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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company
Limited take no responsibility for the contents of this prospectus, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or'any part of the contents of this
prospectus.

A CO{)y of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies and
Available on Display” in Appendix VII to this prozpectus, has been registered by the Registrar of Companies in Hong Kong as required by
section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The
Securities and Futures Commission and the Registrar of Companies in Hong Kong take no responsibility as to the contents of this
prospectus or any other documents referred to above.

The Offer Price is expected to be determined by agreement between the Overall Coordinators (for themselves and on behalf of the
Underwriters) and our Company on the Price Determination Date. The Price Determination Date is expected to be on or before Tuesday,
November 26, 2024 (Hong Kong time).

The Offer Price will not be more than HK$12.56 per Offer Share and is currently expected to be not less than HK$11.48 per Offer Share. If,
for any reason, the Offer Price is not agreed by 12:00 noon on Tuesday, November 26, 2024 (Hong Kong time) between the Overall
Coordinators (for themselves and on behalf of the Underwriters) and our Company, the Global Offering Wil%not proceed and will lapse.
The Overall Coordinators (for themselves and on behalf of the Underwriters) may, with our consent, reduce the number of Offer
Shares being offered under the Global Offering and/or the indicative Offer Price range below that stated in this prospectus at any time
on or prior to the morning of the last day for lodging applications under the Hong Kong Public Offering. In such a case, an
announcement will be published on the websites of the Stock Exchange at www.hkexnews.hk and the Company at
www.china-gene.com as soon as practicable following such decision to make such reduction, and in any event not later than the
morning of the day which is the last day for lodging aé?:)lications under the Hong Kong Public Offering. For further details, please
refer to the sections headed “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares.”

The obligations of the Hong Kong Underwriters under the Horg Kong Underwriting Agreement are subject to termination by the Overall
Coordinators (for themselves and on behalf of the Hong Kong Underwriters) if certain events occur prior to 8:00 a.m. on the Listing Date.
Please refer to the paragraphs headed “Underwriting — Underwriting Arrangements and Expenses — Hong Kong Public Offering —
Grounds for Termination” for further details.

Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this prospectus,
including the risk factors set out in the section headed “Risk Factors”.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and
may not be offered, sold, pledged or transferred within the United States or to, or for the account or benefit of U.S. persons (as defined in
Regu%ation S), except that Offer Shares may be offered, sold or delivered outside the United States in offshore transactions in reliance on
Regulation S.

ATTENTION
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this
prospectus to the public in relation to the Hong Kong Public Offering.
This prospectus is available on the websites of the Stock Exchange (www.hkexnews.hk) and our Company (www.china-gene.com). If
you require a printed copy of this prospectus, you may download and print irom the website addresses above.
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong
Public Offering. We will not provide any printed copies of this prospectus for use
by the public.

This prospectus is available on the website of the Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing
Information” section, and the website of our Company at www.china-gene.com. If
you require a printed copy of this prospectus, you may download and print from the
website addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the White Form eIPO service at www.eipo.com.hk;
or

(2)  apply electronically through the HKSCC EIPO channel and cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian
who is a HKSCC Participant to give electronic application instructions
via HKSCC’s FINI system to apply for the Hong Kong Offer Shares on
your behalf.

We will not provide any physical channels to accept any application for the
Hong Kong Offer Shares by the public. The contents of the electronic version of this
prospectus are identical to the printed prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to section 342C of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong).

If you are an intermediary, broker or agent, please remind your customers,
clients or principals, as applicable, that this prospectus is available online at the
website addresses above.

Please refer to “How to Apply for Hong Kong Offer Shares” in this prospectus
for further details of the procedures through which you can apply for the Hong Kong
Offer Shares electronically.




IMPORTANT

Your application through the White Form eIPO service or the HKSCC EIPO channel
must be for a minimum of 200 Hong Kong Offer Shares and in one of the numbers set out
in the table below. No application for any other number of Hong Kong Offer Shares will be
considered and such an application is liable to be rejected.

If you are applying through the White Form eIPO service, you may refer to the table
below for the amount payable for the number of Shares you have selected. You must pay
the respective amount payable on application in full upon application for Hong Kong
Offer Shares.

If you are applying through the HKSCC EIPO channel, you are required to pre-fund
your application based on the amount specified by your broker or custodian, as

determined based on the applicable laws and regulations in Hong Kong.

Hangzhou Jiuyuan Gene Engineering Co., Ltd. (Stock Code 2566)
(HK$12.56 per Hong Kong Offer Share)
NUMBER OF HONG KONG OFFER SHARES THAT MAY BE APPLIED FOR AND

PAYMENTS
No. of Hong No. of Hong No. of Hong No. of Hong

Kong Offer Amount  Kong Offer Amount  Kong Offer Amount  Kong Offer Amount
Shares  payable® on Shares  payable® on Shares  payable® on Shares  payable® on
applied for ~ application applied for ~ application applied for ~ application ~ applied for  application
HK$ HK$ HK$ HK$
200 2,537.33 4,000 50,746.68 60,000 761,200.06 450,000 5,709,000.42
400 5,074.67 5,000 63,433.34 70,000 888,066.73 500,000 6,343,333.80
600 7,612.00 6,000 76,120.00 80,000  1,014933.41 600,000 7,612,000.55
800 10,149.34 7,000 88,806.67 90,000 1,141,800.09 700,000 8,880,667.32
1,000 12,686.67 8,000 101,493.34 100,000 1,268,666.75 800,000  10,149,334.08
1,200 15,224.00 9,000 114,180.01 150,000 1,903,000.15 900,000 11,418,000.85
1,400 17,761.33 10,000 126,866.68 200,000 2,537,333.52 1,000,000 12,686,667.60
1,600 20,298.67 20,000 253,733.35 250,000 3,171,666.90 1,500,000 19,030,001.40
1,800 22,836.00 30,000 380,600.03 300,000 3,806,000.28 2,000,000  25,373,335.20
2,000 25,373.34 40,000 507,466.70 350,000 4,440,333.65 2,270,000 28,798,735.45

3,000 38,060.01 50,000 634,333.38 400,000 5,074,667.05

(1) Maximum number of Hong Kong Offer Share you may apply for.

(2) The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading
fee and AFRC transaction levy. If your application is successful, brokerage will be paid to the
Exchange Participants (as defined in the Listing Rules) and the SFC transaction levy, the Stock
Exchange trading fee and AFRC transaction levy are paid to the Stock Exchange (in the case of the
SEC transaction levy, collected by the Stock Exchange on behalf of the SFC; and in the case of the
AFRC transaction levy, collected by the Stock Exchange on behalf of the AFRC).



EXPECTED TIMETABLE™"

If there is any change in the following expected timetable of the Hong Kong Public
Offering, our Company will issue an announcement to be published on the website of the Stock
Exchange at www.hkexnews.hk and the website of our Company at www.china-gene.com.

Date™®

Hong Kong Public Offering commences . ........................... 9:00 a.m. on
Wednesday, November 20, 2024

Latest time to complete electronic applications under
White Form eIPO service through the designated website
at www.eipo.com.hk® ... 11:30 a.m. on
Monday, November 25, 2024

Application lists of the Hong Kong Public Offering open® .. .......... 11:45 a.m. on
Monday, November 25, 2024

Latest time to (a) complete payment of White Form eIPO
applications by effecting internet banking transfer(s) or
PPS payment transfer(s) and (b) give
electronic application instructions to HKSCC® .. ... .. ... ... ... .. 12:00 noon on
Monday, November 25, 2024

If you are instructing your broker or custodian who is a HKSCC Participant will
submit electronic application instruction(s) on your behalf through HKSCC’s FINI
system in accordance with your instruction, you are advised to contact your broker or
custodian for the earliest and latest time for giving such instructions, as this may vary by

broker or custodian.

Application lists of the Hong Kong Public Offering close® ........ ... 12:00 noon on
Monday, November 25, 2024

Expected Price Determination Date® . ... ... ... Tuesday, November 26, 2024

Announcement of the Final Offer Price, the results of applications in the
Hong Kong Public Offering, the level of indications of
interest in the International Offering and the basis of
allocation of the Hong Kong Offer Shares under the
Hong Kong Public Offering to be published on the website

of the Stock Exchange at www.hkexnews.hk

and the website of our Company at
www.china-gene.com® .. ... ... .. ... ... L. at or before 11:00 p.m. on
Wednesday, November 27, 2024




EXPECTED TIMETABLE™"

Results of allocations in the Hong Kong Public Offering (with successful applicants’
identification document numbers, where appropriate) to be available through a variety of
channels, including:

(1) A full announcement of the Hong Kong Public Offering
to be published on the website of the Stock Exchange
at www.hkexnews.hk and the website of our Company

at www.china-gene.com©® . ... ... ... ... ... ... ... no later than 11:00 p.m. on
Wednesday, November 27, 2024

(2)  Results of allocations in the Hong Kong Public Offering
will be available at www.iporesults.com.hk (alternatively,

www.eipo.com.hk/eIPOAllotment) with a

“search by ID” function on a 24-hour basis from ................ 11:00 p.m. on
Wednesday, November 27, 2024

to 12:00 midnight on

Tuesday, December 3, 2024

(3)  Allocation results telephone enquiry by
calling +852 28628555 . ........... ... ... L between 9:00 a.m.
and 6:00 p.m. from Thursday, November 28, 2024
to Tuesday, December 3, 2024
(excluding Saturday, Sunday and public holiday in Hong Kong)

Deposit of H Share certificates into CCASS in respect of
wholly or partially successful application under
the Hong Kong Public Offeringon ................ Wednesday, November 27, 2024

Dispatch of H Share certificates in respect of wholly
or partially successful applications pursuant to
the Hong Kong Public Offering on or before”® . ... Wednesday, November 27, 2024

Dispatch/collection of refund cheques and White Form
e-Refund payment instructions in respect of (i) wholly
or partially successful applications (if applicable) and
(ii) wholly or partially unsuccessful applications pursuant
to the Hong Kong Public Offering on or before®® . ... Thursday, November 28, 2024

Dealings in H Shares on the Stock Exchange expected
to commence at 9:00 am.on ............. ... ..... Thursday, November 28, 2024

The above expected timetable is a summary only. Please refer to the sections headed
“Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” in this
prospectus for details of the structure and conditions of the Global Offering, as well as the
application procedures for Hong Kong Public Offering.

— 11 —



EXPECTED TIMETABLE™"

All dates and times refer to Hong Kong local dates and times, except as otherwise stated.

You will not be permitted to submit your application to the White Form eIPO Service Provider through
the designated website at www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications.
If you have already submitted your application and obtained an application reference number from the
designated website on or before 11:30 a.m., you will be permitted to continue the application process (by
completing payment of application monies) until 12:00 noon on the last day for submitting applications,
when the application lists close.

If there is a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Monday,
November 25, 2024, the application lists will not open or close on that day. Please refer to the paragraphs
headed “How to Apply for Hong Kong Offer Shares — E. SEVERE WEATHER ARRANGEMENTS” in this
prospectus.

Applicants who apply for Hong Kong Offer Shares by instructing your broker or custodian to give
electronic application instruction(s) on your behalf via HKSCC EIPO channel should see “How to
Apply for Hong Kong Offer Shares — A. APPLICATION FOR HONG KONG OFFER SHARES — 2.
Application Channels” in this prospectus.

The Price Determination Date is expected to be on or before Tuesday, November 26, 2024. If, for any
reason, the Offer Price is not agreed between the Overall Coordinators (for themselves and on behalf of
the Underwriters) and our Company by 12:00 noon on Tuesday, November 26, 2024, the Global Offering
will not proceed and will lapse.

None of the websites or any of the information contained on the websites forms part of this prospectus.

H Share certificates for the Offer Shares will become valid evidence of title at 8:00 a.m. on Thursday,
November 28, 2024 provided that (i) the Global Offering has become unconditional in all respects and (ii)
none of the Underwriting Agreements have been terminated in accordance with its terms.

White Form e-Refund payment instructions/refund cheques will be issued in respect of wholly or
partially unsuccessful applications pursuant to the Hong Kong Public Offering and also in respect of
wholly or partially successful applications in the event that the final Offer Price is less than the price
payable per Offer Share on application. Part of the applicant’s Hong Kong identity card number or
passport number, or, if the application is made by joint applicants, part of the Hong Kong identity card
number or passport number of the first-named applicant, provided by the applicant(s) may be printed on
the refund cheque, if any. Such data would also be transferred to a third party for refund purposes. Banks
may require verification of an applicant’s Hong Kong identity card number or passport number before
encashment of the refund cheque. Inaccurate completion of an applicant’s Hong Kong identity card
number or passport number may invalidate or delay encashment of the refund cheque.

Applicants who have applied for Hong Kong Offer Shares through HKSCC EIPO channel should refer to
the paragraphs headed “How to Apply for Hong Kong Offer Shares — D. DESPATCH/COLLECTION OF
SHARE CERTIFICATES AND REFUND OF APPLICATION MONIES” in this prospectus for details.

Applicants who have applied through the White Form eIPO service and paid their applications monies
through single bank accounts may have refund monies (if any) dispatched to the bank account in the form
of White Form e-Refund payment instructions. Applicants who have applied through the White Form
eIPO service and paid their application monies through multiple bank accounts may have refund monies
(if any) dispatched to the address as specified in their application instructions in the form of refund
checks by ordinary post at their own risk.

Further information is set out in the paragraphs headed “How to Apply for Hong Kong Offer Shares — D.

DESPATCH/COLLECTION OF SHARE CERTIFICATES AND REFUND OF APPLICATION MONIES” in
this prospectus.

—iii —
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read the whole document before you decide to invest in the Offer
Shares. There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in the section headed “Risk Factors” in this
prospectus. You should read that section carefully before you decide to invest in the Offer
Shares.

CHANGE OF COMPANY NAME

We are not engaged in genetic engineering business. We are in the process of
preparing for a change in our company name and undertake to amend it to “Hangzhou
Jiuyuan Genetic Biopharmaceutical Co., Ltd. (UM JU I %E K] 4= 9 55 4E i 0 A B 7)) within
twelve months upon the Listing. We will update the status for our name change in our
annual and interim reports after the Listing.

OVERVIEW

Founded in 1993 and headquartered in Zhejiang Province, we are a
biopharmaceutical company in China with over 30 years of proven track record in the
R&D, manufacturing and commercialization of biopharmaceutical products and medical
devices. We focus on four large and fast-growing therapeutic areas: orthopedics,
metabolic diseases, oncology, and hematology. Collectively, these four therapeutic areas
accounted for 51.5% of the total pharmaceutical sales in China in 2023, and outpaced the
broader Chinese pharmaceutical industry from 2018 to 2023, a trend which is expected to
continue in the near future, according to CIC.

