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COMPANY PROFILE
NABES

Easou Technology Holdings Limited is an exempted company
incorporated in the Cayman Islands with limited liability on February
9, 2022, and was listed on the Main Board of the Stock Exchange on
June 7, 2024.

The Group was founded in 2005 and operates four business lines
covering online reading platform services, digital marketing services,
online games publishing services and other digital content services.
We generated over 90.0% of our revenue from our advertising
services provided under the online reading platform services and

digital marketing services.

Our Al-based recommendation technology is the foundation that
empowers all of our businesses. We are committed to continuously
improving the Al-based recommendation technology. We have
successfully applied our Easou Recommendation Engine, which
consists of six layers, to four application scenarios, including online
reading, digital marketing, online games and other digital content,
and plan to explore business opportunities to apply our Easou

Recommendation Engine in additional scenarios.

We have built an online platform around our Easou Recommendation
Engine, our user base and diversified digital content. Our Easou
Recommendation Engine drives our platform through which our
users and customers can enjoy a wealth of digital content covering
online literature, advertising content, online games and music,
among others. Our platform connects cross-scenario digital
content, involves various participants, such as digital content
providers, media channels, users, advertising customers and
telecommunications operators, and enables them to interact with
each other. This allows us to achieve synergy across our various

business lines and helps us achieve diversified monetization.
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CORPORATE INFORMATION
NRJER
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Mr. Chen Jun (Chief Financial Officer)
Mr. Zhao Lei (Chief Operating Officer)

Non-executive Directors

Mr. Luan Ling
Mr. Zhuge Qingchen
Mr. Gan Minggao

Independent Non-executive Directors

Mr. Zhu Jianfeng
Mr. An Yingchuan
Ms. Meng Xue

JOINT COMPANY SECRETARIES
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CORPORATE INFORMATION
NRJER

NOMINATION COMMITTEE

Mr. Wang Xi (Chairman)
Mr. An Yingchuan
Ms. Meng Xue

AUDITOR

Ernst & Young

Certified Public Accountants and
Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King's Road

Quarry Bay

Hong Kong
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19th Floor, Edinburgh Tower
The Landmark

15 Queen’s Road Central

Hong Kong

COMPLIANCE ADVISOR

China Sunrise Capital Limited
Unit 4513, 45/F, The Center
99 Queen’s Road Central
Hong Kong
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CORPORATE INFORMATION
NRJER

REGISTERED OFFICE

Suite 102, Cannon Place
P.0. Box 712

North Sound Rd

George Town Grand Cayman
KY1-9006

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN THE PRC

Room 403, Building 5C
Software Industry Base
Keyuan Road

Nanshan District
Shenzhen, China

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

3/F, Workington Tower
78 Bonham Strand
Sheung Wan

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Global Services (Cayman) Limited
71 Fort Street

P.0. Box 500, George Town

Grand Cayman, KY1-1106

Cayman Islands
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CORPORATE INFORMATION
NRJER

HONG KONG BRANCH SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wan Chai

Hong Kong

PRINCIPAL BANK

China Merchants Bank

First Floor, Block A, Building 1
Software Industry Base

No. 85 Xuefu Road

Nanshan District

Shenzhen, China

STOCK CODE

2550

COMPANY’S WEBSITE

WWWw.easou.cn

LISTING DATE

June 7, 2024
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FINANCIAL HIGHLIGHTS
MR E

For the six months

ended June 30,
HZ6H30H 1R
2024 2023
2024F 20234
RMB’000 RMB’000
AR¥T T AR%T
(unaudited) (unaudited)
(RIRER) (REBER)
Revenue Wz 277,839 245,080
Gross profit EF 114,770 116,033
Profit/(loss) before tax BRBIATER, (E18) 5,216 (14,598)
Profit/(loss) for the period HMRsR (EB8) 3,399 (12,812)
Earnings/(loss) per share attributable to A2 B#EZHEFE A
ordinary equity holders of the Company EEERET(&E)
(RMB cents) (AE¥2) 1.07 (4.95)
Adjusted profit/(loss) for the period MR R, (FHE)0 17,722 (2,924)

Note:

Witk -

(1) Adjusted profit/[loss] for the period excludes the IPO (1]

intermediaries fees.

BB T, (R TEEERRHEE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

BUSINESS REVIEW

Founded in 2005, the Company has been deeply involved in the R&D
of Al-based recommendation technology. We have successfully
applied our proprietary intelligent recommendation engine, Easou
Recommendation Engine, in various application scenarios, including
online literature recommendation, digital marketing and online
games publishing. We generally use Easou Recommendation Engine
to collect, analyze, match or predict the demand and/or preferences
of our users and customers to serve their different needs. Our Al-
based recommendation technology is the foundation that empowers
all of our businesses. We are committed to continuously improving
the Al-based recommendation technology and exploring business
opportunities to apply our Easou Recommendation Engine in

additional scenarios.

In the first half of 2024, we continued to invest in the R&D of
intelligent recommendation technology and recorded R&D expenses
of RMB17.6 million, observing positive development. The Company
enhanced the analysis of content by Al technology and dug deep
into users’ historical behaviors so as to understand the change in
interests and preferences of users more accurately and further

improve the capacity of our recommendation engine.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

For online reading sector, we predict users’ preferences, generate
recommendation strategies and make adjustments thereto, and
intelligently recommend suitable literary content that meets our users’
personalized needs. In the first half of 2024, we continued to develop
the engine recommendation technology, enhance users’ experiences
and expand user scale. The number of cumulative registered users
of Easou Reading products was 45.4 million as of June 30, 2024. For
the six months ended June 30, 2024, the average MAU (monthly active
users) of Easou Reading products reached 26.3 million. Among which,
the number of advertisement clicks, displays and click-through rate
generated from the free reading with advertising model in the first
half of 2024 was 155.3 million, 25,030.5 million and 0.6%, respectively.
Under the reading with paid services model, MPU (monthly paying
users) and MPU/MAU was 22.3 thousand and 0.1%, respectively. At
the same time, we promoted the development of our other business
segments by heavily leveraging the recommendations and algorithm
tests of gaming and other digital content scenarios through the user

traffic of the online reading platform.

For digital marketing services, we collect, analyze and predict
users’ appetite for advertising contents and match the needs of our
advertising customers for advertisement placements with suitable
third-party advertising channels. In the first half of 2024, coupled
with the gradual recovery of advertisers’ demands, the Company
enhanced its expansion efforts in the digital marketing business
sector and achieved revenue of RMB156.6 million with a year-on-
year increase of 28.9%. For the six months ended June 30, 2024, the
number of clicks, displays and click-through rate was 205.2 million,
21,619.8 million and 0.9%, respectively.

HEFHEREMS - RMBARPHRLET - £
BRI KB ELAE YRR EREHEB T
HEMH AR RKNEENNERR ° 2024F E¥FEH
MISERESIEHERN - #RAAPES: - HRA
PR - BRI MEEMEE2024F6A30BH
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S0HIEAMEA BERRVBEEEMOFHAREE
BAZ(AEERBE)E23EER « HF20244F
¥ FEREEENRBMER N EENESE
= BRRENHEESRIA155.38EK « 25,0305
BEAK06% - HEHERXTAENEAZ(A
ERBRFP)RAENBAL AEERAZHS 5
#E223FAKR0N% - ARRMAEF AL FTHET
SR REBETEBNEMETRASSHERA
ERAIR - B T HMEBREER o

RBFEERBMS - JMAWE - STATERRR
HEEAAMEY  WIREEERFHFER - UE
RREHEE=ZTEERENE SR - 2024F £
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#156.6 B BT + RILEIER28.9% © B E2024F 6 A
30HIEANEAR  2hEE  ERENHBXRHFIE
205.2B 8K - 21,619.8E &KX }%0.9% °
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

In respect of online games publishing services, we identify online
games with commercial value and market performance that meet
our selection criteria, and publish and recommend such games to
suitable users on our proprietary platform and external channels
based on our analysis of user behavior and their preferences in game
category or content. In the first half of 2024, we achieved a revenue
of RMB5.3 million, representing a year-on-year increase of 25.1%.
Currently, the Company positions its focus of game publishing on
overseas publishing. In the first half of 2024, the Company mainly
performed testing of various new games and launched one card
game in Hong Kong, Macau and Taiwan regions as well as Southeast
Asia regions. It is planned that two additional games will be

published overseas in the second half of the year.

In the first half of 2024, other digital content services achieved a
revenue of RMB10.1 million with a year-on-year increase of 125.5%.
In the first half of 2024, the Company explored the recommendation
scenarios of music and video digital content products proactively
and performed a large number of testing and promotion on our

proprietary platform, which achieved a rapid increase in revenue.

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENERES S

OUTLOOK

Continue to increase R&D investments to maintain long-
term technological advantages

In the second half of 2024, we will increase efforts in scientific
research, so as to further enhance the service recommendation
capability of Easou Al Recommendation Engine. Firstly, the
Company will focus on a series of key R&D projects, including
integrated intelligent recommendation engine system, high-
concurrent performance tuning based on graphics processing
unit and algorithms related to deep interest network, with the
goal to continuously improve the overall performance of Easou
Recommendation Engine, while promoting the achievement of
commercialized application of the recommendation engine in new
content scenarios. At the same time, leveraging on our experience
accumulated in the field of Al-based recommendation, we will make
huge R&D investments in the AIGC (Al generated content) sector
and promote the deep application of AIGC in various aspects like
content production, marketing and promotion as well as enrichment

of product forms.

Further explore the market potential of online reading,
enrich content types and expand overseas markets

In the second half of 2024, in light of the continuous strengthening
of the technological advantages in online reading products, we
will further enrich the types of literature content and focus on
introducing new display forms of literary content, such as short
videos. With regards to market expansion, the Company is of the
opinion that overseas online reading market has huge growth
potential, as such, we will focus on the expansion of overseas
markets, adoption of more proactive marketing strategies and
recommendation of suitable content and form for overseas markets

targeting at the preferences of overseas users.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENwm LD

Continue to bring the capacity of Al recommendation engine
into full play, so as to improve the business scale of our
digital marketing services

Leveraging on the capacity of Easou Recommendation Engine,
we continue to expand the scale of our digital marketing services
through Win Ads, our proprietary advertising platforms. We will
continue to optimize the depth of applications of Al technology in
digital advertising, so as to improve the efficiency of advertising
platforms. At the same time, we will enhance the scope of
cooperation with advertising customers, so as to strengthen the
depth of cooperation with media resources, attract more traffic and

improve revenue scale rapidly.

Expand overseas online games publishing services
proactively

In 2022, we resumed our online games publishing services and
applied the Al analytics models to the development stage of
online games, which allowed us to use big data and Al-based
recommendation technology to test various online games at the
initial testing phase during a game’s development process and to
select online games with high commercialization value. Currently,
the Company positions its focus of games publishing on overseas
publishing and continues to cooperate with game content providers
so as to explore the potential of overseas markets. In the first half of
2024, we performed testing for various types of games and launched
one card game. The Company plans to launch two types of card
games overseas in the second half of the year, which is expected to

generate rapid growth in revenue scale.

Continue to explore recommendation scenarios of other
digital contents

The Company will continue to explore recommendation scenarios of
other digital contents and attempt to achieve new business growth

points in multiple scenarios like digital music and videos.
Listed in Hong Kong

The Company was listed on the Main Board of the Stock Exchange on
June 7, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

FINANCIAL REVIEW
Results of operation
Revenue

Our revenue increased by 13.4% from RMB245.1 million for the six
months ended June 30, 2023 to RMB277.8 million for the six months
ended June 30, 2024. The increase was mainly due to the increase
in revenue generated from digital marketing services, online games

publishing services and other digital content services.

Specifically in regard to online reading platform services, revenue
generated from reading with advertising decreased by 8.0% from
RMB106.9 million for the six months ended June 30, 2023 to RMB98.4
million for the six months ended June 30, 2024, primarily due to our
strategy to proactively reduce advertisement placements during
the first half of 2024 and utilize our own traffic for the testing and
recommendation of our own games and other digital content.
Revenue generated from reading with paid services decreased by
6.0% from RMB7.9 million for the six months ended June 30, 2023 to
RMB7.4 million for the six months ended June 30, 2024, primarily due
to our strategy to focus on promoting free reading, which resulted
in a decline in revenue generated from reading with paid services.
Therefore, the overall revenue of online reading platform services
decreased by 7.8% from RMB114.8 million for the six months ended
June 30, 2023 to RMB105.8 million for the six months ended June 30,
2024.

Revenue of digital marketing services increased by 28.9% from
RMB121.5 million for the six months ended June 30, 2023 to
RMB156.6 million for the six months ended June 30, 2024, primarily
due to our increased efforts to expand digital marketing services as
a result of the rebound in advertising demands from our advertising

customers.

Revenue of online games publishing services increased by 25.1%
from RMB4.2 million for the six months ended June 30, 2023 to
RMB5.3 million for the six months ended June 30, 2024. The increase
was mainly attributable to revenue generated from new online

games launched overseas.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Revenue of other digital content services significantly increased by
125.5% from RMBA4.5 million for the six months ended June 30, 2023
to RMB10.1 million for the six months ended June 30, 2024. The
increase was mainly because of our increased expansion of music

and video digital content services.
Cost of Sales

Our cost of sales increased by 26.4% from RMB129.0 million for
the six months ended June 30, 2023 to RMB163.1 million for the six
months ended June 30, 2024, primarily due to the increase in cost of

sales of digital marketing services.

In terms of segment cost of sales, the cost of sales of online reading
platform services decreased by 8.9% from RMB12.6 million for
the six months ended June 30, 2023 to RMB11.5 million for the six
months ended June 30, 2024, which was in line with the decrease in

revenue of online reading platform services.

The cost of sales of digital marketing services increased by 29.1%
from RMB112.0 million for the six months ended June 30, 2023 to
RMB144.5 million for the six months ended June 30, 2024, which was

in line with the increase in revenue of this business line.

