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Corporate Profile
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02 2024 FHEIHE FHEFRMERAT

China Resources Pharmaceutical Group Limited (stock code: 3320) is a
leading integrated pharmaceutical company in China. Our business
encompasses manufacturing, distribution and retail of pharmaceutical
and healthcare products. Since the establishment in 2007, the Group has
developed into one of the top 5 pharmaceutical manufacturers and one
of the top 3 pharmaceutical distributors (by revenue) in China.

In October 2016, the Company successfully completed its global offering
in Hong Kong. Our manufacturing business encompasses the research
and development, manufacturing and sale of pharmaceutical and
healthcare products. We manufacture 792 products, 430 of which were
included in the China’s national reimbursement drug list. The products
comprise chemical drugs, Chinese medicines and biological drugs as well
as nutritional and healthcare products, covering a wide range of
therapeutic areas including cardiovascular, alimentary tract and
metabolism, large-volume intravenous infusion, pediatrics, respiratory
system, dermatology, etc. Moreover, we own a range of famous brands,
such as ”“999”, “Dong-E-E-Jiao”, “Double Crane”, “Zizhu",
“Jiangzhong”, “Boya” and “Kun Zhong Yao"”, covering therapeutic areas
including cold, gastroenterology, dermatology, pediatrics, orthopedics,
plasma products, among others. In future, we will actively expand into
health management and products for chronic disease management to
meet the full-cycle and multi-dimensional healthcare needs of Chinese
households from prevention, healthcare, therapy to recovery.

We regard R&D and product innovation as important drivers for our long-
term growth and consistently increase the investment in R&D activities.
We operate one national key laboratory, five national engineering
technology research centers, one national industrial innovation center,
three national enterprise technology centers, over 70 provincial R&D
platforms, and a post-doctoral research workstation.

Leveraging our comprehensive product supply and wide distribution
networks, we directly distribute products to hospitals and other medical
institutions across the country. We operate a national distribution
network comprising over 220 logistics centers strategically across 28
provinces, municipalities and autonomous regions in China, with more
than 210,000 clients, including over 10,000 second- and third-class
hospitals and approximately 90,000 primary medical institution clients. In
addition, we operate one of the largest retail pharmacy networks in
China, comprising 760 retail pharmacies under national or regional
premium brands — “CR Care (¥HE)" and “Teck Soon Hong (f&{=77)",
including 275 DTP specialty pharmacies (which cover 162 “dual channel
(#3/:8)" pharmacies).
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Corporate Information

BOARD OF DIRECTORS

Chairman and Non-executive Director
Mr. Han Yuewei (resigned on 29 August 2024)

Chairman and Executive Director
Mr. Bai Xiaosong (appointed as the Chairman and resigned as
the Chief Executive Officer on 29 August 2024)

Executive Director and Vice President
Mr. Tao Ran

Executive Director and Chief Financial Officer
Mdm. Deng Rong

Non-executive Directors

Mdm. Guo Wei

Mr. Sun Yonggiang

Mr. Guo Chuan (appointed on 7 June 2024)
Mdm. Jiao Ruifang

Mr. Hou Bo (resigned on 7 June 2024)

Independent Non-executive Directors
Mdm. Shing Mo Han Yvonne

Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian

AUDIT COMMITTEE

Mdm. Shing Mo Han Yvonne (Chairman)
Mdm. Guo Wei

Mdm. Jiao Ruifang

Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian
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NOMINATION COMMITTEE

Mr. Han Yuewei (Chairman)
(resigned on 29 August 2024)

Mr. Bai Xiaosong (Chairman)
(appointed on 29 August 2024)

Mdm. Shing Mo Han Yvonne

Mr. Kwok Kin Fun

Mr. Fu Tingmei

Mr. Zhang Kejian

REMUNERATION AND APPRAISAL COMMITTEE

Mr. Kwok Kin Fun (Chairman)
Mr. Sun Yonggiang

Mdm. Shing Mo Han Yvonne
Mr. Fu Tingmei

Mr. Zhang Kejian

CORPORATE GOVERNANCE COMMITTEE

Mr. Fu Tingmei (Chairman)

Mr. Bai Xiaosong (resigned on 29 August 2024)
Mdm. Deng Rong (appointed on 29 August 2024)
Mdm. Shing Mo Han Yvonne

Mr. Kwok Kin Fun

Mr. Zhang Kejian

EXECUTIVE COMMITTEE

Mr. Bai Xiaosong (Chairman)
Mr. Tao Ran
Mdm. Deng Rong

AUTHORIZED REPRESENTATIVES

Mr. Bai Xiaosong
Ms. Cheng Kwai Yuk (appointed on 24 April 2024)
Mr. So Yiu Fung (resigned on 24 April 2024)
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Corporate Information

COMPANY SECRETARY

Ms. Cheng Kwai Yuk (appointed on 24 April 2024)
Mr. So Yiu Fung (resigned on 24 April 2024)

LEGAL ADVISORS

Clifford Chance
Jia Yuan Law Offices

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with
the Accounting and Financial Reporting Council Ordinance

8th Floor, Prince’s Building

10 Chater Road, Central, Hong Kong

REGISTERED OFFICE

41/F, China Resources Building
26 Harbour Road

Wanchai

Hong Kong

SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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PRINCIPAL BANKERS

Agricultural Bank of China Ltd., Hong Kong Branch
Agricultural Bank of China Beijing Xicheng Sub-Branch
Bank of China (Hong Kong) Limited

Bank of China Beijing Haidian Sub-Branch

China Construction Bank (Asia) Corporation Limited
China Construction Bank Beijing Railway Sub-Branch
China Development Bank Beijing Branch

China Merchants Bank Beijing Branch

China Everbright Bank Co., Ltd., Hong Kong Branch
Industrial and Commercial Bank of China Wangfujing Sub-Branch
Industrial and Commercial Bank of China (Asia) Limited
Mizuho Bank, Ltd., Hong Kong Branch

MUFG Bank, Ltd., Hong Kong Branch

Overseas-Chinese Banking Corporation Limited

Postal Savings Bank of China, Beijing Haidian Sub-branch
Sumitomo Mitsui Banking Corporation

The Export-Import Bank of China

The Export-Import Bank of China Beijing Branch

United Overseas Bank Limited, Hong Kong Branch
Standard Chartered Bank (Hong Kong) Limited

COMPANY'’S WEBSITE
http://Awww.crpharm.com
STOCK CODE

3320
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RARHBER  BRXESBHIEN

HEAATNEE

[RRBFAE]
“AGM”

[as=Eraa ]

“Articles of Association”

[Exg

“Board"”

[EmEE ]

“BSCcomcC”

[EERTA
“CG Code”

[ e

“China” or “PRC"

[ 2 B AI

"Companies Ordinance”

NSRS )

“Company” or “CR Pharmaceutical”

Definitions

TFIFEEE  In this interim report, the following expressions shall have the following

meanings unless the context indicates otherwise:

ARRBRRBFEAE

annual general meeting of the Company

RAARIRZEZZF R A T AKRERIARRFEANABERMA (KT
RFHEET)

the articles of association of the Company (as amended from time to time),
adopted by a special resolution passed on 27 May 2022

R

board of Directors

ITREEERELEEERAG A REEEAKEEERD 2 —
KA BN BEERE - ARMNEZEREK

Beijing State-owned Capital Operation and Management Company Limited
(A REBENEEEIRARARF), formerly known as Beijing State-Owned
Capital Operation And Management Center (It REI A A AL EEIEH L), a
state-owned enterprise incorporated in the PRC and our substantial
Shareholder

EHRRIMERC1 rE R B EE AT A

Corporate Governance Code set out in Appendix C1 to the Listing Rules

REARKNE  SAFHREMNS - TEFE  BRPIFIITHRERE
People’s Republic of China, excluding, for the purposes of this interim report
only, Hong Kong, Macau SAR and Taiwan

N AMEDI (BBEDIE 622 F) (B AKEE])
the Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (as
amended from time to time)

EHREEEBRAT
China Resources Pharmaceutical Group Limited

China Resources Pharmaceutical Group Limited Interim Report 2024 07



Definitions

[EmEy ]

“CR Biopharm”

(ALY ]

"CR Boya Bio-Pharmaceutical”

[EEes]

“CR Double-Crane”

[EHEm ]

“CR Holdings”

[EEER L ]
“CRI”

MR

“CR Jiangzhong”

EHEYBEER AR IBERAEMBECRIDBRAR  —RIEFPBEKL
KERAR - AAQEHEZENB AR

China Resources Biopharmaceutical Co., Ltd. (ZEE £ W E 2 HF R 2 7)),
formerly known as China Resources Biopharmaceutical (Shenzhen) Co., Ltd.
(FEHEMEECFI) BRAF]), a company established in the PRC, with
limited liability, and a non-wholly-owned subsidiary of the Company

EHEREYRESERNDARAR - AIBEREEYRESEROERAF -
—RKIBBPEDEEFAMK I AR - ERMDERVESZRZ S L (BRDAER
300294) © RADFNELEMBE LA

China Resources Boya Bio-pharmaceutical Group Company Limited (Z= 8185
£y R EEB RS BRAF), formerly known as Boya Bio-pharmaceutical
Group Company Limited (18 7 4 ) &L % &£ @ A& {5 B BR 2 &) ), a company
incorporated under the laws of the PRC, the shares of which are listed on the
Shenzhen Stock Exchange (stock code: 300294) and a non-wholly-owned
subsidiary of the Company

EHEBEERMNBBR AT —RIRBHBUEEFEMKIHAF - ARMDE L
BEFR ST ET(BRHBRS  600062) @ WARARZIEZENBAR

China Resources Double-Crane Pharmaceutical Co., Ltd. (3£ B €58 22 5 i% (5
ABR7AA]), a company incorporated under the laws of the PRC, the shares of
which are listed on the Shanghai Stock Exchange (stock code: 600062) and a
non-wholly-owned subsidiary of the Company

EH(EE)BRLR  —KREBTEMAZNAER LG - REBRD 2 ENE
NCIDSES ALl

China Resources (Holdings) Company Limited, a company incorporated in
Hong Kong with limited liability, which is a wholly-owned subsidiary of CRI
and our controlling Shareholder

FERMHABR AR —FKRPBERIZORDERRE - AT
China Resources Inc., a joint stock limited liability company established in the
PRC and our controlling Shareholder

ERIPRHEEEAREEAR  —KNRBIKZH AR RILHEENER
IR - WARRARZIFEEWE AT

China Resources Jiangzhong Pharmaceutical Group Co., Ltd. (28T &) 2%
S B EMR &M AR A), acompany established in the PRC, the controlling
shareholder of Jiangzhong Pharmaceutical and a non-wholly-owned subsidiary
of the Company

08 2024 FHREIRE EHREKBEERAFA
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“CR Pharmaceutical Commercial”

[#H="

"CR Sanjiu”

[ERERM]

“CR Zizhu”

[E%]

“Director(s)”

[ SRR

“Dong-E-E-Jiao”

[A&ME ]

"Group"

[&#&]
“Hong Kong"”

Definitions

ERBERESREERAR  AIBLERBERMERAR  —KR_ZZTF
TZAZ T EARBHBUEZKR MG - BARBIEEENB AT

China Resources Pharmaceutical Commercial Group Company Limited (ZE )&
BEEpmEEBAR AR, formerly known as Beijing Pharmaceutical Co., Ltd.
(bt RE#R {5 AR AT ), a company incorporated under the laws of the
PRC on 27 December 2000 and a non-wholly-owned subsidiary of the
Company

ER=NBEROHERAR - —KREBFEPBEVEEFTMZORE - ERMHER
IFEHRZ S LT (RO : 000999) @ WARAFZIEZEMB AR

China Resources Sanjiu Medical & Pharmaceutical Company Limited
(EH=ZNEBEERHABRAA), a company incorporated under the laws of
the PRC, the shares of which are listed on the Shenzhen Stock Exchange
(stock code: 000999) and a non-wholly-owned subsidiary of the Company

ERHEMEEERAF] - —KRFPEKTBAR - RARRAE - EHEEE
BE RS EBREETAE 60.19%

China Resources Zizhu Pharmaceutical Co., Ltd. GEEERMEEHFR A R]), a
company established in the PRC, in which CR Pharmaceutical indirectly holds
60.19% interest through CR Double-Crane as at the date of this interim
report

KARES
director(s) of the Company

REFIBROEBERAR » —KIBEREDAETIMA IO QR - HROERINZE
EFR G ET (RGBSR 0 000423) » WAEAARRR ZIEEEWB AT
Dong-E-E-Jiao Company Limited ( 5 Fa] Fi] 2 §& 5 B B2 A & ), a company
incorporated under the laws of the PRC, the shares of which are listed on the
Shenzhen Stock Exchange (stock code: 000423) and a non-wholly-owned
subsidiary of the Company

RRE R EMERE
the Company and its subsidiaries

FEEBRFRITTHE
the Hong Kong SAR of the PRC

China Resources Pharmaceutical Group Limited Interim Report 2024 09



Definitions

[IrpgEs |

“Jiangzhong Pharmaceutical”

[Em#RAl

“Listing Rules”

[Z2%<rAl |
“Model Code”

[ &5
"Reporting Period”

[45 BT IR & |
“SAR”

[ 3% R & &H
“SFO"

[ B3]
“Share(s)”

[ AR ]
“Shareholder(s)”

[ B8 32 Fif |
"Stock Exchange”

B2
“HK$ or HKD"”

IHEZROERAT  —KRPABEKIHAF - HRHELBZFLFIFH L
m (IRHREE - 600750) » W AZERIH 2 IEEEMH BT

Jiangzhong Pharmaceutical Co., Ltd. GT AR 222 J {5 B R A Al), a company
established in the PRC, the shares of which are listed on the Shanghai Stock
Exchange (stock code: 600750) and a non-wholly-owned subsidiary of CR
Jiangzhong

B2 FrE 5 AR A (AR EET)
the Rules Governing the Listing of Securities on the Stock Exchange (as
amended from time to time)

EARAIMEE CIPAEE EMBEITAZEZETES R HHIFETA
Model Code for Securities Transactions by Directors of Listed Issuers as set out
in Appendix C3 to the Listing Rules

BE_Z-_NWEA=1+HIMEA
the six months ended 30 June 2024

B 4 BT R
Special Administrative Region of the PRC

BREEDIE 571 ZFZH KB G (ETFHEET)
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(as amended from time to time)

ZiN/NEI )
share(s) of the Company

ZN/NEE oS GEST DN
holder(s) of Shares of the Company

EBMERHMERAR
The Stock Exchange of Hong Kong Limited

BT BREEEHN

Hong Kong Dollars, the lawful currency of Hong Kong

10 2024 FHii%RE ERBEEEFR LA



Definitions

[TARY ] AR¥TT - PEDEEEH

“RMB” Renminbi Yuan, the lawful currency of China

= L EBEEES

"US$ or USD” United States Dollars, the lawful currency of the United States of America
[% ] Bk

“%" per cent

EARFEREN  RPBEKZHARIKER - £ In the event of any inconsistency in the Chinese and English versions of
BYERMNP X EBEREAELZNBEME  the names of the PRC established companies or entities, laws or
HBAPXEBERE - regulations in this interim report, the Chinese version shall prevail.

China Resources Pharmaceutical Group Limited Interim Report 2024 11
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Management Discussion and Analysis

TEBR

“ROMERRAERITEOA RENKEZ
FoL¥F  ERBRRBEHEER IFH
FitkE  EREBLBHEESAEZTEH N $H
BREEEEDTTRFES  ETRRTIE ™
SERRBHEN  EATREERE  FELEE
NEBEHR - RBEPBEBRRSGFBER - L¥F
BN EERERLLLIERS5.0% °

EETESEEARERIERGBHNBERE
A BRREREBTHNSESERLY - HBR
BEE BRBRBRBETEREFENTFEAE
B LA EM T S IER N EB)aesding - 8
BITERBHELE HREREFANE - SFIN
Ko BETEREBRBEE T NFE—E=X
REssliE eI A AR 12,352,718 ' @
b TF09% MW E: FIBLAEARE
1,805.9187C © RILEK0.7% « HIRMEFIE - FEH
BHEEXIMR  BHAK FEHENELRELE

12 2024 FREwRE EREEEEAR QA

INDUSTRY OVERVIEW

The year 2024 marks a critical year for the in-depth implementation of
the “14th Five-Year Plan”. In the first half of the year, driven by the
sustained effects of macroeconomic policies, improvements in external
demand, and the recovery of consumer activities, China’s national
economy continued to improve with steady overall operation. Meanwhile,
market demand showed a steady rise, transformation and upgrading
progressed solidly, and new productive forces were cultivated and
expanded. According to the National Bureau of Statistics of China, the
gross domestic product marked a year-on-year growth of 5.0% in the
first half of the year.

The healthcare sector, as a key cornerstone for ensuring public health and
well-being, has consistently maintained a stable and high-quality
development trend. From the development stage, China’s pharmaceutical
industry as a whole is in a period of replacing old growth drivers with
new ones for the stock structure optimization and innovative
pharmaceutical equipment market expansion, and the size of the
pharmaceutical industry is generally stable with a slowed down growth
rate. Since the beginning of this year, the scale of the pharmaceutical
industry has been generally stable. From January to June 2024, the
operating revenue of the pharmaceutical manufacturing industry
amounted to RMB1,235.27 billion, representing a year-on-year decrease
of 0.9%, with the rate of decline narrowing; the total profit amounted to
RMB180.59 billion, representing a year-on-year increase of 0.7 %,
returning to positive growth. The fundamentals of China’s pharmaceutical
industry featuring resilience, significant potential and ample vitality
remain unchanged.
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Management Discussion and Analysis

INDUSTRY OVERVIEW (Continued)

The “Healthy China” strategy is being fully promoted as evidenced by the
change of focus of the health sector from disease treatment to people’s
health, driving the comprehensive development of the pharmaceutical
and health industry covering prevention, healthcare, therapy and recovery.
With new-generation biotechnologies such as novel antibodies, cell and
gene therapy and synthetic biology becoming increasingly mature,
biomedicine is deeply integrated with new-generation information
technology. This has provided a wide scope for the pharmaceutical
industry to seize the opportunities of a new round of technological
revolution and industrial transformation. The pharmaceutical and
healthcare industry is heading toward high-end, intelligent, and green
development. Innovative drugs have been included in the development of
new quality productivity. Since the beginning of this year, provinces and
municipalities such as Shandong, Hainan, Jiangsu, and Beijing, as well as
cities including Guangzhou, Zhuhai, Haikou, and Wenzhou, have
successively introduced policies in support of innovative drugs. China
continues to support the inheritance and innovation of Traditional
Chinese Medicine (TCM), and various provinces have accelerated the
launch of the Implementation Plan for the Major Projects for the
Revitalization and Development of Traditional Chinese Medicines ( &
BiRFIREANTIEEM S E) ). These policies support the entire
industry chain deployment of leading enterprises in the TCM industry,
facilitating the development of key industry players such as CR Sanjiu, etc.

The efforts to deepen healthcare reform policy focus on promoting the
coordinated development and governance of medical insurance,
healthcare, and pharmaceutical, with the aim to propel the high-quality
development of the healthcare industry. Promoting the capacity of
healthcare and medical services, and implementing the equipment
renewal action, are conducive to the expansion of the pharmaceutical
market and the development of medical devices. Drug approval policies
emphasize the importance of high-level innovation guided by clinical
value, resulting in increased research complexity and higher research and
development (R&D) costs. In line with the quality improvement and
extended coverage of centralized procurement, and by advancing deeper
reform in the medical insurance payment method, the pharmaceuticals
industry is embracing cost reduction, quality and efficiency enhancement,
and innovative transformation and upgrading. Moreover, the launch of
“special anti-corruption campaign in the medical sector” has purified the
industry ecology, which is favorable to the development of leading
enterprises.

13
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BEENWNE DN

Management Discussion and Analysis

TRBR (@)
EERE  BEEXERNANINDIRFEEGEH

TRZAI M - EADZERACIB - BB -
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A ERTEHAR R  SIRERR
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IR ZITENB A MEHERIRTT -

n54
758

EEE S

“TOFEEXFE  ARETHRBEABAER
@)‘cﬂii ERITAIFTSIE - BHRMRE - IR E
ROBESEERRIEN  MRIMEER - &
REEEEINGIE  BICEBMBEERSE

ERRREXBEERRIFEREN KGR
B HRMEEFH E 1 K EFZR
1 BSRBEEEIE - MABEEE EPLE

BREEENIZLENBLRA  ZEHESE
EERE -
SREHR - REBESRSENEEARY 128,597.6

BET REFRAENS /\Eﬁ%1228184§
BT RAT%  c — T _UF EHF o RIB.
BEHEH %&E%JIZK%EEK%%/MBE@H&
=IELE D R A16.5% ~ 79.6% A K% 3.9% °

14 2024 FrhffzkeE EHEEEEFRAA

INDUSTRY OVERVIEW (Continued)

Overall, the pharmaceutical industry is facing complex and significant
changes in its internal and external environments. Factors such as the
intensified aging population, consumption upgrade, technological
advancement, and the comprehensive promotion of the “Healthy China”
strategy are driving continuous expansion of the PRC pharmaceutical
market. However, multiple factors including higher standards for the
review and approval of drug registration, the extended coverage of
centralized procurement with higher quality requirement, fierce
competition in sub-segments, and increased thresholds for innovation
and financing have set extremely high requirements for pharmaceutical
enterprises. Driven by policy, technology and capital, the pharmaceutical
industry will continue to encounter enormous opportunities and
challenges, leading to a notable trend of structural adjustment.
Differentiation and high-quality innovation will be the key elements for
success in this competitive landscape, further promoting integration and
consolidation within the pharmaceutical industry.

