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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong
Public Offering. We will not provide any printed copies of this Prospectus for use
by the public.

This Prospectus is available at the website of the Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing
Information” section, and our website at www.ybccb.com. If you require a printed
copy of this Prospectus, you may download and print from the website addresses
above.

To apply for the Hong Kong Offer Shares, you may:
(1) apply online through the White Form eIPO service at www.eipo.com.hk; or

(2) apply electronically through the HKSCC EIPO channel and cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian who
is a HKSCC Participant to give electronic application instructions via
HKSCC’s FINI system to apply for the Hong Kong Offer Shares on your
behalf.

We will not provide any physical channels to accept any application for the Hong
Kong Offer Shares by the public. The contents of the electronic version of this
Prospectus are identical to the printed prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients
or principals, as applicable, that this Prospectus is available online at the website
addresses above.

For further details, please refer to the section headed “How to Apply for Hong
Kong Offer Shares” in this Prospectus of the procedures through which you can apply
for the Hong Kong Offer Shares electronically.
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Your application through the White Form eIPO service or the HKSCC EIPO channel
must be made for a minimum of 1,000 Hong Kong Offer Shares and in one of the numbers set

out in the table below.

If you are applying through the White Form eIPO service, you may refer to the table
below for the amount payable for the number of Shares you have selected. You must pay the
respective amount payable on application in full upon application for Hong Kong Offer Shares.

If you are applying through the HKSCC EIPO channel, you are required to pre-fund your
application based on the amount specified by your broker or custodian, as determined based on

the applicable laws and regulations in Hong Kong.

No. of No. of No. of No. of
Hong Kong Amount Hong Kong Amount Hong Kong Amount Hong Kong Amount
Offer Shares  payable® on ~ Offer Shares  payable® on ~ Offer Shares  payable® on  Offer Shares  payable” on
applied for application applied for application applied for application applied for application

HKS HKS HKS HKS
1,000 274742 20,000 54,948.62 100,000 27474312 3,000,000 8,242,293.60
2,000 5,494.87 25,000 08,085.78 200,000 549.486.25 4,000,000 10,989,724.80
3,000 §,242.29 30,000 §2,422.93 300,000 §24.229.35 5,000,000 13,737,156.00
4,000 10,989.72 35,000 96,160.09 400,000 1,098,972.48 6,000,000 16,484,587.20
5,000 13,737.16 40,000 109,897.25 500,000 1,373,715.60 7,000,000 19,232,018.40
6,000 16,484.58 45,000 123,634.40 600,000 1,648458.72 8,000,000 21,979.449.60
7,000 19,232.02 50,000 13737155 700,000 1,923,201.85 9,000,000 24,726,880.80
8,000 21,979.45 60,000 164,845.87 800,000 2,197,944.95 10,000,000 27474,312.00
9,000 24,726.88 70,000 192,320.19 900,000 2,472,688.08 20,000,000 54,948,624.00
10,000 2747431 80,000 219,794.50 1,000,000 2,747.431.20 34,420,000 94,566,581.90
15,000 4121147 90,000 247,268.81 2,000,000 5,494,862.40

(1)  Maximum number of Hong Kong Offer Shares you may apply for.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and
AFRC transaction levy. If your application is successful, brokerage will be paid to the Exchange
Participants (as defined in the Listing Rules) and the SFC transaction levy, the Stock Exchange trading
fee and AFRC transaction levy are paid to the Stock Exchange (in the case of the SFC transaction levy,
collected by the Stock Exchange on behalf of the SFC; and in the case of the AFRC transaction levy,
collected by the Stock Exchange on behalf of the AFRC).

No application for any other number of Hong Kong Offer Shares will be considered and

any such application is liable to be rejected.



EXPECTED TIMETABLEY

If there is any change in the following expected timetable of the Hong Kong Public
Offering, we will issue an announcement in Hong Kong to be published on the Bank’s
website at www.ybccb.com and the website of the Stock Exchange at www.hkexnews.hk.

Hong Kong Public Offering commences . ...................... 9:00 a.m. on Monday,
December 30, 2024

Latest time for completing electronic applications under
the designated website at www.eipo.com.hk™® . ... ... ... .. 11:30 a.m. on Wednesday,
January 8, 2025

Application lists of the Hong Kong Public Offering open® ... .. 11:45 a.m. on Wednesday,
January 8, 2025

Latest time for (a) completing payment of White Form
eIPO applications by effecting internet banking
transfer(s) or PPS payment transfer(s) and (b) giving
electronic application instructions to HKSCC® .. ... .. ... 12:00 noon on Wednesday,
January 8, 2025

If you are instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI system terminals to apply for the Hong
Kong Offer Shares on your behalf, you are advised to contact your broker or custodian for the
latest time for giving such instructions which may be different from the latest time as stated

above.

Application lists of the Hong Kong Public Offering close® ... .12:00 noon on Wednesday,
January 8, 2025

Expected Price Determination Date®™ .. ................... Thursday, January 9, 2025

(1) Announcement of

. Offer Price;

. an indication of the level of interest in the International Offering;

. the level of applications in the Hong Kong Public Offering; and
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(2)

. the basis of allocation of the Hong Kong Offer Shares under the Hong Kong Public

Offering;

to be published on the websites of the Stock Exchange
at www.hkexnews.hk and our Bank at www.ybccb.com

(10)

no later than'™™ .. ... ... ... ... ... .. ... ...

Announcement of results of allocations in the
Hong Kong Public Offering (including
successful applicants’ identification document
numbers, where appropriate) to be available
through a variety of channels as described

in the section headed “How to Apply for
Hong Kong Offer Shares — B. Publication

of Results”'? including:

in the website of the Stock Exchange at

www.hkexnews.hk and our Bank’s website
10)

at www.ybeeb.com® no later than® ... ... ... ..

in the designated results of allocations website
at www.iporesults.com.hk (alternatively:

www.eipo.com.hk/eIPOAllotment) with
10)

a “search by ID” function from"™ .............

from the allocation results telephone enquiry line

by calling +852 2862 8555 between'”

.......... 11:00 p.m. on Friday,

January 10, 2025

.......... 11:00 p.m. on Friday,

January 10, 2025

.......... 11:00 p.m. on Friday,

January 10, 2025 to
12:00 midnight on Thursday,
January 16, 2025

9:00 am. and 6:00 p.m. . ...... . ... L Monday, January 13, 2025 to

Despatch of H Share certificates or deposit of

the H Share certificates into CCASS in respect of wholly
or partially successful applications pursuant to the
Hong Kong Public Offering on or before

(7H(10)

— 11—

Thursday, January 16, 2025

........ Friday, January 10, 2025
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Despatch/Collection of refund checks and White Form

e-Refund payment instructions in respect of wholly
or partially unsuccessful applications pursuant to

the Hong Kong Public Offering on or before® ! | Monday, January 13, 2025

Dealings in H Shares on the Stock Exchange expected

to commence at(1()) .............................................

Monday, January 13, 2025

The application for the Hong Kong Offer Shares will commence on Monday,
December 30, 2024 through Wednesday, January 8, 2025, being longer than the normal
market practice of 3.5 days. Investors should be aware that the dealings in our H Shares
on the Stock Exchange are expected to commence on Monday, January 13, 2025.

No

€y

©))

3)

)

(&)

(6)

N

(®)

tes:

All times and dates refer to Hong Kong local times and dates.

You will not be permitted to submit your application through the designated website at www.eipo.com.hk after
11:30 a.m. on the last day for submitting applications. If you have already submitted your application and
obtained an application reference number from the designated website prior to 11:30 a.m., you will be
permitted to continue the application process (by completing payment of application monies) until 12:00 noon
on the last day for submitting applications, when the application lists close.

If there is/are Bad Weather Signal(s) (as defined in section headed “How to Apply for Hong Kong Offer Shares
— E. Severe Weather Arrangements” in this prospectus) in force in Hong Kong at any time between 9:00 a.m.
and 12:00 noon on Wednesday, January 8, 2025, the application lists will not open and will close on that day.
Further information is set out in “How to Apply for Hong Kong Offer Shares — E. Severe Weather
Arrangements”.

