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MANAGEMENT DISCUSSION AND ANALYSIS

R e

The board of directors (the “Board”) of Frontier Services Group Limited Frontier Services Group Limited 5t & R 7% 5 B AR
(the “Company”) presents the unaudited consolidated financial results AR([X2FDNEET((EEE D REELARAR
and financial position of the Company and its subsidiaries (together, HIFB AR (SE [ AEE ) EE-_S-MF A
the “Group”) for the six-month period ended 30 June 2024 (the =T RENEABRE(ASBE D 2 REERES
“Current Period”), together with the comparative amounts for the WHREBERABAARR - ER T =FRPLEERS
corresponding period of 2023. These unaudited condensed interim B o ZEREEZEPP BY B REREERRFE
financial statements have been reviewed by members of the audit ZEZEEKEEHN -

committee of the Company.

REVIEW OF RESULTS

Overall Performance

RiamE
1 B3]

Six-month period ended 30 June

BEXA=ZTHLEXEANH

2024 2023
—E-NF T =F

(Unaudited) (Unaudited)
(REEX) (REEEZ)
HK$’000 HK$'000
FET FET
Revenue from contracts with customers KEREFEHZWA 384,121 429,140
Cost of direct materials and job expenses EEMBERRIERX (96,420) (77,945)
Data costs HUR R A (1,766) (2,498)
Employee benefit expenses EERHMAX (166,547) (203,808)
Sub-contracting charges PEER (52,075) (78,741)
Rental expenses HeBH (2,845) (3,659)
Repairs and maintenance costs HERREER (5,223) (5,694)
Depreciation and amortisation e REE (16,571) (18,822)
Other operating expenses HEmeEEsR (14,109) (19,304)
Other (losses)/gains, net Hih (518) /e 558 (9,205) 93
Decrease in fair value of contingent ERZAREZAABERD
consideration payable - 4,361
Gain on deconsolidation of a subsidiary BUHARE ARR—RENB AR 2 s - 52,860
Reversal of/(provision for) impairment of financial 4 §i& & 7 B ERE  (#4E)
assets 5,329 (3,306)
Operating profit = cdinpl 24,689 72,677
Interest income F) B WA 363 265
Finance costs =N (10,264) (10,120)
Share of losses of associates, net FE(GEEE A EEEF8E (226) ®)
Profit before income tax ¥ BT 15 55 Bl & 14,562 62,814
Income tax expense Frisfimx (9,249) (7,945)
Profit for the period HA A F 5,313 54,869

Frontier Services Group Limited & R E@MAR LA



MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

Revenue from contracts with customers

RAFFEHZBA

Six-month period ended 30 June

BERAZTHLEAEABE

2024 2023
—ENF —E-=F

(Unaudited) (Unaudited)

(REEX) (REEZ)

HK$’000 HK$’000

FET FETT

Security, insurance and infrastructure business ~ Zf® -+ R M EE E 1 250,200 311,973
Aviation and logistics business M ze R ST 117,052 96,193
Healthcare business BIRREXEL 6,144 10,022
Others Hib 10,725 10,952
384,121 429,140

For the six months ended 30 June 2024, the Group reported a drop in
revenue from HK$429,140,000 in 2023 to HK$384,121,000 in 2024
because the Group’s only infrastructure project was completed in 2023
and some of the Group’s security businesses dropped. During the
Current Period, the Group’s overall operating performance was slightly
improved without taking into those non-cash gains recognised in
2023 as well as the loss on disposal of property, plant and equipment
(“PPE”) of HK$10,672,000 in 2024. Without considering any non-
cash gains and the loss on disposal of PPE of the respective period,
the Group’s operating profit improved from HK$15,456,000 in 2023 to
HK$35,361,000 in 2024. Set out below is the overall performance of
the Group by business segment.

Overall Performance

Security, Insurance and Infrastructure Business
Security

After years of effort in investing and participating in the security
business in overseas plus the positive contributions brought in from
the newly acquired subsidiaries in October 2021, the Group’s security
business managed to generate profits in both overseas and Hong Kong
during the Current Period. Total revenue of HK$250,200,000 (30 June
2023: HK$266,662,000) was generated during the first half of the year,
representing approximately 65% (30 June 2023: approximately 62%) of
the Group’s revenue. Its net profit after net off of amortisation of other
intangible assets for the Current Period was HK$42,221,000 (30 June
2023: HK$31,335,000) representing an increase of approximately 35%.
Increase in profitability level of this segment was due to the marked
improvement in the Group’s overseas security business, particularly in
Africa and South East Asia.

BHE-_Z-_WENAZ+THLEAEA $%lz
ka_?_f¢2@9momm%nT&
— P94 7 384,121,000 7T - ﬁlm$%lmm—
ERBEADR T - =F%RK ﬁ%lm%“ﬁﬁ
EBRL - RAHE TR S =F#R
ZEIFR S WS ANA - T —PUEH e - e
R (T%E - W8 REE ] 2E1E 10,672,000
BT NEERBEERBRMAMNE - T&T
REHBAEMIERSBEAREEME - KER

REZEBE AEBZEERNB_T_=FH
15,456,000/ ;L2 & & —ZF — I /935,361,000
BIL e TRHBNAEEBRERDIE D 2 BEBER
| o

bt B3

2R RBREREHS

ZR
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266,662,000 7T ) * HANEE U A B 4965% (=
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T-=FXA=+H :31,335000F ) HEIEL
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REBEZHAES  LHEENRFERME -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Insurance

The Group’s insurance business reported a net loss of HK$658,000 (30
June 2023: a net profit of HK$134,000) for the Current Period, which
was contributed by the Group’s interest in an associate originated in
Africa. Appreciation in USD further eroded the business performance of
that associate during the Current Period.

Infrastructure

In 2023, all the construction works relating to the infrastructure project
in the Lao People’s Democratic Republic were completed. As a result,
no further revenue contribution was recognised during the Current
Period and the revenue reported for the six-month period ended 30
June 2023 was HK$44,709,000 and the profit was HK$6,795,000.

Aviation and Logistics Business

Aviation

Our aviation arm in Kenya is the main contributor of the Group’s
aviation business. Its turnover increased compared to the prior period
amounting to HK$56,524,000 (30 June 2023: HK$47,339,000).
Excluding the loss on disposal of PPE of HK$11,524,000, its net profit
also increased from HK$3,744,000 in 2023 to HK$15,115,000 in 2024
was due to the improvement in utilisation rate of its aircraft.

On 21 May 2024, the Group entered into an aircraft sale agreement
with an independent third party to dispose of one of the Group’s aircraft
for a consideration of US$4,000,000 (equivalent to approximately
HK$31,283,000). Although the disposal resulted in a loss of
HK$11,524,000 during the Current Period and, at the same time, the
disposal can bring in additional working capital to the Group. Further
details in relation to the disposal of that aircraft are set out in the
Company’s announcements dated 21 May 2024 and 3 June 2024.

Logistics

During 2023, the Group had deconsolidated the state of affairs of
Transit Freight Forwarding Pty Ltd (“TFF”), the logistic arm in South
Africa from the date of appointment of the joint liquidators, which was
on 17 February 2023 and its business operations were ceased when
the business rescue practitioners decided to put TFF into liquidation,
which was on 23 January 2023. A one-time non-cash gain on
deconsolidation of a subsidiary of HK$52,860,000 was recognised for
the six-month period ended 30 June 2023. Further details in relation to
the business rescue proceedings and its liquidation were set out in the
Company’s announcements dated 4 July 2022, 24 October 2022 and
20 February 2023.

Frontier Services Group Limited %t & RIS EEER AT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

Other than TFF, the Group has another logistic arm called Frontier
Logistics (Shanghai) Company Limited (“SH Logistics”). SH
Logistics reported an increase in revenue by approximately 19% from
HK$48,846,000 in 2023 to HK$60,528,000 in 2024 and the loss still
maintained at HK$1,401,000 in 2024 (30 June 2023: HK$1,439,000)
while the margin was still influenced by the competitive market
environment.

Management of the Group will closely monitor the business development
of the logistics business and will consider how to reposition itself in the
market so as to minimise the loss to be incurred.

Healthcare Business

The Group through several medical related subsidiaries provided a wide
range of healthcare and medical consultation services in both Hong
Kong and China. These services encompassed medical consultation
services and sales of medical equipment and healthcare products with
an aim of promoting a comprehensive healthcare concept. However,
the expected contribution to this segment was lower than initially
expected. This segment generated a total revenue of HK$6,144,000 (30
June 2023: HK$10,022,000) and a net loss of HK$118,000 (30 June
2023: a net profit of HK$166,000) after netting off the amortisation
of intangible assets attached to this segment to the Group for the
Current Period. The contributions from the resumption of cross-
border operation and its telemed application were below expectation.
Sales and distribution of healthcare products has yet caught up the
momentum during the first half of 2024.

PROSPECTS

After nearly three years under the shadow of COVID, cross-border
business activities have resurged, while international infrastructure
projects regained momentum. Still, the global macroeconomic
landscape remains uncertain, with challenges like geopolitical tensions,
economic instability, heightened inflation, and interest rate hikes
influencing business operations and adding to costs.

The security segment has emerged as the Group’s central business
and primary revenue driver for years. Our international security initiatives
have gained significant recognition, enabling us to secure large,
profitable contracts in multiple regions. Consequently, we anticipate
our global security ventures will continue to provide substantial returns
from our global security endeavours in the foreseeable future because
the demand for protections over personnel and operations in relatively
dangerous environments abroad has become more inherent.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

The addition of two security arms in Hong Kong via the acquisition
of the DeWe Group has further solidified our presence in the security
sector. Leveraging the licenses held by these two wholly-owned
subsidiaries, we are well-positioned to strengthen our security portfolio
in Hong Kong, targeting more prominent and lucrative security projects.

GlobalMedicare Limited and its subsidiaries (“GMGC”) is actively
pursuing opportunities in Hong Kong, China, and worldwide with a
strategic focus on promoting comprehensive healthcare concepts.
While cross-border activities facing challenges with cross-border
activities and slower growth in cross-border customer bases, GMC
swiftly adjusted its strategies in the final quarter of 2023 by bringing in
potential new income stream. GMC’s management is optimistic that
this segment will perform better in the second half of 2024.

In the aviation sector, our aviation division continues to actively
streamline its existing fleet capabilities and expand its offerings to
include a wider range of air charter and air ambulance services in
2024. Collaborations with global organisations are expected to bolster
our aviation operations further. The Group will purchase and/or lease
additional aircraft to fulfill any of our new operational needs.

In 2023, the Group reported a profit, which is mainly attributable to
those two non-cash gains and improved performance in the security
sector. We remain committed to reinforcing our security capabilities in
overseas, with a focus on driving sustained operational improvements
through the rest of 2024.

The current global business environment presents various challenges,
with most sectors still striving for stability. Uncertainties in the global
economic outlook persist, particularly with emerging geopolitical
shifts and upcoming elections in certain African and Southeast Asian
nations. Yet, we remain vigilant and optimistic, identifying opportunities
amidst the challenges. Our recent successes in specific countries
bolster our global ambitions. We are steadfast in enhancing our market
competitiveness, and are confident that with the unwavering support
from our shareholders and our deep-rooted commitment to our
mission, the Group will navigate these turbulent times successfully. The
positive performance in the first half of 2024 serves as a promising sign
of our trajectory towards enduring success.

Frontier Services Group Limited & R E@MAR LA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

EMPLOYEES

The Group has crafted its human resources policies and procedures
based on performance and meritocracy. The Group ensures that the
pay level of its employees is competitive and employees are rewarded
on a performance-related basis within the general framework of the
Group’s salary and bonus systems. The Group also places a strong
emphasis on professional development, offering comprehensive on-the-
job training, retirement benefit plans and medical insurance to support
our employees’ long-term well-being. Furthermore, we recognise
individual achievements with the provision of discretionary year-end
bonus, rewarding merit and dedication excellence.

On 28 June 2023, the Company passed an ordinary resolution in
the Annual General Meeting to approve the adoption of a fresh share
scheme of the Company (the “Share Scheme”). This was aligned
with the updated requirements of Chapter 17 of the Rules Governing
the Listing of Securities pertaining to share schemes, effective from 1
January 2023.

The purpose of the Share Scheme is to enable the Company to grant
share options and share awards to participants who have contributed
or may contribute to the Group, as well as to provide incentives and
help the Group in recruiting or retaining its valued employees, and to
provide them with a direct interest in attaining the long-term business
objectives of the Group. Further details in relation to the adoption of
the Share Scheme and its principal terms are set out in the Company’s
circular dated 5 June 2023.

As at 30 June 2024, no share options nor share awards were granted
under the new Share Scheme.

The Company operated a share option scheme, which was expired
on 28 March 2022. The number of outstanding share options under
the share option scheme as at 30 June 2024 was Nil (30 June 2023:
23,400,000) as they were cancelled following the resignation of an
executive director on 25 April 2024.