Centred around these therapeutic areas, we have built a diversified product
portfolio comprising eight marketed products, including China’s first recombinant
human bone morphogenetic protein-2 (“rhBMP-2") bone repair material, Guyoudao, and
over ten product candidates, including the first semaglutide biosimilar in China to have
obtained an IND approval and filed an NDA, JY29-2, as of the Latest Practicable Date. Our
strategy starts by identifying therapeutic targets with market potential in our focused
areas. Once the targets are identified, we pursue the development of China’s innovative
and first follow-on products, leveraging our established R&D platforms, manufacturing
capabilities, and sales and distribution network in China.

Our Portfolio and Pipeline

Our marketed product portfolio includes one drug-device combination, two
biological products, and five chemical drugs in orthopedics, oncology and hematology.
Among them, several of our products are domestically developed first-to-market products
and maintain a competitive position in their respective product category in terms of
market share as measured by revenue in 2023. Notably, our drug-device combination
product, Guyoudao, is the first product containing bone repair material with thBMP-2
approved for sale in China, and ranked first by sales revenue in China’s bone repair
material market in 2023, according to CIC. We acquired Guyoudao from Hangzhou
Huadong Medicine Group Co., Ltd. (FiJH#EH 5 24 B AR ) in 2010 recognizing its
promising prospects, and it generated a significant portion of our revenue during the
Track Record Period. For details of the transaction, please see “Business — Our Products
— Our Marketed Products — Orthopedic Product.” Revenue generated from all of our
marketed products accounted for 87.6%, 93.8%, 91.5% and 87.9% of our total revenue for
the years ended December 31, 2021, 2022, 2023 and the six months ended June 30, 2024,
respectively.
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SUMMARY

Beyond our offerings in orthopedics, oncology and hematology, we have nearly 18
years of experience in metabolic disease drug development. We initiated our research into
the agonists to GLP-1 receptor, a key therapeutic target in metabolic diseases, in 2005.
Based on our peptide drug technology platform, we developed the first biosimilar
candidate to liraglutide (a GLP-1 receptor agonist) to have obtained the IND approval in
China. For details of our peptide drug technology platform, see “Business — Research and
Development — Our Product Development Platforms.” We transferred this product
candidate to Zhongmei Huadong between 2017 and 2019 to raise funds for the
development of our other product pipelines at that time. The terms and conditions for
such transfers were arrived at after arm’s length negotiation and are in line with the
industry average for similar arrangements. In particular, the transfer fees were
determined based on the appraised value of the transferred technologies and intellectual
properties assessed by an independent valuer. For details, please refer to the paragraphs
headed “Business — Collaboration Arrangements — Transfer Agreements of Liluping
(Liraglutide) with Zhongmei Huadong” for more details. Through our collaborative
efforts with Zhongmei Huadong, this candidate became the first liraglutide biosimilar
approved for the treatment of T2DM as well as obesity and overweight in China in March
and June 2023, respectively.

Benefiting from the R&D experience we accumulated, we further developed another
GLP-1 receptor agonist, JY29-2. JY29-2 is a semaglutide biosimilar and we are developing
it under the brand name of Jiyoutai (% L% ®) for the treatment of type 2 diabetes mellitus
(“T2DM”), and under the brand name of Jikeqin (% A 5%®) for the treatment of obesity and
overweight. JY29-2 (Jiyoutai) is the first semaglutide biosimilar in China to have obtained
the IND approval, completed a Phase III clinical trial, and submitted an NDA. In January
2024, we obtained the IND approval from the NMPA to evaluate our JY29-2 (Jikeqin) for
the treatment of obesity and overweight. Semaglutide products recorded global sales of
US$20.6 billion in 2023 by generic name, making it the top three best-selling drugs
worldwide in 2023. However, the market size of semaglutide for the treatment of T2DM,
overweight and obesity could potentially be limited by alternative prevention and
treatment methods for such indications and medication treatment is used only for a
portion of the total T2DM, overweight and obesity population. See “Risk Factors — Risks
Relating to the Development of Our Product Candidates — The market opportunities for
our product candidates may be smaller than we anticipate, which could render some
product candidates less profitable than expected even if commercialized.”

As of the Latest Practicable Date, we had built a diversified candidate pipeline
which spans across our focused therapeutic areas.
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SUMMARY

In addition, we produce, sell and export various APIs leveraging our over 30 years
of experience in drug manufacturing and well-established manufacturing facilities.
During the Track Record Period, our products, primarily including APIs we produced,
were sold to over 20 countries in Asia, Europe, Africa and South America. We are also
developing a recombinant human hyaluronidase to be used as a biopharmaceutical
excipient, which enables the administration of drugs through subcutaneous injections.

Our diversified portfolio of marketed products and APIs has enabled us to achieve
steady financial results during the Track Record Period. Our revenue was RMB1,307.3
million, RMB1,125.4 million, RMB1,287.4 million and RMB702.4 million in 2021, 2022,
2023 and the six months ended June 30, 2024, respectively. Our net profit was RMB119.4
million, RMB59.9 million, RMB119.8 million and RMB105.3 million in 2021, 2022, 2023 and
the six months ended June 30, 2024, respectively. For 2021, 2022, 2023 and the six months
ended June 30, 2024, our gross profit margin was 72.7%, 75.9%, 77.0% and 77.0%,
respectively, and our net profit margin was 9.1%, 5.3%, 9.3% and 15.0%, respectively.

Please refer to the paragraphs headed “Business — Our Products” for more details.
Research and Development

With over 30 years of R&D experience, we have accumulated experience and built
R&D capabilities evidenced by our established product development platforms,
successfully commercialized products, R&D teams, research project participation record
and IP protection capabilities. We have established six product development platforms
which formed the bedrock of our R&D capabilities, including recombinant protein drug
technology platform, peptide drug technology platform, drug-device combination
technology platform, antibody drug technology platform, long-acting technology
platform, and subcutaneous injection technology platform. See “Business — Research and
Development — Our Product Development Platforms.” They enable us to quickly identify
therapeutic targets with market potential and develop our pipeline products towards
commercialization. Notably, three of our marketed products are the first domestically
developed drug-device combination, generic biologics or chemical drug in their
respective product class to receive approval for sales in China. Our R&D team had
approximately 111 members as of June 30, 2024, over 61% of whom have obtained a Ph.D.
degree or a master’s degree, collectively covering a broad range of academic disciplines.
Key members of our R&D team had an average of over 20 years of experience in the
pharmaceutical industry as of June 30, 2024. In addition, we have established a patent
portfolio to protect our diversified products and product candidates. As of the Latest
Practicable Date, we held 13 registered patents and nine pending patent applications in
China, and one pending PCT applications.

Manufacturing Capabilities

We have built drug manufacturing and quality control capabilities over the past
three decades. As of the Latest Practicable Date, we had two manufacturing sites located
in Hangzhou, Zhejiang Province with a total area size of approximately 28,000 square
meters, which are designed and constructed in compliance with applicable GMP
requirements in China. We have in-house manufacturing capabilities for therapeutic
protein drugs, peptide drugs, small molecule drugs, drug-device combinations and APIs,
meeting the demand of commercial sales of our products and the clinical development of
our product candidates. The utilization rates of our production lines of small molecule
injectable solution, large molecule injectable solution and drug-device combination in our
manufacturing sites in 2023 were 42%, 81% and 50%, respectively. We had 391
manufacturing team members and 138 quality control team members as of June 30, 2024,
led by key personnel with an average of over 15 years of experience in the pharmaceutical
industry.
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Sales and Marketing

Empowered by our in-house sales and marketing team and third-party distributors,
we have established a nationwide sales and distribution network. As of June 30, 2024, our
sales and distribution network covered over 1,300 Class III hospitals and more than 3,500
other hospitals and medical institutions, located in over 95% of the prefecture-level
districts and counties in China. Our professional in-house sales and marketing team had
over 700 employees as of June 30, 2024. The management personnel, which accounted for
over 30% of the sales and marketing team, had spent an average of more than nine years
working with us as of June 30, 2024. We mostly rely on our in-house sales and marketing
personnel to carry out our product promotion initiatives both domestically and overseas.
Our vertically integrated and centralized marketing approach improves the efficiency of
our resource allocation and allows for quick response to evolving market demands.

OUR BUSINESS MODEL

Our business model is underpinned by our commercial capabilities and market
insights. Having recognized the market potential of Guyoudao, we acquired it in 2010 and
successfully launched it to the market. Because of our professional sales and marketing
team and our established sales and distribution network, Guyoudao experienced rapid
increase in sales volume and became our major revenue driver during the Track Record
Period. Building on our commercialization capabilities, we have also successfully
launched a variety of self-developed biologics and generic small molecule drugs covering
several of the fast-growing therapeutic areas, many of which had a leading market share
in their respective therapeutic areas in China during the Track Record Period.

We further developed our business model by building our R&D capabilities. We
have benefited from our R&D efforts in enriching our product portfolio by identifying and
developing product candidates with market potential, thereby establishing a product
pipeline of early- to late-stage product candidates. Our product candidates cover multiple
high potential therapeutic areas, such as JY29-2 (Jiyoutai), the first semaglutide biosimilar
in China to have obtained an IND approval and filed an NDA. The diversified product
pipeline creates near-term commercial visibility, helping us withstand market and
regulatory changes and maintain a strong financial growth trajectory.

Our track record of successful commercialization has enabled us to continue to
make significant investments into our R&D efforts. Our R&D capabilities have in turn
enabled us to quickly respond to changing market demand and regulatory developments.
To support the clinical development of product candidates and the commercial
production of marketed products, we have also built strong in-house manufacturing
capabilities. During the Track Record Period, we also entered into collaboration
agreements with Zhongmei Huadong to provide R&D and manufacturing services, which
further diversifies our revenue streams. In 2021, 2022, 2023 and the six months ended June
30, 2024, our gross profit was RMB950.4 million, RMB854.3 million, RMB990.7 million and
RMB540.6 million, representing a gross profit margin of 72.7%, 75.9%, 77.0% and 77.0%,
respectively. According to CIC, our gross profit margin during the Track Record Period,
falls within the industry’s median range.

Most of our marketed products and product candidates are biosimilars or generic
small molecule drugs. Considering the relatively lower risk in biosimilar and generic drug
development as compared to innovative drugs and the visible market potential, as well as
taking into account our track record of developing biosimilars and generic small molecule
drugs in China, we will continue to leverage our commercialization and R&D capabilities
to develop, among others, new biosimilars in anticipation of upcoming major patent
expiries for blockbuster drugs. Therefore, we expect to rely financially on this product
segment going forward. Nevertheless, the successful development and commercialization
of biosimilars may be affected by multiple factors, including but not limited to the timing
of product launch, the successful negotiation of new collaboration contracts, the potential
patent extension of the originator products, the rapid development in the relevant
therapeutic areas and the evolvement of the competitive landscapes. In addition to
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biosimilars, we are also developing innovative drugs, such as JY54 and JY47, and
drug-device combination products, such as JY23, to further expand our product portfolio
and increase our profitability in the long term.

In developing our business model, we plan to take the following specific measures
to grow our product sales and to reverse the risks on and impact from regulatory and
market forces:

Continue to generate steady revenue streams from Guyoudao

We expect that the sales volume of and the revenue generated from Guyoudao will
continue to grow after the Track Record Period. According to CIC, the market size of
rhBMP-2 bone repair materials increased from RMB102.8 million in 2018 to RMB829.1
million in 2023, with a CAGR of 51.8% and is expected to further increase to RMB4,904.6
million in 2032, with a CAGR of 21.8% from 2023 to 2032. Despite the growing demand,
there is a limited number of thBMP-2 bone repair products available in China. The gap
between the supply and demand arises primarily because the technical barriers in
developing such products were relatively high, as it requires strong R&D and
manufacturing capabilities in both pharmaceuticals and medical devices to develop
BMP-2 products. As a result, there were only four commercialized rhBMP-2 products in
the Chinese market as of the Latest Practicable Date, with Guyoudao being the earliest and
the one with the largest market share, which is 85.5% in 2023. According to CIC, the
market of thBMP-2 products in China is still in a rapid development stage and there are
relatively few industry players in this market. Therefore, the Chinese rhBMP-2 product
market is still far from reaching market maturity or declining. As a result, we expect the
sales volume of Guyoudao to continue to increase after the Track Record Period. For
details of the four marketed rhBMP-2 products in the Chinese market as of the Latest
Practicable Date, please refer to paragraphs headed “— Bone Repair Material Market” in
the “Industry Overview” section. However, we anticipate that we will face increased
competition in the future as new products enter into the bone repair material market. For
example, we are aware of the existence of alternative treatment methods and several other
bioactive agents in the thBMP family that can induce bone formation, such as thBMP-4
and rhBMP-7, and we may therefore face increased challenges in effectively competing
with companies introducing such new products in China.

In addition, BMP bone repair materials are not covered in the 4th National VBP List
for High-Value Consumables (“4th National VBP List”). Though BMP bone repair
materials may be subject to certain price restrictions to be imposed by relevant regulatory
authorities, such price restrictions, when compared to the pricing policies applicable to
the medical devices included in the 4th National VBP List, are expected to exert less
downward pressure on the price of the products, according to CIC. We expect to continue
to generate steady revenue streams from Guyoudao after the Track Record Period along
with its growth in sales volume, despite the potential decrease in prices. For details of the
price restrictions and their potential impact on Guyoudao’s sales price and sales volume,
please refer to the paragraphs headed “— Our Business Model” in the “Business” section.

To increase the commercial potential of Guyoudao and mitigate the negative impact
of price restrictions on our financial performance, we have taken measures including (i)
strengthening the sales and marketing efforts of Guyoudao and further increasing its sales
volume, (ii) continuing to develop next-generation of rhBMP-2 products to sustain and
strengthen our competitive edge, and (iii) actively tracking relevant policy development.

Develop new growth driver through commercializing JY29-2

We plan to create a new growth driver through commercializing JY29-2, our
semaglutide biosimilar. According to CIC, the market size of semaglutide in China is
projected to rise from RMB4.9 billion in 2023 to RMB43.9 billion by 2032, at a CAGR of
27.5%. In addition, there is a global shortage of semaglutide, including its APIs, which
brings substantial opportunities in the global market. JY29-2 (Jiyoutai) is the first
semaglutide biosimilar in China to have obtained the IND approval, completed a Phase II1
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clinical trial, and submitted an NDA. We expect to maximize our potential first-mover
advantage and achieve strong sales record considering the significant but currently unmet
market demand for semaglutide products both domestically and worldwide.

To maximize the commercial potential of JY29-2 and mitigate the negative impact of
price restrictions on our financial performance, we have taken measures including to (i)
expand our sales and marketing team for the upcoming commercialization of JY29-2, and
(ii) upgrade and expand our manufacturing capacities for the upcoming launch of JY29-2.