Applicants who apply for Hong Kong Offer Shares by instructing your broker or custodian to give electronic
application instructions to HKSCC via HKSCC’s FINI system should refer to “How to Apply for Hong Kong
Offer Shares — A. Applications for Hong Kong Offer Shares — 2. Application Channels”.

The Price Determination Date is expected to be on or before Thursday, January 9, 2025, and in any event, not
later than 12:00 noon on Thursday, January 9, 2025. If, for any reason, the Offer Price is not agreed between
the Overall Coordinators (for themselves and on behalf of the Underwriters) and us by 12:00 noon on
Thursday, January 9, 2025, the Global Offering will not proceed and will lapse.

None of the websites or any of the information contained on the websites forms part of this Prospectus.

H Share certificates are expected to be issued on Friday, January 10, 2025 but will only become valid evidence
of title at around 8:00 a.m. on the Listing Date provided that the Global Offering has become unconditional
in all respects and the right of termination described in the section headed “Underwriting — Hong Kong
Underwriting Arrangements — Hong Kong Public Offering — Grounds for Termination” has not been exercised.
Investors who trade H Shares before the receipt of H Share certificates or before they become valid do so
entirely of their own risk.

White Form e-Refund payment instructions/refund checks will be issued in respect of wholly or partially
unsuccessful applications pursuant to the Hong Kong Public Offering and also in respect of wholly or partially
successful applications if the Offer Price is less than the price per Offer Share payable on application. Part of
the applicant’s identification document number, or, if the application is made by joint applicants, part of the
identification document number of the first-named applicant, provided by the applicant(s) may be printed on

—iii —
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©))

(10)

the refund check, if any. Such data would also be transferred to a third party for refund purposes. Banks may
require verification of an applicant’s identification document number before encashment of the refund check.
Inaccurate completion of an applicant’s identification document number may invalidate or delay encashment
of the refund check.

Applicants who have applied for Hong Kong Offer Shares through the HKSCC EIPO channel should refer to
the section headed “How to Apply for Hong Kong Offer Shares — D. Dispatch/Collection of H Share
certificates and Refund of Application Monies” for details.

For applicants who apply through the White Form eIPO service and paid the application monies from a single
bank account, White Form e-Refund payment instructions (if any) will be despatched to their application
payment bank account on Monday, January 13, 2025. For applicants who apply through the White Form eIPO
service and used multi-bank accounts to pay the application monies, refund check in favour of the applicant
(or, in the case of joint applications, the first-named applicant) (if any) will be despatched to the address
specified in their electronic application instruction to the White Form eIPO Service Provider on or before
Monday, January 13, 2025 at their own risk.

Any uncollected H Share certificates and/or refund checks will be despatched by ordinary post, at the
applicants’ risk, to the addresses specified in the relevant applications.

Further information is set out in the sections headed “How to Apply for Hong Kong Offer Shares — D.
Dispatch/Collection of H Share Certificates and Refund of Application Monies”.

In case a typhoon warning signal no. 8 or above, a black rainstorm warning signal and/or Extreme Conditions
is/are in force in Hong Kong between Monday, December 30, 2024 to Monday, January 13, 2025, then the day
of (i) announcement of results of allocations in the Hong Kong Public Offering; (ii) dispatch/collection of H
Share certificates/White Form e-Refund payment instructions/refund checks; and (iii) dealings in the H Shares
on the Stock Exchange may be postponed and an announcement may be made in such event.

The above expected timetable is a summary only. You should read carefully the sections

headed “Underwriting,” “Structure of the Global Offering” and “How to Apply for Hong Kong

Offer Shares” for details relating to the structure of the Global Offering, procedures on the

applications for Hong Kong Offer Shares and the expected timetable, including conditions,

effect of bad weather and/or Extreme Conditions and the despatch of refund checks and H

Share certificates.

—1v —
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This Prospectus is issued by the Bank solely in connection with the Hong Kong
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by this Prospectus pursuant to the Hong Kong Public Offering. This Prospectus may not
be used for the purposes of, and does not constitute, an offer or invitation in any other
jurisdiction or in any other circumstances. No action has been taken to permit a public
offering of the Offer Shares or the distribution of this Prospectus in any jurisdiction other
than Hong Kong. The distribution of this prospectus and the offering and sale of the Offer
Shares in other jurisdictions are subject to restrictions and may not be made except as
permitted under the applicable securities laws of such jurisdictions pursuant to
registration with or authorization by the relevant securities regulatory authorities or an
exemption therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. Our Bank has not authorized anyone to provide you with information
that is different from what is contained in this Prospectus. Any information or
representation not included in this Prospectus must not be relied on by you as having
been authorized by us, the Joint Sponsors, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Manager and the Capital Market
Intermediaries, or any of the Underwriters, any of our or their respective directors,
officers, representatives or advisors or any other person or party involved in the Global

Offering.
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SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As it is a summary, it does not contain all the information that may be
important to you and is qualified in its entirety by, and should be in conjunction with, the
full text of this Prospectus. You should read the whole Prospectus before you decide to
invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in
investing in the Offer Shares are set out in the section headed “Risk Factors” in this
Prospectus. You should read that section carefully in full before you decide to invest in
the Offer Shares.

OVERVIEW

Incorporated in 2006, we are a city commercial bank in Yibin, Sichuan Province of China.
As of December 31, 2023, we were the largest bank in Yibin in terms of total assets, according
to the NAFR Yibin Office, as well as the largest city commercial bank in Yibin and the second
largest city commercial bank in Sichuan Province in terms of registered capital as of the same
date, according to the NAFR Sichuan Office. Since our inception, we have been closely
integrated with the vibrant local economy of Yibin and Sichuan Province, providing tailored
financial services to meet the specific needs of local businesses and residents.

Our primary operations and service networks are based in Yibin, situated within the
Sichuan Province of southwestern China. Yibin is the first and only National Industry
Education Integration Pilot City in southwestern China as of the Latest Practicable Date. In
2023, Yibin witnessed the establishment of a total of 113 majors related to key industries in
local universities, as well as the approval for three new provincial-level modern industry
education colleges. By leveraging regional resource advantages, we have fostered alliances
with the local economy and developed financial products and services. Our corporate banking
business is strategically aligned with economic development in Yibin, supported by dedicated
industry research groups and specialized sub-branches that serve enterprises of all sizes
operating in regionally competitive sectors. Our retail banking business capitalizes on the
rapidly expanding population and domestic market in Yibin. Through the implementation of a
“comprehensive retail banking” concept, we have created an interconnected retail ecosystem
that bridges retail, corporate, and financial market businesses, leveraging data on customer
needs and preferences gathered from different services to deliver personalized financial
products and services to local residents and individual business owners. By fostering
development across different lines of business, we continually strive to create a comprehensive
and seamless banking experience for our customers. As of June 30, 2024, our total customer
deposits (excluding accrued interest) and gross loans and advances to customers reached
RMB78,506.6 million and RMB54,820.3 million, respectively.
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Our service network is intertwined with the dynamic economic mechanisms of Sichuan
Province and the Chengdu—Chongqing Dual-city Economic Circle. With a focus on enhancing
our digital systems and advancing our financial technology capabilities, we are able to offer
distinct digitalized services through various channels, including through our “1+N” supply
chain financial service model. See “Business — Digitalization — Financial Services — Online
Lending.” As of the Latest Practicable Date, the branch network of our Bank consisted of 40
facilities (including 39 branches and sub-branches and one head office), covering Yibin and
Neijiang. We additionally work to integrate our online electronic banking channels with offline
branch networks and facilities to further expand our business channels and broaden our
customer base, which enables us to effectively cater to our customers’ diverse needs and ensure
efficient delivery of our financial products and services to their intended customer groups.