The Company had also operated a share award scheme (the “Share
Award Scheme”) since 10 December 2015. The Share Award Scheme
was terminated and replaced by the new Share Scheme on 28 June
2023. As at 30 June 2024, there was no unvested shares remained
under the Share Award Scheme (30 June 2023: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

FINANCIAL REVIEW
Liquidity and Financial Resources

As at 30 June 2024, the Group recorded total assets of HK$1,024,336,000
(81 December 2023: HK$1,056,457,000) which were financed by
liabilities of HK$526,419,000 (31 December 2023: HK$553,485,000),
non-controlling interests of HK$125,015,000 (31 December 2023:
HK$120,050,000) and shareholders’ equity of HK$372,902,000
(31 December 2023: HK$382,922,000). The Group’s net asset
value per share (excluding non-controlling interests) as at 30 June
2024 amounted to approximately HK$0.16 (31 December 2023:
approximately HK$0.16) per share.

As at 30 June 2024, the Group’s available cash and bank balances
were HK$201,847,000 (31 December 2023: HK$198,111,000)
with total borrowings of HK$219,070,000 (31 December 2023:
HK$209,049,000). The Group’s total borrowings include convertible
bonds amounting to HK$219,070,000 (31 December 2023:
HK$209,049,000). As at 30 June 2024, the Group’s borrowings were
mainly denominated in Hong Kong dollars (‘HK$”). The repayment
terms of the Group’s borrowings are within 1 year (31 December 2023:
within 1 year).

Frontier Services Group Limited & R E@MAR LA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

The increase in cash and bank balances by HK$3,736,000 was mainly
due to the net cash inflows generated from operating activities by the
Group of HK$12,923,000 (30 June 2023: HK$8,558,000), which was
offset by the net cash outflows from investing and financing activities.

As at 30 June 2024, the gearing ratio (ratio of the sum of total
borrowings to the total assets) was approximately 21.4% (31 December
2023: approximately 19.8%).

On 22 October 2021, the Company issued convertible bonds with
an aggregate principal amount of HK$210,000,000 to five different
subscribers, which are convertible into 210,000,000 shares of the
Company at a conversion price of HK$1.00 per share upon full
conversion. Pursuant to the initial terms of the convertible bonds, they
bear interest at a coupon rate of 2.5% per annum and are initially due
for repayment on 21 October 2023. Interest attached to the convertible
bonds are payable to the bond holders on the extended maturity date.
During 2023, the Company exercised the rights to extend the maturity
date of the convertible bonds for an additional one year pursuant to
the initial terms of the convertible bonds. The Company’s outstanding
convertible bonds are due for repayment on 21 October 2024.

Treasury Policies

The Group adopts conservative treasury policies and has tight controls
over its cash management. The Group’s cash and bank balances are
held mainly in HK$, Renminbi (‘RMB”) and United States dollar (‘US$”).
Surplus cash is generally placed on term deposits depending on the
Group’s funding requirements.
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BMEEBELNE SR FEAMKE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

Dividend Policy

The Company has adopted a dividend policy (“Dividend Policy”),
pursuant to which the Company may distribute dividends to the
shareholders of the Company by way of cash or shares. Any distribution
of dividends shall be in accordance with the Hong Kong law, the bye-
laws of the Company, the Bermuda Companies Act 1981 (as amended
from time to time) and any other applicable laws, rules and regulations.

The recommendation of the payment of any dividend is subject to the
absolute discretion of the Board, and any declaration of dividend will be
subject to the approval of the Shareholders. In proposing any dividend
payout, the Board shall also take into account, inter alia:

° the Group’s actual and expected financial performance;

o shareholders’ interests;

° retained earnings, distributable reserves and contributed
surplus of the Company and each of the other members of the
Group;

° the level of the Group’s debts to equity ratio, return on equity

and financial covenants to which the Group is subject;

° possible effects on the Group’s creditworthiness;

° any restrictions on payment of dividends or other covenants on
the Group’s financial ratios that may be imposed by the Group’s

financial credits;

° the Group’s expected working capital requirements and future
expansion plans;

° liquidity position and future commitments at the time of
declaration of dividend;

o taxation considerations;
° statutory and regulatory restrictions;
° general business conditions and strategies;

Frontier Services Group Limited & R E@MAR LA
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

° general economic conditions, business cycle of the Group’s
business and other internal or external factors that may have an
impact on the business or financial performance and position of
the Company; and

. other factors that the Board deems appropriate.

The Dividend Policy will be reviewed from time to time and there is no
assurance that a dividend will be proposed or declared in any specific
period.

Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group currently operates mainly in Africa, South East Asia and
Mainland China including Hong Kong.

For operations in Africa, most of the transactions are denominated in
US$, Kenyan Shillings (‘KES”) and Nigerian Naira (‘NN”). The exchange
rates of KES and NN against HK$ have increased by approximately
21% and decreased by approximately 41%, respectively during the
Current Period. No financial instrument was used for hedging purposes
for the Current Period due to the prohibitive cost of available hedging
opportunities. The Group is closely monitoring the currency exchange
risk of KES and NN and will consider the use of financial instrument for
hedging purposes, if necessary.

For the operations in South East Asia, majority of the transactions are
denominated in US$ while only some of the operating expenses are
denominated in the respective local currency such as Burmese Kyat
(“MMK?”), Bangladeshi Taka (“BDT”), Lao Kip (‘LAK”) and Cambodian
Riel (“KHR”). The Group manages its currency exchange risk of the
above currencies by closely monitoring the fluctuation in exchange
rates on MMK, BDT, LAK and KHR.

For operations in Mainland China, most of the transactions are
denominated in RMB. The conversion of RMB into foreign currencies
is subject to the rules and regulations of the foreign exchange controls
promulgated by the Chinese government. No financial instrument
was used for hedging purposes for the Period. The Group is closely
monitoring the currency exchange risk of RMB and is looking for any
opportunities to mitigate the currency exchange risk of RMB.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWED

For operations in Hong Kong, most of the transactions are denominated
in HK$ and US$. The exchange rate of US$ against HK$ is relatively
stable and the related currency exchange risk is considered minimal.

Significant Investments Held and Material Acquisitions

The Group did not have any significant investment held nor there were
any other material acquisitions or disposals of subsidiaries, associates
or joint venture during the six-month period ended 30 June 2024.

Charges on Assets

As at 30 June 2024 and 31 December 2023, the Group did not have
any assets pledged to banks as securities for banking facilities.

Future Plans for Material Investments or Capital Assets and Capital
Expenditure Commitments

As at 30 June 2024, the Group did not have any concrete future
plans for material investments or capital assets and material capital
expenditure commitments.

However, the Group always seeks for new investment opportunities in
order to broaden the revenue base, improve the Group’s profitability
and enhance shareholders’ value in long term.

Subsequent Events

Subsequent to the date of the statement of financial position, the
Group entered into agreements to sell its entire FMI Business to
certain independent third parties for an aggregate consideration of
approximately HK$1,575,000. The disposal of FMI Business by the
Group will result in a gain of approximately HK$1,200,000.

Other than those mentioned above, the Group and the Company did
not have any material subsequent events after 30 June 2024 and up
to the approval date of these condensed consolidated interim financial
statements need to be disclosed .
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CONDENSED CONSOLIDATED INCOME STATEMENT

B ERmRE N ER

For the six-month period ended 30 June 2024

' —F PN A =1 H 1o 18 5B

Six-month period ended 30 June

BEAAZ=THLEREAYE

2023

(Unaudited) (Unaudited)
(REEXR) (REgsEZ)
Note HK$’000 HK$’000
Jiigza FET FET
Revenue from contracts with customers RKEZEFPAEHZEA 384 384,121 429,140
Cost of direct materials and job expenses HEEVHBREIERY (96,420) (77,945)
Data costs IR (1,766) (2,498)
Employee benefit expenses BERFMAZ (166,547) (203,808)
Sub-contracting charges PEER (52,075) (78,741)
Rental expenses HeMx 7 (2,845) (3,659)
Repairs and maintenance costs wERREER (5,223) (5,694)
Depreciation and amortisation e R 7 (16,571) (18,822)
Other operating expenses Hib@sE R 7 (14,109) (19,304)
Other (losses)/gains, net Eh(E18),WesFE 7 (9,205) 93
Decrease in fair value of contingent ERSZAREZAAEBERD
consideration payable - 4,361
Gain on deconsolidation of a subsidiary BUHERAE ARR—RENB AR Z
WS 15 - 52,860
Reversal of/(provision for) impairment TREEZREREE, (EH)
of financial assets 5,329 (3,306)
Operating profit & 18 i 24,689 72,677
Interest income F B WA 363 265
Finance costs B AR AN 5 (10,264) (10,120)
Share of losses of associates, net FEAG B & N R B 1BF R (226) )
Profit before income tax B BT 45 750 A1 s ) 14,562 62,814
Income tax expense IS BiFX 6 (9,249) (7,945)
PROFIT FOR THE PERIOD HRER 7 5,313 54,869
Attributable to: AT e
Equity holders of the Company RARE=FEA 34 50,743
Non-controlling interests FEFE AR 5,279 4,126
5,313 54,869
EARNINGS PER SHARE ANRESFEAEMN
ATTRIBUTABLE TO EQUITY HOLDERS BRER
OF THE COMPANY
Basic and diluted earnings per share FREARNRESRT 8 0.001 cents il 2.16 cents 1lli
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BRSEEERER

For the six-month period ended 30 June 2024
BE =F = p9F N A=+ HiF o8 A5

Six-month period ended 30 June

BEAAZTHLEREAME

2024 2023
—E-NF —ET-=F
(Unaudited) (Unaudited)
(REEX) (RiEgEZ)
HK$°000 HK$'000
FHTT FET
PROFIT FOR THE PERIOD HRER 5,313 54,869
Other comprehensive loss Hih2HEER
ltems that may be reclassified to profit or loss Al EF N EEIB 2 EE
Foreign exchange differences fEHZE (8,503) (12,424)
Release of exchange reserve upon BUB#R A ABR— M B2 R
deconsolidation of a subsidiary BBl E 5 EE - (8,208)
Other comprehensive loss for the period, HANEMEEEE Rk
net of tax (8,503) (20,632)
TOTAL COMPREHENSIVE (LOSS)/ HR2E (BB WEEHE
INCOME FOR THE PERIOD (3,190) 34,237
Attributable to: AT PG -
Equity holders of the Company AAFERFFEA (8,154) 31,213
Non-controlling interests FE1E R 2 4,964 3,024
(3,190) 34,237
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRAGRE BRI R

As at 30 June 2024
REZFZFEANA=+H

30 June 31 December
2024 2023
—E-ME —E-=F
+=-A=+—8
(Unaudited) (Audited)
(REEXK) (&EZ)
Note HK$°000 HK$°000
Bt i FHT FEIT
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - IR R 60,462 90,984
Right-of-use assets CREEE 40,897 41,600
Goodwill and other intangibles MERAMELAE 252,269 256,627
Interests in associates i RN 49,309 49,554
Deferred income tax assets BEFEHERE 124 125
Non-current prepayments FEBNHA TR (- 3K 73,617 49,337
Financial assets at fair value through other BRAnBEEBAEMEENE
comprehensive income Rz CREE 5 5
Total non-current assets SEMEEEBE 476,683 488,232
CURRENT ASSETS REEE
Inventories & 6,184 5,004
Trade receivables B S rEWIA 10 213,615 211,020
Prepayments, deposits and other receivables  FEfH L « 124 K B b fE U 7B 52,089 61,313
Contract assets BHEE 72,047 91,620
Tax receivables JE W F IE 1,871 1,157
Cash and cash equivalents ReMReEEYD 201,847 198,111
Total current assets RBEERE 547,653 568,225
Total assets EEHE 1,024,336 1,056,457
CURRENT LIABILITIES REBEE
Trade payables B S EMNFIB 11 111,548 141,017
Other payables and accruals HEMENRIBERESER 130,466 137,618
Contract liabilities aREE 2,780 3,931
Contingent consideration payable FERT SR ARAE 12 6,016 6,016
Borrowings B3 13 219,070 209,049
Lease liabilities HE&aE 5,371 6,697
Tax payables FE IR 15,501 15,578
Total current liabilities MERERR 490,752 519,906
Net current assets RBEEFE 56,901 48,319
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B AR S M AR &

As at 30 June 2024
R-ZFEZPUFENH=1H

30 June 31 December
2024 2023
—E-=F
+=-A=+—8
(Unaudited) (Audited)
(REEXK) (&EZ)
Note HK$°000 HK$°000
Bt i FET FET
Total assets less current liabilities BERERRSDERE 533,584 536,551
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEaE 2,124 2,399
Deferred income tax liabilities BEFSH AR 33,543 31,180
Total non-current liabilities ERBEEESE 35,667 33,579
Total liabilities BEHEE 526,419 553,485
Net assets BEFE 497,917 502,972
EQUITY e
Equity attributable to the Company’s equity RAREREA AERERS
holders
Share capital & A5 14 240,339 240,339
Reserves & 132,563 142,583
372,902 382,922
Non-controlling interests FEPERR B 2 125,015 120,050
Total equity B 497,917 502,972
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HEE RSy b b

