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Management Discussion and Analysis

EHEF WK S

BUSINESS REVIEW

Changyou Alliance Group Limited (the “Company” or
“Changyou”) and its subsidiaries (collectively, the “Group”)
have capitalised on their years of experience in the e-commerce
business, which has enabled the Group to grasp market
opportunities and enter the digital points business segment
and industry. In the second half of 2017, the Group formed
the Changyou digital point business ecosystem alliance (the
“Changyou Alliance”) with CCB International (Holdings) Limited,
China UnionPay Merchant Services Company Limited, Bank of
China Group Investment Limited, China Mobile (Hong Kong) Group
Limited and China Eastern Airlines Corporation Limited.

With an aim to integrate the digital membership points, resources
and strategic advantages of the business partners in the Changyou
Alliance, the Group has developed an electronic platform,
“Changyou” (the “Changyou Platform”). The Group strives to
develop the Changyou Platform as an integrative and secured
platform, so as to preserve and maximise the value of digital points
as virtual assets for the platform users. With the development of
blockchain technology, digital assets have received increasing
attention from the industry. By leveraging advanced technologies
such as blockchain and big data, the Changyou Alliance aims to
develop a global financial platform for the issuance, circulation,
storage and payment settlement of blockchain tokenisation of
assets.

In the first half of 2024, building on the merchant ecosystem
developed over the years, the Changyou Platform had optimised
its products and strengthened its penetration into quality scenarios
of software as a service (“SaaS”) digital points services, target-
oriented service and corporate services, prompting steady growth
of the user size.

The Changyou Platform has undergone rapid development, with
further increases of members and users, more diversified products
and services, and optimised business models and consumption
scenarios. As at 30 June 2024, the Changyou Platform’s total
number of registered users was approximately 227.9 million,
representing an increase of approximately 24.2 million newly
registered users compared to the total number of registered users
as at 31 December 2023.

For the six months ended 30 June 2024 (the “Reporting Period”),
the total transaction volume and revenue of the Changyou Alliance
business amounted to approximately RMB141.5 million and
approximately RMB102.4 million, respectively.

Changyou Alliance Group Limited Interim Report 2024
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SaasS digital points services

During the Reporting Period, the Group continued to update the
processes and page functions of its standard SaaS digital points
services, which can be modularised for different merchants and
adapted to access of online and offline merchants in various
industries. It is also connected to three main payment tools in
the PRC without direct contact with merchants, which allows for
quick access to small and micro-merchants and franchisees and
reduces the workload for account reconciliation and settlement.

By connecting with games, entertainments and movie platforms
and other traffic portals online, the Group has expanded the
usage scenario of user points. Taking advantage of its existing
cooperation with China Mobile, the Group stayed close to users
offline, expanding the number of brands of retail chains on the
platform and providing services to the community and general
public. The Group has also continuously made efforts in expanding
its car ownership and travel service scenarios, increasing access
to services such as parking, car washing and travel services (such
as bus and metro), which lays the foundation for the subsequent
target-oriented service. By shortening the value chain between
consumption scenarios and merchants, the Group reduced
the number of benefit sharing entities involved and maintain the
profitability of the Changyou Platform.

Management Discussion and Analysis
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Management Discussion and Analysis

BEEN Wk

Target-oriented services

During the Reporting Period, the Group had continued to re-
optimise the public accounts such as Changyou Life public
account, Joy with Changyou and Changyou Equity, forming
a private domain and public account matrix. Meanwhile, the
operation of Changyou Douyin Store and Douyin Local Services
has been commenced and is expected to be officially launched
in September this year to explore the integration of Changyou
membership with Douyin Local Services membership. The
Changyou Platform sorted out its supply chain and introduced
various branded products, combining frequently-used equity and
products with high profit margin to increase its overall repurchase
rate and profitability. The Changyou Platform continued to
strengthen its self-developed products, including hotel and
supermarket memberships, to drive user activity on the platform.
During the Reporting Period, advertising was introduced to the
Changyou Platform, and WeChat advertisements were exported
to the platform on the basis of the operating channels for users to
receive quality free benefits, with a view to gradually diversifying
the revenue of the platform.

Corporate services

The Group provides marketing services for banks, insurance
companies and UnionPay through the business ecosystem
facilitated by the Changyou Platform to attract new users and
promote user activation. As for valet operation, the Group utilises
the SaaS digital point services from the Changyou Platform to
support the online business of small and micro-merchants and
deliver online-to-offline on-site services. The Group had also
empowered merchants through the SaaS digital points services
from the Changyou Platform, which helped merchants in boosting
their user transactions, thereby increasing their revenue and
profits. In addition, the Group had collaborated with a number of
mainstream platforms across various industry verticals, in particular
cross-boundary travel platforms, to realise precise access to users
in travel destinations, thereby laying a solid foundation for the
subsequent cross-boundary marketing services.

Changyou Alliance Group Limited Interim Report 2024
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FINANCIAL REVIEW
Revenue

The Group recorded a consolidated revenue of approximately
RMB102.4 million for the six months ended 30 June 2024 (six
months ended 30 June 2023: approximately RMB144.9 million),
representing a decrease of approximately 29.3% as compared
with the corresponding period in 2023. Since costs will be incurred
for business partners of Changyou Platform to issue points to their
customers, the business partners will implement certain control
over the issuance and consumption of points based on their own
business conditions in terms of points management. In the context
of the unstable economic environment, the revenue decreased due
to the impact of business partners compressing the total amount
of points used.

Gross profit

The gross profit of the Group for the six months ended 30 June
2024 amounted to approximately RMB18.4 million (six months
ended 30 June 2023: approximately RMB25.8 million). The
gross profit margin for the six months ended 30 June 2024
was approximately 18.0% (six months ended 30 June 2023:
approximately 17.8%) which remained stable as compared with
the corresponding period in 2023.

Other income

The other income of the Group for the six months ended 30 June
2024 amounted to approximately RMBO0.4 million (six months
ended 30 June 2023: approximately RMBO0.2 million), representing
an increase of approximately 69.8% as compared with the
corresponding period in 2023. A detailed breakdown is disclosed
in note 5 to the interim financial report as disclosed in this report.

Selling and distribution expenses

The selling and distribution expenses of the Group for the six
months ended 30 June 2024 decreased to approximately RMB2.1
million (six months ended 30 June 2023: approximately RMB3.3
million), representing a decrease of approximately 34.9% as
compared with the corresponding period in 2023. As the Group’s
operating and customer service costs directly correlate with its
business scale through flexible employment and outsourcing
cooperation, the Group’s selling and distribution expenses
decreased with the decline of business.

Administrative expenses

The Group’s administrative expenses for the six months ended
30 June 2024 increased to approximately RMB14.6 million, as
compared to approximately RMB14.1 million for the corresponding
period in 2023, representing an increase of approximately 3.6%
as compared with the corresponding period in 2023. During the
Reporting Period, the Group continued to strictly control its fixed
costs, manpower and administrative expenses, which generally
remained stable.
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Management Discussion and Analysis

BEEN Wk

Research and development costs

The research and development costs of the Group for the six
months ended 30 June 2024 decreased to approximately RMB4.0
million (six months ended 30 June 2023: approximately RMB5.3
million), representing a decrease of approximately 23.3% as
compared with the corresponding period in 2023, which was
mainly attributable to the decrease in staff costs for research and
development activities during the six months ended 30 June 2024.

Impairment gain/(loss) of trade and other receivables

Impairment gain of trade and other receivables of the Group was
approximately RMB26,000 for the six months ended 30 June 2024
(six months ended 30 June 2023: impairment loss of trade and
other receivables of approximately RMBO.1 million).

Finance costs

The Group incurred finance costs of approximately RMB6.1 million
for the six months ended 30 June 2024 (six months ended 30 June
2023: approximately RMB17.7 million), representing a decrease
of approximately 65.6% as compared with the corresponding
period in 2023. The finance costs consist of the interest expense
on convertible bonds and loans from an equity shareholder of the
Company, interest expenses on lease liabilities and net foreign
exchange loss, the details of which are disclosed in note 6(a) to the
interim financial report as disclosed in this report.

Taxation

No income tax is provided for the six months ended 30 June 2024
(six months ended 30 June 2023: Nil).

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2024, the cash and cash equivalents of the Group
amounted to approximately RMB12.9 million (as at 31 December
2023: approximately RMB25.4 million).

As compared with the position as at 31 December 2023, the
Group’s cash and cash equivalents decreased by approximately
RMB12.5 million, resulting from the net cash outflow from
operating activities of approximately RMB11.4 million for the six
months ended 30 June 2024 (year ended 31 December 2023:
net cash inflow of approximately RMB6.9 million), the net cash
outflow from investing activities of approximately RMBO0.2 million
for the six months ended 30 June 2024 (year ended 31 December
20283: approximately RMB0.2 million) and the net cash outflow
from financing activities of approximately RMBO0.9 million for the
six months ended 30 June 2024 (year ended 31 December 2023:
approximately RMB14.4 million).

As at 30 June 2024, the net current assets of the Group amounted
to approximately RMB3.6 million (as at 31 December 2023: net
current liabilities of approximately RMB155.6 million). As at 30
June 2024, the current ratio (being total current assets divided by
total current liabilities) of the Group was approximately 1.03 (as at
31 December 2023: approximately 0.48).

Changyou Alliance Group Limited Interim Report 2024
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As at 30 June 2024, the total assets of the Group amounted
to approximately RMB132.8 million (as at 31 December 2023:
approximately RMB149.5 million) and the total liabilities amounted
to approximately RMB282.6 million (as at 31 December 2023:
approximately RMB302.9 million). The debt ratio (being total
liabilities divided by total assets) as at 30 June 2024 was
approximately 2.13 as compared to approximately 2.03 as at 31
December 2023.

