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HIGHLIGHTS

e The Group’s diversified operating businesses delivered resilient growth. Overall AOP
increased by 21% to HK$4,167.4 million despite macroeconomic uncertainties.

e The profit attributable to shareholders of the Company soared by 44% to HK$2,084.2
million.

e Owing to strong recurring cashflow generation from operating businesses, the
Adjusted EBITDA grew by 24% year-on-year to HK$7,240.5 million.

o Total available liquidity of approximately HK$26.8 billion as at 30 June 2024,
comprising cash and bank balances of approximately HK$14.8 billion and unutilized
committed banking facilities of approximately HK$12.0 billion.

e Proactive financial management alleviated pressure from escalated interest rates and

RMB depreciation.
0  The Group strategically further raised the RMB debt proportion to 60% of
its total debt.

0  Average borrowing cost being controlled at 4.7% per annum.

e Aligning with the Group’s prevailing sustainable and progressive dividend policy,
proposed final ordinary dividend of HKS$0.35 per share, an increase of 13%
comparing with the final ordinary dividend of HK$0.31 per share in FY2023. This
demonstrates our confidence in the Company’s future growth prospects as well as our
ongoing effort to create value for our shareholders.

Together with the interim ordinary dividend of HK$0.30 per share, total ordinary
dividends for FY2024 will be HK$0.65 per share, an increase of 7% comparing with
the total ordinary dividends of HK$0.61 per share in FY2023.

Coupled with the one-off special dividend of HKS$1.79 per share distributed
concurrently with the interim ordinary dividend, the total dividend for FY2024 will
reach a noteworthy HK$2.44 per share.

The board of directors (the “Board”) of NWS Holdsgimited (the “Company”) is pleased to
announce the audited consolidated results of thmg@my and its subsidiaries (collectively,
the “Group”) for the financial year ended 30 JufR2 (“FY2024") together with comparative
figures for the financial year ended 30 June 20EY2023").
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BUSINESS REVIEW

Group overview

The Group closed FY2024 with a solid set of resulespite the uneven post-pandemic
recovery in the Mainland and Hong Kong. The oveogkrating results of the Group recorded
a healthy growth compared to FY2023, undeterrethbypressure from escalated interest rates
and RMB depreciation. Taking into account the riesteent of results of last financial year due
to the adoption of Hong Kong Financial Reportingar&tard 17 “Insurance Contracts”
("HKFRS 177), profit attributable to shareholderstbe Company soared noticeably by 44%
year-on-year to HK$2,084.2 million. Most businességhe Group have shown sequential
improvement. The overall Attributable Operating iRr’AOP”, a non-HKFRS measure) of
the Group increased by 21% year-on-year to HK$4A.@%llion in FY2024.

Benefiting from the portfolio optimization strategy the past years, the Group’s operating
businesses continued to demonstrate resilience GFbhap’s overall AOP surged in FY2024,
primarily attributable to (i) the rise in the AOR the Insurance segment, supported by the
increase in contractual service margin (“CSM”) esle from business growth, higher yield
from the surplus assets, lower expected creditposgision and one-off impact related to the
adoption of HKFRS 17 during the financial year;) (the turnaround of the Facilities
Management segment to AOP from attributable opegatiss (“AOL”) due to the substantial
improvement of all the three major businesses urttder segment; and (iii) the stable
performance of the Roads segment and Logistics segnotwithstanding the negative impact
from RMB depreciation.

Other than the growth in AOP of the Group’s opergtbusinesses, there was a drop in net
impairments and provisions in respect of the Greuggrtain investments, and a lower profit

attributable to holders of perpetual capital se@sifollowing the redemption of the US$1,300

million 5.75% senior perpetual capital securitigge(*2019 Perpetual Capital Securities”) with

the outstanding principal amount of US$1,019.1 iomillin January 2024. The above positive

factors were partly offset by a net loss on the falue of the Group’s certain investment

properties and the increase in net finance cogtsglthe financial year.

During FY2024, the Group continued to make furthpeygress in growing its businesses in a
cautious manner. In the Roads segment, the Groguyirad an additional approximately 5.2%
stake in Shenzhen-Huizhou Expressway (Huizhou 8e)tincreasing its ownership to 38.5%
in September 2023 following the extension of ita@assion period by 13 years. Additionally,
upon completion of the expansion works of Beijingufiai Expressway (Guangzhou-Zhuhai
Section) and Guangzhou-Zhaoging Expressway, whoaineenced in November 2022 and the
end of 2023 respectively, the Group will be eligilo apply for an extension of their
concession periods. Concurrently, the Logisticavsag has also made commendable strides,
evidenced by the full year contribution from logistproperties in Chengdu and Suzhou, which
further enhances the Group’s overall performance.

Operations in Hong Kong accounted for 59% of thePA® FY2024 (FY2023 restated: 52%),
while the Mainland contributed 39% of the AOP (F230restated: 48%). Adjusted earnings
before interest, taxes, depreciation and amortrma{fEBITDA”) (“Adjusted EBITDA”, a
non-HKFRS measure) surged by 24% year-on-year t§H&40.5 million. Basic earnings per
share was HK$0.56 in FY2024, reflecting a growtt88% year-on-year.



Net finance costs in FY2024 increased by 38% a&saltr of a larger debt base and decrease in
cash and bank balances following the redemptiothef2019 Perpetual Capital Securities in
January 2024 and the special dividend payment inl 2024. The Group strategically further
raised the RMB debt proportion to 60% of its tatabt as at 30 June 2024, compared to 49%
as at 31 December 2023 and 43% as at 30 June Z@&3partly mitigated the impact of the
significant escalation in the Hong Kong Interbane@ed Rate (“HIBOR”), which serves as
the benchmark rate for the Group’s Hong Kong Detlanominated bank loans. Despite the
increase of more than 1.5% of average HIBOR in RX20he Group’s average borrowing
costs has been controlled at approximately 4.792F28: 4.1%) per annum for FY2024. On
the other hand, profit attributable to holders efgetual capital securities fell significantly by
25% during the year. The Group continues to evalaatilable financing options to achieve
the financial targets.

During FY2024, the Group continued to optimize tt&pital structure to adapt to the
unanticipated changes in the operating environmbentJanuary 2024, the Group utilized
internal resources and external borrowings for teeéemption of 2019 Perpetual Capital
Securities. Furthermore, the Group issued the set@mche of Panda Bonds with a principal
amount of RMB2.0 billion, with an annual interesite of 3.9% and tenor of 3 years in
November 2023, and the Group issued its first &reen Panda Bonds with a principal amount
of RMB100.0 million, with an annual interest rafe3065% and tenor of 3 years in March 2024.
Together with the first tranche of Panda Bondsessun May 2023, the Group has issued an
aggregate amount of RMB3.6 billion of Panda Bongd©f30 June 2024. In June 2024, the
Group applied to the China Securities Regulatoryn@assion (“CSRC”) and the Shanghai
Stock Exchange for the registration of corporatedsoin an aggregate amount of not more
than RMB5.0 billion, to be issued in multiple tréwmes as and when appropriate within two
years from the receipt of the notice of acceptaoteegistration from the CSRC. If the
application is approved, the Group will choose tigéat timing to issue the corporate bonds,
and the proceeds from the issuance are intendee tsed for the repayment of higher cost
offshore debts, redemption of perpetual capitalisées, and working capital replenishment.

Furthermore, China Lianhe Credit Rating Co., Lt & & (E 5D ATE /A E]) (“China
Lianhe Credit”) affirmed the credit rating of the@@pany at “AAA” with a stable outlook in
January 2024. In addition, the Group has been sgbaky awarded the inaugural “A+”
Foreign Currency Long-term Issuer Rating and “A-gcal Currency Long-term Issuer Rating
with a stable outlook from Japan Credit Rating Ageritd. in FY2024. These will facilitate
the Group’s financing activities and cooperatiopopunities with financial institutions and
investors. The Group has also pursued other swainsocial and green finance options to
demonstrate its commitment to Environmental, Soared Governance (“ESG”) and further
lower the finance costs. As at 30 June 2024, theuf®s sustainability-linked facilities
amounted to approximately HK$14.1 billion (30 J@@23: approximately HK$6.2 billion).

In FY2024, the Group continued to maintain a heafthancial position with total available
liquidity of approximately HK$26.8 billion as at 3une 2024, comprising cash and bank
balances of approximately HK$14.8 billion and uhz¢d committed banking facilities of
approximately HK$12.0 billion, notwithstanding thtae net debt balance as of 30 June 2024
increased to approximately HK$15.1 billion (30 JWG23: approximately HK$4.5 billion),
and the net gearing ratio, calculated as net dedt tal equity, as of 30 June 2024 increased
to 35% (30 June 2023 restated: 8%). As of 30 JWzel 2ratio of fixed-rate debt to total debt
further expanded to 54% from 37% as of 30 June 20#Bratio of RMB liabilities to RMB
assets further increased to about 65% as of 3022024 (30 June 2023: about 39%) as RMB-
denominated debts can act as a natural hedgeddgitbup’s RMB assets and help control the
finance costs despite the rise in interest ratddarfg Kong Dollar-denominated bank loans.
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The Group is committed to delivering a sustainadné progressive dividend policy, which
aims to steadily increase or at least maintainHbieg Kong Dollar value of ordinary dividend
per share annually. For FY2024, the Board of then@any has resolved to recommend a final
ordinary dividend of HK$0.35 per share, an increafs€3% comparing with the final ordinary
dividend of HK$0.31 per share in FY2023. This destoates our confidence in the Company’s
future growth prospects as well as our ongoing reffo create value for our shareholders.
Together with the interim ordinary dividend of HK80 per share distributed to shareholders
of the Company, the total ordinary dividend distition by the Company for FY2024 will be
HK$0.65 per share representing an increase of ##paang with the total ordinary dividend
of HK$0.61 per share in FY2023. Additionally, a eof¢ special dividend of HK$1.79 per
share was distributed concurrently with the inteardinary dividend in April 2024 and hence
the total dividend distribution by the Company F¥2024 will be HK$2.44 per share.

Pursuant to the scrip dividend scheme for the toti@rim dividend distribution of HK$2.09
per share, the Company has issued and allotte@85,86 scrip shares to shareholders of the
Company who elected to receive the relevant divdewholly or partly in scrip form,
increasing the public float of the Company to apgprately 23.83%, a positive step towards
satisfying the minimum public float requirement285% as set out in Rule 8.08(1)(a) of the
Rules Governing the Listing of Securities on ThecBtExchange of Hong Kong Limited (the
“Hong Kong Stock Exchange”) (the “Listing RulesThe Group is considering all possible
avenues to restore the public float as soon a®nadiy practicable.

Profit Contribution
For theyear ended 30 Ju
2024 2023
HK$'m HK$'m
(restatec
Attributable Operating Profit 41674 3,443.¢
Non-operating and unallocated cor porate office items
Net(loss)gain on fair value of investment proper, net of ta: (342.6) 78.7
Impairments and provisions, (51.5) (490.8
Netgain(loss) on disposal of projects, net of 12.3 (64.6
Share of no-operating expenses of a joint ven (52.8) -
Net gain on redemption of senior nc - 88.¢€
Share-basecpaymen (44.4) (51.8
Net gainon fair value of derivative financial instrume 1.9 67.¢
Net finance cos (744.1) (538.7
Net exchange gain/(los 5.1 (45.5
Expenses and othe (409.2) (428.8
...(1,625.3) | (1,385.0

Profit for the year after tax and non-controlling interests 2,542.1 2,058.¢

Profit attributable to:

Shareholders of the Comps 2,084.2 1,446.¢
Holders of perpetual capital securi 457.9 612.(
2,542.1 2,058.¢

Note:

Q) Attributable Operating Profit/(Loss) is a non-HKFRS sw& used by the Executive Committee of the
Company to assess the performance of the opersgigigents as detailed in note 3 to the “Resultdiageof
this announcement. The overall AOP of the Group sgmes the profit available for appropriation befoom-
operating and unallocated corporate office iterhady not be comparable to similar measures preddnt
other companie.




Adjusted EBITDA®

For the year ended 30 Ji
2024 202z
HK$'m HK$'m
(restatec
Operating prof 3,662.6 2,854
Adjustments
Depreciation and amortizati® 1,758.5 1,677.¢
Othernor-operatinginor-cash item
Net loss/(gain) on fair value investment properti® 380.5 (59.5
Impairment losses related to associated compargiesf revers® 118.8 104.1
Reversal of provisior® (250.6) -
(Profit)/loss on disposal of interest in a joint ven® (6.4) 101.¢
Profit onreclassification of interest in an associated cam
to afinancial ass¢* (5.9) -
Gain on redemption of fixed rate boi® - (90.5
Sharbased payme® 44.4 51.€
Dividends received from associated companies ant venture 1,235.5 1,121.¢
Other adjustme(® 303.1 99.4
Adjusted EBITDA @ 7,240.5 5,860.¢
Notes:
(2) Adjusted EBITDA is a non-HKFRS measure of the Group'srafing profitability and calculated as operatir

®)

(4)
®)
(6)

profit excluding depreciation and amortization atlger non-operating/ non-cash items, plus divideedsived
from associated companies and joint ventures, agpdtoer relevant adjustments. It may not be coatgarto
similar measures presented by other companies.

Being the sum of amortization of intangible assetd intangible concession rights as well as depienia
of property, plant and equipment and right-of-assets as individually disclosed in note 4 to tResults”
section of this announcement.

As disclosed in note 5 to the “Results” sectionhig announcement.

As disclosed in note 4(a) to the “Results” sectibths announcement.

Adjustment is made to include dividends fromaasociated company and joint ventures which wereestad
by the Group.




