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Management Discussion and Analysis

EERE W R DM

The board (the “Board”) of directors (the "Directors”)
of Sanai Health Industry Group Company Limited
(“sanai Health Industry” or the “Company”) hereby
presents the unaudited condensed consolidated
financial statements of the Company and its
subsidiaries (collectively referred to the “Group”) for
the six-month period ended 30 June 2024 (the “Current
Period"), together with the comparative figures for the
corresponding period in 2023.

BUSINESS REVIEW

During the Current Period, the Group was principally
engaged in three businesses: (i) pharmaceutical
product business; (ii) finance leasing business; and (iii)
genetic testing and molecular diagnostic services. The
three businesses are stated as below:

Pharmaceutical Products Business

Since August 2022, Fujian Rui Chuang Health Industry
company Limited* (fB&mAlREEXEGR QA
(“Fujian Rui Chuang”), the Company’s indirect
wholly-owned subsidiary, has remained to be the
core production centre as well as the exclusive sales
channel of the Group’s own developed pharmaceutical
products during the Current Period. As highlighted
in the Company’s 2023 Annual Report, the negative
impact to our pharmaceutical products business
brought by a very substantial increase in the general
cost as well as a shortage in the volume of supply of
traditional Chinese herbal materials in the PRC since
the start of the year of 2023 has continued in the first
half year of 2024, which has still adversely affected
the gross profit margin as well as the volume of sales
of our own developed pharmaceutical products in the
Current Period.

* English name is translated for identification purpose only.
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Management Discussion and Analysis

Fujian Zhixin Medicine Co., Limited* ({2 =8 %4
R A7) (“Fujian Zhixin"), an indirect wholly-owned
subsidiary of the Company, continued to act as a sales
agent nationwide for the herbal medical materials,
Chinese herbal medicine, Chinese patent medicine,
chemical drug preparations, antibiotic preparations,
biochemical pharmaceuticals, biological products,
healthcare products and food products.

Beijing Bafuluo Technology Co., Ltd.* (b RE K &R
FABRAF]) (“Beijing Bafuluo”), an indirect wholly-
owned subsidiary of the Company, has entered into a
Sales & Purchase Agreement on 1 March 2024 with Mr.
Xie Haijing (the “Vendor") in relation to the acquisition
of 51% controlling shareholding of Beijing Hangyang
Health Technology Co., Ltd.* (b mAnFfEERHE AR
A 7)) ("Beijing Hangyang”) for a cash consideration
of RMB33.15 million (the “Acquisition”), please refer
to the Company’s announcements dated 1 March
2024 and 18 March 2024 (the "Announcements”).
The Acquisition has been completed on 14 May 2024
whereas the consideration of RMB33.15 million has
been fully settled and that the registration of the Equity
Transfer in the PRC has been legally completed.

* English name is translated for identification purpose only.
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Management Discussion and Analysis

EERE W R DM

As explained in the Announcements, the Board of the
Company, after considering the increasing costs of
traditional Chinese herbal materials and the simple
product portfolio of the Group in the PRC, is of the
view that the Group needs to further diversify the
pharmaceutical and healthcare product portfolio in
order to seize future growth opportunities and to
achieve long-term sustainability in this pharmaceutical
products business segment. The Board believes that
the Acquisition would help the Group to diversify the
product portfolio, widen the geographical coverage
of products and lower the concentration risk in the
procurement of raw materials of the pharmaceutical
and healthcare products business.

Following the completion of the Acquisition on 14 May
2024, Beijing Hangyang has become an indirect non-
wholly-owned subsidiary of the Company and that the
financial results of Beijing Hangyang since completion
has been consolidated into those of the Group in the
Current Period.

During the Current Period, the revenue derived from
the pharmaceutical products business decreased
by 36.9% to approximately RMB31.01 million (2023
interim: approximately RMB49.15 million). The loss
sustained by the pharmaceutical products business
was approximately RMB0.78 million for the Current
Period (2023 interim: profit of approximately RMB12.18
million).

* English name is translated for identification purpose only.
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Management Discussion and Analysis

Finance Leasing Business

The operation of the finance leasing business has been
centralized in an indirect wholly-owned subsidiary of
the Company, Union Development Finance Leasing
(Shenzhen) Company Limited* (& ZEERMERE (X
JI) £BR 2 7)) ("Union Development”). The revenue
derived from the finance leasing business of the Group
for the Current Period was nil (2023 interim: RMB4.88
million) as all the subsisting finance leasing contracts
have expired and promptly settled before the
beginning of the year 2024 and that the Group, having
adopted a more prudent and cautious approach in the
evaluation and granting of new finance leasing loans,
had not entered into any new finance leasing contracts
in the first half year of 2024. Hence, the Group has
nil customer as at 30 June 2024 (30 June 2023: 17
customers).

Business Model and Ccustomer Profiles

The Group's finance leasing business mainly provides
financial leasing services of medical devices and
rehabilitation equipment which are complimentary
to the Group's existing pharmaceutical products
business. The business of the lessees of our current
finance leases were generally in the medical industry,
pharmaceutical industry and public infrastructure
industry. However, the Group’s finance leasing
services are not intended to be limited to any particular
business. Further, the products manufactured by the
leased medical devices and rehabilitation equipment
are not related to the business of the Group. The
Group also does not preclude the possibility of
providing financial leasing services for other types of
devices and equipments.
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Management Discussion and Analysis

EERE W R DM

Credit Risk Assessment

The potential lessee will first approach Union
Development to confirm whether the equipment
or devices fall within the scope in which financing
leasing can be arranged. The management of Union
Development will conduct site visits and carry out
due diligence on the potential lessee, the equipment
or devices proposed to be leased, assess the risks
of the potential lease and followed by seeking the
initial approval from the Group. The Group will further
review, inter alia, the credit quality of the potential
lessee, the purpose and value of the assets proposed
to be leased, the financial conditions of the potential
lessee, the ultimate beneficial owner(s) of the potential
lessee and other relevant factors to assess the
repayment capability of the potential lessee.

Approval Process

If the Group approves the finance lease in principle,
the management of Union Development will
further negotiate with the lessee on the terms of
the transaction which include, inter alia, the lease
terms, the interest rate, the option to purchase the
equipment or device upon expiry of the lease term,
etc. The Group will further check and seek professional
advice on the compliance requirements and will
comply with the requirements of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), including making timely disclosures and
seeking Shareholder’s approval, if necessary.
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Management Discussion and Analysis

The Group have established several departments
and committee (namely, business department,
risk department, finance department and review
committee) to implement division of work (approval,
release and review of the lease). The Group has
also established lease approval procedures, internal
guidelines and standard forms for the finance lease
business, including the due diligence report on the
lessees, lease approval checklist and lease evaluation
checklists. Further, the management has formulated
pre-lease and post-lease administrative measures
for various departments of Union Development to
follow up, including the administration of guarantees
and assets charges, monitoring of overdue payment,
treatment of leased assets and post-lease agreement
follow ups.

The Board will be responsible for the final approval
of material finance lease agreements and delegate
one of the executive Directors to liaise with Union
Development and directly monitors the finance
lease projects with the responsible staff of Union
Development, including the review of the due diligence
report on the lessees, drafting of the finance lease
documents, examination of the leased assets and
registration of the charges thereto (if necessary),
collection of the rental income, review of the risks
and assets portfolio of the finance leases and regular
sSite visits and reviews of the lessees. The Group also
regularly monitors its working capital ratio, quick ratio
and other relevant financial ratios in order to drive its
finance leasing business forward as well as to balance
the risks and return of the Group and its sustainability.
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Management Discussion and Analysis

EERE W R DM

Finance Lease Portfolio

The Group has not entered into any new finance
leasing agreement during the Current Period and
hence the weighted average of the term of finance
leases entered into by the Group is not applicable for
the Current Period (2023 interim: 1.26 years). In the
past, in the event the lessee breaches the finance
lease contract, the Group has the right to use or to
sell the leased assets and to call for full or partial
repayment of the outstanding balance of finance lease
receivables.

The Company will continue to manage and monitor
its finance leasing business with a prudent approach
in order to maximise the long-term interests of the
shareholders.

Genetic Testing and Molecular Diagnostic
Services

Zentrogene Bioscience Laboratory Limited
("Zentrogene”), an indirect wholly-owned subsidiary
of the Company, has been primarily engaged in the
provision of, inter alia, genetic testing and molecular
diagnostic services. Zentrogene operates a laboratory
with the requisite license in Hong Kong, providing
services such as non-invasive prenatal diagnosis
(NIPD), tumor genetic screening, DNA testing and
paternity testing. Genetic testing is a prerequisite for
precision medicine.
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Management Discussion and Analysis

Sanai International Investment Company Limited
(“Sanai International”) (the "Vendor"), a wholly-
owned subsidiary of the Company, has entered into a
Sales & Purchase Agreement on 17 April 2024 with an
independent party (the “Purchaser”) in relation to the
disposal of 59% shareholding in Zentrogene at a cash
consideration of HK$22 million (the “Share Disposal”),
please refer to the Company’s announcement dated
17 April 2024 (the "Disposal Announcement”). The
Share Disposal has been completed on 31 May 2024
whereas the Purchaser has made full settlement of the
consideration of HK$22 million in cash to the Company.
As explained in the Disposal Announcement, the Board
of the Company, after a review of the performance and
strategic positioning of Zentrogene, believes that a partial
divestiture would enable the management to reallocate
efforts and resources towards its core pharmaceutical
business and that this divestment would also provide
additional working capital for the Group.

Following the completion of the Share Disposal on
31 May 2024, Zentrogene has become a 41%-owned
associate of the Group and since then the financial
results of Zentrogene has been accounted for under
the equity accounting basis in the Current Period.

During the Current Period, before the divestment of
Zentrogene on 31 May 2024, the revenue generated
from genetic testing and molecular diagnhostic
services amounted to approximately RMB5.72 million
(2023 interim: RMB7.26 million), representing a
decrease of approximately 21.2%, as compared to the
corresponding period in 2023.
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Management Discussion and Analysis

EERE W R DM

OUTLOOK

Looking forward to the second half of 2024, sustainable
economic growth in the PRC remains to be one of
the key tones of macroeconomic policies. The Group
will study and evaluate the policies and proactively
adapt to the changes, consolidate and enhance its
competitive advantage and seriously looking for new
promising business investment opportunities in the
PRC in particular. However, the Group still expects
that our business will continue to face numerous
challenges as the actual pace and progress of the
post-Covid Epidemic economic recovery in China has
not been as promising and encouraging as originally
expected and forecasted during the Current Period.
Looking ahead, the Group will continue to rigorously
implement our cost control measures, to maintain a
flexible and prudent approach and allocate resources
in an appropriate manner including, but not limited
to, seriously looking for new promising business
investment opportunities in the PRC in particular, in
order to strengthen its revenue base and to optimize
its business and financial performance.

For pharmaceutical products business, following the
completion of the Acquisition of Beijing Hangyang,
the Group expects to achieve a growth in its sales
revenue in the latter half year of 2024 as compared
to the Current Period. However, as a result of the
significant increase in the cost as well as a shortage
in the volume of supply of traditional Chinese herbal
materials in China since early 2023, the gross profit
margin of our own developed pharmaceutical products
will inevitably continue to be adversely affected.
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Management Discussion and Analysis

For finance leasing business, the expected financial
return from interests to be earned in granting
financial leasing loans in China was not attractive and
sometimes not well justified with the inherent risks of
the business. Hence, the Group will closely monitor
the development of the finance leasing market as
well as the trend of the interest rates in China and will
continue to take a prudent and cautious approach in
the granting of new finance leasing loans in the near
foreseeable future.

For genetic testing and molecular diagnostic services
business, following the partial divestiture of the
Company'’s investment in Zentrogene, the Company
has been in the process of actively searching/
identifying possible promising new business or
investment opportunity in this business segment.
The Company will promptly update our shareholders
should such opportunity arise.

FINANCIAL REVIEW
Revenue

For the six months ended 30 June 2024, the Group
generated a total revenue of approximately RMB36.73
million, representing a decrease of approximately
40.1% as compared to approximately RMB61.29 million
in the corresponding period in 2023. The decrease was
primarily attributed to the decrease in the revenue
generated in the pharmaceutical products and the
genetic testing and molecular diagnostic service
segments, together with the absence of revenue
generated in the finance leasing segment in the
Current Period.
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Management Discussion and Analysis

EERE W R DM

Distribution Costs

For the six months ended 30 June 2024, the distribution
costs of the Group were approximately RMB2.06
million (2023 interim: approximately RMB0.39 million).
The substantial increase was mainly attributable to the
launch of new marketing campaigns and promotion
events during the Current Period.

Administrative Expenses

Administrative expenses amounted to approximately
RMB12.13 million for the six months ended 30 June
2024 (2023 interim: approximately RMB6.41 million),
representing an increase of approximately 89.2%. The
increase was mainly attributable to the significant
increase in legal and professional expenses incurred
in relation to numerous corporate actions including,
but not limited to, disposals and acquisition of
subsidiaries, conversion of convertible notes and
shares consolidation and capital reduction.

Gross Profit and Gross Profit Margin

Gross profit and gross profit margin for the six months
ended 30 June 2024 amounted to approximately
RMB6.82 million and 18.6% respectively (2023
interim: approximately RMB24.40 million and 39.8%
respectively). Gross profit decreased by RMB17.58
million when compared with the corresponding period
in 2023 which was mainly attributable to the significant
increase in the general cost of traditional Chinese
herbal materials in the PRC which in turn affected the
gross profit margin in the Current Period, together
with the absence of interest income generated in the
finance leasing segment which contributed an almost
100% gross profit margin in the Current Period.
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Management Discussion and Analysis

Finance Costs

Finance costs for the six months ended 30 June
2024 amounted to approximately RMB1.08 million
(2023 interim: RMBO0.85 million). The finance costs
represented the interest expenses attributable to
the convertible notes issued by the Company on 9
February 2022 and the interest-bearing borrowings.

Profit for the Current Period

Profit attributable to owners of the Company was
approximately RMB9.97 million for the six months
ended 30 June 2024, representing a decrease of
approximately 35.8% as compared with the profit of
approximately RMB15.54 million in the corresponding
period in 2023. The decrease was mainly attributable
to the decrease in sales of self-manufactured
pharmaceutical products with continuously dropping
profit margin and the absence of interest income
generated in the finance leasing segment in the
Current Period.

Basic and Diluted Earnings per Share

The basic and diluted earnings per share for the
six months ended 30 June 2024 was approximately
RMBO0.37 cents and approximately RMB0.37 cents
respectively (2023 interim: both approximately
RMBO0.48 cents).

