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4 SEM Holdings Limited JEZ3EIE A RAE

MANAGEMENT DISCUSSION AND ANALYSIS
BEE w1

BUSINESS REVIEW AND MARKET PROSPECT

SEM Holdings Limited (the “Company”), together with its subsidiaries
(collectively, the “Group”) is a renowned and established electrical
and mechanical (“E&M”) engineering works contractor in Macau and
Hong Kong with focus on providing electrical-related E&M engineering
works. The scope of our E&M engineering works mainly consisted of
supply, installation and maintenance of electrical systems, for new and
existing buildings in the projects of commercial, residential and public
property development, hotel and casino development and renovation.
During the six months ended 30 June 2024 (the “Period 2024”), the
Group has continued to diversify its market risks and uncertainties by
engaging projects with scope of our E&M engineering works in Hong
Kong segment through its wholly owned subsidiary, SEM Resources
Limited.

During the six months ended 30 June 2024, the Group recorded
total revenue of approximately HK$50.9 million, which decreased
by approximately HK$80.5 million or 61.3% from approximately
HK$131.4 million for the six months ended 30 June 2023 (the “Period
2023"). The decrease was mainly due to the sluggishness in the
construction markets of Hong Kong and Macau. The slow economic
recovery, global economy’s uncertainties and elevated borrowing
costs have led to the continuous sluggishness.

The Group generated revenue of approximately HK$43.5 million
from Hong Kong projects for the Period 2024, representing an
decrease of approximately 62.7% when compared to the revenue of
approximately HK$116.7 million for the Period 2023. Despite Hong
Kong projects generally generate lower profit margins, the larger
project size enabled the Group to expand the revenue base. The
Group has continued to develop its E&M maintenance department
in the Period 2024 by performing periodic inspection and regular
maintenance for hotels and residential properties.

Considering the latest situation of Macau and Hong Kong economies
from the continued weak property market sentiment in Macau
and Hong Kong, the Directors of the Company (the “Directors”)
expect a challenging business environment in the coming years.
The Group recognized the need to diversify its revenue streams in
the future. Thus, the Group will expand its business to trading of
construction materials in the near future. Furthermore, the Group has
been adopting advanced building technologies in certain projects,
including Building Information Modeling, for project management
and construction efficiency. This represents a major advancement in
showcasing the advantages of incorporating digital technologies into
construction practices, which will have positive impacts on the entire
industry. The management is prudently assessing and evaluating the
E&M markets in Macau and Hong Kong and will continue to strive for
capturing the new market for E&M engineering services.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA

FINANCIAL REVIEW
Revenue

The Group’s revenue decreased by approximately 61.3%, from
approximately HK$131.4 million for the Period 2023 to approximately
HK$50.9 million for the Period 2024. Such decrease was mainly
due to the sluggishness in the Hong Kong’s construction market.
As a result, the Group’s revenue and profitability have worsen for
the Period 2024. The Group keeps a strong net cash position with
limited bank borrowing and the board (the “Board”) of directors of the
Company believes that the financial position of the Group remains
sound.
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Six months ended 30 June (unaudited)
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2024 2023
—E-mE =
HK$ million % HK$ million %
BE#ET BEATT
(restated)
Gy
Hotels and Casinos I R R B3 5.5 10.8 9.9 7.5
Residential properties EEYE 2.1 4.1 0.3 0.2
Commercial properties BEYE 3.3 6.6 1.3 1.0
Public properties NI 39.9 78.4 119.9 91.3
Others Hh 0.1 0.1 = =
50.9 131.4
Cost of sales HEMRE

The Group’s cost of sales amounted to HK$48.9 million for the
Period 2024, representing an decrease of approximately 58.5% from
approximately HK$117.7 million for the Period 2023. Cost of sales
mainly comprised of staff costs and subcontracting costs, which
accounted for approximately 65.8% and 21.7% respectively of the
Group’s total cost of sales for the Period 2024 (the Period 2023:
approximately 52.8% and 39.8%, respectively).

Gross profit/Gross profit margin

The Group’s overall gross profit for our provision of E&M engineering
works were of approximately HK$2.0 million for the Period 2024 and
approximately HK$13.8 million for the Period 2023. The gross profit
margin decreased from approximately 10.5% for the Period 2023 to
approximately 3.9% for the Period 2024.
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6 SEM Holdings Limited JEZ3EIE A RAE

MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

FINANCIAL REVIEW (continued)
Gross profit/Gross profit margin (Continued)

The decrease in gross profit margin was mainly attributable to the
adjustment made to the expected gross profit margin of existing
projects. The Directors consider that the gross profit margin has been
impacted severely by the downturn of the construction market. The
Directors expect the gross profit margin could remain at a low point
in the future. The Group is striving for bidding potential projects with
higher gross profit margin and cost saving to achieve a higher gross
margin of the Group.

Other income

Other income mainly included interest income from bank and sundry
income. For the Period 2024, the Group’s other income amounted to
HK$1.0 million (the Period 2023: HK$0.2 million). Such increase was
mainly attributable to the interest income and sale of scrap materials.

Reversal of impairment losses (impairment losses) under
expected credit loss (“ECL”) model, net

The prolonged COVID-19 epidemic adversely affected business
operations of a group of project employer (the “Project Employer
Group”) of the Group’s sizable E&M engineering project of a hotel
development (the “Project”) in 2020, of which the outstanding contact
assets and trade receivables with gross balances amounted to
approximately HK$27.4 million and approximately HK$7.2 million,
respectively were outstanding as at 30 June 2024. The Project
Employer Group suspended the development of the Project since the
third quarter of 2020. The ultimate holding company of the Project
Employer Group is a listed company in the Stock Exchange, who
announced the disposal of interest in the Project Employer Group to
a third party (the “Purchaser”) for generating more cash to finance
its operation. Despite the Group’s direct customers of the Project
(the “Direct Customers”) are not the Project Employer Group itself
as mentioned above, this increases the credit risks of the trade
receivables and contract assets of the Project.

At 30 June 2024, the Group has recognised cumulative credit loss
allowance on contract assets and trade receivables of approximately
HK$23.3 million and approximately HK$5.2 million respectively, of
which credit loss allowance of approximately HK$6.6 million and
approximately HK$2.0 million are related to contract assets and trade
receivables of the Project, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA

FINANCIAL REVIEW (continuec)

Reversal of impairment losses (impairment losses) under
expected credit loss (“ECL”) model, net (Continuead)

Management of the Group has actively communicated with the Direct
Customers and understand that the Direct Customers took legal
actions via arbitration against the main-contractor of the Project.
During the Period 2024, the arbitration related to the Project reached
an advanced stage and it was substantially completed, and we
received a positive outcome in the award. It is expected the remaining
portion of the arbitration process will be finished by the end of 2024.
We believe that we can recover the amount due from the Direct
Customers because (i) no matter what happens, our rights to demand
outstanding payments from the Direct Customers are not affected
by any other arrangements of other parties involved in the Project;
(i) good and long-term on-going business relationships between the
Group and the Direct Customers for more than ten years with no
default in history. Furthermore, there were continuing settlements after
the suspension of the Project during the Year 2024.

Impairment losses under ECL model were derived from trade
receivables and contract assets of the Group. The reversal of
impairment loss under ECL model was approximately HK$3.2
million in the Period 2023 and the reversal of impairment loss under
ECL model was approximately HK$160,000 in the Period 2024.
The reversal was mainly due to (i) the reversal of prior periods’
impairment losses due to the recovery of outstanding balances; and
(i) improvement of ageing in trade receivables of the Group.