Benefiting from our robust development strategies and regionally distinctive portfolio of
financial products and services such as established specialized sub-branches dedicated to
serving the Baijiu sector, the green new energy sectors and the technology-oriented enterprises;
and providing bank acceptance services to upstream and downstream partners of Wuliangye
Group, including its suppliers and the distributors and retailers of its products. Our total assets
increased by 17.4% from RMB68,490.4 million as of December 31, 2021 to RMB80,413.3
million as of December 31, 2022, then increased by 16.2% to RMB93,444.0 million as of
December 31, 2023, and further increased by 7.2% to RMB100,192.8 million as of June 30,
2024. In addition, our operating income increased by 15.2% from RMB1,620.8 million in 2021
to RMB1,867.0 million in 2022, and further increased by 16.2% to RMB2,169.8 million in
2023. Our operating income remained relatively stable at RMB1,075.9 million and
RMB1,078.0 million in the six months ended June 30, 2023 and 2024, respectively. As we
strive for business expansion, we remain committed to maintaining prudent risk management
and internal controls, prioritizing the preservation of asset quality. Our asset quality continued
to improve during the Track Record Period. As of June 30, 2024, our non-performing loan ratio
and allowance coverage ratio was 1.72% and 254.97%, respectively.

OUR COMPETITIVE STRENGTHS

We believe that the following competitive advantages have positioned us favorably in the
banking industry in Yibin and will contribute to our future growth:

. Integration with the thriving local economy in Yibin, Sichuan Province, entailing
significant growth potential;

. Differentiated retail banking business underpinned by the “comprehensive retail
banking” strategy;

. Solid technological strengths empowering sustainable development;
. Robust shareholder background and corporate governance structure;

. Prudent and effective risk management leading to improved asset quality; and

_2_
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. Experienced management team and highly skilled workforce.
For details of our competitive strengths, see “Business — Our Competitive Strengths.”

OUR DEVELOPMENT STRATEGIES

Our vision is to enhance our brand value and become a leading bank with regional
influence in western China. We intend to achieve this vision through the following strategic

initiatives:
. Consolidating regional advantages and promoting business transformation;
. Innovating  technology-based financial services and advancing digital
transformation;
. Optimizing governance structure, enhancing risk management and internal control

capabilities; and
. Strengthening talent leadership and improving incentive mechanisms.
For details of our development strategies, see “Business — Our Development Strategies.”
OUR PRINCIPAL BUSINESS LINES
Integrated with the thriving local economy in Yibin, Sichuan Province, we provide
customized financial services for local customers based on our understanding of local market

dynamics. Our core business lines include corporate banking, retail banking and financial
markets tailored to address the distinct financial needs of diverse customer groups.
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The following table sets forth a breakdown of our operating income by business line for

the periods indicated:

Years ended December 31, Six months ended June 30,
2021 2022 2023 2023 2024
% of % of % of % of % of

Amount  total  Amount  total Amount  total Amount  total Amount  total

(RMB in millions, except for percentages)
(unaudited)

Corporate banking 1,2559 776 14821 794 1,6045 74.0 7972 74.1 7594 704

Retail banking 297.1 18.3 3282 176 4584 211 1723 16.0 2345  21.8

Financial markets 07.1 4.1 56.2 3.0 106.1 4.9 106.1 9.9 83.9 7.8

Unallocated" 0.8 0.0 0.5 0.0 0.8 0.0 0.2 0.0 0.2 0.0

Total 1,620.8 100.0 1,867.0 100.0 2,169.8 100.0 1,075.9 100.0 1,078.0 100.0
Note:

(1)  Represents operating income that are not directly attributable to any specific business line, including
rental income and other miscellaneous income.

For details of our principal business lines, see “Business — Our Principal Business Lines.”

SUMMARY HISTORICAL FINANCIAL INFORMATION

You should read the summary historical financial information set forth below in
conjunction with our historical financial information included in the Accountant’s Report set
forth in Appendix I, which were prepared in accordance with IFRS, and the sections headed
“Assets and Liabilities” and “Financial Information.” The consolidated statements of
comprehensive income for the years ended December 31, 2021, 2022 and 2023 and the six
months ended June 30, 2023 and 2024, as well as the consolidated statements of financial
position as of December 31, 2021, 2022 and 2023 and June 30, 2024 set out below have been
derived from Accountant’s Report set forth in Appendix I.
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Selected Data from Consolidated Statements of Comprehensive Income
The following table sets forth our results of operations for the periods indicated:

Six months ended
Years ended December 31, June 30,

2021 2022 2023 2023 2024
(RMB in millions)
(unaudited)

Interest income 2,545.7 3,201.6 3,563.4 1,716.0 1,858.7
Interest expense (1,163.5) (1,449.3) (1,777.8) (853.3) (1,030.9)
Net interest income 1,382.2 1,752.3 1,785.6 862.7 827.8
Fee and commission income 53.2 65.8 75.3 31.3 53.7
Fee and commission

expense (20.5) (26.5) (31.4) (15.2) (16.8)

Net fee and commission

income 32.7 39.4 43.9 16.1 36.9
Net gains/(losses) on trading

activities 171.2 (35.0) 291.8 183.2 130.0
Net gains on financial

investments 11.0 86.5 10.6 0.6 69.8
Other operating income 23.7 23.8 37.9 13.4 13.4
Operating income 1,620.8 1,867.0 2,169.8 1,075.9 1,078.0
Operating expenses (606.8) (655.4) (698.2) (329.2) (349.7)
Expected credit losses (644.7) (728.3) (928.6) (455.5) (381.3)
Impairment losses (0.5) (5.8) (0.4) - -
Profit before income tax 369.0 4717.5 542.6 291.2 347.0
Income tax expense (40.7) (45.0) (65.2) (36.7) (85.2)
Net profit 328.3 432.5 477.4 254.5 261.8

Net profit attribute to:
Shareholders of the Bank 352.5 437.7 468.5 240.8 284.2
Non-controlling interests (24.2) (5.2) 8.9 13.7 (22.4)
Basic and diluted earnings

per share for profit

attributable to the

shareholders of the Bank

(expressed in RMB per

share) 0.12 0.11 0.12 0.06 0.07
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We recorded net profit of RMB328.3 million, RMB432.5 million, RMB477.4 million,
RMB254.5 million and RMB261.8 million in 2021, 2022 and 2023 and the six months ended
June 30, 2023 and 2024, respectively.

Our net profit increased by 31.7% from RMB328.3 million in 2021 to RMB432.5 million
in 2022, primarily attributable to (i) an increase in our net interest income of RMB370.1
million, mainly due to an increase in loans and advances to customers as a result of our
strengthened efforts to broaden our customer base and expand lending activities, and (ii) an
increase in our net gains on financial investments of RMB75.5 million, mainly attributable to
the optimization of our asset structure and enhanced asset quality; this increase was partially
offset by (iii) a change from net gains on trading activities of RMB171.2 million in 2021 to net
losses on trading activities of RMB35.0 million in 2022, mainly attributable to a decrease in
valuation of the underlying assets of our asset management plans affected by market
fluctuations, and a reduction in gains from debt securities mainly due to a decrease in fair value
of debt securities held by us. See “Financial Information — Results of Operation for Years
Ended December 31, 2021, 2022 and 2023.”

Our net profit increased by 10.4% from RMB432.5 million in 2022 to RMB477.4 million
in 2023, primarily attributable to (i) an increase in our loans and advances to customers as a
result of our strengthened efforts to broaden our customer base and expand lending activities
that resulted in an increase in our interest income; and (ii) an increase in the gains from debt
securities mainly resulting from an increase in our allocation and an increase in the fair value
of debt securities held by us, and an increase in the gains from asset management plans, mainly
resulting from an increase in the valuation of asset management plans with underlying assets
in debt securities, which collectively resulted in an increase in our net gains on trading
activities. Such an increase was partially offset by (i) an increase in our scale of total loans and
financial investments that resulted in an increase in the expected credit losses; and (ii) a
decrease in our net gains on financial investments as a result of our relatively cautious
investment strategy, which was informed by the prevailing market conditions characterized by
relatively low interest rates and ample market liquidity. See “Financial Information — Results
of Operation for Years Ended December 31, 2021, 2022 and 2023.”

