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OVERVIEW

We are the largest fruit retail operator in China as we have been
ranking No. 1 in terms of sales of fruit chain stores in China
for ten consecutive years (2014-2023), and we have built a
nationwide community-based fruit specialty retail network with
store-as-warehouse and OMO features. At present, the growth
rate of domestic consumption has slowed down, and consumers’
consumption willingness is weak, and yet, they are actively
pursuing consumer goods with high emotional value and which
are cost-effective. Therefore, the fruit consumption trend of
consumers demonstrated the characteristics of diversification
and personalization. In order to cope with the complex and
diversified consumption environment, we started implementing the
new strategy of “expert and leader in high-quality fruit industry
(BMEKREREBEE) at the beginning of 2024, and each
business unit focused on three major battles, namely brand
renewal campaign, excellent-grade fruits leading campaign and
gift campaign, with the goal of “building on brand strengths and
becoming the first choice of quality”.

In the first half of 2024, the retail business unit focused more on
high-quality development with an emphasis on strengthening
brand building and optimizing the franchisee ecosystem. We
implemented a comprehensive upgrade in nearly 6,000 franchised
stores to enhance consumers’ brand awareness of our products.
We also proactively deployed emerging e-commerce channels
such as RED and Douyin, and adopted a series of marketing
activities linking online and offline channels integrating brand
building and performance, so as to improve our brand exposure
and promote the sales of our products. In order to improve
the profitability of franchisees, we continued to promote a
number of measures, including the assistance from “operations
invincible army (GE&§E)", the set-up of a benchmark store,
and the support of digital and intelligent system. In addition, we
penetrated into diversified consumption scenarios by expanding
the “healthy fruit gift”. In the first half of 2024, the percentage of
the sales of fruit gift boxes out of our total store sales increased to
13.0%.
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COMPANY INTRODUCTION

Benefiting from the continuous expansion of customer base and
product offerings in the domestic and overseas markets, our
2B business unit continued to maintain a steady upward trend
in the first half of 2024, representing a year-on-year increase of
approximately 30.0%. Shenzhen Banguo also further expanded
its market share, with the gross merchandise value (GMV) of
RMB1,469.7 million in the first half of 2024.

Since 2024, we having been concentrating our brand resources
on promoting our Excellent fruits. We held two Excellent fruits
press conferences in April and July, 2024,
further enhanced consumers’ awareness of Excellent fruits and
highlighted our differentiated advantages. As of June 30, 2024,
we had successfully introduced 42 category brands to the market,
and the sales of such brands accounted for approximately 16.0%
of our total store sales.

respectively, which

OUR STRATEGY

Our strategy is to be an expert and leader in high-quality fruit
industry.

OUR VISION

Our vision is to become a world-leading fruit eco-technology
company.

OUR MISSION

Our mission is to offer delicious fruits and enjoyable lifestyle to
people.

OUR CORE VALUES

Our core values are conscience, trust, altruism, innovation, and
results. Conscience means that we should have correct concepts
and goodwill in development; trust means that we should fully
trust partners including our franchisees, suppliers, consumers and
employees; altruism is a guide to our action, and we should take
into account the interests of others in everything we do; innovation
accompanies us at incorporation, witnesses our growth, and thus
is the source of power that supports our future development;
results means that we should pay attention to outputs in everything
we do, and optimize the process through the results.




R BREEX (K@) ROERAR
Shenzhen Pagoda Industrial (Group) Corporation Limited

NEER

CORPORATE INFORMATION

EEg
HITES
BB (HFE)
L
e

RRRREE

FHITES

EREE (R=ZFZPYFP A+ = HEHE)
PHEE S E (R-ZE_m4E— = BB HT)
BER A (R FE—ENANAEZF)

BMYFHITES

BERKEL
Bkt
REEBL
AL
EN ik S

ERZEE®

REEE L (FE)

Bt

EE LN (R M A+ — HEHE)
BReEE b (R E - P9E X AN HESE)

FHEES
B s ()
B R
L

REEES
B2Riat (25)

REELL
Bkt

BREES

WAL (L)

B (R = F = 5+ = BRHE)
Rt

Rt (K= F = U A A A BEEAE)

BOARD OF DIRECTORS
EXECUTIVE DIRECTORS

Mr. YU Huiyong (Chairman of the Board)
Ms. XU Yanlin

Mr. TIAN Xiqgiu

Mr. JIAO Yue

Mr. ZHU Qidong

NON-EXECUTIVE DIRECTORS

Mr. PAN Pan (resigned on April 12, 2024)
Mr. HU Qihao (resigned on February 2, 2024)
Mr. SUN Kai (appointed on June 6, 2024)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. JIANG Yanbo

Mr. MA Ruiguang

Dr. WU Zhanchi

Mr. CHEUNG Yee Tak Jonathan
Ms. ZHU Fang

AUDIT COMMITTEE

Dr. WU Zhanchi (Chairman)

Mr. MA Ruiguang

Mr. PAN Pan (resigned on April 12, 2024)
Mr. SUN Kai (appointed on June 6, 2024)

REMUNERATION COMMITTEE

Mr. MA Ruiguang (Chairman)
Dr. JIANG Yanbo
Ms. XU Yanlin

NOMINATION COMMITTEE

Dr. JIANG Yanbo (Chairman)
Mr. YU Huiyong
Mr. MA Ruiguang

STRATEGIC COMMITTEE

Mr. YU Huiyong (Chairman)

Mr. PAN Pan (resigned on April 12, 2024)
Ms. ZHU Fang

Mr. SUN Kai (appointed on June 6, 2024)
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ESG COMMITTEE

Ms. XU Yanlin (Chairperson)
Mr. JIAO Yue
Ms. ZHU Fang

BOARD OF SUPERVISORS

Mr. YANG Xiaohu (Chairman)
Mr. ZOU Feng
Mr. SU Yan

JOINT COMPANY SECRETARIES

Ms. FU Xiaoyan
Ms. TAM Pak Yu, Vivien

AUTHORISED REPRESENTATIVES

Mr. JIAO Yue
Ms. FU Xiaoyan

OVERSEAS AUDITOR

PricewaterhouseCoopers

Certified Public Accountants
Registered Public Interest Entity Auditor
22/F, Prince’s Building

Central

Hong Kong

DOMESTIC AUDITOR

ShineWing Certified Public Accountants LLP Shenzhen Branch
19-20/F, MFC

No. 9, Pengcheng 1st Road

Futian District

Shenzhen, China
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ERE” COMPLIANCE ADVISER

FEFBERRAR Somerley Capital Limited

B 20th Floor, China Building

ERRBEH 295K 29 Queen’s Road Central

# N1720%8 Hong Kong

TSR REGISTERED OFFICE

H 6A-2, 6/F, Block A

BRARI™ Yantian Modern Industry Service Center (Phase |)

R AEE No. 3018 Shayan Road, Tianxin Community

/0t (@ EE K 3018 5% Shatoujiao Street, Yantian District

HERRAEZERET O (—H) Shenzhen, Guangdong Province

AFEGEBA-2 China

R 48 &5 HEAD OFFICE IN THE PRC

FR T B1101-1103, B1105-1113, B1115-1122,

BRE RN B1201-1203, B1205-1213, B1215-1217

HE i = F 2T Tower B, Jiansheng Building

R S R No. 1 Pingji Road, Xialilang Community

#S AEBEB1101-1103 » B1105-1113 » Nanwan Street, Longgang District

B1115-1122 - B1201-1203  B1205-1213 * Shenzhen, Guangdong Province

B1215-1217 China

EETESEME PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

BA 40th Floor, Dah Sing Financial Centre

B No. 248 Queen’s Road East

SRANBIR2485% Wanchai

RE&ma 0401 Hong Kong
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H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

China Merchants Bank, Longhua Branch
Bank of Communications, Xiangzhou Branch
Shanghai Pudong Development Bank, Shenzhen Fugiang Branch

STOCK CODE

2411

COMPANY’S WEBSITE

www.pagoda.com.cn
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RAFHBEEN BXERE
Frgsh - THARAER A TEE

“2023 Share Award Scheme”

[—T - =F ki EEhEHE ]

“Articles of Association”

“Audit Committee”
[BZEEE]

“Award(s)”

[ 2208

“Award Share(s)”

[ 2@ A {0 ]

“Board” or “Board of Directors’

[EFg]

“CG Code”
[{EEAFA]

“China”, “PRC” or the
“People’s Republic of China”

(B R IHEARKME ]

In this interim report, the following terms shall have the following meanings, except
otherwise stated:

the share award scheme of the Company approved by the Shareholders at 2023
first extraordinary general meeting of the Company held on September 28, 2023
BRER-ZB_=ZFAAZTN\BRTNARA _Z_=FF - RABRERRRG &N
AN EIRAD 2R T 2l

the articles of association of the Company, as amended, modified or supplemented
from time to time
RABINARER (BIRHER] ~ BEEfT)

the audit committee of the Board

EExgE%ZRES

the award(s) granted by the Board to a participant under the 2023 Share Award
Scheme, and pursuant to the 2023 Share Award Scheme, which may vest in the
form of the Company instructing the trustee(s), who was/were appointed by the
Company for trust(s) for the purpose to service the 2023 Share Award Scheme, to
divest the equivalent amount of the underlying Award Share(s) on the open market
and redeem the amount of cash return generated from such Award Share(s)
EFERBE-_Z_=FROXZDAEMBZ2EERENEE -  BRBE-_Z-_=FRHEDH
FEIATAARRRIERZFEA (EBARGMARB S =F RN BREIFTEINEEME
B) R ARTSRFEA RN N SESERBEOZSRBROELENE SO HRDED
B EB

the H Share(s) that the trustee(s), who was/were appointed by the Company for
trust(s) for the purpose to service the 2023 Share Award Scheme, purchased to
fulfil the 2023 Share Award Scheme and the H Share(s) awarded to the eligible
participant pursuant to the 2023 Share Award Scheme
ZAANEBERRASGARE S _=F RO ZEMAEANEENELT) REB_S_=4F
RO EEMEBENHRERE-S_=FRNEFE TEERSHEENHHR

the board of Directors

-

Corporate Governance Code as set out in Appendix C1 to the Listing Rules
ETRAIMERCIATE B EE AT A

the People’'s Republic of China, for the purpose of the Report, excluding Hong
Kong, Macau Special Administrative Region of the People’s Republic of China and
Taiwan region

REARKEME  piAFHRME - TEREES PEARANBERFFITRERAE
i [@




“Company” or “our Company’
or “Pagoda”

[AARIRTBRE]

“CSRC”
[PEEES ]

“Directors”

==

“Environmental, Social
and Governance Committee”
or “ESG Committee”

[R5 HEMERZES]

"Global Offering"

n oo« n o«

“Group”, “we”, “our” or “us”
[RE&EE] - THMey ]zl B

“H Share(s)”

[HAx

“H Shareholder(s)”

[HA% A% 3R

“Hengyili Investment”

[MEEMKE

B ERE
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Shenzhen Pagoda Industrial (Group) Corporation Limited (F3IIHREE % (£E)K
AR A7), a joint stock company incorporated in the PRC with limited liability on
April 10, 2020, and, except where the context otherwise requires (as the case may
be), includes its predecessor, Shenzhen Pagoda Orchard Industrial Development
Co., Ltd.* (FYIBREEZEZEREABMRAF]), a limited liability company incorporated in
the PRC on December 3, 2001

AIEREEE (KE)ROERAR - —KRR_Z_ZTF M A +HRFBEEMK 8K
MAERLDE  RXEZAMEN (RIEAME) BRFEMSAY) BEREEXEZERERAD
A(—RRZBEZE—F T ZA=ZARFEFMXINBEREELF)

China Securities Regulatory Commission
FEESEEEELZES

the directors of the Company

RRFES

the environmental, social and governance committee of the Board

EFERE HERERE

0
i3

\

the global offering of an aggregate of 88,544,000 H Shares, including 9,596,500 H
Shares issued by the Company pursuant to the partial exercise of the over-allotment
option
2IREE A 88,544,000 HAR - BIEARR BIRIEE D 1T B A ARIEE1TH)9,596,500
A% H A%

the Company and its subsidiaries (or the Company and any one or more of its
subsidiaries, as the context may require)
AARREMBAR (KOXEME - ARBIREER—HxZEMBLE)

overseas listed share(s) in the share capital of our Company with nominal value of
RMB1.00 each, which are subscribed for and traded in Hong Kong dollars and are
listed on the Main Board of the Stock Exchange
RRABIRAFZREEARE1.00THIRIN ETARGD - ABTTETTREE R 5 IR
FRERET™

holder(s) of H Share(s)
HERRE A

Shenzhen Hengyili Investment Development Center Limited Partnership* (&I
BEFIEEREHL(ERAE)), a limited partnership established in the PRC on
December 1, 2015, an employee shareholding platform and one of our controlling
Shareholders

RYMEENREERTO (BRAX)  — KR _ZE—AF+ A HARPEFEMKL
WEREZEE  —EEIRRTERIERRE 2 —
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“HK dollars” or “HK$”
[%7t]

“HKFRS”
[BAMBHEER]

“Hong Kong”
(&%

“Hong Kong Stock Exchange”
or “Stock Exchange”

[ & B AP ) 3k T B 32 P
“Hongyuan Shanguo”
[RREER]

“Huihe Zhixiang”

“Listing”
faei

“Listing Date”
[ A EA]

“Listing Rules”

[ EmR Al

Hong Kong dollars, the lawful currency of Hong Kong

BT BEEEEH

Hong Kong Financial Reporting Standards, amendments and the related
interpretations issued by the Hong Kong Institute of Certified Public Accountants

FEEEMASRMNTEYBRE LR BRI LEHEEE

the Hong Kong Special Administrative Region of the PRC
PEEBRRITRE

The Stock Exchange of Hong Kong Limited
ERBERXSMBR AT

Shenzhen Hongyuan Shanguo Investment Development Limited Partnership* (&3l
MEBEERISEERDLE(BERAH)), a limited partnership established in the PRC on
April 13, 2015 and is an employee shareholding platform and one of our controlling
Shareholders

AIMERERREERELE (ARERE)  —XRZZE—AFNA T=HRFBEZMK
YHAEREBEE  BR—EEIFRKRTARERKRR 2 —

Nanjing Huihe Zhixiang Enterprise Management Partnership (Limited Partnership)*
(AREBEEZLXBTHEERLE (BRER)) (formerly known as Beijing Huizhi
Zhongxiang Enterprise Management Center Limited Partnership* (It R[EHRZ %
EERBPL(ERAEE)), a limited partnership established in the PRC on November 18,
2016, an employee shareholding platform and one of our controlling Shareholders
EAREAEZOXERARCE (ARAR) IRILIRESREZCEEEFRL (BRE
%)) —KRZE-—RET-—ATN\BRFAPBEEMRINEREEEE - —EAEITHRKR
T o RIERRERZ —

the listing of the Company’s H Shares on the Stock Exchange on the Listing Date,
including H Shares issued pursuant to the Global Offering and H Shares converted
from Unlisted Shares

RARHRR E BEIERR T E 0 BREBEREREEHITHOHR R AIE EHRG
R A H AR

January 16, 2023, on which the H Shares were listed on the Stock Exchange and
from which dealings in the H Shares first commenced on the Stock Exchange

“EC=F-ATRA - NABHBREER AT BT RHRE RN BRI 5 H) B

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited, as amended, supplemented or otherwise modified from time to time
BEMARZMERARES LHARY - ETEHERT - W ARt IT ek
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“Model Code” Model Code for Securities Transactions by Directors of Listed Issuers set out in
Appendix C3 to the Listing Rules

(1R8] FHRAIMEKCIME FMETAETETES X HNRLESTE

“Nomination Committee” the nomination committee of the Board

[RE%REg ] ExgRE%Ee

“‘OMO” in the Report, online-merge-offline, referring to the operation model that leverages

internet and data analytics to carry out structural upgrades on traditional retail
stores in term of consumers, products and warehousing spaces, and utilizes various
online channels to achieve multiple shopping scenarios including home delivery or
in-store pickup

[ EART —f8(t] FEARRRE %%t%%T*“‘“Tt%aﬂFHE SAREABIEDN - STEERMIEETIA &
SINEBAR  BAZEER TREERXEIRNMIEERNSSRELEHEN

“Pagoda Investment” Shenzhen Pagoda Investment Development Co., Ltd.* (FIITEREREHEEAR
~\]), a limited liability company established in the PRC on June 26, 2015 and a
wholly-owned subsidiary of our Company

[BEREKRE ] FRINTEREREFERBRRF  — KR —RAF AT RARPEFMKINE
RECEARF @ RARAIZENB AT

“Prospectus” the prospectus issued by the Company and published on the website of the
Company and the website of the Stock Exchange on December 29 2022

[HBRERE ] AARRZZEZZF+ AT A B EHOBRERT HERER 56 22 BT A48 3

“Remuneration Committee” the remuneration committee of the Board

[FHEE g ] ExgFEEe

“Report” this interim report of the Company for the six months ended June 30, 2024

[ AR ] HEZZ-_WNF+T-A=+—RILFEZERQTHEARSE

“Reporting Period” the six months ended June 30, 2024

[ $& HA A HEZZ-WNFAA=1THIEAEAR

“RMB” Renminbi, the lawful currency of the PRC

[AR] AR HBUXER

“SFO” Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

B KBGO BEAEPIES71 B FEH RIS A (BTRHERT ~ s A M K iEk)

“Share(s)” ordinary shares in the share capital of the Company with a nominal value of

RMB1.00 each
[ A& n ] RATRARZREEARE1.007TH @R
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“Shareholder(s)”
[ARER ]

the shareholder(s) of the Company
RNARPRER

“Shenzhen Banguo” Shenzhen Banguo Technology Co., Ltd.* (RIIMEEHEZBERAF]), a limited liability
company established in the PRC on August 22, 2019 and a non-wholly owned
subsidiary of our Company. As of the date of the Report, it was owned as to 51.00%
by Pagoda Investment, 15.00% by Mr. XU Yusheng (&% 4%), 23.93% by Mr. LI
Jiang (Z)T) and 10.07% by Beijing Banguo Yuhuoban Technology Development
Center (Limited Partnership)* (At RAERERHRIEEHEP L(BRERE))
AYIBREBREERAT  —RR_E-—NAFNANAZ+TZBEFBEXIHNEREERF
RARBIFE2ERERNEAR - BERAFREH  AHABRERE  REEERE - F
THRAERIESRREBHEMTEERP L (EREXE)HEH51.00% - 15.00% - 23.93% K
10.07 % ) i g

RYIARR |

“Shenzhen Huilin” Shenzhen Huilin Industrial Development Co., Ltd.* (FIIEMEZEZEREGR (T T]),
a limited liability company established in the PRC on September 5, 2019 and one of
our controlling Shareholders

RINEMRBEEEREREEAA

A RERBRRZ—

[RYI| A —RERZE-NEFNARBEFERINEGREER

the strategic committee of the Board
EEREKEEE

“Strategic Committee”
[BREZE ]

“Supervisor(s)”

[EE% ]

supervisors of the Company
PN/ =S

“Unlisted Share(s)” ordinary share(s) in the share capital of our Company, with a nominal value of
RMB1.00 each, which are subscribed for and paid up in Renminbi and are not
listed on any stock exchange

[JE LRk ] ARARAPGREEARE1.00THEBRR - MAREETRE LRI BRREME
ARG L™

“Unlisted Shareholder(s)” holder(s) of Unlisted Share(s)

[FE LAk A% 3R FELETROFBA

“%" per cent

[%] Aot

REBPEHA  BXESBAES)  [HBA] - [EE

In the Report, the terms “associate(s)”, “close associate(s)”,

HEA] - [BBEAL] [BEXS]  [HEREKRE]
[HBRA] R [EERE | FFARAF LA T
EFRRAHE o B XAEAME S AR A E AR
XGELGHE [*] 155% - TR A2 748 B P X
BT [*1 7535 - EEHE -

“connected person(s)”, “connected transaction(s)”, “controlling
subsidiary(ies)” and “substantial shareholder(s)”

noo«

shareholder(s)”,

shall have the meanings given to such terms in the Listing Rules,
unless the context otherwise requires. The English translation
of company names in Chinese or another language which are
and the Chinese translation of company names
in English which are marked with
only.

‘o n

marked with

“k

is for identification purpose
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MARKET OVERVIEW

In the first half of 2024, the consumer price index (CPI) for fresh
fruits in China decreased by approximately 7.8% compared to
the same period in 2023, primarily due to an abundance of fruit
supply, a decline in the overall spending power of consumers
in China and intensified competition in the fresh fruit industry in
China. Nonetheless, there remained a strong demand for safe,
fresh and high-quality fruits, which continued to be consumers’
main considerations when purchasing fruits. The fruit consumption
trend in the first half of 2024 demonstrated the characteristics of
diversification, personalization, quality, health and convenience.
With the increasing health awareness in recent years, consumers
have developed a strong preference for trendy and imported fruits
such as blueberries, cherries and avocado, recognizing their
exceptional taste and nutritional benefits. China has become one
of the largest markets for new product launches in the world, with
fruit imports reaching US$11.23 billion for the six months ended
June 30, 2024, representing an increase of approximately 3.8%
compared to the same period in 2023. In addition, the fast-paced
lifestyle of young consumers in China have driven the demand for
ready-to-eat fruit products such as freshly cut fruits, fruit mix, fruit
juice and fruit coffee.

Meanwhile, the fruit gift-giving market has shown significant
growth potential.
is currently undergoing transformation and upgrading that
consumers’ demand for gifts is shifting from pure material value
to health and practicality. Since fruits are natural, nutritious and

The traditional gift-giving market in China

low-calorie, they are gaining popularity as healthy gifts, especially
for gift giving for festivals and holidays, business dealing and
as personal gifts. With its novelty and wide applicability, fruit gift
boxes have become a popular choice in the gift-giving market
nowadays.
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COMPANY PERFORMANCE REVIEW

In the first half of 2024, we continued to carry on our business
under three major business units, namely retail business unit, 2B
business unit and category business unit. 2024 is the first year
for us to implement our new strategy of “expert and leader in
high-quality fruit industry (S@EBEKREREEEE)", and 2024
is also the first year of our first Three-Year Plan of our 10-year
strategic plan. During this period, each business unit focused on
three major battles, namely brand renewal campaign, excellent-
grade fruits leading campaign and gift campaign, with the goal
of “building on brand strengths and becoming the first choice of
quality”. To support the implementation of this new strategy, we
have increased our marketing expenses since the beginning of
2024. In addition, given the decline in overall spending power in
China, the revenue and profit growth of the Company in the first
half of 2024 have been affected.

The Group’s revenue decreased by approximately 11.1% from
RMB6,294.3 million for the six months ended June 30, 2023 to
RMB5,594.1 million for the six months ended June 30, 2024. The
Group’s gross profit decreased by approximately 13.2% from
RMB712.5 million for the six months ended June 30, 2023 to
RMB618.5 million for the six months ended June 30, 2024. The
Group’s profit attributable to owners of the Company decreased
by approximately 66.1% from RMB260.8 million for the six months
ended June 30, 2023 to RMB88.5 million for the six months ended
June 30, 2024.
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COMPANY BUSINESS HIGHLIGHTS
RETAIL BUSINESS UNIT
OFFLINE STORE NETWORK DEVELOPMENT

In the first half of 2024, the Group continued to expand its retail
store network nationwide by adjusting the layout of retail stores
and relocating to better locations. As of June 30, 2024, the Group
recorded a net increase of 67 retail stores as compared to June
30, 2023. As of June 30, 2024, the Group’s offline store network
had a total of 6,025 stores located in over 190 cities covering 22
provinces and municipalities in China.

