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Market Overview
Economic Environment

In the Period, the complexity, severity and uncertainty of the global
environment have increased significantly, and the speculation
of possible rate cuts in the U.S. has brought new challenges. In
China, the continuous deepening of structural adjustment, such
as green economy and new quality productive forces, creates
new opportunities to the economic development in China, China’s
economy has continued to recover and improve. According to the
National Bureau of Statistics of China, China’s GDP grew by 5.3%
and 4.7% in the first and second quarter of 2024 respectively or
overall 5.0% for the Period.

Major Raw Materials

According to the forecast of the China National Grain and Oils
Information Center in July 2024, the annual output of corn in 2024 in
China will reach approximately 292 million tonnes, representing an
increase of about 1.1% as compared to 2023. In addition, the amount
of imported corn continued to increase in recent years, resulting in an
ample supply of corn in China. Due to the ample supply of corn, the
price of corn has shown a downward trend since the fourth quarter of
2023.

According to the data of Sublime China Information (£ &J& 1), the
price of corn decreased by 9.8% from RMB2,572 per tonne in the
fourth quarter of 2023 to RMB2,321 per tonne in the first quarter of
2024. In the first half of 2024, the price of corn decreased by 15.2%
to RMB2,318 per tonne, as compared to the Corresponding Period.

In order to keep coal prices within a reasonable range, the PRC
government made efforts to ensure a stable supply of coal by
increasing overseas coal imports. According to the data of China
National Coal Association (¥ B & 7k T 21 &), coal imports
increased by 12.5% to approximately 250 million tonnes in the
Period, as compared to the Corresponding Period. As the domestic
coal supply continued to improve, coal prices showed a downward
trend.

Major Products

Since the fourth quarter of 2023, the MSG market has continued to
experience weak demand from the downstream customers, resulting
in a decrease in the price of MSG. According to data from Sublime
China Information, the price of MSG in the Period was approximately
RMB7,899 per tonne, decreased by 15.4% as compared to the
Corresponding Period.
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The price of xanthan gum declined due to the downstream
customers looking for a price drop upon launching the new capacity
in the second half of 2023. According to the data of Sublime
China Information, price of xanthan gum dropped to approximately
RMB25,000 per tonne in the Period.

Starting from the second half of 2023, the export volumes of
threonine and 98% lysine have continued to grow, benefiting from the
increased overseas demand. According to the General Administration
of Customs of the PRC, the exports volume of threonine and 98%
lysine were 362,000 tonnes and 548,000 tonnes in the Period,
increased by 43% and 24% respectively, as compared to the
Corresponding Period. The prices of threonine and 98% lysine in the
Period were around or over RMB10,000 per tonne.

*

the market prices in this section include VAT

Business and Financial Review

Overall Performance

The table below illustrates the trend of the Group’s revenue:
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With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

The Group’s revenue slightly decreased by 1.6% to approximately
RMB13,368.0 million in the Period, as compared to the Corresponding
Period, due to the decrease in revenue of Colloid and Others segments
offset the increase in that of other three segments.

The Group’s overall gross profit decreased by 22.3% to approximately
RMB2,298.1 million in the Period, as compared to the Corresponding
Period, primarily due to the decreased gross profit contribution from the
colloid segment and food additives segment.

In the Period, the weak demand from the downstream customers of
MSG and lower corn price, put pressure on the ASP of MSG. However,
the increase in sales volume of MSG offset the impact of ASP decline of
MSG, which make the revenue of MSG to remain stable.

In the Period, the ASP of xanthan gum dropped significantly, resulting
in significant declines in revenue and gross profit from xanthan gum.
However, driven by the recovery of threonine and lysine, the ASP
and sales volume of threonine and lysine increased as compared to
the Corresponding Period, enabling the Group’s revenue to remain
stable.

In the Period, the average price of corn kernels, the key raw material
cost, was approximately RMB2,078 per tonne (exclude VAT/
same as below), which decreased by 13.3% as compared to the
Corresponding Period.

In the Period, the average price of coal, the key energy cost, was
approximately RMB389 per tonne, which decreased by 7.6% as
compared to the Corresponding Period.

Profit attributable to the Shareholders decreased by 32.3% to
approximately RMB1,041.3 million in the Period, as compared to the
Corresponding Period.
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Analysis of Five Product Segments hEEmD DM

The Group’s products are organised into five product segments: REBMWEMRDEARABEERD L

Segment Main products of the segment 7 APWHEEER

Food additives MSG YA N

Animal nutrition Threonine, lysine, corn refined products e s gak  Bak -
TRRRE M

High-end amino acid Tryptophan, valine, leucine, isoleucine, SiEaER BRE - Bak Ak -

glutamine, hyaluronic acid Bmalfk  sammk -

FHRER

Colloid Xanthan gum B FRB

Others Fertilisers Hb et

Detailed sales and gross profit analysis by segment for the Period and EAHEHBAAREIFREFABEENRE

Corresponding Period: FHT

For the six months ended 30 June 2024 BE-Z_NEAA=1THLAEA

Food Animal High-end
additives nutrition  amino acid Colloid Others Total

RRAME BYEE BEIER PR Htt st

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARBTR ARMTR ARBTR AR®TR AR®TR

Revenue YA 6,916,923 4,194,523 1,075,268 898,862 282,445 13,368,021

Gross profit E7 759,270 853,618 395,855 352,062 (62,744) 2,298,061

Gross profit margin SRS 11.0% 20.4% 36.8% 39.2% (22.2%) 17.2%
For the six months ended 30 June 2023 BE-E-=ZFxXA=1+HLXHEA

Food Animal High-end
additives nutrition amino acid Colloid Others Total
RN N BYEE BEIER B Hit @it

RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETE ARMTRZ ARETE ARMTR ARETL ARETZR

Revenue L/ON 6,558,505 4,090,697 827,369 1,632,283 471,239 13,580,093
Gross profit EA 971,795 594,637 298,819 997,417 94,192 2,956,760
Gross profit margin ERE 14.8% 14.5% 36.1% 61.1% 20.0% 21.8%




Food additives segment

Revenue of food additives segment increased by 5.5% to
approximately RMB6,916.9 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
contribution from MSG and starch sweeteners.

Gross profit of food additives segment decreased by 21.9% to
approximately RMB759.3 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
contribution from MSG. Gross profit margin of food additives
segment was 11.0% in the Period, representing a decrease
of 3.8 percentage points, as compared to the Corresponding
Period.

Key product:

MSG: Revenue of MSG was relatively stable and was
approximately RMB5,262.0 million in the Period. The ASP of
MSG was approximately RMB7,040 per tonne, representing
a decrease of 13.8% as compared to the Corresponding
Period. The sales volume of MSG was approximately 747,431
tonnes, representing an increase of 22.2%, as compared to the
Corresponding Period. Demand recovery of MSG in the Period
was lower than expected. Although the ASP of MSG dropped,
we still managed to increase our market share in the Period. In
addition, our new MSG capacity of 400,000 tonnes was in the
trial run in the Period.

Animal nutrition segment

Revenue of animal nutrition segment increased by 2.5% to
approximately RMB4,194.5 million in the Period, as compared
to the Corresponding Period.

Gross profit of animal nutrition segment increased by 43.6% to
approximately RMB853.6 million in the Period, as compared to
the Corresponding Period, mainly due to increased gross profit
contribution from threonine and lysine. Gross profit margin of
animal nutrition segment was 20.4% in the Period, representing
an increase of 5.9 percentage points, as compared to the
Corresponding Period.

Key products:

Threonine: Revenue of threonine increased by 29.9% to
approximately RMB1,149.3 million in the Period, as compared
to the Corresponding Period, primarily due to increased ASP
and sales volume of threonine. The ASP of threonine was
approximately RMB9,373 per tonne in the Period, representing
an increase of 11.3%, as compared to the Corresponding
Period. Sales volume of threonine was approximately 122,615
tonnes in the Period, representing an increase of 16.8%, as
compared to the Corresponding Period.
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Lysine: Revenue of lysine increased by 13.7% to approximately
RMB1,032.2 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
159,784 tonnes in the Period, representing an increase of 4.2%
as compared to the Corresponding Period.

High-end amino acid segment

Revenue of high-end amino acid segment increased by 30.0%
to approximately RMB1,075.3 million in the Period, as compared
to the Corresponding Period, mainly due to increased sales
volume of high-end amino acid products, such as valine.

Gross profit of high-end amino acid segment increased by
32.5% to approximately RMB395.9 million in the Period, as
compared to the Corresponding Period. Gross profit margin
of high-end amino acid segment was 36.8% in the Period,
representing an increase of 0.7 percentage points, as compared
to the Corresponding Period.

Colloid segment

Revenue of colloid segment decreased by 44.9% to
approximately RMB898.9 million in the Period, as compared to
the Corresponding Period.

Gross profit of colloid segment decreased by 64.7% to
approximately RMB352.1 million in the Period, as compared to
the Corresponding Period, mainly due to decreased gross profit
contribution from xanthan gum. Gross profit margin of colloid
segment was 39.2% in the Period, representing a decrease of
21.9 percentage points, as compared to the Corresponding
Period. The ASP of xanthan gum was approximately RMB21,188
per tonne in the Period, representing a decrease of 48.2%, as
compared to the Corresponding Period.

Others segment

Revenue of other products dropped by 40.1% to approximately
RMB282.4 million in the Period, as compared to the
Corresponding Period, mainly due to decreased revenue of
fertilisers and disposal of Shenhua Pharmaceutical in 2023.

The segment recorded a gross loss of approximately RMB62.7
million in the Period.
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Analysis of Key Production Costs FEEEREDN
Production costs HERA

Six months ended 30 June
BZEAA=tHILLAEAR
2024 2023 Change
—E-NmE —E-=F g

% of total % of total

production production

costs costs

RMB’000 fL#4EEMA RMB'000 1 #8 & B A X
ARB TR WESk ARETT SRl

Major raw material FERERMB

e Corn kemels o TOKEM 6,545,801 58.2 6,194,431 57.9 5.7

Energy BER

e Coal o MR 1,865,187 16.6 1,889,907 17.6 (1.3)
Corn kernels FOREER
In the Period, corn kernels accounted for approximately 58.2% BN - ERBERNIGBEERA458.2% (EF
(Corresponding Period: 57.9%) of the total cost of production. BHY :57.9%) - AR KBER FHER (F
The average price of corn kernels, the key raw material cost, was ZEREMERR) AT ARE2,078TT * &
approximately RMB2,078 per tonne in the Period which decreased EERAAR A 13.3% ©

by 13.3% as compared to the Corresponding Period.

The total cost of corn kernels increased by 5.7% in the Period due to B EORFEN AR N IE I05.7% + Ty £
the increase in the volume of corn consumption, as compared to the KEBERAFRBAFAEM-

Corresponding Period.
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The following chart shows the price trend of corn kernels from the

TENRE T - —F LFFEHPRNEKRE

first half of 2021 to the Period: KR ERBE
Price Trend of Corn Kernels
FRENERKBZS
RMB/Tonne
Ny
2500 2415 o359 2897
2,200 —|
1,900 —|
1,600 —|
1,300 —
1,000
1H2021  2H2021  1H2022  2H2022  1H2023  2H2023  1H2024
T - —T--F ZT-__-_F —_T=F —T-=F —_TNF
e Tk Lk Tk Lk Tk e
Energy cost BER A AR

The coal cost is the main energy cost. Coal accounted for
approximately 16.6% (Corresponding Period: 17.6%) of the total cost
of production in the Period. The average unit cost of coal in the Period
was approximately RMB389 per tonne, representing a decrease of
7.6%, as compared to the Corresponding Period.

The Group’s major production bases have our own power plants with
access to the low cost coal in the regions by purchasing directly from
the local coal mines with long-term contracts to guarantee our coal
supply volume. As a result, our production bases were not affected
by power shortages.

R A BEEZREERKA - HHA - Kb
MEFERR A% 16.6% (EFRHEE : 17.6%) © B
AN BRI BEN AL B A R 389 7T
BREFRBATET7.6% °

AEBONIELEEMBEBINEER
BREZXARIRPAONE LR ETRE
Bk BEZFHWERAEKANRERZH - AR
ERMNRREEE - Fit - FEEMIAE
XEBHEROTE -



Production

The annual designed production capacity of the major products by
product categories were as follows:

Product

Food additives BRAME
MSG R
Animal nutrition BYEE
Threonine BRAE
Lysine Ak
Colloid B
Xanthan gum H5RE
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*E
RERBRESNEBERNFRTERLD
™~

Annual production capacity
as at period end date

BEHARENEER

2024 2023

—ENF —E-=F

Tonnes Tonnes

THg Mg
1,330,000* 1,330,000 -
243,000 243,000 -
280,000 280,000 -
80,000 80,000 -

Analysis of capacity usage of major products

Business strategy of production remained unchanged and the Group
set production volume according to market demand. During the
Period, the capacity utilisation rate of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the Colloid
segment, also reached full capacity in the Period.

* New MSG capacity of 400,000 tonnes was still in the trial run in the Period.
Therefore this capacity was not included.

EBEREREADN
EENRBRERETE  AKBRETS
FIOREEE - NG AR R R AR
NEREAEETRAN WA HEB (S
FABEN ) HERTEEHA -

- 400,000ME A BR 4B ¥ B ERE E B ETTH - A
b7 At KL EERE ©
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Other Financial Information
Other income

In the Period, other income amounted to approximately RMB140.3
million, which was mainly comprised of the income from the sales of
waste products, amortisation of deferred income and government
grants.

Other gains

It mainly represents net foreign exchange gains generated from
operating activities amounted to approximately RMB47.6 million
(Corresponding Period: RMB211.7 million).

Selling and marketing expenses

Selling and marketing expenses increased by approximately RMB54.3
million, or 6.1%, in the Period.

Administrative expenses

Administrative expenses decreased by approximately RMB83.1
million, or 14.9%, in the Period. The decrease was due to the
decrease in research and development expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB215.4 million, representing an
increase of 59.5%. This was mainly due to higher USD bank balance
in the Period than that of the Correspond Period.

Finance costs

Finance costs decreased by approximately RMB7.6 million, or 6.9%,
in the Period. Finance costs mainly represent the interest expenses
and foreign exchange loss.

Depreciation

Depreciation expense of the Group was approximately RMB584.2
million in the Period, representing an increase of RMB14.2 million, or
2.5%, as compared to the Corresponding Period.

Income tax expense

Please refer to the note 9 of interim condensed financial statement.
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Dividend

The interim dividend for the Period and the Corresponding Period are
shown in the following table:
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R E
TRINTHAREF RS

2024
b S -2
Note 1
Hit1
Per share Amount Amount
gRKH £8 3 i
RMB RMB RMB
HKD cents HKD '000 HKD cents '000
cents equivalent '000 equivalent equivalent equivalent
= =g
Interim dvidend PHRE
Basic (35%) R (35%) 16.0 14.6 403,280 369,098 23.0 210 583,392 534,954
Special (5%) RRIG% 20 18 540 4613 - - - -
18.0 16.4 453,690 415,235 23.0 21.0 583,392 534,954
Notes: et
1. The Board has resolved to pay the basic and special interim dividends for the 1. EFEEBERER-_T_NFAA=+HIZAM

Period, payable on or before 30 September 2024 to the Shareholders whose
names appear on the register of members of the Company on 13 September
2024.