The Directors are closely overseeing recovery of the outstanding
balances of the Project and consider that those balances will be
recovered eventually. ECL has been provided on these balances in
accordance with the requirements set out in Hong Kong Financial
Reporting Standard 9.

Administrative expenses

The Group’s administrative expenses decreased to approximately
HK$10.5 million for the Period 2024 from approximately HK$11.7
million for the Period 2023. Such decreased was mainly due to the
decrease in staff costs as a result of decreased number of staff hired
for the Period 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

FINANCIAL REVIEW (continuec)

Taxation

The Group’s income tax expense decreased from approximately
HK$0.9 million for the Period 2023 to income tax credit of
approximately HK$28,000 for the Period 2024. The decrease in
income tax expense was mainly due to loss from operation.

Net Loss

The Group reported a net loss for the Period 2024 of approximately
HK$7.5 million, as compared with a net profit of approximately
HK$4.5 million recorded for the Period 2023.

The basic loss per share for the Period 2024 would be approximately
HK$0.37 cents (the Period 2023: basic earnings per share was
approximately HK$0.22 cents).

Interim dividend

The Board did not recommend the payment of an interim dividend for
the Period 2024 (the Period 2023: Nil).

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

The Group has financed its operations primarily through cash inflows
from operating activities. As at 30 June 2024, the Group had cash
and cash equivalents of approximately HK$43.0 million (31 December
2023: approximately HK$35.9 million). Furthermore, the Group also
had time deposits of approximately HK$21.2 million as at 30 June
2024 (31 December 2023: approximately HK$20.2 million).

As at 30 June 2024, the working capital (current assets less current
liabilities) of the Group was approximately HK$176.7 million (31
December 2023: approximately HK$183.4 million) and the net asset
value was approximately HK$201.7 million (31 December 2023:
approximately HK$209.1 million).

Gearing ratio (total debt/total equity) as at 30 June 2024 was
approximately 20.2% (31 December 2023: approximately 24.3%).
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities and other commitments can meet its funding
requirements at all time.

CURRENCY RISK

The Group has minimal exposure to foreign currency risk as most
of its business transactions and assets and liabilities are principally
denominated in Macau Pataca or Hong Kong dollars of the relevant
group entities and the exchange rate between the functional currency
and the Hong Kong dollars is relatively stable. As such, the Group
currently does not have any foreign currency hedging policy in respect
of foreign currency transactions and assets and liabilities as the
Group’s risk in foreign exchange is insignificant. However, the Group
will continue to monitor closely its exposure to currency movement
and take proactive measures.

INTEREST RATE RISK

The Group is exposed to interest rate risk through the impact of rate
changes on interest bearing financial assets and liabilities, mainly
interest-bearing bank balances and a bank borrowing. Interest rates
of these bank deposits are determined by reference to the respective
bank offer rates and interest rate on the bank borrowing is based
on the contracted interest rate at prime rate less 2.55% per annum.
The Group currently does not have any interest rate hedging policy.
However, the management of the Group will consider hedging
significant interest rate risk should the need arise.

PRINCIPAL RISK AND UNCERTAINTY

The Group’s business operations are conducted in Macau and Hong
Kong providing the electrical-related E&M engineering works and
our engagements with customers were on a project basis and non-
recurring in nature that we did not enter into any long-term agreement
or master service agreement with them. We have to undergo the
competitive bidding process for every new project. In the event that we
are unable to attract new customers or secure new projects from our
existing customers, there may be a significant decrease in our revenue.
Our operations and financial results would hence be adversely
affected.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

PRINCIPAL RISK AND UNCERTAINTY (continueq

The Group’s liquidity position may be adversely affected if the progress
payment or the retention money is not paid or released to the Group
on time or in full; or the construction project cash flows are fluctuated.
To monitor the financial liquidity, the Group reviews aging analysis
on regular basis and closely communicates with management of the
customers so as to get a better understanding of their solvency status.

Other principal risks include fluctuations in estimated project
costs versus the actual project cost incurred due to unexpected
circumstances and imported labour quota allocated to our projects,
both of which would adversely affect the Group’s operations and
financial performance.

The Group is also exposed to certain market risks such as currency
risk, interest rate risk, credit risk, liquidity risk, etc.

The Group believes that risk management is the responsibility of
everyone within the Group and has implemented a risk management
system to mitigate the risks in daily operations. Risk management
is led by the Directors at the top, who take both macro and micro
economic conditions into account before making business decisions,
and also aims to develop risk awareness and control responsibility as
the Group’s culture and the foundation of the Group’s internal control
system.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITION OR DISPOSALS

Save as disclosed in this report, The Group did not have any
significant investments nor any material acquisitions or disposals of
subsidiaries and associated companies for the Period 2024.

PLEDGE OF ASSETS

As at 30 June 2024, a property in Macau with carrying amount of
approximately HK$15.0 million (31 December 2023: approximately
HK$15.2 million) was pledged to a bank located in Macau for
obtaining a mortgage loan to finance the relevant acquisition.

Pledged bank deposits as at 31 December 2023 and 30 June 2024
are pledged to secure the performance bonds granted to the Group.
The Group had no other material pledge of assets as at 31 December
2023 and 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERER R R

FUTURE PLAN FOR MATERIAL INVESTMENT
AND CAPITAL ASSETS

Save as disclosed in this report, the Group does not have other plans
for material investments and capital assets as at 30 June 2024 and
up to the date of this report.

CAPITAL COMMITMENTS

The Group had no material capital commitments as at 30 June 2024
(81 December 2023: Nil).

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2024
(81 December 2023: Nil).

PROSPECTS AND STRATEGIES

The Group’s principal business objective is to further strengthen its
position as an integrated construction contractor.

For development of E&M engineering services, the Group continues
to achieve its business objective by expanding its scale of operation
through its intended effort in actively seeking opportunities in
undertaking additional E&M engineering services related projects
in Macau and Hong Kong, from both existing and potential new
customers, on top of its present scale of operation and its current
projects on hand. The Group will expand its business to trading of
construction materials in the near future.

Management of the Group is cautious about the Group’s financial
performance in second half of 2024 and believe that the Group will
improve its financial results for this year.

g%ﬁkﬁﬁ&ﬁ¢ﬁé%*%ﬁ

BRARSFAMREEINN RZTE_NFB=+H
REEARSH cEBTEAHERKRER
EXRBEMNHEMEE -

B KR

A TETHEARA=ZTH KAERITIEEAER
AECEZ=F+"B=+—H 8-

AR A

RIBMEAA=ZTR AEELRBEARA
BECE=F+-A=+—R0 W -
AR B2 R B

AEENIELEEEEE S REE AL
SREAERBHNML

S

MRETRERFZERMS  AEERETER
EHGRENRAENBEEERZ £ BBEEBILERE
BNBEMERASRABRPI R EBERIME
BEIRERBARMIERS  URAT SRS i
AREEENEBRE EMBRRMNEFHE
Ro-AEBBRIOMBEEFIIREEMES

AEBREEBHAEER S NETHEN
MPHRBERBEGE TREAEERENER
TEENMBEE
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12 SEM Holdings Limited JEZ3EIE A RAE

MANAGEMENT DISCUSSION AND ANALYSIS
EERENmRA N

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in elsewhere of this report, there have been no
other material events occurring after the Period 2024 and up to the
date of this report.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

During the Period 2024, as far as the Board and management are
aware there was no material breach of or non-compliance with the
applicable laws and regulations by the Group that has material impact
on the business and operation of the Group.