For the six-month period ended 30 June 2024

P FEPIESN A = A H LA R

Atributable to equity holders of the Company

KAAERREARE
Convertible ~ Share-based Non-
Share Share  Contributed Exchange General  bondeouity  compensation  Accumulated controling Total
capital premium surplus Tesere Tesene TeSene eserve [osses Total interests equity
TEREE  URBRRZ
o kiR EaRs EffE ] EakiE fRRE 2iER B ikEs s
HK$000 HK$000 HKS$000 HKS000 HK$ 000 HKS 000 HKS000 HAS 000 HKS 000 HK$000 HK§ 000
T AT AT AT FET FET FET FAT FAT FAT FET
Unaudited FEER
At January 2023 R-F-=£-f-H 204482 1,423,768 628,235 29,623) 13,088 40,283 5081 1963,632) 351,738 118,837 470575
Proft for the Current Period HEEER - - - - - = = 50,743 50,743 4126 54,869
Other comprehensive oss EhREFE
Foreign exchange diferences EfzE - - - (11322 - - - - (11322 (1,109 (12424)
Relase of echange resene upon — ENEEAAETHELAE
deconsolication of a subsidiary AREXERE(IE 1)
Mote 15 - - - 8209 - - - - 208 - 8208
Other comprehensive loss for the Curent A4FE (2 EEE - Bk
Period, et oftx - - - (195%) - - - - (195%) R
Total comprehensive income/oss) for e AHH2ENE/ (5E) 4%
CurentPead . - K1) . . S /N V. o w
Transactons with equity holders HERREAILS
Issue of Considerafion Shares BARERD 5867 10542 - - - - - - 16,399 - 16,399
Share-based compensation WA RE - - - - - - 1,380 - 1,380 - 1380
5,807 10,542 - - - - 1,380 - 17,119 - 17,1
At30 June 2023 RE-ZERAZTR 240,339 1434310 628,235 (49,153 13,088 40,283 6,417 1,913,539 399,980 121,861 522,501
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AR SRR B R

For the six-month period ended 30 June 2024

B PaEN A =1 H 1o 18 5B R

Attributable to equity holders of the Company

ANARERAARE
Convertible  Share-based Non-
Share Share  Contributed Exchange General  bond equity compensation  Accumulated controlling
capital premium surplus reserve reserve reserve reserve losses Total interests
TARES  URERRZ
& REE RiER Eiff -hik EERE FRRE Zithe FERES
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HKS'000 HKS000 HKS'000 HKS'000 HKS'000
iz A &1 FE1 &1 iz iz:23 bz:23 bz:2 724 iz:24
Unaudted FEER
At 1 January 2024 R-Z-mE-B-A 240,339 1,434,310 628,235 (68,637) 13,088 40,283 7,661 (1,912,367) 382,922 120,050 502,972
Prot forthe Curent Period HEEEH - - - - - - - EZ k2 5219 5313
Other comprehensiv loss AHRERE
Foreign exchange diferences EizE - - - (8,189) - - - - (8,189) (314) (8,509)
Other comprefensive oss for e Curent ~ Z%EE2EEE * Btk
Period, netoftax - - - (8,189) - - - - (8,189) (314) (8,503)
Total comprehensive incomefoss for the
Curent Period - - - (8,189) - - - u (8,155) 4,065 (3,190)
Transaction wih equity hoders HERREALRS
Cancelaton or oreture of s options. - F SR 2 B E - - - - - - (7,661) 5,79 (1,865) - (1,865)
- - - - - - (7.661) 5,79 (1,865) - (1,865)
At 30 June 2024 HW-B-MERA=TR 240,339 1,434,310 628,235 (76.826) 13,088 40,283 - (1,906,527) 312,902 125,015 497917
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGERERER

For the six-month period ended 30 June 2024
B2 = F pyFEAN A =1 HiE oA R

Six-month period ended 30 June

BEANA=+THLEABEASNE

2023

—ET-=F
(Unaudited) (Unaudited)
(REEXR) (REgsEZ)
HK$’000 HK$'000
FET FET
CASH FLOWS FROM OPERATING RELETBHZRER
ACTIVITIES
Cash generated from operations BBEBELECRS 15,703 9,454
Income tax paid BEAATER (2,780) (896)
Net cash generated from RESEERNES 7S FE
operating activities 12,923 8,558
CASH FLOWS FROM INVESTING REREZBHZ2RERE
ACTIVITIES
Purchase of property, plant and BEYE - HMELRE
equipment (5,086) (5,380)
Prepayment for purchase of property, plant HEEYE WEBRBEBEANR
and equipment (32,582) —
Proceeds from disposal of property, plant HEWE - HERERBATBRIEA
and equipment 31,280 149
Increase in amounts due from associates JRE i B 5 X R FRIB L N (842) —
Increase in amounts due to associates JE AT B & A R) SR IE G AN 106 3,049
Interest received 2 UFIE 363 265
Net cash used in from investing activities REEESMACREFE (6,761) (1,917)
CASH FLOWS FROM FINANCING REMETBZHERE
ACTIVITIES
Interest paid RS (243) (637)
Decrease in restricted bank balances PR HI R 1T 4 BR R - 3,608
Repayment of principal elements of lease EEHEBEN RSN
liabilities (2,658) (9,390)
Net cash used in financing activities MEEHTACREESFE (2,901) (6,419)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERGRERERER

For the six-month period ended 30 June 2024
BE =F = p9F N A=+ HiF o8 A5

Six-month period ended 30 June

BEANA=THLEABEAYNE

2023

—E-=F
(Unaudited) (Unaudited)
(REEX) (REgsEZ)
HK$’000 HK$'000
FET FET
NET INCREASE IN CASH AND CASH BeRBESEBEYZEMFEE
EQUIVALENTS 3,261 222
Cash and cash equivalents at beginning MYz REeRREEEY
of the period 198,111 186,790
Exchange differences ME W =58 475 (528)
CASH AND CASH EQUIVALENTS ATEND HA&AREREASEEY
OF THE PERIOD 201,847 186,484
ANALYSIS OF BALANCEOF CASHAND BE&RBEEZSEBYEEIN
CASH EQUIVALENTS
Cash at banks and on hand WITHEERFERS 201,847 186,484
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GENERAL INFORMATION

The Company is a limited liability company incorporated in
Bermuda. The address of its principal place of business is Suite
3902, 39th Floor, Far East Finance Centre, 16 Harcourt Road,
Admiralty, Hong Kong. The Group are principally engaged
in the provision of security, aviation, logistics, insurance and
infrastructure related services, the provision of healthcare
services and the provision of online financial market information.
The Company is listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

These condensed consolidated interim financial statements
are presented in HK$ and all values are rounded to the nearest
thousand (HK$’000), unless otherwise stated.

These condensed consolidated interim financial statements
have not been audited but reviewed by the Company’s audit
committee. These condensed consolidated interim financial
statements have been approved for issue by the Board of the
Company on 28 August 2024.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

These condensed consolidated interim financial statements
for the six-month period ended 30 June 2024 (the “Current
Period”) have been prepared in accordance with the
applicable disclosure provision of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). These condensed consolidated interim financial
statements should be read in conjunction with the Group’s
audited consolidated financial statements for the year ended
31 December 2023 (“2023 Annual Financial Statements”),
which have been prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
HKICPA.

NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BRAR & T B B FS SRR B

2 BASIS OF PREPARATION AND ACCOUNTING

POLICIES (continued)

These condensed consolidated interim financial statements
have been prepared under the historical cost convention,
except for certain financial assets and liabilities, which are
carried at fair value. The accounting policies applied in the
preparation of these condensed consolidated interim financial
statements are consistent with those used in the preparation of
the 2023 Annual Financial Statements, except for the adoption
of new standards and interpretations effective as of 1 January
2024,

2.1 Impact of New, Amended and Revised HKFRSs

In the Current Period, the Group has adopted the
following amended HKFRSs, a collective term
includes all applicable individual HKFRSs, HKASs
and Interpretations issued by the HKICPA which are
mandatory and relevant to the Group’s operations for
the accounting period beginning on 1 January 2024

Amendments to HKAS 1

Classification of Liabilities as Current or Non-

RREERETBER (4)

ZEHRGEET R BHRRERRESLK
KEBARBEIEZETEREERA
EFRIN fREL - IR TRMN — T _F—H
—REMZFATEA RS - REZE
AL A R S IR R PTE A 2 & ETBOR
HRE T —FFEVBEREMRAN
B2

21 F - BRSBTS EMBREE
EIE2 7

RAME  AEEEROBEES
TR RAERMGN —Z_mME—H—
HFtz St MR GIETEEA

EEBRMZATETE RN

BREEA (KRN = RREMAE
RERE B BREEL - BES

FHERIR )

1 January 2024

BEAGHEAE 1R 2B
Amendments to HKAS 1
BEAGHEAE 1R 2B
Amendments to HKFRS 16
BAEMBREEAE165% 2 1E5]
HK Int 5 (Revised)

EEREE S (KB

current
H#Efﬁﬁigﬁmu@jjz;ﬁm@j 777PII$ H—H
Non-current Liabilities with Covenants 1 January 2024
MEsREZFRBERE —ZE_MFE—-A—H
Lease Liability in a Sales and Leaseback 1 January 2024
ERERNZEERE —ZE_MFE—-A—H

Hong Kong Interpretation 5 (Revised) 1 January 2024
Presentation of Financial Statements -

Classification by the Borrower of a Term

Loan that Contains a Repayment on

Demand Clause

BEREBESR(BEFDMBHRERZE
5 — BRAYEEHRERERGERZE

—ZE-NF—-HF—H

HE %> Sk
Amendments to HKSA 7 and HKFRS 7 Supplier Finance Arrangement 1 January 2024
EEGHEAFETRREBTHRMELED HEERELH —ZEopNE—HF—H
BITHRZAER]
The adoption of these amended HKFRSs does not ?mfﬂuxﬂiﬁ%f BB WA LR
have any material impact on the Group’s condensed TeHASEBERAHRM 2 G
consolidated interim financial statements for the Current %?\/:}EF‘ BB TS R E R T E R

Period.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

2 BASIS OF PREPARATION AND ACCOUNTING 2 RREERSHBER (&)

POLICIES (continued)

2.1 Impact of New, Amended and Revised HKFRSs
(continued)

In September 2023, HKICPA amended HKAS 21
to help entities to determine whether a currency
is exchangeable into another currency, and which
spot exchange rate to use when it is not. These new
requirements will apply for annual reporting periods
beginning on or after 1 January 2025. The Group
does not expect these amendments to have a material
impact on its operations or financial statements.

SEGMENT INFORMATION

The chief operating decision maker has been identified as
the Board of the Company. Management has determined the
operating segments based on the internal reports reviewed by
the Board of the Company that are used to assess performance
and allocate resources. The Group’s operating segments are
structured and managed separately according to the services
provided by different strategic business units, and the services
offered are subject to risks and returns that are different from
those of the other operating segments.

(i) Security, Insurance and Infrastructure Business (“SlI
Business”) - Provision of security, insurance and
infrastructure related services;

(i) Aviation and Logistics Business (“AL Business”) -
Provision of aviation and logistics related services; and

(iii) Healthcare Business (‘HC Business”) - Provision of
healthcare services and sales of healthcare products.

Others include the provision of online financial market
information (the “FMI Business”) and airport management
services as well as corporate income and expenses, other
direct investments and others.

Two or more operating segments with similar economic
characteristics in terms of the services provided were
aggregated into a single operating segment for segment
reporting purpose.

The Board of the Company assesses segment performance
based on reportable operating result.

21 HE BRI REETEBURREE
Alzgg (&)

RZZEZ=FNA  BFLMA
EFT BB GRTEAE 215 - AR
PEBRBEE EEYEENLRA
S—EEY  AREAR] HIRRE
FARAE B AREE R o 52 53R E i
ARZZT-RF—A—Hxkz%H
AR RS AR - AEBTEHZ
ZBIITSHALE I BIRERE
EERTE -

D

T EER

ITBLEERRECRIARARRBIZES
c BEEECRBEANFNEZSENA
ERHERARDEERZ ABREEE S
B - REBZBE DA TIRBEARE
B 375 B AL PTER (1 2 AR TS 20 B E 1T AR A e
B REEENBIRM CRIGAEEZ
[\ K P AS B ¥R B B A 2 0 BT[] o

mE>

) ZR - R REZEE((RZR R
REREEEK] RHZR - R
N EZAERRT

(i) MERMREF(MERDRE
%) — Rmz Ryn RS
IS4

(i) BEREEN((BRERERX] -
RESBBERERG LIEESREE

IIIIIIG

Hpemrfa temmsEam(emm
SEMER ) MRS EIRRES - UREE
Wan AR - EfERIRE RAM o

ATRHEZEREME - EFRULESS
MBS L EgEDHEHE—ELCED
ERAHEST D EBRE -

ARAREEGUR 2B BEERFED
B2 RHE -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

3 SEGMENT INFORMATION (continued) 3 PEER (&)
An analysis of the Group’s revenue, results, total assets and REERKEFEIREEDBAE WA -
total liabilities information for the Current Period by operating B BAERELRBGEBEAMS W
segments is as follows: N
Unaudited
RBER
Sl AL HC
Business Business Business
2R - RER MZER BRRR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FEL FET FET
Revenue from contracts with KEBRFAHZWA
customers 250,200 117,052 6,144 10,725 384,121
Depreciation e 2,399 8,890 157 767 12,213
Amortisation B 4,138 59 161 - 4,358
(Loss)/gain on disposal of property, HIEWE  EERREZ
plant and equipment (B8) /W 852 (11,524) - - (10,672)
Reversal of impairment of financial & &4 & 2 B & Bl
assets (5,329) - - - (5,329)
Operating profit/(loss) @R/ (B8) 49,344 2,950 105 (27,710) 24,689
Interest income FEHA 363
Finance costs AE AR (10,264)
Share of losses of associates, net  [E{H & A A8 F5E (226)
Profit before income tax BRETSEADE R 14,562
Income tax expense FERES (9,249)
Profit for the Current Period AEREF 5,313
Total assets BEME 673,721 261,401 28,335 60,879 1,024,336
Total liabilities BfERE 214,266 72,832 1,473 237,848 526,419