Drive long-term growth by expanding our product pipeline

We have built a diversified portfolio of product candidates containing early- to
late-stage innovative and follow-on product candidates, which spanned our focused
therapeutic areas. Notably, we had submitted the NDA for JY06 (Jixinfen), our G-CSF
product modified by PEG, JY49, an avatrombopag product, and JY29-2 (Jiyoutai), a
semaglutide biosimilar with the NMPA in May 2023, March 2024 and April 2024,
respectively. We expect to launch them to the market after receiving approvals. In addition
to our near-commercial drug candidates, we also had JY29-2 (Jikeqin) undergoing
late-stage clinical development as of the Latest Practicable Date. We believe our
near-commercial drug candidates and candidates in the late-stage clinical development
will provide us with ample near-term commercial visibility.

In addition to our biosimilar drug candidates, we are also developing two drug
candidates JY54 and JY47, both of which are expected to be Category 1 innovative drugs.
JY54 was in pre-clinical stage as of the Latest Practicable Date and we expect to initiate a
Phase I clinical trial of JY47 in 2025. As innovative drugs have higher technical barriers
and enjoy first-mover advantages, we believe our diversified portfolio of product
candidates will enable us to explore long-term growth opportunities as well.

To develop and maintain a diversified portfolio of product candidates, we have
taken measures including to (i) increase our R&D expenses and improve our R&D
capabilities, and (ii) research on and develop first-to-market biosimilars and innovative
drugs.

Optimize our operational efficiency and achieve cost-savings

We created the robust product pipeline described above in a highly cost-efficient
manner. Unlike many of our competitors, we conduct substantially all of the processes for
both R&D and manufacturing in-house. With end-to-end control of each process, we have
adopted various measures in our daily operation to improve our efficiency, including (1)
improving our manufacturing capacities to scale up production, (2) identifying substitute
materials to lower our cost of materials, (3) optimizing our production plan to increase the
utilization rate of our production facilities; (4) improving the level of automation of our
production process to lower our labor cost, and (5) adopting energy-saving facilities to
lower our utilization cost. We believe that we will be able to leverage these advantages to
achieve lower production costs compared to competitors who rely on third party
manufacturers for their production needs.

Please refer to the paragraphs headed “Business — Our Business Model” for more
details.

OUR COMPETITIVE STRENGTHS

We believe we have the following competitive strengths:

° Over 30 years of R&D and commercialization experience in orthopedics,
oncology and hematology, with Guyoudao as the first rhBMP-2 bone repair
material commercialized in China

J An established pipeline in the field of metabolic diseases, with the first

semaglutide biosimilar in China to have obtained an IND approval and filed
an NDA
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J In-house R&D capabilities evidenced by multiple product development
platforms and IP protection capabilities

° A professional in-house sales and marketing team and a nationwide sales and
distribution network

] GMP-standard commercial-scale manufacturing sites and quality control
systems
J A seasoned management team with deep industry insights

OUR STRATEGIES
We plan to execute the following strategies:

o Advance the development of our product candidates, enrich our product
pipeline and further grow our drug development platforms

J Continue to expand our market and strengthen our commercialization
capabilities
o Enhance our manufacturing and quality control capabilities
J Pursue collaboration opportunities to expand our business
° Recruit, develop and retain our talent
PRICING

We are dedicated to closely monitoring new policies affecting the pricing of
pharmaceuticals and medical devices in China and formulating strategies to stay
competitive and profitable. Our pricing strategy and regulation are primarily dictated by
three key mechanisms: the centralized tender process, the volume-based procurement
(“VBP”) scheme, and the NRDL. In particular, all of our drug products are included in the
NRDL as of the Latest Practicable Date. During the Track Record Period, Jiouting, Yinuojia
and Jifuwei won in the bidding process under the national VBP scheme, and as of the
Latest Practicable Date, no compound of our other marketed products or near
commercialized product candidates was included in the national VBP scheme. Further,
during the Track Record Period, our products Jilifen, Jijufen and Jipailin were included in
the provincial VBP schemes.

The VBP scheme aims to achieve a lower price of pharmaceuticals and medical
devices center on medical products with mature, high-volume clinical usage and
sufficient market competition through a competitive bidding process for large-volume
procurement. During the Track Record Period, the participation of our products in the
VBP schemes affected the selling price and sales volume of our products. For example,
winning bidders under the national VBP scheme often face substantial price cuts, and for
manufacturers of pharmaceuticals with a large market share, the sales volume may
decrease as they share the market with other winning bidders. With respect to our product
Jiouting, the average selling price of Jiouting decreased from RMB25.9 thousand per unit
in 2021 to RMB11.9 thousand per unit in 2022, and further to RMB3.4 thousand per unit in
2023; the sales volume of Jiouting decreased from 9.5 thousand units in 2021 to 5.7
thousand units in 2022, and further to 4.8 thousand units in 2023. With respect to our
product Yinuojia, the procurement cycle for Yinuojia started from July 2023 and will last
until June 2026. As the selling price decreased in the second half of 2023, the sales revenue
of Yinuojia decreased by 18.4% from RMB235.4 million in 2022 to RMB192.0 million in
2023. We expect that both the sales volume and average selling price of Yinuojia in 2024
will experience a substantial decrease. In contrast, the sales volume of Jifuwei, which was
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minimal during the Track Record, is expected to experience a substantial increase during
its VBP cycle. Please refer to the paragraphs headed “Business — Pricing” for more
details.

OUR CUSTOMERS AND SUPPLIERS
Our Customers

Our customers primarily consist of our distributors and hospitals which directly
purchase pharmaceutical and drug-device combination products from us. Our five largest
customers for each year/period during the Track Record Period primarily included our
distributors. The aggregate sales to our five largest customers, calculated on the group
level with entities controlled by the same group combined together, for 2021, 2022, 2023
and the six months ended June 30, 2024 were RMB725.9 million, RMB539.4 million,
RMB571.6 million and RMB328.6 million, respectively, representing 55.5%, 47.9%, 44.4%
and 46.8% of our revenue for the respective period. Sales to our largest customer for 2021,
2022, 2023 and the six months ended June 30, 2024 were RMB330.9 million, RMB263.1
million, RMB281.5 million and RMB151.8 million, respectively, representing 25.3%, 23.4%,
21.9% and 21.6% of our revenue for the respective period. Sales to Huadong Medicine and
its subsidiaries for 2021, 2022, 2023 and the six months ended June 30, 2024 were RMB97.0
million, RMB91.2 million, RMB131.2 million and RMB81.2 million, respectively,
representing 7.4%, 8.1%, 10.2% and 11.6% of our revenue for the respective period. We
generally grant credit terms of 30 to 90 days, with longer terms granted to our customers
of drug-device combination product. Our customers generally settle with us by wire
transfer and bank acceptance bill. Save for Huadong Medicine (on the group level), all of
our five largest customers for each year/period during the Track Record Period are
Independent Third Parties. Save for Huadong Medicine (on the group level), none of our
Directors, their respective associates or any Shareholder who, to the knowledge of our
Directors, owned more than 5% of our issued share capital as of the Latest Practicable
Date, has any interest in any of our five largest customers for each year/period during the
Track Record Period.

Our Suppliers

Our suppliers primarily include suppliers of the raw materials and equipment to
support the manufacturing of our pharmaceutical and drug-device combination products.
Purchases from our five largest suppliers, calculated on the group level with entities
controlled by the same group combined together, for 2021, 2022, 2023 and the six months
ended June 30, 2024 were RMB217.1 million, RMB139.1 million, RMB139.2 million and
RMB60.2 million, respectively, representing 54.5%, 56.4%, 60.6% and 59.7% of our total
purchase cost for the respective period. Purchases from our largest supplier for 2021, 2022,
2023 and the six months ended June 30, 2024 were RMB161.5 million, RMB95.0 million,
RMB55.0 million and RMB27.0 million, respectively, representing 40.6%, 38.5%, 24.0% and
26.8% of our purchase cost for the respective period. Purchases from Huadong Medicine
and its subsidiaries for 2021, 2022, 2023 and the six months ended June 30, 2024 were
RMB11.7 million, RMB6.7 million, RMB7.5 million and RMB3.3 million, respectively,
representing 2.9%, 2.7%, 3.3% and 3.3% of our purchase cost for the respective period.
Save for Huadong Medicine, all of our five largest suppliers for each year/period during
the Track Record Period are Independent Third Parties. We do not have substantial
reliance on any single supplier. We believe that we have long and stable relationships with
our existing major suppliers. According to CIC, it is common for pharmaceutical
companies in China to have high supplier concentrations. For more details, please refer to
the paragraphs headed “Risk Factors — Risks Relating to our Business and Industry — We
had a limited number of suppliers during the Track Record Period and the loss of one or
more of our key suppliers could disrupt our operations.” Save for Huadong Medicine,
none of our Directors, their respective associates or any Shareholder who, to the
knowledge of our Directors, owned more than 5% of our issued share capital as of the
Latest Practicable Date, has any interest in any of our five largest suppliers for each
year/period during the Track Record Period.
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Overlapping of Customers and Suppliers

During the Track Record Period, some of our customers procuring our products
and/or R&D services were also our suppliers who provide us with the raw materials to
support the manufacturing of our products. According to CIC, it is common in the
pharmaceutical industry that a supplier of a market player may also be its customer or
vice versa, due to their relatively broad range of business activities ranging from R&D,
production, wholesale and retail of products, and the level of our Group’s overlapping of
customers and suppliers is not anomalous compared with the industry norm. Our
Directors confirmed that all of our sales to and purchases from these overlapping
customers and suppliers were entered into after due consideration taking into account the
prevailing purchase and selling prices at the relevant times, conducted in the ordinary
course of business under normal commercial terms and on arm’s length basis. For details,
please see “Business — Overlapping of Customers and Suppliers.”

SALES, MARKETING AND DISTRIBUTION

We promote our products primarily through our in-house sales and marketing team,
through various marketing activities. We also engage third-party promoters to promote
our products in a small number of medical institutions located in lower-tier cities or
regions or that are otherwise not covered by our in-house sales and marketing team.

We sell our drug products primarily to distributors, which distribute such products
to hospitals, other medical institutions and pharmacies in national and overseas markets.
For our drug-device combination product, we sell it directly or through our distributors to
hospitals in China. In addition, to a lesser extent, we sell APIs directly to pharmaceutical
companies in overseas markets.

During the Track Record Period, sales to our five largest distributors, calculated on
the group level, for 2021, 2022, 2023, and six months ended June 30, 2023 and 2024
generated RMB595.5 million, RMB499.7 million, RMB499.4 million, RMB279.7 million and
RMB267.0 million, which approximately accounted for 45.6%, 44.4%, 38.8%, 42.2% and
38.0% of our total revenue, respectively. Sales to our five largest distributors decreased by
16.1% from RMB595.5 million in 2021 to RMB499.7 million in 2022, primarily due to a
decrease of revenue from sales of Jiouting, resulting from a reduction in Jiouting’s sales
volume and sales price after its inclusion in the national VBP scheme. Sales to our five
largest distributors remained relatively stable at RMB499.7 million in 2022 and RMB499.4
million in 2023, respectively. Sales to our five largest distributors decreased from
RMB279.7 million in the six months ended June 30, 2023 to RMB267.0 million in the six
months ended June 30, 2024, in line with our revenue growth.

The following table sets forth a breakdown of our revenue from sales of products by
distribution channels during the Track Record Period.

Year Ended December 31, Six Months Ended June 30,

2021 2022 2023 2023 2024
% of % of % of % of % of
RMB000  revenue RMB'000  revenue RMB'000  revenue RMB'000  revenue RMB'000  revenue

(unaudited)

Distributors 952,082 728% 830,941 738% 848,341 65.9% 459,261 69.2% 417712 59.5%
Domestic distribution 935,023  715% 829,583 737% 846,09 05.7% 458,186 69.0% 416553  59.3%
Overseas distribution 17,059 1.3% 1,358 0.1% 2,246 0.2% 1,075 0.2% 1,159 0.2%
Direct sales 316,345 142% 274164 244% 370,136 288% 179,776 27.1% 227451 32.4%
Domestic direct sales 189,354 145% 223,129 198% 328968  25.6% 167592  25.3% 197522 28.1%
Oversens direct sales 126,991 97% 51,03 45% 41,168 32% 12,184 1.8% 29,929 4.3%
Total! 1,208,427 97.0% 1,105,105 98.2% 1218477  946% 639,037  96.3% 645163  91.9%
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Note:

(1) Total revenue from sales of products by distributors and direct sales accounted for less than 100%
of our total revenue during the Track Record Period, as we also generated revenue from
pharmaceutical services which accounted for 3.0%, 1.8%, 5.4%, 3.7% and 8.1% of our total revenue
in 2021, 2022, 2023 and the six months ended June 30, 2023 and 2024, respectively. Please refer to
the paragraphs headed “Financial Information — Description of Major Components of Our Results
of Operations — Revenue — Revenue by Nature” for more details.

The following table sets forth the movement of the number of our distributors in our
domestic distribution network for the periods indicated below.

Six
months
ended
Year ended December 31, June 30,
2021 2022 2023 2024
Number of distributors at
the beginning of the
period b 681 709 743 794
Addition of new
distributors® 210 201 241 115
Termination of existing
distributors® 182 167 190 299
Net increase/(decrease)
in distributors 28 34 51 (184)
Number of distributors at
the end of the period 709 743 794 610
Notes:
(1) The numbers of distributors in this table are calculated on entity level, without combining
distributors belonging to the same group.
(2) New distributors refer to distributors who (i) had at least one transaction with us in the relevant
period; and (ii) did not have any transaction with us in the immediately preceding financial year.
3) Terminated distributors refer to distributors who (i) did not have any transaction with us in the
relevant period; and (ii) had at least one transaction with us in the immediately preceding
financial year.
Please refer to the paragraphs headed “Business — Sales, Marketing and

Distribution — Distribution” for more details about our distributorship model.
COMPETITION

The pharmaceutical market in China is highly competitive and is characterized by a
number of established pharmaceutical companies, as well as some emerging
biotechnology companies. We face competition from other pharmaceutical companies and
emerging biotechnology companies engaged in the research, development, production,
marketing or sales of pharmaceutical products and medical devices. Our key competitors
are large national and regional manufacturers of pharmaceutical products and medical
devices, including large State-owned pharmaceutical companies. We also compete with
multinational pharmaceutical companies.
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Our products primarily compete with products that are indicated for similar
conditions as our products on the basis of efficacy, safety, price, brand, general market
acceptance, and recognition. The identities of our key competitors vary by product and, in
certain cases, our competitors may have greater financial and research and development
resources than us, may elect to focus these resources on developing, importing or
in-licensing and marketing products in China that are substitutes for our products and
may have broader sales and marketing infrastructure with which to do so. Please refer to
the section headed “Industry Overview” in this prospectus for more details about the
major competitors of our products.

BUSINESS ACTIVITIES WITH REGIONS SUBJECT TO INTERNATIONAL
SANCTIONS

During the Track Record Period, we sold products, including APIs we produced, to
certain customers in the Relevant Regions, contributing an aggregate of RMB123.2
million, RMB47.5 million, RMB38.2 million and RMB26.4 million for the years ended
December 31, 2021, 2022, 2023 and the six months ended June 30, 2024, respectively,
accounting for 9.4%, 4.2%, 3.0% and 3.8% of our total revenue during the respective
period. These transactions were carried out by our Group entities incorporated in China
without any nexuses to the United States, the European Union, the United Kingdom or
Australia, including any persons domiciled or entities incorporated from these regions,
other than payments received denominated in USD and EUR.