EMPLOYEES AND REMUNERATION POLICY

The Group had 58 full-time employees (including non-executive
directors and executive directors) as at 30 June 2024 (31 December
2023: 72), among which 17 and 41 (31 December 2023: 16
and 56) were stationed in Macau and Hong Kong, respectively.
The remuneration policy and package of the Group’s employees
were periodically reviewed. Apart from retirement benefit scheme
contributions, salaries increment and discretionary bonuses may be
awarded to employees according to the assessment of individual
and company performance. The remuneration policy in place as at
30 June 2024 was in line with the current legislation in the relevant
jurisdictions, market conditions and performance of the staff and the
Group.

HEHRER

FRARE HMSHMATIRESE S i =5 _MHE
BREEFHSAN MESEHMBEAFR-

BT HERERRER

RIEZHAE mEFTEREERMRA £ &
BUrEREERNIAETHEAERXEBEREE
BEARENBREZRRER

B & R ER

RIE_WENA=1+H AEEHFSLEH
BE (BEIFNTESKHTES CE2=
+ZRA=+—H:72%) rEP1T7ER41H (T
T=HE+°"HA=+—H: 1654 %56%) DAEST
B REE AEBTHET EEFHFMNBERERT
1B o BRBRRBEHI T BMERIN AEB TR ZIRE(E
AR ABZEERRE N REIER FICAL
A TETNEABZTHERIMEHMBERR
EHEEBRARENIRAEZM M RUKETEAK
EEMKRIFo



DISCLOSURE OF INTERESTS
TEm iR ER

DIRECTORS’ AND CHIEF EXECUTIVE'’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
or debentures of the Company and its associated corporations, within
the meaning of the Securities and Futures Ordinance (the “SFO”),
which had to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions in which they are taken or deemed to
have taken under such provisions), or which were required, pursuant
to section 352 of the SFO, to be entered in the register referred to
therein or which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), were as follows:

Long positions in the ordinary Shares

EFRTBITHASRKRG - HEERK
MREEEPFZETRRXE

RIBEZMEARB=+TH EEREABEET
BWABRERABRAEEEZE (EEREHF KRB
5P (MBS RAEHRM) BRO - BRERM K
BRETEEREE ST RO EXVE R
BN B AN ERAB] RPN RN A
(BEREFREABGCREFIRFERR
mRRA)  HAREEF R ARG R F $E3621F 5
AZIFFTAE S AR K3 B > SAR IR B 2P
s EmRA (TEHRA) A EHETAES
ETRESFRZNRETH (MRETR) - BN
AT KRR Em AT ¢

NEBRZEE

Total number of Approximate

Shares and percentage

underlying of issued

Name of Director Capacity/Nature of interest Shares held (L) share capital

FifERRn KR  (HERITRAR

B4 817 #mtE MR RA AR 19 48 B(L) BB
(Note 1)
(Hizt1)

Mr. Wan Man Keung Interest in a controlled corporation (Note 2) 1,500,000,000 75%

(“Mr. MK Wan”)
FR@&E (FR@EE]) R2EREEN D HaE2)
Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. SEM Enterprises Limited (“SEM Enterprises”) is owned as to 77.00%,
20.00% and 3.00% by Mr. MK Wan, Mr. Wun Chi Wai (“Mr. CW Wun”)
and Mr. Yu Chi Kwan (“Mr. YU”) respectively. Hence, Mr. MK Wan is
deemed to be interested in all the Shares held by SEM Enterprises under
the SFO.

Mt -

1. TLIERAIRZERONIFE (EERBFK
HAG1RGIZEXVED) ©

2. SEM Enterprises Limited (TSEM Enterprises J)
FR@GEE - FEREE (FAERRE) kaiE
BA (Tadthl) DRI%ERT77.00% ~ 20.00% K
3.00%f&H# - L > IRIFF S R IAE KT FR®
SeEWARAFISEM Enterprisesi® A BIFT A IR 15
BB
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14 SEM Holdings Limited JEZ3EIE A RAE

DISCLOSURE OF INTERESTS
TEmm iR ER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (continueq)

Long positions in the ordinary shares of associated
corporations of the Company

EFRTBITHASRKRG - HRRK
PREEEPFZEDRRE @

RAEQATEBEBRNEBRZITE

Approximate

percentage
Name of associated Total number of of issued
Name of Directors  Capacity/Nature of interests corporations shares held (L) share capital
B BITRER
EENA B/ ExEtE MREEE BT FREFRZ AR 4A (L) L ESEER g
(Note 1)
(Hrzt1)
Mr. MK Wan Beneficial owner, interest in a SEM Enterprises 7,700 77%
controlled corporation,
interest held jointly with others
FRB®LE EakEs O RREFEE ER
BEMBAERFE 2 #R
Mr. CW Wun Beneficial owner, interest held SEM Enterprises 2,000 20%
jointly with others
REREE BEmER A EHMA
HERFEZER
Mr. Yu Beneficial owner, interest held SEM Enterprises 300 3%
jointly with others
At BEmEE A\ BHMA
HEFE 2R
Note: HiaE -

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such shares.

Save as disclosed above, as at 30 June 2024, none of the Directors
and chief executive of the Company had or was deemed to have
any interests or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register required
to be kept under section 352 of SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

1. TLIERAIRZERONFE) (EBRIBFK
HAG 1R ZEXVED) ©

BrREXFIIRBEN RS _MNEB=+8"
BMEARDEEREIBZTHEAEREARATRNA
REEE (E&RRSRPEREIEXVE) 2k
P RRARM ERE DA NRRIEER AR
BE SR RAIEI2FRERANFEZER
MPrEE  SRBRETIAESITHNEERF K
B2 P 2 R m B A o



DISCLOSURE OF INTERESTS
REmm iR ER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2024 to the best knowledge of the Directors, the
interests or short positions of the persons, other than the Directors or
chief executives of the Company, in the Shares or underlying Shares
as recorded in the register required to be kept by the Company under
section 336 of the SFO were as follows:

E%H&iﬁéﬂﬁﬁ&*ﬁ RARZ (D 2 =
*

RTETWERB=ZTRH - BEEMRARN RE
ERUARBEEZTHAEIN BEBF RGN
PIFEIBIERTE » ARBAFEECMPFCER
ZATRBROUERRDPHEE 2 ERIXE
LI

Long positions in the Shares RERRZEE
Total number of Approximate
Shares and percentage
underlying of issued
Name of Shareholders Capacity/Nature of interests Shares held (L) share capital
FRfsigin Kk  (HEBTREH
et B #ENE HHEARR D 42 B (L) L E =Rl
(Note 1)
(Hia#1)
SEM Enterprises Beneficial interest (Note 2) 1,500,000,000 75%
BmiEn (Wat2)
Ms. Lam Yin Interest of spouse (Note 2) 1,500,000,000 75%
Mzt fofBiEm (at2)
Notes: Wt

1. The letter “L” denotes a person’s “long position” (as defined under Part
XV of the SFO) in such Shares.

2. Ms. Lam Yin is the wife of Mr. MK Wan and is deemed to be interested in
the Shares which are interested by Mr. MK Wan under the SFO.

