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Interim Results

The board of directors (the “Board” or the “Directors”) of Hybrid
Kinetic Group Limited (the “Company”) would like to announce
the unaudited condensed consolidated interim results of the
Company and its subsidiaries (together the “Group”) for the six
months ended 30 June 2024 (the “Period”) together with the
comparative figures for the corresponding period in 2023 as
follows:

Condensed Consolidated Statement of Profit
or Loss and Other Comprehensive Income
For the six months ended 30 June 2024

S ES

EEEEARAS (AAF)EFE (ES
BIREE) EHEH AADRERBA
5 (AR A EE) BE_ B MEAB=+
BLEAES (A8 2R EBRERGS
PHEAER B SERBY LEUT
mF

ARSI REtMEEEER
HEEEAA =+ HILMES

Six months ended 30 June

BEAA=THLAEAR

2024 2023
ot e 11123 ZEI=F
Notes HK$'000 HK$'000
B e FHET FHET
(Unaudited) (Unaudited)
(REEER) (R E1Z)
Revenue KA 5 - -
Cost of sales THE A = -
Gross profit E7 — -
Other income HAKA 33 8
Distribution costs and DA R —RERE
general operating expenses B (5,887) (9,586)
Loss from operations REEE (5,854) (9,578)
Finance costs B E AL A 6 (14) (32)
Loss before tax PR AIES IR (5.868) (9,610)
Income tax expense FRiSinEZ = -
Loss for the period HARESiE (5,868) (9,610)
Other comprehensive income: HitZmEE -
Items that may be reclassified to OJSEER 7 E IR m 2
profit or loss: EH
Exchange differences on translating BMEBINEF 2 ER
foreign operations — Group EE-AEE 1,377 1,506
Other comprehensive income HRHMEmE
for the period (B518) 1,377 1,506
Total comprehensive loss N2 EEIaE%E
for the period (4,491) (8,104)
Loss for the period attributable to: T ATFE(LEIPIESE .
Owners of the Company KATEEB A (5,842) (9,580)
Non-controlling interests IR (26) (30)
(5.868) (9,610)
Total comprehensive loss UTALEGIBAZE
for the period attributable to: B5i848%E .
Owners of the Company KRB A (4,432) (8,002)
Non-controlling interests JEER S (59) (102)
(4,491) (8,104)
Loss per share SEsE 10
Basic and diluted (cents per share) BEAR R EE
(RN (0.03) (0.05)




Condensed Consolidated Statement of FERLSSEIFEIRRAR

Financial Position

EEEBEARAT THEHE 2024

At 30 June 2024 R ZEZPYFENNA=+H
At At
30 June 31 December
2024 2023
iy IS
—E-E TEC=4F
~NB=+H +-HB=+—H
Notes HK$'000 HK$'000
s F#Ex FET
(Unaudited) (Audited)
(REBEZ) (12 1%)
Non-current assets EREEE
Property, plant and equipment ME- -BERKE 11 261 315
Equity investments at fair value through 32 AF{Est A Efth2E
other comprehensive income WAZBEKE - -
261 315
Current assets RBEE
Prepayments and other receivables FEA A K ELfth FE WLk 12 2,158 2,638
Bank and cash balances RITRIRE 45 365 874
2,523 3,512
Current liabilities RE&E
Trade and other payables FENEZHIER
HMEA 13 106,847 102,718
Loan from a shareholder —ZREZE™N 14 101,033 101,084
Lease liabilities HEaE 213 843
208,093 204,645
Net current liabilities RE&EREE (205,570) (201,133)
NET LIABILITIES 8EFE (205,309) (200,818)
Capital and reserves B RE#E
Share capital [N 2,035,287 2,035,287
Reserves (Egic] (2,241,906) (2,237,474)
Equity attributable to owners of NNBVHEE AEL#ER
the Company (206,619) (202,187)
Non-controlling interests JEITERGHE TR 1,310 1,369
TOTAL EQUITY kL] (205,309) (200,818)
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Condensed Consolidated Statement of f§BE8

Changes in Equity
For the six months ended 30 June 2024

N —

PPN
mh =3

EmEER

EWENA =+ HIE1EA

—_— <

Attributable to owners of the Company

HATEAE AL
Equity
Share-based  investment Non-
Share Share Translation ~ payment revaluation Other Accumulated controlling
capital  premium reserve reserve reserve reserve losses Total interests Total
L
%ftz  RERE
B  RINEE REHEE  POERR  EMEE  RtEE RHER @5t JeiiRiE st
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
TEn TEn TEn TEn TEn TEn TEr  TExr  TEr  TEn
(Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) REBR) (REER) REBH) FEBER) REBH) REBR) GREEH FEBR) (REER)
At 1 January 2023 RZIBZ=F—-F—-H 2035287 2123214 (51344) 274,118 (23901)  (70,363) (4,468,008)  (180,997) 1479 (179,518)
Total comprehensive income/(loss) ~ SRZERA/ (F#)
for the period e - 1,578 - - - (9,580) (8,002) (102) (8,104)
At 30 June 2023 RIBZ=FRB=1+H 2035287 2123214 (49,766) 274,118 (23901)  (70,363) (4477,588)  (188,999) 1377 (187,622)
At 1 January 2024 RIZ2ZME-B-H = 2035287 2123214 (50,625) 234,304 (23,901)  (70,363) (4,450,103)  (202,187) 1369 200818
Total comprehensive incomef(loss) ~ HRZERA/ ()
for the period i - - 1410 - = = (5.842) (4.432) (59) (4,491)
At 30 June 2024 RZE2ZMERB=1+H 2035287 2123214 (49,215) 234,304 (23,901)  (70,363) (4,455,945)  (206,619) 1,310 (205309)
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Condensed Consolidated Statement of Cash FJERLESINETRER
Flows
For the six months ended 30 June 2024 BE _ZEQFENA =+ HIEAES

Six months ended 30 June

BEAA=THILAEAR

2024 2023
—E-mE .
HK$'000 HK$'000
F#T FHET
(Unaudited) (Unaudited)
(CREBER) (CRIREZ)
Net cash generated from/(used in)  &RZEBERT (FRA)
operating activities &R0 119 (2,635)
Cash flows from financing activities REEBZIRERE
Repayment for lease liabilities BEEEERE (644) (872)
Net cash used in financing activities FiZE ;ESFFAREREE (644) (872)
Net decrease in cash and RERFEEB/ MRV FE
cash equivalents (525) (3,507)
Cash and cash equivalents at REVIZRERIREEEBY
beginning of period 874 7,541
Effect of changes in foreign exchange rate 9§ FE =R S Eh 2 5228 16 186
Cash and cash equivalents at RERZRERREEEY
end of period 365 4,220

Analysis of cash and cash equivalents IRE&RIFEZBE YWD
Bank and cash balances IRITRIRE4ERR 365 4,220
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Notes to Condensed Consolidated Financial
Statements
For the six months ended 30 June 2024

1. GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermuda. Its principal place of business is Unit
1002, 10th Floor, Infinitus Plaza, 199 Des Voeux Road Central, Hong
Kong. The Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the "Group”) were development of high-tech electric motor
vehicles, development and sales of battery management systems
and spare parts and development of advanced batteries materials.

2. BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"”) and the applicable disclosures
required by the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”).

These condensed financial statements should be read in conjunction
with the annual financial statements for the year ended 31
December 2023 (“2023 Annual Financial Statements”). The
accounting policies and methods of computation used in the
preparation of these condensed financial statements are consistent
with those used in the 2023 Annual Financial Statements.

3. GOING CONCERN BASIS

The Group incurred a loss of approximately HK$5,868,000 for the
six months ended 30 June 2024 and as at 30 June 2024, the Group
had net current liabilities of approximately HK$205,570,000 and
net liabilities of approximately HK$205,309,000. These conditions
indicate the existence of a material uncertainty which may cast
significant doubt on the Group’s ability to continue as a going
concern. Therefore, the Group may be unable to realise its assets
and discharge its liabilities in the normal course of business.

These condensed consolidated financial statements have been
prepared on a going concern basis, the validity of which depends
upon i) financial support from the major shareholder of the
Company; ii) the completion of the subscription of new shares
in the Company for the Group; and iii) the completion of the
subscription of convertible bonds to be issued by the Company
under the general mandate, at a level sufficient to finance the
working capital requirements of the Group. The major shareholder
had agreed to provide adequate funds and the respective
subscribers had conditionally agreed to subscribe for new shares
and convertible bonds in the Company for the Group to meet
its liabilities as they fall due. The Directors are therefore of the
opinion that it is appropriate to prepare the condensed consolidated
financial statements on a going concern basis. Should the Group
be unable to continue as a going concern, adjustments would have
to be made to the condensed consolidated financial statements
to adjust the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise and
to reclassify non-current assets and liabilities as current assets and
liabilities, respectively.

fHEAkR & MR RMIsE

E_E T FENA = HIEANER

—RRER

FEEBERASA—BNRERESTMRK
U ZEHRRBERRE o EsEMiSEE it
#Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM 10, Bermudao E T &2
AHEBEHEPR 1990 ERIBEL 1018
1002E c K NBIRPREBMERANE
RAE] (THEAZPRY) FEHr e

ARBBREERANE - A RE REME
NE (B ITAER) 2 FTEXFAMES
BEEHE RHERBHEESHWEERNK
A LU 88 ST Bt At i) o

RREE

AEPRMBRERDEREBGHAMNLE
(TEBEMAE) BH BB G2
345k TP AR PR 5 ) KB 32 P8 5 £

RA(TEHRA) 2 BAMERERR

ARV BRREEBE S —F 1+
B=+—HLEFEZFEUYBERR (2%
“ZEFEPBRE) —HEE - RRAE
R FRERMERZ st BR Rt E L%
E:%:EEEEEH%%E?%FE%%E@*

BE_T_HWNFA=+HLEXEAR"
A EE M E A B51E495,868,0008 T R B &
FEE49205,309,0008 RN Z S M4
ARE=THB FZEBERPERFEAD
205,570,000 7cc ZFERBATFEEKX
THEEN AIEHAERSEQSEENE
EEREEE AL REBFEEANESE
BRIETSREERBHEER

AERESVMBREACHFELEEEER
o HEMMEBURN)ANB EBRRZE
S5 iR E R A EE T E A AT
BG SRR — AR T SR BB AN A B 8
THIMRESEERUBAER 2 EE
ETFERNE - TE2RRECAZRMHEH
BEEREDBACERERAEREERLAE
B R IR B E S > WA EEES 2
BNaE-Fit ERRARFELERE
EHEOBESVBREABIEE HEAE
EARBEMEERFEERELS BIZAN BB
REMBREFESEBE URAER
ZEBEBEAEETTWOIEEE 5] L
EZEME—SEERER LUIARIE
iﬁg{iﬁ%&%%ﬁﬁﬂ%% DERRBEE
h&f&e



ADOPTION OF NEW AND REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (the “HKFRSs")
issued by the HKICPA that are relevant to its operations and
effective for its accounting period beginning on 1 January 2024.
HKFRSs comprise Hong Kong Financial Reporting Standards; Hong
Kong Accounting Standards (the “HKAS"); and Interpretations.
The adoption of these new and revised HKFRSs did not result in
significant changes to the Group's accounting policies, presentation
of the Group’s financial statements and amounts reported for the
current period and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The Group has already
commenced an assessment of the impact of those new and revised
HKFRSs but is not yet in a position to state whether these new
and revised HKFRSs would have a material impact on its results of
operations and financial position.

REVENUE AND SEGMENT INFORMATION

Information about reportable segment profit or loss, assets and
liabilities:

EEEBEARAT THEHE 2024

R T RARIETE BB WS ER

RAEME AEEERBRARE BT
BAEEMHEREREEFMANR_Z
“ME—-B—HRERZISHBEN
SIRMSESI B BB REED (TEBHH
WEER)) - BBV BREELOIFEEN
BREEN -EBESHER ((EBEE
1) Rzt i o IR ER ] RAER T B B R
BREEW T EGTRRERZ TTER
FEMPHRE 25 URA BB RBE
FEZEES2RSBHREREH-

FEFRBERADKEMEEREN I
SIRASES ]I EBMBREED - AEEE
FAET L Z M) RSB BB B RE
FRZ 8 EHEARBAZSTME] KL
EIEBMBREEN GO HHEEXE
KRB REEERT &

