total other (losses)/gains Hib (F518) Mz
— net mEm — FE (21,116) 287,724
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

8.

Cl

OTHER INCOME AND OTHER
GAINS — NET (Continued)

(LOSSES)/ 8.

(a) The subsidy income was mainly related
to incentives for development in

Mainland China provided
governments based on

by municipal
the amounts

of value added tax and income tax
paid. The Group has received all the
subsidy income and there was no
future obligation related to the

subsidy income.

Ht A R 2 A (B518) s — F
')

(@)

HHRATERSKRERTERA
WERMESHTRTRED
MEEREAEHRERERE 2
BE AEECWRE MR
WA PAR I B B 22 4 Bh
WAZRREE

FINANCE COSTS — NET 9. HHKEAR-—FH
Unaudited
RSB
Six months ended 30 June
BEZASA=1THILLAREA
2024 2023
—E_mE —EC =4
RMB’000 RMB'000
AR¥ T ARBTFor
Interest expenses B
— Borrowings — EE 240,368 274,692
— Lease liabilities (Note 15) — FHE&E
(ff5E15) 3,503 5,971
Less: finance costs B EAMERE
capitalised in building EE
and machinery in B RS R b
property, plant and PR 7%
equipment ZH (2,020) —
241,851 280,663
Net exchange losses on REESELENER
financing activities 51855 20,768 80,316
Total finance costs incurred EELEZUBKER
B 262,619 360,979
Finance income — interest BN — RITE
income on bank deposits K B A (37,925) (43,483)
Net finance costs %8 55 224,694 317,496
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10.

30

INCOME TAX EXPENSE/(CREDIT) 10. FiBHEAX(ER)
Unaudited
RBEZ
Six months ended 30 June
BEASA=1THLAXEA
2024 2023
—E_mE —T-=F
RMB’000 RMB'000
AR® T ARETFT
Current tax on profits for the — HAP % FI| = BN &7
period TIE 75,834 82,217
Deferred income tax EIEFTS R 7,010 (133,802)
82,844 (51,585)
(a) Hong Kong profits tax (a) FBEANEBH
Subsidiaries established in Hong Kong RBEBKIHME QR AR
are subject to profits tax at rate of 165% (BE-—ZT-_=F,A=
16.5% (for the six months ended +HIENEA - 16.5%) 2 Fi =
30 June 2023: 16.5%). BN ASR
(b)  Mainland China enterprise income (b) HEAEEFREH ([

tax (“EIT”)

Effective from 1 January 2008, the
subsidiaries established in Mainland
China are required to pay income tax
at a rate of 25% in accordance with
the Corporate Income Tax Law of the
PRC.

As approved by the relevant tax
bureau in Mainland China, sixteen
subsidiaries of the Company in the
PRC obtained High and New
Technology Enterprises (‘HNTE") status
and are entitled to a preferential tax
rate of 15% during the period (for the
six months ended 30 June 2023:
sixteen subsidiaries). The status is
subject to a requirement that these
subsidiaries reapply for HNTE status
every three years.

TEXHONG INTERNATIONAL GROUP LIMITED X iT B @A R A 7

BB
H_FTNF—A—HE R
TERMBKZZHB AR - R
AR IR AR B 1 3R P AS B R 1R 25%
RS -

£ rR B A 3 4 B R 7S R AL
RRARRFER+NEEBA
AMESHEMEE (S
i) B WRHREE
ZHISNERHE (BHEZT
—=ZFEANA=+THLNEA -
TAEHBAR) o ZEKAE
FTREMNBRARB =FEHFH
BRI EERAIRE °



iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10. INCOME TAX EXPENSE/(CREDIT)
(Continued)

(c)

(d)

Vietham income tax

As approved by the relevant tax
bureau in Vietnam, subsidiaries
established in Vietnam are entitled to
four years' exemption for income taxes
followed by nine years of a 50% tax
reduction based on the income tax
rate of 20% (for the six months ended
30 June 2023: 20%), commencing
from the first profitable year after
offsetting the losses carried forward
from the previous years, and are
entitled to a preferential income tax
rate of 10% for 15 years, commencing
from the first year generating income
from the operation.

The applicable tax rates for all
subsidiaries in Vietnam range from nil
to 20% during the period (for the six
months ended 30 June 2023: nil to
20%).

Other income or profits tax

The Company was incorporated in the
Cayman Islands as an exempted
company with limited liability under
the Companies Law of Cayman Islands
and, accordingly, is exempted from
payment of Cayman Islands income
tax.

The Company's subsidiaries
established in the British Virgin Islands
were incorporated under the
International Business Companies Acts
or the Business Companies Acts, 2004
of the British Virgin Islands and,
accordingly, are exempted from
payment of British Virgin Islands
income tax.

10. FIBHEAX(ER) (&)

(c)

(d)

MR FTSH

KHERNAERSRRE &
MR B AR A RERIE
HATFEAENEIBEEE
ERNEER  REMGEH M
F 0 H 1N F AR IR 20% M9 BT
SRR (BE-T-=%F,\A
=t+HLIEAN@EA : 20%) @ AJE
REREER THEEMRES
EEXEWAZERFERERE
BRTSHREI10%ETRE -

A KB RAHE A A
ZBRABENFERE20% (BZE
TEC=FARNA=THIERE
B BE20%) -

HMRrERAREH
ARBRIZFASBHERAEAR
RENSEMKIAEREE
RAF - AHECHHSES
FR8# -

ARBREBE LB G Z
MERRDRIEEBR LS
BB EQRAK —TEMNEF
BERBDAEMAL - FutE
RARBRELEBHISH
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10.

32

INCOME TAX EXPENSE/(CREDIT)
(Continued)

(d)

Other income or profits tax
(Continued)

The Company's subsidiary established
in Macao is subject to an income tax
rate of 12% (for the six months ended
30 June 2023: 12%). No provision for
Macao profits tax has been made as
the Group had no assessable profit
arising in or derived from Macao
during the period (for the six months
ended 30 June 2023: nil).

The Company's subsidiary established
in Uruguay is subject to an income tax
rate of 25% (for the six months ended
30 June 2023: 25%). No provision for
Uruguay profits tax has been made as
the Group had no assessable profit
arising in or derived from Uruguay
during the period (for the six months
ended 30 June 2023: nil).

The Company's subsidiary established
in Cambodia is subject to income tax
at the rate of 20% (for the six months
ended 30 June 2023: 20%). No
provision for Cambodia profits tax has
been made as the Group had no
assessable profit arising in or derived
from Cambodia during the period (for
the six months ended 30 June 2023:
nil).

The Company's subsidiaries
established in Nicaragua are subject to
income tax at the rate of 30% (for the
six months ended 30 June 2023:
30%). As approved by relevant tax
bureau in Nicaragua, the subsidiaries
are entitled to exemption from profits
tax during the period (for the six
months ended 30 June 2023:
exempted).

10.

Fresipx(B&) (&)

(d)

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

HMFEHRAEHR (&)

N/NETY N i Vs v 1))

fﬁi%ﬂz%(%@i_é— fﬁ/\ﬁ]
=+HIEAREA 12%) 2 FiE
B ERB TR EEF\ZK%.J?AHH
HNEE%&%T%U 0 WTEE%?X?@FEJ
FEBUELEE (BE-F==
FRA=ZTHLERER ) -

RRARRSRENRLZHEA
A% Hz25%(%z§f7f ES/N
A=1+81ERM@EA : 25%) 2 F
EHNEBEH - AR AEBR
Eﬁﬂﬂﬁﬁ&%hiﬁiiﬁé%
F7 = BRER B SR B A - BT A
Tdt'%h%ﬂ"l SHELEE (B2
=FERXA=1TH1ERE
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10. INCOME TAX EXPENSE/(CREDIT)
(Continued)

(d)

Other income or profits tax
(Continued)

The Company’'s subsidiaries
established in Samoa are exempted
from profits tax during the period (for
the six months ended 30 June 2023:
exempted).

The Company's subsidiary established
in Turkey is subject to income tax at
the rate of 25% (for the six months
ended 30 June 2023: 20%).

The Company’s subsidiaries acquired
in the United States are subject to
income tax rate within the range from
27.5% to 30% (for the six months
ended 30 June 2023: 27.5% to 30%).

The Company's subsidiaries
established in Mexico are subject to
income tax at the rate of 30% (for the
six months ended 30 June 2023:
30%).

The Company's subsidiaries
established in Honduras are subject to
income tax at the rate of 25% (for the
six months ended 30 June 2023:
25%).

10. FIBHEAX(ER) (&)

(d)

Hi B8R RAEB ()

ANARIEEELR Y ZHER
AR AR ER 2B RIS (B
E_T_=FXA=1+HLEA
@A : &%) -

ARBIRETEEKL ZHEB A
AIER 2% (HE—ZE_=F N
A=+HIENER : 20%) ZF
KRBTSR o

ANRARIEEEIKRE ZHE A A
BIRN F275%E30% (B &= —
Z-_=FXXA=+8I1NE
R 1 275%Z&30%) 2 Bt BT P
1B -

RN RERATHILZ WER
AIEZ30% (BE T - =FX
A=+HI1EAEA :30%) 2/
RSB -

AN B e E N B Ak S 2 B /B
NEIER2S% (BEZT_=F
ANA=ZTHIEREA  25%) 2
TR ETERL
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10.

34

INCOME TAX EXPENSE/(CREDIT)
(Continued)

(e)

OECD Pillar Two model rules

The Group has operation mainly in
Mainland China, Hong Kong, Vietnam
and Americas. It is within the scope of
the OECD Pillar Two model rules. As of
the reporting date, there is no public
announcement in Mainland China and
Americas. Hong Kong has announced
that it plans to implement the Global
Minimum Tax and Hong Kong
Domestic Minimum Top-up Tax
starting from 2025 onwards but it is
still under public consultation with the
expectation that draft legislation will
be published in the second half of
2024. Vietnam finally approved the
Global Minimum Tax and Qualified
Domestic Minimum Top-up Tax which
took effect from 1 January 2024.

Under the legislation, the Group is
liable to pay a top-up tax for the
difference between the Global
Anti-Base Erosion Proposal (“GloBE")
effective tax rate for each jurisdiction
and the 15% minimum rate. All
entities in principal area of operation
within the Group have an effective tax
rate that exceeds 15%, except for
subsidiaries that operates in Vietnam.

For the six months ended 30 June
2024, the average effective tax rate
(calculated in accordance with
paragraph 86 of HKAS 12) of the
entity operating in Vietnam is 12.20%.

10. FiBHEAX(ER) (&)

(e)

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

BEEBT KRR
AEBMETERPRANM - F
B oBEREMNESEER H
TBREAMAEST EZEAR
AlWEE - HEREBEE P
Bl A3 e TN 18 R B A o
BEBEEMEI =T _RF
BERERHER LB AT
SERAEER - HINEETAR
B EHBR T _mET
EEQNMIEHER - B HK
HEL2EREEFEREERENRN
EFER  WR=_FT_M4F
—A—BHREK-

RIBZED - AEBARE A
AEERPIRREBMFERSR
(2R EAFERR]) BR
iR B 5% BB K Z BN =
BHAMHERER - AEEEEK
EENTAERBNEREX
HHBiBE15% R EELEER
BB A EIBRAN

HE-_ZT_NWESA=+HL
ANEA RBEEErERY
FHEBRHR REFESE
Bl 2125 F86 R st H) &
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

10. INCOME TAX EXPENSE/(CREDIT)
(Continued)

(e)

OECD Pillar Two model rules
(Continued)

The Group is in the process of
assessing its exposure to the Pillar
Two legislation for when it comes into
effect. This assessment indicates for
Vietnam that the average effective tax
rate based on accounting profit is
12.20% for the six months ended
30 June 2024. However, although the
average effective tax rate is below
15%, the Group might not be
exposed to paying Pillar Two income
taxes in relation to Vietnam. This is
due to the impact of specific
adjustments envisaged in the Pillar
Two legislation which give rise to
different effective tax rates compared
to those calculated in accordance with
paragraph 86 of HKAS 12 and the
exposure to paying Pillar Two income
taxes might be deducted by the
recognised deferred tax assets relating
to tax losses.

Due to the complexities in applying
the legislation and calculating GloBE
income, the quantitative impact of the
enacted or substantively enacted
legislation is not yet reasonably
estimable. Therefore, even for those
entities with an accounting effective
tax rate above 15%, there may still be
Pillar Two tax implications. The Group
is currently engaged with tax
specialists to assist them with
applying the legislation.

10. FIBHEAX(ER) (&)

(e)

REEMZEZERBRA (E)

AEBEFEFHENIE=E
1] A= 5 B T R ) RV B o SR AT M
R HBE_ZT_NFERA=
THIEAMEA  BEERS
MEOEHEBREMREX A
1220% ° AT - B E FHEK
TR AR R 15% + 78 & B 7] aE

AT MEARTE_FREH -
It Ty R S =R B AT R B A

BREHABNTE BREERH
EEBIER BT ERF 1255

FOERFTE MM EAMR - M
24 = P15 B A9 R B 7] /R B2
MIEEEEBENEERELTH
EEEHR °

MR ERZAN R ERRR
RERTE AR R AR RE N -
EEMKEERMBEOENE
fE¥BHAT ARG - H
bt BEZEE BERRES

R15%8) E8E - Al gEF £
HEoFETE - AEEBATIE

R BT H R 9 B 1% 55 e 5%
AR o
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

11.

36

EARNINGS/(LOSS) PER SHARE 11.

(a)

(b)

Basic

Basic earnings/(loss) per share is
calculated by dividing the profit/(loss)
attributable to owners of the
Company by the weighted average
number of ordinary shares in issue
during the period.

BREF(HE)

(a)

E-%N
FRERRM,(BE) AED
AA ARG ER, (BE) R
AHIN B 21T % B A Ay hn g
BYEE -

Unaudited
RICEX

Six months ended 30 June

BEANA=+HIEAEAR

2023
—E-=
Profit/(loss) attributable ~ ZNA B #E A A JE1S
to owners of the sm A, (E8)
Company (RMB'000) (AREBTT) 269,938 (747,197)
Weighted average BT mAR IR
number of ordinary 8 (AT 5T
shares in issue
(thousands) 918,000 918,000
Basic earnings/(loss) per EREANZF],
share (RMB per share) (E5E) (Z&
AR®T) 0.29 (0.81)
Diluted (b) #58

For the six months ended 30 June
2024 and 2023, diluted earnings/(loss)
per share was the same as the basic
earnings/(loss) per share since the
Company did not have diluted shares.

TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF

BHE_ZT_MFER-_T_=F
ANA=ZTHIEARNEAR  ARA
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

12.

FREEHOLD LAND

12. KAE#LH

Unaudited
REEX
RMB000
AREFr
Six months ended 30 June 2023 HE_FE_=FXHA=+H
1E7{E A
Opening net book amount as at R-ZZE_=F—HF—B2

1 January 2023 B BRE FE 188,492
Transfer to investment properties BREREYE (M514)

(Note 14) (49,605)
Currency translation differences HHE N = 2,591
Closing net book amount as at RZZBE-_=%xXA=1+HZ

30 June 2023 B R AR R B 141,478
Six months ended 30 June 2024 HEZE_-_ZE_MFEXA=1+H

1E7x1{E A
Opening net book amount as at RZZE_WHFE—-—RA—RAZ

1 January 2024 HEREFE 109,393
Currency translation differences HISHE =5 (231)
Closing net book amount as at R-ZB-_WOEXA=+HZ

30 June 2024 H R AR TR E 109,162
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13.

38

PROPERTY, PLANT, EQUIPMENT

13.

