RIEZERBRAE
Chervon Holdings Limited
(Incorporated in Hong Kong with limited liability)
(REBZMRZNER 2 F))

Stock Code B2 4X55 12285

2024

INTERIM REPORT

R






20

33

35

36

37

40 ——

43

44

CONTENTS B 4%

Company Introduction

NCIN

Corporate Information

REEH

Financial Summary

MBHE

Management Discussion and Analysis
EIRE T RE DT

Corporate Governance and Other Information
hEERREMER

Independent Auditor's Report

B ZEEN RS

Consolidated Statement of Profit or Loss

FaBmK

Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeBmkEMEEKER

Consolidated Statement of Financial Position

e E

Consolidated Statement of Changes in Equity

BOEREDE

Condensed Consolidated Cash Flow Statement

AR EaREmER

Notes to the Unaudited Interim Financial Report

REE LT B REHE



COMPANY INTRODUCTION
NCIVINE

OVERVIEW

Chervon Holdings Limited (the “Company”, and together with
its subsidiaries, the “Group”, “we”, “us” or “our”) is a global
provider of power tools and outdoor power equipment (“OPE”).
Our focus on innovation, especially lithium-ion battery system
technology, has enabled us to achieve significant scale and
rapid growth. We offer a comprehensive range of products
under a portfolio of well-recognized brands, which are tailored
to address the diverse needs of our end users around the
world. Our power tools target both industrial/professional
and consumer end users, and our OPE products target both
premium and mass-market end users. We currently own five
differentiated and well-recognized brands that cover key
geographies and segments, namely EGO, FLEX, SKIL, DEVON
and X-TRON.

We focus on user-centric innovation and product offerings,
which is supported by our integrated system of research
and development, manufacturing and sales and distribution
capabilities. Our broad end-user base for lithium-ion battery
powered products enables us to rapidly accumulate industry
knowledge, technology know-how and end-user insights.
Leveraging such knowledge and insights, we have been able
to continuously introduce new products showcasing advanced
technology and product design capabilities. We then produce
these new, user-centric products in a consistently high-
quality manner through our smart manufacturing system
and distributing them through our multi-channel sales and
distribution network. Our global operations and local market
knowledge enable us to expand market shares and meet end-
user needs in our target markets. Our robust brand portfolio,
which resonates with our end users, also helps solidify our
market position.

OUR VISION

Better Tools. Better World.

OUR MISSION

Providing superior products to users worldwide through
continuous innovation, we are determined to become a global
leader in power tools and outdoor power equipment in the
lithium-ion, intelligent and digital era.
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CORPORATE INFORMATION
NEIER
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Simpson Thacher & Bartlett
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Hong Kong
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Lai Chi Kok

Kowloon

Hong Kong
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Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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The Hongkong and Shanghai Banking Corporation Limited
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STOCK CODE
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PLACE OF LISTING
The Stock Exchange of Hong Kong Limited

COMPANY’S WEBSITE

https://global.chervongroup.com

LISTING DATE
December 30, 2021
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FINANCIAL SUMMARY
B 2

RESULTS E4
For the six months
ended June 30,
BZ6H30H~EA
2024 2023 Changes
2024 20234 #5)
US$’000 US$'000 % or US$'000
ED FET % TFETT
Revenue WA 815,745 738,545 +10.5%
Gross profit EF 268,676 237,296 +13.2%
Profit before taxation R B BT FE 71,814 57,851 +24.1%
Profit for the period HR A 61,619 49,051 +25.6%
Non-HKFRSs measure: FEB B IS IRE LRI E ¢
Adjusted Net Profit BT 61,619 49 547 +24.4%
Net cash generated from/(used in) wETEB TS (BT 119,138 (86,581) +205,719
operating activities REFHE
Earnings per share BRREF
— Basic (US$) — &R (&) 0.12 0.10 +20.0%
— Diluted (US$) — ¥ (E1) 0.12 0.10 +20.0%
ASSETS, LIABILITIES AND EQUITY EE  BERER
At June 30, At December
2024 31, 2023 Changes
RN2024 45 R20234F
6H30H 12A31H e
US$’000 US$'000
EP FE=T
Assets BE
Total assets BERE 1,939,523 1,796,385 8.0%
Equity and liabilities EzkAE
Total equity b Eat k) 981,551 960,621 2.2%
Total liabilities BEBRE 957,972 835,764 14.6%
Total equity and liabilities =k BEETE 1,939,523 1,796,385 8.0%
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MANAGEMENT DISCUSSION AND ANALYSIS

EIBE N E S

BUSINESS REVIEW AND OUTLOOK
Business Overview

During the six months ended June 30, 2024 (the “Reporting
Period”), the Group has demonstrated great performance and
enhanced profitability. Our revenue increased by 10.5% from
US$738.5 million to US$815.7 million during the Reporting
Period, benefiting from our strong points-of-sales performance
and higher volume of customer orders. Our strong brand
appeal and effective promotional activities helped stimulate
end consumer demand and accelerate the channel destocking
cycle. We achieved a 25.6% growth of net profit during the
Reporting Period as compared to the same period in 2023 with
improved efficiency.

Revenue from our OPE segment increased by 10.2% from
US$445.2 million for the six months ended June 30, 2023 to
US$490.4 million for the six months ended June 30, 2024,
while revenue from our power tools segment increased by
9.5% from US$286.3 million for the six months ended June 30,
2023 to US$313.5 million for the six months ended June 30,
2024.

Our overall gross profit margin improved from 32.1% to 32.9%,
primarily driven by scale restoration and operational efficiency
enhancement, as well as favorable raw material costs and
currency exchange rates. Benefiting from a disciplined
approach for optimizing the operating expenses in a balanced
and efficient manner, we recorded net profit of approximately
US$61.6 million for the six months ended June 30, 2024, as
compared to a net profit of US$49.1 million for the six months
ended June 30, 2023.

We continue to focus on our customers, bringing to market
new power tool and OPE products to meet their diverse needs.
Leveraging our research and development capability, we
continued to innovate by introducing over 100 new products
during the Reporting Period. Lithium-ion battery powered
products accounted for over 90% of the new products.
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MANAGEMENT DISCUSSION AND ANALYSIS

EGO

During the Reporting Period, we have strategically expanded
and diversified our EGO product portfolio. Notably, we
successfully launched two lithium-ion battery tractor products
in Europe and North America, thereby expanding the product
range for riding lawn mowers and reinforcing our leading
position in the global market for lithium-ion riding lawn mowers.
Additionally, capitalizing on the high-voltage performance
advantages and our extensive user base for battery pack
platforms, we introduced highly acclaimed new products in
the lifestyle category. This marks a significant advancement in
extending our battery platform and brand influence beyond the
OPE sector. We remain committed to the strategy of Power by
EGO and are steadily acquiring new customers.

Meanwhile, we have made commendable progress in global
channel expansion. In the traditional retailor channels, we have
secured an increasing number of shelf placements for our
EGO products. In the online sales channels, our point-of-sales
growth continues to accelerate rapidly, positioning us as
the leading brand in these channels and further enhancing
our competitive advantages. In the distributor channels, we
are actively advancing high-end distributor partnerships
in key North American markets. Simultaneously, we have
achieved significant progress in European and other regions
by acquiring more landscaping business customers and new
dealer channels, which we believe will bolster the sales in both
residential and commercial series tools.

At present, we believe EGO has positioned us as a global
leader in lithium-ion OPE segment. For example, our
walk-behind equipment, including mower and snow blowers,
is the top brand in terms of market share in lithium-ion OPE
in North America. The strategic expansion of product ranges
and channels has been pivotal in gaining rapid market share
growth and enhancing our overall market presence. We expect
EGO, the top-rated brand in the cordless OPE category, to
carry the momentum into the full year and beyond.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

FLEX

During the Reporting Period, FLEX continued to innovate by
expanding its offering of next-generation power tool solutions
tailored for professionals, with more than 60 new products
launched or planned this year, including the cordless
benchtop range and nailer range. It is worth noting that FLEX
has acquired FLEX Scandinavia AB from the Ahlsell Group on
May 31, 2024. This strategic acquisition expands our presence
primarily in the Swedish and Scandinavian markets and we
believe is a significant step forward. Furthermore, for the fifth
time, FLEX was recognized as one of the most innovative
companies by the renowned magazine Capital and Statista.

SKIL

SKIL has achieved its centennial milestone, symbolizing our
enduring leadership and excellence in the market. Despite
industry challenges in the DIY segment, SKIL has continued
to grow, out-pacing the overall weakened market during the
Reporting Period. In particular, revenue growth from SKI/L
products on Amazon.com was close to 20%, demonstrating
that the ability of SK/L, a time-honored brand, to penetrate new
distribution channels. Looking ahead, we remain committed
to delivering comprehensive and innovative product solutions
while continuously expanding our channel partnerships to
optimize our market strategy and drive sustained growth for
SKIL products.

DEVON

During the Reporting Period, our sales performance has
remained notably more resilient than the market overall.
E-commerce revenues for DEVON have sustained a vigorous
upward trajectory, with growth during the Reporting Period
exceeding 20% as compared to the same period in 2023.
We believe the launch of our new 12V product line on the
lithium platform has been exceptionally successful during the
Reporting Period. Additionally, DEVON'’s influence on social
media, particularly on the Douyin platform, continues to grow.
We now lead with the largest and most engaged followers
among power tools brands on Douyin, highlighting our
significant impact and strong presence in the digital arena.
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MANAGEMENT DISCUSSION AND ANALYSIS

Management Transformation

During the Reporting Period, we continued to invest in
promoting process-based and data-driven management
transformation initiatives to strengthen the strategic planning
and execution capabilities of our organization. We also have
further integrated global manufacturing, sales and IT systems,
and continued to develop our global cloud-based big data
platform, facilitating analysis of financial, sales, operational
and loT data. We believe that the improvement of such
capabilities will help promote our operational efficiency and
support our sustainable growth in the long term.

Manufacturing Capability

During the Reporting Period, we have strengthened our global
manufacturing capabilities. This included accelerating the
expansion of production capacity at our Chervon Vietnam
Plant, thereby augmenting our overseas factory footprint. We
believe these initiatives will further support our ability to build
a more flexible and resilient supply chain.

Prospects

As the industry destocking cycle draws to a close, our Group’s
business has been improving throughout the Reporting Period,
and we are confident that we will deliver strong performance
for the full year 2024, reflecting our fundamental competence
and operational excellence. In the medium- to long-term,
we believe we are poised to capture structural opportunities
arising from the expanding lithium battery sector and will
deliver sustainable growth and profitability by leveraging our
strengths in technology, channels and brands. As we look to
the future, we remain confident in our ability to proactively
prepare for and navigate evolving challenges and seize
emerging opportunities in the years to come.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

FINANCIAL REVIEW
Financial Results
Revenue

The Group’s revenue increased by 10.5% from US$738.5
million for the six months ended June 30, 2023 to US$815.7
million for the six months ended June 30, 2024, primarily
driven by strong points-of-sales performance and higher
volume of customer orders.

Revenue by product category

Revenue from the sales of OPE products increased by 10.2%
from US$445.2 million for the six months ended June 30, 2023
to US$490.4 million for the six months ended June 30, 2024,
primarily driven by the accelerated destocking process and an
increase in customer orders.

Revenue from the sales of power tools increased by 9.5%
from US$286.3 million for the six months ended June 30,
2023 to US$313.5 million for the six months ended June 30,
2024, mainly driven by the recovery and growth in our ODM
business.

Revenue by geographic location

Revenue from North America increased by 13.8% from
US$485.3 million for the six months ended June 30, 2023 to
US$552.4 million for the six months ended June 30, 2024.
Revenue from China increased by 18.2% from US$54.2 million
for the six months ended June 30, 2023 to US$64.1 million for
the six months ended June 30, 2024. Revenue from Europe
decreased by 1.5% from US$174.9 million for the six months
ended June 30, 2023 to US$172.3 million for the six months
ended June 30, 2024. Revenue from the rest of the world
increased by 11.8% from US$24.1 million for the six months
ended June 30, 2023 to US$27.0 million for the six months
ended June 30, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

Our gross profit increased by 13.2% from US$237.3 million for
the six months ended June 30, 2023 to US$268.7 million for
the six months ended June 30, 2024. During the same periods,
our overall gross profit margin increased from 32.1% to 32.9%,
primarily driven by scale restoration and operational efficiency
enhancement, as well as favourable raw material costs and
currency exchange rates.

Other Revenue

Our other revenue, which primarily consisted of government
grants, sale of scrap materials and rental income, remained
flat at US$2.7 million in the six months ended June 30, 2024
and the same period in 2023.

Other Net Gain/Loss

We had other net gain of US$2.3 million for the six months
ended June 30, 2024, as compared to other net loss of US$4.7
million for the same period in 2023. Our other net gain for the
six months ended June 30, 2024 was primarily attributable to
net realized and unrealized gain on financial assets at financial
assets at fair value through profit or loss (“FVPL”") other than
convertible bonds and net realized and unrealized gain on
derivative financial instruments, partially offset by a net foreign
exchange loss.

Selling and Distribution Expenses

Our selling and distribution expenses increased by 13.5%
from US$94.0 million for the six months ended June 30, 2023
to US$106.7 million for the six months ended June 30, 2024,
primarily attributable to increases in our marketing expenses
and investments in expanding dealer channels, as well as
warranty provisions.

