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FINANCIAL AND BUSINESS HIGHLIGHTS

FINANCIAL HIGHLIGHTS

Our net loss decreased by RMBI40.6 million or 66.3% from
RMB212.1 million for the six months ended 30 June 2023 to
RMB71.5 million for the six months ended 30 June 2024, which
was mainly attributable to the decrease of our Group's research

and development costs and administrative expenses.

Our R&D costs decreased by RMBI25.3 million or 76.1% from
RMBI164.6 million for the six months ended 30 June 2023
to RMB39.3 million for the six months ended 30 June 2024.
Such decreased costs were mainly attributable to the Group's
increasing focus on investments in core dermatology pipelines
KX-826 and GT20029, which have much lower costs compared
to oncology pipelines. The Company internally summarises the
results and experience of previous clinical trials, and further
improves the requirements and measures before conducting
subsequent clinical trials. The Group is continuing to explore
different approaches to further promote the commercialisation

of the Company’s cosmetic products worldwide.

Our administrative expenses decreased by RMBI7.3 million or
33.8% from RMB51.2 million for the six months ended 30 June
2023 to RMB33.9 million for the six months ended 30 June
2024. Such decrease was mainly attributable to the reduction
in employee benefit and share-based compensation expenses

during the Reporting Period.

The Group had cash and cash equivalents and time deposits
of RMB333.7 million as at 30 June 2024. In addition, the Group
had unutilised bank facilities of RMB80.0 million as at 30 June
2024. The Group has sufficient cash on hand to support the
advancement of the Group's clinical trials and research and

development.

The Board resolved not to pay any interim dividend for the six
months ended 30 June 2024 (for the six months ended 30 June
2023: Nil).
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FINANCIAL AND BUSINESS HIGHLIGHTS
MBRREBHE

BUSINESS HIGHLIGHTS

As at the date of this report, we have six innovative potential

first-in-class/best-in-class drug candidates at phase I-llII clinical

stage. Based on the Company's clear strategic layout in the field of

dermatology and relying on its strong execution, the Company has

rapidly advanced various clinical trials around the world, among which

the following milestones and achievements have been achieved since
2024

KX-826
AGA Indication

On | February 2024, the Company announced that the phase
Ib/Il' clinical trial of KX-826 in combination with minoxidil for
the treatment of male adults with AGA had been cleared by
the NMPA. The trial aims to evaluate the efficacy and safety of
KX-826 in combination with minoxidil for the treatment of male
adults with AGA in China.

On 24 May 2024, the Company announced that the clinical
trial of KX-826 tincture 1.0% for the treatment of male adult
AGA in China had received clearance by NMPA. The trial aims
to evaluate the efficacy and safety of KX-826 tincture 1.0%
for the topical treatment of male adults with AGA in China.
Preclinical studies have shown that the KX-826 tincture 1.0% has
significantly increased the retention concentration of the tincture
on human scalp cells compared to the KX-826 tincture 0.5%
used in the previous phase lll clinical trial, and is expected to

enhance the clinical efficacy.

On 4 June 2024, the Company announced that KX-826
received the INCI review approval from the International
Cosmetic Ingredient Nomenclature Committee. The assigned
INCI name is Methylpyridinyl Fluoromethoxybenzonitrile
Dimethyloxothiooxoimidazolidine. INCI names are systemic
names recognised worldwide for the identification of cosmetic
ingredients and are cited by product labeling regulations in many

countries.

KINTOR PHARMACEUTICAL LIMITED
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«  On 10 July 2024, the Company announced the official launch
of its topical anti-hair loss solution for AGA, which is the new
high-end cosmetics brand KOSHINE's first cosmetic product
with KX-826 as the main ingredient.

AR-PROTAC Compound (GT20029)

*  On 21 April 2024, we announced that the China phase I
clinical trial of AR-PROTAC compound GT20029 tincture for
the treatment of AGA has reached the primary endpoint, with
statistically significant and clinically meaningful results, as well as

good safety and tolerability.

*  On |7 June 2024, the Company announced the completion of
the first subject enrollment in the phase Il clinical trial in China of
AR-PROTAC compound GT20029 for the treatment of acne.

For details of any of the foregoing, please refer to the rest of this
report, and the Company’s prior announcements published on the

Stock Exchange'’s and the Company’s websites (if applicable).
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWED

OVERVIEW

We are a clinical-stage novel drug developer in China focusing on
developing potential first-in-class/best-in-class drugs for unmet
clinical needs. We have six innovative potential first-in-class/best-
in-class drug candidates at phase I-lll clinical stage, and we are
committed to becoming a leader in the research, development and
commercialisation of innovative therapies. Our products aim at
tackling the unmet clinical needs and our pipelines cover indications
of dermatology such as AGA and acne vulgaris, and indications of
tumors. The two Core Products, namely KX-826 and GT20029, have
entered phase lll and phase Il clinical stage, respectively. As at the date
of this report, the Group has officially launched to the international
market an anti-hair loss solution with KX-826 as the main ingredient,
which is the first cosmetic product under the Group's new high-
end cosmetics brand KOSHINE. The Group will continue to focus
on the field of dermatology, strengthen its marketing efforts, expand
the usage scenarios of its products, and expedite the launch of new
cosmetic products including but not limited to acne cream and
whitening essence and lotion with KX-826 and KT-939, respectively, as

the main ingredients, to further expand the Group's product portfolio.

As at the date of this report, in respect of KX-826, the Group has
completed the phase Ill clinical trial for male AGA in China, the phase
Il clinical trial for female AGA in China, the phase Il clinical trial for
male AGA in the U.S. and the phase Il clinical trial for acne in China.
Meanwhile, we also initiated the long-term safety phase Il trial for
the treatment of AGA in China, the phase Ib/lll clinical trial of KX-
826 in combination with minoxidil for the treatment of AGA in China,
and clinical trial of KX-826 tincture 1.0% for the treatment of male
adult AGA in China. The long-term safety trial will provide more
safety and efficacy data to support the long-term use of KX-826. The
development of combination therapy of KX-826 and minoxidil will
further explore the value of KX-826 in the field of AGA. The clinical
trial of KX-826 tincture 1.0% is expected to maintain excellent safety
profile and present superior efficacy compared to the KX-826 tincture
0.5%. For acne vulgaris indication, the results of the phase Il clinical

trial will lay the foundation for the Company’s future studies.

KINTOR PHARMACEUTICAL LIMITED
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Our second Core Product GT20029, developed in-house by the
Company based on its own PROTAC platform, is the first topical
PROTAC compound in the world which has entered phase Il clinical
stage. As at the date of this report, the Group has completed the
phase | clinical trial of GT20029 for AGA and acne in the U.S,
which demonstrated that GT20029 had good safety, tolerability,
and PK' characteristics. The China phase Il clinical trial of AR-
PROTAC compound GT20029 tincture for the treatment of AGA
has reached the primary endpoint, with statistically significant and
clinically meaningful results, as well as good safety and tolerability. The
Company expects to actively deploy subsequent clinical strategies
for GT20029, such as initiating a phase lll clinical trial in China and
a phase Il clinical trial in the U.S. for male AGA. In addition, during
the Reporting Period, the Company completed the first subject
enrollment in the phase Il clinical trial in China of AR-PROTAC
compound GT20029 for the treatment of acne. The phase Il clinical
trial was designed to evaluate the efficacy, safety and PK of GT20029
for the treatment of acne through the adoption of GT20029 0.5% QD
and 1.0% QD as the drug-related dosage.

For other pipelines, we are exploring their commercial value in
different disease areas and actively trying to improve the efficacy of
drugs through combination therapies. For example, our GTI708F
completed the phase | clinical trial for hematologic malignancies in
China and we were granted conditional approval to conduct the
phase Il clinical trial of IPF in China. We are actively seeking potential
opportunities to accelerate the commercialisation of various pipelines

in China and globally.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

-

Product Pipeline

Our pipeline includes a risk-balanced and diversified portfolio of drug
candidates, which are committed to meeting the huge unmet medical
needs and have significant market potential. Hundreds of millions of
male and female patients around the world and in China suffered from
AGA and acne. Based on AR targets, we have made groundbreaking
developments with KX-826 and GT20029 for dermatology fields.
We are rapidly advancing clinical trials and actively exploring
commercialisation paths for these products to meet patients' needs
including but not limited to the launch of the high-end cosmetics
brand KOSHINE with innovative raw materials as main ingredients. In
other disease areas, including mCRPC, liver cancer, IPF, hematologic
malignancies and multiple solid tumors, we also have several products

in/fcompleting the clinical stage, accumulating a large amount of R&D
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and clinical data, with high value for cooperation in commercialisation. eyl  EREIABEERNBE
The following chart sets forth a summary of our drug candidates
as well as their respective mechanism, indications and development
progresses:
_ IND Filing
cDrug.d t 1'\':rg:t/. Indication ;ouptry/ Cl?r? | (Filed)| Phasel Phasell Phaselll NDA
andidate lechanism egion nical (Accepted)
Androgenetic alopecia (Male) China

Androgenetic alopecia (Female) e T
e ARemagonist  Androgeneiic alopecis (Mol s e o]
KX-

9 (for xtemal use)  ndrogenetic alopecia (Long-term safety) e T

o

§ Combined with minoxidil for androgenetic alopecia (Male) China

=3

g Acne vulgaris China
s B Androgenetic alopecia China
5 [l ar-proTAC AR PROTAC Ache vulgari China

(6T20029)  compound Ancrogenetc alopecia s [ Pesive o e o et o e 10205 |

§ Ache vulgaris s [ Fosive ot o el on e 10203

g GT1708F Hedgehog/ Idiopathic pulmonary fibrosis (IPF) China Ph Il clinical trial approved in Oct 2023

e SMO inhibitor Blood cancer China

Q.

1| GT0486 mTOR kinase inhibitor Metastatic solid tumours China

3 — - - - -

5 Combination therapy with a PD-1 for metastatic HCC (2L) Taiwan(China)

=R ALK-1 . PP I . .

8 (GT90001) Angiogenesis inhibitor Combination therapy with a PD-1 for metastatic HCC (2L) US & Intl

= Combination therapy with a PD-1 for metastatic HCC China

c-Myc molecular glue Blood cancer and solid tumors

PROTAC compounds
ALK-1/VEGF bispecific
antibody

External therapy

Solid tumours

|es1uipd-aad
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BUSINESS REVIEW

As at the date of this report, we had developed six clinical-stage
drugs, for which we had obtained approvals to commence clinical
trials in the PRC (including Taiwan), the U.S. and other countries
and regions. These clinical-stage drug candidates comprise KX-
826, AR-PROTAC compound (GT20029), Pruxelutamide (GT0918),
Hedgehog/SMO inhibitor (GTI708F), mTOR kinase inhibitor
(GTO486) and ALK-I antibody (GT90001), the details of which are set

out as follows:

Main Products
o KX-826

KX-826 is a drug for topical use, which can block the signaling
pathway of AR. It acts on the local area of peripheral skin
tissue, and can reduce the sensitivity of AR to androgen in the
pilosebaceous gland, and the low AR inhibitory activity of its

metabolites can reduce systemic side effects.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

We own the patents of KX-826 in many countries around the
world, including China. Its core patent is valid until 8 September
2030. We are currently developing KX-826 in tincture and gel as
a potential first-in-class topical drug for the treatment of AGA

and acne vulgaris.

i. AGA Indication
Where AGA occurs, the androgen binds to the AR in

the hair follicle cells, and the AR undergoes a complex
enzymatic reaction and forms an AR complex. The AR
complex enters the nucleus, binds to a specific hormone-
responsive element of the gene locus, induces or inhibits
the transcription of the target gene, and synthesises specific
messenger RNA (mRNA) and corresponding proteins,
such as different kinds of cytokines. This regulates cell
proliferation and differentiation, which causes the hair to
prematurely enter into a resting period and shrinks hair
follicles. The hair in the growing period gradually becomes
thinner and hair follicles shrink and disappear; resulting in
AGA. Abnormal changes in systemic and local androgen
metabolism are important factors in the pathogenesis of
AGA, and dihydrotestosterone (“DHT") catalysed by
androgen by 5a-reductase is a contributing molecule of
AGA. AR is recognised as an attributing factor for AGA.
KX-826 is for topical application to locally block the
androgen mediated signaling by competing with androgen
to bind to AR in the targeted tissues.

KINTOR PHARMACEUTICAL LIMITED
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As at the date of this report, we have completed the phase
Il clinical trial for male AGA in China, the phase Il clinical
trial for female AGA in China, and the phase Il clinical trial
for male AGA in the U.S.. In respect of the phase Il clinical
trial for male AGA in China, the topline results showed
that the overall safety of the trial was good, with KX-826
demonstrating excellent safety profile and promoting hair
growth compared to baseline, with statistical significance
(P<0.0001). Compared with placebo, there was TAHC
improvement at all visit points in KX-826 0.5% BID group
with no statistical significance, but a trend in efficacy was
observed. In respect of the phase Il clinical trial for female
AGA in China, the results have demonstrated clinically
meaningful and statistically significant improvement in hair
growth as measured by TAHC, and favorable safety profile.
In respect of the phase Il clinical trial for male AGA in the
U.S., the results after 24 weeks compared to baseline were
statistically and clinically meaningful, and demonstrated a

favorable safety profile.

Meanwhile, we have also initiated in China the long-term
safety phase Il trial for the treatment of AGA, the phase Ib/
Il clinical trial of KX-826 in combination with minoxidil for
the treatment of AGA, and clinical trial of KX-826 tincture
1.0% for the treatment of male adult AGA.

*  On | February 2024, the Company announced that
the phase Ib/lll clinical trial of KX-826 in combination
with minoxidil for the treatment of male adults with
AGA had been cleared by the NMPA. The trial aims
to evaluate the efficacy and safety of KX-826 in
combination with minoxidil for the treatment of male
adults with AGA in China. The Group believes that
through the development of combination therapy, the
efficacy of KX-826 for AGA will be further discovered.

MANAGEMENT DISCUSSION AND ANALYSIS
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On 24 May 2024, the Company announced that
the clinical trial of KX-826 tincture 1.0% for the
treatment of male adult AGA in China had received
clearance by NMPA. The trial aims to evaluate the
efficacy and safety of KX-826 tincture 1.0% for the
topical treatment of male adults with AGA in China.
Preclinical studies have shown that the KX-826
tincture 1.0% has significantly increased the retention
concentration of the tincture on human scalp cells
compared to the KX-826 tincture 0.5% used in the
previous phase |ll clinical trial, and is expected to

enhance the clinical efficacy.

On 4 June 2024, the Company announced that
KX-826 received the INCI review approval
from the International Cosmetic Ingredient
Nomenclature Committee. The assigned INCI
name is Methylpyridinyl Fluoromethoxybenzonitrile
Dimethyloxothiooxoimidazolidine. INCI names
are systemic names recognised worldwide for the
identification of cosmetic ingredients and are cited
by product labeling regulations in many countries. It
was expected that the assignation would facilitate the
global launch of the Company’s cosmetics with KX-826

as the main ingredient.

On 10 July 2024, the Company announced the
official launch of its topical anti-hair loss solution for
AGA, which is the new high-end cosmetics brand
KOSHINE's first cosmetic product with KX-826 as
the main ingredient. The Company is of the view
that the launch of this new high-end cosmetics brand
KOSHINE will provide a solid stream of revenue and
cash flow to the Group, benefiting the Group as a

whole in the long term.
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Acne vulgaris indication

Acne vulgaris is the eighth most prevalent disease in
the world which affects more than 9.4% of the global
population. Acne vulgaris is particularly common
among adolescents and young adults as a facial disease.
The pathogenesis of acne vulgaris is complicated. The
influence of androgen and its receptor signaling pathway
on sebaceous glands and sebum secretion is one of the
important factors causing acne vulgaris. The U.S. FDA
approved the first AR antagonist over the past 40 years for
treatment of acne in August 2020, which had paved the way
for our ongoing clinical trials in China. To date, there has
been significant unmet clinical needs as no effective topical
AR antagonist was approved for acne vulgaris treatment in
China.

KX-826 is a well-targeted topical AR antagonist, which
competitively inhibits the combination of androgen with
AR in the skin tissue and is able to topically control the
activation of the AR signal pathway caused by the excessive
level of androgen without affecting the activity of AR signal
pathway in human body. Through topical application, KX-
826 is able to inhibit the combination of AR with androgen
in hair follicle sebaceous glands for treatment of acne

vulgaris.

Previously, we announced the completion of the phase I
clinical trial of KX-826 for treatment of acne in China. The
phase Il clinical trial is a multicenter, randomised, double-
blind and placebo-controlled clinical study designed to
evaluate the safety, efficacy, tolerance and PK of topical
application of KX-826 for the treatment of patients with
acne vulgaris. This study included a total of 160 acne
patients who met the Pillsbury grading system’s grade [-IlI
or IGA grading system’s grade 2-3 who were assigned to
the 0.25% QD and BID, the 0.5% QD and BID, and placebo
QD and BID groups, respectively. The results show:
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At week [2, all patients who achieved treatment
success (according to the 5-point IGA scale, IGA
score decreasing to O—I and a decrease of > 2 levels
is defined as success) appeared in the experimental

groups.

»  Compared with placebo group, post hoc analysis
of subgroups with baseline non-inflammatory
lesion count > 30 showed that counts of both non-
inflammatory and inflammatory lesion in the KX-
826 group were significantly improved, and the
improvements had persisted until the twelfth week.
The improvement effect was initially observed in the

second week.

*  The safety profile of KX-826 is good. During the
research, most adverse events were mild local skin
irritation, and the incidence rate in the KX-826 group
was similar to that of the placebo group. There were
no adverse events that led to withdrawal from the trial
or death.

AR-PROTAC Compound (GT20029)

GT20029 has the potential to become a new generation of
treatment for AGA and acne vulgaris. GT20029 is a topical
AR-PROTAC compound developed by the Group's in-house
PROTAC platform. It is also the first topical PROTAC compound
in the world which has entered phase Il clinical stage. GT20029
has a topical curative effect and can avoid systemic exposure by
limiting skin penetration, and thus achieving good safety profile.
The repeated PD studies in DHT-induced mouse model showed
that GT20029 significantly promoted hair growth with statistical
difference. The PD study of testosterone propionate-induced
skin hamster flank organ acne model showed that GT20029
significantly inhibited the enlargement of the flank organ, with

statistical difference.
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Previously, we announced the top-line results of the phase |
clinical trial of GT20029 for the treatment of AGA and acne
vulgaris in both China and the U.S..

The phase | clinical trial in China is a randomised, double-
blind, placebo-controlled study to evaluate the safety and PK
of topical use of GT20029 (gel/tincture). The study enrolled
92 healthy subjects receiving single and multiple ascending
dose administration (topical) of GT20029. The results showed
that GT20029 demonstrated good safety, tolerability and PK
in healthy subjects with limited system exposure. Following a
single dose administration, all subjects had no detectable drug
concentrations (below LLOQ, 0.00Ing/mL) at all time points.
Following 4-day multiple-doses topical administration, the mean
maximum drug concentrations of all cohorts were lower than
0.05ng/mL. All TRAE were grade |, and no TRAE above grade |

was reported.

The phase | clinical trial in U.S. is a randomized, double-blind,
placebo-controlled, parallel group, dose escalation study to
evaluate the safety, tolerability and PK of GT20029 following
topical single ascending dose administration (“SAD”) in healthy
subjects and multiple ascending dose administration (“MAD”)
in subjects with AGA or acne. The study enrolled 123 subjects,
and its results showed that GT20029 demonstrated good
safety, tolerability and PK following topical SAD administration in
healthy subjects and MAD administration in subjects with AGA
or acne vulgaris. In the SAD stage, subjects had no systemic
exposure at all dose levels, and all sample concentrations were
below the LLOQ (0.003 ng/mL). In the MAD stage, after |4
days of continuous administration in subjects with AGA or
acne vulgaris, the systemic exposure was limited and the mean
maximum observed concentration (Cmax) of all dose levels
fluctuated near the LLOQ, with the highest not exceeding 0.015
ng/mL. No TEAE relating to GT20029 was reported in the SAD
stage. The most common TEAEs in the MAD stage were mild,
including dryness, itching, burning and pain at application sites.
No SAE, severe (Grade =3) TEAE, and subject withdrawal or
death caused by TEAE were reported.
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As at the date of this report, the China phase Il clinical trial of
AR-PROTAC compound GT20029 tincture for the treatment
of AGA has reached the primary endpoint, and the first subject
enrollment in the China phase Il clinical trial of AR-PROTAC
compound GT20029 for the treatment of acne has been

completed.

