


IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this Prospectus, you should seek independent professional advice.

BrainAurora Medical Technology Limited

WM MAETBEBR QA

(Incorporated in the Cayman Islands with limited liability)

GLOBAL OFFERING

Number of Offer Shares under the : 181,112,000 Shares (subject to the
Global Offering Over-allotment Option)
Number of Hong Kong Offer Shares : 18,112,000 Shares (subject to
reallocation)
Number of International Offer Shares : 163,000,000 Shares (subject to
reallocation and the Over-allotment
Option)

Offer Price : HK$3.22 per Offer Share, plus
brokerage of 1%, SFC transaction levy
of 0.0027%, Stock Exchange trading
fee of 0.00565% and AFRC
transaction levy of 0.00015% (payable
in full on application in Hong Kong
dollars and subject to refund)

Nominal value : US$0.0000001 per Share

Stock code : 6681

Joint Sponsors, Overall Coordinators, Joint Global Coordinators,
Joint Bookrunners and Joint Lead Managers

O CICCHheaa (f) #EER
Joint Bookrunners and Joint Lead Managers

CMB INTERNATIONAL

DEEER FOSUN INTL SECURITIES @ ZRES

EpR

C 2REMR ® 4B BOCI HABS

CCB International EvERBRIGHT SECURITIES

R @ RABAA @ @,ﬁ EBFZ HAITONG

ABC INTERNATIONAL CMBE CAPITAL HOLDINGS LIMITED
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A copy of this Prospectus, having attached thereto the documents specified in the section headed “Appendix V — Documents Delivered to the Registrar of
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(Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar
of Companies in Hong Kong take no responsibility for the contents of this Prospectus or any other document referred to above.

The Offer Price will be HK$3.22 per Offer Share. Applicants for Hong Kong Offer Shares are required to pay, on application, the Offer Price of HK$3.22
for each Hong Kong Offer Share together with brokerage fee of 1%, SFC transaction levy of 0.0027%, Stock Exchange trading fee of 0.00565% and AFRC
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the Global Offering and/or the Offer Price stated in this Prospectus at any time on or prior to the morning of the last day for lodging applications under
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requirements under Rule 11.13 of the Listing Rules (which include the issue of a supplemental prospectus or a new prospectus (as appropriate)), as soon
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see “Structure of the Global Offering” and “How to Apply for the Hong Kong Offer Shares.”
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Arrangements — Hong Kong Public Offering — Grounds for Termination.”
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IMPORTANT NOTICE TO INVESTORS:

FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong
Public Offering. We will not provide printed copies of this prospectus to the public
in relation to the Hong Kong Public Offering.

This prospectus is available at the website of the Stock Exchange at

www.hkexnews.hk under the

“HKEXnews > New Listings > New Listing

Information” section, and our website at 66nao.cn. If you require a printed copy of
this prospectus, you may download and print from the website addresses above.

To apply for Hong Kong Offer Shares, you may use one of the following

application channels:

Application
Channel Platform
HK elPO White  www.hkeipo.hk

Form service

HKSCC EIPO
channel

Your broker or custodian
who is a HKSCC
Participant will submit an
EIPO application on your
behalf through HKSCC’s
FINI system in
accordance with your
instruction

Target Investors

Investors who would like
to receive a physical
Share certificate. Hong
Kong Offer Shares
successfully applied for
will be allotted and

issued in your own name.

Investors who would not
like to receive a physical
Share certificate. Hong
Kong Offer Shares
successfully applied for
will be allotted and
issued in the name of
HKSCC Nominees,
deposited directly into
CCASS and credited to
your designated HKSCC
Participant’s stock
account.

Application Time

From 9:00 a.m. on
Monday, December 30,
2024 to 11:30 a.m. on
Friday, January 3, 2025,
Hong Kong time.

The latest time for
completing full payment
of application monies
will be 12:00 noon on
Friday, January 3, 2025,
Hong Kong time.

Contact your broker or
custodian for the earliest
and latest time for giving
such instructions, as this
may vary by broker or
custodian.

We will not provide any physical channels to accept any application for the Hong

Kong Offer Shares by the public. The contents of the electronic version of this
prospectus are identical to the printed document as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients
or principals, as applicable, that this prospectus is available online at the website
addresses above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” in
this prospectus for further details of the procedures through which you can apply for the
Hong Kong Offer Shares electronically.
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Your application through the HK elPO White Form service or the HKSCC EIPO
channel must be for a minimum of 1,000 Hong Kong Offer Shares and in one of the
numbers set out in the table below. If you are applying through the HK elPO White
Form service, you may refer to the table below for the amount payable for the number
of Shares you have selected. You must pay the respective amount payable on application
in full upon application for Hong Kong Offer Shares. If you are applying through the
HKSCC EIPO channel, you are required to prefund your application based on the amount
specified by your broker or custodian, as determined based on the applicable laws and
regulations in Hong Kong.

Amount Amount Amount Amount

No. of payable® on No. of payable®® on No. of payable® on No. of payable® on
Hong Kong  application/  Hong Kong  application/  Hong Kong  application/  Hong Kong  application/
Offer Shares  successful ~ Offer Shares  successful ~ Offer Shares  successful ~ Offer Shares  successful
applied for allotment  applied for allotment  applied for allotment  applied for allotment

HKS HKS HKS HKS$
1,000 325247 25,000 81,311.84 300,000 97574211 6,000,000 19,514,842.20
2,000 6,504.94 30,000 97,574.21 400,000  1,300,989.48 7,000,000 22,767,315.90
3,000 9,757.42 35,000  113,836.58 500,000 1,626,236.86 8,000,000 26,019,789.60
4,000 13,009.90 40,000  130,098.95 600,000 1951,484.22 9,056,000 29,454,401.83
5,000 16,262.36 45,000  146,361.32 700,000 2,276,731.59
6,000 19,514.84 50,000  162,623.69 800,000 2,601,978.95
7,000 22,767.31 60,000  195,148.43 900,000 2,927,226.34
8,000 26,019.80 70,000 227,673.17 1,000,000  3,252,473.70
9,000 29,272.26 80,000  260,197.90 2,000,000  6,504,947.40
10,000 32,524.74 90,000  292,722.62 3,000,000 9,757,421.10

15,000 48,787.10 100,000  325,247.36 4,000,000 13,009,894.80
20,000 65,049.48 200,000  650,494.75 5,000,000 16,262,368.50

(1)  Maximum number of Hong Kong Offer Shares you may apply for and this is 50% of the Hong Kong
Offer Shares initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee
and AFRC transaction levy. If your application is successful, brokerage will be paid to the Exchange
Participants (as defined in the Listing Rules) or to the HK elPO White Form Service Provider (for
applications made through the application channel of the HK elPO White Form Service Provider)
while the SFC transaction levy, the Stock Exchange trading fee and the AFRC transaction levy will be
paid to the SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be
considered and any such application is liable to be rejected.




EXPECTED TIMETABLE®

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published on the websites
of the Stock Exchange at www.hkexnews.hk and our Company at 66nao.cn.

Hong Kong Public Offering commences . . ............ ... . it 9:00 a.m. on
Monday,
December 30, 2024

Latest time for completing electronic applications
under the HK elPO White Form service through
the designated website at www.hkeipo.hk®: . ... ... ... ........... 11:30 a.m. on
Friday,
January 3, 2025

Application lists open® . ... 11:45 a.m. on
Friday,
January 3, 2025

Latest time for (a) completing payment for
HK elPO White Form applications by effecting
internet banking transfer(s) or PPS payment
transfer(s) and (b) giving electronic application
instructions to HKSCC™ ... ... .. .. . . . . 12:00 noon on
Friday,
January 3, 2025

If you are instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI system to apply for the Hong Kong
Offer Shares on your behalf, you are advised to contact your broker or custodian for the latest
time for giving such instructions which may be different from the latest time as stated above.

Application lists of the Hong Kong Public Offering close® ............. 12:00 noon on
Friday,
January 3, 2025

Announcement of the level of indications

of interest in the International Offering, the level of

applications in the Hong Kong Public Offering and

the basis of allocations of the Hong Kong Offer Shares to be

published on the websites of the Stock Exchange

at www.hkexnews.hk and the Company at 66nao.ch on

OF ArOUND . . . et e e e e e Tuesday,
January 7, 2025
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EXPECTED TIMETABLE®

Results of allocations in the Hong Kong Public Offering
to be available through a variety of channels as described
in “How to Apply for Hong Kong Offer Shares —
Publication of Results” including

(1) in the announcement to be posted on our website
at 66nao.cn® and the Stock Exchange’s website at
www.hkexnews.hk, respectively . ........ ... . ... .. . . . . . . .. Tuesday,
January 7, 2025

(2) from the “Allotment Results” page
at www.hkeipo.hk/IPOResult
(or www.tricor.com.hk/ipo/result)
with a “search by ID” function from .................. 11:00 p.m. on Tuesday,
January 7, 2025 to
12:00 midnight on
Monday, January 13, 2025

from the allocation results telephone enquiry line by
calling +852 3691 8488 between 9:00 a.m. and
6:00 p.m. From ... Wednesday,
January 8, 2025 to
Monday, January 13, 2025

Despatch of Share certificates or
deposit of Share certificates into CCASS
in respect of wholly or partially successful
applications pursuant to the Hong Kong Public
Offering on or before® . . . .. ... . . . . ... Tuesday,
January 7, 2025

Despatch of refund cheques or
HK elPO White Form e-Auto Refund payment
instructions in respect of wholly or partially unsuccessful
applications pursuant to the
Hong Kong Public Offering on or before™ . .. ... ... ... ............... Wednesday,
January 8, 2025

Dealings in the Shares on the Stock Exchange

expected to commence at 9:00 a.m. ON .. ... ... Wednesday,
January 8, 2025
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All times refer to Hong Kong local time, except as otherwise stated.

You will not be permitted to submit your application under the HK elPO White Form service through the
designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained a payment reference number from the designated website prior
to 11:30 a.m., you will be permitted to continue the application process (by completing payment of the
application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is/are a “black” rainstorm warning signal, a tropical cyclone warning signal number 8 or above and/or
Extreme Conditions, collectively (“Bad Weather Signals™) in force in Hong Kong at any time between 9:00
a.m. and 12:00 noon on Friday, January 3, 2025, the application lists will not open and close on that day. See
“How to Apply for Hong Kong Offer Shares” in this prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
via HKSCC’s FINI system or instructing your broker or custodian to apply on your behalf via HKSCC’s FINI
system should refer to “How to Apply for Hong Kong Offer Shares — 2. Application Channels” in this
prospectus.

None of the website or any of the information contained on the website forms part of this prospectus.

The Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date, which is
expected to be Wednesday, January 8, 2025, provided that the Global Offering has become unconditional in
all respects at or before that time. Investors who trade Shares on the basis of publicly available allocation
details or prior to the receipt of the Share certificates or prior to the Share certificates becoming valid do so
entirely at their own risk.

e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or partially
unsuccessful applications (if applicable) pursuant to the Hong Kong Public Offering.

Applicants who have applied through the HK elPO White Form service and paid their applications monies
through single bank accounts may have refund monies (if any) despatched to the bank account in the form of
e-Auto Refund payment instructions. Applicants who have applied through the HK elIPO White Form service
and paid their application monies through multiple bank accounts may have refund monies (if any) despatched
to the address as specified in their application instructions in the form of refund checks in favor of the
applicant (or, in the case of joint applications, the first-named applicant) by ordinary post at their own risk.

For details of the structure of the Global Offering, including its conditions, and the

procedures for applications for Hong Kong Offer Shares, see “Structure of the Global
Offering” and “How to Apply for Hong Kong Offer Shares,” respectively, in this prospectus.

If the Global Offering does not become unconditional or is terminated in accordance with

its terms, the Global Offering will not proceed. In such a case, the Company will make an
announcement as soon as practicable thereafter.
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This Prospectus is issued by us solely in connection with the Hong Kong Public
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security other than the Hong Kong Offer Shares offered by this Prospectus pursuant to
the Hong Kong Public Offering. This Prospectus may not be used for the purpose of, and
does not constitute, an offer or a solicitation of an offer to subscribe for or buy, any
security in any other jurisdiction or in any other circumstances. No action has been taken
to permit a public offering of the Offer Shares or the publication of this Prospectus in any
jurisdiction other than Hong Kong. The publication of this Prospectus and the offering
and sale of the Offer Shares in other jurisdictions are subject to restrictions and may not
be made except as permitted under the applicable securities laws of such jurisdictions
pursuant to registration with or authorization by the relevant securities regulatory

authorities or an exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. We have not authorized anyone to provide you with information that
is different from what is contained in this Prospectus. Any information or representation
not made in this Prospectus must not be relied on by you as having been authorized by
us, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, any of the Underwriters, any of our or their
respective directors, officers or representatives, or any other person or party involved in
the Global Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As this is a summary, it does not contain all the information that may be
important to you. You should read the entire document before you decide to invest in the
Offer Shares.

There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in “Risk Factors” of this prospectus. In
particular, we are a biotechnology company seeking to list on the Main Board of the Stock
Exchange under Chapter 18A of the Listing Rules on the basis that we are unable to meet
the requirements under Rules 8.05(1), (2) and (3) of the Listing Rules. You should read
that section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We were founded in 2012. Our product pipeline covers both the assessment and
intervention of a broad range of cognitive impairments induced by vascular diseases,
neurodegenerative diseases, psychiatric disorders and child development deficiencies, among
others. Our core product, the Brain Function Information Management Platform Software
System (the “System” or the “Core Product”), has been commercialized for eight indications
from four major types of cognitive impairment and is under development for several other
cognitive impairment indications as of the Latest Practicable Date. As of the Latest Practicable
Date, we had three other products that had received regulatory approval in China, the Basic
Cognitive Ability Testing Software (the “BCAT”), the Cognitive Ability Supplemental
Screening and Assessment Software (the “SAS”) and the Dyslexia Supplemental Screening and
Assessment Software (the “DSS”) and one other product that had received regulatory approval
in the EU, the Cognitive Impairment Treatment Software, as well as six product candidates
under different stages of preclinical and clinical development or registration process. We enjoy
rights with respect to our products and product candidates in jurisdictions where we receive
regulatory approvals.

WE MAY NOT BE ABLE TO ULTIMATELY DEVELOP AND MARKET THE
SYSTEM WITH NEW INDICATIONS SUCCESSFULLY, AND CERTAIN AI-POWERED
TECHNOLOGIES RELATED TO OUR PRODUCTS ARE STILL IN EARLY
DEVELOPMENT STAGE.

We are a commercial stage company. As of the Latest Practicable Date, the System had
been included in the provincial health insurance reimbursement lists of 30 provinces in China.
We are also the first organizer of a project initiated by the NHC, according to Frost & Sullivan,
under which we are tasked with helping hospitals to establish cognitive centers in over 2,100
public hospitals across China and promoting the development of cognitive impairment DTx
market in China. We also collaborate with hospitals to establish cognitive centers outside of the
NHC project to help us build long-term business relationship with the participating hospitals.
We invest in this strategy by providing the System, the hardware on which the System operates,
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as well as the funding for renovating the cognitive center premises. As of the Latest Practicable
Date, we had helped more than 120 hospitals establish cognitive centers in China, including
several leading hospitals with “National Medical Center” (00O OO O0O) certification for
various medical specialties by the NHC. We have also been deeply involved in the publications
of the first four expert consensus in the field of DTx in China. In March 2023, we co-authored
the “Chinese expert consensus on digital therapeutics for cognitive impairment (2023 edition)”
(000000 DhOoODbOOo023)0), which for the first time in China systematically
defined cognitive impairment DTx, and has earned us widespread recognition by top hospitals
and medical professionals in China, according to Frost & Sullivan. We are committed to
making achievements in the brain scientific research to DTx products that benefit cognitive
impairment patients.

Overview of Our Core Product

Our Core Product, the System, is an evidence-based, medical-grade DTx product, and the
first cognitive impairment DTx product in China that has received regulatory approval. The
System is software that combines clinical experience in brain science with deep neural
networks (the “DNN™) algorithms, a powerful category of machine learning (the “ML”)
algorithms, to assess a patient’s cognitive impairment and provide personalized DTx treatment
options. The System enables clinical assessment and interventions for various types of
cognitive impairment induced by vascular diseases, neurodegenerative diseases, psychological
disorders and child development deficiencies, among other types of cognitive impairments.
Key components of the System include the virtual human technology and psychometric scale
bank for initial assessment, a library of training tasks based on psychological paradigms and
a DNN-based recommendation algorithm to tailor training to the patient’s cognitive deficit and
treatment progress.

How the System Provides Clinical Assessment and Intervention

Patients with cognitive impairment symptoms begin their journey with the System with
consultations with physicians, who may decide to conduct cognitive assessment using the
System. Physicians then identify the types of the patients’ cognitive functions that are impaired
with the assistance of the System and then direct the System to assign the relevant cognitive
training tasks. Patients’ training results each day are fed into the DNN model to determine the
training tasks for the next day. After a certain period of time of conducting the cognitive
trainings, patients undergo follow-up cognitive assessment to evaluate whether the impaired
cognitive functions experienced any improvements and provide feedback to enable
readjustment of training tasks in order to further improve cognitive training efficacy. The
following diagram sets forth a flowchart setting forth the different stages of how the System
serves patients.
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Patients with cognitive impairment symptoms

Upon assessment order from physicians

Cognitive Assessment
* MOCA/MMSE
« Patients demographic information
e Other medical diagnosis and records

Provide basis for physicians

A

Identi cation of Cognitive Impairment Type and Impaired Cognitive Functions

* VDCI « Continuous attention ability and attention span
* NCI « Short-term and long-term memory
* PCI « Spatial and other sensory capabilities

L » CDDCI * Mood and impulse control )

N

v

Physicians prescribe the System based on identi cation

Cognitive Intervention and Training
* Seven daily cognitive training tasks based on identi ed cognitive impairment and
impaired cognitive functions.
» Tasks selected from millions of possible combinations using DNN-based algorithm.

N

J

4
Patients conduct daily trainings Provide feedback to enable readjustment of

Follow-up Assessment

N

The System provides a library of over 300 training tasks designed to stimulate specific
aspects of cognitive function based on various psychological paradigms. These tasks target
specific neural networks and brain regions associated with cognitive function. At the
identification stage, physicians are able to determine the patients’ specific cognitive
impairment indications. This leads to differences in how the training tasks are assigned to
provide tailored medical solutions to patients suffering from different indications. Specifically,
our DNN-based algorithms use the type of patient cognitive impairment as a critical input in
determining what training task combinations are optimal for patient treatment. See
“Business—Cognitive Intervention and Training” for details on the underlying brain science

theories and the mechanism of this recommendation process.
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The following screenshot demonstrates the functioning of the River Crossing Training
Task, one of the over 300 training tasks from the System’s library designed to target specific
cognitive impairment.

River Crossing Training Task

Task Instruction:
Move the Tree Trunk Training Task: Task Difficulty:
Pause/Help with Your Fingers Cut the Tree into the Appropriate Length High Score

i
I

|

To enhance treatment effectiveness, the System uses a DNN-based recommendation
algorithm to personalize the training program for each patient. This algorithm takes into
account individual differences in cognitive impairment and sensitivity to training tasks. By
dynamically adapting training scenarios, the System improves training effectiveness and
facilitates cognitive improvement in patients. See “—Our Core Product” and “Business—Core
Product: Brain Function Information Management Platform Software System—Mechanism of
Action” for more detail.
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We have built end-to-end capabilities ranging from R&D to commercialization.

. R&D and Technology. We have assembled a dedicated and multi-disciplinary R&D
team of 120 members with 26 holding a masters degree and two holding PhDs as of
the Latest Practicable Date. Our extensive technological capabilities enable us to
flexibly and rapidly expand the indications coverage of our System, as well as to
develop other assessment and intervention DTx products, in a cost-effective manner.
For additional details of our R&D capabilities and technology, see “Business—OQOur
Pipeline.”

. Commercialization. \We believe our commercialization capabilities are largely
attributable to our achievements in evidence-based academic and scientific research
in the fields of cognitive impairment, and the performance of our System and other
products, which have gained us wide recognition by customers and accelerated the
commercialization of our System and other products. For additional details of our
commercialization capabilities, see “Business—Our Pipeline.”

We believe that our diversified product portfolio, together with our end-to-end
capabilities across R&D to commercialization, will create high entry barriers, solidify our
industry position and fuel a strong growth trajectory.

OUR CORE PRODUCT

Our Core Product, the System, is an evidence-based, medical-grade DTx product, and the
first cognitive impairment DTx product in China that has received regulatory approval. In
September 2018, we obtained the initial Class Il medical device registration certificate (the
#2018 Certificate”) from the Hunan Medical Products Administration (the “Hunan MPA”) for
the System. In June 2020, we obtained an amended certificate (the “2020 Amended
Certificate”) from the Hunan MPA to include the screening, assessment, recovery and data
analysis of eight specific indications (vascular cognitive impairment, aphasia, Alzheimer’s
disease, depression, schizophrenia, sleep disorders, Attention Deficient Hyperactivity Disorder
(the “ADHD”), and autism), making it possible for us to commercialize the System in China.
The 2020 Amended Certificate and the 2018 Certificate are the same certificate with revised
scope descriptions. In May 2023, we renewed the 2020 Amended Certificate with the Hunan
MPA (the “2023 Renewed Certificate”), which contains the same indication coverage as the
2020 Amended Certificate.

As of the Latest Practicable Date, there are three recommendations from Chinese
regulatory authorities regarding the reclassification of DTx medical devices from Class Il to
Class Ill. These represent advice from the relevant experts nationwide and are not binding
regulations on medical device classification as of the Latest Practicable Date, according to our
PRC Legal Advisor. As advised by Frost & Sullivan, such potential reclassifications would
make a difference on the steps of clinical development and obtaining regulatory approvals that
must be undertaken by players in the industry, not on the market demands or opportunities for
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such products. Players with the resources and experience in carrying out evidence-based
clinical research and development would potentially enjoy competitive advantage with regards
to cognitive impairments DTx products that may be reclassified into Class 111 medical device,
according to Frost & Sullivan. See “Regulatory Overview—PRC Regulatory
Overview—Regulation Relating to Medical Devices—Potential reclassification of DTx
medical devices from Class Il to Class 111" for more details on the recommended
reclassifications and their potential impact on our market opportunities and competition.

The System is software that combines clinical experience in brain science with DNN
algorithms, a powerful category of ML algorithms, to assess a patient’s cognitive impairment
and provide personalized DTx treatment options. The System enables clinical assessment and
interventions for various types of cognitive impairment induced by vascular diseases,
neurodegenerative diseases, psychological disorders and child development deficiencies,
among other types of cognitive impairments. The System incorporates our two underlying
technologies, namely virtual human and Al technologies. In particular, our DNN algorithms are
trained with a large amount of information on patient demographics, clinical assessment,
diagnosis and information collected during patients’ participation in training tasks at diverse
difficulty levels. Our DNN algorithms undergo constant iteration and training to dynamically
adjust the content of the training tasks. The DNN algorithms can identify the most suitable
training out of millions of different possible combinations, building on over 300 training
modules that are designed to activate the appropriate brain regions for the best therapeutic
effect.

Competitive Advantages

Supported by our core technologies of virtual human and Al, our System features two
primary competitive advantages in terms of assessment efficiency and treatment efficacy.

. Assessment Efficiency. Our virtual human technology can perform medical assessment
and communicate with a large number of patients at once, greatly improving their
assessment efficiency. Our Al technology enables physicians to perform assessment and
intervention in a streamlined and user-friendly manner.

. Treatment Efficacy. By dynamically identifying and recommending the most suitable
training out of millions of different possible combinations, our DNN algorithms enable
the System to offer self-adaptive and personalized trainings that lead to more favorable
enhancement of cognitive functions for patients who use the System together with drug
therapies compared to patients under drug therapies alone, as measured by patients’
response time, accuracy rate, improvement in training performance scores and length of
user stay.
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Key Indications

Our System targets a variety of cognitive impairment indications, covering the assessment
and intervention of four major types of cognitive impairment, namely VDCI, NCI, PCI and
CDDCI, with eight commercialized indications in four major types of cognitive impairment.
We also have several other indications under development, including atrial fibrillation,
hypertension-related cognitive impairment, coronary artery disease-related cognitive
impairment, and amnestic mild cognitive impairment, among others.

We are pursuing further development and commercialization of these key indications by
conducting or planning to conduct clinical trials with the goal of obtaining regulatory approval
and achieving commercialization. We also plan to work to integrate these new indications into
our System and to actively promote these new capabilities to our collaborating hospitals and
new hospital customers who may be looking for an assessment and/or intervention option for
these new indications. As part of our key indication expansion efforts, we are collaborating
with the Anzhen hospital and multiple other hospitals and clinical trial institutions to evaluate
our System in application to cognitive impairment induced by various different conditions.
This includes atrial fibrillation (Trial Registration: NCT05374642), coronary heart disease
(Trial Registration: NCT05735041) and hypertension (Trial Registration: NCT05704270). For
more information on the future development plan of our Core Product, see “Business—Core
Product: Brain Function Information Management Platform Software System—Future
Development Plans for Our System.” For additional details on our planned use of proceeds in
relation to the future development of these indications, see “Future Plans and Use of
Proceeds—Use of Proceeds.”

OUR KEY PRODUCTS AND PRODUCT CANDIDATES

As of the Latest Practicable Date, four of our products besides the System had obtained
regulatory approval in China or abroad, including, among others, the Basic Cognitive Ability
Testing software (the “BCAT™”), the Cognitive Ability Supplemental Screening and Assessment
software (the “SAS”) and the Dyslexia Supplemental Screening and Assessment Software (the
“DSS”). All three of these products were developed based on the technology framework of the
assessment function of the System. We also conducted additional R&D on the BCAT and the
SAS to make cognitive impairment assessment by physicians more accurate and efficient.

BCAT

BCAT is designed to facilitate healthcare professionals’ assessment of patients’ basic
cognitive capacity by enabling patients to self-administer tests of their cognitive capacities
relating to processing speed, working memory, episodic memory, visual-spatial ability and
verbal comprehension. We obtained a Class Il medical device registration certificate from the
Hunan MPA for the BCAT in October 2022. The BCAT can improve the efficiency of medical
assessment by medical professionals, promote cost-efficient diagnostic paradigms and improve
patient’s treatment experience.

—-10 -
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SAS

SAS is designed to facilitate healthcare professionals’ assessment of patients’ cognitive
capacity by enabling patients to self-administer the Mini-Mental State Examination (the
“MMSE”) and Montreal Cognitive Assessment (the “MoCA”) tests. We obtained a Class 11
medical device registration certificate from the Hunan MPA for the SAS in December 2022
after submitting relevant clinical evaluation materials. Though the SAS is no substitute for
human judgment and cannot on its own automatically derive diagnostic conclusions, it can
improve the efficiency of medical assessment by medical professionals, promote cost-efficient
diagnostic paradigms and improve patient’s treatment experience.

DSS

DSS is designed to facilitate the assessment of risk of developmental dyslexia in children.
We received a Class Il medical device registration certificate for DSS in September 2023.

Other Product Candidates
We also have the following products under different stages of development.

. COVID-19 Induced Cognitive Impairment Assessment and Recovery Training Software:
We collaborated with Xuanwu Hospital to complete a clinical trial focused on cognitive
decline due to COVID-19 infection, commonly referred to as “COVID-19 brain fog” in
October 2023. We have submitted Class Il medical device registration for this product
candidate in the second quarter of 2024 and expect to receive registration approval in the
second half of 2025. Once approved, we plan to promote the commercialization of this
product through existing sales channels.

. ADHD Assessment and Treatment Software: We are currently under preclinical
development of the ADHD assessment and treatment software (the “ADHD Software”).
We intend to initiate clinical trial for our ADHD Software by the first quarter of 2025.

. Quantitative Cognitive Assessment Software for Depression: \We are currently under
clinical development for the quantitative cognitive assessment software for depression,
which is an electronic cognitive function assessment tool developed based on the latest
scientific development on an understanding of human intelligence and cutting-edge
clinical research on cognitive dysfunction associated with depression. We expect to
complete the trial by the first quarter of 2025.

. Depression Treatment Software: \We are currently under preclinical development of the
depression treatment software, called “Mind Island Aurora,” which is a computerized
system utilizing a combination of game-playing and Computerized Cognitive Behavioral
Therapy (the “CCBT”) to improve the symptoms related to depression. The software aims
at deepening patients’ understanding about emotional rationalization and interpersonal
skills in an interest-inspiring way. We expect to initiate clinical trial in the first quarter
of 2025.

- 11 -
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. Cognitive Impairment Assessment Software and Cognitive Impairment Treatment
Software: In order to expand our international footprint and build global influence, we are
developing the following products in the U.S. and the EU: Cognitive Impairment
Assessment Software and Cognitive Impairment Treatment Software. On July 22, 2022,
we obtained the CE mark in the EU for our Cognitive Impairment Treatment Software,
which allows its commercialization in Europe that is expected to commence in 2026. We
are also developing our Cognitive Impairment Treatment Software and Cognitive
Impairment Assessment Software in the U.S. in preparation for regulatory filings under
Section 510(k).

OUR COMPETITIVE STRENGTHS

We believe the following strengths have contributed to our success and differentiated us
from our competitors:

. Seasoned player in China’s cognitive impairment DTx market with significant
market opportunities;

. Comprehensive coverage of cognitive impairment indications with rapid pipeline
expansion;

. R&D capabilities and core technologies supported by multidisciplinary team;

. Strong commercialization capabilities and accelerated commercialization
momentum propelled by academic and industry achievements; and

. Visionary management team with rich experience in brain sciences, Al technologies,
and business development.

OUR STRATEGIES

We plan to execute the following strategies to achieve our mission and drive our future
growth:

. Continue indication expansion of the System and development of other product
candidates to further solidify our position in China’s cognitive impairment DTx

market;

. Accelerate commercialization of the System and other products and enhance market
penetration;

. Further improve our research and development capabilities;
. Expand our international footprint and build global influence; and

. Strategically seek merger and acquisition opportunities.

-12 -
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OUR BUSINESS MODEL

We offer the System to hospitals which enable hospitals to provide assessment and
intervention to their cognitive impairment patients utilizing the System (and potentially our
other products and product candidates). We generate revenue from hospitals which pay us
based on the amount of in-hospital use of the System integral software solutions by patients
and the pricing based on negotiations between the hospitals and us with reference to the
provincial health insurance reimbursement lists. To a lesser extent, we also provide the System
integral software solutions directly to individual patients out of hospitals who pay us periodic
subscription fees during the period they use the System. In addition to selling the System to
hospitals and individual patients, we also offer research projects services by providing the
System as well as technical and operational support services to help universities, hospitals and
research institutions conduct research projects. We also began offering training facilitation
service in 2023 where we assist our customer and the organizer of the training sessions in
performing the organizational and logistical groundwork. The customer and organizer is a
public institution dedicated to advancing the knowledge and capabilities of physicians and
other medical professionals in China. We charge service fees from attendees. The service fee
from each training is based on the type and number of training attendees when they sign up for
the training. We record training facilitation service revenue at the completion of each training.
Historically, we also sold hardware equipment with our System pre-installed together with user
accounts which enable customers to use the System on the hardware equipment.

Business Sustainability and Commercialization Strategies

We believe the long-term sustainability of our product commercialization can be
substantiated by the following strategies and trends:

. Further helping hospitals establish cognitive centers: \We became the first organizer
of a project initiated by the NHC, according to Frost & Sullivan, under which we are
tasked with helping to establish cognitive centers in over 2,100 public hospitals
across China and promoting the development of cognitive impairment DTx market
in China over the next five years. We intend to continue to help hospitals establish
cognitive centers, and fully capitalize on the commercialization potential of our
System in new cognitive centers in these hospitals, which we believe will provide
us sustainable growth in our business and revenue scale.

. Enhanced brand and product awareness: We intend to recruit more talents with
academic and professional experiences in the field of cognitive impairment DTX to
expand our commercialization team and enhance the team’s academic and marketing
capabilities in order to further promote our brand and product awareness.

. Product innovation and indication expansion: We plan to accelerate the
development, registration, and commercialization processes to expand our System to
more cognitive impairment indications by developing upgraded versions of the
System or developing new products.

- 13 -
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. Growing industry trend demonstrating strong market demand: \We believe we are
well-positioned to capture the rapid growth in the cognitive impairment DTx market
in China, and achieve sustainable business and revenue growth. The cognitive
impairment DTx market in China has been growing rapidly as a result of strong
market demands. According to Frost & Sullivan, the market size of the cognitive
impairment DTx in China reached RMB268.6 million in 2023 and is expected to
increase to RMB1,046.7 million in 2025 and RMBS8,927.4 million in 2030,
representing CAGRs of 97.4% and 53.5%, respectively.

See “Business—Business Sustainability and Commercialization Strategies” for more
detailed descriptions of our strategies to achieve long-term sustainability of our product
commercialization.

MARKET OPPORTUNITIES AND COMPETITION
Market Size

The market size of the cognitive impairment DTx in China reached RMB268.6 million in
2023 and is expected to increase to RMB1,046.7 million in 2025 and RMB8,927.4 million in
2030, representing CAGRs of 97.4% and 53.5%, respectively.

Classification of DTx Products

DTx is a type of healthcare assessment and intervention tool that uses digital technologies
to prevent, diagnose, manage and treat diseases. There are two main categories of DTx:
medical-grade DTx and non-medical-grade DTx.

0 Medical-grade DTx are typically required to undergo rigorous evidence-based
clinical evaluation processes to demonstrate safety and efficacy in clinical trials and
can be prescribed as effective first-line treatments without the side effects associated
with conventional drugs. In contrast to non-medical-grade DTx, medical-grade DTx
can provide diseases assessment and intervention either as monotherapy or in
combination with existing drugs and other therapies. Because of the accessible
nature of DTx, medical-grade DTx provide clinically validated therapeutic options
that are appropriate for patients with chronic conditions that require ongoing
treatment and monitoring and are consistent with government goals to promote
access to healthcare in rural or underserved areas worldwide.

0 Non-medical-grade DTx refers to applications designed to help individuals maintain
wellness and prevent diseases by providing DTx-based preventive care with a focus
on cognitive and mental health. The safety and efficacy of non-medical-grade DTx
are typically not validated through rigorous evidence-based clinical processes.
Non-medical-grade DTx includes applications for health promotion, disease
prevention, self-diagnosis, management, rehabilitation, palliative care and epidemic
or pandemic care.

—14 -
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Market Competition

Key players in the global cognitive impairment DTx market (outside China) include
companies that offer cognitive training interactive games, cognitive behavioral therapies,
health monitoring systems and other types of cognitive impairment DTx products. As of the
Latest Practicable Date, there were approximately 23 FDA-approved products by
approximately 14 key global players covering cognitive impairment induced by various
indications.

In China, as of the Latest Practicable Date, approximately 100 cognitive impairment DTx
products by approximately 50 players, including our Company, had been approved by the
NMPA or its local counterparts, and at least 20 cognitive impairment DTx products by
approximately 20 players are currently in the process of clinical trials and obtaining relevant
medical device registration certificates, as of the Latest Practicable Date, according to Frost &
Sullivan. We are the first company in China that has developed a medical-grade DTx product
for cognitive impairment. We have a 25.0% market share in China’s cognitive impairment DTx
market and 91.6% market share in China’s medical-grade cognitive impairment DTx market in
terms of revenue in 2023, according to Frost & Sullivan. For more information, see “Industry
Overview—Cognitive Impairment DTx Market—Competitive Landscape of Cognitive
Impairment DTx.”

Our System targets a variety of cognitive impairment indications, covering the assessment
and intervention of four major types of cognitive impairment: vascular disease induced
cognitive impairment (the “VDCI”), Neurodegenerative disease induced cognitive impairment
(the “NCI”), Psychiatric disorder induced cognitive impairment (the “PCI”), and Child
development deficiency induced cognitive impairment (the “CDDCI”).

Key players in the global VDCI DTx market (outside China) include one player that offers
at least two FDA-approved VDCI DTx products. In China, a total of approximately 28 VDCI
DTx products by approximately 22 players, including our Company, had been approved by the
NMPA or its local counterparts, and at least five VDCI DTx products by five players were in
the process of clinical trials and obtaining relevant medical device registration certificates, as
of the Latest Practicable Date, according to Frost & Sullivan.

Key players in the global NCI DTx market (outside China) include at least three players
that offers at least four FDA-approved NCI DTx products. In China, a total of approximately
36 NCI DTx products by approximately 34 players, including our Company, had been approved
by the NMPA or its local counterparts, and at least ten more NCI DTx products by at least ten
players were in the process of clinical trials and obtaining relevant medical device registration
certificates, as of the Latest Practicable Date, according to Frost & Sullivan.

— 15 -



SUMMARY

Key players in the global PCI DTx market (outside China) include at least 12 players that
offer at least 18 FDA-approved PCI DTx products. In China, a total of approximately 32 PCI
DTx products by approximately 31 players, including our Company, have been approved by the
NMPA or its local counterparts, and at least five additional PCl DTx products by at least five
players are currently in the process of clinical trials and obtaining relevant medical device
registration certificates, as of the Latest Practicable Date, according to Frost & Sullivan.

Key players in the global CDDCI DTx market (outside China) include at least two players
that offer at least three FDA-approved CDDCI DTx products. In China, a total of
approximately 25 CDDCI DTx products by at least 22 players, including our Company, have
been approved by the NMPA or its local counterparts, and at least ten CDDCI DTx products
by at least ten players are currently in the process of clinical trials and obtaining relevant
medical device registration certificates, as of the Latest Practicable Date according to Frost &
Sullivan.

RESEARCH AND DEVELOPMENT

We focus our R&D efforts on developing innovative cognitive impairment medical
technologies and solutions to assess and intervene in patients’ cognitive impairment caused by
a variety of diseases. We have devoted significant resources to building up our R&D
capabilities and technological infrastructure, enabling us to stay abreast of the latest
technology trend in the DTx industry, provide clinically advanced new products and enhance
the efficacy, ease of use, safety and reliability of our products, as well as expand their
applications, as appropriate.

As a result of our investment in our R&D capabilities, we have independently developed
critical components of the System including the underlying Al models that power the System
comprising (i) the adaptive collaborative intervention model, which combines different Al
models to give optimal treatment recommendations for patients and is designed to ensure that
the training content stimulates the appropriate neural networks; and (ii) the large language
model, which is designed to perform semantic analysis and response interpretation to allow the
System to better understand patient input, and is the result of our adaptation of an open-source
large language model. We are also independently developing our multimodal cognitive
computing model, which uses various data such as a patient’s speech, movement, and
appearance to understand cognitive impairments and improve diagnosis and our multimodal
affective computing model, which is designed to capture and analyze patients’ changes in
emotions and moods when responding to assessment questions or when conducting cognitive
trainings. In terms of our virtual human technology, we have independently developed the
critical technology components of speech correction, intention recognition and automated
assessment and analysis.

- 16 -
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We are also investing in integrating new advances in Al technology with traditional
medical care, such as pursuing the multimodal cognitive computing model that are based on
task-based assessment, which requires a technology to detect abnormalities within a few
hundred milliseconds. As a result of our efforts, we have built Al-based DNN algorithms,
which enable the System to become highly self-adaptive. The DNN algorithms can identify the
most suitable training out of millions of different possible combinations, building on over 300
training modules that are designed to activate the appropriate brain regions for the best
therapeutic effect. We believe this dynamic and self-adaptive training leads to more
personalized treatment and more favorable enhancement of cognitive functions for patients
than traditional drug therapies, as measured by the MoCA scores and patients’ response time,
accuracy rate, improvement in training performance scores and length of user stay.

Virtual human technology automates patient interaction and other processes that were
traditionally performed by physicians with patients on a one-on-one basis, which enables
physicians to assess a large number of patients at once. Our virtual human technology
comprises a series of technological capabilities obtained from third parties or independently
developed by us. These capabilities include (i) speech recognition and correction; (ii) intention
recognition; and (iii) automated assessment and analysis. As a result of the abovementioned
automated processes, our virtual human technology breaks through the constraints of
traditional clinical assessment standards such as the MMSE and MoCA. These traditional
standards typically require medical professionals to personally conduct one-on-one
assessments, which lack efficiency as medical professionals can only ask, record and explain
assessment questions and responses one patient at a time. In terms of virtual human technology,
we have developed the key operative technology components of the virtual human technology,
namely speech correction, intention recognition and automated assessment and analysis
technologies.

These R&D efforts also help us maintain the advantages of the System and facilitate the
development of other products and product candidates. In particular, these efforts (i) will
enable us to expand the use of the System to other indications, thereby increasing the versatility
of the System compared to other cognitive DTx products; and (ii) have the potential to improve
the user experience of our products by facilitating more genuine human-machine interactions,
more accurate assessment and more personalized intervention, thereby helping us to maintain
the System’s advantage and facilitate further expansion of our product pipelines.

Our exceptional R&D capability has earned the recognition of various industry
authorities. For example, in January 2024, the Chinese Medical Association (0O OO O)
awarded us the 2023 Chinese Medical Science and Technology Prize-First Place (20230 O O
00000D0-000) a prestigious award that recognizes advances in various categories of
medical science and technology for innovation related to our System. For a list of our other
awards, see “Business—Awards and Recognitions.”

17 -
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SALES AND MARKETING

We had commercialized our System for eight indications and obtained regulatory
approvals for three additional products as of the Latest Practicable Date. For details of our
commercialized products, see “Business—Our Product Pipeline.”

Our Marketing Model

We focus our selling and distribution efforts on establishing relationships with hospitals,
which were our primary customers during the Track Record Period. We seek to raise the profile
of our technologies and products in the medical community and encourage their adoption,
primarily through (i) collaborations with top hospitals and research institutions; (ii)
collaborations with key opinion leader(s) (the “KOL(s)”); (iii) regular organization and
participation in various academic conferences and (iv) promotional efforts to individual
patients who have experienced our products in hospitals and may wish to continue purchasing
our products for use in their homes. We did not engage distributors for the selling and
distributions of our services and products during the Track Record Period. For additional
details of our marketing model, see “Business—Sales and Marketing—Our Marketing Model.”

Pricing

The prices we charge hospitals for provision of the System integral software solutions in
hospitals are primarily determined by the pricing based on negotiations between the hospitals
and us with reference to the relevant provincial health insurance reimbursement lists. We
invoice the hospitals periodically based on the number of times our products are used by these
hospitals to assess and treat patients during the period. As of the Latest Practicable Date, our
System had been included in the health insurance reimbursement lists in 30 provinces in China.
For patients who purchase our System integral software solutions out of hospitals, we charge
a subscription fee which enables them to access and train with our System and receive related
support services for a certain period of time from the comfort of their own homes. As of the
Latest Practicable Date, the price for cognitive training in hospitals ranges from approximately
RMB10.0 to RMB930.0 per session, depending on the training content and number of training
sessions actually received by the patient. The prices for out-of-hospital subscription range from
approximately RMB480.0 to RMB5,600.0 with subscription periods of one month to one year.
For our research projects services, we charge our customers on a cost-plus basis, taking into
account the amount of staff resources and other costs of providing data analytics and system
development services, plus a margin determined on an individual basis depending on
characteristics of each project, such as (i) the degree to which our customers rely on our System
to conduct research projects; (ii) the level of labor intensity of a project; and (iii) case-by-case
negotiations with customers. Due to the tailored nature of research project services, the price
we charge for research project services can range from approximately RMB50,000 to RMB10.0
million. For our sale of integrated equipment and user accounts, the typical selling price for
each equipment alone was approximately RMB3,000, and the typical selling price for each user
account is approximately RMB1,000, which is primarily determined by costs plus a reasonable
margin acceptable to customers. For our training facilitation service, we charge approximately
RMB2,000 to RMB3,000 service fee per attendee based on the type of training attendees when
they sign up for the training.
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CUSTOMERS

Our customers primarily include (i) hospitals from which we generate revenue for
provision of the System integral software solutions in hospitals; (ii) individual patients from
whom we generate revenue for provision of the System integral software solutions out of
hospitals; and (iii) hospitals, universities, and other research institutions from which we
generate research project revenue. See “Financial Information—Description of Selected
Components of Statements of Profit or Loss—Revenue” for more details. As of the Latest
Practicable Date, we had generated sales revenue for the System from 186 hospitals. The total
revenue generated from our top five customers was RMB1.6 million, RMB8.3 million,
RMB50.8 million, and RMB28.9 million in 2021, 2022, 2023, and the six months ended June
30, 2024, respectively, accounting for 70.1%, 73.1%, 75.6%, and 55.6%, respectively, of our
total revenue during the same periods. Revenue from our largest customer was RMBO0.8
million, RMB4.4 million, RMB26.8 million, and RMB14.5 million in 2021, 2022, 2023, and
the six months ended June 30, 2024, respectively, accounting for 35.5%, 39.1%, 39.9%, and
28.0%, respectively, of our total revenue during the same periods.

SUPPLIERS

Our major suppliers primarily provide us (i) certain research and development services;
(ii) operational support provided to cognitive centers on our behalf; (iii) suppliers of certain
hardware on which our products run; and (iv) marketing and promotion service providers. Our
suppliers are primarily located in China. We have established stable relationships with many
of our key suppliers.

The total purchases from our top five suppliers were RMB36.3 million, RMB13.8 million,
RMB39.2 million, and RMB30.2 million in 2021, 2022, 2023, and the six months ended June
30, 2024, respectively, accounting for 80.3%, 46.4%, 43.9%, and 55.5%, respectively, of our
total purchases during the same periods. Purchases from our largest supplier were RMB15.0
million, RMB3.8 million, RMB16.7 million, and RMB14.9 million in 2021, 2022, 2023, and
the six months ended June 30, 2024, respectively, accounting for 33.2%, 12.7%, 18.7%, and
27.4%, respectively, of our total purchases during the same periods.

MANUFACTURING

We have third-party vendors who manufacture the hardware on which our products run.
We do not own or operate any manufacturing facilities.
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INTELLECTUAL PROPERTY

As of the Latest Practicable Date, we had 183 registered trademarks, 63 granted patents,
78 registered software copyrights and filed 136 patent applications in China, as well as four
pending patent applications overseas.

As of the Latest Practicable Date, in relation to the System, we had 30 granted patents and
38 filed patent applications. Our Directors believe that such patent and patent applications have
covered all the key characteristics of the System and the possibilities of us failing to operate
and commercialize the System in China due to any objection or claim from other market
players concerning similar technologies or features underlying their registered patents or patent
applications is remote. As of the Latest Practicable Date, to our best knowledge, there was no
pending opposition by any third party against, nor any other circumstances which has any
material adverse effect on, our patent applications filed in China.

OUR CONTROLLING SHAREHOLDERS

Immediately following the completion of the Share Subdivision and the Global Offering
(on the basis that all the Preferred Shares are converted into Shares on a one-to-one basis and
assuming that the Over-allotment Option is not exercised), Mr. Tan and Dr. Wang, acting in
concert pursuant to the Offshore AIC Agreement, will, together with their respective close
associates, namely ZTan Limited, Wispirits Limited, Wiseforward Limited and Neurobright
Limited, control the voting rights of approximately 44.11% of the total issued share capital of
our Company, and thus are our Controlling Shareholders. For details of the control of voting
rights in our Company by each member of the Controlling Shareholders, see the section headed
“Relationship with our Controlling Shareholders”.

For the background of our Controlling Shareholders, see the sections headed “Directors
and Senior Management” and “History, Reorganization and Corporate Structure”.

Offshore AIC Agreement

Pursuant to the Offshore AIC Agreement, and not taking into account the voting rights of
the Proxy Grantor entrusted through the Voting Proxy Agreement, Mr. Tan and Dr. Wang will
together control the voting rights of approximately 36.28% of the total issued share capital of
our Company, being the aggregate voting rights controlled by the Offshore AIC Parties
immediately after the completion of the Share Subdivision and the Global Offering (on the
basis that all the Preferred Shares are converted into Shares on a one-to-one basis and assuming
the Over-allotment Option is not exercised). For the details of the Offshore AIC Agreement, see
the section headed “History, Reorganization and Corporate Structure — Acting in Concert
Arrangements — Offshore AIC Agreement.”
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Voting Proxy Agreement

Following the initial investment in our Group by the onshore affiliate of the Proxy
Grantor prior to the Reorganization, and taking into account the increase in the value of its
investment thereafter attributable to the sustained business development of the Group, the
Proxy Grantor, being Healthblooming Limited, has developed confidence in the management
of the Group under the supervision of Mr. Tan. Accordingly, to (i) further affirm the Proxy
Grantor’s support and faith in the commercial direction and guidance of Mr. Tan to act in a
manner that is aligned with the interests of our Group (including attaining our long-term
business prospects and strategic objectives) and our Shareholders as a whole; (ii) reflect the
importance of Mr. Tan’s vision and leadership in our Group’s continued growth; and (iii) enable
Mr. Tan to further consolidate his control in our Group and continue to drive the Group’s
development, the Proxy Grantor entered into the Voting Proxy Agreement dated August 6,
2023, with Mr. Tan. Pursuant to the Voting Proxy Agreement dated August 6, 2023, Mr. Tan is
entitled to exercise, in his sole discretion, all rights as the Shareholder of our Company on
behalf of the Proxy Grantor, in relation to the Shares representing approximately 7.83% of the
total issued share capital of our Company held by the Proxy Grantor immediately after the
completion of the Share Subdivision and the Global Offering (on the basis that all the Preferred
Shares are converted into Shares on a one-to-one basis and assuming the Over-allotment
Option is not exercised), according to the applicable laws and rules with respect to corporate
governance, including but not limited to the voting rights of Shareholders at shareholder
meetings.

The Voting Proxy Agreement took immediate effect upon the date thereof and shall
continue in force so long as the Proxy Grantor holds any Share in our Company subject to the
\Voting Proxy Agreement.

As aresult of the arrangements set out above, Mr. Tan and Dr. Wang are entitled to control
approximately 7.83% in aggregate of the voting rights of our Company, being the aggregate
voting rights held by the Proxy Grantor, immediately after the completion of the Share
Subdivision and the Global Offering (on the basis that all the Preferred Shares are converted
into Shares on a one-to-one basis and assuming the Over-allotment Option is not exercised).

OUR PRE-IPO INVESTORS

Since the establishment of our Group, we have entered into several rounds of financing
agreements with our Pre-IPO Investors, which include professional investors principally
engaged in equity investments in the healthcare sector. Among our Pre-1PO Investors, Northern
Light Strategic Fund 1V L.P., Northern Light Venture Fund IV L.P. and Northern Light Partners
Fund IV L.P. are Sophisticated Investors having made meaningful third-party investment in our
Company. For further details of the identity and background of our Pre-IPO Investors, and the
principal terms of the Pre-IPO Investments, see the section headed “History, Reorganization
and Corporate Structure — Pre-IPO Investments.”
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SUMMARY OF KEY FINANCIAL INFORMATION

This summary historical data of financial information set forth below have been derived

Description of Selected Components of Statements of Profit or Loss

from, and should be read in conjunction with, our consolidated financial statements, including
the accompanying notes, set forth in the Accountants’ Report set out in Appendix | to this
Prospectus, as well as the information set forth in “Financial Information” of this Prospectus.
Our financial information was prepared in accordance with IFRS.

The following table sets forth our consolidated statements of profit or loss and other

Revenue
Cost of sales

Gross profit

Other income

Other gains and losses, net

Fair value loss of financial
liabilities at fair value through
profit or loss (“FVTPL”)

Impairment loss under expected
credit loss (“ECL”) model, net
of reversal

Selling and distribution expenses

Administrative expenses

Research and development
expenses

Finance costs

Listing expenses

Other expenses

Loss before tax
Income tax expense

Loss and total comprehensive
expense for the year/period

(Loss) profit for the year/period
attributable to:
Owners of the Company
Non-controlling interests

For the year
ended December 31,

comprehensive income with line items in absolute amounts and as percentages of our revenue
for the periods indicated, which are derived from our consolidated statements of profit or loss
and other comprehensive income set out in the Accountants’ Report included in Appendix | to
this Prospectus:

For the six months
ended June 30,

2021 2022 2023 2023 2024
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
(Unaudited)

2,299 11,291 67,200 24,412 51,887
(995) (7,994) (35,136) (12,309) (27,367)
1,304 3,297 32,064 12,103 24,520
1,478 3,915 2,079 1,692 582
(3) 3,098 2,318 2,139 2,135
(623,764)  (385,886)  (165,216)  (163,543) (243)
(13) (50) (848) (248) (4,142)
(10,813) (11,928) (38,399) (17,024) (25,376)
(26,782) (27,762) (54,398) (15,047) (28,138)
(32,760) (67,627) (90,733) (34,371) (64,231)
(6,391) (19,223) (20,216) (9,962) (10,904)
- - (25,767) (10,309) (8,592)
(94) (295) - - -
(697,838)  (502,461)  (359,116)  (234,570)  (114,389)
(697,838)  (502,461)  (359,116)  (234,570)  (114,389)
(697,837)  (502,452)  (359,083)  (234,597)  (114,328)
(1) (9) (33) 21 (61)
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Non-1FRS Measures

To supplement our consolidated statements of profit or loss and other comprehensive
income, which are presented in accordance with IFRS, we also use adjusted net loss (non-IFRS
measure) as an additional financial measure, which is not required by, or presented in
accordance with, IFRS. We believe this non-IFRS measure facilitates comparisons of operating
performance from period to period and company to company by eliminating potential impacts
of certain items. We believe this measure provides useful information to investors and others
in understanding and evaluating our consolidated results of operations in the same manner as
they help our management in assessing our results of operations. The fair value loss of financial
liabilities at FVTPL is adjusted because it will cease upon the completion of this Global
Offering; share-based payments are adjusted because they are non-cash in nature. However, our
non-1FRS measure does not have a standardized meaning prescribed by IFRS, and our adjusted
net loss (non-1FRS measure) may not be comparable to similarly titled measures presented by
other companies. The use of this non-IFRS measure has limitations as an analytical tool, and
you should not consider it in isolation from, or as a substitute for an analysis of, our results
of operations or financial condition as reported under IFRS.

We define adjusted net loss (non-1FRS measure) as loss and total comprehensive expense
for the year adjusted by adding back fair value loss of financial liabilities at FVTPL and
share-based payments, both being non-cash in nature.

The following table reconciles adjusted net loss (non-1FRS measure) for the years/periods
indicated to the nearest financial measure calculated and presented in accordance with IFRS,
which is loss and total comprehensive expense for the year:

For the year For the six months
ended December 31, ended June 30,
2021 2022 2023 2023 2024
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
(unaudited)
Reconciliation of loss and total
comprehensive expense for
the year
to adjusted net loss
(non-1FRS measure)
Loss and total comprehensive
expense for the year/period (697,838)  (502,461)  (359,116)  (234,570)  (114,389)
Add:
Fair value loss of financial
liabilities at FVTPL 623,764 385,886 165,216 163,543 243
Share-based payments 19,370 - 44 873 - 35,304
Adjusted net loss (non-1FRS
measure) (54,704)  (116,575)  (149,027) (71,027) (78,842)
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The increase in our revenue and gross profit from 2021 to 2022 was primarily due to (i)
an increase in the number of hospitals to which we provided the System integral software
solutions; (ii) an increase in the number of times the System integral software solution was
utilized by patients in hospitals and out of hospitals; (iii) an increase in the number of projects
and project sizes we undertook. The decrease in our gross profit margin from 2021 to 2022 was
primarily due to an one-time retrospective fee rate adjustment with respect to a service provider
in September 2022 from floating rates (based on sales volume) to a fixed rate at the high end
of the previously floating rate range, which contributed to the higher fee rate and the resulting
lower gross profit margin in 2022.