As at 30 June 2024, the Group had total borrowings (which
consisted of convertible bonds and loans from an equity
shareholder of the Company) of approximately RMB155.8 million
(as at 31 December 2023: approximately RMB165.8 million). The
gearing ratio as at 30 June 2024 (being total borrowings divided
by total equity) was -1.04 (as at 31 December 2023: approximately
-1.08).

Convertible bonds

In view of the increasing popularity of consumer spending with
digital points, the successful experience of the Group in developing
the Changyou Platform and the robust performance and growth
of the Changyou Platform, the Company issued HK$126.0 million
3.5% convertible bonds (the “2020 Convertible Bonds”) to
Century Investment (Holding) Limited (“CIH”), the substantial
shareholder of the Company. The net proceeds from the issuance
of the 2020 Convertible Bonds was intended to be utilised to
expand the Digital Points Business into the Hong Kong and
overseas markets by developing an additional new digital point
electronic platform with Hong Kong and overseas as the target
markets (the “New International Changyou Platform”).

On 29 July 2020, the Company entered into a subscription
agreement with CIH for the issuance of the 2020 Convertible
Bonds to CIH. The 2020 Convertible Bonds bear an interest rate of
at 3.5% per annum and will mature on the date falling three years
after the first issue date of the 2020 Convertible Bonds. For further
details of the transaction, please refer to the announcement of the
Company dated 29 July 2020 and the circular of the Company
dated 17 September 2020.

The issuance of the 2020 Convertible Bonds was completed on 19
October 2020 and matured on 19 October 2023.

On 26 January 2024, the Company entered into a subscription
agreement with CIH for the issuance of HK$126.0 million 8%
convertible bonds (the “2024 Convertible Bonds”) to CIH. The
2024 Convertible Bonds bear an interest rate of 8% per annum
and will mature on the date falling three years after the issue
date of the 2024 Convertible Bonds. For further details of the
transaction, please refer to the announcement of the Company
dated 26 January 2024 and the circular of the Company dated
15 March 2024. The issuance of 2024 Convertible Bonds was
completed on 23 April 2024.
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To fund promotional and marketing actviies, 7%?&%&”" HER(fim 400 (40.0) - - -
such as advertising, roadshow promotion, &% ~ XM - B
customers bonus rewards, efc, toattract  PALFIEHS) 244
merchants and customers info the New % HWRaEPRE
International Changyou Platform and EMAFERGHT
maintain their loyalty and participation R

REEE

As the general working captal of the New  {EARTEIRG R Tk~ 100 (80) 20 0.1 05 31 December 2024

International Changyou Platform heEEe “EomE
+28= + A

To fund promotional and marketing activies  A#{TRIEER EEEE) - 100 100 - 100 31 December 2022
to attract and maintain customers' loyalty ~ REES - MIEBIR S
and their participation and consumption HEEXRIE TZR=1-R
ofthe products and services provided RERESELEE
onthe existing Changyou Patfoninthe.~~ BAEERTA(%

PRC (the “Existing PRC Changyou HREBHTA])
Platform’) RENER RS

To fund the staf costs and staf related BRETEGATANE - 60.0 60.0 - 600 3 December 2021
expenses and the development of the THARE THER S
technology infrastructure for the Existing. X RIS 13k 4R tZA=t-A
PR Changyou Platform s

Tofund the fixed administrative expenses ~ ARATAEHTAH - 120 120 - 120 31 December 2021
forthe Bxisting PRC Changyou Platform TR 2 (TR Z32-F
(excluding promotion and marketing BREHARIRE TZA=t-H
expenses and staff costs and staff related ~ TAUAJ% B THARH
eXpenses) X REES

As the general working capital of the Group ~ FfERE B — 2 8% 244 30 274 = 274 30 June 2022

£ i
~R=TH

Total ] 1244 - 1244 1.3 115.0
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Property and equipment

As at 30 June 2024, property and equipment were approximately
RMB2.7 million (as at 31 December 2023: approximately RMB3.5
million). A detailed breakdown is disclosed in note 9 to the interim
financial report as disclosed in this report.

Trade and other receivables

Trade and other receivables of the Group as at 30 June 2024
were approximately RMB116.8 million (as at 31 December
2023: approximately RMB120.3 million). A detailed breakdown is
disclosed in note 10 to the interim financial report as disclosed in
this report.

Trade and other payables

Trade and other payables of the Group as at 30 June 2024 were
approximately RMB124.7 million (as at 31 December 2023:
approximately RMB134.1 million). A detailed breakdown is
disclosed in note 12 to the interim financial report as disclosed in
this report.

Loans from an equity shareholder of the Company

In 2020, Pointsea Company Limited (“PCL”) and CIH entered into
loan facility agreements (the “Facility Agreements”), pursuant to
which CIH granted loan facilities of HK$111 million to PCL. The
loans are unsecured, with an interest of 6.5% per annum and with
a term of 3 years or such later date as may be agreed between
PCL and CIH in writing. On 2 May 2023, PCL and CIH entered into
a supplemental loan facility agreement, pursuant to which both
PCL and CIH agreed to extend the term of the loan facility from
three years to four years. On 30 May 2024, PCL and CIH entered
into a supplemental loan facility agreement, pursuant to which
both PCL & CIH agreed to extend the term of the loan period from
four years to five years and adjust the interest rate from 6.5%
per annum to 8% per annum since 31 May 2024. As at 30 June
2024, the outstanding principal of loans drawn under the Facility
Agreements is approximately HK$56 million (as at 31 December
2023: approximately HK$56 million).
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Management Discussion and Analysis

BEEN Wk

Pledged assets

As at 30 June 2024, the Group did not have any pledged assets (as
at 31 December 2023: Nil).

Contingent liabilities

As at 30 June 2024, the Group had no significant contingent
liabilities (as at 31 December 2023: Nil).

Capital commitment

As at 30 June 2024, the Group had no contracted capital
commitments which were not provided in the interim financial
report (as at 31 December 2023: Nil).

Employees and remuneration policy

As at 30 June 2024, the Group had 62 employees. For the six
months ended 30 June 2024, total staff costs were approximately
RMB10.4 million. During the six months ended 30 June 2024,
the Group had provided internal training, external training and
correspondence courses for its staff in order to promote self-
improvement and enhancement of skills relevant to work. The
remuneration of the Directors was determined with reference to
their position, responsibilities and experience and prevailing market
conditions.

Foreign exchange risk

The business of the Group is mainly located in China and most of
the transactions are denominated in Renminbi. Most of the assets
and liabilities of the Group are computed in Renminbi. The Group
has entered into facility agreements denominated in HKD. During
the six months ended 30 June 2024, the Group did not utilise any
future contracts, currency borrowings and otherwise to hedge
against its foreign exchange risk. However, the Group will continue
to monitor the risk exposures and will consider to hedge against
material currency risk if required.

Changyou Alliance Group Limited Interim Report 2024
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
ASSOCIATES OR JOINT VENTURES, AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR PURCHASE
OF CAPITAL ASSETS

There were no significant investments held nor material acquisitions
or disposals of subsidiaries, associates or joint ventures during the
six months ended 30 June 2024. There was no plan authorised
by the board of directors (the “Directors”) of the Company (the
“Board”) for other material investments or additions of capital
assets as at the date of this report.

PLEDGE OF SHARES BY CONTROLLING SHAREHOLDER

On 28 July 2022, CIH and Poly Platinum Enterprises Limited
(“Poly Platinum”) agreed to vary the terms of the exchangeable
bonds issued by CIH on 18 April 2019 (“Exchangeable Bonds”),
which are exchangeable into the ordinary shares of the Company
(“Shares”). CIH charged to Poly Platinum its interest in the 2020
Convertible Bonds issued by the Company in favour of CIH
on 19 October 2020, which are convertible into Shares. The
underlying shares of the 2020 Convertible Bonds are 300,000,000
Shares, currently owned by CIH. The 2020 Convertible Bonds
matured on 19 October 2023. On 23 January 2024, CIH and Poly
Platinum agree to, among others, extend the maturity date of the
Exchangeable Bonds. On 25 January 2024, CIH charged to Poly
Platinum its interest in 60,000,000 Shares. Additionally, upon
the completion of the issuance of the 2024 Convertible Bonds,
CIH charged its interest in the 2024 Convertible Bonds to Poly
Platinum. The underlying Shares of the 2024 Convertible Bonds
are 300,000,000 Shares. For more details, please refer to note
1(b) and note 2 in the section “Other Information — Substantial
Shareholder — Long and short positions in the Shares and
underlying Shares” in this report.

DIVIDEND

The Board does not recommend payment of any interim dividend
for the six months ended 30 June 2024 (30 June 2023: Nil).
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Management Discussion and Analysis

BEEN Wk

PROSPECTS

The Changyou Platform is a global digital asset circulation platform
for the issuance, circulation, payment and settlement of tokenised
assets and serves as the gate point for point redemption.
Leveraging the smart business environment, the Group takes
full advantage of the channel and customer resources of the
Changyou Platform to gain insights into the intrinsic needs of
enterprises, and build and operate alliance platforms to achieve
network synergy and create a win-win situation.

In 2024, the Group is focusing on expanding its small-value,
high-frequency scenarios that are more conducive for points
redemption. This strategy aims to enhance the user experience
and increase opportunities for repeat purchases and user reach.
The Group will strive to obtain more point sources from different
industries, implement universal redemption, revitalise various
types of bonus points, and strengthen the positioning of the
alliance of bonus points from different industries. The Group will
further optimise its SaaS point products, from basic bonus point
redemption and advertisement exposure to vertical in-depth
cooperation with business scenes, and improve the combination of
platform promotion and scene flow. The promotion of the Group’s
business will rely on the traffic of its integrated SaaS point business
and the fostering of greater cooperation with other industries
to promote the innovative products of the Changyou Platform
and further consolidate its foundation and user experience. The
introduction of artificial intelligent customer service and the creation
of a money-saving assistant in Changyou Life, will on the one
hand allow users to experience the use of the big model of artificial
intelligence, and on the other hand, allow the Group to deliver
differentiated customer service, and also provide the technical
capability for the conversion and retention of users. At the same
time, the Group will increase the number of extension platforms
for the Changyou private domain and explore the interaction and
integration between such other platforms and the Changyou
ecosystem. This will help to overcome the Changyou Platform’s
current limitation of reading its growing users through a single
platform. The Group will continue to build the infrastructure of its
open platform and adhere to the principle of mutually beneficial
and win-win cooperation with the goal centred around enhancing
platform stickiness and realising multi-dimensional revenue. In
addition to in-depth cooperations with commercialised scenarios,
the Group will continue to strengthen marketing connections with
banks, payment institutions and insurance companies, and make
use of the resources of the scenarios to support the acquisition of
customers and activities of financial institutions, thereby increasing
the Group’s revenues.

