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China Shengmu Organic Milk Limited (the "Company” or “Shengmu”, together with its subsidiaries, the “Group”) is an integrated
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United Nations Global Compact as the best integrated practice for the "Sustainable Production and Consumption” category. The
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Forage Grass Planting, Cows Breeding” desert eco-organic circular raw milk enterprise, covering the entire value chain of the
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Company is also the first with its raw milk brand in Mainland China that has obtained dual certifications of organic standards
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With a safe milk source base as the core, organic planting and breeding, high quality organic raw milk as the basis, Shengmu is
able to secure partnerships with downstream dairy companies. Currently, the Group has 34 farms with a stock of 148,000 cows.
Shengmu's original organic ecological desert management industry system in the Ulan Buh Desert has been selected by the

dairy industry, from forage grass planting and cows breeding to raw milk production.
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A EH

Board of Directors
EXECUTIVE DIRECTOR
Mr. ZHANG Jiawang (Chief Executive Officer)

NON-EXECUTIVE DIRECTORS

Mr. CHEN Yiyi (Chairman)
Mr. ZHANG Ping

Mr. ZHAOQ Jiejun

Mr. SUN Qian

Ms. SHAO Lijun

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. WANG Liyan
Mr. WU Liang
Mr. SUN Yansheng

Company Secretary
Mr. LI Kwok Fat (CPA, ACG, HKACG)

Authorised Representatives

Mr. ZHANG Jiawang
Mr. LI Kwok Fat

Audit Committee

Mr. WANG Liyan (Chairman)
Mr. ZHANG Ping
Mr. WU Liang

Remuneration Committee
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Nomination Committee
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Mr. ZHANG Jiawang

Mr. ZHAOQ Jiejun

Mr. SUN Qian
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P.0. Box 309

Ugland House

Grand Cayman, KY1-1104
Cayman Islands

Principal Place of Business in Hong Kong

Room A, 32nd Floor COFCO Tower
262 Gloucester Road

Causeway Bay

Hong Kong

Headquarter and Principal Place of Business in
China

Food Industry Park

Deng Kou County Bayannur City
Inner Mongolia Autonomous Region
PRC

Stock Code

The Main Board of The Stock Exchange of Hong Kong Limited
1432

Principal Share Registrar and Transfer Office

Maples Fund Services (Cayman) Limited
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Hong Kong Branch Share Registrar and Transfer
Office

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Principal Bankers

Bank of China Limited

Bank of Communications Co., Ltd.
Industrial Bank Co., Ltd.

The Export-Import Bank of China
DBS Bank Ltd.

Auditor

Ernst & Young

Legal Advisor
AS TO HONG KONG LAW

Allen Overy Shearman Sterling

AS TO CAYMAN ISLANDS LAW

Maples and Calder

Website

http://www.shengmuorganicmilk.com
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Highlights
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Herd Structure (0,000 heads)
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Long-Term and Short-Term Debt Structure - Proportion of Long-Term Loans
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Corporate Culture

o 3°g e

Mission
Py
an

Devote to the nation and promote agriculture, strive to be the best,
and develop together
BEEE FRIE— HEEE

Vision

S

Create the world's leading organic milk brand

BIEERIRAMIE —miE

Core values

BES

Times Perspective  BF{XER
Integrate into the new era  BIA 2 HEFHK
Integrate into global competition ~ B AZHREFH
Integration into national rejuvenation B A R &8 £

Agricultural View EXEE
Most rich in potential ~ &E &
Worth striving for ~ {E1§&

Corporate View 13
Contribute to society ~ ZFET&
Strengthen the country 38 KBS

Work Philosophy T {8
Integrate into the enterprise  BEADE
Pursue excellence B3RS

Success View  FINE
Create Value  BI&E(E(E

Enrich society /B4t
Life Philosophy 4 5%
Live a joyful life  1REEHSE
Lead a blissful existence ~ Ff@A4E »
N : , &
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Industry Overview

In the first half of 2024, the domestic economy developed steadily but
progressively, with GDP reaching RMB61,683.6 billion, representing a year-on-
year growth of 5.0%; total retail sales of consumer goods reached RMB23,596.9
billion, representing a year-on-year growth of 3.7%; and retail sales of food and
oil, and beverage recorded by businesses of at least a certain scale (FRE8 A
E1f7) increased by 9.6% and 5.6%, respectively. In the first half of 2024, the
Chinese consumer price index (CPI) rose by 0.1% year-on-year, of which food,
tobacco and alcohol prices fell by 1.4%. The national disposable income per
capita reached RMB20,733, representing a nominal year-on-year increase of
5.4%, and a real year-on-year increase of 5.3% after deducting price factors.

In the first half of 2024, in terms of the dairy products industry, consumption
of dairy products is still recovering. The production of dairy manufacturing
enterprises above the designated size (31 L& RAEERZE) in China
was 14.33 million tonnes, representing a year-on-year decrease of 3.0%. In
terms of imports, the total amount of dairy products imported into China in
the first half of 2024 continued to decline as compared with the corresponding
period last year, with the rising cost of imported dairy products and the falling
price of domestic raw fresh milk accelerating the upward trend towards self
sufficiency by relying on the domestic milk supply. China imported a total of
1,308,000 tonnes of various types of dairy products during the first half of
2024, representing a year-on-year decrease of 15.6%, and imported dairy
products equivalent to 8,060,000 tonnes of raw fresh milk, representing a year-
on-year decrease of 15.6%. With reference to the main categories (according
to China Customs statistics), in the first half of 2024, almost all of the product
categories with larger import volumes declined, including 383,000 tonnes of
imported bulk powder, representing a year-on-year decrease of 20.7%, 295,000
tonnes of imported whey products, representing a year-on-year decrease of
11.6%, and 200,000 tonnes of imported packaged milk, representing a year-on-
year decrease of 24.3%.
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Management Discussion and Analysis
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DAGHAMAWW

Management Discussion and Analysis

In terms of the dairy farming industry, national milk production in the first
half of 2024 was 18.56 million tonnes, representing a year-on-year increase
of 620,000 tonnes or 3.4%. The issue of oversupply persists in the industry.
As a result of sluggish demand, dairy product manufacturing enterprises
suppressed the purchase of raw milk, while the production capacity of
upstream enterprises remained at a historically high level, and the price of
raw milk continued to decline. The cow breeding industry is facing a survival
dilemma between sales difficulties and low prices in raw milk and the
industry is incurring extensive losses. Under the current situation, the industry
consensus is to optimize the herd structure and appropriately retire old and
low-producing cows, so as to better match the production development of the
cow breeding industry with market demand. Enterprises with a stable raw milk
sales channel, good cost control and good cash flow will be more viable during
the industry consolidation phase. During the Period, domestic raw fresh milk
prices continued to decline. In June 2024, the average price of raw fresh milk in
the primary dairy-producing provinces (regions) as monitored by the Ministry
of Agriculture and Rural Affairs was RMB3.3/kg, representing a decrease of
13.7% as compared with the corresponding period last year; the purchase price
of raw milk has been declining year-on-year for 28 consecutive months, with
the decline lasting for the longest period since 2010. In terms of feed, the price
of forage has also dropped significantly as compared with the corresponding
period, which to a certain extent eases the pressure on the industry's
profitability. According to monitoring data from the Ministry of Agriculture and
Rural Affairs, the national average price of corn in June 2024 was RMB2.57/kg,
representing a year-on-year decrease of 12.0%, and the national average price
of soya bean was RMB3.7/kg, representing a year-on-year decrease of 14.4%;
due to the decline in the cost of imported forage, the domestic hay imports
in the first half of the year increased year-on-year. According to customs
statistics, in the first half of the year, China's accumulative import of hay
reached 753,000 tonnes, representing a year-on-year increase of 28.7%, with
an average c.i.f price of USD375.1/tonne, representing a year-on-year decline
of 33.6%.
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| Management Discussion and Analysis

BEEENWRDN

Business Overview

The principal business of the Group is dairy farming, production and sales of
high-end desert-based organic raw milk and high-quality non-organic raw
milk. The Group focuses on the production and sales of desert-based organic
milk, while satisfying the diversified needs of customers for high-quality
raw milk, and we will continue to develop a variety of functional raw milk to
enrich the Company’'s product combination and enhance its profitability. The
diversified and high-end product structure has enabled the Group to enjoy a
clear differentiated competitive advantage in the raw milk industry.

Operation Review
HERD SIZE

At 30 June 2024, the Group operated 34 farms, including 2 fattening cow farms.
The Group had 148,101 cows in stock, which was comparable to the end of
2023. Of these, the number of fattening cows increased by 20.7% as compared
with the end of the previous year; the rest of the herd decreased by 1.7% as
compared with the end of the previous year, mainly due to the decline in the
stock of milkable cows. At the end of this Period, the reserve herd increased
year-on-year, which was a result of the Group's importation of more than 3,600
high-quality young Holstein cows from Australia due to a significant drop in the
cost of imported cows in the current environment, which enhanced the quality
of the milkable cow herd, as well as supported the Group's strategic layout
based on the optimistic forecast of a rebound in the industry cycle in the future.

E YA
AEBET2EBANTRE  LENHES
i RE R - BEIRBERERY - K
SEEIVRARDEEHEEBORE -
REMEEPHELRDNZ TR - R
PR ERE LSRR - @8 RF
Em&E  RARRANES - 2Tl &
mEMEREBERAEBERDITETHES
PRENEZR(CHFES -

e R
R

2024 F 6 4308 + A K BB &34 E K
%5 HREE2B5RF %S - AEBMABE
FiHE148,10158 » B12023F KRMEE - H
FBEFEHR EFRIER20.7% 0 Hib
SHREFRTEI17%  FEERAFTF
WE TR - RAER - BEBFER LIS
BATEE - R B ATE O PE R A KR TR
BRET AEEHRANDEOSREEF
I HTIB A 3,600 8458 - EIRAILFBHE 2
B RIBF - b 2 2N 5 [ 36 R 3R 2 5 4B HA oI B
BRATHERGRS

30 June 31 December

2024 2023

2024 F 2023 F

6H30H 12H31H

Number of Farms (number) PiISE = () 34 34

Milkable Cows (heads) BCELA-(58) 57,658 64,193

Calves and Heifers (heads) B4 ME K (5E) 76,611 72,373

Fattening cows " (heads) ER4 0 (5) 13,832 11,463

Total (heads) & (58]) 148,101 148,029
(1) Fattening cows refer to a type of cattle primarily raised for beef production, with their (1) BIRFHE—BUEEFAATNG X EH

main purpose being for sale.
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Management Discussion and Analysis

PEAK MILK YIELDS OF COWS CONTINUED TO GROW, MILK YIELD
EXCEEDED 12 TONNES FOR THE FIRST TIME EVER

In the first half of 2024, the Group’'s milk yields of cows further improved and
peak milk yields of cows continued to grow, with peak milk yields of first-
trimester cows exceeding 40kg/day and peak milk yields of produced cows
exceeding 50kg/day. The average annualized yield of milkable cows reached
12.07 tonnes, representing a year-on-year increase of 1.13 tonnes, which
has consistently set new records for the highest level of cow yields since the
Group's establishment. Under the current market environment, the increase
in cow yields will effectively enhance the profitability of the Company. With
the help of improved yields, the Group recorded raw milk sales of 0.351
million tonnes in the first half of the year, representing a year-on-year
increase of 3.2%. Although the overall sales volume increased as compared
with the corresponding period, the Group's sales revenue for the Period was
RMB1,490.7 million, representing a year-on-year decrease of RMB74.3 million

due to the decrease in selling price of raw milk.

BEEENWR DN

M SBPENEFELZR BEEBX
ZEHE 12 MF

2024 F LHF - AEBNMGENEE—F
RBA - e GHENSRFEER  BERT
BEHENEBBOAT, X BEFS
EHENEBBSORT, /X - RILFFH
FAEEEER12.071 - FELEIZIMN1.130E -
TE R ASEE BRI RN RS NFEE
KFaesE o EERIMIHIRIRT - PFBEEN
RSB BURF R EINRBFIGE S - TEEER
AHRET  E¥FFAEESSFETHE
S35 18N - FLLIEN3.2% - MR
ERERFEM  BEHARMNBEERE
BTEK BHAXAEENHEERARARE
14907 B8 AL TRARE 74388
5T o
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IMPROVED QUALITY AND EFFICIENCY, REDUCED COSTS TO
EFFECTIVELY COPE WITH LOW MILK PRICES, GROSS PROFIT MARGIN
BASICALLY UNCHANGED FROM THE CORRESPONDING PERIOD LAST
YEAR

In the first half of 2024, the overall price of raw milk in the industry decreased
significantly as compared with the corresponding period last year, and the rate
of decrease was significantly higher than that of the corresponding period last
year. However, due to the uniqueness and good quality of the desert organic
raw milk sold by the Group, the price of organic raw milk decreased at a lower
rate than the industry average under the current industry trend. During the
Period, the average selling price of the Group's consolidated raw milk was
RMB4.25 per kilogram, representing a year-on-year decrease of 7.7%. The
Group benefited from the downward trend in the prices of feed in major markets,
which alleviated the pressure on feed costs. Meanwhile, the Group proactively
developed measures to reduce costs and increase efficiency, optimized
feeding formulas, and explored new technologies and resources. In terms of
forage selection, the Group has adopted low-cost forage substitution while
also focusing on comprehensive benefit considerations. The optimized forage
formula has not only effectively controlled feeding costs, but has also improved
herd health and alleviated the impact of stress on cow yields and milk indexes.
The increase in cow milk yield and the decrease in feed costs resulted in the
Group's cost of sales of a kilogram of milk for the first half of the year reaching
RMB3.12 per kilogram, representing a year-on-year decrease of RMB0.25 per
kilogram, of which the cost of feed for a kilogram of milk was RMB2.51 per
kilogram, representing a year-on-year decrease of RMB0.24 per kilogram.
As a result of this effect, the Group’s gross profit margin for the first half of
the year was 26.5%, which was basically the same as that of 26.7% for the
corresponding period of 2023. Under the prevailing situation where profitability
of the industry has been drastically compressed, the stable level of gross profit
margin is a reflection of the differentiated competitiveness of the Group's core
business, and further reinforces the Group's sustained profitability which is
ahead of the industry.
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Management Discussion and Analysis

