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Financial Highlights
MBRHE

Amounts expressed in millions of Renminbi (except for data per share and items specifically statead)

UABREEBTTIT (SRR EH RS FZIHEEEIL)

Six months period | Six months period
from 1 January from 1 January

to 30 June to 30 June
2024 2023
2024F1H1H 2023F1H1H

£6H30H Z6H30H
1E75 {8 B H 1E7< 18 B AR
(unaudited) (unaudited)

(REER) (CREER)

OPERATING RESULTS RExE
Revenue S 30,153 32,300 -6.6%
EBIT s A (RINBRAE RFIR) 1222 1,097 11.4%
EBITDA RHBRALE - BIB - HER

B8R 1,532 1412 8.5%
Profit for the period RER A 714 616 15.9%
Profit attributable to owners of the Company AN B ER A ATELGE A 384 302 27.2%
FINANCIAL POSITION B AR
Net cash (used in) from operating activities e (A MEHRSFE (2,558) 656 -489.9%
Cash position* Behn* 12,252 13404 -8.6%
Borrowings A 18,957 17,306 9.5%
Equity attributable to owners of the Company N2 A1 AE R B A FE(LHE = 17,867 17,865 0.0%
Working capital EiEEe 11,758 11,319 3.9%
Bills receivables e 1,428 1717 -16.8%
Trade receivables FEWE 558 10,086 9,496 6.2%
Inventories 8 12,073 9,460 27.6%
KEY RATIOS TEE
Gross profit margin (%) EFE(EALL) 14.2% 13.0% 1.2pp
EBIT margin (% EEE R (RINBRF B &

BB (BEHL) 41% 3.4% 0.7pp
EBITDA margin (%) RAMBAE BB FER

B ORFNE(BENLL) 5.1% 4.4% 0.7pp
Profit margin (%) MFIE(FBHL) 2.4% 1.9% 05pp
ROE (%) RAREEFEALRE(BEHL) 43% 34% 09pp
Debt to equity (%)** BERRELE(EHL) = 84.2% 78.5% 5.7pp
Current ratio (times) RENLL & () 13 13 -
Trade receivables turnover period (daysy=*  [EUE F5RIBEEH (A E) == 69 59 16.9%
Inventories turnover period (days)*** FEREEH(BE) 77 61 26.2%
DATA PER SHARE BREN
Earnings per share — Basic (RMB cents) FRERN -ER(AREWL) 16.31 11.95 36.5%
Earnings per share — Diluted (RMB cents) FRERN —#E(AREW) 16.31 11.95 36.5%
Dividend per share (HK cents) RS (B - 3 -1000%
Book value per share (RMB cents) SRERE(AREWL) 964.25 88761 8.6%
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Financial Highlights
MBERE

Amounts expressed in millions of Renminbi (except for data per share and items specifically statead)

UABREEBTTIT (BRRGEH RS FZIHEEERIL)

Six months period [ Six months period
from 1 January from 1 January

to 30 June to 30 June

2024 2023

20241810 | 2023F1A1H
£6H30A £6H30H
WEREAHEM [ B/ {E A EE
(unaudited) (unaudited)

(REER) (CREER)

SHARE INFORMATION AT FINANCIAL PERIODEND AP #ZEE B RHE R
Skyworth Group Limited (Shares are listed AIBEBEBRRAR (RNNVES

in Hong Kong, stock code: 00751) £ BRERER : 00751)
Number of Shares in issue (million) BETRE(ESE) 2,335 2,485 -6.0%
Market capitalisation (HKS million) mEEERET) 7,192 8,599 -16.4%

Skyworth Digital Co, Ltd. (shares are listed Bl TR AR AR (RHR

in Shenzhen, stock code: 000810) Y £ BRS¢ ooos10)
Number of shares in issue (million) BETRE(AESE) 1,150 1,150 -
Market capitalisation (RMB million) mEAREEET) 9,869 18599 -46.9%
* Cash position refers to pledged and restricted bank deposits, cash and cash equivalents * RefnBeBERLZRBTER B kReEE
wox Borrowings/total equity b BRI B
**  Calculated based on average inventory; average sum of bills receivables and trade ~ *=*  RIFEFHFE FHUEKZEREWRE 57087 ne
receivables SHHE
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Corporate Information

NEER

BOARD OF DIRECTORS
Executive Directors
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Mr. Liu Tangzhi (Vice Chairman of the Board)
Mr. Shi Chi (Chief Executive Officer)

Ms. Lin Wei Ping

Mr. Lam Shing Choi, Eric

Independent Non-executive Directors

Mr. Li Weibin
Mr. Cheong Ying Chew, Henry
Mr. Hung Ka Hai, Clement

MEMBERS OF COMMITTEES
Audit Committee

Mr. Cheong Ying Chew, Henry (Chairperson)
Mr. Li Weibin
Mr. Hung Ka Hai, Clement

Executive Committee

Mr. Lin Jin (Chairman of the Board)

Mr. Liu Tangzhi (Vice Chairman of the Board)
Mr. Shi Chi (Chief Executive Officer)

Ms. Lin Wei Ping

Mr. Lam Shing Choi, Eric

Mr. Wu Wei

Mr. Ying Yiming

Nomination Committee

Mr. Hung Ka Hai, Clement (Chairperson)
Mr. Li Weibin

Mr. Cheong Ying Chew, Henry

Ms. Lin Wei Ping

Remuneration Committee

Mr. Li Weibin (Chairperson)
Mr. Cheong Ying Chew, Henry
Mr. Hung Ka Hai, Clement

Ms. Lin Wei Ping

COMPANY SECRETARY
Mr. Lam Shing Choi, Eric

4 SKYWORTH GROUP LIMITED

INTERIM REPORT 2024

BEE®
HITEE

MY E(EFEEFE
BlER sk (BEFE
MeBth ot A (7T AR L)
WEFEZ L
R B 5 A

VEHTES
FREEEE
oR 59 75 £
HEERE

ZEERE
%&%EE

SRE L L (LE)
FEMWELE
ARBELE

HITZEES
M (EFEE
Bl L (BEFS
MeBth 5T A (7T AR EL)
R TRy g
PR B S A
RERE
JE—NE 4 A4
REZES
HEELE(ZE)
EM A
SR A
ETE 20t
FHNEESE
TEMEE (EE)
RO &
HEELE
WE T et
DNEIWE
R B o A

&)
BIE/E)

JE)
BIFE)



AUTHORISED REPRESENTATIVES

Ms. Lin Wei Ping
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Hong Kong
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AND TRANSFER OFFICE
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2 Church Street

Hamilton HM 11
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Corporate Information
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Corporate Information

NEER

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Hong Kong Registrars Limited
Shops 1712-16

17th Floor Hopewell Centre
183 Queen's Road East

Wan Chai, Hong Kong

SHARES LISTING

Shares of the Company are listed on
The Stock Exchange of Hong Kong Limited
Stock Code: 00751

IMPORTANT INFORMATION

Results Announcement Date
Interim Results: 27 August 2024

COMPANY WEBSITE

http://www.skywaorth.com
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Operational and Financial Review

BUSINESS PERFORMANCE REVIEW
Revenue

For the six months ended 30 June 2024 (the “Current Period"), the Group's
overall revenue amounted to RMB30,153 million, representing a decrease of
RMB2,147 million or 6.6% compared with an overall revenue of RMB32,300
million for the Same Period of Previous Year. During the Current Period, the
Group continued to deepen its strengths and seek breakthroughs in the face of
a volatile global market and weak domestic demand. The Group quickly
adjusted its strategies against the adversity and improved its overall operating
efficiency by reducing operating costs and enhancing resource efficiency.
Under the current macroeconomic uncertainties, the Group managed to
maintain a stable performance and achieved a net profit of RMB714 million,
demonstrating an increase of RMB98 million or 15.9% compared with RMB616
million for the Same Period of Previous Year. The gross profit margin of the
Group for the Current Period was 14.2%, representing an increase of 1.2
percentage points as compared to 13.0% for the Same Period of Previous Year.

The global economy is under a steady but slow recovery. With the energy crisis
caused by the ongoing Russia-Ukraine War, increased geopolitical conflicts
and tensions, and the Federal Reserve's continuous interest rate hike cycle,
overall market sentiment remains weak and the global economy is still under
pressure. In the face of the continuously weak market, the Group continued to
drive industrial transformation and innovative development in its business
strategies, while keeping a close eye on the latest market development, from
the digital innovation of smart household appliances to the achievement of
the carbon peak and carbon neutrality (“Double Carbon”) goal by the new
energy industry as a green development drive. The Group attaches great
importance to the innovation of self-developed technology and the high-
quality development of the industry, pursue forward-looking layout to advance
its business, and continue to realise its global development strategy by
adopting diversified and multi-channel strategies.

During the Current Period, the market uncertainty intensified the pressure on
businesses, which further dampened consumer demand and posed challenges
to the Group's business environment. In this regard, Skyworth took initiative to
promote the green development of the Double Carbon strategy, and facilitated
the innovative, healthy and sustainable development of the global ultra-high-
definition video industry. It also continued to make optimisation in various
aspects such as technological innovation, quality requirements and users-first
philosophy, in order to remain competitive in the ever-changing market.

For the below analysis, other business tax of RMB73 million during the Current
Period (the Same Period of Previous Year: RMB51 million) was not deducted
from the revenue by geographical segment and revenue by business sectors.

FERUHERE

¥R FEE

B

HZE2024F6 8308 AR ([ARE]) » K&
BRHEELEEEAARKNISBEE L BEF
FEREEEEE ARKR300EETTL KT
AR 2147E BT 66% o AR - EHIRERT
BLZERBANEREHNSER  ~AEEEER
{b38TE - FREW - EPIBRARFAERE
FERBEEERATREAERKERIRESEE
EEWE TR ABESS THENKER
BT AEEDERRET TRIFIBEAR
BraEE T REFRABEHNARK6E ST
WRARK8EH B Tai159% ° A £ B AREEF|
KA142%  REFREN130% EFA 12 EF D -
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SBFMoIENEREE HMEBAERIE
RBEEME  XBREMSAYSE BREMS
RARAREL  RIREBEDAZE - mE A
BEREIKFNTE  NEBEERSEXRE
WHMBMBEREE N ARZDEITESR
R CERERENBFCER  BIAREE
IRE R Rk B BRI EEIRHEE EiRP M ([
fix]) BAR - AR E S EER B i M7 # 8l # A
EXONSEERR BYHENEMRSIES
EEBmMATELE WHEENZTL ZRER
A% B IR 2 IR B R B o

ARHRR - TV A TR E B T B A
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S AIE < B UL - BT T HE (T R R A
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RERNTHERR R RAN  RUER
REE LS5 ERNEl 5ESOLAN
TSR RIEHE S -

ETHDMNAR - G E R EERRE D 28
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Operational and Financial Review

BNV HOE

(a)

Business Review by Geographical Segment

The Group's operations have been expanded worldwide, including
mainland China and other regions in Asia, Europe and Americas, and
Africa, with mainland China being the primary market.

Mainland China Market

For the six months ended 30 June 2024, revenue from the mainland
China market amounted to RMB22,706 million, representing a decrease
of RMB2,437 million or 9.7% as compared to RMB25,143 million for the
Same Period of Previous Year. After several years of rapid growth, the
new energy business was constrained by electricity policy and local grid
capacity, resulting in a decline in revenue as compared to the Same
Period of Previous Year.

During the Current Period, the Group's smart household appliances
business, smart systems technology business and new energy business
each accounted for 43.8% (the Same Period of Previous Year: 36.5%), 11.5%
(the Same Period of Previous Year: 12.2%) and 39.7% (the Same Period of
Previous Year: 48.2%) of its revenue from the mainland China market,
while the modern services business and others attributed the remaining
5.0% (the Same Period of Previous Year: 3.1%).

Overseas Markets

For the six months ended 30 June 2024, revenue from overseas markets
amounted to RMB7,520 million, accounting for 24.9% of the Group's
overall revenue and representing an increase of RMB312 million or 4.3%
from RMB7,208 million for the Same Period of Previous Year. During the
Current Period, foreign economies remained under pressure, and the
Russia-Ukraine War remained uncertain. As a result, there was no
significant increase in consumer purchasing power and desire in the
Asian markets. As global sports events were held successively in 2024,
the Group successfully expanded its business in the European and
African markets, with its highly intelligent and user-friendly smart
appliances product design that catered to the sports events.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024

(a)

REDN - B EE T

AEENEHKBMHHTRZE - BHFEPE
RERTMEMMBER - BE - FME - E
RLARBEREMS A EEEBEMIS -

FEIA BT

H=2024F6 308 1ENEA - B KEE
MBEHNEXEAARB216EE T &
EFERBARE143EETHDARE
2M37TEBIILKITE  KBEHFNRRER
g - FEEREBXENRR I ER
EEAR  WABREFRREFHTE -

REA - EAEENFEAEMISE T
FoORRERBEERGPRAREMSE XM
#)43.8% (EFERH : 365%) - 2 AL KA Rl
EREPBRAEMSEEEMI (EF
RIH] : 122%) ~ ¥TAERE (5 397% (LK FF
HH :482%) c AR EEH K E ML &k
TRy 50%(EFRET: 31%) ©

SN

H Z=2024F6HA3081EAEA KRB EH
MEMEXBAARKEIS0EET B4
EEQEERTEN 249 REFRHPHAR
¥120B B LERARKEIZAEB LXK
43%° NEAR - BANME BN AZ R - Bk
HEBFRELARRAMN  BEREMNMIZHE
BEBENMBELREREHEBERA B
BAREFHRER 024 FHERIT - KE
ERERERREESEE  AklE
MR ET BRI S ESESAE - KIE
REUM R IENTT 5 E R B -



Operational and Financial Review

B RMZERE

Geographical Distribution of Revenue in Overseas Markets BN I & R R 5

The Group's main overseas markets are Asia, Europe, Americas and REBREZ/INTIS AN - BUN - =
Africa. The geographical distribution of the revenue in proportion for NI FEN  BINTII5& ERER MR 5 i L
overseas markets is illustrated as follows: KRBT

Six months ended 30 June

BZEeH30HIEAMEA
2024 2023
2024 FF 2023 F
(%) (%)
Asia M 51 58
Europe BOM 22 17
Americas EM 14 14
Africa FEM 11 10
Oceania AAEM 2 1
100 100
For revenue analysis by business sectors concerning the mainland China A BIR TS RGN IS & SRR IR
market and overseas markets, please refer to the section headed Wﬁﬁf/ﬁﬁ A E%%%i [EB o — 1%
“Business Review by Business Sectors". %E%T}ii}ﬁiﬂ 5 E#B 5
(b)  Business Review by Business Sectors b) B -ZEBREE D
In response to the needs of corporate development and the HECEERERRIEABTENRE K&
enhancement of management efficiency, the Group announced its four /V%‘E TE Aﬁk?éﬂ’]@ﬁ%ﬁmﬂiiﬁ BiE:
major business sectors following integration and optimisation including: BRREEDR 2EERZARMTE 5‘5‘
1. Smart Household Appliances Business, 2. Smart Systems Technology 3, %ﬁ EREB ARG EFET &
Business, 3. New Energy Business and 4. Modern Services Business, EEXATEEREIR ?é‘ﬁﬁ%ﬂxﬁl},: °
enabling various business units to integrate resources and exert
synergies.
1. Smart Household Appliances Business 1. HEERTEF
The Group's smart household appliances business primarily AEEERREEBTEBES®
covers, among others, smart TV systems, smart white appliances, ERER BHEARSER Hitt
other smart appliances and provision of internet connection B ERRER RSN E R ERE
services of Coocaa System. R -
For the six months ended 30 June 2024, the Group's smart HE2024F6 A30B8IEEA A&
household appliances business recorded revenue of RMB15,600 BEIEEREEBNEERREAR
million, representing an increase of RMB1,436 million or 10.1% as 3 15,6005%77? REAFERBANAR
compared to RMB14,164 million recorded in the Same Period of BlaleaABETIERARK 1436 B &
Previous Year. JCEK101% ©

RIEEBAERAT 2024 B3R E 9



Operational and Financial Review
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Smart TV Systems Products (Mainland China Market)

For the six months ended 30 June 2024, the Group's smart TV
systems products recorded revenue of RMB5,548 million in the
mainland China market, representing an increase of RMB1,013
million or 22.3% as compared to RMB4,535 million recorded in the
Same Period of Previous Year.

In the first half of 2024, the Group consistently focused on the core
value of TVs and its user's experience, while actively responding
to the fast-changing global environment of technology. The Group
strived to make innovation and breakthroughs mainly in high
image quality, high sound quality, home-integrated design, high-
performance connectivity, system software and other
technologies, to continuously enhance the core competitiveness
of its products.

During the Current Period, the Group focused on the development
of ultra-multi-zone Mini LED display systems, paper-like display
technologies, red-light eye protection quantum films and other TV
products, providing differentiated solutions to meet the
requirements for different dimming zone, brightness and colour
gamut. The Group developed a variety of acoustic technologies,
such as ultra-multi-audio drivers, large-diameter speakers, and
precise spectral positioning algorithms, to provide users with
premium and rich sound quality. At the same time, the Group
developed and applied various large-screen connection and
interaction technologies for multi-category in multiple scenarios,
to enrich the product's application scenarios and broaden the
boundaries. The Group's strategy of adhering to "high-end",
"differentiation” and “large-screen” has started to bear fruit. A
number of new large-sized and high-end TV products were
launched during the Current Period, and continued to be well
received by users. Skyworth Wallpaper TVs occupied the top 7
places in the "Home Appliances Sales Ranking for JD.com's 618
Promotion (Art TVs - Accumulation Ranking) (618 51 53 5% &5, %% 38
1 (2 E R — Z51H5))” and dominated the top 2 positions
on the ranking list. As a pioneer in promoting 100-inch ultra-large
screen, Skyworth made an industry breakthrough in the ultra-
large screen market. According to industry data, its 100-inch TV
ranking the top one in terms of sales volume web-wide, ranking in
the preferred choice in the domestic TV brand industry. During the
Current Period, the Group's domestic shipment of TVs with 65-inch
or above accounted for over 40%, leading to a steady increase in
the overall average selling price.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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Operational and Financial Review

The Group continued to expand the product layout of Wallpaper
TV with the launch of A7E/A7E Pro and Q8E/Q9E. Featuring “ultra-
thin flush wall mounting and home integration” and optional
decorative picture frames, these products could satisfy users’
diverse needs for artistic home vibes and scenes, realising the
perfect combination of space utilisation and user experience.
After deepening its promotion, Skyworth Wallpaper TV Series
achieved remarkable market results in the first half of 2024. It not
only acquired a number of national patents for invention, but also
led the industry trend with its excellent product quality, audio and
visual experience and unique design concepts, winning the trust
and recognition from high-end users. In addition, at the Appliance
& Electronics World Expo 2024 (AWE 2024), the Group highlighted
the launch of A5D Pro, being the first Mini LED TV with built-in
soundbars in the industry. In addition to Dolby Atmos + DTS
decoding compatibility on software, the Group continued to team
up with the legendary audio brand harman/kardon, to provide
users with an even more excellent theater-grade audio-visual
experience.

Skyworth insisted on independent innovation and continued to
lead the industry trend. In the midst of the Al (artificial intelligence)
boom, the self-developed end-to-end AIGC (Artificial Intelligence
Generated Content) technology, which is based on a multimodal
large model, has realised that interactive content can be
produced by Al for various of applications. These significant
technological breakthroughs brought noticeable advantages to
the Group's products, and the Group are expected to occupy a
favourable position in the intensely competitive market. In
respect of channel distribution, the Group has deepened its
customer census and customer development in large county and
rural markets, strengthened multi-category channel matrix and
focused on improving the lagging regions. The e-commerce
channel has achieved a breakthrough in high-end and high-priced
products through differentiated product layout and restructuring
of product sales.
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Smart TV Systems Products (Overseas Markets)

For the six months ended 30 June 2024, the Group's smart TV
systems products recorded revenue of RMB3,950 million in
overseas markets, representing an increase of RMB119 million or
3.1% as compared to RMB3,831 million recorded in the Same
Period of Previous Year.

During the Current Period, the Group seized global expansion
opportunities and launched various products in overseas
markets, such as Musician TV Series G6E and G7E, Portable TV P2E
and Art TV P6E. Among them, Portable TV and Art TV Series were
well received in multiple countries.

Against the backdrop of intensifying international competition
and increasing uncertainties in the trading environment, overseas
household appliances markets were still in the face of various
uncertainties and challenges. Besides, as the Red Sea situation
had a material impact on global shipping, rising supply chain
costs and the continued US dollar appreciation have also
increased complexity in overseas business. The Group has made
timely adjustments to its supply chain and marketing strategies,
and safeguarded its relative cost advantage in the supply chain
by strengthening cooperation with shipping companies. The
Group also actively explored e-commerce markets such as
Vietnam and Europe, and further strengthened Skyworth's brand
influence by organising new product launches, new product
promotions and roadshows and other activities, thereby driving
the growth of its own brand business against the headwind.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024

12

BRERRERGER(GINTEH)
H £2024%F6 A308 Ik~
A AEBESREERFER
REINTIZHEEBRARK
3950 & T REAFREMHA
R#3831 8 B L imARKE
1198 BTk 31% °

RARHE AEBILEHEHT
LS REITEHRET S
R EIRG6E  GTER S - LA K
B E R P2E - 217 T 15 PeE &5
EfmoEF BEHER - B
BRRINEZ ERRGFTIE o

EEBRAeHEFAMEN - BEH
RETHEHENNERT
MBI B I5 ) H i E A
THEEMEKE - N EATE R
FUHEHRMETKEATE
HEERA LT RETHEE
98 BN ISR - R
5 I8 2 ey S B L B 9B A2 SH SR
B - BBMANMMATNE
1E - RIS SR R AR B A
RBZS - N5 B IR A 5 5 0
MoBNEERTS BES
WM mBEMHE  FmEERK
REGSE—FHERE M mIE
FEN EBHEAMERTE

PR -



13

Operational and Financial Review

FERUHERE

Smart Appliances Business

Smart appliances business is principally engaged in the research
and development, production and sales of smart air conditioners,
smart refrigerators, smart washing machines, smart kitchen
appliances and tablet computers.