ME - BERRE

Unaudited
RRER
RMB'000
ARET T
Six months ended 30 June 2023 HE_-_FT_=FXH=1+H
1ERNEA
Opening net book amount as at RZZE-_=F—A—HZ

1 January 2023 HY)BREFE 9,606,778
Additions NE 450,168
Transfer to investment properties HE SR EYE (MHE14)

(Note 14) (36,599)
Disposals = (40,576)
Depreciation e (508,124)
Currency translation differences EHEE N =5 34,732
Closing net book amount as at R=-B-_=FXA=+AHZ

30 June 2023 HRARE R E 9,506,379
Six months ended 30 June 2024 HZEZE_T_NEXA=1H

1E7X1E A
Opening net book amount as at RZT-_MF-H—HZ

1 January 2024 H A BRI FE 8,493,748
Additions NE 286,911
Transfer to investment properties ERE R EYE (ME14)

(Note 14) (2,339)
Disposals e (46,018)
Depreciation e (454,482)
Impairment bERIE] (4,153)
Currency translation differences BHSHE N E (146)
Closing net book amount as at R-ZE-_WFEARA=1+HZ

30 June 2024 HA R B [ FHE 8,273,521

As at 30 June 2024 and 31 December 2023,
no property, plant and equipment were

pledged.

During the six months ended 30 June 2024,
finance cost of RMB2,020,000 was capitalised
as part of property, plant and equipment (for

n=

RS K s

the six months ended 30 June 2023: nil).

BE-—Z—=

H: ) -

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT

Z_NERA=ZFTAR-ZE_=
F+ZA=+—8  BiEEHyE-

REBE_ZT_NFXA=THIEAE
A AR%202000 T HEERE
BRCBME  WEREHEN—BD
FRA=ZTHIEARE



iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14.

INVESTMENT PROPERTIES

14. BEWYHE

Unaudited
KRG EX
RMB'000
ARET T
Six months ended 30 June 2023 BZE_-_ZT_=FxXA=1+H
1EX{E A
Opening net book amount as at RZZTE-_=F—A—AH2
1 January 2023 BV BREFE 268,891
Transfer from property, plant and EEEYE  BE K&
equipment (Note 13) (Ft5E13) 36,599
Transfer from freehold land (Note 12) ¥ EH Kk A E#E T 1b (Fi5E12) 49,605
Transfer from right-of-use assets EREAGCHARAE 2,061
Depreciation e (11,960)
Currency translation differences ke N =58 2,962
Closing net book amount as at R-B-_=FXA=+HZ
30 June 2023 R BREFE 348,158
Six months ended 30 June 2024 HZEZE_T_NEXA=1H
1E7{E A
Opening net book amount as at RZZE_HFE-—H—-—HZ
1 January 2024 HF BRI FE 382,700
Transfer from property, plant and HEBYE  HERRK
equipment (Note 13) (PFFEE13) 2,339
Transfer from right-of-use assets EREAGCHARAE 435
Depreciation e (14,585)
Currency translation differences EHEfE N =58 1,766
Closing net book amount as at R-ZB-_MNEXA=+HZ
30 June 2024 R AR R E 372,655
The Group's investment properties are stated REBMREMENSHREARIEZE
at historical cost at the end of each reporting 52K AN B B o

period.
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

14. INVESTMENT PROPERTIES (Continued) 14. BEYE(E)
(i) Amounts recognised in profit or (i) REVENRBEREINEE

loss for investment properties

Unaudited
REEZ
Six months ended 30 June
BEASA=1THLEKEAR
2024 2023
—E-NF —T-=F
RMB’000 RMB000
AR% T ARETFor

Other income (Note 8)  E AU A (Fff5£8)

Rental income from rEHENHES
operating leases WA 26,037 20,277
Depreciation expenses T & B XX (14,585) (11,960)
The above investment properties, FRAERE K AERE LA - BA E
excluding the related freehold land, REMECNFE - BEKkR
are located in China, Vietnam and - WIRIESOF AEZEIT
Cambodia and are depreciated on a E o OKAERTHBEANTE -

straight-line basis over 3 to 50 years.
Freehold land is not subject to
depreciation.
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15. LEASES 15. HE

Unaudited Audited
KRB KEZ
30 June 31 December
2024 2023
—E-ImEF T =F
YR =l - — A = +—H
RMB’000 RMB000
ARE%Fr ARETFor

Right-of-use assets EREEE
— Land use rights — T (E AR 1,061,455 1,078,554
— Buildings and warehouses —EBFLEE 145,409 178,913
— Equipment and others — R REAM 5,513 6,607
1,212,377 1,264,074
Lease liabilities HEaRE
— Current — BENHY 35,848 47,038
— Non-current — JERNER 135,691 162,270
171,539 209,308
As at 30 June 2024 and 31 December 2023, RZZE_WNFAA=Z+THAR=ZZT==
no land use rights were pledged as collateral F+ZA=1+—H #ELERE
of the Group’s bank borrowings. ERAAREBRITEENERR -
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

15. LEASES (Continued) 15. HE#&)
The condensed consolidated income RS E KRR TATEBEER
statement shows the following amounts KIE

relating to leases:

Unaudited
REEX
Six months ended 30 June
BZEXA=t+tHLXEA
2024 2023
—E-ME =&
RMB’000 RMB000
ARHEFT AREFor

Depreciation of right-of-use FREEENE

assets
— Land use rights — LHb{ERARE 13,970 17,234
— Buildings and warehouses —EBFEEE 25,309 29,478
— Equipment and others — BB REAM 1,378 3,863
40,657 50,575
Interest expense FERS 3,503 5,971
Expense relating to short-term AR HHEEX
leases 53 3,884 12,697
Expense relating to leases of ~ HRAKEEEE
low-value assets HEMNRX 6 14
The total cash payment for leases during the HANHEReNRBERARK
period was RMB33,441,000 (for the six 334410000 (BEZZT=_=F A=
months ended 30 June 2023: THIEAEA : AR 145663,0007T) ©

RMB145,663,000).
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

16.

INTANGIBLE ASSETS

16. #|FEEE

Unaudited
KRG EX
RMB'000
A& T T
Six months ended 30 June 2023 HE_-_ZE_-_=FXHA=1H
IEXEA
Opening net book amount as at RZZEZ=F—HF—RA2
1 January 2023 BV BREFE 65417
Amortisation charges A (1,831)
Closing net book amount as at RZBE-_=FxXA=+HZ
30 June 2023 H R AR TR B 63,586
Six months ended 30 June 2024 HEZE_FE_W&EXA=1H
IEXEA
Opening net book amount as at RZZ-HWHFE—RA—RAZ
1 January 2024 HY) R EFE 61,756
Amortisation charges B (1,831)
Closing net book amount as at RE-ZB-_WOEXA=+HZ
30 June 2024 AR AR T FHE 59,925
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17.

44

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

The amounts recognised in the condensed
consolidated balance sheet are as follows:

17.

UEREARZRE

UTAERERGEBERERRER
GES ¥

Unaudited Audited
RIEEZ KEZ
30 June 31 December
2024 2023
—E-UF —_FT-=
YR =l —— A =+—H
RMB’000 RMB'000
AE®Fr ARETFor
Associates (a) i A=W/NCIIC) 359,796 374,448
Joint ventures (b) BEDED) 4,747 4,590
364,543 379,038

The amounts recognised in the condensed
consolidated income statement are as
follows:

IR TREREREERERERNE
28 -

Unaudited
RICEX
Six months ended 30 June
BEARA=THLXEAR
2024 2023
—E-_ME T =4
RMB’000 RMB000
AE¥FT ARETFr

Associates kRN (20,806) (29,279)
Joint ventures B 157 111
(20,649) (29,168)

TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF



BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

(a)

Investments in associates

Movements of shares of net assets of
associates attributable to the Group
are as follows:

17. UEZZEARZRE(E)

(a)

REBEELATNRE
ARBEEHEQARBEFE
ZHmT :

Unaudited
REEZ
Six months ended 30 June

BEAA=+tHIEAREA

2024 2023
—E_mF —T=F
RMB’000 RMB000
AR%Fr ARETFor
Opening amount ik okl 374,448 355,774
Share of losses based on 1R I BT A1 25
equity held JE1E &8 (20,806) (29,279)
Share of other MRIR P O M 2 B
comprehensive fhE M2 E K
income based on
equity held 6,154 4,034
Closing amount HIR S X 359,796 330,529

Set out below are the associates of
the Group as at 30 June 2024 which,
in the opinion of the directors, are
individually immaterial to the Group.
The associates as listed below have
share capital consisting solely of
ordinary shares, which are held
directly by the Group. The countries of
incorporation or registration are also
their principal place of business.

KTAR-Z-_mMEA=1+
BAREBZBENT BER
AHEBMsHAEEY T E
Ao FHIBEE QT 2 RAER
EBACAARK  WHAEEHE
BH o HiEfMaR s EMER
MAHETEL i -
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. INVESTMENTS ACCOUNTED FOR USING 17.

THE EQUITY METHOD (Continued)

(a)

Investments in associates

(Continued)

The Group's investments in associates
that are individually immaterial to the
Group as at 30 June 2024 are:

UEREARZRE (B)

(a) REBEIRNERE (&)

i

&= —

“MERA=THASE

ERE S AR MIRE (REEM

EHAEEYAEK)

Particulars of

Place and date of incorporation issued share Interest
Name of associate and form of legal entity Principal activities capital held
EMRILEHRBHUR

BENE LR ERERER TERH BETRARE iy ¥4

Hongyan Vietnam Holdings British Virgin Islands, 2 July 2015, Investment holding in RMB166,167,000 45%
Limited and its subsidiaries limited liability company British Virgin Islands

A%Mﬁ PREBARRANE ZEBRXES —T-1F REBEXHBETR ARM1661670007T 45%

A tAZH AREEAA B

Xinghong International (Hong Hong Kong, 11 June 2019, Investment holding in USD5,000,000 30%
Kong) Co,, Limited and its limited liability company Hong Kong
subsidiary

ETER (B8 ERAARAN B —T-1FRA REBETRERR 50000007 30%
B T-B ERERAR

Hualida Vietnam (Quang Ninh) Hong Kong, 16 November 2018, Investment holding in HKD20,000 45%
Holdings Limited and its limited liability company Hong Kong
subsidiary

EfEdm (RE) ARERAR & —T-N\Ft-A REBETRERR 200007 T 45%
REKBAR TRE ERERAR

Jiangsu Dasheng Intelligence Nantong, Mainland China, Manufacturing and sales RMB10,000,000 30%
Technology Development Co,, 9 March 2020, limited liability of textile products
Ltd. and its subsidiary company

THAEERHRERARAE TEAMEE —T-2F  HERHESER AR 1000000072 30%

REMBAR

ZAAR BREEAH
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MR & M I8 &R e (M)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. INVESTMENTS ACCOUNTED FOR USING 17.

THE EQUITY METHOD (Continued)

(a)

Investments in associates

UEREARZRE (&)

(a) REBELTAHREE)

(Continued)
Particulars of
Place and date of incorporation issued share Interest
Name of associate and form of legal entity Principal activities capital held
aRALBERAHUAR
HENAER HRERER TEXH BRITRAFE Fis s
Treasure Reap Limited and its British Virgin Islands, February Investment holding in UsD100 45%
subsidiaries 2017, limited liability British Virgin Islands
company
LEARDARANBAR AERLNE —T-tF REBRRERER 100%7 45%
A AREEAR B
HLD (HK) Trading Limited Hong Kong, 24 February 2022, Trading of textile HKD100 45%
limited liability company products in Hong
Kong
HLD (HK) Trading Limited BB TR REBETHBER 100737 45%
“TEE BREEAA g5
Jiangsu Yifeng New Materials Changzhou, Mainland China, Manufacturing and sales RMB110,000,000 20%
Technology Co, Ltd. 28 September 2023, limited of textile products
liability company
IHEREHMHRRERAR  PERMEN —T-=F  HERBEHESR AR 1100000007 20%
AAZTN\B EREHE
NG
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17.

48

INVESTMENTS ACCOUNTED FOR USING 17. LR ZEARZERE (&)

THE EQUITY METHOD (Continued)

(b) Investments in joint ventures (b) REELENRE
Unaudited
RICEZ

Six months ended 30 June
BEASA=1THLEKEAR
2024 2023
—E-NF —T-=F
RMB’000 RMB000
AR% T ARETFor

Opening amount ik okl 4,590 4,266
Share of profits based 1R IE T4 AUAE 25

on equity held FE {3 A 157 111
Closing amount ARG & 4,747 4377

Set out below is the joint venture of
the Group as at 30 June 2024 which,
in the opinion of the directors, is
individually immaterial to the Group.
The joint venture as listed below has
share capital consisting solely of
ordinary shares, which are held
directly by the Group. The country of
incorporation or registration is also its
principal place of business.

TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

17. INVESTMENTS ACCOUNTED FOR USING 17. UEZZEARZRE(E)
THE EQUITY METHOD (Continued)

(b)

Investments in joint ventures (b) REELEMNRE (&)
(Continued)
The Group's investment in a joint NZZTZMEASA=TAAE
venture as at 30 June 2024 is: EREaECENERE :
Place and date of Particulars of
Name of joint incorporation and issued share
venture form of legal entity  Principal activities capital Interest held
S %R S
BELEER UREEERERN TEXH BRTRAFE s
Texhong Tan Cang Vietnam, 30 June Cargo transportation by land VND20,000,000,000 50%
Logistics Joint Stock 2016, limited and sea; other assistant
Company liability company services; cargo

landing-over, storage,
management consulting

RALHED R ME- —T-RF BEEWES  E%B) 200000000008 EE 50%
NG| ~NA=tH A& R« EMHE &
REFARA 7 EREH
Texhong Tan Cang Logistics Joint RITFAAEWRIR D AR A —H
Stock Company is a private company ARA - WESBERHDH
and there is no quoted market price M5 MmE o

available for its shares.
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

18. INVENTORIES AND PROPERTIES UNDER 18.

DEVELOPMENT

(a) Inventories

FERBERTDYE

(@ *F&

Unaudited Audited
KRB KEZ
30 June 31 December
2024 2023
—E-lEF - =F
ARA=1H |yecEal=!
RMB’000 RMB'000
ARMFT ARETF T
Raw materials R4 Rt 3,026,107 3,076,504
Work-in-progress ER 312,476 360,810
Finished goods SRR M 2,019,421 2,149,564
5,358,004 5,586,878
Less: provision for R WORAFEE A&
write-down of RFEZ
inventories to bedic]
net realisable
value (287,891) (342,295)
5,070,113 5,244,583

50 TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF



IR

MR & M I8 &R e (M)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

18. INVENTORIES AND PROPERTIES UNDER  18. EREBRTYE(E)
DEVELOPMENT (Continued)
(b)  Properties under development BRPYE
Unaudited Audited
REEZ &%
30 June 31 December
2024 2023
—E-NF —EF-=
AR =l - — A =+—H
RMB’000 RMB ’009
AR®TFT AREFr
Properties under TEH®R THER
development expected R/
to be completed:
— Expected to be — EH1218 A
completed after & 5ERK
more than
12 months 242,482 230,227
— Expected to be — EH1218 A
completed within AT
12 months 11,323 185,322
253,805 415,549
Properties under BRAYERE:
development comprise:
— Land use rights — L E R 207,559 225,141
— Construction cost — BEKAR 46,246 190,408
253,805 415,549
As at 30 June 2024, land use rights of RZZE-WWESA=F+H &
RMB207,559,000 (31 December 2023: EPIthE’Jitm@FFWé?%/\E

RMB225,141,000) were in Mainland
China with lease terms of 40 to 70
years.

As at 30 June 2024, land use rights
with net book value of RMB7,949,000
(31 December 2023: RMB25,531,000) is
under development, and the
construction cost is RMB46,246,000
(31 December 2023: RMB190,408,000).
The remaining land use rights with
net book value of RMB199,610,000
(31 December 2023: RMB199,610,000)
has not been constructed yet.