WA R 53 BB E #

BRATJERS T ENRER EEHER
ZEK

High-tech Battery
electric management Advanced
motor  systems and batteries
vehicles spare parts materials Total
BEE BHERAG bi3
EBE KRGS Btk @z
HK$'000 HK$'000 HK$'000 HK$'000
FER FTET FET FER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CRIEEZ) CRi&ER) (REER) CREER)
Period ended 30 June 2024: BE_E-_MEAA=+HIHE :
Revenue WA - - - _
Segment loss DEEE (1,993) (194) (66) (2.253)
At 30 June 2024: R-E_MERAZ+A:
Segment assets DEUEE 110 1,211 12 1,333
Segment liabilities DGR 9,034 5,358 1 14,393
Period ended 30 June 2023: HE—_Z-=£/A=+HLHH:
Revenue WA - - _ _
Segment loss DEEIE (1,864) (180) (76) (2,120)
At as 31 December 2023: R-EF-=%+-HA=+—-H:
Segment assets (audited) DEEE (E&=17) 269 1,229 87 1,585
Segment liabilities (audited) DEEE EER) 6,865 5,494 1 12,360
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5. REVENUE AND SEGMENT INFORMATION (CONTINUED) 5.

Reconciliations of reportable segment revenue, profit and loss,

assets and liabilities:

WA RS ERE R ()

BI2MDEUAmF RBE - EEREE
HiR

Six months ended 30 June

BEAAZTHILLAEA

2024 2023
HK$'000 HK$'000
FET FET
(Unaudited) (Unaudited)
(RIEEWZ) (R #EZ)
Revenue: WA :
Total revenue of reportable segments and B 2R3 2 A K47 & WA 4BEE
consolidated revenue - _
Profit or loss: EAFISRESIE -
Total loss of reportable segments A E2Fm D EEIB4EEE (2,253) (2,120)
Corporate and unallocated profit or loss ‘A B R FR DB &N EE (3,615) (7,490)
Consolidated loss for the period HNiR S 518 (5.868) (9,610)
At 30 June At 31 December
2024 2023
e o 11 - 3 RIZEZ=
~B=+H +-BA=+—H
HK$'000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEER (IRE1Z)
Assets: BE:
Total assets of reportable segments AIE2WDEEERE 1,333 1,585
Corporate and unallocated assets: NERARDEEE !
- Bank and cash balances held by the —AREBMBEBRFEZRITR
Group's headquarter &4 ER 12 113
- Others —H 1,439 2,129
Consolidated total assets ROEBEERA 2,784 3,827
Liabilities: aE:
Total liabilities of reportable segments 2D EEELE 14,393 12,360
Corporate and unallocated liabilities NERFDEEE
— Others —H 193,700 192,285
Consolidated total liabilities REBEREE 208,093 204,645
6.  FINANCE COSTS 6. FERT
Six months ended 30 June
HEAB=1+HLLAEA
2024 2023
—ElmE “E=F
HK$'000 HK$'000
FAERT FET
(Unaudited) (Unaudited)
(REER (R #EZ)
Lease interests HBEAS 14 32




7.

10.

INCOME TAX EXPENSE

N

EEEARAT PHRE 2024

FRiGIRmMX
Six months ended 30 June
BENB=1+HLEAEA
2024 2023
ZEINE ZEI=F
HK$’000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
CREEEZ) (R #EZ)

Current tax — PRC Enterprise Income Tax
— Provision for the period

—HA A

BVERIRIE — PRI E PRSI

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit in Hong Kong during the Period (six months
ended 30 June 2023: Nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the Group
operates, based on existing legislation, interpretation and practices
in respect thereof.

LOSS FOR THE PERIOD

The Group's loss for the period is stated after charging the
following:

AR AEEPR AR ES B RELEAE
R EF) > B AN EBFSIREL BB
(CE-=EXA=+ALAES )

Hithsthl& FERINEA Z MBS BT BN A
EEKEEBRAERR 2 RTARER
RREER REBITREHNE
HAPESHE

AEMZ AEBEELDRING T KEE
EE

Six months ended 30 June

BEAA=THLRER

2024 2023
—E-NE =
HK$'000 HK$'000
FET FHET
(Unaudited) (Unaudited)
(REEEZ) (R B 1)
Depreciation TEs 54 54
Staff costs including directors’ emoluments 2Tz (B1FEEMS)
— Salaries, bonus and allowances — ¥ JEAL BORRL 2,616 7,235
— Retirement benefits scheme —IRIREA ST EIMHER
contributions 220 177
2,836 7,412
DIVIDENDS 9. KBS
The Directors do not recommend or declare the payment of any BEFUENARN CE=F/"A= ‘f—EIJJ:
dividend in respect of the Period (six months ended 30 June 2023: ANMER | BERRENEIRMEMKE
nil).
LOSS PER SHARE 10. SHEHSE
Basic loss per share EREKREIE

The calculation of basic loss per share attributable to owners of the
Company is based on the loss for the Period attributable to owners
of the Company of approximately HK$5,842,000 (six months ended
30 June 2023: approximately HK$9,580,000) and the weighted
average number of 20,352,873,000 (six months ended 30 June
2023: 20,352,873,000) ordinary shares in issue during the Period.

Diluted loss per share

The effects of all potential ordinary shares are anti-dilutive during
the Period and the six months ended 30 June 2023, respectively.

AABHEBEANELERERBEELENRAK
NEEB AR EE495,842,000%8
T(CEZ=ZF~AB=Z1THLEAER 1 &
9,580,000/ 7t) KA B 17 @AM
SEH RS $020,352,873,0000% (Z = =45
g_JrElJJ:/\ﬂﬁlﬁ 20,352,873,0001%’2‘) 5t

SikEEEE

R KREE

BE A gﬁé
ﬂo

=FXRA=+HIER
BRDAAEBR#EER
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1.

12.

13.

14.

PROPERTY, PLANT AND EQUIPMENT

During the Period, no property, plant and equipment was acquired

by the Group (the six months ended 30 June 2023: Nil).