*  On 2l April 2024, we announced the China phase |l clinical
trial of AR-PROTAC compound GT20029 tincture for
the treatment of AGA has reached the primary endpoint,
with statistically significant and clinically meaningful results,
as well as good safety and tolerability. The phase Il clinical
trial is a multi-center, randomised, double-blind, placebo-
controlled study designed to evaluate the efficacy and safety
of GT20029 for treating male AGA, and to determine the
recommended dosage for phase Ill clinical trial. This trial
involves a total of 12 clinical research centers in China, and
Professor Yang Qinping (15 £)5¥) from Fudan University
Huashan Hospital (1€ B K2 B ZE LI 287 is the leading
principal investigator. The primary endpoint of this trial
is the average change from baseline in non-vellus TAHC
after 12 weeks of treatment in comparison to placebo.
Safety assessments included adverse events, laboratory
tests, subjective evaluations of the topical medication and
dermatological assessments. The trial enrolled 180 male
AGA patients, divided into QD and BIW dosing cohorts,
each with control groups (dosing placebo) and experiment
groups (dosing GT20029 tincture), receiving either 0.5% or

1.0% doses. The results showed:
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In terms of efficacy, GT20029 tincture demonstrated
statistically significant therapeutic efficacy and clinical
significance compared to placebo in both the QD and
BIW dosing cohorts. After 12 weeks of treatment,
the 0.5% QD GT20029 group showed an increase of
16.80 hairs/cm? from baseline, which was 6.69 hairs/
cm? more than the placebo group, with statistically
significant results (P<0.05). The TAHC of GT20029
[.0% BIW group showed an increase of 11.94 hairs/
cm? from baseline, which was 7.36 hairs/cm? more than
the placebo, also yielding statistically significant results
(P<0.05). For the BIW cohort, the study indicated a
dose-response relationship among different doses of
GT20029.

Regarding safety, GT20029 tincture demonstrated
good safety and tolerability, with the incidence of
adverse events during treatment comparable to that
of placebo. In addition, no adverse sexual events were

observed during the trial.

The 1.0% BIW dosage of GT20029 was identified as
the optimal dosing level in the phase Il clinical trial and
has been recommended for the phase lll clinical trial
for male AGA in China.

On 17 June 2024, we announced the completion of the

first subject enrollment in China phase Il clinical trial of
AR-PROTAC compound GT20029 for the treatment of
acne. The phase Il clinical trial was designed to evaluate the
efficacy, safety and PK of GT20029 for the treatment of
acne through the adoption of GT20029 0.5% QD and 1.0%
QD as the drug-related dosage.
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Pruxelutamide (GT0918)

Pruxelutamide is a second-generation AR antagonist as well
as an ACE2 and TMPRSS2 degrader with the potential to be
a best-in-class drug, whose patent is valid until 8 March 2032.
Pruxelutamide has a novel chemical structure and constitutes
a dual-action mechanism which not only inhibits androgen
from binding to AR, but also reduces AR expression. The
Company has developed Pruxelutamide for the treatment of
mCRPC and mBC, and has completed multiple phase Il clinical
trials. As at the date of this report, the Company is actively
pursuing commercialisation of Pruxelutamide and cooperation
opportunities, including continuing to license-out for mCRPC
indication in various countries. At the same time, the value of
Pruxelutamide in breast cancer has also been recognised, and
its phase Ic clinical research results were disclosed at the 46th
St. Antonio Breast Cancer Symposium, the largest and most
influential international conference in the field of breast cancen,
in December 2023, and was selected as a highlight poster
presentation. The study demonstrated a manageable safety
profile and encouraging antitumor efficacy with Pruxelutamide
plus fulvestrant in patients with AR+/HR+/HER2- mBC who
failed first-line treatment, and may be more effective in patients
with low AR/ER. Previously, the results of the trial were also
published in a poster at the 2023 European Society for Medical
Oncology.

GTI708F (Hedgehog/SMO Inhibitor)

GTI708F is an inhibitor of the hedgehog signal transduction
pathway. We are currently developing GTI708F primarily for

treatment of IPF and blood cancer.

KINTOR PHARMACEUTICAL LIMITED
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IPF Indication

IPF is a chronic, progressive fibrosing interstitial pneumonia
and one of the most fatal interstitial pneumonias.
The incidence of IPF is high, but due to the relatively
unnoticeable onset and progression, most patients are
diagnosed in the moderate and advanced stages, and
the median survival time of patients from the time of
diagnosis is only 3=5 vyears. The global incidence rate of
IPF reaches 14 to 43 per 100,000 people. The incidence
rate in China reaches 2 to 29 per 100,000 people. It has
large market potential as a rare disease. GTI1708F affects
the activity of Hh pathway and expression of the relevant
downstream proteins by inhibiting the activity of SMO
protein. Reactivation of the Hh signaling pathway is a feature
of fibrotic lung tissue in IPF which affects in fibroblast
migration and proliferation. Many nonclinical studies have
shown that the Hh signaling pathway played a crucial role
in IPF. According to reports, in IPF tissue, the expression of
genes or proteins such as SMO and Gilil is higher than that
in normal lung tissue, and after stimulating Hh in pulmonary
fibrosis cells isolated from lung tissue of patients suffering
from IPF, the expression of SMO and Glil proteins and
genes is increased. In-vitro study showed that GTI708F
could significantly decrease the expression of Glil, Gli2 and

pulmonary fibrosis related a-SMA protein.

The results of the bleomycin-induced pulmonary fibrosis
model on Sprague-Dawley rats showed that after GT1708F
treatment, the damage of the terminal bronchial wall and
pulmonary arteriole wall and inflammatory cell infiltration
(in the lesion and on the edge of the lesion) were
effectively improved. Compared with the active comparator
nintedanib, different doses of GTI708F have similar
improvement effects on lung damage and inflammatory cell
infiltration. In addition, GTI708F can significantly improve
the degree of pulmonary fibrosis (P<0.001).
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On Il October 2023, we announced GTI708F had
obtained conditional approval to conduct phase Il clinical
trial in China by NMPA for treatment of new indication of
IPF.

Blood Cancer Indication

On 8 May 2023, we announced the successful completion
of phase | clinical trial of GTI708F (Hedgehog/SMO
Inhibitor) for treatment of hematologic malignancies in
China.

The phase | clinical trial is a study to evaluate the safety,
tolerability, PK and preliminary efficacy of GTI708F for
treatment of patients with hematological malignancies. A
total of I8 patients were enrolled in the trial, including
|5 patients with acute myeloid leukemia (“AML’) and 3
patients with myelodysplastic syndrome (“MDS"). The
doses and enroliment were 20mg QD (I case), 40mg QD
(I case), 80mg QD (4 cases), 120mg QD (3 cases), 180mg
QD (3 cases), 240mg QD (3 cases) and 320mg QD (3
cases), respectively. The results showed that all patients
experienced no dose-limiting or drug-related SAE. The
overall safety of each dose group was good, most TEAE
were mild, and no TEAE resulted in death. Preliminary
efficacy was observed starting from 180mg dose level in
dose escalation stage for patients with the AML who failed
multi-line therapies, and the myeloid blasts decreased by up

to 62% compared to the baseline in AML patients.

The results of the trial were disclosed at the 65th Annual
Meeting of the American Society of Hematology (“ASH
2023"), the largest and most comprehensive international
event covering malignant and non-malignant tumor
hematology in the field of hematology, demonstrating that
GTI708F has a good safety and tolerability in patients
with myeloid malignancies, and paves the way for further

exploration of combination therapy.
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ALK-1 Antibody (GT90001)

ALK-1 antibody is a fully human IgG2 neutralising monoclonal
antibody that inhibits ALK-1/TGF-f3 signal transduction and tumor
angiogenesis and a potential first-in-class antibody for which the
Company obtained an exclusive global license of ALK-1 for all the
oncological areas from Pfizer in February 2018. ALK-1 antibody
has the potential to become the first fully human monoclonal
antibody therapeutic drug for ALK-| target, which can potentially
be used in combination with PD-1 inhibitors or VEGF inhibitors

for treatment of a variety of solid tumours.

In Taiwan, China, our phase Il clinical trial of ALK-I antibody and
Nivolumab combination therapy for treatment of advanced HCC
has completed last patient last visit on 7 July 2022. Previously, the
preliminary data showed that among the 20 evaluable patients,
partial remission was observed in 8 patients (40.0%). In the U.S,,
we obtained IND approval for the combination therapy of ALK-
| antibody and Nivolumab for a global multi-center phase ||
clinical trial for the second-line treatment of advanced HCC and
completed the first patient dosing. In China, we also obtained
approval for the clinical trial of combination therapy of ALK-I

antibody and Nivolumab for treatment of advanced HCC.

On 28 October 2023, we announced that the results of the
phase Ib/ll clinical trial of ALK-1 antibody combined with PD-|
antibody Nivolumab in the treatment of HCC were published
online by the well-known journal BMC Medicine (impact
factor: 11.806). This study confirmed that the combination of
GT9000!1 (7.0 mg/kg, every 2 weeks) and Nivolumab had a
good safety profile and promising anti-tumor activity in patients
with advanced HCC, and demonstrated durable remissions and
objective responses in this population, which might be a potential

treatment option for advanced HCC.
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Other Clinical and Pre-Clinical Stage Products
e GTO0486
GT0486 is an inhibitor of the PI3K/mTOR signaling pathway

and a second generation mTOR inhibitor. We are currently
developing GT0486 primarily for the treatment of metastatic
solid tumours such as breast cancer, prostate cancer and HCC.
We have received the IND approval from NMPA for GT0486

and completed phase | clinical trial.

e  C-Myc Molecular Glue

Developing drugs that directly target the Myc protein is
extremely difficult, so there are currently no Myctarget drugs
globally, and only few drugs have entered the clinical stage.
Our -Myc molecular glue has significant R&D potential and
related research results have been published in many core
journals/conferences. On |3 March 2024, we announced that
the research has been published in a subsidiary journal of
Nature—Nature Communications (impact factor: 16.6). This
article analyzes the mechanism of MYC that induces CDK4/6
inhibitors resistance and introduces A80.2HCI, a promising c-Myc
molecular glue compound in-house developed by the Company,
to enhance the therapeutic efficacy of CDK4/6 inhibitors. In ASH
2023 and the 64th Annual Meeting of the American Society of
Hematology, studies of ¢Myc molecular glue were published
twice, demonstrating its excellent potential in the treatment of

tumors.

In addition to the drug candidates described above, we are also at
the discovery stage for the development of other potential drug
candidates, including compound of other targets out of PROTAC
platform and ALK-I/VEGF bispecific antibody for the treatment
of multiple indications such as blood cancer and solid tumors,

respectively.

WARNING UNDER RULE 18A.08(3) OF THE LISTING
RULES: SAVE FOR THE KX-826 TOPICAL ANTI-HAIR
LOSS SOLUTION FOR AGA, WE MAY NOT BE ABLE
TO ULTIMATELY DEVELOP AND MARKET OUR DRUG
CANDIDATES (INCLUDING OUR CORE PRODUCTS)
SUCCESSFULLY.
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Research and Development

We have established an integrated R&D platform to support our
drug development programmes from discovery to clinical stage. We
conduct proprietary laboratory research to identify and select new
compounds as our potential drug candidates, and we manage our drug
development process primarily using our internal R&D resources to

ensure that the quality standards we have set internally will be met.

Through the development of AR inhibitors, we have accumulated
significant expertise in AR-related know-how and have developed
a leading AR technology platform. We believe that we have
accumulated industry-leading expertise in the field of AR signaling
pathway, molecule design and PK/PD modelling. Leveraging our AR
technology platform, we have developed KX-826 in China and the
U.S. for the topical treatment of AGA and acne, and results of clinical
trials have proved that the drug has a good safety profile. For AGA
patients, continuous use of KX-826 for 6 months can increase the
mean non-vellus TAHC by up to 22.7 per cm? from baseline with a
remarkable therapeutic effect. For acne patients, previous clinical trials

of KX-826 have also demonstrated its preliminary efficacy.

PROTAC is a novel drug discovery technology for targeting and/
or degrading target protein. The molecular weight of PROTAC
compound is relatively large, resulting in low oral bioavailability, which
limits their oral druggability, so we are currently giving priority to the
development of topical compounds. Based on PROTAC platform,
we are currently developing GT20029 for AGA and acne vulgaris.
GT20029 is the first topical PROTAC compound globally that has
entered phase Il clinical stage for the treatment of AGA. We are also
conducting phase Il clinical trial for the treatment of acne in China and
has completed its first subject enrollment. We possess molecule glue
technology for targeting and/or degrading undruggable and oncogene

mutant drivers that drive the resistance to the targeted therapies.
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In addition to the two Core Products for dermatology above, we also
have another four products in the clinical stage through years of R&D
accumulation. Previous clinical trials have verified that such products
have good safety profile and demonstrate efficacy, and a number
of research results have been published in large conferences and/or
important journals, showing their excellent value and providing further
guidance for drug development in related fields (such as liver cancer,
multiple solid tumors, etc.). Our products can be enhanced through
combination, so we are further exploring their value through co-

development or licensing-out to provide patients with more options.

Our R&D work is led by Dr. TONG and several experienced
scientists who have accumulated decades of pharmaceutical R&D
and entrepreneurship experience in reputable pharma and biotech
companies in the world and together provide us with integrated

expertise covering small molecule, biologics, and compound design.

Manufacturing and Commercialisation

After receiving the INCI designation for its in-house developed KX-
826 during the Reporting Period, the Group has recently introduced
to the international market a topical anti-hair loss solution for AGA,
which contains KX-826 as the main ingredient, as the first product of
the Group’s high-end cosmetics brand KOSHINE. The launch of this
new cosmetic product is the first commercialisation attempt of KX-
826 in the field of dermatology, representing the Group's transition
from R&D stage to commercialisation stage. The launch of the new
high-end cosmetics brand KOSHINE will provide a solid stream of
revenue and cash flow to the Group, benefiting the Group as a whole

in the long term.
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Going forward, the Group will continue to focus on the field of
dermatology, strengthen the marketing efforts of its existing cosmetic
product, expand the usage scenarios of its products, and expedite
the launch of new cosmetic products including but not limited to acne
cream with KX-826 as the main ingredient and whitening essence and
lotion with KT-939 as the main ingredient. The Group expects to have
seven cosmetic product types covering anti-hair loss, acne treatment,
and 939 products suitable for skin whitening, freckle removal and
chloasma elimination within 2024 and plans to allocate more resources
to enhance the Group’s commercialisation capabilities to boost brand
awareness, capture market dynamics and increase the penetration

rate of its products.

FINANCIAL REVIEW

Overview

We currently have no drugs approved for commercial sale and have
not generated any revenue from drugs sales for the six months ended
30 June 2024. We have never generated any profit since our inception.
Our loss and total comprehensive loss were RMB71.5 million and
RMB212.1 million for the six months ended 30 June 2024 and the six
months ended 30 June 2023, respectively. Our adjusted loss and total
comprehensive loss for the same periods after adding back share-
based compensation expenses for the 2020 Employee Incentive
Scheme were RMB66.9 million and RMBI70.3 million, respectively.
Our operating losses mainly resulted from R&D costs (primarily

consisting of employee benefit expenses) and administrative expenses.

Revenue

We did not generate any revenue for the six months ended 30 June
2024 and the six months ended 30 June 2023.

Cost of Sales

We recorded a negative cost of sales of RMBI.I million for the six
months ended 30 June 2024, mainly from reversal of impairment of
land use rights due to the repurchase by the government of the land
use right in respect of certain land parcel in Pinghu, Zhejiang, PRC.
We did not record any cost of sales for the six months ended 30 June
2023,
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Gross Profit

We recorded a gross profit of RMBI.I million for the six months
ended 30 June 2024, mainly from reversal of impairment of land use
rights due to the repurchase by the government of the land use right
in respect of certain land parcel in Pinghu, Zhejiang, PRC. We did not
record any gross profit for the six months ended 30 June 2023.

Other Income

Our other income primarily consisted of government grants and
interest income from bank balances and time deposits. Our other
income decreased by RMBI0.6 million or 63.5% from RMBI16.7 million
for the six months ended 30 June 2023 to RMBé.I million for the
six months ended 30 June 2024, which was mainly attributable to
(i) a RMB5.4 million decrease in government grants which we have
received to compensate for the expenses of our Group's research and
development; and (ii) a RMB3.6 million decrease and RMBI.7 million
decrease in interest income from bank balances and time deposits
respectively as a result of the decrease in large-amount deposits and

seven-day notice deposits purchased during the Reporting Period.

Marketing Costs

Our marketing costs primarily consisted of (i) salaries and other
benefits of our sales and marketing team; and (i) administrative
expenses including business trip expenses and other business
development expenses. Our marketing costs decreased by RMB6.9
million from RMB8.6 million for the six months ended 30 June 2023
to RMBI.7 million for the six months ended 30 June 2024, which was
mainly attributable to (i) a decrease of RMB5.6 million in marketing
staff costs (including share-based compensation expenses); and (i)
a decrease of RMBI.3 million of administrative costs which includes
business development expenses, traveling expenses, office expenses
and other expenses incurred by marketing staff for marketing and

business development purposes.
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Administrative Expenses

Our administrative expenses during the Reporting Period primarily
consisted of (i) employee benefit expenses, which primarily comprised
compensation for management and executives (including share-based
compensation expenses relating to the 2020 Employee Incentive
Scheme); (ii) utilities and office expenses; (iii) depreciation and
amortisation, which primarily comprised depreciation of right-of-use
assets and property, plant and equipment in relation to properties for
administrative use; (iv) reversal of impairment losses of property, plant
and equipment; and (v) other miscellaneous administrative expenses
such as repair and maintenance expenses, professional advisory

expenses, and materials and consumables expenses.

The following table sets forth a breakdown of our administrative
expenses, by amount and as a percentage of our total administrative

expenses, for the periods indicated:
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Note: The line item “utilities and office expenses” included short-term and low-value
lease rental expenses incurred by the Group.

Our administrative expenses decreased by RMBI7.3 million or 33.8%
from RMB51.2 million for the six months ended 30 June 2023 to
RMB33.9 million for the six months ended 30 June 2024, which was
mainly attributable to (i) a RMBI6.3 million decrease in employee
benefit expenses (including share-based compensation expenses)
primarily resulting from the decrease in the number of our staff; (ii)
a RMBO.3 million decrease in utilities and office expenses; and (iii) a

RMBO.3 million decrease in depreciation and amortisation.

R&D Costs

Our R&D costs during the Reporting Period primarily consisted of (i)
clinical research expenses, which primarily consisted of fees paid to
CROs for clinical trials and the hospitals in which we conducted our
clinical trials; (ii) materials and consumables expenses in connection
with our R&D; (iii) employee benefit expenses, which primarily
consisted of compensation to R&D personnel (including the share-
based compensation expenses for the 2020 Employee Incentive
Scheme); (iv) third-party contracting fees, which primarily consisted
of fees paid to CROs and CMOs for purposes of preclinical trials;
and (v) others which primarily consisted of reversal of write-down of
inventories in connection with our R&D, reversal of impairment losses
of property, plant and equipment with respect to our R&D, utilities
and office expenses in relation to R&D use, depreciation of right-
of-use assets in relation to our leased properties for R&D use and
depreciation of our laboratory equipment. The following table sets
forth a breakdown of our R&D costs, by amount and as a percentage

of our total R&D costs, for the periods indicated:
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For the six months ended 30 June

BZ6A30H 1L <EA
2024 2023
20245 20234
RMB’000 % RMB’'000 %
AR®TR % ARETT %
(unaudited) (unaudited)
(REER) (REEEZ)
Clinical research expenses BR PR B 75 7 2 1,777) 4.5) 64,969 39.5
Materials and consumables used B FI# £ & 7 #1 (332) (0.8) 2,297 |4
Employee benefit expenses BERAMAX 24,988 63.5 56,501 343
Add: share-based compensation Al : LARR 19 & Z i
expenses B %7 BN B 2 4,347 1.1 27,319 16.6
Employee benefit expenses BERAMFAX (B
(including share-based AR 0 73 B B 9
compensation expenses) <) 29,335 74.6 83,820 509
Third party contracting fees FE=FEHER 5,033 12.8 5,563 34
Reversal of write-down of 7 & MOUR & B = 7]
inventories to net realisable IR FE
value (956) (2.49) - -
Reversal of impairment losses M- BEKIZE
of property, plant and VERIER =P E Al
equipment 2) (0.0) - -
Others HAth 8,031 20.4 7975 48
Total e 39,332 100.0 164,624 100.0

Our R&D costs decreased by RMBI25.3 million or 76.1% from
RMBI164.6 million for the six months ended 30 June 2023 to RMB39.3
million for the six months ended 30 June 2024, which was mainly
attributable to (i) a decrease of RMB66.7 million in clinical research
expenses due to the write-off expense as a result of suspension of
clinical trails related to ALK-1 and Pruxelutamide; (i) a decrease of
RMB31.5 million in R&D employee benefit expenses mainly due to
the reduction of our R&D staff; (i) a decrease of RMB23.0 million
in RSU expenses; (iv) a decrease of RMB2.6 million in materials and
consumables expenses; and (v) an increase of RMBI.O million in

reversal of write-down of inventories to net realisable value.

