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Corporate Introduction
DEAE

Mulsanne Group Holding Limited (the “Company”, “Mulsanne”
or “We”, together with its subsidiaries, the “Group” or
“Mulsanne Group”) is a leading fashion menswear company
based in China, which also covers unisex apparel segments.
With our experience and execution capabilities in the fashion
industry, we have optimized our brands to capture future market
opportunities. Our founders first launched our flagship GXG
branded products in 2007, and we catered to different menswear
styles by introducing gxg jeans in 2010. In 2020, we launched
MODE COMMUTER, a high-quality commuting apparel brand,
which helped strengthen the brand portfolio of our Group.
Each of our brands has a uniquely defined design identity and
encompasses a range of products, offered in a variety of fits,
fabrics, finishes, styles and price points intended to appeal a
broad spectrum of customers.

We adopt an integrated omni-channel business model that
capitalises on online and offline strengths, delivers a seamless
and consistent customer experience, and increases efficiency
in terms of inventory management, supply chain management,
product selection and logistics. With our deep understanding
of customers, we have adopted a customer-centred model to
offer our customers a one-stop shopping experience. For both
our online and offline channels, we provide a similar product
range and unified pricing, shared inventories, as well as flexible
and efficient logistics support. Moreover, by analysing the big
data generated from both online channels and offline retail
stores through our product lifecycle management system, we
can capture the precise level of demand and quickly react to the
latest market trends by adjusting our production and inventory
plan, which is highly helpful for our inventory control and supply
chain management. New retail has become a major trend of the
apparel industry in China in recent years, and our Group is a
leader in new retail integration among the major fashion apparel
brands in China which have adopted the new retail business
model with innovative initiatives.
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Corporate Information
DEEH

REGISTERED OFFICE

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEADQUARTERS

No. 111, Shanshan Road
Wangchun Industrial Park
Haishu District

Ningbo, Zhejiang Province
PRC

PRINCIPAL PLACE OF BUSINESS IN HONG
KONG

31/F., Tower Two, Times Square
1 Matheson Street

Causeway Bay

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANKS

China Construction Bank Corporation
Industrial and Commercial Bank of China Limited

STOCK CODE
1817

COMPANY’S WEBSITE

Www.gxggroup.cn
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Management Discussion and Analysis

BUSINESS OVERVIEW AND OUTLOOK

In the first half of 2024, the Group’s business generally remained
stable. Moreover, as a leading fashion company in China, the
Group benefited from its omni-channel strategy and the
development in China’s domestic economy. As a result, the
Group remains confident towards the future of the Chinese
fashion industry. To further consolidate its leading position in
the fashion apparel industry in China, the Group is committed
to implementing the following strategies:

+ Navigate brand positioning to explore potential consumer
base, and improve members’ experience through new retail
technologies and advantages;

+ Reform organization structure and business model, continue
to improve the management of omni-channels and deepen
the integration of online and offline sales channels to improve
operational efficiency so as to enable the Group to respond
to the market in a faster manner; and

+ Continue to invest in research and development and improve
our customer service to provide better product experience
and consumer experience.

REVENUE

The Group derives its revenue primarily from the sales of its
products through its self-owned stores, distributors, partners
and online channels to end customers. The Group’s revenue is
stated as the net invoiced value of goods sold, after allowances
for returns and trade discounts.

Total sales revenue for the six months ended 30 June 2024 (the
“Period”) was RMB1,088.4 million, representing a slight increase
of 0.3%, or RMB3.1 million, from RMB1,085.3 million for the
same period in 2023. Such increase was primarily attributable
to an increase in the sales revenue from the Group's main brand,
namely GXG, as a result of the successful implementation of the
Group’s brand promotion initiatives.
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Management Discussion and Analysis
BB R

Revenue by brand

2R E 5 A
Six months ended 30 June
HZ6A30HLAERA
2024 2023
20245 20234
RMB’000 % RMB’000 %
AR®TFor % AREFTT %
GXG GXG 978,670 89.9 921,898 84.9
gxg jeans gxg jeans 79,025 7.3 86,532 8.0
gxg.kids gxg.kids 7,414 0.7 56,343 5.2
Mode Commuter Mode Commuter 20,479 1.9 18,526 1.7
Others Hith 2,836 0.2 2,044 0.2
Total st 1,088,424 100.0 1,085,343 100.0

Sales revenue from the Group’s main brand, namely GXG, for the
Period increased by 6.2%, or RMB56.8 million, as compared to
that for the same period in 2023, primarily due to the successful
implementation of the Group's brand promotion initiatives.

Sales revenue from gxg jeans for the Period decreased by 8.7%,
or RMB7.5 million, as compared to that for the same period in
2023, primarily due to the impact of the Group's strategic brand
adjustment to enhance operational efficiency of each store.

Sales revenue from gxg.kids for the Period decreased by 86.9%,
or RMB48.9 million, as compared to that for the same period in
2023, primarily due to the Group’s strategic adjustment of brand
positioning to terminate the business of gxg.kids as well as the
increase in the proportion of selling old stocks which have higher
discounted rates during the Period.

Sales revenue from Mode Commuter for the Period increased
by 10.8%, or RMB2.0 million, as compared to that for the same
period in 2023, primarily due to the increase in the number of
offline stores.
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Management Discussion and Analysis

Revenue by sales channel

BB mEAS T

BREHEREE KA
Six months ended 30 June
B E6HA30HILAMEA
2024 2023
20245 2023%
RMB’000 % RMB’000 %
AR¥TFiT % AREFT %
Sales of apparel products $HERFEE m
Offline channels HTRE
Self-owned stores BER 456,549 41.9 443,558 40.8
Partnership stores =I5 47,929 4.4 79,918 7.4
Distributor stores KGHIE 146,393 13.4 131,650 12.1
Online channels HERE 434,004 39.9 426,767 39.3
Sales of other products ~ $HEHEME @ 3,549 0.4 3,066 0.3
Consignment services FER® - - 384 0.1
Total EEt 1,088,424 100.0 1,085,343 100.0

Due to the successful implementation of the Group’s brand
promotion initiatives and the increase of average store sales,
sales from self-owned stores for the Period increased by 2.9%, or
RMB12.9 million, to RMB456.5 million and sales from distributor
stores for the Period increased by 11.2%, or RMB14.7 million,
to RMB146.4 million, as compared to that for the same period
in 2023, respectively.

Due to the improvement of our customer service and consumer
experience on our products, sales from online channel for
the Period increased slightly by 1.7%, or RMB7.2 million, to
RMB434.0 million, as compared to that for the same period in
2023.

Sales from partnership stores for the Period decreased by 40.1%,
or RMB32.0 million, to RMB47.9 million, as compared to that for
the same period in 2023, primarily due to the Group's strategic
adjustment of brand positioning to terminate the business of
gxg.kids under partnership stores.
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Management Discussion and Analysis

BB R

Number of stores by brand

EmEE o EfHEE
30 June 2024 31 December 2023
7202456 H30H M2023%F12831H
Number of Number of

stores % stores %
JESHEH % JEEE %
GXG GXG 884 92.3 903 88.3
gxg jeans gxg jeans 53 5.5 65 6.4
gxg.kids gxg.kids - - 36 35
Mode Commuter Mode Commuter 21 2.2 18 1.8
Total HEt 958 100.0 1,022 100.0

During the Period, the Group adjusted its brand positioning
and marketing strategies by reducing the number of stores to
enhance store efficiency. As a result, the total number of offline
stores decreased from 1,022 as at 31 December 2023 to 958
as at 30 June 2024. Due to the Group's strategic adjustment of
brand positioning, the Group terminated the business of gxg.kids
and licensed it to an independent third party.

Number of stores by sales channel

RIHERESINERYE

RAHRE AEERAEREENREHERE
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30 June 2024 31 December 2023
20245 6H30H 2023%F12A31H
Number of Number of

stores % stores %
Vgt 4= % JEHE A %
Self-owned stores BE/JE 373 38.9 380 37.2
Partnership stores BRI 61 6.4 139 13.6
Distributor stores KEE G 524 54.7 503 49.2
Total st 958 100.0 1,022 100.0

Due to strategic offline channels restructuring, the Group closed
its underperforming offline stores during the Period and increased
the number of distributor stores to 524 as at 30 June 2024. As a
result, the number of offline stores decreased from 1,022 as at
31 December 2023 to 958 as at 30 June 2024.
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Management Discussion and Analysis

GROSS PROFIT AND GROSS PROFIT MARGIN

The Group recorded a gross profit of RMB583.3 million for the
Period, representing a slight increase of 1.0%, or RMB5.6 million,
from RMB577.7 million for the same period in 2023. Gross profit
margin increased to 53.6% during the Period from 53.2% for the
same period in 2023. Details of and the reasons for the increase
in gross profit are set out below.

Gross profit and gross profit margin by brand

BmEE2NEFNRERNE

BB mEAS T

EFRERER

AREBREREFESEF ARSI IFETT
82023 F [FIHAM A RME577. 78 & T BE53E o0
1.0%RARMES6BETT o AARHARMEFR =R
2023 F B HIN53.2%EME53.6% ° BFHIE
IMFBRERSENR T

Six months ended 30 June

HZE6A30HIEAEA
2024 2023
20244 20234
Gross Gross Gross Gross
Profit Profit Profit Profit
Margin Margin
EF EFR EF EFR =
RMB’000 % RMB’000 %
AREFIT % AREFT %
GXG GXG 533,557 54.5 520,955 56.5
gxg jeans gxg jeans 37,179 47.0 40,177 46.4
gxg.kids gxg.kids 787 10.6 6,132 10.9
Mode Commuter Mode Commuter 11,460 56.0 9,963 53.8
Others Hith 334 11.8 484 23.7
Total st 583,317 53.6 577,711 53.2

Since the Group controlled retail discount rates on products,
the overall gross profit margin of the Group increased to 53.6%
during the Period.

The gross profit of GXG for the Period increased by RMB12.6
million, or approximately 2.4%, as compared to that for the same
period in 2023, primarily due to the increase in revenue of GXG.
The gross profit margin of GXG decreased by 2.0 percentage
points, primarily because we sold certain old stocks which have
higher discounted rates in order to relocate to a new warehouse.
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Management Discussion and Analysis

BB R

The gross profit of gxg jeans for the Period decreased by RMB3.0
million, or approximately 7.5%, as compared to that for the
same period in 2023, primarily due to the decrease in revenue
of gxg jeans. The gross profit margin of gxg jeans increased by
0.6 percentage point, primarily because the Group offered lower
retail discounts on the products sold during the Period than
those sold in the same period in 2023.

The gross profit of gxg.kids for the Period decreased by RMB5.3
million, or approximately 86.9%, and the gross profit margin
of gxg.kids decreased by 0.3 percentage point. Such decreases
were primarily due to the Group’s strategic adjustment of brand
positioning to terminate the business of gxg.kids as well as selling
old stocks which have higher discounted rates during the Period.

The gross profit of Mode Commuter for the Period increased by
RMB1.5 million, or approximately 15.0%, as compared to that for
the same period in 2023, primarily due to the increase in revenue
of Mode Commuter. The gross profit margin of Mode Commuter
increased by 2.2 percentage points, primarily because the Group
offered lower retail discounts on the products sold during the
Period than those sold in the same period in 2023.

Gross profit and gross profit margin by sales channel

REEREIDNEINRENR
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Six months ended 30 June

HZ6A30HILAEA
2024 2023
20245 2023F

Gross Gross Gross Gross
Profit Profit Profit Profit
Margin Margin
EF EFE EF ERIZE
RMB’000 % RMB’000 %
AR¥For % AREFT %

Sales of apparel products $HE&ERRFEE m

Offline channels BTRE

Self-owned stores BEE 329,061 72.1 325,478 73.4
Partnership stores BRIE 20,611 43.0 23,781 29.8
Distributor stores A 74,610 51.0 70,938 53.9
Online channels B ERE 158,383 36.5 156,670 36.7
Sales of other products ~ $HEHEME M@ 652 18.4 783 25.5
Consignment services FERS - - 61 15.9
Total st 583,317 53.6 577,711 53.2

10  Mulsanne Group Holding Limited Interim Report 2024



Management Discussion and Analysis

Gross profit of self-owned stores for the Period increased by
RMB3.6 million, or approximately 1.1%, as compared to that
for the same period in 2023, primarily due to an increase in its
revenue. Gross profit margin of self-owned stores for the Period
remained relatively stable at 72.1%, as compared to 73.4% for
the same period in 2023.