PREPAYMENTS AND OTHER RECEIVABLES

11. PME- -BERRE

AR AEBUEWBYE -BERRHE
TEC=HRAZ=ZTHIENER D H) e

12, FASTRIAR H R

At 30 June At 31 December

2024 2023

RIF-ME A -

~A=+H +—-B=+—H

HK$'000 HK$'000

F#ET FHExT

(Unaudited) (Audited)

(REEZ) (28 1%)

Prepayment to a supplier FEN—REEERIE 332,641 332,641
Prepayments to others FENHEMALTRIE 4,702 4,817
Deposits and other receivables & R E MR 111,252 111,628
448,595 449,086
Less: impairment losses B ORERE (446,437) (446,448)
2,158 2,638

TRADE AND OTHER PAYABLES

13.  FETERBMIAREMETR

At 30 June At 31 December
2024 2023
RIF-ME i
~A=+H +=ZB=+—8
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Audited)
(REEWZ) (28 1%)
Trade payables FE(S B 278 5,282 5,411
Amount due to a director e — R EERIE 2,681 780
Accruals and other payables FEST & R R BB RR 98,884 96,527
106,847 102,718
Trade payables B ZIE
The aging analysis of the trade payables, based on the date of FENEZHEERKNEGRBBZRED
receipt of goods, is as follows: T
At 30 June At 31 December
2024 2023
RIFZME R S
~A=+H +—-B=+—H
HK$'000 HK$'000
F#ET FHExT
(Unaudited) (Audited)
(REEZ) (58 1%)
Over 360 days BiE360K 5,282 5,411

Amount due to a director is unsecured, interest-free and repayable
on demand.

LOAN FROM A SHAREHOLDER

The loan from a shareholder is unsecured, interest-free and
repayable on demand.

BN —2EBEERERRIEF - RERAR

EREE-

14. RE—BRRZER

RE—RRRZERAERT -RERA

BERER.



EEEBEARAT THEHE 2024

15. SHARE CAPITAL 15.  B’Z
Number of
shares Amount
KRIS&E =%
HKD'000
FHET
Authorised: EE -
Ordinary shares of HK$0.1 each at WZZE-_=%—H—H-
1 January 2023, 31 December 2023, 2=+ /A=+—8-
1 January 2024 and 30 June 2024 “ETNE—B—HRK
—ENFRB=1H
REE0. 1B T2 @R 800,000,000,000 80,000,000
Number of
shares Amount
K& E =%
HKD'000
FHET
Issued and fully paid: BRITRERE :
At 1 January 2023, 31 December 2023 S ey = R S
(audited), 1 January 2024 and B =fF+"HB=1+—H
30 June 2024 (unaudited) (f&B2) AT T ME
—A—BRIZEZNE
7AA=1+H CREER) 20,352,872,747 2,035,287
16. RELATED PARTY TRANSACTIONS 16. PRABAERS

In addition to the transactions and balances disclosed elsewhere in
the condensed consolidated financial statements, the Group had the

PRGBS M B IR R M B D FT IR EE 2 52
PRASERIN > AE B EIRE LU SR B

following balances with its related parties during the Period: B R 57 Fe g o
At 30 June At 31 December
2024 2023
R-FE-@mE R_B_=4&
~A=+H +-A=+—H
HK$°000 HK$'000
T#wT FHT
(Unaudited) (Audited)
CREEER) (&)
Amount due to a related party FES — S RAM 5 X5 8,719 8,719

17. APPROVAL OF CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

The interim financial statements were approved and authorised for
issue by the Board of Directors on 30 August 2024.

17. HUEMBRRAMBRE

FEB SRR EN _E-_NENB=1+H
EEEIHER TS
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Management Discussion and Analysis and
Other Information

Business Review

The Group is principally engaged in the development and sale of
battery management systems and spare parts, high-tech electric
motor vehicles, and advanced batteries materials. The Group is
also engaged in the provision of finance leasing services.

The Group has been engaging in the development of electric
vehicles for over a decade. The Group has established connections
with teams of experts with extensive experience and expertise
in a wide variety of applications in the automotive industry,
which forms part of our core strengths in the development of,
among other things, advanced and high quality batteries, battery
management systems and related technologies.

The global automotive industry is on an evolutionary fast track
evolution towards electric mobility. To capture the mass market of
the high-tech electric motor vehicles successfully, the Company
has put its faith in the continuous improvement of higher quality
batteries, parts and technology to provide cleaner, safer and more
robust power for electric vehicles.

In the first half of 2024, the uncertain macroeconomic
environment and the generally cautious and conservative market
sentiment had adversely affected the progress of the Group’s
development of electric vehicles, and significantly hindered the
negotiation progress with potential business partners or investors.

As a result of the aforementioned challenges, coupled with the
uncertainties in the global economy, the business development of
the Group had been significantly disrupted during the Year. The
Group did not record any revenue and gross profit for the Period
and the corresponding period last year.

The Group implemented effective and strict cost control policies,
the distribution costs and general operating expenses for the
Period decreased to approximately HK$5.9 million (six months
ended 30 June 2023: HK$9.6 million), which consisted of
employee benefit expenses (including wages and salaries, pension
costs and other benefits) of approximately HK$2.8 million (six
months ended 30 June 2023: HK$7.4 million) and depreciation
expenses of approximately HK$0.05 million (six months ended 30
June 2023: HK$0.05 million).

EEENRAS TR EME

ES A EE

FEEFERNFEBMEERARERFEE
= B BE) B K S Bt 7 1 B9 B 35 K 8
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AEECREEAEFEBE+F -5
% (HP R tEREEh ENEERN
REBERMMES  ~EEEEREENER
ERRUMSR LEAETESSTEERZ
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ENAREAZEERI 2 RRRRE -
PENIBESHREEZ EATHEE
ERBREFEAREBEZBM B K
i HBBEREERF EXE2RTA
SzEhe

RIZZME FHF RBEKIRIE RN
RERBEERTNTHEENAIERED
AEBREZT RN TEE FNRER
BRBEEESRHUREEEE  EE-

R B kE B2 IKEEFENELS R
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BETE -sEERABEREFERPILE
BSEMmERER -

KEBE A K S BB A A ZE 6B
REAB D IEM AR — R ERZ RO EL
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HiE/XEB : 7,400,000 7T) RITERSH
50,0008 7T (ZE - =F ;"B =+H L@
B 1 50,0005 7T) °



As a result of the above factors, the loss for the Period of the
Group decreased to approximately HK$5.9 million (six months
ended 30 June 2023: HK$9.6 million) and the loss attributable to
shareholders for the Period amounted to approximately HK$5.8
million (six months ended 30 June 2023: HK$9.6 million).