Our net profit increased by 2.9% from RMB254.5 million in the six months ended June
30, 2023 to RMB261.8 million in the six months ended June 30, 2024, primarily attributable
to (i) an increase in net fee and commission income driven by the increase in commission
income from wealth management agency service as a result of the increased return on wealth
management assets affected by the market conditions; (ii) an increase in net gains on financial
investment primarily due to an increase in net gains arising from financial assets at fair value
through other comprehensive income as we sold the bonds we held and recognized gains
therefrom in response to the decline in bond market interest rates; and (iii) a decrease in
expected credit losses primarily in line with the slowdown in the growth of our loans and
advances to customers. Such an increase was partially offset by a decrease in our net interest
income primarily attributable to the increase in customer deposits.
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Selected Data from Consolidated Statements of Financial Position

The following table sets forth the selected data of our statement of financial position as

of the dates indicated.

Assets

Gross loans and advances to
customers'"
Accrued interest

ECL allowance

Net loans and advances to

customers

Net financial investments
— Fair value through other
comprehensive income

— Fair value through
profit or loss

— Amortized cost

Financial assets held under
resale agreements,
due from other banks
and other financial
institutions

Cash and balances with
central bank

Deferred tax assets

Property, plant and
equipment

Right-of-use assets

Other assets

Total assets

As of December 31,

As of June 30,

2021 2022 2023 2024
% of % of % of % of
Amount  total  Amount total  Amount total  Amount total
(RMB in millions, except for percentages)

35,432.7  51.7 43,666.5 543 51,391.5 55.0 54,820.3 54.7
128.2 0.2 293.0 0.4 351.7 0.4 312.7 0.3
(1,595.1) (2.3) (1,648.6) (2.1) (2,368.3) (2.5 (2,407.2) (2.4)
33,965.8  49.6 42,3109 52.6 49,3749 529 52,7257 52.6
21,7542 31.8 24,167.3 30.1 29,998.3 32.1 33,7815 33.7
11,759.0 17.2 10,136.0 12.6 159459 17.1 20,3954 204
4,513.5 6.6 62237 7.7  6,268.8 6.7  6,795.2 6.8
5,481.6 8.0  7,807.5 9.7  17183.6 83  6,590.9 6.6
4,118.1 6.0 6,527.6 8.2  5,600.6 6.0  6,506.4 6.5
6,871.1  10.0  5,586.5 6.9  6,577.0 7.0 5,290.1 5.3
928.7 1.4 1,060.7 1.3 1,114.6 1.2 1,122.6 1.1
379.3 0.6 344.6 0.5 335.2 0.4 3249 0.3
28.5 0.0 26.4 0.0 32.2 0.0 27.7 0.0
444.6 0.6 389.3 0.5 411.2 0.4 413.9 0.4
68,490.4 100.0 80,413.3 100.0 93,444.0 100.0 100,192.8 100.0
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As of December 31, As of June 30,
2021 2022 2023 2024

% of % of % of % of
Amount  total  Amount total  Amount total  Amount total

(RMB in millions, except for percentages)

Liabilities
Customer deposits 48,3427  80.2 59,393.8 82.8 71,439.1 849 80,4632 88.8
Financial assets sold under

repurchase agreements, due

to other banks and

financial institutions 6,239.8 103 5,150.1 72 6,263.1 74 6,687.5 7.4
Borrowings from central

bank 999.0 1.7 1,880.1 26 2,980 2.6  1,964.1 22
Debt securities issued 4,182.3 6.9  4,466.8 6.2 32790 39 467.5 0.5
Taxes payable 108.7 0.2 253.2 0.4 237.6 0.3 146.7 0.2
Lease liabilities 21.7 0.0 16.3 0.0 26.5 0.0 239 0.0
Other liabilities® 4124 0.7 585.0 0.8 7142 09 8256 0.9
Total liabilities 60,306.6 100.0 71,7453 100.0 84,157.5 100.0 90,578.5 100.0
Net assets 8,183.7 8,667.9 9,286.5 9,614.3

Notes:

(1)  For purposes of this Prospectus, the gross loans and advances to customers refer to the amount
calculated by adding back the ECL allowance and excluding accrued interest to net loans and advances
to customers.

(2)  Other liabilities consist primarily of other payables, employee benefits payable, settlement and
clearance payables and provisions. See Note 32 of Appendix I to this Prospectus.

We had net assets of RMBS8,183.7 million, RMB8,667.9 million, RMB9,286.5 million and
RMB9,614.3 million as of December 31, 2021, 2022 and 2023 and June 30, 2024, respectively.
Our net assets increased by 5.9% from RMBS,183.7 million as of December 31, 2021 to
RMBS,667.9 million as of December 31, 2022, primarily attributable to (i) our total
comprehensive income of RMB483.0 million in 2022; and (ii) the deemed contribution of
RMB50.0 million in 2022 by shareholders, partially offset by the cash dividends of RMB48.8
million distributed to shareholders in 2022. Our net assets increased by 7.1% from
RMBS8,667.9 million as of December 31, 2022 to RMB9,286.5 million as of December 31,
2023, primarily attributable to (i) our total comprehensive income of RMB627.0 million in
2023; and (ii) the deemed contribution of RMB50.0 million in 2023 by shareholders, partially
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offset by the cash dividends of RMBS58.5 million distributed to shareholders in 2023. Our net
assets increased by 3.5% from RMB9,286.5 million as of December 31, 2023 to RMB9,614.3
million as of June 30, 2024, primarily attributable to total comprehensive income of RMB405.7
million in the six months ended June 30, 2024, partially offset by the cash dividends of
RMB78.0 million distributed to shareholders in the six months ended June 30, 2024.

Loans and Advances to Customers

Our loans and advances to customers consisted of corporate loans, personal loans,
discounted bills and rediscounted bills. The following table sets forth the distribution of our

loans and advances to customers by business lines as of the dates indicated:

As of December 31, As of June 30,
2021 2022 2023 2024

% of % of % of % of
Amount total ~ Amount total  Amount total ~ Amount total

(RMB in millions, except for percentages)

Loans and advances to
customers at
amortized cost
— Corporate loans 28,037.8 79.2  34,485.5 79.0 39,162.2 76.2  41,905.5 76.4
— Personal loans 5,712.7 16.1  5,012.6 1.5 4917.1 9.6 4911.0 9.0

Loans and advances to
customers at fair value
through other
comprehensive income
— Discounted bills 432.3 1.2 304.0 0.7 482.2 0.9 680.3 1.2
- Rediscounted bills 1,249.9 3.5 38644 8.8  6,830.0 133 17,3235 13.4

Gross loans and advances
to customers 35,4327  100.0 43,666.5 100.0 51,391.5 100.0 54,820.3 100.0

The PBoC’s monetary policy adjustments in 2024, including reductions in the LPR, have
affected the interest rates of our loans to a certain extent, thereby influencing our interest
margins and profitability. For details of recent monetary policies, see “Industry Overview —
National and Regional Economy — Impact of Macroeconomic Environment on PRC Banking

Industry — Monetary Policies.”
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During the Track Record Period, corporate loans were the largest component of our loan
portfolio, representing 79.2%, 79.0%, 76.2% and 76.4% of our gross loans and advances to
customers as of December 31, 2021, 2022, 2023 and June 30, 2024, respectively. As of June 30,
2024, the top five industries to which we extended corporate loans were (i) wholesale and retail
trade; (ii) construction; (iii) manufacturing; (iv) renting and business activities; and (V)
agriculture, forestry, animal husbandry and fishery. The following table sets forth our corporate
loans granted to customers in these top five industries in absolute amounts and as percentages
of our total corporate loans as of the dates indicated:

As of December 31, As of June 30,
2021 2022 2023 2024
% of % of % of % of

Amount total  Amount total  Amount total  Amount total

(RMB in millions, except for percentages)

Wholesale and retail trade 6,427.0 229 7,358.0 213 93287 239 10,652.1 25.4

Construction 6,279.4 224 79695  23.1 85646  22.0 83454 199
Manufacturing 3,766.7 134 3,681.9 107 42031 107 44415  10.6
Renting and business

activities'" 3,081.3 1.0 3,174.4 9.2 34564 8.8 35732 8.5

Agriculture, forestry,
animal husbandry and
fishery 608.6 22 1,810.0 52 2,6984 6.9 3,021.3 7.2

Note:

(1)  Renting and business activities primarily refer to investment and asset management, consulting services,
comprehensive management services, mechanical equipment operating lease, advertising and human
resource services. Renting and business activities are generally not relevant in considering the risks and
concerns relating to the real estate industry.