GROUP RESULTS

In the first half of 2024, the Group actively engaged with and integrated
into national strategies, adhering to innovation-driven and technology-
enabled approaches. The Group enhanced the digital infrastructure to
stimulate new momentum for high-quality development. The Group
accelerated external expansion, resource integration, and collaboration
with external partners, optimizing the business layout and product
structure. The Group actively explored innovative development models for
the industrial and value chains, implemented lean management practices,
and ensured that synergies permeate through various stages including
research, production, sales, investment, and management. All sectors
collaborated closely to amplify overall value, driving consistent
improvements in the operating performance and core competencies of
the Group, thereby solidly advancing high-quality development.

During the Reporting Period, the Group recorded total revenue of
RMB128,597.6 million, representing an increase of 4.7% compared to
RMB122,818.4 million in the same period last year. In the first half of
2024, the revenue of the Group’s three major business segments, namely
pharmaceutical manufacturing, pharmaceutical distribution, and
pharmaceutical retail, accounted for 16.5%, 79.6% and 3.9% of the
Group's total revenue, respectively.
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GROUP RESULTS (continued)

During the Reporting Period, the Group recorded a gross profit of
RMB20,933.5 million, representing an increase of 5.9% from
RMB19,760.6 million for the first half of 2023. The overall gross profit
margin was 16.3% in the first half of 2024, representing an increase of
0.2 percentage point compared to 16.1% for the first half of 2023. This
was primarily due to the increase in gross profit margin of the
pharmaceutical manufacturing business during the Reporting Period.

During the Reporting Period, the Group recorded a net profit of
RMB5,540.6 million, representing an increase of 10.2% from
RMB5,029.1 million for the first half of 2023. The Group generated a
profit attributable to owners of the Company of RMB2,604.8 million,
representing a decrease of 2.9% compared with that of RMB2,681.7
million for the first half of 2023. Basic earnings per share were RMBO0.41
during the Reporting Period (RMB0.43 in the first half of 2023). In order
to enhance shareholder returns, the Board has resolved to declare an
interim dividend of HK$0.0908 or RMB0.083 per share for the six months
ended 30 June 2024, which is the first time that the Company declared
an interim dividend.
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2 ERUg
SEGMENT REVENUE

Pharmaceutical Manufacturing Business

The pharmaceutical manufacturing business of the Group further
focused on core areas and products. The Group comprehensively
managed the supply chain entire value chain of TCM and chemical
drugs, advanced in strategic emerging fields, systematically
enhanced its competitive advantages of the industrial chain, and
optimized the product portfolio. The Group innovated the research
and development system, engaged deeply in intelligent
manufacturing, and promoted industrial transformation and
upgrading. The Group established advantages in product quality
and cost, enhanced brand value, and innovated multi-model
integrated marketing strategies to improve the Group’s channel
control, brand influence, and market dominance.

During the Reporting Period, the Group’s pharmaceutical
manufacturing business generated segment revenue of
RMB23,793.2 million, representing a steady increase of 5.8% year-
on-year. TCM, chemical drug, and biopharmaceutical drug business
segments, recorded the increase in revenue. The gross profit margin
of the pharmaceutical business was 60.1%, representing an
increase of 1.2 percentage points compared with the same period
last year. This improvement was mainly attributable to the
optimization of product structures, technological advancements,
and enhanced production efficiency.
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Management Discussion and Analysis

GROUP RESULTS (Continued)

Pharmaceutical Manufacturing Business (Continued)

The Group owns comprehensive portfolio of pharmaceutical
products covering a wide range of therapeutic areas, including
chemical drugs, biopharmaceutical drugs, TCM and nutraceuticals.
These fully cover all major therapeutic and disease areas that offer
significant potential for business growth, such as cardiovascular and
cerebrovascular diseases, alimentary tract, endocrine diseases,
respiratory diseases, orthopedics, nephrology, rheumatology and
immunology, medical nutrition, pediatrics, genitourinary system,
dermatological diseases, blood products, therapeutic infusions,
antitumor drugs, medicine for cough and cold, and anti-infection
drugs. As at the end of the Reporting Period, the Group
manufactured a total of 792 products, of which 430 were included
in the National Reimbursement Drug List and 203 were included in
the National Essential Drug List. All of the Group’s pharmaceutical
manufacturing subsidiaries have established professional sales and
marketing teams that cover over 100,000 medical institutions.

—EBEomE —E-=fF

F¥F E¥F [3] bk 38 28

REaEiRER Sales revenue from pharmaceutical In the In the Period-
HRIE D HERA manufacturing business by product first half first half  over-period
(ARWBEETR) categories (RMB million) of 2024 of 2023 growth
GaF - TCM 11,968.7 10,682.4 12.0%
H o FEREH % of which: Over-the-counter (OTC) drugs 9,472.0 8,013.5 18.2%
e T % Prescription drugs 2,496.7 2,668.9 -6.5%

i(-%-1 Chemical drugs 9,497.4 9,364.6 1.4%
Hefr o T EE of which: OTC drugs 2,620.7 2,583.5 1.4%
VoW Prescription drugs 6,192.3 6,031.2 2.7%

R¥ 2 APls 684.4 749.9 -8.7%

==Xk Biopharmaceutical drugs 1,134.9 1,122.5 1.1%
EERERREM Nutraceuticals and others 1,192.2 1,329.2 -10.3%
a5t Total 23,793.2 22,498.7 5.8%
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GROUP RESULTS (continued)

1.

Pharmaceutical Manufacturing Business (Continued)

In terms of product categories, the revenue from the TCM business
of the pharmaceutical manufacturing business segment of the
Group was RMB11,968.7 million during the Reporting Period,
representing a year-on-year increase of 12.0%, of which revenue
from the TCM OTC drug business increased by 18.2% year-on-year,
with significant growth in revenue from the cold and
gastroenterology areas, and the E-Jiao series products; while
revenue from the TCM prescription drug business decreased by
6.5% year-on-year, with decline in the revenue from the
cardiovascular and cerebrovascular products. The chemical drug
business recorded revenue of RMB9,497.4 million, representing a
year-on-year growth of 1.4%, of which revenue from the chemical
OTC drug business increased by 1.4% year-on-year; revenue from
the chemical prescription drug business increased by 2.7% year-on-
year, primarily due to revenue growth in the large volume
parenteral business and cardiovascular and cerebrovascular area;
and revenue from API business decreased by 8.7% year-on-year,
affected by the decline in revenue from the export business of API.
During the Reporting Period, the biopharmaceutical drug business
achieved revenue of RMB1,134.9 million, representing a growth of
1.1% as compared to the same period last year, primarily driven by
the increased revenue from the sales of blood products and
gastrointestinal area. The revenue from nutraceuticals and other
business recorded revenue of RMB1,192.2 million, representing a
decrease of 10.3% as compared to the same period last year, with
decline in the revenue from the healthcare products for
postoperative recovery and vitamin and mineral healthcare
products. During the Reporting Period, the Group’s revenue in the
field of consumer healthcare (CHC) amounted to RMB12.79 billion,
representing a year-on-year increase of 13%, which further
consolidated its leading position and competitive advantage in the
industry. Four products of the Group’s pharmaceutical business
appeared in the list of the top 10 best-selling brands of Chinese
patent medicine in urban pharmacies in China for the year 2023,
namely “E-Jiao”, “Ganmaoling Granules”, “Jianwei Xiaoshi
Tablets” and “Compound E-Jiao Syrup”.
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Management Discussion and Analysis

GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

The Group continuously unleashes its brand potential to enhance its
brand influence. During the Reporting Period, the Group ranked
top 50 in the “2024 Brand Value List of Chinese Listed Companies”
with a brand value of RMB97.006 billion and ranked top 55 in its
Vitality List. CR Sanjiu under the Group was listed in the Top 100 of
Greater Bay Area. During the Reporting Period, the Group officially
launched the new brand “777" which will kick off with the
Xuesaitong oral products, gradually expand its product lines in
health management, disease prevention, serious treatment and
post-illness rehabilitation and other aspects, so as to drive Yunnan
local medicinal herbs to go abroad and promote the international
spread of TCM culture. The Group’s “Dong-E-E-Jiao”,
“Jiangzhong”, and “Yuting” brands were listed among the “2024
China’s 500 Most Valuable Brands” released by the World Brand
Lab, and ranked 5th, 6th and 11th in the pharmaceutical industry,
improving the Group’s brand values by approximately RMB10.8
billion in aggregate.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Implementing the construction of industrial chain and value
chain to consolidate industrial advantages and improve
resilience

The Group continued to promote the high-quality development of
the TCM industrial chain, actively practicing the national strategies
with a focus on medicinal materials standardization and intelligent
manufacturing transformation, so as to consolidate the ability to
build the entire TCM industry chain, and implement the strategy of
cost advantage in the integrated industrial chain. The Group built a
resource control system for medicinal materials in the upstream of
the industrial chain, continuously expanded planting varieties and
planting areas, carried out breeding of authentic medicinal herbs,
safeguarded the quality of medicinal materials from the source, and
reduced procurement costs. In the middle of the industrial chain,
the Group accelerated the deployment of fresh-processing bases,
continued to carry out research on national standards, accelerated
innovative research and transformation of the results of TCM, and
set yield targets for core varieties to reduce production losses. In the
downstream, the Group practiced hierarchical management of its
products, proactively responded to centralized procurement to
ensure stable supply, and continued to improve its marketing
efficiency to reduce the cost of sales. During the Reporting Period,
the Group continued to promote the construction of the TCM
industry chain ecosystem and build a jointly constructed, shared and
win-win industry chain ecosystem by hosting the “TCM Industry
Chain Action and Salon for High-Quality Development of TCM
Industry”, the annual meeting of the Industrialization Cooperation
Center of Hunan-Jiangxi-Guangdong-Hong Kong-Macau TCM
Industry Chain Co-development Alliance, and the SCO Sub-Forum
on Traditional Medicine. Capitalizing on the “alliance for high-
quality development of the TCM industry chain” and “expert
committee”, the Group also endeavored to strengthen brand
building and build a new ecology for industrial development.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Implementing the construction of industrial chain and value
chain to consolidate industrial advantages and improve
resilience (Continued)

The Group continued to strengthen the comprehensive advantages
of its chemical drug business and sorted out low-cost control points
along the entire value chain of research, production and marketing.
During the Reporting Period, the Group implemented a low-cost
strategy and promoted cost reduction and efficiency improvement
across the value chain by equipment transformation and efficiency
improvement, raw material process optimization, lean operation
management and other measures. The Group also continued to
optimize the layout, expand production capacity, and improve the
efficiency of production and operation. The new solid reagent
workshop in Shandong, as well as the new peritoneal dialysis
production line in Huai'an have been completed. In the face of
volume procurement and fast changing market after the deepening
of industry reform, we should deepen the transformation of
marketing mode and expand omni-channel marketing.

In response to the national biosafety strategy and upholding its
strategic goal in the field of blood products, the Group continued
to expand and take the lead in this field, and strengthened the
layout of strategic emerging industries. In terms of blood product
business, the Group endeavored to tap the potential capacity of
plasma stations to ensure double-digit annual growth in plasma
extraction; reserved talents and built a standardized management
system for plasma station construction to ensure the compliant
operation and rapid growth of new plasma stations. Relying on
synthetic biotechnology, the Group has steadily promoted the
construction of a three-tier industrial system for synthetic biology.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals

The Group regards R&D innovation as important driving force for
long-term growth and has been consistently enhancing its R&D
capabilities. During the Reporting Period, the total R&D expenditure
was approximately RMB1,095.0 million, representing an increase of
4.9% year-on-year. Guided by national policies, the Group has
strengthened its core competitiveness in R&D activities by following
industry technology trends and market demands. This has been
achieved through ways such as independent R&D, investment,
mergers and acquisitions, and external cooperation. The Group has
placed particular emphasis on the R&D of medicines for various
systems including cardiovascular, respiratory, oncology, alimentary
tract and metabolism, central nervous system, immune system, anti-
infection, hematology, and genitourinary system. During the
Reporting Period, the Group classified the R&D pipeline and
dynamically carried out optimization. By concentrating on its
advantageous resources and focusing on its core areas, the Group
enhanced its R&D efficiency and the quality of its pipeline. As at the
end of the Reporting Period, the Group had over 350 ongoing R&D
projects for new products, including nearly 100 new drug projects.

As at the end of the Reporting Period, the Group had one state key
laboratory, five national engineering research centers, one national
industrial innovation center, three national enterprise technology
centers, as well as over 70 provincial and municipal R&D platforms
and a post-doctoral research workstation.

The Group has accelerated innovative transformation with a focus
on high-growth and high-potential areas. It also advanced the
development of innovative R&D platforms for TCM, chemical drugs,
and biological drugs.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals
(Continued)

Relying on national research platforms such as the state key
laboratory and the national engineering research center, the TCM
innovative R&D platform continues to strengthen the research on
innovative Chinese medicines, classic Chinese medicine
prescriptions, Chinese medicinal granular standards, and Chinese
materia medica resources. During the Reporting Period, the Group
made significant progress in a number of innovative Chinese
medicines. KYAZ01-2011-020, the Class 1 TCM innovative drug for
ischemic stroke, is currently in the Phase Il clinical study stage;
another Class 1 TCM innovative drug for improving kidney
condition and strengthening yang, cooling blood and removing
blood stasis, and relieving restlessness, is currently in the Phase II
clinical study stage; an improved new TCM treatment for cancer-
related fatigue has obtained the Phase Il clinical trial approval, and
the relevant research results have received the “Special Merit
Awards” of the 2024 American Society of Clinical Oncology.

The chemical innovative drug R&D platform focuses on oncology,
anti-infection, autoimmune and other major diseases. It integrates
target discovery, AIDD/CADD (Al-Driven Drug Design/Computer-
Aided Drug Design), compound synthesis, drug screening and
optimization, CMC (Chemistry, Manufacturing and Controls), and
clinical studies. Currently, the primary oncology research projects
are progressing smoothly. During the Reporting Period, the Group
made significant progress in a number of chemical innovative drug
projects. NIP046 is designed to treat a variety of autoimmune
diseases, and ranks at the forefront of research and development
progress within its class in China. The Phase Il clinical trial of the
drug for the treatment of chronic spontaneous urticarial has been
approved. NIP142, which is used to treat mutant non-small cell lung
cancer, is currently under Phase | clinical studies. Besides, the Phase
| clinical studies of a Class 1 innovative drug targeting the isocitrate
dehydrogenase-1 (IDH1) gene mutation are underway. An improved
new drug project of semaglutide injection has obtained clinical trial
approval for blood glucose control in adults with type 2 diabetes;
and the clinical trial of KPC-149 Oral Solution for familial
Mediterranean fever has also been approved.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals
(Continued)

The bio-innovative drug platform is mainly dedicated to drug design
and molecular construction of monoclonal antibodies, bispecific
antibodies, nano-antibodies and peptide drugs empowered by Al
technology, and development of CMC using yeast-based
technology, for exploring the competitive advantage of product
differentiation. In addition, the Group has expanded its business
presence in synthetic biology by establishing enzyme engineering
laboratories and developing synthetic biology industrial bases. By
focusing on the development of industrial enzymes through
synthetic biotechnology, the traditional chemical synthesis of APIs
will be superseded to improve production efficiency and reduce
production costs. The Group continues to enhance its deployment
of original biological drugs, improved new drugs and blood
products. As at the end of the Reporting Period, the Group had 27
biological drug projects under development, 16 of which were new
biological drugs focusing on antitumor, immunity, and other
therapeutic areas. The research of Ruitongli for treating the new
indication of acute stroke has applied for new drug approval and
been accepted by the National Medical Products Administration
(“NMPA"). The Phase Ill clinical trial result has been published in
The New England Journal of Medicine (IF: 158.5), an international
core journal. Its treatment for the new indication of acute
pulmonary embolism has entered Phase Il clinical trial and
progressed well. A Class 1 biologic new drug for the treatment of
anemia has finished Phase Il clinical report. The Group further
increased the R&D investment in blood products to optimize the
pipeline layout. The intravenous immunoglobulin (10%) has applied
for new drug approval and been accepted by the NMPA. Moreover,
the Phase Il clinical project of C1 Esterase Inhibitors has completed
the enrollment of first subject.
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Management Discussion and Analysis

GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals
(Continued)

The Group continuously increased its investment in R&D for leading
businesses, developed business incubation platforms, accelerated
the commercialization of R&D achievements, and improved the
efficiency of industrialization. These efforts further consolidated and
enhanced its core competitive advantages. The Group deeply
engaged in the TCM all-process development system and
accumulated its R&D capability in TCM. At present, the Group has
over 40 TCM classic formulas in the pipeline, mainly focusing on
areas of respiratory, gastroenterology, gynecology, pediatrics, and
orthopedics. During the Reporting Period, two classic formulas,
namely Linggui Zhugan Decoction Granule and Wenjing Decoction
Granule, have been approved. During the Reporting Period, the
chemical drugs business obtained drug registration approvals from
NMPA for 17 chemical drug products. These products include
Glipizide extended-release tablets, Apixaban tablets, Levetiracetam
XR Tablet, Sodium Valproate concentrated solution for injection,
Lidocaine Hydrochloride injection (BFS), Roxatidine Acetate
Hydrochloride for injection, Terbinafine Hydrochloride spray,
Sodium Hyaluronate eye drops. This has further enriched the
product portfolio in the treatment of hypertension, anti-infection,
digestive tract, and other areas. Five products, including Clozapine
Orally Disintegrating Tablets, Ganciclovir for Injection, Isoniazid
Tablets, Peritoneal Dialysis Solutions (lactate) series products and
Piracetam Injection, passed the consistency evaluation of the quality
and efficacy of generic drugs. The Group participated in a project
led by the Chinese Medicine Research Institute of China Academy
of Chinese Medical Science, namely the Construction and
Demonstrating Application of the Theory and Technology System of
Ecological Planting of Chinese Medicinal Materials, with Wild
Chrysanthemum, the raw material of Ganmaoling, as subject. In
respond to issues that traditional Chinese medicine agriculture
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals
(Continued)

might encounter while imitating chemical agriculture model, such
as soil deterioration, runaway of plant diseases and insect pests, the
Group built up a series of ecological planting methods and technical
systems for Wild Chrysanthemum under the “Herb-Wheat Shifting”
model. Through such industry-leading and innovative achievements,
the quality and safety of raw herbal materials of products should be
effectively protected; the sustainable development of ecological
environment of TCM agriculture should be promoted; and
satisfactory ecological effectiveness, economic effectiveness and
social effectiveness should be achieved. The Group also participated
in another project, namely the Innovation and Application of Key
Technologies for Mining and Industrialization of Fine Lactic Acid
Bacteria Germplasm Resources. A batch of lactic acid bacteria with
excellent features was explored, among which, Lactobacillus
Plantarum P9 originated from the naturally fermented acidic-gruel
in Bayannur, Inner Mongolia, possessed sound nature of security
and survivability in gastrointestinal tract. Two abovementioned
projects were awarded with the second prize of the 2023 National
Award for Science and Technology Progress.

The Group proactively expanded external innovation and
cooperation and established a mechanism for business development
synergy. The Group is dedicated to promoting strategic cooperation
with national innovative institutions, such as National Medical
Center in the field of innovative medical projects and technologies
and has made smooth progress in this regard. At the same time,
the Group actively explores new collaborations with scientific
research universities and external R&D institutions. While acquiring
projects and technologies, the Group accesses to top external
experts, which allows it to diversify and optimize innovative R&D
pipelines, thereby empowering high-quality development. During
the Reporting Period, the Group enhanced the partnership with
Hong Kong Baptist University, concentrating on scientific research,



EEEE 5

BB ()

ZERZTILE BHREBRILE
(&)

BEERZEMAEIE —SNF—A%
EFERNAEEMESIEERRRE: =F
ZOF-R BITHPEHEASEELM
HZHRRPEAG EEENEHELEE
Bz BasdE chtlERERE
BRAER - NRIERSE - MEATRR
ErHARAE ZE=F A &M
BLRPI KBRS R mink - BHEgHs
BT R ER(E - BB RAERIE 7 |
BERRAIE THEN KFLEEF
BT WMEMA - BEERERARE
BEXE FMEBEGERKZERFE
CE/EYIE SN EH(E/\%AW&IﬁTﬁ
LR EXLEBARAAGIE =%
ZHESNARBNEREHREERE ]
BT RE - AR KE(TFT - REE
FABRIEME R HEBSEIN
Rk By DR R E G - R
REFUREMEBKEFTNSEEEHRE -
HEESFRERAEN THRREIFTA
B REEAL, o

BEREFNWR DN

Management Discussion and Analysis

GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals
(Continued)

addressing key technical challenges, and advancing innovation in
drug R&D and application. In January 2024, the Group entered into
a strategic cooperation framework agreement on innovative R&D of
Chinese medicines. In February 2024, the Group entered into a
strategic agreement with Jiangxi University of Chinese Medicine for
the joint establishment of the national key laboratory dedicated to
the R&D of modern Chinese medicine formulations based on classic
formulas. This agreement aims to comprehensively advance
cooperation in fulfilling the construction tasks of the national key
laboratory with high quality, enhancing project collaboration, and
strengthening talent exchange. Additionally, in June 2023, the
Group entered into a joint application agreement with the
University of Macau for ongoing collaboration in the R&D,
internationalization, and international standard-setting of classic
formulas. During the Reporting Period, the Group completed a
study on the quality standards of Cyperus Rotundus and Radix
Pseudostellariae, which were subsequently accepted by the
Pharmaceutical Code Committee of Germany. The Group initiated
in-depth cooperation with Shenyang Pharmaceutical University,
focusing on the design of innovative compound series, synthesis of
target compounds, research on process optimization, and
industrialization efforts. In June 2024, the Group established the
joint laboratory for drug R&D to further these collaborative
endeavors. The Group has also entered into strategic cooperation
agreements with Jiangnan University, the Dalian Institute of
Chemical Physics of the Chinese Academy of Sciences, and Ocean
University of China. These agreements are designed to facilitate the
establishment of joint innovation centres/research institutes, with
the objective of driving the high-quality development of the TCM
industry chain, the field of health and wellness, and other business
areas as well as promoting technological innovations and the
transformation of research outcomes through a deeply integrated
model of industry, academia, and research.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Building a multi-level and diversified layout, and making
synchronous progress in short, medium and long-term goals
(Continued)

During the Reporting Period, a number of projects under
development that were licensed-in by the Group progressed
smoothly. QBH-196, a new Class 1 small-molecule targeted
oncology drug introduced from Shenyang Pharmaceutical University
in 2019, was in Phase I clinical trial. ONC201, an innovative drug
for brain glioma under a licensing cooperation with Oncoceutics,
Inc. in 2020, received a notice of approval for clinical trials of drugs
issued by the NMPA in July 2023, and the Phase | clinical trial
progressed smoothly. The Class 2 innovative drug in the field of
reproductive health introduced in December 2022 completed the
Phase | clinical trial. Fascin protein inhibitor DCO5FO1, an innovative
oncology drug introduced from the U.S. company Novita in 2021,
progressed smoothly in domestic clinical trials and was in Phase |I
clinical trials.