AP B B8 B AR B B 2 2023F 6 A30 8 1E XA A
MAR®KEIc46BE TR IARKI3E S T
76.1% = E E2024F6A30B IEANEABENARKE
93BBT  EZHEMNUTNZBEAEC: ()RR
THRTBMIARECTBEBE T RERALKI K
TRBREARANBREEERNIMERI:
(iNVREEERAMABRIAREISBEET
FTERRBEMPABABRD  (i)VZBREIRMDE
AT RAARE2B0BE T (WM EREN
A RAOARE26EE T V)7 E MR EE
EO SR FEEMARBIOBEET -
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Other Gains — Net
We had other gains of RMBI.5 million for the six months ended 30

June 2024 primarily as a result of net foreign exchange gains due to

exchange rates movement. We had other gains of RMBI.3 million for
the six months ended 30 June 2023.

Finance Costs

As at the date of this report, our finance costs primarily consisted of
interest expense from bank borrowings. Our finance costs during the
Reporting Period primarily decreased by RMB0.9 million from RMBé.|
million for the six months ended 30 June 2023 to RMB5.2 million for
the six months ended 30 June 2024, which was mainly attributable to

the decrease in loan amount.

Income Tax (Expense)/Credit

We had under-provision of income tax of RMB0.018 million for the
six months ended 30 June 2024 primarily due to the service fee
received by Kintor Pharmaceutical Inc,, a wholly-owned subsidiary of
the Company, from the Company for the purpose of general R&D
activities in the US which was recognised as revenue. We had over-
provision of income tax of RMBO0.5 million for the six months ended
30 June 2023 primarily due to the tax refund of the pre-paid income
tax of our subsidiary, Kintor Pharmaceutical (Zhejiang) Co. Ltd in
2022.

Net Loss for the Reporting Period

Our net loss decreased by RMBI140.6 million or 66.3% from RMB212.1
million for the six months ended 30 June 2023 to RMB71.5 million for
the six months ended 30 June 2024.

Non-IFRS Measure

To supplement the Group’s consolidated financial statements, which
are presented in accordance with the IFRS, the Company also uses
adjusted loss and total comprehensive loss for the Reporting Period
and other adjusted figures as additional financial measures, which
are not required by, or presented in accordance with, the IFRS.
The Company believes that these adjusted measures provide useful
information to Shareholders and potential investors in understanding
and evaluating the Group's consolidated results of operations in the

same manner as they help the Company’s management.
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Adjusted loss and total comprehensive loss for the Reporting Period
represents the loss and total comprehensive loss for the Reporting
Period excluding the effect of certain non-cash items, namely the
share-based compensation expenses. The term adjusted loss and
total comprehensive loss for the Reporting Period is not defined
under the IFRS. The use of this non-IFRS measure has limitations as
an analytical tool, and it should not be considered in isolation from,
or as substitute for analysis of, the Group’s results of operations
or financial condition as reported under the IFRS. The Company's
presentation of such adjusted figure may not be comparable to a
similarly titled measure presented by other companies. However,
the Company believes that this and other non-IFRS measures reflect
the Group’s normal operating results by eliminating impacts of items
that the management do not consider to be indicative of the Group’s
operating performance, and thus facilitate comparison of operating
performance from period to period and company to company to the

extent applicable.

The table below sets forth a reconciliation of the loss and total
comprehensive loss for the period to adjusted loss and total

comprehensive loss for the period during the periods indicated:
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BEHRLHBRBER2ABEAEEREH
MOEBEEEE2HERAR  TEERETHERE
BEGUARDAERNFHFESOINTZE -
RS mEER L RS RENELHREEE R
EPHBEAE —FFELRTE - ERAZIEERRM
BRELNAEBERIMITRAEERRE &
TEAESBILNKAINE RS ERIZE R
BHREEAMEROEER AT B AR RO D
e ARBIFA2FINZE KB ERB R KA E
Hip nm]r2 5B EHEAL - R
AR R A HEEMIEE R G REER G
EMBABEREEER S TRERRASEKZZ
RENBENTE RRASENIEELLE
B WMABNAEE B EE A L B R HRE &
TRIARIMEERR

TREHINATHERANEE R 2 EEE AR
HEEAKHEERLREAEBRERNE R

For the six months ended 30 June

B Z6A30HIL<EA
2024 2023
20244 20234
RMB’000 RMB'000
AR®TR ARETT
(unaudited) (unaudited)
(REFER) (REEZ)
Loss and total comprehensive loss for the period HiIREE & 2 H E1E B 5 (71,493) Q12,111
Added: o
Share-based compensation expenses (Note) LR 17 75 2 78 69 % B B =
GE 4,600 41,789
Adjusted loss and total comprehensive loss for HAKRAEERELZHEEE
the period R (66,893) (170,322)

Note: This expense represents the grant of restricted share units to selected executives
and employees, which is a non-cash item and is not directly related to the
underlying performance of the Company’s business operations.

M HAXEMEENEBRASREERTIRHIK
B BIFREER  BARAXBELNE
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Employees and Remuneration Policies

The following table sets forth a breakdown of our employees by

18 8 K # B B &
MRESIHMEBES DN EERA:

function:

As at 30 June 2024

H £20245F6A30H
Number of As a percentage
employees of total
HE A
BEAH Bat
Core management ZE R 7 4.0%
Clinical i PR 35 20.0%
R&D ot 2% 52 29.7%
Manufacturing & E 26 14.8%
Commercial [EEXe 12 6.9%
Project management HEAERE 12 6.9%
Others H A 31 17.7%
Total et 175 100.0%

As at 30 June 2024, the Group had a total of 175 full time employees,
among whom, the total staff with clinical and R&D roles accounted
for nearly 50%. We generally formulate our employees’ remuneration
package to include basic salary, position-specific salary, performance-
based bonus, project-based bonus and various allowances. We
conduct periodic performance reviews for our employees. We
provide adequate job training that are relevant to daily work for the
employees to equip them with practical knowledge and skills. We
have also adopted the 2020 Employee Incentive Scheme to retain and

incentivise our key management and staff.

Contingent Liabilities

The Group did not have any material contingent liabilities as at 30 June
2023 and 2024.
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Liquidity and Capital Resources

Our cash and cash equivalents and time deposits consisted of deposits
with banks and cash on hand. As at 30 June 2024, cash and cash
equivalents and time deposits decreased by RMBI22.6 million from
RMB456.3 million as at 31 December 2023 to RMB333.7 million. The
change in our cash and cash equivalents for the Reporting Period was
mainly attributable to (i) R&D and administrative expenditures; and

(i) repayment of borrowings.

The current ratio (total current assets as a percentage of total current
liabilities) of the Group decreased from 210.3% as at 31 December
2023 to 155.9% as at 30 June 2024, mainly due to the decrease in cash
and cash equivalents during the Reporting Period, partially offset by an

increase in assets held-for-sale.

As at 30 June 2024, we had utilised bank facilities of RMB234.3 million
and unutilised bank facilities of RMB80.0 million.

Significant Investments, Material Acquisitions or Disposals

As at 30 June 2024, there was no significant investments held by the
Company nor any material acquisitions or disposals of subsidiaries,

associates and joint ventures during the Reporting Period.

Future Plans for Material Investments or Capital Assets

Save as disclosed in this report, we do not have any future plans for

material investments or capital assets as at the date of this report.

MANAGEMENT DISCUSSION AND ANALYSIS
EEEWED T

FEHEEREXKE

BB RReSFEMURTEHEREER
TEZRMFEIRSE - R2024F6A30H - Be K
REFEYNARTEBHFHA2023F2A3IBH
ARB4563BBTRIAREIBEETE A
R¥33378 8L - R EHEKRMHORE KB
CEEYNERTEARN : (VR FRITERAS
R ()EEEK -

AEBEMNRBLEE(RBEELBELTDEE
BEERN B D) H2023F 12 A3IHM2103% N EE
20246 A30B RII559% * T BN R EHFIR
CRRCEBMRLIE BLOEFEFEER
EEIEINFTHEEE -

R2024F 6 H308 - HMEBRAMBRITRHEAA
R¥2343B &80 ABAMNBRITMEAARE
80.0H BT °

EARE BEAWBEAXLEFHE

20246 A308 » ARG ENRELEIEFR
TREREKE  MEETTIAERKERHE
MEBAR  BEAARALELEER-

EAREAEFEEHN A KT E
BRAMEMBEESESI  HPIRANREBHL &
ERERREREAEENRKE -

BHREEERAR
R HERER 5 2024



36

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWED T

Cash Flow

The following table sets forth a summary of our consolidated

statements of cash flows for the periods indicated:

RBERE
TREIRFARBEARMANGESRERERD

a6 -
=2

For the six months ended 30 June

BIZE6A30AL<@EA
2024 2023
20244 20234
RMB’000 RMB'000
ARB T ARBTT
(unaudited) (unaudited)
(REEX) (REEZR)
Cash used in operations KEFMARS (106,646) (214,814)
Net interest (paid)/received (B, BHWF B F5E (4,015) 1,017
Net cash used in operating activities K EEFTAR®FE (110,661) (213,797)
Net cash (used in)/generated from investing BEZES(FA)/FEHRE
activities FEE (680) 238
Net cash (used in)/generated from financing MEEH A,/ EHEE
activities FRE (14,881) 36,638
Net decrease in cash and cash equivalents RekReEFEBYR D FHE (126,222) (176,921)
Cash and cash equivalents at the beginning of HONBRERREEEY
the period 444,027 864,470
Exchange gains on cash and cash equivalents RekBHeEEMHNER
Y z8 1,376 3,158
Cash and cash equivalents at the end of HRRELREFEY
the period 319,181 690,707
Net Cash Used in Operating Activities BETETHRE FH

During the Reporting Period, we derived our cash inflows from
operating activities primarily from government grants and bank
interest income. Our net cash used in operating activities mainly

consisted of R&D costs and administrative expenses.

During the six months ended 30 June 2024, our net cash used
in operating activities was RMBI10.7 million, mainly consisting of
RMBI06.7 million of cash used in operations, interest paid on
borrowings of RMB5.3 million, interest received on bank balances of
RMBI.3 million.
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During the six months ended 30 June 2023, our net cash used
in operating activities was RMB213.8 million, mainly consisting
of RMB214.8 million of cash used in operations, interest paid on
borrowings of RMB5.9 million, interest received on bank balances of
RMB6.9 million.

Net Cash (Used in)/Generated from Investing Activities

During the Reporting Period, our cash flows relating to investing
activities primarily reflected purchases of property, plant and

equipment, intangible assets.

During the six months ended 30 June 2024, our net cash used in
investing activities was RMBO0.7 million, which primarily consisted of
(i) purchase of property, plant and equipment of RMBO.5 million; (ii)
purchase of intangible assets of RMBO.| million; and (iii) purchases of

financial assets at fair value through profit or loss of RMBO.| million.

During the six months ended 30 June 2023, our net cash generated
from investing activities was RMBO.2 million, which primarily consisted
of (i) proceeds received upon maturity of certain time deposits with
maturities of over three months of RMB87.7 million; (ii) proceeds
from disposal of financial assets at fair value through profit or loss of
RMB48.6 million; and (iii) interests received upon maturity of certain
time deposits with maturities of over three months of RMBI.4 million,
partially offset by (i) purchase of time deposits with maturities of over
three months of RMB89.0 million; and (i) purchase of financial assets

at fair value through profit or loss of RMB48.1 million.

Net Cash (Used in)/Generated from Financing Activities

During the Reporting Period, our cash flows relating to financing

activities primarily reflected repayments of borrowings.

During the six months ended 30 June 2024, our net cash used in
financing activities was RMBI4.9 million, primarily consisted of (i)
repayments of borrowings of RMBI2.8 million; and (ii) payment of
lease liabilities of RMB2.4 million, partially offset by proceeds from
shares vested under the 2020 Employee Incentive Scheme and

transferred to the grantees of RMBO0.3 million.
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During the six months ended 30 June 2023, our net cash generated
from financing activities was RMB36.6 million, primarily consisted of
proceeds from borrowings of RMB50.0 million, partially offset by (i)
repayments of borrowings of RMBII.6 million; and (i) payment of
lease liabilities of RMB2.4 million.

Financial Position

Our net current assets decreased from RMB247.8 million as at 3|
December 2023 to RMBI33.1 million as at 30 June 2024, which was
mainly attributable to the decrease of current assets due to the
decrease of cash and cash equivalents. Current assets decreased from
RMB472.6 million as at 31 December 2023 to RMB371.4 million as at
30 June 2024.

Significant Change in Accounting Policy

There was no significant change in accounting policy during the

Reporting Period.

Indebtedness

As at 30 June 2024, the balance of our bank borrowings consisted of
long-term bank borrowings of RMB77.5 million which were secured
by certain land use right, buildings and construction in progress,
unsecured long-term bank borrowings of RMBI36.8 million, and short-
term unsecured bank borrowings of RMB20.0 million. In the balance of
our bank borrowings (including long-term and short-term borrowings),
RMBI75.1 million is repayable within one year or on demand.

Borrowings of the Group are primarily denominated in RMB.

As at 30 June 2024, cash and cash equivalents are more than total

borrowings of the Group, therefore, the gearing ratio is not applicable.

Financial Risks

The Group is exposed to various types of financial risks: market risks
(including foreign exchange risk, cash flow and fair value interest rate
risk), credit risk and liquidity risk. The Group's overall risk management
programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Group's financial
performance. There have been no changes in the financial risk

management policies of our Group since 31 December 2023.
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Foreign Exchange Risk

The Group mainly operates in the PRC with most of the transactions
settled in RMB. The Group currently does not have a foreign currency
hedging policy and does not use any financial instruments for hedging
purposes. However, management of the Group monitors foreign
exchange exposure and will consider hedging significant foreign

currency exposure should the need arise.

The Group is not exposed to foreign exchange risk as there are no
significant financial assets or liabilities of the Group denominated in
the currencies other than the functional currency, except for cash and
cash equivalents, restricted cash and time deposits at bank in USD
and HKD which were primarily received from the investors as capital

contributions.

Cash Flow and Fair Value Interest Rate Risk

Our income and operating cash flows are substantially independent
of changes in market interest rates. We have no significant interest-
bearing assets and liabilities, except for lease liabilities, cash and cash
equivalents, restricted cash, time deposits, financial assets at fair value
through profit or loss and borrowings. Those carried at floating rates
expose us to cash flow interest rate risk whereas those carried at

fixed rates expose us to fair value interest rate risk.

Our interest rate risk mainly arises from borrowings. Borrowings
obtained at fixed rates expose us to fair value interest rate risk. As at
30 June 2024 and 3| December 2023, our borrowings were carried at

fixed rates, which exposed the Group to fair value interest rate risk.

Our management does not anticipate significant impact on interest-
bearing assets resulting from the changes in interest rates, because
the interest rates of bank deposits are not expected to change
significantly.

Credit Risk

The Group is exposed to credit risk in relation to receivables, cash
and cash equivalents, restricted cash, time deposits and wealth
management products. The carrying amounts of receivables, cash
and cash equivalents, restricted cash, time deposits and wealth
management products represent our maximum exposure to credit

risk in relation to financial assets.
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The Group expects that there is no significant credit risk associated
with cash and cash equivalents, restricted cash, time deposits, and
wealth management products since they are substantially deposited
at or purchased from state-owned banks and other medium or
large-sized foreign banks. The management does not expect that
there will be any significant losses from non-performance by these
counterparties and the loss allowance provision is considered
immaterial.

The management has assessed that during the Reporting Period,
other receivables have not had a significant increase in credit risk since
their initial recognition. Therefore, a 12-month expected credit loss
approach that results from possible default event within 12 months of
each reporting date is adopted by management. As at 30 June 2024
and 31 December 2023, other receivables mainly comprise deposits
to lessors in respect of the Group's leased properties and refunds

receivable from suppliers.

The management expects that there is no significant credit risk
associated with other receivables since the counterparties have no
history of default. Accordingly, the expected credit loss of other

receivables is considered immaterial.

Liquidity Risk

The Group finances its working capital requirements through the issue
of new shares, borrowings and government grants. The management
monitors rolling forecasts of the Group's liquidity reserve on the basis

of expected cash flow.

Prudent liquidity risk management includes maintaining sufficient
cash and cash equivalents and the ability to apply for credit facilities
if necessary. We had net current assets of RMBI33.] million as at 30
June 2024. We are able to meet our financial obligations and fund our
operation through our cash on hand and consecutive capital raising

activities.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

HRBARFDRELASEFEY  ZRHIR
T ERERMEVERDFRNABEER
BRITEEMPRYEABINERIT  WAKHE
B YECMNEZEEARBNEXNERR
2o BERERMITERARFHTFHENNKE
ERERNEE MEERBERRRIFEKN-

EREFTGHEL  RREHM - EMEREKIE
MERARBEVIRERARIT EEELM - &
It BEREEEREBESRERHARBAANTRE
BHENEHRMEABHRERBELEE -
2024%F 6 A30H %2023 12 A318 © E 1th B Uk
HNEFEERMRAEEHEEDERDLEAN
MRS M EEER -

HREFHTEEENCE  WEEBERATE
AR H A R IR E KERER
it - b EUKRIBENBEREREBRERA R
BEX-

MBI B

AEEEBBITHE  BRRBROHEYREE
BEedkRRHtEes EEESRERYARSE
MEHARNEEN R MR ERSRAET

B o

FEERBMERAREEBRFEEREINR e LB
CEBYURETERREEAMENESN -
202456308 - ZMBRBEEFEARK
33E&EL e BBk NERAFHRRE NEBEE
NELZDRTUBERT AELRHES -



INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

For the
six months
ended 30 June

2024
8 Z2024F
6H30H
L8 A
Note RMB’000
P 5 ARBF
(Unaudited)
(RBE®R)
Revenue W a5
Cost of sales RN
Gross profit EF
Other income H i A 6
Marketing costs & A
Administrative expenses TBRAX
Research and development costs ot 3 PR
Other gains — net H b W= F R 8
Operating loss REEE 7
Finance costs B 75 B AR 9
Share of losses of an associate and DIEBE RA R
a joint venture BELEER
Loss before income tax BRITE B ATE B
Income tax (expense)/credit Fisfi(&BMA) EE 10
Loss and total comprehensive loss KAREBRFRA
for the period attributable to the EAEBHAEBEER
equity holders of the Company PHEEARE
Basic and diluted loss per share KATEBEFBA
attributable to the equity EBhHEXRFER
holders of the Company (in RMB) SR E B (AR ) 12

FHIfASSEEBRER

For the

six months
ended 30 June
2023

B 20235
6H30H
LE7}1E A
RMB'000
ARETF T
(Unaudited)
(REER)

16713
(8,640)
(51,202)
(164,624)

1316

(206,437)
(6.050)

(131

(212,618)
507

Q12,111

(0.50)
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NDENSED CONSOLIDATED STATEMENT OF

RIS S MR &

As at As at
’ 30 June 31 December
2024 2023
20245 720234
6H30H 12318
Note RMB’000 RMB'000
B 5 ARET T AR®ET T
(Unaudited) (Audited)
(REBEX) (&%)
Assets BE
Non-current assets ERBEE
Property, plant and equipment ME - WREKRE 13 184,366
Intangible assets BVERE 13 148,940
Investment in an associate REE REMIRE 17,484
Investment in a joint venture ReadrENRE 513
Right-of-use assets EREEE 13 37477
Other non-current assets HihERBEE 7,895
396,675
Current assets REBEE
Inventories g 14 -
Other receivables, deposits and HEWHRIE - Zd
prepayments K FERIE 15,798
Assets held-for-sale REGEEE -
Time deposits 7 BE R 10,835
Financial assets at fair value through BEAnBEGTERR
profit or loss B AEHER
NEREE -
Restricted cash ZRERE 425
Cash and cash equivalents ReEkREEFEY 445,499
472,557
Total assets BEE#E 869,232
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Note
B 3T

