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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

For the six months ended 30 June 2024 (the “Period”), the Group
recorded a revenue of RMB40.8 million, compared to the revenue
of RMB49.1 million for the six months ended 30 June 2023 (the
“Comparative Period”). The Group generated a gross profit of
RMB16.3 million (for the Comparative Period: RMB20.3 million)

from the oil exploration business and the oil storage business.

Loss attributable to the equity holders of the Company was
RMB345.2 million for the Period, while loss attributable to the
equity holders of the Company was RMB444.8 million for the
Comparative Period. The decrease of loss attributable to equity
holders of the Company was mainly driven by the relatively
modest fluctuations in the exchange rate of the USD and Hong
Kong Dollar. The Group recorded a net foreign exchange loss of
RMB118.0 million during the Period, which was mainly caused by
the appreciation of borrowings denominated in USD and Hong
Kong dollar. This is compared with a foreign exchange loss of the

Group of RMB222.9 million for the Comparative Period.

Disposal and Relevant Guarantees

On 9 October 2018, the Company entered into a conditional sale
and purchase agreement (the "Agreement’], to dispose of the
core assets and liabilities of shipbuilding, offshore engineering,
engineering machinery and marine engine building segments (the
“Shipbuilding and Engineering Businesses”, together with the
holding company of the Shipbuilding and Engineering Businesses
referred to as the "Disposal Group’] with an independent third
party, Unique Orient Limited (the "Purchaser’] (the "Disposal”).
The Disposal constituted a very substantial disposal for the
Company under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”).
An extraordinary general meeting of the Company was held on 13
December 2018 in which the Disposal was approved by the
shareholders.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

The Company signed the second supplemental agreement [the
“Second Supplemental Agreement”) on 3 March 2019 regarding
the Disposal, pursuant to which (1] the transfer of sale share of
Able Diligent Limited, the holding company of Disposal Group, to
the Purchaser shall take place on or before 31 March 2020; (2]
the Purchaser agreed to procure the release or discharge of the
relevant guarantees provided by the Company in respect of
borrowings owed by the Disposal Group [the "Relevant
Guarantees’); and (3] the Purchaser agreed to execute a share

charge over the sale share in favour of the Company.

“Disposal
Day’) when the sale share of Able Diligent Limited (the "Sale

The Disposal was completed on 10 March 2019 (the

Share’] was transferred to the Purchaser. All the assets and
liabilities associated to the Disposal, except the financial
guarantee contract as mentioned hereafter, were derecognized
on the Disposal Day. The Company signed the third, fourth, fifth
and sixth supplemental agreements on 29 August 2019, 30
October 2019, 25 March 2021 and 25 March 2022, respectively.
According to the latest supplemental agreements, the Purchaser
will procure the discharge or release the Relevant Guarantees

and complete the relevant registration in due course.

The Group and the Purchaser have been working closely to
procure the release or discharge of all remaining Relevant
Guarantees in full and it was agreed that all debts owing by the
Disposal Group will be assigned to the Purchaser when the
Relevant Guarantees have been released or discharged in full and

the relevant registration have been completed.

From the Disposal Day till 30 June 2024, financial guarantees of
approximately RMB2,210,636,000 had been discharged,
representing 37.17% of the total financial guarantees as at the
Disposal Day.
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MANAGEMENT DISCUSSION AND ANALYSIS

Despite there is no Relevant Guarantees discharged during the
Period, the Company has taken the following actions in respect of
the discharge of the Relevant Guarantees during the last three

and a half years:

(i} the Company has ongoing discussions with the Purchaser
on a regular basis regarding the progress and status of the

discharge of the Relevant Guarantees;

(i) the Company, together with the Purchaser, has been actively
negotiating with the relevant banks and lenders to release or

discharge the Relevant Guarantees; and

(i) the Company is also maintaining its relationship with the

banks and the lenders of the Disposal Group.

The Company and/or the Purchaser [as appropriate] have
prepared and submitted discharging proposals to the relevant
banks and lenders since 2018, with an initial goal of discharging
the Relevant Guarantees in batches by 2020. However, despite
that the above actions had been taken by the Company and the
Purchaser, the Relevant Guarantees could not be fully discharged
in the period from 2020 to 30 June 2024 because of (1) the
ongoing distraction and suspension of business caused by the
novel coronavirus pneumonia (the "COVID-19") throughout 2020,
2021 and 2022; (2] outbreaks of more contagious COVID-19
variants and lockdown in major cities in Mainland China in 2022;
and (3] the fact that the discharging process of banks was time-
consuming and procedurally and administratively complicated,
particularly given that each bank or lender would have its own
internal review procedures as well as approval hierarchy. As the
discharging progressed further, additional time was required for
the relevant banks and lenders to conduct their internal risk
assessment in respect of the discharging proposals. As the
Company is only in the capacity as the guarantor of the Relevant
Guarantees, the Company may not always be in the position to
negotiate with the relevant banks and lenders concerning certain
financial conditions or obligations which would be imposed on the
Purchaser. Such discussions could only be initiated by the
Purchaser, and the Company would not have control over the

relevant progress and timing.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Nonetheless, both the Company and the Purchaser are
committed to procuring the full

Guarantees by the end of 2024.

discharge of the Relevant

As at the date of this report, the latest status of the Relevant

EEWL - ARRRETHB AR REM
RERE T _FFRAIZ AP -

RABERH HEAERAERAHESD

Guarantees [classified by the Company as Relevant Guarantees A

to D for ease of reference) and the expected time for discharging

are summarized as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS

As at 30 June 2024, the Relevant Guarantees provided by the
Company to the Disposal Group in the process of being
discharged or released amounted to RMB6,118.5 million, inclusive
of principals and interests (31 December 2023: RMB6,021.8
million). In consideration of such financial quarantees, the Group
recognized financial guarantee contracts of RMB5,118.6 million
(31 December 2023: RMB5,036.9 million) which will be released
upon the releasing or discharging of these Relevant Guarantees.

Details of the Disposal were disclosed in note 18 of the 2019
annual report, and the announcements of the Company dated 9
October 2018, 15 November 2018, 25 December 2018, 4 March
2019, 11 March 2019, and the circular of the Company dated 23
November 2018.

Debt Restructuring

Together with the Disposal, the Group has also conducted and
executed a series of debt restructuring arrangements with an
aim to ease the financial burden of the Group. The lenders have
been supportive in general to the Group and the overall situation

has been consistently improving.

(a] Repayment of a secured bank loan

The secured loan was secured by certain assets of the
Disposal Group, and the Group has bundled the settlement
of the loan in together with Relevant Guarantees D. This loan
was a secured bank loan and has been transferred to an

independent financial institution in December 2021.

It is the intention of the Company to repay such secured
bank loan by utilizing the US dollar facility entered with a
shareholder of the Company (the "Shareholder”) in 2018 (the
“Facility”]. The Facility has a total amount of USD250 million.
It is an interest-free and unsecured facility with a maturity
date of 31 December 2025. The Company expects to utilise
the Facility to repay the outstanding secured bank loan
by batches and all such repayments shall be made by the
end of 2024. Based on the best knowledge and information
available to the Company after having discussed with the
Shareholder, the Shareholder is committed to providing the
Facility required by the Company to settle the outstanding
secured bank loan in full in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

[b] Extension of maturity date of promissory notes

As at 30 June 2024, the Company had outstanding
promissory notes of RMB2.5 billion (31 December 2023:

RMB2.4 billion).

The Company has been in continuous discussions and
negotiations with the promissory noteholders with the
objective of obtaining their agreements to extend the
overdue liabilities during the Period. The management of the
Company has taken a proactive approach and had numerous
discussions with all the promissory noteholders regarding
the extension of maturity dates of the promissory notes. By
30 June 2024, the maturity date of promissory notes with
aggregated principal amount of RMB1,171.7 million were

successfully extended to December 2025.

Despite the remaining noteholders have not yet granted
the final consents to the Company for extending the
maturity of the remaining liabilities, the Company has been
proactively negotiating with these noteholders regarding
the extension of the maturity dates of the promissory notes
with aggregated principle amount of RMB1,335.4 million.
These negotiations were not finalized as at 30 June 2024 as
certain commercial terms are remaining in discussion and

finalization.

The Company is currently working out a plan to settle the
outstanding promissory notes, which would depend on the
Company'’s financial performance and upcoming discussions
with potential financial institutions on refinancing. As at the
date of this report, no definite settlement terms have been
reached by the Company with any relevant parties in this
regard. The management of the Company has been actively
following up on the status and progress of the above matters

and has been continuously monitoring the relevant progress

and development through regular meetings.

These aforesaid debt-restructuring actions are devised
to align with the Disposal to improve the overall financial
position of the Group. The Group expects that the completion
of the Disposal and the successful release or discharge of
Relevant Guarantees shall have a positive impact on the

extension of maturity date, and settlement of promissory

notes.
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MANAGEMENT DISCUSSION AND ANALYSIS

Obtaining Financial Resources

To further improve the Group’s financing position for its future
development, the Group has continued to utilise certain financing
arrangements during the Period, mainly being the Facility
entered with a shareholder in 2018. The Facility has a total
amount of USD250.0 million. It is an interest-free and unsecured
facility with a maturity date of 31 December 2025. Up to 30 June
2024, the Company had utilised approximately USD120.4 million,
mainly for the oilfield development, repayment of remaining debts

and general working capital.

The Company also expects to continue utilising the Facility for its
repayment of debts, its capital expenditure on the Company’s
Energy Business and for general working capital purpose. In the
first half of 2024, global geopolitical conflicts have frequently
occurred. The escalation of the Red Sea situation has led to a
significant number of ships rerouting, Ukrainian drone attacks
have caused a short-term decline in Russian refinery output, and
Israeli attacks on the Iranian embassy in Syria have significantly
increased concerns about the spillover of geopolitical risks.
These factors have driven international oil prices to exhibit a
trend of wide fluctuations, with higher peaks followed by lower
troughs. It is precisely those factors that have contributed to an
environment of uncertainty and disruption within the global
economic environment. It is expected that expenditures in the
Energy Business would only start to be resumed by the Group by
2025, the earliest. The management of the Group is taking a
prudent approach to manage the capital expenditure of the
Energy Business and will continue to monitor the development of

the oil market in making any capital expenditure decisions.

The Company and the Shareholder are engaged in ongoing
discussions as to the provision of further financial assistance by
the Shareholder to the Company, which is still preliminary and
subject to further discussion. If any such plan is materialised, the

Company will make announcement accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Energy Exploration and Production

The Group acquired 60% interest in the project involving five
oilfields zones located in the Fergana Valley of the Republic of
Kyrgyzstan (the "Kyrgyzstan Project”), which marked a
breakthrough of the Group into the energy exploration and
production industry in 2014.

Under the agreements entered into with the national oil company
of Kyrgyzstan, KeipreizxepHedTeras ("Kyrgyzjer
Neftegaz” Limited Liability Company), a subsidiary of the
Company was granted rights to cooperate with the national oil
company of Kyrgyzstan in the operation of the five oilfields zones,
namely, Maili-Su IV, Eastern Izbaskent, Izbaskent, Changyrtash
and Chigirchik. The first three oilfields zones are located at the
northeastern part of the Fergana Valley while the latter two are
located at the Southeastern part of Fergana Valley. The total area
covered by these five fields is approximately 545 square

kilometers.

On the exploration front, the Group has drilled a total of 81 wells
across the five oilfields zones, including 76 in exploration, 2
currently being construction-in-progress and 3 being abandoned.
The Group has also held a number of appraisal wells for
exploration and development. As at 30 June 2024, 76 wells were
at production (31 December 2023: 76 wells).

For the Period, the Kyrgyzstan Project recorded sales of 49,114
barrels (bbl) (for the Comparative Period: 65,933 bbl) of light
crude oil. Revenue from the Energy Business was approximately
RMB19.1 million for the Period with a decrease by approximately
4.3% from RMB19.9 million for the Comparative Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

The decrease in sales revenue during this period is primarily due
In the first half of 2024,
Kyrgyzstan experienced extreme cold weather from January to

to a reduction in sales volume.

February, strong winds in March, and heavy rainfall in certain
regions at the end of June. These various extreme weather
conditions resulted in a decrease in oilfield production by
approximately 25.5% for the Comparative Period. Meanwhile, in
the first half of 2024, oil prices were affected by geopolitical
factors, showing a trend of wide fluctuations with higher levels
initially followed by lower levels. The management of the Group is
foreseeing that the oil exploration performance will continue to
be restrained by a sluggish and volatile global economy, it is
reasonably expected that the oil price is unlikely to recover
substantially in the near future.

In response to the changing and complex market of refined
products, the management of the Group decided to postpone the
capital expenditures plan and strictly implement company-wide
cost-saving measures, with an aim to maintain its financial
position while protecting value in a volatile market environment.
The Group has been implementing a new oil well development
method which had been proved to improve and achieve a better
production efficiency in the oil welldrilling operation. The Group

remains positive with the business model in long term.

The management of the Group is committed to maintaining its
liquidity and will manage its business through this unprecedented

market cycle.