Looking ahead, by developing the New Changyou International
Platform, gradually expanding the scope of cooperation to a global
level, the Group aims to capture a richer and more diversified
source of points, increase the number of users and expand the
range of products, services and types of business, as well as more
consumption scenarios.
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Revenue
Cost of sales

Gross profit

Other income

Selling and distribution expenses

Administrative expenses

Research and development costs

Impairment gain /(loss) of trade and
other receivables

(Loss)/profit from operations

Finance costs

Loss arising from changes in fair value
on trading securities

Loss before taxation
Income tax

Loss for the period

Attributable to:
Equity shareholders of the Company
Non-controlling interests

Loss for the period

Loss per share
Basic and diluted (RMB cent)

The notes on pages 21 to 38 form part of this interim

financial report.
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Consolidated Statement of Profit or Loss

mElRaR

for the six months ended 30 June 2024 — unaudited & Z =T =F A=+ HIENER — REFEZX

RARETARED IR

Six months ended 30 June

BEAA=tTHLEAEA

2024 2023
—E-mE —E =
RMB’000 RMB’000
AR®T T ARBTIT
102,429 144,920
(84,040) (119,092)
18,389 25,828
365 215
(2,126) (3,264)
(14,558) (14,050)
(4,032) (5,257)

26 (142)
(1,936) 3,330
6,112) (17,744)
(35) (58)
(8,083) (14,472)
(8,083) (14,472)
(7,394) (17,5693)
(689) 3,091
(8,083) (14,472)
(0.41) (0.97)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREREMEERRE

for the six months ended 30 June 2024 — unaudited #HZEZZZPNFNA=+H IR — REFX
(Expressed in RMB) (A AR FIIR)

Six months ended 30 June

BEAA=tTHLEAEA

2024 2023
—E-ME —EC-=F
RMB’000 RMB’000
ARET T ARBTT
Loss for the period HREE (8,083) (14,472)
Other comprehensive income for the HAEMm2E R BRFHE)
period (after tax):
ltem that may be reclassified subsequently HigngesnEEBm
to profit or loss: RIEE :
— Exchange differences on translation — BB RREREE
of financial statements into the EVEEHIEH =58
Group’s presentation currency (799) (4,693)
Total comprehensive income for the period HR2EKEEEE (8,882) (19,165)
Attributable to: BT AL :
Equity shareholders of the Company RN EIEZIEER (8,193) (22,256)
Non-controlling interests FEIE IR A (689) 3,091
Total comprehensive income for the period HAZHE KRB (8,882) (19,165)

The notes on pages 21 to 38 form part of this interim

financial report.
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Consolidated Statement of Financial Position

FeaMBRRAE

iy = y)

at 30 June 2024 — unaudited MRZZTZNFNA=+H - REF|ZX
(Expressed in RMB) (LA AREFR)

At At
30 June 31 December
2024 2023
RIEB-mE RZT_=F
RNA=+H +=—HA=1+—H
Note RMB’000 RMB’000
BT ARET T AREFIT
Non-current assets FREBEE
Property and equipment S EYSEL ] 9 2,735 3,494
2,735 3,494
Current assets REEE
Trading securities RGBS 263 296
Inventories FE 87 87
Trade and other receivables B 5 Rk E fth FEUGRIE 10 116,815 120,255
Cash and cash equivalents RekIBeEEIAR 11 12,947 25,415
130,112 146,053
Current liabilities REIAE
Trade and other payables B 5 M E A EFRIA 12 124,706 134,104
Lease liabilities HEaRFE 1,769 1,757
Convertible bonds AR ES 13 - 114,972
Loans from an equity shareholder of the REARRAR]—HER 14
Company R ER - 50,821
126,475 301,654
Net current assets/(liabilities) REBEE(BE) FE 3,637 (165,601)
Total assets less current liabilities WEERRBAE 6,372 (152,107)
Non-current liabilities ERBAR
Lease liabilities HEBE 417 1,212
Convertible bonds AR ES 13 104,572 =
Loans from an equity shareholder of the REARAR—HER 14
Company f& 5 2 B 51,183 =
156,172 1,212
NET LIABILITIES BEEE (149,800) (153,319)
CAPITAL AND RESERVES EXRFEE 15
Share capital N 117,812 117,812
Reserves f#fE 121,084 116,876
Total equity attributable to equity RN TR R R
shareholders of the Company R 238,896 234,638
Non-controlling interests IR ER (388,696) (388,007)
TOTAL EQUITY - DEFICIT S — AR (149,800) (153,319)

The notes on pages 21 to 38 form part of this interim

financial report.
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Consolidated Statement of Changes in Equity
FeEEREEXR

for the six months ended 30 June 2024 — unaudited EHZ T _NFEXA=ZTHIEANEA —REFE

(Expressed in RMB)

(AAREHITR)

Attributable to equity shareholders of the Company

ROFERBRER

Non- Total
Share Share Capital ~ Exchange QOther  Accumulated controling equity-
capital premium resene esenve esene losses Total interests deficit
fEa-
RE  ROEE BBk ERBE  HtER  Z0FE & HERER  BREE
RMBOO0  RMBOO0  RWMBOOO  RMB'00O  RMB'000  RMB000  RMBO00  RMBOO0  RMB'000
ARETT  ARETR  ARETT  AREBTR  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 January 2023 R-EZZ5-f-RAzéR 17812 1,063,789 78,635 (4,363 4262 (1,025,584) 271,551 (387358)  (115,804)
Changes in equity for HE-S-=ERA=tHL
the six months ended iR ZERES
30 June 2023;
(Loss)/proft for the perod sn(Eg)/HE - - - - - (17563 (17,569 3001 (14472
Other comprehensive income £ 2E4E - - - (4,699 - - (4,699 - (4,699
Totd comprehensiveinoome. 2 A4EEE - - - (4,699) - (17569 (22256 3001 (19,165)
Transfer between resenves Gl EE
(Note 15(o) (3H150) - - (18,133 - - 18133 - - -
Balanceat 0 June 2023and ~ R=E==EAAZTAR
1July 2023 ZECCELR-AuER 17,812 263,789 60,502 (9,056 4262 (1,05014) 249,2% (384,264 (134.969)
Changes in equity for the HE-E-=E+A=1-H
six months ended EABAZRRSS
31 December 2023:
Loss for the period HhER - - - - - (19,999) (19.999) (4,145) (4144
Other comprehensive income~~~ Efh2ENE - - - 5,79 - - 5,79 - 5,79
Total comprehensive income 2ENESE = = = 5,794 - (19999 (14,205) (4,145) (18,350
Transfer between resenves REf 2R
(Note 15(c) (3E15(0) - 1,290 (1,290) - - - - - -
Eflect on equiy arising from AR -FNEAT
Issuance of shares of a subsidiary  BIRA iR HIZ/E
under common control - - - - (402) - (402) 40 -
Balance at 31 December 2028 W=Z-=%t+-A=1-A
iR 17812 1265079 50,212 (3262) 40860 (1,245,019 234,688 (388007)  (153,319)

21E38A M RAP BB RE—&7 -

The notes on pages 21 to 38 form part of this interim
financial report.
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Balance at 1 January 2024

Changes in equity for
the six months ended
30 June 2024;

Loss for the period
Qther comprehensive income

Total comprehensive income

Consolidated Statement of Changes in Equity
ReEEEDE

for the six months ended 30 June 2024 — unaudited & Z =T =F A=+ HIENER — REFEZX

R-E-mE-A-AzER
HE-E-MEAA=TAL
A ERET

BAER
Et2mEiE
SHEhEEE

Transfer between reserve (Note 13) Ffe 2 EENEE (Mi:313)

Issuance of convertible bonds

(Note 13)
Balance at 30 June 2024

The notes on pages 21 to 38 form part of this interim

financial report.