%2075590007ﬁ(_7_ F+
—A=Z+—B: AR%
225,141,0007T) %ﬁ%ﬁﬂ;ﬁ[ﬁﬁz%zto
FEB7045F o

R-ZE_WMFESA=1+H" K&
mFEAARK7,949,0007T (=
T_=F+-A=+—H: A
R #25,531,0007T) A9 £ b {5 A
EDIEEZF @%W$EA
R #46,2460007T (Z 2 = =4
+—A=+—"H: AR¥
190,408,0007T) ° BRENFEA A
E%1996100007t(_7_5¢
+—_A=Z=+—8B: AR%
199,610,0007T ) E‘\Jﬁf%‘lfiim;*;)ﬂ
MR AR o
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BB iR & M 35 3 R AE (88)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19. TRADE AND BILLS RECEIVABLES 19. EREBESREEFE

Unaudited Audited
RBEZ KEZ
30 June 31 December
2024 2023
—E-NEF —F==
Y-IER =l - — 5 =1+—H
RMB’000 RMB000
AREFT ARETFr

Trade receivables EWE 55 IE 1,308,921 1,139,523
Bills receivable JE R B R 0R 457,598 460,758
1,766,519 1,600,281
Less: provision for impairment & : J3 B & & (53,486) (28,804)
1,713,033 1,571,477
As at 30 June 2024, included in the trade R-ZE_WMEXA= ‘f'El EWE 5
receivables were amounts due from related FIEH BEERKEE 5 RIBLTAR
parties of RMB28,815,000 (31 December 2023: #28,815,0007T (:%?::EJer =
RMB25,136,000) (Note 31). +—8: AR%25136,0007T) (K 2
31) °
The fair values of trade and bills receivables REEBERA  BRESHREEXK
approximated their carrying amounts at the 182 A EEEREEES °

balance sheet date.
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

19.

TRADE AND BILLS RECEIVABLES 19. EBREZRRHENE(F)
(Continued)
The Group generally grants credit terms of AEERTEPEAMES ZEEH
less than 90 days to its customers in —MABOAR - MR THEMBER K
Mainland China and 120 days to its BEEEZEEHAEI120BR - ERES
customers in other countries and regions. The MEERBE(BEERER I ZES
ageing analysis of the trade and bills MEARIE) REZERRZRE DT
receivables (including amounts due from m
related parties of trading in nature) based on
invoice date is as follows:
Unaudited Audited
RBEX KEZ
30 June 31 December
2024 2023
—E_[F —T=F
AR =l —— A =+—H
RMB’000 RMB000
AR# T AR TFT
Within 30 days 30BN 909,646 953,266
31 to 90 days 31290H 593,081 439,782
91 to 180 days 91&180H 80,488 92,457
181 days to 1 year 181HE1E 96,070 50,451
Over 1 year TE A E 87,234 64,325
1,766,519 1,600,281
Less: provision for impairment & : JR{E & & (53,486) (28,804)
Trade and bills receivables EWE 5 K F &
— net TRIE — R 1,713,033 1,571,477

There is no concentration of credit risk with
respect to trade and bills receivables, as the

Group has a large number of customers.

HARNEEERAMES @ RERE
HREBEFREETOEERE
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

20.

54

BAVEABEAESBFARBEZE
BEHNEREE

Unaudited Audited
RBEZ KEZ
30 June 31 December
2024 2023
—E-MF —ZT==
ANA=1H |yl
RMB’000 RMB000
AR¥FT ARETF T

FINANCIAL ASSETS AT FVOCI 20.
Current — bills receivables BVER — U E IR
RIE

292,298 336,761

Bills receivables held both by collecting
contractual cash flows and selling of these
assets are classified as financial assets at
FVOCI.

RUEEAORERERHEREEE
FANBRREFEDBERERATE
SAEREEZFFAEMEEERNS
BMEE -
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21.

PREPAYMENTS, DEPOSITS AND OTHER 21, HENRE - REREMERER

RECEIVABLES

Unaudited Audited
REEZ KEZ
30 June 31 December
2024 2023
—E-MF —E=F
ANA=1+H —A=+—H
RMB’000 RMB000

AR FTT AR TFT

Value-added tax recoverable FERIZEM 345,629 327,619
Prepayments for purchase of B8 B R BB
raw materials RIE 118,194 87,974
Due from related parties FE U BE B 75 5B
(Note 31) (F45E31) 77,820 77,524
Rental income receivables from #RE¥EME L WA
investment properties JE U BR 3R 35,168 32,425
Prepaid expenses AR 31,222 34,693
Deposits bieaca 23,784 60,234
Prepaid income tax BT S H 93,833 96,474
Receivables from disposal of B /8 A A i FE UL
subsidiaries (Note (a)) BRX (MY aE@) — 676,085
Receivables from disposal of T Hb{E AR
land use rights and property, 3 * B &i& &
plant and equipment o 5 FE UK AR X
(Note (b)) (FftZE (b)) — 487,543
Receivables from sales of HEv5 i B R
pollution discharge rights BR3K — 14,559
Other receivables H th fE U BR X 30,718 30,513
756,368 1,925,643

Less: provision for expected

W REEEEE

credit loss B (31,144) (40,453)
value-added tax FERIEERRE
recoverable impairment (59,018) (58,899)
Prepayments, deposits, other  FAfTFRIE ~ 24 K
receivables — net b fE W BR R —
R 666,206 1,826,291
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21.

56

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

The fair values of deposits and other
receivables approximated their carrying
amounts at the balance sheet date.

Note (a):

The receivables from disposal of subsidiaries
comprised:

— On 4 August 2023, a sale and purchase
agreement, was entered into between an
indirect wholly owned subsidiary of the
Company, as the seller, and a third party
company, as the purchaser, for the sale and
purchase of the entire issued share capital
of Fashion Time Viet Nam Limited (the
“Target”), an indirect wholly owned
subsidiary of the Company, together with
the assignment of loan payable to the
Group at the total consideration of
USD78,766,000 (after adjustment) which
comprised the consideration for the
disposal of the equity interest at
USD12,776,000 and the assignment of the
loan payable to the Group of
USD65,990,000 which shall be payable by
the purchaser to the seller within 12
months from the date of the framework
agreement. The gains on the disposal of
Fashion Time Viet Nam Limited were
RMB93,441,000. As at 30 June 2024, no
consideration outstanding were included in
other receivables (31 December 2023:
amounted to USD74,836,000, equivalent to
RMB530,085,000).

BAARE - RERHEMBYRERR (F)

REEBERA B MEMEYE
REAFEEEREERS °

Bt 5 @) -

M8 R ) B MR R A

— RZZZ=FNAWEAB ' XAR)HE
EEEMBRARMEREFEHE=FH
ARMERESTREERITBEAR
AR(TEERR]  AARIBEESR
BEMBAR) 2B HITRAE - &R
ERENASENER FIUES
% AR A{E A78,766,0003 JT (4
AE) PELERENKE
12,776,000 7T R E R ET AL EH
B 65,990,000 7T * B B FFRIE
RipEB SRt —EARIAT
B o HERITHEERA R ZK
=B AREEI3441,0007T c K==
MENA=1+A  BERAIMNRE
AAREMBEBKRER(ZZ==F1
ZA=+—H: £ /R74836000%
7T (FBE R A R¥530,0850007T)) °
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21.

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Note (a): (Continued)

= On 5 November 2021, a share transfer and
assignment of loan agreement, was entered
into between the Company, as the seller,
and a third party company, as the
purchaser, for the sale and purchase of the
entire issued share capital of Great Triumph
Investments Limited (the “Target”), a direct
wholly owned subsidiary of the Company,
together with the assignment of loan and
dividend payable to the Company, at the
total consideration of RMB810,387,000. The
total consideration comprised the
consideration for the disposal of the equity
interest at RMB130,950,000, the
consideration for the assignment of the
dividend payable to the Company of
RMB68,571,000 which shall be payable by
the purchaser to the Company within 12
months from the date of the framework
agreement, and the consideration for the
assignment of the loan payable to the
Group of RMB610,866,000 which shall be
payable to the Group with four instalments
by 1 December 2024 and bearing interest
at 5% per annum. And as a security for the
payment of the consideration relating to
the loan assignment, it was also agreed
that the equity interest for some
subsidiaries of the Target shall be pledged
in favour of the Group until such
consideration has been fully paid. As at
30 June 2024, no consideration outstanding
were included in other receivables
(31 December 2023: the current portion of
the consideration outstanding amounting
to RMB146,000,000 were included in other
receivables).

The net proceeds received on disposal of
subsidiaries for the six months ended 30 June 2024
were RMB676,085,000 (for the six months ended
30 June 2023: nil).

ANRE - RERHEMBYRERR(EF)

fiEG) - (%)

= RZZT=Z—F+—AAA  AQF
EREHRE=FREEAEN
EELRBEBRARTERER
Al AQREEZENBRR) 2
O BATIRAN A R 8 B S I e AT
RARMRE T ZRDEERER
HEGE BREABARE
810,387,0007C ° B EBFE L &R
R R E A R %130950,0007T 8
BEEMARAABREMNKREBARE
68,571,0007T (ZBH B 7 MIE S 15 %
ARt —EA RAAAR XA
NERERENTEBERHREA
R#610,866,0007T (ZBER=Z =4
+ZA— AR omEHBARAEES
- FFI R AE5%) o b ERE
HERREMROER - TR
ERBERARETHBA A M RE
BERTAEE BEEFHAREDRH
YA - R_FE_WFESA=1+
B BERT AR ER A E K
R (ZE=_=F+=-A=+—8:
ATXNREOHHL D AR
146,000,0007C 5T A H fth FE UL BR 5K) ©

HE-_Z-_mWFEA=1+HIEAEAR
ENEARKRMABREFEAARE
676,085,000 (BAEZE=—E=-=FA=+H
IEA@ER : &) -
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21.

58

PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES (Continued)

Note (b):

On 3 November 2023, an asset disposal agreement,
was entered into between Zhejiang Qing Mao
Weaving, Dyeing & Printing Co,, Ltd, an indirect
non-wholly owned subsidiary of the Company, as
the seller and Shaoxing Paojiang Venture
Construction Development Co., Ltd. as the
purchaser for the sale and purchase of the
properties and land use rights located in Shaoxing,
China at the total consideration of RMB975,085,000.

As at 30 June 2024, no consideration outstanding
were included in other receivables (31 December
2023: the current portion of the consideration
outstanding were disclosed as other receivables
amounting to RMB487,543,000 and there is no
non-current portion of the consideration
outstanding were disclosed as long-term
receivables).

21.

BAARE - RERHEMBYRERR (F)

HMiEE(D) :

RZZEZ=F+—A=8 " ARFHEKE
2EWBRRNMIE XSG BENLERA A
EREHHBHBTAXEZREEARA
AERBEARE BN BAE Y E K
T E ATV EELERE  BRER
A R #975,085,0007T °

R-ZT-mEA=1+A BERIMHR
Bt AHEMERER (S =F+_A=
+—H: AXARENHEBIEELH
b 8 U BR TR R #5487,543,0007T + SR
RRERIERNER SN 5 5 AR HAEERTR) ©
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i BA iR & M 75 40 R B 6 (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22. DERIVATIVE FINANCIAL INSTRUMENTS 22,

Unaudited Audited
RSB WEZ
30 June 31 December
2024 2023
—T_lE —F==
ANA=1H |yl
RMB’000 RMB000
AR¥TFT AREFr
Assets: BE:
Forward foreign exchange EHINES K
contracts (Note (a)) (Fft7E (a)) 85,202 39,843
Cross currency swap contracts X X E¥EHi G 4
(Note (b)) (F3E (b)) 4,517 44,949
Cotton option contracts RIEHAEES L
(Note (c)) (M3t () 1,723 —
Cotton future contract BIEHEEH
(Note (d)) (B =) 344 =
91,786 84,792
Liabilities: BfE:
Forward foreign exchange REIIMNE S K
contracts (Note (a)) (M 5E @) 26,817 6,506
Cross currency swap contracts X X E¥IEHIA 4
(Note (b)) (FftZE (b)) 3,909 —
Cotton option contracts IBIEEES 4
(Note (c)) (M7 (o) 286 —
Cotton future contract BIEHEELN
(Note (d)) (P #E(d)) - 549
31,012 7,055

Non-hedging derivatives are classified as a

current asset or liability.

FEEMITETADBRARBDEELR

o
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

22,

60

DERIVATIVE FINANCIAL INSTRUMENTS
(Continued)

Notes:

(@)

The forward foreign exchange contracts as
at 30 June 2024 comprised one hundred
and twenty-five contracts with notional
principal amounts totaling
RMB5,155,875,000 (31 December 2023: one
hundred and six contracts with notional
principal amounts totaling
RMB3,801,423,000).

The cross currency swap contracts as at
30 June 2024 comprised three contracts
with notional principal amounts totaling
RMB396,112,000 (31 December 2023: five
contracts with notional principal amounts
totaling RMB659,327,000).

The cotton option contract as at 30 June
2024 comprised six contracts with notional
principal amount totaling USD1,304,000
(31 December 2023: no cotton option
contract).

The cotton future contract as at 30 June
2024 comprised one contract with notional
principal amount of USD3,950,000
(31 December 2023: one contract with
notional principal amount of USD5,268,000).

TESRMIAE)

T -

(a)

(b)

(@)

(d)

TEXHONG INTERNATIONAL GROUP LIMITED X iT B @A R A 7

REZFEZMEXA=1+H ' &8
EAHBR—A-_tanasEss
1aEE A AR ¥5,155,8750007C2 A 4
T =f+=ZA=+—H:—8®/
TANBELASCRBREAARE
3,801,423,0007CZ & 47) °

REZFE-_MESA=1H ' RXE
A NRE=NEEASEE
BARE396,112000TC 2 A K (=F
—=%+=ZA=+—H:ApEE
K& 5 A AR #659,327,0007T 2
AH) o

R-ZZTZEFERA=1+A - B8
BENBERNNEEASBER
1304000 T2 BRI (ZE==F+
—A=+—H HERTEHES
#) °

R-ZT-mEXA=1+A - RIEH
EAHBRRE—hEEErcER
3,950,000k T2 &R (ZFE=_=F+
—A=t+—B8: —hEErEeEA
5,268,000( T2 A H) °



MR & M I8 &R e (M)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

23. SHARE CAPITAL AND SHARE PREMIUM 23. RAEARBRGGE
Number of Ordinary
shares shares
R&OHE ZER
(thousands) HKD'000
(FH%) FET
Authorised: JETE
Ordinary shares of Hong BREHE01ET
Kong Dollars (“HKD”) rgrxl =z
0.1 each ZER
At 31 December 2023 and RZTB_=%F
30 June 2024 +=—A=+—H
—ZEopEF
~NA=+H 4,000,000 400,000
Number of Ordinary Share
shares shares premium Total
BRHEE ZER 1R E wEt
(thousand’s) RMB000 RMB000 RMB000
(F&R) AREFrr AREFrT AREFT
Issued and fully paid: B %17 K&
HR
Ordinary shares of S REEO0.17
HKDO.1 each TRZERR
At 31 December R-ZB-=%F
2023 and +=A=+—AH
30 June 2024 T _NE
~NA=1H 918,000 96,958 462,059 559,017
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

24,

62

BORROWINGS 24. fBE
Unaudited Audited
RIQER KEZ
30 June 31 December
2023
+=ZA= + =]
RMB’000 RMB000
AR¥FT ARETFr
Current B A
Unsecured bank borrowings EHIRITTEE 653,710 279,272
Secured bank borrowings BEBRITEE
(Note (a)) (Ffi7E(a)) 216,392 253,666
Other bank borrowings HiR1TEE
(Note (b)) (Fft 3% (b)) 3,231,971 3,612,713
4,102,073 4,145,651
Non-current Ik BP A
Unsecured bank borrowings AR ITEES 322,278 308,718
Other bank borrowings HEMIRITE E
(Note (b)) (Bt = (b) 3,171,887 3,268,835
3,494,165 3,577,553
Total borrowings BERE 7,596,238 7,723,204
Notes: P &E
(@) As at 30 June 2024, bank borrowings of @) RZZEZMERA=1H @ RI17fE

RMB16,392,000 (31 December 2023:
RMB53,666,000) were secured by the
pledged bank deposits with amount of
approximately RMB15,966,000
(31 December 2023: RMB53,957,000).