The increases in our revenue and gross profit from 2022 to 2023 are primarily due to (i)
an increase in the number of hospitals to which we provided the System integral software
solutions, as well as the number of times the System integral software solution was utilized by
patients in hospitals and out of hospitals; (ii) an increase in research projects we undertook; and
(iii) our launch of training facilitation service in 2023. The increase in our gross profit margin
from 2022 to 2023 was primarily because the above-mentioned retrospective fee rate
adjustment for periods prior to 2022 was all recorded in 2022 resulting in lower gross profit
margin in 2022.

The increase in our revenue and gross profit from the six months ended June 30, 2023 to
the six months ended June 30, 2024 was primarily due to (i) an increase in the number of
hospitals to which we provided the System integral software solutions; (ii) an increase in the
number of times the System integral software solution was utilized by patients in hospitals and
out of hospitals; and (iii) an increase in the average project sizes we undertook. The decrease
in gross profit margin during the same periods was primarily due to a decrease in the gross
profit margin of our research projects services.

See *“Financial Information—Period-to-Period Comparison” for an explanation of
fluctuations of our revenue, gross profit and gross margin, among other items.

Our loss and total comprehensive expense for the year decreased from RMB697.8 million
in 2021 to RMB502.5 million in 2022, primarily due to an RMB237.9 million decrease in fair
value loss of financial liabilities at FVTPL, partially offset by an increase in operating
expenses and finance costs as we expanded the scale of our operations. Our loss and total
comprehensive expense for the year decreased from RMB502.5 million in 2022 to RMB359.1
million in 2023, primarily due to an RMB220.7 million decrease in fair value loss of financial
liabilities at FVTPL, partially offset by an increase in operating expenses and finance costs as
we expanded the scale of our operations. Our loss and total comprehensive expense for the
period decreased from RMB234.6 million in the six months ended June 30, 2023 to RMB114.4
million in the six months ended June 30, 2024, primarily due to (i) an RMB163.2 million
decrease in fair value loss of financial liabilities at FVTPL; and (ii) an RMB12.4 million
increase in gross profit, driven by our expanded business scale; partially offset by an increase
in operating expenses and finance costs as we expanded the scale of our operations. We expect
to remain at a net loss position in 2024, primarily due to expected significant spending on
operating expenses in order to carry out research and development of our products for more
indications, to establish sales relationship with more hospitals and expand sales volume, to
manage our growth, and to complete this Global Offering.
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Description of Selected Components of Statements of Financial Position

The following table sets forth selected information from our consolidated statements of
financial position as of the dates indicated, which have been extracted from the Accountants’
Report set out in Appendix | to this Prospectus:

As of
As of December 31, June 30,
2021 2022 2023 2024

RMB’000 RMB’000 RMB’000 RMB’000

Total non-current assets 30,598 110,914 92,130 39,072
Total current assets 340,700 307,174 302,724 279,855
Total assets 371,298 418,088 394,854 318,927
Total current liabilities 176,939 35,621 392,844 391,120
Net current

assets/(liabilities) 163,761 271,553 (90,120) (111,265)
Total non-current liabilities 875,641 1,476,710 334,191 339,073
Total liabilities 1,052,580 1,512,331 727,035 730,193
Net liabilities (681,282) (1,094,243) (332,181) (411,266)
Non-controlling interest o) (10) (43) (104)

The following table sets forth our current assets and current liabilities as of the dates
indicated:

As of As of As of
December 31, June 30, October 31,
2021 2022 2023 2024 2024
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)
Current assets
Contract costs 457 251 4,094 884 1,148
Trade and other receivables
and prepayments 16,474 19,674 76,053 103,644 124,259
Amounts due from related
parties 29 29 - - -
Financial assets at FVTPL - 228,789 - - -
Restricted bank deposit - - 165,000 119,421 69,471
Term deposits - 30,180 - - -
Bank balances and cash 323,740 28,251 57,577 55,906 36,172
Total current assets 340,700 307,174 302,724 279,855 231,050
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As of As of As of
December 31, June 30, October 31,
2021 2022 2023 2024 2024
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)
Current liabilities
Trade and other payables 13,974 17,746 43,261 46,842 47,404
Contract liabilities 450 1,023 3,804 5,837 8,118
Amounts due to related
parties 2,364 2,364 - - -
Lease liabilities 6,686 7,523 7,927 5,534 9,675
Bank and other borrowings - 6,965 22,083 16,127 7,125
Deferred income - - 225 993 1,563
Financial liabilities at
FVTPL 153,465 - 315,544 315,787 275,906
Total current liabilities 176,939 35,621 392,844 391,120 349,791
Net current
assets/(liabilities) 163,761 271,553  (90,120) (111,265) (118,741)

Our net current assets increased from RMB163.8 million as of December 31, 2021 to
RMB271.6 million as of December 31, 2022, primarily due to (i) an RMB228.8 million
increase in financial assets at FVTPL; (ii) an RMB153.5 million decrease of financial liabilities
at FVTPL; and (iii) an RMB30.2 million increase in term deposits; partially offset by (i) an
RMB295.5 million decrease in bank balances and cash; and (ii) an RMB7.0 million increase
in other borrowing.

Our net current assets of RMB271.6 million as of December 31, 2022 changed to net
current liabilities of RMB90.1 million as of December 31, 2023. The change was primarily due
to (i) an RMB315.5 million increase in current portion of financial liabilities at FVTPL in
relation to the issuance of Series A-1 Preferred Shares in July 2023 in exchange for termination
of preferential rights of certain investor; and (ii) an RMB228.8 million decrease in financial
assets at FVTPL resulting from our redemption of financial products; partially offset by an
RMB165.0 million increase in restricted bank deposits.

Our net current liabilities increased to RMB111.3 million as of June 30, 2024 and further
increased to RMB118.7 million as of October 31, 2024. The change was primarily due to
decreases in our restricted bank deposit and bank balances and cash, partially offset by an
increase in trade and other receivables and prepayments. We expect that the automatic
conversion of financial liabilities into ordinary shares at Listing and the proceeds from this
Global Offering will turn our net current liabilities position into net current asset position.
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Net Liabilities

Our net liabilities increased from RMB681.3 million as of December 31, 2021 to
RMB1,094.2 million as of December 31, 2022, primarily due to an RMB502.5 million loss and
total comprehensive expense for the year in 2022, partially offset by an RMB89.5 million
capital injection from our financing transactions.

Our net liabilities decreased from RMB1,094.2 million as of December 31, 2022 to
RMB332.2 million as of December 31, 2023, primarily due to (i) an RMB1,012.3 million
reclassification from financial liabilities at FVTPL to equity when preferential rights for
certain pre-1PO investors were terminated; and (ii) an RMB64.0 million capital injection from
our financing transactions in 2023, which is partially offset by an RMB359.1 million in loss
and total comprehensive expense for the year.

Our net liabilities increased from RMB332.2 million as of December 31, 2023 to
RMB411.3 million as of June 30, 2024, primarily due to an RMB114.4 million loss and total
comprehensive expense for the period, partially offset by an RMB35.3 million recognition of
equity settled shared-based payments.

Upon Listing, our preferred shares will be re-designated from liabilities to equity as a
result of the automatic conversion into ordinary shares at Listing. Further, we expect this
Global Offering (including the proceeds received therefrom and equity issued) to contribute to
the conversion from net liabilities position into net assets position.

Selected Data of Consolidated Statements of Cash Flows

The following table sets forth selected data from our consolidated statements of our cash
flows for the periods indicated:

For the year For the six months
ended December 31, ended June 30,
2021 2022 2023 2023 2024
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
(unaudited)
Net cash used in operating
activities (49,206)  (100,680)  (136,872) (66,006) (75,527)
Net cash (used in)/from investing
activities (21,476)  (334,462) 102,553 11,166 86,002
Net cash from/(used in)
financing activities 393,609 139,647 63,527 57,199 (12,190)
Net increase/(decrease) in cash
and cash equivalents 322,927 (295,495) 29,208 2,359 (1,715)
Cash and cash equivalents at the
beginning of the year/period 813 323,740 28,251 28,251 57,577
Cash and cash equivalents at the
end of the year/period 323,740 28,251 57,577 30,871 55,906
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In the six months ended June 30, 2024, our net cash used in operating activities was
RMB75.5 million, which was primarily attributable to loss before tax of RMB114.4 million,
adjusted for non-cash and non-operating items. Positive adjustments for non-cash and
non-operating items primarily include recognition of equity settled share-based payments of
RMB35.3 million; finance costs of RMB10.9 million, and depreciation of property, plant and
equipment of RMB8.6 million; and negative adjustments for non-cash and non-operating items
primarily include gain on re-estimated repayments of long-term bond of RMB2.2 million, and
interest income of RMBO0.4 million. The amount was then adjusted by changes in working
capital, primarily including increase in trade and other receivables and prepayments of
RMB30.1 million and increase in trade and other payables of RMB1.3 million.

In 2023, our net cash used in operating activities was RMB136.9 million, which was
primarily attributable to loss before tax of RMB359.1 million, adjusted for non-cash and
non-operating items. Positive adjustments for non-cash and non-operating items primarily
include fair value loss of financial liabilities at FVTPL of RMB165.2 million, recognition of
equity-settled share-based payments of RMB44.9 million, finance costs of RMB20.2 million,
depreciation of property, plant and equipment of RMB13.8 million and depreciation of
right-of-use assets of RMB7.0 million; and negative adjustments for non-cash and non-
operating items include fair value gains on financial assets at FVTPL of RMB2.7 million and
interest income of RMB2.1 million. The amount was then adjusted by changes in working
capital, primarily including increase in trade and other receivables and prepayments of
RMB48.0 million and an increase in trade and other payables of RMB23.4 million.

In 2022, our net cash used in operating activities was RMB100.7 million, which was
primarily attributable to loss before tax of RMB502.5 million, adjusted for non-cash and
non-operating item. Positive adjustments for non-cash and non-operating items primarily
include fair value loss of financial liabilities at FVTPL of RMB385.9 million, finance costs of
RMB19.2 million, depreciation of right-of-use assets of RMB6.6 million, and depreciation of
property, plant and equipment of RMB5.7 million; and negative adjustments for non-cash and
non-operating items include interest income of RMB3.9 million and fair value gains on
financial assets at FVTPL of RMB3.2 million. The amount was then adjusted by changes in
working capital, primarily including increase in trade and other receivables and prepayments
of RMB11.8 million and increase in trade and other payables of RMB2.1 million.

In 2021, our net cash used in operating activities was RMB49.2 million, which was
primarily attributable to loss before tax of RMB697.8 million, adjusted for non-cash and
non-operating item. Positive adjustments for non-cash and non-operating items primarily
include fair value loss of financial liabilities at FVTPL of RMB623.8 million, recognition of
equity-settled share-based payment of RMB19.4 million, and finance costs of RMB6.4 million
and negative adjustments for non-cash and non-operating items include interest income of
RMB1.3 million. The amount was then adjusted by changes in working capital, primarily
including increase in trade and other receivables and prepayments of RMB6.0 million and
increase in trade and other payables of RMB4.9 million.
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WORKING CAPITAL

The Directors are of the opinion that, taking into account of the following financial
resources available to us described below, we have sufficient working capital to cover at least
125% of our costs, including R&D expenses, selling and distribution expenses, administrative
expenses, finance costs and other expenses for at least the next 12 months from the date of this
Prospectus:

. our future operating cash flows;

. our cash and cash equivalents as of the Latest Practicable Date;

. available equity and debt financing; and

the estimated net proceeds from the Global Offering.

Our cash burn rate refers to the average monthly (i) net cash used in operating activities,
which includes research and development expenses, and (ii) capital expenditures. We had bank
balances and cash of RMB36.2 million as of October 31, 2024. We estimate that we will
receive net proceeds of approximately HK$501.3 million after deducting the underwriting fees
and expenses payable by us in the Global Offering, assuming no Over-allotment Option is
exercised and assuming an Offer Price of HK$3.22 per Offer Share. Assuming an average cash
burn rate going forward of one and half times the level for the first half of 2024, we estimate
that our cash and cash equivalents, the current portion of restricted bank deposits and the
current portion of financial assets as of October 31, 2024 will be able to maintain our financial
viability for at least six months or, if we also take into account the estimated net proceeds from
the Listing, for at least 29 months. Pursuant to the terms of the restricted bank deposit account,
we are allowed to withdraw proceeds, subject to approvals by the Shaoxing Binhai New Area
Biomedical Industry Equity Investment Fund Partnership (LP) (DO DO 0O0O0OOOOO0OO
00000000 oO@ooaa)) (the “Shaoxing Fund™). During the Track Record Period, the
Shaoxing Fund routinely granted such approvals whenever we raised withdrawal requests. As
such, we included the restricted bank deposit in our calculation above. If restricted bank
deposits are not included, our Directors can still confirm that we have sufficient working
capital to cover at least 125% of our costs, including R&D expenses, selling and distribution
expenses, administrative expenses, finance costs and other expenses for at least the next 12
months from the date of this Prospectus. We will continue to monitor our cash flows from
operations closely and expect to raise our next round of financing.
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KEY FINANCIAL RATIOS

The following table sets forth the key financial ratios of our Group for the periods or as
of the dates indicated:

For the
six months
For the year ended/ ended/As of
As of December 31, June 30
2021 2022 2023 2024
Gross margin 56.7% 29.2% 47.7% 47.3%
Current ratio™ 1.9 8.6 0.8 0.7
Average trade payables
turnover days® 29.1 43.8 52.0 52.3
Average trade receivables
turnover days® 114.6 153.3 160.7 227.2
Notes:

(1)  Current ratio equals current assets divided by current liabilities as of the end of the year/period.

(2)  Trade payable turnover days for a period equals the arithmetic mean of the beginning and ending trade
payables balances divided by cost of sales for that period and multiplied by the number of days in that
period.

(3)  Trade receivable turnover days for a period equals the arithmetic mean of the beginning and ending
trade receivable balances divided by revenue for that period and multiplied by the number of days in
that period.

Our gross margin was 56.7%, 29.2%, 47.7%, and 47.3% in 2021, 2022, 2023, and the six
months ended June 30, 2024, respectively. See “Financial Information—Period-to-Period
Comparison” for more details.

Our current ratio increased from 1.9 as of December 31, 2021 to 8.6 as of December 31,
2022, primarily due to the significant decrease of the current portion of the financial liabilities
at FVTPL. Our current ratio decreased significantly from 8.6 as of December 31, 2022 to 0.8
as of December 31, 2023 and remained relatively stable at 0.7 as of June 30, 2024, primarily
due to the significant increase of the current portion of the financial liabilities at FVTPL. See
“Financial Information—Net Current Assets/(Liabilities)” for further detailed explanations on
current assets and current liabilities.

The average trade payables turnover days were 29.1 days in 2021, 43.8 days in 2022 and
52.0 days in 2023. The increase in average trade payables turnover days from 2021 to 2023 was
primarily due to longer payment settlement periods with respect to suppliers. The average trade
payables turnover days remained relatively stable at 52.3 days for the six months ended June
30, 2024.
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The average trade receivables turnover days were 114.6 days in 2021, 153.3 days in 2022,
160.7 days in 2023 and 227.2 days for the six months ended June 30, 2024. The increase in
average trade receivables turnover days from 2021 to the six months ended June 30, 2024 was
primarily due to the significant increase in trade receivables as we began serving more
cognitive centers and delayed payments from scientific research projects.

SUBSEQUENT EVENTS

On December 24, 2024, our Shareholders resolved to, among other things, conduct the
Share Subdivision pursuant to which each share in our then issued and unissued share capital
was split into 1,000 shares of the corresponding class with nominal value of US$0.0000001
each effective upon the conditions of the Global Offering being fulfilled. Our Shareholders also
resolved to, immediately upon completion of the Share Subdivision, automatically convert
each issued and unissued Series A Preferred Shares into ordinary Shares on a one-to-one basis
by way of re-designation upon Listing.

GLOBAL OFFERING STATISTICS
The Global Offering by us consists of:

. the offer by us of initially 18,112,000 Hong Kong Offer Shares, for subscription by
the public in Hong Kong, referred to in this Prospectus as the Hong Kong Public
Offering; and

. the offer by us of initially 163,000,000 International Offer Shares, outside the U.S.
(including to professional, institutional and other investors within Hong Kong) in
offshore transactions in reliance on Regulation S, referred to in this Prospectus as
the International Offering.

Based on the
Offer Price of

HK$3.22
Market capitalization of our Shares® HK$4,077.4
million
Unaudited pro forma adjusted consolidated net tangible assets of HK$89.8
our Group attributable to owners of our Company as of June 30, million
2024®
Unaudited pro forma adjusted consolidated net tangible assets per HK$0.09
Share®
Notes:
* All statistics in this table are on the assumption that the Over-allotment Option is not exercised.
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(1) The calculation of market capitalization is based on 1,266,278,000 Shares expected to be in issue taking
into account of the Share Subdivision and immediately upon completion of the Global Offering
(assuming the Over-allotment Option is not exercised). The difference of 181,044,000 between
1,266,278,000 and 1,085,234,000 (being the number of Shares outstanding immediately following
completion of the Global Offering, which represent the number of Ordinary Shares and Series A-2
Preferred Shares of our Company issued as of June 30, 2024 assuming that Share Subdivision had been
completed in exchange of the paid-in capital of BrainAurora Zhejiang as of June 30, 2024 and
181,112,000 new Shares issued under the Global Offering) is (i) 95,878,000 shares of Series A-1
Preferred Shares which is recognized as financial liabilities at FVTPL as of June 30, 2024; and (ii)
85,166,000 shares issued to Wisdomspirit Holding Limited which is set up by our Company to facilitate
the administration of the Pre-IPO Share Award Scheme and over which our Company is able to control.

(2)  The unaudited pro forma adjusted consolidated net tangible assets of our Group attributable to owners
of our Company as of June 30, 2024 is calculated after making the adjustments referred to in Appendix
I1 to this Prospectus.

(3)  No adjustment has been made to the unaudited pro forma adjusted consolidated net tangible assets of
our Group attributable to owners of our Company as of June 30, 2024 to reflect any operating result
or other transactions of our Group entered into subsequent to June 30, 2024. In particular, the
unaudited pro forma adjusted consolidated net tangible assets of our Group attributable to owners of
our Company as shown on page I1-1 of Appendix 11 to the prospectus have not been adjusted to illustrate
the effect of the conversion of the Series A-1 Preferred Shares into ordinary Shares.

Had the conversion of Series A-1 Preferred Shares been assumed to take place as of June 30, 2024, the
unaudited pro forma adjusted consolidated net tangible assets of our Group attributable to owners of
our Company as of June 30, 2024 would have increased by approximately RMB315,787,000, which
represents the carrying amount of Series A-1 Preferred Shares as of June 30, 2024, and the total Shares
in issue would have increased by 95,878,000 Shares to a total of 1,181,112,000 Shares in issue.

The unaudited pro forma adjusted consolidated net tangible assets of our Group attributable to owners
of our Company as of June 30, 2024 taking into account of the above subsequent event and the Global
Offering would be RMB0.34 per share (equivalent to HK$0.37 per Share) based on an Offer Price of
HK$3.22 per Share, assuming the amounts denominated in RMB could have been converted into HK$
at the rate of HK$1 to RMB0.9244, which was the exchange rate prevailing on December 16, 2024 with
reference to the rate published by the People’s Bank of China.

DIVIDEND

No dividend has been proposed, paid or declared by our Company since our incorporation
till the Latest Practicable Date. We do not currently have a dividend policy.

We are a holding company incorporated in the Cayman Islands. We may need dividends
and other distributions on equity from our PRC subsidiaries to satisfy our liquidity
requirements. Current PRC regulations permit our PRC subsidiaries to pay dividends to us only
out of their accumulated profits, if any, determined in accordance with PRC accounting
standards and regulations. In addition, our PRC subsidiaries are required to set aside at least
10.0% of their respective accumulated profits each year, if any, to fund certain reserve funds
until the total amount set aside reaches 50.0% of their respective registered capital. Our PRC
subsidiaries may also allocate a portion of its after-tax profits based on PRC accounting
standards to employee welfare and bonus funds at their discretion. These reserves are not
distributable as cash dividends. Furthermore, if our PRC subsidiaries incur debt on their own
behalf in the future, the instruments governing the debt may restrict their ability to pay
dividends or make other payments to us.
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We currently expect to retain all future earnings for use in the operation and expansion
of our business and do not anticipate paying cash dividends in the foreseeable future. Any
declaration and payment as well as the amount of dividends will be subject to our constitutional
documents and the Cayman Companies Act. The declaration and payment of any dividends in
the future may be determined by our Board as it thinks fit, and will depend on a number of
factors, including our earnings, capital requirements, overall financial condition and
contractual restrictions. Our shareholders in a general meeting may approve any declaration of
dividends, which must not exceed the amount recommended by our Board. As advised by our
Cayman counsel, under the Cayman Companies Act a Cayman Islands company may pay a
dividend out of either profits or share premium account, provided that in no circumstances may
a dividend be paid if this would result in the company being unable to pay its debts as they fall
due in the ordinary course of business. In light of our accumulated losses as disclosed in this
Prospectus, it is unlikely that we will be eligible to pay a dividend out of our profits in the
foreseeable future. We may, however, pay a dividend out of our share premium account unless
the payment of such a dividend would result in our Company being unable to pay our debts as
they fall due in the ordinary course of business. There is no assurance that dividends of any
amount will be declared to be distributed in any year.

FUTURE PLANS AND USE OF PROCEEDS

We estimate that we will receive net proceeds from the Global Offering of approximately
HK$501.3 million, after deducting underwriting commissions, fees and estimated expenses
payable by us in connection with the Global Offering, assuming no Over-allotment Option is
exercised, at the Offer Price of HK$3.22 per Share.

. approximately 40.0% of the net proceeds, or approximately HK$200.5 million, is
expected to be used for conducting further research and development activities,
advancing clinical trials for more indications, and advancing selling and distribution
activities of our Core Product, the System;

. approximately 16.5% of the net proceeds, or approximately HK$82.7 million, is
expected to be used for helping establish new cognitive centers for more hospitals
across China through which hospitals can use our products to diagnose and treat
patients with cognitive impairment and/or other disorders;

. approximately 15.0% of the net proceeds, or approximately HK$75.2 million, is
expected to be used for strengthening our capabilities in Al and related technologies;

. approximately 5.0% of the net proceeds, or approximately HK$25.1 million, is
expected to be wused for accelerating the research, development and
commercialization of other product candidates in and beyond our current product
pipeline;
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. approximately 15.0% of the net proceeds, or approximately HK$75.2 million, is
expected to be used for brain science and DTx research centers in collaboration with
academic institutions and hospitals; and

. approximately 8.5% of the net proceeds, or approximately HK$42.6 million, is
expected to be used for our working capital and other general corporate purposes.

For further details, see “Future Plans and Use of Proceeds.”
RISK FACTORS

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. These risks are set out in “Risk Factors” in this Prospectus.
Some of the major risks we face include:

. Our future growth depends substantially on the successful development of our
product portfolio. If we are unable to successfully complete clinical development,
obtain regulatory approval and commercialize our product candidates, or experience
significant delays in doing so, our business and financial prospects will be
materially adversely affected.

. DTx industry is developing rapidly. If we are not able to develop and release new
products that are competitive in the market, or develop successful enhancements or
indication expansions of our System or any future products in a timely manner our
products may become obsolete and our business, operating results and financial
condition could be materially adversely affected.

. Clinical development is a lengthy, expensive and uncertain process, and
unsuccessful clinical trials or procedures relating to products and indications under
development could have a material adverse effect on our prospects, including
incurring additional costs, experiencing delays in completing, or ultimately being
unable to complete the development and commercialization of our product if clinical
trials fail to demonstrate safety and efficacy to the satisfaction of regulatory
authorities.

. Our algorithms and methodologies are complex and may contain errors or may not
operate properly, which could adversely affect our business, financial condition and

results of operations.

. Some of our current and future products may be classified or reclassified as Class
11 medical devices under relevant PRC laws and regulations.
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We have relatively limited experience in marketing and sales of our products, and
rely on our in-house marketing force to promote our products. If we are unable to
develop and successfully maintain adequate sales and commercial distribution
capabilities, our business and results of operations could be adversely affected. If we
are unable to maintain and expand our relationships with qualified third-party
service providers, or to attract, motivate and retain a sufficient number of qualified
personnel to support our selling and distribution efforts, sales volumes or margin of
our System and other products may be adversely affected and we may be unable to
extend our market coverage and deepen our market penetration as contemplated.

We mainly derived our revenue from services provided through our System. There
is also no assurance that we will be able to maintain our sales, which may be
adversely affected by many factors outside of our control, including downward
pricing pressure caused by changes in medical insurance coverage, binding pricing
guidance, market competition, expiration of patent protection, introduction of
substitute products marketed by our competitors, disruptions in sales, issues with
respect to product quality or severe adverse events incurred, and disputes over
intellectual property or other matters with third parties.

The regulatory framework for DTx products is constantly evolving. Increasingly
stringent regulatory requirements could create barriers to our development and
introduction of new products. Conversely, in the event that regulatory requirements
are lowered, competitors could potentially enter the DTx market and compete
against us more easily.

We have been in a net loss position since our inception and may continue to incur
net losses for the foreseeable future, and you may lose substantially all your
investments in us given the high risks and uncertainties associated with our business
operations and the cognitive impairment DTx industry.

The permit, filing or other requirements of the CSRC or other PRC government
authorities in relation to our proposed listing or further capital raising activities may
be required under PRC laws. We cannot assure you that we could meet the relevant
requirements, obtain necessary permit from the relevant government authorities, or
complete such filing in a timely manner or at all.

Our relationships with customers will be subject to applicable anti-bribery,
anti-kickback, fraud and abuse and other healthcare laws and regulations, which
could expose us to criminal sanctions, civil penalties, exclusion from government
healthcare programs, contractual damages, reputational harm and diminished profits
and future earnings.
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LISTING-RELATED EXPENSES

The total listing expenses payable by our Company are estimated to be approximately
RMB75.7 million representing 14.0% of the total gross proceeds from the Global Offering,
assuming the Over-allotment Option is not exercised and based on an Offer Price of HK$3.22.
These Listing expenses mainly comprise legal and other professional fees paid and payable to
the professional parties, commissions payable to the Underwriters, and printing and other
expenses for their services rendered in relation to the Listing and the Global Offering.

Approximately RMB49.5 million of such listing expenses is expected to be charged to our
consolidated statements of profit or loss, and approximately RMB26.6 million of which is
expected to be deducted from equity (relating to listing expenses directly attributable to the
issue of shares). During the Track Record Period, listing expenses of RMB44.7 million were
incurred of which RMB34.4 million were charged to our consolidated statements of profit or
loss and other comprehensive income and RMB10.4 million were recognized to our
consolidated statements of financial position. We estimate that we will further incur listing
expenses of RMB31.4 million of which RMB15.1 million will be charged to our consolidated
statements of comprehensive income and RMB16.2 million is expected to be accounted for as
a deduction from equity upon completion of the Global Offering.

The following table sets forth a breakdown of the listing expenses for the Global Offering
based on the Offer Price of HK$3.22.

Based on an
Offer Price of
Listing Expenses HK$3.22
HK$ ‘000

Non-underwriting related expenses
Legal and audit expenses 37,926
Other expenses 15,695
Underwriting related expenses 28,237
Total 81,857

During the Track Record Period, the amount of the listing expenses charged to our
consolidated statements of profit or loss was nil, nil, RMB25.8 million, RMB10.3 million and
RMB8.6 million in 2021, 2022, 2023, and the six months ended June 30, 2023 and 2024,
respectively, and the amount of the listing expenses recognized to our consolidated statements
of financial position which will be deducted in equity upon Listing was nil, nil, RMB7.7
million, RMB1.8 million and RMB2.7 million in 2021, 2022, 2023, and the six months ended
June 30, 2023 and 2024, respectively.
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NO MATERIAL ADVERSE CHANGE

Our Directors confirm that up to the date of this Prospectus, there has been no material
adverse change in our financial, operational or trading positions or prospects since June 30,
2024, being the end of the period reported on as set out in the Accountants’ Report included

in Appendix | to this Prospectus.
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In this Prospectus, unless the context otherwise requires, the following terms shall
have the meanings set out below. Certain other terms are explained in the section headed

“Glossary of Technical Terms” in this Prospectus.

“510(k)” or “Section 510(k)” or

“510(k) clearance process”

“Accountants’ Report”

“affiliate(s)”

“AFRC”

“Anding Hospital”

“Anzhen Hospital”

“Articles of Association” or

“Articles”

“associate(s)”
“Audit Committee”

“Award(s)”

“Awarded Share(s)”

Section 510(k) of the Food, Drug and Cosmetic Act
(21 CFR 807), which establishes the FDA’s premarket
notification requirements for demonstrating that a
medical device is safe and effective before it is marketed
in the United States

the accountants’ report prepared by Deloitte Touche
Tohmatsu, details of which are set out in Appendix |

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or
under direct or indirect common control with such
specified person

Accounting and Financial Reporting Council (0 OO O
ooono)

Beijing Anding Hospital of Capital Medical University
(0ooDoooooooooon)

Beijing Anzhen Hospital of Capital Medical University
(DooDoooooooooon)

the third amended and restated articles of association of
our Company adopted by special resolution on December
24, 2024, with effect upon the Listing Date, a summary of
which is set out in “Summary of the Constitution of our
Company and Cayman Companies Act” in Appendix Il
has the meaning ascribed to it under the Listing Rules

the audit committee of the Board

an award of the Awarded Shares by the Board pursuant to
the Pre-IPO Share Award Scheme

the Shares awarded by our Company pursuant to the
Pre-IPO Share Award Scheme
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“Beijing Children’s Hospital”

“Beijing Zhijingling”

“Board,” “Board of Directors
“our Board”

or

“BrainAurora Zhejiang”

“Business Day”

“BVI Subsidiary”

“CAGR”

“Capital Market Intermediaries”
or “capital market
intermediary(ies)” or “CMI(s)”

“CCASS”

“CEO”

“CFO”

“Changsha Zhijingling”

Beijing Children’s Hospital of Capital Medical

University (00 000000000000)

Beijing Zhijingling Technology Co., Ltd. (OO OO0
OO0D0Odano), a limited liability company established in
the PRC on September 23, 2014 and wholly owned by
BrainAurora Zhejiang, being one of our Major
Subsidiaries

the board of Directors

Zhejiang BrainAurora Medical Technology Co., Ltd. (O
0000000oo0ooood), a  limited liability
company established in the PRC on September 21, 2012
and directly wholly owned by WFOE, being one of our
Major Subsidiaries

a day on which banks in Hong Kong are generally open
for normal banking business to the public and which is
not a Saturday, Sunday or public holiday in Hong Kong

BrainAurora Limited, a business company with limited
liability incorporated in the British Virgin Islands on
April 28, 2023 and directly wholly owned by our
Company

compound annual growth rate
the capital market intermediaries participating in the
Global Offering and has the meaning ascribed thereto

under the Listing Rules

the Central Clearing and Settlement System established
and operated by HKSCC

chief executive officer of our Company
chief financial officer of our Company
Changsha Zhijingling Education Technology Co., Ltd.
(0o0Doooooooogg), a  limited  liability
company established in the PRC on August 11, 2017 and

wholly owned by BrainAurora Zhejiang, being one of our
Major Subsidiaries
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“Chaoyang Hospital”

“China” or “PRC”

“Circular 37”

“close associate(s)”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Companies Act” or “Cayman
Companies Act”

“Companies Ordinance”

“Company,” “our Company” or
“the Company”

“Compliance Adviser”

“connected person(s)”

“connected transaction(s)”

Affiliated Beijing Chaoyang Hospital of Capital Medical
University (00000000000 0O0ONO)

the People’s Republic of China, but for the purpose of
this Prospectus and for geographical reference only and
except where the context requires, excluding the Hong
Kong Special Administrative Region, the Macao Special
Administrative Region and the Taiwan region

the Notice of the SAFE on Issues Concerning Foreign
Exchange Administration of the Overseas Investment and
Financing and the Round-Tripping Investment Made by
Domestic Residents through Special-Purpose Companies
(0oOoooDoooDoo0oDooooooooooooo
000000000000 00000oDoDo0)

has the meaning ascribed thereto under the Listing Rules

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified
from time to time

the Companies Act, Cap 22 (Act 3 of 1961, as
consolidated and revised) of the Cayman Islands, as
amended, supplemented or otherwise modified from time
to time

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong) as amended, supplemented or otherwise
modified from time to time

BrainAurora Medical Technology Limited (C O OO0 OO
Ooogoo), an exempted company with limited
liability incorporated under the laws of the Cayman

Islands on April 25, 2023

SPDB International Capital Limited, our compliance
adviser

has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed thereto under the Listing Rules
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“Controlling Shareholder(s)

“Core Product”

“CSRC”

“De novo” or “De Novo
Classification Request”

“Director(s)”

“Dr. Wang”

“EIT”

“EIT Law”

“EUA” or “Emergency Use
Authorization”

“Extreme Condition(s)”

“FDA”

has the meaning ascribed to it under the Listing Rules and
unless the context otherwise requires, refers to Mr. Tan,
Dr. Wang, together with their respective close associates,
namely ZTan Limited, Wispirits Limited, Wiseforward
Limited and Neurobright Limited, as further detailed in
the section headed “Relationship with Our Controlling
Shareholders”

has the meaning ascribed thereto under Chapter 18A of
the Listing Rules, and for the Company, means the
System

the China Securities Regulatory Commission

a process which allows a company to request that a new
product classification be established without the
company first submitting a 510(k) notification for the
device

the directors of our Company

Dr. Wang Xiaoyi (OO O O), an executive Director, CEO,
chief research officer of the Company and a Controlling
Shareholder

the PRC enterprise income tax

the Enterprise Income Tax Law of the PRC (D OO OO
O00OO0O0oDbOooOoog), as amended, supplemented or
otherwise modified from time to time

FDA approval under section 564 of the Federal Food,
Drug, and Cosmetic Act of unapproved medical products
or unapproved uses of approved medical products for
emergency use to diagnose, treat, or prevent serious or
life-threatening diseases or conditions caused by
chemical, biological, radiological, or nuclear threat
agents

extreme conditions as announced by the government of
Hong Kong

the Food and Drug Administration of the U.S.
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“FINI”

“Frost & Sullivan”

“Frost & Sullivan Report”

“Global Offering”

“Group,” “our Group, “our,”
“We” Or. HUSH

“Guide for New Listing
Applicants”

“HK$” or “Hong Kong Dollars”

or “HK Dollars” and “HK
cents”

“HK elPO White Form”

“HK elPO White Form Service

Provider”

“HK Subsidiary”

*HKSCC”

“Fast Interface for New Issuance”, the online platform
operated by HKSCC that is mandatory for admission to
trading and, where applicable, the collection and
processing of specified information on subscription in
and settlement for the Listing

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., a
global market research and consulting company, which is
an Independent Third Party

an independent market research report commissioned by
us and prepared by Frost & Sullivan for the purpose of
this Prospectus

the Hong Kong Public Offering and the International
Offering

the Company and its subsidiaries from time to time or,
where the context so requires, in respect of the period
prior to our Company becoming the holding company of
its present subsidiaries, such subsidiaries as if they were
subsidiaries of our Company at the relevant time

the Guide for New Listing Applicants issued by the Hong
Kong Stock Exchange effective from January 1, 2024

Hong Kong dollars, the lawful currency of Hong Kong

the application for Hong Kong Offer Shares to be issued
in the applicant’s own name, submitted online through
the designated website at www.hkeipo.hk

the HK elPO White Form service provider designated
by our Company as specified on the designated website at
www.hkeipo.hk

BrainAurora (HK) Medical Technology Limited, a
limited company incorporated in Hong Kong on May 11,
2023 and directly wholly owned by BVI Subsidiary

Hong Kong Securities Clearing Company Limited, a
wholly owned subsidiary of Hong Kong Exchanges and
Clearing Limited
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“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational
Procedures”

“HKSCC Participant”

“Hong Kong” or “HK”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Share Registrar”

the application for the Offer Shares to be issued in the
name of HKSCC Nominees and deposited directly into
CCASS to be credited to your designated HKSCC
Participant’s stock account through causing HKSCC
Nominees to apply on your behalf, including by
instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions via
HKSCC’s FINI system to apply for the Offer Shares on
your behalf

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time
to time in force

a participant admitted to participate in CCASS as a direct
clearing participant, a general clearing participant or a
custodian participant

the Hong Kong Special Administrative Region of the
PRC

18,112,000 Shares being initially offered by our
Company for subscription at the Offer Price pursuant to
the Hong Kong Public Offering (subject to reallocation as
described in the section headed “Structure of the Global
Offering”)

the offer of the Hong Kong Offer Shares for subscription
by the public in Hong Kong at the Offer Price (plus
brokerage of 1%, SFC transaction levy of 0.0027%, Stock
Exchange trading fee of 0.00565% and AFRC transaction
levy of 0.00015%) on the terms and subject to the
conditions described in this document, as further
described in “Structure of the Global Offering — The
Hong Kong Public Offering”

Tricor Investor Services Limited
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DEFINITIONS

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Takeovers Code” or

“Takeover Code”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Hunan MPA”

“Independent Third Party(ies)

“International Offer Shares”

“International Offering”

The Stock Exchange of Hong Kong Limited

the Codes on Takeovers and Mergers and Share Buy-
backs issued by the SFC, as amended, supplemented or
otherwise modified from time to time

the underwriters of the Hong Kong Public Offering
whose names are set out in the section headed
“Underwriting — Hong Kong Underwriters”

the underwriting agreement dated December 26, 2024,
relating to the Hong Kong Public Offering entered into
by, among others, our Company, the Controlling
Shareholders, the Overall Coordinators and the Hong
Kong  Underwriters, as further described in
“Underwriting — Underwriting Arrangements — Hong
Kong Public Offering — Hong Kong Underwriting
Agreement”

Hunan Medical Products Administration

any entity or person, to the best of our Directors’
knowledge, information and belief having made all
reasonable enquiries, who is not a connected person of
our Company within the meaning ascribed to it under the
Listing Rules

163,000,000 Shares being offered for subscription under
the International Offering, together, where relevant, with
any additional Shares which may be issued pursuant to
the exercise of the Over-allotment Option, subject to
reallocation as described in the section headed “Structure
of the Global Offering”

the conditional placing of the International Offer Shares
at the Offer Price outside the United States in offshore
transactions in accordance with Regulation S or any other
available exemption from the registration requirements
under the U.S. Securities Act, as further described in
“Structure of the Global Offering”
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DEFINITIONS

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

“M&A Rules”

the group of international underwriters expected to enter
into the International Underwriting Agreement relating to
the International Offering

the underwriting agreement relating to the International
Offering and expected to be entered into by, among
others, our Company and the International Underwriters
on or around January 6, 2025, as further described in
“Underwriting - Underwriting Arrangements —
International Offering”

the joint bookrunners as named in “Directors and Parties
Involved in the Global Offering”

the joint global coordinators as named in “Directors and
Parties Involved in the Global Offering”

the joint lead managers as named in “Directors and
Parties Involved in the Global Offering”

the joint sponsors as named in “Directors and Parties
Involved in the Global Offering”

December 21, 2024, being the latest practicable date for
the purpose of ascertaining certain information contained
in this Prospectus prior to its publication

the listing of our Shares on the Main Board
the listing committee of the Hong Kong Stock Exchange

the date, expected to be on or about Wednesday, January
8, 2025, on which the Shares are to be listed and on which
dealings in the Shares are to be first permitted to take
place on the Stock Exchange

the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time

the Regulations on Mergers and Acquisitions of Domestic

Enterprises by Foreign Investors (O 0D 00000000
ooooooaono)
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DEFINITIONS

“Main Board”

“Major Subsidiary(ies)”

“Memorandum” or
“Memorandum of Association”

“MOFCOM?” or “Ministry of
Commerce”

“Mr. Tan”

“NHC”

“NMPA”

“Nomination Committee”

“NPC”

“Offer Price”

the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operated in parallel with the GEM of the Stock
Exchange

collectively and individually, BrainAurora Zhejiang,
Beijing Zhijingling and Changsha Zhijingling, as set out
in “History, Reorganization and Corporate Structure —
Our Major Subsidiaries”

the third amended and restated memorandum of
association of our Company adopted by special resolution
on December 24, 2024, with effect upon the Listing Date,
a summary of which is set out in “Appendix Il —
Summary of the Constitution of our Company and
Cayman Companies Act”

the Ministry of Commerce of the PRC (DO OO DO OO
O0O0) (formerly known as the Ministry of Foreign
Trade and Economic Cooperation of the PRC (0 0 OO
0o0oooooooa)y)

Mr. Tan Zheng (O O), the chairman of the Board, an
executive Director, chief strategy officer of the Company
and a Controlling Shareholder

the National Health Commission of the PRC (0 O 0O OO
O00oooooooon)

the National Medical Products Administration of China
(DOODOOOOOd) or, where the context so requires,
its predecessor, the China Food and Drug Administration
(COoOoooooooooo), or CFDA

the nomination committee of the Board

the National People’s Congress of the PRC (0O O OO
oo0ooooooon)

the offer price per Offer Share (exclusive of brokerage
fee of 1%, SFC transaction levy of 0.0027%, Stock
Exchange trading fee of 0.00565% and AFRC transaction
levy of 0.00015%), expressed in Hong Kong dollars, at
which Hong Kong Offer Shares are to be subscribed for
pursuant to the Global Offering
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DEFINITIONS

“Offer Share(s)”

“Offshore AIC Agreement”

“Offshore AIC Parties”

“Onshore AIC Agreement”

“Onshore AIC Parties”

“Over-allotment Option”

“Overall Coordinators”

“PBOC”

“PRC Legal Advisor”

“Pre-IPO Investment(s)”

the Hong Kong Offer Shares and the International Offer
Shares, together, where relevant, with any additional
Shares to be issued by our Company pursuant to the
exercise of the Over-allotment Option

the acting in concert agreement dated August 6, 2023
entered into between Mr. Tan, Dr. Wang, ZTan Limited
and Wispirits Limited

Mr. Tan, Dr. Wang, ZTan Limited and Wispirits Limited

the acting in concert agreement dated December 20, 2020
entered into between Mr. Tan, Dr. Wang, Shuhui LP, and
Zhipan LP

Mr. Tan, Dr. Wang, Shuhui LP, and Zhipan LP

the option expected to be granted by our Company to the
International Underwriters, exercisable by the Joint
Global Coordinators and the Overall Coordinators on
behalf of the International Underwriters, to require our
Company to allot and issue additional Shares to the
International Underwriters to, among other things, cover
over-allocations in the International Offering, if any,
details of which are described in “Structure of the Global
Offering — Over-allotment Option”

China International Capital Corporation Hong Kong
Securities Limited and SPDB International Capital
Limited

the People’s Bank of China (0 OO O 0O0O), the central
bank of the PRC

Commerce & Finance Law Offices, our legal advisor on
PRC laws in connection with the Global Offering

the investment(s) in our Company undertaken by the
Pre-1PO Investors prior to this initial public offering, the
details of which are set out in “History, Reorganization,
and Corporate Structure”
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DEFINITIONS

“Pre-IPO Share Award Scheme”

“Prospectus”

“province”

“Proxy Grantor”

“Regulation S”

“Remuneration Committee”

“Renminbi” or “RMB”

“SAFE”

“SAIC"

“SAM Rn

“SAT”

“Series A Preferred Shares” or
“Preferred Shares”

the share award scheme adopted by the Company on July
30, 2023, the principal terms of which are set out in
“Statutory and General Information - Further
Information about Our Company — Pre-IPO Share Award
Scheme” in Appendix 1V

this prospectus being issued in connection with the Hong
Kong Public Offering

province in China refers to the highest level of local
administrative areas under the direct jurisdiction of the
Central People’s Government, and there are currently
provinces, autonomous regions, municipalities directly
under the central government, and special administrative
regions

Healthblooming Limited, being the grantor of voting
proxy pursuant to the Voting Proxy Agreement

Regulation S under the U.S. Securities Act
the remuneration committee of the Board
Renminbi, the lawful currency of the PRC

the State Administration of Foreign Exchange of the PRC
(0ooDoooooooooon)

the State Administration of Industry and Commerce of
the PRC (00O0OO0OO0OO0ODOOODOOOOOONO),
which has now been merged into the SAMR

the State Administration for Market Regulation of the
PRC(ODODOOOODOODODOODOODOO)

the State Taxation Administration of the PRC (00O 0O O
oooooooog)

series A preferred shares in the share capital of our
Company with a par value of US$0.0001 each prior to the
Share Subdivision or US$0.0000001 each upon the
completion of the Share Subdivision, consisting of the
Series A-1 Preferred Shares and the Series A-2 Preferred
Shares
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DEFINITIONS

“Series A-1 Preferred Shares”

“Series A-2 Preferred Shares”

“SFC”

“SFO” or “Securities and Futures
Ordinance”

“Share(s)”

“Share Subdivision”

“Shareholder(s)”

“Shenzhen BrainAurora”

“Shuhui LP”

series A-1 preferred shares in the share capital of our
Company with a par value of US$0.0001 each prior to the
Share Subdivision or US$0.0000001 each upon the
completion of the Share Subdivision

series A-2 preferred shares in the share capital of our
Company with a par value of US$0.0001 each prior to the
Share Subdivision or US$0.0000001 each upon the
completion of the Share Subdivision

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance, Chapter 571 of the
Laws of Hong Kong, as amended, supplemented or
otherwise modified from time to time

ordinary share(s) in the share capital our Company, with
a nominal value of US$0.0001 each prior to the Share
Subdivision or US$0.0000001 each upon the completion
of the Share Subdivision

the subdivision of each share in the Company’s issued
and unissued share capital with par value of US$0.0001
each into 1,000 shares of the corresponding class with
nominal value of US$0.0000001 each

holder(s) of our Share(s)

Shenzhen BrainAurora Medical Technology Co., Ltd. (O
O000000oooooog), a  limited liability
company established in the PRC on October 17, 2023 and
wholly owned by BrainAurora Zhejiang, being one of our
subsidiaries

Tianjin Shuhui Information Consulting Partnership
(Limited Partnership) (D00 O00OO0O0D0ODOOO(@O
go), formerly known as Shanghai  Shuhui
Business Information Consulting Center (Limited
Partnership) (00D ODO0OOD0ODOO@DOODNO)), a
limited partnership established in the PRC on May 17,
2016 and ultimately controlled by Dr. Wang
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DEFINITIONS

“Sophisticated Investor(s)”

“Stabilizing Manager”

“State Council”

“subsidiary(ies)”

“substantial shareholder(s)”

“Track Record Period”

“treasury share(s)”

“U.S. Government”

“U.S. persons”

“U.S. Securities Act”

“Underwriters”

“Underwriting Agreements

“United States,” “USA” or

“U.S.”

“US$” or “U.S. dollars”

“VAT”

has the meaning ascribed to it under Chapter 2.3 of the
Guide for New Listing Applicants issued by the Stock
Exchange and, for the Company, means Northern Light
Strategic Fund 1V L.P., Northern Light Venture Fund IV
L.P. and Northern Light Partners Fund IV L.P.

China International Capital Corporation Hong Kong
Securities Limited

the State Council of the PRC (DD DOOODOOODOO)

has the meaning ascribed to it in section 15 of the
Companies Ordinance

has the meaning ascribed to it under the Listing Rules
the period comprising three financial years ended
December 31, 2023 and the six months ended June 30,
2024

has the meaning ascribed to it under the Listing Rules

the federal government of the United States, including its
executive, legislative and judicial branches

U.S. persons as defined in Regulation S

United States Securities Act of 1933, as amended,
supplemented or otherwise modified from time to time

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its
possessions and all areas subject to its jurisdiction

United States dollars, the lawful currency of the United
States

value-added tax
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DEFINITIONS

“Voting Proxy Agreement” the voting proxy agreement entered into between
Healthblooming Limited and Mr. Tan, dated August 6,
2023

“WFOE” Zhejiang Zhiling Ruidong Medical Technology Co., Ltd.

(0oO0D0D0DO0DbOO0oooon), a limited liability
company established in the PRC on June 16, 2023 and
directly wholly owned by HK Subsidiary

“Xuanwu Hospital” Xuanwu Hospital Capital Medical University (O 0O OO
oooooo)
“Xuanwu Trial” the randomized controlled trial we initiated in December

2015 in cooperation with Xuanwu Hospital (one of the
best hospital in neurology in China)

“Zhipan LP” Nanjing Zhipan Information Consulting Partnership
(Limited Partnership) (DO OO OOO0OOOOO(@O
00), formerly known as Shanghai Zhipan Business
Information Consulting Center (Limited Partnership) (O
O00O00D0O00DOO0O(@OOon))and Tianjin Zhipan
Information Consulting Partnership (Limited
Partnership) (00D OOD0OOODOOOM@MOON)), a
limited partnership established in the PRC on May 17,
2016 and ultimately controlled by Dr. Wang

“%” per cent

Unless otherwise specified, all references in this Prospectus to any shareholdings in our
Company following the completion of the Share Subdivision and the Global Offering assuming
that the Over-allotment Option is not exercised.

For ease of reference, the names of Chinese laws and regulations, governmental
authorities, institutions, natural persons or other entities (including certain of our
subsidiaries) have been included in the Prospectus in both the Chinese and English languages
and in the event of any inconsistency, the Chinese version shall prevail. English translations
of company names and other terms from the Chinese language are provided for identification

purposes only.
Certain amounts and percentage figures included in the Prospectus have been subject to

rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an

arithmetic aggregation of the figures preceding them.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains definitions of certain terms used in this Prospectus in
connection with our Company and our business.

These terms and their definitions may not correspond to any industry standard
definitions, and may not be directly comparable to similarly titled terms adopted by other

companies operating in the same industries as our Company.

“active control group”

“AD” or “Alzheimer”

“ADHD”

“ADHD Software”

“ADHD RS-1V”

“A&D Journal”

“AI”

“AMCI trial”

“aphasia”

“AQ”

“assessment and intervention”

the group in a clinical research study that receives the
other interventions being tested

Alzheimer’s disease, caused by the accumulation of
abnormal protein structures in the brain, which leads to
the death of brain cells and the shrinking of brain tissue,
affecting patients” memory and thinking skills

Attention Deficient Hyperactivity Disorder, one of the
most common neurodevelopmental disorders in children,
which is characterized by symptoms such as difficulty
paying attention, difficulty controlling impulsive

behavior and being overly active

Attention Deficit Hyperactivity Disorder Assessment and
Treatment Software

tests based on ADHD Rating Scale — IV

Alzheimer’s & Dementia, a leading peer-reviewed
journal representing a high academic level of clinical
studies in cognitive impairment

artificial intelligence

Amnestic Mild Cognitive Impairment trial

a language disorder caused by damage to parts of the
brain that control speech and understanding of language

the Aphasia Quotient, a summary score that indicates
overall severity of language impairment

core activities that guide supports that a social worker
provides to help service user in social work
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GLOSSARY OF TECHNICAL TERMS

“atrial fibrillation induced
cognitive impairment”

“atrial fibrillations”

“autism”

“BCAT”

llBNT!!

“causal-based adaptive
collaborative intervention
model”

llCBT!!

“CCBT”

“CDDCI”

“CE mark”

cognitive impairment caused by atrial fibrillation through
different mechanisms, like cerebral infarcts, decreased
brain volume, and cerebral microbleeds

an irregular and rapid heart rhythm that can lead to blood
clots in the heart, increasing the risk of stroke, heart
failure and other heart-related complications

a neurobiological condition caused by differences in the
way the brains of individuals with Autism are wired and
function. Such differences can affect the way individuals
with Autism process and respond to information, leading
to difficulties with communication, social interaction,
and behavior

Basic Cognitive Ability Testing software, designed to
facilitate healthcare professionals’ assessment of
patients’ basic cognitive capacity by enabling patients to
self-administer tests of their cognitive capacities relating
to processing speed, working memory, episodic memory,
visual-spatial ability and verbal comprehension

the Boston Naming Test

a type of algorithm that adjusts the content of the training
sessions to achieve personalized interventions and
improve the System it is applied to

cognitive-behavioral therapy
Computerized Cognitive Behavioral Therapy

Child development deficiency induced cognitive
impairment, which is present at birth, and is caused by
genetic conditions or brain damage that occurs during
pregnancy or childbirth. Examples include Attention
Deficient Hyperactivity Disorder, dyslexia and autism

the mark appears on products signify that products sold in
the European Economic Area have been assessed to meet
high safety, health, and environmental protection
requirements
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GLOSSARY OF TECHNICAL TERMS

“CE registration certificate”

“CHD"

uCIn

“Class Il Medical Device”

“ClinicalTrials.gov”

“cognitive center”

“cognitive development”

“COVID-19”

“Dp”
“Diagnostic and Statistical
Manual of Mental Disorders

Fifth Edition” or “DSM-5"

“DNN”

a certificate of compliance verifies certain products are
safe for sale and use in the European Economic Area

Coronary heart disease, affecting the blood vessels of the
heart, with increased risk of cognitive impairment, which
can lead to a decline in cognitive function and an
increased risk of death

Confidence Interval, a range of estimates for an unknown
parameter, referring the probability that a population
parameter will fall between a set of values for a certain
proportion of times

devices that have a moderate to high risk to the patient
and/or user

a public database containing information about clinical
trials for an array of diseases and conditions around the
world

the center we help hospital customers establish within the
hospital premises where the hospitals maintain or
improve patients’ cognitive abilities by using our System
for the medical assessment and intervention of various
types of cognitive impairment

the emergence of children’s ability to consciously
cognize, understand, and articulate their understanding in
adult terms

coronavirus disease 2019, a disease caused by a novel
virus designated as severe acute respiratory syndrome
coronavirus 2

developmental dyslexia

provides detailed descriptions, classifications, and

diagnostic criteria for mental disorders.

