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Corporate Information (Continued)

NAEEFR(R)
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Management Discussion and Analysis

EEEN W&

The board (the “Board”) of directors (the “Director(s)"”) of
Peiport Holdings Ltd. (the “Company”) herein announces
the unaudited interim condensed consolidated financial
results of the Company and its subsidiaries (collectively
known as the “Group”) for the six months ended 30 June
2024 (the "Period"”) together with the comparative unaudited
and restated figures for the six months ended 30 June 2023
and certain comparative audited figures as at 31 December
2023.

FINANCIAL HIGHLIGHTS

Interim Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income Highlights

FEERERAR(ARARNDEE(EE]
(EZENBUEMARAFALENE AR
(BEAIAEEDBE_ZT _HFA=T
B 1E7NME B (TAERRE 1) B R &=+ HIRS AR
EUMBEEERBE S = A=1HIt
NEAMAREEZREEIILBRBEF IR -F
=FET - A=T - HNETREEZLERH

[

AN

MBRHE
FHERGEEERAMEEREREE

Six months ended 30 June

BEANA=THILLAEA

2024 2023

—EB-mE —E-=F

HK$'000 HK$'000

FHET FHT

(Unaudited) (Unaudited)

(REEER) (REEETZ)

Revenue Wz 138,473 116,404

Gross profit EF 47,765 39,610

Profit before tax B 50 AT 4 A1) 3,853 3,129
Profit for the period attributable to &2 &% A A (L EIR%E A

owners of the parent 2,862 2,618
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Management Discussion and Analysis (Continued)

BEEN W& (F)

FINANCIAL HIGHLIGHTS (Continued)

MBHE (&)

Interim Condensed Consolidated Statement of PHIRGAEMBERRAREE
Financial Position Highlights
30 June 31 December
2024 2023
—E-MEF —E-=F
ANRA=+H +TZHA=1+—H
HK$'000 HK$'000
FET FET
(Unaudited) (Audited)
(REEER) (K2 %)
Total assets BB E 424,608 408,814
Total liabilities BmeE (90,867) (66,569)
Non-controlling interests IR R A 80 87
333,821 342,332

BUSINESS REVIEW

The Group is principally engaged in the provision of thermal
imaging products and services, self-stabilised imaging
products and services, and general aviation products and
services in Chinese Mainland and Hong Kong.

The global economy has started recovering post-pandemic
but challenges still linger in terms of growth in overall
consumption across different sectors of the economy. The
intensifying geopolitical dynamics among leading global
economies, especially between People’s Republic of China
(the “PRC"), the United States (the “US"), Russia, and the
European Union, have markedly shaped the current
economic environment. Considering the strong linkage
between Hong Kong's economy and Chinese Mainland,
such strains have deeply affected Hong Kong's business
environment, economy, and geopolitical position.

EHOE

AEETERPEA M EEEEERHAKE
B o S BR 7%~ B AR AR E dn B AR5 DA K A
FLZE 7 dm MR TS ©

EREBEERBRCHLER ETRLESR
HOBEEEERIDERIE - 2REIBLE
BLERPEARAMB(HE] - XH
(I=BE)) - BEMEEE) 2 Mo EEIa S
RETETMB S ERMNEERRENBELE -
ERINEBLBEEDEANMETHE - BRE
NERFRZETENERRER - KHREK
JAHIAL

WEERERAT /2024 R BisRE
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Management Discussion and Analysis (Continued)

BEEN W& (F)

BUSINESS REVIEW (Continued)

Despite these challenging economic and market conditions
in Chinese Mainland and Hong Kong, the Group managed to
achieve growth in revenue and net profit attributable to
owners of the parent. During the Period, the Group recorded
the revenue of approximately HK$138.5 million, an increase
of approximately 19.0% on a period-to-period basis. The net
profit attributable to owners of the parent increased by
approximately 11.5% to approximately HK$2.9 million on a
period-to-period basis.

PERFORMANCE OF BUSINESS SEGMENTS

A summary of revenue from different business segments of
the Group is set out below:

(1) Thermal imaging products and services

Our products and services in this business segment
can broadly be divided into three categories: (i) products
under our own brand name, PTi; (i) products of other
brands; and (iii) thermal imaging inspection services.
Our products are widely used in general consumption,
commercial and industrial fields.

During the Period, the Group recorded a decrease in
revenue of approximately 22.4% from this business
segment. It is mainly due to the decrease sales of
infrared cameras and nano-positioning systems.
Revenue generated from this business segment during
the Period was approximately HK$28.8 million (six
months ended 30 June 2023: HK$37.1 million). It
accounted for approximately 20.8% (six months ended
30 June 2023: 31.9%) of the Group's revenue during
the Period.
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Management Discussion and Analysis (Continued)
EEENWRE D (&)

PERFORMANCE OF BUSINESS SEGMENTS
(Continued)

(2)

Self-stabilised imaging products and services

The products in this business segment are designed to
be mounted on moving platforms such as aircrafts,
helicopters, vessels and ships. The Group deploys a
self-stabilisation technology whereby the imaging
products are mounted on a multiple-axis gimbaled
structure so as to achieve maximum stabilisation. The
products are traded under own brand name, SkyEye,
SeaVision and PGs. We also rent our self-stabilised
imaging products for aircrafts to our customers for a
fixed period at a rental fee as well as provide product
training and technical assistance to our customers
based on their requirements.

During the Period, the revenue generated from this
business segment increased approximately by 112.0%
from approximately HK$18.4 million to approximately
HK$39.0 million on a period-to period basis. The
significant increase was mainly attributable to an
increase in demand for self-stabilised imaging products
for vessels outweighs the decrease in demand for self-
stablised imaging products for aircrafts from our
existing customers. It accounted for approximately
28.2% (six months ended 30 June 2023: 15.8%) of the
Group's revenue during the Period.

BRI KRR (F])

(2)

BRE MG E MR R

ZEBRENERESEREENBHTF
B (flmm - A% mES) EmR
e AEBEERBRERI - SKEE
MEERZHMHER L LERSAK
REMNBEME - EMIUEERE
(SkyEye * SeaVision &2 PGs) 22 5 ° F
MeREEARNEKEBBTREE
MTEPRBMEEER  URERE
PEX - mMEREEMSIIIREITE -

RAEBREA - KB ZEH R B
£9184B BAILALLLIBINEG1120% =
#4939.0B&E BT > RIBEMIIEZHR
RERPHMEERERKGEMBFH K
EiREAYEEAREREE MR
R FTER o 5% E R BB AN HRFE G R
EEWEH282% (BEZT_=FH
=t+HIEARMEA : 168%) °
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

PERFORMANCE OF BUSINESS SEGMENTS
(Continued)

(3)

General aviation products and services

The services and products in this business segment
can be broadly divided into three categories, namely (i)
light and ultra-light aircraft engines and related
components distribution; (ii) maintenance training
courses; and (iii) maintenance and support services.
Our maintenance training courses and maintenance
and support services are mainly carried out in our
maintenance centre with a gross floor area of
approximately 1,200 square metres which is located in
Zhuhai City, Guangdong Province. Our customers in
this business segment include light and ultra- light
aircraft manufacturers, flight schools, flying
entertainment clubs, light aircraft research institutions
and private flight owners.

The revenue from this business segment increased by
approximately 15.3% on a period-to-period basis.
Revenue generated from this business segment during
the Period was approximately HK$69.3 million (six
months ended 30 June 2023: HK$60.1 million). It
accounted for approximately 50.0% (six months ended
30 June 2023: 51.6%) of the Group's revenue during
the Period.

PEIPORTHOLDINGSLTD. / INTERIM REPORT 2024
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Management Discussion and Analysis (Continued)

BEEN W& (F)

PROSPECT

Looking ahead, the economic outlook remains uncertain in
2024. The global economic landscape is expected to
confront a series of macroeconomic challenges, including
geopolitical uncertainties, inflation and tightened financial
conditions. It is anticipated that inflation will persist and
economic expansion may remain muted.

In Chinese Mainland, the economic landscape is currently
characterised by subdued domestic demand, attributed to
underlying structural challenges and shifts in population
dynamics. The deceleration in industrial production has
exerted pressure on the manufacturing and export-driven
sectors.

Despite these challenges, we hold an optimistic outlook for
the second half of 2024. We will continue to invest in
research and development in order to strengthen our
product portfolio with new offerings. We will continue to
consolidate our market leadership so as to strive for
collaboration with companies with marketing capabilities and
to become key provider in the industry.