26  Frontier Services Group Limited 5% RIS E@MAR A A



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

3 SEGMENT INFORMATION (continued) 3 PEER (&)
An analysis of the Group’s revenue, results, total assets and AEBHE-Z-_=FA=+HI~E
total liabilities information for the six-month period ended 30 AHMZREEDHAEZWA - EE - &
June 2023 by operating segments is as follows: ERE;AGREENSITOT
Unaudited
REEZ
N AL HC
Business Business Business Others Total
ZR - RBRR iz EERE
HE%% MR ER £% Ht @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FETL FEL FETL FAETL FET

Revenue from contracts with REEFPEHZHMA

customers 311,973 96,193 10,022 10,952 429,140
Depreciation e 1,791 9,130 35 817 11,778
Amortisation B 6,828 60 161 - 7,049
Gain on deconsolidation of a BB A AR—RNE

subsidiary INTIPA € - 52,860 - - 52,860
Provision for impairment of SREEZHERRE

financial assets 2,460 830 - 16 3,306
Decrease in fair value of contingent ERf st AR B2 A

consideration payable BERD - - - 4,361 4,361
Operating profit/ (loss) 2ERT/ (B8) 44,091 51,122 796 (23,332) 72,677
Interest income IR ON 265
Finance costs BE R A (10,120)
Share of losses of associates, net  JE{R & 12 BB 1B 5 8 8)
Profit before income tax FRETSE AR R 62,814
Income tax expense FEREX (7,945)
Profit for the period A% 7 54,869

Total assets BERE 692,914 306,449 59,111 45,273 1,108,747

Total liabilities BERE 238,322 43,813 2,109 296,912 581,156

Interim Report 2024 FhHisRs 27



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

4 REVENUE FROM CONTRACTS WITH 4 REEFEHZBA
CUSTOMERS
Disaggregation of revenue from contracts with customers: REBEPELZWMADH

Six-month period ended 30 June

BEAA=ZTHLEAREAHH

2023

—ET-=F
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$°000
FET FHET
Timing of revenue recognition TR A 2 B E
At a point in time RNE—EmZ 122,328 110,714
Over time s B 261,793 318,426
Revenue from contracts with external REHINEFEL WA
customers 384,121 429,140
5 FINANCE COSTS 5 A& A
Six-month period ended 30 June
BEAA=THIEABEAHH
2023
—EC=F
(Unaudited) (Unaudited)
(REEZ) (REEEZR)
HK$’000 HK$’000
FET FHET
Interests on: THEBEZHE
Lease liabilities HEBE 243 490
Convertible bonds AR ES 10,021 9,483
Net exchange loss on borrowings B2 EBF R - 147
10,264 10,120
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

6

INCOME TAX EXPENSE 6 FriEHiBE X
Six-month period ended 30 June
HBEAA=TRLEANEAHE
2023
—E-=F
(Unaudited) (Unaudited)
(REEZR) (RiezEZ)
HK$°000 HK$’000
FET FET
Current income tax BVERFRIS B
Hong Kong B
Provision for the period 7N HA R B A (2,721) (2,983)
Outside Hong Kong BN R
Provision for the period 7N HA R B A (7,241) (6,301)
(9,962) (9,284)
Deferred income tax IEIEFTIS B 713 1,339
Income tax expense FriSiimx (9,249) (7,945)

Taxation on profits has been calculated on the estimated
assessable profits for both periods at the applicable rates of
taxation prevailing in the countries/places in which the Group
operates, based on existing legislation, interpretations and
practices in respect thereof.

Income tax expense is recognised based on management’s
estimate of the weighted average annual income tax expected
for the full financial year.

N ER HA R B 2 BB B IR A s R R BLE F
AR MR ATERR 5 2 3178 A
B - EREBITEG - 2ERIE AT

s
H o
Eas

ISR RBEEEEYEENBEE
Z TEEI IR P S RIS T 2 (AT HERR
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BRAR & T B B FS SRR B

(crediting):

7 PROFIT FOR THE PERIOD 7 Eilap =g
The Group’s profit for the period is arrived at after charging/ REBABMEHEMNEMR(GEA) THIE
I8 :
Six-month period ended 30 June
BEANA=1+tHLEAERHAE
2023
TE-=F
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
HK$’000 HK$’000
FET FET
(a) Rental expenses HeMx
Rentals on land and buildings T RIEFHS 2,845 3,659
(b) Depreciation and amortisation MEREHE
Depreciation of right-of-use assets TREEERE 2,943 5,086
Depreciation of property, plant and Yz - WS REE
equipment e 9,270 6,687
Amortisation of other intangible assets Efh i & = 4,358 7,049
16,571 18,822
(c) Other operating expenses, net Hit&EBRFHE
Professional and compliance related EXRAGHBREAR
expenses 4,995 6,421
Travelling expenses ZiRER 5,505 5,391
Insurance expenses RER 2,334 2,301
Net exchange gains b 5 U a3 R 58 (12,575) (9,693)
Auditor’s remuneration TZ SR BN &
Audit services BIZRT 2,050 1,750
Non-audit services IEZIRTE - 160
Others Htb 11,800 12,984
14,109 19,304
(d) Other losses/(gains), net HapgsE, (W)
FE
Loss on disposal of property, plant MEME - #Es LR
and equipment, net B BEFE 10,672 —
Others gains Hit ez (1,467) (93)
9,205 (93)

Frontier Services Group Limited 5% RIS E@MAR A A



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

8

EARNINGS PER SHARE

The calculation of the basic earnings per share for both periods
is based on the Group’s profit attributable to the equity holders
of the Company and the weighted average number of ordinary
shares in issue during both periods.

The basic and diluted earnings per share for both periods
were the same because the effect of the conversion of all
dilutive potential ordinary shares outstanding, including the
conversion of the exchangeable preference shares, the
conversion of outstanding convertible bonds and the exercise
of the outstanding share options, during both periods was anti-
dilutive.

The weighted average number of ordinary shares in issue
during the six-month period ended 30 June 2023 was adjusted
to reflect the issue of contingent consideration shares to the
vendors in relation to the acquisition of 100% interests in DeWe
Security Limited and its subsidiaries (the “DeWe Group”) (the
“Acquisition”) after confirming the DeWe Group’s net profit for
the First Relevant Period (as defined in note 12 below). During
the Current Period, there were (i) no other new ordinary shares
issued under the share option scheme; (i) no other contingent
consideration share issued in relation to the Acquisition on
the Second and Third Relevant Periods (as defined in note 12
below); and (i) no new ordinary shares were issued as a result
of the conversion of outstanding convertible bonds.

Weighted average number of ordinary
shares in issue

BREF

M E A 2 A E AR BRI TR B AN A B4
A ARG AR EDE R A N R 8 B3 A
EEITEBRZ IEFOEEE -

MM B AT A B TEINL B EE(E
Rz B ERREE R (RIE kiR
Z B EER LORTTE 2 BRI ESE
EIARWARITE 2 BIREETTR) RE R
BSENUE - BUL MR IE 2 BRER R
SBAFIERE -

REBEZT-_=FA=THILEAH
MERTLBEROMNETHHE/ELA
o A MR B 52 DeWe Security Limited
REMBAR (ERER]) X & EBEI E
M(EER T XHE12) FFEE - stk
EEREEMN100% K ([WEBEE )M
BEHBETHARERD - RAHRE - ()1
MIRIRIE AR ST BB T H A BT RAR 5 (i)
WEAE ZEARE-FAEEHM(EERT
XHEE12) U E BRI TH M AR E
B&An + R (i) N 4 PR SR A 14 AR 7T 2 PR AR
EHEMBEITH LB o

Six-month period ended 30 June

BEAA=THLEABEASNE

2023

BT H B T 2

2,403,385,881

—ET-=F
(Unaudited) (Unaudited)
(RIEER) (RigEZ)

2,369,918,898

Group’s profit attributable to the equity holders 2K/ Al #2555 A (L

of the Company A& B R T

HK$°000 HK$’000
FET T
34 50,743
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

10

DIVIDENDS 9

The Board of the Company does not recommend the payment
of any interim dividend for the six-month period ended 30 June
2024 (30 June 2023: Nil) to the equity holders of the Company.

RE

ARREFETEBZRNBE_T M4
ANA=ZTBLENE A BRE 2 E R B E
CEC=HFRB=TRHR:E)&H
BRAA o

NERE

TRADE RECEIVABLES 10 g5 EWFIE
31 December
2023
+-A ?E;: S|
(Unaudited) (Audited)
(REER) (B|%)
HK$’000 HK$’000
FET FET
Trade receivables from contracts KEXEFAEHNZESHREWIE
with customers 241,649 241,843
Less: loss allowance B BB R E (28,034) (30,823)
213,615 211,020

The fair values of trade receivables approximate their carrying
amounts.

Credit terms of one to three months from invoice date are
generally granted to major customers. The Group seeks to
maintain strict control over its outstanding receivables. The
Group performs ongoing credit evaluation of its customers and
makes frequent contact with its customers, if necessary.

An aging analysis, based on the invoice date, of the trade
receivables as at the date of statement of financial position is as
follows:

BHRWHIAZ AR BEEERAERE °

AREE-RBEFETEEFARZALAN
T—Z=@AZEEH AEEBEER
PR 1) EL 4 AR U B 2 P U R o ARE @
HEFHBERETEASE  IKPFERS
Ei(EE) -

MREBIMRAKR R E - B 5 EURIA 2 Rk
DI (ERERBR)NT :

30 June 31 December

2024 2023

—E-mEF —EC-=HF

aLEREl +-A=t—E

(Unaudited) (Audited)

(RRBEX) (&%)

HK$°000 HK$'000

FET FET

Within 1 month —@AA 81,807 118,408
1-2 months — @R =m1EA 32,869 26,861
2-3 months MEAZE=M@A 46,019 16,272
Over 3 months Bim=1EA 80,954 80,302
241,649 241,843

The maximum exposure to credit risk as at the date of
statement of financial position is the fair value of trade
receivables mentioned above.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B ES SRR M

11

TRADE PAYABLES

An aging analysis, based on the invoice date, of the trade
payables as at the date of statement of financial position is as
follows:

11

BSRNFE

RETSIRRE O - BB A B
I (HAZEA) T -

31 December

2023

—E-=F

+=ZA=+—H

(Unaudited) (Audited)

(RBEZ) (&%)

HK$’000 HK$’000

FET FHET

Within 1 month —@ARA 29,009 130,080
1-2 months —ER=mEA 886 1,138
2-3 months mE A= =18A 192 38
Over 3 months Bid=18A 81,461 9,761
111,548 141,017

The fair values of trade payables approximate their carrying
amounts.

BHRNFAZ ANEERAREERS -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

12

CONTINGENT CONSIDERATION PAYABLE

On 22 October 2021, the Group, through its wholly-owned
subsidiary, acquired 100% of the issued share capital of the
DeWe Group, which principally engaged in the provision of
security and guarding services and healthcare services. Details
of the Acquisition was set out in the Company’s announcement
dated 23 September 2021.

Other than the cash consideration of HK$200,000,000 paid
by the Group, the Group shall initially satisfy the remaining
consideration of the Acquisition of HK$300,000,000 by the
issue of maximum 230,769,228 shares of the Company (the
“Consideration Shares”) to the vendors of the Acquisition
in three instalments within 14 Business Days after confirming
the DeWe Group’s net profit for (1) the period from the date
of Acquisition completion to 31 December 2022 (the “First
Relevant Period”); (2) the year ending 31 December 2023
(the “Second Relevant Period”); and (3) the year ending 31
December 2024 (the “Third Relevant Period”) (collectively,
the “Relevant Periods”). The number of Consideration
Shares to be issued for each Relevant Period is determined
based on the DeWe Group’s consolidated net profits after tax
under the HKFRSs adopted by the Group and audited by the
auditors appointed by the Company, being HK$50,000,000
for the First Relevant Period (the “First Target Profit”),
HK$57,500,000 for the Second Relevant Period (the “Second
Target Profit”) and HK$66,125,000 for the Third Relevant
Period in proportion to the net profit after tax achieved in each
of the Relevant Period. If the DeWe Group’s net profit after
tax is less than HK$20,000,000 for any Relevant Period (the
“Minimum Target Profit”), the vendors of the Acquisition is
not entitled to any Consideration Share for that Relevant Period.