For the six months ended 30 June 2024, revenue recorded for
smart appliance products in the mainland China market
amounted to RMB2,935 million, representing an increase of
RMB110 million or 3.9% as compared to RMB2,825 million recorded
in the Same Period of Previous Year. The Group continued to apply
its diversification strategy to expand into overseas markets.
Revenue in overseas markets amounted to RMB1,250 million,
representing an increase of RMB441 million or 54.5% as compared
to RMB809 million recorded in the Same Period of Previous Year.
The increase in revenue was mainly due to the continuous
increase in order demand for air conditioners and washing
machines.

During the Current Period, the Group continued to strengthen its
research and development of smart products and enhanced its
product competitiveness. New products such as zero-embedded
refrigerators, dual-drive split cabin washing machines, mini
washing machines with 1KG capacity and portable air-
conditioners were well recognised by consumers. Among them,
key products such as drum washing machines and air-
conditioners recorded strong sales performance during the
Current Period, driving sales growth of the smart appliances
business in the domestic and overseas markets. In addition, the
Group strove to expand its online e-commerce business, actively
expanded customers on online sales platforms, and strengthened
its product quality and own brand image, thus achieving a
significant growth in revenue from overseas markets.
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Internet Connection Services of Coocaa System

Shenzhen Coocaa Network Technology Company Limited*
RN EE R A& R R AR 2 F) (“Coocaa
Technology”, an indirect non wholly-owned subsidiary of
the Company) develop steadily in the internet value-added
service market, based on the reliable and secure
connection services, and mature and stable technology of
the Coocaa system. During the Current Period, Coocaa
Technology has been committed to the research and
development and application of Al technology, and
significantly enhanced users' audio-visual experience
through its application of smart poster and smart short
video edit technologies. Based on the large model Al
technology, the functional experience of TVs has been
enhanced in terms of voice dialogue, child education and
content search. The Group's industrial deployment strategy
of "hardware + content internet services" is well received
by internet-based enterprises: Beijing iQlYl Science &
Technology Co, Ltd* (It R B ZFF &£ B AR 2 F), an
affiliate of Tencent Holdings Limited and an affiliate of
Baidu Holdings Limited* (B [Z 1% & & IR 2 7)) have all
successively invested in Coocaa Technology.

Smart Systems Technology Business

Smart systems technology business covers, among others, smart
set-top boxes and solutions, broadband network access systems,
intelligent manufacturing, automotive electronic systems and
other electronic products.

For the six months ended 30 June 2024, revenue recorded for the
Group's smart systems technology business in the mainland
China market amounted to RMB2,618 million, representing a
decrease of RMB438 million or 14.3% from RMB3,056 million
recorded in the Same Period of Previous Year. Revenue recorded
in overseas markets amounted to RMB1,717 million, representing
a decrease of RMB348 million or 16.9% from RMB2,065 million
recorded in the Same Period of Previous Year.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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During the Current Period, sales prices of set-top boxes and broadband
network access system products were under downward pressure due
to intense market competition and market demand falling short of
expectations. The Group proactively dropped some low-margin orders
to avoid engaging in unhealthy price competition. However, the Group
managed to increase its market shares for broadband network access
system products, with a 100% tender success rate for procurement
projects in the domestic telecommunication operator market. The 8K
ultra-high-definition set-top box project also received bulk orders from
China Mobile in Henan, Hebei and other locations. During the Current
Period, the Group deployed products powered by “smart hardware + Al
technology operation”, including the launch of a new generation of
Pancake MR (Mixed Reality) products and upgrading the development for
XR (Extended Reality) series products. Development of FTTR (Fiber-to-the-
Room) products in the domestic telecommunication operator market
was completed, and contract orders from key strategic overseas
customers were also increasing aggressively. The grand new gaming
set-top boxes with Al function, lens and NPU (Neural Processing Unit)
edge computing capacity, realised large-volume shipment and sales in
North Americas.

In respect of the professional display business, the automotive smart
display business continued to obtain a number of key designated
projects from core customers. Integration systems for automotive
human-computer interaction display assembly system, automotive
smart display systems and other products also had strong
competitiveness in the market, further enhancing its market share and
market position. With the implementation of favourable policies to
promote vehicle consumption, it is expected to further release the
consumption potential, promoting the steady growth of the Group'’s
automotive electronic display integration business. In addition, as a part
of the transformation to actively develop the industrial control module
business, the Group further focused on the development of large-scale
industries (drones, smart homes, smart cash registers, new energy, etc)
and specifically cultivated the medical and robotics industries, striving
to accelerate the technological deployment and market development of
new products in industrial control and IoT (Internet of Things) industries.
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New Energy Business

For the six months ended 30 June 2024, the Group recorded a
revenue of RMB9,015 million from the new energy business,
representing a decrease of RMB3,119 million or 25.7% as compared
with RMB12,134 million recorded in the Same Period of Previous
Year. During the Current Period, more than 86,000 new residential
photovoltaic power stations were put into operation and
connected to the power grid, accumulating more than 528,000
residential photovoltaic power stations that have been built and
under grid-connected operation. Total installed capacity of
residential distributed photovoltaic equipment and industrial and
commercial distributed photovoltaic equipment exceeded 2.8 GW.

The Chinese government's policy direction on environmental
protection and new energy is clear. Under the dual benefits of the
Double Carbon goal and the "County-wide promotion” palicy, the
scale of photovoltaic industry in the PRC continues to expand.
With the rapid development of the new energy industry and the
explosive growth of residential distributed photovoltaics,
Skyworth, having made deployment for the new energy business
in advance and relying on the brand advantages of having been
deeply engaged in the home appliances business for more than
30 years, has successfully pioneered the industry with the
innovative business model of “Photovoltaics + Inclusive
development + Digital technology”. It offers a complete solution
for a series of aspects such as power station development,
design, construction, operation, management and consulting
services, S0 as to achieve a service system of efficient service and
quality control, and facilitate village revitalisation and high-quality
economic development. After four years of development, the new
energy business has now become the “second growth curve” of
Skywarth Group. In the residential business segment, the Group
has introduced two models of “Cooperative Construction” and
"Operating Lease" based on market orientation and user
demands, and continued to upgrade its products. The "six series”,
including “Xiao Yang Lou” (/]\F542), “Golden House Pro” (& 2 &
Pro), “Xiang Yang Yuan" (181565 ), “zero Carbon Garden” (Z k& ),
“Yue Yang Ting" (1% % =), and "Rainbow House Pro” ( 5 4T &
Pro), cater to the diverse needs of users in different regions and
housing types and effectively increase rooftop utilisation rates,
ensuring continuous benefits for users in terms of electricity
generation. In addition to building a development, construction,
operation and management platform for full-process asset of
distributed photovoltaic power stations, the Group's self-
developed smart operation and maintenance system also
effectively integrates photovoltaic information with advanced
internet technology and digital information technology, which
fully realised the real-time digital management of home
photovoltaic power stations.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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Under the rapid growth trend of installed capacity in the
residential photovoltaic industry, grid constraints and intensified
market competition have become two major difficulties in the
development of the domestic residential photovoltaic industry.
Therefore, Skyworth Photovoltaics has been actively exploring the
industrial and commercial business segment, developing
practical photovoltaic power stations based on different building
types in the industrial and commercial sectors. The Group has
newly announced “three models and four series” under the
industrial and commercial business segment during the Current
Period. Three new industrial and commercial business models,
namely “E-Enterprise Development” (E 1 %), “E-Enterprise
Saving” (E12“& ) and “E-Enterprise Sharing” (E 1> ), are designed
to develop diversified business types based on different needs of
property owners, striving to achieve social and economic benefits.
The “four major products” include “Zero Carbon Zone” (& fix 12),
“Zero Carbon Park” (Z ik [&), “Golden Dragon Scale” (<& &€ &)
and “Green Stations” (4% 77 82 45), all of which are in the form of
customised products to meet the needs of different enterprises
in terms of their station construction environment, and empower
the zero-carbon transformation of park-level property owners.

The photovoltaic market continues to offer strategic
opportunities intertwined with risks and challenges, Skyworth
Photovoltaics is working towards the goal of revenue of RMB30
billion with great efforts. The Group has not only penetrated into
the upstream of the photovoltaic industry chain, but has also
been actively expanding its energy storage business and
advancing the overseas development of the new energy
business. The Group is expanding into research and development
and manufacture of photovoltaic brackets, modules, inverters
and energy storage businesses, and is designing, developing and
manufacturing high-efficiency modules, inverters, brackets and
other core equipment for photovoltaic power stations starting
from Europe and further in a global deployment. Skyworth's
energy storage business focuses on four major business
segments, namely industrial and commercial, residential, portable
and base station backup, to provide comprehensive energy
storage solutions to global customers. The Group will continue to
leverage on its own strength of product technology to promote
diversified green and low-carbon development, and broaden the
application scenarios of the new energy business. It will also
facilitate high-quality business development while insisting on
quality first and prioritising efficiency, so as to become a pioneer
of sustainable development in the industry.
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Modern Services Business and Others

Modern services business covers, among others, maintenance
and repair for home appliances, macro-logistics services,
international trades, construction development, financial lease
and property operation for industrial parks.

For the six months ended 30 June 2024, revenue recorded for
modern services business and other businesses in the mainland
China market amounted to RMB1,137 million, representing an
increase of RMB349 million or 44.3% as compared to RMB788
million recorded in the Same Period of Previous Year. Revenue in
overseas markets during the Current Period amounted to RMB139
million, representing a decrease of RMB5 million or 3.5% from
RMB144 million recorded in the Same Period of Previous Year. The
completion and delivery of property development projects in
Ningbo and Inner Mongolia regions, and the successful
development of new customers under the logistics business,
have made a significant contribution to the revenue growth of
the modern services business during the Current Period.

During the Current Period, the modern services business
continued to focus on supply chain management and promote
strategic cooperation with major suppliers to provide diversified
services to customers. Under this philosophy, the professional
teams of various business units under modern services business,
including financial services, macro-logistics services, supply chain
operation, foreign trades, park-based property management,
park construction and development, have made significant
contributions to the Group's external business and the supply
chain and operation ecology among various business units within
the Group. Among them, the home appliance maintenance and
repair business brought good after-sales service experience to
consumers, and also provided feedback and improvement
suggestions from users on the Group's products to various
business units. In addition to offering high-quality services and
integrating resources in warehouses in various domestic regions,
the logistics company also provide support to the rapid growth of
the new energy business through its comprehensive supply chain
logistics, factory logistics, sales and after-sales logistics.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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In terms of capital operation, the Group continued to focus on the
financial business platform with the finance company as the
main body, supplemented by venture capital funds and small
loans, and expanded the financing channels of the Group by
leveraging on the advantages of the “integrated foreign and
domestic currency capital pools for multinational companies (%
NAIARHNE — 8 (L E £ )" approved by the State
Administration of Foreign Exchange. The venture capital business
managed the investment portfolio held by the Group and
continued to seek high-quality investment opportunities in
projects from upstream and downstream or emerging industries
such as semiconductors, new materials, new equipment, supply
chain transactions and service platforms.

The Group will fully explore the core business advantages,
continue to innovate the development model, actively implement
organisational optimisation, accelerate the integration and
development of new businesses, with an aim to create favourable
conditions and environment for the future reform and
development of the Skyworth Group, as well as to provide
supports and empower synergies for the Group's businesses
including scientific research, investment, production,
procurement and construction.

GROSS PROFIT MARGIN

For the six months ended 30 June 2024, the overall gross profit margin of the
Group was 14.2%, representing an increase of 1.2 percentage points in
comparison to 13.0% recorded in the Same Period of Previous Year.

In the first half of 2024, consumer confidence in PRC's household appliances
industry remained relatively weak. After adjusting its marketing strategy and
promoting its brands, the Group has appropriately reduced its OEM business
and focused on the sales of its own brands and high-end product markets,
resulting in an improvement in gross profit. In addition, more financing
partners were introduced to the new energy business and costs of key raw
materials continued to decline during the Current Period, which made a
positive impact on the improvement of gross profit margin. The Group will
continue to promote the refined management of operations, adopt various
comprehensive measures to improve the gross profit margin of products,
reduce the operating costs of enterprises, and ensure the sound operation of
its enterprises.
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Expenses

For the six months ended 30 June 2024, the Group's selling and distribution
expenses amounted to RMB1,785 million, representing a decrease of RMB31
million or 1.7% as compared to RMB1,816 million for the Same Period of Previous
Year. The selling and distribution expenses to revenue ratio for the six months
ended 30 June 2024 was 5.9%, which increased by 0.3 percentage points from
5.6% recorded in the Same Period of Previous Year.

For the six months ended 30 June 2024, the Group's general and administrative
expenses amounted to RMB838 million, representing a decrease of RMB19
million or 2.2% compared with RMB857 million for the Same Period of Previous
Year. The general and administrative expenses to revenue ratio for the six
months ended 30 June 2024 was 2.8%, which increased by 0.1 percentage
points from 2.7% recorded in the Same Period of Previous Year.

The Group continued to devote resources during the Current Period to the
research and development of premium smart products, to improve its
corporate competitiveness and product advantages. For the six months ended
30 June 2024, the Group's research and development expenses amounted to
RMB981 million, representing a decrease of RMB29 million or 2.9% as compared
to RMB1,010 million for the Same Period of Previous Year. The research and
development expenses to revenue ratio for the six months ended 30 June 2024
was 3.3% which increased by 0.2 percentage points from 3.1% recorded in the
Same Period of Previous Year.

LIQUIDITY, FINANCIAL RESOURCES AND CASH FLOW
MANAGEMENT

The Group adopts a prudent financial policy to maintain stable financial
conditions. As at 30 June 2024, net current assets amounted to RMB11,758
million, representing an increase of RMB509 million or 4.5% as compared to
RMB11,249 million as at 31 December 2023. As at 30 June 2024, bank balances
and cash amounted to RMB8,678 million, representing a decrease of RMB436
million or 4.8% as compared to RMB9,114 million as at 31 December 2023. As at
30 June 2024, pledged and restricted bank deposits amounted to RMB3,574
million in aggregate, representing an increase of RMB113 million or 3.3% as
compared to RMB3,461 million as at 31 December 2023.

The Group secured certain assets against its certain trade facilities and loans
granted from various banks. As at 30 June 2024, such secured or restricted
assets included bank deposits of RMB3,574 million (as at 31 December 2023:
RMB3,461 million), investment properties of RMB1,062 million (as at 31
December 2023: RMB1,082 million), stock of properties of RMB1,999 million (as at
31 December 2023: RMB1,673 million), as well as certain prepaid lease payments
on land use rights, lands and properties and construction in progress in
mainland China and Hong Kong, with an aggregate net book value of RMB4,004
million (as at 31 December 2023: RMB4,805 million). As at 30 June 2024 and 31
December 2023, secured and restricted bills receivables amounted to RMB8
million and RMB213 million respectively.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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As at 30 June 2024, total bank loans and overall interest-bearing liabilities of
the Group amounted to RMB18,957 million (as at 31 December 2023: RMB15,315
million), equity attributable to owners of the Company amounted to RMB17,867
million (as at 31 December 2023: RMB18,139 million). The debt to equity ratio
revealed as 84.2% (as at 31 December 2023: 67.3%).

TREASURY POLICY

The Group's major investments and revenue streams are derived from
mainland China. The Group's assets and liabilities are mainly denominated in
RMB, others are denominated in Hong Kong dollars, US dollars and Euros. The
Group uses general trade financing to fulfil the needs in operating cash flow. In
order to reduce finance costs, the Group exploits the currency-based and
income-based financial management tools introduced by banks to offset such
costs. The decision of U.S. Federal Reserve to cut interest rates has a significant
impact on the currency markets in major economies around the world and on
the exchange rates of various foreign currencies. During the Current Period, the
management of the Group continued to focus on changes in foreign exchange
rates and onshore and offshore interest rate, in order to determine the need
for foreign exchange hedging. For the six months ended 30 June 2024, the
Group recorded a net exchange loss generated from general operations of
RMB9 million (six months ended 30 June 2023: gain of RMB147 million).

In addition, the Group still held the following investments during the Current
Period:

(@) Unlisted equity securities

As at 30 June 2024, the Group held investments in 67 unlisted companies.
The total value (at fair value) of these investments (reflecting the
changes in fair value and costs) was RMB3,157 million, of which RMB740
million represented 10% equity interest held by the Group in a PRC
investee company. This investee company is principally engaged in
manufacture and sale of flat screen displays, display materials, LCD-
related products and other electronic accessories.

FERUHERE

R2024F6 308 AEERNRITER R ERE
EREEREAAR18957H BT (R 2023F
12A31H: AR®15315B87T) * A2 7k
BEAELBZEZABARK178678H 8 T (R
2023F12A31 8 : AR¥181398E L) - B1&E
HA AR #E L X A& 84.2% (R 2023F 12 A31H -
67.3%) °

MEBE

REB AL MILE RIRA Y FRFEH B ARE o
rEBNETBEEERARE iwx/\E%%Zu\
FRANIAE L ELHBOTEE - KEE B
BESMEFR  ULBRELEEFE - Z%T
RIEREKAN  REBERIRTHELNEBIE
M ER WA B TR AFEE S AN
A - EBFENRE AR E IR E B LER
MEBMSEREENIEHERERBEZERE - K
EEEEE iitﬁAZSHHEEﬁF%&ﬁI\%ET&%
RONF B &L UEEIIEHTHNEE &2
20246 A30H IE/NE A — ﬂ““LRWﬁﬁEE
MFERIBAAAREIAE T (H 22023F6
A30B1EREA: W ARB147HEET) °

Btz oh  REBRABHARDFH A A THER

BE:

@ FETRERZS

E%?\Ezozz@eﬂmﬁ REBERBTRR

EHRBIZ®E - ZIREMBEEEGER
/L@.ﬁr 5) R ARBEI157EE T (B R
AREEKASERE)  HRARK7408
ETAAEEREPE —MEERERQA
105 IR - R W E RN EBEKE
)RR EMEE FIRE R BRMA
LCDOFERAE b M H i E FRCAF o

RIEEBAERAT 2024 B3R E 21



Operational and Financial Review

E YL p e

(b) Listed equity securities (b)

As of 30 June 2024, the Group held investments in ten (as at 31 December
2023: ten) listed equity securities, details of which are as follows:

Shareholding Value of Value of

percentageasof  investmentasof  investment as of

Listed company 30 June 2024 30June 2024 31 December 2023
HZ004% HZ0ufE HRunkE

6A30AM 6A30A 12A31A

LA IR L B ZREBE ZREEE
(RMB million) (RMB million)

(AR&RET) (AR®EBET)

EiRERS
HZE2024F6 8308 AEEFA+TIE (R
2023F12 A31H : +3E) EMRERHFR
& FBHT

Exchange on which
the securities Principal business of
are listed the listed company

#HLHZ LHAT
Raf TEXY

Bank of Gansu Co, Ltd. 0.66% 299 317

HRERETROERRA

Amlogic (Shanghail Co, Ltd. 0.08% 198 209

BEFER (LB RHERAT

Linklogis Inc. 1.00% 165 119
BHRMRER
Anhui Coreach Technology Co, Ltd. 1.00% 371 574

ZRCHRENERNERAF

Puya Semiconductor (Shanghail Co, Ltd. 008% 84.1 1337
EHRYER(LE)ARRA

Guizhou Zhenhua E-chem Inc. 033% 140 295

EMEEFV BN ERAF

Shanghai Anlogic Infotech Co, Ltd. 1.86% 1893 2740

ERTRERMBEBNERAT
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The Stock Exchange of  Financial services

Hong Kong Limited

EAMARSM SRR
BRAA]

Shanghai Stock Research, design, development and
Exchange manufacture of chips

LBERRSH  WR &G BEARGRR

The Stock Exchange of  Provide supply chain fintech solutions
Hong Kong Limited services

EABARSM  RAHEESEMEERIR

BRAR AR
Shenzhen Stock Research and development, design,
Exchange production and sales of

optoelectranic systems and
technical services

REFZBH W &G LB HEREER

RFifi AR
Shanghai Stock Research, design, development and
Exchange manufacture of chips

LBEFRBHM  WR R BEARERR

Shanghai Stock Research and development, design,
Exchange production and sales of lithium-ion
battery cathode materials

LEEFRBH MR RG LE HESRT

i EETE
Shanghai Stock Research, design, development and
Exchange manufacture of chips

LEERRSM MR Ret BENRERA
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Shareholding Value of
percentageas of  investment as of
Listed company 30 June 2024 30 June 2024
HZ0uF BZaouE
6A30 A 6H30A
EHAF g satl ZREEHE
(RMB million)
(ARBBET)
United Nova Technology Co, Ltd. 010% 310
(formerly known as Semiconductor
Manufacturing Electronics (Shaoxing)
Corporation)
T EREREERNERAA
(FIBRED TR ERRER
REL:YNG)
Grand Kangxi Communication 042% 206
Technologies (Shanghail Co, Ltd.
BERARERR(LE)RABR
NG|
Huitongda Network Co, Ltd. 161% 2128

ERERERNBRAA

To utilise advantages of products from the smart systems technology
business and innovative content services, Skyworth Group opted to
invest in business partners in relation to building a smart-home
platform, aiming to create a new ecosystem for its smart human habitat
business.

The Group maintains a stable portfolio of listed equity investments.
These listed equity securities are mainly for medium to long-term
investment and are concentrated in emerging industries such as
semiconductors, new materials, new equipment and supply chain
transactions and service platforms that are similar to those of the Group
or are in the upstream or downstream industries. Therefore, the Group
is able to make reasonable judgments on their performance and
compare them with the industry. These high-tech industries are
important business sectors advocated by the PRC government, though
returns on these investments may still be subject to market uncertainty.
The management will take a prudent approach to regularly review these
equity investments and implement necessary measures to respond to
market changes.

Value of

investment as of
31 December 2023
Hzaaf
12A318
ZREEE

(RMB million)
(ARERET)

381

317

2495

RIEEEARAF

B RMBZEE

Exchange on which
the securities
are listed

Principal business of
the listed company

BELHZ
R

EHAT

TERE

Shanghai Stock
Exchange

Research, design, development and
manufacture of chips

LBEFRSH W &G BEARGRR

Shanghai Stock
Exchange

Research, design, development and
manufacture of wireless network
equipment related chips

B Ret - REMBYERSR
BERERELRR

LBEFRGM

The Stock Exchange of
Hong Kong Limited

BAMARSM
BRAA]

Provide a one-stop supply chain
trading and service platform
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SIGNIFICANT INVESTMENTS AND ACQUISITIONS

During the Current Period, in order to cope with the increased production scale
and improved output ratio of smart products, the Group invested a total of
RMB359 million in main buildings and construction projects, including the
expansion of its production plants in Ningbo, Wuhan, Shenzhen, Guangzhou
and Huizhou, and RMB342 million for acquisition of other property, plant and
equipment. The Group plans to further invest in building properties, plants,
office premises and purchasing new equipment, with a view to further
increasing productivity, improving operation efficiency for its products, as well
as catering for future business needs in the development of smart, diversified
and internationalised strategy.