Based on our current understanding and as advised by our International Sanctions
Legal Adviser, our Directors believe that we are not subject to sanctions risk that could
have a material adverse effect on our transactions involving the Relevant Regions during
the Track Record Period, and our Directors do not foresee any material adverse effect to
our business or operations for continuing our business in relation to the Relevant Regions.
Based on the above, we intend to continue our current business involving the Relevant
Regions during the ordinary course of our business if and when suitable business
opportunities arise, subject to our strict adherence to our internal control and risk
management measures. For more details, please refer to the paragraphs headed “Business
— Business Activities with Regions Subject to International Sanctions.”

RISK FACTORS

Our business and the Global Offering involve certain risks including those set out in
the section headed “Risk Factors” in this prospectus. As different investors may have
different interpretations and criteria when determining the significance of a risk, you
should read the “Risk Factors” section in its entirety before you decide to invest in our
Offer Shares. Some of the major risks that we face include:

J Pricing regulations or other policies such as volume-based procurement that
are intended to reduce healthcare costs could subject us to pricing and volume
pressures and adversely affect our operations, revenue and profitability.
Under the terms of our distribution agreements, we and the relevant
distributors may adjust the supply price of our products in the event of a price
change as a result of regulatory or policy changes or centralized tender
processes. However, in the event that any retail price changes after our
products are delivered to our distributors but before they are sold to medical
institutions, we may bear the upside potential as well as downside risk from
any such retail price change for the relevant products.

J We operate in a highly competitive environment, and we may not be able to
compete effectively against current and future competitors selling competing
drugs, which could subject us to the pressure of price reduction and adversely
affect our operations, revenue and profitability.
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J We rely on the sales of certain major products in China, which account for a
substantial portion of our total revenue. If we are unable to maintain the sales
volume, pricing levels and profit margins of such products due to factors such
as competition or change in market environment, our operations, revenue and
profitability could be adversely affected. Factors that could adversely affect
the sales volumes, pricing levels and profitability of the products we sell
include but not limited to the impact of government pricing regulations. Our
revenue from oncology and hematology therapeutic areas declined during the
Track Record Period primarily because most of our marketed products in
these therapeutics areas are biosimilars or generic small molecule drugs
subject to the impact of the VBP schemes, which has exerted downward
pressure on the prices and sales volume of relevant products during the Track
Record Period.

J If the products we sell are excluded or removed from national, provincial or
other government sponsored medical insurance programs, or are included in
any national or provincial negative catalogs, our sales, profitability and
business prospects could be adversely affected.

J Our products and future approved product candidates may fail to achieve or
maintain the degree of market acceptance by physicians, medical institutions,
pharmacies, patients, third-party payers and others in the medical community
necessary for commercial success, and the actual market size of our product
candidates might be smaller than expected.

o If the clinical trials of our product candidates fail to demonstrate safety and
efficacy profiles to the satisfaction of regulatory agencies, or fail to produce
positive results, we may incur additional costs in completing the development
and commercialization of the product candidate, or delay the completion
schedule, or ultimately fail to complete the development and
commercialization of the product candidates.

J If we are unable to succeed in tender processes to sell our products to public
hospitals and other medical institutions, we may lose market share and our
operations, revenue and profitability could be adversely affected.

o If we fail to maintain and optimize an effective distribution network for our
products or encounter problems with our distributors, our operations,
revenue and profitability could be adversely affected.

RELATIONSHIP WITH OUR SINGLE LARGEST GROUP OF SHAREHOLDERS

As of the Latest Practicable Date, Huadong Medicine, through its wholly-owned
subsidiary Zhongmei Huadong, held approximately 21.06% of our total issued share
capital and was our single largest Shareholder. Immediately following the completion of
the Global Offering, Huadong Medicine, through Zhongmei Huadong, will be interested
in approximately 17.16% of our total issued share capital, assuming the Over-allotment
Option is not exercised. Therefore, upon completion of the Global Offering, our Group
will not have any controlling shareholder as defined under the Listing Rules, while
Huadong Medicine and Zhongmei Huadong will remain as our Single Largest Group of
Shareholders. Please refer to the section headed “Relationship with Our Single Largest
Group of Shareholders” in this prospectus for more details.

Our Group has entered into and will continue to engage in certain transactions with
Huadong Medicine and Zhongmei Huadong, which will constitute continuing connected
transactions upon the Listing. Please refer to the section headed “Connected
Transactions” in this prospectus for more details.
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OUR PRE-IPO INVESTORS

Our Company has completed six rounds of investments from the Pre-IPO Investors
through equity subscriptions and transfers. We utilized the proceeds from the Pre-IPO
Investments (i.e. US$600,000) as follows: 98.4% for plant construction, 1.4% for laboratory
rental, and 0.2% for other operating expenses. Please refer to the paragraphs headed
“History, Development and Corporate Structure — Pre-IPO Investments” for details of the
identity and background of our Pre-IPO Investors.

SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from our consolidated
financial information for the Track Record Period, extracted from the Accountants” Report
set out in Appendix I to this prospectus.

Summary of Consolidated Statements of Profit or Loss

The following table sets forth a summary of our consolidated statements of profit or
loss, with line items in absolute amounts and as percentages of our revenue for the periods
indicated.

Year ended December 31, Six months ended June 30,
2021 2022 2023 2023 2024
% of % of % of % of % of
Amount revenue Amount revenue Amount revenue Amount revenue Amount revenue
(RMB in thousands, except for percentages)

(unaudited)
Revenue 1,307,251 100.0% 1,125,405 100.0% 1,287408 100.0% 663,419 100.0% 702,360 100.0%
Cost of sales (356,844) (27.3%) (271,143) (24.1%) (296,739) (23.0%) (133,858) (20.2%) (161,800) (23.0%)
Gross profit 950,407  72.7% 854,262  75.9% 990,669  77.0% 529,561  79.8% 540,560  77.0%
Other income and gains 7093 05% 145499 13% 689  05% 1809 0.3% 9,163 1.3%
Selling and distribution
expenses (649,953)  (49.7%)  (609,074) (54.1%) (663,745) (51.6%) (337,565) (50.9%) (341,549) (48.6%)

Administrative expenses (36,524)  (2.8%) (39.946) (3.5%) (59,879)  (47%)  (15,720) (24%) (33,759)  (4.8%)
Research and development

costs (132,631) (10.1%) (158,312) (14.1%) (127,757)  (9.9%)  (65253) (9.8%) (37,288)  (5.3%)
Other expenses (1537)  (0.1%)  (1,018)  (0.1%)  (1,869)  (0.1%) (673)  (0.1%) (3,505  (0.5%)
Finance costs (97200 (0.7%)  (9,042) (0.8%)  (9,386) (0.7%)  (4774) (0.7%)  (3,789)  (0.5%)
Profit before tax 127,535 9.8% 51419  4.6% 134932  10.5% 107,385 16.2% 129,833  18.5%
Income tax

(expense)/credit (8,122)  (0.6%) 8448  08%  (15157) (1.2%)  (11,024) (1.7%)  (24,485)  (3.5%)

Profit for the year/period 119413 9.1% 59,867  53% 119775 9.3% 96,361 14.5% 105348  15.0%

Our profit for the year decreased from RMB119.4 million in 2021 to RMB59.9 million
in 2022. This was mainly due to a 13.9% decrease in revenue, primarily as a result of a
decrease in the sales revenue of Jiouting and API of enoxaparin. Our profit for the year
increased from RMB59.9 million in 2022 to RMB119.8 million in 2023. This increase was
mainly driven by a 14.4% increase in revenue, primarily as a result of an increase in the
sales revenue of Guyoudao. Our profit increased from RMB96.4 million in the six months
ended June 30, 2023 to RMB105.3 million in the six months ended June 30, 2024, in line
with our revenue growth, primarily due to an increase in the sales revenue of Guyoudao.
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Non-HKFRS Measure

To supplement our consolidated financial statements which are presented under
HKEFRS, we also use adjusted net profit (a non-HKFRS measure) as an additional financial
measure, which is not required by, or presented in accordance with HKFRS.

We define adjusted net profit (a non-HKFRS measure) as profit for the year/period
adjusted by adding back (i) share award expenses, and (ii) listing expenses. Share award
expenses arise from granting share-based payment to selected employees including
directors, the amount of which is non-cash in nature. Listing expenses primarily consist of
professional fees associated with the Listing and the Global Offering.

The following table reconciles our adjusted net profit (a non-HKFRS measure) for
the year presented in accordance with HKFRS.

For the Year Ended For the Six Months
December 31, Ended June 30,
2021 2022 2023 2023 2024

(RMB in thousands)
(unaudited)

Profit for the year/period 119,413 59,867 119,775 96,361 105,348

Adjusted for:
Share award expenses 147 180 11,933 90 3,036
Listing expenses - - 9,926 - 6,471

Non-HKFRS measure:
Adjusted net profit 119,560 60,047 141,634 96,451 114,855

Revenue

For the years ended December 31, 2021, 2022, 2023 and the six months ended June
30, 2023 and 2024, our revenue amounted to RMB1,307.3 million, RMB1,125.4 million,
RMB1,287.4 million, RMB663.4 million and RMB702.4 million, respectively. During the
Track Record Period, we generated substantially all of our revenue from sales of
pharmaceutical products that we manufactured in-house, which accounted for 97.0%,
98.2%, 94.6%, 96.3% and 91.9% of our total revenue in 2021, 2022, 2023 and the six months
ended June 30, 2023 and 2024. To a much lesser extent, we also generated revenue from
pharmaceutical services.

During the Track Record Period, mainland China stood as the primary source of our

revenue, contributing 89.6%, 95.4%, 96.7%, 98.1% and 95.7% of our total revenue in 2021,
2022, 2023 and the six months ended June 30, 2023 and 2024, respectively.
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Revenue by Therapeutic Areas

The following table sets forth a breakdown of our revenue by sales of products by
therapeutic areas in both absolute amounts and as percentages of our revenue for the
periods indicated:

Year ended December 31, Six months ended June 30,

2021 2022 2023 2023 2024
% of % of % of % of % of
total total total total total

Amount revenue Amount revenue Amount revenue Amount revenue Amount revenue
(RMB in thousands, except for percentages)

(unaudited)
Orthopedics 355,146 27.2% 444340  395% 708,873  55.1% 367,697 554% 414099  59.0%
Oncology 488,905  374% 328079  29.2% 248,207 19.3% 107,194  162% 134016  19.1%
Hematology 301,712 23.1% 283,100  252% 220976  17.2% 153,253  23.1% 69,429  9.9%
Other” 122,664  9.4% 49586 4.4% 40421 3.1% 10,893  1.6% 27619 3.9%
Total 1,268,427  97.0% 1,105,105 98.2% 1,218,477 94.6% 639,037 96.3% 645163  91.9%

Note:

(1) It mainly consists of APIs.

Revenue by Marketed Products

The following table sets forth the sales of our marketed products during the Track
Record Period in absolute amounts and as percentages of our total revenue for the periods
indicated:

Year ended December 31, Six months ended June 30,

2021 2022 2023 2023 2024
% of % of % of % of % of
total total total total total

Amount revenue Amount revenue Amount revenue Amount revenue Amount revenue
(RMB in thousands, except for percentages)

(unaudited)
Guyoudao 355,146 27.2% 444340  395% 708,873  55.1% 367,697  554% 414,099  59.0%
Yinuojia 243329 18.6% 235375 209% 192,046  149% 134,666  20.3% 63,333 9.0%
Jilifen 145838 112% 165964  14.7% 142537  11.1% 60,539 9.1% 74749 10.6%
Jijufen 97,181 7.4% 94,298 8.4% 80,523 6.3% 35,621 5.4% 42,022 6.0%
Jipailin 58,383 4.5% 47725 4.2% 28,930 2.2% 18,587 2.8% 6,096 0.9%
Jiouting 245880  18.8% 67,817 6.0% 16,548 1.3% 8,429 1.3% 7,709 1.1%
Jifuwei - - - - 8,599 0.7% 2,605 0.4% 9,536 1.4%
Total 1145763 876% 1055519  938% LU78056 9L5% 628,144 94T% 61754 §7.9%

Our revenue increased by 5.9% from RMB663.4 million in the six months ended June
30, 2023 to RMB702.4 million in the six months ended June 30, 2024, due to an increase of
RMB6.1 million in revenue from sales of goods and increase of RMB32.8 million in revenue
from pharmaceutical services. Our revenue increased by 14.4% from RMB1,125.4 million
in 2022 to RMB1,287.4 million in 2023, primarily due to an increase of RMB113.4 million in
revenue from sales of goods. Our revenue decreased by 13.9% from RMB1,307.3 million in
2021 to RMB1,125.4 million in 2022, primarily due to a decrease of RMB163.3 million in
revenue from sales of goods.
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Our revenue from sales of goods increased by 1.0% from RMB639.0 million in the six
months ended June 30, 2023 to RMB645.2 million in the six months ended June 30, 2024,
primarily due to the increase in sales volume from Guyoudao. Our revenue from sales of
goods increased by 10.3% from RMB1,105.1 million in 2022 to RMB1,218.5 million in 2023,
primarily due to the rapid increase in sales revenue from Guyoudao. Our revenue from
sales of goods decreased by 12.9% from RMB1,268.4 million in 2021 to RMB1,105.1 million
in 2022, primarily due to a decrease of revenue from sales of Jiouting and API of
enoxaparin. Our revenue generated from Jiouting decreased by 72.4% from RMB245.9
million in 2021 to RMB67.8 million in 2022, which was due to a reduction in Jiouting’s
sales volume and sales price after its inclusion in the VBP scheme. Our revenue generated
from sales of enoxaparin API decreased by 61.3% from RMB121.8 million in 2021 to
RMB47.1 million in 2022, which was mainly due to a geopolitical conflict which affected
our sales to a client in Ukraine. The decrease of revenue from sales of Jiouting and
enoxaparin API was partially offset by a 25.1% increase in revenue from the sales of
Guyoudao, rising from RMB355.1 million to RMB444.3 million. Such increase was mainly
due to the continuous growth of Guyoudao’s sales volume.

Our revenue from oncology and hematology therapeutic areas declined during the
Track Record Period primarily because most of our marketed products in these
therapeutics areas are biosimilars or generic small molecule drugs subject to the impact of
the VBP schemes, which has exerted downward pressure on the prices and sales volume of
relevant products during the Track Record Period. See “Business — Pricing — VBP
Schemes” for more details. Our revenue from other therapeutic areas decreased from 2021
to 2023 mainly because the sales of enoxaparin API dropped as a result of a geopolitical
conflict which affected our sales to a client in Ukraine. Our revenue from other therapeutic
areas increased in the six months ended June 30, 2024, compared to the same period in
2023, primarily due to increased demand from overseas customers for the enoxaparin API.