STRATEGIC OPTIMIZATION OF HERD STRUCTURE AND CONTINUOUS
IMPROVEMENT OF FARMING STANDARDS

In the face of the oversupply of raw milk in the industry, the Group proactively
responded to the situation. Following the focus on herd optimization in the
first half of 2023, the Group responded to the trend by continuously proactively
optimizing the herd structure in the first half of this year by focusing on the
retirement of less efficient cows in the herd, which resulted in a significant
improvement in the health level of the herd and efficiency capacity. During the
first half of the year, the Croup focused on retiring inefficient cows, the culling
rate of cows increased as compared with the corresponding period, and the
rate of self-reproduction and expansion of cows decreased by approximately
4.1% as compared with the corresponding period. The continuous improvement
of the breeding capacity of cows is the backbone of the Group's initiative to
optimize the herd. The Group's cow breeding level continued to gain momentum
in the first half of the year, with various important indicators affecting breeding,
such as the 21-day pregnancy rate of milkable cows, the 21-day pregnancy
rate of young cows, and the percentage of cows that were infertile for 150
days, all of which have reached the

industry’s leading level. In terms of

I

end-products, the Group's organic

ORGANIC
XA

BT HEREH

products won the Gold Award of Asia
Organic Expo again in the 17" Asia
International Organic Products Expo.
The Group has specialized in desert )
organic for 15 years, and the organic
concept of “slow cultivation of nature
(B R12%)" advocated by the Group
has struck a strong chord within the i
industry. The Group firmly believes ; plocachy
that premium milk comes from a l ERANERREN
good natural source, and that “slow
cultivation of soil(1€#& £)", "slow
cultivation of grass(f2&&)" and

“slow cultivation of cows({2& )"

HARAE ZHEYRAHI5F

are precisely the keys to the success
of Shengmu’s organic milk.
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Management Discussion and Analysis

EEENWRDN

COMMENCEMENT OF OPERATION OF DESERT ORGANIC SMART FARM,
IMPORTED COWS TO ENHANCE HERD QUALITY

In line with the future strategic plan to achieve growth in organic milk sales,
the newly built smart farm by the Group in the Ulan Buh Desert Base was
formally put into operation in the first half of this year. Currently, there are
approximately 3,800 cows, most of which are high-quality young Holstein cows
imported by the Group from Australia last year. It is expected that the first
batch of high-quality raw milk will be produced by the end of this year in the
smart farm and will be available for sale. Under the current situation where the
cost of imported cows continues to decline, the Group continued to purchase
approximately 4,600 additional imported young Holstein cows in the first half
of this year, and it is expected that all of these cows will arrive at the smart
farm for breeding in the current year. The high quality breeding capability and
good milk yield of the cows will provide important assistance to the Group to
further strengthen the quality of the Group’'s herd in the future, and is also a
strategic layout of the Group based on the optimistic forecast of a rebound in
the industry cycle in the future.
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Management Discussion and Analysis

CONTINOUS PRACTICE OF ESG AND CONTRIBUTION TO GLOBAL
SUSTAINABLE DEVELOPMENT

The Group has always been committed to corporate sustainable development
and has always incorporated ESG concepts into its strategic plan and daily
operations. During the Period, the Group formally joined the World Business
Council for Sustainable Development (WBCSD). Becoming a member of the
WBCSD signifies an important step for the Group on the global sustainable
development stage. In the first half of the year, the Group won the "Pioneer
Award for Contribution to ESG Disclosure” at the Hong Kong Green and
Sustainability Contribution Conference organized by the Hong Kong Quality
Assurance Agency (HQAA) in recognition of the Group's excellence in ESG
performance and proactive disclosure. The Group has also benefited from the
construction of ESG and sustainable development. In the first half of the year,
the Group successfully completed the grant of the first naturally beneficial
commercial ESG-linked loan in China, which not only set a precedent for ESG
financing in the Inner Mongolia Autonomous Region, but also established a new
milestone in the practice of green finance. The loan amount is RMB100 million
for a term of 2 years with an interest rate of 2.53% per annum, demonstrating
the strong support of the financial industry for green projects. It is also further
evidence of the Group and the Bank's active response to the national strategy
of "Promoting Quality Development” and “Actively Implementing the United
Nations 2030 Agenda for Sustainable Development”. This not only strengthens
the cooperation between enterprises and financial institutions in promoting
the construction of an ecological civilization, but also provides a new example
of financial assistance for enterprises to explore the path of sustainable
development. The successful issuance of this green loan is another practical
demonstration of the Group's commitment to sustainability following the
successful issuance of the nation's first social responsibility debentures in
2022. The Group will also leverage its experience and strengths in the ESG
field to provide more sustainable solutions to the society and contribute to the
building of a greener, more harmonious and sustainable world.
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Management Discussion and Analysis

EEENWRDN

HUMAN RESOURCES AND EMPLOYEE REMUNERATION

In terms of human resources, the Group focuses on improving people efficiency
and stimulating team dynamics through organizational optimization and
performance incentives. During the Period, the Group's man-to-cow ratio,
production per capita and income per capita were all significantly higher than
those of the corresponding period. The Group had a total of 2,187 employees as
at 30 June 2024 (as at 31 December 2023: 2,701 employees).

During the Period, the Group's Share Award Scheme was continuously
implemented. The remaining 50% of the first tranche of share awards granted
under this Share Award Scheme (approximately 108,942,111 award shares
in total), have been vested in the relevant grantees; and the first 50% of the
second tranche of share awards granted under this Share Award Scheme
(approximately 99,954,000 award shares in total), was vested on 20 April 2024
as a result of the achievement of various performance targets of the Company,
which fulfilled the vesting conditions of the Share Award Scheme, and the
remaining 50% of the second tranche of share awards granted under this
Share Award Scheme will be vested on 20 April 2025. On 19 April 2024, a total
of 85,846,000 award shares, together with the cash award of RMB10,983,800
have been granted to a Director, Mr. Zhang Jiawang, as well as 61 middle
and senior management members of the Group, which were intended by the
Group to motivate such members to continue to make contributions in order
to promote the overall business performance in 2024 and the sustainable
development of the Group. The vesting of the award shares and the cash award

are subject to the fulfilment of vesting conditions.
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Management Discussion and Analysis

Financial Review

ANALYSIS ON CONSOLIDATED STATEMENTS OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

SALES REVENUE

BEEENWR DN

B 75 Bl R
FEBHERAMRERER DA

SHEWA

For the six months
ended 30 June
BZ6HA30BIEAEA

2023
20234

Sales revenue (RMB'000) HEWAARETFIT)
Sales volume (tonnes) = (WE)
Average selling price (RMB/tonnes) FHEB(ARETT, M)

1,490,702 1,565,011
350,848 340,086
4,249 4,602

During the Period, the Group's raw milk sales revenue amounted to RMB1,490.7
million (2023: RMB1,565.0 million), representing a year-on-year decrease of
4.7%, of which, the sales volume of raw milk amounted to 0.351 million tonnes
(2023: 0.34 million tonnes), representing a year-on-year increase of 3.2%. As a
result of the domestic imbalance between the supply and demand of raw milk,
raw milk prices continued to be on a downward trend, and the average selling
price of raw milk for the Period decreased by 7.7 percentage points year-on-
year to RMB4,249 per tonne (2023: RMB4,602 per tonne).

COST OF SALES, GROSS PROFIT AND GROSS PROFIT MARGIN

HR AEBRHNEERARBARE
1,490.7 B B Jr(2023F : ARBE1565.0F
E7r) Rt TEL7% > Heb - BEREE
£35.1 8 ME(20234F : 34.08 HE) + A Lk 3%
£3.2% - XEARBNEFTRENHTE
BEHRDERFBESTREE - HRRELD
FHEBRL THR77EEDE - BARE
424970/ MB(20234F © AR ¥ 4,6027T
Mg) o

WERA  BRIREAE

For the six months
ended 30 June
HE6A30HLEAER

2023
2023

Cost of sales (RMB'000) HEXEA(ARETT)
Gross profit (RMB'000) EMAREBTFT)
Gross profit margin EViES

1,096,193 1,146,722
394,509 418,289
26.5% 26.7%

During the Period, the cost of sales of raw milk of the Group amounted to
RMB1,096.2 million (2023: RMB1,146.7 million), recording a year-on-year
decrease of 4.4% in total costs despite the year-on-year increase of 3.2% in
sales volume scale, which was mainly benefited from the Group's improvement
in operational efficiency and decrease in feed costs.

HA - AREBRBDEEXNRABARE
1,096.2 B & 0(2023F : AR®1146.75H
Br) EHERERLLILRI2%MER
DGR BERLLE TE44% FZ
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EEENWRDN

The Group achieved continuous improvement in the milk yield of cows and feed
conversion ratio through precise nutritional technology. During the Period, the
average annualised yield of milkable cows reached 12.07 tonnes, representing
a year-on-year double-digit growth, and the high yield also achieved the
improvement of marginal benefits. On the raw material procurement side,
the Group actively expanded procurement channels, reduced the number of
intermediaries, adopted the source procurement mode and strengthened the
cooperation viscosity of strategic suppliers; through the strategic procurement
system, the Group integrated the resources of all parties to select the best
price and quality for major forages, and achieved a year-on-year decrease in

bulk feed prices.

As a result of the above factors, the average cost of sales of raw milk for the
Period was RMB3.12/kg (2023: RMB3.37/kg), representing a year-on-year
decrease of RMBO0.25/kg. Of which, the feed cost of a kilogram of raw milk was
RMB2.51/kg (2023: RMB2.75/kg), representing a year-on-year decrease of
RMBO0.24/kg, and the raw milk gross profit margin of 26.5% (2023: 26.7%) was
recorded, which was basically unchanged from the corresponding period.

LOSS ARISING FROM CHANGES IN FAIR VALUE LESS COSTS TO SELL
OF BIOLOGICAL ASSETS

Loss arising from changes in fair value less costs to sell of biological assets
represents fair value changes in the dairy cows brought about by changes in
the physical attributes and market prices of the dairy cows and the discounted
future cash flow to be generated by those cows. In general, the value of a
heifer increases when it grows to a milkable cow, as the discounted cash flow
from milkable cows is higher than the selling price of heifers. Further, when a
milkable cow is ousted and sold, its value decreases.

The Group's loss arising from changes in fair value less costs to sell of
biological assets amounted to RMB451.0 million (2023: RMB286.1 million), the
year-on-year increase in loss was mainly attributable to: (1) the number of
inefficient cows retired by the Group proactively increased significantly year-
on-year, coupled with the low price in the beef market; and (2) the demand for
beef cow was weaker than expected and the selling price dropped significantly

and the loss in fattening cow business increased year-on-year.
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Management Discussion and Analysis

BEEENWR DN

OTHER INCOME AND GAINS Hw A R kz=E

During the Period, other income and gains amounted to RMB49.9 million HiR - EMWARKRZAARKEL99FH &
(2023: RMB26.4 million), representing a year-on-year increase of 89.0%, which ~ JT(2023%F : AR 264 B8 L) R
was mainly due to the year-on-year increase in government subsidies. Apart  £89.0% * = Z @\ A BT BRI EIE M - B
from that, other income and gains also included interest income and beef cow  Ith2Z4) - E A R U E B FER B WA
breeding business, etc. AGBEEBS -

Among them, as a result of the weaker-than-expected demand in the beef Hf - HIRERAFTIENERKIINTEL R
cow market and the significant drop in selling prices during the Period, the fHEEEKIE & NEBRHNFEEEKRH
slaughtering volume and sales revenue of the Group's beef cow breeding HHFE - HEWARREIAIE T - BEE
business fell sharply as compared with the corresponding period, and the loss &8RN0 ©

in the operation increased year-on-year.

BEEF COW BREEDING BUSINESS AEEBEER
D

For the six months
ended 30 June
HZ6H30HIEAER

2024 2023
2024 F 2023 F
RMB'000 RMB'000
AREET T ARBFT

Sales volume (heads) HE(5]) 2,492 3,520
Revenue of beef cow breeding business BES-YESSI PN 20,288 39,744
Cost of beef cow breeding business R B BN 35,770 46,029
Gross profit EF5E (15,482) (6,285)
of which: classified to loss arising from En: pBEAEMEEATE

changes in fair value less costs to BERHEER

sell of biological assets EAWEE (15,482) (6,285)
SELLING AND DISTRIBUTION EXPENSES HERDHEMAX

During the Period, selling and distribution expenses amounted to RMB27.9 HIR @ $HE N D HEA X AARK 27985 &
million (2023: RMB27.0 million), representing a year-on-year increase of 3.2%. J0(2023%F : AR¥2708& L) * At E
This was mainly due to the increase in transport costs, which was similar to & 3.2% ¢ T E2E&H KA ik - BHIR
the growth in the sales volume scale of raw milk. In addition to this, sellingand TEEFEENESRENE RHEE - BRIt 2
distribution expenses also include salaries and benefits, etc. S HERSHERYERRGSRENE -
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Management Discussion and Analysis

EEENWRDN

ADMINISTRATIVE EXPENSES

During the Period, administrative expenses amounted to RMB62.7 million
(2023: RMB72.7 million), representing a year-on-year decrease of 13.8%, and
accounted for 4.2% (2023: 4.6%) of sales revenue. It mainly included staff costs,
travelling expenses, overheads, brokerage services and depreciation expenses

and other administrative types of expenses.

OTHER EXPENSES

During the Period, other expenses amounted to RMB26.0 million (2023: RMB1.1
million), representing a year-on-year increase of RMB24.9 million, which is
mainly due to the provision for impairment of inventory milk powder during
the Period due to the market situation of dairy products. Apart from this, other
expenses also included litigation provision expenses and donation expenses.

FINANCE COSTS

During the Period, total finance costs amounted to RMB23.5 million (2023:
RMB26.0 million), representing a year-on-year decrease of 9.6%. The Group
deepened the cooperation between banks and enterprises and maintained
a credit facility of RMB10 billion; continued to practice green finance and
received the first ESG-linked loan with natural benefits in China; and continued
to optimize its debt structure, with the proportion of medium- and long-term
loans increasing to 65.1% and the consolidated finance cost ratio dropping by
0.65% as compared with last year.