Oil Storage

The Group has acquired approximately 50.46% of the equity
interest of Nantong Zhuosheng Petrochemical Co., Ltd. ("Nantong
Zhuosheng’). Nantong Zhuosheng is principally engaged in
provision of tank storage, and associated services for fuel oil and
its related products in the PRC. It has (i) 37 storage tanks with
total volume of 242,000 cubic meters; (i) land and buildings with
land area of 412,120 square meters and gross floor area of
6,156.27 square meters, respectively; (iii] certain shoreline rights;

and (iv) a bare land with total area of 33,334.19 square meters.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Nantong Zhuosheng possesses the facility, capacity and expertise
in the provision of oil storage services. The Board believes that
the Group can accumulate sufficient experience in the operation
and management in this area, and further expand its business
presence within the oil sector after acquiring Nantong
Zhuosheng. This acquisition also reflected the Group’s strategy of
investing in oil-and-gas-related storage and logistic projects,
which would enable the Group to expand its energy business
vertically.

For the Period, Nantong Zhuosheng has generated revenue of
RMB21.7 million, with a decrease by approximately 25.5% from
RMB29.2 million for the Comparative Period.

FINANCIAL REVIEW
Revenue and Gross Profit

For the Period, the Group recorded a revenue and gross profit of
RMB40.8 million and RMB16.3 million respectively (for the
Comparative Period: RMB49.1 million and RMB20.3 million
respectively]. The decrease in revenue was primarily attributable
to: (1) a slight decline of energy exploration revenue by
approximately 4.3% to RMB19.1 million in the first half of 2024 as
compared to that of RMB19.9 million for the Comparative Period
due to a reduction in sales volume; (2) due to the overall
slowdown in China’'s economic growth, the oil storage revenue

decreased to RMB21.7 million by approximately 25.5%.

Cost of Sales

For the Period, the Group's cost of sales decreased by
approximately 14.9% to RMB24.4 million (for the Comparative
Period: RMB28.7 million). The main components of the cost of
sales for the Group are depreciation and labour cost. For the
Period, the Group recorded a production of 49,114 barrels (bbl],
with a decrease by approximately 25.5% from 65,933 bbl for the
Comparative Period. As units-of-production method is used for
the depreciation of oil properties, the depreciation cost decreased
in proportion to the production accordingly.
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs — Net

For the Period, the net finance cost decreased by approximately
28.2% to RMB261.4 million (for the Comparative Period:
RMB364.3 million). The decrease was mainly attributable to the
relatively modest fluctuations in the exchange rate of the USD
and Hong Kong Dollar.

Total Comprehensive Loss for the Period

During the Period, the Group recorded total comprehensive loss
of RMB315.8 million (for the Comparative Period: RMB396.8
million), of which total comprehensive loss attributable to equity
holders of the Company was RMB328.7 million (for the
Comparative Period: RMB394.0 million). The decline of total
comprehensive loss for the Period was mainly driven by the
decrease in foreign exchange loss. The Group recorded a net
foreign exchange loss of RMB118.0 million during the six months
ended 30 June 2024, which was mainly due to the appreciation of
borrowings denominated in USD and Hong Kong dollars. This is
compared with a foreign exchange loss of the Group of RMB222.9
million for the six months ended 30 June 2023.

Liquidity and Going Concern

During the Period, the Group recorded a loss of RMB345.1 million
and had a net operating cash outflow of approximately RMB1.1
million. As at 30 June 2024, the Group had a total deficit of
RMB9,336.4 million and the current liabilities exceeded its
current assets by RMB8,345.9 million. As at 30 June 2024, the
Group’s total current borrowings amounting to RMB1,740.6
million were either overdue or would be due for repayment within
12 months in accordance with the repayment dates of the
respective agreements.

A series of plans and measures have been taken by the Group to
mitigate liquidity pressure, to improve the financial position of the
Group, to refinance its operations, to restructure its debts and
proactively liaise with relevant financial institutions to discharge
the Relevant Guarantees.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Borrowings

The Group’s short-term borrowings increased by RMB41.7 million
from RMB1,698.9 million as at 31 December 2023 to RMB1,740.6
million as at 30 June 2024, and the Group’s long-term borrowings
increased by RMB90.3 million from RMB2,235.8 million as at 31
December 2023 to RMB2,326.1 million as at 30 June 2024.

As at 30 June 2024, our total borrowings were RMB4,066.7
million (as at 31 December 2023: RMB3,934.7 million), of which
RMB128.2 million (approximately 3.2%) was denominated in RMB
(as at 31 December 2023: RMB124.1 million (approximately 3.2%))
and the remaining RMB3,938.5 million (approximately 96.8%) was
denominated in other currencies such as USD and HKD [as at 31
December 2023: RMB3,810.6 million (approximately 96.8%)).

Foreign Exchange Risks

The Group incurred net foreign exchange loss of approximately
RMB118.0 million (for the Comparative Period: RMB222.9 million)
due to the fluctuation of RMB against USD and HKD during the
Period.

Material Acquisitions and Disposals of
Subsidiaries

The Group did not undertake any material acquisitions or
disposals of subsidiaries during the Period.

Gearing Ratio

Our gearing ratio [measured by total borrowings divided by the
sum of total borrowings and total deficit] decreased from
approximately 77.4% as at 31 December 2023 to approximately
77.2% as at 30 June 2024. Affected by the total borrowings of
RMB4,066.7 million as at 30 June 2024 (as at 31 December 2023:
RMB3,934.7 million), the total deficit was RMB9,336.4 million as
at 30 June 2024 (as at 31 December 2023: RMB9,020.7 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As at 30 June 2024, the Group had contingent liabilities of
RMB999.9 million (as at 31 December 2023: RMB985.0 million],
which was resulted from certain Relevant Guarantees provided by
the Company to Disposal Group that did not meet the recognition
criteria for financial guarantee contracts.

Credit Assessment and Risk Management

Credit risk is managed on a group basis. Credit risk arises from
cash and cash equivalents, pledged deposits, as well as credit
exposures to outstanding trade, bills and other receivables. As at
30 June 2024, the Group had cash and cash equivalents of
RMB3.6 million (as at 31 December 2023: RMB2.1 million], of
which RMB3.1 million (approximately 85.2%) was denominated in
RMB and the remaining RMBO0.5 million (approximately 14.8%)
was denominated in USD, HKD and other currencies. The Group

does not use any financial instruments for hedging purposes.

All of the Group’'s cash and bank balances, short-term and
long-term bank deposits were placed with reputable banks which
the management of the Group believes are of high
creditworthiness and without significant credit risk.

The Group carries out customer credit checks prior to entering
into sales contract with customers. The Group offers credit lines
after evaluating the customer’s credit profiles, financial

conditions, past experiences and other factors.

Human Resources

As at 30 June 2024, the Group had 155 employees (as at 31
December 2023: 143 employees). The principal elements of
remuneration package of the Group include basic salary and
other benefits, contribution to pension schemes, discretionary
bonus and/or share options granted under an approved share
option scheme. Such remuneration should reflect work
complexity, time commitment, responsibility and performance
with a view of attracting, motivating and retaining high
performing individuals.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

PROSPECTS

In the first half of 2024, the global economic and political
environment remains complex and volatile. Geopolitical risks and
conflicts in Ukraine and the Middle East continue, and following
elections in the UK and France, the United States has entered its
election season, introducing further uncertainty into the global
financial markets. Despite these challenges, the Group has
managed to stabilize its revenue amidst the current complex
global political and economic environment.

Looking ahead, demand for oil remains on a growth trajectory in
emerging economies and developing regions. The rapid increase
in demand for fossil fuels in Central Asian developing countries,
coupled with expectations of stable oil and gas prices, suggests a
promising outlook for oil field development in Kyrgyzstan.

At the same time, with the anticipated implementation of
favorable monetary and real estate policies in China in 2024, the
Chinese economy is expected to recover and improve. The Group
is prepared to navigate current market fluctuations, seize
emerging opportunities, and drive sustainable growth by offering
high-quality services and competitive pricing to secure long-term
and stable leasing contracts for the oil storage segment. We are

committed to creating value for our stakeholders.

To mitigate potential risks arising from business concentration
and regional economic conditions, our Group has been actively
exploring and expanding into other business types, aiming to seek

more stable and diversified revenue sources.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

Compliance with the Corporate

Governance Code
During the Period, the Company has complied with the applicable

code provisions of the Corporate Governance Code (the “Code”) as

set out in Part 2 of Appendix C1 to the Listing Rules.

Compliance with the Model Code for

Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”)
as set out in Appendix C3 to the Listing Rules as its own code of
conduct regarding securities transactions by the Directors. The
Company has confirmed, following specific enquiries made by the
Company that they complied with the required standards set out
in the Model Code during the Period.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during
the Period.

Subsequent Event

Other than disclosed elsewhere in the report, the Group does not

have any significant event after the end of reporting period.

Audit Committee

The Audit Committee comprises three independent non-
executive Directors, namely, Ms. Zhou Zhan [chairman of the
Audit Committee), Mr. Wang Jin Lian and Mr. Lam Cheung Mau.
The Audit Committee has reviewed the accounting principles and
practices adopted by the Company, and discussed internal control
and financial reporting matters including review of the unaudited

interim results of the Group for the Period.

Interim Dividend

The Board has resolved not to declare the payment of an interim
dividend for the six months ended 30 June 2024 (six months
ended 30 June 2023: Nil).
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CORPORATE GOVERNANCE AND OTHER INFORMATION

EEEAREMER

Share Option Scheme

The Company conditionally approved and adopted a share
option scheme (the "Scheme”] on 24 October 2010 and was
expired on 23 October 2020. Under the Scheme, the Company
granted share options on 30 April 2012, the validity period of
the share options was effective for 10 years and expired on 30
April 2022.

During the Period, the Company did not adopt any new share
option scheme and no share were granted, exercised, lapsed
or cancelled pursuant to the Scheme.

Publication of Interim Report

This interim report is printed in both English and Chinese,
and is available for electronic and print format. Electronic
copy is available for download, at no charge, on the
Company's website at http://www.huarongenergy.com.hk
and Hong Kong Exchanges and Clearing Limited’'s website at
http://www.hkexnews.hk (the "Websites"]. Potential investors
who are interested in knowing more about the Company may
download the interim report from the Websites or to request
a printed copy by giving a notice in writing to the Company's
branch share registrar in Hong Kong, Computershare Hong
Kong Investor Services Limited at 17M Floor, Hopewell

Centre, 183 Queen’s Road East, Wanchai, Hong Kong.
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DISCLOSURE OF INTERESTS

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures of the Company or
Any Specified Undertaking of the
Company

As at 30 June 2024, none of the Directors, Supervisors or chief
executive of the Company had any interest or short position in
the Shares, underlying Shares or debentures of the Company or
any of its associated corporations [within the meaning of Part XV
of the Securities and Futures Ordinance (the "SFO")) which were
required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including those taken or deemed to be their interests or short
positions in accordance with such provisions of the SFOJ, or which
were required, pursuant to Section 352 of the SFO, to be recorded
in the register referred therein, or which were required, pursuant

to the Model Code, to be notified to the Company and the Hong
Kong Stock Exchange.

Substantial Shareholders’ Interests
in the Share Capital of the Company

As at 30 June 2024, the interests of substantial shareholders
(other than the directors or chief executive of the Company) in the
shares or underlying shares of the Company which were recorded
in the register required to be kept by the Company under section
336 of the SFO were as follows:
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China Mingsheng Banking Corp. Ltd. 7,006,000,000 146.86%

PEREARITROBR AR

Ms. Yu Gelin? 1,420,120,000 29.77%

TR AL L2

Ms. Silver Anna? 1,150,000,000 2411%

Silver AnnaZz 12

Ms. Lau Wing Yi2 1,150,000,000 2411%

FEE AL

Action Phoenix Limited? 1,150,000,000 2411%
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DISCLOSURE OF INTERESTS
o E

Number of shares

Percentage of

and derivatives issued share

Name of substantial shareholders interested capital
BEREZNRAR HERTRAE

FERRER FTETREE Aot

Mr. Zhang Zhi Rong?® 388,301,031 8.14%

o 750 5 A

Fine Profit Enterprises Limited? 388,301,031 8.14%

HAMERBERAFS

Mr. Mei Liang* 348,000,000 7.29%

18R 7t A4

Top Acton Limited* 348,000,000 7.29%

China Development Bank 342,000,000 717%

B R 7 B IR 1T

Mr. Wang Ping® 288,659,794 6.05%

F S S

Kingwin Victory Investment Limited® 288,659,794 6.05%

B IR EFRRAFS

Castle Giant Investments Limited? 270,120,000 5.66%

Notes:

This interest represents the interests directly held by Minsheng Bank
(Shanghai) and Minsheng Bank (Suzhou] in the 6,639,880,000 underlying shares
and 366,120,000 underlying shares of the Company respectively in relation to
the Subscription Convertible Preference Shares issued by the Company. Both
Minsheng Bank (Shanghai] and Minsheng Bank (Suzhou) are branches of
China Minsheng Banking Corp. Ltd.. As such, Minsheng Bank (Shanghai) and
Minsheng Bank (Suzhou) will also not be regarded as a public Shareholder
in the event that Minsheng Bank (Shanghai] and Minsheng Bank (Suzhou],
individually or in aggregate, hold 10% or more of the issued share capital of
the Company upon conversion of the Subscription Convertible Preference
Shares. Minsheng Bank (Shanghai) and Minsheng Bank [Suzhou) may be
subject to the obligations to make a general offer under the Takeovers Code in
the event that they, individually or in aggregate, hold 30% or more of the issued
share capital of the Company upon conversion of the Subscription Convertible
Preference Shares. Pursuant to the Company’'s Amendments and Restatement
of Memorandum and Articles of Association, if the issue of ordinary Shares
following the exercise by a holder of the Convertible Preference Shares of the
conversion rights would result in the Company not meeting the Public Float
Requirement immediately after the conversion, then the conversion and the
number of ordinary Shares to be issued pursuant to such conversion shall
be restricted to the maximum number of ordinary Shares issuable by the
Company which would not in the reasonable opinion of the Company result in

a breach of the Public Float Requirement.
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2. These represent the same interests of Action Phoenix Limited and Castle
Giant Investments Limited. Each of Action Phoenix Limited and Castle Giant

Investments Limited is 100% directly beneficially owned by Ms. Yu Gelin

Ms. Lau Wing Yi and Ms. Anna Silver were appointed as the joint and several
Liquidators of Action Phoenix Limited under an Order of the Eastern Caribbean
Supreme Court in the High Court of Justice Territory of the British Virgin
Islands Commercial Division dated 10 July 2023.