Broadening and deepening digitalization scenarios,
cementing the foundation of new productivity

The Group actively improves the digital capabilities of all aspects of
production, continuously deepens and expands digitalization
scenarios, accelerates the digital transformation of the industry,
cements the foundation of new productivity, and promotes high-
quality development of the enterprise.
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Management Discussion and Analysis

GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Broadening and deepening digitalization scenarios,
cementing the foundation of new productivity (Continued)

During the Reporting Period, the data management and application
capabilities reached a new level. The Group upgraded the traditional
pharmaceutical manufacturing system and accelerated the digital
transformation of pharmaceutical manufacturing and the process of
modernisation of TCM by applying technologies such as 5G,
blockchain, digital incubation, cloud computing, Al and intelligent
production equipment; and the Group constructed a data standard
system and a control system based on master data, which further
diversified the digitalization of the production and operation
analyses and effectively enhanced the efficiency and digitization of
the business operations. The Group proactively benchmarked
against the world’s top-notch and built industrial 10T platforms
featuring pharmaceuticals, realising industrial data collection with
standardised agreements, languages and models across multiple
factories. During the Reporting Period, the Group’s first business
management system for cloud-based intelligent plasma stations in
the industry was running steadily after rolling out for the all plasma
stations, and the plasma identification system based on IoT was
launched online and running in the business scenarios of the plasma
stations side and the factory side, which fully empowered the safety
management of raw material plasma and enhanced its efficiency.

During the Reporting Period, CR Sanjiu, a member of the Group,
was selected as an “Intelligent Manufacturing Model Enterprise” by
the Ministry of Industry and Information Technology and was
awarded the “Certificate for the Assessment of the Management
System for the Integration of the Two Systems”; CR Jiangzhong
became the first enterprise in the domestic pharmaceutical industry
to obtain three-star digital transformation maturity rating, and also
received third-level certification of DCMM data management
capability maturity with Dong-E-E-Jiao respectively.
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GROUP RESULTS (continued)

Pharmaceutical Manufacturing Business (Continued)

Broadening and deepening digitalization scenarios,
cementing the foundation of new productivity (Continued)

In addition, the Group stepped up the digital transformation of
brand promotion and marketing, actively explored multi-marketing
models, strengthened the digital capabilities of academic marketing,
integrated C-terminal consumer data, and realised the effective
accumulation and application of consumer data. Leveraging on Al
technology, the Group implemented precision marketing to
enhance service quality and user experience, and made full use of
e-commerce platforms and self-built online applications to
continuously expand its online business and consolidate its market
share. During the Reporting Period, the online sales performance of
the Pharmaceuticals Segment was remarkable, with the sales
revenue of the online business increasing by nearly 30% as
compared with the same period last year. During the “618”
campaign, the Group’s brands in various products categories, such
as medicines for colds and coughs, respiratory/analgesic, liver and
gallbladder medicines, haemorrhoids medicines, paediatrics, and
medicines to replenish vital energy and nourish the blood, ranked
No. 1 in terms of sales in a number of mainstream online platforms.

Pharmaceutical Distribution Business

In terms of the pharmaceutical distribution business, the Group
continued to optimize its network layout and business structure,
enhance its full supply chain management and service capabilities,
and promote the development of the entire industrial chain of
specialized medical device business to support emerging businesses.
The Group also empowered its business development, service
innovation, and management improvement with digitalization,
while continuously strengthening the development of integrated
and intelligent logistics.



EEEE 5
2. BESHEK®)

WMERKN AEBBEESHEEBEERS Y
W ARK105804BE T ALiER
49% ° DIHEBENEB59% RLEF
EIEAA% 0.2 8 B D2 o

REBZERNZERERE - IRINEZRE
E—SIRPEMR  BIRGBEENT
BN - MEBA - AEERRE D HDE]
ERRER BERBEEEBRETS - M
MEMEBER NAME RSN WA
EEFERBEPHNEHEWRARLIERDY
13% « R|EHR - AEBBED HPR
EEZEE2E28EE0  REHEBB2
BR APEE-  ZABRBA -8R
AEEEFRBEPOINER -

7 B R
SEGMENT REVENUE

BEREFNWR DN
Management Discussion and Analysis

GROUP RESULTS (continued)

2.

Pharmaceutical Distribution Business (Continued)

During the Reporting Period, the Group’s pharmaceutical
distribution business recorded a segment revenue of RMB105,882.4
million, representing a year-on-year increase of 4.9%. The gross
profit margin of the distribution business was 5.9%, representing a
slight decrease of 0.2 percentage point as compared with the same
period of last year.

The Group implemented a regional development strategy by
accelerating extended development to further expand the network
layout, enhance terminal coverage, and increase market shares.
During the Reporting Period, following the hierarchical diagnosis
policy, the Group proactively developed the primary medical
market. By strengthening the allocation of product resources to
primary levels and diversifying its service capabilities, the Group
recorded a year-on-year increase of approximately 13% in sales
revenue from primary medical institutions. As at the end of the
Reporting Period, the Group’s pharmaceutical distribution network
has covered 28 provinces across the country, serving more than
210,000 clients, including over 10,000 secondary and tertiary
hospitals, and around 90,000 primary medical institutions.

2 EBEF
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GROUP RESULTS (continued)

2.

Pharmaceutical Distribution Business (Continued)

The Group established a product committee and developed a
unified BD system to continuously enhance the integration of drug
procurement, marketing, and supply chain management
nationwide. From various dimensions, including market access, in-
depth marketing, omni-pipeline coverage, innovative payment and
digital patient management platform construction, the Group
coordinated and improved its ability to obtain upstream resources.
The Group has strengthened the in-depth strategic cooperation
with pharmaceutical companies such as Roche, AstraZeneca,
Hengrui and Betta. During the Reporting Period, the Group
facilitated the introduction of high-quality products and introduced
35 innovative drug products that were newly approved for
marketing and commercialization during the year. Besides, the
Group conducted integrated negotiations for centralized
procurement, and in the ninth round of centralized procurement,
the average product acquisition rate was 62% and 52 provincial
exclusive products were secured. By strengthening unified planning
and overall negotiation of product lines in the in-hospital and out-
of-hospital markets, the Group operated 104 in-depth marketing
specifications and provided diversified solutions for more than 60
upstream pharmaceutical companies such as AstraZeneca, Squibb
and Viatris. Furthermore, the Group signed a contract with SOBI in
Sweden in relation to the commercialization rights, including the
general distribution rights for imports, of two products for
treatment of rare diseases in Chinese Mainland. By fully taking
advantage of the “multi-port, one-stop” international supply chain
service system in Guangzhou, Beijing, Shanghai, Chengdu,
Chonggqing and other cities and based on the commercialization
demands of multinational pharmaceutical companies, the Group
continued to press ahead with the innovative practices for pilot
demonstration zones such as Hong Kong and Macao Medicine and
Equipment Connect and Bo’ao Lecheng, comprehensively provided
full-life-cycle services including pre-market cooperation, import and
export services, national distribution, and innovative value-added
services, and continued to obtain distribution rights for imported
products. In the first half of 2024, the Group introduced four
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GROUP RESULTS (continued)

2.

Pharmaceutical Distribution Business (Continued)

imported products, successfully introduced a number of overseas
innovative medical devices in Ruijin Hospital, Hainan, simultaneously
promoted the use and preliminary trial of overseas innovative
medical devices for urgent clinical needs in designated medical
institutions in the Greater Bay Area, and completed the customs
clearance of the first batch of cardiac pacers imported through the
Hong Kong and Macao Medicine and Equipment Connect in China.
During the Reporting Period, the Group accelerated the incubation
and expansion of emerging commercial businesses. Leveraging the
acquisition of Guangdong Fuda Pharmaceutical Co., Ltd. (JEER#E X
2s % A [R A 7)) by CR Pharmaceutical Commercial, the Group
diversified its blood product resources and expanded its blood
product distribution business. Meanwhile, the Group accelerated
the layout of the distribution business in the field of animal
healthcare. The Group successively acquired the national general
agency for pet DR, CT, HIFU and intelligent wearable ECG monitor
products of Vertu Ltd., Shenzhen and other manufacturers, and
obtained HISUN's general distribution rights in Southern China.

The Group continued to advance the professional progress of
medical devices and comprehensively expanded the business across
the entire value chain. It is committed to strengthening
professionalism and integrated operational management to develop
and optimize business in a sustainable way. Specifically, the Group
has established 43 independent medical device companies and
developed business relationships with approximately 30,000
downstream hospitals. During the Reporting Period, the medical
device business recorded revenue of approximately RMB16.66
billion, representing a year-on-year growth of 3%. The Group
actively pursued product introductions in the medical device sector.
During the Reporting Period, the Group introduced seven products
as a general distributor/agency. The Group continuously
strengthened its specialized capabilities in orthopedics,
interventional supplies, and IVD diagnostic reagents, accelerating
extensive development to optimize the business layout in specialist
areas. In the orthopedics sector, the Group has set up a nationwide
supply chain and service-integrated platform. It has established over
100 orthopedic sub-warehouses across provinces and built a smart
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GROUP RESULTS (continued)

2.

Pharmaceutical Distribution Business (Continued)

orthopedics operation platform for China Resources medical devices
to further enhance its intelligent professional service capabilities.
Additionally, the Group proactively extended its business to the
upstream of the industrial chain in the IVD field. It built a production
base for IVD and basic consumables, and established Shenzhen
Runming Biotechnology Co., Ltd. At the same time, the Group
endeavored to enhance the technological research and
development capabilities of medical devices. It set up a joint in vitro
diagnostic laboratory and a synthetic biomaterials laboratory to
focus on the development of key raw materials. Furthermore, the
Group continued to enhance the lean management capability of in-
hospital logistics for its medical device business. During the
Reporting Period, the Group secured nine new terminal innovative
service projects, with three projects utilizing the proprietary
software systems, to further improve service efficiency and customer
experience.

In response to the trend of channel expansion and prescription
outflow, the Group offered prescription platform services to
hospitals, and processed prescription outflow business with the
total transaction amount of over RMB3 billion from major internet
hospital platforms during the year. The Group also obtained the
first Category 3 license for an integrated internet hospital of
traditional Chinese and western medicine in Beijing. Its own internet
medical platform, Beijing Run Xiaoyi (E/]\%) Internet Hospital, built
with the support of Beijing Jiangong Hospital, has been officially
launched, marking a breakthrough in the development of digital
medical business with a number of doctors have been stationed in
multi-site practices. The Group developed online platform, and
actively processed a diverse range of online transactions, including
B2B, B2C, medical insurance/commercial insurance payments,
internet hospital services, and prescription fulfillment. During the
Reporting Period, the B2B online platform “CR Pharma e-Store (/&
BEpaH)” and “Runyao Available (FEE23E)” recorded 2.16 million
orders with a total transaction amount of approximately RMB13.2
billion. Furthermore, the Group comprehensively promoted
innovative value-added services for medical customers. By
integrating the upstream and downstream segments of the
industrial chain through digital means, the Group strives to offer
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Management Discussion and Analysis

GROUP RESULTS (continued)

2.

Pharmaceutical Distribution Business (Continued)

comprehensive supply chain solutions and reshape the value of
traditional medical channels. At present, the Group has signed
letters of intent on cooperation in more than 120 Centers of
Excellence (COEs) with over 70 medical institutions nationwide.
These partnerships allow the Group to accurately access medical
and patient resources, creating valuable data assets and extending
the service model to customers. The Group operated three lung
cancer COEs, one of which completed a joint application for a
national project. Moreover, the Group implemented the “Digital
Therapy Project” in Jiangsu, Shandong and Henan, and established
a look-through digital customer relationship management (CRM)
platform to optimize service capabilities, enhance customer loyalty,
and effectively explore the sales potential of high-quality customers.
The Group also established a “digital business operation
management platform” that deeply integrated the key aspects of
digital development and business management. This platform
enabled the connection of multiple systems, such as customer
classification, credit funds, and supply chain management,
effectively managed and reduced long-aging accounts receivable in
a targeted manner, and reasonably controlled the payment
schedule through an intelligent payment management platform,
improving the operating cash flow. Meanwhile, “Runyao loT (ER
Es)”, an intelligent logistics management tool, was launched in a
number of regions, which effectively prevented risks while
enhancing management quality and efficiency.

At the same time, the Group continued to advance the
establishment of a professional logistics system, reinforce
standardized operational control, and coordinate the consolidation
of warehouse resources, with an aim to continually enhance the
Group’s logistics capacity and efficiency. During the Reporting
Period, significant progress was achieved in the development of
major logistics centres in Beijing, Guangzhou, Changsha, and other
locations. As at the end of the Reporting Period, the Group's
distribution business operated more than 220 logistics centres.
These centres are equipped for storing and distributing
temperature-controlled drugs nationwide, enabling the Group to
offer end-to-end management of the vaccines, blood products, and
other items that necessitate precise temperature control.
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GROUP RESULTS (continued)

3.

Pharmaceutical Retail Business

In terms of the pharmaceutical retail business, the Group has
consistently strengthened the development of specialized
pharmacies, refined business categories, improved operational
quality and service capabilities, and continually promoted the
seamless integration of online and offline operations to establish a
competitive edge in the retail sector through specialization,
standardization, and digitalization.

During the Reporting Period, the Group’s pharmaceutical retail
business recorded revenue of RMB4,949.4 million, representing a
year-on-year increase of 9.3%, primarily due to the rapid growth in
revenue from the Direct To Patient (“DTP"”) business. During the
Reporting Period, the DTP business of the Group achieved revenue
of approximately RMB3.29 billion, representing a year-on-year
growth of approximately 19%. The gross profit margin of the retail
business was 6.5%, representing a decrease of 1.4 percentage
points as compared to the same period of last year, primarily due to
the increased proportion of revenue from the DTP business with
lower gross margin. As of the end of the Reporting Period, the
Group operated a total of 760 self-owned retail pharmacies,
including 275 DTP professional pharmacies in total (including 162
“dual-channel” pharmacies).

2 EBEF
SEGMENT GROSS PROFIT
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Management Discussion and Analysis

GROUP RESULTS (continued)

3.

Pharmaceutical Retail Business (Continued)

The Group continued to strengthen the construction of high-quality
DTP specialty pharmacies and established a differentiated
competitive advantage in its retail business. The Group ranked
second in the “2022-2023 Top 10 DTP Enterprises” of CPEO and
held 54 positions in the “2022-2023 Top 100 Standalone
Pharmacies (Professional Pharmacies) in China”. Meanwhile, the
Group launched the “Excellent Runyao (£ EM)” in-depth
training program for pharmacists and shop managers in the Group's
professional pharmacies in cooperation with upstream
manufacturers. The aim is to systematically enhance the
competitiveness of professionalism. During the Reporting Period,
the Group focused on uniformly negotiating for forward-looking
and innovative products, with six new innovative products being
introduced.

With the acceleration of outpatient treatment in pharmacies, there
has been a rapid increase in prescription outflows and
concentration in the industry. This trend has led to higher
requirement for pharmaceutical service management capabilities in
pharmacies. The Group has consistently enhanced its professional
service capability and drug supply system, aiming for integrated,
standardized, and regulated operation and management of
pharmacies. Efforts have also been made to facilitate the acquisition
of “dual-channel” and “outpatient coordination” qualifications for
pharmacies in order to actively accommodate the growing outflow
of prescriptions. Besides, the Group developed new service models
by providing “Teck Soon Hong” patient management services for
BeiGene to obtain value-added service fees, and offering pharmacy
services for patients of Shenyang Xinggi Meioupin® (0.01%
atropine sulfate eye drops) in its own retail pharmacies to enjoy
exclusive additional compensation.
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GROUP RESULTS (continued)

3.

Pharmaceutical Retail Business (Continued)

During the Reporting Period, the Group continued to make efforts
in building a “pharmacy services + Internet” service ecosystem
based on “Run Care (HEEE)", its pharmacy service platform with
independent intellectual property rights, to promote the
transformation and upgrading of pharmacy services. The Group also
strived to bolster patient management and follow-up services, and
establish seamless coordination between upstream and downstream
sectors, offering professional pharmacy services and management
to both patients and manufacturers. As at the end of the Reporting
Period, 136 professional pharmacies in 12 regions had conducted
digital operations to provide patients with digital management of
the whole course of disease.

Furthermore, the Group has been proactively handling commercial
insurance payments and collaborating with Yibao Technology
(Shanghai) Co., Ltd. (BREH(EE)BR 2 F]) to introduce
universal outpatient insurance in provinces such as Hunan and
Shandong, so as to facilitate medication services for the insured,
and provide product access services for manufacturers.

The Group promoted the digital transformation of its retail business
and established an online and offline integrated business model.
The Group had been actively constructing new 020 (online-to-
offline) and B2C (business-to-consumer) retail operation platforms,
and launched the online private domain platform “Runyao Youxuan
(ERE{E3#)" to acquire and operate private domain traffic, with the
number of customers reaching nearly 80,000 as at the end of the
Reporting Period, resulting in a significant year-on-year increase in
sales during the period. The Group has also established a centralized
pharmacy CRM system to optimize the centralized management of
members across all channels, leveraging digitalization to strengthen
customer loyalty. At present, the number of members has reached
nearly 3 million.
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Management Discussion and Analysis

GROUP RESULTS (continued)

3.

Pharmaceutical Retail Business (Continued)

Promoting green and low-carbon development to build a new
social green culture

With the concept of green and low-carbon development, the Group
actively fulfilled its corporate social responsibility through energy-
saving and carbon-reducing actions and continued to improve its
environmental protection and environmental governance
capabilities. By accelerating the construction of energy-saving and
environmentally-friendly projects and the applying new
technologies, it continued to enhance the efficiency of energy
utilization and improved its competitive advantage in sustainable
development. In terms of the construction of energy-saving and
environmentally-friendly projects, the Group was actively involved in
the distributed photovoltaic power generation projects that were
energy-saving and environmentally-friendly to increase the
proportion of green and low-carbon energy. In the first half of
2024, four units under the Group completed rooftop distributed
photovoltaic power generation projects with an installed capacity of
4.3 MW in aggregate and achieved grid-connected power
generation. The above four projects can provide more than 4.63
million kWh of clean electricity annually, and can reduce carbon
emissions by approximately 4,560 tonnes. During the Reporting
Period, the Group received a number of awards and authoritative
certifications in respect of green development. Two of its zero-
carbon factory projects were selected as the first batch of zero-
carbon, low-carbon and carbon-negative demonstration projects in
Jiangxi Province in 2024; and four of its logistics warehouses were
awarded Level 1 Green Warehouse Certification (3-star). The
Group’s 2023 Sustainable Development Report was rated as
excellent A+ by Golden Bee Think Tank; The MSCI ESG rating was
maintained at A.
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GROUP RESULTS (continued)

External merger and acquisition to propel growth
expectations and internal co-ordination to enhance
synergies

The Group actively captured the opportunities of industry development
and has always regarded external merger and acquisition as one of the
important engines for rapid development. During the Reporting Period,
the Group implemented a number of merger and acquisition projects in
the fields of traditional Chinese medicine, chemical medicine and
biopharmaceutical therapy to further enrich its product portfolio. During
the first quarter of 2024, the Group increased its shareholding in the joint
stock company, Respirent Pharmaceuticals Co., Ltd. CEAEZEX=BR A 7)),
through CR Sanjiu. This capital increase helped enhance the expertise in
the respiratory field, further facilitated the subsequent development of
new products, and enriched the medicines for respiratory system. In July
2024, the Group has conditionally agreed to acquire 100% interest in
Green Cross HK Holdings Limited (“Green Cross HK") through CR Boya
Bio-pharmaceutical. In the same month, the Company, CR Boya Bio-
pharmaceutical and Green Cross HK Holdings Corp. entered into a
strategic cooperation framework agreement to jointly carry out product
technology introduction cooperation in the fields of blood products,
vaccines, cell and gene therapy and diagnostics. The acquisition will
effectively enhance the upstream plasma collection scale and the number
of plasma stations, increase the blood products capacity and strengthen
the competitiveness in the market, which will further strengthen the
influence in the field of blood products and reinforce the new momentum
for the Group’s high-quality development. In August 2024, CR Sanjiu
proposed to acquire 28% equity interests of Tasly Pharmaceuticals Group
Co., Ltd. (“Tasly Pharmaceuticals”) for a consideration of RMB6.2
billion. The Company also entered into a strategic cooperation agreement
with Tasly Pharmaceuticals, under which both parties agreed to engage in
comprehensive strategic collaboration in the digital TCM industry. This



EEEE 5
INEGHEERBIIERTER  AZHETIL A
12 [ Sk PE (42)

e - BRERUERIT MG B EREHE
EXAFENTERAZEEBAE  MBNRRZ
MEXEREMD  LRETBETENDI(H
BRARRZNZEER  ARBARENEES
EREHEERCETHBAIE  REEHRBRA
Ba AR - ARMBRBEAFRERE
RH@ng RAAKE2EXRRLT N X8
RELTFBETEERMNRA - B - KD
BAREEAMBTR - UESEBENEIFHER
BRI AR -

AEERFEBLCAMERERAS  MAFERL
BANE  IEZRAEEAE BABREHRR
WIE - —T_MF—FE  AEBETMKKIE
NEERERBEAE  EH=N2EWNEAR
MII=NBEEZFERABDKXASEBLEMEMR
BY - BEKR  EMEHNBRERREE - AN
RITS B L M - WILRAMERNNEE
L RmEHEN  hRMEMhE - — TN
FoFE FHEBLFWETEBRM100%
Bk R AERRE K B KA B B IR IR F A
HEARRAERBEH EmhR BERERK T
EXBETENRERSEMNIHR LS - E— TR
AARREREXGOGEABF S -

BEER W R DM
Management Discussion and Analysis

GROUP RESULTS (continued)

External merger and acquisition to propel growth
expectations and internal co-ordination to enhance
synergies (Continued)

includes the development of innovative models, smart manufacturing
technologies and equipment, expansion of prescription drug channels,
and industrial innovation. The collaboration aims to strengthen industrial
investment in Tianjin and promote the globalization of TCM as well as the
economic development of Tianjin. The agreement marks the beginning of
a deeper strategic partnership between both parties, ultimately achieving
a strong alliance and a win-win cooperation. This acquisition and strategic
collaboration will expedite the enhancement of the supply chain, bolster
the competitiveness of the Group across the entire industry chain, and
contribute to the development of new models and dynamics in the TCM
sector, thereby forming a robust TCM system that provides more high-
quality and innovative TCM to serve the health of the nation.