SHARE OF PROFITS/(LOSSES) OF ASSOCIATES

The Group's associates include: (a) Inner Mongolia Mengniu Shengmu Hi-Tech
Dairy Products Co., Ltd. (AR HRFEHR SR I MAERAF]), owned as to
49.0% by the Group, which is primarily engaged in the operating and selling of
Shengmu organic liquid milk products; (b) Food Union Shengmu Dairy Co., Ltd.
(BEREBEEHILMEEBRZAT) and Inner Mongolia Shengmu Low Temperature
Dairy Product Company Limited (N5 &2 HIERZL M BB A F), both of
which the Group held minority interests in and produces dairy products with
raw milk from the Group; (c) Inner Mongolia Yiyingmei Dairy Co., Ltd. (K5
EHEB I EAR AR, in which the Group held minority interests and is
principally engaged in the production of high-end organic milk powders; and (d)
Mudanjiang Liangyuan Technology Limited (M:FHTi/REHE AR A 7)), which
the Group held minority interests, and is primarily engaged in feed processing.
During the Period, the share of gain of the above associates amounted to
RMB1.3 million (loss in 2023: RMB10.7 million).
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Management Discussion and Analysis

INCOME TAX EXPENSE

All profits of the Group were derived from its operations in the People's
Republic of China (the "PRC" or “China”). According to the Enterprise Income
Tax Law of the PRC (the "EIT Law"), the Group's subsidiaries in the PRC are
generally subject to a PRC corporate income tax at a rate of 25%. According
to the preferential provisions of the EIT Law, the Group's income arising from
agricultural activities, such as dairy farming and processing of raw agricultural
products, is exempted from enterprise income tax. Under the PRC tax laws
and regulations, there is no statutory time limit for such tax exemption as long
as the relevant PRC subsidiaries of the Group complete filings with the tax
authorities as required.

During the Period, the income tax expense of the Group was RMB4,000 (2023:
RMB71,000).

(LOSS)/PROFIT ATTRIBUTABLE TO OWNERS OF THE PARENT
COMPANY AND LOSS ATTRIBUTABLE TO NON-CONTROLLING
INTERESTS

During the Period, the Group's EBITDA profit was RMB404.7 million (2023:
RMB368.6 million), representing a year-on-year increase of 9.8%.

As a result of the above combined factors, loss attributable to owners of the
parent company for the Period was RMB143.7 million (attributable profit in
2023: RMB23.3 million).

Profit attributable to non-controlling interests mainly represents the profit for
the Period attributable to the dairy farmers with whom we cooperated with

in relation to dairy farm management of our farms. During the Period, loss
attributable to non-controlling interests was RMB1.8 million (2023: RMB2.1
million).
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Liquidity, Financial Resources and Capital
Structure

LIQUIDITY AND FINANCIAL RESOURCES

The Group has maintained a prudent financial policy by expanding external
financing channels, strengthening co-operation with banks, obtaining sufficient
credit lines, ensuring liquidity, reasonably matching the long-term and short-
term financing structure and effectively reducing the risk of the Group's use
of short-term debts for long-term investments; and internally, centralising the
management of funds to improve cash flow operations. The Group's finance
department regularly examines the overall cash and debt situation and flexibly
arranges financing plans based on the Group's cash flow from operating

activities and the maturity profile of financing.

As at 30 June 2024, the Group had cash and cash equivalents of RMB420.2
million (31 December 2023: RMB395.5 million).

INTEREST-BEARING BANK AND OTHER BORROWINGS

During the Period, the Group continued to maintain a credit facility of RMB10
billion, which continuously protected the Company's stable operation against
the current industry backdrop. As at 30 June 2024, the Group's available and
unutilized credit facilities amounted to approximately RMB9,028.1 million (31
December 2023: RMB8,957.4 million). Having considered (i) the projected cash
flows from operating activities of the continuing operations; (ii) the existing
financial assets and leverage level of the Group, the Directors believe that the
Group has sufficient financial assets to settle its debts and to finance its day-
to-day business operations as well as its contracted capital expenditure as at
30 June 2024.

As at 30 June 2024, the Group's interest-bearing bank and other borrowings
amounted to RMB2,486.6 million (as at 31 December 2023: RMB2,131.2
million), which were denominated in RMB, of which RMB1,619.7 million was
repayable within one to five years and the remaining interest-bearing bank and
other borrowings were repayable within one year.

The Group's net borrowings are calculated as interest-bearing bank and other
borrowings (excluding lease liabilities) less cash and bank balances and short-
term investment deposits. Net borrowings as at 30 June 2024 amounted to
RMB1,409.7 million (31 December 2023: RMB1,053.4 million), representing an
increase of 33.8% as compared with the end of 2023.
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Management Discussion and Analysis

During the Period, the interest rate on interest-bearing liabilities ranged from
1.05% to 3.2% per annum (for the year ended 31 December 2023: 0.87% to
3.26%).

CAPITAL STRUCTURE

As at 30 June 2024, the Group's total equity amounted to RMB4,082.5 million
(as at 31 December 2023: RMB4,236.3 million), comprising current assets
of RMB1,649.3 million, non-current assets of RMB6,407.8 million, current
liabilities of RMB2,309.5 million and non-current liabilities of RMB1,665.1
million.

The Group's financial gearing ratio is calculated as interest-bearing bank
and other borrowings (including lease liabilities) divided by total equity. The
financial gearing ratio as at 30 June 2024 was 62.4% (as at 31 December 2023:
51.5%).

CHARGE ON ASSETS

As at 30 June 2024, the Group's total restricted bank deposits amounted
to RMB108.0 million (as at 31 December 2023: RMB148.8 million), of which
RMB22.3 million was pledged to banks in the PRC as deposits for the issuance
of letters of credit and bank drafts and RMB85.7 million was frozen due to

litigation.

CAPITAL COMMITMENTS

As at 30 June 2024, the Group’'s commitments in relation to acquired property,
plant and equipment amounted to RMB19.5 million (as at 31 December 2023:
RMB43.7 million), representing a decrease of 55.4% as compared to the end of
2023. This was mainly due to the fact that construction project of smart farm
was nearing completion and its capital commitments had declined.

CONTINGENT LIABILITIES

As at 30 June 2024, the Group provided guarantees for bank borrowings of
RMB98.0 million (as at 31 December 2023: RMB69.0 million) of Bayannur
Shengmu High-tech Ecological Forage Co., Ltd. (BEEBMEM S RI AR
B MR/AR]). The external guarantees provided by the Group were recognised
in the financial statements, adopting the valuation of the guarantees as
determined by the independent professional valuer as the best estimate of
payment required for the performance of the relevant existing obligations in

accordance with the requirements of IFRSs.
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Management Discussion and Analysis
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FOREIGN EXCHANGE RISK

The Group's operations are primarily located in the Chinese Mainland and the
majority of transactions are conducted in RMB. As at 30 June 2024, the Group
had no significant foreign exchange risk in respect of its operations except for
cash balances of approximately RMB26.1 million, RMB1.7 million and RMB0.2
million denominated in HKD, USD, and EURO. As at 30 June 2024, the Group
had not entered into any arrangement to hedge against any foreign exchange
fluctuations.

CREDIT RISK

The Group only trades with recognized and creditworthy third parties. It is
the Group's policy that all customers who wish to trade on credit terms are
subject to credit verification procedures. Credit risk related to the Group's
other financial assets arises from default of the counterparty with a maximum
exposure equal to the carrying amounts of these instruments. Since the
Group trades only with recognized and creditworthy third parties, collateral is
generally not required.

ENVIRONMENTAL POLICIES AND PERFORMANCE

During the Period, the Group's operations were in compliance in all material
respects with currently applicable national and local environmental protection
laws and regulations in the PRC.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, the Group did not make any material acquisitions and

disposals of subsidiaries, associates and joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR ACQUISITION OF
CAPITAL ASSETS AND EXPECTED SOURCE OF FUNDING

Save as disclosed above in the section headed “Capital Commitments” and
in the section headed "Future Plans and Use of Proceeds” in the Company's
prospectus (the “Prospectus”) dated 30 June 2014, as at the date of this report,
the Group does not have any plan for material investments or acquisition of
capital assets.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report, there was no material subsequent event of the
Group from the end of the reporting period to the date of this report.
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Management Discussion and Analysis

Future Outlook

China's No. 1 central document for 2024 pointed out that it is necessary to
adhere to the development of agriculture through industry, quality and green
agriculture and accelerate the construction of a modern rural industrial
system that integrates grain, economy and feed, agriculture, forestry,
animal husbandry and fisheries, production, processing and marketing, and
the integration of agriculture, culture and tourism, and make agriculture a
modernized large industry. In terms of dairy cattle breeding, the document also
pointed out that it is necessary to vigorously promote the breakthrough of key
core technologies in agriculture such as germplasm, accelerate the expansion
of beef cow and sheep farming and dairy production, and vigorously promote
the upgrading and transformation of grassland pastoralism. The 2024 Policy on
Promoting High-Quality Development of the Milk Industry issued by the Inner
Mongolia Autonomous Region mentions the need to stabilize the supply of
high-quality milk sources, support the cultivation of high-quality seed sources,
increase subsidies for forage storage, promote the increase in production of
domestically-produced high-quality alfalfa, and support the expansion of the
processing capacity of dairy processing enterprises and the development
of deep and intensive processing, etc. The Group will closely follow the
policy guidelines of the national and local governments, with the strong
empowerment of industrial resources and leveraging on the unigue resource
endowment of the Ulan Buh Desert, earnestly push forward the implementation
of various business objectives and strive to achieve the strategic goal of
doubling the sales volume of organic raw milk in 2025 as compared with that
of 2020.

In 2024, there remains tension in supply and demand in the industry, and the
enhancement of the enterprise’s internal lean management capability is an
important means to cope with external uncertainties. The Group will focus on
important issues such as overall cost control, efficiency improvement, herd
optimization, green storage acquisition and commissioning of new farms
and farm digitization, in order to achieve a new breakthrough in the Group's
operational capability. In terms of business, the Group will make every effort
to support the high quality of growth of the desert organic milk business of
its major customer, Mengniu Group and the high-standard construction of the
Deluxe Milk Organic Industrial Zone. Operationally, the Group will enhance
its digital innovation capabilities and build a highly efficient supply chain to
achieve sustainable development.
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Report of the Directors

The board (the "“Board”) of directors (the "Directors”) of the Company herein
presents the interim report of the Group for the six months ended 30 June
2024 together with the unaudited condensed consolidated financial report, and
such interim financial report has been reviewed by the audit committee (the
“Audit Committee”) of the Board.

Dividend Distribution

The Board did not recommend the payment of interim dividend for the
Reporting Period (the Prior Reporting Period: Nil).

Purchase, Redemption or Sale of Listed
Securities of the Company

Save as disclosed in this report, during the Reporting Period, neither the
Company nor any of its subsidiaries purchased, redeemed or sold any of the
Company's listed securities.

Litigation

A civil judgement was issued by the Intermediate People's Court of Huhhot
(the "PRC Court”) (the “Judgment”) on 16 August 2021 in relation to a claim
made by the plaintiff against Inner Mongolia Shengmu High-tech Farming Co.,
Ltd. (NS A EHREEHZEERAF]) ('Inner Mongolia Shengmu’), an indirect
wholly- owned subsidiary of the Company, and two of the Company's former
directors. Provision was made amounting to RMB85.0 million for the probable
losses, which was reflected in the 2021 and 2022 annual financial report, to
the Group based on the reasonable estimation of the outcome of the lawsuits
by the management after taking into account the legal advice. For further
details, please refer to the announcements published by the Company on 16
September 2021 and 22 October 2021 and the Company’s 2021 Annual Report.
Inner Mongolia Shengmu had applied to the High People's Court of Inner
Mongolia Autonomous Region for a second trial and the civil judgement of the
case has not been issued as of the reporting date.

26 CHINA SHENGMU ORGANIC MILK LIMITED R EREEH A #A S A R A R

oo (M

NOUD

EEERE
AAaMmES(ESHe((EE]DEY
EHAREBMEZE 2024 F 6 A30H IENEA
BB S ER AR K B ALRE B 53R
& BTV BRECHESTS IERE
Eg((B%RZE8E)EM -

iR B 7K

% 55 % 7 22 o 51 AN B 95 29 R 1 o B3R
(EFEHEAH : 1) -

BE BEONHEARQRR
LmEE

BARE BB  RAERRI - ARANR

EFEMHBARMERE  BOxHEAR
A2 ETES o

Ei/\

R2021F8 168 MAEEFETHRAR

AT ([ BIVERR 1) 5t IR & A M AR 7
2EMBRAIARHER SRR EER AR
([AEHER)EARTREZAESELD
BHRELNREHFE(HR] - KEEE
ERZEZEERE  BEBEEFDLEROEEM
i ASED AT REEENEEFIEARKE
85.0 B & LA B - RAMLTE 2021 4F ~ 2022
FEEPBHREY - ELHEFLEALALT
MR2021F9H16H8 ~ 2021 F10A228%
HHRERARNRQT 2021 FEERE - RE
HEHRERATRETERESRARZERREY

“ERE BERSEH  ZENRFHRE
HATE -
A
(DO (LU are
O
(,N-“ »
J\N““"‘

” o




Corporate Governance Practices

The Company has adopted the code provisions (the “Code Provisions”) as
contained in part 2 of Appendix C1 (Corporate Governance Code) to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing Rules”)
(as amended from time to time) as its own code to govern its corporate
governance practices.

In the opinion of the Board, during the Reporting Period, the Company has
adopted, applied and complied with the Code Provisions.

Board of Directors

As at the date of this interim report, the Board comprised nine Directors,
including one executive Director, Mr. ZHANG Jiawang, five non-executive
Directors, namely Mr. CHEN Yiyi (chairman), Mr. ZHANG Ping, Mr. ZHAQ Jiejun,
Mr. SUN Qian and Ms. SHAO Lijun and three independent non-executive
Directors, namely, Mr. WANG Liyan, Mr. WU Liang, and Mr. SUN Yansheng.