Liabilities afE

Non-current liabilities ERBEE

Borrowings BN 15
Lease liabilities HEAR

Deferred income tax liabilities BB RERE

Deferred income R IE WA

Current liabilities nEaE

Trade and other payables B 5 KA RN RIE 16
Borrowings &R 15
Lease liabilities HEARE

Amounts due to related parties JE 1< A Bk 75 3R 1A 20
Total liabilities EEHAE

Equity X

Equity attributable to the equity KAREREEAEMN

holders of the Company s
Share capital LN 17
Shares held for the 2020 Employee 20205 1& B B 5+ &

Incentive Scheme BB RGN 18
Reserves & 19
Total equity ERBR
Total equity and liabilities EZREEHEE

THEAGES BRI R

As at As at

30 June 31 December

2024 2023
R2024F
6H30H
RMB’000
ARET T
(Unaudited)
(REEX)

720234
12318
RMB'000

AR®ET T
(Audited)
(&%)

133,400
2,290
31,043
19,657

186,390

104,500
113,700
4,530
2,000

224,730

411,120

315

(13)
457810

458,112

PAREXARAT
*%ﬁ%AZOM
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w;z7”
v INTE 1 CONDENSED CONSOLIDATED STATEMENT OF
"~ .CHANGES IN EQUITY

FHIERAEREEEER

Shares held
for the 2020
’ Share-based Employee
Share Share compensation Incentive Accumulated Total
capital premium reserve Scheme losses equity
520205
NBRGAER EESRBHE
IEN ROEE NEHEE BEORG 2iE#R REAE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARMTR AR®TR ARBTR ARETR AR®TR

(Notes 18
(Note 17) (Note 19) and 19) (Note 18) (Note 19)
(R &E17) (Hrat1e)  (MEI8R19) (F£18) (B &E19)
(Unaudited) (REER)
Balance at | January 2024 W014%F AIB B £ 8

Loss and total comprenensive HABERZERE
loss for the period ]

Transactions with ownersin ~ EEEAZHEFA

their capacity as owners x5
Share-based payments (Note 18) AR BEHEMZ
(Bi318)
Shares vested under the 2020 REBENFEEHE
Employee Incentive Scheme TERBREBYE
and transferred to the grantees REANRD
(Note 18) (Mizxie)
Balance at 30 June 2024 2004F6 4308 M £ 82
(Unaudited) (REER)
Balance at | January 2023 R0FIAIB &8 315 4103949 114782 (14) (2723844) 1,495,188

Loss and total comprenensive HABERZERE

loss for the period eg - - - - 12111 212111
Transactions with ownersin ~ EEBAFRFBA
their capacity as owners ]
Share-based payments (Note 18) AR BEHEMZ [
(f3218) - - 41,789 - - 41,789
Shares vested under the 2020 REBNFEEHE
Employee Incentive Scheme TERBREBYE
and transferred to the grantees REANRD
(Note 18) (Mizxie) - 7743 (72,102) | - 64
- 72,743 (30313) I - 4431
" =Balance at 30 June 2023 R2023F6A308 M4 84 315 417669 84469 (13) (2935,955) 325,508
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
FTHERAGSREERER

For the six
months ended
30 June 2024
B Z2024%
6H308 1t
NEA
RMB’000
AR¥®T
(Unaudited)
(REEXK)

Cash flows from operating activities
Cash used in operations

Interest paid

Interest received

RETDREHRERE
REMARE

B FE

B W F 8

Net cash used in operating activities

REEBAREFH

Cash flows from investing activities

Purchase of property, plant and equipment

Purchase of intangible assets

Proceeds from disposal of property, plant and
equipment

Purchases of time deposits with maturities of
over three months

Purchases of financial assets at fair value through
profit or loss

Proceeds from time deposits with maturities of
over three months

Proceeds from disposal of financial assets at
fair value through profit or loss

Interest received from time deposits with
maturities of over three months

REZFHMERENE
BEWE BENIRME
BEBLEE
BEWME  BELEH
TS KR
BEINHEBBE=EAN
EHER
BERAAEBEAELR
EHAATHEREN
ﬁﬂﬁ%
FBMBER=RA LD
ERERMFRE
REBAREEFERR
EHTASHEDN
TREEMSHEAE
BRI HEEB=EAN
B F A B

Net cash (used in)/generated from investing
activities

KEZES A/ FREE
F gﬁ

Cash flows from financing activities

Principal elements of lease liabilities

Proceeds from borrowings

Proceeds from shares vested under the 2020
Employee Incentive Scheme and transferred
to the grantees

Repayments of borrowings

MEZHME ﬁﬁm%

HERBELES

fERETERE

B I52020%F & B & By =1 &l
BB NEBREAR AN
B 17 BT 15 3B

EEER

For the six
months ended
30 June 2023
B E£2023%F
6H30H Ik
7 1E A
RMB'000
ARETT
(Unaudited)
(REEZ)

(214.814)
(5.857)
6,874

(213,797)

(529)

196

(88.991)

(48,108)

87,652

48,599

1,419

238

(2,404)
50,000

642
(1'1,600)
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INTERIM COKIBEN‘SEDC’ONSOLIDATED STATEMENT OF CASH FLOWS
AR SRS RER

>

MEEY (A MERE
ek

Net cash (used in)/generated from financing
activities

ReRkBESEEBYURLDFHE

Net decrease in cash and cash
equivalents

For the six
months ended
30 June 2024
B Z20245F
6H308 1t
NEA
RMB’000
ARB T
(Unaudited)
(REEX)

Cash and cash equivalents at the beginning of the Ei#IIR & RIRLSZEEY
period
Exchange gains on cash and cash equivalents RekReFZEYH
B 5 U 2
Cash and cash equivalents at the end of HRRERRESEEY
the period
Major non-cash transactions FEFRERS

During the six months ended 30 June 2024, the principal non-cash
transaction is the expense of RMB4,600,000 recognised in the
consolidated statement of comprehensive income for the 2020
Employee Incentive Scheme. During the six months ended 30
June 2023, the principal non-cash transaction is the expense
of RMB41,789,000 recognised in the consolidated statement of

comprehensive income for the 2020 Employee Incentive Scheme.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

For the six
months ended
30 June 2023
B E£2023%F
6H30H Ik

7 1E A
RMB'000
ARETT
(Unaudited)
(REEZ)

36,638

(176921)

864,470

3,158

690,707

HE2024F6A30BILEANER BB S
RELLAZEKER P ERA2020F 8 HE
STEIMFI ST A R#4,600,0007T ° & E20235F6 A
J0BLEAEA - TEMIRERFIEELRER
MU 22 R PR R20205F B B 8 B =T 218 B 52
A R #41789,0007T °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION

AR & P B 15 B R B R

GENERAL INFORMATION

Kintor Pharmaceutical Limited (the "Company”) was
incorporated on 16 May 2018 in the Cayman Islands as an
exempted company with limited liability under the Companies
Law of the Cayman lIslands. The address of its registered office
is Cricket Square, Hutchins Drive, PO Box 2681, Grand Cayman,
KYI-1111, Cayman Islands.

The Company is an investment holding company. The Company
and its subsidiaries (collectively, “the Group”) are principally
engaged in research and development of innovative medicine

products.

The Company’s shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since 22 May 2020.

This condensed consolidated interim financial information is
presented in Renminbi (“RMB") thousands, unless otherwise
stated. This condensed consolidated interim financial information

has not been audited.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2024 has been prepared in
accordance with International Accounting Standard (“lIAS")
34, “Interim Financial Reporting”. The condensed consolidated
interim financial information should be read in conjunction with
the annual financial statements for the year ended 31 December
2023, which have been prepared in accordance with International
Financial Reporting Standards as issued by the IASB (“IFRS
Accounting Standards”).

—REHR

MABEZERAA(ERLQF]) - —FKR2018
FSAIARBRASHEEATVENHSNS
AMARZNERRERAT - AEfMMHE
Bz 30 3iF 7% Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KYI-I111, Cayman

Islands ©

ARBR/—RREERRAR] - KRB R E
MEAR(GHEIAREEDTERXENEL
FTELEEfn o

KRR RHDEBE2020F AN E BB A
REFAR AR ER LT -

BRBHRAN  AEREETHBBER
AARE(TAR®)D TR - NEHE
ETHMBERRMREERZ -

mELER

I8 E2024% 6 A308 LB AN AL A
B A 5 B R TR R B B 2 51 2E A (Bl B
St ERDFEMRPHPEREIRE -
ANERAAR A P HA B 75 8 ) B B B = 20234F
RABILFENFEMBEHREK —HEE -
ZEFTENBHRERCBEERSHEL R
EeRMHHEBRMERE ST ER (BB
MBEREESHERD FURE -

BRAEESRAT
AR & 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

3 ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of
the previous financial year and corresponding interim reporting
period, except for the adoption of new and amended standard as

set out below.

(a) New standards and interpretations adopted
by the Group

The following new standards and interpretations have been
adopted by the Group for the first time for the financial
period beginning on or after | January 2024:

Standards Key requirements

Amendments to IAS | Classification of Liabilities as
Current or Non-current

Amendments to IAS | Non-current Liabilities with
Covenants

Amendments to IFRS |6 Leases on Sale and Leaseback

Amendments to IAS 7 Supplier Finance Arrangements
and IFRS 7

As a result of the adoption of the amendments to IAS |, the
Group changed its accounting policy for the classification of

borrowings:

“Borrowings are classified as current liabilities unless at the
end of the reporting period, the Group has a right to defer
settlement of the liability for at least 12 months after the

reporting period.”

This new policy did not result in a change in the
classification of the Group’s borrowings. The Group did not
make retrospective adjustments as a result of adopting the

amendments to IAS |

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

(b) New standards and interpretations not yet

adopted

A number of new standards and amendments to existing
standards and interpretations that are relevant to the
Group have been issued but are not vyet effective for the
financial year beginning on | January 2024 and have not
been early adopted by the Group. These new standards

and amendments are set out below:

ARG P M IR R

3 EEHEE)
(b) MARRMNFEARRE

R2024F I AIBRBNMBEE - 5
AEENETHERBBELEA KRR
BB ACEBMEEMRER - IR
REREENRFRM - ZFHER
RAEFTAREH AT

Effective
for accounting
periods beginning

Standards Key requirements on or after
RUTBE#S

ZEBBNEE

A FERTE HEEX
Amendments to IAS 21 Lack of Exchangeability | January 2025
e EVILACC IR BRZ AR 202551 A1E

The Group has already commenced an assessment of the
impact of these new or revised standards and amendments,
certain of which are relevant to the Group's operations.
According to the preliminary assessment made by the
directors, no significant impact on the financial performance
and positions of the Group is expected when they become

effective.

AEBCRIEF ARSI LB
EHRETANTE  HhE TIEA
AEEMNZENRRE  REESF(ELH
P FE - AR ZEMRTLEER]
EA KRBT RERE BTG HAE
B BRBALMRRELEBATE -

BRAEESRAT
AR & 2024
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CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of interim condensed consolidated financial
information requires management to make judgements, estimates
and assumptions that affect the application of accounting policies
and the reported amounts of assets and liabilities, income and

expenses. Actual results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management
in applying the Group's accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 3l
December 2023.

FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, cash flow

and fair value interest rate risk), credit risk and liquidity risk.

The condensed consolidated interim financial information
does not include all financial risk management information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group's
consolidated financial statements for the year ended 3|
December 2023.

There have been no changes in the risk management

policies since 31 December 2023.

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P M IR R

5 FINANCIAL RISK MANAGEMENT
(Continued)

5 SREREE#)

52 R AR BEEME
AEMEE R B RRAE D

5.2 Fair value estimation

(a) This section explains the judgements and estimates (a)

made in determining the fair values of the financial
instruments that are recognised and measured at
fair value in the financial statements. To provide an
indication about the reliability of the inputs used in
determining fair value, the Group has classified its
financial instruments into the three levels prescribed

under the accounting standards:

Level I The fair values of financial instruments traded
in active markets (such as trading and available-for-sale
securities) are based on quoted market share prices at
the end of the reporting period. The quoted market
share price used for financial assets is the current bid

price.

Level 2: The fair values of financial instruments that
are not traded in an active market are determined
using valuation techniques which maximise the use of
observable market data and rely as little as possible
on entity-specific estimates. If all significant inputs
required to fair value an instrument are observable,

the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not
based on observable market data, the instrument is

included in level 3.

REERANFENERTAY
RABERIEHE NG - B
SHEEARLEBEMAEARER
MAERERE ARERES
AEABESRIASR=E:

EF-E AEABRMHEEENTH®
TEMXZERAHEEEH)
NAREBEEZREH RN SR
MHEINE - SRMEEMANT
LRNBESERERE -

F_E:WHENERTEEENSE
BIANAREBERABGERM
BE ZFHERMEENRAA
BRMEHEME D IKEEED
FrEfat o WMt E TARRER
B EARBABERY RS
REE - AZIAIAE_E-

FZE - WM—HEXZHEEBEKRE A
BRI FFRBAIBRTSEIES
b BIZTAIAE=E -

BRAEESRAT
R HER R & 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
E RS AR M

5 FINANCIAL RISK MANAGEMENT
(Continued)

5.2 Fair value estimation (Continued)

@)

®)

(Continued)
The Group’s policy is to recognise transfers into and
transfers out of fair value hierarchy levels as at the end

of the reporting period.

Valuation techniques used to determine fair

values

Specific valuation techniques used to value financial
instruments include the use of quoted market
prices or dealer quotes for similar instruments or
discounted cash flow analysis. The Group did not
have any financial assets or liabilities measured at fair
value on a recurring basis, with the exception of the
Group’s wealth management products and foreign
currency options, which are measured at fair value
through profit or loss and which constitute Level 3
measurements under the fair value hierarchy. The
Group’'s wealth management products and foreign
currency options are valued based on cash flow
discounted using the expected return based on

management judgement and estimates.

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FINANCIAL RISK MANAGEMENT
(Continued)
5.2 Fair value estimation (Continued)

(c) Fair value of financial assets and liabilities
measured at fair value

The following table presents the Group's assets and

liabilities that are measured at fair value as at 30 June

2024
Level |
Ez—g
RMB’000
ARET R
((SLETT T
(REER)
As at 30 June 120245 6H30H
2024
Financial assets BRAREBEE
at fair value BEZFA
through profit or EHBEENS
loss B & B

As at 31 December 2023, the Group had no assets
and liabilities measured at fair value.

ARG E B E R T

5 TEERERZ)

52 AREBEM#E)
(0 BAABHEITENEHEERE
BHAAEE
TREFIE E2024F6 B30 A E

BRAABEIENEERSE
% -

Level 2 Level 3 Total
gy B=E Mt
RMB’000 RMB’000 RMB’000
ARBTRT AR®TR AR¥T=R
(Unaudited) (Unaudited) (Unaudited)
(REEZR) (REER) (KREER)

MR2023F12A3I8 - K& B &
ETREARBETENEERE

E‘EEO

PAREXARAT
R & 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AR A B S R T

5 FINANCIAL RISK MANAGEMENT 5 TEERERZ)
(Continued)
5.2 Fair value estimation (Continued) 52 A REEMEE)

(c) Fair value of financial assets and liabilities

measured at fair value (Continued)

There were no transfers among levels |, 2 and 3
during the period (2023: Nill).

Financial assets at fair value through profit or

(© BRAREBEIENEHMEERE

BHAAEEE)
HNE—B F_BRE=-EZ
M E R (20234F - #E) -

BRAREBESEBEEZBIAE

loss HEZNEREE
Financial assets at fair value
through profit or loss
RAAREBESEEESBHFHA
ENREENERNEE

For the For the

six months six months

ended 30 June ended 30 June

2024 2023

B 2024 B 220235

6H30H Ib 6H308 LE

~ME A N E A

RMB’000 RMB'000

AR®TR ARETT

(Unaudited) (Unaudited)

(REER) (REEZ)

Opening balance By ER - -
Additions NE 100 48,108
Disposals BE - (48,599)
Gains recognised in other gains T L At U2 5 B 58 B L &R - 49
Closing balance HReR R 100 -

(d) Fair value of financial assets that are not

measured at fair value

The Group considers that the carrying amount of the
Group’s financial assets recorded at amortised cost
in the consolidated financial statements approximate

their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P M IR R

6 OTHER INCOME

H WA

For the For the

six months six months

ended 30 June ended 30 June

2024 2023

BZ20245 B E20235F

6H30H It 64308 1

M@ A 7~ & A

RMB’000 RMB'000

ARB T AR®ETTT

(Unaudited) (Unaudited)

(REEX) (REEEZR)

Interest income from bank balances RITHEBRT S WA 6,873
Government grants (Note (a)) I 6 B (Bt 5% () 7,984
Interest income from time deposits EHFERA BB A 1,827
Others Hi 29
16,713

Note: B3 -

@@ The government grants and subsidies related to income have been @ ASEE WERE W A G B8 BUT R B) K R

received to compensate for the expenses of the Group's research and
development. Some of the grants related to income have future related
costs expected to be incurred and require the Group to comply with
conditions attached to the grants and the government to acknowledge
the compliance of these conditions. These grants related to income were
recognised in profit or loss when related costs are subsequently incurred,
and the Group received government acknowledge of compliance.

Government grants relating to the purchase of property, plant and
equipment are included in liabilities as deferred income and they are
credited to profit or loss on a straight-line basis over the expected lives of
the related assets.

S A EE T R - 558K AH B
5 75 T A58 2 2 K TR B AR K B B R
S5 B350 0 50 40 0 R 4 T IR A 994 8 %
CURE T3 2351 DESSE Y. F1:95
WA BRI 5% R A B 6 B A A
R -

ERWSFARE  YEABEEENEEA
B NRESREFAES -
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- NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

\ P B9 4 24 o SR B A R B
7 OPERATING LOSS 7 REEE

REBEBIIVIMBRT I EBREIIR:

Operating loss is stated after charging the following:

For the For the
six months six months
ended 30 June ended 30 June
2024 2023
B ZE2024F B 220235
6H30H 6H30H
1E 7518 A LE7}1E A
RMB’000 RMB'000
AR®BF ARETT
(Unaudited) (Unaudited)
(REBEX) (REER)
Employee benefit expenses EEBAMAX 125,850
Utilities and office expenses KREBERPB AR 11,687
Depreciation of property, plant and mME - - BERZXBINE
equipment (Note |3) (Mt 5E13) 7076
Outsourced research and development SN B A
expenses 5,563
Depreciation of right-of-use assets (Note 13) i Fi#& & EH & (M1 7E13) 2,525
Less: amounts capitalised in property, plant BRE BEREE
and equipment BERERN &R -
2,525
Materials and consumables used B A E MR R M 3,027
Amortisation of intangible assets (Note |3) mEEESHE (TR 62
Clinical research expenses B PR B 55 7 X 64,969
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P M IR R

8 OTHER GAINS — NET

8 HihzmFHE

For the
six months
ended 30 June

Net foreign exchange gains
Gains on disposal of financial assets at
fair value through profit or loss

Gains/(losses) on disposal of property,
plant and equipment
Others

2024
HZ2024F
6H30H
1L <18 A
RMB’000
AR¥T
(Unaudited)
(REEFR)
HINE U 5 % RE
HERAAREBEFER
HEHFAEHER
e R E ER S
HEWE  BELERE
Wz (& 18)
Hh

9 FINANCE COSTS

9 FIBRAE

For the

six months
ended 30 June
2024

B 220245
6H30H

1E 7@ A
RMB’000

AR®TR

(Unaudited)
(REE®)

Interest expenses on borrowings
Interest expenses on lease liabilities

&R EF B XX
HERENNSMAX

For the

six months
ended 30 June
2023

B = 20234
6H30H
LE7RE A
RMB'000
ARET T
(Unaudited)
(REER)

827

491

For the

six months
ended 30 June
2023

Bl E 20234
6H30H
LE7}1E A
RMB’'000
AR®ET T
(Unaudited)
(REER)

5,865
185

6,050

PAREXARAT
R & 2024

Y e
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RS P M B E R

»

10 INCOME TAX (EXPENSE)/CREDIT

For the

six months
ended 30 June

Current income tax expense
— Underprovision/(Overprovision) in prior
period

Deferred income tax expense

2024

B 20245

6H30H

1L <18 A

RMB’000

ARB T

(Unaudited)

(REER)
BB HER

— B ETR (BE
Biw)

EEFRBHER

The Group is subject to income tax on an entity basis on profits

arising in or derived from the jurisdictions in which members of

the Group are domiciled and operate.

Cayman Islands

Under the current laws of the Cayman Islands, the Company is

not subject to tax on income or capital gains.