Deep neural networks
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GLOSSARY OF TECHNICAL TERMS

“double-blind” the way used in clinical trial in which neither the
participants nor the researchers know which treatment or
intervention participants are receiving until the clinical
trial is over

“DSS” Dyslexia Supplemental Screening and Assessment
Software, designed to facilitate the assessment of risk of
developmental dyslexia in children

“DTx” digital therapeutics, the delivery of medical therapies
directly to patients using evidence-based, clinically
evaluated software for the assessment and intervention of
a wide range of diseases and disorders

“dyslexia” a learning disorder that involves difficulty reading due to
problems identifying speech sounds and learning how
they relate to letters and words

“effect size” a quantitative measure of the magnitude of the
experimental effect

“electroencephalography” a technique of electrical activity in the brain using small,
metal discs attached to the scalp

“episodic memory” a neurocognitive capability that enables individuals to
remember past experiences

“executive control” a set of cognitive processes enable individuals to plan,
monitor, and successfully execute their goals

“expert consensus” the collective opinions of an expert panel on a clinical
topic

“first-line treatments the initial, or first treatment recommended for a disease

or illness
“GCP” good clinical practice, an international ethical and
scientific quality standard for the performance of a

clinical trial on medicinal products involving humans

“Hypertension” high blood pressure, a blood pressure reading of 130/80
millimeters of mercury (mm Hg) or higher
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GLOSSARY OF TECHNICAL TERMS

“ICH GCP”

“Image processing”

“indications”
“International Classification of
Diseases” or “ICD”

“intervention group”

“ISO 13485~

“KOL(s)”

“large language model”

“learning disorder”

“long-term memory”

first produced in June 1996, the International Council
for Harmonisation of Technical Requirements for
Pharmaceuticals for Human Use (ICH) Guideline for
Good Clinical Practice (GCP) is an internationally agreed
standard that ensures ethical and scientific quality in
designing, recording and reporting trials that involve
human subjects.

the process of transforming an image into a digital form
and performing certain operations to get some useful
information from it

a sign that something exists, is true, or is likely to happen

published by the World Health Organization and used
worldwide in medical research to ensure consistent
disease statistics and diagnostic standards

the group in a clinical research study that receives
treatments or other intervention being tested

a set of requirements for a quality management system
where an organization needs to demonstrate its ability to
provide medical devices and related services that
consistently meet customer and applicable regulatory
requirements

key opinion leader(s), person(s) who have expert
knowledge and influence in a respective field

a deep learning algorithm that can perform a variety of
natural language processing tasks, using massive
datasets, which enables it to recognize, translate, predict,
or generate text or other content

brain takes in and works with information in a way that
is not typical, causing difficulty in one or more areas of
learning, even when overall intelligence or motivation is
not affected

the transfer of information from short-term memory into
long-term storage in order to create enduring memories
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GLOSSARY OF TECHNICAL TERMS

“medical-grade DTx”

“M Ln

“MMSE”

“MOCA"

“monotherapy”

“multiple sclerosis”

“natural language processing”

“NCI”

“neuroplasticity”

“NRDP journal”

digital therapeutic that are typically required to undergo
rigorous evidence-based clinical evaluation processes to
demonstrate safety and efficacy in clinical trials

machine learning

the Mini-Mental State Examination, which provides a
rapid, comprehensive, and accurate assessment of an
individual’s intellectual functioning and cognitive
decline. The MMSE evaluates orientation, immediate
recall, attention and processing, delayed recall, naming,
retelling, reading, 3-step instructions, writing, and
structuring information through a series of questions

Montreal Cognitive Assessment is a rapid screening tool
for mild cognitive impairment. It assesses many different
cognitive domains, including visuospatial and executive
functioning, naming, immediate recall, attention,
language, abstract thinking, delayed recall and
orientation

the use of a single drug to treat a particular disorder or
disease

a condition that can affect the brain and spinal cord,
causing a wide range of potential symptoms, including
problems with vision, arm or leg movement, sensation or
balance

a branch of artificial intelligence that enables computers
to comprehend, generate, and manipulate human
language

Neurodegenerative disease induced cognitive impairment
the ability of the nervous system to change its activity in
response to intrinsic or extrinsic stimuli by reorganizing

its structure, functions or connections

Nature Reviews Disease Primers, an internationally
leading academic journal
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GLOSSARY OF TECHNICAL TERMS

“One-Belt-One-Road”

“parallel-designed”

“PCI”

“PD” or “Parkinson’s disease”

“prevalence”

“processing speed”

“PTSD”

“randomized controlled trial”
or “randomized controlled
clinical trial”

“SAS”

a strategy initiated by PRC to connect Asia with Africa
and Europe via land and maritime networks with the aim
of improving regional integration, increasing trade and
stimulating economic growth

clinical study where two groups of treatments, A and B,
are given so that one group receives only A while another
group receives only B

Psychiatric disorder induced cognitive impairment,
caused by psychiatric disorders like depression and
anxiety

Parkinson’s disease, with symptoms like tremors,
stiffness, and problems with balance and coordination, is
caused by the death of dopamine-producing neurons in
the brain, resulting in a lack of dopamine, a
neurotransmitter that helps regulate movement

the number of disease cases present in a particular
population at a given time

the ability to identify, discriminate, integrate, make a
decision or respond to visual and verbal information once
receiving it

Symptoms of post-traumatic stress disorder, caused by
traumatic events with symptoms of flashbacks,
nightmares, severe anxiety, as well as uncontrollable
thoughts about the event

a research study for validating or finding the therapeutic
effects and side effects of a treatment in order to
determine the therapeutic value and safety of such
treatment, which typically compares a proposed new
treatment against an existing standard of care, and the
population receiving the program or policy intervention
is chosen at random from the eligible population

Cognitive  Ability  Supplemental  Screening and
Assessment Software, designed to facilitate healthcare
professionals’ assessment of patients’ cognitive capacity
by enabling patients to self-administer MMSE and MoCA
tests
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“schizophrenia” a chronic brain disorder, includes delusions,
hallucinations, disorganized speech, trouble with
thinking and lack of motivation

“SCI Impact Factor” Science Journal Impact Factor, a measure of the citations
published within a given journal over a fixed time period

“sq.m.” square meter, a unit of area

“the System” our Core Product, the Brain Function Information
Management Platform Software System

“TMT B-A” the Trail Making Test B-A which is a psychological test
of executive function

“VCI” vascular cognitive impairment, which is a type of
vascular disease induced cognitive impairment

“VCIND” vascular cognitive impairment, no dementia, which is a
mild stage of vascular cognitive impairment

“VDCI” vascular disease induced cognitive impairment, typically
caused by brain damages due to impaired blood flow to
the brain, whose symptoms include confusion, attention
deficiency, difficulty with organization, unsteady gait and
memory problems, among others

“VR” Virtual reality

“WAB” Western Aphasia Battery

“WMS” the Wechsler Memory Scale, a neuropsychological test
designed to measure different memory functions in a
person

“working memory” a cognitive system with a limited capacity to hold

information temporarily
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FORWARD-LOOKING STATEMENTS

We have included in this Prospectus forward-looking statements. Statements that are
not historical facts, including statements about our intentions, beliefs, expectations or

predictions for the future, are forward-looking statements.

This Prospectus contains certain forward-looking statements and information relating to
our Company, our subsidiaries and consolidated affiliated entities that are based on the beliefs
of our management as well as assumptions made by and information currently available to our
management. When used in this Prospectus, the words “aim,” “anticipate,” “believe,” “could,”
“expect,” “going forward,” “intend,” “may,” “ought to,” “plan,” “project,” “seek,” “should,”
“will,” “would” and the negative of these words and other similar expressions, as they relate
to our Group or our management, are intended to identify forward-looking statements. Such
statements reflect the current views of our management with respect to future events,
operations, liquidity and capital resources, some of which may not materialize or may change.
These statements are subject to certain risks, uncertainties and assumptions, including the other
risk factors as described in this Prospectus. You are strongly cautioned that reliance on any
forward-looking statements involves known and unknown risks and uncertainties. The risks
and uncertainties facing our company which could affect the accuracy of forward-looking
statements include, but are not limited to, the following:

. our operations and business prospects;

. our financial condition and operating results and performance;

. industry trends and competition;

. our product candidates under development or planning;

. the timing and outcome of the applications for registration of our products with the
NMPA and other regulators;

. our strategies, plans, objectives and goals and our ability to successfully implement
these strategies, plans, objectives and goals;

. our ability to attract customers and build our brand image;

. general political and economic conditions;

. future developments of the COVID-19 outbreak in the PRC and globally;

. changes to regulatory and operating conditions in the industry and markets in which
we operate; and

. the amount and nature of, and potential for, future development of our business.
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FORWARD-LOOKING STATEMENTS

Subject to the requirements of applicable laws, rules and regulations, we do not have any
and undertake no obligation to update or otherwise revise the forward-looking statements in
this Prospectus, whether as a result of new information, future events or otherwise. As a result
of these and other risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this Prospectus might not occur in the way we expect or at all.
Accordingly, you should not place undue reliance on any forward-looking information. All
forward-looking statements in this Prospectus are qualified by reference to the cautionary
statements in this section.

In this Prospectus, statements of or references to our intentions or those of our Directors

are made as of the date of this Prospectus. Any such information may change in light of future
developments.
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An investment in our Shares involves significant risks. You should carefully consider
all of the information in this Prospectus, including the risks and uncertainties described
below, as well as our financial statements and the related notes, and the “Financial
Information” section, before deciding to invest in our Shares. The following is a
description of what we consider to be our material risks. Any of the following risks could
have a material adverse effect on our business, financial condition, results of operations
and growth prospects. In any such an event, the market price of our Shares could decline,
and you may lose all or part of your investment. Additional risks and uncertainties not
presently known to us or that we currently deem immaterial also may impair our business

operations.

These factors are contingencies that may or may not occur, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is subject to the cautionary statements in the section headed “Forward
Looking Statements” in this Prospectus.

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. We have categorized these risks and uncertainties into: (i) risks
relating to our business and industry, consisting of (a) risks relating to the development of our
product candidates, (b) risks relating to commercialization of our product candidates; (c) risks
relating to extensive government regulation; (d) risks relating to our intellectual property
rights, and (e) risks relating to our reliance on third parties; (ii) risks relating to our financial
position and need for additional capital; (iii) risks relating to our general operations; and
(iv) risks relating to the Global Offering.

Additional risks and uncertainties that are presently not known to us or not expressed or
implied below or that we currently deem immaterial could also have a material adverse effect
on our business, financial condition and operating results. You should consider our business
and prospects in light of the challenges we face, including the ones discussed in this section.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY
Risks Relating to Development of Our Product Candidates

Our future growth depends substantially on the successful development of our product
portfolio. If we are unable to successfully complete clinical development, obtain regulatory
approval and commercialize our product candidates, or experience significant delays in
doing so, our business and financial prospects will be materially adversely affected.

Our business substantially depends on the successful development, obtaining and
maintaining the necessary regulatory approvals and commercialization of our current and
future product candidates. As of the Latest Practicable Date, we had commercialized the Brain
Function Information Management Platform Software System (the “System”) for application
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in the assessment and treatment of cognitive impairment induced by vascular diseases, aphasia,
Alzheimer’s disease, depression, schizophrenia, sleeping disorder, Attention Deficient
Hyperactivity Disorder (the “ADHD”) and autism. Our System was under development for
several other cognitive impairment indications in addition to the eight commercialized
indications; we also had three additional products with regulatory approvals in China, one
product with regulatory approval in the EU and six additional product candidates under
different stages of preclinical and clinical development or registration process as of the Latest
Practicable Date. See “Business—Our Product Pipeline” for more details on our complete
product pipeline. We have invested a significant portion of our time and financial resources
towards the development and commercialization of our products and product candidates. We
incurred research and development expenses of RMB32.8 million, RMB67.6 million,
RMB90.7 million, RMB34.4 million and RMB64.2 million in 2021, 2022, 2023, and the six
months ended June 30, 2023 and 2024, respectively. We incurred loss and total comprehensive
expense for the year of RMB697.8 million, RMB502.5 million, RMB359.1 million, RMB234.6
million and RMB114.4 million in 2021, 2022, 2023, and the six months ended June 30, 2023
and 2024, respectively. Whether we can generate profit from our operating activities largely
depends on the successful commercialization of our System to more indications and of our
other products candidates under development.

The success of our products and product candidates will depend on several factors,
including but not limited to:

. successful enrollment of trial participants in, and completion of, clinical trials, as
well as completion of preclinical studies;

. favorable safety and efficacy data resulting from our clinical trials and preclinical
studies;

. obtaining and maintaining the necessary regulatory approvals, commercialization
authorizations and successfully launching our product candidates effectively in
target markets, if and when approved, in a timely manner;

. the performance by any third parties we may retain in a manner that complies with
our protocols and applicable laws and that protects the integrity of the resulting data;

. obtaining and maintaining patent, trade secret and other intellectual property
protection and regulatory exclusivity;

. ensuring we do not infringe, misappropriate or otherwise violate the patent, trade
secret and/or other intellectual property rights of third parties;

. appropriately pricing our products and timely collecting payments;

. enhancing our marketing and distribution capabilities in an efficient and cost-
effective manner;
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. market and pricing competition with other cognitive impairment digital therapeutics
(the “DTx”) products;

. keeping up with industry and technology developments; and

. continued acceptable safety profile and efficacy of our products and product
candidates following regulatory approval, if and when received.

If we are not successful in one or more of these factors in a timely manner, or at all, we
could experience significant delays or be unable to obtain the necessary approval for and/or to
successfully expand commercialized indications of our System or to commercialize our other
product candidates, which may have a materially adverse effect on our business and may result
in us not being able to generate sufficient revenue and cash flow to continue our research,
development and general business operations.

DTx industry is developing rapidly. If we are not able to develop and release new products
that are competitive in the market, or develop successful enhancements or indication
expansions of our System or any future products in a timely manner our products may
become obsolete and our business, operating results and financial condition could be
materially adversely affected.

DTx industry is new and rapidly evolving, and it is uncertain whether it will achieve and
sustain high levels of demand and market adoption. Our future financial performance will
depend on growth in this market and on our ability to adapt to emerging demands of our
customers. It is difficult to predict the future growth rate and size of our target markets. The
DTx industry is characterized by rapid technological change, frequent new product
introductions and enhancements, changing customer demands, and evolving industry
standards. Social trends and political policies on the DTx industry (including but not limited
to ESG related matters over the industry) may further evolve, which could lead to changes in
need for our products and the need for us to adapt our business model and our product
pipelines. Our success therefore depends on our ability to accurately forecast the industry
trends and continuously identify, develop and market more advanced products in a timely
manner that address unmet clinical needs. Product designs can change with market conditions,
as well as demand and preferences of hospitals and medical professionals. We cannot assure
you that we will be able to successfully identify new technological opportunities, enhance or
adapt to new technologies and methodologies, develop new products, or improve or expand the
indication coverage of our existing products in a timely manner. Even if we develop new or
improve our existing technologies and products, our ability to market our products could be
limited by the need for regulatory clearance or approval, restrictions imposed on approved
indications, entrenched patterns of clinical practice, uncertainty over third-party
reimbursement, or other obstacles.
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Technological innovations often entail great uncertainty. A successful innovation cannot
be a linear and regular method; rather, it has to take into account the randomness of the process
and the industry participants’ partial knowledge of the domain. We may not succeed in
developing, marketing and delivering in a timely and cost-effective manner enhancements or
improvements to our commercialized products or any new products that respond to continued
changes in market demands, new customer requirements or achieve market acceptance. The
timetable for the release of new products and enhancements to existing products is difficult to
predict due to complexity in product development, and we may not offer new products and
updates as rapidly as our users require or expect. Any new products that we develop or acquire
may not be introduced in a timely or cost-effective manner, may contain errors or defects, or
may not achieve the broad market acceptance necessary to generate significant or any revenue.
In addition, technological innovations often require substantial time and investment before we
can determine their commercial viability. We devote significant financial and other resources
to our research and development activities, while our research and development efforts may not
lead to new or improved technologies or products that will be commercially successful.
Furthermore, we may not have the financial resources necessary to fund future projects. Even
if we are able to successfully develop new products or improve or expand the indication
coverage of existing products, we may not generate revenue in excess of the costs of
development and procurement, or achieve the desired financial return. These products and
relevant technologies may be rendered obsolete or less competitive due to changing customer
preferences or the introduction by our competitors of products with newer technologies or
features or other factors.

The introduction of new products by competitors, the development of entirely new
technologies to replace existing DTx offerings or shifts in healthcare benefits trends could
make our products obsolete or materially and adversely affect our business, financial condition
and results of operations. We may experience difficulties with software development, industry
standards, design or marketing that could delay or prevent our development, introduction or
implementation of new products, indication coverage, additional features or capabilities. If
patients and healthcare providers do not widely adopt our products, we may not be able to
realize a return on our investment. If we do not accurately anticipate patient and physician
demands or we are unable to develop, license or acquire new features and capabilities on a
timely and cost-effective basis, or if such enhancements do not achieve market acceptance, it
could result in adverse publicity, loss of revenue or market acceptance or claims by patients or
healthcare providers brought against us, each of which could have a material and adverse effect
on our reputation, business, results of operations and financial condition.
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Clinical development is a lengthy, expensive and uncertain process, and unsuccessful
clinical trials or procedures relating to products and indications under development could
have a material adverse effect on our prospects, including incurring additional costs,
experiencing delays in completing, or ultimately being unable to complete the development
and commercialization of our product if clinical trials fail to demonstrate safety and efficacy

to the satisfaction of regulatory authorities.

According to a catalog issued by the NMPA, medical devices are classified into three
different categories, Class I, Class Il and Class 111 medical device registration certificate,
depending on the degree of risk associated with a particular medical device and the extent of
control needed to ensure the safety and efficacy of such medical device. Our System has
received its initial Class Il Certificate from the Hunan MPA in September 2018. In June 2020,
the System obtained an amended Class Il medical device registration certificate from the
Hunan MPA which includes the specific types of cognitive impairment covered by the System,
making it possible for us to commercialize the System in China. In 2023, we successfully
renewed the Class Il medical device registration certificate which now expires in 2028. To
obtain medical device registrations of Class Il medical devices for commercialization in a
particular indication, we need to conduct, at our own expense, adequate and well-controlled
clinical trials to demonstrate the safety and efficacy of our products.

Some of our current and future products may be classified or reclassified as Class Il
medical devices under relevant PRC laws and regulations. See “Regulatory Overview—PRC
Regulatory Overview—Regulation Relating to Medical Devices—Registration and Record-
Filing of Medical Devices” for more details. If this occurs, there may be more extensive
regulatory requirements for the approval, manufacture, distribution and supervision of such
products. These requirements may include additional clinical trials conducted under more
stringent protocols than those required for Class Il certifications, the need to obtain licenses to
manufacture and distribute Class 111 medical devices and the establishment of an information
management system to ensure traceability of all Class 111 medical devices that we manufacture
and sell. Complying with the additional regulatory requirements for a Class |11 medical device
may increase our research and development, regulatory, manufacturing and distribution costs,
delay our research and development and commercialization timelines and have a material
adverse effect on our business prospects, results of operations and financial condition.

Successful preclinical studies and early clinical trials do not necessarily mean that later
clinical trials will also result in data that replicate the results of prior trials and preclinical
studies and ultimately lead to regulatory approval. Our System was under development for
several other cognitive impairment indications in addition to the eight commercialized
indications; we also had three additional products with regulatory approvals in China, one
product with regulatory approval in the EU and six additional product candidates under
different stages of preclinical and clinical development or registration process as of the Latest
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Practicable Date. See “Business—Our Product Pipeline” for a detailed description of the
development stages of our products and product candidates. We may experience numerous
unexpected events during, or as a result of, clinical trials that could delay or prevent our ability
to obtain the necessary regulatory approval or commercialize our product candidates, including
but not limited to:

. regulators or institutional review boards (“IRBs,” also known as independent ethics
committees) may not authorize us or our investigators to commence or conduct a
clinical trial at a prospective trial site;

. unanticipated protracted negotiations or an inability to agree on reasonable
contractual terms with prospective CROs and hospitals for the provision of trial
centers, which may lead to delayed commencement (if at all) of clinical studies for
regulatory approvals;

. failure of our product to demonstrate superior results than competing or alternative
products, if applicable;

. clinical trials of our product candidates may fail to demonstrate the primary or
secondary endpoints as anticipated, and we may decide, or regulators may require
us, to conduct additional clinical trials or abandon product development programs;

. the number of subjects required for clinical trials of our product candidates may be
larger than we anticipate, enrollment may be insufficient or slower than we
anticipate or subjects may drop out at a higher rate than we anticipate;

. our third-party contractors in connection with our clinical studies may fail to comply
with regulatory requirements or meet their contractual obligations to us in a timely
manner, or at all;

. we might have to suspend or terminate clinical trials of our product candidates for
various reasons, including a finding of a lack of clinical response or other
unexpected characteristics; and

. the initial or interim results of the clinical trial may not be predictive of the final
results; interim, “topline” and preliminary data from clinical trials of our product
candidates under different indications may change as more patient data becomes
available and are subject to confirmation, audit, and verification procedures that
could result in material changes in the final data.
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There can be no assurance that the ongoing or planned clinical trials will be completed
in a timely or cost-effective manner or result in a commercially viable product. If we
experience delays in the completion of, or the termination of, a clinical trial of any of our
product candidates, the commercial prospects of that product candidate may be impacted, and
our ability to generate revenue from any of those product candidates may be delayed. In
addition, any delays in completing our clinical trials may increase our costs, slow down our
product candidate development process and approval process, and jeopardize our ability to
commercialize that product candidate. This may have a material adverse effect on business and
financial condition. Clinical trials of our product candidates may produce negative or
inconclusive results. Our future clinical trial results may not be favorable. Even if our future
clinical trial results show favorable efficacy, not all users may benefit. We cannot assure you
that our product candidates are able to suit the conditions of each clinical trial participant.

Our algorithms and methodologies are complex and may contain errors or may not operate
properly, which could adversely affect our business, financial condition and results of

operations.

Our algorithms and methodologies are crucial to our various types of DTx products. We
feed training data into our algorithms, which typically include patient demographic
information, clinical assessment information, and information collected when patients conduct
training sessions at different difficulty levels, such as patient’s performances, on, types of, and
difficulty levels of previous training sessions. Leveraging such information, our neural
networks (the “DNN”) algorithms are constantly iterated and trained to timely adjust training
session content in the System and introduce the appropriate training for patients’ next-step
intervention, in order to improve patients’ cognitive functions. We cannot guarantee that the
above working mechanism of our algorithms can function properly as designed. If our
algorithms cannot access abundant and accurate information input to enable it to train and
iterate properly, or if our DNN or other algorithms cannot achieve the intended training and
iteration, the efficiency and efficacy of our System may be lower due to suboptimal task
recommendation and poorly personalized training sessions, which could materially adversely
affect our business operations and results of operations.

If we encounter difficulties enrolling participants in our clinical trials, our clinical
development activities could be delayed, result in increased costs and longer development

periods, or otherwise adversely affected.

Identifying, screening and enrolling of clinical trial participants are critical to our
success. We may not be able to identify and enroll a sufficient number of trial participants with
the required or desired characteristics in accordance with the eligibility criteria defined in our
protocols to complete our clinical trials in a timely manner. The timing of our clinical trials
depends on our ability to recruit participants to participate and remain in the trials until
conclusion, as well as to complete follow-up periods, when required.
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Our clinical trials will likely compete with other clinical trials for comparable product
candidates. This competition will reduce the number and types of trial participants available to
us. For example, some trial participants who might have opted to enroll in our trials may
instead opt to enroll in a trial being conducted by one of our competitors. In addition, because
the number of qualified clinical investigators and clinical trial sites is limited, we expect to
conduct some of our clinical trials at the same clinical trial sites that some of our competitors
use, which will reduce the number of trial participants available for our clinical trials at such
clinical trial sites.

Any delays in enrolling trial participants in our planned clinical trials could result in
increased costs, or may affect the timing or outcome of the planned clinical trials, which could
prevent completion of these trials and adversely affect our ability to advance the development
of our product candidates or indication expansions of existing products.

If we experience delays in enrolling a sufficient number of participants in our clinical
trials to meet relevant regulatory requirements or to generate meaningful statistical data, our
clinical trial costs may increase or our clinical trial phases may not be completed on time,
which may adversely affect our ability to advance the development of our product candidates
and obtain the necessary regulatory approvals in accordance with our current planned timeline.

Our product candidates may cause undesirable side effects or have other properties that
could delay or prevent their regulatory approval, or result in significant negative
consequences following regulatory approval, if any.

Although our products and current product candidates are mainly digital software systems
that are unlikely to cause physical harm to human body, there is a possibility that the patients
may suffer mental and emotional distress while using our products, even in a manner instructed
by qualified physicians. Some patients may suffer from anxiety or sleeping disorder when and
after using our System. If we or others identify undesirable side effects directly or indirectly
caused by our products, a number of potentially significant negative consequences could result,
including:

. regulatory authorities may withdraw clearance, authorization, or approvals of such
product;

. regulatory authorities may require additional warnings for the product;

. we may be required to issue safety communications to patients or healthcare
providers that outline the risks of such side effects;

. we could be sued and held liable for harm caused to patients; and

. our reputation may suffer.
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Any of these events could prevent us from achieving or maintaining market acceptance
of the particular product or product candidate and, as a result of negative impacts to our
reputation, our other products or product candidates and could significantly harm our business,
results of operations and prospects.

Risks Relating to Commercialization of Our Product Candidates

We have relatively limited experience in marketing and sales of our products, and rely on our
in-house marketing force to promote our products. If we are unable to develop and
successfully maintain adequate sales and commercial distribution capabilities, our business
and results of operations could be adversely affected.

We have relatively limited experience in launching, commercialization and marketing of
our System. We started to commercialize the System in June 2020 when we amended the
medical device registration certificate to include eight commercialized indications for the
System. We rely on our in-house sales and marketing team and third-party service providers to
market and promote our products. We incurred selling and distribution expenses of RMB10.8
million, RMB11.9 million, RMB38.4 million, RMB17.0 million and RMB25.4 million in 2021,
2022, 2023, and the six months ended June 30, 2023 and 2024, respectively. The success of our
marketing efforts depends on our ability to maintain and expand our relationships with
qualified service providers, and our ability to attract, motivate and retain qualified and
professional employees in our selling and distribution teams who have, among other things, the
sufficient expertise in brain sciences, virtual human and Al technology, and clinical trials, and
are able to communicate effectively with medical professionals. Competition for experienced
selling and distribution personnel is intense. However, we would have little or no control over
the selling and distribution efforts of third-party service providers. There can be no assurance
that we will be able to develop and successfully maintain our in-house sales and commercial
distribution capabilities or establish or maintain relationships with physicians, hospitals and
other third parties to successfully commercialize our products. If we are unable to maintain and
expand our relationships with qualified third-party service providers, or to attract, motivate and
retain a sufficient number of qualified personnel to support our selling and distribution efforts,
sales volumes or margin of our System and other products may be adversely affected and we
may be unable to extend our market coverage and deepen our market penetration as
contemplated.

In addition, we plan to continue to strengthen our cooperative relationship with hospitals
and physicians for enhancing our product awareness in the market. However, such promotional
activities may not be as effective as we expected, or may be impeded by unanticipated events,
which may cause a decline of our sales revenue, and have a material adverse effect on our
business, financial condition and results of operations.
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We mainly derived our revenue from services provided through our System. Failure to
achieve the anticipated revenue related to the System may have a material adverse impact on
our business and results of operations.

During the Track Record Period, a significant portion of our revenue was derived from
services that allow customers to use our System. We expect that the System will continue to
significantly contribute to our total revenue in the future. However, we cannot assure you that
demand for our System and other DTx products and services will continue to grow as
anticipated. There is also no assurance that we will be able to maintain our sales, which may
be adversely affected by many factors outside of our control, including downward pricing
pressure caused by changes in medical insurance coverage, binding pricing guidance, market
competition, expiration of patent protection, introduction of substitute products marketed by
our competitors, disruptions in sales, issues with respect to product quality or severe adverse
events incurred, and disputes over intellectual property or other matters with third parties. If
we are unable to maintain the sales volumes, pricing levels or profit margin of our medical
products, our business, financial condition and results of operations may be materially and
adversely affected.

The DTx market is relatively new. Failure to achieve broad market acceptance or maintain
good reputation among physicians, hospitals, patients and other customers could have a
material adverse impact on our business, results of operations and prospects.

If our products and any future approved product candidates fail to gain sufficient market
acceptance by hospitals, physicians, patients and third-party payors, among others, the sales of
our products may be adversely affected. In addition, hospitals, physicians, patients and
third-party payors may prefer other novel products to ours. If our products do not achieve an
adequate level of acceptance, we may not generate significant revenue and we may not become
profitable. The degree of market acceptance of our products and product candidates, if
approved for commercial sale, will depend on a number of factors, including:

. the clinical indications for which our products and product candidates are approved;
. perception by physicians, patients and hospitals of our products and product
candidates as safe and effective, and physicians’ willingness to recommend our

products for the assessment and intervention of cognitive impairment patients;

. the actual and perceived advantages of our products and product candidates over
alternative products;

. the prevalence and severity of any adverse effects or complications;

. the timing of market introduction of our products and product candidates as well as
competitive products;
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. the cost of our products in relation to alternatives;

. the availability of adequate coverage, reimbursement and pricing by third-party
payors and government authorities;

. the willingness of patients to pay out-of-pocket in the absence of coverage and
reimbursement by third-party payors and government authorities;

. the effectiveness of our sales and marketing efforts; and
. the operation smoothness of our System.

If any products that we commercialize fail to achieve market acceptance or if we fail to
maintain good relationships with customers or potential customers, we will not be able to
generate significant revenue. Even if our products achieve market acceptance, we may not be
able to maintain that market acceptance over time if new products or technologies introduced
are more favorably accepted by the market, more cost effective or render our products obsolete.
In addition, the operations of our System and other DTx products and product candidates may
encounter technical obstacles, and it is possible that we may discover additional technical
glitches that prevent System from operating properly. If our System does not function reliably
or fails to achieve expectations of our customers in terms of performance, we may be required
to divert resources allocated for other business purposes to address these issues, may suffer
reputational harm, lose or fail to grow our customer base, and may be subject to liability
claims.

We believe that enhancing and maintaining awareness of our “BrainAu” brand is critical
to achieving widespread acceptance of our cognitive impairment DTx products, gaining trust
for our various products and related support services, strengthening our relationships with our
existing customers and attracting new ones. Successful promotion of our brand depends largely
on the quality of the Systems and our other products and product candidates and services and
the effectiveness of our branding and marketing efforts. We expect that our branding and
marketing efforts will require us to incur significant expenses and devote substantial resources.
We cannot assure that our sales and marketing efforts will be successful. Brand promotion
activities may not lead to increased revenue in the near term, and, even if they do, any revenue
increases may not offset the expenses we incur to promote our brand. Our failure to establish
and promote our brand and any damage to our reputation will hinder our growth. In addition,
our reputation may be undermined as a result of the negative publicity about our Company or
our industry in general.
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Our sales may be affected by the level of medical insurance reimbursement patients receive.

Our ability to sell our services which grant customers access to use the System may be
affected by the then available medical insurance coverage in China. The relevant governmental
insurance coverage or reimbursement level in China varies from region to region, as local
government approvals for such coverage must be obtained in each geographic region in China.
In line with market practice, we make our System available for cognitive impairment patients
to use primarily in hospitals. The prices we charge is largely dependent on the amount charged
by hospitals, which is in turn determined by the price level set by the local provincial health
insurance reimbursement lists. In addition, the PRC government may change, reduce or
eliminate the governmental insurance coverage then available for DTx. As of the Latest
Practicable Date, our System had entered the health insurance reimbursement lists of 30
provinces in China. We cannot assure you that we can expand the number of provinces in China
where our System or other products or product candidates enter the provincial health insurance
reimbursement lists. To the extent that our products are not included in the medical insurance
reimbursement list or if any such insurance schemes are changed or cancelled which result in
any removal of our products from the medical insurance reimbursement list, patients may
choose, and hospitals may recommend, alternative options.

In the absence of sufficient medical insurance coverage, market demand for DTx may
drop, which could in turn materially and adversely affect our business, financial condition and
results of operations. Moreover, we may need to lower the prices of our products to have the
use of our products included in the then available medical insurance reimbursement list, and
such price cut and reimbursement may not necessarily lead to any increase in our sales and our
results of operations may be adversely affected.

Guidelines, recommendations and studies published by various organizations could disfavor
our product candidates.

Influential recommendations, guidelines and quality metrics issued by various
organizations and government authorities may significantly affect customers’ willingness to
purchase our products and services. For example, we have been deeply involved in the
publications of the first four expert consensus in the field of cognitive impairment DTX in
China. In particular, in March 2023, we co-authored the “Chinese expert consensus on digital
therapeutics for cognitive impairment (2023 edition)” (JOO0OOOOOOOOOODO
(2023)0) which for the first time in China systematically defined cognitive impairment DTX,
according to Frost & Sullivan. In addition, three expert consensus and one guideline published
from 2021 to 2023 have referenced our article published on “Alzheimer’s & Dementia”
(the “A&D Journal”) in 2019. If any such recommendations, guidelines and quality metrics
that are currently favorable to us are later updated, overturned or modified, or otherwise
interpreted in a manner unfavorable to us, our results of operations and prospects may be
adversely affected.
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Our commercialization efforts to date have focused primarily on China. Our ability to enter
other foreign markets will depend, among other things, on our ability to navigate various
regulatory regimes with which we do not have experience, which could delay or prevent the
growth of our operations outside of China.

To date, our commercialization efforts have focused primarily on China. Expanding our
business to attract customers in other countries and regions is an element of our long-term
business strategy. Our ability to continue to expand our business and to attract talented
employees and customers in various international markets will require considerable
management attention and resources and is subject to the particular challenges of supporting
a rapidly growing business in an environment of multiple languages, cultures, customs, legal
systems, alternative dispute resolution systems, regulatory systems and commercial
infrastructures. Entering new international markets will be expensive, our ability to
successfully gain market acceptance in any particular market is uncertain and the distraction
of our senior management team could harm our business, financial condition and results of
operation.

Sales of our products outside of China are subject to foreign regulatory requirements that
vary widely from country to country. In addition, while the regulations of some countries may
not impose barriers to marketing and selling our products or only require notification, others
require that we obtain the marketing authorization of a specified regulatory body. Complying
with foreign regulatory requirements, including obtaining registrations or marketing
authorizations, can be expensive and time-consuming, and we may not receive regulatory
authorizations, clearances or approvals in each country in which we may plan to market our
products or we may be unable to do so on a timely basis. The time required to obtain
registrations or marketing authorizations, if required by other countries, may be longer than
that required for NMPA clearance, authorization, or approval, and requirements for such
registrations and marketing authorizations may significantly differ from NMPA requirements.
If we modify our products, we may need to apply for additional regulatory authorizations
before we are permitted to sell the modified product. In addition, we may not continue to meet
the quality and safety standards required to maintain the authorizations that we have received.
If we are unable to maintain our authorizations in a particular country, we may no longer be
able to sell the applicable product in that country. A failure or delay in obtaining registration
or marketing authorization in one country may have a negative effect on the regulatory process
in others.

Doing business internationally also involves a number of additional risks, including data
security risks, intellectual property protection, financial risks, and other force majeure factors.
These risks and uncertainties may impact our ability to enter foreign markets, which could
delay or prevent the growth of our operations overseas, and have a material adverse effect on
our business, prospects, results of operations and financial condition.
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The actual market size of our products and product candidates may be smaller than we
anticipate, which could render them ultimately unprofitable even if commercialized.

Our spending on our cognitive impairment DTx product portfolio may not yield any
additional commercially viable products, since the actual market size for them may be smaller
than we anticipate. For example, the DTx market in China is emerging and our products and
product candidates are considered as relatively novel. In addition, there may be other available
treatment methods for our target market, and other players developing similar DTx treatment
methods in the target markets that may be more competitive than us, which may further limit
the market opportunities of our products. As such, the target markets for our products and
product candidates may not consist of as many market opportunities as we expect, which could
have a material adverse effect on the profitability of our product candidates even if
commercialized.

Risks Relating to Extensive Government Regulation

All material aspects of the research, development and commercialization of our products are
heavily regulated.

All jurisdictions in which we conduct our research, development and commercialization
activities regulate these activities in great depth and detail. We intend to focus our activities
in the major markets of China, the EU and the United States. These jurisdictions all have strict
regulations on medical devices, and in doing so they employ broadly similar regulatory
strategies, including regulation of product development, approval, manufacturing, sales and
marketing and distribution of medical devices. However, there are differences in the regulatory
regimes in different jurisdictions, which makes regulatory compliance more complex and
costly for companies like ours that plan to commercialize our products in each of these
jurisdictions.

The process of obtaining regulatory approvals and compliance with appropriate laws and
regulations require substantial time and financial resources. The NMPA, EMA, FDA or a
comparable regulatory authority may require more information, including additional
preclinical or clinical data, to support approval, which may delay or prevent approval and our
commercialization plans. Even if we were to obtain approval, regulatory authorities may
approve any of our product candidates for fewer or more limited indications than we request,
grant approval contingent on the performance of costly post-marketing clinical trials, or
approve a product candidate with an indication that is not desirable for the successful
commercialization of that candidate. Legislative and regulatory proposals may also, from time
to time, be made to expand existing requirements.
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The regulatory approval processes of the NMPA, its local counterparts and other comparable
regulatory authorities are lengthy, time-consuming and inherently unpredictable. The denial
or delay of any such approval would delay development and commercialization of our System
and other product candidates and adversely impact our potential to generate revenue, our
business and our results of operations.

The process to develop and obtain regulatory approval for and commercialize medical
device product candidates is long, complex and costly in China and overseas.

In China, before obtaining regulatory approvals for the commercial sale of our products
for a specific indication, we must demonstrate in preclinical studies and well-controlled
clinical trials, and, to the satisfaction of the NMPA or its local counterparts, that the product
is safe and effective for use for that indication. We are also required to report any serious or
potentially serious incidents involving our products to the NMPA or its local counterparts. We
cannot be certain that any submissions will be accepted for filing and review by the NMPA or
its local counterparts, and the review timeline may be subject to uncertainty.

Our product candidates could fail to receive regulatory approval for many reasons,
including:

. failure to begin or complete clinical trials due to various factors, including
disagreements with regulatory authorities;

. failure to demonstrate that a product candidate is safe and effective;

. failure to deliver clinical trial results that meet the level of statistical significance
required for approval;

. data integrity issues related to our clinical trials;

. regulatory authority’s disagreement with our interpretation of data from preclinical
studies or clinical trials;

. changes in approval policies or regulations that render our preclinical and clinical
data insufficient for approval or require us to amend our clinical trial protocols;

. regulatory requests for additional analysis, reports, data, nonclinical studies and
clinical trials, or questions regarding our interpretation of data and results and the
emergence of new information regarding our product candidates;

. our failure to conduct a clinical trial in accordance with regulatory requirements or
our clinical trial protocols; and/or

. clinical sites, investigators or other participants in our clinical trials deviating from

a trial protocol, failing to conduct the trial in accordance with regulatory
requirements, or dropping out of a trial;
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Comparably, regulatory authorities outside of China also have requirements for approval
of medical devices for commercial sale with which we must comply prior to marketing in those
jurisdictions. However, regulatory requirements can vary widely from jurisdiction to
jurisdiction. Obtaining regulatory approval in one jurisdiction does not mean that the
regulatory approval will be obtained in any other jurisdiction. Approval processes vary among
jurisdictions and can involve additional product testing and validation, and additional
administrative review periods. Seeking foreign regulatory approval may include all of the risks
associated with obtaining NMPA approval (and its local counterparts), and could require
additional nonclinical studies or clinical trials. For these reasons, we may incur substantial
time and financial resources to bring our products to overseas markets in compliance with
different regulatory processes. The introduction of our product candidates in these markets
could be delayed or prevented, as we may not obtain relevant regulatory approvals on a timely
basis, or at all.

In addition, changes in regulatory requirements and guidance may also occur. We may
need to amend clinical trial protocols submitted to applicable regulatory authorities to reflect
these changes. Amendments may impact the costs, timing or successful completion of a clinical
trial.

Even if our product candidates were to successfully obtain approval from the regulatory
authorities, any approval might significantly limit the approved indications for use, or require
that precautions, contraindications or warnings be provided to users, or require expensive and
time-consuming post-approval clinical trials or surveillance as conditions of approval.
Following an approval for commercial sale of our product candidates, certain changes, such as
changes in design, may be required by the NMPA and/or comparable regulatory authorities.
Regulatory approvals for any of our product candidates may also be withdrawn.

If we are unable to obtain regulatory approval for our product candidates in one or more
jurisdictions, or any approval contains significant limitations, our target market will be reduced
and our ability to realize the full market potential of our product candidates will be harmed.
Furthermore, we may not be able to generate sufficient revenue and cash flows or obtain
sufficient funding to continue the development of any other product candidates in the future.

Our product as applied under existing and expanded indications will continue to remain
subject to ongoing or additional regulatory obligations and continued regulatory review,
which may result in significant additional expenses, and we may be subject to penalties if we
experience unanticipated problems with our future approved systems.

Our products and any additional product candidates that are approved by the regulators
are and will be subject to ongoing regulatory requirements with respect to advertising,
promotion, sampling, record-keeping, post-market studies, submission of safety, efficacy, and
other post-market information, and other requirements of regulatory authorities in China, the
EU, the United States, and/or other jurisdictions where we may market or sell our products. We
are and will be subject to continual review and inspections by the regulators to assess our
compliance with applicable laws, requirements, and adherence to commitments we made in any
application materials with the NMPA or other comparable regulatory authorities. Accordingly,
we must continue to devote time, money and effort to all areas of regulatory compliance.
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If problems occur after our products reach the market, the NMPA or other comparable
regulatory authorities may seek to impose a consent decree or withdraw marketing approval.
Later discovery of previously unknown problems with our products or product candidates may
result in requirements to conduct post-market studies or clinical studies to assess new safety
risks or the imposition of distribution restrictions or other restrictions. Other potential
consequences include, among other things:

. restrictions on the marketing or commercialization of our products, withdrawal of
the products from the market, or voluntary or mandatory product recalls;

. fines, untitled or warning letters, or holds on clinical trials;

. refusal by the NMPA or comparable regulatory authorities to approve pending
indications or applications or supplements to approved indications or applications
filed by us or suspension or reduce the scope of previously issued medical device
registration certificate;

. product seizure or detention, or refusal to permit the import or export of our
products and product candidates; and/or

. injunctions or the imposition of civil, administrative or criminal penalties.

We cannot predict the likelihood, nature or extent of governmental policies or regulations
that may arise from future legislation or administrative actions in all relevant jurisdictions. If
we are slow or unable to adapt to changes in existing requirements or the adoption of new
requirements or policies, or if we are unable to maintain regulatory compliance, we may lose
any regulatory approval that we have obtained and we may not achieve or sustain profitability.

The regulatory framework for DTx products is constantly evolving. Increasingly stringent
regulatory requirements could create barriers to our development and introduction of new
products. Conversely, in the event that regulatory requirements are lowered, competitors
could potentially enter the DTx market and compete against us more easily.

Our DTx products are novel and represent a new category of therapeutics for which the
regulatory framework continues to evolve. Our ability to expand indications for existing
products or to seek renewal of existing market authorizations will depend, in part, on our
ability to comply with these complex requirements, which include regulations related to
product design and development, clinical trials, pre-market clearance, authorization, approval,
and marketing, sales and distribution. Maintaining compliance under such evolving
framework is highly technical and complex, and may consume significant management and
financial resources. Increasing regulatory requirements could lead to higher spending
and development barrier in our efforts to introduce new products to market, which could
materially adversely affect our business, results of operations and financial condition. If,
however, the regulatory framework for DTx products simplifies and the requirements that we
and others are required to comply with are lowered, it could result in the increased competition
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and the introduction by competitors of products that are or claim to be superior to our products.
For example, if the DTx regulation in China no longer grants Class Il or Class Il medical
device classification to DTx products, and the accompanying clinical validation of DTx safety
and efficacy is no longer required for such regulatory approval, it may significantly lower our
competitive advantages and entry barriers for potential players to launch products that may
compete with ours.

Recently enacted and future legislation may increase the difficulty and cost for us to obtain
regulatory approval of and commercialize new product candidates or existing ones under
expanded indications and affect the prices we may be able to charge.

In China, the EU, the United States, and some other jurisdictions, a number of legislative
and regulatory changes and proposed changes regarding healthcare could prevent or delay
regulatory approval of our product candidates, restrict or regulate post-approval activities and
affect our ability to profitably sell our products and any product candidates for which we obtain
regulatory approval. In recent years, there have been and will likely continue to be efforts to
enact administrative or legislative changes to healthcare laws and policies, including measures
that may result in more rigorous coverage criteria and downward pressure on the price we
receive for any approved product. Any reduction in reimbursement from government programs
may result in a similar reduction in payments from private payors. The implementation of cost
containment measures or other healthcare reforms may prevent us from being able to
commercialize our products, generate revenue, or attain profitability.

Legislative and regulatory proposals have been made to expand post-approval
requirements and restrict sales and promotional activities for medical devices. We cannot be
sure whether additional legislative changes will be enacted, or whether NMPA, EMA, FDA or
other comparable regulatory agency’s regulations, guidance or interpretations will be changed,
or what the impact of such changes on the regulatory approvals of our product candidates, if
any, may be. For example, according to the Regulations on the Supervision and Administration
of Medical Devices (2021 Revision) (00 O0OOO0OODOO0O (20210 0)0) effective on
June 1, 2021, medical device companies are required to establish a quality management system
and monitor and evaluate post-approval risks and adverse events caused by the products. In
addition, laws and regulations in China, including those regulating DTx products and medical
devices, may be amended from time to time. Changes in these areas could impose more
stringent requirements on us and increase our compliance and other operating costs, and we
may not be able to achieve or sustain profitability.

Privacy and data protection laws and regulations could have an implication on our
reputation and customer preference.

In recent years, privacy and data protection has become an increasing regulatory focus of
government authorities across the world. In China, where we operate substantially all our
businesses, the PRC government has enacted a series of laws and regulations on the protection
of personal data in the past few years. For example, regulatory authorities in China are
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considering a number of legislative and regulatory proposals concerning data protection. The
PRC Data Security Law (DO O OO DOOODOOODOOO), or the Data Security Law, which
was promulgated by the Standing Committee of the National People’s Congress on June 10,
2021 and came into effect on September 1, 2021, outlines the regulatory framework of data
security protection. The Opinions on Strictly Cracking Down on Illegal Securities Activities in
Accordance withthe Law (D O OO O OO0 O00O0O0OOODOODODO), which were issued by
the General Office of the State Council on July 6, 2021, require to speed up the revision of
legislation on strengthening the confidentiality and archives coordination between regulators
related to overseas issuance and listing of securities, and improvement to the legislation on data
security, cross-border data flow, and management of confidential information.

When conducting our business, we may have access to certain patient data. The personal
information of patients or participants for our clinical trials and other clinical and business
activities is highly sensitive and we are subject to strict requirements under the applicable data
privacy and protection regulations. Accordingly, we have adopted various security policies and
measures to ensure legal compliance regarding privacy and data protection. Our Directors are
of the view that, during the Track Record Period and up to the Latest Practicable Date, we were
in compliance with all applicable PRC laws and regulations with respect to privacy and
personal data protection in all material respects. For details, see “Business—Data Privacy and
Protection.” While we have adopted these measures to protect our proprietary data and
patients’ privacy, privacy leakage incidents might not be avoided due to human error, employee
misconduct or system breakdown. In addition, we cooperate with third parties, including
principal investigators, hospitals, CROs, and other related parties, for our clinical trials. Any
leakage or abuse of patient and customer data by our third-party partners may be perceived by
the patients and customer as a result of our failure. Furthermore, we may be required by
business partners from time to time to upgrade our products to help them comply with such
laws and regulations.

The laws and regulations regarding privacy and data protection in China as well as other
jurisdictions are generally complex and evolving, with uncertainty as to the interpretation and
application thereof. Maintaining compliance under such complex and evolving framework is
crucial to maintaining our reputation and business customers’ preference for our products.
However, maintaining such compliance is highly technical and complex, and may consume
significant management and financial resources.

We may be restricted from transferring our scientific data abroad.

We may in the future conduct clinical trials, registration and post-market surveillance of
our products and product candidates in different jurisdictions, which involve the collection and
storage of personal health information for scientific purposes, and it may require cross-border
transfer of personal or scientific data, which subjects us to relevant laws and regulations. Our
transfer of data may be limited or even restricted if the information is considered of national
security interest in certain jurisdictions in which case, our business may be adversely affected
as a result.
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On March 17, 2018, the General Office of the State Council promulgated the Measures
for the Management of Scientific Data (00O OO OOOOO), or the Scientific Data
Measures, which provide a broad definition of scientific data and relevant rules for the
management of scientific data. According to the Scientific Data Measures, enterprises in China
must seek governmental approval before any scientific data involving a state secret may be
transferred abroad or to foreign parties. Further, any researcher conducting research funded at
least in part by the Chinese government is required to submit relevant scientific data for
management by the entity to which such researcher is affiliated before such data may be
published in any foreign academic journal. To the extent our R&D of our DTx product
candidates are subject to the Scientific Data Measures and any subsequent laws as required by
the relevant government authorities, if we are unable to obtain necessary approvals in a timely
manner, or at all, our R&D of product candidates may be hindered, which may materially and
adversely affect our business, operations, financial conditions and prospects. If the relevant
government authorities consider the transmission of our scientific data to be in violation of the
requirements under the Scientific Data Measures, we may be subject to fines and other
administrative penalties imposed by those government authorities. Moreover, Cyberspace
Administration of China issued the Measures on Security Assessment of the Cross-border
Transfer of Personal Information (Draft for Comment) (00000 O0OOODOOODOO@MOO
0 0)d) in June 2019, pursuant to which, any cross-border transfer of information that may
endanger national security, damage public interest, or fail to offer effective protection of
personal information security, as assessed by relevant regulatory bodies, will be prohibited. It
is unclear if and the extent to which our clinical data will be considered as an endangerment
to national or personal information security, if the regulation becomes effective. On July 7,
2022, the CAC published the Measures for the Security Assessment of Outbound Data
Transmission (000000 OOODOOO) which took effect on September 1, 2022. It
specifies the circumstances in which data processors providing data outbound shall apply for
outbound data transfer security assessment with the Cyberspace Administration, including,
among others, the exit data contains important data. There remain uncertainties whether we
would be subject to the outbound data transfer security assessment.

Cross-border data transfer from other jurisdictions may also be limited. For example,
cross-border data transfer from the EU to abroad is governed by the General Data Protection
Regulation. Also, cross-border transfer of personal data by its nature is subject to general data
privacy regulations in various jurisdictions, and may lead to a restriction of transferring our
data across different jurisdictions.

The permit, filing or other requirements of the CSRC or other PRC government authorities
in relation to our proposed listing or further capital raising activities may be required under
PRC laws.

On July 6, 2021, the General Office of the Central Committee of the Communist Party of
China and the General Office of the State Council jointly issued the Opinions on Strictly
Cracking Down on lllegal Securities Activities (O 0000000000 DOOODOOO0OAO),
which emphasized the need to strengthen the administration over illegal securities activities,
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and the supervision over overseas listings by domestic companies. Stringent measures aimed
at establishing a robust regulatory system are expected to be taken to deal with the risks
associated with overseas listed companies based in or having significant operations in China,
and to tackle any related cybersecurity and data security, cross-border data transmission, and
confidential information management, among other matters.

Further, on February 17, 2023, the CSRC released the Trial Administrative Measures of
the Overseas Securities Offering and Listing by Domestic Companies (O OO0 OO OO0 OO
O0O0000O0D0DoOO) and five ancillary interpretive guidelines (collectively, the
“Overseas Listing Trial Measures™), which apply to overseas offerings and listing by domestic
companies of equity shares, depository receipts, corporate bonds convertible to equity shares,
and other equity securities, and will come into effect on March 31, 2023. According to the
Overseas Listing Trial Measures, overseas offering and listing by domestic companies shall be
made in strict compliance with relevant laws, administrative regulations and rules concerning
national security in spheres of foreign investment, cybersecurity, data security and etc., and
duly fulfill their obligations to protect national security, and the domestic companies may be
required to rectify, make certain commitment, divest business or assets, or take any other
measures as per the competent authorities’ requirements, so as to eliminate or avert any impact
of national security resulting from such overseas offering and listing. No overseas offering and
listing shall be made under any of the following circumstances: (i) such securities offering and
listing is explicitly prohibited by provisions in laws, administrative regulations and relevant
state rules; (ii) the intended securities offering and listing may endanger national security as
reviewed and determined by competent authorities under the State Council in accordance with
law, among other scenarios. The Overseas Listing Trial Measures provide that if an issuer
meets both of the following conditions, the overseas securities offering and listing conducted
by such issuer will be determined as an indirect overseas offering and listing subject to the
filing procedure set forth under the Overseas Listing Trial Measures: (i) 50% or more of the
issuer’s operating revenue, total profit, total assets or net assets as documented in its audited
consolidated financial statements over the same period for the most recent accounting year is
accounted for by domestic companies; and (ii) the main parts of the issuer’s business activities
are conducted in the Chinese Mainland, or its main places of business are located in the
Chinese Mainland, or the senior managers in charge of its business operation and management
are mostly Chinese citizens or domiciled in the Chinese Mainland. For an initial public offering
and listing in an overseas market, the issuer shall designate a major domestic operating entity
to file with the CSRC within 3 working days after the relevant application is submitted
overseas. Based on the foregoing, we will be required to complete the filing procedures with
the CSRC in connection with the proposed listing pursuant to the Overseas Listing Trial
Measures.

We cannot assure you that we could meet such requirements, obtain such permit from the
relevant government authorities, or complete such filing in a timely manner or at all. Any
failure may restrict our ability to complete the proposed listing or any future capital raising
activities, which would have a material adverse effect on our business and financial positions.
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Risks Relating to Our Intellectual Property Rights

If we and our current or future collaboration partners are unable to protect our intellectual
property rights throughout the world, or if the scope of such intellectual property rights
obtained is not sufficiently broad, third parties may compete directly against us and our
ability to successfully commercialize our products and product candidates may be adversely
affected.

Our success depends in large part on our ability to protect our proprietary technology,
products and product candidates from competition by obtaining, maintaining and enforcing our
intellectual property rights, including patent rights and trade secrets. We seek to protect the
technology, products and product candidates that we consider commercially important by filing
patent applications in China, the U.S., the EU and other jurisdictions, relying on trade secrets
or medical regulatory protection or employing a combination of these methods. This process
is expensive and time-consuming, and we may not be able to file and prosecute all necessary
or desirable patent applications at a reasonable cost or in a timely manner. We may also fail
to identify patentable aspects of our research and development output before it is too late to
obtain patent protection. As a result, we may not be able to prevent competitors from
developing and commercializing competitive products in all such fields and territories through
intellectual property protection.