Administrative and Other Operating Expenses

Our administrative and other operating expenses increased
by 4.8% from US$40.3 million for the six months ended June
30, 2023 to US$42.3 million for the six months ended June
30, 2024, primarily attributable to an increase in employees’
remuneration.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Research and Development Costs

Our research and development costs increased by 11.8%
from US$33.5 million for the six months ended June 30, 2023
to US$37.4 million for the six months ended June 30, 2024,
primarily attributable to the Company’s continued investments
in research and product development, particularly in products
with commercial applications.

Net Finance Costs

Our net finance costs amounted to US$1.5 million for the six
months ended June 30, 2023, as compared to US$2.0 million
for the six months ended June 30, 2024.

Share of Loss of an Associate

We had a share of loss of an associate of US$13.6 million for
the six months ended June 30, 2024, as compared to a share
of loss of an associate of US$8.2 million for the six months
ended June 30, 2023, which were primarily attributable to
our 24.74% equity interest in Nanjing Chervon Auto Precision
Technology Co., Ltd. (ARRIETERZHMKRMDERAA)
(“Chervon Auto Precision Technology”).

Profit Before Taxation

As a result of the foregoing, our profit before taxation for the
six months ended June 30, 2024 amounted to US$71.8 million,
representing an increase of 24.1% as compared to US$57.9
million for the same period in 2023.

Income Tax Expense

Our income tax expense was US$10.2 million for the six
months ended June 30, 2024, as compared to a tax expense
of US$8.8 million for the same period in 2023. Our effective
tax rate was 14.2% for the six months ended June 30, 2024,
as compared to 15.2% for the same period in 2023, primarily
due to (i) the status of Nanjing Chervon Industry Co., Ltd (B3 &
RIERHEERR AR as a High and New Technology Enterprise
(BREHEAMTE), which is entitled to an enterprise income
tax rate of 15% and (ii) additional tax benefits afforded under
favorable government policies that encourage research and
development activities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the Period

As a result of the foregoing, our profit for the period amounted
to US$61.6 million for the six months ended June 30, 2024,
as compared to a profit for the period of US$49.1 million for
the six months ended June 30, 2023. Our net profit margin
improved to 7.6%, up from 6.6%, during the respective
periods.

Non-HKFRSs Measure: Adjusted Net Profit

To supplement our consolidated results which are prepared
and presented in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"), we utilize non-HKFRSs
adjusted net profit (“Adjusted Net Profit’) as an additional
financial measure. We derive Adjusted Net Loss/Profit
from profit for the period by excluding (i) net realized and
unrealized loss on convertible bonds and (ii) income tax
effects of non-HKFRSs adjustments.

Adjusted Net Loss/Profit is not required by, or presented in
accordance with, HKFRSs. We believe that the presentation
of non-HKFRSs measures when shown in conjunction with
the corresponding HKFRSs measures provides useful
information to investors and management regarding financial
and business trends in relation to our financial condition and
results of operations, by eliminating any potential impact of
items that our management does not consider to be indicative
of our operating performance such as the impact of certain
investment transactions. We also believe that the non-HKFRSs
measures are appropriate for evaluating the Group’s operating
performance. However, the use of this particular non-HKFRSs
measure has limitations as an analytical tool, and you should
not consider it in isolation from, or as a substitute for the
analysis of, our results of operations or financial conditions as
reported under HKFRSs. In addition, this non-HKFRSs financial
measure may be defined differently from similar terms used
by other companies and therefore may not be comparable to
similar measures used by other companies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

The following table reconciles our Adjusted Net Profit for the
period presented to the most directly comparable financial
measure calculated and presented in accordance with
HKFRSs, which is profit for the period:

TREIFT2H N KR BN EREF B
BEENFERZINEEEATELBY B E (A
HIRFE) SRR -

Six months ended June 30,

HZ6H30H1E<EAR
2024 2023
20244 20234
US$’ 000 US$'000
EDv FET
Profit for the period i NP D 61,619 49,051
Add: hn
Net realized and unrealized loss on ARMREFHEZER K - 630
convertible bonds REFEEFE
Income tax effects of non-HKFRSs EEBY B WE LR AR = (134)
adjustments® PG 280
Adjusted Net Profit RRRELF 61,619 49,547

Notes:

(1) Represents the net realized and unrealized loss on our
investment, net of income tax effects, in the convertible
bond issued by Chervon Auto Precision Technology.

(2) Represents income tax effects of non-HKFRSs adjustments.

Liquidity and Financial Resources
Financial Position

The Group continued to maintain a strong financial position.
As of June 30, 2024, the Group had US$387.1 million in
cash and cash equivalents (December 31, 2023: US$296.3
million). 34.1%, 58.5%, 3.5% and 3.9% of our cash and cash
equivalents as of June 30, 2024 were denominated in RMB, US
dollar, Euro and other currencies, respectively.

Funding and Treasury Policy

The Group’s funding and finance policy aims to maintain
stable financial position and mitigate financial risks. The
Group regularly reviews its funding requirements to maintain
adequate financial resources in order to support its current
business operations as well as its future investments and
expansion plans.
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MANAGEMENT DISCUSSION AND ANALYSIS

Borrowings and Gearing Ratio

As of June 30, 2024, the Group had bank loans of US$329.0
million (December 31, 2023: US$323.6 million), which were
primarily denominated in RMB, and lease liabilities of US$13.5
million (December 31, 2023: US$12.4 million). As of the same
date, fixed-rate and floating-rate loans account for 60.3% and
39.7%, respectively, of the Group’s total bank loans.

As of June 30, 2024, short-term bank loans and current portion
of long-term bank loans collectively accounted for 73.0% of
the total bank loans (December 31, 2023: 61.2%).

The Group’s gearing ratio (which equals total debt (including
bank loans and lease liabilities) divided by total equity)
remained flat at 0.3 as of December 31, 2023 and June 30,
2024, respectively.

Working Capital

The Group’s inventories amounted to US$550.1 million as
of June 30, 2024 as compared to US$531.0 million as of
December 31, 2023. Our inventory turnover days were at 178
days for the six months ended June 30, 2024, as compared
to 209 days for the six months ended June 30, 2023, primarily
due to the improvement in our operational efficiency.

The Group’s trade and bills receivables turnover days were 89
days for the six months ended June 30, 2024, as compared
to 63 days for the same period in 2023, which is in line with
the credit terms we granted to our customers. The increase
primarily resulted from strong sales performance in the second
quarter of 2024 that led to an increase in the balances of our
trade and bills receivables.

The Group’s trade and bills payables turnover days were 86
days for the six months ended June 30, 2024, as compared to
92 days for the same period in 2023, which are in line with the
credit terms that we obtained from suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Capital Expenditures

Our capital expenditures for the six months ended June 30,
2024 amounted to US$22.1 million (six months ended June
30, 2023: US$46.4 million), primarily due to our investments in
upgrading smart manufacturing systems and advancing digital
transformation.

Capital Commitments

As of June 30, 2024, our capital commitments (including
those contracted for and authorized but not contracted for)
for the construction of plant and buildings and acquisition
of machinery and equipment amounted to US$87.8 million
(December 31, 2023: US$67.5 million) primarily for the
expansion of our production capacity in Vietnam.

Pledge of Assets

During the Reporting Period, certain assets of the Group were
pledged as security for bank loans, as further detailed below:

EXFZ

REE2024F6 A30H IENER - MM ELRFE
B2 1EBETL (HE2023F6A3081E~EA :
46 4B EETT)  FEHREMAREERERTR
HHEH TR AR EFTE -

B EIE

HZE2024%F6A30H  BRMANREEMEFER
BEHM N RENEREAE (BRETHRDERMD
RETHIRE RENE) 587.8E B X T (2023F 124
31H :67.5EHBE) TZARBAEEENE

2k,
BE °

EELR

RBERA - AEBEHFODEECERRRITERD
PR E—HFBOT

As of As of

June 30, December 31,

2024 2023

HZE2024F EZE2023%F

6H30H 128318

US$’ 000 US$'000

Epv FET

Plant and buildings W E kETF 31,109 31,740
Leasehold land A& 21,445 21,852
Inventories ISy 16,173 16,565
Trade and bills receivables B 5 FEWGRIE K& R R & 4,063 1,538
Pledged deposits [mEwivERN 14,527 14,511
Total 15T 87,317 86,206

As of June 30, 2024, the Group had pledged deposits of
US$18.7 million (December 31, 2023: US$18.2 million), which
will be released upon the settlement of letters of credit and
bills payable by the Group or the expiry of relevant banking
facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

During the Reporting Period, the Group issued guarantees
to financial institutions in the People’s Republic of China (the
“PRC”) for certain indebtedness of our independent third-party
customers, who are typically qualified distributors of ours in
the PRC. As of June 30, 2024, the maximum guarantee amount
was US$21.7 million (December 31, 2023: US$21.9 million)
and the guarantee issued was US$9.2 million (December 31,
2023: US$8.5 million).

Significant Investments Held

During the Reporting Period, the Group did not hold any
significant investments (including any investment in an
investee company with a carrying amount of 5% or more of the
Company'’s total assets as of June 30, 2023).

Material Acquisitions, Disposals of Subsidiaries and
Associates

During the Reporting Period, the Group did not have material
acquisitions or disposals of subsidiaries or associates.

Future Plans for Major Investments and Capital Assets

In the coming years, the Group intends to continue investing
in expanding its manufacturing plant in Vietnam, including by
building production facilities on a land lot owned by it with a
total area exceeding 130,000 square meters.

Save as disclosed above, during the Reporting Period, the
Group has no specific plans for major investment or acquisition
for major capital assets or other businesses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BIEE R W EE AT

Exposure to Fluctuations in Foreign Exchange Rates

The Group manufactures and sells its products in many
countries throughout the world. As a result, there is exposure
to foreign currency risk as the Group enters into transactions
and make investments denominated in multiple currencies.
For example, changes in currency exchange rates may affect
the relative prices at which the Group and its competitors sell
products in the same market and the cost of products and
services the Group requires for its operations. The Group's
predominant exposures are in US dollar, Euro and RMB. The
Group is subject to risks arising from the translation of balance
sheets and income statements of its subsidiaries to US dollars
as well as the risk arising from the export of products and
sales outside the country of manufacturing.

The Group enters into foreign exchange forward contracts
with financial institutions to mitigate exposure to fluctuations in
foreign exchange rates. Fluctuations in the foreign exchange
rates may lead to losses resulting from the Group’s exposure
to foreign exchange forward contracts or similar arrangements.
Our net foreign exchange loss for the six months ended June
30, 2024 amounted to US$0.7 million, compared to a net
foreign exchange gain of US$7.2 million for the same period
in 2023. Our net realized and unrealized gain on derivative
financial instruments (which primarily include foreign exchange
forward contracts) for the six months ended June 30, 2024 was
US$0.8 million, compared to a realized and unrealized loss of
US$12.3 million for the same period in 2023.

Investment Risk Management

Our investment strategy is grounded in the principles of
compliance, prudence, safety and effectiveness. Each
investment decision is made based on internal vetting and
discussions, considering factors such as market dynamics,
expected returns and risks involved. We believe that our
internal strategy and policies regarding investments and the
related risk management mechanisms are adequate, and that
our investment decisions have been in full compliance with our
investment strategy and policies.
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MANAGEMENT DISCUSSION AND ANALYSIS

MAJOR CUSTOMERS AND SUPPLIERS

For the six months ended June 30, 2024, the Group’s
largest customer and five largest customers accounted for
approximately 30.1% and 57.7% (six months ended June 30,
2023: 32.0% and 59.0%) respectively of the Group's total
revenue; and the Group’s largest supplier and five largest
suppliers accounted for approximately 14.9% and 28.6%
respectively for the Group’s total purchases (six months ended
June 30, 2023: 20.0% and 34.9%).

As far as the Directors are aware, none of the Directors,
their associates or any shareholders of the Company (the
“Shareholders”) who owned more than 5% of the Company’s
share capital had any interest in the five largest customers or
suppliers of the Group.

HUMAN RESOURCES

The number of employees of the Group was 6,133 as of
June 30, 2024 (6,522 as of June 30, 2023). The total staff
costs for the Reporting Period remained relatively stable at
US$110.0 million, as compared to US$107.5 million for the six
months ended June 30, 2023. We did not incur equity settled
share-based expenses during the Reporting Period.

The Group is committed to hiring, retaining and promoting
top talents across its global teams. As part of its retention
strategy, the Group offers competitive remuneration
packages to its employees, including salary and allowances,
performance-based bonuses and long term incentive
programs. The Group provides regular and specialized
training tailored to the needs of its employees in different
departments. The Group also has a share scheme in place to
reward and motivate employees. Details of the share scheme
of the Company are set out in the section headed “Corporate
Governance and Other Information — Adoption of 2024 Share
Scheme” in this report.