Save as disclosed herein, as at 30 June 2024, the Directors were not
aware of any person (other than the Directors and chief executive of
the Company) who had an interest and short position in Shares or
underlying Shares as recorded in the register required to be kept by
the Company under section 336 of the SFO.

1. TLHERALIRZERMOIFE) (EEREFK
HAE1RGIZEXVED) ©

2. MEREIBFRBEENEZEF REI[HFRAE
G MR AN FARBAEEARZNRMD T
WA

BRABREMEEEN RIFE_MEARAB=1
B EEMANEBEAAL (FRDESFKEE
TTHABRRIN RO SRR G A RIEE
F R EIRGIE3BIFRELCHNARBDEARE
2B MBI A KA o
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERRAMER

CORPORATE GOVERNANCE

Compliance with Corporate Governance Code

The Company has adopted the principles and all relevant code
provisions as set out under the Corporate Governance Code (the “CG
code”) contained in Appendix C1 to Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”). To the best of
the knowledge of the Board, except the deviation from code provision
C.2.1 of the CG Code, the Company has complied with the CG code
during the Period 2024 and up to the date of this interim report.
The Directors will periodically review on the Company’s corporate
governance policies and will propose any amendment, if necessary, to
ensure compliance with the code provisions from time to time.

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and should
not be performed by the same individual. Upon the resignation of
Mr. Woo Chu Fai (the then chief executive officer) during the period,
Mr. Wan Man Keung, the chairman of Board, temporarily takes up
the function of chief executive officer. The Company is in the course
of nominating suitable candidates for the vacancy of chief executive
officer.

As Mr. Wan Man Keung currently takes up the function of the chief
executive officer, such measure deviates from code provision C.2.1 of
the CG Code. The Board believes that the current measure is interim
in nature. Therefore, the Board considers that the deviation from code
provision C.2.1 of the CG Code is appropriate in this circumstance.
In addition, under the supervision of the Board which is comprised
of three executive Directors, one non-executive Director and three
independent non-executive Directors, the Board is appropriately
structured with balance of power to provide sufficient checks to
protect the interests of the Company and the shareholders as a
whole.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix C3 to the Listing Rules as a code of conduct of the
Company regarding Directors’ securities transactions. Having made
specific enquiries of the Directors, all the Directors have confirmed
that they have complied with the requirements of the Model Code
throughout the Period 2024 and up to the date of this report.

AT BRI FrEE S EHRA) (TEHRR)
fiERC1E2EERTR (TREEARTR) PR8N
RAIRFIBEBERTRIIE - SMES G IR
BEEEARTHTAMREC.2.1FIIN K ZE
“HHEREEATRES A AAREET
TEEARTR -EERERERALTABLEER
BRI B RBERIFHES  LRERTE T
ZSFRIMRSZ -

BEEXEATRINTAMNEC2.15 TFHA
TRBENABEDR TERER— AEE-
gL (BRNTERE) RBRRTR &%
CEE FRWALEE R ABITHAIOIRE-
AT EARZEGBEABEMITHBRER-

B F R 58 St &£ B Al A 17 BUAR B B B
RS fREE T EEEARTRIRTRMEAXEC.2.1
HBRTE - EFE0 4 BRIBIIE B I BR i 1
BRIt EFZERXRTERHBER T RELEER
STRINFAMRX EC2A1FRLBIEE o lbIh > EE
THEIBRATEST 1R ATESERIBEIUIF
WITESER TEFENEET EFgmR
BIRE  EAH9% sJREEHFGUREELR
Bl KRR ERBIEEREF o

EFETESRBZRETR
RATEHM ETHIRAM ERCIFE EHETA
BEXETESFRZZ2RETH (MREFR) - F
REANBDEFETEFRBNTIATR KERE
ERLHARERNR 2REFHEIVFENE
B _NBABREEARSBAEBTREST
A ZHFTE



CORPORATE GOVERNANCE AND OTHER INFORMATION

EEERKRAEMER

Purchase, Redemption or Sale of the Listed Securities of
the Company

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Period 2024.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public float
for its Shares as required under the Listing Rules during the Period
2024 and up to the date of this report.

OTHER INFORMATION
Share Option Scheme

The Company has adopted a share option scheme on 22 January
2020 (the “Share Option Scheme”) as incentive or reward for
contributions that the eligible participants have made or may make
to the Group. The principal terms of the Share Option Scheme
are summarised in the paragraph headed “Statutory and General
Information — D. Share Option Scheme” in Appendix V to the
Prospectus.

There were no share options outstanding under the Share Option
Scheme nor were any share options granted, agreed to be granted,
exercised, cancelled or lapsed under the Share Option Scheme since
its adoption and up to the date of this report.

Audit Committee

The Company has a board of audit committee (the “Audit
Committee”) which was established in accordance with the
requirements of the Listing Rules for the purpose of reviewing and
providing supervision over the Group’s financial reporting process, risk
management and internal controls systems. A meeting of the Audit
Committee was held on 28 August 2024 to review the unaudited
condensed consolidated financial statements of the Group for the
Period 2024.

The interim financial results of the Group for the Period 2024 are
unaudited but have been reviewed by the Audit Committee and
approved by the Board, which the Audit Committee was of the
opinion that the preparation of such results complied with the
applicable accounting standards and requirements as well as the
Listing Rules and that adequate disclosures have been made.

BE -BONHERQAE EHES

R AT R EAERIMNE AR E
BE -HENELREMNRAT LHES

RARNREFRE

BREAABDARIRENKBEESMA EFE
RN _E_NBKREERKREEH &2
BEMNE LHRAEERERNDERTEHAR

523

HthEH
BE AR R R

KRB BN ZEIEF—B T+ HRMER
sTE) (TRERESTE) FARBRNEREH K
ESAEERFLEEMZEERSHEE - BRE
ENEERANBREERSRE DAER—RK
B DT E) — o

BRERESSCERAREERERS A BRkE
SHEETHERTERERE HETTEEME
REEFE L RERL TR FHIRW -

BiZZEY

ARBRBLELHTRUNERRAEELEZES

(MEZZ8E8)) UBRAKEETEBVHE
BEF EREERANSEERK BZEEE
RIEZMENBZ+/\BETEH FREAE
ER SRR REEZBRESHHBR
*o

FEER-E_MUABNTHRM B EERES
2o EEMBERZZECERMBEEFEHE B
ZEEERR RUAMEECEBTERSE
AR REU R EHERT EFHTDIRE -
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18 SEM Holdings Limited JEZ3EIE A RAE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEEZERGSEn REMEEN @R

For the six months ended 30 June 2024 &= _—E_NF,~B=1+HI/VEH

Six months ended 30 June
BESRA=1THL~EAR

2024 2023

—E_mE —EC=F

Notes HK$’000 HK$'000
M &% FAT FHET
(unaudited) (unaudited)

(REEE) CRIEEZ)

Revenue Wz 4 50,889 131,442
Cost of sales THE A (48,884) (117,676)
Gross profit FEF| 2,005 13,766
Other income Hug A 5 1,033 209
Reversal of impairment losses fERlEEEE (FTREREEREY

under expected credit loss G W NP RS = e E bt

(‘ECL”") model, net 160 3,239
Administrative expenses THRX (10,535) (11,729)
Finance costs EF=9%:N (129) (133)
(Loss) profit before taxation PrI2AT (B548) = F) 6 (7,466) 5,352
Taxation RIE 7 28 (860)
(Loss) profit and total comprehensive v wEBE AEM