Audit Committee and Review of Interim Results

The Audit Committee currently comprises Mr. WANG Liyan, Mr. ZHANG Ping
and Mr. WU Liang, and is chaired by Mr. WANG Liyan. The primary duties of
the Audit Committee are to oversee the Group's financial reporting system,
risk management system and internal control procedures, and to review
and monitor the external auditors’ independence and objectivity and the
effectiveness of the audit process in accordance with the applicable standard.
The Audit Committee has been provided with sufficient resources to discharge

its duties.

The Audit Committee has reviewed the accounting standards and practices
adopted by the Group and discussed with the management on the internal
control and financial reporting matters, including the review of the unaudited

interim results for the Reporting Period.

Remuneration Committee

The Remuneration Committee currently comprises Mr. SUN Yansheng, Mr.
ZHANG Ping and Mr. WU Liang, and is chaired by Mr. SUN Yansheng. The
primary duties of the Remuneration Committee include determining the
policies in relation to human resources management, reviewing the Company’s

remuneration policies and determining remuneration packages for the

Directors and senior management members.
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Nomination Committee

The Nomination Committee currently comprises Mr. CHEN Yiyi, Mr. WANG Liyan
and Mr. WU Liang and is chaired by Mr. CHEN Yiyi. The primary duties of the
Nomination Committee are to make recommendations to the Board regarding
candidates to fill vacancies on the Board.

Strategic and Sustainability Committee

The Strategic and Sustainability Committee of the Company comprised one
executive Director (Mr. ZHANG Jiawang) and three non-executive Directors (Mr.
CHEN Yiyi, Mr. ZHAO Jiejun and Mr. SUN Qian) and is chaired by Mr. CHEN Yiyi.

The primary duties of the Strategic and Sustainability Committee include
formulating the Company’s long-term development strategy, as well as
considering environmental, social and corporate governance related matters.
The sustainability department of the Company will report the work progress to
the Strategic and Sustainability Committee on a regular basis.

Model Code for Directors’ Securities
Transactions

The Company has adopted a code of conduct regarding securities transactions
by its Directors on terms no less exacting than the required standard of
dealings set out in the Model Code for Securities Transactions by Directors of
Listed Issuers (the "Model Code”) as set out in Appendix C3 to the Listing Rules.
Having made specific queries to the Directors, all Directors have confirmed that
they have complied with the required standards as set out in the Model Code
during the Reporting Period.

Directors’ Rights to Acquire Shares or Debt
Securities

Save as disclosed under the section headed “Share Award Scheme” above,
during the Reporting Period, the Company or any of its subsidiaries was not a
party to any arrangements whose objects are, or one of whose objects is, to
enable the Directors to acquire benefits by means of the acquisition of Shares
in, or debentures of, the Company or any other body corporate.
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Directors’ Interest in a Competing Business

Mr. CHEN Yiyi, a non-executive Director and the Chairman of the board,
is currently a vice president and head of strategic management of China
Mengniu Dairy Company Limited ("China Mengniu”) (HKEX stock code: 2319)
(together with its subsidiaries, the “China Mengniu Group”) and is responsible
for its strategic and investment management. Mr. CHEN is also the non-
executive director of China Modern Dairy Holdings Ltd. (“China Modern Dairy"),
a company whose shares are listed on the Stock Exchange (stock code:
1117), and a director and the chairman of the board of directors of Shanghai
Milkground Food Tech Co., Ltd. ("Milkground”), a company whose shares are
listed on the Shanghai Stock Exchange (stock code: 600882).

Mr. ZHANG Ping, a non-executive Director, is currently a vice president and
chief financial officer of China Mengniu. Mr. ZHANG is also a non-executive
director of Yashili International Holdings Ltd. (# LT FIBIRIZRE R A
Al) (“Yashili") (a company whose shares were formerly listed on the Stock
Exchange with prior HKEX stock code: 1230), a non-executive director of China
Modern Dairy, and a director of Milkground.

Mr. ZHAO Jiejun, a non-executive Director, is currently the vice president, the
head of milk resource and dairy chain of China Mengniu Group. He is also
currently a non-executive director and chairman of the board of China Modern
Dairy.

Mr. LU Minfang, a former non-executive Director and the former Chairman of
the Board, is currently an executive director and vice-chairman of the board of
China Mengniu. Mr. LU was also the chairman and a non-executive director of
Yashili, whose shares were delisted from the Stock Exchange on 5 July 2023.
Mr. LU was the chairman and a non-executive director of China Modern Dairy
until 1 February 2023. He was also the chairman of the board and a director
of Milkground until 17 May 2024. Mr. LU is also a director of the International
Dairy Federation.
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For further information on the potential competition between the business
of China Mengniu and the business of the Group, please refer to the section
headed “Relationship with Mengniu Group — Competition” in the Prospectus.

China Mengniu is one of the leading dairy products manufacturers in the
PRC, principally engaged in the manufacture and distribution of premium
dairy products, including liquid milk, ice cream, formula milk and other dairy
products.

China Modern Dairy is an investment holding company, and its subsidiaries are
principally engaged in the production and sale of milk, trading, production and
offline sale of feeds, as well as online sale of feeds and farm materials through
a digital intelligent platform.

Yashili is an investment holding company which, together with its subsidiaries,
is principally engaged in the manufacture and sale of dairy products and
nutritional products.

Milkground is principally engaged in the research and development, production
and sale of cheese related dairy products.

The above-mentioned competing business is managed by separate entities with
independent management and administration. The Directors are of the view
that the Group is capable of carrying on its businesses independently of, and
at arm'’s length from, the businesses of these entities. When making decisions,
the relevant Director, in performance of his duty as Director, has acted and will
continue to act in the best interests of the Group.

Save as disclosed above, all Directors have confirmed that for the six months
ended 30 June 2024 and as at the date of this interim report, they and their
close associates have not engaged in or held any interest in any business
which is or may be, directly or indirectly, in competition with our business.
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Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and
Debentures

So far as is known to any Director or chief executive of the Company, as at 30
June 2024, the interests or short positions of the Directors and chief executive
of the Company in the issued ordinary shares of the Company (the “Shares”),
underlying Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the "SFQ")) which were
required to be immediately notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they had or were deemed to have under such provisions of
the SFO), or the interests or short positions which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to therein, or the
interests or short positions which were required, pursuant to the Model Code,
to be immediately notified to the Company and the Stock Exchange, were as
follows:

LONG POSITION IN THE SHARES OR UNDERLYING SHARES
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ZHANG Jiawang Beneficial owner 175,183,580 " 2.09%
R A EmfEAA
(1) Including 17,075,000 outstanding unvested Award Shares and 19,978,580 vested Award (1)  BIERIEAQFRM L1212 F49 17,075,000

Shares that were granted under the Share Award Scheme of the Company. For details
of the Award Shares, please refer to the section headed "Movement of Share Awards
During the Reporting Period”.

Save as disclosed above and to the best knowledge of the Directors, as of 30
June 2024, none of the Directors or chief executive of the Company had any
interest or short position in the shares, underlying shares or debentures of
the Company or any of its associated corporations which were required to
be immediately notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short positions
which they were taken or deemed to have under such provisions of the SFO),
or which were required, pursuant to Section 352 of the SFO, to be entered in
the register referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to the Model Code.
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'Report of the Directors

Interests of the Substantial Shareholders

So far as is known to any Director of the Company, as at 30 June 2024, the
following persons (other than the Directors and the chief executive of the
Company) had an interest or short position in the Shares or the underlying
Shares as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO, or which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or were, directly or indirectly, interested or deemed to be
interested in 5% or more of any class of share capital carrying rights to vote in

all circumstances at general meetings of any member of the Group:

FERRHERS
BARFEMEEHA

B TIAL(RRBIESER

20244 6 A 30
=EiTBAB

BRIM R B BB h B BN AR
ARBES MERDIFEBIERERAFE

BRfMaEmzoRR

SIREESERE
Mfﬁﬂéﬁ XVELEE 2 ME 3D EHRE

ARARR

AN R ENERIORR - REENE
B A SR A B SR Al PMERIE R
TEAEEERAKEARNBRRAE LRE
BV E(T A RIAR A 5% S IA FB9#ESS -

Capacity/ Number of Shares/

Name Nature of interest underlying Shares Percentage

"E B8 51 REmtE Bt AR BB =R

Start Great Holdings Limited Beneficial owner 2,513,178,555 (L) 29.99% (L)
E=mlBA

China Mengniu Dairy Company Limited Interest of a controlled corporation 2,513,178,555 (L) 29.99% (L)

FERFIEERAT RIEH AR R

Shao Genhuo Interest of a controlled corporation 1,301,651,000 (L) 15.53% (L)

BRARRE RirHEE R

Nong You Co., Ltd. Beneficial owner 1,301,651,000 (L) 15.53% (L)
E=mlBA

Beijing Zhi Nong Investment Co., Ltd. Interest of a controlled corporation 1,301,651,000 (L) 15.53% (L)

IERBEEREREREER SiEfEE R

Greenbelt Global Limited Beneficial owner 536,097,305 (L) 6.40% (L)
BB A

BPEA Private Equity Fund V, L.P. Interest of a controlled corporation 536,097,305 (L) 6.40% (L)
S{rHEE R

BPEA Private Equity GP V, L.P. Interest of a controlled corporation 536,097,305 (L) 6.40% (L)
SiEfEE R

BPEA Private Equity GP V Limited Interest of a controlled corporation 536,097,305 (L) 6.40% (L)
RirHEE R

BPEA EQT Holdings AB Interest of a controlled corporation 536,097,305 (L) 6.40% (L)
S{rHEE R

EQT AB Interest of a controlled corporation 536,097,305 (L) 6.40% (L)
SiEfEE R

Notes: Bi5E

(1) Based on 8,381,295,229 Shares in issue as at 30 June 2024.

(2) (L) indicates a long position.

(3) Start Great Holdings Limited is the subsidiary of China Mengniu.
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Interests of the Substantial Shareholders of Any
Member of the Group (Other than the Company)

Report of the Directors

EEEHS

REBEFAREQE (XD
BIBRIN) EERRAVER

Percentage of
Name Name of member company interest
B 1A MEARINER EEBEE
WU Jianye Bayannur Shengmu Pangu Farming Co., Ltd. 45.00%
Ryl EE@mERREPEREREMELRT
Inner Mongolia University Aodu Assets Inner Mongolia IMU-Shengmu High-tech Dairy 30.00%

Management Limited Co., Ltd.

AREABRHEELLEAREERR

ARAARERSHRERR AR

Save as set out above, our Directors are not aware of any person (not being
a Director or chief executive of the Company) who, as at 30 June 2024, was
interested, directly or indirectly, in 10% or more of any class of share capital
carrying rights to vote in all circumstances at general meetings of any member
of the Group (other than the Company) or any options in respect of such share
capital.

SHARE OPTION SCHEME

On 18 June 2014, the Company adopted the Share Option Scheme which is
subject to the provisions under Chapter 17 of the Listing Rules. The purpose
of the Share Option Scheme is to attract, retain and motivate employees,
Directors and other participants, and to provide a means of compensation
through the grant of options for their contribution to the growth and profits of
the Group, and to allow them to participate in the future growth and profitability
of the Group. The participants of the Share Option Scheme are any executive,
non-executive or independent non-executive Directors or any employees
(whether full-time or part-time) of the Company, or any of its subsidiaries
or associated companies or any other person whom the Board considers, in
its sole discretion, has contributed or will contribute to the Group. The basis
of eligibility of any of the class of the participants to the grant of any options
under the Share Option Scheme shall be determined by the Board from time
to time on the basis of their contribution to the development and growth of the

Group and any invested entity.

No option has been granted under the Share Option Scheme since the adoption
date of the Share Option Scheme and up to the latest practicable date prior
to the publication of this interim report. A summary of the terms of the Share
Option Scheme has been set out in the "Appendix IV — Statutory and General
Information — E. Share Option Scheme” in the Prospectus. The Share Option
Scheme was approved by shareholders’ resolutions of the Company passed
on 18 June 2014 and has expired on 18 June 2024. No further options may be

granted upon expiration of the Share Option Scheme.
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Share Award Scheme

On 19 April 2022 (the "Adoption Date"), the Company adopted a long-term share
award scheme (the “Share Award Scheme”) to recognize the contributions by
certain employees of the Group and to provide them with incentives in order
to: (i) improve the corporate governance structure to achieve sustainable
development of the Company; (ii) attract, retain and motivate outstanding
talents and build a common interest among shareholders, the Company and
employees; (iii) fully motivate the core employees and continue to stimulate
high-quality growth of the team performance; and (iv) attract external talents
for the Company. Under the Share Award Scheme, the number of award shares
(the "Award Share(s)’) vested and to be vested in respect of share award(s) (the
“Share Award(s)") granted to each participant for the 12-month period up to
and including the date of grant of the last Share Award to such participant shall
be no more than 1% of the number of issued shares of the Company from time

to time.

Subject to any early termination pursuant to the rules of the Share Award
Scheme, the Share Award Scheme shall be effective from the Adoption Date
and shall remain in full force and effect for a period of 10 years from the
Adoption Date. Pursuant to the Share Award Scheme, the shares under the
Share Award Scheme will comprise existing shares of the Company purchased
or to be purchased by the Trustee on the open market. The Share Award
Scheme shall be subject to the administration of authorised representatives

authorised by the Board and the Trustee in accordance with the Scheme Rules.