Gross Profit and Gross Profit Margin

Our gross profit increased by 2.1% from RMB529.6 million in the six months ended
June 30, 2023 to RMB540.6 million in the six months ended June 30, 2024, and our gross
profit margin decreased from 79.8% in the six months ended June 30, 2023 to 77.0% in the
six months ended June 30, 2024, primarily because the price reduction of Yinuojia
subsequent to its inclusion in the national VBP scheme.

Our gross profit increased by 16.0% from RMB854.3 million in 2022 to RMB990.7
million in 2023, and our gross profit margin increased from 75.9% in 2022 to 77.0% in 2023,
primarily because the increased proportion of sales revenue from Guyoudao, which has a
comparatively high gross profit margin.

Our gross profit decreased by 10.1% from RMB950.4 million in 2021 to RMB854.3
million in 2022. Our gross profit margin increased from 72.7% in 2021 to 75.9% in 2022,
primarily due to (i) the increased proportion of sales revenue from Guyoudao, which has
a comparatively high gross profit margin, and our cost reduction achieved through
optimizing the manufacturing process of Guyoudao, which further increased its gross
profit margin, and (ii) a decrease in the percentage of our revenue generated from sales of
API to overseas markets, which have a relatively low gross profit margin.

Please refer to the paragraphs headed “Financial Information — Period to Period
Comparison of Results of Operations” in this prospectus for detailed analysis.
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Summary of Consolidated Statements of Financial Position

As of

As of December 31, June 30,

2021 2022 2023 2024

(RMB in thousands)

Total non-current assets 435,294 454,825 467,958 482,626

Total current assets 747,906 758,755 839,738 954,057

Total current liabilities 400,521 355,932 347,516 373,531

Net current assets 347,385 402,823 492,222 580,526
Total non-current

liabilities 64,542 91,464 62,288 56,876

Net assets 718,137 766,184 897,892 1,006,276

Equity

Paid-in capital 53,446 53,446 - -

Share capital - - 200,000 200,000

Reserves 664,691 712,738 697,892 806,276

Total Equity 718,137 766,184 897,892 1,006,276

Our net current assets increased from RMB492.2 million as of December 31, 2023 to
RMB580.5 million as of June 30, 2024. The increase was primarily due to (i) an increase in
trade and bills receivables of RMB77.3 million; (ii) an increase in due from related parties
of RMB49.7 million; and (iii) a decrease in other payables and accruals of RMB22.4 million.
The increase was partially offset by an increase in interest-bearing bank borrowings of
RMB43.8 million.

Our net current assets increased from RMB402.8 million as of December 31, 2022 to
RMB492.2 million as of December 31, 2023. The increase was primarily due to (i) an
increase in trade and bills receivables of RMB58.0 million; (ii) an increase in cash and cash
equivalents of RMB21.6 million and (iii) a decrease in interest-bearing bank borrowings of
RMB10.7 million. This increase was partially offset by (i) a decrease in amount due from
related parties of RMB2.2 million; and (ii) an increase in other payables and accruals of
RMB12.8 million.

Our net current assets increased from RMB347.4 million as of December 31, 2021 to
RMB402.8 million as of December 31, 2022. This increase was primarily due to (i) an
increase in trade and bills receivables of RMB64.2 million; (ii) a decrease in
interest-bearing bank borrowings of RMB16.0 million; (iii) a decrease in trade payables of
RMB14.8 million; and (iv) a decrease in other payables and accruals of RMB9.2 million.
This increase was partially offset by (i) a decrease in inventories of RMB29.6 million; (ii) a
decrease in cash and cash equivalents of RMB23.3 million; and (iii) a decrease in
prepayments, other receivables and other assets of RMB8.5 million.

Our net assets increased from RMB897.9 million as of December 31, 2023 to
RMB1,006.3 million as of June 30, 2024, primarily due to our profit and total
comprehensive income for the period of RMB105.3 million. Our net asset increased from
RMB766.2 million as of December 31, 2022 to RMB897.9 million as of December 31, 2023,
primarily due to an increase in our profit and total comprehensive income for the year of
RMB119.8 million and our equity-settled share award arrangements of RMB11.9 million.
Our net asset increased from RMB718.1 million as of December 31, 2021 to RMB766.2
million as of December 31, 2022, primarily due to an increase of our profit and total
comprehensive income for the year of RMB59.9 million, which was partially offset by our
dividend declared in the amount of RMB12.0 million.
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Please refer to the paragraphs headed “Financial Information — Discussion of
Selected Items from the Consolidated Statements of Financial Position” and
“Consolidated Statements of Changes in Equity” included in the Accountants’ Report as
set out in Appendix I to this Prospectus for detailed analysis.

Summary of Consolidated Statements of Cash Flows

The following table sets forth a summary of our consolidated statements of cash
flows for periods indicated.

Six months

Year ended ended
December 31, June 30,
2021 2022 2023 2023 2024
(RMB in thousands)
(unaudited)

Net cash flows

from/(used in)

operating activities 67,529 22,559 135,765 (13,303) (12,537)
Net cash flows used in

investing activities (62,863) (58,942) (46,983) (15,300) (32,723)
Net cash flows

from/(used in)

financing activities 41,228 12,892 (67,350) 16,616 30,852

Cash and cash
equivalents at
the end of the
year/period 94,829 71,540 93,178 59,815 78,770

Our net cash flows used in operating activities for the six months ended June 30,
2024 was RMB12.5 million. This cash outflow was primarily attributable to (i) profit before
tax of RMB129.8 million, as adjusted to reflect non-cash and non-operating items, which
principally included depreciation of property, plant and equipment of RMB17.5 million,
write-down of inventories to net realizable value of RMB6.3 million, and net impairment
losses on financial assets of RMB3.0 million; and (ii) an increase in trade and bills
receivables of RMB79.6 million, which resulted from growth of sales, and a decrease in
other payables and accruals of RMB22.7 million, which resulted from the settlement of
employee bonuses.

Please refer to the paragraphs headed “Financial Information — Liquidity and
Capital Resources — Cash Flows” for detailed analysis.

Key Financial Ratios

The following table sets forth certain of our key financial ratios as of the dates and
for the periods indicated.
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Six months
ended
Year ended December 31, June 30,
2021 2022 2023 2024
Profitability ratios
Net profit margin®” 9.1% 5.3% 9.3% 15.0%
Gross profit margin®® 72.7% 75.9% 77.0% 77.0%
Return on equity® 18.1% 8.1% 14.4% 20.9%
Return on total assets® 10.6% 5.0% 9.5% 14.7%
Liquidity ratios
Current ratio® 1.9 21 2.4 2.6
Leverage ratio
Gearing ratio® 39.3% 36.9% 31.3% 30.0%
Notes:
(1) Net profit margin is calculated based on profit for the year/period divided by revenue and
multiplied by 100.0%.
(2) Gross profit margin is calculated based on gross profit divided by revenue and multiplied by
100.0%.
(3) Return on equity is calculated based on profit for the year/period divided by the arithmetic mean
of the opening and closing balances of total equity and multiplied by 100.0%.
(4) Return on total assets is calculated based on profit for the year/period divided by the arithmetic
mean of the opening and closing balances of total assets and multiplied by 100.0%.
(5) Current ratio is calculated based on total current assets divided by total current liabilities.

(6) Gearing ratio is calculated using total liabilities divided by total assets and multiplied by 100.0%.

See “Financial Information — Key Financial Ratios” for detailed analysis.

OFFERING STATISTICS

Based on an Offer Based on an Offer

Price of HK$11.48 Price of HK$12.56

per Offer Share per Offer Share

Market capitalization of our Shares™ HK$2,817.2 million HK$3,082.2 million

Market capitalization of our H Shares® HK$1,252.4 million HK$1,370.3 million

Unaudited pro forma adjusted

consolidated net tangible assets per

Offer Share® HK$5.80 HK$5.99

Notes:

M

)

3

The calculation of the market capitalization of our Shares is based on 245,398,800 Shares expected to be in
issue immediately after completion of the Global Offering (assuming the Over-allotment Option is not
exercised).

The calculation of the market capitalization of our H Shares is based on the 109,096,785 H Shares expected
to be in issue immediately upon completion of the Global Offering (assuming the Over-allotment Option
is not exercised).

The unaudited pro forma adjusted consolidated net tangible assets attributable to owners of the
Company per Share has been arrived at after adjustments referred to in “Unaudited Pro Forma Financial
Information” in Appendix II to this prospectus and on the basis of 245,398,800 Shares in issue at the
respective Offer Price of HK$11.48 and HK$12.56, assuming that the Shares issued pursuant to the Global
Offering were issued on June 30, 2024 (assuming the Over-allotment Option is not exercised).
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LISTING EXPENSES

Our listing expenses mainly include underwriting commissions, professional fees
paid to legal advisers and the Reporting Accountants for their services rendered in
relation to the Listing and the Global Offering. The estimated total listing expenses (based
on the mid-point of our indicative price range for the Global Offering and assuming that
the Over-allotment Option is not exercised) for the Global Offering are approximately
RMB71.8 million (equivalent to HK$77.5 million), representing 14.2% of the gross IPO
proceeds. The estimated total listing expenses consist of (i) underwriting-related expenses
(including but not limited to commissions and fees) of approximately RMB23.4 million
(approximately HK$25.2 million), and (ii) non-underwriting related expenses of
approximately RMB48.4 million (approximately HK$52.3 million), which consist of fees
and expenses of legal advisors and Reporting Accountants of approximately RMB31.3
million (approximately HK$33.8 million), and other fees and expenses of approximately
RMB17.1 million (approximately HK$18.5 million). During the Track Record Period, we
incurred listing expenses of RMB31.1 million (equivalent to HK$33.6 million), out of
which RMB16.4 million (equivalent to HK$17.7 million) was charged to our consolidated
statements of profit or loss, and the remaining amount of RMB14.7 million (equivalent to
HK$15.9 million) directly attributable to the issuance of Shares will be deducted from
equity upon the completion of the Global Offering. We expect to incur additional listing
expenses of approximately RMB40.7 million (equivalent to HK$43.9 million), of which
RMB13.8 million (equivalent to HK$14.9 million) is expected to be charged to our
consolidated statements of profit or loss and RMB26.9 million (equivalent to HK$29.0
million) will be deducted from equity. The listing expenses above are the best estimate as
of the Latest Practicable Date and are for reference only. The actual amount may differ
from such estimate.

DIVIDENDS

We declared a cash dividend of RMB12.0 million in 2022, which have been fully
settled. Other than that, no dividend has been proposed, paid or declared by us during the
Track Record Period. We do not currently have a formal dividend policy or a fixed
dividend payout ratio. No dividend shall be declared or payable except out of our profits
and reserves lawfully available for distribution. Regulations in the PRC currently permit
payment of dividends of a PRC company only out of accumulated distributable after-tax
profits as determined in accordance with its articles of association and the accounting
standards and regulations in China. Any future declaration and payment as well as the
amount of dividends will be subject to relevant PRC regulations.

FUTURE PLANS AND USE OF PROCEEDS

We estimate the net proceeds of the Global Offering which we will receive, assuming
an Offer Price of HK$12.02 per Offer Share (being the mid-point of the Offer Price range
stated in this prospectus), will be approximately HK$468.1 million, after deduction of
underwriting fees and commissions and estimated expenses payable by us in connection
with the Global Offering and assuming the Over-allotment Option is not exercised.

J Approximately 40.0% (or HK$187.3 million) will be allocated to the continued
research and development of our selected product candidates in our
strategically focused therapeutic areas.

J Approximately 30.0% (or HK$140.4 million) of the net proceeds will be used
in the marketing and commercialization of our existing and
near-commercialized products.

] Approximately 10.0% (or HK$46.8 million) of the net proceeds will be used to

pursue strategic collaboration to enrich our product portfolio in our targeted
therapeutic areas.
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J Approximately 10.0% (or HK$46.8 million) of the net proceeds will be used on
our manufacturing system to construct new production lines, and to upgrade
and further automate our existing production facilities to prepare for the
potential increase in demand for our products and the launch of new
products.

o The remaining amount of approximately 10.0% (or HK$46.8 million) of the net
proceeds will be used to provide funding for our working capital and other
general corporate purposes.

Please refer to the section headed “Future Plans and Use of Proceeds” for more
details.

IMPACT OF THE COVID-19 OUTBREAK

The COVID-19 pandemic since early 2020 and its recurrence in China in 2022 have
caused temporary disruption to our business operations in the first quarter of 2020 and
the fourth quarter of 2022 to the extent that necessary on-site sales, marketing and R&D
activities had to be delayed, which has had a negative impact on our business operations
during the Track Record Period. However, the outbreak of COVID-19 had not caused any
early termination of our clinical trials, and during the Track Record Period and up to the
Latest Practicable Date, the COVID-19 pandemic did not have any material adverse effect
on our results of operations and financial position. Given that the COVID-19 prevention
and control policies had been substantially lifted since December 2022, our Directors are
of the view that it is unlikely that the COVID-19 pandemic will have a material adverse
effect on our business going forward. However, we cannot assure you that the COVID-19
pandemic will not further escalate or have material adverse effect on our performance in
the future. Please refer to the paragraphs headed “Risk Factors — Risks Relating to our
Business and Industry — Our business could be adversely affected by natural disasters,
public health crises such as the COVID-19 pandemic, political crises, economic downturns
or other unexpected events.”

RECENT DEVELOPMENT
Major Developments on Our Product Candidates
JY29-2 (Jiyoutai #EHE® and Jikeqin 7 FJ3%®) Semaglutide Injection

In October 2023, we completed the Phase III clinical trial for JY29-2 (Jiyoutai) for the
treatment of T2DM. In January 2024, NMPA announced that it had approved Novo
Nordisk’s Rybelsus (i #147®) for the treatment of T2DM, making it the first orally
administrated GLP-1 receptor agonist drug available in the Chinese market. With
Rybelsus (% #117®) approved and available in the market, we expect other companies
including us developing semaglutide-based products may face increased competition.
The entry of a well-established player like Novo Nordisk may impact pricing, market
share and adoption rates for competing products. As of the Latest Practicable Date, 16
GLP-1 receptor agonist products were approved in China for the treatment T2DM,
including seven domestically developed products. As of the Latest Practicable Date, there
were 240 ongoing clinical trials evaluating GLP-1 receptor agonist drug candidates for the
treatment of T2DM in China, including 45 Phase III clinical trials. Please refer to the
section headed “Industry Overview” in this prospectus for more details.