OPERATIONAL REVIEW
AOP Contribution by Segment

For the year ended 30 June

2024 2023 Change ¢
HK$'m HK$'m  Fav./(Unfav.
(restatec

Road: 15714 1,532.¢ 3
Insuranc 964.9 624.; 54
Logistics 722.3 678.5 6
Constructiol 705.0 745.% (5)
Facilities Manageme 228.3 (61.9 46¢
Strategic Investmer (24.5) (75.7 68
Total 4,167.4 3,443.¢ 21

Roads

During FY2024, the Group’s Roads segment continoeoenefit from the gradual economic
recovery in the Mainland following the easing of ZID-19 containment measures, with
overall like-for-like average daily traffic flow antoll revenue growing by 7% and 5% year-
on-year, respectively. The Roads segment perforpaeticularly robustly in the first half of
FY2024. This pace moderated in the second haliY&(24, largely attributable to the impact
of inclement weather in the Mainland on travel dachand the expiry of the concession period
of Guangzhou City Northern Ring Road on 22 MarcB4£0rotal AOP of the Roads segment
rose by 3% year-on-year to HK$1,571.4 million in 2024. Excluding the impact of RMB
depreciation, the underlying AOP of the Roads segmegistered a 7% year-on-year increase.

The Group’s major expressways, including HangzhangRRoad, Tangjin Expressway

(Tianjin North Section), Guangzhou City NorthermnRiRoad, Beijing-Zhuhai Expressway

(Guangzhou-Zhuhai Section), and the three expresswathe Central region (Suiyuenan
Expressway, Sui-Yue Expressway and Changliu Expragl collectively contributed around

85% of the Roads segment’'s AOP. These major exywesssrecorded a 5% year-on-year
growth in like-for-like average daily traffic flowotwithstanding the aforementioned negative
impact.

The concession period of the two toll roads in Sthdrovince, namely Roadway No. 309
(Changzhi Section) and Taiyuan-Changzhi Roadway(@hhi Section), expired at the end of
2023 has immaterial impact on the Roads segmen®@P® .AAdditionally, pursuant to the toll
fee exemption policy implemented by the governnarihe People’s Republic of China for
all toll roads during the COVID-19 pandemic in 20Z&uangzhou City Northern Ring Road
was eligible to submit a compensation applicatiore gear before the original concession
expiry date. The compensation application has laggmoved, resulting in an extension of the
concession right for Guangzhou City Northern RirgpR until 22 March 2024.



Although the expiration of Guangzhou City NorthéRimg Road’s concession will have a
short-term negative effect on the Roads segmer@B Ahe Group is pursuing several strategic
initiatives to mitigate the impact. During the fir@al year, the Group increased its stake in
Shenzhen-Huizhou Expressway (Huizhou Section) bgrapmately 5.2% to 38.5% in
September 2023, after the extension of the conoegseriod for 13 years, positioning the
Group to benefit from the positive outlook for teepressway, driven by increasing traffic
flow and the development of the Greater Bay AreaaNwhile, expansion works have
commenced on Beijing-Zhuhai Expressway (GuangzhlowhZi Section) and Guangzhou-
Zhaoqing Expressway since November 2022 and the a@n@023, respectively. Upon
completion of the expansion, the Group will be iblig to apply for an extension of the
expressway’s concession period. The ramp-up ofnticacquired road projects are also now
gradually bearing fruits with solid financial refis.

As at 30 June 2024, the overall average remainongession period of the Group’s road
portfolio is lengthened to approximately 12 yearhe long remaining concession period is
expected to generate sustainable income and aastfdr the Group in the years ahead.

Insurance

Owing to the adoption of HKFRS 17, the restated GX2 Insurance segment revenue is
lowered as the investment component is excludedgewhe Insurance revenue is recognized
based on the services provided over the coveragedpef the insurance contract.

The Group’s Insurance segment demonstrated a sulata4% year-on-year growth in AOP
in FY2024, achieving an AOP of HK$964.9 million.i$memarkable result is primarily driven
by the increase in the CSM release due to busigessth, a higher yield from the surplus
assets, a drop in expected credit loss provisiod,aaone-off impact related to the adoption of
HKFRS 17. Excluding the one-off impact related he adoption of HKFRS 17, the AOP of
the Insurance segment would have increased by 8#tributed by the strong new business,
CSM grew by 15% year-on-year to approximately HKR$BIllion as at 30 June 2024 which
will fuel the profits to be booked over the contrperiod in the future.

FTLife Insurance Company Limited announced in J2024 that it has been rebranded as
Chow Tai Fook Life Insurance Company Limited (“CTHe”), a strategic move aimed at
bolstering its association with the renowned “Chbav Fook” brand and enhancing its market
presence. CTF Life registered a robust growth o¥7year-on-year in Annual Premium
Equivalent (“APE”"), totalling HK$4,548.9 million,rdzen by attractive product offerings, the
release of pent-up demand from Mainland visitorstgmrder reopening, and its marketing
efforts. Nearly 60% of the APE stemmed from Maimansitors, surpassing pre-COVID-19
levels. Value of New Business (“WONB”) achieved atineable growth of 37% year-on-year
to HK$1,229.5 million which strengthened its loregrh value. VONB margin moved to 27%
from 35% a year ago due to shift of product mixvdstment income of CTF Life’s fixed
income investment portfolfdn FY2024 was 4.5% per annum (FY2023 restatedz¥..4n the
first six months of 2024, CTF Life’s ranking stoatl 10" among Hong Kong life insurance
companies by APE.

# This includes interest income of the fixed incomeeistments in CTF Life’s participating, non-pagiiing
and surplus portfolios, excluding the unit-linkes$ets. This excludes the total return assetsxample, listed
equities and alternative funds which goal is towgellong term capital gain on top of the investmiecome.
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Alongside its wealth management solutions, suchthes launch of MyWealth Savings
Insurance Plan in the first half of FY2024, CTF d.idlso offers a comprehensive suite of
insurance products to cater the diverse needs afignts. CTF Life introduced the “FamCare
198 Critical lllness Protector” (“FamCare 198”)time second half of FY2024. FamCare 198
Is recognized as the most comprehensive critibasls plan available, providing coverage for
up to 198 illnesses with unlimited top-up benefitscritical conditions such as cancer, stroke
and heart attack. Additionally, it offers extendmwtection for family members without the
need for additional underwriting. Expectant motheen enroll in the “Pregnancy Baby
Protection Plan” as early as 18 weeks of gestagosuyring critical illness coverage for their
unborn child.

CTF Life received numerous accolades in FY2024addition to awards garnered in the first
half of FY2024 that underscored the company’s com@nt to ESG initiatives, CTF Life
secured 13 prestigious industry awards in the skcoalf of FY2024, recognizing its
achievements in product development, service inionamarketing strategy, team excellence,
talent training and corporate social responsihiliffhese awards include the Bloomberg
Businessweek/Chinese Edition “Financial InstitusoAwards 2024” and the Metro Radio
“GBA Insurance Awards — Hong Kong & Macau 2024".

As of 30 June 2024, CTF Life maintained a robusaficial position, with a solvency ratio on
the prevailing Hong Kong Insurance Ordinance (“HRJ(bhasis of 337%, significantly
exceeding the minimum regulatory requirement of%5@nder the Hong Kong Risk Based
Capital (“HKRBC") basis which came into effect onJaly 2024, the HKRBC solvency ratio
was 289% as at 30 June 2024, which is distinctlyhér than the minimum regulatory
requirement of 100%. The embedded value calculateder the prevailing HKIO basis
increased by approximately 10% from 30 June 2028¢ching HK$21.2 billion, spurred by
strong VONB and expected returns, despite someradweffects from unfavourable equity
performance and interest rate hikes. Moody’s affidnthe insurance financial strength rating
of CTF Life at “A3/Stable”, while Fitch Ratings hasaintained CTF Life’s “A-" insurer
financial strength rating with stable rating outoo

Logistics

The Logistics segment registered a stable improwenre operations during FY2024. The
resilient performance of ATL Logistics Centre Haokgng Limited (*“ATL”) and the full-year
contribution from the newly acquired logistics peofes in the Mainland were partially offset
by a slight profit drop of China United InternatadrRail Containers Co., Limited (“CUIRC?").
Overall, the Logistics segment’'s AOP grew by 6%ryaa-year to HK$722.3 million.

As at 30 June 2024, the Logistics Asset & Managameortfolio comprises ATL in Hong
Kong and logistics properties in the Mainland watlgross leasable area of approximately 5.9
million square feet and 6.5 million square feespectively. During FY2024, ATL contributed
over 70% of the Logistics segment’'s AOP. Benefitiragm its unparalleled warehouse location,
ATL delivered an exceptional average rental growitls% in FY2024. The occupancy rate of
ATL remained strong at 96.3% as at 30 June 2024J(Bt 2023: 99.8%). Seven logistics
properties in the Mainland altogether accountedfar 13% of the Logistics segment’'s AOP
in FY2024. As at 30 June 2024, six logistics proisrin Chengdu and Wuhan marked an
average occupancy of 85.4% (30 June 2023: 82.8%)tla@ logistics property in Suzhou
remained fully let (30 June 2023: 100%). Averagatakgrowth of seven logistics properties
in the Mainland was 2% in FY2024.



Favourable policies from the government of the P&eRepublic of China and good demand
for multimodal transportation services continuedémefit CUIRC. The throughput expanded
by 15% year-to-year to 6,373,000 TEUs. Howevertgase in operating expenses, a decrease
in other income, and RMB depreciation led to a 78aryon-year decline in CUIRC’s AOP
during FY2024. CUIRC continued to enlarge the emgstcapacity of its terminals with the
expansion works of the Xi'an terminal handling ceaipa completed in FY2024, while the
doubling of the Tianjin terminal handling capactias commenced and is targeted to be
completed in the first half of 2025.

Construction

The Construction segment of the Group was maintyeagented by NWS Construction Group,
which comprises (i) Hip Hing Group, which focusestbe design and construction of building
works within the Hong Kong market; (ii) Vibro Grouprhich specializes in the design and
construction of civil engineering projects, withrpeular expertise in foundations and site
investigation works; and (iii) Quon Hing Group, whiprovides ready-mixed concrete for
various landmark projects in Hong Kong. The Congion segment also includes an 11.5%
interest in Wai Kee Holdings Limited (*“Wai Kee”).

In FY2024, NWS Construction Group’s AOP remainelatigely stable at HK$774.9 million,
while the overall AOP of the Construction segmdightly decreased by 5% to HK$705.0
million due to the share of operating loss attrdtnié to the Group’s interest held in Wai Kee.
Major projects undertook by NWS Construction Gralysing FY2024 included commercial
and residential developments at Kai Tak, officeelepment at 2 Murray Road, Central and
residential development at Yin Ping Road, Tai WogRi

Leveraging its technical proficiency and provenckrarecord, NWS Construction Group
continues to effectively navigate the highly conijpeg construction market in Hong Kong.
During FY2024, new contracts secured by NWS Corsttn Group surged by 321% year-on-
year to HK$21.9 billion. As at 30 June 2024, thesgr value contracts on hand for NWS
Construction Group amounted to approximately HK$@3llion, representing a growth of 13%
from 30 June 2023. The remaining works to be cotedlalso increased by 22% from 30 June
2023 to around HK$30.9 billion. In order to mitigahe reduction in project supply within the
private sector, NWS Construction Group has stratdly shifted its focus towards procuring
projects from institutional clients as well as tHeng Kong Government. About 48% of the
remaining works to be completed were from governnaea institutional related projects as of
30 June 2024. This figure has risen from 32% &9afune 2023. The remaining 52% were from
private sector, which included both commercial eesldential projects.

Key projects awarded during FY2024 included maintcact works for Dedicated Rehousing
Estate at Kwu Tung North Area 24, commercial depeient at Caroline Hill Road in
Causeway Bay, SOUTHSIDE Package Six property deveént, subsidized sale flats
development at Anderson Road Quarry Site R2-4 xedvation, lateral support, foundation
and pile cap works for residential and commercaledlopment at Kai Hing Road, Kowloon
Bay as well as foundation and tunnel works for jmsya residential development at Kai Tak,
Sung Wong Toi Station, New Kowloon Inland Lot N&4®, Kai Tak Area 2A Site 4, Site 5(B)
& Site 10.

Subsequent to the resignation of the Group’s regagives from the board of directors at Wai
Kee in June 2024, the Group has reclassified itS%linterest in Wai Kee from an associated
company to financial assets at fair value throutiteocomprehensive income and it will not
be included in the Construction segment of the @rgoing forward.
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Facilities Management

The Facilities Management segment achieved a ravéem an AOL of HK$61.9 million in
FY2023 to an AOP of HK$228.3 million in FY2024. §hsubstantial improvement was primarily
driven by the recovery of business performanceaidiKong Convention and Exhibition Centre
(“HKCEC”) and Free Duty, as well as the continuguswth momentum of Gleneagles Hospital
Hong Kong (“*GHK Hospital”).

HKCEC sustained its rebound trajectory, buoyedh®y return of large-scale international and
regional exhibitions coupled with the addition @wevents. In FY2024, the number of events
hosted at HKCEC rose by 8% year-on-year to 823levthtal patronage surged by 38%ear-on-
year to approximately 7.3 million.

To demonstrate the Group’s ongoing efforts in oping its business portfolio and unlock the
value for shareholders, the Group entered intdeaasal purchase agreement with Avolta Group
pursuant to which the Group agreed to disposesdritire interest in the Free Duty business. The
closing of the transaction is subject to satistactor waiver of conditions precedent and
completion is expected to take place in the foqttarter of 2024 upon which the Group will have
fully exited the duty free business.