Grant of Award Shares and Cash Awards

During the Reporting Period, the Board granted a total of 85,846,000 Award
Shares and cash awards of RMB10,983,800 under the Share Award Scheme
to 62 middle and senior management personnel of the Group, and of which
10,792,000 Award Shares and cash awards of RMB1,380,800 were granted to
Mr. ZHANG Jiawang, an executive director of the Company. The fair value of
an Award Share as at 19 April 2024, being the date of grant, was HK$0.188.
The fair value of the Award Share was determined based on the market
price of the Company’s shares at the grant date. For details of the relevant
accounting policy for the determination of fair value, please refer to note 14 to
the consolidated financial statements. The fair value of all the Award Shares
granted to the 61 middle and senior management personnel of the Group
(excluding Directors), and the Award Shares granted to Mr. ZHANG Jiawang,
an executive director of the Company, was HK$14,110,152 and HK$2,028,896
respectively. Each of the 62 grantees is required to comply with the rules of
the Share Award Scheme, and the vesting of the Award Shares and the Cash
Award are subject to the fulfilment of vesting conditions as specified in the
Share Award Scheme and the relevant grant letter. The total Award Shares
granted during the period represent approximately 1.02% of the issued shares
of the Company as of 30 June 2024.
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Report of the Directors

EEEHS

Update on Information of Directors Pursuant to
Rule 13.51B(1) of the Listing Rules

Mr. LU Minfang has been appointed as Vice-Chairman of the Board and has
stepped down from his role as chief executive officer of China Mengniu, and
will continue to serve as an executive director of China Mengniu with effect
from 26 March 2024. Mr. LU resigned as adirector, and ceased to be the
chairman of the board, and the member of the nomination committee and
strategy committee of Milkground with effect from 17 May 2024. Mr. LU has
tendered his resignation as a non-executive director of the Company, chairman
of the Board, and chairman of the nomination committee of the Board and the
strategy and sustainability committee of the Board with effect from 28 May
2024 due to adjustments of work arrangements.

Mr. CHEN Yiyi was appointed as chairman of the board, and the nomination
committee member and strategy committee member of Milkground with effect
from 17 May 2024. With effect from 28 May 2024, Mr. CHEN was appointed
as a non-executive director of the Company, the chairman of the Board, and
chairman of the Nomination Committee and the Strategy and Sustainability
Committee.

Since 26 March 2024, Mr. ZHANG Ping has resigned from his role as an
executive director of China Mengniu and a member of the Sustainability
Committee, due to further optimization of duty allocation in the Mengniu Group.
Mr. ZHANG will continue to serve as chief financial officer of the Mengniu Group
and will focus on his duties and responsibilities as chief financial officer of the
Mengniu Group.

Save for disclosed above, there were no changes in the information of Directors
since the date of the 2023 annual report of the Company, which are required to
be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

Investor Relations

The Company adopts a proactive policy in promoting investor relations and
communications. Regular meetings are held with institutional investors and
financial analysts to ensure two-way communications on the Company's
performance and development. Investors are welcomed to send their enquiries
to our investor relation at zgsm@smorganic.cn or browse the Company’s
website (http://www.shengmuorganicmilk.com) for latest update information
of the Group.

On behalf of the Board

China Shengmu Organic Milk Limited
CHEN Yiyi

Chairman

Hong Kong, 28 August 2024
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Report on Review of Interim Financial Statement

5

P>

Ernst & Young

27/F, One Taikoo Place Tzﬁgﬂﬁﬁﬁ%ﬁ%ﬁﬁ
979 King’s Road B ERREE 979 5
ﬁi Quarry Bay, Hong Kong AN —FE271E

Independent review report
To the board of directors of China Shengmu Organic Milk Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 39 to 68,
which comprises the condensed consolidated statement of financial position
of China Shengmu Organic Milk Limited (the “Company”) and its subsidiaries
(the "Group”) as at 30 June 2024 and the related condensed consolidated
statements of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of a report on interim financial information
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim Financial Reporting ("IAS 34") issued by the
International Accounting Standards Board. The directors of the Company
are responsible for the preparation and presentation of this interim financial
information in accordance with IAS 34. Our responsibility is to express a
conclusion on this interim financial information based on our review. Our
report is made solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 Review of Interim Financial Information Performed by the
Independent Auditor of the Entity issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
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. 2A
Conclusion P

Based on our review, nothing has come to our attention that causes us to  BIERMNBE TIE  RAWLEZIR TS
believe that the interim financial information is not prepared, in all material 38 - &R {FMEET M EERERBEEKRH

respects, in accordance with IAS 34. AABREEE ST LR E L RER -
Ernst & Young ZXE TR BT

Certified Public Accountants HEEFED

Hong Kong B

28 August 2024 20248 A28 H
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Interim Condensed Consolidated Statement of Profit or Loss

P AR SER

For the six months ended 30 June 2024 & Z 2024 46 A 30 H 1F 7~ 18] 7

D
Notes 2024 2023
g3 2024 F 2023 %
(Unaudited) (Unaudited)
(REHEX) (REgEZ)
RMB’'000 RMB'000
ARMET T ARET T
REVENUE HEMWA 4 1,490,702 1,565,011
Cost of sales HHE R (1,096,193) (1,146,722)
Gross profit EM 394,509 418,289
Loss arising from changes in fair value EMEEANTFELZEHEE
less costs to sell of biological assets BRELENESE (451,023) (286,085)
Fair value changes of RMEEREHNHANTFEEZS)
financial guarantee contracts (112) —
Other income and gains E A R as 49,900 26,418
Selling and distribution expenses SHE ko HERAX (27,883) (27,021)
Administrative expenses TEAX (62,678) (72,730)
Impairment losses on financial EREENEEZ
and contract assets, net REBEFE (27) 231
Other expenses HEmmAx (25,984) (1,054)
Finance costs BhE RN (23,464) (25,974)
Share of profits/(losses) of associates DMEBE N BT (&) 1,256 (10,729)
PROFIT/(LOSS) BEFORE TAX BriAnE A, (B1R) 5 (145,506) 21,345
Income tax expense FriS i 2 6 (4) (71)
PROFIT/(LOSS) FOR THE PERIOD HriER (E8) (145,510) 21,274
Profit/(loss) attributable to: AT &BEEEEF, (&)
Owners of the parent BREIERA (143,681) 23,327
Non-controlling interests El S (1,829) (2,053)
(145,510) 21,274
EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE B} AR E @A A 8
TO ORDINARY EQUITY HOLDERS OF FEIEEREF,(EE)
THE PARENT
Basic HAR
~ For profit/(loss) for the period —HNER,(E5E) (RMB0.018) RMBO0.003
(AR%0.0187T) AR¥0.0037T
Diluted e
~ For profit/(loss) for the period —BREf,(BE) (RMB0.018) RMB0.003
(AR®0.0187T) AR¥0.0037T
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g Interim Condensed Consolidated Statement of Comprehensive Income

FTHEHEGEEZHEHRER

For the six months ended 30 June 2024 &% 2024 4 6 A 30 H 17~ 1 A

D
2024 2023
2024 F 20234
(Unaudited) (Unaudited)
(REHEX) (REEEZ)
RMB’000 RMB'000
AR¥T T ARET T
PROFIT/(LOSS) FOR THE PERIOD HREF,(E5E) (145,510) 21,274
Other comprehensive income/(loss) that BrenEgBEER > EE
will not be reclassified to profit BEmEMsEmkEs (EBE)
or loss in subsequent periods:
Equity investments designated at fair value EEEBEAFEFAREMEZERE
through other comprehensive income/(loss) : (BB EREE -
Changes in fair value NEEEH (4,000) 1,000
Net other comprehensive income/(loss) that BrgREgBEEEN ER
will not be reclassified to profit BRmEb2EmRES(EE)
or loss in subsequent periods HRE (4,000) 1,000
OTHER COMPREHENSIVE INCOME/(LOSS) HRHEM2EKE (FE)
FOR THE PERIOD, NET OF TAX HBRELE (4,000) 1,000

TOTAL COMPREHENSIVE INCOME/(LOSS) FOR BREmEkRE (FHi8)E85E

THE PERIOD (149,510) 22,274

Attributable to: AT RIEREG
Owners of the parent ISENEIE7 YN (147,681) 24,327
Non-controlling interests e i (1,829) (2,053)
(149,510) 22,274
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Interim Condensed Consolidated Statement of Financial Position

B HA R B AR S B B AR R R

NON-CURRENT ASSETS

Property, plant and equipment

Right-of-use assets

Other intangible assets

Investments in associates

Biological assets

Prepayments, other receivables
and other assets

Other financial assets

Cash and bank balances

Long-term receivables
Total non-current assets

CURRENT ASSETS

Inventories

Biological assets

Trade receivables

Prepayments, other receivables
and other assets

Other financial assets

Restricted bank deposits

Cash and bank balances

Total current assets

CURRENT LIABILITIES

Trade and bills payables

Other payables and accruals
Lease liabilities

Interest-bearing bank borrowings

Total current liabilities

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

FRBEE
ME -~ BB N RE
EREEE
Hib B\ EE
REERBINRE
EMEE
BNHIR - b UG R
HibEE
Hit o REE
B RIRITHEE
KB IA

JERBEERER

RBEE

TE

EMEE

B 2 IR

TER R - B R WERIA K
HibEE

Hit o REE
ZRHRITER

Be RIRT1THER

MENE EHFR

REEE

B 5 BN RIA M ENFEE
His R MR E M
HERE

FHRIRITER

mBAEEE
FRBAE
8

REERABEE

30 June 2024 2024 F 6 30 A
30 June 31 December
Notes 2024 2023
2024 F 20234
o= 68308 12 A31H
(Unaudited) (Audited)
(REER) (&%)
RMB’000 RMB'000
ARET T ARBEFIT
9 1,901,242 1,945,138
604,201 595,729
9,951 10,893
24,609 23,353
10 3,135,153 3,122,650
48,811 49 848
57,000 61,000
626,622 552,429
226 829
6,407,815 6,361,869
570,098 1,006,841
10 117,978 91,579
11 237,976 303,329
94,952 79,053
100,000 130,000
108,049 148,783
420,223 395,457
1,649,276 2,155,042
12 1,126,921 1,706,705
300,096 390,779
15,584 13,380
866,898 911,383
2,309,499 3,022,247
(660,223) (867,205)
5,747,592 5,494,664
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30 June 2024 2024 46 H 30 H
30 June 31 December
Note 2024 2023
2024 F 20234
I EE 68308 12 A31H
(Unaudited) (Audited)
(REEZ) (&%)
RMB’000 RMB'000
ARET T ARBEFIT
NON-CURRENT LIABILITIES FREBEE
Lease liabilities HEBE 45,456 38,553
Interest-bearing bank borrowings FTRRITE R 1,619,653 1,219,856
Total non-current liabilities FRBRIERER 1,665,109 1,258,409
Net assets FEE 4,082,483 4,236,255
EQUITY =
Equity attributable to owners of the parent BRAREE AEGER
Share capital &< 13 69 69
Treasury shares held under the RIERR D B R 2 A W
share award scheme EFERG5 (43,754) (76,887)
Reserves (it 3,916,192 4,099,886
3,872,507 4,023,068
Non-controlling interests e 209,976 213,187
Total equity R 4,082,483 4,236,255
ZHANG Jiawang ZHANG Ping
REKAE RY¥
Director Director
EF EBE
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Interim Condensed Consolidated Statement of Changes in Equity

FHIEHREERR2 R

For the six months ended 30 June 2024 & Z 2024 46 A 30 H 1F 7~ 18] 7

Attributable to owners of the parent
BARRAARE
Fair value
reserve of
financial
assets at fair
value through
Share Share other Exchange Non-
Share Treasury premium  Contributed option  comprehensive Reserve  fluctuation Retained controlling Total
Notes capital shares account surplus reserve income funds reserve profits interests equity
BAVETA
A2 ENE
g&
st Bx  EERH B4Es BRERE  ATERE  BREE EXRBRR  REEA & FERRE  BEEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARETR ARMTR ARETn ARETR ARETR ARETn ARETR ARETR ARETR ARETR ARETR
At31 December 2023 (audited) ROBE1NA3NEEER) 69 (76887) 2348310 490371 130409 (18162) 669.287 16617 6305k 4023088 213187 4234255
Proftfor the period BrEr = = = = = = = - (143681 (163481) (1829)  (145510)
Other comprehensive BNEHREEE:
loss for the period:
Changes in fai value of equity EATEALH2EERY
nvestments at fair velue ERRENTERY
through other comprehensive HRHEE
loss, net of tax - - - = = (4,000) = - = (4,000) = (4,000)
Total comprehensive Bh2EERLE
loss for the period = = = = = (4,000) = = (163,681)  (147,681) (1829 (149,510)
Share Award Scheme OESRE! 1 - - - - 14,707 - - - - 14,707 - 14,707
Shares vested under RERHREHBRNRA
Share Award Scheme = 33,133 1,150 - (364,283) = = = - - - -
Dividends distribution REAK - - (17,587) - - - - - - (17,587) - (17,587)
Divdends paid to SERBER A ORE
non-controlling shareholders = = = = = = = = = = (1,382) (1,382)
Transfer from share option reserve S ERRIERE - - 95,558 - 95,558) - - - - - - -
At 30 June 2024 (unaudited) R0 F 4 A0 B (REER) 69 (43754)  2.427,631° 490371 15,275 (22,162 669,287 16,617 319,373 3,872,507 209,978 4,082,483
- Less than RMB1,000. . ERARB 1,0007T
# These reserve accounts comprise the consolidated reserves of RMB3,916,192,000  * ZERBRPRIEMARE MBARRERANER

(31 December 2023: RMB4,099,886,000) in the condensed consolidated statement of
financial position.