Frontier Services Group Limited %t & RIS EEER AT

AR RE

E’s\_;_*EJrH +=-H AEEES

2EME A B EEEE B 100% B 3
ﬁﬁﬂx EHREB X ERERHTRLE
TRk EERERY - WESEBEZFS
FRARRBHAE-_ZS_—FNA=-TtT=
HZ‘\:!:O

bR AN & [ 2 2 38 & X & 200,000,000 7%
TN AEBEEREREREER()E
WEEEEKZABE-_TE-_—F+=-A4
=t+—ALHME(EEEESEE  QF
BT =F+ZA=+—HLFE(E
“EMEBEHE] RQAEZT_NE
+Z A=t BLEFE(E=EHEEH
1) (58 [FEREE L) 2 FHEE 1416
BEARN p-HRWESEZE R ET
% % 230,769,228 lx A N B f& 10 ([ R B B
7)) LBEAXNRBEEEZ B TRE
300,000,000 7T 15 P & HH @ AR 21T
ZRERNEE NEEREBREBLEASE
B M BB EHREER REARRTE P
ZEMZBENET 2 R A BRTIEF R BiZ
EAEE RS R F R B fl
7E - BN & {E #8 B8 HA i8] & 50,000,0007% 7T
((BEEBEERNE) F_(EHEBHEAR
57,500,000 ([E=@BZFM]) &E
— A48 38 B & 66,125,000 8 7T © =R
EEAER AR AR RFF B R
20,000,000 7T ([ R1& B ZFE ) - Bk
%%Iﬁz%mﬁﬁéﬁé%%a%%,Hﬁf'aﬁ?ﬁfﬂﬂ
RERHL



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

12

CONTINGENT CONSIDERATION PAYABLE
(continued)

The fair value of contingent consideration payable at
the completion date of the Acquisition amounted to
HK$135,055,000 was calculated with reference to the
expected value of the DeWe Group’s net profits after tax during
the Relevant Periods and the probability of various scenarios
of achievement of the targeted net profits. It is expected
that 192,935,000 Consideration Shares would be issued at
the prevailing share price as at the date of completion of the
Acquisition date.

During the six-month period ended 30 June 2023, a total
number of 58,567,221 Consideration Shares in relation to
the First Relevant Period was issued to the vendors of the
Acquisition and the First Target Profit reported by the DeWe
Group was HK$38,069,000. During the Current Period, no
Consideration Shares were issued to the vendors of the
Acquisition for the Second Relevant Period because the Second
Target Profit reported by the DeWe Group was HK$1,759,000,
which was lower than the Minimum Target Profit.

As there is no option to sell the DeWe Group or its businesses
back to the vendors under the agreement of the Acquisition;
and as the Second Target Profit and the Minimum Target Profit
were not fulfilled as a matter of fact, therefore there was no
opinion expressed by the Board other than approving that no
Consideration Shares were issued in relation to the contingent
consideration payable.

ENRARE 2)

ERSARERKRESEEXNBSRZ AR
{E{A /135,055,000 87T * T2 ZEERE
ERARAME B EFFE 2 EHER
MEZFFNHERSBEBER 2B ETE -
FE 71 192,935,000 % X B f% 19 1% A U i =
BT B ERIR S AR (BT -

HE-_Z-_—FXA=-+HLEXEAH
M- & (@ AR B B 2 $£58,567,221 B¢ X
ERGEBRTTRESEZES - Z@%
B 2% < & @ B 278 & 38,069,000
FEIT o IMANERR - WES —ERBESEZ
REBROEBETTREZEZER  RE
EEBEEMEKIE-_@EZFNEA
1,759,000 7T + KA R B IZF)E -

R Y B R R R B B ek X R A T
iSRS E A XBER TE - ki
R {6 B IR k&R B FRFHEER L
WARER - MEFEGRILAET BB R
REBTRERNIN L AFEHEDE
EREREAER -
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

R BRAR & T B B FS SRR B

12 CONTINGENT CONSIDERATION PAYABLE 12 BNRRAREE)
(continued)
The contingent consideration payable is classified as a FEHY?MJQT’VE?%%ﬂIE(? AL
financial instrument (financial liability at fair value through profit FRBERVNEZSRMEBE) WREGREUE
or loss) and recognised in the consolidated statement of MARIBEAARBEER - FEHY?MH?‘QEA
financial position at fair value. The fair value of the contingent CTEC=F+ZA=+T—RAERZ=FT=-N
consideration payable at 31 December 2023 and as at 30 June FRAZTHZANBEXERER 2%
2024, which was affected by the business performance of BRARARTREZBHATE 0
DeWe Group and the change in the Company’s share price, is N
analysed as below:
30 June 31 December
2024 2023
—E-mE —E-=%F
~A=1+H +=-—A=+—H
(Unaudited) (Audited)
(REER) (&%)
HK$°000 HK$'000
FAET FHT
At beginning of the year/period RE/HH 6,016 63,160
Issue of Consideration Shares BEITRERD - (16,399)
Decrease in fair value recognised in profit or RIEBETHERZANEBERD
loss - (40,745)
Total contingent consideration payable at end of K4, HiK FEfT 2 sk A K (E
the year/period e 6,016 6,016
— Current — RE 6,016 6,016
13 BORROWINGS 13 E&X
30 June 31 December
2024 2023
—E-MmEF T =4
+=-—A=+—8
(Unaudited) (Audited)
(REERK) (&%)
HK$°000 HK$'000
F#ET FHT
Convertible bonds AR ES 219,070 209,049

Frontier Services Group Limited 5% RIS E@MAR A A



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

13

BORROWINGS (continued)

The fair values of the borrowings approximate their carrying
amounts.

On 22 October 2021, the Company issued convertible bonds
with an aggregate principal amount of HK$210,000,000 to
five different subscribers (the “Bond Holders”), which are
convertible into 210,000,000 shares of the Company at a
conversion price of HK$1.00 per share upon full conversion
(the “Convertible Bonds”). Pursuant to the terms of the
Convertible Bonds, they bear interest at a coupon rate of
2.5% per annum and are initially due for repayment on 21
October 2023 (the “Maturity Date”). Interest attached to the
Convertible Bonds are payable to the Bond Holders on the
Maturity Date. During 2023, the Company exercised the rights
to extend the Maturity Date of the Convertible Bonds together
the payment of interest for an additional one year pursuant to
the initial terms of the Convertible Bonds, which will become
due on 21 October 2024. Hence, the Convertible Bonds were
classified as current liabilities in the condensed consolidated
statement of financial position. The conversion rights attaching
to any Convertible Bonds restrictions may be exercised, at the
option of the Bond Holders, to convert the Convertible Bonds
in whole or in part of the outstanding principal amount of the
Convertible Bonds into the shares of the Company, provided
that the exercise of the conversion rights will not result in (i)
the Company has breached the rules governing the exercise
of convertible securities under the Listing Rules or (i) the total
issued Shares held by the public (as defined under the Listing
Rules) will be less than 25% (or the minimum public holdings for
companies listed on the Stock Exchange as prescribed by the
Listing Rules from time to time). Assuming the exercise in full of
the conversion rights (the “Conversion Rights”) attached to
the Convertible Bonds at the initial conversion price of HK$1.00
per conversion share, an aggregate of 210,000,000 shares (with
an aggregate nominal value of HK$210,000,000) will be issued.

13

ER(E)
ERz AR BEEAREERS °

RZE-_—F+A=+=AH ARAFMHH"A
HTIRARBATEHFBEAD BETAS
4858 /4 210,000,00078 7T 2 A] iR & 5
AT BB EIRE R IE TR 1.00 8T
2 [% {8 8 #2 4 210,000,000 f% & 2 &) % {5
([ EHR] - RETBRRBRES 2K
R RREFIRETF 2.5% 2 ZEF X
B IR -_ZE-_=F+A=-+—H(ZH
B 1) 95 HA(EE - AT RRESNT 2 F
BERIBELINTFTESFZEEA - RZE
Z=F - BEBEATBRRES ZVBRGER - R
NEIEITEREFE TR R ES R F B
ZEHBEE—F BN T _NFE+
RAZ+—HBEI8 - Fit - JTHRRESHNE
REFE M BRARANDEARSAE -
A AT AR B H P 2 ERE IR E ST R
AHRIZITEE - B EIRES 2 250
DARERARSHEERBARRRG - IR
RITHREREIGERNARGER LT
RABBITE TR FSFZRA - i) A
R(EER LEMRADFEZEBITRG &
PR 25% gk T R IR ARE 2 B XA
ITHRRIZHEABRERE - BRETR
HRE A% 1.00 8 T W) R AR E R BT
AR EHATH i ((ERE ) - &
#E 4 +£ 210,000,000 Bl (EIE2FE A
210,000,000/8 70 ) EEE1T ©
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

13

BORROWINGS (continued) 13 EX#E)
The fair value of the liability component of the Convertible AIMRESFBESH AN EBENEEF
Bonds was calculated using future repayments discounted 9.98% B 5T AL IR RN E 7 R E KM
at an estimated discount rate of 9.98% per annum. The 5 o Fl#r £ 58 4)40,283,00078 st (BN A]
residual amount of approximately HK$40,283,000 (being the BRESFNETHHZAABEEA G
difference between the fair value of the Convertible Bonds at DR HERE 2 AABEZERE) B
issuance date and the fair value of the liability component on fgﬁ{la‘ﬁfﬁ&u‘lﬂ\—ﬁﬁHxﬁ%fgﬁ_ﬁﬁﬁﬁZ%
initial recognition) is assigned as the equity component and is mIE T o BEEHN EEBEEEKARY R
included in equity heading convertible bond equity reserve. The
liability component is subsequently stated at amortised cost.
The Convertible Bonds are presented in the consolidated AIMRESFR R EARTELRE P BR AR
statement of financial position at the end of the reporting period EFAT -
as follows:
30 June 31 December
2024 2023
—E-QNF —E-=F
~A=+H +-A=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$°000 HK$'000
FHET FHT
Liability component at beginning of REF¥ 2 BEE D
the period/year 209,049 190,084
Interest expense* N 10,021 18,965
Liability component at end of the period/year ~ WH5 /R 2 B &7 219,070 209,049

The Convertible Bonds were classified as current liabilities at 31
December 2023 and 30 June 2024.

* Interest expense on Convertible Bonds is calculated by
applying the effective interest rate of 9.98% to the liability
component.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B ES SRR M

14

15

SHARE CAPITAL

14

Shares
31 December
2023
tZA=t—H
(Unaudited) (Audited)
(REEX) (E&EZ)
HK$°000 HK$’000
FET FHET
Authorised EE
6,000,000,000 (31 December 2023: 6,000,000,000 f% (==
6,000,000,000) ordinary shares of —=Ft+-A=+—
HK$0.10 each H : 6,000,000,000 %)
FRMEBEOA0EITLLE
R 600,000 600,000
Issued and fully paid ERITRHR
2,403,385,881 (31 December 2023: 2,403,385,881 % (=&
2,403,385,881) ordinary shares of —=F+t-RA=+—
HK$0.10 each A :2,403,385,881 %)
BREEI0BTZY
B 240,339 240,339

There was no movement in the number of issued shares during
the Current Period.

DECONSOLIDATION OF A SUBSIDIARY

On 23 January 2023, the high court in South Africa (the
“Court”) approved the application for liquidation of Transit
Freight Forwarding Pty Limited (“TFF”). Accordingly, the Group
had deconsolidated the state of affairs of TFF during 2023.
Operations were ceased when the business rescue practitioner
decided to put it into liquidation. A one-time non-cash gain
on deconsolidation of a subsidiary of HK$52,860,000 was
recognised during the last period.

15

RAHBE BITROBE LEEE -

BUHGRE ABR—EHE AR

R-ZZE-_=F—F=-+=0 BkaZH
5 BE ([ 3% B 1) Bt /& 78 E Transit Freight
Forwarding Pty Limited ([TFF]) 2 B8 & ©
Fit » REBR B - =FRItGEAAE
TFFEVEA SN - BRI FERERLEEABR
EREBETEER - E&2EBE TRIE-
R E—HREERIUBGRE AR —BMNE
Nz —RIEIER £ #562,860,000/8 7T °
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

15 DECONSOLIDATION OF A SUBSIDIARY (continued) 15

Assets and liabilities of TFF at the date of deconsolidation were

set out as below:

HUHGRE ARR—EMEB LR (4)

TFFRABUE4G A ARSI EERBEH
FgnR

(Audited)
(RER)
HK$’000
FET
Assets BE
Other receivables b W SR IB 2,738
Total assets BERE 2,738
Liabilities 8f&E
Trade payables g SR FRE (25,422)
Other payables and accruals H b FRIB R ERTE A (10,533)
Lease liabilities HEARE (11,435)
Total liabilities aEBE 47,930
Net liabilities BEFH (44,652)
Release of exchange reserve upon BUBER A ABR— BB A 7 b5 35 [ B 3 75
deconsolidation of a subsidiary (8,208)
Gain on deconsolidation of a subsidiary OB A AR—BNB AR 2 W (52,860)

The deconsolidation of a subsidiary did not result in any net

cash inflow or outflow to the Group.

16 COMMITMENTS AND CONTINGENT LIABILITIES 16

(a) Capital Expenditure Commitments

The Group did not have any significant capital
expenditure commitments as at 30 June 2024 (31

December 2023: Nil).

(b) Financial Commitments

The Group did not have any other significant financial
commitments as at 30 June 2024 (31 December 2023:

Nil).