The Group has continued to optimize its internal resource mix and
intensify its efforts in specialization and integration, leading close
cooperation among its various segments and enhancing overall synergies.
In the first quarter of 2024, two subsidiaries of the Group entered into a
product sales cooperation agreement, pursuant to which, Sichuan Sanjiu
Pharmaceutical Trade Co., Ltd. (FUJI| = NEBEEEZ HER R 7)), a wholly-
owned subsidiary of CR Sanjiu, becomes the exclusive promotion service
provider for CR Biopharm'’s products, including Ruitongli (I53@37), Baijieyi
(B#K), and Jialinhao (fE#Z). Such cooperation is beneficial for
improving the overall marketing efficiency and enhancing the
commercialization capability and market competitiveness of relevant
products, as well as increasing market share. In the second quarter of
2024, CR Double-Crane announced that it had acquired 100% equity
interest in CR Zizhu. The internal business reorganization will contribute
to achieving the scale and synergy benefits in channel marketing, product
layout, international business, and retail business in relevant areas, and
further enhance the overall competitiveness of the Group’s
pharmaceutical business.

41
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GROUP RESULTS (continued)

Deepening the reform of state-owned enterprises, and
stimulating the long-term vitality of the organization

The Group continuously deepened the reform of state-owned enterprises
by implementing market-oriented incentive mechanisms. By optimizing
resource allocation, the Group effectively stimulated its empowerment
and vitality, achieving high-quality development and releasing its
performance potential. In the first quarter of 2024, CR Pharmaceutical
Commercial successfully introduced strategic investors. The consideration
for such transaction totaled RMB6.26 billion, of which seven strategic
investors paid a consideration of RMB5.26 billion. After the completion of
the transaction, the Group held approximately 80.13% of the shares of
CR Pharmaceutical Commercial. This move optimized the capital structure
of the Group, and was conducive to improving resource allocation and
operational efficiency in the commercial sector, and accelerating the
release of performance potential. Several subsidiaries of the Group
continued to promote the implementation of restricted stock incentive
plans, enabling them to better attract, retain, and motivate outstanding
managers and core technicians. In January 2024, Jiangzhong
Pharmaceutical introduced the Phase Il restricted stock incentive plan
(draft), and Dong-E-E-Jiao introduced the Phase | restricted stock incentive
plan (draft). In addition, restricted stock incentive plans for CR Sanjiu and
CR Double-Crane have also been steadily progressing. The Group has
continued to promote lean management. During the Reporting Period,
three subsidiaries of the Group were included in the list of Scientific
Reform Actions (127 T7&) of state-owned enterprises in 2024. Among
them, CR Sanjiu was awarded the highest rating of benchmark in the
Exemplary Scientific Reform Actions assessment for the second
consecutive year, and was the only pharmaceutical enterprise evaluated
as a benchmark in this assessment. CR Jiangzhong and CR Biopharm
were evaluated as excellent in the Exemplary Scientific Reform Actions
assessment for the second consecutive year.
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Management Discussion and Analysis

OUTLOOK AND FUTURE STRATEGIES

China Resources Pharmaceutical is committed to becoming a leader in the
pharmaceutical and health industry that is trusted by the public and
driven by innovation. The Group will proactively implement the national
strategy and advance the transformation and upgrading of the
pharmaceutical industry across the board in many fields such as TCM,
chemical drugs, biopharmaceuticals, medical devices and pharmaceutical
commercial, with core emphasis on two strategic directions: The Pillars of
a Great Power and People’s Livelihood of a Great Power. The Group will
also strengthen technological innovation, reinforce regional development,
enhance intelligence and digitalization, increase investments in strategic
emerging and future industries, and accelerate the cultivation of new
quality productive forces, in a bid to build a world-class pharmaceutical
enterprise with comprehensive competitiveness.

1. The Group will promote TCM modernization and industrialization,
and bolster TCM full-process innovation through various measures.
The Group will address industry “bottlenecks”, enhance intelligence
and digitalization, and strengthen pipeline construction and TCM
cultural communication, so as to integrate and drive industrial
development.

2. The Group will develop chemical drugs based on clinical demands,
strengthen the innovation and R&D capacity, and invest more in
specialized areas, with a focus on innovation targets and innovative
technology platforms. The Group will also systematically adopt
measures to reduce costs and increase efficiency in line with the
requirements of centralized procurement policies, including
integration of production bases, upgrading of production lines,
process optimization, and energy conservation. The aim is to make
high-quality and affordable drugs available to the public.

3. Biological drugs target major diseases such as tumors and immune
disorders, as well as rare diseases. Efforts are intensified to develop
bio-innovative drugs and accelerate clinical transformation and
commercialization based on unmet clinical needs. The Group will
explore high-potential and superior targets, iteratively develop
products based on proprietary technology platforms, and establish
a hierarchical product pipeline through mergers and acquisitions
and BD.
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OUTLOOK AND FUTURE STRATEGIES (Continued)

Driven by both internal and external efforts, the Group aims to
optimize, strengthen, and expand the blood products business,
focus on enhancing plasma collection capabilities, advance the
development of new technologies and products, in order to
continuously enrich the product portfolio, strengthen international
operations, and construct a high-standard intelligent factory for
blood products.

The Group will actively enter the vaccine and high-end medical
device sectors and focus on high-potential tracks. The Group will
strive to build an industrial platform for vaccines and advanced
medical devices to facilitate technological upgrades.

The Group will enhance the acquisition of high-value products in
the pharmaceutical commercial, improve the cluster of value-added
products, and further elevate its core competitiveness by integrating
the terminal, pipeline, and online networks. The Group will
empower the operation management with digitalization by
increasing its coverage, and strengthen the medical device business
by focusing on promising sectors as well as continuously building a
nationwide marketing network and enhancing professional
marketing capabilities.

The Group will firmly promote scientific and technological
innovation, continue to increase investment in research and
development, and make long-term, patient and strategic capital
investments by focusing on the construction of differentiated
technological platforms and accelerating the layout and
development of leading-edge technologies such as antibody
platforms, high-end drug technologies, special preparations,
synthetic biology and organoid. The Group will deepen
collaborations with national/regional innovation hubs, national
leading R&D institutions, and outstanding biomedical companies, in
order to build a high-quality innovation ecosystem, gather
innovation resources, and contribute to upstream innovation and
industrial transformation. The Group will also actively recruit
scientific and technological talents, chief scientists and professional
leaders. In addition, the Group will establish a talent development
system that aligns with business development plans and adapts to
the development trend of the pharmaceutical industry, as well as an
incentive mechanism compatible with the market demands and the
development dynamics of the pharmaceutical industry.
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Management Discussion and Analysis

OUTLOOK AND FUTURE STRATEGIES (Continued)

8.

The Group will continuously establish key areas, strengthen
coordinated synergy, and maximize overall efficiency. The Group
will fully leverage the unique integrated advantages of the industrial
chain, rely on a solid industrial foundation, and strive to integrate
internal and external resources more efficiently and
comprehensively to promote deep cross-department and cross-field
collaboration. The Group will build cross-geographical boundaries,
multi-level, multi-dimensional, and flexible collaborative
mechanisms to ensure precise alignment and efficient
implementation of major collaborative projects. The Group will
focus on key areas such as the Yangtze River Delta, the Greater Bay
Area, the Beijing-Tianjin-Hebei region, and the Chengdu-Chongging
region, and continuously deepen and expand investment layouts.
The Group will also deepen advantageous business cooperation
with industry-leading enterprises, jointly explore innovative business
models, and achieve win-win growth with all parties involved.

The Group aims to drive business transformation through enhanced
intellectualization and the full promotion of digital transformation as
a core strategy for driving innovation and enhancing core
competitiveness. In line with this commitment, the Group is dedicated
to transforming its business processes through industrial digitization
and the utilization of advanced technologies. By enhancing
governance intelligence, the Group is able to optimize data-driven
decision-making. Furthermore, implementing data digitization will
unlock information value, fostering business innovation. The Group
will also develop a robust technology platform system to ensure
seamless resource integration. In R&D, the Group is exploring the
application of new technologies such as artificial intelligence to
enhance the efficiency of pharmaceutical research and development.
In production, the Group is committed to intelligent manufacturing,
optimizing production efficiency, strengthening supply chain
management, and promoting intelligent upgrades. For marketing
services, the Group will enhance the new retail business to unlock the
potential of information and expand the application of “+Internet” in
the medical and healthcare industry to build a new form of service
marketing. Regarding control and collation, the Group will also
strengthen post-investment management and compliance monitoring
through digital solutions to improve management quality in all
aspects.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group adopts a prudent treasury management policy to maintain a
solid and healthy financial position.

The Group funds its operations principally from cash generated from its
operations, bank loans and other debt instruments and equity financing
from investors. Its cash requirements relate primarily to production and
operating activities, business expansion, repayment of liabilities as they
become due, capital expenditures, interest and dividend payments.

As at 30 June 2024, the Group had cash and cash equivalents of
RMB22,292.0 million (31 December 2023: RMB24,650.7 million), which
were denominated primarily in RMB and HKD.

As at 30 June 2024, the RMB-denominated and HKD-denominated bank
borrowings accounted for approximately 97.6% (31 December 2023:
99.9%) and 2.4% (31 December 2023: 0.1%), respectively of the
Group's total bank borrowings. Among the total bank borrowings as at
30 June 2024, a substantial portion of approximately 76.6% (31
December 2023: 79.5%) would be due within one year.

As at 30 June 2024, the Group’s current ratio (being the ratio of total
current assets to total current liabilities) was 1.4:1 (31 December 2023:
1.3:1).

As at 30 June 2024, the Group’s gearing ratio (being the ratio of net debt
divided by total equity) was 54.1% (31 December 2023: 42.2%).

In the first half of 2024, the Group’s net cash used in operating activities
amounted to RMB1,019.9 million (in the first half of 2023: net cash used
in operating activities of RMB3,769.6 million). In the first half of 2024,
the Group'’s net cash used in investing activities amounted to R\MB3,460.5
million (in the first half of 2023: net cash generated from investing
activities of RMB269.7 million). In the first half of 2024, the Group’s net
cash generated from financing activities amounted to RMB2,115.9 million
(in the first half of 2023: net cash generated from financing activities of
RMB10,331.4 million).

As at 30 June 2024, the Group had not used any financial instruments for
hedging purposes (31 December 2023: nil).
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Management Discussion and Analysis

PLEDGE OF ASSETS

As at 30 June 2024, the Group’s total bank borrowings amounted to
RMB67,816.9 million (31 December 2023: RMB54,213.1 million), of
which RMB1,867.0 million (31 December 2023: RMB1,915.3 million)
were secured and accounted for 2.8% (31 December 2023: 3.5%) of the
total bank borrowings.

As at 30 June 2024, certain of the Group’s trade and bills receivables with
an aggregate net book value of RMB1,592.1 million (31 December 2023:
RMB1,161.0 million) have been pledged as security.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group had no material contingent liabilities (31
December 2023: nil).

FOREIGN EXCHANGE RISK MANAGEMENT

The Group’s operations are located in the PRC and most of its
transactions are denominated and settled in RMB. The Group is exposed
to foreign exchange risks on certain cash and cash equivalents, bank
borrowings and trade payables denominated in foreign currencies, the
majority of which is denominated in USD. During the Reporting Period,
the Group did not enter into any derivatives contracts to hedge against
the foreign exchange risk.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS, INVESTMENTS IN JOINT VENTURE(S)
AND ASSOCIATE(S)

Save as disclosed in this report, during the Reporting Period, the Group
did not have any significant investments, significant acquisitions and
disposals of subsidiaries, associates or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

Save as disclosed in this report, as at the date of this report, there are
currently no concrete plans to acquire any material investment or capital
assets other than those conducted in the Group’s ordinary course of
business.
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EVENTS AFTER THE REPORTING PERIOD

On 17 July 2024, CR Boya Bio-pharmaceutical and the vendors entered
into the Share Purchase Agreement, pursuant to which CR Boya Bio-
pharmaceutical has conditionally agreed to acquire, and each of the
vendors has conditionally agreed to sell, an aggregate of 100% interest
in Green Cross HK for a total cash consideration of RMB1,820,000,000.
Upon completion, CR Boya Bio-pharmaceutical will hold 100% interest in
Green Cross HK, and Green Cross HK will be accounted as a subsidiary of
the Company.

On 4 August 2024, CR Sanjiu entered into the Share Purchase Agreement
with the vendors, pursuant to which CR Sanjiu has agreed to conditionally
purchase, and the vendors have agreed to conditionally sell, an aggregate
of 418,306,002 shares of Tasly Pharmaceuticals (representing 28%
interest in Tasly Pharmaceuticals) at a proposed consideration of
RMB14.85 per share, i.e., RMB6,211,844,130 in total. Upon completion,
CR Sanjiu will hold 28% equity interest in Tasly Pharmaceuticals and will
become the largest shareholder of Tasly Pharmaceuticals and Tasly
Pharmaceuticals will be accounted for as a subsidiary of the Company.

HUMAN RESOURCES

As at 30 June 2024, the Group employed 72,764 staff in the PRC and
Hong Kong. The Group remunerates its employees based on their
performance, experience and prevailing market rate while performance
bonuses are granted on a discretionary basis. Other employee benefits
include, for example, medical insurance, training.
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Other Information

CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance. The Company has
complied with all applicable code provisions of the CG Code during the
Reporting Period, save and except the following:

In respect of code provision C.3.3 of the CG Code, the Company did not
have formal letters of appointment for Directors. Since all Directors are
subject to re-election by the Shareholders at the AGM and at least once
every three years on a rotation basis in accordance with the Articles of
Association, there are sufficient measures to ensure the corporate
governance of the Company complies with the same level to that required
under the CG Code.

Code provision F.2.2 of the CG Code stipulates that the chairman of the
Board should attend AGM. The then chairman of the Board was unable
to attend the AGM held on 30 May 2024 due to other business
commitments.

The Company will continue to review and monitor its corporate
governance practices to ensure compliance with the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its own code of conduct
regarding Directors’ securities transactions. Having made specific enquiry
of all the Directors, each of the Directors has confirmed that he/she has
complied with the required standards as set out in the Model Code
during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of RMB0.083 per
share in cash for the six months ended 30 June 2024 (six months ended
30 June 2023: Nil). The interim dividend will be distributed on 30 October
2024 (Wednesday) to the Shareholders whose names appear on the
register of members of the Company on 13 September 2024 (Friday). The
interim dividend will be payable in cash to each Shareholder in HK$ by
default, converted at the exchange rate of RMB1.0: HK$1.09448, being
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the average benchmark exchange rate of RMB to HK$ as published by the
People’s Bank of China during the five business days immediately before
29 August 2024 (Thursday), such dividend will be paid to Shareholders at
HK$0.0908 per share. Shareholders will also be given the option to elect
to receive all or part of the interim dividend in RMB. To make such
election, Shareholders should complete the dividend currency election
form which is expected to be despatched to Shareholders on or around
24 September 2024 (Tuesday), and lodge it with the Company’s share
registrar, Tricor Investor Services Limited, at 17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong not later than 4:30 p.m. on 10 October
2024 (Thursday).

Shareholders who are minded to elect to receive all or part of their
dividends in RMB by cheques should note that (i) they should ensure that
they have an appropriate bank account to which the RMB cheques for
dividend can be presented for payment; and (ii) there is no assurance that
RMB cheques can be cleared without material handling charges or delay
in Hong Kong or that RMB cheques will be honoured for payment upon
presentation outside Hong Kong. The cheques are expected to be posted
to the relevant Shareholders by ordinary post on 30 October 2024
(Wednesday) at the Shareholders’ own risk. If no duly completed dividend
currency election form in respect of the Shareholder is received by the
Company’s share registrar by 4:30 p.m. on 10 October 2024 (Thursday),
such Shareholder will automatically receive the interim dividend in HK$.
All dividend payments in HK$ will be made in the usual way on 30
October 2024 (Wednesday). If Shareholders wish to receive the interim
dividend in HK$ in the usual way, no additional action is required.
Shareholders should seek professional advice with their own tax advisers
regarding the possible tax implications of the dividend payment.

CLOSURE OF THE REGISTER OF MEMBERS

The register of members of the Company will be closed from 12
September 2024 (Thursday) to 13 September 2024 (Friday), in order to
determine the entitlement of the Shareholders to receive the interim
dividend, during which no share transfers will be registered. To qualify for
the interim dividend, all properly completed transfer forms accompanied
by the relevant share certificates must be lodged for registration with the
Company'’s share registrar, Tricor Investor Services Limited, at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30
p.m. on 11 September 2024 (Wednesday).
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Other Information

AUDIT COMMITTEE

The Board has established an audit committee (the “ Audit Committee”),
which comprises of six members, including four independent non-
executive Directors, namely Mdm. Shing Mo Han Yvonne (chairman), Mr.
Kwok Kin Fun, Mr. Fu Tingmei and Mr. Zhang Kejian; and two non-
executive Directors, namely Mdm. Guo Wei and Mdm. Jiao Ruifang. The
primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process and internal controls.

The Audit Committee has reviewed the unaudited consolidated interim
results of the Group for the six months ended 30 June 2024.

CHANGES TO DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B of the Listing Rules, the changes in information
of Directors subsequent to the date of the 2023 Annual Report of the
Company are set out below:

With effect from 7 June 2024, (1) Mr. Hou Bo has resigned as a non-
executive Director; and (2) Mr. Guo Chuan has been appointed as a non-
executive Director.

With effect from 29 August 2024, (1) Mr. Han Yuewei has resigned as
chairman of the Board, a non-executive Director and chairman of the
nomination committee of the Company (the “Nomination
Committee”); (2) Mr. Bai Xiaosong has been appointed as the chairman
of the Board and the chairman of the Nomination Committee, and has
resigned as the Chief Executive Officer of the Company and a member of
the corporate governance committee of the Company (the “Corporate
Governance Committee”); and (3) Ms. Deng Rong has been appointed
as a member of the Corporate Governance Committee.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Reporting
Period and up to the date of this report.