(expense) income for the period BN (B518) BFxEm|

attributable to owner of the Company (ZH) W 4Bz (7,438) 4,492

(Loss) earnings per share (HK$ cents) S (B8 &5 B
Basic =N 9 (0.37) 0.22




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEE LGRS S IR

At 30 June 2024 IS —E P05 B=+H

30 June 31 December
2024 2023
—TIE —T_=F
NA=+H +-B=+—H
Notes HK$’000 HK$'000
M 5% F#ET TFAT
(unaudited) (audited)
(RE&EZ) (IR E1%)
Non-current assets ERBEE
Property, plant and equipment ME- -BEREE 10 30,828 31,358
Rental deposit Hes 11 - 47
30,828 31,405
Current assets MENEE
Trade and other receivables FEUN & Z R 7R,
HAE U RIE 11 17,199 22,265
Contract assets EHNEE 12 112,073 132,060
Pledged bank deposits BEIRFIRITER 18,128 18,128
Time deposits EHIER 21,248 20,167
Cash and cash equivalents RERREEEY 43,045 35,887
211,693 228,507
Current liabilities Bt R=N]
Trade and other payables FET B 2R
HAE=IE 13 30,643 40,558
Contract liabilities = o)=Y 12 612 532
Lease liabilities HE&R 329 603
Tax payable FE{IIRIE 2,701 2,699
Bank borrowing RITEMR 14 753 740
35,038 45,132
Net current assets REBEFE 176,655 183,375
Total assets less current liabilities HEERTHER 207,483 214,780
Interim Report FHHATR &5 2024 19




20 SEM Holdings Limited JR:Z A R AT

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

7 iy & AL 9
REEZERESMBIRRR
At 30 June 2024 IR —E_PUEN\H="+H
31 December
2023
—EC=F
+-B=+—H
Notes HK$'000
M 5% FAET
(audited)
(B&E1Z)
Non-current liabilities ERBEE
Deferred tax liability FIERIBEE 38 67
Lease liabilities HEaR 761 211
Other payables Hh IR 13 5 5
Bank borrowing IRITER 14 4,975 5,355
5,779 5,638
201,704 209,142
Capital and reserves B K #E
Share capital f& A 15 20,000 20,000
Reserves G 181,704 189,142
201,704 209,142




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEBZERGRSEnEHR

For the six months ended 30 June 2024 &= _—E_NF,~B=1+HI/\EH

Attributable to owners of the Company

KAEER AR
Share Share Legal Retained
capital premium reserve earnings Total
x REE EEHE GFREERA “aze

HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
FERT FET FET FERT FET

(Note)
H1zt)
At 1 January 2023 (audited) HR-_Z-_=F—F—H
(2= 1%) 20,000 81,928 13 115,171 217,112
Profit and total comprehensive EB P& K 2 T W 2 48 28
income for the period - - - 4,492 4,492
At 30 June 2023 (unaudited) MRZZE-_=F,A=1H
(RE&EZ) 20,000 81,928 13 119,663 221,604
At 1 January 2024 (audited) H_-_ZE-WE—HF—HA
(&) 20,000 81,928 13 107,201 209,142
Loss and total HAEEREZERALELE
comprehensive expense
for the period - - - (7,438) (7,438)
At 30 June 2024 (unaudited) RZ-ZE-ME;B=+H
(REBERZ) 20,000 81,928 13 99,763 201,704

Notes: HizE -

In accordance with the Article 377 of the Commercial Code of Macau Special ~ #R#E (FREARHFEDRPIFHIITEHE (MFHTEE))
Administrative Region (“SAR”) of the People’s Republic of China (“Macau”), (DR BEH) B3771H - FORFIFMI AR ZEARS
the company registered in Macau is required to transfer part of its profits of & 5T HRER A~/ DR EREH25% B IEEEHE > BEEE
each accounting period of not less than 25% to legal reserve, until the amount ~ E B TREERER AN F A Lo

reaches half of its share capital.
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22 SEM Holdings Limited JEZ3EIE A RAE

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AEELEARSHRERE

For the six months ended 30 June 2024 &= _—E_NF,~B=1+HI/VEH

Six months ended 30 June
BESRA=1THL~EAR

2024 2023
—ETMME BT =F
HK$’000 HK$'000
T#T FET
(unaudited) (unaudited)

(REEE) CRIEEZ)

NET CASH FROM OPERATING REEEFRSHREIPEE
ACTIVITIES 8,644 (2,528)
INVESTING ACTIVITIES REEE
Placement of time deposit EFHREHRER (1081) =
Withdrawal of time deposit IREVEHRER - 90
Interest received BUFI 2 624 89
Purchase of property, EEVE -BEKEE
plant and equipment (144) (23)
Withdrawal of pledged bank deposits I E IR TER - 1,447
Net cash (used in) from investing activites & & E % (FrA) PR8I & 348 (601) 1,603
FINANCING ACTIVITIES R ES
Repayments of principal on lease BEHEaELE
liabilities (390) (387)
Rapayments of interest on lease liabilities EEFAE&E&F 2 (22) (21)
Repayments of bank borrowing BIRIRITER (366) (359)
Interest paid BEAFE (107) (111)
Repayment to a director of the Company MRIZAAT —REFEN - (279
Net cash used in financing activities BEEBFT IR B (885) (1,157)

NET INCREASE (DECREASE) IN CASH IR RIIRE%EY
AND CASH EQUIVALENTS 180 G2L) B8 7,158 (2,082)

CASH AND CASH EQUIVALENTS AT H#IIHSRIRELZEY

BEGINNING OF THE PERIOD 35,887 19,749
CASH AND CASH EQUIVALENTS HRIREKXIAEEEY B
AT END OF THE PERIOD, RITHBERIRE

representing
bank balances and cash 43,045 17,667




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEL GRS MBS RR M

For the six months ended 30 June 2024 &= _—E_NF,~B=1+HI/\EH

GENERAL

SEM Holdings Limited (the “Company”) was incorporated and
registered as an exempted company with limited liability in the
Cayman lIslands under the Companies Act, Chapter 22 (as
revised) of the Cayman Islands on 6 November 2015 and its
shares were listed on the Main Board of The Stock Exchange
Hong Kong Limited (the “Stock Exchange”) on 14 February
2020 (the “Listing”). The address of the registered office and
the principal place of business of the Company are disclosed
in the corporate information section to the interim report. The
immediate holding company of the Company is SEM Enterprises
Limited, which is incorporated in the British Virgin Islands and
controlled by Mr. Wan Man Keung, an executive director of the
Company.

The Company acts as an investment holding company and its
subsidiaries are principally engaged in provision of electrical
and mechanical engineering services in Macau and Hong Kong
Special Administrative Region of the People’s Republic of China
(“Hong Kong”).

The unaudited condensed consolidated financial statements are
presented in Hong Kong Dollars (‘HK$”), whereas the functional
currency of the Company is Macau Pataca (“MOP”).

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34”) “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”) as well as with the applicable disclosure requirements
of Appendix D2 to the Rules Governing the Listing of Securities
on the Stock Exchange. Certain comparative figures have been
reclassified to conform with current year’s presentation. These
reclassifications have no effect on financial position, results for
the period or cash flows of the Group.

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared on the historical cost basis.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”) set as below, the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended 30
June 2024 are the same as those presented in the Group’s
annual financial statements for the year ended 31 December
2023.