The cost of sales of online games publishing services increased by
29.5% from RMB1.9 million for the six months ended June 30, 2023 to
RMBZ2.5 million for the six months ended June 30, 2024, primarily due
to the launch of new online games overseas, resulting in an increase
in sharing costs and amortization expenses for the copyrights of such

new games.

The cost of sales of other digital content services increased by 77.5%
from RMB2.6 million for the six months ended June 30, 2023 to
RMB4.6 million for the six months ended June 30, 2024, which was in

line with the increase in revenue of this business line.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

Gross Profit and Gross Profit Margin

Based on the foregoing, our gross profit slightly decreased by 1.1%
from RMB116.0 million for the six months ended June 30, 2023 to
RMB114.8 million for the six months ended June 30, 2024. Our gross
profit margin decreased from 47.3% for the six months ended June
30, 2023 to 41.3% for the six months ended June 30, 2024, primarily
because the revenue contribution from digital marketing services
increased, the gross profit margin of which was significantly lower

than that of our other business lines.

The gross profit margin for online reading platform services
remained stable at 89.1% and 89.2% for the six months ended June
30, 2023 and 2024, respectively.

The gross profit margin for digital marketing services remained
stable at 7.9% and 7.7% for the six months ended June 30, 2023 and
2024, respectively.

The gross profit margin for online games publishing services
decreased from 54.0% for the six months ended June 30, 2023 to
52.3% for the six months ended June 30, 2024, primarily due to an

increase in the cost of copyrights for new games.

The gross profit margin for other digital content services increased
from 42.6% for the six months ended June 30, 2023 to 54.8% for the
six months ended June 30, 2024, primarily due to the promotion of

new music digital content products which have higher gross profit.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

The table below sets forth the revenue, the cost of sales, the gross
profit and gross profit margin by our business lines for the periods

indicated:

TR MBI AR 85 A9 - S
K ERREFEK :

For the six months ended June 30,

2024
2024

Cost of Gross

Revenue sales profit
hE  HERA Eil
RMB'000  RMB'000  RMB’000
N ARH AR
T r Tr

HZ6A30AINER
2023
2023%
Gross Gross
profit Cost of Gross profit
margin  Revenue sales profit margin

AR Wi EEEA N EWE
RMB'000  RMB'000  RMB'000
AR®  AR®  AR%®
i i Tr

Online reading platform services ~ HFHETARE 105,843 11,457 94,386
Digital marketing services HTEHRY 156,623 144,532 12,091
Online games publishing services  B&WERTRE 5,284 2,518 2,766
Other digital content services HMFRARS 10,089 4,562 5,527

89.2% 114,840 12,570 102,270 89.1%

1.7% 121,541 111,963 9,978 7.9%
52.3% 4,225 1,944 2,281 54.0%
564.8% 4,474 2,570 1,904 42.6%

Total @t 271,839 163,069 114,770

£1.3% 245,080 129,047 116,033 47.3%

Other Income and Gains

Our other income and gains increased by 65.8% from RMB1.0 million
for the six months ended June 30, 2023 to RMB1.7 million for the six
months ended June 30, 2024, mainly attributable to the increase in

government subsidies and interest income.
Selling and Distribution Expenses

Our selling and distribution expenses decreased by 8.1% from
RMB74.8 million for the six months ended June 30, 2023 to RMB68.8
million for the six months ended June 30, 2024, primarily due
to a decrease in business marketing expenses. Our selling and
distribution expenses accounted for approximately 30.5% and 24.8%
of our total revenue for the six months ended June 30, 2023 and June
30, 2024, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

Administrative Expenses

Our administrative expenses increased by 15.9% from RMB19.9
million for the six months ended June 30, 2023 to RMB23.1 million
for the six months ended June 30, 2024, primarily due to an increase
in listing expenses. Our administrative expenses accounted for
approximately 8.1% and 8.3% of our total revenue for the six months
ended June 30, 2023 and 2024, respectively.

Research and Development Expenses

Our R&D expenses decreased by 7.7% from RMB19.0 million for
the six months ended June 30, 2023 to RMB17.6 million for the six
months ended June 30, 2024, primarily due to a slight decrease
in bandwidth expenses resulting from a more reasonable server
configuration. Our R&D expenses accounted for approximately 7.8%
and 6.3% of our total revenue for the six months ended June 30, 2023

and 2024, respectively.

Fair Value Gains/(Losses) on Financial Assets at FVTPL

We recorded a fair value gain on financial assets at fair value through
profit or loss ["FVTPL") of RMB97,000 for the six months ended June
30, 2024, compared to a fair value loss of RMB14.7 million for the
six months ended June 30, 2023, primarily due to the fluctuations in

market values of the invested financial assets.
Finance Costs

Our finance costs decreased by 35.5% from RMB2.9 million for the
six months ended June 30, 2023 to RMB1.9 million for the six months
ended June 30, 2024, primarily attributable to a decrease in interest

rates of bank borrowings.
Profit/(Loss) Before Tax

As a result of the foregoing, we recorded a profit before tax of
RMB5.2 million for the six months ended June 30, 2024, compared to
a loss before tax of RMB14.6 million for the six months ended June
30, 2023.

THBAX

HATETTE R 2 A = 20234F 6 B30 H 1E7<1E A &Y
ARE19 9B/ BT IN15.9% 2 E 2= 2024F6 A30H
IEAEANARKE2ZIEE TEHRETHAX
EINFTE - BMIHITH A 2 AEEE2023F K&
2024 6 A30H LE7N R A B4R U 25 £98.1% 5% 8.3% ©

WTERRIsT

TR 2E B L AL 2202346 A30H 1E/<E A /Y
ARB1IO0EBITRD 7.7 EEE2024F6 A30H
EAEANARKI7TEET FZEHRESEN
RIPRESEC B B E F S B MUR D FTER o R IMAIHH
BT D R EE 2023 K% 202456 A308 1L/~ 1A
AU #7 8% 52 6.3% °

BAFEHFABESZENEMEEZ QX FEK
=,/ (&18)

HAFIRE = 202456 A308 1L/~ A 81518 A TFE
SFABF(RAFEFAER NEREEZ AT
Bz AR B97 0007t @ MAREE2023F6HA30H
1ENAR RS S AT EEEBARKILTIEST ' £
THRAME S MEENTERBATE -

RE R AN

R FIHELE AN AL 22023456 A308 1E75E A 8
ARB2 9B BT 35.5% = E 202456 A30H
IEARERMARBIIBET TBRENREITE
FRFNETPE o

BRELADEF,(EE)

A LA - MR EE2024F 6 A30H 1/
B ASERBRANEFARBS2EET » MREZR
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Income Tax Expenses

We recorded income tax expenses of RMB1.8 million for the six
months ended June 30, 2024, compared to the income tax credit of
RMB1.8 million for the six months ended June 30, 2023. The shift was
primarily due to the increase in deferred income tax expenses as a
result of the utilisation of deferred tax assets which arose from the

previously recorded tax losses of our Group's subsidiaries.
Profit/(Loss) for the Period

Based on the foregoing, we recorded a profit of RMB3.4 million for
the six months ended June 30, 2024, compared to a loss of RMB12.8
million for the six months ended June 30, 2023. Our net profit margin
was -5.2% and 1.2% for the six months ended June 30, 2023 and 2024,

respectively.

FINANCIAL POSITION
Overview

Our total assets increased by 24.8% from RMB505.4 million as
of December 31, 2023 to RMB630.8 million as of June 30, 2024,
primarily due to an increase in cash and cash equivalents, trade
receivables, prepayments and financial assets at FVTPL, while
our total liabilities increased by 39.2% from RMB126.1 million as
of December 31, 2023 to RMB175.5 million as of June 30, 2024,
primarily due to an increase in bank borrowings and accruals.
Our total equity increased by 20.0% from RMB379.3 million as of
December 31, 2023 to RMB455.3 million as of June 30, 2024.

Net current assets

Our net current assets increased by 29.3% from RMB278.2 million
as of December 31, 2023 to RMB359.8 million as of June 30, 2024,
primarily because the increase in our current assets outpaced the
increase in our current liabilities. Our current assets increased by
32.8% from RMB399.9 million as of December 31, 2023 to RMB531.0
million as of June 30, 2024. Our current liabilities increased by 40.6%
from RMB121.7 million as of December 31, 2023 to RMB171.2 million
as of June 30, 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

Certain items of current assets and current liabilities
Trade Receivables

Our trade receivables increased by 27.2% from RMB161.5 million
as of December 31, 2023 to RMB205.5 million as of June 30, 2024,
mainly due to an increase in revenue of digital marketing services

and the extension of credit periods granted to customers.
Financial Assets at FVTPL

Our financial assets at FVTPL increased by 7.0% from RMB73.3
million as of December 31, 2023 to RMB78.4 million as of June 30,

2024, mainly due to changes in the fair values of financial assets.

Trade Payables

Our trade payables decreased by 17.7% from RMB11.8 million as of
December 31, 2023 to RMB9.7 million as of June 30, 2024, primarily
because some suppliers changed to use prepayment settlement

method.
Other Payables and Accruals

Our other payables and accruals (current portion) increased by 60.6%
from RMB11.1 million as of December 31, 2023 to RMB17.8 million
as of June 30, 2024, primarily due to an increase in the accrual of

payable marketing fees.
Contract Liabilities

Our contract liabilities (current portion) increased by 9.9% from
RMB13.8 million as of December 31, 2023 to RMB15.2 million as
of June 30, 2024, mainly due to the slight increase in unconsumed
service fees collected in advance for online reading platform

services.
Lease Liabilities

Our lease liabilities (current portion] increased by 47.5% from
RMB101,000 as of December 31, 2023 to RMB149,000 as of June 30,
2024, primarily due to the renewal of long-term lease contracts for

office premises.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Certain items of non-current assets and non-current
liabilities

Property, Plant and Equipment

Our property, plant and equipment decreased by 17.3% from
RMB19.1 million as of December 31, 2023 to RMB15.7 million as of

June 30, 2024, mainly due to the depreciation of original fixed assets.

Goodwill

Our goodwill remained stable at RMB32.3 million as of December 31,
2023 and June 30, 2024, respectively.

Other Intangible Assets

Our other intangible assets primarily include copyright and software.
Our other intangible assets decreased by 2.6% from RMB50.8 million
as of December 31, 2023 to RMB49.5 million as of June 30, 2024.

Contract Liabilities

Our contract liabilities (non-current portion] primarily consist of
advertising fees collected in advance under the CPT pricing method.
Our contract liabilities (non-current portion) decreased by 6.3% from
RMB3.9 million as of December 31, 2023 to RMB3.7 million as of June
30, 2024, primarily because some of the non-current portion became

current portion.
Lease Liabilities

Our lease liabilities (non-current portion) increased by 61.3% from
RMB142,000 as of December 31, 2023 to RMB229,000 as of June
30, 2024, mainly attributable to the renewal of long-term lease

contracts.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

Liquidity and financial resources

Our Group funds our working capital mainly from cash from
operating activities, borrowings and proceeds raised from the
Global Offering. As of June 30, 2024, our cash and cash equivalents
amounted to RMB142.3 million, representing an increase of 59.7%
from RMB89.1 million as of December 31, 2023, primarily because of
the proceeds raised from the Global Offering and an increase in bank
borrowings. Our bank balances and financial assets at FVTPL are

primarily denominated in RMB, U.S. dollars and Hong Kong dollars.

As of June 30, 2024, our interest-bearing bank and other borrowings
amounted to RMB127.9 million, representing an increase of 50.7%
from RMB84.9 million as of December 31, 2023, primarily due to
the working capital needs for business expansion. Our borrowings
are denominated in RMB. Our interest-bearing bank and other
borrowings are all at fixed interest rates. Our Group’s borrowings as
of June 30, 2024 were repayable within one year. For the six months
ended June 30, 2024, our Group repaid the bank borrowings on time

or in advance to renew such bank borrowings.

Our gearing ratio, which is calculated as total debt divided by total
equity, was 38.6% as of June 30, 2024 (as of December 31, 2023:
22.4%).

For the six months ended June 30, 2024, our Group did not use any

financial instruments for hedging purposes.
Capital expenditures

Our capital expenditures were primarily expenditures for property,
plant and equipment, as well as intangible assets. Our capital
expenditures amounted to RMB7.0 million for the six months ended
June 30, 2024, representing a decrease of 81.2% from RMB37.3
million for the six months ended June 30, 2023. We expect to fund our
planned capital expenditures primarily with the cash generated from

operations and the net proceeds from the Global Offering.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W RO

Contingent liabilities

As of June 30, 2024, we did not have any unrecorded significant

contingent liabilities (December 31, 2023: none).
Mortgage and pledge of assets

As of June 30, 2024, our subsidiary in the PRC, Easou Shenzhen,
pledged a bank deposit of RMB5.3 million for a bank borrowing of
RMB5.0 million for Easou (HK], our Hong Kong subsidiary, which was

used as its general working capital.
Share option scheme

Pursuant to a written resolution of all the then shareholders of
the Company passed on May 17, 2024, the Company adopted the
Share Option Scheme for a period of 10 years commencing from
the Listing Date. The purpose of the Share Option Scheme is (i) to
attract and retain the best quality personnel for the development
of our Group’s businesses; (ii) to provide additional incentives or
rewards to selected eligible participants for their contribution to
the creation of our Company’s value; and (iii] to promote the long-
term financial success of our Group by aligning the interest of any
eligible participant who accepts an offer of the grant of an option in
accordance with the terms of the Share Option Scheme to those of

our Shareholders.

During the period from the Listing Date and up to the date of this
interim report, the Group has not granted any share option under the

Share Option Scheme.
Foreign exchange risk management

The businesses of the Group are mainly managed and operated in
the PRC, where most of its income and expenses are denominated in
RMB.

For the six months ended June 30, 2024, the Group has foreign
investments denominated in Hong Kong dollars and U.S. dollars but

no borrowing in foreign currencies.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE RO

The Group will continue to monitor exchange rates so as to cope
with changes in the foreign exchange market and enhance the risk

management on exchange rates by various management measures.
Material acquisitions and disposals

The Group had no material acquisitions or disposals of subsidiaries,
associates and/or joint ventures for the six months ended June 30,
2024.

