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Corporate Information (continued)
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(AR

“A Share(s)”

[ARERE]
“Articles of Association”

[B%EEE]
“Audit Committee”
EX 54

“Board”

[KhEEETAD]
“Corporate Governance Code”

[ARE] -~ [RAE]k M)

“Company
“we

our Company” or

»

[E=%]

“Director(s)”

[5834485 ]
“Ganfeng LiEnergy”

[FREEEIFR

“GFL International”

[AREH]
“Group”

[HEs

“H Share(s)”

DEFINITIONS

ARARIEREEARE.COTH AR - UARERBEBI R EmERGH R
5% : 002460)

ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code:002460)

RARBEBER
the articles of association of the Company

ARBNBREZES

the audit committee of the Company

=g

the board of Directors

5 EARRIMERCTFrE 2 (R EEATAD RAEEE RWRE)
the Corporate Governance Code and Corporate Governance Report set out in
Appendix C1 of the Hong Kong Listing Rules

ITREEREEEERNBRAT - —FARPEK RO ERAR - HARER
PHER : 002460) RHIE (AR RSE © 1772) D BRI AT BB X FTEIR £
Ganfeng Lithium Group Co., Ltd., a joint stock company with limited liability
established in the PRC whose A Shares (stock code:002460) and H Shares
(stock code: 1772) are listed on the SZSE and on the Main Board of the Stock
Exchange, respectively

RRRIES

the director(s) of the Company

IPRSESRIE BRI MN AR AR - RAR AR E AR
Ganfeng LiEnergy Technology Co., Ltd., a controlled subsidiary of our Company

GFL International Co., Limited, —fE#201143 529 B £ & &+ SZ HFL AR
MERAR » BARAINEZENB AR

GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

RATREMBAR
the Company and its subsidiaries

RARRAFHEREEARE1.007TTHBIRIN ETIMNERR - REEAZATER LMk
WBTEE DR - 1772)

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code:1772)
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Definitions (continued)

[&E_EmARA

“Hong Kong Listing Rules”

(&%)
“Hong Kong”

[LCE]
“LCE”

[E1R]

“Main Board”

[2<ral)
“Model Code”

e
“PRC”

[#8%,]

“President”

[R5 HA
“Reporting Period”

AR
“RMB”

[ 3% )
“R&D”

[{EH LB
“SFO”

IRz (7

“Share(s)”

MR 3R
“Shareholder(s)”

EEBMARSMBRARES ETARR
the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited

HEIEBSRITTRE
the Hong Kong Special Administrative Region of the PRC

IREEiRE &
lithium carbonate equivalent

B S PBE R RE 25 35 (MR IR HRE T I5) - BB B X FIGEM » I BEGEMIE
1TEE

the stock market (excluding the option market) operated by the Stock Exchange
which is independent from and operated in parallel with GEM of the Stock
Exchange

BB LR AERCITE 2 ( L BT AZEZHEITEF X HHIRESTAD
the Model Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix C3 to the Hong Kong Listing Rules

HEE A RHEAE
the People’s Republic of China

PANNSIFEESY
president of the Company

B2024F1 H1HZE2024F6 H30H 1k
the period beginning from 1 January 2024 and ending on 30 June 2024

RENEEEBARE

Renminbi, the lawful currency of the PRC

iIT KA
research and development

(EBEDDEST1ECGES RHIGIRG) - BARHEET « BRI T B
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

AR RS HAR
A Share(s) and/or H Share(s)

SVESZEUN
holder(s) of Share(s)

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT



[Sonoral
“Sonora”

(B8 32 AT |
“Stock Exchange

”

B2

“Supervisor(s)”

[ARE P
“SZSE”

Ev
“Usb”

(%)
“g

Bx (&)
Definitions (continued)

Sonora Lithium Ltd
Sonora Lithium Ltd

BRBARHMERAT
The Stock Exchange of Hong Kong Limited

EAUNS])E

the supervisor(s) of the Company

RYIBHFRZ G
The Shenzhen Stock Exchange

EXBEEERET

United States dollar, the lawful currency of the United States

Bkt
Percent

SENFERHRE [ CIEEREXEEROERAA
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FINANCIAL HIGHLIGHTS

BE_E_MFENA=1THILRE INTERIM RESULTS FOR THE SIX MONTHS ENDED

RiiRE (M) 30 JUNE 2024 (FOR THE PERIOD)

L -47.4% EARMEQ,524,822F 7T
Revenue to RMB9,524,822 thousand
EM -741% 2= AR¥1,062,685F 7T
Gross profit to RMB1,062,685 thousand
HATHEE ARLER -112.9% EARMT759,135F T

Loss attributable to owners of the parent to RMB759,135 thousand
SRR EE -113.0% £ AR®0.387T

Loss per share to RMBO0.38

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT
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Revenue Breakdown by Product Categories

$BEM
Lithium
battery

B8E_T_MFEA=1+HIEEAR

For the six months ended 30 June 2024

Efth,
Others
3.10%

Gl ki
&t a=x7)
Lithium metals and
lithium compound

68.50%
B FTTARE
Unit : RMB’000
HE T —UF

B EEENELED
Lithium metal and
lithium compound
B
Lithium battery
EAth
Others

NA=THIEREA

For the six months
ended 30 June 2024

6,619,872

2,704,939

300,011

HBRHE (&)
Financial Highlights (continued)

gEFE_E_=—fFXA=1+HIEA
For the six months ended 30 June 2023

) HAth
2T Others
Lithium 2.009
battery 0%

Gl ki
&t a=x7)
Lithium metals and
lithium compound

75.60%

HE-_ZT—-=%F
NA=THIENEAR

For the six months
ended 30 June 2023

13,686,913

4,068,066

356,591

S MFREERE [ TAEBEESEROGERDE
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Financial Highlights (continued)

RFEWMEISHRA
Revenue Breakdown by Sales Regions

gFE_Z_mMFEA=+HIEEAR
For the six months ended 30 June 2024

i
China
72.20%

=2l

Overseas

REMFANESBEF

Gross Profit Breakdown by Product Categories

B TTAR®
Unit : RMB’000

BT -mUF
NA=THIENEA

For the six months
ended 30 June 2024

B EEEMNELEY
Lithium metals and
lithium compound

BB
Lithium battery

Hfth
Others
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BE_E_=FXA=1+HIXEA
For the six months ended 30 June 2023

850
Overseas

H
China
56.50%

HE-_ZT—-=F
NAZTHIEAREA
For the six months
ended 30 June 2023

3,317,315

756,597

36,538
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Global supply of lithium resource by sources
(unit: 0°000 tons of LCE)
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

Analysis of lithium resource market

The majority of global lithium resources are sourced from salt lakes
and hard rock lithium mines. Well-developed salt lakes are mainly
found in the lithium delta of South America and in China, while the
majority of lithium mines are concentrated in Australia. In recent years,
stimulated by demand in the end-user market, there has been an
increased investment and development in lithium resources, leading to
a diversification of supply. According to the data from SDIC Securities
Research Institute, the global supply of lithium resource is expected
to reach 1,294,100 tons of lithium carbonate equivalent (‘LCE”) in
2024, representing a year-on-year increase of 20%, among which
570,500 tons of LCE, 684,900 tons of LCE and 38,700 tons of LCE
are sourced from salt lakes, spodumene and recycling, accounting for
44%, 53% and 3%, respectively.

2024 FE 2 HERRHIGRKEST
Global supply of
lithium resource by sources

B
Recycled

3%

B4
Salt lakes

piiih vl
Spodumene
53%

Source: SDIC Securities Research Institute
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Management Discussion and Analysis (continued)

75RO ()
1. EREGH
(1) EEERETE

BAF D RE2REANERAE
ERz— BHEERE - A2
ERER - BERRERI - RIE
FastmarketsFEUE + #£20244F
68 ' 5%-6%IEE A IETEH R E
SR ER A4S 1,000-1,010FE T,
WE - 822024 F #{E£900-1,000
EJT,/ WERS R A F o B AF 351
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EAEERMERMESHEE
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BB A E A RS
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EME - IEMABERNERIER R
BERITNREREHPELERN
% 3| 1 N ET 8 o 20245 FEMEY
EEAERAEREETERAR
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INDUSTRY REVIEW (Continued)

1.

Analysis of lithium resource market (Continued)

(1)

Market of spodumene concentrate

Australia is one of the world’s largest producers of lithium ore,
with a well-developed mining industry, comprehensive laws and
regulations, and good infrastructure. According to the data from
Fastmarkets, as of June 2024, the domestic CIF price of 5%—
6% spodumene concentrate was around USD1,000-1,010 per
ton, representing a slight recovery from the price of USD900—
1,000 per ton at the beginning of 2024. In Australia, being an
important source of global lithium resources, the supply of
lithium ore from major producers is relatively stable, while the
expansion and resumption of production of some lithium mining
projects and the gradual release of capacity of new lithium
mining projects in 2024 are all incremental to the supply of
lithium pyroxene. The African continent has abundant resources
of spodumene and petalite, with high ore grades. However,
the overall development progress is slow due to insufficient
investment in exploration and relatively backwards supporting
infrastructure, and the mature mines in production are primarily
concentrated in Zimbabwe so far. Over the past two years, the
lithium mine projects of the African continent have increasingly
attracted Chinese companies due to the favorable investment
environment. The incremental capacity of spodumene projects
in Africa in 2024 will mainly come from the ramp-up capacity
from mines that have been or are to be put into operation. With
the gradual release of future production capacity, African lithium
mines have the potential to become an important component of
global supply of lithium resources.
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EEENwmR D (&)
Management Discussion and Analysis (continued)

INDUSTRY REVIEW (Continued)

1. Analysis of lithium resource market (Continued)

2

3

Market of salt lake brines

The salt lake brine lithium ore is the most important type of
lithium resources among the types of lithium ore currently
under development in the world. Salt lake brine is the type of
lithium ore with the lowest lithium extraction costs worldwide.
However, due to differences in natural environments and lithium
extraction methods, the construction cycle of salt lakes is
longer than that of mines. According to a report from United
States Geological Survey (USGS) in 2022, the world’s best
lithium salt lakes are located in Chile, Argentina and Bolivia,
which are known as the lithium delta zone of South America,
accounting for 56% of the global lithium reserves. The salt lake
resources in South America are abundant and of high quality
but difficult to develop, and are limited by various factors such as
environmental assessment and approval, high altitude, shortage
of freshwater resources and supporting infrastructure, requiring
large-scale capital expenditure, mature technology and project
team support. The projects in Argentina are mostly led by
large companies with strong capital and efficient execution
and are expected to contribute to supply growth in 2024. The
Company’s Cauchari-Olaroz Salt Lake Project is already in the
process of ramping up to a steady production capacity, and
it is expected that battery-grade products will be gradually
produced with subsequent ramp-up of production capacity and
optimization of production line.

Market of lepidolite

China has the world’s largest proven lepidolite mine, with
a significant number of lithium resource projects in Jiangxi.
Compared with extracting lithium from spodumene concentrate,
extracting lithium from lepidolite has certain advantages in
terms of resource self-sufficiency and transportation cost. Due
to the complex composition of lepidolite, more impurities in the
extraction process, and difficulties in continuous production,
the mining and extracting costs of lepidolite are relatively
high compared to spodumene concentrate and salt lake. In
recent years, the lithium extraction technology from lepidolite
in the PRC has made continuous breakthroughs, gradually
releasing the production capacity. With the advantages of its
own resources, the production capacity of lithium extraction
from lepidolite has been continuously improved in recent years.
However, capacity building for lithium extraction from lepidolite
also faces challenges such as the low grade of lithium ore,
the large amount of waste residues from smelting, and the
difficulty in comprehensive utilization of other rare and precious
resources contained in lithium ore.

SENFERHRE [ CIEEREXEEROERAA
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Management Discussion and Analysis (continued)

17 3 [0 A (+8)

2.

#LSYTHHRS N

MR RETISE BB A MBI
FIBEE K - 2024F L FEFYTEH
HABYE  XHERENE #tE
YIEBR/NETE SABRMISERES
BT+ TN T M R R IE AR A KRR B 4 e
7 BR/NMEEF - AMZEETER
AR BSRNEEEB(CTLE - 8BNS
ARREE T - HEBES WM TEA
7_|—\ 5

INDUSTRY REVIEW (Continued)

2

Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating to a larger extent in the Chinese market. Lithium
compound prices declined slightly at the beginning of the first half
of 2024 due to the impact of the Chinese New Year atmosphere
causing a slowdown in trading activity, market demand gradually
recovered after March, downstream battery factories and cathode
material factories replenished inventories, and prices recovered
slightly, however, under the impact of the mismatch between supply
and demand, and seasonality of demand, lithium prices continued to
decline in May. Specific movements are shown in the following graph:

FEREBEEEEEREE (B AR W)
Spot prices of lithium carbonate and
lithium hydroxide in China (Unit: RMB per ton)
380,000
330,000
280,000
230,000
180,000
130,000
80,000
30,000 e O DD O OKo IKe Mo Dy 29Iy Oy Oy IOs IO
A (aV) A (aV) A (aV) A (aN) (aV] (aN) (aV] (aN) (aV]
£ S BR BR SR IR K S AR B8R gR R 8
oS ©5 09 oo Y3 3 W9 ¥5 Y2 ¥5 Y5 NF IS
S5 80 8 86 Q° Kz &o S5 S 8= &< 8= o
N AN N AN o o o AN N AN N AN N
N N N
e D AR R R SR — R AR
Battery grade lithium carbonate Battery grade lithium hydroxide

KRR : Fastmarkets
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Management Discussion and Analysis (continued)

INDUSTRY REVIEW (Continued)
2. Analysis of the lithium compound market (Continued)

Meanwhile, the price fluctuations of major lithium compounds in the
international market were shown in the following graph:
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(o= (=] D

S

RS2 R =B

TN BB E LB EFE (B X )
CIF prices of lithium carbonate and
lithium hydroxide in Asia (Unit: USD per ton)

2023594
Sep 2023

CIF price of lithium carbonate
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o o o I8Y I5Y I8Y I5Y I8Y ISY
I5Y I5Y I5Y

[E(ERRFE
CIF price of lithium hydroxide

HIERIR : Fastmarkets

Source: Fastmarkets
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Management Discussion and Analysis (continued)

17 3 [0 A (+8)

2.

B SMTHES I ()
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INDUSTRY REVIEW (Continued)

2

Analysis of the lithium compound market (Continued)

The demand for the global lithium industry is primarily influenced by
the demand for new energy vehicles and energy storage. In recent
years, the rapid development of new energy vehicles and energy
storage system industries has led to diverse and abundant lithium
application scenarios. Although the growth of demand for the new
energy vehicle industry has slowed down as compared to previous
years, its large base still makes it a major driver of demand growth.
While energy storage currently accounts for a limited proportion of
the total demand, it is expected to gradually increase its demand
for lithium compounds in the future. Under the influence of the wave
of global energy revolution, governments have introduced policy
measures to encourage the development of new energy, such as
financial subsidies, tax incentives, etc., in order to reduce investment
costs and improve project economics and market competitiveness.
At the same time, the continuous innovation and breakthroughs in
new energy technologies, as well as declining production costs,
have contributed to making new energy more competitive in the
market. With the global emphasis on environmental protection and
sustainable development, the world’s major economies have set
carbon neutral targets and promoted the development of new energy
to address climate change, and new energy vehicles, energy storage
technology and other new energy market demand continues to grow.
The Company, as a leading enterprise in the lithium compound deep-
processing business, capitalizing on its first-mover advantages,
will continue to enhance its competitiveness to further cement and
improve its industrial position. According to the data from SDIC
Securities Research Institute, the global demand for lithium resources
is expected to reach 1,140,500 tons of LCE in 2024.
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#EbTBRIWN

RIEH R )TEB) N EME XA #E
BH ST ER - 2024F1-6 AR F)
NEMNMEMELAF RFTEES
430.0GWh * Rt £36.9% : $HEH
E 2024F1-6 AFEB) HE M E AL
T REHIEE A5402.6GWh © 25T R
#E40.3% B - BHEMBRFHEE
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Management Discussion and Analysis (continued)

INDUSTRY REVIEW (Continued)

3.

Analysis of the lithium battery market

According to the statistics of the China Automotive Power Battery
Industry Innovation Alliance (/B4 )5 5 &) /7 8 jth E 2 Al 578 B2), the
cumulative output of motive power batteries and other batteries
in China from January to June 2024 amounted to 430.0GWh,
representing an increase of 36.9% year on year; in terms of sales,
the cumulative sales of motive power batteries and other batteries
in China from January to June 2024 amounted to 402.6GWh,
representing an increase of 40.3% year on year; of which the
cumulative sales of motive power batteries were 318.1GWh,
representing an increase of 26.6% year on year; the cumulative sales
of other batteries were 84.5GWh, representing an increase of 137.3%
year on year; the sales of motive power batteries and other batteries
accounted for 79.0% and 21.0%, respectively. From January to June
2024, the cumulative installed capacity of motive power batteries
in China was 203.3GWh, representing a cumulative year-on-year
growth of 33.7%; of which the cumulative installed capacity of ternary
batteries was 62.3GWh, accounting for 30.6% of the total installed
capacity, representing a cumulative year-on-year growth of 29.7%;
the cumulative installed capacity of lithium iron phosphate batteries
was 141.0GWh, accounting for 69.3% of the total installed capacity,
representing a cumulative year-on-year growth of 35.7%. China’s
power battery industry continues to grow while maintaining a relatively
high growth rate. The above data reflects the scale and growth trend
of China’s power battery industry, as well as the continued growth in
demand for power batteries in the new energy vehicle market.

Analysis of the electric vehicle market

According to the data from Gaogong Industry Research Institute
(GGll), the global sales volume of new energy vehicles from January to
June 2024 were approximately 6,836,000 units, representing a year-
on-year growth of 16%. The global new energy vehicle industry as a
whole is maintaining a high growth rate, but the growth has slowed
down as from last year. Automobile manufacturers are accelerating
the process of regional localization, introducing new energy vehicle
models that cater to market preferences, and promoting product
sales through the accelerated deployment of charging infrastructure
and the creation of smart ecosystems. However, the overall weak
cost-effectiveness of new energy vehicle products, subsidy reductions
and other challenges still remain. With the support of government
policy, the technological progress in the industry, the improvement of
supporting facilities, and the increase of market recognition, the sales
volume of new energy vehicles is expected to maintain a positive
development trend.
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INDUSTRY REVIEW (Continued)

4.

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

Analysis of the electric vehicle market (Continued)

According to the statistical analysis of the China Association of
Automobile Manufacturers, driven by both policies and market
factors, China’s new energy vehicles continued to experience rapid
growth from January to June 2024. The production and sales volume
of new energy vehicles were 4.929 million and 4.944 million units,
respectively, representing a year-on-year increase of 30.1% and 32%,
with market share further increasing to 35.2%. Among the main types
of new energy vehicles, compared with the same period last year,
the production and sales of all types of vehicles showed different
degrees of growth. By the end of June this year, the cumulative
production and sales volume of domestic new energy vehicles had
exceeded 30 million units, and the market share of Chinese-branded
passenger cars had exceeded 60%, demonstrating strong market
competitiveness. Looking ahead to the second half of the year, the
continuous implementation of trade-in programs, new energy vehicles
sales to the rural areas and other favourable policies, as well as the
intensive launch of new products, will help to further unleash the
potential of automobile market consumption and provide a boost for
the industry to achieve steady growth throughout the year.

In general, the Chinese market is currently driven by a shift from
a policy-oriented to a product-oriented approach. The previous
incentive measures such as economic subsidies are gradually
weakening, and there are significant differences between countries in
the European market. Some countries that have reached saturation
in terms of market penetration are gradually reducing their subsidies
and tax incentives, moving towards a more balanced and sustainable
market environment. In the United States, the development of the
electric vehicle market is still in the early stage and continues to
benefit from economic stimulus policies, and the market growth is
expected to remain at a relatively high level. According to the forecast
of Gaogong Industry Research Institute (GGll), the global sales
volume of new energy vehicles is expected to reach 23.50 million
units in 2025. Looking ahead, with the advancement of globalization,
breakthroughs in intelligent technology and the emergence of new
car models, the new energy vehicle market will usher in greater
opportunities for development. At the same time, competition in the
market will become more intense, and major automakers will need to
continue to innovate in order to maintain their leading position in the
market.
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Management Discussion and Analysis (continued)

INDUSTRY REVIEW (Continued)

5.

Analysis of the energy storage market

With the increasing global focus on carbon emissions and the
strengthening of carbon neutrality strategies, the traditional fossil fuel
energy system is rapidly transforming towards a structure with clean,
low-carbon, and renewable energy sources as the core. Against this
backdrop, the energy storage sector is experiencing unprecedented
growth momentum. Energy storage demand is segmented into the
power generation side, power grid side, user side and base stations
and data centers. The energy storage market is at a thriving stage
of development in the PRC, with the core driving force being policy
support. In the industrial and commercial sectors, with the continuous
improvement of the time-of-use pricing mechanism and the upward
trend of electricity prices for high energy-consuming enterprises,
energy storage is gradually gaining attention as an economically
efficient solution. According to the forecast of Zheshang Securities
Research Institute, global energy storage demand in 2024 will be
approximately 256GWh. In terms of the distribution of energy storage
demand, the demand from power generation side energy storage was
150GWh, accounting for 59% of total demand, while the demand
from user side and grid side demand was 57GWh and 32GWh,
respectively, accounting for 22% and 12% of the total demand for
energy storage. The global shipment of energy storage batteries in
2023 was approximately 224.2GWh and is expected to be 308.5GWh
in 2024, representing a year-on-year increase of 38%. The energy
storage sector will maintain a high growth rate until 2025.

2024F 2R HERERKEW (GWh)

Global demand structure for
energy storage in 2024 (GWh)

ERMA

Power Grid side

AFPAl
User side
22%

BIBHIR - MR RESHIA  AEEHRE

HAb
Other

EE Kl
Power Generation side
59%

Source: Zheshang Securities Research Institute and www.askci.com
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Analysis of the power battery recycling market

As one of the key components of electric vehicles, motive power
batteries have been widely used with the rapid development of the
new energy vehicle industry. As motive power batteries will enter
into a large-scale decommissioning period, it is important to carry
out the recycling of motive power batteries, which has drawn high
concerns from countries and societies. The New Energy Vehicle
Industry Development Plan (2021-2035) (GHise R /B E £ RERE
(2021-2035%F))) proposes to improve the recycling system of motive
power battery recovery, cascade utilization and recycling; strengthen
the supervision of the whole life cycle of motive power batteries;
support the innovative application of motive power battery cascade
products in energy storage, energy reserve, charging and swapping;
and strengthen the research and development of residual energy
inspection, residual value evaluation, recombination utilization and
safety management. From the perspective of layout, the upstream
and downstream enterprises of the industrial chain have actively
carried out the recycling layout. With the approaching of the scrapped
motive power batteries, it is of great significance and necessity
to reasonably recycle the scrapped power batteries. From the
perspective of application, the decommissioned power batteries have
great application potential in energy storage and low-speed electric
vehicles. According to SDIC Securities, it is estimated that the global
lithium recovery will reach approximately 45,000 tons of LCE in 2025.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW

During the Reporting Period, the Group achieved an operating revenue of
RMB9,524,822 thousand, representing a decrease of 47.4% as compared
with the corresponding period last year; and the loss attributable to the
owners of the parent company of RMB759,135 thousand, representing a
decrease of 112.9% as compared with the corresponding period last year.
As at the end of the Reporting Period, the total assets and net assets of
the Group amounted to RMB97,964,416 thousand and RMB52,589,133
thousand, respectively, representing an increase of 6.8% and 0.5%,
respectively, as compared with the end of last year.

1. Products and capacity

In order to satisfy fast growing demands for lithium products in the
market, the Company further expanded its production capacity by
conducting technical transformation of the existing production lines
and building new production lines. The expansion of production
capacity will help expand the Company’s global market share to meet
the growing demand of customers for the Company’s products.

Major production bases that the Company has built so far are as

follows:

HtamREEE Lithium Compound and Lithium Metal
£EENFAR E FEER BEFH
Production Base/ Year of Production
Subsidiary Location Primary Products Commencement
EHEE TEZH 2B 20114
Fengxin Ganfeng Fengxin, Jiangxi Lithium metal 2011
HEHE IRER e EE 20134
Yichun Ganfeng Yichun, Jiangxi Lithium metal 2013
EnaieEs TR TEssE - EAEE - SbEE - TESE #biE 20145
10,000-ton Lithium Salt Xinyu, Jiangxi Lithium carbonate, lithium hydroxide, 2014

lithium chloride, butyl lithium and lithium fluoride
=R ITPER TikBa 52 20184
Ningdu Ganfeng Ningdu, Jiangxi Lithium carbonate 2018
ke TR mAETRELEE - BULIE - BEBEE 2020
Xinyu Ganfeng Xinyu, Jiangxi High-purity lithium carbonate, lithium fluoride 2020

and lithium perchlorate
A EEE AAEAM TixBaeg 20224
Hebei Ganfeng Cangzhou, Hebei Lithium carbonate 2022
2y PNGETE_2771 akafle AEE
Fengcheng Ganfeng Fengcheng, Jiangxi Lithium hydroxide Trial production
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Management Discussion and Analysis (continued)

3 ¥ OB (48) BUSINESS REVIEW (Continued)
1. ERREREGE 1.  Products and capacity (Continued)
BE Lithium Battery
E£ERMFOR e FEER BEFH
Production Base/ Year of Production
Subsidiary Location Primary Products Commencement
HREE TEFR BETHNEN  FiEH 20164
Ganfeng LiEnergy Xinyu, Jiangxi Lithium-ion motive power batteries, 2016
energy storage batteries
BEET TR BRFREREAREMES) 2018%F
TWSHEARE T BEE
Ganfeng Electronics Xinyu, Jiangxi Polymer lithium battery specially designed for 2018
smart wearable products, TWS wireless
Bluetooth headset battery
PR TERERN B EFEEEnAE BHEERL 20194
Jiangsu Ganfeng Suzhou, Jiangsu Power and energy storage battery pack, 2019
battery management system
FEBIFTREIR BRR MEHE - PIMERE R K EREPACKR A 20174
Huichuang New Energy Dongguan, Guangdong PACK system for two-wheeled vehicles, 2017
outdoor and household energy storage
HNEE BRI BAWEEN - TWSERE T HME 20224
Huizhou Ganfeng Huizhou, Guangdong Polymer lithium battery, TWS wireless 2022
Bluetooth headset battery
BEEHEEYN - &) /) EMPACKR # 20234
Chongaing Ganfeng Chongaing Power battery PACK system 2023
Lithium Battery
#EE O Lithium Battery Recycling
EEENFOR E FEER BEFH
Production Base/ Year of Production
Subsidiary Location Primary Products Commencement
RIS TRIR PR EEBER - =TTRIEES 20174
Ganfeng Recycling Xinyu, Jiangxi Lithium recycling solution, NCM precursor 2017
BINBEEIR IrasE N SBEER - R 2022%F
Ganfeng Renewable Ganzhou, Jiangxi Metal waste, cathode material powder 2022
Resources
sy 7o) 132 SEER - EEMEH 20234
Sichuan Ganfeng Dazhou, Sichuan Metal waste, cathode material powder 2023

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (Continued)
2. Lithium chemical business

As the world’s largest metal lithium producer and the largest lithium
compounds supplier in the PRC, the Company owns the industrialized
technology of “lithium extracted from brine”, “lithium extracted from
ore” and “lithium extracted from decommissioned battery” at the
same time.

As of the date of this report, the production capacity of the Group’s

EfeamERAT existing lithium salt products is distributed as follows:
3 ] EERM A= IEER EtERE
No. Production Base Location Primary Products Designed production capacity
1 EmpaE THEHR aaitig 81,000,/ 4
10,000-ton Lithium Salt Xinyu, Jiangxi Lithium hydroxide 81,000 tons/year
] 15,0008 /4
Lithium carbonate 15,000 tons/year
ot 12,0008 /4
Lithium chloride 12,000 tons/year
THE 2,0000 /4
Butyl lithium 2,000 tons/year
2 REE IFEFR AL 8 10,0008 /4
Xinyu Ganfeng Xinyu, Jiangxi High-purity lithium carbonate 10,000 tons/year
AriE 10,0000,/ 4F
Lithium fluoride 10,000 tons/year
3 Rl IRER TixEa 8 20,0000,/ 5
Ningdu Ganfeng Ningdu, Jiangxi Lithium carbonate 20,000 tons/year
4 AIEEasE SAIEARM iy 86,0000 /&
Hebei Ganfeng Cangzhou, Hebei Lithium carbonate 6,000 tons/year
5 HEHS IAEER SRE 1,500 /4
Yichun Ganfeng Yichun, Jiangxi Lithium metal 1,500 tons/year
6 B i IHEEH SBE B50NE /5
Fengxin Ganfeng Fengxin, Jiangxi Lithium metal 650 tons/year
7 LiiaasE PG 7 g 25,00018 /4
Fengcheng Ganfeng Fengcheng, Jiangxi Lithium hydroxide 25,000 tons/year
8 P#fECauchari-Olaroz  PIARIEHAEAGF fixs 48 40,0000 /£
Argentina Cauchari-Olaroz ~ Jujuy, Argentina Lithium carbonate 40,000 tons/year

it oadbEasg - fAR#ECauchari-Olaroza%a

EEBELA100% i am A EE ©

N A AR AR AR R A A R B U B
B - EEERRRAIZARE RARF
FXRBERT - ETERE TIRBERR

2 BRETERER -

Note: The designed production capacity of Hebei Ganfeng and Argentina
Cauchari-Olaroz is calculated based on 100% interest held.