Hong Kong

Kintor Science Limited, Koshine Pharmaceuticals Limited and
Kintor Pharmaceuticals Hong Kong Limited were incorporated
in Hong Kong in 2018 and are subject to Hong Kong profits tax
at the rate of 16.5% (2023: 16.5%). Since these companies did
not have assessable profits during the six months ended 30 June

2024 and 2023, no Hong Kong profits tax has been provided.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

EHAPTEH

MERS

5B

fEH R -

10 FFEH(ERH) &5

For the

six months
ended 30 June
2023

B E20235F
6H30H
LE7NE A
RMB'000
AR T T
(Unaudited)
(REEXR)

AREBARNEBE RF R &K
BDEHERAEL RGN - RER

B =

RERASBHERITER KRR BAZMN
FIEHREARRER -

Kintor Science Limited * Koshine Pharmaceuticals
Limited & 1 ¥h % 3£ & & B R 2 A1 120184
EEBFMA BBIKI6.5% (20234 :
16.5%) T RBMNEREFEN - BRNZE
NEIAE E2024F K% 2023F 6 A308 1E /5@
R ERTRAN - WA BB BTSN



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

10 INCOME TAX (EXPENSE)/CREDIT

(Continued)
United States of America

Kintor Pharmaceuticals Inc. was incorporated in the United States
of America in 2018 and is subject to federal and state income tax
rate of 23.5% (2023: 23.5%).

Ireland

Kintor Pharmaceutical Ireland Limited was incorporated in
the Ireland in 2021 and deregistered on 12 June 2023. It is
subject to corporate income tax rate of 12.5% in 2023. Since
Kintor Pharmaceutical Ireland Limited did not have assessable
profit during the six months ended 30 June 2024 and 2023, no

corporate income tax has been provided.

The Mainland of China

Pursuant to the Corporate Income Tax Law of the PRC and the
respective regulations (the "CIT Law"), the subsidiaries which
operate in the Mainland of China are subject to CIT at a rate of
25% (2023: 25%) on the taxable income. Since the Group's PRC
entities did not have assessable profits during the six months
ended 30 June 2024 and 2023, no corporate income tax has

been provided.

DIVIDEND

No dividend has been paid or declared by the Company or
companies comprising the Group during the six months ended
30 June 2024 and 2023.

ARG P M IR R

10 FRER(ER) &HE %)

xH

Kintor Pharmaceuticals Inc. 7220184F #£ £ B 7%
AR SL + Z83223.5% (20234F © 23.5%) K F &
BN BE S R M TS -

EWW

Kintor Pharmaceutical Ireland Limited 722021 4
£ & B B 5 0 B 3L 3 202356 A 12H 5
5 20234 ZE H212.5% B0 B K 4 Ak 1
FT 18 % o A 7 Kintor Pharmaceutical Ireland
Limited 70 8 220244 [ 2023F 6 A30H LE X
18RI EmERTORAN - B | B EFTIF
BVE B -

B A i
BEPEARKMBECEMERIA(LE
FBREDREBER EFEAMEE
/) B B A &) 78 4% FE ER B UL A #925% (2023
F SR BMEEMBR - ANAEED
f B E B2 B = 2024F X 2023F 6 A308 1B
NERY EERF R - WA EBR D ER
SRIEL BE -

Hﬁ /%\

H E2024F K2023F6A30B IENEA - K
N ANEBETAR N ERMNSHEIRE
A i% B o

BRAEESRAT
R HER R & 2024
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RS P M B E R

»

12 LOSS PER SHARE

Basic loss per share

Basic loss per share is calculated by dividing the loss attributable
to owners of the Company by the weighted average number of
ordinary shares outstanding during the six months ended 30 June
2024 and 2023, excluding 16,498,528 shares (2023: 17,650,704
shares) held for the 2020 Employee Incentive Scheme (including
14,848,675 shares (2023: 15,885,634 shares) arising from the

relevant capitalisation issue of initial public offering).

12 ERER

EXEREE
EAGREESHEBRAQAREDN
& 18 B LA B = 20244F K2023F6A308 1E
NEAMBEITEIMNT BRAINE TS E
E NEEAE00FEESBNEREE
116,498,528 % A% 19 (2023 4F : 17,650,704 f5 i
MEBREEERARZEENHEBERNE
B 17T E 4 §914,848,675% AR 17 (20234 -
15,885,634 % B% 17)) °

For the For the
six months six months
ended 30 June ended 30 June
2024 2023
B 220245 BUE20235
6H30H 6H30H
1k <18 R 1E751E A
RMB’000 RMB'000
ARBTR ARET T
(Unaudited) (Unaudited)
(REER) CREE®R)
Loss for the period HAER @12,111)
Weighted average number of ordinary shares B % 17 & 18 % il #& F 19 &
in issue (in thousand) (AFR&ED) 428452
Basic loss per share (in RMB) EREREE
(AAR®EH (0.50)

Diluted loss per share

Diluted loss per share is same as basic loss per share as there is
no dilutive potential ordinary share during the six months ended
30 June 2024 and 2023.

60 KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION ‘\\\
BB S o B 15 R T3 =
13 PROPERTY, PLANT AND EQUIPMENT, I3 Y1k - BERZRE BRLEEU
INTANGIBLE ASSETS AND RIGHT-OF- RERAREEE
USE ASSETS
Property,
plant and Intangible  Right-of-use
equipment assets assets Total
BERRE BRELEE HKREERE @t
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARBTR AR®Tn AR®TxR
(Unaudited) (Rig&ERZ)
At | January 2024 202451818
Cost PX 7R
Accumulated depreciation/amortisation R &+ E /B8 K
and impairment B
Net book amount R R E
For the six months ended B Z202456A30A
30 June 2024 EAEA
Opening net book amount BOREFE
Additions NS
Disposal HE
Transfer to assets held-for-sale BERAGERE
Depreciation/amortisation charge wE/BHER
(Note 7) (i &E7)
Reversal of impairment BB % |
Closing net book amount BARREFE
At 30 June 2024 H202456H308
Cost PX 7R
Accumulated depreciation/amortisation R &7 & /B $H K
and impairment B
Net book amount RERE

BAREEREMRAR g1
“F%ﬁ%AZOM
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

13 PROPERTY, PLANT AND EQUIPMENT,

13

ME BERSKE BFEEEN

INTANGIBLE ASSETS AND RIGHT-OF- REREEE®)
USE ASSETS (Continued)
Property,
plant and Intangible Right-of-use
equipment assets assets Total
/S
S BVEE (EREEE st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTR AR¥KTRT AR%T:R
(Unaudited) (REe&ERZ)
At | January 2023 RH2023F181H
Cost AR 267,052 236,125 54,532 557,709
Accumulated depreciation/amortisation R &1 & /% $4 (26,802) (477 (12,305) (39,584)
Net book amount REFE 240,250 235,648 427 518,125
For the six months ended E £2023F6A30H
30 June 2023 EREAR
Opening net book amount HREFE 240,250 235,648 42227 518,125
Additions NE 325 - - 325
Disposal HE (198) - - (198)
Depreciation/amortisation charge e/ BHER
(Note 7) (Pt 5%7) (7,076) (62) (2.525) (9.663)
Closing net book amount BARREFE 233,301 235586 39,702 508,589
At 30 June 2023 20235 6A30H
Cost AR 267,179 236,125 54,532 557,836
Accumulated depreciation/amortisation R &1 & /% $4 (33,878) (539) (14,830) (49,247)
Net book amount REFE 233301 235586 39,702 508,589

Land use rights represent the land use rights granted by the
PRC government authority on the use of land within the pre-
approved lease period. The original lease terms of the land
use rights of the Group held in the PRC are 50 years. As at 30
June 2024, certain land use right, buildings and construction in
progress were pledged for the Group's borrowings amounting
to RMB77,500,000 (31 December 2023: RMB83,000,000)
(Note [5).

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

T AT R BIIRATEREE
HAFEATmMmETHLHERAE - A%
ERrEBEN T HERAENRHEESRA
504F » R2024F 6 A30H * MAEBER A
R #77500,0007¢ (20235128318 : A R #&
83,000,0007T )( B % 15) i K 37 &6 > + s A
- BFEREREIR -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P M IR R

14 INVENTORIES

14 78

As at

30 June
2024
120245
6H30H

RMB’000
AR®B T
(Unaudited)
(REHFEX)

As at

30 June
2024
20245
6H30H
RMB’000
AR T
(Unaudited)
(REEX)

Raw materials R M
I5 BORROWINGS I5 &
Non-current JEBNHER

Long-term bank borrowings (Note (a))

REHEETERBIEQ)

Current
Short-term bank borrowings (Note (b))

Long-term bank borrowings (Note (a))

B 34

72 B SR 17 18 (P &£ (b))
EHRTERHE @)

Total

#Et

As at

31 December
2023
FA20234F

12 A31H
RMB’000
AR T T
(Audited)
(& ER)

As at

31 December
2023
FA20234F

12 H31H
RMB'000
ARETTT
(Audited)

(& &EZ)

133,400

20,000
93,700

113,700

247,100

PAREXARAT
R & 2024
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NOTES TO fTI:|yE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

»

15 BORROWINGS (Continued)

Note:

@

As at 30 June 2024, the Group had long-term bank borrowings of
RMB77,500,000 which were secured by certain land use right, buildings
and construction in progress and unsecured long-term bank borrowings
of RMBI136,800,000. Borrowings of RMB40,000,000 bore a fixed interest
rate at 4.9% per annum, borrowings of RMB37,500,000 bore a fixed
interest rate at 4.75% per annum, borrowings of RMB44,000,000 bore a
fixed interest rate at 4.05% per annum, borrowings of RMB35,000,000
bore a fixed interest rate at 4.00% per annum, borrowings of
RMB8,800,000 bore a fixed interest rate at 3.95% per annum and
borrowings of RMB49,000,000 bore a fixed interest rate at 3.90% per
annum. RMBI55,100,000 of these loans should be repaid by 30 June 2025,
while the remaining should be repaid by instalments during the period
from 29 August 2025 to 23 March 2026.

As at 31 December 2023, the Group had long-term bank borrowings of
RMB83,000,000 which were secured by certain land use right, buildings
and construction in progress and unsecured long-term bank borrowings of
RMB144,100,000. Borrowings of RMB43,000,000 bore a fixed interest rate
at 4.9% per annum, borrowings of RMB40,000,000 bore a fixed interest
rate at 4.75% per annum, borrowings of RMB9,200,000 bore a fixed
interest rate at 3.95% per annum and borrowings of RMB45,400,000 bore
a fixed interest rate at 4.05% per annum, borrowings of RMB40,000,000
bore a fixed interest rate at 4.00% per annum, and borrowings of
RMB49,500,000 bore a fixed interest rate at 3.90% per annum.
RMB93,700,000 of these loans should be repaid by 31 December 2024,
while the remaining should be repaid by instalments during the period
from 28 February 2025 to 23 March 2026.

As at 30 June 2024 and 31 December 2023, Suzhou Kintor had unsecured
short-term bank borrowings totalling RMB20,000,000. Borrowings of
RMBI10,000,000 bore a fixed interest rate at 3.65% per annum and
borrowings of RMBI0,000,000 bore a fixed interest rate at 3.55%
per annum. The unsecured short-term bank borrowings were due for
repayment in 2024.

The maturity date is as follows:

15

i Eh
CENE D)

GEE

@

(b)

202456 A308 + AEEAZ D L E AR -
EFREBIREEFORBEITIERAA
R #77500,0007 : BB R ERITERBA
R #136,800,0007C ° A & %40,000,0007T #9 f& 3K
REF49%0E E M X5 E : A R¥37,500,000
TTHERIRTEATSUNE TR B ARE
44,000,0007T K 18 RIE & F4.05% 1 & £ 7 & 5+
B AR#35,000,0007T K & FUIR & F4.00% 89
FE AR A A R%8,800,0007T W) £ IR T F
3.95% K B TE F & 51 B A K& A K #49,000,0007T
MERIR T FI0NMEEFETE - ZFEXK
) A R #5155,100,0007T 78 73202596 5308 2
AIEE - MR T 309D A M2025F 8 A29H £2026
FIAVAHMESHER -

M2023F 12 A318 - REBEAE S L F AR -
BFEREREIREEFAORBERIERAA
R ¥83,000,00070 : EIK B R BIW/ITER B A
R #144,100,0007T ° A & %43,000,0007T K] f& 5K
B EFF49%H E E F =58 A R%40,000,000
TR I T F4T%NE EF KRR ARK
9,200,000 7T K& 3 3% & 4 3.95% K [E JE FI| L5 8.
A R #545,400,000 7T B & 5K 3% & 5 4.05% ) @ 7E F)
K&HB  AR40,000,0007T B 18 3% F 6 4.00%
) & T A R 5B A R A R #649,500,0007T &9 18 5K
BREFI0OUMEEF KL - ZEERFIHA
R #93700,0007C B 2024F 12 A3 B Z BB E -
&R 28 7B 7202592 28 H 2202638230
MBS HEE -

R2024F6A30H K%20234F 12 8318 » & M B
Y 4 35 9 52 HR 4R 1718 3 A& 5F A R 820,000,000
7T HAA R#10,000,0007T ) & 53R & £3.65%
7 & E AR EE - AR #10,000,0007T # f& R
TE355%H EEF KGR - |MIEMEHRITE
FKAR2024F E|HHEIE -

BRI HAMT

Less than | year or repayment on demand
|-2 years
2-5 years

B2
2ESF

IFARSRIZBREE

As at As at

30 June 2024 31 December 2023
120245 720234
6H30H 12 H31H8
RMB’000 RMB’'000
AR¥TT ARETT
(Unaudited) (Audited)
(RBER) (&R
113,700

113,400

20,000

247,100

The carrying amounts of borrowings were denominated in RMB.

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

16 TRADE AND OTHER PAYABLES

16 B 5 K H i fE Y R

Payables for service suppliers (Note (a))

Salary and staff welfare payables

Payables for materials and consumables
(Note ()

Payables for audit services

Payables for individual income tax and
other taxes

Payables for property, plant and equipment

Payables for interest expenses
Others

F& 1< Al 75 14 & P 5K0R

ENFERBETREMN
I FE M BE A e FE A

=

ME - BENRREEN

&
H

(Pt &% @)

FRIB (M 3£ )

AR5 B A WO B 3O0R
FESE A PS5 S Eo

I8

PR
BELEYZF2
it

As at 30 June 2024 and 31 December 2023, all trade and other

payables of the Group were non-interest bearing, and their fair

value approximated their carrying amounts due to their short

maturities.

ARG E B E R T

As at

30 June
2024
120245
6H30H
RMB’000
AR®B T
(Unaudited)
(REHFEX)

As at

31 December
2023
FA20234F

12 H31H8
RMB'000
AR T T
(Audited)

(& ER)

68,288
14,211

13,313
2,800

432

1,666

309
3481

104,500

M2024F 6 A30H &2023F12A31H © K &
BFEES K EMEMNKEHTTE A

RREIMEERE  RARBEREAEREE
HE -

BIREEARAR

PR 2024

¥

v . 7

1111/
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NOTES TO /TﬁE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

»

16 TRADE AND OTHER PAYABLES (Continued) 16 EZRHEMENSRER)

Note:

GEE

@@  As at 30 June 2024 and 3| December 2023, the ageing analysis of payables (@ R2024F6A308 K2023F N2 A3IE - M H K
for materials and consumables and payables for service suppliers based on MEERRENRIERENRSHERREER

invoice date are as follows:

BERMNRESTOT

As at As at
30 June 2024 31 December 2023
20245 120234
6H30H 12A318
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Audited)
(REEK) (BER)
— Within | year —IFRA 61,062
— More than one year — IFRE 20,539
17 SHARE CAPITAL 17 B=&
The Company was incorporated in the Cayman Islands on 16 KA R0I18FS5HI6H £ 5 2 B & 7 ft
May 2018 with an initial authorized share capital of USD50,000 BX 320 #)38 JE TE AR AR 250,0005 7T 0 9
divided into 500,000,000 shares with a par value of USD0.0001 #$500,000,000% & A% [ {£0.0001 3 7T & AR
each. 7o
On 15 June 2023, the Company increased the authorised 2023F6AI58 - AR F) B BIE INEE K
share capital to USD70,000 divided into 700,000,000 shares 7820,0003 7T * %3 £/200,000,0008% & A%
of USDO0.000! each by the creation of additional USD20,000 H0.0001 £ TR -~ AR B EEERA
divided into 200,000,000 shares of USD0.0001 each. HEHNZE70,0003E 7T * 93 43700,000,000 % & AR
E1H0.00013E TTHY IR 1D ©
Equivalent
Number of Nominal value  nominal value
shares of shares of shares
igvig 4= ROEE KROSEERE
UsD RMB
EY AR
(Unaudited) (REEER)
As at | January 2024 and R2024F 1 HIA X
30 June 2024 202456 H30H
(Unaudited) (REEZ)
As at | January 2023 and R2023F I AIB &
30 June 2023 20235 6H30H 447,499,600 44,750 314,633

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 SHARES HELD FOR THE EMPLOYEE

INCENTIVE SCHEME

2020 Employee Incentive Scheme

The Company has appointed a trustee to assist with the
administration and vesting of awards granted pursuant to the
2020 Employee Incentive Scheme. The Company may (i) allot
and issue shares to the trustee and the shares will be used to
satisfy the awards upon vesting and/or (ii) direct and procure
the trustee to receive existing shares from any shareholder or
purchase existing shares (either on-market or off-market) to
satisfy the awards upon vesting. All the shares granted and to
be granted under the 2020 Employee Incentive Scheme shall be
transferred, allotted and issued to the trustee. The Company
issued and allotted 2,361,359 shares (23,613,590 shares as
adjusted upon the completion of the capitalisation issue and
initial public offering) of USDO0.000! each to Kiya Company
Limited (“Kiya"), a wholly-owned subsidiary of the Group,
which is incorporated by the trustee on behalf of the Group for
the benefit of the participants pursuant to the 2020 Employee

Incentive Scheme.

The grantees may elect to pay the consideration by (i) paying
sufficient funds to the trustee to cover the consideration; or (ii)
instructing the Trustee to sell some or all of the vested shares
to settle the consideration payable, provided the proceeds from
the sale of shares shall be sufficient to cover the consideration.
Each participant shall be required to make payment in full for
the award granted under the 2020 Employee Incentive Scheme
at the date of vesting or some other date as determined by the
Board and/or the administrator in their absolute discretion, failing
which the transfer of the shares shall be deferred until such time

as and when consideration is paid in full.

ARG P M IR R

18 BESEHBHEF/THNRD

2020 R E B s &
ARBIEEFX—BZFEA - BB EIE K A7
SHIR B 2020 F R E BB T EI R LAV SR -
AARA (WAL EREITRG %
ZERMBREEEEAERITRE R X))
BRI REZTABEABRREBIRER
NEABEREROD(THESHRMIE LB
BINBITHREEBNER - B E2020F &
EMEEREREERLNRE RS E
HE REREBETTXEAARAIER
B00F EEMBIENZEHERTEA
M Kiya Company Limited ([Kiyal) (7~ & B /9
2EMBRR AZTEAREKRARE B M
BT ) 31T IR BR 352,361,359 0% (RN E AL 31T
REIRAFEE TR AT R23,613,50
A& B% 1) & A EI1E0.0001 E TR AR {7 ©

ERATEEATHIAINRE: AF
FEAXNEHEZAIMNRE: (i) ER
XREALERO R CBRERO LS
ENRME - ELERDAERARREAX
NRE S2EEAXBHANHES=S
R/ REBAZERIEETOEAMA D
R AR 20204 18 B BB AT 811 th w0 22 B 1F
2REMNF BARNEZREHEEERER
MBI -

BRAEESRAT
AR & 2024
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18 SHARES HELD FOR THE EMPLOYEE

INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)

This special purpose vehicle, Kiya, is consolidated in the
consolidated financial statements of the Group as the Company
has power to govern the relevant activities of Kiya and can
derive benefits from the contributions of the eligible employees
who are awarded with the shares under the 2020 Employee
Incentive Scheme, the directors of the Company consider
that it is appropriate to consolidate Kiya. The shares are held
under the 2020 Employee Incentive Scheme until such time as
they are vested. Forfeited shares will be redeemed at the paid

consideration and if applicable, plus 5% per annum interest.