EMPLOYEES AND REMUNERATION POLICIES

As of June 30, 2024, the Group had a total of 133 employees
(December 31, 2023: 147). For the Reporting Period, the total costs
for the Group’s employees amounted to RMB19.88 million (for the
year ended December 31, 2023: RMB42.89 million).

We believe that our success depends in part on our ability to attract,
recruit and retain quality employees. The Group offers its employees
a competitive remuneration package, which includes salary, benefits
and performance-based cash bonuses. Bonuses are generally
discretionary and based in part on employee performance and in
part on the overall performance of the business of the Group. As
required by the PRC laws and regulations, the Group participates
in various employee social security plans for its employees that
are administered by the local governments, including housing,
pension, medical insurance, maternity insurance and unemployment
insurance. In addition, the Group has an effective training system,
including orientation and continuous on-the-job training, to
accelerate the learning progress and improve the knowledge and

skill levels of its workforce.

EVENT AFTER THE REPORTING PERIOD

There has been no event subsequent to the Reporting Period and up
to the date of this interim report which may have a material impact on

the Group.
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OTHER INFORMATION
HAp &

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company aims to achieve and maintain a high level of corporate
governance, which is crucial to our development and would
safeguard the interests of the Shareholders, and has complied with
all applicable code provisions as set out in the Corporate Governance
Code since the Listing Date and up to the date of this interim report,

except as disclosed below.

Pursuant to code provision C.2.1 of the Corporate Governance Code,
the roles of the chairman and the chief executive officer should be
separate and should not be performed by the same individual. The
roles of the chairman of the Board and the chief executive officer of
the Company are both performed by Mr. Wang, an executive Director.
The Board believes that vesting the roles of both chairman of the
Board and the chief executive officer of the Company in the same
individual enables the Company to achieve higher responsiveness,
efficiency and effectiveness when formulating business strategies
and executing business plans. Furthermore, in view of Mr. Wang's
extensive industrial experience and significant role in the historical
development of our Group, the Board believes that it is beneficial to
the business prospects of our Group that Mr. Wang continues to act
as the chairman of the Board following the Listing Date, and that
the balance of power and authority is sufficiently maintained by the
operation of the Board, comprising the executive Directors, non-

executive Directors and independent non-executive Directors.

The Company will continue to review and monitor its corporate
governance practices on a regular basis to ensure compliance with

the Corporate Governance Code.
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MODEL CODE FOR DEALING IN SECURITIES BY
DIRECTORS

The Company has adopted the Model Code set out in Appendix C3
to the Listing Rules as the code of conduct regarding securities
transactions of the Company by the Directors. Having made specific
enquiries to all of the Directors, all Directors confirmed that they had
fully complied with the required standards set out in the Model Code

since the Listing Date and up to the date of this interim report.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend

for the six months ended June 30, 2024.

AUDIT COMMITTEE

The Audit Committee consists of Mr. An Yingchuan, Mr. Gan Minggao
and Mr. Zhu Jianfeng, of whom Mr. An Yingchuan has been appointed
as the chairman of the Audit Committee. The primary duties of the
Audit Committee are to review and supervise our financial reporting
process and internal control system, nominate and monitor external
auditors and to provide advice and comments to the Board on

matters related to corporate governance.

The Audit Committee has reviewed with the management the
Group's 2024 interim results, this interim report and the unaudited
interim condensed consolidated financial information for the six
months ended June 30, 2024 and confirms that the applicable
accounting standards and requirements had been complied with,

and that adequate disclosures had been made.
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Company was listed on the Main Board of the Stock Exchange
on June 7, 2024 and issued 14,802,500 ordinary shares at an offer
price of HK$5.80 per share, and the net proceeds from the Global
Offering, after deduction of the underwriting fees and commissions
and estimated expenses in connection with the Global Offering,
amounted to approximately HK$40.70 million. As of June 30, 2024,
the Company had not used any of the proceeds. The proceeds from
the Global Offering will be utilized in accordance with the plan as
disclosed in the section headed “Future Plans and Use of Proceeds”
of the Prospectus and a summary of the use of the net proceeds is

set out below.

ERBRENMEREAR

RAFR2024F 6 7R EBRFTER £ RIES
fi%5.8078 T MY ZE (B 2517 14,802,500 5@ A% -+ i
SR EEER A RESREEEEAGTH
1% RIRBEENERIEFENEL00EES
T o BlZE2024F 6 A308 © AR R AB A EMAT
1SFIE - 2ERBENMBREBBRERRER [
RErEI RS HIBERZ | —HFERNTEE A -
MmATSFIBFEN AR ESH T T o

Available
amount for  Expected
Percentage  utilization as of timetable for
to the total June 30, 2024  the use of

Purpose net proceeds Notel  the proceeds
BZ20245
ERFENE 6A30R 2 FMEREREN
BH FENESL TBASE® BAHEBRR
HK$ in million
BEET
Enhancing our R&D capabilities to ensure
long-term technological advantage:
RERMANWEESL  BRROZMWESD
- Investing in a series of R&D projects with a focus on improving 15.0% 6.1  Fourth quarter
our technological capability in Easou Recommendation Engine of 2027
—RER—FFIMBIAR - BIRRARMEEREBSIEHED 20275 EMEF
BAfTgE S
- Enhancing the versatility of our technology in proprietary 15.0% 6.1  Fourth quarter
intelligent recommendation engine of 2027
—ERAMIE AN BRI ERIrEA N 20275 EMEF
- Increasing our investment in equipment to improve 15.0% 6.1  Fourth quarter
our hardware support capabilities of 2024
—BIRERE - RSP SHFREN 2024FFMZE
Sub-total /)&t 45.0% 18.3
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Available
amount for  Expected
Percentage  utilization as of timetable for
to the total June 30, 2024  the use of
Purpose net proceeds Notel  the proceeds
BZ2024F
ERFEHE 6A30B2 FERERARHN
BH FENEIL TBHASE® FEHREX
HK$ in million
BEET
Reinforcing the strength as a third-party
online literature platform:
REBRMERAE=FHFHNAETENED
- Expanding our user base by increasing the number of 10.0% 4.1 Third quarter
users in our online reading platform services of 2026
—ENBFHET RBEOAP AR - {EMEARPER 026FFE=F
- Expanding our collaboration with content providers 10.0% 4.1 Third quarter
of 2026
—BRENTREROAE 26FE=F
- Continuously optimizing the application depth of our Easou 5.0% 2.0 Third quarter
Recommendation Engine in online reading platform services of 2026
—REERCRMANAFHET RENERERSIZNEARE 026FFE=F
Sub-total /)&t 25.0% 10.2
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Available
amount for  Expected
Percentage  utilization as of timetable for
to the total June 30, 2024 the use of
Purpose net proceeds Notel  the proceeds
BZ20245
ERFEHE 6A30R 2 MEREREN
BH FENESL TBASED BAHEBRR
HK$ in million
BEET
Expanding our digital marketing services:
RARPNHFTEHRE -

- Establishing cooperative relationship with new media channels 10.0% 4.1 Third quarter
and strengthening the depth of cooperation with of 2026
media resources and attract more traffic

—EHEERERT A ERR LR REBERNSERE AL RIES
mE 026FF=F

- Deepening our collaboration with advertising customers, expanding our 5.0% 2.0 Third quarter
sales and marketing team in digital marketing business, exploring new of 2026
advertising customers and retaining existing ones

—IREEEEFPNAE  BARFLHEEBNHEE L HEK - FhH
WESEFPREFRARERP 20265FFE=F

Sub-total /)&t 15.0% 6.1

Relaunching our online games publishing services in 15.0% 6.1 Third quarter
overseas markets of 2026

RN TS EEARERRTRE 20265 E=F

Total #A&t 100.0% 40.7

Note: Figures shown as total in the table is not an arithmetic aggregation — Wizt : KIS —1EEHFALBE FAHFIEFHIE
of the figures preceding them. Any discrepancies between the total AR » (4851 B0 F B2 FT 51| &5 THE 5 2 4B R
BEEE - BB -

shown and the sum of the amounts listed are due to rounding.
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DIRECTORS" AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR ANY
OF ITS ASSOCIATED CORPORATIONS

As at June 30, 2024, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have taken under such
provisions of the SFQJ, or which were required to be entered in the
register required to be kept by the Company pursuant to section 352
of the SFO, or which were required to be notified to the Company and

the Stock Exchange pursuant to the Model Code were as follows:

Interests in the Shares of the Company:

EERFETRAEBRARQARE(E[HE
ErERG - HEROREEZETES
AR MR E

M2024F 6 A308 @ EBERARREBITHAEH
ERBEBLFLHEIENEXVIHET RS IHBENE
AR KRR TR AN A R sk A RIEEAE (&

BH REERBIEXVED) 8RR G - BEERG RE
TEER MRS AR (BIEREES R E KEA
ZEBRXBEEHEEES R REENERRAR)
HEEER AR RIRIRE H K BB &G 35216 A TF
ENECMANERS AR - SRBIZESTRIZEN
RN R R FTE S AR

KA R R M2

Approximate
percentage of
interest in

the Company’s

Number of issued share
Name of Director Nature of interest Shares held " capital®@
RAAT]
ERTRAFH
EEpE Mg FrERHEA BAEREE L
Mr. Wang Founder of a discretionary trust/Interest in 106,855,884 32.49%
a controlled corporation ¥
FRE 2RERABA /R EE R
Mr. Zhao Interest in a controlled corporation 8,245,284 2.51%
izhtaz R EEERY
Mr. Chen Interest in a controlled corporation® 2,059,860 0.63%
PRAEAE R EE R
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Notes:

(1
2

(3

(4]

(5]

Allinterests stated are long positions.

The percentage is calculated based on the total number of
328,937,244 ordinary shares of the Company in issue as at June 30,
2024.

As at June 30, 2024, Growth Value is an investment holding
company incorporated in the BVI and, upon the establishment of
The Hope Trust, is owned as to [i] 99% by Gather Forever, which
in turn is wholly owned by CMB Wing Lung (Trustee] Ltd. (the
trustee of The Hope Trust]; and (ii] 1% by Fase Ltd, which in turn
is wholly owned by Mr. Wang. The Hope Trust is an irrevocable
reserved power trust established by Mr. Wang, as the settlor and
protector, with CMB Wing Lung [Trustee] Ltd., an independent
trustee, as trustee, for the benefit of Mr. Wang and his family
members. As such, Mr. Wang (as the founder of The Hope Trust],
CMB Wing Lung (Trustee] Ltd., Gather Forever and Fase Ltd are
deemed to be interested in all the Shares held by Growth Value
pursuant to the SFO.

As at June 30, 2024, 8,245,284 Shares are held by Full Ocean, which
in turn is directly wholly owned by Mr. Zhao. As such, Mr. Zhao is
deemed to be interested in the 8,245,284 Shares held by Full Ocean
pursuant to the SFO.

As at June 30, 2024, 2,059,860 Shares are held by Skymobi, which
in turn is directly wholly owned by Mr. Chen. As such, Mr. Chen is
deemed to be interested in the 2,059,860 Shares held by Skymobi
pursuant to the SFO.

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A

Hiat -

(1
2

(3]

(4)

(5]

BRI s 1 7347 B

B 2 T5IRIE R 202446 A30 H #9422 ]2 847
EBARAR20328,937 24485 HE -

202446 A30H - Growth Value A—FK R E/E
RS M T RREER AR - RHope
1EEE A i A1) B iR (B KB 5t B R A A
(tEBHope =it IZATA ) 2 BHH ) G 9%
Rlii) Fase Ltd (B ESE E2 EHE)FEB 1% °
Hopels 7L BHIESL £ (1EBHER FARIRE
A) BB ZAAN BB KEETABRA RIS
RAA) LT A LEREFRABZ B ARITHT
A BB IR BB (55T ° Bt @ IRIFFESHRAE
&5 - SESEE (1EBHopelS7LRIEIEAN) « BB
KEEZBRAG ~ BiRKFase Ltd##2 AR
Growth ValueFE B RIET B (7 A s o

2024 F 6 H30 H + 8,245,284 i BZ 17 A Full
Ocean#$% * MFull OceanBE £ B S B
B o Ft - IREBEESREIRY - BEEEHRE
BIRFull Ocean#% 5 98,245,284 /8 IR 17 H ## 5
s o

202446 H30H » 2,059,860/% 8% 17 Hi Skymobi
FFH - MSkymobiFR I LB £ EHA - A
W RIEEFEFREER - BEEEREBR
SkymobitE B #72,059,86 00 %17 Az -
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Interests in the shares of associated corporations of the Company:

Name of associated

JAZAYNGIV k7 NE )

Number of
shares held
in associated

corporations of

=<
*JIII

Approximate
percentage
of interest in
associated

corporation of

Name of Director corporation concerned Nature of interest the Company " the Company
P NP E)
ZEEEN RAARAREEEZE
EEMH MHENEBEEEE  REatE BROEED HEORZESL
Mr. Wang Easou Shenzhen ? Beneficial owner 26,713,971 33.39%
Interest in a controlled 49,677,580 62.10%
corporation ®
ERE BRI EnEaA
S EE R
Mr. Zhao Easou Shenzhen ? Beneficial owner 2,061,321 2.58%
icbtes BRI EnEEA
Mr. Chen Easou Shenzhen @ Beneficial owner 514,965 0.64%
BREAE BRI EnEEA
Notes: Bz -

(1] Allinterests stated are long positions.

(2] The entire equity interest in Easou Shenzhen is pledged by (2]
the Registered Shareholders of Easou Shenzhen (including,
among others, Wang PRC SPV and Mr. Wang] in favour of the
WFOE as part of the Contractual Arrangements. Please refer to
“Contractual Arrangements — Summary of the Material Terms of

(1) Be) B et mif g

the Contractual Arrangements — Equity Pledge Agreement” of the

Prospectus for details.