The Group is optimistic in the prospect of science,
technology, engineering and mathematics (“"STEM")
education. In the Hong Kong budget 2024-25 budget
speech, Financial Secretary Paul Chan Mo Po unveiled
initiatives to promote STEM education, including the
allocation of an additional funding of HK$134 million for the
provision of subsidies of up to HK$300,000 for each publicly-
funded primary school in the next two academic years. The
Group would continue developing STEM education business.

We are confident in the future prospect and committed to
the continuous growth of the Group.

Al

RERK  — T FOEEAR IR -
BREREELZHEER— R REB LBk
B BEMABUR THEE M BRI BN
WE - FEHRRKERE - MEERRRER

FRA o

FEREAM - ARERABIERERRADERE
B ARNKERSEERAANTRIBHES
TEAEREHRERRE O T BTERKE
j] o

BEERZSHE  RAE T _UFT+EF
MR SR BT - I EE IR ER
A BB ERAMBRRMNERES
BBEEZERTISEEMM - FRMEAFZ
HENWRREIE BARSERNIEHE
7 o

RNEFEFRIE BB - TREEZB(STEM])
HEWRS EBEE T _NE_RAFEHK
FEEERET  PHRARARREEAMESD
STEM#EMER - BIESE 134585 T
EARAXMESERSHARE NERERS
300,000 T E - "EEBEERR
STEM# B %75 -

BAIERRATRFTTMELD
FEER -

YA RAREER
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Management Discussion and Analysis (Continued)
EEENRRE D (&)

FINANCIAL REVIEW

Revenue

The revenue of the Group was principally derived from
business consisting of: (i) thermal imaging products and
services; (i) self-stabilised imaging products and services;
and (iii) general aviation products and services.

During the Period, the total revenue of the Group increased
by approximately 19.0% from approximately HK$116.4
million for the six months ended 30 June 2023 to
approximately HK$138.5 million. The increase was primarily
attributable to the following reasons:

(i)

(ii)

Thermal imaging products and services

Revenue derived from thermal imaging products and
services decreased by approximately HK$8.3 million, or
22.4%, from approximately HK$37.1 million for the six
months ended 30 June 2023 to approximately HK$28.8
million for the six months ended 30 June 2024. The
decrease was primarily attributable to a decrease in
sales of infrared cameras and nano-positioning systems
from our existing customers due to decrease in
demand in relevant products.

Self-stabilised imaging products and services

Revenue derived from self-stabilised imaging products
and services increased by approximately HK$20.6
million, or 112.0%, from approximately HK$18.4 million
for the six months ended 30 June 2023 to
approximately HK$39.0 million for the six months
ended 30 June 2024. The increase was mainly
attributable to an increase in demand for self-stabilised
imaging products for vessels outweighs the decrease
in demand for self-stablised imaging products for
aircrafts from our existing customers.

PEIPORTHOLDINGSLTD. / INTERIM REPORT 2024
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Management Discussion and Analysis (Continued)
EEENWRE D (&)

FINANCIAL REVIEW (Continued)

Revenue (Continued)

(iii) General aviation products and services

Revenue derived from general aviation products and
services increased by approximately HK$9.2 million, or
15.3%, from approximately HK$60.1 million for the six
months ended 30 June 2023 to approximately HK$69.3
million for the six months ended 30 June 2024. The
increase was mainly attributable to the increase in
demand from our existing and new customers as a
result of an increase in market demand for light and
ultra-light aircraft engines.

Gross Profit and Gross Profit Margin

Gross profit for the Group increased from approximately
HK$39.6 million for the six months ended 30 June 2023 to
approximately HK$47.8 million for the six months ended 30
June 2024, while the gross profit margin also increased by
approximately 0.5% from approximately 34.0% for the six
months ended 30 June 2023 to approximately 34.5% for the
six months ended 30 June 2024.

(i)

(ii)

Gross profit margin of thermal imaging products
and services

The gross profit margin of thermal imaging products
and services remained relatively stable at approximately
29.9% and 29.5% for the six months ended 30 June
2023 and 2024, respectively.

Gross profit margin of self-stabilised imaging
products and services

The gross profit margin of self-stabilised imaging
products and services decreased from approximately
50.0% for the six months ended 30 June 2023 to
approximately 44.1% for the six months ended 30 June
2024. The decrease was primarily attributable to an
increase in sales for self-stabilised imaging products for
vessels to the existing customers, which had a
relatively lower gross profit margin.

St 75 1ol e (4)
W 3 ()

(iii) EAME=ERERE
BAMTERERRBEENKRSEHER
TEC=FXRNA=ZTHIEAEAR 4601
BEBTEMYI2BE B TH15.3%
EHEZZE-_NFAAA=THINEA
4693 BE BB W EZTHNATIS
T AY I R BT A i 20 25 B K TS SRl B
BURE MR R SR SRIG AT -
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AREENENREEZ T -_=FA=1+HIE
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NAZTHLEANERN47T8EESBT  MEF
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34.0%EINAI05% EEHZE T —MF XA
ZTHIENERH345% °
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Management Discussion and Analysis (Continued)

BEENWE D ()

FINANCIAL REVIEW (Continued)
Gross Profit and Gross Profit Margin (Continued)

(iii) Gross profit margin of general aviation products
and services

The gross profit margin of general aviation products
and services remained relatively stable at approximately
31.6% and 31.2% for the six months ended 30 June
2023 and 2024, respectively.

Other Income and Gains, Net

The Group’s other income and gains increased by
approximately HK$3.4 million, or by 340.0%, from
approximately HK$1.0 million for the six months ended 30
June 2023 to approximately HK$4.4 million for the six
months ended 30 June 2024, which was primarily
attributable to the increase in bank interest income arising
from increase in investment of time deposits during the
Period.

Selling and Distribution Expenses

The Group's selling and distribution expenses increased by
approximately HK$4.3 million, or by 31.6%, from
approximately HK$13.6 million for the six months ended 30
June 2023 to approximately HK$17.9 million for the six
months ended 30 June 2024, which was primarily
attributable to increase in staff costs of our sales and
marketing personnel due to increase in salary and
commission.

Administrative Expenses

The Group’s administrative expenses increased by
approximately HK$3.3 million, or by 19.8%, from
approximately HK$16.7 million for the six months ended 30
June 2023 to approximately HK$20.0 million for the six
months ended 30 June 2024, which was primarily
attributable to an increase in research and development
costs as a result of increase in staff costs for the research
and development centres in Hong Kong and Chinese
Mainland, which was primarily attributable to the increase in
salary.
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Management Discussion and Analysis (Continued)

BEEN W& (F)

FINANCIAL REVIEW (Continued)
Other Expenses

The Group's other expenses increased by approximately
HK$3.2 million, or by 46.4%, which was primarily attributable
to the recognition of provision for doubtful receivables of
approximately HK$6.6 million. The effect was partially offset
by the decrease in the recognition of foreign exchange loss
by approximately HK$2.5 million for the six months ended
30 June 2024.

Income Tax Expense

The Group's income tax expense increased by approximately
HK$0.4 million, or 66.7% from approximately HK$0.6 million
for the six months ended 30 June 2023 to approximately
HK$1.0 million for the six months ended 30 June 2024 as a
result of increase in profit before tax during the Period, while
the effective tax rates increased by approximately 5.4%
from approximately 20.1% for the six months ended 30
June 2023 to approximately 25.5% for the six months ended
30 June 2024,

Profit for the Period Attributable to Owners of the
Parent

As a result of the cumulative effect of the above factors, the
Group's profit for the period attributable to the owners of
the parent remained relatively stable at approximately
HK$2.9 million for the six months ended 30 June 2024 (six
months ended 30 June 2023: HK$2.6 million).

INTERIM DIVIDENDS

The Board does not recommend the payment of interim
dividend for the Period (six months ended 30 June 2023:
Nil).

St 75 1ol e (4)
HAbpAx

AEBEMEMAE MO 2BEB TR
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Management Discussion and Analysis (Continued)

BEEN W& (F)

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group maintained a healthy liquidity
position, with working capital financed mainly by internal
resources. As at 30 June 2024, the Group reported net
current assets of approximately HK$309.7 million (31
December 2023: HK$320.6 million).

As at 30 June 2024, the Group’s cash and cash equivalents
was approximately HK$222.4 million, representing a
decrease of approximately HK$20.9 million as compared to
approximately HK$243.3 million as at 31 December 2023.

For the six months ended 30 June 2024, the net cash used
in operating activities was approximately HK$16.3 million (six
months ended 30 June 2023: HK$3.8 million). The cash
used in operating activities was mainly from the
procurement of inventories during the Period.