In January 2024, we obtained the IND approval from the NMPA to evaluate JY29-2

(Jikeqin) for the treatment of obesity and overweight. We have initiated the Phase III trial
to evaluate JY29-2 (Jikeqin) for this indication in October 2024. On June 18, 2024, Novo
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Nordisk’s semaglutide product Wegovy (#F1%®) for the treatment of overweight and
obesity was approved in China which could present competition for our J¥29-2 (Jikeqin).
In light of the anticipated competition, we have initiated a head-to-head study for our
JY29-2 (Jikeqin) with Wegovy as part of our Phase III trial to evaluate JY29-2 (Jikeqin) for
the treatment of obesity and overweight.

JY49 Avatrombopag Maleate

In October 2023, we completed the bioequivalence study for JY49, an avatrombopag
product. We submitted the NDA in March 2024 in China.

Recent Regulatory Developments
Price Restrictions on Guyoudao

The National Healthcare Security Administration (B% &)%) implemented the
centralized volume-based procurement (“VBP”) scheme for high-value medical
consumables since 2020, which focuses on medical devices and consumables with mature,
high-volume clinical usage and sufficient market competition. In 2023, the Joint Office for
the Procurement of High-Value Medical Consumables (2 %< 25 4 = (& 7% F] FE 44 W & bR s 2
A%) published the Notice on the National Volume-Based Procurement Scheme of
Intraocular Lenses and Sport and Exercise Medical Consumables (the “Procurement
Notice”), which announced, among others, the 4th VBP list for high-value medical
consumables (the “4th VBP List”). Medical devices included in the 4th VBP List
experienced considerable price reductions. BMP bone repair materials, characterized by
their unique combination of biologics with medical device and innovativeness, are not
included in the 4th VBP List.

Nevertheless, Clause 5 of the Procurement Notice (the “Clause 5”) provided that,
for certain medical devices which are not included in the 4th VBP List, the local
governments shall regulate their price through measures (the “Price Regulation”) such as
the implementation of bidding requirement or price restrictions. BMP bone repair
materials are among such products listed in Clause 5 and therefore, are subject to the Price
Regulation to be imposed by relevant local regulatory authorities. According to CIC, such
Price Regulation, when compared to the pricing policies under the national VBP scheme,
is expected to exert less downward pressure on the prices of BMP bone repair materials.
As of now, local regulatory authorities have not released detailed implementation rules
for the Price Regulation, which may potentially come into effect as early as the second half
of 2024 and may vary across provinces and be implemented nationwide in phases. In the
absence of official guidance, the scope of potential price reductions under the Price
Regulation remains uncertain. Additionally, since the government began to regulate
prices of medical devices through bidding requirements or price restrictions only recently
in 2023, there are not adequate previous benchmarks for comparison.

As advised by CIC, there is a possibility that the expected price decrease for
rhBMP-2 products following the implementation of the Price Regulation could range from
10% to 25%, based on three instances of similar price regulation policies enacted by certain
local authorities. In the meantime, we expect that the sales volume of Guyoudao will
continue to increase as a result of our sales and marketing efforts and lowered prices after
the Price Regulation is implemented. As the impact of the Price Regulation is expected to
be mitigated by the future increase in Guyoudao’s sales volume, we expect to continue to
generate steady revenue streams from Guyoudao after the Track Record Period along with
its growth in sales volume, despite the potential decreases in price. For details regarding
the implication of the Price Reduction on our financial and operational performance, see
“Business — Our Business Model — Continue to generate steady revenue streams from
Guyoudao.”
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Overseas Listing

Pursuant to the Trial Administrative Measures of Overseas Securities Offering and
Listing by Domestic Enterprises ((3& A48T M7 7 M £ BLal4T A )), we have
filed requisite materials with the CSRC with respect to the Global Offering within
specified time limit on January 24, 2024, and obtained the Record-filing Notice from the
CSRC in respect of Overseas Offering and Listing and H Share Full Circulation on June 1,
2024.

Anti-corruption Campaign

The PRC government has taken increasingly stringent measures to correct
corruptive practices in the pharmaceutical industry (“Anti-corruption Campaign”) since
2023. In May 2023, the National Health Commission (“NHC”) and 13 other government
agencies jointly issued the Key Points for the Correction of Malpractice in the Purchase
and Sales of Medical Products and Medical Services in 2023 (20234F 24 1F 55 2 i &5 $8 35 Fl B
JEMRBS o AN IE Z B TAEZES). The concerted effort aimed to achieve full coverage of areas
with high corruption risks such as speaker programs, hospitality expenses, sponsorships,
and donations. In July 2023, the NHC and nine other government agencies announced the
commencement of a year-long nationwide campaign targeting corruption in the
healthcare industry. The Anti-corruption Campaign has caused certain short-term impact
on us, including that (i) we have observed more prudential hospital and physician
practices in terms of spending on product procurement; (ii) hospitals once refused entry to
pharmaceutical representatives and medical academic conferences were either canceled or
postponed; and (iii) to proactively react to the Anti-corruption Campaign, we have
conducted self-assessment and self-inspection of the internal control measures for
anti-corruption and ant-bribery. As this campaign deepens, our proposed sales and
marketing programs may be impacted, and furthermore, the anti-corruption campaign
may influence the behavior of certain of our customers and their spending patterns. As of
the date of this prospectus, to the best knowledge of our Directors, we have not received
any investigation notices related to the Anti-corruption Campaign. For details regarding
the short-term impact on us and our procedures and controls to monitor anti-corruption
and anti-bribery compliance, see “Business — Risk Management and Internal Control —
Anti-corruption and Anti-bribery.”

No Material Adverse Change

After performing sufficient due diligence work which our Directors consider
appropriate and after due and careful consideration, the Directors confirm that, up to the
date of this prospectus, there has been no material adverse change in our financial or
trading position or prospects since June 30, 2024, being the latest date of our consolidated
financial statements as set out in Appendix I to this prospectus, and there is no event since
June 30, 2024 that would materially affect the information as set out in the Accountants’
Report included in Appendix I to this prospectus.
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“Glossary of Technical Terms.”

In this prospectus, unless the context otherwise requires, the following terms and
expressions shall have the meanings set out below. Certain other terms are explained in

“Accountants” Report”

“affiliate(s)”

”AFRC”

“Alibaba Health HK”

“Articles of Association” or
“Articles”

“associate(s)”
“Audit Committee”
“Board” or “Board of Directors”

“Business Day”

“Capital Market
Intermediary(ies)”

“CCASS”

the accountants’ report of our Company, the text of
which is set out in Appendix I to this prospectus

with respect to any specified person, any other
person, directly or indirectly, controlling or controlled
by or under direct or indirect common control with
such specified person

Accounting and Financial Reporting Council of Hong
Kong

Alibaba Health (Hong Kong) Technology Company
Limited, one of our cornerstone investors as set out in
the section headed “Cornerstone Investors” in this
prospectus

the articles of association of our Company adopted by
special resolution on January 17, 2024 with effect from
the Listing Date, as amended, supplemented or
otherwise modified from time to time, a summary of
which is set out in Appendix V to this prospectus

has the meaning ascribed to it under the Listing Rules
the audit committee of our Board

the board of Directors of our Company

a day on which banks in Hong Kong are generally
open for normal business to the public and which is
not a Saturday, Sunday or public holiday in Hong
Kong

Huatai Financial Holdings (Hong Kong) Limited,
CLSA Limited, CMB International Capital Limited,
Ruibang Securities Limited and Patrons Securities

Limited

Central Clearing and Settlement System established
and operated by HKSCC
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“Chengheda”

IICHFII

“China” or “PRC”

“CIC” or “Industry Consultant”

“close associate(s)”

“CNIPA”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

i

“Company,” “our Company” or

“the Company”

“Compliance Adviser”

Chengheda (Hangzhou) Enterprise Management
(WAE (B R EHGH ), a
limited liability partnership established under the

Partnership

laws of the PRC on July 20, 2023, one of our employee
shareholding platforms

Swiss franc, the lawful currency of Switzerland

the People’s Republic of China and for the purpose of
this prospectus only, unless the context otherwise
requires, excludes Hong Kong, the Macau Special
Administrative Region of the People’s Republic of
China and Taiwan

China Insights Industry Consultancy Limited, our
industry consultant, an independent market research
and consulting company

has the meaning ascribed to it under the Listing Rules

China National Intellectual Property Administration

(CESIE 3 5]

Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

Hangzhou Jiuyuan Gene Engineering Co., Ltd. (¥}l
JLIRIE N TR AR A, a
company established under the laws of the PRC on

limited liability

December 31, 1993 and converted into a joint stock
company with limited liability on December 5, 2023

Maxa Capital Limited
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“Comprehensively Sanctioned
Countries”

“connected person(s)”
“connected transaction(s)”
“core connected person(s)”

“Corporate Governance Code”

“Cosmotrust
Biopharmaceutical”

”CQFE”

”CSDC ”

“CSRC”

“Delta Capital HK”

“Director(s)” or “our
Director(s)”

“Domestic Share(s)”

any country or territory subject to a general and
comprehensive export, import, financial or
investment embargo under sanctions related law or
regulation of the Relevant Jurisdiction, currently
Cuba, Iran, North Korea, Syria, the Crimea Region of
Russia/Ukraine, the self-proclaimed Luhansk
People’s Republic and Donetsk People’s Republic
regions, Zaporizhzhia and Kherson regions

has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules

Corporate Governance Code set out in Appendix C1
to the Listing Rules

Hangzhou Cosmotrust Biopharmaceutical Co., Ltd.
(MM FEEYEEARAA), a limited liability
company established under the laws of the PRC on
June 24, 2020

Corporacion Quimico-farmaceutica Esteve, Sociedad
Anénima, a corporation organized under the laws of
the Kingdom of Spain on June 6, 1986

China Securities Depositary and Clearing
Corporation Limited ("' [B# 7% 6 st &5 5 A IR AL A7)

China Securities Regulatory Commission ('l # 75
BEEMZEAE)

Delta Capital Hong Kong Limited, one of our
cornerstone investors as set out in the section headed
“Cornerstone Investors” in this prospectus

the director(s) of our Company

ordinary share(s) in the share capital of our Company
with a nominal value of RMB1.00 each, which is/are
subscribed for and paid up in Renminbi by domestic
investors and not listed or traded on any stock
exchange
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//EITI/

“EIT Law”

“Exchange Participant”

“Extreme Conditions”

“FINI” or “Fast Interface for
New Issuance”

“Fosun Industrial”

“General Rules of HKSCC”

“Global Offering”

i s

“Group, we” or

“ ”

us

our Group,

“Guide for New Listing
Applicants”

“H Share(s)”

“H Share Registrar”

“HK$” or “Hong Kong dollars”

PRC enterprise income tax

Enterprise Income Tax Law of the PRC ({1 A RILFI
B> 2E T 148 1%)), as amended, supplemented or
otherwise modified from time to time

a person (a) who, in accordance with the Rules of the
Stock Exchange, may trade on or through the Stock
Exchange; and (b) whose name is entered in a list,
register or roll kept by the Stock Exchange as a person
who may trade on or through the Stock Exchange

extreme conditions as announced by the Government
of Hong Kong

an online platform operated by HKSCC that is
mandatory for admission to trading and, where
applicable, the collection and processing of specified
information on subscription in and settlement for all
New Listings

Fosun Industrial Co., Limited ({8 &£ & % (Fi) HRA
Ej), one of our cornerstone investors as set out in the
section headed “Cornerstone Investors” in this
prospectus

the General Rules of HKSCC as may be amended or
modified from time to time and where the context so
permits, shall include the HKSCC Operational
Procedures

the Hong Kong Public Offering and the International
Offering

our Company and our subsidiary from time to time

the Guide for New Listing Applicants issued by the
Stock Exchange, as amended, supplemented or
otherwise modified from time to time

ordinary share(s) in the share capital of our Company
with a nominal value of RMB1.00 each, which will be
subscribed for and traded in Hong Kong dollars and
listed on the Stock Exchange

Computershare Hong Kong Investor Services Limited

Hong Kong dollars, the lawful currency of Hong
Kong
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DEFINITIONS

“Hangzhou Huasheng”

“Hangzhou Investment”

“Hangzhou Weitai”

“Heda HK”

“Highland Pharma”

“HKFRSs”

“HK King-Friend”

“HKSCC”

“HKSCC EIPO”

“HKSCC Nominees”

Hangzhou Huasheng Pharmaceutical Group Co., Ltd.
(B R S EEL B AR A, formerly known
successively as BT JH 2 558 4L 4 3 28 e A7 BR 2 =], AT 3
R M B E AR and BUM I #EREARAA), a
limited liability company established under the laws
of the PRC on March 25, 2002

Hangzhou Investment Holdings Co., Ltd. (HT/H 17 < fif
G LB AR A ], formerly known as B i # & # i
A2 H]), a limited liability company established
under the laws of the PRC on August 28, 1997

Hangzhou Weitai Investment Ltd. (Wi/HAEZ80& A R
Z27]), a limited liability company established under
the laws of the PRC on December 7, 2006 and
deregistered on December 5, 2023

Heda Jinyuan (HK) Co., Limited (FlZE i (FF#s) A R
/v H]), one of our cornerstone investors as set out in
the section headed “Cornerstone Investors” in this
prospectus

Highland Pharma Limited, a private company limited
by shares incorporated under the laws of Ireland on
January 31, 2003

Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public
Accountants

Hong Kong King-Friend Industrial Company Limited
(%‘{%@ﬁﬁ%ﬁﬁﬁ/\j) one of our cornerstone
investors as set out in the section headed
“Cornerstone Investors” in this prospectus

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges
and Clearing Limited

the application for the Hong Kong Offer Shares to be
issued in the name of HKSCC Nominees and
deposited directly into CCASS to be credited to your
or a designated HKSCC Participant’s stock account
through causing HKSCC Nominees to apply on your
behalf, including by instructing your broker or
custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI
system to apply for the Hong Kong Offer Shares on
your behalf

HKSCC Nominees Limited, a wholly-owned
subsidiary of HKSCC
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DEFINITIONS

“HKSCC Operational
Procedures”

“HKSCC Participant”

“Hong Kong”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Huadong Medicine”

“independent third party(ies)”

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated
and/or otherwise provided by or through HKSCC, as
from time to time in force

a participant admitted to participate in CCASS as a
direct clearing participant, a general clearing
participant or a custodian participant

the Hong Kong Special Administrative Region of the
PRC

4,540,000 H Shares (subject to reallocation as
described in “Structure of the Global Offering”)
initially offered by our Company for subscription at
the Offer Price pursuant to the Hong Kong Public
Offering

the offering of the Hong Kong Offer Shares for
subscription by the public in Hong Kong at the Offer
Price, on and subject to the terms and conditions
described in “Structure of the Global Offering — The
Hong Kong Public Offering”

the underwriters listed in “Underwriting — Hong
Kong Underwriters,” being the underwriters of the
Hong Kong Public Offering

the underwriting agreement dated Tuesday,
November 19, 2024 relating to the Hong Kong Public
Offering entered into by, among others, our Company,
the Sole Sponsor, the Overall Coordinators and the
Hong Kong Underwriters, as further described in
“Underwriting — Underwriting Arrangements and
Expenses — Hong Kong Public Offering — Hong
Kong Underwriting Agreement”