The further ramp-up of operations and provisionsoperior healthcare services have helped
fortifying the reputation of GHK Hospital. This, tarn, has contributed to narrowing of its AOL.
Its network expansion and service offerings enhauece: led the number of inpatients, outpatients
and day cases to escalate by 20%, 12% and 10%oyegar, respectively. Revenue registered a
decent increase in FY2024, and EBITDA soared by 9%¥pared with FY2023, with the
EBITDA margin continuing to improve. As at 30 Ju2@24, the number of regular utilized bed
expanded to 313 (30 June 2023: 276), with an aeepagupancy rate of 65%. Additionally, the
Group’s business venture with IHH Healthcare Beyimathely, Parkway Medical Services (Hong
Kong) Limited (“Parkway Medical”), which focuses ancillary healthcare services with an aim
to support the development of GHK Hospital, opetvea new clinics in Wong Chuk Hang and
Marina Square in October 2023 and March 2024, as@dy. The clinic in Wong Chuk Hang
offers a comprehensive range of services, inclugdpegialist, imaging and health screening, while
the Marina Square clinic provides general practgioservices along with health screening and
vaccination services. These expansions, alongdielee@gles Medical Clinic Central, Gleneagles
Pro-HEART Cardiac Centre and Parkway LaboratoryiSes Central, collectively form a robust
service network that effectively diverts more patseto GHK Hospital.

Strategic Investments

This segment includes investments with strategiagevéo the Group and with growth potential,
which will enhance and create value for our shaddghs. In FY2024, AOL narrowed by 68% to
HK$24.5 million (FY2023: HK$75.7 million), which nrdy comprised the share of results, net
fair value change, interest and dividend incomenfr@rious investments. The result was mainly
attributable to the decrease in expected creditposvision in relation to certain bond investments

0] Total patronage for FY2023 has been restated fr@&million to 5.5 million to cover event visitorsxhibitors
and contractors.
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BUSINESS OUTLOOK

Roads

Robust commuter and passenger traffic are partiafiget by the decline in truck volume

amidst the prevailing short-term economic headwiadg depreciation pressure on the RMB.
The outlook of the Roads segment has remained ey steady, though the anticipated
macroeconomic recovery may fuel the resurgenceickttraffic, which may lead to sequential

improvement in the profitability of the Roads segrne

The Group is actively seeking ways to enhance netur the Roads segment to stakeholders.
The expansion works of Beijing-Zhuhai Expresswayud@gzhou-Zhuhai Section) and

Guangzhou-Zhaoging Expressway, which commencedawvelber 2022 and in late 2023,

respectively, will enable these expressways to yappt an extension of their concession

periods once the expansion works are completedmikie next few years. The lengthening of

overall average remaining concession period ofrtes portfolio is expected to safeguard

sustainable income and cash flow for the Groupoimiag years.

Insurance

The insatiable demand for healthcare safeguardsarered yields, and asset diversification
remains the preeminent catalysts fuelling the blimgnof Hong Kong’s wealth management
business and, consequently, the growth of the arste industry.

The ceaseless release of demand from the Mainlasitbne has undoubtedly driven the

business expansion of CTF Life. To capitalize as thrend, CTF Life is persistently adapting

its strategies and product offerings to meet thphsticated financial needs of this client group.
Furthermore, CTF Life focuses on clientele withhhigoptential buying power and long-term

financial goals by providing tailored life plannisglutions. As there is a growing demand for
customers to allocate their savings towards fir@nostruments, CTF Life recognizes the need
to offer comprehensive wealth management solutibasaddress insurance protection, wealth
preservation, succession planning and risk divieegiion. These holistic solutions, integrating

life insurance, health coverage, investment-linkedducts and retirement planning, aim to
meet the increasing customer focus on managing tiveirall financial well-being.

The adoption of the “Chow Tai Fook” brand demonssathe parent company’s steadfast
commitment to the Insurance segment. CTF Life l&edcthe new brand identity in July 2024,
a strategic move aimed at strengthening its synevigly the diverse conglomerate of the
prestigious Chow Tai Fook Group (“CTF Group”). T$teong association with the CTF Group
will further boost the confidence of customers,rag€Life Planners) and cooperative partners
toward CTF Life. By leveraging the highly recogrdzbrand, CTF Life aims to facilitate
customer engagement and expand its outreach tdtieland customer base. As the only
Hong Kong insurance company backed by a diversgyloorerate and leveraging on its
extensive resources, CTF Life introduced the “CTife ICIRCLE” program, an integrated
loyalty club forged through CTF Group’s membershlfpance with strategic partners across
sectors. This shows the dedication to upholdinghtébraromise to create “Value Beyond
Insurance” by delivering exceptional and multifaxktliving experiences to cater to the
evolving needs of customers throughout their liderney — from wellbeing, growth and
healthcare to legacy.
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To capitalize on the burgeoning wealth managememtos, CTF Life is dedicated to
continuously offering diversified products to staadt in a rapidly changing competitive
landscape. In July 2024, it unveiled the “Prime aBwe Savings Insurance Plan” (“Prime
Treasure”), a flexible and stable savings and \weaftanagement solution that enables
customers to manage their finances in a persomahz@nner and to achieve ambitious goals.
“Prime Treasure” offers guaranteed cash value actaton for a secure financial foundation,
includes a “Policy Split Option” for flexible assplanning, and features a “Dual Succession
Scheme” for seamless wealth transfer across geoesat

Looking ahead, CTF Life will deepen its collaboaatiwith the CTF Group and explore new

distribution channels to strengthen its market pasiand brand awareness through various
marketing initiatives. The Group will continue tapand CTF Life’s business as a wealth

management platform, including exploring compleraentusiness opportunities to enhance
service offerings and meet evolving customer needs.

Regarding the solvency regime, the replacement KiiCHbasis by HKRBC basis has come
into effect in July 2024. The implementation of thew basis is poised to align Hong Kong’s
insurance regulatory environment with internatiosi@ndards and ensure an enhancement to
overall financial stability. Under the HKRBC regimeapital requirements will become more
sensitive to the level of risk borne by individuakurers. CTF Life has well prepared for
HKRBC regime before it is effective and maintaireedobust solvency ratio under the new
regime.

Logistics

The Mainland’s slower-than-anticipated economic okexy and short-term destocking

pressures have led tenants to adopt a more cotisenagpproach in committing to long-tenor

leasing arrangement. While these factors createviieas and pressure on pricing and
occupancy in the near-term, the 2024 GovernmenkVReport has underscored the pivotal
role of developing logistics real estate and systémthe Mainland’s economic growth. The
Group believes that the sustained demand in e-conarend import/export in the Mainland

will continue to fuel the logistics industry in thaid-to-long term. The current sectoral

challenges present the Group with opportunitieprimactively seek out high-quality, well-

situated logistics warehouses in prime and stratégiations that generate strong recurring
cash flow. In conjunction with its existing logissi asset portfolio, the Group aims to cultivate
an ecosystem within the Logistics segment to blomg-term benefits.

ATL will persist in surpassing the competition andintain its preeminent position in the

market, leveraging its superior warehouse facgitend unparalleled location. Despite the
short-term uncertainties in the Mainland’s econotingt pose near-term pressures on rental
rates and occupancy, the Group’s Mainland logistigsrations maintain a sanguine mid-to-
long term outlook, buoyed by the desirable locatiofthe properties in the strategic hubs of
Chengdu, Wuhan and Suzhou.

The government of the People’s Republic of Chinaoadtes favourable policies on the sea-
rail intermodal and international rail containeeiffht to promote sustainable transportation.
This drives robust demand for CUIRC’s sound oparatnetwork and logistics services.
Furthermore, the expansion of terminal capacity | wsecure CUIRC’s profitability
improvement and promising outlook.
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Construction

The Hong Kong Government is pursuing a multi-prahgpproach to augment land supply,
targeting to have a total of 3,370 hectares of tipable land over the next decade. Over 40%
of this land comes from the Northern Metropolis.isThcoupled with the Government’s
unwavering commitment to increasing public housstgck, presents promising medium to
long-term prospects for the construction sector.

The pending acquisition of Hsin Chong Aster Builglifervices Limited, a leading electrical
and mechanical (E&M) engineering services contnacaonounced in July 2024, is highly
complementary to NWS Construction Group. The stiiemged E&M capabilities will enable
NWS Construction Group to offer comprehensive, stgg solutions to clients, facilitating its
ability to make competitive “Design & Build” bidshereby enhancing profitability.

Furthermore, NWS Construction Group is committeceitdorcing rigorous safety standards

for its workforce through a multifaceted approadicjuding education, supervision, incentives,
and disciplinary measures. NWS Construction Graufurther endeavouring to elevate site
safety standards by leveraging advanced artifinialligence (A.l.) and robotics technologies.

This strategic initiative aims to effectively raisafety awareness and implementation from
management down to on-site personnel.

To address the labour shortage in the constructemtor, the Hong Kong Government has
introduced a series of policies to facilitate warkaportation. NWS Construction Group is
expanding its recruitment channels to include Mamdl and overseas markets, while also
providing enhanced professional training to youngieeers, thereby strengthening its talent
pipeline.

Facilities Management

The Group maintains a positive outlook regarding timgoing performance enhancement of
the Facilities Management segment. The AOP from HKGs on a recovery trajectory towards
pre-COVID-19 levels. The official Incentive Scherfig Recurrent Exhibitions encourages
private exhibition organizers to expand their remwy events and launch new types of
exhibitions aligned with prevailing trends by prowig rental subsidies, which has and will
continue to benefit HKCEC. It also observes a rokdsmand for high-tech, specialized

“confex” (combined conference and exhibition) ewenwhich should further contribute to

HKCEC's performance. Its catering services are gadlgt recovering, and the venue will keep
on introducing additional ancillary services to elisify revenue streams and improve profit
margins. HKCEC will continue to maintain agility iasponding to evolving market conditions.
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GHK Hospital’'s AOL continues to narrow, buoyed etexpansion of its service offerings
and the increasing demand for its high-quality mabservices. Leveraging the newly opened
clinics and laboratory by Parkway Medical as wslktlae growing popularity and reputation of
GHK Hospital, it is expected that all operationatidinancial matrix will continue to improve.
In May 2024, Parkway Medical signed a Memorandurodlerstanding with Caritas — Hong
Kong to redevelop Precious Blood Hospital (Caritdd)is collaboration enhances the asset-
light model and expands Parkway Medical’'s footptmKowloon, creating synergies together
with GHK Hospital to improve efficiency and strehgh market position. The key strategies
include providing more affordable and high-qualiyalthcare services to a wider community
and actively participating in Public-Private Parstep Programmes. These initiatives aim to
deliver timely care to patients and help relievipgessure on public hospital services.
Additionally, Parkway Medical continues to expamsl ¢linic network, with a new facility in
the Western District set to open in the fourth geilaof 2024, offering general practitioner,
health screening, vaccination as well as traditid@ainese medicine and acupuncture. The
addition of this holistic and integrative healthedaub can greatly benefit the growth of GHK
Hospital by serving as a feeder and referral squatigning with the rising demand for
comprehensive, patient-centric care. Riding on itheeasing popularity of cross-border
healthcare, GHK Hospital aims to cater to high-wetth patients from the Greater Bay Area.
Further exploration of collaboration and businegpartunities within the CTF Group’s
ecosystem is set to create additional growth paknt

The Hong Kong Government’s steadfast commitmemttiacting and promoting mega events
Is expected to boost the performance of Kai Takr§d®ark (which the Group has 25% interest)
upon its grand opening in 2025 and further bolstex performance of HKCEC. These
developments will collectively enhance the ovemadrformance of the Group’s Facilities
Management segment in the coming years.

LOOKING FORWARD

The Group is maintaining agility in the face of omyg multifaceted uncertainties across
economies and markets. Leveraging the strong stipipom CTF Group, the Group’s
foundational strength of its diversified businessrtfplio will allow it to deliver solid
performance amid market volatilities. With the govaent of the People’s Republic of China
stepping up its efforts to stimulate the econorhg, Group believes the Mainland will remain
as one of the key growth engines of the world, Wwh&conducive to the Group’s long-term
development.

To capture market opportunities that arise fromlehnges, the Group will proactively explore
avenues for expanding the Logistics and Insuraregments and their complementary
businesses, particularly those that provide staaleh flow and synergies to the existing
operations of the Group as well as inject freshaghoimpetus to the Group. Concomitantly,
the Group will uphold its vigilant business strateand stringent risk management policy in
investment decisions as well as in the operatidrmisinesses.

The Group will continue to adopt a prudent approactash flow and capital management to
strengthen its financial position and maintain altigy liquidity profile. The Group also
advocates ESG and sustainability commitments tobedrolimate-related risks. In FY2024,
the Group made the complete phase-out of fossil finestments from its portfolio by
disposing of its interests of the coal-fired Chemgihtang Power Plant, which demonstrated
the Group’s determination of facilitating the trdim to a low-carbon economy. These
measures all enable the Group to build strongaliease to bring sustainable growth and
enhancing value for our stakeholders.
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FINANCIAL RESOURCES

Treasury management and cash funding

The Group’s funding and treasury policy is desigh@anaintain a diversified and balanced
debt profile and financing structure. The Group rapes a centralized treasury function to
monitor its cash position, cash flow and debt peofs well as optimize its funding cost-
efficiency. In order to maintain maximum financfxibility with adequate liquidity for the
Group’s operations, potential investments and ghop¥ans, the Group has built a strong base
of funding resources and will continue to optimae capital structure and expand our sources
of funding which include perpetual capital secestidebt issuance in the capital markets and
bank borrowings, for which the proportion will clggn depending on financial market
conditions. The capital structure of the Group wa% debt and 59% equity as at 30 June 2024,
compared with 30% debt and 70% equity as at 30 2028. The Group has redeemed all of
the outstanding 2019 Perpetual Capital Securiti£d$(,019.1 million) at par on its first call
date on 31 January 2024. The Group has also i996&800.0 million in aggregate principal
amount of senior perpetual capital securities \ilitating rate coupon to a private investor in
June 2024.