Liquidity and Financial Resources

As at 30 June 2024, the Group had cash and cash
equivalents of approximately RMB340.33 million (as
at 31 December 2023: approximately RMB332.47
million) and most cash and cash equivalents were
denominated in Renminbi or Hong Kong dollars.
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Management Discussion and Analysis

EERE W R DM

Capital Structure and Gearing Ratio

As at 30 June 2024, the total number of issued shares
of the Company was 3,822,467,397 shares (as at 31
December 2023: 3,210,222,500 shares).

As at 30 June 2024, the share capital and equity
attributable to owners of the Company amounted to
approximately RMB35.53 million and approximately
RMB325.51 million respectively (as at 31 December
2023: approximately RMB29.87 million and
approximately RMB264.45 million, respectively).

The Group has reviewed the capital structure by using
gearing ratio. The gearing ratio represents the total
debt, which includes trade and other payables and
convertible notes of the Group, divided by the total
equity of the Group. The gearing ratio of the Group
was approximately 32.42% as at 30 June 2024 (as at 31
December 2023: approximately 39.23%).

Exposure to Fluctuation in Exchange Rates

During the Current Period, the Group conducted
most of its business transactions in Renminbi. The
Group had not experienced any material difficulties
or negative impacts on its operations as a result of
fluctuations in currency exchange rates. Therefore, the
Group was not exposed to any material interest and
foreign exchange risks during the Current Period. As
at 30 June 2024, the Group did not have any foreign
exchange contracts, interest or currency swaps
or other financial derivatives for hedging purpose.
However, the management will monitor and consider
hedging foreign currency exposure should the need
arise.

* English name is translated for identification purpose only.
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Management Discussion and Analysis

SIGNIFICANT ACQUISITION AND
DISPOSALS OF INVESTMENTS

Acquisition of 51% equity interests of
Beijing Hangyang Health Technology Co.,
Ltd.* (AEMFRREHRFR2TF) ("Beijing
Hangyang”)

On 1 March 2024, Beijing Bafuluo, an indirect wholly-
owned subsidiary of the Company, as the purchaser,
entered into a sales and purchase agreement with Mr.
Xie Haijing (/& ), as the vendor, pursuant to which
the vendor agreed to sell and the purchaser agreed to
purchase, the sales shares representing 51% equity
interests in Beijing Hangyang, at a cash consideration
of RMB33.15 million. The principal activities of Beijing
Hangyang are research, production and sales of
health products, functional foods and skincare
products in the field of soft capsule dosage form. The
management considered that such acquisition will
enable the Group to diversify the product portfolio,
widen the geographical coverage of products and
lower the concentration risk in the procurement of
raw materials of the pharmaceutical and healthcare
products business. The acquisition was completed on
14 May 2024.

For further details of the aforesaid acquisition, please
refer to the announcements of the Company dated 1
March 2024 and 18 March 2024.

EERE WKk
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Management Discussion and Analysis

EERE W R DM

Disposal of 59% equity interests of
Zentrogene Bioscience Labhoratory Limited
(“Zentrogene”)

Sanai International, a wholly owned subsidiary of the
Company, as the vendor, entered into a sales and
purchase agreement with Merit Investment Holding
Limited, as the purchaser, pursuant to which the
vendor has agreed to sell and the purchaser has
agreed to purchase, the sales shares representing 59%
equity interests in Zentrogene for a cash consideration
of HK$22 million upon the terms and conditions
set out in the sales and purchase agreements. The
Board believed that a partial divestiture would enable
the management to reallocate effort and resources
towards its core pharmaceutical business and provide
additional working capital for the Group. The disposal
was completed on 31 May 2024.

For further details of the aforesaid disposal, please
refer to the announcement of the Company dated 17
April 2024.

Save for those acquisition and disposals disclosed in
this report, there were no significant acquisition and
disposal of investments during the Current Period.

As at 30 June 2024, none of each individual investment
held by the Group constituted 5% or above of the total
assets of the Group and thus no significant investment
was held by the Group.

HH #zentrogene Bioscience
Laboratory Limited
(FZentrogeneJ)59%ﬂ§E

*XII?’X($QT£§W% ERE
75 )i Merit Investment Holdmg Limited
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Management Discussion and Analysis

NUMBER AND REMUNERATION OF
EMPLOYEES

For the six months ended 30 June 2024, the Group
employed approximately 156 employees (2023
interim: 71 employees) with a total staff cost of
approximately RMB4.84 million (2023 interim:
approximately RMB3.49 million). The Group recruits
and selects candidates for employment based on their
qualifications and suitability for each position. The
Group determined staff remuneration with reference
to the prevailing market salary scales, individual
qualifications and performance. Remuneration
packages including salaries, contribution to pension
schemes, performance bonuses and entitlements to
share options, are reviewed on a regular basis. Aiming
to raise the operational efficiency, the Group also
organises various pre-employment and on-the-job
trainings to deepen the employees’ understanding of
its business objectives and operation.

CAPITAL EXPENDITURE

During the six months ended 30 June 2024, the
Group did not have significant capital expenditure for
property, plant and equipment.

EERE WKk
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Management Discussion and Analysis

EERE W R DM

CHARGES ON THE GROUP'S ASSETS

As at 30 June 2024, no assets of the Group have been
pledged as security for the borrowings of the Group.

As at 31 December 2023, the Group has charged the
entire issued share capital of Sanai International, a
directly wholly-owned subsidiary of the Company, as
security (the “Share Charges”) for the convertible
notes issued by the Group in February 2022 (the
“Convertible Notes”) and the Supplemental Deed
executed on 3 March 2023. On 23 April 2024, the
Convertible Notes was converted and 612,244,897
new ordinary shares were issued and allotted at the
adjusted conversion price of HK$0.098 per share.

CONVERTIBLE NOTES

On 13 January 2022, the Company as the issuer,
Mr. Zhi Shao Huan (“Mr. zZhi") and Mr. Jiang Heng
Guang (“Mr. Jiang”) as the subscribers (collectively,
the “Subscribers”), and Fujian Sanai and Fujian
Zhixin as the obligors (collectively, the “Obligors”),
entered into a subscription agreement, pursuant to
which, the Company has agreed to issue, and Mr.
Zhi and Mr. Jiang have agreed to subscribe for, the
Convertible Notes in the aggregate principal amount
of HK$72,000,000 at the interest rate of 3% per annum
and at initial conversion price of HK$0.119 per share.
The bank accounts of Fujian Sanai and Fujian Zhixin
were charged as security of the Convertible Notes, and
the entire issued share capital of Sanai International,
a direct wholly-owned subsidiary of the Company was
charged in favour of Mr. Zhi and Mr. Jiang. Completion
of the issue of Convertible Notes took place on 9
February 2022.

FTREREEN
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Management Discussion and Analysis

On 3 March 2023, the Company has entered into the
Supplemental Deed with the Subscribers and the
Obligors to (a) amend the conversion price to HK$0.098
per conversion share; (b) extend the maturity date
for 3 years to the fourth anniversary of the date of
issue of the Convertible Notes (i.e. 9 February 2026);
(c) amend the terms relating to the interest payment
date due to extension of the maturity date; (d) execute
the deed of release of account charge; (e) execute the
supplemental deeds to the Share Charges as security
in the manner and on the terms set forth therein; and
(f) make such related amendments to the instrument
due to the foregoing changes. As at the date of the
Supplemental Deed, the Company has redeemed a
total of HK$12,000,000 of the principal amount of the
Convertible Notes and paid all the interest accrued
thereon. The total outstanding principal amount of the
Convertible Notes is HK$60,000,000.

On 23 April 2024, the total outstanding principal
amount of the Convertible Notes were converted into
ordinary shares at the adjusted conversion price of
HK$0.098 per share, resulting the issue and allotment
of 612,244,897 ordinary shares.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any
material contingent liabilities (30 June 2023: Nil).
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Management Discussion and Analysis

EERE W R DM

FUTURE PLANS FOR MATERIAL
INVESTMENTS, ACQUISITIONS AND
CAPITAL ASSETS

Save as disclosed in this report, the Group did not have
other plans for material investments, acquisitions and
capital assets during the Current Period.
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DIVIDEND

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June
2024 (2023 interim: Nil).

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the
“0Old Share Option Scheme”) for, among others, the
senior management and employees on 8 January 2007,
which serve as incentives or rewards to attract, retain
and motivate staff. The Old Share Option Scheme was
expired on 7 January 2017.

Pursuant to the ordinary resolution passed on 16
June 2017, the Company has adopted another share
option scheme (the “New Share Option Scheme”)
for, among others, the senior management and
employees, which serves as incentives or rewards
to attract, retain and motivate staff. The New Share
Option Scheme will remain valid for a period of 10
years commencing on 21 June 2017. Under the New
Share Option Scheme, the Board may grant options
to all full-time employees, Directors (including
independent non-executive Directors) and part-time
employees with weekly working hours of 10 hours and
above, of the Group, substantial shareholders of each
member of the Group, associates of the directors and
substantial shareholders of any member of the Group,
trustee of any trust pre-approved by the Board, and
any advisor (professional or otherwise) or consultant,
distributor, supplier, agent, customer, joint venture
partner, service provider of the Group whom the Board
considers, at its sole discretion, has contributed or
contributes to the Group.
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Other Information
HiER

Pursuant to the ordinary resolution passed at the
annual general meeting of the Company held on 5
January 2022, the scheme mandate limits of the New
Share Option Scheme were refreshed and renewed.
The said refreshed scheme mandate limits were
solely used to grant options to the category (i) as
set out in the definitions of the eligible participants
(i.e. all full-time employees, Directors (including
independent non-executive Directors) and part-time
employees with weekly working hours of 10 hours
and above of the Group) under the New Share Option
Scheme as incentives or rewards for their continuous
contributions and loyalty to the Group. On 29 April
2022, 174,000,000 share options were granted by the
Company to certain eligible persons under the New
Share Option Scheme including 5 Directors at the
exercise price of HK$0.084 per share. Further details
of the said share options granted are set out in the
announcement of the Company dated 29 April 2022.

The number of options available for grant under
the mandate (and refreshed mandate) of the New
Share Option Scheme as at 1 January 2024 and 30
June 2024 was 132,722,250 respectively. Other than
the abovementioned share option schemes, the
Company does not have other share schemes. The
number of shares that may be issued in respect of
options granted under those share option schemes
represented approximately 0.97% of the weighted
average number of Shares for the Current Period.
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Other Information &
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The following table sets out the movements in the — TFRBFIA AR RARQ B HE([HBR
share options of the Company (the “Share Options”)  #])Z &%) :
during the Current Period:

Number of Share Options
BREHA
Closing price
Granted  Cancelled  Forfeited  Exercise of the shares
At during  orlapsed during during At immediately
1 January the during the the  30June Dateof Exercise Exercise  before the
Category of participants 2024 period the period period period 2024 grant period price  date of grant
B® )i 2%
L HnEH = k3 R AHA
SENLEH -A-B HARE g%%  BRRE  BRTE AASTE EHAH TRE BRHKHE
(Note 1) HK
(W&1) BT
Directors
iz
Professor Zhang Rongaing 6,000,000 - - - - 6000000 29April2022 29 April 2022to 0084 0078
28 April 2032
FREHR ZRCCF ZECCERA-TAEE
BAZtHhE —F=-FMAZTNA
Mr. Gao Borui (Note 2) 5,000,000 - - - - 5000000 29Apri2022 29 April 202210 0084 0078
28 April 2032
BEREE(ME2) TR CECCERACTAAE
BAZtHhE —Z=-fMA-TNA
Mr. Xiu Yuan (Note 2) 10,000,000 - - - - 10000000 29 April 2022 29 April 2022 to 0084 0078
28 April 2032
BERE(E2) Z$-2f  ZECIEMACHARE
BA=tHhE —F=-FMA-T/A
21,000,000 - - - - 21,000,000
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ther Information

Number of Share Options
BREHA
Closing price
Granted  Cancelled  Forfeited  Exercise of the shares
At during  orlapsed during during At immediately
1 January the during the the 30June Date of Exercise Exercise  before the
Category of participant 2024 period  the period period period 2024 grant period price  date of grant
R R 25
ZBomE ik} “EomE R AR
SEALER -A-B HARE REN BARK  BAGE AASTE B4AH itid RHEUHE
Other participant
HgEAL
Employees in aggregate 10,000,000 - - - - 10000000 29 April 2022 29 April 20220 0.084 0078
28 April 2032
EELY ZFIzfF ZR-CEMA-tHHRE
BMAZTAE —F=—HWA-+/R
10,000,000 - - - - 10000000
31,000,000 - - - - 31,000000
Notes: BRE
1. The Share Options are not subject to any vesting period. 1. BB T A BB ERFTR -
2. Mr. Gao Borui and Mr. Xiu Yuan are former directors of the 2. DIRBTERBELEERRARAMEES
Company which they resigned with effect from 28 June BEE-_T_MFEAXAZ+N\BEHE -
2024.
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DIRECTORS' AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests or short positions
of the Directors and chief executive of the Company
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) ("SFO")) as recorded in the register maintained
by the Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in
Appendix 10 to the Listing Rules, were as follows:

Other Information

EERESTRAERELFRR
HBEEEG - HRERGRAER
MiESRikE

R-ZZB-WMERNA=1TH ARFEER
BETHRABRARA RS HE T AR EE
(BEEGETNEZHRBAEKROA(E
HREERP ) EXV TR E)WBRG -
AR ERES  EEREZESFRA
BIEPIE 32BN ARRABFFEER
i SRR £ TR R M R - AR 2 < Al
HEBAMEARNRRBRIAZERIAR

mF -

Number of Approximate

shares held/  Total number of percentage of

interested shares held/  the total issued

(Note 1) interested shares

fikE/ BERER Fi&a,/ RERTT

Name of directors Capacity iG] BEREs RPAZH

EEpR 5t (H=E1) RAEH L EER

Mr. Yuan Chaoyang ("Mr. Yuan") - Beneficial owner 30,000,000 (L) 30,000,000 0.78%
ZHBRE(TREE]D EwBEBA

Professor Zhang Rongaing Beneficial owner 6,000,000 (L) 6,000,000 0.16%
REFHAE EaEEA

Mr. She Hao Beneficial owner 22,000,000 (L) 22,000,000 0.58%
REFE ExfBA

Mr. Gao Borui (Note 2) Beneficial owner 5,000,000 (L) 5,000,000 0.13%
=Rk 5 (i 2) EnlBA

Mr. Xiu Yuan (Note 2) Beneficial owner 10,000,000 (L) 10,000,000 0.26%

BREE(H2) ERHBEA
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Other Information
HiER

Notes:

1. The letter “L" denotes long position in the shares.

2. Mr. Gao Borui and Mr. Xiu Yuan are former directors of the
Company which they resigned with effect from 28 June
2024.

3. The percentage of shareholding is calculated on the basis of
3,822,467,397 issued shares of the Company as at 30 June
2024.