Huadong Medicine Co., Ltd. (HEHR 5 4ER (A BRA ),
a limited liability company established under the
laws of the PRC on March 31, 1993, the A shares of
which are listed on the Shenzhen Stock Exchange
(stock code: 000963.57)

entity(ies) or person(s) who is/are not connected
person(s) of our Company or its subsidiary
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DEFINITIONS

“International Offer Shares”

“International Offering”

“International Sanctions”

“International Sanctions Legal
Adviser”

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

40,858,800 H Shares (subject to reallocation and the
exercise of the Over-allotment Option as described in
“Structure of the Global Offering”) initially offered by
our Company pursuant to the International Offering

the conditional placing of the International Offer
Shares by the International Underwriters at the Offer
Price outside the United States in offshore
transactions in reliance on Regulation S in each case
on and subject to the terms and conditions of the
International Underwriting Agreement, as further
described in “Structure of the Global Offering —
International Offering”

all applicable laws and regulations related to
economic sanctions, export controls, trade embargoes
and wider prohibitions and restrictions on
international trade and investment related activities,
including those adopted, administered and enforced
by the United States, the European Union and its
member states, the United Nations, the United
Kingdom and its overseas territories or Australia

Hogan Lovells, our legal adviser as to International
Sanctions laws

the international underwriters who are expected to
enter into the International Underwriting Agreement
to underwrite the International Offering

the underwriting agreement relating to the
International Offering expected to be entered into on
or around the Price Determination Date by, among
others, our Company, the Overall Coordinators and
the International Underwriters, as further described
in “Underwriting — Underwriting Arrangements and
Expenses — International Offering — International
Underwriting Agreement”

Huatai Financial Holdings (Hong Kong) Limited,
CLSA Limited, CMB International Capital Limited,
Ruibang Securities Limited and Patrons Securities
Limited

Huatai Financial Holdings (Hong Kong) Limited and
CLSA Limited
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DEFINITIONS

“Joint Lead Managers”

“Jointown International”

“Latest Practicable Date”

“Listing”

“Listing Date”

“Listing Rules”

“Main Board”

thIIT//

”MOF”

“MOFCOM”

“MOST”

“Nanbeiju”

Huatai Financial Holdings (Hong Kong) Limited,
CLSA Limited, CMB International Capital Limited,
Ruibang Securities Limited and Patrons Securities
Limited

Jointown International Group Company Limited, one
of our cornerstone investors as set out in the section
headed “Cornerstone Investors” in this prospectus

November 13, 2024, being the latest practicable date
for the purpose of ascertaining certain information
contained in this prospectus prior to its publication

the listing of the H Shares on the Main Board of the
Stock Exchange

the date expected to be on or about Thursday,
November 28, 2024, on which the H Shares are listed
and from which dealings therein are permitted to take
place on the Main Board of the Stock Exchange

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to
time

the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operated in parallel with the GEM of the
Stock Exchange

Ministry of Industry and Information Technology of
the PRC (" # A\ [RIE A B T3 A {5 B AL #)

Ministry of Finance of the PRC (3£ A [ A0 B B BLET)

Ministry of Commerce of the PRC (3 A Rt A [
H5 )

Ministry of Science and Technology of the PRC (%
N R0 B Al )

Hangzhou Nanbeiju Enterprise Management
Partnership (WM LR BREEHEH B) a limited
liability partnership established under the laws of the
PRC on July 21, 2023, one of our employee
shareholding platforms
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DEFINITIONS

“NDRC”

7

“Nomination Committee’

“OFAC”

“Offer Price”

“Offer Share(s)”

“QOverall Coordinators”

“Over-allotment Option”

“PBOC”

IIPCTII

National Development and Reform Commission of

the PRC (% A R I [ (B0 5% 5% e Fl it % 25 B )
the nomination committee of our Board

the U.S. Department of Treasury’s Office of Foreign
Assets Control

the final price per Offer Share in Hong Kong dollars
(exclusive of brokerage of 1.0%, AFRC transaction
levy of 0.00015%, SEC transaction levy of 0.0027% and
Stock Exchange trading fee of 0.00565%) at which the
Offer Shares are to be subscribed for or purchased
pursuant to the Global Offering, to be determined as
described in “Structure of the Global Offering —
Pricing and Allocation”

the Hong Kong Offer Share(s) and/or the
International Offer Share(s), as the context may
require

Huatai Financial Holdings (Hong Kong) Limited and
CLSA Limited

the option granted by our Company to the
International Underwriters, exercisable by the
Overall Coordinators (for themselves and on behalf
of the International Underwriters) pursuant to the
International Underwriting Agreement, to require our
Company to allot and issue up to an aggregate of
6,809,800 additional H Shares at the Offer Price,
representing approximately 15% of the Offer Shares
initially available under the Global Offering, to cover,
among other things, over-allocations in the
International Offering, if any, the details of which are
described in “Structure of the Global Offering —
Over-allotment Option”

People’s Bank of China (MEJ AR$R1T), the central
bank of the PRC

the Patent Cooperation Treaty
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DEFINITIONS

“PRC AoA Guidelines”

“PRC Company Law”

“PRC Government” or “State”

“PRC Legal Adviser”

“Pre-IPO Investment(s)”

“Pre-IPO Investor(s)”

“Price Determination

Agreement”

“Price Determination Date”

“Primary Sanctioned Activity”

“prospectus”

Guidelines for the Articles of Association of Listed
Companies ({ EHi AR EFEFEF])), as amended,
supplemented or otherwise modified from time to
time

Company Law of the PRC ({3 N\ RALAE 2 A]1%)),
as amended, supplemented or otherwise modified
from time to time

the central government of the PRC, including all
governmental subdivisions (including principal,
municipal and other regional or local government
entities) and instrumentalities

Zhejiang T&C Law Firm, our legal adviser as to PRC
law

the investment(s) in our Company undertaken by the
Pre-IPO Investors, the details of which are set out in
“History, Development and Corporate Structure”

the pre-IPO investor(s) described in “History,
Development and Corporate Structure”

the agreement to be entered into by the Overall
Coordinators (for themselves and on behalf of the
Underwriters) and our Company on the Price
Determination Date to record and fix the Offer Price

the date, expected to be on or before Tuesday,
November 26, 2024, on which the Offer Price is to be
fixed for the purposes of the Global Offering

any activities in a Comprehensively Sanctioned
Country or (i) with; or (ii) directly or indirectly
benefiting or involving the property or interests in
property of, a Sanctioned Target by the Company
incorporated or located in a Relevant Jurisdiction or
which otherwise has a nexus with such jurisdiction
with respect to the relevant activity, such that it is
subject to the relevant sanctions law and regulation

this prospectus being issued in connection with the
Hong Kong Public Offering
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DEFINITIONS

“Qingfanghao”

“Regulation S”

“Relevant Jurisdiction”

“Relevant Persons”

“Relevant Regions”

“Remuneration and Appraisal
Committee”

“RMB” or “Renminbi”

“SAFE”

“SAIC”

Hangzhou Qingfanghao Enterprise Management
Partnership (BUJH g 77 47 R EE A KA ), a limited
liability partnership established under the laws of the
PRC on July 21, 2023, one of our employee
shareholding platforms

Regulation S under the U.S. Securities Act

any jurisdiction that is relevant to the Company and
has sanctions related law or regulation restricting,
among other things, its nationals and/or entities
which are incorporated or located in that jurisdiction
from directly or indirectly making assets or services
available to or otherwise dealing in assess or certain
countries, governments, person or entities targeted by
such law or regulation. For the purpose of this
prospectus, Relevant Jurisdictions include United
States, Europe Union, United Nations, the United
Kingdom and Australia

the Company, together with its investors and
Shareholders and persons who might directly or
indirectly, be involved in permitting the Listing,
trading clearing and settlement of its Shares including
the Stock Exchange and related group companies

Egypt, Hong Kong, Russia (excluding Crimea, the
self-proclaimed Luhansk People’s Republic, Donetsk
People’s Republic, Kherson and Zaporizhzhia regions
of Ukraine), Turkey, Ukraine (excluding Crimea, the
self-proclaimed Luhansk People’s Republic, Donetsk
People’s Republic, Kherson and Zaporizhzhia regions
of Ukraine) and Venezuela

the remuneration and appraisal committee of our
Board

Renminbi, the lawful currency of the PRC

State Administration of Foreign Exchange of the PRC
(R E N B SE A B B 5 41 B A 3 )

State Administration of Industry and Commerce of

the PRC (" 3 A [ R0 [ Bl % T 17 BUAE R AR )
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DEFINITIONS

“SAMR”

7

“Sanctioned Person”

“Sanctioned Target”

//SAT ”

tlSDN//

“SDN List”

“Secondary Sanctionable
Activity”

//SFC ”

”SPO”

State Administration for Market Regulation of the
PRC (HFr3 A RGN 8 13 5 1l 4 B A B A )

certain person(s) and identity(ies) listed on OFAC’s
Specially Designated Nationals and Blocked Persons
List or other restricted parties lists maintained by the
United States, Europe Union, the United Nations or
Australia

any person or entity (i) designated on any list of
targeted persons or entities issued under the
sanctions-related law or regulation of a Relevant
Jurisdiction; (ii) that is, or is owned or controlled by, a
government of a country subject to International
Sanctions; or (iii) that is the target of sanctions under
the law or regulation of a Relevant Jurisdiction
because of a relationship of ownership, control, or
agency with a person or entity described in (i) or (ii)

State Administration of Taxation of the PRC (H 3£ A [&
ILF0 KB R

individuals and entities that are listed on the SDN List

the list of Specially Designated Nationals, and
Blocked Persons maintained by OFAC, which sets
forth individuals and entities that are subject to its
sanctions and restricted from dealings with U.S.
persons

certain activity by the Company that may result in the
imposition of sanctions against the Relevant Person(s)
by a Relevant Jurisdiction (including designation as a
Sanctioned Target or the imposition of penalties),
even though the Company is not incorporated or
located in that Relevant Jurisdiction and does not
otherwise have any nexus sutra that Relevant
Jurisdiction

Securities and Futures Commission of Hong Kong
Securities and Futures Ordinance (Chapter 571 of the

Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time
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DEFINITIONS

“Shanghai-Hong Kong Stock
Connect”

“Share(s)”

“Shareholder(s)”

“Shenzhen-Hong Kong Stock
Connect”

“Single Largest Group of
Shareholders”

“Sole Sponsor”

“Sponsor-Overall Coordinator”

“Stabilizing Manager”
“State Council”

“Stock Exchange”

“Subsidiary(ies)”
“Substantial Shareholder(s)”
“Supervisor(s)”
“Supervisory Committee”

“Takeovers Code”

“Track Record Period”

a securities trading and clearing links program
developed by the Stock Exchange, Shanghai Stock
Exchange, HKSCC and CSDC for mutual market
access between Hong Kong and Shanghai

ordinary share(s) in the share capital of our Company
with a nominal value of RMB1.00 each, comprising
Unlisted Share(s) and H Share(s)

holder(s) of the Share(s)

a securities trading and clearing links program to be
developed by the Stock Exchange, Shenzhen Stock
Exchange, HKSCC and CSDC for mutual market

access between Hong Kong and Shenzhen

collectively, Huadong Medicine and Zhongmei
Huadong

Huatai Financial Holdings (Hong Kong) Limited
Huatai Financial Holdings (Hong Kong) Limited
Huatai Financial Holdings (Hong Kong) Limited
State Council of the PRC (H#& A [ 1 B B %5 B )

The Stock Exchange of Hong Kong Limited, a
wholly-owned subsidiary of Hong Kong Exchanges
and Clearing Limited

has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules
member(s) of our Supervisory Committee

the supervisory committee of our Company

the Codes on Takeovers and Mergers and Share
Buy-backs issued by the SFC, as amended,
supplemented or otherwise modified from time to

time

the years ended December 31, 2021, 2022 and 2023 and
the six months ended June 30, 2024
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DEFINITIONS

“Trial Measures for Overseas
Listing”

“U.S.” or “United States”

“U.S. dollar”, “US$” or “USD”

“U.S. Securities Act”

“Underwriters”

“Underwriting Agreements”

“Unlisted Foreign Share(s)”

“Unlisted Share(s)”

“Wanliyang”

“White Form eIPO”

“White Form eIPO Service
Provider”

Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies ({3
ST AN TR SR A A BT IEE)), as amended,
supplemented or otherwise modified from time to
time

the United States of America, its territories and
possessions, any State of the United States, and the
District of Columbia

United States dollar, the lawful currency of the United
States

United States Securities Act of 1933 and the rules and
regulations promulgated thereunder, as amended,
supplemented or otherwise modified from time to
time

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

ordinary share(s) issued by the Company with a
nominal value of RMB1.00 each which is/are
subscribed for and paid for in currency other than
RMB by foreign investors and not listed on any stock
exchange

Domestic Shares and Unlisted Foreign Shares

Wanliyang Group Co., Ltd. (& R #HEFHARAH), a
limited liability company incorporated under the
laws of the PRC on June 13, 2003

the application for the Hong Kong Offer Shares to be
issued in the applicant’s own name by submitting
applications online through the designated website of
White Form eIPO Service Provider at www.eipo.com.hk

Computershare Hong Kong Investor Services Limited
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DEFINITIONS

”

“Yingyuan Investment

“Zhejiang Wangxin”

“Zhongmei Huadong”

“ ()/0 ”

Zhejiang Yingyuan Investment Management Co., Ltd.
(WL e EEMAMRAA), a limited liability
company incorporated under the laws of the PRC on
June 27, 2000

Zhejiang Wangxin Technology Venture Capital Co.,
Ltd. (#T7LAB R BABRA ), a limited liability
company established under the laws of the PRC on
June 3, 2010, which is a wholly-owned subsidiary of
Insigma Technology Co., Ltd. (# K &7 B 1k 34 BR
A7)

Hangzhou Zhongmei Huadong Pharmaceutical Co.,
Ltd. (BUJH EHERRLEFR A A]), a limited liability
company established under the laws of the PRC on
December 31, 1992, which is a wholly-owned
subsidiary of Huadong Medicine

per cent

For ease of reference, the names of Chinese laws and regulations, governmental authorities,

institutions, natural persons or other entities (including our subsidiary) have been included in

this prospectus in both the Chinese and English languages and in the event of any inconsistency,

the Chinese versions shall prevail.

Certain amounts and percentage figures included in this prospectus have been subject to

rounding. Accordingly, figures shown as totals in certain tables may not be an arithmetic

aggregation of the figures preceding them. Any discrepancies in any table or chart between the

total shown and the sum of the amounts listed are due to rounding.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains definitions of certain technical terms used in this prospectus in
connection with us and our business. These may not correspond to standard industry
definitions and may not be comparable to similarly terms adopted by other companies.