Gross profit of partnership stores for the Period decreased by
RMB3.2 million, or approximately 13.4%, primarily due to a
decrease in its revenue. Gross profit margin increased by 13.2
percentage points to 43.0%, as compared to that for the same
period in 2023, primarily due to the Group’s strategic brand
positioning adjustment to terminate the business of gxg.kids
under partnership stores.

Gross profit of distributor stores for the Period increased by
RMB3.7 million, or approximately 5.2%, as compared to that
for the same period in 2023, primarily due to an increase in
its revenue. Gross profit margin decreased by 2.9 percentage
points to 51.0%, as compared to that for the same period in
2023, primarily due to the subsidies provided by the Group to
its distributors during the Period.

Gross profit of online channels for the Period increased slightly
by RMB1.7 million, or approximately 1.1%, as compared to
that for the same period in 2023, primarily due to an increase
in its revenue. Gross profit margin of online channels remained
relatively stable at 36.5%, as compared to 36.7% for the same
period in 2023.

OTHER INCOME AND GAINS

Other income and gains for the Period were RMB19.9 million,
representing a decrease of 51.8%, or RMB21.4 million, as
compared to RMB41.3 million for the same period in 2023,
mainly attributable to a decrease in foreign exchange gains and
investment income from time deposits.
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Management Discussion and Analysis
BB R

SELLING AND DISTRIBUTION EXPENSES

Total selling and distribution expenses for the Period increased
by 2.7%, or RMB11.9 million, to RMB451.2 million as compared
to RMB439.3 million for the same period in 2023, mainly due
to an increase in advertising expenses as the Group increased
its brand promotion activities during the Period, as well as the
increase in hangtags, other consumables and stores decoration
charges.

Selling and distribution expenses as a percentage of the Group's
total revenue increased to 41.5% for the Period as compared to
40.5% for the same period in 2023.

ADMINISTRATIVE EXPENSES

Total administrative expenses for the Period increased by
5.3%, or RMB5.6 million, to RMB112.0 million as compared to
RMB106.4 million for the same period in 2023. The increase
was mainly due to an increase in depreciation of the Group’s
headquarter office building.

Total administrative expenses as a percentage of the Group’s
total revenue increased to 10.3% for the Period as compared to
9.8% for the same period in 2023.

IMPAIRMENT LOSSES ON FINANCIAL
ASSETS, NET

The Group recorded impairment losses on financial assets, net for
the Period of RMB0.9 million, as compared to impairment losses
on financial assets of RMB4.9 million for the same period in
2023. This was mainly because the Group enhanced its account
receivables collection and applied a more stringent credit control
policy over its customers.

OTHER EXPENSES

The Group’s other expenses for the Period decreased by 72.1%,
or RMB4.4 million, to RMB1.7 million, as compared to RMB6.1
million for the same period in 2023. This was mainly due to
a decrease in the number of closed stores during the Period,
resulting in a reduction in stores closure expenses.
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Management Discussion and Analysis

FINANCE COSTS

Finance costs for the Period decreased by 6.0%, or RMB1.9
million, to RMB29.8 million, as compared to RMB31.7 million
for the same period in 2023. The decrease was mainly due to a
lower interest on bank loans and lease liabilities.

PROFIT BEFORE TAX

The Group’s profit before tax for the Period was RMB7.6 million,
representing a decrease of RMB23.0 million, from RMB30.6
million for the same period in 2023. The decrease was mainly
due to a decrease in foreign exchange gains and an increase in
depreciation of the Group’s headquarter office building.

INCOME TAX EXPENSE

Income tax expense for the Period was RMB0.8 million,
representing a decrease of RMB2.1 million, as compared to
RMB2.9 million for the same period in 2023.

PROFIT FOR THE PERIOD

As a result of the foregoing factors, profit for the Period was
RMB6.8 million, representing a decrease of RMB20.9 million,
as compared to RMB27.7 million for the same period in 2023.

OPERATING CASH FLOWS

Net operating cash outflow for the Period was RMB60.4 million,
primarily due to a decrease in working capital of RMB137.0
million and the cash outflow from operating profit of RMB76.6
million. The Group’s net operating cash outflow for the Period
increased by RMB27.1 million, as compared to net operating cash
outflow of RMB33.3 million for the same period in 2023, mainly
due to an increase in advertising expenses and lease payments
which were not included in the measurement of lease liabilities.

CAPITAL EXPENDITURES

The Group's capital expenditures include payments for property,
plant and equipment and intangible assets. During the Period,
the Group’s capital expenditures amounted to RMB69.6 million,
representing an increase of 18.0%, or RMB10.6 million, from
RMB59.0 million for the same period in 2023. The relatively
higher capital expenditures were primarily due to higher costs of
construction of the Group’s headquarter office building incurred
during the Period.
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Management Discussion and Analysis
BB R

FINANCIAL POSITION

The Group generally funds its operations with bank and other
borrowings. As at 30 June 2024, the Group had bank and other
borrowings of RMB1,697.7 million. Bank and other borrowings
were mainly denominated in RMB as at 30 June 2024. As at
30 June 2024, the Group had fixed-rate bank borrowings of
RMB1,697.7 million (31 December 2023: RMB827.8 million). For
details, please see note 19 of the “Notes to Interim Condensed
Consolidated Financial Information”.

The Group’s cash and cash equivalents and pledged deposits
totalled RMB1,297.4 million as at 30 June 2024, representing
an increase of 25.3%, or RMB262.0 million, from RMB1,035.4
million as at the end of 2023. Cash and cash equivalents as at
30 June 2024 were RMB196.5 million, among which 93.7% was
denominated in RMB, 6.0% in U.S. dollars, 0.2% in Hong Kong
dollars, and 0.1% in Macau Pataca. Pledged deposits as at 30
June 2024 were RMB1,100.9 million, among which 99.6% was
denominated in RMB and 0.4% in U.S. dollars.

GEARING RATIO

The Group's gearing ratio is calculated by dividing the Group’s
total borrowings by the Group’s total assets. As at 30 June
2024, the Group’s gearing ratio was 54.7% (31 December 2023:
44.1%). The increase in gearing ratio during the Period was
primarily due to an increase in the seasonal borrowings used
in the prepayments for the purchases of winter goods for the
second half of the year.

SIGNIFICANT INVESTMENTS HELD

For the Period, the Group did not hold any significant
investments.

FUNDING AND TREASURY POLICY

The Group adopts a stable approach on its finance and treasury
policy, aiming to maintain an optimal financial position, the most
economic finance costs, and minimal financial risks. The Group
regularly reviews its funding requirements to maintain adequate
financial resources to support its current business operations as
well as its future investments and expansion plans.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND FUTURE
PLANS FOR MAJOR INVESTMENT

During the Period, the Group did not conduct any material
investment, acquisition or disposal. In addition, save for the
expansion plans as disclosed in the sections headed "Business”
and “Future Plans and Use of Proceeds” in the prospectus of the
Company dated 15 May 2019 (the “Prospectus”), the Group
has no specific plan for major investment or acquisition of major
capital assets or other businesses. However, the Group will
continue to identify new opportunities for business development.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

The Group operates mainly in China with most of its transactions
settled in RMB. However, the Group is exposed to foreign
exchange risk arising mainly from debt denominated in the U.S.
dollars. During the Period, the Group did not use any financial
instrument for hedging purpose.

PLEDGE OF ASSETS

As at 30 June 2024, among the Group's bank loans, RMB623.7
million were secured by the Group's pledged deposit.

As at 30 June 2024, the Group had a discounted letter of credit
of RMB33.0 million, which was secured by the Group's pledged
deposit.

As at 30 June 2024, the Group's discounted notes receivable of
RMB472.4 million were secured by the Group’s pledged deposit.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group had no significant contingent
liabilities (as at 31 December 2023: Nil).

EVENTS AFTER THE PERIOD

As at the date of this report, no material event has occurred
after 30 June 2024.
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Management Discussion and Analysis
BB R

HUMAN RESOURCES

As at 30 June 2024, the number of employees of the Group was
500, as compared to 508 as at 31 December 2023. In order to
attract, retain and develop the knowledge, skills and quality of
employees, the Group places a strong emphasis on training and
development. The Group provides training periodically across
operational functions, including introductory training for new
employees, technical training, professional and management
training, team-building and communications training. The
Group also offers competitive remuneration packages, which
include salaries, bonuses and other benefits. In general, the
Group determines employee salaries based on each employee’s
qualifications, experience, position and seniority. The total cost
of staff, including basic salary and wages, social insurance and
bonus, for the Period was RMB49.6 million, as compared to
RMB61.5 million for the same period in 2023. The total cost of
staff for the Period represents 4.6% of the Group's revenue, as
compared to 5.7% for the same period in 2023. The decrease
was mainly due to a strategic workforce structure adjustment.

16  Mulsanne Group Holding Limited Interim Report 2024

ABER

20246 A30H » AKEEE AEA500
A TH2023F 1283188155084 « B
5 - REEERBRRERESNAE  FERE
B AEEFREERZIRER - AREE
HMASELIMRMEI > SFHMEE AR
Bl HET  BXEREEE - BEGE
ZRBREEI - ARETREABE HNH
B8 BEEFe  RARHEHMLRZ B
ms AEERBESEENES &R B
NREFREEREEFE - APBEITARA

(BREEXAIERFHS  HERMBRIEALA)

BARM49.6EET » M2023FFHAIAA
K61 SEBT AEEE T H#RAEAE
B A4.6% @ M2023FEHIRI B5.7% © 7R
DEEHREBENASEEAE o



DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2024, the interests and short positions of the
directors (the “Directors”) and the chief executive of the
Company in the shares, underlying shares or debentures of
the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance
(the “SFO”)) which have been notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
the interests and short positions which were taken or deemed to
have under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company pursuant to
section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the "Model Code”) as set out in Appendix C3 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) were as follows:
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Company/ Approximate
Name of Group Number of percentage of
Name of Director company Nature of interest shares interest®
N =AY
ESHR KEQATEE EEnE igvig 4] B
Mr. YU Yong®@ @) Company Interest in controlled 213,750,000 (L) 22.50%
corporation
REZLEOE PN ZEAEER
Beneficial Owner 2,000,000 (L) 0.21%
BREAA
215,750,000 (L) 22.71%
Mr. YANG Herong® Company Interest in controlled 213,750,000 (L) 22.50%
corporation
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Other Information

Hin &

Notes:

(1) The letter “L” denotes the person’s long position in such shares of the
Company (the “Shares”).

(2) Each of Mr. YU Yong and Mr. YANG Herong is entitled to exercise or control
the exercise of one-third of the voting power at general meetings of Madison
International Limited (which holds the entire equity interest in GXG Trading
Limited), and is therefore deemed to be interested in the Shares in which
GXG Trading Limited is interested.

(3) Mr. YU Yong is interested in restricted share units (“RSUs”) granted by the
Company, representing 2,000,000 Shares held on trust on his behalf by the
Trustee (as defined below). For details of the grant of RSUs to Mr. YU Yong,
please see the announcement of the Company dated 29 December 2020 and
the section headed “Restricted Share Unit Scheme” in this report.

(4) As at 30 June 2024, the Company had 950,000,000 Shares in issue.