As at 30 June 2024 and 31 December 2023,
bank borrowings of RMB200,000,000 were
secured by entitled export tax rebates to be
collected.

B ARY1639200T (ZE ==
+=A=+—8 : AR¥53,666,000
TO) LA € BB 4 A R #15,966,0007T
(ZB==F+=-A=1+—H8: AR
#£53,957,0007T) ) B E M ERT1TF K
VR -

REZFEZMEASAA=TAR=Z=
=F+-A=+—8" RITEEA
R #200,000,0007T LA 75 4 Uk B A
RRFRAEE A -
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

24,

BORROWINGS (Continued) 24. fBE(#&)
Notes: (Continued) Mgk (&)
(b) As at 30 June 2024, other bank borrowings (b)

of RMB6,403,858,000 (31 December 2023:
RMB6,881,548,000) were guaranteed by
certain subsidiaries of the Group.

RZZT-_mWFENA=1+A " HiR
1TEE AR %6,403,858,0007T (=&
—=F+-A=+—H: AR¥
6,881,548,0007T) A AL B & T M B

REERLR -

Movements in borrowings are analysed as BEEZEHOMUOT :
follows:
Unaudited
RGEX
RMB000
AREFT

Six months ended 30 June 2023 BE-—ZE-_=%€x~H=1H

IEREA
Opening amount as at 1 January 2023 RZ-ZE=Z=F—H—HZ

H )& 5 8,543,372
Proceeds from borrowings e B FT1EFE 7,891,621
Repayments of borrowings EEEE (7,278,178)
Exchange losses on borrowings B EE N EE 80,316
Closing amount as at 30 June 2023 R-ZFE=-=FxA=+H2

HMAREH 9,237,131
Six months ended 30 June 2024 BE-Z-_MEASA=t+H

1EXEA
Opening amount as at 1 January 2024 R_Z_NF—A—Hz

M2 7,723,204
Proceeds from borrowings BEMBRIE 4,733,365
Repayments of borrowings EREE (4,881,099)
Exchange losses on borrowings EEE N Eia 20,768
Closing amount as at 30 June 2024 R-Z_MNFXA=+HZ

HAREH 7,596,238
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

24, BORROWINGS (Continued)

The carrying amounts of the borrowings of
the Group are denominated in the following

24,

E& (&)
AEEEENRAERANEEHE:

currencies:
Unaudited Audited
RIEEZ KEZ
30 June 1 December
2024 2023
—E-UF —_FT-=
YR =l —— A =+—H
RMB’000 RMB'000
AE®Fr AR For
RMB AR 4,359,826 3,839,683
HKD BIT 1,927,131 2,496,934
usb ETT 724,955 524,495
VND WrEE 584,326 856,156
Australian Dollar ("AUD") ST (HRT]) - 5,936
7,596,238 7,723,204
The weighted average effective interest rate RZZBZWFERNA=+H 2 nEFH
per annum at 30 June 2024 was 3.99% ;miﬂr?ﬁ%%(_q:_i‘f'_
(31 December 2023: 3.95%). A=1+—H :39%) °
As at 30 June 2024, the Group has undrawn A Ei/\ﬂ +8 - AEER
borrowing facilities of approximately g A EERMENARARTE

RMB1,812,432,000 (31

December 2023:

RMB1,840,635,000). These facilities are subject
to review at various dates during 2024.

1,812,432,0007%(:1;:E¢+:ﬂz
+—H8 : AR #1,840,6350007T) °
ERMEEAR=-T = EETHEW’E%
Bﬁ °
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

25. TRADE AND BILLS PAYABLES 25. ENEZREEFE

Unaudited Audited
REEZ REZ
30 June 31 December
2024 2023
—E_MF —TZ=F
ARl —— A =+—H
RMB’000 RMB000
AREFT AREFr

Trade payables R E S5 IE 831,867 779,731
Bills payable FiﬂﬁzxﬂémA 111,331 89,117
943,198 868,848
As at 30 June 2024, included in the trade R-_ZT-_NMESA=1TH EBHES
payables were amounts due to related parties SIER B IEE N R RIEEE AR
of RMB47,560,000 (31 December 2023: #47,560000c (ZEZ=F+=A=
RMB21,802,000) (Note 31). +—H8: AR#21,802,0007T) (7
31) °
The fair values of trade and bills payables REEARBRA  BHEBEZRERX
approximated their carrying amounts at the HWAFEELREBEES

balance sheet date.
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

25.

66

TRADE AND BILLS PAYABLES (Continued)

The ageing analysis of the trade and bills
payables (including amounts due to related
parties of trading in nature) based on invoice
date is as follows:

25. ENESZREBEREE)
BHESEEEZE(BEEMNEH
FRESUHENFE)REZEHZ
BRER DT -

Unaudited Audited
RGEX KEZ
30 June 31 December
2024 2023

—E_-_NEF —_F_=
AV =R =l - — A =1+—H
RMB’000 RMB'000
ARM T AREFT
Within 90 days 90H MUK 810,535 809,169
91 to 180 days 912 180H 89,345 33,252
181 days to 1 year 181HE1E 23,373 13,041
Over 1 year 1A E 19,945 13,386
943,198 868,848
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

26.

ACCRUALS AND OTHER PAYABLES 26.

AREAREMEN KRR

Unaudited Audited

RSB KEZ

30 June 31 December

2023

+=—A=+—

RMB’000 RMB000

AR¥ T AREFr

Accrued wages and salaries BT TERFS 256,009 299,687
Payables for purchase of BEWE BEXR
property, plant and SR FE SRR IR

equipment 161,544 244,270

Accrual of operating expenses  JE&ETAS & B % 133,931 127,605
Tax payables other than FES IR (R EEFT

enterprise income tax BEBRIN) 40,935 79,707
Loans from a minority KE—BDHRE

shareholder MER 12,624 12,624

Interest payable BRI E 9,194 15,333
Payables for investment in an B & A RIAIZE

associate Z FERBRER — 22,000

Other payables H {th FESFBR X 26,862 48,728

641,099 849,954

As at 30 June 2024 and 31 December 2023,
the carrying amounts of the Group'’s accruals
and other payables approximated their fair

values.

R-ZE-_WNEANA=+HE-_ZT ==
F+-_HA=+—H ' AEENBERE
AREMEMRANEREREQF

BERE -
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

27.

28.

68

SUPPLY CHAIN FINANCING 27. fHEERE
Unaudited Audited
RIEEZ KEZ
30 June 31 December
2024 2023
ZE-NEF —T—_=
V=R =l -— A =+—H
RMB’000 RMB ‘000
AE®Fr ARETFor
Current B &R )
Guaranteed (Note (a)) B R (@) 1,634,176 2,495,882
Unguaranteed R 200,000 —
1,834,176 2,495,882
Note (a): Bt 5 (@)
As at 30 June 2024, supply chain financing of RZZE-WFASA=+H HEHEREA
RMB1,634,176,000 (31 December 2023: R#1,634,176000L (ZE==F+=-A=
RMB2,495,882,000) were guaranteed by certain +—8 : AR#¥2,495882,00070) BASEEE
subsidiaries of the Group. T O A BIHELR ©
The carrying amounts of the supply chain financing HEERENROEAARE =18
are denominated in RMB, USD, HKD and EUR. TLREUTEHE ©
At 30 June 2024, the Group's supply chain RZZE-MAENA=1+H NEBEMER
financing were repayable within 1 year. EREAMFENEE -
SHARE-BASED PAYMENT 28. LIROAEBMIR
Share Option Scheme BB AR RS A

Pursuant to a shareholders’ resolution passed
on 7 April 2014, the Company adopted a
share option scheme (“the Share Option
Scheme”), which remained in force for a
period of 10 years commencing on 7 April
2014, and expired on 6 April 2024. Since
then, no further options can be granted
under the Share Option Scheme. A nominal
consideration of HKS$1 is payable on
acceptance of the grant of an option. The
maximum number of shares which may be
issued upon the exercise of all outstanding
options granted and yet to be exercised
under the Share Option Scheme and any
other share option scheme adopted by the
Group from time to time must not in
aggregate exceed 30% of the ordinary share
of the Company in issued from time to time.

BRER_Z—NFMNALtHRBZEK
FORBER AR RN —TEBRERT
2 (FERETED B2 —WFEHN
AtBRTERNER  ERZ=ZZT N
FMANBER - Bt - BIRERE
TEREE— P 7 BRE - ERED
MR RN 2R RER 1B o £
B AR T 21 B 7N £ [ 7 BRF R 40 B0 4 ]
HaBREABIAT AR BEA ST
FEREETER RS TEITHR
MNEE AT BBBRARTREDE
17 EBARAI30% °
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iR & M 58 R EE (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

28.

SHARE-BASED PAYMENT (Continued)
Share Option Scheme (Continued)

Pursuant to the Share Option Scheme, share
options to subscribe for an aggregate of
5,000,000 ordinary shares of the Company
were granted to two executive directors of
the Company on 23 March 2015. The
subscription price is HKD8.7 per share.
1,670,000 share options are exercisable over
the period from 1 January 2016 to 22 March
2025, 1,670,000 share options are exercisable
over the period from 1 January 2017 to
22 March 2025 and 1,660,000 share options
are exercisable from 1 January 2018 to
22 March 2025. On 28 December 2015, share
options to subscribe for an aggregate of
1,500,000 ordinary share of the Company
were granted to one executive director of the
Company. The subscription price is HKD5.7
per share. 300,000 share options are
exercisable over the period from 1 January
2017 to 27 December 2025, 300,000 share
options are exercisable over the period from
1 January 2018 to 27 December 2025,
300,000 share options are exercisable over the
period from 1 January 2019 to 27 December
2025, 300,000 share options are exercisable
over the period from 1 January 2020 to
27 December 2025 and 300,000 share options
are exercisable over the period from
1 January 2021 to 27 December 2025. The
Group has no legal or constructive obligation
to repurchase or settle the above options in
cash.

28.

URGHOAERER(E)
BRESE (=)

RIBERESS - ARARKR -2 -1
FZA-t=BHAMEALR ﬂﬁﬁ%

FI% H A £ 7] 2B 5,000,0008% A A
jt QHXE’JE%HYﬁg ° urugﬁﬁ%lﬁx8 7/B
1,670,00017 i f& #E AT 1A = 7~
i A—BZ-—ZE-_hH&E= ﬁ +—
B HAR 1T : 1,670,00017 B A& A 0] 1A
T tF-—A—HE_T-_AF=
Z+ =B BT &1,660,0001

ERETR_ZE—\F—H—HBZE
T_RAF=A-+—HHEITE- $

AR =E—RAFE+=-_A=+/\HA
—BARNRHITEER LA KL AIRE
1,500,000f% A& A 7] & IR A BB AR #E o
REBE BES5.787T ° 300,00017 #E %
BAIR=E—tF—A—HBHE=Z=
AFE+=-_A=-+tHHEBITE:
300,0001D FERRERT R =F— \F— A
—HBE-_Z-_AFt+=-A= +t5%
RI1T{E ¢ 300,00017 B P HE R X —
hE—A—BRE-_ZE_FH&E+= H—
+t5%ﬁﬁﬁ mwwﬁ%k%ﬁ
+ H +t5%ﬁﬁﬁ:&wmm
NEREITIR-_ZE-_—F—HF—80%
—E A+ -_A=-+tHHET
fF o AEBWEEEREEEFIAR
SIEE RAEE at iR AE o
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EHEaMERRME (R)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

28.

70

SHARE-BASED PAYMENT (Continued)
Share Option Scheme (Continued)

The fair value of options granted on
23 March 2015 was determined using the
Binomial Option-Pricing Model. The total fair
value of these options at grant date was
RMB17,154,000, and no administrative
expenses was charged as all the options have
been vested.

The fair value of options granted on
28 December 2015 was determined using the
Binomial Option-Pricing Model. The total fair
value of these options was RMB3,171,000 and
no administrative expenses was charged as all
the options have been vested.

Movements in the number of share options
outstanding and their related weighted
average exercise prices are as follows:

28.

DR AEERMARE)
BRAESHE (&)
R-ZE-RE=A-+=ABE 8
iz A ETRA B ETE
KRBT - WEBREARLASZ
N EBEAARE17,1540007T ¢
ARFEERESNCFE - WERT
BAZ R ©

RZE—RAF+-A=+N\BAELEZ
EREZ A TFEDRB ZEHEE
BEAETE HEEREZATER
EAAREK31710007T  BHVRETE
g%%%aﬁg’ﬁﬁ%ﬁﬁﬁiw

ATTREREAAE R K E R It 119
TEEZ2EZ2HNT :

Unaudited
ABER
2023
ZECQE ZBC-=F
Average Average
exercise exercise
price in HK$ Options price in HKS Options
per share (thousands) per share (thousands)
BRETYS BRE Eshepess e
TEE (F4) oy (F12)
At 1 January R—A—H — — 827 3,500
Exercised Ry - - - -
Lapsed BEN — — = (3,500)
At 30 June WAR=TH - - = =

On 30 June 2023, one former executive
director, has resigned from all positions
within the Group and 3,500,000 options
granted were lapsed on the same date.

As at 30 June 2024 and 31 December 2023,
the Group has no outstanding options.

R-ZB-=F,A=1+H  —RA#H
TEZEFHEAEERAERM - M
B % 23,500,000 EBREREAE
P

R-FBE-_WNEAA=F+HE=_ZE==
F+-A=+—H AEBWEEHEK
TER B -
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BHEaMEERRME (&)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

29,

30.

DIVIDENDS

No final dividend that is related to the year
ended 31 December 2023 was paid during
the period (2023: nil).

In addition, an interim dividend of HKDO0.10
per share (2023: nil) was proposed by the
board of directors on 26 August 2024. It will
be payable on or about 18 October 2024 to
shareholders whose names are on the
register on 30 September 2024. This interim
dividend, amounting to RMB83,786,000 (2023:
nil), has not been recognised as a liability in
these financial statements. It will be
recognised in shareholders’ equity in the
financial statements of the Company for the
year ending 31 December 2024.

COMMITMENTS

Capital expenditures at the balance sheet
date that have not been incurred are as
follows:

29.

30.

B’ E

BERRE —E-=F#+-_gA=+—
HIEFEHEBNRARENIHAZA
TEC=F |

N BEEER T -_MFENA=F
NBEZRIRMN T HR S ZR0.107 T
(ZTZ=F:8) - HE¥R=_ZT=IY
F+A+NBARKAIEIFTFR=2ZZ
MENA =+ HRFIREAMA 2R
oo HEAH HIRR B A A R 83,786,000
T(ZZE=_=F &) TERNXZH
BHRETERAEAE - HBERARQF]
BE_Z_M&E+_-_A=+—HIF
B BRETERBRRELS -

AR

NEEBEXRBNERRX (BRE
E)EATE ¢

Unaudited Audited

RIQE R Fra= e

30 June 31 December

2024 2023

—E_mE B

VIR =l - — 5 =1+—H

RMB’000 RMB000

AEB¥FT ARBTF T
Property, plant and equipment:  #13€  B/E K& -
Authorised but not BEREERTLH

contracted for 406,443 429,452
Contracted but not BRI XEREE

provided for 233,603 290,191
Total capital expenditure RN

commitments 640,046 719,643
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B iR & B 35 3R SR R (48)
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31.