3. This represents the same interest of Fine Profit Enterprises Limited ("Fine
Profit”) and Wealth Consult Limited ("Wealth Consult”) of 21,744,800 shares.
Wealth Consult is a wholly-owned subsidiary of Fine Profit, of which is wholly
owned by Mr. Zhang Zhi Rong. Mr. Zhang Zhi Rong was therefore deemed to

have an interest in the shares in which Fine Profit was interested.

4, Top Acton Limited is wholly-owned by Mr. Mei Liang. This represents the same

interest of Top Acton Limited.

5. Kingwin Victory Investments Limited is wholly-owned by Mr. Wang Ping. This

presents the same interest of Kingwin Victory Investment Limited.

6. These percentages have been compiled based on the total number of issued
shares of the Company of 4,770,491,507 as at 30 June 2024 and rounded to

two decimal places. All interest stated above represent long positions.

Save as disclosed above, as at 30 June 2024, the Company had
not been notified of any persons (other than the directors or chief
executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company which were
recorded in the register required to be kept by the Company under
section 336 of the SFO.

DISCLOSURE OF INTERESTS
BEKE

2. ZZ 535 Action Phoenix Limited ZCastle Giant
Investments Limited Z #8[EI# %5 ° Action Phoenix
Limited &% Castle Giant Investments Limitedea T
KM LEEZERE

BIEAMA—Z_=F+ A TANABERELHEAE
WERMBL EEEREEEENTS  SERLL
K Anna SilverZ - #Z T AAction Phoenix Limited
MR RERNEE A

3. ZEHEHNEEAERAA ([HFF]) EWealth
Consult Limited ( [Wealth Consult] ) 721,744,800
& A& 15 7 2 4B R HE S © Wealth Consult BiFF 2 &2 &
MEBAR  FFIRREGLERERA At R’&
TR EBAR VEVE R I MIPR S IR (D 2 # 5

4. Top Acton Limited BEBIBER LR ERE - 2R
#5Top Acton Limited Z #RRI4E S

5. ZHIBIKREBRARRBIFELREHRBZAR
Al % EMmIE RSB EBRAT AR ER

b ZREASHLNDEBARATARZ-ZZZWERNA
:+Em%%aﬁﬁ%ﬁﬁﬁmmwwm%
FE . WEBREMENBAL - B RREY
BB

Br EXXCATEEEI R ZME R A
Zt+H ARQREEREMEEETMAALCR
ARAESFHEBITHRABRIN RAAR]
BHoOKBEERGCTPHEREESFRRPE
1& B ZE3361& R EA R B AT ERE LM
REMERSAR
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

T EI B AR B B B AR R

Asat30June 2024 R-ZE-MEA=1H

As at As at
30 June 31 December
2024 2023
RZE-=F
R-ZB-NF +=H
~B=1+H =+—H
Note RMB’000 RMB'000
P 5% ARBTR ARBFT
(Unaudited) (Audited)
(REER) (BEX)
ASSETS BE
Non-current assets REBEE
Property, plant and equipment M- BERZE 7 351,093 354,009
Right-of-use assets EREEE 8 197,924 200,941
Intangible assets BmEE 9 792,104 774,290
Goodwill EES 9 33,347 33,347
Prepayments SN E 15,588 17,083
1,390,056 1,379,670
Current assets REBEE
Inventories FE 3,171 2,975
Trade receivables & 45 B X 10 10,500 7,608
Other receivables, prepayments H b fEULFRIE ~ AR FKIE
and deposits i 13,988 12,734
Cash and cash equivalents ReERBEEY 3,627 2,143
31,286 25,460
Total assets HWEE 1,421,342 1,405,130
DEFICIT & 4t
Capital and reserves attributableto AAFREFZFEAEGELRR
the Company’s equity holders & 1&
Ordinary shares A 2,021,534 2,021,534
Convertible preference shares A BB ST AR 3,100,000 3,100,000
Share premium f&% 19 3 B 8,374,605 8,374,605
Other reserves HAth 5t 152,161 135,583
Accumulated losses ! (23,192,588) (22,847,345)
______________________________________________________________________________________ (9,544,288) [9.215623)
Non-controlling interests IF 1% AR HE 2R 207,847 194,948
Total deficit 4 (9,336,441) (9,020,675)

22 . CHINAHUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
IR S M AR

Asat30 June 2024 W-—ZE-ME,A=+H

As at As at
30 June 31 December
2024 2023
R-TE-—=%F
R=2-m%F T=A
~NA=TH =+—H
Note RMB’000 RMB'000
BT 3% ARETR ARET T
(Unaudited) (Audited)
(RBER) (REZ)
LIABILITIES =i
Non-current liabilities ERBEE
Borrowings &3 14 2,326,130 2,235.814
Deferred tax liabilities RIERBEE 54,499 55,602
2,380,629 2,291,416
Current liabilities REBEE
Trade and other payables ENERREMENKE 13 1,517,984 1,398,604
Borrowings IER 14 1,740,553 1,698,902
Financial guarantee contracts MBERELD 15 5,118,617 5,036,883
8,377,154 8,134,389
Total liabilities wWEE 10,757,783 10,425,805
Total deficit and liabilities HWEHMREE 1,421,342 1,405,130

The above condensed consolidated statement of financial position A _E & RA4R & B 75 ik 5 5% JE 22 & BfY B 5%
should be read in conjunction with the accompanying notes. The —#25 - F29B E FLEMM T AR
notes on pages 29 to 74 are an integral part of this condensed fiRA%AR & R HIB & B AYMERK B D o

consolidated interim financial information.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FHIEAGSEEWRER

For the six months ended 30 June 2024 B Z —E-MENA=FTHILAEA

Unaudited for the six months
ended 30 June
BEAA=tHLEXEA

RIEEX
2024 2023
—EmE —E—-=F
Note RMB’000 RMB’000

Y 5t AR®BTR AR®TRT

Revenue Uz 6 40,777 49,055
Cost of sales 8 & B AN 16 (24,435) (28,730
Gross profit £ 7 16,342 20,325
Other income H b e A — 33
Selling and marketing expenses & Kk % # B H X 16 (1,422) (1,652)
General and administrative — R RITHE A

expenses 16 (16,413) (16,673)
Other (losses)/gains — net Hi(F1E) s F8E (180) 3,138
Operating (loss)/profit e (B8, FIE (1,673) 5,171
Net finance costs BEK AT 18 (261,392) (364,253)

Change in provision for financial M BERELHEEE )

guarantee contracts 15 (81,734) (81,285)
Loss before income tax B BT 15 %X AT &5 18 (344,799) (440,367)
Income tax expense FRig MM X 19 (320) (1,213)
Loss for the Period N HA A B 18 (345,119) (441,580)
(Loss)/Income attributable to: FE(R (E548) Uk =5

Equity holders of the Company RAREHIFTAA (345,243) (444,836)

Non-controlling interests I 1 IR = 124 3,256

(345,119) (441,580)

CHINA HUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
FHIE RS 2 E R SR

For the six months ended 30 June 2024 HE T -_MFE A=+ HIE~EA

Unaudited for the six months
ended 30 June
BEXA=+RHILEA<EA

AREZ
2024 2023
—EBEomE —T_=fF
Note RMB’000 RMB'000
Bt AR®BTRE AR®TRT
Other comprehensive income for 7S 2 FE E ftb & @ U 25
the Period:
ltems that may be reclassifiedto A EF D EEZEHZ CIEE
profit or loss
— Exchange difference on —BREBIEEELENE
translation of foreign HER
operations 29,353 44,798
Other comprehensive income for AN AFEBR B8 H b 2 U &=
the Period, net of tax 29,353 44,798
Total comprehensive loss for the  AHE A E B L HE
Period (315,766) (396,782)
Total comprehensive (loss)/income [EE 2@ (EE) W@
attributable to: L
Equity holders of the Company KRREZFEBA (328,665) (394,035)
Non-controlling interests JEFE AR HE & 12,899 (2,747)
(315,766) (396,782)
Loss per share for attributable RAEEARNGRAFAAR
to the equity holders of the HEREE
Company during the Period (AR ARBTIIR)
(expressed in RMB per share]
Basic AR 20 (0.03) (0.04)
Diluted 8 20 (0.03) (0.04)

The above condensed consolidated statement of comprehensive
income should be read in conjunction with the accompanying
notes. The notes on pages 29 to 74 are an integral part of this

condensed consolidated interim financial information.

WA b R BR 47 & & T U an R 1 EE B Y B 5
—F20 - BEEETLANM T RAMH
RGEETFHTHEERNERLY

INTERIM REPORT 2024
FERR 552024

25



26

INTERIM CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

RS ERE R R

For the six months ended 30 June 204 HE=E - MF A=+ H I~ @ A

Attributable to equity holders of the Company

KAEREREARE
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling
shares shares premium reserves losses Total interest ~ Total deficit
EBR TEAEZR  RREE  HRRE  ZiEE g FERER BE4
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARMTR  ARETZ  AR¥Tn  ARMTR  ARETR  ARETR
[Note 11) [Note 11) (Note 11)
(W10 (K1) (REN)
Balance at 1 January 2024 H-B-mE-R-ANER 200153 3,100,000 8,374,405 135583 [20847345)  (9,215,623) 19948 (9,020,675)
(Lossfproftfor the period KEH(5E)/HE - - - - (365263 (345.263) 12 (345,119)
Other comprehensive income Rf2ENE
Exchange difference on translation of BERNEEETHELZE
foreign operations - - - 16,578 - 16,578 12,175 29,353
Total comprehensive income/flossl for ~~ ABH2ENE/(FE)4E
e TToTo B BEMY R ST
Balance at 30 June 2024 RZE-REARZTRNES 201,53 3,100,000 8,374,605 152,161 (23,192,588 (9,544,288) 207,847 (9,336,441)

CHINA HUARONG ENERGY COMPANY LIMITED
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

EE RS A ERE DR

For the six months ended 30 June 2024 HE S -ME X A=FTHIE A E A
Attributable to equity holders of the Company
KRRERREARR
Convertible
Ordinary ~ preference Share Other  Accumulated Non-controlling
shares shares premium eserves losses Total nterest  Total deficit
LER WEREER  RWEE  RkER  ZifEE B EBRER EH4
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARETR  ARETn  AREfR  ARETR  ARETR ARETn ARETR ARETR
(Note 11) (Note 11 (Note 11
(W) (k) (ko)
Balance at 1 January 2023 HoF-zE-f-RHEH 253000 B3 18767 (230918 (86%.01) 18700 (851031)
(Lossfproftfor the period rER(EE) /IR - - - - (i3 (b0 305 [441,580)
Other comprehensive income Afp2EUE
Exchange difference on translation of BEENEEELNELZE
foreign operations - - - 50801 - 50,801 (6,003) 179
Total comprehensive income/flossl for ~~ ABH2ENE/(FE)4E
e T L B O
Balance at 30 June 2023 RZEZZERRZTRHES 200153 3100000 8376609 179,568 [22.765,750) (9,090,047) 18295k (8907093

The above condensed consolidated statement of change in equity
should be read in conjunction with the accompanying notes. The
notes on pages 29 to 74 are an integral part of this condensed

consolidated interim financial information.

N EERFAE
— 20 - FEEETLANM T RAMG
REETFHTHEERNERLY
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INTERIM CONDENSED CONSOLIDATED
CASH FLOW STATEMENT

FHERESAERERER

For the six months ended 30 June 204 HE=E - MF A=+ H I~ @ A

Unaudited
For the six months ended 30 June
RBER
BEXA=tHLEREA
2024 2023
—E-@mF —E-=F
RMB’000 RMB'000

AR TR ARBTTT

Net cash (used in)/generated from operating #& & /E& (FTA) /RS FHE

activities (1,132) (3,735)
Net cash used in investing activities REETHMAREFE (1,062 (1,200)
Net cash generated/(used in) financing MEZBMGE/ (AR TR

activities 3,663 (4,440
Net increase/(decrease] in cash and ReRkBeFEMEN/ (R

cash equivalents FRE 1,469 (9,375)
Exchange difference on cash and cash BekBeSBYNERLER

equivalents 15 170

Cash and cash equivalents at beginning of ~ HA¥I R & RREFEY

the Period 2,143 14,583
Cash and cash equivalents at end of the HREGRREFED
Period 3,627 5,378

The above condensed consolidated cash flow statement should LA _EfIRR4R & 3R & /7 = 7« & B2 B& B B 7
be read in conjunction with the accompanying notes. The notes on ~ — {28 - F298 EF74B MW & B A
pages 29 to 74 are an integral part of this condensed consolidated B4R A FHM B EROAK LD
interim financial information.