A b AR 39161920007T(20235F12 A
318 AR¥ 4,099,886,0007T) °
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For the six months ended 30 June 2024 &% 2024 4 6 A 30 H 1~ 1 A

Interim Condensed Consolidated Statement of Changes in Equity

D
Attributable to owners of the parent
BARRRARL
Fair value
reserve of
financial
assets at
fair value
through
Share Share other Exchange Non-
Share Treasury premiom  Contributed option  comprehensive Reserve fluctuation Retained controlling Total
Note capital shares account surplus reserve income funds reserve prafits Total interests equity
BATEA
Ep2Eka
ieRgE
liF4 Re  ERRG  RGEE  EMRR  ERERE  ATERR  BRE: EUROMR  RERY E R
RMBO00 RMBO00 RMBO00 RMBO00 RMBO00 RMBO00 RMBO00 RMBO00 RMBO00 RMBO00 RMB000 RMB000
NEBTT  ARBTT  ARBTT  ARMTR  ARETR  ARETR  ARETR  ARETR ARETR ARETR ARETR ARETR
A3 December 2022 (audted) K025 12A31 (E8H) 6 (26188 2634970 49031 115,245 (2216 852304 16617 393961 4,085,187 206495 4,261,682
Proftfo the period BriEh) - - - - - - - - B n3 (2053 120
Other comprehensivencome. - S3AEH2ANE :
for the period:
Changes n fai value of BATEIAMAEYEY
equity vestments atfairvalie  BERELTERY
through other comprefensive bilE 2
income, net of tax - - - - - 1000 - - - 1000 - 1000
Tota comprefensive incomefor M2 ERE LS
the period - - - - - 1000 - - B3 130 (203 00k
Share purchase for the BROREEEERD
Share Award Scheme 1 - (30574) - - - - - - - (30574) - (30574)
Stre Averd Schem RihasE 1t - - - - 1506 - - - - 1506 - 1506
Shares vested under RERhEEUERNRA
Share Award Scheme - 15,958 0 - (17310) - - - - 629) - (829)
Dividends distributon Rk - - (67183) - - - - - - (67183) - (67183)
Dividends pad to MERRRR R RS
non-controlling shareholders - - - - - - - - - - (33) (363)
At30 June 2023 (unaudited) R03%4 A 08 (REER) 6 [éog0s)  238310° o3 112,981 (200628 652306 16617 417288 397974 04017 4180081
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Interim Condensed Consolidated Statement of Cash Flows

FHEHASASHEERER

For the six months ended 30 June 2024 & Z 2024 46 A 30 H 1F 7~ 18] 7

D
2024 2023
2024 F 2023 %
(Unaudited) (Unaudited)
(REHEX) (REgEZ)
RMB’'000 RMB'000
AREET T ARET T
CASH FLOWS FROM OPERATING ACTIVITIES KREERHMBRENE
(Loss)/profit before tax: BRELAT(EB), Al (145,506) 21,345
Adjustments for: FHEE -
Loss arising from changes in fair value less EYEEATEEDRIEEERR
costs to sell of biological assets EAWEE 451,023 286,085
Fair value changes of financial BEEREG N AT EE
guarantee contracts 112 —
Interest income FLEULA (18,277) (17,081)
Finance costs & AR 23,464 25974
Share of (profits)/losses of associates SMEEE AT CEF),EiE (1,256) 10,729
Depreciation of property, plant and equipment W - BELEETE 62,831 52,307
Depreciation of right-of-use assets FRAEEENE 9,050 7,733
Amortisation of other intangible assets EmEpEEgE 718 714
Loss on disposal of items of property, HEWE - BEIEBEEREE
plant and equipment 2,723 192
Share award expenses A1 B2 ED 3 =2 14,707 15,046
Impairment/(reversal) of financial and SRREHNEERE (BE)
contract assets 27 (231)
Impairment of items of inventories FEHEBRE 20,557 —
Foreign exchange gains, net SN 25 ) F KR 410 (929)
420,583 401,884
Decrease in inventories FERL 416,185 440,180
Increase in biological assets - current EYIEELIN—RE (95,852) (34,537)
Decrease/(increase) in trade receivables Z S RUGRIER D, (35 ) 65,353 (5,978)
Increase in prepayments, other receivables and TERFIE - A EUGRIE R
other assets Eh & N (21,631) (31,184)
Decrease in restricted bank deposits ZBRFIERTTIEROR 12,523 18,218
Decrease in trade and bills payables B RENFERENZERLD (548,285) (210,801)
Decrease in other payables and accruals Hit e sIARIBIRERAR D (33,821) (12,339)
Cash generated from operations KEEANRS 215,055 565,443
Interest received 2 ALE 2,581 8,560
Income tax paid BATATSH (4) (71)
Net cash flows from operating activities KEERBFIBRESREFE 217,632 573,932
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4 Interim Condensed Consolidated Statement of Cash Flows

FHFARSRERER

For the six months ended 30 June 2024 &% 2024 4 6 A 30 H 1~ 1 A

2

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property,
plant and equipment
Additions to right-of-use assets
Additions to other intangible assets
Payments for breeding calves and heifers
Prepayment for biological assets
Proceeds from disposal of biological assets
Proceeds from disposal of items of property,
plant and equipment
Payment for acquisition of a subsidiary in
prior period
Proceeds from disposal of a subsidiary in
prior period
Increase in other financial assets-entrusted loans
Proceeds from disposal of other financial assets
Dividends received from an associate
Interest received
Placement of term deposits with original
maturity over three months

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Dividends paid

Dividends paid to non-controlling shareholders
New bank loans

Repayment of a super short-term note
Repayment of bank loans

Principal portion of lease payments

Payment for purchase of ordinary shares
Withdrawal of pledged deposits

Interest paid

Net cash flows from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
Cash and cash equivalents

at the beginning of period
Effect of foreign exchange rate changes, net

CASH AND CASH EQUIVALENTS
AT THE END OF PERIOD

RERPAEHRERE
BEWE  BEMREHEE

MIREREEE

FIRH MBI EE
FRBTRAERF AR
EMEERNR
HEEMEENMERIA
HEME - BEMRBEBMER

A B AR Uk B — IR /BB A B AO 30

PARTEARE & — R B 2 B HY
S 5RIA

Hib & BEEEIN—REEK
HEE S REENASHR
Bl —FHEBERTRE

B UL

TFARBIH BB =18 A& E BT

REERDMARESREFHE

RMELZHMBHRESRE
EARLS)

B AFFE R BERIR A R BB
IR IRITHE K
BEBEMRES
EERITER
HENROAS D
BEEBEMNR

FEEUVE #1750

BERFHE

BMEDPMFREREFR

Re MREFEYIEINFRE
HWNRE MRS EFEY

PE R BB R B F R

HARREMREEFED

TH

Eo
A

2024 2023
2024 F 2023 F
(Unaudited) (Unaudited)
(REE) (REEEZ)
RMB’000 RMB'000
ARET T AREFIT
(158,374) (91,169)
- (5,590)

- (2,004)
(536,969) (458,539)
(44,917) —
218,819 200,046

14 1,709

- (5,000)

15,000 —
(70,000) (30,000)
100,000 265,084

— 825

4,640 —
(63,252) —
(535,039) (124,638)
— (87,183)

(511) (365)
1,605,009 1,243,730
- (100,000)
(1,249,696) (914,617)
(13,121) (14,211)

— (18,117)

28,211 —
(27,309) (25,847)
342,583 83,390
25,176 532,684
395,457 490,177
(410) 929
420,223 1,023,790
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Notes to Interim Condensed Consolidated Financial Information

FHAE RS M E R

BASIS OF PREPARATION

The interim condensed consolidated financial information for the six
months ended 30 June 2024 has been prepared in accordance with IAS
34 Interim Financial Reporting. The interim condensed consolidated
financial information does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group's annual consolidated financial statements
for the year ended 31 December 2023.

GOING CONCERN BASIS

The Group had net current liabilities of RMB660,223,000 as at 30 June
2024 (31 December 2023: RMB867,205,000). In view of the net current
liabilities position, the board of directors has given careful consideration
to the future liquidity and performance of the Group and its available
sources of finance in assessing whether the Group will have sufficient

financial resources to continue as a going concern.

Having considered the unutilised banking facilities, an unused credit
facility of super short-term note and cash flow projections for the twelve
months ending 30 June 2025, the directors are satisfied that the Group
is able to meet in full its financial obligations as they fall due for the
foreseeable future. Accordingly, the directors have prepared the interim
condensed consolidated financial information on a going concern basis.

30 June 2024 2024 6 30 H

1. REEE

HZE2024F 6 B30 IENEAKFE
HRGEUBERTDRBEEE 5%
BISE 34 SR F B R & IR B o "R
HARG R 4R A B 7% & R 4B W 8% 4 2 B
BHRRATEHMEER REEREEE -
WRERAEEHZ2023F12A31H
IEFEMFERE Rz —5E -

HERERE

AEBER2024F 6 A0 BRFRBE
BEA AR 660,223,000 7T(2023F 12
A318 : AR¥867,205,0007T) ° &
RERBDEENER EFSETMHE
AEERRARMMBERIFELE
B EREZERAEERRNABE
S REEUAREAANES TR

EEFARFEANBITRERE K&
ABEHmESREREE  URE
Z2025F6 A30B 1L 12 AME S
METER - EEMEGE AEEAR
NERAIERNARRTEBITER BN
BT At ESCERBFELCE
B R AR B AR A IS B R -
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" 'Notes to Interim Condensed Consolidated Financial Information

FHAR AR M E R A

30 June 2024 20246 30 5

2. CHANGES IN ACCOUNTING POLICIES AND 2. EBERBEENEE
DISCLOSURES

The accounting policies adopted in the preparation of the interim Brot ANEAR 2 B S B R B IR AT
condensed consolidated financial information are consistent with those K AE BT BIRR B 7 3 5 28 A (T B B B 7%
applied in the preparation of the Group's annual consolidated financial WEZER I wmEAPEIGALZEE Y
statements for the year ended 31 December 2023, except for the adoption BERRANSBUR IR A EE
of the following revised International Financial Reporting Standards HE2023F12A3MHIEFENFE
("IFRSs”) for the first time for the current period's financial information. AT HMERMEAE B -
Amendments to IFRS 16 Lease Liability in a Sale and Leaseback BRI mE LR ERHLENHE
F16RMER] EE
Amendments to IAS 1 Classification of Liabilities as Current BBt 2R BESERTER
or Non-current (the "2020 Amendments”) £ 15RAEET FEmE)([2020 F
&3 1)
Amendments to IAS 1 Non-current Liabilities with Covenants EillS=ill VROl e
(the "2022 Amendments”) £ 15RAEET FRBHEE
(12022 F4&3T 1)
Amendments to I1AS 7 Supplier Finance Arrangements BIpR gt AR AEF AL
and IFRS 7 FIRK
il gt
ERIFE 7
5
The nature and impact of the revised IFRSs are described below: KSR B RS ERI M E R
BHAMNT
(a) Amendments to IFRS 16 specify the requirements that a seller- (a) R LR 165K BB
lessee uses in measuring the lease liability arising in a sale FIAEE A AAAEGEERE
and leaseback transaction to ensure the seller-lessee does not ARGPEENHEBERTER
recognise any amount of the gain or loss that relates to the right BIRE - LAREIRE 77 A HE AT
of use it retains. Since the Group has no sale and leaseback REHREBHFEAEE@OER
transactions with variable lease payments that do not depend on TEMFEHIEL - ARAER
an index or a rate occurring from the date of initial application of BB RFER R RS R
IFRS 16, the amendments did not have any impact on the financial e AR MEATEHEE
position or performance of the Group. {FERE A FEEURFA 48 B8k I K 1

ERRERS  HSETHAE
B BHRRRERL MEAY

o .
2
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Notes to Interim Condensed Consolidated Financial Information

FHI GRS

2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:

(continued)

(b)

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right
to defer settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that only if a
conversion option in a convertible liability is itself accounted for as
an equity instrument would the terms of a liability not impact its
classification. The 2022 Amendments further clarify that, among
covenants of a liability arising from a loan arrangement, only those
with which an entity must comply on or before the reporting date
affect the classification of that liability as current or non-current.
Additional disclosures are required for non-current liabilities that
are subject to the entity complying with future covenants within 12
months after the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded that the
classification of its liabilities as current or non-current remained
unchanged upon initial application of the amendments. Accordingly,
the amendments did not have any impact on the financial position

or performance of the Group.

2.

Bt %5 & R A

30 June 2024 2024 % 6 F 30 H

B EERRENE B
(%)

Py

mnL

(b)

BB EIREER ML M
BRI

(%)

2020 FERIMAKBELER
RBHIERBRE - BELTE
BEENEE  URTEEFER
VAERERARTFE - BEND
B ERITEEEEFEREY
MR E o ZEBET RS -
BEFUAEESHNEETAS
B UERRAEEAERAGEHH
BREERAGIERERZTA
AR - BENGRA TSR E
HNR2022F 23] — £ &
B HRERZHEENAERR
W EZEERERSERZ
AIMRBETOROGG S a8
ZEENRBNIERE DE - ¥
REBRBEHER+ —EAAL
AT ARRZONERBEE -
VETTRRIMKEE ©

\\\

\\\\

REBE BT EER2023F
% 20241 A1 BEEBEHIKER
KAt WL BRIV EIRER
ZEFERR  HARBRESE
7%7/|L@EX3F//|L@JE’]J}%E%E?%Z:
2o Bt REEITHASED
RN R IR EERZE -
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\ 'Notes to Interim Condensed Consolidated Financial Information

REI AR S T E R

30 June 2024 20246 30 5

2. CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

The nature and impact of the revised IFRSs are described below:

50

(continued)

(c)

Amendments to IAS 7 and IFRS 7 clarify the characteristics of
supplier finance arrangements and require additional disclosure
of such arrangements. The disclosure requirements in the
amendments are intended to assist users of financial statements
in understanding the effects of supplier finance arrangements
on an entity’'s liabilities, cash flows and exposure to liquidity
risk. The disclosure of relevant information for supplier finance
arrangements is not required for any interim reporting period
during the first annual reporting period in which an entity applies
the amendments. As the Group does not have supplier finance
arrangements, the amendments did not have any impact on the

interim condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into business

units based on their services and only has one reportable operating

segment. Management monitors the operating results of the Group's

operating segment as a whole for the purpose of making decisions about

resource allocation and performance assessment.

GEOGRAPHICAL INFORMATION

All of the Group's revenue was derived from customers located in

Chinese Mainland and all of the Group’s non-current assets were located

in Chinese Mainland, and therefore geographical segment information is

presented in accordance with IFRS 8 Operation Segments.

CHINA SHENGMU ORGANIC MILK LIMITED  BIEEH A HA 2B R AR

2.