The Company will continue to prioritize prudent operation and risk
control, expanding its production capacity of the lithium chemical
segment and effectively managing its inventory while ensuring that the

risks are controllable and that there is sufficient customer demand.
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BUSINESS REVIEW (Continued)

3.

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

Lithium resources

During the Reporting Period, the Company continues to increase its
equity interest in Mali Lithium. Currently, the Company holds 60%
equity interest in Mali Lithium and has obtained control over it. The
construction of the flotation line for the Phase | of Mali Lithium’s
Goulamina spodumene project is being finalized, and the crushing
line has been completed and activated to begin crushing ore for
back-up, and is expected to produce the first batch of spodumene
products within this year. During the Reporting Period, the progress
of production capacity ramp-up of the Company’s Cauchari-Olaroz
lithium salt lake project in Argentina is smooth, with the production
capacity already ramping up to around 70% of the designed capacity,
and the project is scheduled to complete the production of 20,000
tonnes to 25,000 tonnes of lithium carbonate products by 2024.
During the Reporting Period, the Company continues to advance the
construction of the Mariana lithium salt-lake project in Argentina and
plans to conduct trial production by the end of 2024.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (Continued)

3. Lithium resources (Continued)

As of the date of this report, upstream lithium resources that the
Company has direct or indirect interests across the globe are shown as

N follows:
-3 ] BEERY FEHE® R ¥HEFE
Resource Ownership
No. type Project name interest  Resources
1 18R SBAFIZEMount Marion$2 18 A8 B 50% 222 5HMALCE
Spodumene Mount Marion spodumene project in Australia 50% 2,225,000 tons of LCE
2 B AF TPilgangoorai2iE A 18 B 574%  1,187EMELCE
Pilgangoora spodumene project in Australia 5.74% 11,870,000 tons of LCE
3 B GoulaminaiZE A B H 60%  714BMALCE
Goulamina spodumene project in Mali 60% 7,140,000 tons of LCE
4 E fiAvalonias2 1 H I8 B 55%  EIER
Avalonia spodumene project in Ireland 55%  under exploration
5 EHREERIER 100%  10EMELCE
Heyuan spodumene project in Ningdu 100% 100,000 tons of LCE
6 SR EEH PR 5E Cauchari-Olaroz$2 &2 35178 B 46.67%  2,458EHALCE
Lithium salt-lake ~ Cauchari-Olaroz lithium salt-lake project in Argentina 46.67% 24,580,000 tons of LCE
7 PR 3EMarianas® B35 78 B 100%  812.1@MALCE
Mariana lithium salt-lake project in Argentina 100% 8,121,000 tons of LCE
8 FRAEPPGEZ B TR B 100%  1,106&MALCE
PPG lithium salt-lake project in Argentina 100% 11,060,000 tons of LCE
9 FE—2ITENIER 49%  1658MALCE
Yiliping salt-lake project in Qinghai 49% 1,650,000 tons of LCE
10 EREEHEE 100% &
Dezongmahai lake project 100% under exploration
11 BEY N R SRR IEIE B 90%  149EMELCE
Lepidolite Songshugang tantalum-niobium mine project in Shangrao 90% 1,490,000 tons of LCE
12 AE L AN ATEEEER 125%  1428WELCE
Vilasto lithium ore project in Inner Mongolia 12.5% 1,420,000 tons of LCE
13 MM A REEREER 20%  EpRT
Chenzhou Xianghuapu lithium mica mine project in Hunan 20%  under exploration
14 AE &N ERIER 70%  111EMLCE
Inner Mongolia Gabus niobium tantalum mine project 70% 1,110,000 tons of LCE
15 BT B SonoratE R 1 B 100%  882&MALCE
Lithium clay Sonora lithium clay project in Mexico 100% 8,820,000 tons of LCE
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Lithium resources (Continued)

Note: 1) The resources are calculated as lithium carbonate equivalent at the
lithium oxide content based on 100% interest held, with the relevant
data from the public information of respective projects; 2) The calculation
results of resource are the sum of proved resource, controlled resource
and inferred resource, among which the calculation results of resource
of Mount Marion project are the sum of proved resource and controlled
resource, and the LCE data for the Qinghai Yiliping project are
converted from the lithium chloride data contained in the total porosity
resource reserve; 3) The ownership interest is converted to the project
shareholding based on the shareholding ratio; 4) The transaction for
the Company to increase its shareholding in the Goulamina project in
Mali is still in the process of settlement, and in accordance with relevant
local mining laws, the local government will hold a portion of the equity
at the project level. Currently, the local government has not yet taken a
shareholding at the Goulamina project level.

Lithium battery business

Based on the advantages in upstream lithium resources supply
and full industrial chain of the Group, the Group’s lithium battery
business has covered five categories of solid-state lithium battery,
motive power batteries, consumer batteries, lithium polymer batteries,
energy storage batteries and energy storage systems, covering more
than 20 kinds of products, including levels from milliampere-hours
to 100 ampere-hours, and the application of solid-state technology
to help automobile companies, battery manufacturers, consumer
brands complete their energy iterations. At present, the Group’s
lithium battery business has set up production bases in Dongguan,
Ningbo, Suzhou, Xinyu, Huizhou and Chongging. In terms of R&D of
key materials for solid-state batteries, the Group has realized the trial
production of ultra-thin oxide electrolyte ceramic membrane, with a
thickness of 50« m and an ionic conductivity at room temperature
of 0.6mS/cm; the polymer-based solid-state electrolyte membrane
has realized a 5V high-voltage resistance, with an ionic conductivity
at room temperature of more than 0.5mS/cm and a thickness of
less than 30 « m. The energy density of the battery with high specific
energy we developed reached 420Wh/kg, with a cycle life of more
than 700 times, and a sample with an energy density of 500Wh/kg
has been developed, which can pass the stringent safety tests such as
200 hot box and needle puncture.
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Management Discussion and Analysis (continued)

BUSINESS REVIEW (Continued)
4. Lithium battery business (Continued)

As of the date of this report, the Group’s existing lithium battery
production bases are shown as below:

i EEEM frE IEER At ERE
No. Production Base Location Primary Products Designed production capacity
1 EViE FER M TWSEMAER - FEBRXBAMESL

Huizhou Ganfeng

2 HRET

Ganfeng LiEnergy

3 BEET  EEMER

Ganfeng Electronics,
Gangfeng New
Lithium-ion Battery

4 TEREEE

Jiangsu Ganfeng

5 B I REIR
Huichuang New Energy
8 EEEEH N

Chongging Ganfeng
Power

Huizhou, Guangdong

TAFR

Xinyu, Jiangxi

TAHR

Xinyu, Jiangxi

ITERERM

Suzhou, Jiangsu

BRRE

Dongguan, Guangdong

BE
Chongging

CEBRANMEENES

TWS battery production line, 3C digital
polymer lithium battery production
line

EEHEM - FHEEM -
B RPACKZ S

Lithium motive power battery, energy
storage battery, battery module and
PACK system

B raERZRZAMES
TWSERE TEHEM -
ETEEEND

Polymer lithium battery specially
designed for smart wearable
products, TWS wireless Bluetooth
headset battery, electronic cigarette
lithium battery

TXEHBAYNEFEE0E -
PACKZ#t

Power and energy storage battery pack
for industrial vehicles, PACK system

MERE « PIMHRE R K EREEPACK

PACK system for two-wheeled vehicles,
outdoor and household energy
storage

E) /1 EHPACKZ #

Power battery PACK system

100 million pieces of polymer
lithium battery per year

B H Bt —HI3GWh, R
HEEM FNEN_H
10GWh/FRTEES

Lithium iron phosphate battery
of 3GWh per year in phase |
of the motive power battery
project, New lithium battery
of 10GWh per year in phase
II'of the motive power battery
project

FESIRR/NEEAYEE
AR

Small polymer lithium battery
project with 390 million units
annual capacity

FEIBAIEERDNEHER
EH

Industrial vehicle power battery
system project with an annual
output of 100,000 units

4GWh,/FEHPACK RS

4GWh per year battery PACK
system

FEGWhEN N EMFAIER
Power battery system project
with an annual output of 6GWh
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Management Discussion and Analysis (continued)
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BUSINESS REVIEW (Continued)

5.
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Battery recycling business

The Group further enhanced the industrialization technology
and competitive advantages by developing new processes and
technologies for comprehensive recycling of the decommissioned
batteries and expanding the capacity of its decommissioned lithium
battery recycling business. At present, the Group has built multiple
dismantling and regeneration bases in Xinyu, Ganzhou, Jiangxi,
Dazhou, Sichuan and other places. The comprehensive recycling and
processing capacity of decommissioned lithium-ion batteries and
metal waste has reached 200,000 tons, of which the comprehensive
recovery rate of lithium is over 90%, and the recovery rate of nickel
and cobalt metal is over 95%, making it one of the leading enterprises
in the battery recycling industry boasting the largest capacity in
recycling lithium iron phosphate batteries and wastes in China and
the top three enterprises in terms of comprehensive battery disposal
capacity in the industry. Currently, the planned project of Jiangxi
Ganfeng Recycling Technology Co., Ltd. with an annual production
capacity of 20,000 tons of lithium carbonate and 80,000 tons of iron
phosphate is under construction, and is expected to be completed in
the second half of this year and gradually put into production.

Technology and R&D

Committed to the “technology and innovation driven” high-quality
development, the Company possesses national-level research and
innovation platforms including “National Enterprise Technology
Center”, “National and Local Engineering Research Center for
Lithium-based New Materials”, “National Post-doctoral Research
Station” and “Academician Station” and has built a professional team
for promoting scientific and technological innovation and a mature
industry-academy-research cooperation mechanism, which provides
strong impetus for production technological advancement.

During the Reporting Period, the Company obtained 115 authorized
national patents, including 21 invention patents, 80 utility model
patents and 14 appearance design patents. As of 30 June 2024, the
Company cumulatively obtained 931 authorized national patents,
including 213 invention patents, 669 utility model patents, 12 software
copyrights, 37 appearance design patents and 13 international
patents.
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Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY

1.

Consolidate the advantages and continue to acquire upstream
lithium resources globally

Securing high-quality and stable lithium resources is fundamental
to the long-term sustainable growth of our business. The Company
adheres to the aim of globalizing the layout of its resources, and
will continuously expand its current lithium resources portfolio
through further exploration, gradually collect and develop low-cost
resources such as brine, and actively improve the self-sufficiency rate
of resources of the Company. In terms of brine, the Company will
proactively advance the development and construction of the Mariana
lithium salt lake project and the progress of production capacity of
the Cauchari-Olaroz lithium salt lake project in Argentina. The PPG
project, as the Company’s next important lithium salt lake resource
layout in Argentina, will also be developed into a high-quality lithium
salt lake project that is environmentally-friendly, low-carbon and low-
cost. In terms of spodumene resources, the Company will continue
to focus on quality spodumene projects around the world and work
actively with its partners to ensure smooth production operations and
capacity building at the Mt Marion project in Australia, Pilgangoora
project in Australia and Goulamina project in Mali, Africa. In terms of
lepidolite resources, the Inner Mongolia Gabus niobium tantalum mine
project under Mengjin Mining will become an important part of the
Company’s development of lepidolite resources, and the Company
will focus on the development of high-quality and low-cost lepidolite
projects in the future. To cope with the cyclical fluctuations and risks
of the lithium industry, the Company will strictly control the capital
expenditure on the development of future resource projects and step
up efforts in organizing and evaluating new investment projects. The
Company will optimize the efficiency of the use of funds to ensure that
resource projects that can generate benefits in the short term are put
into operation in a priority manner and postpone part of the capital
expenditure on medium-and long-term projects that do not have
significant short-term returns.
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Management Discussion and Analysis (continued)

3R 3K 5% R Rk B (1) FUTURE DEVELOPMENT STRATEGY (Continued)
2. REEENIMERERSE 2. Expand the production capacity of treatment and processing
facilities
NEREIEER N — RIIEE R 2 The Company has planned for a series of capacity expansions of
SEFERNTEER - ZREEBERITEDN its manufacturing facilities to satisfy the growing demand for lithium
ESLHIAL o AFIE ATIEEEE RERT and solidify its leading position in the lithium products industry.
FEEMEBERBAM AT The Company’s lithium projects currently in the pipeline and under
construction are as follows:
HER®B i Bh ErERE
Project Location Capacity planning
FET7,000M8 5 B2 M 82 IE B FENIFEEED DEIR B R REERE7, 000 BEREMIER - ¥
FEEEE EoBERESH  oBEBRBETEMBR - 8
Ry E%  EREEEHBBMEEERS
Lithium metal and lithium materials ~ Yichun, Jiangxi Province, Investment in the construction of lithium metal and

project with an annual capacity

of 7,000 tons PRC

FESEME MR ENIREIER

50,000 tons per annum of

China; Qinghai Province,

B

Dazhou, Sichuan,

lithium materials project with an annual capacity
of 7,000 tons in phases, with new lines of lithium
metal molten salt electrolysis, vacuum distillation for
purification of lithium metal, lithium series alloys and
solid-state lithium battery cathode materials

DER BRI ARE AL BN E R B
ELBERE]

Investment in the construction of lithium extraction

1M

battery-grade basic lithium PRC from spodumene of 50,000 tons per annum of
salt project battery-grade basic lithium salt project in phases
FE25EMETREEIRIE R PEI A fE B R FEERE2 5B AR 1218 B

25,000 tons per annum of

Shangrao, Jiangxi,

Investment in the construction of 25,000 tons per

lithium carbonate project PRC annum of lithium carbonate project
FE2BNAREL 1218 B PEIANS G EEE B ER T ER B EIE B
20,000 tons per annum of Xianghuangai, Inner Investment in the construction of 20,000 tons per
lithium carbonate project Mongolia, PRC annum of lithium carbonate project
FESBEISAIBIER BTG —HIFER2 5B A IR - B  ZHIREIF

50,000 tons per annum of

Fengcheng, Jiangxi,

B2 5BME A i
Phase | annual production capacity of 25,000 tons

lithium hydroxide project PRC of lithium hydroxide has been completed; Phase |l
planned annual production capacity of 25,000 tons
of lithium hydroxide
FELB MR — 5218 H PELIAEMAR BB SRR T EROB AR —FRi8IH
50,000 tons per annum of Xinyu, Jiangxi, Investment in the construction of 50,000 tons per
lithium diphosphate project PRC annum of lithium diphosphate project
Mariana$2 2 ¢ 78 B PR FESalta’s —HAFER o BNE R 58
Mariana lithium salt lake project Salta Province, Phase | annual production capacity of 20,000 tons of
Argentina lithium chloride
PPG#2 8418 B PR i Salta& —HIFERL2-3BNE - RIS ELCE R EAE M
PPG lithium salt lake project Salta Province, Phase | annual production capacity of 20,000-30,000
Argentina tons, forward annual production capacity of 50,000

tons of lithium salt product

it EREERREBEARRREBERS

&IAR

30

Note: The above capacity production plans include the Company’s existing
sole proprietorship and joint venture projects.

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT
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EEENwmR D (&)
Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY (Continued)

2

Expand the production capacity of treatment and processing
facilities (Continued)

The Company will choose to expand its capacity subject to future
changes of market demand for lithium products and assessment. The
Company plans to produce a total of no less than 600,000 tons of
LCE per annum in or before 2030, which will include lithium extraction
from ore, lithium extraction from brine, lithium extraction from clay and
lithium extraction from recycling.

Develop lithium battery business

The Company has actively participated in the R&D of global cutting-
edge solid-state battery technology and achieved a series of technical
achievements. The Company has independently developed the solid-
liquid hybrid lithium motive power battery with high-safety and high-
specific energy for long-duration pure electric vehicle applications,
and has joined hands with upstream battery material suppliers and
production equipment suppliers, downstream new energy vehicle
manufacturers and universities to carry out joint technical research
and development to realize the development, installation and
application of high-specific energy solid-liquid hybrid lithium power
battery to achieve the development, application and industrialization
of the solid-liquid hybrid lithium motive power battery with high-
specific energy. At the same time, the Company maintains a leading
position in the development of high-safety and long-cycle new lithium
iron phosphate battery system technology, actively equalises BMS
module technology, high-voltage platform polymer fast charging
technology, high-capacity button battery for TWS Bluetooth headset,
solid electrolyte diaphragm and all-solid battery system. The
Company strives to provide customers with high safety, long life, high
cost performance system solutions and high-quality services, and is
committed to building the most creative lithium intelligent new energy
that provides customers with high safety, long life, cost effective
system solutions and quality services, and endeavors to become the
first tier of the global lithium battery industry, leading a new era of
lithium battery technology innovation.
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FUTURE DEVELOPMENT STRATEGY (Continued)

Develop lithium battery business (Continued)

As of the date of this report, the lithium battery projects currently
under planning by the Company’s controlled subsidiary Ganfeng
LiEnergy are as follows:

EREA HARE Es ERERE
Construction unit Project name Location Capacity planning
FEBIEE FEGGWhITERE TLPRETAR BERAMAEEMELR B RASIELE

£EIRE (ZH)

Ganfeng LiEnergy ~ New-type lithium battery
production project with
B6GWh annual capacity
(Phase Ill)

EEEE B R ERE
NS MR IA B

Chongaing Ganfeng New-type lithium battery
technology industrial
park and advanced

battery research institute

project

HociEig FEE10GWhEEISEE
N fERE4R I A

ol

Dongguan Ganfeng New-type lithium battery
with 10GWh annual
capacity and energy
storage headquarters
project

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

& RER ESHN  BRJ|EESAAR
MRS ERE - BB ENEBBEKFE
BGWhET B E St A ERE T ©

Xinyu, Jiangxi Construction of new lithium battery assembly,

Province cell and module automated production

lines, and warehousing, power distribution,
environmental protection facilities and other
public facilities and living supporting facilities,
upon the completion of constructing the
project, it will form an annual production
capacity of 6GWh of new batteries

EEMLHNE AR BRI E R E R EE N RLIER
EREBEMEER - BB - BRI R E
MELE®RNE - HE EnBENEERES)
R EEEnELBEMEE - TE2EH
RIEEIRTEE NENM - FHEEEMRAKTHM
ZEREXEREERFRS -

Liangjiang The new-type lithium battery technology
New District, industrial park and advanced battery research
Chongging City institute project construct lithium battery

production line, plant, technical research
institute and other supporting facilities; the
project products include various battery
type such as solid-state lithium batteries and
lithium iron phosphate batteries, which are
mainly used in the fields of new energy vehicle
power batteries, energy storage battery,
underwater and confined space operation
equipment power supply

BRERZEMMBE BEREE  FELEN  KREHEM - PIN
RHHEEIR  PAME  IEERHERS
SMEEMREELR -

Mayong Town, R&D bases and production lines for lithium
Dognguan City, iron phosphate, semi-solid cells, lightweight
Guangdong motive power batteries, outdoor portable
Province energy storage power supply, outdoor energy

storage, industrial and commercial energy
storage system, etc.
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Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY (Continued)

Develop lithium battery business (Continued)

R

Location

ERERLE
Capacity planning

o 3% 5% % W It (40)
3. REETBRRESRE 3.
BN HE&HE
Construction unit Project name
FEIIRE FEIOGWhE W EEEH
(—H)

Ganfeng LiEnergy ~ Battery production project
with T0GWh annual

capacity (Phase |)

FIFEE e REEMEEE
g B IE B

New energy lithium battery
production and R&D

base project

Ganfeng LiEnergy

R FLEFER

Chilechuan Dairy

#B)IFLE)

Development Zone

ESREHE DR

KBEXE

High-end Equipment

Industrial Park,
Dongjin New
District, Xiangyang

—HIERFEIOGWhEMAEIRR - BIEER
HEHRM - PACKER « ZAEKERM - 28
A TR R~ SR EE AR AR R e 2RI A
R~ SBEMHBEROREMMEEMNB ISR
i

Construction of battery production project
with 10GWh annual capacity in the phase
[, including the construction of production
workshop, PACK workshop, system
integration workshop, lithium battery analysis
and testing center, lithium battery module
and safety testing center, lithium battery R&D
center and other ancillary industrial facilities

—HIR R F AESGWh T B IR #2851 B /5 +PACK
B EEM

Construction of new energy lithium battery cells
with an annual capacity of 5GWh + PACK
packaging production base in phase |

REBEZRNBEMERBRTELE
RPRUNERRSE  NEE/RHS
BT RIENE S HEEERER ° REK
SEETORRERERME L BERE
REBEBRSE  ARRGORMEREE
REIBRE  TPENEAFRXHR
SEEMTTREMEEE T -

The Group’s current plan for lithium battery capacity expansion is
mainly a medium to long-term capacity planning, and the Group will
gradually promote the capacity construction depending on market
and demand conditions. In the future, the Group will avoid ineffective
expansion and malicious competition in the development of its
lithium battery business, and, by focusing on the main objectives of
cost saving and prudent operation, proactively control the capital
expenditure to complete the expansion of battery production capacity
in a high-quality manner.
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FUTURE DEVELOPMENT STRATEGY (Continued)

4.
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Develop lithium battery recycling business

With increasing demand for decommissioned battery management
growing in tandem with the use of automobiles and consumer
electronics, the Company’s lithium battery recycling business has
promising growth potential, and enables us to further enrich our
lithium raw material sources. Furthermore, the Company’s ability to
recycle lithium batteries offers a sustainable value-added solution
to battery manufacturers and electric vehicle manufacturers, which
helps strengthen our close ties with such customers, expand the
scale of battery recycling and improve the technologies of our battery
recycling business. To promote sustainability and create additional
revenue sources, the Company aims to leverage the growing
number of decommissioned lithium batteries and become one of
the leading players in lithium battery recycling area across the globe.
The Company continues to expand downstream by expanding the
production capacity of our lithium battery recycling business and
developing a specialty in recycling and reusing retired batteries.
In the longer-term production capacity planning of the Company,
the Company’s production capacity of recycling of and lithium
extraction from lithium battery in the future will account for 30% of the
Company’s total lithium extraction production capacity.

Further enhance research and development and innovation
capabilities

Committed to technological R&D, the Company will capitalize on the
advantages of National Post-doctoral Research Station, National
Enterprise Technology Center, National Engineering Research Center,
Academician Station and other R&D platforms to establish long-
term cooperative relationships with domestic and overseas colleges
and universities as well as scientific academies for joint development
of new products, technologies and processes and the cooperation
with research institutions to further improve its innovation capability.
The Company will further improve its lithium extraction methods
and high purity lithium processing techniques, so as to maintain its
technological edge in the global lithium industry. Including:

° Development and production of solid electrolytes and anodes
for solid-state lithium batteries, and R&D on solid-state lithium
batteries;

° Secondary utilization and recycling of lithium batteries;

° Improvement of production techniques and levelling up
automation for existing products;

o Formulation of process and extraction methods for lithium raw
materials from different types of salt lake brines and lithium clay;
and

o Production of lithium motive power batteries and energy

storage batteries.
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Management Discussion and Analysis (continued)

FUTURE DEVELOPMENT STRATEGY (Continued)

6.

Develop into a supplier of integrated solutions to deepen
customer relationships

The Company is positioned as an integrated solutions provider to
accentuate its role in the development and production process,
and deepen its cooperative relationships with customers by forming
strategic alliances with its customers, facilitating more frequent
communications and providing more comprehensive services.
As a vertically integrated supplier, the Company aims to leverage
the synergies among different business segments and to provide
customers with overall solutions through the industry value chain,
including securing stable supply of lithium raw materials, providing
high-quality lithium compounds, supplying advanced lithium batteries,
and offering lithium battery recycling service, which help customers
to optimize production costs, shorten production cycle, speed up the
production and promote sustainability. By deepening its relationships
with its blue-chip customers, the Company integrates its products
and services into the principal business of its customers, so as to
enhance the benefits contributed to its customers.

Enhance capabilities in business operation and management

o Optimize comprehensive quality monitoring measures, intensify
on-site management, and promote compliance of working
safety rules;

o Nurture management personnel, replenish personnel reserve
with technologically-adept and veteran employees, and
enhance technical training for employees;

o Solidify marketing, logistics and sales service systems so as to
coordinate production, warehousing and distribution, optimize
logistics, reduce transportation costs, improve the ability to
respond to the requests of customers and level up efficiency
and service standards; and

° Protect resources and reduce carbon emissions so as to
achieve sustainable growth.
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FINANCIAL REVIEW

Overview

During the Reporting Period, the Group’s revenue amounted to
RMB9,524,822 thousand, representing a decrease of RMB8,586,748
thousand as compared to RMB18,111,570 thousand for the six
months ended 30 June 2023. The Group’s gross profit amounted to
RMB1,062,685 thousand, representing a decrease of RMB3,047,765
thousand as compared to RMB4,110,450 thousand for the six
months ended 30 June 2023. During the Reporting Period, the
Group’s basic loss per share were RMB0.38 (for the six months
ended 30 June 2023: basic earnings per share of RMB2.92).

The loss attributable to the owners of the parent company for the
Reporting Period amounted to RMB759,135 thousand, representing
a decrease of RMB6,635,650 thousand, or 112.9%, as compared
to a profit attributable to the owners of the parent company of
RMB5,876,515 thousand for the six months ended 30 June 2023,
which was mainly due to the significant decrease in the prices of
major products during the Reporting Period resulting in a decrease
in gross profit and a significant decrease in share of profits of joint
ventures.

Analysis of revenue and cost

During the Reporting Period, the Group derived its revenue from
sales of lithium compounds, lithium metals, lithium batteries and other
products. Total revenue decreased by RMB8,586,748 thousand from
RMB18,111,570 thousand for the six months ended 30 June 2023
to RMB9,524,822 thousand for the six months ended 30 June 2024,
which was mainly due to the cyclical impact of the lithium industry,
resulting in the decrease of the price of lithium salt and lithium battery
products during the Reporting Period.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (Continued)

Analysis of revenue and cost (Continued)

1)

Analysis of revenue by products and regions

The following table sets forth analysis of revenue by products
and by sales regions, expressed in absolute amounts and as
percentages of total revenue, respectively, for the years and
periods indicated.

HEMES By products:
#F2024% 6A30H HZ2023F6A30R
IER{ER 1EAEA
For the six months ended For the six months ended
30 June 2024 30 June 2023
AREFT % AREFT %
RMB’000 % RMB 000 %
SBEMELEY Lithium metal and lithium
compound 6,519,872 68.5 13,686,913 75.6
BEM Lithium battery 2,704,939 28.4 4,068,066 22.4
Hto (52 Others (Note) 300,011 3.4 356,591 2.0
CH Total 9,524,822 100.0 18,111,570 100.0

Hiet - BREZTAERE  mKkaRq
RABRSA T AR o

Note: Including NCM precursors, recycled negative plates, sodium
hypochlorite and other products.
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Management Discussion and Analysis (continued)

P4 %5 O] BA (#8) FINANCIAL REVIEW (Continued)
2. WARBEZIH R 2.  Analysis of revenue and cost (Continued)
1) WKASER  FHESHE) 1)  Analysis of revenue by products and regions (Continued)
RIEEHEE S ¢ By sales regions:
EFE2024F6A30H HZ2023F6A30H
IE7RER 1A A
For the six months ended For the six months ended
30 June 2024 30 June 2023
ARBFT % AREFT %
RMB’000 % RMB 000 %
FEIRH Chinese Mainland 6,879,536 72.2 10,224,284 56.5
ki) Overseas 2,645,286 27.8 7,887,286 435
At Total 9,524,822 100.0 18,111,570 100.0
2) EEXRFFEZSN 2)  Analysis of operating cost by products
BEMED By products:
#E2024F6A30H HZ2023F6H30H
IER{ER LEAEA
For the six months ended For the six months ended
30 June 2024 30 June 2023
ARETFT % ANRETFT %
RMB’000 % RMB’000 %
SRENE( AN Lithium metal and lithium
compound 5,760,827 68.1 10,369,598 741
BE Lithium battery 2,439,878 28.8 3,311,469 23.7
Hith(rst) Others (Notg) 261,432 3.4 320,053 2.2
At Total 8,462,137 100.0 14,001,120 100.0
Hiat - BIE=TRIEREE - BIKEKE - Note: Including NCM precursors, recycled negative plates, sodium
IRATEN R HAbE R - hypochlorite and other products.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (Continued)

3.

Gross profit and gross profit margin

The gross profit margin of the Group for the Reporting Period was
11.2%, representing a decrease of 11.5% as compared with 22.7%
for the six months ended 30 June 2023, which was mainly due to
the significant decrease in the prices of major products during the
Reporting Period.

REMES By products:
#E20246A308 HZ2023F6A30R
IER{ER 1~ EA
For the six months ended For the six months
30 June 2024 ended 30 June 2023
AR¥FT % ANRETFT %
RMB’000 % RMB'000 %
SEENBAY Lithium metal and lithium compound 759,045 11.6 3,317,315 24.2
BEM Lithium battery 265,061 9.8 756,597 18.6
Efhhrit) Others (Notg) 38,579 129 36,538 10.2
Ch Total 1,062,685 1.2 4,110,450 22.7

Biet - BE=TAIER  BREmE - REE
R EMER

H A B i i

REBHEMUWA R YT B HBTHE
B SHERMERA - IR1TREMIER
BEENSWA REBELEMEE
PENFEWA - AR BEAZSEE
T A S MIERN S RE ERFIFF
B - AR AEIE B IE 5 S
FREIRFAEEEN D BEMRE  RE
BEARARBEAEAEZBHAZHIE
BHTREERREEA

WEA - AEBEEMBARKEAA
R#531,211F L * BRE £2023F6 7
308 IEREAMAR2,272,996F 7T
WA AR 741,785T T TEEHR
WEHANEARNAREEE B LZEH
ABHETSHEREEZRE BB
BREWE - URRERAIERBEK
= BB AR EEFE B EE8)E
ANE BB R E ERFIFF BUA
B ARBUSHENR D ©

Note: Including NCM precursors, recycled negative plates, sodium hypochlorite
and other products.