During the Reporting Period and up to the date of this report, the
Company is not allowed to hold any treasury shares under the laws of the
place of its incorporation. As at the end of the Reporting Period, the
Company and its subsidiaries did not hold treasury shares.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2024, the interests/short positions of the Directors and the
chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO which were required (a) to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they are
taken or deemed to have under such provisions of the SFO); or (b) to be
entered into the register required to be kept by the Company pursuant to
Section 352 of the SFO; or (c) as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code were as follows:

(@) Interests in issued ordinary shares and underlying shares of the

B HE 2 Company:
ZER BREAESL
B RnttE HR KR gy 4= Approximate
EEgE Capacity/ Long position/ Number of  percentage of
Name of Director Nature of interest Short position ordinary shares shareholding
%
BRE BEREAA e 300,000 0.0048
(R=F_m%F
NAZ+HhBEHE)
Han Yuewei Beneficial Owner Long Position
(resigned on 29 August
2024)
AR EmEA A 3y} 200,000 0.0032
Bai Xiaosong Beneficial Owner Long Position

(2) WARBEEER — FEEMREERE
[RAR (ATRE [FREOBERAERAR DD
BT E B AR R R A AR
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Capacity/

(b) Interests in issued ordinary shares and underlying shares of China
Resources Building Materials Technology Holdings Limited (formerly
known as “China Resources Cement Holdings Limited”), an

associated corporation of the Company:

HEER
BB E

Number of

LSy

Long position/

BFREAB D
Approximate
percentage of

Name of Director

Nature of interest

B oA BEm#EAA
Tao Ran Beneficial Owner

Short position ordinary shares shareholding

%

)
Long Position

120,000 0.0017
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Interests in issued ordinary shares and underlying shares of China
Resources Land Limited, an associated corporation of the Company:

ExgE

Name of Director

Fa A
Tao Ran

AR
Sun Yonggiang

510 HENE

Capacity/
Nature of interest

BEEBEAA
Beneficial Owner

EmEA A
Beneficial Owner

HER

ROEE
Number of
ordinary shares

HR/ KR
Long position/
Short position

iy ) 10,000
Long Position

A 30,000
Long Position

EREBNES
Approximate
percentage of
shareholding
%

0.0001

0.0004

(T) RARAREEEE — EBREHZREER )
A2 BT E AR R ARRE R P A RO RS

Interests in issued ordinary shares and underlying shares of China
Resources Power Holdings Company Limited, an associated

corporation of the Company:

HER

ROEE
Number of
ordinary shares

515 fEwmHg
Capacity/
Nature of interest

BR/ KR
Long position/
Short position

EEne

Name of Director

PHA EnEAA "R
Tao Ran Beneficial Owner Long Position

12,000

RSN R D
Approximate
percentage of
shareholding
%

0.0002

() RADFEHEE — #B@wEGERBER (@
NAIE BT WA SR B P A s
corporation of the Company:

HEBER

R EE
Number of
ordinary shares

510 HEME R KR

Long position/
Short position

EspE

Name of Director

Capacity/
Nature of interest

Ko
Sun Yonggiang

FoBtEas e

Interest of spouse Long Position

38,000

Interests in issued ordinary shares or underlying shares of China
Resources Beer (Holdings) Company Limited, an associated

BHREAE D
Approximate
percentage of
shareholding
%

0.0012
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EEnS

Capacity/
Name of Director

AR
Sun Yonggiang

Eafa A

Nature of interest

Beneficial Owner

(f)  Interests in issued ordinary shares or underlying shares of China
Resources Medical Holdings Company Limited, an associated
corporation of the Company:

EER

RIEE
Number of
ordinary shares

BHREAB D
Approximate
percentage of
shareholding
%

HR/RE
Long position/
Short position

ey}
Long Position

92,000 0.0071
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510 HENEE

BEEHA

Name of Director

(&1 E1414)
Nature of interest

HokaR
Sun Yonggiang

FCiBtEss

Interest of spouse

(9) Interests in issued ordinary shares or underlying shares of China
Resources Mixc Lifestyle Services Limited, an associated corporation
of the Company:

BEREBAA D
Approximate
percentage of
shareholding
%

BER

R B E
Number of
ordinary shares

HR KR
Long position/
Short position

we 0.0022

Long Position

50,000

B ERHEEIN RZZB_WOFEARA=+TH &
EEHARARSTHRAERRM MEEERA
RARBITRABRAR B SKERRESEE (F
EREFNHEBRMEXVEL) 20 - BN
RiEREED S @ RIEES LB EDIE XV AR
TRESDMAMEARR LB (BERER
BESRBE R 2 ZFECRERIIRE (EH
BRESIOAR) | RO RIIABARBIRESFK
HERPIZEI2EFEZERMA - HKOREER
REFRIZEMEARNA R R R T2 AR KA -

ESREROERE ZEF

BRARHREMBEEN  ARF]  HBAF
FEAEMKE QR RERHE QRN HREHRAN
TR RBETLERFT AT RE MR B(E
EETHEBE AR RS A A A BB X
REEMELD BYBEERFEZEMB/K 185
VAT Y F 2 JE R T A F AR AR 2 B sl AR A
Hi A A EEMRAKERGES - RO ITEEMA
LR o

Rl
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Save as disclosed above, as at 30 June 2024, so far as it is known to the
Directors or chief executives of the Company, none of the Directors or chief
executives of the Company had any interests/short positions in the shares,
underlying shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which were required
(a) to be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO);
or (b) to be entered into the register required to be kept by the Company
pursuant to section 352 of the SFO; or (c) as otherwise to be notified to the
Company and the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during the
Reporting Period was the Company, its parent company or any of its
subsidiaries or fellow subsidiaries a party to any arrangement that would
enable the Directors to acquire benefits by means of acquisition of shares
in, or debentures of, the Company or any other body corporate, and none
of the Directors or any of their spouses or children under the age of 18
were granted any rights to subscribe for the equity or debt securities of the
Company or any other body corporate or had exercised any such rights.



Hfb & ¥

Other Information

FERRARDREBRKRDHPHEE SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
MR R RE SHORT POSITIONS IN SHARES AND UNDERLYING

SHARES

ROZF-MERA=1THE  REBEHMA - TIA
T (UFEEXARRRRITRAR) RARBK
AR R P HEARIEE S R BEERIEXV
ME2RI3DMBHEXBAARRTEREL D ELR

As at 30 June 2024, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the Shares or underlying Shares which fall
to be disclosed to the Company under the provisions of Divisions 2 and 3

ARTIRBES RS IEOIE 336 AT B2

B2 AR -

BRREMH

Name of Shareholders

hEREEERARO
China Resources Company
Limited™

ERAH O
CRIM

CRC Bluesky Limited®

EREEO
CR Holdings!"

EHEE (B GRARO
CRH (Pharmaceutical) Limited™

IEmEE?
BSCOMC®??

EREEPLREZERARAFC

Beijing State-owned Capital
Operation and Management
Center Investment Holdings
Limited®

of Part XV of the SFO as recorded in the register required to be kept by

the Company pursuant to section 336 of the SFO:

B BREEE
Capacity/
Nature of Interest

K EE R

Interest in controlled corporation

RESEEE S
Interest in controlled corporation

B EE R

Interest in controlled corporation

REGEEE S
Interest in controlled corporation

oA A
Beneficial owner

REHEEER
Interest in controlled corporation

R E R

Interest in controlled corporation

a2
IR & E
Number of
Shares held

3,354,786,612

3,354,786,612

3,354,786,612

3,354,786,612

3,333,185,612

1,192,905,349

1,192,905,349

EARDERE

ZBAA DL

Approximate

BR/ %R Percentage of

Long/ Shareholding

Short position in the Company

(%)

iR 53.40
Long position

LSy 53.40
Long position

S} 53.40
Long position

e 53.40
Long position

Sy} 53.05
Long position

LSy 18.99
Long position

Sy} 18.99

Long position
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Other Information

BRREMH

Name of Shareholders

B REEE
Capacity/
Nature of Interest

ERBEERLREERRRAAC BafAA

Beijing State-owned Capital

Operation and Management
Center Investment
Management Limited®

Beneficial owner

AR RRE
ZBNBED L
Approximate
Percentage of
Shareholding

in the Company
(%)

R 2
gng 4=
Number of

Shares held Short position

1,192,905,349 1F&

Long position

18.99

Kt

(1)

@)

3)
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EHEE(BE)ERAAN([EBEE(BE)])
EE1FHA)3,333,185612RR 17 - B BEHRA
A([EE)E#EHE21,601,000 R - ZHE
B (B%)REEYREBERN LN B L A] -
2% 79 8= [ B 75 CRC Bluesky Limited £ & 25 = B K1 /B
YA+ [T CRC Bluesky Limited All 1 3 B i 17 2 &
HAE - EHRGATEEHERA AL E o
2 EWE L Al o RIREHREENRG) - EE
BRAG] - ZER - CRC Bluesky Limited & %
HEEE G R RREGER (B 15 H AR5
HEF D o

RIZZE 7 KRR RG] - b REE (iFiE— R E
& RIPZEZEME) #12 A Beijing Equity Investment
Development Fund (Cayman Il) L.P.( — KK G2
HEdMmwEREBEREEAA)FFAH
98,105,349 [RIR(7H HEF 2 - BIED RPZ
18D FIRAR DGR 5% T 1R R ATAR (7 HE
B o

W REEFOREEEFR LG ([ REAERE
EBE | B REEREERAA)EEFE
1,094,800,000 R R 17 ° 1L REI E 1R & & HE 734k
REEHOREERERA A ([ REEREE
B BRI R E R BIR A F]) B2 A A B A
Al ML REEREFERA AL R EE £ &
B o RFEFRBRIEG] AL REE R REE
REFRE BREBILREEREEEFHH)
Ry HEA R

2024 FREisRE EHEEEEARA

Rl

Notes:

(1)

)

3)

CRH (Pharmaceutical) Limited (“CRH (Pharmaceutical)”) directly held
3,333,185,612 Shares. Commotra Company Limited (“Commotra”) directly
held 21,601,000 Shares. Each of CRH (Pharmaceutical) and Commotra is a
wholly-owned subsidiary of CR Holdings. CR Holdings is a beneficially
wholly-owned subsidiary of CRC Bluesky Limited, which is in turn wholly-
owned by CRI. CRI is an ultimately beneficially wholly-owned subsidiary of
China Resources Company Limited. By virtue of the SFO, each of China
Resources Company Limited, CRI, CRC Bluesky Limited and CR Holdings is
deemed to have an interest in the Shares held by CRH (Pharmaceutical).

By virtue of the SFO, BSCOMC is deemed to have an interest in the
98,105,349 Shares held by Beijing Equity Investment Development Fund
(Cayman ) L.P., an exempted limited partnership registered in the Cayman
Islands, by reason of a series of funds and corporate structures. Each of
which, individually, is interested in less than 5% in the voting Shares.

Beijing State-owned Capital Operation and Management Center Investment
Management Limited (“BSCOMC Investment Management”, formerly
known as Beijing Pharmaceutical Investment Limited) directly held
1,094,800,000 Shares. BSCOMC Investment Management is a wholly-
owned subsidiary of Beijing State-owned Capital Operation and
Management Center Investment Holdings Limited (“BSCOMC Investment
Holdings”, formerly known as Beijing Pharmaceutical Holdings Limited),
which is in turn wholly owned by BSCOMC. By virtue of the SFO, each of
BSCOMC and BSCOMC Investment Holdings is deemed to have an interest
in the Shares held by BSCOMC Investment Management.



BEXAEEEN R_F_MF A=1+8 "
RERRA SEEAEMAL(EFESHA
RARSITRABR)RAR BB A+
FEEREBEEF A ROIEXVERSE 2 23D HA
THE RESTRREESFNEABGEDIE 336
BB B RMAZ ERTOXR

R A0 H R st &

ARBRZE—tEF+A+ZAERN—ERD
HivERt &) ([P MRt &) - BB MBER
B 0 AT IR th (R R A A -

RS HAY) R 3RS BRI IR D HARE AT B AT 21T Y
f& 1 HAtE 19 /5 628,450,646 °

ARRMETARETHE QR EZEH
“h EBHEBMIREE)ERATHRE R
HZ BIERAN T & B RRRE AN AT 8 - AR iE Ll
BRAETHREBEARRNEZNEB AR (RE
ETRAIE 1714160 EE) - AEMSEAR
EREFETEAR EMBRRE1I7TEZEK -

Hih &R

Other Information

Save as disclosed above, as at 30 June 2024, the Directors were not
aware of any persons (who were not Directors or chief executive of the
Company) who had an interest or short position in the Shares or
underlying Shares of the Company which would fall to be disclosed under
Divisions 2 and 3 of Part XV of the SFO, or which would be required,
pursuant to Section 336 of the SFO, to be entered in the register referred
to therein.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 12 December 2017 (the
“Share Option Scheme”). No share option was granted under the Share
Option Scheme since its adoption.

At the beginning and the end of the Reporting Period, the number of
share options available for grant under the Share Option Scheme was
both 628,450,646.

Certain A-share listed subsidiaries of the Company (including CR Sanjiu,
CR Double-Crane and Jiangzhong Pharmaceutical) have adopted their
own share incentive schemes as at the date of this interim report. As
none of these subsidiaries is regarded as a principal subsidiary (as defined
under Rule 17.14 of the Listing Rules) of the Company, their respective
share incentive schemes are therefore not subject to the requirements
under Chapter 17 of the Listing Rules.
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Independent Review Report
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Review report to the board of directors of China Resources
Pharmaceutical Group Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 60
to 104 which comprises the condensed consolidated statement of
financial position of China Resources Pharmaceutical Group Limited (the
“Company”) as of 30 June 2024 and the related condensed consolidated
statement of profit or loss, condensed consolidated statement of
comprehensive income and condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial information to be
in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants. The directors are
responsible for the preparation and presentation of the interim financial
information in accordance with Hong Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial information and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial information consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that we would
become aware of all significant matters that might be identified in an
audit. Accordingly we do not express an audit opinion.
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B ERHE
Independent Review Report

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information as at 30 June 2024 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34, Interim financial reporting.

KPMG
Certified Public Accountants

8th Floor, Prince’s Building
10 Chater Road
Central, Hong Kong

29 August 2024
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hHERG S BERR
Interim Condensed Consolidated Statement of Profit or Loss

HE_Z -_NFRNA=Z+THIENER — KL FEZ For the six months ended 30 June 2024 — unaudited
(UARE (AR ])Z23]) (Expressed in Renminbi ("RMB”))

Wz
HERAR
EF

SN
H it 28 T 5 1R
S T 5 B
FHEE
L baet
BA WA
BERA
RARK  FE

DIEBE AR RA BN

el

BRB AT 28
PS5

HREF

BE1h -
ARABREERR
FEIE R

BREF
EXN(ARET)

BE(ARKT)

Revenue
Cost of sales

Gross profit

Other income
Other gains and losses

Selling and distribution expenses

Administrative expenses
Other expenses, net

Finance income
Finance costs

Finance costs, net
Share of profits of associates
and joint ventures

Profit before taxation
Income tax

Profit for the period

Attributable to:

Equity shareholders of the Company

Non-controlling interests

Earnings per share:
Basic (RMB)

Diluted (RMB)

BEAA=+THLEREAR

Six months ended 30 June

2024 2023

Bt 5% AR®TR ARETT
Notes RMB’000 RMB’000
€ =27)]

(Re-translated)

4 128,597,588 122,818,429
(107,664,092) (103,057,803)
20,933,496 19,760,626

5 811,260 699,544
(656,769) (415,177)
(9,378,405) (9,240,903)
(3,044,405) (2,845,346)
(1,012,033) (691,212)

372,154 233,297
(1,177,992) (1,429,607)

7 (805,838) (1,196,310)
198,770 212,013

8 7,046,076 6,283,235
9 (1,505,520) (1,254,086)
5,540,556 5,029,149

2,604,806 2,681,669

2,935,750 2,347,480

5,540,556 5,029,149

10

0.41 0.43

0.41 0.43

£ 705 104 BRI ISR AR BB T8 E R g —Ef5 - 8 The notes on pages 70 to 104 form part of this interim financial information.

NEARAREERE ARNRSFBERNMRE1 -

60 2024 FrrHAsRE EBHE

EEEARA

Note 11.

o

Details of dividends payable to equity shareholders of the Company are set out in
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Interim Condensed Consolidated Statement of Comprehensive Income

HE-ZT-NFEXA=+HINER — KR4&LEHZ For the six months ended 30 June 2024 — unaudited
(UANR#2Z2%) (Expressed in RMB)

BEAA=1THIEAEA

Six months ended 30 June

2024 2023
AR®T ARETT
RMB’000 RMB'000
(g =31)

(Re-translated)

HA R Al Profit for the period 5,540,556 5,029,149
HMREMEEEE Other comprehensive income for the period
Hit B nHatnlptE# » 4% Items that are or may be reclassified subsequently
BmmIEE - to profit or loss:
HE R B KRE A INE TS EE A Y Exchange differences on translation of
PEH Z%E operations outside Mainland China 26,777 (252,189)
DEHE A B Bt 2 AR ES Share of other comprehensive income of
associates (1,560) -
25,217 (252,189)
BT e EH S EEIR#09EE - Item that will not be reclassified

to profit or loss:
REREREERSEHME Gain on revaluation of property, plant and

BB M ErdEs - BRTIA equipment upon transfer to investment

properties, net of tax - 188,922

HRHMB2EKE - HBRBE Other comprehensive income
for the period, net of tax 25,217 (63,267)
HAZEWKW=EEE Total comprehensive income for the period 5,565,773 4,965,882

FE1L Attributable to:

RN BRI R Equity shareholders of the Company 2,630,370 2,616,653
FEFE IS HE 2 Non-controlling interests 2,935,403 2,349,229
HMRAZHEKZEAE Total comprehensive income for the period 5,565,773 4,965,882

F70FE 104 B WM TR AP B S E R —28  The notes on pages 70 to 104 form part of the interim financial
7 e information.

N
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Interim Condensed Consolidated Statement of Financial Position

RZTZNFRA=+H — REHFZ At 30 June 2024 — unaudited
(LA ¥ 51/7) (Expressed in RMB)

“ENEF ZE=5F
NAB=+H +=—A=+—H
30 June 31 December
2024 2023
B ARMF 7T ARHF T
Notes RMB’000 RMB’000
EREBEE Non-current assets
ME - BB MR Property, plant and equipment 12 19,945,302 20,117,615
FEREEE Right-of-use assets 4,838,412 4,925,159
REE Investment properties 1,690,957 1,692,206
A E Intangible assets 7,878,547 8,016,756
Ha Goodwill 13 21,454,280 21,454,280
#Hﬁﬁ NS zops: Interests in associates 6,214,374 6,005,836
RELDENRER Interests in joint ventures 27,918 31,211
HihEmsh & mEE Other non-current financial assets 14 631,079 841,445
EERIBEBEE Deferred tax assets 1,837,851 1,773,365
HMIEReEE Other non-current assets 4,231,398 3,344,593
FERENEEETE Total non-current assets 68,750,118 68,202,466
REEE Current assets
T8 Inventories 15 36,996,168 31,875,487
B 5 N H b e g 208 Trade and other receivables 16 91,979,587 79,188,302
HitmEe g EE Other current financial assets 17 39,740,826 34,615,717
FE Uk R B 7 2RI Amounts due from related parties 23 722,047 1,061,519
] W [6] § 18 Tax recoverable 134,472 118,997
23 K E BRTE R Pledged and term deposits 18 5,705,059 7,018,574
Re KB EEY Cash and cash equivalents 18 22,292,045 24,650,670
197,570,204 178,529,266
SIEEBEFENEE Assets classified as held for sale 38,564 38,564
TMENVE EMARE Total current assets 197,608,768 178,567,830
REBEE Current liabilities
B 5 N E b I8 Trade and other payables 21 83,038,403 79,075,321
EHBEE Contract liabilities 4,804,903 4,022,937
HeEad Lease liabilities 456,674 463,529
FE At EAEE 7 2RIR Amounts due to related parties 23 748,700 4,123,718
RITHEX Bank borrowings 19 51,958,106 43,119,673
ERES Bonds payable 20 2,051,507 2,640,387
FER IR Tax payable 876,495 730,031
BEXHEE Defined benefit obligations 56,991 57,159
BB EARE Total current liabilities 143,991,779 134,232,755
REEERE Net current assets 53,616,989 44,335,075
BEERRBERS Total assets less current liabilities 122,367,107 112,537,541

62 2024 ErRHIERE



R HARS AR 4R & B TS AR R 3R
Interim Condensed Consolidated Statement of Financial Position

RIZZBZHFRA=+H — REEZ At 30 June 2024 — unaudited
(AN E#5R) (Expressed in RMB)

—E-UE o=
ANAB=+H +-—A=+—H

30 June 31 December

2024 2023
B 5 AR%T T AREFTT
Notes RMB’000 RMB'000
kREBAE Non-current liabilities
RITHEX Bank borrowings 19 15,858,755 11,093,432
ERHES Bonds payable 20 4,999,189 3,999,046
HEBE Lease liabilities 843,740 844,894
ELEFIEAE Deferred tax liabilities 1,678,231 1,718,120
HEXTEE Defined benefit obligations 737,413 761,698
FETRAEE 5 RUE Amounts due to related parties 23 29,500 43,500
HEiIERBAaFE Other non-current liabilities 1,102,485 1,102,037
IEMBEERRE Total non-current liabilities 25,249,313 19,562,727
EEBE NET ASSETS 97,117,794 92,974,814
ERMFE CAPITAL AND RESERVES
R A Share capital 24,630,493 24,630,493
i Reserves 23,735,510 21,329,112
AATEZRREGEES Total equity attributable to equity
shareholders of the Company 48,366,003 45,959,605
FFIERER Non-controlling interests 48,751,791 47,015,209
iR TOTAL EQUITY 97,117,794 92,974,814

F70E104 BRI R AR ER R —3  The notes on pages 70 to 104 form part of this interim financial

-

% © information.