2. The interim dividend for the Corresponding Period was paid.

Capital structure, liquidity and financial resources
Capital structure and financial resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2024, the Group had total bank borrowings
of approximately RMB11,496.7 million (31 December 2023:
RMB9,724.5 million). Bank borrowings include short term and long
term bank borrowings bearing both fixed and floating interest rates.
Of the total bank borrowings, approximately RMB10,902.7 million
(31 December 2023: RMB9,577.5 million) were short term bank
borrowings and approximately RMB594.0 million (31 December
2023: RMB147.0 million) were long term bank borrowings. The
Group’s bank borrowings were denominated in RMB at period end
date. Depending on the needs and market situation, the Group may
issue bonds and/ or raise foreign currency bank borrowings for the
daily operation and investment of the Group.

RZZB-WFENA+=ZBAINARRRREEL MR
SRR B B A B 55 Bl o AR S o

2. EXNEFRHMOTHERES -

EXRE RBDESRUMBER
EARBERYFEER
AEENEARBEERARRITEE - K
SERMAFENEBEE Rt N B ERE
RIFIREEREE AR ©

R-ZZTE_MNERNA=Z+H8  AEENIRITHE
EmsEsy s AR EA11,496,700,000T (- &
—=F+=ZR=+—8: AR#%09,724,500,000
T0) c SRITIEERIER G R RRTEE - I
RETERFEFEE - RIBITEE®AZES -
# AR #10,902,700,000 L (ZE-=F+ =
A=+—8: AR#9,577,500,0007T) &%
BISR1T1EE - ) AR #594,000,0007T (==&
—ZHF+=-A=+—8: AR¥ 147,000,000
L) BRERITEE - AEERTEERIR
HERUAREHE - RIFERTRME
REBMAIETES R REEINERITEE -
BRAEEBEEEBERIEE -
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As at 30 June 2024, the Group had total cash and bank balances
amounting to approximately RMB13,596.4 million (31 December
2023: RMB10,880.2 million) which were mainly denominated in RMB
and USD.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB2,964.8 million from
operating activities (Corresponding Period: RMB1,332.0 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

As at 30 June 2024, the Group’s net current assets were
approximately RMB5,841.5 million (31 December 2023: RMB5,670.7
million) and current ratio (current assets divided by current liabilities)
was 1.37 times (31 December 2023: 1.40 times).

Gearing ratio

As at 30 June 2024, the total assets of the Group amounted
to approximately RMB34,901.1 million (31 December 2023:
RMB32,560.9 million) whereas the total debts amounted to
RMB11,496.7 million (31 December 2023: RMB9,784.9 million). The
gearing ratio was approximately 32.9% (31 December 2023: 30.1%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 30 June 2024
and 31 December 2023.

Foreign exchange exposure

Foreign currencies of the Group are received from the export
sales and bank borrowings. Such proceeds are subject to foreign
exchange risk before receiving and converting them into RMB. The
foreign currencies received from export sales are converted into RMB
depending on needs and market conditions.

RZE-_NMEXA=ZF+H AEENR %
NMERTT 4 R BB 4 B A R ¥ 13,596,400,000
T(ZE-_=ZF+-_A=+—H: AR¥
10,880,200,0007T) * EBLUUA R R EITA
@o

AEETEERS BT A TR -

ﬁAHWq REBNEBEEEANIE S RBITHE
ERNEEEEST R AEBLKEZHHM
B[S RAFEL B AR 2,964,800,000 7T
(EFREHE: AR 1,332,000,0007T) ° &5
MEcEH A SHBETEERE K
SEENBEPEEFTBRIBE -

R\ Eﬂz/\ﬂ +E| ZIXE.E’J//ILEJJ
,\E@fﬁ%m%/\&ﬁ%,sm,500,00075(_2
—=F+=-RF=+—8: AR¥5,670,700,000
L) RmEBtEER (RS EERNURBAE) A
137F(Z2==F+=-A=1+—H:1.40(F) -

BEESELE

RZE_WNFAA=TH AEBENEER
B4 B AR#34901,100,000T (ZE ==
F+-A=+—8: AR%¥32,560,900,000
J0) MBS 4ZER] A A R 11,496,700,000
T(ZEZ=F+-A=+—8: ARK
9,784,900,0007T) - EE BB X% A32. 9%
ZEZ=Ff+ZHA=+—8: 301%) H
DR AEEBEHEERANEELETE - B
TECMEANAZFTBERZZE-_=F+_A
=t+—H BEEEHESERMIETHRIT

EBEEUARKEBE=ZTHNERHEE -

SN [ B2

REBMOSNETIRE B A HE RIRITEE -
RUERE RS FIAL ASE L0 s ARB AT -
BZEASZINER R o B O35S U EE) INE
BEENMARLBBARE -



During the Period, the Group recorded a net foreign exchange gains/
(losses) as follow:

Foreign exchange gains/(losses): HNEW ER (B -

— From operating activities classified
under other gains/(losses) (a)

— From financing activities classified

under finance costs

Wik, (1K) (@)

SN Wz, (HRK) F R

Net foreign exchange gains/(losses)

—REKEEY  NnBAHEAM
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BN AEBFBINEKE (BX) FREN
T

2024 2023
—E-_mEF —E_=F

RMB’000
AR®T R

RMB’000
ARBTT

—REBEED  HBAVBHEA

47,614 211,677
211 (14,135)
47,825 197,542

a. During the Period, the Group recorded a net foreign exchange
gains from operating activities amounting to approximately
RMB47.6 million (Corresponding Period: RMB211.7 million). The
decrease in the gains from operating activities was mainly due
to the appreciation of USD to RMB was lower in the Period than
that of the Corresponding Period.

Contingent liabilities

As at 30 June 2024 and 31 December 2023, the Group had no
material contingent liabilities.

Charges on assets

As at 30 June 2024, RMB3,669.9 million of term deposits (31
December 2023: RMB3,390.0 million) were pledged to certain banks
to secure bank borrowings of RMB4,290.0 million (31 December
2023: RMB3,610.0 million) of the Group, and RMB39.7 million of
notes receivables (31 December 2023: nil) were pledged to certain
bank to secure bank borrowing of RMB39.7 million (31 December
2023: nil) of the Group.

As at 30 June 2024, RMB21.0 million restricted bank balances were
pledged as security for issuing notes payable (31 December 2023:
RMB31.0 million).

a. B REBESG L EEBIME N EF
A AR 47,600,000 T (EFRE : A
R #211,700,0007T) ° &£ & & &) W a8
Lo FERHARBAARNETEAREAE
18 E R EFRIHEAPTE -

HAREE
R-E-NFNAZ+BEN-_ZE-_=F+=
A=Z+—8 AEBUESKHAEE -

EEEA

R -_WENA=Z+TH AR
3,669,900,000 T EHER (ZE =4
+=ZA=+—8: AR ¥3,390,000,0007T)
BT ETRT  UBREAREEMNRTE
B AR®4,290,000000T (ZE =6+
A=+—H: AR#¥3,610,000,0007T) * &
ARM39,700,000 THEREE(ZEZ=F
+ZA=+—RH B BERTFETRT N
BB AREBERIETEE ARE39,700,000 7T
(ZZE-=F+—-A=+—0A0:&\) -

R-ZZE-WMEXNA=1H ZTRHPITLH
#h AR 21,000,000 (ZE =+ A
=+—H8: AR¥231,000,0007T) 2 #H I 1EZ%
A ES Golsil
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Related party transactions

The related party transactions set out in Note 21 to the interim
condensed financial statements, did not constitute a transaction
which fall under the definition of “connected transaction” in Chapter
14A of Listing Rules.

Significant investment held

During the Period, the Group did not hold any significant investment.

Outlook and Future Plan
Outlook

The global economy is projected to grow by 3.2% in 2024 according
to the forecast by the International Monetary Fund (IMF) which is
similar to the growth in 2023. This stable global economic growth
may be challenged by various factors, such as the conflicts among
countries and the rate cuts in the U.S..

In China, the economic growth for 2024 is targeted at around 5%
according to the “Government Work Report” which is in line with
the forecast by the IMF. Although China’s GDP growth was lowered
to 4.7% in the second quarter of 2024, with the various measures
promoted by the Chinese Government, the growth target of 5% may
be achievable.

With the above projected economic growth, for the sake of prudence,
the ASP of MSG and xanthan gum is expected to move within a
narrow range at the level in the Period. The ASP of threonine and
lysine may be kept at a similar level of the Period.

With the corn harvest season in the late third quarter, the corn price
is expected to remain at a low level. With the reason as mentioned
in the Market Overview section, the coal price is also expected to
remain at a low level.

RELTXS

PHI A IS IR M2 FRERBE T X B
W AERTE ETRAUE+HARAERS
EEMRS e

RFENEARE
R AREYESEERNERNRE -

RE N KRR E

RE

RIFEEREREEGIMRARTER - 85 =
E_NERRQERERI2% BT =
FRERBAU EREBEMNZHEHEBERA
XIS BRAZNHKE - PIBERZHEH
BRAMEENESR -

BB TERS) AR ZEIFHL
EREBIERGO A% EHERESEESHE
BREA—H - REFEERNEELEEE
RE_E_NEE_ZTEREA4T%  BEF
BT HESNSTEEE T - 5% %K B IZiE
WA AT -

EEREEEREBHT BELER  KIHM
ERBHFHEERTHERANKE LE
lENE HABRMBERENTFHEBAER
FHEHABEEKF -

BEEF =—FERERKINZFZEHE K - AT
FRERBERF/|EEML BARTIEHEREL
RHMRE - EEFEXKERBHRFERE
K o



In the second half of 2024, we should be cautious about the market
risks below:

1. Weak demand from the downstream customers may create
price pressure for the key products.

2. New capacity of key products to be launched by peers, such as
MSG and lysine, may intensify the competition in the market.

3. The geopolitical risk may have negative impact on the exports of
key products.

Future plan

Continuous with our efforts in the Period, the foci in the second half of
2024 include:

1. finalise the trial run of the new MSG and chemical plants;
2. promote the sales of the new MSG capacity;

3. development of the three overseas regional sales offices;
4.  strive to confirm a site location in the U.S.; and

5. speed up the development plan of the new 98% lysine
production facility.

After the feasibility study, the plant construction plan in Eastern
Europe will be suspended temporarily. We will continue our
internationalisation by considering other possible locations.
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Other Information

Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Period.

Employees

As at 30 June 2024, the Group had approximately 17,000
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc. Please refer to the paragraph
headed “Share option schemes’ under the “Other information”
section below for the share options granted to certain employees of
the Group pursuant to the Share Option Scheme.

Directors and chief executive emoluments

During the Period, the Board and Remuneration Committee
approved, with effect from 1 April 2024, the increase in the annual
remuneration of the Executive Directors by the following amounts
which is determined in accordance with the market situation and the
performance from time to time.

Hiw&x
MEBARARBEATNEARBIHE
£

R ER B 70 Y PO S T AR B B R B SR
RAMBANBLHESR -

’E

RZZB-_MERA=+H FAEEERLD
17,000%EE - BEEHFMRIEFTEBEBBR
X ARBERBERERNEEF T RIE
AL- HibEBERANEREERE  KERR K
EFERME AR REBREFIRTET
AEBEREMBEE  F2HATXEMER]
—8 NS — k-

EBENBEITHRAEME

RER - EEekiMzEeea —F
“HENA-BE RETARTKREE
E o BRITESOFEFHFMIEMNATEE -

RMB’000
ARBFT

Mr. Li Xuechun FEMEL
Mr. Li Deheng TEEEL
Mr. Li Guangyu TERLEE

Save for the above, the annual remuneration of the Independent Non-
executive Directors remains unchanged.

763

433

388
B RSN - BT E
e 45 A o



Closure of register of members

The register of members of the Company will be closed from 12
September 2024 to 13 September 2024 (both dates inclusive), during
which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor Services Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on 11 September 2024.

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code except for the
following:

All Directors attended the annual general meeting of the Company
held on 30 May 2024, except Mr. Zhang Youming, an Independent
Non-executive Director due to other engagement. All the Directors
have given the Board and the committees of which they are members
the benefit of their skills, expertise and varied backgrounds and
qualifications through regular attendance and active participation. The
Directors will also endeavor to attend future general meetings and
develop a balanced understanding of the views of Shareholders.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.

Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries have
been made with all the Directors who have confirmed that they have
complied with the Model Code for the Period.
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Purchase, Redemption or Sales of Listed Securities of
the Company

During the Period, the Company repurchased a total of 4,799,000
Shares (the “Shares Repurchased”) on the Stock Exchange at an
aggregate consideration of approximately HKD20.0 million before
expenses. As at 30 June 2024, Shares Repurchased had been
cancelled. Subsequent to 30 June 2024 and before the approval of
interim results on 29 August 2024, the Company has repurchased a
total of 1,000,000 Shares on the Stock Exchange at the aggregate
consideration of approximately HKD4.3 million before expenses in
July 2024, Details of the Shares Repurchased are as follows:

Total number

of shares
Repurchased
AR

Month of repurchase in 2024

—E_NEBREAHR

Purchase price paid per share

BE BOEIHEFAQXANLETES

RHEAR AR RERXHERAS K
4,799,000 B fn (BRI ])  BREL
420,000,000 7T (FIBFAXAN) - N ==
“HEANAZTH BORMOEEHE R
—ENFAA=ZtTHBREZE-_FNA
“TNABZPRHESENEN AQRRR T
Z DY+ A TEEE A FTEE B4 221,000,000 A% B
5 - 4R B# 5 4,300,000 7T (FIBRFISZAT) °
BORMDOFBDT

Aggregate
consideration
paid
ENREAR
HKD

B TT

ENERROBEER
Highest Lowest
RS R1E
HKD HKD
BT BT

January —A 4,388,000 4.28 4.07 18,284,900

February —_H 411,000 4.22 417 1,723,820

Total 1B 4,799,000 20,008,720
Save as disclosed above, neither the Company nor any of its Br ECERIREEI  REIR - A QB HEAE

subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities during the Period.