Save as disclosed above, as at 30 June 2024, none of the
Directors nor the chief executive of the Company had any
interests or short positions in any of the Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which
have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
the interests and short positions which were taken or deemed to
have under such provisions of the SFO), or which were recorded
in the register required to be kept by the Company pursuant to
section 352 of the SFO, or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code.
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS

IN SHARES AND UNDERLYING SHARES

As at 30 June 2024, the following persons (other than the
Directors or the chief executive of the Company) have interests
or short positions in the Shares or underlying Shares which were
recorded in the register required to be kept by the Company
under section 336 of the SFO, or which were required to be
disclosed to the Company under the provisions of Divisions 2

and 3 of Part XV of the SFO:
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Approximate

Number of  percentage of
Name of shareholder Nature of interest Shares interest®
RSB
T T S E KixE BoE®
Great World Glory Pte. Ltd.® Beneficial owner 363,579,785 (L) 38.27%
Great World Glory Pte. Ltd.?) ERERA
L Capital Asia 2 Pte. Ltd.® Interest in controlled corporation 363,579,785 (L) 38.27%
L Capital Asia 2 Pte. Ltd.® TEEEER
L Capital Asia 2 Sing LP® Interest in controlled corporation 363,579,785 (L) 38.27%
L Capital Asia 2 Sing LP® TEEEER
L Capital Asia 2 LP® Interest in controlled corporation 363,579,785 (L) 38.27%
L Capital Asia 2 LP®@ SEEEER
L Capital Asia 2 Sing GP Pte. Ltd.?) Interest in controlled corporation 363,579,785 (L) 38.27%
L Capital Asia 2 Sing GP Pte. Ltd.®  ZEEEREZDR
L Capital Asia 2 GP®@ Interest in controlled corporation 363,579,785 (L) 38.27%
L Capital Asia 2 GP®@ TEEEER
L Catterton Asia Advisors® Interest in controlled corporation 363,579,785 (L) 38.27%
L Catterton Asia Advisors® TEEEER
L Catterton Asia Holdings Limited®  Interest in controlled corporation 363,579,785 (L) 38.27%
L Catterton Asia Holdings Limited® = AE#Ez
L Catterton Management Limited® Interest in controlled corporation 363,579,785 (L) 38.27%

L Catterton Management Limited®

ZErEER

R SEZRERAT 2024FHHME 19




Other Information
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Approximate

Number of  percentage of
Name of shareholder Nature of interest Shares interest®
A
IRREME R EStE Ligvig 4= Batk®
Catterton Holdings, LLC® Interest in controlled corporation 363,579,785 (L) 38.27%
Catterton Holdings, LLC® TEEEES
L Catterton, L.P.%) Interest in controlled corporation 363,579,785 (L) 38.27%
L Catterton, L.P.® TEEEES
L Catterton GP, LLC® Interest in controlled corporation 363,579,785 (L) 38.27%
L Catterton GP, LLC® ZEEEED
Mr. J. Michael Chu® Interest in controlled corporation 363,579,785 (L) 38.27%
J. Michael Chu%t4® SZEEEER
Mr. Scott A. Dahnke® Interest in controlled corporation 363,579,785 (L) 38.27%
Scott A. Dahnke 5t 4@ ZErEER
Crescent Glory Singapore Pte. Ltd.®)  Beneficial owner 134,474,715 (L) 14.15%
Crescent Glory Singapore Pte. Ltd.®) BR#EAA
Crescent Capital Investments Ltd.®)  Interest in controlled corporation 134,474,715 (L) 14.15%
Crescent Capital Investments Ltd.0)  FIZEEER
Crescent GP Ltd.® Interest in controlled corporation 134,474,715 (L) 14.15%
Crescent GP Ltd.®) SEEEER
Mr. David McKee Hand® Interest in controlled corporation 134,474,715 (L) 14.15%
David McKee Hand 544 SEEEER
GXG Trading Limited Beneficial owner 213,750,000 (L) 22.50%
GXG Trading Limited BB A
Madison International Limited Interest in controlled corporation 213,750,000 (L) 22.50%

Madison International Limited
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Notes:
(1) The letter “L” denotes the person’s long position in such Shares.

(2) Each of L Capital Asia 2 Pte. Ltd. (as the controlling shareholder of Great
World Glory Pte. Ltd.), L Capital Asia 2 Sing LP and L Capital Asia 2 LP (as the
limited partners of L Capital Asia 2 Pte. Ltd.), L Capital Asia 2 Sing GP Pte.
Ltd. and L Capital Asia 2 GP (as the general partners of L Capital Asia 2 Sing
LP and L Capital Asia 2 LP, respectively), L Catterton Asia Advisors (as the
sole shareholder of L Capital Asia 2 Sing GP Pte. Ltd. and L Capital Asia 2 GP),
L Catterton Asia Holdings Limited (as the sole shareholder of L Catterton
Asia Advisors), L Catterton Management Limited (as the sole shareholder of L
Catterton Asia Holdings Limited), Catterton Holdings, LLC (as the controlling
shareholder of L Catterton Management Limited), L Catterton, L.P. (as the
sole shareholder of Catterton Holdings, LLC), L Catterton GP, LLC (as the
general partner of L Catterton, L.P.) and Mr. J. Michael Chu and Mr. Scott
A. Dahnke (as managing members of L Catterton GP, LLC) is deemed to be
interested in the Shares. Mr. J. Michael Chu and Mr. Scott A. Dahnke disclaim
beneficial ownership of the Shares.

(3) Each of Crescent Capital Investments Ltd. (as the sole voting shareholder
of Crescent Glory Singapore Pte. Ltd.), Crescent GP Ltd. (as the controlling
shareholder of Crescent Capital Investments Ltd.) and Mr. David McKee
Hand (as the controlling shareholder of Crescent GP Ltd.) is deemed to
be interested in the Shares. Mr. David McKee Hand disclaims beneficial
ownership of the Shares.

(4) As at 30 June 2024, the Company had 950,000,000 Shares in issue.

Save as disclosed above, as at 30 June 2024, no person (other
than the Directors or the chief executive of the Company) had
any interests or short positions in the Shares or underlying Shares
which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or which were required
to be disclosed to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO.
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RESTRICTED SHARE UNIT SCHEME

On 26 April 2019, the restricted share unit scheme of the
Company (the “RSU Scheme”) was approved and adopted by the
board of directors of the Company (the “Board”). The purpose of
the RSU Scheme is to incentivise executives for their contribution
to the Group, to motivate and retain skilled and experienced
personnel to strive for the future development and expansion of
the Group by providing them with the opportunity to own equity
interests in the Company.

Persons eligible to receive the RSUs under the RSU Scheme
are existing or past employees, Directors (whether executive
or non-executive, but excluding independent non-executive
Directors), consultants or officers of the Company or any of its
subsidiaries. The basis of eligibility of any selected person for
the grant of RSUs shall be determined by the Board from time
to time on the basis of their contribution to the development
and growth of the Group or such other factors as the Board may
deem appropriate.

The RSU Scheme is valid and effective for a period of ten years,
commencing from 27 May 2019 or until it is terminated pursuant
to the RSU Scheme, whichever is earlier. As at 30 June 2024, the
remaining life of the RSU Scheme is approximately four years
and ten months.

The maximum number of RSUs that may be granted under the
RSU Scheme in aggregate (excluding RSUs that have lapsed or
been cancelled in accordance with the rules of the RSU Scheme)
shall be such number of Shares held or to be held by the Trustee
(as defined below) for the purpose of the RSU Scheme from
time to time. The Company may (i) allot and issue Shares to
the Trustee to be held by the Trustee and which will be used
to satisfy the RSUs upon exercise and/or (ii) direct and procure
the Trustee to receive existing Shares from any shareholder of
the Company or purchase existing Shares (either on-market or
off-market) to satisfy the RSUs upon exercise.
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The total number of Shares in respect of the RSUs that may be
granted and to be granted to a grantee under the RSU Scheme
in any 12-month period up to the date of the latest grant shall
not exceed 1% of the Company’s issued share capital from
time to time, such grant must be separately approved by the
shareholders of the Company at a general meeting with the
grantee and his/her associates abstaining from voting, the
Company shall also issue a circular pursuant to the relevant
provisions of Chapter 17 of the Listing Rules. For the avoidance
of doubt, the RSU Scheme currently only composes of existing
Shares.

The Board can determine the vesting criteria, conditions and
the time schedule when the RSUs will vest and such criteria,
conditions and time schedule shall be stated in the letter
granting such RSUs. Within a reasonable time after the vesting
criteria, conditions and time schedule have been reached,
fulfilled, satisfied or waived, the Board shall send a vesting
notice (the “Vesting Notice”) to each of the relevant RSU
participants. The Vesting Notice will confirm the extent to which
the vesting criteria, conditions and time schedule have been
reached, fulfilled, satisfied or waived, and the number of Shares
(and, if applicable, the cash or non-cash income, dividends or
distributions and/or the sale proceeds of non-cash and non-scrip
distributions in respect of those Shares) involved. The exercise
price in respect of the RSUs shall be such price as the Board may
in its discretion determine. The Company has appointed The Core
Trust Company Limited as the trustee (the “Trustee”) to assist
with the administration and vesting of RSUs granted pursuant
to the RSU Scheme.

Further details of the principal terms of the RSU Scheme are set
out in the section headed “Statutory and General Information —
D. Share Incentive Scheme” in Appendix IV to the Prospectus. As
at 1 January 2024 and 30 June 2024, an aggregate of 26,100,000
Shares were held by the Trustee and available for grant under
the RSU Scheme respectively, representing approximately 2.75%
of the Shares in issue as at the date of this report. As at 30 June
2024, RSUs in respect of an aggregate of 10,500,000 Shares,
representing approximately 1.1% of the Shares in issue as at
the date of this report, had been granted to 10 RSU participants
pursuant to the RSU Scheme.
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Other Information
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During the Period, no RSU has been granted or agreed to be
granted under the RSU Scheme, nor has any RSU been exercised,

vested, lapsed, cancelled or forfeited.

Details of the RSUs granted under the RSU Scheme and details
of the movements in RSUs during the Period are set out below:

AR SRR R4 R E B A
MR E S IR A R T - A
R REE AT - BB - W - EES
Hg -

RIFMRBIMER ZEUT SR ZREIERE
BEUFBERRABERFMEREECZ
BEIIWT :

Number of Number of
Shares Outstanding Cancelled/ Outstanding Shares
represented by asat Granted Exercised forfeited Lapsed asat represented by
Positions held RSUsasat  Date of Exercise 1 January during during during during 30June  RSUsasat
Name of grantee with the Group 1January 2024 grant price 2024 thePeriod  thePeriod thePeriod the Period 2024 30 June 2024
2024 o024
1818 6A308
RHLRS 20245 R A A RE HoouE  RHERER
RE&E EfiftRH 1A18 il A 0 BE  6A30R  BAREN
LN SRS MR %A ELHAS RE  HAOE b file /R4 ki HAGE  RAEA
(HKS)
(#7)
Director
i
Mr. YU Yong Executive Director and 2,000,000 29 December 2634 2,000,000 - - - - 2,000,000 2,000,000
chief executive officer 2020
of the Group
FBAE HTESRALE 2020
ERUAE 128298
Five highest paid individuals for the Period
FHMIAREHEHEA
Three senior management of the 4300,000 29 December 2634 4,300,000 - - - - 4,300,000 4300,000
Company 2020
ZEADAEHERE 0208
12A298
Director of subsidiaries of the Company
FRANELRES
One director of subsidiaries of the 600,000 29 December 2634 600,000 - - - - 600,000 600,000
Company 2020
-ALANELAES 2020F
12A298
Other employees of the Group
FEEEMER
Five employees of the Group 3,600,000 29 December 2634 3,600,000 - - - - 3,600,000 3,600,000
2020
AEERAES 2020
12A298
Total 10,500,000 10,500,000 - - - - 10,500,000 10,500,000
&3t
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The grantees of the RSUs granted under the RSU Scheme as
referred to in the table above are not required to pay for the
grant of any RSUs under the RSU Scheme. The RSUs granted on
29 December 2020 shall vest immediately upon grant.