N
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Interim Condensed Consolidated Statement of Changes in Equity

HZE T —F X A=+ H i/l B—R&E For the six months ended 30 June 2024 — unaudited
(X /\E% 27 ) (Expressed in RMB)

ANIRERRER
Attributable to equity shareholders of the Company

EE nE EX

BA  EAEE BaRE  AHRE  EfRE  KBRE  HbRE  REEA i FERER
Statutory Property  Exchange Non-

Share Capital surplus Merger revaluation fluctuation Other  Retained controlling
capital reserve reserve reserve reserve reserve reserve earnings interests

ARMTR ARETR ARMTR ARMTR ARMTR ARWTR ARETR ARMTR ARMTR ARMTR ARWT:R
RMB'000  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

RoESmE-F-R AT Januay 204 WE048  GIMAU) N (172 606324 (2590823) 2016 29580740 45050605 47015200 92974814
vyl Profit for the period = = = - - - - 2604806 2604806 2935750 554055
BREm2ERE Other comprehensive income
for the period:
BEREARL Exchange differences on translation
ABELMERZR of operations outside Mainland
China - - - - - 26,512 - - 26,512 265 26,177
HEBERT Share of other comprehensive
Eo2ERE income of associates - - - - - - (948) - (948) (612) (1,560)
Bh2EhREE Total comprehensive income
for the period - - - - - 26,512 (948) 2,604,806  2,630370  2,935403 5,565,773

ERETHEMERES  Other equity movements under

the equity method - (3.254) - - - - - - (3,254) (2,166) (5,420)
FERER A Capital contribution from
non-controlling interests - (67,548) - - - - - - (67,548) 2,211,048 2,143,500
SRR Acqisitions of
non-controlling interests - (25,114) - - - - - - (25,114) (40,486) (65,600)
HEF IR ER Disposal of non-controlling interests - 759,670 - - - - - - 759670  (759,670) -
BRI ZMEREEZ  Equity-settled restricted share
Rl R E A B incentive scheme of subsidiaries = 27,503 = = = = = - 27,503 18372 45875
ER-ZZ=FREME 2023 final dividend declared
(Wit 11) (Note 11) - - - - - - - (967507)  (967,507) - (967,507)
MHEERRESERS  Diidend declared to
non-controlling shareholders - - - - - - - - - (2586,341) (2,586,341)
BEMBARZ Unlocking of restricted share
BHERRSEHE incentive scheme of subsidiaries - 50,589 - - - - - - 50,589 31,800 82,389
BE-HHBARRA  Repurchase of shares of a subsidiary - - - - - - - - - (75,872) (75,872)
£fp Others - 1,689 = = = = = = 1,689 4,49 6,183
RZZ-MESA=TH  At30June 2024 24,630,493 (5,227,7112) 124,144 (447,172) 606,324  (2,564,311) 26,198 31,218,039 48,366,003 48751791 97,117,794
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hHARSBRREERZ Bk
Interim Condensed Consolidated Statement of Changes in Equity

(ZE=—ZT - FRNA =+ HIENEA — KREFEZ For the six months ended 30 June 2024 — unaudited
(AN #2317 ) (Expressed in RMB)

AR

Attributable to equity shareholders of the Company

iE  BHER  AHERE  BRER REEA
Statutory Property  Exchange
Share Capital surplus Merger  revaluation  fluctuation Other Retained controlling Total
(Re-translated) capital reserve reserve reserve Teserve reserve reserve eamings Total interests equity

ARBTT ARMTT ARMTRT ARETR ARETR ARETR ARETR ARETR ARETR AR%TR AR%TR
RMB'000  RMB'000  RMB000  RMB'000  RMB'O00  RMB'O00  RMB'000  RMB'000  RMB'000  RMB000  RMB'000

R=E-=F-f-A At 1 January 2023 24,630,493 (5,458,580) 124,144 (447.172) 491,103 (2,403,823) 14411 26,606,458 43,557,034  37,000310 80,557,344
Bl Profit for the period = = = = = = - 2681660 2681669 2347480 5029149
BNEf2ERE : Other comprehensive income
for the period:
BEREAEIGNER  Bchange differences on translation
EEMERZE of operations outside Mainland
China - - - - - (251,099) - - (251,099) (1,090 (252,189)
EEERENERERENE - Gain on revaluation of property,
BERRENYNE plant and equipment upon
RE transfer to investment properties,
net of tax - - - - 186,083 - - - 186,083 2,839 188,922
HhzAkGES Total comprehensive income
for the period - - - - 186,083 (251,099) - 2681669 2616653 2349229 49653832
ERETHEMERES  Other equity movements under
the equity method - - - - - - 1,05 - 1,025 646 1671
FERESTE Capital contribution from
non-controlling interests - 116,670 - - - - - - 116,670 180,013 296,683
WBLAZNEREEZ  Equity-settled restricted share
Rl R S Bl incentive scheme of subsidiaries = 43735 = = = - - - 3735 20,775 71510
ERRERNETE Net increase in specific reserve = 1258 = = = - - - 1,258 1,840 3,098
RERBAA Acquisitions of subsidiaries = = = = - - - - o 4558045 4558945
SR-ZE-_ERBRE 2022 final dividend declared
(1) (Note 11) = = = = = = - (879965  (879.965) - (87995
MHEERRESERS  Dividend declared to
non-controlling shareholders - - - - - - - - - (1613515 (1,613,515
WZB-=F/ A=TH  At30June2023 24,630,493 (5,296,917) 124,144 (447172 677,186 (2,654,922 15436 28408162 45456410 42505243 87,961,653

F70FE 104 EHIMTER AP B ERE—E  The notes on pages 70 to 104 form part of this interim financial
palt information.

N
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Interim Condensed Consolidated Statement of Cash Flows

HE_Z -_NFRNA=Z+THIENER — KL FEZ For the six months ended 30 June 2024 — unaudited
(UNR#2Z2) (Expressed in RMB)

BEAA=+THLEREAR

Six months ended 30 June

2024 2023

Bidsx ARBF T ARBTT
Notes RMB’000 RMB'000
(g =51)

(Re-translated)

REEH Operating activities
B T A ) Profit before taxation 7,046,076 6,283,235
MR IERE - Adjustments for:
& Bk A Finance costs 7 1,177,992 1,429,607
DEEE N R RAEDEEF Share of profits of associates and
joint ventures (198,770) (212,013)
FEWA Interest income 7 (372,154) (233,297)
HEWE  WMEMREEE Loss/(gain) on disposal of items of
mEsE, (W) - FE property, plant and equipment, net 6 1,694 (2,477)
BARBEFAERZD Fair value changes of financial assets at
CRMEEMNAABEED fair value through profit or loss 6 (23,082) (47,878)
1R ILERE 5 EWGRIE R Loss on derecognition of trade and bills
FEWEIR M ER receivables 6 113,471 100,579
W BB RRETTE Depreciation of property, plant and
equipment 8 993,166 910,359
FREEENE Depreciation of right-of-use assets 8 338,835 336,294
A G Amortisation of intangible assets 8 296,019 282,862
TR R EF B Allowance for slow-moving and
obsolete inventories 8 30,575 29,643
B ERRARERE Impairment loss recognised on assets 591,029 466,324
BT 4 B Government grants (51,345) (47,702)
PAREZS 45 5 2 BR )14 A% Z2 0 B Equity-settled restricted share incentive
IR scheme expense 45,875 71,510
RE—MEeAE (), E1E  (Gain)loss on disposal of an associate (22,052) 1,697
WEMEH AR BEES Fair value changes of investment
properties 1,249 (48,298)
I JE 7 B B AN A% B Write-off of deferred development
costs - 7,824
HEEBFEENERE Loss on disposal of intangible assets - 39

9,968,578 9,328,308
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Interim Condensed Consolidated Statement of Cash Flows

BT -NFEXA=+HIENER — R4 FEAZ For the six months ended 30 June 2024 — unaudited
(AN 251) (Expressed in RMB)

BEAA=+THLEREAR

Six months ended 30 June

2024 2023
Bt 5% AR®TR ARETT
Notes RMB’000 RMB’000
(ge=351)
(Re-translated)
BT IR Changes of:
FE Increase in inventories (5,151,269) (3,932,929)
B2 5 N H b el S IE I N Increase in trade and other receivables (14,961,011) (16,954,340)
FE UL B RS 5 B A (32 40) Decrease/(increase) in amounts due
from related parties 35,881 (138,866)
H I ENEE N Increase in other non-current assets (136,642) (11,434)
B 5 R H b e~ 2IEE N Increase in trade and other payables 10,087,740 8,972,890
AaEEm Increase in contract liabilities 781,966 762,189
JE S RE B 5 R TR D Decrease in amounts due to related
parties (140,285) (340,670)
HEmIERBAaBERD Decrease in other non-current liabilities (24,785) (89,136)
KRERE(FTA)REE Cash generated from/(used in)
operations 460,173 (2,403,988)
EATFTEH Income tax paid (1,480,026) (1,365,599)
KETEHTAESRERE Net cash flows used in
operating activities (1,019,853) (3,769,587)
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Interim Condensed Consolidated Statement of Cash Flows
BEZZ _NFNA=FTHIENEA — REEH For the six months ended 30 June 2024 — unaudited

(LUNAE#22) (Expressed in RMB)

REED

HEDE  BRERREES
Fi{8RE
AR B S B TS B

HEBVEEMSHRE

EERKERERESDFR

R )

BEE QR 2 WS
BEAREERER

YS B IR 7 48 B

BEWE  BEIRHEHRE

BEEBLEE
BEEREEE
WHENBLR  MRENRE

B EFERENEARRA

HEMENTIRAERE
£ d= NNk /NEC]
BEEMRSC/EE

RETES (FiA),/FEH
REnEFH

68 2024 FHRHIWRE FHEHESE

Investing activities

Proceeds from disposal of items of
property, plant and equipment

Proceeds from disposal of other
current financial assets

Proceeds from disposal of
intangible assets

Net changes in pledged and
term deposits

Interest received

Dividend received from associates

Repayment of loans to associates

Receipt of government grants

Purchase of items of property,
plant and equipment

Purchase of intangible assets

Purchase of right-of-use assets

Acquisitions of subsidiaries,
net of cash paid

Payment for acquisitions of
subsidiaries in prior years

Disposal of associates and joint ventures

Investment in associates

Purchases of other current financial assets

Net cash flows (used in)/generated

from investing activities

BBERAR

BEAA=+THLEREAR

Six months ended 30 June

2024 2023
AR®TR ARETT
RMB’000 RMB’000

€ =27)]

(Re-translated)

60,034 23,385
14,407,614 9,497,180
1,384 46
291,684 (1,322,084)
372,154 147,011
58,985 85,439
302,970 -
76,578 47,407
(1,052,916) (1,129,257)
(184,544) (85,342)
- (37,244)

- 953,678
(349,080) -
197,659 27,082
(66,017) (12,392)
(17,576,962) (7,925,219)
(3,460,457) 269,690
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Interim Condensed Consolidated Statement of Cash Flows

HE-_Z - UFXA=+81/NEB — RAE For the six months ended 30 June 2024 — unaudited
(U RHZ5I) (Expressed in RMB)

BEAA=+THLEREAR

Six months ended 30 June

2024 2023
B3 AR®TR ARETT
Notes RMB’000 RMB'000
(ge=351)
(Re-translated)
REES Financing activities
RITERATERIE Proceeds from bank borrowings 43,666,133 50,447,408
BITEFFTSRIE Proceeds from issuances of bonds 20 3,000,000 2,000,000
BRI AP EERARER Repayment of loans from an intermediate
holding company (2,968,739) (7,562,430)
FIERKFFE Capital contribution from
non-controlling shareholders 2,143,500 296,683
BEBITEXR Repayment of bank borrowings (35,790,261) (33,111,949)
BEEMNES Repayment of bonds payable (2,500,000) =
(BBREEK),/ (Repayment of)/proceeds from
1RIBEEFS RS I factoring business (1,952,076) 1,233,998
YRHEERE Payments of lease liabilities (289,450) (324,328)
A A Interest paid (1,175,160) (1,302,480)
BB AR IEERERERE  Dividends paid to non-controlling
shareholders of subsidiaries (1,912,651) (1,345,528)
U BB FEIE A M 2 Acquisitions of non-controlling interests (26,240) =
ARy NG Repurchase of shares of a subsidiary (75,872) —
FEPE AR M o B ANHIRL Capital reduction by
non-controlling interests (3.242) -
RETBHAERENETEH Net cash flows generated from
financing activities 2,115,942 10,331,374
ReRBELZEEYCRD), Net (decrease)/increase in cash
1 hnE 4 and cash equivalents (2,364,368) 6,831,477
—A—BWNBRERALEEY Cash and cash equivalents
at 1 January 24,650,670 15,223,726
SNERE R FE R E - FHE Effect of foreign exchange
rate changes, net 5,743 9,353
NE=THWRERALEEY Cash and cash equivalents at 30 June 18 22,292,045 22,064,556

5 70 % 104 H A M ERB A A h HRRA 15 B B0 — &6
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information.
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Notes to the Unaudited Interim Financial Information

(BrIFEBHHT » B EIUANREZF ) (Expressed in RMB unless otherwise indicated)

70

DNEEHR

ARBR/—FREBEBEMAIZ RN AR
R EROREBBAERSMARRAR]
Er o BZE-RFETAZTNABRER -
AAR MR EE U BE B BT LR
265REEAEAIR - ARB TR EEE
RAREEMIOELE - DHRTE -

mAEAEERETHRESBRH
B=EnE

2.1. REEXE
BE-—T-—m&sEAA=+AI~EA
MR BB TS AR IR B BB AR 5
AR ARIES FHRERKE
BERY  OEFAESSHGAS
((BRGHEMAY ) BHNE ST
HA([EREHER ) E345% 5
H%#HE R-E-_mENA=TA
A% -

THMBEMERE-_T_=FFE
MBHRPRANER ST ERRR
2 BEABE_T _MOFFEHE
HRPRROSFTBERECBRI - &
SRR BB HBEHNHE2.2

2024 FrRERRE EHE S S

CORPORATE INFORMATION

The Company is a public limited company incorporated in Hong
Kong and its shares are listed on The Stock Exchange of Hong Kong
Limited with effect from 28 October 2016. The address of the
registered office of the Company is 41/F, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong. The Group is principally
engaged in the manufacture, distribution and retail of
pharmaceutical and healthcare products.

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES

2.1. Basis of preparation

The interim financial information for the six months ended 30
June 2024 has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited, including compliance with Hong Kong Accounting
Standard ("HKAS") 34, Interim financial reporting, issued by
the Hong Kong Institute of Certified Public Accountants
("HKICPA"). It was authorised for issue on 29 August 2024.

The interim financial information has been prepared in
accordance with the same accounting policies adopted in the
2023 annual financial statements, except for the accounting
policy changes that are expected to be reflected in the 2024
annual financial statements. Details of any changes in
accounting policies are set out in Note 2.2.



REEZHN P ER M EE
Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

MEEEREFHREHREK 2.

EFEHEG®)

2.1. RBEE(H)

2.1. Basis of preparation (Continued)

BEE_Z_=F+_A=t+—HI
FEE  AEBESHERGAMBERER
M2 EERET(BRTEESA
R¥ - ARAREERR  AEREKE
DRPUAANREFERGEE © WEE
RRRERBERE E S AR R
T RARENFBRE  AEAR
AEERAFRMARBERARELR
EMBRENZINEBEREE - A
SECEVERZINEENEE - i
PraBak BRARARZRER
Ko AR RE B S R A W A % 7 S48 AR AN
A FHE RETHRE -

REBESENEMRERTH
MEER  BREREELHZERE
ERARFNEZSEEMAE - WA
M B RS SRR FIE - EE kB
R o BIRAERABEEF LT AR o

AN HB B ER B S ERLR A TSR
RAETE R FHAMEMGE - MEeEY
BRAERLD T - =FFENKER
ARG B R IMEEE L EFE
BEZNFHENZHNEHE - PHIR
B4R A B ISR R A T T 8 ERE
ERMGRESER ([ BEEMBREE
B RENEEMBHRETENNE

=8 o

B/o

Starting from the year ended 31 December 2023, the Group
changed its presentation currency for the preparation of its
consolidated financial statements from Hong Kong Dollars
("HKS$") to RMB. The directors of the Company considered
that the majority of the Group'’s transactions are denominated
and settled in RMB. This enables shareholders and potential
investors of the Company to have a more accurate
understanding of the Group’s financial performance and
therefore the directors of the Company considers that it is
more appropriate to adopt RMB as the presentation currency
for the consolidated financial statements of the Group. The
change in presentation currency have been applied
retrospectively. The income and expenses for the condensed
consolidated statement of profit or loss, condensed
consolidated statement of cash flows and related notes are
translated at the average exchange rates for the period.

The preparation of the interim financial information in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

This interim financial information contains condensed
consolidated financial statements and selected explanatory
notes. The notes include an explanation of events and
transactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2023 annual financial statements. The condensed
consolidated interim financial statements and notes thereon
do not include all of the information required for a full set of
financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRS").
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Notes to the Unaudited Interim Financial Information
(RIS BB - & BN KRB ZRR) (Expressed in RMB unless otherwise indicated)
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H)JE T KR BAAD 21 TP B R B B B 2 B
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2024 FrREfRRE EHEEEEERA A

BASIS OF PREPARATION AND CHANGES IN
ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

2.1. Basis of preparation (Continued)

The interim financial information is unaudited, but has been
reviewed by KPMG in accordance with Hong Kong Standard
on Review Engagements 2410, Review of interim financial
information performed by the independent auditor of the
entity, issued by the HKICPA. KPMG's independent review
report to the board of directors is included on pages 58 to 59.

The financial information relating to the financial year ended
31 December 2023 that is included in the interim financial
information as comparative information does not constitute
the Company’s statutory annual consolidated financial
statements for that financial year but is derived from those
financial statements. Further information relating to these
statutory financial statements disclosed in accordance with

section 436 of the Companies Ordinance is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2023 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,

the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under section 406(2), 407(2)

or (3) of the Companies Ordinance.
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Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

EREERESHBESERIE 2. BASIS OF PREPARATION AND CHANGES IN

EEE@®m ACCOUNTING POLICIES AND DISCLOSURES
(Continued)

2.2. EEEREEH 2.2. Changes in accounting policies
AEBEKEESTMARMGET The Group has applied the following amendments to HKFRSs
G| EBB R E R BT AN E R R issued by the HKICPA to this interim financial information for

SRR B EER the current accounting period:

. FEAGHERE 15 (BETA) - o Amendments to HKAS 1, Presentation of financial
BIBREANZER - B /% S EE A statements: Classification of liabilities as current or non-
B nE ([ —E=FFE current (“2020 amendments”)

)

. ERAEERF1H(BETKR) - o Amendments to HKAS 1, Presentation of financial
BRI E R 23R - MR statements: Non-current liabilities with covenants
BB E ([ ZE= ZFKET (“2022 amendments”)

)

o & B TR SR B S 1658 (15 ] Amendments to HKFRS 16, Leases: Lease liability in a
AR HE : EEMEIRZH sale and leaseback
WHERE

o ER e ERE 75 (BFTA) - o Amendments to HKAS 7, Statement of cash flows and
BeRnEXREBEBMBREE HKFRS 7, Financial instruments: Disclosures — Supplier
BISE75 28T A HE — finance arrangements
HIER B A ZHE

A BT BB I RS S YE R The adoption of the above amended HKFRSs did not have a

REERH VB E R EEREAR material impact on the Group's interim financial information.

=% -

AREBARFEBAEAERSTEIR M A The Group has not applied any new or amended standard

AR SERT R - BEIREIEA that is not yet effective for the current accounting period. The

BRI E - WEIRIESE management is assessing the impact of such standards and

1% BRI ER B AR R AR - will adopt the relevant standards in the subsequent periods as

required.
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2024 FrREfRRE EHEEEEERA A

SEGMENT INFORMATION

Management has determined the operating segments based on the
reports reviewed by the board of directors that are used to make
strategic decisions. The board of directors of the Company, being
the chief operating decision maker (“CODM"), considers resource
allocation and assesses segment performance from a different
business type perspective.

Specifically, the Group has four reportable operating segments as
follows:

(@ Pharmaceutical manufacturing business (Manufacturing
segment) — research and development, manufacture and sale
of a broad range of pharmaceutical and healthcare products;

(b)  Pharmaceutical distribution business (Distribution segment) —
distribution, warehousing, logistics, and other value-added
pharmaceutical supply chain solutions and related services to
pharmaceutical/medical devices manufacturers and dispensers,
such as hospitals, distributors and retail pharmacies;

(c)  Pharmaceutical retail business (Retail segment) — operation
of retailing of pharmacy stores;

(d)  Other business operations (Others) — property holding and
others.

No operating segments have been aggregated to derive the
reportable segments of the Group.

Inter-segment sales are conducted at prices and terms mutually
agreed amongst those operating segments, with reference to the
selling prices used for sales made to third parties at the then
prevailing market prices.

The board of directors assesses the performance of the operating
segments based on a measure of revenue and segment results.

Segment results represent the profit earned by each segment
without allocation of other income, other gains and losses,
administrative expenses, other expenses, share of results of
associates and joint ventures, finance income and non-leased-
related finance costs. This is the measure reported to the CODM for
the purposes of resource allocation and performance assessment.