The table below sets forth the Group’s total number of franchised
stores and self-operated stores as of the dates indicated.

BEXA=1H
As of June 30,
—ZE-MEF o
2024 2023
% %
InEEFY I Franchised stores
AEBEERIMAFE Franchised stores supervised by 4,707 78.1 4,795 80.5
the Group
HA Others 1,304 21.7 1,150 19.3
NEF Sub-total 6,011 99.8 5,945 99.8
BEME Self-operated stores 14 0.2 13 0.2
ot Total 6,025 100.0 5,958 100.0
AEBNTEEREHBE_T_=FXA=FH The total number of the Group’s retail stores increased slightly
#95,958 RESHIL N1 1% EEHE_T_UF XA by approximately 1.1% from 5,958 retail stores as of June 30,

=1+ HM6,025K - TEHRMBFHFBEKREE
ENEBEEER  ARQBREBZHNBELERAINRAK
AEBERABEMNEFEXNFTREDL - Am - &K
EENEEERABREE S _=F+=-A=1+—
H#6,093KBHM D1 A% EHE T _FE X
A=1HH6,025R - ZBPETEHARFPEEEEDN

ERHBRE ) TREZAKETEENHERD
ARTEEBESIEM  EMEHED
EERH -

RARENT

2023 to 6,025 retail stores as of June 30, 2024, mainly because
the franchisees had confidence in the potential growth of the
fruit retail industry in China, the potential enhancement of the
Company’s branding position and the stable and sustainable
business model of the Company. However, the total number of the
Group’s retail stores decreased slightly by approximately 1.1%
from 6,093 retail stores as of December 31, 2023 to 6,025 retail
stores as of June 30, 2024. This decrease was mainly due to the
decline in the overall spending power of consumers in China,
resulting in reduction of sales from the Group’s retail stores as
well as the increase in rent for retail stores, which in turn led to
the closure of some underperformed retail stores.
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The table below sets forth the Group’s revenue contribution
derived from sales of products by types of retail stores for the
periods indicated.

BEASA=THLAEA
Six Months Ended June 30,

—E-NEF == =dEs
2024 2023
ARET % ARETFIT %
RMB’ 000 % RMB’000 %
InEEF IR Franchised stores
AEEEEN MBS Franchised stores supervised by 4,004,869 99.3 4,728,339 99.4
the Group
HA Others 6,918 0.2 3,794 0.1
Nt Sub-total 4,011,787 99.5 4,732,133 99.5
BEME Self-operated stores 21,218 0.5 24,625 0.5
et Total 4,033,005 100.0 4,756,758 100.0

REM R REKRERLEGE | MBER B
—ToPAEEY¥F - RAIEE6,000 R MBI EE
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Following the adoption of our new strategy of “expert and leader
in high-quality fruit industry”, during the first half of 2024, we
implemented a comprehensive upgrade in nearly 6,000 franchised
stores to further enhance consumers’ brand awareness of our
products. The upgrading measures include standardizing the
decoration materials of store front doors and within the stores,
optimizing product display and encouraging the use of electronic
price tags. In addition, we have been piloting an operation model
of large-scale innovative store with an area exceeding 150 square
meters in Yueyang City, Hunan Province. As of June 30, 2024, we
had two large-scale innovative stores in operation.

In the first half of 2024, we put more effort in motivating
franchisees to implement the Company’s strategies to enhance the
profitability of our franchised stores. In April 2024, we established
a team of “operations invincible army ((E&#E)” consisting of
our employees with experience and expertise in store operation
to provide customized training and in-store tutoring for our
franchisees, including analyzing the business districts around
the stores, optimizing integrated online and offline operations
of the stores, strengthening the Group’s WeChat group chats,
improving product display in stores and enhancing customers
service capabilities such as shopping guides and face-to-face
selling. Meanwhile, we are building up a benchmark store so that
we may conclude a replicable and successful operational method
and then share and re-apply such method to other franchisees
to standardize each of our stores and advance the stable and
sustainable growth of our franchised stores. In addition, in
March 2024, we initiated a pilot implementation of “transparent
kitchen (BAESZ2/t)" campaign in certain stores which ensures
that the process of opening and cutting fruits is conducted under
surveillance, thus enhancing the transparency of the fruit-cutting
process and standardization of food safety.
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OMO MODEL

In order to meet consumers’ demands for multi-scene and multi-
channel consumption, we have always been actively exploring the
content e-commerce segment by launching the online business
and brand promotion on multiple platforms such as Douyin, RED,
Tmall and JD.com. During the first half of 2024, we have increased
the number of live streaming sessions on Douyin to improve
our brand exposure and further improve sales of our franchised
stores. In the first half of 2024, the Group and its retail stores
had a cumulative live broadcast viewing of 70.93 million times
on Douyin, representing an increase of approximately 218.5% as
compared to the corresponding period in 2023. In addition, in the
first half of 2024, we also start to develop instant retail business
on Douyin, and achieved more than 100.0 million exposures in
a single month, and recorded a total amount of sales of a single
product of more than RMB500,000 per day.

In May and June 2024, in Shenzhen, Nanjing and Shanghai, we
have introduced a bunch of innovative marketing activities linking
online and offline channels for the first time. By combining offline
flash mob events with online live streaming, we have effectively
motivated our franchisees, boosted product sales in surrounding
stores, and enhanced consumers’ brand awareness of our
products. Meanwhile, in the first half of 2024, we promoted high-
quality and cost effective fruit gift boxes across all channels
during major festivals such as Dragon Boat Festival, Mother’s
Day and Children’s Day under the theme of “Global Healthy Fruit
Gift (BERIFREEFEIE)". As a result, the sales of fruit gift boxes out
of our total store sales increased from 10.6% for the year ended
December 31, 2023 to 13.0% for the six months ended June 30,
2024.

As of June 30, 2024, the Group had accumulated over 84
million members across all distribution channels with over 1,071
thousand paying members, and the cumulative number of users
of the WeChat mini-program reached 69.39 million, representing
an increase of approximately 11.9% as compared to the
corresponding period in 2023.

17




18

RYBRERES (RE) ROFRAF
Shenzhen Pagoda Industrial (Group) Corporation Limited

RERERRE

PERFORMANCE REVIEW AND OUTLOOK

TECNFLEEF ASEBBEZEKLERETE
R BB R A EBABRTENL26.1% © o » KEE
HEREEREZMEMEE  HSEBEPNE
&ﬁF&EAEE IWﬁEWPﬁﬁﬁ%ﬁﬁE
PBBER HE_T-_MFEANA=1H AEH/E
EEAE’]F'?ET%IF% EHIE E 4928,0981# - MEH
MM MHBERB17388BE R _=FHHH
F L R 495.2% °

2BE X

T NF EHF - BAMEE R o8 K804 e SR
EmER  BAEAREGIITEHEFEER LTS
BEHE - RPN T _NF ¥ FHSRERD
BREGEEHTERAENRTEE - REZAEH
% BPRREEARSEHEKR  UEHERHE
BE -AEEREEHEKEREMRANEER
ABHBE-_E-_=FNA=Z+tHLEANEAANARE
548 3@ BT MAIB0.0%EHE—_T_NFEA=
+HEXEANARE7I28HE T £ @ AR =
T_=FRY  BIHINTHEHEKRBEER LMD
29.4% o

RIB_=F1+—ARMTEKTHRINBRRE—
SRS - Bt KARKENHFHREQA

BRERABREREYELTENKR  ~N&H
BRGR R /NEDOK R RN ERRE R L8

NEEER - — T UF F¥F ORI ENE S
L HBEEESARK1,469.7EE T FIE1ERR

MABBMEMT R + E—FIERTHNE - LAIBEE
RYIARREER BM R T/ NUKREEENARE

EEENRBFR  GEXBLABERNZERM
=M Wi EBRME - TR HERBERL A E

R2BEEMIZMNE

In the first half of 2024, the orders placed by multiple online
channels accounted for approximately 26.1% of the total orders of
the Group. Furthermore, the Group continued to provide guidance
to its store managers to establish store-based WeChat groups,
pushing interesting and interactive product promotions and
membership activities, and interacting and communicating with
WeChat community followers in real time. As of June 30, 2024, the
total number of store-based WeChat groups established by the
Group’s store managers increased to approximately 28,098 with
an aggregate of over 17.3 million WeChat community followers,
representing a year-on-year increase of approximately 5.2% as
compared to the corresponding period of 2023.

2B BUSINESS UNIT

In the first half of 2024, we continued to leverage our strong
supply chain capabilities and product resources to expand
our customer base and market coverage in both domestic and
overseas markets. We have partnered with a number of traditional
supermarkets and online new retail companies in the first half
of 2024, and pursuant to such partnership, we started to supply
fruits to them directly for on sale to their customers. The Group's
revenue from direct sales of fruits and other food products
increased by approximately 30.0% from RMB548.3 million for the
six months ended June 30, 2023 to RMB712.8 million for the six
months ended June 30, 2024, of which the direct sales of fruits in
overseas market increased by approximately 29.4% as compared
to the corresponding period in 2023.

In November 2023, we completed a further equity acquisition
of Shenzhen Banguo, as a result of which, Shenzhen Banguo
became a consolidated subsidiary of our Group. Leveraged
Shenzhen Banguo’s experience in procurement platform
operation, our Group has significantly enhanced its capability
to effectively fulfil the procurement needs of small and medium-
sized fruit suppliers and mom-and-pop stores. In the first half
of 2024, the gross merchandise value (GMV) of Shenzhen
Banguo amounted to RMB1,469.7 million, with additional one
main warehouse and 138 city warehouses, further expanding its
market share. We believe that Shenzhen Banguo is able to fulfil
the procurement needs of small and medium-sized fruit suppliers
and mom-and-pop stores, and that there is an enormous potential
for penetration and improvement within the industry chain, which
will help us further improve the efficiency of our supply chain and
expand our market share in the 2B sector.
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CATEGORY BUSINESS UNIT

In order to further optimize customers’ shopping experience
and decision-making, we have simplified the grading system by
replacing “Excellent (), Grade A, Grade B and Grade C’
with “Excellent, Grade A and Grade B” under our pioneered fruit
grading system based on the criteria of “sweetness and sourness,
freshness, crispness, softness, flavor and safety (HE—K—%
Z)". This change not only allows consumers to easily identify our
high-quality Excellent fruits, but also offers customers with more
cost-effective Grade B fruits.

During the first half of 2024, our Excellent fruits and Grade A
fruits were popular among consumers because of their distinctive
taste. Gross sales of fruits under Excellent and Grade A fruits
accounted for approximately 64.0% of the Group’s gross store
retail sales for the six months ended June 30, 2024. Excellent
fruits set us apart from our competitors. As of June 30, 2024, the
Group had successfully introduced to the market a total of 42 self-
owned product brands which are Excellent fruits, amongst, five
were launched in the first half of 2024 such as Tianduoli peach
(Bt ZBKEH) and Lanwuhuaxiang blueberry (EBEETES),
and the gross retail sales of all self-branded fruits accounted for
approximately 16.0% of the Group’s gross store retail sales for the
six months ended June 30, 2024.

To further deepen customers’ awareness of Excellent fruits and
highlight our differentiated advantages, we held the “Spring
Signature Fruits Press Conference (BEZHEREMHE)" in
Bangkok, Thailand, and jointly launched the Excellent fruit
“Thai Chanee King Durian (FEEF e F#1##)" with the Ministry of
Agriculture and Cooperatives of Thailand in April 2024. In addition,
we also collaborated with Xinjiang Uygur Autonomous Region
High Quality Agricultural Product Production and Sales Service
Center (FTiBEEREAEEBE BEREHRBEH L), and jointly held
the “Taste of Xinjiang's Excellent Fruits Press Conference (f¥k#T
B RIEMHE)” and launched Excellent fruits such as Custard
apricots (#HEA), Shuangburang Winter jujubes (RTELE) and
Yake prune (252 7548) in July 2024.
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In addition, we continue to provide our suppliers with soil
improvement, agricultural management and post-harvest
preservation technologies to improve the quality of our fruits,
secure the supply of goods and build a high-standard supply
chain ecosystem, laying the foundation for launching more
Excellent fruits and category brands. Meanwhile, to ensure that all
of our product categories are high-quality and cost effective, as
of June 30, 2024, our Group had assigned 13 category managers,
respectively responsible for product selection and pricing for 13
brands, including jujubes, blueberries, and wax apples.

OTHER BUSINESS UPDATES

FOCUSING ON THE CORE ASPECTS OF RETAIL
AND UPGRADING OUR DIGITAL AND INTELLIGENT
SYSTEM

In the first half of 2024, we initiated retail digital transformation
and advancement with a focus on the core aspects of retail
operation, such as planning, selection, pricing, ordering, display,
and marketing. Compared to the traditional ordering methods
which were unable to reflect the changes of consumer demand
in real-time, our upgraded smart ordering 3.0 system (% 4z &
3.0%%t) forecasts order categories and quantities by correlating
relevant key factors through the central algorithm. As a result,
our sales forecast accuracy rate has improved by 10%, further
optimizing inventory management and effectively reducing
wastage of damaged or unfresh fruits in stores.
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COMMITTED TO FOOD SAFETY AND ENFORCING
STRINGENT QUALITY CONTROL

In addition to the SGS ISO 22000 food safety management
system certification obtained by many of our subsidiaries, our
wholly-owned subsidiary, Good Fruit Inspection and Testing
(Guangdong) Co., Ltd.* (IFRFiakil(ER)ER2AR]) obtained
a Qualification Certificate from the Inspection and Testing Agency
in February 2024. This allows us to use the CMA (China Metrology
Accreditation) mark in the test reports for fruits that have passed
the tests of pesticide residue and metallic contaminants etc.,
demonstrating our greater progress in maintaining food safety
standards. Meanwhile, we have developed a food safety training
manual for stores, which is the first of its kind in the fruit industry,
to raise the food safety awareness among our employees.

To further standardize the development of the fruit cutting industry
and enhance the food safety level, in July 2024, we collaborated
with Jinan Fruit Research Institute All China Federation of Supply
and Marketing Cooperatives* (FE2E A FBILERREM
I FTFT) to issue the industry’s first Raw Materials for Fresh-cut
Fruits enterprise standard. This standard refined the rules for the
classification, screening, and storage of raw fruits, categorizing
fruits into five main categories including open-cut fruits with pits,
fruits with urns, edible fruits after peeling, special open-cut fruits,
and whole or directly sliced fruits and formulated the standard
for the use of raw fruits based on key indicators such as maturity,
freshness, colors, odor and impurities, providing standardized
guarantee for the quality and safety of selected raw fruits.
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BUSINESS OUTLOOK AND GROUP
STRATEGIES

2024 is a crucial year for brand upgrading. In face of the current
economic challenges and the more rational consumers, we remain
highly flexible in our strategies and actively seeking changes.
Based on the strategy of “expert and leader in high-quality
fruit industry” set at the beginning of this year, we will take into
account the factors of high-quality and cost-effective performance,
consolidate the sense of value of our core customer base and
occupy more consumers’ mind by providing rich and differentiated
products and services.

Looking forward, in terms of the retail business, we will continue to
focus on improving operational efficiency and high quality growth
of our retail stores. We will further optimize the franchise model,
motivate franchisees by reducing royalty fees, devoting more
marketing resources to enhance consumers’ brand awareness of
our products and providing them with training support, and help
them improve the profitability of single stores. Under the new
strategy of “expert and leader in high-quality fruit industry”, we
are committed to further deepening the impression of our offering
of high-quality and cost-effective products. We will upgrade the
standards of product selection, strengthen freshness management
and improve quality control specifications to ensure higher
standards of quality and taste of our products, thus improving
user consumption experience and frequency. As the largest fruit
retail operator in China, we will effectively observe the changing
consumption trends among our mainstream consumers, deeply
explore core consumption scenarios such as camping, holiday
trips and social gatherings, provide creative and diverse product
matrix to further penetrate new consumers. Meanwhile, we will
upgrade our scientific pricing system, improving the algorithm and
adjusting the category structure and pricing strategy according to
more detailed urban business district by using the accumulated
data to ensure that our products have high conversion rates and
sufficient price competitiveness.
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In terms of the 2B business, we will continue to diversify our
offering of category products to our 2B consumers and expand
domestic and overseas distribution channels, further increasing
our market share in the fruit sales, such as developing new fruit
gift boxes to meet the customization needs of 2B customers for
welfare gifts; exploring omni-channel 2B customers to further
expand the 2B customer base; meanwhile strengthening product
development capabilities and enhancing the competitiveness of
its products through its exclusive rights to distribute domestically
produced and imported fruits. In addition, the Group will firmly
implement its strategy of “Buy Globally, Sell Globally” to promote
its high-quality fruits from various production areas to be
circulated and traded globally, so that people all over the World
can enjoy high-quality fruits. Lastly, the Group will further seize the
market share of fruit markets in lower-tier cities through Shenzhen
Banguo and strive to maintain the steady growth of Shenzhen
Banguo.

In terms of building fruit category brands, we will continue to bring
in technologies such as advanced agricultural technology and
seedling technology and introduce such advanced technologies
to our suppliers, assisting our suppliers to improve the quality and
quantity of fruits, and strive to establish a competitive umbrella
category brand that can change the landscape of fruit category
brands together.

We strongly believe that our new strategy of “expert and leader
in high-quality fruit industry” promoting the high-quality and cost-
effective performance in business operation, will further strengthen
our distribution channels and products, enhancing consumers’
brand awareness of our products and strengthening our leading
position in the fruit retail market. We also believe that with the
implementation of our new strategy and initiatives, we will create
more financial and social value in the future.
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TRHBIAEBRBE_Z_WNF/NA=+HI/X The following table sets forth the Group’s unaudited consolidated
BAZAREBFAMBEEANBHEE_T - = financial results for the six months ended June 30, 2024 with

FRNA=ZTBIEREAR 2 LBEIE -

comparative figures for the six months ended June 30, 2023.

BEASA=THLAAEA
Six Months ended June 30,

—E-mF el
2024 2023
ARET T ARETT
RMB’ 000 RMB’000
KA Revenue 5,594,124 6,294,316
SHEK A Cost of sales (4,975,616) (5,581,784)
EF Gross profit 618,508 712,532
H WA Other income 27,415 21,465
Hblzs - 588 Other gains, net 22,517 25,849
HEER Selling expenses (296,617) (241,995)
EEE Administrative expenses (168,696) (146,873)
TRUEEREEEEEFE Net provision of impairment loss on (8,884) (13,943)
financial assets
MEERA Research and development expenses (66,323) (74,106)
EERHE Operating profit 127,920 282,929
RN Finance income 27,888 20,529
R ID%IN Finance costs (52,531) (38,432)
TSRS - JFEE Finance costs, net (24,643) (17,903)
DIHEE RN R REEDE Share of (losses)/profits of associates (4,014) 7,454
(&B#8),/ FIE - F58 and joint venture, net
R AT 15 84 AT 7 Profit before income tax 99,263 272,480
Fristi & A Income tax expense (15,308) (21,931)
HR FIE Profit for the period 83,955 250,549
THATREERE(BE) : Profit/(loss) attributable to:
EN/NGIEZZEDN Owners of the Company 88,506 260,807
FEE IR o Non-controlling interests (4,551) (10,258)

83,955 250,549
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REVENUE

The following table sets forth the Group's revenue by operating
segments, each expressed in the absolute amount and as a
percentage of total revenue, for the six months ended June 30,
2023 and 2024, respectively.

BZX<BA=1HILAHEA
Six Months Ended June 30,

i1t 2 o et
2024 2023

AR¥T % ARETIT %

RMB’ 000 % RMB’000 %

KEREMBGEE Sales of fruits and other 5,435,726 97.2 6,117,186 97.2

food products
HTEERAE R Royalty and franchising income 67,157 1.2 98,516 1.6
S AL PN

285BI A Membership income 38,353 0.7 47,887 0.8
Hb Others 52,888 0.9 30,727 0.4
@et Total 5,594,124 100.0 6,294,316 100.0

AEBWBRABHBE-_SE_=FA= +EI¢/\
EAMARYEG 204 3HELHRININA%REHSE
T_UENRA= +E|JJ:/\1.)E]E’]}\EM55941§1§
T ° ﬁé’§7}<%&ﬁ1ﬁﬂuuﬁ‘74&)\{ﬁ$‘§@%@H&)\E’\J
ABHD - DRNEBET_=FRT_MFA
£+E¢/\1Iﬂ U AH97.2% K 97.2% ©

AEETEFRRTPIUEEE (ERBEHMETH
55k E B & I (IR 51 B 0 o0 B2 7 R AR O 0 R P ik K%
BEPIE) DHKRREMRM - RTEBKLRE
HEITOH - N ERFAETEREFPMERR
NRIBYE R BT o

The Group’s total revenue decreased by approximately 11.1%
from RMB6,294.3 million for the six months ended June 30, 2023
to RMB5,594.1 million for the six months ended June 30, 2024.
Revenue generated from sales of fruits and other food products
represented the majority portion of the Group’s total revenue,
representing approximately 97.2% and 97.2% of total revenue for
the six months ended June 30, 2023 and 2024, respectively.

The Group mainly distributes fruits and other food products
through offline store network, comprising franchised stores
operated by franchisees recruited by itself or referred by its
regional dealers and self-operated stores. It also distributes
through online channels. In addition, it engages in direct sales
to certain major customers and, on a small scale, engages in

wholesale business.
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The following table sets forth a breakdown of the Group’s revenue
from sales of fruits and other food products by distribution
channels, each expressed in the absolute amount and as
a percentage of revenue from sales of fruits and other food
products, for the six months ended June 30, 2023 and 2024,
respectively.

BZXA=1+HILAEA
Six Months Ended June 30,

—EopE ===
2024 2023

AR¥ T % ANEWETTT %

RMB’000 % RMB’000 %

INEEPYIE Franchised stores 4,011,787 73.8 4,732,133 77.4
Skl Self-operated stores 21,218 0.4 24,625 0.4
=St Regional dealers 627,807 11.5 652,363 10.7
BiH Direct sales 712,778 13.1 548,274 9.0
BRERE Online channels 62,136 1.2 159,791 2.5
F Total 5,435,726 100.0 6,117,186 100.0

HEKREEMREGOK AR EEZHANKE 2B
XGRHE (AIEHE) WABBE-ZS-_=FA=
+HIEXEANARKES48.3FE T MNA30.0%E
2T _NENAZTHLEANEANARKT712.8
BEL EERANBMENHEERAREE=Z
Z=EFARA=THLESNEANARKE4,732 158 T
BALE15 2% EHE_E_NFNA=ZFTHIEAE
BRARB40118EETT -

HRAEINEZERHRAEEL FINTISEMHKE
E oMU RERATISH2BEF 4S5 E AT
B AN EERKRMT RGN - ANEE
ﬁ/iﬁl\mtﬁzB%ﬁﬂjD7J<%&7}<%§uu§$wﬁﬁ’%
WHERHE S _=FNAZ=ZTHIEANEANAR
%ﬂmoﬁéﬁﬁmwmgmwiﬁﬁ_ﬁ PU4F 7 F
=+BEENEANARK141.05E T - AEEKRE
BEATISBE PN HEREREE_S _=F A
=FTHIEANEAMARKE439.38 ETLIEI1430.2%
EHE T _NEAAZTHIEANEAAHNARE
5718B&L ' THRASBE T - —FHIFEER

A MNEERE  RFEEHNLKRER - HE2B
EFGRMERNENFTR - NBAKREE2BER
BEERLMIZNEE -

The decrease in revenue from sales of fruits and other food
products was primarily due to increase in revenue of sales
derived from 2B business (i.e. direct sales) by approximately
30.0% from RMB548.3 million for the six months ended June 30,
2023 to RMB712.8 million for the six months ended June 30, 2024,
net with the decrease in revenue of sales derived from franchised
stores by approximately 15.2% from RMB4,732.1 million for the
six months ended June 30, 2023 to RMB4,011.8 million for the six
months ended June 30, 2024.