Other income and gains

The other income and gains of the Group mainly comprised
government grants, revenue from sales of raw materials, interest
income from bank and other non-current assets, interest income
from associates and a joint venture, dividends and interest income
from financial assets at fair value through profit or loss, gain on
remeasurement of previously held interests in step acquisitions of
subsidiaries added in the period compared with the previous period,
and gain on disposal of financial assets at fair value through profit or
loss.

During the Reporting Period, other income and gains of the Group
amounted to RMB531,211 thousand, representing a decrease
of RMB1,741,785 thousand as compared with RMB2,272,996
thousand for the six months ended 30 June 2023, which was mainly
due to the absence of gain on financial assets at fair value through
profit or loss, gain on disposal of investment in an associate and gain
on compensation for long-term prepayment, as well as the decrease
in dividends and interest income from financial assets at fair value
through profit or loss, and the decrease in government grants during
the Reporting Period.
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Management Discussion and Analysis (continued)

P4 %5 O] BA (#8) FINANCIAL REVIEW (Continued)
5. HH 5. Expenses
#E2024%F B Z2023F
68300 6H30H
kR {ER LERTEA B EXEDHHA
For the For the
six months six months
ended ended
30 June 2024 30 June 2023 Change Reason of material change
ABBFT ARETFT
RMB’000 RMB 000
HERD X 68,395 49,489 382 HERSHRITERARSENRL AR
Selling and distribution expenses REREOER - HER:  BEEHE -
EABMEE PR ERRIREMER -
AREREMIZRHESER - HERH
MERARSER -

Selling and distribution expenses mainly
included employee welfare expenses,
storage and port fees, sales commissions,
advertising and promotion expenses,
business entertainment expenses, office and
travel expenses, and other expenses. The
increase during the Reporting Period was
mainly due to the growth in sales volume
and the corresponding increase in sales-
related expenses.

THEX 1,079,982 1,062,846 1.6 THAXTIEBREERNAS WA -

Administrative expenses

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

ZiRE  HEER  HARTNE - ¥R
#8  WERL  RITRBREMAIUR
BEMEREH - AREHEEAE L -

Administrative expenses mainly included
employee welfare expenses, office expenses,
travel expenses, rental expenses, consulting
and agency fees, business entertainment
expenses, research and development
expenses, banking services and other
expenses, as well as asset depreciation
and amortization. There was no significant
change during the Reporting Period.
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Management Discussion and Analysis (continued)

P4 %5 O] BA (#8) FINANCIAL REVIEW (Continued)
5. BH#@ 5.  Expenses (Continued)
#E2024% B Z2023F
68300 6H30H
kR {ER LERTEA B EXEDHHA
For the For the
six months six months
ended ended
30 June 2024 30 June 2023 Change Reason of material change
ABBFT AREFT %
RMB’000 RMEB'000 %
Hitnfi 1,294,653 917,105 412 EAXFEREROABETABENR
Other expenses BEANAAEBEBLTE  BVREER
K REEE BRER LEWE BE
RBEEEREM - AREHENTEER
BEHEREMARA AR BEFEEHE
FAEHBERNEREEN A BERKSE
P
Other expenses mainly included net fair value
losses arising from investments recognized
at fair value in profit or loss, costs of
raw material sales, impairment losses,
exploration expenses, losses on the sale of
property, plant and equipment, and others.
The increase during the Reporting Period
was mainly due to the increase in exchange
losses and the increase in fair value losses
from financial assets at fair value through
profit or loss.
RERAR 506,783 342,583 479 RMEKATEOBROTRAMEENESHR -
Finance costs MBRBEATEBENFSRY  HEABRAM

FRDAGBTEAX - AREHEMEIRE
ABRITREMEET SR RERRITR
BANERZ A -

Finance costs mainly included interest
expenses on bank loans and other
borrowings, interest expenses on discounted
bank notes, lease liabilities, and interest
expense on other non-current liabilities. The
increase during the Reporting Period was
mainly due to the increase in interest on
bank loans and other borrowing and interest
expenses on discounted bank notes.
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Management Discussion and Analysis (continued)

P4 35 O] BA (#8) FINANCIAL REVIEW (Continued)
6. HMFAX 6.  Other expenses
REHALREENEMAZAARKE Other expenses of the Group for the Reporting Period amounted to
1,294,653 F 7T + BEZE 202356 H30H RMB1,294,653 thousand, representing an increase of RMB377,548
IEAEANAREEQ17,105F LA thousand as compared to RMB917,105 thousand for the six months
R¥377,548F T - AEERAMAAT ended 30 June 2023. The details are as follows:
HE20245 B E2023F
6H30H 6A30H
IERER LEAEA
For the For the
six months six months
ended ended
30 June 2024 30 June 2023
ARETFTT ARHFIT
RMB’000 RMB’000
NRBEERFE Fair value losses, net:
NN BERAEEN Financial assets at fair value
TREE through profit or loss 873,886 =
BHERMERKA Cost of raw materials sold 39,296 19,454
B S ENGIEREFRE Impairment of trade receivables, net 5,337 17,973
FEHRRZER#RFE Write-down of inventories to
net realisable value 82,627 824,604
HERARBETAEZRNSEEZE Netloss on disposal of financial assets
2 BRI at fair value through profit or loss - 3,608
HEME « BEMREFEEE Net loss on disposal of items of
property, plant and equipment 2,000 3,273
BREAR Exploration expenditure 48,840 13,331
(R =P S Foreign exchange differences, net 238,755 25,959
BREFARZEEFE Loss on disposal of a subsidiary - 104
Hith Others 3,912 8,799
&t Total 1,294,653 917,105
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Management Discussion and Analysis (continued)

Net cash flows generated from
financing activities

P4 %5 O] BA (#8) FINANCIAL REVIEW (Continued)
7. WRBA 7. R&D expenses
REHAREENHBEABARE During the Reporting Period, research and development expenses
459,115F JT * BWE E2023F 6 H30H of the Group amounted to RMB459,115 thousand, representing a
ERNEAMAREKG86,612F LiE decrease of 33.1% as compared to RMB686,612 thousand for the
33.1% ' (A R4.8% + EEEARRE six months ended 30 June 2023, accounting for 4.8% of the Group’s
MR EBEMEBER TH®REE - AL revenue, which was mainly due to the decrease in lithium product
MR B FTEL o prices, resulting in the decrease in material costs for research and
development expenses during the Reporting Period.
8. EB&R 8. Cash flows
HE2024F #HZE2023F
6H30H 6H30R
IERfER 1ERTEA # EXEHHA
For the For the
six months six months
ended ended
30 June 2024 30 June 2023 Change  Reason of material change
ABBTT AEEFT %
RMB’000 RMB000 %
gEEBME/ARE 3,942,499 (2,691,157) 2465 TEEREHBERSL EXSBINNRE
MEFE AMBMEERER DA -
Net cash flows generated from/ Mainly due to a decrease in cash payments
(used in) operating activities for goods purchased, services received,
and related taxes paid during the Reporting
Period.
REZBFAGSRET (6,013,253) (4,755,078) 265 FERREHDGREREWINRESRD -
BREXNHREEMAE -
Net cash flows used in investing Mainly due to a decrease in cash receipts
activities from investment income and an increase in
cash payment from investments during the
Reporting Period.
BEEDMERENETE 1,032,463 8,414,585 (87.7) FBEREHEEEBITORSLIMAE -

Mainly due to an increase in cash paid for debt
repayment in the Reporting Period.
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9.

Rk

ERBEEB2023FE12A31H A
R#63,513,503F Lt mARE
10,534,904 T 7T £ 202456 A308 AR
#74,048,407F 70 0 EEHNRFEHA
BT EE - WE  BRELERER
B BEREAESBIEINAREGREE
EERREBIGANFTEL -

REBEEM2023F12A31BARE
28,184,398 F LR > A R ¥ 4,268,389
TIXE2024%6A30B AR
23,916,009F 7t * T EHNRMEHAE
W RARE T R IBR A - MR EBEEER
HEB AELMGERENERRER
BRL  BWRER - BAREERAR
THEBMEE  BUGEREMEERS
KR A TR ©

BB EM2023F12A31H AR
20,271,297 F L A R#6,111,966
FTITE2024F6A30H AR
26,383,263F It ' T EHMAMEHANE
o FETFRANFERTTE B SAREIE N - B
/I8 MR IT R NG BERTT R E b &
FREREAMLANFTER ©

JEREAER2023F12A31B AR
19,110,742 F TR > AR¥E118,722F
JLE2024F6 5308 AR 18,992,020
Forr EBHRREHRTERITRE
Mo fE FREREE R D BT ER o

202456 530H F12023F 128311 -
AEBNFRBEBENFRDEES
BAaARE2 467,254 TTRARE
7,913,101 F L FEEDRAARE
52,589,133 F t A R#52,315,862F
o

R202456 F30H F12023F 128311 -
AEENRERIBEEEMO A ABAR
#8,260,086F ;T A R #9,293,732F
7TE o

FINANCIAL REVIEW (Continued)

9.

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

Financial position

Non-current assets increased by RMB10,534,904 thousand
from RMB63,513,503 thousand as at 31 December 2023 to
RMB74,048,407 thousand as at 30 June 2024, which was mainly
due to the increase in the balance of pledged deposits, goodwill,
property, plant and equipment, intangible asset and other long-term
asset during the Reporting Period.

Current assets decreased by RMB4,268,389 thousand from
RMB28,184,398 thousand as at 31 December 2023 to
RMB23,916,009 thousand as at 30 June 2024, which was mainly due
to a decrease in receivables from related parties, a decrease in the
balance of debt investments at fair value through other comprehensive
income, a decrease in the balance of pledged deposits, financial assets
at fair value through profit or loss, accounts receivables, and other
assets during the Reporting Period.

Current liabilities increased by RMB6,111,966 thousand
from RMB20,271,297 thousand as at 31 December 2023 to
RMB26,383,263 thousand as at 30 June 2024, which was mainly due
to an increase in the balance of other payables and accrued items, as
well as an increase in the balance of trade payables, bank loans, and
interest bearing bank and other loans during the Reporting Period.

Non-current liabilities decreased by RMB118,722 thousand
from RMB19,110,742 thousand as at 31 December 2023 to
RMB18,992,020 thousand as at 30 June 2024, which was mainly
due to a decrease in interest bearing bank and other loan balances
during the Reporting Period.

As at 30 June 2024 and 31 December 2023, net current liabilities
and net current assets of the Group amounted to RMB2,467,254
thousand and RMB7,913,101 thousand, respectively; net assets
amounted to RMB52,589,133 thousand and RMB52,315,862
thousand, respectively.

As at 30 June 2024 and 31 December 2023, cash and cash
equivalents of the Group amounted to RMB8,260,086 thousand and
RMB9,293,732 thousand, respectively.
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Management Discussion and Analysis (continued)

FINANCIAL REVIEW (Continued)

10.

11.

12.

Income tax expenses

During the Reporting Period, income tax expenses of the Group
amounted to RMB60,515 thousand, representing a decrease of
RMB317,120 thousand as compared to RMB377,635 thousand for
the six months ended 30 June 2023, which was mainly due to the
decrease in taxable income for the Reporting Period.

Capital expenditure

During the Reporting Period, capital expenditure of the Group
was RMB12,581,448 thousand, representing an increase of
RMB6,702,024 thousand as compared to RMB5,879,424 thousand
for the six months ended 30 June 2023. The Group’s capital
expenditure mainly consist of additions to property, plant and
equipment, investment properties, prepayment of leasehold land and
intangible assets. The main sources of funds for the Group’s capital
expenditure were bank borrowings, proceeds from issuance of share
and cash flows generated from operating activities of the Group.

Interest-bearing bank and other borrowings

As at 30 June 2024, bank and other borrowings of the Group
amounted to RMB27,242,814 thousand (31 December 2023:
RMB25,189,644 thousand).

Bank and other borrowings of the Group that would be due within
one year amounted to RMB12,644,045 thousand, and due within two
to five years amounted to RMB14,238,769 thousand, and more than
five years amounted to RMB360,000 thousand, respectively. As at 30
June 2024, the Group’s outstanding loans included Renminbi loans
and foreign currency loans and approximately 54.11% (31 December
2023: 62.64%) of such outstanding loans were at fixed interest rates,
with the remaining loans were at floating interest rates.

In order to ensure the sustainable operation of the Group as a
whole, support the healthy development of business and achieve
the purpose of maximizing shareholder value, the Group takes
appropriate financial control measures to reduce financing risks and
control the gearing ratio within a reasonable range.

SENFERHRE [ CIEEREXEEROERAA

45



46

EEENwR D (&)
Management Discussion and Analysis (continued)

Rt 365 [ A (#8)

13.

14.

15.

RRRE

R2024F6A30H - AEEFREEE
Hit ARBE2,197,152F 7t (20234 12
A31H : AR¥2 696,042 FT)HEE
BERBERESRTERREMETT
FE  ZEEERRBREEHAERAR
#191,055F £ (2023F12A31H : A
R¥259,460F jT) * EREKREARK
140,000F 7T (20235128310 : AR
¥20,000F 7T) « EUIRFKTEREE AR
90,560F 7L (2023F 12 A31H : AR¥
290,262F7t) + —FAEHARNIEREE
EAR¥413,273F £ (2023412 A 31
B AR#291.830F ) - EMRENE
EARBOTIT(20235F12831H : A
R¥481,306F L) « REFEEARE
1,362,264 T 70 (2023F 12 A31H : AR
#1,353,184F7T) °
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FINANCIAL REVIEW (Continued)

13.

14.

15.
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Restricted assets

As at 30 June 2024, assets with a total carrying value of
RMB2,197,152 thousand (31 December 2023: RMB2,696,042
thousand) of the Group were used as collateral for bank borrowings
and other bank facilities, and such assets included pledged deposits
of RMB191,055 thousand (31 December 2023: RMB259,460
thousand), debt investment of RMB140,000 thousand (31 December
2023: RMB20,000 thousand), accounts receivables financing of
RMB90,560 thousand (31 December 2023: RMB290,262 thousand),
non-current assets due within one year of RMB413,273 thousand
(81 December 2023: RMB291,830 thousand), other current assets of
RMBO thousand (31 December 2023: RMB481,306 thousand), and
intangible assets of RMB1,362,264 thousand (31 December 2023:
RMB1,353,184 thousand).

Gearing ratio

As at 30 June 2024, the Group’s gearing ratio, defined as net debt
divided by sum of capital and net debt, was 46%, which increased by
3% from 31 December 2023.

Exposures to risks of exchange rate fluctuation and corresponding
hedging measures

The Group business is located in mainland China and most
transactions are denominated in Renminbi. Most of our assets and
liabilities are denominated in RMB, except for certain bank balances
which were denominated in U.S. dollars and other foreign currencies.
Our assets and liabilities denominated in U.S. dollars were mainly held
by certain subsidiaries which were incorporated outside mainland
China and adopted U.S. dollars as their functional currency, and the
Group did not conduct any material foreign exchange transactions in
mainland China during the Reporting Period. In view of the foregoing,
the Group had no material foreign exchange risks during the
Reporting Period.

To deal with the operational risks, the Company has prepared the
Foreign Exchange Hedging Management System ((SMEEHMRE
EIEH|E)), prescribing that transactions on financial derivatives
shall not be conducted purely for profit and shall be carried out with
the Group’s self-owned funds only. The Board has set an annual
cap for the scale of such foreign exchange hedging business and
some concrete transactions are made for the moment involving
ordinary forward business. The Group will closely monitor our foreign
exchange risks and will utilize appropriate financial instruments for
hedging purposes when necessary to help reduce foreign exchange
risks.
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P4 %5 O] BA (#8) FINANCIAL REVIEW (Continued)
16. HBAER 16. Contingent liabilities
HZE2024F6 A30R © BRARE 23RS As of 30 June 2024, save as disclosed in the “Other Significant Events
BRI E fth 85 K IR E BN A& 7H A Sonoralg During the Reporting Period” headed “Updates on Sonora Project in
BERBEREFID TN - NEEIW Mexico” of this report, the Group did not have any material contingent
EERNEEE - liabilities.
17. BIRFHEFIE 17. Employees and remuneration system
B IF2024F6A30H » AEEHXEET As of 30 June 2024, the Group had a total of 13,272 employees. The
13,272 A - AEEREEFHHEE RIEH remuneration package of the Group’s employees includes salaries,
& OFRL - BEVIEF RRIBABIEA allowances, benefit in kind and performance related bonuses.
18. BEEXKIE 18. Capital commitments
AEEPN2024F6 A30H HE A EIEF The Group had the following capital commitments as at 30 June
ST 2024
20244 720234
6H30H 12A31H
As at As at
30 June 31 December
2024 2023
ABRETTT AREFT
RMB’000 RMB’000
BELEREE 2 T REF Contracted, but not provided for land
and buildings 2,345,440 2,883,443
BENEREE 2 B RS Contracted, but not provided for plant
and machinery 1,938,503 1,875,971
&5t Total 4,283,943 4,759,414
19. B*E 19. Share capital
R2024F6A30H @ ARARWIRRA L As of 30 June 2024, share capital of the Company is set out as
T follows:
ERTRIAE B
Number of
issued shares Percentage
AR A Shares 1,613,593,699 80.0%
HA& H Shares 403,574,080 20.0%
FEE Total 2,017,167,779 100%
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Management Discussion and Analysis (continued)

B4 %5 B BA (48)
20. HZEWKRIE

B 5 rEWHRIEH2023F12A31BEAR
#4,774,082F TR AR 172,277
TLE2024%6 A308 AR#E3,601,805
For FEHRREPHRECEDER
T17 - AEHEHENERFIEE 52 RER
INERTER o

21. BEXEE

HE2024F6 5308 » AEERE T
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FINANCIAL REVIEW (Continued)

20. Trade receivables

Trade receivables decreased by RMB1,172,277 thousand from
RMB4,774,082 thousand as at 31 December 2023 to RMB3,601,805
thousand as at 30 June 2024, which was mainly due to the
downward price of lithium compound, which resulted in the smaller
amount of trade receivables with similar sales volume during the
Reporting Period.

21. Significant Investments

As at 30 June 2024, the Group did not have any significant
investment which exceeded 5% of the Group’s total assets as at 30
June 2024.

For details of other investments of the Group during the Reporting
Period, please refer to the section headed “Other Matters — Significant
Equity Acquisitions during the Reporting Period” below.

OTHER MATTERS
Significant Equity Acquisitions During the Reporting Period

Subscription of no less than 14.8% equity interest in Proyecto
Pastos Grandes S.A.

At the 74th meeting of the fifth session of the Board held on 5 March 2024,
the Resolution in relation to the subscription of no less than 14.8% equity
interest of Proyecto Pastos Grandes S.A. in Argentina involving mining
rights investment and related-party transaction was considered and passed,
agreeing that the Company or its controlled subsidiary to subscribe for no
less than 14.8% equity interest of Proyecto Pastos Grandes S.A. at a price
of no more than USD70 million with its own funds. Upon completion of
the transaction, the Company will hold no less than 14.8% equity interest
of Proyecto Pastos Grandes S.A. As of the date of this report, the Group
completed the transaction, and immediately following the completion of
the transaction, the Group held 14.8% equity interests in Proyecto Pastos
Grandes S.A. For further details, please refer to the overseas regulatory
announcements of the Company dated 5 March 2024 and 16 August 2024.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Equity Acquisitions During the Reporting Period (Continued)
Acaquisition of 40% equity interest in Mali Lithium B.V.

On 7 May 2024 (after trading hours), GFL International Co., Limited
(“GFL International”), a wholly owned subsidiary of the Company, Leo
Lithium Limited (“Leo Lithium”), the Company and Mali Lithium B.V.
(“Mali Lithium”) entered into a sale and purchase agreement (the “40%
Acquisition Agreement”), pursuant to which GFL International agreed
to buy and Leo Lithium agreed to sell 40% of the entire issued shares of
Mali Lithium by its own working capital at a consideration of no more than
USD342.7 million (the “40% Acquisition”).

Upon completion of the 40% Acquisition, GFL International would hold the
entire issued shares of Mali Lithium, and Mali Lithium would be accounted
as an indirectly wholly-owned subsidiary of the Company and its financial
results would be consolidated into the consolidated financial statement of
the Company.

The consideration for the 40% Acquisition was determined with reference
to the valuation of the Goulamina Project conducted by the Company (the
“Valuation”). The Company made reference to (i) the comparison of the
then recent market valuation of comparable projects/comparable listed
companies and private company involved in spodumene projects (the
“Comparable(s)”) and (i) a discount, being the price difference between the
consideration for the 40% Acquisition and the Valuation, due to the fact that
the Goulamina Project had not yet put into operation while the Comparables
were well-developed spodumene projects. For the details of the Valuation,
please refer to the section headed “BASIS OF CONSIDERATION — The
Valuation” of the announcement of the Company dated 7 May 2024.

Taking into account that (i) the Goulamina Project had not yet put into
operation at the time of entering into the 40% Acquisition Agreement, (i) the
fall in the price of lithium related materials during 2023, (jii) the risk arising
from the rights of Mali government to hold 10% to 35% of the equity interest
in Lithium du Mali SA, a wholly-owned subsidiary of Mali Lithium which owns
the entire share of the Goulamina Project, and (iv) the envisaged difficulty in
the development of the Goulamina Project, the Company considered that
the price difference between the consideration for the 40% Acquisition and
the Valuation would be sufficient to accommodate the risk arising from the
Goulamina Project.

Further, the terms of the 40% Acquisition Agreement were determined
based on arm’s length negotiation between GFL International, Leo Lithium,
Mali Lithium, Mali LMSA and the Company. The Company was of the view
that the terms of the 40% Acquisition Agreement were fair and reasonable
and the 40% Acquisition was in the interest of the Company and its
shareholder as a whole given the price difference between the consideration
for the 40% Acquisition and the Valuation.

For further details in relation to the 40% Acquisition, please refer to the
announcement of the Company dated 7 May 2024.
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Management Discussion and Analysis (continued)
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OTHER MATTERS (Continued)
Connected Transactions

During the Reporting Period, the Group did not have any connected
transactions required to be disclosed under the Hong Kong Listing Rules
and were in compliance with the provisions of Chapter 14A of the Hong
Kong Listing Rules.

Other Significant Events During the Reporting Period
Updates on Sonora Project in Mexico

In January 2024, three controlled-subsidiaries of the Company incorporated
in Mexico (the “Mexican Subsidiaries”) filed the annulment claims with the
Federal Court of Administrative Justice in Obregén, Sonora City (“TFJA”)
against the cancellation of nine lithium mine concessions. The legal counsels
of the Company stated that the decision made by the Secretary of Economy
in Mexico (“Secretary of Economy”) to maintain the mining concessions’
cancellations decision issued by the DGM is not the final outcome under
Mexican law, and the TFJA will make its final decision. The legal counsels
of the Company believe that the annulment claim filed by the Mexican
Subsidiaries based on Mexican law, analogous precedent, and factual
evidence may lead them to prevail before a neutral court, but they are still
unable to make a judgment on the final outcome of the annulment claim.

In May 2024, Ganfeng International Trading (Shanghai) Co., Ltd., Bacanora
Lithium Limited and Sonora Lithium Ltd., the controlled subsidiaries of
the Company, initiated an arbitration proceeding before International
Centre for Settlement of Investment Disputes (“ICSID”) in respect of a
series of laws, regulations, and related measures issued by Mexico, which
effectively nationalized lithium resources, impacted the operation of the
project, and resulted in the cancellation of the mineral concessions held by
the Mexican Subsidiaries. Recently, the Company received an email from
ICSID confirming that the arbitration case has been officially registered,
and ICSID has published relevant information about the arbitration on its
official website. As of the date of this report, the Secretary General of ICSID
has registered the arbitration. The next step is to constitute the tribunal
and to brief the tribunal on the parties’ respective positions in written and
oral phases. The hearing has not yet taken place and no decisions have
been issued. The hearing of arbitration has not yet taken place and there
is uncertainty in the decisions of arbitration and the actual amount of
compensation. The Board will actively pay attention to the progress of the
matter and fulfil its information disclosure obligations in a timely manner.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Fulfillment of exercise conditions for the third exercise period of the
2021 Share Option Incentive Scheme

The date of the grant of the share options (the “2021 Share Options”)
under the 2021 Share Option Incentive Scheme was 7 June 2021. Given
that 12 participants under the 2021 Share Option Incentive Scheme (“2021
Participants”) resigned due to personal reasons, the Company decided
to cancel the qualification of the abovementioned 2021 Participants,
representing 329 thousand units of 2021 Share Options in total. The
Company convened the 60th meeting of the fifth session of the Board, at
which the adjustments to the 2021 Share Options were made in accordance
with the authorizations delegated to the Board at the 2020 annual general
meeting and the class meetings. After such adjustments, the number of
2021 Participants is adjusted from 388 to 376. 5,322.2 thousand units
of 2021 Share Options that have not been exercised during the second
exercise period will be cancelled by the Company. After this cancellation,
there are currently 10,324.3 thousand units valid 2021 Share Options. The
underlying Shares of the 2021 Share Options shall comprise solely ordinary
A Shares to be issued by the Company to the 2021 Participants. Please
refer to the announcement of the Company dated 7 June 2024 for further
details.

The vesting period for the 2021 Share Options shall commence from the
date of grant of the 2021 Share Options and end on the first exercisable
date of the 2021 Share Options. The vesting periods of the 2021
Share Options are 12 months, 24 months, 36 months and 48 months,
respectively. During the vesting periods, the 2021 Share Options which
are granted to the 2021 Participants shall not be transferred, pledged for
guarantees or used for repayment of debt. In light of the above, subject to
there being no circumstances which would prohibit vesting having occurred
as of the end date of the third withholding period, the exercise conditions
for the third exercise period of 2021 Share Options granted have been
fulfiled and a total of 5,162,150 units of 2021 Share Options will become
exercisable by the 2021 Participants during the third exercise period. The
third exercise period of the 2021 Share Options granted shall commence
from 7 June 2024 to 6 June 2025. The second exercise period of the 2021
Share Option granted commenced from 7 June 2023 to 6 June 2024.
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H th F 18 (#8) OTHER MATTERS (Continued)

HEHRMEMEXEEER Other Significant Events During the Reporting Period (Continued)

2021 ER TR BB BB =BT IRRTT#E Fulfillment of exercise conditions for the third exercise period of the

& £ 76 B (78) 2021 Share Option Incentive Scheme (Continued)

2021 FARREARERTTREEAF AT - The exercise periods for the 2021 Share Options are set out below:

TR=HE THERER THELEH

Exercise arrangement Exercise time Exercise proportion

E— AT BETRR12ERENEER S BRERT Bie24(d A Ngy &4 25%
—Ex5BEB1E

First Exercise Period Commencing from the first trading day upon the expiry of 12 months 25%

from the date of grant to the last trading day upon the expiry of 24
months from the date of grant

BB TR BT BR24E A2 HER 5 B RER T B L36fE A Ae&iE 25%
—ERXRSBEERIL
Second Exercise Period Commencing from the first trading day upon the expiry of 24 months 25%

from the date of grant to the last trading day upon the expiry of 36
months from the date of grant

E= (A TR BETHEGMERENEERSBRERT Hig4s8(d A Na&i& 25%
—EXZBEEALE
Third Exercise Period Commencing from the first trading day upon the expiry of 36 months 25%

from the date of grant to the last trading day upon the expiry of 48
months from the date of grant

F BT THEE] BETHR4BERENEERZ S BREER T HIE60E A M &% 25%
—(ExZxZBERIE
Fourth Exercise Period Commencing from the first trading day upon the expiry of 48 months 25%

from the date of grant to the last trading day upon the expiry of 60
months from the date of grant
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Fulfillment of exercise conditions for the third exercise period of the

2021 Share Option Incentive Scheme (Continued)

Details of the movement in the 2021 Share Options during the Reporting

Period are set out in the table below:

1820235 RiEH RiEH RiEH RiEH 20245
2] Lt 12A31A A miTHE miEs LFS 6A30A
Granted Exercised Cancelled Lapsed

As at 31 during the during the during the during the As at

December Reporting Reporting Reporting Reporting 30 June

Name Position(s) 2023 Period Period Period Period 2024

(EHAR) (BRAKR)  (BRAR)= (EAR) (BRAK)  (BRAK)=

0000 0000 0000 0000 0000 0000

A Shares) A Shares) A Shares) "oe? A Shares) A Shares) A Shares) Moe9

¥AE  DengZhaonan H{TEZS Executive Director 21.00 - = 7.00 = 14,00

B ShenHabo  HTEE Executive Director 21.00 - - 7.00 = 14,00

B OuwangMing  EIEH; Vice president 21.00 - - 7.00 - 14,00

BEE  Xudenhua AR Vice president 21.00 = = 7.00 = 14,00

&R HuangTing  BI4%; - Vice president and 945 - - 315 - 6.30

HBEEA financial director

BFZE  Fulihua ElELES Vice president 15.75 - - 525 S 1050

Bl XongXunman B, Vice president 15.75 - - 5.25 = 1050

BEXE  LuioGuanghua BFIEH, Vice president 8.40 - - 2.80 - 5.60

T Wang Bin Bl Vice president 1050 - - 3.50 - 7.00

IFE  RenYuchen EZEHE Secretary of the Board 7.35 = = 245 = 490

BOERABREZORIT(EH) AR 1,44.35 - - 514.72 - 93163
Core management and core technical (business) personnel

ait 1597.55 - - 565.12 - 1,082.43

Total
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Management Discussion and Analysis (continued)

Hfth IR (18)
P S K ()

2021 ERTRHIR BB BIE=ETTIRRITTIE
1EFERERE ()

1, M20215F6 A7H - IREBBEKRE2021FKRE
HEMBAEEEL  THRERAEBHARK
96.287T - AR E# X T B (B12021F6 A48)
A KEREASAREQI2. 11T » 2022467 A
18 AR EH2021 FREHE BB EE R
FTREHESRITEDOOAEKENITEE
BETHAE  REPETEERATOHARYE
96.28TLHAERBMNH ARS8 7717 ©

2. AR - BHE2021 F IR ZHR IR TE -

3. 2024464308 © AR 7£HE10,324,3001
MARTTHER 2021 F AR 2 HARE - Hep -

a. 5,162,150152021 FIR ZEHECF BT
AITHE R

b. 5,162,15015 2021 F % ZHi#E 15722025
F6A7HEE2026F6A6H IFHME
B ATTHE ©

4. HHM01FREHETEREB/ENHARE
68.7717T °

58 RIE2021 F A BT 8RB - #EEAIR
Rt BIRELE - SR TORELE -

6. WESA  HEREHERER2021FRESE
AMEEBIRET o

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Fulfillment of exercise conditions for the third exercise period of the
2021 Share Option Incentive Scheme (Continued)

Notes:

1. The share options were granted under the Share Option Incentive Scheme 2021
on 7 June 2021 at an exercise price of RMB96.28 per unit. The closing price
of the A Shares immediately before the date of grant (being 4 June 2021) was
RMB92.11. On 1 July 2022, the Company adjusted the number and exercise
price of the share options granted but had not yet been exercised under the
Share Option Incentive Scheme 2021. The exercise price of the share options
was adjusted from RMB96.28 per unit to RMB68.771 per unit.