CONTINGENT LIABILITIES

There are individual patent disputes which arise in the ordinary course of
business of the Group. The Group is in the course of processing these matters.
The directors are of the view that these patent disputes will not have a
material adverse impact on the condensed consolidated financial statements
of the Group.

HUMAN RESOURCES CAPITAL

As at 30 June 2024, the Group had around 28,200 employees (as at 31 December
2023: 31,200) in the PRC (Hong Kong and Macau inclusive) and overseas, among
which more than 90% of Skyworth employees are located in business and
production locations in various provinces and cities in China, and the rest are
stationed in the Hong Kong head office or overseas branches, including
Southeast Asian countries, such as the Philippines, Indonesia, Thailand,
Vietnam, Malaysia, as well as European and American markets such as
Germany, the Netherlands, France, Italy, the United Kingdom and the United
States. The Group places high emphasis on fundamental employee benefits,
appraisal systems, long-term and short-term incentive schemes, in an effort to
motivate and recognise staff with outstanding contributions and performance.
The Group allocates substantial resources for staff development, focusing on
pre-employment and on-the-job trainings, providing periodical updates on the
latest industrial trends, policies and guidelines to improve the quality of human
capital. Meanwhile, the Group continues to strengthen the infrastructure of
human resources, provides guidance on position titles, salary norms, and
gradually establishes a long-term centralised mechanism for the selection,
training and development of industry leaders. It also sets up a specified
department to enhance the professionalism of general staff and the
leadership skills of its senior management.

The Group's remuneration policy is determined with reference to individual
performance, functions and conditions of human resources market.
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OUTLOOK

Though the trading supply chain has been affected by the global economic
and geopolitical turmoil, resulting in a decline in consumer purchasing power
and a volatile business environment, and the domestic and international
environment for PRC's economic development remains complicated, the Group
remains cautiously optimistic about the market prospect for the industries in
which it operates, and its goals for each industry remain clear.

We believe that achieving important corporate indicators of improved per
capita output by reducing inefficiency and optimising resource allocation, and
focusing on the development of new generation products with high gross
profit margin and high output value enable the Group to maintain its market
leadership and seize more market share of new products, as well as ensure
the stable growth of the smart household appliances business as the
fundamentals of the Group. In the first half of 2024, the Group established a
Large Supply Chain Collaboration Team, a Multi-category Promotion
Department and a Technology Development Leading Team, to continue to
develop products with the technological development concept of “56G + Al +
Device"”, and promote the integration of technological innovation resources,
realising the technological integration of all categories of products. The Group
also consistently focuses on enhancing core competitiveness of the brand,
and accurately understands users' needs. With the combination of strategic
marketing and technological innovation and iterations, the Group continues
the promotion of categories with competitive advantages. The Group is also
actively embracing the changes brought about by Al applications, integrating
digital technology and systematic development and management, and
stepping up the research and development for Al and AIGC-related application
functions and scenarios, providing consumers with borderless and interactive
new experience, and further enhancing the competitiveness of its products.

In recent years, Skyworth has been accurately studying and analysing forward-
looking trends, expanding from TVs to smart household appliances and smart
devices, and further crossing industry to successfully enter the new energy
sector, developing a distinctive path “From Smart Appliances to Double Carbon
Ecology”. As a photovoltaic enterprise that actively responds to the Double
Carbon goal, Skyworth's new energy business stands firmly at the forefront of
technological innovation and green lifestyles. The Group is also actively
exploring overseas business opportunities. Leveraging China's increasing
influence in overseas markets, the Group vigorously promotes the joint
overseas expansion of “Smart Appliances + Photovoltaics + Energy Storage”, to
empower synergies and accelerate the establishment and improvement of the
production and operation management system as well as the supply chain
management system for the global market. This year, the Group announced a
strategy of “integration of source, grid, load and storage”, resolving to
coordinate the four major elements of power supply, power grid, power load
and energy storage, integrate photovoltaic power generation, energy storage
and charging technologies, to realise integrated operation solutions. Such
move will promote the construction of green and low-carbon ecological parks,
and make deployment from civil to commercial use and from China to the
globe.
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Based in China and facing the world, the Group will give full play to its own
advantages and enhance the mutual empowerment among the Group's
business units to promote the diversified development of various industries,
and generate value for users and markets in different regions through
continuous technological and product innovation. The Group will keep a close
eye on changes in the market and make timely adjustments to its operating
strategies. It will build a strong brand image and brand competitiveness with
flexible product solutions, high-quality products, excellent quality control
system and efficient operation and maintenance services. The Group is well
poised to embrace the market trend and opportunities to maximise the
Group's operational efficiency and financial performance.

EVENTS AFTER THE REPORTING PERIOD

Up to the end of the Current Period and up to the date of this report, which is
27 August 2024, the Group did not have any material events.

As at 13 September 2024, an indirect wholly-owned subsidiary of the Company,
entered into a disposal agreement to sell it's equity investment, represented
10% equity interest held by the Group in a PRC investee company (“Target
Company"), at a cash consideration of RMB1,300 million. Upon completion, the
Group will cease to hold any equity interest in the Target Company. Details of
the transaction were announced by the Company on 13 September 2024.
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

FRREEE R EMEEBAR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% 202446 H30H 17~ 16 A
Amounts expressed in millions of Renminbi except for earnings per share data and otherwise stated

UAREEETIE (BREFNEH LS B HBERIN)

Six months ended

HiENEB
30 June 30 June
2024 2023
2024 2023 F
6 H30H 6 H30H
(unaudited) (unaudited)
(REBER) (REEZ)
Revenue -
Sales of goods HEEm 29,834 32,006
Leases HE 265 252
Interest under effective interest method BREBRFEEFTEZFE 54 42
Total revenue FER= o 3 30,153 32,300
Cost of sales SHE RN (25,864) (28,102)
Gross profit EF 4,289 4,198
Other income E A 5 685 512
Other gains and losses HE e KR EE (119) 91
Selling and distribution expenses HENMDIHE R (1,785) (1,816)
General and administrative expenses —RITHE A (838) (857)
Research and development expenses B A (981) (1,010)
Finance costs BB K (253) (276)
Share of results of associates and DIEBE RN REERE
joint ventures | (29) (21)
Profit before taxation PR 5 A A 969 821
Income tax expense Sz i 6 (255) (205)
Profit for the period N HR i ) 7 714 616
Other comprehensive (expense) income Hih2m (ZH) WA
Items that may be reclassified subsequently — AJEREZEF DA Z 1825
to profit or loss: ZIHEEA -
Exchange differences arising on translation A Z G N ERE FTE L 2
of foreign operations PE 5 =R @ 6
Fair value change on trade receivables LA BEFAEMEERA
at fair value through other ZIEWE ZHRIEZ
comprehensive income (“FVTOCI") NREEH @ 1
(6) 7
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

BAGEEEREMEERRAR

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &4 2202446 H30H 1E 7~ 6] H
Amounts expressed in millions of Renminbi except for earnings per share data and otherwise stated

UARE B BTTIE (BREFNEH RS BHEERI)

Six months ended
# 1k <@ B

30 June 30 June
2024 2023

2024 5 20235
6H30H 6 H30H
(unaudited) (unaudited)

(REEFR) (REEZ)

Items that will not be reclassified to profit
orloss:
Fair value (Ioss) gain on investments

TEEN D EERmRE -

BoanErARBEEEA

in equity instruments at FVTOCI ZIBRETIEREZ
NAE(EER) K& (331) 189
Income tax relating to item that will not REBIGEFRHE
be reclassified subsequently THE BEER 31 (41)
(300) 148
Other comprehensive (expense) income RNEFz Hfb 2 () A
for the period (306) 155
Total comprehensive income for the period ~ ZANHi > 2 HE Ue A 4258 408 771
Profit for the period attributable to: REAT B ERAE 2R A
Owners of the Company RAGIRERB A 384 302
Non-controlling interests RS R 330 314
714 616
Total comprehensive income KNEI TSI S IR 2
for the period attributable to: EXL PN
Owners of the Company RRFIRERB A 80 454
Non-controlling interests RS R 328 317
408 771
Earnings per share BREBF (UARBAWIE)
(expressed in Renminbi cents)
Basic 2R 16.31 11.95
Diluted 3 1631 11.95
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Condensed Consolidated Statement of
Financial Position

AR S B IS AR S R

AT 30 JUNE 2024 X 20244 6 H 30 A
Amounts expressed in millions of Renminbi X A ¥ & & L 3I/{E

As at As at

30 June 31 December
2024 2023

A 2024 FE R 2023 F

6H30H 12H31H
(unaudited) (audited)
(REEEZ) (BEEZ)

Non-current Assets FRBEE
Property, plant and equipment Yz - BB REE 10 9,767 9576
Right-of-use assets FREEE 10 2,686 2728
Deposits paid for purchase of property, BEVE BELRRBZ
plant and equipment BfES 340 420
Investment properties B E 1,490 1517
Goodwill BES 471 473
Other intangible assets HEm\pEE 108 104
Interests in associates and joint ventures BN NA B EER 442 466
Other financial assets HEepiEE 16 3,437 3616
Trade and other receivables FEUE 5 5018 K HoAth FE RIE 11 842 565
Deferred tax assets FEIERIAE E 1,120 1,019
20,703 20,484
Current Assets REEE
Inventaries and other contract costs FERHAE KK 12,488 10,205
Stock of properties MEGFE 5,944 6,033
Other financial assets HithemEE 16 701 712
Trade and other receivables FEUE Z 5RI8 R Ho b fE WK IR 11 17,065 17,015
Prepaid tax TEHIIA 181 137
Pledged and restricted bank deposits BIR R ZRIBI TR 3,574 3,461
Cash and cash equivalents RekBEe%E 8,678 9114
48,631 46,677
Current Liabilities REEE
Trade and other payables B E 53008 K E b e F0A 12 25,065 26,566
Other financial liabilities Hiremas 16 272 214
Lease liabilities HEAE 48 74
Deferred income EIEUTA 107 91
Tax liabilities MBEEE 211 265
Bank borrowings IRITIEF 13 11,170 8218
36,873 35,428
Net Current Assets REBEEFE 11,758 11,249
Total Assets less Current Liabilities HWEERBARBER 32,461 31,733

RIEEBAERAT 2024 B3R E 29



Condensed Consolidated Statement of
Financial Position

AR S B IS AR 3R

AT 30 JUNE 2024 R 20244 6 H 30 A
Amounts expressed in millions of Renminbi A A ¥ & & L 3I/{E

As at As at
30 June 31 December
2024 2023
A 2024 FE R 2023 4
6H30H 12H31H
(unaudited) (audited)
(REER) (BEEZ)
Non-current Liabilities kRBER
Trade and other payables e B S FE K E b R F0E 12 1,296 1,019
Other financial liabilities Hitvemas 16 - 57
Lease liabilities HEBE 57 70
Deferred income RIEIT A 528 395
Bank borrowings RITIE 13 7,787 7,097
Deferred tax liabilities FEERIAEE 277 338
9,945 8,976
NET ASSETS EEFE 22,516 22,757
Capital and Reserves BEARR#E
Share capital &7 14 243 250
Reserves b 17,624 17,889
Equity attributable to owners of the Company A2 RIS A A fE(G 2 25 17,867 18,139
Non-controlling interests B s 4,649 4618
22,516 22,757
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Condensed Consolidated Statement of
Changes in Equity
RGeS X

FOR THE SIX MONTHS ENDED 30 JUNE 2024 (2202446 /530 H 1F 7~ 18 A
Amounts expressed in millions of Renminbi A A ¥ B & T 5I{E

Attributable to owners of the Company

RAARESE AR
Shares held Treasury
Share Share for share shares Non-
Share Share option award award FUTOC  Surplus Capital  Exchange tobe Accumulated Sub-  controlling
capital  premium  reserve reserve  scheme  reserve  account  reserve reserve  cancelled profits total interests
ARG RAAE
RO AR
BRE RORE #EN 2EWA Btz REEHN
1] 1] K 26k ERR ZitEA B
At L January 2023 audited) RanF1A1R(EEER) 26 199 3 ks o) 1) 0 3150 67) R v IS V) 0 na%
Profit for the period REEA - - - - - - - - - - ks £ 34 516
Exchange differences arising on HERNEREECERER

translation of foreign operations - - - - - - - - 3 - - 3 3 3
Fairvalue gainonreceivables andequity  ERGBREAA B AL

instruments at FVTOC], net o tax 2ERAZRETAR

parLic: - - - - - 149 - - - - - 149 - 149
Total comprehensive income for theperiod A7 2EMALE - - - - 149 - - 3 - m 454 3 m
Recogniton of equity-settled share-based  EELVEREE 2 RIERE

payments - - - 1 - - - - - - - 31 4 3
Transfer to capital reserves - - - - - - - 17 - - [1¥/] - - -
Purchase and cancelation of shares ; i o 455) - - - - - - - - - 464) - (4p4)
Dividends recognised as distrioution BRIk 8 (i)

(note8) - - - - - - - - - - - - - -
Dividends paid tonon-controling interests ~ 7E &S PR &5 R - - - - - - - - - - - - (199 (195)
Others Al - - - - - - - ] - - 19 %] ] 16
At 30 June 2023 (unaudited) RanfFe A (FEEHR) 257 1543 3 65 9 138 0 3159 (64) - 12719 17865 4192 22057
At1 January 2024 audited) RauF1A18(BLER) 0 1315 B 0 (55) (100) 0 3403 (64 - B 181 48 2
Proftfor the period TEE - - - - - - - - - - B 384 30 n
Exchange differences arising on REBNEREE EHES

translation of foreign operations - - - - - - - - - - - - @ vl
Fairvaluelossonrecevablesandequity  ERGEREAA B ALL

instruments at FVT0C], net of tax SERAZRELARE

LR ERR - - - - - (304) - - - - - (304) - 304)
Total comprehensive expenselincome TEZ2E () hAEE

for the period - - - - - (304 - - - - 384 80 38 408
Recognition of equity-settled share-based ~~ BERALMEREE 2R DA

payments Gff - - - 3 - - - - - - - 3 5 u
Purchase and cancellation of shares BE Rtk 1] (180) - - - - - - - (e6) - (73 - (273
Mlotment of share awards R EBRE - - - B 2 - - - - - 9 - - -
Dividends recognised as distrbution DRRIBRE (HEs)

(noted) - - - - - - - - - - [1341] (111) - (1)
Dividends paid tonon-controling interests 7S AR5 R - - - - - - - - - - - - (272 (212
Others il - - - - - - - 0 - - m 1] 30) 37
At30June 2024 unaudited) Rau%6A308 (REEH) pLE} 1135 kL 7 33 (404) L} 3403 (64) 861 13516 17,867 4649 22516
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Condensed Consolidated Statement of
Cash Flows

BAGERERER

FOR THE SIX MONTHS ENDED 30 JUNE 2024 (2202446 530 H 1F 7~ 18] A
Amounts expressed in millions of Renminbi A A ¥ & & T 5I/1E

Six months ended

HLiEANEB
30 June 30 June
2024 2023
2024 2023 F
6 H30H 6 H30H
(unaudited) (unaudited)
(REBZERZ) (REEEZ)
NET CASH (USED IN) FROM OPERATING ACTIVITIES REXK(FTA) MBRESFHE (2,558) 656
NET CASH USED IN INVESTING ACTIVITIES REXBFMARESFE
Interest received BT & 18 127
Purchase of and deposits paid for acquisition BEENRKEDE  BEX
of property, plant and equipment BB R (662) (858)
Investments in financial assets at FVTPL BAREBEFABRZEMEERE (539) (190)
Proceeds on disposal of financial assets HESREEMNSREA
and dividend income therefrom RESTIA 683 348
Investment in equity instruments at FVTOCI BEAREFAEMEERRAZ
fEiE T RS (61) -
Placement of pledged and restricted bank deposits 17 A 230 & TR R 1 T1F 3K (485) (863)
Withdrawal of pledged and restricted bank deposits HEER 2 K # &2 52 R R 1717 3K 100 1,224
Other investing cash flows HEmEEReRE 139 (95)
(807) (307)
NET CASH FROM FINANCING ACTIVITIES MEXKMEBESFE
Dividends paid BERRE (383) (195)
Interest paid BERFE (236) (276)
Repurchases of shares by the Company KAFEERS (273) (464)
New borrowings raised FTIEE 10,615 9,395
Repayments of borrowings BEER (6,611) (7,348)
Payments of lease liabilities HEBENK (22) (30)
Other financing cash flows EMmEReRE (143) (101)
2,947 981
NET (DECREASE) INCREASE IN CASH AND RERBESEEZCRD)EM
CASH EQUIVALENTS R (418) 1,330
CASH AND CASH EQUIVALENTS AT BEGINNING REBOzEERESEE
OF THE PERIOD 9,114 9,054
Effect of foreign exchange rate changes HNFEFE KB B v B (18) 28
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD, REIRZHRERBREEE
represented by bank balances and cash (BNRITHEHR KR E) 8,678 10,412
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Notes to the Condensed Consolidated

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard (“HKAS") 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") as well as with the applicable disclosure
requirements of Appendix D2 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The preparation of the condensed consolidated financial statements
reqguires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and, disclosure of
contingent liabilities at the end of the reporting period and the reported
amount of revenue and expenses during the reporting period.

The Group's operations are seasonal. The revenue from September to
January (the peak season for sales of consumer electronic products in
the mainland China) is relatively higher than the revenue from the rest of
the year. Results for interim periods are not necessarily indicative of the
results for the entire financial year. This interim report should be read,
where relevant, in conjunction with the annual report of the Group for
the year ended 31 December 2023.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for certain financial instruments,
which are measured at fair values, as appropriate.

Other than additional accounting policies resulting from application of
amendments to Hong Kong Financial Reporting Standards (“HKFRSs"),
the accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 June 2024 are the same as those presented in the Group's annual
financial statements for the year ended 31 December 2023.

mAEER

BRARAMBERRDBEFTL TS
M BER G ERE M RP P BEHRE
UEREBRBHAERZBRARES LHR
Al SR 02 Z BB B R E MRS

REMRAGEVMBRRFBREEEEFLG
PR - M FRETRERAZENR
EMARAE2EH EERBBERLIAEE
ZHRABE  NERREHAME R B

TR o

AEEERITARAEZZE  HEHEET
EmRTPBRAREZHEEEZERTFIAE
KE1LA B HRHzZAEEREERE
Rz EEE  MTPHEERNRME
B RFEZES - WP HREERAE
EHEZ203F12 A B IFFEZFR® (Y
1HEE) — Ot 5E

TEEHBE

ERAR A M RE D RE LR AR R
B EETERIARAAEHE (@
) BSh -

o

BRERGIET BB SRS ER S| 5
NS R AN B B 20245 6 A30H IEX
BAZERRERE M IERERTRA 2 5T
RHFTHE 7% BARSEH E2023F12 A
N BIEFEZFEVFREMZSEER -
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Notes to the Condensed Consolidated
Financial Statements

I BRER S B R &

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

34

PRINCIPAL ACCOUNTING POLICIES - continued
Application of amendments to HKFRSs

In the current interim period, the Group has applied the following
amendments to HKFRSs issued by the HKICPA, for the first time, which
are mandatorily effective for the annual period beginning on or after 1
January 2024 for the preparation of the Group's condensed consolidated
financial statements:
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
Classification of Liabilities as Current or
Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

Except for the two amendments to HKAS1 mentioned in the Group's
annual financial statements for the year ended 31 December 2023, the
directors of the Company anticipate that the application of all other
amendments to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable future.
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REVENUE

Disaggregation of revenue from contracts with customers,
leases and interest under effective interest method

Notes to the Condensed Consolidated

For the six months ended 30 June 2024 (unaudited)

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

3. &XH
EEFEHZRA HERKRERF
REFTEZFRE DR

BZ2020F6 308 LEAEA (REER)

Modern
services
business
and others Total
RRRBE
EBRHEM ok
RMB million RMB million

Smart Smart
household systems
appliances technology

business business
BHAS
% Bl %%

RMB million RMB million

New energy
business

0 &b oo 5
BERE

MERER
RMB million

ARYEER ARBEER ARWEER ARWEERT ARBEER

Type of goods/services R/ REER
Sales of goods and services (Note (i) 85 & fn K AR5 (HI3E0) 15,017 4322 9,015 970 29,324
Internet value-added services RS opeR ik

of Coocaa system EERE 583 - - - 583
Contracts with customers BEAH 15,600 4322 9,015 970 29,907
Leases il - 13 = 252 265
Interest under effective interest RERMNEZEGE

method (Note (i 2318 (& ) - - - 54 54
subtotal N 15,600 4,335 9,015 1276 30226
Less: other business tax W EE R (25) 8 (31) © (73)
Segment revenue DEEET 15,575 4321 8,984 1,267 30,153
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Notes to the Condensed Consolidated
Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

36

REVENUE - continued

Disaggregation of revenue from contracts with customers,
leases and interest under effective interest method -
continued

For the six months ended 30 June 2023 (unaudited)

EFEHNZBA HERZERF
REFEZREDF -4

HZE2023F6 8308 I AEB (REER)

Smart Smart Modern
household systems services
appliances technology New energy business
business business business and others Total
BHERE BEERR RRRBE
S BTN HMREE  EREREM k)
RMB million RMB million RMB million RMB million RMB million
AREBET ARK T AREBET AREBET
Type of goods/services R/ REER
Sales of goods and services Note (i)~ 55 & & S AR % (PR EE () 13482 5105 12,134 654 31375
Internet value-added services [EES iR R
of Coocaa system EERG 662 - - - 662
Contracts with customers BFAH 14164 5,105 12134 654 32,057
Leases HE - 16 - 236 252
Interest under effective interest RERREEHE
method Note (i) 2 M2 (&) - - - 42 4
Subtotal N 14164 5121 12134 932 32351
Less; other business tax W B ER (19) (13 (12 7) (51)
Segment revenue NEEER 14145 5108 12122 925 32300
Notes: M

(i)

(ii)

Manufacture and sales of goods mainly include manufacture and sales of smart TV
systems, home access systems (mainly digital set-top boxes), smart white
appliances, intelligent manufacturing (mainly LCD modules), lighting products,
automotive electronic systems, security system and other electronic products, sales
of properties; and sales of photovoltaic products and other products.