The increase in revenue from direct sales was primarily due to
the Group's increase in fruit exports to overseas market and
increase of sales to 2B customers in domestic market. The
Group’s total sales amount derived from exporting fruits and
fruit products to 2B customers in overseas market increased by
approximately 29.4% from RMB109.0 million for the six months
ended June 30, 2023 to RMB141.0 million for the six months
ended June 30, 2024 due to increase in demand of quality fruits
in overseas markets. The Group’s total sales amount derived from
2B customers in domestic market increased by approximately
30.2% from RMB439.3 million for the six months ended June 30,
2023 to RMB571.8 million for the six months June 30, 2024 due
to the continuous implementation of the Group’s favorable pricing
strategy since 2022 and development of new fruit gift boxes to
meet the customization needs of 2B customers for welfare gifts
in order to expand the Group’s 2B business customer base and
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The decrease in revenue from franchised stores was primarily due
to combined impact of (i) net decrease in number of franchised
stores supervised by the Group by approximately 1.9% from 4,795
stores as of June 30, 2023 to 4,707 stores as of June 30, 2024,
and (ii) decrease in average semi-annual revenue per franchised
store supervised by the Group by approximately 13.7% from
RMB1.0 million for the six months ended June 30, 2023 to RMB0.9
million for the six months ended June 30, 2024, which was due
to the decline in overall spending power of consumers in China
which led to reduction of sales from the Group’s franchised stores.

COST OF SALES

Cost of sales decreased by approximately 10.9% from
RMB5,581.8 million for the six months ended June 30, 2023 to
RMB4,975.6 million for the six months ended June 30, 2024,
which was in line with the decrease in revenue from sales of fruits
and other food products. Cost of inventories sold represented
the majority portion of the Group’s cost of sales, accounting for
approximately 95.3% and 96.1% of the Group’s total cost of sales
for the six months ended June 30, 2023 and 2024, respectively.
The decrease in cost of inventories sold was in line with the
decrease in revenue from sales of fruits and other food products.

GROSS PROFIT AND GROSS PROFIT
MARGIN

As a result of the foregoing, the Group’s gross profit decreased
by approximately 13.2% from RMB712.5 million for the six months
ended June 30, 2023 to RMB618.5 million for the six months
ended June 30, 2024. The Group’s gross profit margin was
11.3% for the six months ended June 30, 2023 and 11.1% for the
six months ended June 30, 2024, which was mainly due to the
reduction of royalty fees and franchise fees when franchisees
open multiple stores.
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OTHER INCOME

The Group’s other income increased by approximately 27.7%
from RMB21.5 million for the six months ended June 30, 2023
to RMB27.4 million for the six months ended June 30, 2024. The
increase was primarily due to increase in government grants
in relation to the new office building located in Yantian District,
Shenzhen, China.

OTHER GAINS, NET

The Group’s other gains, net decreased by approximately 12.9%
from RMB25.8 million for the six months ended June 30, 2023
to RMB22.5 million for the six months ended June 30, 2024. The
decrease was primarily due to decrease in foreign currency
exchange gain.

SELLING EXPENSES

The Group’s selling expenses increased by approximately 22.6%
from RMB242.0 million for the six months ended June 30, 2023
to RMB296.6 million for the six months ended June 30, 2024. The
increase was primarily due to increase in expenses in relation
to brand renewal campaign such as store refurbishment and
marketing campaigns.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses increased by approximately
14.9% from RMB146.9 million for the six months ended June
30, 2023 to RMB168.7 million for the six months ended June 30,
2024. The increase was primarily due to increase in headcount
of the Group's administrative staffs and their respective average
remuneration annual packages compared to that of 2023 and
legal and professional fees in relation to the Group’s brand
renewal campaign.
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NET PROVISION OF IMPAIRMENT
LOSS ON FINANCIAL ASSETS

Net impairment loss on financial assets for the six months ended
June 30, 2023 and 2024 mainly represented a general expected
credit loss on trade and other receivables. Provision of impairment
losses on financial assets amounted to RMB13.9 million for the six
months ended June 30, 2023, while provision of impairment loss
on financial assets amounted to RMB8.9 million for the six months
ended June 30, 2024. It was mainly due to the Group’s effort in
account receivables collection and credit control management,
which led to a reduction in the number of defaulting customers as
compared to the same period in 2023.

RESEARCH AND DEVELOPMENT
EXPENSES

The Group’s research and development expenses decreased
by approximately 10.5% from RMB74.1 million for the six months
ended June 30, 2023 to RMB66.3 million for the six months ended
June 30, 2024. The decrease was primarily due to decrease in
headcount of the Group’s research and development staff.

FINANCE COSTS, NET

Finance income increased by approximately 35.8% from RMB20.5
million for the six months ended June 30, 2023 to RMB27.9
million for the six months ended June 30, 2024, which was mainly
attributable to interest income arising from bank deposits.

Finance costs increased by approximately 36.7% from RMB38.4
million for the six months ended June 30, 2023 to RMB52.5
million for the six months ended June 30, 2024, which was mainly
attributable to increase in bank borrowings.
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SHARE OF (LOSSES)/PROFITS OF
ASSOCIATES AND JOINT VENTURE,
NET

For the six months ended June 30, 2023 and 2024, the Group
recorded share of profits of associates and joint venture, net
of RMB7.5 million and share of losses of associates and joint
venture, net of RMB4.0 million, respectively. The share of losses
was mainly due to loss making of some of the Group’s associates
and joint venture.

PROFIT BEFORE INCOME TAX

As a result of the foregoing, the Group recorded profit before
tax of RMB99.3 million for the six months ended June 30, 2024,
decreased by approximately 63.6% from RMB272.5 million for
the six months ended June 30, 2023, which was mainly due to
reduction of sales from the Group’s retail stores and increase in
expenses in relation to the Group’s brand renewal campaign.

INCOME TAX EXPENSE

Income tax expense decreased by approximately 30.2% from
RMB21.9 million for the six months ended June 30, 2023 to
RMB15.3 million for the six months ended June 30, 2024, primarily
due to decrease in operating profit which led to decrease in
taxable income. The difference in magnitude of the decrement in
the Group’s profit before income tax and its taxable income for the
six months ended June 30, 2024 was primarily because some of
the Group’s subsidiaries enjoyed preferential tax treatments and
tax exemptions for the six months ended June 30, 2024.

PROFIT FOR THE PERIOD

As a result of the foregoing, the Group’s net profit decreased by
approximately 66.5% from RMB250.5 million for the six months
ended June 30, 2023 to RMB84.0 million for the six months ended
June 30, 2024. The Group’s net profit margin decreased from
4.0% for the six months ended June 30, 2023 to 1.5% for the six
months ended June 30, 2024.
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NON-HKFRS MEASURES - ADJUSTED
NET PROFIT AND ADJUSTED NET
PROFIT MARGIN

To supplement the Group’s consolidated financial information,
which are presented in accordance with HKFRS, the Group
presents adjusted net profit and adjusted net profit margin, each
a non-HKFRS measure, as additional financial measures. Adjusted
net profit is defined as profit for the period as adjusted by adding
back listing expenses and share-based payment expenses.
Adjusted net profit margin is calculated as adjusted net profit
for the period divided by total revenue for the relevant period.
Listing expenses represents expenses in relation to the Global
Offering and the Listing which were completed in January 2023.
Share-based payment expenses represent expenses in relation
to Awards Shares granted pursuant to the 2023 Share Award
Scheme on May 20, 2024.

The Group uses unaudited non-HKFRS measures as an additional
financial measure to supplement the consolidated financial
information and to evaluate the financial performance of the Group
by eliminating the impact of certain non-recurring items and
other items that the Group does not consider indicative of the
performance of the business of the Group. Other companies
in the industry the Group operates in may calculate the non-
HKFRS measures differently than the Group does. The non-HKFRS
measures are not a measure of operating performance or liquidity
under HKFRS and should not be considered as a substitute for, or
superior to, profit before tax or cash flow from operating activities
in accordance with HKFRS.

The non-HKFRS measures have limitation as an analytical tool,
and you should not consider it in isolation or as a substitute
for analysis of the Group’s results as reported under HKFRS.
The Group’s presentation of this non-HKFRS item should not be
construed as an inference that the Group’s future results will be
unaffected by unusual or non-recurring items.
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FFEH)  The table below sets forth the reconciliation of profit and net profit
JEE 4 A margin for the period under HKFRS to adjusted net profit and

adjusted net profit margin, respectively, for the period indicated.

BEASA=THLAAEA
Six Months ended June 30,

—E-mF ZE=%
2024 2023
AR¥TR ARETT
RMB’ 000 RMB’000
HRFE (REEBTBHRE Profit for the period (as reported 83,955 250,549
ZRIFF24) under HKFRS)
hn Add:
HREREER FMABRN ETER Listing expenses in connection with - 2,192
the Global Offering and Listing
pilIRE Add:
S ENE- ¢! Share-based payment expenses 4,959 =
BN AR FEFE GER AN EHRE Adjusted net profit for the period 88,914 252,741
ZRFTE) (non-HKFRS measure)
FHEER (REBEEAMBHRE Net profit margin (as reported under 1.5% 4.0%
ERIFTEHR) HKFRS)
LR FFEE GERBMIERE Adjusted net profit margin 1.6% 4.0%
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(non-HKFRS measure)

LIQUIDITY AND CAPITAL
RESOURCES

For the six months ended June 30, 2024, the Group financed its
operations primarily through cash generated from its business
operations, capital contributions by the Shareholders and bank
borrowings.

In addition, the Company completed its Global Offering and
Listing in the first quarter of 2023 and received net proceeds
in the amount of approximately HK$474.0 million (including net
proceeds received from the partial exercise of the over-allotment
option). The Group currently intends to finance its expansion and
business operation mainly by using its own internal resources, as
well as to use the net proceeds received from the Global Offering.
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CAPITAL STRUCTURE

As of June 30, 2024, the Group had net assets of RMB3,344.4
million, as compared to RMB3,337.1 million as of December 31,
2023. Net assets as of June 30, 2024 primarily comprised current
assets of RMB5,778.6 million, non-current assets of RMB2,798.8
million, current liabilities of RMB4,544.0 million and non-current
liabilities of RMB689.0 million.

CASH AND BANK BALANCES

As compared with RMB2,537.1 million as of December 31, 2023,
the Group had cash and bank deposits of RMB3,122.9 million
as of June 30, 2024, which was consisted of unrestricted cash
and cash equivalents of RMB2,840.5 million and restricted bank
deposits of RMB282.4 million.

As of December 31, 2023 and June 30, 2024, the cash and cash
equivalents of the Group were mainly denominated in RMB.

FINANCIAL RISKS

The Group is exposed to interest rate risk in relation to its
cash and bank balances, bank borrowings and fixed rate loan
receivables. The management considers the overall interest rate
risk is insignificant. The Group has cash at banks denominated in
foreign currencies, which subject the Group to foreign exchange
risk. The Group does not use any derivative contracts to hedge
against its exposure to foreign exchange risk. The management
manages its currency risk by closely monitoring the movement
of the foreign currency rates and will take prudent measures to
minimize the currency translation risk.

USE OF PROCEEDS FROM THE
GLOBAL OFFERING

The Company completed its Global Offering and Listing in the
first quarter of 2023 and its H shares were successfully listed on
the Main Board of the Stock Exchange on January 16, 2023. Net
proceeds the Company raised from the Global Offering (including
the partial exercise of the over-allotment option), after deducting
the underwriting commission and other estimated expenses in
connection with the Global Offering, amounted to approximately
HK$474.0 million (the “Net Proceeds”).
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The table below sets forth the utilization of the
the Group as of June 30, 2024:

Net Proceeds by

BE-Z-QWE
KRR HEE-BC-=F ~A=tA BE-ECoRE
KRR EFEHE t=A=t-H IERMER RA=tH ERRERE
FEIERE FisRE FRAE EHAMRSE CBAMERE ABARGRE FENES
RBERZ FEAIEO BAOLY  HEFEzLE FHEzEE FHEzEH BREXRO
Amount of
Amount of Net Proceeds Balance of
Adjusted Net Proceeds utilized during Net Proceeds Expected
Adjusted percentage of utilized up to the six months unutilized as of timeframe for
Intended use of allocation of total Net December 31, ended June 30, June 30, use of
Net Proceeds Net Proceeds™ Proceeds! 2023 2024 2024 Net Proceeds®
(B8) (B8) (B8) (B8)
(million) (million) (million) (million)
BERRITEER 229557 48.4% - 11457t 218.1T R-Z_hF
HIEERG +ZA=+—H7
To improve and HK$229.5 48.4% - HK$11.4 HK$218.1 Before
enhance operation December 31,
and supply chain 2025
systems
HERMEGZLER 127 570 26.9% 56.5% 7T 18,7587 5238TT MITME
BEARERERR +ZRA=+—Hji
HEHER
To upgrade and HK$127.5 26.9% HK$56.5 HK$18.7 HK$52.3 Before
improve core December 31,
backbone IT 2024
systems and
infrastructure
BEBAGFBRTEE 91.5%7T 19.3% 91587 - - -
To repay part of HK$91.5 19.3% HK$91.5 - - -
interest-bearing
bank borrowings
EREER S I HM 2557 5.4% 23.3%TT - 228 RZTZRF
—REERRER T=A=—El
To use as working HK$25.5 5.4% HK$23.3 - HK$2.2 Before
capital and for December 31,
general corporate 2025
purposes
BE 474.0% 100.0% 171387 30.187T 272,658 7T
TOTAL HK$474.0 100.0% HK$171.3 HK$30.1 HK$272.6
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Notes:

(1) Based on the actual amounts of Net Proceeds adjusted on pro rata
basis, except for the fixed amount of HK$91.5 million used to repay the
Group'’s interest-bearing bank borrowings.

(2) Based on the Group’s current estimates of its business plans and
market conditions, and subject to change and adjustment.

As of June 30, 2024, the Net Proceeds unutilized had been
deposited into short-term interest-bearing deposits placed in
licensed banks in China. The Group intends to utilize the Net
Proceeds in the manner as disclosed in the section headed
“Future Plans and Use of Proceeds” in the Prospectus.

INDEBTEDNESS

As of June 30, 2024, the Group had an aggregate non-current
bank borrowings of RMB168.9 million and short-term bank
borrowings of RMB2,765.2 million. Such outstanding bank
borrowings were denominated in Renminbi and the majority
portion was at fixed interest rates with the remaining at variable
interest rates.

The Group uses the gearing ratio (gearing ratio = total borrowings/
total equity at the end of period and multiplied by 100%) to
monitor its capital structure. The Group’s gearing ratio increased
from 56.8% as of December 31, 2023 to 87.7% as of June 30,
2024, which was primarily due to increase in bank borrowings
in order to maintain sufficient liquidity in relation to the Group’s
brand renewal campaign.

PLEDGED ASSETS

As of June 30, 2024, the Group’s right-of-use assets of RMB47.3
million (December 31, 2023: RMB49.1 million) and the Group’s
building classified under property, plant and equipment of
RMB22.6 million (December 31, 2023: RMB23.2 million) were
pledged as collateral for the Group’s bank borrowings.
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CASH FLOWS

For the six months ended June 30, 2024, net cash generated from
operating activities increased to RMB277.7 million from RMB225.1
million for the six months ended June 30, 2023, which was mainly
attributable to cash generated from operating activities included
decrease in deposits, prepayments and other receivables and
inventories of RMB81.6 million and RMB45.4 million, respectively,
for the six months ended June 30, 2024.

For the six months ended June 30, 2024, net cash used in
investing activities was RMB1,002.7 million, while net cash
generated from investing activities was RMB48.9 million for the six
months ended June 30, 2023, which was mainly attributable to net
acquisition of financial assets at FVTPL of RMB458.9 million and
placement of long-term bank deposits of RMB435.0 million.

For the six months ended June 30, 2024, net cash generated from
financing activities was RMB905.8 million, while the cash used in
financing activities was RMB334.8 million for the six months ended
June 30, 2023, which was mainly attributable to the proceeds
of approximately RMB1,730.1 million received from the bank
borrowings for the six months ended June 30, 2024 compared to
the proceeds from bank borrowings of RMB639.9 million for the
six months ended June 30, 2023.

FINANCIAL ASSETS, CAPITAL AND
INVESTMENT MANAGEMENT

The Group from time to time invests in wealth management
products, primarily structured deposits, in order to better facilitate
its cash management. Structured deposits were principal-
protected products which typically had a fixed short term and may
be redeemed upon had their respective expiry dates, therefore,
were relatively low risk in nature. The Group’s structured deposits
were accounted as financial assets measured at FVTPL. To
a lesser extent, the Group also recorded fair value gains on
long-term financial assets at FVTPL which mainly represented
convertible debts in connection with loans convertible to equity
interests in the borrowers pursuant to the relevant agreements.
Moreover, the Group also recorded financial assets at FVOCI,
which comprised (i) unlisted equity securities and (ii) listed
equity securities whereby the Group invested in companies that it
considered have development potentials.
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As of June 30, 2024, the Group had (i) structured deposits which
accounted for as financial assets at FVTPL of RMB652.1 million
(December 31, 2023: RMB180.4 million), (ii) other financial assets
at FVTPL of RMB78.2 million (December 31, 2023: RMB86.5
million), and (iii) financial assets at FVOCI| of RMB33.8 million
(December 31, 2023: RMB30.6 million).

The Group has implemented capital and investment policies to
monitor and control the risks relating to its investment activities.
The Group generally only makes investments in asset management
products when it has surplus cash, and in principle, is only
entitled to invest in products with low-risk and high liquidity,
and such investments should be non-speculative in nature. The
Group’s capital and investment policies also specify the criteria
for selecting investments to be considered and the detailed review
procedures that each proposed investment shall go through.

In view of an upside of earning a relatively higher return than
current saving or fixed deposit rate under the low interest rate
trend, as well as the principal-protected nature and a relatively
short term of maturity of the structured deposits, the Directors
are of the view that the structured deposits pose little risk to the
Group and the terms and conditions of each of the structured
deposits are fair and reasonable and are in the interests of the
Company and its Shareholders as a whole.

CAPITAL EXPENDITURE

The Group’s capital expenditures amounted to RMB86.6 million
for the six months ended June 30, 2024, mainly for the payments
of construction in progress of the Group’s new office building
located in Yantian District, Shenzhen, China.

The Group financed its capital expenditures primarily with cash
generated from operations, bank borrowings and the proceeds
raised from the Global Offering.

CONTINGENT LIABILITIES AND
GUARANTEES

As of June 30, 2024, the Group did not have any contingent
liabilities, guarantees or any significant litigation against it.
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SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS, AND
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

SUBSCRIPTIONS OF WEALTH
MANAGEMENT PRODUCTS

In the first half of 2024, the Group subscribed for certain wealth
management products offered by China CITIC Bank Corporation
Limited (“CITIC”) and Bank of Beijing Co., Ltd. (‘BOB”), details of
which are set out below.

U SUBSCRIPTIONS OF WEALTH MANAGEMENT
PRODUCTS OFFERED BY CITIC

On April 24, 2024, the Company and its subsidiary, Pagoda
Fruit Investment Management (Shenzhen) Service Co.,
Ltd.* ORI B REHEEEIEREERAF]) subscribed for
structured deposit products offered by CITIC with an
aggregated principal amount of RMB125 million and
RMB25 million, respectively, with expected annual return
rate of 1.05% or 2.59% depending on the fixed price of
the relevant linked indicators (the Fourth Subscription and
the Fifth Subscription, respectively). On April 30, 2024,
the Company further subscribed for a structured deposit
product offered by CITIC with an aggregated principal
amount of RMB50 million with expected annual return
rate of 1.05% or 2.61%, depending on the fixed price of
the relevant linked indicators (the Sixth Subscription). In
addition, on May 11, 2024, the Company further subscribed
for structured deposit products offered by CITIC with
an aggregated principal amount of RMB100 million and
RMB100 million, respectively, with expected annual
return rates of 1.05% or 2.59%, and 1.05% or 2.57%,
respectively, depending on the fixed price of the relevant
linked indicators (the First Subscription and the Second
Subscription, respectively). Moreover, on May 30, 2024,
the Company further subscribed for a structured deposit
product offered by CITIC with an aggregated principal
amount of RMB125 million with expected annual return rate
of 1.05% or 2.61%, depending on the fixed price of the
relevant linked indicators (the Eighth Subscription).
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o SUBSCRIPTIONS OF WEALTH MANAGEMENT
PRODUCTS OFFERED BY BOB

On March 5, 2024, the Company subscribed for a
structured deposit product offered by BOB with an
aggregated principal amount of RMB100 million with
expected annual return rate of 1.30% or 2.88% depending
on the fixed price of the relevant linked indicators (the
Seventh Subscription). On May 14, 2024, the Company
further subscribed for a structured deposit product offered
by BOB with an aggregated principal amount of RMB300
million with expected annual return rates of 1.30% or
2.65% depending on the fixed price of the relevant linked
indicators (the Third Subscription).

Each of the CITIC wealth management structured deposit
products and the BOB wealth management structured deposit
products are short-term principal-protected wealth management
products that have relatively low associated risks issued by a
reputable commercial bank. Therefore, the subscriptions of such
wealth management structured deposit products were considered
to have relatively low risk and are also in line with the internal risk
management, cash management and investment policies of the
Group. The subscriptions of such wealth management structured
deposit products are considered to be part of the Group’s
treasury management to maximize the return on the unutilized
funds of the Company after taking into account, among others, the
level of risk, return on investment and the term to maturity, and
to bring higher return on capital. As of June 30, 2024, the wealth
management products underlying the Second Subscription, the
Third Subscription, the Fourth Subscription and the Seventh
Subscription were matured and fully redeemed. For further details,
please refer to the Company’'s announcements dated May 15,
2024 and May 31, 2024.

Save as disclosed above, the Company had no significant
investments, material acquisitions or disposals of subsidiaries,
associates and joint ventures in the first half of 2024.

In addition, save for the expansion plans as disclosed in the
sections headed “Business”
Proceeds” in the Prospectus, the Group currently has no specific
plan for material investment in or acquisition of major assets
or other business, or disposal of subsidiaries, associates and
joint ventures. However, the Group will continue to identify new
opportunities for business development.

and “Future Plans and Use of
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TURNOVER RATIOS

Average inventory turnover days slightly increased from 9.2 days
for the six months ended June 30, 2023 to 10.9 days for the six
months ended June 30, 2024.

Average trade receivables turnover days increased from 31.7
days for the six months ended June 30, 2023 to 34.2 days for the
six months ended June 30, 2024, primarily due to the increase in
demand of working capital by the Group’s franchised stores.