AHBATNEEEE  HEXWEAARAE
L -



Share option scheme

As at 1 January 2024 and 30 June 2024, the number of share
options available for grant under the Share Option Scheme were
250,473,403 Shares and 249,585,403 Shares respectively,
representing approximately 9.9% of the issued Shares respectively.
Under the Share Option Scheme, the Company granted options to
subscribe for an aggregate of 2,200,000 Shares, 2,000,000 Shares
and 888,000 Shares on 31 March 2021, 4 July 2022 and 29 April
2024 respectively to eligible employees. The scheme mandate
limit of the Share Option Scheme allows the Company to issue up
to 254,673,403 Shares. Details of the share options granted and
outstanding for the Period, are as follows:
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B RSt

RZE-_MF-—A—BER-_ZT-_F X
A=+H BREFSHETIHELN
B #EE B 5 5l A250,473,403 % % 15 &
249,585,403 %10 + 2 BIME B BT M &
9.9% - IRIFERIEFE RRARIN T = —
F=A=+—HF ZEZ__F+tANBERKERZ

E-NFNA-t+HLHERAEREERTE
%4 LA R B4 £ 2,200,000 B A% ~ 2,000,000
P& A% 19 X2 888,000 f% f& 15 - BE AR i 5t &I 69 5T &
R EFT AR A EITHR % 254,673,403 %
B BERERPEBARITENBREFS
UNNE

Number of share options
BREHE
At Granted  Exercised  Forfeited Lapsed At Exercise
Director and eligible 1 January during during during during 30 June Date of price  Exercise Vesting
employees Note 2024  thePeriod the Period  the Period  the Period 2024 grant (HKD) period Period*
e o 13 &R RER RER R8N —B-mE i
ESRAERES -B-H b fif R %% #~A=Zt1A REAE  (Bn) EER BRY
Under the New Share
Option Scheme
REFERETE
Eligile employee A 1,650,000 - (550,000 - - 1,100,000 31/3/2021 295 31/32023-  31/3/2021-
ERES 30082007 30/3/2026
Eligile employee B 2,000,000 - - - - 2,000,000 41712022 496 472024~ 4772002 -
RENRES 3/7/2028 3712027
Eligile employee C - 888,000 - - - 888,000 29/4/2024 552 29/42026-  29/4/2024 -
aERES B/4/2000  28/4/2029
3,600,000 888,000  (550,000) - - 3988000
* The vesting schedule of all share options granted under the New Share Option * REMERETEREOMERRENSBREE

Scheme are the same. The options under each grant vest in tranches over a period
of up to 5 years. Each tranche represents up to 25% of the granted share options,
and there are 4 tranches in total. The first tranche vests after the 2nd anniversary
following the date of the grant. The remaining 3 tranches vest annually on the 3rd,
4th and 5th anniversaries following the date of the grant.

R BARH 2 BBRERERSFOHR DI
RE -SHESHDRBBRIEN25% @A E i -
F-HREHARRF_BF2RRE - L=t
BERREPMRE-RF FNEFRERBF

BE -
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The fair values, which were determined by an independent qualified RELEEHRENERENRAFTERBLSE
appraiser using the Binomial Option Pricing Model, of the options BREEMRA - EARREEEENGTE
granted as at the grant dates are noted in the following table. The TR FFERELBHEREATE
following assumptions were adopted to calculate the fair values of the EAMHBREET -

options on the grant dates:

A €
31 March 29 April

Date of grant 2021 2024
“E--F it 12
=A=t-A mA=t+AR

Fair value as at the grant date REL BN RATE RMB1,164,000 RMB2,589,000 RMB832,000
AR¥1,164,000 AR¥2589,000r  ARM832,0007T

Assumptions: CESE
Average share price FHkRE HKD2.80 HKD4.96 HKD5.52
2.80/ 7T 49678 552 TC
Exercise price TR fE HKD2.95 HKD4.96 HKD5.52
29587 496787 55278 7C
Expected life of options ERETEE 6.0 years 6.0 years 6.0 years
6.0% 6.0% 6.0%
Expected volatility BEHKIE 44.35% 42.06% 40.46%
Expected dividend yield BitkEX® 6.93% 3.76% 9.89%

Risk free rate TR = 1.22% 2.85% 4.06%




Directors’ and Chief Executive’s Interests in Shares

The interest and short positions of the Directors and chief executive of
the Company in the Shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of
the SFO) as at 30 June 2024, as recorded in the register required to
be kept under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code were
as follows:

Long position

Name of Director Capacity

Name of company
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EERBEEITRAENKR O ERE

R-Z-MERNA=1+H EZERARAK
BITBRABEARR B REEMAEEE (E&
REFEREEN) 2Bty - HEKD REF
o BEAARERNRIERE 5 KB R 352
FREFEZERM  HRBEFETRE S
TTHEARNRR R s FORBIAT

Percentage of
interests to
total issued

share capital

(approximate)

R
EEITRA
BRI

(&)

Number and
class of securities

A RER

Li Xuechun (Note 1) The Company Interests of controlled 1,000,217,461 Shares 39.69%
corporation
T84 (Kat1) 2NN S PNGIE 30 1,000,217,461 % 39.69%
Li Deheng (Note 2)  The Company Interests of controlled 35,320,160 Shares 1.40%
corporation
FEE (Hit2) IN/NE| RS AR EE 35,320,160 f% 1.40%
Notes: Htat -
1. The interest in these Shares is held by Motivator Enterprises Limited, the entire 1. A% 19 #8 & F1 Motivator Enterprises Limited #5745 -

issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. The interest in these Shares is held by Empire Spring Investments Limited, the
entire issued shares capital of which is wholly and beneficially owned by Mr. Li
Deheng, an executive Director and chief executive of the Company. Accordingly,
Mr Li Deheng is deemed to be interested in all Shares held by Empire Spring
Investments Limited under the SFO.

Save as disclosed above, as at 30 June 2024, none of the Directors
or the chief executive of the Company had an interest or short
position in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests required to
be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

HEBEBETRABARAARTESRERTEY
EEREERES W RIBFF KBS KA -
Z= B b 50 A4 3 AR AT Motivator Enterprises Limited BT
BRI PSR -

2. It 55 {% {7 # %5 f Empire Spring Investments Limited
BE E2HEBTREABUTEERADARS
TRABZEHAEZEERES It RIEF
% R EAE GG - B 5 A w47 A 5 Empire Spring
Investments Limited FT 4% 2 B0 A% (0 o A 1 2 -

BrEXFIHEREEN RZE_WFASA=T
H BEEFHARAKSTHRAERAEAR
Al AR AEEEE (F& RES KBRS
SEXVER) 2 ERI R - HERG KESFH
BHEARENARRIREZSF RBAEKROIE

NEFEzEZERMzERZS AR - 5k
BEZETFRESTANSARRRBRATZ

HEHTRE °
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Interests of Person Holding 5% or More Interests

As at 30 June 2024, the interests and short positions of the persons,
other than a Director or chief executive of the Company, in the Shares
and underlying Shares as recorded in the register required to be kept

under section 336 of the SFO were as follows:

Long position

Name of Group
member

FEEREQAEHE

Motivator Enterprises  The Company
Limited (Note 1)
Motivator Enterprises N2 &)

Limited (75 1)
Shi Guiling (Note 2)  The Company
R (KiE2) ZAN/NE]
Stichting The Company

Administratiekantoor
Hermes Hercule
(Note 3)

Stichting
Administratiekantoor
Hermes Hercule

(B1ax3)

Christiane Louise M.
Waucquez (Note 3)

The Company

Christiane Louise M. &KX &)
Waucquez (#7z£3)

Jacques Marie J. The Company
Berghmans (Note 3)
Jacques Marie J. FiN/NC]|

Berghmans (#7:£3)

Capacity

Interests of spouse

(L e

Depositary

FREA

Beneficiary of a trust

KAES%IUNLEREZALT ZES
R-ZE-MERNA=1+H REEHFLEHE
GBI HREFEZE LM E - T
AL (EEHARARSTRABRIN ERK
R ABREAR D h B s ROAR

sy

mp

Percentage of
interests to
total issued

share capital

(approximate)

R
2ETRA
BEARSL

(W)

Number
and class of
securities

& B A R

(other than a discretionary

interest)
BEEEmA

(BB RERERIN)

Founder of a discretionary
trust who can influence

how the trustee exercises

his discretion

ERERNKRIA
A AR EZFEATTE

HEBEENTR

1,000,217,461 Shares 39.69%
1,000,217,461 & 39.69%
1,000,217,461 Shares 39.69%
1,000,217,461 & 39.69%
226,060,403 Shares 8.91%
226,060,403 % 8.91%
282,154,282 Shares 11.10%
282,154,282 1% 11.10%
282,154,282 Shares 11.10%
282,154,282 % 11.10%




Notes:

1. The interest in these Shares is held by Motivator Enterprises Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. Ms. Shi Guiling is the spouse of Mr. Li Xuechun. Accordingly, she is also deemed
to be interested in the 1,000,217,461 Shares held by Motivator Enterprises Limited,
which in turn is also deemed to be interested by Mr. Li Xuechun under the SFO.

3. The interest in these Shares is held by Stichting Administratiekantoor Hermes
Hercule (“STAK”), which is a trust office foundation established under the laws of
the Netherlands. Mr. Jacques Marie J. Berghmans, being the founder and sole
board member, controls STAK, whereas Ms. Christiane Louise M. Waucquez is a
beneficiary thereof by virtue of her ownership of depositary receipts issued by the
STAK.

Save as disclosed above, as at 30 June 2024, according to the
register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest or
short position in the shares or underlying shares of the Company.

ez

B £
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MANAGEMENT REVIEW
EEE Ok

I 25 B 199 4 25 B3 Motivator Enterprises Limited 3% &
HERNEBTRABADRDTERTREIRETEM
EEREEREE Wt RIBEFHFRKEEKR -
Z= B b 5 4 3 AR AT Motivator Enterprises Limited BT
B2 m PSR -

BHBRZLTAZTEMAEEZRE Bt RIEE
5 M HAE GBI - 1% I8 4248 B 7 Motivator Enterprises
Limited FT43 1,000,217,461 IR (P A R T E
B TR ARSI R A S

% % I% 19 2 #E %% | Stichting Administratiekantoor
Hermes Hercule ([ STAK ) ¥ 5 © Z A Al AR E 7
BUEDIRR Y 2 55 E R E S © Jacques Marie J.
Berghmans £ 4 (BN STAKHI B4 A K Mt —E F &K
8) #2#I STAK + ifi Christiane Louise M. Waucquez &
TEREASTAKEITHEFRREMRERSEA -

N BEEIN R_E-_mWENA=+

B RIBEARQFIRRE S K HIE &5 336

fi A8

THREZHEASLM HEALRAD

AR SRR D P A E A E AR -
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INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
FHIRE A& ORI R

For the six months ended 30 June 2024 #Z == —PU4F,x A =+H L/~ A

Half-year
YEE
2024 2023
—ES-E T
Note RMB’000 RMB’000
Bt AR¥T T ARBTTT
Revenue A &) 13,368,021 13,580,093
Cost of sales SHE KA (11,069,960) (10,623,333)
Gross profit EA 2,298,061 2,956,760
Selling and marketing expenses SHE RS HEERZ (939,152) (884,831)
Administrative expenses TR X (472,762) (555,850)
Reversal of/(provision for) impairment CREERERERR,(BEH)
losses on financial assets 4.2 4,866 (83,637)
Other operating expenses HM& &R (31,039) (22,410)
Other income Hfto e A 6 140,284 107,080
Other gains — net H 515 — 558 111,145 164,849
Operating profit mERF 7 1,111,403 1,731,961
Finance income B LGN 218,580 135,283
Finance costs B 75 P AR (102,092) (109,714)
Finance income — net A — %5 8 116,488 25,569
Share of net loss of associates FRARERIET AR B 815 B
accounted for using the equity method 2 7% &8 - (194)
Profit before income tax B P 15 B¢ A& Al 1,227,891 1,757,336
Income tax expense FriSHif & 9 (186,632) (219,432)
Profit for the half-year and BREGEFERF
attributable to the Shareholders 1,041,259 1,537,904
Earnings per share for profit B A B R E (R R 2 IR 2 F

attributable to the Shareholders
during the period

(expressed in RMB cents per share) (X EFRARE S E2)
— basic — &R 10 41.31 60.70
— diluted —#E 10 41.30 60.68
The above interim condensed consolidated income statement should _E 2l PR HA RS BR A& 0 F B 3R R B BE BT B 5E — OF

be read in conjunction with the accompanying notes. BIE °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FHIERAE O RS R

For the six months ended 30 June 2024 #Z == — U4 XA =+ H L/~ A

Half-year
YEE
2024 2023
—E_-F —ZEZ=F
RMB’000 RMB’000
AR® T AREET T
Profit for the half-year ¥ F 5 A 1,041,259 1,537,904
Other comprehensive loss for the YEFHMEEEE
half-year
Items that may be reclassified to Al GEEFT 7 B E R e 1) H B
profit or loss
Exchange differences on translation of TEINETSHIE T E =58
foreign operations (1,379) (2,860)
Total comprehensive income for BRREGEFERENSZLE
the half-year attributable to the
Shareholders 1,039,880 1,535,044
The above interim condensed consolidated statement of [t R ARG R & OF 4R & Uk s 2% FE B TR B BT o
comprehensive income should be read in conjunction with the — R o

accompanying notes.
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET
FHIEHEHEERER

As at 30 June 2024 R=—ZF—PFNA=+H

30 June 31 December
2024 2023
—E-NE —Eo=5F
ANA=1H |pyesaad=!
Note RMB’000 RMB’000
Bt AR¥T ARET T
ASSETS EE
Non-current assets FkRBEE
Property, plant and equipment W - WE REE 11 11,921,811 11,644,954
Right-of-use assets FRESE 12 945,283 892,752
Intangible assets mEE 11 60,287 51,329
Investments accounted for using the RAERESRAIEE
equity method 13 200 -
Financial assets at fair value through BEAFEFABZN SR
profit or loss BE 4.4 10,000 10,000
Other receivables and prepayments B 8 W 3R IB R TR A 5RIE 14 306,765 237,987
Deferred income tax assets RIEFTISTEE 30,561 8,602
Total non-current assets kRBEELE 13,274,907 12,845,624
Current assets RBEE
Inventories FE 4,799,060 6,123,216
Trade, other receivables U E 5 BR 7k~ H h 8 kIR
and prepayments MIERFIE 14 3,230,807 2,711,829
Cash and cash equivalents B MRS EEY 15 9,837,999 6,856,177
Restricted bank balances ZRHIR 1TSS 15 3,758,366 4,024,041
Total current assets REBEELAE 21,626,232 19,715,263
Total assets EEHE 34,901,139 32,560,887
LIABILITIES =L
Non-current liabilities ERBEMS
Other payables L E S FOIE 18 - 60,381
Deferred income i FE Y 2= 909,998 893,009
Borrowings BE 17 594,000 147,000
Lease liabilities HEBE 12 58 73
Deferred income tax liabilities REMEHREE 67,420 91,650
Total non-current liabilities kRBEEEE 1,571,476 1,192,113
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INTERIM CONDENSED CONSOLIDATED BALANCE SHEET (Continued)