Patents may be invalidated and patent applications may not be granted for a number of
reasons, including known or unknown prior deficiencies in the patent application or the lack
of novelty or inventiveness of the underlying invention or technology. We may also fail to
identify patentable aspects of our research and development output in time to obtain patent
protection. Although we enter into nondisclosure and confidentiality agreements or include
such provisions in our relevant agreements with parties who have access to confidential or
patentable aspects of our research and development output, such as our employees, consultants,
advisors, hospitals, and other third parties, any of these parties may breach such agreements
and disclose such output before a patent application is filed, jeopardizing our ability to seek
patent protection. In addition, publications of discoveries in the scientific literature often lag
behind the actual discoveries. Patent applications in China and other jurisdictions are typically
not published until 18 months after filing, or in some cases, not at all. Under the Patent Law
of the PRC (DD DOOODDOOODOOONO) promulgated by the Standing Committee of the
National People’s Congress (the “NPC”) of the PRC, as amended, patent applications are
generally maintained in confidence until their publication at the end of 18 months from the
filing date. The publication of discoveries in the scientific or patent literature frequently occurs
substantially later than the date on which the underlying discoveries were made and the date
on which patent applications were filed. Therefore, we cannot be certain that we were the first
to make the inventions claimed in our patents or pending patent applications or that we were
the first to file for patent protection of such inventions.
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Furthermore, the PRC has adopted the “first-to-file” system under which whoever first
files a patent application will be awarded the patent if all other patentability requirements are
met. The United States also moved to this “first-to-file” system in early 2013 through the
America Invents Act that was enacted in 2011. Under the first-to-file system, even after
reasonable investigation we may be unable to determine with certainty whether any of our
products, processes, technologies, inventions, improvement and other related matters have
infringed upon the intellectual property rights of others, because such third party may have
filed a patent application without our knowledge while we are still developing that product, and
the term of patent protection starts from the date the patent was filed, instead of the date it was
issued. Therefore, the validity of issued patents, patentability of pending patent applications
and applicability of any of them to our product development programs may be lower in priority
than third-party patents issued on a later date if the application for such patents was filed prior
to ours and the technologies underlying such patents are the same or substantially similar to
ours. In addition, we may be involved in claims and disputes of intellectual property
infringement in other jurisdictions (for example, in the United States). In addition, under PRC
patent law, any organization or individual that applies for a patent in a foreign country for an
invention or utility model accomplished in China is required to report to the China National
Intellectual Property Administration (the “CNIPA”) for confidentiality examination.
Otherwise, if an application is later filed in China, the patent right will not be granted.

The coverage claimed in a patent application can be significantly reduced before the
patent is issued, and its scope can be reinterpreted after issuance. Even if patent applications
we own currently, or we may own or license in the future, are to be issued as patents, they may
not be issued in a form that will provide us with any meaningful protection, prevent
competitors or other third parties from competing with us, or otherwise provide us with any
competitive advantage. In addition, the patent position of medical device companies generally
is highly uncertain, involves complex legal and factual questions, and has been the subject of
much litigation in recent years. As a result, the issuance, scope, validity, enforceability and
commercial value of our patent rights are highly uncertain.

The issuance of a patent is not conclusive as to its inventorship, scope, validity or
enforceability, and our patents may be challenged in the courts or patent offices in the PRC,
the United States and other jurisdictions. We may be subject to a third-party preissuance
submission of prior art to the CNIPA, the United States Patent and Trademark Office (the
“USPTO”) or other related intellectual property offices, or become involved in post-grant
proceedings such as opposition, derivation, revocation, invalidation and re-examination, or
inter partes review, or interference proceedings or similar proceedings in foreign jurisdictions
challenging our patent rights or the patent rights of others. An adverse determination in any
such submission, proceeding or litigation could reduce the scope of, or invalidate, our patent
rights, allow third parties to commercialize our technology, products or product candidates and
compete directly with us without payment to us, or result in our inability to develop or
commercialize products and product candidates without infringing, misappropriating or
otherwise violating third-party patent rights. Moreover, we may have to participate in
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interference proceedings declared by the USPTO or other related intellectual property offices
to determine priority of invention or in post-grant challenge proceedings, such as invalidation
in the CNIPA or oppositions in a foreign patent office, that challenge the priority of our
invention or other features of patentability of our patents and patent applications. Such
challenges may result in loss of patent rights, loss of exclusivity, or in patent claims being
narrowed, invalidated, or held unenforceable, which could limit our ability to stop others from
using or commercializing similar or identical technology and products, or limit the duration of
the patent protection of our technology, products and product candidates. Such proceedings
also may result in substantial costs and require significant time from our scientific, technical
and management personnel, even if the eventual outcome is favorable to us. Consequently, we
do not know whether any of our technologies, products or product candidates will be
protectable or remain protected by valid and enforceable patents. Our competitors or other
third parties may be able to circumvent our patents by developing similar or alternative
technologies or products in a non-infringing manner.

Furthermore, though various extensions may be available, the life of a patent and the
protection it affords is limited. We may face competition for any approved product candidates
even if we successfully obtain patent protection once the patent life has expired for the product.
The issued patents and pending patent applications, if issued, for our products and product
candidates are expected to expire on various dates as described in “Business—Intellectual
Property Rights.” Upon the expiration of our issued patents or patents that may be issued from
our pending patent applications, we will not be able to assert such patent rights against
potential competitors and our business and results of operations may be adversely affected.

Given the amount of time required for the development, testing and regulatory review of
new product candidates, patents protecting such product candidates might expire before or
shortly after such product candidates are commercialized. As a result, our patents and patent
applications may not provide us with sufficient rights to exclude others from commercializing
products similar or identical to ours. Moreover, some of our patents and patent applications are,
and may in the future be, co-owned with third parties. If we are unable to obtain an exclusive
license to any such third-party co-owners’ interest in such patents or patent applications, such
co-owners may be able to license their rights to other third parties, including our competitors,
and our competitors could market competing products and technology. In addition, we may
need the cooperation of any such co-owners of our patents to enforce such patents against third
parties, and such cooperation may not be provided to us. Any of the foregoing could have a
material adverse effect on our competitive position, business, financial conditions, results of
operations and prospects.
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Claims that our System or the sale or use of our future products infringes, misappropriates
or otherwise violates the patent or other intellectual rights of third parties could result in
costly litigation with an uncertain outcome, or could have material adverse effects on our
reputation and result in additional expense and distraction of our personnel, even if
litigation is avoided.

Our commercial success depends in part on our avoiding infringement upon,
misappropriating, or otherwise violating the patents and other intellectual property rights of
third parties. We are aware of numerous issued patents and pending patent applications
belonging to third parties that exist in fields in which we are developing our product
candidates.

We may also be unaware of third-party patents or patent applications, and given the
dynamic area in which we operate, additional patents are likely to be issued that relate to
aspects of our business. There are a substantial amount of litigation and other claims and
proceedings involving patent and other intellectual property rights in the medical device
industry generally. As the medical device industry expands and more patents are issued, the
risk increases that our product candidates may give rise to claims of infringement of the patent
rights of others.

Third parties may assert that we are using technology in violation of their patent or other
proprietary rights. Even in the absence of litigation, we may seek to obtain licenses from third
parties to avoid the risks of litigation, and if a license is available, it could impose costly
royalty and other fees and expenses on us. If third parties bring successful claims against us
for infringement of their intellectual property rights, we may be subject to injunctive or other
equitable relief, which could prevent us from developing and commercializing one or more of
our product candidates or expanding the indication coverage of our products. Defense of these
claims, regardless of their merit, would involve substantial litigation expense and would
substantially divert attention of our scientific, technical and management personnel and
consume other resources. In the event of a successful claim against us of infringement or
misappropriation, or a settlement by us of any such claims, we may have to pay substantial
damages, such as treble damages, and attorneys’ fees in the case of willful infringement, pay
royalties or redesign our infringing product candidates, which may be impossible or require
substantial time and cost. In the event of an adverse result in any such litigation, or even in the
absence of litigation, we may need to obtain licenses from third parties to advance our research
or allow commercialization of our product candidates. Any such license might not be available
on reasonable terms, or at all. If we are unable to obtain such a license, we would be unable
to further develop and commercialize one or more of our product candidates, which could harm
our business significantly. We may also elect to enter into license agreements to settle patent
infringement claims or to resolve disputes prior to litigation, and any such license agreements
may require us to pay royalties and other fees that could significantly harm our business.
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In particular, we in-license the speech recognition technology to support our virtual
human technology. See “Business—Our Technologies—Virtual Human” for more details. If the
in-licensed technology infringes upon, or receives allegation that it infringes upon, the
intellectual property rights of others, or leads to violation of data privacy and protection laws
and regulations, we may be involved in litigation, government investigations and/or other legal
proceedings, and be found liable for such infringements and/or violations. Even if the licensor
is ultimately responsible, we may be nevertheless responsible to pay fines, damages, incur
substantial legal costs, and have to divert significant managerial resources during the process,
and may not be able to ultimately seek and obtain full indemnification from the licensor.

Even if litigation or other proceedings are resolved in our favor, there could be public
announcements of the results of hearings, motions or other interim proceedings or
developments, and if securities analysts or investors perceive these results to be negative, this
could have a substantial adverse effect on the market price of our Shares. Such litigation or
proceedings could substantially increase our operating losses and reduce the resources
available for development activities or any future sales, marketing or distribution activities. We
may not have sufficient financial or other resources to adequately conduct such litigation or
proceedings. Some of our competitors may be able to sustain the costs of such litigation or
proceedings more effectively than we can because of their greater financial resources. Our
Directors confirm that during the Track Record Period and up to the Latest Practicable Date,
we were not involved in any proceedings in respect of intellectual property right infringement
claims against us or initiated by us. However, there can be no assurance that we would not be
involved in such proceedings in the future. Uncertainties resulting from the initiation and
continuation of patent litigation or other proceedings could have a material adverse effect on
our ability to compete in the marketplace.

Patent terms are limited and thus may be inadequate to protect our competitive position on
our products and product candidates for an adequate amount of time.

In most jurisdictions in which we plan to file applications for patents, the term of a
granted patent is generally 10 to 20 years from the earliest claimed filing date of a
non-provisional patent application in the applicable jurisdictions. Although various extensions
may be available, the life of a patent and the protection it affords are limited. Even if patents
covering our services and products are obtained, we may be open to competition from other
companies once our patent rights expire.

As of the Latest Practicable Date, we had been granted 63 patents. Our granted patents
have expiration dates ranging from 2032 to 2044. We also had 136 patent applications in China
and four pending patent applications overseas as of the Latest Practicable Date. If patents are
granted based on these pending patent applications, the resulting patents will be expected to
expire ranging from 2041 to 2043, excluding any potential patent term extension or adjustment.
Upon expiration of our issued patent or patents that may issue from our pending patent
application, and without patent term extensions, we will not be able to assert such patent rights
against potential competitors and our business and results of operation may be adversely
affected.

— 88 -



RISK FACTORS

Changes in patent law may reduce the value of patents in general, thereby impairing our
ability to protect our products candidates.

Depending on decisions by the NPC and the CNIPA, the laws and regulations governing
patents could change in a way that would weaken our ability to obtain new patents or to enforce
our existing patents and patents that we might obtain in the future. The United States has
enacted and is currently implementing wide-ranging patent reform legislation. Recent U.S.
Supreme Court rulings have narrowed the scope of patent protection available in certain
circumstances and weakened the rights of patent owners in certain situations. There could be
similar changes in the laws of other jurisdictions that may impact the value of our patent rights
or our other intellectual property rights. In addition to increasing uncertainty with regard to our
ability to obtain patents in the future, this combination of events has created uncertainty with
respect to the value of patents once obtained, if any.

Our intellectual property may be subject to further priority or ownership disputes and similar
proceedings. Should we be unsuccessful in any of these proceedings, we might be required
to obtain licenses from third parties, in terms not necessarily commercially reasonable to us,
or to cease the development and commercialization of one or more of our product candidates
under different indications, which could have a material adverse impact on our business.

We or our licensors may be subject to claims that former employees, collaborators or
other third parties have an interest in our owned or in-licensed patents or other intellectual
property as an inventor or co-inventor. If we or our potential future licensors are unsuccessful
in any interference proceedings or other priority or validity disputes (including any patent
oppositions) to which we or they are subject, we may lose valuable intellectual property rights
through the loss of one or more patents owned or licensed or our owned or licensed patent
claims may be narrowed, invalidated, or held unenforceable. In addition, if we or our potential
future licensors are unsuccessful in any inventorship disputes to which we or they are subject,
we may lose valuable intellectual property rights, such as exclusive ownership of, or the
exclusive right to use, our owned or in-licensed patents. If we or potential licensors are
unsuccessful in any interference proceeding or other priority or inventorship dispute, we may
be required to obtain and maintain licenses from third parties, including parties involved in any
such interference proceedings or other priority or inventorship disputes. Such licenses may not
be available on commercially reasonable terms or at all or may be non-exclusive. If we are
unable to obtain and maintain such licenses, we may need to modify or cease the development
and commercialization of one or more of our product candidates or cease indication expansion
of our products. The loss of exclusivity or the narrowing of our owned and licensed patent
claims could limit our ability to stop others from using or commercializing similar DTx
products.

Any of the foregoing could result in a material adverse effect on our business, financial
condition, results of operations, or prospects. Even if we are successful in an interference
proceeding or other similar priority or inventorship disputes, it could result in substantial costs
and be a distraction to our management and other employees.
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If we are unable to protect the confidentiality of our trade secrets, or if third parties assert
that our employees, consultants, collaborators or partners have wrongfully used or disclosed
confidential information or misappropriated trade secrets, our business and competitive
position would be materially adversely affected.

In addition to our granted patent and pending patent applications, we rely on trade secrets,
including unpatented know-how, technology and other proprietary information, to maintain our
competitive position and to protect our products and product candidates. We seek to protect
these trade secrets, in part, by entering into non-disclosure and confidentiality agreements or
include such undertakings in the agreement with parties that have access to them, such as our
employees, hospitals, consultants, advisors and other third parties. We also enter into
employment agreements or consulting agreements with our employees and consultants that
includes undertakings regarding assignment of inventions and discoveries. However,
nondisclosure agreements with employees, consultants, hospitals and other parties may not
adequately prevent disclosures of our trade secrets and other proprietary information. Any of
these parties may breach such agreements and disclose our proprietary information, and we
may not be able to obtain adequate remedies for such breaches. Enforcing a claim that a party
illegally disclosed or misappropriated a trade secret can be difficult, expensive and time
consuming, and the outcome is unpredictable. If any of our trade secrets were lawfully obtained
or independently developed by a competitor, we would have no right to prevent them from
using that technology or information to compete with us and our competitive position would
be harmed.

Although we try to ensure that our employees do not use the proprietary information or
know-how of others in their work for us, we may be subject to claims that we or these
employees have used or disclosed intellectual property, including trade secrets or other
proprietary information, of any such employee’s former employer. We are not aware of any
material threatened or pending claims related to these matters or concerning the agreements
with our management team, but in the future litigation may be necessary to defend against such
claims. If we fail in defending any such claims, in addition to paying monetary damages, we
may lose valuable intellectual property rights or personnel. Even if we are successful in
defending against such claims, litigation could result in substantial costs and be a distraction
to management.

In addition, while we typically require our employees, consultants and third parties
involved in the development of intellectual property to execute agreements assigning such
intellectual property to us, we may be unsuccessful in executing such an agreement with each
party who in fact develops intellectual property that we regard as our own, which may result
in claims by or against us related to the ownership of such intellectual property. If we fail in
prosecuting or defending any such claims, in addition to paying monetary damages, we may
lose valuable intellectual property rights. Even if we are successful in prosecuting or defending
against such claims, litigation could result in substantial costs and be a distraction to our
scientific, technical and management personnel.

—-90 -



RISK FACTORS

Some of our products utilize third-party open-source data and software, and any failure to
comply with the terms of one or more of these open-source software licenses could have a
material adverse effect on our business, prospects, results of operations and financial
condition, subject us to litigation, or create potential liability.

We have chosen, and we may choose in the future, to use open-source software in our
products. We use various software composition tools which are designed to monitor risks
related to licenses and vulnerabilities related to open-source software. Use and distribution of
open-source software may entail greater risks than use of third-party commercial software, as
open-source licensors generally do not provide warranties or other contractual protections
regarding infringement claims or the quality of the code. Some open-source licenses may
contain requirements that we make available source code for modifications or derivative works
we create based upon the type of open-source software we use. If we combine our proprietary
software with open-source software in a certain manner, we could, under certain open-source
licenses, be required to release the source code of our proprietary software to the public. This
would allow our competitors to create similar products with less development effort and time
and ultimately could result in a loss of business opportunities.

Although we intend to monitor any use of open-source software to avoid subjecting our
products to conditions we do not intend, the terms of many open-source licenses may impose
unanticipated conditions or restrictions on our ability to commercialize our products.
Moreover, there is no assurance that our processes for controlling our use of open-source
software in our products will be effective. If we are held to have breached the terms of an
open-source software license, we could be required to seek licenses from third parties to
continue offering our products on terms that are not economically feasible, to re-engineer our
products, to discontinue the sale of our products if re-engineering could not be accomplished
on a timely basis, or to make generally available, in source code form, our proprietary code,
any of which could materially and adversely affect our business, operating results and financial
condition.

We may co-own patents or other intellectual property rights with our collaboration partners,
which may limit our ability to effectively capitalize on these intellectual property rights.

We may co-own patents or other intellectual property rights with our collaboration
partners. If we are unable to obtain an exclusive license to any such third-party co-owners’
interest in such patents or patent applications, such co-owners may be able to license their
rights to other third parties, including our competitors, and our competitors could market
competing products and technology. In addition, we may need the cooperation of any such
co-owners of our patents to enforce such patents against third parties, and such cooperation
may not be provided to us. Any of the foregoing could have a material adverse effect on our
competitive position, business, financial conditions, results of operations and prospects.
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We may enter into collaborations, in-licensing arrangements, joint ventures, or strategic
alliances with third parties that may not result in the development of commercially viable
products or the generation of significant or any future revenue.

In the ordinary course of our business, we may enter into collaborations, in-licensing
arrangements, joint ventures, or strategic alliances to develop new indications for existing DTx
products, develop new DTx products and to expand into new markets. Proposing, negotiating,
and implementing collaborations, in-licensing arrangements, joint ventures, and strategic
alliances may be a lengthy and complex process. Other companies, including those with
substantially greater financial, marketing, sales, technology or other business resources, may
compete with us for these opportunities or arrangements. We may not identify, secure or
complete any such transactions or arrangements in a timely manner, on a cost-effective basis,
on acceptable terms, or at all. We have limited institutional knowledge and experience with
respect to these business development activities, and we may also not realize the anticipated
benefits of any such transaction or arrangement. In particular, these collaborations may not
result in the development of products that achieve commercial success or result in significant
revenue and could be terminated prior to developing any products.

Additionally, we may not be in a position to exercise sole decision-making authority
regarding the transaction or arrangement, which could create the potential risk of creating
impasses on decisions, and our collaborators may have economic or business interests or goals
that are, or that may become, inconsistent with our business interests or goals. It is possible that
conflicts may arise with our collaborators, such as conflicts concerning the achievement of
performance milestones, or the interpretation of significant terms under any agreement, such
as those related to financial obligations or the ownership or control of intellectual property
developed during the collaboration. If any conflicts arise with our current or future
collaborators, they may act in their self-interest, which may be adverse to our best interest, and
they may breach their obligations to us. In addition, we have limited control over the amount
and timing of resources that our current collaborators or any future collaborators devote to our
collaborators’ or our future products. Disputes between us and our collaborators may result in
litigation or arbitration which would increase our expenses and divert the attention of our
management. Further, these transactions and arrangements are contractual in nature and may
be terminated or dissolved under the terms of the applicable agreements and, in such event, we
may not continue to have rights to the products relating to such transaction or arrangement or
may need to purchase such rights at a premium.

If our trademarks and trade names are not adequately protected, then we may not be able to
build name recognition in our markets of interest and our business may be adversely

affected.

We currently hold registered trademarks and have trademark applications pending, any of
which may be the subject of a governmental or third-party objection, which could prevent the
registration or maintenance of the same. If we are unsuccessful in obtaining trademark
protection for our primary brands, we may be required to change our brand names, which could
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materially adversely affect our business. Moreover, as our products mature, our reliance on our
trademarks to differentiate us from our competitors will increase, and as a result, if we are
unable to prevent third parties from adopting, registering or using trademarks and trade dress
that infringe, dilute or otherwise violate our trademark rights, or engaging in any conduct that
constitutes unfair competition, defamation or other violation of our rights, our business could
be materially adversely affected.

Our trademarks or trade names may be challenged, infringed, circumvented or declared
generic or determined to be infringing on other marks. We may not be able to protect our rights
to these trademarks and trade names, which we need to build name recognition among potential
partners or customers in our markets of interest. At times, competitors or other third parties
may adopt trade names or trademarks similar to ours, thereby impeding our ability to build
brand identity and possibly leading to market confusion. In addition, there could be potential
trade name or trademark infringement claims brought by owners of other registered trademarks
or trademarks that incorporate variations of our registered or unregistered trademarks or trade
names. Over the long term, if we are unable to establish name recognition based on our
trademarks and trade names, then we may not be able to compete effectively and our business
may be adversely affected.

We may become involved in lawsuits to protect or enforce our intellectual property, which
could be expensive, time-consuming and unsuccessful. Our patent rights relating to our
product and product candidates could be found invalid or unenforceable if being challenged
in courts or before the CNIPA, the courts or related intellectual property agencies in other

Jurisdictions.

Competitors may infringe our patent rights or misappropriate or otherwise violate our
intellectual property rights. To counter infringement or unauthorized use, litigation may be
necessary in the future to enforce or defend our intellectual property rights, to protect our trade
secrets or to determine the validity and scope of our own intellectual property rights or the
proprietary rights of others. This can be expensive and time consuming. Any claims that we
assert against perceived infringers could also provoke these parties to assert counterclaims
against us alleging that we infringe their intellectual property rights. Many of our current and
potential competitors have the ability to dedicate substantially greater resources to enforce
and/or defend their intellectual property rights than we can. Accordingly, despite our efforts,
we may not be able to prevent third parties from infringing or misappropriating our intellectual
property rights. An adverse result in any litigation proceeding could put our patents, as well as
any patents that may issue in the future from our pending patent applications, at risk of being
invalidated, held unenforceable or interpreted narrowly. Furthermore, because of the
substantial amount of discovery required in connection with intellectual property litigation,
some of our confidential information could be compromised by disclosure during this type of
litigation.
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Defendant counterclaims alleging invalidity or unenforceability are commonplace, a third
party can assert invalidity or unenforceability of a patent on numerous grounds. Third parties
may also raise similar claims before administrative bodies in China, the United States, the EU
or other jurisdictions, even outside the context of litigation. Such proceedings could result in
revocation or amendment to our patents in such a way that they no longer cover and protect
our products or product candidates. The outcome following legal assertions of invalidity and
unenforceability is unpredictable. With respect to the validity of our patents, for example, we,
our patent counsel, and the patent examiner could be unaware of invalidating prior art during
prosecution. If a defendant were to prevail on a legal assertion of invalidity and/or
unenforceability, we would lose at least part, and perhaps all, of the patent protection on our
products or product candidates. Such a loss of patent protection could have a material adverse
impact on our business.

Conversely, we may choose to challenge the patentability of claims in a third party’s
patents. For example, with respect to a third party’s U.S. patent, we may request that the
USPTO review the patent claims in re-examination, post-grant review, inter partes review,
interference proceedings and derivation proceedings. In the EU and other jurisdictions, we may
choose to challenge, third party patents in patent opposition proceedings in the European
Patent Office (the “EPQO”) or other foreign patent offices. However, even if successful, such
proceedings may produce substantial costs, and may consume our time or other resources. If
we fail to obtain favorable results at the USPTO, EPO or other foreign patent offices, we may
be exposed to litigation by third parties alleging that our products or product candidates
infringed their patents.

We may not be able to prevent misappropriation of our trade secrets or confidential
information, particularly in countries where the laws may not protect those rights as fully as
we expect. Our efforts to enforce or protect our proprietary rights related to trademarks, trade
secrets, domain names, copyrights or other intellectual property may be ineffective and could
result in substantial costs and diversion of resources and could adversely affect our business,
financial condition, results of operations and prospects.

Obtaining and maintaining our patent protection depends on compliance with various
procedural, document submission, fee payment and other requirements imposed by
governmental patent agencies, and our patent protection could be reduced or eliminated for
non-compliance with these requirements.

Periodic maintenance fees on any issued patent are due to be paid to the CNIPA, the
USPTO and other patent agencies in several stages over the lifetime of the patent. The CNIPA,
the USPTO and various governmental patent agencies require compliance with a number of
procedural, documentary, fee payment, and other similar provisions during the patent
application process. Although an inadvertent lapse can in many cases be cured by payment of
a late fee or by other means in accordance with the applicable rules, non-compliance can result
in abandonment or lapse of the patent or patent application, resulting in partial or complete loss
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of patent rights in the relevant jurisdiction. Non-compliance events could result in
abandonment or lapse of a patent or patent application include failure to respond to official
actions within prescribed time limits, nonpayment of fees, and failure to properly legalize and
submit formal documents. In any such event, our competitors might be able to enter the market,
which would have a material adverse effect on our business.

Intellectual property rights do not necessarily address all potential threats.

The degree of future protection afforded by our intellectual property rights is uncertain
because intellectual property rights have limitations, and may not adequately protect our
business, or permit us to maintain our competitive advantage. The following examples are
illustrative:

. others may be able to independently develop similar or alternative technologies or
designs that are similar to our services and products but that are not covered by the
claims of the patents that we own or have exclusively licensed;

. we might not have been the first to make the inventions covered by the issued
patents or pending patent applications that we own or may in the future exclusively
license, which could result in the patent applications not issuing or being invalidated
after issuing;

. we might not have been the first to file patent applications covering certain of our
inventions, which could result in the patent applications not issuing or being
invalidated after issuing;

. our competitors might conduct research and development activities in countries
where we do not have patent rights and then use the information learned from such
activities to develop competitive services and products for commercialization in our
major markets;

. we may fail to apply for or obtain adequate intellectual property protection in all the
jurisdictions in which we operate; and

. the patents of others may have an adverse effect on our business, for example by
preventing us from commercializing additional products or applications in more

indications of our existing products.

Any of the aforementioned threats to our competitive advantage could have a material
adverse effect on our business.
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Risks Relating to Our Reliance on Third Parties

We may be unable to develop our product candidates or expand indication coverage of
existing products as anticipated if the third parties with which we cooperate for clinical trials
do not perform in an acceptable manner or if these third parties do not successfully carry
out their duties or meet expected deadlines.

We cooperate with third parties, primarily hospitals, to assist us in designing,
implementing and monitoring our preclinical research and conducting clinical trials. As of the
Latest Practicable Date, we had helped more than 120 hospitals establish cognitive centers in
China. If any of these parties terminates their cooperation with us, the development of
indication expansion of our System and of our other product candidates could be substantially
delayed. In addition, these third parties may not successfully carry out their responsibilities
under the cooperation, meet expected deadlines or follow regulatory requirements, including
clinical and laboratory guidelines. Our reliance on these third parties may result in delays in
completing, or in failing to complete, these studies if they fail to perform in accordance with
the contractual arrangements. Furthermore, if any of these parties fail to perform their
obligations under our agreements with them in the manner specified in those agreements, the
NMPA and/or other comparable regulatory authorities may not accept the data generated by
those studies, which would increase the cost of and the development time for the relevant
product candidate. If any of the preclinical studies or clinical trials of our product candidates
is affected by any of the above-mentioned reasons, we will be unable to meet our anticipated
development or commercialization timelines, which would have a material adverse effect on
our business and prospects.

We may engage CROs and other third-party partners in our research and development
process. Our research and development timeline may be delayed if these third parties do not
successfully carry out their contractual duties or meet expected deadlines in accordance with
regulatory requirements; if there are disagreements between us and such parties; or if such
parties are unable to expand capacities. These third parties may also be affected by natural
disasters, such as floods or fire, health epidemics, including the ongoing COVID-19 pandemic,
or geopolitical developments. These third parties could face production issues, such as
contamination or regulatory concerns following a regulatory inspection of their facilities. In
such instances, we may need to locate an appropriate replacement third-party facility and
establish a contractual relationship, which may not be readily available or on acceptable terms,
which would cause additional delay and increased expense and may have a material adverse
effect on our business.

In addition, we may collaborate with CROs and other third parties to monitor and manage
data for some of our clinical programs and control only certain aspects of their activities. If any
of our CROs or other third parties do not perform to our standards in terms of data accuracy
or completeness, data from those preclinical and clinical trials may be compromised as a result,
and our reliance on these parties does not relieve us of our regulatory responsibilities.
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The clinical development, marketing and sale of our products require us to maintain close
relationships with physicians upon whom we rely on to provide considerable knowledge and
experience. These physicians may assist us as researchers, marketing consultants, and as public
speakers. If we fail to develop, maintain our relationships with them or to continue to receive
their advice and input, the development and marketing of our products could suffer, which
could have a material adverse effect on our business, financial condition, and results of
operations.

We engage third party providers for cloud-based infrastructure. Any disruption in the
operations of these third-party providers, limitations on capacity or interference with our use
could have a material adverse effect on our business, prospects, results of operations and
financial condition.

Our technological infrastructure is implemented using third-party hosting services. We
have no control over any of these third parties, and we cannot guarantee that such third-party
providers will not experience system interruptions, outages or delays, or deterioration in their
performance. We need to be able to access our computational platform at any time, without
interruption or degradation of performance. Our hosted platform depends on protecting the
virtual cloud infrastructure hosted by third-party hosting services by maintaining our
configuration, architecture, features, and interconnection specifications, as well as protecting
the information stored in these virtual data centers, which is transmitted by third-party Internet
service providers. We may experience interruptions, delays and outages in service and
availability from time to time due to a variety of factors, including infrastructure changes,
human or software errors, hosting disruptions and capacity constraints. Any limitation on the
capacity of our third-party hosting services could adversely affect our business, financial
condition, and results of operations. In addition, any incident affecting our third-party hosting
services’ infrastructure, which may be caused by cyberattacks, natural disasters, fire, flood,
severe storm, earthquake, power loss, telecommunications failures, terrorist or other attacks,
and other disruptive events beyond our control, could negatively affect our cloud-based
solutions. A prolonged service disruption affecting our cloud-based solutions could damage our
reputation or otherwise harm our business. We may also incur significant costs for using
alternative equipment or taking other actions in preparation for, or in reaction to, events that
damage the third-party hosting services we use.

In the event that our service agreements with our third-party hosting services are
terminated, or there is a lapse of service, elimination of services or features that we utilize,
interruption of Internet service provider connectivity, or damage to such facilities, we could
experience interruptions in access to our infrastructure as well as significant delays and
additional expense in arranging or creating new facilities and services and/or re-architecting
our hosted software solutions for deployment on a different cloud infrastructure service
provider, which could have a material adverse effect on our business, prospects, results of
operations and financial condition.
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We rely on providers of marketing and promotional services and operational service provider
to promote and market our products and product candidates. If any of them fail to perform
their contractual obligations to us in a timely manner, or encounter any operational
difficulties, we may be unable to commercialize our products and product candidates as
anticipated.

We rely on both our in-house marketing team and third-party provider of marketing and
promotional services to market and promote our products. We incurred selling and distribution
expenses of RMB10.8 million, RMB11.9 million, RMB38.4 million, RMB17.0 million and
RMB25.4 million in 2021, 2022, 2023, and the six months ended June 30, 2023 and 2024,
respectively. We also cooperate with an operational service provider which led to business
opportunities with certain hospitals. See “Business—Sales and Marketing—Our Marketing
Model—Collaborations with Top Hospitals and Research Institutions” for more details on this
arrangement. The success of our marketing activities in part depends on our ability to maintain
and enhance our relationships with qualified service providers and our ability to attract,
motivate and retain qualified and professional employees in our marketing and sales teams.
However, we have limited control over these service providers. If any of these service
providers fail to adequately perform their obligations to market and promote our products and
product candidates, either due to breaches of their duties or due to their insolvency or other
operational difficulties, we may not be able to timely find replacement service providers, and
the promotion and commercialization efforts of our products and product candidates may be
hindered, and our business operations, results of operations, and financial condition could be
materially adversely affected.

A limited number of customers accounted for a substantial portion of our revenue during the
Track Record Period, and any decreases in our future sales to them could adversely affect
our financial condition and results of operations.

In 2021, 2022, 2023, and the six months ended June 30, 2024, the aggregate sales to our
five largest customers were RMBL1.6 million, RMB8.3 million, RMB50.8 million, and
RMB28.9 million, respectively, representing approximately 70.1%, 73.1%, 75.6%, and 55.6%
of our revenue during the same periods, respectively. In 2021, 2022, 2023, and the six months
ended June 30, 2024, the aggregate sales to our largest customer were RMBO0.8 million,
RMB4.4 million, RMB26.8 million, and RMB14.5 million, respectively, representing
approximately 35.5%, 39.1%, 39.9%, and 28.0% of our revenue during the same periods,
respectively. The percentage of revenue from single largest and five largest customers both
presented an increasing trend from 2021 to 2023, and we cannot assure you that we can reverse
such trends in future years or periods. It is likely that we will continue to be dependent upon
a limited number of customers for a significant portion of our revenue for the foreseeable
future. The loss of one or more major customers or a reduction in purchase from any major
customer may reduce our revenue.
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RISKS RELATING TO OUR FINANCIAL POSITION AND NEED FOR ADDITIONAL
CAPITAL

We have been in a net loss position since our inception and may continue to incur net losses
for the foreseeable future, and you may lose substantially all your investments in us given
the high risks and uncertainties associated with our business operations and the cognitive
impairment DTx industry.

Cognitive impairment DTx industry is relatively new with limited track record of
profitability. Investment in the development of DTx is highly speculative. It entails substantial
upfront capital expenditures and significant risks that a product candidate may fail to complete
clinical trials, gain regulatory approval or become commercially viable. We incurred
significant expenses related to our product and product candidates and our ongoing operations.
As a result, we incurred loss and total comprehensive expense of RMB697.8 million,
RMB502.5 million, RMB359.1 million, RMB234.6 million and RMB114.4 million in 2021,
2022, 2023, and the six months ended June 30, 2023 and 2024, respectively. Substantially all
of our operating losses resulted from expenses incurred in connection with our research and
development programs, selling and distribution, as well as administrative expenses associated
with our operations.

We may continue to incur losses in the foreseeable future, and the losses may increase as
we expand our development of, and seek regulatory approvals for, our product candidates, and
commercialize our products. We will also incur costs in support of our growth. The size of our
future net losses will depend, in part, on the number and scope of our product development
programs and the associated costs of those programs, the cost of commercializing any approved
products and our ability to generate revenue. We are unable to predict when, or whether, we
will be able to achieve or maintain profitability. In addition, we may encounter unforeseen
expenses, difficulties, complications, delays and other unknown situations, all of which may
result in our failure in some or all of our development efforts. For example, if the clinical trial
results of our System for expanded indications or other products or product candidates are not
satisfactory, we may be unable to successfully expand our System to additional indications, or
to launch our other product candidates as expected. High and increasing labor costs could also
affect our profitability, and may result from, among other things, labor shortages that require
us to increase salaries in order to attract employees, higher employee health insurance costs,
and labor disruptions by our employees. Even if we do succeed in all of the above activities,
we may not be able to generate revenue that are significant or sufficient enough to achieve
profitability. In addition, we will start incurring costs associated with being a public company
in Hong Kong after the Global Offering. Even if we achieve profitability in the future, we may
not be able to sustain profitability in subsequent periods. Our failure to become and remain
profitable may impact investors’ perception of the potential value of our Group and could
impair our ability to raise capital, maintain our research and development efforts, expand our
business or continue our operations.
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The amount of our future losses or potential profits is uncertain, and our annual operating
results may fluctuate significantly or fall below the expectations of investors or securities
analysts, each of which may cause our stock price to fluctuate or decline.

Our results of operations may fluctuate significantly in the future due to a variety of
factors, many of which are outside of our control and may be difficult to predict, including the
following:

. the timing and success or failure of clinical trials for the System and our other
products and product candidates or competing product candidates, or any other
change in the competitive landscape of our industry;

. our ability to successfully recruit and retain subjects for clinical trials, and any
delays caused by difficulties in such efforts;

. our ability to obtain marketing authorization for our product candidates and the
timing and scope of any such marketing authorizations we may receive;

. the timing and cost of, and level of investment in, research and development
activities relating to our System and other products and product candidates, which
may change from time to time;

. our ability to attract, hire and retain qualified personnel;

. expenditures that we will or may incur to develop additional product candidates;

. the level of demand for the System and our other products and product candidates
should such product candidates receive marketing authorizations, which may vary
significantly;

. the risk/benefit profile, cost and reimbursement policies with respect to the System
and our other products and product candidates, if granted marketing authorization,
and existing and potential future therapeutics that compete with our product

candidates;

. the changing and volatile Chinese and global economic environments including
global inflationary pressures; and

. future accounting pronouncements or changes in our accounting policies.
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We had net operating cash outflows throughout the Track Record Period. We will need
substantial additional financing to fund our operations, and if we are unable to raise capital
when needed or on terms favorable to us, our business, financial condition and results of
operations could be materially and adversely affected.

We need to devote significant financial resources on clinical development, regulatory
registration and approvals, marketing and commercialization, among other investments, before
we can generate revenue from expanded indications of our System or from other products and
product candidates. Our net cash used in operating activities amounted to RMB49.2 million,
RMB100.7 million, RMB136.9 million, RMB66.0 million and RMB75.5 million in 2021, 2022,
2023, and the six months ended June 30, 2023 and 2024, respectively. Sales of our System have
contributed to a portion of our cash flow during the Track Record Period. However, we cannot
assure that we will be able to leverage other revenue-generating sources to generate positive
cash flows from operating activities in the future. Our liquidity and financial condition may be
materially and adversely affected by negative net cash flows, and we cannot assure that we will
generate sufficient cash flows from other sources to fund our operations. If we continue to have
negative operating cash flows in the future, our liquidity and financial condition may be
materially and adversely affected.

We expect to continue to spend substantial amounts on research and development,
advancing the clinical development of our product candidates, commercializing our products
and launching and commercializing any product candidates for which we receive regulatory
approval, including building our own commercial organization to address China and other
markets. Our existing cash and cash equivalents may not be sufficient to enable us to complete
all global development or commercially launch all our current product candidates for the
anticipated indications and to invest in additional programs. Accordingly, we will require
further funding through public or private offerings, debt financing, among other methods of
financing. We cannot assure you that our financial resources will be adequate to support our
operations. Adequate additional funding may not be available to us on acceptable terms, or at
all. If we are unable to raise capital when needed or on favorable or reasonable terms, we would
be forced to delay, reduce or eliminate our research and development programs or future
commercialization efforts.

As we are investing heavily in our research and development efforts, our profitability and
operating cash flows in the short term may continue to be impacted and we may not generate
the results we expect to achieve.

Our technological capabilities and infrastructure are critical to our success. We have been
investing heavily in our research and development efforts. We incurred research and
development expenses of RMB32.8 million, RMB67.6 million, RMB90.7 million, RMB34.4
million and RMB64.2 million in 2021, 2022, 2023, and the six months ended June 30, 2023 and
2024, respectively. The industry in which we operate is evolving rapidly in terms of
technological innovation. We need to invest significant resources, including financial
resources, in research and development to lead technological advances in order to make
our products innovative and competitive in the market. As a result, we expect that our
research and development expenses will continue to increase. Furthermore, development
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activities are inherently uncertain, and we might encounter practical difficulties in
commercializing our development results. Our significant expenditures on research and
development may not generate corresponding benefits. Given the fast pace at which
technologies have been and will continue to be developed, we may not be able to timely
upgrade our technologies in an efficient and cost-effective manner, or at all. New technologies
in our industries could render our technologies, our technological infrastructure or products
that we are developing or expect to develop in the future obsolete or unattractive, thereby
limiting our ability to recover related product development costs, which could result in a
decline in our revenue, profitability and market share.

Our results of operations, financial condition, and prospects may be adversely affected by
fair value changes in our financial liabilities at FVTPL, which could be uncertain due to the
use of unobservable inputs.

During the Track Record Period, we issued redeemable preferred shares which are
designated as financial liabilities at fair value through profit or loss. As of December 31, 2021,
2022, 2023, and the six months ended June 30, 2024, our financial liabilities at FVTPL was
RMB726.7 million, RMB1,162.6 million, RMB315.5 million and RMB315.8 million,
respectively. In 2021, 2022, 2023, and the six months ended June 30, 2024, we recorded fair
value loss of financial liabilities at FVTPL of RMB623.8 million, RMB385.9 million,
RMB165.2 million, RMB163.5 million and fair value gain of financial liabilities at FVTPL of
RMBO0.2 million in the six months ended June 30, 2024, respectively, which were primarily
driven by fair value changes of the redeemable preferred shares we issued, which could be
subject to uncertainty due to use unobservable inputs. Such changes may continue to affect our
financial performance until the Listing Date. The automatic conversion of redeemable
preferred shares into ordinary shares upon the Listing is expected to ameliorate our net
liabilities position. Moreover, we do not expect to recognize any further loss or gain on fair
value changes from the redeemable preferred shares in the future. If we continue to incur such
fair value losses, our results of operations, financial condition and prospects may be adversely
affected.

The preferred shares we issued are redeemable preferred shares designated as financial
liabilities at FVTPL. For details, please see Note 27 to the Accountants’ Report in Appendix
I to this Prospectus. The fair value measurement of our preferred shares involves estimates and
assumptions that are subject to significant uncertainties and risks. Valuation techniques are
certified by an independent qualified professional valuer before being implemented for
valuation and are calibrated to ensure that outputs reflect market conditions. Valuation models
established by the valuer make the maximum use of market inputs and rely as little as possible
on our specific data. However, some significant unobservable inputs, such as fair value of our
ordinary shares, possibilities under different scenarios such as initial public offering,
liquidation and redemption, and discount for lack of marketability, require management
estimates. Management estimates and assumptions are reviewed periodically and are adjusted
when necessary. Should any of the estimates and assumptions change, it may lead to changes
in the fair value of financial liabilities at FVTPL. In addition, the valuation methodologies may
involve a significant degree of management judgment and are inherently uncertain, which may
result in material adjustment to the carrying amounts of certain liabilities and in turn may
materially and adversely affect our results of operations.

-102 -



RISK FACTORS

Our results of operations are exposed to the impact of fair value changes for financial assets
at FVTPL.

Financial assets at FVTPL primarily consist of short-term Level |1 structured deposits and
wealth management products we purchased from reputable commercial banks in China. We
recorded nil, RMB228.8 million, nil, and nil in financial assets at FVTPL as of December 31,
2021, 2022, 2023, and June 30, 2024, respectively. Our financial assets at FVTPL are measured
at fair value with any fair value gains or losses recognized under “other gains and losses, net”
of our results of operations. We recorded fair value gains on financial assets at FVTPL of nil,
RMB3.2 million, RMB2.7 million, RMB2.7 million and nil in 2021, 2022, 2023, and the six
months ended June 30, 2023 and 2024, respectively. However, we cannot assure you that we
will continue to record such gains on financial assets at FVTPL in the future. If we have any
financial assets at FVTPL in the future, and their fair value decreases in future periods after
impairment assessment under ECL, we may need to record fair value losses on financial asset
at FVTPL, which could materially and adversely affect our results of operations and financial
condition.

We had net liabilities position and net current liabilities in the past and may not be able to
achieve or maintain net assets and net current assets position in the future.

As of December 31, 2021, 2022, 2023 and June 30, 2024, we had net liabilities of
RMB681.3 million, RMB1,094.2 million, RMB332.2 million and RMB411.3 million,
respectively. We also had net current liabilities of RMB90.1 million, RMB111.3 million and
RMB118.7 million as of December 31, 2023, June 30, 2024 and October 31, 2024, respectively.
Although the financial liabilities at FVTPL will cease to be classified as liability, and will be
reclassified as equity upon the completion of the Listing, there is no assurance that we will not
record net liabilities and/or net current liabilities in the future. Having significant net liabilities
or net current liabilities could constrain our operational flexibility and adversely affect our
ability to expand our business. If we do not generate sufficient cash flow from our operations
to meet our present and future liquidity needs, we may need to rely on additional external
borrowings for funding. If adequate funds are not available, whether on satisfactory terms or
at all, we may be forced to delay or abandon our growth plans, and our business, financial
condition and results of operations may be materially and adversely affected.

We are exposed to credit risk when collecting trade receivables from our customers. If we
experience delays in collecting payments from our customers with regards to trade
receivables, and from other parties with regards to other receivables, our cash flows and
operations could be adversely affected.

Our business and financial results are dependent on the timely payments and credit
worthiness of our customers. We typically grant customers credit terms that range from 30 to
180 days. As of December 31, 2021, 2022, 2023 and June 30, 2024, our trade receivables were
RMBL1.1 million, RMB8.4 million, RMB50.7 million and RMB78.8 million, respectively. The
average turnover days of our trade receivables was 114.6 days, 153.3 days, 160.7 days, and
227.2 days in 2021, 2022, 2023, and the six months ended June 30, 2024, respectively. If our
customers’ cash flows, working capital, financial condition or operations deteriorate, they may
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be unable, or they may otherwise be unwilling, to make payments owed to us promptly or at
all. Any substantial defaults or delays could materially and adversely affect our cash flows, and
we could be required to terminate our relationships with customers in a manner that will impair
the effective distribution of our products or provision of services. In addition, we may be
unable to enforce our contractual rights and collect outstanding payments due to complexities
of the procedures in different jurisdictions where we operate. If one or more customers default
on their payment obligations to us, and the scale of such defaults is significant, our business,
financial condition and results of operations may be materially and adversely affected.

Raising additional capital may cause dilution to our shareholders’ equity, restrict our
operations or require us to relinquish rights to our technologies or products.

We may seek additional funding through a combination of equity offerings, debt
financings, collaborations, and licensing arrangements. To the extent that we raise additional
capital through the sale of equity or convertible debt securities, your ownership interests will
be diluted, and the terms may include liquidation or other preferences that adversely affect
your rights as a holder of our Shares. The incurrence of additional indebtedness or the issuance
of certain equity securities could result in increased fixed payment obligations and could also
result in certain additional restrictive covenants, such as limitations on our ability to incur
additional debt or issue additional equity, limitations on our ability to acquire or license
intellectual property rights and other operating restrictions that could adversely impact our
ability to conduct our business. In addition, issuance of additional equity securities, or the
possibility of such issuance, may cause the market price of our Shares to decline.

In the event that we enter into collaborations or licensing arrangements in order to raise
capital, we may be required to accept unfavorable terms, including relinquishing or licensing
to a third party on unfavorable terms our rights to technologies or product candidates that we
otherwise would seek to develop or commercialize ourselves or potentially reserve for future
potential arrangements when we might be able to achieve more favorable terms.

Share-based compensation could result in dilution of existing shareholders’ equity and have
a material adverse effect on our financial performance.

We may issue options, shares or other share-based compensation for the benefit of our
employees (including directors) as remuneration for their services provided to us to incentivize
and reward the eligible persons who have contributed to the success of our Company. Our
share-based compensation was RMB19.4 million, nil, RMB44.9 million, nil and RMB35.3
million in 2021, 2022, 2023, and the six months ended June 30, 2023 and 2024, respectively.
Issuance of additional Shares with respect to such share-based payment may dilute the
shareholding percentage of our existing Shareholders. Expenses incurred by our Company with
respect to such share-based payment may also reduce the earnings of our Company, resulting
in the dilution of our Company’s earnings-per-share and therefore have a material and adverse
effect on our reported profit.
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We rely on assumptions, estimates, internally developed software and data from third parties
to deliver timely and accurate information in order to accurately report our financial results
in the timeframe and manner required by law.

We need to receive timely, accurate, and complete information from our internal company
data that has not been independently verified utilizing internally developed software and third
party software in order to accurately report our financial results on a timely basis. If the
information that we receive is not accurate, our consolidated financial statements may be
materially incorrect and may require restatement. While these numbers are based on what we
believe to be reasonable calculations for the applicable period of measurement, there are
inherent challenges in measuring such information. In addition, our measurement of certain
metrics may differ from estimates published by third parties or from similarly-titled metrics of
our competitors due to differences in methodology and as a result our results may not be
comparable to our competitors. As a result, we may have difficulty completing accurate and
timely financial disclosures, which could have an adverse effect on our business.

RISKS RELATING TO OUR GENERAL OPERATIONS

Our historical rapid growth may not be indicative of our future growth and, if we continue
to grow rapidly, we may not be able to manage our growth effectively.

If we are not successful in managing our growth or executing our strategies effectively,
our business, operations, financial condition and future growth may be adversely affected. For
example, as part of our growth strategies, we plan to continue our research and development
in expanding the indication coverage of our System, as well as in other products and product
candidates. As certain jurisdictions we operate or plan to enter, such as China, are large and
diverse market, industry trends and clinical demands may vary significantly by regions. Our
experience in collaborations with certain partners in major cities may not be applicable in other
cities or local regions. As a result, we may not be able to leverage our experience to expand
into local or regional markets. Any failure to effectively manage our growth or execute our
strategies may have an adverse impact on our business and prospects.

As our development and commercialization plans and strategies evolve, we need to
recruit a significant number of additional managerial, operational, sales, marketing, financial
and other personnel. Our recent growth and any future growth will impose significant added
responsibilities on members of management, including:

. identifying, recruiting, integrating, maintaining and motivating additional
employees;

. managing our internal development efforts effectively, including the clinical and
regulatory authority review process for our product candidates, while complying

with our contractual obligations to contractors and other third parties; and

. improving our operational, financial and management controls, reporting systems
and procedures.
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Our future financial performance and our ability to commercialize our products will
depend, in part, on our ability to effectively manage our recent growth and any future growth,
and our management may also have to divert a disproportionate amount of its attention away
from day-to-day activities in order to devote a substantial amount of time to managing these
growth activities.

If we are not able to effectively manage our growth and further expand our organization
by hiring new employees and expanding our groups of consultants and collaborating partners
as needed, we may not be able to successfully implement the tasks necessary to further develop
and commercialize our current and future products and services and, accordingly, may not
achieve our research, development and commercialization goals.

Our competitors may develop or commercialize competing products before or more
successfully than we do, or respond and adapt to the market changes more quickly and
effectively.

The development and commercialization of new medical devices is highly competitive.
We face competition from other major companies focusing on the development of DTx
products worldwide. Our business opportunities could be reduced or eliminated if our
competitors develop and commercialize products that have higher accuracy rates, are less
expensive or are more convenient than any products that we commercialize or are developing.
Our competitors in the global market may also apply for regulatory approvals in China or other
countries for products with the same intended use as our products and product candidates. The
capacity of the relevant authorities, such as the NMPA, to concurrently review multiple
commercialization applications for the same type of medical device may be limited, therefore
such authorities’ schedule to review our product candidates may be delayed when our product
candidates are under the authorities’ concurrent review with our competitors’ products, and the
registration process of our product may be prolonged. Moreover, our competitors may obtain
approvals from the NMPA or its local counterparts and other comparable regulatory authorities
more rapidly than we do, which may allow our competitors to establish a strong market
position before we are able to enter the market.

Many of our competitors have significantly greater financial resources and expertise and
experience in research and development, conducting preclinical studies and clinical trials,
obtaining regulatory approvals and marketing than we do, and are more capable than us to
respond and adapt to the market changes in a timely and effective manner. Our inability to
adequately respond to market changes could have a material adverse effect on our market
position, and our reputation may be materially and adversely affected, which could adversely
affect our relationships with physicians and hospitals and our long-term ability to effectively
market and sell our products or conduct clinical trials for our new products. In this regard, our
business, financial condition and results of operation may be materially and adversely affected.
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Mergers and acquisitions in the medical device industries may result in even more
resources being concentrated among a small number of our competitors. Smaller and other
early-stage companies may also prove to be significant competitors, particularly through
collaborative arrangements with large and established companies. These third parties compete
with us in recruiting and retaining qualified scientific, management and marketing personnel,
establishing clinical trial sites and trial participant registration for clinical trials, as well as
acquiring technologies complementary to, or necessary for, our product development programs.
Our inability to compete effectively could reduce our revenue and current market share, impair
our ability to achieve our targeted market share in future periods, cause a decline in our growth
rates, and harm our position in the DTx industry, and our business, financial condition, results
of operation and return on capital expenditures may be materially and adversely affected.

Our future success depends on our ability to retain key executives and key personnel in our
R&D team, sale and marketing team, and our ability to attract, train, retain and motivate
qualified and highly skilled personnel especially R&D, clinical related, sales and marketing

staff.

Our business and growth depend on the continued service of our senior management and
personnel in our R&D team to develop product candidates, as well as our sales and marketing
team to promote our products and services. Although we have formal employment agreements
with each of our employees, these agreements do not prevent them from terminating their
employment with us at any time. The loss of the services of any of these people could impede
the achievement of our research, development and commercialization objectives.

To retain valuable employees, in addition to salary and cash incentives, we have provided
share awards to our employees. The value to employees of these equity grants may be
significantly affected by movements in the Share price that are beyond our control, and may
at any time be insufficient to counteract more lucrative offers from other companies.

In addition, we rely on consultants and advisors, including scientific and clinical advisors,
to assist us in formulating our discovery, clinical development and commercialization strategy.
The loss of the services of our executive officers or other key employees and consultants could
impede the achievement of our research, development and commercialization objectives and
impact our ability to successfully implement our business strategy.

Furthermore, replacing executive officers, key employees or consultants may be difficult
and may take an extended period of time because of the limited number of individuals in our
industry with the breadth of skills and experience required to successfully develop, gain
regulatory approval of and commercialize products or services. Competition to hire from this
limited pool is intense, and we may be unable to hire, train, retain or motivate these key
personnel or consultants on acceptable terms given the competition among numerous medical
device companies for similar personnel.
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We also experience competition for the recruiting of R&D (including but not limited to
talents in the fields of Al and algorithms) and clinical personnel from universities and research
institutions. Our consultants and advisors may be engaged by our competitors and may have
commitments under consulting or advisory contracts with other entities that may limit their
availability to us. If we are unable to continue to attract and retain high quality personnel, our
ability to pursue our growth strategy may be impacted.

If we fail to effectively expand our overseas clinical development and initiate international
commercialization, our business prospects may be adversely affected.

We have proprietary rights in respect of our products and product candidates in China and
other selected overseas jurisdictions through patent registration and protection over proprietary
technologies. To grow our business, we intend to expand our business operations
internationally.

We plan to broaden our sales and expand our presence globally, especially in the United
States and the EU. However, our limited experience in overseas markets may expose us to risks
and uncertainties. Our success in expanding our business and providing services
internationally, and competing in international markets is subject to our ability to manage
various risks and difficulties, including, but not limited to:

. our ability to effectively manage and coordinate our employees across different
geographic locations;

. our ability to develop and maintain relationships with customers, suppliers and other
local stakeholders;

. the ability to provide sufficient levels of technical support in different locations;

. obtaining the necessary approvals for registering and selling our products in
additional countries;

. reliance on overseas partners for the development, commercialization or marketing
of our products, which may incur additional costs;

. commercializing our products in new markets where we have limited experience and
no sales and marketing infrastructure;

. product and professional liability litigation and regulatory scrutiny arising from the
marketing and sale of products in overseas markets and the costs incurred dealing
with such procedures, as well as our ability to obtain insurance to adequately protect
us from any resulting liabilities;
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. dealing with regulatory regimes, regulatory bodies and government policies which
may differ materially from those in the PRC or with which we may be unfamiliar;

. variations and changes in laws applicable to our operations in different jurisdictions,
including enforceability of intellectual property and contractual rights;

. our ability to obtain and renew licenses that may be needed in overseas locations to
support operations;

. trade restrictions, political changes, disruptions in financial markets, and
deterioration of economic conditions, particularly the relations between China and
the United States;

. foreign investment restrictions;

. changes in tariffs, taxes and foreign currency exchange rates, which could result in
increased operating expenses and reduced revenue;

. the effects of applicable foreign tax structures and potentially adverse tax
consequences;

. economic weakness and inflation;
. workforce uncertainty and labor unrest; and

. business interruptions resulting from geopolitical actions, including war and
terrorism, or natural disasters, including earthquakes, volcanoes, typhoons, floods,
hurricanes and fires.