2. No 2021 Share Options have been exercised during the Reporting Period.

B As at 30 June 2024, the Company had a total of 10,324,300 outstanding 2021
Share Options, of which:

a. 5,162,150 2021 Share Options had been vested and are exercisable;
and

b. 5,162,150 2021 Share Options shall be vested and exercisable during
the period commencing 7 June 2025 and ending on 6 June 2026.
4, The exercise price of the cancelled 2021 Share Options is RMB68.771 per unit.
5. Pursuant to the rules of the 2021 Share Option Incentive Scheme, no further
share options would be granted pursuant to the scheme mandate thereunder.

6. No share options have been granted under the Share Option Incentive Scheme
2021 during the Reporting Period.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Grant of Restricted Share Units (the “RSUs”) under the Restricted
Share Unit Scheme (the “RSU Scheme”)

References are made to the supplemental circular of the Company dated
26 May 2022 and the poll results announcement of the Company dated
15 June 2022 in relation to the adoption of the RSU Scheme, which
was approved by the Shareholders at the annual general meeting of the
Company held on 15 June 2022.

On 12 July 2023, RSUs with 3,470,000 underlying H Shares (the “2023
Grant”) were granted to 72 eligible persons of the RSU Scheme selected by
the Board or its delegatee in accordance with the rules of the RSU Scheme
(the “2023 Selected Participants”). The 2023 Selected Participants
comprise 4 connected persons and 68 independent third parties of the
Company and its connected persons (as defined under the Hong Kong
Listing Rules) with 410,000 underlying H Shares and 3,060,000 underlying
H Shares granted, respectively. The underlying H Shares under the 2023
Grant accounts for approximately 0.86% of the then total number of issued
H Shares and approximately 0.17% of the then total issued share capital of
the Company as of the date of the 2023 Grant. The closing price of the H
Shares immediately before the day on which the 2023 Grant was made (i.e.
11 July 2023) was HKD51.50.

On 19 January 2024, RSUs with 1,500,000 underlying H Shares (the
“2024 First Grant”) were granted to 4 eligible persons of the RSU Scheme
selected by the Board or its delegatee in accordance with the rules of the
RSU Scheme (the “2024 Selected Participants”). The 2024 Selected
Participants are 4 connected persons of the Company with 1,500,000
underlying H Shares granted. The underlying H Shares under the 2024 First
Grant accounts for approximately 0.37% of the then total number of issued
H Shares and approximately 0.07% of the then total issued share capital
of the Company as of the date of the 2024 First Grant. The closing price of
the H Shares immediately before the day on which the 2024 First Grant was
made (i.e. 18 January 2024) was HKD25.35.
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Hfth =15 (48) OTHER MATTERS (Continued)
HEHRMEMEXEEER Other Significant Events During the Reporting Period (Continued)
TR 1E Z R FV AR (7 5 {51 BV 1% F L ER 5 AR 7 2 i Grant of Restricted Share Units (the “RSUs”) under the Restricted
(#8) Share Unit Scheme (the “RSU Scheme”) (Continued)
2023FH T R2024F F— R THREIHB The vesting period of the Awards under the 2023 Grant and 2024 First
HRgA TN Grant are as follows™e®:
2023 B FRERBE BB RELLA
Vesting Arrangement Vesting
of 2023 Grant Vesting Period percentage
55— El%5 /8 ER RTEBEE—BFN(E (8B - 2024F7H12H) 25%
First vesting period Within one year from the Grant Date (the first vesting date:

12 July 2024)
FE_{EREH RPAER RAFNE_EmEBE - 202557 H128) 25%
Second vesting period Within two years from the Grant Date (the second vesting date:

12 July 2025)
55 = %5 % EA BRYABFR=-AFNE =SB : 202657 A12H) 25%
Third vesting period Within three years from the Grant Date (the third vesting date:

12 July 2026)
F RSB BT ABERMAFAN(EMERE RS - 2027467 H128) 25%
Fourth vesting period Within four years from the Grant Date (the fourth vesting date:

12 July 2027)
Wit ERBEHAIEERD  HEBAEAHREFEEK Note: If the vesting date is not a business day, the vesting date shall, subject to any

FIERGEH—EEEB - trading halt or suspension in trading of the H Shares, be the business day

immediately thereafter.

2024 E—REFRERHE RE RELLH

Vesting Arrangement Vesting

of 2024 First Grant Vesting Period percentage

F— (8= BTHBRE—(E5EE 8802457 A12H) 25%

First vesting period From the grant date to the first vesting date (12 July 2024)

£ 7B E (A58 B 4202597 A12H) 25%

Second vesting period From the grant date to the second vesting date (12 July 2025)

55 = &5 /5 BR K7 BB E=(E5E B 4 (2026F7 A12H) 25%

Third vesting period From the grant date to the third vesting date (12 July 2026)

2 {5 2 YA ENERE R (202747 A12H) 25%

Fourth vesting period From the grant date to the fourth vesting date (12 July 2027)

Hat - ERBRARIEEER  FEBEAHREEK Note: If the vesting date is not a business day, the vesting date shall, subject to any
FIERSEH—EEER - trading halt or suspension in trading of the H Shares, be the business day

immediately thereafter.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Grant of Restricted Share Units (the “RSUs”) under the Restricted
Share Unit Scheme (the “RSU Scheme”) (Continued)

The exercise period of the Awards under the 2023 Grant and 2024 First
Grant are as follows):

fTEELLS

Exercise percentage

FE— AT
First exercise period

EyRASER—AFERZ R (E—EEERH)EOFA 25%
Within four years from the date of expiration of the first anniversary

of the grant date (the first vesting date)

B (ETTHEE]
Second exercise period

BTHBTEMBFER A E _AREEE=FA 25%
Within three years from the date of expiration of the second

anniversary of the grant date (the second vesting date)

FE={ET{EE
Third exercise period

RYBEBTR=BFEnz B (E=(E5E B ) EmFN 25%
Within two years from the date of expiration of the third anniversary

of the grant (the third vesting date)

FE Y {EFT{sE A
Fourth exercise period

BTBEBTERNBFE R, B (ENEREBEE—FR 25%
Within one year from the date of expiration of the fourth anniversary

of the grant date (the fourth vesting date)

RR BB D AR R IRTT AT - R
BB EESE —(ERE R B2 REFA -
RIBAERE SR N 7 B SR B RS T R - IR
2022F St EIP A E MR EEITITRE - MRR
BRI EACLEES —[ERE R & IUEF
MARTTHE - SRR IR 1) BB R 2R R T BE BT T
i o oM - SRR BALE R IR IR IR
B ET 81 E 191K X IR FIA ) B L5 8
ARIERIRTE ©

ERHEKRGEMHIHRESRE
B ZE202456H30R - HAT6RETLHE

(ZREKRGENRERRE])  HPBHES
BARRNABEANLTREBEARNR REMEA
THBUE=SZAL(EERFELTRA)
MAARERNEEATRHNGIRER - 19
BEMABFRITESIAET B TEB LT
AN AEFLERER FOERHRE

RSUs can be exercised after being vested. RSUs shall be exercisable
after the first vesting date within four years, in accordance with the vesting
schedule specified in the relevant award letter and in accordance with the
applicable provisions of the RSU Scheme. If an RSU is not exercised within
four years after the first vesting date, the RSU shall lapse and shall not
be exercisable. In addition, the RSUs shall be subject to the provisions of
section 19 of the RSU Scheme with respect to the termination of the RSU
Scheme.

Selected participants under the RSU Scheme

As of 30 June 2024, there were a total of 76 selected participants (the
“RSU Selected Participants”), which comprise 8 connected persons of
the Company and 68 independent third parties of the Company and its
connected person (as defined under the Hong Kong Listing Rules). Each
grant of an award to a Director or connected person of the Company was
approved by all independent non-executive Directors and subject to the
Hong Kong Listing Rules and any applicable laws and regulations.
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Management Discussion and Analysis (continued)

H =17 (§8) OTHER MATTERS (Continued)

HEHRMEMEXEEER Other Significant Events During the Reporting Period (Continued)

TR 1E Z R FV AR (7 5 {51 BV 1% F L ER 5 AR 7 2 i Grant of Restricted Share Units (the “RSUs”) under the Restricted
(#8) Share Unit Scheme (the “RSU Scheme”) (Continued)

ZPRHIR% {7 B AT BIRYRE 2 M E (18) Selected participants under the RSU Scheme (Continued)

RIE2023F I T K2024F E— XX T (BIEE Details of the 2023 Grant and 2024 First Grant comprising both vested and
55 B N oK B B 2R ) (U EF IR RN IO unvested awards are set out as follows:

R2023F  REEH  REEE  REEH O REEE RoouE

2] R 12A318 mig M1 MES m%%  6A30H
Granted  Exercised  Cancelled Lapsed
Asat31 duringthe duringthe duringthe  during the

December  Reporting  Reporting  Reporting  Reporting As at 30

Name Position 2023 Period Period Period Period  June 2024
FLNRES

Director of the Company

BRI Li Liangbin RTES Executive Director = 600,000 = = = 600,000
TR Wang Xiaoshen ~ H{TE% Executive Director = 600,000 = = = 600,000
it - 1,200,000 - - - 1,200,000
Sub-total

it

Others

BEGMEBAE FEERAS EBEBAR  REBASREMRIAS 3470000 300,000 - - - 3,770,000

Senior management, mid-level managers, basic-level managers, backbone members of
technicians and other technicians

it 3,470,000 1,500,000 - -
Total

4,970,000
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R8BI I 75 5 2 I S 257 — B fn
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MEBAABETLEERLD  XERE
TRBERFRERES - BEXRBIRN
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Grant of Restricted Share Units (the “RSUs”) under the Restricted
Share Unit Scheme (the “RSU Scheme”) (Continued)

Selected participants under the RSU Scheme (Continued)

Note:

1.

During the Reporting Period, RSUs were granted on 19 January 2024 at
an exercise price of HKD25.95 per unit. The closing price of the H Shares
immediately before the date of grant (18 January 2024) was HKD25.35.

The number of the relevant H Shares underlying the outstanding RSUs as at the
end of the Reporting Period was 4,970,000.

Calculation of the Fair Value of the Awards on 2024 First Grant date

(1)

@2

Accounting Treatment

In accordance with the requirements of the IFRS 2 — Share-based
Payment, the Company shall, on each balance sheet date during the
vesting period, adjust the estimated number of Shares as an award
that may be exercised in accordance with the latest number of the
RSU Selected Participants who have fulfilled the exercise conditions
and the performance indicators, and recognize the services received
during the period as the relevant costs or expenses and capital
reserve in accordance with the fair value of the Shares as an award
on the grant date.

Calculation of the Fair Value under RSU Scheme

According to the relevant provisions on the determination of fair
value in the IFRS 2 — Share-based Payment, an appropriate valuation
model is required to be selected to calculate the fair value under RSU
Scheme. The Company chooses Black-Scholes model (B-S model) to
calculate the fair value, and then uses the model to calculate the total
fair value to be HKD11,720,117.22 as at the grant date.
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(i)
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ERRE : 24.3570 /IR F R
U A8(B AH24.357T, B%)
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BREAD R A - 6@A - 181EA -
30fE A - 424 (X THREEHE
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F 3 AFHIRWE SR ENR)
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OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Grant of Restricted Share Units (the “RSUs”) under the Restricted
Share Unit Scheme (the “RSU Scheme”) (Continued)

Calculation of the Fair Value of the Awards on 2024 First Grant date
(Continued)

(2) Calculation of the Fair Value under RSU Scheme (Continued)

The specific parameters were selected as below:

U

(i)
(i)

(v)

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

Price of the Underlying Shares: HKD24.35 per Share (the
closing price was HKD24.35 on the Grant Date)

Exercise Price: HKD25.95 per H Share

Validity Period: 6, 18, 30 and 42 months, respectively (based
on the period commencing from Grant Date and ending on the
first Exercisable Date for each respective period)

Historical volatility ratio: 48.0594%, 56.3867%, 60.7703%,
65.3386% (adopted the historical volatility ratio of the H Share
of the Company in the latest one, two, three and four year)

Risk-free interest rate: 4.0468% (adopted the HKD Overnight
Interest Settlement Rates on grant date)

Dividend yield: 2.10% (adopted the dividend rate of the
Company in one year prior to the 2024 First Grant)

The fair value is only an estimate made by the Company under the
Black-Scholes model and a number of assumptions. Therefore, the fair
value estimated is subject to uncertainty and the limitation of the model.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Grant of Restricted Share Units (the “RSUs”) under the Restricted
Share Unit Scheme (the “RSU Scheme”) (Continued)

Calculation of the Fair Value of the Awards on 2024 First Grant date
(Continued)

3

1,172.01

Impact on the operating performance of the Company

The fair value of the Shares as an award on the grant date which
is determined in accordance with the relevant valuation method,
and the costs of payment of Shares under the RSU Scheme which
is determined finally, will be amortized in accordance with the
percentage of Shares exercised during the implementation of the
RSU Scheme. The award costs incurred from the RSU Scheme will
be charged to the recurring profit and loss.

The Company granted awards to the RSU Selected Participants in
January 2024, according to the requirements of the PRC accounting
standards, the impact of the Award granted under the RSU Scheme
on accounting costs of each period is shown in the following table:

20245 20255 2026 20274
2024 2025 2026 2027
(E¥ET) (E#ET) GE¥ET) (E¥ET)
(HKDO'000) (HKDO'000) (HKDO'000) (HKDO'000)

561.91 351.83 193.30 64.97

Note:  The above results do not represent the final accounting cost, in addition

to the actual grant date, grant price and grant number, the actual
accounting cost also relates to the number of equity which actually take
effect and lapse, and the final results of the impact of the above costs
amortization on the operation results of the Company is subject to the
annual audit report to be issued by the accountant firm.

According to the preliminary evaluation by the Company based on the
information available, without taking into account the stimulus effects
of the RSU Scheme on the results of the Company, the amortization
of the costs of RSU Scheme shall affect the net profit of each year
during the Validity Period, but the effect will not be substantial. Taking
into consideration the positive impact of the RSU Scheme on the
development of the Company, such as motivating the management
team, increasing the operational efficiency, and reducing agent costs,
the benefits generated from the improvement in the Company’s
results due to the RSU Scheme shall far exceed the increase in
expenses.
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Management Discussion and Analysis (continued)

Hfth IR (18)
WEMAR M EAET ()
AT#BHE

BN T B T2 (B I#HBRatE))
BENEED 2022906 5 15HRITHAR A

MRS AR AR & LRI - B THRIRGETEIA

BRRAEB_EMERE(BRETRRE
EBERH  ARRZ)EREERFFANT B
EWAR(EMER)) - ETHEGFEBRTH
SHEMBET -

BIHBAEINGFERAT2EA  BR
ERE THBREIEXRE T XA RIRE
BEARE - AEIERHBEFEHNE
MR EHREETRIE - KB THRETE
WFESHERMIORR  KHFEE THKE
SMEEANISEERE(HFBEAEE)MNET
Hxstg2us ((HEADT#E2/3 EHh%E

AETRIAREFSELARBR  ABTH

LB FESRI TR - ER FREZEE
x%@mﬁﬁﬂi&ﬁ %ﬁ$alﬁ%?ﬂ
F3Em e REEAEFEN ERERITE
BRI R ﬁﬁﬁhﬁA@%mHﬁA%h
2B LM BREVRREEZHERBIBE
%Iﬁ%ﬁ%mfﬁ%@Tukﬁ KRETH

%ﬂﬁi%%wﬂﬂ HEHD RSB

FIREREE 2 ARE  BRTHNAE

2@&m%¢mfaﬁifm&%ﬁ%V&m
NEBEZNRTET » 1RIB25%RI L] 5 POt
ERE - TER R TN E2024-2026F = [E& T
FETREBEZNMEANEREZNAIET -
D RIEIR30% * 30% ~ 40%HIEL I =L 5R
F——é °

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)
Employee Stock Ownership Plan

The adoption of the employee stock ownership plan of the Company (the
“Employee Stock Ownership Plan”) was approved by the Shareholders
at the extraordinary general meeting of the Company held on 15 June 2022.
The source of A Shares of the Employee Stock Ownership Plan is the A
Shares purchased through the secondary market (including but not limited
to bidding transactions and block transactions) and other ways as permitted
by the relevant laws (the “Target Shares”). No new Shares would be issued
pursuant to the Employee Stock Ownership Plan.

The term of the Employee Stock Ownership Plan is 72 months, starting from
the date when the Company announces the completion of the purchase
of the shares of the Company under the first grant of Employee Stock
Ownership Plan. The Employee Stock Ownership Plan will be automatically
terminated if not extended upon expiry. Within ten days before the expiry
of the Employee Stock Ownership Plan, as agreed by the participants of
the Employee Stock Ownership Plan (the “Holders”) present at the highest
internal management authority of the Employee Stock Ownership Plan (the
“Holders’ Meeting”) holding more than 2/3 of the total units and submitted
to the Board for consideration and approval, the term of the Employee
Stock Ownership Plan can be extended. Provided that the shares of the
Company held by the Employee Stock Ownership Plan cannot be fully
disposed of prior to the expiry of the term due to suspension of trading
or short window period, the duration of the Employee Stock Ownership
Plan may be extended, as agreed by the attending Holders with more than
two-thirds of the total units at the Holders’ Meeting, and as considered
and approved by the Board of the Company. The lock-up period of the
Employee Stock Ownership Plan is 12 months, calculated from the date of
completion of the purchase of the shares of the Company. The first grant
shall be vested in four batches as to 25% for each batch, provided that the
performance results and personal performance results are achieved in the
four fiscal years from 2023 to 2026. The reserved grant shall be vested in
three batches as to 30%, 30%, and 40% respectively, provided that the
performance results and personal performance results are achieved in the
three fiscal years from 2024 to 2026.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Employee Stock Ownership Plan (Continued)

(1)

The vesting period of first grant part are as follow:

The first batch: The number of vested shares shall be 25% of the total
number of Target Shares held under the Employee Stock Ownership
Plan from the first trading day after 12 months following the date
when the Company announces the completion of the purchase of the
shares of the Company under the first grant of the Employee Stock
Ownership Plan to the day of the last trading day within 24 months
from the date when the Company announces the completion of the
purchase of the shares of the Company under the first grant of the
Employee Stock Ownership Plan.

The second batch: The number of vested shares shall be 25% of
the total number of Target Shares held under the Employee Stock
Ownership Plan from the first trading day after 24 months following
the date when the Company announces the completion of the
purchase of the shares of the Company under the first grant of the
Employee Stock Ownership Plan to the day of the last trading day
within 36 months from the date when the Company announces the
completion of the purchase of the shares of the Company under the
first grant of the Employee Stock Ownership Plan.

The third batch: The number of vested shares shall be 25% of the
total number of Target Shares held under the Employee Stock
Ownership Plan from the first trading day after 36 months following
the date when the Company announces the completion of the
purchase of the shares of the first grant of the Company under the
Employee Stock Ownership Plan to the day of the last trading day
within 48 months from the date when the Company announces the
completion of the purchase of the shares of the Company under the
first grant of the Employee Stock Ownership Plan.

The fourth batch: The number of vested shares shall be 25% of
the total number of Target Shares held under the Employee Stock
Ownership Plan from the first trading day after 48 months following
the date when the Company announces the completion of the
purchase of the shares of the Company under the first grant of the
Employee Stock Ownership Plan to the day of the last trading day
within 60 months from the date when the Company announces the
completion of the purchase of the shares of the Company under the
first grant of the Employee Stock Ownership Plan.
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Management Discussion and Analysis (continued)
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OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)
Employee Stock Ownership Plan (Continued)

(1) The vesting period of first grant part are as follow: (Continued)

The vesting time of reserved grant are as follows:

The first batch: The number of vested shares shall be 30% of the total
number of Target Shares held under the Employee Stock Ownership
Plan from the first trading day after 12 months following the date
when the Company announces the completion of the purchase of
the shares of the Company under the reserved grant of the Employee
Stock Ownership Plan to the day of the last trading day within 24
months from the date when the Company announces the completion
of the purchase of the shares of the Company under the reserved

grant part of the Employee Stock Ownership Plan.

The second batch: The number of vested shares shall be 30% of
the total number of Target Shares held under the Employee Stock
Ownership Plan from the first trading day after 24 months following
the date when the Company announces the completion of the
purchase of the shares of the Company under the reserved grant of
the Employee Stock Ownership Plan to the day of the last trading day
within 36 months from the date when the Company announces the
completion of the purchase of the shares of the Company under the

reserved grant part of the Employee Stock Ownership Plan.

The third batch: The number of vested shares shall be 40% of the total
number of Target Shares held under the Employee Stock Ownership
Plan from the first trading day after 36 months following the date
when the Company announces the completion of the purchase of the
shares of the reserved grant part of the Company under the Employee
Stock Ownership Plan to the day of the last trading day within 48
months from the date when the Company announces the completion
of the purchase of the shares of the Company under the reserved

grant part of the Employee Stock Ownership Plan.

The Target Shares acquired by the Employee Stock Ownership Plan
and the shares derived from the distribution of dividends by the listed
Company and the conversion of capital reserves shall also comply

with the above lock-up arrangement.
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Management Discussion and Analysis (continued)

Hh 315 (#8) OTHER MATTERS (Continued)
REHNEMERERR) Other Significant Events During the Reporting Period (Continued)
B I#RETEI(/E) Employee Stock Ownership Plan (Continued)
Q) BIfRFKEEmEEZEZ (2)  Performance assessment of the Employee Stock Ownership Plan
a IR FREIEAEEEZENR a.  Performance assessment at segment/subsidiary level
RETIHBRAEERERR T2 The Employee Stock Ownership Plan sets performance
AIEEEEEZEE  BART assessment targets at the sector/subsidiary level. The vesting
o BEEZFE /2023-2026 assessment period of the first grant covers four accounting
FUEEFE  BEETHS years from 2023 to 2026, the vesting assessment period of
SRBEZFE H2024-2026%F = the reserved grant covers three accounting years from 2024 to
BgstFE  SEgFFEER 2026. The assessment shall be conducted once an accounting
— R FHAARBRIREK T AR year. Vesting is subject to the fulfillment of the performance
TR E QR 2 MM EBURE A commitment to the Company made by the segment or
ARE BEREETHOTRA subsidiary to which the Holders belong. Detailed arrangements
N for vesting are shown in the following table:
RiEE&ED
ERHER EREAER BEEEAX
Assessment Actual fulfillment of
results performance commitment Method for vesting
EF P>100% ZiRSEFRAIANEE AL BREBNOEE I RE
Fulfilled P>100% All the units which are to be vested by the Holders in the segment/
subsidiary for the period can be vested
80%<P<100% FEBIZRR FRANFEALBEREBNNHEE80%] - H&aEs
HEIREKEEEZE(ERRAY)WE
80%<P<100% “80% of the units which are to be vested by the Holders in the

segment/subsidiary for the period” can be vested and the
remaining shall be recovered by the management committee
of the Employee Stock Ownership Plan (the “Management

Committee”)

TER P<80% ZRR FREINFBASHREBNOEO TSRS - H81EE
Sglm

Not fulfilled P<80% None of the units which are to be vested by the Holders in the

segment/subsidiary for the period can be vested and all of them
shall be recovered by the Management Committee

RET L —FEEZP TR EEAGHR - 18 The units which are to be vested by the Holders in the segment/subsidiary
2N EBD FBBZIRRKTFARAFEAS for the period can only be vested fully or partially when the performance
HRBBDRE R EEREORR, T commitment has been fulfilled in the assessment for the previous year; if the
NA] - RBARREEINEE - ZRRs A segment/subsidiary fails to fulfill its performance commitment, the portion
RIARA AFTERN B THKEEHTSE out of the units which have been granted to and are to be vested by the
BHEAEEZES TLAMKE - WHEHTE R Holders in the segment/subsidiary for the period shall be recovered by the
BHEZBHEMRE - HEZIHREME Management Committee according to the requirements under the Employee
BELHEBRAR - Stock Ownership Plan. After the expiration of the lock-up period, the Target
Shares shall be sold, and the funds obtained from the sale of such shares
shall be vested in the Company.
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Management Discussion and Analysis (continued)
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OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

Employee Stock Ownership Plan (Continued)

(2)  Performance assessment of the Employee Stock Ownership Plan
(Continued)

b.
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Performance assessment at individual level

The performance assessment at the Holders’ level shall
be implemented in accordance with the current internal
performance assessment regulation of the Company, and
the actual number of shares vested to the Holders shall be
determined based on the assessment results of the Holders.
If the Company achieves its performance target, the number
of Stock Ownership Plan units a Holder actually be vested for
a particular year = Number of units the Holders plans to be
vested for the year X Personal vesting ratio (Referred to the
table below):

S$>80 80>S>70 70>S>60 S<60

1.0 0.9 0.8 0

If the individual performance assessment at the Holders level
during the vesting assessment period is “S>80", the Holder
shall vest the corresponding equity interests of the Target
Shares for that period in accordance with the above rules. If
the performance assessment at the Holders’ level during the
vesting assessment period is “80>S>70", “70>S>60" and
“S<60”, the Holder shall not vest the corresponding proportion
of the equity interests of the Target Shares for that period,
and the Management Committee shall withdraw the shares
that have not met the vesting conditions. The Management
Committee has the right to decide to grant the shares to other
employees again, who should meet the criteria for participating
in the Employee Stock Ownership Plan, which would be
determined by the Management Committee. If the grant of the
Shares is not completed during the term of the Employee Stock
Ownership Plan, the Management Committee shall sell such
portion of the Target Shares after the expiration of the lock-up
period and the funds obtained from the sale of such portion of
the shares shall be vested in the Company.