Amount represents interest income from loan receivables under group entities in
which the loan financing is a principal activity.

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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SEGMENT INFORMATION

The Group is organised into operating business units according to the
nature of the goods sold or services provided. The Group determines its
operating segments based on these business units by reference to the
goods sold or services provided, for the purpose of reporting to the
chief operating decision maker (“CODM") (i.e. the executive directors of

Notes to the Condensed Consolidated

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

4. DEER
REEDREEREERIRERE 2T
DU BB LR - H - AEERRE
RPN E Y W DRI Y RIOR

FHAENE - UEREELLREE ()
KATZHITES) L8 - BB\ TG

the Company). Individual operating segments for which discrete ERMERGE D BHEBLERKEE

financial information is available are identified by the CODM and are
operated by their respective management teams. These individual

EVHRESENEREKEE - ZFE5
REDMATRBERAEEHAT 2RO

operating segments are aggregated in arriving at the reportable

segments of the Group.

AR ERATHHEEREEE
M mEENFRELESHEEZZ2R

8w
i
=
hf[[3
+t
S

manufacture and sale of smart TV systems, smart white appliances and other
smart appliances such as smart air conditioners, smart refrigerators, smart
washing machines, smart kitchen appliances in the People’s Republic of China
(the "PRC") and overseas markets, intelligent manufacturing, provision and sales
of internet value-added services of Coocaa system in the PRC, among others

REE ANRKFE ([HE]) &59\\Fn‘i%2%ﬁ%?€ﬁ%%)u L A=E
EmkEMEEES (DINEaEzERA - awk BEEARME - Bie
BREERE) cBENEE PR ZERRE LMSHET Ko 88 5 B B

manufacture and sale of home access systems, intelligent manufacturing,

Specifically, the Group's reportable segments under HKFRS 8 Operating
Segments in the current interim period are as follows:
1. Smart Household Appliances

Business

HREREEB

REHWE IS ERS S

2. Smart Systems Technology

Business

BRERABRIMER

3. New Energy Business

MBEIRETS

automotive electronic systems, lighting products, security system and other
electronic products

REEZEAZG BetlE  RBEEFRS RAER  THRHELE
thEFEMIHENHEE

sale and installation of distributed photovoltaic power stations in the customer-
side retail sector in the PRC market for residential and commercial uses
EHETSNEPmTEAFIHERTESMAXRETL  (FE
EREERE

Each of the operating segments under smart household appliances, BEERE B 2t MHeREBR 2
smart systems technology and new energy businesses include EEBENPRESEES T 2RER K

operations of manufacturing and/or sales of various products under the
respective businesses. Each of these operations is considered as a
separate operating segment by the CODM. For the purpose of segment
reporting, these individual operating segments have been aggregated
into reportable segments as set out above in order to present a more
systematic and structured segment information. To give details of each
of the operating segments, in the opinion of the directors of the
Company, would result in particulars of excessive length.

HESBERELE HEBWHEELER
RERBBILEDEL - /JE/\*B#FZiﬁ‘ﬁ
B ¢ IH:#“)DJ‘J“‘%fﬁﬁ BHEERAZ

B UAEVNEBRS %Z/\*ﬁﬁﬂ
KNBEERE Tmf/\m,léfﬁa‘ﬁz.iﬂﬁ
BEHERBNITE

K
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Notes to the Condensed Consolidated
Financial Statements

I BRER S B R &

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

38

SEGMENT INFORMATION - continued

In addition to the above reportable segments, the Group has other
operating segments, which mainly include sales of properties, loan
financing, leasing of properties and trading of other products, among
others. These operating segments individually do not meet any of the
guantitative thresholds for determining reportable segments.
Accordingly, these operating segments are grouped as “Modern Services
Business and Others".

The CODM makes decisions according to operating results of each
segment. No analysis of segment asset and segment liability is
presented as the CODM does not review such information for the
purposes of resources allocation and performance assessment.
Therefore, only segment revenue and segment results are presented.

The following is an analysis of the Group’s revenue and results by
reportable segments:

For the six months ended 30 June 2024 (unaudited)

BT ik 2 HON - AEE A
EDM TEOENEHE  BRBRE
MEBEREMESHES - RSLED
KT A BT 2 8 HA0 B L PIEE ©
f - HERIES BHAA BEARRR
BERHRE L] -

IBREARERBR DML EEEE
HRE - WEERDHEERDBAEBED
o AREIBEERRETHRERDER
KRFEBHEEEN - At - E25 D
AR D BBR AR o

AEELEBANEERERO MO :

HZ2024F6 8308 EAER (REER)

Smart Smart Modern
household systems New Total services
appliances technology energy reportable business
business business business segments andothers  Eliminations Total
BHXE  BEAA EH08  RAREXR
£ BWRE  MERER BE EBRHEA i am
RMB million RMB million RMB million RMB million RMB million RMB million RMB million
ARBEER ARMEERT AR%AEEL ARBEER AR%AER ARWAEL ARBEER
Revenue L
Segment revenue from HMAEUA
external customers 15,575 4321 8,984 28,886 1267 - 30,153
Inter-segment revenue AESETON 153 68 - pril 31 (552) -
Total segment revenue PHRAEE 15728 4,395 8,984 29107 1598 (552) 30153
Restts E4 |
Seqment results NHEE 468 101 520 1,089 350 - 1439
Interest income MEKA %
Other gains and losses EhbEREE (119)
Finance costs BENK (253
Share of resuts of associates AMEBERAR
and joint ventures RAGECEE 29
Unallocated corporate AARLERN/BR
income/expenses (168)
Consolidated profit before AEERAGAET
taxation of the Group 969
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

4. SEGMENT INFORMATION - continued 4. DHER-#
For the six months ended 30 June 2023 (unaudited) BZ2023F6 308 IEAEB (REEXR)
Smart Smart Modern
household systems New Total services
appliances technology energy reportable business
business business business segments andothers  Eliminations Total
BEAE EE5 28 RREHE
X% RER  AERER g8 FRREM i o
RMB million RMB million RMB million RMB million RMB million RMB million
AREBERL ARWEET AREEEL AREAER ARYAET AREEET AR¥EER
Revenue L
Segment revenue from HHPBRA
external customers 14145 5108 12122 31375 925 - 32300
Inter-segment revenue AESETON 454 102 1 567 355 (922 -
Total segment revenue PHRAEE 14599 5210 1213 31942 1260 (622 32300
Results ES
Segment resLlts NHEE 148 2 139 858 184 - 1042
Interest income M BMA 127
Other gains and losses EtsRER 9
Finance costs BENK (276)
Share of resuts of associates HEWELRAR
and joint ventures REGREVEE ]
Unallocated corporate AARLERN/BR
income/expenses (142
Consolidated profit before REEFAGSRR
taxation of the Group 821
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Notes to the Condensed Consolidated
Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

5.  OTHER INCOME 5. HgA
Six months ended
L8 B
30 June 30 June
2024 2023
2024 F 2023
6H30H 6 H30H
RMB million RMB million
AREEET AREBSTT
(unaudited) (unaudited)
(REER) (RAE&EZ)
Government grants AT #8 B
— related to assets - BEEHEH 28 32
— related to expense items - ERIEBHEH 89 93
117 125
Interest income from B AKE
— bank deposits —RITFER 92 120
— loan receivables - ERER 2 2
— others —HA 5 5
99 127
Value-added-tax ("VAT") refund BENRE 125 128
Dividend income DHEUA 240 86
Others Hib 104 46
469 260
685 512

6. INCOME TAX EXPENSE 6. FIEHXH

Six months ended

H L NE B
30 June 30June
2024 2023
2024 FF 2023 F
6H30H 6 H30H
RMB million RMB million
ARBEERT | ARBEST
(unaudited) (unaudited)
(REER) (CREEE%)

Tax charge (credit): HERAS (Ee) :

PRC Enterprise Income Tax (“EIT") FEEMEH 337 308
PRC land appreciation tax (“LAT") AR £ b IS E R 30 (7)
Hong Kong Profits Tax BEFEH 2 7
Taxation arising in other jurisdictions H R R IR IE 15 13
Deferred taxation R AE R IE (129) (116)
255 205
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Notes to the Condensed Consolidated

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

INCOME TAX EXPENSE - continued

Hong Kong Profits Tax is calculated at 16.5% of the estimated assessable
profit for the six months ended 30 June 2024 and 2023.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25% for
both periods. For those PRC subsidiaries approved as High and New
Technology Enterprise by the relevant government authorities, they are
subject to a preferential rate of 15%.

PRC LAT is levied at progressive rates ranging from 30% to 60% on the
appreciation of land value, being the proceeds of sales of properties
less deductible expenditures including cost of land use right and all
property development expenditures.

According to a joint circular of Ministry of Finance and State
Administration of Taxation, Cai Shui [2008] No. 1, dividend distributed to
foreign investors out of the profits generated since 1 January 2008 by
the PRC entity shall be subject to EIT pursuant to Articles 3 and 27 of the
EIT Law of the PRC and Article 91 of the Implementation Rules of EIT Law
of the PRC. In March 2023, a new notice with the name of Cai Shui [2023]
No. 7 "Notice on Further Improvements to Policies for Weighted Pre-tax
Deduction of Research and Development Expenses” was released,
certain PRC subsidiaries are entitled to an additional 100% (for the six
months ended 30 June 2023: 100%) tax deduction on eligible research
costs incurred by them.

Taxation arising in other jurisdictions is calculated at the rates prevailing
in the relevant jurisdictions.

FrE®i< -4

B E 20244 N 2023F 6 A30H IE/N1E A
EEFESHIRGFHERTEH Z 165% 515 o

BEFREAREMBCERSRE (D%
FrBfiE]D) RIEEMSBIEERKG - /@
EHRE A BB AR MBI E Fosy - &F
BT REHOEX B ERF
WEBRARIZEE 155 MEBRFE -

B+ 1 B R B E S FHE (B
¥HEMBRBIRATNRAY &9
FEL i ERENK AR ERES L)
i 2T R 30% 2 60% R ©

BIBETHES RS E RS EMIH
[2008] 1573 &0 B 20081 A1 B A6 H
FHEBMEELARGNORKRE TING
REERBREITPRMEMGRIE]IES3
RE27GAR [P BEMEFRIEEHE
Bl ol B> TS B o 120234 3
R BHEREMEABIT2023 79
Rt — =3B BB INFT R ER
MAEYRH RS  BTHPEMB AR
HELAMNGERAZERZHE/ 100% (H
Z2023%F 6 A30H LA : 100%) BT E
R o

EEBEREREENHIESREEEE
RERNRITHEHE -
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Notes to the Condensed Consolidated
Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

7. PROFIT FOR THE PERIOD 7. ZAEDEF

Six months ended

B1EAEA

30 June
2024
2024 £

6H30H
RMB million
AREBER

(unaudited)

(REER)

42

Profit for the period has been arrived at
after charging (crediting):

Cost of inventories recognised as an expense
including write-down of inventories
of RMB68 million (for the six months ended
30 June 2023: reversal of write-down of

AE s M2 kR (Gt A) -

BRALHZFEXRARE
FEMRARKEET

(HZE2023F6 8308 1E5MEA :

BEFEMRARETEETT)

30 June

2023

2023 4F

6 H30H

RMB million
AREBETT
(unaudited)
(REEEZ)

inventories of RMB7 million) 25,489 27,982
Cost of stock of properties recognised WRAEZH 2 MEFERTBE
as an expense including write-down of MEFEMRARE139BE T
stock of properties of RMB139 million (HZE2023F6H30R81E
(for the six months ended 30 June 2023; nil) NEA :E) 304 29
Depreciation of right-of-use assets FRAEEECINE 69 67
Less: capitalised as cost of inventories B BERMEABFEERAR (13) 9)
capitalised as cost of construction in B RERIERAR
progress (26) (28)
30 30
Depreciation of investment properties WEYEZINE 28 44
Depreciation of property, plant and equipment ~ #1% - lE MR E 2 ITE 386 387
Less: capitalised as cost of inventories W B BFEKAER (134) (146)
252 241
Staff costs, including directors’ emoluments BTHA  BREEFNE 2,503 2523
Less: capitalised as W BER A
— Cost of inventories -FERAE (672) (667)
— Stock of properties -MEFE (C) (8)
— Property, plant and equipment - BEREHE © (11)
1,813 1,837
Rental income from leases less related outgoings 2k B 1 & &9 & Us AR AR R 7 2
of RMB71 million (for the six months ended ARBNBET (B ZE20235F
30 June 2023: RMB91 million) 6 H30BIERNER - AREE
CINER=0) (194) (161)
Loss (gain) from changes in fair value of BAREF ARSI EREE
financial assets at FVTPL RABEER 2 BE(KE)
(included in other gains and losses) GGt AE MYz REE) 94 (55)
(Gain) loss from changes in fair value of MESRITIAAREEZD
derivative financial instruments Z (e ) BB (Gr AR M
(included in other gains and losses) K E18) (15) 117
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Notes to the Condensed Consolidated

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

DIVIDENDS

During the current interim period, a final dividend of 5 HK cents per
share in respect of the year ended 31 December 2023 (2023: no final
dividend in respect of the year ended 31 December 2022) was declared
and paid to owners of the Company. The aggregate amount of the final
dividend declared and paid in the current interim period amounted to
RMB111 million.

The board of directors has resolved not to recommend an interim
dividend in respect of the six months ended 30 June 2024 to the
shareholders of the Company (2023: 3 HK cents per share, in an
aggregate amount of RMB65 million).

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share attributable
to the owners of the Company is based on the following data:

Earnings: &R :
Profit for the period attributable to owners of

the Company for the purpose of

RN 2 AR

8. KE

RAFHERE - A AR RREREATIK
MIRNMEZ2023F 12 A31 B IEFE 2K
A% B RS B sl (2023 4F © W E SR MR
HE ZE2022F12 A3 BIEFEE 2 KEK
o R HAHAR B Ik MR 2 R BB AR
BEBBEAARBINEET-

BECHARTEZAARARBRNER
20245 6 A30H IF /Nl A 2 AR BB 8 (2023
F:GREEL - aEARKesBET) ©

9. BRER

ARRBERA ARG ZERERNET
B TIRBIATERE

Six months ended
B L@ B

30 June
2024

2024 5

30 June

2023

2023 F

6 H30H

RMB million
ARBBETT
(unaudited)

(REFER)

6H30H
RMB million
ARBBEET

(unaudited)

(REER)

ARG :’_ngzﬁﬁ

basic and diluted earnings per share i 4 T%ﬁ]\ﬁﬁﬁ$/ﬁﬂ il 384 302
Number of shares: BHAEE :

Weighted average number of ordinary shares ~ FAR T EGRE KRB 2

for the purpose of basic earnings per share L3/ AR h 15 25 2,354,599,893 2,527,074,348
Effect of dilutive potential ordinary shares in RATRZRITEEREERT

respect of outstanding share options of BETRR o TE

the Company 78,751 435516
Weighted average number of ordinary shares ~ R T ESREER T 2

for the purpose of diluted earnings per share 58 A% DN A 15 X 2,354,678,644 2,527,509,864
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

10.

44

EARNINGS PER SHARE - continued

The computation of diluted earnings per share does not assume the
exercise of certain of the Company's outstanding share options as the
exercise prices are higher than the average market price per share for
the six months ended 30 June 2024 and 2023.

The weighted average number of ordinary shares shown above has
been adjusted for the repurchase of shares.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

For the six months ended 30 June 2024, the Group had incurred RMB359
million (for the six months ended 30 June 2023: RMB735 million) in
buildings and construction in progress, mainly for the development of
factory buildings and office premises situated on land in the PRC,
incurred RMB342 million (for the six months ended 30 June 2023: RMB212
million) on the acquisition of other property, plant and equipment for
business operations and expansion.

For the six months ended 30 June 2024, the Group entered into new
lease agreements for the use of properties ranging from 2 to 5 years (for
the six months ended 30 June 2023: 1 to 3 years) and did not acquire any
leasehold lands (for the six months ended 30 June 2023: nil). The Group is
required to make fixed monthly payments. On lease commencement,
the Group recognised right-of-use asset and lease liability of RMB12
million (for the six months ended 30 June 2023: RMB26 million) except for
short-term leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

11. TRADE AND OTHER RECEIVABLES 11. BERESZREREMEWRIE

As at

30 June
2024

A 2024
6H30H

As at

31 December
2023

1A 2023 F
12H31H

RMB million
ARBBEET
(audited)
(B&EZ)

RMB million
ARBBEET
(unaudited)

(RBER)

Trade and bills receivables (Note (i) JEUE 538 & U = i (FEE) 11,514 11,467
Loan receivables (Note (ii) JEUR B 3R (B 3 i) 944 895
Purchase deposits paid for materials REMEZE 1,652 1,686
VAT and other tax recoverables JfE U 1B A N H b R IR 1,837 1576
Consideration receivables for disposal of HE—HHE QR EWRE
a subsidiary 201 366
Other deposits paid and prepayments Hi B Fike RIBAHK 941 761
Other receivables H b pE W R IE 728 829
17,907 17,580
Analysed for reporting purpose as ABREREMOT A
Current assets mEEE 17,065 17,015
Non-current assets IEmENEEE 842 565
17,907 17,580
Nates: B 5
i. Trade and bills receivables i. FEUWE 550 TE K FE IR I

The following set out the details of the Group's trade and bills receivables at

amortised cost and at FVTOC:

Trade receivables at amortised cost

AEBIZBHERAFERRAAEFAE LR

BN 2 FEUE 53R

ARBEER

RE KRG B 2 FRUE 5 FUR

As at
30 June
2024

A 2024 &
6H30H

RMB million

(unaudited)

(REFER)

BEREREENFHBNT

As at

31 December
2023

4 2023 F
12H31H
RMB million

ARKBEET

(audited)
(BEER)

— goods and services — & A RS 10,092 10,073
— lease receivables — HE Y RIE 166 163
10,258 10,236
Less: allowance for credit losses B BB (703) (753)
9,555 9,483

Trade receivables at FVTOCI BRARBEARMEERAZ
FEWE 55 H 531 215
Bills receivables e =R 1,428 1,769
11,514 11,467
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11.

46

TRADE AND OTHER RECEIVABLES - continued

Notes: - continued
i. Trade and bills receivables - continued

The following is an aged analysis of trade receivables at amortised cost and at
FVTOCI before allowance for doubtful debt:

11.

PR B 5 5K 78 B H 4t FE W R OH -

U E R0 K R R - &

REBEAIZR BN AT ERZAAEF AL
o2 ERAZ BKE 5 R RRER

DT -

As at As at

30 June 31 December

2024 2023

A 2024 F R 2023 F

6H30H 12H31H

RMB million RMB million

AREBEER ARBEETT

(unaudited) (audited)

(RBEZ) (BaEHEZ)

Within 30 days 30K AR 4,423 4,608
31-60 days 31 KRE60K 2,335 1,841
61-90 days 6l RE IR 1,151 1,079
91-180 days 91 R E 180K 791 1,105
181-270 days 181 RE 270K 678 338
271-365 days 271 RE 365 K 191 185
Over 365 days 365 KA E 1,220 1,295
10,789 10,451

As at 30 June 2024, included in the trade receivables are amounts due from an
associate and related parties (as at 31 December 2023: an associate and related
parties) of RMB90 million (as at 31 December 2023: RMB202 million) and RMB10 million
(as at 31 December 2023: RMB10 million) respectively with aggregative amounts of
RMB85 million aged within 30 days, RMB14 million aged from 31 to 60 days and RMB1
million aged from 91 to 180 days (as at 31 December 2023: RMB113 million aged
within 30 days and RMB89 million aged from 31 to 60 days and RMB10 million from
61 to 90 days). The credit period is 45 days. No allowance for credit losses is made for
the six months ended 30 June 2024 and 2023.
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

11. TRADE AND OTHER RECEIVABLES - continued 11. BWE S RERH i EWRKIE -
=
Notes: - continued BisE : - 48
i. Trade and bills receivables - continued i. BRESREREREE - &

NBERRERE R BHADHFTOT -

The maturity dates of bills receivables at the end of the reporting period are

analysed as follows:

As at As at
30 June 31 December

2024 2023

A 2024 F R 2023 F

6 A30H 12H31H

RMB million RMB million

AREBEER AREBET

(unaudited) (audited)

(RBEZ) (BEER)

within 30 days 30K AR 228 254
31-60 days 31 KRE60K 242 225
61-90 days 6l RE IR 252 364
91 days or over 91 Ksl A E 706 926
1,428 1,769

Loan receivables

The following set out the details of the Group's loan receivables:

Fixed-rate loan receivables

R Ui (B 7 ) R

i EWE R

REME B EFRFBRIAT

As at
30 June
2024

A 2024 &

6H30H
RMB million
ARBEER
(unaudited)

(REERZ)

As at

31 December
2023

2023 F
12H31H
RMB million
ARBBEET
(audited)
(BEEZ)

Secured [ 892 829
Unsecured IR 52 66
944 895

Analysed for reporting purpose as AmEREmMSNA
Current assets MENE E 674 818
Non-current assets FERBEE 270 77
944 895

Included in the carrying amount of loan receivables as at 30 June 2024 is allowance

for credit losses of RMB61 million (as at 31 December 2023: RMB60 million).

RIEEEARAF

R2024F6 A30H BREFRZEARERERE
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AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

11. TRADE AND OTHER RECEIVABLES - continued 11.
=4
Notes: - continued B 5

ii. Loan receivables - continued ii.

The secured portion of the Group's loan receivables are secured by borrowers’
charges over equity instruments, trade receivables, motor vehicles, properties, land
use rights and plant and machineries.

Included in the carrying amount of loan receivables as at 30 June 2024 is an amount
of approximately RMB247 million (as at 31 December 2023: RMB241 million) due from
related parties controlled by a substantial shareholder of the Company which is
secured by equipment and motor vehicles of the said related parties and
guaranteed by the said substantial shareholder of the Company, interest bearing at
6% (as at 31 December 2023: 7%) per annum and repayable by instalments up to 2027
(as at 31 December 2023: up to 2025).