USE OF PROCEEDS FROM THE GLOBAL
OFFERING

The Company was listed on the Stock Exchange on 27 May
2019 and issued 200,000,000 new Shares. After deducting the
underwriting fees, commissions and estimated expenses, the
total net proceeds from the listing were approximately RMB704.9
million (equivalent to approximately HK$802.7 million). As at
30 June 2024, the proceeds amounting to a total of RMB704.9
million (equivalent to approximately HK$802.7 million) had
been used. These proceeds were allocated in accordance with
the Prospectus and the announcement of the Company dated
22 May 2019. In addition, on 30 March 2022, the Board resolved
to change the use of the unutilized net proceeds from the global
offering. For details, please refer to the announcement dated
30 March 2022 published by the Company on the websites of
the Stock Exchange and the Company. As at 30 June 2024, the
summaries of the net proceeds utilized by the Company are set
out as follows:
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Other Information

Hin &

Approximate

percentage

[tem of total amount
{EEAEH

1 L ER b

(RMB million)

Actual

amount used

Planned use during
of proceeds the Period

HEER  RREEER
FmE EREE

(\EREER) (\EREER)

(RMB million)

Actual Unutilised
amount amount
used as at asat

30june2024 30 June 2024
2024 2024
6A30A 6A30A
EUEER AERLE
(RMB million) (RMB million)
(A\E¥EET) (\REEET)

To repay the Group's existing indebtedness  EEAREREERRAD

and reduce the Group's financial expenses ~ AEBEIKER 45% 37 - 317 -
To expand the Group'sbrand and product ~ BRERREUESER

portfolio by pursuing brand acquisitions or ~ BEEREAREERMER

strategic alliances Enfg 15% 106 - 106 -
To upgrade the Group's offline retail stores ~ AEBRTEEEHRA

to smart stores BHES 10% 70 - 70 -
Torent, maintain and upgrade warehouses 1% + ERRIIERHRIR

with smart facilities and software BHARRE 20% 141 1 141 -
To provide funding for working capitaland ~ BEEEZERHM—R

other general corporate purposes AARR 10% 71 - 71 -
Total ait 100% 705 " 705 -
INTERIM DIVIDEND FhHig B

The Board does not recommend the payment of any interim
dividend for the Period.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance to safeguard the interests of shareholders
and enhance its corporate value and accountability. The Company
has applied the principles and complied with all applicable
code provisions as set out in the Corporate Governance
Code contained in Part 2 of Appendix C1 to the Listing Rules
throughout the Period.

26  Mulsanne Group Holding Limited Interim Report 2024

ESETERRAPBIRGEAFHRE

EER

RRBBNEFSRENEEES - URE
BRERESSRACEEER[EN - RAH
B ARFCEAEHRAUMBEOEFD
P (EEERTE) EIIWRAL BT

BEA TR -



MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Upon specific enquiries made
to all Directors, each of them has confirmed that he/she has
complied with the required standards set out in the Model Code
throughout the Period and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the
Period (including sale of treasury Shares, if any).

AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference. As at the date of this report, the audit
committee of the Company comprises three independent
non-executive Directors, namely Mr. GU Jiong, Ms. XU Yanyun
and Mr. LIAO Xiaoxin. Mr. GU Jiong is the chairman of the audit
committee. The primary duties of the audit committee are to
review the Company’s financial information and oversee the
Company’s financial reporting system, risk management and
internal control systems.

The audit committee has jointly reviewed with the Board the
unaudited interim results of the Group for the six months ended
30 June 2024, and confirms that the applicable accounting
principles, standards and requirements have been complied with,
and that the adequate disclosures have been made.

CHANGES IN DIRECTORS’ BIOGRAPHICAL
DETAILS UNDER RULE 13.51B(1) OF THE
LISTING RULES

In July 2024, Mr. GU Jiong resigned as the chief financial
officer and vice president of CMC Holdings Limited (A X1t
BREE2AF) (an investment platform focusing on media and
entertainment investments).

In June 2024, Mr. LIAO Xiaoxin resigned as an independent
non-executive director of IntelliCentrics Global Holdings Ltd., a
company previously listed on the Stock Exchange (stock code:
6819) and has completed the voluntary withdrawal of the listing
of its shares on the Stock Exchange on 8 May 2024.

Save as disclosed above, there is no other change in the Directors’
biographical details which is required to be disclosed pursuant to
rule 13.51B(1) of the Listing Rules as at the date of this report
since the publication of the Company’s 2023 annual report.
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PHISRGSRE R E MR ERER

For the six months ended 30 June 2024

H 220246308 L AEA
2024 2023
20245 20234
(Unaudited) (Unaudited)
(REEZ) (REEER)
Notes RMB’000 RMB’000
KaF ANE®ETFT AE¥FrT
REVENUE KA 5 1,088,424 1,085,343
Cost of sales SHE A (505,107) (507,632)
Gross profit EF 583,317 577,711
Other income and gains H A Rz 5 19,898 41,266
Selling and distribution expenses HE R HMAX (451,200) (439,330)
Administrative expenses THEX (112,024) (106,424)
Impairment losses on financial assets, net & &l&EE 2 HEEE
R (924) (4,915)
Other expenses HhBAz (1,689) (6,064)
Finance costs B B AN 7 (29,803) (31,675)
PROFIT BEFORE TAX BAnEFR 6 7,575 30,569
Income tax expense FrEHB X 8 (784) (2,904)
PROFIT FOR THE PERIOD HARSG &S FI 6,791 27,665
Attributable to: LT AT e -
Owners of the parent B ATEE A 6,820 29,899
Non-controlling interests RS (29) (2,234)
6,791 27,665
EARNINGS PER SHARE ATTRIBUTABLE B A BIEEIRESES
TO ORDINARY EQUITY HOLDERS ANELSREF
OF THE PARENT
Basic B=%N 70  RMBO0.75 cents RMB3.28 cents
AR®0.758 AR#328%
Diluted #E 70  RMBO0.75 cents RMB3.28 cents
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Interim Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

PEISRG SRS R E 2 ISR
For the six months ended 30 June 2024
BZ2024F6H30R 1L REA
2024 2023
20245 2023F
(Unaudited) (Unaudited)
(REFZ) CREFR)
RMB’000 RMB’000
ARETFT AREFT
PROFIT FOR THE PERIOD HAR Sz 7 6,791 27,665
OTHER COMPREHENSIVE LOSS HittZ2EEIR
Other comprehensive income that may be HRAE e EH DM
reclassified to profit or loss in B& E’J,H\ﬁﬂ%ﬁqﬁlﬁﬁ :
subsequent periods:
Exchange differences on translation of BREBMEBNER
foreign operations =5 2,016 2,024
Other comprehensive loss that will not be HEeEHErEEHMo8
reclassified to profit or loss in Ba E’J,H\ﬁﬂ%@@ﬁﬁ
subsequent periods:
Exchange differences on translation of the BREARQNBMBRKE
Company’s financial statements into 2 EHNENE5E
presentation currency (4,601) (26,865)
OTHER COMPREHENSIVE LOSS HREMZEEE 24
FOR THE PERIOD, NET OF TAX BR#IE (2,585) (24,841)
TOTAL COMPREHENSIVE INCOME HEEmER=SRE
FOR THE PERIOD 4,206 2,824
Attributable to: LU AL FEAG -
Owners of the parent BAREE A 4,235 5,058
Non-controlling interests R ER (29) (2,234)
4,206 2,824
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Interim Condensed Consolidated Statement of Financial Position

I:FI HF%HHII‘;R

30 June 2024
2024%F6A30H

B IR R

30

30 June 31 December
2024 2023
20245 20234
6H30H 12H31H
(Unaudited) (Audited)
(REEZ) (RRE)
Notes RMB’000 RMB’000
KaF ANRB¥FT AE¥FT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment M - BERFRE 11 357,040 371,105
Right-of-use assets EREEE 142,084 141,502
Intangible assets EBREE 12 47,200 50,807
Equity investment designated at fair value ¥§ER D FEFTAEA
through other comprehensive income PHBEWRERE 4,540 4,540
Prepayments, other receivables and FESRIE ~ HABWR
other assets HREMEE 75 5,435 -
Deferred tax assets BRI IBEE 192,974 209,734
Pledged deposits [REE LR 16 225,158 446,946
Total non-current assets ERBEELEE 974,431 1,224,634
CURRENT ASSETS RENEE
Inventories ﬁiaf 713 502,476 566,682
Right-of-return assets REREEE 21,642 68,603
Trade and notes receivables %F?'BZ K18 K FEUR
=g 74 186,063 334,525
Prepayments, other receivables and ?Eﬁ RIE - HE
other assets MENEMEE 75 346,956 231,305
Pledged deposits E%ﬁﬁﬁﬁ%ﬁt 16 875,734 396,099
Cash and cash equivalents HERBEEEEY 76 196,530 192,420
Total current assets B EEHAEE 2,129,401 1,789,634
CURRENT LIABILITIES RENBE
Trade and notes payables ESENRIER
EAEE 17 277,643 374,638
Other payables and accruals HAnEARIER
FESTE A 78 154,892 255,032
Refund liabilities BREE 53,804 148,504
Contract liabilities cREEE 49,559 21,199
Interest-bearing bank and other “f,\\ﬁﬁﬁ)iﬁﬂﬂ
borrowings (EEN 79 1,496,842 887,459
Lease liabilities HeEas 64,075 71,589
Tax payable FEAF LR 5,932 17,443
Total current liabilities RENE B 2,102,747 1,775,864
NET CURRENT ASSETS MENEERE 26,654 13,770
TOTAL ASSETS LESS CURRENT BEEATENREEE
LIABILITIES 1,001,085 1,238,404

Mulsanne Group Holding Limited Interim Report 2024




Interim Condensed Consolidated Statement of Financial Position

R HEIFS R AR S B KR &

30 June 2024
2024%6H30H

30 June 31 December
2024 2023
20245 2023%F
6H30H 12A31H
(Unaudited) (Audited)
(REEX) (RREX)
Note RMB’000 RMB’000
HtaE AEBEFIT AREFT
TOTAL ASSETS LESS CURRENT BEELERRBAE
LIABILITIES 1,001,085 1,238,404
NON-CURRENT LIABILITIES FRENEE
Interest-bearing bank and FTRIRIT R EAMER
other borrowings 19 200,881 442,352
Lease liabilities HEEE 61,589 47,835
Deferred tax liabilities FEIERIEE E 22,837 36,645
Total non-current liabilities FRBEERLE 285,307 526,832
Net assets EEFE 715,778 711,572
EQUITY s
Equity attributable to owners BRTHE ABIG#ES
of the parent
Share capital R 7 8,343 8,343
Reserves (G 706,695 702,460
715,038 710,803
Non-controlling interests RS 740 769
Total equity S BER 715,778 711,572
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Interim Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2024
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Interim Condensed Consolidated Statement of Cash Flows

FHIEAGSRERER

For the six months ended 30 June 2024
EZ2024F 68308 L~ @A

2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Notes RMB’000 RMB’000
HtaE ARETFT AR®TT
CASH FLOWS FROM OPERATING REEBFREHERE
ACTIVITIES
Profit before tax B A& A 7,575 30,569
Adjustments for: T IR EELRE
Finance costs BAFE AR AN 7 29,803 31,675
Bank interest income SRATRIE WA 5 (1,040) (1,761)
Impairment of trade and B 5 REMBREK
other receivables, net BRE - FEE 924 4,915
Impairment of property, M - BMERFZME
plant and equipment AR 6 - 175
Reversal of write-down of inventories EE1F ORI B 2=
to net realisable value AIEIRR{E 6 (19,055) (9,073)
Depreciation of property, plant and M - BERRME
equipment e 6 33,082 26,923
Depreciation of right-of-use assets EREEERE 6 47,245 63,373
Amortisation of other intangible assets HitnEmEEE#s 6 4,026 2,669
Loss on disposal of items of property, HEYZE - BREKR
plant and equipment, net REBIEE WEE
RER 6 533 4,534
Foreign exchange differences, net PEHE%E - S5 6 702 (16,411)
Gain on terminations of leases, net KIFFHENRE
FER (772) (678)
Investment income from KR FRRERA
pledged deposits 5 (10,035) (13,369)
92,988 123,541
Decrease in trade and notes receivables B 5 EWFIE K FEUX
SERD 97,990 52,272
Increase in prepayments, TENRIE - HAfELR
other receivables and other assets MIERHMEEE N (140,331) (86,161)
Decrease in inventories EERL 83,261 135,922
Decrease in right-of-return assets EEREERD 46,961 28,237
Increase in pledged short-term deposits & 3K 3 52 H§ 77 7L 0 (10,804) (16,053)
Decrease in trade and notes payables BZRARIEREN
SERD (96,995) (160,266)
Decrease in other payables and accruals ~ ELfth FE{S FRIE K FEGT
& AR (50,787) (18,282)
Decrease in refund liabilities RREERD (94,700) (62,098)
Increase/(decrease) in contract liabilities & E&/EE M,
O 2) 28,360 (12,094)
Cash used in operations REFARS (44,057) (14,982)
Bank interest received S UWERITHRI A 1,040 1,761
Income tax paid B FER (17,358) (20,061)
Net cash flows used in operating activities & REIFTAERE
mE R (60,375) (33,282)