Average trade payables turnover days decreased from 16.7 days
for the six months ended June 30, 2023 to 14.1 days for the six
months ended June 30, 2024, primarily due to the increase in
demand of working capital by the Group’s suppliers.

EMPLOYEES AND EMPLOYEE
BENEFIT EXPENSES

As of June 30, 2024, the Group had a total of 2,681 employees,
among which approximately 17.0% were from marketing
department, 15.2% were from operating and store management
department, 20.4% were from production and logistics department
and 14.0% were from IT department.

The Group attaches great importance to the development
and retention of talents to support the sustainable growth. It
has established a comprehensive talent training system for its
management and other employees. It offers all-round talent
training programs, respectively focusing on developing talents
in various fields of general management, upstream planting and
market operation.

The Group has developed a performance evaluation system
to assess the performance of its employees annually, which

forms the basis for determining the salary levels, bonuses and
promotions an employee may receive. Sales and marketing
personnel may also receive bonuses based on the sales targets
they accomplish, by taking into account the overall sales
performance of the stores in the same regional market in the
relevant period.
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In the first half of 2024, the Group incurred total employee benefit
expenses of RMB331.3 million, representing approximately 5.9%
of total revenue of the Group for the same period.

In addition, the Company adopted a share award scheme on
September 28, 2023 to incentivize or reward eligible persons,
including management personnel of the Group at manager level or
above, other core employees who made outstanding contribution
to the Group and service providers as the Board deems fit, for
their contribution to the Group.

MAJOR SUPPLIERS AND MAJOR
CUSTOMERS

For the six months ended June 30, 2024, purchases from the
Group’s largest supplier in terms of dollar amount accounted
for approximately 6.9% of total purchase cost of the Group for
the same period, and the aggregate purchases from its top five
suppliers in aggregate accounted for 25.1% of total purchase cost
of the Group for the same period.

For the six months ended June 30, 2024, revenue contributed by
the Group’s largest customer accounted for approximately 1.6% of
total revenue of the Group for the same period, and the aggregate
revenue contributed by its top five customers accounted for
approximately 6.3% of total revenue of the Group for the same
period. All top five customers were the Group’s franchisees.

RESERVES

As of June 30, 2024, the Company’s reserves available for
distribution to Shareholders amounted to approximately RMB13.7
million.
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CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards
of corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.
The Company has adopted the CG Code as set out in Appendix
C1 to the Listing Rules as its own code of corporate governance.

RULE 3.21 OF THE LISTING RULES

Following the resignation of Mr. PAN Pan on April 12, 2024, the
Company failed to meet the requirement of having a minimum
of three non-executive directors in the Audit Committee under
Rule 3.21 of the Listing Rules. Following the appointment of Mr.
SUN Kai on June 6, 2024, the Company has complied with the
aforesaid requirement of Rule 3.21 of the Listing Rules.

Save as disclosed above, the Company has complied with all
applicable code provisions under the CG Code for the six months
ended June 30, 2024 and adopted most of the best practices as
set out therein. The Company will continue to review and monitor
its corporate governance practices to ensure compliance with the
CG Code.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding
all dealings by Directors, Supervisors and relevant employees
of securities in the Company and other matters covered by the
Model Code since the Listing Date.

Having made specific enquiry with the Directors and Supervisors,
all of the Directors and Supervisors confirmed that he/she has
complied with the required standards as set out in the Model
Code for the six months ended June 30, 2024. No incident of non-
compliance of the Model Code by the relevant employees was
noted by the Company for the aforesaid period.
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INTERESTS AND SHORT POSITIONS
OF DIRECTORS, SUPERVISORS
AND CHIEF EXECUTIVE IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As of June 30, 2024, the interests or short positions of each
Director, Supervisor and chief executive of the Company in the
shares, underlying shares or debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including the interests and short positions which were taken

ENELMABIBEETEBHNERRR LB or deemed to have under such provisions of the SFO), or which
Rz KORBWT ¢ were recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code are as follows:
() REAQFRHER (I) INTEREST IN OUR COMPANY
BEx EEfS A% % 5 EatE BREBE GAEBEERIRGH
BMAFA O
Name of Class of shares Nature of interest Number of Approximate
Director/Supervisor shares percentage in
the relevant
class of shares
REBLE I ETRG EnEEAO 383,957,019 94.59%
Mr. YU Huiyong Unlisted Shares Beneficial owner®
H% o Bt e Jo A E B i 55 Q00O 352,293,740 29.79%
H Shares Interest of spouse and interest in
controlled corporation@®@®©(©
REM L LT (B0 383,957,019 94.59%
Ms. XU Yanlin Unlisted Shares Interest of spouse®®(©
HR fL@BREm R EE R eWe6 352,293,740 29.79%
H Shares Interest of spouse and interest in
controlled corporation®@®®e1e)
TELE HR XEEEERD 82,320,264 6.96%
Mr. JIAO Yue H Shares Interest in controlled corporation
RHMREE HA& REEEER® 2,913,398 0.25%
Mr. TIAN Xigiu H Shares Interest in controlled corporation®
REREE HR AfEEmR© 129,000 0.01%
Mr. ZHU Qidong H Shares Interest of spouse®
REERE HAR EREAA 200,000 0.02%
Mr. WU Zhanchi H Shares Beneficial owner
BEREEE HAR BHRER A 82,500 0.01%
Mr. YANG Xiaohu H Shares Beneficial owner('®
BHERE HR BERBEAAD 360,000 0.03%
Mr. SU Yan H Shares Beneficial owner(
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Notes:

3)

(4)

(5)

(6)

As at June 30, 2024, the number of issued Shares of the
Company was 1,588,544,000, comprising 405,927,395 Unlisted
Shares and 1,182,616,605 H Shares.

Mr. YU Huiyong is the (executive) general partner of and has
full control over Hongyuan Shanguo, Hengyili Investment and
Huihe Zhixiang. Mr. YU Huiyong is therefore deemed under the
SFO to be interested in the Shares held by Hongyuan Shanguo,
Hengyili Investment and Huihe Zhixiang. In addition, Mr. YU
Huiyong owns 51% equity interests in Shenzhen Huilin. Mr. YU
Huiyong is therefore deemed under the SFO to be interested in
the Shares held by Shenzhen Huilin.

Ms. XU Yanlin is the spouse of Mr. YU Huiyong. Each of Mr. YU
Huiyong and Ms. XU Yanlin is therefore deemed under the SFO
to be interested in the Shares held by each other.

Ms. XU Yanlin owns 49% equity interests in Shenzhen Huilin.
In addition, Ms. XU Yanlin contributed more than one third of
the capital to Hengyili Investment. As such, Ms. XU Yanlin is
therefore deemed under the SFO to be interested in the Shares
held by Shenzhen Huilin and Hengyili Investment.

On August 25, 2023, Mr. YU Huiyong and Ms. XU Yanlin
entered into a share pledge agreement with Shanghai Pudong
Development Bank Co., Ltd. Shenzhen Branch (“Shanghai
Pudong Bank”), an authorized institution as defined under the
Banking Ordinance (Chapter 155 of the Laws of Hong Kong)
pursuant to which Mr. YU Huiyong and Ms. XU Yanlin agreed
to pledge 100% of their equity interests in Shenzhen Huilin (i.e.
58,869,442 H Shares) in favour of Shanghai Pudong Bank as
security. For details, please refer to the announcement of the
Company published on the website of the Stock Exchange on
August 25, 2023.

On April 10, 2024, Mr YU Huiyong made a voluntary
undertaking to the Company that he will not dispose of, nor
enter into any agreement to dispose of any of the Shares
controlled by him directly or indirectly through Hongyuan
Shanguo, Hengyili Investment and Shenzhen Huilin,
representing an aggregate of 693,238,743 Shares, through the
open market for a period of 12 months from April 10, 2024 to
April 10, 2025, both days inclusive. For details, please refer to
the announcement of the Company published on the website of
the Stock Exchange on April 10, 2024.

Mr. JIAO Yue is the general partner of and has full control over
Nanjing Yuanjing Changzhi Enterprise Management Partnership
(Limited Partnership)* (“Yuanjing Changzhi”) (formerly known
as Beijing Heshun Liru Enterprise Management Center Limited
Partnership*). In addition, Mr. JIAO Yue contributed more
than one third of the capital to Huihe Zhixiang. Mr. Jiao Yue is
therefore deemed under the SFO to be interested in the Shares
held by Yuanjing Changzhi and Huihe Zhixiang.

Mr. TIAN Xigiu is the limited partner of and contributed more
than one third of the capital of Zhangshu City Hengwang
Investment Management Center Limited Partnership*
("Hengwang”). Mr. TIAN Xigiu is therefore deemed under the
SFO to be interested in the Shares held by Hengwang.
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(9)

(10)

(1)

(12)

Ms. SHU Xiaogin, the spouse of Mr. ZHU Qidong, was granted
Awards pursuant to the 2023 Share Award Scheme. As at
June 30, 2024, all Awards have not been vested yet. Mr. ZHU
Qidong is therefore deemed under the SFO to be interested in
the underlying Shares held by Ms. SHU Xiaoqin.

Mr. YANG Xiaohu was granted Awards pursuant to the 2023
Share Award Scheme. As at June 30, 2024, all Awards have
not been vested yet.

Mr. SU Yan was granted Awards pursuant to the 2023 Share
Award Scheme. As at June 30, 2024, all Awards have not been
vested yet.

All interests stated are long positions.

Save as disclosed above, as at June 30, 2024, none of our
Directors, Supervisors or the chief executive of our Company
had or was deemed to have any interests or short positions in
the shares, underlying shares and debentures of associated
corporations of the Company, which were required to be recorded
in the register kept by the Company pursuant to Section 352 of
the SFO, or notified to the Company and the Stock Exchange
pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS
IN SHARES AND UNDERLYING
SHARES

As at June 30, 2024, to the best knowledge of the Directors, the
following persons (other than the Directors, Supervisors and the
chief executive of the Company) had interests or short positions
in the shares or underlying shares of the Company which were
recorded in the register required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO
which were kept by the Company pursuant to Section 336 of the
SFO:

TERRBREHA ROER  EEMHE RGEE EHEEER R

BABRREARE BB BHAES O

Name of substantial Shareholder/ Class of  Nature of interest Number of Approximate

Ultimate Controller/ shares shares percentage

Ultimate Beneficial Owner in the relevant
class of shares”

LRER HA& BEREAA® 129,749,246 10.97%

Hongyuan Shanguo H Shares  Beneficial ownert

EENRE HA& EREEA® 120,663,036 10.20%

Hengyili Investment H Shares  Beneficial owner®

FELE HAR XREEREE? 176,613,191 14.93%

Mr. Wang Yonghua H Shares Interest in controlled corporation®

AHRERBERRHBRAR ([XERE]) HA& REEERER? 176,613,191 14.93%

Tian Tu Capital Co., Ltd. (“Tiantu Capital”) H Shares Interest in controlled corporation®

RYREEAERDL (BRA) ([REHLH]) HA& R AE R 105,740,100 8.94%

Shenzhen Tiantu Capital Management Center (Limited ~ H Shares Interest in controlled corporation®

Partnership)* (“Tiantu Center”)
ERREEREEER O (BRAH) ([RERL ) H& XEEEREE? 92,462,726 7.82%
Beijing Tiantu Xingbei Investment Center (Limited H Shares  Interest in controlled corporation®
Partnership)* (“Tiantu Xingbei”)
MMRBEAERBERAR ((REEE]) Hi& R AE R 70,873,091 5.99%
Hangzhou Tiantu Capital Management Co., Ltd. H Shares  Interest in controlled corporation®

(“Tiantu Management”)




B ERE
Interim Report 2024

TEEARHMES

CORPORATE GOVERNANCE AND OTHER INFORMATION

TERRBREHA ROER  EEEE RAEE EHRBERIR G
BRERREARE £8 BHBEAHLO
Name of substantial Shareholder/ Class of  Nature of interest Number of Approximate
Ultimate Controller/ shares shares percentage
Ultimate Beneficial Owner in the relevant
class of shares”
HEEReRROERAR ([RE]) HA REEERERO 156,864,795 13.26%
China International Capital Corporation Limited (“CICC") H Shares Interest in controlled corporation®
HEERELBRAF ([HEER]) HA& R AE RO 156,864,795 13.26%
CICC Capital Operation Co., Ltd. (“CICC Capital”) H Shares Interest in controlled corporation®
FeAE ORI AEREESEBERAA H& REEEERY 76,409,758 6.46%
([h&RERERE])
CICC Qianhai (Shenzhen) Private Equity Fund H Shares Interest in controlled corporation®
Management Co., Ltd.*
("CICC Qianhai Private Equity")
Kz Notes:

(1)
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(1)

(2)

As at June 30, 2024, the number of issued Shares of the Company
was 1,588,544,000, comprising 405,927,395 Unlisted Shares and
1,182,616,605 H Shares.

As at June 30, 2024, Shenzhen Tiantu Xinghui Investment Partnership
Limited Partnership* (“Tiantu Xinghui”’), Changsha Tiantu Xingsu
Equity Investment Center Limited Partnership* (formerly known as
Suzhou Tiantu Xingsu Equity Investment Center Limited Partnership*)
(“Tiantu Xingsu”), Shenzhen Xingshun Investment Partnership Limited
Partnership*) (“Tiantu Xingshun”), Shenzhen Xingsi Investment
Partnership Limited Partnership* (“Tiantu Xingsi”), Tiantu Xingbei and
Chengdu Tiantu Tiantou Dongfeng Equity Investment Fund Center
Limited Partnership* (“Tiantu Tiantou”) directly held approximately
2.36%, 1.12%, 0.55%, 0.43%, 5.82% and 0.84% of the total issued
share capital of our Company, respectively.

Tiantu Management is the general partner of and has full control over
Tiantu Xinghui, Tiantu Xingsu, Tiantu Xingshun and Tiantu Xingsi. Tiantu
Center is the (executive) general partner of and has full control over
Tiantu Xingbei and Tiantu Tiantou. Tiantu Management and Tiantu
Center are wholly owned by Tiantu Capital. Tiantu Capital directly
contributed 99%, 48.58%, 32.67% and 99% of the capital of Tiantu
Xinghui, Tiantu Xingsu, Tiantu Xingshun and Tiantu Xingsi, respectively.
Hangzhou Tiantu Xinghang Equity Investment Center Limited
Partnership* (“Tiantu Xinghang”) contributed 48.12% of the capital of
Tiantu Xingsu and Tiantu Xinghang is ultimately controlled by Tiantu
Capital.

Mr. Wang Yonghua is the ultimate controlling shareholder (with control
or control the exercise of more than 40% of the voting rights) of
Tiantu Capital. As such, as of the date of this Report, (i) Tiantu Center
was deemed under the SFO to be interested in the aggregate of
approximately 6.66% of the total issued share capital of our Company,
and (ii) Mr. Wang Yonghua and Tiantu Capital were deemed under the
SFO to be interested in the aggregate of 11.12% of the total issued
share capital of our Company held by Tiantu Xinghui, Tiantu Xingsu,
Tiantu Xingshun, Tiantu Xingsi, Tiantu Xingbei and Tiantu Tiantou.
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(3) As at June 30, 2024, Shenzhen CICC Qianhai Bole No. 1 Fund Center
Limited Partnership* (“Bole No. 1”), Shenzhen CICC Qianhai Baima No.
4 Fund Center Limited Partnership* (“Baima No. 4”), Henan Zhanxin
Industry Investment Fund Limited Partnership* (‘Henan Zhanxin”),
Ningbo Meishan Bonded Port District CICC Haoze Equity Investment
Partnership Limited Partnership* (“CICC Haoze”) and Xinyu Unicorn
Investment Management Partnership Limited Partnership* (“Xinyu
Unicorn”) directly held approximately 1.69%, 0.12%, 2.01%, 3.06% and
3.00% of the total issued share capital of our Company, respectively.

CICC Qianhai (Shenzhen) Equity Investment Fund Management Co.,
Ltd. (“CICC Qianhai Equity”) is the general partner of and has control
over Bole No. 1 and Baima No. 4. CICC Qianhai Equity is wholly owned
by CICC Qianhai Private Equity. CICC Qianhai Private Equity is owned
as to 55% by CICC Capital, as the sole largest shareholder. Henan
CICC Huirong Fund Management Co., Ltd. (“Henan CICC Huirong”)
is the general partner of and has control over Henan Zhanxin. Henan
CICC Huirong is owned as to 50% by CICC Capital.

CICC Qizhi (Shanghai) Equity Investment Management Co., Ltd.*
("Qizhi Management”) is the general partner of CICC Haoze. CICC
Capital is interested in the entire equity interests of Qizhi Management
through contractual arrangements. Further, CICC Haoze is owned as
to approximately 93.05% by CICC Qizhi (Shanghai) Equity Investment
Center Limited Partnership*, which is controlled and managed by its
general partner, CICC Private Equity Investment Management Co., Ltd.*,
a wholly owned subsidiary of CICC.

CICC Qianhai Private Equity is the general partner of Xinyu Unicorn.
CICC Capital is wholly owned by CICC. CICC is a listed company on
the Stock Exchange (Stock code: 03908).

As such, as at June 30, 2024, CICC Capital and CICC were deemed
under the SFO to be interested in the aggregate of 9.87% of the total
issued share capital of our Company held by Bole No. 1, Baima No. 4,
Henan Zhanxin, CICC Haoze and Xinyu Unicorn.

(4) On April 10, 2024, Hongyuan Shanguo and Hengyili Investment made
a voluntary undertaking to the Company that they will not dispose of,
nor enter into any agreement to dispose of any of the Shares controlled
by them through the open market for a period of 12 months from April
10, 2024 to April 10, 2025, both days inclusive. For details, please refer
to the announcement of the Company published on the website of the
Stock Exchange on April 10, 2024.

(5) All interests stated are long positions.

Save as disclosed above, as at June 30, 2024, the Directors were
not aware of any persons (who were not Directors, Supervisors
or chief executive of the Company) who had interests or short
positions in the Shares or underlying Shares which would fall to
be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which would be required, pursuant
to Section 336 of the SFO, to be entered in the register referred to
therein.
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INTERIM DIVIDEND

The Board has resolved not to declare an interim dividend in
respect of the six months ended June 30, 2024.

PURCHASE, SALE OR REDEMPTION
OF THE LISTED SECURITIES

For the six month ended June 30, 2024, neither the Company nor
any of its subsidiaries has purchased, redeemed or sold any of
the Company'’s listed securities (including sale of treasury shares,
if any).

CHANGES IN INFORMATION OF
DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVE

There is no change to any information required to be disclosed in
relation to any Director, Supervisor or the chief executive pursuant
to Rule 13.51B(1) of the Listing Rules.

H SHARE FULL CIRCULATION
APPLICATION

On July 31, 2024, the Company received the official notification
letter on its application for H share full circulation from the CSRC,
pursuant to which the Company’s filing with the CSRC regarding
the conversion of a total of 320,478,841 Unlisted Shares held
by six shareholders of the Company into 320,478,841 H Shares
on a one-to-one basis has been completed (the “Conversion”).
Further, on August 9, 2024, the Company received the approval
letter from the Stock Exchange, pursuant to which, the Stock
Exchange granted its approval for the listing and permission to
deal in such 320,478,841 H Shares (the “Listing”), converted from
Unlisted Shares pursuant to the Company’s H share full circulation
plan, on the Stock Exchange, upon fulfillment of other conditions
under the Conversion and Listing. For further details, please refer
to the Company’s announcements dated April 25, 2024, May 2,
2024, August 2, 2024 and August 9, 2024.
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SUBSEQUENT EVENTS

The following significant events took place subsequent to June 30,
2024:

(a) On July 2, 2024, the Company further subscribed for
a structured deposit product offered by BOB with an
aggregated amount of RMB230 million (Ninth Subscription)
with an expected annual return rates of 1.30% or 2.72%
depending on the fixed price of the relevant linked
indicator; and

On July 4, 2024, the Company further subscribed for
a structured deposit product offered by CITIC with an
aggregated amount of RMB175 million (Tenth Subscription)
with an expected annual return rates of 1.05% or 2.41%
depending on the fixed price of the relevant linked
indicators.

The Ninth Subscription and Tenth Subscription are considered to
be part of the Group's treasury management. As of the date of
the Report, the wealth management products underlying the Ninth
Subscription were matured and had been fully redeemed, and the
wealth management products underlying the Tenth Subscription
still remain outstanding. For more details, please refer to the
announcement of the Company dated July 4, 2024.

As of the date of the Report, save as disclosed herein, there
was no significant event affecting the Group which occurred
subsequent to June 30, 2024.

AUDIT COMMITTEE

The Board has established the Audit Committee, which comprises
two independent non-executive Directors and one non-executive
Director, namely, Dr. WU Zhanchi (chairman), Mr. MA Ruiguang
and Mr. SUN Kai. The Audit Committee has also adopted written
terms of reference which clearly set out its duties and obligations
(the terms of reference are available on the websites of the
Company and the Stock Exchange).

The Audit Committee has, together with the senior management of
the Company, reviewed the accounting principles and practices
adopted by the Group as well as the Report, including the
unaudited interim condensed consolidated financial information of
the Group for the six months ended June 30, 2024.
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SCOPE OF WORK OF
PRICEWATERHOUSECOOPERS

The interim condensed consolidated financial information are
unaudited but have been reviewed by the Group’s auditor,
PricewaterhouseCoopers, in accordance with Hong Kong
Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants.