During the Track Record Period, a significant portion of our corporate loans were
extended to small and micro enterprises. As of December 31, 2021, 2022 and 2023 and June 30,
2024, our loans to small and micro enterprises accounted for 66.5%, 71.4%, 75.2% and 75.4%
of our total corporate loans, respectively. For corporate loans, the LPR adjustments mainly
affect the interest rates of newly issued corporate loans. The reduced interest rates on new
corporate loans necessitated careful management of our lending strategies to preserve margins
while maintaining competitiveness in a lower-rate environment.

During the Track Record Period, our personal loans represented 16.1%, 11.5%, 9.6% and
9.0% of our gross loans and advances to customers as of December 31, 2021, 2022 and 2023
and June 30, 2024, respectively, of which 50.6%, 42.8%, 43.2% and 41.3% were personal
business loans. For personal loans, the LPR adjustments affect both existing floating-rate loans
and newly issued loans, resulting in a decrease in the average yield of personal loans during
the Track Record Period. See “Risk Factors — Risks Relating to the PRC Banking Industry —
Further development of interest rate liberalization, PBoC’s adjustments to the benchmark

— 10 =
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interest rate, the ongoing reform of the LPR mechanism, the deposit insurance program and
other regulatory changes in the PRC banking industry may materially and adversely affect our
business, financial condition and results of operations.” While we anticipate a short-term
decline in the interest rates of personal loans in light of the LPR adjustments, putting pressure
on our net interest margin, we anticipate an increase in the overall net interest income from
increased customers’ personal loan activities in the long run. We also expect a recovery in the
real estate market to bolster economic growth, increase loan volumes and secure the value of
mortgaged properties, improving our overall asset quality. See “— Recent Development.”

A significant amount of our corporate and personal loans was secured by pledges,
collateral or guarantees during the Track Record Period. The following table sets forth the
distribution of our corporate and personal loans by type of security interest as of the dates

indicated:
As of December 31, As of June 30,
2021 2022 2023 2024
% of % of % of % of
Amount  total  Amount  total ~ Amount  total ~Amount  total
(RMB in millions, except for percentages)
Pledged loansV’® 5016.6 149 65650 166 82180 18.6 89831  19.2
Collateralized loans"® 15,735.0  46.6 16,895.1 42.8 18,338.5 41.6 19,343.7 41.3
Guaranteed loans'" 11,113.9 32.9 14,846.5 37.6  16,300.4 37.0 16,951.5 36.2
Unsecured loans 1,885.0 5.6 1,191.5 3.0 12224 2.8  1,538.2 33

Gross corporate and
personal loans 33,750.5 100.0 39,498.1 100.0 44,079.3 100.0 46,816.5 100.0

Notes:

(1)  Represent the total amount of fully or partially secured corporate and personal loans in each category.
If a corporate or personal loan is secured by more than one form of security interest, the classification
is based on the primary form of security interest.

(2)  Represent loans with security interests created over tangible or intangible assets by taking possession
of such assets.

(3)  Represent loans with security interests created over tangible or intangible assets without taking
possession.

We generally require our security interests pertaining to pledged or collateralized loans
to be sufficient to cover the principal and interest of the corresponding secured loans. We
follow our internal policies and procedures in determining the maximum loan-to-value ratio for
each loan on a case-by-case basis. During the Track Record Period, we maintained a record for
the aggregate loan-to-value ratio of our pledged and collaboralized loans as some loans were
secured by both methods. As of December 31, 2021, 2022 and 2023 and June 30, 2024, our

—11 =
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aggregate loan-to-value ratio of pledged and collateralized loans was 33.56%, 32.85%, 32.21%
and 33.21%, respectively, calculated by dividing the carrying amount of loans by the value of
collateral and pledges. See Note 3.1.3 of Appendix I to this Prospectus for details of our
maximum loan-to-value ratio requirements for principal types of collateral and pledges
securing our corporate and personal loans, and “Risk Management — Credit Risk Management
— Credit Risk Management of Corporate Loans — Pre-loan Investigations — Collateral and
Pledge Evaluation” for our policies on collateral and pledge evaluation.

ECL Allowance on Loans and Advances to Customers

We determine a level of allowance for expected credit losses in accordance with the
requirements of IFRS 9 during the Track Record Period. See “Assets and Liabilities — Assets
— ECL Allowance on Loans and Advances to Customers.”

We primarily recognized ECL allowance on corporate loans to industries including (i)
wholesale and retail trade, (ii) manufacturing, (iii) renting and business activities and (iv)
construction as of June 30, 2024. The following table sets forth the distribution of our ECL
allowance on corporate loans by industry as of the dates indicated:

As of December 31, As of June 30,
021 2022 2023 2024
Allowance Allowance Allowance Allowance
to gross o gross o gross o gross
% of loan % of loan % of loan %of  loan

Amount  total ratio” Amount  total ratio” Amount  total ratio” Amount total  ratio!”

(RMB in millions, except for percentages)

Wholesale and retail trade 279 183 417 488 132 474 354 NS T4 BLS 23T 497

Manufacturing m4 187 726 2369 158 043 2793 128 60.65 3185 142 709
Renting and business

activities 54 M2 1056 1663 111 AVE SN B Wi 709 230 117 1M
Construction® 199.8 137 38 2304 153 289 30608 140 38 1S 104 7
Financing"” 00 21 1026 319 21 1143 250 98 10000 1841 82 83.05

Agriculture, forestry, animal

husbandry and fisheries 560 38 920 673 45 3 154 53 428 1823 8.1 6.01
Education 620 42 248 105170 387 1265 58 491 1619 72 58
Real estate 44 28 390 494 33 34 8T 25 217 188 35370
Water, environment and

public facilities

management 88 27 200 #8132 187 513 26 28 M2 32 Al
Accommodation and
catering” 192 54 29 756 50 1321 1424 65 59 415 A 94

Electricity, heat, gas and
water production and
supply 12 038 48 188 13 24 U5 10 260 450 20370
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As of December 31, As of June 30,
2021 2022 2023 2024
Allowance Allowance Allowance Allowance
fo gross fo gross fo gross fo gross
% of loan % of loan % of loan %of  loan
Amount ~ total ratid” Amount ~ total rati” Amount ~total ratic”  Amount  total  ratio”
(RMB in millions, except for percentages)
Transportation, warehousing
and express service 157 11 390 172 11 354 2010 3.36 36.8 1.6 443
[nformation transmission,
software and information
technology services 3002 248 120 08 793 196 09 0.60 288 1390
Culture, sport and
entertainment 12709 2.68 504 34 10.54 103 3.06 18.7 0.8 387
Mining N3y 22 11.60 I3 2l 10.87 14 05 3.93 171 0.8 525
Health, social security and
social welfare 8.5 06 2.69 6.5 04 202 98 04 276 10.9 0.5 375
Residential services, repairs
and other services 03 00 248 LI 0l 232 46 02 7.00 58 0.3 7.63
Scientific research and
technology services 50003 5.35 5103 31 118 05 5.4 5.6 02 325
Total ECL allowance on
corporate loans 1462.7 1000 52215023 1000 436 2,186.8 1000 558 22410 1000 5.35

Note:

(1) Calculated by dividing ECL allowance on corporate loans to each industry by gross corporate loans to that
industry.

(2)  The amount of loans written off for construction loans in 2021, 2022, 2023 and the six months ended June 30,
2024 was RMB16.0 million, nil, RMBS5.0 million and RMB12.0 million, respectively.

3) The increases in the allowance to gross loan ratio for financing industry in 2023 and the six months ended June
30, 2024 were primarily attributable to the downgrade of certain loan in response to changes in the repayment
capability of a borrower engaged in financial leasing as a result of operational difficulties, which led to a
corresponding increase in the provisions made thereof.

(4)  The increase in the allowance to gross loan ratio for accommodation and catering industry in the six months

ended June 30, 2024 was primarily attributable to the downgrade of certain loans in response to the changes
in repayment capability of relevant borrowers engaged in hotel business as a result of operational difficulties,
which led to a corresponding increase in the provisions made thereof.