The lock-up period and vesting arrangement of the Stock
Ownership Plan reflect the long-term nature of the Employee
Stock Ownership Plan, and at the same time established strict
segment/subsidiary performance assessment and individual
performance assessment to prevent short-term interests and
closely bundle the interests of Shareholders with those of
employees.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

The completion of the purchase of the shares of the Company under
the first grant of Employee Stock Ownership Plan (Continued)

From 20 December 2023 to 15 January 2024, a total of 7,167,467 A Shares
were purchased under the first grant of the Employee Stock Ownership
Plan via the SZSE trading system by way of trading through price bidding
in the secondary market, representing 0.36% of the total share capital
of the Company, with the highest price being RMB45.60 per share, the
lowest price being RMB38.22 per share, the average trading price being
RMB41.42 per share, and the total transaction amount being approximately
RMB296,850,700, which was financed by the special fund provided for
the Employee Stock Ownership Plan, and the actual purchases made by
employees were in line with the relevant contents of the Employee Stock
Ownership Plan as considered and approved at the general meeting, thus
the purchase of the shares of the Company under the first grant of the
Employee Stock Ownership Plan was completed. The term of the Employee
Stock Ownership Plan has formally come into force on 15 January 2024.
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Management Discussion and Analysis (continued)
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OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

The completion of the purchase of the shares of the Company under
the first grant of Employee Stock Ownership Plan (Continued)

The total amount of fund for the Employee Stock Ownership Plan is
subscribed in “units”, each of which being RMB1. The units of the Employee
Stock Ownership Plan shall not exceed 320 million units. The specific
proportion of the Company’s employees participating in the Employee Stock
Ownership Plan is as follows:

WREE
xSRI
SRR R
BEA W% =3l {hg] -3V ol 4 ]
Proportion
of proposed
subscription units
to the total units
of the Employee
Name of Proposed Stock Ownership
Holders Position subscription units Plan
(#1)
(10,000 units)
hEE Shen Haibo EE - BlEE Director, vice president 285.9730 0.8937%
AegIw Xiong Xunman 248 Vice president 285.9730 0.8937%
(3zEs Xu Jianhua RSt Vice president 285.9730 0.8937%
=B Huang Ting BIf54485 - Bl#%,  Financial director, vice 214.4798 0.6702%
president
FILIE Luo Guanghua EI4%; Vice president 214.4798 0.6702%
BELY Huang Huaan ESE=@EJF The chairman of the 57.1946 0.1787%
Supervisory Committee
FTRE Li Liangxue =A% TIRAM Senior engineer 70.0634 0.2189%
RERIR Xiong Jianlang & $5A 0 AR AT IR General manager of 142.9865 0.4468%
Marketing Center
et 1,557.1231 4.8660%
Subtotal
BOBBAE - RO EEHAB(CTHEIB587A) 28,442.8769 88.8840%
Core management, core employees (no more than 587)
S 2,000.00 6.2500%
Reserved
a5t 32,000.00 100.0000%
Total

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT



Hfth IR (18)
WEMAR M EAET ()

RISRABEXREFHA TR L FIRRER
(#)

KRB TR RBFHBET N BAS NHR
ERDENBELAE  HAEAMRZEERD
HERBOEN NBEMTS RN EER
HRAE  2RANERHEAREETIER
RBEBERH 2 MHREERERBOREETHR
Ko AETIREASTFEE =7 RETIZ2M
Gt BIROL 52 - WAL - WEERHE -

1. BIFREIFEE2024F1A15ABIER
AR ABRRBIZA KA (B1202451A148) A1
MUk E A ARK43.487T ©

2. WEHN - BEMNERER THER RS
B 1T FESEsRAR -

B IR B/ REAEETE
(1)  BiBETE

1R (BRI 75 5 2 RN S 25% — B fp
MEERAEBENRRBRE : TXE
J& B0 AR 75 SOE B TE AR IR AT
TTHERV IR BN T AR5 A ARE s A AU BX
X ERBEHANESEEERER
B BENHATEES TAHRENS
EEFRER  RREGTARTAN
NREE - BEHEISHREET AR
A ERMERRTE -

EEENwmR D (&)
Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

The completion of the purchase of the shares of the Company under
the first grant of Employee Stock Ownership Plan (Continued)

The final subscription unit of the Employee Stock Ownership Plan shall be
subject to the actual allocation of each participant. Where a Holder waives
the entitlement to participate, the units proposed to be subscribed by him/
her may be applied and subscribed by other eligible participants. The
Human Resources Department of the Company may make adjustment
to the list of participants and the number of units to be subscribed
according to the actual situation of the employees’ subscription. There is no
circumstance where third parties provide incentives, grants and subsidies,
and make up the balance to participants for participation of the Employee
Stock Ownership Plan.

Notes:

1. The term of the Employee Stock Ownership Plan is formally effective on
15 January 2024 with no exercise price. The closing price of the A Shares
immediately before the effective date (being 14 January 2024) was RMB43.48.

2. During the Reporting Period, no units under the Employee Stock Ownership
Plan have been vested, exercised, cancelled or lapsed.

Calculation of the fair value of the Employee Stock Ownership Plan
(1) Accounting Treatment

According to the relevant provisions on the determination of fair value
in the IFRS 2 — Share based Payment, the share-based payment to
exchange for the staff services and settled with equity that cannot be
exercised only until the service in waiting period is completed or the
performance condition required is realized, the service obtained in
the current period shall be included in relevant costs or expenses and
capital reserves on each balance sheet date within the waiting period,
on the basis of the best estimate of the number of vesting equity
instruments, as per the fair value of equity instruments of the grant
date.
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B4Rt 2024

Total share-based
payments 2024
ANE#EET) ANE¥ET)
(RMBO,000) (RMBO,000)
29,513.82 14,782.18
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4

OTHER MATTERS (Continued)
Other Significant Events During the Reporting Period (Continued)

Calculation of the fair value of the Employee Stock Ownership Plan
(Continued)

(2)  Calculation of the Fair Value

The estimation of the purchase of the Company’s shares is completed
under the Employee Stock Ownership Plan as of January 2024, the
Company’s collection of approximately 295,138.2 thousand from the
Special Fund for the first grant shall be amortized as expense from
2024 to 2028, with a limited impact on the Company’s performance.
The estimated amortization of the expense of the first grant part of
Stock Ownership Plan is as follows:

2025¢F 20264 20274 20284
2025 2026 2027 2028
(ARBET) ANE®ET) AR =ET) AR =ZT)
(RMBO,000) (RMBO,000) (RMB0,000) (RMBO,000)
8,276.34 4,445.60 1,938.95 70.75

Note: The above impact on the Company’s business performance shall be
subject to the final annual audit report issued by the accounting firm.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)
The 2022 Share Option Incentive Scheme

The vesting period for the 2022 Share Options shall commence on the date
of grant of the 2022 Share Options and end on the first exercisable date of
the 2022 Share Options. The vesting periods of the 2022 Share Options are
12 months, 24 months, 36 months and 48 months, respectively. Subject to
there being no circumstances which would prohibit vesting having occurred
as of the end date of the first vesting period, the exercise conditions for
the first exercise period of the 2022 Share Options granted have been
fulfilled and a total of 675,500 units of the 2022 Share Options will become
exercisable by the 2022 Participants during the first exercise period. The
first exercise period of the 2022 Share Options granted shall be between 5
September 2023 and 4 September 2024.

The exercise periods for the 2022 Share Options are set out below:

TTHEEA

Exercise proportion

E— AT THEH

BRTHR12EARNERERZ S BREER T B 2248 H RH 25%

RE—ERZHAEHEIE

First Exercise Period

Commencing from the first trading day upon the expiry of 12 months 25%

from the date of grant to the last trading day upon the expiry of 24
months from the date of grant

£ AT THEH

BT HR24E A RN EERZ S B RER T AE361E A A 25%

RE—EXZEERLE

Second Exercise Period

Commencing from the first trading day upon the expiry of 24 months 25%

from the date of grant to the last trading day upon the expiry of 36
months from the date of grant

B = {ETTHEH

B% T EE6MEAZMNERER S HRERTARISEARND 25%

RE—EXZHEER L

Third Exercise Period

Commencing from the first trading day upon the expiry of 36 months 25%

from the date of grant to the last trading day upon the expiry of 48
months from the date of grant

FEIETTHEH

B% T Hi48E AR EER S BEZER T AE0ME AR 25%

RE-EXZAEHL

Fourth Exercise Period

Commencing from the first trading day upon the expiry of 48 months 25%

from the date of grant to the last trading day upon the expiry of 60
months from the date of grant
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OTHER MATTERS (Continued)

Other Significant Events During the Reporting Period (Continued)

The 2022 Share Option Incentive Scheme (Continued)

Details of the movement in the 2022 Share Options of the 2022 Share

FREMEEGDFBEHNTE - Option Incentive Scheme during the Reporting Period are set out in the
table below:
20235 2024

B 12318 REEHARE RESHATE  RESHAEE  REEEREN 6A 30

Asat  Granted during Exercised during Cancelled during  Lapsed during
31December  theReporting  theReporting  the Reporting the Reporting As at
Position(s) 2023 Period Period Period Period 30 June 2024
(ERAK) (BRAK) (AR (ERAK) (ZRA%) (ERAK)
(0000 (0000 (0000 (0000 (0000 (0000
A Shares) A Shares) A Shares) A Shares) A Shares) A Shares)

BLEBAER Core management and core

BRI EB)AS technical or business personnel 270.20 - = 5 = 27020

GEl Total 27020 - - - - 27020

Hiat - Notes:

1. R202249A5R » 2022 F R ZHAREW IR L - 1. The 2022 Share Options were granted on 5 September 2022 at an exercise
THEEASMHARKES4.907T - ARBREER price of RMB84.90 per unit. The closing price of the A Shares immediately
FH(B12022F9A2R) AR EAARKE before the date of grant (being 2 September 2022) was RMB82.86.
82.867T °

2. M2024F 6 A30H * A AR HEF2,702,0001% 2. As at 30 June 2024, the Company had a total of 2,702,000 outstanding 2022

HARTTHERN2022F IR SR FAME - Hoh -

a. 675,500 ik ZEARE2023F9 A5 H
HE2024F 9848 | HFIBEIY A 1T
R

b. 675,50017 1% 2 EARE #5174 2024F9 A5 H
HEZE2025F9 40 GBI A 1T
¥

c. 675,50017 IR R EARE 570202569 A5 H
HEE2026F9 40 AR EIL AT
Rk

d. 675,500 IR 5 B 15§ 742026 F9 A5 H
HEE2027F9RB40 LM BB AI1T
o

3. RIR2022F IR EEARE R BT EIR B - A AR 3.
Bt EIE ST — P TRREERE

4. WEEN - B0 REMERET - 4
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Share Options, of which:

a. 675,500 units of the 2022 Share Options are vested and exercisable
during the period commencing 5 September 2023 and ending on 4
September 2024;

b. 675,500 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2024 and ending on 4
September 2025;

@ 675,500 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2025 and ending on 4
September 2026; and

d. 675,500 units of the 2022 Share Options shall be vested and exercisable
during the period commencing 5 September 2026 and ending on 4

September 2027.

Pursuant to the rules of the 2022 Share Option Incentive Scheme, no further
share options would be granted pursuant to the scheme mandate thereunder.

No 2022 Share Options have been granted during the Reporting Period.
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Management Discussion and Analysis (continued)

OTHER MATTERS (Continued)
Significant Events after the Reporting Period

The Board is not aware of any significant event requiring disclosure that has
taken place subsequent to 30 June 2024 and up to the date of this report.

FUTURE PLANS AND USE OF PROCEEDS

During the Reporting period, the Company did not make any issue for cash of
equity securities, and there were no proceeds brought forward from any issue
of equity securities made in previous financial years to the Reporting Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is firmly committed to achieving and maintaining high
overall standards of corporate governance through continuous effort in
improving its corporate governance practices and procedures. Through the
establishment of a sound and effective corporate governance framework,
the Company strives to ensure completeness and transparency in its
information disclosure and enhance stable operation, so as to safeguard
the interests of the shareholders of the Company to the greatest extent.
The Company has adopted all code provisions and principles as set out in
the Corporate Governance Code (the “Corporate Governance Code”)
contained in Appendix C1 to the Hong Kong Listing Rules as the basis of its
corporate governance practices.

Other than the deviation from code provision B.2.2 in part 2 of the Corporate
Governance Code, the Company has complied with the principles and code
provisions of the Corporate Governance Code as set out in Appendix C1 to
the Hong Kong Listing Rules during the six months ended 30 June 2024.

SENFERHRE [ CIEEREXEEROERAA

73



74

EEEN W& D (&)

Management Discussion and Analysis (continued)
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Deviation from Code Provision B.2.2 in Part 2 of the Corporate
Governance Code

Code provision B.2.2 in part 2 of the Corporate Governance Code states
that every Director, including those appointed for a specific term, should be
subject to retirement by rotation at least once every three years.

The three-year term of the fifth session of the Board and the supervisory
committee of the Company (the “Supervisory Committee”) expired on
March 24, 2023. As the nomination of relevant candidates for the members
of the new session of the Board and Supervisory Committee has not yet
been completed, and the suitability of some of the candidates is still being
assessed, the election and appointment of the members of the Board and
the Supervisory Committee will be postponed to maintain the continuity
of the work of the Board and the Supervisory Committee. Meanwhile, the
terms of the special committees under the fifth session of the Board and the
senior management of the Company will be extended correspondingly. The
Board believe that the postponement of the election and appointment will
not affect the daily operations of the Company for the following reasons:

(1) The leadership of the Directors and supervisors of the Company is
particularly important to the continuity and stability of the Group’s
business. Maintaining the original membership structure is conducive
to the stability of the daily operation of the enterprise until suitable
candidates is identified to succeed the Directors and supervisors of
the Company;

(2)  The current Board members have extensive experience in the corporate
governance and business of the Company, with different professional
backgrounds and expertise in corporate management, technology
development, financial management, strategic investment and human
resources management, etc. Therefore, the process of election
and appointment needs to be carefully considered in terms of the
suitability of the candidates; and until the completion of the suitability
assessment of the candidates, it is beneficial for the Company to
maintain the original membership structure in order to make business
decisions in the best interest of the Company;

(8)  Each of the independent non-executive Directors has provided the
Company with an annual confirmation of his/her independence in
accordance with Rule 3.13 of the Hong Kong Listing Rules. The
Company has received annual confirmations from these Directors that
each of the independent non-executive Directors is an independent
party. The current membership structure provides adequate balance
of power and authority for corporate governance and internal control.

To address the deviation from code provision B.2.2 in part 2 of the
Corporate Governance Code, the Company will complete the election and
appointment of members of the Board and the Supervisory Committee
as soon as possible and will fulfill its corresponding information disclosure
obligation in a timely manner.
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Management Discussion and Analysis (continued)

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the code of conduct regarding securities
transactions by Directors and supervisors of the Company on the required
standard as set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 to
the Hong Kong Listing Rules. Having made specific enquiry to all Directors
and supervisors of the Company, the Company confirms that the Directors
and supervisors of the Company have complied with the standards
regarding the securities transactions by Directors and supervisors of the
Company as set out in the Model Code for the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF SECURITIES

Save for the repurchase under the Employee Stock Ownership Plan
as disclosed above, neither the Company nor any of its subsidiaries
repurchased, sold or redeemed any listed securities of the Company during
the Reporting Period.

INTERIM DIVIDENDS

The Board proposed not to distribute any interim dividends for the Reporting
Period (for the six months ended 30 June 2023: Nil).

REVIEW OF 2024 INTERIM RESULTS

The audit committee of the Company (the “Audit Committee”) has been
established by the Board in compliance with Rules 3.21 and 3.22 of the
Hong Kong Listing Rules and the terms of reference of code provision
D.3.3 as set out in part 2 of the Corporate Governance Code. The Audit
Committee consists of three independent non-executive Directors, namely
Mr. Wong Ho Kwan, Mr. Wang Jinben and Ms. Xu Yixin. Mr. Wong Ho
Kwan serves as the chairman of the Audit Committee and possesses the
appropriate professional qualifications as required under Rule 3.10(2) and
3.21 of the Hong Kong Listing Rules. The Audit Committee has reviewed
the Group’s unaudited interim results for the six months ended 30 June
2024, and is of a view that the preparation of such financial results compiled
with the applicable accounting standards, the requirements under the
Hong Kong Listing Rules and other applicable legal requirements, and that
adequate disclosures have been made.
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SUPPLEMENTARY INFORMATION

EF ESERERTHRARHER

2024 F6 A30AEEFA - AARES -
EERFETRABRARR REEH £
(T&E RFEFHRHEBKROD EXVE) B 7D
HERD REEZTBREHE TR AERE
<<; A RHE GG EXVEET7M8D HAE R
T&Hﬁ%“ﬁﬁmf”*n KE (BREBEGESER
BB BIEEERRAEFNER
i KE)  RAREGESRHEEN)FE352
IERZAGFTIs B Rt B e kg zs EX—/)\)E %
AREES TR AN ERCIpTEIZ X ST B A
SARNRRBRZFNESESARE (BT -
(EHRHEKRM ABEX 2 REER A
FAREEREBTHMAE)BEINNT

() RMEAFEERZIFE

INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES

As at 30 June 2024, as far as known to the Directors, interests and short
positions of Directors, Supervisors and chief executives in the Shares,
underlying Shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of SFO), which will have to be
notified to the Company and the Stock Exchange pursuant to Division 7
and 8 of Part XV of the SFO (including interests and short positions which
he is taken or deemed to have under provision of the SFO) or which will be
required, pursuant to section 352 of the SFO, to be entered into the register
referred to herein, or will be required, pursuant to the Model Code as set
out in Appendix C3 to the Hong Kong Listing Rules, to be notified to the
Company and the Stock Exchange after the H Shares are listed thereon (for
this purpose, the relevant provisions of the SFO will be interpreted as if they
apply to the Supervisors and the chief executive), are as follows:

(i) Long positions in ordinary Shares of the Company

EX EE/ NG {GRLER)
FETRAEMESR EanE B in%aR FRERHEE"Y BRFEHESLe EEBRILe
Percentage
Percentage over equity
Name of Director/ over total share interests of
Supervisor/chief Category of Number of  capital of the the same
executive Nature of interests Shares Shares!" Company? category®
ERHI EREAA A 378,637,819 18.77% 23.46%
LI Liangbin Beneficial owner A Shares
HA% 600,000 0.02% 0.14%
H Shares
TR EREBA AR 141,460,966 7.01% 8.76%
WANG Xiaoshen Beneficial owner A Shares
Hi% 651,800 0.03% 0.16%
H Shares
hEE ERBEEA A% 18,296,645 0.90% 1.13%
SHEN Haibo Beneficial owner A Shares
IERE EaEBA AR 3,518,599 0.17% 0.21%
DENG Zhaonan Beneficial owner A Shares
HtaE - Notes
(1) FiatEs BTA - (1) All interests stated are long positions.
2) DLEEHEEET ZROHEB BN (2)  The percentage represents the number of Shares interested divided

HA2024¢6H 30B 2B B1TRM B
2,017,167,779% °

B EBoLEEAESZRGEEBRUR
20246 A30H 2 B B 1TARSHR (1R
1R ME) 428 (55 51,613,593,699
BEARS K2 403,574,0800%HAX) -

by the total number of issued Shares as at 30 June 2024, being
2,017,167,779 Shares.

(3) The percentage represents the number of the Shares interested divided
by the total number of issued A Shares or H Shares (as the case may be)
as at 30 June 2024, being 1,613,5693,699 A Shares and 403,574,080 H
Shares, respectively.
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(i)

RELFIREENHEDR

R2024F6A30H * £F » EEHAR
RIITHAREAR R NKD - BEKRYD
REHFTFHEEFREESRAERK
B) 5352 & 78 & 50 T a0 8 AU 48 2 5%
B SR EEE LETRAANEARR
MBS TR R SOR B o

&R ()
SUPPLEMENTARY INFORMATION (continued)

INTERESTS OF DIRECTORS, SUPERVISORS AND
CHIEF EXECUTIVES (CONTINUED)

(i)

Interests in debentures of the Company

Save as disclosed above, as at 30 June 2024, none of the Directors,
Supervisors or chief executive of the Company had any interests or
short positions in Shares, underlying Shares and debentures of the
Company as required to be recorded under Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the HongKong Listing Rules.

(iii) MWELFHEBEZEER (iii) Interestin associated corporations of the Company
FEEGSn
EE EE IETRARNME HABRZESB EaKH" FrisRgin @ B H¥HES
Approximate
percentage of
Name of Director/Supervisor/ Name of associated Number of shareholding
chief executive corporation Nature of interest Shares held interest
TR FEiEEE EmEAA 22,000,000 0.73%
WANG Xiaoshen Ganfeng LiEnergy Beneficial owner
WAL FEEEE BB A 3,000,000 0.10%
SHEN Haibo Ganfeng LiEnergy Beneficial owner
HiE5 FRIZIEE EmlEAA 3,000,000 0.10%
DENG Zhaonan Ganfeng LiEnergy Beneficial owner
Hiez - Note:
(1) FBE#ZHA AR + & 1) All interests stated are long positions; and
@) BOLEREESE EE TBTRASME (2)  The percentage represents the registered share capital owned by the relevant

BHEMER -

Director/Supervisor/chief executive.
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SUPPLEMENTARY INFORMATION (continued)

FERRREG HRARGRES

ZHEBRHRE

R2024F6 A30H * MARRIEEMA » AT
ALT(PERARAES EERESTHA
B)RARRIRMD RBEKRD P A IRE(GES
R ERE6M5]) EXVERE2 3D AR ARE &
B <2 P % 52 AR B (B 5 L HA B 1401) 833614
HARRATFEENS MO ES SRR

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, as far as known to the Directors, the following persons
(excluding Directors, Supervisors and chief executives of the Company) had
interests or short positions in Shares and underlying Shares of the Company
that shall be disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO or were recorded
in the register of the interests required to be kept by the Company under
Section 336 of the SFO.

AT S 14 cp
2] HaKE BiR%ERI FrisRR{R& B " WESLe ALY
Percentage in total Percentage in
Category of Number of share capital of the  equity interests of
Name Nature of Interests Shares Shares!" Company? the same category®
Baillie Gifford & Co. Xt EEER H& 28,223,000(L) 1.39% 6.99%
Baillie Gifford & Co. Interest of controlled corporation  H Shares 28,223,000(L) 1.39% 6.99%
Citigroup Inc. REEEER H 6,193,691() 0.30% 1.53%
Citigroup Inc. Interest of controlled corporation  H Shares 6,193,691(L) 0.30% 1.53%
6,444,057(5) 0.31% 1.59%
6,444,057(S) 0.31% 1.59%
BABHREA 22,838,623(L) 1.13% 5.65%
Approved lending agent 22,838,623(L) 1.13% 5.65%
Brown Brothers Harriman & Co.  #fEfE B A Hik 36,364,482() 1.80% 9.01%
Brown Brothers Harriman & Co.  Approved lending agent H Shares 36,364,482(L) 1.80% 9.01%
JPMorgan Chase & Co. RS EEER HR% 21,765,196(L) 1.07% 5.39%
JPMorgan Chase & Co. Interest of controlled corporation  H Shares 21,765,196(L) 1.07% 5.39%
17,653,729(S) 0.87% 4.37%
17,653,729(S) 0.87% 4.37%
RELE 31,480,560(L) 1.56% 7.80%
Investment manager 31,480,560(L) 1.56% 7.80%
FERHAREERMA 1,789,600(L) 0.08% 0.44%
Person having security interest in

shares 1,789,600(L) 0.08% 0.44%
BAELREA 2,354,061(1) 0.11% 0.58%
Approved lending agent 2,354,061(L) 0.11% 0.58%

Yoz Notes:

(1) OREER  OREAE  PRETRERS (1)

Bt

@ BohEHEAEZ ZRMDE B BRAN202456 @
AB0B 2B #1711 4#2%(2,017,167,7798& °

) BOIERAER 2 RH BB KRIAR202456 ()
A30H 2 BE#ITARSKHR (1R 155 M ) 48 8
(5 R1A1,613,593,69988AR% % 403,574,0804%

HER) °

(L) represents long position, (S) represents short position, (P) represents lending
pool.

The percentage represents the number of Shares interested divided by the total
number of issued Shares as at 30 June 2024, being 2,017,167,779 Shares.

The percentage represents the number of the Shares interested divided by the
total number of issued A Shares or H Shares (as the case may be) as at 30 June
2024, being 1,613,593,699 A Shares and 403,574,080 H Shares, respectively.
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Zig o Rk & (1)

B EXXHEEI 0 R2024F6 H30H ¢ TE/RK
HRARRMRG - BN MMESHPEE
BIREGES MEEH) F3361&AERE T
SRIERS SRR - IREEAS L TRBIBENE
AR MBS TR SR o

EF EFEREETRARZHEH
-1 d

RBERR - ARFES - BF - SREEA
B¥BERMT

&R ()
SUPPLEMENTARY INFORMATION (continued)

INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (CONTINUED)

Save as disclosed above, as at 30 June 2024, none of the substantial
Shareholders had any interests or short positions in Shares, underlying
Shares and debentures of the Company as required to be recorded under
Section 336 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the Hong Kong Listing Rules.

CHANGES TO INFORMATION ON DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE

During the Reporting Period, the new Directors, Supervisors and senior
management personnels of the Company are as follows:

Ha AR mER A&

Name Position held Type Date

W BliaEy RIE 20243 H5H
Shen Haibo Vice-President Retirement 5 March 2024
ESEEA EREES BE(E 202443 A5H
Li Chenglin Vice President Appointment 5 March 2024
T Bliast HE{F 202443 H5H
Wang Bin Vice President Appointment 5 March 2024

Br ESUREESN - BARRQBATA - HE22024
F6AB0HIEZNERRN  AQRIESE -+ B
ERESTBRAEHMERETE EMRAUE
13.512) & (@) = (e) A K () 2B 78 T I B B 48
EHERZEE -

Saved as disclosed above, as far as known to the Company, during the
six months ended 30 June 2024, there were no changes to information
that were required to be disclosed by the Directors, Supervisors and chief
executives pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the
Hong Kong Listing Rules.
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BE20245F6H30H LB A

For the six months ended 30 June 2024

l:':l E\: ﬁ Hﬂ AR T

Interim Condensed Consolidated Statement of Profit or Loss

D\/%

20244 20234
2024 2023
(RIEFX) (CREEEZ)
(Unaudited) (Unaudited)
iz AR®TFIT AR¥TFT
Notes RMB’000 RMB’000
Wz Revenue 4(a) 9,524,822 18,111,570
HEMA Cost of sales (8,462,137) (14,001,120)
EF Gross profit 1,062,685 4,110,450
E A A Rz Other income and gains 4(b) 531,211 2,272,996
IHE ko iER X Selling and distribution expenses (68,395) (49,489)
TBFAX Administrative expenses (1,079,982 (1,062,846)
Hbf Other expenses 5 (1,294,653) (917,105)
RUE K AN Finance costs 6 (506,783) (342,583)
FEMHEE Share of profits and losses of:
il Associates 156,699 620,286
A& QA Joint ventures 194,937 1,619,009
B a1 (8518) & F (Loss)/profit before tax 7 (1,004,281) 6,250,718
FriSHiFsZ Income tax expense 8 (60,515) (377,635)
A (E518)&F (Loss)/profit for the period (1,064,796) 5,873,083
m'Fk:I:EEﬂi : Attributable to:
NREB A Owners of the parent (759,135) 5,876,515
3!5? AR A Non-controlling interests (305,661) (3,432)
(1,064,796) 5,873,083
BAFEEERIFEA  (LOSS)/EARNINGS PER SHARE
FE{4m 8% (B54R) &7 ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE PARENT
BN Basic
— R (EE), S — For (loss)/profit for the period
(AR#T) (RMB) 10 (0.38) 2.92
e Diluted
— BN (E51R), i F — For (loss)/profit for the period
(AE#¥oT) (RMB) 10 (0.38) 2.92
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For the six months ended 30 June 2024

IR RAAR B & I E

Interim Condensed Consolidated Statement of Comprehensive Income

B ZE20245F6 A30H LLAEA

3R

20245 20234
2024 2023
(RIEFX) (CREEEZ)
(Unaudited) (Unaudited)
AR®TFIT AR¥TFT
RMB’000 RMB’000
A (851R),i@# (Loss)/Profit for the period (1,064,796) 5,873,083
RLEHMEHSITEE  Other comprehensive income that may be
RazHEt2Eka : reclassified to profit or loss in subsequent
periods:
ETERAABET AEM Debt investments at fair value through other
ZHEWENEERE comprehensive income:
RNABENZEE Changes in fair value 2,258 (4,421)
BREGINEBEER Exchange differences on translation of foreign
MEH ERE operations 196,296 1,136,358
Bt NTIMAEATIR  Share of other comprehensive income of associates
Hib 2z and joint ventures (637) (1,818)
HRaEt2mika Other comprehensive income for the period,
BRIR net of tax 197,917 1,130,119
HRazZm s - Total comprehensive income for the period,
BRI net of tax (866,879) 7,003,202
M'FL:I:BEEE : Attributable to:
UNEIEZS PN Owners of the parent (581,651) 6,909,224
é‘Ea“ feEE Non-controlling interests (285,228) 93,978
(866,879) 7,003,202

SECNFRHRE [ CTEEEREXEEROERAA

81



20246 H30H
30 June 2024

R HARG B4R & M ISR L3R

Interim Condensed Consolidated Statement of Financial Position

20246 H30H 202312 A31H
30 June 2024 31 December 2023

(RIEFR) (2w %)
(Unaudited) (Audited)
iz ARTFT AR¥TFT
Notes RMB’000 RMB’000
JERENEE NON-CURRENT ASSETS
M - BB K& Property, plant and equipment 11 30,774,305 23,689,508
WA Investment properties 6,360 6,626
FEREEE Right-of-use assets 1,482,028 1,258,004
EES Goodwill 142,058 17,615
HEtEpEE Other intangible assets 21,655,875 16,730,296
REERE Z’E Investments in joint ventures 2,200,380 2,973,553
REE AR ZIRE Investments in associates 10,539,027 10,620,214
WAARBEAEZENE  Financial assets at fair value through profit
BEE or loss 3,200,110 5,249,668
IEEAUAABEEE Equity investments designated at fair value
HE gt AEM2MmUE  through other comprehensive income
mA IR E 50,500 79,000
JE UK st 75 FRIE Amounts due from related parties 17 53,628 301,120
BIETHIEEE Deferred tax assets 877,112 820,509
[mE7 T Pledged deposits 96,212 70,827
HMIERENEE Other non-current assets 2,970,812 1,696,563
JERENEEMRE Total non-current assets 74,048,407 63,513,503
e EE CURRENT ASSETS
=& Inventories 8,120,867 8,263,955
H 5 EWGRIE Trade receivables 12 3,601,805 4,774,082
BAREEFAEMEE Debt investments at fair value through
W EERE other comprehensive income 13 730,292 1,765,677
P B T 5RIA Amounts due from related parties 17 126,306 340,791
JEfTFRIE « EfEUEIE  Prepayments, other receivables and other
NEAMEE assets 2,935,908 3,468,163
AR EEFTABZMSE  Financial assets at fair value through profit
BEE or loss 45,902 89,365
[EEiRirER Pledged deposits 94,843 188,633
BeRReEEY Cash and cash equivalents 8,260,086 9,293,732
mENEERE Total current assets 23,916,009 28,184,398
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2024F6A30H
30 June 2024