BIkES
(f3£13)

RZE-MERA=TH
ZEh

(Expressed in RMB) (LA ARFIIR)
Attributable to equity shareholders of the Company
ALRRERRAES

Non- Total

Share Share Capital  Exchange Other  Accumulated controlling equity-
capital  premium reserve reserve reserve losses Total interests deficit
i

Rk RGEE  RARE  EXEE  EMERE 268 Bt FEREE  BMER
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARBTR  ARWTR ARMTR  ARMTR  ARETR  ARBTR  ARBTR  ARETR
17812 1,265,019 59,212 (3,262) 40860  (1,245,013) 234,688 (388,007) (153,319
- - - - - (7,394) (7,394) (689) (8,083)

- - - (799) - - (799) - (7%9)

- - - (199) - (1,394) (8,193 (689) (8,882)

- - (59,212) - - 59,212 - - -

- - 12,401 - - - 12,401 - 12,401
17812 1,265,079 12,401 (4,061) 40860  (1,193,195) 238,896 (388,69)  (149,800)

BHRBEEEARAR
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Condensed Consolidated Gash Flow Statement

GG ESHERE

for the six months ended 30 June 2024 — unaudited #HZEZZZPNFNA=+H IR — REFX

(Expressed in RMB) (A AR FIIR)

Operating activities
Cash used in operations
Income tax paid

Net cash used in operating activities

Investing activities

Payments for purchase of property and
equipment

Interest received

Net cash used in investing activities

Financing activities

Capital element of lease rentals paid
Interest element of lease rentals paid
Finance costs paid

Net cash used in financing activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at 1 January

Effect of foreign exchange rate changes
Cash and cash equivalents at 30 June

The notes on pages 21 to 38 form part of this interim

financial report.
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ENERERA
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RE%EEA
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Six months ended 30 June

BEAA=tTHLEAEA

2024 2023
—E-mE —E-=F
Note RMB’000 RMB’000
liEsg ARBFT ARETTT
(11,350) (45)
,,,,,,,,, (11,350 19
(222) (206)
20 58
e (48)
(800) (1,039)
(127) 217)
- (8,104)
(927) (9,360)
(12,479) (9,553)
11
25,415 32,974
11 141
11
12,947 23,562
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Notes to the Unaudited Interim Financial Report

A HE A% P U R 3 4R o B

(Expressed in RMB unless otherwise indicated) (Br BB A + UARKETIR)

CORPORATE INFORMATION

Changyou Alliance Group Limited (the “Company”)
was incorporated in the Cayman Islands on 21 May
2008 as an exempted company with limited liability
under the Companies Law, Chapter 22 (Law 3 of
1961, as consolidated and revised) of the Cayman
Islands. The shares of the Company were listed on
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 24 September 2010. The
condensed consolidated financial statements of
the Company as at and for the six months ended
30 June 2024 comprise the Company and its
subsidiaries (collectively referred to as the “Group”).

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged in the People’s Republic of China
(“PRC”) in the form of virtual assets and credits for
consumption of merchandises, games, services and
other commercial transactions and other trading
business.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
the Stock Exchange, including compliance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim
financial reporting, issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”). It
was authorised for issue on 30 August 2024.

The interim financial report has been prepared in
accordance with the same accounting policies
adopted in the 2023 annual financial statements,
except for the accounting policy changes that are
expected to be reflected in the 2024 annual financial
statements. Details of any changes in accounting
policies are set out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management
to make judgements, estimates and assumptions
that affect the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may
differ from these estimates.

NAER

CHEEEBARAR([EAATRDREREHSA
AVEBEZTZE(—NA—FEH = (&irE KMER]))
RZZEENFRA-+—HAERSHEEFMKILE
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TR EAEBBEXZMERAR (TR £
me ARBIR T -_NWFEA=F+BHKEZZBIE
NERZEREEVBREBEARRRENBA
ﬂ(%ﬁﬁi%fzﬁﬁj) o

AEEIELAHSABRRLEEETRHTE @ RE
H X 8% 5 B E 5t & R 22 R Al LA R 8 B
REBEEFAEPEARLME (THE]) LI R E
an  BE R REMBER S REMRSEHTS
B/ -

mREE

th BB 75 R o Y8 IR B KX P 5 b T AR Bl 2 B A
BRE BRARFLSHMAS((EBETMA
gRRhzEERS 'EE'J((élﬁﬁE‘l'iﬁﬁﬂJ)%%
BHHYEHEEMGERE - AR T -_WFENA=1
BRI -

BRIEAR T _MEFERBERRBEENS EJrEﬁZ%\“
HEIN - AP RP B REAFERNSARREA—T
=R FEMBHREAMRANE B - BREGTER
EMEE) 2 FIBEMNHIEES ©

ARRHHRRERENRET B L ST ERIE34
B RREREARTERREBMNZRAELE
18~ Weas Mo R BERIE L E B AT b ey BT - 1A
AHARER - BRRAERAREA RIS -

IBHBEEEARLR —TNFHREERE
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(Expressed in RMB unless otherwise indicated) (B SHB AN - AARESIR)

BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2023 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do
not include all of the information required for full
set of financial statements prepared in accordance
with Hong Kong Financial Reporting Standards
(‘HKFRSs”).

The interim financial report is unaudited, but has been
reviewed by the Company's audit committee.

The financial information relating to the financial year
ended 31 December 2023 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory financial
statements for that financial year but is derived from
those financial statements.

For the six months ended 30 June 2024, the Group
had net loss of RMB8,083,000 and net cash used
in operating activities of RMB11,350,000, and had
net liabilities of RMB149,800,000 as at 30 June
2024. The Group will be unable to meet its liabilities
in full when they fall due unless it is able to generate
sufficient cash flows from future operations and/or
other sources. These events or conditions indicate
the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to
continue as a going concern.

In this regard, the Group is in discussion with its
immediate and ultimate holding company, CIH,
to provide the necessary financial support when
requires, including but not limited to provision of the
drawdown of the Group’s unused loan facilities with
CIH of HK$54,920,000 (equivalent to approximately
RMB50,124,000) which will expire in July and
September 2025 and require repayment by then (see
Note 14).

mBLEYE ()

AP HEHREE SRRV BRRIETEL
RENE - HEeERHHETEARRZZ2ME
MZESHERXZENTHRE T _=F2FEM
BBMRAR - REBEF BN REEXR T E
BEBEE - BRAKRATHRMBHR R ARAME
YU TABERREZFEVHRELER((EBMBREE
R BB HMRAMB R EER -

R M BRE DAREESZ  BARREZZES
B -

BRABE T _=—F+_A=1+—"BULMBRFEY
AT ImENERA L RER 2 AR
W AEKAR BN AW BRFEREAE R BHRE - H
ik B REPIHERE

BHE_Z-_MEA=1THILANER  KEBEE
SEEE A AR #8,083,0007T & & EEN TR & F
A ARA11,350,0007T @ A MR =ZZF = UEFE XA
_+E| B &% 5 AR149,800,0007T ° KR IER

BEAERIREER, S EMRRELERHRS
ﬁ%  BAIREBEBELAEREENPEE - %ZE
EHNEREREEN R ASEEBRISFELEE
HHRE NELEERRBEHERNTHBARE -

ANEEFFEEEERRZIERAFCIHETTH

DR EZRIEENERE LS - BEETRARE

AEBRCIHA A E B EREFIE 54,920,000/ 7T (18

LR AREES0,124,0007T) HIRE © ZEEHRE
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BASIS OF PREPARATION (CONTINUED)

Based on the cash flow forecast of the Group
prepared by the management and assuming success
of the above measures, the directors of the Company
are of the opinion that the Group would have
adequate funds to meet its liabilities as and when
they fall due at least twelve months from the end of
the reporting period. Accordingly, the directors of
the Company consider it is appropriate to prepare
the condensed consolidated financial statements on
a going concern basis. Should the Group be unable
to continue as a going concern, adjustments would
have to be made to write down the value of assets
to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current
assets and current liabilities respectively. The effect
of these adjustments has not been reflected in the
condensed consolidated financial statements.

The principal activities of the Group were carried
out by Shanghai Sub-chain Information Technology
Co., Ltd. (“Sub-chain”, VIE), which was established
as a limited liability company in the PRC, and its
subsidiaries. Since the business conducted by
Sub-chain and its subsidiaries is subject to foreign
investment restrictions under the relevant laws
and regulations in the PRC, Centchain Co., Ltd.
(“Centchain”’, WFOE), a subsidiary of the Company,
entered into a series of agreements (the “Contractual
Arrangements”) with Sub-chain and its equity
holders. As a result of the Contractual Arrangements,
the Group has rights to exercise power over Subchain
and its subsidiaries, receives variable returns from
its involvement in Sub-chain and its subsidiaries,
has the ability to affect those returns, and hence,
has the control over Subchain and its subsidiaries.
Consequently, the Group regards Sub-chain and its
subsidiaries as controlled entities and the directors
of the Company consider it is appropriate to account
Sub-chain as a subsidiary. The directors of the
Company have determined that the Contractual
Arrangements are in compliance with PRC laws and
are legally enforceable.
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3

(RSB HAI -

CHANGES IN ACCOUNTING POLICIES

(@)

New and amended HKFRSs

The Group has applied the following amended
HKFRSs issued by the HKICPA to these
financial statements for the current accounting
period:

Amendments to HKFRS 16, Lease Liability in a
Sale and easeback

Amendments to HKAS 1, Classification of
Liabilities as Current or Non-current

Amendments to HKAS 1, Non-current Liabilities
with Covenants

Amendments to HKAS 7 and HKFRS 7,
Supplier Finance Arrangements

None of these developments have had a
material effect on how the Group’s results
and financial position for the current or prior
periods have been prepared or presented. The
Group has not applied any new standard or
interpretation that is not yet effective for the
current accounting period.

AARBSITR)

3

B BRI RS

(@)

M RSB RMBREER

AEBECRA S HBNZ SN EHREEM N
THEESFMASRMZKETEEMBER

s -

BB R ERE165 (BR]A) - E&RLHAH

BEGEUFIR(BRIX) - HERESES
R IERE)

BEGERFE 1R (BRIA) - W H#Reh e FF
HERIE

BB R ERIRTHR M EBRBRELFTR
(BRIA) - RERHMEZH

R EHCHAEBIINARERENERAIRBE
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REVENUE

The principal activities of the Group are the
development and operation of an electronic trading
platform to promote and facilitate awards earned by
customers of loyalty programmes of other companies
to be exchanged in the PRC in the form of virtual
assets and credits for consumption of merchandises,
games, services and other commercial transactions
and other trading business. The directors of the
Company consider the above is the only business of
the Group, and accordingly, no segment information is
presented.