Nevertheless, the Company believes its continuous efforts and
perseverance will bring the Group’s business development back
on track or even to the next level. These efforts include but are
not limited to the research, development and deployment of
technological advancement in the automotive industry, reviewing
and making reforms on its on-going projects, exploring, expanding
or reinforcing the cooperation and collaboration with its business
alliances and/or potential business partners. The Company is
confident that the Group will gradually catch up as the global
economy gradually improves in the future and will strive to achieve
the next success milestone in the automotive industry.

Prospect and Business Development of the Group

The Company has a long-term commitment to the global
automobile industry, which is constantly evolving.

Development of electric vehicles

The Group has been engaging in the development of electric
motor vehicle for over a decade.

After experiencing years of concept and prototype development,
the Group possesses technological capabilities in all major areas
and components for the production of an electric vehicle. After
launching a series of prototypes and concept cars in various
international car shows since 2017, the Group received positive
feedback and continued to optimise the prototypes to improve the
competitiveness of its product portfolio.

Building on the above success, the Company had formulated
a plan to transit into the production stage. As such, the Group
was exploring opportunities to enter into the stage of product
and manufacturing process development, industrialisation
and production. Nevertheless, the operation of the Group
was significantly affected by the outbreak of COVID-19 as the
collaboration between the international research and development
team of the Group was restricted. In addition, the Group's
negotiation with the business partners and authorities for the
establishment of manufacturing bases were also inevitably
suspended. The cautious investment sentiment has further stalled
any negotiation progress with the business partners. As such,
there has been no material development in the transition into the
industrialisation since the outbreak of COVID-19.

EEEBEARAT THEHE 2024

MR EMRE  AERAREBER D ED
5,900,000t (T2 - =F/ B =+HI1EX
@3 : 9,600,000 7T) » 4 BRI IE 53 FE (L
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Upon gradual recovery of the impact of COVID-19 in the PRC
and in the event the financing opportunities materialise, the
Group may commence its development plan for industrialisation,
including but not limited to (i) renovation of the existing facilities
for assembly area; (i) procurement and fine-tuning of robotic
arms for production; (iii) optimisation of manufacturing process
and engineering parts of the components; and (iv) obtaining the
relevant permissions and registration in mass production of electric
vehicles in the PRC.

Proposed acquisition

To facilitate the development of electric vehicles and expansion
of manufacturing capability of components of electric vehicles,
the Group has continued to identity potential collaboration or
acquisition opportunities.

On 28 August 2022, the Company entered into a sale and
purchase agreement for a proposed acquisition of the entire
equity interest of Best Knob International Limited together with
its subsidiaries, (the “Target Group”) (the "Acquisition”), which
are principally engaged in the manufacturing of automobile parts,
including transmission gearbox, systems and accessories. Details
of the Acquisition are disclosed in the announcements of the
Company dated 17 October 2022, 8 March 2023, 31 August
2023, 30 November 2023 and 1 February 2024.

Leveraging on the Group’s experience, know-how and technology
in battery systems and designs of high-tech electric motor
vehicles, and the transmission system and customer portfolio of
the Target Group, the Company considers the Acquisition may
create synergy effect by (i) allowing the Group to expand its
manufacturing capability for the industrialisation of its electric
vehicles; (ii) expanding the sales channel of the Group's products
to leading automobile manufacturers in the PRC; (iii) integrating
the supply of transmission parts of the Target Group together with
the battery packs and system of the Group; and (iv) accelerating
the continuous research and development of battery and electric
vehicle technologies.

In the event that the above development plan materialises, the
Company is confident that the Group will secure stable revenue
stream to continue the development of electric vehicles and
improve the profitability of the Group in the future.

RAREIZE S FERRCOVID- 19 s 218 > s tH IR
MERE FEBEFESHARETRCER
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Financing opportunities

On top of the ongoing financial support of the major shareholder
of the Company, the Board has been proactively exploring all
possible financial alternatives including but not limited to equity
financing, debt financing, rights issue, open offer or bank
borrowings, to finance its business development.

In particular, the Company entered into a subscription agreement
for the Subscription (as defined below) in May 2023 as further
set out in the section headed “Fund Raising Activities During the
Period” below in this report.

In the event that the above financing opportunities arise or
materialise, the Company is confident that it will be able
implement its business development plan to develop the electric
vehicle business.

Material Acquisition or Disposal

Save as disclosed below, the Group did not have material
acquisition or disposal of assets during the Period and any future
plans for material investment or capital assets.

On 28 August 2022, the Company entered into a sale and
purchase agreement to acquire the entire equity interest of Best
Knob International Limited, a company incorporated in Hong
Kong with limited liability, at a consideration of HK$392 million,
which will be settled by the issuance of promissory notes in the
principal amount of HK$392 million (the “Acquisition”). As at the
date of this report, the Acquisition is yet to be completed.

On 1 February 2024, the Company entered into a supplemental
agreement (the “Supplemental Agreement”) to amend certain
terms of the Sale and Purchase Agreement. The Consideration
for the Sale Shares shall be revised as HK$228.0 million (the
“Revised Consideration”), which is determined after arm'’s length
negotiations between the Company as purchaser and Best Knob
International Limited (“Vendor A”) and Chang Da International
Limited (“Vendor B"”), each as a vendor, and the Revised
Consideration shall be settled by the way of issuance of Promissory
Notes, where the principal amount of which shall be revised as
to (i) HK$162,450,000 by the Company to the Vendor A; and (ii)
HK$65,550,000 to Vendor B.

Details of the Acquisition are disclosed in the announcements of
the Company dated 17 October 2022, 8 March 2023, 31 August
2023, 30 November 2023 and 1 February 2024.
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Fund Raising Activities During the Period

On 29 May 2023, the Company and Mr. Zhou Zuan (the
“Subscriber”), a third party independent of the Company and its
connected persons, entered into the subscription agreement (the
“Subscription Agreement”), pursuant to which the Company has
conditionally agreed to issue, and the Subscriber has conditionally
agreed to subscribe for, the 2-year convertible bond (the
“Convertible Bond") in the principal amount of HK$100,000,000
with 5% interest per annum to be issued by the Company and
subscribed by the Subscriber, which may be converted into a
total of 1,000,000,000 new ordinary shares of the Company of
HK$0.10 each (the “Conversion Shares”) to be allotted and issued
by the Company pursuant to the exercise of the conversion right
attached to the Convertible Bond at the initial conversion price
of HK$0.10 per Conversion Share, subject to the adjustment
pursuant to the terms and conditions of the Convertible Bond
(the “Subscription”). The initial Conversion Price per Conversion
Share represents a premium of approximately 244.8% over the
closing price of HK$0.029 per share of the Company as quoted on
the Stock Exchange on the date of the Subscription Agreement.
The net Conversion Price, after deduction of relevant expenses, is
approximately HK$0.0995 per Conversion Share.