B EERRENE B
(&)

RIEFTBEIR M B REENNEERF
ZHBMT - (&)

() BEBREERE 7R RERTH
REERNE 7 ROISTTEARE
HERRERHENREYE  WEX
BINEBEAMLTH - ZEEITH
BEZREERPHBREE
FAERBEEERE YT
BE BeRERkidMERRD
FE NEBERZSETNE
AFEHRE BB - BARTMAF
HiR et IR R T R S Bk
RERAER - BRAEEL &4
ERERMERH  MEFETHP
MBS A M ER T ST AE
2,

REDHER
BERME - ARELIFEHEHE
SEBEL - AEE— (AT 2 REE
S EREERAREEEH B
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Notes to Interim Condensed Consolidated Financial Information

RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

4. REVENUE 4 SHEWA
An analysis of revenue is as follows: HEWADTOT -
D

For the six months ended 30 June
BZE6H30HEREA
2024 2023
2024 F 20234
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)

Revenue from contracts with customers REZFLELHHEEWRA 1,490,702 1,565,011
DISAGGREGATED REVENUE INFORMATION FOR REVENUE FROM REZEFEHNNHEEKRAZEE
CONTRACTS WITH CUSTOMERS U A & L ER 41

D

For the six months ended 30 June

HZE6H30RLNEAR

2024 2023
2024 F 20234
Sale of Sale of
Segment DE raw milk raw milk
HE R R HE REH
RMB’'000 RMB'000
ARET T ARBTFT
(Unaudited) (Unaudited)
(REEX) (RigEZ)
Type of goods or services ERBREER
Sale of goods HE®m 1,490,702 1,565,011
Geographical market E ™%
Mainland China Y A HE 1,490,702 1,565,011
Timing of revenue recognition W A e B B R
At a point in time RE— R 1,490,702 1,565,011
-®
DASIAIMADDN @400y
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30 June 2024 20246 30 5

5. PROFIT/(LOSS) BEFORE TAX

52

D

4 Notes to Interim Condensed Consolidated Financial Information

REI AR S T E R

5. BRBIAIER, (B1])

The Group's profit/(loss) before tax is arrived at after charging/(crediting):

AEBOBRBADERN(BR) Rk
S GEN AT HIBEESH

For the six months ended 30 June
BHZ6H30HIEAER

Cost of inventories sold

Write-down of inventories to
net realisable value

Loss arising from changes in fair value
less costs to sell of biological assets

Fair value changes of financial
guarantee contracts

Depreciation of items of property,
plant and equipment

Depreciation of right-of-use assets

Amortisation of other intangible assets

Research and development costs

Minimum lease payments under
operating leases

Auditor’'s remuneration

Impairment/(reversal of impairment) of

financial and contract assets

BEEFERAN
WORTF EE R 23R FE

s EAFER DR
HEBAELOESE
BABRAHOATFELD

ME - BENRERBINE
EREEENE

Hith T & B
IR DFN

REHER TREMEEMK

A BB 325 A
SREAVEERE
ORER )

2024 2023
2024 20234
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEZ) (REEEAZ)
1,096,193 1,146,722
20,557 —
451,023 286,085
112 —

62,831 52,307
9,050 7,733

718 714

1,025 3914
10,036 7,468

480 480

27 (231)
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Notes to Interim Condensed Consolidated Financial Information

RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

6. INCOME TAX EXPENSE 6. FTEHBX
D]
For the six months ended 30 June
BZ6HA30H1LEXAR
2024 2023
2024 F 20234
RMB'000 RMB'000
AR¥ET T AREFIT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Current - the PRC BNE— B 4 71
Total 4t 4 71
7. DIVIDENDS 7. BE
D

For the six months ended 30 June
BZE6H30HLEAEA

2024 2023

2024 F 20234

RMB’'000 RMB'000

AR®BT T AREFTT

Dividend for ordinary shareholders in respect | — B/ FE L@ RIS ¢

of the previous financial year:

HKO0.23 cents per share (2022: HK1.13 cents) &A% 0.23781L(20224F = 1.137{1) 17,587 87,183

A final dividend in respect of the year ended 31 December 2023 of HK0.23
cents (equivalent to RMB0.21 cents) per share was proposed pursuant to
a resolution passed by the board on 26 March 2024 and was approved at
the annual general meeting of the Company on 14 June 2024.

The Board did not recommend the payment of interim dividend for the six
months ended 30 June 2024 (30 June 2023: Nil).

RIEZESH 2024F 3 A 26 HEIBH
REBR BREBEE2023F12 A 37
HIEFEIRERARBS SR 0.23F
(HERARKL2DI D) ZRERD
2024 6 B 14 BIEARRIREREF
RE LESHE -

EEeTEZMBE2024F 6 A30H
1E 75 AR £+ A HA B 8. (2023 F 6 A
30H ¢ 4E) -
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8.

EARNINGS/(LOSS) PER SHARE 8.
ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE PARENT

The calculation of the basic earnings/(loss) per share amount is based
on the profit/(loss) for the period attributable to ordinary equity holders
of the parent, and the weighted average number of ordinary shares of
8,169,239,000 (2023: 8,305,107,000) in issue during the period.

The calculation of the diluted earnings/(loss) per share amount is based
on the profit/(loss) for the period attributable to ordinary equity holders
of the parent. The weighted average number of ordinary shares used in
the calculation is the number of ordinary shares of 8,169,239,000 (2023:
8,305,107,000) in issue during the period. There has been no dilutive
impact on potential ordinary shares.

The calculations of basic and diluted earnings per share are based on:

;Notes to Interim Condensed Consolidated Financial Information

BAREEREREE
ANEEBRER,(F
B)

ERELAAEN (EE)DRESAQ
RIS AR ER A ARRERER
(BE)RHANEBTE BN IE
19 B% 88,169,239,000 P& (2023 4 :
8,305,107,000 f% )5+

SREERT(BR)HREG QT
TRkESERAARGRRERN
(BB E - stEHERNE BB
EFARBHANEHITHEBKRHA
8,169,239,000 % (2023 % : 8,305,107,000
) - HEEE AR REERE -

SRR RS BEF T REN TR
HE

D
For the six months ended 30 June
BZE6H30HLAEA
2024 2023
2024 F 20234
RMB’000 RMB'000
ARBT T ARETT
(Unaudited) (Unaudited)
ey ey
Earnings/(loss) Aa¥,/(EE)
Profit/(loss) attributable to ordinary B RAEEREREE A
equity holders of the parent FEEF(E18) (143,681) 23,327
54  CHINA SHENGMU ORGANIC MILK LIMITED EIE G IHZEB R AR b WD
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RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

8. EARNINGS/(LOSS) PER SHARE 8. BAREREREZER
ATTRIBUTABLE TO ORDINARY EQUITY ANELREBRERN, (8
HOLDERS OF THE PARENT (continved) )

D

Number of shares
RHEE
For the six months ended 30 June
BZE6H30HLEREA

2024 2023
2024 F 20234
(Unaudited) (Unaudited)
(REER) (RigERZ)

Shares B
Weighted average number of ordinary shares ARG ESREARFIH

in issue during the reporting period used in WEBAREITEARS

the basic earnings per share calculation I8 8,169,239,000  8,305,107,000
Weighted average number of ordinary shares ARG E SR ERFIH

in issue during the reporting period used in WEBAREITEARSN

the diluted earnings per share calculation hnEF 8 8,169,239,000  8,305,107,000
Ay 173 ] _l_
9. PROPERTY, PLANT AND EQUIPMENT 9. ME - BERXRE
During the six months ended 30 June 2024, the Group acquired assets at B E2026F6RA30B IERXEA - K
a cost of RMB57,040,000 (30 June 2023: RMB98,710,000). E£E AR 57,040,000 T(20234F 6
A308 : AR98,710,0007T )& A
AU B A 2 o
Assets with a net book value of RMB9,085,000 were disposed of by HE2024F 6 A30BIEAEAR » A&
the Group during the six months ended 30 June 2024 (30 June 2023: B HEREFEAARE 9085000
RMB1,901,000), resulting in a net loss on disposal of RMB2,723,000 (30 TTHEE(2023F 6 A30H : AR
June 2023: RMB192,000). 1,901,000T) * EEMTBEFEEA

AR#2.723,0007T (20234 6 A 30
B : AR#192,0007T) °

During the six months ended 30 June 2024, there was a reversal of an HZE2024F 6 A3081ENEA - Bt
impairment amount of RMB105,000 due to the disposal of property, plant ETWE -  BEAREERARLEYD
and equipment (30 June 2023: reversal of an impairment amount of ¥ HEERREBEMEEMNBRERDZA
RMB182,000) recognised for certain property, plant and equipment. R#105,0007C(2023F 6 A30H :

SRE R AR 182,0007T) ©
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10. BIOLOGICAL ASSETS

56

The biological assets of the Group are dairy cows held to produce raw
milk and cows held for sale. Dairy cows held to produce raw milk are
categorised as bearer biological assets and cows held for sale are
categorised as consumable biological assets.

(A) QUANTITY OF BIOLOGICAL ASSETS

The Group's biological assets include heifers and calves, milkable
cows and beef cattle. Heifers and calves are dairy cows that have
not had their first calves. The Group's beef cattle are raised for

\"" Notes to Interim Condensed Consolidated Financial Information

10. £EYEE

sale.
D
Milkable cows [paSEas
Heifers, calves and beef cattle B - EFRASF
Total st

AEBHNENEERFIEEERMY
BT RFELENT - HIEEER
MO DFT RO BRREELEENE
B MiERENF R BABERE

(A) SEYMEEH=E

AEENENEEBRAERT R
B REBERAY - ERTR
B RAREBBITONT - K&
ERAENTIEHERR

30 June 31 December
2024 2023

2024 F 20234

6 A30H 1243184
Head Head

58 58
(Unaudited) (Audited)
(REEZ) (EZ)
57,658 64,193
90,443 83,836
148,101 148,029
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RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

10. EYEE =)
(B) £YEEEE

10. BIOLOGICAL ASSETS (continuea)

(B) VALUES OF BIOLOGICAL ASSETS

The amounts of the Group's biological assets are as follows: AEENEYMEESTBOT -
D
30 June 31 December
2024 2023
2024 F 20234
6H30H 12 A31H
RMB’'000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REEEZ) (fB8.%)
Milkable cows PSS 1,772,161 1,930,158
Heifers, calves and beef cattle B - EFRASF 1,480,970 1,284,071
Total “BEt 3,253,131 3,214,229

The Group's biological assets in the PRC were independently valued by
Jones Lang LaSalle Corporate Appraisal and Advisory Limited ("JLL"), a
firm of independent professionally qualified valuers not connected with
the Group, which has appropriate qualifications and recent experience in
the valuation of biological assets.

The valuation techniques and principal valuation assumptions used in the
determination of the fair values of dairy cows and cows held for sale are
consistent with those set out in the Group’'s 2023 annual report.

AEBEFBENEYEE A ER
ThEXRFERFEAERAR([fAEE
1718 R G - MPEBT I ARN
SEYEREBAIBLS ERBERTG
Bl AEEMERYREEEDE
ENEAAIEKE

EENFRFENFRATFEMANG
EBERERFEHEHRKERNEE2023
FEBRTEE R -
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RIS S H B E R

30

June 2024 2024 F 6 F 30 H

11. TRADE RECEIVABLES

An ageing analysis of the trade receivables as at the end of the reporting

period, based on the invoice date, is as follows:

D

Within 3 months

4 to 6 months

7 months to 1 year
1to 2 years

Total

3EAR
LZEG6MEA
7{ERAZE1F
1224
um=t

oA

1. EZBKIE
RIFEBRNE HERFTBEIZEEH
HIMERIR DTN T

30 June 31 December
2024 2023

2024 F 2023 FF
6A30H 12H31H
RMB’'000 RMB'000
AREET T AREFIT
(Unaudited) (Audited)
(REER) (&8=|%)
234,070 302,688
3,906 —

— 228

— 413

237,976 303,329

12. TRADE AND BILLS PAYABLES

58

An ageing analysis of the trade and bills payables of the Group, based on

the invoice date, is as follows:

12.EZENRERESR

e

AEEBEFENFRALENRRIZE
SRHORESTOT

D

Within 3 months
4 to 6 months

7 to 12 months
1to 2 years

2 to 3 years

More than 3 years

Total

3IEAR
4LZEG6EA
7212188
18226
2E3F
3EPE

30 June 31 December
2024 2023

2024 fF 2023 4F
630 H 12H31H
RMB’000 RMB'000
ARET T AREFT
(Unaudited) (Audited)
(REEX) (EZ)
572,677 1,031,541
538,769 620,504
4,928 44,257
4,213 4,982
2,944 5,421
3,390 —
1,126,921 1,706,705

CHINA SHENGMU ORGANIC MILK LIMITED AR EREE4 A #INEBR AR




Notes to Interim Condensed Consolidated Financial Information

RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

13. SHARE CAPITAL 13. KA
SHARES g
D
30 June 31 December
2024 2023
2024 F 2023 %
63 30H 12H31H
RMB’'000 RMB'000
AREET T AREFT
(Unaudited) (Audited)
(REEXR) (e EZ)
Authorised: ETE
30,000,000,000 ordinary shares of 30,000,000,000 R B AR (A
HK$0.00001 each (2023: 30,000,000,000 0.00001 B 7T E3BAX
ordinary shares of HK$0.00001 each) (20234 : 30,000,000,000 (%
FARMEE0.00001 B TH)
R 236 236
Issued and fully paid: BETRER
8,381,295,229 (2023: 8,381,295,229) 8,381,295,229 % (2023 4 :
ordinary shares 8,381,295,229 &) Ei@ A% 69 69
14. SHARE AWARD SCHEME 14. B 17 SR B =t &
On 19 April 2022 (the "Adoption Date” and the "Grant Day 1), the R2022F 4 A19B([HFMBEIRIE
Company adopted a long-term share award scheme (the “Share Award FHE  AARREMN—BREET
Scheme’), which shall remain effective for ten years, to recognise the FRRBARD ZENFT (TR EE
contributions by certain employees of the Group and to provide them with B UEXREAEEETEEELZ
incentives. The board of directors had approved three batches under the BB WHRTREER E=gEid
Share Award Scheme with an amount of RMB35,000,000 in 2022, 2023 JEARIR AR () 2R Eh A+ B0 2022 F - 2023
and 2024 for each batch, respectively. FR2026F 5 =R TR0 E2E) -
e R AARY350000007T °
-®
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14. SHARE AWARD SCHEME (continued)

60

Subject to any early termination as may be determined pursuant to the
rules of the Share Award Scheme (the "Scheme Rules’), the Share Award
Scheme shall be effective from the Adoption Date and shall remain in
full force and effect for a period of ten years from the Adoption Date.
Pursuant to the Share Award Scheme, the shares under the Share Award
Scheme will comprise existing shares of the Company purchased or to be
purchased by the trustee (the "Trustee”, a professional and independent
trustee appointed by the Company to assist with the administration of the
Share Award Scheme) on the open market. The Share Award Scheme
shall be subject to the administration of authorised representatives
authorised by the Board and the Trustee in accordance with the Scheme
Rules.