(3] Mr. Wang is the sole shareholder of Wang PRC SPV, thus, Mr. (3]
Wang is deemed to be interested in all the shares in Easou

Shenzhen held by Wang PRC SPV.

)i

(EBE LTI —805

A B FET G A B B B A
BEPEET SN L HEIEF
o BRIAEIS - R RRBRERE [BHZH—5&
HIZ BB AN BEE — IR ek

SEHE BT B EE A A
TR BT R B 55 B 1) A &)

HERYELRR (K
AIRESEAE ) A
BER A HE

TS

FFE N EZ R AR A o
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Save as disclosed above, as at June 30, 2024, none of the Directors
or chief executive of the Company had or was deemed to have any
interests or short positions in the Shares, underlying Shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were required to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have taken under such
provisions of the SFQJ, or which were required to be entered in the
register required to be kept by the Company pursuant to section 352
of the SFO, or which were required to be notified to the Company and

the Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this interim report, at no time during
the Reporting Period was the Company or any of its subsidiaries a
party to any arrangement that would enable the Directors or any of
their spouses or children under the age of 18 to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or
any other body corporate, and none of the Directors or any of their
spouses or children under the age of 18 were granted any right to
subscribe for the equity or debt securities of the Company or any

other body corporate or had exercised any such right.

EASOU TECHNOLOGY HOLDINGS LIMITED HiERHZ IR AR A
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WEREFXEREANRRIORR) - HEHER
ARAIRIERE 7 KRB RGIFI2GAFENERD
MANERIRE - IIRFRETRIZENSARF
KBS SRR ©
ESWBERONERENER

BRI BHRE SITREES - REEHREAEA

R AR B Sk E AR AP E A BB RT L %
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at June 30, 2024, to the best knowledge of the Directors, the
following persons [not being a Director or chief executive of
the Company) had interests or short positions in the Shares or
underlying Shares which fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO or which were recorded in the register required to be kept

by the Company pursuant to section 336 of the SFO:

FERRRAQXTRG REERDNVER
15979}

R2024F6A308 » MERMAKM » A TFAL(E
FEZHARAEBITIRAR) R SRR
hHAREE S LR EEPIEXVERFE 2R3 B
{RBMA DR MR TR BRI ERSOAR - AT
SR AR BRIBE S M E R EIBIRAFEDN
BRfMAmESSRR

Approximate
percentage of

interest in the

Number of Company’s issued
Name of Shareholder Nature of interest Shares held " share capital ?
RAERTE BT
R 7 AR B R
REERE ERME FriERpEa ERE IR
CMB Wing Lung (Trustee) Ltd. Trustee of a trust © 106,855,884 32.49%
Bk EETAERAR {SFERISEEEAL
Gather Forever Interest in a controlled corporation 106,855,884 32.49%
#i SHEER R
Fase Ltd Interest in a controlled corporation © 106,855,884 32.49%
Fase Ltd SR AE R
Growth Value Beneficial owner 106,855,884 32.49%
Growth Value BEnlEAA
Ms. Zhou Yuan Interest of spouse 106,855,884 32.49%
gzt P B
Easou Union Beneficial owner 34,580,412 10.51%
HEBA EnEBA
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Approximate
percentage of

interest in the

Number of Company’s issued
Name of Shareholder Nature of interest Shares held " share capital ?
REAXBERT
IR LA
BREREH EEME iR E EZAALY
Shenzhen Yijiujiu Interest in a controlled corporation® 34,580,412 10.51%
RYNEBRA R EE D
SBCVC Fund Ill Company Limited Beneficial owner © 15,954,852 4.85%
("SBCVC Fund III")
SBCVC Fund IIl Company Limited ERBEEA
([sBCVC Fund Il )
BlueSky Holding Company Limited Beneficial owner © 9,920,000 3.02%
(“BlueSky Holding")
BlueSky Holding Company Limited ~ Ezs#EA AU
(T'BlueSky Holding )
SBCVC Fund Ill, L.P. Interest in a controlled corporation 25,874,852 7.87%
SBCVC Fund Ill, L.P. R EE S
SBCVC FUND Il PTE. LTD. Interest in a controlled corporation © 25,874,852 7.87%
SBCVC FUND 1 PTE. LTD. RAE R
SBCVC Limited Interest in a controlled corporation ! 25,874,852 7.87%
SBCVC Limited R E S
SBCVC Management II, L.P. Interest in a controlled corporation © 25,874,852 7.87%
SBCVC Management IIl, L.P. R EE R
Star Pioneer Investment Holdings Interest in a controlled corporation 25,874,852 7.87%
Limited
Star Pioneer Investment Holdings RIELE R
Limited
YETI Search Company Limited Interest in a controlled corporation' 25,874,852 7.87%

YETI Search Company Limited

S EEE
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Approximate
percentage of
interest in the

Number of Company’s issued

Name of Shareholder Nature of interest Shares held " share capital ?

REQRE BT

BRA R R BEA

e EEME FrsRp gAY EZAAHY

Mr. Song Lin Ye Interest in a controlled corporation © 25,874,852 7.87%
Song Lin Yest 4 LB R

Suzhou Kunyu Jinduo Emerging Beneficial owner” 23,438,912 7.13%

Industry Investment Enterprise

(Limited Partnership)*(Ef/13E £ <

eEERRECE(FRAR))

(“Suzhou Kunyu”|
HNEEeMTEERRECE(E BREAAV

Ra®) ([HMNEE])

Xuyong Phase One Jinduo Equity Interest in a controlled corporation” 23,438,912 7.13%
Investment Fund Partnership
(Limited Partnership)* (k&
HefkEREESABER(E
[RA%)) (“Xuyong Phase One
Jinduo”]
MKEHeRREREESAVEE XEE#ERY
(BRAR)([RXkEHER])

Suzhou Kunyu Jinduo Investment Interest in a controlled corporation” 23,438,912 7.13%
Management Centre (Limited
Partnership]* (BRI E MR
BEETLERAER) (“Suzhou
Kunyu Jinduo”)
HMELSRREEEDLERAY IEEE#ERY
(TEMNEEEA])
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Approximate
percentage of

interest in the

Number of Company’s issued
Name of Shareholder Nature of interest Shares held " share capital ?
REQRE BT
IR LA
IRR AR EEME iR E EZAALY
Estate Success Enterprise Limited Beneficial owner 20,920,532 6.36%
(“Estate Success’]
Estate Success Enterprise Limited EnEaA
([Estate Success )
Dexon Global Investment Fund SPC Interest in a controlled corporation ® 20,920,532 6.36%
Dexon Global Investment Fund SPC ~ S248A @ #ER0
Independent Advice Pte. Ltd. Interest in a controlled corporation® 20,920,532 6.36%
Independent Advice Pte. Ltd. R EE R
Mr. Mario Christoph Becker Interest in a controlled corporation ® 20,920,532 6.36%
Mario Christoph Beckert4E XPEE RS
Shanghai Shengda Co., Ltd.* Beneficial owner 19,683,260 5.98%
(DERABRERBRAF)
(“Shanghai Shengda"
LERABRERBRAR ERBERAA
(TEgsEXx])
Mr. Chen Tiangiao Interest in a controlled corporation” 19,683,260 5.98%

BRAREE

S EER
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Notes:

(1
2

(3

(4]

(5

All interests stated are long positions.

The percentage is calculated based on the total number of
328,937,244 ordinary shares of the Company in issue as at June 30,
2024.

As at June 30, 2024, Growth Value is an investment holding
company incorporated in the BVI and, upon the establishment of
The Hope Trust, is owned as to (i] 99% by Gather Forever, which in
turn is wholly owned by CMB Wing Lung (Trustee] Ltd. [the trustee
of The Hope Trust); and [ii] 1% by Fase Ltd, which in turn is wholly-
owned by Mr. Wang. The Hope Trust is an irrevocable reserved
power trust established by Mr. Wang, as the settlor and protector,
with CMB Wing Lung (Trustee] Ltd., an independent trustee, as
trustee, for the benefit of Mr. Wang and his family members. As
such, Mr. Wang (as the founder of The Hope Trust], CMB Wing
Lung (Trustee] Ltd., Gather Forever and Fase Ltd are deemed to be
interested in all the Shares held by Growth Value pursuant to the
SFO.

Ms. Zhou Yuan is the spouse of Mr. Wang and is therefore deemed
to be interested in the Shares in which Mr. Wang is interested
pursuant to the SFO.

As at June 30, 2024, Easou Union is wholly owned by Shenzhen
Yijiujiu. Therefore, Shenzhen Yijiujiu is deemed to be interested in
all the Shares held by Easou Union pursuant to the SFO.

Hiat -
(1)
2

(3]

(4]

(5]

FTB 9T s 1 734F B

B 7 H T RIE R 202446 A 30 B 89K 2 5] B 277
T IRAT L1308, 937, 244 R51E o

202496 A30H » Growth Value 5— KK E/E
HER R B S 7 IR B A F] - B Hope
5L 7 B A1) B (B B K E (St B R 4 A
(tERHopelitHIZEEAN ) 2B G )R I9%
K lii] Fase Ltd (T EZEHE ) HEF 1% °
Hopels it BHEIESL L (ERBMER T ARIRE
A )BT ZFEABEKE T ERAF(EA
AT ERERABZ B ARILZAT
A BEIR BT 5F © Bt - IRIEEZRAE
1&6) - S E(ERHopelsiERIBIZEN ) ~ 1B/
KB BB A« iR K Fase Ltd#42 BR
Growth ValuetF B HIFT BB (7 P B ##a

JEHEL BTN « Elt - BB
B - R RIS B ot Rt
RS -

R2024F 6 H30H » BB A BT ERUREE
HER o F - RIFZFFRIEIEG - R E 2
R BREEG S AT GRS E

2z

o

2024 INTERIM REPORT A2 Hishes

37



38

OTHER INFORMATION
HAp &

(6]

(7]

(8

(9

As at June 30, 2024, SBCVC Fund Il is a company incorporated
under the laws of Hong Kong on July 7, 2008 and BlueSky Holding
is @ company incorporated under the laws of Hong Kong on
December 15, 2009. BlueSky Holding is wholly owned by YETI
Search Company Limited directly. SBCVC FUND [Il PTE. LTD.
wholly owns YET| Search Company Limited and SBCVC Fund
Il directly. In this regard, both of SBCVC Fund Ill and BlueSky
Holding are wholly owned by SBCVC Fund /Il PTE. LTD. directly or
indirectly, which is in turn wholly owned by SBCVC Fund Ill, L.P.,
an independent third party. The general partner of SBCVC Fund
I, L.P. is SBCVC Management Ill, L.P., and the general partner
of SBCVC Management Ill, L.P. is SBCVC Limited. To the best
knowledge of SBCVC Management lll, L.P., SBCVC Management
Ill, L.P. has six limited partners, all of whom are independent third
parties and, except for two of the limited partners being spouses,
all of them are independent from each other [i.e. they have no
shareholding or familial relationship with each other]. The general
partner of SBCVC Management Ill, L.P., SBCVC Limited, is in turn
indirectly owned as to 90.1% by Mr. Song Lin Ye, an independent
third party, through Star Pioneer Investment Holdings Limited.
Star Pioneer Investment Holdings Limited is directly wholly owned
by Mr. Song Lin Ye. As such, SBCVC Fund Ill, L.P., SBCVC FUND
Il PTE. LTD., SBCVC Limited, SBCVC Management Ill, L.P., Star
Pioneer Investment Holdings Limited, YET| Search Company
Limited and Mr. Song Lin Ye are deemed to be interested in the
Shares held by SBCVC Fund Il and BlueSky Holding pursuant to
the SFO.

As at June 30, 2024, Suzhou Kunyu Jinduo is the general partner
of Suzhou Kunyu, and Xuyong Phase One Jinduo owns one-third or
more interest of Suzhou Kunyu.

As at June 30, 2024, Estate Success is owned as to 99.90% by
Dexon Global Investment Fund SPC, which in turn is wholly owned
by Independent Advice Pte. Ltd.. Independent Advice Pte. Ltd. is
owned as to 100% by Mr. Mario Christoph Becker. Therefore, each
of Mr. Mario Christoph Becker and Independent Advice Pte. Ltd.,
through Dexon Global Investment Fund SPC, and Dexon Global
Investment Fund SPC, are deemed to be interested in all the
Shares held by Estate Success pursuant to the SFO.

As at June 30, 2024, Shanghai Shengda is owned as to 91.20% by
Mr. Chen Tiangiao. Therefore, Mr. Chen Tiangiao is deemed to be
interested in all the Shares held by Shanghai Shengda pursuant to
the SFO.
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Save as disclosed above, as at June 30, 2024, the Directors were
not aware of any other persons (who were not Directors or chief
executive of the Company] who had an interest or short position in
any Shares or underlying Shares which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO or which were required to be
entered in the register required to be kept by the Company pursuant
to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities since the Listing

Date and up to the date of this interim report.

CHANGE TO INFORMATION IN RESPECT OF
DIRECTORS AND CHIEF EXECUTIVE OF THE COMPANY

Mr. An Yingchuan, an independent non-executive Director, was
resigned from the positions of the financial director, investment
and financing director and vice president of Shenzhen Tomtop
Technology Co., Ltd.* (RIITIEIAEEL AR 2 7)) from July 2024, and
serves as the general manager of FIRSTYUNHUI LIMITED* (EE£[EA”
R A A]) from August 2024.

Save as disclosed above, there has been no other change to
information which is required to be disclosed by the Directors and
chief executive of the Company pursuant to Rule 13.51B(1) of the
Listing Rules after the publication of the Prospectus and up to the

date of this interim report.

CONTINUING DISCLOSURE OBLIGATIONS PURSUANT
TO THE LISTING RULES

Save as disclosed in this interim report, the Company does not have
any other disclosure obligations under Rules 13.20, 13.21 and 13.22
of the Listing Rules as of June 30, 2024.