2g . CHINAHUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
BREE T M B EN M

General Information

China Huarong Energy Company Limited (the "Company”
was incorporated in the Cayman Islands on 3 February
2010 as an exempted company with limited liability under
the Companies Law of the Cayman Islands. Its registered
address is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company is an investment holding company. The
Company and its subsidiaries (together, the "Group”)
are principally engaged in the energy exploration and

production, and oil storage.

This condensed consolidated interim financial information
is presented in thousands of units of Renminbi ('RMB’000"),
unless otherwise stated. This condensed consolidated
interim financial information was approved for issue by the
board of directors of the Company on 29 August 2024.

This condensed consolidated interim financial information

has not been audited.

Principal Accounting Policies

This condensed consolidated interim financial information
for the six months ended 30 June 2024 (the "Period”) has
been prepared in accordance with International Accounting
Standards ("IAS") 34 “Interim Financial Reporting”. The
condensed consolidated interim financial information should
be read in conjunction with the annual financial statements
for the year ended 31 December 2023, which was prepared in
accordance with International Financial Reporting Standards
("IFRSs").

—REH

PREEXERRNAERQATER
ADR_TE-—ZF_A=HREHA=
HERREZEMSHBEMKILA
EHRRARRIGF o RNRF) A M HE
% Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111,
Cayman Islands °

RRBREEERAR - ARE R E
MEBAR (S AEE) 2N EE
TR BN R R A B T DA RO o

BRIERTTAIA BRIAERES S
HURBEERAARBETT(ARETF
TR - AEEREA DM BER
EHARRIEFEN_F_NFNA
“thBRBEAETE -

AEREETHMBERREEZ -

FESTTHE
HEZZ-_MFSA=THILENEA
(IHE ) N ARERE S PP BE
BhzBEEert £ ((BREFTE
Bl S35 [ A R s I MR R -
HRGETFHUBENEERE R
TE-ZF+-A=ZF+—HIEFEN
FEMBRE —HIBE  MEEDIZ
B R B 75 2R 5 22 A ([ B BR B A 3R 15 2
Al mimE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)
Application of amendments to IFRSs

During the six months ended 30 June 2024, the Group has
applied the following amendments to IFRSs issued by the
IASB, for the first time, which are mandatory effective for
the annual period beginning on or after 1 January 2024 for
the preparation of the Group’s unaudited condensed interim

consolidated financial statements:

Amendments to IAS 1 Classification of Liabilities
as Current or Non-
current and Non-current

Liabilities with Covenants

Amendments to IAS 7 and Supplier Finance
IFRS 7 Arrangements
Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

The application of the amendments to IFRSs during the six
months ended 30 June 2024 has had no material impact
on the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out
in these unaudited condensed interim consolidated financial
statements.

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

Principal Accounting Policies

(Continued)

New and amendments to IFRS in issue but
not yet effective

The Group has not early applied the following new and

amendments to IFRSs that are not yet effective for the
current accounting period.
Amendments to IAS 21 Lack of Exchangeability'

Amendments to IFRS 9 and
IFRS 7

Amendments to the
Classification and
Measurement of Financial
Instruments?

Annual Improvements to IFRS Amendments to IFRS 1,
Accounting Standards 2024 IFRS 7, IFRS 9, IFRS 10

and IAS 72

IFRS 18 Presentation and
Disclosure in Financial
Statements?

IFRS 19 Subsidiaries without

Public Accountability:
Disclosures?®
Amendments to IFRS 10 and
IAS 28

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

! Effective for annual periods beginning on or after 1 January 2025

2 Effective for annual periods beginning on or after 1 January 2026

3 Effective for annual periods beginning on or after 1 January 2027

‘ Effective for annual periods beginning on or after a date to be
determined

The directors of the Group anticipate that the application of
all the above new and amendments to IFRSs will have no
material impact on the consolidated financial statements in
the foreseeable future.

FINANCIAL INFORMATION
ARG T M B E R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)
2.1 Basis of preparation

The Group recorded a net loss of RMB345,119,000
(2023: RMB441,580,000) and had an operating cash

outflow of RMB1,132,000 (2023: outflow RMB3,735,000)
during the period ended 30 June 2024. As at 30 June
2024, the Group had a deficit of RMB9,336,441,000
(31 December 2023: RMB9,020,675,000) and the
Group's current liabilities exceeded its current
assets by RMB8,345,868,000 (31 December 2023:
RMB8,108,929,000]). The Group maintained cash and
cash equivalents of RMB3,627,000 as at 30 June 2024
(31 December 2023: RMB2,143,000).

On 9 October 2018, the Company entered into a
conditional sale and purchase agreement with Unique
Orient Limited (the "Purchaser”), an independent
third party, to dispose of the core assets and liabilities
of the Shipbuilding and Engineering Businesses
(the "Disposal Group”] at a consideration of HKDI1
(the “Transaction”). There were certain conditions
precedent pursuant to the Transaction, which included,
but not limited to, the successful issuance of certain
convertible preference shares ["CPS”) to certain bank
creditors of the subsidiaries of the Disposal Group, and
the release or discharge of the relevant guarantees
provided by the Company in respect of the debts of
the Disposal Group (the "Relevant Guarantees’]. The
conditional sale and purchase agreement and the
issuance of CPS were approved by the shareholders of
the Company and CPS were issued in December 2018.

CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERAR

2 FESFTHERw
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

2 FESFTHERw

2 Principal Accounting Policies

(Continued)
2.1 Basis of preparation (Continued)

21 B E £ @)

On 3 March 2019, supplemental agreements were
signed with the Purchaser, such that (1] the transfer
of sale shares of Able Diligent Limited, the holding
company of the Disposal Group, to the Purchaser
shall take place on or before 31 August 2019; (2] the
Purchaser agreed to procure the release or discharge
of the Relevant Guarantees; and (3) the Purchaser
agreed to execute a share charge over the sale shares
in favour of the Company. On 10 March 2019, the Group
transferred the sale shares of Able Diligent Limited to

the Purchaser.

On 30 October 2019, a supplemental agreement was
signed with the Purchaser, such that the share charge
over the sale shares in favour of the Company executed
by the Purchaser was replaced by a deed of indemnity

provided by the Purchaser.

As at 30 June 2024, Relevant Guarantees provided by
the Company to the banks and lenders of the Disposal
Group, inclusive of principals and interest, amounted
to RMB5,118,617,000. The Group has considered and
recognised the corresponding impact of such financial
guarantee contracts as at 30 June 2024.

R-ZZE—HAFE=ZA=ZH AQF
HEDRAAGZE  ABOE
& & E 2R A A Able Diligent
Limited A ZZ—hAENA=+—
HelzAimE HERHEERD
(2)E 7 A E 2 5 % b 5 B Bk 48
BAER: RCEFRENAERT
REDABEERD KM
Bif - RZT—NAF=A+H "
N5 B #5 Able Diligent Limited #J
HERNEETER -

R-ZZF-NAE+A=1tH A2
FIEEN R M HE - AHE
FTUARRR R/ AL #HE R D
UM ERBETRHED
WMEREALE -

RZZEZNMENA=+H AR
AARITREEEBERARE
HAEBRER(BEASEFE) A
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies 2 FEETFHXmw

(Continued)

2.1 Basis of preparation (Continued) 2.1 R E & (@)

As at 30 June 2024, borrowings of the Group amounted
to RMB4,066,683,000, out of which RMB1,606,520,000
were overdue, while borrowings of the Group amounting
to RMB8,618,000 contained cross-default terms as
at 30 June 2024 and became immediately repayable.
Total overdue interest payables of the Group amounted
to RMB1,037,737,000. These borrowings are further
explained below:

(iJ]  The Group had promissory notes with an
aggregate principal amount of RMB2,507,091,000
outstanding as at 30 June 2024, out of which
approximately RMB269,510,000, RMB12,099,000
and RMB925,651,000 (totalling RMB1,207,260,000)
had been overdue since 2020, 2021 and 2022.
The outstanding promissory notes amounting to
RMB8,618,000 became immediately repayable
pursuant to the cross-default terms under relevant
loan agreements;

(i) The Group had other borrowings with an aggregate
principal amount of RMB1,209,022,000 outstanding
as at 30 June 2024, out of which approximately
RMB48,690,000 had been overdue since 2020; and

li) The Group had secured borrowings of
RMB350,570,000, which was overdue in
accordance with the repayment date of the

agreement as at 30 June 2024.

The above conditions indicate the existence of multiple
uncertainties, which may cast significant doubt upon

the Group's ability to continue as a going concern.

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)
2.1 Basis of preparation (Continued)

In view of such circumstances, the directors of the

Company have, during the Period and up to the date of

the approval of these condensed consolidated interim

financial information, taken the following measures

to mitigate the liquidity pressure and to improve the

financial position of the Group, to refinance its operation

and to restructure its debts:

i)

The Group has been actively negotiating with
the relevant banks and lenders of the Disposal
Group to release or discharge the Relevant
Guarantees. Since the date of Disposal till 30 June
2024, guarantees of RMB2,210,636,000 had been
discharged while RMB5,118,617,000 are expected to
be released in year 2024, and RMB999,912,000 that
did not meet the recognition criteria for financial
guarantee contracts are disclosed as contingent
liabilities.

The Group has also been actively negotiating
with the relevant financial institution and lenders
regarding the borrowings of RMB1,734,691,000 to
take the following actions:

al As at 30 June 2024, the outstanding
promissory notes amounting to
RMB1,335,431,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for the
due payment pursuant to the relevant cross-

default terms.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)

2.1 Basis of preparation (Continued)

i)

iii)

(Continued)

b)

c)

As at 30 June 2024, the Group had other
borrowings of RMB48,690,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowings.

As at 30 June 2024, the Group had secured
borrowings of RMB350,570,000 which
was overdue. The Group is in the process
of negotiating with the relevant financial
institution for extension of repayment and

renewal of such borrowings.

As at 30 June 2024, the Group has drawn down

USD120,387,000 (equivalent to approximately
RMB874,879,000) in total from the loan facility,
provided by entity controlled by Mr. Zhang Zhi

Rong, who agreed to provide a loan facility up

to USD250,000,000 (equivalent to approximately

RMB1,816,800,000) to the Group for the funding of

the oilfield operations of the energy exploration
and production segment. As at 30 June 2024,
the carrying amount is RMB804,331,000 and it is

payable by 31 December 2025.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)
2.1 Basis of preparation (Continued)

iv)

The Group has focused on its operations in
the development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan ("Kyrgyzstan’]. Management expects
to realise an increase of oil output through further
development and expansion of this segment,

thereby generating steady operating cash flows.

As at 30 June 2024, the Group has drawn down
RMB5,862,000 in total from the loan agreement,
provided by entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000 to the
Group for the funding in respect of the energy

exploration and production segment.

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2024.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)
2.1 Basis of preparation (Continued)

vl  The Group has further expanded its business
presence within the oil sector through the
acquisition of Nantong Zhuosheng Petrochemical
Co., Ltd. ("Nantong Zhuosheng”) in January
2021. Nantong Zhuosheng possesses the facility,
capacity and expertise in the provision of oil
storage services. The management expects that
this acquisition shall reflect the Group's strategy
of investing in oil-and-gas-related storage and

logistic projects, which shall enable the Group to

expand its energy business vertically.

The directors have reviewed the Group's cash flow
projections prepared by management that covered a
period of not less than twelve months from 30 June
2024. They are of the opinion that, taking into account
the above-mentioned plans and measures, the Group
will have sufficient working capital to finance its
operations and to meet its financial obligations as
and when they fall due within the next twelve months
from the date of the statement of financial position.
Accordingly, the directors are satisfied that it is
appropriate to prepare the condensed consolidated

interim financial information on a going concern basis.