By Order of the Board
YU Huiyong
Chairman and Executive Director

Shenzhen, the People’s Republic of China
August 21, 2024
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To the Board of Directors of Shenzhen Pagoda Industrial
(Group) Corporation Limited

(incorporated in the People’s Republic of China with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out
on pages 54 to 116, which comprises the interim condensed
consolidated statement of financial position of Shenzhen Pagoda
Industrial (Group) Corporation Limited (the “Company”) and its
subsidiaries (together, the “Group”) as at 30 June 2024 and the
interim condensed consolidated statement of profit or loss, the
interim condensed consolidated statement of comprehensive
income, the interim condensed consolidated statement of changes
in equity and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and selected
explanatory notes. The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants. The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public
Accountants. Our responsibility is to express a conclusion on this
interim financial information based on our review and to report
our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.
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SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 21 August 2024
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TGS EE R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS

BZA~A=1+HILAEA
Six months ended 30 June

—EMMF —2-=F
2024 2023
AR¥T T ARKETTT
RMB’ 000 RMB’000
HiaE (REEES) (REEEED)
Note (Unaudited) (Unaudited)
KA Revenue 5) 5,594,124 6,294,316
SHE KA Cost of sales 6 (4,975,616) (5,581,784)
EF Gross profit 618,508 712,532
H A A Other income 27,415 21,465
Hh e - 558 Other gains, net 22,517 25,849
HEER Selling expenses 6 (296,617) (241,995)
ERER Administrative expenses 6 (168,696) (146,873)
SRVEERMBEREIBEE S  Net provision of impairment loss on financial (8,884) (13,943)
assets
HEER Research and development expenses 6 (66,323) (74,106)
EEERIHE Operating profit 127,920 282,929
R ON Finance income 27,888 20,529
EUE DN Finance costs (52,531) (38,432)
WIS - R EE Finance costs, net (24,643) (17,903)
DIHEE R R RE S Share of (losses)/profits of associates and 14 (4,014) 7,454
(E518),/ #E - F8 joint venture, net
BR A 18 %54 A 7 Profit before income tax 99,263 272,480
Frisii & A Income tax expense 8 (15,308) (21,931)
B A RIHE Profit for the period 83,955 250,549
THALREEFRE, (E18) : Profit/(loss) attributable to:
AKREHER A Owners of the Company 88,506 260,807
PR Non-controlling interests (4,551) (10,258)
83,955 250,549
AATEEAELEZRETR Earnings per share for profit attributable
to the owners of the Company
ERREE (UEBRARE Basic and diluted (expressed in 9 5.83 16.51

DHIR)

RMB cents per share)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

BEANB=1+THIEAEA
Six months ended 30 June

—EMF —2-=F
2024 2023
AR¥T T ARKETTT
RMB’ 000 RMB’000
i aE (RE&ES) (REEEED)
Note (Unaudited) (Unaudited)
B FE Profit for the period 83,955 250,549
Hinimels /(&8) Other comprehensive income/(loss)
HETGEN D EE B Items that will not be subsequently
EHH reclassified to profit or loss
UARBEFEAHEZET A Changes in the fair value of financial 3,520 2,619
iR e e (AR AEE assets at fair value through other
FrE B EEB) T AHAMERE comprehensive income (“FVOCI”)
Wzl MemEEAAEE
HEAAREEFEBEZET  Income tax relating to FVOCI 240 (863)
AH iR E B R ETS
!
MR HAZESWE (NERFIIE)  Other comprehensive income for the 3,760 1,756
period, net of tax
HRmElEEaE Total comprehensive income for the 87,715 252,305
period
THIALREIGEHANLGE WS  Total comprehensive income/(loss) for
(E518) 4258 - the period attributable to:
RARER A Owners of the Company 92,266 262,563
FEPE AR A Non-controlling interests (4,551) (10,258)

87,715 252,305
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FHARE R AR & B AR 2R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R-ZB-WNE %:;:_E
ARAB=tH +ZA=+—
As at As at 31
30 June 2024 December 2023
ARET T AREFIT
RMB’ 000 RMB’000
BiaE (REEEST) (& &sT)
Note (Unaudited) (Audited)
EE Assets
FEREEE Non-current assets
VI~ B R Property, plant and equipment 11 585,019 521,842
FREEE Right-of-use assets 12 503,467 544,707
TEME Investment property 2,396 2,441
| EE Intangible assets 13 264,464 272,606
EAHﬁ%’D\ﬂ&/\%&\%E’W“A Interests in associates and joint venture 14 354,223 355,165
AREESF=EHEZEET A Financial assets at FVOCI 33,808 30,559
Eﬁﬂ??éﬂﬂlmﬂ’]irﬁﬂﬁﬁz
AAREBEFEAEEET A Financial assets at fair value through 78,196 86,537
%é/‘—’\ (TAAREBENEAR profit or loss (“FVTPL")
""""" CEFAER]) NERMEE
PR B 4 SRI T 3K Restricted bank deposits 1,009 1,009
RERITER Long-term bank deposits 545,000 110,000
e BNZRIEREMBERFIE Deposits, prepayments and other 16 424,021 393,345
receivables
RERIRE E Deferred tax assets 7,221 6,926
2,798,824 2,32, 187
REBEE Current assets
& Inventories 279,466 324,871
EMEE Biological assets 7,954 7,143
B 5 e WGRIE Trade receivables 15 1,062,360 1,063,440
%% BAZUBREAMEWFIE Deposits, prepayments and other 16 1,164,135 1,226,181
receivables
AREEFEAEESH A Financial assets at FVTPL 652,087 180,434
BaNEmEE
=8/ Gl NG Loan to an associate 23 - 2,041
JEUREE S ANRI R AEMERIE  Amounts due from associates and joint 23 35,657 35,602
venture
PR B 4 SRI T 3K Restricted bank deposits 281,427 311,313
ReRREEEY Cash and cash equivalents 2,295,504 2,114,823
5,778,590 5,265,848
BERE Total assets 8,577,414 7,590,985
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FIARE AR & B AR R ()
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (CONTINUED)

R-ZT-MF RZE_=F
AA=+HB +Z-A=+—H
As at As at 31
30 June 2024 December 2023
AR®T T AREF T
RMB’ 000 RMB’000
KiaE (RE&HEST) (&)
Note (Unaudited) (Audited)
aE Liabilities
kRBEE Non-current liabilities
RITRER Bank borrowings 17 168,887 126,340
H A FE A~ FRIE Other payables 19 106,561 104,965
SRAEE Contract liabilities 16,426 20,315
HEBE Lease liabilities 12 388,561 475,182
EEFIBEE Deferred tax liabilities 8,583 9,525
689,018 736,327
REBAE Current liabilities
B S RENRIE Trade payables 18 415,161 364,158
FERT B A R H AbFE 5RIE Accruals and other payables 19 1,240,604 1,294,363
FERTAR 2 Dividend payable 10 68,307 =
aRAE Contract liabilities 15,192 24,736
FERETE R Income tax payables 6,873 11,918
AL AR MEZENLZEFRIE  Amounts due to associates and joint 23 1,873 16,410
venture
RITER Bank borrowings 17 2,765,238 1,768,876
HEAE Lease liabilities 12 30,720 37,101
4,543,968 3,517,562
BEHE%E Total liabilities 5,232,986 4,253,889
EEFE Net assets 3,344,428 3,337,096
i Equity
KABHEEABERER Equity attributable to the owners of
the Company
f& A< Share capital 20 1,588,544 1,588,544
ke Reserves 1,645,657 1,636,428
KARHEE AEIENE AR FE Capital and reserves attributable to 3,234,201 3,224,972
owners of the Company
FEPE AR HE 2 Non-controlling interests 110,227 112,124
AR Total equity 3,344,428 3,337,096
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T RS e ER 2B R
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

(REEEsr)

ENGIE 2PN 3
Attributable to owners of the Company
S i Nt FERER @t
Non-
controlling
Share capital Reserves Sub-total interests Total
ARETT ARET R ARBTR ARET R ARET R
RMB’ 000 RMB’ 000 RMB’000 RMB’ 000 RMB’ 000
RZZE-WFE—-A—H At 1 January 2024 1,588,544 1,636,428 3,224,972 112,124 3,337,096
HBRFIE/(ER) Profit/(loss) for the period - 88,506 88,506 (4,551) 83,955
HipsrA s Other comprehensive income - 3,760 3,760 - 3,760
HRgAKE /(BR) 88 Total comprehensive income/(loss) for - 92,266 92,266 (4,551) 87,715
the period
HERNETHRS Transaction with owners
REAIR (M 10) Dividend distribution (Note 10) - (68,307) (68,307) - (68,307)
RERRREEIRERN Purchase of shares under share award - (19,689) (19,689) - (19,689)
(Hizt21) scheme (Note 21)
AR BEROFN RS Share-based payment expenses - 4,959 4,959 - 4,959
(Hit21) (Note 21)
R ERTE Capital injection by non-controlling - - - 2,654 2,654
interests
RZEZMERA=TH At 30 June 2024 (Unaudited) 1,588,544 1,645,657 3,234,201 110,227 3,344,428
(REEFz)
RZZE-=%—-H—-H At 1 January 2023 1,500,000 1,454,686 2,954,686 64,805 3,019,491
HWRFIE/(EE) Profit/(loss) for the period - 260,807 260,807 (10,258) 250,549
Htkz 6 e Other comprehensive income - 1,756 1,756 - 1,756
MnEalE /(B18) 88  Total comprehensive income/(loss) for - 262,563 262,563 (10,258) 252,305
the period
BEANETNR S Transaction with owners
R EMETRHEEEETIRG  Issue of shares upon share offer in the 88,544 338,235 426,779 - 426,779
(Hizt20) Listing (Note 20)
RipBIRA (Fizt20) Share issuance cost (Note 20) = (21,735) (21,735) = (21,735)
BESIE Dividend distribution - (120,729) (120,729) (120,729)
FERERTE Capital injection by non-controlling - S - 7,000 7,000
interests
RZZE==%,A=+A At 30 June 2023 (Unaudited) 1,588,544 1,913,020 3,501,564 61,547 3,563,111
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TSRS ERERER
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

BZEABA=1THLAEA
Six months ended 30 June

activities

—EC_omE —E-=F
2024 2023
AR¥T T ARKETTT
RMB’ 000 RMB’000
libEza (REEES) (REEEE)
Note (Unaudited) (Unaudited)
RETHMEBRERE Cash flows from operating activities
KEMFHRE Cash generated from operations 299,007 247,498
B ATER Income tax paid (21,350) (22,408)
KRB MBHRSFE Net cash generated from operating activities 277,657 225,090
RETHMESRERE Cash flows from investing activities
ME - BE KRB Payments for property, plant and (86,620) (36,194)
equipment
BEVE - BEMKXEMS Proceeds from disposal of property, plant 38 1,861
RIE and equipment
BEFAREENEENK Direct payment for acquisition of right-of- (469) =
use assets
EREEMNR Payments for intangible assets (806) (1,024)
WEE AR BB =Z B &) Acquisition of financial assets at FVOCI (500) (5,380)
ST AEAMARE Yz Y
BENAAEBETEAEES Proceeds from disposal of financial assets 380 =
ST AH AR S WA HY at FVOCI
CRIEEMSHIE
WHEL AR EBEFEEAE Acquisition of financial assets at FVTPL (2,035,000)  (1,343,241)
STABENEREE
BELAABEFEEEES) Proceeds from redemption of financial 1,576,070 1,394,630
FFAERNSREERS assets at FVTPL
FKRIB
ke N A RE R IE AN Increase in interests in associates 14 (1,839) (20,131)
FERPRITER Placement of long-term bank deposits (435,000) =
BB N RS RIE Proceeds from disposal of associates - 200
B & A Al FTUR AR B Dividend received from an associate 14 3,124 =
[A1BAE R Rl TR AR Advance to associates = (1,410)
AN E Repayment from associates 2,041 40,922
JEW & FREA K Advance of loan receivables (350,617) (211,569)
FEUR B B R Repayment of loan receivables 287,412 201,090
JEE ZRFTE £/ F B UL A Interest income arising from loan 11,156 8,705
receivables
HRITIFSKFTUFIE Interest received from bank deposits 27,888 20,529
wEES) (FA),/ P33 4 F% Net cash (used in)/generated from investing (1,002,742) 48,988
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FHIS G SR ERER (8)
INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS (CONTINUED)

BZEAB=1THLAEA
Six months ended 30 June

—E-E —FE-=
2024 2023
AR¥T ARKETFTT
RMB’ 000 RMB’000
ibEza (REEES) (REEERD)
Note (Unaudited) (Unaudited)
RETEEHMESRERE Cash flows from financing activities
BRARBEMSRIE Proceeds from initial public offering - 426,779
RITERPTIS IR Proceeds from bank borrowings 1,730,157 639,930
RITIERER Repayments of bank borrowings (678,515) (666,770)
MENRESEH Principal elements of lease payments (73,996) (13,437)
HHE KA SR Interest elements of lease payments (14,903) (14,411)
BRI BB =+ 8108 B AR (D Purchase of shares under share award (19,689) =
scheme
BERFE Interest paid (39,942) (24,021)
FAZBRHERITIF Placement of restricted bank deposits - (13,900)
HE [0 PR ) 1 SRI T 17 3K Redemption of restricted bank deposits - 13,003
EMERNR Payment of listing expenses - (19,384)
FEIER R EE Capital injection by non-controlling 2,654 7,000
interests
BEEEAEHRESFE Net cash generated from financing activities 905,766 334,789
REeRBESESEYEMEE Net increase in cash and cash equivalents 180,681 608,867
HyBHekRBAeEED Cash and cash equivalents at beginning of 2,114,823 1,465,908
the period
HRRESRAEEEY Cash and cash equivalents at end of the 2,295,504 2,074,775

period
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AR B AR & B B B R B RE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

GENERAL INFORMATION

The Company was incorporated in the People’s Republic
of China (the “PRC”) on 3 December 2001 as a limited
liability company under Company Law of the PRC and was
converted into a joint stock company with limited liability
on 10 April 2020. The address of the Company’s registered
office is 6A-2, 6/F, Block A, Yantian Modern Industry
Service Center (Phase ), No. 3018 Shayan Road, Tianxin
Community, Shatoujiao Street, Yantian District, Shenzhen,
Guangdong Province, China.

The shares of the Company have been listed on the Main
Board of the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) since 16 January 2023.

The Company and its subsidiaries (together, the “Group”)
are principally engaged in operating of a franchised retail
network and trading of fruits. The ultimate controlling party
of the Group is Mr. Yu Huiyong (“Mr. Yu”).

This interim condensed consolidated financial information
is presented in Renminbi (“RMB”"), and all values are
rounded to the nearest thousand (“RMB’000”) unless
otherwise stated.

BASIS OF PREPARATION AND
ACCOUNTING POLICIES

2.1 BASIS OF PREPARATION

This interim condensed consolidated financial
information for the six months ended 30 June 2024
has been prepared in accordance with Hong Kong
Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting”. The interim condensed consolidated
financial information should be read in conjunction
with the annual report for the year ended 31
December 2023, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).
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BASIS OF PREPARATION
AND ACCOUNTING POLICIES
(CONTINUED)

2.2 ACCOUNTING POLICIES

The accounting policies applied are consistent with
those applied in preparation of the Group's financial
statements for the year ended 31 December 2023,
as described in those annual consolidated financial
statements, except for the estimation of income
tax (Note 8) and the adoption of new standards,
amendments to standards and interpretations as set
out below.

(a) New and amended standards adopted by the
Group

The following new and amended standards
apply for the first time to financial reporting
periods commencing on or after 1 January
2024

BB SFHEAE 15 (BETAR)
HKAS 1 (amendments)

BB G EAE 1R (BETA)
HKAS 1 (amendments)

BB BHREEAFE165% (IBFIAR)
HKFRS 16 (amendments)
BABRBEST (KEF])

HK Int 5 (Revised)

B EETR BB RS

ERIFT75H
HKAS 7 and HKFRS 7

B EED E AR IERED

Classification of Liabilities as Current or Non-current

M RAEIER B B E

Non-current Liabilities with Covenants

ERERFHNHERE

Lease Liability in a Sale and Leaseback

HBHREAER — ERAHBEREREREERNEHETRD
Akl

Presentation of Financial Statements — Classification by the
Borrower of a Term Loan that Contains a Repayment on
Demand Clause

HERRE 25

Supplier Finance Arrangements
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FINANCIAL INFORMATION

2 BASIS OF PREPARATION

AND ACCOUNTING POLICIES
(CONTINUED)

2.2 ACCOUNTING POLICIES
(CONTINUED)

Amended standards that have been issued but are
not effective for the six months ended 30 June 2024
and have not been early adopted:

RUT B H &R
ZEHBEN
Effective for
accounting periods
beginning on or after

ARG EAE 21 REBYBRE
HERIFEAGRZAEET A

Amendments to HKAS 21 and
HKFRS 1

BB EEL BN MBI
HRELERF7HR ZEFTA

Amendments to HKFRS 9 and

HKFRS 7
BAEMGREEANE 185
HKFRS 18

BB IREZERIE 1995
HKFRS 19

BEEVBRELNEI0RREEES
AR ZE285% 2B F] 2N

Amendments to HKFRS 10 and
HKAS 28

B2 [E IEAE Rl BR AR LAt & AT 22 R A9
MBTE -  AEBERMEFTERER
B T DABRA -

Amendments to the Classification and

Bz ARl =Hi=SatE=E—g

Lack of Exchangeability 1 January 2025

TRTASBERENER —E-_RE—H—-H

1 January 2026
Measurement of Financial Instruments

MEHRERNZS RIZE

Presentation and Disclosure in Financial
Statements

EATRERENRB AR - K5

Subsidiaries without Public
Accountability: Disclosures

BEERHEBENRNEERECHANEE F5E
k=i

Sale or contribution of Assets between
an investor and its Associate or Joint
Venture

—E-+F—H—H
1 January 2027

—ZE-+F—-H—H
1 January 2027

N

To be determined

Management is in the process of assessing the
financial impact of the adoption of the above
amendments to standards. The Group will adopt
the amendments to standards when they become
effective.
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3.1

I

EXEREE

ARBZEAERBREEREAE
B2 FERERN - RIRRIEHD®R
WAREMFFE SRS - R AR
RIERNE R B ARIKE AR

3.2

AEEFNRAERBBLRERER -
FHEIZF B ERARER (BIRA
FERABZM) HE - AR
BUBRRERAMTR - FRERRTE
RRBMEEREREREIAEE
BY  RESRITHERMR G 1ERTF

Ny
TRAT = ©

FINANCIAL RISK MANAGEMENT

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual financial statements
and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2023.

The risk management policies have not been changed
since year ended 31 December 2023.

3.1

3.2

FINANCIAL RISK FACTORS

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, fair value interest rate risk, cash
flow interest rate risk and price risk), credit risk and
liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability
of financial markets and seeks to minimise
potential adverse effects on the Group’s financial
performance.

CAPITAL RISK MANAGEMENT

The Group’s objectives when managing capital
are to safeguard the Group’s ability to continue
as a going concern in order to provide returns for
shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to
reduce the cost of capital.

The Group monitors capital on the basis of the
gearing ratio. This ratio is calculated as net debt
divided by total capital (the sum of total equity
and net debt), as shown in the interim condensed
consolidated statement of financial position. Net
debt is calculated as total bank borrowings and
lease liabilities less cash and cash equivalents,
long-term bank deposits and restricted bank
deposits.



3

MERER (&)

3.2

EXmEEEE (&

AEENRBEAHEFBENERE
W UXHHEEBHRPEEME
B -RZE-_NEFAA=ZTHEZ=ZZ
—=E+-A=+—HwWELREEL
R(EEATFARB GRE)BRUBE

ZBERE
Interim Report 2024

T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.2 CAPITAL RISK MANAGEMENT

(CONTINUED)

The Group’s strategy was to maintain a solid capital
base to support the operations and development
of its business in the long term. The gearing ratios
(defined as net debt/(cash)) divided by total capital)
as at 30 June 2024 and 31 December 2023 were as

R)AT - follows:
R-ZB-ME RZEZ=F
AV ESIgE ~= H=-—H
As at As at
30 June 31 December
2024 2023
ARET T ARETT
RMB’ 000 RMB’000
(RE&EE) (ge==at)
(Unaudited) (Audited)
RITER (FE17) Bank borrowings (Note 17) 2,934,125 1,895,216
HEAE (MfiF12) Lease liabilities (Note 12) 419,281 512,283

Vo Less:

ReERREFEY Cash and cash equivalents (2,295,504) (2,114,823)
RAEPRITIER Long-term bank deposits (545,000) (110,000)
PR 1l M SR AT 17 K Restricted bank deposits (282,436) (312,322)
FaRE/ ) Net debt/(cash) 230,466 (129,646)
e Total equity 3,344,428 3,337,096
BN Total capital 3,574,894 3,207,450
EXREELE Gearing ratio 6% N/A

MR HARBITE RSN - BARAEL
RXEE_T_MFASA=1THH

6% °

during the period.

Gearing ratio has increased to 6% as at 30 June
2024 as a result of the increase in bank borrowings
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(A)

FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION

FINANCIAL ASSETS

This section explains the judgements and
estimates made in determining the fair
values of the financial instruments that are
recognised and measured at fair value in
the interim condensed consolidated financial
information. To provide an indication
about the reliability of the inputs used
in determining fair value, the Group has
classified its financial instruments into the
three levels as following:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).
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BEERERE (8) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 AREEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) E£mEE (&) (A) FINANCIAL ASSETS (CONTINUED)

TRBRAEEE_T_F
NE=TE R =5 =
A=+—BUARBEAEN
ERMEENRIABEER

The following tables present the fair value
hierarchy of the Group’s financial assets that
were measured at fair value at 30 June 2024
and at 31 December 2023.

KEEAAEETE Recurring fair value F—R £=R E=R st
measurements Level 1 Level 2 Level 3 Total
AR®TT ARETR ARBTRT AR%TR
RZE-MFEXA=TH At 30 June 2024 RMB’000 RMB’000 RMB’000 RMB’000
(REET) (Unaudited)
SHEE Financial assets
NAAEBEFEBEEE ;I ALM  Financial assets at FVOCI
BAENGENEREE
— EiRAES - Listed equity securities 6,520 - - 6,520
- EMRAES - Unlisted equity securities - - 27,288 27,288
NWAAEEFEBEE5 AR Financial assets at FVTPL
MeRmEE
— FETEBEER - Unlisted structured deposits - - 652,087 652,087
- FEmEAERTA - Unlisted compound financial - - 78,196 78,196
instruments
6,520 - 757,571 764,091
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3 HKERER (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 AARBEEME (& 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) THEE (&) (A) FINANCIAL ASSETS (CONTINUED)
BEMAAEEHE Recurring fair value EF-—& F-5 E=R st
measurements Level 1 Level 2 Level 3 Total
ARETT ARETT ARETT ARETR
R-ZE-=F+ZA=+-H At 31 December 2023 RMB'000 RMB’000  RMB'000  RMB’'000
(&) (Audited)
SREE Financial assets
WARBEFEEEESH:; AL  Financial assets at FVOCI
BALERNEREE
— ERAES - Listed equity securities 4,884 = = 4,884
— ¥ EMRAES - Unlisted equity securities - = 25,675 25,675
ARBEFEAEZE: ABE  Financial assets at FVTPL
MEmEE
—ELMEBHER - Unlisted structured deposits = - 180,434 180,434
—FEMEEERIA - Unlisted compound financial = = 86,537 86,537
instruments
4,884 - 292,646 297,530
F—RE@MIT A FINANCIAL INSTRUMENTS IN LEVEL 1

HEERBTSEXSNER T AR
AABEASESRE BOTS
WERERE - WG RERE
RRAIER BT - X5 - K42
B ITREE  EERFRE
ERBES  ZmBRAIERE
B MzEFERRREREE
BRANRIMERS - K&
B AN BEEMRANT
SHRER/REENE - ZFL
BEMAE -

The fair value of financial instruments traded
in active markets is based on quoted market
prices at each of the reporting dates. A
market is regarded as active if quoted prices
are readily and regularly available from an
exchange, dealer, broker, industry group,
pricing service or regulatory agency and
those prices represent actual and regularly
occurring market transactions on an arm’s
length basis. The quoted market price used
for financial assets held by the Group is the
current bid price. These instruments are
included in level 1.
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3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 2

The fair value of financial instruments that are
not traded in an active market is determined
by using valuation techniques. These
valuation techniques maximise the use of
observable market data where it is available
and rely as little as possible on entity specific
estimates. If all significant inputs required to
fair value of an instruments are observable,
the instrument is included in level 2.

FINANCIAL INSTRUMENTS IN LEVEL 3

If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.