72

RELATED-PARTY TRANSACTIONS 31.

Related parties are those as defined under
Hong Kong Accounting Standard 24 and
include key management of the Group.
General speaking, parties are considered to
be related if one party has the ability, directly
or indirectly, control the other party or
exercise significant influence over the other
party in making financial and operating
decisions. Parties are also considered to be
related if they are subject to common
control.

The related parties that had transactions with
the Group are as follows:

EHEBLTNXS

Bk AEE G ERIE24RER
F YHBRAKEIZEEE - K
s MEP AR ERE
5 — T REF B REERE T HY
AHITEBARTEN  RIWE R
5677 o IR E X HEKRIES - TFRER
RARgE T ©

HEAREETRSHBEB I

Name of related party

RS £

Relationship with the Group
AL EER

Hongyan Vietnam Holdings Limited and its subsidiaries

W ML FE R AR S PR A A e AL B A A

Jiangsu Dasheng Intelligence Technology Development
Co., Ltd. and its subsidiary
IEHNESREREERAR D A REK BRG]

Xinghong International (Hong Kong) Co., Limited and
its subsidiary
ERBR (BE)BRA R REK B AR

HLD (HK) Trading Limited
HLD (HK) Trading Limited

Treasure Reap Limited and its subsidiaries

LESRATREMNME QR

Hualida Vietnam (Quang Ninh) Holdings Limited and
its subsidiary

EFEWRE (BE)ERERARIRENBAR

Texhong Tan Cang Logistics Joint Stock Company
RATFB R A 7

Hai Ha Industrial Park Vietnam Co., Limited

BATEERBEEERAR

Associated company
LN

Associated company
NG

Associated company

Associated company
= N

Associated company

s N

Associated company
B AR

Joint venture
aEhE

A company controlled by the
chairman of the Group

B AR B A 2 X A

TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAER AT



MR & M I8 &R e (M)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31. RELATED-PARTY TRANSACTIONS 31. HEBRAINRS (&)
(Continued)
The Group had the following significant REBEAEBABAETHNEAR SR
transactions and balances with related HEERIAT
parties:
(a) Transactions with related parties (a) ERBINXRZS
Unaudited
RIEER
Six months ended 30 June
BEASA=1THLAXEA
2024 2023
—E_mE —T-=F
RMB’000 RMB'000
AR¥Fr ARETFT
Sales of goods HE & m
— Xinghong International — 2 &R
(Hong Kong) Co., (BB) AR
Limited and its NGIDS RS
subsidiary EVEE NG 41,633 12,484
— Hongyan Vietnam — B R AR
Holdings Limited and BRARR
its subsidiaries HHE AR 6,277 1,545
— HLD (HK) Trading —HLD (HK)
Limited Trading
Limited 5,581 7,796
— Hualida Vietnam (Quang — #EF|3E #iRg
Ninh) Holdings (B=) &R
Limited and its BRAT R
subsidiary HHTE AR 1,099 —
54,590 21,825
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MR & B 35 W R E (48)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31. RELATED-PARTY TRANSACTIONS 31. HEEINXS (&)
(Continued)
(a)  Transactions with related parties (a) EREAINKZS ()
(Continued)
Unaudited
KRR

Six months ended 30 June

BEAA=+HIEAEAR

2024 2023
—EB-MEF —EF-=
RMB’000 RMB000
AR¥ T AREF T
Purchases of goods BEEM
— Xinghong International — 2 =B
(Hong Kong) Co,, (BF)ER
Limited and its ~nalk
subsidiary HEHE AR 57,425 —
— Jiangsu Dasheng — IEHANERRE
Intelligence BERE
Technology PRAF RE
Development Co., Ltd. apEENG|
and its subsidiary — 183
57,425 183
Sales of utilities $H & B 1 R AR
— Xinghong International — 2B (&
(Hong Kong) Co,, B)ERAR
Limited and its K EL B 2B
subsidiary AR 11,917 2,478
— Hongyan Vietnam — BIEMmEIER
Holdings Limited and BRATR
its subsidiaries HHTE A A 1,819 1172
— Hualida Vietnam (Quang — ZEF| i /g
Ninh) Holdings (BE) R
Limited and its BRRAA R
subsidiary HKt B A A 473 170
14,209 3,820
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MR & M I8 &R e (M)

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31. RELATED-PARTY TRANSACTIONS 31. HEBINXS (&)
(Continued)
(a)  Transactions with related parties HEABATNRS (&)
(Continued)
Unaudited
REEZ

Six months ended 30 June

BEAA=+HIEAEAR

2024 2023
—E_E =
RMB’000 RMB000
AR¥Fr ARBTFor
Purchases of utilities i B &) R
— Hai Ha Industrial Park ~— — &/ TEEE
Vietnam Co., Limited MEAR
NG| 95,452 99,794
Purchases of services 8 B IR %%
— Texhong Tan Cang — RELFTAB YR
Logistics Joint Stock &3 2 7]
Company 21,860 17,408
— Hai Ha Industrial Park — AT XERE
Vietnam Co., Limited MEAR
NG| — 55
21,860 17,463
Purchase of land use right & B L (s A4
— Hai Ha Industrial Park — AT EXERE
Vietnam Co., Limited MEER
INTE — 97,188
Purchase of property, plant BEE Y% - B
and equipment K&
— Hai Ha Industrial Park ~ — &/ TEEE
Vietnam Co., Limited MEAER
NG| — 226,099
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31.

76

RELATED-PARTY TRANSACTIONS 31.

(Continued)

(a)

(b)

Transactions with related parties (a)
(Continued)

In the opinion of the Company’s
directors and the Group's
management, the above related party
transactions were carried out in the
ordinary course of business, and in
accordance with the terms of the
underlying agreements and/or the
invoices issued by the respective
parties.

Balances with related parties (b)

HEBETNXS (&)

HRBENXS (F)

ARREZRAKENEIRE
R Lt B T K 2 5 TR
B ®E%EEL B RIZAER 1
FHGERE IR BEETE
HAE) B RAET

SRR T HO A R

Unaudited Audited
RICER K EZ
30 June 31 December
2024 2023
—E-lEF T =fF
YR =l -— 5 =+—H
RMB’000 RMB000
AR¥Fr ARETFT
Trade receivables EWE 55k E
— Xinghong — ERER(FH)
International (Hong BRARIRE
Kong) Co., Limited F B A &
and its subsidiary 27,902 14,131
— Hongyan Vietnam — BEBEZERA
Holdings Limited PR A ) K2 EL B
and its subsidiaries BRA] 427 9,542
— HLD (HK) Trading — HLD (HK) Trading
Limited Limited 375 737
— Hualida Vietnam — EREMRE (B
(Quang Ninh) B)ERAER
Holdings Limited AN RENE
and its subsidiary NG 111 726
28,815 25,136

TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF



MR & M I8 &R e (M)

NOTES TO THE

CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31. RELATED-PARTY TRANSACTIONS 31. HEBINXS (&)
(Continued)
(b)  Balances with related parties (b) EERAEEARIERR(E)
(Continued)
Unaudited Audited
KRB KEZ
30 June 31 December
2023
—TE-=4F
+=—A=+—H
RMB’000 RMB'000

AR¥FT AR T

Trade payables R E 5 5KI8
— Xinghong — ERER(FH)

International (Hong BRAR R

Kong) Co., Limited HKI B AR

and its subsidiary 26,678 —
— Hai Ha Industrial Park — /& T #E &

Vietnam Co,, WEARAA

Limited 15,320 13,601
— Texhong Tan Cang ~ — RELFBYIR

Logistics Joint f&1n A Al

Stock Company 5,562 8,201

47,560 21,802
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31. RELATED-PARTY TRANSACTIONS 31.
(Continued)

(b)

78 TEXHONG INTERNATIONAL GROUP LIMITED XU EMEEEGRATF

Balances with related parties

(Continued)

HEBETNXS (&)

SRR TS KSR (4F)

Unaudited Audited
RBEX KEZ
30 June 31 December
2024 2023
—E-ME —T-=F
ANA=1H |yl
RMB’000 RMB000
AR¥ T ARETFr
Prepayments, deposits ~ FEfI3KIB « e K&
and other receivables  Efib & UK BR X
— Xinghong — ERER(FH)
International (Hong BRARRE
Kong) Co., Limited Sy NG
and its subsidiary 38,461 38,294
— Jiangsu Dasheng — IHANEZER
Intelligence RERAR
Technology N REME
Development Co,, NG
Ltd. and its
subsidiary 20,100 20,100
— Treasure Reap —EEFRARAK
Limited and its HKI B AR
subsidiaries 19,259 19,130
77,820 77,524
Other payables H b & 15 BR 3K
— Hai Ha Industrial Park — /&8 T % & [& &
Vietnam Co,, MAR A A
Limited 17,607 50,494
Balances with related parties are ELRARE T M A ER R IR - T

unsecured, interest-free and are

repayable on demand.

SRR RRERERE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

31. RELATED-PARTY TRANSACTIONS 31. HEBINXS (&)
(Continued)
(c)  Key management compensation () EZEEEEHMH
Unaudited
RSB

Six months ended 30 June
BEXRA=1THLXEA

2024 2023
—EE —E-=4F
RMB’000 RMB000
AR¥ T ARETF T
Salaries, wages and e TENEA
bonuses 2,472 4,704
Pension costs — BERESKAR — RE
defined contribution HRETE
plan 142 380
Other benefits H b 18 F 39 180
2,653 5,264
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EEERHRR SN
MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

We are pleased to report to the shareholders of the
Company (the “Shareholders”) the unaudited
consolidated financial results of the Group for the six
months ended 30 June 2024 (the "Review Period”).
During the Review Period, the pace of economic
growth in China decelerated due to the economic
downturn caused by the destocking of the real
estate sector. Amidst concerns over the slowdown in
future economic growth, household savings rose
continuously while household consumption
continues the “downgraded consumption” trend in
2023. On the demand side, the current scenario of
“increasing volume with decreasing prices” in the
commodity retail market indicates that the
consumer demand is insufficient to absorb the
domestic supply despite the robust domestic
demand. Meanwhile, the high interest rates in
developed economies, such as the United States
(the "US."), combined with the escalating consumer
prices fueled by the significant inflation level, have
raised the cost of consumption for households,
thereby dampening the resurgence of demand in
the textile industry. However, from an inventory
perspective, both downstream textile brand owners
and fabric manufacturers transitioned into a
restocking phase after actively destocking in 2023,
leading to a revival in market demand for the textile
industry during the Review Period.

W B

IS RA AR RRR (TAER ) :|EA
SEEHE_T-_MFEA=ZTHILEAMEA
(MRS REEREE RS - O
R FHEEBFSKETT S%RTHE
VAR SRR PR - SR RSB S R R
BWHESE BERERBREN  HERERF—
Zo=F(BREHEINEH - BIORIHE
ImTEMS2RBEERK | RE  RRH#
ARBEAFRERE  BERBEBEFRTRZNHE
TEERELGEE T - BRI - XEFHERL
BN ESEREERKTEBHEER
Bk ERERBEERA - TS T
EMFBRER AT - BEERFR - H8TT
EThEOmERkEMRER £-F_=
FREBECERFR  EEEAMEFES
EHHBITETEEAERBBANEEE
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T E AR R o 4 (18)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

In addition, the geopolitical tensions among the
major powers have intensified, precipitating a
heightened state of global instability, uncertainty,
and unpredictability. Such all-round competition has
triggered the raising of numerous trade barriers,
exerting pressure on the recovery of demand in the
textile industry during the Review Period. On the
other hand, China is currently undergoing a shift
from a real estate-focused economy to a
consumption-driven one, and has introduced a series
of “trade-in" policies to facilitate consumption
transformation and upgrading. Simultaneously, with
inflation levels in the U.S. brought under greater
control, the U.S. Federal Reserve has hinted at a
change in monetary policy. All these factors are
anticipated to further bolster consumption
sentiment among residents of both China and the
U.S., thereby driving a further recovery of the global
textile industry. Despite the complexities of the
economic environment, the Group demonstrated a
high degree of flexibility and business resilience that
translated to improved profitability in the first half of
2024 compared to the corresponding period of last
year, which was achieved through proactively
adjusting its product mix and focusing on
differentiated markets.

RE(E)

AN - KRB EBOA BRBEFEMA -
REFRBRIIATRE - THEREATER
MEZ WEE2HTUBEEHBEZHESN
Bl - AT RN B B I A RO 7 SR8 R A WK
B - Z—J7m > BB AT ETE SR E K
BREBEEEER  WHEHET RIS
BT BRARE B BB R RREE
ERBEWARK TSR —F1E6 - KRR
BHENRRERNET SLRRHEE
EirhXMmBEEREESE MWDK
MEITERRNE-TER - BELERE
R AEEDRBESENEGMNE R
BN WEBRE T _IMEF F¥FER
ABEMGE  BREZRMATS  SRFK
FREFRBEAET
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ETEE R S (E)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

OVERVIEW (Continued)

As a result of the abovementioned factors, the
Group'’s revenue increased by approximately 4.2%
from approximately RMB10.8 billion for the
corresponding period of last year to approximately
RMB11.2 billion for the Review Period. The Group's
overall gross profit margin increased from
approximately 2.4% for the corresponding period of
last year to approximately 13.2% for the Review
Period, the profit brought from which was partially
offset by foreign exchange losses due to the
depreciation of Vietnamese dong during the Review
Period. The net profit of the Group, the profit
attributable to owners of the Company, and basic
earnings per share were approximately RMB282.3
million, RMB269.9 million and RMBO0.29, respectively,
for the Review Period, while the net loss of the
Group, the loss attributable to owners of the
Company and basic loss per share for the
corresponding period of last year were
approximately RMB740.2 million, RMB747.2 million
and RMBO0.81, respectively. During the Review Period,
the Group continued to implement a strict working
capital control policy, therefore, the working capital
of the Group decreased as compared with the
corresponding period of last year. The Group's
gearing ratio as of 30 June 2024 stood at 54%,
compared with 57% as of the end of last year.

RE(E)

FENEREER  NEBERAREFEREND
AR 1088 T8 M #94.2% = [0 B8 Hf R Ay 4
AREE12METT - AEEMNZREEFN R L
FRIHEAM %) 2.4% A = BIEEHINE£913.2% ©
— B9 /T T AR T 75 7 A ) B 2 0 3 [0 R
BRI LR JE B BT SR A BE 5 B 18 AT - 1B
FEEHA  AEBEFHNBOAARK2823(E
TC o ANRAREER AEE ST H AN REE 2699
B 8RERNZMNAARE29T A
FRBAEEFEEBHARKE7402ET + K
NEEB AELEBROBARE7472ET -
EREAEELNAARKSI T - B FEE
A REBEERTHRENEEESELER
KW AEEEEECHEAFRBMALLBAT
RK - RZZE-WEFENA=+H  AEED
BEBEXRRM%  KFFEAAS% -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

INDUSTRY REVIEW

According to the National Bureau of Statistics of the
People’s Republic of China (the “PRC"), between
January and June 2024, enterprises with a sizable
capacity in the textile industry recorded an
aggregate revenue of approximately RMB1,130.0
billion, representing a year-on-year increase of
approximately 4.5%, with net profit at approximately
RMB32.3 billion, representing a year-on-year increase
of approximately 19.3%. Sizable garment and apparel
enterprises recorded revenue of approximately
RMB568.2 billion, representing a year-on-year
increase of approximately 1.0%, with net profit at
approximately RMB24.1 billion, representing a year-
on-year decrease of approximately 1.8%. With
respect to production volume, between January and
June 2024, yarn, fabric and synthetic fiber
production amounted to approximately 10.9 million
tonnes, 15.9 billion metres and 38.8 million tonnes,
respectively, representing a year-on-year decrease of
approximately 1.5%, a year-on-year increase of 2.1%
and a year-on-year increase of 13.2%, respectively.