(@ On 8 October 2022, 1,139950 shares were granted to
|6 eligible employees in two separate tranches (A and B).
The fair value of an ordinary share at the date of grant is
HKDI1.24, and the exercise prices were USD0.0442 per
share for tranche A and USDI.91515 per share for tranche
B, respectively. 569,975 shares from tranche A and 569,975
shares from tranche B were granted. Service periods are up
to four years for eligible employees. If an employee ceases
to be employed by the Company before the respective

vesting date, the awarded shares will be forfeited.

The restricted share units were valued by the directors of
the Company with reference to the quoted market share
price on the grant date of the restricted share units. The
fair value of share-based payment of tranche A and B are
HKD10.89 and HKDO.00 respectively.

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

18 FiEERBEFTENRG &)

2020F R E B8 (&)

HRZANAR B EE R R IKE R AR Kyaly
HEEE - I AT {EAR #E20204F 1B B M B st
EESRMNEEREENTERTESH
&= MKyaB RAEBERERE BB ER
EHAR  AAFESR AKyad fEARK
TBEE - ZERMIBIE2020F E B B
FrEIEE BEZEMEARL - 2WERMG
BIEEMREMN(NER) %M FEED -

@ H2022910A8H « &M &% Btk (A
kB)MHI6EE B EBREI,1399500%
B - MIFEFE—BREBBAANE
BARINAEBT Mt RARIRBE
TEED R AEBRIMANETEETR
191515 7T » #t X AR #LIRBS BI#% H
569,975R% f% 17 }2.569.9758% B 15 - & &
BEEMNREHRSZRANSE - WiE
BEREHMEBHZAITEZENER
a - RISRE AR g4 -

ZREBRNDEMCHARBESNZR
FIRHDEBAMNIKETH  2EMHERH
MEBHEITIE o #RARAIXBAKS
BEBOTINHRIAEBED R AEI0.89
7 7T }0.0058 7T °



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 SHARES HELD FOR THE EMPLOYEE
INCENTIVE SCHEME (Continued)
2020 Employee Incentive Scheme (Continued)
(b) On 29 December 2022, the Board of Directors of the

©

Company approved the modification of the 2020 Employee
Incentive Scheme. The Company has agreed to amend
its free option to grant equity to provide flexibility for

participants for all granted restricted shares.

e On receipt of a Grant Letter or Vesting Notice, the
Selected Person may decline any tranche or both
tranches of and offer of Award(s), in which case the
declined Award(s) shall automatically lapse, and the
Selected Person shall have no further claim nor rights

in respect of such Award(s).

Since the modification, all the restricted share units granted
and not yet granted under 2020 Employee Incentive

Scheme has been changed to share options.

On 20 September 2023, the Board of Directors of the
Company cancelled the Original Tranche B Awards and
provided the relevant Selected Persons with a replacement
award of an equivalent number of share options as
the Original Tranche B Awards at the exercise price of
HKD3.50 per Share (the “Tranche C Awards").

ARG P M IR R

18 FiEERBEFTENRG &)

2020F EE M A& (&)
(b) F20225F12A298 - KAREFZGH A

©

ER2020% B B RYE 8] - AR
SUDESEC BEETSE
FOER R T BB R RS B K 1R 4%
Bt -

- WARTHEREBBNEZ  BE
ATREREMNRBA R R ELD
REVERBLRKRARKME - FIt
BT WEBXANEB&E
BAM MEBEALTBHRZE
REFE-—THRAZEERN -

HRAER - 2020F & S B EHEI T
BY e km KRR TR MA X RS RO
BEUEERREHE -

M2023F9H20R - KRR ESFTEHUH
BOXBEE B W IR 1T E FAR3.508 TR
LB RERIEHE MR E BHE
(RCEBDLBEBEEZAL -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

18 SHARES HELD FOR THE EMPLOYEE
INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)

(d) On 30 September 2023, the Company granted two

separate tranches (A and C) of 3,468,200 share options in
the Company under this Scheme to each Participant. Each
share option represents a share of the Company in issue
as of the date of the Grant Letter to Participants. Each
tranche of share options has its own price per share being
USDO0.0442 (after the completion of the Capitalisation
Issue) per share for tranche A and HKD3.50 per share for

tranche C, respectively.

The fair value of the share options granted have been
valued by an independent qualified valuer using binomial
option-pricing model for USD batch and HKD batch as at

the grant date. Key assumptions are set as below:

18 FiEERBEFTENRG &)

20200 EE B E (&)

(d) F2023F9A308 + AR AL R I 5T &
BRMEBIIX (AR REMNEEE
X F346820010 R EEIHE - BIIRERE
HERR2EBER %&%uEIHHZI&/A
AIEBITH—RERE - SFELAHRK
EEHHF*%T}*E%Q{EW(:M  Hep o
BRAR B A ERM4NE T (AR
LEETERE)  HLRCHERAETR
3.50/8 7T °

REFTH FAIRTRESEND(E
BEERAEMMBITHANFNA X
EERM(BREETMEE)FNME B
mER®RAOT:

UsD HKD
XL ki

Risk-free interest rate
Expected volatility
Dividend yield ratio

Grant date option fair value per share

Exercise price

5 | g A
BB R B
P B 2 &
BETYESREARER

1T1E(E

4.729—-5.25%
51.4%—65.9%

3.94%—-4.40%
51.4%—65.9%

©

0.0% 0.0%
USD0.3090— HKDO0.5023—
USDO0.3154 HKD1.2792
030903 T 0.5023% 7T
031543 7T 1279278 7T
USD0.0442 HKD3.50
0.04423 7T 3.50%8 7T

On 10 April 2024 and 25 April 2024, the Board of
Directors of the Company cancelled the Original Tranche
C Awards and provided the relevant Selected Persons with
a replacement award of an equivalent number of share
options as the Original Tranche C Awards at the exercise
price of HKDI.00 per Share (the “Tranche D Awards”)
and modified vesting dates of previous Original Tranche C
Awards to 31 March 2025 and 31 March 2026.

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 SHARES HELD FOR THE EMPLOYEE
INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)

()

On 10 April 2024 and 25 April 2024, the Company
granted two separate tranches (A and D) of 8,850,000
share options in the Company under this Scheme to each
Participant. Each share option represents a share of the
Company in issue as of the date of the Grant Letter to
Participants. Each tranche of share options has its own price
per share being USD0.0442 per share for tranche A and
HKDI.00 per share for tranche D, respectively.

The fair value of the share options granted have been
valued by an independent qualified valuer using binomial
option-pricing model for USD batch and HKD batch as at

the grant date. Key assumptions are set as below:

ARG P M IR R

18 FiEERBEFTENRG &)

2020F R E M B ET & (&)

(H M2024F4HI108 k2024F4H258 » K
N AR R U BT 813 A 8 B S8R (A K
D) [A) i £ B2 & % 78,850,00017 X 5=
HiE - BHREHERRBEEESE
BT HEBRARAREEITH—RAE -
BELAHREHEHEEZEER
(BR) Ef - #XANEBERAEEBR
004423 7T * #LIRDE B A& T 1R1.00
B TT °

RETE FETRENEOAAE
BEHAERNBLTEMAE X
B (B4 2 5T B M) 37 4 - B
REROT:

UsD HKD
e ki

Risk-free interest rate
Expected volatility
Dividend yield ratio

Grant date option fair value per share

2 L[ 3%
T B

5.06%—5.32%
46.4%—48.0%

3.78%—4.06%
46.4%—48.0%

Exercise price

A B 2 0.0% 0.0%
EXTESREEAAEE USDO0.0781— HKDO.1576—
USD0.0809 HKDO0.2524

0.07812 jT— 0.15767%& JT -

0.0809% 7T 0.25247% 7T

TR E USDO0.0442 HKD1.00
0.04423 7T 1.00/8 7T

(g) On 31 March 2023, a total of 2,144,123 shares from tranche

A were vested. The Group received from the grantees a
total amount of HKD735,515 (equivalent to approximately
RMB641,433). The participants gave up tranche B
aggregating 2,194,123 shares.

(g) M2023F3A318  #LRAS 2,144,123
BEOHESRS AEEERAERARE
BHBEEAT735 558 T HERHA
R ®6414337T) - 2 HEWEH RBAE
512,194, 12308 AZ 1D o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
FHBAAR S M T I AR B

>

18 SHARES HELD FOR THE EMPLOYEE

INCENTIVE SCHEME (Continued)

2020 Employee Incentive Scheme (Continued)
(g) (Continued)

On 31 March 2024, a total of |,152,176 shares from tranche
A were vested. The Group received from the grantees a
total amount of HKD395,610 (equivalent to approximately
RMB356,892). The participants accepted the cancellation of
tranche C aggregating 4,719,064 shares.

The expense recognised in the consolidated statement of
comprehensive income and other reserves for restricted
share units granted to the employees amounted to
approximately RMB4,600,000 for the six months ended
30 June 2024 (for the six months ended 30 June 2023:
RMB41,789,000).

Set out below is the movement in the number of awarded
restricted share units under the 2020 Employee Incentive

Scheme:

I8 EENBAEZTENRG 2

2020 F EE BB & (&)
(e (#&)

20246 3A318 + #LIRAS 1,152,176
BERNDESRE ASEEERRARE
BRI L A3956108 T (FHERLGOA
R¥#356,8927T) - 2HEE R T HILIX
CHEET4,719,064 M BZ 1D ©

HE204F6A30BEAEA  REEE
ZEREREEMBEETERNRE
ERIMNZRHEBODEMHALZINA
AR #4,600,0007T (B £20235F6A30H
LE7NME A - AR %41,789,0007T) ©

VAT 8 51)4R #2020 F {8 8 M Bt 81 %
THXRAIRNDECHEENE SIS
Vi

For the For the

six months six months

ended 30 June ended 30 June

2024 2023

B ZE2024F Bl 220234

6H30H Ib 6H30H IE

~ME A N & A

(Unaudited) (Unaudited)

(REE®Z) (REEEZ)

At the beginning of the period iR 11,672,870
Granted during the year FARAKE -
Vested during the period HANERS (2,144,123)
Lapsed during the period HA A 2R 2% (2,194,123)
Forfeited during the period H Al E (1,570,570)
Cancelled during the year F N H -
At the end of the period HAOR 5,764,054

Shares not yet granted at the end of HA 2R 1) R 5% H 80 AR £

the period 12,211,488

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG E B E R T —

19 RESERVES

Share-based
Share compensation Accumulated

premium reserve losses Total
ARGBRER
BROEE HNHHERE Rt B R st
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTR AR®Tn AR®Tx
(Note (2))
(K & (a))
(Unaudited) (REER)
At | January 2024 R2024F 1818
Loss for the period HNEE

Share-based payments (Note 18) DARR 0 = Bt &Y
A (P EE18)

Shares vested under the 2020 B IK2020F & B

Employee Incentive Scheme and HENTEIERE

transferred to the grantees rkEBgE

(Note 18) AR AR5

(P 5E18)

At 30 June 2024 120245 6H308
(Unaudited) (REEER)
At | January 2023 R2023F1A1AH 4,103,949 114,782 (2,723,844) 1,494,887
Loss for the period HANEE - - Q12,111 Q12111

Share-based payments (Note 18) VARR 19 /3 T Y

A (B EE18) - 41,789 - 41,789
Shares vested under the 2020 R IE2020F & B
Employee Incentive Scheme and HENEt 8RB
transferred to the grantees rERE
(Note 18) EE ARG
(MI3E18) 72,743 (72,102) - 641
At 30 June 2023 120235 6H30H 4,176,692 84,469 (2,935955) 1,325,206
During the six months ended 30 June 2024, Kiya transferred B E2024F 6 H30B IE XA A » KiyaBEE T
1,152,176 ordinary shares of the Company (2023: 2,468961) to IR EFBR AR ABEETII5, 176K R
the grantees upon vesting of the awarded shares (Note 8). 7] 8 A% (20234F : 2468961 %) (MI5E18) ©

/
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

RS P M B E R

20 RELATED PARTY TRANSACTIONS 20 BB ARS
Parties are considered to be related if one party has the ability, WM—A B NEZEXBEEZESH S -7 3%
directly or indirectly, to control the other party or exercise EELVBREERETEHESS —H1T
significant influence over the other party in making financial and CERTEN  BIEHWEREET o i
operating decisions. Parties are also considered to be related EHXHFES HRAEATEABEE
if they are subject to common control, common significant Hl - IR BRI T o

influence or joint control.

The equity holders, members of key management and their close BEFEA AEEFZEEBEEXNERE
family members of the Group are also considered as related EE RSB - ARFEER
parties. In the opinion of the directors of the Company, the R BEBARSIN —REBBREFER
related party transactions were carried out in the normal course SEEZEE D EERRKET -

of business and at terms negotiated between the Group and the

respective related parties.

(i) Name and relationship with related parties () EBRERBEINBEROT:

are set out below:

Name of related party Relationship

BB &R B &

Dr. Qun Lu One of the key managements

EEEL TEEBREZ -
Save as disclosed elsewhere in this report, the following is a RABRESEREZEIN  UTREE
summary of the significant transactions carried out between 20244 & 2023FF 6 H30R 1E /< B A A&
the Group and its related parties in the ordinary course HHBBA N —REBBIEPME
of business during the six months ended 30 June 2024 and TERRGNEE KB E2024F6
2023, and balances arising from related party transactions as H308 &2023F 12 A3 BEHE 77 X 5 4
at 30 June 2024 and 31 December 2023. BR o

KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG P M IR R

20 RELATED PARTY TRANSACTIONS 20 BB AR F (#)

(Continued)
(i) ek

(ii) Balances

The related party balances as at 30 June 2024 and 3l

December 2023, are shown below:

As at

30 June
2024
20245
6H30H
RMB’000
AR¥T
(Unaudited)

(REEZ)

BN FEBI M E
) R 32 A BR Bt 77
&1~ 8 Bt 05 KR

— FERE L

Amounts due to related parties in relation
to receipt of government grants not yet
paid to related parties:

— Dr. Qun Lu

As at 30 June 2024 and 31 December 2023, all balances
with related parties of the Group were non-interest bearing
and non-trade in nature, and their fair values approximated

their carrying amounts due to their short maturities.

20246 A308 &2023F12A31H &
BEEE RV R

As at

31 December
2023
FA20234F

12 H31H
RMB'000
AR®ETTT
(Audited)

(& &EZ)

2,000

2,000

720246 A30H & 2023F 12 A318 © &
SEEBEBAINABELERETER
AIBZHEYE  BARIBERE -
HAnEBERAEREEMRES -

PAREXARAT
R & 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

>

20 RELATED PARTY TRANSACTIONS 20 BHARF (&)
(Continued)
(iii) Key management compensation G TEEEEFMH
Key management includes executive directors, chief officers FTEEREORNTES  FTETK
and vice presidents. The compensation paid or payable to ABMEEH - sHEBRBENHE
key management for employee services is shown below: NEIE2EBENFMIIROT:
For the For the
six months six months
ended 30 June ended 30 June
2024 2023
B £20245 BE20235F
6H30H It 6H30H b
~ME A N & A
RMB’000 RMB'000
AR®TR ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Salaries, wages and bonuses Fe IERIEA 12,718
Contributions to pension plans RK2 a8 18
Housing funds, medical insurance and FEAES BERR
other social insurance R H i 4t & R 2 132
Share-based compensation expenses LA PR 17 7% 2 Tt &Y i B
GEE3 10,394
23362

76 KINTOR PHARMACEUTICAL LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

COMMITMENTS

(i) Lease commitments (exclude the right-of-

use assets and lease liabilities)

As at 30 June 2024 and 3| December 2023, the Group
leases some offices and equipment under irrevocable lease
contracts with lease term less than one year and leases of
low value that have been exempted from recognition of
right-of-use assets permitted under IFRS [6. The future
aggregate minimum lease payment under irrevocable lease

contracts for these exempted contracts are as follows:

ARG P M IR R
S
() HEAR(TEEEAREER
HE&E)

20246 A30H K& 2023412 A318 © K
SERBTAREEESHEEET
MAEREE  ZEEORHPIN—
FYARKEERE CREEBRYS
WEEAFIREERBERE AR
BE - ZZERREHBBETIHE
HEANMRREEBEMNKBLEN
T

As at As at
30 June 31 December
2024 2023
N20245F FR20234F
6H30H 12 H3I1H
RMB’000 RMB'000
AR¥T AR T T
(Unaudited) (Audited)
(RRER) (R &ER)
No later than | year | 1A |67
BREEERAE

R HER R & 2024
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS P M B E R

2] COMMITMENTS (Continued) 21 & E)
(ii) Capital commitments (i) EAXREHE
Capital expenditure contracted for as at 30 June 2024 and 720246 308 K& 2023512 A3I8 - &
31 December 2023 but not yet incurred by the Group are SEEAINERNKREENEARARAY
as follows: Ny U
As at As at
30 June 31 December
2024 2023
120245 FA20234F
6H30H PSE=
RMB’000 RMB'000
AR®B T ARET T
(Unaudited) (Audited)
(REEX) (REZ)
Property, plant and equipment M- BENRRE 1,948
Investment in an associate and N—FKEERAIR
a joint venture —RXEERENRKRE 42,513
4446

KINTOR PHARMACEUTICAL LIMITED
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FUTURE AND OUTLOOK

In the first half of 2024, facing an environment where opportunities
and challenges coexist, the Company consolidated its strength to
reshape the pipeline focused on dermatology and concurrently
promoted in the oncology field. The Company's unique and leading
advantages in the dermatology field have been used to steadily
advance the clinical development process around the world and
the R&D of cosmetic products and achieved several milestones
including the introduction of the Group’s new high-end cosmetics
brand KOSHINE as the first commercialisation attempt in the field of
dermatology, representing the Group’s transition from R&D stage to

commercialisation stage.

Based on over |0 years of experience in the AR field, we continued to
explore the treatment of AGA and acne with KX-826 and GT20029,
our two Core Products in the field of dermatology, in the first half
of 2024. We are also in the process of advancing a number of clinical
trials of KX-826 and GT20029 in China and/or the United States,

continuing to explore their value in the field of dermatology.

For KX-286, we have validated the safety and efficacy of KX-826 in
over 1,000 subjects, who benefited from our drug and the mean non-
vellus TAHC increased by up to 22.7 per cm? from baseline. On the
one hand, we will continue to conduct more clinical trials, such as
trying higher dose levels or using combination therapies to maximize
the efficacy of the drug. On the other hand, we have launched
KOSHINE's first anti-hair loss cosmetic product with KX-826 as the
main ingredient and will continue to enrich and diversify our product

portfolio.

For GT20029, the first PROTAC drug introduced by the Company,
it has remained in a leading position since its development and is the
world’s first topical PROTAC compound that has entered phase |
clinical trial. We are formulating future clinical strategies for GT20029
for the treatment of AGA, such as initiating a phase Il clinical trial
in China and a phase Il clinical trial in the U.S. for male AGA. In
addition, we will actively advance the China phase Il clinical trial of
GT20029 for the treatment of acne. We will continue to push forward
the development of GT20029 and further expand our first-mover
advantage in topical PROTAC.

OTHER INFORMATION
Hfth & #

AERRE

04F EHF - EHHEERIBI FHAR
BT RALETROESN  ERUARBEER
T BERETTHEEANER BEQARNER
MEEHBHMELES BT HEEZRNER
IRFAEER R mi i e - WEFZERIE
BER BREAKBEEANMARIBREEL
ER M2 Dbtk @@ KOSHINER tt - 1R
wEARBECMBERRANBHRCERBIE -

ERAREFHK +ZFH iz - 204F EFFRHRM
1 18 1R R A B B R 13 B9 R SR AZ D EE R KX-826
GT20029 - AL & R BB HIAE « MR E
Bl & 5 35 B HE 3 KX-826 ]2 GT20029H) % 18
BRARR  THRRZSEREERESNE
{E °

E/\\KX-286ﬁﬁ§ ' ﬁﬂFﬁEEEloooﬁﬁﬁ%wﬁ

B TKX-826MZ 2 MBI - BRI
M@ ' t%x?ﬁ%m%’ﬂAHci‘%%ﬁi‘bua—
RALEN TR /em? o —FH B SEERER
ZEARRR  WERESHEREXERAY
EEZEEAREEMWEREYNIA: 5—F

ﬁ Fr P9 HE H KOSHINE B FUAKX-826 8 F E X
IR EZELRS  UHREELEERES -
2%k -

RGT2009ME EABARRHENE K
PROTACE Y] - B B A RIRFFH LMoL -
=2 IRE FUE ARRIRIERE R A SNAPROTACTE
A o WA IETE HI E GT2002958 /& it B2 /9 5K 2K
FRRRE  HAESMREFRIEEKKRAR
REBRIBBRRARE o bHd - M BEERHE
#EGT20029 6 B R B ) P B HAER R ol B8 o F1M
1 5 48 HE 3 GT20029M A 3%+ 3 — P48 KA SN
FIPROTACSEI R L BB S -
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OTHER INFORMATION
HipEg®

In non-dermatology field, we also have developed small molecule
drugs such as Pruxelutamide and GTI708F and developed biological
drugs such as ALK-1 for the treatment of various tumors and multiple
indications. We have a new institute of R&D to cooperate with other
research departments such as biology, chemistry, and formulation, so
that drugs can be fully verified in both mechanism and clinical practice,
and we can leverage the knowledge of our professionals to enhance
our R&D capabilities. In addition, we have built an employee incentive

plan to retain our talents.