34  Mulsanne Group Holding Limited Interim Report 2024




Interim Condensed Consolidated Statement of Cash Flows

FHISRGAERERER

For the six months ended 30 June 2024

BE20245F6H308 L~ AR
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REEX) (REER)
RMB’000 RMB’000
ARETFIT AR®TT
CASH FLOWS FROM INVESTING ACTIVITIES REZFEFBRLRE
Purchases of items of property, BEYE  BRERSKE
plant and equipment HH (69,119) (51,761)
Purchases of intangible assets BEEFERE (470) (7,264)
Proceeds from disposal of items of property, HENE BERSRE
plant and equipment 15 B W8 FIR 216 816
Repayment of loans from a third party BEFE=FEX 27,000 -
Net cash flows used in investing activities ?xﬁzﬁiﬂﬁﬁﬁﬁ RERE
L] (42,373) (58,209)
CASH FLOWS FROM FINANCING ACTIVITIES Eﬁﬁ;ﬁbﬁﬁ' HERE
Proceeds from bank and other borrowings TREMBERNFAE
FIE 1,425,390 635,996
Repayment of bank and other borrowings ﬁtfﬁﬁ&ﬁﬂﬂfa A (1,009,108) (765,868)
(Increase)/decrease in pledged deposits SEAEFER (Em)
L (237,008) 288,884
Principal portion of lease payments XNEENEEBD (40,815) (64,736)
Interest paid 2L (28,535) (34,367)
Net cash flows from financing activities METBAESHRERE
ek 109,924 59,909
NET INCREASE/(DECREASE) IN CASHAND  HE&RRESZEEWILM
CASH EQUIVALENTS (ML) F8 7,176 (31,582)
Cash and cash equivalents at beginning of period Hi#%]) E’Jﬁﬁ&fﬁé £1EY 192,420 252,194
Effect of foreign exchange rate changes, net ERSEBEEF (3,066) 300
CASH AND CASH EQUIVALENTS AT HRNRERALEED
END OF PERIOD 196,530 220,912
ANALYSIS OF BALANCES OF CASH AND RERBALFEY
CASH EQUIVALENTS SRR
Cash and bank balances BERIBITHEER 196,530 220,912

R EEZRERAE 2024F HHRE

35



Notes to Interim Condensed Consolidated Financial Information

PEAS AR S B I B b EE

30 June 2024
20246 A30H

36

CORPORATE INFORMATION

The Company is a limited liability company incorporated
in the Cayman Islands. The registered address of the
Company is Cricket Square, Hutchins Drive, PO Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The principal
place of business in China is located at No. 111 Shanshan
Road, Wangchun Industrial Park, Haishu District, Ningbo,
Zhejiang Province, People’s Republic of China (the “PRC").

The Company is an investment holding company. During
the reporting period, the Company’s subsidiaries were
principally engaged in the design, marketing and sale of
apparel products.

In the opinion of the directors, the Company does not
have an immediate holding company or ultimate holding
company. Great World Glory Pte. Ltd. and L Capital Asia 2
Pte. Ltd., which were both incorporated in Singapore, are
the controlling shareholders of the Company, as defined
in the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2024 has been prepared
in accordance with International Accounting Standard
(“IAS”) 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not
include all the information and disclosures required in
the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December
2023.

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for equity investment designated
at fair value through other comprehensive income,
which has been measured at fair value. The interim
condensed consolidated financial information is presented
in Renminbi (“RMB”) and all values are rounded to the
nearest thousand except when otherwise indicated.
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Notes to Interim Condensed Consolidated Financial Information

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2023, except for the adoption
of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current
period’s financial information.

Amendments to Lease Liability in a Sale and

IFRS 16 Leaseback
Amendments to Classification of Liabilities as
IAS 1 Current or Non-current

(the “2020 Amendments”)
Non-current Liabilities with
Covenants (the “2022
Amendments”)
Supplier Finance Arrangements

Amendments to
IAS 1

Amendments to
IAS 7 and IFRS 7

The nature and impact of the revised IFRSs are described
below:

(@)  Amendments to IFRS 16 specify the requirements
that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction
to ensure the seller-lessee does not recognise
any amount of the gain or loss that relates to the
right of use it retains. Since the Group has no sale
and leaseback transactions with variable lease
payments that do not depend on an index or a rate
occurring from the date of initial application of
IFRS 16, the amendments did not have any impact
on the financial position or performance of the
Group.

3.

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

BHEEEERES

REDHERGRS M EERTERMAN
B BCREREANEEEZE2023F12
B3R LEEZFEFRESMBERERFN
FERE—3  HRAHEyEERE

IRERAR LA TS A& 5T (B PR B 75 3 15 2 B
(I BB B 53R 5 2R 1) BROD -

B%Eﬁ%%i%ﬁﬁﬂ%m%ﬁ EABENEESE

(1571 A)

EB e ERE 15 EEFEER TS

CCHES) #78 ( [2020F
CHEND)

EB e ERE 15 WEZENFEREEE

CCHES) ( [2022F
CHESD)

AReHENETRREAR LEEHETH

B IR REAI B 75

(1B7TA)

S TERM RS R S ER Y
SHAMMT -

BFR B H s H 2 RSB 16 5% (BRTA) &7
R BEEREAXRZELENEERRE
FRRAMER — AEAZRE - UHERE
Bh - AEATSHRDEFRE M
BEENEAESSE - ARAEE
FE ¥R 1B B FR B 7 3R 5 2 RSB 16 97
ERWEELEFEMABURNE —HIE
HHANRFENTEEETRZER
BHERZ @ MEFEIALELLE
B BRI RREEEALE -
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Notes to Interim Condensed Consolidated Financial Information

REIFS R AR S B I BRI B RE

30 June 2024

20246 A30H

3.

38

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

(b)

The 2020 Amendments clarify the requirements
for classifying liabilities as current or non-current,
including what is meant by a right to defer
settlement and that a right to defer must exist at
the end of the reporting period. Classification of
a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be
settled in its own equity instruments, and that only
if a conversion option in a convertible liability is
itself accounted for as an equity instrument would
the terms of a liability not impact its classification.
The 2022 Amendments further clarify that,
among covenants of a liability arising from a loan
arrangement, only those with which an entity must
comply on or before the reporting date affect the
classification of that liability as current or non-
current. Additional disclosures are required for
non-current liabilities that are subject to the entity
complying with future covenants within 12 months
after the reporting period.

The Group has reassessed the terms and conditions
of its liabilities as at 1 January 2023 and 2024 and
concluded that the classification of its liabilities as
current or non-current remained unchanged upon
initial application of the amendments. Accordingly,
the amendments did not have any impact on the
financial position or performance of the Group.
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3.

Notes to Interim Condensed Consolidated Financial Information

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES (continued)

() Amendments to IAS 7 and IFRS 7 clarify the
characteristics of supplier finance arrangements
and require additional disclosure of such
arrangements. The disclosure requirements in
the amendments are intended to assist users of
financial statements in understanding the effects
of supplier finance arrangements on an entity’s
liabilities, cash flows and exposure to liquidity
risk. The disclosure of relevant information for
supplier finance arrangements is not required
for any interim reporting period during the first
annual reporting period in which an entity applies
the amendments. As the Group does not have
supplier finance arrangements, the amendments
did not have any impact on the interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

The Group is mainly engaged in the sale of apparel
products. Additionally, the Group also sells other products
to partnership stores and distributors, such as decorations
for stores and packaging materials for products. The
Group manages its main business of the sale of apparel
products by sales channels. There are two operating
segments for the sale of apparel products: offline channels
and online channels. Offline channels refer to the offline
network of retail outlets including self-owned stores and
partnership stores, and the offline network of distributors,
and online channels refer to online retail platforms, such
as Tmall.com, Taobao, Vipshop, TikTok and WeChat Mini
Programs.

The Group’s chief operating decision maker is the chief
executive officer, who reviews revenue and results of
offline channels for the sale of apparel products, online
channels for the sale of apparel products and the sale
of other products separately for the purpose of making
decisions about resource allocation and assessment of
segment performance. Segment result is evaluated based
on gross profit. No analysis of the Group’s assets and
liabilities by operating segment is disclosed as it is not
regularly provided to the chief operating decision maker
for review.

3.

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

ETHREERKE (B)

BFREsERE 7R RER T BRS
ZAE7E (BT A) MARERRE
ZHMSE > WREEMZSZHEF
HEEIMR TR - RS ERTANRBERE
EEMB M BIRRERE T HEHER
MELZHFHERNRE BERER
RBETERNTE NREBERZ
FETANERAFERSHE  BEA
BRAEMPHREREREREARE
ZHHEBEER - ARNASEE I EM
EEMEZH  MZEEITALEY
THERSRSYBRERELEEMNE
@,

REDWER
FEEBIBENREREERHEE - Ik
o REBTREERERKHEEHE
HtbEm - MEMHESmRERBE
¥ AEBEBEEREEEAER
KEMHETEXRY  -MEEMFEE
HEMELED M - FTRERKL
RE - KTREEZEERTRL
BREBEEMSRBIEURRTEHEE
B MRERBEGRLETETES
PIlaNR%E - HE - RS - HERRE
(RIS

AEENETEBEBLERRAREENT
B Mo EHREERFEERTR
B -REEMFEESRLRERAME
miFENWATES  MELEREE
BOBRDARBTFEHIRE » 2 &
REARBENETHME - BERER
SEREESHEAITNEEREED
o RERLEEHCEZEERE
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Notes to Interim Condensed Consolidated Financial Information

REIFS R AR S B I BRI B RE

30 June 2024
20246 A30H

4. OPERATING SEGMENT INFORMATION 4. RESWBEH (8)
(continued)
Six months ended 30 June 2024
EZ2024F6A30R LA @A
Apparel products
i
Offline Online
channels channels Others Total
BTRE BKRERE Hitr CE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
RMB'000  RMB'000  RMB'000  RMB'000
ARETFT ARETT ARETT AREFT
Segment revenue SEBBA
Sales to external customers RENE Y 650,871 434,004 3,549 1,088,424
Total segment revenue PEM AR 650,871 434,004 3,549 1,088,424
Segment results DENELE 424,282 158,383 652 583317
Other income and gains EH AR Wz 19,898
Selling and distribution expenses HEREHAX (451,200)
Administrative expenses THRAX (112,024)
Impairment losses on financial assets, net ﬁ?ﬁ"i@ﬁéz}ﬁﬁ
BEFE (924)
Other expenses HAt1f % (1,689)
Finance costs A (29,803)
Profit before tax BRBLAIRR 7,575
Six months ended 30 June 2023
EZ2023F6A308 L7 fE A
Apparel products
KEM
Offline Online
channels channels Others Total
BTRE RERE " EE
}Una_udited) éUna_uQﬂited) }Una_uﬂted) §Una_tjgited)
KAEER) (REER) (REER) (REEQ
RMB000  RMB'000  RMB0O0  RMB'000
AREFT ARETT AREFT ARETrT
Segment revenue 2ERA
Sales to external customers ESMERE P E 655126 426,767 3,450 1,085,343
Total segment revenue PEM AL 655,126 426,767 3,450 1,085,343
Segment results NEPEE 420,197 156,670 844 577,711
Other income and gains AR K Wi 41,266
Selling and distribution expenses HEREHMX 439,330
Administrative expenses THREx 106,424
Impairment losses on financial assets, net & E&E 2 FifE
BEFE 4915
Other expenses Hipx% 6,064
Finance costs B RAR (31,675
Profit before tax BRELADER 30,569
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Notes to Interim Condensed Consolidated Financial Information

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

OPERATING SEGMENT INFORMATION
(continued)

Geographic information

()

(b)

Revenue from external customers

RESWEN (B)
132 E R

(a) HKEIEBEFBIHA

Six months ended 30 June

HZE6H30H1EAEA

2024 2023
2024%F 2023%
(Unaudited) (Unaudited)

(REEZ) (REEER)
RMB’000 RMB’000
ANE®FrT AREFT
Chinese Mainland FREIR i 1,088,424 1,085,343

The revenue information above is based on the
locations of the customers.