—RREIE

REZRBRAE (KR8 R —1
F+—ANBEHEHEREHEEEER
BE B2 (85]) MM B A%
BEeBARAE ERONR_ZZZTE_A
THNBEEEBHERBMARAE (TR
Fy) EMk b (TEm)) c AR FMME
BRI R F B E B TR E R PR S
ABEN—H - ARATNERERATAHE
HBRR LB B MALIIASEM Enterprises
Limited (HARABMITESTFRABLEE
i) o

ARB R —HREERRBDRENE AT
FERRFRPEAREMEETER T
K& (ME8) RERHENREM IER
o

REBZEREEMBRER AT (T8
7Tl) B MARBRZMEERRRPIT
(FBFITTY) °

A B A

AEELBREEMBRECEESES
stEing ((EBGFAAE)) Btz EHS
GETERIE345% (EB G5 2RI E345%))
MR AR B 3R 5 ) DA B 32 P B 35 L iR Al
MiErD2 2 B AKX R E RN o 5 T LLEBUE
EEMDEUEEFENZI —R-ZFE
MO BB AEBB BN BAEEEZIR

N = 4= B2
ERBUWESLE-

FEGEER
REERERRSYERRORELRA
AR

PRIER T XX PR 5B 5] RAESHES] BB R
BHREER (EBMBREER) MEE
g BREH I BEZT _MFNA
=+ HIEREBRNERESMBIRETFR
ERANGFBRRNAETZERERERE
2=+ _A=+—HLEENEE
MBmERPIZ25]EER -
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SEM Holdings Limited JEZ3EIE A RAE

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

B E RS MR R

For the six months ended 30 June 2024 EE —ZE_IUF~B=+H1-ME8

3.

SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Application of the amendments to HKFRSs

In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRSs issued by the
HKICPA which are mandatorily effective for the annual period
beginning on or after 1 January 2024 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities as Current

or Non-current and related
amendments to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

The application of the these amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial positions and performances for the current and prior
periods and/or the disclosures set out in these condensed
consolidated financial statements.

3.

FTEGHHER @

FERERMB RS ERNERT

RADHAE ZAEEEERMER T7IH
BERAGSMAEEMEN T _NFE—1
—HIEZBRENEERBREENNE
BMBREENZES] LR EE KGR
mEMBERE !

BERAMBHRSERN  ERERTHHEEER

16582 185T
BB GTER BESEAREN
F1RZABE] EREBNREERE
FEERBIARREET
(CE-=H)
EHR gL MBS 2249 B IE T &
Bk AT =X
ERAGHENETE HETRELH
REBMERE

R BT BT

RAEPEEARSEETEBMBREE
AIREST I EN A E RN AMBERB TS
BHMBRAIRRRER RZEGHRES
MR EFTHNNBEERERTE-



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

REBLE RS MR R

For the six months ended 30 June 2024 &ZE & NF, "B =+HIE/ AR

4.

REVENUE AND SEGMENT INFORMATION

Revenue represents the fair value of amounts received and
receivable from the provision of electrical and mechanical
engineering services by the Group to external customers which
is recognised over time as the Group’s contract work enhances
an asset that the external customers control as the Group
performed. The Group’s revenue is derived from provision of
electrical and mechanical engineering services in Macau and
Hong Kong during the reporting period.

Disaggregation of revenue

4. Wk D EE R

Wmis AL B R IR PR M E D R
TRRBEWRBERENRTE BEAR
AEBEN S L TZHEREREORIREFI
BB PRI B A ST o A& B AR I K
BRKESHATRMAREERHEE IR
W IR IRFS

Six months ended 30 June

BENA=THLKER

2024 2023
—EINE T =F
HK$’000 HK$'000
THET TFAT
(unaudited) (unaudited)
(REEEX) (RE&EZ)

By property type HYEERE S
Hotels and casinos JEE Sz R 8435 5,502 9,864
Residential properties FEYZE 2,069 258
Commercial properties EEZYES 3,348 1,231
Public properties N~ ES 39,903 120,089
Others H1h 67 =
50,889 131,442

The Group is engaged in a single operating segment focusing on
the provision of electrical and mechanical engineering services.
This operating segment has been identified on the basis of
internal management reports that are regularly reviewed by the
directors of the Company, being the chief operating decision
makers, for the purpose of result allocation and performance
assessment. Therefore, no further analysis of segment
information is presented.

FEBREFE—KES N FXNIRHES
R T2 AR - A E D EHIRIBABE
BRERE ZREHERTNESE X2
BERRE) THER UHEENRRE
T fh - AL WEZ B D BRI AIE—
T aAfre
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R E ARG & T IR AR MIEE

For the six months ended 30 June 2024 EiE _—Z &, B =1+H1-7\EH

4. REVENUE AND SEGMENT INFORMATION 4. WmBoEER @

(Continued)
Geographical information & &R
The Group’s operations are located in Macau and Hong Kong. AEBNLEMUIORPIRESR -
The Group’s revenue from external customers and information KEFRBIBELHRAURZEER &
about its non-current assets by geographical location of the BEMEBAEIONIERBDEEEN 5%
customers and the assets, respectively, are detailed below: 1ER R &I AT -
Revenue from external
customers Non-current assets
RBEIIBERHIKA FERBEE
Six months ended 30 June At
BEAB=THLAER iy
31 December
2023 2023
ETZHE
BI=fF +ZRA=+—H
HK$'000 HK$'000
TET TEx
(unaudited) (audited)
(REEZ) (BE1Z)
Macau el 7,376 14,735 28,952 29,796
Hong Kong &5 43,513 116,707 1,876 1,609

50,889 131,442 30,828 31,405
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For

5.

REBLE RS MR R

the six months ended 30 June 2024 BZE _ = _PN&,~B=+HL7MER

OTHER INCOME 5. HgA

Six months ended 30 June

BENA=THLNKER

2024 2023
“EINE TEC=4F
HK$’000 HK$'000
THET FAET
(unaudited) (unaudited)
(RI&E®) (R EZ)

Other income Hg A
Interest income FEWA 624 89
Others Hith 409 120
1,033 209

During the current interim period, the Group recognised sale
of scrap materials of HK$299,000 (six months ended 30 June
2023: HK$ 74,000). LE7]AEA : 74,0008 7T) °

(LOSS) PROFIT BEFORE TAXATION 6. [RMAI (B518) im#F

MRASEEE  AEBERIERIHERE
299,000 T (BE-E-_=4,"B=+H

Six months ended 30 June
BENNA=1THLNEA

2024 2023
111 3 —ET=F
HK$’000 HK$'000
THET FAET
(unaudited) (unaudited)
(RI&E®) (R EZ)
(Loss) profit before taxation has been arrived B&#:ET (B518) @ F B H0BRLLT
at after charging: BEBER:
Depreciation of property, YR MR EITE
plant and equipment 1,339 1,383
Impairment losses reversed on trade TLEWE R R &N E ERD
receivables and contract assets BRI E 1B (160) (3,239)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2

For

7.

B E RS MR R

the six months ended 30 June 2024 HE =

—UERA=1HIENER

TAXATION 7. R\
Six months ended 30 June
BENSNA=1THLNEAR
2024 2023
—EomE TEC=4F
HK$’000 HK$'000
FET TFAET
(unaudited) (unaudited)
(REEEX) (RE&EZ)
Macau Complementary Tax EPIHRR
Deferred taxation IRIERRIB (1) -
Hong Kong Profits Tax EABFER
Current tax BIHA#R I - 852
Deferred taxation IR TE (27) 8
(28) 860
Macau Complementary Tax is calculated at 12% (six months FEAR - B P4 72 10 F2 838 600,000/2 P 7T

ended 30 June 2023: 12%) of the estimated assessable profits
exceeding MOP600,000 for the periods.