40  Frontier Services Group Limited %2 pRISEBMAFR A 7

BB Aa AR—RBMBARLAREAEKE
FREFREMARIRHFR

EERIAREE
(@  EXEXAMR

AREBR -_Z_MWFEA=+H
WETMERERALFAE(ZE
—=F+-A=t+—8:®\) -

(b) REZS

AREBR -_Z-_WFENA=+H
WA EMEKRMEEE(ZE
—=F+-A=+—H:E&E)-



NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

16 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities

U

The Group and Aircraft Engine Leasing Finance
Inc. (the “Claimant”) entered into a stock
purchase agreement dated 15 December 2020
(the “Purchase Agreement”) pursuant to
which the Claimant acquired the entire interests
in Maleth Aero Limited and its subsidiaries
(“Maleth”), a former subsidiary of the Group,
from Frontier Services Limited, a wholly-owned
subsidiary of the Company. On the same
date, the Group and the Claimant entered into
a settlement agreement (the “Settlement
Agreement”) regulating the repayment of
certain sums advanced by the Group to Maleth
in the years prior to the signing of the Purchase
Agreement. As of the date of this interim report,
no sums have been repaid by Maleth under the
Settlement Agreement.

On 4 November 2021, counsel for the
Claimant wrote to the Group with a demand
for indemnification, followed by several
more indemnification demands notified on 2
December 2021, arising from the Purchase
Agreement between the Claimant and the
Group (the “Indemnification Demands”). The
Indemnification Demands totaled approximately
US$5,800,000 (equivalent to approximately
HK$45,500,000).

16 FAERIJAKE @)

() RREE

U]

K & @& £ Aircraft Engine
Leasing Finance Inc. ([ B# &
ADRZZE-ZZF+=A
+F BT BBk ek ([ B8
BEWE] Bt BERA
WEERA NG 2ENBAF
Frontier Services Limited 5
&7 Maleth Aero Limited &
HME 27 ([Maleth ) (R
EEKBAR) (R
oRA  AEBERAR
ANEINEBEHE([HEER
B HAEERLFEE
B s pE T4 H W Maleth
BRRE T RIEMNERETT
BE - BEARHHEH
51 Maleth IR B IRIEEE
R EEE TR -

RN-_ZE-—F+—AWmA -
HEANZMBLAERE
KRE BBRXRZE=—
F+-F - HBERARRK
EEZENBEREmEL
MATEREZR((REE
RDBHBHN REBK
#AEEX) 55,800,0003 7T (47
E A1 45,500,000787T) °
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

16 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

M

(continued)

The Group has taken the view that the
Indemnification Demands are untrue, unfounded
and/or unsustainable; no payments are due
to the Claimant; and that the Indemnification
Demands were made in order to forestall the
payment of sums owed to the Group under the
Settlement Agreement. The Claimant refused to
comply with the its obligations to deregister the
aircraft which belonged to the Group, preventing
the Group from reclaiming possession of the
aircraft.

On 30 December 2022, the Group filed a civil
lawsuit and arbitration claim with the Civil Court
of Malta and, following that, files a separate
notice of claim with the Malta Arbitration
Centre, making contractual, tortious and
equitable claims against the Claimant in an
amount exceeding €10,000,000 (equivalent to
HK$83,300,000) (the “FSG Claims”). The FSG
Claims are based on specific and documented
breaches of the Claimant’s obligations under the
Purchase Agreement, the Settlement Agreement
and at law.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

16 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

U

(continued)

The first hearing of the Malta Arbitration Centre
was held on 31 January 2023, at which
administrative and scheduling matters were
discussed between the parties and the Malta
Arbitration Centre. No conclusion has been
reached and no further updates have been
provided by the Malta Arbitration Centre as at
30 June 2024.

The Board of the Company, with the aid of
legal advisor, is of the opinion that the Group
has strong grounds to its defense against the
Indemnification Demands from the Claimant and
it is not probable, despite there would still be
possibility, that the Group will incur loss resulting
from the Indemnification Demands. Additionally,
the Group believes it has a reasonable and
legally supported claim for specific performance
and substantial damages due to multiple related
contractual breaches, tortious actions, and
potentially fraudulent conduct by the Claimant.

16 FAERIJAKE @)

(©) RREE(E)

U]

(&

H[EAMMEFP LR ZZE==
F-AZ+—ASTTE—
SR SLEFEEAR
BHALRE AR O G RITIR
ERRARTHER - R
ToUENA=+H " BE
T ARER R O i AR AT D R A4S
o NEREEAE— IR
&

EEREROBET - AR
RERERR  AREAR
DB ERARBNRE
BACEITHRE - ARETK
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

16 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

During the year ended 31 December 2023, a
customer of SH Logistics, an indirectly wholly-
owned subsidiary of the Company, filed a claim
against it for an amount of RMB28,700,000
(equivalent to approximately HK$31,800,000) in
relation to a logistic service contract conducted
in 2021 (the “SH Claims”). In response, SH
Logistics also filed a counterclaim against that
customer for the outstanding amount due by
that customer to the Group of RMB11,400,000
(equivalent to approximately HK$12,700,000)
(the “SH Counterclaims”) on services
rendered. Both claims are currently handled by
Shanghai Maritime Affairs Court (the “Maritime
Court”).

On 25 January 2024, the Maritime Court
decided to consolidate the two claims together
for consideration. On 22 February and 10 April
2024, the first and the second hearings of the
SH Claims were conducted but no conclusion
has yet been reached. Another hearing is to be
scheduled by the Maritime Court. SH Logistics
has engaged a legal counsel to handle both
claims.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

16 COMMITMENTS AND CONTINGENT LIABILITIES

(continued)

(c) Contingent Liabilities (continued)

(i)

(continued)

The legal advisor of the SH Logistics is of the
opinion that the liability of SH Logistics, as the
carrier, for any loss or damage should be limited
to RMB1,440,000 (equivalent to approximately
HK$1,600,000) (the “Possible Claimed
Amount”) based on the calculation method
outlined in Article 56 of Maritime Law, rather
than the amount of the SH Claims. Additionally,
the legal advisor also opined that the evidence
provided by SH Logistics is sufficient to
demonstrate that SH Logistics had properly
discharged its obligations under the logistic
service contracts rendered to this customer. It is
highly likely that SH Logistics could recover the
SH Counterclaims from that customer and SH
Logistics can use the SH Counterclaims to offset
the Possible Claimed Amount. As a result, the
Board of the Company considers it appropriate
to set aside a provision of HK$1,600,000 for
SH Claims, with the expected credit loss of the
receivable under SH Counterclaims deemed
immaterial.

Except for those disclosed above and
elsewhere in these condensed consolidated
interim financial statements, the Group did not
have any significant contingent liabilities as at 30
June 2024.

16
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

17  MATERIAL RELATED PARTY TRANSACTIONS 17

(a)

Transactions with Related Parties

Transactions between the Company and its subsidiaries,
which are related parties to the Company, have been
eliminated on consolidation and are not disclosed in this
note. In addition to those transactions and balances
disclosed elsewhere in these condensed consolidated
interim financial statements, the Group entered into
the following material transactions with related parties
during both periods:

Provision of security services to subsidiaries A2~ 2~ 7] — % % 52 [t
of a shareholder of the Company B RRERRRE
Provision of security services to a company [AARA T —REEE
beneficially owned by a director of the waEZ —ERAREME

Company ZIRIRTE
Sales of goods to a company beneficially ~— FARAFT —REEE
owned by a director of the Company mAEZ —MBARHEE
=

EXBBALIRES

(a)

BEBALRS

RARERENBERAR(REAFM
BAL)ZMzXHeRGEEEE
TIAKS - B ERAERE -
BRZEEARE DM EREE
7T W2 R ERH MR
REEREA - AEEGETAT
BEARBBMALRS

Six-month period ended 30 June

BEAA=TRLEANEAHE
2023

—EC-=4F

HK$’000 HK$’000
FET FET
421 1,035

- 433

- 56

All transactions with related parties were negotiated
on normal commercial terms or in accordance with the
agreements governing these transactions.

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

B4R & P B B ES SRR M

17 MATERIAL RELATED PARTY TRANSACTIONS 17
(continued)

(b) Details of Key Management Compensation of the
Group

EXRBBALRS (&)

(b) FEBTEEEASHEFHE

Six-month period ended 30 June

BEAAZTHLEREARAME

2024

2023

—E_IF —T-=F

HK$’000 HK$’000

FHT FEIT

Short-term employee benefits HHEERA 7,979 8,628
Share-based compensation ARRAD A5 2 /(B - 1,380
7,979 10,008

The directors, the Chief Executive Officer, the Chief
Operating Officer, the Chief Marketing Officer and the
Chief Financial Officer of the Company are regarded as
the key management personnel of the Group.

(c) Other Period-End/Year-End Balances

RARESE THAER  EER
B BREMSERMBERTER
REEZTEERAS -

() HihHiR FREEH

30 June 31 December
2024 2023
—E-mfF —ZT-=
ANA=+H +=ZA=+—AH
(Unaudited) (Audited)
(REBER) (E'%)
HK$’000 HK$°000
FET FET
Trade receivables B 5 W IE
Subsidiaries of a shareholder of the NRA—RRERZH
Company BAA 205 257
A company beneficially owned by a AR —REEER
director of the Company 3 Bl VNG - 409
Prepayments, deposits and AR - e REAE
other receivables W18
Associates R /NG| 4,886 5,728
Other payables and accruals B 5 RRIB I PR ST
=3
Associates iR l/NG| 52,044 51,938
A director of the Company AAR—HES - 604
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRE PR BRaR M=

17

18

MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(d)

Applicability of the Listing Rules relating to connected
transactions

The related party transactions in (a) above constitute
connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing
Rules. However, these transactions are fully exempt
from the disclosure requirements in Chapter 14A of the
Listing Rules as they are below the de minimis threshold
under Rule 14A.76 (1).

FAIR VALUE ESTIMATION

The different levels of financial instruments carried at fair value
have been defined as follows:

@)

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1);

Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2); and

Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).

Frontier Services Group Limited & R E@MAR LA
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NOTES TO CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
AR E P M B RR M

18

FAIR VALUE ESTIMATION (continued)

The Group has classified its financial instruments into the
three levels prescribed under the accounting standards. An
explanation of each level follows underneath the table:

Financial assets at fair value through BARBEFAHEMEER
other comprehensive income HZERMEE
Unlisted equity investment I LETRERE

Financial liabilities at fair value through
profit or loss =L
Contingent consideration payable FER S ARIE

The fair value of equity instruments at fair value through other
comprehensive income at 30 June 2024 with respect to the
unlisted investments amounting to HK$5,000 (31 December
2023: HK$5,000) which are not traded in an active market (for
example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely
as little as possible on entity specific estimates. If one or more
of the significant inputs is not based on observable data, the
instrument is included in level 3.

The fair value of contingent consideration payable was
determined by reference to the probability of net profit achieved/
to be achieved in the Relevant Periods by the Dewe Group.

During the Current Period, there were no transfers of financial
instruments between levels 1, 2 and 3 (31 December 2023:
same).

BEARBEFABEZEEH

N,

NS EEMGE (2)

AEEEREHERZHAE  HESRT
ANR=ZARBR SERzBREREKZ

N

4|

30 June

Level 3

B=ER

31 December

2024 2023
—E-mE —To=%
~NA=1+H +=-—A=+—H
(Unaudited) (Audited)
(REEX) (&%)
HK$’000 HK$’000
FET FET

5 5

(6,106) (6,106)

RZE-_MFEXA=1+H BELIENE
BTMSEBEIFLITRENBANBEER
Hih2ERESIIR 2 R iE TR (5o TE
TERE)ZAREESNOETL(ZEZ=F
+=ZA=+—H :5000%m) HERMHE
REE - ZEMERNEARESHAA]
BIRMISHE  MErER > ERRER
BEMAE - W—IEXZEERABLIER
BAIEREE - A TAEFARZ=ER -

RNEARBZIABEDZEREEE
PAAE R AR K, 1S 32 A O BR B 1% B
Z AR MEESE

RAEAR - AR 2 T A

ﬁ@nﬂlﬂﬁ%ﬁé‘(_v_ ¢+ A=t—
B R -
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OTHER INFORMATION
HttE R

DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS

At 30 June 2024, the interests and short positions of the directors in
the shares and underlying shares of the Company or its associated
corporations, as defined in Part XV of the Securities and Futures
Ordinance (the “SFO”) and as recorded in the register required to be
kept by the Company under Section 352 of the SFO or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model

Code”), were as follows:

ESRA QA MABEBE RO R AEE

Rz EERXR

RZZBZWFERA=TH - EERARQF]HE AR
EE(ERAEFRPEGN (R RIMEHEH])
EXVED) 2 Bty AR P B AR AR QAR
BEFLHBEIE 2 IGFEZERMzER K
RE - FIRE EMBEITAERETEFIZNRE

SA(REFR DASTAEARALEE

b=

RSMARRR (TBRA ) 2 EFORBIT -

Long Positions in Shares and Underlying Shares of the Company RAATR D RAABERG 2 FE
Number of
underlying
shares held
Number of ordinary shares held gLl
EEERHE R#E
Personal Family Corporate Personal
Name of director interests interests interests Total interests Grand total
E3HE BARES ENT:E ARER @t BARER @t
Mr. Ko Chun Shun, Johnson
(“Mr. Ko") - 2,040,816 268,776,719 270,817,535 — 270,817,535
SIRIELAE ([BEE]) (Note (i) (Note (i)
(K3 () (B &% (ii))
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS
(continued)

Notes:
(i) These shares were held by the spouse of Mr. Ko.
(ii) This represents:

(@) the deemed interests of Mr. Ko in the 48,276,719 ordinary
shares of the Company held by First Gain International
Limited under the SFO by virtue of his interests in First Gain
International Limited;

(b) the deemed interests of Mr. Ko in the 175,500,000 ordinary
shares of the Company held by Rich Hill Capital Limited under
the SFO by virtue of his interests in Rich Hill Capital Limited;
and

() the deemed interests of Mr. Ko in the 45,000,000 ordinary
shares of the Company held by Greater Harmony Limited under
the SFO by virtue of his interests in Greater Harmony Limited.