On behalf of the Board

Mr. Wang Xi

Chairman, CEO and Executive Director

Hong Kong, August 30, 2024
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

IR RRAR & B s R E M s

For the six months ended 30 June 2024 & Z202446 H30H 1F7~1EA

2024 2023
20245 20235
RMB’000 RMB’000
AR¥ET T AR¥ET T
Notes (Unaudited) (Unaudited)
Mzt (REFEZ) (REBER)
REVENUE W= 5 277,839 245,080
Cost of sales SHERAR (163,069) (129,047)
Gross profit E7 114,770 116,033
Other income and gains E bl A K e 5 1,678 1,012
Selling and distribution expenses HE KD HAX (68,801) (74,841)
Administrative expenses THEFAX (23,080) (19,916)
Research and development expenses A (17,580) (19,038)
Fair value gains/(losses) on financial assets  IZRAF(EFT ABZEH
at fair value through profit or loss TRIEEZ A TE
Wk (E18) 97 (14,701)
Other expenses Hhkx - (252)
Finance costs RhE AR 7 (1,868) (2,895)
PROFIT/(LOSS) BEFORE TAX BRBLADER],(E18) 5,216 (14,598)
Income tax (expenses)/credit Friefi (M%), He 8 (1,817) 1,786
PROFIT/(LOSS) FOR THE PERIOD HREF, (BE) 3,399 (12,812)
OTHER COMPREHENSIVE LOSS Hib 2 E AR
Other comprehensive loss that REE& RS T2 =R
will not be reclassified to profit or loss ok EYi=Eit
in subsequent periods: HAh 2 EEIE -
Exchange differences on translation of the ~ BE AR RFIERERESE
Company’s financial statements 2 PEH =R (1,344) (1,965)
TOTAL COMPREHENSIVE INCOME/(LOSS)  HiRZE Wz~ (F518)
FOR THE PERIOD g 2,055 (14,777)
Profit attributable to: AR ALFEAG -
Owners of the parent [SYNCIEZZ=PN 3,385 (12,856)
Non-controlling interests FEPEARHE 14 A
3,399 (12,812)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

IR RRAR S B R E M 2 s

For the six months ended 30 June 2024 & 202446 H30H 17~ 18 A

2024 2023
2024F 2023%F
RMB’000 RMB’000
AR¥T T ARET T
Note (Unaudited) (Unaudited)
Mzt (REEFEZ) (REEZR)
Total comprehensive income/(loss) ITATEGERE
attributable to: Wz, (E518) 4838 -
Owners of the parent ISYNEILYEPN 2,041 (14,821)
Non-controlling interests FEPEARHE S 14 4t
2,055 (14,777)
EARNINGS/(LOSS) PER SHARE FAREBEREREA 10
ATTRIBUTABLE TO ORDINARY EQUITY FEiEERER,(BER)
HOLDERS OF THE PARENT
Basic and diluted (RMB cents) HEXNEE(ARED) 1.07 (4.95)

2024 INTERIM REPORT A1 AR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

1 HIRG BR AR & B AR 2R

30 June 2024 20246 H30H

30 June 31 December
2024 2023
2024F 20234
6H30H 12A31H
RMB’000 RMB’000
AR¥T T AR¥T T
Notes (Unaudited) (Audited)
Kt (REEX) (RREX)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment VI BB K& 11 15,748 19,053
Right-of-use assets EREEE 376 228
Goodwill 5k 32,273 32,273
Other intangible assets Hibh B &= 49,501 50,802
Prepayments and deposits TENFIE RIES 674 688
Deferred tax assets FRETIBE ZE 1,210 2,444
Total non-current assets IEmENEERE 99,782 105,488
CURRENT ASSETS REBEE
Trade receivables B 5 WA 12 205,464 161,501
Prepayments, deposits and TENFIE ~ e RHEM
other receivables FEUW IR 99,587 76,048
Financial assets at fair value through RATFER AB=ES 13
profit or loss EENEE 78,379 73,282
Tax recoverable AL EFE I = 31
Pledged deposits BHEIRER 5,300 -
Cash and cash equivalents Be MREEEY 142,258 89,081
Total current assets mENEELE 530,988 399,943
CURRENT LIABILITIES RBEE
Trade payables Z S ENRIE 14 9,691 11,781
Other payables and accruals Hib N FIERETER 17,778 11,070
Contract liabilities /BHEE 15,179 13,814
Interest-bearing bank and other borrowings  &F88R7T R E A fE K 127,929 84,900
Lease liabilities HEBE 149 101
Tax payable FERTARIR 487 64
Total current liabilities mEAEEEE 171,213 121,730
NET CURRENT ASSETS RBEERE 359,775 278,213
TOTAL ASSETS LESS CURRENT LIABILITIES BEERABEE 459,557 383,701
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AR AR & M SRR

30 June 2024 202446 H30H
30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
RMB’000 RMB’000
AR¥ET T AR¥T T
Note (Unaudited) (Audited)
Bt (REEX) (RREX)
NON-CURRENT LIABILITIES B h=F
Other payables and accruals E b RIA R EET & A 228 228
Contract liabilities GRBE 3,652 3,897
Lease liabilities HEAE 229 142
Deferred tax liabilities RIETIE A R 194 100
Total non-current liabilities BB EERE 4,303 4,367
Net assets BEFE 455,254 379,334
EQUITY =
Equity attributable to owners of the parent &2 B HE A FE{L &R
Ordinary share capital B AR 15 22 10
Preferred share capital B (i) & 11
Other reserves Hib kG 454,590 378,685
454,612 378,706
Non-controlling interest FEFER 642 628
Total equity BEs 455,254 379,334
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
h R A R E DR

For the six months ended 30 June 2024 & Z202446 H30H 1F7~1EA

Attributable to owners of the parent

BOAREARE
Ordinary ~ Preferred Exchange  Statutory Non-
share share Share Merger Capital ~ fluctuation ~ surplus  Retained controlling Total
capital capital ~ premium reserve reserve reserve reserve profits Total  interests equity
E} e

2ERE  BiRx  RAEE  GOBE  EARE  REEE  EMEE  REM G FERER 48R

RMB'000  RMB'OO0  RMB'OOD  RMB'000  RMB'OO0  RMB'OO0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AERTn ABETR ARETn ARBTR ARMTR ARETn ARBTnL ARMTR ARMTR ARMTR ARMTR

frote 15 fnote 15]

(&5 ()

At 1 January 2023 faudited) ROBEIA1B(EZE) § - - [37.700) 3899 - 1413 268263 206,081 068 256,669
Loss for the period i - - - - - - 1256)  [12856) W[
Other comprehensive oss forthe period BhEfRRRE:
Exchange differences on franslation of BERDTRAEL
the Company'sfinancial statements ERZE - - - - - (1,965 - - (1,963 = (1,965
Total comprehensive incomefllosd) for the period B2 G /(BE) 88 - - - - (1965 - g (e b eI
Deemed distributon to the then equity owners  fERERREREAR - - N TR - - - 818 - (ae18y
Issue of ordinary shares froe 153 BLER 156 i - 11,156 - 11,15 3 11,15
Capita contibuton from holdersof BERiEAEE (7))
oreferred shares ot /3/4)) - 11 5949 - - - - - - 90
At30 June 2023 unaudited] RUBEOANA(RERR) 10 L1 B 7 R . A 5 Y 1 SO - A ! B W
At 1 January 2024 (audited] ROUE1R1A(B5H) 10 1 57062 [BRE5)  3899* [6m99) 22001 Ha80¢ 378,706 628 379,33
Profit for the period iyl - - - - - - 3385 3,385 14 339
Other comprehensive loss for the period: BhEf2AEE:
Eschange diferences on transaton of BEADTRRRREL 2
the Company'sfinancial statemens ERZE - - - - - [1,344) - [1,344) - [1,346)
Total comprehensive incomelloss) for the period SRS /(BE) &8 - - - - - [1,344) - 3,385 2061 14 2055
Transfer from retained profis ERERE = - - > > = 115 (115) - = c
Conversion of preferred shares to ordinary EARERBTRR )
shares fnote 156 1 1) - - - - - - - - -
lssue of odinary shares fate /57 BILERM ) 1 - 80,237 - - - - - 80,238 - 80,238
Share issue expenses BOEDIEST - - - - - - - 163 - 163
At30 June 2024 {unaudited| RUFSRIA(RERR) n - BiA8Tr  [3258%B) 39y (6,143 22,042¢  316,090¢ 454,612 042 455,254

2 These reserve amounts comprise the consolidated reserves of — * ZERBELEEITR024F 6 430 H B KA

RMB454,590,000 (31 December 2023: RMB378,685,000) in the BB RERE B MR AR ARG E FEA
unaudited interim condensed consolidated statements of financial FE#454,590,0007T (2023F 12H31H : AR
position as at 30 June 2024. 378,685,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HHRSRASR S IR MER
For the six months ended 30 June 2024 2202446 H30H 17518 A

2024 2023
2024 2023F
RMB’000 RMB’000
AR¥T T ARET T
Notes (Unaudited) (Unaudited)
Mz (REERZ) (REER)
CASH FLOW FROM OPERATING ACTIVITIES ~ K& EBMBRELHRE
Profit/(loss) before tax R AT, (B518) 5,216 (14,598)
Adjustments for: HATIEE EHARE -
Finance costs REE R 7 1,868 2,895
Interest income MEWA 5 (921) (155)
Loss on disposal of items of property, LEME - BE REH 6
plant and equipment BB WEE = 207
Depreciation of property, plant and M - BERZETE 6
equipment 3,342 2,690
Depreciation of right-of-use assets EREEERE 6 78 61
Amortisation of other intangible assets Hth 78 i 6 7,992 10,015
Impairment of trade receivables B 5 UG IERE 6 581 379
Fair value (gains)/losses on financial assets RATEF ABERNEE 6
at fair value through profit or loss BEZNTHE
(Wezs),E1R (97) 14,701
18,059 16,195
Increase in trade receivables B 5 FEWGRIBIE AN (44,544) (14,166)
Increase in prepayment, other receivables and ~ JE{FRIE « Hth fE U 08 &
deposits gy (24,373) (34,745)
Increase/(decrease) in trade payables B ST,
(RiD) (2,090) 8,080
Increase/(decrease) in contract liabilities aHa‘em/ CRd) 1,120 (1,075)
Increase/(decrease) in other payables and H{th AT 5IE R EET B
accruals i,/ Crd) 6,338 (7,274)
Cash used in operations KREFRRARE (45,490) (32,985)
Interest paid BEAFLE (1,859) (2,892)
PRC corporate income tax refunded B (PR PSR 102 1,396
PRC corporate income tax paid BT Bl TS HE (137) (80)
Net cash flow used in operating activities KEEBMARENEFE (47,384) (34,561)
CASH FLOW FROM INVESTING ACTIVITIES REZDFBRTRE
Interest received EHHLE 921 155
Purchases of items of property, plant and BEWE - BEKXE
equipment 1B H (37) (11,621)
Purchase of intangible assets BERTEE (6,989) (25,718
Purchase of financial assets at fair value BERATET ABEE
through profit or loss CREE (14,623) (79.,695)
Proceeds from disposal of financial assets at &R AFEzT ABZH
fair value through profit or loss ERMEEMSHIE 10,012 =
Increase in pledged deposits [BEEEEVES /62l (5,300) =
Net cash flow used in investing activities RERBDMARSREFHE (16,016) (116,879)
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

e 2= A AL
EFI /HH = Hﬂ ;Z\v \éfﬁﬁ
For the six months ended 30 June 2024 & Z202446 H30H 1F7~1EA

7=
/1L

2024 2023
20245 20235
RMB’000 RMB’000
AR¥T AR¥ET T
Note (Unaudited) (Unaudited)
Kz (REEZ) (REER)
CASH FLOW FROM FINANCING ACTIVITIES ~ REEEFMBEESKE
New bank borrowings T IRITIE N 135,929 89,200
Repayment of bank borrowings BERRITIER (92,900) (95,900)
Principal portion of lease payments HEMNFESED (100) (79)
Proceeds from issue of ordinary shares BT ERR TS IE 15 80,238 11,156
Contribution from holders of preferred shares {B4Ei3EH ATE = 559,480
Share issue expense fRID B TR (5,155) =
Deemed distributions to the then equity owners 18 {E[A1 78 55 E & B A% A
of the Group BB ADIK - (468,183)
Net cash flow from financing activities MEEDAERERNEFE 118,012 95,674
NET INCREASE/(DECREASE) INCASHAND  R&RBRELZEY
CASH EQUIVALENTS #m/ (i) B8 54,612 (55,766)
Cash and cash equivalents at the beginning REBTRE RRE
of period EEY 89,081 152,155
Effect of foreign exchange rate changes, net  JMNEERES B2 F58 (1,435) (2,520)
CASH AND CASH EQUIVALENTS AT RERNEERES
THE END OF PERIOD EEW 142,258 93,869
ANALYSIS OF BALANCES OF CASH AND CASH R&RBRESZEEYM
EQUIVALENTS RERD AT
Cash and cash equivalents as stated in REEZP SRR S
the unaudited interim condensed BISARRR R RSB Z
consolidated statement of financial HHERREReRER
position and the unaudited interim condensed ~ Fi#3R & R L EEY
consolidated statement
of cash flows 142,258 93,869
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CORPORATE INFORMATION

Easou Technology Holdings Limited (the “Company”] was
incorporated in the Cayman Islands on 9 February 2022 as an
exempted company with limited liability under the Cayman
Companies Act. The Company’s registered office is at Suite
102, Cannon Place, P.0. Box 712, North Sound Road, George
Town Grand Cayman, KY1-9006, Cayman Islands. The principal
place of business of the Company is located at Room 403,
Building 5C, Software Industry Base, Keyuan Road, Nanshan
District, Shenzhen, the People’'s Republic of China (the “PRC").

The shares of the Company were listed (the “Listing”) on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 7 June 2024.