As of June 30, 2024, the male-to-female ratio of the Groups’
employees is approximately 1.57 to 1 (December 31, 2023:
1.56:1). The ratio is primarily driven by the nature of our
business as we employ a higher portion of male engineers and
front-line workers. While we consider such ratio to be in line
with industry norms, we are firmly committed to offering equal
employment opportunities to all qualified candidates based on
merits and will seek to achieve relative balance between male
and female employees going forward.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEREAREMER

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at June 30, 2024, the interests of each Director (“Director”)
of the Board (“Board”) or chief executive of the Company
in the shares, underlying shares (collectively, the “Shares”)
or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFQ”) (i) which were required to be notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to Divisions 7 and 8 of Part XV
of the SFO (including the interests and short positions which
were taken or deemed to have under such provisions of the
SFO), (ii) which were recorded in the register required to be
kept by the Company pursuant to section 352 of the SFO or
(iii) which were required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix C3 to the Rules Governing the Listing
of Securities on the Stock Exchange (the “Listing Rules”) are
as follows:

(i) Interest in our Company

EERESTHRAERRKRG - HERORE
R ER

20246 A30H - EFg (BB 5E=([E
E)HARFBZRBITHAERAR T SE A5
EE (EEREBEDESTIEE S MREEE ([H
FREBESKRG ) EXVE) B9k ~ BB G (518
(B ]) siEREE R ER ()REES RGNS
XVEE7MBDBBEME AR REBBRALSHAE
RAR (THRAT]) gD (BIEREESRBEK
Pl EFRRARENERRIAR) » (K
BRAARARIREBES R EKOIEI52KBEFTEN
Bt sk (i) IR B A FES EmAR ([ LW
RA) MISRCIFTE L MBITAEEHITELEIFH
EXESFR ([EESFA ) BAE AR R M FTHE
UK ¢

(i) RELAHER
Approximate

percentage of
shareholding

Number of interest®

Name of Director Nature of interest shares( REML

BEx£B BERtE RHHEO Bol®

Mr. Pan Longquan (“Mr. Pan”)®  ZE#ER A% Interest in controlled corporation 260,226,344 (L) 50.92%
([BrE)O XRrEER

Ms. Zhang Tong (“Ms. Zhang") K&+ Interest in controlled corporation 98,010,850 (L) 19.18%
([R&x))@ XEEEER

Mr. Ke Zugian (‘Mr. Ke”)® AL Interest in controlled corporation 27,118,822 (L) 5.31%
(MAEE)® RS
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Notes:

CORPORATE GOVERNANCE AND OTHER INFORMATION

The letter “L” denotes the persons’ long position in the
Shares.

As at June 30, 2024, the total number of issued Shares was
511,053,811.

These shares are held by Panmercy Holdings Limited
(“Panmercy”), which is wholly owned by Mr. Pan, who is
also a director of Panmercy.

These shares include (i) 97,637,750 Shares held by Green
Hope Limited (“Green Hope”), which is wholly owned by
Ms. Zhang and (ii) 373,100 Shares held by one offshore
employee shareholding platform pursuant to an employee
incentive arrangement, of which Ms. Zhang is the sole
director. Ms. Zhang is deemed to be interested in these
Shares for the purposes of the SFO.

These shares are held by Klamm Limited (“Klamm”), which
is wholly owned by Mr. Ke, who is also a director of Klamm.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EERLEMER

(ii)  Interest in our associated corporations (i) RAEBEZIEPHNER
Approximate
percentage of
Name of shareholding
director Nature of interest Name of the associated corporation/subsidiary interest
ESEn EEtE HEEE/ HEARER RESNEDL
Mr. Pan Interest in controlled Chervon Global Holdings Limited (“Chervon Global") 66.72%
ik corporation Chervon Assets Management Holdings Limited 85.00%
R EEER Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon (Nanjing) Management Services Co., Ltd.* (RIE(F ) &2 R%E 100.00%
AR/ 3]) (“Chervon Management Services’)
R (AR EEREARLR ([ REERRE])
Nanjing Chervon International Trading Co., Ltd.* (B R RIEEREZ 5 85.00%
B2 7)) (“Chervon International Trading”)
HRREERZSERAR ([REERES])
Nanjing Jiuhao Electromechanical Industry Co., Ltd.* (BRI EKEEE 100.00%
AR/2AF) (‘Jiuhao Electromechanical’)
ARNEREEERRAR ([REHRE])
Chervon Precision Technology Holdings Company Limited 100.00%
(“Chervon Precision Technology”)
FEERRMERERAR ([ REEHBHI])
Chervon (China) Investment Co., Ltd* (RIE(RE)REERAF) 100.00%
(“Chervon (China) Investment”)
Sl (hE) REARAR ([ RE&(RE) RE])
Chervon Auto Precision Technology 52.29%
RUE R RI
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
RUERERTRI (BN BRAF
Chervon Auto Precision Technology (Anhui) Co., Ltd. *(FI&/FEBE M 100.00%
(Z#)RHER22E) (“Chervon Anhui’)
FERBRERIN (28 ROBERAR ([REZH])
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Approximate
percentage of

Name of shareholding
director Nature of interest Name of the associated corporation/subsidiary interest
Ex2B BHEME REEE/ WEADER REBNOEDL
Ms. Zhang Interest in controlled Chervon Global 24.66%
RRT corporation Chervon Assets Management Holdings Limited 85.00%
A ER Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
FEEERS
Chervon International Trading 85.00%
REARES
Jiuhao Electromechanical 100.00%
Chervon Precision Technology 100.00%
RUERER T
Chervon (China) Investment 100.00%
RIE(HE)RE
Chervon Auto Precision Technology 52.29%
RUE TR BHLAlT
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
RIS ERZRI (BN) BRAF
Chervon Anhui 100.00%
FEZH
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Approximate
percentage of

Name of shareholding
director Nature of interest Name of the associated corporation/subsidiary interest
E=4E BHEME HEEE/ HEARERE REBOEDL
Mr. Ke Interest in controlled Chervon Global 6.85%
FIEE corporation Chervon Assets Management Holdings Limited 85.00%
A ER Chervon Investment Limited 100.00%
Chervon Capital Management Limited 100.00%
Chervon Assets Holdings Limited 100.00%
Chervon Management Services 100.00%
FEEERE
Chervon International Trading 85.00%
FERERES
Jiuhao Electromechanical 100.00%
Chervon Precision Technology 100.00%
Chervon (China) Investment 100.00%
RIE(HE)RE
Chervon Auto Precision Technology 52.29%
RUE S E RSBl
Chervon Auto Precision Technology (Europe) Limited Liability Company 100.00%
RIS ERZR (BN) BRAF
Chervon Anhui 100.00%
REZH
* For identification purposes only
Note: Htat -
(1) 52.29% interest in Chervon Auto Precision Technology (1) RRETERBREMA52.29% # 245 5% 5t

is represented by 27.55% personal interest indirectly
held by Mr. Pan, Ms. Zhang and Mr. Ke in Chervon Auto
Precision Technology and 24.74% interest held through the
Company.

Save as disclosed above, as of the date of this report, none
of the Directors and chief executives of the Company had
or were deemed to have any interest or short position in the
shares, underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company
under Divisions 7 and 8 of Part XV of the SFO or recorded in
the register required to be kept by the Company pursuant to
Section 352 of the SFO or otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS IN SHARES AND
UNDERLYING SHARES

As at June 30, 2024, to the best knowledge of the Directors,
the following persons (other than the Directors or the chief
executive of the Company) have interests in the shares or
underlying shares of the Company which were recorded in the
register required to be kept by the Company under section
336 of the SFO or which were required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV
of the SFO:

EERLEMER

FERRREMALTARGOREBRSH
e

MN2024F6 A30H - MEEMHRAN - MTAL(E
HRAQRREBITHABBRIN) RAR B D kE
RO REEF M EGPIE336 1AL A
RARBBAFENECMOEZ  IREFHFREBE
PBIEXVERSE 2 R 37 BP RIS A M AN AIE 78 AO 2

Sz
m -

Approximate

Name of percentage of

shareholder Nature of interest Number of shares™ interest®

BREER ERME ROHEE® ERBAEIL

Panmercy® =He Beneficial owner 260,226,344(L) 50.92%
E=BA

Green Hope®  2J8® Beneficial owner 97,637,750(L) 19.11%
EmEAaA

Klamm®) RAG Beneficial owner 27,118,822(L) 531%
EmEAA

FMR LLC® FMR LLC® Interest in controlled corporation 49,198,208 (L) 9.63%
ZEEEER

Notes: st

(1) The letter “L” denotes the person’s long position in such (1) FRILIEZATRARARZEROOITE -

shares of the Company.

(2) As at June 30, 2024, the total number of issued Shares was
511,053,811.

(3) Panmercy is wholly owned by Mr. Pan, who is also a
director of Panmercy.

(2) MN2024546H30R  BETRHEH A
511,053,8110% °

(3) (HAEELRERA BRELTRERES-
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(4) 97,637,750 Shares are held by Green Hope, which is
wholly owned by Ms. Zhang, who is also a director of
Green Hope.

(5) Klamm is wholly owned by Mr. Ke, who is also a director of
Klamm.

(6) FMR LLC holds the Shares through its direct and indirect
subsidiaries, including Fidelity Management Trust
Company, Fidelity Management & Research Company
LLC, FIAM Holdings LLC, Fidelity Management & Research
(Japan) Limited, Fidelity Management & Research (Hong
Kong) Limited and FIAM LLC.

Save as disclosed above, as at the date of this report, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had interests
or short positions in the Shares or underlying Shares which
would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which would be
required, pursuant to Section 336 of the SFO, to be entered in
the register referred to therein.

USE OF NET PROCEEDS FROM GLOBAL
OFFERING

The Company received net proceeds (after deduction of
underwriting commissions and related costs and expenses
from its global offering completed in December 2021, including
the full exercise of the over-allotment option, of approximately
HK$3,470.1 million (the “2021 Net Proceeds”).

As of June 30, 2023, the balance of 2021 Net Proceeds of
approximately HK$1,930.5 million. As set out in the prospectus
of the Company dated December 17, 2021, it was the
Company'’s plan to that 66.5% of the 2021 Net Proceeds would
be used for expanding and upgrading production facilities.
After due and careful consideration of Group’'s business
strategy and evolving market environment and customer
needs, the Board has resolved on August 28, 2023 to approve
the reallocation of the 2021 Net Proceeds that remained
unutilized as of June 30, 2023 and updated timeframe. For
details of the reallocation, please refer to the announcement of
the Company dated August 28, 2023.
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As of December 31, 2023, the balance of 2021 Net Proceeds  #(Z2023% 12 A31H ' 2021 F S RIBFRELEH
amounted to approximately HK$339.7 million. During the #1/A339.7E&B7T c RREHA - R BEHHA
Reporting Period, we have fully utilized the balance of the 2021EfRSFHIBFREA - HIIWT :

2021 Net Proceeds as set out below:

Balance of
2021 Net
Updated Balance of Proceeds
Allocation of Percentage 2021 Net Unutilized as
2021 Net of Updated  Proceeds as of Amount of of June 30,  Updated Timeframe
Proceeds as of  Allocation of December 31, Net Proceeds 2024 for use of the
June 30, 2023 2021 2023 utilized during BE2024%  Unutilized 2021
HZ2023F  Net Proceeds B22003% the Reporting 6A308  Net Proceeds
6A308 6202158 124318 Perid ~ FBRA201E FEAKHA
Intended use of Net Proceeds ANEHE  FEFENER  H0AEHE REEHREA FERE 2021 EFBAEREN
frefERERERE SERENENIE  ARMEAM FEREER  FEREFELE FEER  ENRER
Expanding and upgrading production facilities HK$430.5 million 22.3%  HK$192.8 million HK$192.8 million Nl Fully utilized during the
BARFREERE 405885 1928 B8R T 1928E 8% % Reporting Period
REEANEZEA
Researching and developing products HK$469.1 million 24.3%  HK$146.9 million HK$146.9 million Nil - Fully utilized during the
Emig 469.1BEET 146 9B E#T 1469E BT % Reporting Period
RREENEHEA
Enhancing sales and distribution channels HK$469.1 million 24.3% Nil Nil NIl Fully utilized in 2023
BEHERNBRE 1691 BEET z z ER VLSS O
Paying interest-bearing bank borrowings HK$391.9 million 20.3% Nil Nil Nil - Fully utilized in 2023
L ERTER 391.988%T Z z E IRk Efi
Working capital and other general corporate purposes HK$169.9 million 8.8% Nil Nil Nil - Fully utilized in 2023
EERSRAL-RATME 169.9B8%T Z E BN VIVRES B
Total HK$1,930.5 million 100.0%  HK$339.7 million  HK$339.7 million Nil
et 19305881 TRERT TRERT S
INTERIM DIVIDEND FHIR R
The Board has resolved not to declare an interim dividend in EFE&EFRTEIREE20244F6 A30H L/ E A
respect of the six months ended June 30, 2024. HIPEAAR S o

PURCHASE, SALE OR REDEMPTION OF THE MBE - HEZEE LHES
LISTED SECURITIES

RAEAREEMNMBARMEBE
AER LHRES ©

During the Reporting Period, neither the Company nor any of A S
its subsidiaries has purchased, redeemed or sold any of the
Company'’s listed securities.

i
o
gg_
EE
>
+t
I

REZEBBRAR —F_FEHHRRE 27



CORPORATE GOVERNANCE AND OTHER INFORMATION

EERLEMER

CHANGES TO DIRECTORS’ AND SENIOR
MANAGEMENT’S INFORMATION

Subsequent to publication of the Annual Report 2023 of the
Company, there was change of Directors’ information as
follows:

1. Mr. Tian Ming was re-designated from a non-executive
director to an executive director of Landsea Green Life
Service Company Limited (BAzF4r@ L EREBRAT),
with effect from March 28, 2024.

2. Dr. Li Minghui ceased to be an independent non-
executive director of Jiangsu Sugang Shipping Co.,
Ltd.* (L& BMERMND AR AR, with effect from July
9, 2024.