IS HEERBR(E

As at 30 June 2024 K= —PUF,xA=+H

30 June 31 December
2024 2023
—E-UE —E=HF
AR =l - — 5 =+—H
Note RMB’000 RMB’000
k23 AR¥T ARBET T
Current liabilities REERE
Trade, other payables and accruals BB SR - HMER
HIBEKETER 18 3,847,520 3,699,073
Contract liabilities EHEE 791,030 537,011
Current income tax liabilities BNERFRiS A E 243,425 230,484
Borrowings BE 17 10,902,686 9,577,500
Lease liabilities HEEE 12 59 492
Total current liabilities REEEHALE 15,784,720 14,044,560
Total liabilities EEEHE 17,356,196 15,236,673
EQUITY e
Capital and reserves attributable to BREGEREAR #E
the shareholders
Share capital A& A 16 242,052 243,510
Share premium f& 10 & (B 16 208,079 267,716
Treasury shares EfFE S 16 - (44,241)
Other reserves E 1,286,066 1,276,731
Retained earnings R W= 15,808,746 15,580,498
Total equity EREE 17,544,943 17,324,214
Total equity and liabilities ExkaEHEHE 34,901,139 32,560,887

The above interim condensed consolidated balance sheet should be

read in conjunction with the accompanying notes.

bt b BARG B & O B B A B 2R R BB R P i

— RO -
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
TR ERR R

For the six months ended 30 June 2024 HZE - —MFEXA=+H I~ EA

Attributable to the shareholders
RREL
Share Share  Treasury Other  Retained

capital premium shares reserves earnings Total
KA ROEE EERH HtRE  REUE @5
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBFT ARETR ARBTT ARETRT ARET:
Balance at 1 January 2023 RZB-=%-B-R&&H 243,460 266,285 - 1214114 13769765 15,493,624
Comprehensive Income Gals
Profit for the year FRRT - - - - 1537904 1,537,904

Other comprehensive loss Lt e EE - - - (2,860) - (2,860)

Total comprehensive income forthe ~ ¥EEHANKAE

half-year . - - (0860) 1537004 1535044
Transactions with shareholders, HERROR S BEREZR
recognised directly in equity B

Employees share option scheme: EERRE:E

~ Value of employee services -EERKER - - - 538 - 538
Provision for safety production fee REHEERAMA - - - 14,105 (14,108) -
Utilisation of safety production fee FRE2EEER - - - (8,368) 8,368 -
Dividends Ba - - - - (734807)  (734,807)
Total transactions with shareholders ~ ERRHNXZAH - - - 6275  (740,544)  (734,269)

Balance at 30 June 2023 R-B-=EXAZtHEH 243,460 266,285 - 1217529 14,567,125 16,294,399
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (Continuea)
RS OHER BB R (A

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

Share

capital
[
RMB'000
ARETT

Attributable to the shareholders

Share
premium
R &E
RMB'000

ARETT

Treasury
shares
ERRG
RMB'000
AREFT

RREL
Other
reserves
Hitfkfe
RMB'000
AREFT

ARBTT

Retained
earnings
REKE
RMB'000

Total

@5
RMB'000
ARETT

Balance at 1 January 2024 R-Z-RE-F-REH 243510 267,716 (44,241) 1,276,731 15,580,498 17,324,214
Comprehensive Income Gals
Profit for the year FRRT - - - - 1,041,259 1,041,259
Other comprehensive loss R - - - (1,379) - (1,379)
Total comprehensive income for the YEEGAKRAE

half-year - - - (1,379) 1,041,259 1,039,880
Transactions with shareholders, HRRORZ  ERRERR

recognised directly in equity B’
Employees share option scheme: EERREE
— Value of employee services -EERKER - - - 481 - 481
- Issue of shares 1) 50 1,422 - - = 1,472
Acquisition of treasury shares KEEFRR - - (18,252) - - (18,252)
Cancellation of treasury shares FHEFRR (1,508) (61,059) 62,493 - - (74)
Provision for safety production fee ZEEEEREE - - - 15,570 (15,570) -
Utiisation of safety production fee FREZEEER - - - (5,337) 5,337 -
Dividends ) - - - - (802778)  (802779)
Total transactions with shareholders ~ EREHNR 5 4% (1,458) (59,637) 44,241 10,714  (813011)  (819,151)
Balance at 30 June 2024 R-B-MERA=TRAR 242052 208,079 - 1,286,066 15,808,746 17,544,943

The above interim condensed consolidated statement of changes in i BRRS AR A G e B B 3% FE ER A B BT

equity should be read in conjunction with the accompanying notes.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHIERHEHRERER

For the six months ended 30 June 2024 #Z == —PU4F,x A =+H L/~ A

Half-year
YEE
2024 2023
—ES-E T
Note RMB’000 RMB’000
Bz AR¥T ARBTTT

Cash flows from operating activities E& FZEMEBRERE
Cash generated from operations KEZEEMEIR® 3,272,484 1,740,917
Interest paid EARFLE (82,074) (94,333)
Income taxes paid B FTIS (225,598) (314,628)
Net cash inflow from operating RETENESHRANFRE

activities 2,964,812 1,331,956
Cash flows from investing activites REZBFERERE
Purchases of property, plant and BEME  BE &G

equipment (798,736) (822,212)
Purchase of land-use rights R T A (5,239) (81,129
Purchases of intangible assets BEEFEE (8,630) (3,606)
Investment in an associate R—EEE R RNRE 13 (200) -
Proceeds from disposal of property, HEWE  BERXBES

plant and equipment FIE 6,262 9,683
Loan granted to an associate of BT AREE—BEE QRN

the Group B 21 (69,000) (20,850)
Repayment of loan by an associate of RNEE—EBE N R EZEA

the Group B 21 10,877 9,800
Assets-related government grants BB EAB RS i B

received 57,226 47,870
Interest received B A E 222,165 140,128
Proceeds from term deposits EHFE RS RIE - 300,000
Placement of term deposits 7 & E B 15 (65,000) (201,000)
Net cash outflow from investing RETHFBSREESEREFE

activities (650,275) (621,316)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (Continued)
FHISASHRERER(E)

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

BEEERIA | FHEHE 2024

Half-year
YEE
2024 2023
—ES-E T
Note RMB’000 RMB’000
i3 ARMT AREET T
Cash flows from financing activities BEFZEFBRESKE
Proceeds from bank borrowings RITBEMERIA 17 9,639,686 4,769,368
Repayments of bank borrowings EBIRITIEE 17 (7,831,000) (4,809,075)
Principal elements of lease payments HENROEAE IS (455) (456)
Dividends paid to the Company’s MAR AR IR E
shareholders 19 (802,567) (748,943)
Proceeds from issuance of shares under  IRIE1E B B #E 5T 81317
employee share option scheme f& 17 P15 )18 16 1,472 -
Increase in restricted bank balances ERMENIRITIEENEIRL
pledged as security for current bank 2 BRI SR 1T 45 AR 3 10
borrowings 15 (279,866) (80,000)
Repurchase and cancellation of shares of  [B18 & 5+ $5 7K A &) f& 15
the Company (18,326) -
Repayment of borrowing to third parties BE@E=HEE (77,100) -
Net cash inflow/(outflow) from BEFTHHNRESAAN (FRH)
financing activities FEE 631,844 (819,106)
Net increase/(decrease) incashand BRERBLSEEYE M,
cash equivalents (R2) F8 2,946,381 (108,466)
Cash and cash equivalents at beginning ~ R¥FEE VMRS MRS
of the half-year %fﬁ% 6,856,177 7,008,116
Effects of exchange rate changes on XSRS REE
cash and cash equivalents wfﬁ VIR 2 35,441 =
Cash and cash equivalents atend of R¥FERNEAERES
the half-year ZEY 9,837,999 6,899,650

The above interim condensed consolidated statement of cash flows

should be read in conjunction with the accompanying notes.

Fatirh ARG RS OF 3R 7 2 3R 8 S8 P P 5

—(FEIE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
T A& Ot T A R M

For the six months ended 30 June 2024 #Z == —PU4F,x A =+H L/~ A

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shaanxi Province, Heilongjiang Province, Inner Mongolia
Autonomous Region and Xinjiang Uygur Autonomous Region of
the PRC and sells mainly to customers located in the PRC.

The Company is a limited liability company incorporated in the
Cayman lIslands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

This interim condensed consolidated financial statements is
presented in RMB, unless otherwise stated, and was approved
for issue on 29 August 2024 by the Board of Directors.

This interim condensed consolidated financial statements has
not been audited.

BASIS OF PREPARATION AND CHANGES

IN ACCOUNTING POLICIES

(i) Basis of preparation
This interim condensed consolidated financial statements
for the Period has been prepared in accordance with HKAS
34 “Interim Financial Reporting”. The interim condensed
consolidated financial statements does not include all the
notes of the type normally included in an annual financial
report. Accordingly, this report is to be read in conjunction
with the annual report for the year ended 31 December
2023, which have been prepared in accordance with
HKFRSs.
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Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
B & Ot I IS R M R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continued)

(i)

(iii)

New and amended standards adopted by the
Group

The accounting policies in this condensed financial report
applied are consistent with those of the annual financial
statements for the year ended 31 December 2023, except
for the adoption of the following new and amended
standards for the first time from 1 January 2024. The
Group did not have to change its accounting policies and
make retrospective adjustments as a result of adopting
these standards.

Amendments to Lease Liability in Sale and

HKFRS 16 Leaseback

Amendments to Supplier Finance Arrangements
HKAS 7 and
HKFRS 7

HK Interpretation 5 Presentation of Financial
(Revised) Statements — Classification by

the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

New standards and interpretations not yet
adopted

In September 2023, HKICPA amended HKAS 21 to help
entities to determine whether a currency is exchangeable
into another currency, and which spot exchange rate to use
when it is not. These new requirements will apply for annual
reporting periods beginning on or after 1 January 2025.
The Group does not expect these amendments to have a
material impact on its operations or financial statements.

2. REEERETHRES @)

(ii)

(iii)

7N 5% B P ER AR RO R BT R AR 4B RT
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
A B & O P IS R R M R (42

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

ESTIMATES

The preparation of interim financial statements requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
statements, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2023.

4.1

4.2

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash
flow interest rate risk and fair value interest rate risk), credit
risk and liquidity risk.

The interim condensed consolidated financial statements
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
financial statements as at 31 December 2023.

There have been no material changes in the risk
management department or in any risk management
policies since 2023 year end.

Credit risk

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt investments carried at
amortised cost, at fair value through other comprehensive
income (FVOCI) and at fair value through profit or loss
(FVPL) and deposits with banks and financial institutions,
as well as credit exposures to the customers, including
outstanding receivables.

(i) Risk management

Credit risk is managed on a Group basis. Bank
deposits and cash at bank are deposited in reputable
financial institutions which are considered with low
credit risk.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & Ot I SRR B R (AF)

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.2 Credit risk (Continued)

U]

(ii)

Risk management (Continued)

For sales of goods, credit is normally granted to
customers with long-term relationship and good
credit history. The Group performs ongoing credit
evaluations of its customers’ financial conditions
and generally does not require collateral on trade
receivables. The credit period granted to the
customers is usually no more than 90 days and
the credit quality of these customers is assessed,
which takes into account their financial position, past
experience and other factors. In view of the sound
collection history of receivables due from them,
management believes that the credit risk inherent in
the Group’s outstanding trade receivables arising from
sales of products due from them is not significant.

The Group’s investment in debt instruments are
considered to be low risk investments. The credit
ratings of the investments are monitored for credit
deterioration.

Impairment of financial assets

The group has two types of financial assets that are
subject to the expected credit loss model:

° trade receivables for sales of inventory, and

° other financial assets carried at amortised cost

While deposit with banks and notes receivables are
also subject to the impairment requirements of HKFRS
9, identified impairment loss was immaterial.

Trade receivables

The Group applies the HKFRS 9 simplified approach
to measuring expected credit losses which uses
a lifetime expected loss allowance for all trade
receivables.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & O IS SRR B R (AF

For the six months ended 30 June 2024 #Z==—Z =4 ;xA=+H1EX@EA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.2 Credit risk (Continued)

(ii)

Impairment of financial assets (Continued)
Trade receivables (Continued)

To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment
profiles of sales over a period of 36 month before 30
June 2024 or 31 December 2023 respectively and
the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted
to reflect current and forward-looking information
on macroeconomic factors affecting the ability of
the customers to settle the receivables. The Group
has considered the business, financial or economic
conditions of the customers and the performance and
behaviour of customers, and accordingly adjusts the
historical loss rates based on expected changes in
these factors.

On that basis, the loss allowance for trade receivables
as at 30 June 2024 and 31 December 2023 was
determined as follows:

4, BIKRARERE &)
42 EEEK (&)

(ii)

TREEREE)

JEWE 505 ()
RTFERREREE  BK
B oA RARNEERR
RN BRREBET A -

BHERESRER TN
FRA=tBH T _=%
TZA=+—HA361EAHHE
SHE M RIE R R A 3R A
MEELEREREE -EL
EREBRXCFEABUARR
TERFPREERWFIAE N
ERMAEELZEREERRE
B AKEEEHEPNER -
M HEBERRIA KW E 2 &
BRTEELEE  LREZ
FRERWAHE AR AL
BeiERERX -

B EE  RZZT _HF KA
—t+tBR-_E_=F+_A
= t+—HWEKE S ERRNE

BREBEENOT
Within 3to 12 Over
3 months months 12 months Total
AR 3Z12fA 12AML @t
RMB’000 RMB’000 RMB’000 RMB’000
30 June 2024 “E-MEXRA=TA ARSTT AR®Tn AR%Tn AR%Txn
Expected loss rate BHEEX 1.80% 16.85% 95.43%
Gross carrying amount BERE 976,307 40,632 5519 1,022,458
Loss allowance provision BiERE 17,557 6,848 5,267 29,672
Within 3t0 12 Over
3 months months 12 months Total
SEAAR  3E12(88 12AME @ar
RMB’000 RMB’000 RMB'000 RMB’000
31 December 2023 “Z_=f+-A=t-H ARETE ARETR ARETRT ARETH
Expected loss rate BHEEX 2.06% 29.83% 97.63%
Gross carrying amount BEREE 1,051,258 27,427 4,845 1,083,530
Loss allowance provision BERE 21,627 8,181 4,730 34,538
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR e (A

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

4. FINANCIAL RISK MANAGEMENT (Continued) 4, DBARERE®)
4.2 Credit risk (continued) 42 FERK (&)
(i) Impairment of financial assets (continueqd) (i) &®EEREE)
Trade receivables (continued) JEW B Z AR5 (48)

The closing loss allowances for trade receivables as
at 30 June 2024 and 31 December 2023 reconcile to
the opening loss allowances as follows:

Opening loss allowance at R-ZBE-=5—HF—H%2

1 January 2023 BOBERE
Provision for impairment loss allowances 325 (8 &5 18 5 5
Receivables written off during the year as 4 i $ &7 7] Uk [B] 5k T8 2
uncollectible FE W R IE

Closing loss allowance at R-B-=+-A=+—
31 December 2023 HBREERE
Reversal of impairment loss allowances 1% [al 5 {E /&5 18 ¢

Closing loss allowance at

30 June 2024 RBERE

REB-ZOMOEANRA=Z+THZ

RZEZWNFEASA=Z+TBRZ
E_=F+_A=+—H8zZFE
WE SRR BREERESR
HYIEERBENEENT

Trade
receivables
WK E 5 R

RMB’000
ARETIT

33,297
2,446

(1,205)

Az
34,538
(4,866)

29,672

Trade receivables are written off when there is no
reasonable expectation of recovery. Indicators that
there is no reasonable expectation of recovery include,
amongst others, the failure of a debtor to engage in a
repayment plan with the Group, and a failure to make
contractual payments for a period greater than 360
days past due.