During the period, the Company is an investment holding
company. The Company and its subsidiaries (collectively
referred to as the "Group”) were involved in online literature
recommendation services, digital marketing services, online
games publishing services and other digital content services in
the PRC.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
information for the six months ended 30 June 2024 has been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 Interim Financial Reporting issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA"]
and the applicable disclosure requirements of Appendix D2
to the Rules Governing the Listing of Securities on the Stock
Exchange. The unaudited interim condensed consolidated
financial information does not include all the information
and disclosures required in the annual financial statements,
and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31
December 2023, as included in Appendix | to the prospectus of
the Company dated 30 May 2024.
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BASIS OF PREPARATION (Continued)

The unaudited interim condensed consolidated financial
information has been prepared under the historical cost
convention, except for financial assets at fair value through
profit or loss which have been measured at fair value.
This unaudited interim condensed consolidated financial
information is presented in Renminbi ("RMB”) and all values
are rounded to the nearest thousand (RMB'000) except when

otherwise indicated.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of
the unaudited interim condensed consolidated financial
information are consistent with those applied in the
preparation of the Group's annual consolidated financial
statements for the year ended 31 December 2023, except for
the adoption of the following revised Hong Kong Financial
Reporting Standards ("HKFRSs"] for the first time for the

current period’s financial information.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
(the "2020 Amendments”)
Non-current Liabilities with
Covenants (the “2022

Amendments”)

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A
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CHANGES IN ACCOUNTING POLICIES (Continued)

The nature and impact of the revised HKFRSs are described

below:

Amendments to HKFRS 16 specify the requirements that a
seller-lessee uses in measuring the lease liability arising in
a sale and leaseback transaction to ensure the seller-lessee
does not recognise any amount of the gain or loss that relates
to the right of use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments that do
not depend on an index or a rate occurring from the date of
initial application of HKFRS 16, the amendments did not have
any impact on the financial position or performance of the

Group.

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right
to defer settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that only if a
conversion option in a convertible liability is itself accounted for
as an equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify that,
among covenants of a liability arising from a loan arrangement,

nly those with which an entity must comply on or before the
reporting date affect the classification of that liability as current
or non-current. Additional disclosures are required for non-
current liabilities that are subject to the entity complying with

future covenants within 12 months after the reporting period.

3.

NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
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CHANGES IN ACCOUNTING POLICIES (Continued)

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have any

impact on the financial position or performance of the Group.

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist
users of financial statements in understanding the effects
of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. The disclosure of
relevant information for supplier finance arrangements is not
required for any interim reporting period during the first annual
reporting period in which an entity applies the amendments. As
the Group does not have supplier finance arrangements, the
amendments did not have any impact on the unaudited interim

condensed consolidated financial information.

OPERATING SEGMENT INFORMATION

The Group is principally engaged in online literature
recommendation services, digital marketing services, online
games publishing services and other digital content services in
the PRC. Information reported to the Group's chief operating
decision maker, for the purpose of resource allocation and
performance assessment, focuses on the operating results of
the Group as a whole as the Group's resources are integrated
and no discrete operating segment financial information is
available. Accordingly, no operating segment information is

presented.

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E R ot

4. OPERATING SEGMENT INFORMATION (Continued) 4. #ESHER (&)
Geographical information ih @ & R
(a) Revenue from external customers (a) REIMBEREzUWEZE

AEBEMAEEINPEPIILNTE -
Bt - WARZHIKBINEDE P 2 Uty

All significant external customers of the Group are

located in the PRC. Accordingly, no geographical

information of revenue from external customers is M@ E R o
presented.
(b) Non-current assets (b) FEREBEE

7202456 H30H K% 2023%F12H318 -
A S T B B I B A
B Rtk - WK SFIFERE AR E
-

BR—EXERFNEHR

As at 30 June 2024 and 31 December 2023, all significant
non-current assets of the Group are located in the PRC.
Accordingly, no geographical information of non-current

assets is presented.
Information about a major customer

During the six months ended 30 June 2024 and 2023, no

revenue from transactions with a single external customer

REE2024F K 2023F6 A308 IE/~EA -
MERAE I ELR SR EREE

contributed 10% or more of the Group's total revenue. HBULZE10%KA £ ©

5. REVENUE, OTHER INCOME AND GAINS 5. Wz - Ett AR W
An analysis of revenue is as follows: WS DT
Six months Six months
ended ended
30 June 2024 30 June 2023
HZE2024F H £2023F
6A30H 1t 6A30H Lt
~MEA ~MEA
RMB’000 RMB’000
AR¥T T AR¥T T
(Unaudited) (Unaudited)
(REEXR) (REEZR)
Revenue from contracts with customers ol e 277,839 245,080

2024 INTERIM REPORT A1 AR



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
A RRAR & M TS B R Rt

5. REVENUE, OTHER INCOME AND GAINS (Continued) 5. Wz - H AR U (&)

Revenue from contracts with customers EEEHNE
Disaggregated revenue information WK FER
Six months Six months

ended ended
30 June 2024 30 June 2023
HE20245F HZE20235F

6H30H Lt 6H30H Lt
~EA ~MEA
RMB’000 RMB’000

AR®T T AR¥F T
(Unaudited) (Unaudited)
(REEZR) (REEZ)

Types of goods or services B RS RS EE

Reading with advertising BERENRFEE 98,397 106,920
Reading with paid services B H FBE RS 7,446 7,920
Digital marketing services HFEHERG 156,623 121,541
Online games publishing services MR R TIRTS 5,284 4,225
Other digital content services HtEF AR RS 10,089 4,474
Total #Et 277,839 245,080
Timing of revenue recognition W 2 e R R

Point in time NS EE SR 276,986 242,718
Over time B R 853 2,362
Total HEr 277,839 245,080

B2 EASOU TECHNOLOGY HOLDINGS LIMITED EiERHZ =8 AR A 7]



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

P ERRS AR AR & B 15 & BB

5. REVENUE, OTHER INCOME AND GAINS (Continued] 5.
Revenue from contracts with customers [Continued)
Disaggregated revenue information (Continued)]

An analysis of the Group’s other income and gains is as follows:

Wss - HAEWA RS )

BEEEHNWE(E)

W IFER (E)

AEBEMBA R RSN DTT -

Six months Six months
ended ended
30 June 2024 30 June 2023
BZE2024%F BZE2023%F
6H30H 1t 6H30H 1
A~ME A ANMEA
RMB’000 RMB’000
AR®T T AR®T T
(Unaudited) (Unaudited)
(REEER) (REEER)
Other income and gains HA WA R Wz
Government subsidies* R T A G * 533 210
Interest income FLEHA 921 155
Others Hith 224 647
Total Bt 1,678 1,012

Various government grants have been received by certain
subsidiaries as these subsidiaries were qualified as High
and New Technology Enterprises in the Chinese Mainland.
There are no unfulfilled conditions or contingencies relating
to these grants.

Y EBETHERAEKBRERBBITHE  HZ
EWB AR A FESFHRINEREER -
ZERBEIAEREITHIRIF BB FIA -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

= 5

AR e B E M et

6. PROFIT/(LOSS) BEFORE TAX

The Group's profit/(loss) before tax is arrived at after charging/

BRBLADRR, (E518)
A BEORRBATRT],(B1R) e,/ (G

(crediting): ANATEEERHE :
Six months Six months
ended ended
30 June 2024 30 June 2023
BZE2024F EZE2023F
6A30H 1t 6H308 Ik
NEA ANEA
RMB’000 RMB’000
ARBFR AR¥T T
(Unaudited) (Unaudited)
(REBEZ) (RBEZ)
Cost of sales HHEMA 163,069 129,047
Depreciation of property, plant and equipment M - BERREITE 3,342 2,690
Depreciation of right-of-use assets ERAEEENE 78 61
Amortisation of other intangible assets H b A 7,992 10,015
Lease payments not included in Rt AHEAEED
the measurement of lease liabilities MBI 100 79
Listing expenses ik 14,323 9,888
Employee benefit expense EERAFAX
Wages and salaries IEEFR 14,993 15,948
Pension scheme contributions BINE TR 3,014 2,973
Total st 18,007 18,921
Fair value (gains)/losses on financial assets BRATHEFABSN SR
at fair value through profit or loss BEZAFEME),
Fi (97) 14,701
Impairment of trade receivables B S REWGRIERE 581 379
Loss on disposal of items of property, HEWE - BB MK
plant and equipment* BBz BB - 207

*

Included in “Other expenses” in the unaudited interim

condensed consolidated statement of profit or loss and other

comprehensive income.

EASOU TECHNOLOGY HOLDINGS LIMITED B EHZIERER A F]
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1 BIRGRRAR & IS E R At

7. FINANCE COSTS 7. BERX
Six months Six months
ended ended
30 June 2024 30 June 2023
BZE20245 EZE2023F
6H30H 1t 6H30H Lt
~ME B ~EA
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RERER) (REBER)
Interest on bank and other borrowings HRTT R A i R & 1,859 2,892
Interest on lease liabilities HEBERNE 9 3
Total 5T 1,868 2,895

8. INCOME TAX

8. FIEH

All subsidiaries of the Group established in the PRC are subject
to PRC corporate income tax at a standard rate of 25% during
the six months ended 30 June 2024 and 2023, except for:

(i)  Certain subsidiaries of the Group, which qualified as
High and New Technology Enterprises in the PRC, were
entitled to a lower PRC corporate income tax rate of 15%
during the six months ended 30 June 2024 and 2023; and

AEERTEKLHAENBRRRER

20245 202346 A30 A 1E 71 H 712 25%#

R R B B EMEH - H

(] AEEETHBARNE S ESHRM
REERE - REZE20245 2202356 H

S0H IEREAZA15%MEIEH BB
FIEME : &
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR B M S E R

8. INCOME TAX (Continued) 8. FE®ie)
(i)  Certain subsidiaries of the Group applied the Small- i) ZAEEETHBARERSBEBEXHG
Scaled Minimal Profit Enterprise Income Tax Preferential BT ME/ BT (b SRS T EEIX
Policy announced by the PRC’s State Administration xR REZE2024%F 202356 A30H I
of Taxation and subjected to tax rates of 5% and 2% to 7E A ZB125% [ 2% = 5% B ER A o

5% for the six months ended 30 June 2024 and 2023,

respectively.

Six months Six months
ended ended

30 June 2024 30 June 2023
BZ2024%F BZ2023F

6H30H Lt 6H308 It
~MEA ~EA
RMB’000 RMB’000

ARET T ARETR
(Unaudited) (Unaudited)
(REBER) (REEZR)

Current - PRC BNHEA — [
Charge for the period BN 489 341
Deferred IRAE 1,328 (2,127)
Total tax charge/(credit) for the period HABEZ H(ER)
L] 1,817 (1,786)
9. DIVIDENDS 9. RE
The Board does not recommend the payment of any interim EEeWARESRNEE2024%F6 8308 1+
dividend in respect of the six months ended 30 June 2024 (2023: 7NAE B B E(RT R HARR 2. (20234 : &) o
Nil).
No dividends have been paid or declared by the Company since AN B HFMAS B E AR Rk =
its date of incorporation. SRAEAIE B, o

B6 EASOU TECHNOLOGY HOLDINGS LIMITED EiERHT =R AR A 7]



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E R ot

10.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings/(loss) per share amount
is based on the profit/(loss) for the period attributable to
ordinary equity holders of the parent and the weighted average
number of ordinary shares of 317,833,058 (2023: 259,797,185) in

issue during the period.

The weighted average number of ordinary shares used to
calculate the basic earnings per share for the period ended 30
June 2024 was the total number of the ordinary shares in issue
during the period, the ordinary shares issued pursuant to the
conversion of preferred shares (as detailed in note 15(b)) as
if these shares had been in issue throughout the period, and
the ordinary shares issued in connection with the listing of the

Company (as detailed in note 15(c]).

The weighted average number of ordinary shares used to
calculate the basic loss per share for the period ended 30 June
2023 was the total number of the ordinary shares in issue
during the period and the ordinary shares issued pursuant to
the conversion of preferred shares (as detailed in note 15(b))
as if these shares had been in issue on date of issuance of

preferred shares.

10.

BATEBEREREABGERERN,
(E8)
BRERRF,/(FBB) B HREGARER
BB AEEENES(BE) REBEE
BT A A% hn#E Y9 $0317,833,058 % (2023
4 : 259,797,1850%) 5t & -

AR EHZE2024F6 A308 M ERE
RENEEBRINE T AHRNEETH
TR EE - RIBESRELEREITHELBR
(R EE15(b) 5l ) (N2 ERR D B R ER A
B1T) RBEAR R B LT i 31T 80 @ AR (BT
FE15(c)FF) ©

AR EBZE2023F 6 A30 0 IE IR SR E
RERN T BB IE B SRS HITH
EBRRASLREERETREITHERR
(RHfEE15b)FF ) (B INZ FE R ERE S
PREVEETT B EEAT) o
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E T ot

10. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 10. BAFZERERSEAEBLERER

TO ORDINARY EQUITY HOLDERS OF THE PARENT (&8) &)
(Continued)
The calculation of basic earnings/(loss) per share is based on: FRREARZER](ER )BT E T RE
Six months Six months

ended ended
30 June 2024 30 June 2023
B ZE20245F HZE20235F

6H30H Lt 6H30H Lt
AEA ~ME A
RMB’000 RMB’000

ARET T AR¥T T
(Unaudited) (Unaudited)
(REER) (REEXK)

Earnings ZF|
Profit/(loss) attributable to ordinary BA R E BB ARG
equity holders of the parent L (E1R) 3,385 (12,856)
Number of shares
KRG E
Six months Six months
ended ended
30 June 2024 30 June 2023
BZE20245 BZE2023F
6H30H Lt 6H30H Lt
~ME B ~ERB
Shares 8
Weighted average number of ordinary HANE 317 B B AR It
shares in issue during the period Fa8 317,833,058 259,797,185
The Group had no potentially dilutive ordinary shares in issue B 220246 A30H LHIM - ANEE W &
during the period ended 30 June 2024 (2023: Nil). FE#EE BT E @A (2023F « &) -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E R ot

1.