R B AR S MBIk & ()

Interim Condensed Consolidated Statement of Financial Position (continued)

20246 H30H 202312 A31H
30 June 2024 31 December 2023

(RiEER) (2w %)
(Unaudited) (Audited)
iz AR®TFIT AR¥TFT
Notes RMB’000 RMB’000
mEAE CURRENT LIABILITIES
ZSRENFIBRENZEE Trade and bills payables 14 7,150,516 5,169,269
H e FUE K EETE A Other payables and accruals 6,436,235 4,828,457
FTESRIT REMER Interest-bearing bank and other
borrowings 12,644,045 9,560,758
FESTREIE H F0E Amounts due to related parties 17 54,853 255,554
FER PSR Income tax payable 97,614 457,259
nHARER Total current liabilities 26,383,263 20,271,297
RE(AR)EERE NET CURRENT (LIABILITIES)/ASSETS (2,467,254) 7,913,101
BERERTDAR TOTAL ASSETS LESS CURRENT
LIABILITIES 71,581,153 71,426,604
ERERE NON-CURRENT LIABILITIES
FHERTT R EMIER Interest-bearing bank and other
borrowings 14,598,769 15,628,886
TEIEUA Deferred income 646,716 534,073
FLERIRAE Deferred tax liabilities 763,244 482,883
e BRIE 5 50H Amounts due to related parties 17 2,550,389 2,272,619
B Provision 175,636 94,934
HEmIEnEaE Other non-current liabilities 257,266 97,347
FERDARESE Total non-current liabilities 18,992,020 19,110,742
EfReE Total liabilities 45,375,283 39,382,039
HERE Net assets 52,589,133 52,315,862
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20246 H30H
30 June 2024

IR AR S B AR R ()

Interim Condensed Consolidated Statement of Financial Position (continued)

20246 H30H 202312 A31H
30 June 2024 31 December 2023
(RiEEFX) (BEE%)
(Unaudited) (Audited)
iz ARTFT AR¥TFT
Notes RMB’000 RMB’000
a2 EQUITY
BATIHEARESEE  Equity attributable to owners of the
parent
%N Share capital 2,017,168 2,017,168
17 AR 19 Treasury shares (547,018) (350,141)
G Reserves 42,838,357 45,367,079
44,308,507 47,034,106
JEERRER Non-controlling interests 8,280,626 5,281,756
Ealm Total equity 52,589,133 52,315,862
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EZ202456 308 LK< fEA
For the six months ended 30 June 2024

IR A B B B &

Interim Condensed Consolidated Statement of Changes In Equity

BRRBLTNAA
Attributable to owners of the parent
WARE
HtEEXED
HARKRE BHBELAAR
iteRR GHER henemRE  ABAAM Es

L1 L BhER b3 | P H B2E0  ORBEGR KR4S HBER Lkt gt AMGHE  HBWN
Fair value
reserve of
financial assets  Share of other
atfair value - comprehensive
Statutory through other income of Exchange
Treasury surplus  Special reserve  comprehensive associatesand  fluctuation Non-controlling
Sharg capital shares  Share premium  Other reserve reserve  safety fund income  joint ventures reserve Retained profits Total interests  Total equity
ABRTT  AERTT ABRFT ABRFT  ABRTT  ABRFT  ABRFT  ABRFT  ARRFT ARRFT  AERFT  ARRFT  ARRFT
RWBY0 AHBY0 RHBY0 RBYOM RWBYR  AMBUY  RWBUWO  RMBUW  AMBUY  RWBUW  RMBUW  AWBUW  AWBUW
RO03E12R31A At31 December 2023 (audted)

(i7=3) 2017,168 (360,141) 10,755,824 824,838 919418 B9 6371) 14581 1184417 31635481 47,034,106 581756 52315862
HngE Loss for he period - - - - - - - - (7159,139) (159,139) (05661 (1,06479%)
SREGRANE:  Othercomprehensivencome for the

perod:
EEREAAR Share of oher comprehensive
ARDANER income of associates and ot
il s - - - - - - - (637) - - (637) - (637)
BOAERIAR  Changesin farvlue of debt
FEahEE nvesimentsa i vl through
REVMREE other comprehinsie ncome, net
29 MhaE oftax - - - - - - 225 - - - 2258 - 2058
EESNSENEL  Bxchange difeences eted fo
b3 foregn operations - - - - - - - - 175,963 - 175,863 043 196,296
HRRENEEE Tl compreensive icomefor the
period - - - - - - 2058 637) 175,863 (759,138) (681,651) (285,28) (866,679
Shares repurchased - (196,877) - - - - - - - - (196,87) - (196,677)
Acqisiton of non-confroling inerests = = = 294626) = = = = = = 294,626 (222,605) [517.231)
Capital inection received by
subsidiares - - - - - - - - - - - 06,980 66,980
Aoquistion of subsidiaries - - - - - - - - - - - 3181147 3,181,147
Partally disposal of nerest i a
Sbsicary - - - [24816) - - - - - - (204816) 204816 -
Transfer to resenve - - - - - 31819 - - - (37819 - - -
Utisation of saefy fund - - - - - (36,576) - - - 3576 - ° °
Equity-seftied share option
arangements - - - 147,580 - - - - - - 147580 1086 149,466
R& Diidend - - - - - - - - - (161373 (161373 - (16137
i Others - - - 352 - - - - - - 3852 29874 08,399
R04E6RNR At30 June 2024 2017168 B0y 07shM Q1501 919418" Q164 1y 1M 13602000 2926138 44308507 8260626 52360138
& These reserve accounts comprise the & ZERBRE BREEAMBARRERT AR 42,838,357,0007T (20234 : AR
consolidated reserves of RMB42,838,357,000 #45,367,079,0007T) KIAR A [ -

(2023: RMB45,367,079,000) in the consolidated

statement of financial position.
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HZE2024F6H30H 1L~ EA
For the six months ended 30 June 2024

FHI PGSR R ER (B)

Interim Condensed Consolidated Statement of Changes In Equity (continued)

FRRTDAEAA
Atirbutable to owners of the parent
WAER
HEREEY
HARKRE  EEBEATR
piidi KRR AeneRdE  REDAM Ex
s ERD bul i Mee 7REE  DABERE RMGEME  NBER REEH B pfREs EaEE
Fair value
1esene of
financial assefs ~ Share of other
atfairvalue  comprehensive
Statutory through other income of Bxchange
Treaslry suplus  Specilreserve  comprehensive  associates and fuctuation Non-controling
Share capta shares  Sharepremium  Otferresene resene sy fund income~ joint venfures reseve Retaned profts Tota nterests ~ Total equity
NS AREFT NEEFT AEETT AREFT AREFT AREFT BB AREFT AREFT AEETT ARETT AR
A Ao A AuB 0% Ao ABo ABow ABow ABow ABw ABow AB0R AuB o
RA2E1DRMA Atd1 December 2022 faudted)
(i7=3) 2017,036 (183,154 10,742,489 1,088,081 919,352 3806 (9,197) 6,963 008977 8705875 440087 4823481 488668
) Proftfor the period - - - - - - - - - bgIeStS  5876A16 (343 5873083
SREGRANE:  Othercomprehensivencome fo the
period:
EEBEAAR Share of oher comprehensive
ARDANE income of associates and ot
il vertues - - - - - - - (1.819) - (1819 - (1819
BOAERIARN  Changesin farvelue of debt
FMaNEE nvesimentsa i vl through
REDAB other comprehinsie ncome, net
29 1kiE oftax - - - - - - (42 - - {h420) - ()]
EESNSENEL  Bchange difeences reted fo
28 foreign operations - - - - - - - - 1,038,948 - 1,038,948 97410 1,136,358
Total comprehensive income for the
perod - - - - - - (4421) (1819 103898 5876510 690924 Boe 700822
Shares repurchased - (83,550) - - - - - - - - (83,560) - (83,550)
Acqiiton of non-controling inerests - - - (518,361) - - - - (518,361) 489,639 (1,008,000)
Capita inection received by
subsicares - - - [12.387) - - - - - (112381) 61054 498,15
Acgquistion of subsidiaries - - - - - - - - - - 89,009 89,009
Gapita contrbuton from non-
contoling shareholders ° ° ° ° ° = = = - = 2800 2800
BAGR Tianfer 0 esene - - - - - 0113 - - 011y - - -
#RR2EE Utisaton of sty fund - - - - - (13784 - - 13,784 - - -
IRESEERERS  Futy-seted sreoption
arangements 18 ° 18,33 121478 = ° = ° = 134945 3432 13831
FEREDANER  Shareofoberresene of asocites
HE - - - 116,182 - - - - - 116,182 - 116,182
fis Dividend - - - - - - - potzien  017,161) - o6
HE-FHERE  Disposal ofasubsiary - - - - - 621) - - - - 62 - (621
it Others - - - (31,129 - - - - - (31,129) (1] (31,165)
R2023E6R30R At30 June 2023 2017168 16,704 10,755,824 064,470 919352 2513 [13618) T 1737925 32530604 48430060 5133562 B3GI3S
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BE20245F6H830H LLAEA
For the six months ended 30 June 2024

A4S IR MER

n\/T\

Interim Condensed Consolidated Statement of Cash Flows

20245 20234
2024 2023
(RIEFX) (CREEEZ)
(Unaudited) (Unaudited)
izt AREFIT AREFT
Notes RMB’000 RMB’000
BETEDFRSHRERE  CASH FLOWS FROM OPERATING
ACTIVITIES
BT AT (&5 18) % A (Loss)/Profit before tax (1,004,281) 6,250,718
AEIEAE : Adjustments for:
BMEMKK Finance costs 484,305 337,367
JEMRE &R E] MBS /A F]  Share of profits and losses of joint ventures
B and associates (351,6306) (2,239,295)
BAARBESTAEZER  Fair value losses/(gains) on financial assets
imﬂ‘iﬁ?ZA/M L) at fair value through profit or loss
E1a, ek 7 873,886 (1,200,530)
HERAR ﬁfﬁ}l‘)\?ﬁﬁé Net (gain)/loss on disposal of financial
MEEEE (), assets at fair value through profit or loss
B (9,439) 3,608
AR EEF ABZERE  Dividends and interest income from
BEE RS RFIE financial assets at fair value through
A profit or loss 4(b) (589) (91,552)
HE—RBEARIREYZ  Gain on disposal of investment in an
W zs associate 4(p) = (181,991)
CREERERA Investment income on financial assets (23,908) 9,812
EAbIERBNEER B U Interest income from other non-current
assets 4(b) (27,239) (19,942)
B na k—RE&aE A8 Interest income from associates and a joint
MEHA venture 4(b) (10,781) (103)
HEWE - BELKREZ  Netloss on disposal of items of property,
i bet plant and equipment 5,7 2,000 3,273
M - MENREITE  Depreciation of property, plant and
equipment 7 531,774 313,048
WEMENTE Depreciation of investment properties 7 330 =
FREEETE Depreciation of right-of-use assets 7 28,223 18,534
B B Amortisation of intangible assets 7 22,447 5,365
RITIEEE K EE Exchange losses on bank borrowings 23,345 17,634
REAFESFRIERE Compensation for long-term prepayment 4(b) = (57,777)
ARRPE S B AR D 17 Equity-settled share-based payment 7 149,466 129,328
HE—FME AT ZEE Loss on disposal of a subsidiary 5 = 104
U %?’&ﬁlﬂﬁﬁﬁ Gain on remeasurement of previously
D E A held interests in step acquisition of
subsidiaries 4(b) (19,885) -
668,018 3,277,977
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BE20245F6H30H LB A
For the six months ended 30 June 2024

THISBHAESRERER (&)
Interim Condensed Consolidated Statement of Cash Flows (continued)

20244 20234
2024 2023
(RIEFX) (CREEEZ)
(Unaudited) (Unaudited)
Htat ARBFIT AREFT
Notes RMB’000 RMB’000
FEmD (5 Decrease/(increase) in inventories 468,201 (941,352)
B 5 e YWRIa R 4> Decrease in trade receivables 573,845 2,386,234
BARBEG AEMEE Decrease/(increase) in debt investments at
WA ERIR &R~ fair value through other comprehensive
(A& n) income 1,035,386 (524,583)
FEfFRIE - EMEULERIE  Decrease/(increase) in prepayments, other
NEMBEERD, (8 receivables and other assets 2,323,692 (666,942)
BEBBRITFFOR L Decrease in pledged bank deposits 63,708 80,786
FEURRAE T FIER Y Decrease/(increase) in amounts due from
(4% hn) related parties 214,486 (63,232)
FEHRAB T FIERE N, Increase/(decrease) in amounts due to
CRLA) related parties 77,070 (942,402)
B SN IR ENZENE  Increase/(decrease) in trade and bills
#n, G payables 646,220 (2,277,961)
HAih e RIE KR EETE A Decrease in other payables and accruals
AL (1,807,282) (442,775)
EPREH Income taxes paid (320,845) (2,576,907)
e TBFRE (FRA) Net cash flows from/(used in)
HeRERH operating activities 3,942,499 (2,691,157)
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Interim Condensed Consolidated Statement of Cash Flows (continued)

For the six months ended 30 June 2024

B ZE20245F6 A30H LLAEA

hHIFRGSRERER ()

20244 20234
2024 2023
(RIEFX) (CREEEZ)
(Unaudited) (Unaudited)
iz AR®TFIT AR¥TFT
Notes RMB’000 RMB’000
REFEFMAAELTEE  CASH FLOWS USED IN INVESTING
ACTIVITIES
BEl—REEEARFE Interest received from a joint venture 10,781 =
Bl—MEAE AR KIEE Dividends received from a joint venture
NGI]¥S) and associates 38,371 1,502,479
BUIR AR EEFTAEZ  Dividends received from financial assets at
HEMEERES fair value through profit or loss 589 91,552
BEWXE  BMEKHRME  Purchase of property, plant and equipment (4,378,889) (4,682,821)
HEWE - BEMEREFT  Proceeds from disposal of property, plant
BIE and equipment 7,116 790
BELRE®D Purchase of financial products (1,303,382 (300,000)
HESRERSHIE  Proceeds from sale of financial products 511,306 446,240
REHMEREE Additions to other intangible assets (182,830) (598,740)
g1 )= VNG Acquisition of subsidiaries (679,477) (505,579)
BB S AT Purchase of equity interests of associates (28,181) (496,908)
HEBENREZR TS Proceeds from disposal of interest in
KA associates = 200,169
ERFE= R —EEE Loans to third parties and an associate
NG| (40,000) (257,500)
TEfTHE B iR Prepayment for purchase of lands = (18,000)
HERAREE AEZ  Proceeds from disposal of financial assets
KB EEFTISKIE at fair value through profit or loss 31,343 159,485
RIEBTHRES Refund of land security deposits = 80,000
TETUR B I E K Prepayment for acquisition of investments = (243,271)
U B — R B A RIRF(E3E  Repayment of loans at acquisition of a
B subsidiary - (136,540)
HE—MMBARIFS  Proceeds from disposal of a subsidiary
IR - 3,566
RETEHRASREMRE  Net cash flows used in investing
B activities (6,013,253) (4,755,078)
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BE20245F6H30H LB A

For the six months ended 30 June 2024

HHFRAERERER (B)

Interim Condensed Consolidated Statement of Cash Flows (continued)

20244 20234
2024 2023
(RIEFX) (CREEEZ)
(Unaudited) (Unaudited)
iz AR®TFIT AR¥TFT
Notes RMB’000 RMB’000
MEFERMSHALRE  CASH FLOWS FROM FINANCING
ACTIVITIES
FGIRITE R New bank loans 7,355,780 11,378,096
fEE B THE W BB £ Proceeds from exercise of share options = 21,912
EEIRITER Repayment of bank loans (5,412,351) (2,931,970)
EiEEMIERSARE Repayment of other non-current liabilities (1,096) =
BE M2 NG ER  Repayment of loans from an associate (292,864) -
U BE FEE e e 2 Acquisition of non-controlling interests (487,231) (375,008)
A& Bl B Shares repurchased (196,877) (83,551)
IRITERZEEIBFE Pledged deposits for bank loans 30,082 (237,276)
IR EE Capital contribution from non-controlling
shareholders 25,000 416,959
) —FEHE 2 A RUEFRFTS  Proceeds from borrowing from an

I8 associate 403,006 441,534
FISEIERRAERSEFRFTS  Proceeds from borrowing from non-

KIE controlling interests 11,000 =
EAAFE Interest paid (312,792) (204,101)
EEHEARE Payments of lease liabilities (14,594) (12,015)
U B IEIR AR HE SR T ER. Prepayment for acquisition of non-

controlling interests (74,600) -
MEEERESHKMTE  Net cash flows from financing

B8 activities 1,032,463 8,414,585
B MREEEYOR Net (decrease)/increase in cash and cash

),/ INFEE equivalents (1,038,291) 968,350
HER S RIMELSEY  Cash and cash equivalents at beginning of

period 9,293,732 9,073,017
SNEFERFEHFTE - Effect of foreign exchange rate changes,

JHER net 4,645 75,494

HERASRFALSED Cash and cash equivalents at end of
period 8,260,086 10,116,861
HeRBASESEMELR Analysis of balances of cash and cash

S equivalents
& RIRTTHEER Cash and bank balances 8,451,141 11,114,379
[EEERirER Pledged deposits (191,055) (997,518)
B RERPIITRMIEE  Cash and cash equivalents as stated in

K EEY the statement of cash flows 8,260,086 10,116,861
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2024F6A30H
30 June 2024

R HARGERAR & B A% B R R

Notes to Interim Condensed Consolidated Financial Information

LFEH

AARR—RATIARFTRT M
MEREERT - R20106F8A108 %
FINEBEEZGHREN EHTAR LD
WHR2018F10A11BEBTBHAERS
FIERARER EM(HER LMD - A2
B M= AT A F R AR
EEBEMEE -

RAHRE  AEBEEEBKAS - ZINT
SEEM - SBEEIME  EEBRHEESE
WERITE  AEMEE - BER - 48
EShuEt e

EEZRR ARRZEREEBARER
WRERERE °

HEAFEH

AABEEMBRABFBIIRAT

CORPORATE INFORMATION

The Company is a limited liability company incorporated in Xinyu,
Jiangxi Province. On 10 August 2010, it was officially listed on
Shenzhen Stock Exchange (the “A-Share Listing”), and on 11 October
2018, it was listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “H-Share Listing”). The registered office of the
Company is located at Longteng Road, Xinyu Economic Development
Zone, Jiangxi Province.

During the period, the Group was involved in the development,
manufacture and sale of further processed lithium products, lithium
new materials, lithium power and energy storage batteries, lithium
resources, lithium battery recycling, etc.

In the opinion of the directors, the ultimate controlling shareholder of
the Company is Mr. Li Liangbin and his family.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as follows:

ERTHER [EFREERREAL
RILREE NI HEfEE Percentage of
Place of incorporation/ Issued ordinary  ownership interest

E4 registration and Iregistered B HiE TEXH

Name business share capital Direct Indirect Principal activities

FRBEXARAA /B K AR 135,000,000 100.00 - PERMEEREE

Fengxin Ganfeng Lithium Co., Ltd. PRC/Chinese Mainland RMB135,000,000 Manufacture and sale of lithium products

BERBEZERAR hE/HEAE AR50,0000007 100.00 - PERNEEREE

Yichun Ganfeng Lithium Co., Ltd. PRC/Chinese Mainland RMB50,000,000 Manufacture and sale of lithium products

FRARBRAR (sEER ) Bk 158,048,200% 0 100.00 - EERNEERREER

GFL Intenational Co., Limited Hong Kong USD158,248,200 Sale of lithium products and investment
holding

IREERANRARLE 8/ hE KR AR100,000,00070 10000 - BERHEEREE

Jiangxi Ganfeng Recycling Technology Co.,  PRG/Chinese Mainland RMB100,000,000 Manufacture and sale of lithium products

Ltd.

BAZEREEERAT E /BN AR 400,000,000 100.00 - EEGMAEREE

Ningdu Ganfeng Lithium Co.,Ltd. PRC/Chinese Mainland RMB400,000,000 Manufacture and sale of lithium products

HRBBEXARAA /B ARE10,000,0007 100.00 - PERNMEEREE

Xinyu Ganfeng Lithium Co., Ltd. PRC/ Chinese Mainland RMB10,000,000 Manufacture and sale of lithium products

IREEEER RN ERAT hE/HEAE AR E3,008,423,0007 67.96 - BERHEEREE

Ganfeng LiEnergy Technology Co., Ltd. PRC/Chinese Mainland RMB3,003,423,000 Manufacture and sale of lithium power
batteries

RRHEEETERAA 8 /B ARH100,000,0007C - 67.96 HEBUMEERHE

Dongguan Ganfeng Electronics Co., Ltd. PRC/Chinese Mainland RMB100,000,000 Manufacture and sale of lithium power
batteries

Minera Exar SA.* MR 37514424557 - 1667 STARER

Minera Exar SA* Argentina USD37,514,424 Exploration of lithium resource

LitheaInc. REERES(HRERER]) 102557 - 10000 SZARER

Lithea Inc. The British Virgin Islands (‘BVI’) USD1,025 Exploration of ithium resource

SECNFRHRE [ CTEEEREXEEROERAA

91



92

20246 H30H
30 June 2024

RIS M E R R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

1. AFEHE)
B B 4 BV ()

* R2021F 48  AEBEHELithium
Americas Corp.([BILAC] * 7A2023F &
% ALithium Americas(Argentina)Corp.
(TLAAC])) #Minera Exar& #£8.5%
Kk ERABEKD - R%EMJujuy
Energia y Mineria Sociedad del Estado
([JEMSE] » —RAMREHBFE
BN EHOREERE RN R B EZER
7o BEAREBERKXFHEFAMinera
ExarZ ki /546.67% + EHRIEMSER
REZEGPWERER K TE2
HMinera Exarz @ ERE® - EER
B AEBENFEBES1%NERE - WHEEB
Minera ExarZ #22 #E o

EREAADBZMBERAR - EFR
R ZERREREHANEEELS
BYENANAREEEFECERMA
ERD - BEERA - A EMKE AR
HEHE RN TR

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

1.

CORPORATE INFORMATION (Continued)

Information about subsidiaries (Continued)

* In April 2021, the Group and Lithium Americas Corp. (“Formerly LAC”,
who changed name to Lithium Americas (Argentina) Corp. (“LAAC”) in
2023) converted a total of 8.5% of the shares of Minera Exar into Class
B shares and then transferred them to Jujuy Energia y Mineria Sociedad
del Estado (“JEMSE”), a mining investment company controlled by the
government of Jujuy Province, Argentina. Though the equity interest
of Minera Exar held by the Group after the transaction was 46.67%,
considering that JEMSE had no voting rights in the shareholder
committee and would not participate in the operation and management
of Minera Exar, the Directors are of the view that the Group still held
51% voting rights and owned the control of Minera Exar.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results during the
reporting periods or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the opinion
of the directors, result in particulars of excessive length.
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2024F6A30H
30 June 2024

hHIRI RS M B E R MR ()

Notes to Interim Condensed Consolidated Financial Information (continued)

C TP 3E

HZE2024F6 A308 1F/~E A H e HifS
RRAMBERERBRE S ERE
345 B S IR S AR L - M HARS AR A
PHEERL TRIEFEUBREBREN
FTEERREE  WEERASEEE
2023F12A31B L FENFEEHZAH
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B R R EEE
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BTRZIERT R
R TG IRE
RIS 7SR 2 ER]

2.1

2.2

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 June 2024 has been prepared in accordance
with |IAS 34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the information
and disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 December 2023.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent with
those applied in the preparation of the Group’s annual consolidated
financial statements for the year ended 31 December 2023, except for
the adoption of the following revised International Financial Reporting
Standards (“IFRSs”) for the first time for the current period’s financial
information.
Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback
Classification of Liabilities as Current
or Non- current (the “2020
Amendments”)

Amendments to IAS 1

Amendments to IAS 1 Non-current Liabilities with
Covenanits (the 2022
Amendments”)

Amendments to IAS 7 and Supplier Finance Arrangements

IFRS 7
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30 June 2024

RIS M E R R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

2.2 EItBRRHEEE ()

RETERYBRELEN 2B RFE
BT

@)

BB B 75 s R R S 1658 2 18R]
Mt EEREERSEENHA
EREMANED —ABAZR
E o RFERE —AFEAT S
REFTR R E R EA RN EMIE
HEE - HRAKERVEER
B % B 765 ¥ 5 HE RN SE 165 2 H 2
B A BURRA 35 2Rk A 5 ay A]
HEFRBENERERRS - Fitt
ZEEFTRE AR E W IR
REEELEATE -

2020 ZERT BB TR AED
BRRBBGERBABIMRTE -
BREERBEENNEE UK
BB EEN N IRERRMUEART
o BEZOBRITXZERITE
HEMTRBSEZATREERE -
RZEEAATHAAEN AR
BOaTAFEE RAEAHE
BAAETNERESELASES
Bam T AARE - BEMGRRS
TEFEEDR - 2022F Z(EF]
E—THA EZFHERTH
EEzABERHET  REERA
RIERRARZAE T ZRHES
B EZRRENBRRBBIER

B MEBERSHRI2EAR

AET AR - AIBIERE
BEFLBEIMNEE

AEE D ERTHER2023F K&
2024F1 A1 HB B EIEHMAIF
B IR ERREXEREE]
% ERESIERDNEESE
REFTE - ALt - ZFEFTHEAN
EBMI ISR S EE R B

By 488
FE o

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

The nature and impact of the revised IFRSs are described below:

@)

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

Amendments to IFRS 16 specify the requirements that a seller-
lessee uses in measuring the lease liability arising in a sale
and leaseback transaction to ensure the seller-lessee does
not recognise any amount of the gain or loss that relates to
the right of use it retains. Since the Group has no sale and
leaseback transactions with variable lease payments that do
not depend on an index or a rate occurring from the date of
initial application of IFRS 16, the amendments did not have any
impact on the financial position or performance of the Group.

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right
to defer settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that only if a
conversion option in a convertible liability is itself accounted for
as an equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify that,
among covenants of a liability arising from a loan arrangement,
only those with which an entity must comply on or before the
reporting date affect the classification of that liability as current
or non-current. Additional disclosures are required for non-
current liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 January 2023 and 2024 and concluded that the
classification of its liabilities as current or non-current remained
unchanged upon initial application of the amendments.
Accordingly, the amendments did not have any impact on the
financial position or performance of the Group.
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Notes to Interim Condensed Consolidated Financial Information (continued)

2.2 EBREHEEEE ()

© EERSFHERETRK BRI SR
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2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(©

Amendments to IAS 7 and IFRS 7 clarify the characteristics
of supplier finance arrangements and require additional
disclosure of such arrangements. The disclosure requirements
in the amendments are intended to assist users of financial
statements in understanding the effects of supplier finance
arrangements on an entity’s liabilities, cash flows and exposure
to liquidity risk. The disclosure of relevant information for
supplier finance arrangements is not required for any interim
reporting period during the first annual reporting period in which
an entity applies the amendments. As the Group does not have
supplier finance arrangements, the amendments did not have
any impact on the interim condensed consolidated financial
information.

3. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their products and services and has three reportable
operating segments as follows:

(@)

(b)

©

Lithium metal and compound segment: manufacture and sale
of lithium products, and rendering of processing services;

Lithium battery segment: manufacture and sale of lithium
batteries; and

Lithium ore resource and others segment: exploration and sale
of lithium ore, other lithium products and others.

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource
allocation and performance assessment. Segment performance
is evaluated based on reportable segment profit/loss, which is a
measure of adjusted profit/loss before tax. The adjusted profit/loss
before tax is measured consistently with the Group’s profit before tax
except that interest income and non-lease related finance costs are
excluded from such measurement.

SECNFRHRE [ CTEEEREXEEROERAA

95



20246 H30H
30 June 2024

RIS M E R R ()

Notes to Interim Condensed Consolidated Financial Information (continued)

3. EERREHEGEE 3. OPERATING SEGMENT INFORMATION (Continued)
FIRRENHEE REE - 2RBIRERR Intersegment sales and transfers are transacted with reference to
TMEHEE=FTHETRZAEANEE the selling prices used for sales made to third parties at the then
fHll5E o prevailing market prices.

SEER BWER
#{ia #Ei BHAfh #ast
Lithium Lithium
#FE2024F6A30H Six months ended metal and Lithium ore resource
17 {8 AR 30 June 2024 compound battery  and others Total

AR¥TET AR®ETT AR¥ETT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEEFET) (RiEEFET) (RiEEFET) (RiEEFET)

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

WU R (17:74) Segment revenue (note 4)

MINBEFRIEHE  Sales to external customers 6,708,579 2,708,183 108,060 9,524,822
REBFEIEHE Intersegment sales 195,661 852 496,850 693,363
7 ERSHE 4B R Total segment revenue 6,904,240 2,709,035 604,910 10,218,185
#E Reconciliation:
HR 358 PR 84 5 $E 8 Elimination of intersegment sales (693,363)
Weas Revenue 9,524,822
R RS Segment results (201,273) (109,621) (366,283) 677,177)
#HE - Reconciliation:
FEWA Interest income 176,668
BERA(FHE R EF) Finance costs (other than interest

BERIN on lease liabilities) (503,772)
FRETATEE Loss before tax (1,004,281)
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Notes to Interim Condensed Consolidated Financial Information (continued)

BERREEH (E) 3. OPERATING SEGMENT INFORMATION (Continued)
SBER BREIR
Bay BEM N E A 5T
Lithium Lithium
B ZE2023F6H30H  Six months ended metal and Lithium  ore resource
1EREA 30 June 2023 compound battery and others Total
ARBTFr AREFT AREFT ARETFT
RMB’000 RMB’000 RMB’000 RMB’000
(CREEZE=T) (CREEZE=T (CREEZE=T (CREEZE=T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
B R (17 774) Segment revenue (note 4)
MIMNBEFRISHE  Sales to external customers 14,025,498 4,086,072 - 18,111,570
IR HE Intersegment sales 92,813 864 = 93,677
DELHE LR Total segment revenue 14,118,311 4,086,936 - 18,205,247
#h - Reconciliation:
1R 358 PR 84 45 $E 4H Elimination of intersegment sales (93,677)
Yas Revenue 18,111,570
mBRERE Segment results 3,947,960 327,582 2,151,832 6,427,374
#ER - Reconciliation:
FEUA Interest income 164,853
BERKA(FHERME  Finance costs (other than interest
MEERIN on lease liabilities) (341,509)
R 258 A e A Profit before tax 6,250,718
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Notes to Interim Condensed Consolidated Financial Information (continued)

3. EERREHEGEE 3. OPERATING SEGMENT INFORMATION (Continued)
TR R 25| AREBER20245F6 A30H The following table presents the asset and liability information of the
K2023F12 A1 AL ERMHEE R Group’s operating segments as at 30 June 2024 and 31 December
aEER - 2023, respectively.