Disaggregation of revenue

Disaggregation of revenue from contracts with
customers is analysed as follows:

2024 2023
—E_ME —E-=F
RMB’000 RMB’000
ARET T AREF T
Revenue from contracts with customers within &8 B 53R &5 2 B 551555
the scope of HKFRS 15 disaggregated by SEERZEFEHNZWA
major products or service lines and by timing #BTXEERDIRBER
of revenue recognition WA FERR Y BE R Bl o
Revenue from facilitation of digital point business ~ BE&EETF A REMZ
through operation of an electronic platform DEBRESTIED H15
and other trading business: R -
— Point in time — A (B BRF ] B 102,429 144,920
— Over time — e E R [ - =
102,429 144,920
OTHER INCOME 5 Hfslzs
Six months ended 30 June
BZEAA=1THIEAEA
2024 2023
—E-ME —T_=F
RMB’000 RMB’000
ARET T ARET T
Interest income F B Es 20 58
Government grants NEgiag 34 3
Others Hity 311 154
365 215
2 =
70 (3N ecwmmsmeman  —s-pEemEs

4 WA

AEBEEERHSAAEREEETRHFE @ fRfE
Hp A BT P B HE A BB SRR s A E B & B
RFEEHDAEFERS
MAER S REMRZEBHER - K@‘TE%R

(5B &AL

WK Em

LR RS RE

AT EEME—RE - Qi - AR5 HE

£t o

LON--[bi)

]

BEEERZBABID 2T

Six months ended 30 June

BEANA=+tHLEAEA

AARESIR)
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6 LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

(a)

(b)

(c)

Finance costs:

Finance charges on convertible bonds
(Note 13)

Interest expenses on lease liabilities

Interest expenses on loans from an equity
shareholder of the Company

Net foreign exchange loss

Staff costs:

Salaries, wages and other benefits

Termination benefits

Contributions to defined contribution
retirement plans

Other items:

Cost of inventories

Depreciation charge:
— owned property and equipment
— right-of-use assets

(RSB HAI -

AARESIR)

6 ERBIAIEE
BRELATE IR AR IA TR IRRES

(@) BB :
Six months ended 30 June
BEASNA=1THIEAEAR
2024 2023
—E-NE —E=F
RMB’000 RMB’000
AR®T T AREFIT
AR ESFIIEE A
(BF7E13) 3,566 15,297
HEAERNBRX 127 217
REARRR— SRR 2
BERZAERX 1,710 1,598
5,403 17,112
SNV E5 18 ) F KB 709 632
6,112 17,744
(b) BIpA:
Six months ended 30 June
BEA~NA=1THIEAER
2024 2023
—ENEF —E—4F
RMB’000 RMB’000
AR®T T AREFIT
e TERAAMER 9,754 12,444
EtE A - 42
M) R SR IRET SRR
596 1,010
10,350 13,496

(c) E#EHE :

Six months ended 30 June

BEANA=+THLEAEA

Operating lease charges relating to short-term B R A E M KEEEE

leases and leases of low-value assets

26  Changyou Alliance Group Limited Interim Report 2024

2024 2023

—E-E —E_=F

RMB’000 RMB’000

ARET T ARET T

FERAR 84,040 119,092
WESsH

L L EYET 166 253

—(FHEEE 794 1,079

HEMKEHEER 1,199 809

2@



Notes to the Unaudited Interim Financial Report

RAETZ T AR R 5 At

(Expressed in RMB unless otherwise indicated) (Br BB A + UARKETIR)

INCOME TAX

Current taxation
Deferred taxation

The Company and the subsidiaries of the Group
incorporated in Hong Kong are subject to Hong Kong
Profits Tax rate of 16.5% for the six months ended 30
June 2024 (six months ended 30 June 2023: 16.5%).

The Company and the subsidiaries of the Group
incorporated in the Cayman Islands and the British
Virgin Islands, respectively, are not subject to any
income tax pursuant to the rules and regulations of
their respective countries of incorporation.

The subsidiaries of the Group established in the PRC
(excluding Hong Kong) are subject to PRC Corporate
Income Tax rate of 25% for the six months ended 30
June 2024 (six months ended 30 June 2023: 25%).

One of the subsidiaries of the Group established in
the PRC has obtained approval from the tax bureau
to be taxed as an enterprise with advanced and new
technologies for the period from the calendar years
from 2022 to 2024 and therefore enjoys a preferential
PRC Corporate Income Tax rate of 15% for the six
months ended 30 June 2024 (six months ended 30
June 20283: 15%).

LOSS PER SHARE
(@) Basic loss per share

The basic loss per share for the six months
ended 30 June 2024 is calculated based on
the loss attributable to equity shareholders of
the Company of RMB7,394,000 (six months
ended 30 June 2023: RMB17,563,000) and the
weighted average number of ordinary shares
of 1,810,953,000 (six months ended 30 June
20283: 1,810,953,000 ordinary shares) in issue
during the six months ended 30 June 2024.

Frig®t

Six months ended 30 June

BEAA=tTHILEAEA

2024 2023
—E-E —EC-=%F
RMB’000 RMB’000
ARBT T ARETIT

KRB MABEB MR LB E R ﬂﬁf\éﬁi
—EFANAZ=Z+THIESNERAERKR16.5% (B E
Z-=FNA=1THIEAMEA : 16.5%) By = ?%%W
BBEFEH

ARRBRAEEDNHASHE NAEBRLESE
MAZHMHBRR  RIEBEESBEMRIZBERNR
AIRMOER - BABMEMAER

AEERFE CHEIEEH) sEMACLA M B A RRE
2T _NENA=THIEAEAEZ25% (HE—
Z—=FRNA=ZTHIEANEAR : 25%) BT KRB 4RH
B (b ZEPTIS AT

REBRAF MR —REHEBAREERSD
HER T - —FEx T _NEFFHEESTE
T - At RBEEZZ-_NFE A= +El
EREAZB15% 2 BEFREPCEMSE (BHEZ
“=FXNA=1TBIENER 15%) °

BREE
(@) BREFXER

HE-_Z-_WFESA=THIENEA &
AEABEZAAR SRR EMLEERARE
7,394,000t (BE2—ZE —_=F~A=+THIEAR
@A : AR¥17,563,00070) NEZE —Z N4
NA=THIESNE A BHEAD TS @RI
F19881,810,953,000 (BBE B -=4,H
=-+HI1E]EA : 1,810,953,0000% L @A) 5t
HEE -

Y  eummsEamAn  —T-mEemES

2/
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8

10

Changyou Alliance Group Limited

(RSB HAI -

LOSS PER SHARE (CONTINUED)

(b)

Diluted loss per share

The Group’s convertible bonds, share options
granted and warrants issued could potentially
dilute basic loss per share in the future, but
were not included in the calculation of diluted
loss per share because they are antidilutive
during the six months ended 30 June 2024 and
2023.

PROPERTY AND EQUIPMENT

(a)

(b)

Right-of-use assets

During the six months ended 30 June 2024,
there was no addition to right-of-use assets (six
months ended 30 June 2023: Nil).

Owned property and equipment

During the six months ended 30 June 2024,
the Group acquired items of property and
equipment with a cost of RMB222,000 (six
months ended 30 June 2023: RMB206,000).

TRADE AND OTHER RECEIVABLES

Trade receivables
Less: loss allowance

Other receivables:

— Receivable for issuance of shares
of a subsidiary to a non-controlling
equity shareholder (Note (i)

— Others

Less: loss allowance

Financial assets measured at amortised cost
Prepayments and deposits

i

Interim Report 2024

AARESIR)

8

BRER (B

(b)

BREEER

AEBRHIRRES ERHBREREET
B R AE B O] RE A AR SR EEE G IR E A E 8 - 1
TEMABREEEE FES - THEREE
REBEZE_Z_MFER T -_=FA=1+HIt
NEA R EEE -

EIE S

(a)

(b)

EREEE

HE_Z_MEA=THILAEAR - TER
EFAEEE BE_ZT_=FA=THIX
@A : &) -

BEENNERRE

HE—E-_NFA=1THBItNEBHRE - B
AN A AR 0007 (BE-ZE ==X
A=+HIEREAR : AR¥206,0007T) 2 ¥
NEAMEEE -

10 EF K HAMEWFIE

B MR
BB

HAth fEURIE ¢

—[Al— & IR R R AR R B T —
e B /B8 2 B s | R L
KB (M)

W ERRE

RN ATTEN S REE
BNRAERES

At At

30 June 31 December
2024 2023
RZBE-_ME R _=F
ANAB=+H +=ZA=1+—H
RMB’000 RMB’000
AR¥T AR¥ET T
5,962 10,723

(207) (233)

5,755 10,490
100,000 100,000
3,177 2,781
103,177 102,781
103,177 102,781
108,932 113,271
7,883 6,984
116,815 120,255
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(Expressed in RMB unless otherwise indicated)

10 TRADE AND OTHER RECEIVABLES

(CONTINUED)

Trade receivables are generally due immediately from
the date of billing. Normally, the Group does not
obtain collateral from debtors.

Note:

) In 2019, PCL, an indirect non-wholly owned subsidiary
of the Company, issued 28,036,564 new shares to one
investor. Proceeds of RMB100,000,000 from the investor
has not yet been received while the investor granted
an advance of RMB100,000,000 to PCL (see Note
12) which is non-interest bearing and will mature upon
receipt of the proceeds for shares issued to the investor
by PCL.

(a) Ageing analysis

As of the end of the reporting period, the
ageing analysis of trade receivables (net of
loss allowance), included in trade and other
receivables, based on the invoice date, is as

10

RAETZ T AR R 5 At

(RS EHBAI - AAREIIR)
B 5 R E RN FRIR ()
SRR - REME A MENKRE - —f&m
Bl K%leﬁ%Aﬁﬁﬁﬁﬁmo
HifzE -
() RFB—NF FRERFZENBA 7580

B ZEZ17728,036,56 4R 17 ° fy‘ﬁr’y%%wu%%ﬁz
BEH25IBA 100,000,000 @ 18575 1REZE A
TERIA R M100,000,0007T (BH1iE12) » 2258
TEE + ARSI GG FIZE REE FITIR 7 T EI AT
12 IB1E 2R

(@) BRERDHT

CEIAE S REMBUGIRZE 5
Fﬂiﬁmﬁﬁﬁﬁﬁgﬂﬁmﬁﬁﬁﬁﬁ
DITEZIAT -

follows:
At At
30 June 31 December
2024 2023
RIB-WME RZT_=F
ANAB=+H +=ZA=1+—H
RMB’000 RMB’000
AR®T AREFIT
Within 3 months =EAR 5,474 10,399
Over 3 months but within 6 months HBiE=1E A B DR~ E B 281 85
Over 6 months BiEs N EA - 6
5,755 10,490
CASH AND CASH EQUIVALENTS 11 BE&RBEL£ZEER
At At
30 June 31 December
2024 2023
RDZEZMFE R =%F
AA=+HA +=ZRA=+—H
RMB’000 RMB’000
ARET R ARBFIT
Cash at bank and on hand RITNFERE 12,947 25,415
The Group’s operations in the PRC (excluding Hong AEERFEH(TEEDE) NEKEEUARES

Kong) conduct their businesses in RMB. RMB is
not a freely convertible currency and the remittance
of funds out of the PRC (excluding Hong Kong) is
subject to the exchange restrictions imposed by the
PRC government.