12.

PROPERTY, PLANT AND EQUIPMENT 1. Y% - BERRE
During the six months ended 30 June 2024, the Group acquired HE2024F6H30B IE/NE A - REBEUWEE
items of property, plant and equipment of RMB37,000 (2023: AR #37,0007T (20234 : AR®11,621,000
RMB11,621,000) and disposed of items of property, plant and TL)RYE BB RREER - WHE %S
equipment with an aggregate net book value of Nil (2023: EFEAZ (20234 : ARKE207,0007T) 8947
RMB207,000). % BEMREERR °
TRADE RECEIVABLES 12. EZREKFIE
30 June 31 December
2024 2023
20245 20234
6H30H 12A31H
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Audited)
(REEX) (RER)
Trade receivables =) E e 210,603 166,059
Impairment BB (5,139) (4,558)
Net carrying amount BREDFE 205,464 161,501

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally 30 to 150 days. Each
customer has a maximum credit limit. The Group seeks to
maintain strict control over its outstanding receivables and has
a credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers,
there is no significant concentration of credit risk. The Group
does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-

interest-bearing.

AEBHEERXFIRGEREZEREE
H o FEH—RANEINE - BUEFH
BEaEEEE - NEEREBZEHIER
BEEWIE - WREEEEHEPIARE
ERBBRESKE - SHEHRESRERET
HARRET o B Tt R AE B E 5 FE K
BHYRRESZTER  MUEERERE
ERMR - AEEWEFEE 5 WKL S
RAEAMERRSEMEERAEE -85
FEUWGIEBTETE
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E T ot

12. TRADE RECEIVABLES (Continued) 12. ESZEWRIEE)

RBEHPREKR - RERBHRNREBRRE
BB BB FIRRE AT

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

allowance, is as follows:

60

30 June 31 December

2024 2023

2024F 20234

6H30H 12A31H

RMB’000 RMB’000

AR¥ET T AR¥T T

(Unaudited) (Audited)

(RSEK) ()

Within 3 months 3MEARA 122,910 121,638
3to 6 months RESEPS 65,896 34,819
6 to 12 months 62 12{8 8 14,162 4,880
Over a year Bl —F 2,496 164
Total #5 205,464 161,501

EASOU TECHNOLOGY HOLDINGS LIMITED B EHZIERER A F]



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR B M S E R

13. FINANCIAL ASSETS AT FAIR VALUE THROUGH 13. ZAFESAEBZHNESHESE
PROFIT OR LOSS

30 June 31 December

2024 2023

20245 20235

6H30H 12H31H

RMB’000 RMB’000

ARBT T ARBFT

(Unaudited) (Audited)

(REF®) (BER)

Unlisted fund investments, at fair value FELTMESKE  BEAFE 78,379 73,282
As at 30 June 2024, the above unlisted fund investments 202456 A30H @ LRI E /AR
of carrying amounts of RMB1,289,000 (31 December 2023: 1,289.0007T(20235E12 4318 = AERME10,704,000
RMB10,704,000) and RMB77,090,000 (31 December 2023: 70) A REE 77 090,00075(2023F 12 8310 A
RMB62,578,000) were denominated in RMB and United States R #62578,0007T ) BI3E_E TS E 5 RIAA R #E
dollars, respectively. They were mandatorily classified as RETEHE o Eeas| D E AR AT EE A8
financial assets at fair value through profit or loss as their mRERMEE  TITHREAXE S REWIEM

contractual cash flows were not solely payments of principal TN =AU N E

and interest.
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

T EIRGRRAR & I IS E R At

14. TRADE PAYABLES 14. ESENRIEA
An ageing analysis of the trade payables as at the end of the REREHIRS K IR EH NS S ENZIE
reporting period, based on the invoice date, is as follows: ERAHIT :

30 June 31 December

2024 2023

2024 2023%F

6H30H 12A31H

RMB’000 RMB’000

AR®TR AR¥TR

(Unaudited) (Audited)

(REEX) (RRE&K)

Within 3 months MEAR 7,746 10,930

3 to 6 months 3ZE4EA 625 609

6 to 12 months 6128 A 1,217 185

Over a year A —F 103 57

Total #Et 9,691 11,781

The trade payables are non-interest bearing and are normally

settled within three months.

EASOU TECHNOLOGY HOLDINGS LIMITED B EHZIERER A F]
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E R ot

15. SHARE CAPITAL 15. R
30 June 31 December
2024 2023
20245 2023F
6A30H 12A31H
Number of Share Number of Share
Shares Capital Shares Capital
D8R (&S B8R [ES
RMB’000 RMB’000
ARBTR AR¥TT
Authorised: EE
Ordinary shares of FR%FE(E0.0000137TH)
US$0.00001 each =R il) 5,000,000,000 318  4,841,735,348 307
Preferred shares of FAYEED.000015TTHY
US$0.00001 each B = - 158,264,652 11
5,000,000,000 5,000,000,000
Issued and fully paid: ERTREHMAR
Ordinary shares of HARE{E0.000013TTH
US$0.00001 each T3 328,937,244 22 155,870,092 10
Preferred shares of SR E0.000013ETH]
US$0.00001 each Bl - - 158,264,652 1
328,937,244 314,134,744
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E T ot

15. SHARE CAPITAL (Continued) 15. BRA(#)
A summary of movements in the Company’s share capital is as NATIREAR SR ELT -
follows:
Number of Share
Notes Shares Capital
5 %k S 4E| B
RMB’000
ARET T
Authorised: EIE
Ordinary shares of US$0.00001 each SR AE{E0.00001ETHY
ZER
At 1 January 2023, 31 December 2023 720231418 -
and 1 January 2024 2023%F 128318 &
20241818 4,841,735,348 307
Re-designation from preferred shares ~ BB EREFH DI (b) 158,264,652 11
At 30 June 2024 1202456 A30H 5,000,000,000 318
Preferred shares of US$0.00001 each % [H{E0.000013THY
BER
At 1 January 2023, 31 December 2023 20231418 -
and 1 January 2024 2023 12A318 %
20241818 158,264,652 11
Re-designation to ordinary shares BB AT ER (b) (158,264,652) (11)
At 30 June 2024 1202456 A30H - -

EASOU TECHNOLOGY HOLDINGS LIMITED B EHZIERER A F]



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR B M S E R

15. SHARE CAPITAL (Continued) 15. BRA(#&)
Number of Share
Notes Shares Capital
it =E 5B [N
RMB’000
AR®T T
Issued and fully paid: ERTREEAR :
Ordinary shares of US$0.00001 each SR ME{E0.00001=TH
ZER
At 1 January 2023 20231418 121,289,680 8
Issue of new ordinary shares BT EAR (a) 34,580,412 2
At 31 December 2023 and 1 January 2024 722023 12A318 &
202451 A1H 155,870,092 10
Issuance of new ordinary shares in PLEIB S IR LT
connection with the conversion of g m
preferred shares (b) 158,264,652 11
Issuance of new ordinary shares in MARF] ETEST
connection with the listing of g
the Company (c) 14,802,500 1
At 30 June 2024 7R2024%6 H30H 328,937,244 22
Preferred shares of US$0.00001 each = JRE{E0.000013% jT Y
BER
At 1 January 2023 M2023F1 H1R - -
Issue of preferred shares BITBER (b) 158,264,652 11
At 31 December 2023 and 202312318 &
1 January 2024 202451818 158,264,652 11
Conversion to ordinary shares A B (158,264,652 (11)
At 30 June 2024 7R2024%6 H30H = -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR B M S E R

15. SHARE CAPITAL (Continued)

Notes:

(a)

(b]

On 21 February 2023, pursuant to the share subscription
agreements dated 31 December 2022, the Company
issued 34,580,412 ordinary shares to a then shareholder of
Shenzhen Easou Technology Co., Ltd. (‘Easou Shenzhen),
a wholly-owned subsidiary of the Company, at a price
of RMBU0.32 per share with a total cash consideration of
RMB11,156,000 pursuant to the reorganisation.

On 21 February 2023, pursuant to the share subscription
agreements dated 31 December 2022, the Company issued
158,264,652 pre-1PO preferred shares to a new investor
and the then shareholders of Easou Shenzhen at prices of
ranging from RMB1.0 per share to RMB4.5 per share with
a total cash consideration of RMB559,480,000, of which
US$9,500,000 [equivalent to RMB65,077,000] was received
from a new investor and the remainder of RMB494,403,000
was received from the then shareholders of Easou Shenzhen

pursuant to the reorganisation.

The Company does not hold an unavoidable obligation [i]
to deliver cash or other financial assets to the holders
of preferred shares; [ii] to exchange financial assets or
financial liabilities with the holders of preferred shares that
are unfavorable to the Company; and [iii] to deliver a variable
number of the Company’s own ordinary shares. Accordingly,
the preferred shares were accounted for as equity. The
major terms of the preferred shares are set out below:

e Each preferred share may, at the option of the
holder thereof, be converted at any time after the
date of issuance of such preferred shares or shall
be converted automatically upon the consummation
of a qualified IPO into ordinary shares as a price as
determined by dividing the original issue price by
the conversion price of such preferred shares [the
“Conversion Price”]. The original issue price, in any
event not being less than par value per share, subject
to the anti-dilution adjustments (as adjusted for share
subdivision and consolidation, share dividends and
distributions, reorganisation, mergers, consolidation,

reclassification, exchanges, substitutions].

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A

15. B
HiaE -
(a)

(b]

(%)

R2023F2 /21 H - RIEH R 52022F
12431 H 8917 3R 5% % - AL AliRIR
BHZGREEARE0325T A A 2 A]
2 EWB LRI EEXTRERGE
RAEI([EEFI]) B0 —ERRET
34,580,412/ LBk - BELLEBAR
#:11,156,0007T °

R202342 218 + 1R1% HRIA20224F 12
H31 BB R :RE ae + AL EIRIEE
AL FRERE T FARKEI.0OTEANR K
45T A EE R — BRI EE R E R
7T 158,264,652/% B X N FI 35 & A (B
JERR - #H 2 1E BA R 559,480,000
T - A — B3R EZE BE9,500,000
ET(HERAR 650770007 ) K&
BEEZFRIE R EZES T ARK
494,403,0007T -

ARE T TEFAET A8 RAE
i AEERFEARNER SR MR
BEE (i) BETERIFEARELBEE
XTHEE(HARFTH) » Klii) X
ARFAEHER G5 BB - AUt - &
FEREHER e © A T RBERATE

o

o  EEBIERFAAARETZETLK
H B 1% £ 1 {o] B [21] 222 12 115 48 5 R
HIRBEBIRKTHE B EAR
LFARERABLIEREER B
&R IRIG BT TIERR A X S EIER A
HBEETHER([ZEE]) R
b BITIEE IR N FERE
IRIETE - FTE7TRECERE (RIF
R FAR R &G - KERR
2K~ EME - A0 BE - BEF S
Bk BHETTHE)



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AR AR B M S E R

15. SHARE CAPITAL (Continued]

Notes: (Continued)

(c]

e The Conversion Price shall initially be the preferred
share purchase price, resulting in an initial conversion
ratio for the preferred shares of 1:1, and no
adjustment in the Conversion Price shall be made in
respect of the issuance of additional ordinary shares
unless the issue price per share for an additional
ordinary share issued or deemed to be issued is less

than the Conversion Price.

On 7 June 2024, pursuant to the written resolutions of
shareholders dated 17 May 2024, the preferred shares were
re-classified, re-designated and converted into ordinary
shares of US$0.00001 each.

In connection with the listing of the shares of the Company
on the Stock Exchange, 14,802,500 new ordinary shares
of US$0.00001 each were issued at a price of HK$5.8 per
share with a total cash consideration, before expenses, of
HK$85,855,000 (equivalent to RMB80,238,000). Dealings
in the shares of the Company on the Stock Exchange
commenced on 7 June 2024.

16. CONTINGENT LIABILITIES

17.

As at 30 June 2024, the Group had no significant contingent

liabilities (31 December 2023: Nil).

COMMITMENTS

As at 30 June 2024, the Group had no contractual commitments

(31 December 2023: Nil).

17.

15. BR&#)
HfaE - (%)

(c]

o HEERVIBELKEBEE A
B AG BRE 11 > BRIF
BN E BT BIEE B ITA) BB
BFRBTTIERR L EE - TAIBT
EMEITRRIN EBR L L ILER
2 o

FR2024F6A7H + 1R A #2024F5 7
17HBREEZE FZEE - EAREEHT
S - BRI R BEAR0.00001 5
LRI E AR

BAEARGRGRELF LT ME

14,802,500/% &2 % [E](E0.00001 35 T B FT &
BIRE L5 8B TTHBIE & 7T - 485
2B (R AR B S2 5T ) 7385,855,00078 7T
(FEERA R #80,238,0007T) ° 22 Al
R2024F 6 A7 H FIIE RBE S FTET B

=
= ,

=i

16. RAEE

R20245F 6 A30H @ NREBIWEE KRN AE
f&(2023512831H : £#) -

i

R2024F 6 A30H » NEBWES 4R E
(20235128318 : #&) -
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NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

T EIRGRRAR & I IS E R At

18. RELATED PARTY TRANSACTIONS 18. BEARS
(a)  Other transactions with related parties: (a) EEEEEEHFMEMRS :
During six months ended 30 June 2023, guarantees were HE2023F6 A0 IEREA - ANEE
given by a shareholder of the Group in favour of banks in — AR FIRITERIELH ARIT AR S
respect of bank borrowings. ARJER o
(b) Compensation of key management personnel of the (b) AEEFEEIEAEREH :
Group:
Six months Six months
ended ended
30 June 30 June
2024 2023
BZE20245F EZE2023F
6H30H Lt 6H30H Lt
~ME A ANMEA
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RIBERK) (REBER)
Salaries, bonuses and allowances e~ fEAL R 1,105 881
Pension scheme contributions BERFTEIMHK 199 194
Total 5 1,304 1,075

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts of the Group's financial instruments

reasonably approximate to their fair values.