Save as disclosed in above, there is no change to information
of Directors and the senior management required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

*

For identification purposes only

PUBLIC FLOAT

The Company has applied to the Stock Exchange to request
the Stock Exchange to exercise its discretion under Rule
8.08(1)(d) of the Listing Rules, and the Stock Exchange has
granted to the Company, a waiver from strict compliance with
the requirements under Rule 8.08(1)(a) of the Listing Rules.
Based on the information that is publicly available to the
Company and to the best knowledge of the Directors, at least
18.43% (being the minimum public float prescribed by the
Stock Exchange and the Listing Rules) of the Company’s entire
issued share capital were held by the public as at the date of
this report.

ADOPTION OF 2024 SHARE SCHEME

On January 29, 2024, the Board proposed to adopt a share
scheme under Chapter 17 of the Listing Rules (the “2024
Share Scheme”). The purposes of the 2024 Share Scheme
are (1) to bind the interests of shareholders, the Company
and employees to focus on the realization of the Company’s
strategic development objectives and to drive the performance
growth; and (2) to improve our long-term incentive mechanism
to attract and retain outstanding talents and to fully mobilize
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the senior management team and core employees. On
February 20, 2024, the resolution for adopting the 2024 Share
Scheme was passed in an extraordinary general meeting. As
of the date of this report, no share was granted, exercised,
cancelled or lapsed under the 2024 Share Scheme. As of the
date of this report, the total number of the Shares available
for granting under the 2024 Share Scheme was 51,105,381
Shares, representing 10% of the Shares in issue on February
20, 2024 (the “Adoption Date”), within which the Service
Provider Participant Sublimit (as defined in the 2024 Share
Scheme) shall not in aggregate exceed 5,110,538 Shares,
representing 1% of the total number of Shares in issue on
the Adoption Date. For further details regarding the 2024
Share Scheme, please refer to the Company’s circular dated
February 2, 2024.

Between June 27, 2024 and July 3, 2024, the trustee for the
2024 Share Scheme purchased a total of 1,106,100 shares
on the market, accounting for approximately 0.22% of the
total number of the Company’s shares. For details regarding
the purchase on-market by the Company’s trustee for the
2024 Share Scheme (as defined below), please refer to the
Company’s announcements dated June 27, June 28, July 2
and July 3, 2024, respectively.

The number of Shares that may be issued in respect of options
and awards granted under all schemes of the Company during
the Reporting Period divided by the weighted average number
of Shares in issue for the Reporting Period is nil.

EVENT AFTER THE PERIOD

Save as disclosed in the section headed “Corporate
Governance and Other Information — Adoption of 2024 Share
Scheme”, the Group has no important events which occurred
after the end of the Reporting Period and up to the date of this
report that are required to be disclosed.

AUDIT COMMITTEE

The Board has established the Audit Committee, which
comprises three independent non-executive Directors, namely,
Dr. Li Minghui (Chairperson), Mr. Tian Ming and Mr. Jiang
Li. The Audit Committee has also adopted written terms of
reference which clearly set out its duties and obligations
(the terms of reference are available on the websites of the
Company and the Stock Exchange).
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The Audit Committee has, together with the senior
management of the Company, reviewed the accounting
principles and practices adopted by the Group, and discussed
internal control and financial reporting matters, including a
review of the interim financial information for the six months
ended June 30, 2024.

INDEPENDENT REVIEW OF AUDITOR

The interim financial report for the six months ended June
30, 2024 is unaudited, but has been reviewed by KPMG,
in accordance with Hong Kong Standard on Review
Engagements 2410 Review of interim financial information
performed by the independent auditor of the entity issued by
the Hong Kong Institute of Certified Public Accountants, whose
unmodified review report is included in the interim report to be
sent to the Company’s equity shareholders.

CORPORATE GOVERNANCE PRACTICES

The Company strives to attain and maintain high standards
of corporate governance best suited to the needs and
interests of the Group as it believes that an effective corporate
governance framework is fundamental to promoting and
safeguarding interests of Shareholders and other stakeholders
and enhancing Shareholder value. Accordingly, the Company
has adopted and applied corporate governance principles
and practices that emphasize a quality board of Directors,
effective risk management and internal control systems,
stringent disclosure practices, transparency and accountability
as well as effective communication and engagement with
Shareholders and other stakeholders.
committed to continuously enhancing these standards and
practices and including a robust culture of compliance and
ethical governance underlying the business operations and
practices across the Group.

It is, in addition,

The Company has adopted the Corporate Governance Code
as set out in Appendix C1 to the Listing Rules (the “CG Code”)
as its own code of corporate governance. During the Reporting
Period and up to the date of this report, the Company has
complied with all applicable code provisions under the CG
Code and adopted most of the best practices set out therein
except for the following provision.
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Code provision C.2.1, Part 2 of the CG Code, recommends,
but does not require, that the roles of chairperson and
chief executive officer should be separate and should not
be performed by the same person. Our Company deviates
from this provision as Mr. Pan performs both the roles of the
Chairman of our Board and the chief executive officer of our
Company. Mr. Pan is the principal founder of our Group and
has extensive experience in the business operations and
management of our Group. Our Board believes that vesting
the roles of both chairman and chief executive officer to Mr.
Pan has the benefit of ensuring consistent leadership within
our Group and enables more effective and efficient overall
strategic planning. This structure will enable our Company to
make and implement decisions promptly and effectively.

Our Board considers that the balance of power and authority
will not be impaired due to this arrangement. In addition, all
major decisions are made in consultation with members of our
Board, including the relevant Board committees, and three
independent non-executive Directors. Our Board will reassess
the division of the roles of chairman and the chief executive
officer from time-to-time, and may recommend dividing the
two roles between different people in the future, taking into
account the circumstances of our Group as a whole.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as its own code of conduct
regarding Directors’ securities transactions. In response to
specific enquiries made, all of the Directors confirmed that
they have complied with the required standards as set out in
the Model Code during the Reporting Period. There has been
no non-compliance with the required standard set out in the
Model Code during the Reporting Period and up to the date of
this report.
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COMPANY SECRETARY AND WAIVER FROM
STRICT COMPLIANCE WITH RULES 3.28 AND 8.17
OF THE LISTING RULES

Directors have access to the services of the joint company
secretaries to ensure that the Board procedures are followed.
Mr. Hu Yian, one of the joint company secretaries, is
responsible for advising the Board on corporate governance
matters and ensuring that Board policy and procedures and
applicable laws, rules and regulations are followed.

As of the date of this report, the Company had applied for,
and the Stock Exchange had granted, a waiver from strict
compliance with Rules 3.28 and 8.17 of the Listing Rules on
the conditions that Mr. Hu will be assisted by Ms. Mok Ming
Wai, another joint company secretary, until the expiry of the
waiver period and the waiver will be revoked if there are
material breaches of the Listing Rules by the Company.

Ms. Mok Ming Wai, an executive director of Tricor Services
Limited (a global corporate services provider), had been
working closely with, and providing assistance to, Mr. Hu
in discharging his duties as a company secretary since her
appointment. Ms. Mok’s primary corporate contact person at
the Company was Mr. Hu.

By Order of the Board

Pan Longquan

Executive Director, Chairman and Chief Executive Officer
Hong Kong, August 27, 2024
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INDEPENDENT AUDITOR'S REPORT

Review report to the board of directors of
Chervon Holdings Limited
(Incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on
pages 35 to 76 which comprises the consolidated statement of
financial position of Chervon Holdings Limited as of June 30,
2024 and the related consolidated statement of profit or loss,
statement of profit or loss and other comprehensive income
and the statement of changes in equity and condensed
consolidated cash flow statement for the six-month period then
ended and explanatory notes. The Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of an interim financial report to be in
compliance with the relevant provisions thereof and Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with HKAS 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor
of the entity, issued by the HKICPA. A review of the interim
financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and
consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.
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INDEPENDENT AUDITOR'S REPORT

B 2 BE S

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at
June 30, 2024 is not prepared, in all material respects, in
accordance with HKAS 34, Interim financial reporting.

Certified Public Accountants
8" Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

Date: August 27, 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
raBmk

For the six months ended June 30, 2024 (unaudited) (Expressed in US dollars (“USD”))
A F 202446 H30 A 1518 A (FR4E&#) (U ([T 1) 57)

Six months ended June 30,

BZ6H308LA<EA
2024 2023
2024 20234
Note USD’ 000 USD’000
k=3 £t FET
Revenue PN 4 815,745 738,545
Cost of revenue WA B AR (547,069) (501,249)
Gross profit EF 268,676 237,296
Other revenue HaA 5(a) 2,722 2,745
Other net gain/(loss) Hib ez (E18) F58 5(b) 2,336 (4,666)
Selling and distribution expenses HERDHAX (106,667) (93,989)
Administrative and other operating expenses  {TH M E A4 &5 (42,264) (40,312)
Research and development costs TR A (37,433) (83,485)
Profit from operations FEg=—F 1| 87,370 67,589
Net finance costs U IR R 6(a) (1,975) (1,514)
Share of loss of an associate _  _ _ FEEME;SES (13,581) .. (8,224)
Profit before taxation R B4 A 78 6 71,814 57,851
Income tax expense FrisFif X 7 (10,195) (8,800)
Profit for the period B FIHE 61,619 49,051
Attributable to: AR AL e,
Equity shareholders of the Company PAYNGIL Zndi 61,525 49119
Non-controlling interests FEIE IR = 94 (68)
Profit for the period B FIE 61,619 49,051
Earnings per share BREF 8
Basic (USD) AR (ET) 0.12 0.10
Diluted (USD) BE (%) 0.12 0.10

U?
3
nu
s
D

The notes on pages 44 to 76 form part of this interim financial  $F44 % 76 B B a5k A< 7 B 87 75 3R
report.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
reRmMEMEERER

For the six months ended June 30, 2024 (unaudited) (Expressed in US dollars)
BIZ20244F6 A30 A 1E 5187 (RAE&F) (UFETHT)

Six months ended June 30,

BZ6H3081L<@EA
2024 2023
2024 20234
Note USD’000 USD’000
k=3 =7 FET
Profit for the period 5 5 F) 61,619 49,051
Other comprehensive income for the HRH A2 ERE
period (after tax and reclassification (REAEEHIER)
adjustments)
Item that will not be reclassified subsequently FEE ST & EF#r 7 4H = 1575 49
to profit or loss: EH
Remeasurement of net defined benefit liability, FERAE &F5 (F0k 10 (220)
net of tax TIE) BT E
Items that are or may be reclassified BER R E T DA A BEEFT
subsequently to profit or l0ss: SRR HIIEE -
Exchange difference on translation of financial AMEEEH (MIEETT (20,834) (28,087)
statements of subsidiaries with functional [E7T]) RE M B A R85
_.currencies other than US dollar ("USD")  ~ WRERMEN=E
Total comprehensive income for the period FAZMEWE4EEE 40,795 20,744
Attributable to: LU AL e,
Equity shareholders of the Company VNG Enil 40,701 20,812
Non-controlling interests eI i R 94 (68)
Total comprehensive income for the period iU ELE 40,795 20,744

The notes on pages 44 to 76 form part of this interim financial ~ $F44Z=76 B MM TR AN BB R ED —3H °
report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MR

At June 30, 2024 (unaudited) (Expressed in US dollars)

20246 130 H (FAE&F#) (AZETIT)

At At
June 30, December 31,
2024 2023
R20245F 20234
6 H30H 12H31H
Note USD’000 USD’000
HtaE EY FEx
Non-current assets FREEE
Property, plant and equipment Y - BE K& 9(a) 275,713 276,555
Right-of-use assets FERAEEE 9(b) 57,977 57,982
Intangible assets EmEEE 9(a) 2,580 882
Goodwill S 19 3,078 =
Interest in an associate NG s 72,586 86,921
Prepayments, deposits and other T ZIE - RiFS R E MR 13 5,235 4,637
receivables RIE
Financial assets at fair value AR BESTEBEHSEH T A S 10 7,632 6,393
through profit or loss (“FVPL”") B ((AArEBEFEAHEZS)
AAEHBER D NEeRMEE
Deferred tax assets BEBIREE 50,898 47,804
475,699 481,174
Current assets REBEE
Derivative financial instruments TESBMTA 2,760 2,553
Inventories FE 11 550,121 530,951
Right to returned goods asset iR [B1 5 W& B YRR 9,519 26,248
Trade and bills receivables e e ES 12 453,993 359,011
Prepayments, deposits and other  JBff B « RE S K H M EUFIA 13 38,351 70,895
receivables
Taxation recoverable BIEEEE 3,320 10,972
Pledged deposits HEIFFER 14 18,670 18,244
Cash and cash equivalents Be MBEEEY 14 387,090 296,337
1,463,824 1,315,211

The notes on pages 44 to 76 form part of this interim financial

report.