According to the General Administration of Customs
of the PRC, between January and June 2024, the
aggregate export value of textile apparel was
approximately US$143.2 billion, representing a year-
on-year increase of approximately 0.3%. Among
these exports, approximately US$69.4 billion was
attributable to textiles and approximately US$73.8
billion to garments, representing a year-on-year
increase of approximately 33% and no change
year-on-year, respectively.

According to the General Department of Vietnam
Customs, between January and June 2024, the
export volume of yarns and staple fibers
manufactured in Vietnam increased by
approximately 7.4% to approximately 895,000
tonnes, with an increase of approximately 4.5% in
revenue to approximately US$2.2 billion. Also, the
revenue of garment exports increased by
approximately 4.6% to approximately US$16.5
billion.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW

Currently, the Group’s revenue is mainly derived
from the sale of yarns. The midstream and
downstream business segments mainly focus on the
sale of woven garment fabrics, which primarily
target the overseas market. During the Review
Period, revenue from the sale of yarns increased by
approximately 8.9% as compared to the
corresponding period of last year to approximately
RMB8,812.3 million. During the Review Period, the
proportion of revenue from yarn sales to the Group's
total revenue increased to 78.4% from 75.0% for the
corresponding period of last year. This can be
partially attributed to the sharp decline in knitted
garment fabric sales resulting from the disposal of
the knitted garment fabric factory in Vietnam in
November 2023, and it also further demonstrates
that the Group's strategy of focusing on its core
business has been further consolidated.

Yarn operations

As aforementioned, the overall consumer purchasing
power in the global market is weak, indicating a
trend of “downgraded consumption”. Coupled with
the aggravation of trade barriers caused by political
and economic tensions among major countries, as
well as disruptions in logistics caused by the “Red
Sea Shipping Crisis’, the recovery of demand in the
global textile industry remained sluggish during the
Review Period. With respect to industry
consumption patterns, the increasing interest in
outdoor sports among consumers has propelled the
demand for functional sportswear, creating structural
growth opportunities for related yarn products.
During the Review Period, the Group proactively
captured such market opportunities and developed
products to meet the market demand, driving the
sales volume of yarns to approximately 372,000
tonnes, representing an increase of approximately
6.6% as compared with the corresponding period of
the previous year.

¥¥EE
REBBAUDZIEEBE - B THFEBR
NEZ@AGITENLREEEEERE -
EIFEEAN - R ERAEHNARMESS123
BT REFRBPIERLI8% - AEBP—
T CF+—AHEMRBEZEEE T
TR T4 TR AR (218 HA O A 1 B Uk A K TR FR
K SE—TRELSOENHEERAMLAR
EEMAALL G R EFBEN75.0%H S
£784% ' RIRFHE—PHANEEREL T
BEBHRIERE —PHEE -

v
WEIATL - 2ERMIEHES NBERS - 2
BIBESHE]BY Iz KEROBUE R

EEZEREZER NG - [48ME] T
SEEZH  2HRHBTEREEHANNE
SIEPEFNAEIE - BETEEEBY
BEEHBELPINEFS AT ARG - Tk
HEERMTRINEEA - BBEBYRE
M RARMENIEREE - BIEHRN - A%
BEREGHIBLETISKS  AEFEMER
SKESR  BHYREEREFRBIESH
6.6% * FEHI37 28 WA ©

84 TEXHONG INTERNATIONAL GROUP LIMITED KITEIMEEAEMR AT



TR AR R o 4 (%)

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Yarn operations (Continued)

During the Review Period, the Group's production
capacity utilisation rate, particularly in overseas
factories, experienced a notable increase compared
with the corresponding period of last year.
Additionally, with the clearance of almost all
relatively high-cost inventory in the previous year,
the average gross profit margin of yarns surged to
12.5%, a significant rise from 0.7% recorded for the
same period of last year.

Grey fabric operations

During the Review Period, the Group's sales volume
of grey fabrics was approximately 21.9 million
metres, representing a decrease of approximately
14.8% as compared with the corresponding period
of last year, which was mainly because more
capacity of the Group's grey fabrics was used for the
production of its own woven garment fabrics, and
the sales revenue also decreased to approximately
RMB189.0 million. Mainly due to the adjustment in
product mix of grey fabrics, the gross profit margin
increased to 6.0% from 4.4% recorded in the same
period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Woven garment fabric operations

Woven garment fabrics are primarily sold in overseas
markets. Due to the weaker-than-expected recovery
of demand in the overseas market, and the relatively
slow response to changes in demand for the main
product, workwear, the sales volume of woven
garment fabrics during the Review Period decreased
modestly by 1.6% to approximately 43.6 million
metres, compared to approximately 44.3 million
metres in the corresponding period of the previous
year. Capitalising on the longer order cycle of woven
garment fabrics and the downward trend in cotton
yarn costs in the second quarter this year, the Group
proactively improved its capacity utilisation rate and
strictly controlled various energy consumption costs.
Additionally, as the woven fabric business is
primarily transacted in U.S. dollars, which
appreciated against the RMB during the Review
Period, the gross profit margin of woven garment
fabrics increased from 12.1% in the corresponding
period of last year to 18.8% for the Review Period.

Knitted garment fabric operations

Due to the disposal of the Group's loss-making
Vietnam factory to the Texwinca Group in
November 2023, the production capacity of knitted
garment fabrics of the Group declined sharply as
compared with the corresponding period of last
year. The sales volume of knitted garment fabrics
during the Review Period decreased to
approximately 5,800 tonnes from approximately
7,700 tonnes for the corresponding period of last
year, and the sales revenue also contracted by
25.5% to approximately RMB298.7 million from
approximately RMB401.1 million for the
corresponding period of last year. Nonetheless, the
Group further optimized its organisational structure
and deepened its focus on niche markets following
the factory disposal in Vietnam, while simultaneously
exercising strict control over various expenditures.
These measures contributed to a modest recovery in
the gross profit margin, rising to 11.4% from 9.2%
for the corresponding period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)
Trading operations

Trading operations mainly comprise the trading
business of cotton, yarns, garment fabrics and
garments, with a primary focus on the U.S. denim
fabric and garment trading business. The Group
trades in cotton and yarns business opportunistically
on a real-time basis according to market conditions,
and the revenue from the trading business of this
segment decreased in the Review Period compared
to the corresponding period of last year.
Additionally, during the Review Period, demand in
the U.S. market recovered less than expected due to
inflation coupled with the local demand for denim-
related apparel declining because of the change in
consumption trend. Combined with the above
factors, the sales revenue from trading operations
fell to approximately RMB630.0 million. The gross
profit margin rose from 5.7% for the corresponding
period of last year to 12.3% during the Review
Period due to a different sales mix.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued) EKERE(E)
Non-woven fabric operations g i

The non-woven fabric business, which is a non-  2BBRBERAEFRIEN  SEAELE
essential product, has fallen short of expectations in ~ mEVEHMEBAFERTIRLEN - LEZ
recent years due to the increase in living expenses — RIE&E 1% - MG ELMAABEZE MK
brought about by global inflation. In particular, the 7 K3 — 25 T o« NE BT ETRAEELH M
market demand for pandemic products related to  EMm&E - LURMEMHEHRKME(L  FRE
non-woven fabrics further declined after the end of ~ 1RFIGINTIG - HERERNME R FHE
the COVID-19 pandemic. The Group has been BE&1E  LAFAHRIREEFEI TSI E - B8
continuously adjusting the product structure of non-  HiY - EBAHEHEWABEZFRPHHAR
woven fabrics to adapt to the changes in market — #34108 TIRAZEHARMESS30E T ©
demand. Concurrently, the Group has been actively

exploring opportunities in overseas markets while

further promoting strategic cooperation with

renowned customers in the industry in order to

broaden the customer base and seize market orders.

During the Review Period, the sales revenue from

non-woven fabrics increased to approximately

RMB35.3 million as compared with approximately

RMB34.1 million for the corresponding period of last

year.

The operating data of the Group’s products during A AF R - AL B E &7 B 8 B R A 45
the Review Period as compared with the EHIFEMT :
corresponding period of last year is set out below:

Revenue Revenue
from January from January
to June to June Revenue
2024 change
—E-NF =

—AERA
AU A LON
RMB’000 RMB000
ARETT ISR

Yarns W iR 8,812,311 8,091,576 8.9%
Grey fabrics b7 Yol 189,027 244,973 -22.8%
Woven garment fabrics 1% 4% T At 991,499 1,024,281 -3.2%
Knitted garment fabrics F A mE R 298,725 401,089 -25.5%
Jeanswear H{FAREE — 19,186 -100.0%
Trading =L 629,972 979,179 -35.7%
Non-woven fabrics man 35,271 34,135 3.3%
Others Hi 286,724 — —
Total HAET 11,243,529 10,794,419 4.2%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued) EZ3C) - NE-))
Sales volume Selling price Gross profit margin
HE EE ER=
SENIETAGE  January to ELUETSACE  January to ELUETSACHE  January to
SICWIPZE  June 2023 EICWIPZE  June 2023 QNLCWIPZE  June 2023
CRONF ek —F T febdmt — T 1F ks
—RZ5xA lEWGE —FZ7F GERGE —FZ7F eiER
Yarns (Tonnes/RMB per wig (W ANREEH)
tonne) 372,004 349,090 23,689 23,179 12.5% 0.7%
Grey fabrics (Million metres/ 7 (BB X,/ AR
RMB per metre) §X) 21.9 257 8.6 95 6.0% 4.4%
Woven garment fabrics BEER (B8R
(Million metres/RMB per AREEX)
metre) 43.6 443 22,7 231 18.8% 12.1%
Knitted garment fabrics SHEE R (/AR
(Tonnes/RMB per tonne) SH) 5,774 7,721 51,736 51,948 11.4% 92%
Jeanswear (Million pieces/ fFﬁHE** BBl
RMB per piece) ARESH) — 04 - 480 - -19.7%
Non-woven fabrics (Tonnes/ 457 (I, A R
RMB per tonne) SH) 1,404 1,560 25,122 21,881 -40.2% -60.7%

The Group's overall gross profit margin increased
from approximately 2.4% for the six months ended
30 June 2023 to approximately 13.2% for the six
months ended 30 June 2024. During the Review
Period, the Group's production capacity utilisation
rate, particularly in overseas factories, experienced a
notable increase compared with the corresponding
period last year, coupled with the clearance of
almost all relatively high-cost inventories in 2023,
which led to a significant increase in the Group's
gross profit margin.

The Group's cost of sales amounted to
approximately RMB9,764.0 million during the Review
Period. The cost of raw materials accounted for
approximately 76.8% of the total cost of sales for the
six months ended 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

The breakdown of the Group’s cost of sales for the
six months ended 30 June 2024 as compared with
the cost of sales for the six months ended 30 June
2023 is shown below:

Consumables
S

Others
Hith

0.9%
Utilities
B Rk

7.2%
Depreciation
e

4.0%
Direct Labour
HETE

8.7%

Raw Materials
e

76.8%

January to June 2024
—EME-FEXA

The Group will continue to implement its
established corporate strategies, optimize its existing
product mix and develop new products that address
market trends and needs. In addition, the Group will
also enhance the level of vertical integration among
its various business segments to further improve its
financial performance.
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Consumables
SiEE o

SEEE, Others

22% Hith
0.9%

Utilities

By RRRE

6.4%
Depreciation
e

4.2%

Direct Labour
HETE
8.4%

Raw Materials
BRE

77.9%

January to June 2023
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (Continued)

Technological innovation and sustainable
development are key to the Group’s progress. In
recent years, we have invested considerable
resources in continuously exploring ways to upgrade
our fiber materials. With years of experience in
research, development and production of cotton
fibers, we have extended the relevant technology to
other natural fibers, significantly enhancing the
performance and wearability of these natural fibers.
In addition, we have optimized the processing
technology for pre-consumer recycled fibers.
Through advanced processes, we ensure that
recycled fibers maintain their environmental
characteristics while also providing product effects
comparable to traditional fibers. This technology not
only reduces reliance on natural resources, but also
promotes the development of circular economy and
contributes to the achievement of carbon neutrality.

The Chinese textile market continues to be the
Group’s major market. In the first half of 2024, the
demand for textiles from overseas markets recovered
slightly as compared with the same period of last
year. Consequently, the proportion of the Group's
sales derived from the Chinese market decreased
modestly to approximately 66.3% during the Review
Period from approximately 67.4% for the
corresponding period of last year. The Group’s ten
largest customers accounted for approximately
12.9% of its total revenue for the six months ended
30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS

During the Review Period, the Group implemented a
prudent investment strategy. As at 30 June 2024, the
Group's major production facilities were equipped
with approximately 4.15 million spindles, basically
consistent with the previous year's production
capacity, of which approximately 2.41 million
spindles were located in the PRC and approximately
1.74 million spindles were located overseas (mainly
in Vietnam), along with approximately 1,650
weaving and knitting machines and related dyeing
equipment. Due to technological transformation and
upgrade and the reallocation of production capacity,
the Group disposed of certain obsolete equipment
during the Review Period.

At present, the textile industry has undergone a
destocking phase spanning from 2022 to 2023, and
overstock was nearly cleared in 2023. Global
downstream apparel brands have gradually
transitioned into a restocking phase, stimulating a
rebound in orders in the upstream textile industry.
On the other hand, cotton prices have gradually
declined since the second quarter of this vyear,
causing the textile industry to become relatively
cautious in its stockpiling strategy after just
experiencing the risk of overstock. Meanwhile, under
the influence of intensifying geopolitical conflicts
and the strategic rivalry among the major powers,
combined with the anticipation of decelerating
economic growth, household consumption has not
only demonstrated a downgraded consumption
trend, but also a “K-shaped consumption” trend.
Consumers are shifting towards high value-for-
money products, while the luxury consumption
market is more differentiated. Considering the above
factors, the textile industry is expected to continue
recovering slowly, accompanied by the emerging
opportunities for structural investments.
Differentiated and niche market products are poised
to garner market favour. Over recent years, the
Group has steadfastly concentrated on the ongoing
research and development of differentiated
products. In the long run, shifts in consumer trends
will deliver new market opportunities for the
development of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS (Continued)

The supply chain of the textile industry is
increasingly developing towards digitalisation,
intelligentization, premiumisation and integration.
The accelerated adoption of new manufacturing
paradigms like personalised customisation and
flexible supply chains will effectively assist textile
enterprises in driving technological and business
model innovation, and supply chain enhancements.
[t will enable continuous exploration of market
potential, invigorate operational dynamism, and
cultivate enhanced quality productivity for
advancement. The Group will actively embrace this
transformation, enhance its ‘internal growth” by
carrying out technological upgrades to its existing
equipment, so as to boost production efficiency and
curb production costs, thereby increasing rates of
return on investment.

In recent years, total global carbon emissions have
been on the rise. Major economies are dedicated to
reducing greenhouse gas emissions and expediting
the shift towards a low-carbon economy. Against
this backdrop, the Group has also increased its
investments in battery storage systems and
distributed photovoltaic power plants to reduce
carbon emissions stemming from energy
consumption during production, as well as to lower
energy consumption costs. For further details as to
the services regarding photovoltaic power plants
provided to the Group, please refer to the section
headed “Subsequent events after the Review Period”
below. Barring any unforeseen circumstances, the
installation and commencement of operation of
distributed photovoltaic power plants in the PRC are
scheduled for the second half of this year and next
year.