The net cash from investing activities was approximately
HK$38.9 million (six months ended 30 June 2023: net cash
used in investing activities was approximately HK$10.8
million). The net cash used in financing activities was
approximately HK$3.4 million (six months ended 30 June
2023: HK$3.7 million). The net cash from investing activities
was mainly for the matured investment in time deposits
with original maturity more than three months. The net cash
used in financing activities was mainly attributable to the
principal portion of lease payment.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group had no significant contingent
liabilities (31 December 2023: Nil).

CAPITAL STRUCTURE

There was no material change in the capital structure of the
Company during the six months ended 30 June 2024.
Details of the movements in the Company’s share capital
are set out in note 12 of this interim report (“Interim
Report”).
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Management Discussion and Analysis (Continued)

BEEN W& (F)

FOREIGN EXCHANGE EXPOSURE

Functional currency of the Group’s operating subsidiaries is
either Hong Kong dollar or Renminbi, while some of the
Group’s business transactions and cost of sales are
denominated in US dollar and Euro.

The Group has transactional currency exposures and such
exposures arise from sales or purchases made by
subsidiaries in currencies other than the subsidiaries’
functional currencies. The Group’s foreign currency exposure
also comprises assets and liabilities denominated in US
dollar. The Group manages its foreign currency risk by
closely monitoring the movement of the foreign currency
rates.

PLEDGE OF ASSETS

As at 30 June 2024, the Group did not pledge any assets (31
December 2023: Nil).

GEARING RATIO

As at 30 June 2024, since we did not have any bank
borrowings, gearing ratio was not applicable to our Group.

USE OF PROCEEDS

The final offer price for the listing of the Company’s shares
(the “Listing”) was HK$1.25 per share, and the actual net
proceeds from the Listing were approximately HK$81.2
million (after deduction of the listing expenses).

The Company intends to continue to apply the net proceeds
according to the purposes as set out in the section headed
“Future Plans and Use of Proceeds” of the prospectus
dated 31 December 2018 (the “Prospectus”).
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Management Discussion and Analysis (Continued)

BEEN W& (F)

USE OF PROCEEDS (Continued)

As disclosed in the announcement of the Company dated 18
October 2022 (the “Announcement”), the Coronavirus
disease 2019 pandemic, which had led to travel restrictions
and/or quarantine requirements, has made it more difficult
for the Company’s management to locate suitable premise
and develop the research and development centre in the
Chinese Mainland in 2022. The Board considers it is
appropriate to reallocate the unutilised net proceeds initially
intended for the establishment of research and development
centre in the Chinese Mainland to other imminent needs of
the Group. For further details, please refer to the
Announcement.

FRERERZE ()

HOAATAHAE—ZS-_—&E+A+N \BZA
E(ZAED)MEE AR ZE—NABRES
WS - BRHBTREIR SREER - FR
RAEREN - —EERETANBSHE
BENSRLERREDL - EFERR B
B4R e R BN R ST R R DR A B RS
RIRFREFTOEEASEHEMBYTEES
BE - BEEFHBERL2HAAE -

Original Expected
allocation of Amount Amount timeline for
net proceeds Revised utilised asat unutilised asat utilisation of
accordingto allocation of the date of this the date of this  the remaining

the Prospectus  the proceeds Interim Report  Interim Report  proceeds
RERRER AR RERE  BAKT
FEREFE FIgRE BEAH REAH  FERUEN
FRokE SBIIER EERLE AEAEE RAREXR
HK$'000 HK$'000 HK$'000 HK$'000
TAL i ThL TAL
Establish new research and ERER R EERY 39,600 19,600 (19,600} - NA
development centres in the HHERL TER
Chinese Mainland and Hong Kong
Enhance the recognition and RERMERNALE 17,300 27,300 (26,512) 788 By the end of
qualification of our products RE 2024
“ECMERR
Strengthen our sales capacityand ~ ZEHEE HRILE 21,100 31,100 (30,589) 511 Bythe end of
capture new sales opportunities HHEKE 2024
“ZCIERRA
Purchase new information technology BB 31 &R R EB{E 2,500 2,500 (2,500) - NA
hardware and software R @A
Working capital 2ELE 700 700 (700 - NA
TEm
81,200 81,200 (79,901) 1,299

All the unutilised balances have been placed in a licensed

bank in Hong Kong.
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Management Discussion and Analysis (Continued)

BEEN W& (F)

RESTRUCTURING AND SIGNIFICANT
INVESTMENTS

During the Period, the Group did not have any restructuring
and significant investments.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2024, the Group had a total of 154 (31
December 2023: 154) employees. Total staff costs of the
Group (excluding the Directors’ and chief executive officer’'s
remuneration) for the Period was approximately HK$30.5
million (six months ended 30 June 2023: HK$20.6 million).
The Group’s remuneration policies were in line with relevant
legislation, market conditions and the performance of our
employees.
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Corporate Governance and Other Information

TEEAREMER

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high corporate
governance standards. The Board believes that high
corporate governance standards are essential in providing a
framework for the Group to safeguard the interests of
shareholders and to enhance corporate value and
accountability.

The Board is of the view that the Company has complied
with all the applicable code provisions set out in part 2 of the
Corporate Governance Code (the "CG Code"”) contained in
Appendix C1 to the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) throughout the six months
ended 30 June 2024.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set forth in Appendix C3 to the Listing Rules as
its own securities dealing code to regulate all dealings by
Directors in the securities of the Company and other matters
covered by the Model Code.

Having made specific enquiries, all Directors confirmed that
they have complied with the required standards set out in
the Model Code throughout the six months ended 30 June
2024.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Throughout the six months ended 30 June 2024, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities.
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the following Directors and chief
executive officer of the Company had or were deemed to
have interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO")) (i) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they
were taken or deemed to have under such provisions of the
SFO); or (ii) which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
(iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code:

EERTRARRKRSG  HEROR
EEEPNERERAR

RZZEZWFARA=+H  THARREER
THRAEEN AR HETMAEEEE (TR
BEMEEEN ([EFHRBAEED ) EXVER)
2B~ FBRRGD REEES A SR A
) IRBEFF RIS KRPIEXVIBET k8D E
BRAEARBIRBRAZERSAR (BIEE
ZRBEFRIERD 2 ZERTEHE ERR
BHREZERRAR) R BEEHFRBAE
1651 25 362 (B AR B GBI AT 2 B it 2
BHPAE - RN BBRETREME AR
A RIS s SA R

Ordinary Shares of the Company: ERATZEBR :
Number of Approximate
Capacity/ ordinary shares and percentage of
Name of Director Nature of interest class of securities shareholding (%)
EsnE B REEME EERNHERIFZERN FREQLEIL (%)
Mr. YEUNG Lun Ching Interest of a controlled 300,000,000 Shares (L)™ 75%?
("Mr. YEUNG")® corporation
Bk E((HEEDS ESEEER 300,000,000 A& A& 5 (L) 75%
Ms. WONG Kwan Lik Interest of spouse 300,000,000 Shares (L) 75% @
("Ms. WONG")®
FRHARE(TELZL]O [iRYEE 300,000,000 Az i (L) 75%?
Notes: st -
1. The letter “L" denotes to the person with long position in the shares of the 1. FEIL]3EZATRAATIED ([RR5 ) 85T E -
Company (the “Shares”).
2. The calculation is based on the total number of 400,000,000 Shares in issue as 2. HAR-_ZE-ESNA=+HEARDERE HEEE

at 30 June 2024 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha Ltd. (“Peiport
Alpha”) and Peiport Alpha is owned as to 50% and 30% by Mr. YEUNG and
Ms. WONG, respectively. Ms. WONG is the spouse of Mr. YEUNG and
therefore each of Ms. WONG and Mr. YEUNG is deemed to be interested in all
the Shares held by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG
and Peiport Alpha together are a group of controlling shareholders of our
Company (the “Controlling Shareholders”).