In addition, with an aim to further broaden the @ts funding source, to hedge against the
currency exchange fluctuation in RMB whereby a gigant portion of the Group’s assets are
denominated and to provide the Group with an a#teve funding source at lower cost which
could in turn optimize the Group’s capital struetuthe Company made an application in June
2024 to the CSRC and the Shanghai Stock ExchangbeirMainland for registration of
corporate bonds in an aggregate amount of not i@ RMB5.0 billion to be issued by the
Company in multiple tranches as and when appropmathin two years from the receipt of
the notice of acceptance of registration from tI&RC. For the purpose of such application,
the Company has obtained the consent of China ki&redit, to make reference to the Long-
Term Credit Rating Report of the Company issue€hina Lianhe Credit on 10 January 2024,
which confirms that the Company maintains its hggHeng-term credit rating of “AAA” with

a stable rating outlook.

The Group manages its financial risks including mhaiinterest rate exposure and foreign
exchange risks. Interest rate swap contracts agd ts hedge against part of the Group’s
exposures to changes in interest rates, while dorexchange forward contracts are used to
hedge against foreign currency exposures of theu@sobusinesses which involve foreign
currencies. Cross currency swap contracts are exhteito and more RMB borrowings are
raised to manage the Group’s cost of funding aedcettposure to foreign exchange risk mainly
from RMB denominated assets. The Group’s Insuraseggment enters into cross currency
swaps and forward starting swaps contracts to hedgenst its foreign currency risk from
bond investments and its interest rate risk fordsoto be purchased respectively. The Group
operates mainly in Hong Kong and the Mainland aitiribt have any material exposure to
foreign exchange risk other than RMB and Unitedt&&dollar during FY2024. Through a
notable increase in RMB debts by issuing Panda Bpraising other new RMB loans and
entering into cross currency swap contracts, aifsogmt portion of the Group’s RMB
denominated assets are naturally hedged.
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Liquidity and capital resources

As at 30 June 2024, the Group’s total cash and bmalinces amounted to HK$14,788.0
million, compared with HK$19,255.9 million as at 30ne 2023. Cash and bank balances as
at 30 June 2024 were mainly denominated as to 2v¥oing Kong Dollar, 54% in United
States Dollar and 19% in RMB. The Group’s net debtat 30 June 2024 was HK$15,107.4
million, compared with HK$4,541.0 million as at 3Qne 2023. The increase in net debt was
mainly due to the payments of dividends, redemptidrperpetual capital securities and
investments made, partly offset by net operatinghcanflow, dividends received from
associated companies and joint ventures as welhassuance of perpetual capital securities
to a private investor. The Group’s net gearingoratiicreased from 8% as at 30 June 2023 to
35% as at 30 June 2024. The Group had unutilizeshndtted banking facilities of
approximately HK$12.0 billion as at 30 June 2024.

Debt profile and maturity

In order to mitigate the risk of escalating intéreges of Hong Kong Dollar borrowings and
the negative impact on the Group’s equity resulfiogn the depreciation of the RMB against
the Hong Kong Dollar, the Group further optimized debt profile during FY2024 and
further increase the proportion of its RMB borrogsno total debts through issuance of Panda
Bonds, raising other new RMB loans and enterin@ iatoss currency swap contracts. In
November 2023, the Group has issued the secondheaof Panda Bonds with principal
amount of RMB2.0 billion at 3.9% per annum. Similarthe first tranche of RMB1.5 billion
which was issued in May 2023, the second tranclaofla Bonds was a 3-year tenor note and
the proceeds are for the repayment of offshoresddhtMarch 2024, the Group has further
issued the third tranche of Panda Bonds with ppialcamount of RMB100.0 million at 3.55%
per annum which is a 3-year tenor green note aadotbceeds are for capital expenditures
(including asset improvements or additions), repaytrof principal and interest of interest-
bearing liabilities and replenishment of workingital (including but not limited to property
service fees, on-site operating and maintenancs, f@@nagement company expenses and
professional service fees) of logistics green wauosing projects. As at 30 June 2024, RMB
borrowings, Hong Kong Dollar borrowings and Unit®ttes Dollar borrowings accounted for
60%, 39% and 1% respectively of the Group’s toedtd 30 June 2023: 43%, 53% and 4%).

As at 30 June 2024, the Group’s total debt incréate HK$29,895.4 million from
HK$23,796.9 million as at 30 June 2023. The Groas managed to spread out its debt
maturity profile to reduce refinancing risks. Amahghe total debt as at 30 June 2024, 15%
will mature in the next 12-month, 36% will maturethe second year, 42% will mature in the
third to fifth year and 7% will mature after thdtfi year. In FY2024, the average borrowing
cost of the Group’s debt portfolio is approximatédly% per annum (FY2023: 4.1%). As at 30
June 2024, the Group has provided pledges overaheession rights of operation of Changliu
Expressway and Sui-Yue Expressway as securitiedbdmk loans made to the subsidiary
companies which own and operate the expressways.Grbup has also provided a pledge
over a proportion of equity interest in a joint Ware as a security for bank loans of that joint
venture. Besides, the Group has provided pledgestbe investment properties which include
a logistics centre in Suzhou as well as certairceflinits and carpark spaces in Hong Kong as
securities for certain bank loans of the Group.
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Commitments

The Group’s total outstanding commitments for calpéxpenditures was HK$5,259.4 million
as at 30 June 2024, compared with HK$3,156.1 milés at 30 June 2023. These comprised
commitments for capital contributions to certais@sated companies, joint ventures as well
as investment funds, financial and other investmenit HK$5,130.0 million as well as
additions of intangible assets and property, péartt equipment of HK$129.4 million. Sources
of funds for capital expenditures include intermasources of the Group and committed
external financing from reputable international k&n

Financial guarantee

Financial guarantee of the Group were HK$4,839 lignias at 30 June 2024, compared with
HK$2,140.1 million as at 30 June 2023. These cosagriguarantees for banking facilities of
associated companies and joint ventures.

In addition, the Company and New World Developm@umpany Limited, through their
respective wholly-owned subsidiaries, providediatjand several guarantee in favour of the
Hong Kong Government for the punctual, true anthfal performance and observance by Kai
Tak Sports Park Limited (“KTSPL") under the contrantered into between the Hong Kong
Government and KTSPL for the design, constructiod aperation of Kai Tak Sports Park.
Taking into consideration the deed of counter-indgynwhich has been entered into, the
Group’s guarantee towards KTSPL is up to the ext¢@5% of the contract sum or an amount
of approximately HK$7.5 billion as at 30 June 2@24 30 June 2023. KTSPL is an associated
company of the Group in which the Group has a 258réest.

Under the main transaction agreement and the ceted@saction documents in relation to the
disposal of aircraft leasing business by Goshawiattan Limited (“Goshawk”) to SMBC
Aviation Capital Limited (“SMBC”) which completeduding FY2023, the Group provides a
financial guarantee to support the performanceadt@wk of its payment obligation to satisfy
claims that may be brought by SMBC against Goshawle. Group’s potential liability under
the financial guarantee is limited to a total amoof US$197.1 million (equivalent to
HK$1,537.4 million) as at 30 June 2024 and 30 RORS.
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RESULTS

The audited consolidated results of the Group /62024 together with comparative figures for

FY2023 are set out as follows:

Consolidated Income Statement

For the year ended 30 June

Revenu
Non-insuranc
Insuranc

Cost of sale

Insurance service expen

Net income/(expenses) from reinsure
contracts hel

Net insurance financ(expenses)/incon

Other incime ancgains, ne

Selling and marketing expen:

General an@dministrative expens

Operating prof

Finance cos

Share of results
Associated compani
Joint venture

Profit before income ta;
Income tax expens

Profit for the year
Profit attributable t
Shareholders of the Comps

Holders of perpetual capitsecuritie:
Non-controlling interest

Basicand dilutecearnirgs per share

attributable to shareholders of the Company
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Note

4,6

N MDA oO

8

2024 2023
HK$'m HK$'m
(restated)
22,968.5 24,2256
3,453.1 2,895.¢
26,421.6 27,121.
(19,977.7)  (21,624.)
(2,508.0) (1,928.9)
79.9 (216)
(1,431.0) 157.1
2,217.8 382.¢
(194.4) (137.1)
(945.6) (1,095.)
3,662.6 2,8543
(1,198.8) (938.7)
14.8 176.8
842.0 754.]
3,320.6 2,8470
(700.6) (763.9)
2,620.0 2,083.:
2,084.2 1,446.¢
457.9 612.0
77.9 24.2
2,620.0 2,083.:
HK$0.56 HK$0.40




Consolidated Statement of Comprehensive Income
For the year ended 30 June

2024 2023
HK$'m HK$'m
(restatec
Profit for the yee ....2,6200 . 2,083..
Other comprehensinincome(loss’
Items that will not be reclassified to profit or Ic
Net fair value change cequity instrumen as
financial assets at fair val throughothe!
comprehensive income (“FVOC (87.3) (284.3
Remeasurement of p-employment benefobligatior 15.9 2.2
Items that have been reclassified/may be subsdgu
reclassified to profit or lo:
Nel fair value change «debt instruments as financi
assets at FVOCand other net movemel (27.8) (222.7)
Release of reserve upon disposal of debt instrusrae
financial assets at FVO 123.7 3.2
Release of reserve upderegistration of subsidiari (9.1) -
Release of resenuponreclassification of interest in a
associated company to financial assets at F\ (5.9 -
Release of reserve updispose of interest in
joint venture - (6.4)
Share of other comprehensincome of associate
companie 2.2 0.2
Cash flow hedge (39.2) 41 .4
Net insurance finance expen (21.2) (115.9
Currency translation differenc (40.5) (1,753.§)
Other comprehensivoss for the year, net of t: . (89.2) 1 (2,336.7)
Total comprehensivincome/losg) for the yea 2,530.8 (253.0
Total comprehensivincome(loss' attributable t
Shareholdel of the Compan 1,997.8 (883.6
Holders of perpetual capital securi 457.9 612.(
Non-controlling interest 75.1 18.€
2,530.8 (253.0
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Consolidated Statement of Financial Position

ASSETS

Intangible assets

Intangible concession rights

Investment propertit

Property, plant and equipm

Right-of-use asse

Associated compani

Joint venture

Insurance contract ass

Reinsurance contract ass

Debt instruments as financiasset
at amortized co

Financial assets at FVO

Financial assefat fair value throuc
profit or loss (“FVPL”

Derivative financial instrumer

Inventorie:

Trade and other receivab

Investments related to u-linked contract

Cash and bank balan
Assetshelc-for-sale

Total asse

EQUITY
Share capit:
Reserves

Shareholders’ func
Perpetual capital securit
Non-controlling interest

Total equity

LIABILITIES

Deferred tax liabilitie

Insurancecontrac liabilities

Reinsurance contre liabilities

Financial iabilities related to ur-linked
contract

Borrowings and other inter«-bearing
liabilities

Derivative financial instrumer

Trade and other payab

Lease liabilitie

Taxatior

Liabilities directlyassociated with ass
helc-for-sale

Total liabilities

Total equity and liabilitie

As at As &t As &t
30 June 30 Jun: 1 Juy
2024 202: 2022
Note HK$'m HK$'m HK$'m
(restatec (restatec
5,928.¢ 5,863.2 5,890.1
12,226.: 13,306.4 13,081.9
5,479.: 5,875.( 4,842.;
1,252.: 1,317.( 1,315.7
974.4 1,192.2 1,360.7
10 4,540.: 4,708.: 6,443.4
n 17,403. 17,773.: 15,413.t
548.< 1,160.: -
221.2 28.5 -
1,391.. 55.2 -
11,624.. 11,384.: 12,111.(
59,746.( 53,742.¢ 42,428..
367.2 287.¢ 91.¢
18.4 239.€ 170.C
12 9,158.¢ 9,375.¢ 14,816.¢
9,041.: 8,940.] 8,649.2
14,788.! 19,255.¢ 13,452.
373.c - -
155,083. 154,505.1 140,067.0
3,997.! 3,910.t 3,911.]
34,898." 41,427.6 44,544 .9
38,896.: 45,338.: 48,456.(
4,436. 10,353.¢ 10,528.!
19.1 50.8 50.1
_______ 43,351 957425  59,034.6
1,266.! 1,412t 1,514.
64,565.! 56,414.: 41,012.(
55.5 12.2 56.1
4,188.¢ 4,424.¢ 4,603.:
29,895. 23,796.¢ 23,590.¢
384.¢ 216.€ 172.7
13 9,699.. 10,819.¢ 8,289.4
738.¢ 963.4 1,124.7
570.¢ 702.2 669.C
366.( - -
B S Ny 7 B 98,762. 81,032.¢_
155,083. 154,505.: 140,067.!
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Notes:
1. Basis of preparation and accounting policies

The consolidated financial statements have begoaped in accordance with Hong Kong
Financial Reporting Standards, Hong Kong AccountiStandards (“HKAS”) and
interpretations (collectively, the “HKFRS”) issubgl the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). The consolidateddimcial statements have been prepared
under the historical cost convention, as modifigdhe revaluation of investment properties,
certain financial assets and financial liabilit{@scluding derivative financial instruments)
which have been measured at fair value.