RIGEZEIRAIR A F

FA4E76 AN EBA AT RH B REN—8D -

37



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR e ISR

At June 30, 2024 (unaudited) (Expressed in US dollars)

R20249F6 A30 A (K& ) (KX ETLIT)

At At
June 30, December 31,
2024 2023
H2024F R20234F
6 H30H 12H31H
Note USD’000 USD’000
Bt EPH FE
Current liabilities REBEE

Bank loans IRITER 15 240,009 198,185
Derivative financial instruments PTHESBTA 3,608 2,335
Lease liabilities HEAE 3,800 2,690
Trade and bills payables 2 NI RENRE 16 296,547 224,954
Other payables and accruals H e~ 708 M e B A 17 214,294 142,507
Taxation payable FERIBEIE 5,036 7,033
Warranty provision RISHE 42,335 49,617
Refund liabilities from right of return REEF )RR E & 13,787 36,104
____________________________________________________________________________________________ 819,416 663,425
Netcurrentassets ____________ #"BAER® .| 644,408 651,786
Total assets less current liabilities EEERAEEE 1,120,107 1,132,960

Non-current liabilities FEREBEE
Bank loans IRITER 15 88,941 125,455
Lease liabilities HEAE 9,724 9,691
Warranty provision RIERHE 19,892 20,060
Deferred income PRIE W e 4,600 3,558
Defined benefit retirement plans ~ RE@HMEB AR ENER 391 434

obligation

Deferred tax liabilities RLEBIHAE 15,008 13,141
____________________________________________________________________________________________ 138,556 __ 172,339
NET ASSETS EEZRE 981,551 960,621

The notes on pages 44 to 76 form part of this interim financial

report.
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

are ISR

At June 30, 2024 (unaudited) (Expressed in US dollars)
R2024F6 H30 8 (Fis&#) (UETIT)

At At

June 30, December 31,

2024 2023

R20245F 20234

6H30H 12H31H

Note USD’ 000 USD’000

Htat EP FEx

CAPITAL AND RESERVES BEXRFEE
Share capital & A 18 601,859 601,859
Reserves Gl 18 379,702 358,866
Total equity attributable to equity 72 B IR REG R 981,561 960,725
shareholders of the Company B

Non-controlling interests FEER R (10) (104)
TOTAL EQUITY fEREE 981,551 960,621

The financial statements are approved and authorized for
issue by the board of directors.

FZEMHBRREEEE S RIRETIE -

Pan Longquan Zhang Tong

BER [3:7

Director Director

BE B=E

Date: August 27, 2024 HEf : 20248 F27H

The notes on pages 44 to 76 form part of this interim financial
report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BRFERESRER

For the six months ended June 30, 2024 (unaudited) (Expressed in US dollars)

B2 2024476 530 HIENEH (RisER) (UETIT)

Six months ended June 30,

HZ6H30H1E<EAR
2024 2023
2024F 2023%F
Note USD’000 USD’000
et EpH FET
Operating activities R SEE
Cash generated from operations KEMFEHRS 125,280 (77,261)
Tax paid BERHIA (6,142) (9,320)
Net cash generated from/(used in) KEEEBME (FTR)EE 119,138 (86,581)
operating activities FEE
Investing activities RESEE
Payment for the purchase of properties, plants BEEW¥% - HE LR EHR R (22,100) (46,385)
and equipment
Acquisition of a subsidiary, net of cash WE—EMEB AR - MBREWK 19 (6,907) =
acquired BHEe
Proceeds from disposal of properties, plants Hj’%%% B &R BRI FrS 2,933 1,793
and equipment E QL]
Proceeds from disposal of convertible bonds Hj’i—liﬁ‘ﬁxﬁ%ﬁﬁ??ﬁ - 19,317
Other cash flows arising from investing ?xéx%iﬂ?iﬁ’]ﬁ@ﬁim% 3,765 5,651
activities
Net cash used in investing activities RETEFTARSFE (22,309) (19,624)
Financing activities R E
Proceeds from issue of ordinary shares, net of 1T ERAXFTIEHRE - HI% 2 - 99,205
issuance costs paid REETTRCAR
Payment for purchase of shares for share AR BB T BI0E B AR (D (1,773) =
award scheme EOEREN
Other cash flows arising from financing MEEHEENHMBERE (2,666) (62,585)
activities
Net cash (used in)/generated from financing B&;EE (FrH), 8 (4,439) 36,620
_ activites . F®
Net increase/(decrease) in cash and cash HRERBESZEFYEM, 92,390 (69,585)
equivalents Om2) 4
Cash and cash equivalents at the beginning H7IRERELZEY 296,337 466,713
of the period
Effect of foreign exchange rate changes HNEERFENTE (1,637) (861)
Cash and cash equivalents at the end of HARERBESEEY 387,090 396,267

the period

The notes on pages 44 to 76 form part of this interim financial

report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

1

44

GENERAL INFORMATION

Chervon Holdings Limited (the “Company”) was
incorporated in Hong Kong on February 19, 1999 as
a limited liability company with its registered office at
Unit 04, 22/F, Saxon Tower, 7 Cheung Shun Street,
Lai Chi Kok, Kin, Hong Kong. The Company’s shares
were listed on the Main Board of the Stock Exchange of
Hong Kong Limited on December 30, 2021.

The Company is an investment holding company. The
Company and its subsidiaries (together, “the Group”)
are principally engaged in researching, developing,
manufacturing, testing, sales, and after-sale services
for power tools, outdoor power equipment and related
products.

BASIS OF PREPARATION

This interim financial report has been prepared in
accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, including
compliance with Hong Kong Accounting Standard
(“HKAS") 34, Interim financial reporting, issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA"). It was authorized for issue on 27 August,
2024.

The interim financial report has been prepared in
accordance with the same accounting policies adopted
in the 2023 annual financial statements, except for
the accounting policy changes that are expected to
be reflected in the 2024 annual financial statements.
Details of any changes in accounting policies are set
out in Note 3.

The preparation of an interim financial report in
conformity with HKAS 34 requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates.

Chervon Holdings Limited
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BASIS OF PREPARATION (CONTINUED)

This interim financial report contains condensed
consolidated financial statements and selected
explanatory notes. The notes include an explanation
of events and transactions that are significant to an
understanding of the changes in financial position
and performance of the Group since the 2023 annual
financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set
of financial statements prepared in accordance with
HKFRSs.

The interim financial report is unaudited, but has
been reviewed by KPMG in accordance with Hong
Kong Standard on Review Engagements 2410,
Review of interim financial information performed by
the independent auditor of the entity, issued by the
HKICPA. KPMG’'s independent review report to the
Board of Directors is included on pages 33 and 34.

The financial information relating to the financial year
ended December 31, 2023 that is included in the
interim financial report as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that financial
year but is derived from those financial statements.
Further information relating to these statutory financial
statements disclosed in accordance with section 436 of
the Hong Kong Companies Ordinance (Cap. 622) is as
follows:

The Company has delivered the financial statements for
the year ended December 31, 2023 to the Registrar of
Companies as required by section 662(3) of, and Part 3
of Schedule 6 to, the Companies Ordinance.

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under section
406(2), 407(2) or (3) of the Companies Ordinance.

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)
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CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendments to
HKFRSs issued by the HKICPA to this interim financial
report for the current accounting period:

o Amendments to HKAS 1, Presentation of financial
statements. Classification of liabilities as current
or non-current (“2020 amendments”)

° Amendments to HKAS 1, Presentation of financial
statements: Non-current liabilities with covenants
("2022 amendments”)

o Amendments to HKFRS 16, Leases: Lease
liability in a sale and leaseback

° Amendments to HKAS 7, Statement of cash flows
and HKFRS 7, Financial instruments: Disclosures
— Supplier finance arrangements

None of these developments have had a material effect
on how the Group’s results and financial position for
the current or prior periods have been prepared or
presented in this interim financial report. The Group has
not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(a)

REVENUE AND SEGMENT REPORTING

The principal activities of the Group are researching,
developing, manufacturing, testing, sales, and after-
sale services for power tools, outdoor power equipment
and related products. Further details regarding the
Group’s principal activities are disclosed in Note 4(b).

Disaggregation of revenue

Disaggregation of revenue from contracts with
customers by major business lines is as follows:

(a)

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

WA R 7B E
AEBNETEXEBREH TR - PIBHR
BREBERNITE 2 AE  HER

TR - HE40) BB T AREEELTH
PO — SRS o

WADE

HEPMEIEAMNKAREZEEBRYFEN
T

Six months ended June 30,

BZEZ6H30BLA<EA
2024 2023
20245 20234
USD’ 000 USD’000
Epv FE
Revenue from contracts with customers FEMEHREERF1555&TE KRR
within the scope of HKFRS 15 EFFETEHHBA
Disaggregated by major products RErZEmHH
— Sales of power tools —HESHITA 313,500 286,299
— Sales of outdoor power equipment —SHEPINEY SR 490,421 445179
— Others — HAfth 11,824 7,067
815,745 738,545

The Group’s revenue from contracts with customers
were recognised at point in time.

The Group’s customer base is diversified and 2 (six
months ended June 30, 2023: 2) customers with whom
transactions have exceeded 10% of the Group’'s
revenues for the period ended June 30, 2024. The total
revenue from the sales of power tools, outdoor power
equipment and others to these customers amounted to
US$338 million (2023: US$323 million).

AEBEEFFIE] 6 8 AR R i 28

7

REENTEFPHEEZTLR - BlE2024%F6
A30HIEHM - By XS EBANEERA
10% B~ AM% (Bi220234F6 A30H 1t
ANER 2&) c MRERFHEEHITA
FoNg) B R EMTB IR AL A3388
BT (20234 : 323BEXETT) °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

4

(b)

48

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting

The Group manages its businesses by divisions,
which are organised by a mixture of both business
lines (products and services) and geography. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation
and performance assessment, the Group has presented
the following reportable segments. No operating
segments have been aggregated to form the following
reportable segments.

o Power tools: sales of power tools and power
tool accessories for consumer, professional
and industrial users. The products are available
under the FLEX, DEVON SKIL and X-TRON
brands plus original design manufacturer
(“*ODM”) customers.

o Outdoor power equipment: sales of outdoor

tools and outdoor tool accessories for premium

or professional and mass-market users. The
products are available under the EGO and SKIL
brands, plus a few key ODM customers.

o Others: sales of parts and components to a
home appliances business.

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(b)
()

REVENUE AND SEGMENT REPORTING
(CONTINUED)

Segment reporting (Continued)
Information about reportable segments

For the purposes of assessing segment performance
and allocating resources between segments, the
Group’s senior executive management monitor the
results attributable to each reportable segment on the
following bases:

Revenue is allocated to the reportable segments with
reference to sales generated by those segments.

The measure used for reporting segment profit is gross
profit. Segment profit is used to measure performance
as management believes that such information is the
most relevant in evaluating the results of the respective
segments relative to other entities that operate in the
same industries.

In addition to receiving segment information concerning
segment results, management is provided with segment
information concerning revenue generated by the
segments in their operations.

Segment assets and liabilities are not regularly
reported to the Group’s executive directors and
therefore information of reportable segment assets and
liabilities are not presented in the consolidated financial
statements.

(b)
()

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

WAR D EBEHE (&)

2E]RE ()
#55 HEK]
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WARIE S
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

4 REVENUE AND SEGMENT REPORTING 4 WARSBHmE (&)
(CONTINUED)
(b) Segment reporting (Continued) (b) DE|E (&)
(i) Information about reportable segments (Continued) (i) SR (4E)
Disaggregation of revenue from contracts with BERNARISEYEESFTA QOE/]J_I&A
customers by the timing of revenue recognition, as HANE - AR A D E AR RS 2
k { ) A =}
well as information regarding the Group’s reportable o
1 regarding e mreup s reperer m$%l%mmﬁgﬁAaﬁumﬁﬁ$$
segments as provided to the Group’s senior executive B4 5 0 ) ) 0 B o
management for the purposes of resource allocation m RS n
and assessment of segment performance is set out
below.
Reportable segments
&2
Outdoor Total
Power power reportable
tools  equipment Others segments
EBIH FHEDRE Hitt WEDHA
UsD’ 000 USD’ 000 USD’ 000 UsD’ 000
EYH Y EY EYH
Six months ended June 30, 2024 BZ2024F6A30A1LAfEA
Revenue from external customers REMBEFHWA
Point in time INEIEES 313,500 490,421 11,824 815,745
Gross profit from external customers RENBEPHOEF RFEH P 90,205 176,310 2,161 268,676
and reportable segment profit lbed
Reportable segments
HEHH
Outdoor Total
Power power reportable
tools  equipment Others segments
BHTH FIHEDRE Hfh |EH PR
UsD’'000 UsD'000 UsD’000 UsD’000
FE T TxT FET
Six months ended June 30, 2023 B Z2023F6A30A1LAfEA
Revenue from external customers REMBEFHIWA
Point in time INS{EE 286,299 445,179 7,067 738,545
Gross profit from external customers and  RENBEEHEF KRS H 72,572 163,128 1,596 237,296
reportable segment profit i
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(b)
(ii)

(iil)

2N

B B RS R M A

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

REVENUE AND SEGMENT REPORTING 4 WARDEB®RE (8)
(CONTINUED)
Segment reporting (Continued) (b) STBHE(E)
Reconciliations of reportable segment gross profit (i) HWESEENEE
Six months ended June 30,
BZ6H30BLA<EA
2024 2023
2024 F 2023%F
USD’000 USD’000
X FEr
Reportable segment gross profit wESHDEF 268,676 237,296
Other revenue E A 2,722 2745
Other net gain/(loss) Hib ezt (E18) F58 2,336 (4,666)
Selling and distribution expenses HE RS HAX (106,667) (93,989)
Administrative and other operating expenses T K& E A& &5 (42,264) (40,312)
Research and development costs B R A (37,433) (33,485)
Net finance costs B TSR AN F 8E (1,975) (1,514)
Share of loss of an associate FE(RE & A REE (13,581) (8,224)
Consolidated profit before taxation BB R AR & FIE 71,814 57,851
Geographic information (iii) M FEEH

The following table sets out the geographic information
analyses of the Group’s revenue and specified
non-current assets including property, plant and
equipment, right-of-use assets and intangible assets
(“specified non-current assets”). In presenting the
geographic information, segment revenue has been
based on the geographic location of customers and
segment assets have been based on the geographic
location of the assets.