TR D 4 $7400,000,000 B 5+ & -

3. RNARBEEMEEAERAR(THEMEEDES
#75% @ MEFMBESBBBEERT L LHE
50% K30% ° T+ A5 % EMEE - Bt - B
BHERBEED TAERIBEESARBANE
ERRERENEMRNFESER Bt T
T+ REEMEALRAADR —HEERARE ([12
RRARER]) o
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Corporate Governance and Other Information (Continued)

rEEAREMER (&)

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Ordinary Shares of an Associated Corporation —
Peiport Alpha:

EERTRARRKRSG  AEROR
BREIETNEERAR (&)

HEEZE — FRABEZERR

Number of Approximate
Capacity/ ordinary shares and percentage of
Name of Director Nature of interest class of securities shareholding (%)
=Y B ERME EERNSE RFESER FRBNE DL (%)
Mr. YEUNG® Beneficiary owner 8 Shares (L) 80%?
A EmlAA 8RR (L) 80% @
Ms. WONG® Interest of spouse 8 Shares (L) 80%®
Trtoe [RRE e 8 tn (LT 80%®@
Mr. YEUNG Chun Tai® Beneficiary owner 2 Shares (L) 20% @
BRI O EmlAA 2 &A%t (L) 20%?
Notes: B 5

1. The letter “L" denotes to the person with long position in the shares.

2. The calculation is based on the total number of 10 shares of Peiport Alpha in
issue as at 30 June 2024 and the date of this Interim Report.

3. Mr. YEUNG and Ms. WONG held 5 shares and 3 shares of Peiport Alpha,
respectively. Since Ms. WONG is the spouse of Mr. YEUNG, pursuant to the
SFO, they are deemed to be interested in the entire issued share capital of
Peiport Alpha and the Shares held by Peiport Alpha.

Save as disclosed above, as at 30 June 2024, none of the
Directors and chief executive officer of the Company had
any interests or short positions in any shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO) which were required to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions
which he was taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be recorded in the register
referred to therein or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under the paragraph headed “Directors’
and chief executive officer’s interests and short positions in
shares, underlying shares and debentures” in this section, at
no time during the six months ended 30 June 2024 were
rights to acquire benefits by means of the acquisition of
shares or underlying shares in, or debentures of the
Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights
exercised by them; or was the Company, or any of its
holding company, subsidiaries or fellow subsidiaries a party
to any arrangement to enable the Directors to acquire such
rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, so far as was known to any Director, or
chief executive officer of the Company, the following
persons (other than the Directors and chief executive officer
of the Company) had, or were deemed to have, interests
and/or short positions in the Shares, underlying shares and
debentures of the Company which would fall to be disclosed
to our Company and the Stock Exchange pursuant to
Divisions 2 and 3 of Part XV of the SFO or as recorded in the
register required to be kept by the Company under Section
336 of the SFO:

EEREROREREENER

BRI AED [EF RITHRARNID - RN
KERETNER AR —BEEEN B
BHE_ZT-_MFEA=1+HIEAEARKRT
WERTEMNESHESBRBIAM /K
ZF AT EBRE B A R AR SAE B AR (D 3k
{ERERE MR s 2 #ER - DA E AL IRETT(E
PORAE AR AR B REEMZERAR - M
BRAHFAERNERR T E2EEIAZEE - &
TREEFNEMEMEABRESILSEN -

FERRRRD - HERO R EEE
PEY R

RZFZMOFEANA=Z1TH BARBRERNES
HITHRAEAE - A TAL(RRAREERTT
BARERR SN RA R B It - R M E#
ERREEREEARAREES MIREGHIE
XV &R 2 }2 3 93 BB ZA A1 28 22 ) Ko Hih 52 P 42 B 6
BN KB RARRIRIEES LB D
FEIIHRMERBE < ECMATRERME R
R/ SRR

Number of Approximate

Capacity/ ordinary shares and percentage of
Name of Shareholder  Nature of interest class of securities shareholding (%)
g St B EEMtE ZERNYAE RFFER BREBNB DL (%)
Peiport Alpha® Beneficial owner 300,000,000 Shares (L)™ 75% @
% B ER A BB A 300,000,000 JA%(5 (L)O 75%?
Mr. YEUNG® Interest in a controlled 300,000,000 Shares (L)™ 75% @

corporation

BRES Rt EEER 300,000,000 A& A& {7 (L) 75%@
Ms. WONG® Interest of spouse 300,000,000 Shares (L) 75% @
Eapeannlt) Ao S 300,000,000 A& A& 7 (L) 75%®?
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Corporate Governance and Other Information (Continued)

rEEAREMER (&)

SUBSTANTIAL SHAREHOLDERS' INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:
1. The letter “L" denotes to the entity’s with long position in the Shares.
2. The calculation is based on the total number of 400,000,000 Shares in issue as

at 30 June 2024 and the date of this Interim Report.

3. Our Company is owned as to approximately 75% by Peiport Alpha and Peiport
Alpha is owned as to 50% and 30% by Mr. YEUNG and Ms. WONG,
respectively. Ms. WONG is the spouse of Mr. YEUNG and therefore each of
Ms. WONG and Mr. YEUNG is deemed to be interested in all the Shares held
by Peiport Alpha pursuant to the SFO. Mr. YEUNG, Ms. WONG and Peiport
Alpha together are a group of Controlling Shareholders of our Company.

Save as disclosed above, as at 30 June 2024, one of the
substantial or significant shareholders or other persons,
other than the Directors and chief executive officer of the
Company whose interests are set out in the paragraph
headed “Directors’ and chief executive officer's interests
and short positions in shares, underlying shares and
debentures” in this section, had any interests or short
positions in the shares or underlying shares as recorded in
the register required to be kept by the Company under
Section 336 of the SFO.

SHARE OPTION SCHEME

The share option scheme of the Company (the “Share
Option Scheme”) has been conditionally adopted on 18
December 2018. The Board may, at its discretion, offer to
grant an option to any person belonging to any of the
following classes of participants (the “Eligible
Participant(s)”), to take up options to subscribe for the
shares:

(1) any full-time or part-time employees, executives or
officers of our Company or any of its subsidiaries;

(2) any directors (including executive, non-executive
Directors and independent non-executive Directors) of
our Company or any of its subsidiaries;

(3) any advisers (professional or otherwise), consultants,
suppliers, customers and agents to our Company or
any of its subsidiaries; and

(4) related entities who, in the sole opinion of the Board,
will contribute or have contributed to our Company or
any of its subsidiaries.
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

SHARE OPTION SCHEME (Continued)

The Share Option Scheme became effective on 11 January
2019 (the “Listing Date”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from the date of
adoption of the Share Option Scheme (i.e. 17 December
2028).

The maximum number of shares which may be issued upon
exercise of all options granted and to be granted under the
Share Option Scheme is 40,000,000 shares, representing
10% of the shares of the Company in issue as at the Listing
Date and as at the date of this Interim Report. The maximum
number of shares issuable under share options granted to
each Eligible Participant in the Share Option Scheme
(including both exercised and outstanding options) within
any 12-month period is limited to 1% of the shares of the
Company in issue. Any grant or further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting. A grant of share options
under the Share Option Scheme to a Director, chief
executive officer or substantial shareholder of the Company,
or to any of their associates, is subject to approval in
advance by the independent non-executive Directors
(excluding any independent non-executive Director who is
the grantee of the option). In addition, any grant of share
options to a substantial shareholder or an independent non-
executive Director of the Company, or to any of their
associates, which would result in the shares issued and to
be issued, upon exercise of all options already granted and
to be granted (including options exercised, cancelled and
outstanding), to such person in the 12-month period up to
and including the date of the grant in excess of 0.1% of the
shares of the Company in issue and with an aggregate value
(based on the closing price of the Company’s shares at the
date of grant) in excess of HK$5 million, are subject to
shareholders’ approval in advance in a general meeting.
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Corporate Governance and Other Information (Continued)

rEEAREMER (&)

SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted on or
before the relevant acceptance date upon payment of a
nominal consideration of HK$1 in total by the grantee. The
exercise period of the share options granted is determined
by the Board in its absolute discretion, save that such a
period shall not be more than 10 years from the date of offer
of the share options and subject to the provisions for early
termination as set out in the Share Option Scheme. There is
no minimum period for which an option must be held before
it can be exercised.

The exercise price of the share options shall be not less than
the highest of (i) the Stock Exchange closing price of the
Company's shares on the date of offer of the share options,
which must be a date on which the Stock Exchange is open
for business of dealing in securities; (ii) the average Stock
Exchange closing price of the Company's shares for the five
trading days immediately before the date of offer; and (iii)
the nominal value of the Company’s share as at the date of
offer.

The Share Option Scheme is a share incentive scheme and
is established to recognise and acknowledge the
contributions Eligible Participants had or may have made to
the Group. The Share Option Scheme will provide Eligible
Participants an opportunity to have a personal stake in our
Company with the view to achieving the following
objectives: (i) motivate Eligible Participants to optimise their
performance efficiency for the benefit of the Group; and (ii)
attract and retain or otherwise maintain on-going business
relationship with Eligible Participants whose contributions
are or will be beneficial to the long-term growth of the
Group.