Included in the carrying amount of loan receivables as at 30 June 2024 of
approximately RMB215 million (as at 31 December 2023: RMB105 million) due from
third parties and are secured by motor vehicles of these third parties and
guaranteed by related parties controlled by a substantial shareholder of the
Company in respect of amounts owed to the Group, interest bearing at 7% to 9% (as
at 31 December 2023: 7% to 8%) per annum and repayable by instalments up to final
maturity dates ranging from 2025 to 2027 (as at 31 December 2023: ranging from
2024 t0 2025).

The exposure of the Group's fixed-rate loan receivables to interest rate risks and
their contractual maturity dates are as follows:

Fixed-rate loan receivables:

& Ui (B 5B I R B

PR B 5 5K 78 B H 4t FE W R OH -

B

PN SR -
ZN

SERKE AR R D AERAGBRET
B BUEZHRE "= -WE- LmEHE
VAR B 5 B i 28 2 3SR A o

20246 A30 A M EKREREREREEK
RNAR—BEERBATIESIEE A RBBOHAR
o7 EHE T (R2023%F12A318 : AR 241
BETT) SRS R E R REERR
WHARA Ll = ERFERR - RFEFXex
(Fh20235 12 A31 A : 7%) 518 BZBR 2027 F (B
202312 A31H : EE2025F) A H HAEE

R 2024%F 6 A30 H A EWE KRB B EI
FEZFRBEHARE2sBE T (R2023F 128
31H : ARBI15sBEETL)  MZEE=FNA
BRI AR R B — B £ B IR 6 R
FRERAEBMPRIEELER  BFEN R E 9%
(202312 A31 8 : 1%E8%) st B BARZKR
IR A (T 2025 4F & 2027 FF (R 20234 12 A 31
B : M F 2024 F F 2025F)) B D HAEE -

7R £ 8 e W [ 1) 3 R TR B ) ) R L B
HAanFHMBEMmT

As at
30 June
2024

A 2024 &
6H30H

As at

31 December

2023

R 2023 F

12H31H

RMB million
ARKEH

(audited)

(BaEHEZ)

RMB million
ARBEET
(unaudited)

(REER)

Within one year 1FLAR 674 818
In more than one year but not exceeding two years 1FNEBTRZR2F 258 60
In more than two years but not exceeding five years 2F AL EARZRF 12 17

944 895
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RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

11. TRADE AND OTHER RECEIVABLES - continued 11. EWEZFERH M EWRE -

iz -&

Notes: - continued

i Loan receivables - continued i ERER-&

UTAAEBERUERNERMNE GHRR &
KM E) BE

The ranges of effective interest rates (which are equal to contractual interest rates)
on the Group's loan receivables are as follows:

As at As at
30 June

31 December

2024 2023
R 2024 F 2023 F
68308 12 H31H

BRI ;
U 5 2 B A

Effective interest rate:

Fixed-rate loan receivables 3.35%-12.00%

BNEZFIEREEN IR

4.20%-12.00%

12. TRADE AND OTHER PAYABLES 12.

As at As at

30 June 31 December
2024 2023
20245 A 2023 F
12H31H

RMB million
ARBBEET
(Qudited)
(BERER)

6H30H
RMB million
ARBBEET

(unaudited)

(REER)

Trade payables (Note (i) FERTE 5508 (M FE ) 11,789 11,531
Bills payables (Note (i) FEAT =% (B E i) 3,919 5423
Provision for warranty RIEBEHE 507 474
Provision for rebates (Note (i) (o] H0 8 1 (BT = i) 594 858
Contract liabilities AHEE 1,939 1,544
Accrued staff costs FERB TR 945 1,251
Accrued selling and distribution expenses TEIRHEERDHER 387 391
Deposits received from sub-contractors Bl D BEEEE 2,738 2634
Payables for purchase of property, BEWE  BEMEEN
plant and equipment e FIE 616 707
Rental deposits received BlHeZe 176 178
VAT and other tax payables JETIGER & B A7 IR 450 572
Other deposits received HipeWize 58 62
Accruals and other payables TEIRE A M E M e 508 2,243 1,960
26,361 27,585
Analysed for reporting propose as RERENSTA
Current liabilities mEEaE 25,065 26,566
Non-current liabilities EmEBAE 1,296 1,019
26,361 27,585
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12. TRADE AND OTHER PAYABLES - continued 12. BERESREREMENSRIE-
Notes: P 5 -

50

The following is an aged analysis of trade payables based on invoice date at the end

i RBREPHRREZAHRINZENESRIALZ

of the reporting period: FRECHITIAT :
As at As at
30 June 31 December
2024 2023
R 2024 F 2023 F
6H30H 12H31H
RMB million RMB million
ARBEER ARBEETT
(unaudited) (audited)
(REEZ) (BEEZR)
Within 30 days 30K AR 5,559 5012
31-60 days 31 RE0KR 2,577 2,146
61-90 days 6l RE KR 1,422 1,247
91 days or over 91 Ks A E 2,231 3126
11,789 11,531

The maturity dates of bills payables at the end of the reporting period are analysed

i RBERR - BANRBEZIHEIMOT

as follows:
As at As at
30 June 31 December
2024 2023
R 2024 F 2023 F
68308 12H431H
RMB million RMB million
AREEER ARBEET
(unaudited) (audited)
(REEZ) (BRER)
Within 30 days 30K AR 561 726
31-60 days 31 KE 60K 613 1,041
61-90 days 61 RE 90K 634 1,076
91 days or over 91 KAk 2,111 2,580
3,919 5423

All bills payables at the end of the reporting period are not yet due.

The amounts represent outstanding rebates in relation to the goods sold to certain

customers.

SKYWORTH GROUP LIMITED
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

13. BANK BORROWINGS 13. SRITERK

As at As at

30 June 31 December
2024 2023
2024 & 7 2023 5

6H30H 12H31H

RMB million RMB million
AREEBEERL | AREKEST
(unaudited) (@udited)
(REEX) (BEER)

Bank borrowings comprise the following; RITERBIEATSIA -
Secured R 4,621 5,355
Unsecured 4545 14,336 9,960

18,957 15,315

As at As at

30 June 31 December
2024 2023
2024 F A 2023 F

6 H30H 12H31H

RMB million RMB million
ARBEERT | AR®AETT
(unaudited) (@Qudited)
(REEX) (BRER)

Carrying amount of bank borrowings repayable  ZBiR 15 & i =T 2 51 2l
based on scheduled repayment dates setout & 5k H BJ{E 8 2 SR1TE X

in the loan agreements: BREME
Within one year 1F AR 11,170 8218
More than one year but not exceeding 1F A BN EBE2F
two years 3,616 2,955
More than two years but not exceeding 2FA EBT B F
five years 2,158 2,247
over five years 5FELA 2,013 1,895
18,957 15,315
Less: amounts due within one year shown W VRRREBBELR —FR
under current liabilities BIHR 2 k18 (11,170) (8,218)
Amounts shown under non-current liabilities FIRRIEREN B EZ FIE 7,787 7,097
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14. SHARE CAPITAL 14. AR
Number of shares Share capital
RAHE [
Six months Six months
ended Year ended ended Year ended
30 June 31 December 30 June 31 December
2024 2023 2024 2023
BZouF | Bl2203F BE0uF | EBE03F
6H30H 12H318 6H30H 12H31H
EREA IFFE EA@EA HEE
RMB million RMB million
AR¥BER ARBEER
(unaudited) (audited)
(xeER) | (BEER)
Ordinary shares of HK$0.1 each BRAEEAEEIT
ZERR
Authorised: EE
At beginning and at end of B/ E0RE/ R
the period/year 10,000,000,000 10,000,000,000 1,063 1,063
Issued and fully paid: ERTRHR:
At beginning of the period/year 5,/ F 4] 2405653420  2,585.201,420 250 266
Purchase of own shares for BEAR SR AT
cancellation (70,582,000) (179,548,000) ] (16)
At end of the period/year RE/FER 2335071,420 2405653420 243 250

During the six months ended 30 June 2024, the Company repurchased
98,330,000 shares (for the six months ended 30 June 2023: nil) of its own
ordinary shares through The Stock Exchange of Hong Kong Limited with
an aggregate consideration of RMB273 million (for the six months ended
30 June 2023: nil) paid. Certain shares of the Company repurchased close
to the end of last reporting period were not yet cancelled and remained
as treasury shares to be cancelled at 31 December 2023 and being
cancelled during the Current Period while certain shares repurchased
close to the end of the Current Period were not yet cancelled at 30 June
2024. At 30 June 2024, 30,598,000 (31 December 2023: 2,850,000) shares
were included as treasury shares to be cancelled.
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

SHARE-BASED PAYMENTS 15. ROERG

The Company has applied HKFRS 2 Share-based Payments to account for RNRFE MBS R EERE 29
its share options and share awards. 17 Bt 17 5T N AR AE K iR (0 828 -
Share options of the Company AArRBRE

The followings are the movements in the outstanding share options AABRAE R EFREERITEZE
granted by the Company during the Current Period and prior year. IREERE T o

Six months ended Year ended
30 June 2024 31 December 2023
B ZE2024F6 A30H B ZE 2023512 A31 8
1E7R1E B IEFE
Weighted Weighted

Number of average Number of average
share options exercise price 'share options exercise price
hn#EF 5 niEFS

BRE#E TEE [BREE TIE(E
HKS HKS

B B

Outstanding at the beginning and A8, “F 4 & 8,

end of the period/year FRMEARITE 24,328,000 4148 24,328,000 4148
Exercisable at the end of RERR FERA 1T

the period/year 24,328,000 24,328,000
The Group has not recognised any expense in relation to share options REBNMEHABATERARNQRFEL 2
granted by the Company for both periods. BlEERERES -
Share awards of the Company AT ERE
On 21 October 2020, an employees’ share award scheme (the “2020 R2020F10 H21 B » R ARIRABIEEBKG
Share Award Scheme”) was adopted by the Company. The 2020 Share ZENETE] ([ 2020 F B 1D 22 EhET 21 ]) 2020
Award Scheme is valid and effective for a period of 10 years FRAD B 5T El 5 2020F 10 A 21 BiEst B
commencing from 21 October 2020. Pursuant ta the rules of this scheme, WHA AT F - IRBEZFTEAA - AEED
the Group has set up a trust for the purpose of administering the 2020 XL —IBAS 7 0 AE HE 2020 FF A% {0 E2 Bh =t
Share Award Scheme and holding the awarded shares before they vest. EINERBRN BB FEZETREIR
No share has been acquired under the 2020 Share Award Scheme during e E203F12ANHIEFERER
the year ended 31 December 2023 and the period ended 30 June 2024. 2024 6 H30 B | HAR - I #8 AR 3% 2020 FF

B0 B2 BT &IME AR XD ©
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FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

15.

16.

54

SHARE-BASED PAYMENTS - continued
Share awards of the Company - continued

During the six months ended 30 June 2024, nil (during the year ended 31
December 2023: 10,930,000) awarded shares of the Company under the
2020 Share Award Scheme were granted. 9,030,000 awarded shares
(during the year ended 31 December 2023: 14,784,000) were vested and
400,000 (during the year ended 31 December 2023: nil ) awarded shares
were lapsed during the current interim period, and 8,500,000 awarded
shares (during the year ended 31 December 2023: 17,930,000) and
500,000 awarded shares (2023: 500,000) will be vested in 2024 and 2025,
respectively.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

(a) Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a
recurring basis

Some of the Group's financial assets and financial liabilities are
measured at fair value at the end of each reporting period. The
following table gives information about how the fair values of
these financial assets and financial liabilities are determined (in
particular, the valuation technique(s) and inputs used), as well as
the level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based on the degree
to which the inputs to the fair value measurements is observable.

. Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active market for identical
assets or liabilities,

. Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices); and

. Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

SKYWORTH GROUP LIMITED INTERIM REPORT 2024
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL 16. ESMITACZAREFNE-#

INSTRUMENTS - continued

(@ Fair value of the Group's financial assets and financial (@ BREFEUHEEUQARETER
liabilities that are measured at fair value on a SENECHEERSRHERBN
recurring basis - continued AAE-&
The following tables present the Group's financial instruments TREAALBERAZINAEBER
that are measured at fair value at 30 June 2024 and 31 December 20246 A30H K 202312 A 31 BiZ
2023 by fair value hierarchy: AABEFEZESHBHITA

Level 1 Level 2 Level 3 Total

& A1 & Al2 A3 Fo

RMB million RMB million RMB million RMB million
ARBEERL ARBEERL AR¥EERT AR¥EER

At 30 June 2024 R202456H30H
Financial assets CREE
Financial assets at FVTPL BARBRFABRZZ
included in other financial assets) & & & E
GtAEMERMEE) 392 6 2,637 3,035
Equity instruments at FyTOC| BAREGAEM
(included in other financial assets) ~ ZE YR A Z & T &
GtAEMEREE) 243 - 860 1,103
Trade receivables at FVTOCI BAREFAEM
2HEBAZER
B 2B - - 531 531
635 6 4,028 4,669
Financial liabilities cRAE
Derivative financial instruments TESBIA
(included in other financial (fFAEMeREE)
liabilities) = (1) = (1)
At 31 December 2023 M2023F12A31A
Financial assets CRMEE
Financial assets at FVTPL BAREFABRZ
included in other financial assets) & @& &
GtAEMeREE) 528 1 2424 2953
Equity instruments at FyTOCI BAREFAEM
included in other financial assets) ~ FE YA Z & T A
GtAEMERMEE) 281 - 1,094 1375
Trade receivables at FVTOCI BARBEFAEM
2HEKA 2 ER
g 538 - - 215 215
809 1 3,733 4543
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Notes to the Condensed Consolidated
Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL 16. ERMTECAREFE-#

INSTRUMENTS - continued

(a) Fair value of the Group’s financial assets and financial (a
liabilities that are measured at fair value on a
recurring basis - continued

BEEMEENAABFER
SENERHEERERAEN

DNRE-#

Fair value as at
AffE

Financial assets 30 June 31 December
(financial liabilities) 2024 2023
R 2024 F R 2023
6A308 RANE AREER

RMB million RMB million

AR¥BER ARBEET

(unaudited) (audited)

(k&%) | (BEER)

Fair value

hierarchy Valuation technique(s) and key input(s)

cREE(ERAR)

HERMRIEDARE

Financial assets at FVTPL
other than derivative
financial instruments

BRAAEGABBZEREE

fTESBI AR
Listed equity securities 392 528  Levell Quoted bid prices in an active market
EREE S Rl mEMHZ EARE
Unlisted equity securities 2,297 2205  Level3(Notefa)  Marketapproach
IF L AEE 7 BA3(MEEE) THE
Valuations are derived by the earnings attributable
to owners of the investment, trading multiples
of comparable companies and discount for lack
of marketability.
HEDBRRERR ARERE  TELR
REMEEBRERRE THRBIEAONE -
Unlisted investment funds 319 149  Level3(Note(b)  Discounted cash flow
FETREES BRI (D) BREER

Future cash flows are estimated based on expected
applicable yield of the underlying investment
portfolio and adjustments of related expenses,
discounted at rates that reflect the credit risk
of various counterparties.

ARBeRDEEEBREASNANER
WEE LR ERARMGE  TRR®
X GHUFEERBOF KR

Listed equity securities with
restrictions for sale

RRNRZRH 2 EmBEES

56 SKYWORTH GROUP LIMITED
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL 16. ESMITACZARENE-#
INSTRUMENTS - continued
(@ Fair value of the Group’s financial assets and financial @ BRKEMEENUAALABTGFER
liabilities that are measured at fair value on a SENEHEERSHEBN
recurring basis - continued ARE-&

Fair value as at
ARE
Financial assets 30 June 31 December  Fair value

(financial liabilities) 2024 2023 hierarchy Valuation technique(s) and key input(s)
R2024F 2023

SREE (SREE) 68308 1RANE 2AREER HEENREIERAYE
RMB million RMB million
ARBEBEER ARBEER
(unaudited) (audited)
(REE%) | (BEER)

Equity instruments at FVTOCI

BRAAEFFARMZERA
ZREIA
Listed equity securities 243 281 Levell Quoted bid prices in an active market
LR I EEMSZEARE
Unlisted equity securities 860 1,094  Level3(Note(d)  Marketapproach
FEMREES BRI () THE

Valuations are derived by the earnings attributable
to owners of the investment, trading multiples of
comparable companies and discount for lack
of marketability.

HEDBERERER ARERE  TELR
ARNMEERBRRZ TR RBILAOE -

1,103 1375
Trade receivables at FUTOCI
BAABHAEM2EKA
ZEWEZRE
Trade receivables 531 215 Level3 Discounted cash flow
EIE H5A 53 BBRHEER

Future cash flows are estimated based on
expected settlement and discounted at rate
that reflects the credit risk of the counterparties.

ARBeRDBERPEEET  LRRBR
RHHFEERBONKER -
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Notes to the Condensed Consolidated
Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL 6. ESMITACZARENE-#
INSTRUMENTS - continued
(@ Fair value of the Group's financial assets and financial @ BRRKEMEENUAALABTER
liabilities that are measured at fair value on a SENEHEERSHERBN
recurring basis - continued NAE-&

Fair value as at
ARE
Financial assets 30 June 31 December  Fair value

(financial liabilities) 2024 2023 hierarchy Valuation technique(s) and key input(s)
R 2024 F 2023

SREE (SREE) 68308 1RANE 2AREER HEENREIERAYE
RMB million RMB million
ARBEBEER ARBEER
(unaudited) (audited)
(REE%) | (BEER)

Derivative financial instruments:

fTESMIA:

Fareign currency forward 6 1 Level?2 Discounted cash flow
contracts — assets (included in
other financial assets)

INEREIEH - BE WAz BHERER
GTAEteREE)

Fareign currency forward (1) - level2 Future cash flows are estimated based on forward
contracts — liabilities (included exchange rates (from observable forward exchange
in other financial liabilities) rates at the end of the reporting period) and

contracted forward rates, discounted at rates that
reflect the credit risk of various counterparties.

NEEHAN-AE B2 ARRERIBEEREE RARTHR
GFAEERAR) MABREHER) RETNEAN R

IRRRERZFHFEERRNFIRER -
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Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS - continued

(a)

Fair value of the Group’s financial assets and financial
liabilities that are measured at fair value on a
recurring basis - continued

Notes:

(@) Discount for lack of marketability of 20% (31 December 2023: 25%) is the key
unobservable input used in the valuation. A slight decrease in discount for
lack of marketability used in valuation would result in a significant increase
in the fair value measurement of the unlisted equity securities at FVTPL, and
vice versa. A 5% (31 December 2023: 5%) decrease in the discount for lack of
marketability holding all other variables constant would increase the
carrying amount of the unlisted equity securities at FVTPL by RMB39 million
(31 December 2023: RMB30 million).

(b) Expected yield of 5% (31 December 2023: 5%) is the key unobservable input
used in the valuation. A slight increase in the expected yield would resultin a
significant increase in the fair value measurement of the unlisted
investment funds, and vice versa. A 5% (31 December 2023: 5%) increase in
the expected yield holding all other variables constant would increase the
carrying amount of the unlisted investment funds by RMB2 million (31
December 2023: RMB2 million).

(© Discount for prohibition of trading on listed entity of 11% (31 December 2023:
3% and 12%) is the key unobservable input used in the valuation. A slight
decrease in discount for prohibition of trading used in valuation would
result in a significant increase in the fair value measurement of the listed
equity securities with restriction for sale at FVTPL, and vice versa. A 5% (31
December 2023: 5%) decrease in the discount for prohibition of trading
holding all other variables constant would increase the carrying amount of
the listed equity securities with restriction for sale at FVTPL by RMB1 million
(31 December 2023: RMB4 million).

(d) Discount for lack of marketability of 11% (31 December 2023: 12%) is the key
unobservable input used in the valuation. A slight decrease in discount for
lack of marketability used in valuation would result in a significant increase
in the fair value measurement of the unlisted equity securities at FVTOCI, and
vice versa. A 5% (31 December 2023: 5%) decrease in the discount for lack of
marketability holding all other variables constant would increase the
carrying amount of the unlisted equity securities at FVTOCI by RMB22 million
(31 December 2023: RMB20 million).