Our profitability and ability to implement our business strategies, maintain our market
share and compete successfully in international markets may be compromised if we are unable
to manage the foregoing risks and other international risks successfully.

Our business significantly depends on our reputation and customer perception of us, and any
negative publicity on us or failure to maintain and enhance our recognition and reputation
may materially adversely affect our business, financial condition and results of operations.

Our reputation and customer perception of our brand are critical to our business.
Maintaining and enhancing our reputation and recognition depend primarily on the quality and
consistency of our products, as well as continued promotion efforts. Because our products and
product candidates are considered relatively new and novel therapeutic approaches, our success
will depend upon physicians who specialize in the treatment of cognitive impairment targeted
by our products and product candidates and may choose to prescribe potential treatments that
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involve the use of our products and product candidates in lieu of, or in addition to, existing
treatments with which they are more familiar and for which greater clinical data may be
available. Access will also depend on consumer acceptance and adoption of products that are
commercialized. Our promotion efforts may be expensive and ineffective. In addition, our
reputation and customer perception of us could suffer in events that:

. our products fail to gain acceptance by hospitals, physicians and patients;

. our products are defective or malfunction;

. lawsuits or regulatory investigations are instituted against us or relating to our
products or industry;

. we provide poor or ineffective customer service; or

. we are subject to product liability claims.

Negative publicity concerning our products or the DTx market as a whole, could limit
market acceptance of our products and product candidates. If patients and healthcare providers
have a negative perception of DTx, then a market for our products and product candidates may
not develop at all, or it may develop more slowly than we expect. Our success will depend to
a substantial extent on the willingness of healthcare providers to prescribe our products, the
extent to which coverage and adequate reimbursement for these products and product
candidates and related treatments will be available from government health administration
authorities, private health insurers and other organizations and our ability to demonstrate the
value of our products and product candidates to existing and potential patients and physicians.
Similarly, negative publicity regarding patient confidentiality and privacy in the context of
technology-enabled healthcare or concerns experienced by our competitors could limit market
acceptance of DTx.

If we are unable to maintain and further enhance our reputation and recognition, our
ability to attract and retain customers may be impeded and our business prospects may be
materially adversely affected. Any negative incident or negative publicity concerning us, our
products, our management and our employees, regardless of its veracity, could harm our image
and diminish the trust from our customers and the market, which could in turn result in
decreased sales of our products and materially and adversely affect our business. As a result,
we may be required to spend significant time and incur substantial costs in response to
allegations and negative publicity, and may not be able to diffuse them to the satisfaction of
our investors and customers.
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Any failure to offer high quality patient support may adversely affect our relationships with
our existing and prospective patients, and in turn our business, results of operations and
financial condition.

Our patients will depend on our patient support to properly use and upgrade our DTX
products resolve issues in a timely manner. We may be unable to respond quickly enough to
accommodate short-term increases in demand for patient support. Increased patient demand for
support could increase costs and adversely affect our results of operations and financial
condition. Any failure to maintain high-quality patient support, or the market perception that
we do not maintain high quality patient support, could adversely affect patient satisfaction and
their willingness to continue to use our products or the willingness of physicians to prescribe
our products, which in turn could harm our business, results of operations and financial
condition.

If we fail to maintain effective internal controls, we may not be able to accurately report our
financial results or prevent fraud, and our business, financial condition, results of
operations and reputation could be materially and adversely affected.

We will become a public company upon completion of the Global Offering, and our
internal controls will be essential to the integrity of our business and financial results. Our
public reporting obligations are expected to place a strain on our managerial, operational and
financial resources and systems in the foreseeable future. To address our internal controls
issues and to generally enhance our internal controls and compliance environment, we have
taken various measures to improve our internal controls and procedures including establishing
a compliance program, adopting new policies, and providing extensive and ongoing training on
our controls, procedures and policies to our employees. The violation of or deviation from
these internal controls and procedures by any of our employees could adversely affect our
reputation, financial position and current and future business relationships. If one or more of
our employees or former employees were to engage in misconduct or were to be accused of
such misconduct, our businesses and our reputation could be adversely affected.

In addition, in preparation for the Global Offering, we have implemented other measures
to further enhance our internal controls, and plan to take steps to further improve our internal
controls. If we encounter difficulties in improving our internal controls and management
information systems, we may incur additional costs and management time in meeting our
improvement goals. We cannot assure you that the measures taken to improve our internal
controls will be effective. If we fail to maintain effective internal controls in the future, our
business, financial condition, results of operation and reputation may be materially and
adversely affected.
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Our technology infrastructure may experience unexpected system failure, interruption,
inadequacy, security breaches or cyberattacks.

Despite the implementation of security measures, our internal computer systems are
vulnerable to damage from computer viruses and unauthorized access. Although to our
knowledge we have not experienced any material system failure or security breach to date, if
such an event were to occur and cause interruptions in our operations, it could result in a
material disruption of our development programs and our business operations.

Our internal computer systems store a wide variety of business-critical information
including research and development information, commercial information and business and
financial information. Because information systems, networks and other technologies are
critical to many of our operating activities, shutdowns or service disruptions at our company
or vendors that provide information systems, networks, or other services to us pose increasing
risks. Such disruptions may be caused by events such as computer hacking, phishing attacks,
ransomware, dissemination of computer viruses, worms and other destructive or disruptive
software, denial of service attacks and other malicious activity, as well as power outages,
natural disasters (including extreme weather), terrorist attacks or other similar events. Such
events could have an adverse impact on us and our business, including loss of data and damage
to equipment and data. In addition, system redundancy may be ineffective or inadequate, and
our disaster recovery planning may not be sufficient to cover all eventualities. Significant
events could result in a disruption of our operations, damage to our reputation or a loss of
revenue. In addition, we may not have adequate insurance coverage to compensate for any
losses associated with such events.

We could be subject to risks caused by misappropriation, misuse, leakage, falsification or
intentional or accidental release or loss of information maintained in the information systems
and networks of our company and our vendors, including personal information of our
employees and patients. In addition, outside parties may attempt to penetrate our systems or
those of our vendors or fraudulently induce our personnel or the personnel of our vendors to
disclose sensitive information to gain access to our data and/or systems. Like other companies,
we may experience, threats to our data and systems, including malicious codes and viruses,
phishing, and other cyberattacks. The number and complexity of these threats continue to
increase over time. If a material breach of our information technology systems or those of our
vendors occurs, the market perception of the effectiveness of our security measures could be
harmed and our reputation and credibility could be damaged. We could be required to expend
significant amounts of money and other resources to repair or replace information systems or
networks. In addition, we could be subject to regulatory actions and/or claims made by
individuals and groups in private litigation involving privacy issues related to data collection
and use practices and other data privacy laws and regulations, including claims for misuse or
inappropriate disclosure of data, as well as unfair or deceptive practices. Although we develop
and maintain systems and controls designed to prevent these events from occurring, and we
have a process to identify and mitigate threats, the development and maintenance of these
systems, controls and processes is costly and requires ongoing monitoring and updating as
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technologies change and efforts to overcome security measures become increasingly
sophisticated. Moreover, despite our efforts, the possibility of these events occurring cannot be
eliminated entirely. As we outsource more of our information systems to vendors, engage in
more electronic transactions with payors and patients, and rely more on cloud-based
information systems, the related security risks will increase and we will need to expend
additional resources to protect our technology and information systems.

Security breaches, ransomware attacks, loss of data and other disruptions could compromise
sensitive information related to our patients or business or prevent us from accessing critical
information and expose us to liability, which could have a material adverse effect on our
reputation, business, prospects, results of operations and financial condition.

We depend on our information technology for a significant portion of our operations. Our
information technology systems store and process a variety of sensitive data, including but not
limited to, legally protected personal health information, personally identifiable information
about our employees, intellectual property, and proprietary business information. We also
manage and maintain our applications and data utilizing on-site and cloud-based systems.
These applications and data encompass a wide variety of business-critical information
including R&D information, commercial information and business and financial information.
Thus, it is essential that our information technology infrastructure remains secure and is
perceived by hospitals, patients and our research partners to be secure. We seek to preserve the
security of our information technology infrastructure by maintaining physical security of our
premises and physical and electronic security of our information technology systems by
measures such as installing antivirus software, establishing firewalls, backing up data on a
stand-alone workstation with password protection, and saving physical copy of data when
appropriate. Despite our security measures, our information and other technology systems are
vulnerable to damage from a variety of sources, such as telecommunications or network
failures, phishing attacks, ransomware, dissemination of computer viruses, worms and other
destructive or disruptive software, denial of service attacks and other malicious activity, as
well as power outages, natural disasters (including extreme weather), terrorist attacks or other
similar events. Our servers are also vulnerable to physical break-ins, employee errors and
similar disruptive problems.

We cannot assure that it would not happen in the future. Failures or significant downtime
of our information technology or telecommunications systems or those used by our third-party
service providers could prevent us from serving patients and physicians, billing customers,
collecting revenue, handling inquiries from our customers, conducting research and
development activities, deploying our products and services and managing the administrative
aspects of our business. Any disruption or loss of information technology or
telecommunications systems on which critical aspects of our operations depend could have an
adverse effect on our business, reputation, and expose us to significant financial liabilities. In
addition, we may not have adequate insurance coverage to compensate for any losses
associated with such events.
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We do not own any real estate with respect to our current principal place of operation and
may be exposed to risks associated with leased properties. For example, we may be subject
to fines due to the lack of registration of our leases.

We do not own any real property for our operations. As of the Latest Practicable Date, we
leased an aggregate GFA of approximately 11,000 square meters in China. Some of our lessors
were not able to provide property ownership certificates, while the right of certain other lessors
to lease out properties had already expired when leasing the properties to us. This has led to
uncertainties in our abilities to maintain the relevant leasehold relationships. We also used
certain of our leased properties for purpose inconsistent with those set forth in the relevant
lease agreements. If we fail to maintain such leases or otherwise continue to use any of our
leased property as a result of the above, we may need to seek an alternative location and incur
expenses related to such relocation, and our operation and businesses may also be disrupted or
even suspended if we are not able to complete the relocation, including the reconstruction of
relevant facilities in the new location, in a timely manner.

As advised by our PRC Legal Advisor, our right to use the mortgaged properties are
subordinate to the rights of mortgages relating to the relevant properties, which may affect our
use of leased properties. In case such properties we leased are transferred due to the
enforcement of mortgages, which had been set before the properties were leased to us, we may
be required to relocate. As of the Latest Practicable Date, we had not been aware of any
enforcement of the mortgages of the above-mentioned properties. We cannot assure that in the
future, we may not encounter such challenges. In addition, in the event of relocation, we may
incur additional costs, which could adversely affect our daily operation and cause an impact on
our financial condition.

As of the Latest Practicable Date, the lease agreements with respect to the 16 properties
we leased in the PRC for our business operations had not been registered and filed with the
relevant PRC government authorities. As advised by our PRC Legal Advisor, failure to register
such lease agreements with the relevant PRC government authorities does not affect the
validity and enforceability of the relevant lease agreements but the relevant PRC government
authorities may order us or the lessors to, within a prescribed time limit, register the lease
agreements. Failure to do so with the time limit may subject us to a fine ranging from
RMB1,000 to RMB10,000 for each non-registered lease. During the Track Record Period and
as of the Latest Practicable Date, we had not received any such request or suffered any such
fine from the relevant PRC government authorities. For details, see “Business—Our
Properties.”
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Our relationships with customers will be subject to applicable anti-bribery, anti-kickback,
fraud and abuse and other healthcare laws and regulations, which could expose us to
criminal sanctions, civil penalties, exclusion from government healthcare programs,
contractual damages, reputational harm and diminished profits and future earnings.

Anti-bribery laws, anti-kickback, false claims laws, doctors’ payment transparency laws,
fraud and abuse laws or similar healthcare and security laws and regulations could expose us
to sanctions, penalties, contractual damages or reputational damages that would have a material
adverse effect on our business, financial conditions and operations.

We are subject to the anti-bribery laws of various jurisdictions. As our business expands,
the applicability of the applicable anti-bribery laws to our operations has increased. Our
procedures and controls to monitor compliance with anti-bribery law may fail to protect us
from reckless or criminal acts committed by our employees or agents. If we fail to comply with
the applicable anti-bribery laws due to either our own deliberate or inadvertent acts or those
of others, our reputation could be damaged and we could incur criminal or civil penalties, other
sanctions and/or expenses, which would have a material adverse effect on our business,
financial condition, results of operations, cash flows and prospects.

In addition, healthcare providers, doctors and others play a primary role in the
recommendation and prescription of any products for which we obtain regulatory approval.
Our operations are subject to various applicable anti-kickback, false claims laws, doctor
payment transparency laws, fraud and abuse laws or similar healthcare and security laws and
regulations in China and other jurisdictions where we operate. These laws may impact, among
other things, our proposed sales, marketing and education programs. In addition, we may be
subject to personal privacy regulation. Violations of fraud and abuse laws may be punishable
by criminal and/or civil sanctions, including penalties, fines and/or exclusion or suspension
from governmental healthcare programs and debarment from contracting with the governments
of the jurisdictions where we operate, which will result in diminished profits and future
earnings. Furthermore, there are ambiguities as to what is required to comply with certain
requirements, and if we fail to comply with an applicable law requirement, we could be subject
to penalties. If any of the doctors or other providers or entities with whom we do business are
found to be not in compliance with applicable laws, they may be subject to criminal, civil or
administrative sanctions, including exclusions from government funded healthcare programs,
which may also adversely affect our business.

Physicians and other healthcare service providers play a primary role in the
recommendation and use of any products for which we obtain regulatory approval. Our
operations are subject to various applicable anti-kickback laws, false claims laws, physician
payment transparency laws, fraud and abuse laws or similar healthcare and security laws and
regulations in China, including, without limitation, Criminal Law of the PRC, Regulation on
the Supervision and Administration of Medical Devices (0 000000000 O0O) and the
Administrative Measures for the Registration and Record Filing of Medical Devices (O 0O O
O0000000O00O00O0). Violations of fraud and abuse laws may be punishable by
criminal and/or civil sanctions, including penalties, fines and/or exclusion or suspension from
governmental healthcare programs and debarment from contracting with the PRC government.
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Efforts to ensure that our business arrangements with third parties comply with applicable
healthcare laws and regulations will involve substantial costs. Governmental authorities could
conclude that our business practices may not comply with current or future statutes, regulations
or case law involving applicable fraud and abuse or other healthcare laws and regulations. If
any such actions are instituted against us, and we are not successful in defending ourselves or
asserting our rights, those actions could have a significant impact on our business, including
the imposition of civil, criminal and administrative penalties, damages, disgorgement,
monetary fines, possible exclusion from participation in governmental healthcare programs,
contractual damages, reputational harm, diminished profits and future earnings, and
curtailment of our operations, any of which could adversely affect our ability to operate our
business and our results of operations.

We help hospitals build cognitive centers to establish relationships with hospitals and
market our products. We also sponsor academic conferences to promote the awareness of our
products among the medical community. However, we, our employees or our collaborating
partners may be subject to allegations that the above activities constitute or relate to corruption
and bribery. Such allegations and any related investigations, litigations and other legal
proceedings could harm our reputation, and the costs of defending against such allegations
could be substantial and could divert our resources and harm our results of operations.

We may be involved in lawsuits, claims, administrative proceedings or other legal
proceedings against us, which could adversely affect our business, financial conditions,
results of operations and reputation.

We face an inherent risk of product and professional liability as a result of the
commercialization of our products, the provision of our services, and any future
commercialization of our product candidates in China and globally. For example, we may be
sued if our products or product candidates cause or are perceived to cause injury, or fail to
deliver favorable results in improving patients’ cognitive functions as intended. Any such
product and professional liability claims may include allegations of defects in design, a failure
to warn of dangers inherent in the DTx product, negligence, strict liability or a breach of
warranties. Claims could also be asserted under applicable consumer protection acts. During
the Track Record Period, we had not been subject to any product or professional liability claim.
Responding to such claims could significantly divert our management’s attention from our
general business operations. If we cannot successfully defend ourselves against or obtain
indemnification from our collaborators for product and professional liability claims, we may
incur substantial liabilities or be required to limit commercialization of our products and
product candidates and provision of our services. Even successful defense would require
significant financial and management resources. Regardless of the merits or eventual outcome,
liability claims may result in:

. decreased demand for our products;

. injury to our reputation;
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. withdrawal of clinical trial participants and inability to continue clinical trials;
. initiation of investigations by regulators;

. costs to defend the related litigation;

. a diversion of management’s time and our resources;

. substantial monetary awards to trial participants or subjects, product recalls,
withdrawals, marketing or promotional restrictions;

. loss of revenue;

. exhaustion of any available insurance and our capital resources;
. the inability to commercialize any product candidate; and/or

. a decline in our Share price.

If we are unable to obtain sufficient product and professional liability insurance at an
acceptable cost, potential product and professional liability claims could prevent or inhibit the
commercialization of our products and product candidates. Our insurance policies may also
have various exclusions, and we may be subject to a product and professional liability claim
for which we have no coverage. We may have to pay any amounts awarded by a court or
negotiated in a settlement that exceed our coverage limitations or that are not covered by our
insurance, and we may not have, or be able to obtain, sufficient capital to pay such amounts.
Even if our agreements with any future collaborators entitle us to indemnification against
losses, such indemnification may not be available or adequate should any claim arise.

Our insurance coverage may not completely cover the risks related to our business and
operations, which could expose us to significant costs and business interruptions.

Our operations are subject to hazards and risks associated with our research and
development, as well as other aspects of our operations, which may cause significant harm to
persons or damage to properties. We maintain different types of insurance policies, including
social insurance for all of our employees and personal accident insurance. For details, see
“Business—Insurance.” However, there is no assurance that our insurance policies will be
adequate to cover all losses incurred. Losses incurred and associated liabilities may have a
material adverse effect on our results of operation if such losses or liabilities are not covered
by our insurance policies.
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If we engage in acquisitions, joint ventures or strategic alliances, this may increase our
capital requirements, dilute our shareholders, cause us to incur debt or assume contingent
liabilities, may have a material adverse effect on our ability to manage our business and may
not result in the development of commercially viable products or the generation of
significant or any future revenue.

From time to time, we may evaluate various acquisitions and strategic partnerships,
including licensing or acquiring complementary products, intellectual property rights,
technologies or businesses. Any completed, ongoing or potential acquisition or strategic
partnership may entail numerous risks, including:

. increased operating expenses and cash requirements;
. the assumption of additional indebtedness or contingent or unforeseen liabilities;
. the issuance of our equity securities;

. assimilation of operations, intellectual property and products of an acquired
company, including difficulties associated with integrating new personnel;

. the diversion of our management’s attention from our existing product programs and
initiatives in pursuing such a strategic merger or acquisition;

. retention of key employees, the loss of key personnel, and uncertainties in our
ability to maintain key business relationships;

. risks and uncertainties associated with the other party to such a transaction,
including the prospects of that party and their existing products and product
candidates and regulatory approvals; and/or

. our inability to generate revenue from acquired technology and/or products
sufficient to meet our objectives in undertaking the acquisition or even to offset the
associated acquisition and maintenance costs.

If we undertake acquisitions, we may issue dilutive securities, assume or incur debt
obligations, incur large one-time expenses and acquire intangible assets that could result in
significant future amortization expense. In addition, we may not be able to integrate any future
acquisition targets to achieve the expected synergies with our existing operations and to fulfill
the contemplated purposes of these acquisitions. We may not achieve the operational or
economic synergies expected from such acquisitions. These synergies are inherently uncertain,
and are subject to significant business, economic and competitive uncertainties and
contingencies, many of which are difficult to predict and are beyond our control. If we achieve
the expected benefits, they may not be achieved within the anticipated time frame. Also, the
synergies from our acquisitions may be offset by costs incurred in the acquisition, increases in
other expenses, operating losses or problems in the business unrelated to our collaboration. As
a result, there can be no assurance that these synergies will be achieved.
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Furthermore, our future acquisition targets may not provide us with the intellectual
property rights, technology, R&D capability, production capacity or sales and marketing
infrastructure we had anticipated, or they may be subject to unforeseen liabilities. We may be
unable to successfully increase the efficiencies of the acquired businesses in the manner we
contemplated or devote more resources and management attention than desirable to the
integration and management of the acquired businesses. Hence, there can be no guarantee that
we will be able to enhance our post-acquisition performance or grow our business through our
recent or future acquisitions.

We face risks related to natural disasters, health epidemics, civil and social disruption and
other outbreaks, which could significantly disrupt our operations.

An outbreak of a respiratory disease COVID-19 was first reported in December 2019 and
continues to expand across China and globally. In March 2020, the World Health Organization
characterized the COVID- 19 outbreak as a global pandemic. Significant rises in COVID-19
cases have been reported since then, causing governments around the world to implement
unprecedented measures such as city lockdowns, travel restrictions, quarantines and business
shutdowns. In May 2023, the WHO declared that COVID-19 is now an established and ongoing
health issue which no longer constitutes a public health emergency of international concern.

The COVID-19 outbreak has caused and may continue to cause a long-term adverse
impact on the economy and social conditions in the PRC and other affected countries, which
may have an indirect impact on our industry and have a material adverse effect on our business,
financial condition and operations.

In addition, any future occurrence of force majeure events, natural disasters or outbreaks
of other epidemics and contagious diseases, including avian influenza, severe acute respiratory
syndrome, swine influenza caused by the HIN1 virus or the Ebola virus disease, may
materially and adversely affect our business, financial condition and operations. Any future
occurrence of severe natural disasters in the PRC or other overseas jurisdictions may materially
and adversely affect their economy and our business.

Damage or extended periods of interruption to our corporate, development and research
and development facilities due to fire, natural disaster, power loss, communications failure,
unauthorized entry or other events could cause us to delay or cease development or
commercialization of some or all of our product candidates. Our insurance might not cover all
losses under such circumstances and our business may be impacted by delays and interruptions.
We cannot assure that any future occurrence of natural disasters or outbreaks of epidemics and
contagious diseases or the measures taken by the governments of the jurisdictions where we
operate or plan to enter in response to such contagious diseases will not seriously disrupt our
operations or those of our customers, which may materially and adversely affect our business,
financial condition and operations.
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Changes in the political and economic policies may materially and adversely affect our
business, financial condition, results of operations and prospects.

Due to our extensive business operations in the PRC, our business, results of operations,
financial condition and prospects may be influenced to a significant degree by economic,
political, legal and social conditions in China. Our growth prospect is in part affected by the
overall economic growth in China, which is in turn influenced by the governmental regulations
and policies in relation to resource allocation, monetary policies, regulations of financial
services and institutions, preferential treatment to particular industries or companies and
others. Any of the foregoing would affect our business, financial condition, results of
operations and prospects.

Failure to pay the social insurance and housing provident funds on behalf of our employees
in accordance with the Labor Contract Law or comply with other PRC regulations may have
an adverse impact on our financial conditions and results of operation.

According to the Social Insurance Law of the PRC (0O OOO0ODODOODOOOO)
implemented on December 29, 2018 and other applicable PRC regulations, any employer
operating in China must open social insurance registration accounts and contribute social
insurance premium for its employees. Any failure to make timely and adequate contribution of
social insurance premium for its employees may trigger an order of correction from competent
authority requiring the employer to make up the full contribution of such overdue social
insurance premium within a specified period of time, and the competent authority may further
impose fines or penalties.

In the future, we may not apply for social insurance registrations and housing provident
fund payment and deposit registrations in a timely manner, and we may not be able to make
full contribution to the social insurance and housing provident funds for our employees in the
future in accordance with the relevant PRC laws and regulations. As a result, we may be
required by competent authorities to pay the outstanding amount and could be subject to late
payment penalties or enforcement application made to the court. As of the Latest Practicable
Date, no competent government authorities had imposed administrative action, fine or penalty
to us with respect to any non-compliance incident nor had any competent government
authorities required us to settle any outstanding amount of social insurance payments and
housing provident fund contributions. We will continue to make full contributions or pay any
historical shortfall within a prescribed time period if demanded by the relevant government
authorities. Our Directors, having consulted our PRC Legal Advisor, are of the opinion that
such non-compliance will not have a material adverse effect on our business.
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We, including but not limited to our HK subsidiary, may be deemed to be a PRC tax resident
enterprise under the EIT Law, which could result in unfavorable tax consequences to us, and
may materially and adversely affect our profitability and the value of your investments.

We are a company incorporated under the laws of the Cayman Islands. Pursuant to the EIT
Law and its implementation rules, if an enterprise incorporated outside the PRC has its “de
facto management bodies” within the PRC, such enterprise would generally be deemed a “PRC
resident enterprise” for tax purposes and be subject to an EIT rate of 25% on its global income.
“De facto management bodies” is defined as the body that has actual overall management and
control over the business, personnel, accounts and properties of an enterprise. In April 2009,
July 2011 and January 2014, the SAT issued several circulars, as amended from time to time,
to clarify certain criteria for the determination of the “de facto management bodies” for foreign
enterprises controlled by the PRC enterprises. However, there have been no official
implementation rules regarding the determination of the “de facto management bodies” for
foreign enterprises not controlled by PRC enterprises (including companies like ourselves). We
take the position that we are not regarded as a PRC tax resident enterprise. If we are regarded
as a PRC tax resident enterprise by the PRC tax authorities, we would have to pay PRC EIT
at a rate of 25% for our entire global income, which may materially and adversely affect our
profits and hence our retained profit available for distribution to our Shareholders.

You may be subject to PRC withholding tax on dividends from us and PRC income tax on
any gain realized on the transfer of our Shares.

Under the EIT law and its implementation rules, PRC withholding tax at a rate of 10%
is normally applicable to dividends from a PRC source paid to investors that are “non-resident
enterprises,” which do not have an establishment or place of business in the PRC, or which
have such an establishment or place of business but whose relevant income is not effectively
connected with the establishment or place of business. Any gain realized on the transfer of
shares by such non-resident enterprise investors is generally subject to a 10% PRC income tax
if such gain is regarded as income derived from sources within the PRC.

Under the PRC EIT Law and its implementation rules, dividends from sources within the
PRC paid to foreign individual investors who are not PRC residents are generally subject to a
PRC withholding tax at a rate of 20% and gains from PRC sources realized by such investors
on the transfer of shares are generally subject to PRC income tax at a rate of 20% for
individuals.

Any PRC tax may be reduced or exempted under applicable tax treaties or similar
arrangements. However, it is unclear whether non-PRC resident investors would in practice be
able to obtain the benefits of any tax treaties between their country of tax residence and the
PRC in the event that a company incorporated outside the PRC is deemed to be a PRC resident
enterprise.
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If we are treated as a PRC resident enterprise, dividends we pay with respect to our
Shares, or the gain realized from the transfer of our Shares, may be treated as income derived
from sources within the PRC and as a result be subject to the PRC income taxes described
above. If PRC income tax is imposed on gains realized through the transfer of our Shares or
on dividends paid to our non-resident investors, the value of your investment in our Shares may
be materially and adversely affected.

Our use of proceeds from business operations may be subject to currency exchange laws and
regulations.

The conversion of RMB into foreign currencies and, in certain cases, the remittance of
currency out of China, are subject to PRC regulations and approvals. A substantial portion of
our revenue is denominated in RMB. Shortages in availability of foreign currency may then
restrict our ability to remit sufficient foreign currency to our offshore entities for our offshore
entities to pay dividends or make other payments or otherwise to satisfy our foreign currency
denominated obligations. The RMB is currently convertible under the “current account,” which
includes dividends, trade and service-related foreign exchange transactions, but not under the
“capital account,” which includes foreign direct investment and loans, including loans we may
secure from our onshore subsidiaries. Currently, we and our PRC subsidiaries may purchase
foreign currency for settlement of “current account transactions,” including payment of
dividends to us, without the approval of SAFE by complying with certain procedural
requirements. However, we may not obtain such approvals. Since our revenue is denominated
in RMB, any existing and future restrictions on currency exchange may limit our ability to
utilize revenue generated in RMB to fund our business activities outside of the PRC or pay
dividends in foreign currencies to holders of our Shares. Foreign exchange transactions under
the capital account remain subject to limitations and require approvals from, or registration
with, SAFE and other relevant PRC governmental authorities. This could affect our ability to
obtain foreign currency through debt or equity financing for our subsidiaries.

Changes in international trade policies may affect our business operations.

Any unfavorable government policies on international trade, such as capital controls or
tariffs, may adversely affect our business, financial condition, results of operations, cash flows
and prospects. The current and former United States administrations have called for substantial
changes to U.S. foreign trade policy with respect to China and other countries, including the
possibility of imposing greater restrictions on international trade and significant increases in
tariffs on goods imported into the United States. China has responded by imposing, and
proposing to impose additional, new, or higher tariffs on certain products imported from the
United States. Following mutual retaliatory actions for months, on January 15, 2020, the
United States and China entered into the Economic and Trade Agreement as a phase one trade
deal, effective on February 14, 2020. It remains unclear what additional actions, if any, will be
taken by the United States or other governments with respect to international trade, tax policy
related to international commerce, or other trade matters. If any new tariffs, legislation and
regulations are implemented, or if existing trade agreements are renegotiated, such changes
could have an adverse effect on our business, financial condition and results of operations.
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Any failure by the Shareholders or beneficial owners of our shares to comply with PRC
foreign exchange or other regulations relating to offshore investment activities could restrict
our ability to distribute profits, restrict our overseas and cross-border investment activities
and subject us to liability under PRC laws.

The Circular on Relevant lIssues concerning Foreign Exchange Administration of
Overseas Investment and Financing and Return Investments Conducted by Domestic Residents
through Overseas Special Purpose Vehicles (D OO0 000 0ODO0O0DOOOOOOOOODOOO
O00ooooooooooooon) (“SAFE Circular 37”), which was promulgated by
SAFE and became effective on July 4, 2014, requires PRC residents to register with banks
designated by local branches of SAFE in connection with their Direct establishment or indirect
control of an offshore entity, for the purpose of overseas investment and financing, with such
PRC residents’ legally owned assets or equity interests in domestic enterprises or offshore
assets or interests, referred to in SAFE Circular 37 as a “special purpose vehicle.”

If the shareholders of an offshore holding company who are PRC residents fail to fulfill
their required registration with the local SAFE branches, the PRC subsidiaries of the offshore
holding company may be prohibited from distributing their profits and proceeds from any
reduction in capital, share transfer or liquidation to the offshore company, and the offshore
company may be restricted in its ability to contribute additional capital to its PRC subsidiaries.
Furthermore, failure to comply with the SAFE registration requirements described above could
result in liability under PRC law for evasion of foreign exchange controls.

We have requested 41 persons, being the PRC residents who we know hold interest in us
to make the necessary applications, filings and amendments as required under SAFE Circular
37 and other related rules. We may not be fully informed of the identities of all our
shareholders or beneficial owners who are PRC residents to ensure their compliance with
SAFE Circular 37 or other related rules. In addition, we cannot provide any assurance that all
of our shareholders and beneficial owners who are PRC residents will comply with our request
to make, obtain or update any applicable registrations or comply with other requirements
required by SAFE Circular 37 or other related rules in a timely manner. Even if our
shareholders and beneficial owners who are PRC residents comply with such request, we
cannot provide any assurance that they will successfully obtain or update any registration
required by Circular 37 or other related rules in a timely manner due to many factors, including
those beyond our and their control. Any failure by our PRC residents shareholders or beneficial
owners to register with SAFE or update their SAFE registrations in a timely manner pursuant
to SAFE Circular 37 and subsequent implementation rules, or the failure of our future
shareholders or beneficial owners who are PRC residents to comply with the registration
requirements set forth in SAFE Circular 37 and subsequent implementation rules may result in
penalties and limit our PRC subsidiaries’ ability to make distributions, pay dividends or other
payments to us or affect our ownership structure and restrict our cross-border investment
activities, which could adversely affect our business, financial condition and results of
operations.
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PRC laws and regulations impose significant regulatory approvals and scrutiny
requirements that may make it more difficult for us to grow through acquisitions in China.

PRC laws and regulations, such as the Regulations on Mergers and Acquisitions of
Domestic Enterprises by Foreign Investors (00000000 O0OOO0OOODOOONO) (the
“M&A Rules™) which came into effect on September 8, 2006 and was amended on June 22,
2009, established procedures and requirements that are expected to make merger and
acquisition activities in China by foreign investors subject to requirements in some instances
that MOFCOM be notified in advance of any change of control transaction in which a foreign
investor takes control of a PRC domestic enterprise, or that the approval from MOFCOM be
obtained in circumstances where overseas companies established or controlled by PRC
enterprises or residents acquire affiliated domestic companies. PRC laws and regulations also
require certain merger and acquisition transactions to be subject to merger control review or
security review.

Fluctuations in exchange rates could result in foreign currency exchange losses and could
materially reduce the value of your investment.

Our revenue and expenses are substantially denominated in Renminbi. A portion of the
revenue must be converted into other currencies in order to meet our foreign currency
obligations. For example, we will need to obtain foreign currency to make payments of
declared dividends, if any, on our Shares. In addition, our proceeds from the Global Offering
will be denominated in Hong Kong dollars. The change in the value of currencies may fluctuate
and is affected by, among other things, changes of the relevant political and economic
conditions and foreign exchange policies. Any significant change in the related exchange rates
may adversely affect the value of and any dividends payable on, our Shares in Hong Kong
dollars.

Any failure to comply with PRC regulations regarding the registration requirements for
employee stock incentive plans may subject the PRC plan participants or us to fines and
other legal or administrative sanctions.

In February 2012, SAFE promulgated the Notices on Issues Concerning the Foreign
Exchange Administration for Domestic Individuals Participating in Stock Incentive Plans of
Overseas Publicly-Listed Companies (U 0D 00O OO0 0O0OO0DOO0OOOOOOOODOOO
0O00000000) (the “SAFE Circular 77), replacing the previous rules issued by SAFE
in March 2007. Under the SAFE Circular 7 and other relevant rules and regulations, PRC
residents who participate in a stock incentive plan in an overseas publicly-listed company are
required to register with SAFE or its local branches and complete certain other procedures.
Participants of a stock incentive plan who are PRC residents must retain a qualified PRC agent,
which could be a PRC subsidiary of the overseas publicly listed company or another qualified
institution selected by the PRC subsidiary, to conduct the SAFE registration and other
procedures with respect to the stock incentive plan on behalf of its participants. The
participants must also retain an overseas entrusted institution to handle matters in connection
with their exercise of stock options, the purchase and sale of corresponding stocks or interests
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and fund transfers. In addition, the PRC agent is required to amend the SAFE registration with
respect to the stock incentive plan if there is any material change to the stock incentive plan,
the PRC agent or the overseas entrusted institution or other material changes. Also, SAFE
Circular 37 stipulates that PRC residents who participate in a share incentive plan of an
overseas non-publicly-listed special purpose company may register with SAFE or its local
branches before they exercise the share options. We and our PRC employees who have been
granted share options will be subject to these regulations upon the completion of this Global
Offering. Failure of our PRC share option holders to complete their SAFE registrations may
subject these PRC residents to fines of up to RMB300,000 for entities and up to RMB50,000
for individuals, and legal sanctions and may also limit our ability to contribute additional
capital into our PRC subsidiaries, limit our PRC subsidiaries’ ability to distribute dividends to
us, or otherwise materially and adversely affect our business.

The STA has also issued relevant rules and regulations concerning employee share
incentives. Under these rules and regulations, our employees working in the PRC will be
subject to PRC individual income tax upon exercise of the share options. Our PRC subsidiaries
have obligations to file documents with respect to the granted share options or restricted shares
with relevant tax authorities and to withhold individual income taxes for their employees upon
exercise of the share options or grant of the restricted shares. If our employees fail to pay or
we fail to withhold their individual income taxes according to relevant rules and regulations,
we may face sanctions imposed by the competent governmental authorities.

RISKS RELATING TO THE GLOBAL OFFERING

No public market currently exists for our Shares, and an active trading market for our
Shares may not develop and the market price for our Shares may decline or became volatile.

No public market currently exists for our Shares. The initial Offer Price for our Shares
to the public will be the result of negotiations between our Company and the Joint Sponsors,
and the Offer Price may differ significantly from the market price of the Shares following the
Global Offering. We have applied to the Stock Exchange for the listing of, and permission to
deal in, the Shares. A listing on the Stock Exchange, however, does not guarantee that an active
and liquid trading market for our Shares will develop, or if it does develop, that it will be
sustained following the Global Offering or that the market price of the Shares will rise
following the Global Offering.

The price and trading volume of our Shares may be volatile, which could lead to substantial
losses to investors.

The price and trading volume of our Shares may be subject to significant volatility in
response to various factors beyond our control, including the general market conditions of the
securities in Hong Kong and elsewhere in the world. In particular, the business and
performance and the market price of the shares of other companies engaging in similar business
may affect the price and trading volume of our Shares. In addition to market and industry
factors, the price and trading volume of our Shares may be highly volatile for specific business
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reasons, such as the results of clinical trials of our product candidates, the results of our
applications for approval of our product candidates, regulatory developments affecting our
industry, business model, or corporate structure, healthcare, health insurance and other related
matters, fluctuations in our revenue, earnings, cash flows, investments and expenditures,
relationships with our suppliers, movements or activities of key personnel, or actions taken by
competitors or ourselves. Moreover, shares of other companies listed on the Stock Exchange
with significant operations and assets in China have experienced price volatility in the past,
and our Shares may be subject to changes in price not directly related to our performance.

Future sales or perceived sales of a substantial number of our Shares in the public market
following the Global Offering could materially and adversely affect the price of our Shares
and our ability to raise additional capital in the future and may result in dilution of your
shareholding.

Prior to the Global Offering, there has not been a public market for our Shares. Future
sales or perceived sales by our existing Shareholders of our Shares after the Global Offering
could result in a significant decrease in the prevailing market price of our Shares. Only a
limited number of the Shares currently outstanding will be available for sale or issuance
immediately after the Global Offering due to contractual and regulatory restrictions on disposal
and new issuance. Nevertheless, after these restrictions lapse or if they are waived, future sales
of significant amounts of our Shares in the public market or the perception that these sales may
occur could significantly decrease the prevailing market price of our Shares and our ability to
raise equity capital in the future.

In addition, our Shareholders would experience dilution in their shareholdings upon offer
or sale of additional share capital or share capital-linked securities by our Company in future
offerings. If additional funds are raised through our issuance of new share capital or share
capital-linked securities other than on a pro rata basis to existing Shareholders, the
shareholdings of such Shareholders may be reduced and such new securities may confer rights
and privileges that take priority over those conferred by the Offer Shares.

As the Offer Price of our Offer Shares is higher than our net tangible book value per share,
purchasers of our Shares in the Global Offering may experience immediate dilution upon
such purchases. Purchasers of Shares may also experience further dilution in shareholdings

if we issue additional Shares in the future.

The Offer Price of the Offer Shares is higher than the net tangible asset value per Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the
Global Offering will experience an immediate dilution in pro forma net tangible asset value,
and our existing Shareholders will receive an increase in the pro forma adjusted consolidated
net tangible assets per Share of their Shares. In order to expand our business, we may consider
offering and issuing additional Shares in the future. Purchasers of the Offer Shares may also
experience dilution in the net tangible asset value per share of their Shares if we issue
additional Shares in the future at a price that is lower than the net tangible asset value per Share
at that time.
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Our Controlling Shareholders may have substantial influence over our Company and their
interests may not be aligned with the interests of our other Shareholders.

Immediately following the completion of the Global Offering, our Controlling
Shareholders will hold in aggregate approximately 44.11% of the voting power at general
meetings of our Company, assuming the Over-allotment Option is not exercised. Our
Controlling Shareholders will, through their voting power at the Shareholders meetings and
their delegates on the Board, have significant influence over our business and affairs, including
decisions in respect of mergers or other business combinations, acquisition or disposition of
assets, issuance of additional shares or other equity securities, timing and amount of dividend
payments, and our management. Our Controlling Shareholders may not act in the best interests
of our minority Shareholders. In addition, without the consent of our Controlling Shareholders,
we could be prevented from entering into transactions that could be beneficial to us. This
concentration of ownership may also discourage, delay or prevent a change in control of our
Company, which could deprive our Shareholders of an opportunity to receive a premium for the
Shares as part of a sale of our Company and may significantly reduce the price of our Shares.

We cannot assure you that we will declare and distribute any amount of dividends in the
future.

We intend to retain most, if not all, of our available funds and any future earnings after
the Global Offering to fund the commercialization of our products, the research and
development activities of our product candidates and to expand our product portfolio. As a
result, we do not expect to pay any cash dividends in the foreseeable future. Therefore, you
should not rely on an investment in our Shares as a source for any future dividend income.

Our Board has complete discretion as to whether to distribute dividends. Even if our
Board declares and pays dividends, the timing, amount and form of future dividends, if any,
will depend on our future operations and cash flow, our capital requirements and surplus, the
amount of distributions (if any) received by us from our subsidiaries, our financial condition,
contractual restrictions and other factors deemed relevant by our Board. Accordingly, the return
on your investment in our Shares will likely depend entirely upon any future price appreciation
of our Shares. There is no guarantee that our Shares will appreciate in value after the Global
Offering or even maintain the price at which you purchased the Shares. You may not realize
a return on your investment in our Shares and you may even lose your entire investment in our
Shares.

We have significant discretion as to how we will use the net proceeds of the Global Offering,
and you may not necessarily agree with how we use them.

Our management may spend the net proceeds from the Global Offering in ways with

which you may or may not agree or which do not yield a favorable return to our shareholders.
See “Future Plans and Use of Proceeds—Use of Proceeds.”
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However, our management has complete discretion as to the actual application of our net
proceeds. You are entrusting your funds to our management, whose judgment you must depend
on, for the specific uses we will make of the net proceeds from this Global Offering.

We cannot guarantee that our Shares will remain listed on the Stock Exchange.

Although we currently intend to retain the listing of our Shares on the Stock Exchange,
there is no guarantee of the continued listing of the Shares. Among other factors, our Shares
may also fail to satisfy the listing requirements of the Stock Exchange. Accordingly,
Shareholders will not be able to sell their Shares through trading on the Stock Exchange if the
Shares are no longer listed on the Stock Exchange.

We cannot make fundamental changes to our business without the consent of the Stock
Exchange.

On April 30, 2018, the Stock Exchange adopted new rules under Chapter 18A of the
Listing Rules. Under the new rules, without the prior consent of the Stock Exchange, we will
not be able to effect any acquisition, disposal or other transaction or arrangement or a series
of acquisitions, disposals or other transactions or arrangements, which would result in a
fundamental change in our principal business activities as set forth in this Prospectus. As a
result, we may be unable to take advantage of certain strategic transactions that we might
otherwise choose to pursue in the absence of Chapter 18A of the Listing Rules. Were any of
our competitors that are not listed on the Stock Exchange to take advantage of such
opportunities, we may be placed at a competitive disadvantage, which could have a material
adverse effect on our business, financial condition and results of operations.

The industry facts, statistics and forecasts in the prospectus obtained from various
government publications and the industry report have not been independently verified.

Facts, forecasts and statistics in this Prospectus relating to the DTx industry are obtained
from various sources that we believe are reliable, including official government publications
as well as a report prepared by Frost & Sullivan that we commissioned. However, we cannot
guarantee the quality or reliability of these sources. Neither we, the Joint Sponsors, the Joint
Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Underwriters nor our
or their respective affiliates or advisers have verified the facts, forecasts and statistics nor
ascertained the underlying economic assumptions relied upon in those facts, forecasts and
statistics obtained from these sources. Due to possibly flawed or ineffective collection methods
or discrepancies between published information and factual information and other problems,
the industry statistics in this Prospectus may be inaccurate and you should not place undue
reliance on it. We make no representation as to the accuracy of such facts, forecasts and
statistics obtained from various sources. Moreover, these facts, forecasts and statistics involve
risk and uncertainties and are subject to change based on various factors and should not be
unduly relied upon.
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You should read the entire document carefully, and we strongly caution you not to place any
reliance on any information contained in press articles or other media regarding us or the
Global Offering.

Subsequent to the date of this document but prior to the completion of the Global
Offering, there may be press and media coverage regarding us and the Global Offering, which
may contain, among other things, certain financial information, projections, valuations and
other forward-looking information about us and the Global Offering. We have not authorized
the disclosure of any such information in the press or media and do not accept responsibility
for the accuracy or completeness of such press articles or other media coverage. We make no
representation as to the appropriateness, accuracy, completeness or reliability of any of the
projections, valuations or other forward-looking information about us. To the extent such
statements are inconsistent with, or conflict with, the information contained in this Prospectus,
we disclaim responsibility for them. Accordingly, prospective investors are cautioned to make
their investment decisions on the basis of the information contained in this Prospectus only and
should not rely on any other information.

You should rely solely upon the information contained in this Prospectus, the Global
Offering and any formal announcements made by us in Hong Kong in making your investment
decision regarding our Shares. We do not accept any responsibility for the accuracy or
completeness of any information reported by the press or other media, nor the fairness or
appropriateness of any forecasts, views or opinions expressed by the press or other media
regarding our Shares, the Global Offering or us. We make no representation as to the
appropriateness, accuracy, completeness or reliability of any such data or publication.
Accordingly, prospective investors should not rely on any such information, reports or
publications in making their decisions as to whether to invest in our Global Offering. By
applying to purchase our Shares in the Global Offering, you will be deemed to have agreed that
you will not rely on any information other than that contained in this Prospectus and the Global
Offering.
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In preparation for the Listing, our Company has sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules.

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

According to Rule 8.12 of the Listing Rules, our Company must have sufficient
management presence in Hong Kong. This normally means that at least two of our executive
Directors must be ordinarily resident in Hong Kong. We do not have a sufficient management
presence in Hong Kong for the purpose of satisfying the requirement under Rule 8.12 of the
Listing Rules. The Joint Sponsors have applied, on behalf of our Company, for a waiver from
strict compliance with Rule 8.12 of the Listing Rules primarily on the basis that, as our
headquarters and principal business operations are located in the PRC, our management
members are best able to attend to their function by being primarily based in the PRC. As such,
the Joint Sponsors have applied, on behalf of our Company, to the Stock Exchange for, and the
Stock Exchange has granted us a waiver from strict compliance with Rule 8.12 of the Listing
Rules subject to, among others, the following conditions:

(@) pursuant to Rule 3.05 of the Listing Rules, we have appointed two authorized
representatives, who will act as our principal channel of communication with the
Stock Exchange. The two authorized representatives appointed are Mr. Tan, the
chairman of the Board, executive Director and chief strategy officer, and Ms. Sham
Ying Man (O O O) (*Ms. Sham”), our joint company secretary. Ms. Sham is based
in Hong Kong and will be available to meet with the Stock Exchange in Hong Kong
within a reasonable time frame upon the request of the Stock Exchange. Both of our
authorized representatives will be readily contactable by telephone and email to deal
promptly with enquiries from the Stock Exchange;

(b) pursuant to Rule 3.20 of the Listing Rules, each Director has provided his or her
mobile phone number, office phone number and email address and fax number, if
applicable, to the authorized representatives of our Company and the Stock
Exchange. This will ensure that the Stock Exchange and the authorized
representatives should have means for contacting all Directors promptly at all times
as and when required. In the event that a Director expects to travel or is otherwise
out of office, he or she will endeavor to provide his or her phone number of the place
of his or her accommodation to the authorized representatives or maintain an open
line of communication via his or her mobile phone;

(c) each Director who is not ordinarily resident in Hong Kong possesses or can apply
for valid travel documents to visit Hong Kong and can meet with the Stock
Exchange within a reasonable time frame;

(d) pursuant to Rule 3A.19 of the Listing Rules, we have appointed SPDB International
Capital Limited as the Compliance Adviser, which will have access at all times to
our authorized representatives, Directors, senior management and other officers of
our Company, and will act as an additional channel of communication between the
Stock Exchange and us;
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(e) meetings between the Stock Exchange and our Directors could be arranged through
our authorized representatives or the Compliance Adviser, or directly with our
Directors within a reasonable time frame. Our Company will promptly inform the
Stock Exchange of any changes of our authorized representatives and/or the
Compliance Adviser;

(f) we will appoint other professional advisors (including legal advisors in Hong Kong)
after the Listing to assist us in dealing with any questions which may be raised by
the Stock Exchange and to ensure that there will be prompt and effective
communication with the Stock Exchange; and

(g) our Company has designated staff members as the communication officers at our
headquarters after the Listing who will be responsible for maintaining day-to-day
communication with Ms. Sham, our joint company secretary, and our Company’s
professional advisors in Hong Kong, including our legal advisors in Hong Kong and
the Compliance Adviser, to keep abreast of any correspondences and/or enquiries
from the Stock Exchange and report to our executive Directors to further facilitate
communications between the Stock Exchange and our Company.

WAIVER IN RESPECT OF JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules and Chapter 3.10 of the Guide for
New Listing Applicants, the company secretary must be an individual who, by virtue of his or
her academic or professional qualifications or relevant experiences, is, in the opinion of the
Stock Exchange, capable of discharging the functions of the company secretary.

Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the
following academic or professional qualifications to be acceptable: (i) a member of The Hong
Kong Chartered Governance Institute; (ii) a solicitor or barrister as defined in the Legal
Practitioners Ordinance (Chapter 159 of the Laws of Hong Kong); or (iii) a certified public
accountant as defined in the Professional Accountants Ordinance (Chapter 50 of the Laws of
Hong Kong).

Pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing “relevant experience,”
the Stock Exchange will consider the individual’s: (i) length of employment with the issuer and
other issuers and the roles they played; (ii) familiarity with the Listing Rules and other relevant
law and regulations including the Securities and Futures Ordinance, Companies Ordinance,
Companies (Winding Up and Miscellaneous Provisions) Ordinance and the Takeovers Code;
(iii) relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules; and (iv) professional qualifications in other jurisdictions.

Our Company appointed Mr. Wang Junjie (O O O) (“Mr. Wang”) and Ms. Sham as joint

company secretaries. See “Directors and Senior Management — Senior Management” and
“Directors and Senior Management — Joint Company Secretaries” for their biographies.
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Ms. Sham is a Chartered Secretary, a Chartered Governance Professional and an associate
of both The Hong Kong Chartered Governance Institute and The Chartered Governance
Institute in the United Kingdom, respectively, and therefore meets the qualification
requirements under Note 1 to Rule 3.28 of the Listing Rules and is in compliance with Rule
8.17 of the Listing Rules.

As set out in Code Provision C.6 in Part 2 of the Corporate Governance Code under
Appendix C1 to the Listing Rules, the company secretary should be an employee of the
Company and have day-to-day knowledge of the Company’s affairs. The Company’s principal
business activities are outside Hong Kong. There are practical difficulties finding persons who
possesses day-to-day knowledge of the Company’s affairs in the way that Mr. Wang does, as
the CFO of the Company, while also having the academic and professional qualifications
required. The Company believes that Mr. Wang, by virtue of his knowledge and past experience
in handling corporate administrative matters of the Company, is capable of discharging the
functions of a joint company secretary. Further, the Company believes that it would be in the
best interests of the Company and the corporate governance of the Group to have as its joint
company secretary a person such as Mr. Wang, who is an employee of the Company and who
has day-to-day knowledge of the Company’s affairs. Mr. Wang has the necessary nexus to the
Board and close working relationship with management of the Company in order to perform
the function of a joint company secretary and take the necessary actions in the most effective
and efficient manner.

Accordingly, while Mr. Wang does not possess the formal qualifications required of a
company secretary, the Joint Sponsors have applied, on behalf of our Company, for, and the
Stock Exchange has granted, a waiver for an initial period of three years from the Listing Date
and from strict compliance with the requirements under Rules 3.28 and 8.17 of the Listing
Rules, on the following two conditions pursuant to Chapter 3.10 of the Guide for New Listing
Applicants issued by the Stock Exchange:

(a) Mr. Wang must be assisted by Ms. Sham, who possesses all the requisite
qualifications and experience required under Rule 3.28 of the Listing Rules and is
appointed as a joint company secretary throughout the three-year waiver period after
the Listing; and

(b) the waiver will be revoked if there are material breaches of the Listing Rules by our
Company.

Prior to the end of the three-year period, the qualifications and experience of Mr. Wang
and the need for on-going assistance of Ms. Sham will be further evaluated by our Company
and our Company will liaise with the Stock Exchange to enable us to assess whether Mr. Wang,
having benefited from the assistance of Ms. Sham for the preceding three years, will have
acquired the skills necessary to carry out the duties of company secretary and the relevant
experience within the meaning of Note 2 to Rule 3.28 of the Listing Rules so that a further
waiver will not be necessary.
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WAIVER FROM STRICT COMPLIANCE WITH RULE 10.04 OF AND CONSENT
UNDER PARAGRAPH 5(2) OF APPENDIX F1 TO THE LISTING RULES IN RESPECT
OF SUBSCRIPTIONS OF OFFER SHARES BY AN EXISTING SHAREHOLDER AS
CORNERSTONE INVESTOR

Rule 10.04 of the Listing Rules provides that a person who is an existing shareholder of
the applicant may only subscribe for or purchase securities for which listing is sought if no
securities will be offered to them on a preferential basis and no preferential treatment will be
given to them in the allocation of securities.

Paragraph 5(2) of Appendix F1 to the Listing Rules provides, inter alia, that no
allocations will be permitted to directors or existing shareholders of the applicant or their close
associates, whether in their own names or through nominees, unless any actual or perceived
preferential treatment arising from their ability to influence the applicant during the allocation
process can be addressed without the prior written consent of the Stock Exchange.

Chapter 2.3 of the Guide for New Listing Applicants provides that existing shareholders
are allowed to participate in the initial public offering of a Biotech Company (as defined under
Chapter 18A of the Listing Rules) provided that the applicant complies with Rules 8.08(1) and
18A.07 of the Listing Rules in relation to shares held by the public. Further, pursuant to
paragraph 18 of Chapter 2.3 of the Guide for New Listing Applicants, an existing shareholder
holding less than 10% of shares in a Biotech Company may subscribe for shares in the Listing
as either a cornerstone investor or as a placee and an existing shareholder holding 10% or more
of shares in a Biotech Company may subscribe for shares in the Proposed Listing as a
cornerstone investor.

As further described in the section headed “Cornerstone Investors” in this Prospectus, Mr.
Huang Guangwei (O O 0) is an existing Shareholder, and has entered into a Cornerstone
Investment Agreement (as defined therein) with the Company.