On 28 August 2022, the Company entered into a sale and
purchase agreement, pursuant to which the Company has
conditionally agreed to acquire the entire equity interest of Best
Knob International Limited, a company incorporated in Hong
Kong with limited liability, at a consideration of HK$392 million
which shall be settled by the issuance of promissory notes by
the Company. Pursuant to the Supplemental Agreement, the
consideration in respect of the Acquisition shall be revised as
HK$228.0 million. For details of the Acquisition, please refer to
the announcements of the Company dated 17 October 2022, 8
March 2023, 31 August 2023 and 1 February 2024.
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The net proceeds from the Subscription shall amount to
approximately HK$99.5 million. The Company intends to apply
(i) 50% of the net proceeds for the settlement of the promissory
notes to be issued by the Company under the Acquisition; (ii)
30% of the net proceeds as to working capital of the Company
for business development; and (iii) 20% of the net proceeds
as to general working capital of the Company. Details of the
Subscription are disclosed in the announcements of the Company
dated 29 May 2023, 14 June 2023, 3 July 2023, 31 August 2023,
31 December 2023 and 23 May 2024. As at the date of this
report, the Subscription is yet to be completed.

Save for the Subscription, the Company had not undertaken any
fund raising activity during the Period.

Contingent Liabilities

As at 30 June 2024, the Group did not have any material
contingent liabilities.

Significant Investments

The Group did not hold any material investments during the
Period.

As at the date of this report, save as disclosed elsewhere in this
report, the Group does not have any plan for material investment
or capital assets for the year ending 31 December 2024.

Event after the Period

There was no important event affecting the Group since the end
of the Period up to the date of this report.
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Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2024, so far as is known to any director(s) or chief
executive of the Company, the following parties (other than the
directors or chief executive of the Company) were recorded in the
register kept by the Company under section 336 of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO"), or as otherwise notified to the Company, as being
directly or indirectly interested or deemed to be interested in 5%
or more of the issued share capital of the Company:

FERRNTATREP 2 ED

ATECMEXNASTE AADEAE
EREBTRASFRH FTHAL (RO
FADEERBSTHAS) RAATS%
Wb BE T A A P O R S U
BAEEAADRERELERPE RS (5
SEHIES718) (BB RIBEES) $3360%
BEBRMAEE RESTANEEAT
g

Number
Name Capacity/Nature of interest of Shares Percentage
LYY 51 #EmttE [i:abg S 4=| BSL
(Note 2)
(F¥5E2)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%

ZamER A (1)

Notes:

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US)
and 65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr
Jimmy Wang (alias Wang lJian) as co-trustees for certain trusts
established for the benefit of the children of Dr Yeung Yung on 30
December 2002. Dr Yeung Yung (as well as his spouse) was deemed
to be interested in these 2,673,071,189 shares of the Company
("Shares") held by Sun East LLC under Part XV of the SFO.

2. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2024 and does not
take into account any Shares which may fall to be allotted and
issued upon exercise of any subscription rights attaching to any
share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and Chief
Executive’s Interests and Short Positions” below, had registered an
interest or short positions in the share capital or underlying shares
of the Company that was required to be recorded under Section
336 of the SFO.

5T

1. Sun East LLCER{DEME TR 35%m (IR1x
EEMMER R ERBERFA) UKREX
BRERTIBAEFAETEAZHEBS
AR %R MEEELN TR
E+"A=+H%L UMRBELZFL
B 5 A o IRIEEH R HE K F) SEXVER » 1D
S+ (R EEE) WRARSUn East LLCART
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1) REE R
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AIBE R A A B B % H 2 T A 8 IR i AR e 1T
AREEETEMALERET2EAR

e

bR EXFriRBEE SN IEAERMAL (BEFK
o REZETHN T EFRESTH
ANBZ KR —i) RA AT RASE
B0 R A IR IR EE 55 M H B 1R P 55 3361F
Riii 2 B BmauR A °



Directors’ and Chief Executive’s Interests and
Short Positions

As at 30 June 2024, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company
and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code (the “Model Code”)
for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) were as follows:

(1) Long positions in the ordinary Shares (each a
“Share") of HK$0.10 each

Name of Director Number of Shares

Capacity/Nature of interest

EEEBEARAT THEHE 2024

ESRBETHARZHER

N S
"R

AZETOFEAA=ZTH ARBEETAR
BITHABRARARNEEFABERER (E
EZRFBHF REAGHEGIEXVER) 217 ~ 18R
RN ESFFHEERBERSRBERAE
32ERABEIFE 2 B MATsCE: > IR
B Pragss E AR AN (T Em#RA) MYERC3PT
B EMBTAETETESRZRETH
(MRESFAN) BITMEARR TE’Z%%H@"A
RZMBRAE (THEPr)) 2 # K%k A il
T

(1) SKREEC1BTEEREB R
Mgin)) 298

Approximate
percentage of
shareholding

ESfta RSBE By EEME BAERE S
(Note 1)
(FzE1)
Yeung Yung 2,673,071,189 Interest of controlled corporation
(ks (Note 2)  R¥EEEED
()
68,140,000 Beneficial owner
EEEEA
2,741,211,189 13.47%
(Note 3)
(M95E3)
Liu Stephen Quan 281,760,000 Founder of trust
2R (Note 4) Interest of children under 18
(Mizx4)  fEEEAIIAA
KI8T ULz
10,000,000 Beneficial owner
ERBEEA
291,760,000 1.43%
Chen Xiao 25,000,000 Beneficial owner 0.12%

33
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)

Notes:

(1) The percentage of shareholding is calculated on the basis
of 20,352,872,747 Shares in issue as at 30 June 2024 and
did not take into account any Shares which may fall to be
allotted and issued upon exercise of any subscription rights
attaching to any share options granted by the Company.

(2)  These Shares are held by Sun East LLC. Sun East LLC is a
limited liability company incorporated in California, the US,
which is owned as to (i) 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the
US) and (i) 65% by Mr Ma Manwai (alias Ma Manwai, Philip)
and Mr Jimmy Wang (alias Wang Jian) as co-trustees for
certain trusts established for the benefit of the children of Dr
Yeung Yung on 30 December 2002. Dr Yeung Yung (as well
as his spouse) was deemed to be interested in the Shares held
by Sun East LLC by virtue of Part XV of the SFO.