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of assessable profits of the
qualifying group entity will be taxed at 8.25%, and assessable
profits above HK$2 million will be taxed at 16.5%. The
assessable profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

No provision for taxation in Macau has been made as the
subsidiary in Macau did not have any assessable profits for the
Period 2023 and the Period 2024.

No provision for taxation in Hong Kong has been made as the
subsidiary in Hong Kong did not have any assessable profits for
the Period 2024.

G SHERREFM12% EE_S =
ANEZFTHIESRER D 12%) 5t8 e

REEBMNERNZMEHFESREFE 5
EREEERNEESBTERNEN R
1%8.25%MIRE IR MBBE2AEE B TH
FESRI AT A 16.5%NINELHIR - AR &
MR FERERGIEERNERTRORE
SR L i M B 21 6.5 %Y B — TR KA TR
BEo-FHIt cERERERNE2EEET
fhstERINETR8.26%NMEMBIB2H
BB TSR IERRIZ16. 6% K
HEBMNEKR -

MICRFIMB AR - =AK "%
Z VO HARE B SR AR (AT FEER AR i A R R
FIRLIRIBE B o

MR EBMNB AR _ S MK &ET
I FEERIRIEH) > B E P BB IR IR &
o



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KRB PRR S MR R

For the six months ended 30 June 2024 &ZE & NF, "B =+HIE/ AR

8. DIVIDENDS

No dividend was paid or proposed for ordinary shareholders of
the Company during the six months period ended 30 June 2024
(six months ended 30 June 2023: nil), nor has any dividend been
proposed since the end of the reporting period.

9. (LOSS) EARNINGS PER SHARE

The calculation of the basic (loss) earnings per share is based on
the following data:

8.

[:35)

RBEEZE"MEANBE=+HLNERH
B > M R R AN A B & 8 IR SRR AT SR 1Y AR
BEEZE=FB=THLEXER:
) BREHRURTEEZZRGER

s

=it (B18) B
SRER (1518 BRI RN TR E

Six months ended 30 June
BENA=1THLNEA

2024 2023
111 3 T =F
HK$’000 HK$'000
F#ET FHT
(unaudited) (unaudited)

(REE) CRIEEIZ)

(Loss) earnings (F518) B H)
(Loss) earnings for the period HAr (E518) &7

(7,438) 4,492

Six months ended 30 June
BENA=1THL~EAR

Weighted average number of shares B 17 I 39 &
Weighted average number of LB FI9E
ordinary shares

No diluted (loss) earnings per share for both periods are
presented as there are no potential ordinary shares in issue
during both periods.

2024 2023
—EFmE —EI=F
'000 '000

Fhg T
2,000,000 2,000,000

wEL25mERENERES BR) &%)
BAZMEREALEETCHTEBER-
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B E RS MR R

For the six months ended 30 June 2024 EE —ZE_IUF~B=+H1-ME8

10

11.

. PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment with an aggregate amount of HK$809,000
(six months ended 30 June 2023: HK$395,000). As at 30
June 2024, the Group has pledged owned property with
carrying amount of HK$15,048,000 (31 December 2023:
HK$15,211,000) to secure the bank borrowing.

TRADE AND OTHER RECEIVABLES

10. Y1 BB Kess s

RAFRIEERE REBESHBEYE HE
K% 809,000 T (MEZZE - =FXA
=+HIENEA :395,000587T) o R =
“HEAB=+H AEEERFREES
15,048,000 (CE _=ZF+_8B=+—
H : 15,211,000 77T) 2 BE YL EFIR

TE™e

1. B E 5 AR R HL fth FE UL R IR

30 June 31 December

2024 2023

—E-mE —mo—a

NA=+H +=-B=t+—H

HK$’000 HK$’000

FAT FET

(unaudited) (audited)

(RE&EIZ) (12 1%)

Trade receivables FEUR & ZER=R 21,078 26,157
Less: allowance for credit losses B EEREEE (5,151) (5,123)
15,927 21,034

Deposits and prepayments V& RIENRIE 1,272 1,278
17,199 22,312

Presented as: P

Non-current JETRE - 47
Current Vit 17,199 22 265

17,199 22,312




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KRB PRR S MR R

For the six months ended 30 June 2024 &ZE & NF, "B =+HIE/ AR

11. TRADE AND OTHER RECEIVABLES (continued)

The Group usually allows a credit period of 30 to 60 days to
its customers. The following is an ageing analysis of trade
receivables net of allowance for credit losses, based on the
invoice dates, at the end of the reporting period:

11. EIRE Z R R E MM EURTEIE @

AEBBEOREFELBH308 E608
BIEEH - IR S AR > FRURE 57 AR AR (BB
EEBIRER) REDMDREZAHZS
LI

30 June 31 December

2024 2023

—E-ME TET=F

~NA=+H +ZBA=+—H

HK$’000 HK$'000

FHET TFAT

(unaudited) (audited)

(RREX) (K2 1%)

Within 30 days 30H™A 501 3,153
31-60 days 31E60H 1,777 1,957
61-90 days 61290H 1,352 1,099
Over 90 days BiBo0H 12,297 14,825
15,927 21,034

During the current interim period, the Group has reversed
expected credit loss amounting to HK$159,200 (Period 2023:
HK$1,351,000) for trade receivables and contract assets in
respect of a suspended construction project in Macau.

RAEFHAE ZEEBEMRMEEFER
EENEREZRAKRAGNEERRDRA

1,351,00037T) ©
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For the six months ended 30 June 2024 &ZE — & uaF,~"H=+HIE/ AR

12

. CONTRACT ASSETS AND CONTRACT

2. GHNEERGHER

LIABILITIES
30 June 31 December
2024 2023
—EomE o=
NA=+H +-B=+—H
HK$’000 HK$’000
FAT FET
(unaudited) (audited)
(RE&EIZ) (& Z)
Contract assets from provision of KERHEETIREREN
electrical and mechanical engineering A&HEE
services
— Unbilled revenue — REAZWA 87,662 109,276
— Retention money — REE 47,739 46,299
135,401 155,575
Less: Allowance for credit losses B EEREEE (23,328) (23,515)
112,073 132,060
Contract liabilities aHaE
Provision of electrical and mechanical RHE I R T2 RS
engineering services 612 532

The contract assets primarily relate to the Group’s right to
consideration for work completed and not billed because the
rights are conditional on quantity surveyors’ or customers’
inspection. The contract assets are transferred to trade
receivables when the rights become unconditional.

Typical payment terms which impact on the amount of contract
assets recognised are as follows:

The Group’s construction contracts include payment schedules
which require stage payments over the construction period with
reference to surveys of work performed to date. The Group
typically transfers the contract assets to trade receivables when
the rights become unconditional.