Impairment losses on trade receivables are presented
within operating profit. Subsequent recoveries of
amounts previously written off are credited against the
same line item.

e 5 AR SR X & A 22 AT IR
(O] 75 5 B 4R 8 - BB A T A
WEIFEHNTREE (BT e
) B AREEANEEF L
BRETE A RN EERER
360 KM A RBEMF L B A

=5
N

R E 5 RSB R E B BN &
i AR E 51 o 5T AT E MEE R
AR R EWE AR - 4IA
B o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & O IS SRR B R (AF

For the six months ended 30 June 2024 #Z==—Z =4 ;xA=+H1EX@EA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.2 Credit risk (continued)

(ii)

Impairment of financial assets (continued)

Other financial assets at amortised cost

Other financial assets at amortised cost include other
receivables including the consideration receivable on
disposal of subsidiaries and the loan to a third party.
Impairment on other receivables is measured as either
12-month expected credit losses or lifetime expected
credit losses, depending on whether there has
been a significant increase in credit risk since initial
recognition. If a significant increase in credit risk of a
receivable has occurred since initial recognition, then
impairment is measured as lifetime expected credit
losses.

The closing loss allowances for other financial
assets at amortised cost as at 30 June 2024 and
31 December 2023 reconcile to the opening loss
allowances as follows:

Opening loss allowance at
1 January 2023
Provision for impairment loss allowances

Closing loss allowance at
31 December 2023
Provision for impairment loss allowances

Closing loss allowance at
30 June 2024

4.

KRR ER &)
42 EEEK (&)

(ii)

R-CBE-_=f—H—H%2
A EERE
SRR EEERE

R-B-WMEANA=tTHZ
MAREERE

TREEREE)

BB A5 BRI R M2
BE
BT BRHE M S RE
EeREMERRE (B L
EHBARERNRERER
TE=T) - Hb U FRIAR
BETZ 1218 AFEBERERE
SEEFEHNARERER
FEOBIBEVSHRBERS
HIREREERBRIEN - %
WRIR ) {E & R B 1R TR
REBEE N - MENAERER
BHRRERERTE -

REBRAGTENHBERE
ER_ZE-_NFENA=+HK
—E-_=%#+-R=+—B8x2
HREERERBIEERE
HETEREN T

(011,1-13
receivables

H fth B W 7R IH
RMB’000
ARBTT

50,000

R-B-_=%+-A=t—-HZ
MREREE
FHERE R BB R

50,000

50,000




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

4. FINANCIAL RISK MANAGEMENT (Continued) 4.
4.2 Credit risk (continued)
(i) Impairment of financial assets (continuead)

Reversal of/(provision for) impairment losses on
financial assets recognised in profit and loss

During the six months ended 30 June 2024 and
30 June 2023, the following gains/(losses) were
recognised in “Reversal of/(provision for) impairment
losses on financial assets” in the interim condensed
consolidated income statement in relation to impaired
financial assets:

BEEERIA | FHEHE 2024

B & Ot I IS R M R (42

KRR ER 2

4.2 FER (&)
TREEREE)

(ii)

HEBRED,(BE)

Reversal of/(provision for) impairment
losses

— loss allowance for trade
receivables

—BWRE SRR ERRE

ERERR Rz i)z f & ZE B E

1R ()

REBEE_Z_NFA=+H

—EC=ZFRNAZ=ZFTHLER
@A ATHB(BX) h5t
ERESRHEERTHBAE
BRI cRHEERERIE

B () | RRER
Half-year
YERF

2024 2023
—E-NE —E=F
RMB’000 RMB’000
ARET T ARET T
4,866 (33,637)

4.3 Liquidity risk
Prudent liquidity risk management includes maintaining
sufficient cash and available credit facilities to meet
obligations when they arise.

Management monitors the funding requirements of the
Group and the availability of credit facilities in order to
ensure the liquidity of the Group.

The table below analyses the Group’s financial liabilities
into relevant maturity groupings based on their contractual
maturities.

4.3 REBEEERE

ZERDECAREEBIEHIR
RESLABEERENERETE

ERETEE -

BEEERAKRENESRTENRT

REERENBRASEEDR

2

TRREAHIH B ZEA2IHAE

AN ARENERAILE -

a4
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2024 #Z==—Z =4 ;xA=+H1EX@EA

4. FINANCIAL RISK MANAGEMENT (continuea)
4.3 Liquidity risk (Continued)
The amounts disclosed in the table are the contractual
undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting
is not significant.

4. BIKRRER &)

4.3

REE SR (&)
RTPRBENEERANARURRE
ME -HARNEBMRTELTEKN
BN 128 A AR P ERBERE
FREAEER ©

Total
Lessthan  Between 1 Between2 contractual
1year and2years and5years cash flows
Contractual maturities of SHEE
financial liabilities tREESNIEA PME  1FE2f  2FE5F mEA
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTRT ARBTR ARBT:R
At 30 June 2024 RZZB-MFXA=1H
Borrowings BE 10,902,686 594,000 - 11,496,686
Interests payments on borrowings () EREEFE() 82,212 7,073 - 89,285
Lease liabilities MERE 65 32 29 126
Trade and other payables (excluding JENTE 5 BR 5 R E AT
non-financial liabilities) TR (TeRFLRAR) 3,344,123 - - 3344123
Total @t 14,329,086 601,105 29 14,930,220
Total
Less than Between Between contractual
1year 1and2years 2andb5 years cash flows
Contractual maturities of ENHE
financial liabilities tRABSNIIHAE PIM1E 1FE2F 25E5F 2 BE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARET:T
At 31 December 2023 RZBZ=%
+=ZA=+-H
Borrowings B8 9,577,500 147,000 - 9,724,500
Interests payments on borrowings () EREEFIE 98,908 382 = 99,290
Lease liabilities HEAE 495 32 45 572
Trade and other payables (excluding ERESRTREMmER
non-financial liabilities) RETEEFLBERE) 3,226,702 33,420 31,710 3,291,832
Total Foh) 12,903,605 180,834 31,755 13,116,194

[0] The interests on borrowings are calculated based on bank borrowings
held as at 30 June 2024 and 31 December 2023 without taking into
account of future issues. Floating-rate interests are estimated using
current interest rate as at 30 June 2024 and 31 December 2023
respectively.

() EEFNSRER-_T_mE<A=1+AH
F=—ZT=_=F+=A=1+—HFFET
BEHE  MATRABEE - FEHF
BB —_NFEAA=FTHAK=F
—=F+=A=+—B/BRTHRMG -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A S Ot I SRR e (A

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

4. FINANCIAL RISK MANAGEMENT (continueq) 4. BIKRRER &)
4.4 Fair value estimation 44 AVEMLE
(@) Financial assets and liabilities (@ =MEERERE

()

Fair value hierarchy

This section explains the judgements and
estimates made in determining the fair values
of the financial instruments that are recognised
and measured at fair value in the condensed
consolidated financial statements. To provide an
indication about the reliability of the inputs used
in determining fair value, the Group has classified
its financial instruments into the three levels
prescribed under the accounting standards. An
explanation of each level follows underneath the

table.
Recurring fair value Level 1
measurements F—&
RMB’000
ARETR
At 30 June 2024 RZB-ME
~A=1H
Financial assets SREE
Financial assets measured at FVPL 1R A T (&3t AB25:t 8
memsE
~ Equity investment —BRRE -

A
=]

Notes receivable measured at FVOCI R A F{Ezt AE A4
& 140 -

=
W
it & MR

() RFEER
AHEEREEBAS M
MBI PIRAFEER
METEMERTANAF
1B B P {1 A0 21 B R fh 5T -
RSARAREE X FEMR
RBABBOA SN &
SEEKAESRTANE
REFEATHEN=(E
Apl o BRBMBELT
KPR

Level 2 Level 3 Total
E=R FZR @t

RMB'000  RMB'000  RMB’000
AR®TR ARBTR ARETR

10,000 10,000

1,284,262 1,284,262

Total financial assets SREEAS - - 1,204,262 1,294,262
Recurring fair value Level 1 Level 2 Level 3 Total
measurements LR AT EHE E—R E-H E=R st
Note RMB’000 RMB’000 RMB’000 RMB’000
Mz ARETT ARETT ARETT ARET:T
At 31 December 2023 RZBZ=%£1+=A
=t-H
Financial assets SREE
Financial assets measured at FVPL iR AT (Bt AB#HEE
memadE
- Equity investment — Rk - - 10,000 10,000

Notes receivable measured at FVOCI R A FEF AL tAE
WEENEREE 140 -

1,079,888 1,079,888

Total financial assets SRHEEAS -

1,089,888 1,089,888
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
A B & O P IS R R M R (42

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

4. FINANCIAL RISK MANAGEMENT (Continued)

4.4 Fair value estimation (Continued)

(a)

Financial assets and liabilities (Continueq)

()

Fair value hierarchy (Continued)

The carrying value less impairment provision
of trade and other receivables, cash and cash
equivalents and restricted bank balances
approximated their fair values. The fair value
of financial assets and liabilities for disclosure
purposes is estimated by discounting the future
contractual cash flows at the current market
interest rate that is available to the Group for
similar financial instruments.

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the Group is the current
bid price. The quoted market price already
incorporates the market’s assumptions with
respect to changes in economic climate such
as rising interest rates and inflation, as well as
changes due to ESG risk. These instruments are
included in level 1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

4.

KRR ER 2

44 PR EREE

(a)

= /

TREEREE(E)

0

NFEER(E)

FE U B 5 Bk 5k B A B UK
RE - ReRRSEEY
PA R 52 IR 1 RO SR 1T 48 R Y
FREERRERFEREA
FEMEE - (FREREN
TREERABRAFET
FBILBE TSN E (B
ARAEERESRTA)
BB ARRAENBTEREN
7 AETEE -

AEBHRE EHERN R
FHRAFEZEEKTH
BANERIER -

F-R - EEERMBLE
ENSRTAE(WMARE
ENETARKRAZSR)
B A FE T Z R 5% & 5
RKOMBREET - A%
EFfiFEemEAERBAD
MEHREAZHFERE -
MSREELERE T HE
40P IR 3= L (Il i 7
EEAMBERIR) AR
ESG & B 2t M R :% ° 3%
ETAFAE -

BE-R:-REERTS L
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ERMEERAAIERET
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

4. FINANCIAL RISK MANAGEMENT (Continued)

4.4 Fair value estimation (Continued)

(@) Financial assets and liabilities (Continueq)

()

(i)

Fair value hierarchy (Continued)

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities and for instruments
where ESG risk gives rise to a significant
unobservable adjustment.

Valuation techniques used to determine fair
values

Specific valuation techniques used to value
financial instruments include:

e for interest rate swaps — the present value
of the estimated future cash flows based on
observable yield curves

e for forward currency forwards — present
value of future cash flows based on forward
exchange rates at the balance sheet date

e for foreign currency options — option pricing
models (e.g. Black Scholes model) and

° for other financial instruments — discounted
cash flow analysis.

All of the resulting fair value estimates are
included in level 3. The Group did not change
any valuation techniques in determining the level
2 and level 3 fair values.

4. BKERER @)
44 AV EMEE)
@ ZREEREE#E)
) RNFEERE)
E=& W EHKZIEE
K8 A BRI FE LA A] B 2R
mEERIEAER  BIZT
Bt ABZ = - HRIELE
R ANRE 5 & ESG R & &
EREATAIBEAED
TEmMSEREDL -

(i) EERFEABEED X

HEER T AMAKER
BB

e HMEEHME-E
A R] B 5 U a5 AR O
fAEr RAFRE R ER
HE

e BHOEERHARM
E-REERMERA

1R E HAE A9 R 2K
RenERE

o HHMNEHIEEM S —H
EEBEN (il
$e5e o AR R HTIREY )
&

e FEMEBMTAM
S-RBEBEERED
i

FTE Lt EE RN R FER
EMEEHEE=M AL
BERERE_ARE=4
NFAER - 3 T
fEEE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

5. SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive directors of the Company. The executive directors
review the Group’s internal reporting in order to assess
performance and allocate resources.

The executive directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and corn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

— High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Others segment: manufacturing and sales of other
products, including fertilisers, synthetic ammonia,
pharmaceuticals and others.

The executive directors assess the performance of the business
segment based on gross profit of the above five product
segments.

Approximately 70% (30 June 2023: 71%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the six months ended 30 June 2024 and 2023.

/'\ﬁl&ﬁﬂ
EREER2@REERARAINITE
Z - RITESFEHAEENATZ2RB
2 AR KRBRESBEEIR °

HITEEREUATERD BHBAEH
HIRTFRIR -

— RmANMESH: 8BEREER R
ANINEIE @ BIEWE  BH K
B AR EaERmEERKN

— YEELH BRERHEETYE
BEM BREIEAERESR &S
i & R R

- REAQERS: BEREESE
REME M
- BESWM RERFEEBEEM -

BREERBRELE

- Ho®:HEMEEEMBEM® -
BREIEH  ERA -~ Bm R EAM -

MITESFERN LA REE R D ZBERGF
HEBDEBERR -

AREELT70%(ZE-_=FA=1H":
71%)MIRARBRFREEF HEEm °

RBEE-_FT_MNFR_FT_=FAH
EJrEJJ:/\{IH MEEPIEAEERK
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
B & Ot I IS R M R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

SEGMENT INFORMATION (Continued) 5. 2EER @)
The revenue of the Group for the six months ended 30 June AEBEEZE_ZT_MFEFR-_T - =F
2024 and 2023 are set out as follows: A=1+HI1ENE AR ASZGAT ¢
Half-year
2esis
2024 2023
—E-NE —E—=
Products by segments RMB’000 RMB’000
BAMEIDER AR®T AREFIT
Food additives BB A0
MSG ] 5,261,968 4,995,988
Starch sweeteners B B R A 1,349,941 1,215,396
Glutamic acid B 258,876 303,901
Compound seasoning A TR 45,613 42,749
Corn oil £ K 525 471
6,916,923 6,558,505
Animal nutrition BYEE
Corn refined products T AKIRRE @ 2,013,055 2,298,495
Threonine N 1,149,287 884,610
Lysine Bak 1,032,181 907,592
4,194,523 4,090,697
High-end amino acid =S EE
High-end amino acid products = e S A L = 1,075,268 827,369
Colloid B
Xanthan gum =RB 873,730 1,620,457
Gellan gum HERB 25,132 11,826
898,862 1,632,283
Others B
Fertilisers RE =t 263,200 306,744
Synthetic ammonia BRE 13,280 68,985
Pharmaceuticals & = 87,923
Others Efth 5,965 7,587
282,445 471,239

13,368,021 13,580,093
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2024 #Z==—Z =4 ;xA=+H1EX@EA

5. SEGMENT INFORMATION (Continued) 5. 7EER )
The segment information for the six months ended 30 June BHE_Z-_NEA=THILEAREAD
2024 is as follows: DEPERAT

Food Animal  High-end
additives  nutrition amino acid Colloid Others Group

£8FNE DNEE SEEER 0 BR  Kft  A%M

RMB'000 RMB'000 RMB'000 RMB'000  RMB'000  RMB'000
ARRTR ARMTR ARWTR ARMTR AREMTR ARETR

Revenue WA 6,916,923 4,194,523 1,075,268 898,862 282,445 13,368,021

Cost of sales HEMA (6,157,653) (3,340,905)  (679,413)  (546,800)  (345,189) (11,069,960)

Gross profit E7 759,270 853,618 395,855 352,062 (62,744) 2,298,061
The segment information for the six months ended 30 June BE_ZE-_=FA=1THLEAEAD
2023 is as follows: DEERINT :

Food Animal  High-end
additives nutrition  amino acid Colloid Others Group
RmAME  BWER SESER B it AEHE
RMB'000 RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARETT ARETT ARETR ARETR ARETR ARETR
Revenue WA 6,568,506 4,090,697 827,369 1,632,283 471,239 13,580,093
Cost of sales HERR (5,586,710) (3,496,160)  (528,550)  (634,866)  (377,047) (10,623,333)

Gross profit E7 971,795 594,537 298,819 997,417 94,192 2,956,760
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

6. OTHER INCOME 6. Hf A
Half-year
YEE

2024 2023

—E-MEFE T =
RMB’000 RMB’000
AR® T AERET T
Amortisation of deferred income R S U 5 6 40,236 34,512
Government grants relating to expenses 2253 5 B8 A BT 8 BY 35,367 27,311
Sales of waste products RERLE IS 47,802 26,874
Others H 16,879 18,383
140,284 107,080

7. OPERATING PROFIT

An analysis of the amounts presented as operating items in the

financial information is given below.