Save as disclosed above, none of the Directors or
chief executive of the Company is aware of any other
Director or chief executive of the Company who
has any interests or short positions in any shares,
underlying shares and debentures of the Company
or any of its associated corporation which were
required to be recorded in the register maintained
by the Company pursuant to section 352 of the SFO
or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as at 30 June
2024.

1. [LIERBR I P2 FR -

2. BRI A RIEREERRARAEES
BEA_T_MFNAZTN\BEIE -

3. BREABIHLE T -_MEFRNA=ZTHZAR
RIB BT 3,822,467,397 IR {EEL A H -

BEXPEEEIN RZF_MFXA
=tH RARREFHERSTHABRMR
M EEARREMEEARHITERAR
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SUBSTANTIAL SHAREHOLDERS'

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES IN

THE COMPANY

As at 30 June 2024, the following persons, other than
a director or chief executive of the Company, had an
interest or a short position in the shares or underlying
shares in the Company as recorded in the register
required to be kept by the Company pursuant to

section 336 of the SFO:

Other Information .

HihEs

FERRREFELTZRG REME
MHOERRKE

Number of
shares held/
interested
(Note 1)
&8/ %8
Name of shareholders Capacity BRRAOHE
RREE/ 2 L] (B=E1)
Ms. Yang Youju ("Ms. Yang") Interest in controlled 836,753,000 (L)
corporation (Note 2)
Yang Youuzzt([YangZt|) FEEZAEEE(fE2)
Cyber Success Beneficial owner (Note 2) 836,753,000 (L)
RIRIRIK it LINCES))
Mr. Jiang Hengguang (‘M. Jiang”) Beneficial Owner (Note 3) 263,265,306 (L)
BlEALE(BEE]) 6 L INUER))
Mr. Zhi Shaohuan ("Mr. Zhi") Beneficial Owner (Note 3) 219,979,591 (1)
SRREE(REE]) BEREAAMES)
Notes: BT
(4] The letter “L" denotes long position in the shares of the (1)
Company.

Total number

of shares
held/
interested
s/ %5
ExROEH

836,753,000

836,753,000

263,265,306

219,979,591

RZZZMFERA=+H - U TFALCK
REAEELRBTRABRINRARE
B s AR B A £ B AR I 8 o5 R B {6k D)
FIBIRAINAARBMFEZ LM HE
BIOREWT ¢

Approximate
percentage of
the total
issued shares
(Note 2)
EERTRH
L

L EER
GEY)

21.89%

21.89%

6.89%

5.75%

[LIERAR BRI P 2R -
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2 According to the disclosure of interest form submitted by
Ms. Yang on 12 January 2024 in accordance with Part XV
of the SFO, 836,753,000 of these shares are registered in
the name of Cyber Success, which is wholly-owned by
Ms. Yang. By virtue of the SFO, Ms. Yang is deemed to
be interested in all the shares in which Cyber Success is
interested.

(3) Mr. Jiang and Mr. Zhi were the Convertible Notes holders of
the Company with the total outstanding principal amount
of HK$60,000,000. On 23 April 2024, the total outstanding
principal amount of the Convertible Notes were converted
into ordinary shares.

(4) The percentage of shareholding is calculated on the basis of
3,822,467,397 issued shares of the Company as at 30 June
2024,

Save as disclosed above, the Company was not
aware of any person, other than the Directors of the
Company whose interests or short positions are set
out in the paragraph headed “Directors’ and chief
executive's interests and short positions in shares,
underlying shares and debentures of the Company
and its associated corporations” above, who had an
interest or a short position in the shares or underlying
shares in the Company which were required to be
recorded in the register to be kept by the Company
under section 336 of the SFO as at 30 June 2024.

LITIGATION

The Company has received a civil judgement (the
“Judgement”) dated 22 December 2020 issued by
IERMmEMPRARZER (the No. 4 Intermediate
People’s Court of Beijing*) (the “Court”) in relation
to a civil litigation (the “Litigation”) brought by 1t &=
MXALRHEE AR SR AR QA (Beijing Cultural
Technology Finance Lease Company Limited*, the
“Plaintiff”) against, among others, (a) the Company;
(b) f@iE = E B G R A A Fujian Sanai Pharmaceutical
Company Limited (“Fujian Sanai Pharmaceutical”),
the disposal of which was completed in April 2019; (c)
Lin Ouwen, a former executive Director; and (d) Lin
Min, a former executive Director.

2 RiFMYangk TR T -_WE—A+=A
REMEFRBEGOIEXVBRERERR
1% ZER P 2 836,753,000 A% LA Yang &
TEERENRRBRRZERET - REF
FREIE D) - Yang Z TR AR EIERER
BERERZ 2RO TR R o

@) BEERIEERRATREELASRER
60,000,000 B TLEY AT AT RIBEEFFH A R
ZZoMENAZFZR - ARRERNK
BEASRECBRALTER -

@) BHEBAALIE T —MEXA=+AARRQT
BEITRRD 3,822,467,397 B EHEAH -

BEXPEEEN RZB_MFEAXA
=18 ARRAEABERAL(EE
HEKAREN EXEERKERITHAR
RARA REBBEBRD - BERERD &
BREENEZRAR | —BRONAARES
BROM AR A BB AR B A A0 B IR I
7 KB (IS 336 SRR AR R B
FEERMIOEDEIAR -

ARER
ARABEEELERTEORRARZER
(MERDAELERA T _TF+_A
TToHMREHRTHARD  AEAE
IR EEERNARAF
(TR&EDHY(ERBENa) AR A (D)
BRE=EHEEFRAF([BR=ZZHE])
(BR=ZZB-NFMATEKRHE) : R
TTEEMEC : K (d) TRITE S MERER
ZREFRWB([FR]) -
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The Plaintiff first filed a statement of claim (the
“Statement of Claim”) with the Court on 30 August
2018, whereby, among others, the Plaintiff alleged
that (i) Fujian Sanai Pharmaceutical, a then subsidiary
of the Company, had entered into a finance lease
agreement (the “Finance Lease Agreement 2016")
with the Plaintiff on 21 March 2016, pursuant to which
the Plaintiff agreed to lease certain assets to Fujian
Sanai Pharmaceutical for a term of 36 months with
a total leasing cost of RMB134,954,600 at an interest
rate of 8.3%; (i) each of the Company, Lin Ouwen and
Lin Min, entered into a guarantee agreement with
the Plaintiff respectively to provide joint guarantee
(the “"Guarantee”) for the debts owed by Fujian Sanai
Pharmaceutical under the Finance Lease Agreement
2016; and (iii) Fujian Sanai Pharmaceutical had failed
to pay the rent payable under the Finance Lease
Agreement 2016 since 20 August 2017, and the
Company, Lin Ouwen and Lin Min had failed fulfill their
obligations as guarantors. The Statement of Claim was
received by the Company in July 2019.

As such, the Plaintiff demanded, among others,
that (i) Fujian Sanai Pharmaceutical immediately pay
to the Plaintiff the unpaid due rent in the amount
of RMB33,855,032.69 with the default interest
accrued thereon, undue rent in the amount of
RMB47,592,982.21, default payment in the amount of
RMB4,759,298.22 (being 10% of the undue rent), the
legal fees in the amount of RMB800,000, the retention
purchase price of RMB100 and the cost incurred in
relation to the Litigation; and (ii) the Company, Lin
Ouwen and Lin Min be jointly liable for the debts owed
by Fujian Sanai Pharmaceutical under the Finance
Lease Agreement 2016.

* English name is translated for identification purpose only.

other Information +
HipgR

EROR-_E—-NFENA=THBZE
RRERXERE((HREF]) EFEHFTE
) REEBOARRESOHERF
RE-EEEERN T —AF=A=+—
HEREI VY RERER R ZB—AE
MEHEEHRZE]) B RERERER
—ESENEETEE  AH3GMEA @ &
FERA B AR 134,954,600 T @ F| =&
A83% : (WARE - MBI MBS H
DAEREFERGE  AEREZE S
%#*ZfﬁﬁﬂﬁﬁfﬁfﬁTﬁkﬁ
HIREHRER(ER]D  Ri)EE=
BHEA T —+F)N\A-tTHEREX
N-EB-XNERAHERZE THEMNE
& RARA MBI R ARBEITE
RAER - ARFRERZT—LELAIK
HERRE-

At - REER(EFBE))EE =%
XUAMREXNANEBHEARE
33,855,032.69 7L R FL UL FERT RV LIFIE -
REETH S AR 47,592,982.21 7T ~ EH
$ AR 4,759,298.22 7L (BN KRB & 89
10%) « EEEHA AR 800,0007T - B
BRARKEI0TRAFRREENER ;

R ARAR] ~ MBSO R MG R =
%%—g—ﬁiﬂﬁﬁgﬁﬁﬁT%k%
BHRFEERE -
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The Plaintiff also submitted to the Court a copy of
the alleged minutes of the Board meeting held on 22
March 2016 during which resolutions were passed to
approve inter alia, the provision of the Guarantee by
the Company. However, only two of the then Directors,
Lin Ouwen and Lin Qingping, were recorded to have
attended and voted on the said resolutions.

Pursuant to the Judgement, among other things,
Fujian Sanai Pharmaceutical shall, within ten days of
the Judgement, pay to the Plaintiff the unpaid due
rent under the Finance Lease Agreement 2016 in the
amount of RMB33,855,032.69 with the default interest
accrued thereon, the accelerated due rent under
the Finance Lease Agreement 2016 in the amount of
RMBA47,592,982.21, the default payment in the amount
of RMB4,759,298.22, the retention purchase price of
RMB100, the legal fees in the amount of RMB800,000,
the announcement fees in the amount of RMB2,650,
the preservation insurance fees in the amount of
RMB175,636.06 and the preservation fees in the
amount of RMB5,000 (collectively the “Judgement
Amount”); and the Company, Lin Ouwen and Lin
Min shall be jointly liable for the Judgement Amount,
and they are entitled to claim against Fujian Sanai
Pharmaceutical after discharging such joint liabilities.

The Company has lodged an appeal (the “Appeal”)
against the Judgement to It =M EHARER (the

Higher People’s Court of Beijing*) on 22 January 2021.

In the Appeal, the Company has pleaded to it &=
=B ARERT (the Higher People’s Court of Beijing*)
to rule that the Finance Lease Agreement 2016 and
the Guarantee were invalid, and to reject all of the
Plaintiff's claims.

RETRMEERRER —DEBR _Z—KF
—ACtToRBETMESEEENEET
B R LEBRAERIE(EPEE)R
RERBEER - A B  ERNE
EREMBEEMRBXRMEFHFE SR
Wit LdURFERFOR -

R HR ERaiE: RE-ETHER
HHRTBEBR AREIXNZT—XRE
HREAERFETIARASIBEESAR
#% 33,855,032.69 7T M Bt It FE AT Y B A F
BT AFRERERRE TGN
FIHTES AR 47,592,982217T  BHE
ANR#4,759,298.227C - BB ERARE
1007T ~ EEEMR AR S00,0007T «+ A
BRARKE2650TT - RERBREARKE
175,636.06 7t 1R & & F§ A R # 5,000 7T
(RTBAMHREE]) + RARQT - MBI
Mg ELRAEA RS  HEERG
HAAENEHETRERARE -S4
ERREE-

AABCR-_E-_—F—A=-+_Az¥
RAERTERARERREL EH( L
)

REFF - AARERIERTRRARE
BRIREIR  RE T - RFREEED
BREREY IRORENMERR
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On 18 December 2023, the Company has received a
R=E#HEZ (civil judgement) (the “Civil Judgement”)
on the Appeal from the dt M &M ARZEBR (the
Higher People’s Court of Beijing*). Pursuant to the
Civil Judgement, among other things, (i) the judgement
of bR E M KA RZERT (the No. 4 Intermediate
Peoples’ Court of Beijing) (the “Intermediate People’s
Court”) was dismissed; and (i) the case was returned

to the Intermediate People’s Court for retrial.

As at the date of this interim report, the hearing of the
retrial at the Intermediate People’s Court (the “Retrial”)
is in progress.

For further details, please refer to the announcements
of the Company dated 18 January 2021, 4 February
2021, 1 June 2023 and 19 December 2023.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the listed
securities of the Company during the Current Period.

EVENTS AFTER THE CURRENT PERIOD
Capital Reorganisation
Share Consolidation

The consolidation of the issued and unissued existing
shares in the share capital of the Company (the
“Share Consolidation”) on the basis of every twenty-
five (25) ordinary shares of HK$0.01 each prior to the
Share Consolidation (the “Existing Share(s)") into
one (1) ordinary share of HK$0.25 each after the Share
Consolidation (the “Consolidated Share(s)”) became
effective on 13 August 2024.

* English name is translated for identification purpose only.

—EREEXKEERAT .
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Change in Board Lot Size

The board size for trading on the Stock Exchange from
2,500 Shares to 5,000 Consolidated Shares became
effective on 27 August 2024.

capital Reduction and Share Sub-division

Capital reduction of the par value of each issued
Consolidated Share reduced from HK$0.25 to HK$0.01
and each of the authorized but unissued Consolidated
Share of par value of HK$0.25 each be subdivided
into twenty-five (25) new shares of par value of
HK$0.01 each will become effective when the relevant
conditions are fulfilled. The legal advisors to the
Company (as to Cayman Islands law) will apply to the
Grand Court of the Cayman Islands for hearing date(s)
to confirm the aforesaid capital reduction and further
announcement(s) will be made by the Company on
the preliminary timetable as soon as the court hearing
dates are confirmed.

Further details of the above are set out in the
announcements of the Company dated 4 July 2024 and
9 August 2024, and the circular of the Company dated
24 July 2024.

Save as disclosed in this report, there was no
important event occurred after the end of the Current
Period up to the date of this report.

CHANGES IN INFORMATION OF
DIRECTORS

Pursuant to Rule 13.51B of the Listing Rules, the
changes of information of the Directors subsequent to
the date of the Company’s 2023 Annual Report are set
out below:

- On 28 June 2024, Mr. Gao Borui ("Mr. Gao")
and Mr. Xiu Yuan (“Mr. Xiu") has resigned as an
executive Director and non-executive Director
respectively with effect from 28 June 2024; and

EXBFREEEN

RERXMEBE2BFEEELA2,5000
DBk A50008AHKND R2F
ZHENBZ T EBEER -

B2 HRE B BR 1 35 40

BEREETAMBROEMEBCSET
HRZE0OI B T ZBRA R EETRE
B0.258 0 2 ATEBRETE BN DI
B THESBREREE BT 2K
7 ASTATE R IR E A 1R A - AR A
EHRESES AR FEBERBRFASH
B RSAPT R B AR b M AR AR 2 Be Rl B
HA - AR ARG R AR Be sl B HAREE R 5
RV EEERBITERAS -

X E—SHBERARARARAT
ZHFEAMBRZZEZMFENANEH
RENEARFBBHA T _NFELA
Z+HHERBEK -

BARSESMEEEN  BAMEERRE
EARERY  HMERLERRE -

ESEWHED
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- On 28 June 2024, Mr. Xie Haijing ("Mr. Xie") has
been appointed as an executive Director with
effect from 28 June 2024.