Management has assessed that the fair values of trade
receivables, financial assets included in prepayments, deposits
and other receivables, cash and cash equivalents, trade
payables, financial liabilities included in other payables and
accruals and the interest-bearing bank and other borrowings
approximate to their carrying amounts largely due to the short

term maturities of these instruments.

EASOU TECHNOLOGY HOLDINGS LIMITED B EHZIERER A F]

19.

EMTANDIFERAFEER

AEENERTANFREEEATFERE

A °

BEEDNEE S ERFA -

AR K

B REREMEEGENSREE  Re

EReEEY  BHEMNFUR
NREMEFEANSRAER

FEARAMBE
FHRSRITR

HtfgR 2 2VE - B FHEEEREER
5 TEARRETAKRERRNTIE -



NOTES TO INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
T HIRRAAR & M E R ot

19.

20.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The Group's corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to
the chief financial officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief

financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,

other than in a forced or liquidation sale.

The fair values of unlisted fund investments at fair value
through profit or loss have been stated with reference
to the adjusted net asset value provided by the relevant
administrators of the fund investments. The fair value
measurement is positively correlated to the net asset value of

the underlying funds.

The Group did not have any financial liabilities measured at fair
value as at 30 June 2024 and 31 December 2023.

During the reporting period, there were no transfers of fair
value measurements between Level 1 and Level 2 and no
transfers into or out of level 3 for both financial assets and

financial liabilities.

EVENTS AFTER THE REPORTING PERIOD

There are no significant events after the end of the reporting

period.

19.

20.

EMITANDIFERAFERERE)

TRIAAFEAERRERFHYBHERE
TENAEBERARMEHMEEEE - 27
MBHERNEREVBEER NEHREA
> AR HEHE T ANEEEEET
O WAEBERANEIEGABE - 4
BERBEREN BB

TREERBENQIFEABER ST (GRE
HERHERINENRZPZTANATLZ S
BRARR

BRFEF ARSI FLMESRENQF
BE2EREESAHEEARKNKEHESE
EFERS - AT EAERREEASHNEE
FREIEARRE -

R2024F 6 A30H K 2023F 12 A318 » A&
B ELAE AT EFENE/mAsE -

REEHE cREENERABHES —
BRE_EZRNATEAEER  £=E
IREE ARE -

REMERER

BEPRBERRYBELEEREN -
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DEFINITIONS
E=

“Audit Committee”

[EZEZEE]

“Board” or “Board of Directors”

[EEg]

“BVI”
[REBEERES]

“Corporate Governance Code”

[EEERTRI

“China” or "PRC”"

B

“Company”

(A7l

“Contractual Arrangements”

[& %5

the audit committee of the Board

EFEgERZEBYE

the board of Directors

o

the British Virgin Islands
RBERAES

the Corporate Governance Code as set out in Appendix C1 to the Listing
Rules

LR RIFERC1PREI B R ST R

the People’'s Republic of China, for the purposes of this interim report,
excluding Hong Kong, the Macau Special Administrative Region of the
People’s Republic of China and Taiwan

FEARANBE - AR HHREMS - TEREFE  PEARKMER
PIR BT R A

Easou Technology Holdings Limited (E#RHZIZER B R A Al), an exempted
company incorporated in the Cayman Islands with limited liability on
February 9, 2022, and the Shares of which are listed on the Main Board of the
Stock Exchange (stock code: 2550)

HEBEZERERAR - —RKMN20226F2 A9BERS B S MK #E
HMEARAT - HRMPOBEA T ER B/ (ARMHARSE - 2550)

the series of contractual arrangements entered into by, among others,
WFQOE and Easou Shenzhen, details of which are described in the section
headed “Contractual Arrangements” in the Prospectus
H(ERBRFE)IINEBECERERRIIFI LN —RINELTH - Gl
BRBRER [ & %P —gisat

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A



DEFINITIONS

“Controlling Shareholder(s)”

[ AR AR |

“Director(s)”

==

“Easou (HK]”

[ER(FE)]

“Easou Shenzhen”

(B8RRI

“Easou Union”

[ERBAE

“Fase Ltd”

[ Fase Ltd ]

in the case of the Company, means Mr. Wang, Growth Value, Fase Ltd
and Gather Forever, who in aggregate, control the exercise of the voting
rights of approximately 32.49% of the Shares

BARBIME * B %LE  Growth Value * Fase Lid RFEE @ FEA K
PEHITTRAI32.49% R 1D IR A

the director(s) of the Company

ARREF

Easou Technology (HK] Limited (E# &t (B4 ) AR A A), a limited
liability company incorporated in Hong Kong on March 11, 2022 and a
wholly-owned subsidiary of the Company

HEMR(EE)ERDA - —RR202F3/ 11 BEEBEMKLIHE
RAR - RARRNZENBAR

Shenzhen Easou Technology Co., Ltd.* (FINEIE R TEHE B BR A F)
(formerly known as Shenzhen Easou Technology Development Co., Ltd.*
CRY BB ZERAR2AR)), a limited liability company established
in the PRC on April 27, 2005, which was converted into a joint stock
company in 2016 and a consolidated affiliated entity
ARINEBRRXTRZBEOBARAR(AIESRIIERRRBERBERAF]) -
—RN200564 A27 B EF BRI BR AT - R2016FHHIA— KK
NERRARA—FEEHMEER

Easou Union Ltd (E#FE$& AR A F]), a BVI business company incorporated
in the BVl on February 17, 2022 and a wholly-owned subsidiary of Shenzhen

HEBESERAF - —RKN2022F 2178 EEBER RS
MEBERABRERELT  ARIERARNZ2EN BT

FASE LTD., a BVI business company incorporated in the BVI on
December 24, 2021 and wholly owned by Mr. Wang, and is one of the
Controlling Shareholders

FASE LTD. - —KR2021F 12 A4 B ERBAER R HSEMA I EE
HRREBEEAR  HEILEREHER  UAERERRZ—
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DEFINITIONS

Full Ocean”

[Full Ocean] 5

“Gather Forever”

“Global Offering”

[2EREE ] ¥

“Group”, “our”, “we"” or “us”

[ZEE sk [ 4] 5
“Growth Value”

[ Growth Value | 5

FULL OCEAN INVESTMENTS LTD., a BVI business company
incorporated in the BVl on December 24, 2021 and wholly owned by Mr.
Zhao

FULL OCEAN INVESTMENTS LTD. * —RR202112 24 B - LB # R
REESEMKINEBEARFERENR  HEEE2EHRA

Gather Forever Investments Limited (Z5:&1& & B R A F)), a BVI business
company incorporated in the BVl on January 5, 2023 and wholly owned by
CMB Wing Lung (Trustee) Ltd. (the trustee of The Hope Trust), and is one
of the Controlling Shareholders

ERIEBRAR - —RKN2023F 1 ASBERBAR RS M8
REERAANEREAR  BBEBKEEFARLAF (BHopelErEMNX
FENEEHER  URERERERZ —

the Hong Kong Public Offering and the International Offering (both as
defined in the Prospectus)

FRNFREREREES(ERHRBRER)

the Company and its subsidiaries from time to time (including the
consolidated affiliated entities, the financial results of which have been
consolidated and accounted for as the subsidiaries of the Company
by virtue of the Contractual Arrangement), or, where the context so
requires in respect of the period before the Company became the holding
company of its present subsidiaries, the entities or the predecessors
of the present subsidiaries (as the case may be) which carried on the
business of the present Group at the relevant time
ARBRETKHHBAR(REGEMBER HMBEEREANE
HEERARRZHBARGAARKTE) - (RXEME)RARTR
AR RIIRE B A R HIER A R BIH HIRE - AR AR AR SR
RASBNERBEHNERIRKINB AR S (RIERME)

Growth Value LTD., a BVI business company incorporated in the BVI on
December 29, 2021 and owned as to 99% and 1% by Gather Forever and
Fase Ltd, respectively, upon the establishment of The Hope Trust, and is
one of the Controlling Shareholders

Growth Value LTD. * —KRM2021612 829 B L LB 4B R EF S 5Lz
MEBER RS AR RHopeZFEA R AR K Fase Ltd5 5l
BAII%RN% » WAREEIRAER 2 —
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DEFINITIONS

"HK$" or "Hong Kong dollars”

&7l

“Hong Kong”
[&E]

“Listing”

[ L]

“Listing Rules”

[ EmRA

“Main Board”

[ER]

“Model Code”

[RZE<P Al

“Mr. Chen”

[FRSEA ]

“Mr. Lu”
[ =54

“Mr. Wang”

ERAE]

Hong Kong dollars, the lawful currency of Hong Kong

BT BRAEE

the Hong Kong Special Administrative Region of the PRC
PEFERFRITHE

the listing of the Shares on the Main Board of the Stock Exchange on
June 7, 2024
Bein 2202456 A7 B MR PR £

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended, supplemented or otherwise modified
from time to time

BRMARZAERARZES LMARA  EIREF - MRS ARM
B

the stock market (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with the
GEM of the Stock Exchange

R FTEEMR SR B (T EEREDS) - BB NB R AGEMIL
EEITELE

the Model Code for Securities Transactions by Directors of Listed

Issuers as set out in Appendix C3 to the Listing Rules

ETRRIMERCIFAE LM BT AERTETEFR ZHRLETH

Chen Jun (Bf£9), an executive Director, the chief financial officer and joint

company secretary of the Company and one of the Shareholders

R BITES - ARRERMBERBFEARWE MR —

Lu Jin (B &), one of the Shareholders
BE - BEzZ—

Wang Xi (3£ ), the chairman of the Board, the chief executive officer
of the Company, an executive Director and one of the Controlling

Shareholders

TR EBEEQIFE  ARFEEFEATE ITESRERBRZ —
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DEFINITIONS

“Mr. Zhao”
[HE T4

“Prospectus”

[ ER ]

‘R&D"
[ 3% |

“Registered Shareholder(s) of Easou

Shenzhen”

[ERRIIEEHRE ]
“Reporting Period”
[ ¥R A

“RMB”
[AR®]

“SFO”

(&7 R B %A

“Share(s)”
B fn |
“Share Option Scheme”

[FE ATl ]

Zhao Lei (#%2), an executive Director, the chief operating officer of the
Company and one of the Shareholders

HE WTEFREFELBE MR Z —

the prospectus of the Company dated May 30, 2024
AR HER20245°5 A30 B AR EZ

research and development

fitge e F %

Wang PRC SPV, Mr. Wang, Mr. Zhao, Mr. Lu and Mr. Chen, being the
registered shareholders of Easou Shenzhen

IRFBERRANAQR JELE  BELE  ARERRELE - BERR
Y& FEAR

for the six months ended June 30, 2024
HZE2024F 6 A30H LE75{E B

Renminbi, the lawful currency of China

ARY - PEUEEEH

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to
time

BEEPIFINERBZ RIMEGED - EARHERT - RIARMT A E
'

ordinary share(s) in the share capital of the Company with a par value of
US$0.00001 each
AR B A AR E{E0.00001 £ T H) & B

the share option scheme conditionally adopted by our Company on May
17, 2024
ARRN202455 17 B A A RB B S

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A



DEFINITIONS

“Shareholder(s)”
[ 2R |

“Shenzhen Yijiujiu”

[RYNEEAA

“Skymobi”

[ Skymobi |
“Stock Exchange”
[ B3P J
“subsidiarylies)”

K=l

“substantial shareholder(s)”

[EZER]

“The Hope Trust”

[Hopefs7E]

“United States” or “U.S.”

ESE

holder(s) of the Share(s)
A A

Partnership)* (FYITTERREEBEAERLE(BRER)), a limited
partnership established in the PRC on January 20, 2022
FRYTERRBEBAGREE(BRER) - —HKN2022F1 7208 %
REIRMBRABEE

SKYMOBI LTD., a BVI business company incorporated in the BVI on
December 24, 2021 and wholly owned by Mr. Chen

SKYMOBI LTD. » —ZK1X 2021412 3 24 B 72 548 4 B R B B iE M A SZ A9
RBARSEBREAR  AREEZERA

The Stock Exchange of Hong Kong Limited
BEMAERXHAERAA]

has the meaning ascribed thereto in section 15 of the Companies
Ordinance (Chapter 622 of the Laws of Hong Kong])
BB EBEDISE 622F 2 AHRDISE 155 T 5% w0 RE

has the meaning ascribed to it under the Listing Rules

BB EmRRIE T & AR R

an irrevocable reserved power trust established by Mr. Wang (as the
settlor and protector] and CMB Wing Lung (Trustee] Ltd., an independent
trustee (as the trustee), for the benefit of Mr. Wang and his family
members

REEEERMER T ARKREAN) BBLF
A(EREFEA)NERERERARRHAR
7t

FEARBEKEERARA
S RAIEEHR BRI E

the United States of America, its territories, its possessions and all areas
subject to its jurisdiction

INRARE HEL BB EAEXEEENE
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DEFINITIONS

“US$” or “U.S. dollars”
E

“Wang PRC SPV”

DERFBERRE AT

“WFOE”

[SNEBE R

%"
[%]

*  For identification purposes only

United States dollars, the lawful currency of the United States

XL XBUEEE®

Shenzhen Yijuhui Technology Co., Ltd * (RIIEBERFE AR ETAF),
a limited liability company established in the PRC on April 24, 2022 and
wholly owned by Mr. Wang
AYERERXBREMTAR]  —KN2022F4A24 B EFBKZNE
RAF - BELEEEZEHESF

Easou Holdings (Hainan) Co., Ltd.* (E#12A& (R ) BR 2 7)), a limited
liability company established in the PRC on May 6, 2022 and a wholly-
owned subsidiary of Easou (HK)

HEZERCEE)ERRARF - —HKR202F5A6BETRBERINBRA
A RER(FB)NZEWNEBAR

per cent

Aok
o ERES

EASOU TECHNOLOGY HOLDINGS LIMITED E#ERHEIZRR A R A A
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