“ADCC”

“ADCP”

“agonist”

“amylin”

“anticoagulant”

//API/I

“aplastic anemia”

“aprepitant”

“avatrombopag”

“bioequivalence study”

“biological drug” or “biologics”

antibody-dependent cellular cytotoxicity, a
mechanism of the immune system whereby immune
cells can destroy target cells, such as virally infected
cells or tumor cells, that are coated with antibodies

antibody-dependent cellular phagocytosis, a process
by which phagocytic cells, such as macrophages,
neutrophils, and dendritic cells, engulf and digest
target cells that have been opsonized (marked) by
specific antibodies

a molecule that binds to a receptor on a cell and
triggers a response by that cell which can be used
therapeutically to activate receptors in order to treat
certain conditions

a hormone that is co-secreted with insulin by the beta
cells of the pancreas

a type of medication that helps keep blood from
forming clots

active pharmaceutical ingredient, the substance in a
pharmaceutical drug that is biologically active

a rare, noncancerous disorder in which the blood
marrow is unable to adequately produce blood cells
required for survival

a selective antagonist of the neurokinin-1 receptor,
used as a medication to prevent nausea and vomiting

a medication that increases platelet counts to reduce
bleeding risks

a type of evaluation to determine whether a generic
drug is equivalent to an original drug in terms of

biochemical similarity

a drug product derived from human, animal, or
microorganisms using biotechnology
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GLOSSARY OF TECHNICAL TERMS

“biosimilar”

tlBMII/

tlBMPI/

“bone injury”

“bone repair material”

“Category I innovative drug”

“Category III biological
product”

”CDC”

llCDEII

“CD38”

the generic version of a patented biological drug

body mass index, a numerical value calculated from
height and weight, providing a standardized measure
to classify underweight, healthy weight, overweight,
and obesity

bone morphogenetic protein, a biologically active
protein that stimulates bone growth and repair

a disruption in the structural integrity of bones
causing an array of symptoms including bone defects,
bone nonunion, bone delayed union, spinal fusion,
and joint fusion

a term used to refer materials used to facilitate the
healing of bone injuries, including BMP bone repair
materials, non-bioactive artificial bones and natural
bones

innovative chemical drugs that have not been
marketed anywhere in the world according to the
NMPA

a biological product that is (i) manufactured outside
China, having marketing authorization outside
China, and applying for marketing authorization in
China, (ii) has received marketing authorization
outside China but not in China, and is applying for
manufacturing and marketing authorization in China,
(iii) a biosimilar and (iv) other biological products

complement dependent cytotoxicity, a function of the
complement system that kills pathogens by damaging
their membranes without the involvement of
antibodies or cells of the immune system

Center for Drug Evaluation of NMPA ([ ¢ 4E it B B &
MR 2 L 35 5P D), a division of the NMPA mainly
responsible for review and approval of IND and NDA

cluster of differentiation 38, a glycoprotein with
ectoenzymatic functions, which is expressed on
plasma cells and other lymphoid and myeloid cell
populations
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GLOSSARY OF TECHNICAL TERMS

IICD4!I

“CD47”

“centralized tender”

“chondrocyte”

“Class 3 medical device”

“Class II hospital”

cluster of differentiation 4, a glycoprotein found on
the surface of immune cells such as T helper cells

cluster of differentiation 47, a broadly expressed
protein that costimulates T cells, facilitates leukocyte
migration, and inhibits macrophage scavenger
function

a procurement process in the form of public tender
operated and organized by provincial or municipal
government agencies for the procurement of drugs
and medical devices by the public medical
institutions, the bids of which will be assessed by a
committee composed of pharmaceutical and medical
experts based on a number of factors, including but
not limited to, bid price, product quality, clinical
effectiveness, product safety, qualifications and
reputation of the manufacturer, after-sale services and
innovation

a type of cell found in cartilage tissue that produces
and maintains the cartilaginous matrix, essential for
skeletal function and joint movement

in China, medical devices are divided into Class I,
Class II, and Class III with risk levels rising in
sequential order. The risk level is determined based
on the device’s intended purpose with various other
factors, including structure characteristics, the form
of use, the status of use, whether the device
contacting the body, etc. Class 3 medical devices,
including but not limited to drug-device combination
products mainly functioning as medical devices,
medical devices that can be absorbed by the human
body and active body-contacting devices that have a
significant influence on medical effects, are
characterized by higher risks, requiring rigorous
evaluation and regulatory control to ensure safety
and effectiveness, subject to specific oversight
measures

hospital affiliated with a medium size city, county or

district with a capacity exceeding 100 registered beds
but less than 500

— 43 —



GLOSSARY OF TECHNICAL TERMS

“Class III hospital”

//CMC"

IICSD/I

“daratumumab”

“delayed union”

“detemir”

“diabetes”

“DPP-4 inhibitor”

“drug-device combination”

top-level hospital in China, typically having more
than 500 registered beds, providing high-level
specialist medical and healthcare services

chemistry, manufacturing, and controls

critical-size defect, bone or tissue wound or defect
that will not heal by itself without intervention over a
long period

an anti-CD38 drug for the treatment multiple
myeloma

when a fracture takes longer than usual to heal

a long-acting insulin analog used to control high
blood sugar in diabetes by mimicking the body’s
natural insulin response

a chronic disease that occurs either when the pancreas
does not produce enough insulin or when the body
cannot effectively use the insulin it produces

dipeptidyl peptidase 4 inhibitor, a class of oral
hypoglycemics that block the enzyme dipeptidyl
peptidase-4 to prolong incretin hormone activity to
regulate blood glucose levels for the treatment of
T2DM

drug-device combination products refer to medical
products composed of drugs and medical devices,
and are produced as a single entity. Drug-device
combination products can play a critical role in
enhancing the therapeutic benefit of drugs, ensuring
patient convenience, and reducing costs to the
healthcare system. In China, drug-device combination
products can be divided into drug-led drug-device
combination products, which shall be registered in
accordance with the relevant requirements for drugs,
and device-led drug-device combination products,
such as Guyoudao, which shall be registered in
accordance with the relevant requirements for
medical devices
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GLOSSARY OF TECHNICAL TERMS

“drug master file”

“dulaglutide”

“E. Coli expression system’

“enoxaparin sodium”

“enterokinase”

“excipient”

“exenatide”

“expert consensus”

“factor ITa”

“factor Xa”

”

“first-to-market

//FDA/I

7

a confidential document submitted to regulatory
agencies containing detailed information about
facilities, processes, or materials used in the
manufacturing, processing, and packaging of a drug

a GLP-1 receptor agonist used for the management of
T2DM, enhancing insulin secretion and suppressing
glucagon

a widely used platform for producing recombinant
proteins that utilizes engineered Escherichia coli
bacteria for gene expression

a low molecular weight heparin as a type of
medication that helps prevent the formation of
harmful blood clots in the body

an enzyme that plays a crucial role in digestion by
activating the enzymes that break down the food in
the small intestine

an inactive substance formulated alongside the active
ingredient of a medication, used to bulk up
formulations that contain potent active ingredients

a GLP-1 receptor agonist used in T2DM treatment to
enhance insulin secretion and lower blood glucose
levels

a statement or guideline on a particular medical topic,
formulated by a panel of experts reflecting the
medical knowledge accumulated by those experts and
provides information about professional medical care
and advice

also known as thrombin, a key enzyme in the blood
coagulation process that converts fibrinogen to fibrin,
leading to clot formation

an enzyme in the coagulation cascade that plays a
central role in converting prothrombin to thrombin,
leading to blood clot formation

first to receive NDA approval

U.S. Food and Drug Administration
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GLOSSARY OF TECHNICAL TERMS

“FDA drug shortage list”

“fosaprepitant”

“fulvestrant”

“G-CSF”

“gastrointestinal peristalsis”

“generic pharmaceutical” or
“generic drug”

//GFA//

“glass ampoules”

“glioblastoma”

“GLP-1"

“GLP-1RA”

“glucagon”

an official register maintained by the FDA detailing
current shortages of pharmaceutical drugs in the U.S.

a medication used as an antiemetic to prevent nausea
and vomiting caused by chemotherapy

an estrogen receptor antagonist used for treating
hormone-receptor-positive metastatic breast cancer in
postmenopausal women

granulocyte colony-stimulating factor, a glycoprotein
that stimulates the bone marrow to produce
granulocytes and stem cells and release them into the
bloodstream

a series of wave-like muscle contractions that occur in
the gastrointestinal tract that move food and liquid
through the digestive system

a pharmaceutical that contains the same active
ingredients as an original formulation and is
comparable in dosage form, strength, quality,
performance and intended use

gross floor area

a small, sealed glass container that is used to hold a
pharmaceutical compound, typically a liquid, in a
sterile condition

a fast-growing, aggressive type of central nervous
system tumor that forms on the supportive tissue of
the brain

Glucagon-like peptide-1, an incretin hormone
secreted by L-cells in the distal intestinal ileum and
colon after eating

Glucagon-like peptide-1 receptor agonist, a class of
drugs that reduce blood sugar and energy intake by
activating the GLP-1 receptor

a hormone produced by the pancreas that raises blood
glucose levels, acting as a counterbalance to insulin
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“glucocorticoid osteoporosis”

IIGMPII

IIGSP//

“HbAlc”

“helper T cell”

“hematopoietic stem cell”

“hemodialysis”

“HR+ breast cancer”

a common form of secondary osteoporosis, resulting
from chronic use of glucocorticoid medications,
which can interfere with bone remodeling and
calcium absorption, leading to increased bone
fragility and risk of fractures

good manufacturing practice, the practices required
in order to conform to the guidelines recommended
by agencies that control the authorization and
licensing of the manufacture and sale of products

good supply practice, guidelines and regulations
from time to time issued pursuant to the Drug
Administration Law of the PRC ({H % A [ 1 5 2% /)
EHIYL)) to provide quality assurance and ensure that
pharmaceutical distribution enterprises distribute
pharmaceutical products in compliance with the
guidelines and regulations

glycated hemoglobin, a type of protein that is
chemically linked to sugar, the level of which is
indicative of the blood sugar level and can be used as
a diagnostic test for diabetes

also known as CD+ cell or CD4-positive cell, a type of
T cell that activate and direct other immune cells,
orchestrating the response of body to infections and
diseases by releasing signaling molecules called
cytokines

an undifferentiated cell found in the bone marrow
that have the ability to give rise to all types of blood
cells, including red blood cells, white blood cells, and
platelets.

a medical procedure used to remove waste products
and excess fluid from the blood when the kidneys are
not functioning properly

hormone receptor-positive breast cancer, a subtype of

breast cancer that has cells expressing receptors for
hormones such as estrogen and/or progesterone
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“hyaluronidase”

“hypoglycemia”

“idiopathic”

IIILN

“IL-11 receptor” or “IL-11Ra”

//IND/I

“intravenous administration”

IIIP/I

“KOLs”

“light-chain amyloidosis”

“liraglutide”

an enzyme that catalyzes the degradation of
hyaluronic acid, breaking down its polysaccharide
chains to facilitate the dispersion and absorption of
fluids and drugs

a medical condition characterized by an abnormally
low level of glucose (sugar) in the blood, often
resulting in symptoms such as shakiness, sweating,
confusion, and in severe cases, unconsciousness or
seizures

a term used to describe a disease or condition that
arises spontaneously or for which the cause is
unknown

interleukin, a type of cytokine that are expressed and
secreted by white blood cells (leukocytes) and various
other cells within the body

a protein that binds interleukin-11 (IL-11), a cytokine
involved in a variety of cellular processes such as
inflammation, bone metabolism, and tissue
regeneration

investigational new drug, an application and
approval process required before drug candidates
may commence clinical trials

a method of delivering medication or fluids directly
into the bloodstream through a vein

intellectual property

Key Opinion Leaders, doctors that influence their
peers’ medical practice, including but not limited to
prescribing behavior

a rare and serious condition caused by the abnormal
proliferation of plasma cells in the bone marrow,
leading to the production of misfolded light chains
that form amyloid deposits in tissues and organs,
impairing their normal function

a GLP-1 receptor agonist with an extended half-life
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“low molecular weight heparin
sodium” or “LMWH"

“lyophilized powder”

“lyophilized powder injection”

IIMASHN

“medical device”

“megakaryocyte progenitor

cell”

“metabolic disease”

“monoclonal antibody”

IIMSC ”

“multiple myeloma”

a class of anticoagulant medications used to prevent
and treat thrombosis

a medication or vaccine preparation that has been
freeze-dried into a powder form

a medication or vaccine preparation that has been
freeze-dried into a powder form for stability and is
intended to be reconstituted with a solvent or diluent
before use as an injectable therapy

metabolic dysfunction-associated steatohepatitis,
also known as nonalcoholic steatohepatitis, severe
form of nonalcoholic fatty liver disease characterized
by inflammation of the liver and damage to liver cells,
which can lead to fibrosis (scarring) or cirrhosis

instrument, apparatus, implement, machine, implant,
in vitro reagent, or other similar or related article
intended for the diagnosis, prevention, monitoring,
treatment, or alleviation of disease

a precursor cell in the bone marrow that gives rise to
megakaryocytes, which are the large bone marrow
cells responsible for the production of platelets
necessary for blood clotting

a medical condition that occurs when the normal
metabolism reactions of a patient are disrupted,
affecting how the patient’s body processes and
distributes macronutrients like proteins, fats, and
carbohydrates

an antibody produced from a cell lineage made by
cloning a unique white blood cell

mesenchymal stem cell, a type of cell that can
differentiate into a variety of cell types, including
osteoblasts (bone cells), chondrocytes (cartilage cells),
myocytes (muscle cells), and adipocytes (fat cells that
give rise to marrow adipose tissue)

a type of blood cancer that affects plasma cells, which

are a type of white blood cell made in the bone
marrow
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“myelodysplastic”

“NCCN”

IINDAII

“neutropenia”

”NK']. ”

“NMPA”

“non-Q-wave myocardial
infarction”

“non-ST myocardial infarction”

“nonunion”
“NRDL”

“obesity”

a group of diverse bone marrow disorders in which
the bone marrow does not produce enough healthy
blood cells

National Comprehensive Cancer Network, an alliance
of leading cancer centers dedicated to improving the
quality, effectiveness, and efficiency of cancer care so
that patients can live better lives who develops
evidence-based clinical guidelines to provide
high-quality, state-of-the-art care to cancer patients

New Drug Application, the formal proposal to apply
for the approval a new pharmaceutical for sale and
marketing

a hematological disorder characterized by an
abnormally low count of neutrophils, which are a type
of white blood cell that serves as a primary defense
against infections by destroying bacteria, fungi, and
other pathogens in the blood

neurokinin-1, a neurotransmitter that plays a role in
the vomiting reflex

National Medical Products Administration (5 5 2% j
WA B R), the Chinese regulatory body responsible
for the supervision and administration of

pharmaceuticals, medical devices, and cosmetics in
China

a type of heart attack which does not produce the
specific Q waves on an electrocardiogram that are

typically associated with a classic heart attack

a type of heart attack that does not cause ST-segment