No options had been granted or agreed to be granted by the
Company under the Share Option Scheme during the Period
and up to the date of this Interim Report. As at the beginning
and the end of the Period, the number of options available to
grant under the Share Option Scheme was 40,000,000. The
Company did not have any outstanding share options,
warrants and convertible instruments into shares as at 30
June 2024 and up to the date of this Interim Report.
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Corporate Governance and Other Information (Continued)

TEEAREMER (&)

AUDIT COMMITTEE AND REVIEW OF INTERIM
REPORT

The audit committee of the Company (the “Audit
Committee”) was established by our Company pursuant to a
resolution of the Board on 18 December 2018 with written
terms of reference in compliance with the Rule 3.22 of the
Listing Rules and the CG Code as set out in Appendix C1 to
the Listing Rules. The Audit Committee comprises three
independent non-executive Directors, namely Mr. NIU
Zhongjie, Ms. YEUNG Hiu Fu Helen and Mr. HOU Min. Ms.
YEUNG Hiu Fu Helen is the chairwoman of the Audit
Committee.

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2024 have been reviewed by the Audit Committee. The
Audit Committee considers that this Interim Report had
been prepared in accordance with appropriate accounting
policies and the applicable requirements of the Listing Rules
and adequate disclosures have been made.

CHANGE OF DIRECTORS’ INFORMATION

The changes in Directors’ information subsequent to the
Company’s 2023 annual report (the “Annual Report”) and up
to the date of this Interim Report, as required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

(1) Mr. NIU Zhongjie has resigned as an independent non-
executive director of Nanjing Sample Technology Co.,
Ltd. (Stock Code: 1708) with effect from 31 May 2024
and has been appointed as an independent non-
executive director of Ruicheng (China) Media Group
Limited (Stock Code: 1640) with effect from 21 June
2024.

Save as disclosed above, during the period from the
disclosure in the Annual Report and up to the date of this
Interim Report, the Company is not aware of any other
information which is required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.
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APPRECIATION

On behalf of the Board, | would like to express our sincere
gratitude to the management and the staff of the Group for
their hard work and dedication, as well as our shareholders,
customers, suppliers, business partners and other
stakeholders for their continuous support to the Group.

By order of the Board

Peiport Holdings Ltd.
YEUNG Lun Ching
Chairman and Executive Director

Hong Kong, 28 August 2024
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

hHIf AR SRR REMEERER

Six months ended 30 June 2024 # % =& — Py NA =+ HIFNEA

Six months ended 30 June
HEAB=1THIEAMEA

2024 2023
—E-ME —E-=F
Notes HK$'000 HK$'000
Pt TER FHET
(Unaudited) (Unaudited)
(REBER) (CREE&ER)
REVENUE g 4 138,473 116,404
Cost of sales FHERA (90,708) (76,794)
Gross profit ER 47,765 39,610
Other income and gains, net Hp g A R Wz B 58 4 4,338 1,031
Selling and distribution expenses HERDHEAY (17,899) (13,633)
Administrative expenses TR (19,976) (16,653)
Other expenses At X (10,075) (6,916)
Finance costs BT (300) (310)
PROFIT BEFORE TAX BRBEADER ® 3,853 3,129
Income tax expense FrisHifX 6 (984) (629)
PROFIT FOR THE PERIOD B R 2,869 2,500
OTHER COMPREHENSIVE INCOME Hth2E KR
Other comprehensive loss that may BEAN- S e e
be reclassified to profit or loss in EENEMEHER :
subsequent periods:
Exchange differences on translation BEINBEEKRER =5
of foreign operations (573) (1,665)
OTHER COMPREHENSIVE LOSS HAHMEEER
FOR THE PERIOD, NET OF TAX HIBRHE (573) (1,665)
TOTAL COMPREHENSIVE INCOME Hr2EKEEeHE
FOR THE PERIOD 2,296 835
Profit/(loss) attributable to: WTEFERRT/ (B8) :
Owners of the parent MREHEEA 2,862 2,618
Non-controlling interests EErl e £ 7 (118)
2,869 2,500
Total comprehensive income/(loss) WTEAEEZE
attributable to: Yoz /(B518) 1888 -
Owners of the parent SREEEA 2,289 953
Non-controlling interests JEVERR I 7 (118)
2,296 835
EARNINGS PER SHARE BAREEREREAA
ATTRIBUTABLE TO ORDINARY EEERER
EQUITY HOLDERS OF THE PARENT
Basic and diluted EAREE 8 HK0.72 cents & {l  HKO0.65 cents 1Ll

HEERERAT /2024 R HSRE
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Interim Condensed Consolidated Statement of Financial Position
RHEIfS 4R S AR R &

30 June 2024 —ZFE—PIFNA=+H

30 June 31 December

2024 2023
—E-ME —E-=F
AH=1H +=—A=+—H
Notes HK$’000 HK$'000
BisE FTER FHET
(Unaudited) (Audited)
(REER) (182%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - BEK&E 9 5,730 6,616
Right-of-use assets CREEE 11,241 5,147
Intangible assets mIAE 393 538
Deferred tax assets REHBEEE 12,735 10,498
Total non-current assets FERBEERE 30,099 22,799
CURRENT ASSETS REEE
[nventories FE 98,076 71,223
Trade and bills receivables BorEWEIARERERE 10 44,104 57,705
Prepayments, deposits and BNHIE - Ze Kk
other receivables H iRz IE 29,979 13,745
Cash and cash equivalents BERREEEY 222,350 243,342
Total current assets MEEERE 394,509 386,015
CURRENT LIABILITIES RESE
Trade payables AN 11 18,540 17,012
Other payables and accruals Hih N B R ETE A 22,814 18,935
Contract liabilities AHaE 29,712 20,321
Lease liabilities HEaE 5,403 4,211
Tax payable EATE 8,312 4,967
Total current liabilities MEEERE 84,781 65,446
NET CURRENT ASSETS REBEEFE 309,728 320,569
TOTAL ASSETS LESS CURRENT BEERRBERE
LIABILITIES 339,827 343,368
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Interim Condensed Consolidated Statement of Financial Position (Continued)

hEI B AR S M AR R (4E)

30 June 2024 —ZFE—PIFNA=+H

30 June 31 December

2024 2023
—ENE —E-=F
~B=+H +-BA=+—H
Note HK$'000 HK$'000
i FET FAT
(Unaudited) (Audited)
(RESER) (#E%)
NON-CURRENT LIABILITIES ¥RBEE
Lease liabilities HEBE 6,043 1,058
Deferred tax liabilities EEHIER & 43 65
Total non-current liabilities FrBaERE 6,086 1,123
Net assets BERE 333,741 342,245
EQUITY &
Equity attributable to owners BARHEAELESR
of the parent
Share capital REN 12 4,000 4,000
Reserves G 329,821 338,332
333,821 342,332
Non-controlling interests IEztE S (80) (87)
Total equity EmEE 333,741 342,245

BEERER AT /2024 R 8RS
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Interim Condensed Consolidated Statement of Changes In Equity
hHA GRS R B B R

Six months ended 30 June 2024 # % —ZF —piFE A=+ H I EA

Attributable to owners of the parent
BARERARE

Statutory  Exchange Non-
Share Share Other  surplus fluctuation Retained controlling Total
capital  premium*  reserve*  reserve*  reserve*  profits* Total interests equity
tERn  EXRE FER
k& ROEE* EfbRE* fife*  RE* REEN @t BE BHERE
HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000
Thr TRt Thr TEr  TEr  Thr  TEr  TET  TEn
At 31 December 2023 (audited) R-E-=F+-A=1-H
(%) 4,000 86,046 (66,843) 5132 (3,026) 316423 342332 (87) 342,245
Profit for the Period Pyl by - - - - - 2862 2862 1 2,869
Other comprehensive loss THRENEEEE
for the Period:
Exchange differences on BENIEBOELER
tranlation of foreign operations - - - - (573) - (573) - (573)
Total comprehensive (loss)fincome ~ AEIEI2E (58)/
for the Period kia% - - - - (573 2862 2289 7 22%
Final and special 2023 dividends ~ BER-E==5%HR
declared KRR E - (10,800} - - - - (10,800) - (10,800}
At 30 June 2024 (unaudited) RZB-NERA=TH
(REZR) 4,000 75,246 (66,843) 5132 (3599) 319,285 333,821 (80) 333741
At 31 December 2022 (audited) R-B-—F+-A=1-H
(§%7) 4000 91446 (66843 5623 (1786) 319757 352,197 U5 362442
Effect of adoption of amendments ~ FAEESHERE 125
10 HKAS 12 Bk %a - - - - - 38 3 1 %
At 1 January 2023 (restated) RZEZZF-F-H
(&E5)) 4,000 91,446 (66,843) 5,623 (1786)  31979% 352,235 246 362481
Profitfloss) for the period Biatl/ (&) - - - - - 2618 2618 (18 2500
Other comprehensive loss PnEpZEBE:
for the period:
Exchange differences on RENBEIZENELES
translation of foreign operations - = = = (1,665) = (1,665) = (1,665)
Total comprehensive (loss)fincome ~ HAZE (B1) /Wi L8
for the period = = = = (1,665) 2,618 953 (118) 835
Final 2022 dividend declared EER-B-—EXERE = (5,400) - - - - (5,400) - (5,400)
At 30 June 2023 (unaudited) RZE-=FxA=1H
(REEY) 4000 86046 (66843 5623  (3451) 32413 347788 128 347916