Further details were disclosed in the announcement of
the Company dated 28 June 2024.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving a high
standard of corporate governance practice, such
that the interests of the Company’s shareholders,
customers, employees as well as the long term
development of the Company can be safeguarded.

The Company has complied with the provisions as set
out in the Corporate Governance Code (“CG Code”)
contained in Appendix C1 to the Listing Rules during
the six months ended 30 June 2024, except for the
deviation disclosed below:

In respect of the code provision C.2.1 of the CG Code,
the roles of chairman and chief executive officer of
the Company shall be separated and shall not be
performed by the same individual. During the Current
Period, there is no Chairman of the Company and
Mr. She Hao is the Deputy Chief Executive Officer
of the Company. On the other hand, there are three
independent non-executive Directors in the Board,
all of them are independent from the Company and
the Board believes that there is a sufficient check and
balance in the Board. Therefore, the Board considers
the Company has provided sufficient protection to
its interests and the interests of its shareholders. The
Board shall review the structure from time to time and
shall consider appropriate adjustments should suitable
circumstances arise.
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COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code for
Securities Transaction by Directors of Listed Issuers
(the "Model Code”) set out in Appendix C3 of the
Listing Rules as its own code of conduct regarding
securities transactions by the Directors. Upon specific

enquiries made by the Company, all Directors have
confirmed that they have fully complied with the
required standards set out in the Model Code and
its code of conduct regarding Directors’ securities
transactions throughout the Current Period.

AUDIT COMMITTEE

An audit committee has been established by the
Company to review the financial reporting process,
risk management and internal control systems of
the Group. As at the date of this report, the audit
committee of the Company (the “Audit Committee”)
comprises three independent non-executive Directors,
namely Mr. Khor Khie Liem Alex, Prof. Zhu Yi Zhun and
Mr. Zhang Ruigen. Mr. Khor serves as the chairman
of the Audit Committee, who has the professional
qualification and experience in financial matters in
compliance with the requirements of the Listing Rules.

The Audit Committee has reviewed with the
management the accounting principles and practices
adopted by the Group and discussed internal control
and financial reporting matters including the review
of the unaudited condensed consolidated interim
financial statements of the Group for the Current
Period. They considered that the unaudited condensed
consolidated interim financial statements of the Group
for the Current Period are in compliance with the
relevant accounting standards, rules and regulations
and appropriate disclosures have been made.

BFRETA

AR B LA CIFTHLE £
BTAEBETESR DOBETA(R
BFR ) EAEBRITESRINES
BTFA  MARAERABENE 2
BEFYERRESRAMHE T2 ET
TRFAFH 2 R RERBMEFET
BHRHZRTTH -

FERERE

RRBCKIEZEZES  UEHAKHE
BB RRER - BREERABEER
o RAREAH  ARBENEREZESR
((BRZEEDA=-RBIUFNTES
FRBB SR A - RREHERRINIREAE
e FRERERZBEER - HABE
RERRIUBERLER A LTRAM
HE °

EREZBeC BEREEMASEMMESR
BV ETR AR ARG - IR PR B e B
BHREEE  BEEHNAEERAHHN
REBRZEAGA TP BRE - RER
B AKEABRNOREEZEREET
HYBHRERTAEBEFER - RAIRE
B YEEHEERE -

36 Sanai Health Industry Group Company Limited e Interim Report 2024



REMUNERATION COMMITTEE

As at the date of this report, the remuneration
committee of the Company (the “Remuneration
Committee”) comprises three independent non-
executive Directors, Mr. Khor Khie Liem Alex, Professor
Zhu Yi Zhun and Mr. Zhang Ruigen and one executive
Director, Professor Zhang Rongging. Mr. Khor Khie
Liem Alex is the chairman of the Remuneration
Committee. The Remuneration Committee is
responsible for assisting the Board to oversee the
Company's remuneration packages, bonus and
other compensation payable to Directors and senior
management, establishing a formal and transparent
procedure for developing policy on such remuneration,
and reviewing and/or approving matters relating to
share schemes under Chapter 17 of the Listing Rules.

NOMINATION COMMITTEE

As at the date of this report, the nomination committee
of the Company (the "Nomination Committee”)
comprises three independent non-executive Directors,
Mr. Zhang Ruigen, Professor Zhu Yi Zhun and Mr.
Khor Khie Liem Alex and one executive Director,
Professor Zhang Rongging. Mr. Zhang Ruigen is
the chairman of the Nomination Committee. The
Nomination Committee is responsible for reviewing
the structure, size and composition of the Board,
identifying individuals who are suitably qualified to
become a member of the Board, and assessing the
independence of the independent non-executive
Directors. Having regard to the independence and
quality of nominees, the Nomination Committee
shall make recommendations to the Board so as to
ensure that all nominations are fair and transparent.
The Nomination Committee is also responsible
for reviewing the succession plan for Directors, in
particular the chairman and the chief executive.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company has maintained the prescribed
public float under the Listing Rules, throughout the six
months ended 30 June 2024.

PUBLICATION OF INTERIM REPORT

The 2024 interim report containing all the information
required by the Listing Rules will be despatched
to shareholders as well as made available on the
Company'’s website at www.1889hk.com and the Stock
Exchange's website at www.hkexnews.hk respectively
in due course.
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The Group would like to express its sincere gratitude
to the management team and all other employees for
their hard work and dedication. Their excellence and
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Company'’s sustainability. Finally, the Group would like
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On behalf of the Board
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Executive Director
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condensed Consolidated Statement of Profit or Loss
G EEER

Revenue
Cost of sales and
services rendered

Gross profit

Other income and
other gain, net

Distribution costs

Administrative and
other expenses

Reversal of impairment loss on

finance lease receivables
Impairment loss on trade and
other receivables

Share of loss of an associate

Change in fair value of
convertible notes
designated as financial
liabilities at FVPL

Net gain on disposals of
subsidiaries

Finance costs

Profit before income tax
Income tax expenses

Profit for the period

Profit (Loss) for the period
attributable to:

Oowners of the Company

Non-controlling interests

Earnings per share
Basic (RMB cents)

Diluted (RMB cents)

Ui
SHE MR IR 2
B

EH

HA WA R HA
U g R

TR EABR X

B AHE EUGRIA
REEEEE

B 5 BUGRIA R

H A WKIR
B EIE
FERERE N R &R
BERBRAFERA
Bz oA Rn
QEles v
RNFEEH
HEME AR RS
FE

BATERA

B AT 15 BL AT AR A
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AR

UT AN
AR (B8)

EANSET DN

FEiER s

BREF
ERARED)

wE(AR%ED)

For the six months ended 30 June 2024
BE-ZT-_NFAA=THIEAEA
Six months ended 30 June
BEASA=t+HLAEA

2024 2023
—E_mF ZT=F

Notes RMB’000 RMB'000
FiaE AR®T T ARETTT
(Unaudited) (Unaudited)
(REER) (RE&FEZ)

5 36,729 61,289
(29,908) (36,886)

6,821 24,403

2,863 219

(2,060) (391)

(12,131) (6,406)

221 2,164

(404) (44)

(133) -

- 893

15 17,043 -
6 (1,078) (848)
11,142 19,990

7 (1,487) (4,491)
6 9,655 15,499
9,971 15,543

(316) (44)

9,655 15,499

9 0.37 0.48
9 0.37 0.48
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condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income
ARG EEREMEHKER

For the six months ended 30 June 2024
HE-Z-WFAA=+THILANEA

Six months ended 30 June

BEARA=1tHILAEA
2024 2023

—E_NgE —T-=F

RMB'000 RMB'000
AR%T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)

Profit for the period HiR R 9,655 15,499
Other comprehensive loss: HEt2HEER :
Item that may be reclassified RGN SETIEE
subsequently to profit or l0ss: B2 HE -
Exchange differences on BREBINEIS ZEHZERE
translation of foreign operations (4,425) (3,547)

Total comprehensive income for HRzEKRREE
the period 5,230 11,952

Total comprehensive income (loss) AT ALEEHR

for the period attributable to: ZHEKE (8258
— Owners of the Company —ARNEHEEA 5,546 11,996
— Non-controlling interests — IR (316) (44)

5,230 11,952
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condensed Consolidated Statement o <
Financial Position
GRS R 5

NON-CURRENT ASSETS
Property, plant and equipment
Construction-in-progress
Right-of-use assets

Intangible assets

Goodwill

Interest in an associate

Other non-current assets

CURRENT ASSETS
Inventories
Trade and other receivables

Tax recoverable
Finance lease receivables
Financial assets at FVPL

Cash and cash equivalents

CURRENT LIABILITIES
Trade and other payables

Interest-bearing borrowings
Lease liabilities
Tax payables

FRBEE

HETRE

EREEE

BVAE

P
LN

HibIEneAE

REBEE

TE

B S RUGRIA N
JEU R IA

AU EIFE IR

Bl AT E YRR
BAFEFABRZ
TRAE

Re A2 FEY

nRBEE

B HENFIAR
H o fE A FRIE

FHEER

HEARE

eI IR

At 30 June 2024
RZZEZPFARA=+H

At At
30 June 31 December
2024
R-Z-mE
AA=tH
Notes RMB’'000 RMB 000
B 5E AR¥T ARETFT
(Unaudited) (Audited)
(RBER) (g #EZ)
10 34,708 6,508
10 30,668 -
10 36,795 5,673
2 2,454
16 2,034 -
2,557 -
8,924 -
115,688 14,635
9,673 487
11 14,329 25,947
245 32
- 9,689
181 176
340,332 332,474
364,760 368,805
12 72,297 43,317
14 13,340 7,697
284 796
773 7,363
86,694 59,173
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Financial Position
4R MR R &

At 30 June 2024
RZZEZPFARA=+H

NET CURRENT ASSETS

TOTAL ASSETS LESS
CURRENT LIABILITIES

NON-CURRENT LIABILITIES

Lease liabilities

Convertible notes designated
as financial liabilities at FVPL

Interest-bearing borrowings

Deferred tax liabilities

NET ASSETS

CAPITAL AND RESERVES
Share capital

Reserves

Equity attributable to

owners of the Company

Non-controlling interests

TOTAL EQUITY

BERBEE

REERRBAME

FRBEE
HEAR

HEERIRATEFTA
BHZSREEN

QRGeS
FTRER

ERERIAEE

BEE

BERREE

A

1

ENSE ZEUN
e Mz

FEERR RS

HER

condensed Consolidated Statement of

At At
30 June 31 December

2024

R-T-mE

ANA=tH +=

Notes RMB’'000 RMB'000
P& AR%T T ARETFT
(Unaudited) (Audited)
(REER) (&FEZ)
278,066 309,632
393,754 324,267
771 771
13 - 53,214
14 28,500 -
9,142 611
38,413 54,596
355,341 269,671
17 35,529 29,865
289,977 234,584
325,506 264,449
29,835 5,222
355,341 269,671
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ALt January 2023
(Auditec)

Profit(Loss) for the period

Other comprefiensive loss
forthe period

Issue of shares upon exercise
of shigre options

AE30 June 2023
(Unaudited)

ALt lanuary 2024
(Auditec)

Profit(Loss) for the period

Other comprefiensiv loss
forthe period

Issue of shares upon
conversion of
convertiole notes (Note 13)

Disposal of subsiciares
(Note 15(a)

Acquisition of subsiciaries
(Note 16)

AE30 June 2024
(Unaudited)

e
-f-8
(2

Bhaflse)

Btk
2HEE

IifRER
BRkh

it 3
~A=TA
(xE2H)

RoBomE
-f-8
(2

Bhaflse)

-t
2HEE

RERTERER
KE{TRH

K

HeEHERT
(H15(a)

YEHERT
(Hit18)

RZEZRE
~AZTR
(RE2H)

condensed Consolidated Statement of

Share
capital

Share

premium

RiER

Changes in Equity
HRGSEEREH R
For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR

Attributable to owners of the Company

KAARRARE

Share Statutory Non-

option Special surplus ~ Translation ~ Accumulated controlling

reserve reserve reserve Teserve losses Totalreserves  interests
HE
BRREE  REBR  EBERE : 2ithR 4Rf

B2 1263307 1369 (10416) 10,584 87 (105994) 25847 10,488 26017
- - - - - - 15,543 15,543 (1) 15499

- - - - - (3,547) - (3,547) - (3547)

13 907 - - - - - 07 - 1030
29865 126430 11369 (10416) 10,584 (2670 (1.044,421) 28,750 10,444 29,059
29865 1,264,304 972 (10416) 13,368 74 (1,042,468) 234,584 520 269,671
- - - - - - 9.9M 991 (316) 9,655

- - - - - (4425) - (4.425) - (4425)
5,664 49,847 - - - - - 49,847 - 5551
- - - - (4531) - 4531 - (4.967) (4.967)

- - - - - - - - 29,89 29,89
35,59 1314151 912 (10416) 8831 (4351)  (1,027,960) 289977 29,835 355,341
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Condensed consolidated Statement of Cash Flows
ESHGEHRERER

For the six months ended 30 June 2024
HE-_ZT-WWFEA=+HILNEA

Six months ended 30 June
BZRB=THLAER
2024
—ZCoQmE
RMB'000 RMB'000
AR¥TT \REFT
(Unaudited) naudited)
(REEEH) %)
Net cash from operating activities RETHMERLTH 7,334 166,265
Cash flow from investing activities REFHHERERE
Interest received BIFIE 352 219
Purchase of property, plant and equipment ~ BEN% - BE L& E (35) (10)
Net cash inflows from disposals of LEMBARNRS
subsidiaries MAFE 15 27,836 -
Net cash outflow from acquisition of KERBARN
subsidiaries BERLFE 16 (28,190) -
Net cash (used in) from investing REED(FR)FERS
activities FE 37) 209
Cash flow from financing activities RETDHRERLTE
Interest paid BAFIE - (2,041)
Inception of interest-bearing BAHBEE-EMEE
borrowings - other borrowings 14 643 1,066
Partial redemption of BEESA THRRER
convertible notes 13 - (10,668)
Proceeds from issUe of shares upon TR RRER
exercise of share options BRH MEFE - 1,087
Net cash from (used in) RETBARE(FA)
financing activities BeFE 643 (10,556)
Net increase in cash and BeRELEEY
cash equivalents BINFE 7,940 155,918
Cash and cash equivalents at REDIRER
beginning of the reporting period BELEY 332,474 21,839
Effect of foreign exchange rates changes  SMNEZE /2 (82) (1,054)
Cash and cash equivalents at REFRBERES
end of the reporting period, SEY URTEE
represented by bank balances and cash ~ RE£JIR 340,332 176,703
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Notes to the Condensed Consolidated

GENERAL INFORMATION

Sanai Health Industry Group Company
Limited (the "Company”) was incorporated
in the Cayman Islands on 21 March 2006 and
registered as an exempted company with
limited liability under the Companies Act,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands (the “Cayman
Companies Law") and acts as an investment
holding company. Its shares are listed on the
Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 1
February 2007. The addresses of the registered
office of the Company is Grand Pavilion,
Hibiscus Way, 802 West Bay Road, P.O. Box
31119, KY1-1205, Cayman Islands. The principal
place of business of the Company is Unit 5, 7/F.,
Nanyang Plaza, 57 Hung To Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding
company. The Company and its subsidiaries
are collectively referred to as the "Group”.
The principal activities of the Group are the
development, manufacturing, marketing and
sales of pharmaceutical products, provision of
finance leasing services and provision of genetic
testing and molecular diagnostic services.