(3)  The spouse of Dr Yeung Yung is deemed to be interested in
the Shares beneficially held by Dr Yeung Yung by virtue of
Part XV of the SFO.

(4)  These Shares were indirectly owned by certain trusts of which
Mr Liu Stephen Quan were the founder. The children of
Mr Liu were eligible beneficiaries of the trusts. Mr Liu was
deemed to be interested in these Shares by virtue of Part XV
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=+4H20,352,872,747 B &7 R H
SHE WS KA ERA AT ERE
Z AR PRI E A R IE TS
fEMZARRC 2 R 31T 2 E MR -

ZFE R ASun East LLCIFA o Sun
East LLCTORASERMIMNEMAILZ A
FRAE) HO)VNERIE T HEA35% 5
(RIFZ=E MM LG EEFRRBER
BFA) MiNVEXEEE R TREEE
AETELZERZTAERGSY%
EH MZEELN _ES_F+=
A=+HRx UWRELtzFZA
Zm A RIBE S KRB KRAIEXY
o MEEt (REES) #EAR
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of the SFO. ERMPEA R
Interests in share options of the Company (2) MAELEEREZED
Number of
underlying
Shares
subject to  Approximate
outstanding percentage of
Name of Director Date of grant Exercisable period Exercise price Options  shareholding
CEIF
i 1421
FiisR2 BashR
EEpn i =h AI{T AR f1EE HRkH¥E AL
(HK$) (Note)
(&7t) (Rf5E)
Liu Stephen Quan 6 September 2013 6 September 2013 to 0.108 10,000,000 0.05%
2R ZZ-=FNhAKRH 5 September 2023
Z-ZFNARHEE
ZZT=FhAERH
Chen Xiao 20 November 2014 20 November 2014 to 0.201 50,000,000 0.25%
BB “Z-ME+—AZ+H 19 November 2024

“F-ME+—A-+AE
“ZmE+—-B+AH
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Number of

underlying

Shares
subject to  Approximate
outstanding  percentage of

Name of Director Date of grant Exercisable period Exercise price Options  shareholding
i# K AT
ke
FRisRZ CESEEL
Espts b =L AJ{TERM fifEE WHRRHEE [Epsd:
(HKS) (Note)
(B70) (R3z2)
Xia Tingkang, Tim 6 September 2013 6 September 2013 to 0.108 10,000,000
BER Z2-ZFNhAKRH 5 September 2023
“2-=FNAKBE
“Z_=FhAIH
20 November 2014 20 November 2014 to 0.201 10,000,000

“E-mE+—F"+H 19 November 2024
~®-mET-A-+BZ

Z2TMF+—A+AH
Zhu Guobin 6 September 2013 6 September 2013 to
KEIH “Z--FhARH 5 September 2023
e IV =
“Z_=FAA%A
20 November 2014 20 November 2014 to

“E-E+—-F"+H 19 November 2024
“E-NME+-A-F+HE
“ZIME+—A+AH

Li Jianyong 6 September 2013 6 September 2013 to
FER Z2-ZFNhAKRH 5 September 2023
“E-ZEAAREE
“Z_-FhAIH
20 November 2014 20 November 2014 to

“E-mE+—F"+H 19 November 2024
~®-mET-A-+BZ
2T NE+—-A+NH

Note:

The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2024.

20,000,000 0.10%

0.108 10,000,000

0.201 10,000,000

20,000,000 0.10%

0.108 10,000,000

0.201 20,000,000

30,000,000 0.15%
5T

FRESLERR _Z_MENBE=1H
20,352,872, 747k BE1TRMDEE ©
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Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed to have any
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as at 30 June 2024.

Share Option Scheme

The share option scheme of the Company currently in force was
adopted on 13 June 2013 (the “Scheme”) pursuant to an ordinary
resolution passed by the shareholders of the Company at the

annual general meeting of the Company held on 13 June 2013.

The following share options were outstanding during the Period:

PrEXPIIREEI R T _MFERB=+
B BEARDEFARSTHRABRER
IS HERAREE (EEREFRAER
PISEXVED) Z A7~ HHRAR M AT
BENRESEAEAEZIKE

RSt 2
ANTREHRZ R (T580) DR
BAASREN - S—ZE£XATZAR
FrAABRFBEAE LEBY —BY
BABENR-B—=FXB+= KMo

DUT BB R i it A HAR M SR AT

Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2024 during the Period granted  during the Period exercised 2024 Grant Price Period
RZE-DE HEEER/ i -
28388 -B-8 FHRENNE BRELZBRE HEZBRE BfifEziRE ABEZtE  BUHEH fifEfR e
Director
i
Li Zhengshan (resigned with effect from 26 April 2024) 50,000,000 (50,000,000) - - - - Note 2 Note 2 Note 2
ZEL (BB MERAZ+ABERD 523 523 iG]
Chen Xiao 50,000,000 - - - - 50,000,000 Note 2 Note 2 Note 2
] i7] i) LG
Xia Tingkang, Tim 10,000,000 - - - - 10,000,000 Note 2 Note 2 Note 2
EER 523 523 iG]
Zhu Guobin 10,000,000 - - - - 10,000,000 Note 2 Note 2 Note 2
FER i7] i) LG
Li Jianyong 20,000,000 - - - - 20,000,000 Note 2 Note 2 Note 2
RS i7] i) LG
Sub Total: 140,000,000 (50,000,000) - - - 90,000,000
Nt
Employee (In aggregate) 111,000,000 - - - - 111,000,000 Note 2 Note 2 Note 2
&8 (B3h) i7] i) LG
15,000,000 - - - - 15,000,000 Note 4 Note 4 Note 4
B2 LiET Hfst4
10,000,000 - - - - 10,000,000 Note 5 Note 5 Note 5
liES LGS LGS
Sub Total : 136,000,000 - - - - 136,000,000
Nt
Other eligible persons: (in aggregate) (Note 6) 21,000,000 - - - - 21,000,000 Note 1 Note 1 Note 1
EtAERAL (B3 (Hite) il il i3]
397,500,000 50,000,000 - - - 447,500,000 Note 2 Note 2 Note 2
i7] i) LG
400,000,000 - - - - 400,000,000 Note 3 Note 3 Note 3
i) i) LGS
Sub Total : 818,500,000 50,000,000 - - - 868,500,000
Nt
Total: 1,094,500,000 - - - - 1,094,500,000

g




Notes:

1. These share options were granted on 29 July 2014 and are
exercisable at a subscription price of HK$0.1136 per share at any
time during the period of 10 years from 29 July 2014 to 28 July
2024.