In addition to in-house development, we also plan to seek
cooperation opportunities in all aspects of the drug development
process, including pre-clinical technology, clinical combination therapy,
and licensing cooperation, to use superior resources to realize the
potential of drugs and bring more drugs to commercialisation as soon

as possible.

Given that we have only just begun commercialising cosmetic
products, we are still in the process of transitioning from R&D stage
to commercialisation stage and plan to allocate more resources to
explore different approaches including but not limited to introducing
new cosmetic products and advancing the marketing in China and
overseas to further promote the commercialisation of the Company’s
cosmetic products worldwide to boost brand awareness, capture
market dynamics and increase the penetration rate of our products,
with the expectation of having seven cosmetic product types covering
anti-hair loss, acne treatment, and 939 products suitable for skin

whitening, freckle removal and chloasma elimination within 2024.

KINTOR PHARMACEUTICAL LIMITED
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COMPLIANCE WITH THE CG CODE

The Company has applied the principles and code provisions as set
out in the CG Code. During the six months ended 30 June 2024,
the Board is of the opinion that the Company has complied with all
the applicable code provisions under the CG Code apart from the

deviation stated below.

Under code provision C.2.1 of the CG Code, the responsibilities
between the chairman and chief executive officer should be separate
and should not be performed by the same individual. We do not
have a separate chairman and chief executive officer and Dr. TONG
currently performs these two roles. The Board believes that vesting
the roles of both chairman and chief executive officer in Dr. TONG
has the benefit of ensuring consistent leadership within our Group
and enables more effective and efficient overall strategic planning
for our Group, given that: (i) decision to be made by our Board
requires approval by at least a majority of our Directors and that
our Board comprises three independent non-executive Directors
out of seven Directors, and we believe there is sufficient check and
balance in our Board; (i) Dr. TONG and other Directors are aware
of and undertake to fulfill their fiduciary duties as Directors, which
require, among other things, that they act for the benefit and in the
best interests of our Company and will make decisions for our Group
accordingly; and (iii) the balance of power and authority is ensured by
the operations of our Board which comprises experienced and high
caliber individuals who meet regularly to discuss issues affecting the
operations of our Company. Moreover, the overall strategic and other
key business, financial and operational policies of our Group are made
collectively after thorough discussion at both our Board and senior
management levels. Finally, our Board believes that vesting the roles
of both chairman and chief executive officer in the same person has
the benefit of ensuring consistent leadership within our Group and
enables more effective and efficient overall strategic planning for and
communication within our Group. Our Board will continue to review
the effectiveness of the corporate governance structure of our Group
in order to assess whether separation of the roles of chairman and

chief executive officer is necessary.

OTHER INFORMATION
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REBRUATREN  KARCEETLEER
SFRITE TNEETE @ A ST RNME S -

BESCEEATAEC2LUETENE - £EM
THERNBEETERS B TEA—ARE
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OTHER INFORMATION

COMPLIANCE WITH MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUERS

The Group has adopted the Model Code for securities transactions by

Directors as its own code of conduct.

Specific enquiries have been made of all the Directors and they have
confirmed that they have complied with the Model Code throughout
the six months ended 30 June 2024 and up to the date of approval of
this report.

The Group’s employees, who are likely to be in possession of inside
information of the Group, are subject to the Model Code. No incident
of non-compliance of the Model Code by the relevant employees was
noted by the Company throughout the six months ended 30 June
2024 and up to the date of approval of this report.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at 30 June 2024, the interests or short positions of the Directors
and chief executive of the Company in the shares, underlying Shares
and debentures of the Company and its associated corporations
(within the meaning of Part XV of the SFO), which (a) were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant to section 352
of the SFO, to be recorded in the register referred to therein; or ()
were required to be notified to the Company and the Stock Exchange

pursuant to the Model Code, were as follows:
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Name of Director

Nature of interest

OTHER INFORMATION

Approximate
Number of percentage of
ordinary shares  the Company’s

interested ()  issued Shares ©)

BERZEN (SEXRRFAESBT
ExgR EEME EERBEO ROBYNES LS
Dr. TONG @ Interest in a controlled corporation 41,004,770 (L) 9.16%
BEFLo REEEER
Beneficial owner 2,500,000 (L) 0.56%
BEmlEEA
Dr. Ni® Beneficial owner 1,862,500 (L) 0.42%
RELoO EREAA
Dr. Qun LU® Beneficial owner 800,000 (L) 0.18%
BRI Lo HiEHAN

Notes: Bt 5

(1)  The letter “L" denotes the person’s long position in the Shares. (h FEHILURKKREBALTRROFTNETE -

(2) Dr. TONG held the entire share capital of KT International Investment Limited, (2) M2024F6H30H -+ E & + # B KT International
which directly held 41,004,770 Shares as at 30 June 2024. Accordingly, Dr. TONG Investment Limited #9 2 #8 AR ZX © 1 KT International
was deemed to be interested in 41,004,770 Shares held by KT International Investment Limited B £ #F 541,004,770 It 10 o E Lt -
Investment Limited. In addition, Dr. TONG held 2,500,000 unvested restricted F MR A PKT International Investment Limited 5 &
shares under the 2020 Employee Incentive Scheme of the Company as at 30 June #941,004770RX IR 1 R B RE 2 o b S - BR20245F6 A
2024. 308 - EE /A ARRF00FEEFBAEET

2,500,000% K 57 |8 52 R 1 B 7

(3)  Dr. NI held 1,862,000 unvested restricted shares under the 2020 Employee (3) M2024%6H308 @ (R FHEARRE2020FEE B
Incentive Scheme of the Company as at 30 June 2024. 5T &1 T1,862,0000% & 7 8 X IR 6l Az 19 °

(4)  Dr. Qun LU held 800,000 unvested restricted shares under the 2020 Employee (4) H20245F6F30H - ERELIHBEARF20205EEH
Incentive Scheme of the Company as at 30 June 2024. Dr. LU retired as a Eh 5t 878 800,000 /% 7 57 B X R i AR 7 - P& £ 30
Director on 20 June 2024. 2024F6A20RREESE

(5)  The calculation is based on the total number of 447,499,600 Shares in issue of the (5) FEDNRBEARARN2024F6A30BHEEITRDE
Company as at 30 June 2024, 447,499,600 % IR fp T 15 H ©

Save as disclosed above, as at 30 June 2024, none of the Directors Br EXCFTIEEEE SN - FR2024F 6 A308 © BEEAR

nor the chief executive of the Company had any interests or short ~ ARIMEZHZEITERABRAAE s EEM

positions in any of the shares, underlying Shares or debentures of MREDEE R E R - BN SUEEE T %

the Company or any of its associated corporations, which (a) were BREZFRBAEHRIEXVEE7RFESD H

required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including

interests and short positions which he/she was taken or deemed

to have under such provisions of the SFO); or (b) were required,

pursuant to section 352 of the SFO, to be recorded in the register

referred to therein; or (c) were required to be notified to the

Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2024, to the best of the Company's and the Directors’

knowledge, the following persons, not being a Director or chief

executive of the Company, had interests or short positions in the

shares or underlying Shares of the Company which were required to

be disclosed to the Company under the provisions of Divisions 2 and

3 of Part XV of the SFO, or which were required to be entered in

the register of interest required to be kept by the Company under
Section 336 of Part XV of the SFO:

TERRRROREBEROHOERR
KA

202456308 * EARRIRESMAA - A
THARREFIERTHRABZATRAEAR
AR M BERD FHEBREE S RBAER
BIEXVEE2 R E37 EEVE X AR AR BIEH
BEEAERSOAE  BRBEESFRAERE
XVEBE336IK B ARR R 7 E /) Z LA

3L B A .
MIOKE

Approximate

Number of percentage of

underlying shareholding

Name Nature of interest shares® interest®

ERER

=x EEME HEROGBEO BMOBDE®

KT International Investment Limited® Beneficial owner 41,004,700 (L) 9.16%

KT International Investment Limited® EmiEAA

Zhuhai Gree Group Co,, Ltd.®) Interest in controlled corporation 24,873,500 (L) 5.56%
KERNEBBRARO REEEER

Zhuhai Gree Financial Investment Beneficial owner 24,873,500 (L) 5.56%

Management Co. Ltd®
KEBRNIERMREEEARQA

ERBEAA

Notes:

B 5E

O]
@

©)

)

The letter “L” denotes the person’s long position in the Shares .

Dr. TONG held the entire issued share capital of KT International Investment
Limited, which directly held 41,004,700 Shares as at 30 June 2024. Accordingly,
Dr. TONG was deemed to be interested in 41,004,700 Shares held by KT
International Investment Limited.

Zhuhai Gree Financial Investment Management Co. Ltd (X8 H & mi%E
EIEHMRAF]) is a company established under the laws of China, principally
engaged in equity investment, capital operation management, asset management,
asset restructuring, mergers and acquisitions and financial advisory services. The
ultimate shareholder of Zhuhai Gree Financial Investment Management Co. Ltd
is Zhuhai Gree Group Co., Ltd. (JK/81& 1 & B AR A &)), a company owned
and supervised by the State-owned Assets Supervision and Administration
Commission of the local government of Zhuhai, Guangdong Province in China.

The calculation is based on the total number of 447,499,600 Shares in issue of the
Company as at 30 June 2024.
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Save as disclosed above, as at 30 June 2024, the Directors were not
aware of any other persons who had any interests or short positions
in the Shares or underlying Shares which would fall to be disclosed to
the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO or which would be recorded in the register required to be
kept under Section 336 of the SFO.

2020 EMPLOYEE INCENTIVE SCHEME

The 2020 Employee Incentive Scheme was approved and adopted
by our Board on 31 March 2020. The purpose of the 2020 Employee
Incentive Scheme is to incentivise senior management and employees
for their contribution to the Group, and to attract and retain skilled
and experienced personnel for the future growth of the Group by
providing them with the opportunity to own equity interests in our
Company. The 2020 Employee Incentive Scheme is funded by existing
Shares of the Company only.

(1) Administration of the 2020 Employee Incentive
Scheme

The 2020 Employee Incentive Scheme shall be subject to the
administration of the Board in accordance with the rules of the
2020 Employee Incentive Scheme. The Board may delegate the
authority to administer the 2020 Employee Incentive Scheme
to a designated administrator (the “Administrator”), being
the Chief Financial Officer of the Company. The Board may also
appoint one or more persons to assist in the administration of

the 2020 Employee Incentive Scheme as the Board thinks fit.

The Board's or the Administrator's determinations under the
2020 Employee Incentive Scheme need not be uniform and
may be made by it selectively with respect to persons who are

granted, or are eligible to be granted Awards under it.

Each participant of the 2020 Employee Incentive Scheme (the
“Participant”) waives any right to contest, amongst other
things, the Awards or equivalent value of cash underlying the
Awards and the Board’s administration of the 2020 Employee
Incentive Scheme. Any decision taken by the Board as regards

the eligibility of a person will be final and binding.
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(2)

(3

@

Awards

An Award may be granted in the form of RSA or RSU under the
2020 Employee Incentive Scheme. An RSA consists of Restricted
Shares, which are shares granted to the Participant under the
2020 Employee Incentive Scheme that are subject to such vesting
and transfer requirements as the Board shall determine, and such
other conditions as set forth in the rules of the 2020 Employee

Incentive Scheme.

Participants in the 2020 Employee Incentive
Scheme

Persons eligible to receive Awards under the 2020 Employee
Incentive Scheme (“Eligible Persons’) include existing
employees and officers of the Company or any of its subsidiaries,
excluding any person who is resident in a place where the
award of the Shares and/or the vesting of the transfer of the
Shares pursuant to the 2020 Employee Incentive Scheme is
not permitted under the laws and regulations of such place or
where in the view of the Board or the Trustee as the case may
be, compliance with applicable laws and regulations in such place
makes in necessary or expedient to exclude such person. The
Board selects the Eligible Persons to receive Awards under the

2020 Employee Incentive Scheme at its discretion.

Grant and acceptance
(a) Making an offer

An offer to grant Awards will be made to an Eligible Person
selected by the Board (“Selected Person”) by a letter
("Grant Letter”). The Grant Letter shall specify the
Selected Person's name, the manner of acceptance of the
Awards, the type of Award, whether RSA or RSU and
the number of underlying Restricted Shares or Shares,
as the case may be, represented by the Awards, the
vesting criteria and conditions, the vesting schedule, the
consideration payable upon vesting and method of payment
(where applicable) and such other details as the Board
considers necessary. The 2020 Employee Incentive Scheme
does not specify a minimum vesting period. The exercise
prices for the RSA or RSU granted were determined
based on, inter alia, the subscription price in the pre-IPO

fundraising rounds of the Company.
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(5)

(6)

(b) Acceptance of an offer

A Selected Person may accept an offer for the grant of
Awards in such manner as set out in the Grant Letter.
Once accepted, the Awards are deemed granted from the
date of the Grant Letter. No consideration is payable on

acceptance of an offer for the grant of Awards.

(c) Maximum entitlement of each participant

There is not specific limit on the maximum entitlement
of each participant under the 2020 Employee Incentive

Scheme.

Maximum number of Shares underlying the
RSUs and Restricted Shares

The maximum number of Shares underlying the RSUs and
Restricted Shares that may be granted under the 2020 Employee
Incentive Scheme in aggregate (excluding Awards that have
lapsed or been cancelled in accordance with the rules of the
2020 Employee Incentive Scheme) shall be such number of
Shares underlying the RSUs or Restricted Shares (as the case
may be) held or to be held by the Trustee for the purpose of
the 2020 Employee Incentive Scheme from time to time but
shall not exceed 23,613,590 Shares. As at the date of this report,
3,063,177 Shares of our Group are available for grant under the
2020 Employee Incentive Scheme, representing approximately
0.68% of the total issued Shares.

Appointment of the Trustee

The Company has appointed Sovereign Fiduciaries (Hong
Kong) Limited as the Trustee to assist with the administration
and vesting of Awards granted pursuant to the 2020 Employee

Incentive Scheme.
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(7) Term of the 2020 Employee Incentive Scheme

The 2020 Employee Incentive Scheme will be valid and effective

for a period of ten years, commencing from the date of the first

grant of the Awards, being 31 March 2020 (unless it is terminated

earlier in accordance with its terms).

(8) Details of Awards granted

(1) On 31 March 2020, RSUs/Restricted Shares in respect of
1,843,410 underlying Shares were granted to the selected

participants. The vesting details were as followed:

@

©

Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2022. Actually,
25% of the Awards were vested on that day, and the

remaining 25% were given up;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2023. Actually,
12.5% of the Awards were vested on that day, and the

remaining 12.5% were given up;

Approximately 25% of the Awards were originally
scheduled to be vested on 3| March 2024. On 20
September 2023, the grantees agreed to cancel 12.5%
of the Awards and an equivalent number of Awards
were issued to them at a new exercise price (“2023
Exercise Price”). On 19 March 2024, due to changes
in market conditions, as the 2023 Exercise Price
no longer provided incentives to the grantees, the
grantees agreed to cancel the relevant Awards again
and Awards at a new exercise price of HKDI.O per
Share (the “2024 Re-grant Arrangement’) were
issued to them on 10 April 2024. The vesting date for
this part of the Awards is expected to be 3| March
2025. The remaining 12.5% of the Awards were vested
on 3| March 2024.
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(2) On 31 March 2021, RSUs/Restricted Shares in respect of
3,509,000 underlying Shares were granted to the selected

participants. The vesting details were as followed:

@

(®)

©

Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2023. Actually,
25% of the Awards were vested on that day, and the

remaining 25% of the Awards were given up;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2024. Actually,
12.5% of the Awards were vested on that day, and the
remaining 12.5% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2025
according to the 2024 Re-grant Arrangement;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2025. 12.5%
of the Awards will be vested as scheduled, and the
remaining 12.5% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2025
according to the 2024 Re-grant Arrangement.

On 30 September 2021, RSUs/Restricted Shares in respect
of 2,008,220 underlying Shares were granted to the

selected participants. The vesting details were as followed:

(®)

Approximately 50% of the Awards were originally
scheduled to be vested on 30 September 2023.
Actually, 25% of the Awards were vested on that day,
and the remaining 25% of the Awards were cancelled,
re-granted and scheduled to be vested on 3| March

2025 according to the 2024 Re-grant Arrangement;

Approximately 25% of the Awards were originally
scheduled to be vested on 30 September 2024. 12.5%
of the Awards will be vested as scheduled, and the
remaining 12.5% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2025
according to the 2024 Re-grant Arrangement;

@
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*)

©

Approximately 25% of the Awards were originally
scheduled to be vested on 30 September 2025. 12.5%
of the Awards will be vested as scheduled, and the
remaining 12.5% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2026
according to the 2024 Re-grant Arrangement.

On 8 October 2022, RSUs/Restricted Shares in respect of
1,139,950 underlying Shares were granted to the selected

participants. The vesting details were as followed:

@

(b)

©

Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2024. Actually,
25% of the Awards were vested on that day, and the
remaining 25% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2025
according to the 2024 Re-grant Arrangement;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2025. 12.5%
of the Awards will be vested as scheduled, and the
remaining 12.5% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2025
according to the 2024 Re-grant Arrangement;

Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2026. 12.5%
of the Awards will be vested as scheduled, and the
remaining 12.5% of the Awards were cancelled, re-
granted and scheduled to be vested on 31 March 2026
according to the 2024 Re-grant Arrangement.
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On 20 September 2023, RSUs/Restricted Shares in respect
of 2,783,827 underlying Shares were granted to the first
four batches of selected participants (participants awarded
on 31 March 2020, 21 March 2021, 30 September 2021 and
8 October 2022, respectively) (“First Four Batches of
Selected Participants’), to make up the same amount
of Awards that were voluntarily given up due to changes
in market conditions. The closing price of the Shares on
|9 September 2023 was HKD2.96. Such RSUs/Restricted
Shares were originally scheduled to be vested between
31 March 2024 and 30 September 2026. This grant was
replaced by 2024 Re-grant Arrangement afterwards.

On 30 September 2023, RSUs/Restricted Shares in respect
of 3,468,200 underlying Shares were granted to the
selected participants. The closing price of the Shares on 29
September 2023 was HKD?2.74. The vesting details were as

followed:

(@ Approximately 50% of the Awards were originally
scheduled to be vested on 31 March 2025 or 30
September 2025. 25% of the Awards will be vested
as scheduled, and the remaining 25% of the Awards
were cancelled, re-granted and scheduled to be vested
on 31 March 2025 according to the 2024 Re-grant

Arrangement;

(b) Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2026 or 30
September 2026. 12.5% of the Awards will be vested
as scheduled, and the remaining 12.5% of the Awards
were cancelled, re-granted and scheduled to be vested
on 31 March 2026 according to the 2024 Re-grant

Arrangement;

(c) Approximately 25% of the Awards were originally
scheduled to be vested on 31 March 2027 or 30
September 2027. 12.5% of the Awards will be vested
as scheduled, and the remaining 12.5% of the Awards
were cancelled, re-granted and scheduled to be vested
on 31 March 2026 according to the 2024 Re-grant

Arrangement.
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(7) On 10 April 2024, RSUs/Restricted Shares in respect of
5,787,500 underlying Shares were granted to the selected

participants. The vesting details were as followed:

(@ Approximately 50% of the Awards will be vested on
31 March 2025;

(b) Approximately 50% of the Awards will be vested on
31 March 2026.

8) On 25 April 2024, RSUs/Restricted Shares in respect of
2,500,000 underlying Shares were granted to our executive
Director Dr. TONG and 1,562,500 underlying Shares
were granted to our executive Director Dr. NI (including
1,000,000 underlying Shares to compensate for Dr. Nl's
Awards cancelled on 19 March 2024 pursuant to the
2024 Re-grant Arrangement). The vesting details were as

followed:

(@ Approximately 50% of the Awards will be vested on
31 March 2025;

(b) Approximately 50% of the Awards will be vested on
31 March 2026.