The unaudited condensed consolidated
financial statements are presented in Renminbi
(“"RMB"), which is the same as the functional
currency of the Company and all amounts have
been rounded to nearest thousand, unless
otherwise stated.

Financial Statements
AR S MR R M

For the six months ended 30 June 2024

HE-ZT W& A=1HIEAEA
—REH

—EREREXEEBRARIERD
ADBRBEREREE2L2ERAA
((HERBRARAED(—NA~—F
FEoBED - BiEERIBEI R
TERF-ZA=-+—BHEHRZHES
AMKIEETRZREERAF]
WERREERATITE - M
R-ZEZTEF-_A—BREFBHA
RHMBBRARERA]) ER
£ ARBIR M= R A
Grand Pavilion, Hibiscus Way, 802
West Bay Road, P.O. Box 31119,
KY1-1205, Cayman Islands o &2
A E B MBI R BB NE
BIEREIE ST SREFES 7B E o

ARAR B —HREZERAR - AR
AMEMBARGHEBIAER] -
AEBNTZEHAMAE  2E
mEEMEEEEER  RHA
B E RS A RIR HER OB & 5
FHEYDERSS -

REBEZBBRGRAEVBRRIALL
ADREBARBITARE D=2
7] BRIEREHA  FAAESEN
MEEREINTUH -
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE ISR EL s

For the six months ended 30 June 2024

S

2.

46

ZECERAZTHIERER

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance
with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") and the applicable
disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

The preparation of the unaudited condensed
consolidated financial statements in conformity
with HKAS 34 requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets and liabilities,
income and expenses on a period to date basis.
Actual results may differ from these estimates.

The unaudited condensed consolidated financial
statements have been prepared on historical
basis except for financial assets at fair value
through profit or loss (“FVPL") and convertible
notes designated as financial liabilities at FVPL
which are stated at fair value.

These unaudited condensed consolidated
financial statements should be read in
conjunction with the 2023 annual audited
financial statements. The accounting policies
and methods of computation used in the
preparation of these unaudited condensed
consolidated financial statements are consistent
with those used in the annual audited financial
statements for the year ended 31 December
2023.

WREIEE

REBZBBRGREVBRRIIRE
FEgtMAe((EBEHHQ
EMEREEEHER(ERS
FHERI ) 34 5% h BB S I &
BRMES MR ERRER

R -

ERERB G ERFEUMRHEER
EEZERGEMBERRARERE
JE Ve HIEr - 5 RRER - U EH
B AR RBRREFERNESR
IE R BRE A K 2 Wr & &
REE - WARZHERE - BELA
RYAEGFHRZEMST -

REBERBBRGEVBRRERE
SEEEREE ERLFEFARR
(RAFEFABEDZ2ERE
EREERBAFEFAARREZS
AR EN A RERE IR AT ED
BE o

ZERKEGHRREMBRERE
BT -—FFELEXMERER
—ME REZSREEXHE
HERAMBEREAMASTERE R
HEFFEEE-_T-_=%+_A8
S+ —HLEFENTELERUS
WERFTAEEHM -
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2024

ADOPTION OF NEW AND
REVISED HONG KONG FINANCIAL
REPORTING STANDARDS

In the current period, the Group has adopted
all the new and revised Hong Kong Financial
Reporting Standards ("HKFRSs") issued by
the HKICPA that are relevant to its operations
and effective for its accounting year beginning
on 1 January 2024. HKFRSs comprise all
applicable individual HKFRSs, HKAS and
Interpretations issued by the HKICPA. The
adoption of these new and revised HKFRSs did
not result in significant changes to the Group's
accounting policies, presentation of the Group's
consolidated financial statements and amounts
reported for the current and prior reporting
periods.

The Group has not applied the new and revised
HKFRSs that have been issued but are not yet
effective. The Group has already commenced
an assessment of the impact of these new and
revised HKFRSs but is not yet in a position to
state whether these new and revised HKFRSs
would have a material impact on its results of
operations and financial position.

HE-Z-_WNFA=Z+AHLANEA
BT REBETERME
mEER

WA AEEDRABTE ST
RSB FT B ] RGBT R
BMGHREEA((EBHBREE
All) ERERIMEEKEESY
BR-ZT-_mM&—A—HMRENS
REEAEM - BEEMBHRELNR
HEBETEI A S 8B H T E EH
ERIE B R EED - FBGH
EARRE - ARSI RERE
RS BHREEN TS ERAE
EErEE AEBRAMBHRE
S5 AR E BT RIB RS R ATE
HEeBEREAES -

7N 65 (8] 30 4 g R 2 AR AR (ELR A R
Al MR BB B W& LR -
AEECRAFER SN REE
REAMBREEN CTE  HER
BERETE X H AR REHERT BB M
BEEMSTHELEXARUE
RERERTE -
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE ISR EL s

For the six months ended 30 June 2024

S

4.

48

ZECERAZTHIERER

SEGMENT INFORMATION

The Group manages its businesses by divisions,
which are organised by business lines. In a
manner consistent with the way in which
information is reported internally to the board of
the Company (the “Board”) (the chief operating
decision maker) for the purposes of resources
allocation and performance assessment,
the Group has presented the following three
reportable segments. No operating segments
have been aggregated to form the following
reportable segments.

(i) Pharmaceutical products: development,
manufacturing, marketing and sales
of pharmaceutical products, sales of
pharmaceutical related software and
provision of consultancy services;

(if) Finance leasing: provision of finance
leasing services; and

(i) Genetic testing and molecular diagnostic
services: provision of genetic testing and
molecular diagnostic services.

SEHMEH

AEE D FEEFT - o b fl
NEBBEESD - REAQAFESR
Z(EER))(ZTELERESL)
AR EMEXRFEERBRE
BR—HAAIR - AKETE5M
T=EA2HHE - AKE WL

I

ok

0]

(i)

(iii)

BED A HAEKIAT I RZRD
g o

BRER: FE - RED
SR RIEE S AR -
ERERRET U R R
AR5

BEHEE REBEHEER
%Rk

E R B RO FEWMD R
% REERRAIED FE
WP R
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Notes to the Condensed Consolidated

SEGMENT INFORMATION 4.

(Continued)

Information regarding the Group’s reportable
segments as provided to the Board for
the purposes of resources allocation and
assessment of segment performance for the six
months ended 30 June 2024 and 2023 is set out
below:

For the six months ended 30 June
2024 (Unaudited)

Pharmaceutical
products

BRER
RMB'000
AR®T R

Reportable segment REMPEF 2T
revenue from external ER LR

Financial Statements
RS MR m R M

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR
AEBEE ()

BE-ZT-_MFR-_ZT-_=F5XA
=tHIERNEAR  BEAEEANZ
WA B2ERBINNOT - ZFEH
TR TFEEGUS RER R
DEPFRIE -

BEZS_WERA=TALR
BA (REF)
Genetic
testing and
molecular
Finance diagnostic
leasing services
ERERA
RAFEN
MERE DER% st
RMB'000 RMB'000 RMB'000
AR¥TT AR¥TT AR¥TT

customers 31,010 - 5719 36,729
Reportable segment 2R H
(loss) profit (F8)&EH (779) (303) 173 (909)
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Financial Statements
IGLEREE I £ e

For the six months ended 30 June 2024
HE-_ZT-WWFEA=+HILNEA

4. SEGMENT INFORMATION
(Continued)

For the six months ended 30 June

2023 (Unaudited)

Pharmaceutical
products

Notes to the Condensed Consolidated

4. HWBEH(GE)

BE_E=FXAZ+HLR
BA(CREER)

Genetic

testing and

molecular

Finance diagnostic

leasing

BEEE  DEEH t

BEER
RMB'000 RMB'000 RNIB 000 RMB' OOO
ARETTL ARETT ARETT
Reportable segment RENBEFZ
revenue from external BER T e
customers 49,146 4,881 7,262 61,289
Reportable segment profit 7 235 HH 12,184 6,873 3,584 22,641
There are no inter-segment sales for the six- BEZZ-_NFER-_FT-=F-A
month periods ended 30 June 2024 and 2023. =+RHIEAEA Hﬁfﬁlﬂ"“ﬁfﬁ ic|
® o
The measure used for reporting segment profit/ REst= D ERE ()’
(loss) is earnings and losses of each segment IE El ﬁ%"ﬁﬁmﬁﬂ)}l&ﬂa 3
without allocation of other income and other 3 B E Aty WA R HoA U F R - A
gain, net, central administration costs and other RITEAA R EMEERE RET
operating expenses and certain finance costs. AR o
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Notes to the Condensed Consolidated
Financial Statements
GLEE S b T EL

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR

SEGMENT INFORMATION 4. SHBEHEGR)

(Continued)

(i) Revenue from external (i) RENIBERZIKE
customers
The following sets out information about TREY B BEARERE KRG
the geographical location of the Group's HEP 2K FENE 2
revenue from external customers, based BR e BE AN R IZRME
on the location at which the services RSB RTEEE D -

were provided or the goods delivered.

Six months ended 30 June
BEANA=+THLEAEA
2024
—E-mEF

RMB’000

AR%T
(Unaudited) (Unaudited)
(REER) (REFEZ)

Hong Kong 6 5,719 7,262
The People’s Republic of FEEARLRE

China (the "PRC") ([E D) 31,010 54,027
Total “REt 36,729 61,289
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Notes to the Condensed Consolidated
Financial Statements
GLEESS R F T EL

For the six months ended 30 June 2024
HE-Z-WFAA=+THILANEA

4. SEGMENT INFORMATION 4. DEEIE(E)
(Continued)
(i) Reconciliation of reportable (ii) ERSBRIYE

segment profit or loss:

Six months ended 30 June
BZEAA=1tHIEAKEAR
2024
—EE

RMB’000

AR%T
(Unaudited) (Unaudited)
(REEX) (REEFEZ)

Total reportable segment REARELEIND

(loss) profit derived from BEPZA2%
the Group’s &b (&8 ) & F
external customers wzE (909) 22,641
Other income and other E AU R E bz
gain, net pEE:) 2,375 219
Net gain on disposals of HENBARKE
subsidiaries R 17,043 -
Unallocated head office and kOB HE N
corporate expenses ARIFAX
— staff cost (including —BImA
director’'s emoluments) (PIEES
<) (2,582) (1,370)
— change in fair value of —BERERATE
convertible notes FTABHEZ
designated as financial CRAER
liabilities at FVPL ARBRER
N EES) - 893
— exchange (loss) gain, net  — &3, (&518)
sk F 58 (82) 1,881
— others —HAh (3,912) (3,426)
— finance costs — B TR AR (791) (848)

Consolidated profit before BARBRFT1S R AT
income tax for the period kRE A 11,142 19,990
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Notes to the Condensed Consolidated
Financial Statements
GLEE S b T EL

For the six months ended 30 June 2024

SEGMENT INFORMATION 4.

(Continued)

The following table presents segment assets
and segment liabilities of the Group's operating
segments at 30 June 2024 and 31 December
2023:

At 30 June 2024 (Unaudited)

Reportable segment assets T E2HHPBEE 438,742

BE_Z-_mFA=THINEA
SEEE(E)

TRV =—ZZ=ZWFA=+H
E-E-=#+-_A=+—HA&&E
EraenBOrHEERSHE

f&:

R-ZEB-_MNEXNB=THKREE
#%)

Reportable segment TE2RSBER

Genetic

testing and

molecular

Pharmaceutical Finance diagnostic

products leasing services

ERERA

RAFEN
BEER MERE DERE ag
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TT AR¥TT AR¥TT AR¥TT
529 2,557 441,828
(1,176) - (56,537)

liabilities (55.361)
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Notes to the Condensed Consolidated
Financial Statements
GLEESS R F T EL

For the six months ended 30 June 2024
HE-Z-WFAA=+THILANEA

4. SEGMENT INFORMATION 4. DEEIE(E)
(Continued)
At 31 December 2023 (Audited) R-B-_=F+=-RA=+—HB(E
B)

Genetic

testing and

molecular

Pharmaceutical Finance diagnostic
products leasing services

BEEM RMEHE 200 ‘
RMB'000 RMB'000 RMB'000 RMB 000
ARBFT ARBTT AREFT AREFT

Reportable segment assets T ZHHBEE 33,937 337,414 9,206 380,557

Reportable segment 2RI BEE

liabilities (16,492) (1,919) (7,126) (25,537)
Segment assets include all tangible, intangible PHEEBREMBEEREE 8]
assets and current assets with the exception EERREBEE  WIEAFEFTA
of financial assets at FVPL, and other corporate BaeREEREMAREER
assets. Segment liabilities include trade and SN o D E B ERIEE R 5 55E ) E
other payables attributable to the activities of 152 8 5 K 30E Kk H A B 3R
the individual segments. TH o
No non-current assets information is presented AEEVEZINEMIFERBDEEN
for the Group's geographical location, as over B R - E 7SS B 8 90% #I 3E
90% of the Group's non-current assets are MEBVEERAPE -

located in the PRC.
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Notes to the Condensed Consolidated
Financial Statements
GLEE S b T EL

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR

REVENUE 5 &

The amount of each significant category of AR SERER 2 WS
revenue recognised during the period are as mE

follows:

Six months ended 30 June
BZA<A=1tHILAKEA
2024 2023
—E-mF —T=F

RMB’000 RMB'000
AR®MTRT  AR®TRT
(Unaudited) (Unaudited)
(RIEEK) (REEEZ)

Revenue from contracts with REEFAHNZWH

customers
— At a point in time —RE—EE
Sales of pharmaceutical SHE B E
products 31,010 49,146
— Over time — B
Provision of genetic R ER O &
testing and molecular DFEYDE
diagnostic services A% 5,719 7,262
36,729 56,408
Revenue from other sources K B Hfth 3R 2 3
Finance leasing interest mMEMREH 2 WA
income - 4,831
36,729 61,289
The revenue from contracts with customers of BEZZT-_NFER-FTZ=FA
the Group during the six months ended 30 June =+tHLERNEAR  AEEREES
2024 and 2023 are recognised within HKFRS 15. RS ERE1SRERRATS
Y opdl e

CSERREXEBMERAT « —T_MFHHKE 55



o

S

P otes to the Condensed Consolidated
Financial Statements

AR & M B R MY

For the six months ended 30 June 2024
HE-Z-WFAA=+THILANEA
6. PROFIT FOR THE PERIOD 6. HRETH
Profit for the period is arrived at after charging: BEAMENBRATEE

Six months ended 30 June
BEANA=1+HLAKEA
2024 2023
—EE —T-=F

RMB'000 RMB'000
AR¥T R ARETT
(Unaudited) (Unaudited)
(REER) (REFER)

Finance costs Vg 35 %:
Interest expenses on: FERE
— convertible notes — AR EE 415 848
— interest-bearing borrowings ~ —itEfEE 663 -
1,078 848
Other items HitgH
Depreciation of property, plant ~— #1% . B&E &
and equipment RETE 545 610
Amortisation of intangible assets & 2 & & # 24 1,047
Cost of inventories FEEAR 24,960 31,080
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7.