2. These share options were granted on 20 November 2014 and are
exercisable at a subscription price of HK$0.201 per share at any
time during the period of 10 years from 20 November 2014 to 19
November 2024.

3. These share options were granted on 14 July 2015 and are
exercisable at a subscription price of HK$0.395 per share at any
time during the period of 10 years from 14 July 2015 to 13 July
2025.

4. These share options were granted on 9 December 2016 and are
exercisable at a subscription price of HK$0.228 per share at any
time during the period of 10 years from 9 December 2016 to 08
December 2026.

5. These share options were granted on 20 January 2017 and are
exercisable at a subscription price of HK$0.1872 per share at any
time during the period of 10 years from 20 January 2017 to 19
January 2027.

6. Other eligible persons include business partners, consultants and
advisers of the Group (for the avoidance of doubt, does not include
placing agents or financial advisers providing advisory services for
fund raising, mergers or acquisitions, professional service providers
who provide assurance or are required to perform their services with
impartiality and objectivity), and the holder of the share options of
the late Dr. Zhu Shengliang, former Director.

As at 1 January 2024, the number of options available for grant
under the mandate of the Scheme was 2,033,787,274. No share
options were granted during the Period.

Upon the expiration of the Scheme on 12 June 2023. No share
options can be further granted under the Scheme as at 30 June
2024. Share options already granted could be exercised by the
participants at any time during the relevant exercise period
notwithstanding that the Scheme had expired.

Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed
securities.

EEEEARAT FHRE 2024

PI5E

1. ZEBERERZZ—NFtAZ+ABE
oW AIR —ZE—NELA - +NABEZ
TTMELR T+ /\NHZ10FBERER
R ER0.1136B T BB EITE-

2. ZEBRER_Z—NF+—BZ+HE
B AR —E—MFE+—B_-+HEZ
ZTMFE+—B+AHZ10FHBRNER
B 1% 8 R0.201 BT 2 BB EITRE

3. ZEERER_E—FFtBA+NBEE
Yook —_E—hFEtA+HAE_"E
“HETB+ =B Z10E B AT AR
BER0.395B T BB ETHE

4. ZEBRER-_Z—RET_ANLER
B WA R —F—RE+_ANBE"F
ZRFE+ZA/\B 2105 B8 P T R
BER0.228B T2 BB ETE

5. ZEBERENR_ZE—tF—AZ+HE
IR _E2—tF—A_+HE_Z
ZtF—A+NB 2105 BB R E R
BER01872B T2 B EITE

6. HUMEGERALTBREAEEZEZHBH
BRI REH (BRERRE T aERE AR
HMEE S N B R HEAR RS Z M
BEM - EHRENAQNEFHMEITH
B BERBEHER) URECHAES
KBERELIBREZFAA

MR_E_WE—F—H  RIEstEEETH#
AR BB %42,033,787,27413 o FA 2R
BRI N B AGHE o
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Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2024, the total deficiency in equity of the Group
amounted to approximately HK$205.3 million (31 December
2023: deficiency in equity of HK$200.8 million).

The gearing ratio of the Group as at 30 June 2024 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 101.4% (31 December 2023: 101.9%).

As at 30 June 2024, the net current liabilities of the Group
were approximately HK$205.6 million (31 December 2023: net
current liabilities of HK$201.1 million), whereas the cash and cash
equivalents amounted to HK$0.4 million (31 December 2023:
HK$0.8 million). The Group has an outstanding shareholder’s loan
of HK$101.0 million (31 December 2023: HK$101.1 million) as at
30 June 2024, which is unsecured, interest-free and repayable on
demand.

As at 30 June 2024, no borrowing was made by the Group.

The Group adopts a conservative and balanced treasury policy in
cash and financial management. The Group's cash is generally
placed as deposits mostly denominated in Hong Kong dollars or
Renminbi. To manage liquidity risk, the Group regularly reviews
liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and commitments can meet its funding
requirements.

Pledge of the Group’s Assets
As at 30 June 2024, none of the assets of the Group had been

pledged (31 December 2023: Nil) to the Group's bankers to secure
general banking facilities granted to the Group or otherwise.
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BEEE (UBaERUKRERERTE) O
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Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure of
the Group were denominated in Renminbi, Hong Kong dollar and/
or United States dollar. The Group had no significant exposure to
foreign exchange fluctuations and, therefore, had not taken any
financial instruments for hedging purpose.

Human Resources and Remuneration Policies

The Group had a total of approximately 40 employees as at 30
June 2024 (31 December 2023: 55 employees). It has been the
Group's policy to ensure that the remuneration levels of the
Directors and its employees are reviewed and rewarded on a
performance-related basis within the general framework of the
Group's salary and bonus system. Share options may also be
granted to the Directors and employees of the Group to attract,
retain and incentivise them to work and make contribution
towards the long term growth and development of the Group.
During the Period, staff costs (including Director’s remuneration)
was approximately HK$2.8 million (30 June 2023: approximately
HK$7.4 million).

Corporate Governance

The Company is committed to maintaining high standards
of corporate governance to ensure better transparency and
protection of the interests of the Company and its shareholders
as a whole and to enhance corporate value and accountability.
The Company wishes to highlight that the Board will continue
to devote efforts in ensuring effective leadership and control
of the Company and the transparency and accountability of all
operations. Throughout the Period, the Company has applied the
principles and complied with all code provisions set out in Part 2 of
the Corporate Governance Code as set out in Appendix C1 to the
Listing Rules.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code of
conduct governing securities transactions by the Directors. All
Directors, after specific enquiries by the Company, had confirmed
to the Company their compliance with the required standards set
out in the Model Code during the Period.

Review of Financial Statements

The audit committee of the Company has reviewed and discussed
with the management of the Company the condensed financial
statements of the Group for the Period and this report, with no
disagreement.

By order of the Board
Hybrid Kinetic Group Limited
Yeung Yung
Chairman

Hong Kong, 30 August 2024
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