Non-current assets

BLEWAERIRIE R F it 21

Hjo

(b) FRBEE

30 June 31 December
2024 2023
20245 20234
6H30H 12A31H
(Unaudited) (Audited)
(REEZ) (RE®X)
RMB’000 RMB’000
AR®EFT AR¥FrT
Chinese Mainland FE R 551,106 562,709
Hong Kong BE 653 705
Total st 551,759 563,414

The non-current asset information above is based
on the locations of the assets and excludes equity
investment, deferred tax assets and financial
instruments.

LEFRBEEERRBEEE
wEAEL  BETEBERER

- BEREEERESMTE -

Information about major customers

No revenue from the Group’s sales to a single customer
amounted to 10% or more of the Group’s total revenue
during the reporting period (six months ended 30 June
2023: Nil).

BFREXERFHESR

RBEHRN AEEHREHE—F
FHHEHERAMAREBRZKANI0%
KLU E (BE2023F6 300 LA

A 8-

REEBIZIRARD T 2024 F R HIRE

41

~
~
~



Notes to Interim Condensed Consolidated Financial Information
FEAfS AR 4R S BT IS E R B EE

30 June 2024
20246 A30H

5. REVENUE, OTHER INCOME AND GAINS 5.

An analysis of revenue is as follows:

WA - EAU AR i 2s

WARDHUWT :

Six months ended 30 June

B ZE6H30HLLAEA
2024 2023
20244 2023%F
(Unaudited) (Unaudited)
(REEZ) (REEER)
RMB’000 RMB’000
AR®EFrT AR¥FrT
Revenue from contracts with customers BF & EURA
Sale of apparel products HEREEMR
Online channels #RERE 434,004 426,767
Offline channels HETRE
Self-owned stores BEE 456,549 443,558
Partnership stores = 47,929 79,918
Distributor stores RREHE 146,393 131,650
Sale of other products HEHMER 3,549 3,066
Consignment services FERS - 384
Total At 1,088,424 1,085,343

Disaggregated revenue information for revenue from
contracts with customers

EFERWANAED WAER

Six months ended 30 June

HZE6A30ALLKEA

2024 2023
20245 2023F
(Unaudited) (Unaudited)

(REBER) (REER)
RMB’000 RMB’000
AREFT ARETT

Timing of revenue recognition UL A B 2 A9 B RS

Goods transferred at a point in time RE-BREZHEBER 1,088,424 1,084,959
Services transferred at a point in time R — R RS R R - 384
Total BEr 1,088,424 1,085,343
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Notes to Interim Condensed Consolidated Financial Information

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

5. REVENUE, OTHER INCOME AND GAINS 5. Ut A-E g A RS (48)
(continued)

An analysis of other income and gains is as follows: HiWA RSN DT :

Six months ended 30 June

HZE6H30HIEAEA

2024 2023
20245 20234
(Unaudited) (Unaudited)
(REEX) (REEZ)
RMB’000 RMB’000
AEBEFTT ARHFT

Other income and gains Hit g A R U as

Investment income from pledged deposits IKFFFRIRE WA 10,035 13,369
Government grants BT BN 6,618 6,357
Bank interest income SRITRIE WA 1,040 1,761
Gain on terminations of leases, net wIFFHEWR - 5 772 678
Penalty charges received from distributors B &% &8 7 UK 2 9 E1 5% 122 1,164
Foreign exchange gains, net SME YR ER - FEE - 16,411
Others Ht 1,311 1,526
Total At 19,898 41,266
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Notes to Interim Condensed Consolidated Financial Information
FEAfS AR 4R S BT IS E R B EE

30 June 2024

2024%F6H30H
6. PROFIT BEFORE TAX 6. HiAlimAl
The Group's profit before tax is arrived at after charging/ REBBADEF TIEMBR(FFA) KA
(crediting): TRIEREN:
Six months ended 30 June
BE6A3081LKEA
2024 2023
2024% 2023%F
(Unaudited) (Unaudited)
(REEX) (REER)
RMB’000 RMB’000
ARETFT AR®TT
Cost of inventories sold EEEFERA 524,162 516,382
Cost of services provided ERERBE A - 323
Cost of raw materials sold 2 ERMBIRA = 17
Depreciation of property, Y BMERRETE
plant and equipment 33,082 26,923
Impairment of property, Y BMERRERE
plant and equipment - 175
Depreciation of right-of-use assets EREEERE 47,245 63,373
Amortisation of intangible assets B EEHEE 4,026 2,669
Impairment of trade receivables, net B S EWFIERE TS 882 9,249
Impairment/(reversal of impairment) of ~ E I EWFIERE, "
other receivables, net CRi{E#EL) F58 42 (4,334)
Reversal of write-down of inventories FEMBREEZ AT 2R
to net realisable value RE (19,055) (9,073)
Loss on disposal of items of property, HEME RERZE
plant and equipment, net HEBEFHE 533 4,534
Foreign exchange differences, net PE X EEEF 5 702 (16,411)
Employee benefit expenses EEEABAX (TEHE
(excluding directors’ and EERFETH
chief executive’s remuneration): AEFH)
Wages and salaries ITERFE 40,226 54,361
Pension scheme contributions BESITEMER 4,145 2,956
Staff welfare expenses EEEABEX 4,499 2,750
Total et 48,870 60,067
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Notes to Interim Condensed Consolidated Financial Information

FINANCE COSTS

An analysis of finance costs is as follows:

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

Bt 35 A
BIBRAD T :

Six months ended 30 June

HZ6A30HIEEA

2024 2023
2024%F 20234
(Unaudited) (Unaudited)

(REBEX) (REEFERZ)
RMB’000 RMB’000
AB®TFr AR%Fr
Interest on bank and other borrowings BRITREMERFE 27,499 31,783
Interest on lease liabilities HEEBRE 2,304 3,216
29,803 34,999
Less: Interest capitalised BRI R - (3,324)
Total et 29,803 31,675

INCOME TAX Frig#i

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman
Islands, the Company is not subject to any income tax in
this jurisdiction.

Pursuant to the relevant tax law of Hong Kong Special
Administrative Region, Hong Kong profits tax is provided
at the rate of 16.5% (2023: 16.5%) on the estimated
assessable profits arising in Hong Kong during the
period. The Hong Kong subsidiary, Joy Sonic Limited, is
a qualifying entity under the two-tiered profits tax rates
regime. The first HK$2,000,000 (2023: HK$2,000,000) of
assessable profits of this subsidiary are taxed at 8.25%
(2023: 8.25%) and the remaining assessable profits are
taxed at 16.5% (2023: 16.5%).

REBARBARERE QN REME
REXBHAERAEEREELESRE
ZE A AR R R 1R B R E
FRGHL -

RIBFFAEHEHNRANBEL - A2 F
BARZ A EEBRAMEMAES

RESBEINTHRENERE L 2
MAHEEEBELE NG ERBUE
FI216.5% (2023 F : 16.5%) FL &5t
REBREGHEBE BEWBLATN
BERAAEMAFEHEFHESE
HRER - ZHEBATEH?2000,000%
7t (20234 : 2,000,0007870) FERBL
IR 8.25% (20234 : 8.25%) B =T
RN R SR E SR B R F1216.5% (2023
F 116.5%) BLRREH o
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Notes to Interim Condensed Consolidated Financial Information
FRERfS RA 45 S B 35 B F B 5T

30 June 2024
20246 A30H

8. INCOME TAX (continued) 8.

Pursuant to the relevant tax law of the Administrative
Especial de Macau, Macau profits tax is provided at the
rate of 12% on the estimated assessable profits arising
in Macau.

The provision for Chinese Mainland corporate income tax
is based on the statutory rate of 25% of the assessable
profits of the PRC subsidiaries of the Group as determined
in accordance with the PRC Corporate Income Tax Law
which was approved and became effective on 1 January
2008. Certain subsidiaries of the Group are qualified
as small and micro enterprises and are subject to a
preferential income tax rate of 5% (2023: 5%).

s (#)
RIBEPIH BT R E W ARBIRE © R
P11 B T3 AR BB P 2 2 A f 5
SRBLRRIRBE R 12% SHREE o

FERtEERESHEIRBEMR2008
F1AVREMAEREMNPREEERR
BRiBENAKEERTENMBEA
AERPENIZEZEB E25% L
B REENE THBAR/FE/NMU
TtEER TEZEEBEMBHES%
(20234 : 5%) °

Six months ended 30 June

B ZE6HA30HIEAEA
2024 2023
20245 20234

(Unaudited) (Unaudited)
(REBEE) (REER)

RMB’000 RMB’000

AREFT AREFT

Current tax: BIHAFRIE -
Charge for the period HARE 2
Deferred IEFE
Total et
9. DIVIDENDS 0.

The board of directors did not declare the payment of an
interim dividend for the six months ended 30 June 2024
(six months ended 30 June 2023: Nil).
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10.

Notes to Interim Condensed Consolidated Financial Information

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary
equity holders of the parent, and the number of ordinary
shares of 912,500,000 (six months ended 30 June 2023:
912,500,000) in issue during the period. The number of
shares for the current period has been arrived at after
eliminating the shares of the Company held under the
restricted share unit scheme.

The calculation of diluted earnings per share for the six
months ended 30 June 2024 and 30 June 2023 does not
assume the exercise of all dilutive potential ordinary
shares arising from the restricted share unites (“RSUs")
granted by the Company because the exercise price of
these RSUs was higher than the average market price for
shares for the period.

The calculations of basic and diluted earnings per share
are based on:

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

10. BAREERESISEARE

SERET

BREABFCEDIRESLATE
BEREZEEAEGHRAERRA
HEERTEBREE 912,500,000
B (BiZE2023F6H30H AR -
912,500,000 %) 5T & - ZREIRS AV AR 12
B TIEMBRA R BRIER IR Z
Bt ESENRMDEER -

B ZE2024%6 8308202356830
HERSBERESERESBANNTEL
FEEERAQTRERG MR ZEE N
(TRFIMEIREEN ) EXENFBEEE
BELTEREETHE  REAZER
HMEREENMNITEESRZBER
BHFEEHE -

50 B R MR AT RIS T 51 B
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Six months ended 30 June

BE6A30B81LKEA
2024 2023
20245 2023%F
(Unaudited) (Unaudited)
(REEZ) (REER)
RMB’000 RMB’000
ARETFIT AR®TT
Earnings Z2F
Profit attributable to ordinary equity ARGTEBRERERN
holders of the parent, used in the BRAAEBREREE
basic earnings per share calculation AR REF] 6,820 29,899
Number of shares
a8 A
Six months ended 30 June
B ZE6HA30B1LKER
2024 2023
2024%F 2023%F
(Unaudited) (Unaudited)
(REEX) (REEER)
Shares g3

Number of ordinary shares in issue

AR ESREARBAG

during the period used in the basic AEEE B#ITEAR
earnings per share calculation g H 912,500,000 912,500,000
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30 June 2024
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2024%F6H30H
11. PROPERTY, PLANT AND EQUIPMENT 1. W% - RERRE
30 June 31 December
2024 2023
20245 2023%F
6A30H 12A31H
(Unaudited) (Audited)
(RBER) (RREXZ)
RMB’000 RMB’000
ARETFET AR¥FT
Carrying amount at beginning of B FYREE
period/year 371,105 311,239
Additions NE 19,766 149,416
Depreciation provided during the B FRITERE
period/year (33,082) (64,798)
Impairment AR - (490)
Transfers EiE - (19,563)
Disposals HE (749) (4,699)
Carrying amount at end of period/year B FRIREE 357,040 371,105
12. INTANGIBLE ASSETS 12. BFEE
30 June 31 December
2024 2023
20245 2023%F
6HA30H 12A31H
(Unaudited) (Audited)
(RBEX) (REX)
RMB’000 RMB’000
ARETFET AR¥FT
Carrying amount at beginning of B FREE
period/year 50,807 38,591
Additions nE 470 -
Transfers B - 19,563
Amortisation provided during the H RS
period/year (4,026) (7,363)
Exchange realignment BE 5 3% (51) 16
Carrying amount at end of period/year B EREREE 47,200 50,807
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REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

13. INVENTORIES 13. 8

30 June 31 December

2024 2023

2024%F 20235

6H30H 12A31H

(Unaudited) (Audited)

(REEZ) (REZ)
RMB’000 RMB’000
ARB#¥For ANR¥FrT

Raw materials R 42 155
Decorations ehm 6,997 7,526
Finished goods SR 495,437 559,001
Total et 502,476 566,682

14. TRADE AND NOTES RECEIVABLES 14. ESBWREREBERRE

30 June 37 December

2024 2023

20245 20235

6H30H 12A831H

(Unaudited) (Audited)

(REEZ) (REZ)
RMB’000 RMB’000

ANRB#¥For AR¥FrT

Trade receivables B Z W FIE 630,736 726,788
Notes receivable EWERE = 51,590
Total et 630,736 778,378
Impairment of trade receivables g 5 BRWHIERE (444,673) (443,853)
Net carrying amount BREEE 186,063 334,525
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30 June 2024
20246 A30H

14.