16. TWMITREZAARENE -#

(a)

REEMEELNQARETE
SENEREERSMAE

x
i)

DRE-&

GEX

(@)

(0)

©

(d

R 2 T 45 7 38 1 A9 BE 2R 3K 20% (2023 FF 12
A318 :25%) RIEEFERNEERA
B AR - EEERRBRE ISR
BMEETHREMTRE  SEBURA
REFABRZIELTREZSNAAN
BrfEBELA RZAAR g™
355 7 i 1 3 1T B9 B 3R R A 5% (2023 12
A318 :5%) MEMAEZEERIST
B BERRAAEFABRGRZIELT
REFHFNEEBEENMARE9EE
gt (2023F12 A31H: AREEDEETT) ©

TEEAU 2 R 5% (20235 12 A31H : 5%) &
HEPFERNEZT A EIREASIE -
TEE RS R EF - BERIE LTI
BESHARBEFEBEELN  R2ZH
SR o TBHA M 25 R+ FHos% (2023F 12 A 31
H:s%) MEMAEZERFITE -
BEHIE EMIREESMIREEEMA
Ri#2688m (2023F12A31H: AR
¥2EHEIT) °

HEMEBRZ SR HIMEEE = 11% (2023
F12A318 3k ) AEEFER
MEZSRAERE AR - EHEPE
ARZ SR HIR AR T - #EE
BARBEABSHNELERGZ LW
BREZFFOAREFERELA R2Z
TRER o Bt 32 5 BR ) 3 17 B9 BE 2R R 2 5%
(2023F 12 A31H :5%) » MEHMETA
BRETE  BEBURQAABEF ABE
MAHERD 2 EREESNREE
EIMAR¥1BE T (2023124318 ¢
ARBGEET) ©

TR = T 5 s ) B3R & 11% (2023 FF 12
A318 :12%) AEEFERNEERA
B AR - I ERRERZ ISR
BUEETHMREMTRE  SEBUEA
REFAEMEERAZIE LT REE
FHAREFEBRE LA RZNA-
BBRETIERBEETHEERR 5%
(202312 A318 :5%) » MEMETH &
BRENE  BEBURRAABEFAEM
2ERAZ IE LTI AEE /) AR E 1
MARM2EH & (2023F12A318 ¢
ARBE20EETT) °
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Notes to the Condensed Consolidated
Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &% 202446 F30H 1F 7~ 18 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL 16. ERMTECAREFE-#

INSTRUMENTS - continued

(b)  Reconciliation of Level 3 fair value measurements of b) REFHEEUQAAEBNES
financial assets that are measured at fair value on a MEERINIAABEFEZY
recurring basis AR

instruments
Financial assets at FUTPL at FvToCl
BARERA
BRAREFAREZ HttZ2EHBA
SHEE ZRAIE
Listed equity
securities
Unlisted with Unlisted
equity Unlisted restriction equity
securities funds for sale securities
AHE
L ¥LEH Rzt kLm
RMB million RMB million RMB million RMB million
ARBEEBRT ARWAER AR%EER AR¥BER
At 1 January 2024 (audited) R04F1 818 (BEER) 2,205 149 70 1,094
(Loss) gain from changes BAREFAEREL
in fair value of equity BETAZAR
instruments at FUTPL 28 (BB K
(Note (a) GET) 2 1 (1) -
Fair value loss on investments BAREFAEMZE
in equity instruments at WAz RETARE
FVTOCI (Note (b) Z A EEE (o) - - - (295)
Transfer out of level 3 (Note (c) B#AI3E T () - - (38) -
Investments K& 102 482 - 61
Disposals HE ] (313) - -
At 30 June 2024 (unaudite) Ra024F6 A30 8 (REER) 2,297 319 a 860

60 SKYWORTH GROUP LIMITED

INTERIM REPORT 2024



Notes to the Condensed Consolidated
Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL 16. ST ECAREFE-#

INSTRUMENTS - continued

(b) (b)

Reconciliation of Level 3 fair value measurements of
financial assets that are measured at fair value on a

recurring basis - continued

instruments
Financial assets at FUTPL at Fvtoci
BARETA
BRAREFARRZ Ht2EBA
SREE ZREIR
Listed equity
securities
Unlisted with Unlisted
equity Unlisted restriction equity
securities funds for sale securities
AHE
¥LEm FLm PRz b ¥Ltm
RMB million RMB million RMB million RMB million
ARBBEER AR%BER AR¥EBEER AR%BER
At1 January 2023 (audited) Ra3F1A10 (BEER) 1951 112 14 989
Gain (loss) from changes BARBIAERZ
in fair value of equity BETEZAAE
instruments at FVTPL 2e)lx (B8)
(Note (a) (B EE ) 9% - @ -
Fair value gain on investments BRAREFAREMEE
in equity instruments at WAZBRETLERE
FVTOCI (Note (o)) RS B (i EE (o) - - - 282
Transfer out of level 3 (Note (c) ERGIEERA TG - - (14) -
Investments BE 145 - 45 -
Dispasals & (70 (71) - -
Exchange alignment ERTIES 2 - - -
At 30 June 2023 (unaudited) R023F6A30H (REERZ) 2120 4 4 1271
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Notes to the Condensed Consolidated
Financial Statements

I BRER S B R &

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

16. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS - continued

62

(b)

(c)

Reconciliation of Level 3 fair value measurements of
financial assets that are measured at fair value on a
recurring basis - continued

Notes:

(@) Such fair value gains or losses are included in “other gains and losses".

(b) Such gains and losses are included and are reported as changes of "FVTOCI
reserve”.

(@ During the periods ended 30 June 2024 and 2023, certain equity securities

were transferred out of Level 3 of the expiration of the period that trading of
the relevant shares was prohibited on the relevant stock exchanges.

The directors of the Company consider that the carrying amounts
of other financial assets and financial liabilities measured at
amortised cost in the condensed consolidated financial
statements approximate their fair values.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available. Where
Level 1 inputs are not available, the Group engages third party
qualified valuers to perform the valuation. The accounting team
works closely with the qualified external valuers to establish the
appropriate valuation techniques and inputs to the model. The
fluctuations in the fair value of the assets and liabilities are
explained to the board of directors of the Company.

Information about the valuation techniques and inputs used in
determining the fair value of various assets and liabilities are
disclosed above.

The directors of the Company consider that there has been no
changes in the business or economic circumstances that affect
the fair value of the Group's financial instruments.
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Notes to the Condensed Consolidated

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

17. PLEDGE OF AND RESTRICTION ON ASSETS

At the end of reporting period, the Group's borrowings were pledged
and secured by the following:

Right-of-use assets, leasehold land

17. EEEBKRES

RBERR - AEBEZEFRIATHIEE E
AR R IER

As at

30 June
2024

A 2024 FF

As at

31 December
2023

7 2023 5
12H31H
RMB million
AREBET
(@udited)
(BRER)

6H30H
RMB million
AREBER

(unaudited)

(RRER)

EREEE MELHWRET

and buildings and machines LA K% 1 25 4,004 4,805
Investment properties B E 1,062 1,082
Stock of properties MEEFE 1,999 1673
Trade and bills receivables W E S R0E K EREE 8 213

7,073 7,773

The pledged and restricted bank deposits as set out in the condensed
consolidated financial statements are pledged to secure bank
borrowings or placed in restricted bank accounts in accordance with
the applicable regulations and requirements.

In addition to the above, the equity of a subsidiary as at 30 June 2024
and 31 December 2023 was also pledged to a bank for facility provided
to the Group.

18. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had the following capital
commitments:

Contracted but not provided for, in respect of

BRASEMBERERABSEM MZRIRT
FRRBERBROIIMAEE TERAES
RITEREITFRRZRIBITRSF -

Br ESCRTHL AN 0 — KB B A Al A 2024 F 6
H308 K2023F12 A31 HHRIEIRE 5t
AEERRHEAOBERTTIRT -
BAREE

RIREHR  REBZEREHENT ¢

18.

As at
30 June
2024

A 2024 FF

As at

31 December
2023

R 2023 5
12H31H

RMB million
ARBB&ET
(@udited)
(BEER)

6H30H
RMB million
ARBBEET

(unaudited)

(RRER)

KB E  BERRBERE

acquisition of property, plant and equipment B HMBE R EBEAE 2 964 957
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Financial Statements

AR S P R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 & % 20246 H30H 17518 A

19. CONTINGENT LIABILITIES

There are individual patent disputes which arise from time to time in the
ordinary course of business of the Group. The Group is in the course of
processing these matters. The directors of the Company are of the view
that these patent disputes will not have a material adverse impact on
the condensed consolidated financial statements of the Group.

20. RELATED PARTY DISCLOSURES
(a) Related party transactions

During the Current Period, in addition to the related party
transactions disclosed elsewhere in the condensed consolidated
financial statements, the Group also has the following
transactions with related parties:

19.

20.

HREE

AEERAELLEEP IR HRMER
ERdm MAKREEETREZSTE
H-ARREERR ZEEMNUHTE
HALE 2 HRAKAMBERRBUERT

e -
BEALZHKE

@ BEEALXZRS

AHEE - FREAGE S M REREAM
WHREREALTZRBIN K
SETTEHBAEATETUTIRS

Six months ended

HIEAEA
30 June 30 June
2024 2023
2024 £F 2023 F
6H30H 6 H30H
RMB million RMB million
ARBEERT | AREBETT
(unaudited) (unaudited)
(REEZR) (CRi&EZ)
Associates AN
Sales of finished goods and service EXMEERREERRA
feeincome 294 214
Joint ventures EELE
Service fee paid SR B 2 2
Sales of finished goods EXmEE 2 -
Other related parties HiBEEAL
Sale of automobile components to a m—REEATHE TBE LM
related party (Note (i) (BFEEM) 12 3
Interest income from loan receivables REBEATRBERZ
from related parties (Note (i) FEWA (FFEE) 7 10
Consultancy fee paid to a substantial YHFARRE—AEERE
shareholder of the Company ZEMEA 1 1
Sale of electronic products to a M—EBEEALTHEETER
related party (Note (ii) (PR 5E (i) 45 48
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Notes to the Condensed Consolidated

Financial Statements

RS B R M

FOR THE SIX MONTHS ENDED 30 JUNE 2024 &} 2202446 H30H 1 7~ 18 A

20. RELATED PARTY DISCLOSURES - continued

(a)

(b)

Related party transactions - continued

Notes:

(0] The relevant related parties are controlled by a substantial shareholder of
the Company.

(i) The relevant related parties are controlled by the spouse of a director of the
Company.
Compensation of key management personnel

The remuneration of directors and other members of key
management during the Current Period was as follows:

200 BEATZHE =
@ BEALZRS-#&
MoaE -

] HEEEALRARE I BARRE
il o

W EEMEALHART-ZERIEME
£l
b FEEBAEME

AEE - EEREMETEEEKE
ZBemT

Six months ended

# 1k <18 B
30 June 30 June
2024 2023
2024 5 2023
6H30H 6 H30H
RMB million RMB million
AREBERT AREBST
(unaudited) (unaudited)
(RBER) (REEZ)
Short-term benefits 5 ERE A 18 37
Share-based payments B 10 B LA 7 17
25 54

The remuneration of directors and other key management is
reviewed by the Remuneration Committee having regard to the
responsibilities and performance of the relevant individuals and
market trends.

¥FMzEeR2ERHENALZ
AERXRBEUETMEEE HES
REMEREEAB ZMEHETER
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Report on Review of Condensed Consolidated

Financial Statements

AR S M B HRRNERRE

Deloitte.

TO THE BOARD OF DIRECTORS OF SKYWORTH GROUP LIMITED
AlESEERA A

(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements of
Skyworth Group Limited (the "Company”) and its subsidiaries (collectively
referred to as the "Group”) set out on pages 27 to 65, which comprise the
condensed consolidated statement of financial position as of 30 June 2024 and
the related condensed consolidated statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash
flows for the six-month period then ended, and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” ("HKAS 34") issued by the
Hong Kong Institute of Certified Public Accountants. The directors of the
Company are responsible for the preparation and presentation of these
condensed consolidated financial statements in accordance with HKAS 34. Our
responsibility is to express a conclusion on these condensed consolidated
financial statements based on our review, and to report our conclusion solely
to you, as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity" issued by the Hong Kong Institute of
Certified Public Accountants. A review of these condensed consolidated
financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and
other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly
we do not express an audit opinion.
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Report on Review of Condensed Consolidated
Financial Statements

SRS MR RN FH RS

CONCLUSION i

Based on our review, nothing has come to our attention that causes us to R EANZ AN 2 0] - AN A% 6T I £ 2538 (T {r]
believe that the condensed consolidated financial statements are not =18 * S AKX HAIHEEZ SSRGS M5 R

prepared, in all material respects, in accordance with HKAS 34. REFMBERATEABRZBRE SR EAFE34
AR o

Deloitte Touche Tohmatsu ZE.BERSSTET

Certified Public Accountants HESEED

Hong Kong BB

27 August 2024 202458 H27H
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Corporate Governance and Other Information

TEEAREMBER

REVIEW OF INTERIM RESULTS

The unaudited interim results of Skyworth Group Limited (the “Company”) and
its subsidiaries from time to time (referred to as the "Group”) for the six months
ended 30 June 2024 (“Current Period”) were reviewed by the audit committee of
the Company (the “Audit Committee”) and the auditor of the Company, Messrs.
Deloitte Touche Tohmatsu.

INTERIM DIVIDEND

Taking into account the Company's profitability and capital required for future
development, the Board does not recommend the payment of interim dividend
for the Current Period (for the six months ended 30 June 2023: 3 HK cents per
share of the Company).
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Corporate Governance and Other Information

DIRECTORS’ INTERESTS IN SHARES, SHARE OPTIONS AND
AWARDED SHARES

As at 30 June 2024, the interests and short positions that the directors of the
Company (the "Directors") and the chief executive of the Company had or were
deemed to have in the shares, underlying shares and debentures of the
Company and its associated corporations (within the meaning of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFQ")), which
were required (i) to be notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were taken or
deemed to have under such provisions of the SF0); or (i) to be recorded in the
register maintained by the Company pursuant to Section 352 of the SFG; or (iii)
to be notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as (“Model Code”)
set out in Appendix C3 to the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”), were as follows:

(@) Long Positions in Shares of the Company and Associated

Corporations
The Company

TEERREMER

EERRD BRERRRRGZ
e

MR2024F6 A308  ARRIEE ([EF]) K+
BITHRABRIWR AR AR R R EBEEE
(EERBBAOIFE N B(GES RIS GG E
HEREEIEAD) 2B p - BERG RESTE
BIRBE(ESERBAEEH)BEvHEIRESD
ERAE B E AR 7&%.5%% FEXSEARA
Al (B2 MEZ AR (BREFESEREGE
%&%fﬁﬁszﬁhﬁﬁﬁﬁWEﬁ%ﬁ
ZHEZRAR) KA RAHERGESR LB
Eﬁ%%ﬁwhf%Z%Eﬁ%ﬁ%%é&ﬁ
BRI ES EmARA ([ EmRal)
Wﬁu%ﬁz<tm%ﬁA§$Lﬁﬁ#*

IR 2 J>>(H¥ st RN AR S AR E) KB
?&ﬁﬁﬁ’]*& EZIDT

@ B@ﬁﬁﬁ&*ﬁ%iﬁﬂﬁ{ﬁz&%%‘

AT

Approximate
percentage of
the total number of

Number of issued Shares
Name of Director Capacity Shares held (/llote a
1HE BITIRG
BE HYZHBYNBEITL
EEpE i 8vi g - ¢! (Btata)
Lin Jin Beneficial owner 3,898,719 0.17%
HEp EREEA
Liu Iangzhi [lneﬂual owner 5,000,000 0.21%
B R EnEEA
$hi Chi ggn\gfigial owner 18,000,000 0.77%
s 5t EnEEA
Beneficiary of a trust  (Note e) 8,000,000 0.34%
FErEZzmEA (Kiite)
Spousal interest 15,084,000 0.65%
fo B s
41,084,000 1.76%
Lin Wei Ping Beneﬂual owner 9,160,382 0.39%
RS BER#AEA
Spousil interest  (Notes aand b) 1,238,258,799 53.03%
AoiBtEss (MtitalXb)
(Notes a and c) 1,247,419,181 53.42%
(KtataXc)
Lam Shing Choi, Eric Beneficial owner 2,500,000 0.11%
AR B Eﬁ%ﬁA
Beneficiary of a trust  (Note e 1,000,000 0.04%
X (Htete)
3,500,000 0.15%
Li Wei\tz[n Benefigal owner 1,000,000 0.04%
FEIE, EnBEAA
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TEERREMESR

DIRECTORS' INTERESTS IN SHARES, SHARE OPTIONS AND E=E=ERRKR N BRELBEERRHO 2
AWARDED SHARES - continued ER-e

RERXTRBBEERG 2HR -4

(@) Long Positions in Shares of the Company and Associated (a)
Corporations - continued

KRTE -#E

The Company - continued

Notes: Kt -

@ 37,300,000 Shares are held by Mr. Wong Wang Sang, Stephen and 1,200,958,799 (@ 37,300000 R R B ELRELERE K%
Shares are held by Target Success Group (PTC) Limited (“Target Success”) in its 1,200,958,799 A% i {7 £ Target Success Group (PTC)
capacity as trustee of the Skysource Unit Trust in which all of the units and issued Limited ([ Target Success ]) A5 5 XK &
shares of Target Success are held by Mr. Wong Wang Sang, Stephen. As such, Mr. Skysource Unit Trust#5 A + 1 & # & iz M Target
Wong Wang Sang, Stephen is interested and deemed to be interested in Success BRI EHITRNBHBERELERFE -
1,238,258,799 Shares. fh BEREEREREREERFE

1,238,258,799 I ik 19 2 M 7 ©

(b) Ms. Lin Wei Ping is interested in 1,247,419,181 Shares, which comprise 9,160,382 (b) MEF L #HH 1247419181 R 2 iE2E - H
Shares held by herself and the deemed interests in 1,238,258,799 Shares held by her B R R A 9,160,382 IR AR 10 R 148 &
spouse Mr. Wong Wang Sang, Stephen. 56 B A B R R E 5B 1,238,258,799 % ik

Rz e

(© Mr. Wong Wang Sang, Stephen is interested in 1,247,419,181 Shares, which comprise (© BRELERE G 1247419181 B D 2 #E2S &
37,300,000 Shares held by himself, the deemed interests in 1,200,958,799 Shares held AR ELHEE 7K A 458 #937,300,000 % A% 19 © AR B
by Target Success and the deemed interests in 9,160,382 Shares held by his spouse 5 /8 H Target Success FT 7 5 #91,200,958,799 A% 1%
Ms. Lin Wei Ping. =R AT B EEEHE T

F576 19,160,382 IR AR 19 2 1 2

(d) The calculation is based on the total number of issued Shares of the Company (i.. (d) AETERARRR2024F6 A30BE T
2,335,071,420 Shares) as at 30 June 2024. fi& 15 4285 (BN 2,335,071,420 %) ©

(e) Please refer to the section below headed “(c) Awarded Shares of the Company” for (e) BRESEARREBERMDIOESFE B

details on the Director's interest in the underlying shares of the Company.

Associated Corporation — Skyworth Digital Co., Ltd.

S TXOARRRZEERG | #D

M LE - AEBFZROERAT

Approximate
percentage of
the total number

Number of of issued shares
Name of Director Capacity shares held (Note a)
HEBT
IR E 2
BABES T
BERMGZEE (Krata)
Liu Tangzhi Beneficial owner 600,000 0.05%
s EmEBA
Shi Chi Beneficial owner 36,770,524 3.20%
i E=EBA
Note: HtaF -
(@) The calculation is based on the total number of issued shares of Skyworth Digital Co,, (a) FTEDERE®ETIRG AR QAR 2024F6
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Ltd. (i.e. 1,150,216,072 shares) as at 30 June 2024.
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DIRECTORS’ INTERESTS IN SHARES, SHARE OPTIONS AND

Corporate Governance and Other Information

AWARDED SHARES - continued

(b)

Share Options of the Company

TEERREMER

%?%Hﬁﬁ BRERERBRAD 2

-4E

b AT ZBERE

The Company adopted its current share option scheme at an annual
general meeting of the Company held on 20 August 2014 (the “2014
Share Option Scheme”) and the following table show the movements in
the Company's share options granted to the employees under 2014
Share Option Scheme during the Current Period:

RNAT 201458 208 BT 2 ARRQAFAK
RAFAS EHRMNERRZERETS
([2014 FHERRERT L) - RAEA - 1RIB
014 FEBREFTEMTE TRERENERQRE
PEAEE BB RN N RATR ¢

Employees EE
Number of share options
BREHE
Granted Cancelled/
Outstanding during the Exercised Lapsed  Outstanding
Exercise asat Current during the during the asat
price 1 January Period Current Current Period 30 June
Date of grant HK$  Vesting period Exercisable period 2024 (Note c) Period (Note c) 2024
a0 FEEH/ RoufF
THfE 1A1A  AHREE ¥ 6H308
B¥BH B BEH AT RER I R AT B (Witc)  RATHE (Hfitc)  HERTE
22 January 2016 4226 22 January 2016 to 1 September 2016 to 5,594,000 - - - 5,594,000
31 August 2016 20 August 2024
016F1822H WEF1H2BRE  206F9IAL1RE
0065 8H31A 2024F8H0HR
22 January 2016 to 1 September 2017 to 6,530,000 - - - 6,530,000
31 August 2017 20 August 2024
WEF1H2BE  2007F9A1RE
0175 8H31A 2024F8H0HR
22 January 2016 to 1 September 2018 to 10,984,000 - - - 10,984,000
31 August 2018 20 August 2024
WEF1H2BRE  2018F9IAL1RE
0185 8H31H 2024F8H0HR
RIEEEAERAR 2024 HISRE 71
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TEERREMESR

DIRECTORS’ INTERESTS IN SHARES, SHARE OPTIONS AND

AWARDED SHARES - continued

(b)

Share Options of the Company - continued

Employees - continued

(b)

=

-8

%?R\Hﬂﬁ -ERERERKR G Z

RRBZBRE- &

Number of share options
BREHE
Granted Cancelled/
Outstanding during the Exercised Lapsed  Outstanding
Exercise asat Current during the during the asat
price 1 January Period Current Current Period 30 June
Date of grant Vesting period Exercisable period 2024 (Note ¢) Period (Note c) 2024
M 2008 HEE RoufF
1A18  AHEL ¥ 6H30H
BFAH BB AT ERR i R AT BE (FizEc) c) e R 1T B
15 April 2019 2680  15April 2019 to 30 September 2019 to 392,000 - - - 392,000
29 September 2019 20 August 2024
201954150 W19F4H1SHE 2019F9A0HE
019F9H29H 20248 H20A
15 April 2019 to 30 September 2020 to 294,000 - - - 294,000
29 September 2020 20 August 2024
W19F4H1SHE 200F9A0HE
2020594 29A 202458 A 20R
15 April 2019 to 30 September 2021 to 534,000 - - - 534,000
29 September 2021 20 August 2024
M19F4A15HE 200F9A30HE
2021597 29A 202458 A 20R
Grand Total: 24,328,000 - - - 24,328,000
At
=AY
Notes: Kt -
@ The closing price of the Shares immediately before 22 January 2016 and 15 April 2019 (@ 4% 70 2016 F 1 A 22 H 2 2019 4 A 15 H A1 (B
fie. the date on which the respective share options referred to above were granted) ERAT D B A EREB ) - R 2Kk
was HK$4.22 and HK$2.62 respectively. En Rl ABBI22 T RBE 2627
(b) The fair value of share option granted on 22 January 2016 and 15 April 2019 was (b) 720161 228 Kk2019F 4 415 B R HAIE
HK$4.22 per Share and HK$2.62 per Share, respectively. BRIENTRBRODAABES N ABE2TR
B 2627T ©
(© No share options under the 2014 Share Option Scheme were granted/exercised/ ] DA H X0 3 4 AR % 2014 4F BB A ST BIIR 1T
cancelled/lapsed during the Current Period. iR, R BB AR o
(d) The number of options available for grant under the 2014 Share Option Scheme at (d) TR YK 2014 55 BB AR 2 51 21 74 7R BAGA 46 o 45 RS AT
the beginning and the end of the Current Period was 145,700,239 Shares. HIF TR BB AR EEE 5145700239 % ©
(e) The number of shares that may be issued in respect of options granted under the (e) N EAAR 5 2014 F BE AR B ST B T 19 BB AR HE AT Bk
2014 Share Option Scheme during the Current Period divided by the weighted BITORM BB BRAREE FHTHEBERRG
average number of Shares of the relevant class in issue during the Current Period is BN 19 8R 7.22% ©
7.22%.
() The exercise of share options is subject to the fulfilment of the relevant exercising G FERR R RO 7T BURR BE B i A A8 B O 1T 4 51
conditions and performance targets. MELBZ -
(g  Details of the fair value of the share options at the date of grant and the accounting @  HEERENELEHNAABEEARARBOE
standard and policy adopted are set out in the Group’s annual financial statements FFERRBRFBEHR A SEEE E2023F12 A
for the year ended 31 December 2023. NNAIEFEZ FEMBHRE -

72

SKYWORTH GROUP LIMITED INTERIM REPORT 2024



Corporate Governance and Other Information

DIRECTORS' INTERESTS IN SHARES, SHARE OPTIONS AND
AWARDED SHARES - continued

(c)

Awarded Shares of the Company
2020 Share Award Scheme

The Board adopted a share award scheme on 21 October 2020 (the “2020
Share Award Scheme”). During the Current Period, the Company did not
purchase any shares of the Company on the Stock Exchange through an
independent trustee. As at 30 June 2024, 17,186,000 shares of the
Company were held by the independent trustee, for the purpose of the
2020 Share Award Scheme.