*

ZERERRETHEAGEMBRARZEGA
1#329,821,0008 T( ZE-_=F A=+ 8:
343,788,000/87T) °

These reserve accounts comprise the consolidated reserves of i
HK$329,821,000 (30 June 2023: HK$343,788,000) in the interim condensed
consolidated statement of financial position.
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Interim Condensed Consolidated Statement of Cash Flows

FHESRGSRERER

Six months ended 30 June 2024 # % =& — Py NA =+ HIFNEA

Six months ended 30 June
BZEAA=THIEAEA

2024 2023
—E-ME —EBE-=F
Note HK$'000 HK$'000
B FHET FAT
(Unaudited) (Unaudited)
(RECERZ) (REE#EZ)
CASH FLOWS FROM OPERATING RETEFMBSREERE
ACTIVITIES
Cash used in operations LEMARS (20,073) (3,431)
Interest received B 8 4,100 345
Interest paid ERFE (300) (310)
Income taxes refunded/(paid) BRE/(BN)FREH 12 (357)
Net cash flows used in operating RS EEFFTAIR G REF58
activities (16,261) (3,753)
CASH FLOWS FROM INVESTING RETHMBRERE
ACTIVITIES
Purchases of items of property, BEWE  BEIEKEEE
plant and equipment 9 (129) (821)
Decrease/(increase) in time deposits BARREZEA
with original maturity of more than L =18 A 2 87 %
three months when acquired WA, (38hn) 39,000 (10,000)
Net cash flows from/(used in) BEEEME(FTA)
investing activities RemeE T 38,871 (10,821)
CASH FLOWS FROM FINANCING BETBMEBRSRE
ACTIVITIES
Principal portion of lease payments HENFES IS (3,398) (3,675)
Net cash flows used in financing MEEHFARSREF5E
activities (3,398) (3,675)

HEERERAT /2024 R HSRE
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Interim Condensed Consolidated Statement of Cash Flows (Continued)
PHISAG SR ERER (E)

Six months ended 30 June 2024 # % =& —PyFNA=+HIFNMEA

Six months ended 30 June
BZEAA=THIEAEA

2024 2023
—E-F —E-=%F
HK$'000 HK$'000
THET FHATT
(Unaudited) (Unaudited)
(REER) (REEEZ)
NET INCREASE/(DECREASE) IN RERBELEEY
CASH AND CASH EQUIVALENTS i/ (R B 19,212 (18,249)
Cash and cash equivalents at BRI EEY
beginning of period 188,742 205,598
Effect of foreign exchange rate HNPEPE R BB 5 2R 58
changes, net (1,204) (4,418)
CASH AND CASH EQUIVALENTS HRESRRESEEY
AT END OF PERIOD 206,750 182,931
ANALYSIS OF BALANCES OF REeRACEENERIIT
CASH AND CASH EQUIVALENTS
Non-pledged and non-restricted AR R IESZBR
cash and bank balances B e KBTS 52,467 167,287
Non-pledged and non-restricted AR K IE IR Il BRTE X
time deposits 169,883 64,644
Cash and cash equivalents as stated RiRE W BARRKZS
in the consolidated statement of ZBEERREEED
financial position 222,350 231,931
Non-pledged time deposits with BARRTEIHAZR
original maturity of more than = @Az EE T BTER
three months when acquired (15,600) (49,000)
Cash and cash equivalents as RAHEREARESRER
stated in the interim condensed 2z ReRREFEY
consolidated statement of cash flows 206,750 182,931
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Notes to Interim Condensed Consolidated Financial Statements
PHAfS R 4R S BT S SRR M &

30 June 2024 —ZFE—PIFNA=+H

2.1

CORPORATE AND GROUP INFORMATION

The Company is a limited liability company incorporated
in the Cayman lIslands. The registered office of the
Company is located at Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands.

The Company is an investment holding company.
During the Period, the Group were principally engaged
in the provision of (i) thermal imaging products and
services; (ii) self-stabilised imaging products and
services; and (iii) general aviation products and
services.

In the opinion of the Directors, the ultimate holding
company of the Group is Peiport Alpha, which is
incorporated in the British Virgin Islands.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements for the Period have been prepared in
accordance with Hong Kong Accounting Standards
("HKAS") 34 Interim Financial Reporting issued by the
Hong Kong Institute of Certified Public Accountants
and the applicable disclosure requirements set out in
Appendix D2 of the Listing Rules.

The preparation of the unaudited interim condensed
consolidated financial statements in conformity with
HKAS 34 requires management to make judgments,
estimates and assumptions that affect the application
of accounting policies and reported amounts of assets,
liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

1.

2.1

RAREEER

ARl ARASHEEMKIHERA
A) o ANA B B9 5 B #% 5 B ik & Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman
Islands °

ARBR—BREZERAT - RAH

M $Eligﬁﬁ$?ﬁ'ﬂ i) 2K R EE
ERH () BBEXNEER LRSS &
(i) 38 FA A 22 2= m R AR 7S o

EZRR AEENRRERQFRRK
FREE EREBERRESEMK

7 o

REAR B R E B A2 B R AR & IS 3R
RIGBRBEEBSFMAERONELES
R (TEBGFTERI]) 5 345k 4871
B N LR AIM 8% D2 Al 2 18 A 3

BERRES -

BEEBERENTATE ST ERFE 345

MR EZTHEREA M ERRE
BAE L A BT REER M&FH

B Bt BEREFEEARRZE
A ARBRFNESEEMERZE
EAE WANIXHZEHE BRE
RABEBRIN % F A8 -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

2.1

2.2

BASIS OF PREPARATION (Continued)

The unaudited interim condensed consolidated financial
statements do not include all the information and
disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the
Group's annual consolidated financial statements for
the year ended 31 December 2023.

These unaudited interim condensed consolidated
financial statements have been prepared under the
historical cost convention. These unaudited interim
condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$") and all values
are rounded to the nearest thousand except when
otherwise indicated.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of

the unaudited interim condensed consolidated financial

statements are consistent with those applied in the

preparation of the Group’s annual consolidated financial

statements for the year ended 31 December 2023,

except for the adoption of the following revised Hong

Kong Financial Reporting Standards ("HKFRSs") for the

first time for the current period’s financial statements.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Classification of Liabilities as Current
or Non-current

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to HKAS 1
Amendments to HKAS 1

Amendments to
HKAS 7 and HKFRS 7

The revised HKFRSs do not have material impact on
the unaudited interim condensed consolidated financial
statements of the Group.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

3.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in the provision of
thermal imaging products and services, self-stabilised
imaging products and services and general aviation
products and services. Information reported to the
Group's chief operating decision maker, for the
purposes of resource allocation and performance
assessment, focuses on the operating results of the
Group as a whole as the Group's resources are
integrated and no discrete operating segment
information is available. Accordingly, no operating
segment information is presented.

Geographical information

(a) Revenue from external customers

3.

REDRER

AEEE 2R ERMERAKEER MR
% BRERGERMREIEARZE
Em MR o SLE IR B M A RGGE A )
AEETBLERRAZHBNER &
FRAKEZEBEERE  BAKH
MEREERSAYEA ANB LS
DERERL o WUt WEZDN KL HE
£t o

i EE R
(a) REIBEFHWE

Six months ended 30 June
BZAA=1tHIEAEA

2024 2023
—E-WEF —E-=F
HK$°000 HK$'000

FHBxT T

(Unaudited) (Unaudited)
(REER) (REEEZ)

Chinese Mainland B A 91,632 91,469
Hong Kong and Macau E8 MR 44,269 21,299
Overseas NSEIN 2,572 3,636
Total Bzt 138,473 116,404

The revenue information above is based on the
locations of the customers.

bl B R TR B R P PRI E
:ill o
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

AR BA R S B A R AR B EE ()

30 June 2024 —ZFE—PIFNA=+H

3. OPERATING SEGMENT INFORMATION
(Continued)

Geographical information (Continued)

(b) Non-current assets

wEER (&)

(b) FRBEE

30 June 31 December

2024 2023

—EmF —E=5F

ANA=tH +t=ZA=+—8H

HK$°000 HK$'000

F#&T T

(Unaudited) (Audited)

(REER) (re&z)

Chinese Mainland MR BT A 9,414 5,942
Hong Kong & 7,950 6,359
Total 4=t 17,364 12,301

The non-current assets information above is based
on the locations of the assets and excludes
deferred tax assets.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

3.