Notes to the Condensed Consolidated
Financial Statements
GLEE S b T EL

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR
INCOME TAX EXPENSES 7. FriSRBX
Six months ended 30 June
BZEA<A=1tHILAKEAR
2024
—E-mE

RMB’000 RMB'000
AR%T R AR®EF T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Current tax EHITIE
PRC Enterprise Income Tax PR EMEH
("EIT") ([EmBH ) 1,522 4,268

Hong Kong Profits Tax FEAENEH 47 468
1,569 4,736

Deferred taxation REFRIE (82) (245)
1,487 4,491

For the PRC subsidiaries of the Group, PRC EIT RAEBHERBRARME @ 8E

is calculated at 25% in accordance with the ZENFRZIEZ=ZFARAZST

relevant laws and regulations in the PRC for the AIEAEAR  RECEMAEH IR

six months ended 30 June 2024 and 2023. R B MR A R ROE AR IE 25% 8B

EEH -

CERREXEBMERAT « —T_FHHKE 57



Notes to the Condensed Consolidated
Financial Statements
GLEESS R F T EL

For the six months ended 30 June 2024

S

7.

58

ZECERAZTHIERER

INCOME TAX EXPENSES
(Continued)

For the Hong Kong subsidiaries of the Group,
the assessable profits of the Group is subject
to the two tiered profits tax rates regime that
the first HK$2 million of assessable profits will
be taxed at 8.25% and assessable profits above
HK$2 million will be taxed at 16.5% under Hong
Kong Profits Tax for the six months ended 30
June 2024 and 2023.

Pursuant to the rules and regulations of the
Cayman Islands, the Group is not subject to any
income tax in the Cayman Islands.

DIVIDENDS

The directors do not recommend the payment
of any dividend for the six months ended 30
June 2024 and 2023.

FRSIRBASZ (1)

RAEBBEMBARMS » 82
ZENFERZEZ=FAA=T
BIEAEAR  AEBERB &F
EANEHMARSNT  FEF
BHE2EBBTERT & A B
8.25% M7 - MiB2EH BB TTHE
R A2 16.5% #F o

REFSHEZRUREN - K&
EBASNEARERSAEN

BB
EXTRSRBE_T_mFER-
ZoZFAASTRUEAEARS
RS -
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Notes to the Condensed Consolidated <
Financial Statements
GLEE S b T EL

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR

EARNINGS PER SHARE 9. BEEF
The calculation of basic and diluted earnings AAEER ANERERERREE
per share attributable to the owners of the BRI THIRIEA TR E -

Company are based on the following data:

Six months ended 30 June
BZA<A=1tHILAKEA
2024 2023
—E-mF —T=F

RMB’000 RMB'000
AR®MTRT  AR®TRT
(Unaudited) (Unaudited)
(RIEEK) (REEEZ)

Profit for the period attributable  BtEt EFRERZEF|
to the owners of the Company  FTRARRIEA A
for the purpose of FEAE BARR F
basic earnings per share 9,971 15,543

Change in fair value of convertible & E A1 A FEH A

notes designated as BazefaEn
financial liabilities at FVPL EIEY 3
NSTEL ) - (893)
Exchange difference on 8 AR A FERA

convertible notes designated BazefaEn
as financial liabilities at FVPL THRRERR 2 ELEZRE

(Note 13) (H$7E13) 2,297 2,531
Interest on convertible notes AR R FE (M 6)
(Note 6) 415 848

Profit for the period attributable  #tEtESR#EERF
to the owners of the Company ~ FTAAREHAB A
for the purpose of JEAt HR A
diluted earnings per share 12,683 18,029
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Financial Statements
IGLEREE I £ e

For the six months ended 30 June 2024

S

9.

60

ZECERAZTHIERER

EARNINGS PER SHARE 9.
(Continued)

Number of shares B&HEE

Weighted average number of MR EERERREF

" Notes to the Condensed Consolidated

sRAEE)
‘000 ‘000
T ThR

ordinary shares for the purpose  F Fi & 38 A hn & 15 25

of basic earnings per share
Effect of conversion of HRARRER s TE
convertible notes

Weighted average number of PETEEREERF
ordinary shares for the purpose P F & @A A0
of diluted earnings per share REFHE

The computation of diluted earnings per
share does not assume the exercise of the
outstanding share options since the exercise
price per share option was higher than the
average share price of the Company for the six
months ended 30 June 2024 and 2023.

3,442,337 3,206,355
- 555,657
3,442,337 3,762,012

BEZZ-_NFER-_FT-=F-A
=+HIEXNER  FTEERBESA
PR I fE R R M R 1T 2 BE AR A4
1E - REASMNBRENITER
BRA QR ZFHRE -

Sanai Health Industry Group Company Limited e Interim Report 2024



10.

Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

PROPERTY, PLANT AND
EQUIPMENT, CONSTRUCTION-IN-
PROGRESS AND RIGHT-OF-USE
ASSETS

During the six months ended 30 June 2024,
the Group has addition of property, plant and
equipment of approximately RMB32,931,000 (Six
months ended 30 June 2023: Nil), construction-
in-progress of approximately RMB30,668,000
(six months ended 30 June 2023: Nil) and right-
of-use assets of approximately RMB35,810,000
(six months ended 30 June 2023: Nil) through
acquisition of subsidiaries (Note 16). In addition,
the Group has acquired property, plant and
equipment of approximately RMB35,000 (six
months ended 30 June 2023: RMB10,000) from
independent third parties.

During the six months ended 30 June 2024,
the Group has disposed of property, plant and
equipment of approximately RMB5,206,000
(six months ended 30 June 2023: Nil) and right-
of-use assets of approximately RMB4,425,000
(six months ended 30 June 2023: Nil) through
disposals of subsidiaries (Note 15).

—EREEXEEERA

10.

For the six months ended 30 June 2024

HE-Z-_WNFA=Z+AHLANEA
Yk BERRMG EETI
ERERESE

RBEE-_Z-_WFEFXA=+81
NER AKEBBKENEAQ
AT AREYE  BE R&
4 AN R #32,931,000 T(E = —
7—-&/\)51 JrE|JJ:/\1l)E]
4@ EEI&%AEW%b@ﬂm
AMH E)u&@%%ﬁéﬁA
R#3581000T(HE—_ZT - =
FRNAZFTHILEANEAR: #) 1t
Gh - REBBRBLE = HUED
¥ WEREEHARY35000T
(BE-_ZE-_=ZFX~A=Z+HLX
@A : ARE10,0007T) °

REBZEZZ-_MFA=F+HILN
BA  AEECRBHENBQA
(M) HEWE - BE RZELD
ANR#5,206,00 (2 ==
EXNAZTHLEANER: )UK
FRAEEENARMA4A425000T
(HEZZZ=FX A=1+HIRX
A : &) -
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" otes to the Condensed Consolidated
Financial Statements
GLEESS R F T EL

For the six months ended 30 June 2024
BE_Z-_NFXA=+HILXEA
11. TRADE AND OTHER RECEIVABLES 11. BSBKZREREMERZR

-]
At At
30 June 31 December
2024
R-T-—mEF
~NB=+H
RMB’000 RMB’'000
AR¥ET T ARETT
(Unaudited) (Audited)
(REEER) (S 5Ei%)
Trade receivables B 5 WA
(net of loss allowance) (M EEREE) 11,059 22,950
Other receivables E b EUGRIE 2,347 1,727
Amount due from FE U — PRI R A RIUIE
a related company 3 3
Prepayments and deposits FENRIBERRS 920 1,026
Other PRC tax receivables HoAth B fE U R IR - 241

14,329 25,947
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1.

TRADE AND OTHER RECEIVABLES
(Continued)

The Group normally grants credit terms of 30 to
180 days (31 December 2023: 30 to 180 days)
to its customers. The ageing analysis of trade
receivables (net of loss allowance) presented

Notes to the Condensed Consolidated

based on the invoice date is as follows:

Within 30 days
3110 60 days
6110 90 days
91 to 120 days
121 to 365 days
Over 365 days

30HA
31&60H
61£290H
91£120H
1215 365H
838 365 B

Financial Statements
RS MR m R M

11.

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR
B 5 M =R IA R 5t FE M =R
H(#E)

REB—RAEZFET30ZE180
A(ZZ=Z=%+=ZA=+—H8:
0E180H)MEEH - HEFA
HEIWHE S EKKXBGNREE

BE)NERROTOT
At At
30 June 31 December
2024 2023
R-ZE-ME
~NA=1+H
RMB’'000 RMB'000
AR¥T AR®ET T
(Unaudited) (Audited)
(RBER) (E#EZ)
5,400 10,503
5,056 10,896
- 523
603 508
- 520
11,059 22,950
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Financial Statements
IGLEREE I £ e

For the six months ended 30 June 2024

HE_Z-_MFA=THIANEA

Notes to the Condensed Consolidated

12. TRADE AND OTHER PAYABLES 12. BHEMARERHEMEGR
-]
At At
30 June 31 December
2024
R-T-—mEF
~NA=1+H
RMB’'000 RMB'000
AR%T T ARETT
(Unaudited) (Audited)
(REER) (EEZ)
Trade payables Y AN 16,806 9,250
Payroll and welfare payables &1 & K 4& F) 5,195 4,922
Accrued expenses ERTER 8,847 2,877
Other payables Eo At S FRIE 24,623 22,626
Other PRC tax payables Hth R B FE AR IE 442 935
Contract liabilities anaE 284 366
Deposits received BlIEE 2,066 -
Accrued interest expenses AT AR E T A S F X
on convertible notes 1,809 1,353
Amount due to directors R EEFE (M)
(Note (i) 5,889 590
Amount due to an FE A — B 8 A B FRIE
associate (Note (i) (PRE (1)) 5,559 -
Interest payables FERFILE 777 398
72,297 43,317
Notes: BE
[0} The amount due to directors is non-trade in (i) EREZEEFERFEHHEE  EEK
nature, unsecured, interest-free and repayable on - EBREREREER -
demand.
(ii) The amount due to an associate is non-trade in (i) EN—EBME AR REAIEE SN

64

nature, unsecured, interest-free and repayable on

demand.

B EER 28 RAREREHE
& o
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12.

Notes to the Condensed Consolidate

TRADE AND OTHER PAYABLES

(Continued)

The ageing analysis of trade payables presented
based on the invoice date at the end of the

reporting period is as follows:

Within 30 days
3110 60 days
6110 90 days
9110 120 days
121 to 365 days
Over 365 days

30EA
31£260H
61E90H
91%120H
1212 365H
8365 H

Financial Statements
RS MR m R M

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR
B 5 08 Rk I R 5Lt R A 3R

12.

(&)

RBERR  BERAH2IINE
HEMNFIBRESITAT

At At

30 June 31 December
2024 2023
R-T-—mEF RZTZ=4F
ANA=tH +=ZA=+—H
RMB’'000 RMB'000
AR¥T ARETT
(Unaudited) (Audited)
(REER) (&FEZ)
3,600 7,518

4,373 1,577

- 3

7.121 -

1,670 -

42 152

16,806 9,250
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE ISR EL s

For the six months ended 30 June 2024

S
13.

66

ZECERAZTHIERER

CONVERTIBLE NOTES

On 13 January 2022, the Company, Fujian
Sanai Biotechnology Limited* (R2=F 4%
YEHE AR A 7)) and Fujian Zhixin Medicine
Co., Limited* (B2 =285 AR 1), both
being indirect wholly-owned subsidiaries of
the Company (collectively as “Obligors”) and
two independent third parties being Mr. Zhi
Shao Huan (2#838) (“Subscriber 1”) and Mr.
Jiang Heng Guang (#18) ("Subscriber 2")
(collectively as “Subscribers”) entered into the
subscription agreement, pursuant to which,
on the terms and subject to the condition
therein, the Company has agreed to issue,
and the Subscribers have agreed to subscribe
for, the convertible notes in the aggregate
principal amount of HK$72,000,000 (equivalent
to approximately RMB63,677,000) which are
convertible into the Company's ordinary shares
at the conversion price of HK$0.119 per share
(subject to adjustment). Convertible notes with
coupon interest rate of 3% per annum payable
semi-annually in arrears will mature on the first
anniversary of the issue date.

* English name is translated for identification
purpose only.

13.

CIE: 1
RZEZZF—RA+=ZH AR
Al AQRIMEE2ENBARER
—EEYNBRERARRERZE
FEEZAERARABZEESE
ANEMEBIE=ASXRBERE
E((RBADRBEEXEE(R
BA2D) (GEZERBADL
RIEWE - B BRIEEPERE
SHEMFR - AR RIREBEEITM
ZERBAREREACHEA
72,000,000 L (FEE RO AR
63,677,000 7 ) H) AT A AR SR 45 30 A 82
BMBARREBER BBREATR
0.M9B (A FHE) - JKRE
BB EET BB AT 5 — (EA F 5
B EEEFERAE3%  BAFEFE
=k -

* R BEGER] -
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Notes to the Condensed Consolidated \/
Financial Statements ~

RS B R MY

For the six months ended 30 June 2024

CONVERTIBLE NOTES (Continued)

As security for the due and punctual payment
of the convertible notes and performance
by the Company of its obligations under or
arising out of the subscription agreement, the
Company will execute the charges in respect of
57% and 43% of the entire issued share capital
of Sanai International Investment Company
Limited, a direct wholly-owned subsidiary of
the Company, to be executed by the Company
in favour of the Subscriber 1 and Subscriber 2
respectively (the “Share Charges”) as security
of the convertible notes. In addition, each of
Obligors will execute the charge to be executed
by the Obligors in favour of the Subscribers over
the bank accounts in the name of the Obligors
(the “Account Charge”) as a continuing security
for payment and discharge of the outstanding
principal amount of the convertible notes and
performance by the Company pursuant to the
subscription agreement.