(@) Adoption of new standard and amendments to standasl

During FY2024, the Group has adopted the follownegy standard and amendments
to standards which are relevant to the Group’s aifmers and are mandatory for

FY2024:
HKFRS 17 and HKFRS Insurance Contrac
(Amendments
HKAS 1 (Amendments) ai Disclosure of Accounting Polici
HKFRS Practice Statemer
HKAS 8 (Amendments Definition of Accounting Estimat
HKAS 12 (Amendments Deferred Tax related to Assets and Liabili
arising from a Single Transacti
HKAS 12 (Amendments) International Tax Reform —&iTwo Model
Rules

Except for HKFRS 17 as detailed below, the adoptiothe amendments to standards
does not have significant effect on the resultsfarahcial position of the Group.
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1. Basis of preparation and accounting policiegcontinued)
(b) Adoption of HKFRS 17 “Insurance Contracts”

HKFRS 17 establishes principles for the recognjtimeasurement, presentation and
disclosure of insurance contracts and replacedpthgious HKFRS 4 “Insurance
Contracts” ("HKFRS 47”). Under HKFRS 17, a compresige model (general
measurement model) is introduced to measure inseraontracts based on the
estimates of the present value of future cash fleitlsa risk adjustment (the fulfilment
cash flows) and the unearned profits (the contedarvice margin (“CSM”)). The
fulfilment cash flows are the current estimatesheffuture cash flows that the Group
expects to collect from premiums and payout foint$a benefits and expenses,
adjusted to reflect the timing and the uncertaiofythose amounts. The CSM
represents the estimate of unearned profits of itlseirance contracts, and is
systematically recognized as insurance revenuedb@sehe services provided over
the coverage period of the insurance contract. ilBeté the change in accounting
policies are set out in note 2.

Transition

The Group adopted HKFRS 17 on 1 July 2023 (i.ed#te of initial adoption) and has
applied the full retrospective approach on traosito all contracts issued on or after
1 July 2022 (i.e. the transition date). For cortg@ésued prior to 1 July 2022, fair value
approach was applied as obtaining reasonable gmbgable information to apply the
full retrospective approach was impracticable withondue cost or effort (e.g.
assumptions that would have been made in an epdigod and information is only
available at higher levels of aggregation).

Under fair value approach, the Group determined®m! to be the difference between
the fair value of a group of insurance contraatsl iés fulfilment cash flows at 1 July
2022. The fair value of an insurance contract & fhice that a market participant
would be willing to pay to assume the obligatior dhe remaining risks of the in-
force contracts as at the transition date. Assumptabout expected future cash flows
and risk allowances to determine the fair valughefinsurance contracts were adjusted
for the market participant’s view, as required MRS 13 “Fair Value Measurement”.
The entire amount of the CSM of the Group at 1 R0P2 is attributable to the
insurance contracts applying the fair value apgroac
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1. Basis of preparation and accounting policiegcontinued)
(b) Adoption of HKFRS 17 “Insurance Contracts” (continued)
Transition (continued)
Redesignation of financial assets at the date atial application of HKFRS 17

The Group has adopted HKFRS 9 “Financial InstrusigfiHKFRS 9”) before 1 July
2023. In accordance with HKFRS 17, the Group resseskits business models for
managing financial assets and redetermined thsitidion of financial assets if they
are connected with contracts within the scope ofFRE 17 at the date of initial
application of HKFRS 17 on 1 July 2023. The Growas lapplied the classification
overlay for the purpose of presenting comparatiiermation. The classification
overlay is based on how the Group expects the ¢iahassets would be designated at
the date of initial application of HKFRS 17.

The following table presents the carrying amountirdncial assets by measurement
categories before and after the date of initialiappon of HKFRS 17 on 1 July 2023.

As at As at As at
30 June 30 June 1 July
2023 Adjustments 2023 Adjustments 2023
HK$'m HK$'m HK$'m HKSm  HK$Sm
(previously
stated) (restated) (restated)
Debt instruments
as financial asse
at amortized co 6,895.0 (6,839.8) 55.2 1,299.6 1,354.8
Financial assets at
FVOCI 43,174.3 (31,790.2) 11,384.1 (2,787.7) 8,596.4
Financial assets at
FVPL 15,002.6 38,740.0 53,742.6 1,767.1 55,509.7

Debt instruments are reclassified to FVPL out of ¥/ or amortized cost categories
and equity instruments are reclassified to FVPL outFVOCI category as for
eliminating accounting mismatch on connected instgacontract liabilities.

Debt instruments are reclassified to amortized oasbf FVOCI category as a result

of reassessment on their business model on the bifacts and circumstances that
exist at 1 July 2023.
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1.

Basis of preparation and accounting policies (ctinued)

(b) Adoption of HKFRS 17 “Insurance Contracts” (continued)

Transition (continued)
Overall effect on adoption of HKFRS 17
The Group has applied the transition provisionslKFRS 17 and has not disclosed

the impact of the adoption of HKFRS 17 on eachrfona statement line item. The
tables show the impact on adoption of HKFRS 17otal equity of the Group.

As at As at
30 June 2022 Adjustments 1 July 2022
HK$'m HK$'m HK$'m
(previously
stated) (restated)
Total equity 53,887.1 5,147.5 59,034.6
As at As at
30 June 2023 Adjustments 1 July 2023
HK$'m HK$'m HK$'m
(previously
stated) (restated)
Total equity 50,141.1 5,880.4 56,021.5

HKFRS 17 significantly reduces the accounting migiméetween financial assets and
insurance contract liabilities, with mechanismsdjust insurance contract liabilities
considering market fluctuation from assets. Assulte insurance contract liabilities
under HKFRS 17 were significantly reduced when careg with the previous
HKFRS 4 basis, leading to the increase in totaltgguyon transition.

In addition, deferred acquisition costs, value olihess acquired for insurance
contracts (and the related deferred tax liabiljtias well as other receivables and
payables under previous accounting practices inmajugremium receivable, policy
loans and payable to policyholders are derecognaedransition date and are
remeasured in the insurance contracts liabilitieden HKFRS 17. Insurance and
investment contracts liabilities (including unitdied contracts) under previous
accounting practices are also reassessed if theat the definition of insurance
contracts under HKFRS 17, which are recalculateld thie new measurement models.
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1.

Basis of preparation and accounting policies (ctinued)

(©)

(d)

Change in presentation of consolidated statement éihancial position

The Group, taken into account the characteristitsingurance contracts and
expectation on the scaling of assets and lialslitieits insurance business with the
adoption of HKFRS 17 due to the capitalization ofufe profits in the CSM as
liabilities and natural business growth, changesphesentation of its consolidated
statement of financial position in FY2024 that pd®s relevant, comparable and
understandable information to present all assetdiabilities in the order of liquidity
in accordance with HKAS 1 “Presentation of Finah&itatements”. The comparative
figures have been restated accordingly.

Standards, amendments to standards and interpretadbn which are not yet
effective

The following new standards, amendments to stasdamd interpretation are
mandatory for accounting period beginning on ceraftJuly 2024 or later periods but
which the Group has not early adopted:

HKFRS 9 and HKFRS Amendments to the Classification i
(Amendments Measurement (Financial Instrumen
HKFRS 10 and HKAS 2¢ Sale or Contribution of Assets between an Inwv
(Amendments and its Associate or Joint Vent
HKFRS 16 (Amendment Lease Liability in a Sale and Leasek
HKFRS 1¢ Presentation and Disclosure in Financial Stater
HKFRS 19 Subsidiaries without Public Accountability
Disclosure
HKAS 1 (Amendment: Classification of Liabilities as Current
Non-curren
HKAS 1 (Amendment: Non-current Liabilities withCovenant
HKAS 7 and HKFRS Supplier Finance Arrangeme
(Amendments
HKAS 21 (Amendments Lack of Exchangeabilii

HK Interpretation 5 (Revise  Presentation of Financial Stateme- Classificatiol
by the Borrower of a Term Loan tFContains
Repayment on Demand Cla

HKFRSs Amendmen Annual Improvements to HKFRS Accountir
Standard - Volume 1.

The Group has commenced the assessment on thetiwipadoption of the new
standards, amendments to standards and interpretatertain of which may be
relevant to the Group’s operations and may givwetoschanges in accounting policies,
changes in disclosures and remeasurement of cédaia in the consolidated financial
statements.
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Change in accounting policies

As explained in note 1(b) above, the Group has&digKFRS 17 which resulted in change
in accounting policies used in the preparatiorhefconsolidated financial statements.

Accounting policies applied from 1 July 2023

Insurance contracts, investment contracts with disetionary participating features
(“DPF”) and reinsurance contracts held

The Group uses different measurement approachpsndmg on the type of contract, as
follows:

Product classification Measurement model

Insurance contracts issued
Traditional life and annuities Insurance contracts or  Variable Fee Approach

participating contracts investment contracts (“VFA”)
with DPF

Traditional life non- Insurance contracts General Measurement Model
participating contracts and (“GMM”) or Premium
protection products Allocation Approach

(HPAAH)

Universal life contrac Insurance contract GMM

Unit-linked insurance Insurance contracts VFA
contract

Unit-linked investment Investment contracts Financial liabilities measured
contracts without DF at FVPL under HKFRS

Reinsurance contracts held
Reinsurance contrau Reinsurance contrau GMM or PAA

(@) Definition and classification

Insurance contracts are contracts under which thezaccepts significant insurance
risk from a policyholder by agreeing to compendag policyholder if a specified
uncertain future event adversely affects the paldger.

Contracts that have a legal form of insurance butat transfer significant insurance
risk are classified as investment contracts, amy tlollow financial instruments
accounting under HKFRS 9. Investment contractsautiDPF issued by the Group
fall under this category and classified as finanicilities.

Some investment contracts issued by the Group icobfF, whereby the investor has
the right and is expected to receive, as a suppietoeghe amount not subject to the
Group’s discretion, potentially significant addited benefits based on the return of
specified pools of investment assets. The Groupuats for these contracts under
HKFRS 17.
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2.

Change in accounting policies (continued)

(@)

(b)

(©)

Definition and classification (continued)

The Group issues certain insurance contracts teatubstantially investment-related
service contracts where the return on the undegylyems is shared with policyholders.
Underlying items comprise specified portfolios of/@stment assets that determine
amounts payable to policyholders. The Group’s paico hold such investment assets.

A reinsurance contract held transfers significeK if it transfers substantially all the
insurance risk resulting from the insured portibthe underlying insurance contracts.

All references to insurance contracts in the cadatgd financial statements apply to
insurance contracts issued, reinsurance contratdsamd investment contracts with
DPF, unless specifically stated otherwise.

Level of aggregation and separation of insurareecomponents

Insurance contracts are aggregated into groupsgemgs into portfolios, subject to
similar risks and managed together. Each portislimrther disaggregated into semi-
annual cohorts and each cohort into three grougedan their profitability: (i)
contracts that are onerous at initial recognition; (ii) contracts that at initial recognition
have no significant possibility of becoming onerous subsequently; or (iii) a group of
remaining contracts. These groups represent thel lel/ aggregation at which
insurance contracts are initially recognized andasneed. Such groups are not
subsequently reconsidered.

Fulfilment cash flows

Fulfilment cash flows comprise:

. estimates of futureash flows;

o an adjustment to reflect the time value of money e financial risks related
to future cash flows, to the extent that the finahsks are not included in the
estimates of future cash flows; and

o a risk adjustment for non-financial risk.

Cash flows that are not directly attributable toaatfolio of insurance contracts, such

as some marketing and training costs, are recognizgeneral and administrative
expenses or selling and marketing expenses agéucur
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2.

Change in accounting policies (continued)

(d)

(€)

(f)

Insurance acquisition cash flows

Insurance acquisition cash flows represents cashsflarise from costs of selling,

underwriting and starting a group of insurance @uots (issued or expected to be
issued) and that are directly attributable to thefplio of insurance contracts to which

the group belongs.

Insurance acquisition cash flows are allocatedrtwgs of insurance contracts on a
systematic and rational basis and consideringniardiased way, all reasonable and
supportable information available without unduet @vseffort. The amounts allocated
to groups of insurance contracts yet to be receghéze revised at each reporting date,
to reflect any changes in assumptions that deterrttie inputs to the method of
allocation used.

Risk adjustment for non-financial risk

The risk adjustment for non-financial risk is applito the present value of the
estimated future cash flows, and it reflects thegensation that the Group requires
for bearing the uncertainty about the amount amihty of the cash flows from non-
financial risk as the Group fulfils insurance caiats.

Initial measurement — Groups of contracts not neasured under PAA

The Group measures a group of contracts as theosu@) the fulfilment cash flows,
which include estimates of future cash flows, ajustchent to reflect time value of
money, and a risk adjustment for nfinancial risk; and (b) the CSM.

The CSM is a component of the carrying amount efabset or liability for a group of
insurance contracts issued representing the urcbgonafit that the Group will
recognize as it provides insurance contract sesvit¢he future.

On initial recognition of a group of contractsthk total of the fulfilment cash flows,
any cash flows arising at that date and any amausing from the derecognition of
any assets or liabilities previously recognized ¢ash flows related to the group
(including assets for insurance acquisition castd) is a net inflow, then the group
of contracts is not onerous. In this case, the @Shleasured as the equal and opposite
amount of the net inflow, which results in no in@mr expenses arising on initial
recognition.

When the above calculation results in a net outflin group of insurance contracts
issued is onerous. A loss from onerous insuranograds is recognized in profit or
loss immediately, with no CSM recognized on thesodidated statement of financial
position on initial recognition, and a loss companis established in the amount of
loss recognized.
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2.

Change in accounting policies (continued)

(9)

(h)

()

Subsequent measurement — Groups of contracts tnmeasured under the PAA

The carrying amount at the end of each reportingogeof a group of insurance
contracts issued is the sum of the liability fomeening coverage (“LRC”) and the
liability for incurred claims (“LIC”). The LRC compses (a) the fulfilment cash flows
related to future service allocated to the groupatdate and (b) the CSM of the group
at that date. The LIC includes the fulfilment célslws related to incurred claims and
expenses that have not yet been paid and allotatée group at the reporting date.