TRV AKERARFEFRRBEEN M
BERSN - BREYE  BERERE - EH
REEREBVEE(FEFRDEE]) - &
2FMIEERE - DBMBRAZREF M IE
g DHEEENEEMNMIENE -

7TR“$ THYE (/\ﬂ 51



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

4 REVENUE AND SEGMENT REPORTING 4

(CONTINUED)

AR D BHRE (F)

(b) Segment reporting (Continued) (b) oEHE(E)
(i) Geographic information (Continued) (i) HEEEF (&)
Revenue from external customers REINEBE AU
Six months ended June 30,
HZ6A30HIEAEA
2024 2023
2024 F 20234
USD’000 USD’000
FE5T FET
North America b 552,372 485,285
Europe BN 172,296 174,902
China i 64,091 54,230
Rest of the World R E b i & 26,986 24,128
815,745 738,545
Specified non-current assets HEFRBEE
At At
June 30, December 31,
2024 2023
20245 M20234
6H30H 12H31H
USD’ 000 USD’000
P FET
North America % 14,483 16,091
Europe BN 31,000 34,133
China A 290,787 285,195
336,270 335,419
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

5

(a)

(b)

OTHER REVENUE AND OTHER NET GAIN/ 5 By AREMKZE (BE) B8

(LOSS)
Other revenue (a) HfkA
Six months ended June 30,
HZ6H30BLAEA
2024 2023
2024 F 2023%F
USD’000 USD’000
FEx FET
Government grants T #65 B) 382 424
Sale of scrap materials RERISH S 2,146 2,150
Rental income e = 194 171
2,722 2,745
Other net gain/(loss) (b) Hplk (EE) FE
Six months ended June 30,
HZ6H30H1E<EAR
2024 2023
20245 20234
USD’ 000 USD’000
EP FET
Net foreign exchange (loss)/gain HNIE (518), et B3 (741) 7,245
Net (loss)/gain on disposal of properties, HEWE - HE &REMEERA (46) 36
plants and equipment and right-of-use assets  EZER (F518), WFFHE
Net realized and unrealized loss on convertible A& D &R & - (630)
bonds REI BB FE
Net realized and unrealized gain on financial A ARBEFEBEEETA 1,321 1,031
assets at FVPL other than convertible bonds EHEENSREE (AR
EHFRIN) B#IE R AREBRIK
EayE:cl
Net realized and unrealized gain/(loss) on TESRTANEEREARE 752 (12,338)
derivative financial instruments Rz (E518) B8
Others Hith 1,050 (10)
2,336 (4,666)
RIEERBRAR] 53
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2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

6

(a)

(b)

54

PROFIT BEFORE TAXATION 6 RR% A0 A
Profit before taxation is arrived at after (crediting)/ BERIFE G (GEA),/ B A T &IBEES
charging: i
Net finance costs (a) HIBEANFE
Six months ended June 30,
HZ6H3081E<EAR
2024 2023
20245 20234
USD’000 USD’000
FEx FET
Interest income from bank deposits RITIF R F BWA (3,683) (4,784)
Finance income BRI (3,683) (4,784)
Interest on bank loans SRITEFF B 5,593 5,984
Interest on lease liabilities HEAEF S 65 314
Financecosts . .. .. ... BBEA 5658 .. ... 6,298
Net finance costs BTG AN SRR 1,975 1,514
Other items (b) HfhEE
Six months ended June 30,
EZ6H30BLAEA
2024 2023
2024 F 20234
USD’000 USD’000
FEx FET
Depreciation charge HEER
— owned properties, plants and equipment —BEME - BEREME 19,064 14,082
- right-of-use assets —EREEE 3,241 4,533
Amortization of intangible assets B EEEH 148 148
Provision for write-down of inventories GFEMBEE 320 1,106
Cost of inventories sold (Note) FEGTENKA (B:t) 547,069 501,249

Note:

Cost of inventories recognised as expenses includes
amounts relating to staff costs, depreciation and
amortization expenses, provision for write-down of
inventories, which are also included in the respective total
amounts disclosed separately above for each of these

types of expenses.

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

7 INCOME TAX 7 FRgB
(a)  Taxation in the consolidated statement of profit or loss (a) #REBE@mERATIEIE :
represents:
Six months ended June 30,
HZ6H3081E<EAR
2024 2023
2024 2023%F
USD’000 USD’000
ey FEx
Current tax BPERB 18
Chinese Mainland Corporate Income Tax o A 1 2T
Provision for the period HAN B 6,091 4,976
Under/(over)-provision in respect of prior years @EFERE R /() 53 (226)
6,144 4,750
Hong Kong Profits Tax ZET
Provision for the period TANEE L - 5,546
Tax jurisdictions outside Chinese Mainland and B K (5 } &% A ) F 8 7%
Hong Kong #lz
Provision for the period BN 5,653 4,311
Deferred tax IERERIE
Origination and reversal of temporary differences & b 2 58 &9 7= A& 2 [0] # (1,602) (5,807)
Total income tax expense FrieHip 458 10,195 8,800
The provision for Hong Kong Profits Tax is calculated BANSHEEHIZEE2024F6 A30H
by applying the estimated annual effective tax rate of AN EAMEFFEERBI®E16.5% (2023
16.5% (2023: 16.5%) to the six months ended June 30, & :16.5%) &
2024.
The provision for Chinese Mainland income tax is based Fp B K ek B 45 750 48 T AR B% AR B K R A A P
on the respective corporate income tax rates applicable 15 ﬁ%ﬁ Bl Rz 0% $53 P 7 B 0 R 7 HR B K e A BT
to the subsidiaries located in the Chinese Mainland as NEIFTEAMEEMERIRGR -
determined in accordance with the relevant income tax
rules and regulations of the Chinese Mainland.
Taxation for overseas subsidiaries is similarly calculated 5ﬁl\WE’/}ﬁjE’\Jﬁﬁﬁﬁ@iﬁﬁﬁﬁﬁmm 8
using the estimated annual effective rates of taxation KERANMGTEEERNEGTE
that are expected to be applicable in the relevant
countries.
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(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

7
(b)

(a)

(b)

56

INCOME TAX (CONTINUED)
Pillar Two income tax

The Group is subject to the global minimum top-
up tax under the Pillar Two model rules published
by the Organisation for Economic Co-operation and
Development. The Pillar Two income taxes are levied
on subsidiaries under the new tax laws in Viet Nam,
Canada, United Kingdom and certain European
countries which introduced a domestic minimum top-
up tax effective from January 1, 2024. The Group didn’t
recognise any current tax expense related to Pillar Two
income taxes for the six months ended June 30, 2024
(six months ended June 30, 2023: nil).

The Group has applied the temporary mandatory
exception from deferred tax accounting for the top-
up tax and accounted for the tax as current tax when
incurred.

EARNINGS PER SHARE
Basic earnings per share

The calculation of basic earnings per share was based
on the profit attributable to ordinary equity shareholders
of the Company of USD61,525,000 (six months ended
30 June 2023: USD49,119,000) and the weighted
average of 511,041,922 ordinary shares (2023:
508,866,712 shares) in issue during the interim period.

Diluted earnings per share

There were no dilutive potential ordinary shares in
existence for the six months ended 30 June 2024 and
2023. The calculated diluted earnings per share equals
the basic earnings per share at 30 June 2024 and
2023.

Chervon Holdings Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AR T2 B A5 e 5 B ot

(a)

(b)

PROPERTY, PLANT AND EQUIPMENT (“PPE”)
AND INTANGIBLE ASSETS

Acquisitions and disposals of owned assets

During the six months ended June 30, 2024, the Group
acquired items of PPE with a cost of USD23,201,000
(six months ended 30 June 2023: USD46,773,000).
ltems of property, plant and equipment with a net book
value of USD2,374,000 (2023: USD1,757,000) were
disposed of during the six months ended June 30,
2024, resulting in a gain on disposal of USD559,000
(2023: USD36,000 on gain).

As at June 30, 2024, certain items of property, plant
and equipment with a net book value of USD31,109,000
(December 31, 2023: USD31,740,000) were pledged as
securities for bank loans of the Group.

During the six months ended June 30, 2024, additions
to intangible assets were USD1,850,000 (six months
ended June 30, 2023: USD nil) mainly arising from the
customer relationship recognised from the business
acquisition of Flex Scandinavia AB (see Note 19).

Right-of-use assets

During the six months ended June 30, 2024, additions
to right-of-use assets was USD3,859,000 (six months
ended June 30, 2023: USD570,000). The additions
were primarily related to the capitalized lease payments
under new tenancy agreements. ltems of right-of-use
assets with a net book value of USD605,000 (six months
ended June 30, 2023: USD nil) were disposed of during
the six months ended June 30, 2024, resulting in a loss
on disposal of USD605,000 (six months ended June 30,
2023: USD nil).

As at June 30, 2024, certain items of leasehold land
with a net book value of USD21,445,000 (December 31,
2023: USD21,852,000) were pledged as securities for
bank loans of the Group.

(a)

(b)

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

M - BERRE (W% - BERR
Bl NMERLEE
WEREEEREE

B E2024F6 A30RENEA - ANEEA
23,201,000 E TR AEEDE - BE K&
RIBEE (B =2023F6 A308 IEXEA :
46,773,000 L) B Z=2024F6 A30H IE
NEA - BREFEA2,374,000% 7T (2023
& 11,757,000 70) W E - BERKE
HEELE  ELXHEREZES559,000E T
(20234 : Yg2£36,000%T) °

202446 A30R © BEEF(E A31,109,000
%77 (20234512 A31H : 31,740,000%7T)
NETWE BERXEEECERERE
SERITEROEIRG ©

HZE2024F6 A30BILAEA - "EEF
& FE1,850,000% T (B £2023%F6 A30
BIERNEA : EXx)  TERBEHFlex
Scandinavia ABRYEFSUEE (RHIFE19) BT
EROEFBIE -

EREEE

HZE2024F6 A30RIEAEA - AEFEHE
& E3,859,000% 7T (B E2023%F6 A30H
17" A : 570,000% L) - ZEAREETE
B ERZETHNERNMEENRERE -
BE2024F6 A30RIEAER - BRENFES
605,000 7T (B, Z£20234F 6 A30H 1E /<&
A ZEXT)NERAEEEBRBEELE  E
4 H & E518605,000% 7T (B = 2023F 6 A
30HIEAMEA  TET) o

1K 2024F6 A30H - BRMEFEA21,445,000
E 7T (2023%F12A31H : 21,852,000%7T)
FETHELHIBEE ERIEARSERTT
ERHERG -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
RIS T2 B A5 R 5 B ot

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

10 FINANCIAL ASSETS AT FAIR VALUE 10 UAAEEFEEHSBHTAEHE
THROUGH PROFIT OR LOSS mHNEREE
At At
June 30, December 31,
2024 2023
M2024 5 20234
6 H30H 12A31H
USD’ 000 USD’000
SFEEom FET
Financial assets at FVPL NAREEFEEEESEHTA
EHEENEREE
Insurance product = 7,632 6,393
The Group’s non-current balances of financial assets at REBENURAABENEAHEZH A AZHE
FVPL represent a life insurance product issued by an mHeRMEEMIENRARIEBRYE =R
independent third-party insurance company and units %N B HE A A SRR EE G DA R AR B R AR
in investment funds incorporated in the PRC which are R EESTHNBEM (EXERERE
primarily invested in the manufacturing, healthcare and & BRREEEEIRITE)
new energy sectors.
The analysis on the fair value measurement of the EAASELMEREENANEBEEBETESD

Group'’s above financial assets is disclosed in Note 21. MR ERMIE21 -
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

INVENTORIES 7E

At At

June 30, December 31,

2024 2023

2024 & MR 20234

68308 12A31H

USD’ 000 USD’000

EP FE

Raw materials R 244,081 248,885
Consumables JEFES 4,393 5,743
Semi-finished goods 5K an 15,965 16,703
Finished goods X om 342,154 321,782
606,593 593,113
Write-down of inventories FEMOR (56,472) (62,162)
550,121 530,951

During the six months ended June 30, 2024, the Group
recognised a provision of write-down of inventories
of USD320,000 (six months ended June 30, 2023:
provision of write-down of USD1,106,000) against those
inventories with net realizable value lower than carrying
value. The provision of the write-down is included in
cost of sales in the consolidated statement of profit or
loss.

During the six months ended June 30, 2024, the Group
recognized a written-off of inventories of USD6,010,000
(six months ended June 30, 2023: written-off of
USD2,509,000).

As at June 30, 2024, certain inventories of
USD16,173,000 (December 31, 2023: USD16,565,000)
were pledged as securities for bank loans of the Group.

HZE2024F6 A30RIEAEA - AEERZ
LA ERFERNEOENTERRITEM
320,000 7T (= 202346 A30H
BB B - OB 1,106,000 7T) © MU
BT AR B IBRRAMEERAE -

B ZE2024F6 A308 IENEAA - NEEER
FEM$H6,010,0003 7T (FiZ=20234F6 A 30
HIiE7/<E A : #i$42,509,0003% 7T ) °

M2024%6 A30H © 16,173,000 7T (2023
F£12A31H : 16,565,000 ) W& TIFE
EEMEAREBIFITERNERSR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
EEZT R BRE N

(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

2N

12

60

TRADE AND BILLS RECEIVABLES 12 EBFEWRFEREKRERE
At At
June 30, December 31,
2024 2023
H2024F 2023 4F
6 A30H 12A31H
Notes USD’000 USD’000
Bt = FET
Trade debtors and bills receivable, EZEWHERERES -
net of loss allowance MBREIRRE
— measured at amortised cost — R ER AT E (i)
Trade receivables Z 5 EGRIE 450,234 351,628
Bills receivables FEUR 5% 1,918 2,424
452,152 354,052
— measured at fair value through —UAREBEFEAEH (ii)
other comprehensive income AT AE M2 E I
(“FVOCI”) ([AAREEFEZR
EgFHt A AHMEmE
W)t e
Trade receivables Z 5 W GRIE 1,841 4,959
453,993 359,011

All of the trade and bills receivables are expected to be
recovered within one year.