(i) Valuation techniques used to
determine fair values

Specific valuation techniques used to
value financial instruments include:

° Listed equity securities —
Quoted market prices;

o Unlisted equity securities —
Market approach with price-
to-sales ratio for similar
instruments, adjusted
by discount for lack of
marketability;
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3 BXERERE(E) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 AAEEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) E£mEE (&) (A) FINANCIAL ASSETS (CONTINUED)
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FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(i) Valuation techniques used to
determine fair values (Continued)

Specific valuation techniques used to
value financial instruments include:
(continued)

o Unlisted structured deposits —
Discounted cash flow model
with unobservable inputs
including assumptions of
expected future cash flows;
and

° Compound financial
instruments — Equity allocation
model with unobservable
inputs including P/B ratio, EV/
Sales, EV/EBIT ratio, discount
for lack of marketability, and
discounted cash flow model
with unobservable inputs
including discount rate.
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3  FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(i)

Valuation techniques used to
determine fair values (Continued)

Level 3 instruments of the Group’s
assets include unlisted equity
securities measured at fair value
through other comprehensive income,
unlisted structured deposits measured
at fair value through profit and loss
and unlisted compound financial
instruments measured at fair value
through profit and loss.
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3 MBEEER (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 AREEME (H&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) =®EEE) (A) FINANCIAL ASSETS (CONTINUED)
E=HKE/MT A (E) FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)
(i) (EAEXNTAERE (i)  Fair values measurements using
ABHREI A B EEF significant unobservable inputs (level
B2 (F=4) 3)
TRENHEZE=ZZ = The following table presents the
MERZTZ=FX changes in level 3 instruments for the
A=+HLEARERE six months ended 30 June 2024 and
=RTEHEE - 2023.
E kLm FLm
BARSE  SELEER HeLRIA
Unlisted
Unlisted Unlisted  compound
equity  structured financial
securities deposits instruments

ARRTE  ARETR  ARETR
RMB'000 RMB'000 RMB'000

RZZ-ME—-A—A At 1 January 2024 25,675 180,434 86,537
Wi Acquisitions 500 2,035,000 -
]| Redemption - (1,570,070) -
HE Disposals (72) - (6,000)
WEEHANFIMES (B214)  Transfer to interests in associates (699) - -
(Note 14)
REAR S W T RR A K Gains recognised in other 1,884 - -
comprehensive income
REMKE MRS/ Gains/(losses) recognised in other - 6,723 (2,341)
(BR) 58 gains, net*
RZZZMEA=+H (REE:) At 30 June 2024 (Unaudited) 27,288 652,087 78,196
R-E-_=%#-H-H At 1 January 2023 15,334 623,800 86,628
Wik Acquisitions 5,380 1,343,241 S
F@ Redemption - (1,389,630 (5,000)
N E AR & W as R s Gains recognised in other 3,396 = 2
comprehensive income
AR P RER R F Gains recognised in other gains, net* - 10,402 7,367

REBZ=FRA=1H CREEST) At 30 June 2023 (Unaudited) 24,110 587,813 88,995




MERER (&)

3.3

DR EEME (&)

(A)

TREE (&)

(ii)

3

ZBERE
Interim Report 2024

T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)

(A) FINANCIAL ASSETS (CONTINUED)
E=HKE/MT A (FE) FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)
1& FH BB KT A B 2R ) (i) Fair values measurements using
ABBER A BE significant unobservable inputs (level
E(EF=4) (&) 3) (continued)
FLm LW FLEm
RAZES ABUEER BAERIE
Unlisted
Unlisted Unlisted  compound
equity  structured financial
securities deposits  instruments
ARBTT ARETT ARETE:
RMB'000 RMB'000 RMB'000
BRESBAARERMNEZT  * Includes unrealised gains/(losses)
RNRER M/ (B518) recognised in profit or loss
attributable to balances held at the
end of period
ZTIME (REER) 2024 (Unaudited) - 2,087 (2,341)
R (REET) 2023 (Unaudited) = 2,341 7,367
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FINANCIAL RISK MANAGEMENT

(CONTINUED)
3.3 FAIR VALUE ESTIMATION
(CONTINUED)

FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(ii)

Fair values measurements using
significant unobservable inputs (level
3) (Continued)

The Group’s policy is to recognise
transfers into and out of fair value
hierarchy levels as at the end of
the reporting period. There were no
transfers between levels 1, 2 and 3
for recurring fair value measurements
during the six months ended 30 June
2024 (2023: same).

The carrying amounts of the Group’s
financial assets other than financial
assets at FVTPL and financial assets
at FVOCI, and the Group’s financial
liabilities approximate their fair values
due to their short maturities or with
interest rate close to market rate.
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3 FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(A) FINANCIAL ASSETS (CONTINUED)

FINANCIAL INSTRUMENTS IN LEVEL 3
(CONTINUED)

(iif)

Valuation processes

The finance department of the Group
includes a team that performs the
valuations of non-property items
required for financial reporting
purposes. This team reports directly
to the Financial Director (“FD”) and
the directors. Discussions of valuation
processes and results are held
between the FD, the directors and the
valuation team at least once every six
months, in line with the Group’s half-
yearly reporting periods.

Except for level 1 financial instruments
which the valuation team obtains
their fair values from market quoted
price, the Group engages an external,
independent and qualified valuer,
and makes use of market approach
to determine the fair value of financial
assets at FVTPL and financial assets
at FVOCI at the end of every financial
period, where appropriate.
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)

FINANCIAL ASSETS (CONTINUED)
FINANCIAL INSTRUMENTS IN LEVEL 3

(ii)

(CONTINUED)

Valuation processes (Continued)

The main level 3 inputs used by the
Group are derived and evaluated as
follows:

° Price-to-sales ratios are
estimated by the valuer
or management based on
historical data and industry
data; and

o Discount for lack of
marketability are estimated by
management based on industry
data.

o Expected return rate are
estimated by management
based on available market
data.
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3 HBEKRERE (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 QAnEEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(B) ¥FEMEE (B) NON-FINANCIAL ASSETS
) 2DREEER (i)  FAIR VALUE HIERARCHY
ZN B 5 B BA R A R This note explains the judgements and
HARG R AR & B Bk R estimates made in determining the
RPEANLEBEEER fair values of the non-financial assets
RtEnEemERE that are recognised and measured at
YE H B I BT R A &t o fair value in the interim condensed
RISHEEAAEE consolidated statement of financial
FrR&E ASBENE position. To provide an indication
BEERT XAEER about the reliability of the inputs used
BetEBEES in determining fair value, the Group
MEENKAGBEIEAR has classified its non-financial assets
“EER - EERF and liabilities into the three levels
FAE SRR FE3.3(a) ° prescribed under the accounting
standards. An explanation of each
level is provided in Note 3.3(a).
it G123 R Bo® E=H st
AA=TH At 30 June 2024 Level 1 Level 2 Level 3 Total
AR®BTR ARBTr AR¥TR ARETxR
(RESEST) (Unaudited) RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
FERMEE Non-financial assets
&EYE Investment property - = 2,396 2,396
EMEE Biological assets - - 7,954 7,954
- - 10,350 10,350
R-B-=% F— Rt FE=MH HET
+=ZBA=+-—H At 31 December 2023 Level 1 Level 2 Level 3 Total
ARETIT AR®TT ARETT ARETR
(& &5t) (Audited) RMB’000 RMB'000 RMB’000 RMB'000
FEeRMEE Non-financial assets
KEYE Investment property = = 2,441 2,441
EYMEE Biological assets = = 7,143 7,143
_ - 9,584 9,584
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FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION

(CONTINUED)

(B) NON-FINANCIAL ASSETS
(CONTINUED)

(i)

(i)

FAIR VALUE HIERARCHY
(CONTINUED)

There were no transfers between
levels 1, 2 and 3 for recurring fair
value measurements during the six
months ended 30 June 2024 (2023:
same).

The Group’s policy is to recognise
transfers into and out of fair value
hierarchy levels as at the end of the
reporting period.

VALUATION TECHNIQUES USED
TO DETERMINE FAIR VALUES

The fair value of the biological assets
— growing fresh fruit bunches is
determined using a discounted cash
flow model based on the expected
yield by plantation size, the market
price for the fruits and after allowing
for harvesting costs, contributory
asset charges for the land and fruit
trees owned by the entity and other
costs yet to be incurred in getting the
fresh fruit bunches to maturity.

The fair value of the investment
property was determined using market
approach with unit price for similar
properties.

All resulting fair value estimates for
biological assets and investment
property are included in level 3.
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3  FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3 FAIR VALUE ESTIMATION
(CONTINUED)

(B)

NON-FINANCIAL ASSETS

(CONTINUED)

(iii)

VALUATION PROCESSES

The Group engages external,
independent and qualified valuer
to determine the fair value of the
biological assets at the end of every
financial period. For the investment
property, directors’ valuation with
reference to the market selling price
has been performed as at 30 June
2024 and 31 December 2023.

The main level 3 inputs used by the
Group are derived and evaluated as
follows:

o Biological assets — growing
fruits yield, price of fruits and
discount rates are estimated
by management based on the
age of the plantation, climate-
induced variations, historical
data and industry data; and

° Investment property — Market
approach with unit price for
similar properties.
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T AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

3 BKEKRERE (&) 3 FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 2AREEME (&) 3.3 FAIR VALUE ESTIMATION
(CONTINUED)
(B) ¥kemEE (&) (B) NON-FINANCIAL ASSETS
(CONTINUED)
(IV) HAEXRTUEHREH (iv) FAIR VALUE MEASUREMENTS
ABEZAREES USING SIGNIFICANT
B (=) UNOBSERVABLE INPUTS
(LEVEL 3)
TRENHEZE=ZZ = The following table presents the
NERZZTEZ=FX changes in level 3 items for the six
)Elf"l—EIJJ:/‘_\ﬂH%' months ended 30 June 2024 and
=HIBE EHIE) 2023:
EMEE RENE w@st
Biological Investment Total

assets property
ARETR AR®FTT AR%TR
RMB’000 RMB’000 RMB’000

R-B-mE-A-H At 1 January 2024 7,143 2,441 9,584
FELER Purchase and cultivation 9,201 = 9,201
BAFE Transfer to inventories (9,852) - (9,852)
REMIRS PR RS/ Gains/(losses) recognised in other 1,462 (45) 1,417
(BR) =g gains, net*
RZZ-MEXA=1H (REEG) At 30 June 2024 (Unaudited) 7,954 2,396 10,350
R-E-=F—-F—H At 1 January 2023 6,139 2,529 8,668
REREE Purchase and cultivation 13,060 = 13,060
AR Transfer to inventories (11,813) = (11,813)
REMR SRR RS/ Gains/(losses) recognised in other 99 (44) 55
(B8) 58 gains, net*
RIBZ=FXA=1H CREEST) At 30 June 2023 (Unaudited) 7,485 2,485 9,970
* PERBRARREHRMNERZF * includes unrealised gains/(losses)
RORERS /(B18) recognised in profit or loss

attributable to balances held at the
end of period

“BRIME (REE) 2024 (Unaudited) 310 (45) 265
T =F (REFH) 2023 (Unaudited) 21 (44) (23)
O] EE SR A BiE v There were no significant inter-
R & & AM G IR relationships between unobservable
MU AR BEERS inputs that materially affect fair values.
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AR B AR & B B B R B RE

NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

ESTIMATES

The preparation of interim condensed consolidated
financial information requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported
amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidation
financial information, the significant judgements made by
management in applying the Group’'s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2023.

SEGMENT INFORMATION

(A)

DESCRIPTION OF SEGMENTS AND
PRINCIPAL ACTIVITIES

The CODM has been identified as the executive
directors of the Company. The CODM reviews
the Group’s internal reporting in order to assess
performance and allocate resources and has
determined the operating segment based on these
reports.

The CODM assesses the performance of the Group
in below reportable operating segments:

- Operation of franchised and self-owned retail
networks (“Franchising”)

- Sales of fruit and other food products —
trading of fruits (“Trading”)

- Others

The CODM assesses the performance of the
operating segments based on a measure of
segment results. This measurement basis excludes
the effects of fair value gain or loss on structured
deposits, remuneration of auditors, legal and
professional fees, listing expenses, income tax
expense, interest income on bank deposits and
certain interest expenses on borrowings. Other
information provided to the CODM is measured in a
manner consistent with that in the interim condensed
consolidated financial information.
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T AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 oHER(EFE) 5 SEGMENT INFORMATION
(CONTINUED)
(B) 7EBMARELE (B) SEGMENT REVENUE AND RESULT
e g5 Hfts @it
Franchising Trading Others Total

ARBTT AR®TT AR®TR AR®Tx
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000

HBZ=-Z-MWEXA=1H Six months ended 30 June 2024
EAREA (REE) (Unaudited)

BRBA Revenue from contracts 5,032,445 747,997 19,491 5,799,933
W D EBEBA Less: Inter-segment revenue - (194,532) (11,277) (205,809)
KEIMBEFWA Revenue from external customers 5,032,445 553,465 8,214 5,594,124
DERELE Segment results 150,401 23,916 (15,002) 159,315
AP EEM TR Unallocated other gains, net 6,723
ADEEEER Unallocated corporate expenses (57,035)
AP EHERA Unallocated finance income 27,888
ADEHBAA Unallocated finance cost (37,628)
BR 1S B AT I Profit before income tax 99,263
PriEHiE A Income tax expense (15,308)
i aplpE Profit for the period 83,955
I N g Depreciation and amortisation 57,190 6,562 4,821 68,573
VATFIER 2380 - Additions to:

M BE R Property, plant and equipment 46,257 6,709 35,968 88,934

EREEE Right-of-use assets 12,484 3,584 876 16,944

BREE Intangible assets 806 - - 806
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

sz A ( Ju
DEER (&) 5 SEGMENT INFORMATION
(CONTINUED)
DEBM AR 4R (H]) (B) SEGMENT REVENUE AND RESULT
(CONTINUED)
mes 25 Hioth Bt
Franchising Trading Others Total
ARBTT ARETT ARETR ARETR
RMB’000 RMB’000 RMB’000 RMB'000
HE-Z-=F,XHA=1H Six months ended 30 June 2023
EAEA (REE) (Unaudited)
BR%EA Revenue from contracts 6,050,703 465,225 12,117 6,528,045
R D EERA Less: Inter-segment revenue = (226,539) (7,190) (233,729)
REMBEPWA Revenue from external customers 6,050,703 238,686 4927 6,294,316
DEEE Segment results 280,277 24,054 (390) 303,941
AP EM =T Unallocated other gains, net 10,589
APEEEER Unallocated corporate expenses (38,558)
RO BEHABKA Unallocated finance income 20,529
AP IR A Unallocated finance cost (24,021)
BRETS T A1 FE Profit before income tax 272,480
FEHER Income tax expense (21,931)
R FIHE Profit for the period 250,549
EREH Depreciation and amortisation 59,390 4,963 2,034 66,387
ATIEE 238 Additions to:
M - BE R Property, plant and equipment 16,610 1,920 14,410 32,940
FREEE Right-of-use assets 16,115 = 8,684 24,799
B EE Intangible assets 1,024 = = 1,024
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T AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 ZEEHR (&) 5 SEGMENT INFORMATION
(CONTINUED)
(C) »HEERERE (C) SEGMENT ASSETS AND
LIABILITIES
e =] Hit @t
Franchising Trading Others Total

ARBTRE AREMTR ARBTR AR%®TR
RMB'000  RMB'000  RMB'000  RMB’000

R-Z-MEXA=+H At 30 June 2024 (Unaudited)

(REEE)
NEEERE Total segment assets 3,788,591 367,581 636,598 4,792,770
AP Unallocated
AR EEGFEEHEEE)  Financial assets at FVTPL 652,087
TABENERERE
REIMERITER - K Restricted bank deposits, long- 3,122,940
FIERERE R term bank deposits and cash
ReZED and cash equivalents
REME Investment property 2,396
HitnRHEGCEEE Other unallocated corporate assets 7,221
EELE Total assets 8,577,414
REE AR RAEEER  Interests in associates and joint - - 354,223 354,223
R venture
HEBEEE Total segment liabilities 1,935,122 152,401 202,755 2,290,278
AR Unallocated
RITIER Bank borrowings 2,934,125
HithRHEEEEE Other unallocated corporate 8,583

liabilities

BfEEE Total liabilities 5,232,986
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

2 EER (&)

(C) 7HMEEKRER (&)

FINANCIAL INFORMATION

SEGMENT INFORMATION
(CONTINUED)

(C) SEGMENT ASSETS AND

LIABILITIES (CONTINUED)

e 25 Hit st
Franchising Trading Others Total
ARBTT ARBTT ARBTT ARET:

RMB’000 RMB’000 RMB'000 RMB’000

R-E-=%+_-H At 31 December 2023 (Audited)
=+-B (&H:)
DEEERE Total segment assets 3,928,591 361,481 573,967 4,864,039
AOHEL
URAnBETEEHE Financial assets at FVTPL 180,434
HABGENEREE
BRI RITIF R - KA Restricted bank deposits, long- 2537,145
FIERERE R term bank deposits and cash
ReEED and cash equivalents
REME Investment property 2,441
HittRHEGEEEE Other unallocated corporate assets 6,926
AERE 7,690,985
RESE AR RAEEER  Interests in associates and joint = = 355,165 355,165
B
HEBEERE Total segment liabilities 2,022,948 194,247 139,953 2,357,148
AOHEC
RITIER Bank borrowings 1,887,216
HwRDECEERE Other unallocated corporate 9,525
BERE Total liabilities 4,253,889
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5

2 EER (F) 5 SEGMENT INFORMATION
(CONTINUED)
(D) #HESH (D) GEOGRAPHICAL SEGMENT
L@ 5 E 9 B AR K B A DTN Analysis of revenue of the Group by geographical
N market is as follows:

BZEASA=1THLAEA
Six months ended 30 June

—BomEF —B-=F

2024 2023

AR®TT ARETT

RMB’ 000 RMB’000

(REET) (RE=FEA)

(Unaudited) (Unaudited)

Hh B A B Mainland China 5,453,097 6,185,315
ENEE g Indonesia 68,815 37,891
ApIIE: 3 Singapore 30,372 29,253
BB REMEIR Hong Kong and other countries 41,840 41,857
5,594,124 6,294,316
REBFEZRERGBEHMRTH o All the Group's assets and liabilities are located
At - TRt e 2o HEERE in the PRC. Accordingly, no segment assets and
BE(ZE-—=F+—-_HA=+—H : ¥ liabilities by geographical segment is presented (31

@) o December 2023: same).

@g;;ﬁ:mﬁ;—\ﬂ =+B8IEAE There is no single external customer contributed to
CBHEA BN AEE more than 10% of the Group's revenue during the
E'Jqf()\;. BiBIB10% (B2 —E—= six months ended 30 June 2024 (six months ended

FRXA=+HLERMEA : #E) - 30 June 2023: same).
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T AR S M B E R M
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

5 oHER (&) 5 SEGMENT INFORMATION
(CONTINUED)
(E) REFESRZEHNHRA (E) DISAGGREGATION OF REVENUE
FROM CONTRACTS WITH
CUSTOMERS
REBWADTAT : Revenue of the Group is analysed as follows:

BEZANB=1+HIEAEA
Six months ended 30 June

—E-E —T-=F
2024 2023
ARET T AREET T
RMB’ 000 RMB’000
(REEST) (REEZERT)
(Unaudited) (Unaudited)
KREREMRRBIEE Sales of fruits and other food products 5,435,726 6,117,186
B R B M E 2 W A Royalty and franchising income 67,157 98,516
8B Membership income 38,353 47,887
HAh Others 52,888 30,727
5,594,124 6,294,316

e SR U A B R Timing of revenue recognition
X (B B At a point in time 5,435,726 6,117,186
& B Over time 158,398 177,130

5,594,124 6,294,316
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FINANCIAL INFORMATION

RUEEEINER

6 EXPENSES BY NATURE

BZA~A=1+HILAEA
Six months ended 30 June

—EDmEF —E_=F

2024 2023

ARBT T ANERETT

RMB’ 000 RMB’000

(REET) (REEEED)

(Unaudited) (Unaudited)

BEHEFEERA Cost of inventories sold 4,780,592 5,320,525

EBERAMMAX (BEESEHMSE) Employee benefit expenses (including 331,252 346,167
(KiaE7) directors’ emoluments) (Note 7)

FhmEA Listing expenses - 2,192

Y - BERZETE Depreciation of property, plant and 25,633 24,743

(KiaE11) equipment (Note 11)

FRESERE Depreciation of right-of-use assets 33,992 33,709

M EERE (ME13) Amortisation of intangible assets (Note 13) 8,948 7,935

RS (Hfata) Remuneration of auditors (Note a) 2,300 2,400

ERREEER Legal and professional fees 54,735 33,966

BRER Delivery charges 97,914 104,938

EHREEER Marketing and promotion expenses 51,988 31,445

EEN R Office supplies 3,735 2,597

ATIRA (KfaEb) Labour cost (Note b) 42,711 49,323

ME SRR Expenses relating to short-term leases 15,738 21,259

RIBERE Travelling expenses 7,750 8,401

IREEE Entertainment 4,790 4,590

KEEH Water and electricity 7,046 8,202

HthFiIHE A Other tax expenses 10,700 11,820

Hith Others 27,428 30,546

5,507,252 6,044,758
¥ Representing:

B4 &5 B AR Cost of sales 4,975,616 5,581,784

HEBR Selling expenses 296,617 241,995

EEEH Administrative expenses 168,696 146,873

& A Research and development expenses 66,323 74,106

5,507,252 6,044,758

Bifat - Note:

(a) 4o ) PSS O BB M B RIS BN & A RIS (a) Balance includes overseas auditor’'s remuneration for audit
1,700,000 (BE=E=-=%~A=+H services of RMB1,700,000 (six months ended 30 June 2023:
IEA@EA : AR¥1,700,00070) BREARZ RMB1,700,000), as well as domestic auditor's remuneration for
HEMH B RIEE S AR 600,000 (B audit services of RMB600,000 (six months ended 30 June 2023:
E-_T_=FXA=THLEAMER : ARK RMB700,000).
1,700,0007T) °

(b) M R EB AT EAERRERLTIEY (b) Balance represents costs incurred by the Group for human

SMEBEBTANEBRRRIELRRA

resources companies responsible for outsourced staff working
at warehouses and distribution centres.



7

BEERAMRAX (BREESEMH 7

)

—B-MERR
Interim Report 2024

AR B AR & B B B R B RE
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FINANCIAL INFORMATION

EMPLOYEE BENEFIT EXPENSES

(INCLUDING DIRECTORS’

EMOLUMENTS)

BZEASA=1THLAEA
Six months ended 30 June

“EomE —ed=E

2024 2023

AR¥T T ARBET T

RMB’ 000 RMB’000

(REEET) (REEERT)

(Unaudited) (Unaudited)

TERFH® Wages and salaries 240,747 245,996

#e Bonus 21,036 33,074

RIKEFIAS — Retirement benefits costs 50,061 55,219
R EREE — defined contribution plans

&R Ko, Benefits and allowances 14,449 11,878

VARR 1 BB SRR 2 Share-based payment expense (Note 21) 4,959 =

(KizE21)
331,252 346,167

FiiEBiE A

INCOME TAX EXPENSE

BZEANA=THLEAREAR
Six months ended 30 June

—E-NEF =%
2024 2023
AR®T T ARET T
RMB’ 000 RMB’000
(REEST) (RECEET)
(Unaudited) (Unaudited)
BIEAPTS 5% Current income tax 16,305 23,414
RIERIA Deferred tax (997) (1,483)
IS & M Income tax expense 15,308 21,931

FEHiRE hRBRAERANERTEFERZAN
BEAREER - BE_T_WF A=
HIE7NEASRAMHER15.4% - MEBEZ
T =FNAIEANERAR8.0% c —EZPO4F
MEERS @ DERAEBEZHNMER
EERI LB D o

Income tax expense is recognised using the tax rate that
would be applicable to expected total annual earnings.
The tax rate used for the six months ended 30 June 2024
is 15.4%, compared to 8.0% for the six months ended June
2023. The tax rate is higher in 2024 due to the decrease in
proportion of the Group’s activities which are not subject to
income tax.
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AR B AR & B A5 B R B R

NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION

9 SREA 9
(A) SREXREF

BRERBNDIRBEE_T_N4F
NALEANEABBRARRES AKX
AEIRR LA B 21T hNHE 719 M AR AR 3K
FE (PBREARRRRERG ZE
ZEEHEER) - (ZTZ=%F :
&)

EARNINGS PER SHARE
(A) BASIC EARNINGS PER SHARE

The basic earnings per share is calculated on
the profit attributable to owners of the Company
divided by the weighted average number of ordinary
shares outstanding (excluding the ordinary shares
purchased by the Company under the share award
scheme) during the six months ended June 2024
(2023: same).