The Group will also persist with its existing strategy
to enhance or divest certain low efficiency or less
profitable assets or businesses in order to
concentrate on the sub-sectors of its core business
and strengthen its industry moat. At the same time,
it will boost investment in the research and
development of green and environmentally friendly
products, with the aim of achieving breakthroughs
in differentiated new products and seizing market
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

PROSPECTS (Continued)

Based on prevailing market conditions and excluding
sales from the trading operation, the Group targets
to sell approximately 400,000 tonnes of yarns, 48
million metres of woven garment fabrics and 6,000
tonnes of knitted garment fabrics in the second half
of 2024.

Subsequent events after the Review Period

On 26 April 2024, Shanghai Hongguang Yinyu New
Energy Technology Co,, Ltd* (/84T 8B FHTRETR
BHEBBR A F]) (“Shanghai Hongguang”) (an indirect
wholly-owned subsidiary of the Company) (for itself
and on behalf of other members of the Group)
entered into an agreement with Shanghai Hongyun
Engineering Construction Co., Ltd* (/T E T2
ZH®ABR A F]) (“Shanghai Hongyun”), a company
ultimately owned as to 78% by Mr. Hong Tianzhu,
the chairman of the Board and an executive
Director; and as to 22% by Mr. Zhu Yongxiang, the
vice chairman of the Board, chief executive officer
and an executive Director, for the provision of
photovoltaic installation and construction services to
the Group at a maximum consideration of RMB93.0
million. On 26 July 2024, such agreement was
terminated in order to, among others, allow the
parties to adopt a more flexible service and pricing
model for services in relation to photovoltaic
projects and a greater total installed capacity for the
photovoltaic projects, and Shanghai Hongguang (for
and on behalf of other members of the Group) and
Shanghai Hongyun (for and on behalf of certain
other companies outside the Group which are
ultimately owned as to 78% by Mr. Hong Tianzhu
and as to 22% by Mr. Zhu Yongxiang) entered into
an agreement for the provision of customised
supply chain management consulting and agency
services regarding photovoltaic projects to the
Group at a maximum consideration of RMB170.0
million. For further details of the aforementioned
agreements, please refer to the announcements of
the Company dated 26 April 2024 and 26 July 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW
Liquidity and financial resources

As at 30 June 2024, the Group's bank and cash
balances (including pledged bank deposits)
amounted to approximately RMB2,710.0 million (as
at 31 December 2023: RMB2,228.0 million). The bank
and cash balances increased mainly due to the
increase in operation activities cash inflow and the
recovery of receivables from the disposal of
subsidiaries.

As at 30 June 2024, the Group's inventories
decreased by approximately RMB174.5 million to
approximately RMB5,070.1 million (as at 31
December 2023: RMB5,244.6 million), and trade and
bills receivables (including financial assets at fair
value through other comprehensive income)
increased by approximately RMB97.1 million to
approximately RMB2,005.3 million (as at 31
December 2023: RMB1,908.2 million). The inventory
turnover days and trade and bills receivables
turnover days were approximately 95 days and 31
days for the Review Period respectively, as compared
with approximately 109 days and 29 days for the
year ended 31 December 2023 respectively. The
decrease in inventory turnover days was mainly
because the Group actively controlled inventory to
improve working capital efficiency. The trade and
bills receivables turnover days for the Review Period
slightly increased from those in last year, which was
mainly due to the increase in sales overseas.

As at 30 June 2024, the trade and bills payables of
the Group (including supply chain financing)
decreased by approximately RMB587.4 million to
approximately RMB2,777.4 million (as at 31
December 2023: RMB3,364.7 million), the trade and
bills payables turnover days were approximately 57
days, as compared with approximately 72 days for
the year ended 31 December 2023. The decrease in
trade and bills payables and their turnover days were
mainly due to the advanced settlement of part of a
letter of credit by the Group during the Review
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Liquidity and financial resources (Continued)

As at 30 June 2024, the Group's borrowings
decreased by approximately RMB127.0 million to
approximately RMB7,596.2 million (as at 31
December 2023: RMB7,723.2 million), which was
mainly due to the significant improvements in the
operating conditions of the Group and the
advanced repayment of bank borrowings. Such
borrowings were denominated in the following
currencies: as to approximately RMB4,359.8 million in
RMB, as to approximately RMB1,927.1 million in
Hong Kong dollars ("HKS” or “HKD"), as to
approximately RMB725.0 million in U.S. dollars ("US$”
or "USD") and as to approximately RMB584.3 million
in Vietnamese dong ("VND").

As at 30 June 2024 and 31 December 2023, the
Group's key financial ratios were as follows:
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Current ratio BN

Debt to equity ratio’ BERER R

Net debt to equity ratio? BEFEERLE
Gearing ratio® BAEBBELE

! Based on total borrowings over total equity
attributable to shareholders

2 Based on total borrowings net of cash and cash
equivalents and pledged bank deposits over total

equity attributable to shareholders

3 Based on total liabilities over total assets

As at As at
30 June 31 December
2023

RIZE_=%F
t+t—A=+—~R

1.38 1.28
0.81 0.84
0.52 0.60
0.54 0.57
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Foreign exchange risk

The Group mainly operates in the PRC and Vietnam.
Most of the Group’s transactions, assets and
liabilities are denominated in RMB, USD and HKD.
Foreign exchange risk may arise from future
commercial transactions, recognised assets and
liabilities and net investments in foreign operations.
The Group's exposure to foreign exchange risk is
mainly attributable to its bank borrowings and raw
material procurement denominated in USD and
HKD. The Group manages its foreign exchange risks
by performing regular reviews and closely
monitoring its foreign exchange exposures.

To mitigate the currency fluctuation risk of RMB, the
Group has purchased certain amount of forward
foreign exchange contracts and cross currency swap
contracts so that a significant portion of currency
exposure is hedged against.

Capital expenditure

For the six months ended 30 June 2024, the capital
expenditure of the Group amounted to
approximately RMB290.0 million (for the six months
ended 30 June 2023: RMB572.6 million). It mainly
related to the yarn equipment upgrade renovation
in Mainland China and Vietnam during the Review
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Significant investment held, material
acquisition and disposal

There were no significant investments held by the
Group, nor were there any material acquisitions or
disposal of subsidiaries and associated companies of
the Company during the Review Period.

Pledge of assets

As at 30 June 2024, bank borrowings of
approximately RMB16.4 million (as at 31 December
2023: RMB53.7 million) were secured by bank
deposits with a net carrying amount of
approximately RMB16.0 million (as at 31 December
2023: RMB54.0 million). As at 30 June 2024 and 31
December 2023, bank borrowings of RMB200 million
were secured by export tax rebates entitled to be
collected.

Contingent liabilities

As at 30 June 2024, the Group had no material
contingent liabilities (as at 31 December 2023: nil).

Human resources

As at 30 June 2024, the Group had a total workforce
of 27,011 employees (as at 31 December 2023:
27,655), of whom 15,500 employees were based in
the sales headquarters and our manufacturing plants
in Mainland China. The remaining 11,511 employees
were stationed in regions outside Mainland China,
including Vietnam, Turkey, the Americas, Hong Kong
of China and Macao of China. The Group has a total
of 12,698 female employees, accounting for 47.0%
of the total number of employees as at 30 June
2024. During the Review Period, the Group incurred
total staff costs of approximately RMB1.2 billion (for
the six months ended 30 June 2023: approximately
RMB1.3 billion).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Human resources (Continued)

The Group will continue to optimize its human
resources structure and offer a competitive
remuneration package to its employees making
reference to factors including the prevailing market
conditions and the performance of the Group and
the merits of the employees regardless of their
gender, race, age or religion. As the Group's success
is dependent on the contribution of a group of
skillful and motivated employees who form
functional departments, the Group is committed to
creating a learning and sharing culture in the
organization, placing strong emphasis on the
training and development of individual staff and
team building.

Dividend policy

The Board intends to maintain a long-term, stable
dividend payout ratio of about 30% of the Group's
net profit for the year attributable to owners of the
Company, providing our Shareholders with
reasonable investment returns. The Board has
resolved to declare an interim dividend of 10 HK
cents per share for the six months ended 30 June
2024 to Shareholders whose names appear on the
register of Shareholders of the Company in Hong
Kong on 30 September 2024.

Closure of register of members

The register of members of the Company will be
closed from 27 September 2024 to 30 September
2024, both days inclusive, during which no transfer
of shares can be registered. To qualify for the
interim dividend (which will be payable on or about
18 October 2024), Shareholders must ensure that all
transfer documents accompanied by the relevant
share certificates are lodged with the Hong Kong
branch share registrar and transfer office of the
Company, Boardroom Share Registrars (HK) Limited
at 2103B, 21st Floor, 148 Electric Road, North Point,
Hong Kong no later than 4:30 p.m. on
26 September 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)

Purchase, sale or redemption of the listed
securities of the Company

There was no purchase, sale or redemption of any of
the Company’s listed securities by the Company or
any of its subsidiaries during the six months ended
30 June 2024.

Share Option Scheme

The Shareholders of the Company adopted a share
option scheme (the “Share Option Scheme”) at the
annual general meeting held on 7 April 2014 (the
‘Adoption Date”). The purpose of the Share Option
Scheme is to enable the Group to grant options to
selected participants as incentives or rewards for
their contributions to the Group. All directors,
employees and other eligible participants under
Chapter 17 of the Rules (the “Listing Rules”)
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”) are eligible to participate in the Share
Option Scheme. The Share Option Scheme was in
force for a period of 10 years commencing on the
Adoption Date, and expired on 6 April 2024. Since
then, no further options can be granted under the
Share Option Scheme.

The total number of shares which may be allotted
and issued upon exercise of all options to be
granted under the Share Option Scheme and any
other share option scheme adopted by the Group
must not in aggregate exceed 10% of the shares in
issue of HKS$0.10 each in the share capital of the
Company (“Shares”) on the Adoption Date (the
“General Scheme Limit"). The Company may renew
the General Scheme Limit with Shareholders’
approval provided that each such renewal may not
exceed 10% of the Shares in issue as at the date of
the Shareholders’ approval.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Share Option Scheme (Continued)

No options remained outstanding as at 1 January
2024 and 30 June 2024, and no options have been
granted, exercised, cancelled or lapsed under the
Share Option Scheme during the six months ended
30 June 2024.

As at 1 January 2024, the number of options
available for grant under the Share Option Scheme
was 85,468,117. As the Share Option Scheme had
expired on 6 April 2024, there would not be any
further grant of options thereunder.

Unless approved by Shareholders of the Company,
the total number of Shares issued and to be issued
upon exercise of the options granted under the
Share Option Scheme and any other share option
scheme of the Group (including both exercised or
outstanding options) to each participant in any
12-months period shall not exceed 1% of the issued
share capital of the Company for the time being (the
“Individual Limit").

An option may be accepted by a participant within
21 days from the date of the offer of grant of the
option. A nominal consideration of HKS$1 is payable
on acceptance of the grant of an option. An option
may be exercised in accordance with the terms of
the Share Option Scheme at any time during a
period to be determined and notified by the
Directors to each grantee, which period may
commence on a day after the date upon which the
offer for the grant of options is made but shall end
in any event not later than 10 years from the date of
grant of the option, subject to the provisions for
early termination thereof. Unless otherwise
determined by the Directors and stated in the offer
of the grant of options to a grantee, there is no
minimum period required under the Share Option
Scheme for the holding of an option before it can
be exercised.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL REVIEW (Continued)
Share Option Scheme (Continued)

The subscription price for the Shares under the
Share Option Scheme will be a price determined by
the Directors, but shall not be less than the highest
of (i) the closing price of Shares as stated in the
Stock Exchange’s daily quotations sheet on the date
of the offer of grant, which must be a business day;
(ii) the average closing price of the Shares as stated
in the Stock Exchange’s daily quotations for the five
trading days immediately preceding the date of the
offer of grant; and (iii) the nominal value of the
Shares.

Further details of the Share Option Scheme as to the
fair value of the share options granted are disclosed
in note 28 to the financial statements. The fair
values of share options calculated using the
binomial model are subject to certain fundamental
limitations, due to the subjective nature of and
uncertainty relating to a number of assumptions of
the expected future performance input to the
model, and certain inherent limitations of the model
itself. The fair value of an option varies with different
variables of certain subjective assumptions. Any
change to the variables used may materially affect
the estimation of the fair value of an option.
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ADDITIONAL INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2024, the interests and short positions
of each Director and chief executive of the
Company in the Shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFQO")), as recorded in the
register maintained by the Company under Section
352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies (the "“Model Code”) contained
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in the Listing Rules, were as follows:

Number of
Name of Group ordinary
member/associated shares
Name of directors corporation Nature of (Note 1) Approximate
of the Company rEBREAT interest ZERHE percentage
KRB ESHS HEEEER EEME (H1at1) BHBE DL
Mr. Hong Tianzhu the Company Interest of controlled 544,742,400 (L) 59.34%
AR A ViN/NE]| corporation(s) (Note 2)
FEIAE A 2R (H15%2)
the Company Beneficial owner 5,400,000 (L) 0.59%
PIN/NE ExnfAA
550,142,400 (L) 59.93%
Mr. Zhu Yongxiang the Company Interest of controlled 219,900,000 (L) 23.95%
KRAKFEFRE PiN/N] corporation(s) (Note 3)
FrizdilE AR (H73%3)
Mr. Shu Wa Tung, the Company Beneficial owner 80,000 0.01%

Laurence

HERLLE

ZN/NE]

EaEBA
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ADDITIONAL INFORMATION (CONTINUED)

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (Continued)

Notes:

104

The letter “L" denotes the person’s long position in
the Shares.