RES B WY o HA B 7 B LT R
Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

DEE R =) 3. SEGMENT INFORMATION (Continued)
TRERBEZZE_WNFEFR T -_=ZFX The following tables present revenue and results for the Group’s
A=TRHIEANEAREELE S E 0= operating segments for the six months ended 30 June 2024 and
ESL 2023:
SUEN I AR ZENH Httr
HE-E_IF Six months ended Manufacturing Distribution Retail
AA=ZTHLERER 30 June 2024 segment segment segment Others
AR¥TF T AR¥T T AR¥T R AR%TT AR¥TT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
B Segment revenue
INERERE External sales 21,171,073 102,419,039 4,949,379 58,097 128,597,588
PHEHE Inter-segment sales 2,622,124 3,463,347 - - 6,085,471
23,793,197 105,882,386 4,949,379 58,097 134,683,059
B Elimination:
BHH HEHE Elimination of inter-segment
sales (6,085,471)
DEME Segment revenue 128,597,588
DARSIE 3 Segment results 7,488,846 3,955,896 49,635 29,069 11,523,446
e ON( L) Other income (Note 5) 811,260
Hiblas M EE (f75#6) Other gains and losses (Note 6) (656,769)
TBEX Administrative expenses (3,044,405)
Hib Y 358 Other expenses, net (1,012,033)
BB (H7E7) Finance income (Note 7) 372,154
BENA (TR Finance costs (other than
HEBETL) interest on lease liabilities) (1,146,347)
HEBE AR R Share of profits of associates
ABpeRT| and joint ventures 198,770
B AR A Profit before taxation 7,046,076
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Notes to the Unaudited Interim Financial Information
(BIESEHE  BEIUNREZFKR) (Expressed in RMB unless otherwise indicated)

3. oEWER @) 3. SEGMENT INFORMATION (Continued)
UED T DD TENH
BE-E-_=F% Six months ended Manufacturing Distribution Retail
ANA=ZTBIEAEA 30 June 2023 segment segment segment Others
AREFTL AREFR AREFR AREF AREFR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(g=5) (=E5) (&51) (&=51) (=5)
(Re-translated) (Re-translated) (Re-translated) (Re-translated) (Re-translated)
pax:i1l 63 Segment revenue
HhEREE & External sales 20,490,228 97,733,860 4,528,000 66,341 122,818,429
DEEEE Inter-segment sales 2,008,451 3,158,972 - - 5,167,423
22,498,679 100,892,832 4,528,000 66,341 127,985,852
it Elimination:
BHAPEEE Elimination of inter-segment
sales (5,167,423)
PEE Segment revenue 122,818,429
PBEE Segment results 6,443,357 3,996,769 44,704 (1,631) 10,483,199
HMA (H525) Other income (Note 5) 699,544
Hithlkzs 2 B8 (ff3E6) Other gains and losses (Note 6) (#15,177)
TBRX Administrative expenses (2,845,346)
Hip S %8 Other expenses, net (691,212)
BEWA (Hrzt7) Finance income (Note 7) 233,297
BEKK (T B Finance costs (other than
HEBEHNE) interest on lease liabilities) (1,393,083)
AMEBE AR R Share of profits of associates
BEMERT and joint ventures 212,013
BE AR Profit before taxation 6,283,235
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Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

Wz 4. REVENUE
REBWZESTHOT - An analysis of the Group’s revenue is as follows:

BEANA=THIEREA

Six months ended 30 June

2024 2023
AREF ARETFT
RMB’000 RMB'000
(ge=351)
(Re-translated)
ERMBEREZERNFE 155 Revenue from contracts with customers
HERAZREEFEHNKE within the scope of HKFRS 15
FHEBE BE Sale of pharmaceutical products 128,536,011 122,759,503
R B HAth SR MY U = Revenue from other sources
REREMELEHER Gross rental income from investment
HE WAL property operating leases:
—HENK - BEEERK — Lease payments, including fixed
payments 61,577 58,926
128,597,588 122,818,429
WET S Geographical markets
AR B K e Mainland China 127,948,007 122,394,992
BB R EHAL Hong Kong and others 649,581 423,437
Fel gy Total revenue 128,597,588 122,818,429
KREEFEHB KR Disaggregated revenue information
DEKGZER of revenue from contracts with
customers:
s 225 e 2 B Timing of revenue recognition
Bz v Goods transferred at a point in time 128,536,011 122,759,503
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Notes to the Unaudited Interim Financial Information
(BIESEHE  BEIUNREZFKR) (Expressed in RMB unless otherwise indicated)

5. Hflg A 5. OTHER INCOME

BEAA=THLEREAR

Six months ended 30 June

2024 2023
AR¥T T ARBT T
RMB’000 RMB'000
(&g E51)
(Re-translated)
RSB A Service fee income 375,948 386,193
BB Government grants 227,577 194,334
Hitb Others 207,735 119,017
811,260 699,544
6. HttW=REE 6. OTHER GAINS AND LOSSES

BEAA=THILAEA

Six months ended 30 June

2024 2023
AR®TR ARETT
RMB’000 RMB’000
(re=351)
(Re-translated)
Y - BE KR ERERA Impairment recognised on property,
REEE plant and equipment (16) (21,800)
MEAREEERANREER Impairment recognised on
right-of-use assets - (13,193)
MEF B ERRNREREE Impairment recognised on
intangible assets (815) -
HE Z ENRIBRERH Impairment recognised on
REEE - R trade receivables, net (531,389) (393,748)
B W R IA FE R A Impairment recognised on
EEE - FE other receivables, net (58,809) (37,583)
HEME  HMERBEEBD (Loss)/gain on disposal of items of property,
(F518) Wz - F5 plant and equipment, net (1,694) 2,477
BRILERE 5 WA K Loss on derecognition of trade and bills
FEWZE IR E1E receivables (113,471) (100,579)
BARBEFAERED Fair value changes of financial assets at
CREENAAEERZE fair value through profit or loss 23,082 47,878
H A Others 26,343 101,371

(656,769) (415,177)

]
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RMENA  FEE 7. FINANCE COSTS, NET

BEAA=THILEREAR

Six months ended 30 June

2024 2023
AR®FR ARET R
RMB’000 RMB'000
(@ ®5))
(Re-translated)
BB Finance costs:
RITERZFE Interest on bank borrowings 1,021,326 1,240,227
ERESHFE Interest on bonds payable 117,763 80,682
RE—RFPEERDAA Interest on borrowings from an

B RAE intermediate holding company 6,972 72,146
HEaBEFE Interest on lease liabilities 31,645 36,524
REZHBENE Interest on defined benefit obligations 2,825 3,639

W E - BRE RRER Less: Interest capitalised in property,

AT B (KaT) plant and equipment (Note) (2,539) (3,611)
DN Total finance costs 1,177,992 1,429,607
BEWA — FEHWA Finance income — Interest income (372,154) (233,297)
BB KA FRE Net finance costs 805,838 1,196,310

Mt BT BB AEEA BB ETE Note: Capitalised interest arose from funds borrowed specifically for the
Be Rk—MIEZRBE  #£4.60%H)EAL purpose of obtaining qualifying assets and from the general
FMEFEHE_ZT_=FA=1+HL borrowing pool, which is calculated by applying a capitalisation rate
NES :3.74% E4.65%) ° of 4.60% (six months ended 30 June 2023: 3.74%—4.65%).
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8. BR®AIGEF 8. PROFIT BEFORE TAXATION
REEMBBRTEF D&% (5t A) A The Group’s profit before taxation is arrived at after charging/
TRIBEER : (crediting):

BEANA=THIEARMEA

Six months ended 30 June

2024 2023
AR®TR ARETT
RMB’000 RMB'000
(g =31)

(Re-translated)

R RS AR TFE KA Cost of inventories recognised as

cost of sales* 107,026,942 102,893,439
e H GEAEMBES) Research and development expenditure
(included in other expenses) 939,014 838,093
M - WERBETE Depreciation of property, plant and
equipment 993,166 910,359
FAEEENE Depreciation of right-of-use assets 338,835 336,294
T Amortisation of intangible assets 296,019 282,862
TR REF SR Allowance for slow-moving and obsolete
inventories 30,575 29,643
Kt A\THEBETERMAERSZ  Lease expenses not included in the
measurement of lease liabilities 66,870 82,834
FE 3 EE (Uhzs) @ yF58 Foreign exchange loss/(gain), net 33,553 (192,084)
* HE THRARITERBONESR AN A * Cost of inventories relating to staff costs and depreciation are also
X EBRENRERRES o included in the respective total amounts disclosed separately above.

]
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Frig®i 9. INCOME TAX

AEEFEHEERANEREERFBEN The Group calculates income tax expense for the period using the

R EHAMESEEY o tax rate that would be applicable to the expected total annual
earnings.

BEANA=THILEREA

Six months ended 30 June

2024 2023
AR¥T T AREFTT
RMB’000 RMB'000
(=51)
(Re-translated)
PESEMEH PRC Enterprise Income Tax
AR B Provision for the period 1,611,015 1,329,748
M E RN EEMERD Origination and reversal of
temporary differences (105,495) (75,662)

1,505,520 1,254,086
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10. BREF 10. EARNINGS PER SHARE

BREREFTDIENTIIFE The calculation of the basic earnings per share is based on:

BEAA=THILEAEA

Six months ended 30 June

2024 2023
AR¥T R ARETT
RMB’000 RMB'000
(€ =27))
(Re-translated)
EF Earnings
ARG EEBREREFH Profit attributable to equity shareholders
RN B 2 A% B A O T of the Company used in the basic
earnings per share calculation 2,604,806 2,681,669

BEANA=THILEAREA

Six months ended 30 June
2024 2023

Number of shares

Weighted average number of ordinary
shares in issue during the period used in
the basic earnings per share calculation

REE
RARFTESRERBNOIA
BEITE B IEFHE

6,282,510,461 6,282,510,461

REBTIHEZERNDERAR T —FR
HIERZR RS FE=BERNA
BRAR(EBE=AD T - —FRHEIMER
SRR ENEREREXBNERAF
—F__FRIEREHBFENBESY
BitE BREARNESRCEERT
A RARREMERENZELNSRE
AENEEREEER -

Rl
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According to the calculation on the dilutive impact of the 2021
restricted stock incentive plan of Jiangzhong Pharmaceutical Co.,
Ltd., the 2022 restricted stock incentive plan of China Resources
Sanjiu Medical & Pharmaceutical Company Limited (“CR Sanjiu”)
and the 2022 restricted stock incentive plan of China Resources
Double-Crane Pharmaceutical Co., Ltd., the basic and diluted EPS
are the same as the impact of the restricted shares had an anti-
dilutive effect on the basic EPS.
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Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

11. DIVIDENDS

REBEHBREERNERE (a) Dividends declared after the end of the

RZE_WENAZ+NE » XR7F]
EERFEREE T _MNFRA
ZTHEANEANTHRESRT A
%% # 0.0908 JT 3k A R #0.083 7T
BEBBARES2IBEEL(HE_Z
“=EXNA=Z+THLEANEAR &) -
REBARREZ B - MR E B
BERNBREWEERRAE -

RABEE KA RS

reporting period

On 29 August 2024, the directors of the Company resolved
to declare an interim dividend of HK$0.0908 or RMB0.083
per ordinary share, in an aggregate amount of RMB521
million for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil). Dividends declared after the date
of the statement of financial position are not recognised as a
liability at the date of the statement of financial position.

(b) Dividends declared during the period

2024 2023

HNER B D IR AR A
EBERERAERE

Dividend for ordinary shareholders of

during the period:

T o=EXH—FR
AL AR 0.1697 7T

RE— BT @A
BEE0.167T)

per ordinary share)

AR%T ARBFT
RMB’000 RMB'000
the Company recognised as distribution
Final 2023 — HK$0.1697 per ordinary
share (2023: Final 2022 — HK$0.16
967,507 879,965

HE-_Z_=—F+-_A=+—HILHF
Ez2REABRESEREBRARE
0.1547% - BEARBIGSEHETLE
RARRI —_ZE-_MERA=1THEH 2K
REFEAS FELEBRIREBERD
RIERNAEARRBIRE ©

A final dividend in respect of the year ended 31 December
2023 of RMBO0.154 per ordinary share, in an aggregate
amount of RMB968 million, was approved at the annual
general meeting of the Company on 30 May 2024 and
remained unpaid to the shareholders of the Company as at
the end of the reporting period.
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12. ¥  BERZE 12. PROPERTY, PLANT AND EQUIPMENT

RERHE Additions and disposals
HE_ZT_MEXA=THILRER = During the six months ended 30 June 2024, the Group acquired
EBBEME BMEAEREAOBARE property, plant and equipment approximately amounting to
877,205,000 (B EZE T -_=F A=+ RMB877,205,000 (six months ended 30 June 2023:
BiIEAMEA: ARY1,184,112,0007T) RMB1,184,112,000), excluding the property, plant and equipment
TEESAERESHIENYE - BEK acquired through business combinations.
BHE_Z-_MFEARA=+THILEAEAR K Assets with a net book value of approximately RMB57,709,000
SEEHERAFENARKS57,709,000 were disposed of by the Group during the six months ended 30
TZBEBE_ZE-_=F,A=+8I1~ June 2024 (six months ended 30 June 2023: RMB21,851,000),
@A : AR¥21,851,0007T) @ B HEE resulting in a net loss on disposal of approximately RMB 1,694,000
BFEEHNARE1,694000T(HEZF (six months ended 30 June 2023: a net gain on disposal of
—=ZFERNAZTHLEREAR  HEWFEF approximately RMB2,477,000).

AR 2,477,0007T) °

13. B8 13. GOODWILL

AR=tR +t—A=+—H”

30 June 31 December

2024 2023
AR%T T AREFTT
RME’000 RMB'000
A Cost
RERF ) At the beginning of the period/year 23,017,104 21,889,188
W EE BB A &) Acquisitions of subsidiaries — 1,129,077
HEHTE A A Disposal of subsidiaries - (1,161)
RERFE R At the end of the period/year 23,017,104 23,017,104
ZFRE Accumulated impairment
RHF 1) At the beginning of the period/year 1,562,824 1,480,010
BRERARREEE Impairment loss recognised - 82,814
RERFER At the end of the period/year 1,562,824 1,562,824
BREVFE Net carrying value
RE R At the end of the period/year 21,454,280 21,454,280

]
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14. HMERBEMEE 14. OTHER NON-CURRENT FINANCIAL ASSETS

—ENEF =4
RNA=+H +t-—A=+—H

30 June 31 December

2024 2023
AR%T T AREFT
RMB’000 RMB’000
fRiEIRE AR EE Equity investments, at fair value through
FFAHMEEES (Fta) other comprehensive income (Note a) 71,804 71,804
RERE  RHAREE Equity investments, at fair value through
st ABZE (AfaEb) profit or loss (Note b) 559,275 769,641
631,079 841,445

Mita AEBERALBES ALMEEKZEOR Note a:  The Group's equity investments at fair value through other
R EENTERINIELTEENIR comprehensive income represented investments in unlisted entities
BogysuaurBHRamIEELE - established in the PRC. These entities are principally engaged in

pharmaceutical related operations.

MiEE b AN IR A A BES A B 5 IR A 5 Note b:  The Group's equity investments at fair value through profit or loss
RARBTHTEMNIEE ZEETETE represented investments in entities established in the PRC. These
WEEQIFEE D REEYIE o Flig entities are principally engaged in research and development,
R ETHAGE AL MRS RHE ([4 distribution and related operations of pharmaceutical products.
BALZHERESRFE |)EE - WokE Al The above equity investments failed the solely payments of
AREEFTABRNERMEE - principal and interest (“SPPI”) criterion, and were classified as

financial assets at fair value through profit or loss.

15. 78 15. INVENTORIES

—E =5
NA=+H +t-—A=+—H
30 June 31 December
2024 2023
AR®TR ARETT
RMB’'000 RMB’000
B Raw materials 2,713,582 2,669,073
BEME Packaging materials 351,460 298,081
ERE Work in progress 885,131 989,610
LUPK Finished goods 33,045,995 27,918,723

36,996,168 31,875,487
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16. EZ R HMEWRRIE 16. TRADE AND OTHER RECEIVABLES

—ENEF =4
NA=+H +t=-—A=+—H

30 June 31 December

2024 2023

AR%T T AREFT

RMB’000 RMB’000

EWEE Bills receivable 846,463 993,646

BHEE Contract assets 1,987 2,448

Z S rW A Trade receivables 80,070,790 69,497,239
AR Impairment allowance (2,953,805) (2,427,487)

77,116,985 67,069,752

A RIE Prepayments 7,254,417 4,764,592

H Ath FE U GRIE Other receivables 7,184,521 6,725,735
BB Impairment allowance (424,786) (367,871)

6,759,735 6,357,864

91,979,587 79,188,302
ANEEBREAEEHRPIEMI0E365K The Group generally allows credit periods, ranging from 30 to 365
BEEH - EREHRNIEAE —#KA30% days, to its trade customers. The bills receivable generally have

180K © maturity periods ranging from 30 to 180 days.

RIpEEIR  REFENZEZ Q[ BB An ageing analysis of the Group’s trade receivables as at the end of
BEEEENE S ERSIENERERSITIOT : the reporting period, based on the invoice date and net of

impairment allowance, is as follows:

—E-OF —ECZ=F

ANA=+H t=—A=1+—H

30 June 31 December

2024 2023

AR®TR ARETT

RMB’000 RMB’000

0£30K 0 to 30 days 16,910,524 16,672,296
31 260K 31 to 60 days 10,512,831 10,809,757
61 290K 61 to 90 days 8,763,170 5,987,431
91 £ 180k 91 to 180 days 16,762,156 13,720,722
181 365X 181 to 365 days 16,628,890 14,690,137
Bid1F Over 1 year 7,539,414 5,189,409
77,116,985 67,069,752
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Notes to the Unaudited Interim Financial Information

16. EZ R HMEWRRIE &)

RBERR - AREENETAHANER
SERMNREDITOT -

(BRIES BB - & BN R ZRR) (Expressed in RMB unless otherwise indicated)

16. TRADE AND OTHER RECEIVABLES (Continued)

An ageing analysis of the Group’s bills receivable as at the end of
reporting period, based on the issue date, is as follows:

—E-E —E-=F
ANB=+tH +t-—A=t+—8H

30 June 31 December

2024 2023

ARMT T ARET T

RMB’000 RMB’000

0£30XK 0 to 30 days 525,258 345,154
31£60XK 31 to 60 days 68,045 161,282
61E290K 61 to 90 days 86,843 177,176
91 £ 180K 91 to180 days 166,317 310,034
846,463 993,646

R-ZZE-_WFEXNA=1+H AEEEREZF
{E#a% AR % 1,592,098,0007 (=T - =
F+—-_A=+—8: AR#¥1,160,992,000
TO)HE T B S RIKKIAE M EREIERE TR
HIERIER -

17. HRBEMEE

As at 30 June 2024, certain of the Group’s trade and bills
receivables with an aggregate net book value of
RMB1,592,098,000 (31 December 2023: RMB1,160,992,000) have
been pledged as security.

17. OTHER CURRENT FINANCIAL ASSETS

—E-=4F
+=A=+—H
31 December
2023
AR¥T T AREFTT
RMB’000 RMB'000

BoEWHEREKEZRE Trade and bills receivables, at fair value
BAREER (Hfita) (Note a) 28,953,689 27,035,216
SRER  BAREES (H7Eb)  Financial products, at fair value (Note b) 10,787,137 7,580,501
39,740,826 34,615,717

Kiata:

Bt 2 b:

AEE D IR RN RERRR S
Bt B 0 L 55 R B R
SEAEAR BES AL RENE
MEREE -

BARBEFNERERBREASE
FERTT M & BB AR IETF 3 o
ZERBUETFRNGEBIERO 28
TAEKX > AHFEARR/INAES R
FEWIRE WY HBRRARLBE
AESNEREE -

Note a:  The Group has classified trade and bills receivables that are held
within a business model both to collect cash flows and to sell
financial assets at fair value through other comprehensive income.

Note b:  Financial products at fair value included structured deposits
entered into by the Group with banks and financial institutions.
These structured deposits (where the effect of the structured
element is not material) failed the SPPI criterion and were classified
as financial assets measured at fair value through profit or loss.
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18.

88

ERFAEHER HekRE
FEY

18. PLEDGED AND TERM DEPOSITS/CASH AND

CASH EQUIVALENTS

—E-mE =%
ANA=tH +t=ZA=+—H
30 June 31 December
2024 2023
ARMEF 7T ARHF T
RMB’000 RMB'000
& RIRTTAERR Cash and bank balances 30,664,667 33,746,350
e Less:
MHIE R TR R E B TFER Short-term pledged deposits and term
deposits
— ARENRES — Pledged bank deposits for
EHEBIRITER bills payable 4,461,883 4,683,298
— THEIfF K — Term deposits 607,859 1,490,000
— HAabSZ PR 175K — Other restricted deposits 635,317 845,276
5,705,059 7,018,574
REIEE P EBER Long-term pledged and term deposits
GTAEAMIEREBEE) (included in other non-current assets)
— EHEFER — Term deposits 2,667,563 2,077,106
HeRREZEY Cash and cash equivalents 22,292,045 24,650,670

REEFRITEREEARE 607,859,000 7T
(ZBE-_=ZF+-_A=+—H: AR¥
1,490,000,0007C ) W E A F 3 N F
235% &355% (T -_=F+-_fF=+—
H :2.85%Z3.99%)MFFEE o it
2498 NE#¥2,677,563,000 (=T - =
F+=-A=+—08: AR¥2,077,106,000
TLREHERARBEMMIES Yo
BIERENEE ©

R-ZZB-MEXNA=1+H AEERERT
EERR IR N F0.00% E5.53% (—TE - =4
+=A=+—H :0.00%ZE5.70%) K F A
EEH B ©

R-ZZE-WEXA=1H AEED LKA
RITTFRIERRENEZEEREMZRRE
RERITIFR - BN F0.20% £1.60% (=
BH==FEF === E020%E
1.85%) KIFFIEET B o

2024 FREisRE EHEEEEARA

o

Included in the Group's bank deposits of RMB607,859,000 (31
December 2023: RMB1,490,000,000) are term deposits, which
carry interest rates ranging from 2.35%-3.55% (31 December
2023: 2.85% to 3.99%) per annum. Other than that, term deposits
of RMB2,677,563,000 (31 December 2023: RMB2,077,106,000)
are held for long-term purpose and are classified as non-current
assets.

Bank balances of the Group carried interest rates ranging from
0.00% to 5.53% (31 December 2023: 0.00% to 5.70%) per
annum as at 30 June 2024.

Pledged bank deposits of the Group represent bank deposits used
for bills payable and other restricted reasons, with rates ranging
from 0.20% to 1.60% (31 December 2023: 0.20% to 1.85%) per
annum as at 30 June 2024.
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19. RITEN 19. BANK BORROWINGS
—E-MEF —E=F
NB=+H +t=—A=+—H
30 June 31 December
2024 2023
AR%T T ARBTFT
RMB’000 RMB'000
|RITIER Bank borrowings
HiLH Secured 1,867,042 1,915,304
I Unsecured 65,949,819 52,297,801
67,816,861 54,213,105
RBBEE TR Carrying amount repayable within
—FREEBERREE one year shown under current liabilities 51,958,106 43,119,673
ERBBEEBE TR More than one year shown under
—F A non-current liabilities 15,858,755 11,093,432
67,816,861 54,213,105
R-Z—mESXA=+H KEBEEHFHF The interest rate of the Group's floating rate bank borrowings as at
TERITIERENMENT220% E4.92% (= 30 June 2024 ranged from 2.20%-4.92% (31 December 2023:
E-_=F+=-"A=+—H:180%=% 1.80%-4.35%) per annum and that of fixed rate borrowings
435%) R-ZZE-_WMESA=1+H" EF ranged from 2.30%-4.75% (31 December 2023: 2.10%-4.80%)
FEREFFERENF230%E4.75% (= per annum as at 30 June 2024.
E_ZHF+ - AZ=Z+—H:210%%
4.80%) °
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20. ENES 20. BONDS PAYABLE
EREFZEHIT - The movements of the bonds payable are as follows:
=111 —E-=%F
AA=t+H +Z—A=+—H
30 June 31 December
2024 2023
AR¥T R ARETT
RMB’000 RMB’000
RE /YR RREE Carrying amount as at the beginning
of the period/year 6,639,433 4,599,792
2 BT E AT ER A 2B Proceeds received from issued bonds 3,000,000 2,000,000
B Repayment (2,706,500) (144,703)
FEsHF B Interest accrued 117,763 184,344
REFRHEEE Carrying amount as at the end
of the period/year 7,050,696 6,639,433
JE(ER D5 Amount repayable:
—FE R Within one year 2,051,507 2,640,387
FE_ZERF In the second to fifth years 4,999,189 3,999,046
7,050,696 6,639,433
NS -_WMENA=+H AEHERE The interest rate of the Group's bonds payable as at 30 June 2024
EEFENT245% F350% (- == ranged from 2.45% to 3.50% (31 December 2023: 2.86% to
FE+—-H=+—H :2.86% £3.50%) ° 3.50%) per annum.