Save as disclosed above, at 30 June 2024, none of the directors had
any interests or short positions in the shares or underlying shares of
the Company or any of its associated corporations which had been
recorded in the register required to be kept under Section 352 of the
SFO or otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Save as disclosed in the section titled “DIRECTORS’ INTERESTS’
INTERESTS AND SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY OR ANY ASSOCIATED CORPORATIONS”
above and the section titled “SHARE OPTIONS AND SHARE AWARD”
below, at no time during the Current Period were rights to acquire
benefits by means of the acquisition of shares in the Company granted
to any director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of
its subsidiaries a party to any arrangement to enable the directors to
acquire such rights in any other body corporate.

ESRAQFREMAREEB R 2 R AEE
RD 2B RIKE (#)

it -
0 ESROAEEEZRENE -
M BT

(@) BIBEFEHFRBEGL  BR®EER
First Gain International Limited 2 %z
4 15 Y % A First Gain International
Limited¥¥ 55 2 48,276,719 1% & A 7] &
B2 =

(b) RIEZEHFRBEED  AREEER
Rich Hill Capital Limited 2 %5 » #1118
{E # 4 Rich Hill Capital Limited 5 & 2
175,500,000 % 28 2 &) 3 38 i 2 #E o
)54

(© BEEHFRBAEERD  AREEER
Greater Harmony Limited 2 # %5 - #1
1R AVEHE A Greater Harmony Limited £ 5
245,000,000 PR R 3BAR 2 e as o

B EXFIEES  R-F_MFENA=1TE - #
EEFNAR A SETARRAE 2 X SRR
o AR ARIERE 75 R E R 015 362 iR 17
B EBRMz E#azoRe - RERETHIEA
SITHGRRR R (E AR TOAR -

ESWBERN 2ER

B X [EENAR RS EMREEE R MR
Bt 2 #an SRR | — 80 B T3 TR R R B {7 88
B —EPATIRERS  EMEFRRERBE RS
SRAF F BB A B R E B R T Al
AR AR T s 2 #EF) - MBI TEE LS
M o AR B SHE A B LR IRER R %
BE > BB S A RS RAAB 2 R FER -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER FTERFEREMATRABRGD 2#ER
PERSONS’ INTERESTS IN SHARES

As at 30 June 2024, other than the interests and short positions of RZZZMFANA=TH  BEX[EZRAEAQT
the directors or chief executive of the Company as disclosed in the S {ERIAREEE R R ABRRR () 2 e ok R ] —
section titled “DIRECTORS’ INTERESTS AND SHORT POSITIONS IN IR PIRE RARE SR ERITHRAE 2 EER
SHARES AND UNDERLYING SHARES OF THE COMPANY OR ANY KB - BIBARRIRRE S MAE 5015 336 15
ASSOCIATED CORPORATIONS” above, the following interests of 5% GFE =T MEH  EAEERAQARBEITRA
or more of the issued share capital of the Company were recorded in 5% A Eo iy FEREREMATAT

the register of interests required to be kept by the Company pursuant

to Section 336 of the SFO:

Long Positions in Shares and Underlying Shares of the Company REATRGOREBERD ZHFE

Number of Number of
underlying underlying
shares held  shares held

Number of ordinary shares held FisHeE PR
i+ 37
RIEBRHE R E ROSE % of the
Direct Through Direct Through issued share
beneficially controlled Beneficially controlled capital of the
Name owned corporations Total owned corporations  Grand total Company
EEARE
BITRE
A% EREREF BATELNH @i ERBREE BBIEAF st AR
Easy Flow Investments Limited 607,592,607 — 607,592,607 - — 607,592,607 25.28%
BRBREFRAA
CITIC Investment (HK) Limited — 607,592,607 607,592,607 - — 607,592,607 25.28%
FEREEE(BE)ARRA (Note (i))
(Hizt ()
CITIC Corporation Limited — 607,592,607 607,592,607 - — 607,592,607 25.28%
HEHREERAT (Note (i)
(Hrit (i)
CITIC Limited — 607,592,607 607,592,607 - — 607,592,607 25.28%
FEFERHERAF (Note (i)
(HizE (i)
CITIC Group Corporation — 607,592,607 607,592,607 - — 607,592,607 25.28%
FEFEEEERAT (Note (iv))
(Hr&ziv)
CITIC Capital MB Investment Limited 94,920,000 - 94,920,000 — 100,000,000 194,920,000 8.11%
CITIC GL Limited — — — 100,000,000 — 100,000,000 4.16%
(Note (v))
(BEw)
CITIC Capital Holdings Limited — 94,920,000 94,920,000 — 100,000,000 194,920,000 8.11%
FIEEAERER AT (Note (vi)) (Note vi)
(Hi7£ (i) (H# (i)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company

(continued)

Name

1

Rich Hill Capital Limited

Taiping Trustees Limited

AFEEERAR

Taiping Financial Holdings Company Limited
AEEBERARAR

China Taiping Insurance Holdings Company
Limited
FERFRRZRARAF

FERRREMATRRG & ()

RERRARGRAEERG TR (F)

Number of  Number of
underlying underlying
shares held  shares held
Number of ordinary shares held Fri%1EE Fris1EE
REERHE RO#E RO#E
Direct Through Direct Through
beneficially controlled Beneficially controlled
owned corporations Total owned corporations
EEEHEF BAZELNR B ERBREF BBIEAF
175,500,000 — 175,500,000 - -
160,000,000 — 160,000,000 - -
— 160,000,000 160,000,000 - -

(Note (viif))

(Hiét (viiy)
— 160,000,000 160,000,000 - -

(Note (ix)

(Bt (ix)

Grand total

@

g

175,500,000
(Note (vif))
(Bat (vii)

160,000,000

160,000,000

160,000,000

Interim Report 2024 IR &
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capital of the
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EARAFE
BITRAE
BAk

7.30%

6.66%

6.66%

6.66%
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company
(continued)

Notes:

0] CITIC Investment (HK) Limited is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in Easy Flow
Investments Limited.

(ii) CITIC Corporation Limited is deemed to be interested in the
607,592,607 ordinary shares of the Company held by Easy Flow
Investments Limited under the SFO by virtue of its interests in CITIC
Investment (HK) Limited.

(iii) CITIC Limited is deemed to be interested in the 607,592,607 ordinary
shares of the Company held by Easy Flow Investments Limited under
the SFO by virtue of its interests in CITIC Corporation Limited.

(iv) CITIC Group Corporation is deemed to be interested in the 607,592,607
ordinary shares of the Company held by Easy Flow Investments Limited
under the SFO by virtue of its interests in CITIC Limited. Mr. Luo Ning,
a deputy chairman and an executive director of the Company, is an
employee of CITIC Group Corporation.

(V) CITIC Capital MB Investment Limited is deemed to be interested in the
100,000,000 underlying ordinary shares of the Company held by CC GL
Limited under the SFO by virtue of its interests in CC GL Limited. These
100,000,000 underlying ordinary shares of the Company correspond to
the convertible bonds issued by the Company to CITIC GL Limited on
22 October 2021, with a conversion price of HK$1 per share.

(Vi) CITIC Capital Holdings Limited has control over CITIC Capital MB
Investment Limited, which in turn has direct and indirect controls of
94,920,000 ordinary shares and 100,000,000 underlying ordinary shares
of the Company, respectively. CITIC Capital Holdings Limited is deemed
to be interested in the ordinary shares and underlying ordinary shares
of the Company under the SFO by virtue of its interests in CITIC Capital
MB Investment Limited.

Frontier Services Group Limited & R E@MAR LA

FERRREMATRRG & ()

REARRARGREBRBZHE (F)

it -

[0} BIEFFRAEGED  ARPERETE(H
B)ERARBERAYREGR AR 2
M GEEBRBBEBRAGIIFE ZARA]
607,592,607 f& & WAk 2 s o

(i) REBEFHFRFEEG  BRFPEREBERAA
HAEREREER(EB)BRARIZER
MEGEEBRBBEBRABFEZARA
607,592,607 I & @Ak 2 e o

(i) BIEES REEGKL - BRPEFEROHBRA
AFATEPEARARZEDS  BIERIERES
BEFREGRRARFA 2R R 607,592,607 i&
TR AR o

(iv) RIEFEHFRBERD - ARPEPEEEEAR
ARAIBEREFEROERAAZER - &
WEIERERHREERARFEZARAR
607,592,607 I L@ 2 #Em o NAFIRIEER
WIEEREELEARTPEPEEEERAAE

) RIEFEHRHBE KD - AR CITIC Capital MB
Investment Limited #7 CC GL Limited 2 # 25 -
W A8 E # BCC GL Limited## & 2 A 2
7]100,000,000x HHE L @R < m - ZF
100,000,000 A& A2 B4 B & @ AR 4 e A R &R
—ET-—%+ A=+ =-HMECITIC GL Limited &
TRRAIRRRES - MREAER BT -

(vi) FEERERERABEHCITIC Capital
MB Investment Limited * fMCITIC Capital MB
Investment Limited 81|73 Bl B % & 52 $ A A 7]
94,920,0000% % i % £ 100,000,0008% 188 & i@
g o IRIBFEF RGBS - BRPEETNERE
R A A4 A CITIC Capital MB Investment Limited
2 - BEREEA RN R AL ER KA TR
iRz #eas o
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES (continued)

Long Positions in Shares and Underlying Shares of the Company
(continued)

Notes: (continued)

(vii) Mr. Ko is deemed to be interested in the 175,500,000 shares of the
Company held by Rich Hill Capital Limited under the SFO by virtue of
his interests in Rich Hill Capital Limited. Such interest forms a part of the
corporate interests in the ordinary shares of the Company interested by
Mr. Ko as set out in the section titled “DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES OF THE
COMPANY OR ANY ASSOCIATED CORPORATIONS” above. Mr. Ko is
a director of Rich Hill Capital Limited.

(viii) Taiping Financial Holdings Company Limited is deemed to be interested
in the 160,000,000 ordinary shares of the Company held by Taiping
Trustees Limited under the SFO by virtue of its interests in Taiping
Trustees Limited.

(ix) China Taiping Insurance Holdings Company Limited is deemed to be
interested in the 160,000,000 ordinary shares held by Taiping Trustees
Limited by virtue of its interests in Taiping Financial Holdings Company
Limited.

Save as disclosed above, as at 30 June 2024, no other person (other
than the directors or chief executive of the Company whose interests
are set out in the section titled “DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING SHARES OF
THE COMPANY OR ANY ASSOCIATED CORPORATIONS” above)
had registered an interest or short position in the shares or underlying
shares of the Company that was required to be recorded pursuant to
Section 336 of the SFO.

FERRREMATRRG & ()

RERRARGRAEERG TR (F)

Wiat - ()

(vii)

(vii)

RIRFEF K EAE 6A) - B E AR Rich Hil
Capital Limited 2 # 25 + ##% 1% {E % & Rich Hil
Capital Limited 5 5 2 175,500,000 f% 728 2 &) f%
2w o ZEREBK EX [EERARE
RS E B R RABRER D 2 m KA | —
HAHY 2 B EEREARAREBR 2 AEERS
2 —#0% = 4%t 4 A Rich Hill Capital Limited 2
e

RIEFEH L IEED - BRAKFERIERERA
AEBAAFETERAR 2R - SR IERSE
KFHEFEAR A RFA 242 7] 160,000,000 f&
LR 2 i o

(ix) AR BEATRBIERBR QRS AANT S /IE
RAER AR ZER - BBIEREE K ETER
NREB 2 N2 E] 160,000,000 A% @ A% 2 1

Br EXFTHEEIN  RZZE_FEARA=+8

BEMAL(ARBEERTIBTHRABRN K
FZERCEHIIN EX [EFERA R R R AR
EER D KRG ZEERAR | 8 RA
AR IR P HEBEREEZE S RPE RIS
336 1A TReER 2 R SIKR R °
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SHARE SCHEME

On 28 June 2023, the Company passed an ordinary resolution in the
Annual General Meeting to adopt a new share scheme of the Company
(the “Share Scheme”) with a term of 10 years from its adoption
date and shall expire on 27 June 2033. The adoption aligns with the
requirements of amended Chapter 17 of the Listing Rules pertaining to
share schemes, which took effect on 1 January 2023.

The purpose of the Share Scheme is to enable the Company to grant
options and awards to the participants who have contributed or may
contribute to the Group, as well as to provide incentives and help the
Group in recruiting or retaining its valued employees, and to provide
them with a direct interest in attaining the long-term business objectives
of the Group.

Participants in the Share Scheme (the “Participant”) comprise
the employees of the Group and service providers, which include
independent service providers, subcontractors and consultants
providing services to the Group principally in assisting in the Group’s
principal businesses. The Share Scheme mandate limit is 240,338,588
shares, which amounts for 10% of the total number of shares in issue
as of 28 June 2023, and the service provider sublimit is 24,033,858
shares, which amounts for 1% of the total number of shares in issue as
of 28 June 2023.