— 13 -
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Changes in Asset Quality of Our Loans and Advances to Customers

The following table sets forth the changes in our NPLs for the periods indicated:

Six months

ended
Years ended December 31, June 30,
2021 2022 2023 2024
(RMB in millions)
Balance at the beginning
of the year 725.2 804.2 772.5 903.9
Increases 499.8 491.9 500.0 358.0
Downgrade 499.8 491.9 500.0 358.0
Decreases 420.8 402.7 368.6 317.9
Recovery 160.2 85.8 42.2 60.3
Upgrade 5.1 56.5 115.0 -
Write-off 255.5 260.4 211.4 257.6
Balance at the end of
the year 804.2 772.5 903.9 944.0
NPL ratio as of the end
of the year 2.27 1.77 1.76 1.72

We have been working on optimizing our credit risk management in accordance with the
relevant regulatory policies and in alignment with the trends of industry development. Our
approaches to reduce our NPLs mainly include (i) collecting repayment from the borrower; (ii)
restructuring loans to reschedule or adjust the terms of loan; (iii) write-offs; (iv) executing
collateral or pursuing recovery from the guarantor; (v) initiating legal proceedings against the
borrower to claim repayment; and (vi) disposal of loans by way of transfer.

The transfer of NPL is a swift and efficient recovery measure. We have developed
comprehensive policies for managing NPLs, considering multiple factors before initiating a
transfer. These include our need for credit risk control, business strategy and objectives, the
discount level of the transfer, and the applicable laws, regulations, regulatory policies and
market environment. For details of our policies regarding management of non-performing
loans, see “Risk Management — Credit Risk Management — Credit Risk Management of
Corporate Loans — Non-performing Asset Management — Transfer of Non-performing Loans.”
During the Track Record Period, we transferred written-off NPLs with a carrying amount of
RMB6.9 million to an Independent Third Party at a transfer price of RMB1.9 million in 2021,
representing a discount rate of 27.6%. The balance of NPLs transferred out on the balance sheet
in 2021 was nil because the NPLs were written off and recognized in expected credit loss
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before transfer. The proceeds received from the NPL transfer in 2021 were recognized as
reversal of ECL allowance. We did not transfer any NPLs in 2022 or 2023 or the six months
ended June 30, 2024. All NPL transfers were conducted at arm’s length and in compliance with
applicable laws and regulations.

We continued to implement a series of measures to improve our asset quality during the
Track Record Period. These included strengthening our NPL collection efforts, writing off
NPLs, and reinforcing rigorous approval procedures for new loan applications. As a result of
our efforts, we experienced a continuous improvement in our NPL ratio during the Track
Record Period.

Specifically, in 2021, 2022, 2023 and the six months ended June 30, 2024, the total
amount of loans written off was RMB255.5 million, RMB260.4 million, RMB211.4 million
and RMB257.6 million, respectively. Written-off loans were classified as off-balance-sheet
assets and were no longer included in our loan portfolio after being written off.

In addition, we experienced continual growth in the gross loans and advances to
customers during the Track Record Period, which increased from RMB35,432.7 million as of
December 31, 2021 to RMB43,666.5 million as of December 31, 2022, then increased to
RMB51,391.5 million as of December 31, 2023, and further increased to RMB54,820.3 million
as of June 30, 2024. Despite growth in overall loan balance, our asset quality improved as a
result of our increased NPL collection efforts and prudent procedures in approving new loan
applications. Accordingly, our NPL ratio decreased from 2.27% as of December 31, 2021 to
1.77% as of December 31, 2022, then decreased to 1.76% as of December 31, 2023, and further
decreased to 1.72% as of June 30, 2024. Our allowance coverage ratio increased from 198.35%
as of December 31, 2021 to 213.40% as of December 31, 2022, and further increased to
262.02% as of December 31, 2023. Our allowance coverage ratio remained relatively stable at
262.02% as of December 31, 2023 and 254.97% as of June 30, 2024. We have consistently met
the NPL ratio and allowance coverage ratio requirement throughout the Track Record Period.

In terms of business line, our non-performing corporate loans decreased by 15.7% from
RMB657.9 million as of December 31, 2021 to RMB554.9 million as of December 31, 2022,
primarily attributable to our continual efforts in collecting non-performing corporate loans and
our enhanced credit risk management that improved the quality of our assets. Our non-
performing corporate loans increased by 26.4% from RMBS554.9 million as of December 31,
2022 to RMB701.5 million as of December 31, 2023, and then increased by 10.6% to
RMB776.2 million as of June 30, 2024, primarily due to the increased credit risks relating to
certain corporate borrowers affected by the earlier public health incident and the moderation
of economic growth, resulting in a weakening of borrowers’ operational capabilities,
particularly a corporate borrower engaged in the manufacturing industry. For the same reasons,
the NPL ratio of our corporate loans decreased from 2.35% as of December 31, 2021 to 1.61%
as of December 31, 2022, then increased to 1.79% as of December 31, 2023, and further
increased to 1.85% as of June 30, 2024. In addition, our non-performing personal loans
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increased by 48.8% from RMB146.3 million as of December 31, 2021 to RMB217.7 million
as of December 31, 2022, primarily due to the increased credit risks relating to individual
business owners affected by the market condition. Our non-performing personal loans
decreased by 7.0% from RMB217.7 million as of December 31, 2022 to RMB202.4 million as
of December 31, 2023, and further decreased by 17.1% to RMB167.8 million as of June 30,
2024, primarily due to our continual efforts in collecting non-performing personal loans. For
the same reasons, the NPL ratio of our personal loans increased from 2.56% as of December
31,2021 to 4.34% as of December 31, 2022, then decreased to 4.12% as of December 31, 2023,
and further decreased to 3.42% as of June 30, 2024, which remained compliant with the
regulatory requirement in terms of NPL ratio set forth by the NAFR during the Track Record
Period.

For other details of the changes in our NPLs during the Track Record Period, see “Assets
and Liabilities — Assets — Asset Quality of Our Loan Portfolio — Changes in Asset Quality of
Our Loans and Advances to Customers.”

For other details of our loans and advances to customers, see “Assets and Liabilities —
Assets — Loans and Advances to Customers.”

Financial Investments

Our financial investments consist primarily of debt securities investment and SPV
investment. Our SPV investment mainly comprises our investment through asset management
plans, funds and wealth management products. The following table sets forth the components
of our financial investments as of the dates indicated:

As of December 31, As of June 30,
2021 2022 2023 2024
% of % of % of % of

Amount  total Amount  total ~Amount  total Amount  total

(RMB in millions, except for percentages)

Debt securities investment 21,122.3 97.1 23,5272 97.4 28,961.1 96.6 32,372.1 95.8
SPV investment
— Asset management plans 559.4 2.6 406.9 1.7 221.1 0.7 191.0 0.6

— Funds - - 200.0 0.8 480.6 1.6 1,184.7 3.5
— Wealth management
products - 300.1 1.0 - 0.0

Other financial investments'" 72.5 0.3 33.2 0.1 35.4 0.1 33.7 0.1

Net financial investments  21,754.2 100.0 24,167.3 100.0 29,998.3 100.0 33,781.5 100.0

Note:

(1)  Primarily consist of debt financing instruments and unlisted stocks.
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As of December 31, 2021, 2022 and 2023 and June 30, 2024, our SPV investment
amounted to RMB559.4 million, RMB606.9 million, RMB1,001.8 million and RMB1,375.7
million, respectively, accounting for 0.8%, 0.8%, 1.1% and 1.4% of our total assets as of the
same respective dates.