We have applied for a waiver from strict compliance with the requirements under Rule
10.04 of, and a consent under paragraph 5(2) of Appendix F1 to, the Listing Rules, to allow
Mr. Huang Guangwei to participate as a Cornerstone Investor (as defined below) in the Global
Offering. The Stock Exchange has agreed to grant the requested waiver and consent subject to
the conditions that:

(a) we will comply with the public float requirements of Rules 8.08(1) and 18A.07 of
the Listing Rules;

(b) the Shares to be subscribed by and allocated to Mr. Huang Guangwei (0 O O0') under
the Global Offering will be at the same Offer Price and on substantially the same
terms or no more favorable than the terms of the other Cornerstone Investors (as
defined below) in the Global Offering;
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(c)

(d)

no preferential treatment has been, nor will be, given to Mr. Huang Guangwei (O
O O) by virtue of his relationships with the Company in any allocation in the Global
Offering other than the preferential treatment of assured entitlement under the
cornerstone investments which follow the principles set out in paragraph 13 of
Chapter 4.15 of the Guide for New Listing Applicants, that, the Cornerstone
Investment Agreement (as defined below) of Mr. Huang Guangwei (O O O) does
not contain any material terms which are more favorable to him than those in other
Cornerstone Investment Agreements; and

details of the allocation of the Shares to Mr. Huang Guangwei (OO 0) as a
Cornerstone Investor under the Global Offering are disclosed in this Prospectus, and
details of the allocation will be disclosed in the allotment results announcement of
our Company. For further information about the cornerstone investments of Mr.
Huang Guangwei (O O O), see “Cornerstone Investors”.
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors (including any proposed director who is named
as such in this Prospectus) collectively and individually accept full responsibility, includes
particulars given in compliance with the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules (Chapter 571V
of the Laws of Hong Kong) and the Listing Rules for the purpose of giving information to the
public with regard to our Group. Our Directors (including any proposed Director who is named
as such in this document), having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief, the information contained in this Prospectus is accurate and
complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this Prospectus misleading.

CSRC FILING

On July 4, 2024, the CSRC issued a notification on our Company’ completion of the PRC
filing procedures for the listing of our Shares on the Stock Exchange and the Global Offering.
In issuing this notification, the CSRC does not accept responsibility for the financial soundness
of our Company, or for the accuracy of any of the statements made or opinions expressed in
this Prospectus and the Application Forms. As advised by our PRC Legal Advisor, our
Company has completed all necessary filings with the CSRC in the PRC in relation to the
Global Offering and the Listing, and upon completion of overseas offering and listing, we shall
report information on overseas offering and listing pursuant to the provisions of relevant
guidelines.

INFORMATION ON THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. The Global Offering comprises the Hong Kong Public
Offering of initially 18,112,000 Hong Kong Offer Shares and the International Offering of
initially 163,000,000 International Offer Shares (subject, in each case, to reallocation on the
basis as set out in “Structure of the Global Offering” and assuming the Over-allotment Option
is not exercised).

The Hong Kong Offer Shares are offered solely on the basis of the information contained
and representations made in this Prospectus and on the terms and subject to the conditions set
out herein and therein. No person is authorized to give any information in connection with the
Global Offering or to make any representation not contained in this Prospectus, and any
information or representation not contained herein must not be relied upon as having been
authorized by our Company, the Joint Sponsors, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Underwriters, any of their respective directors,
agents, employees or advisors or any other party involved in the Global Offering.
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Neither the publication of this Prospectus nor any offering, sale or delivery made in
connection with the Offer Shares should, under any circumstances, constitute a representation
that there has been no change or development reasonably likely to involve a change in our
affairs since the date of this Prospectus or imply that the information contained in this
Prospectus is correct as of any date subsequent to the date of this Prospectus.

Further information regarding the structure of the Global Offering, including its
conditions, is set out in “Structure of the Global Offering” of this Prospectus and the
procedures for applying for our Hong Kong Offer Shares are set out in “How to apply for Hong
Kong Offer Shares.”

OVER-ALLOTMENT AND STABILIZATION

Details of the arrangement relating to the Over-allotment Option and stabilization are set
out in “Structure of the Global Offering.”

UNDERWRITING

The listing of our Shares on the Stock Exchange is sponsored by the Joint Sponsors and
the Global Offering is managed by the Overall Coordinators. The Hong Kong Public Offering
is fully underwritten by the Hong Kong Underwriters under the terms of the Hong Kong
Underwriting Agreement. An International Underwriting Agreement relating to the
International Offering is expected to be entered into on or around January 6, 2025. The
International Offering will be fully underwritten by the International Underwriters under the
terms of the International Underwriting Agreement to be entered into. For full information
about the Underwriters and the underwriting arrangements, see “Underwriting.”

RESTRICTIONS ON OFFER AND SALE OF THE SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering
will be required to, or be deemed by his/her acquisition of the Hong Kong Offer Shares to,
confirm that he/she is aware of the restrictions on offers and sales of the Hong Kong Offer
Shares described in this Prospectus.

No action has been taken to permit a public offering of the Offer Shares in any
jurisdiction other than Hong Kong, or the publication of this Prospectus in any jurisdiction
other than Hong Kong. Accordingly, without limitation to the following, this Prospectus may
not be used for the purpose of, and does not constitute, an offer or invitation in any jurisdiction
or in any circumstances in which such an offer or invitation is not authorized or to any person
to whom it is unlawful to make such an offer or invitation. The publication of this Prospectus
and the offering and sales of the Offer Shares in other jurisdictions are subject to restrictions
and may not be made except as permitted under the applicable securities laws of such
jurisdictions pursuant to registration with or authorization by the relevant securities regulatory
authorities or an exemption therefrom. In particular, the Hong Kong Offer Shares have not been
publicly offered or sold, directly or indirectly, in the PRC or the United States.

- 136 -



INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Stock Exchange for the granting of the listing of, and permission
to deal in, the Shares in issue (upon completion of the Share Subdivision and including the
Shares to be converted from the Preferred Shares); and the Shares to be issued pursuant to the
Global Offering (including any Shares which may be issued pursuant to the exercise of the
Over-allotment Option).

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, if the permission for the Shares to be listed on the Stock Exchange pursuant to this
Prospectus has been refused before the expiration of three weeks from the date of the closing
of the Global Offering or such longer period not exceeding six weeks as may, within the said
three weeks, be notified to us by or on behalf of the Stock Exchange, then any allotment made
on an application in pursuance of this Prospectus shall, whenever made, be void.

COMMENCEMENT OF DEALINGS IN THE SHARES

Dealings in the Shares on the Stock Exchange are expected to commence at 9:00 a.m. on
Wednesday, January 8, 2025. The Shares will be traded in board lots of 1,000 Shares each. The
stock code of the Shares will be 6681.

Save as disclosed in this Prospectus, no part of our Share or loan capital is listed on or
dealt in on any other stock exchange and no such listing or permission to list is being or
proposed to be sought on the Stock Exchange or any other stock exchange as of the date of this
Prospectus. All the Shares will be registered on our Hong Kong Share register in order to
enable them to be traded on the Stock Exchange.

SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the Shares on the Stock
Exchange and our compliance with the stock admission requirements of HKSCC, the Shares
will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in
CCASS with effect from the Listing Date or any other date as determined by HKSCC.
Settlement of transactions between Exchange Participants (as defined in the Listing Rules) is
required to take place in CCASS on the second settlement day after any trading day. All
activities under CCASS are subject to the General Rules of HKSCC and HKSCC Operational
Procedures in effect from time to time. Investors should seek the advice of their stockbroker
or other professional advisor for details of the settlement arrangements as such arrangements
may affect their rights and interests. All necessary arrangements have been made enabling the
Shares to be admitted into CCASS.
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HONG KONG REGISTER OF MEMBERS AND HONG KONG STAMP DUTY

Our Company’s principal register of members will be maintained by our principal share
registrar and transfer office, ICS Corporate Services (Cayman) Limited, in the Cayman Islands.
All of the Shares issued pursuant to the Global Offering will be registered on our Company’s
Hong Kong Share register of members to be maintained in Hong Kong by our Hong Kong
Share Registrar, Tricor Investor Services Limited. Dealings in the Shares registered in our
Company’s Hong Kong Share register of members will be subject to Hong Kong stamp duty.
Unless determined otherwise by our Company, dividends payable in Hong Kong dollars in
respect of Shares will be paid to the Shareholders listed on the Hong Kong Share register of
members of our Company, by ordinary post, at the Shareholders’ risk, to the registered address
of each Shareholder.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisors as to the taxation implications of subscribing for, purchasing, holding or disposing of,
and/or dealing in the Shares or exercising rights attached to them. None of us, the Joint
Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the
Underwriters, any of their respective directors, officers, employees, agents or representatives
or any other person or party involved in the Global Offering accepts responsibility for any tax
effects on, or liabilities of, any person resulting from the subscription, purchase, holding,
disposition of, or dealing in, or the exercise of any rights in relation to, the Shares.

EXCHANGE RATE CONVERSION

Solely for your convenience, this Prospectus contains translations among certain
Renminbi amounts into Hong Kong dollars and of Renminbi amounts into U.S. dollars at
specified rates.

Unless indicated otherwise, the translation of Renminbi into Hong Kong dollars and of
Renminbi into U.S. dollars, and vice versa, in this Prospectus was made at the following rates:
RMB0.9244 to HK$1.00; RMB7.1882 to US$1.00; and HK$7.7757 to US$1.00. No
representation is made that any amounts in Renminbi, Hong Kong dollars or U.S. dollars can
be or could have been at the relevant dates converted at the above rates or any other rates or
at all.

LANGUAGE

Translated English names of Chinese laws and regulations, governmental authorities,
departments, entities (including subsidiaries of our Group), institutions, natural persons,
facilities, certificates, titles and the like included in this Prospectus and for which no official
English translation exists are unofficial translations for identification purposes only. In the
event of any inconsistency, the Chinese name shall prevail.
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ROUNDING

Unless otherwise stated, all the numerical figures are rounded to one or two decimal
places. Any discrepancies in any table or chart between totals and sums of amounts listed

therein are due to rounding.
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Executive Directors
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Chaoyang District
Beijing
China
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Xicheng District

Beijing
China
Non-executive Directors
Mr. Li Sirui (DO 0O) No. 704, Gate 1, Building 2 Chinese

Jinyue Garden

Tingjiang Road, Pudong Street
Beichen District

Tianjin

China

Ms. Li Mingqiu (DO 0O) No. 502, Building 416, Chinese
Kapok Garden
No. 3 Island, Haihua Island,
Paipu Town
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Hainan Province
China

Mr. Deng Feng 51 Laburnum Rd American
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United States
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Mr. Lam Yiu Por (DO O)
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Hong Kong
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Shanghai
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Room 1181, 11/F, Block 14
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Hong Kong
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(Hong Kong)
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Please see the section headed “Directors and Senior Management” for further details of

our Directors.
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The information and statistics set out in this section and other sections of this
Prospectus were extracted from the report prepared by Frost & Sullivan, which was
commissioned by us, and from various official government publications and other
publicly available publications. We engaged Frost & Sullivan to prepare the Frost &
Sullivan Report, an independent industry report, in connection with the Global Offering.
The information from official government sources has not been independently verified by
us, the Joint Sponsors, Overall Coordinators, Joint Global Coordinators, Joint
Bookrunners, Joint Lead Managers, Underwriters, any of their respective directors and
advisers, or any other persons or parties involved in the Global Offering, and no
representation is given as to its accuracy.

DIGITAL THERAPEUTICS MARKET

Overview of the Digital Therapeutics Market

Digital therapeutics (the “DTx”) refer to software-driven medical solutions that assess
patient conditions by collecting various types of patient input (such as pictures, texts, voices
and video feeds) in order to deliver therapeutic interventions that prevent, treat, and manage
various types of diseases. DTx digitize existing medical principles, guidance or standardized
treatment plans into software-driven interventional measures that improve patients’ access to
and compliance with treatments. It is a subset of digital medicine, which is a part of digital
health. Digital health is an umbrella term that encompasses various types of technology used
in healthcare to manage the health of both patients and healthy individuals. Although still a
relatively new field, DTx market shows promise for improving patient outcomes and reducing
healthcare costs.

The value chain of China’s cognitive impairment DTx industry primarily involves (i)
upstream suppliers of DTx products (such as our Company) and health management platforms;
(if) midstream service providers that promote DTx products in the relevant markets and
connect upstream suppliers of DTx products with downstream users and customers; and (iii)
downstream users and customers, such as hospitals and patients. See “Business—Our
Strategies” for details of our strategies to capture market demand.

Classification of DTx Products

DTx is a type of healthcare assessment and intervention tool that uses digital technologies
to prevent, diagnose, manage and treat diseases. There are two main categories of DTx:
medical-grade DTx and non-medical-grade DTX.

0 Medical-grade DTx are typically required to undergo rigorous evidence-based
clinical evaluation processes to demonstrate safety and efficacy in clinical trials and
can be prescribed as effective first-line treatments without the side effects associated
with conventional drugs. In contrast to non-medical-grade DTx, medical-grade DTx
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can provide diseases assessment and intervention either as monotherapy or in
combination with existing drugs and other therapies. Because of the accessible
nature of DTx, medical-grade DTx provide clinically validated therapeutic options
that are appropriate for patients with chronic conditions that require ongoing
treatment and monitoring and are consistent with government goals to promote
access to healthcare in rural or underserved areas worldwide.

0 Non-medical-grade DTx refers to applications designed to help individuals maintain
wellness and prevent diseases by providing DTx-based preventive care with a focus
on cognitive and mental health. The safety and efficacy of non-medical-grade DTx
are typically not validated through rigorous evidence-based clinical processes.
Non-medical-grade DTx includes applications for health promotion, disease
prevention, self-diagnosis, management, rehabilitation, palliative care and epidemic
or pandemic care.

DTx Development History

DTx is an emerging field of healthcare technology that uses software-driven medical tools
to assess patient conditions and deliver therapeutic interventions that prevent, treat, and
manage various types of diseases. The development of DTx has rapidly gained momentum
worldwide, with more than 40 FDA-approved applications currently available. In 2015, the
first FDA-approved DTx emerged to test and monitor blood glucose. In 2017, reSET became
the first interactive FDA-cleared DTx for cognitive behavioral therapy, which marked a shift
from the use of DTx for purely assessment purposes to their use for interventional and
therapeutic purposes. In the same year, the Digital Therapeutics Alliance (the “DTA”), a global
non-profit organization, was founded to promote the adoption of DTx. This collaboration
aimed to accelerate the development and adoption of DTX, and to establish standards for the
industry. In 2020, the FDA launched the Digital Health Center of Excellence. This center is
dedicated to advancing digital health technologies and ensuring the safety and efficacy of DTX,
suggesting that DTx will continue to play an increasingly important role in healthcare.

Despite a late start, China has made rapid progress in the development and adoption of
DTx to meet the growing healthcare needs of its population. The focus on innovation and
modernization is reflected in a number of milestones that have marked the development of DTx
in China. In 2018, the General Office of the State Council introduced a policy of “internet plus
healthcare, “which laid the groundwork for the industry’s growth. In 2018, the NMPA granted
our Company the country’s first medical device registration certificate for cognitive
impairment DTx on the assessment and intervention of cognitive impairment, according to
Frost & Sullivan. In addition, the National Informatization Plan for the 14th Five-Year Plan,
which was released in 2022, emphasizes the promotion of digital health development,
including the development of DTx. This plan is expected to boost the industry by
demonstrating the government’s commitment to supporting the development of innovative
digital health solutions. Overall, these milestones indicate a positive trajectory for DTx in
China, as the industry gains recognition and support from both the private and public sectors.
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In March 2023, we co-authored the “Chinese expert consensus on digital therapeutics for
cognitive impairment (2023 edition)” (DOOOOOODOO0ODOO0O(2023)d), which
systematically defined cognitive impairment DTx for the first time in China, according to Frost
& Sullivan.

Advantages of DTx

DTx represents a new approach to healthcare that offers numerous advantages over
traditional therapies and complements them to create value for patients and healthcare
providers.

0 For patients. DTx serves as an effective therapy for a variety of indications which
traditional drug therapies cannot address on its own, or at all. DTx also reduces
barriers to care by enabling patients to use digital solutions from the comfort of their
own homes, reducing the cost of care and the need for travel, while enabling the
delivery of personalized treatment plans tailored to each patient’s symptoms,
progress and demographics.

0  For healthcare providers. DTx also improves the efficiency and reach of healthcare
providers. DTx assists physicians to interact with, obtain information from and
conduct medical assessment on multiple patients at the same time, which increases
the physicians’ assessment efficiency. Some DTx products could also utilize Al to
offer highly customized and self-adaptive trainings for patients based on their
specific conditions and stage of recovery, which could significantly increase
intervention efficacy. In addition, DTx enables healthcare providers to extend
patient care beyond the hospital by reaching patients in remote areas or outside of
normal working hours, which is especially valuable where physicians and medical
resources are in short supply.

Global DTx Competitive Landscape

The global DTx market is fragmented and consists of many players offering a wide range
of medical-grade and non-medical-grade products. There are around 40 players in the global
DTx market with FDA-approved DTx products, including companies that offer cognitive
training interactive games, cognitive behavioral therapies, health monitoring systems and other
types of DTx covering indications such as attention deficient hyperactivity disorder (the
“ADHD?”), diabetes, hypertension, insomnia and anxiety, as well as cognitive impairment
induced by various indications.
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Current Development and Future Trends

Al and Future DTx Development

The integration of artificial intelligence (the “Al”) technologies is a major trend within
the DTx industry. DTx products are software-based and therefore compatible with advances in
Al technologies. As a result, the DTx industry has invested heavily in advanced Al
technologies to enhance the capabilities of DTx products.

A major potential of Al as applied in DTx is to improve assessment efficiency and
produce more accurate diagnostic results. Another promising application of Al in DTx is virtual
health coaching designed to help patient navigate through the course of treatment and improve
patient adherence to treatment plans, ultimately leading to better treatment outcomes. Al
technologies such as natural language processing and sentiment analysis can be used to
enhance the functions of DTx by better understanding the emotional context of patient
feedback and improving the patient experience. Al technology and algorithms in DTx products
can also enhance the intervention efficacy of DTx by offering treatment plans that are more
personalized based on the patient’s background.

With the continued development of Al technologies and big data processing methods, the
DTx industry is well-positioned to create even more innovative and effective products that can
improve patient outcomes and contribute to the advancement of healthcare.

Future Trends of the DTx Market

0  Movement towards evidence-based therapeutics. Evidence-based therapeutics is the
foundation of digital therapeutics. Digital therapeutics use systematic and scientific
methods to analyze and apply patient data to improve healthcare decision-making. An
emphasis on evidence-based therapeutics ensures that they meet rigorous scientific
standards, paving the way for their integration into the healthcare system.

0 Increasing acceptance by patients. In the future, there is likely to be a significant shift in
patient attitudes toward DTX, with patients increasingly willing to pay for these therapies
as they seek complementary or alternative approaches to traditional treatments. This shift
will be driven by the desire for greater control over patient health outcomes and the
convenience of remote access to therapy. The trend toward the use of DTx represents a
promising future for the field.

0  Shifting business model. In certain markets, such as China, the DTx business model is
likely to shift to a business-to-hospital approach, with healthcare institutions and
hospitals becoming the primary adopters and providers of DTx. This trend will improve
the overall safety and efficacy of DTx products while raising the barrier to entry. This
shift represents the integration of digital therapeutics into mainstream healthcare systems,
resulting in higher patient uptake when DTx are recommended by physicians, with lower
associated risk due to physician guidance.
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Entry Barriers of the DTx Market

DTx is a new and rapidly evolving industry that requires a high level of technical
expertise, access to high-quality clinical information, collaborative relationship with industry
participants and the ability to navigate an evolving regulatory landscape. Potential entrants
face the following barriers to enter the DTx market.

. Technology. New DTx products integrate advanced Al technologies, making them
more accurate, standardized and effective. However, optimizing Al and machine
learning (the “ML”) algorithms requires first-hand experience from medical,
engineering and algorithmic scientists. The ability to create new Al and ML
algorithms pose as a high entry barrier for potential entrants.

. Information. DTx face barriers to entry related to the collection and use of
sufficient, high-quality clinical information. In particular, interventional DTx
products require large amounts of diverse and representative patient information to
train and refine algorithms. However, regulatory requirements can significantly
impede information collection, which involves collaboration with healthcare
providers and patients in order to obtain consent and ensure data privacy and
security, which can be a significant challenge for emerging DTx companies.

. Collaborations with healthcare providers. DTx players in certain markets, such as
China, need to cooperate with healthcare providers, primarily hospitals, to
commercialize their products. The ability to establish such cooperation with
healthcare providers poses as a significant entry barrier for new players in cognitive
impairment DTx market. New players would need to expend significant efforts and
costs to integrate its DTx product into a hospital’s system before the products can
reach patients.

. Evolving regulatory environment. The regulatory environment on DTX in most
markets is constantly evolving. Market participants must have the ability to
accurately interpret and adapt to the ever-changing regulatory environment to ensure
compliance and capitalize on regulations or policies that favor the growth of the
global DTx market.

COGNITIVE IMPAIRMENT DTx MARKET
Overview of Cognitive Impairment

Cognitive impairment refers to deficits in neurocognitive domains, such as complex
attention, executive function, perceptual-motor and learning and memory, that lead to a decline
in cognition function. Cognitive impairment can vary from mild to severe. Mild cases involve
changes in cognitive functions, but the individual is still able to perform everyday activities.
Mid-term cases may include increased forgetfulness, especially of recent events, difficulty in
communication, and the inability to live alone, leading to aimless wandering. Severe cases
involve the inability to recognize friends and family, incontinence and increasingly abnormal
behavior.
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Types of Cognitive Impairment

The causes of cognitive impairment primarily include the following: vascular diseases,
neurodegenerative diseases, psychiatric disorders and child development deficiency. Each
category presents unique treatment challenges, and there is a growing need for effective,
evidence-based solutions that can improve patients’ cognitive functions and quality of life.

Vascular disease induced cognitive impairment

Vascular disease induced cognitive impairment (the “VDCI”) is typically caused by brain
damages due to impaired blood flow to the brain. The relevant types of vascular diseases
generally include stroke, cerebral hemorrhage, or narrowed or chronically damaged blood
vessels in the brain. Symptoms of VDCI include confusion, attention deficiency, difficulty with
organization, unsteady gait and memory problems, among others.

Neurodegenerative disease induced cognitive impairment

NCI are caused by conditions that cause progressive damage to brain cells, resulting in
long-term cognitive decline. Alzheimer’s disease (the “AD”) and amnestic mild cognitive
impairment (the “AMCI”) are two common examples.

Psychiatric disorder induced cognitive impairment

Psychiatric disorder induced cognitive impairment (the “PCI”) is caused by psychiatric
disorders, such as depression and anxiety, that can affect the brain’s ability to process
information, leading to problems with memory, attention and decision-making. Psychiatric
disorders are characterized by a clinically significant disturbance in an individual’s cognition,
emotional regulation or behavior. These disorders are highly prevalent, affecting one in eight
people worldwide, with anxiety and depressive disorders being the most common, according
to Frost & Sullivan. A number of factors can contribute to or trigger psychiatric disorders, such
as genetics, family history, life experiences, use of alcohol or recreational drugs and other
biological factors. Treatment for psychiatric disorders typically involve a combination of drug
therapy and psychotherapy and alternative therapies and brain stimulation therapies may also
be useful.

Child development deficiency induced cognitive impairment

Child development deficiency induced cognitive impairment (the “CDDCI”) are
structural or functional abnormalities present at birth or during the growth and development of
children that interfere with their normal physiological or psychological development. These
defects can result in deficiencies in many areas of cognitive development, including
intelligence, language, perceptual-motor, and can be caused by a variety of factors, including
genetics, environment, medications, brain injury and immunodeficiency. Examples of CDDCI
include ADHD, dyslexia and autism.
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Other applications

Cognitive impairment can also arise from other diseases, and cognitive training can serve
as an effective treatment option. For example, cognitive impairment is a chronic complication
of diabetes, which leads to decreased memory and comprehension and spatial positioning
impairment, seriously affecting the quality of life of patients. In particular, diabetes can cause
insulin resistance, hyperglycemia, hypoglycemia, vascular lesions in the brain, and other
psychological factors, which could lead to vascular cognitive impairment, Alzheimer’s disease,
and other types of cognitive impairment. Treatment for such cognitive impairments primarily
involve (i) cognitive and memory training and medications for dementia, which are dedicated
to treating cognitive impairment induced by diabetes; and (ii) lifestyle modification (dieting,
exercising, among others) and glucose-lowering treatment, which are dedicated to treating the
underlying diabetes.

In addition to diabetes, cancer could also lead to cognitive impairments. Prevailing cancer
treatment therapies include chemotherapy, radiation, endocrine, and surgery (with the use of
anesthesia), which could have a negative impact on patients’ memory, attention, concentration,
anxiety and depression, and could in turn lead to cancer-related cognitive impairment.
Cognitive training products and services for the above indications are still under development,
and is expected to work in tandem with drug and other therapies that are targeted on training
cognitive impairments as well as on the underlying diseases.

Current Treatment Paradigm and Unmet Clinical Needs of Cognitive Impairment

Cognitive impairment is an active area of research, but there is currently no standard
treatment therapy. Clinical trials are underway to better understand cognitive impairments and
to find treatments that may improve symptoms or prevent or delay dementia.

If the cognitive impairment is caused by underlying reversible causes, treating those
causes may alleviate the cognitive impairment. For example, if the cognitive impairment is
caused by side effects of certain medications which could affect thinking capabilities, such as
benzodiazepines, anticholinergics, antihistamines, opioids and proton pump inhibitors, such
impairments typically disappear when the patients stop taking the medications. Other
neurological and physiological conditions, such as hypertension, depression and sleep apnea,
can cause mild cognitive impairment. Treatment of these underlying conditions may improve
patient’s memory and overall mental function. Available drug treatments primarily involve
medications such as cholinesterase inhibitors, Aricept, Razadyne, Exelon and Memantine.
However, the effectiveness of such treatment may be limited to improving the conditions of
patients suffering from cognitive impairments induced by neurodegenerative diseases such as
AD or Parkinson’s disease (the “PD”).
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Cognitive Impairment DTx

Cognitive impairment is common in patients with vascular diseases, neurodegenerative
diseases, psychiatric diseases, and child development deficiencies, among others, and
traditional drug therapies may not be effective or available for cognitive impairments induced
by these diseases. Cognitive impairment DTx products leverage cutting-edge technology to
deliver solutions that can be tailored to the specific needs of individual patients. According to
Frost & Sullivan, the cognitive impairment DTx market has experienced significant growth and
is expected to continue to grow as the number of people affected by cognitive impairments
continues to increase.

Cognitive impairment DTx serves as both an assessment and intervention tool for
cognitive impairment patients.

Assessment

Cognitive impairment DTx can provide a comprehensive assessment of cognitive function
and psychiatric behavioral symptoms, as well as social and daily living skills. It can be used
in a variety of scenarios, including clinical diagnosis, large-scale cognitive screening, and
community health promotion. Cognitive impairment DTx can also be combined with other
technologies, such as virtual reality (the “VR™), speech recognition and eye-tracking devices,
to provide more accurate and efficient assessments. Compared to traditional assessment
methods where physicians can only assess one patient at a time using non-digitized assessment
tools, cognitive impairment DTx can provide comparable results while reducing medical costs
and improving the efficiency of disease diagnosis and treatment accessibility.

The mechanism of action for DTx assessment of cognitive impairment involves the
development of a cognitive computing model as well as the application of existing medical
principles, guidance and standards in collaboration with medical experts. Once this model is
developed and validated, it can be used to assess a patient’s cognitive status by analyzing
information collected from the patient. This includes age, gender, behavioral records from
family and friends, and medical history. Cognitive tests, information from the patient’s
interaction with an Al chatbot, data from cognitive assessment scales, and information
collected from human-computer interactions during a DTx training session, including the
patient’s behavioral patterns, word choices, voice patterns, and facial expressions, can all be
used. From this data, Al can extract biomarkers of cognitive decline, such as a decline in
language function. Al then uses this data to perform an analysis and generate a screening report
which serve as a critical basis for medical professionals’ diagnosis.
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Intervention

Cognitive impairment DTx offers an innovative approach to treatment and helps to
produce compensatory, transferable and long-lasting treatment effects. Cognitive impairment
DTx can also be combined with pharmaceutical and non-pharmaceutical methods for maximum
effect. In addition, cognitive impairment DTx offers a promising approach to improving
treatment efficacy, optimizing treatment protocols and providing an interactive intervention
process for patients where real-time monitoring of treatment outcomes promotes effective
hospital-patient linkage.

Cognitive impairment DTx harnesses neuroplasticity, practices brain functions, and
continuously strengthens brain function. This is achieved through self-adaptive interventions
in multiple cognitive domains, including memory, reasoning, planning and concentration
problems. Cognitive impairment DTx also incorporates bridging, which helps patients apply
their training to real-life scenarios, and monitoring, which helps patients identify cognitive
levels and exercises. By combining these elements, cognitive impairment DTx can effectively
improve patients’ cognitive functions.

Advantages of Cognitive Impairment DTx over Traditional Options

Assessment

According to Frost & Sullivan, cognitive impairment has become a significant public
health issue among the elderly population, requiring large-scale early detection. However,
traditional assessment options such as diagnostic scales, evaluation of medical history,
neurological examination and examination of bio-markers are complex and time-consuming. In
contrast, cognitive impairment DTx can computerize some of the work and perform it without
the involvement of professionals. This makes the process more efficient and suitable for
large-scale use. Cognitive impairment DTx allows people to closely monitor their cognitive
functions so they do not miss the optimal treatment window, which is critical for effective
treatment.

Intervention

Traditional treatments for cognitive impairment have limitations due to the unclear
mechanisms of many cognitive disorders. As a result, these treatments can only delay disease
progression to a certain extent. Non-pharmacological interventions, such as mental health
therapy, are also limited by the scarcity of healthcare providers, making them expensive and
inconvenient for patients. Cognitive impairment DTx offers a promising alternative. By
combining cutting-edge technologies such as Al and VR, cognitive impairment DTx can
deliver interventions that have the potential to be more effective. Cognitive impairment DTx
can also provide one-to-many therapy and unsupervised cognitive training, making
interventions more accessible and reducing the need for medical staff.
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Prevalence of Cognitive Impairment
Global

The global prevalence of the four major types of cognitive impairment increased from
1,574.3 million in 2018 to 1,736.3 million in 2023, representing a CAGR of 2.0% and is
expected to reach 1,805.7 million in 2025 and further to 1,990.6 million in 2030, representing
CAGRs of 2.0% and 2.0%, respectively. The following graph sets forth the global prevalence
of the four major types of cognitive impairment during the years indicated, as well as CAGRs
during the indicated years.

Global Prevalence of Cognitive Impairment, 2018-2030E

Million 1.952.6 1.990.6 CAGR CAGR CAGR
- - 18-23 23-25E 25E-30E

Total 2.0% 2.0% 2.0%
NCI 1.6% 1.5% 1.6%
4792 [ff 4874 4956 m PCl 1.3% 1.2% 11%

122512 [ 230 o [ 201 455
4140 ' | VDel 1.9% 17% 17%
W cbDCl 2.4% 2.6% 2.6%

816.5 [l 837.3 |1 859.1 @ 881.5

6881 704.1 [l 722.1 [ 741.8 @ 757.5 @ 776.1

2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Note: The overall prevalence and prevalence in each major type cognitive impairment include patients with
comorbidities.

Source: Frost & Sullivan Analysis

China

The prevalence of the four major types of cognitive impairment in China increased from
314.2 million in 2018 to 345.3 million in 2023, representing a CAGR of 1.9% and is expected
to reach 356.4 million in 2025 and further to 385.9 million in 2030, representing CAGRs of
1.6% and 1.6%, respectively. The following graph sets forth the prevalence of the four major
types of cognitive impairment in China during the years indicated, as well as CAGRs during
the indicated years.
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Prevalence of the Four Major Types of Cognitive Impairment in China, 2018-2030E

Million CAGR CAGR CAGR
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Note: The overall prevalence and prevalence in each major type of cognitive impairment include patients with
comorbidities.

Source: Frost & Sullivan Analysis

Market Size of Cognitive Impairment DTx

The global cognitive impairment DTx market size reached US$2,529.4 million in 2023
and is expected to grow to US$4,119.6 million in 2025 and US$6,737.0 million in 2030,
representing CAGRs of 27.6% and 10.3%, respectively. The following graph sets forth the
historical and expected global cognitive impairment DTx market size in the years indicated, as
well as CAGRs during the indicated years.

Global Cognitive Impairment DTx Market Size, 2018-2030E

Period CAGR
2018-2023 34.7%
2023-2025E 27.6%
2025E-2030E 10.3%

Million US$ 6,604.9 6,737.0
6,260.6

5,640.2

3,386.5

2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Source: Frost & Sullivan Analysis
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The market size of the cognitive impairment DTx in China reached RMB268.6 million in
2023 and is expected to increase to RMB1,046.7 million in 2025 and RMB8,927.4 million in
2030, representing CAGRs of 97.4% and 53.5%, respectively. The following graph sets forth
the historical and expected cognitive impairment DTx market size in China in the years
indicated, as well as CAGRs during the indicated years. In 2023, BrainAurora Zhejiang held

25.0% of the total cognitive impairment DTx market in China by revenue.

Cognitive Impairment DTx Market Size in China, 2018-2030E

Period CAGR
2018-2023 107.7%
2023-2025E 97.4%
2025E-2030E 53.5%

Million RMB 8,927.4

1,046.7
70 125 271 604 1494 2686 >21.5

2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Source: Frost & Sullivan Analysis

The key assumptions and market policies used by Frost & Sullivan to estimate the above

market size of the cognitive impairment DTx in China are as follows.

. Increasing prevalence. After surveying the relevant scientific literature and
conducting expert interviews, Frost & Sullivan believes that the overall prevalence
of the four major types of cognitive impairment in China is increasing as a result of
a growing aging population. The prevalence of the four major types of cognitive
impairment in China is expected to reach 356.4 million in 2025 and 385.9 million
in 2030. This represents a large patient base, which is expected to generate large
clinical demands and contribute to the growth of the cognitive impairment DTx

market size from 2023 to 2030.

. New market opportunities. The market is expected to diversify with products
targeting more cognitive impairment indications, thereby creating new market

growth opportunities in the future.
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. Expected increase in market penetration. According to expert interviews, the
medical community is increasingly recognizing DTx as a viable therapy for
cognitive impairment, as DTx offers numerous advantages and can complement
traditional therapies to create value for patients and healthcare providers. As a
result, the market penetration of DTx for cognitive impairment is expected to
increase.

. Government policy support. Market growth is also driven by policies to promote
digital health and cognitive health. In recent years, the State Council and local
governments have issued policies to promote the development of DTx. For example,
in February 2022, the National Development and Reform Commission (the
“NDRC”), issued The 14th Five-Year Plan for the Development of the Bioeconomy
(O*O0O0”00000000do), which aims to expand the clinical application of
advanced therapeutic technologies such as intelligent surgical robots, particle
radiotherapy and DTx. In December 2023, the NDRC issued the Overall Program of
Construction of Guangdong-Macao In-Depth Cooperation Zone (U0 OO0 OO OO
OO0D0OOO0D0OO0OO), which emphasizes support for the development of mobile
healthcare and DTx in the cooperation zone. At the local government level, in
November 2021, the Beijing Municipal People’s Government issued the Plan for the
Construction of an International Science and Technology Innovation Center in
Beijing (00 0O0O“000"00000000000O0OO0O0NO), which states that
Beijing will support the technological research and development of DTx. Similarly,
in October 2022, the Hainan Provincial People’s Government issued Several
Measures to Accelerate the Development of Digital Therapeutics Industry in Hainan
Province (DO O0DDO0ODOO0OODOOODOODODOOODOAO), which puts forward
a total of 21 initiatives to promote the adoption and growth of DTX, including
building the nation’s leading clinical research capabilities for DTx and accelerating
the registration and approval process of DTx. In addition, China has made increasing
efforts in large-scale early assessment and intervention for various cognitive
impairments. These initiatives are helping to build a supportive ecosystem for
cognitive impairment DTx, paving the way for its sustainable and high-quality
development, which will also increase the market penetration and size of cognitive
impairment DTX.

Competitive Landscape of Cognitive Impairment DTx

Key players in the global cognitive impairment DTx market (outside China) include
companies that offer cognitive training interactive games, cognitive behavioral therapies,
health monitoring systems and other types of cognitive impairment DTx products. As of the
Latest Practicable Date, there were approximately 23 FDA-approved products covering
cognitive impairment induced by various indications by approximately 14 key global players.
In China, as of the Latest Practicable Date, approximately 100 cognitive impairment DTx
products by approximately 50 players, including our Company, had been approved by the
NMPA or its local counterparts, and at least 20 cognitive impairment DTx products by 20
players are currently in the process of clinical trials and obtaining relevant medical device
registration certificates, according to Frost & Sullivan. We have a 25.0% market share in
China’s cognitive impairment DTx market and 91.6% market share in China’s medical-grade
cognitive impairment DTx market in terms of revenue in 2023, according to Frost & Sullivan.
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According to Frost & Sullivan, the industry standards and regulatory regime covering the
cognitive impairment DTX industry are expected to become more mature, as more players and
products emerge. While this increases the number of players in the industry, maturity in
industry standards and regulatory regime provides more certainty as to how players should
develop technologies and products, and how they should cooperate with upstream and
downstream partners. Leveraging their current competitive advantages in relevant technologies
and relationship with partners along the industry chain, top players are expected to enhance
their R&D efforts and cooperation with upstream and downstream partners, which is expected
to lead to further advantages in technology, economies of scale, cost reduction and business
scale expansion. Thus, the cognitive impairment DTx market is expected to become more
concentrated going forward, and top industry players are expected to enjoy a larger market
share.

In addition, the potential reclassification of cognitive impairment DTx as Class IlI
medical devices is also expected to affect the industry competitive landscape. Class Il medical
devices pose a moderate degree of risk and whose safety and efficacy should be ensured
through strict control and administration. Class 111 medical devices pose a high degree of risk
and must be ensured through strict control and administration by special measures to ensure
safety and efficacy. As of the Latest Practicable Date, there are three recommendations from
Chinese regulatory authorities regarding the reclassification of DTx medical devices from
Class Il to Class Ill. These represent advice from the relevant experts nationwide and are not
binding regulations on medical device classification as of the Latest Practicable Date,
according to our PRC Legal Advisor. As advised by Frost & Sullivan, such potential
reclassifications would make a difference on the steps of clinical development and obtaining
regulatory approvals that must be undertaken by players in the industry, not necessarily on the
market demands or opportunities for such products. Players with the resources and experience
in carrying out evidence-based clinical research and development would potentially enjoy
competitive advantage with regards to cognitive impairments DTx products that may be
reclassified into Class 111 medical device, according to Frost & Sullivan. As such, the potential
reclassification of cognitive impairment DTx as Class Il medical device in China, while not
currently in effect, is an example of the abovementioned maturing regulatory regime, and top
industry players with more accumulated experience and resources in conducting evidence-
based clinical research is expected to enjoy a more significant edge.
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Growth Drivers of the Cognitive Impairment DTx Market

The development of the cognitive impairment DTx market is expected to be driven
primarily by increasing demand for cognitive impairment treatment, advances in innovative
technologies, supportive regulatory measures and growing awareness of cognitive impairment
DTx as a therapeutic option.

. High demand and large market potential. Driven by an aging population and an
increasing focus on cognitive health, the number of patients seeking treatment for
cognitive impairment is increasing globally. Compared to traditional treatment
options, cognitive impairment DTx offers a more personalized and cost-effective
approach to managing these conditions. With more than 70% of the Chinese
population having access to the Internet and mobile phones, cognitive impairment
DTx can reach a population comparable to or potentially larger than traditional
hospitals.

*  Advances in innovative technologies. Innovative technologies are driving the
development of cognitive impairment DTx. Advances in Al are being used to
improve patient treatment outcomes by providing clinically valid assessment and
intervention products that are personalized based on patient data. In addition,
technologies such as VR can create an immersive and engaging environment for
patients to train their cognitive functions and apply their newly acquired skills to
real-life situations, thereby increasing treatment adherence and overall
effectiveness. These innovative technologies are expected to drive the adoption of
cognitive impairment DTx.

. Measures to support the development of cognitive impairment DTx. DTX is gaining
official recognition and support. In recent years, the PRC government has issued
policies to promote DTx, such as the 14th Five-Year Plan for National
Informatization (O “O000”00000000O) and the Guiding Principles for
Defining the Categorization of Digital Therapy Software Products in the
Rehabilitation Category (Draft for Comments) (0 DO O0O0DOOO0OOOOOOO
Oo0oOOoOo@aoooa)d). Similarly, the U.S. has established the Digital Health
Center of Excellence to promote digital health innovation. In addition, cognitive
impairment and dementia have become a global public health priority. To address
this issue, WHO has launched the Global Action Plan on the Public Health Response
to Dementia 2017-2025. Several governments have also emphasized the importance
of early screening and intervention for cognitive impairment. This increased focus
on cognitive impairment will drive the development and adoption of cognitive
impairment DTX.
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. Growing recognition of cognitive impairment DTx. Public awareness of cognitive
impairment DTx has grown steadily in recent years. In 2023, the Chinese Expert
Consensus on Cognitive Digital Therapeutics (0000000000000
(2023)0) was published, representing the growing recognition of cognitive
impairment DTx by the medical community. More and more medical institutions,
including hospitals and rehabilitation centers, are beginning to use cognitive
impairment DTx to treat cognitive impairment. Leading cognitive impairment DTx
companies are also beginning to participate in the establishment of cognitive centers
in hospitals.

Barriers to Entry of the Cognitive Impairment DTx Market

. Early entrant opportunities. Cognitive impairment DTx is an emerging field. Early
entrants can take advantage of the formative years of the cognitive impairment DTx
industry to influence guidelines and expert consensus and help set industry
standards. They can also establish collaborations with researchers and hospitals for
publications and research opportunities.

. Challenges to achieving evidence-based medicine. Future medical-grade cognitive
impairment DTx products will need to undergo various clinical trials and real-world
studies to verify their efficacy in order to achieve medical-grade safety and efficacy,
and gain consumer confidence and regulatory approval. However, due to the cost
and time required for clinical trials, conducting enough clinical trials and obtaining
sufficient real-world data comparable to existing players is a significant barrier for
new market entrants.

. Data access. cognitive impairment DTx can be enhanced with Al capabilities and
become more effective by improving its algorithm with real-world patient
information. As usage increases, cognitive impairment DTx can collect more patient
information and continually update the algorithms to improve the efficacy of
assessment and intervention. For new entrants with a smaller user base, obtaining
enough patient information to train and improve their Al algorithms is a significant
barrier.

. Customer lock-in. Cognitive impairment DTx typically requires patients to undergo
diagnosis, intervention and feedback in sequential steps over a period of time. As a
result, it is difficult to change therapy mid-stream. Because different cognitive
impairment DTx for cognitive impairment may use different treatment modalities
and intervention exercises, healthcare providers and patients may become
accustomed to certain products, making it difficult to convince them to change and
adopt new products.
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VDCI DTx MARKET
Overview of VDCI

VDCI encompasses a broad spectrum of syndromes ranging from mild cognitive
impairment to dementia. Risk factors for VDCI include age, atherosclerosis, smoking, obesity,
high cholesterol, hypertension, diabetes and a history of heart attack or stroke.

VCI and VCIND

Vascular cognitive impairment (the “VCI”) is a type of VDCI. Vascular cognitive
impairment no dementia (the “VCIND”) is a mild stage of VVCI. It is characterized by mild
impairment of concentration and executive function that does not rise to the level of dementia.
Some patients with VCIND may go on to develop vascular dementia, while others may return
to a healthy state of cognitive function. There is currently no approved treatment for VCIND,
but clinical studies have shown that cognitive training through VDCI DTx may be helpful in
improving cognitive function.

Aphasia

Aphasia is a type of cognitive impairment defined as a language disorder that affects the
production or understanding of speech and the ability to read or write. Aphasia usually occurs
suddenly after a stroke or head injury, but it can also develop gradually from a slow-growing
brain tumor or a disease that causes progressive, permanent damage. The severity of aphasia
depends on a number of things, including the cause and extent of the brain damage.

Atrial Fibrillation Induced Cognitive Impairment

Atrial fibrillation (the “AF”) is a common type of heart arrhythmia that occurs when the
normal sinus rhythm of the atria is replaced by irregular and often rapid electrical
depolarizations. Numerous observational studies over the past 10 years, including several
meta-analyses, provide increasing evidence that AF is associated with cognitive impairment.
AF could lead to cognitive impairment through several mechanisms: cerebral infarcts, reduced
brain volume and cerebral microbleeding. Genetic factors and common risk factors may
contribute to both AF and the associated cognitive impairment.

Hypertension Induced Cognitive Impairment

Hypertension, or high blood pressure, is a common disease affecting a significant
proportion of the world’s population. Prospective cohort studies have reported a positive
association between hypertension and the risk of cognitive impairment. Most of the vascular
changes induced by hypertension contribute to cognitive impairment by causing
hypoperfusion, ischemic and hemorrhagic stroke and white matter injury. No definitive studies
have shown which antihypertensive agents and treatment regimens are optimal for maintaining
cognitive health. There is a need to improve the detection of hypertension in the general
population to reduce the global burden of cognitive impairment.
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Coronary Heart Disease Induced Cognitive Impairment

Coronary heart disease (the “CHD”) is closely associated with cognitive impairment,
especially in severe cases of heart failure. Patients with cognitive impairment in combination
with coronary artery disease have a more rapid decline in cognitive function and a significantly
increased risk of death. An impaired cardiac systolic function may play a key role in the
relationship between CHD and cognitive impairment among patients with pre-heart failure
conditions.

Treatment Paradigm and Unmet Clinical Needs of VDCI

Currently there is no standard diagnostic scale for the assessment of VDCI. The current
assessment paradigm involves a combination of reviewing the patient’s medical history,
performing neurological exams, and conducting laboratory tests such as blood pressure,
cholesterol, and blood sugar. Brain imaging tests such as magnetic resonance imaging or
computed tomography scans may also be used to diagnose the condition. In addition,
neuropsychiatric tests can assess cognitive function and identify impairments. VDCI DTx can
be a complementary or substitute method to traditional diagnostic methods for VDCI. VDCI
DTx can use big data and Al to tailor the assessment to the patient’s unique characteristics,
such as age, medical history, and education level, resulting in a more accurate
neuropsychological diagnosis. This approach provides a better assessment of disease state and
can improve the accuracy of VDCI diagnosis, leading to better treatment and care for patients.

Once diagnosed, the interventional therapies for VDCI often focus on managing the risk
factors that contribute to the condition. This includes (i) lowering blood pressure, cholesterol,
and blood sugar levels; (ii) preventing blood clots; and (iii) controlling diabetes. These
interventions can slow or in some cases prevent further cognitive decline. In addition,
medications are often used as a treatment options but are limited in their scope and
effectiveness. As such, VDCI DTx is a promising intervention tool for many aspects of VDCI.
VDCI DTx uses computerized, multi-domain, adaptive training to practice impaired functions
and improve cognitive functions. This type of cognitive remediation therapy improves brain
function by practicing specific cognitive domains, which can help treat VDCI. By practicing
these specific brain functions, the corresponding brain areas can improve and restore network
connections between neurons, generate new nerve fibers, regulate trophic factors and
consolidate neuronal remodeling. This results in the construction of specific synaptic
connectivity patterns for specific cognitive functions, thereby improving overall cognitive
abilities for patients with VDCI.

-172 -



INDUSTRY OVERVIEW

Prevalence of the Major Types of VDCI
Global

The global prevalence of the major types of VDCI increased from 414.0 million in 2018
to 455.1 million in 2023, representing a CAGR of 1.9% and is expected to reach 471.0 million
in 2025 and further to 511.6 million in 2030, representing CAGRs of 1.7% and 1.7%. The
following graph sets forth the global prevalence of the major types of VDCI during the years
indicated, as well as CAGRs during the indicated years.

Global Prevalence of the Major Types of VDCI, 2018-2030E

CAGR CAGR CAGR
18-23 23-25E  25E-30E

Million 0, "
503.6 511.6 Total 1.9% 17% 17%
4874 4956 =2

4792 - ) .
410 4792 w7 401 508 Aphasia 35%  33%  3.1%

431p 4389 M6T 448 462

2 4389 } 434
4140 4225 1 394 47 420 s5  6l4 633 Atrial 4% 31%  33%
b . Fibrillation

Induced CI

M Coronary Heart 2.6% 2.1% 1.7%
Disease
Induced CI

57.6

M Vascular 1.6% 1.6% 15%
Cognitive
Impairment

Il Hypertension 0.9% 0.9% 0.8%

Induced CI

2018 2019 2020 2021 2022 2023 2024E  2025E  2026E  2027E  2028E  2029E  2030E

Notes:
(1)  The overall prevalence of the major types of VDCI includes patients with comorbidities.
(2)  Aphasia is a type of cognitive impairment.

Source: Frost & Sullivan Analysis

China

The prevalence of the major types of VDCI in China increased from 69.8 million in 2018
to 77.6 million in 2023, representing a CAGR of 2.1% and is expected to reach 80.5 million
in 2025 and further to 88.0 million in 2030, representing CAGRs of 1.9% and 1.8%. The
following graph sets forth the prevalence of the major types of VDCI in China during the years
indicated, as well as CAGRs during the indicated years.
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Prevalence of the Major Types of VDCI in China, 2018-2030E

CAGR CAGR CAGR
18-23 23-25E  25E-30E

Million gag 864 880 Total 2.1% 1.9% 1.8%
g34 849 B2
o1 16 10 805 820 e 8l 85 8.9 Aphasia as%  43%  43%
s 161 2 75 : i
712 181 66 6.9 2 85 Alrial 20%  19%  21%

Fibrillation
Induced CI

W Coronary Heart 4.0% 3.4% 2.8%
Disease
Induced CI

W Vascular 0.9% 0.7% 0.7%
Cognitive
Impairment

M Hypertension 2.0% 1.7% 1.5%

Induced CI

2018 2019 2020 2021 2022 2023 2024E  2025E  2026E  2027E  2028E  2029E  2030E

Notes:
(1)  The overall prevalence of the major types of VDCI includes patients with comorbidities.
(2)  Aphasia is a type of cognitive impairment.

Source: Frost & Sullivan Analysis

Competitive Landscape of VDCI DTx

Key players in the global VDCI DTx market (outside China) include at least one player
with two FDA-approved VDCI DTx products as of the Latest Practicable Date. The following
table provides an overview of the FDA-approved VDCI DTx products.

FDA-approved VDCI DTx Products

. Approval vear

1 MindMotion® GO Neurorehabilitation 2018
e EE Neurological conditions such

as stroke, brain injury, and
neurodegenerative diseases

MindMaze 510(k)

2 MindMotion® PRO 2017

Source: FDA, Frost & Sullivan Analysis

In China, a total of approximately 28 VDCI DTx products by approximately 22 players,
including our Company, had been approved by the NMPA or its local counterparts, and at least
five VDCI DTx products by five players were in the process of clinical trials and obtaining
relevant medical device registration certificates, as of the Latest Practicable Date, according to
Frost & Sullivan. The following table provides an overview of the NMPA-approved VDCI DTx
products as of the Latest Practicable Date, all of which are classified as Class Il medical
device.
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NMPA-approved VDCI DTx Products

Year

Cognitive Ability Supplemental Screenmg and

‘Assessment Software** Cognitive Function 2022
2 Basic Cognitive Ability Testing Software*** Our Company Cognitive Function 2022
3 Brain Function Information Management Clinical Diagnosis, 2018%*
Platform Software System*** Treatment and Assessment
. . . Mild Cognitive Impairment (Not Involve Patients with
4 Cognitive funlcrg?r:}:crﬁzegpt‘l,cgrgssessment and Nanjing Brain Health Technology Co., Ltd Schizophrenia, Anxiety, Depression, Mental and 2024
9 Psychological Diseases)
5 Cognitive rehabilitation training and evaluation ZD Medical Technology (Zhejiang) Co., Cognitive Impairment Due to Brain Function Injury 2024
Ltd and Stroke
6 Cognitive function rehabilitation software Changsha Yuanyi Technology Co., Ltd Cognitive Impalrmegh{lj)gfrg?(fram Function Injury 2024
7 COQggg;%%ﬁﬂm%?;éegﬁ:ieﬁmiOn Xiangyu Medical Co., Ltd Mild Cognitive Impairment Due to Stroke 2024
. : o Changsha Huaquejing Medical Mild Cognitive Impairment Due to Brain Trauma
8 Cognitive function training system Technology Co., Ltd nd Stroke 2024
9 Cognitivzsl'«s’g?sarl;ielg{itsig?u;;er\;ning and Changsha Longzhijie Technology Co., Ltd Cognitive Impairmen(t) IPSlaJS‘ ;geBrain Function Injury 2023
AR . . N . Brain Dysfunction in Cognition, Speech, and
10 VR Cognitive Assosfe“s;g;gm and Training Hunan Xm]mgoMeLdtldcal Equipment Psychosomatic Functions Due to Brain Injury 2023
" Disorders
Cognitive Dysfunction Assessment and Hunan Wanwu Chengli Medical P .
il Training Software Technology Co., Ltd Clagitine (e 2028
12 VR Rehabllltatloguﬁg{itx\aare for Cognitive Hunan Saionsi Medical Device Co., Ltd Cognitive Impairment Due to Brain Function Injury 2023
13 Cognitive Functis%r}tasasreéssment Training Changsha Braingicnoe NLettdwork Technology Mild Cognitive Impairment 2023
14 Speesh CognilionsRehabililalion Training Shanghai University of Traditional Verbal Cognitive Dysfunction Due to Brain Stroke 2023
Chinese Medicine Asset Management
15 Cognitive Rehabilitation Training System Co,, Ltd Cognitive Impairment Due to Brain Stroke 2023
16 c%sggé\;;grntpaa;&mjggimgagy;{g%on Henan XiangyCuOMei({g:aI Equipment Cognitive Impairment Due to Brain Stroke 2023
. . Hunan Ludian Medical Technology Cognitive Impairment Due to Brain Function Injury
17 VR Cognitive Rehabilitation Software Equipment Co., Ltd orStioke 2023
18 Adult Cognitive Testing and Training Changzhou Qianjing Rehabilitation Mental retardation, Memory impairment, Cognitive 2022
Instrument Co., Ltd Disorders Due to Brain-injury Disorders
19 Cognitive Ability Testing and Training System AUl eaicalpechigioy Linguistic Cognitive Ability 2022
20 Cognitive _I?r);slmﬂgtg)éhcvzsr%ssment and Nanjing VishegOMelz:itic?al Technology Mild Cognitive Impairment 2022
21 Cognitive&ﬁégﬂgﬂo&%ﬁ;&nmion and Hunan Xinkan(g:glletiligal Technology Mild Cognitive Impairment 2022
Cognitive Impairment Assessment of Guilin Yikang Electronic Technology . . .
22 Rehabilitation Software Co., Ltd Mild Cognitive Impairment 2022
23 Cognitive FunctiogoAﬁsvsveasrsement and Training Changsha Zhisong Technology Co., Ltd Mild Cognitive Impairment 2022
2% Cognitive Function Asseas;'sément and Training Nanjing Jianbrca(inl—li_etglth Technology Cognitive Impairment Due to Brain Function Injury 2022
ot o . Cognitive Impairment, Motor Dysfunction,
25 Frﬁh:ﬁ#?rﬂ%nngmlenElgéoét(i:moggl‘ilgre] Jiangxi Huaheng Jingxing Medical Language Disorders (Aphasia), Swallowing 2022
p Treatment System Technology Co., Ltd Disorders, and Symptoms of Insomnia, DeFressmn,
Y/ and Mood Disorders In Adults and Children
2 Cognitive Rehabilitation Training and Hangzhou Jizhi Medical Technology Cognitive Impairment Due to Brain Function Injury 2019
Assessment Software Co., Ltd
27 Cognitive Ability Test and Training Apparatus Guangzhou Kangze Medical Technology Adult Cogpnitive Impairment Due to Brain-injurious 2019
Co., Ltd Diseases
28 Cognitive Dysfunction Treatment Software Nanjing Vishegg/le&igal Technology Mild Cognitive Impairment 2018

Note: All indication descriptions are extracted from the NMPA website and their scopes are related to VDCI.