7. RERHN

B -

TXFRBERMBEER T2 R/EERE

Half-year
YEFEE
2024 2023
—E_F —T=F
RMB’000 RMB’000
AR¥T T AREF T
Amortisation of intangible assets | A (K 11)
(Note 11) 4,209 3,681
Depreciation of property, plant and M - BB REEITE (K7 11)
equipment (Note 11) 571,474 558,913
Depreciation of right-of-use assets CREEENE (Hd12)
(Note 12) 12,708 11,0383
(Reversal of)/provision for impairment SREEREEE (BRL) BiE
losses on financial assets (Note 4.2) (H1et4.2) (4,866) 33,637
Provision for value on employee services AR #EET 8/ 1E B RIS EE B
for the share option schemes 481 538
Provision for inventory write-down — net 17 SRS — F1E 31,915 30,410
Impairment charge for property, plant VI - BB KR ERES T
and equipment (Note 11) (Htez11) 33 =
Net foreign exchange gains N i 2 Y 2R (47,614) (211,677)
Gains from sales of carbon emission S TR PE IR B 15
quota (29,157) -
Indemnity received from a lawsuit BFATESHEES (15,000) -
Compensation for project termination HERIERES - 44,132
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8. FINANCE INCOME AND COSTS

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & O IS SRR B R (AF

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

8. MBWARKA

Finance income:

Interest income from financial assets held for

cash management purposes

— bank deposits and bank balances

— other receivables

Net foreign exchange gain on financing
activities

Finance costs:

Interest and finance charges paid/payable
for lease liabilities and financial liabilities
not at fair value through profit or loss

— bank borrowings

— lease liabilities

— other payables

Net foreign exchange losses on financing
activities

Net finance income

HHRA -

BREERBMNABENTE
BEMNBWA

—IRITFRRIRITAERR

—H b M FRIA

BB R B RO SME U F RR

B

AR A FE ABmAE
MEERELRERAR
BN/ ENFSRRE R

—RITEE

- HEAE

—H A B FRIA

BB R B R INE BB F R

FAF WA T B

Half-year

YEF
2024 2023

o111 - — T =

RMB’000 RMB’000
AR¥T T ARBET T
215,365 135,001
3,004 282
211 =
218,580 135,283
(102,082) (93,614)
(7) (34)
() (1,931)
= (14,135)
(102,092) (109,714)
116,488 25,569
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For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

INCOME TAX EXPENSE

9. FREBiFX

Current income tax B AR FT 15 7
-PRC —HE
— Enterprise income tax —EMER
— Withholding tax —TEHT
- U.S. enterprise income tax —EHEMPEMBM

- Hong Kong profit tax —BBMER

BR3P AR RE
BEIEFTIS T

Total current income tax
Deferred income tax

Half-year
YEE
2024 2023
—E-NF —T==
RMB’000 RMB’000
AR¥T T ARET T
196,000 205,691
24,230 77,750
12,142 4,738
449 -
232,821 288,179
(46,189) (68,747)
186,632 219,432

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective
tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.

ARRREAEHEREE (—R—
FEP= BEERER) ERSHEE
R RERRARAA LR
REEREMEHR -

7% 85 8 30 B B 0 B M0 Y B A
@M E B R L BLS F S -

BENGEHREBEEERBERLER -
BN E BB A B R ERTOR N
BB R HE

PEREXRMABRRETBREEELR
o P B AL B P B R B Y R AR B
mH o ABBRBREE -
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For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

9.

INCOME TAX EXPENSE (Continued)

According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Ltd., Full Profit Investment (Group) Ltd.
and Profit Champion International Ltd., three subsidiaries of the
Company, acquired qualification for the lower tax rate of 5% for
dividend received from its subsidiaries in mainland China while
the withholding tax rate for other subsidiaries in Hong Kong were
based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in the U.S. in
accordance with the U.S. tax laws and regulations.

Singapore enterprise income tax is calculated based on the
assessable profit of the subsidiary established in Singapore in
accordance with Singapore tax laws and regulations.

During the Period, withholding tax of RMB 24,230,000 has been
paid as a subsidiary of the Company has distributed the retained
earnings of RMB484,604,000 as of 31 December 2023 (for the
Corresponding Period: withholding tax of RMB75,000,000 has
been paid as a subsidiary of the Company has distributed the
retained earnings of RMB1,500,000,000 as of 31 December
2022 and withholding tax of RMB2,750,000 has been provided
and paid as another subsidiary of the Company distributed
the retained earnings of RMB55,000,000 as of 31 December
2022). No withholding tax has been provided as the Group
does not expect Mainland China subsidiaries to distribute the
retained earnings for the period ended 30 June 2024 (for the
Corresponding Period: no withholding tax has been provided
as the Group does not expect Mainland China subsidiaries to
distribute the retained earnings) in the foreseeable future.

FrEfeEX @)

BEBECLRERE BT N\E— 5
— B ERE NGB T M E
RATZFEHBATR T NFE—
F—BAAFMBISFHTSERS &
W ZEEERA T 10%TEIF -
BRI EEEERAT (BERE
M AT) B REER 2 &
TEBBEEHRE  ATRSENEN
BB RE% B - BTEEAAGRAT - &
BREB(EE)ARAFARIEELRSR
AT (AAT=RMBAR) BB A
FoE B 2 ) Mg R O R B AT B UK 0 5%
BEMFOER MEMEEHEAT
MTEHNREAE10% °

EE G EFEHEREBRIER R
1 H A SE R B B 28 0 R
BRI -

AN 4 2P 1S THAR IR 3 IR B A A 12
KB  FOF AN A SZ H B B & B &Y
FERB MFTE -

REA - BRARA—HBRARE D
KEZ=—FT_=F+-_A=+—HHR
Bz AR ¥ 484,604,000 ' BB X
FIBHFE A R ¥ 24,230,000 7T (= F [
H:BHRARA—FEBRARE D IRE
BT -__F+-A=+—HBHEFZEK
#% A R #1,500,000,0007¢ @ 1 & % 1t
T8 075 A R ¥ 75,000,000 7T A K AR A 7]
ME—ERNBARESREBEE T ——
F+ A=+ HHNRBUREARE
55,000,000 7T * # 2 5T 2 T8 0 i # 18 &
T B A R#2,750,00070) © #H 2
“EWNEASA=ZTHIEEE ARA
& E B H P B K BE MY B A B A] B R 3k
O IRRBUWE I EHIRTENR
BE(EERY AR AEBEHFBREK
BEBT B A A2 5 KRB ek - iR &
FTIRTEMFL B M) -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

10. EARNINGS PER SHARE

B & Ot I IS R M R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

Earnings per share for profit

attributable to the Shareholders (BElRARES)
(RMB cents per share)

— basic —HA

— diluted —#8

BRFEAE R F) 2 T A F

10. 8 R & F
Half-year
YERE
2023
—_F-=
41.31 60.70
41.30 60.68

Basic earnings per share is calculated by dividing the profit
attributable to the shareholders of the Company by the
weighted average number of ordinary shares in issue during
the period. Diluted earnings per share is calculated by adjusting
the weighted average number of ordinary shares outstanding
assuming the conversion of all dilutive potential ordinary shares.

During the Period, the 888,000 outstanding share options issued
in April 2024 is not included in the calculation of diluted earnings
per share because the average market price of ordinary shares
for the Period did not exceed the exercise prices of the share
option, hence the share options have no dilution for the Period.
These options could potentially dilute basic earnings per share in
the future.

Earnings per share — basic and diluted for the Period was
RMB41.31 cents and RMB41.30 cents respectively (equivalent
to HK45.46 cents and HK45.45 cents) (Corresponding Period:
RMB60.70 cents and RMB60.68 cents respectively (equivalent
to HK68.67 cents and HK68.65 cents)).

BREXRRNTIRAR A RREREHN
BRABIAE BT E BRI TFOHRETHE
BRESARNDEBERA R MAEEE
MEEEBR  ERAERTEINNE
BAINEF G E -

HA - R ESREERFE - TF &
R ZF Y40 A 1T # 888,000 17 4]
RITEBRE  RAAHRIT AR TS
MEWRBABRENTTEE Bt -
BN AR R i A HEER - 48
FBRER R EEREAARRF

HASKRERARESRF SR AARE
41319 R AR A41.305 (FHE 1 45.46
B 2 45.45%8 L) (EF R : 55 A
AR¥60.700 & AR 60685 (HHE
7 68.67 7511l % 68.65781l)) °
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For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

11. PROPERTY, PLANT AND EQUIPMENT AND
INTANGIBLE ASSETS

M. Y BERREBUAREE
BE

Property, plant
and equipment

M - BE

S8
RMB’000
ARETT

Six months ended
30 June 2023
Opening net book amount at

BE—-ZE-=
ANA=tTHIEAEA
R-ZB-=%—-A—H

Intangible
assets

BYEE
RMB’000
ARBETT

Total

et
RMB’000
ARBTT

1 January 2023 Y A 9 BR TR B 9,455,464 45,446 9,500,910
Additions RNE 879,948 3,606 883,554
Disposals e (7,970) - (7,970)
Depreciation and amortisation e R (558,913) (3,681) (562,594)
Exchange differences MEH ZR 8,840 - 8,840
Closing net book amount at R-ZE-=F

30 June 2023 ANA=ZT+HHHXR

REFE 9,777,369 45,371 9,822,740
Six months ended BE-E-_F

30 June 2024 ANA=+HILEAREA
Opening net book amount at R-ZFE-_WE—HF—H

1 January 2024 K HA ¥ BR R E 11,644,954 51,329 11,696,283
Additions NE 859,373 8,630 868,003
Transfer upon completion R TEA (4,537) 4,537 —
Disposals & (7,383) - (7,383)
Depreciation and amortisation I8 I 8 (571,474) (4,209) (575,683)
Provision for impairment loss VERIENSEi=ba (33) = (33)
Exchange differences MEHZER 911 - 911
Closing net book amount at R-E-F

30 June 2024 ANA=+HHHR

REFE 11,921,811 60,287 11,982,098
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR S Ot I R M EE ()

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

12. LEASES

This note provides information for leases where the Group is a
lessee.

(i)

Amounts recognised in the interim condensed
consolidated balance sheet

The interim condensed consolidated balance sheet shows
the following amounts relating to leases:

12. A&
7B S IR 4 R 5 B v B A& A A FTET S A
BHBR -

() BRARTHMEASHEERRE
RNEHE
RHIMAAHEERBRBTNUT
HEERRENEE

As at
i

30 June 31 December
2024 2023
—E-E —E-=F
AV ISRl — H=1+—H
RMB’000 RMB’000
AR%T T AR®T T

Right-of-use assets EREEE
Leasehold land-use rights (a) THE L H(E A @)
Buildings BF

Equipment B

Lease liabilities HEAE

Current Vi)

Non-current EME

945,160 892,235
51 428
72 89
945,283 892,752
59 492
58 73

117 565
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For the six months ended 30 June 2024 #Z==—Z =4 ;xA=+H1EX@EA

12. LEASES (Continued) 12. HE (@)
() Amounts recognised in the interim condensed (i) BRARFHEHEHEEELRE
consolidated balance sheet (continued) RNWEE#E)
(a) Leasehold land-use rights (@ HELHMFEHE
Leasehold
land-use rights
HETHERE
RMB’000
ARBFIT
Six months ended 30 June 2023 BE—_Z-_=XA=1HILAEA
Opening net book amount at R-ZBE-=F—A—HBNHDREFE
1 January 2023 831,361
Additions NE 81,129
Depreciation and amortisation T R B 8 (10,558)
Closing net book amount at R-BE-=FXA=+HWHREAFE
30 June 2023 901,932
Six months ended 30 June 2024 BZE-_Z_-_MFEANA=+HLAXEA
Opening net book amount at R-ZE_WE— B —ANHAEREEE
1 January 2024 892,235
Additions NE 65,239
Depreciation and amortisation s R s (12,314)
Closing net book amount at REZ2-MOFERA=+HNHREERE

30 June 2024 945,160
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For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

12. LEASES (Continued) 12. & #)
(i) Amounts recognised in the interim condensed (i) BERPHEHSHRBERN
consolidated income statement G-}
The interim condensed consolidated income statement FREASBA & OF R R B R LA T EEAR
shows the following amounts relating to leases: EE@ENEE -
Half-year
¥EE
2024 2023
g a1 3 —T=%F
RMB’000 RMB’000
AR® T ARBT T
Depreciation charge of right-of-use @ FHAEBEEREXH
assets
Leasehold land-use rights HE T AR 12,314 10,558
Buildings gF 377 458
Equipment B 17 17
12,708 11,0383
Interest expense (included in finance FERS (BIER K A)
costs) 7 34
Expense relating to short-term leases RHAERENRY
(included in administrative expenses) (BIERITEAS) 6,636 3,994

The total cash outflow for leases during the Period was
RMB7,091,000 (Corresponding Period: RMB4,450,000).

4,450,000 7T) °

HRNHEERSRHABEAEARE
7,091,000C (EFRE: AR
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

12. LEASES (Continueq)

(iii) The Group’s leasing activities and how these
are accounted for

The Group leases various offices, warehouses and
equipment. Rental contracts are typically made for fixed
periods of 1 to 3 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants.
Leased assets may not be used as security for borrowing
pUrposes.

13. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHODS
The carrying amount of equity-accounted investments has
changed as follows in the six months ended 30 June 2024 and

12. HE (@)

(i) AEEESEHRZSHASN
A BR
AEBEREBLPRAE AERR
B -HEANBE A E=FNE
TEHAR o

MR REEANELELER  HhE
EEET R EET - HE WS
Y AEIMERAE - HEEETRF
FRYEME KA 5

13. FE R EARKNIRE

BHE-_TS-_NER-_ZTE-_=FXA=+
BIE/AEA  #HRIEARKENRMES

2023: B0 :
Half-year
YEE
2024 2023
BN E —E=F
RMB’000 RMB’000

AR%T T ARBT T
Beginning of the period 347 - 194
Additions N=T 200 -
Loss for the period HNEE = (194)
End of the period HAR 200 -
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For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

14. TRADE, OTHER RECEIVABLES AND 14. ERE SRR - HtEWRFIE
PREPAYMENTS RESRIE
As at
i
30 June 31 December
2024 2023
—E-NF ZE=F
ANA=1H g kad=
RMB’000 RMB’000
ARET ARBFIT
Trade receivables (a) FEUE 5 B8R (a) 1,022,458 1,083,530
Less: provision for impairment loss B ETIRRE B R
allowance (Note 4.2(ii)) (H1aE4.2(1)) (29,672) (34,538)
Trade receivables — net U E S ER T — 558 992,786 1,048,992
Deposits and others e REAM 120,726 102,150
Consideration receivables (b) FEUAE (o) 142,343 140,265
Loan to a related party (Note 21(c)) LT BB AINER
(K1:E21(c)) 68,802 9,698
Loan to a third party (c) BT —RBE=ZFNEK(©) 50,000 50,000
Less: provision for impairment loss B ETIRR A EE RS
allowance (50,000) (560,000)
Loan to a third party — net BT —RE=AWENR—FE - -
Loans to employees BTREREMNER 4,813 5,211
Value-added tax for future deduction AR B &R IBED 154,297 94,976
Prepaid current income tax A B EART 15 B 7,216 1,498
Interest receivables FEWH B 7,303 14,103
1,498,286 1,416,893
Notes receivable (d) JE U = 4% (d) 1,284,262 1,079,888
Trade and other receivables FE U 5 BR R % ELth & W 3R IE 2,782,548 2,496,781
Prepayments to suppliers T FE 7 5RIR 656,287 453,035
Prepayments for properties under EERPYMEBN IR
development 98,737 -
3,537,572 2,949,816
Less: non-current portion W EMENE D
Prepayments for non-current assets (e) BB B EETE FIE () (147,225) (149,222)
Consideration receivables (b) FE U AE (b) (90,843) (88,765)
Loan to a related party (Note 21(c)) BT BB INER
(K1z£21(c)) (68,697) -
3,230,807 2,711,829
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For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

14. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (continuea)

(@)

14. BREZRMR - H

ftb FE W R IR

REAFEE)

At 30 June 2024 and 31 December 2023, the ageing @ RZE_mFSA=Z+BEZ=Z
analysis of the trade receivables based on invoice date was —=F+_RA=F+—H BKES
as follows: IRRIRE R H MR DT -
As at
i
30 June 31 December
2024 2023
—E-NF —T_=F
ANA=1TH pyesiEel=]
RMB’000 RMB’000
AR¥T T ARBFIT
Within 3 months =EAA 976,307 1,051,258
3 to 12 months =Z+=@A 40,632 27,427
Over 12 months 838+ i A 5,519 4,845
1,022,458 1,083,530
The Group sells its products to customers and receives AEEREXEEEER  IHRE
settlement either in cash or in form of bank acceptance RE B AR € sk AIRTT A B K
notes (Note (d)) upon delivery of goods. The bank (P 5 (d)) 2 =0 U B 4 B 5K T8 © $R7T
acceptance notes are usually with maturity dates within six EAEE—MRANEAREE A
months. Certain major customers in the PRC and overseas HRIFN RSP B REINE T
with good payment history are offered credit terms of not FTEXFEESTER=_EANE
more than three months. BH o
The consideration receivables arose from disposal of b)) EBUREDEEEHEHNBAR -

subsidiaries. During the year ended 31 December 2023,
the Group entered into agreement with an independent
third party for the disposal of certain subsidiaries at an
undiscounted cash consideration of RMB346,900,000.
The disposal was completed on 19 July 2023 (“settlement
date”). Pursuant to the agreement, consideration
receivables of RMB51,500,000 and RMB95,400,000 will
be due after 12 months and 24 months from the settlement
date and were therefore recognised at present value of the
future expected cash flows based on a discount rate of
4.75% and recorded in current and non-current portion of
“Trade, other receivables and prepayments”.

HE_Z_=F+-_A=+—H1t

FE AKBE-RBIFE=777F]
VA DMREEL%%%RE/\E%

346,900,000 T & & TH B A 7]
uﬂ%%lgﬁ’\_?__itﬂ‘f’ﬂﬁ
([REBNBH]) Tk - BRI % - JE
R B AR 51,500,000 kAR
#% 95,400,000 7T # 7 Bl A 2 Z) H HA
}it_u+121.ﬂ&241.ﬂfé:tuﬁﬂ A
BED R R EBIE475%863R K&t
*Xiﬁ\ﬁﬂiﬁé/ﬂbiiﬁﬁ Wat A
[EURE SRR - HAi W FIE R TE

MR RB RIERE D °
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For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

14. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (continuea)

)

The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.

As at 30 June 2024, notes receivable were all bank
acceptance notes aged less than one year, including
a total amount of RMB1,163,970,000 (31 December
2023: RMB896,382,000) that have been endorsed to the
suppliers. As the notes receivable are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

14. ERE SR - HttEWRFKIE
REAFEE)

@)

RZZE—NFRN BKTFT—RBE=ZH
MNEREBE—RHemETlAaE
H-BE_T-_—F+-A=+—
BIEFE ZEREE=FBAY
BREE @M EREEREBERE
15 2 8B 5 A B ¥ 50,000,000 7T
NRBEERRAG N - BZER

EEFEAANEREREBETE
AR e

R-Z-_WMEFEA=+H B
ZEHAERR LN —FHRT
AHZE BEBBEAARE
1,163,970,000 T (ZZE = =F + =
A=+—H: AR¥896,382,0007T)
ESETHERNER - AREWK
ZEFEROENRERERTEE
CHEE MZEEEHRSREE
ERSHAERFIE  AIEAFE
FFAEMERS WEmATE ©

RBEE

Current assets
Notes receivable measured at FVOCI

B ER AR S K
FFENREKERE

As at
P

30 June 31 December
2024 2023
—E_NE T
AV-IER =l - — 5 =1+ —H
RMB’000 RMB’000
AR¥T ARET T
1,284,262 1,079,888

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve that needs to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

Information about the methods and assumptions used in
determining fair value is provided in Note 4.4.

All of the financial assets at FVOCI are denominated in
RMB.

RZERKREBETEER B
FEFFAEMEA W REET I
BEEMEEERFESTHORER
EAMEMAE(BX) REA
NP ESFREREBRERDEE -

BHEEEQFENTEMRES
ERIIRRMIEES.4 -

BRATFEAARBEEKENME
CREEOUAARKGE-
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For the six months ended 30 June 2024 &EHZE—ZF—PFXA=+HI1E/<EA

14. TRADE, OTHER RECEIVABLES AND
PREPAYMENTS (continuea)

©)

As at 30 June 2024, the prepayments for non-current
assets amounting to RMB147,225,000 were payments for
purchase of property, plant and equipment (31 December
2023: RMB89,222,000 for purchase of property, plant and
equipment and RMB60,000,000 for purchase of leasehold
land-use rights).

15. CASH AND CASH EQUIVALENTS AND
RESTRICTED BANK BALANCES

14. B E 5 IR - HABKFRTE
RENRE#)
e MZZTZWEA=1+8H'3ERH

BEMBENE IE}\E%M?zzsooo
TARBEYE BEREEHR

—E-=F%+=-A=+—8: /\E
#80,222,000 L HEEWE  BE
K % 1% B 208 KA R # 60,000,000
TAEERE - M RENKE) o

15. RS RREFEHYRZRHIR
1TEER

Cash and cash equivalents RekReEED
— Cash on hand —FERE
— Cash in banks —RITRE

Restricted bank balances (a)

SR HERTTAEER ()

As at
P

30 June 31 December
2024 2023
—R_MF —B_=F
AV-IER =l - — 5 =1+ —H
RMB’000 RMB’000
AR¥T ARET T
2,962 385
9,835,037 6,855,792
9,837,999 6,856,177
3,758,366 4,024,041
13,596,365 10,880,218

(@)

As at 30 June 2024, restricted bank balances were
comprised of: (i) amounts of RMB3,669,866,000 (31
December 2023: RMB3,390,000,000) was pledged as
security for bank borrowings of the Group; (i) amounts of
RMB65,000,000 (31 December 2023: RMB603,041,000)
was term deposits over 3 months and within one year;
(iii) amounts of RMB21,000,000 (31 December 2023:
RMB31,000,000) was pledged as security for issuing notes
payable of the Group; and (iv) amounts of RMB2,500,000
(31 December 2023: nil) was restricted due to a lawsuit.

R—ZZE-_WEA=+H" %
RHBITHEBBIE : (VAR
3,669,866,0007C (ZZE = =F + =
A=+—8 : AR#%3,390,000,000
) ERBEAAESERITEENIE
o (BBR=EAER—FA
7 5 B 17 3k A R # 65,000,000 7T
—E-_=F+=-A=+—H: A
R #603,041,0007T) : (i) A & &
21,000,000 C (ZE=Z=F+=H
=+—H: AR#B31,000,0007T)
EEBAASEETENEENE

& Kiv) AR # 2,500,000 (=
"*_¢+ A=+—H:®8)RA
—IH A T 52 BIBR ) ©
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continuea)
R A & Ot I SRR B R (AF)

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

16. SHARE CAPITAL AND SHARE PREMIUM 16. RA R IR 17 % B
Amount
KX
Number of
Number of issued and
authorised fully paid Ordinary Share
shares shares shares premium
BEETR
EE RS BEBES
B A LZER IR A7 5B F
‘000 ‘000 RMB’000 RMB’000 RMB'000
T TR ARETT ARETT ARBTL
Balances as at R-ZE-=%—-HA—H
1January2023and R-ZE-=%5xH
30 June 2023 =+ HW&ER 10,000,000 2,535,939 243,460 266,285 509,745
Balances as at R-E-_N&E—HF—H
1 January 2024 OF23 10,000,000 2,536,489 243,510 267,716 511,226
Exercise of options 1I{E e - 550 50 1,422 1,472
Cancellation of treasury 7 $5 E 7 i 1n
shares - (16,541) (1,508) (61,059) (62,567)
Balances as at R-ZZE-MF

30 June 2024 ANA=ZtTHW&ER 10,000,000 2,520,498 242,052 208,079 450,131
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

17. BORROWINGS

17. B &

30 June 31 December
2024 2023
11 - B =F
ANA=1H peciEaakad=
RMB’000 RMB’000
AR¥T T ARBTT

Non-current
— Bank borrowings, unsecured

Current
— Bank borrowings, unsecured
— Bank borrowings, secured (a)

Total Borrowings

FERE
—RITEE (BIEM)

B
—RITEE (BIEM)
—RITEE (FEH) @

BEARE

594,000 147,000
6,573,000 5,931,000
4,329,686 3,646,500

10,902,686 9,677,500
11,496,686 9,724,500

(@ As at 30 June 2024, the secured current bank
borrowings were secured by restricted bank

balances of RMB3,669,866,000 (31

December 2023:

RMB3,390,000,000) (Note 15(a)) and notes receivables of
RMB39,696,000 (31 December 2023: nil).

(@)

RZE-_MNFEANA=+H &K
BRBRITEERZRBRHRITE
# A R # 3,669,866,0007C (=&
—=E+=-RA=t+—H8: AR#%
3,390,000,0007t) (Fff5E15(a)) K f&
I = & A R # 39,606,000 T (==
=&+ A=1+—H \&) &R
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

17. BORROWINGS (continuead)

The carrying amount and fair value of non-current borrowings

are as follows:

17. 6 & (&)
ERBESHETERAFENT

Carrying amount Fair value
REE AYE
As at As at
i i

30 June 31 December 31 December
2024 2023 2023
“ECRE S = —T_=F
AAZTH [eEhal= AAZTH [
RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARETTT ARETR ARETT

RITRE (BER)

Bank borrowings, unsecured

594,000

147,000 575,284 143,647

Movements in borrowings were analysed as follows:

EREDH T -

RMB’000
ARBFIT

Six months ended 30 June 2023
Opening amount as at 1 January 2023
New borrowings
Decrease of bank borrowings:

— Cash repayments of bank borrowings

Closing amount as at 30 June 2023

Six months ended 30 June 2024
Opening amount as at 1 January 2024
New borrowings
Decrease of bank borrowings:
— Cash repayment of bank borrowing
— Derecognition of discounted notes receivable

Closing amount as at 30 June 2024

BE-Z-=XA=t+HL~EA

R-ZE-_=F—H—BRNH<RE 5,953,075
MiEEE 4,769,368
RITEERD

—HeEERITEER (4,809,075)
R-B-=FXA=Z+HANHAXREHE 5,913,368
BE-ZE-_NEANA=1HLEXHEAR
R-ZE_NF—A—BHNHy£58 9,724,500
iEEE 9,639,686
IRITEERD

—HEEERTEE (7,831,000)
— R R E BRI E R (36,500)
R-EB-_MEANA=+TANBEAREE 11,496,686

Interest expenses on borrowings for the Period were
RMB102,082,000 (Corresponding Period: RMB93,614,000).

HAGER BRI A AR 102,082,000
T (EFRE : AR 93,614,0007T) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

17. BORROWINGS (continuead)

(b)

Loan covenants

Under the terms of certain current bank borrowings, which
has an aggregate carrying amount of RMB150,000,000 as
at 30 June 2024, a subsidiary within the Group is required
to comply with the following financial covenants:

e  the total amount of external guarantees provided must
be under 50% of the subsidiary’s net assets.

The subsidiary has not complied with the financial
covenants throughout the reporting period. This constituted
events of default, and resulting in certain other current bank
borrowings of the Group amounted to RMB1,130,000,000
in total as at 30 June 2024 becoming immediately
repayable if requested by the lenders (“cross default”) and
amounts of RMB100,000,000 of the borrowing in cross
default has been repaid upon maturity in August 2024.
Subsequent to the reporting period, the subsidiary entered
into a supplementary agreement with this bank, amending
the cap of external guarantees provided to be 200% of the
subsidiary’s net assets, which the subsidiary can comply
with. Up to the date of this report, none of these banks
requested the Group to repay the borrowings in default or
cross default immediately.

Under the terms of certain current bank borrowings, which
has an aggregate carrying amount of RMB300,000,000
as at 31 December 2023, a subsidiary within the group is
required to comply with the following financial covenants:

e the gearing ratio must be not more than 65%, and

o the current ratio must be not under 1.0.