Notwithstanding the above, multiple uncertainties exist
as to whether management of the Company will be
able to achieve its plans and measures as described
above. Whether the Group will be able to continue as a
going concern would depend upon the Group” s ability
to generate adequate financing and operating cash
flows through the successful fulfillment of the following

plans:

i]  obtaining the agreement from the banks and
lenders to release or discharge fully the Relevant

Guarantees for the borrowings owed by the

Disposal Group;
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

(Continued)
2.1 Basis of preparation (Continued)

i)

iii)

iv)

v)

vi)

vii)

viii)

convincing the banks and lenders not to demand
for repayment of the outstanding loans of the
Disposal Group before the completion of the full

release of the Relevant Guarantees;

negotiating with all existing promissory
note holders of outstanding principals of
RMB2,507,091,000, together with accrued interests
thereon for further arrangement including the

extension of the maturity dates;

negotiating with the relevant lender for the
renewal or extension for repayments for the other
borrowings of RMB48,690,000 that was overdue as
at 30 June 2024;

negotiating with the relevant financial institution
for the renewal or extension for repayments for the
secured borrowings of RMB350,570,000 that was
overdue as at 30 June 2024;

obtaining waivers from the relevant promissory
note holders for the due payment in relation to
those notes that have cross-default terms and

extend the repayment dates when they fall due;

implementing a business plan for its energy
exploration and production segment as well as the
oil storage and trading segment to generate cash

inflows; and

obtaining additional sources of financing other
than those mentioned above, including those to
finance the energy exploration and production
segment, and the successful drawdown of the
various facilities made available to the Group by
entities controlled by Mr. Zhang Zhi Rong and a
close family member of Mr. Zhang Zhi Rong, as
described in management’s plan above, as and
when needed.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

2 Principal Accounting Policies

2 FESFTHERw

(Continued)
2.1 Basis of preparation (Continued)

Should the Group fail to achieve the above-mentioned
plans and measures, it might not be able to continue
to operate as a going concern, and adjustments would
have to be made to write down the carrying value of
the Group’'s assets to their recoverable amounts, to
provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities. The
effect of these adjustments has not been reflected
in these condensed consolidated interim financial

information.

3. NEW ACCOUNTING POLICIES

The accounting policies adopted are consistent with those
of the previous financial year and corresponding interim

reporting period.

Estimates

The preparation of condensed consolidated interim financial
information requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ

from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to the consolidated financial statements
for the year ended 31 December 2023.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

5 Bt E b E
5.1 B 5 R b (R =

5 Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange rate risk
and interest rate risk], credit risk and liquidity risk. The
Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group's

financial performance.

The condensed consolidated interim financial
information does not include all financial risk
management information and required disclosures,
and should be read in conjunction with the Group’s
consolidated financial statements for the year ended 31
December 2023.

There have been no changes in the risk management
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

5 Financial risk management

(Continued)
5.2 Liquidity risk

During the six months ended 30 June 2024, the Group
had recorded a net loss of RMB345,119,000 and had a
net operating cash outflow of RMB1,132,000.

As at 30 June 2024, the Group total deficit amounted to
RMB9,336,441,000 and the Group's current liabilities
exceeded its current assets by RMB8,345,868,000. As
at the same date, the Group’s total current borrowings
amounted to RMB1,740,553,000 were either overdue
or would be due for repayment within 12 months in
accordance with the repayment dates of the respective
agreements. The Group only maintained cash and cash
equivalents of RMB3,627,000.

As at 30 June 2024, the Group’s borrowings amounted
to RMB4,066,683,000, out of which RMB1,606,520,000
were overdue, while borrowings of the Group amounting
to RMB8,618,000 contained cross-default terms as
at 30 June 2024 and became immediately repayable.
Total overdue interest payables of the Group amounted
to RMB1,037,737,000. These borrowings are further

explained below:

(il The Group had promissory notes with an
aggregate principal amount of RMB2,507,091,000
outstanding as at 30 June 2024, out of which
approximately RMB269,510,000, RMB12,029,000
and RMB925,651,000 (totalling RMB1,207,260,000)
had been overdue since 2020, 2021 and 2022.
The remaining outstanding promissory notes
amounting to RMB8,618,000 became immediately
repayable pursuant to the cross-default terms

under relevant loan agreements;

CHINA HUARONG ENERGY COMPANY LIMITED

REER

BRRDERDA

Bt %5 [ B

T

5.2 i Bt B

BE_Z-_WFAAA=+HILAR
BA AEEHSBEFEAR
#345,119,0007C & & & R € 7 1
VR AR #1,132,0000T °

RZZEZWMNFNA=1+H &%
B 48 55 4t A A R #9,336,441,000
TREAEBERBEBEBBER
)& E A R18,345868,0007T °
RAR  NREBE®ENAERBE
A R #1,740,553,0007T E % 8 3%
@%Fﬁﬁ%%%%%%aﬁﬂﬂ%wm
AAZEER - AEEEZEHFA

%3,627,00075%@%@)32%@#

RZZEZWNFANRA=+H &5
B e A ARMEL066,683,000
T B A AR #1,606,520,000
TE@EE MRZTZMF X

A=THXREBEERARE
8,618,000 L &R X E L& - I
ANEMEE - NEBMSEER
A B 4% A A R ®1,037,737,000
Lo ZEBARNTXE—FFHF
it :

() R=ZT-—m&EXA=+AH"
TEBFEBEACEBERA
R #2,507,091,0007T # K
BEEALEZEE HEHBHA
R 269,510,000 « A R
#12,029,000t & A R ¥
925,651,000 (A st A R ¥
1,207,260,0007) ES RIE =
2R F B —FR=
T FBEE - AT ARE
BANZE AKRS618,000
TIRBAEEERBREETH
RYENGHRESLBEE:



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

5 Financial risk management

(Continued)
5.2 Liquidity risk (continued)

(ii)

(iii)

The Group had other borrowings with an aggregate
principal amount of RMB1,209,022,000 outstanding
as at 30 June 2024, out of which approximately
RMB48,690,000 had been overdue since 2020; and

The Group had secured borrowings of
RMB350,570,000, which was overdue in
accordance with the repayment date of the

agreement as at 30 June 2024.

The above conditions indicate the existence of material

uncertainties which may cast significant doubt upon the

Group’s ability to continue as a going concern.

In view of such circumstances, the directors of the

Company have, during the Period and up to the date of

the approval of these condensed consolidated interim

financial information, taken the following measures
to mitigate the liquidity pressure and to improve the
financial position of the Group, to refinance its operation

and to restructure its debts:

The Group has been actively negotiating with
the relevant banks and lenders of the Disposal
Group to release or discharge the Relevant
Guarantees. Since the date of Disposal till 30 June
2024, guarantees of RMB2,210,636,000 had been
discharged while RMB5,118,617,000 are expected to
be released in year 2024, and RMB999,912,000 that
did not meet the recognition criteria for financial
guarantee contracts are disclosed as contingent
liabilities.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

5 Financial risk management

(Continued)

5.2 Liquidity risk (continued)

i)

The Group has also been actively negotiating

with the relevant financial institution and lenders
regarding the borrowings of RMB1,734,691,000 to

take the following actions:

al

b)

c)

As at 30 June 2024, the outstanding
promissory notes amounting to
RMB1,335,431,000 were not extended nor
repaid upon the schedule repayment dates
and thus became overdue, and RMB8,618,000
became immediately repayable pursuant to
the cross-default terms under the relevant
loan agreements. The Company is in the
process of negotiating with these promissory
note holders for further arrangements,
including the extension of maturity dates
and obtaining waiver from the lender for the
due payment pursuant to the relevant cross-

default terms.

As at 30 June 2024, the Group had other
borrowings of RMB48,690,000 which was
overdue. The Group is in the process of
negotiating with the relevant lender for
extension of repayment and renewal of such

borrowings.

As at 30 June 2024, the Group had secured
borrowings of RMB350,570,000 which
was overdue. The Group is in the process
of negotiating with the relevant financial
institution for extension of repayment and

renewal of such borrowings.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

5 Financial risk management (continued)
5.2 Liquidity risk (continued)

iii

iv)

As at 30 June 2024, the Group has drawn down
USD120,387,000 (equivalent to approximately
RMB874,879,000) in total from the loan facility,
provided by entity controlled by Mr. Zhang Zhi
Rong, who agreed to provide a loan facility up
to USD250,000,000 (equivalent to approximately
RMB1,816,800,000) to the Group for the funding of
the oilfield operations of the energy exploration
and production segment. As at 30 June 2024,
the carrying amount is RMB804,331,000 and it is
payable by 31 December 2025.

The Group has focused on its operations in
the development of the energy exploration and
production segment. During the Period, a number
of wells were in production in the Republic of
Kyrgyzstan ("Kyrgyzstan’]. Management expects
to realise an increase of oil output through further
development and expansion of this segment,
thereby generating steady operating cash flows.

As at 30 June 2024, the Group has drawn down
RMB5,862,000 in total from the loan agreement,
provided by entity controlled by a close family
member of Mr. Zhang Zhi Rong, who agreed to
provide a loan facility up to RMB40,000,000 to the
Group for the funding in respect of the energy
exploration and production segment.

In addition, the Group also entered into a Co-
operative Framework Agreement during the year
ended 31 December 2018 with an independent
third party who agreed to provide materials for
the exploration and production of crude oil with
an aggregate amount up to USD500,000,000, in
exchange for an option to purchase up to 70% of
the total crude oil produced by the Group at 92%
to 95% of the market price as a form of repayment
until all the liabilities are repaid. Such facility has
not been utilised up to 30 June 2024.
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5 Financial risk management (continued)
5.2 Liquidity risk (continued)

vl  The Group has further expanded its business
presence within the oil sector through the
acquisition of Nantong Zhuosheng Petrochemical
Co., Ltd. ("Nantong Zhuosheng”) in January
2021. Nantong Zhuosheng possesses the facility,
capacity and expertise in the provision of oil
storage services. The management expects that
this acquisition shall reflect the Group's strategy
of investing in oil-and-gas-related storage and
logistic projects, which shall enable the Group to
expand its energy business vertically.

5.3 Credit risk

Credit risk arises from cash and cash equivalents as
well as credit exposures to outstanding trade and other
receivables and deposits. As at 30 June 2024, all the
Group’s cash and bank balances and short-term bank
deposits are placed in reputable banks located in the
PRC, Kyrgyzstan, and Hong Kong which management
believes are of high credit quality and without
significant credit risk.

For customers of oil storage, and energy exploration
and production segment, the Group assesses the credit
quality of the customers, taking into account their
financial positions, past experience and other factors,
before granting credit limits. The Group has a large
number of customers on this segment and has no
significant concentration of credit risk. As at 30 June
2024, trade receivables of RMB5,466,000 (31 December
2023: RMB5,466,000) relating to certain customers are
impaired and provided for.

For credit exposures to other receivables and deposits,
management assesses the credit quality of the
counterparties on a case-by-case basis, taking into
account their financial positions, past experience,
amounts and timing of expected receipts and other
factors. As at 30 June 2024, no other receivables and
deposits were impaired and provided for (31 December
2023: Nil).

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

5 Financial risk management (continued)

5.4 Fair value estimation

The director consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim

financial information approximate their fair value.

Segment Information

Management has determined the operating segments based
on the reports reviewed by the chief operating decision-
maker that are used to make strategic decisions. These
reports are prepared on the same basis as these condensed
consolidated interim financial information.

The chief operating decision-maker is identified as the
Executive Directors of the Company. The Executive Directors
consider the Group’s performance both from a product and
geographic perspective and has identified two reportable
segments of its business:

1) Energy exploration and production: this segment derive
its revenue from sales of crude oil in Kyrgyzstan.

2] Oil storage: this segment derive its revenue from
renting its capacity in the provision of oil storage

services in China.

FINANCIAL INFORMATION
ARG T M B E R

Bt 7% & B B I )

5.4 A R ELE
EERARBHERANERE
AR BENABENSREE
RemBBOERERLARE
B o

358 &
EEBRBEIEZERREENR
FA1E SRR TE M &5 B E A ERIA -
ZEREDRBEZEFEREE B
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TELEEBRRERARFWITES -
HITEEHRERMRMEZERREE
RI - WHEE EEBHME A2 ®mIR
I8
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

- S '\
6 Segment Information (continuea) 6 WIRE R w
The Executive Directors assess the performance of the BTESREBEREREMNEFEFME
reportable segments based on a measure of revenue and AZ2WmRBHRIE - BE_ZT_MNF
gross profit. The segment information provided to the RZZE-_=FA=1+THLEXEA "
Executive Directors for the reportable segments for the six MAIZMRBAATE S R HAORSE
months ended 30 June 2024 and 2023 was as follows: BRI
For the six months ended 30 June
HERR=THLAEA
Energy exploration and
0il Storage production Total
e ERUAREE @t
2024 023 2024 023 2024 2023
CRCRE CToCF ZRCRF CT-ZF ZRIPRF CF-CF
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000
AE®BTR ARETT ARETR ARETT ARETR ARET:x
Revenue e
— Revenue fromsales of crude ol - RERMHEN KA - - 19,054 19.903 19,054 19.903
— Revenue from ol storage -REmEnLs 0123 2,15 - - 2,13 215
Segment revenue migls 0,123 2,152 19,054 19,903 40117 49,055
Segment results hBEE 7,39 11,702 8,946 8623 16,342 20,325
Selling and marketing expenses BERTARERY (1,622) [1.452) - - (1,622) (165
General and adminisrative expenses ~ —RRAKER (7,867) (7856) (6,961) (8,200 (16,413) (16,473
Other income Alha - - - - - B
Other [losses)/gains — net Hb(EB)/ ME - 78 - - - - (180) 3,138
Net finance costs BENKEE - - - - (261,392) (364,253)
Change in provision for financial HBERGNNERET
quarantee contracts - - - - (81,734) (81,289)
Loss before income tax REFERAER (364,799) (640.367)

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

6 Segment Information (continuea)
Geographical information
(a) Revenue from external customers

(b

6 WIHER @
i@ & R
(a] KESFEEEF R 25

Six months ended 30 June

BEASNA=THLEAEA

2024 2023

—E-NE —T-=F

RMB’000 RMB'000

ARETR ARETT

Kyrgyzstan ERE 19,054 19,903
China M 21,723 29,152
40,777 49,055

The revenue information above is based on the locations

of the customers.