B ARBASTH AR BNEERESELTE
(T EEER) BAXTEBAEROINERBIRE -

Y  eummsEamAn  —T-mEemES
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12 TRADE AND OTHER PAYABLES 12 EFFRHMENFIE
At At
30 June 31 December
2024 2023

RZB-NE R _=F
~NA=+H +=-A=+—H

RMB’000 RMB’000
AR®T T ARETTT
Trade payables = AN 8,456 12,452
Payables for staff related costs 8 TR AN R Z0E 1,082 1,802
Payables for miscellaneous taxes FER Z A8 IE - 24
Payables for selling expenses incurred for NS FE D ¥ B ERX
digital point business - 157
Advance from a non-controlling equity RE—HEMB R B M FEE R
shareholder of a subsidiary (Note 10() f&ER A=Ak (BT3E10() 100,000 100,000
Interest payable to an equity shareholder FER AR Bl — B R T S
of the Company 3,739 -
Others HAb 5,955 6,442
110,776 108,425
Financial liabilities measured at amortised cost IZE K ANzt EMN SR E & 119,232 120,877
Deposits received from business partners in -~ B WENFTE D ¥ 2 HBEEE
connection with the digital point business ke 251 526
Contract liabilities BHEE 5,223 12,701
124,706 134,104
As of the end of the reporting period, the ageing HEREHR S AESREMENRBZESE
analysis of trade payables included in trade and other NFIBENEZHHAERRIITOT ¢
payables, based on the invoice date, is as follows:
At At
30 June 31 December
2024 2023

N-B-OE PR T ——F
~NA=+H +-HA=+—H

RMB’000 RMB’000

ARET R ARETIT

Within 3 months =EANR 8,129 11,994
3 to 6 months =z=,~AA 26 76
Over 6 months BN E A 301 382
8,456 12,452

30 Changyou Alliance Group Limited Interim Report 2024
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13 CONVERTIBLE BONDS

The Group’s convertible bonds are analysed as
follows:

At 1 January 2023

Accrued finance charges for the year
Interest paid or payable
Exchange adjustments

At 31 December 2023 and

1 January 2024
Redemption of convertible bonds
Issuance of convertible bonds

Accrued finance charges for the
period (Note 6(a))

Interest payable

Exchange adjustments

At 30 June 2024

In October 2020, the Company issued convertible
bonds with face value of HK$126,000,000 (equivalent
to approximately RMB108,945,000) (“CB1”) to CIH.
CB1 bear interest at 3.5% per annum and will mature
on 19 October 2023. The Company has the right to
redeem all or part of CB1 (i.e. the call option) at any
time before the maturity date. As the call option is
closely related to the host contract, the call option is
not accounted for as a separate derivative financial
instrument. Upon issuance of CB1, CIH can convert
CB1 into the Company’s ordinary shares at HK$0.42
per share (i.e. the conversion option) at any time,
in whole or in part, before 14 October 2023. The
conversion option amounted to RMB59,212,000
was regarded as an equity component of CB1 and
credited to the Company’s capital reserve account.

CB1 matured on 19 October 2023 and CIH did not
exercise the conversion rights attached thereto. CIH
has confirmed that it would not require the Company
to redeem the CB1 in full on the maturity date, and
the Company would not be in breach of any terms of
the CB1 as a result thereof.

13 A#RES
AEBARBES LT ¢

(5B &AL

AARESIR)

Liability

components

BEDS

RMB’000

AREFT

RZE=_=%F—H—H 90,535

AEZREAMEER 26,952

B ERFE (3,953)

bEE 5 2 1,438
RZZZ=F+ZA=1+—HK

—E-MFE—A—H 114,972

BEIARRES (114,266)

BT ES 101,576

AHHEER IS E R

(HizE6(a) 3,566

FERIFIE (2,029)

bEE 54 753

RZE-_NFA=+H 104,572

RZZE-_ZTF+A  ARARZEITEES126,000,000

7T (5 AR #108,945,0007T) 8 Al i & 5
([ATRES—]) FCIH - A[#IEEH— R F =R
35%:tE BR_ZE-_=F+A+AAFH - AR
A)E R IJHHEIMSH%E;@% Bk EB D Al R E 5
— (BNREE AR - REHIEE T SR IIHERE -
5]E%H}ﬁglﬂj\ﬁﬁaﬁ%ﬁﬁmiimﬂlﬂ AT
AR ES—1%  CIHAIR —Z =%+ A+ B#A]
Kﬁﬂﬂ BHR0.42B LB 2 BBy A R E S —
AN R TR (BN REARE) - SR ARE
59,212,000 # 7 B A AR ES — MRS - I
SFARR BV E AN EEER o

BB ESF—ER T _=F+ A+ BEHRCH
WARITEE A E AR - CIHE BREF IS ED
HEZERARRBHBO A RKES— - RAQF
N B b T 38 S AT R AR (& 55 — BV AR AT 6K

T eowmaEsRAT  —E-mEemEs

31



Notes to the Unaudited Interim Financial Report

xR

(Expressed in RMB unless otherwise indicated) (B SHB AN - AARESIR)

13

REZP TSRS M

CONVERTIBLE BONDS (CONTINUED)

In January 2024, the Company entered into a
subscription agreement with CIH pursuant to which
the Company will issue convertible bonds with
aggregate principal amount of HK$126,000,000
(“CB2") to CIH, subject to fulfilment of conditions
set out in the agreement, including the Company’s
independent equity shareholders’ approval. The CB2
bears interest at 8% per annum and will be due on
the date falling three years after the date of issuance.
The Company has the right to redeem all or part
of CB2 (i.e. the call option) at any time before the
maturity date. As the call option is closely related to
the host contract, the call option is not accounted
for as a separate derivate financial instrument. The
issuance of CB2 was completed on 23 April 2024
and simultaneously, the CB1 were redeemed and
the outstanding amount of the principal under CB1
was set off against all amounts owed by CIH to the
Company in respect of the issue price under or in
connection with the subscription agreement.

Upon issuance of CB2, CIH can convert CB2 into the
Company’s ordinary shares at HK$0.42 per share
(i.e. the conversion option) at any time, in whole or
in part, not less than 5 business days before the
maturity date. The conversion option amounted to
RMB12,401,000 is classified as equity component
and credited to the Company’s capital reserve
account.
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(Expressed in RMB unless otherwise indicated)

LOANS FROM AN EQUITY SHAREHOLDER
OF THE COMPANY

In 2020, PCL, a subsidiary of the Company, and
CIH entered into loan facility agreements (“Facility
Agreements”), pursuant to which CIH granted
loan facilities of HK$111,000,000 to PCL. The loan
facilities will expire after 3 years or such later date
as may be agreed between PCL and CIH in writing,
representing the date upon which the Company is to
repay all loans drawn under the Facility Agreements
in full. On 2 May 2023, PCL and CIH entered into a
supplemental loan facility agreement, pursuant to
which both PCL and CIH agreed to extend the term
of the loan period from 3 years to 4 years. On 30
May 2024, PCL and CIH entered into a supplemental
loan facility agreement, pursuant to which both PCL
and CIH agreed to extend the term of the loan period
from 4 years to 5 years. The Facility Agreements
are unsecured with an interest rate of (a) 6.5% per
annum from and including the drawdown date to, but
excluding, 31 May 2024; and (b) 8% per annum from
and including 31 May 2024 applicable to all loans
drawn under the Facility Agreements. At 30 June
2024, the outstanding principal of loans drawn under
the Facility Agreements is HK$56,080,000 (equivalent
to approximately RMB51,183,000) (31 December
2023: HK$56,080,000 (equivalent to approximately
RMB50,821,000)).
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15 CAPITAL, RESERVES AND DIVIDENDS

(a)

(b)

Changyou Alliance Group Limited

Dividends

(i) Dividends payable to equity shareholders
of the Company attributable to the interim
period

The directors of the Company do not
recommend the payment of an interim
dividend for the six months ended 30
June 2024 (six months ended 30 June
2023: Nil).

(i)  Dividends payable to equity shareholders
of the Company attributable to the
previous financial year, approved during
the interim period

The directors of the Company did not
recommend the payment of a dividend for
the year ended 31 December 2023 (2022:
Nil).

Equity-settled share-based transactions

The Company has a share option scheme
which was adopted on 28 June 2010 whereby
the directors of the Company are authorised,
at their discretion, to invite any full-time or part-
time employees, executives, officers or directors
(including independent non-executive directors)
of the Group and any advisors, consultants,
agents, suppliers, customers, distributors and
such other persons who, in the sole opinion of
the directors of the Company, will contribute
or have contributed to the Group, to take up
share options at HK$1 to subscribe for ordinary
shares in the Company.

On 7 August 2018, 72,000,000 share options
were granted to a director of the Company
under the above share option scheme. All of
the share options granted will vest immediately
from the date of grant. Each share option
gives the holder the right to subscribe for one
ordinary share in the Company at HK$1.21 and
is settled gross in shares. The options were
lapsed on 3 May 2023.