During the Current Period, cash dividend of HK$859,300 had been
received in respect of the shares of the Company held upon the trust for
the 2020 Share Award Scheme and shall form part of the trust fund of
such trust. Details of the 2020 Share Award Scheme are set out in the
announcement of the Company dated 21 October 2020.

The following tables show the movements in the Company's awarded
shares granted to the Director and employees under the 2020 Share

Award Scheme during the Current Period :

DIRECTORS

TEERREMER

%i%‘jﬁﬁ - BRERRBERSZ
© ZADEZEERG
2020 F B% 17 S B 5T 21

ZEEe02020 410 A21 B AR 2B
FT8I([ 2020 F R 1D S2EET &) o IAAEIA -
RAB W E B BB LEEARBIEE
ARRABHEMRD - B 22024 F6 A30 H -
B AR2020 F D EETEIFA
17,186,000 f& 2R A BIA% 17 ©

RAEAR - 55EABRIE 2020 F R0 82 E =t
2 AE 2 ARABRGNE WBER SR & B
859300 7T W EKZELZEEEE
— 015 © 2020 FF R H SEENET EI A FEIB H T
RARNAIHEA2020F10 B 21 HERE ©
RAERA - 1R 1E 2020 F B AD BB T8 AT IR
FTEENEEMERBRMHESNBS R TE
FIR -

BE=x

Number of awarded shares

EBRH2HE
Cancelled/
Vested Lapsed
Outstanding Granted during the duringthe  Outstanding
Purchase asat during the Current Current asat
price 1 January Current Period Period 30 June
Date of grant Vesting date (HKS) 2024 Period (Note b) (Note ¢/ 2024
i PArLE:3 RETH H2024 5
BEE 1418 L8] KA 6A30H
il FEAE (%) RS- | EHRF (Hfsto) (Hiztc) ief K 5 I
Shi Chi
ik
29 August 2022 20 December 2024 NA 8,000,000 - - - 8,000,000
022F8H 1A 2024F 12 A 208 NiEm
Lam Shing Choi, Eric
29 August 2023 20 December 2024 NA 500,000 = = = 500,000
023F8H29A 2024F 12 A 208 NiEm
20 December 2025 NA 500,000 = = 5 500,000
202512 F 20 NiEH
(@) Sub-total (Directors) 9,000,000 - - - 9,000,000

)Mt (E%)

RIEEEARAF
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TEERREMESR

DIRECTORS' INTERESTS IN SHARES, SHARE OPTIONS AND E=E=ERRKR N BRELBEERRHO 2
AWARDED SHARES - continued *E -E

(© Awarded Shares of the Company - continued 0 AARZRER®G-#Z
2020 RSB B At & - 2

’E

2020 Share Award Scheme - continued

EMPLOYEES

Number of awarded shares

RAKRG2EE
Cancelled/
Vested Lapsed
Outstanding Granted during the during the Outstanding
Purchase as at during the Current Current asat
price 1 January Current Period Period 30 June
Date of grant Vesting date (HKS) 2024 Period (Note b) (Note ¢/ 2024
2024 6 AHEE RoufF
BEE 1A1H FHER S 6A30H
BFEH HEAH (B%) GRS AR T (HieFo) (HiiEc) o KB R
Employees
EE
15 December 2023 24 January 2024 N/A 9,430,000 (9,030,000 (400,000) -
202312 A15H 20245618248 TEA
(b) Sub-total (Employees) 9,430,000 (9,030,000) (400,000) -
b)/NEF(EB)
Grand Total: (a) Directors + 18,430,000 (9,030,000) (400,000 9,000,000
(b) Employees
AR QES:0EE

Notes: Htat -

@ The closing price of the Shares immediately before 29 August 2022, 27 October 2022, (al N 2022F8H29H - 2022F 108278 -
29 August 2023 and 15 December 2023 (i.e. the date on which the respective share 202398 A 29H &2023F12 A15 8 (Al fE ATt
awards referred to above were granted) was HK$3.79, HK$2.97, HK$2.88 and HK$2.85 DR LA EBRGOBE)  RHz2EHES
respectively. B ABRE3797T - Bl 29770 - B 2887 B

#2857 °

(b) The weighted average closing price of the Shares immediately before 24 January (b) SN0 F1 248 (AEEAH) 51 - Ikin
2024 (i.e. the date of vesting) was HK$2.61. Z BT E RAE 261 7T ©
The fair value of awarded shares granted on 29 August 2022, 29 August 2023 and 15 20228 A 29H + 2023 8 A 29 H K 2023F 12
December 2023 was HK$3.79 per Share, HK$2.88 per Share and HK$2.85 per Share, AIsARTHEBRONERBROHAAEEBES
respectively. Rl A& 379 T - B 288 T R ABE 2857T ©

(© During the Current Period, 400,000 awarded shares were lapsed and no awarded (© FAZNHR - 400,000 52 B A% 199 35 28 280 M NI A 4% B A%
shares were cancelled. AT -

(d) The number of awarded share available for grant under the 2020 Share Award (d) 1B 1% 2020 FF AR 17 B2 ED &t &) A AN BA A 4R % 4 SR IF
Scheme at the beginning and the end of the Current Period is 5,243,068 Shares and A T 00 @ AR 15 2B 5 5l A 5,243,068 AR K
4,887,428 Shares, respectively. 4,887,428 1% ©

(e) The vesting of share awards is subject to the fulfilment of the relevant vesting (e) SN AR () 7O 55 BB BUR T 88 &5 32 A A8 B8 10 55 8 15
conditions and performance targets. HMEEEE -

() Details of the fair value of the share awards at the date of grant and the accounting (f) RENRMARE L AHAN AR EBENURFERLN
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standard and policy adopted are set out in the Group's annual financial statements
for the year ended 31 December 2023.
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Corporate Governance and Other Information

DIRECTORS' INTERESTS IN SHARES, SHARE OPTIONS AND
AWARDED SHARES - continued

(c)

Awarded Shares of the Company - continued
2024 Share Award Scheme

Considering that the remaining balance of the 2020 Share Award
Scheme may not be sufficient for future incentive arrangement, the
Board adopted a new share award scheme on 30 January 2024 (the
“2024 Share Award Scheme"). Pursuant to the scheme rules of the 2024
Share Award Scheme, the Shares will be acquired by the independent
trustee at the cost of the Company and be held on trust for the selected
participants until the end of each vesting period.

Since the adoption date of the 2024 Share Award Scheme and up to the
date of this report, the Company did not purchase any shares of the
Company from market through the independent trustee. As at the date
of this report, no shares of the Company were held by the independent
trustee for the purpose of the 2024 Share Award Scheme. Since the
adoption date of the 2024 Share Award Scheme and up to the date of
this report, no cash dividend had been received in respect of the shares
of the Company held upon the trust for the 2024 Share Award Scheme
and shall form part of the trust fund of such trust.

Since the adoption date of the 2024 Share Award Scheme and up to the
date of this report, none of the awarded shares under the 2024 Share
Award Scheme were granted and none of the Directors or chief
executive, or their associates, had any interests in the awarded shares
under the 2024 Share Award Scheme.

Save as disclosed above and the nominee shares in certain subsidiaries
held in trust for the Group, none of the Directors or chief executive, or
their associates, had any interests or short positions in any shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of the SFQ) as recorded in
the register required to be kept under Section 352 of the SFO as at 30
June 2024, and none of the Directors or chief executive, or their spouses
or children under the age of 18, had any right to subscribe for the
securities of the Company or its associated corporations, or had
exercised any such right during the Current Period.

TEEAREMES

%?B’%Hﬁﬁ BRERERBRAD 2

(c)

RIEEEARAF

-
RKATZRBRAD - &
2024 F R SR Bt &l

= 8 5 2020 F B {7 BB AT B R sA Y R EE )
BETRUARARNBB L EFgR
2024 FF 1 A 30 BEFTILD 2B T &) ([ 2024
FRRMDEENFTE]]) o B IR 2024 F 1D 52D
SFEIZEERA BROEHBIETARE
A WAEFHEEARARLZEEZFRD
HESREBEHTEAL -

B 2024 FRE (7 SR T B R B R EARE
HE - ARARWERBBEVETLTARTS
FEERQBEAMEGD - RAIREBH
B AT 2024 R D BRI BN B E A
ANRNF D - B 2024 F P& 10 52 B =1 2R 49
AREEARRE HE - RIK 2024 % 10 BEYET
EEFEABE Z AR R BRI EWECE S
BESBEENZERAZERERESZ 5

{/'\ °

B 2024 FRE 1 R T EI R B R EARE
A ER - 2024 FF I3 10 B2 ED AT EIBE R 1
BEABROMNEEERTETHRAL (RE
EXBEZ2AEMBEAL) BEES 2024F
B&n BB ET BT I% T 2B AR (5 MO 1B A M2 o

BEXFERERAAEEUSTERERGE
BETHWERRNRIE ARG IN - 12024
FeA308  BRE(EHFRLBEKD)FH
RMEMBEFEZECMAI R SEF
REBITMAB KBS 2 BB A T EE
EARAREREMAEEEE (&R GE
H R EFEEHI)) TG - BN RE
HFZIMERSAR  MBEZFREELT
BABSREEZBBRIBERA T TL R
ANERE S A T R R B AN A B s B AR B

EEHFOERN - TETEEMZEER -
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TEERREMESR

DIRECTORS' INTERESTS IN SHARES, SHARE OPTIONS AND
AWARDED SHARES - continued

Arrangements for the Directors to Purchase Shares or Debentures

Save as disclosed above, at no time during the Current Period was the
Company or any of its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate, and neither the
Directors nor the chief executive, nor any of their spouses or children under the
age of 18, had any right to subscribe for the securities of the Company, or had
exercised any such right during the Current Period.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, the register of substantial shareholders maintained by the
Company pursuant to Section 336 of the SFO shows that the following
substantial shareholders had notified the Company of the relevant interests in
theissued Shares.

Name of shareholder Capacity

Long positions

%?%Hﬁﬁ BRERERBRAD 2

-4E

EEREROIBEEINZ

B EXPTRBEE SN AR B EAE(THB QA
EABEREREAR  HRESRESENME
ERBBEARAREMEXNBRONES -
BEFSATZTRABRREZRBH1BERIA
TFL RAYMEFEETARBARRES
EVRER) - TREITEAE R SRR -

FERR

PR2024F6 308 ARARIBIR(GEFLAEIK
B EBRIEFENTERRECMBATR U
TERREMEAQARBEERNQRE T
DR REREER

Approximate
percentage of

the total number of
issued Shares
(Note d)

HE &7
Ligrif Y g7
BABE DL
(Ktzta)

Number of
Shares held

BB
Rz 88

L3}
Target Success Trustee (Note a) 1,200,958,799 51.43%
Target Success A (Miita)
Wong Wang Sang, Stephen (Note ¢) ~ Beneficial owner 37,300,000 1.60%
|mERAE (Katc) EnEEA
Spousal interest (Note b) 9,160,382 0.39%
I8 s (fato)
Interest of controlled corporation (Note a) 1,200,958,799 51.43%
FiEdIE =B e i (Mfata)
1,247,419,181 53.42%

76 SKYWORTH GROUP LIMITED INTERIM REPORT 2024



Corporate Governance and Other Information

SUBSTANTIAL SHAREHOLDERS - continued

Notes:

(@) 1,200,958,799 Shares are held by Target Success in its capacity as trustee of the Skysource
Unit Trust in which all of the units and issued shares of Target Success are held by Mr. Wong
Wang Sang, Stephen. As such, Mr. Wong Wang Sang, Stephen is deemed to be interested in
1,200,958,799 Shares.

(b) Ms. Lin Wei Ping is interested in 1,247,419,181 Shares, which comprise 9,160,382 Shares held
by herself and the deemed interests in 1,238,258,799 Shares held by her spouse Mr. Wong
Wang Sang, Stephen. She is also the sole director of Target Success.

(© Mr. Wong Wang Sang, Stephen has been acting as a consultant of the Group since August
2012. Mr. Wong is the founder of the Skywell group of companies which are engaged in the
manufacturing of cars under the brand * £l # /5 8 Skyworth” covered by the trademark
transfer agreement dated 26 March 2021 entered into between Skyworth Group Co, Ltd.* (&l
#: 5= [E A PR 2 7)) and Sky-well New Energy Automobile Group Co, Ltd* (& #7885
BEEE R B R A F]), details of which are set out in the Company's announcement
dated 26 March 2021.

(d The calculation is based on the total number of issued Shares of the Company (i.e.
2,335,071,420 Shares) as at 30 June 2024.

Save as disclosed above, as at 30 June 2024, the Company had not been
notified of any other interests or short positions representing 5% or more of
the number of shares of the Company in issue as recorded in the register
required to be kept by the Company under Section 336 of the SFO.

RELATED PARTY TRANSACTIONS

During the Current Period, the Group entered into certain transactions with
related parties under the applicable accounting principles, details of which are
set out in note 20 of the condensed consolidated financial statements. These
transactions were not connected transactions within the meaning of the
Listing Rules and were mainly entered into by the Group in the ordinary course
of business and the terms were on normal commercial terms and on an arm's
length basis. Other than these related party transactions, the Group also
entered into certain transactions with connected persons of the Company
within the meaning of the Listing Rules. These connected transactions all fall
under the de minimis provision set forth in Rule 14A.76(1) of the Listing Rules
and are therefore fully exempted from the reporting, announcement and
independent shareholders' approval requirements. The Group has performed
regular review on the connected transactions in accordance with its corporate
governance practice.

TEEAREMES

FTERR-#

sz -

(@ %1,200,958,799 B% A% 1 F Target Success bA {2 /EFZ A &
Skysource Unit Trust 5 4 + 1l 2 &6 & £ F Target Success
EREHITRORHEREXERE Bt - R4
Jo AR A5 A 1,200958,799 AR AR 10 2 HESS ©

(b) MEF LA 1247419181 RN 2 #E2s - HP B
HEARAFHEI60382RKRHN RER AIFEHERS
HRAERAEE B 1238258799 R A1 2 KBRS o IR A
Target Success ) Iff —E = o

(© ERAESREA012Fs AR —HETAEBERM -
EEREAMAEBERARMAIKLA  ZEBEREEEIA
#E 7T E Skyworth | AEE)RE - ZREHAIKEEFR
NEIEFAF R AEEBRMD AR A AR 2021F 3
A2 BETMEERERBHAMEE  HEFBHERA
ARlHEA2021F3 26 HZAE ©

(d) AETERAATR2024F6 A30BEET BN A
% (BN 2335071420 %) °

M EAlFTIREEE SN - PR 2024F 6 A30H » KA A
MEEEOARAREBEITRMD %A L WA
AR A RRIREC(ES LB KM 336
BATHREBEZERMAZ EthERSORE 2B o

BAEALTZRS

AEA - AERERBERASTRAUEBEEAL
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CONNECTED TRANSACTIONS/CONTRACTS OF SIGNIFICANCE
WITH CONTROLLING SHAREHOLDER

Continuing Connected Transactions

During the Current Period and up to the date of this report, members of the
Group have entered into the following continuing connected transactions:

1. On 24 February 2022, Shenzhen Chuangwei Financial Leasing Company
Limited* (% JIl 8 4 Bk & 7 & B BR 2 &) (“Shenzhen Chuangwei
Financial Leasing”) entered into three leaseback agreements with
Nanjing Golden Dragon Bus Co, Ltd* (A R & RE R B IEGR A A])
("Nanjing Golden Dragon Bus"), Nanjing Chuangyuan Tiandi Energy
Technology Co, Ltd* (B3 R &R K30 8) /1 B AR A7) (“Nanjing
Chuangyuan Tiandi Energy”) and Nanjing Skywell Heavy Industries Co.,
Ltd* (Fg R AR E LA R A 7)) (“Nanjing Skywell Heavy Industries”)
as lessees (“Feb-2022 Leaseback Agreements”), pursuant to which
Shenzhen Chuangwei Financial Leasing has agreed to provide sale and
leaseback services in relation to a number of production equipment,
project assets, transportation and electricity equipment in favour of the
lessees at an initial sale price of RMB135 million commencing on the
date of payment of the initial sale price and ends on the date which is
three years from the date of the Feb-2022 Leaseback Agreements.
Details of the transactions were announced by the Company on 24
February 2022 and 25 February 2022.

As of 22 April 2024, all outstanding amount of under the Feb-2022
Leaseback Agreements has been repaid, and the total principal amount
repaid, together with interest, amounted to approximately RMB90.6
million. The maximum leasing principal amount under the Feb-2022
Leaseback Agreements at any point of time during the Current Period
was RMB112.5 million.

Each of the lessees is indirectly controlled by Mr. Wong Wang Sang,
Stephen (“Mr. Wong") and is therefore an associate of Mr. Wong and a
connected person of the Company under the Listing Rules. Accordingly,
the Feb-2022 Leaseback Agreements and the transactions
contemplated respectively thereunder, being financial assistance
provided by Shenzhen Chuangwei Financial Leasing in favour of the
lessees, constitute continuing connected transactions of the Company
under Chapter 14A of the Listing Rules.

78 SKYWORTH GROUP LIMITED INTERIM REPORT 2024

BREXS HERBRRHNERSH

FEBERS

RAHARBERREDH  AEEXKE QA
ETTATHERERS

1. R2zF2A24B FYlBGREHEES
RAR(DRYIAIERERE]) BAR AR
ReRgBEeEARA AR ((HREER
BH]) BRAEBXHHHDERERR A
((FERaRXREH]) RERAKXELAR
RAR((ERAKXKELDIIZ=1E&MO
e ((02F2 A EMARE]D @ &
It FRYIE R EREREMZBEER
% BEEE BHLEHRBERARA
RELERDERE  VILEBAARKE
BsEEL BXHUPLEERSHES
2022 2 AE & B B BT =4 1k -
RAFER2022%F 2248 k202252 A
BEHMALERTERZSHFIE -

R2024F 4228 - 202252 AE# O
HETAEBN2TFBEE2HEE
BENAS GERME) ATHARK w06
BET RAHNRN 202F2E%EH
BEE NEARENESHERAE SR A
AR¥1125 B8 TT °

BELTRA aRERErE (5%
D EEEHSERA BEEBAD A
ERAEMNBEALRARBNBEEAL -
it 202F 2 AEEBEHELREET
TR S (BRYIAE R & ERE
FHEBANTIEE) BRKAQRTN EH
RAFBUBABE THFBEBRERS -



Corporate Governance and Other Information

CONNECTED TRANSACTIONS/CONTRACTS OF SIGNIFICANCE
WITH CONTROLLING SHAREHOLDER - continued

Continuing Connected Transactions - continued

2.

0On 22 March 2022, Shenzhen Chuangwei Financial Leasing entered into a
leaseback agreement with Nanjing Golden Dragon Bus (“Mar-2022
Leaseback Agreement”), pursuant to which Shenzhen Chuangwei
Financial Leasing has agreed to provide sale and leaseback services in
relation to a number of production, transportation and electricity
equipment in favour of Nanjing Golden Dragon Bus at an initial sale price
of RMB110 million commencing on the date of payment of the initial sale
price and ends on the date which is three years from the date of the
Mar-2022 Leaseback Agreement. Details of the transaction were
announced by the Company on 22 March 2022.

As of 14 March 2024, all outstanding amount of under the Mar-2022
Leaseback Agreement has been repaid, and the total principal amount
repaid, together with interest, amounted to approximately RMB93.2
million. The maximum leasing principal amount under the Mar-2022
Leaseback Agreement at any point of time during the Current Period
was approximately RMB91.7 million.

The equity interests of Nanjing Golden Dragon Bus are indirectly held by
Mr. Wong as to approximately 63.35% and Nanjing Golden Dragon Bus is
therefore an associate of Mr. Wong and a connected person of the
Company under the Listing Rules. Accordingly, the Mar-2022 Leaseback
Agreement and the transactions contemplated respectively thereunder,
being financial assistance provided by Shenzhen Chuangwei Financial
Leasing in favour of Nanjing Golden Dragon Bus, constitute continuing
connected transaction of the Company under Chapter 14A of the Listing
Rules.
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TEEAREMBER

CONNECTED TRANSACTIONS/CONTRACTS OF SIGNIFICANCE
WITH CONTROLLING SHAREHOLDER - continued

Continuing Connected Transactions - continued

B

80

0n 8 June 2022, Shenzhen Chuangwei Financial Leasing entered into four
leaseback agreements with Nanjing Golden Dragon Bus, Nanjing
Chuangyuan Energy Technology Co, Ltd* (F3 R &l R 8) H &l G R
/X A)) (“Nanjing Chuangyuan Energy”), Huhehaote Skywell Automabile
Co, Ltd.* ("R 45K /5 B A R 2 &) (“Huhehaote Skywell”) and
Wuhan Skywell Automobile Co., Ltd.* (EJZEFR K /REFR A 7))
("Wuhan Skywell") as lessees ("Jun-2022 Leaseback Agreements”),
pursuant to which Shenzhen Chuangwei Financial Leasing has agreed to
provide sale and leaseback services in relation to a number of
production, transportation, electricity and office equipment in favour of
the lessees at an initial sale price of RMB60 million commencing on the
date of payment of the initial sale price and ends on the date which is
three years from the date of the Jun-2022 Leaseback Agreements.
Details of the transaction were announced by the Company on 8 June
2022.