On 9 February 2022, convertible notes with an
aggregate principal amount of HK$72,000,000
(equivalent to approximately RMB63,677,000)
was successfully issued with maturity date
of 8 February 2023 (which was extended to
9 February 2026 in March 2023 as disclosed
below).

The convertible notes were recognised as
financial liabilities designated upon initial
recognition at FVPL.

HE-Z-_WNFA=Z+AHLANEA

AR AR R (1)

VEA R RIS = 8 2 57 K a0 H s2 AF IA
RARNRBITERREHEE AT
EEREENETNER  AR7
BARAREEZEWNBARI=EH
BMIEEBERAREZHEBEITRA
H)57% N 43% & 1R T 32 HE A1 &R
BA2(TRMPER]) - ﬁﬁTﬁ%
ZHRMIEHER - I ZEBBA
SABFELRITELEMGLEMR
HZEEBAARBAAET S
NZEBEBEABEEL)([RFIK
) VEASN RIKE AT R =ik
HMAREERSBULARARRER
ME e AV B IER -

RZZE-_—_F-_ANB  A&EHE
£72,000,0008 T(HHERHAR
¥ 63,677,00070 ) B AT IR IR E R B
KINETT BIR AT -_=F—
HAHWWY%&%F-E_i
FZARERZE ZREZAAN
H) -

AR RN V)6 RS R A
ERBATEFAEZZEHA

i o
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Notes to the Condensed Consolidated
Financial Statements
IGLEEE ISR EL s

For the six months ended 30 June 2024

HEZ
13.

68

ToMERA=+HIEANEA
CONVERTIBLE NOTES (Continued)

On 3 March 2023, the Company entered into
the supplemental deed (the “Supplemental
Deed”) with the Obligors and the Subscribers,
pursuant to which, on the terms and subject
to the conditions therein, the Company, the
Obligors and the Subscribers conditionally
agreed, among others, to amend the
conversion price at HK$0.098 per share and
extend the maturity date for 3 years and make
certain related changes under the convertible
notes (the “Proposed Amendments”). The
Subscribers have agreed to execute the deed of
release in respect of the Account Charge upon
satisfaction of the conditions precedent under
the Supplemental Deed by the Subscribers as
charges in favour of the Obligors as chargors
to terminate the Account Charge and release
the Obligors from their obligations under the
Account Charge. The Share Charges remain fully
effective and are not released nor diminished
by any provision of the Supplemental Deed.

During the six months ended 30 June 2023,
the Company has partially redeemed the
convertible notes in the principal amount of
HK$12,000,000 (equivalent to approximately
RMB10,668,000). The Proposed Amendments
have become effective on 20 March 2023 and
the maturity date of the convertible notes has
been extended to 9 February 2026.

Details of above have been disclosed in the
Ccompany’s announcements dated 13 January
2022, 26 January 2022, 31 January 2022, 9
February 2022, 3 March 2023 and 20 March
2023.

13.

AHMERRE(E)
R-ZE-_=ZF=ZA=H " ARAH
EHARREAT LA RIE(#
ZRE]) B BEERERK
SZEGHAR - ARF - EHAR
REABBRGREHFABIE)ER]
# B A E PR 0.09878 T B #5 2 51
AERIF - WIREATRKRERE
PETHEESE(TEBBT] - R
BARREBERBEAMERERAN)
ERA IR LR RIEHE - BRIR
FERBEYUZSEHBAMERE
BAN)AZTm ANBRBRREIE - &1
RPERT RREBAREKFPER
HTIWER - ROERDAEZEB
R N TR R R SRR R
FIRD o

HE-_ZT-_Z4AZ1TAHLL~A
B ARRICERES AT RREZE
7N 4 %8 12,000,000 TT(HH = R 4
AR #10,668,0007C ) © Z#H 1B 5]
PER-ZTE-_=F=A=-+B4% "
ARRERIBACERE-T
ZRFEZAAA -

L BERAFEERERAATIBEA
B-_ZE-_—_F#—A+=ZH =%
—ZF—AZ+RB - ZF==
—A=+—H8 - ZZE-—-F_-#
AWB - ZZT-=F=ZF=AKR=F
Z=F=ZRAZt+BHZAE -
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13.

Notes to the Condensed Consolidated

Financial Statements
RS MR m R M

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR

CONVERTIBLE NOTES (Continued) 13.

On 23 April 2024, the remaining outstanding
convertible notes were fully converted into
612,244,897 ordinary shares of the Company at
the conversion price of HK$ 0.098 per share.

The movements of the convertible notes for the
reporting period are set out below:

At beginning of
the reporting period
Redemption
Changes in fair value
credited to profit or 10ss
Full conversion
Exchange difference charged
to profit or loss

At end of the reporting
period

AT EED
2HOLBRRD
RIRES RO X 2

RIBEHR

] $8 B SR R ()

RZFE-_WNFNA=—+=8" %
THRTEZAARBEERUGR
0.098 7 Jr 1) 85 it (B 2R 88 B AR
AT 612,244,897 P& @A o

BEMARRRERNEDE R

T

Six months
ended 30 June
2024

Bz
—E-MEF

NA=
ANE A
RMB’000
ARB T
(Unaudited)
(RBER)

Year ended
31 December
2023

RMB'000
ARETFT
(Audited)
(fgz==)

53,214 65,089
- (10,864)
- (2,554)
(55,511) -
2,297 1,543

- 53,214
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Financial Statements
IGLEREE I £ e

For the six months ended 30 June 2024
HE-Z-WFAA=+THILANEA
13. CONVERTIBLE NOTES (Continued)

The fair value of the convertible notes is equal
to the summation of the fair value of the liability
component and conversion option component,
calculated by using discounted cash flows and
Binomial Option Pricing Model, respectively.

14. INTEREST-BEARING BORROWINGS

Unsecured other borrowings BB HMBEE
(Note (i) (BEEG))

Secured bank borrowings BHEIRIBITIEE
(Note (ii)) GEID)

13.

14.

Notes to the Condensed Consolidated

RE T:3.3:1¢ )]
MRRRE 2 A TFESRAEDH
BEBMEDH H BIEMERAE R
ER AR R E
RTEBT -

AREHE

At At
30 June 31 December

2024

R-T-mE
ANA=1+H =+—H
RMB’000 RMB'000
ARMT T ARETT
(Unaudited) (Audited)
(REER) (EEZ)
8,340 7,697
33,500 —
41,840 7,697
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Notes to the Condensed Consolidate
Financial Statements
GLEE S b T EL

For the six months ended 30 June 2024
BE-_Z-_FA=1+HIENEA
14. INTEREST-BEARING BORROWINGS 14. i REE(i#E)
(CONTINUED)

Bank horrowings Other borrowings
RiTEE RfhfEE
At At At At
30 June 31 December 30June 31 December
2024 2024
RZZ-mE RZB-mE

~A=TA ~A=TA

RMB'000 RMB'000 RMB'000
ARETT ARETTL AEETT
(Unaudited) (Audite (Unaudited)
(REBEH) Z) (REBEH)

Camyingamountof borrowings BB ZEEERERER
and the maturity analysisbased  thiRTEEt R ES RS
onthe scheduled repayment date 2B AT
setout in the loan agreement is:

Within one year or on demand —FHRREER 5,000 - 8340 7697

More than one year, bt not exceeding — %) H BABERE
o years 28,500 - - -

More than two years, AEN BT EERE
but not exceeding five years - - - -
Over five years AENE - - - -
33,500 - 8,340 7691

Less: Amount sfiown under B RBEEETIE
current liabilities (5,000) - (8,340) (7.697)

Amount shown Lnder non-current— FERBIABET B
ligbilties 28,500 - — -
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Notes to the Condensed Consolidated

Financial Statements
IGLEREE I £ e

For the six months ended 30 June 2024

BE-ZMFA=+HLEAREA
INTEREST-BEARING BORROWINGS
(CONTINUED)

14.

15.

72

Notes:

0]

The other borrowings of approximately
RMB8,340,000 (31 December 2023: RMB7,697,000)
are unsecured, carry fixed interest rate of 12% (31
December 2023: 5%) per annum and are repayable
within 1 year from drawdown date.

The bank borrowings of approximately
RMB33,500,000 (31 December 2023: Nil) are
secured and guaranteed by guarantees provided
by a financial institution (an independent third
party) of RMB33,500,000, carry fixed interest rate
at 3.7% per annum and are repayable within 3 year
from drawdown date.

DISPOSALS OF SUBSIDIARIES

@

On 27 February 2024, the Group
disposed of its 51% equity interest in &
EXEREGR AR Fujian Yongchun
Pharmaceutical Company Limited*
(“Fujian Yongchun”) to an independent
third party at a cash consideration of
RMB4,800,000 in accordance with the
share transfer agreement dated 27
February 2024 (the “Disposal 1").

* English name is translated for identification
purpose only.

14.

15.

PR EE ()

s -

[0}

H A 5 B £ AR ¥ 8,340,000 T (=
To=f+-A=t+—0: AR¥
7,697,000 7T ) A AR - 2B E F
FIEI2% (B —=F+=-A=+—
B:5%) iR ABRMAHE—F
MR -

SEITIE B4 AR 33,500,000 70( =%
e el e e = I P
BIE (— 2B E=H)FRESE
7 A R 33,500,000 7T 9 & (R VR K 7
RER - REEFMEI7%TEAE
JEEE B = N (EIE o

HEMELE

(@)

RZTE-_WMF-_A=++
A A£BEREAHAEZ
TN E_AZ+EHHD
BB R ER —BBLE
ZHHEEEREEZXKEY
BEERARIBEXED
51%R4E - BeREAAR
#4,800,000T ([ & E 18
1])

* FB RS -
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Notes to the Condensed Consolidated 1
Financial Statements | °
MRGEMBEREME 2N

For the six months ended 30 June 2024
BEZZ-_WOFA=+HILNEAR

15. DISPOSALS OF SUBSIDIARIES 15. HERBLATE (&)
(Continued)
(a) (Continued) (@ (&)
Details of the consideration received for FHESE1REAOREKR
the Disposal 1 and net assets of Fujian BRXKERHEBANFE
Yongchun at the date of disposal are ENFBERMRET

summarised as follows:

RMB’000
AR¥T T

Consideration received, satisfied by: 2IRAE * U THEEXA :

Cash received BRES 4,800
Net assets disposed of: FIHEREE :

Property, plant and equipment ME - BB KR 4,210
Right-of-use assets AR E 4,124
Intangible assets mLEE 2,122
Amounts due from fellow subsidiaries & U [F X M8 A 7 Z08 4,800
Trade and other receivables B 5 e IE K H e YRR 6
Cash and bank balances Re RIRITHER 80
Trade and other payables B 5 e IR R A M ER IR (2,187)
Amount due to a fellow subsidiary FESRI R B A R IR (62)
Tax payables JERBIIE (2,425)
Deferred tax liabilities BRIEFRIBA S (531)
Net assets at the date of disposal RHERHNBEE 10,137
Non-controlling interests e (4,967)
Consideration RE (4,800)
Loss on disposal of Fujian Yongchun HE&EREZXKENEER 370

Net cash inflows from disposal of HEBREXKENBEESRAFE
Fujian Yongchun

Consideration received BRRE 4,800

Less: Cash and bank balances B T ERS RIRTTERS
disposed of (80)
4,720
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Notes to the Condensed Consolidated

Financial Statements
IGLEREE I £ e

For the six months ended 30 June 2024
HE_Z-_MFA=THIANEA

15. DISPOSALS OF SUBSIDIARIES
(Continued)

74

(b)

0On 19 January 2024, the Group disposed
of its 100% equity interest in Z J W
Electronics (Hong Kong) Limited together
with its wholly-owned subsidiary, &
EREHEECRINAR QT Zhonghuixin
Financial Leasing (Shenzhen) Co., Ltd.*,
(collectively referred to as the “Z J W
Group") t0 4 independent third parties at
total cash consideration of HK$3,600,000
(equivalent to approximately
RMB3,300,000) in accordance with the
share transfer agreement dated 17
January 2024 (the "Disposal 2").

15. HEMBAT(1E)

(b)

R-Z-_WE—/F+hB-
AEERERASH AT M
F—A+LHORGOEZER
EAARBUE -HHEH
REBEEFEBE)ERA
RIERHEZ2AMNBLAR SR
E%@ﬁfﬂf@;%)ﬁrﬁ

NRGEEASMBER ]
100% 1 - BB RE R
3,600,000/ T(AEE R4 A
K #3,300,000t)([HEE
H2)) -
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Notes to the Condensed Consolidated %
Financial Statements "
MRGEMBEREME 2N

For the six months ended 30 June 2024
BEZZ-_WOFA=+HILNEAR

15. DISPOSALS OF SUBSIDIARIES 15. HERBLATE (&)
(Continued)
(b) (Continued) b (&)
Details of the consideration received FHESEE2WEANRE K
for the Disposal 2 and net assets of the AEEEREE R ANFE
Z J W Group at the date of disposal are ERBERMmnT

summarised as follows:

RMB’000
AR¥T T

Consideration received, satisfied by: SR E » AT HEEXA :

Cash received BUYERE 3,300
Net assets disposed of: FHEREE
Other receivables Ho i pE U IR 1
Amounts due from fellow subsidiaries & Uz [F Z M8 A 7 308 3,303
Cash and bank balances Re RIRITHER 7
Tax payables FERIRRIE (256)
Net assets at the date of disposal RHERYNBEE 3,055
Release of exchange reserve ENE K M
Consideration RE (3,300)
Gain on disposal of the Z J W Group Hi & &I & & B & W (246)
Net cash inflows from disposal HESREBHREERA

of the Z J W Group b3 |
Consideration received BEHRE 3,300
Less: Cash and bank balances W PR EIR S RIRTTA R

disposed of (7)

3,293

* English name is translated for identification * EX A EHRHT

purpose only.
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HE-Z-_WFXA=+HINEA
15. DISPOSALS OF SUBSIDIARIES
(Continued)

76

©

On 31 May 2024, the Group disposed
of its 59% equity interest in Zentrogene
Bioscience Laboratory Limited together
with its wholly-owned subsidiary,
Zentrogene Bioscience (Cambodia)
Co., Ltd. (collectively referred to as the
“Zentrogene Group”) to an independent
third party (the “Purchaser”) at a cash
consideration of HK$22,000,000 (equivalent
to approximately RMB20,469,000) in
accordance with the share transfer
agreement dated 17 April 2024 (the
"Disposal 3"). In the opinion of the
Group's management, the consideration
for the Disposal 3 was determined after
arms’ length negotiations between the
Group and the Purchaser with reference
to, among others, (i) the business
development opportunity and prospects
of the Zentrogene Group; (i) the financial
status of the Zentrogene Group; and
(ili) the estimated market value of the
Zentrogene Group with reference to the
valuation carried out by CHFT Advisory
and Appraisal Ltd., an independent valuer.