SEER HRE R
FL2[A=g "] BTt Rt #ost
Lithium Lithium

metal and Lithium ore resource

compound battery and others Total

ARHTFIT AR®TFT AR¥TT ARWFT
RMB’000 RMB’000 RMB’000 RMB’000

RREE Segment assets
202446 H30H 30 June 2024 (Unaudited)
(REEET) 29,860,841 18,865,160 49,238,415 97,964,416

2023%12A31H 31 December 2023 (Audited)

(&= 32,145,907 18,786,975 40,765,019 91,697,901
HwR&R Segment liabilities

20246 H30H 30 June 2024 (Unaudited)

(REEET) 22,638,054 11,695,490 11,041,739 45,375,283

2023%12A31H 31 December 2023 (Audited)

(Fe&st) 19,328,434 11,565,080 8,488,525 39,382,039
ZE0 % A R E A E B AR B ES KRR Seasonal factors have no significant impact on the Group’s segment
KEWEBEATE - revenue and segment resullts.
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Notes to Interim Condensed Consolidated Financial Information (continued)

e Hftulg A R & 4. REVENUE, OTHER INCOME AND GAINS

AR E B IR R B 5 A an

™

(a)

An analysis of revenue, other income and gains is as follows:

1) & (a) Revenue
#ZE6HA30H1L<EA
For the six months ended 30 June
20244F 2023%F
2024 2023
ABRETFTT AR¥TFor
RMB’000 RMB’000
(RiEERT) (CREE|RT)
(Unaudited) (Unaudited)
BEA#HNE Revenue from contracts with customers 9,524,604 18,111,570
E AR e Revenue from other sources
REMHEKETAE 24 Gross rental income from investment
WA sREE property operating leases: 218 =
ek 4a =8 Total revenue 9,524,822 18,111,570
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Notes to Interim Condensed Consolidated Financial Information (continued)

4. W& « Hhd A B U (1) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(a) W& (a) Revenue (Continued)
#F20245F6A30H L7 EA For the six months ended 30 June 2024
EEER HERER
#tah #Ei BEM
Lithium Lithium
metal and Lithium ore resource
e Segments compound battery and others

#EE

Total

ARETT ARETT AR®TT ARETFT

RMB’000 RMB’000 RMB’000

RMB’000

(RiEEFE) (RiEEFE) (RiEEFE) (RigEFE)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

B BRBER Types of goods or

services
HETEES Sale of industrial products 6,654,106 2,708,183 108,060 9,470,349
INTARTS Processing services 54,255 = = 54,255
4aET Total 6,708,361 2,708,183 108,060 9,524,604
EE|iE Geographical markets
AR B K B Chinese Mainland 4,274,546 2,524,331 80,441 6,879,318
E2 South Korea 1,667,898 69 = 1,667,967
BM Europe 513,208 15,435 - 528,643
oM (BREEEISN Asia other than South

Korea 187,975 127,294 - 315,269
JbE North America 20,139 27,975 - 48,114
HiEAR M Other countries/regions 44,595 13,079 27,619 85,293
#ast Total 6,708,361 2,708,183 108,060 9,524,604
W R T B2 B ) Timing of revenue

recognition
T F B A 2 At a point in time 6,708,361 2,708,183 108,060 9,524,604
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Notes to Interim Condensed Consolidated Financial Information (continued)

4. W - Kbl A KU & (48) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(a) W& (a) Revenue (Continued)
HZE2023F6 A30H IE/5AA For the six months ended 30 June 2023
Bbaw SR NEAM 5T
Lithium Lithium
metal and Lithium  ore resource
TR Segments compound battery and others Total

ARETFT AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
(R#e =) (CREeES) (RgeEE) (CR#e =)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

B BRBER Types of goods or

services
HETHER Sale of industrial products 13,884,201 4,086,072 - 17,970,273
INTART Processing services 141,297 - - 141,297
et Total 14,025,498 4,086,072 - 18,111,570
EihiE Geographical markets
)TN Chinese Mainland 6,340,151 3,884,133 - 10,224,284
W Asia other than Chinese

(B BIRBELASN Mainland 5,668,194 89,907 = 5,758,101

BOM Europe 1,987,245 50,538 = 2,037,783
b3 North America 25,828 46,911 = 72,739
HiEAR & Other countries/regions 4,080 14,583 = 18,663
#aEt Total 14,025,498 4,086,072 - 18,111,570
U 27 B2 B ) Timing of revenue

recognition
T S (R 2 At a point in time 14,025,498 4,086,072 - 18,111,570
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Notes to Interim Condensed Consolidated Financial Information (continued)

4. W& « Hhd A B U (1) 4. REVENUE, OTHER INCOME AND GAINS
(Continued)
(b) HUEARKS (b) Other income and gains
#HZE6HA30H1L<EA
For the six months ended 30 June
20244 2023%F
2024 2023
AR¥TFT ARETFT
RMB’000 RMB’000
(RiEERT) (CREEE=RT)
(Unaudited) (Unaudited)
E A Other income
R THEBh Government grants 267,367 554,307
SHERM R Sales of raw materials 43,015 20,887
RITHBUA Bank interest income 138,648 144,808
HAIEREEEF EUA  Interest income from other non-current
assets 27,239 19,942
BN al kA& FF S  Interest income from associates
A and a joint venture 10,781 103
BAREBMESABZE  Dividends and interest income from
EHMEEIRER financial assets at fair value through
FLEWA profit or loss 589 91,552
EAfth Others 14,248 1,099
HAb W A5+ Total other income 501,887 832,698
Wiz Gains
HHWE T AFIEIEFA  Gain on remeasurement of previously
e K ey held interests in step acquisition of
subsidiaries 19,885 -
HERNALBEST AEZ Gain on disposal of financial assets at fair
K REE 2 W value through profit or loss 9,439 =
N EBEREFE Fair value gains, net:
WAABEZT AEZER  Financial assets at fair value through
SREE profit or loss = 1,200,530
HERBEARIKRA Y  Gain on disposal of investment in an
Wz associate - 181,991
REAFES RIERE Compensation for long-term prepayment = 57,777
Was 4858 Total gains 29,324 1,440,298
E A R U es 4858 Total other income and gains 531,211 2,272,996
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Notes to Interim Condensed Consolidated Financial Information (continued)

H BT 5. OTHER EXPENSES
HAb 2 BT - The detailed breakdown of other expenses is as follows:
#F6A30H1L<EA
For the six months ended 30 June
20244 20234
2024 2023
ARBFIT AREFT
RMB’000 RMB’000
(RiEEFET) (CREg e
(Unaudited) (Unaudited)
ERM IR Cost of raw materials sold 39,296 19,454
DR EEEERE : Fair value losses, net:
BAREBEFAERDN Financial assets at fair value
TRMEE through profit or loss 873,886 =
B S UGB REF 5 Impairment of trade receivables, net 5,337 17,973
HEMZE - BEMEREEE Net loss on disposal of items of property,
FETE plant and equipment 2,000 3,273
FEMRE I ERFE Write-down of inventories to net
realisable value 82,627 824,604
HE—XWBARZEE Loss on disposal of a subsidiary = 104
HESRMEECZEHE Loss on disposal of financial assets = 3,608
BREA Exploration expenditure 48,840 13,331
PE N =S F Foreign exchange differences, net 238,755 25,959
Hth Others 3,912 8,799
st Total 1,294,653 917,105
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Notes to Interim Condensed Consolidated Financial Information (continued)

6. BIERE 6. FINANCE COSTS
BEKARZ AT An analysis of finance costs is as follows:
#F6A30H1L<EA
For the six months ended 30 June
20244F 20234
2024 2023
AR¥TFIT AR¥TT
RMB’000 RMB’000
(RiEERT) (CREg s
(Unaudited) (Unaudited)
FITEF S Interest on bank loans 353,546 239,010
H b fEmF 8 Interest on other borrowings 158,955 123,604
HEAENE Interest on lease liabilities 3,011 1,074
BEIRSRTTERF & Interest on discounted bank notes 22478 5,215
HinEmEaEr B8R Interest expense on other non-current
liabilities 2,245 -
MEAREEF ABED Total interest expense on financial liabilities
eREENT SR AR not at fair value through profit or loss 540,235 368,903
BEAREFE Interest capitalised (33,452) (26,320)
st Total 506,783 342,583
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Notes to Interim Condensed Consolidated Financial Information (continued)

R A0 (B518), & F 7. (LOSS)/PROFIT BEFORE TAX
AREBMRBATSEAE 0B (GER) T The Group’s profit before tax is arrived at after charging/(crediting):
5|38
#E6HA30HIE/ER
For the six months ended 30 June
20245 20234
2024 2023
ARETFIT ARETFT
RMB’000 RMB’000
(RiEEFET) (REEZERT)
(Unaudited) (Unaudited)
BEEF KARIEK A Cost of inventories sold and services 8,462,137 14,001,120
BERMERA Cost of raw materials sold 39,296 19,454
Y - BEREETE Depreciation of property,
plant and equipment 531,774 313,048
FREEETE Depreciation of right-of-use assets 28,223 18,534
mAERE Amortisation of intangible assets 22,447 5,365
REMESTE Depreciation of investment properties 330 =
TSR Research and development costs:
REEL Current year expenditure 459,115 645,452
ARG RE A BB AR 2 Equity-settled share option expense 149,466 129,328
N ZR8)FEE Foreign exchange differences, net 238,755 25,959
SREEREFRE Impairment of financial assets, net:
B S RBGRIE (B F 58 Impairment of trade receivables, net 5,337 17,973
GFEMRZE I ERFE Write-down of inventories to net
realisable value 82,627 824,604
NABERE,(Wz5):F5 ©  Fair value losses/(gains), net:
BRAREEF AERL Financial assets at fair value
SREE through profit or loss 873,886 (1,200,530)
RITHIBUA Bank interest income 138,648 144,808
HEWE - BERREEE Net losses on disposal of items of
BB property, plant and equipment 2,000 3,273
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Notes to Interim Condensed Consolidated Financial Information (continued)

8. FfRMBAX

AEBARERELERAREKE AR
AEf R AR P R AR R E A SIS &Y
m AP ©

INCOME TAX EXPENSE

The Group is subject to income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of the
Group are domiciled and operate.

#F6H30HIENEA
For the six months ended 30 June
20245 2023%F
2024 2023
AR¥TFT ARBFT
RMB’000 RMB’000
(Rig#ERT) (CREEZERT)
(Unaudited) (Unaudited)
BNER{™ ZEFT1S T Current corporate income tax 11,150 487,438
IEAERTE Deferred tax 49,365 (109,803)
5t Total 60,515 377,635

RS B R B K BE RN B AT 1S B IR B AR R
SRR Z SR E B Ro5% R RS - M
B TS AR 20084F 1 A1 B #E KA
RICRBRTEMSFEET - EAQF
ML EE T B AEEN B A R rl ZE
BRI EAS%E TR o NEBIRING B
NEIRRE ISR E TR AN 2
FriS#i -
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The provision for Chinese Mainland current income tax was based on
the statutory rate of 25% of the assessable profits for the reporting
period of the Group as determined in accordance with the PRC
Corporate Income Tax Law, which was approved and became
effective on 1 January 2008, except for the Company and certain
subsidiaries of the Group in Chinese Mainland, which were taxed at a
preferential rate of 15%. Overseas subsidiaries of the Group accrued
and paid the corporate income tax in accordance with local tax
regulations.
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Notes to Interim Condensed Consolidated Financial Information (continued)

FRiGIRBFASZ (1)

RRABWRTE B EMEE (SR
%] BMEAE2024F 11 A2H -
RIBBERGHAMEBERTE - MAA
RIESTHEBREFS AN - AR RE
BAHEAE15% - BTH BRIt ERE
BETEiihs  EEREET

INCOME TAX EXPENSE (Continued)

The Company has been recognised as a High and New Technology
Enterprise (“HNTE”), and such status will expire on 2 November 2024.
Based on the Enterprise Income Tax Law and related regulations,
the applicable tax rate of the Company is 15% provided that the
Company complies with the conditions set out in the relevant
requirements. Certain subsidiaries are also recognised as HNTEs and
the effective periods are as follows:

&8 B
Name Effective period
BERHEREERRAR 2021411 A3H —2024411 A2H

Yichun Ganfeng Lithium Co., Ltd.
IR EIREHRER A E]

Ganfeng Recycling Technology Co., Ltd.
IR EEERERO AR AR
Ganfeng LiEnergy Technology Co., Ltd.
FHEEREEAR AR

Fengxin Ganfeng Lithium Co., Ltd.
EEAELIEARAR

Yunnan Hongfu Fertilizer Co. Ltd.

R ERIFTRERAR AR

Guangdong Huichuang New Energy Co., Ltd.

R EFARAT

Dongguan Ganfeng Electronics Co., Ltd.
MAREEREXERAT

Xinyu Ganfeng Lithium Co., Ltd.

L EReRBE R AR AR

Jiangsu Ganfeng Power Technology Co., Ltd.

MREEEFERAA

Xinyu Ganfeng Electronics Co., Ltd.
AR EIRAA]

Zhejiang Fengli Co., Ltd.

EEEBBEAR AR  IAABER
EEHRAR - W)IEEREEXERA
A - BBBEBEXARAR - BMNEE
BEBRERARLESTFMERER
NRAZEXZBERAIBAREFTEREEREK
K FIEHHEEI5% @ ZHMEGE
203012 A31HEIH -

2021/11/3-2024/11/2
2021411 A3H —2024411 A2H
2021/11/3-2024/11/2

2021411 A3H —2024411 A2H
2021/11/3-2024/11/2

2022411 A48 —2025%11 A3H
2022/11/4-2025/11/3

2021412 A3H —2024412 A2H
2021/12/3-2024/12/2
202212 228 —2025512 A21H
2022/12/22-2025/12/21

2022412 A22H — 2025412 A21 H
2022/12/22-2025/12/21
2022412 140 — 2025512 H13H
2022/12/14-2025/12/13
202312 5130 — 2026512 5124
2023/12/13-2026/12/12

2023412 A8H —2026512A7H
2023/12/8-2026/12/7

2023512 A8H —2026%12A7H
2023/12/8-2026/12/7

Also, according to the tax regulations related to the Western Region
Development Policy, the applicable income tax rate for Ningdu
Ganfeng Lithium Co., Ltd., Western Resource Co., Ltd., Sichuan
Ganfeng Lithium Industry Co., Ltd., Qinghai Ganfeng Lithium Industry
Co., Ltd., Ganzhou Ganfeng Renewable Resources Co., Ltd. and
Qinghai China Aviation Resources Co., Ltd. is 15%, and such tax
concession will expire on 31 December 2030.
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Notes to Interim Condensed Consolidated Financial Information (continued)

10.

R

EFESTEENEE2024F6A308 -
7~ E Rk A HARR B (B 2202346 30
BIEAEAR : Z) o

TLELE2023F 12 A31 B L FE#T IR
FARER S BREBIRARE0.80T(E
) AR R AR R 202446 A 25 B HA%
RAFAE L& -

BARHBHSIISHE ARG
s (ER), 2

BIREARZF SRR EANBET AR
BREDEHA AREGF A T
3BAR IR 15 812,005,099,51 7% (2023
FB6H30H :2,014,621,571/) T & -
A 4 AR A S R AR B A R A

FREERNSRIREART AT
BEmnA AREENEE o FHEA
B BBEF AR R EERERA
MR AIE BT EBERRE - kR
RGBT RE R B G LR
A A AR BT Y B AR A hnE
BE e

BRERREERNNAETIER -

10.

DIVIDENDS

The board of directors did not recommend the payment of an interim
dividend in respect of the six months ended 30 June 2024 (for the six
months ended 30 June 2023: Nil).

The proposed final dividend of RMBO0.80 (tax included) per ordinary
share for the year ended 31 December 2023 was approved by the
shareholders at the annual general meeting of the Company on 25
June 2024.

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT

The calculation of the basic earnings per share amount is based
on the profit for the period attributable to ordinary equity holders of
the parent, and the weighted average number of ordinary shares of
2,005,099,517 (30 June 2023: 2,014,621,571) in issue during the
period, as adjusted to reflect the rights issue during the period.

The calculation of the diluted earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of the
parent. The weighted average number of ordinary shares used in the
calculation is the number of ordinary shares in issue during the period,
as used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares.

The calculations of basic and diluted earnings per share are based
on:

#HE6HA30HIENEAR
For the six months ended 30 June
202445 2023%F
2024 2023
AR®TTT AREFT
RMB’000 RMB’000
(RiEEs) (CR#EZ==T)
(Unaudited) (Unaudited)
a%) Earnings
T E S REAR RN AT AR (Loss)/Profit attributable to ordinary equity
[SYNGIESELZRE SN holders of the parent, used in the basic
FEMS (B518), "5 7 - earnings per share calculation:
REFELE From continuing operations (759,135) 5,876,515
BAREEESIBIEA (Loss)/Profit attributable to ordinary equity
R4S (B538) & F holders of the parent (759,135) 5,876,515
WER : Attributable to:
BEgE Continuing operations (759,135) 5,876,515
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Notes to Interim Condensed Consolidated Financial Information (continued)

BAREBHESIISAE ARG
55 (51R) B2 ()

BREARBEERMNNAEDER

7

10. (LOSS)/EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
PARENT (Continued)

The calculations of basic and diluted earnings per share are based on

(#8) - (continued):
B8 E
Number of shares
20244 20234
2024 2023
Bin Shares
T E SRERE TR Weighted average number of ordinary shares
FrR R AR EAE 317 in issue during the period used in the basic
@A NI 8 earnings per share calculation 2,005,099,517 2,014,621,571
BEEE — E@ARANME  Effect of dilution — weighted average number
5 of ordinary shares:
AR = AR &) — Share option scheme = =
48t Total 2,005,099,517 2,014,621,571

AREE BRI - SREE
i M & A - E AR AR AT B AR
HEREXZHESRBEBIER - W&
AT SRREE R TR R 2R o AL
RS RF B ERANE BB EE
RIFBELEREEARK759,135,000
TOA R ANHA B 31T X AR I AE T 5 &
2,005,099,5178% °

Because the diluted earnings per share amount is increased when
taking the share option scheme into account, the share option
scheme had an anti-dilutive effect on the basic earnings per share for
the period and were ignored in the calculation of diluted earnings per
share. Therefore, the diluted earnings per share amounts are based
on the loss for the period and the loss attributable to continuing
operations of RMB759,135,000 and the weighted average number of
ordinary shares of 2,005,099,517 in issue during the period.
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Notes to Interim Condensed Consolidated Financial Information (continued)

11. 9% - BEER®H

HE2024F6A30B IENAR - AEE

U B & EERK AR B AR #57,545,058,0007T

(20236 830H : AR#¥4,999,132,000

70) ¢ B EIRRAAR A IS AR5

FIEBEBERAHBEANDE BE
A o

HE2024F6A308IEAEA » K
SEEHELEERMFEAARK
9,116,0007T (20236 A30H : AR
4,063,0007T) * BRI EFEEEAA
R #2 000,0007T (20236 A30H = A
R#3,273,0007T) °

HZE2024F6A308 IE/NEA - #EY
¥ WE M RAEERREETE (202346
A308 : &) -
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11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group
acquired assets at a cost of RMB7,545,058,000 (30 June 2023:
RMB4,999,132,000), including property, plant and equipment
acquired through a business combination disclosed in note 15 to the
interim condensed consolidated financial information.

Assets with a net book value of RMB9,116,000 were disposed of by
the Group during the six months ended 30 June 2024 (30 June 2023:
RMB4,063,000), resulting in a net loss on disposal of RMB2,000,000
(80 June 2023: RMBS3,273,000).

During the six months ended 30 June 2024, there was no impairment
loss recognized for property, plant and equipment (30 June 2023:
Nil).
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Notes to Interim Condensed Consolidated Financial Information (continued)

B HEWHREA 12. TRADE RECEIVABLES
REEHR - B S EWFIEGOREE An ageing analysis of the trade receivables as at the end of the
BB E A EARERAITOT reporting period, based on the invoice date and net of loss allowance,
is as follows:

20246 A 30H 2023%12A31H

30 June 2024 31 December 2023

AR®TT AREFT

RMB’000 RMB’000

(RiEEFET) (&5

(Unaudited) (Audited)

NMEAR Within 6 months 3,295,524 4,630,819

Bi@7~EB{EFHBIB—F More than 6 months but less than 1 year 238,977 80,753

—EMF 1 to 2 years 57,588 56,315

M= 2 to 3 years 6,029 2,880

A= Over 3 years 3,687 3,315

Bt Total 3,601,805 4,774,082
BROARABREFARMZEKS 13. DEBT INVESTMENTS AT FAIR VALUE THROUGH

RRERE OTHER COMPREHENSIVE INCOME

20246 30H 2023F12A31H
30 June 2024 31 December 2023

AR®TT AREFT
RMB’000 RMB’000
(RiEEFE) (&=
(Unaudited) (Audited)
BEAREBEAEMEE Debt investments at fair value through other

W ERRE comprehensive income:

AN ES Bills receivables 730,292 1,765,677

MEKNEZEEREEMNS  AEENEBKE The Group’s business model for the management of bills receivables
AEEWMEHNRERERLEE - B is aimed at both receiving contractual cash flows and selling. As a
It BREBHESEREINAEARE result, they were classified and presented as debt investments at fair
Bt AE M2 EW R ERERE - value through other comprehensive income.
MR2024F 630  AEBEFEREMEE As at 30 June 2024, the Group’s debt investments at fair value
A AR¥90,560,0007T (20234F 12 A 31 through other comprehensive income with a carrying amount of
B : AR#290,262,0007T) HIZ A 7 (B RMB90,560,000 (31 December 2023: RMB290,262,000) were
Bt A2 EREmEREREER pledged to issue banks’ acceptance bills and letters of credit.

IABITERIT A BB R AZ K
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Notes to Interim Condensed Consolidated Financial Information (continued)

14. BHEARAREARE 14. TRADE AND BILLS PAYABLES

202456308 2023F12H31H
30 June 2024 31 December 2023

AR®TT ARETFT

RMB’000 RMB’000

(Ri&#ERT) (=)

(Unaudited) (Audited)

& ZERRIE Trade payables 4,001,271 2,484,351

ERTEE Bills payables 3,149,245 2,684,918

HEt Total 7,150,516 5,169,269
RWERK - BSENFIBREZAH An ageing analysis of the trade payables as at the end of the reporting

HBRER DATU T « period, based on the invoice date, is as follows:

20246 A 30H 2023F12H31H
30 June 2024 31 December 2023

AR®TT AREFT

RMB’000 RMB’000

(RiEEF) (2=

(Unaudited) (Audited)

=@AR Within 3 months 2,259,032 1,699,140

==XEA 3 to 6 months 351,848 584,847

~Net+ @A 6 to 12 months 47,313 128,928

—EMF 1to 2 years 1,263,873 66,045

2 =4 2 to 3 years 79,205 5,391

a5t Total 4,001,271 2,484,351
B S ENRIETE - BEROKRESI60 The trade payables are non-interest-bearing and are normally settled

RKANEE - on terms within O to 360 days.
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15. S 6t

REIR  RAFRIMB AR S ERARE
BRAREEEE=FETT —RIIK
RS UEBMEEMBERIREA
R#2 788,561,000t EE S /ERSTE
XERAFIRENB AR - ERATAM
B TERARRENBAR  NE—
HRENEBEEEERBIHOHGR -
BT —BTRINEBESH -

HEVBBRRIEME M2 B - YU
HIFE A & E A & B RTME M R TER ©
It REEERETE A HHES I
FIEE BEMKEEBENAREEN
LEESHE MREGHEEINEELE
20251 A(WEE BB 12[@ A) 2/l A
FE - BB AR UEE B BRI = -

15. BUSINESS COMBINATION

During the period, Qinghai Liangcheng Mining Co., Ltd., a subsidiary
of the Company, conducted a series of equity transactions with
relevant third parties and acquired Qinghai Fengjin Mining Co.,
Ltd. and its subsidiaries, Kunming AVIC Phosphorus Chemical
Co., Ltd. and its subsidiaries, at a transaction consideration of
RMB2,788,561,000 with financial assets and cash, in order to further
improve the Group’s layout in mineral resources, which constituted a
business combination as a package deal.

As of the date of approval and issuance of the financial statements,
the evaluations of the relevant assets and liabilities acquired have
not yet been completed. Therefore, the fair value of each identifiable
asset, liability and contingent liability acquired in the combination
and the amount of goodwill can only be determined temporarily. If
the temporary value recognized is adjusted before January 2025 (12
months after the acquisition date), it is deemed to be recognized and

measured on the acquisition date.

BERBE 2R AEREEMAENT

The provisional fair values of the identifiable assets and liabilities as at

RARBENT the date of acquisition were as follows:
U RR AT e 22 A
fREFAREE
Provisional fair
value recognised
on acquisition
ARFIT
RMB’000
(RIEEE)
(Unaudited)
Re RIRITEEH Cash and bank balances 45,789
TE IS TR K H A fE K SR IE Prepayments and other receivables 1,626,644
7E Inventories 100,244
Y% - B kB Property, plant and equipment 949,302
HivBEEE Other intangible assets 2,988,237
Hiv&EE Other assets 24,075
FETRE K ERTE A Payables and accruals (1,384,431)
RERIBBE Deferred tax liabilities (124,443)
Hth ek Other liabilities (97,424)
RAREEFTENAHAFAELTE  Total identifiable net assets at fair value 4,127,993
FEPE AR A Non-controlling interests (1,463,875)
IWHEEE 2 Goodwill on acquisition 124,443
2,788,561
LA 75 2 S A+ Satisfied by
— H At A IR — other payables 1,250,000
—BAnBEFABSNEHERE — financial assets at fair value through profit or loss 1,216,620
— LARIH#F A B RS — previously held interests 321,941
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Notes to Interim Condensed Consolidated Financial Information (continued)

15. RSOt (I8)
HIKEEENES RSN -

15. BUSINESS COMBINATION (Continued)

An analysis of the cash flows in respect of the acquisition is as

follows:

AR%TFTT
RMB’000
RERE Cash consideration -
B UWEEIR & RIRT TR Cash and bank balances acquired 45,789

FFAREBEESMBRESREZ Net inflow of cash and cash equivalents included in
ReERRSEBMRNFRE cash flows from investing activities 45,789
B FmALRE Total net cash inflow 45,789

BEMV MR EEREREASRY

Reconciliation of the carrying amount of the Group’s goodwill at the

BRAAT - beginning and end of the reporting period is presented below:
ARETFT
RMB’000
(RiBEF )
(Unaudited)
FRE#(E Gross carrying amount
7202451 A1R At 1 January 2024 25,542
YR PTE A F) Acquisition of subsidiaries 124,443
1202446 A30H At 30 June 2024 149,985
REDRVEEE Accumulated impairment losses
7202441 A18 At 1 January 2024 (7,927)
HN R AR EEE Impairment losses recognised during the period =
7202446 A308 At 30 June 2024 (7,927)
AREDFHE Net book value

R2024%1A1H

202456 A30H

At 1 January 2024 17,615

At 30 June 2024 142,058

BUEER - EREE2024F6A30H
ERNEA AEAEBERKEAR
#85,507,000 L KA BEARE
34,093,0007T °

Since the acquisition, it contributed RMB85,507,000 to the Group’s
revenue and RMB34,093,000 to the consolidated loss for the six
months ended 30 June 2024.