]
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21. EFREME[FIE 21. TRADE AND OTHER PAYABLES

—ENEF =4
NA=+H +t=-—A=+—H

30 June 31 December

2024 2023

AR%T T AREFT

RMB’000 RMB’000

B S REMNZRE Trade payables 44,337,044 38,640,057
B EIE Bills payable 14,391,908 15,810,964
EEtE e Accrued salaries 2,850,328 3,398,034
H it FiIE Other tax payables 793,114 765,317
HAth e FRI8 Other payables 19,336,622 18,661,016
RIERT Refund liabilities 998,216 1,093,443
Tt BE T B A B E R 2B Payable for acquisitions of subsidiaries 331,171 706,490

83,038,403 79,075,321

HEERHEEBANFEI0E0KX - EAE The credit period for purchases of goods ranges from 30 to 90
BEANFI02180AHWEBAR - RZ-FT days. The bills payable have maturity periods ranging from 30 to
“WENAZ+H AEEBARK 180 days. As at 30 June 2024, the Group's bills payable of
12,420,664,000( Z T = + = R RMB12,420,664,000 (31 December 2023: RMB14,161,123,000)
=+—H8: AR¥14,161,123,000 7T) K fiE were secured by the Group’s bills receivable with an aggregate
NEEaAEEETRE A AR carrying amount of RMB227,772,000 (31 December 2023:
227,772,000 (ZE==F+=-A=+— RMB407,244,000) and pledged deposits of RMB4,461,883,000 (31
H : AR 407,244,0007T) B B =& I December 2023: RMB4,683,298,000) (Note 18).

AR #4,461,883,000 L(— T -—=F+=
A=+—H: AR¥4,683,298,0007T) (Hf
FE18) B EIFFFRFTIER ©
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21. EGRHEMENRE @) 21. TRADE AND OTHER PAYABLES (Continued)
AREBENREAHNE S ENMNZIENE An ageing analysis of the Group's trade payables, based on the
RO invoice date, is as follows:

—EUE —E-=4F
~NA=+H +-A=+—H

30 June 31 December

2024 2023
AR®TR ARETT
RMB’000 RMB’000
0& 30K 0 to 30 days 23,335,614 17,875,722
31E£60K 31 to 60 days 7,028,603 8,530,311
61 290K 61 to 90 days 3,821,043 2,993,099
i 90K Over 90 days 10,151,784 9,240,925
44,337,044 38,640,057

AREBENBETHRNENEZEENERSD An ageing analysis of the Group’s bills payable, based on the issue

HaE - date, is as follows:

—E-E —E-=F
~NA=+H +t-A=+—H

30 June 31 December

2024 2023

AR®T T AREFT

RMB’000 RMB’000

0&30K 0 to 30 days 3,722,395 4,940,452
31£60XK 31 to 60 days 2,300,791 2,917,952
61 290K 61 to 90 days 2,233,005 2,167,192
390 K Over 90 days 6,135,717 5,785,368
14,391,908 15,810,964
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22, KiE 22. COMMITMENTS

—ENEF =4

NB=+H +t=—A=+—H

30 June 31 December

2024 2023
AR¥T T ARETT
RMB’000 RMB'000
FUBEA T R IEE 4B R B ©  Contracted but not provided for

in relation to the acquisition of:

M - BERHRE BREE Property, plant and equipment,
MEREERE intangible assets and right-of-use assets 1,284,049 397,193
R E B RS 2 I Equity interests in the invested entities 24,500 556,900
1,308,549 954,093
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23.

94

BRI E 23. RELATED PARTY DISCLOSURES

(a) EXBEBAIRS (a) Significant transactions with related parties
M AR EREF S A R AR L M b2 5 The Group entered into the following transactions with
AN REBEARNHEBEB AT BT related parties during the period in addition to transactions
5 o detailed elsewhere in this interim financial information.

BEAA=tTHIEAEA

Six months ended 30 June

2024 2023
ARMTT ARHTTE
RMB’000 RMB’000
(@ E31)

(Re-translated)

HERE Sales
EES=PNE Fellow subsidiaries 645,095 508,784
/NG| Associates 385,655 215,711
EEhE A joint venture 4,726 1,192
EESGIEINGLEE NG Associates of fellow subsidiaries 52,487 21,215
FEPERR RS Non-controlling interests = 54,798
1,087,963 801,700
BERH Purchases
=G| Associates 235,780 240,789
GESL)=PNG! Fellow subsidiaries 82,134 84,597
BEbE A joint venture 26,624 21,527
eI NG NG| Associates of fellow subsidiaries 1,000 30
345,538 346,943
B ERERE Management fee paid/payable
CES =N Fellow subsidiaries 24,180 63,026
HEERR A A Intermediate holding company = 4
24,180 63,030

2024 FREisRE EHEEEEARA

Rl
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Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

23. BB A IHE @ 23. RELATED PARTY DISCLOSURES (Continued)
(a) EXBEBAIRS (BE) (a) Significant transactions with related parties
(Continued)

BEAA=+HLEAEA

Six months ended 30 June

2024 2023
ARBTR ARBFT
RMB’000 RMB'000
(1 E31))

(Re-translated)

B ERESRIEEE Rentals and property

R & management service fee
paid/payable

EESL)= NG Fellow subsidiaries 17,622 5,166
e ERREE Service fee paid/payable

EESL)=PNG! Fellow subsidiaries 9,263 11,763
FIEWA Interest income

i NC] Associates 2,146 18,274
FIEBX Interest expenses

/NG| Associates 20,920 46,622

H R A R Intermediate holding company 7,669 72,637

SEXH) YN Fellow subsidiaries - 873

28,589 120,132
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(BIESEHE  BEIUNREZFKR) (Expressed in RMB unless otherwise indicated)

23. BB AEE@® 23. RELATED PARTY DISCLOSURES (Continued)

(b) EARBAE S &R (b) Significant balances with related parties
The Group had the following significant balances with its
related parties:

REB MER T B A TERLAR

—EB-mE =

NA=+H +t=-A=+—8H
30 June 31 December
2024 2023
AR¥T T AREFTT
RMB’000 RMB'000

FBRUTREAENESEWFHE Trade receivables from
EESL)= NG Fellow subsidiaries 501,603 423,982
YN Associates 103,392 169,860
BEI =N EANE| Associates of fellow subsidiaries 412 248
605,407 594,090

WA TESNEMAEWRTRIE Other receivables from
JEFE IR AR B Non-controlling shareholders 34,417 63,061
SES =N Fellow subsidiaries 25,225 12,874
HEERAA Immediate holding company 16,398 16,282
-l Associates 6,904 339,771
SR E A joint venture 2,380 3,025
85,324 435,013

ENFUTEHHRE Prepayment to

G l/NG| Associates 26,463 26,233
GESL)=ING! Fellow subsidiaries 4,292 5,451
e NG NG| Associates of fellow subsidiaries 561 732
31,316 32,416

96 2024 FHRHHmE FHELEEFR
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Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

23. BB IE @)
(b) EXBEES &R (E)

HE_T-_NMFA=Z+HNZ=ZE
ZE=FF+ZA=+—H REXEH
GH R ERERFGTRENEES - B
55 FE WU T8 0 L Ath JE R I TR AT G 1E
—FRUE -

ENUTETNESBNRE
N

[ 2 Ff B X A

BEhXE

BT &5 E b RE IR
SRR R

iﬁ.&i/\a

EIRENVAN
R AR A A
BE=PNS

RELE

23. RELATED PARTY DISCLOSURES (Continued)

(b)

Associates

Fellow subsidiaries

A joint venture

Associates

Intermediate holding company
Fellow subsidiaries

A joint venture

Significant balances with related parties
(Continued)

No provisions are made for the receivables from related
parties as at 30 June 2024 and 31 December 2023. The trade
and other receivables are expected to be received within one
year.

Trade payables to

Other payables to
Non-controlling interests

—E-mE
NA=+H +=-A=+—H
30 June 31 December
2024 2023
AR%T T AREFTT
RMB’000 RMB'000
84,930 67,693
6,244 51,490
2,280 10,493
93,454 129,676
470,744 459,526
113,591 415,474
60,219 3,133,020
39,992 29,122
200 400
684,746 4,037,542

BR-_E-_=F+-A=1+—HER
HREEZERATNEMENFEBEAR
#2,990,539,000 S0 BB R 1TR %
7 B = ([HIBOR |) 45-50 {E £ 24 i
RErBoN  R=ZF=—mWFEA=1+H
F—T-=F+=-A=+—H " H&
TERMNREBERR £ERERE
KEE -

China Resources Pharmaceutical Group Limited Interim Report 2024

Except for the other payables to an intermediate holding
company of RMB2,990,539,000, which bear interest at a
mark up of 45-50 basis points to Hong Kong Inter Bank
Offered Rate (“HIBOR") as at 31 December 2023, the mainly
remaining payables are unsecured, interest-free and repayable
on demand as at 30 June 2024 and 31 December 2023.
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Notes to the Unaudited Interim Financial Information
(BIESEHE  BEIUNREZFKR) (Expressed in RMB unless otherwise indicated)

23. BB AEE@® 23. RELATED PARTY DISCLOSURES (Continued)

() FEEEAENTEN (c) Compensation of key management personnel

BEAA=+THILEAEA

Six months ended 30 June

2024 2023

ARBTR ARMTFI

RMB’000 RMB'000

(g=751)

(Re-translated)

e EBLRIEA Salaries, allowances and bonuses 7,606 7,775

BB FIFT B Retirement benefit scheme contributions 200 150

7,806 7,925

(d) EHEEMPRERBFESESENR (d) Transactions/balances with other PRC
5/t government-controlled entities

RNEBEE R XK BIEPHEETRT The Group has entered into various transactions, including
FermEE(BBNEBER)G L deposit placements, borrowings and other general banking
Z2IERX S BERR - BHREM— facilities, with certain banks and financial institutions which
MRIBITEE - ERZEHRITIINME are government-related entities in its ordinary course of
B AABEERAELERHEEL business. In view of the natures of those banking transactions,
BEE o the directors of the Company are of the opinion that separate

disclosures would not be meaningful.

]
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Notes to the Unaudited Interim Financial Information

24, TRMITECZARBERAAE

EER

EEEMAERE ReERREFEY -
SEBER AR S REMERFIEDN
TREE HURBEREE 5t ARTT
fEFNERAE  BNYES BHREM
FEAT IR - RS BE S 75 3RIR I Y B 2
RAERZARBEREE S ZREEM
HFTEHRZETARNEHAIIE -

MY BERRE 2 AKE 2 MBHFIAR
ETEeRTAARBEFENBERKRIER
FBEEEENERYBEREALRES
E2FR-NEHEAH  HBHFIOTEE
TEMEEESIEFHETEANTIE
2Y - HEREFMBEEEZRILAE -G
EBRENERGFRNRAR T B RFENE
R EEF R ERETIR

TRMEERBBEZARBEFABRE(MIE
ERBFRHNE)RXHETREMR ST A
EMTAZESENR - REFZFREINE
BB zeMBEERABZAR(EER
SEATITARRR :

FRBE D WRITIERO A EEIEA
BRUGK  FERARERGFEHNTA
MBITHXRBRBAARRBESREFTE -
RZZBE_MFEXA=1H " XEEHTR
RITERNTEORBRBRE AL AEK e
REBAEBEHNAENRR - EBNESD
AR BERBUEFNREHSMERE
BEIAKREREMH

B ER B EAENRITET - B
EmNARABEDE2ZHHEBIRMHN
BEFEMERSREE °

(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, financial assets included in trade and
other receivables, other current financial assets, financial liabilities
included in bank borrowings, bonds payable, trade and other
payables, amounts due from/to related parties and loans to
associates approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

The Group's finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and the audit
committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments and
determines the major inputs applied in the valuation. The valuation
is reviewed and approved by the chief financial officer. The
valuation process and results are discussed with the audit
committee twice a year for interim and annual financial reporting.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced
or liquidation sale. The following methods and assumptions were
used to estimate the fair values of those financial assets and
liabilities measured at fair value:

The fair values of the non-current portion of bank borrowings have
been calculated by discounting the expected future cash flows
using rates currently available for instruments with similar terms,
credit risk and remaining maturities. The Group’s own non-
performance risk for interest-bearing bank borrowings as at 30 June
2024 was assessed to be insignificant. The fair value of the bonds
payable is estimated by discounting the expected future cash flows
using an equivalent market interest rate for similar bonds with
consideration of the Group’s own non-performance risk.

Wealth management products are issued by banks in Mainland
China. The fair value of wealth management products is determined
with reference to the net assets value report as provided by the
fund institutions.
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(BRIHF=HHA -

24. SRITEZA
BEE &K@

AREBEBERARE

JEEMRBIEEN QA BERAL £
AEEMBERNI L ETHNREABER
WERTE B ERMEET - ZEEEK
BEEREBTE AR EEREERRBEEN
BEh& WM AR(RLT) WASEHAT
B RABFTEABEREE(PINCEE
BERHERMNE  FHIE EREHNET
([EV/EBITDA]) & EmAX([MBRE])
BE) - FENIRATE LR ARNEEERE
BRULABFGIEFTE - A BREBEQFK
AREERIRE  ZEEJELBRARZH
MBETERHEZELERE  HRHE
BUETE - TREHERRSREER
ERAAENFEARBE - EFHEL
HEMRINEE 2 Mt An BE (RERGRE
MR R AR) RAEE AR BEZE (R
BRAR)REE  TARBERRZ &S
EEE-

UTHt 2@ TABENERTAHRE
ABIE -

D AIAN R K R) (Expressed in RMB unless otherwise indicated)

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The fair values of unlisted equity investment have been estimated
using a market-based valuation technique based on assumptions
that are not supported by observable market prices or rates. The
valuation requires the directors to determine comparable public
companies (peers) based on industry, size, leverage and strategy,
and calculates an appropriate price multiple, such as enterprise
value to earnings before interest, taxes, depreciation and
amortisation (“EV/EBITDA") multiple and price to earnings (“P/E")
multiple, for each comparable company identified. The multiple is
calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the financial assets to measure
the fair value. The directors believe that the estimated fair values
resulting from the valuation technique, which are recorded in the
condensed consolidated statement of financial position, and the
related changes in fair values, which are recorded in profit or loss,
are reasonable, and that they were the most appropriate values at
the end of the reporting period.

Below is a summary of significant unobservable input to the
valuation of financial instruments:

R ERM

Valuation technique

EXTUHERARE

Significant unobservable input

RO EE Gh

Wealth management products

FEEMERERE

Unlisted equity investments
RZ AT RS EAEEREN TS 2

HEARETESMEROGENTES
8

100 2024 FrrHAsRa =g s

BEFE

Net assets value

B EREEFE
Net assets value of the wealth
management products

misA TR = Al S AT AR
Market approach Discount for lack of marketability

The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market
participants would take into account when pricing the investments.
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Notes to the Unaudited Interim Financial Information
(BIES B BEIUAREZK) (Expressed in RMB unless otherwise indicated)

2. TRMTE A REBERARE 24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

BEE &K@ FINANCIAL INSTRUMENTS (Continued)
REHEFE=RAREENEZEHREFHN The movement during the period in the balance of Level 3 fair value
N measurements is as follows:

BEAA=THLEAEA

Six months ended 30 June

2024 2023
AR%T T AREFT
RME’000 RMB'000
(& E51)
(Re-translated)
B 5 e FRIE N e = Trade and bills receivables:
®n—H—H At 1 January 27,035,216 23,791,413
#n Increase 1,918,473 4,460,831
R<A=+H At 30 June 28,953,689 28,252,244
fRiEIR & - Equity investments:
Rn—A—AH At 1 January 841,445 711,831
Cmid), /10 (Decrease)/increase (174,714) 292,999
RNEARER BB Changes in fair value recognised in
N BEEE profit or loss during the period (35,652) (3,557)
RANA=1H At 30 June 631,079 1,001,273
SREm : Financial products:
R—H—H At 1 January 7,580,501 7,507,282
B CRid) Increase/(decrease) 3,147,902 (1,418,988)
RNEAR R RE R Changes in fair value recognised in
NABEES profit or loss during the period 58,734 51,435
RANA=1H At 30 June 10,787,137 6,139,729

WEHARFEEEST AIBZRAE Total gains for the period included in

Hi ah 48R

profit or loss for assets held
at the end of the reporting period 23,082 47,878
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24, ERMITECZAAREBERAAE

102

BEE&K @)
AREEEBR

TEMBEALSESRIANAABEN=

B

BAREBEFERZEE

R-ZB-MFEXRA=+H

BARREHEALLH

ATAR M 2 R
TREE:
BHRMTARE KRR
BiER A
BARBEFERAES
AAABENEREE
SREmR

Bigl &

24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy

of the Group’s financial instruments:

Assets measured at fair value:

As at 30 June 2024

Financial assets at fair value
through other comprehensive
income:

Trade and bills receivables
Equity investments

Financial assets at fair value
through profit or loss:
Financial products
Equity investments

ATHARETHAABENE

Fair value measurement using

SERTIEN BEATEE EBEAFUHE
HE BAYE BAYE
(5—-&) (E=4) (B=#R)
Quoted prices Significant Significant
inactive  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)

ARBT T AR¥FR AR¥FR ARBTR

RMB"000 RMB'000 RMB'000 RMB000

- - 28,953,689 28,953,689

- - 71,804 71,804

- - 10,787,137 10,787,137

- - 559,275 559,275

- - 40,371,905 40,371,905

2024 FrRERsRE EHE

EEBARAR

Zl
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(BRIES BB - & BN R ZRR) (Expressed in RMB unless otherwise indicated)

2. TWMTE A REBERASLE 24. FAIR VALUE AND FAIR VALUE HIERARCHY OF

BEE &K@ FINANCIAL INSTRUMENTS (Continued)
AABEEBRE Fair value hierarchy (Continued)
BARBEIFEZEE : (&) Assets measured at fair value: (Continued)
HN-E-_=%+=-B=+—H As at 31 December 2023

TG AETH AR BEFE

Fair value measurement using

EEMEN EATER EATAEE
H®E BARE BAZUE

(E—4) (=) (B=#)

Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3)
AREFT ARBFT ARBFL AREFT
RMB'000 RMB'000 RMB'000 RMB'000
BRARBEHEEESFH A Finandial assets at fair value through
Hz2mUENERMEE other comprehensive income:
B SN I W EE Trade and bills receivables - - 27,035,216 27,035,216
R E Equity investments - - 71,804 71,804
BARBEFELEEZEH;: A Financial assets at fair value through
BRNEREE profit or loss:
SREMR Financial products - - 7,580,501 7,580,501
AR A Equity investments = = 769,641 769,641

= = 35,457,162 35,457,162
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25.

26.

BERREE

RZZZWMFELA++EH AEEWBA
AIEME MR EEER D ERAE ([
BEREEYRE ) EZSE S LERD
OB EEEREEVEEEKERE
W MZEEASEERERELE
Green Cross HK Holdings Limited ([ Green
Cross HK]) A £ 100% 425 - BB &R (B
B ARHE1,820,000,0007T - RFEMK % -
T HE A ) B 226 F5 B Green Cross HK Y
100% #25 + 1M Green Cross HK #§{E AR A
RIMIEEENBARIALR -

RZZE-_WFENAMAB » REEKHEA AR
EH=NEZEEH I ER R - B
EH=NEEKRHEREEE  MZZEAH
BERGREHERT N EZEBRNE
BRARI(IT R HEEE ) 5 418,306,002
RS (BN KT BB 28% fE2E)
BREREAERKRMNH AR 14857 - BlA
HARM6,211,844,1307C - RTAk % #
=B HAERE NS/ 28% BRAET
RABRENEENTARE -

HERHTHER

PHBBEERRN —ZE_mMFENR -+ NH
REZEHERIRETIE -

104 2024 FHEwRE EREEEBEARAQF

25.

26.

EVENTS AFTER THE REPORTING PERIOD

On 17 July 2024, China Resources Boya Bio-pharmaceutical Group
Company Limited (“CR Boya Bio-pharmaceutical”), a subsidiary
of the Group, and the vendors entered into the Share Purchase
Agreement, pursuant to which CR Boya Bio-pharmaceutical has
conditionally agreed to acquire, and each of the vendors has
conditionally agreed to sell, an aggregate of 100% interest in
Green Cross HK Holdings Limited (“Green Cross HK") for a total
cash consideration of RMB1,820,000,000. Upon completion,
CR Boya Bio-pharmaceutical will hold 100% interest in Green Cross
HK, and Green Cross HK will be accounted as a subsidiary of the
Company.

On 4 August 2024, CR Sanjiu, a subsidiary of the Group, entered
into the Share Purchase Agreement with the vendors, pursuant to
which CR Sanjiu has agreed to conditionally purchase, and the
vendors have agreed to conditionally sell, an aggregate of
418,306,002 shares of Tasly Pharmaceuticals Group Co., Ltd
("Tasly Pharmaceuticals”) (representing 28% interest in Tasly
Pharmaceuticals) at a proposed consideration of RMB14.85 per
share, i.e., RMB6,211,844,130 in total. Upon completion, CR Sanjiu
will hold 28% equity interest in Tasly Pharmaceuticals and will
become the largest shareholder of Tasly Pharmaceuticals.

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The interim financial information was approved and authorised for
issue by the board of directors on 29 August 2024.
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