The total number of shares available for issue under the Share Scheme
was 240,338,588, representing 10% of the issued shares of the

Company as at the date of this interim report.

The maximum entitlement of each participant under the Share Scheme
is 1% of the Shares in issue in any 12-month period.

Frontier Services Group Limited %t & RIS EEER AT

M43 T &l

RZZEZ=FA=ZF+NA ' ARERBRRAFK
© BB B RRERAMERAARAT —E
RO EEI([ R 5T 81 )) - IR A HEET A H
TE BRIB=Z=ZFE XA FEARE - R
MEEER T =F—A—A4EBZ LTRAE
17 EBRNETEI 2 EE T8 -

B inst &8l 5 EREARA AR A M E R AT e S AN EH
{EHERZ 2 BER KB R ZE - AR
BEBOAEERESRBEERRE Y RERE
HEIARERARGERREERE -

BrsrElnsns ((88E D) RELISERER
IRISEER - EReRErASERERE(EEL
B EBEZER) B RISEER - 28R
KB o IR0 5T 8% #E R ¥ /& 240,338,588 % -
ER-ZE_=ZF XA+ N\BEETRHEH
10% - 1 AR 7% £ & 75 55 TR BR #E /&3 24,033,858 A% %
B AERZEZ=E XA T N\BEBITRG B
Z1% °

RIEIR (T8I A 37T A AR (9 42 8& 240,338,588
A ARAB R AP HREHREETRMD 2
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SHARE SCHEME (continued)

The period within which the option may be exercised by the Participant
under the Share Scheme is a period to be determined by the Board in
its absolute discretion provided that such period shall end not later than
10 years after the date of the grant of the option.

The vesting period of options or awards granted under the Share
Scheme shall not be less than 12 months except, in the case of the
employee participants, for such circumstances as set out in the rules
of the Share Scheme which the Board considers appropriate and such
grants align with the purposes of the Share Scheme to shorten the
vesting period.

Participants shall pay HK$1 for acceptance within 28 days after the
date of grant of the option or award.

The exercise price at which an option holder may subscribe for shares
upon the exercise of an option shall be determined by the Board in its
absolute discretion, and shall be at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily quotations
sheet on the offer date, which must be a business day; (b) the average
closing price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately preceding the
offer date; and (c) the nominal value of the shares. The Board may in
its absolute discretion determine whether the Participant is required to
pay any purchase price for the acquisition of the award shares and, if
so required, the amount of the purchase price will be determined after
taking into account the practices of comparable companies and the
effectiveness of the Share Scheme in attracting talents and motivating
the participant to contribute to the long term development of the
Group.

MRADET &l (42)

Binst IR T 28 E A FITEBRENREEAR
EEe2ERNBEENHE  ERRMENFER
RHEBRE R SR 10FER

RIBRR M F R 2 B R B 2 BB TS
R12f@R - EREESEENS - MM EIR
A ESERRBINE ZERBRAMERR LN
BRRMFIBEERBEZ BRI -

SHEEANR O BRES SRR BR28 AR
1 B TCAR AN B RHE

B A ATTERB R A REBR 2 1T B
HEZS2ENEETE - BTRERTISHEZR
PEE QBRXAEARERABENRELR
HAREER) ZWHE: B AEARER
P in M B 240 A BT ALEE 2 A 2 FHMmH
B RKROEE A EAITELBRARMNES
OB KB 5t BIE R S| AT RO BN 2 B2 E R g
EREFEREHEMTE2BRIEER  EFEA 2
RNEET2EERDTERPBRBIRN NE
MEEE  LiiFE BEEBEEZLHE -
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SHARE SCHEME (continued)

As at 30 June 2024, the remaining life of the Share Scheme is
approximately 8 years and 10 months.

The number of options and awards available for grant under the
scheme mandate limit and the service provider sublimit as at 1
January 2024 and 30 June 2024 are 240,338,588 and 24,033,858,
respectively. During the six months ended 30 June 2024, no options
nor awards were granted under the Share Scheme.

Further details of the Share Scheme are set out in the Company’s
announcement and circular, both dated 5 June 2023.

Share Option Scheme

On 28 March 2012, the Company adopted a share option scheme (the
“Share Option Scheme”), which expired on 27 March 2022 after a
period of 10 years.

The 283,400,000 outstanding share options held by Mr. Li Xiaopeng
(“Mr. Li”) were cancelled on 25 April 2024 as a result of his resignation
as an executive director and chief executive officer of the Company
on the same date. Prior to Mr. Li’'s resignation, no share options were
exercised (30 June 2023: Nil).
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RIZ-WFENA=18  BIDTEIN TEIRA
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SHARE SCHEME (continued) B8 (&)

Movements in the number of outstanding share options and their WARITER < FEARRE SN B« B E) & A AHRE i 91T
related weighted average exercise prices were as follows: fEERT -

Six-month period ended 30 June

BEAA=THLEAEAHBD
2024 2023

—E_-_NE —E=F
Weighted Weighted
average average
exercise price Number of exercise price Number of
per share Options per share options
hnE 39 hniE g
BRITEE BREHE BRRITEE fEAR e
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEX) (REEEZ) (REEZR)
HK$ HK$
B BT
The Scheme HE
At 1 January n—H—H 0.77 23,400,000 0.77 23,400,000
Granted =3 - - — —
Exercised [RERELS - - — —
Cancelled [ - (23,400,000) - -
Lapsed B R - - — —
At 30 June w<A=+AH 0.77 - 0.77 283,400,000

Share options outstanding at the end of the reporting period have the PR B R TTME 2 BRI 2 B AR B AT (B A0
following expiry dates and exercise prices: N

4‘

Exercise price

per share Number of options
BRTEE BREHE

30 June 31 December
HK$ 2024 2023
—E-_ME —EBEC-=F
B AXA=+B +ZA=+—H
Expiry date (Unaudited) (Audited)
A (REEZ) (&%)
20 January 2026 —E-RF-A=+H 0.77 - 23,400,000
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SHARE SCHEME (continued) BARaT &l ()
The details of movements of the outstanding share options during the MARITEZ BIREREE—S —NFA=1THIE
six-month period ended 30 June 2024 are as follows: NE R HIR 2 S EEHBIT
Weighted
Options Options Options average
Outstanding Options exercised cancelled lapsed  Outstanding  closing price
options at  granted during during the during the during the  options at 30 before dates of
1 January 2024 the period period period period June 2024 exercise
RZB-mE RZB-mE
-A-H ~AZTH RTERA
E i BREL BRE iR AP HRTE ZMETH
ZBRE ZHBRE ZHBRE ZBRE ZBRE ZBRE KHE
HK$
BT
Date of grant i H Hf 20 January 2022 —E-—F—H-+H
Exercise price per option ~ SRERETEE  HKS0.770 0.7707T
Exercise period 1T 20 January 2023 - 19 January 2026 —Z-=F—-F-+HE-T-XE-Ft+hHA
Mr. Li ZRE 7,800,000 - - (7,800,000) - - N/A P iE A
Date of grant il =pi 20 January 2022 -“Z--%-F=+A
Exercise price per option ~ EHERETEE  HKS0.770 0.7703TT
Exercise period TR H 20 January 2024 - 19 January 2026 —ZE-ME-F-+RE-E-X5-Ft+hA
Mr. L ZhE 7,800,000 - - (7,800,000) - - N/A R E A
Date of grant RHAH 20 January 2022 —E--E—fF-+fH
Exercise price peroption ~ BHERETFE  HKS0.770 0.77057
Exercise period g 20 January 2025 - 19 January 2026 —E-RE-A-+tRE-E-x E-At+hA
Mr. Li £y 7,800,000 - - (7,800,000) - - N/A &R

For the 23,400,000 share options granted to Mr. Li on 20 January
2022, one-third of them is vested 12 months after the date of grant;
one-third of them is vested 24 months after the date of grant; and one-
third of them is vested 36 months after the date of grant.

Share Award Scheme

The Company adopted a share award scheme on 10 December
2015 (the “Share Award Scheme”). The Share Award Scheme was
terminated and superseded by the adoption of the new Share Scheme
on 28 June 2023.
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UPDATES ON RISK MANAGEMENT

The Group operates within a complex global landscape, especially in
frontier markets, and thereby faces potential sanction risks arising from
various regulatory bodies. Such sanctions could impose constraints
on our business endeavours and potentially impact the Group
negatively. To counteract this, we have implemented a comprehensive
set of measures. These include specialized training for pertinent staff,
consultation with external legal experts, and the establishment of a
dedicated risk management committee. These actions are designed to
mitigate the possibility of sanctions significantly affecting our business
operations.

In the Current Period, the Group has rigorously leveraged these
safeguards to keep a close watch on potential sanction risks. Our
internal control framework ensures that we not only identify but also
monitor these risks, especially in countries where there’s a higher
likelihood of exposure. Before exploring into business in any region,
individual, or entity that might pose sanction threats, we meticulously
assess the potential risk. Furthermore, we collaborate with external
legal experts to evaluate the Group’s exposure to these sanction risks.
Every activity with potential sanction implications undergoes scrutiny
by the risk management committee, after which it is presented to the
Company’s Board for discussion and final approval.

As an integral component of our risk management strategy, the
Group remains committed to consistently monitoring its operations in
countries or with individuals/entities that could be under the sanctions
of major bodies like the United States, European Union, United Nations,
and Australia. Our proactive approach ensures that we are always
prepared and compliant, safeguarding our interests and those of our
stakeholders.

B b EEEH

REBERENZHRVE T LE  LERERE™
- BEut EH R B T R B E S < BT B £ R
B - BRABIEL AT e & BB PIR0EE N EHEIARS]
WAEHASBEELAMTE - REHER - 3
RER—E2mrEE - AP eRyEm TIEARE
TEFIE - BEINEDERERER - UMK E
FIMEREIEZBE - ZETE 5 EFEHIEER
FMMEGEEELBERTEMAI LML -

RAERR - REEBSAAZEREEE - B
JEEFERHIEER o FAPTH P AR ES AR R R AR T AP
BRAIAZREEZERR - LERABRAMGEHER
ZERRZBER - MR LB BIREE 2t
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SUPPLEMENTARY INFORMATION

On 12 June 2023, the Bureau of Industry and Security of the United
States Department of Commerce (the “Bureau”) added the Company
to the export control list (the “Entity List”) for allegedly providing
training to Chinese military pilots utilising Western and NATO resources,
an action purportedly contrary to the United States’ national security
and foreign policy objectives. In response, on 13 June 2023, the Board
published a clarification announcement firmly denying any involvement
in the alleged activities. The Board emphasised that the Company has
neither engaged in such activities nor been approached by the Bureau
regarding these accusations.

The Group’s core operations are unrelated to the accused activities,
and our business ventures are strictly confined to Africa, China (including
Hong Kong), Southeast Asia and the Middle East, with no commercial
presence in the United States.

A lawyer and a professional advisor have been engaged by the
Company to resolve the matter with the Bureau.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

The Company has not redeemed any of its listed securities during
the six-month period ended 30 June 2024. Neither the Group nor the
trustee of the share scheme of the Company has purchased or sold
any of the Company’s listed securities during the six-month period
ended 30 June 2024.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

Throughout the six-month period ended 30 June 2024, the Board
of the Company has reviewed the Group’s corporate governance
practices and is satisfied that the Company has complied with the
code provisions of the Corporate Governance Code and Corporate
Governance Report from time to time, as set out in Part 2 of Appendix
C1 to the Listing Rules.
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MODEL CODE FOR SECURITIES TRANSACTIONS

Throughout the six-month period ended 30 June 2024, the Company
has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix C3 to the
Listing Rules to regulate the directors’ securities transactions. Having
made specific enquiry by the Company, all directors have confirmed
that they have complied with the Model Code regarding directors’
securities transactions throughout their tenure during the six-month
period ended 30 June 2024.

CHANGES IN INFORMATION OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of directors of the Company subsequent to the date of the
2023 annual report of the Company and during the Current Period are
set out below:

On 25 April 2024, Mr. Li resigned his position as executive director and
chief executive officer of the Company.

On 14 June 2024, Mr. Dorian Barak resigned his position as non-
executive director of the Company.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B (1) of the Listing Rules.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, the Group employed a total of 2,386 (30 June
2023: 1,998) employees. Total employee benefit expenses (including
Directors’ remuneration) for the six months period ended 30 June 2024
and 2023 were HK$166,547,000 and HK$203,808,000, respectively.
Remuneration is determined with reference to market level of salaries
paid by comparable companies, the respective responsibilities of the
individual employee and the performance of the Group. In addition
to a basic salary, benefits in kind and discretionary bonuses were
offered to those employees according to the assessment of individual
performance.
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AUDIT COMMITTEE

The Company has an audit committee which was established in
compliance with Rule 3.21 of the Listing Rules. Currently, the audit
committee of the Company comprises three independent non-
executive directors of the Company namely Mr. Yap Fat Suan, Henry
(Chairman), Mr. Cui Liguo and Mr. Hooi Hing Lee.

The unaudited condensed consolidated interim financial statements
of the Group for the six-month period ended 30 June 2024 have been
reviewed by the audit committee of the Company together with the
management of the Company.
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