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT
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Notes to Interim Condensed Consolidated Financial Information (continued)

16. i 16. COMMITMENTS
REBRBERRNERNEKERB LN The Group had the following capital commitments at the end of the
N reporting period:
202456 H30H 2023F12H31H
30 June 2024 31 December 2023
AR¥TT AREFT
RMB’000 RMB’000
(RiEERT) (=)
(Unaudited) (Audited)
BERELEREEZ Contracted, but not produced
RISy equipment and machinery 4,283,943 4,759,414
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. BB RS 17. RELATED PARTY TRANSACTIONS
@ HIA - ANEBEEBEE T ETAT (@  The Group had the following transactions with related parties
R during the period:
#F6A30HILNEA
For the six months ended 30 June
20245 20234
2024 2023
ARETTT AREFT
RMB’000 RMB’000
(RiEER) (REEZEZ)
Notes (Unaudited) (Unaudited)

REF—MBELT  Loan to an associate

:o)=¢
AR EHRHTIEESE  Inner Mongolia Weilasituo Mining
BRAR] Co., Ltd. (“Weilasituo”)
((MEhTHRTE D) (i 40,000 7,500

H—MHBELTZ Interest income from an
FIRUA associate
MR Weilasituo 0] 1,084 103

R—REHEATER Loans from an associate

Lithium Americas Lithium Americas (Argentina)

(Argentina) Corp. Corp. (‘LAAC”)

(lLAAC))) (ii) 403,006 441,534
F—MBENT Repayment to an associate

BER
LAAC LAAC (ii) 292,864 -

T F—HEBELTE Interest expense to an

FREH associate
LAAC LAAC 0 152,662 105,728
HBREATIRE Purchases from associates
JTPasEIRENVGEBBR  Jiangxi Fengyuan Thermal Energy

NGI(Ra i1 : 3-0)) Co., Ltd. (“Jiangxi Fengyuan”) (iii 113,371 137,734
FR@eEEH AR Xinyu Fusheng Transportation

NG & 1) Co., Ltd. (“Xinyu Fusheng”) (i) 31,244 31,385
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RELATED PARTY TRANSACTIONS (Continued)

BN - AEESAEH T ETUAT (@  The Group had the following transactions with related parties

x5 (B

during the period: (Continued)

B E6A30H I EA
For the six months ended 30 June
20245 20234
2024 2023
ARTIT AREFT
RMB’000 RMB’000
(RiEER) (REEZEZ)
Notes (Unaudited) (Unaudited)

B B E 2 )R (1)

MREEERER
AR ((#FRESR )

WY BRI
BRAR(#THS
E)

TR SHEREER
AR([IE®ES)

MRRRERER
AE((HRiEER )

RSB EER TR
BRI BR AR
(NuU*EZS)

JZ & (M) FTREIRRL
RARAR (Y
(BFH) 1)

BEBREXAR
RE((EERE)

hEEAAR AR

SN BEEELEFAHY
BAn AR A

ITPIEREEEAR
Ar)(IEEE)

H—HSEQFRE

Mt. Marion Lithium
Pty Ltd.

NEF R IREHL
BRAT(KER
#))

BE—RARKEAF
R

TR SR
BRAA]
(FIEEE)

Purchases from associates

(Continued)
Xinyu Ganfeng Transportation

Co., Ltd. (“Xinyu

Transportation”) (iii) 11,565 3,809
Zhejiang Shaxing Technology

Co., Ltd. (“Zhejiang Shaxing”)

(iii) 9,422 199
Jiangxi Ganhai Supply Chain
Co., Ltd. (“Jiangxi Ganhai”) (iii) 4,770 -
Xinyu Fuyuan Transportation
Co., Ltd. (“Xinyu Fuyuan”) (i) 3,365 —

Shandong Xinhai Mining

Technology and Equipment Inc.

(“Shandong Xinhai”) (iii) 1,659 -
Dupu (Suzhou) New Energy

Technology Co., Ltd. (“Dupu

(Suzhou)”) (iii) 1,327 -
Qinghai Jintai Lithium Co., Ltd.

(“Qinghai Jintai”) (iii) 46 105,531
Wukuang Yanhu Co., Ltd. (iii) - 29,892
Ganzhou Tengyuan cobalt Industry

New Material Co., Ltd. (iii) - 11,694
Jiangxi Lingneng Lithium Co., Ltd.

(“diangxi Lingneng”) (iii) - 50

Purchases from a joint venture
Mt. Marion Lithium Pty Ltd.

(iii) 753,931 2,435,038
Dalian Yike Energy Technology
Co., Ltd. (“Dalian Yike”)
(iii) 1,601 2,817
Purchases from a fellow
subsidiary
Jiangxi Zhili Technology Co., Ltd.
(“Jiangxi Zhili”)
(iii) 17,076 75,598
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RABA X5 (18)

17. RELATED PARTY TRANSACTIONS (Continued)

@ HIA - ANEBEEBEE T ETAT (@  The Group had the following transactions with related parties
R (&) during the period: (Continued)
#HE6HA30HILNERA
For the six months ended 30 June
20245 20234
2024 2023
ARETTT ARSFT
RMB’000 RMB’000
(RiEER) (REEZEZ)
Notes (Unaudited) (Unaudited)
FRBEAFHE Sales to associates
LAAC LAAC (iv) 28,159 -
EERMATEEE  Chongging Ruichi Automobile

BRAR] Industry Co., Ltd.

((EEmE)) (“Chongging Ruichi’) (iv) 19,826 -
I E Zhejiang Shaxing (iv) 12,090 2,836
588 %R Qinghai Jintai (iv) 3,335 =
pANiEE % )7 Jiangxi Fengyuan (iv) 3,112 2,530
JLPa<ERE Jiangxi Lingneng (iv) 11 =
F—FERMEBAT Sales to a fellow subsidiary

e
AN Jiangxi Zhili (iv) 66,533 7,304
Bia - Notes:

(i)

(ii)

(iv)

20241 A - AEBER R HTIE
RHT —% AR%40,000,0007T
WER - BIHA A202941 A22
B BEFHNER% -

ANEE B HELAAC(Exar Capitla
B.V.#149% & 3R & Minera Exar
M44.8% R F) BT ERIBE -
/A Cauchari OlarozR) 2RI E
® o LAACE K F & ASOFRMN
10.305% °

MEERE  AERFM—HERF
RBRRETEEERZRE
BERR  fEARAMN—HRR
MEARMEEIERFRENR
Mo AR Rl -

MBEAT  AEDAR—MHR
B 2 7 S S R AR R
AAEETERFRENDHE
BRIGHIEL - BR%E THY
7 R~ 1 A B R R R 6
SMER -

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

(i

(ii)

(iv)

In January 2024, the Group provided Weilasituo a loan with
RMB40,000,000, with a maturity date on 22 January 2029,
bearing a fixed annual interest of 5%.

The Group has entered into loan agreements with LAAC, a 49%
shareholder in Exar Capital B.V. and a 44.8% shareholder in
Minera Exar, to fund the construction of Cauchari-Olaroz. Loans
from LAAC carry interest at a rate of the SOFR plus 10.305%.

The purchases from the associates, joint ventures and a fellow
subsidiary were made according to the published prices and
conditions offered by the associates, joint ventures and a fellow
subsidiary to their major customers.

The sales to the associates, joint ventures and a fellow subsidiary
were made according to the published prices and conditions
offered to the major customers of the Group, except that a longer
credit period of up to six months is normally granted to related
parties.
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. FABA XS (1)
b) ERREEE 5 AR A EIE

U)

M20185F9H11H + AR
7]} B A F]Minera Exarfl
Grupo Minero Los Boros1E
AN ETHR20164F3F28H
FENHE ((HERE)
#Z %% B EGrupo Minero
Los Borosi# & #ECauchari-
OlarozI& B 7 N 8 56 7 £ 8%
48 % FMinera Exar @ 4
A AE512,000,000%7T * 5
BOMEFEEXZA - BRI
200,000 7T ° Ltoh - 1R
3% © Minera ExarZB7E
40F N EFMGrupo Minero
Los Boros> 45 FHE(F A
B (FFBEH3%) » — X
4 37 147,000,000 T A B
ETRT20F R MSETHE - AT
K204 B 7,000,000
XETT o

17. RELATED PARTY TRANSACTIONS (Continued)

(b)  Commitments with related parties

U

On 11 September 2018, Minera Exar, a subsidiary of the
Company, and Grupo Minero Los Boros formally fulfilled
the agreement signed on March 28, 2016 (“Option
Agreement”), which stipulates that Grupo Minero Los
Boros will transfer a portion of the mining rights including
the Cauchari-Olaroz project to Minera Exar for a total
consideration of USD12,000,000, payable in 60 quarters,
with each payment of USD200,000. In addition, under
the agreement, Minera Exar must pay a royalty (3% of net
profit) to Grupo Minero Los Boros annually for a period
of 40 years, or pay USD7,000,000 in a lump sum to buy
out the first 20 years of the concession and an additional
USD7,000,000 for the next 20 years.
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RBWFH X5 (1#) 17. RELATED PARTY TRANSACTIONS (Continued)
) FEAEET FEWE IR (€)  Outstanding balances with related parties
EREE AR R—EEeE A a R Particulars of amounts due from associates and a joint venture
—HRRWEBREREBEFBFR and a fellow subsidiary are as follows:
T

20246308 2023F12A31H
30 June 2024 31 December 2023

ARETTT ARETFT
RMB’000 RMB’000
(Ri&ERT) Ccs=y)
(Unaudited) (Audited)
BPRA : Current:

PN Jiangxi Zhili 76,090 41,511
LAAC LAAC 42,605 8,953
BRI Chongaing Ruichi 2,656 1,185
I E Zhejiang Shaxing 1,988 4,589
[EEEM) Dupu (Suzhou) 1,711 1,964
e Qinghai Jintai 875 -
WroriEs Xinyu Transportation 381 2,729
Mt. Marion Lithium Pty Ltd.Mt. Marion Lithium Pty Ltd. - 154,951

Lithium du Mali SA Lithium du Mali SA (“LMSA”)

(TLMSA)) - 123,961
JLPaEIR Jiangxi Fengyuan = 948
@t Total 126,306 340,791
JEENH] - Non-current:

HRATTE Weila Situo 53,628 12,545
LMSA LMSA - 288,575
st Total 53,628 301,120
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RBEA XS () 17. RELATED PARTY TRANSACTIONS (Continued)
()  FAEETS FEURFE T RIE (BB) €)  Outstanding balances with related parties (Continued)
BEAR - €A k—HRER Particulars of prepayments to associates, joint ventures and a
B ABEMNFIBFBOT fellow subsidiary are as follows:

202456 A30H 2023512 A31H
30 June 2024 31 December 2023

ARTIT AR®TT
RMB’000 RMB’000
(Rig#EsT) Gk
(Unaudited) (Audited)
BPRA : Current:

ANk Jiangxi Zhili 2,503 19,348

JEBPRA - Non-Current:
MLBV MLBV - 87,545

B T HMENRIBRESE Particulars of other payables and accruals to associates are as

RFFBAT follows:
20246 30H 2023F12A31H
30 June 2024 31 December 2023
ABRETT AREFT
RMB’000 RMB’000
(KiEEsT) (==
(Unaudited) (Audited)

BPHA : Current:

LAAC LAAC - 30,818
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. FABA XS (18)
(€  FBEEIS FEMLRES Z0B (48)

17. RELATED PARTY TRANSACTIONS (Continued)

(c)  Outstanding balances with related parties (Continued)

EREE QR €A R—MF Particulars of amounts due to associates, joint ventures and a

RFEMBRRFIEFBNT

fellow subsidiary are as follows:

20246308 2023F12A31H
30 June 2024 31 December 2023

ARTIT AREFT
RMB’000 RMB’000
(Rig#EsT) (&)
(Unaudited) (Audited)
EPRA - Current:
Mt. Marion Lithium Pty Ltd.  Mt. Marion Lithium Pty Ltd. 17,677 191,644
PN Jiangxi Zhili 16,182 31,924
TRR Jiangxi Fengyuan 8,830 14,233
ERE e Qinghai Jintai 4,150 4,150
LERES Shandong Xinhai 3,241 2,099
REFR} Dalian Yike 2,008 3,122
roRiER Xinyu Transportation 1,573 1,889
PANEEEE i Jiangxi Ganhai 563 =
R Xinyu Fusheng 412 4,245
I E Zhejiang Shaxing 116 2,048
IPaiRE E A Jiangxi Lithium Battery Cloud Supply
BEARAT Chain Management Co., Ltd. 100 200
FREIR Xinyu Fuyuan 1 =
#aEt Total 54,853 255,554
JEEPHA : Non-current:
LAAC LAAC 2,550,389 2,272,619
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Notes to Interim Condensed Consolidated Financial Information (continued)

17. RBWFH X5 (1#) 17. RELATED PARTY TRANSACTIONS (Continued)
o AEEBREEABHH: (d)  Compensation of key management personnel of the Group:
#HE6HA30HIE/ER
For the six months ended 30 June
20244 20234
2024 2023
ARETFTT AREFT
RMB’000 RMB’000
(RiEER) (R ZEZ)
(Unaudited) (Unaudited)
R AR T A& A Short-term employee benefits 6,194 3,998
BER R Post-employment benefits 196 100
DAt i EH AR R Equity-settled share option expense
HRERX 19,954 10,822

Y FRBEIEABR  Total compensation paid to key
B management personnel 26,344 14,920
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMTRZAARKRERLRR

EER

rEESpTAEGERREGEMED
AABENERTANEEERAA
EEET

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that reasonably
approximate to fair values, are as follows:

IRE{E LREE
Carrying amounts Fair values
20245 20234F 2024%F 20234F
6H30H 12H31H 6H30H 12H31H
30 June 31 December 30 June 31 December
2024 2023 2024 2023

AR¥FT ARKTT ARETT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEEFET) (&&= (RiEEET) (g5
(Unaudited) (Audited)  (Unaudited) (Audited)

FEREE D

—FHBRITER

Non-current portion of
— interest-bearing
bank borrowings

2,621,078 1,268,689 2,530,740 1,307,514

EMEE : Financial assets:
SEAEMIETRBIEER  Financial assets included in other
TREE non-current assets
eMERE - Financial liabilities:

14,625,793 15,616,319 14,213,156 15,260,845

EEECHHRELASEEYD O&
MRS - EZEKHE - &
WeRARE T BRR - FEATRN BN S BE
B HtREFEREMEE  BEHE
RIBRENRE - AR RN
FEARMMENFIRRETERNERE
BERRAAEE ABEZETANEKR
BERE  REARZSITANIHAR

=]
o ©

AEBUMBEEBENTBEHFIEE
ETemTAZAABEFENBERR
B - MBREERAERFMEE LE
ZEZEBEHmE - EHEREA - A
FotrER TANBEZSIETER
BEREANTI2HARE - HELERE
MEEERALE - HEBRERERET
FRIAPRFEMBREREZEZES

BEUNG

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

Management has assessed that the fair values of cash and
cash equivalents, the current portion of pledged deposits, trade
receivables, amounts due from related parties, financial assets
included in prepayments, other receivables and other assets, trade
and bills payables, amounts due to related parties, and financial
liabilities included in other payables and accruals approximate to their
carrying amounts largely due to the short-term maturities of these
instruments.

The Group’s finance department headed by the finance manager is
responsible for determining the policies and procedures for the fair
value measurement of financial instruments. The finance manager
reports directly to the chief financial officer and the audit committee.
At each reporting date, the finance department analyses the
movements in the values of financial instruments and determines the
major inputs applied in the valuation. The valuation is reviewed and
approved by the chief financial officer. The valuation process and
results are discussed with the audit committee twice a year for interim
and annual financial reporting.
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Notes to Interim Condensed Consolidated Financial Information (continued)

EMTRZL
EF®GR

SHEERBENAABEINZIA

RERER %ﬁﬁﬁ#ﬁL&%“ﬁﬁ)
BERRS THARSEEAR - LATH

ERBEAE ARG AR EE

RRERARER

FTEIRIT R EME R IERE LD KE
thEEH QR BELSBBMEREBLUE
o EEER M FIGRER T AREA S
HFRBERTBHR RIS REFTE - 1
20246 A30B M AR BEZEHTH
BTIEKR  BAEAEEAS T EIRTT
RHE M SR E AR

LEMBRARANDABEATSRER
£t - IHERAABESARMEER
BRI EMRAKZEN DA EETIR
EMSAERMGE - RHETETE
KRR A BRMIGERIA R FFN
BR - HEERESRETE AR
E&ﬁﬁ&%ﬁ%mTﬁ%fﬁ%@
(R%) - WHE BRI ELRA
AFEEENEREE W¢¥Fﬁ/§
B & 1 AE ([ RRME, BRITERN
FRDEaETRR(TREDEH -
ZEBRIIRA B LR AR B EEE
BRABAGEFE - XZBHEERRE
ARBEFERBRMALRARZHE
HREME R RIEZREEBER T A
B o B EBUERN I ETRARES
HRBFNE  UFBAREERE EF
RE - SAAREMBERRRA B BER
MELENGEARBELTARMER
WamRH AR BEARZSEAE - I
RBEZEEERERSHRASAEEDN
BE-

AEEHEZEAXSHF(EBZREEF
MBAAAR T BB R OTAE SR T
A-TE2RTR(BREHERS
% MRE R B ) RABURE S
(B K R AV R E R0 - PAZRMERT
BAFTE - HERER R URALEST
8 - ZFEAMAZEM G A BRE
ABE - BRXZHFHNEELER I
BEE B ER R s HARE R A R FI| R gh 4R - = HP
BERAK - SN B RN R = RO BRE
BEEREAR(EERR -

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale. The following methods and assumptions were used
to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank
and other borrowings and other liabilities have been calculated by
discounting the expected future cash flows using rates currently
available for instruments with similar terms, credit risk and remaining
maturities. The changes in fair value as a result of the Group’s own
non-performance risk for interest-bearing bank and other borrowings
as at 30 June 2024 were assessed to be insignificant.

The fair values of listed equity investments are based on quoted
market prices. The fair values of unlisted equity investments
designated at fair value through other comprehensive income have
been estimated using a market-based valuation technique based on
assumptions that are not supported by observable market prices or
rates. The valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage and
strategy, and to calculate an appropriate price multiple, such as
enterprise value to earnings before interest, taxes, depreciation and
amortisation (“EV/EBITDA”) multiple and price to earnings (“P/
E”) multiple, for each comparable company identified. The multiple
is calculated by dividing the enterprise value of the comparable
company by an earnings measure. The trading multiple is then
discounted for considerations such as illiquidity and size differences
between the comparable companies based on company-specific
facts and circumstances. The discounted multiple is applied to the
corresponding earnings measure of the unlisted equity investments
to measure the fair value. The directors believe that the estimated
fair values resulting from the valuation technique, which are recorded
in the consolidated statement of financial position, and the related
changes in fair values, which are recorded in other comprehensive
income, are reasonable, and that they were the most appropriate
values at the end of the reporting period.

The Group enters into derivative financial instruments with various
counterparties, principally financial institutions with AAA credit
ratings. Derivative financial instruments, including forward currency
contracts, interest rate swaps and options, are measured using
valuation techniques similar to forward pricing and swap models, using
present value calculations and options are measured using a binomial
model. The models incorporate various market observable inputs
including the credit quality of counterparties, foreign exchange spot
and forward rates and interest rate curves. The carrying amounts of
forward currency contracts, foreign currency swaps and interest rate
swaps are the same as their fair values.
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Notes to Interim Condensed Consolidated Financial Information (continued)

IS ERIMEE ()

RERERARER
EF®GR

MR2024F6 A30H @ STAET HEEET
METMEECHRITETIARSHFE
HREBRTEROEEGHERAE - X5HF
EERRMNEEEE R EEPIETEAIT
STARBEARBEERZNEMSRT
BRI EE R E -

SR DA BEFARMEZEKERAOIF
LTRARENAAREENS @ BEE
Bl ERASEATERATAMERMGE
BB ABBBETE -

LA B12202446 A30H K&2023%F12 A
1RSI T AGBBEZERN T EREG A
BERTEFREDTZHBE :

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

As at 30 June 2024, the mark-to-market value of the derivative asset
position is net of a credit valuation adjustment attributable to derivative
counterparty default risk. The changes in counterparty credit risk
had no material effect on the hedge effectiveness assessment for
derivatives designated in hedge relationship and other financial
instruments recognised at fair value.

For the fair value of the unlisted equity investments at fair value
through other comprehensive income, management has estimated
the potential effect of using reasonably possible alternatives as inputs
to the valuation model.

Below is a summary of significant unobservable inputs to the valuation
of financial instruments together with a quantitative sensitivity analysis
as at 30 June 2024 and 31 December 2023:

& {E 5 iy EXAAHRRAAE EE
Significant
Valuation technique unobservable input Range
RARBEFABENSMEE ZIERRR DI 35%
(20234 : 35%)
Financial assets at fair value through Binomial model Volatility rate 35%

profit or loss

FEEMRARE

Unlisted equity investments

BRI - AR

Scenario analysis, income
approach

5| LA RDE

Valuation multiples

5| L ARNE

Valuation multiples

Ik

Discount rate

BRZ Mg nB TR

Discount for lack of
marketability

R MBI TR

Discount for lack of
marketability

(20283: 35%)

4=

7N

(20234 :
Nil
(2023: 8%-17.58%)

8%%E17.58%)

70%7%85%

(2023% : 70%%E85%)
70% to 85%

(2023: 70% to 85%)

70%%85%

(20234 : 70%ZE85%)
70% to 85%

(2023: 70% to 85%)

R DG maEmirnEr S EEE
ERERITHNERE  TH2RENEE
REBHREEEZRE -

The discount for lack of marketability represents the amounts of
premiums and discounts determined by the Group that market
participants would take into account when pricing the investments.
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. @M T AZLAARBERAARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{EFH (i) FINANCIAL INSTRUMENTS (Continued)
DREEEFR Fair value hierarchy
TRIINASEESRTANAREBET The following tables illustrate the fair value measurement hierarchy of
2EAR : the Group’s financial instruments:
LR AR BEENEE - Assets measured at fair value:
#2024%6A30H As at 30 June 2024
LRBEEHEAX
Fair value measurement using
ERETHS BEXT EXFA

PEEE BRGAE BRBAE

(B—ER) (B=BR) (BE=EXR) &k
Quoted prices Significant Significant
in active  observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

AR¥TET AR®TT AR¥ETFTT AR®TT
RMB’000 RMB’000 RMB’000 RMB’000
(RiEEFET) (RiEEFET) (RiEEFET) (RiEEFET)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

AR EEF AEZ  Financial assets at fair value

NS REE through profit or loss 2,785,008 - 461,004 3,246,012
TR AR BEST A Equity investment designated

b2 mER = at fair value through other

A& comprehensive income = 500 50,000 50,500
BARBERA Debt investments at fair value

Hh 2 mE through other comprehensive

WERIRE income - 730,292 - 730,292
@t Total 2,785,008 730,792 511,004 4,026,804
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. EMIAZAARRERLAR 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EHERE (1] FINANCIAL INSTRUMENTS (Continued)
DRBEEFR () Fair value hierarchy (Continued)
LR R EEAENEE : () Assets measured at fair value: (Continued)
#2023 12A31H As at 31 December 2023
ARBEFEAN
Fair value measurement using
E R i EAA BFANA
FHRE BERRAE BRGAE
(BE—EX) (EZER (B=ER) A5t
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

ABETT AREFTT AERETT AREFT
RMB 000 RMB 000 RMB 000 RMB 000
(&%) (R&E%) (&%) (&%)
(Audited) (Audited) (Audited) (Audited)

AR BETTAEZ  Financial assets at fair value

HEREE through profit or loss 3,638,380 - 1,700,653 5,339,033
EERAAEBER A Equity investment designated

Hiv 2@ at fair value through other

TIRE comprehensive income = 50,000 29,000 79,000
BAREETA Debt investments at fair value

H 2 mikes through other comprehensive

R(EREIRE income = 1,765,677 = 1,765,677
F Total 3,638,380 1,815,677 1,729,653 7,183,710
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. @M T AZLAARBERAARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

{EFH (i) FINANCIAL INSTRUMENTS (Continued)
DRBEEFR () Fair value hierarchy (Continued)
LR R EEAENEE : () Assets measured at fair value: (Continued)
HANE=ERXRN AR EEFEE8 0 The movements in fair value measurements within Level 3 during the
N period are as follows:
20244 2023%F
2024 2023
AREFIT AREFT
RMB’000 RMB’000
(FHEFE) CRAE&ERZ)
(Unaudited) (Unaudited)

BARBETAIBZRA  Financial assets at fair value through profit or

TRIEE loss
®1A1R At 1 January 1,700,653 104,415
EERM R Total gain recognised 971 =
k= Disposals (1,240,620) (63,855)
R6H30H At 30 June 461,004 40,560
20244 20234
2024 2023
AR#TFIT ARETFT
RMB’000 RMB’000
(FHEFIZ) CRAEZE1Z)
(Unaudited) (Unaudited)
EERAREEF AEM Equity investments designated at fair value
EEREARAKE through other comprehensive income
®1A1H At 1 January 29,000 -
EHE_ER Transfer from Level 2 50,000 29,000
k= Disposals (29,000) =
#6A308 At 30 June 50,000 29,000
RER - SREBESE—BRXHEE_[EX During the period, there were no transfers of fair value measurements
M EERARBEFAESES - R between Level 1 and Level 2 for the financial assets. During the
A RAKRERFE-_EAEREE=[E period, there were transfers of RMB50,000,000 of equity investments
KA R #50,000,0007T (20234 : £ & from Level 2 to Level 3 (2023: RMB29,000,000 of financial assets).

& E ARK29,000,0007T) °
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. @MIAZAAMERLILME
ESH ()
LRBEFE )
R REHBIRR -
20246 H30H - ANEE B AL
RanBEAENS A E(023F -
e
RN SRAES—EBREF_FEAX

MY EER AR BEAEEY  F=E
IR IMEAT (I8 A k8 (20234 © ) o

18. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Liabilities measured at fair value:

The Group did not have any financial liabilities measured at fair value as

at 30 June 2024 (2023: Nil).

During the period, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for

financial liabilities (2023: Nil).

EBEL R EEMHEE : Assets for which fair values are disclosed:
7202456 A 30H As at 30 June 2024
NREEHESFR
Fair value measurement using
AT BEXT BEXART
hHIER (R BRBAE HBRBAE
(EFE—ER) (BE=BR) (EBE=BR) #st
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARETT ARETT AR¥TT AR¥TT
RMB’000 RMB’000 RMB’000 RMB’000
(RIEER) (RIEER) (RIEER) (RIEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
SFAEMIETRBEE  Financial assets included in other
S REE non-current assets - 2,530,740 - 2,530,740
720235 12A31H As at 31 December 2023
AREEFEAFR
Fair value measurement using
RS EAA BANTA
FRmRE BERBAE 2 BEBAE
(E—EX) (E=EX) (BE=EX) 4t
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARETIT ARETFT ARETFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
(&%) (&%) (&%) (BEEZ)
(Audited) (Audited) (Audited) (Audited)
sFAEMIERBEE  Financial assets included in other
e R EE non-current assets - 1,307,514 - 1,307,514
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Notes to Interim Condensed Consolidated Financial Information (continued)

18. @M T AZLAARBERAARE 18. FAIR VALUE AND FAIR VALUE HIERARCHY OF

EHE® (| FINANCIAL INSTRUMENTS (Continued)
DRBEEFR () Fair value hierarchy (Continued)
E#ZFLEEMALRE - Liabilities for which fair values are disclosed:
7202456 A 30H As at 30 June 2024
AREEAEFR
Fair value measurement using
EETHS EXW EXART
FHERE 2 BHRGAE BRAAE
(F—BR) (E=BR) (EFE=ZBR) o

Quoted prices Significant Significant
in active observable unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ARBFT AREFT AR¥EFT AR¥TFT
RMB’000 RMB’000 RMB’000 RMB’000

(RiEEF) (RiBEF ) (RiBEF) (RiBEFR)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

JEMENER S ¢ Non-current portion:
—5HBERITIER — Interest-bearing bank
borrowings - 14,213,156 - 14,213,156
#2023%12A31H As at 31 December 2023
AREEFTERR
Fair value measurement using
TR S EAA BANA
FHRE BERRAE BRGAE
(E—EX) (BE=EX) (BE=EX) #Et
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
AREFT AREFT ARETFIT ARETFT
RMB’000 RMB’000 RMB’000 RMB’000
C&2y &2y (1EER) (&%)
(Audited) (Audited) (Audited) (Audited)
EMBED Non-current portion:
—sHEERITIERR — Interest-bearing bank
borrowings — 15,260,845 — 15,260,845

SECNFRHRE [ CTEEEREXEEROERAA
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Notes to Interim Condensed Consolidated Financial Information (continued)

19. REHEFER 19. EVENTS AFTER THE REPORTING PERIOD

KA RIE2024F7 A15B BHNERE
EEeFEsI SR L ERRAENE
NEBEBRABEERARNEERE
e RRIRARETATEEEREERN
HERRFEER AT 10%M%HE © 22
SFREBAREE400,000,0007T °

2024%F8A16H 2 EWERFGFL
International Co., Limited}A7,0008
E TR SHREWEMIRZEProyecto
Pastos Grandes S.A([PGCO/)14.8%HY
f&fn o PGCO#5 A Pl iR 1L & FR 5 Pastos
Grandes$E 585 18 B F0 F 1R 7L 48 &40 (7
Caucharis $£ 287578 B 100% K i1 -

Ganfeng Lithium Group Co., Ltd. / 2024 INTERIM REPORT

At the 81t meeting of the fifth session of the board of directors of
the Company held on 15 July 2024, it was considered and approved
that Qinghai Liangcheng Mining Co., Ltd., a wholly-owned subsidiary
of the Company, would sell 10% equity interest of Qinghai Jintai
Fertilizer Co., Ltd. to Qinghai Juli New Energy Technology Co., Ltd. at
a consideration of RMB400,000,000.

On 16 August 2024, GFL International Co., Limited, a wholly-owned
subsidiary of the Company, completed the acquisition of 14.8% of
the shares of Proyecto Pastos Grandes S.A (hereinafter referred to
as “PGCO”) in Argentina at a consideration of USD70 million. PGCO
holds 100% equity interest in Pastos Grandes lithium salt lake project
in Salta, Argentina and Cauchari East lithium salt lake project in Jujuy,
Argentina.
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