* As shown on the NMPA website.

*x Represents the year in which the System first received regulatory approval for use of the System as a tool of
“assistance of doctors in clinical diagnosis and treatment of patients with brain function impairments caused
by various types of brain damages and diseases, assessment of brain function, and comprehensive management
of medical information and brain function data.”

**kk

Self-developed, owned and operated by us.

Source: NMPA, Frost & Sullivan Analysis
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NCI DTx MARKET
Overview Of NCI
AD

AD is a neurodegenerative disease that usually starts with mild symptoms that gradually
deteriorate. Approximately 60-70% of cases of dementia were caused by AD. Like other
chronic diseases, AD is not caused by a single factor but is often the result of a combination
of risk factors. Advanced age is the greatest risk factor for AD.

AMCI

AMCI is the most common form of mild cognitive impairment. Its main symptoms are
subtle changes in memory and thinking. People with AMCI have memory problems that are
more severe than normal for their age and education, but not severe enough to interfere with
daily life. The causes of AMCI are not completely understood. Experts believe that many, but
not all, cases result from brain changes that occur in the very early stages of Alzheimer’s
disease or other neurodegenerative diseases that cause dementia.

Treatment Paradigm and Unmet Clinical Needs of NCI
Assessment

Current paradigm for the assessment of NCI involves detecting the underlying
neurodegenerative disease causing the NCI. However, this leaves open significant the unmet
medical needs of as most neurodegenerative diseases lacks a good early-stage assessment
option. Using specific biomarkers, NCI DTx can help physicians accurately diagnose
neurodegenerative diseases or alert patients to seek help. In addition, DTx can also help
physicians speed up the screening process, enabling efficient, large-scale early detection.

Intervention

There are currently no treatments available to stop the progression of the underlying
neurodegenerative disease that causes NCI. Current paradigm for the intervention of NCI
involves the treatment of the underlying neurodegenerative diseases. NCI DTx can provide
cognitive training and help manage risk factors to delay disease progression, making it an
effective complement to medication. NCI DTx has the potential to become a treatment option
that targets specific brain functions to improve cognition and prevent disease progression based
on the principle of neuroplasticity.
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Prevalence of the Major Types of NCI

Global

The global prevalence of the major types of NCI increased from 144.7 million in 2018 to
156.5 million in 2023, representing a CAGR of 1.6% and is expected to reach 161.3 million
in 2025 and further to 174.9 million in 2030, representing CAGRs of 1.5% and 1.6%. The
following graph sets forth the global prevalence of the major types of NCI during the years

indicated, as well as CAGRs during the indicated years.

Global Prevalence of the Major Types of NCI, 2018-2030E

CAGR
18-23

Million Total 1.6%

B Alzheimer’s
Disease Induced
Cognitive
Impairment

B Amnestic Mild
Cognitive 0.3%
Impairment

4.5%

2018 2019 2020 2021 2022 2023 2024E  2025E  2026E  2027E  2028E  2029E  2030E

Note: The overall prevalence of the major types of NCI includes patients with comorbidities

Source: Frost & Sullivan Analysis

China

CAGR

23-25E

1.5%

3.4%

0.6%

CAGR
25E-30E

1.6%

3.1%

0.8%

The prevalence of the major types of NCI in China increased from 69.6 million in 2018
to 74.1 million in 2023, representing a CAGR of 1.3% and is expected to reach 75.8 million
in 2025 and further to 80.7 million in 2030, representing CAGRs of 1.1% and 1.3%. The
following graph sets forth the prevalence of the major types of NCI in China during the years

indicated, as well as CAGRs during the indicated years.
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Prevalence of the Major Types of NCI in China, 2018-2030E

CAGR CAGR CAGR
18-23 23-25E  25E-30E
Million Total 1.3% 1.1% 1.3%
M Alzheimer’s
Disease Induced
Cognitive
Impairment
W Amnestic Mild
Cognitive 0.6% 0.3% 0.3%
Impairment

4.6% 4.3% 4.6%

2018 2019 2020 2021 2022 2023  2024E  2025E 2026E 2027E 2028E 2029E  2030E

Note: The overall prevalence of the major types of NCI includes patients with comorbidities

Source: Frost & Sullivan Analysis

Competitive Landscape of the NCI DTx Market

Key players in the global NCI DTx market (outside China) include at least three players
that offers at least four FDA-approved NCI DTx products as of the Latest Practicable Date. The
following table provides an overview of the FDA-approved NCI DTx products.

FDA-approved NCI DTx Products

- Product Name Pathway Approval vear

Future Pain, Post-traumatic
Stress Disorder, Epilepsy, Sleep
Better Therapeutics Disorders, Immune Diseases, 510(k) 2024
Parkinson's, Alzheimer’s
Disease
Fibromyalgia Symptoms;
Chronic Pain, Fatigue, Sleep
Disorders, Depression, and
Cognitive symptoms
3 MindMotion® GO NN 2018
. Neurological conditions such as
MindMaze e 510(k)
stroke, brain injury, and
neurodegenerative diseases

Biofeedback (ABS) Software
Development kit (SDK)

2 Stanza Swing Therapeutics De Novo 2023

4 MindMotion® PRO 2017

Source: FDA, Frost & Sullivan Analysis

In China, a total of approximately 36 NCI DTx products by approximately 34 players,
including our Company, had been approved by the NMPA or its local counterparts, and at least
ten more NCI DTx products by at least ten players were in the process of clinical trials and
obtaining relevant medical device registration certificates, as of the Latest Practicable Date,
according to Frost & Sullivan. The following table provides an overview of the NMPA-
approved NCI DTx products, all of which are classified as Class Il medical device.
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10
11
12

13

14

15

16

17

18

19

20

21

22

23

24
25

26

27

28

29

30

31

32
33
34

35

36

Note:

NMPA-approved NCI DTx Products

I = i

Cognitive Ability Supplemental Screenlng and
Assessment Software**

Basic Cognitive Ability Testing Software***
Brain Function Information Management
Platform Software System***
Cognitive Impairment assessment and
training software
Cognitive function assessment and training
software

Adult cognitive ability test and training
instrument

Cognitive rehabilitation training and evaluation
system

Cognitive function rehabilitation software

Cognitive ability training system

Cognitive dysfunction correction software
Cognitive function rehabilitation software
Cognitive function training software
Digital cognitive dysfunction rehabilitation
training software
Cognitive function assessment and training
software

Cognitive function training software

Cognitive Impairment assessment and
training software

Cognitive function training system
Cognitive Dysfunction Assessment and
Training Software
Cognitive Assessment and Training Software

Cognitive function assessment and training
ftware

Cognitive Rehabilitation Software

Cognitive function assessment and training
ftware

VR Cognitive Assessment and Training
ftware

Cognitive Digital Rehabilitation Software
Cognitive Dysfunction Rehabilitation Software

Cognitive Function Assessment Training
ftware

Brain Physiology and Cognitive Function
Assessment System

Digital Cognitive Function Training Software

Cognitive Function Assessment and Training
Software

Rehabilitation Training Software for Cognitive
Dysfunction

Cognitive Dysfunction Examination and
Correction Software

Cognitive Function Assessment and Training
Software
Cognitive Dysfunction Treatment Software
Cognitive Dysfunction Assessment and
Training Software

Cognitive Impairment Assessment of
Rehabilitation Software

Rehabilitation Training for Cognitive
Impairment and the EEG Stimulation
Treatment System

Our Company

Hainan Yuanyi Kangjian Medical Technology Co., Ltd

Sichuan Yuan Zhikang Medical Technology Co., Ltd
Changzhou Qian Jing Rehabilitation Co., Ltd

ZD Medical Technology (Zhejiang) Co., Ltd

Changsha Yuanyi Technology Co., Ltd

Hunan Youerkang Medical Technology Co., Ltd

Hunan Ouning Huixin Technology Co., Ltd
Changsha Yuanyu Oasis Technology Co., Ltd
Hunan Feisimaike Medical Technology Co., Ltd

Hunan BQBrain Technology Co., Ltd

Hunan Thoven Intelligent Technology Co., Ltd

Precision Technology of Sight Care (Changsha)
Medical Technology Co., Ltd

Chengdu Base Interactive Technology Co., Ltd
Changsha Huaquejing Medical Technology Co., Ltd

Hunan Wanwu Chengli
Medical Technology Co., Ltd

Changsha Shudan Medical Technology Co., Ltd
Changsha Jisi Mingzhi Technology Co., Ltd

Changsha Aidi Biotechnology Co., Ltd
Shenzhen Heling Medical Technology Co., Ltd

Hunan Xinjing Medical Equipment Co., Ltd

Changsha Lixin Medical Technology Co., Ltd
Hunan Boke Medical Technology Co., Ltd

Changsha Braingine Network Technology Co., Ltd

Chengdu Jisi Mingzhi Technology Co

Changsha Hejia Jiannao Intelligent Technology
Co., Ltd

Changsha Zhisong Technology Co., Ltd
Hunan Aze Medical Technology Co., Ltd

Hunan Xinkang Medical Technology Co., Ltd

Changsha Best Covered Cognitive Technology
Co., Ltd

Hunan Wangli Medical Technology Co., Ltd
Nanjing Vishee Medical Technology Co., Ltd

Guilin Yikang Electronic Technology Co., Ltd

Jiangxi Huaheng Jingxing Medical Technology
Co., Ltd

0.,

Cognitive Function

Cognitive Function

Clinical Diagnosis,
Treatment and Assessment

Mild Cognitive Impairment

Mild Cognitive Impairment

Mental Retardation, Memory Impairment,

and Cognitive Impairment Due to Brain
Injury and Disease
Cognitive Impairment Due to Brain
Function Injury and Stroke
Cognitive Impairment Due to Brain
Function Injury and Stroke

Mental Retardation, Memory Impairment,

and Cognitive Impairment Due to
Traumatic Brain Disease
Mild Cognitive Impairment
Mild Cognitive Impairment
Mild Cognitive Impairment

Mild Cognitive Impairment
Mild Cognitive Impairment
Mild Cognitive Impairment

Mild Cognitive Impairment

Cognitive Impairment Due to Brain
Function Injury and Stroke

Cognitive Impairment
Cognitive Impairment
Cognitive Disorders, Schizophrenia,
Bipolar Disorder, Depression, Anxiety,
Alzheimer's Disease, Sleep Disorders,
Autism, ADHD
Mild Cognitive Impairment
Cognitive Function

Brain Dysfunction in Cognition, Speech,
and Psychosomatic Functions Due to
Brain Injury Disorders

Mild Cognitive Impairment
Mild Cognitive Impairment

Mild Cognitive Impairment
Mild Cognitive Impairment
Mild Cognitive Impairment
Mild Cognitive Impairment

Cognitive Impairment, Schizophrenia,

Bipolar Disorder, Depression, Anxiety,

Alzheimer's Dlsease Sleep Disorders,
Autism, ADHD

Mild Cognitive Impairment

Cognitive Impairment
Mild Cognitive Impairment

Mild Cognitive Impairment

Mild Cognitive Impairment

Cognitive Impairment, Motor
Dysfunction, Language Disorders
(Aphasia), Swallowing Disorders, and
Symptoms of Insomnia, Depression, and
Mood Disorders In Adults and Children

2022

2022

2018**

2024

2024

2024

2024

2024

2024
2024

2024
2024

2024

2024

2024

2024

2024

2023

2023

2023

2023

2023

2023

2023
2023

2023

2023

2023

2022

2022

2022

2022
2022
2022

2022

2022

All indication descriptions are extracted from the NMPA website and their scopes are related to NCI.

As shown on the NMPA website.
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el Represents the year in which the System first received regulatory approval for use of the System as a tool of

“assistance of doctors in clinical diagnosis and treatment of patients with brain function impairments caused
by various types of brain damages and diseases, assessment of brain function, and comprehensive management
of medical information and brain function data.”

*kk

Self-developed, owned and operated by us.

Source: NMPA, Frost & Sullivan Analysis

PCI DTx MARKET

Overview of PCI

Psychiatric disorders are conditions in which individuals experience clinically significant
disturbances in cognition, emotional regulation, or behavior. The causes of psychiatric
disorders are complex and multifaceted, involving various factors such as genetics, family
history, life experiences, substance use, and other biological factors. Treatment for cognitive
impairments induced by psychiatric disorders varies depending on the type and severity of the
disorder and often involves a combination of medication and psychotherapy. In addition to
traditional treatment methods, alternative therapies and brain stimulation therapies have been
shown to be effective in treating cognitive impairments induced by psychiatric disorders.

Depression

Depression is a common mental disorder characterized by a long-term depressed mood,
loss of pleasure or interest in activities. In addition to affecting mood and emotions, depression
can alter brain function. Cognitive impairment is a common feature of depression, including
executive dysfunction, impaired learning and memory, decreased attention and concentration,
and reduced processing speed. Cognitive deficits often persist even after other symptoms of
depression have resolved, significantly impacting a patient’s ability to function.

Schizophrenia

Schizophrenia is a chronic and severe mental disorder that affects the way a person thinks,
behaves, expresses emotions, perceives reality and interacts with others. Cognitive impairment
is a central feature of schizophrenia and results in moderate to severe deficits in several areas,
including attention, working memory, verbal learning and memory, and executive functioning.
Cognitive impairment is one of the major barriers to clinical and functional recovery in
schizophrenia. Antipsychotic medications have little effect on cognitive impairment in
schizophrenia. Current antipsychotics not only fail to reverse cognitive dysfunction but may
directly or indirectly worsen it.
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Sleep disorders

Sleep disorders involve difficulties with the quality, duration, and quantity of sleep that
can lead to daytime distress and impaired functioning. Sleep disorders are associated with
cognitive impairment. Reduced sleep duration may also cause cognitive decline by promoting
hippocampal degeneration through several pathways, including changes in neuronal
excitability, reduced synaptic plasticity and decreased neurogenesis.

Treatment Paradigm and Unmet Clinical Needs of PCI

There is currently no available treatment for PCI and it is typically addressed by treating
the underlying psychiatric disorder. A commonly prescribed method of treating psychiatric
disorder is cognitive-behavioral therapy (the “CBT?”). Traditional CBT helps patients become
aware of and respond more effectively to negative thinking and behavior patterns. PCl DTx
provides a digitized version of CBT with additional benefits. For example, patients can access
CBT remotely, providing the same benefits as traditional CBT but saving time and costs. In
addition, virtual human technology can address patients’ needs and collect feedbacks from
patients on behalf of patients, allowing patients to seek help regardless of time or location and
allowing physicians to serve multiple patients at once. Virtual human technology can also
linguistically map psychological problems, and through linguistic analysis, Al can provide
effective interventions tailored to the patient’s needs.

Typically, the assessment of cognitive function in patients with psychiatric disorders
using PCI DTx involves the construction of a model using clinical data and consultation with
medical experts. The models are typically fed with data from two methods of data collection:
patient completion of scales and paradigms to assess global cognitive level and various
cognitive modules, and collection of patient conversations, voice patterns, and facial
expressions through human-computer interaction using Al technology. The collected data,
along with the patient’s own information such as age and gender, is fed into the model to
generate a risk report. The results of the Al analysis are then compared with the physician’s
final diagnosis to continuously improve the PCI DTx model and increase diagnostic accuracy.

Prevalence of the major types of PCI
Global

The global prevalence of the major types of PCI increased from 327.5 million in 2018 to
348.6 million in 2023, representing a CAGR of 1.3% and is expected to reach 356.9 million
in 2025 and further to 376.5 million in 2030, representing CAGRs of 1.2% and 1.1%. The

following graph sets forth the global prevalence of the major types of PCI during the years
indicated, as well as CAGRs during the indicated years.
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Global Prevalence of the Major Types of PCI, 2018-2030E

CAGR CAGR CAGR
18-23 23-25E 25E-30E
Million 728 3765
Total 1.3% 12% 11%
3275
W Schizophrenia 1.0% 1.0% 0.9%
Induced CI
[l Sleeping 0.9% 0.9% 0.8%
Disorders
Induced CI
I Depression 1.3% 1.3% 1.1%

Induced CI

2018

2019 2020 2021 2022 2023 2024E  2025E  2026E  2027E  2028E  2029E  2030E

Note: The overall prevalence of the major types of PCI includes patients with comorbidities.

Source: Frost & Sullivan Analysis

China

The prevalence of the major types of PCI in China increased from 45.9 million in 2018
to 50.2 million in 2023, representing a CAGR of 1.8% and is expected to reach 51.5 million
in 2025 and further to 54.6 million in 2030, representing CAGRs of 1.3% and 1.2%. The
following graph sets forth the prevalence of the major types of PCI in China during the years
indicated, as well as CAGRs during the indicated years.

Prevalence of the Major Types of PCI in China, 2018-2030E

Million

2018 2019 2020 2021

2022 2023 2024E  2025E  2026E  2027E  2028E  2029E  2030E

Note: The overall prevalence of the major types of PCI includes patients with comorbidities.

Source: Frost & Sullivan Analysis

-182 -

Total

Schizophrenia
Induced CI

Sleeping
Disorders
Induced CI

Depression
Induced CI

CAGR
18-23

1.8%

17%

2.4%

1.5%

CAGR
23-25E

13%

1.0%

1.8%

1.1%

CAGR
25E-30E

1.2%

12%

1.6%

1.0%
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Competitive Landscape of PCI DTx Market
Key players in the global PCI DTx market (outside China) include at least 12 players that
offer at least 18 FDA-approved PCI DTx products as of the Latest Practicable Date. The

following table provides an overview of the FDA-approved PCl DTx products.

FDA-approved PCI DTx Products

GAD (Generalized Anxiety

DaylightRx Big Health Disorder) FDA approval 2024
2 SleepioRx Insomnia FDA approval 2024
3 Mamalift Plus Curio Mild to Moderate Postpartum 510(k) 2024
Depression (PPD)
Future Pain, Post-traumatic Stress
biofeedback (ABS) software . Disorder, Epilepsy, Sleep
4 development kit (SDK) Better Therapeutics Disorders, Immune Diseases, 510(k) 2024
Parkinson's, Alzheimer’s Disease
Otsuka Pharmaceutical,
. Co. Ltd. (Otsuka) and MDD (Major Depressive Disorder);
5 Rejoyn® Click Therapeutics, Inc.,  Emotional Cognitive Impairment 510k) 2024
(Click)
6 Prism for PTSD GrayMatters Health PTSD (Post-traumatic stress 510(k) 2023
disorder)
Fibromyalgia Symptoms; Chronic
. . Pain, Fatigue, Sleep Disorders,
7 Stanza Swing Therapeutics Depression, and Cognitive De Novo 2023
symptoms
8 Sleepio . Insomnia EUA 2023
9 Daylight ity Anxisty EUA 2023
10 01 Depression MDD (Major Depressive Disorder) EUA 2023
1 02 Anxiety Feel Therapeutics GAD (Gen_erallzed Anxiety EUA 2023
Disorder)
12 SparkRx Limbix Adolescent depression EUA 2021
13 Ensemble Happify Health Depression&Anxiety EUA 2021
14 LIMBIX SparkRx Limbix Depression&Anxiety EUA 2021
15 Somryst (SHUTi) Pear Therapeutics Chronic insomnia 510(k) 2020
16 Deprexis Orexo, GAIA AG Depression 510(k) 2020
17 reSET-O pear Theraneutics. Inc Opioid use disorder 510(k) 2018
18 ReSet peutics, . Substance use disorders De novo 2017

Source: FDA, Frost & Sullivan Analysis

In China, a total of approximately 32 PCI DTx products by approximately 31 players,
including our Company, have been approved by the NMPA or its local counterparts, and at least
five additional PCI DTx products by at least five players are currently in the process of clinical
trials and obtaining relevant medical device registration certificates, as of the Latest
Practicable Date, according to Frost & Sullivan. The following table provides an overview of
the NMPA-approved PCI DTx products, all of which are classified as Class 11 medical device.
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NMPA-approved PCI DTx Products

Product Name

Cognitive Ability Supplemental Screening and

1 Assessment Software ** Cognitive Function 2022
2 Basic Cognitive Ability Testing Software*** Our Company Cognitive Function 2022
3 Bfa'"Fﬁgt"fg‘;g“ggg’v;t:;‘gy"ﬁ“g;lﬁemE”‘ Mild Cognitive Impairment 2018%*
4 Cognitive Impalrmsg}ra/sas?:smem and training Hainan Yuanyi Karg:gé!arll[l\éledlcal Technology Mild Cognitive Impairment 2024
5 Cognitive function asseas;sément and training Sichuan Yuan Zhlléagg I[\{Igdlcal Technology Mild Cognitive Impairment 2024
Cognitive rehabilitation training and evaluation . Cognitive Impairment Due to Brain Function
6 ZD Medical Technology Co., Ltd Injury and Stroke 2024
. . P : Cognitive Impairment Due to Brain Function
7 Cognitive function rehabilitation software Changsha Yuanyi Technology Co., Ltd Injury and Stroke 2024
8 Cognitive dysfunction correction software Hunan Ouning Huixin Technology Co., Ltd Mild Cognitive Impairment 2024
9 Cognitive function rehabilitation software Changsha Yuanyu Oasis Technology Co., Ltd Mild Cognitive Impairment 2024
10 Cognitive function training software Hunan Feisimaike Medical Technology Co., Ltd Mild Cognitive Impairment 2024
11 Digital cogni:ir\;ien?ggf:;fgglg?erehabilitation Hunan BQBrain Technology Co., Ltd Mild Cognitive Impairment 2024
12 Cognitive function asse;srzment and training Hunan Thoven Intelligent Technology Co., Ltd Mild Cognitive Impairment 2024
13 Cognitive function training software Precision’\'Argg?cnacfIgggh%fo?gggtg;fel_(t%hangsha) Mild Cognitive Impairment 2024
14 Cognitive Impairment assessment and training Chengdu Base Interactive Technology Co., Ltd Mild Cognitive Impairment 2024
. : -~ Changsha Huaquejing Medical Technology Cognitive Impairment Due to Brain Function
15 Cognitive function training system Co., Ltd Injury and Stroke 2024
5 Cognitive ?y:ifrmgtlgg  Assessment and Hunan Wanwu Ch(e;%?“ Rl AT Cognitive Impairment 2023
17 Cogriuve Imggf'{wgg RS Hunan Hongjun Intelligent Technology Co., Ltd Mild Cognitive Impairment 2023
Psychometric and Cognitive Assessment A -

18 Software Hunan Kaesman Technology Co., Ltd Mental and Psychological Condition 2023
19 Cognitive impairment rehabilitation training Hunan Aiyun Digital M%dlﬁfﬂ Technology Cognitive Function 2023
Cogpnitive function assessment and training C‘?g"iﬂ"e DISOIOers: SchiquhreniahB_ipolar
20 Changsha Jisi Mingzhi Technology Co., Ltd Disorder, Depression, Anxiety, Alzheimer's 2023

software 9 9 9 Disease, Sleep Disorders, Autism, ADHD
21 Chgiliive functlo:oas;%srsemem Y Shenzhen Heling Medical Technology Co., Ltd Cognitive Function 2023
Brain Dysfunction in Cognition, Speech,
22 VR Cognitive Assessment and Training Software Hunan Xinjing Medical Equipment Co., Ltd and Psychosomatic Functions Due to Brain 2023
Injury Disorders
Clinical Management Software for Cognitive Hunan Fujie Digital Medical Technology I
28 Behavioral Therapy for Insomnia Co., Ltd Sleeping disorders 2023
24 Cognitive dysfunction rehabilitation training Xidike (Zhengzhou) Intelligent Rehabilitation Cognitive Impairment due to Brain-Injuring 2023
Equipment Co., Ltd diseases
25 CoopiLiE Dysfunctlsogﬁﬁ\;vsasre:sment gndiaining Nanjing Vishee Medical Technology Co., Ltd Mild Cognitive Impairment 2022
26 Canmveggsng%?%:]ogomg'ena"m & Hunan Xinkang Medical Technology Co., Ltd Mild Cognitive Impairment 2022
CogTitive Imgairment, Schizophrenia,
ilitati ini iti i Bipolar Disorder, Depression, Anxiety,
27 Rehabilitation Tr%;ggnsclgmare for Cognitive Hunan Aze Medical Technology Co., Ltd Atheimer's Disease, Sleep Disorders, 2022
Autism, ADHD
28 Cognitive Dysfunction Treatment Software Hunan Wangli Medical Technology Co., Ltd Mild Cognitive Impairment 2022
29 C°9””Q’S&”&ﬁﬁ[{&i"gﬁﬁﬁijﬁ?enl & Guilin Yikang Electronic Technology Co., Ltd Mild Cognitive Impairment 2022
Cognitive Impaidrmeret, l\fl]otor)DysfuI?ction.
P Ao . . : . . : Language Disorders (Aphasia), Swallowing
Rehabilitation Training for Cognitive Impairment Jiangxi Huaheng Jingxing Medical Technology H
£U and the EEG Stimulation Treatment System Co., Ltd RisordersjanciS Ampromsioflisomn <y eeez
Depression, and Mood Disorders In Adults
and Children
Cognitive Function Assessment and Training : : . :
31 e Changsha Zhisong Technology Co., Ltd Mild Cognitive Impairment 2022
32 Rehabilitation Software for Cognitive Function Hangzhou Yikang Medical Technology Co., Ltd Schizophrenia, Sg}z&%’gg' Disorder, Mood 2020

Note: All indication descriptions are extracted from the NMPA website and their scopes are related to PCI.

* As shown on the NMPA website.

**  Represents the year in which the System first received regulatory approval for use of the System as a tool of
“assistance of doctors in clinical diagnosis and treatment of patients with brain function impairments caused
by various types of brain damages and diseases, assessment of brain function, and comprehensive management
of medical information and brain function data.”

*kx

Self-developed, owned and operated by us.

Source: NMPA, Frost & Sullivan Analysis

~ 184 -



INDUSTRY OVERVIEW

CDDCI DTx MARKETS
Overview Of CDDCI

CDDCI is present at birth and are caused by genetic conditions or brain damage that
occurs during pregnancy or childbirth. Examples include ADHD, dyslexia and autism.

ADHD

ADHD is one of the most common neurodevelopmental disorders in children. The
disorder is characterized by symptoms such as difficulty paying attention, difficulty controlling
impulsive behavior and being overly active. There is no single test to diagnose ADHD;
diagnosis is usually based on hearing and vision tests, information about the patient and family
or ADHD rating scales or psychometric tests. Treatment options for ADHD primarily include
behavioral therapy and drug therapy. Early intervention is important, and the best treatment
plans involve close monitoring, follow-up assessments, and therapy adjustments over time.

Autism

Autism is a neurodevelopmental condition caused by differences in the way the brains of
individuals with Autism are wired and function. These neurodevelopmental differences can
affect the way individuals with Autism process and respond to information, leading to
difficulties with communication, social interaction, and behavior. While the exact nature of
these differences is not fully understood, research suggests that they may be related to a
combination of genetic and environmental factors. People with Autism often have problems
with social communication and interaction, restricted or repetitive behaviors, and different
ways of learning and moving. Doctors look at a child’s developmental history and behavior to
make a diagnosis, which can be made as early as 18 months of age. However, many children
do not receive a final diagnosis until they are much older. Treatments for Autism primarily
include behavioral, developmental, educational, social-relational, pharmacological,
psychological and complementary and alternative therapies.

Dyslexia

Dyslexia is also referred to as reading disability. It is a learning disorder that involves
difficulty reading due to problems identifying speech sounds and learning how they relate to
letters and words. Dyslexia is not a problem of intelligence, hearing or vision, but a result of
individual differences in areas of the brain that process language. Dyslexia appears to be linked
to certain genes that affect how the brain processes reading and language and tends to run in
families. Dyslexia can have negative long-term impact on a child’s educational social
development.
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Treatment Paradigm and Unmet Clinical Needs of CDDCI

The assessment of CDDCI in China is constrained by (i) a lack of education and training
for healthcare providers to inform parents about developmental disorders; (ii) a lack of
resources and difficulty in finding specialists; (iii) long waiting times for diagnosis due to
lengthy diagnostic processes; (iv) multiple required doctor visits; and (v) risk of misdiagnosis.
Furthermore, many patients in China have difficulty accessing quality medical resources
because such resources are typically concentrated in large cities. This lack of access can lead
to poor patient compliance and a significant financial burden on families. In addition,
interventional therapies often require a high level of treatment environment, faculty, and
standardization, making them difficult to implement at scale and resulting in low prevalence
of institutional interventions.

CDDCI DTx incorporates Al to detect human behavior and speech information in images,
videos and games. Al analyzes early behavioral warning signs and characteristics and compares
them to screening guidelines and physician clinical data. The mechanism generates risk
screening reports to aid in diagnosis.

There is currently no available treatment for CDDCI which is typically addressed by
treating the underlying child development deficiency. A commonly used treatment method for
child development deficiency is Applied Behavior Analysis (the “ABA”). It focuses on
teaching children specific skills in areas such as socialization, academics, communication and
hygiene. Digitizing ABA is possible with CDDCI DTx through the implementation of Al and
VR or augmented reality (the “AR”) technologies that can guide patients remotely, provide
feedback to therapists and support individualized treatment plans. In addition, CDDCI DTx can
provide a platform to connect patients and their families to support intervention programs and
outcomes analysis through online patient communities. CDDCI DTx can also increase parents’
awareness of developmental disorders through educational materials based on clinical research.
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Prevalence of the Major Types of CDDCI
Global

The global prevalence of the major types of CDDCI increased from 688.1 million in 2018
to 776.1 million in 2023, representing a CAGR of 2.4% and is expected to reach 816.5 million
in 2025 and further to 927.5 million in 2030, representing CAGRs of 2.6% and 2.6%,
respectively. The following graph sets forth the global prevalence of the major types of CDDCI
during the years indicated, as well as CAGRs during the indicated years.

Global Prevalence of the Major Types of CDDCI, 2018-2030E

CAGR CAGR CAGR

Million ] . - 18-23 23-25E 25E-30E
Total 2.4% 2.6% 2.6%
W Autism Induced CI 7.2% 6.0% 5.2%
Il ADHD Induced CI 0.4% 0.7% 0.7%
[l Dyslexia Induced CI  2.2% 2.4% 2.4%

2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Note: The overall prevalence of the major types of CDDCI includes patients with comorbidities.

Source: Frost & Sullivan Analysis

China

The following graph sets forth the prevalence of the major types of CDDCI in China in
the years indicated, as well as CAGRs during the indicated years.
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Prevalence of Child Development Deficiency Induced Cognitive
Impairment in China, 2018-2030E

CAGR CAGR CAGR

Million ) 162.6 18-23 23-25E 25E-30E

Total 2.2% 1.8% 1.8%
I Autism Induced CI 9.0% 7.8% 7.0%
[l ADHD Induced CI 2.3% 1.9% 1.8%
I Dyslexia Induced ClI  1.5% 1.2% 1.2%

2018 2019 2020 2021 2022 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E

Note: The overall prevalence of the major types of CDDCI includes patients with comorbidities.

Source: Frost & Sullivan Analysis

Competitive Landscape of CDDCI DTx Market

Key players in the global CDDCI DTx market (outside China) include two players that
offer at least three FDA-approved CDDCI DTx products as of the Latest Practicable Date. The
following table provides an overview of the FDA-approved CDDCI DTx products.

FDA-approved CDDCI DTx Products

1 (k)

EndeavorOTCfi ADHD 510 2024

AKili Interactive Labs
2 EndeavorRx ADHD De novo 2020
3 TALI Train TALI Digital Attention impairment 510(k) exempt 2018

Source: FDA, Frost & Sullivan analysis

In China, a total of approximately 25 CDDCI DTx products by at least 22 players,
including our Company, have been approved by the NMPA or its local counterparts, and at least
ten CDDCI DTx products by at least ten players are currently in the process of clinical trials
and obtaining relevant medical device registration certificates, as of the Latest Practicable Date
according to Frost & Sullivan. The following table provides an overview of the NMPA-
approved CDDCI DTx products, all of which are classified as Class Il medical device.
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NMPA-approved CDDCI DTx Products

. Producttame Apyper:;/al

Basic Cognitive Ability Testing Software*** Cognitive function 2022
2 Brain Function Information Management Platform Clinical diagnosis, 2018"
Software System*** Our Company treatment and assessment
3 Dyslexia Supplemental Screening and Assessment Software*** Dyslexia 2023
Cognitive Impairment assessment and training Hainan Yuanyi Kangjian Medical q by roareefl
4 software Technology Co., Ltd Mild cognitive impairment 2024
Cognitive function assessment and training Sichuan Yuan Zhikang Medical Technology . L .
5| software Co. Ltd Mild cognitive impairment 2024
- - AT I R Special children with mental retardation,
6 Cognitive ability test and training instrument Changzhou Qian Jing Rehabilitation Co., memory impairment and cognitive impairment 2024
for children Ltd o
due to disease
- - - I I Mental retardation, memory impairment, and
7 Adult cognitive ability test and training Changzhou Qian Jing Rehabilitation Co., cognitive impairment due to brain injury and 2024
instrument Ltd di
isease
8 Cognitive dysfunction correction software Hunan Ouning Huixin Technology Co., Ltd Mild cognitive impairment 2024
9 Cognitive function rehabilitation software Gl VT O?dsis jlecineicayieen Mild cognitive impairment 2024
10 Cogpnitive function training software (R (Rl MLe:jdicaI ecineicovicen Mild cognitive impairment 2024
Digital cognitive dysfunction rehabilitation . " PO
11 training software Hunan BQBrain Technology Co., Ltd Mild cognitive impairment 2024
Cognitive function assessment and training Hunan Thoven Intelligent Technology Co., " L .
12 software Ltd Mild cognitive impairment 2024
A q A Precision Technology of Sight Care q Ty eyt
13 Cognitive function training software (Changsha) Medical Technology Co., Ltd Mild cognitive impairment 2024
Cognitive Impairment assessment and Chengdu Base Interactive Technology Co., q by Froarecfl
14 training software Ltd Mild cognitive impairment 2024
15 Cognitive dysfunction assessment and training software FlunaniwanwulChenali Cognitive impairment 2023
Medical Technology Co., Ltd
- . e Changsha Braingine i v q
16 Cognitive function assessment training software Network Technology Co, Ltd Mild cognitive impairment 2023
17 Cognitive function assessment and training software Changsha Zhisong Technology Co., Ltd Mild cognitive impairment 2022
. q § an N q . Childhood cognitive disorders, developmental
18 Early screenlngbirh\gvaiisre;;im"eimst(n)fﬂ%vh;lriren 's cognitive Changsljre;;anno%:n %guaftzﬂedlcal delays, ASD, ADHD, speech and language 2022
Yy gy CO. disorders, learning disabilities
Cognitive impairment, schizophrenia, bipolar
19 Rehabilitation training software for cognitive dysfunction Hunan Aze Medical Technology Co., Ltd disorder, depression, anxiety, Alzheimer’s disease, 2022
sleep disorders, autism, ADHD
20 Cognitive dysfunction examination and correction software Hunan Xinkang Medical Technology Co., Ltd Mild cognitive impairment 2022
21 Cognitive ability testing and training system Aiilite (Hunan) Medical Technology Co., Ltd Linguistic cognitive ability 2022
22 Cognitive dysfunction assessment and training software Nanjing Vishee Medical Technology Co., Ltd Mild cognitive impairment 2022
23 Cognitive impairment assessment rehabilitation software Guilin Yikang Electronic Technology Co., Ltd Mild cognitive impairment 2022
Cogpnitive impairment, motor dysfunction,
2 Rehabilitation training for cognitive impairment Jiangxi Huaheng Jingxing Medical language disorders (aphasia), swallowing 2022
and the EEG stimulation treatment system Technology Co., Ltd disorders, and symptoms of insomnia, depression,
and mood disorders in adults and children
n | . . - Beijing Peking University Medical Brain
25 (Clrltshems Crgiiive Bsehfetx‘:/vloral Ability Health Technology Co., Ltd. Liuyang Mild cognitive impairment 2022
Assessment Software Rongbo Branch

Note: All indication descriptions are extracted from the NMPA website and their scopes are related to CDDCI.

* As shown on the NMPA website.

*x Represents the year in which the System first received regulatory approval for use of the System as a tool of
“assistance of doctors in clinical diagnosis and treatment of patients with brain function impairments caused
by various types of brain damages and diseases, assessment of brain function, and comprehensive management
of medical information and brain function data.”

HKk

Self-developed, owned and operated by us.

Source: NMPA, Frost & Sullivan analysis
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REPORT COMMISSIONED BY FROST & SULLIVAN

In connection with the Global Offering, we have engaged Frost & Sullivan to conduct a
detailed analysis and to prepare an industry report on the DTx market. Frost & Sullivan is an
independent global market research and consulting company founded in 1961 and is based in
the United States. Services provided by Frost & Sullivan include market assessments,
competitive benchmarking, and strategic and market planning for a variety of industries.

We have included certain information from the Frost & Sullivan Report in this Prospectus
because we believe such information facilitates an understanding of the DTx market for
potential investors. Frost & Sullivan prepared its report based on its in-house database,
independent third-party reports and publicly available data from reputable industry
organizations. Where necessary, Frost & Sullivan contacts companies operating in the industry
to gather and synthesize information in relation to the market, prices and other relevant
information. Frost & Sullivan believes that the basic assumptions used in preparing the Frost
& Sullivan Report, including those used to make future projections, are factual, correct and not
misleading. Frost & Sullivan has independently analyzed the information, but the accuracy of
the conclusions of its review largely relies on the accuracy of the information collected. Frost
& Sullivan research may be affected by the accuracy of these assumptions and the choice of
these primary and secondary sources.

We have agreed to pay Frost & Sullivan a fee of RMB580.0 thousand for the preparation
of the Frost & Sullivan Report. The payment of such amount was not contingent upon our
successful listing or on the content of the Frost & Sullivan Report. Except for the Frost &
Sullivan Report, we did not commission any other industry report in connection with the
Global Offering.

Our Directors confirm that after taking reasonable care, there has been no adverse change
in the market information since the date of the report prepared by Frost & Sullivan which may
qualify, contradict or have an impact on the information set forth in this section in any material
respect.

—-190 -



REGULATORY OVERVIEW

PRC REGULATORY OVERVIEW

Our business operations are subject to the laws, regulations and policies of the PRC and
extensive supervision by the Chinese government. The following descriptions set out the
relevant PRC laws, regulations and policies we must comply with:

Regulation Relating To Medical Devices
Definition of Medical Devices

In accordance with Regulation on the Supervision and Administration of Medical Devices
(DO0D0O0oOoDoboobon), the term “medical devices” shall refer to the instruments,
equipment, appliances, in vitro diagnostic reagents and calibrators, materials and other similar
or relevant articles directly or indirectly used on the human body, including computer software
needed.

As advised by our PRC Legal Advisor, the System has been characterized as a stand-alone
medical device on the Class Il medical device registration certificate issued by the Hunan MPA
in 2018 and renewed in 2023. For details of our communications with the Hunan MPA, see
“Business—Core Product: Brain Function Information Management Platform Software
System—Material Communications with Competent Authorities.”

Classification of Medical Devices

According to the Regulations on the Supervision and Administration of Medical Devices
(D0D0O0O0OoODboobo), promulgated by the State Council on January 4, 2000, and
effective from April 1, 2000, last amended on February 9, 2021 and came into effect on June
1, 2021, the NMPA shall be responsible for the supervision of medical devices within the
territory of the PRC. All relevant departments of the State Council shall be responsible for the
supervision of medical devices according to their respective mandate. The NMPA at the county
level and above are responsible for the supervision of medical devices within their own
administrative jurisdictions. The relevant departments of the local people’s governments at the
county level and above are responsible for supervising medical devices according to their
respective mandates.

Medical devices in the PRC are categorized into three groups based on their degree of
risk. Class | medical devices pose a low degree of risk and is safe for routine use while
maintain their efficacy. Class Il medical devices pose a moderate degree of risk and whose
safety and efficacy should be ensured through strict control and administration. Class Il
medical devices pose a high degree of risk and must be ensured through strict control and
administration by special measures to ensure safety and efficacy.
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Classification of AI Medical Software Products

Pursuant to Guiding Principles for the Classification of Al-based Medical Software
Products (DD OO0OO0OOOOODODODOODOOODOOO, the “Principles”) promulgated by
the NMPA and came into effect on July 1, 2021, Al-based medical software refers to standalone
software whose medical use is achieved based on the data of a medical device and using Al
technologies. The Principles may apply mutatis mutandis to the classification and definition of
medical devices containing components of Al software. Al-based medical software with well
developed algorithms in medical applications (meaning software whose safety and efficacy has
been fully validated) shall be categorized pursuant to the effective Medical Device Catalog
(DO0oOOOoooOOoono). While the currently effective Medical Device Catalog does not
explicitly categorize DTx products as Class I, Il or Ill, a vast majority of software medical
devices (apart from a few types with mechanism of actions unrelated to DTx) are classified as
either Class Il or Class Il medical devices. The key factor in judging whether a software
product should be regulated as a medical device is its intended purpose. If the subject of
software product is medical device data, and the product’s core function is the processing,
measurement, model calculation, analysis, etc. of medical device data, and the product is used
for medical purposes, it falls within the definition of medical device under the Regulations on
the Supervision and Administration of Medical Devices (0O OOOOOOOODOO), and
shall be regulated as such. If the subject of the software product is non-medical device data
(such as main complaint of patients or other information, examination and test reports and
conclusions), or the product’s core function is not to process, measure, perform model
calculation or analyze medical device data, or the product is not used for medical purposes,
such software product shall not be regulated as a medical device.

Registration and Record-Filing of Medical Devices

According to the Administrative Measures on the Registration and Record-filing
of Medical Devices (0O OOOO0OODODOOODOOO), promulgated by the SAMR on
August 26, 2021 and came into effect on October 1, 2021, the NMPA is responsible for the
nationwide administration of medical device registration and record-filing.

In the PRC, record-filing is required for Class | medical devices and registration is
required for Class Il and Class 11l medical devices. Record-filing parties of domestic Class |
medical devices shall submit record-filing materials to the drug regulatory authorities at cities
with municipal districts. Domestic Class Il medical devices shall be examined by the drug
regulatory authorities of provinces which shall issue the medical device registration certificate
upon approval. Domestic Class Il medical devices shall be examined by the NMPA which shall
issue the medical device registration certificate upon approval.
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In accordance with Decree No. 47 of the State Administration for Market Regulation
“Administrative Measures on the Registration and Record-filing of Medical Devices” (0O O O
D0000000000D0Od, “Decree 47™), for a Class Il or 111 medical device that has been
registered, in the event that there are material changes to the design, raw materials, production
process, scope of application and method of use thereof, which might affect the safety and
effectiveness of the medical device, the registrant of such medical device shall apply to the
original registration authority for modification of registration; in the event of other changes,
the registrant shall file the changes for record with the original registration authority within 30
days as of the date of change. According to our PRC Legal Advisor, as of the Latest Practicable
Date, Decree 47 is still effective, and the competent authorities had not sought public
comments on it according to public searches on Public Consultation System for Legislation.

For an application for modification of registration, the technical review agency under the
NMPA shall mainly review the modified part and give review opinions on whether the modified
product is safe, effective and of controllable quality. Document on modification of registration
of a medical device shall be used together with the original medical device registration
certificate, and its expiry date shall be the same as that of the original medical device
registration certificate.

The Deep Learning Assisted Decision Making Medical Device Software Review
Highlights (000D O00OO0O0OO0OO0OOOODOOODOOOOAO), promulgated by the Center for
Medical Device Evaluation of the NMPA on July 3, 2019, is applicable to the registration
declaration of deep-learning assisted decision-making medical device software, including
standalone software and software components. It employs a risk-based, full life-cycle
management approach to address software technical review requirements. This encompasses
aspects such as requirement analysis, data collection, algorithm design, validation and
verification, software updates, including requirements for algorithm performance assessment,
clinical evaluation, and network and data security.

Potential Reclassification of DTx Medical Devices from Class II to Class 111

As of the Latest Practicable Date, there are three recommendations from Chinese
regulatory authorities regarding the reclassification of DTx medical devices from Class Il to
Class 111, none of which affects the System. According to the recommendation of the NMPA’s
First Medical Device Classification Summary of 2023 (020230 00000000 0OO00OO
000000, or the “2023 First Summary”), software for the assessment and treatment of
cognitive impairment that acquires data through magnetic resonance imaging of the brain
(“Brain MRI”) as well as neurological and psychological assessment of patients was
recommended for classification as a Class |1l medical device. In addition, based on the
recommendation of the NMPA’s Second Medical Device Classification Summary of 2023
(020230 000000DO0O0DOO0DOO0OOOd, or the “2023 Second Summary”),
supplemental depression assessment software used in conjunction with functional near-infrared
spectroscopy (“fNIRS”) should be classified as a Class 111 medical device.
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Lastly, according to the recommendation of the NMPA’s Third Medical Device
Classification Summary of 2023 (020230 0 000 0000OO0O0OOOOOODOO, or the
“2023 Third Summary”), software that provides intervention measures such as cognitive
behavioral therapy, mindfulness therapy and exercise therapy should be classified as a Class 111
medical device.

As advised by the PRC Legal Advisor, the 2023 First Summary, 2023 Second Summary
and 2023 Third Summary represent advice from the relevant experts nationwide and are not the
binding regulations on medical device classification, as of the Latest Practicable Date. As
advised by our PRC Legal Advisor, as of the Latest Practicable Date, in accordance with
applicable PRC laws and regulations and taking into account the recommendations of the 2023
First Summary, 2023 Second Summary and 2023 Third Summary, our Directors are of the view
that, with the exception of the Depression Treatment Software, the likelihood our products,
namely the System, the Basic Cognitive Ability Testing Software, Cognitive Ability
Supplemental Screening and Assessment Software, Dyslexia Supplemental Screening and
Assessment Software, Covid-19 Induced Cognitive Impairment Assessment and Recovery
Training Software, Attention Deficit Hyperactivity Disorder Assessment and Treatment
Software as well as Quantitative Cognitive Assessment Software for Depression, will be
reclassified from Class Il into Class Il is relatively low. In contrast, our Depression Treatment
Software has a relatively high possibility of being reclassified from Class Il into Class 111. We
do not expect a significant change in market demand for the Depression Treatment Software
as a result of such reclassification into Class I11. However, such reclassification is expected to
raise the entry barrier for the reclassified product because evidence-based clinical evaluation
would be required to obtain regulatory approval as a Class 11l medical device. This leads to
competitive advantages for us as we already possess the resources and experience to carry out
evidence-based clinical evaluation for cognitive DTx products, which many competitors do
not, according to Frost & Sullivan.

According to the Regulation on the Supervision and Administration of Medical Devices
(DO0OOODDOOoOoDbaaO),Class HI medical devices are those devices that pose such a high
degree of risk to users that the safety and effectiveness of the medical device can only be
ensured through strict control and supervision of special measures. In line with this view, the
Administrative Measures on the Registration and Record-filing of Medical Devices (O O 0O O
O000000D00O00) requires Class 111 medical devices to be examined by the NMPA,
which shall issue the medical device registration certificate only after examination and
approval. Similarly, according to the Measures for the Supervision and Administration of
Medical Devices Manufacture (O 0000 O0OO0OOOOODO), those who intend to engage
in the manufacture of Class |11 medical devices must first be approved by the drug regulatory
authority of a province where they are located and obtain a medical device manufacturing
permit in accordance with law.
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Digital Health Guiding Principles System

On March 7, 2022, the Center for Medical Device Evaluation of NMPA issued Guiding
Principles for the Technical Review of Medical Device Software Registration (0 OO 00O
O0O0O0OooOooodd) (the “Software Guiding Principles”), Guiding Principles for the
Technical Review of Medical Device Cybersecurity Registration (000000000000
O0O00oa) (the “Cybersecurity Guiding Principles”) and Guiding Principles for the
Technical Review of Al Medical Device Registration (C OO0 OOOO0OO0OOOOODOO0O
O0) (the *Al Guiding Principles”). The abovementioned three guiding principles are
integral components of the digital health guiding principles system.

In terms of the interrelationships among the abovementioned guiding principles, (i)
Software Guiding Principles is the foundational guiding principle of the digital health guiding
principle system and also serves as the general guiding principle for medical device software,
which aims to provide guidance to applicants for medical device software registration on the
standardized life cycle processes and the preparation of registration application materials for
medical device software; (ii) Cybersecurity Guiding Principles is the general guiding principle
for medical device cybersecurity, which aims to provide direction to applicants for the
standardization of the life cycle processes of medical device cybersecurity and the preparation
of registration application materials for medical device cybersecurity; (iii) and Al Guiding
Principles is the general guiding principle for Al medical device, which aims to provide
instruction to applicants in establishing the life cycle processes of Al-based medical devices
and the preparation of registration application materials for such devices.

In accordance with the Software Guiding Principles, a standalone software shall comply
with the requirements of medical device registration declaration documents and pay special
attention to the following requirements: (i) the product name shall conform to the generic
naming conventions for standalone software that disclose details related to input data, core
functions and intended use; (ii) the registrant shall submit self-developed software research
report, external software environment assessment report (if applicable), and GB/T 25000.51
self-testing report; (iii) the technical requirements for standalone software products shall
clearly specify the software’s name, model specifications, release version and version naming
conventions; and (iv) the user manual for the medical device shall comply with relevant laws,
regulatory documents, national standards and industry standards.

In accordance with Cybersecurity Guiding Principles, the registration declaration
materials shall comply with the requirements of medical device registration declaration
documents, Software Guiding Principles and additionally pay special attention to requirements
of (i) separately submitting a research report on the network security of the self-developed
software; and (ii) include within the manual network security instructions and usage
guidelines.
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In accordance with Al Guiding Principles, the registration declaration materials shall
comply with the requirements of medical device registration declaration documents, Software
Guiding Principles, Cybersecurity Guiding Principles and also pay special attention to the
following requirements: (i) Al standalone software shall conform to generic naming
conventions that disclose details such as input data, target diseases and intended use; (ii) for
novel products with medium or high levels of software security, the software research materials
and algorithm-based reports for each Al algorithm or algorithm combination shall be
submitted; (iii) for products with a high level of software security and intended for use by
patients or in primary healthcare institutions, a separate user training plan shall be provided in
principle; (iv) if the product’s technical requirements include performance metrics based on
evaluation database testing, the basic information of the evaluation database must be specified;
(v) for decision-support products, the user manual must provide a clear summary of the
algorithm performance evaluation for the Al algorithm.

The Guidelines for the Naming of Common Names for Medical Software (D OO 0O OO
O0O0O0O0O00ooaad), promulgated by the NMPA on July 12, 2021, directs the formulation
of generic names for medical software products. It is applicable to standalone medical software
medical devices, excluding software components (non-independent software).

The Medical Device Software — Software Life Cycle Processes (0 OO DO ODO-00
O0O0000a0), promulgated by the NMPA on September 27, 2020 and came into effect on
September 1, 2021, is applicable to the development and maintenance of medical device
software, encompassing software that is a medical device itself or that constitutes embedded
or integral parts of the final medical devices. It provides the expected processes for software
that can be executed on a processor or run through other software (such as interpreters)
operating on a processor.

The Al Medical Devices — Quality Requirements and Evaluation (0 OO0 000000
-00000ooagno), promulgated by the NMPA on July 1, 2022 and came into effect on
July 1, 2023, includes provisions on (i) terminology for the quality assessment of artificial
intelligence medical devices; (ii) proposing general quality requirements and evaluation
methods for datasets; (iii) introducing quality requirements and evaluation methods for data
annotation processes; (iv) proposing general requirements and evaluation methods for the
traceability of Al medical devices; (v) standardizing safety requirements and evaluation
methods for Al algorithms used in medical devices; (vi) specifying environmental conditions
for the operation of Al medical devices; (vii) strengthening the ability to protect subjects’
privacy; and (viii) achieving ethical requirements for Al at a technical level, and safeguard
human rights.
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Good Clinical Trial Practice for Medical Devices

The Good Clinical Trial Practice for Medical Device (0000000000 OOOO
0 O), which was promulgated jointly by the NMPA and the NHC on March 24, 2022 and came
into effect on May 1, 2022, governs the entire medical device clinical trial process, including
protocol design, implementation, monitoring, auditing and inspection, as well as data
collection, recording, storage, analysis, summary and reporting. Clinical trials of medical
devices shall be carried out in clinical trial institutions and only for medical devices that meet
the corresponding conditions and have gone through requisite record-filing processes. Clinical
trials of medical devices are required to be approved by an ethics committee. For Class |11
medical devices, the approval of the NMPA is also required, and the clinical trial shall be
carried out in a qualified Class 111 Grade A medical institution.

The sponsor of a medical device clinical trial shall establish a quality management system
covering the whole process of the clinical trial of medical device to ensure the clinical trial
complies with relevant laws and regulations and protect the rights and interests and safety of
subjects.

Research and Clinical Evaluation of Medical Devices

In accordance with Regulation on the Supervision and Administration of Medical Devices
(DO0D0O0OO0ODDOOO0DbOO0O) and Administrative Measures on the Registration and Record-
filing of Medical Devices (00000 OODODOOODOO0OADO),the research and development
and experiments of medical devices shall be in compliance with the relevant laws, regulations
and mandatory standards of China.

According to the Administrative Measures on the Registration and Record-filing of
Medical Devices (O OO0 O0OO0O0O0OO0ODODOODONO), promulgated by the SAMR on August
26, 2021 and came into effect on October 1, 2021, clinical evaluation shall be conducted for
the registration or record-filing of medical devices, and clinical evaluation materials shall be
submitted when applying for the registration of medical devices. Clinical evaluation of medical
devices may be carried out through clinical trials or analysis and evaluation of clinical
literature materials and clinical data of medical devices of the same kind to prove the safety
and effectiveness of medical devices in light of product characteristics, clinical risks, existing
clinical data and other circumstances. Clinical trials shall be carried out for medical devices for
which the existing clinical literature materials and clinical data are insufficient to confirm their
safety and effectiveness in the clinical evaluation of medical devices. Clinical trials for medical
devices shall be conducted in clinical trial institutions for medical devices that meet the
corresponding conditions and have been filed for record as required by the good clinical
practice (GCP) for medical devices.
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However, clinical evaluation of a medical device may be exempted when: (1) the medical
device has a clear mechanism of action, a finalized design and a mature production process,
and the medical devices of the same type have been used in clinical use for years without
record of serious adverse events, and the new medical device does not deviate from the general
purpose of the medical device with an established clinical record; or (2) if the safety and
efficacy of the medical device can be proved through non-clinical evaluation. Where clinical
evaluation is exempted, a submission of clinical evaluation materials is not required. The
catalogue of medical devices exempted from clinical evaluation shall be formulated, adjusted
and published by the NMPA.