The fulfilment cash flows are updated by the Gréarurrent assumptions at the end
of every reporting period, using the current estesaof the amount, timing and
uncertainty of future cash flows, of discount ratesd of non-financial risk. For
insurance contracts measured under the VFA, thei@chare of the investment
experience and assumption changes are absorbée ISM and released over time
to profit or loss. For insurance contracts measuneder the GMM, the fair value
change of the investment assets backing thesagmtioes not affect the measurement
of insurance contracts.

Initial and subsequent measurement — Groups afontracts measured under the
PAA

The Group uses the PAA to simplify the measurenoémroups of contracts in the
following situations:

o the Group reasonably expects that the measuremérR® would not differ
materially from the result of apply accounting pa@s of contracts not measured
under the PAA; or

o where the coverage period of each contract is eae gr less.
Reinsurance contracts held
Reinsurance contracts held measured under the GMM

The Group applies the same accounting policieshas dpplied to the underlying
insurance contracts, with the following modificaiso

The carrying amount of a group of reinsurance e@mt$rheld at each reporting date is
the sum of the asset for remaining coverage andgbet for incurred claims. The asset
for remaining coverage comprises (a) the fulfilmesth flows that relate to services
that will be received under the contracts in futpeeiods and (b) any remaining CSM
at that date.

The Group measures the estimates of the presem¢ wdlfuture cash flows using
assumptions that are consistent with those usetk&sure the estimates of the present
value of future cash flows for the underlying irmue contracts, with an adjustment
for any risk of non-performance by the reinsurdre Bffect of the non-performance
risk of the reinsurer is assessed at each repatibgyand the effect of changes in the
non-performance risk is recognized in profit orslos
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2.

Change in accounting policies (continued)

()

0)

(k)

Reinsurance contracts held (continued)
Reinsurance contracts held measured under the GMddrftinued)

The risk adjustment for neimancial risk represents the amount of risk being
transferred by the Group to the reinsurer.

When underlying insurance contracts are includethénsame group with insurance
contracts issued that are not reinsured, the Gamgties a systematic and rational
method of allocation to determine the portion adsles that relates to underlying
insurance contracts

Reinsurance contracts held measured under the PAA

The Group applies the same accounting policy tosoreathe reinsurance contracts
held under PAA, as the underlying insurance cotgrac

When a loss is recognized on initial recognitionaafonerous group of underlying
insurance contracts or on addition of onerous uUyitkgr insurance contracts to that
group, the carrying amount of the asset for remgintoverage for reinsurance
contracts held measured under the PAA is incredsedhe amount of income
recognized in profit or loss and a loss-recovemgonent is established or adjusted
for the amount of income recognized.

Derecognition and modification
An insurance contract is derecognized when:

o it is extinguished, i.e., when the obligation sfiediin the insurance contract
expires or is discharged or cancelled; or

° its terms modified in a way that would have chantes accounting for the
contract significantly had the new terms alwayss&x, in which case a new
contract based on the modified terms is recognifesl.contract modification
does not result in derecognition, then the Groeats the changes in cash flows
caused by the modification as changes in estinwdtiegfilment cash flows.

Presentation of insurance contracts

Portfolios of insurance contracts and reinsuraiecgracts held in an asset position are
presented separately from those in a liability pasi Portfolios of insurance contracts

issued are presented separately from portfoliosiosurance contracts held.

The Group disaggregates amounts recognized indhsotidated income statement

and the consolidated statement of comprehensiv@riadnto (a) insurance revenue
and insurance service expensasd (b) insurance finance income or expenses.
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2.

Change in accounting policies (continued)

(k)

Presentation of insurance contracts (continued)

Income and expenses from reinsurance contractsanelgresented separately from
income and expenses from insurance contracts. le@mu expenses from reinsurance
contracts held, other than insurance finance inconexpenses, are presented on a net
basis as “net income/(expenses) from reinsuranceaxis held”. The Group does not
disaggregate changes in the risk adjustment forfimamcial risk between the
insurance service result and insurance financemecor expenses. All changes in the
risk adjustment for non-financial risk are includedhe insurance revenue.

Insurance revenue and insurance service expenslesiexany investment components
and are recognized as follows:

Insurance revenue — insurance contracts not meastitender the PAA

As the Group provides insurance contract serviaadewn the group of insurance

contracts, it reduces the LRC and recognizes inseraevenue. The amount of

insurance revenue recognized in the reporting detepicts the transfer of promised
services at an amount that reflects the portiotookideration that the Group expects
to be entitled to in exchange for those services.

For contracts not measured under the PAA, insurssvanue comprises the following:

o claims and other directly attributable expensesnma in the period measured
at the amounts expected at the beginning of the period;

o changes in the risk adjustment for nfimncial risk relating to current services;
o amounts of the CSM recognized for the services provided in the period; and

o other amounts, including experience adjustments pi@mium receipts for
current or past services.

Insurance acquisition cash flows recovery is deiteech by allocating the portion of
premiums related to the recovery of those cashslow the basis of the passage of
time over the expected coverage of a group of eotdr The allocated amount is
recognized as insurance revenue with the same amemagnized as insurance service
expenses.

Release of the CSM — insurance contracts not measuunder the PAA

The amount of the CSM of a group of insurance embér that is recognized as
insurance revenue in each reporting period is aeterd by identifying the coverage
units in the group, allocating the CSM remainingheg end of the reporting period
(before any allocation) equally to each coveragé provided in the current period
and expected to be provided in future periods, redgnizing in profit or loss the
amount of the CSM allocated to coverage units piediin the current period. The
number of coverage units is the quantity of sesvigvided by the contracts in the
group, determined considering for each contracttrentity of benefits provided and
its expected coverage period.
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2.

Change in accounting policies (continued)

(k)

Presentation of insurance contracts (continued)
Insurance revenue — insurance contracts measuredlanthe PAA

For groups of insurance contracts measured unéelPAA, the Group allocated the
expected premium into insurance revenue based on the (a) passage of time; or (b) the
expected timing of the incurred expenses, if theeeted pattern of release of risk
during the coverage period differs significantlgrfr the passage of time.

Loss component — insurance contracts not measureder PAA

For contracts not measured under the PAA, the Gestgiblishes a loss component of
the LRC for onerous group of contracts. The logsmanent determines the amounts
of fulfilment cash flows that are subsequently exeld from insurance revenue when
they occur. When the fulfilment cash flows occhgyt are allocated between the loss
component and the LRC excluding the loss component.

Insurance service expenses

Insurance service expenses arising from insuramagacts are recognized in profit or
loss generally as they are incurred. They excludpayments of investment
components and include the following:

. incurred claims, benefits, and other incurred directly attributable expenses;

o insurance acquisition cash flows amortization;

. losses on onerous contract or reversals of those losses; and

o changes that relate to past service.

For contracts not measured under the PAA, amoidizaif insurance acquisition cash
flows is reflected in insurance service expensethésame amount as insurance
acquisition cash flows recovery reflected withiaunance revenue, as described above.
For contracts measured under the PAA, amortizadiomsurance acquisition cash

flows is based on the passage of time.

Other expenses not meeting the above categoriesnaheded in general and
administrative expenses or selling and marketingeages in the profit or loss.

Net income/(expenses) from reinsurance contractéche

The Group presents financial performance of gronfpseinsurance contracts held
based on the allocation of reinsurance premiumd fgegis amounts recovered from
reinsurers.

The Group recognizes an allocation of reinsuramegnpums paid as reinsurance

expenses within net expenses from reinsuranceamstneld for the coverage or other
services received by the Group under groups ofuveance contracts held.
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2.

Change in accounting policies (continued)

(k)

Presentation of insurance contracts (continued)
Net income/(expenses) from reinsurance contractéch@ontinued)

For contracts not measured under the PAA, the ailmit of reinsurance premiums
paid relating to services received for each pergpiesents the total of the changes in
the asset for remaining coverage that relate tacey for which the Group expects to
pay consideration.

For groups of reinsurance contracts held measurateruthe PAA, the Group
recognizes reinsurance expenses based on the padsimge over the coverage period
of a group of contracts.

Insurance finance income or expenses

Insurance finance income or expenses comprisehiduege in the carrying amount of
the group of insurance contracts and reinsuranc&aas held arising from the effect
of the time value of money and changes in the walee of money, the effect of
financial risk and changes in financial risk.

The Group presents insurance finance income ormesgsefor the insurance contracts
measured under the VFA in profit or loss. Suchriasoe finance income or expenses
includes changes in the measurement of the groopnifacts impacted by the changes
in the value of underlying items (excluding addisoand withdrawals). It therefore
has an offsetting impact to investment income ehie underlying assets backing
insurance contracts, which include the gain ordsesarising on assets measured at
FVPL and under the line “other income and gains). ne

For the insurance contracts measured under the GhEVGroup disaggregates total
insurance finance income or expenses between prdiiss and other comprehensive
income. The amount recognized in profit or lossd&termined by a systematic
allocation of the expected total finance incomeexpenses over the duration of the
group of insurance contracts. Insurance financenmecor expenses presented in other
comprehensive income, which reflects the effecttloinges in discount rates on
measurement of these insurance contracts, are ata@ah in the insurance finance
reserve. If the Group derecognizes these insuraon&acts, its related remaining
amount accumulated in insurance finance resemexiassified to profit or loss.
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3. Revenue and segment information

The Group’s revenue is analyzed as follows:

202¢
HK$'m Hong Kong The Mainland Total
Roads - 2,807.( 2,807.(
Insuranc 3,453.: - 3,453.:
Logistics - 160.¢ 160.¢
Constructiol 17,265.. - 17,265..
Facilities Manageme 2,718.: 17.5 2,735.
Strategic Investmer - - -
23,436.- 2,985.: 26,421.1
202z
HK$'m
(restatec HongKong The Mainlani Total
Road: - 2,731.¢ 2,731.¢
Insuranc 2,895.¢ - 2,895.¢
Logistics - 139.5 139.¢
Constructiol 19,638.! - 19,638.!
Facilities Manageme 1,685.: 29.¢ 1,715.(
Strategic Investmer - 0.8 0.8
24,219.. 2,902.( 27,121..

Management has determined the operating segmesesl lom the reports reviewed by the
Executive Committee of the Company that are usetktke strategic decisions in accordance
with HKFRS 8 “Operating Segments”. The Executiven@attee reviews the Group’s
internal reporting in order to assess performanuoe allocate resources. The Executive
Committee considers the businesses of the Group fmmduct and service perspectives,
which comprised (i) Roads; (ii) Insurance; (iii)distics; (iv) Construction; (v) Facilities
Management; and (vi) Strategic Investments.

The Executive Committee assesses the performanite afperating segments based on a
measure of Attributable Operating Profit (includisgpare of results from associated

companies and joint ventures). This measuremerg basludes the effects of non-operating

and unallocated corporate office items. Corporatierest income, finance costs and

expenses are not allocated to segments.
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3. Revenue and segment information (continued)

(@) The information of the reportable segments provitiedhe Executive

FY2024 and related comparative figures is as fatow

Committee for

Facilities Strategic
HK$'m Roads Insurance Logistics Construction Manageent Investments Total
2024
Total revenue 2,807.0 3,454.7 160.9 17,265.9 2,739.6 E 26,428.1
Inter-segment - (1.6) - (0.7) (4.2) - (6.5
Revenue — external 2,807.0 3,453.1 160.9 17,265.2 2,735.4 E 26,42[1.6
Revenue from contracts with customers
Recognized at a point in time 2,807.0 - - - 1,439.1 - 4,246.
Recognized over time - 206.6 - 17,265.2 1,296.3 - 18,768]1
_____ 28070 2086 - 172652 27354  -| 230142
Revenue from other sources e 3,2465 1 w09 - - R 3,407 4
2,807.0 3,453.1 160.9 17,265.2 2,735.4 E 26,421.6
Attributable Operating Profit/(Loss)
Company and subsidiaries 807.0 964.9 100.0 709.8 387.8 (48.6 2,920.9
Associated companies 174.7 - (15.6) (4.8) (159.5) 103.3 981
Joint ventures 589.7 - 637.9 - - (79.2) 1,148.4
1,571.4 964.9 722.3 705.0 228.3 (24.5 4,167.4
Reconciliation
Non-operating items
Net loss on fair value of investment properties,afg¢ax (342.6)| (i)
Impairments and provisions, net (51.5) | (ii)
Gain on disposal of projects 12.3 | (iii)
Share of non-operating expenses of a joint venture (52.8)
Share-based payment (note 4(a)) (44.4)
Unallocated corporate office items
Gain on fair value of derivative financial instrunte 1.9
Net finance costs (744.1)
Net exchange gain 5.1
Expenses and others (409.2)
Profit for the year after tax and non-controllimgeirests 2,542.1
Profit attributable to holders of perpetual capé@turities (457.9)
Profit attributable to shareholders of the Company 2,084.2
@) Net loss on fair value of investment propertiegeized in the consolidated income statement is383 million (note 5), in which a loss of
HK$26.0 million is recognized as part of Attribukal®perating Profit in various reportable segments.
(ii) The amount mainly represents share of impairmesstdd a joint venture of HK$99.7 million (note Mfich included in “share of results of joint

ventures! impairment losses related to associated compamé¢®f reversal, of HK$118.8 million (note 5) whimcluded in “other income and

gains, net’ and share of impairment losses from an assoc@iatpany of HK$63.1 million (note 10) which includéd“share of results of
associated companiestet of reversal of provisions of HK$250.6 milligmote 5(a)) which included in “other income andnganet”.