OPERATING SEGMENT INFORMATION
(Continued)

Information about major customers

Revenue derived from sales to individual customer
which contributed over 10% of the total revenue of the
Group during the Period and the six months ended 30
June 2023 are as follows:

RE s RER (&)

FREFEH

REAPRRBE-_T_=FA=+H
WERMEA - ERMASEAKEERE10%
Z &R E P &SR

Six months ended 30 June
BEZEA~BA=1TRHIAEA

2024 2023
—E-mE —E =4
HK$'000 HK$'000
THxT T

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Customer A ZEA
Customer B =5 B
Customer C ®FC
Customer D =ZFED

28,425 N/A N3 A *

15,923 N/A“F~ 3@ FA *

14,648 22,407
N/A B * 13,010

* The corresponding revenue from these customers are not disclosed as

the revenue individually did not account for 10% or more of the Group's
revenue for the respective period.

* AR & B T E B G A KB U 10%
AL - REZEEF WEERET TRE -
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

4. REVENUE, OTHER INCOME AND GAINS, 4. Wi HtWARWEFE

NET
An analysis of revenue, other income and gains, net is W~ WA RIS FB AT
as follows:
Revenue Wz
Six months ended 30 June
BEANA=THLAER
2024 2023
—ET_E —E-=F
HK$'000 HK$'000
FET FH&T
(Unaudited) (Unaudited)
(REER) (REEER)
Thermal imaging products and AR5 E MRS
services
— Sales of goods Nete & — HEERHEe 23,328 30,674
— Rendering of maintenance — RHEERGEE
services Nowe ®) 5,390 6,495
28,718 37,169

Self-stabilised imaging products and BB ERKEE & &R

services
— Sales of goods Note A — HEEmIEN 26,806 15,760
— Rendering of maintenance — Rt EREEe
services Note B) 12,220 2,613
39,026 18,373
General aviation products and BAMZEEm &R
services
— Sales of goods Note @ — HEEREMEA 68,984 59,399
— Rendering of maintenance — IR IRFEEE
services Note B) 321 687
69,305 60,086
Others Hi 1,424 776
Total FEE 138,473 116,404
Note (A) The revenue from the sale of goods was recognised at a point in MizE(A)  HEE R TINERE R o
time.
Note (B) The revenue from the rendering of maintenance services was MizE(B) IRMHEEIRIGINES JIBER BFER -

recognised over time.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)

A ER R S B A R AR B EE ()

30 June 2024 —ZFE—PIFNA=+H

4. REVENUE, OTHER INCOME AND GAINS, 4.

NET (Continued)

Other income and gains, net

Was - AU AR s (&)

Htp WA R Wi 58

Six months ended 30 June
BEZA~B=1TRHIAEAR

2024 2023
—EMF T
HK$"000 HK$'000
FET FAT

(Unaudited) (Unaudited)
(REER) (REEEZ)

Bank interest income FITH B A 4,100 626
Government grants BB 44 221
Reversal of doubtful receivables, net f&Eli k18 R B3 [0 75 58 - 3
Others Hib 194 181
Total st 4,338 1,031

BEERER AT /2024 R 8RS
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

5. PROFIT BEFORE TAX 5. BR¥ADGZF
The Group's profit before tax is arrived at after RNEBE R F AR R T &M (GTA)
charging/(crediting): AT &S IB1&ZER -

Six months ended 30 June
BEZA~BA=1THIA~EAR

2024 2023

—EMF —E =

Note HK$’000 HK$'000
Bt FET FE T

(Unaudited) (Unaudited)
(REER) (REEEZ)

Cost of inventories sold BEEFERA 83,948 73,299
Cost of services provided IR ARFE A A 6,760 3,495
Depreciation of property, M - WEREHETE
plant and equipment 938 888
Depreciation of EREEENE
right-of-use assets 3,485 3,611
Amortisation of BB
intangible assets 143 173
Research and Bk AR
development costs 7,537 4,694
Provision for/(reversal of) JE Y R IE RBR B,
doubtful receivables, net (Be[m) %% 6,625 (3)
Wiritten-off of trade receivables T 54 & 5 fEdk 28 - 828
Provision for inventory REFERE TR
obsolescence, net 1,187 =
Employee benefit expense EERAAZ (TEHE
(excluding Directors’ and EE RITHAAE F
chief executive officer’s (KFEE14(0))) :
remuneration (note 14(b))):
Wages and salaries TEEFS 27,270 17,390
Pension scheme contributions  :E{k& &It =
(defined contribution (FFAfRGTE)
scheme) 3,198 3,239
30,468 20,629

Foreign exchange differences, [ X Z58)%%8

net 3,428 5,945
Loss on disposal of items of TEYE BEK
property, plant and equipment {18 E Ei8 9 - 139
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

6.

INCOME TAX

Hong Kong profits tax has been provided at the rate of
16.5% (six months ended 30 June 2023: 16.5%) on the
estimated assessable profits arising in Hong Kong
during the Period, except for one subsidiary of the
Group which is a qualifying entity under the two-tiered
profits tax rates regime. The first HK$2,000,000 (six
months ended 30 June 2023: HK$2,000,000) of
assessable profits of this subsidiary are taxed at 8.25%
(six months ended 30 June 2023: 8.25%) and the
remaining assessable profits are taxed at 16.5% (six
months ended 30 June 2023: 16.5%).

Pursuant to the PRC Income Tax Law and the
respective regulations, corporate income tax has been
provided at the rate of 25% (six months ended 30 June
2023: 25%) on the taxable income of the subsidiaries
operating in Chinese Mainland during the Period,
except for certain subsidiaries of the Group, which are
qgualified small and micro-sized enterprises under
preferential tax treatment. Pursuant to the preferential
tax policy, taxable income not exceeding
RMB3,000,000 shall be calculated at 25% (six months
ended 30 June 2023: 25%) of taxable income, with a
reduced tax rate of 20%.

FRiGH

ERAEE AN ERBIEE 2 GETE
R REAIZ16.5% (BHE_T=_=F,A
=+HIEANEAR 165%) ZFHERELE
BRSHEE  EASEN—FHRBA
RIBRON - Z M B A R A AR SRR =R
FIETHEERER - ZMBATNE
2,000,000 T(BEZE - =F < A
=+HIE/1EA : 2,000,000 7T) K &
BERFE 58.25% (BAE B =4
ANAZTHIEAER :825%) 2 T H
JERFREATHEE 51656% (B2 —_T—=
FRA=THIEAER :165%) °

RIER R ATERERAEREAN - ¥R
BHER AR AFES H AL & 8
M AR ERTUAIEZ25% (B ==
E_=FRNA=ZFTHIAMER 25%)2
HEELHEE  HAEENETHEBA
RAIBRIN - ZER R AR ERBER NHY
BERNEYF S - BRIBREEIK
&® - B AR 3,000,000 JTHY FE R
WA EIRERFRUB AR 2% (BE-F
“=ZFRNAZTHLENEAR 25%) &
B REAERERN20% °

Six months ended 30 June
BEA~BA=1TRHIAEA

2024 2023

—E-MEF —T-=F

HK$'000 HK$'000

FET FET

(Unaudited) (Unaudited)

(REEERZ) (REEEZ)

Current B &R 3,439 2,088
Deferred PRI (2,455) (1,459)
Total tax charge for the period HAAIES HiEsE 984 629

HEERERAT /2024 R HSRE



42

Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

7.

DIVIDENDS

The Board does not recommend the payment of
interim dividend for the Period (six months ended 30
June 2023: Nil).

EARNINGS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amounts
is based on the profit for the Period attributable to
ordinary equity holders of the parent of HK$2,862,000
(six months ended 30 June 2023: HK$2,618,000), and
the weighted average number of ordinary shares of
400,000,000 (six months ended 30 June 2023:
400,000,000) in issue during the Period.

The Group had no potentially dilutive ordinary shares in
issue during the Period and the six months ended 30
June 2023.