As of 14 March 2024, all outstanding amount of under the Jun-2022
Leaseback Agreements has been repaid, and the total principal amount
repaid, together with interest, amounted to approximately RMB36.7
million. The maximum leasing principal amount under the Jun-2022
Leaseback Agreements at any point of time during the Current Period
was approximately RMB36.1 million.

Each of the lessees is indirectly controlled by Mr. Wong and is therefore
an associate of Mr. Wong and a connected person of the Company
under the Listing Rules. Accordingly, the Jun-2022 Leaseback
Agreements and the transactions contemplated respectively
thereunder, being financial assistance provided by Shenzhen Chuangwei
Financial Leasing in favour of the lessees, constitute continuing
connected transactions of the Company under Chapter 14A of the
Listing Rules.
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Corporate Governance and Other Information

CONNECTED TRANSACTIONS/CONTRACTS OF SIGNIFICANCE
WITH CONTROLLING SHAREHOLDER - continued

Continuing Connected Transactions - continued

4.

On 30 January 2024, Shenzhen Skyworth Digital Technology Co., Ltd.
(“SSDT") entered into a framework agreement with Shenzhen Xiaopai
Technology Co, Ltd.* CRIII/NFERHE B R A 7)) (“xiaopai’) (2024
Framework Agreement”), pursuant to which SSDT will supply products
manufactured by it, pursuant to the terms of the 2024 Framework
Agreement for a term of one year running from 30 January 2024 to 31
December 2024 and there is no option to renew the 2024 Framework
Agreement. The annual cap in respect of the sale of products by SSDT to
Xiaopai under the 2024 Framework Agreement for the year ending 31
December 2024 is RMB197 million, which is determined primarily by
reference to (i) the transaction amount of approximately RMB101.4
million actually incurred under the previous framework agreement
during the financial year ended 31 December 2023, and (i) indications in
writing by Xiaopai in respect of the volume of orders it intends to place
with SSDT under the 2024 Framework Agreement. Details of the
transaction were announced by the Company on 30 January 2024.

On 6 March 2024, Skyworth Automobile Electronics (Shenzhen) Co,, Ltd.*
CFRIIBI 4R EE AR R A ) (“Skyworth Automobile”) entered into
a procurement agreement with Nanjing Golden Dragon Bus Co,, Ltd.
Xuzhou Branch* (I R & BE R BREEBR A RIRIMN S 2 F]) (‘Nanjing
Golden Dragon Xuzhou Branch”) (2024 Procurement Agreement”),
pursuant to which Skyworth Automobile will, upon its acceptance of
purchase orders placed by Nanjing Golden Dragon Xuzhou Branch,
supply automobile components manufactured by it to Nanjing Golden
Dragon Xuzhou Branch for a term commencing from 6 March 2024 to 31
December 2024 up to an annual cap of RMB20 million. Details of the
transaction were announced by the Company on 6 March 2024.

Nanjing Golden Dragon Xuzhou Branch is indirectly controlled by Mr.
Wong and is therefore an associate of Mr. Wong and a connected
person of the Company under the Listing Rules. Accordingly, the 2024
Procurement Agreement and the transactions contemplated thereunder
constitute continuing connected transactions of the Company under
Chapter 14A of the Listing Rules.
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TEEAREMBER

CONNECTED TRANSACTIONS/CONTRACTS OF SIGNIFICANCE
WITH CONTROLLING SHAREHOLDER - continued

Continuing Connected Transactions - continued

6.

82

On 15 March 2024, Shenzhen Chuangwei Financial Leasing entered into a
leaseback agreement with Nanjing Golden Dragon Bus (“Mar-2024
Leaseback Agreement”), pursuant to which Shenzhen Chuangwei
Financial Leasing has agreed to provide sale and leaseback services in
relation to a number of production and electricity equipment in favour
of Nanjing Golden Dragon Bus at an initial sale price of RMB120 million
commencing on the date of payment of the initial sale price and ends
on the date which is three years from the date of the Mar-2024
Leaseback Agreement. Details of the transaction were announced by the
Company on 15 March 2024.

As at the end of the Current Period, the actual leasing principal amount
under the Mar-2024 Leaseback Agreement was RMB120 million. The
maximum leasing principal amount under the Mar-2024 Leaseback
Agreement at any point of time during the Current Period was RMB120
million.

Nanjing Golden Dragon Bus is indirectly controlled by Mr. Wong and is
therefore an associate of Mr. Wong and a connected person of the
Company under the Listing Rules. Accordingly, the Mar-2024 Leaseback
Agreement and the transactions contemplated thereunder, being
financial assistance provided by Shenzhen Chuangwei Financial Leasing
in favour of the Nanjing Golden Dragon Bus, constitute continuing
connected transactions of the Company under Chapter 14A of the
Listing Rules.
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Corporate Governance and Other Information

CONNECTED TRANSACTIONS/CONTRACTS OF SIGNIFICANCE
WITH CONTROLLING SHAREHOLDER - continued

Continuing Connected Transactions - continued

7.

0n 23 April 2024, Shenzhen Chuangwei Financial Leasing entered into
nine leaseback agreements with Nanjing Golden Dragon Bus, Nanjing
Chuangyuan Tiandi Energy, Nanjing Chuangyuan Energy, Nanjing Skywell
Heavy Industries, Weinan Skywell New Energy Automobile Co,, Ltd.* 08
m MR ¥ 82 JR T E B BR 2 ), Huhehaote Skywell and Wuhan
Skywell (“Apr-2024 Leaseback Agreements”), pursuant to which
Shenzhen Chuangwei Financial Leasing has agreed to provide sale and
leaseback services in relation to a number of production, transportation,
electricity and office equipment in favour of the lessees at an initial sale
price of RMB125.3 million commencing on the date of payment of the
initial sale price and ends on the date which is three years from the date
of the Apr-2024 Leaseback Agreements. Details of the transaction were
announced by the Company on 23 April 2024.

As at the end of the Current Period, the actual leasing principal amount
under the Apr-2024 Leaseback Agreements was approximately
RMB125.3 million. The maximum leasing principal amount under the Apr-
2024 Leaseback Agreements at any point of time during the Current
Period was RMB125.3 million.

Each of the lessees is indirectly controlled by Mr. Wong and is therefore
an associate of Mr. Wong and a connected person of the Company
under the Listing Rules. Accordingly, the Apr-2024 Leaseback
Agreements and the transactions contemplated respectively
thereunder, being financial assistance provided by Shenzhen Chuangwei
Financial Leasing in favour of the lessees, constitute continuing
connected transactions of the Company under Chapter 14A of the
Listing Rules.
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CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information of
Director since the Company's last published annual report and up to the date
of this report is set out below:

Mr. Hung Ka Hai, Clement, an Independent Non-executive Director of the
Company, was appointed as an independent non-executive director of Capital
Estate Limited (stock code: 193) with effect from 12 April 2024. He was also
appointed as the chairman of the audit committee and member of each of the
nomination committee and the remuneration committee of Capital Estate
Limited on the same date.

MODEL CODE

The Company has adopted the code of conduct regarding securities
transactions by Directors on terms no less exacting than the required standard
set out in the Model Code. Having made specific enquiry of all Directors, all
Directors confirmed through a confirmation that they had complied with the
required standards set out in the Model Code and the code of conduct
regarding securities transactions by Directors adopted by the Company
throughout the Current Period.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES

During the Current Period, the Board considered that repurchases of Shares
would lead to an enhancement of the earnings per Share and overall
shareholders return, thus the Company has purchased a total of 98,330,000
Shares of the Company on the Stock Exchange at an aggregate consideration
of approximately HK$298.46 million (excluding expenses). 67,732,000 Shares
were cancelled as of 28 June 2024 and 30,598,000 Shares were cancelled as of
11 July 2024. As at 30 June 2024, the total number of Shares in issue was
2,335,071,420.

84 SKYWORTH GROUP LIMITED INTERIM REPORT 2024

EEERZEE

BB ETHRADE 135180 15 - BAR RS F
BrERARRESAREAS EHESY
BHREHERHTIMT -

AARBUYFERTESHEEELERZAAT
i ERR AR (BRMDRSE - 193) B IEHTT
BE B024F4 12 BRAW - HNE R IRE
ZAABFTFHEBRARBEZEZEGEREIUR
REZZESRFMEESZKE -

BESA

RRREHEMGERTLARETRIFMAIRERR
MBEMESETESRXZNRTER - A&
EZEpNERE ZTESEBEANER &
ERAHEETRETRIAMBROFERAK
RAEFMRABRESETRESF R HHIRTER

A -

§A~E%ﬁﬁﬁ$ﬁﬂ2t$%

RAHRN  EE2eREBEERG AR SRE
MZAEFEERERBKREDR B AQAR
B 22 BT B A& £ 98,330,000 I A% 17 - B4 A
29846 8 BT (M EIEH ) © 677320008
% 15 B 72024 7 6 A 28 B # 5T $5 & 30,598,000 I
fE B R2024%7 A11 B LY - A 2024% 6 A
308 - BEITIRM B8R 2335071,420/% °



Corporate Governance and Other Information

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED
SECURITIES - continued

Details of the repurchase are summarised as follows:

TEERREMER

BA HEIFEEART 2 EHE

-AE

BRABEFERALT

Total number of Consideration per Share
= N
Shares repurchased FRAM Aggregate
Month of repurchase (Note a) Highest price Lowest price consideration paid
BB B B 10 42 B

BE A5 (Ktita) B=E BIEE TRREHAEE

(HKS) (HKS) (HKS)

(%) (M) (B

January 2024 27,940,000 301 292 83,298,782.60
2024 1 A

March 2024 1,338,000 2.95 2.88 3,917,655.40
2024 3 A

April 2024 12,102,000 3.10 2.98 36,756,479.60
2024 4 A

June 2024 56,950,000 312 2.84 174,489,616.40
20244 6 H

Total 98,330,000 - - 298,462,534.00

4BET
Note: /‘%‘EE .
(a) 67,732,000 Shares were cancelled as of 28 June 2024 and 30,598,000 Shares were cancelledas  (a) 67,732,000 % i 10 B2 7 2024 % 6 A 28 A i 5 85 &
of 11 July 2024. 30,598,000 L P E R 2024 F 7 A11 B ES -

Save as disclosed above, neither the Company, nor any of its subsidiaries
purchased, redeemed or sold any of the Company's listed securities (including
sale of treasury shares) during the Current Period.
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TEEAREMBER

CORPORATE GOVERNANCE STANDARDS

The Company recognises the importance of a publicly listed company's
responsibilities to enhance its transparency and accountability, and is
committed to maintaining a high standard of corporate governance in the
interests of its shareholders. The Company devotes to best practice on
corporate governance, and to comply to the extent practicable, with the
Corporate Governance Code contained in Appendix C1 to the Listing Rules (the
“CG Code”).

During the Current Period and up to the date of this report, the Company has
complied with the code provisions as set out in the CG Code.

For detailed information about the corporate governance practices of the
Company, please refer to the “Corporate Governance Report” contained in the
Company's 2023 annual report.

BOARD COMMITTEES

The Board has a balance of skills, experience and diversity of perspectives
appropriate to the requirements of the business of the Group. As an integral
part of good corporate governance and to assist the Board in execution of its
duties, the Board is supported by 4 Board Committees, including Executive
Committee, Nomination Committee, Remuneration Committee and Audit
Committee. Each of these committees oversees particular aspects of the
Group's affairs under its defined scope of duties and terms of reference
approved by the Board, the summary of which were disclosed in the
"Corporate Governance Report” of the Company’s 2023 annual report. The
terms of reference of the Nomination Committee, Remuneration Committee
and Audit Committee are available on the Company's website (http://investor.
skyworth.com/en/index.php) and the website of the Stock Exchange. All
committees are provided with sufficient resources to discharge their duties.
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BOARD COMMITTEES - continued
Executive Committee

The Executive Committee was established by the Board on 5 February 2005.
The Executive Committee currently comprises 7 members, including several
executive Directors and senior management of the Company. During the
Current Period and up to the date of this report, the Executive Committee had
held monthly meetings to review, discuss and evaluate the business
performance and other business and operational matters of each major
subsidiary within the Group.

Nomination Committee

The Nomination Committee was set up under the auspices of the Board on 5
February 2005 with written terms of reference adopted on 19 August 2005,
which was updated and approved on 30 March 2012 and 25 August 2017. The
Nomination Committee is comprised of 4 members. The chairperson of the
Nomination Committee is Mr. Hung Ka Hai, Clement and the other members are
Ms. Lin Wei Ping, Mr. Li Weibin and Mr. Cheong Ying Chew, Henry. Except for Ms.
Lin Wei Ping is an Executive Director, all remaining 3 members are Independent
Non-executive Directors.

The Company recognises the importance of board diversity to corporate
governance and the board effectiveness. The Board adopted a board diversity
policy which setting out the basic principles to ensure the Board has the
appropriate balance of skills, experience and diversity of perspectives
necessary to enhance the effectiveness of the Board and to maintain high
standard of corporate governance. Under the board diversity policy, the
selection of Board candidates shall be based on a range of diversity
perspectives with reference to the Company's business model and specific
needs, including but not limited to gender, age, cultural background,
educational background, skills, knowledge and professional experience.

In considering the new appointment of Directors, the Nomination Committee
had considered the board diversity policy and with reference to certain criteria
such as integrity, independent mindedness, experience, skill and the ability to
commit time and effort to carry out his duties and responsibilities effectively,
etc.

During the Current Period and up to the date of this report, the Nomination
Committee held 2 meetings to review the composition of the Board; to review
and assess the independence of Independent Non-executive Directors; to
review the mechanism in relation to independent views and input of the
Independent Non-executive Directors are made available to the Board; to
review the Board diversity policy; and to consider and recommend to the
Board the re-appointment of an Executive Director.
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BOARD COMMITTEES - continued
Remuneration Committee

The Remuneration Committee was set up under the auspices of the Board on 5
February 2005 with written terms of reference adopted on 19 August 2005,
which was updated and approved on 30 March 2012, 25 August 2017 and 30
December 2022. The Remuneration Committee is comprised of 4 members. The
chairperson of the Remuneration Committee is Mr. Li Weibin and the other
members are Ms. Lin Wei Ping, Mr. Cheong Ying Chew, Henry and Mr. Hung Ka
Hai, Clement. Except for Ms. Lin Wei Ping is an Executive Director, the remaining
3 members of the Remuneration Committee are Independent Non-executive
Directors.

The remuneration policy of the Group is formulated to ensure remuneration
offered to the Directors or employees is appropriate for the corresponding
duties performed, sufficiently compensated for the effort and time dedicated
to the affairs of the Group, and competitive and effective in attracting,
retaining and motivating employees. The key components of the Company's
remuneration package include basic salary, and where appropriate, other
allowances, incentive bonus, mandatory provident funds, state-managed
retirement benefits scheme, share options granted under the share option
schemes of the Company and awarded shares granted under the Share Award
Scheme.

During the Current Period and up to the date of this report, the Remuneration
Committee held 2 meetings to review the bonus payable to the Directors and
senior management of the Company; and to consider and recommend to the
Board the service contract of an Executive Director.

Audit Committee

The Audit Committee was established by the Board since the listing of the
shares of the Company on the Stock Exchange on 7 April 2000. The Audit
Committee is comprised of 3 Independent Non-executive Directors. The
chairperson of the Audit Committee is Mr. Cheong Ying Chew, Henry and the
other members are Mr. Li Weibin and Mr. Hung Ka Hai, Clement.
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Corporate Governance and Other Information

BOARD COMMITTEES - continued
Audit Committee - continued

During the Current Period and up to the date of this report, the Audit
Committee held 2 meetings and performed the following duties:

(@ to review and comment on the Company's annual and interim financial
reports;

(b) to oversee the Group's financial reporting system, risk management and
internal control systems on an ongoing basis,

(c) to review the financial reporting system to ensure the adequacy of
resources, qualifications and experience of staff in accounting and
financial reporting functions of the Group;

(d) to discuss on the Group's internal audit plan with the Risk Management
Department;

(e) to review the continuing connected transactions, and

(f) to meet and communicate with the external auditors for audit works of
the Group.

CORPORATE SUSTAINABILITY

The Company is committed to maintaining a high standard of corporate
governance and corporate responsibility consistent with prudent
management. It is the belief of the Board that such commitment can enhance
shareholders' value in the long run.

Under the capable leadership, the Board will certainly maintain a high degree
of transparency and good corporate governance practices, and the Company
will surely retain its competitive edge in the market.

Environmental Protection

The Company recognised environmental protection as an important part of
corporate social responsibility. Therefore, the Group has implemented various
green measures in cooperation with its business partners for energy
conservation and emission reduction, with an aim to mitigate the adverse
impact on the environment. By actively promoting public awareness of
environmental protection and providing guidelines to different business
segments, we intend to integrate the Group's environmental protection
strategies into every aspect of our operation, and finally realise its vision of
attaining “Green Skyworth, Green Audio-visual, Green World".
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CORPORATE SUSTAINABILITY - continued
Environmental Protection - continued

The Company has adopted, in a comprehensive manner, the internationally
recognised Environmental Management System (ISO 14001:2015) and Energy
Management System (ISO 50001:2011) as the guiding principles of the Group in
environmental protection. The Group's environmental policy comprises four
main strategies, namely “Production Design”, “Operational Energy Saving”,
“"Concepts of Environmental Protection” and “Clean Energy".

The "Production Design” strategy aims to optimise the overall production
system such as streamlining the production procedure, increasing the mould
utilisation rate and considering the use of recycled materials to minimise
resources consumption. With the “Operational Energy Saving" strategy, the
Group will relentlessly promote the environmental awareness culture and
embed the conservation value to its workforce. The Company is promoting
E-process of documents to reduce paper wastage; we are also applying
natural lighting concepts and adjustable air-conditioning as well as
establishing a robust waste management system in our buildings. The
"Concepts of Environmental Protection” strategy targets to implant the green
initiatives into the Group's supply chain from procurement to delivery of end
products. This requires energy efficiency improvement in product designs,
eco-friendly packaging, or even the transportation emissions. Last but not
least, we also formulated the “Clean Energy” strategy to encourage the on-
going transformation of the Company from the traditional energy sources to
the increased utilisation of clean and renewable energy.

Our People

The Company recognises its employees as the most valuable asset and the
primary force in sustaining its business growth. In terms of talent
management, we follow the principles of diversity and merit, with a view to
attracting a wide range of excellent talents to the Skyworth family. The Group
also attaches great importance to employee development, and encourages its
staff members to receive further education, to propose innovative ideas and
make improvement. Meanwhile, Skyworth is committed to nurturing a healthy,
diversified, fair, caring and inclusive workplace, through which it motivates
staff members to put into practice the spirit of mutual help.

As at 30 June 2024, Skyworth employed around 28,200 full-time employees to
serve different posts in the Group, including, among others, its management
team, innovation development team, frontline manufacturing operation team,
sales team and administration team.
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Corporate Governance and Other Information

CORPORATE SUSTAINABILITY - continued
Our People - continued

The Group is committed to building a youthful and energetic team of
employees. Over 37.6% of its staff are aged 30 or under, while around 57.4% of
the remaining employees are aged between 31 and 50, only 5% of its staff are
aged over 50. Geographically speaking, approximately 91% of its staff are
based in operating and manufacturing locations of provinces and cities across
China, while the rest are stationed in the Hong Kong head office or overseas
branches, including a number of Southeast Asian countries (e.g. the Philippines,
Indonesia, Thailand, Vietnam and Malaysia) and markets in Europe and America
(e.g. Germany, the Netherland, France, Italy, the United Kingdom and the United
States). Overall, the ratio of male to female employees of the Group is
approximately 1.0.6.

For detailed information about the corporate sustainability practices of the
Company, please refer to the Company's 2023 Environmental, Social and
Governance Report.

RISK MANAGEMENT

The Board acknowledges that risk management is one of the key controls to
monitor the effectiveness of financial reporting and internal control systems
within the Group. To enhance better corporate governance in these aspects,
Risk Management Department was established.

Risk Management Department

The Risk Management Department was established by the Company in
December 2005. The key function of the Risk Management Department is to
provide an independent appraisal function to examine and evaluate
operations, the systems of internal control and risk management as a service
to the Company and its subsidiaries. The Risk Management Department assists
all levels of administrations in the achieverment of the organisational goals and
objectives by striving to provide a positive impact on:

(@ efficiency and effectiveness of operating functions,
(b) reliability of financial reporting;

© status of implementation and effectiveness of the internal control
policies and procedures; and

(a) compliance with applicable laws and regulations.

The Head of Risk Management Department has unrestricted direct access to
the Audit Committee and reports directly to the Board and the Audit
Committee. During the Current Period and up to the date of this report, the
Head of Risk Management Department attended 2 Audit Committee meetings
to report the progress and findings of the works performed so far and to
discuss the internal audit plan of the Group.
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INTERNAL CONTROLS

The Board acknowledges its responsibility to ensure that a sound and effective
internal control system is maintained. The system includes a defined
management structure with specified limits of authority, to:

(@ achieve business objectives and safeguard assets against unauthorised
use or disposition;

(b) ensure maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication; and

( ensure compliance with the relevant legislation and regulations.

The internal control system is designed to provide reasonable, but not
absolute, assurance against material misstatement or loss, and manage,
rather than eliminate, risks of failure in operational systems, and to ensure
achievement of the Group's objectives.

Internal Audit Department

The Internal Audit Department was established since 1996, its principal duties
are examining and evaluating the business operations of the sales offices and
branches of all the business units and ensuring the compliance status of the
Group's business units. Besides, the Internal Audit Department also carries out
special audits when senior staff leaving their positions either due to
resignations or job rotations within the Group.

During the Current Period, the Internal Audit Department carried out the audit
works of certain major business units, and provided recommendations on
management enhancement and operational efficiency.

BOARD OF DIRECTORS

As at the date of this report, the Board comprises Mr. Lin Jin as the Chairman,
Mr. Liu Tangzhi as the Vice Chairman, Mr. Shi Chi as Executive Director and the
Chief Executive Officer, Ms. Lin Wei Ping and Mr. Lam Shing Choi, Eric as
Executive Directors; and Mr. Li Weibin, Mr. Cheong Ying Chew, Henry and Mr.
Hung Ka Hai, Clement as Independent Non-executive Directors.

By Order of the Board

Lin Jin
Chairman of the Board
27 August 2024

*  For identification purposes only
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