BRNEETEZRAEEMDERIMEAERK
MBI TRRWE A ER T AR HAarmE
MIBUIHAEMIERNERS KL -5
NEERBIRABREFERSBKES

BRRR o

T EEMRSNEESBAN T EMRIER
;e

FEENBERSHNBEREESEZLZS R
ETHNITIREAENBERPBRRERNMR
BYSTREH 8 - EREF A ERGE > AEH
BERGNEEBRERWEZ RN
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For the six months ended 30 June 2024 &ZE & NF, "B =+HIE/ AR

12

. CONTRACT ASSETS AND CONTRACT

LIABILITIES (Continued)

The Group also typically agrees to a defect liability period of
1 to 2 years from the date of the practical completion of the
construction for 5% to 10% of the contract sum. This amount
of retention money is included in contract assets until the end
of the defect liability period as the Group’s entitlement to this
final payment is conditional on completion of defect liability
period. The defect liability period serves as an assurance that
the construction services performed comply with agreed-
upon specifications and such assurance cannot be purchased
separately. The Group classifies these contract assets as
current because the Group expects to realise them in its normal
operating cycle.

Retention money is unsecured, interest-free and recoverable at
the end of the defect liability period of 1 to 2 years from the date
of the completion of respective projects.

The amount of receipt in advance from a customer is netted
off against retention money on a particular contract basis and
presented as contract liabilities.

2. GHEERGHNER®

AEBRBETRAEEERERETHEE
SHEE2FREMNEEMNE%E10%TER
REEEH ZRESSHFAGHNEE
BEERBEERERD L BRFERIE
Z B A A RBY IR T LUBARE S EBIRIAE R
mIFF - REEERR/RBERLEITESR
BB RERBRARIETIEREE &%
ERZEGNEEDEANE AREEER
BN EREEEMAGHEER-

FREEBMITH 28 WU ERE S EH
(B&EEEMT AR E2E) BRE A
AT

BREPRERBEGVERENGRES
WEFNRENERE-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R E ARG & T IR AR MIEE

For the six months ended 30 June 2024 EiE _—Z &, B =1+H1-7\EH

13. TRADE AND OTHER PAYABLES 13. {1 B B IR R Hfth FE I FRIE
31 December
2023
—Bo=#
+-B=+—H
HK’000
FET
(audited)
(REZ)
Trade payables 1T B SR 7,034 8,241
Retention payables e IREE 17,736 17,530
Accrued expenses fESTRE S 5,024 13,732
Amount due to a director of the Company  FEff AT —REEHIE 34 34
Provision for long service payments RHERE S EHE 5 (3
Provision for rectification work B TRRRE 29 29
Provision for onerous contract BB S4B 314 908
Other payables HhpEmIa 472 84
30,648 40,563
The credit period of trade payables is ranging from 30 to 90 BT B ZRAEE RN FI0E0H © iRk
days. The following is an ageing analysis of the trade payables SRR BNESRFRE DN ZERH

based on the invoice date at the end of the reporting period: BAZ5)WTF -

31 December
2023
—EI=F
+-RB=1+—8
HK$’000
TFHET
(audited)

(2B %)

Within 30 days 30HA 2,491 1,453
31-60 days 31Z260H 300 1,744
61-90 days 61Z290H 11 540
Over 90 days BiBo0H 4,232 4,504

7,034 8,241
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15.
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the six months ended 30 June 2024 #ZFE — & PUF,~H =-"+HI/NEH

BANK BORROWING 14. IR1TER
During the year ended 31 December 2021, the Group obtained REEE_E_—F+"A=+—HIEFE"
a bank loan amounting to HK$8,000,000. No new loan was AEEEFIRTTENS,000,00078 75 0 A A
obtained during the current interim period. The loan carries HAHARI B R TN ER - BN ERE
interest at variable market rate of Prime Rate less 2.55% per EEFEF2.55% 2 ] HIBFESHE B
annum and is repayable in instalments over 10 years. The R+FADRRER - ZPAIENIBEERAN A
proceed was used to finance the acquisition of property, plant EVE - -BEKRLEBRHEES  HIMER
and equipment, which is also pledged for the borrowing. EHIER o
SHARE CAPITAL 15. ig7s
Number of Share
shares Capital
& B &7
HK$’000
FHET
Ordinary shares of HK$0.01 each FREE0.OIETHEER
Authorised EE
At 1 January 2023, 30 June 2023, and N2 =_F—F—H-
1 January 2024 and 30 June 2024 :gi FARE=+HXK
“E2INF—B—HMK
“E-NFEA=1H 5,000,000,000 50,000
Issued and fully paid BRITREE
At 1 January 2023, 30 June 2023, and (‘:;‘:_fﬁ A—H-
1 January 2024 and 30 June 2024 —EC=FA=1+THK
TEINFE-A—HMUK
—EOFEB=1+H 2,000,000,000 20,000
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For the six months ended 30 June 2024 &ZE — & uaF,~"H=+HIE/ AR

16

17.

18.

. RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere
in the unaudited condensed consolidated financial statements,
the Group entered into the following related party transactions:

()  The remuneration of directors of the Company and other
members of key management during the current interim
period amounted to HK$1,529,000 (six months ended
30 June 2023: HK$1,808,000) including retirement benefit
scheme contributions of HK$37,000 (six months ended
30 June 2023: HK$37,000).

(i)  The Group entered into rental agreements with Mr. MK
Wan for the use of offices. At 30 June 2024, the Group has
recognised lease liabilities of HK$916,000.

(i) The Group has purchased materials during the current
interim period amounted to HK$2,356,000 (six months
ended 30 June 2023: nil) from Ready Electrical Metal Work
Limited, a related company in Hong Kong under the control
of Mr. Wan Man Keung, the chairman and an executive
director of the Company.

(iv) The Group has purchased materials during the current
interim period amounted to HK$66,000 (six months ended
30 June 2023: nil) from Shun Tat M&E Equipment Limited,
of which Mr. Wan Man Keung, the chairman and an
executive director of the Company, has significant influence
over this company.

FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

The management of the Group considers that the carrying
amounts of the financial assets and financial liabilities of the
Group recorded at amortised cost in the unaudited condensed
consolidated financial statements at the end of the reporting
period approximate to their fair values. The fair values of financial
assets and financial liabilities are determined in accordance with
generally accepted pricing models based on a discounted cash
flow analysis.

APPROVAL OF UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

The unaudited condensed consolidated financial statements
were approved by the Board on 28 August 2024.

16.

17.

18.

RERRZ
BREERMBRSMBERREMEHR
BOR 5 RAGHN AEETA U TRES
25

() ARABEBEZFERTESHEEHMMAER
= EREA RS B SR BN 221,529,000 7T (B
E_E_ZFEXAZTHLENRER:
1,808,000 7T) » B IEEREF =2
37,0008t (BE_SE_=ZFH
=+HLEES 1 37,0008 7T) °

(i) AEFRFRABLEMREAMAE
SJUZEMEHZ - T MHFEX
B=+tH #A&BEERIEEER
916,000 7T °

APHAEAR AEER A E TSNS B
fa A PR B 88 B M 02,356,000 7T (B
E_E_ZFEXAZTHLENRNER:
T)  ZEAEATHANTDEFERAT
EFEFRBILEEH -

)

ANFRHREAR]  AEENIBEEEERES
[RATHEEME66,0008T (BHE_E
“ZEABZ+HHLEARNER ) 0™
AABERERITEETFRRERLEY
ZATVEEARTE-

(V)

ETMIAZAFEHE

FEREEERS RBESHANREEZ
BRGEMBREUBHENEIRZ AE
BTtMEERETHAEEZREBRAQYT
BERE - THEERSMBEZATERA
BEBRABRITBERESREDTIMERE -

HIEREERBRAGESMBERER

AEBEZERGEMHZREECESTEN
“ECMENAZHN\B#E
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