Bills receivable primarily represent short-term bank
acceptance notes receivable that entitle the Group
to receive the full face amount from the banks at
maturity, which generally ranges from 3 to 12 months
from the date of issuance. Historically, the Group had
experienced no credit loss on bills receivable.

Notes:

(i)

(if)

As at June 30, 2024, certain trade debtors of
USD4,063,000 (December 31, 2023: USD1,538,000)
were pledged as securities for bank loans of the
Group.

Certain amounts of the Group’'s trade debtors
and bill receivables measured at FVOCI are trade
debtors factored to banks in accordance with
receivables purchase agreements. These factored
trade debtors were held for both collection of
contractual cash flows and sales. The contractual
cash flows of the trade debtors comprised solely
payments of principal and interest. Changes in
fair value are recognised in other comprehensive
income, except for the recognition in profit or loss
of measurement of expected credit loss.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
B B RS R M A

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

12

13

2N

TRADE AND BILLS RECEIVABLES 12 EZEWFEREKREE (&)
(CONTINUED)
As of the end of the reporting period, the aging analysis HERETHR  EXRERAHRINKREERE
of trade and bills receivables, based on the invoice HEHE 5 U IE K FE S E 5 8 BR iR 5 AT 10
date and net of loss allowance, is as follows: ™
At At
June 30, December 31,
2024 2023
R2024F H2023%F
6H30H 12H31H
USD’ 000 USD’000
E FErx
Within 6 months 61E AN 449,073 347,589
Over 6 months but within 12 months 618 ALA EEM12@ AR 2,634 6,160
Over 12 months 12{@ A A _E 445 303
452,152 354,052
Trade and bills receivables are due within 30-180 days B 5 rEUGRIE K BN E 1R B = B Bi#EE30
from the date of billing. E180HAENH] -
PREPAYMENTS, DEPOSITS AND OTHER 13 ERFRE - fREESREMEKIE
RECEIVABLES
At At
June 30, December 31,
2024 2023
R2024F R20234F
6H30H 12H31H
USD’ 000 USD’000
EDv FEx
Current ENEy
Value added tax recoverable A Y Bl #E{E R 7,831 8,855
Other tax recoverable H b AT Ug 01 B 1E 4,495 2,013
Prepayments for materials and expenses  #EHE R FE M F 21,778 55,245
Advances to employee miE B EH R B 1,413 905
Other deposits and receivables HREBEE R EKRFIE 2,834 3,877
38,351 70,895
Less: loss allowance W BEEE - =
38,351 70,895
Non-current JEBP AR
Prepayments for properties, plants and YIE - BB KRB ABTEN RIE 1,205 1,482
equipment
Advances to staff M{E B {EH A BN 4,030 3,155
5,235 4,637
RIEERBRAR] 61
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2N

AT B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

14 CASH AND CASH EQUIVALENTS AND 14 HeRBESZEYRDEFFEN
PLEDGED DEPOSITS
(a) Cash and cash equivalents comprise: (a) HBERBLZEEYEE:
At At
June 30, December 31,
2024 2023
M2024 4 20234
6 H30H 12H31H
USD’000 USD’000
Ep FEr
Cash at bank HRITHRE 387,025 296,280
Cash on hand FHEBE 65 57
387,090 296,337
As of the end of the reporting period, cash and cash BERTHR MRPEAMIR S KR
equivalents situated in Chinese Mainland amounted to S ZEEBYWA172,837,0005 7T (20234
USD172,837,000 (2023: USD256,571,000). Remittance 256,571,000%70) ° 5 & ¢ E P B A HE
of funds out of Chinese Mainland is subject to relevant ST FERASNE S B8 A R AR B -
rules and regulations of foreign exchange control.
(b) Pledged deposits comprise: (b) EHBEREHE:
At At
June 30, December 31,
2024 2023
R2024F MR20234F
6 H30H 12H31H
USD’000 USD’000
P FET
Pledged deposits for ERFR
— issuance of bills payable — BITENEE 4,143 3,733
— issuance of banking facilities — BMIRTTRLE 14,527 14,511
18,670 18,244
The pledged deposits will be released upon the ERERERAEEEEEARRENRE
settlement of letters of credit and bills payable by the SRR ERTT R B B AR IR AR IR
Group or the expiry of relevant banking facilities.
62 Chervon Holdings Limited
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15

4

;- i mL

=A% R S RS Y R

(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

BANK LOANS 15 RITERK
The maturity profile for the interest-bearing bank loans REBOF SRITEFRSHRE RO D H
of the Group at the end of each reporting period is as BRIAT
follows:
At At
June 30, December 31,
2024 2023
M2024 4 20234
6 H30H 12H31H
USD’000 USD’000
P FEx
Short-term bank loans HHASRTTE X 159,734 138,822
Current portion of long-term bank loans RERITE RO S 80,275 59,363
Within 1 year or on demand 1FASIEEK 240,009 198,185
After 1 year but within 2 years 1FRER2FR 80,488 115,130
After 2 years but within 5 years 2FBIBERNEFA 8,453 10,325
_____________________________________________________________________________________ 88,941 . 125455
328,950 323,640
At the end of each reporting period, the bank loans NEHEHKR BT ETEFLEREOT
were secured and guaranteed as follows:
At At
June 30, December 31,
2024 2023
020245 20234
6 H30H 12H31H
USD’000 USD’000
TEx FET
Bank loans |ITEK
— Secured — FiEIR 47,416 61,311
- Secured and guaranteed — BEAEER 133,160 144,013
— Guaranteed —BER 73,168 64,947
- Unsecured and unguaranteed — B EER 75,206 53,369
328,950 323,640
RIEZERAR AR 63
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A ELT AT B R E M T

(Expressed in US dollars unless otherwise indicated)

(AZETIT - IR FEE)

16 TRADE AND BILLS PAYABLES 16 EBFENREREGSEE
At At
June 30, December 31,
2024 2023
R2024 5 R20234
6H30H 12A31H
USD’000 USD’000
EDv FE=
Trade payables B S M IE 276,322 206,781
Bills payable FEREE 20,225 18,173
296,547 224,954

All of the trade payables are expected to be settled
within one year or repayable on demand.

As of the end of the reporting period, the aging analysis
of trade and bills payables, based on the invoice date,

BB S ENKBETHR —FREERA

BRERER -

BHERSHR  ERBEREHNEZENK
ARENZENRESTOT

is as follows:
At At
June 30, December 31,
2024 2023
2024 & R20234F
6H30H 12H31H
USD’ 000 USD’000
FEx FE=
Within 3 months 3EAMA 277,041 156,043
3 to 12 months 3Z=12f@A 19,506 68,911
296,547 224,954

All of the trade and bills payables are expected to be
settled within one year or repayable on demand.

64 Chervon Holdings Limited
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(Expressed in US dollars unless otherwise indicated)

(AZETIT BRI =FIEH)

17

OTHER PAYABLES AND ACCRUALS 17 HttESRERETER
At At
June 30, December 31,
2024 2023
A20245 20234
6H30H 12H31H
USD’000 USD’000
SFEEm FET
Other payables and accrued charges (Note) Lt e ZE ke fE 5t H (K777) 142,968 95,766
Dividends payable FER AR B 18,091 =
Salaries, wages, bonus and benefits payable Eff#H& « T& - B4 K%EH 17,833 13,988
Payables for purchase of PPE EEME  BEREED 17,367 16,543

FERT IR

Interest payables FERTFIE 369 452
Other tax payables H A EATIA 17,666 15,758
214,294 142,507

All of the other payables and accruals are expected to

be settled within one year or repayable on demand. NEEE S BIRERKERE -

Note:

Other payables and accrued charges primarily comprise
accruals for marketing and advertising fee, utility expenses,

service fee and other expenses.

i

HEm -

SEERERAR

FrA BN REA KB B ABEA SN —F

Hitp AR EA T EBFEHRES
ER ARAEERAX  RBBEREMBEXHE
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(Expressed in US dollars unless otherwise indicated)
(UAZETTIT - BRIESF1H)

18
(a)

66

CAPITAL, RESERVES AND DIVIDENDS
Dividends

Dividends payable to equity shareholders of the
Company attributable to the previous financial years,
declared and approved during the interim period:

18
(a)

X - RERKRE
153=1

SR L IR R i 30N AN RN 5
PREREBEMBRFERS

Six months ended 30 June,

HZ6A30HLNEA

2024 2023

2024 F 20234

USD’000 USD’000

En FET
Final dividends in respect of previous financial R HHEE SR kAR BT
years, declared and approved during the interim  BAEEF [E R HAR% & &A%0.2764
period, of HKD0.2764 (USD equivalent 0.0354) 7T (FBE50.0354%7T) (B
per share (six months ended 30 June 2023: £2023F6A30HEAEA ¢
HKDO0.5600 (USD equivalent 0.0718)) 0.5600/4 7T (18 E70.07183%

JT)) 18,091 36,691

Pursuant to a resolution passed at the annual
general meeting held on June 04, 2024, dividends of
USD18,091,000 were declared on June 04, 2024 and
were paid on July 08, 2024.

The Board has resolved not to declare an interim
dividend in respect of the six months ended June 30,
2024 (the Board has resolved not to declare an interim
dividend for the six months ended June 30, 2023).

Chervon Holdings Limited
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18

(b)

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

CAPITAL, RESERVES AND DIVIDENDS 18 ¥& - ##ERRE (&)
(CONTINUED)
Purchase of shares for share award scheme (b) FBROERBAEBERSG
On January 29, 2024, the Board proposed to adopt a M2024F1H29H - EFGEHBE LTH
share scheme under Chapter 17 of the Listing Rules AIE+EERARMS T E ([2024 F AR 5 5+
(the “2024 Share Scheme”). The purposes of the El]) o 2024 FRMDFTEIETE - (1) BRREA
2024 Share Scheme are (1) to bind the interests of = ARAFEREIRGEEEE—R. - F
shareholders, the Company and employees to focus on HEFARAIEEERBZENER @ HEx
the realization of the Company’s strategic development BIEER  RQBEAABRABEES - &
objectives and to drive the performance growth; and (2) SIMBEEFAS  TORADSE BK KX
to improve our long-term incentive mechanism to attract DEBMIEBRE - R2024F2 208 © R4
and retain outstanding talents and to fully mobilize the 2024 F R FTEIRRRRE RN RIS
senior management team and core employees. On i e
February 20, 2024, the resolution for adopting the 2024
Share Scheme was passed in an extraordinary general
meeting.
During the interim period, the trustee of the Company R EERE - AARIZFEAR2024 FRR D 5T
purchased its shares on The Stock Exchange of EIRNERBERSGMARARIBEERD -
Hong Kong Limited for the purpose of the 2024 Share SIEWT
Scheme. Details are as follows:
Number of Highest Lowest
Shares price paid price paid Aggregate
repurchased per share per share price paid
§B [ 42 BRZH BRZFH X
2 H BeE RIKE HnE
Month/year HKD HKD HKD
At/ &4 BT BT BT
June 27, 2024 20246 A27H 580,000 17.92 17.08 10,184,234
June 28, 2024 2024F6 A28H 200,000 17.88 18.48 3,662,622
Total e 13,846,856
Equivalent to USD HEERETT 1,773,000

The total amount paid on the purchased shares of
HKD13,846,856 (USD equivalent 1,773,000) was paid
wholly out of retained profits.

As at June 30, 2024, no share was granted, vested,
exercised or forfeited under the 2024 Share Scheme.

BEROHZEME£%13,846,8568 7T (1
E/M1,773,000% ) 2B EREF BN
(g{f\\ °

M2024F6 A30H @ BIEA D IRIE 20245
BipFHEIRT - BB - TR -
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19

68

ACQUISITION OF A SUBSIDIARY

On May 14, 2024, Flex Verwaltungs GmbH & Co KG.,
the Group’s wholly owned subsidiary, entered into a
share purchase agreement to acquire 100% equity
interest in Flex Scandinavia AB from a third party. The
transaction completed on May 31, 2024 with cash
consideration of Swedish Kroner (“SEK”) 85,137,000
(USD equivalent 8,153,000) and Flex Scandinavia AB
became a subsidiary of the Group since then.

The following summarizes the recognised amounts
of assets acquired and liabilities assumed at the
acquisition date.

19 WE-EHEAFE

R2024%65R8 148 A&EEHNE2EWB R
A]Flex Verwaltungs GmbH & Co KG.7J
YROHEEHZE  UBFE=ZFWHEFlex
Scandinavia ABHJ100%&#E o X 57122024
F5H31B 7K  HER(EH85,137,000%
5 pA ([Imda5eRA ) (ABE 78,153,000
7T) » Bt - Flex Scandinavia ABRK A48 5

EeMEAT -

TR Y B B BB B E NPT AR B

BERNCHEREHE -

Fair value on

acquisition

Ut B s Y

A LI

USD’000

FEr

Property, plant and equipment 7 E VY 43
Intangible assets B EE 1,850
Inventories FE 2,255
Trade and other receivables B 5 & E MR EIE 1,544
Cash Be 1,246
Trade and other payables B 5 NEMERFIR (1,482)
Deferred tax liabilities BXERIBEE (381)
Total identifiable net assets acquired YR Y R Rl & VB AR 5,075

Chervon Holdings Limited
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19

ACQUISITION OF AN SUBSIDIARY
(CONTINUED)

Goodwill arising from the acquisition has been
recognized as follow.