The board of directors granted the third batch of RMB35,000,000 to 62
selected participants (equivalent to a total of 85,846,000 shares, being
the first part of the award, and the award will be satisfied in cash by an
equivalent cash payment in the amount of RMB10,983,800, being the
second part of the award), the award have been granted by the Company
to a total of 61 middle and senior management personnel of the Group
and Mr. ZHANG Jiawang (equivalent to a total of 10,792,000 shares plus
cash payment in the amount of RMB1,380,800) on 19 April 2024 under
the Share Award Scheme.

CHINA SHENGMU ORGANIC MILK LIMITED  BIEEH A HA 2B R AR

oo (M
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14. R R B E o

NOUD

” o

o B2 D=t 83 B BN B R AR5k
W AERA B RN T FHREFEER
HEEYNRER - EXRRRIEER
o BN ET 2 AR BN (TRT IR AN ) AT B2
RIERMEMIE R LE - RBED 2R
st RO R TR RO KB E
FEATZRTAD XRBZEUNBHE
EROERAENEXRBLZEAIR
AAMS LEBERBBEENANAF
REBMAR - i &R 8ARE
AERAAEFERENRERARR
XEAEE -

RIERR D BT 8] - EE SN 2024 F
LAYBMQBEESLBEERTE
—#t A R # 35,000,000 C(HERE
85,846,000/t - BE —FbH 12
B ARNEEEA AR 10,983,800
THEEReINHRE  AFE_F
2) REBHARARAAEERA H61
ZHEEERABRRRELEGES
& $£10,792,000 % 19 5 hn3E & 42
BY AR 1380,800L) T °
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RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

14. SHARE AWARD SCHEME (continued) 14. IR R B8l
The following table discloses the number of shares of the Company TEREBEREHAEFARRIRS 12
granted to selected participants of the Share Award Scheme during the BFTEIEE 2 RENRNOEE -
reporting period:
D
Outstanding Outstanding
as at Granted Forfeited Vested as at
1 January during during during 30 June
2024 the period the period the period 2024
20245 A 2024 F
1A1H il il il 6 H30H
RARTTHE [mEE{E 281 EEE e RATE
Share Award Scheme M fp BE Bt &l
First batch F—# 53,889,040 - (831,094)  (53,057,946) =
Second batch £ 99,954,000 —  (1,514,000) (49,220,000) 49,220,000
Third batch £=H — 85,846,000 - — 85,846,000
Total 4BEr 153,843,040 85,846,000 (2,345,094) (102,277,946) 135,066,000
The Group recognised a share award expense of RMB14,707,000 (for the WMEHNR - NEERRD EETEIER
six months ended 30 June 2023: RMB15,046,000) in respect of the Share RN (D S2EN I S A A R 14,707,000 7T
Award Scheme during the reporting period. A total number of 53,057,946 (H=2023F 6 A30BIEAEA : AR
shares of first batch Share Award Scheme and 49,220,000 of second 5 15,046,0007T ) © #L £ 20244 6 A 30
batch Share Award Scheme were vested during the six months ended 30 HIEANEAR - E—#thkfn EE ET &)
June 2024 53,057,946 AR AR 17 & 58 — #L AR 1 #E @5t

2|4 49,220,000 IRAR D ERB o
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15. CONTINGENT LIABILITIES

(a)

During the six months ended 30 June 2024, the Group provided
guarantees to banks in respect of the bank loans of Shengmu
Forage amounting to RMB98,000,000 (31 December 2023:
RMB68,963,000).

On the civil judgement of the Inner Mongolia High People's Court
in relation to a claim against Inner Mongolia Shengmu High-tech
Farming Co., Ltd. (NS & BB =R ZEER A F)) ('Inner Mongolia
Shengmu’), an indirect wholly-owned subsidiary of the Company,
and former directors of the Group, a provision has been made with
an amount of RMB84,961,000 for the probable losses as at 30 June
2024 (31 December 2023: RMB84,961,000) to the Group after taking
into account the legal advice. The civil judgement of the instance
has not been issued by the reporting date. The Group does not
include any pending lawsuits in the contingent liabilities disclosed if
the probability of loss is remote or the claim amount is insignificant
to the Group.

16. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

(a)

;Notes to Interim Condensed Consolidated Financial Information

15. 58 E

HE2024F 6 H30HIEREA -
REEAEREENRITER
RITREER 2BAARE
98,000,0007C (20234 12 H 31
B AR¥68963,0007T) °

BIEBEASRGSRAREREERR
AE2ENBRARINEHE
HERBEBERAR(TARSE
EREAEENESRER
MREAR EERERER
% R2024F 630 AEE
ERAEEEIIREEARE
84,961,000 7C(20234 12 A 31
H: AR#84961,0007T) ° &
EHREAH  ZRNRBHRE
WK T o RE B AR MR/
AERBCREAANEE M SHTR
B AEETEHEAARRFR
AFARBEE -

16. HIE

REERNHRERROEARALELWT

<D

30 June 31 December
2024 2023
2024 F 20234
6A30H 12 A31H
RMB’000 RMB'000
AREET T ARBTIT
(Unaudited) (Audited)
(REERZ) (T Z)

Contracted, but not provided for: BET4B R B
Land and buildings THb R 17,796 43,733
Plant and machinery R 55 B i 23 1,720 —
Total 4t 19,516 43,733
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RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

17. RELATED PARTY TRANSACTIONS 17. BB AR5
(@) In addition to the transactions detailed elsewhere in this financial (a) BERATKEEREMIPDFil
information, the Group had the following transactions with related BIZZ S oI 7N B 7 HA g B2 e
parties during the period: FTBETINRS :
D

For the six months ended 30 June
HZ6A30HLEAEA
2024 2023
2024 F 2023 %
RMB’'000 RMB'000
ARETT AREFTT
(Unaudited) (Unaudited)
(REEER) (REEEZ)

Associates: NI

Sales of goods HEMm 39,686 39,130

Affiliates of a substantial shareholder: TEREBBAA
Sales of goods HE®m 1,415,965 1,491,805
Service charges %= 2,479 -
Purchases of raw materials 08 B R 113,809 106,543

(b)  Compensation of key management personnel of the Group: (b) AEBEEXBEIEABRBRH -
D
For the six months ended 30 June
BZ6H308LEAEA

2024 2023
2024 F 2023 4F
RMB’000 RMB'000
ARET T AREFIT
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Short-term employee benefits HHEBREA 4,594 4,527
Pension scheme contributions IRREET AR 139 123
Total “BET 4,733 4,650

INTERIM REPORT FREisR 4 2024 63




RIS S H B E R

30 June 2024 20246 30 5

17. RELATED PARTY TRANSACTIONS (continved)

64

(c)  Outstanding balances with related parties

D

17.BH AR Z

(c)

Amounts owed by associates

SANRTIER M ERE

included in: RIESE :
Trade receivables =) e

Affiliates of substantial shareholders;: T ERHBE QN a) :

Trade receivables B 5 WA
Trade payables B SN FIE

Prepayments, deposits and
other receivable SKIE

Other payables and accruals

BNRIE - e REMEK

HAth JE IR M TRIR B

\7" Notes to Interim Condensed Consolidated Financial Information

BRI Ty MR EIR MR

30 June
2024
2024 F
6A30H

RMB’'000
ARBT T
(Unaudited)
(RE&ER)

7,729

220,821
(3,893)

14,768
(8,005)

31 December
2023
2023 4F
12H31H
RMB'000
AREFT
(Audited)

¢ &3-9

6,512

294,323
(3,492)

31,268
(28,945)

These balances with related parties are unsecured, interest-free

and have no fixed terms of repayment. Trade receivables and trade

payables with related parties have credit terms similar to those

offered by/to third parties.
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RIS S H B ER M

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

30 June 2024 2024 % 6 F 30 H

18. EWMTENAFEERD

FESH
ARESRIA(EEERATFHEAR
B BRI HEEERATFENT :

D
Carrying amounts Fair values
RHEE AFE
30 June 31 December 30 June 31 December
2024 2023 2024 2023
2024 2023 & 20245 20234
6H30H 12831H 6A30H 128318
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT NS EREN:H S
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (RE%) IES &) (&%)
Financial assets EREE
Long-term receivables REENGIE 226 829 190 798
Financial liabilities EREE
Interest-bearing bank borrowings ERITER 2,486,551 2,131,239 2,406,060 2,126,142

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, trade receivables, trade and bills payables,
financial assets included in prepayments, other receivables and other
assets, and financial liabilities included in other payables and accruals
approximate to their carrying amounts largely due to the short-term
maturities of these instruments.

The fair values of the financial assets and liabilities are determined at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

The following methods and assumptions were used to estimate the fair

values:

The fair values of the non-current portion of long-term receivables and
the interest-bearing bank loans have been calculated by discounting
the expected future cash flows using rates currently available for
instruments with similar terms, credit risk and remaining maturities.

AN )1 )i
), 7

.)'m
L "“"WO;
= )
g

WWW‘“)")/I(

iy

BEHECDHG ReRREFED
EEAENR  BHRUKE - BHE
MRERENREE  SFABMHER -
HEURBEREMEENSREE
VA Ko 5t A E At A SR8 K R IR B A 9
TREBEENRAFEREAREEMES
TEHRZEFTADINEHARE -

TREERABNAFERENRS
hETERETIARKRNESEE
E 0 REISFEH BRI o

A TIIERBRAREAFE :

£ HEWEOR S IER BB H U R E A
$R17{E A0 2 T T R P A -
SRR R THH A6 T AR
BRI EFRERRRAL R B
FREH -
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18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Below is a summary of significant unobservable inputs to the valuation of

financial instruments together with a quantitative sensitivity analysis as
at 30 June 2024 and 31 December 2023:

D

18.

;Notes to Interim Condensed Consolidated Financial Information

ERMITENAFERD
T EHFHR=

AT AR 2024 6 A30H KX 20234
12 A31 B & T AGBENEARNT
HREABENZERTEEHNXNED
T

Valuation
technique

BRI

Significant
unobservable
input
BERTAEE
WABIE

Sensitivity of fair value
to the input

DR EHEWA
HENHRE

Other financial assets,
short-term
investment

deposits

Hib SRS E -
R EER

Unlisted investment,
at fair value
through other

comprehensive

income

FLEHRE -
RAFETA
R 2 RS

Future cash flow
method

REBERA

Market approach

EEZ07

Expected yield

B e R

Discount for lack
of marketability
("DLOM")

EIHEITE
(MESEBRITE )

1.30% to 1.46%
(31 December
2023:1.60%

to 3.22%)

1.30% = 1.46%
(20234
12H318 :
1.60% 2 3.22%)
20%

(31 December
2023: 20%)

20%
(20234
12H318 :
20%)

10% (31 December 2023: 10%)
increase (decrease) in expected yield
would result in increase (decrease) in
fair value by RMB1,000 (31 December
2023: RMB153,000)

TR EE =B N ORl4>) 10% (2023 5F
128318 :10%) BEEAFEEM
CRA) AR 1,0007T(2023F 12 A
318 : AR¥153,0007T)

10% (31 December 2023: 10%)
increase/decrease in DLOM would
result in decrease/increase in fair
value by RMB1,440,000 (31 December
2023: RMB1,600,000)

B ITEE N, R 10% (2023 F
128318 :10%)BEHAFERD
/1810 A R # 1,440,000 7T (2023 F
127318 AR¥1,600,0007T)
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RIS S H B ER M

30 June 2024 2024 % 6 F 30 H

18. FAIR VALUE AND FAIR VALUE HIERARCHYOF 18. €@ TENAFERA

FINANCIAL INSTRUMENTS (continved) FESH@=)
FAIR VALUE HIERARCHY NEEER
The following tables illustrate the fair value measurement hierarchy of TRAPASENESRITANATE
the Group’s financial instruments: TEER
Assets measured at fair value: RATVEFENEE :
D

Fair value measurement using
significant unobservable inputs (Level 3)
ERERT B ABEN
NEEFE(E=R)

30 June 31 December
2024 2023
2024 FF 2023 4F
6HA30H 12 H31H
RMB’'000 RMB'000
AR¥T T ARBFIT
(Unaudited) (Audited)
(REERZ) (T Z)
Other financial assets, HEtemErE  RHREFR
short-term investment deposits 30,000 130,000
Unlisted investment, at fair value EEMRE - BAFEFTA
through other comprehensive income HEm 2wk 57,000 61,000
Total st 87,000 191,000
The movements in fair value measurements within Level 3 during the BN E=RAFEFTEEHNT :
period are as follows:
<D
2024 2023
2024 F 20234
RMB’'000 RMB'000
AR¥T T ARBFIT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Unlisted investment, at fair value through ELETRE  BRAFEFTAEM
other comprehensive income ZE W
At 1 January B1HA1E 61,000 57,000
Total gains/(losses) recognised in Hih 2B ERE
other comprehensive income Iz (E518) % (4,000) 1,000
At 30 June M6 HA308 57,000 58,000 -®
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30 June 2024 20246 30 5

18.

D

19.

68

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Liabilities measured at fair value:

/Notes to Interim Condensed Consolidated Financial Information

18. EWMTENAFEERD

FEEHR =)

BAVEENEE

Fair value measurement using

significant observable inputs (Level 2)
FRAEXRATEHREAZIEN
AFEFEEZR)

BMEERALD

Financial guarantee contracts

Total 4t

30 June 31 December
2024 2023

2024 F 20234
6H30H 12A31H
RMB’000 RMB'000
ARBT T AREBFT
(Unaudited) (Audited)
(REER) (r2E%)
42 2

42 2

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
financial liabilities (six months ended 30 June 2023: Nil).

APPROVAL OF THE INTERIM FINANCIAL
INFORMATION

The unaudited interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on 28 August
2024,

CHINA SHENGMU ORGANIC MILK LIMITED AR EREE4 A #INEBR AR

HA BEREREaENRATENE
EE—LERE_HoEERE  REE
A EE B = R(E E2023F 6 A30

BIEAREA - &) -

19. tER BB ER

AEEZTHBRAZSMBEERR
2024 F8 A28 AR EFRSILER TR
iz
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