Interim Report 2024
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(Expressed in RMB unless otherwise indicated)

15 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(b)

()

Equity-settled share-based transactions
(continued)

The number and weighted average exercise
price of share options are as follows:

Outstanding at the beginning TRERA /4]
of the period/year AT
Lapsed during the period/year HREIR,/FRKE
Outstanding at the end REIR /R
of the period/year AT
Exercisable at the end of the REER /FERAITE
period/year
Warrants

In September 2018, the Company issued
298,000,000 unlisted warrants (the “Warrants”)
at a price of HK$0.01 per warrant to CIH.
Each warrant entitles the holder to acquire
one ordinary share in the Company at an
exercise price of HK$1.38 per share from a
period commencing on the date that is six
months after the issue date and ending on the
fifth anniversary date of the issue date. The
Warrants were lapsed on 18 September 2023.

RAETZ T AR R 5 At

(5B - UARESIR)

15 B - #FEREKE (@)

(b) EZFEURDGRERNRS (R

BRERRE R EFEITEENT

Six months ended Year ended
30 June 2024 31 December 2023
HZ-E-_nF HE-T—-=fF
RA=ZTHLEAEA TZA=T—-RLEFE
Weighted Number Weighted Number
average of share average of share
exercise price options  exercise price options
IET g BRE EF g BikiE
TEfE #B 1T6efE #E
HK$ HK$
BT BT
- - 1.21 72,000,000
- - 1.21 (72,000,000)
(c) RBREHE

RZZE—NFENLA  RRARIERBEESHRK
HEFE0.017 T 31T 298,000,000 3E T RHK
B ((RRER]) FCIH - SN RAREZRE T
BE AEFNRET R NELERTHE
FRABF B IFHRIZRITFEEESR1.38/5 T
B—RARETREK RBREFER=ZE_=
FAATNBER -

IBHBEEEARLR —TNFHREERE

35



36

Notes to the Unaudited Interim Financial Report

RAEE 2T AR R & At

(Expressed in RMB unless otherwise indicated)

(RSB HAI -

16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at
fair value

U

Changyou Alliance Group Limited

Fair value hierarchy

The following table presents the fair value
of the Group’s financial instruments
measured at the end of the reporting
period on a recurring basis, categorised
into the three-level fair value hierarchy
as defined in HKFRS 18, Fair value
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

- Level 1 valuations: Fair value
measured using only Level 1 inputs,
i.e. unadjusted quoted prices in
active markets for identical assets
or liabilities at the measurement
date.

= Level 2 valuations: Fair value
measured using Level 2 inputs, i.e.
observable inputs which fail to meet
Level 1, and not using significant
unobservable inputs. Unobservable
inputs are inputs for which market
data are not available.

Interim Report 2024
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16 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a)

(b)

Financial assets and liabilities measured at
fair value (continued)

(i) Fair value hierarchy (continued)

— Level 3 valuations: Fair value
measured using significant
unobservable inputs.

Recurring fair value measurement

Financial assets
— Trading Securities

During the six months ended 30 June
2024, there were no transfers between
Level 1 and Level 2, or transfers into or
out of Level 3 (year ended 31 December
2023: none). The Group’s policy is to
recognise transfers between levels of
fair value hierarchy as at the end of the
reporting period in which they occur.

Fair values of financial assets and liabilities
carried at other than fair value

The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost
are not materially different from their fair values
at 30 June 2024 and 31 December 2023.
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17 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the balances disclosed elsewhere in
this interim financial report, the material related party
transactions entered into by the Group during the
interim period are set out below.

(@) Transactions with the equity shareholders
of the Company

Interest expenses on loans from an equity
shareholder of the Company

Details of the issuance of convertible bonds to
an equity shareholder of the Company and the
financial charges are set out in Note 13.

Changyou Alliance Group Limited Interim Report 2024
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RESULTS AND APPROPRIATIONS

The results of the Group for the six months ended 30 June 2024
are set out in the consolidated statement of profit or loss and other
comprehensive income on page 16.

SHARE OPTION SCHEME

With a view to allowing the Company to grant share options to
eligible participants as incentives or rewards to recognise and
acknowledge their contributions to the Group, the Company
approved and adopted a share option scheme at the annual
general meeting of the Company held on 3 June 2020 (the “2020
Share Option Scheme”). The 2020 Share Option Scheme is
valid and effective for the period commencing on the date of
adoption of the 2020 Share Option Scheme (being 3 June 2020)
and ending on the 10th anniversary of such adoption date (both
dates inclusive), after which no further share options will be offered
but the rules of the 2020 Share Option Scheme will in all other
respects remain in full force and effect. As at the date of this
report, the remaining life of the 2020 Share Option Scheme is
approximately 5.75 years.

Under the 2020 Share Option Scheme, the Board may grant share
options to the Group’s employees, chief executives, officers,
directors, substantial shareholders, advisors, consultants, agents,
suppliers, customers, distributors and such other persons who, in
the sole opinion of the Board, will contribute or have contributed
to the Group. For any share options granted to Directors, chief
executives or substantial shareholders of the Company or any of
their respective associates will be subject to the approval by the
independent non-executive Directors (excluding any independent
non-executive Director who is the proposed grantee). As at the
date of this report, the total number of the shares of the Company
(the “Share”) available for issue under the 2020 Share Option
Scheme was 181,095,327 Shares, representing 10% of the
aggregate number of Shares in issue as at 3 June 2020 and as
at the date of this report. The number of Shares issued and to be
issued upon the exercise of share options granted under the 2020
Share Option Scheme and other schemes of the Company to an
individual in any 12-month period the date of offer of an option
(“Offer Date”) shall not exceed 1% of the aggregate number
of Shares in issue Offer Date, without prior approval from the
shareholders of the Company. The amount payable by an eligible
participant on acceptance of a share option is HK$1.00, which will
be payable within 30 business days after the date of grant.
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The exercise price in relation to each share option will be
determined by the Board, but in any event must be at least the
highest of (i) the closing price of the Shares as stated in the daily
quotation sheets of the Stock Exchange on the Offer Date; (i) the
average closing price of the Shares as stated in the daily quotation
sheets of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) for the five business days immediately preceding the
Offer Date; and (iii) the nominal value of a Share. Unless otherwise
determined by the Board, there is no minimum period for which
a share option must be held and/or any performance targets
which must be achieved before a share option can be exercised.
No option may be exercised more than 10 years from the date of
grant.

As at 30 June 2024 and as at the date of this report, no option has
been granted under the 2020 Share Option Scheme.

INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND CHIEF EXECUTIVE OF THE
COMPANY IN THE SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2024, none of the Directors and the chief executives
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were required, pursuant to section 352 of the SFO,
to be entered in the register referred to therein, or which were
required, pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuer (the “Model Code”), to be notified to
the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2024, to the best of the Director’s knowledge, the
following persons (other than the Directors and chief executives of
the Company) had or were deemed or taken to have interests or
short positions in the Shares or underlying Shares which would fall
to be disclosed under the provisions of Divisions 2 and 3 of Part
XV of the SFO or as recorded in the register required to be kept by
the Company under Section 336 of the SFO:

Changyou Alliance Group Limited Interim Report 2024
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EARNRDREBRONFAERKR

Long and short positions in the Shares and underlying Shares

Approximate
percentage of
Share in issue

Name of substantial shareholder Nature of Interest Interest in Shares (note 7) Notes
TR
BREDH
FTERRER EEME ReER (F$5E7) FaE
Pun Tang Beneficial interest 71,367,000 (L) 3.94% 1(a)
A Biti
Interest of controlled corporations 898,885,818 (L) 49.64% 1(a)
YL E S 660,000,000 (S) 36.44% 1(b)
CIH Beneficial interest 898,885,818 (L) 49.64% 1(@)
Bt 660,000,000 (S) 36.44% 1(b)
Greater Bay Area Homeland Interest of controlled corporations 712,647,000 (L) 39.35% 2
Investments Limited
RNéRERREKREER AR R AE R
Starr International Foundation Interest of controlled corporations 224,710,691 (L) 12.41% 3
R EE RS
Beijing Enterprises Real Estate (HK) Limited Interest of controlled corporations 151,515,000 (L) 8.37% 4
EBEX(EBABRA R AE
Yang Liu Interest of controlled corporations 144,853,000 (L) 8.00% 5
EPS R AE R
Taiping Trustees Limited Beneficial interest 138,888,000 (L) 7.67% 6
FEFEAR AR ey
L = Long position 4f& i S = Short position % &
Notes: Kt -
1. (a Long position 1. @ HE

CIH is wholly-owned by Ms. Pun Tang. As at 30 June 2024, Ms.
Pun Tang held 71,367,000 Shares (being approximately 3.94% of
the total issued Shares of the Company as at 30 June 2024). CIH
held 898,885,818 Shares, (being approximately 49.64% of the
total issued Shares of the Company as at 30 June 2024); of which
300,000,000 Shares are the underlying Shares of the convertible
bonds in the aggregate principal amount of HK$126,000,000 due

on 23 April 2027 issued by the Company to CIH on 23 April 2024 Bz 17 -
(the "2024 Convertible Bonds”).
®) Short position (b) KE
On 18 April 2019, a subscription agreement (the “Exchangeable R=F =N F M A+ /1A CIH#AMega Prime Development

Bonds Subscription Agreement”) was entered into between
the CIH and Mega Prime Development Limited (“Mega

Prime”), pursuant to which CIH issued exchangeable bonds £ A] 3 A & 55 ] #2 5 220,000, 000!& BR17 - ZEWEER G A
(the “Exchangeable Bonds”) to Mega Prime, which are F R CIHE B - Mega Prime 1 X /& [ #¢ [7] X [ 18 £ A IR 22 7]
exchangeable into 220,000,000 Shares. Such underlying Shares (IGBAHIL) ZE#E °

are currently owned by CIH. Mega Prime is wholly owned by

Greater Bay Area Homeland Investments Limited (“GBAHIL”).