Geographically, management considers the operations
of the energy exploration and production segment
is located in Kyrgyzstan (sale of crude oil], and the
oil storage segment is located in PRC, with revenue
derived from different geographical locations, which
is determined by the country in which the customer is

located.

Information about major customers
There are two individual customers (for the six months
ended 30 June 2023:

contributed more than 10% revenue of the Group's, for

three individual customers)

the six months ended 30 June 2024. The revenue of
these customers during the Period are RMB10.7 million
and RMB6.3 million (for the six months ended 30 June
2023: RMB6.8 million, RMB6.7 million and RMB6.1
million] respectively.

(b]

BA b U 268 LTy B A B B R
i

BMEMS - BEERFERY
REEERBLNS B S 2T (3H
ERM) - MosFERBA N FE -
M ERE TEBE - RRRE
FHMEBRREE °

EBETEEFHER

BHE_Z-_WFAAA=+HLER
BA MEENEF(BEBE=Z
Z=FRNA=FTHIEREARA =
ZREBEFP)EMASEE KB
B10% - RABHZEEF AR
WEDRBARKIVCTEETR
ARIEET(BEZZZ ==
FARNA=ZF+HIERNRMEAARY
bBEBTT ARBTEEBTLK

ARBe1BET) -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

6 Segment Information (continuea)
Geographical information (Continued)

[c] Non-current assets

hEE R @)
lc) FZBEE

6 MMER @

30 June 31 December

2024 2023

—E-OF —E-=F

RA=+H +t=ZHA=+—H

RMB’000 RMB'000

ARBT R ARBTT

Kyrgyzstan HREH 267,184 267,888
Hong Kong BB 76 75
China H 297,345 304,070
564,605 572,033

The non-current asset information above is based on
the geographical locations of the assets and excludes

intangible assets and goodwill.

Geographically, total assets and capital expenditures
are allocated based on where the assets are located.

Assets under the energy exploration and production

HE -

MR E

segment are mainly located in Kyrgyzstan. Hy o

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

7 Property, Plant and Equipment 7 ¥ -BERKE

Machinery
Construction and Oil Buildingand  Computer Office Motor
inprogress  equipment  properties  structure  equipment  equipment  Vehicles Total

EEIR #MHREE AHNX BTRER EHRR HORE L] #it
RMBOOO  RMBOOD  RMBOOD  RMBODD  RMBOOD  RMBOOD  RMBOOD  RMBOND
ARETTL ARBTR ARETR ARRIRL ARBTR ARETR ARETR ARETR

At 31 December 2023 S 2
t2A=+-8
Cost or valuation RAGhE 30,585 60,638 576,95 52,99 8,400 1373 1892 132,197
Accumulated depreciationand ~ E 3t ER A E
impairment losses B - (161620 (337953 (20,348) (1.880) (117 (1693 (378788
Net book amount BHEE 30,585 4 AT6 239620 32,607 6,620 02 199 354,009
Opening net book amount BNEEFE 30,585 4476 239420 32,607 6,520 02 199 354,009
Additions RE 563 117 - 182 18 - 108 988
Disposals & - (23] - - - - - (23]
Transfer £z (15) - - - 15 - - -
Depreciation (Note 16) TE(FEe) - (1.429] (4,301) (3.566) (810) ] s)  110,178)
Exchange diferences EizZ 611 - 5,686 - - 1 1 6,299
Closing net book amount BABEFE 31,Thk 43183 240,805 29023 h,743 192 243 351,093
At 30 June 2024 A}
ABZTH
Cost or valuation AAGhE 31 Th4 60,730 582,668 53137 8433 1373 2,000 740,085
Accumulated depreciationand 2 F T E R
impairment losses BE - (17587 (341,863) (23.914) (2.490] (1,181) (1757 (388992
Net hook amount FEFE 31,7hk 43,143 240,805 29003 5743 192 23 351,093

INTERIM REPORT 2024 51
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

8 Right-of-use Assets 8 FRAKEE
Leasehold Shoreline
Land Rights Total
HALH FARE ot
RMB'000 RMB’000 RMB'000

ARETT ARBETT ARET T

At 31 December 2023 R=ZB==F

+=-—BA=+—H
Cost or valuation 7R 2 B 115,818 103,500 219,318
Accumulated depreciation REtIE (9,803) (8,574) (18,377)
Net book amount BRmEFEE 106,015 94,926 200,941

For the six monthsended 30 HEEZE=-F - F

June 2024 AA=+HLAEA
Opening net book amount H Y] R EDF B 106,015 94,926 200,941
Depreciation (Note 16) I & (P 52 16) (1,581) (1,436) (3,017)
Closing net book amount HREREFE 104,434 93,490 197,924
At 30 June 2024 R=-B-NWmF

ANA=+H
Cost or valuation BX AR B4 E 115,818 103,500 219,318
Accumulated depreciation 25t E (11,384) (10,010) (21,394)
Net book amount R FEE 104,434 93,490 197,924

CHINA HUARONG ENERGY COMPANY LIMITED
HEIERAERRIDARAE



9 Intangible Assets

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

and Goodwill

Co-operation

FINANCIAL INFORMATION
ARG T M B E R

I BFEERBE

rights* Software Goodwill Total
EERERE: B# HE H)
RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARBTT ARBFT ARETR
At 31 December 2023 RZBZ=ZF+-A=1-H
Cost KA 1732222 1,180 33,347 1,766,749
Accumulated amortisation and impairment & &2 8 [ j5l (& 55 18
losses (958,435) (677) - (959,112
Net book amount REFE 773,787 503 33347 807,637
For the six months ended 30 June 2026 B Z-E-MEXA=THLEAEA
Opening net book amount BOREFE 773,787 503 33,347 807,637
Additions NE - T4 - A
Amortisation [Note 1¢) B4 (fi95E10) (512) (212) - (724)
Exchange differences ERZE 18,464 - - 18,464
Closing net book amount HRREFE 791,739 365 33,347 825,451
At 30 June 2024 RZE-MEXA=1H
Cost kA 1,773,564 1,254 33,347 1,808,165
Accumulated amortisation and impairment 251 38 R i B
losses (981,825) (889) - (982,714)
Net book amount FEFE 791,739 365 33,347 825,451
* The intangible assets include rights to cooperate with the national * BREAERERETASTHBERABRA

oil company of Kyrgyzstan in the

operation of the five oilfields zones

("Co-operation Rights’]. The Co-operation Rights are stated at cost

less accumulated amortisation and any impairment losses. As a

result, amortisation of RMB512,000 has been charged to the profit or

loss during the six months ended 30 June 2024 (for the six months
ended 30 June 2023: RMB550,000) based on the units-of-production

method.

EERERERBEOEN((EELE
B AEEERUBR AR BT EHER
ERREEBEAR RBHit EXREZE=
ToMFERNA=Z+TRALEXNBERABESES
i E AR EHEARES12,000T (B E
ZTEZ=FAA=THLEXER: AR
550,0007T) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

10 Trade Receivables

10 FE IR BR X

As at As at

30 June 31 December

2024 2023

R-ZZB-NE R-T_=F

<A +=A

=+H =+—A

RMB’000 RMB'000

AR® T AR T T

Trade receivables JE W BR R 15,966 13,074
Less: loss allowance B B E RS (5,466) (5,466)
Total B3 10,500 7,608

The ageing analysis of the trade receivables, net of loss

allowance, based on invoice date is as follows:

BB BB ST I

As at As at

30 June 31 December

2024 2023

R-ZZE-_MFE RZZT-_=%F

~A +=A

=+H =+—H

RMB’000 RMB'000

AR® T AR F T

0-30 days 0%&30K 3,102 2,357
31-60 days 31E60K 1,819 1444
61-90 days 190K 1,338 786
Over 90 days B iBI0K 4,241 3,021
Total @5t 10,500 7,608

The Group does not hold any collateral as security.

The carrying amounts of trade receivables approximate their
fair values, and are denominated in US Dollar and RMB.

54  CHINAHUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

11 Ordinary shares, convertible
preference shares and share

NEER TERER
B & s E

premium
Equivalent
Equivalent ~ Number of Nominalvalue nominal value
Number of Nominalvalue nominalvalue convertible ~of convertible of convertible
ordinary  ofordinary ~ ofordinary  preference  preference  preference Share
shares shares shares shares shares shares  premium Total
&%
EER  iER EEREE @ 788 T8E  BEREE
@R HE  SHR BARBE BAREE  %HR  R6EE a3
KD RMB'000 HKD  RMB'000  RMB'O0  RMB'000
BT AR®TR En ARMTL ARWTR ARETR
Ruthorised: EE:
Ordinary shares of HKD0 S0 each et~ R=F==%-f-H-
1 January 2023, 30 June 2003, EITERRETR:
1 January 2024 and 30 June 2004 ZEIME-A-AR
“ECRERR=TE
SRABIDETOZER 47040507 29855753 - - - - - -
Convertible preference shares of H2z=E-f-R-
HKDO5 each at 1 January 2023, “EITERRETR:
30 June 2023, 1 January 202 and “EImE-A-AR
30 June 204 “ECRERAZTH
BREFSETHTEL
BxR - - ~7,006,000,000 3,503,000,000 - - -
Issued: EDE
Ordinary shares of HKD0 S0 each st~ RZFZ=%-F-8-
1 January 2023, 30 June 2023, SRIZERRETR
1 January 2024 and 30 June 2024 “3-mE-A-RR
ZRIMERAZTE
ERABCOETHEER 4701507 2302578 2001534 - - - BTG 10396139
Convertible preference shares of RIBIZE-A-R
HKDO.3 each at 1 January 2023, “RIZERRETR:
30 June 2023, 1 January 2024 and “5ImE-A-BR
30 June 2004 ZEIRERACTR
BRAESATHTER
Brk - - - 7008000000 3503000000 3100000 - 3100000
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

RURGAHERIN

12 Share-based payments

Share Option Scheme

The Company conditionally approved and adopted a share
option scheme on 24 October 2010 (the “Share Option
Scheme”). The Share Option Scheme became unconditional
on 19 November 2010 when the Company’s shares were
listed on the Main Board of the Stock Exchange.

Pursuant to the written resolutions of the directors dated
30 April 2012, selected employees were granted a total of
348,580,000 share options under the Share Option Scheme.
The exercise price of the share options granted under the
Share Option Scheme is HKD1.94 per share of HKD0.10 each
(the exercise price of the outstanding share options granted
has been adjusted to HKD9.70 per consolidated share of
HKDO0.50 each with effect from 29 March 20164). No share
option is exercisable prior to the first anniversary of 30 April
2012 (the "New Grant Date”). On each of the first, second,
third, fourth and fifth anniversaries of the New Grant Date,
a further 20% of the share options granted to the selected
employees may be exercised, provided that no share option
shall be exercised after 30 April 2022.

The fair value of the share options granted on 30 April
2012, determined using the Model, ranged from HKDO.63 to
HKDO0.64 per option. The significant inputs into the Model
were the share price of HKD1.94 at the New Grant Date, the
exercise price shown above, expected dividend yield rate
of 4.66%, risk-free rate of 1.14%, an expected option life of
10 years and expected volatility of 54.50%. The volatility
measured is based on the average annualised standard
deviations of the continuously compounded rates of return
on the share prices of comparable companies with similar

business operations.

No expense recognised in the interim condensed
consolidated statement of comprehensive income for share
options granted to directors and employees during the six
months ended 30 June 2024 (for the six months ended 30
June 2023: Nil). During the six months ended 30 June 2024,
no expense (for the six months ended 30 June 2023: Nil) is
recognised for the Share Option Scheme. The Group has no
legal or constructive obligations to repurchase or settle the
options in cash.

CHINA HUARONG ENERGY COMPANY LIMITED
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13 Trade and Other Payables

NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

BEASERRAREMEN

IE

As at As at

30 June 31 December

2024 2023

R=ZB-ME R-_T_=F

~A +=A

=tH =+—A

RMB’000 RMB'000

AR%F R AREFT T

Trade payables JE& 1~ BR 3K 249,095 257,581
Other payables H th & 38

— Third parties —$B=5 50,688 47,668

— Related parties — AT 70,684 77,936

Receipt in advances T8 U BR 5K 26,230 26,489

Accrued expenses &Gt X

— Payroll and welfare —TER®EH 26,989 25,434

— Interests — 7B 1,037,737 907,037

— Custodian fee —FEE 26,521 26,521

— Other tax-related payables — Hofth B %5 48 B FE < SR 1A 17,649 17,248

— Others — H At 12,391 12,690

Total trade and other payables JE A1 B 50 S EL A B 1+ K08 48 A 1,517,984 1,398,604
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

13 Trade and Other Payables (continuess 13 FE 15 BR 5X 2 H b FE {5

M IEH )
The ageing analysis of the trade payables based on invoice EREFEZAMMENRREKRE DN
date is as follows: (N
As at As at
30 June 31 December
2024 2023
R-B-OE R-_FT_=F
<A +=A
=+H =+—H
RMB’000 RMB'000

AR® TR ARBETT

0-30 days 0&30K 1,168 2,165
31-60 days 3NE60K 15 433
61-90 days 61290K 422 244
Over 90 days FEBI0K 247,490 254,739

249,095 257,581

g  CHINAHUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

14 Borrowings

FINANCIAL INFORMATION
ARG T M B E R

=+
14 B

As at As at
30 June 31 December
2024 2023
RZZB-ME R-T-=F
A +=A
=tH =+—AH
RMB’000 RMB'000

AR TR AR T

Non-current JE BN HA
Other borrowings HAth & K 1,154,470 1,091,472
Promissory notes A B 1,171,660 1,144,342
2,326,130 2,235,814
Current BN &
Borrowings from a financial DR B
institution 350,570 342,399
Promissory notes H EE 1,335,431 1,303,223
Other borrowings H & 3 54,552 53,280
1,740,553 1,698,902
4,066,683 3,934,716

Borrowings amounted to RMB2,352,340,000 as at 30 June
2024 (31 December 2023: RMB2,297,495,000) were secured
by guarantee from certain shareholders of the Company
and the related parties and share capital of certain related

parties.