The Disposal 3 constitutes a disclosable
transaction for the Company under the
Listing Rules. Details of the Disposal
3 were set out in the Company’s
announcement dated 17 April 2024.

15. HEMBAT(HE)

()

RZZEZMFRA=+—
H AREBEREBHAC
TMFMA+EHMRK
MEERHERN - ZBELE
=HIEFDEHEER
Zentrogene Bioscience
Laboratory Limited:& [ =
= & M B 1 7lZentrogene
Bioscience (Cambodia) Co.,
Ltd. (4 ¥ %&[Zentrogene
£8H D59%K#E BHeR
{8 /22,000,000 Jt(4f &
R # A R # 20,469,000 7T )
([HESBE3]) - AEEE
BERR HEFHEINK
BIEAEEEEFE2E
(B BE)NTEEBEQF
EEEE ¢ () Zentrogene &
ErEBEERERATR
(i) Zentrogene &= & &9 81 %5 4k
St R (i) Zentrogene £ &
K2EB L HEEL LS
A ARARETHEED
flhEtmifg -

HEFIEIWK LW HAIIE
TARAGBK—IBATHEER
S HEFTHEINFERBHRN
AARBHA-ZZT _NEN
A+EtBHHRE -
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For the six months ended 30 June 2024
HE_Z-WFAA=+HIEXNEA

15. DISPOSALS OF SUBSIDIARIES 15. HEMEBAT(IE)

(Continued)

(©) (Continued) () (#&)

Following the completion of the Disposal 3
on 31 May 2024, the assets and liabilities
of Zentrogene Group were deconsolidated
from the Group’s consolidated statement
of financial position and the remaining
equity interests of 41% in Zentrogene
Group have been accounted for as an
associate using equity method. In the
opinion of the Group's management, the
fair value of the 41% equity interests in
Zentrogene Group at the date on which
the control was lost is approximate to the
proportion of the Group's equity interest in
net assets of Zentrogene Group as the cost
on initial recognition of the investment in
Zentrogene Group as an associate.

—EREEXKEERAT .

HEFEIR _Z_WF
EFA=Z+—-HRTK®%"
Zentrogene sk B w & E &
BEEAAEEMNLEGS R
BHRAKRBBGZEE AERR
Zentrogene £ & £k 41% %
EEFEAEREARS A
M E AR - AEBEEERE
R A Zentrogene &= E41%
RERERZEHEZ AN
B BN &= B 1) Zentrogene
SEEEFEORELD
HE - WERHEE QA
Zentrogene & BI& & B 414
R °
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HE_Z-_MFA=THIANEA

15. DISPOSALS OF SUBSIDIARIES
(Continued)

15. HEMBAT(1E)

78
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(c) (Continued) (© (&)
Details of the consideration received FEEFHEIKBMMHNRER
for the Disposal 3 and net assets of the Zentrogene £ MR HE HHA
Zentrogene Group at the date of disposal K FEEFBHRMNT
are summarised as follows:
RMB’'000
AR%T
Consideration received, satisfied by: 2IRAE * U THEEXA :
Cash received BkES 20,469
Net assets disposed of: FIHEREE :
Property, plant and equipment W - BERERE 996
Right-of-use assets ERREEE 301
Inventories ERSS 1,437
Amounts due from fellow subsidiaries & U [7) Z Fff & 2 71708 6,407
Trade and other receivables B 5 e W T8 R E b JE W R 1B 2,824
Cash and bank balances Re RIBITHER 646
Trade and other payables B 5 P FE R B At JE T R IE (5,036)
Amount due to a fellow subsidiary FERTRI R A RIFIE (896)
Tax payables FEASTRIE (190)
Lease liabilities HEAE (310)
Net assets at the date of disposal RHEERHNFEE 6,179
59% equity interest disposed of BT tH 5 59% A 3,646
Release of exchange reserve ENE H (344)
Consideration RE (20,469)
Gain on disposal of the i & Zentrogene S @ HY K 2
Zentrogene Group (17,167)
Net cash inflows from disposal i £ Zentrogene £ @Y
of the Zentrogene Group RERNFE
Consideration received BRRE 20,469
Less: Cash and bank balances B FTHER e RIRTTAS
disposed of (646)
19,823
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Notes to the Condensed Consolidated \\
Financial Statements

RS B R MY

For the six months ended 30 June 2024

N

ACQUISITION OF SUBSIDIARIES

On 1 March 2024, the Group entered into a sale
and purchase agreement (the “Agreement”)
with an independent third party named Xie
Haijing (the “Vendor”), pursuant to which the
Group conditionally agreed to acquire and
the Vendor conditionally agreed to sell 51%
equity interest in dt EMIFRERIEBRA
7l Beijing Hangyang Health Technology Co.,
Ltd.* ("Beijing Hangyang") and its subsidiaries
(collectively referred to as the “Beijing
Hangyang Group”) at a cash consideration of
RMB33,150,000 (the “Acquisition”). On 14 May
2024, the Acquisition was completed.

The principal activities of the Beijing Hangyang
Group are research, production and sales of
health products, functional foods and skincare
products in the field of soft capsule dosage
form.

The Acquisition constituted a business
combination and had been accounted for using
the acquisition method under HKFRS 3 (Revised)
“Business Combinations”.

The Acquisition constitutes a disclosable
transaction for the Company under the Listing
Rules. Details of the Acquisition are set out in
the Company’s announcements dated 1 March
2024 and 18 March 2024.

*  English name is translated for identification purpose
only.

HE-_Z-_NFA=+HILNEA
IR E AT
MR-ZZT-_NFEF=ZA—H AEEHA
—ZBE = HAER(ER DT
VEEmH(ZBE]) Bt &K
SEEKRMFRAZWERE R B K
RELELRZMFRERBEERA
B[ ZEMFED) REKEBE AR (5K
BAEEMEER])S1%KRE -
B"eEARARMK33150,000T
((WEEFE])  -R-_T-WFHA
+A - WEEEE K -

IERfUFREN T BRI RMRE
SUENHEYBERREER Wk
R NEEm e

WhE = REK —HEB A O RIRE
BEMBREENSEIREEFT)
(B 1ERUEREARR -

WEEEEK EMRABETAQA
M—HATEERXS - WESEMN
HBHAARR A AT _NF
—A—HERZZE-_mEF=A+N\AH

R ©

* ENARERE -
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For the six months ended 30 June 2024

HE_Z-_MFA=THIANEA

16. ACQUISITION OF SUBSIDIARIES
(Continued)

The following summarises the consideration TREMPNYE R BHERNRENR
paid and the amounts of the identifiable assets FriEr R EE B R ATRIES
acquired and liabilities assumed at the date of B :

acquisition:

16. BB AT (1)

RMB’000
ARBT

~
|

Consideration paid, satisfied by: BENRE ATHEFERM :

Cash paid [EARE 33,150
Recognised amounts of identifiable BB BRIEER

assets acquired and liabilities FREEBENCERSE:

assumed:
Property, plant and equipment Y BB MR 32,931
construction in progress fEEITRE 30,668
Right-of-use assets EREAE 35,810
Other non-current assets Ef3ERBAEE 8,934
Inventories FE 6,663
Trade and other receivables B 5 FEMERIE K H A e WO IE 2,729
Cash and bank balances Re RIRITHER 4,960
Trade and other payables B SR 308 & H h fE A 5E (17,938)
Tax payables JERBIE (303)
Interest-bearing borrowings EEE (34,300)
Deferred tax liabilities RIETRIBAE (9,142)
Total identifiable net assets R FEEMARE 61,012

Non-controlling interests recongised BHERIEE R E RS (29,896)
Goodwill recognised on the Acquisition — FLUEE BEHERAHE 2,034
33,150
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Notes to the Condensed Consolidated
Financial Statements
R4S M IR M

For the six months ended 30 June 2024
BE-Z-WEAA=TBIEAEA
ACQUISITION OF SUBSIDIARIES 16. BB AT (1)

(Continued)

RMB’000
AR®T R

Net cash outflow from the Acquisition WHEEENE SR HFE

Net cash acquired from the subsidiaries ~ BB A RESHIR S F5 4,960
Consideration paid BERRE (33,150)
(28,190)

The directors of the Company have engaged
Asia-Pacific Consulting and Appraisal
Limited, an independent valuer, to provide
assistance in determining the fair value of the
assets and liabilities of the Beijing Hangyang
Group in accordance with HKFRS 13. Asia-
Pacific Consulting and Appraisal Limited has
reviewed the methodologies, the key valuation
parameters and business assumptions adopted.

The Group has selected to measure the non-
controlling interests at its proportionate interest
in the identifiable assets and liabilities of the
Beijing Hangyang Group.

Goodwill arising from the Acquisition
represents the excess of the fair value of the
consideration paid by the Group over the fair
value of identifiable net liabilities and contingent
liabilities (if any) of the Beijing Hangyang Group.

ARBFEFEZEBYMGEMER
AR AR ATDNREE BN
WELUEIBREEILTMAFE
BEMEERBEENATERRERE
B o BAFHEFABERAFDER
PRERNEN 7% - TRME2HRE
HRE °

AEEDEBRERIE AT EE
AR EEN B BRI OIE
B IR -

W EFREEHEREAEEE
18 ) 23 (87 1 3L % I
THHIEEFERAARE(OE)
BAFAERES °
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For the six months ended 30 June 2024

S
16.

82

ZECERAZTHIERER

ACQUISITION OF SUBSIDIARIES
(Continued)

The goodwill arising from the Acquisition is
attributable to the growth and profit potential
as a result of benefiting from expansion of
core business of the Group due to synergies.
However, in the opinion of the management
of the Group, the fair values of the growth and
profit potential cannot be reasonably estimated
and thus no individual intangible assets
have been recognised. None of the goodwill
recognised is expected to be deductible for
income tax purpose.

The fair values of trade and other receivables
acquired included trade receivables with fair
value of approximately RMB631,000 and other
receivables with fair value of RMB2,098,000.
The total gross contractual amounts of the
trade and other receivables are approximately
RMB2,729,000, of which no provision were
made against trade and other receivables.

Since acquisition and up to 30 June 2024,
the Beijing Hangyang Group has contributed
revenue of approximately RMB5.1 million and
contributed a loss of approximately RMB1.1

million to the Group.

If the business combinations effected during the
six months ended 30 June 2024 had been taken
place at 1 January 2024, the revenue and profit
of the Group would have been approximately
RMB57.3 million and approximately RMB8.1
million, respectively.

16.

Wir RIS R 2 B0 (#)

F R 168 (R BURE T 52 2 A AR SR L 4%
DEBEER  WREREENDE
FBERERLEFNEN - Rifn - A
SEEEERR  BREaNED
WRAFEEESBME Bk #
EBREAENETEE - HECHER
PR TR H AT SRS AR T AHIR ©

FrUk 8 & 5 e U 5k I8 I H b B UL
FEOAFEBEAFENAEA
R 631,000 TH B 5 FE B IE K&
AFEABAR2098,0005T K H
U GRIE - B S EIE R EA
FBRAENENBENABARE
2,729,000 7T © EA AL E 5 R
I R A MR IB (R A

BUEEEEEE T _MNFA
=tR  kRMFEEERAERE
BERMAOARBIBETRE
BBBROARBINBEST -

WREZE2 T -_mWF<A=+HIt
NEAETHEBEHER T
ZMFE-—A—BBE AEEK
mEaEMBI RN AARES7IE
BLTRHAANRES1BER -
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Notes to the Condensed Consolidated <

Financial Statements
RS MR m R M

For the six months ended 30 June 2024
BEZZT-_NFAA=+THILESNEAR

SHARE CAPITAL 17. BX
Number of
ordinary
shares Amount
TZEREAE £8
('000) HK$'000
(F&) FAT
Authorised: EE
Ordinary shares of HK$0.01 each &% EI{E0.01 #7TH)
LB
At 1 January 2023 (Audited), WZZEZ_=F—H—H
1 January 2024 (Audited) and (&%) - —T N5
30 June 2024 (Unaudited) —A—B(&HEZ) R
—E-NMFANA=TH
(CREEER) 10,000,000 100,000
Issued and fully paid: ERITRAR
Ordinary shares of HK$0.01 each &R {E0.01/5 LK
Limhk
At 1 January 2023 (Audited) R-ZE-_=F—HF—H
(&%) 3,196,223 31,962
Issue of shares upon exercise of 1713 B A% 4 i 21T AR 1D
share options 14,000 140
At 31 December 2023 (Audited) HRZ-Z==4%F
+=—A=+—8
(&%) 3,210,223 32,102
Issue of shares upon conversion 532 A] 32 i% Z 5
of convertible notes (Note 13) BATRD (BIEE13) 612,244 6,122
At 30 June 2024 (Unaudited) RZZEZmMFENA=1A
(REEER) 3,822,467 38,224
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17.

18.

84

SHARE CAPITAL (Continued)

Shown in the condensed REGBRERE BT

consolidated statement of 3|
financial position

MATERIAL RELATED PARTY
TRANSACTIONS

The details of remuneration of key management
personnel, representing amounts paid to the
directors of the Company during the six months
ended 30 June 2024 and 2023, are set out as
follows:

Short-term employee benefits HHEERET

otes to the Condensed Consolidated

17. BR&(4E)

At 30 June At 31 December

2024
R-ZF-MF

2023
RIZEZ=F

XA=tA +-A=t+-A

RMB’000
ARMT T
(Unaudited)
(REER)

RMB'000
ARET T
(Audited)
(EEZ)

35,529 29,865

18. EXRESARS
BE_ZT_NER_ZF_=FA
=tHLERNEAHEHNEZEREA

EHEMEMARREEINND

BFEHIIWT

Six months ended 30 June
BEANA=1THLKEA

2024
—E-mE

RMB'000
AR¥T R
(Unaudited)
(REBER)

1,245

2023
—E=F
RMB'000
ARET T
(Unaudited)
(REEFEZ)

985
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