We are committed to a cautious and prudent financial investment strategy that aligns with
our overarching policy and risk management framework. Our SPV investment is made based
on investment preference and appetite, market conditions and other factors, and investment
decisions are made taking into account the yield, maturity, risk and liquidity profiles of these
investments. We adopt stringent investment decision-making procedures and post-investment
management policies to control the risks associated with SPV investment. Our financial
investment policy, particularly in the realm of wealth management products, is meticulously
crafted and implemented following approval by the Board of Directors as part of our annual
development plan for financial market operations. The fundamental objectives and principles
guiding our financial market activities are predicated on ensuring asset liquidity and security.
Our asset allocation prioritizes liquidity and safety, with stringent credit risk control standards.
Investments are refined based on specific asset categories, financing entities, and geographical
considerations, with a focus on enhancing investment standards, reducing the average duration
of credit debt investments, and selecting appropriate allocation strategies. This approach is
balanced against regulatory indicators, asset-liability management objectives, and profitability
targets. See “Risk Management — Credit Risk Management — Credit Risk Management of Our
Financial Market Business — Credit Risk Management of Debt Securities Investment and SPV

Investment — SPV Investments.”

We did not invest in wealth management products in 2021 and 2022. In 2023, we invested
in wealth management products with a net value of RMB300.1 million as of December 31,
2023. We redeemed this product in April 2024, with a redemption amount of approximately
RMB302.6 million. This investment is consistent with our investment policy and risk
management framework.

See “Risk Factors — Risks Relating to Our Business — We are subject to risks relating to

our financial investments, including potential losses or decreased returns that may affect our
results of operations” for discussions on the risks relating to our SPV investments.
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CASH FLOW

The following table sets forth our cash flows for the periods indicated:

Six months ended

Years ended December 31, June 30,
2021 2022 2023 2023 2024
(RMB in millions)
(unaudited)

Cash flow from operating

activities before changes

in operating assets and

liabilities 766.3 984.5
Cash flows from changes in

operating assets and

liabilities (543.0) (125.6)

Net cash generated from
operating activities 182.6 813.9

Net cash used in investing

activities (6,319.1) (300.0)
Net cash generated

from/(used in) financing

activities 4,213.5 93.8

Net increase/(decrease) in
cash and cash
equivalents (1,923.0) 607.7

Cash and cash equivalents at
the beginning of the
year/period 9,537.1 7,614.1

Cash and cash equivalents at
the end of the year/period 7,614.1 8,221.8

846.1 438.1 296.4
5,210.7 (3,204.5) (4,753.0)
5,991.7 3,606.0  4,964.2

(4,992.7) (6,594.1) (2,790.2)
(1,371.6) (694.2) (2,845.6)

(372.6) (3,682.3) (671.6)
8,221.8 8,221.8  7,849.2
7,849.2 4,539.5 7,177.6

We had cash flows from operating activities before changes in operating assets and
liabilities of RMB766.3 million, RMB984.5 million, RMB846.1 million, RMB438.1 million
and RMB296.4 million in 2021, 2022 and 2023 and the six months ended June 30, 2023 and

2024, respectively.
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We had a net cash inflow from operating activities of RMB4,964.2 million in the six
months ended June 30, 2024, primarily attributable to our profit before income tax of
RMB347.0 million, as adjusted by (i) a net increase of RMB9,024.1 million in customer
deposits; (ii) a net increase of RMB3,635.8 million in loans and advances to customers; (iii)
a net increase of RMB424.4 million in amounts due to banks and other financial institutions;

and (iv) a net increase of RMB410.9 million in balances with central bank.

We had a net cash inflow from operating activities of RMB5,991.7 million in 2023,
primarily attributable to our profit before income tax of RMB542.6 million, as adjusted by (i)
a net increase of RMB12,045.2 million in customer deposits; (ii) a net increase of RMB7,964.5
million in loans and advances to customers; (iii) a net increase of RMB1,113.0 million in
amounts due to banks and other financial institutions; and (iv) a net increase of RMB318.0

million in borrowings from central bank.

We had a net cash inflow from operating activities of RMB813.9 million in 2022,
primarily attributable to our profit before income tax of RMB477.5 million, as adjusted by (i)
a net increase of RMB11,051.1 million in customer deposits; (ii) a net increase of RMB881.1
million in borrowings from central bank; partially offset by (iii) a net increase of RMBS§,345.1
million in loans and advances to customers; and (iv) a net increase of RMB2,709.6 million in

other operating assets.

We had a net cash inflow from operating activities of RMB182.6 million in 2021,
primarily attributable to our profit before income tax of RMB369.0 million, as adjusted by (i)
a net increase of RMB5,987.4 million in customer deposits; (ii) a net increase of RMB874.6
million in amounts due to banks and other financial institutions; partially offset by (iii) a net
increase of RMB7,724.0 million in loans and advances to customers.

Selected Ratios
The following table sets forth our key financial indicators for the periods indicated:

Six months ended

Years ended December 31, June 30,®
2021 2022 2023 2023 2024
Return on average assets" 0.52% 0.58% 0.55% 0.60% 0.54%
Return on average equity® 4.72% 5.13% 5.32% 5.76% 5.54%
Net interest spread® 2.46% 2.45% 2.08% 2.17% 1.76%
Net interest margin® 2.56% 2.59% 2.18% 2.21% 1.86%
Cost-to-income ratio 36.27% 33.99% 31.17% 29.66% 31.25%

Notes:

(1)  Calculated by dividing net profit for the year/period by the average balance of total assets at the
beginning and the end of the year/period.
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(2)  Calculated by dividing net profit for the year/period by the average balance of total equity at the
beginning and the end of the year/period.

(3)  Calculated as the difference between the average yield on total interest-earning assets and the average
cost of total interest-bearing liabilities.

(4)  Calculated by dividing net interest income by the average balance of total interest-earning assets.

(5) Calculated by dividing total operating expenses (excluding taxes and surcharges) by total operating
income.

(6)  On annualized basis.

During the Track Record Period, our return on average equity continuously increased
from 4.72% in 2021 to 5.54% in the six months ended June 30, 2024, although it experienced
a slight decline compared to the same period in 2023. This was primarily attributable to the
combined effects of the changes in our net profit and total equity. Our net profit continuously
increased from 2021 to 2023, while remained relatively stable in the six month ended June 30,
2024 compared to the same period in 2023, which was mainly attributable to the recognition
of higher expected credit loss and the narrowing net interest margin affected by monetary
policies. See “Industry Overview — National and Regional Economy - Impact of
Macroeconomic Environment on PRC Banking Industry — Monetary Policies.” In addition, our
continuous growth in total equity during the Track Record Period, primary driven by other
comprehensive income and capital injection from our shareholders, also exerted downward
pressure on our return on average equity due to the larger equity base.

To balance our business growth and risk control, we are required to adopt a steady
strategy with gradual capital deployment that integrates both profitability and prudent risk
management. We plan to allocate our resources gradually and effectively and optimize our loan
portfolio by prioritizing high-yield, low-risk lending opportunities to enhance our potential
returns. We also plan to continuously monitor prevailing economic conditions and monetary
policy, formulating strategies to enhance profitability despite narrowing net interest margins.
In addition, we plan to continue to implement robust credit assessment procedures to ensure
loans and advances are granted to creditworthy customers, and leverage technology to improve
efficiency and customer service, driving business growth and strengthening our risk
management.
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The following table sets forth certain regulatory indicators as of the dates indicated,

applicable accounting standards applicable in each year/period.

calculated in accordance with requirements on the PRC banking regulatory authorities and

As of
As of December 31, June 30, Regulatory
2021 2022 2023 2024 requirements
Capital adequacy
indicators"
Core tier-one capital
adequacy ratio® 1526% 12.86% 12.22% 13.49% =7.5%
Tier-one capital adequacy
ratio™” 1530% 12.89% 12.26% 13.52% =8.5%
Capital adequacy ratio” 16.47% 14.08% 13.41% 14.74% =10.5%
Asset quality indicators
NPL ratio®” 227%  1.77%  1.76%  1.72% =5%
Allowance coverage ratio® 198.35% 213.40% 262.02% 254.97% =150%
Allowance to gross loan
ratio”’ 4.50% 3.78% 4.61% 4.39% =2.5%
Other indicators
Loan to deposit ratio® 74.71% 75.02% 73.64% 69.83% N/A
Notes:

(1)  The capital adequacy indicators as of June 30, 2024 were calculated in accordance with New Capital
Management Regulations, which took effect on January 1, 2024. It classifies commercial banks into
three tiers based on their adjusted on-balance-sheet and off-balance-sheet assets as well as overseas
claims and debt, and imposes specific requirements on each tier in terms of capital adequacy ratios, risk
weights, and disclosure standard. See “Regulatory Overview — Supervision Over Capital Adequacy —
Latest Supervisory Standards Over Capital Adequacy.”