TRADE AND NOTES RECEIVABLES
(continued)

The Group's trading terms with its customers (other than
retail customers) are mainly on credit as well as advances.
The credit period is generally one month to three months,
extending up to one year for major customers. The Group
seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly
by senior management. The Group does not hold any
collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-
bearing.

An ageing analysis of the trade receivables as at the end
of the reporting period, based on the invoice date and net
of loss allowance, is as follows:

14.

7 BREERERRE
(#8)

FEBEAES (FERFRMN) NE
FHRAEBRBEEERBIRIEL « 5
RB-RE-BAZ=M@A  XBF
FREERT—F - AEEZRYH
1 5 U 0 W OB R S R AR IR T
BHEBAEHREREEERY -
78 B 36 4 5 5L 55 PR R SOR A A 95
BEMEARLMEEER - E5 8
WEERTE R o

REERRREZAH2TIRINERE
BERENESERRERRI TN
T

30 June 31 December
2024 2023
20245 2023%
6H30H 12H31H
(Unaudited) (Audited)

(REFX) (BRE®X)
RMB’000 RMB’000
AB®EFT AR¥FrT
Within 3 months AT 90,461 211,828
3 to 6 months 3Z261E A 31,535 30,954
6 to 12 months 621218 R 57,734 33,201
1 to 2 years 1225 6,333 6,952
Total et 186,063 282,935
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REIFG A AR S B BRI B EE

15. PREPAYMENTS, OTHER RECEIVABLES

15.

30 June 2024
2024%6H30H

FAMFRIE - HEIRER

AND OTHER ASSETS Hit &=

30 June 31 December

2024 2023

20245 20234

6A30H 12A31H

(Unaudited) (Audited)

(REEZ) (REZX)
RMB’000 RMB’000
AB®EFrTt AR¥Fr

Other receivables Hi W k18 254,016 275,846
Prepayments TN RIE 136,471 42,231
Prepaid expenses AR 49,893 29,384
Tax recoverable ] Uk [2] %4 18 48,401 20,016
488,781 367,477
Impairment AR (136,390) (136,172)
Total “ct 352,391 231,305

Analysed into: DR

Current BN A 346,956 231,305
Non-current JERNER 5,435 -

As at 30 June 2024, included in the prepayment,

other receivables and other assets are prepayments of
RMB6,343,000 (31 December 2023: RMB14,183,000) to

the Group's related party.

MR2024F 6 A30H » A FKE -
HEWREREMEESRFE Q@R
SEEBEAFEENBEAREARY
6,343,000 (2023128318 : AR

#514,183,0007T) °
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30 June 2024
20246 A30H

16. CASH AND CASH EQUIVALENTS AND

52

PLEDGED DEPOSITS

16.

BERBEFEYMUREER
HEM

30 June 31 December

2024 2023

20245 2023%F

6A30H 12A31H

(Unaudited) (Audited)

(REEZ) (RBEZ)

RMB’000 RMB’000

ANE®FrT AR¥Fr

Cash and bank balances BHERIBITEE 196,530 192,420

Time deposits EHFR 1,100,892 843,045

Subtotal NET 1,297,422 1,035,465
Less: Pledged time deposits: W BIEREERER

Restricted bank balance ZIRFIRITEEER (711) (711)

Pledged for notes payable 2R IFENREE (52,798) (41,994)

Pledged for letters of credit 2R IFEAE (6,600) (19,025)

Pledged for bank loans 2R IFRITER (1,040,783) (781,315)

Cash and cash equivalents BHERBEEEEY 196,530 192,420

Denominated in RMB LA RYEEHE 184,169 175,606

Denominated in US$ LETEHE 11,840 16,645

Denominated in HKS LB TEHE 388 25

Denominated in MOP LUBRPY JTEHE 133 144

Cash and cash equivalents BEeERBESEEY 196,530 192,420

The RMB is not freely convertible into other currencies,
however, under Chinese Mainland’s Foreign Exchange
Control Regulations and Administration of Settlement,
and Sale and Payment of Foreign Exchange Regulations,
the Group is permitted to exchange RMB for other
currencies through banks authorized to conduct foreign
exchange business.

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Time deposits are made for
varying periods of between one months and fourteen
months depending on the maturities of the underlying
notes payable, letters of credit and bank loans secured by
these deposits, and earn interest at the respective time
deposit rates. The bank balances and pledged deposits are
deposited with creditworthy banks with no recent history
of default.

Mulsanne Group Holding Limited Interim Report 2024
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0 AR5 B A it B S BE AR 451 A
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TRARBRBBEMER -
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BRI RRMAE - ERFARNHRS
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17. TRADE AND NOTES PAYABLES

17.

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

EFRAIREREARR

30 June 31 December

2024 2023
20245 2023%
6H30H 12A31H
(Unaudited) (Audited)
(REEFZ) (RBE™Z)
RMB’000 RMB’000

ARBHETFT AR®ETFrT

Trade payables EZENARIE
Notes payable EANEE
Total et

An ageing analysis of the trade payables as at the end
of the reporting period, based on the invoice date, is as

98,583 164,668
179,060 209,970
277,643 374,638

NRERRRBEARZ2IINEZE
ARIBRE DT -

follows:

30 June 371 December
2024 2023
2024%F 20234
6H30H 12A31H
(Unaudited) (Audited)

(REBEFZ) (BE™Z)
RMB’000 RMB’000
AR¥FT AR¥Fr
Within 3 months AT 86,915 153,975
3 to 6 months 3Z6EA 2,481 3,264
6 to 12 months 621218 R 3,145 1,138
1 to 2 years 18225 290 4,106
Over 2 years 2F Lk 5,752 2,185
Total wet 98,583 164,668

As at 30 June 2024, included in the trade and notes
payables are trade payables of RMB1,000,000 (31
December 2023: RMB2,083,000) due to the Group’s
related party and were repayable within 120 days, which
represents credit terms similar to those offered by the
related parties to their major customers.

The trade payables are non-interest-bearing and are
normally settled on 120-day terms.

R2024F6 8300 ESENRER
ENEEEsENASERESNE
5 BT FIE A K%1,000,0007T (2023
F128318 1 AKR®2,083,0007T) -
EBRFEARI20BREEZ  MEA
HERE I REFTEEFREHEER

+4
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FRERfS RA 45 S B 35 B F B 5T

30 June 2024

202456 H30H
18. OTHER PAYABLES AND ACCRUALS 18. HitEARERETER
30 June 31 December
2024 2023
2024% 2023%F
6H30H 12A31H
(Unaudited) (Audited)
(RBEX) (REZX)
RMB’000 RMB’000
ARETFT ARETT
Other payables HAty A RRIE 63,144 133,993
Accrued expenses FEstREX 44,553 48,565
Accrued payroll st ITE 34,763 49,733
Taxes payable other than corporate BRIFEFTBHR IV
income tax g 12,432 22,741
Total BEr 154,892 255,032
Other payables are non-interest-bearing and repayable Hitt A RIEARGTE > LARERE
on demand. = o

54  Mulsanne Group Holding Limited Interim Report 2024



Notes to Interim Condensed Consolidated Financial Information

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

19. INTEREST-BEARING BANK AND OTHER 19. sTERITREMER

BORROWINGS
As at 30 June 2024 (unaudited) As at 31 December 2023 (audited)
R2024%F6H30R (RIBEHK) 20235128318 (E%H)
Effective Effective
interest interest
rate Maturity ~ RMB000 rate Maturity ~ RMB000
BRf= HME AR#TFT BRAI= B AREFT
Current
B1ER
Current portion of long-term bank loans - secured - - - S-year LPR*  Within 2024 25,805
RERTERDEND -BER DEEHER  2024FR
A
Current portion of long-term US$29,600,000 bank - - - 3-month LIBOR*  Within 2024 34,325
loan - secured plus 1.14%
RERTERDEN D -BRR ZERWE 20245
29,600,000% 7T EEEES
1.14%
Bank loans - secured (note () 3.20%-4.10%  2024-2025 422,845  3.20%-3.25% Within 2024 244,569
RTER-BER (W) 2024220255 2024
Discounted notes receivable - secured (note (b)) 1.63%-2.00% Within 2024 472,400 1.50%  Within 2024 100,000
HRABKRE-BER (W) 20245/ 2024
Discounted letter of credit - secured (note (c)) 1.60%-3.10%  2024-2025 33,000 2.50% Within 2024 37,650
WRGRE-BER (Wil 2024220255 2024
Bank loans - unsecured 3.00%-3.60%  2024-2025 450,597  3.45%-3.85% Within 2024 240,520
RITEN-EER 2024F2025% 20245
Discounted notes receivable - unsecured - - - - Within 2024 99,590
TRERRE - BER 20245
Discounted letter of credit - unsecured 1.60%-3.10% Within2024 118,000  2.80%-3.50% Within 2024 105,000
TRERE-BER 20245 R 20245
Total - current 1,496,842 887,459

@c-H

R SEZRERAT 2024FHHME 55



Notes to Interim Condensed Consolidated Financial Information
FRERfS RA 45 S B 35 B F B 5T

30 June 2024
20246 A30H

19.

56

BORROWINGS (continued)

INTEREST-BEARING BANK AND OTHER 19.

As at 30 June 2024 (unaudited)
R2024%6A308 (RIEEHK)
Effective
interest
rate Maturity ~ RMB'000

HERTREMER (H)

As at 31 December 2023 (audited)
M2023F 12318 (LB
Effective
interest

rate Maturity ~ RMB000

kS 38R ARETT Y IES I8 AREF
Non-current
)
S$29,600,000 bank loan - secured - - - 3-month LIBOR  Within 2025 154,615
plus 1.14%
T8 - HER29,600,000% T ZEARIERT  20258R
EE3i
M1.14%
Bank loans - secured - - - S-year LPR  2025-2028 87,713
RITEH-BER REEHER 202522028%
Az
Bank loans - secured (note (3)) 3.40% Within 2025 200,881 340% Within 2025 200,024
ROEN-BER (HiH[) 20255/ 2025E R
Total - non-current 200,881 442352
R 32
Total 1,697,723 1,329,811
st
30 June 31 December
2024 2023
20245 2023%F
6A30H 12A31H
(Unaudited) (Audited)
(RBEZ) (RREX)
RMB’000 RMB’000
ABETFIT AREFT
Analysed into: DR
Bank loans and other borrowings FEEERITEMRHEAM
repayable: B
Within one year or on demand —FRHIFRER 1,496,842 887,459
In the second year HE= 200,881 380,444
In the third to fifth years, inclusive RE=ZZERHF (BRE
MEBEER) - 61,908
Total et 1,697,723 1,329,811
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19.

20.