The Guidelines for the Clinical Evaluation Techniques for Medical Devices (0 O 0O OO
O0000o0oooono), promulgated by the NMPA on September 18, 2021, primarily
introduces the concepts of clinical assessment and clinical evidence, elucidating the
relationships among clinical trials, clinical data, clinical assessment, and clinical evidence. It
guides applicants on how to conduct clinical evaluations, compile associated documentation,
and incorporate them as integral components of the conformity assessment, as well as aims to
instruct regulatory authorities on how to assess the clinical evidence submitted by applicants.

The Hunan MPA, being the relevant authority that reviewed and approved the medical
device registration applications of the System, further clarified the requirements for adding
new indications under development to existing medical device registration certificates in a July
2023 consultation (the “2023 Consultation”) and stated that where clinical literature materials
and clinical data of medical devices of the same kind are not available to evaluate the safety
and efficacy of a medical device for certain indications, the applicant must complete clinical
trials on those indications before applying for modification of the medical device registration
certificate to include such indications.

Production of Medical Devices

According to the Regulations on the Supervision and Administration of Medical Devices
(D0D0DOOO0DO0ODbO0) and the Measures on the Supervision and Administration of
Medical Devices Production (D 00 OO0 OOOOODOOO), which was promulgated by the
SAMR on and effective from July 20, 2004, latest amended on March 10, 2022 and came into
effect on May 1, 2022, in order to engage in the production of medical devices, an entity shall
meet the following conditions: (1) having the production site, environmental conditions,
production equipment and professional technicians that meet the needs of the medical devices
to be produced; (2) having the facility or full-time personnel and testing equipment capable of
testing the quality of the medical devices to be produced; (3) having a system of internal
control that can ensure the quality of medical devices; (4) having the after-sale service
capabilities that meet the needs of the medical devices to be produced; and (5) having the
capability to meet the requirements as prescribed in the documents on product research and
development and production techniques.
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To engage in the production of Class Il and Class Il medical devices, an entity shall
apply for a manufacturing licensing to the drug regulatory department of the people’s
government of the province where it is located and submit the relevant materials and the
registration certificate of the medical devices to be produced. The manufacturing permit for
medical devices is valid for five years. When it is necessary to renew the permit upon its
expiration, the formalities for renewal shall be completed in accordance with the relevant laws
on administrative licensing.

In accordance with Appendix to Good Manufacturing Practices for Standalone Software
as Medical Devices (DO OOOOQODODOODOOODOO-00000, the “Appendix”) the
manufacturing quality management system for standalone software as medical devices shall
meet the requirements, including but not limited to personnel, equipment, design development,
procurement, manufacturing management, quality control, sales and after-sales service, of the
Good Manufacturing Practice for Medical Devices (0000000000 OOO0O) and the
Appendix.

The Medical Devices — Application of Usability Engineering to Medical Device (O O
000000000O00DOO0Oood), promulgated by the NMPA on January 26, 2016 and
came into effect on January 1, 2017, delineates the manufacturer’s procedural framework for
the analysis, determination, design, validation, and confirmation of usability that has a direct
bearing on the safety of medical devices. The usability engineering process is deployed to
assess and mitigate risks associated with normal usage, encompassing both correct and
incorrect utilization. It serves the purpose of identifying, though not actively addressing, risks
related to abnormal usage.

The Medical Devices — Application of Risk Management to Medical Device (O 0O OO
O0-000000D0OO0oooon), promulgated by the SAMR on October 12, 2022 and came
into effect on November 1, 2023, prescribes the terminology, principles, and procedures
governing the risk management of medical devices, encompassing both medical device
software and in vitro diagnostic medical devices. The delineated processes within this
document are structured to aid manufacturers of medical devices in the identification of
hazards associated with such devices, the estimation and assessment of pertinent risks, the
implementation of risk controls, and the ongoing monitoring of the efficacy of these controls.

Operation of Medical Devices

According to the Regulations on the Supervision and Administration of Medical Devices
(DO0D0DOOO0DOOoOoDbOd) and the Measures for the Supervision and Administration of
Medical Devices Operation (00000000 OO0O0OONO), promulgated by the SAMR on
July 30, 2014 and effective from October 1, 2014, latest amended on March 10, 2022 and came
into effect on May 1, 2022, a business operator shall file for record with the drug regulatory
department of the government for the business operation of Class Il medical devices and apply
for operation licensing for the business operation of Class Il medical devices. Furthermore, no
business operator or using entity of medical devices may operate or use medical devices that
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have not been registered or filed for record in accordance with the law, or medical devices
without conformity certificates, or expired, invalidated or obsolete. The valid period of the
operating permit for medical devices is five years. Where it is necessary to renew the permit
upon its expiration, the formalities for renewal shall be observed in accordance with the
provisions of relevant laws on administrative licensing.

Post-marketing Responsibility about Medical Devices

In accordance with Regulation on the Supervision and Administration of Medical Devices
(DO0D0O0OODODOOoOoDbOod), a registrant or record-filing party of medical devices shall
establish a monitoring system for adverse events of medical devices (OO0 OO O0OOOOO0O
00 0O), be equipped with a monitoring body and personnel for adverse events suitable for its
products, take the initiative to monitor adverse events of its products, and report the
information on investigation, analysis, evaluation and product risk control to the technical
monitoring agency for adverse events of medical devices in accordance with the provisions of
the drug regulatory department under the State Council. The manufacturers or business
operators and using entities of medical devices shall assist the registrant or record-filing party
of medical devices in monitoring adverse events of the medical devices produced, operated or
used by them; if any adverse event of medical devices or suspicious adverse event is found, it
shall be reported to the technical monitoring agency for adverse events of medical devices in
accordance with the provisions of the drug regulatory department under the State Council.

In accordance with Administrative Measures on the Registration and Record-filing of
Medical Devices (OO OO DOOODOOOOOODOO), a registrant of medical devices shall
take the initiative to carry out post-marketing research, further confirm the safety, effectiveness
and quality controllability of the medical devices and strengthen the continuous management
of the medical devices on the market.

Price Controls

Pursuant to the Notice of Issuing the Opinions on Reform of Pricing System of
Pharmaceuticals and Medical Services (0000000000 O0OO0OO0DOOOOODOOOO
O000d), which was jointly promulgated by the National Development and Reform
Commission (the “NDRC?”), the Ministry of Health of the PRC and the Ministry of Human
Resources and Social Security of the PRC and came into effect on November 9, 2009, the
management on the pricing of medical devices will be strengthened. For high value medical
devices, especially for implantable and interventional medical devices, more reasonable
pricing can be achieved by measures such as limiting price differentiation of the product in
circulation and publishing market price information.

- 200 -



REGULATORY OVERVIEW

Advertisements of Medical Devices

Pursuant to the Interim Administrative Measures for the Review of Advertisements for
Drugs, Medical Devices, Health Food and Formula Food for Special Medical Purposes ([0 (I
0000000000000 00000000000000000000),  which  was
promulgated by the SAMR on December 24, 2019 and came into effect on March 1, 2020,
advertisements for medical devices shall not be released without being reviewed by the
relevant administration for market regulation and drug administration of a province or other
authorized administrative authorities. In addition, advertisers shall be responsible for the
veracity and legitimacy of the contents of advertisements for medical devices.

The contents of a medical device advertisement shall be based on the contents of the
registration certificate or filing certificate approved by the drug administrations, or the
registered or filed product instructions. Where the medical device advertisement involves the
name, scope of application, functional mechanism or structure or composition, etc. of the
medical device, the scopes of the registration certificate or filing certificate, or registered or
filed product instruction shall not be exceeded.

All advertisements for medical devices recommended for personal use must prominently
display a disclaimer stating, “Please read the product instructions carefully or purchase and use
the product as directed by a health care professional.” If the product registration certificate of
the medical device stipulates any contraindications or precautions, the advertisement shall
include a disclaimer in a prominent position stating, “for contraindications and precautions,
please refer to the instructions for details.”

Regulation Relating to Cybersecurity and Artificial Intelligence
Al Algorithms and Deep Synthesis Technology

According to the “Recommended Algorithm Management Provisions for Internet
Information Services” (D0 O0O0OOOOOOOOOOOO0O) and “Guiding Opinions on
Strengthening the Comprehensive Governance of Algorithms in Internet Information Services”
(Do0oOoOooDbOOoobOoobOooooooooood), algorithm-based recommendation
service providers are responsible for the security of their algorithms. They must have a
management system that includes measures for auditing, ethical review, fraud prevention,
security assessment and data security emergency response. They must also have dedicated
personnel and technical measures. Service providers should regularly review and evaluate their
algorithmic mechanisms, models, data and results, and notify users when an algorithm-based
recommendation service is active and provide effective channels for user complaints and
reports. Service providers should also label content generated or edited by deep synthesis
technology in accordance with the Administrative Provisions on Deep Synthesis in Internet
Information Servicess (U0 00O O0O0OD0ODOO0ODOOOOOO).
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Data Collection

According to the Data Security Law (O O 0 0O 0O O O), data processors must collect data
in a legal and lawful manner and use it only for the purposes and within the limits established
by law or agreed with the user. They may not obtain data by illegal means. The Personal Data
Protection Law (D00 OO0 ODOODOO) outlines the lawful means and basis for processing
personal data, which include obtaining the individual’s consent, fulfilling a contract,
complying with a legal obligation, responding to public health emergencies, conducting news
reporting for the public interest, and protecting the life, health or property safety of individuals
under emergency circumstances. Before collecting personal information, processors must
inform individuals of various matters, such as the name and contact information of the
processor, the purpose and method of processing the information, and individuals’ rights under
the Personal Information Protection Act. This must be done through a stand-alone notice in
clear and easily understandable language. Individuals must be notified of any changes to this
notice.

Data Integrity and Accuracy

According to the Cybersecurity Law (0O OODODOO), a person who constructs,
operates, or provides services through a network must take technical and other necessary
measures to ensure cybersecurity and operational stability, effectively respond to cybersecurity
incidents, prevent cybercrimes and unlawful activities, and maintain the integrity,
confidentiality, and usability of online data, in accordance with the provisions of laws,
administrative regulations, and mandatory requirements of national standards.

Furthermore, according to the Personal Information Protection Law, handling of personal
information must ensure the quality of personal information and avoid adverse effects on the
rights and interests of individuals due to inaccurate and incomplete personal information.

Entrusted Data Processing

The Personal Information Protection Law provides that a trustee entrusted with the
processing of personal information shall, in accordance with relevant laws and administrative
regulations, take necessary measures to ensure the security of personal information and assist
the personal information processor in fulfilling its obligations under the law.

When a personal information processor entrusts personal information to another party for
processing, they must agree on the purpose, time period, processing method, type of personal
information, protection measures, and the rights and obligations of both parties. The personal
information processor must also supervise the other party’s activities in processing personal
information.
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Co-processing of Personal Information

According to the Personal Information Protection Law, when two or more personal
information processors jointly handle personal information, they must agree on their respective
rights and obligations. However, this agreement does not affect an individual’s right to demand
the exercise of his or her rights under the Personal Information Protection Law. If a personal
information processor jointly handles personal information and violates an individual’s rights,
they shall be jointly and severally liable according to law.

Provision of Information to Other Processors

In accordance with the Personal Information Protection Law, when a personal information
processor provides personal information to other processors, it shall inform the individual of
the name and contact information of the recipient, purposes and methods of processing, and
categories of personal information, and obtain the individual’s separate consent or have other
lawful grounds.

Monetization of Public and User-derived Data

Pursuant to the Provisions on the Administration of Medical Records of Medical
Institutions (2013 Edition) (00 O0OO0OO0OO0OO0O(01300)0), which was jointly
promulgated by the National Health and Family Planning Commission (the “NHFPC”) and the
National Administration of Traditional Chinese Medicine (the “NATCM”) and came into effect
on January 1, 2014, medical institutions and their staff shall strictly protect the privacy of
patients and are prohibited from disclosing any of the patient’s medical records for purposes
other than medical treatment, teaching or research.

In addition, pursuant to the Administrative Measures for Population Health Information
(for Trial Implementation) (D OO OOO0O0OODOO(ODO)O) promulgated by the NHFPC on
and effective from 5 May 2014, Population Health Information shall be used for the purpose
of improving the quality of medical research, scientific decision-making and public services.
Any confidential information and personal privacy information shall not be provided to other
processors.

Furthermore, pursuant to the Personal Information Protection Law (0 0 OO OO0 O0O0O)
which came into effect on November 1, 2021, individuals shall be informed if their personal
information is used for direct or indirect monetization (such as improving products and
services, researching and developing new products and providing personal information to other
processors). In addition, the provision of personal information to other processors requires the
individuals’ separate consent.
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According to our data security consultant, as of October 17, 2023, we are not involved in
the unauthorized disclosure of patient data for any purpose other than medical, educational, or
research purposes, nor are we involved in the sale or trade of patient data. We have informed
our users and obtained their consent through our privacy policy when we use DTx data to
improve our products and services and to develop new products. We therefore comply with the
relevant regulatory requirements described above.

Proposed Draft Cybersecurity Regulations

On September 24, 2024, the State Council promulgated the Cyber Data Security
Administrative Regulations 000000000 OOOOO (the “Cyber Data Security
Regulation”), which will take effect on January 1, 2025.

The Cyber Data Security Regulation covers a wide range of cybersecurity issues. Most of
the regulatory details under it have already been embodied in the Cybersecurity Law of the
PRC(ODODOOOODODOODODOON), the Data Security Law of the PRC(D O OO0 OO0DODO
000 000) and the Personal Information Protection Law of the PRC (D OO0 00 OO OO
O000000). New requirements proposed by the Cyber Data Security Regulation
primarily deal with filing and security assessment.

On June 10, 2021, the SCNPC promulgated the Data Security Law of the PRC (I O O
O000000D00O00), which took effect on September 1, 2021. The Data Security Law
sets forth the regulatory framework, the responsibilities of relevant governmental authorities in
regulating data security and the duties of data processors. On August 20, 2021, the SCNPC
promulgated the Personal Information Protection Law of the PRC (D00 O0O0O0OOOODO
00O 0O0), which took effect on November 1, 2021 and aims to protect personal information
rights and interests, regulate the processing of personal information, ensure the orderly and free
flow of personal information and promote reasonable use of personal information.

According to our data security consultant, we have adopted comprehensive data
compliance measures covering multiple aspects and processes of our business and services in
accordance with the relevant requirements of cybersecurity and data compliance laws and
regulations within the PRC. As of the Latest Practicable Date, we are in compliance with all
material aspects of the proposed requirements under the Cyber Data Security Regulation.
Therefore, subject to material changes in the Cyber Data Security Regulation, the
implementation of the Cyber Data Security Regulation upon its final promulgation is unlikely
to have a material adverse impact on our business operations or the proposed Listing.
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On 28 December 2021, the CAC promulgated the Measures for Cybersecurity Review
(DO0OOOD0DOOO) (the “Cybersecurity Review Measures”), which came into effect on

February

15, 2022. According to the Cybersecurity Review Measures, there are two

mechanisms to trigger cybersecurity review:

(a)

(b)

Voluntary declarations by enterprises: any (i) critical information infrastructure
operators that intend to purchase network products and services; and (ii) a network
platform operator possessing the personal information of more than one million
people and intends to be listed overseas, may submit for voluntary cybersecurity
review.

Regulatory authority initiated review: If the relevant regulatory authority set up
under the Cybersecurity Review Measures believes that any network product or
service or data processing activity affects or is likely to affect national security, the
Office of Cybersecurity Review shall report such circumstance to the Office of the
Central Cyberspace Affairs Commission for approval, and conduct a review upon
approval. With respect to the review of voluntary declarations by enterprises, we
have consulted with the China Cybersecurity Review Technology and Certification
Center (the “CCRC”), the organization commissioned by the Office of
Cybersecurity Review of CAC to undertake specific cybersecurity reviews,
regarding its proposed Listing, which confirmed that we do not need to take the
initiative to report to the regulatory authorities for cybersecurity review.

Whether a cybersecurity review will be initiated by the regulatory authorities depends on
the interpretation of Article 2 of the Cybersecurity Review Measures, specifically the
impact or potential impact of the data processing activities of network platform operators
on national security. National security is defined as the condition in which the state
power, sovereignty, unity, territorial integrity, people’s welfare, sustainable economic and
social development and other vital state interests are not threatened internally or
externally. The Cybersecurity Review Measures also outline various national security risk
factors in the area of cybersecurity, including:

(i)

(i)

(iii)

(iv)

The risk that the use of products and services could result in the unlawful control of,
disruption to, or destruction of critical information infrastructure (“CI17);

The harm to the business continuity of Cll due to disruptions in the delivery of
products and services;

The security, openness, transparency, and diversity of sources of products and
services, the reliability of supply channels and the risk of supply disruptions due to

political, diplomatic and trade factors;

Product and service providers’ compliance with laws, administrative regulations and
departmental rules of the PRC;
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(v) Therisk that core data, important data or large amounts of personal information will
be stolen, leaked, corrupted or illegally used or illegally exported;

(vi) The risk that CII, core data, important data or large amounts of personal information
will be influenced, controlled or maliciously used by foreign governments as a result
of the listing; and

(vii) Other factors that may affect the security of Cll, cybersecurity and data security.

As of the Latest Practicable Date, we had not received any notice from any competent
authority within the industry or any regulatory department requiring us to perform a
cybersecurity review.

According to our data security consultant, although the possibility that our data
processing activities have an impact on national security cannot be completely ruled out, it is
unlikely for the regulatory authorities to initiate a cybersecurity review against us given the
type, nature, purpose, scale and other characteristics of our business operations. Therefore the
Cybersecurity Review Measures is unlikely to have a material adverse impact on our business
operations or the proposed Listing.

Laws and Regulations on Bribery and Corruption

In accordance with the Anti-Unfair Competition Law of the PRC (DO OO O OO DOODO
OO0O000O00O) and the Interim Regulations of the State Administration for Industry and
Commerce on Prohibition of Commercial Bribery (0000000000 OOOOOO0O),
the business operator shall not provide or promise to provide economic benefits (including
cash, other property or by other means) to a counter-party in a transaction or a third party that
may be able to influence the transaction, in order to entice such party to secure a transactional
opportunity or competitive advantages for the business operator. Any business operator
breaching the relevant anti-bribery rules abovementioned may be subject to administrative
punishment or criminal liability depending on the seriousness of the cases.

In accordance with the Criminal Law (DO O OOOOO0ODOO), whoever gives any
property to a staff member of a company, enterprise or other entity for any improper benefit,
if the amount is relatively huge, shall be sentenced to fixed-term imprisonment of not more
than 3 years or criminal detention and shall be fined; if the amount is huge, he shall be
sentenced to fixed-term imprisonment from 3 to 10 years and shall be fined. Where any entity
commits a crime as provided for in the preceding paragraph, it shall be fined, and its person
directly in charge and other directly liable persons shall be penalized according to the provision
of the above. In accordance with the Regulations on the Establishment of Adverse Records with
Respect to Commercial Briberies in the Medicine Purchase and Sales Industry (0O OO0 O
00000000000 D000Oood), where a manufacturer of drugs, medical devices and
medical disposables, an enterprise, an agency or an individual offers staff of a medical
institution any items of value or other benefits, the enterprise should be listed in the adverse
records with respect to commercial bribery if relevant circumstances exist.
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In accordance with the Notice on Promulgation of the Key Points for the Work of
Correcting Malpractice in the Medicine Purchase and Sales Field and Medical Services in 2023
(0DOO0oDbO0223000000000000000O0000O0ODOODOODOO0O0), it demands
(i) rectifying the problems of malpractice in industrial organizations, especially the disguised
apportionment in the name of donation, academic activities, holding or participation in
conferences, etc., providing platforms for illegal tunneling, and illegal receipt of donations and
funding; (ii) rectifying the malpractice in the purchase and sales of medical products,
especially giving rebates to the practitioners of medical institutions, and tunneling to relevant
institutions in the guise of various forms.

REGULATION RELATING TO PRODUCT QUALITY AND PRODUCTION SAFETY

Product Quality

The Product Quality Law of the PRC (D OO 0ODOOOOOODODOON), as amended by
the Standing Committee of the National People’s Congress (the “SCNPC”) and effective as of
December 29, 2018, applies to all production and sale activities in the PRC. Pursuant to the
Product Quality Law of the PRC, products offered for sale must satisfy relevant quality and
safety standards. Violations of state or industrial standards for health and safety and any other
related violations may result in civil liabilities and administrative penalties, such as
compensation for damages, fines, suspension or shutdown of business, as well as confiscation
of products illegally produced and sold and the proceeds from such sales. Severe violations
may subject the responsible individual or enterprise to criminal liabilities. Where a defective
product causes physical injury to a person or damage to another person’s property, the victim
may claim compensation from the manufacturer or the seller of the product. Where the
responsibility for product defects lies with the manufacturer, the seller, after compensating the
victim, is entitled to recover such compensation from the manufacturer, and vice versa.

Pursuant to the PRC Civil Code (Part VII Liability for Tort) (00O OOOOOO0O
OO0@ooooog)) which was promulgated by the National People’s Congress
(the “NPC”) on May 28, 2020 and came into effect on January 1, 2021, a patient may make
claims against a medical institution or manufacturer of medical devices for any damage arising
from a medical device defect. For any claim made by a patient, the medical institution is
entitled to make claims against the manufacturer of medical devices after the settlement of the
compensation payable to the patient.

Production Safety

Pursuant to the Production Safety Law of the PRC (000D OO0O0OO0ODOONO),
promulgated by the SCNPC on June 29, 2002, latest amended by on June 10, 2021 and came
into effect on September 1, 2021, the market entities shall (1) comply with this law and other
laws and regulations on safety production, strengthen the management of safety production,
enhance accountability for safe production for all employees and strengthen rule-makings on
safety production; (2) increase the investment and guarantee of safety production funds,
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materials, technologies, and personnel, improve safety production conditions, and boost safety
production standardization and informatization; (3) establish a dual prevention mechanism for
safety risk classification and control, and for the investigation and treatment of hidden dangers,
and improve the risk prevention and resolution mechanism to improve production safety
standards and ensure production safety. Any entity that fails to provide required production
safety conditions is prohibited from engaging in production activities.

Regulation Relating To Foreign Investment

The establishment, operation and management of corporate entities in the PRC are
governed by the Company Law of PRC (OO OO OO OOODOOO), or the Company Law,
which was promulgated by the SCNPC on December 29, 1993, latest amended on December
29, 2023 and became effective on July 1, 2024. A foreign-invested company is also subject to
the Company Law unless otherwise provided by the foreign investment laws.

On March 15, 2019, the NPC promulgated the Foreign Investment Law of the PRC (O O
00000000000Od), or the Foreign Investment Law, which became effective on
January 1, 2020 and replaced the major former laws and regulations governing foreign
investment in the PRC. Pursuant to the Foreign Investment Law, “foreign investments” refer
to investment activities conducted by foreign investors directly or indirectly in the PRC.

The Foreign Investment Law of the PRC and its implementing rules created a system of
pre-entry national treatment and a negative list with respect to foreign investment
administration. The pre-entry national treatment refers to granting to foreign investors and
their investments, in the stage of investment access, the treatment no less favorable than that
granted to domestic investors and their investments. The negative list refers to special
administrative measures for access of foreign investment in specific fields as stipulated by the
State. Foreign investors shall not invest in the prohibited industries, and must satisfy certain
conditions stipulated in the negative list for investment in the restricted industries. The current
industry entry clearance requirements governing investment activities in the PRC by foreign
investors are set out mainly in the Special Administrative Measures (Negative List) for Foreign
Investment Access (2024 version) (OO OO0OO0O0OO0DO0ODO@TODOO)(202400)0)
and the Encouraged Industry Catalog for Foreign Investment (2022 version) (0O OO O OO
00 00 (20220 0)O). Industries not listed in these two categories are generally deemed
“permitted” for foreign investment unless otherwise restricted by other PRC laws.

On December 30, 2019, the MOFCOM and the SAMR jointly promulgated the Measures
for Information Reporting on Foreign Investment (OO OO OOOOODOOO), effective on
January 1, 2020, pursuant to which, where a foreign investor directly or indirectly carries out
investment activities in China, the foreign investor or the foreign-invested enterprise shall
submit the investment related information to the competent commerce authority through the
enterprise registration system and the national enterprise credit information publicity system
for further handling.
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Regulations Relating To The Merger And Acquisition Of Domestic Enterprises By Foreign
Investors And Overseas Listings

According to the Provisions on Merger and Acquisition of Domestic Enterprises by
Foreigninvestors (DO 0O O0OO0O0OO0O0OOODOOODOAO) (the “M&A Rules”) which were
jointly promulgated by the MOFCOM, the State Administration of Foreign Exchange (the
“SAFE”) and four other ministries on August 8, 2006, took effect on September 8, 2006 and
amended on June 22, 2009, “mergers and acquisitions of domestic enterprises by foreign
investors” refers to: (1) a foreign investor converting a non-foreign invested enterprise
(domestic company) to a foreign invested enterprise by purchasing the equity interest from the
shareholder of such domestic company or subscribing for the increased capital of the domestic
company (the “Equity Merger and Acquisition”); or (2) a foreign investor establishing a
foreign invested enterprise to purchase the assets from a domestic enterprise by agreement and
operates the assets therefrom; or (3) a foreign investor purchasing the assets of a domestic
enterprise by agreement and uses these assets to establish a foreign invested enterprise for the
purpose of operating such assets ((2) and (3) collectively as the “Assets Merger and
Acquisition™).

The M&A Rules provides that mergers and acquisitions of domestic enterprises by foreign
investors shall be subject to the approval of the MOFCOM or its delegates at provincial level.
For instance, the approval from MOFCOM shall be obtained in circumstances where overseas
companies established or controlled by PRC enterprises or residents acquire affiliated domestic
companies. Any circumvention of the rules including through the domestic re-investment of a
foreign invested enterprise is not allowed.

Regulation Relating To Overseas Listing

The CSRC promulgated Trial Administrative Measures of the Overseas Securities
Offering and Listing by Domestic Companies (0000000000 O0O0OOOOODOOO
0 0O) (the “Overseas Listing Trial Measures”) and five relevant guidelines on February 17,
2023, which has become effective on March 31, 2023. The Overseas Listing Trial Measures
regulates both direct and indirect overseas offering and listing by PRC domestic companies’ by
adopting a filing-based regulatory regime.

According to the Overseas Listing Trial Measures, PRC domestic companies that seek to
offer and list securities in overseas markets, either in direct or indirect means, are required to
complete the filing procedure with the CSRC and report relevant information. The Overseas
Listing Trial Measures provides that no overseas offering and listing shall be made when: (1)
such securities offering and listing is explicitly prohibited by provisions in the laws,
administrative regulations and relevant state rules; (2) the intended securities offering and
listing may endanger national security as reviewed and determined by competent authorities
under the State Council in accordance with the laws; (3) the domestic company intending to
make the securities offering and listing, its controlling shareholder or its actual controller, have
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committed relevant crimes such as corruption, bribery, embezzlement, misappropriation of
property or undermining the order of the socialist market economy during the past three years;
(4) the domestic company intending to make the securities offering and listing is currently
under investigation for suspected criminal offenses or alleged serious violations of laws and
regulations, and no conclusion has yet been made thereof; or (5) there are material ownership
disputes over equity held by the domestic company’s controlling shareholder and/or by other
shareholder controlled by the controlling shareholder and/or the actual controller.

The Overseas Listing Trial Measures also provides that if the issuer meets both of the
following criteria, the overseas securities offering and listing conducted by such issuer will be
deemed as indirect overseas offering subject to the filing procedure set forth under the
Overseas Listing Trial Measures: (1) 50% or more of the issuer’s operating revenue, total
profit, total assets or net assets as documented in its audited consolidated financial statements
for the most recent fiscal year is accounted for by domestic companies; and (2) the issuer
conducts a substantial part of its business activities within Mainland China, or its principal
place of business are located in Mainland China, or the senior managers in charge of its
business operations and management are mostly Chinese citizens or domiciled in Mainland
China. Where an issuer applies for an initial public offering with the competent overseas
regulators, such issuer must file with the CSRC within three business days after such
application is submitted to relevant overseas authorities. The Overseas Listing Trial Measures
also requires subsequent reports to be filed with the CSRC on material events, such as change
of control or voluntary or forced delisting of issuer who have completed overseas offerings and
listings.

Regulation Relating To Intellectual Property Rights

Patent

The Patent Law of the PRC (D OO OODODOODODOONO) (the “Patent Law”) has been
further amended by the SCNPC on October 17, 2020 and came into effect on June 1, 2021.
According to the current Patent Law, when the invention or utility model patent is granted,
unless otherwise stipulated in the Patent Law, without the approval of the patent owner, no
entity or person shall implement the relevant patent, that is, manufacture, use, offer to sell, sell
or import the patented products for business purpose, or use the patented method and use, offer
to sell, sell or import the products directly obtained with the patented method. Implementing
the patent without the approval of the patent owner constitutes the infringement of patent
rights. Any dispute in connection with this shall be resolved by the relevant parties through
negotiation. If the relevant parties refuse to negotiate or the negotiation fails, the patent owner
or the relevant stakeholders may file a lawsuit in the people’s court or turn to the patent
administration authorities for handling.
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Copyright

Copyright in the PRC, including copyrighted software, is principally protected under the
Copyright Law of the PRC (0 OO0 OODOOOOOODO) and related rules and regulations.
Under the Copyright Law of the PRC, the term of protection for copyrighted software is 50
years. On November 11, 2020, the SCNPC promulgated the newly amended Copyright Law, or
the New Copyright Law, which took effect on June 1, 2021. The New Copyright Law increased
the cost of infringement violations and expanded its protection coverage. The Regulation on
the Protection of the Right to Information Network Communication (D OO0 OOOOODOO0O
0 0O), which was latest amended on January 30, 2013, provides specific rules on fair use,
statutory license, and a safe harbor for use of copyrights and copyright management technology
and specifies the liabilities of various entities for violations, including copyright holders,
libraries and Internet service providers. In order to further implement the Regulations on the
Protection of Computer Software (0 0 0 0 0 00O O O O O) promulgated by the State Council
on June 4, 1991, lastly amended on January 30, 2013 and came into effect on March 1, 2013,
the State Copyright Bureau issued the Registration of Computer Software Copyright
Procedures (00O ODOOOOODOODOOD) on February 20, 2002, which applies to software
copyright registration, license contract registration and transfer contract registration with
respect to software copyright.

Trademark

Registered trademarks are protected under the Trademark Law of the PRC (0O OO O
OO0O000O0Oa0), promulgated by the SCNPC on April 23, 2019 and effective on November 1,
2019, and related rules and regulations. Trademarks are registered with the State Intellectual
Property Office, formerly the Trademark Office of the SAIC. Where registration is sought for
a trademark that is identical or similar to another trademark that has already been registered
or given preliminary examination and approval for use in the same or similar category of
commodities or services, the application for registration of this trademark may be rejected.
Trademark registrations are effective for a renewable ten-year period unless otherwise revoked.

Domain Name

Domain names are protected under the Administrative Measures on Internet Domain
Names (U OO DO OO DOOODOO) promulgated by the MIIT on August 24, 2017 and effective
as of November 1, 2017. Domain name registrations are handled through domain name service
agencies established under the relevant regulations, and applicants become domain name
holders upon successful registration. The domain name registration also follows the principle
of “first file, first registration.”
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Regulation Relating To Tax
Enterprise Income Tax

The PRC enterprise income tax, or EIT, is calculated based on the taxable income
determined under the applicable EIT Law of the PRC (DO D000 OOODOOOODOONO) (the
“EIT Law”) and its implementation rules, both of which became effective on January 1, 2008
and were latest amended by the SCNPC on December 29, 2018 and April 23, 2019,
respectively. The EIT Law generally imposes a uniform enterprise income tax rate of 25% on
all resident enterprises in China, including foreign-invested enterprises. The EIT Law and its
implementation rules permit certain High and New Technologies Enterprises, or the HNTEs, to
enjoy a reduced 15% enterprise income tax rate if they meet certain criteria and are officially
acknowledged.

Value Added Tax

On March 23, 2016, the MOF and the STA jointly issued the Notice on the Pilot Program
for Overall Implementation of the Collection of VAT Instead of Business Tax (I 0 OO OO
O00000O0D0OOoooaon), or the Circular 36, which took effect on May 1, 2016.
Pursuant to the Circular 36, all of the companies operating in construction, real estate, finance,
modern service or other sectors which were required to pay business tax are required to pay
value-added tax, or VAT, in lieu of business tax. A VAT rate of 6% applies to revenue derived
from the provision of certain services. Unlike a business tax, a taxpayer is allowed to offset the
qualified input VAT paid on taxable purchases against the output VAT payable on the revenue
from services provided.

On March 20, 2019, the MOF, the STA and the General Administration of Customs issued
the Announcement on Policies for Deepening the VAT Reform (C O D000 O00O00OOOO
00 000), or the Announcement 39, which came into effect on April 1, 2019, to further slash
VAT rates. According to the Announcement 39, (1) the 16% or 10% VAT previously imposed
on sales and imports by general VAT taxpayers is reduced to 13% or 9% respectively; (2) the
10% purchase VAT credit rate allowed for the procured agricultural products is reduced to 9%;
(3) the 13% purchase VAT credit rate allowed for the agricultural products procured for
production or commissioned processing is reduced to 10%; and (4) the 16% or 10% export VAT
refund rate previously granted to the exportation of goods or labor services is reduced to 13%
or 9%, respectively.

Regulation Relating To Foreign Exchange And Dividend Distribution

The principal regulations governing foreign currency exchange in China are the Foreign
Exchange Control Regulationsof the PRC (O OO DO OO OOODOOODOO), or the Foreign
Exchange Regulations, promulgated by the State Council on January 29, 1996 and latest
revised and effective on August 5, 2008. Under the Foreign Exchange Regulations and other
PRC rules and regulations on a currency conversion, Renminbi is freely convertible for
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payments of current account items, such as trade and service-related foreign exchange
transactions and dividend payments, but not freely convertible for capital account items, such
as direct investment, loan or investment in securities outside China unless prior approval of the
SAFE or its local counterpart is obtained.

The SAFE promulgated the Circular on Further Simplifying and Improving Foreign
Exchange Administration Policies of Direct Investment (00D 0000000 O0OOOOODOO
O0O00O00000) on February 13, 2015, which was amended on December 30, 2019,
which prescribed that the bank instead of SAFE can directly handle the foreign exchange
registration and approval under foreign direct investment while SAFE and its branches
indirectly supervise the foreign exchange registration and approval under foreign direct
investment through the bank.

The SAFE promulgated the Circular on Reforming the Management Approach regarding
the Foreign Exchange Settlement of Capital of Foreign-invested Enterprise (U 0O OO0 0O0O
000000000 000000000) (the “SAFE Circular 19”) on March 30, 2015,
which was last amended on December 30, 2019, and further issued the Circular on Reforming
and Standardizing the Foreign Exchange Settlement Management Policy of Capital Account
(000000 D0O00D0D0DO00000D0O0O000) (the “SAFE Circular 16”) on June 9,
2016, amended on December 4, 2023. Pursuant to the SAFE Circular 19 and the SAFE Circular
16, the flow and use of the Renminbi capital converted from foreign currency denominated
registered capital of a foreign-invested company shall not be used for purpose beyond its
business scope, or to provide loans to persons other than affiliates unless otherwise permitted
under its business scope.

On October 23, 2019, the SAFE released the Circular on Further Promoting Cross-border
Trade and Investment Facilitation (O OO O00O0O0O0O0OO0OOO0OOOOOOODOO0O), which
amended on December 4, 2023, allows non-investment foreign-invested enterprises to use their
capital funds to make equity investments in China, provided that such investments do not
violate the negative list and the target investment projects are genuine and in compliance with
the laws.

According to the Circular on Optimizing Administration of Foreign Exchange to Support
the Development of Foreign-related Business (0 OO0 00000000 OOOOOOO0O
0 0O) issued by the SAFE on April 10, 2020, under the prerequisite of ensuring true and
compliant use of funds and compliance and complying with the prevailing administrative
provisions on use of income from capital projects, enterprises which satisfy the criteria are
allowed to use income under the capital account, such as capital funds, foreign debt and
overseas listing, etc., for domestic payment, without the need to provide proof of veracity to
the bank beforehand for each transaction.
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Regulation Relating To Safe Circular 37

SAFE promulgated the Circular on Relevant Issues Concerning Foreign Exchange
Control on Domestic Residents’” Offshore Investment and Financing and Roundtrip Investment
through Special Purpose Vehicles (DO O O00OO0OO0OODODODOO0DOOODOOOOOODOOO
00000000 O00Oo0), or the SAFE Circular 37, on July 4, 2014, which replaced the
former circular commonly known as the “SAFE Circular 75> (00 0D 000000 OODOO0O
00000000000 DbOO0o0oOOo0ooOooO) promulgated by SAFE on October 21,
2005. SAFE Circular 37 requires PRC residents to register with local branches of SAFE in
connection with their direct establishment or indirect control of an offshore entity, referred to
in SAFE Circular 37 as a “special purpose vehicle,” for the purpose of overseas investment and
financing, with their legally owned assets or equity interests in domestic enterprises or offshore
assets or interests. SAFE Circular 37 further requires amendment to the registration in the
event of any significant changes with respect to the special purpose vehicle, such as increase
or decrease of capital contributed by PRC individuals, share transfer or exchange, merger,
division or other material event. In the event that a PRC shareholder holding interests in a
special purpose vehicle fails to fulfill the required SAFE registration, the PRC subsidiary of
that special purpose vehicle may be prohibited from making profit distributions to the offshore
parent and from carrying out subsequent cross-border foreign exchange activities, and the
special purpose vehicle may be restricted in its ability to contribute additional capital into its
PRC subsidiary. Furthermore, failure to comply with the various SAFE registration
requirements described above could result in liability under PRC law for evasion of foreign
exchange controls. On February 13, 2015, SAFE released “SAFE Circular 137 (00000 O
0000000000000 0000000000000), under which qualified local
banks will examine and handle foreign exchange registration for overseas direct investment,
including the initial foreign exchange registration and amendment registration, from June 1,
2015.

Regulation Relating To Labor Laws And Social Insurance

Pursuant to the Labor Law of the PRC (DD 0 OO DO OO DO OO O), promulgated by the
SCNPC on July 5, 1994 and amended and came into effect on December 29, 2018 and the
Labor Contract Law of the PRC (OO OO OO0 O OO O OO O) promulgated by the SCNPC
on June 29, 2007 and amended on December 28, 2012 and came into effect on July 1, 2013 and
the Implementation Rules of the Labor Contract Law of the PRC (DO OO OOOOODOOO
00000 0) promulgated by the State Council and came into effect on September 18, 2008,
employers shall establish and improve labor rules and regulations according to the laws and
regulations and shall strictly comply with the national standards, provide training to its
employees, protect their labor rights and perform its labor obligations. Employers shall execute
written labor contracts with full-time employees. Labor contracts shall be categorized into
labor contracts with fixed term, labor contracts without fixed term and labor contracts to be
expired upon completion of certain tasks. All employers must comply with local minimum
wage standards. Violations of the Labor Contract Law of the PRC and/or the Labor Law of the
PRC may result in the imposition of fines and/or other administrative and criminal liability in
the case of serious violations.
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In addition, according to the Social Insurance Law of the PRC (D D OO0 OODODOOO
0 0O 0O) promulgated by the SCNPC on October 28, 2010, amended and came into effect on
December 29, 2018 and the Regulations on the Administration of Housing Funds (0 O 0O 0O O
00000 0O) amended by the State Council and came into effect on March 24, 2019 and the
Provisional Regulations on Collection and Payment of Social Insurance Premiums (O O O O
O000000OD0ODO) amended by the State Council and came into effect on March 24, 2019,
employers in China shall pay premium for basic pension plans, medical insurance,
unemployment insurance, maternity insurance, work-related injury insurance, and housing
funds for their employees at the applicable rates based on the amounts stipulated by the laws.
If they fail to pay required amount of premiums to local administrative authorities on time or
in full, they may be required to settle the overdue amount, subject to fine or be compulsory
enforced by the court.

U.S. REGULATORY OVERVIEW
Regulations Relating to Medical Devices

In the United States, the FDCA, FDA regulations and other federal and state statutes and
regulations govern, among other things, medical device design and development, preclinical
and clinical testing, premarket clearance or approval, registration and listing, manufacturing,
labeling, storage, advertising and promotion, sales and distribution, export and import, and
post-market surveillance. The FDA regulates the design, manufacturing, servicing, sale and
distribution of medical devices, including molecular diagnostic test kits and instrumentation
systems. Failure to comply with applicable U.S. requirements may subject a company to a
variety of administrative or judicial sanctions, such as FDA refusal to approve pending
applications, warning letters, product recalls, product seizures, total or partial suspension of
production or distribution, injunctions, fines, civil penalties and criminal prosecution.

Unless an exemption applies, each medical device we wish to distribute commercially in
the United States will require marketing authorization from the FDA prior to distribution. The
two primary types of FDA marketing authorization applicable to a device are premarket
notification, also called 510(k) clearance, and premarket approval, also called PMA approval.
The type of marketing authorization is generally linked to the classification of the device. The
FDA classifies medical devices into one of three classes (Class I, 11 or 111) based on the degree
of risk the FDA determines to be associated with a device and the level of regulatory control
deemed necessary to ensure the device’s safety and effectiveness. Devices requiring fewer
controls because they are deemed to pose lower risk are placed in Class | or 11. Class | devices
are deemed to pose the least risk and are subject only to general controls applicable to all
devices, such as requirements for device labeling, premarket notification and adherence to the
FDA’s current Good Manufacturing Practices, or cGMP, known as the Quality System
Regulations, or QSR. Class Il devices are intermediate risk devices that are subject to general
controls and may also be subject to special controls such as performance standards,
product-specific guidance documents, special labeling requirements, patient registries or
post-market surveillance. Class Ill devices are those for which insufficient information exists
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to assure safety and effectiveness solely through general or special controls and include life
sustaining, life-supporting or implantable devices, devices of substantial importance in
preventing impairment of human health, or which present a potential, unreasonable risk of
illness or injury.

Most Class | devices and some Class Il devices are exempted by regulation from the
510(k) clearance requirement and can be marketed without prior authorization from the FDA.
Some Class | devices that have not been so exempted and Class Il devices are eligible for
marketing through the 510(k) clearance pathway. By contrast, devices placed in Class Il
require PMA approval prior to commercial marketing. The PMA approval process is more
stringent, time-consuming and expensive than the 510(k) clearance process, however, the
510(k) clearance process has also become increasingly stringent and expensive.

If FDA has not issued a regulation classifying a particular type of device as Class I, and
if there is no known predicate for a device, the device is automatically Class 111, regardless of
the risk the device poses. If a device is automatically/statutorily classified into Class Il in this
manner, a company can petition FDA to reclassify the category of devices into Class Il or Class
I via a process known as the De Novo Classification Request process. This direct De Novo
process allows a company to request that a new product classification be established without
the company first submitting a 510(k) notification for the device. When FDA agrees that the
device is Class Il or Class | and grants a De Novo Request, the device may then be marketed
under the FDCA and can serve as a predicate for future 510(k) submissions.

EUROPEAN UNION REGULATORY OVERVIEW

Regulation Relating to Medical Devices

The EU consists of member states residing in the European Union and has a coordinated
system for the authorization of medical devices. As of May 26, 2021, the EU has adopted
Regulation (EU) 2017/745 of the European Parliament and of the Council of 5 April 2017 on
medical devices, amending Directive 2001/83/EC, Regulation (EC) No 178/2002 and
Regulation (EC) No 1223/2009. The Medical Device Regulation 2017/745, or EU MDR repeals
Directive 93/42/EEC, which concerns medical devices, and Directive 90/385/EEC, which
concerns active implantable medical devices, as of 26 May 2021. The EU allows a transition
period from Directive 93/42/EEC and Directive 90/385/EEC to Regulation (EU) 2017/745, that
will end 26 May 2024.
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The EU MDR aims to ensure the smooth functioning of the internal market as regards
medical devices, taking as a base a high level of protection of health for patients and users, and
considering the small- and medium-sized enterprises that are active in this sector. At the same
time, this Regulation sets high standards of quality and safety for medical devices in order to
meet common safety concerns as regards such products. Both objectives are being pursued
simultaneously and are inseparably linked whilst one not being secondary to the other. As
regards Article 114 of the Treaty on the Functioning of the European Union (the “TFEU”), this
Regulation harmonizes the rules for the placing on the market and putting into service of
medical devices and their accessories on the Union market thus allowing them to benefit from
the principle of free movement of goods. As regards Article 168(4)(c) TFEU, this Regulation
sets high standards of quality and safety for medical devices by ensuring, among other things,
that data generated in clinical investigations are reliable and robust and that the safety of the
subjects participating in a clinical investigation is protected.

The system of regulating medical devices operates by way of a certification for each
medical device. Each certificated device is marked with CE mark which shows that the device
has a Certificat de Conformité. There are national bodies known as Competent Authorities in
each member state which oversee the implementation of the EU MDR within their jurisdiction.
The means for achieving the requirements for CE mark varies according to the nature of the
device. Devices are classified in accordance with their perceived risks, similarly to the U.S.
system. The class of a product determines the requirements to be fulfilled before CE mark can
be placed on a product, known as a conformity assessment. Each member state can appoint
Notified Bodies within its jurisdiction. If a Notified Body of one member state has issued a
Certificat de Conformité, the device can be sold throughout the European Union without
further conformance tests being required in other member states.
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OVERVIEW

Our Group commenced business operations in September 2012 through BrainAurora
Zhejiang, a limited liability company established in the PRC by a group of individuals,
including science experts and initial investors interested in the field of brain science. For
details of the establishment of BrainAurora Zhejiang, see “Establishment and Major
Shareholding Changes of our Group — 1. Establishment of BrainAurora Zhejiang” below.

Our Company was incorporated as an exempted company with limited liability in the
Cayman Islands on April 25, 2023. In preparation for the Listing, we conducted the
Reorganization, after which our Company became the holding company of our Group. Details
of the Reorganization are set out in “Reorganization” below.

After years of development, we have built up our business to its current form as we have
become a seasoned player in China’s cognitive impairment DTx market and the first company
in China that has developed a medical-grade DTx product for cognitive impairment, combining
brain science with advanced artificial intelligence technologies, according to Frost & Sullivan.
For details, please refer to the section headed “Business.”

KEY MILESTONES

The following table summarizes the key business development milestones of our Group:

Year Event
2012 BrainAurora Zhejiang was founded in the PRC.
2014 We cooperated with Chinese Association for Mental Health (O O

OO00OOO0) in relation to qualification training sessions for
cognitive training.

2017 We cooperated with Xuanwu Hospital in relation to conducting
research on cognitive training clinics.

2018 We obtained the initial Class Il medical device registration
certificate for the Brain Function Information Management
Platform Software System, our Core Product, from the Hunan
MPA.

2020 We extended the scope of the medical device registration
certificate for our Core Product to include eight indications,
including vascular cognitive impairment, Alzheimer’s disease,
aphasia, depression, schizophrenia, sleep disorder, ADHD and
autism.

We cooperated with Chaoyang Hospital to help establish the first
cognitive center adopting DTx in China.
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Year

2021

2022

2023

Event

We cooperated with National Health Commission Capacity
Building and Continuing Education Center (0O OO OOOO0O
OO00OOO0D0OO0O0) in relation to cognitive disorder diagnosis
and treatment specialist capacity building.

We obtained a Class Il medical device registration certificate for
the Cognitive Ability Supplemental Screening and Assessment
Software from the Hunan MPA.

We obtained CE mark for our Cognitive Impairment Treatment
Software in the EU.

We obtained a Class Il medical device registration certificate for
the Basic Cognitive Capability Assessment Testing Software from
the Hunan MPA.

We obtained a Class Il medical device registration certificate for
Dyslexia Supplemental Screening and Assessment Software from
the Hunan MPA.

OUR MAJOR SUBSIDIARIES

The principal business activities, place and date of establishment of each of our Major
Subsidiaries that made a material contribution to our results of operations during the Track
Record Period are shown below:

Name of Subsidiary

BrainAurora Zhejiang

Beijing Zhijingling

Changsha Zhijingling

Date of

Establishment and
Place of Commencement of
Establishment ~ Business Principal Business Activities
PRC September 21, 2012 Provision of training and

technology services for
cognitive impairment digital
therapeutics

PRC September 23, 2014 Research, development,
commercialization and
provision of technology
services for cognitive
impairment digital therapeutics

PRC August 11, 2017 Provision of technology
services for cognitive
impairment digital therapeutics
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MAJOR ACQUISITIONS, DISPOSALS AND MERGERS

During the Track Record Period and up to the Latest Practicable Date, we did not conduct
any acquisitions, disposals or mergers that we consider to be material to us.

ESTABLISHMENT AND MAJOR SHAREHOLDING CHANGES OF OUR GROUP

1. Establishment of BrainAurora Zhejiang

BrainAurora Zhejiang was established in the PRC on September 21, 2012 as a limited
liability company by a group of individuals, including science experts and initial investors who
were interested in the field of brain science and became acquainted with each other through an
online community related to brain science research in 2011. Upon establishment, the beneficial

ownership

of BrainAurora Zhejiang was as follows:

Approximate

Amount of Beneficial
Registered Ownership
Name of Beneficial Owner® Capital Percentage
(RMB)
Dr. Wang® 340,800 33.91%
Dr. Xiang Huadong (0 O O) (“Dr. Xiang”)®® 294,500 29.30%
Ms. Ye Baiyuan (0 0 0) (“Ms. Ye”)® 160,300 15.95%
Ms. Yuan Yi (0 0) (“Ms. Yuan”)® 139,800 13.91%
Ms. Gao Yuli (0 O0) (“Ms. Gao”)™® 40,200 4.00%
Mr. Wang Qingquan (Mr. Wang Qingquan,
together with Ms. Ye, Ms. Yuan and Ms. Gao,
the “Initial Investors”)® 29,400 2.93%
Total 1,005,000 100%
Notes:
1. Upon the establishment of BrainAurora Zhejiang, in order to facilitate business development and

simplify corporate governance, voting and approval procedures of the Group, each of Dr. Wang and the
Initial Investors entrusted the registered capital of BrainAurora Zhejiang they beneficially owned to Dr.
Xiang as a nominee except for the registered capital of RMB5,000 (0.50%) directly held by Dr. Wang.
Each of the Initial Investors is an Independent Third Party. All amounts of registered capital of
BrainAurora Zhejiang were fully paid up upon its establishment in the forms of cash and in-kind
contributions by Dr. Xiang, Dr. Wang, and the Initial Investors, using their own respective funds sourced
from remuneration from employment, and investments and savings and Dr. Xiang’s non-patented
intellectual property rights (as the case may be).

By December 2020, Dr. Xiang had transferred all his direct shareholding in BrainAurora Zhejiang to
Shuhui LP and all entrustment arrangements described above had been unwounded. Immediately
following the unwinding of such entrustment arrangements, (i) Dr. Wang held certain of his interests in
BrainAurora Zhejiang directly and his remaining interests indirectly as a limited partner of each of
Shuhui LP and Zhipan LP, and (ii) each of Dr. Xiang and the Initial Investors held their interests in
BrainAurora Zhejiang indirectly as limited partners of Shuhui LP.
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2. Dr. Xiang is a scholar in the field of brain science and the former general manager of our Group and
the chairman of the board of directors and the legal representative of BrainAurora Zhejiang who
resigned in July 2020 (“Dr. Xiang’s Resignations”). Dr. Xiang ceased to hold any position in our Group
after his resignation on his own accord to pursue an alternative career path to focus on non-medical-
grade DTx products. To facilitate his pursuit of such alternative career path following his resignation,
in July 31, 2020, Dr. Wang and Dr. Xiang entered into an equity adjustment agreement pursuant to which
the parties agreed on, among others, the transfer of the entire equity interests of BrainAurora Zhejiang
in its then wholly-owned subsidiary, Nanjing Yunzhong Ruihai Biotechnology Co., Ltd. (OO OO OO
J0oo000o0Ono), a company primarily engaged in the provision of non-medical services to
residential communities, elderly nursing care organization customers, and certain individual customers,
to Dr. Xiang, at nil purchase price (the “Yunzhong Ruihai Share Transfer”). The commercial rationale
for the Yunzhong Ruihai Share Transfer is that (i) Yunzhong Ruihai had not commenced substantial
business operation at the material time; (ii) Dr. Xiang’s Resignations were agreed; (iii) Dr. Xiang further
agreed to transfer, at nil purchase price, all of his then direct shareholding in BrainAurora Zhejiang to
Shuhui LP as detailed in Note 1 above; and (iv) Dr. Xiang’s past contributions to the Group. To the best
knowledge of our Directors, Yunzhong Ruihai was not involved in any material non-compliant incidents,
claims or litigations in all material respects since its inception and up to the date of Yunzhong Ruihai
Share Transfer, and the Yunzhong Ruihai Share Transfer complied with the relevant PRC laws and
requirements.

As of the Latest Practicable Date, Dr. Xiang is a minority shareholder of Neurobright Limited, which
in turn held 2.80% of the total issued share capital of our Company.

2. Initial Shareholding Changes, Series Angel and Series A Pre-IPO Investments in
BrainAurora Zhejiang

From May 2014 to June 2016, BrainAurora Zhejiang underwent a series of initial
shareholding changes, including conducting the Series Angel and Series A Pre-1PO Investments
through the subscription of its increased registered capital by certain Pre-IPO Investors. For
details, see “Pre-IPO Investments” below.

3. Further Pre-IPO Investments in BrainAurora Zhejiang by Mr. Tan and other
Pre-1PO Investors

From December 2020 to April 2023, BrainAurora Zhejiang conducted several rounds of
further Pre-IPO Investments through the subscription of its increased registered capital and
acquisition of equity interests from existing shareholders by certain Pre-IPO Investors. For
details, see “Pre-IPO Investments” below.

In particular, Mr. Tan, who became acquainted with Dr. Wang and acquired initial
knowledge of our Company’s products in May 2020 through the introduction by a partnering
hospital of our Company and envisaged market potential in the cognitive impairment digital
therapeutics market. After further understanding the Group’s business and research and
development, and analyzing such information using his industry experience and insights
accumulated in the healthcare and medical field through working with various pharmaceutical
companies in the past 20 years, he decided to (i) invest in our Group as a Pre-IPO Investor in
the Series B financing of BrainAurora Zhejiang from December 2020 to September 2021 with
his own funds sourced primarily from his remuneration from employment and personal
investment and (ii) actively participate in the management of our Company leveraging on his
wealth of management experience as an executive director and chairman of the board of a
company listed on the Stock Exchange, namely Immunotech. For details of the investments in
BrainAuro