(iii) The amount represents profit on disposal of intdrea joint venture of HK$6.4 million (note 5) amdofit on reclassification of interest in an

associated company to financial assets at FVOEIKi5.9 million (note 5) which are included in “otheacome and gains, net”.
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3. Revenue and segment information (continued)

(@) The information of the reportable segments provitiedhe Executive Committee for
FY2024 and related comparative figures is as falofgontinued)

Facilties  Strategic
HK$'m Roads  Insurance Logistics ConstructioiManagement Investments Corporate Total
2024
Amortization of intangible assets - 74.6 - 15 31.2 - - 107.
Amortization of intangible concession rights  1,101.7 - - - - - - 1,101.7
Depreciation of property, plant and equipment 99.7 37.2 0.9 51.7 94.0 - 15.2 298.7
Depreciation of right-of-use assets 0.5 108.2 - 39.2 94.1 - 8.8 250/8
Net insurancfinance expenses - 1,431.0 - - - - - 1,431.G
Net loss on fair value of financial assets at F - 1,456.2 - 4.7 - 127.6 - 1,588.6
Interest income (60.4) (2,770.8) 0.7) (36.1) (115.4) (87.4) (197.1) (3,267.9),
Finance costs 138.0 415 8.6 45.8 23.4 0.3 941.2 1,198.8
Income tax expenses/(credit) 435.5 108.9 (6.5) 147.0 45.0 (28.6) (0.7) 700.6
Additions to assets (remark) 134.5 159.0 0.2 167.0 120.0 - 13.6| 594.3
As at 30 June 2024
Company and subsidiaries 14,331.6  92,981.3 3,192.5 9,035.5 3,5663.7 4,019.7 ,01563 133,139.6
Associated companies 2,234.5 - 266.3 149.8 166.3 1,720.9 2.8 4,540.3
Joint ventures 5,644.6 - 9,506.3 - - 1,967.3 285.6 17,403.8
Total assets 22,210.7  92,981.3 12,965.1 9,185.3 3,730.0 7,707.96,303.4 155,083.7
Total liabilities 5,159.9  70,188.3 347.1 8,036.2 1,342.7 86.3 266671, 111,732.0

Remark: Represented assets expected to be recaweredhan 12 months after the reporting perio@mothan financial instruments, deferred tax assets,
post-employment benefit assets, insurance cordsseits and reinsurance contract assets.
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3.

(@)

Revenue and segment information (continued)

The information of the reportable segments provitedhe Executive Committee for
FY2024 and related comparative figures is as falofgontinued)

Facilities Strategic
HK$'m Roads Insurance Logistics Construction Mamaget Investments Total
2023
(restated)
Total revenue 2,731.8 2,897.2 139.5 19,662.4 17730. 0.8 27,162.4
Inter-segment - (1.4) - (23.9) (15.7) - (41)0)
Revenue — external 2,731.8 2,895.8 139.5 19,638.5 ,7150 0.8 27,1214
Revenue from contracts with customers
Recognized at a point in time 2,731.8 - - - 797.1 3,528.9
Recognized over time - 199.2 - 19,638.5 917.9 0.8 0,756.4
_____ 27318 1992 - /196385 17150 08| 242833
Revenue from other sources - 26966 1395 - - - - 83@1
2,731.8 2,895.8 139.5 19,638.5 1,715.0 0.4 27,121.4
Attributable Operating Profit/(Loss)
Company and subsidiaries 784.1 624.7 59.1 727.3 .6118 (107.8) 2,206.0
Associated companies 207.9 - (12.2) 18.2 (180.0) 2.6 195.9
Joint ventures 540.8 - 631.6 - (0.5) (129.9 1,042
1,532.8 624.7 678.5 745.5 (61.9) (75.7 3,443.9
Reconciliation
Non-operating items
Net gain on fair value of investment properties,ofaax 78.7 | (iv)
Impairments (490.8) | (v)
Net loss on disposal of projects, net of tax 4.6% | (vi)
Net gain on redemption of senior notes 886 i) (vi
Share-based payment (note 4(a)) (51.8)
Unallocated corporate office items
Net gain on fair value of derivative financial insnents 67.9
Net finance costs (538.7)
Net exchange loss (45.5)
Expenses and others (428.8)
Profit for the year after tax and non-controllimgeirests 2,058.9
Profit attributable to holders of perpetual capé@turities (612.0)
Profit attributable to shareholders of the Company 1,446.9

(v)

V)

(Vi)

(vii)

Net gain on fair value of investment propertieogrized in the consolidated income statement wa$396 million (note 5), in which a gain of
HK$18.7 million was recognized as part of AttrithitaOperating Profit in various reportable segmérite amount HK$78.7 million also included
gain on fair value of an investment property shdrenh a joint venture of HK$46.8 million (net ofidawhich was included in “share of results of
joint ventures”.

The amount mainly represented share of impairmesst of a joint venture of HK$310.7 million (note) Ithich included in “share of results of
joint ventures! and impairment losses related to associated caegpahHK$104.1 million (hote 5) which included ‘iother income and gains,
net”.

The amount represented loss on disposal of interegbint venture of HK$101.9 million (note 5) igh included in “other income and gains, net”;
and net gain on disposal related to a joint ventfitldk$39.0 million (being mainly a gain on dispbe&HK$92.7 million and other non-operating

expenses shared by the Group in “share of resLijsnd ventures”, less transaction costs).

The amount represented gain on redemption of fizeglbonds of HK$90.5 million (note 5) which incetin “other income and gains, net”, less
transaction costs.
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3. Revenue and segment information (continued)

(@)

The information of the reportable segments provitedhe Executive Committee for
FY2024 and related comparative figures is as falofgontinued)

Facilites  Strategic
HK$'m Roads Insurance  Logistics Construcfidanagementinvestments Corporate Total
2023
(restated)
Amortization of intangible assets - 63.3 - - 31.2 - - 94.5
Amortization of intangible concession rights 1,689. - - - - - - 1,039.4
Depreciation of property, plant and equipment 89.7 459 0.5 52.0 96.3 04 13.0 297|8
Depreciation of right-of-use assets 1.0 107.9 1.0 553 925 - 7.8 245.7
Net insurance finance incol - (157.1) - - - - - (157.1)
Net loss on fair value of financiassets at FVPL - 2,312.1 - 2.1 - 67.5 - 2,381.)7
Interest income (68.4) (2,148.9) (1.6) (15.4) (79.7) (97.9) (95.0) (2,506.9),
Finance costs 136.1 90.7 1.2 49.8 26.5 0.2 6337 8.29B
Income tax expenses/(credit) 386.6 177.1 10.6 1534 10.0 29.7 (3.5) 763.9
Additions to assets (remark) 2,538.2 150.1 1,199.3 63.0 56.4 6.0 41.8 4,054.8
As at 30 June 2023
(restated)
Company and subsidiaries 15,745.2  83,862.2 3,371.78,990.1 4,060.2 5,814.3  10,179.8 132,028.5
Associated companies 2,190.7 - 281.4 255.3 206.2 77119 2.8 4,708.3
Joint ventures 5,709.7 - 9,476.1 - - 2,246.7 340)8 17,773.3
Total assets 23,645.6  83,862.2  13,129.2 9,2454 6642 19,8329 10,5234 154,505(1
Total liabilities 5,896.8 62,506.7 423.4 8,388.9 47D0.2 136.1 19,9405 98,762/6

Remark:
post-employment benefit assets, insurance cordesetts and reinsurance contract assets.
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3. Revenue and segment information (continued)

(b) Additional information of assets and liabilities the following line items:

As at 30 June 204
Non-insurance

HK$'m and corporate Insurance Total
Asset:
Intangible asse 153.t 5,775.1 5,928.¢
Intangible concession rigt 12,226.: - 12,226.:
Investment properti 4,797. 681.¢ 5,479.:
Associated compani 4,540.: - 4,540.:
Joint venture 17,403. - 17,403.
Insurance contract ass - 548.: 548.:
Reinsurance contract ass - 221.2 221.2
Debt instruments as financiassets i

amortized co: 105.7 1,285.° 1,391.¢
Financial assets at FVO 695.2 10,929.: 11,624 .
Financial assets at FVI 2,393.( 57,353.1 59,746.1
Trade and other receivab 8,653.¢ 505.t 9,158.¢
Investments related to u-linked contract - 9,041.: 9,041.:
Cash and bank balan 8,445.( 6,343.( 14,788.(
Other: 2,688.¢ 296.¢ 2,985.!

62,102.- 92,981.: 155,083.

Liabilities
Insurance contract liabilitis - 64,565.! 64,565.!
Reinsurance contract liabiliti - 55.k 55.k
Financial liabilities related tc

unit-linked contract: - 4,18¢.8 4,188.¢
Borrowings and othe

interes-bearingliabilities 29,371.. 524.] 29,895.4
Trade and other payab 9,289.( 410.2 9,699.:
Other: 2,883.¢ 443.¢ 3,327.:

41,543 70,188..  111,732.

(c) Information by geographical areas:

Assets expected to be
recovered more than 12
months (remark)

HK$'m 2024 2023
Hong Kon( 10,299.7 10,580.¢
TheMainlanc 15,533.3 16,943.:
Other: 27.6 29.7

25,860.6 27,553.¢

Remark: Represented assets expected to be recaveredhan 12 months after the reporting period
other than financial instruments, deferred tax tasspost-employment benefit assets,
insurance contract assets and reinsurance coassets.
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Operating profit

Operating profit of the Group is arrived at aftegditing and charging the followings:

Crediting
Gross rental income from investment prope
Less: outgoing

Charging
Auditors’ remuneratio
- Provision for current ye
- (Over)/inderprovision for prio yeais
Cost of inventories so
Cost of constructic
Amortization of intangible asst
Amortization of intangible concession rig
Depreciation of property, plant and equipn
Depreciation of rigl-of-use asse
Agency commission and allowan
Expenses oshor-term lease
Expenses on variable lease paym
Staff costs (including directors’ emolume anc
shar-based paymer
Other costs and expen

Amounts attributed to insurance contr

Amortization of insurance acquisition cash flc

Incurred claims and other directly attribute
expense

Losses on onerolcontracts, net of rever:

Represented |
Cost of sale
Insurance service expen
Selling and marketing expen:
General an@dministrative expens

(@) The Group recognized the total share-based galyexpense of HK$44.4 million
(2023: HK$51.8 million) for the current year inabn to share options granted by the

Company.
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2024 2023

Note HK$'m HK$'m
(restatec

243.( 218.t
(64.9 (56.9

178.1 161.€

21.€ 32.7

(1.0) 2.1

1,103.: 507.<
14,830.. 17,132.:

107.: 94.t

1,101.° 1,039.¢

298.7 297.¢

250.¢ 245.7

3,040.¢ 1,912.°

11.1 20.1

126.4 170.¢

€] 3,110.¢ 2,995.¢
12553 1,2€7.2
25,255.( 25,738.:
(4,137.3 (2,881.0

702.¢ 370.2

1,803.( 1,539.:

2.2 19.C

23,625 24,785.

6 19,977, 21,624,
2,508.( 1,€28.5

194 .« 137.]

945.¢ 1,095.:

23,625 24,785..




Other income and gains, net

Net gair associated wit investmentsrelated t
unit-linked contract

Reversal oprovision:

Profit/(los¢) on disposal of interest in a joint vent

Profit on reclassification of interest in an asat®i
company to financial assets at FV(

Gain on redemption of fixed rate boil

Interest incom
- Debt instruments as financial assets ¢PL
- Debt instruments as financial assets eOCI
- Debt instruments as financial assets at amortias
- Bank deposits another:

Dividend incom

Othels

Net exchangiloss

Netloss on fair value of financial assets at F\

Net (loss)gain on fair value of investment proper

Charge associated witlliabilities related t
unit-linked contract

Impairmen losses related trassociated compan,
net of revers:i

Net loss on disposal of debt instrumeras financie
assets at FVO(

Expected credit loss provisi, net of revers:
- Debt instruments as financial assets at F\
- Debt instruments as financial asselamortized co:
- Trade and other receivab

Represented |
Net investment income and gains from insur:
busines
Other:

2024 2023

Note  HK$'m HK$'m
(restatec

641.2 260.4

€)) 250.6 -
6.4 (101.9

5.9 -

90.t

2,240.4 1,€27.¢

444.4 516.2

51.0 10.¢

532.1 352.1

340.9 290.¢

288.4 217.%
(25.0) (127.9)
(1,588.5) (2,381.)

(380.5) 59.t
(279.7) (90.9)
10 (118.8) (104.1
(123.7) (3.9
(105.3) (296.9)

(1.6) -

39.6 63.5

2,217.8 382.¢

1,697.7 0.4

520.1 382.4

2,217.8 382.¢

(@ The amount includes (i) reversal of provision of $1K5.9 million (2023: nil) due to
expiry of an indemnity relating to disposal of asuliary in prior years, and (ii)
reversal of other provision of HK$144.7 million @R nil) after considering that it is
no longer probable the Group will be required ttilseas of the end of the reporting

period.
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Cost of sales

2024 2023

Note HK$'m HK$'m

(restatec

Cost of inventories so 1,103.: 507 .
Cost of constructic 14,830.. 17,132.:
Cost of services rendet 4,044.: 3,985.;
4 19,977. 21,624,

Income tax expenses

Hong Kong profits tax is provided at the rate of5P6 (2023: 16.5%) on the estimated
assessable profits for the year. Taxation on thénlsiad and overseas profits has been
calculated on the estimated taxable profits forytbar at the rates of tax prevailing in the
regions in which the Group operates. These rategerrom 12% to 25% (2023: 12% to

28%). Withholding tax on dividends is mainly progdiat the rate of 5% or 10% (2023: 5%
or 10%).

The assessable profits of the Group’s insurancenéss are computed in accordance with
the special provisions of the Hong Kong Inland RexeOrdinance (“IRQ”). Profits tax for
the long-term insurance business, as defined by IREmputed at a rate of 16.5% (2023:
16.5%) of 5% of net premiums (gross premiums reszeless reinsurance premiums ceded)
of the life insurance business in accordance waittiSn 23(1)(a) of IRO.