The subsidiary has not complied with the financial
covenants during the year ended 31 December 2023,
which constituted events of default and resulted in cross
default of certain other bank borrowings. The subsidiary
has fully repaid these borrowings during this reporting
period.

17. 6 & (&)

(b)

B #

BE—Z_NFEA=+HRAE®T
B A& A R ¥ 150,000,000 7T By & F
RBBITEENER  AEEBRN—
KM B A R ZEB S T 5B 7585

e MRERMHOBIIEFREBLA
BERZMBLAREEFEN
50% °

R H - % Y B A B3 AR 3 5T B
BRH - EBKENEHREHAN
EER_T_MWEANA=ZTHAH
A R #1,130,000,000 7t K& T £
R ENIRITIE B AR B KA BRE
BiEsEE (R XEL]) MR XE
45 B A R ¥ 100,000,000 7T
ER-_Z_WE )N\ AEHHFER -
RRER% - ZWB AR EHEITA]
MR AT IMNERE
ERETAZHBERAREEFEN
200% - #E i %Ki B A 5w 2 & B8
BME - BEEAFREBE  ZERT
MESRAEEABEZREOIRR
NEHWMEE -

BE—ZS-_=F+-_A=+—H#%
R EE A A R # 300,000,000 7T #J
AT REBBITEENET  ~A&EE
N—XKI B A R EEST T 58752

L
ah -

e BERABHXRTFEESY
&

o REBHEERTFENIO0-

HE_ZT-_=F+_A=+—H1t
FE - ZMBR AR ESTMSR
HOHBKENSHERERSETH
IRTTRER XIEL - ZK B A A
RAHEHNEBREEZSEE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A & O A I SRR R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

18. TRADE, OTHER PAYABLES AND

ACCRUALS

EEKEARAR | FHEHE 2024

Trade payables (a)

Payables for property, plant and
equipment

Salaries, wages and staff welfares
payables

Notes payable

Interest payables

Other payables and accruals

Less: non-current portion
Other payables (b)

e E ZERK ()
MR - BE MR EENFIA

ENHS  TENB IR
FEfF =5

e 7 8
H b & SR KR E

o FEREBE D
H b & 50H (b)

18. B4 B 5 BRSX - HA BT FKIR
REGTER
As at
i
30 June 31 December
2024 2023
—E-NE — B4
AR =l — =1+ —H
RMB’000 RMB’000
AR%T T ARBFT
1,484,157 1,341,310
1,164,835 1,319,060
501,561 471,371
80,000 70,000
15,992 7,325
600,975 550,388
3,847,520 3,759,454
- (60,381)
3,847,520 3,699,073
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot IS SRR B e (AF)

For the six months ended 30 June 2024 &EZ=—Z P4 XA =+HIE/~EA

18. TRADE, OTHER PAYABLES AND 18. EREZ RN - HttENFIE
ACCRUALS (continued) REGER#®)
(@ The ageing analysis of the trade payables was as follows: @ ENEZEFNERRSTET
As at
i
30 June 31 December
2024 2023
“ENE =%
AA=1TH pyiEal=!
RMB’000 RMB’000
AR® T ARET T
Within 3 months =@AR 1,302,064 1,218,236
3 to 6 months =ZXEA 123,396 58,816
6 to 12 months NETZEA 29,375 20,213
110 2 years —ZWF 11,809 20,081
Over 2 years MEE 17,513 23,964
1,484,157 1,341,310
() The non-current portion of other payables is a borrowing (o) EH AR KIBRFERENE D E K Q
from certain third parties, with original maturity date from BETE= 731*”5 REEHHEHE=
2024 to 2026 and was early repaid during the Period. ZHEEZZTRF c ERE W}E
The interest rate on such other payables was 5.25% per FEE- EZE@%H RIEF X 5
annum. HH5.25% °
DIVIDENDS 10. R E

19.

On 27 March 2024, the Board proposed a final dividend
in respect of the year ended 31 December 20283 of
HKD554,389,000 (equivalent to RMB504,494,000), representing
HKD22.0 cents (equivalent to RMB20.0 cents) per share,
a special final dividend of HKD176,396,000 (equivalent to
RMB160,521,000) representing HKD7.0 cents (equivalent
to RMB6.4 cents) per share and a special dividend for the
partial distribution of the gain from disposal of subsidiaries with
amount of HKD151,197,000 (equivalent to RMB137,589,000),
representing HKD6.0 cents (equivalent to RMB5.5 cents)
per share. The final dividend paid in June 2024 amounted
to HKD882,174,000 (equivalent to RMB802,567,000). The
difference between proposed and paid final dividends was due
to the exercise of share options and the impact of exchange rate
fluctuation.

RZE_WF=ZA-_++tH EFg&
FnEE—_E_=F+-_A=1+—8
1F 4 B R 5 K HA % & 554,389,000 7 7T

(HE N AR 504,494,000 7T)

BN E

f% 22,0 1l (FHE R AR20.05) A
R Bl 2R B A% 2 176,396,000 7% 7T (A8 &

N AR ®160,521,0007T)
Bl (HBERAREG4D) -

Bl EF 7.0
AR i &

BB QR TR WD D IRERIRE S
%4 /5151,197,0008 ¢ (M E RN AR K

137,589,000 7T) °
RARBS5S) o

EI]H§6 0l (B E
—T_WFERNAIKM

B 7R B3 RS 2 A 882,174,000 7T (FEE R

A & #802,567,0007T) °
XE@HQ

ZEED Ik
R ER T ARITEBRE
KRBT B -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

B & Ot I IS R M R (42

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

DIVIDENDS (continued)

At a meeting held on 29 August 2024, the Board proposed
an interim dividend of HKD403,280,000 (equivalent to
RMB369,098,000) (1H2023: HKD583,392,000 (equivalent to
RMB534,954,000)), representing HK16.0 cents (equivalent
to RMB14.6 cents) (1H2023: HK23.0 cents (equivalent to
RMB21.0 cents)) per share and a special interim dividend of
HKD50,410,000 (equivalent to RMB46,137,000) representing
HK2.0 cents (equivalent to RMB1.8 cents) per share.

At a meeting held on 30 August 2023, the Board proposed
an interim dividend of HKD583,392,000 (equivalent to
RMB534,954,000) (1H2022: HKD811,265,000 (equivalent to
RMB708,105,000)), representing HK23.0 cents (equivalent to
RMB21.0 cents) (1H2022: HK32.0 cents (equivalent to RMB27.9
cents)) per share.

The interim dividend has not been recognised as a dividend
payable in this interim financial information, but will be
recognised as an appropriation from the retained earnings for
the year ending 31 December 2024.

CONTINGENT LIABILITIES
As at 30 June 2024 and 31 December 2023, the Group had no
material contingent liabilities.

19.

20.

BRE @
RZZE-_WFANA=-_+LHEBH
ezt E=TeRREFHRK
£.4083,280,000% ¢ (HHE R AR
369,098,000m) (Z T == F k¥
% : 583,392,000 7T (HHE R AR
534,954,0007T)) * BN & MX16.078 1l (48
ERARE146 D) (2T =F L¥F:
FR23.08 1L (HERARK21.05))
B 4 Bl A HA A% 250,410,000 7% 7T (#8&
R AR #46,137,0007T) © Bl1E A% 2.0
W(FEERARE18S) -

R-ZE-—=FE ) \A=+HBHANE=

EEg Rk B B 583,392,0007%
T (FHE R ARKS34,954,0007) (=&
— T F¥EE 811,265,000 T (M E
R AR 708,105,0007T)) » B1&EH23.0
B GEERARE2H.0D)(ZE-—
FFHF 32081 (FBERARE27.9

) e

h HR AR B I M AR P B B 7S E KL o R
RREMERE BB E—FT_NF
TZA=1T-BLFERRSRB K=

RAEE
RZE_WMEANA=1TBR-_E_=F
+ZA=1+—8 '  AEEWTEEKNKA
BE o
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

IR B S O I IS BRI R (A7)

For the six months ended 30 June 2024 #Z==—Z =4 ;xA=+H1EX@EA

21. RELATED PARTY TRANSACTIONS AND
BALANCES
Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise
significant influence over the other party in making financial and
operation decisions. Parties are also considered to be related if
they are subject to common control.

(@) Transactions with related parties
The following transactions occurred with related parties:

1. BEHRH R
ﬁ—ﬁﬁ ENEBE R B S R
R —J7 (BT R R R B S 0

Ejiws

X AR 12 I IRAR AR R R

(a)

HBEELTNRS

ETRASERE - HES

o

HEEETETATRS

Half-year
YEFEE
2024 2023
—TopmEF —F=F
RMB’000 RMB’000
AR¥T T AR®T T
Loans granted to an associate of RPAREBE—RHEE QRN
the Group B 69,000 20,850
Repayment of loan by an associate of AEE—FEEEAREE
the Group B 10,877 9,800
Sale of products to an associate of mMALSE—HEEAREHE
the Group EE 833 291
Interest charged from an associate of m) 2 £ [ — R B 28 R) URCER
the Group EpAIES 926 282
(b) Key management compensation b) TEEEHEMS
Half-year
YEFEE
2024 2023
—E_MEF —E-=
RMB’000 RMB’000
AR¥T T ARET T
Salaries and allowances e RER 10,732 9,300
Pension costs — defined contribution plan 3R K & Bk 4~ — & 28 4 2t 2 490 500
Share options granted BEFEE Eﬁ%ﬁé 481 663
11,703 10,463

Key management are those persons having authority
and responsibility for planning, directing and controlling
the activities of the Group, directly or indirectly, including
directors and executive officers.

ITEEEEAERAMEAELEA
BEME R REHAREEBH
ZEAL BREELERITHAR -



EEKEARAR | FHEHE 2024

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)
R A S Ot I SRR e (A

For the six months ended 30 June 2024 #Z=—Z—PUF ;XA =+HE/<EA

21. RELATED PARTY TRANSACTIONS AND A.BEFRGRER @
BALANCES (continuea)
(c) Period-end/year-end balances with related (c) EEESNHBR FERER
parties

The following balances are outstanding at the end of the
reporting period in relation to transactions with related
parties:

Loans due from a related party

T ERERES XS NEBRN TR
SHIRHEARER :

W —BRELTER

30 June 31 December
2024 2023
—ENF —E=F
ARA=1TH gy iEal=!
RMB’000 RMB’000
AR®T T ARBT T

— Loans to an associate of the Group — 4T AR E S QR

R E X

Beginning of the period/year HF 1)

Loans advanced BERANER

Loan repayments received BWEFERK

Interest charged e X

Interest received BIF &

End of period/year B,/ F R

9,698 10,658
69,000 20,850
(10,877) (21,810)

981 604
= (604)
68,802 9,698

The balance with related party was unsecured and
at floating interest rate linked to one-year Loan Prime
Rate (LPR), which was 3.45% as at 30 June 2024.
RMB68,697,000 and RMB105,000 were repayable within
two years and one year, respectively.

HAREE AR R B iR —F
Hi B 78 = F R (LPR) # £5 59 )%
AR (MR -_ZT-_WFESA=THA
3.45%) &t B o AR % 68,697,000 7T
B A R #105,000 7T 2 5l 8 R M F
M —FREE -

22. EVENTS OCCURRING AFTER THE 2. EEEERBREE
BALANCE SHEET DATE
Details of the interim dividend proposed are described in Note BRI AR ERFFIBE R EE19
19.
Other than the above disclosed, there was no significant event BRENEBEEREEN AEEREEBE

of the Group occurred after the balance sheet date. RBREWEFAEEANEIE -

7



FUFENG GROUP LIMITED | INTERIM REPORT 2024

CORPORATE INFORMATION
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RRELE
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GLOSSARY

In this interim report, the following expressions shall have the following
meanings unless the context otherwise requires:

ASP
FHEH

Audit Committee
BitZ8®E

Board
Eo=

BVI
RBREIEHS

CG Code
EERFA

Company
Vi N/NE]

Corresponding Period

EFRHB

Director(s)

5=

FVOCI
BATFEFARMMES WS

FVPL
BRFER ABRR

Group
AEH

HKAS
BAGRTER

HKFRS
BB RS A

REAPHRERN BRIEXEZHHRE " SR
THARAEBFATEE

average selling price(s) of the products of the Group

AEBERNFHEE

audit committee of the Board
EE=ZeFTEES

the board of Directors

E=xg

The British Virgin Islands
RBRLHS

Code on Corporate Governance Practice under Appendix C1 of the Listing Rules
AR EECT1 B N EE IS F AR T A

Fufeng Group Limited
SEEARAA

six months ended of 30 June 2023
HE_Z_=F A=+H1~EA

the director(s) of the Company

ARAES

fair value through other comprehensive income
RATFER AHMARS W

fair value through profit or loss
BRATE AR

the Company and its subsidiaries

ZN/NCID 8Ny = PN

Hong Kong Accounting Standard issued by HKICPA
ERGTRMAgEMmz BB G ER

Hong Kong Financial Reporting Standards issued by HKICPA
BAGTR RS RM BN BRE LR



HKICPA
BRGNS

Hong Kong
E

Listing Rules
EHRA

Model Code

R

MSG

KI5

Share Option Scheme

Rt &l

Nomination Committee

REZES

Period
N

PRC

FE

Remuneration Committee

FHEES

SFO
w77 R AR R B

Share(s)
[gr)

BEEERIA | FHEHE 2024

GLOSSARYﬂSonnhued)
Fl—.l % (/t, =3

Hong Kong Institute of Certified Public Accountants
E/E = u+ Eﬂiﬂﬁ

the Hong Kong Special Administrative Region of the PRC
P E BB R RIITH R

the Rules Governing the Listing of Securities on the Stock Exchange
B3 Prg 5 AR Al

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
FHRBIERCIFTE M EITAERETERF R HNIRLESTA

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
ARED  RREME  RERFKELEBEFARE FORMNE ARk E

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to certain Directors and employees of the Company
RABRZZE—+tFRAT_ARANERESE - ARETEEREAREEES
X R A

nomination committee of the Board

ExeR%%ES

six months ended of 30 June 2024
BE_Z_WNFAA=1+HLRMEA

the People’s Republic of China, which for the purpose of this report exclude Hong
Kong, the Macau Special Administrative Region of the PRC and Taiwan
REARAME - AREMS - TRESDS RPEURFSRIITHRER RAE

remuneration committee of the Board

EEeFMEES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEONEST1 EEH K EAE KO

share(s) in the share capital of the Company

AR B RRA R B A
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GLOSSARY (Continued)
= ==
AR(E
Shareholder(s) holder(s) of the Share(s)
e BELESTEPN
Stock Exchange the Stock Exchange of Hong Kong Limited
k3P BERBMERGMERAA]
VAT value-added tax in PRC
BED RIS AR
u.S. the United States of America
ES EHERE R
HKD Hong Kong dollars, the lawful currency of Hong Kong
BT BEREEEBHET
RMB Renminbi, the lawful currency of the PRC
AR FEUEEEB AR
usD United States dollars, the lawful currency of the U.S.
ETT EBEERE®ET
% per cent

% B
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