R-_Z_MENA=+H EXLHE
A R #2352,340,000c(=Z T — =4
TZRA=1T—8: AR¥2.297,495,000
TL)MAREE TR E &SR
R - ARCE TR o RAER
o
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

14 Borrowi NQgS (continued)

As at 30 June 2024, borrowings of the Group amounted to
RMB4,066,683,000 (31 December 2023: RMB3,934,716,000),
out of which RMB1,606,520,000 (31 December 2023:
RMB1,569,065,000) were overdue, while borrowings of
the Group amounting to RMB8,618,000 (31 December
2023: RMB8,618,000) contained cross-default terms as
at 30 June 2024 and became immediately repayable.
Total overdue interest payables of the Group amounted to
RMB1,037,737,000 (31 December 2023: RMB907,037,000). As
at the date of the approval of these condensed consolidated
financial statement, the Group has not obtained waivers to
comply with these cross-default terms from the relevant

lenders.

The Group's borrowings are repayable as follows:

I+ =%
14 & R

RZEZWMEFESA=ZFTH X£&E
B & R A AR %4,066683000
T(ZEZ=F+ZA=+—H:A
R #3,934,716,0007T) » E P A R
1,606,520000c(ZE =%+ A
—+—H8: AR#%15690650007L) 2
B O MASER-_Z-_WFSA
=TH®ERPEARES618,0007T
ZEZ=F+ZA=+—H: AR
#£8,618,0007T) B9 & X & 32 X & 4V 1%
o ANHEEZE - AEBHNBIE
7 B 48 %8 A A R #1,037,737,0007C
TEC=F+-A=+-—H: AR
907,037,0007T) © R ZEMALRE W5
HEREHEBR  AEENKESHA
FAERATETHERIXEHER

ZHER

AEEEFRNERSHOT

As at As at
30 June 31 December
2024 2023

R-ZZBE-ME R-ZT-=F
ANB=+H +t=-—A=+—H
RMB’000 RMB'000
ARE TR ARET T

Within 1 year —F R 1,740,553 1,698,902
Between 1 and 2 years —&F_fF 2,326,130 2,235,814
4,066,683 3,934,716

The Group's borrowings repayable based on the schedule

repayment dates are the same as the above table.

The carrying amounts of the non-current borrowings

approximate their fair values.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

14 BorrOWingS (Continued) 14 fg- /%k(,%i)

The carrying amounts of the borrowings are denominated in BERHMEmAEIATI G’ E:
the following currencies:

As at As at
30 June 31 December
2024 2023

R-ZB-WME R-T_=F
~HA=tH +ZA=+—H
RMB’000 RMB000
AR®T T ARBTT

RMB AREE 128,171 124,112
HKD BT 2,926,394 2,838,763
usD ETT 1,012,118 971,841
4,066,683 3,934,716

The exposure of the Group’s borrowings to interest-rate REBEFRAGHANEEGRENOE

changes and the contractual repricing dates are as follows: FEBAHMERSET

As at As at
30 June 31 December
2024 2023
R-B-_mE R-F-_=F
AA=Z+H +tZA=+—H
RMB’000 RMB'000
ARBTR ARET T
6 months or less NEAS A 1,740,553 1,574,790
6-12 months NETZEA — 124,112
1-5 years —ERF 2,326,130 2,235,814

4,066,683 3,934,716
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

14 Borrowi NQgS (continued)

I+ =%
14 & R

The Group has the following undrawn borrowings facilities:

AEBBUATRERERBE

As at As at
30 June 31 December
2024 2023
R-ZB-OE R-FT-=F
RA=+H +—H=+—H
RMB’000 RMB'000
AR® T ARETF T
Expiring within one year —FREH - -
Expiring beyond one year —F1& 5 5 976,059 957,335
976,059 957,335
The effective interest rates are as follows: ERMENT:
As at As at
30 June 31 December
2024 2023
R-ZZB-OE R-FT-=F
ANR=tR t—A=t—H
RMB’000 RMB'000
AR® TR ARET T
Borrowings from a financial © R B K

institution 7.97% 7.97%
Promissory notes HHEE 7.00% 7.00%

Other borrowings [excluding EMERCreERe B8R
interest-free loan) 5.00% 5.00%

CHINA HUARONG ENERGY COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

14 BorrOWingS (Continued) 14 fg- /%k(,‘&i)
(a) Borrowings from a financial institution (a) EMEBER

Borrowings from a financial institution of
RMB350,570,000 (31 December 2023: RMB342,399,000)
is overdue and immediately repayable.

(b) Other borrowings (b)

< Bb 15 50 A R #5350,570,000
T(ZE=F+-A=t—8:
A R #342,399,0007T) 2 % 83 B
FESIEN (B & -

Hth & &
As at As at
30 June 31 December
2024 2023

RZE-ME R-_T_=F

ANAB=+H t-A=+—H
RMB’000 RMB’000

AR® TR ARBTT

Loans from an entity controlled by a R Bk & B S £ i 3R
close family member of Mr. Zhang ~ FTiEHIH) — R B 88 K9

Zhi Rong (Note i) B (M 5D 350,139 330,717
Loan from an entity controlled by PEE ¥ ab ot i =
Mr. Zhang Zhi Rong —HMERBNER
(Note ii and iii) (Bt &Eii Bziii) 810,193 766,480
Loan from a third party [Note iv) KEE=7HE KTV 48,690 47555
1,209,022 1,144,752
Less: Non-current portion L JEBNER 2R (1,154,470) (1,091,472)
Current portion of other borrowings E b & 5% 2 BV B3 28 7 54,552 53,280
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

14 BorrOWingS (Continued)
(b) Other borrowings (Continued)

Notes:

(i)

(i)

(iii)

(iv)

As at 30 June 2024, the Group has drawn down RMB371,328,000
(31 December 2023: RMB370,118,000] from an entity controlled
by a close family member of Mr. Zhang Zhi Rong. As at 30 June
2024, the carrying amount is RMB350,139,000 (31 December
2023: RMB330,717,000) and it is repayable in December 2025.

As at 30 June 2024, the Group has drawn down USD120,387,000
[equivalent to approximately RMB874,879,000],

from the loan agreement,

in total
provided by an entity controlled
by Mr. Zhang Zhi Rong, who agreed to provide a loan
facility up to USD250,000,000 (equivalent to approximately
RMB1,816,800,000) to the Group for the funding of repayment
of the secured bank loan, the oilfield exploration and
operation, and the general working capital of the Group. As
at 30 June 2024, the carrying amount of this loan facility is
RMB804,331,000 (31 December 2023: RMB760,755,000) and it is

payable by 31 December 2025.

As of 30 June 2024, the Group has drawn down RMB5,862,000
(31 December 2023: RMB5,725,000) from the loan agreement
provided by an entity controlled by a close family member of
Mr. Zhang Zhi Rong, who agreed to provide a loan facility up to
RMB40,000,000 to the Group for the funding in respect of the

energy exploration and production segment.

During the period ended 30 June 2024, the Company has
drawn down USD6,700,000 (equivalent to approximately
RMB48,690,000] loan from an independent third party at 5% per
annum and is overdue and immediately repayable (31 December
2023: USD6,700,000).

CHINA HUARONG ENERGY COMPANY LIMITED

HEIEREE

RRDERRD A

14 18 T )
ﬂbF%M:ﬁ

(b) 3

CEE

(i)

(i)

(iii)

(iv)

RZZTZWFERNA=+H &A%
ERREREEN - BB
#l /) E 42 12 R A R #371,328,000
T(ZEZ=ZF+=-A=+—H:A
R #370,118,0007T) e R =T = M
FRA=Z+H BEEEAARE
350,139.000 (=T = =F+ = 8
=+ —H: AR¥330,717,0007T)
BER-_ZTE-_RFE+_-_AEE-

REZE-ZMNFEXA=1TH AEH

%%E*kﬁ%iﬁm“%l%ﬁ%iﬁz
B R IR BUA $£120,387,000% T

(8 & EMW\ R #874,879,0007T) »
RERAERNERNAEERER
= 4250,000,000% 7t (MHE K4 A
R #1,816,800,00070) M E KB & -
AAEEEBECERRITER A
AR REEARKER —REE
ERHES - RZT-_MFRA
=+ ZEFBREANKEEAA
R#804,331,000 (=T =_=F+=
A=+—H: AR%760,755,0007T)
WER-_ZT-_RAF+=-A=+—8H
Al A o

HE-TZ-_WNFEANA=ZTHE K%
@Eﬁéméﬁ SR AN — R AT
HHNERITLZERBHRIZRA
R¥5,862,000c(ZE==%+=A4
=+—H: AR#%57250007T) ' 5k
EREERBEAAEERBESA
AEWU,UUU,UUME@E&@E*& '
RERDEREERRRHEES -

BE-T-WFEA=ZTAILHM -
ARBR—EBBLE=ZFRENE
X H2 HR6,700,0003% Tt (FB& R A A
R¥548,690,000 T (ZE-=F+=
A=+—H:6700000%7%) Z&
RIEFMES%zT S BB @A R E
SLENME R o



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

14 & K
(c) RHEHE

14 BorrOWingS (Continued)
(c) Promissory notes

RMB’000
ARB TR
For the six months ended 30 June 2024 BEZE-Z_WFA=+HIEAREA
Opening amount as at 1 January 2024 RZZEZ_NF-—HA—BREBYEE 2,447,565
Imputed interest expenses mENBFHX 4,060
Exchange difference EHER 55,466
Closing amount as at 30 June 2024 R-E-_NFESA=ZTHRNE RS E 2,507,091
For the six months ended 30 June 2023 BHZEZE_-Z_=FXA=1+HILXEA
Opening amount as at 1 January 2023 R-EBE-_=F—A—HEVLE 2,373,244
Imputed interest expenses HEMEFRX -
Exchange difference EHER 111,926
Closing amount as at 30 June 2023 RZEZ=FAA=1+HNHBARSE 2,485,170
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15 Financial guarantee contracts

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

5 BRERERESH

As at As at

30 June 31 December

2024 2023

R-ZZB-WE R-T_=F

~A +=—A

=+H =t+—H

RMB’000 RMB'000

AR%F AR T

Financial guarantee contracts IS IEREL 5,118,617 5,036,883

The Group has provided guarantees to certain financial
institutions in the PRC in respect of borrowings owed by
the Disposal Group (the "Relevant Guarantees’]. Under
these guarantee contracts, the Company is required to
make payments to the financial institutions should the
Disposal Group default on the borrowings and claims are
made against the Group. As at 30 June 2024, the Relevant
Guarantees provided by the Company to the Disposal Group
that were still in the process of being discharged or released
amounted to RMB6,118.5 million (31 December 2023:
RMB6,021.8 million), inclusive of principals and interests.
Out of this total amount, these Relevant Guarantees that met
the recognition criteria of financial guarantee under IFRS ¢
“Financial Instrument” was RMB5,118,617,000 (31 December
2023: RMB5,036,883,000). Despite the risk of such guarantee
to be exercised by the financial institution considered to be
low, the Group has recognised financial guarantee contracts
of RMB5,118,617,000 considering the maximum exposure
according to the contractual obligation. Both the guarantee
and provision shall be released upon the completion of the
transfer and discharging of the Relevant Guarantees.

During the Period, the change in provision for financial
guarantee contracts of RMB81,734,000 (for the six months
ended 30 June 2023: RMB81,285,000] mainly represents the
accrual of interest expenses on the outstanding guaranteed

borrowings since the disposal day of the Disposal Group.