The amount of income tax charged to the consolitimeome statement represents:

2024 2023

HK$'m HK$'m
(restatec

Current ta:

Hong Kong profits ta 254.9 344.
TheMainland and overseas taxat 544.2 556.2
Deferred ta credi (98.5) (136.9)
700.6 763.¢

Share of taxation of associated companies and yeintures of HK$101.9 million (2023:
HK$124.4 million) and HK$311.7 million (2023: HK$2& million) respectively are
included in the consolidated income statement asesbf results of associated companies
and joint ventures respectively.
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8. Earnings per share

The calculation of basic earnings per share isdaseearnings of HK$2,186.9 million
(2023 restated: HK$1,571.0 million), which compdsgw®ofit attributable to shareholders
of the Company of HK$2,084.2 million (2023 restateik$1,446.9 million) and gain on
redemption of perpetual capital securities of HK&X0 million (2023: HK$124.1
million); on the weighted average of 3,928,599,0@023: 3,910,515,912) ordinary
shares outstanding during the year.

For the current year, diluted earnings per sharbaised on earnings of HK$2,186.9
million (as stated above) and on the weighted ayeeraumber of ordinary shares
outstanding adjusted by assuming the conversiatl oflutive potential ordinary shares.
The calculation of weighted average number of shéoe calculating diluted earnings
per share for the current year is as follows:

Number of shares

Weighted average number of shares for calcul

basic earnings per sh 3,928,599,060
Effect of dilutive potential ordinary sha

Share optior 4,433,803
Weighted average number of shares for calcul

diluted earnings per sh: 3,933,032,863

During FY2023, the share options of the Company dra anti-dilutive effect on the basic
earnings per share as the adjusted exercise gdrtbe share options was above the average
market price of the ordinary shares during the tantting period, and therefore were not
included in the calculation of diluted earnings pleare.

9. Dividends
2024 2023
HK$'m HK$'m
Interim ordinarydividend paid of HK$(30

(2023: HK$0.30) per shar 1,173.6 1,1731
Special dividend paid of HK$1.7(2023: nil)per shar 7,002.3 -

Final ordinarydividend proposed of H$0.3k
(2023: paid of HK$031) per shar 1,399.1 1,2127

9,575.0 2,3858

At the meeting held on 25 September 2024, the Boacdmmended a final ordinary
dividend of HK$0.35 per share. This proposed omgiividend has not been recognized as
a dividend payable in the consolidated financialteshents but will be reflected as an
appropriation of the retained profits in the cordatied financial statements for the financial
year ending 30 June 2025.

Subject to the passing of the relevant resolutibtha annual general meeting of the

Company to be held on 22 November 2024 (“AGM”)siexpected that the final ordinary
dividend will be paid on or about 18 December 2024.
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10. Associated companies

During the year, the Group has recognized impaitiosses related to associated companies,
net of reversal, of HK$118.8 million (2023: HK$1@4million) (note 5) in “other income
and gains, net”, which includes:

(1) an impairment loss of HK$101.1 million (2023: niovided against an associated
company principally engaged in chrome and platingmoup metals mining,
processing and trading in South Africa as the Gapare of its market value was
lower than the carrying value, whereas its recdsleramount was primarily based
on value in use approach using discounted cashrfietihod over a forecast period
of life of mine of about 18 years with key assurap$ used including metal price
projection and discount rate;

(i) an impairment loss of HK$85.4 million (2023: HK$B0nillion) provided against
an associated company principally engaged in dpwsdmt and manufacturing of
advanced robotics business taken into consideratierunder-performance of its
business brought by the downturn in market demaaonh fthe slow recovery of
economy, whereas management has carried out aeratiity assessment primarily
using value in use approach to estimate the presdum of future cash flows over
five years which has taken into account the kewragsions including revenue
projection, terminal growth rate and discount ratej

(i)  areversal of impairment loss HK$67.7 million (2028pairment loss of HK$74.1
million) recognized by the Group related to an agged company principally
engaged in construction business primarily basethiorvalue less cost of disposal
approach with reference to the Group’s share okataralue of the listed shares on
the date which the Group reclassified such investrtefinancial assets at FVOCI
as the Group ceased to have significant influervae that company following the
resignation of the Group’s representatives from bloard of directors of that
company.

Except for above and share of impairment losses fia associated company of HK$63.1
million (2023: nil), management is of the view thia¢re is no other material impairment of
the Group’s investments in associated companias 3@ June 2024.

11. Joint ventures

During the year, the share of results of joint vee$ includes the Group’s share of
impairment of a joint venture of HK$99.7 million(Q23: HK$310.7 million), which is
principally engaged in manufacturing and supplg@iponents used in hydraulic loading
and unloading systems. In view of the longer thapeeted recovery from COVID-19
pandemic and the competitive market environmentagament of the joint venture has
carried out a recoverability assessment on thgicgrvalue of its assets based on value in
use approach using discounted cash flow method.Kélgeassumptions include revenue
projection, terminal growth rate and discount rate.

Except for above, management is of the view thatetlis no other material impairment of
the Group’s investments in joint ventures as aiBe 2024.

44



12. Trade and other receivables

Included in trade and other receivables are tradeivables which are analyzed based on
invoice date as follows:

As at As & As &

30 June 30 Jun: 1 Juy

2024 2022 2022

HK$'m HK$'m HK$'m

Under 3 montt 1,836.3 2,016.: 1,572.;
4 to 6 month 58.8 8.7 81.c
Over 6 month 32.3 68.¢ 70.3
1,927.4 2,093.¢ 1,723.%

13. Trade and other payables

Included in trade and other payables are tradelpp@yavhich are analyzed based on invoice
date as follows:

As at As & As &

30 June 30 Jun: 1 Juy

2024 2022 2022

HK$'m HK$'m HK$'m

Under 3 montt 995.5 1,241.; 615.2
4 to 6 month 20.9 11.7 5.2
Over 6 month 22.2 18.1 13.4
1,038.6 1,270.¢ 633.¢

14. Comparative figures

The Group has restated the comparative figurdsarconsolidated financial statements due
to the adoption of HKFRS 17. In addition, certabmnparative figures have been reclassified
to conform with the presentation for the currerdrye
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FINAL DIVIDEND

The Company is committed to delivering a sustamalold progressive dividend policy. The aim
of its dividend policy is to steadily increase odeast maintain the Hong Kong Dollar value of
ordinary dividend per share annually. The prospecilividend growth, however, remains
dependent upon the financial performance and futurding needs of the Company.

The Board has resolved to recommend a final ordidiaidend for FY2024 (the “Final Dividend”)

of HK$0.35 per share (2023: final ordinary divideofl HK$0.31 per share) in cash to the
shareholders whose names appear on the registeerabers of the Company on 28 November
2024. Together with the interim ordinary dividerfdHK$0.30 per share (2023: HK$0.30 per share)
and the special dividend of HK$1.79 per share {62624 paid in April 2024, total distribution of
dividend by the Company for FY2024 will be HK$2 ddr share (2023: HK$0.61 per share).

Subject to the passing of the relevant resoluttdh@AGM, it is expected that the Final Dividend
will be paid on or about 18 December 2024.

CLOSURE OF REGISTER OF MEMBERS

For the purposes of determining shareholders’ lality to attend and vote at the AGM and
entittement to the Final Dividend, the registengmbers of the Company will be closed. Details
of such closures are set out below:

For determininceligibility to attend and vote at the AG

Latest time to lodge transfer documents for registr 4:30 pm orl8 November 204
Closure of register of memb 18 to 22 November 204
(both days inclusive
Record dat 22 November 204
AGM date 22 November 204
For determining entitlement to the Final Divide
Latest time to lodge transfer documents for regiiir 4:30 pm or27 November 204
Closure of register of memb 28 November 204
Record dat 28 November 204
Final Dividend payment da on or aboul8 December 2C4

During the above closure periods, no transfer afeshwill be registered. To be eligible to attend
and vote at the AGM and to qualify for the Final/idend, all properly completed transfer forms

accompanied by the relevant share certificates brikidged for registration with the Company’s

branch share registrar, Tricor Standard Limited]l &F., Far East Finance Centre, 16 Harcourt
Road, Hong Kong no later than the aforementiontestdime.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2024, approximately 13,200 staff veanployed by entities under the Group’s
management of which approximately 3,500 staff veenployed in Hong Kong. Total staff related
costs including provident funds, staff bonus andnded share option benefits but excluding
directors’ remunerations and their deemed sharerpenefits during FY2024 were HK$2.999
billion (2023: HK$2.882 billion). Remuneration pages including salaries, bonuses and share
options are granted to employees according to iddal performance and are reviewed according
to general market conditions every year. Structuratching programmes were provided to
employees on an ongoing basis.

AUDIT COMMITTEE AND REVIEW OF ANNUAL RESULTS

The Audit Committee of the Company was set up eyBbard with specific terms for the purpose
of reviewing and providing supervision over the @ financial reporting process, and risk
management and internal control. It currently casgs three independent non-executive directors
of the Company. The Audit Committee has reviewes dlscounting principles and practices
adopted by the Group and the audited consolidateddial statements of the Group for FY2024
with the management and the external auditor.

The figures in respect of the Group’s consolidatdement of financial position, consolidated
income statement, consolidated statement of corepedfe income and the related notes thereto
for FY2024 as set out in the preliminary resulta@amcement have been agreed by the Group’s
auditor, PricewaterhouseCoopers (“PwC Hong Kontgd)the amounts set out in the Group’s
audited consolidated financial statements for F¥R202e work performed by PwC Hong Kong
in this respect did not constitute an assuranceagemgent in accordance with Hong Kong
Standards on Auditing, Hong Kong Standards on Re#agagements or Hong Kong Standards
on Assurance Engagements issued by the HKICPA andequently no assurance has been
expressed by PwC Hong Kong on the preliminary tssuinouncement.

CORPORATE GOVERNANCE PRACTICES

The Board firmly believes that good corporate goaece is fundamental to achieving strategic
goals, enhancing shareholder value and balancakglsblders’ interests. The Company has been
committed to maintaining a high standard of corf@governance and to devoting considerable
effort to improve its practices in light of the téatory requirements and expectation of the
investors.

Throughout FY2024, the Company has complied witthal applicable code provisions under the
Corporate Governance Code as contained in Appetliaf the Listing Rules.
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PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES

In June 2023, Century Acquisition Limited, a wholbyvned subsidiary of Chow Tai Fook
Enterprises Limited (“CTF Enterprises”), made poaditional voluntary general cash offers to
acquire, inter alia, all the issued shares of tben@any (“NWS Share Offer”) (other than those
beneficially owned by CTF Enterprises and its f@llsubsidiary) for a cash consideration of
HK$9.15 per share. On 9 November 2023, Finanocied@pts Investment Limited (“Financial
Concepts”), an indirect wholly-owned subsidiarytoé Company, tendered its acceptance of the
NWS Share Offer in respect of all the 2,979,975eshaf the Company held by Financial Concepts
at an aggregate consideration of HK$27,266,771b2%o(e expenses). Such disposal of shares
was completed on 17 November 2023.

On 31 January 2024, Celestial Miles Limited (“CME&H indirect wholly-owned subsidiary of the
Company) redeemed the 2019 Perpetual Capital $Siesunvhich were listed on the Hong Kong
Stock Exchange, issued by CML and unconditionally iarevocably guaranteed by the Company
at their outstanding principal amount, togetherwdistribution accrued to such date. All the
outstanding 2019 Perpetual Capital Securities wenleemed and listing of the securities on the
Hong Kong Stock Exchange was withdrawn with effeatn the close of business on 8 February
2024.

Save as disclosed above, neither the Company yoofats subsidiaries has purchased, sold or
redeemed any of the Company’s listed securitiesgurY2024.

DEALINGS IN THE COMPANY’S SECURITIES BY DIRECTORS
AND RELEVANT EMPLOYEES

The Company has adopted the Model Code for Seesifitransactions by Directors of Listed
Issuers as set out in Appendix C3 of the ListindeRythe “Model Code”) as its own code of
conduct for securities transactions by directopgcHic enquiry was made with all directors of the
Company and it was established that they had alptied with the required standard of the Model
Code during FY2024.

The Company has also adopted the “Code for Seesiffiiansactions by Relevant Employees”,
which is no less exacting than the Model Code, dgoverning the securities transactions of
specified employees (“Relevant Employees”) whoaose of their positions, are likely to come
across unpublished inside information. Followingafic enquiry by the Company, all Relevant
Employees had confirmed that they complied withstaedard set out in the “Code for Securities
Transactions by Relevant Employees” during FY2024.

48



THE BOARD

As at the date of this announcement, (a) the execdirectors of the Company are Dr Cheng Kar
Shun, Henry, Mr Cheng Chi Ming, Brian, Mr Ho Gilb&hi Hang, Mr Lam Jim and Mr Cheng
Chi Leong, Christopher; (b) the non-executive directors of the Company are Dr ChengKoing,
Adrian, Mr William Junior Guilherme Doo (alternadiector to Mr William Junior Guilherme
Doo: Mr Lam Wai Hon, Patrick) and Mr Tsang On Yip, Patrick; and (c¢) the independent non-
executive directors of the Company are Mr ShekHian, Abraham, Mr Lee Yiu Kwong, Alan,
Mrs Oei Wai Chi Grace Fung, Mr Wong Kwai Huen, Athd’rofessor Chan Ka Keung, Ceajer
and Ms Ng Yuen Ting, Yolanda.

Dr Cheng Kar Shun, Henry
Chairman

Hong Kong, 25 September 2024

* For identification purposes only
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