USE OF PROCEEDS

Top-up Placing in 2022

Top-up Placing 2022 was conducted by the Company in 2022
for the purpose of supplementing the Group's long-term funding
of its expansion plan and growth strategies, as well as providing
an opportunity to raise further capital for the Company whilst
broadening the Shareholder base and the capital base of the

Company.

KINTOR PHARMACEUTICAL LIMITED
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Completion of the subscription under the Top-up Placing 2022 took
place on 16 December 2022. The proceeds received by the Company
was approximately HK$509.1 million, net of professional fees and
out-of-pocket expenses. On 28 March 2023, the Board resolved to
reallocate the use of the net proceeds to optimise the utilisation of

such net proceeds (the “Revised Allocation”). The following table

RZ

OTHER INFORMATION

Q0NFHREBRFE S EITHRENR202F

RAIATER - HIGEXERARENHAXR -

ZIN/N

BRI B FTERIAX AS09. BB BT o K

2023 3A28H  EESEREEMENEFHE
NEREFTOERNEBILZERMERIBFEND
H(RIEFTDE]) - TREYE £2024F6A30

sets forth a breakdown of the use of the net proceeds up to 30 June AFT S RIBFEEE B ARAMA :
2024
Unutilised Utilised Unutilised ~ Expected timeline
netproceeds  netproceeds  netproceeds  for utilizing the
Approximate % Revised up to during the asat  remaining balance of
oftotal  Allocation of | January Reporting 30June  net proceeds from
net proceeds  net proceeds 2024 Period 2024 the top-up placing
EREHERE BENUE BENUFOR HABROAELE
BEH  FEXERE AIBEABR BEEBCHA  AHABR EEREREFEN
BRESL  NEBIAE  FRNERE  FEXERE  FENERE EABARER
%  HKD (million) ~ HKD (million) ~ HKD (million)  HKD (million)
% AEER BBER ABER AEER
Clinical development of KX-826 K-8 BHE R 490 1495 1642 276 1366 Expected to be
for the treatment of AGA EENERAE fuly utilised by
and acne vulgaris 31 December 2025
RN EN AR
T
Clinical development of GT20029  GT20029/8 BB & & 70 1375 938 9% 842 Expectedtobe
for the treatment of AGA EENERAE fuly utlised by
and acne ulgaris 31 December 2025
RSN ANA
T
Clinical development and preparation &7 & /8 & COVID-19 150 764 - — —
for the commercialisation of MERRR & RER
pruxelutamide for the treatment of B E1{t
COVID-19
General working capital —REEES 90 458 - - -
Total @it 1000 5091 2580 372 208
Note: B 5T -

Totals may not add up due to rounding.

BMAREER A RETREESSEAMBTR -

PAREXARAT
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The Revised Allocation was due to the calm down of COVID-19
pandemic and intense competition in the COVID-19 oral small
molecule drug market, as a result of which the Company decided
to reduce the expenditure on pruxelutamide’'s COVID-19 clinical
trials and reallocate the use of the unutilised proceeds on the R&D
of KX-826 and GT20029. In addition, given the setback on the KX-
826 phase Il clinical trial carried out in 2023 for the treatment of
male AGA in China, the Company had reviewed the entire trial
process and, analysed the reasons and lessons learned. Since then, the
Company has delayed subsequent clinical trials, introduced further
improvements on measures, in order to enhance the clinical quality
control standard. As a result of the foregoing, the expected timeline
for the utilisation of the unutilised proceeds was postponed until the
end of 2025.

During the Reporting Period, the Company has utilised the proceeds
from the Top-Up Placing 2022 according to the purposes as disclosed
in the announcement dated 28 March 2023 of the Company in

relation to the Revised Allocation.

PURCHASE, SALE OR REDEMPTION
OF THE LISTED SECURITIES OF THE
COMPANY

During the six months ended 30 June 2024, neither the Company
nor any of its subsidiaries has purchased, sold or redeemed any of the
Company’s listed securities (including sale of treasury shares). As at 30

June 2024, the Company did not hold any treasury shares.

CHARGE ON GROUP’S ASSETS

As at 30 June 2024, certain land use right, buildings and construction
in progress were pledged for the Group's borrowings amounting to
RMB77,500,000 (31 December 2023: RMB83,000,000).

KINTOR PHARMACEUTICAL LIMITED
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CHANGES OF DIRECTORS AND
COMPOSITION OF BOARD COMMITTEES

With effect from 20 June 2024, Dr. Qun LU retired as an executive
Director;, and Mr. Chengwei LIU (“Mr. LIU"”) retired as a non-
executive Director. Following the retirement of Mr. LIU as a non-
executive Director;, Mr. Liu has also ceased to be a member of the
Audit Committee of the Company. Prof. Liang Tong, an independent
non-executive Director has been appointed as a member of the Audit
Committee with effect from 20 June 2024.

Save as disclosed in this report, there has been no change in the
information of the Directors and chief executives of the Company
which is required to be disclosed pursuant to Rule 13.51B(l) of the
Listing Rules.

SUBSEQUENT EVENTS

Save as disclosed above, there is no important event affecting the

Group which has occurred since the end of the Reporting Period.

REVIEW OF INTERIM REPORT

The Audit Committee comprises three independent non-executive
Directors, namely, Mr. Wallace Wai Yim YEUNG, Dr. Michael Min XU
and Prof. Liang TONG. The chairman of the Audit Committee is Mr.
Wallace Wai Yim YEUNG. The Audit Committee has reviewed the
unaudited condensed consolidated financial statements of the Group
for the six months ended 30 June 2024. The Audit Committee has
also discussed with the management and the independent auditors
of the Company of the accounting principles and policies adopted
by the Company and discussed financial reporting matters (including
the unaudited interim results and interim report for the six months
ended 30 June 2024) of the Group. The Audit Committee considered
that the interim results and interim report are in compliance with
the applicable accounting standards, laws and regulations, and the

Company has made appropriate disclosures thereof.
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INTERIM DIVIDEND

The Board resolved not to pay any interim dividend for the six months
ended 30 June 2024 (for the six months ended 30 June 2023: Nil).

Yours sincerely,

Dr. Youzhi Tong

Chairman of the Board, Executive Director and Chief Executive Officer
27 September 2024

KINTOR PHARMACEUTICAL LIMITED
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In this report, unless the context otherwise require, the following

DEFINITIONS
Bx

RABER - BXESBEIN - TIIF

expressions shall have the following meaning: B TARE

“2020 Employee Incentive

Scheme”

20205 & 8 B @&t &1

“ACE2"

[ACE2]

“AGA”

[AGAI Sk [ A £ |

“ALK-1"

[ALK-1]

“ALK-5"

[ALK-5 ]

AR
[AR]

“ARH"
[AR+]

“Audit Committee”

[(ExEEg]

“BID”
[BID]

“BIW"
[BIW/

B

B

the employee incentive scheme of our Company approved and adopted by our Board
on 31 March 2020
EF2N2020F3A31 At /& W R A A2 7 B B &t 8l

angiotensin converting enzyme-2, a protein on the surface of many cell types, which has
been identified as the receptor for the SARS-CoV-2 viral entry

MERREE(LE AZARBLURENELE - W H B RSARS-Cov-2R
S A EILER

androgenetic alopecia

MRS M B2

activin receptor-like kinase-I, an antagonistic mediator of transforming growth factor-
beta/ALK-5 signaling, also known as GT9000I
EERZEBAE - —EECERETARBHRALAKSER - 7R AGT000l

the transforming growth factor-beta type | reception kinase, an attractive target for
intervention in transforming growth factor-beta signaling due to its druggability as well as
its centrality and specificity in the pathway

BRARATLEZEAE  FREMEMEARERBEO RO RAREE
RBLLERRFBERTNANARS NNER

androgen receptor

HEHERZE

androgen receptor positive

HEHERZEHIE

the audit committee of the Board

E=ZeFE%%Be

twice a day
B R

twice weekly

BRMKX

BRAEESRAT
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DEFINITIONS

“Board” or "“Board of

Directors”

[EEE]

“CDMO(9)"

[CDMO]

"CG Code”

[ E A ST

“China" or "PRC"

[ B
“c-Myc”
[c-Myc]

“Company”

AN

“Core Products”

“COVID-19"
[COVID-19]

“"CRO()"

[CROJ

KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

the board of directors of the Company
ARREERE

a contract development manufacture organization that offers manufacturing services,
with volume capabilities ranging from small amounts for preclinical R&D to larger
volumes necessary for clinical trials purposes and commercialisation
ERMELEAS HEERNBERARGERIAEN N EERERAAR
REFRIEMBOREEM

the Corporate Governance Code as set out in Appendix Cl to the Listing Rules

EWRAMERCIFTE R E S TR

The People’'s Republic of China, for the purpose of this report only, excluding Hong

Kong, Macao and Taiwan

FEARANE  ERAREME > TREFZE RFINGE

MYC proto-oncogene, bHLH transcription factor, a protein that codes for transcription

factors

MYCIREAER  bHIHESHA T @ —ERBESETNELD

Kintor Pharmaceutical Limited, formerly known as KTKM Holdings Inc.,, an exempted
company with limited liability incorporated in the Cayman Islands on 6 May 2018
whose Shares are listed on the Main Board of the Stock Exchange with stock code 9939
Kintor Pharmaceutical Limited * BI#KTKM Holdings Inc. * —ZK 2018554 16 B 7E 7
SHEEMAZNERRER AT - HBR DB ER BT AR :
9939)

has the meaning ascribed to it in Chapter |8A of the Listing Rules; for the purposes of
this report, our Core Products consist of KX-826, AR-PROTAC Compound (GT20029)
and Pruxelutamide (GT0918)

EAELETRAUETNAERETHORE LAREMS  BANRLERBRE
KX-826 * AR- PROTACAE A #1(GT20029) » & 55 & B (GT0918)

coronavirus disease 2019
7 B AR R A&

contract research organisation(s), a company hired by another company or research
center to take over certain parts of running a clinical trial. The company may design,
manage, and monitor the trial, and analyse the results

BRMERE A5 RAAIMARPLER  BEERAAROELEDH
NB] e ZARAIARE EEMEEARIY DA



“Detorsertib” or “GT0486"

[ ¥ & & | 2 [GT0486]

“Director(s)”
-

“Dr. TONG”

Rl

“Group”

[R&E ]

“GT20029”

[GT20029]

“Hpy

[Hh]

“Hcc!
[HCCl

“HKD" or "HK$"

Bl

“Hong Kong”
&%)

“IFRS”

[ % B 75 3

%8|

DEFINITIONS
B

an inhibitor of the PI3K/mTOR signaling pathway and a second generation mTOR
inhibitor under development by our Group primarily for the treatment of metastatic
solid tumours such as breast cancer, prostate cancer and liver cancer
—REPBK/MTORIE SRR EHIHIE] - RAKBRAERHNE —KmTORIBIE - =
ERAMNAEIARE FIREMTESERHERRE

director(s) of the Company
ARRE=R

Dr. Youzhi TONG, one of the co-founders, an executive Director, the chairman and

chief executive officer of the Company

BERzEBL ARFRBAABAZ HTEF  TRERTHRER

the Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)

ARNRREMBRAR(MNEME  BARAREEA-—RAZHKMBER
al)

a topical AR-PROTAC compound developed by the Group's in-house PROTAC
platform, with the potential to become a new generation of treatment for AGA and
acne vulgaris

—HREAKBAIPROTACT & & M INHAR-PROTACIL &Y - BENIKR B
ERERNH —HOBREY

one of the anticancer targets, when hedgehog is not turned off during adulthood, it

promotes the growth of cancer cells

PUEERZ — MR K F R Hhedgehog A @ RIS R EBARER

hepatocellular carcinoma, a common type of liver cancer

e A—EERMERL

Hong Kong dollar, the lawful currency of Hong Kong

EREEEEET

the Hong Kong Special Administrative Region of the PRC
PEE R ITHR

International Financial Reporting Standards as issued by the International Accounting
Standards Board
RETERZE2BRMNBERT KRS ER

BRAEESRAT
R HER R & 2024
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DEFINITIONS
B

“INCI”
[INCL

“IND"
[INDJ

“IPF"
[1PF]

“KT-939"

[KT-939]

“KX-826"

[KX-826 ]

“Listing Rules”
[Em A Al

"LLOQ"
[EETR]

“mCRPC”
[mCRPC]

“Model Code”

EXRE

fig

“mTOR"

[mTORJ

“NDA"
[NDA]

100 KINTOR PHARMACEUTICAL LIMITED
INTERIM REPORT 2024

International Nomenclature Cosmetic Ingredient

B B ap & L ik dm B 0

investigational new drug
R

idiopathic pulmonary fibrosis

R (et

a tyrosinase inhibitor under development by our Group, inhibiting the melanin
production with anti-oxidant and anti-inflammatory effects
AEBERETN—BRIEBOSGE LN REXNER  AERALHN
MK IER

formerly known as "Pyrilutamide”, an AR antagonist under development by our Group
as a topical drug for the treatment of AGA and acne vulgaris

pifEERM R AEEREPN —BARERE - (FRAERBEMREREN
BB B SN BE Y

the Rules Governing the Listing of Securities on the Stock Exchange, as amended or

supplemented from time to time

B SF LR ETRERT AT

lower limit of quantification

FTETR

metastatic castration-resistant prostate cancer

BB MEEZEAIER TR E

the Model Code for Securities Transactions by Directors of Listed issuers as set out in
Appendix C3 to the Listing Rules
EARAMERCE LM BETAEFTETRESRSINIREESTR

mammalian target of rapamycin, a critical effector in cell-signaling pathways commonly
deregulated in human cancers

WIBYERBERLEDR  RBEENARGCHRBRUES T EAREIE
R B 70 K AR A

new drug application

ek



“Nivolumab”

[Nivolumab]

[BX 2% % B5 B | 5 [NMPA]

“PD-1" or “PCD-I"

[PD-1 18k [PCD-I ]

“PD-LI"

[PD-LI]

“Pfizer”

[Pfizer]

“PI3K”

[PI3K]

“p
[PKJ

B

DEFINITIONS
B

a human immunoglobulin G4 (IgG4) monoclonal antibody, which targets the negative
immunoregulatory human cell surface receptor programmed death-1 (PD-1, PCD-I)
with immune checkpoint inhibitory and antineoplastic activities
ABRRIREAGH (gCHERENE  FARRBREHDHIME RREREE
o HEEmeRADABAREIOZERFIESLT-1 (PD-1 ~ PCD-1)

the National Medical Products Administration of the PRC, successor to the China Food
and Drug Administration according to the Institutional Reform Plan of the State Council
TERREREBREER  REESEBENESTEXNSTEERRAEM
EEEEARNETEM

Pharmacodynamics
BB

programmed cell death protein |, a protein in humans is encoded by the programmed
cell death | (PDCDI) gene

BrRUEARETCED  EABANAEFEARIETIPDCONERA RGN —1&
£HE

programmed cell death-ligand I, part of an immune checkpoint system that is essential
for preventing autoimmunity and cancer

BFHEARECER  2RREXEARN -0  HEHBES RRMEE
EHEE

Pfizer; Inc., a corporation organised and existing under the laws of the State of Delaware,
U.S., and a research-based global biopharmaceutical company

I R B (Pfizer, Inc) » —HKRBEXBFRWEN AR B RF BN QB KA
RREINEREYHENT]

the acronym of Phosphoinositide 3-kinase, a family of enzymes involved in cellular
functions such as cell growth, proliferation, differentiation, motility, survival, and
intracellular trafficking, which in turn are involved in cancer

BENE-ABNERS 2RARIIENARER - BE 21 EF 7
AMAARRAERN —HE  ELARINEXREESH

Pharmacokinetics

EREHE

BRAEESRAT
R HER R & 2024
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DEFINITIONS

“PROTAC"

[PROTAC]

“Pruxelutamide” or
“GT0918”

[ 52 & g 13K [GT0918]

QD"
[QD]

“R&D"
[t 3%

“Reporting Period”
[ & HA A

“Restricted Share(s)”

52 PR ) B 17

“RMB”

TARY]

“RSU”

52 B8 ) B ) B2

“SARS-CoV-2"
[SARS-CoV-2 ]

INTERIM REPORT 2024

B

proteolysis targeting chimera, a small molecule composed of (i) a recruiting element for a
protein of interest; (ii) an E3 ubiquitin ligase recruiting element; and (iii) a linker bounding
(i) and (i)

EAKBREAHRER R—BNDF ]
REBEREORE: Ri)EA ) RiHWE

ﬁ)z EOLEAMEE () E302

><tkv /
g}n N

formerly known as “Proxalutamide”, a small molecule second generation AR antagonist
under development by our Group for the treatment of COVID-19, mCRPC and AR+
metastatic breast cancer
AEBRERON—BNDTF
AR+EE T2 1 FL IR B

“RARFEIAE - BRJAFECOVID-19 + mCRPC K

once a day
B—

research and development

Bt 9% Mo A 2%

the six months ended 30 June 2024
B E2024F 6 A308 1E /< fE A

share(s) granted to a participant under the 2020 Employee Incentive Scheme that are
subject to such vesting and transfer requirements as the Board shall determine, and such
other conditions as set forth in the rules of the 2020 Employee Incentive Scheme
RIF2020FREMBAERT2REEN RN  AXEFTEEENEERBER
BEERAR020F R E B ERAMBNEBEELMRTARR

Renminbi, the lawful currency of the PRC

FENEIEEBARE

a restricted share unit award granted to a participant under the 2020 Employee
Incentive Scheme that is subject to such terms and conditions as set forth in the rules
of the 2020 Employee Incentive Scheme, and each restricted share unit represents one
underlying Share

12 BR20204F 18 B B Bh =1 21 47 R A 46 30 S & 1 m12020F B B BT 81 IR T 2
HERBOIREIROELRZR  MEOHIRERMELKR —RBERN

severe acute respiratory syndrome coronavirus 2
BRESUENRASESERRRS2

102 KINTOR PHARMACEUTICAL LIMITED



“SFO”

ETEN T

“Share(s)”

B fn]

“Shareholder(s)”
[ R |

“SMO”

[sMO]

“Stock Exchange”

[ Bt <2 T |

“TAHC"
[TAHCI

“TEAE"

[TEAE]

“TGF-3"

[TGF-5]

“TMPRSS2”

[TMPRSS2]

B

DEFINITIONS
B

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as amended,

supplemented or otherwise modified from time to time

FEREPIFSTNECEF R EHRIDGETRER - B L E b7 &)

ordinary share(s) in the share capital of the Company, currently of nominal value
USDO0.000! each
AN R R AN B Al AR E {E0.00013€ 7T BY & 58 AR

holder(s) of the Shares
[ESLESTEPN

smoothened, a Class Frizzled G protein-coupled receptor that is a component of the

hedgehog signaling pathway
—BFBEMBHACERMBE X © Rhedgehog(Z & X /) — A KB 2

The Stock Exchange of Hong Kong Limited
EREBMERGMERADT

target area hair counts

BEREAFREHE

treatment-emergent adverse events

AEBARERNTIREM

a regulatory cytokine that has multifunctional properties that can enhance or inhibit
many cellular functions, including interfering with the production of other cytokines and
enhancing collagen deposition

—EAAZYRERUENFBARE T  IEa s ZAREE BT
BEHMARRETRES REBRBRITE

transmembrane serine protease 2, a membrane anchored protease primarily expressed
by epithelial cells of respiratory and gastrointestinal systems and has been linked to
multiple pathological processes in humans including tumor growth, metastasis and viral
infections

BRHA-ZKEAR —BRETEZEABLNER TEAWRREBER
mERARRE TEABZEREZEEEHRE ESEEREER EBLRA

= = N
HREA

BRAEESRAT
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DEFINITIONS

“Top-up Placing 2022"

RONFxEERFEE]

“TRAE"

[TRAE]

“U.S.) or “US” or
“United States”

e

“USD”
ESy

“U.S. FDA"
[ = B FDA]

“VEGF”

[VEGF]

“We”, “US”, “Kintor”’ or “our”’

EEAGNEANELE -+
[ AFIRY]

104 KINTOR PHARMACEUTICAL LIMITED
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the top-up placing conducted by the Company pursuant to a placing and subscription
agreement dated 9 December 2022. Please refer to the announcements of the
Company dated | | December 2022 and 16 December 2022 for further information
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treatment related adverse events
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U.S. dollars, the lawful currency of the U.S.
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Food and Drug Administration of the U.S.
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vasoactive endothelial growth factor, a potent angiogenic factor and was first described
as an essential growth factor for vascular endothelial cells
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the Company and, unless the context indicates otherwise, its subsidiaries
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