Notes to Interim Condensed Consolidated Financial Information

INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

London Interbank Offered Rate (“LIBOR”) and Loan Prime Rate
in Chinese Mainland (“LPR”")

The bank loans of RMB623,726,000 (31 December 2023:
RMB444,593,000) are secured by the pledge of certain of
the Group’s time deposits amounting to approximately
RMB705,559,000 at the end of the reporting period (31
December 2023: RMB476,818,000).

The discounted notes receivable of RMB472,400,000 (31
December 2023: RMB100,000,000) are secured by the
pledge of certain of the Group’s time deposits amounting to
approximately RMB335,224,000 at the end of the reporting
period (31 December 2023: RMB75,535,000).

The discounted letter of credit of RMB33,000,000 (31 December
2023: RMB37,650,000) is secured by the pledge of certain
of the Group’s time deposits amounting to approximately
RMB6,600,000 at the end of the reporting period (31 December
2023: RMB19,025,000).

Except for the bank loan of US$29,600,000 as at 31 December
2023 which is denominated in USS$, all loans are in RMB.

COMMITMENTS

The Group had the following contractual commitments

at the end of the reporting period:

19.

20.

REIFG A AR S B BRI B EE

30 June 2024
2024%6H30H

3 BRTREMER ()

* WBERITREIZEFE (TLIBOR)) RAEIAH
ERERFZR (TLPR])

BfeE -

(a) RITERARMY623,726,0007T (20234F
12H318 : ARM444,593,0005) }
ERREERBRERRSENAARY
705,559,0007C (2023512 A31H : ARM
476,818,0007T) % T EHAZ FRAEIK 1 o

(b) ITIREUWEIE ARHE472,400,0007T (2023
F12H318 : AK®100,000,0007T)
ERREERBRERRESENAARY
335,224,000t (20235128310 : AR
75,535,0007T) 9 T EHR A AEIK IR o

(c) #EEFAFHEARNE33,000,0007T (2023512
A318 : AR%37,650,00070) LLEHAE
ERREHRESEN A ARY6,600,0007T
(2023%12H31H : AKM%19,025,0007T)
H#E T EBF R -

(d RR2023F12A31BUERFEN

29,600,000 TIRITERIN - TIEERY
BARBESHE o

HiE
RSB BIR A LT &R -

30 June 371 December
2024 2023
20244 20234
6H30H 12A31H
(Unaudited) (Audited)
(RBEX) (RREXZ)
RMB’000 RMB’000
ARETFT ARETT
Buildings BF 48,790 83,635
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FPEA B GRS R IS B B 5

30 June 2024
20246 A30H

21.

58

RELATED PARTY TRANSACTIONS

Details of the Group’s principal related parties are as

BARE T X &
AR EEE ZRIHT R ENT

follows:

Name Relationship

7 :LEA

Chisa arel Group Co., Ltd. (“Chisage Apparel”) An entlt controlled by a director
o A 61 B A 70 (1 2 AR A ) EEBEsnEh

Ningbo So arel Co., Ltd. Songhe Apparel”) An entlt controlled by a director
SR AR R AT TR EEBEsnEh

Ningbo Chisage Industrial Technology Co., Ltd.

“N| bo Chisage Industrlal
T/&qﬂmE%ﬂ EBE’D\T(F HHREEXE]

Huai'an Chisage Industrial Co., Ltd
( Hua| an Chisage Industrial

HEZPEEXRARLA (ERFEEE )

Mulsanne Group Holding Limited Interim Report 2024
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REIFG A AR S B BRI B EE

30 June 2024

2024F6H30H
271. RELATED PARTY TRANSACTIONS 21. RS (48)
(continued)
(a)  In addition to the transactions detailed in notes  (2) FRMBERMEISRI7THLNR S
15 and 17 to the financial information, the Group o AEERBANEEBSTENLT
had the following transactions with related parties 5

during the period:

Six months ended 30 June

HE6H30HIEAEA
2024 2023
20245 20235

(Unaudited) (Unaudited)
(REFER) (CREFR)
Notes RMB’000 RMB’000
Mz ARBEFET AREFT

Purchases of products from: EmER

Chisage Apparel AR &R (i) 21,716 6,986

Ningbo Chisage Industrial BRPEER (i) S 25,270

Huai’an Chisage Industrial ERHREEX (i — 3,847
Depreciation of right-of-use assets: ERAREERE

Songhe Apparel MAHRK (ii) - 2,297
Interest expense on lease liabilities: ~ FAEBEZFIE

FxX -

Songhe Apparel MAHRK (ii) - 65
Rental fee to: BEMAF

Songhe Apparel MAHRK (iii) 2,515 -

Notes: Haz -

(i) The purchases from related parties were made (i) REBIS S WERBRIEEE S
according to the published prices and conditions METEZFRHODMER
offered by the related parties to their major customers. RARAFAEH -

(ii) The depreciation of right-of-use assets and interest (i) RIS B RN 2R 3
expense on lease liabilities relating to the lease of WIFRRBEBSHEERLE
the offices from a related party pursuant to the terms BENEAEEENEREESR
of the agreements signed between the Group and a B2RERX -
related party.

(iii) Mulsanne rented an office premise from Songhe (iii) REENRNAKREERQS
Apparel with an annual rental fee of RMB5,030,000 Fr > 2024F1A1HZE2024
from 1 January 2024 to 31 December 2024. F12A3 BN EHEAARYE

5,030,0007T °©
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FEAfS AR 4R S BT IS E R B EE

30 June 2024

2024%F6H30H
21. RELATED PARTY TRANSACTIONS 21. BEBAEXSE ()
(continued)
(b)  Compensation of key management personnel of (b) AKEEXEEEASHHH
the Group:
Six months ended 30 June
BZE6A30B81LKEA
2024 2023
20245 2023F
(Unaudited) (Unaudited)
(REEX) (REEXR)
RMB’000 RMB’000
ABETFIT AREFT
Short-term employee benefits EHESER 6,444 6,241
Pension scheme contributions RIKEFTEIER 114 104
Total compensation paid to key ENEEEERASEHM
management personnel #zE 6,558 6,345
22. FINANCIAL INSTRUMENTS BY 22. EERISNEMIA
CATEGORY
The carrying amounts of each of the categories of financial EEENNERM T AERNRSHRMER
instruments as at the end of the reporting period are as EEWNT :
follows:
Financial assets TREE
30 June 2024 (Unaudited) 2024F 6 308 (REEZ)
Financial assets
at fair value
through other
comprehensive
income
BROFERA
ﬁﬂbég%gg Financial
BN assets at
Equity investment amortised cost Total
REHRAHE
RERE HEMEE st
RMB'000 RMB000 RMB000
ABETT AREFT ARETT
Trade and notes receivables BESRNFERENEE = 186,063 186,063
Equity investment designated at fair value ~ EERATEFAHMPEKE
through other comprehensive income NRERE 4,540 - 4,540
Financial assets included in prepayments, T ABAHE - RRKFER
other receivables and other assets HEENEREE - 117,626 117,626
Pledged deposits EEAEN - 1,100,892 1,100,892
Cash and cash equivalents HeRBREEEY - 196,530 196,530
Total st 4,540 1,601,111 1,605,651
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REIFG A AR S B BRI B EE

30 June 2024

FINANCIAL INSTRUMENTS
CATEGORY (continued)

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period are as EENT :

follows: (continued)

Financial assets (continued)
31 December 2023 (Audited)

2024%F6H30H
BY 22. EBEEREISHESMTIA
(48)
ZEENNER T ERREHARVIR
(&)
THEE (8)

2023F 12 A31 0 (KEX

Financial assets

)

at fair value
through other
comprehensive
income
Eﬂﬁﬁﬁk
,H\{mgq%@a'g Financial
—"Hﬁé assets at
Equity investment  amortised cost Total
REHER A2
RERE WeREE o
RMB'000 RMB'000 RMB 000
ABEFT AREFT AREFn
Trade and notes receivables BREWFIEREREE - 334,525 334,525
Equity investment designated at fair value BERDVES ARMRE
through other comprehensive income KRNRERE 4540 - 4,540
Financial assets included in prepayments, STARMARIE - At RKHIER
other receivables and other assets HtEENERERE - 139,674 139,674
Pledged deposits EEAER - 843,045 843,045
Cash and cash equivalents BERESEEY - 192,420 192,420
Total #ct 4,540 1,509,664 1,514,204

Financial liabilities at amortised cost

BREBERATENERAE

30 June 31 December

2024 2023
20245 2023%F
6A30H 12H31H
(Unaudited) (Audited)
(REEX) (RREX)
RMB’000 RMB’000
ABETFIT AREFT
Trade and notes payables ESRARERENRE 277,643 374,638
Financial liabilities included in other T AE e FRIE K e
payables and accruals ERANERIEE 107,697 182,558
Interest-bearing bank and other T ESRITREMAER
borrowings 1,697,723 1,329,811
Total BEr 2,083,063 1,887,007

REEBIZIRARD T 2024 F R HIRE
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FEAfS AR 4R S BT IS E R B EE

30 June 2024
20246 A30H

23.

62

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS

All the carrying amounts of the Group’s financial
instruments approximate to their fair values.

Management has assessed that the fair values of cash and
cash equivalents, current portion of pledged time deposits,
trade and notes receivables, financial assets included in
prepayments, other receivables and other assets, trade
and notes payables, financial liabilities included in other
payables and accruals and the current portion of interest-
bearing bank and other borrowings approximate to their
carrying amounts largely due to the short term maturities
of these instruments.

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance manager reports directly to
the chief financial officer. At each reporting date, the
finance department analyses the movements in the
values of financial instruments and determines the
major inputs applied in the valuation. The valuation is
reviewed and approved by the chief financial officer. The
valuation process and results are discussed with the audit
committee once a year for annual financial reporting.

The fair values of the financial assets and liabilities
are included at the amount at which the instrument
could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale.
The following methods and assumptions were used to
estimate the fair values:

The fair values of the non-current portion of pledged
deposits, interest-bearing bank and other borrowings
have been calculated by discounting the expected future
cash flows using rates currently available for instruments
with similar terms, credit risk and remaining maturities.
The changes in fair value as a result of the Group’s own
non-performance risk for interest-bearing bank and other
borrowings as at 30 June 2024 were assessed to be
insignificant.
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Notes to Interim Condensed Consolidated Financial Information

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

The fair value of unlisted equity investment designated at
fair value through other comprehensive income has been
estimated using the discounted cash flow method based on
assumptions that are not supported by observable market
prices or rates. The directors believe that the estimated
fair value resulting from the valuation technique, which
is recorded in the consolidated statement of financial
position, and the related change in fair values, which is
recorded in other comprehensive income, are reasonable,
and that they were the most appropriate values at the end
of the reporting period.

For the fair value of the unlisted equity investments at fair
value through other comprehensive income, management
has estimated the potential effect of using reasonably
possible alternatives as inputs to the valuation model.

Fair value hierarchy

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2024 (Unaudited)
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Fair value measurement using

ERUTEEFHNAFERE
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pricesin  observable unobservable
active markets inputs inputs
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(Level 1) (Level 2) (Level 3) Total
(F-8%) (F=®) (B=R) st
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Equity investment designated at fair value JEERAFEF AL
through other comprehensive income 2EKENRERE

4,540 4,540
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23. FAIR VALUE AND FAIR VALUE

64

HIERARCHY OF FINANCIAL
INSTRUMENTS (continued)

Fair value hierarchy (continued)

The following tables illustrate the fair value measurement
hierarchy of the Group’s financial instruments: (continued)

As at 31 December 2023 (Audited)
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Fair value measurement using

ERANTERIEENAFEE

Quoted  Significant  Significant
pricesin  observable unobservable

active markets inputs inputs
EEMEN EXUBR EXFUER
HKE @WAHE &BAHE

(Level 1) (Level 2) (Level 3) Total
(F-%) (B=R) (E=H) a5t
RMB'000 RMB'000 RMB'000 RMB'000

ARBTT ARETT ARETT ARETT

Equity investment designated at fair value IEERAFEFT AR
through other comprehensive income 2EKENRERE

The Group did not have any financial liabilities measured
at fair value as at 30 June 2024 (31 December 2023: Nil).

During the period, there were no transfers of fair value
measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets
and financial liabilities (six months ended 30 June 2023:
Nil).
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