Subsequently, on 30 July 2019, the novation deed was entered BEtg  R=—F—NF+H=+H  Mega Prime(tEABEHT)

into between Mega Prime as outgoing party, Poly Platinum
Enterprises Ltd. (“Poly Platinum”) as incoming party and CIH
as continuing party, pursuant to which all rights, obligations
and liabilities of Mega Prime under the Exchangeable Bonds
Subscription Agreement was novated to Poly Platinum.

On 28 July 2022, CIH and Poly Platinum agreed to vary the terms
of the Exchangeable Bonds, pursuant to which the number of
Shares exchangeable was varied from 220,000,000 Shares to

CIHAIPun Tang X + 2 EH# # ° E\A:?:E]?ﬁﬁ5+5 ,

Pun Tang X + 5 A 71,367,000 8 & 17 (14 K 22

Limited (f Mega Prime )]/
ﬂé/fb C/HWMega Prime ?Z'?ﬁ AR ESF(TXBREF)

Poly Platinum Enterprises Ltd (/ Poly Platinum )(1EZ#7 1A 77) &
CIH(TER AL )TV & ERE -
FIRRE R H AT RER - B R B E & & ZPoly Platinum °

R=ZF==4F+H=+/1H  CIHfPoly Platinum [a] & & 2¢ o]

SRR - L ARG 220,000,000 8 %

300,000,000 °

AR = E = Py
NA=FAZEEETIR7#73.94%) - CIH#% % 898,885,818 %
B (HHERE DGR =F = FNH=
49.64%) » A 71300,000,000 & 17 B A2
ZF=HRCHZETHR - E_+FMF—+=
#8.73 126,000,000 % 7 AJ#2 R (& 5 (| = B = 9 F AR AR &% ) 9 16

+HE BRI BB
AR = E = pmaEpm A
AE A 248

PR TREEEBGH)

I - Mega Prime ) A] K H4(E

&

300,000,000 Shares.
The Exchangeable Bonds matured on 2 August 2023. On 25 AIXREFER-_FE_=F/NA_HFH - R=_F_pF—H
January 2024, CIH and Poly Platinum agreed to, among the —+7Z&H " CIHEPoly P/az‘/num/7 BE(RAE15)#— }Fﬁ -3
others, further extend the maturity date of the Exchangeable RREFFEA - /7 KHE %*5’]/7*5/?5/& BRFTE - 15
Bonds. The underlying shares of the Exchangeable Bonds remain 300,000,000 17« R=F = =+#H ' CIHAPoly
unchanged at 300,000,000 Shares. On 25 January 2024, CIH Platinum ¢ BUE 7260, 000 000/16‘%/7?57 FlE o WA CH [E] Poly
charged to Poly Platinum its interest in 60,000,000 Shares. Platinum Y B E 3 = 25— o ay i (5 %5’7?( L& o
Additionally, CIH charged its interest in the 2024 Convertible
Bonds to Poly Platinum.
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As at 30 June 2024, Poly Platinum held 562,647,000 Shares. Poly
Platinum is the beneficial owner of the Exchangeable Bonds, which
are exchangeable into 300,000,000 Shares. The Exchangeable Bonds
matured on 2 August 2023 and on 25 January 2024, CIH and Poly
Platinum agreed to, among the others, extend the maturity date of
the Exchangeable Bonds. For more details, please refer to note 1 (b)
above. On 25 January 2024, CIH charged to Poly Platinum its interest
in 60,000,000 Shares. Additionally, the 2024 Convertible Bonds which
are convertible into 300,000,000 Shares (assuming the 2024 Convertible
Bonds is exercised in full), CIH charged to Poly Platinum its interest
therein. Poly Platinum is wholly owned by Greater Bay Area Homeland
Development Fund LP (“GBAHD Fund’). Greater Bay Area Homeland
Development Fund (GP) Limited (“GBAHD GP’) is the general partner of
GBAHD Fund. Greater Bay Area Development Fund Management Limited
(“GBAD Fund Management”) is the fund manager of GBAHD Fund.
Both GBAHD GP and GBAD Fund Management are wholly owned by
GBAHIL. As such, GBHAIL was deemed to be interested in 712,647,000
Shares.

As at 30 June 2024, Starr Investments Cayman I, Inc. and Starr
Investments Cayman V, Inc. were the beneficial owners of 114,801,600
Shares and 109,909,091 Shares, respectively (being approximately 6.34%
and 6.07% of the total issued Shares, respectively). Starr Investments
Cayman ll, Inc. is wholly-owned by Starr International Cayman, Inc., which
is in turn wholly-owned by Starr Insurance and Reinsurance Limited. Starr
Insurance and Reinsurance Limited and Starr Investments Cayman V, Inc.
are wholly-owned subsidiaries of Starr International Investments Limited,
which is in turn wholly-owned by Starr International Company Inc. Starr
International Company Inc. is wholly-owned by Starr International AG,
which is wholly-owned by Starr International Foundation, a charitable
foundation established in Switzerland.

Bejiing Enterprises Real Estate (HK) Limited is wholly-owned by 1t =1L 15
EXBRET A, which is in turn wholly-owned by Beiiing Enterprises
Group Company Limited. Beijjing Enterprises Group Company Limited is
wholly-owned by the State-owned Assets Supervision and Administration
Commission of the People’s Government of Bejjing Municipality.

Atlantis Investment Management Limited is the beneficial owner of
144,853,000 Shares and is wholly-owned by Atlantis Capital Holdings
Limited, which is in turn wholly-owned by Yang Liu.

Taiping Trustees Limited holds 138,888,000 Shares as trustee of a certain
discretionary trust, of which Taiping Assets Management (HK) Company
Limited is investment manager. The ultimate controlling shareholder of
Taiping Trustees Limited is China Taiping Insurance Group Limited, which
is ultimately controlled by the State Council of China.

The approximate percentage is based on a total of 1,810,953,272 issued
Shares as at 30 June 2024.

REFEZmENA= +E/ Po/y Platinum #% % 52,647,000 B2 5% 17 ¢ /4 7]
RIEF B AN - A RIMEF ] #473800,000,000 K17 © AT
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Po/y Platinum 71 & (B 6175 IR [ KIAEFHAFIHH - HEE SIS
AR FXHFE 1) e R=F=pgF—H =+ 7 H * CIH[A Poly Platinum
U By B 12 60,000,000 12 i 17 37%/5 ﬁfﬁ/‘ + A] 47 #4 3 300,000,000 2 %
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Area Homeland Development Fund LP(GBAHD Fund)) = & ## % °
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GP)) % GBAHD Fund#) & i & # A - Greater Bay Area Development
Fund Management Limited |GBAD Fund Management|) /3 GBAHD
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6.07%) ) & 7z # A A ° Starr Investments Cayman Il, Inc. & Starr
International Cayman, Inc. & & # # -+ Starr International Cayman, Inc.
/i Starr Insurance and Reinsurance Limited 2 & ## # ° Starr Insurance
and Reinsurance Limited % Starr Investments Cayman V, Inc. 7 Starr
International Investments Limited £ = & K} /& 2+ &) + Starr International
Investments Limited /1 Starr International Company Inc. = & # & ° Starr
International Company Inc. & Starr International AG= & # # ' Starr
/nf)eérqu_tgna/ AG 5 Starr International Foundation (i 1K 7 7 Z 2 %)
2
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance practices and procedures with a view to
being a transparent and responsible organisation which is open
and accountable to the shareholders of the Company. These can
be achieved by an effective Board, segregation of duties with clear
accountability, sound internal control, appropriate risk assessment
procedures and transparency of the Company. The Board
will continue to review and improve the corporate governance
practices from time to time to ensure the Group is led by an
effective Board in order to optimise returns for the shareholders
of the Company. During the six months ended 30 June 2024, the
Company has complied with the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”), save for the deviation
as set forth below:

Code Provision C.1.6

Code Provision C.1.6 of the CG Code provides that independent
non-executive directors and non-executive directors should
generally attend general meetings of the Company. Mr. Chan Chi
Keung, Alan and Ms. Hu Qing were not able to attend the annual
general meeting of the Company held on 21 June 2024 due to
their other commitments.

PURCHASE, SALE OR REDEMPTION OF SHARES

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Shares or other listed securities of the Company.

COMPLIANCE WITH THE MODEL CODE FOR
DIRECTOR’S SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 of the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. Specific enquiries have
been made with all Directors, and all Directors have declared and
confirmed that, during the six months ended 30 June 2024, they
were in compliance with the Model Code.
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”)
was established on 24 September 2010 in compliance with
Rules 3.21 and 3.22 of the Listing Rules and with written terms
of reference in compliance with the CG Code. The primary duties
of the Audit Committee are to review and monitor the Company’s
financial reporting and internal control principles of the Company
and to provide advice and comments to the Board. The members
meet regularly with the external auditors and the Company’s
management team for the review, supervision and discussion of
the Company’s financial reporting and internal control procedures
and ensure that management has discharged its duty to have an
effective internal control and risk management system. During
the six months ended 30 June 2024, the Audit Committee
consists of three members, namely Mr. Wong Chi Keung, Mr.
Ilp Wai Lun, William and Mr. Chan Chi Keung, Alan, who were
all independent non-executive Directors. Mr. Wong Chi Keung,
who has appropriate professional qualifications and experience in
accounting matters, was appointed as the chairman of the Audit
Committee.

The Audit Committee has reviewed the accounting principles,
practices and treatments adopted by the Group and the unaudited
interim results of the Group for the six months ended 30 June
2024 with the management of the Company.

APPRECIATION

On behalf of the Board, | would like to express my gratitude to our
management and staff for their dedication and contribution to the
Group throughout the six months ended 30 June 2024.

By order of the Board

Changyou Alliance Group Limited
Mr. Cheng Jerome

Chairman

Hong Kong, 30 August 2024
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