B B RS R M A

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

Wis—ERELR ()

RUWBEHRELANHED TRAMNT

USD'000

FEx

Consideration transferred EENRE 8,153
Fair value of identifiable net assets AHEREEFENANRER (5,075)
Goodwill = 3,078

Net cash outflow arising from the above acquisition is
as follows:

MPEEEEMNR SR FREDT ¢

USD’000

FErx

Consideration paid in cash during the year FRUAR I FAHRE 8,153
Less: cash acquired o BRERS (1,246)
6,907

The fair value of net identifiable assets of Flex
Scandinavia AB is determined by the directors of the
Company with reference to the valuation performed by
independent valuation firm on the acquisition date.

From the date of acquisition to June 30, 2024, Flex
Scandinavia AB contributed revenue of USD441,000
and loss for the period of USD3,000 (including
amortization of identified intangible assets).

The Group’s consolidated revenue and profit for the
period for the six months ended June 30, 2024 would
have been USD815,869,000 and USD61,711,000,
respectively had the acquisition been completed as at
January 1, 2024.

Flex Scandinavia ABH)A] & RI&E EFER
ARBEIIHARARNEZZ2EBLGERA
RUREE B HIETHEEEE -

BUEREE202446 8308 ' Flex
Scandinavia ABE4RIW A E441,0003
70 - HIRES1E 53,0003 7T (B IEE # 5 &

MU EE R 2024F1 A1 B =K - AEBEHZE
202446 A30H IE/< 8 A /4R S WA K F)
155 Bl A815,869,000% 7T 61,711,000

Fl
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(AZETIT - BrIEZHIES)

20 MATERIAL RELATED PARTY TRANSACTIONS

(a) Names and relationships of the related parties
that had other material transactions with the
Group:

Name of related party

BB IS A8

20 EXBEHAIXS

(a) BREAKEAHEHMEARZ B S
&/ EBRBE:

Relationship

S

Nanjing Chervon Auto Precision Technology Co., Ltd.
B RRIETE R TR AR AR
(b) Significant related party transactions

The Group had following significant transactions with
related parties:

Associate of the Group
2N SR D) = /N

(b) EXBABLIRS
REBREBITETTATEARRS ¢

Six months ended June 30,

BZ6H30H1E<MEA
2024 2023
2024 F 20234
uUSD’000 UsD’000
Ex FET
Lease payment from UT&FHEEMR
Nanjing Chervon Auto Precision Technology AR IR ERRE R D B R 182 152
Co., Ltd. NG
Dividends received BlRE
Nanjing Chervon Auto Precision Technology ARRESERTEMRN AR - 360
Co., Ltd. NG
Payments made on behalf of related parties R&REAH S EH TR
Nanjing Chervon Auto Precision Technology MR RIESERERMRMD R 551 451
Co., Ltd. NG
Receivables made on behalf of a related party X REEHEL K EKRIE
Nanjing Chervon Auto Precision Technology AR T ERBE MR D AR 129 120

Co., Ltd. NG|
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(a)

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

FAIR VALUE MEASUREMENT OF FINANCIAL 21 TRIAENAIAREEFTE

INSTRUMENTS

Fair value hierarchy (a) 2DAAREBEEER

The following table presents the fair value of the TRINTRBRERAREEEREEAEREE

Group’s financial instruments measured at the end of SHMIANAAEE  UEABBHBERE

the reporting period on a recurring basis, categorized HRIB1IRALEEFAEREN=ERALE

into the three-level fair value hierarchy as defined BEER AREBEFESEEANZEME
in HKFRS 13, Fair value measurement. The level FERFERB AR SRR REENE
into which a fair value measurement is classified TFEWE

is determined with reference to the observability

and significance of the inputs used in the valuation

technique as follows:

. Level 1 valuations: Fair value measured using . FARMEE - ERAF1RE AR
only Level 1 inputs i.e. unadjusted quoted prices (BIMEREESARNTEBEER
in active markets for identical assets or liabilities BhiS EREHAENRE)GTENAD
at the measurement date; AEE

. Level 2 valuations: Fair value measured using . FoMHE - IRAF 2R A S (B
Level 2 inputs i.e. observable inputs which THEBEIRERAOATE TG AH
fail to meet Level 1, and not using significant B) RITEFASE AT BREAK
unobservable inputs. Unobservable inputs are B2 AAEE - TAERE AR
inputs for which market data are not available; BREEEEMISERNE A SR

. Level 3 valuations: Fair value measured using . FIMEE  RAERTAERH A
significant unobservable inputs. BB ENAAEE -

Fair value at
June 30,
2024
#2024 Fair value measurement at June 30,
6H30H 2024 categorized into
WA REE R202456 A30ANAREETERA
USD’000 Level 1 Level 2 Level 3
EYe F18R F28 F3IW
Recurring fair value measurement ~ EEHALBEE
Financial assets at FVPL UARBEFEEEE D
EHBRNEREE
~ Insurance product —RBEM 7,632 - - 7,632
Derivative financial instruments fTESMIA
— Foreign currency forward contracts ~ — JME RIS 4 (2,704) - (2,704) -
- Foreign currency option contracts ~ — JMEEIEA 4 938 - 938 -
- Foreign exchange swap contracts —NEERHEL 918 - 918 -
Trade receivables g5 EKHE 1,841 - = 1,841
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777 == =
NS B Az P BR A 155 i 5 P
(Expressed in US dollars unless otherwise indicated)
(AZETIT - BrIEZHIES)

é\
it

21 FAIR VALUE MEASUREMENT OF FINANCIAL 21 TRIAENIAEETE (&)
INSTRUMENTS (CONTINUED)
(a)  Fair value hierarchy (Continued) (a) AREEE&(E)
Fair value at
December 31,
2023
R20234F Fair value measurement at December 31,
12A318 2023 categorized into
WRAEE R2023F 12 A3 BN A ABEHESEA
UsD’000 Level 1 Level 2 Level 3
FET ERE 28 F3k
Recurring fair value measurement ~ EEHALBEE
Financial assets at FVPL UAREEFEEHED
AEHERNEREE
- Insurance product - RBREMR 6,393 = = 6,393
Derivative financial instruments fTEL@MIA
— Foreign currency forward contracts ~ — SMEEEAL 1,749 1,749 =
— Foreign currency option contracts —NEHERL (1,212) (1,212) =
- Foreign exchange swap contracts —NEREEH (319) = (319) =
Trade receivables g5 EWRE 4,959 - - 4,959
During the period ended June 30, 2024, there were no HZE2024F6 308 LM WEEASE
transfers, or transfers into or out of Level 3. The Group’s MK AFEIREL - NEBMBUR AR
policy is to recognise transfers between levels of fair BFENRERRERAABEER 2HE
value hierarchy as at the end of the reporting period in % o
which they occur.
Valuation techniques and inputs used in Level 2 fair FoRAnRBEFEPEANGERN RE
value measurements AU
The fair value of forward exchange contracts in Level F2AEHINES NN ARBETDBRITE
2 is determined by discounting the difference between EARMERERERHAER CHNEHEE
the contractual forward price and the current forward TE © F{E A3 A AL IR 3R T AR ¥R 3R 15 B R AY AE FF
price. The discount rate used is derived from the B R=EHREMTECBENERAEES
relevant government yield curve as at the end of the e
reporting period plus an adequate constant credit
spread.
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21

(a)

(b)

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Fair value hierarchy (Continued)

The fair value of interest rate swaps is the estimated
amount that the Group would receive or pay to transfer
the swap at the end of the reporting period, taking
into account current interest rates and the current
creditworthiness of the swap counterparties.

The fair value of foreign exchange options contracts is
determined using quoted forward exchange rates at the
reporting date and present value calculations based
on high credit quality yield curves in the respective
currencies.

Information about Level 3 fair value
measurements

Information about Level 3 fair value measurements

Valuation techniques

fh{E Bl

21

(a)

(b)

(Expressed in US dollars unless otherwise indicated)
(UZETIT - BRIESFHIEH)

ERMTANAREETE ()

IREEER (H)
MEEHN AR BESAKEERREHR
SRS MBS AN E SR B
AR E RSB F I BERNGEE -

SMNEREA M ARBEDERRE AN
EHEXRERENSERNSEEEER
BERBERETESD -

FRAFEIRIAEBEAENER

EREBAREESROER

Significant
unobservable inputs

EXTAEERARE

Insurance product

R EE o

Trade receivables
B 5 W RIE

Notes:

(i The fair value of insurance product is the cash
value that can be recovered from insurance
company. The fair value measurement is positively
correlated to expected return rate. As at June 30,
2024, it is estimated that with all other variables
held constant, an increase/decrease in fair value
of insurance product by 5% would have increased/
decreased the Group’s profit for the period by
USD319,000 (December 31, 2023: USD267,000).

(i) The fair value of trade receivables is calculated by
discounting the expected future cash flows. The
fair value measurement is positively correlated
to expected return rate. As at June 30, 2024,
it is estimated that with all other variables held
constant, an increase/decrease in fair value of trade
receivables by 5% would have increased/decreased
the Group’s profit for the period by USD77,000
(December 31, 2023: USD207,000).

Cash value (Note (i)
WeBE (W)

Discounted cash flow (Note (i)

BEIRBEIRE (M2 (i)

Expected return rate
& HA B 3 R

Expected return rate
T8 HA B 37 2

i

(i) RBRERNR R EELR AR RE AR
W EIMIRESEE - AnBEEEER
O 3R = F4ERE - 20246 A308 » &
SHEFAEEMESTEMNBRT @« RE
EmNARBEEN,HMP5% A&
E R EAAFEEE M, 74 319,000%
7T (20234128318 : 267,000%T) °

(ii) E S EWHREN AR EED BIRTEN
KRB REFEBH - AAEER
SHEEEFREIEAM - R2024F6 A
308 - HEEMBEMEETENE
MT - BZEBFENQAAEEEN,
WAE5% - AEBEREAFIEEL M,
WA 77,0003 7T (2023412318 -
207,000 7T) ©
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21

(b)

74

FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

Information about Level 3 fair value

measurements (Continued)

The following table shows a reconciliation from the
beginning balances to the ending balances for fair
value measurement for Financial assets at FVPL in
Level 3 of the fair value hierarchy:

21

(b)

EMITANAAEETE (R)
FRFIRAAEEFENESR (H)

TERERANBEEREIRPURAAEE
STEEHEHA A AERERNEREENR
REEFENRYESREBRERN SN Y
BE -

At At
June 30, June 30,
2024 2023
M2024 5 20234
6 H30H 6 H30H
USD’ 000 USD’000
EDv FET
Financial assets at FVPL UAREEFEBEZEHTA
EHRBEmNEEE
At January 1 ®1A1H 6,393 6,202
Net realized and unrealized gain on NAREEFEEEZHTA 1,321 841
financial assets at FVPL ERERNEMEEN
BEIR R AREE WRFRE
Purchases e 32,974 225,376
Sales and settlements HEREE (33,056) (226,099)
At June 30 768308 7,632 6,320

Trade receivables carried at FVOCI are not materially
different from their values as at December 31, 2023 and
June 30, 2024.

All financial instruments carried at cost or amortized

cost are at amounts not materially different from their
values as at December 31, 2023 and June 30, 2024.

Chervon Holdings Limited
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(AZETIT BRI =FIEH)

22 COMMITMENTS 22 RIE

Commitments outstanding at June 30, 2024 not 7202446 A 30 B HAB 15 3R & RET 1R

provided for in the interim financial report B REITHAYE
At At
June 30, December 31,
2024 2023
20245 20234
6 H30H 12H31H
USD’ 000 USD’000
EP FEx
Contracted for EHES 46,140 46,511
Authorised but not contracted for EIEREERETL 41,700 20,944
87,840 67,455

Represented by: i

Construction of plant and buildings ERME RETF 87,119 66,435
Acquisition of machinery and equipment BB E# 23K /M5 721 1,020
87,840 67,455
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23

24

76

CONTINGENT LIABILITIES
Guarantee to customers

Guarantees were given by certain subsidiaries in the
Group to financial institutions in the PRC for certain
indebtedness of independent third-party customers of
the Group. The maximum exposures to the Group are
limited to the facilities granted to individual customer.

Details of guarantee to customers are set out below:

At June 30, 2024
7202456 H30H

23

FEAE
[EFRENER

AEEETHEARNAKREBYIE=7F
FPOETEBRTESBEBREEER - X
S EEENRARBRRNE T E5TF R

AR PRENERFIFRIIAT -

At December 31, 2023
R2023%F 12 A31H

Maximum Maximum
guarantee Guarantee guarantee Guarantee
amount issued amount issued
BESEREHE BEHERER KBESERSE EHAER
USD’000 uUsSD’000 USD’000 USD’000
En EY FETT TER
Bank A RITA 7,717 1,716 7,765 1,961
Bank B #R1TB 14,032 7,437 14,119 6,584
21,749 9,153 21,884 8,545

NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

After the end of the reporting period, the trustee of the
Company purchased a total number of 326,100 shares
on The Stock Exchange of Hong Kong Limited for the
purpose of the 2024 Share Scheme. The total amount
paid on the repurchased shares of HKD6,096,270 (USD
equivalent 781,000) was paid wholly out of retained
profits.

Chervon Holdings Limited
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