PROPERTY, PLANT AND EQUIPMENT

During the Period, the Group purchased property, plant
and equipment at a total cost of HK$129,000 (six
months ended 30 June 2023: HK$821,000).

During the Period, no property, plant and equipment
was disposed by the Group. During the six months
ended 30 June 2023, property, plant and equipment
with a net book value of HK$144,000 were disposed by
the Group, resulting in a net loss on disposal of
HK$139,000.
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RE

EEe N ERRAHEAF KRB (H
2T -_=FAA=1+HIENEA:
;) o

BRAREEESRAARGER
&R

BRERBHTIERNT R AL BEDRSE
B AL HR R 72,862,000/ 7T (&
2T _=FAA=t+HI~MEA:
2,618,000 7T ) K A HIE A B & 17
400,000,000 (B ZE =—F - =F X A
=+ H 1751 A : 400,000,000 f% ) 38
AR INFEF AR BRI E o

AEERAPERBE-T-=FA~A
SHRIEAEA Y EE BT EERE
A -

RAHE  AEBBEWE  BE KK
BRI AKX A 51290008 T(HE - F
—=FRNA=THIEAEA  821,000/%8
JL) °

RAERE - AEBEWELEDE - HE

HE - BmE_E-_=FXA=THI
ANEA AR E T EREFE A 144,000
BITHME BREALZBE BHE
139,000 BT H & B 18558 o



Notes to Interim Condensed Consolidated Financial Statements (Continued)

A ER R S B A R AR B EE ()

30 June 2024 —ZFE—PIFNA=+H

10. TRADE AND BILLS RECEIVABLES

10. ESRWFIERERE

30 June 31 December

2024 2023
—E-E —E-=F
~NA=+tH +t=-—A=+—H
HK$°000 HK$'000
TET TFETT
(Unaudited) (Audited)
(REBERZ) (LEZ)
Trade receivables B 5 EWGIA 60,789 69,747
Bills receivable A ES 3,795 2,104
64,584 71,851
Impairment BE (20,480) (14,146)
Total st 44,104 57,705

The Group’s trading terms with its customers are
mainly on credit, except for new customers, where
payment in advance is normally required. The credit
period is generally one to three months. Each customer
has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables
and has a credit control policy to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade and bills receivables are non-
interest-bearing.

AEEREFNESGRREIEREE
HHFEPHRIN HEP —RABLN
R EEHBELA—E=EA -8%F
FHRERREER - AEEREES
EHIEREEREFE  IREEEE
EBRRABEREEERR - BHAR
HEAEEAETER®T - B 5 RUYEGK
HEEWEBER/TEER -

BEERER AT /2024 R 8RS
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

10. TRADE AND BILLS RECEIVABLES 10. ESZRWRERERERE (&)
(Continued)
An ageing analysis of the trade and bills receivables as RmEHR - B HRUGIE R ERER
at the end of reporting period, based on the invoice (M EERE) REZ B HNERRS T
date and net of loss allowance, is as follows: UM

30 June 31 December

2024 2023

—EmF —E=F

ANA=tH +t=ZA=+—8H

HK$°000 HK$'000

F#&T T

(Unaudited) (Audited)

(REER) (re&z)

Less than 3 months DR =18 A 11,598 24,310
3 to 6 months ==5EA 4,893 1,574
6 to 12 months ~NETZ@EA 4,763 3,448
Over 1 year — Pk 22,850 28,373
Total 4act 44,104 57,705
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

11. TRADE PAYABLES

An ageing analysis of the trade payables as at the end
of the reporting period, based on the invoice date, is as

follows:

11. EZENAFIE

RBEHR - BHENFRZEZAH
HRRE DMTEAT

30 June 31 December

2024 2023

—E-E —E=4F

ARA=+H +tZH=+—8H

HK$°000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (Feiz)

Within T month — (@B 4,265 1,815
1 to 3 months —==EA 2,733 2,695
Over 3 months =EAKE 11,542 12,502
Total 1=t 18,540 17,012

The trade payables are interest-free and are normally

EIRNFRBNFERBREEMNIR30

settled ranging from 30 to 90 days. £90H -
12. SHARE CAPITAL 12. BB
30 June 31 December
2024 2023
—E_UE —E-=F
A~A=tH +=ZA=+—H
HK$"000 HK$'000
THET FHIT
(Unaudited) (Audited)
(REER) (Fe&:%)
Issued and fully paid: BEEITRARE -
400,000,000 (31 December 2023: 400,000,000 i (= FE = =F+—
400,000,000) ordinary shares of A=+—~8 : 400,000,000 f%)
HK$0.01 each FAREEO0.01 B ITH L EAR 4,000 4,000

wEERERAR 2024htmge 4D



Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

13. COMMITMENTS 13. A$E
As at 30 June 2024, the Group did not have any R_E-_NESA=Z1TH AEETE
significant commitments. ERCE NS
14. RELATED PARTY TRANSACTIONS 14. BHLERS
(@) The Group had the following transactions with (@) ANEEPHEANEMETETIATR
related parties during the period: Z

Six months ended 30 June
BEZA~A=1TRHIAEAR

2024 2023

—E-MEF —T-=F

Note HK$’000 HK$'000
B aE FERT FAT

(Unaudited) (Unaudited)
(REEEZ) (REEEZ)

Acquisition of right-of-use Wi A E

assets (i) 1,398 1,338
Note: fHaE -
(i) The acquisition of right-of-use assets were conducted in (i) W BE G B E R BRARA S H®
accordance with the terms in the relevant lease agreements. 1EFGETT - IRIBE EMARBIE 14AFE -
These are continuing connected transactions under Chapter 14A ZERARERERS -

of the Listing Rules.
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
HEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

14. RELATED PARTY TRANSACTIONS

(Continued)

(b) Compensation of key management personnel of

14. BBAIRS (&)

b) AEEFZEBAB(KZRES)

the Group, who are the Directors, are disclosed as ZE BT
follows:
Six months ended 30 June
BZEANA=1+THLAEAR
2024 2023
—E-E B
HK$°000 HK$'000
F#&xT T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Fees we 189 189
Salaries, allowances and e ERREYEF
benefits in kind 2,929 2,640
Pension scheme contributions RREETEIHER 9 9
Total FEE 3,127 2,838

15. FINANCIAL INSTRUMENTS BY CATEGORY

As at 30 June 2024 and 31 December 2023, all financial
assets of the Group including trade and bills
receivables, financial assets included in prepayments,
deposits and other receivables and cash and cash
equivalents were stated at amortised cost.

As at 30 June 2024 and 31 December 2023, all financial
liabilities of the Group including trade payables, financial
liabilities included in other payables and accruals and
lease liabilities were stated at amortised cost.

15. BERE S 2EMT A

R-E-_MENA=+THERER T =4
+-A=+—8 AEEfMBEL@E
E BREESEBFIENEREE &t
ABRFIE - e hEMmERZFIEN S
REENRRS MRS EEB YIRS
PRI B o

R-ZE-_MENA=+THR-_TE_=4
+—A=+—B8B AEEMEEHE
B BREZFENRIE FTAEMERS
FEREFEANSREBEAREES
BT FRE SR AT BR o

BEERER AT /2024 R 8RS
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Notes to Interim Condensed Consolidated Financial Statements (Continued)
PHEAfS 4R S BT A SRR MY aE (48)

30 June 2024 —ZFE—PIFNA=+H

16.

17.

FAIR VALUE AND FAIR VALUE HIERARCHY
OF FINANCIAL INSTRUMENTS

As at 30 June 2024 and 31 December 2023,
management has assessed that the fair values of cash
and cash equivalents, trade and bills receivables,
financial assets included in prepayments, deposits and
other receivables, trade payables, financial liabilities
included in other payables and accruals and lease
liabilities approximate to their carrying amounts largely
due to the short term maturities of these instruments.

APPROVAL OF THE UNAUDITED INTERIM
CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The unaudited interim condensed consolidated financial
statements were approved and authorised for issue by
the Board on 28 August 2024.
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16.

17.

EHMTANAFERAFERER

R-E-_MENA=Z+TER T =4
+ZA=+—H EEELFHER
B BHekReFEY - BHERIKIE
MEWEE sTATEMRIE - ek E
MEKRRIENEREE - B HENK
H T AHEMENFEREAEANS
REENAREEAEN A FELEART
BEHE DEEHRZETIAREHR
EIHf -

RERKERDHEHARS UK
£ E

AEEZTHERAREMBERRON =
Z_MENA+N\BREZEHER
AT -
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