Among these 544,742,400 Shares, as to 392,842,400
Shares are registered in the name of and
beneficially owned by New Green Group Limited,
the entire issued share capital of which is
beneficially owned by Texhong Group Holdings
Limited, a company wholly owned by Mr. Hong
Tianzhu and as to 151,900,000 Shares are registered
in the name of and beneficially owned by Trade
Partner Investments Limited, the entire issued share
capital of which is beneficially owned as to 57.44%
by Mr. Hong Tianzhu through New Green Group
Limited. Under the SFO, Mr. Hong Tianzhu is
deemed to be interested in all the Shares held by
New Green Group Limited and Trade Partner
Investments Limited. Mr. Hong Tianzhu is a director
of Texhong Group Holdings Limited, New Green
Group Limited and Trade Partner Investments
Limited.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which is
beneficially owned by Mr. Zhu Yongxiang and as to
151,900,000 Shares are registered in the name of
and beneficially owned by Trade Partner
Investments Limited, the issued share capital of
which is beneficially owned as to 42.56% by
Mr. Zhu Yongxiang through Wisdom Grace
Investments Limited. Mr. Zhu Yongxiang is a
director of Wisdom Grace Investments Limited and
Trade Partner Investments Limited.
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2. % 5 544,742,400 8% B 17 #1 392,842,400 A% LA
New Green Group Limited (£ & & B 817%
AN B Texhong Group Holdings Limited B 5
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EZRIERERES AE 5 151,900,0008% LA
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B R AR 5T AR B B New Green Group
Limited &2 Trade Partner Investments Limited
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Texhong Group Holdings Limited * New
Green Group Limited & Trade Partner
Investments Limited 2 & 3 °

3. # % 219,900,000 A% A% 2 7 68,000,000 % LA
Wisdom Grace Investments Limited (E 2 &6
BEITRARRKEEEERER) BER
VERE =R ATED 5 151,900,0008% A Trade
Partner Investments Limited (2K 5k #f 5E 4 3%
#BWisdom Grace Investments Limited & &=
BE2IEBITRAM256% ) BE R
ERERBEBEATR KRXKELEER
Wisdom Grace Investments Limited & Trade
Partner Investments Limited 2 & % °
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN ZEBERAE

SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

So far as the Directors are aware, as at 30 June  FLE EFTAIE -

FTERRELFDBDRYD - HEARO R EER

\:;:E¢KH_+E

2024, the interests or short position of the persons F$ AIRHSRERERD T HEERIEES
other than a Director or chief executive of the EM Bl ZE 336K AR A A 755\%??32
Company in the Shares or underlying shares of the ~ ZEREMAZERZIABHAL(HEERARFZ
Company which were recorded in the register %%IIEHE&/\E@%%) m

required to be kept by the Company pursuant to
Section 336 of the SFO were as follows:

Ordinary Shares of the Company: RATF 2 EBR

Number of

ordinary shares
Name of the Nature of (Note 1) Approximate
substantial shareholders interests ZERHE percentage
TERREE BB EEME (KtsE1) BHAEI
New Green Group Limited Beneficial owner 392,842,400 (L) 42.79%

BEnBEAA (Note 2)

(Hrat2)
Interest of controlled 151,900,000 (L) 16.55%

corporation(s) (Note 3)

iR YN (H7at3)
544,742,400 (L) 59.34%
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

FTERRELFDTRYD - HEARD R EEE

INTERESTS AND SHORT POSITIONS IN ZRBERRXAE (E)
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)
Number of
ordinary shares
Name of the Nature of (Note 1) Approximate
substantial shareholders interests ZERHE percentage
TERRESE BB ERME (BtsE1) BHABEIL
Trade Partner Investments Limited Beneficial owner 151,900,000 (L) 16.55%
BEnEAA (Note 3)
(H7t3)
Wisdom Grace Investments Limited Beneficial owner 68,000,000 (L) 7.41%
EmEA A (Note 4)
(Hiat4)
Interest of controlled 151,900,000 (L) 16.55%
corporation(s) (Note 3)
PRz lE A= (H7E3)
219,900,000 (L) 23.95%
Texhong Group Holdings Limited Interest of controlled 544,742,400 (L) 59.34%
corporation(s) (Notes 2 and 3)
FrZlE A (HteE243)
Ms. Ke Luping Interest of spouse 550,142,400 (L) 59.93%
4% ¥ 20+ B (8 18 25 (Note 5)
(Ht5E5)
Ms. Zhao Zhiyang Interest of spouse 219,900,000 (L) 23.95%
WEBLZL Bt (B 18 2 (Note 6)
(Hiites)
Mr. Hui Ching Lau Interest of controlled 64,200,000 (L) 6.99%
B Pkt corporation(s) (Note 7)
FriZlE A s (Kt5E7)
Event Star Limited Beneficial owner 64,200,000 (L) 6.99%
EmEA A (Note 7)
(Htzt7)
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)

Notes:

1. The letter “L" denotes the person’s long position in
the Shares.

2. These 392,842,400 Shares are registered in the name
of and beneficially owned by New Green Group
Limited, the entire issued share capital of which is
beneficially owned by Texhong Group Holdings
Limited, a company wholly beneficially owned by
Mr. Hong Tianzhu. Under the SFO, each of Texhong
Group Holdings Limited and Mr. Hong Tianzhu is
deemed to be interested in all the Shares held by
New Green Group Limited.

3. These 151,900,000 Shares are registered in the name
of and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 57.44% by
Mr. Hong Tianzhu through New Green Group
Limited and 42.56% by Mr. Zhu Yongxiang through
Wisdom Grace Investments Limited. Under the SFO,
each of Mr. Hong Tianzhu, Texhong Group Holdings
Limited, Mr. Zhu Yongxiang, New Green Group
Limited and Wisdom Grace Investments Limited is
deemed to be interested in all the Shares held by
Trade Partner Investments Limited.

4. These 68,000,000 Shares are registered in the name
of and beneficially owned by Wisdom Grace
Investments Limited, the entire issued share capital
of which is beneficially owned by Mr. Zhu
Yongxiang. Under the SFO, Mr. Zhu Yongxiang is
deemed to be interested in all the Shares held by
Wisdom Grace Investments Limited.

FERREFADARG - HEROREESR
ZEBERKRE (F

Ex

1. [LREFZALTRRG 278 -

2. 2 %5392,842,400 & L 19 LANew Green Group
Limited (B 2882 31T IRZN B Texhong Group
Holdings Limited Bz5 8 AR A EERE
HEHEREI00%ER) BERIEREREBA
B o REFSLHEBKAE - Texhong
Group Holdings Limited K it K4 56 AE 1945 17
AT New Green Group Limited ¥ 78 2 B I
MIEE R

3. #% % 151,900,000 8% B 7 LA Trade Partner
Investments Limited (F 2 #E #1TAR AN B4
KU (GEBNew Green Group Limited)
KRk £ 58 &£ (3E #BWisdom Grace
Investments Limited) %3 Bl & 25 5 57.44% K.
256% ) R RIERERERATRL -
BEZIHELBAEGH  HERXREE -
Texhong Group Holdings Limited 2K 7k £ 4E
4« New Green Group Limited &zWisdom
Grace Investments Limited % Bl #% 18 & 7
Trade Partner Investments Limited3% 78 & Fft
BERDIEE R ©

4, % %68,000,000 4% A% 19 LAWisdom Grace

Investments Limited (2 &2 21 TAA AN/ &
KEEEBRRER) BERERERHEAA
B BEBEFEHFRIERG - KKELEE
48 A7 Wisdom Grace Investments Limited
BEZIBRMNIEEREZ -
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ADDITIONAL INFORMATION (CONTINUED)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (Continued)

Notes: (Continued)

108

Ms. Ke Luping is the spouse of Mr. Hong Tianzhu.
Under the SFO, Ms. Ke Luping is deemed to be
interested in the same number of Shares in which
Mr. Hong Tianzhu is interested.

Among these 219,900,000 Shares, as to 68,000,000
Shares are registered in the name of and
beneficially owned by Wisdom Grace Investments
Limited, the entire issued share capital of which is
beneficially owned by Mr. Zhu Yongxiang and as to
151,900,000 Shares are registered in the name of
and beneficially owned by Trade Partner
Investments Limited, the entire issued share capital
of which is beneficially owned as to 42.56% by
Mr. Zhu Yongxiang through Wisdom Grace
Investments Limited. Ms. Zhao Zhiyang is the
spouse of Mr. Zhu Yongxiang. Under the SFO,
Ms. Zhao Zhiyang is deemed to be interested in the
same number of shares in which Mr. Zhu
Yongxiang is interested.

These 64,200,000 Shares are registered in the name
of and beneficially owned by Event Star Limited, a
company which is 100% controlled by Mr. Hui
Ching Lau. Under the SFO, Mr. Hui Ching Lau is
deemed to be interested in all the Shares held by
Event Star Limited.

FERREFADRRS - HERO REEE
ZEBERKRE (F)

Wiet - (&)

5. A E R T RBRB A EZRE - RIEZ
FRPEERD - TR T HRRARER
REEEARE ARBARDEEER -

6. # % 219,900,000% & 19 # 68,000,000 A% LA

Wisdom Grace Investments Limited (E 2 &B
BRITRABRKELEEREE) BER
VERE TR ATED 7 151,900,0008% A Trade
Partner Investments Limited (2R 5k £ 5€ £ 55
iBWisdom Grace Investments Limited & 25 %
BHEEHEETRG M42.56% %) BER
VERERBERANER - HEBZ LT AKX
BEREZERB BEZFRAEKED - #
EBLTHERANR R EREREEY
RSB RIDIE A o

7. #%%64,200,000 8 J& 1% LA Event Star Limited 2
LEBORBHAEESES  MZARATE
HIPER AR o IBIEES REIE KD -
S R S £ AR A Event Star Limited 8
ZETE RGOS o
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ADDITIONAL INFORMATION (CONTINUED)

CORPORATE GOVERNANCE

The Group is committed to maintaining high level of
corporate governance and has steered its
development and protected the interests of its
shareholders in an enlightened and open manner.

As at the date of this report, the Board comprises
three executive Directors and three independent
non-executive Directors. The Board has adopted the
code provisions of the Corporate Governance Code
(the “Code Provisions”) set out in Part 2 of Appendix
C1 to the Listing Rules. During the Review Period,
the Company had complied with the Code
Provisions.

CHANGES OF INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVES UNDER RULE
13.51B(1) OF THE LISTING RULES

Below is the changes in biographical information
relating to the Directors during the Review Period
required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules:

— Mr. Ye Lixin has been elected as an executive
Director by the Shareholders at the annual
general meeting of the Company with effect
from the conclusion thereof held on 27 May
2024. Since then, he has also been appointed
as director of certain subsidiaries of the
Company. In compliance with Rule 3.09D of
the revised Listing Rules which took effect on
31 December 2023, Mr. Ye Lixin obtained the
legal advice referred to in Rule 3.09D of the
Listing Rules on 9 May 2024, and he has
confirmed that he has understood his
obligations as a director of the Company. For
further information regarding Mr. Ye Lixin and
his appointment, please refer to the circular
and the announcement of the Company
dated 19 April 2024 and 27 May 2024,
respectively.

— The terms of remuneration of Mr. Hong
Tianzhu and Mr. Zhu Yongxiang had been
amended to allow them a special bonus for a
particular financial year to be determined by
the Board in its absolute discretion with
reference to their performance with effect
from 18 April 2024.

—  HRWMELERAROKFE LN

EEER
AEE-HEHNERRKFEEER - UH
B A0 A1 20 e S [ 1O B TR AR PR AR
RIFr#Es -

RAHERH EFEH-"BNTEFR=
FBUIERITESANK - EFSERAFAR
EHRAMEECE28 D 2 BEERTRIN
B ST RIE ST (TCSF ARSI ) » AR R B
HRe 8 r AR »

FHRAIE135IBNNRE TN Z2EERFELT
BAEEREH

AR & EEE AR AR RIS 1351B(1) K
BAYTHBEZEHREZREERNES)

— EUNELCDERREARBRRE

FRELEBREBHTESE  aHRZ
EoNERA-tTEHERBER -
1% - HINEREAARDRE THB
ANAMES - BRR _T_=F+=
A=+—HAKRZEIEET EmHRAIE
309Df6  EUFAEER T _F
AN BEE AR B E3.09D AT
FREER  UHRREMBEIEAERR
AIEEVEMF FHETHEERE
ZREZE—FER  BL2EEH A
AZE_NFONATABZBRHE
E_MERA-ZFERZ AW

1R
BRER A A REEREMBEFERE
RFEXRE HEEFZEBBART
FRIEA 8 -2 -mMFmMA+N\H
FEAERL
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ADDITIONAL INFORMATION (CONTINUED)

CHANGES OF INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVES UNDER RULE
13.51B(1) OF THE LISTING RULES (Continued)

Save as disclosed above, there is no other
information required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on
terms not less exacting than the required standard
set out in the Model Code set out in Appendix C3
to the Listing Rules. After specific enquiry made by
the Company, all of the Directors confirmed that
they had complied with the required standard set
out in the Model Code and the code of conduct
regarding the Directors’ securities transactions
during the Review Period.

AUDIT COMMITTEE

The Company has established an audit committee
which comprises three independent non-executive
Directors, namely, Mr. Shu Wa Tung, Laurence,
Professor Tao Xiaoming and Professor Cheng Longdi.
Mr. Shu Wa Tung, Laurence is the chairman of the
audit committee. The audit committee is responsible
for, among others, reviewing and supervising the
Group's financial reporting process and internal
control system and providing advice and
recommendations to the Board.

The audit committee has discussed with
management and reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 June 2024
and this interim report, and has no disagreement
with the accounting treatment or standards
adopted.

110

FHBRRIEIB5IBNEETZEERETEST
BABEREE ()

B EXTEEEN  BERMRE TR
FI3SIBKETREZER -

ESETESRENEETA

ARARERA—EBRERTER EHRA
e GRETRIMBEREEESFZHHRE
ERWMITHTA - EARBFHIEREK 2
REESHARTELBEYHRRNCETUREST
ADAFMENREEREHEERESRS
M7 RST Al

EREES

ARRCKIEREZRES  ZEZBEH=F
B IFMITESRMAR - BIAFERSLEL - MEH
AR TRERBE - FERALERERE
BeLF BREAESAA (HREHE)EH
Ko BE B SR ) 2 B IS 0 AR 1T B N BD R R
B ARAEEERMHERREBRZS -

EZZESDREEERNWEMAQRE
ETNENA=ZTHIEARNERZRKESE
RS IS RE L AP BHRE - BRAT
Rz grtRIBEA ASRERTEZ R DU -
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ADDITIONAL INFORMATION (CONTINUED)

REMUNERATION COMMITTEE

The remuneration committee of the Board
comprises three independent non-executive
Directors, namely Mr. Shu Wa Tung, Laurence,
Professor Tao Xiaoming and Professor Cheng Longdi.
Mr. Shu Wa Tung, Laurence is the chairman of the
remuneration committee. The remuneration
committee is principally responsible for formulating
the Group's policy and structure for all remuneration
of the Directors and senior management and
providing advice and recommendations to the
Board.

NOMINATION COMMITTEE

The nomination committee of the Board comprises
Mr. Hong Tianzhu (the chairman and executive
Director), and three independent non-executive
Directors, namely Mr. Shu Wa Tung, Laurence,
Professor Tao Xiaoming and Professor Cheng Longdi.
Mr. Hong Tianzhu is the chairman of the nomination
committee. The nomination committee is principally
responsible for reviewing the structure, size and
composition of the Board, identifying individuals
suitably qualified to become Board members,
assessing the independence of independent non-
executive Directors, and making recommendations
to the Board on the appointment and re-
appointment of Directors and succession planning
for Directors.

FMEES
EEXeyMTEeh=2BIERTESH
B - BIETER e A - PO H B REERHK
BoHERTERFINERE SR - HME
BT REMAREEERSREERE
MAMEMESRRELRRE YREFERHE
REEBER -

REEES
EEeRAREGHHARNEE (ZERHN
TEE) M=RBEIFRTESTERLL
B8 B R HUX R A2 R HIRAE K o R EE
RREZEENIE -REZEGIREEA
R EE AR RENAK WE AR
BEERKREZTGRENERNAL - XF
EEIERITERNEMN - R RERE
MZIEEUANBEELUIFIRNEZTERE
et

2024 INTERIM REPORT —Z_JUFH#FE 111



o

Hfih 8 (&)
ADDITIONAL INFORMATION (CONTINUED)

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE (THE “ESG COMMITTEE")

The ESG committee of the Board comprises four
members, namely, Mr. Zhu Yongxiang, Professor Tao
Xiaoming, Professor Cheng Longdi and Mr. Shu Wa
Tung, Laurence. Mr. Zhu Yongxiang is the chairman
of the ESG committee. The ESG committee is mainly
responsible for overseeing and reporting to the
Board on matters relating to ESG of the Group and
ensuring compliance with legal and regulatory
requirements on ESG including corporate
governance principles applicable to the Company.

By order of the Board

Texhong International Group Limited
Hong Tianzhu

Chairman

Hong Kong, 26 August 2024

RE - HERERZEES ((ESGEEE))

EEQISGEESHMTEABKBARRK - BIAKK
L FEBRHE  REBYEEAGTER
FotE o ROKFEHLEAESGEEEINE < ESGE
EgTEETEEYRNERSEREAES
RIE HEREREMIEE  TARRER
BTEEEANARRCEERRINERNS
FIRE HEREAZEEREENRTE -

AEEGD
RUBEBREEERQT
HERH
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