BEZEANB=1+HIEAEA
Six months ended 30 June

—E & — =4

2024 2023

(REGEST) (REEFEE)

(Unaudited) (Unaudited)

SEERANNTHEAE ANFE  Profit attributable to owners of the 88,506 260,807
(ARETT) Company (RMB’000)

BETMETFIRE (FAR) Weighted average number of shares 1,519,412 1,580,164

outstanding ('000)
Basic earnings per share 5.83 16.51

SRERAF (AARE
DERR)

(expressed in RMB cent)

(B) ER#EEAEF
ﬁx—v—mfﬁ/\ﬂ +E|J.J:/\1'
A SRESENTGRAAED BT
akﬂxbuﬁé%ﬁg (ﬁ"“ﬁﬁﬁﬁé&ﬁ&

EERREER)F ”’E‘ﬁ ZIN/N
BE—HRUHEEEERR H%ﬁéﬁ

B - M EEEmE - ERNEETR
@ﬁ@bfﬁgwmwﬁﬁﬁémﬁﬁfﬁﬁz
EEEBEETHSE - UEBEEANU
AEE (REE TR EZE /B[R
"ﬂ%fﬁmﬁf’]?ﬁﬁ) 5 B /AR 10 21

o 1§ EET E AR (D BB BT
ﬁﬁx@ﬁ%ﬂﬁfﬁaﬁﬁﬂqﬂﬂﬁﬁ(ﬁ
1THLER ©

DILUTED EARNINGS PER SHARE

For the six months ended 30 June 2024, diluted
earnings per share is calculated by adjusting
the weighted average number of ordinary shares
outstanding to assume conversion of all dilutive
potential ordinary shares. The Company has one
category of dilutive potential ordinary share: share
awards. For the share awards, a calculation was
performed to determine the number of shares
that could have been acquired at fair value
(determined as the average market price of the
Company’s shares for the period from the shares
awards granted) based on the monetary value of
the subscription rights attached to the outstanding
share awards. The number of shares calculated as
above is compared with the number of shares that
would have been issued assuming the exercise of
the share awards.

(B)
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FINANCIAL INFORMATION

EARNINGS PER SHARE
(CONTINUED)

(B) DILUTED EARNINGS PER SHARE
(CONTINUED)

Diluted earnings per share for the six months ended
30 June 2024 is the same as the basic earnings per
share as the conversion of potential ordinary shares
in relation to the outstanding share awards would
have no dilutive effect on the basic earnings per
share.

Diluted earnings per share is the same as the basic
earnings per share as there were no potentially
dilutive ordinary shares issued during the six months
ended 30 June 2023.

DIVIDENDS

The final dividend of RMBO0.043 per ordinary share,
equivalent to a total of approximately RMB68,307,000 for
the year ended 31 December 2023, has been approved
by the Company’s shareholders at its annual general
meeting and has been recognised as dividend payable in
the interim condensed consolidated statement of financial
position as at 30 June 2024.

The board does not recommend payment of interim
dividend for the period ended 30 June 2024 (2023: same).
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21l M2, *
11 Y% BERRKE 11 PROPERTY, PLANT AND
EQUIPMENT
AR¥T T
RMB’ 000
R-E-_mME—HA—H At 1 January 2024
%N Cost 768,633
2T E Accumulated depreciation (246,791)
BRmFE Net book amount 521,842
BE-Z_WEX<A=1+H Six months ended 30 June 2024 (Unaudited)
IEREA (REEET)
HRWIAREDF (B Opening net book amount 521,842
= Additions 88,934
& Disposals (124)
e Depreciation (25,633)
HRAREDRE Closing net book amount 585,019
R-B-WEANA=1+8 (REHF) At 30 June 2024 (Unaudited)
DN Cost 856,520
2 E Accumulated depreciation (271,501)
AR FE Net book amount 585,019
AREETTT
RMB’000
R=-—ZT=-=%—HA—H At 1 January 2023
DN Cost 657,555
REtITE Accumulated depreciation (207,402)
REFE Net book amount 450,153
BE-ZE-=FXHA=1+H Six months ended 30 June 2023 (Unaudited)
EREA (REEET)
HAFBREFE Opening net book amount 450,153
NE Additions 32,940
HE Disposals (2,886)
e Depreciation (24,743)
HRBREFE Closing net book amount 455,464
RZBEZ=FXA=1H (KLHE) At 30 June 2023 (Unaudited)
BN Cost 685,180
e i Accumulated depreciation (229,716)
BRE A Net book amount 455,464
RZZEZWMERNA=TH  TEEAARE As at 30 June 2024 Group's property, plant and
22,621,000TCHI Y% ~ BB REBEIERAS equipment of RMB22,621,000 were pledged as collateral
ERTEFOERR (ZE=2=F+=A= for the Group’s bank borrowings (31 December 2023:

+—H : AR¥23,207,0007T) (FizE17) o RMB23,207,000) (Note 17).
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12 A& 12 LEASES

R-ZT-MF JrA . S——
ANA=+H +=ZA=+—H
As at As at
30 June 31 December
2024 2023
AR¥T T ARBET T
RMB’ 000 RMB’000
(REEET) (5T
(Unaudited) (Audited)

EREEE Right-of-use assets
AR B Y £ b {55 AR A Land use rights in the PRC 67,655 68,660
THEMZE Leased premises 435,812 476,047
503,467 544,707

HEEE Lease liabilities

e Current 30,720 37,101
FERED Non-current 388,561 475,182
419,281 512,283

BHE_Z_MEA=1+HIt~ER K&
BEMMEREEEAARK16,944,0007T
(BZE=—Z-_=%F~A=1+81~EA : A

R#24 799,0007T) °

R-ZZE_WNEANA=Z+H AEEFERAEE
EAREEA7,288,000 L 1EA AL BRITER
MRS TUER(ZE_=F+=_A=+
—H : AR%49,057,0007T) (FfzE17) °

(Note 17).

Additions to the right-of-use assets during the six months
ended 30 June 2024 were RMB16,944,000 (six months
ended 30 June 2023: RMB24,799,000).

As at 30 June 2024 Group's right-of-use assets of
RMB47,288,000 were pledged as collateral for the Group’s
bank borrowings (31 December 2023: RMB49,057,000)

93



94

RYBREES (RE) ROFRAF
Shenzhen Pagoda Industrial (Group) Corporation Limited

T AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

13

/ ~.
BEEE 13 INTANGIBLE ASSETS
AR¥T R

RMB’ 000
R-E-_mME—HA—H At 1 January 2024
B Cost 342,184
e g Accumulated amortisation (69,578)
BREFE Net book amount 272,606
BE-Z-_WEXA=1tHIL~EA Six months ended 30 June 2024 (Unaudited)

(REEES)
HRYIAREDRE Opening net book amount 272,606
= Additions 806
By Amortisation (8,948)
HAREEE Closing net book amount 264,464
R-ZZB-WEAA=1+8 CRESE) At 30 June 2024 (Unaudited)
DN Cost 342,990
2t Accumulated amortisation (78,526)
AR FE Net book amount 264,464
NR=-ZB—_=F—HF—H At 1 January 2023
B Cost 295,523
RETEHH Accumulated amortisation (53,771)
BRE A Net book amount 241,752
BE-E2_=FXA=tHLLAXEA Six months ended 30 June 2023 (Unaudited)
(REGES)

HRYIAREDR B Opening net book amount 241,752
NE Additions 1,024
B Amortisation (7,935)
HRAREDRE Closing net book amount 234,841
RZB-Z=FAA=+H CkEE:T) At 30 June 2023 (Unaudited)
BXAR Cost 296,547
2t Accumulated amortisation (61,706)
REFE Net book amount 234,841
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14 RBERARREGELEN 14 INTERESTS IN ASSOCIATES AND
i JOINT VENTURE

(A) REZEQNTRER (A) INTERESTS IN ASSOCIATES

BZA~A=1+HILAEA
Six months ended 30 June

—EMMF —T-=F

2024 2023
ARETT AREFTT
RMB’ 000 RMB’000

(REE) (REEEET)
(Unaudited) (Unaudited)

ik At beginning of the period 296,030 307,514
NE Additions 1,839 20,131
BB ERFERZER B AR Transfer from financial assets at FVOCI 699 =

BEFEAHEZFTAEM upon obtaining significant influence
meElaNemAE

oMb (BR)/ FEF5E Share of losses, net (5,459) (579)
B Dilution gain 3,658 -
L& Disposal - (12)
S Dividend received (3,124) -
HAR At end of the period 293,643 327,054
(B) REETENRER (B) INTEREST IN A JOINT VENTURE

BEZEANB=1+THIEAEA
Six months ended 30 June

—E-mE —E-=F

2024 2023
AR%T AREET T
RMB’ 000 RMB’000

(REER) (REEFET)
(Unaudited) (Unaudited)

i) At beginning of the period 59,135 56,049
Db FE Share of profit 1,445 8,033

AR At end of the period 60,580 64,082
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15 ESZEWFIE

15 TRADE RECEIVABLES

R-ZB-WME A ——
AA=+HB +=-A=+—H
As at As at
30 June 31 December
2024 2023
AR®T AREET T
RMB’ 000 RMB’000
(REBEET) (&&E:T)
(Unaudited) (Audited)
BRI GRIE A5 Trade receivables, gross 1,122,503 1,117,264
B EEEE Less: loss allowance (60,143) (53,824)
B 5 W R IHFRE Trade receivables, net 1,062,360 1,063,440

AEERFEFPAHENLTENEES - &

The Group allows a credit period of up to 90 days to its

FEU I (MK EREER ) IR ER E’jﬁﬁ customers. The ageing analysis of trade receivables before
ST - the loss allowance by invoice date is as follows:

R-B-mE R-T-=fF
ANA=+H +=—A=+—H
As at As at
30 June 31 December
2024 2023
AR¥T T ARETT
RMB’ 000 RMB’000
(REGEST) (ge2at)
(Unaudited) (Audited)
1£290H 1-90 days 861,612 765,132
91&180H 91 - 180 days 176,746 270,284
181£2365H 181 — 365 days 27,680 31,590
—E Over 1 year 56,465 50,258
1,122,503 1,117,264

R-ZE-_WNERA=1+H " FERRNES As at 30 June 2024, the maximum exposure to credit risk

RO ALl E S EKFENREERR
SEIRFTEEMIKITFRIEAER -
—=F+-A=+—8 : #R)

is the carrying value of trade receivables mentioned above
and the Group does not hold any collateral as security (31
December 2023: same).
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OTHER RECEIVABLES

DEPOSITS, PREPAYMENTS AND

R-ZE_mF RZTZ=4F
~B=+H +=ZA=+—H
As at As at
30 June 31 December
2024 2023
ARET T ARKETTT
RMB’ 000 RMB’000
(REEEST) (&&E:T)
(Unaudited) (Audited)
IR E Non-current
Y3~ BB RFAETEN KIE Prepayment for property, plant and 5,507 10,928
equipment
HExe Rental deposits 11,656 11,984
MR RN E EERK Interest-bearing loans to franchisees 240,742 226,952
H b TS 5RIE Other prepayments 180,885 156,086
438,790 405,950
B RER Less: loss allowance (14,769) (12,605)
424,021 393,345
B Current
HEZR® Rental deposits 3,154 3,522
HEize Other deposits 7,493 8,321
BEKREEMEMBARIA Prepayment for purchases of fruits and 624,093 766,255
other food products
ﬁmfﬁﬁmlﬁ Other prepayments 47,196 42,427
BT RHEKEIR Proceeds receivable from prepaid 22,721 25,780
cards sold
A [ 1 IR AR (Y AR B R IE Factoring amounts to regional dealers 314,420 265,005
H b AT U 1 8 51 Other tax recoverable 92,809 81,950
JEUFI B Interest receivables 13,839 5,132
H b FRE Other receivables 40,962 29,940
1,166,687 1,228,332
W R B Less: loss allowance (2,552) (2,151)
1,164,135 1,226,181
15 Representing:
i Deposits 22,303 23,827
ARG Prepayments 857,681 975,696
E TS 518 Other receivables 708,172 620,003
1,588,156 1,619,526

RZZE_WWFEA=+H -

FOEMEEERE AR EERE

Ft-HA=+—H: 8@ -

BE REMESK

—= — =

=

As at 30 June 2024,

the carrying amounts of deposits
and other receivables approximate their fair values (31
December 2023: same).
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17 SRITER

17 BANK BORROWINGS

R-ZZMF i
ARB=tH +ZA=+—8H
As at As at
30 June 31 December
2024 2023
AR®T T ARETT
RMB’ 000 RMB’000
(RE&EF) (ge=at)
(Unaudited) (Audited)
JESRE Non-current
REARITIERK Long-term bank borrowings 168,887 126,340
B Current
EARITE R Short-term bank borrowings 2,757,343 1,759,424
R—FREHEENRIPIRITEF  Portion of long-term bank borrowings 7,895 9,452
due for repayment within one year
2,765,238 1,768,876

R-ZZ-_MEAA=1+H ERARE
119,971,000 L (ZE-_=F+-_A=+—
B: AR#127 971,0007t) AA R A&
BER - WHIEABEAARKA47,288,000
T(ZE=_=F+=—A=+—8: AR¥
49,057,0007T) BE TEAEEE (f:E12)
YEH IR -

RZZE-—MFENAZTH - ERARE
6,812,000 (ZE=_=F+=_A=+—Q :
AR¥7,257,0007T) AR A B RREER - I
mEEEEAARK22621,000t (-2 =
F+-A=+—8: AR#¥23,207,0007t)
WETHE BEREE (ME11) (EAE
% o

R-ZZE-MENA=Z+H EXRARE

2,807,342,0007t (T E-=F+_-"H=+—

B : AR¥1,759,988,0007T) BHAR A KA
BETHEBRTIREZERER -

As at 30 June 2024, borrowings of RMB119,971,000 (31
December 2023: RMB127,971,000) were guaranteed
in full amount by the Company and secured by certain
right-of-use assets (Note 12) with the carrying amount of
RMBA47,288,000 (31 December 2023: RMB49,057,000).

As at 30 June 2024, borrowings of RMB6,812,000 (31
December 2023: RMB7,257,000) were guaranteed in full
amount by the Company and secured by certain property,
plant and equipment (Note 11) with the carrying amount of
RMB22,621,000 (31 December 2023: RMB23,207,000).

As at 30 June 2024, borrowings of RMB2,807,342,000 (31
December 2023: RMB1,759,988,000) was guaranteed in
full amount by the Company and certain subsidiaries of the
Group.
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R-Z-_MWENA=+H  "EBRERAE
AR A AR2 860,529,000t (===
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JC) °

RZZBE-_WERNA=+HE  ZEEZHE
AEEEQAAEBERELAARENE(Z
T-=F+-_A=+—8: HE) - NEF
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17 BANK BORROWINGS

(CONTINUED)

As at 30 June 2024, the Group has unutilised facility
amount of RMB2,860,529,000 (31 December 2023:

RMB1,640,000,000).

As at 30 June 2024, the carrying amounts of the borrowings
approximate their fair values and are denominated in RMB
(81 December 2023: same). The weighted average interest

rates are 2.92% (31 December 2023: 2.97%).

The Group’s borrowings were repayable as follows:

R-ZEZMF RN=ZT=—=4F
AA=tH +-A=+—H
As at As at
30 June 31 December
2024 2023
AR¥T AREF T
RMB’ 000 RMB’'000
(REEST) (B 2=aT)
(Unaudited) (Audited)

SRATER Bank borrowings
—FR Within 1 year 2,765,238 1,768,876
—ZEWEA Between 1 and 2 years 16,934 12,914
MERAFA Between 2 and 5 years 105,066 56,998
satEll e Over 5 years 46,887 56,428
2,934,125 1,895,216

R-_E-WEXA=1H KAEBEETH
EHEERENHBAZE (ZE-_=F1+=-A=
+—8 : #[) -

The Group have complied with the relevant covenants of
its borrowing facilities as at 30 June 2024 (31 December

2023: same).
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=5
18 ESFENFIE 18 TRADE PAYABLES
REFZERAEBELE S EMFRIENIRER DT The ageing analysis of the trade payables based on invoice
I~ & dates is as follows:

R-ZE-MF JrA . S

AA=+R +=-—A=+—H

As at As at

30 June 31 December

2024 2023

AR®T ARETT

RMB’ 000 RMB’000

(REEET) (&&E:T)

(Unaudited) (Audited)

1£230H 1 to 30 days 363,009 384,532

31£60H 31 to 60 days 34,185 16,030

61290H 61 to 90 days 3,106 2,341

0B M F Over 90 days 14,861 11,255

415,161 364,158

RZZB-WFEARA=1+H AEEEBEHEN
REMREEEEAEEEELNARE
HE(ZFE==F+=-A=+t—H8 : @A)

As at 30 June 2024, the carrying amounts of the Group’s
trade payables approximate their fair values and are
denominated in RMB (31 December 2023: same).
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19 ACCRUALS AND OTHER

PAYABLES

R-ZB-_NEF R-T—=4%
ANB=+H +=-A=+—H
As at As at
30 June 31 December
2024 2023
AR®T T ARET T
RMB’ 000 RMB’000
(REEST) (&&=a)
(Unaudited) (Audited)

FERE Non-current
H M pER 5IE Deferred government grant 16,776 17,055
H A 5 E Other payables 89,785 87,910
106,561 104,965

TRED Current
fEErE A Accrued expenses 63,167 51,276
DNEE PG PR fS s8R 58 Net proceeds of franchised stores 68,473 87,745
£ 00 B i W ER M9 TR AT R FRIE Receipt on behalf of franchisees for 319,732 311,123
prepaid cards
TR RRET & 508 Advance receipts from fruit sourcing 61,320 72,948
platform

SE8RFREKRE Stored value in member’s accounts 429,871 431,950
Blke s & Membership fee received 30,760 39,036
EAFE REF Salaries and welfare payables 211,729 249,007
H MR Other tax payables 9,625 4,076
B it e Deposits received 23,828 25,361
EE AT B Deferred government grant 1,008 909
H Ath fE T FRIE Other payables 21,091 20,932
1,240,604 1,294,363

RZZ-WFRA=+H ZEEFERR
Hip e HIEMEREEZELAREBERS
WAANREAE(ZZ_=F+-_H=+—

B :4ER) -

As at 30 June 2024, the carrying amounts of accruals
and other payables approximate their fair values and are
denominated in RMB (31 December 2023: same).
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20 MR

20 SHARE CAPITAL

ZERYE BERER

Number of Paid-in

ordinary share capital

TR AR®TT

in thousand RMB’ 000

R-—E-_=%—HF—H As at 1 January 2023 1,500,000 1,500,000

BIXARBEREITIRD (HaE) Issue of shares upon the initial public 88,544 88,544
offering (Note)

RZE_=F+=-A=+—H (& As at 31 December 2023 (Audited), 1,588,544 1,588,544

i) —E-_NF—A—HBR
—ZTENA=1TH CGREE
&)

1 January 2024 and 30 June 2024
(Unaudited)

Ffat

RZZEZ=F—F+7x8 ' NARIRM B FER
EW e EERARBERK  ARRIETRS.645T
(MBERHAREEA.827T) Fl 3 #1745 $£88,544,000
BED (BER=E==F=-A+=HREBERRK
HEBAITHA 9,596,500 %17 ) - ATISRIBAEL
£495,846,000% T (HHE R K AR 426,779,000
TL) c BRARBERBITROHEEEELENRIERAL
B ARH21,735,000TT R E BB MR R A [ #1118
TRIBRAD 5 (B R IR o

Note:

On 16 January 2023, the shares of the Company were listed on the
Main Board of the Stock Exchange. In connection with the completion
of the initial public offering, the Company allotted and issued a total
of 88,544,000 shares (including a total of 9,596,500 shares issued
under the over-allotment options on 13 February 2023) at a price of
HKD5.6 (equivalent to approximately RMB4.82) per share for a total
proceed of approximately HKD495,846,000 (equivalent to approximately
RMB426,779,000). The transaction costs directly attributable to
the issue of shares upon the initial public offering amounting to
approximately RMB21,735,000 were treated as deduction from share
premium under “Reserves” in the consolidated statement of financial
position.
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ST RH RE T

RZZB-=FAA=-+N\B([HHKEH]) -
ARBB/ETAL(EERAL] BFER
SEEEEHKALNEREAR - ARBE
Fe (22 ) RRfENEMRLERR
AR (e ) RN 2R T &) ([ A0 228
FHEl]) - R BB EEERR - AQA
MEENMERET —B  AFEREFEIAR
AEHERAENER £ FPTERAE
MAEHES BRI RBEE/FET - THH
BAEEEEERZOAR URRBAEE
RALTHASBIELOERRR °

fefn R ET 8 B R B B 10F A ([ A
HE D AR RAER - HEEGADRERAK
B2 TRBE2ENBEEETMNEER
AT2 BB REE - UEESTREN
RERMHEE RERSEENGRSE - EAX
B0 B2 B =T B P8k IR K R ARIF AR o fi s —
SRR &G R ET &R T 82
B Y EEB B AR RRERA B HE #1T
BARE% - MBS TMFE-TRERD
MRER ) BB B AR TREERERAL
MERERNDEE THBEBARBNEDET
HEAR AR 1% ©

21

FINANCIAL INFORMATION

EMPLOYEE SHARE INCENTIVE
SCHEME

On 28 September 2023 (the “Adoption Date”), the
Company adopted a share award scheme (the “Share
Award Scheme”) for certain persons (the “Eligible
Persons”), including management personnel of the Group
at manager level or above, other core employees and
service providers as the board of directors of the Company
(the (“Board”) deems fit. The purpose of the Share Award
Scheme is to align the interests of shareholders, the
Company and the employees, and bring their attention to
the realisation of the Company’s strategic development
goals; to further improve the Company’s long-term incentive
mechanism; to attract and retain outstanding employees,
fully motivate the management and core personnel of the
Group, as well as to recognise significant contribution
made by the Eligible Persons to the Group.

Subject to any early termination as may be determined
by the Board, the Share Award Scheme is valid and
effective for 10 years from the Adoption Date (the “Award
Period”). The Board may, from time to time, at its absolute
discretion, select any Eligible Persons to participate in
the Share Award Scheme and determine the number of
awarded shares to be granted and conditions as it deems
appropriate, subject to the terms and conditions set out in
the Share Award Scheme. The Board shall not make further
award of shares which will result in the nominal value of the
awarded shares under the Share Award Scheme exceeding
5% of the issued share capital of the Company as at the
Adoption Date and the maximum number of shares which
may be awarded to a selected Eligible Person under the
Share Award Scheme shall not exceed 1% of the issued
share capital of the Company's H Shares from time to time.
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ETRHEEEE (&)

RRARRIMAETEARRFDISEE AR AR
7 AREERALTHNEFHERT - RIE
Befn EEEIETBIMAR A - AARBEREFHIE
RAEREERARETHMETRNBERA G
(TRFEA D) PR EZR)HAR & 12 A A0 2R AT 81 IA
RERATHANES RME -
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EMPLOYEE SHARE INCENTIVE
SCHEME (CONTINUED)

The Company established trusts to purchase shares of the
Company in the open market and hold them for the benefit
of Eligible Persons. Pursuant to the rules of the Share
Award Scheme, the Company appointed Zhongcheng Trust
Co., Ltd. and Zhonghang Trust Co., Ltd. (the “Trustees”) to
administrate the Share Award Scheme and the funds and
properties held under the trusts during the Award Period.