CHINA HUARONG ENERGY COMPANY LIMITED
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BRI -BREZZSERED  WHE
SEBERER  RNATAR SRR
N BEemERgrRniAERRELR
B-RZZE-_WMEAA=FTH 42
AMEESEEREHEARKNSEE
T(ZEZ=F+ZA=+—H: AR
¥6,021.88 8N BIEAE EFE) K
HEARRDEBRKRIEHRBES - Z
BEBEFR - SR/ ARMS118,617,000
T(ZEZ=F+-A=+—H: AR
#55,036,883,0007T) #J 7% 55 48 #& (xR
FEEBRMBEREENEIR &/ T
BEITHHBERERZE - BT S
BMEBTEZSERNRARER A
BIK MAEEEREANEREE
NEmRBAEBRAMBEERSGLD
A B #5118,617,0007T » #& 1R & & &
JEEMRBEERNERZERERTKE
T LABRBR o

RAEH UBEREGHNEEE
B A ARSI 734000T(BE_F
ZEZEFERNAZTHIEAREAARE
81,285,0007t) - T Z AL EER 2
HERRBRARBEEEREBRNETF
BHX -



NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

16 Expenses by nature 16 ZHEEE PR

For the six months ended
30 June
BEASNA=THLEKREA
2024 2023
—EWE —T-=F
RMB’000 RMB'000
AR®BTRT ARETT

Amortisation of intangible assets mREE®HE M

(Note 9) 724 616
Bank charges (including refund RITHE

guarantee charges) (BREERFERKE) 5 15
Depreciation of property, plant and M BB RREBAKE AR

equipment and right-of-use assets BENE(MF7X8)

(Note 7 and 8) 13,195 13,640
Employee benefit expenses EERAMAX 13,479 11,955
Legal and consultancy fees EERERAER 2,155 3,851
Other expenses Hth 52 10,576 10,464
Cost directly associated with inventory 17 & & £ 5 B &9 5 X 2,136 6,514
Total cost of sales, selling and BHE A~ 5 E N5 B

marketing expenses, general and X —RETHREREHE

administrative expenses 42,270 47,055
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

17 Other (losses)/gains

17 b (E518), W &

For the six months ended

30 June

BEANA=+HLAREA
2024 2023
—E-OF —T=F
RMB’000 RMB'000
AR®TR ARET T
Net foreign exchange gains/(losses) SNEW R (BB F 58 576 3,138
Total #aEt 576 3,138

18 Finance income and costs

18 @ & W A K Ak &<

For the six months ended
30 June
BEANA=+THLAEA

2024 2023
—BCoWmE —T-o=F
RMB’000 RMB'000
ARBTRT ARETT

Finance costs: il & R AN

Interest expenses B X

— Borrowings TN 25,062 23,996
— Promissory notes —AHER 87,173 84,078
Net imputed interest expense mEMNEFX FHE 31,367 30,130
Net foreign exchange losses SN & 15 F R 117,790 226,049
Net finance costs BB A H R 261,392 364,253
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM

19 Income tax expense

FINANCIAL INFORMATION
ARG T M B E R

19 FR B BB X

For the six months ended

30 June

BEAA=1+HLAREA
2024 2023
—BCoWmE —T-o=F
RMB’000 RMB'000
AR®BTRT ARETT

Current tax charge B BA %54 18 A 2

— Qutside Hong Kong — BB AN 1,423 2,316
Deferred tax credit REHEE R (1,103) (1,103)
Income tax expense FT 1S Fi B 2 320 1,213

No Hong Kong profits tax has been provided for six
months ended 30 June 2024 and 2023 as the Group has no
assessable profits in Hong Kong. Tax outside Hong Kong has
been provided for at the applicable rates on the estimated

assessable profits less estimated available tax losses.

20 Loss per share
(a) Basic loss per share

Basic loss per share is calculated by dividing the results
attributable to equity holders of the Company by the

weighted average number of ordinary shares in issue

during the period.

HE-_FT-_NFRZZFZ=F7H
= tTHEANEAY EFAREBFEM
BE ARAEBTEBLERER
TAE o B AN IR 3R (4 5T R R
A EMBR G ERARIEE IR
ERAMEITIRAE -

203 IR B 1B
(a) SREAEE
BREARNEBERNTEREAER
NEEGEEARGEERIAE
NBEITE RN INEFTE -

For the six months ended

30 June
BEXA=+HLAREA
2024 2023
—EomFE —T_=F
RMB RMB
AR AR
Loss per share BREE (0.03) (0.04)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

20 Loss per share (continued) 208REBE W

(b) Dilutive loss per share (b) BREEEE
Diluted loss per share for the six months ended 30 June HE_Z_MEFR_T_=FRX
2024 and 2023 are the same as basic loss per share as A=TRHIEREA  GKRESES
the potential dilutive ordinary shares were not included BRSKREXREBEER  THHERN
in the calculation of diluted loss per share as their AEERBEEEERRITAR
inclusion would be anti-dilutive. EEFEBRGIARESR#

8) e

(c) Reconciliations of loss used in calculating ) ALGFEEBREBEENEE

loss per share AR

For the six months ended
30 June
BEXRA=THLAEA
2024 2023
—EDOE —T-=F
RMB’000 RMB'000
ARTR ARETT

Basic and diluted loss per share BEREARBEESE
Loss attributable to equity holders of ~ AARIEZ=IFE AL
the Company & 18 (345,243) (444,836)

(345,243) (444,836)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

20 Loss per share (continued

(d) Weighted average number of shares used

as the denominator

208 ER @
2B

For the six months ended
30 June
BZEXNA=1+HLAEA
2024 2023
—E-E —T-=

= =

(d) A{E2D &z tn#EF9 R0

Weighted average number of ordinary
shares used as the denominator in

calculating basic loss per share

Adjustment for calculating diluted loss
per share:
— Convertible preference shares

AEERERNERRRE
7 B 2 O HE 5 E R AR
2 A

4,770,491,507  4,770,491,507

AEHEREEERNAE:
— A ERELR

7,006,000,000 7,006,000,000

Weighted average number of ordinary

shares used as the denominator in

AHETREEEERE R
o2 EFG TR

2 H

calculating diluted loss per share

11,776,491,507 11,776,491,507

21 Dividend

The Board has resolved not to declare the payment of an
interim dividend for the six months ended 30 June 2024 (for
the six months ended 30 June 2023: Nil).

22 Contingencies

As at 30 June 2024, we had contingent liabilities of RMB999.9
million (as at 31 December 2023: RMB905.0 million], which
was resulted from financial guarantees provided by the
Company to Disposal Group.

21

22

iR E
EFSLARTREHEZE_T-_NF
NA=ZTHIEANMEARZHR R B (E
EZT=FNA=ZTHLEARBEA:
).

A=
RZE-_WMENA=+H &HMEB
HARBEAREINIEET(RN=-Z
ZE=F+ZA=+T—H: AR50
BET) I HARAQRREESE
E MM BERTE -

INTERIM REPORT 2024
FEIER 52024

Al



NOTES TO THE CONDENSED CONSOLIDATED INTERIM

FINANCIAL INFORMATION
ARG T M B E R

23 Related party transactions

Fine Profit Enterprises Limited ("Fine Profit’), a company
incorporated in the British Virgin Islands, owned 9.43% of
the issued shares of the Company as at 30 June 2024 (31
December 2023: 9.43%). Fine Profit was wholly-owned by Mr.
Zhang as at 30 June 2024 and 31 December 2023.

The directors of the Company are of the view that the
following companies were related parties that had balances
with the Group during the six months ended 30 June 2024.

Name

B A8

23 AR5

TR EBRAR([HFIREBE
TEHEFMA I AT R_E Y
FRA=ZTHEBARAELLI%E B
TRH(ZEZ=F+=-A=+—8:
943%) c FHRM T _MNENA=ZT
ARZFEZ=F+_A=+—HHAERK
TEZEHESR -

ARBAEFARNINRARBREES
TMFRA=TRHIEARBAERE
Bz REB BRI

Relationship with the Group
BEAEENER

Shanghai Ditong Construction (Group) Co., Ltd.
tEWEER(EE)FRAA

Fine Profit Enterprises Limited
HMEXRBERAA

Cai Feng Enterprise Limited

Shanghai Sunglow Investment (Group) Co., Ltd
tEBEXREEBR)ARAA

Zhang Jiping
oR #E 7

New Continental Qil & Gas (HK] Co. Limited
FAERR(EBBRRAA

During the six months ended 30 June 2023, no transactions

with the related parties were carried out by the Group.
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Entity controlled by a shareholder/close
family member of Mr. Zhang

R-—ABRRREEOBRAESNNER

Entity ultimately controlled by Mr. Zhang
RREEREEFNER

Entity controlled by a close family member
of Mr. Zhang
HRFEETBAAIEN N E R

Entity controlled by a shareholder/close
family member of Mr. Zhang

R-RRERREEOBRAESNNOER

Director of a subsidiary

MEARES

Shareholder of a subsidiary

(R=RNEIN

BHE_ZTZ-_=FX "A=1+TRLEREA"
AEBEEBHOMEETIS -



23 Related party transactions (continued)

(b)

NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

23 R Z )

(a) Balances with related parties (a) EEEREE 7 Y45 B8R
As at 30 June 2024 and 31 December 2023, the RZE_MNERA=Z+ERZT
balances are interest-free, unsecured, and approximate Z=F+ZRA=+—H &8
their fair values. All these balances are repayable on PR BEEMAREERAALEME
demand. B MMBREEBEANRERKE
As at As at
30 June 31 December
2024 2023
R=ZZ-NFE R-T_=F
AA=+H +tZA=+—H
RMB’000 RMB’000
AR T ARET T
Other payables — non-trade Hin g IE—FEHMNE
(Note 13) (B 5£13)
— Adirector of a subsidiary -WBAR—RES 52,680 59,932
— A shareholder of a subsidiary —WMEBAR—EZRE 18,004 18,004
Guarantee by the shareholder and (b) REKRBEBAIRENE
related parties =

As at 30 June 2024, certain borrowings totalling

RMB2,352,340,000 (31

December 2023:

RMB2,297,495,000) are secured by a director of the
Company, certain shareholder of related parties and the

Company and share capital of certain related parties.

R-_ZE-_MEXA=+H #F
B A £ A R ¥2,352,340,0007TC
—E-=F+=-RA=+—H:A
R #2,297,495,00070) A AR Al —
ZESZ BEBMARARTNET
AR SR BB T BT M AR AR 7
IR -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM
FINANCIAL INFORMATION
ARG T M B E R

23 Related party transactions contineeas 23 BB B 7 X 5 ()

(c) Borrowings from related parties (c) REBH S HNEX
As at 30 June 2024, certain related parties provided RZE-_WMFEFASA=+H' A
security-free and interest-free facilities up to THBIAREEERAEERE
USD250,000,000, and RMB40,000,000 (totalling fx %250,000,000% T & A R ¥
equivalent to approximately RMB1,856,800,000] 40,000,000T (B HBEEROAR
(31 December 2023: USD250,000,000, and #1,856,800,000C)(ZFE = = F
RMB40,000,000 (totalling equivalent to approximately +—=—HA=+—H:250,000,000%
RMB1,814,450,000)) for use by the Group for working 7T M A R #40,000,0007T (& £ 48
capital purposes. g N4 A R ¥1,814,450,0007T))

HAEEEZEESAE -

74 CHINA HUARONG ENERGY COMPANY LIMITED
PEERERRDERAR



INFORMATION FOR SHAREHOLDERS

Listing Information
Listing Hong Kong Stock Exchange

Stock Code : 01101

Principal Share Registrar and Transfer Agent

Conyers Trust Company (Cayman] Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

Branch Share Registrar in Hong Kong

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

Tel : (852) 2862-8628

Email . hkinfol@dcomputershare.com.hk

Registered Office

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

Principal Place of Business and Headquarters

Unit 807H, 8/F,
Cornell Centre,

50 Wing Tai Road,
Chai Wan, Hong Kong

Contact Enquiries

Investor Relations

Tel . (852) 3100-0490
Email : cosecldhuarongenergy.com
Website www.huarongenergy.com.hk

BREREH

EmEHR

RS A BREB AT
1% 13 1 5% S0Mo
BB FEETER

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive,

P.0. Box 2681, Grand Cayman,

KY1-1111, Cayman Islands

EEROBFETIRE
BEBEPRELFECLERAA
BBELT

2 /7 KB R1835%

B AL

178817121716 %

B ¢ (852) 2862-8628

BH : hkinfodcomputershare.com.hk

A= E

Cricket Square, Hutchins Drive,
P.0. Box 2681, Grand Cayman,
KY1-1111, Cayman Islands

TEEXMHERES

K 2= B505%

78 M L

8HE8OTHE

B BN

REEBIE

T|am ¢ (852) 3100-0490

B|E : cosecl@huarongenergy.com
#iuk © www.huarongenergy.com.hk
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CORPORATE INFORMATION
~EER

Executive Directors

NIU Jianmin (Chairman)]
HONG Liang [Chief Executive Officer and Chief Operating Officer]
ZHU Wen Hua

Independent Non-executive Directors

WANG Jin Lian
ZHOU Zhan
LAM Cheung Mau

Audit Committee

ZHOU Zhan (Chairman]
WANG Jin Lian
LAM Cheung Mau

Corporate Governance Committee

WANG Jin Lian (Chairman)
NIU Jianmin
LAM Cheung Mau

Nomination Committee

WANG Jin Lian [Chairman)
/HU Wen Hua
/HQOU Zhan

Remuneration Committee

ZHOU Zhan (Chairman]
NIU Jianmin
WANG Jin Lian

Finance and Investment Committee

NIU Jianmin [Chairman)
HONG Liang

WANG Jin Lian

ZHOU Zhan

Company Secretary
LEUNG Yin Fai

Auditor

Crowe [HK] CPA Limited
Public Interest Entity Auditor registered in accordance with the
Accounting and Financial Reporting Council Ordinance

Company Website

http://www.huarongenergy.com.hk
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