Movement of shares held under the Share Award Scheme
for the period ended 30 June 2024 is as follows:

g gE| RE

Number of shares Consideration

ARBT

RMB’ 000

T _ME—-F—HHE Balance as at 1 January 2024 66,702,000 382,534

RIFAR (D SR ED T 8188 B AR (D Purchase of shares under the 4,839,500 19,689
Share Award Scheme

—E-HWFAA=THHBE Balance as at 30 June 2024 71,541,500 402,223

R_ZE-_mMERA=-FTB(HEEBEHD &
H2o82H & E M A TR 35,039,500 1E 22 [E)
B (TREBEG])  BEARRMEBES
(AFHER 442, 500E 2B I {5 ) 2805 A
EEE S (# T 34,597,000 F£EHAZID ) ©

BEHER (MRREE) AARAIHERR R
BB 120EF AR5 A FHEHE
#910% e

BRI OITEER RS ERE RN 0.3578

JG °©

On 20 May 2024 (the “Grant Date”), 35,039,500 award
shares (the “Award Shares”) were granted to a total of 282
Eligible Persons, including two supervisors of the Company
(total 442,500 Award Shares to them) and 280 employees
of the Group (the remaining 34,597,000 Award Shares).

The grant price (i.e. the fair value) was 10% of the average
closing price of the Company’s H Shares in the 120 Hong
Kong trading days immediately prior to the Grant Date.

The exercise price of the Award Shares was HKDO0.35 per
Award Share.
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FINANCIAL INFORMATION

ETRMPERE (&) 21 EMPLOYEE SHARE INCENTIVE
SCHEME (CONTINUED)
BREUTRHREER  RBREEARAFNREKR - The granted Award Shares under the Share Award
TR RENRG SR T - RBRG ZEE Scheme shall be vested, subject to the performance of the
S5 A 2 PR I AR 1) BB L A AR BB LA T B R 3% individual and the Company, according to the following
B WRFEARKAFMNRR schedule:
FETH SEAH EELH
Vesting arrangement Vesting date Vesting percentage
—HiR 8 B & —EhFMAKRE —ER 20%
First tranche vesting The last trading day in Apr|| 2025 20%
T HASRE R —EIRFOAKE—ER 20%
Second tranche vesting The last trading day in Apr|| 2026 20%
F=HEREHH —EHFNARE—ERSH 20%
Third tranche vesting The last trading day in April 2027 20%
SEHEE B A “EO\FOAKEK—ERZSA 30%
Forth tranche vesting The last trading day in April 2028 30%

BE-Z-_MNE,NA=+H ' ATKRHER The following Award Shares were outstanding under the
FrEI TR B M ARTTH - Share Award Scheme as at 30 June 2024:
BB H R A T R-Z-@F HRBES HRERE R-ZT-AF
HERE —Hi="H AA=1H
Date of grant Share price Exercise As at 1 Granted Vested As at 30
as at the price January during during June 2024
date of grant 2024 the period the period
BT BT
HKD HKD
—E-NFERA=TA
20 May 2024 3.16 0.35 - 35,039,500 - 35,039,500
BE ST —MNENA=+HIFAEA @ & During the six months ended 30 June 2024, the

ﬁlﬁ%u&fﬁ%%%ﬁ AR AR
4,959,000 (=T ==F : HEZ-T =%
AH:+H¢A“E'AEMZE>’ ﬁ
HRARRMAEENRSZ ARK63,0007T
(=B —_=F BE-_ZE-_=ZF~A=1H
IERER  ARBZIT) ©

Group recognised share-based payment expenses of
RMB4,959,000 (2023: six months ended 30 June 2023:
RMB nil), including expenses of RMB63,000 (2023: six
months ended 30 June 2023: RMB nil) in relation to two
supervisors of the Company.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
22 EIE
(A) BEREE

RBEHRDATNERARERREE
ZBREAZTBINT

22

COMMITMENTS
(A) CAPITAL COMMITMENTS

Significant capital expenditure contracted for at the
end of the reporting period but not recognised as
liabilities is as follows:

R-ZB-WE RZTEZ=%F
~»A=+H +=-—A=+—H
As at As at
30 June 31 December
2024 2023
AR®T AR¥ETTT
RMB’ 000 RMB’000
(REEET) (&FE)
(Unaudited) (Audited)
Y~ B REE Property, plant and equipment 60,686 61,044
MBS AREE Capital injections to associates 272,128 273,980
Hb iR E Other equity investments 2,401 1,996
335,215 337,020
(B) A AIHsHMERN (B) NON-CANCELLABLE LEASES

BREMEUAETALBERABRA
HELAN -

The investment property is leased to tenants under
lease with rental receivable monthly.

R-E-_ME R-_T—=
AA=+HB +=-A=+—H
As at As at
30 June 31 December
2024 2023
AR%T AREET T
RMB’ 000 RMB’000
(KRBT (& EET)
(Unaudited) (Audited)

FEMERENRE
FEMWAEER AT -
as follows:
—FNRN Within 1 year

Minimum lease payments receivable
on lease of investment property are

140 140
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22

23

FINANCIAL INFORMATION

AIE (58) 22 COMMITMENTS (CONTINUED)
(B) FaHEAEY (8) (B) NON-CANCELLABLE LEASES
(CONTINUED)
IR RRAR & I B RR R P R FER A Minimum lease payments under non-cancellable
TRIHHRE B SN RN RERER short-term leases not recognised in the interim
AT condensed consolidated statement of financial
position are payables as follows:
i 113 RZZTZ=4F
ARB=tH +ZA=+—8H
As at As at
30 June 31 December
2024 2023
AR¥T T ARETT
RMB’ 000 RMB’000
(REEET) (&&=
(Unaudited) (Audited)
—FR Within 1 year 2,678 3,946
B AR5 23 RELATED PARTY

BB SRR R — T B e ) B S A A
A7 BEH TR ER XA E S —
TR REERREMEATES - WK
EXHRES > RIRB ST

LT EE— S _WER T _=F <A
=+ HIENEA SR - AEEREREET R
BEEBRBEPRANEARS  FRZF
—HEXNA=tTER-ZBE-=F+=-RA=+
—H - BEMAIRIELENES -

TRANSACTIONS

Parties are considered to be related if one party has the
ability, directly or indirectly, to control the other party, has
joint control over the party or exercise significant influence
over the other party in making financial and operation
decisions. Parties are also considered to be related if they
are subject to common control.

The following is a summary of the significant transactions
carried out between the Group and its related parties in the
ordinary course of business during the six months ended
30 June 2024 and 2023, and balances arising from related
party transactions as at 30 June 2024 and 31 December
2023.
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T AR S M B E R
NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

23 BEMAEXRZ (&)

(A)

23 RELATED PARTY

TRANSACTIONS (CONTINUED)

A EBREERET (A)
B &

REBFEEERRERE @ BAKERN
BE_T-_NERZZT=FA=
THIENEAPEBEER IR =T
ZHFEANAZTARZE=F+=
A=+—HEAEZHZTIEARR

NAME AND RELATIONSHIP WITH
RELATED COMPANIES

The directors and shareholders of the Group
are of the view that the following individuals
and companies were related parties that had
transactions during the six months ended 30 June
2024 and 2023 or balances as at 30 June 2024 and

i1 v 31 December 2023 with the Group:

e BB HEAEBENER

Name Relationship with the Group
REBERE([REED RARABRRRES

Mr. Yu Huiyong (“Mr. Yu”)

Mt (Rt ])
Ms. Xu Yanlin (“Ms. Xu")

RYNREF OB BB ABRAAT ([REFD 1)
Shenzhen Guodaoyunxin Education Consulting Co.,
(R REF DB ZABR2AR) (“Guodaoyunxin”)

EERFREERBRERAA ([ EEFER]D
Shanghai Niuguo Agricultural Technology Co., Ltd. (
Niuguo”) (E/BFREERFEBRAR])

AIEBIOKEREAR AR ([AIEEKE )

A major shareholder and director
of the Company

RRABEERRAREENEE
A director of the Company and
spouse of Mr.Yu

R AE KRR
Ltd. Under common control of Mr. Yu

A WNS

“Shanghai Associate

o UNE]

Hebei Huiwenyongji Fruit Industry Co., Ltd (“Hebei Huiwenyongji”)  Associate

CAAEESOKEREBR AR

HEAEBRREGEEMBRABRAR (DHEES])

Nl

Hunan Jiahui Guolv Agricultural Technology Co., Ltd. (“Hunan Associate

Jiahui") (M EBRRGEERBERAF])

IWRERRERFARAG (IUERRK])
Shandong Liangzhi Agrosciences Company Limited

Liangzhi”) (lWER R B2 ERHTER A7)

[ NE]

(“Shandong Associate
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FINANCIAL INFORMATION

23 BEMAXRS () 23 RELATED PARTY
TRANSACTIONS (CONTINUED)
(A) & EBRERBETH (A) NAME AND RELATIONSHIP
E& (&) WITH RELATED COMPANIES
(CONTINUED)

NEBEERRHERA  BAEFER The directors and shareholders of the Group

BE-—E-_NMER-_E-=F,A= are of the view that the following individuals

+BIENAREEASSHN—F and companies were related parties that had

—EXAE=+tAR-—E-=F+— transactions during the six months ended 30 June

B=+—B#Ea&E%7 THEAARRD 2024 and 2023 or balances as at 30 June 2024 and

T A (&) 31 December 2023 with the Group: (Continued)

wE/EB SRR

Name Relationship with the Group

ERERRZFARAR ([EREERE]) NS

Guangdong Jinjin Fruit Industry Co., Ltd. (“Guangdong Jinjin Fruit”) Associate

(ERERREARAAF)
EOREHREXARAR ([BEEEH]) A WN)

Guangxi Zhencheng Agriculture Co., Ltd. (“Guangxi Zhencheng”) Associate
(BEBEEHARZEERAR)

ErREREEEFR L (BREX) (MIERRE]) /N
Beijing Kedao Brand Management Center (Limited Partnership) Associate
(“Beijing Kedao”) Gt RIRBmEEEF L(BERER))

B AR AR AR (R LMA ) B A7)
Liaoning Half Acre Ecological Agriculture Ltd. (“Liaoning Half Associate

Acre”) (BB M A B EBRAT)

EFMELREZEERAR ([EFMKRED) = /N
Xiamen Weiyu Ecological Agriculture Co., Ltd. (“Xiamen Weiyu") Associate

(EFIMELERRERRAR)

RYNTAEREFRBERRA (RINHAEL]D) /NS
(AR RN EERE AR AR (DRIIGEF 1))
Shenzhen Shichunpan Life Service Co., Ltd. (“Shenzhen Associate

Shichunpan”) CRYIT A ER EERBEBRAF)
(Formerly known as Shenzhen Weikai Service Co., Ltd.
(“Shenzhen Weikai") CRINTH 5 £ & RSB IR A A))
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23 BEMAEXRZ (&)

(A)

23 RELATED PARTY

TRANSACTIONS (CONTINUED)

ME/ EBREEBEIN (A) NAME AND RELATIONSHIP
1R (&) WITH RELATED COMPANIES
(CONTINUED)

AEBESEERERE  BAKER
BE-_Z-_WNER-_T-_=F,A=
THIENEAPEBEERZHN T
—HESNAZTERZZE_=ZF+=
A=+—REAZHZTIEARA

The directors and shareholders of the Group
are of the view that the following individuals
and companies were related parties that had
transactions during the six months ended 30 June
2024 and 2023 or balances as at 30 June 2024 and

FAEES (&) 31 December 2023 with the Group: (Continued)
®wE LB EAREENEFR
Name Relationship with the Group

RINELEFREERERAR (DRINZE ]
Shenzhen Huaxin Patent brand management Co., Ltd. (“Shenzhen
Huaxin”) CRYIZESEN mEEEFRAAF])

ABL=EZEEMXERERAR ((AEL=EZF])

Shizuishan Sangeling Agricultural Technology Development Co.,
Ltd. (“Shizuishan Sangeling”)
(ABIL=AZRENMEERFEAF)

EHARZEXEEARAR ([EEARZ])
Yunnan Hongguoshen industry development Co., Ltd. (“Yunnan
Hongguoshen”) (EF4L R EE£ER AR A A])

IRECHEEEPL(BRAR) ([HEREC])
Beijing Shanren Brand Management Center (Limited Partnership)
(“Beijing Shanren”) (It ZRECRIEEEFL(BREE))

BIxZEEBEERAR([2FEE])
Lijiang Quanji Youmei Planting Co., Ltd (“Quanji Youmei”)
(BI2EEEEEERAT)

BEBREFERBERAT ([EEEBE])
Hainan Shengjie Agricultural Development Co., Ltd. (“Hainan

Shengjie”) (BB HEEZRBRAF)

AReeHERERARAR ((AREeEHE])

Nanjing Jinse Zhuangyuan Agricultural Products Co., Ltd (“Nanjing

Jinse Zhuangyuan”) (BR& EBHERERERARF)

A WNS

Associate

o UNE]

Associate

Nl

Associate

Nl

Associate

T UNE]

Associate

=NE]

Associate

BERE

Joint venture
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(B)

FINANCIAL INFORMATION

23 RELATED PARTY
TRANSACTIONS (CONTINUED)

EEBARZRS (B) TRANSACTION WITH RELATED
COMPANIES
BEARA=THLEREAR
Six months ended 30 June
113 ZE=F
2024 2023
ARET T ARKETTT
RMB’ 000 RMB’000
(RECES) (REEEE)
(Unaudited)  (Unaudited)
HEKRREME M Sales of fruits and other food products:
—ILRR& — Shandong Liangzhi 47 323
— ERAEH — Guangxi Zhencheng 680 291
— RBIzD — Guodaoyunxin = 4
— SR BE — Hainan Shengjie 42 63
— EEYEH — Liaoning Half Acre 24 12
— R EE — Shenzhen Shichunpan 1,121 1,325
- EReelER - Nanjing Jinse Zhuangyuan 16,501 2,238
— LR - Shanghai Niuguo 20 188
—BEFME — Xiamen Weiyu 6 1
— RIYIEES — Shenzhen Huaxin 451 —
—ABL=EZ — Shizuishan Sangeling 1 -
—EEARS - Yunan Hongguoshen 2 —
— RiBFzD — Guodaoyunxin 10 =
BEKREREMER : Purchase of fruits and other food products:
- EREER¥ — Guangdong Jinjin Fruit 1,292 —
— EREH — Guangxi Zhencheng 3,757 2,245
S — Hainan Shengjie 16,991 22,064
— EFE — Xiamen Weiyu 1,237 711
—FIEHEE — Shenzhen Shichunpan 2,661 200
— B4R — Shanghai Niuguo 11,704 16,794
— IIRERK - Shandong Liangzhi 18,885 30,619
— EEYEH — Liaoning Half Acre 18,547 33,599
—ErReEHE - Nanjing Jinse Zhuangyuan 96,679 121,728
— MM ER — Hunan Jiahui 50 -
—AEL=FEZ — Shizuishan Sangeling 983 -
—ZEEARES - Yunan Hongguoshen 1,923 -
— FYNFES — Shenzhen Huaxin 71 =
BERS - Purchase of services:
— RiBFz — Guodaoyunxin = 85

EFRFBWA
— B

Interest income from loan:
— Hainan Shengjie 70 618
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23 BEMAEXRZ (&)

(B) HEAKARZRS
(&)
it BT 32 5 T R 8 0 W O 1R
1T - ARTEERE - HERHT
RAEE AR EHBRRET - BH
ARBGRIER -

(C) EERAHED B 24 8R

AEE SR AR EA AT

23 RELATED PARTY

TRANSACTIONS (CONTINUED)

(B)

(C)

TRANSACTION WITH RELATED
COMPANIES (CONTINUED)

The above related party transactions were carried
out on terms mutually agreed between the parties.
In the opinion of the directors of the Company, these
transactions are in the ordinary course of business
of the Group and in accordance with the terms of
the underlying agreements.

BALANCES WITH RELATED
COMPANIES

The Group had the following balances with related
companies:

() EREEQTFIEEE () AMOUNT DUE FROM JOINT

ZHE) VENTURE (NON-TRADE IN NATURE)
R-ZB-WE MRZTZ=%F

AA=+HB +=-A=+—H

As at As at

30 June 31 December

2024 2023

ARET T ARKETTT

RMB’ 000 RMB’'000

(REES) (ge==ah)

(Unaudited) (Audited)

ArReEHE Nanjing Jinse Zhuangyuan 8,904 8,904
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23 RELATED PARTY
TRANSACTIONS (CONTINUED)

(C) BALANCES WITH RELATED
COMPANIES (CONTINUED)

EWEEREE NARRE () AMOUNTS DUE FROM ASSOCIATES
(EZMEH) AND JOINT VENTURE (TRADE IN
NATURE)
R=Z-@mE  R-oT =

AA=+R +=A=t-H

As at As at

30 June 31 December

2024 2023

AR®T T ARKETTT

RMB’000 RMB’000

(REER) (F&E5T)

(Unaudited) (Audited)

RINHEL Shenzhen Shichunpan 21 897
EFmE~ Xiamen Weiyu* 991 -
HAReEHE Nanjing Jinse Zhuangyuan 637 2,335
B9 &) Hebei Huiwenyongji 636 -
JbRRE Beijing Kedao 12 =
pisaEa)z Hainan Shengjie* 15,994 14,812
IR R AR Shandong Liangzhi* 2,688 8,611
B4R Shanghai Niuguo* 5,764 43
= Beijing Shanren 10 =
26,753 26,698

R-_ZE-_mMENA=+
B EMM®E- - 85@F
HoOLWREREREBFR
MERAEBEKEREM
RmATERK

BE—_Z-_WF&A=+A8H"
BlRHEREERRNER
MK 2B RAREXRE
B(ZEZ=F+=-A=+—
B :#ER) - HBEERAEER
AEHRERELUREAR
BE  HUARBHE(ZE
—=f+=-A=+—H: M
&) o

As at 30 June 2024, the balances of
Xiamen Weiyu, Hainan Shengjie, Shandong
Liangzhi and Shanghai Niuguo represent the
prepayment for purchases of fruits and other
food products.

As at 30 June 2024, amounts due from
associates and joint venture are unsecured,
interest-free and repayable on demand
(831 December 2023: same). The carrying
amounts of balances with associates and
joint venture approximate their fair values
and are denominated in RMB (31 December
2023: same).
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23 BB AEXRZ (&) 23 RELATED PARTY
TRANSACTIONS (CONTINUED)
(C) EERAEED A Z&6R (C) BALANCES WITH RELATED
(%) COMPANIES (CONTINUED)
aan REZEATNER(EES () LOAN TO AN ASSOCIATE (NON-
ME) TRADE IN NATURE)

R=-Z-mF R-TE-=%
- ESEEN = FH=1—F

As at As at

30 June 31 December

2024 2023

ARBT T ARKETTT

RMB’ 000 RMB’000

(REGES) (Jg==Eh)

(Unaudited) (Audited)

pisAEa) s XS Hainan Shengjie - 2,041
REB=EErT=f=r— As at 31 December 2023, the loan to an
H - mEERREHNERAR associate is unsecured, interest bearing from
AR FHE6%E12% - 6% to 12% per annum and repayable within
WAEFAEE - HEREE N 1 year. The carrying amount is denominated

ARKEEETE - in RMB.
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23 RELATED PARTY
TRANSACTIONS (CONTINUED)

(C) BALANCES WITH RELATED
COMPANIES (CONTINUED)

(IV) AMOUNTS DUE TO ASSOCIATES

(EZMEH) AND JOINT VENTURE (TRADE IN
NATURE)

REBZF N_TB =4
NA=+H +=ZA=+—H
As at As at
30 June 31 December
2024 2023
ARET T ARETTT
RMB’ 000 RMB’000
(REEEST) (Jg =)
(Unaudited) (Audited)
EBER Shanghai Niuguo - 932
HREBHE Nanjing Jinse Zhuangyuan 417 11,835
I E R Shenzhen Shichunpan 340 =
FEELWH Liaoning Half Acre - 412
EfME Xiamen Weiyu 7 300
=il Guangxi Zhencheng 492 1,815
IR R Shandong Liangzhi - 170
EER Hunan Jiahui - 137
EFLARS Yunnan Hongguoshen - 809
pisaEa)iz s Hainan Shengjie 82 =
AEL=FEZ Shizuishan Sangeling 268 =
RYIZETE Shenzhen Huaxin 267 =
1,873 16,410

BEZZ-WFA=+AH"
FESTES & A RIFIE A &K IR
RERAEEREERE(ZZT
—Z®+-A=+—H: M
[) - B E AT AEHRKREE
HEAAEERS  HAUAR
MAE(ZE-_=ZF+=-A=
+—8 : 8R) -

As at 30 June 2024, amounts due to
associates are unsecured, interest-free and
repayable on demand (31 December 2023:
same). The carrying amounts of balances

with associates approximate their fair values
and are denominated in RMB (31 December

2023: same).
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23 BEEEARZ (HE) 23

(D) XEEEEHMN

IZEBRAERARBERS  EY
REGAEETH AL HE-T
THERZZEC=FRA=THIER
BA  AEETEEEASEHRE
BIREOMEII R T

RELATED PARTY
TRANSACTIONS (CONTINUED)

(D) KEY MANAGEMENT
COMPENSATION

Key management personnel are those persons
having authority and responsibility for planning,
directing and controlling the activities of the Group.
During the six months ended 30 June 2024 and
2023, the remuneration to key management of the
Group for employee services is shown below:

BZA~A=1+HILAEA
Six months ended 30 June

—E-mEF —T-=F

2024 2023

AR¥T T AREET T

RMB’ 000 RMB’'000

(REEST) (REEZERT)

(Unaudited) (Unaudited)

TERFHS Wages and salaries 5,316 5,877

RIRBFRK A — Retirement benefit costs 627 632
FRE MG E — defined contribution plans

@& Ko, Benefits and allowances = 3

5,943 6,512

24 HEBEFEHE

R-TE-_WENA=1H REBILTEF
AEXKBEABE(ZE-_=F+=-A=+—
B R) -

BERREE 25

25

AEEBR-ZZE-_WNFLA A R=-_TAF
+tAOBRBATESEARKI05BETH
ETEMER ZSEVERRARE B H
MAREE  ANEEBEHRZEENE R
B EARE K IFBEEA RS ©

24 CONTINGENCIES

As at 30 June 2024, there were no material contingent
liabilities relating to the Group (31 December 2023: same).

EVENTS OCCURRING AFTER THE
REPORTING PERIOD

On 2 July 2024 and 4 July 2024, the Group subscribed for
certain wealth management products with an aggregate
amount of RMB405 million. The wealth management

products remain outstanding as at the date of this report

and the Group expects to receive the principals with
the expected returns upon the maturity of the wealth
management products.
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