(2)  Calculated by dividing core tier-one capital, net of core tier-one capital deductions, by risk-weighted

assets.

(3)  Calculated by dividing tier-one capital, net of tier-one capital deductions, by risk-weighted assets.

(4)  Calculated by dividing total capital, net of capital deductions, by risk-weighted assets.

(5) Calculated by dividing total NPLs by gross loans and advances to customers.

(6)  Calculated by dividing total ECL allowance of loans and advances to customers by total NPLs.

(7)  Calculated by dividing total ECL allowance of loans and advances to customers by gross loans and

advances to customers.

(8)  Calculated by dividing gross loans and advances to customers by total customer deposits (excluding

accrued interest).
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The capital adequacy ratio decreased from 16.47% as of December 31, 2021 to 14.08%
as of December 31, 2022 and further decreased to 13.41% as of December 31, 2023, primarily
due to our continually increased risk-weighted assets in line with the increase in loans and
advances to customers during the Track Record Period, which outpaced the growth of our
capital as we primarily relied on internal resources such as retained earnings and net profit to
enhance our capital levels. Our capital adequacy ratio then increased to 14.74% as of June 30,
2024, primarily attributable to the new calculation requirements mentioned above effective on
January 1, 2024.

OFFERING STATISTICS

The statistics in the following table are based on the assumptions that (i) the Global
Offering is completed and 688,400,000 H Shares are newly issued in the Global Offering, (ii)
the Over-allotment Option for the Global Offering is not exercised, and (iii) 4,588,400,000
Shares are issued and outstanding following the completion of the Global Offering:

Based on an Offer Based on an Offer
Price of HK$2.59 Price of HK$2.72

HK$11,884.0 HK$12,480.4

Market capitalization million million
Unaudited pro forma adjusted net RMB2.37® RMB2.39®
tangible assets per Share" HK$2.56 HK$2.58

Notes:

(I)  The amount of unaudited pro forma adjusted net tangible assets per share is calculated in accordance
with Rule 4.29 of the Listing Rules after the adjustments referred to in “Appendix III — Unaudited Pro
Forma Financial Information.”

(2)  The estimated net proceeds from the Global Offering are translated into Renminbi at the rate of
RMB0.92545 to HK$1.00, the exchange rate set by the PBoC prevailing on 20 December 2024. No
representation is made that the Hong Kong Dollar amounts have been, could have been or could be
converted to Renminbi at that rate or at any other rate.

(3)  No adjustment has been made to the unaudited pro forma adjusted net tangible assets to reflect any
trading results or other transactions of the Bank entered into subsequent to June 30, 2024.

DIVIDEND AND DIVIDEND POLICY
Dividend Policy

We have established the Dividend Distribution Management Measures ( {&F] 7 R4 34
##i%) ) that stipulates our dividend policy. We do not have a fixed dividend payout ratio. Our
Board of Directors is responsible for submitting proposals (adopted by a two-thirds majority)
in respect of dividend payments, if any, to the Shareholders’ general meeting for approval. The
determination of whether to pay dividends and the amount of such dividends is based on our
results of operations, cash flows, financial condition, capital adequacy ratios, future business
prospects, statutory and regulatory restrictions on the payment of dividends by us and other
factors that our Board of Directors considers relevant.
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Under PRC laws and our Articles of Association, we may only pay dividends out of our
distributable profits. Under relevant MOF regulations, we are required to maintain a general
reserve no less than 1.5% of the balance of our risk-bearing assets from our net profits after
tax. Any distributable profit that is not distributed in a given year is retained and available for
distribution in subsequent years. However, generally we do not pay any dividends in a year in
which we do not have any distributable profit in respect of that year.

We are prohibited from making any profit distributions to our Shareholders before
recovering our accumulated losses and making appropriations to the statutory surplus reserve,
the general reserve, and any discretionary surplus reserve as approved by our Shareholders’
general meeting. In addition, the NAFR has the authority to prohibit any bank that fails to meet
the relevant capital adequacy ratio requirements, or has violated other relevant PRC banking
regulations, from paying dividends or making other forms of distributions.

Dividend Declared During the Track Record Period

According to the approval of the 2022 Annual Shareholders’ Meeting on May 19, 2022,
we undertook to distribute RMB48.8 million from retained earnings as cash dividends to
shareholders. As of the Latest Practicable Date, the cash dividend had been distributed as
mentioned.

According to approval of the 2023 Annual Shareholders’ Meeting on June 29, 2023, we
undertook to distribute RMB58.5 million from retained earnings as cash dividends to
shareholders. As of the Latest Practicable Date, the cash dividend had been distributed as
mentioned.

According to 2024 Annual Shareholders’ Meeting on April 29, 2024, we undertook to
distribute RMB78.0 million from retained earnings as cash dividends to shareholders. As of the
Latest Practicable Date, the cash dividend had been distributed as mentioned.

No dividend was declared post the Track Record Period and up to the Latest Practicable
Date. Dividends paid in prior periods may not be indicative of future dividend payments. We
cannot guarantee when, if and in what form or size, dividends will be paid in the future. For
further details on our Bank’s dividends, see “Financial Information — Dividends.”

SHAREHOLDING RESTRICTION AND INFORMATION ON SUBSTANTIAL
SHAREHOLDERS

Pursuant to the Interim Rules on Management of Shareholdings of Commercial Banks
CRaZESRATIARE A U AT 1) |, (1) prior approval from the NAFR shall be obtained prior to
the shareholding of any investor, together with the shareholdings of its related parties and
parties acting in concert, reaches or exceeds 5% of the total issued share of our Bank; and (ii)
if any investor, together with its related parties and parties acting in concert, comes into
holding equal to or more than 1% but less than 5% of the total issued share of our Bank, he
or she shall report to the NAFR within ten business days after acquiring such shareholdings.
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As of the Latest Practicable Date, there were four Shareholder holding more than 5% of
our issued Shares, namely, Sichuan Yibin Wuliangye Group Co., Ltd., Yibin Municipal Finance
Bureau, Yibin Cuiping District Finance Bureau and Yibin Nanxi District Finance Bureau
directly held approximately 19.99%, 19.987%, 19.98% and 16.94% of our Shares, respectively.
Immediately after the Global Offering and assuming that the Over-allotment Option is not
exercised, Sichuan Yibin Wuliangye Group Co., Ltd., Yibin Municipal Finance Bureau, Yibin
Cuiping District Finance Bureau and Yibin Nanxi District Finance Bureau will directly hold
approximately 16.99%, 16.988%, 16.98% and 14.40% of our Shares, respectively (or
approximately 16.62%, 16.614%, 16.61% and 14.08%, respectively, assuming that the
Over-allotment Option is fully exercised). For details of our Substantial Shareholders, see
“Substantial Shareholders.”

FUTURE PLANS AND USE OF PROCEEDS

Assuming an Offer Price of HK$2.65, being the mid-point of the proposed Offer Price
range of HK$2.59 to HK$2.72, we estimate that the net proceeds of the Global Offering
accruing to us (after deduction of underwriting commissions and estimated expenses payable
by us in relation to the Global Offering) to be approximately HK$1,750 million, if the
Over-allotment Option is not exercised; or approximately HK$2,019 million, if the Over-
allotment Option is exercised in full. We intend to use the net proceeds from the Global
Offering (after deduction of underwriting commissions and estimated expenses payable by us
in relation to the Global Offering) to strengthen our capital base to support the ongoing growth
of our business. For details on our proposed use of proceeds from the Global Offering, see
“Future Plans and Use of Proceeds.”

RISK FACTORS

There are certain risks and uncertainties involved in investing in our H Shares, some of
which are beyond our control. For details of these risks, see “Risk Factors.” Some of the major
risks we face include that (i) we generated a substantial portion of our operating income from
Yibin. As such, we face uncertainties associated with local economic growth and changes in
local government policies and measures; (ii) if we are unable to effectively maintain and
improve the quality and growth of our loan portfolio, our business, financial condition and
results of operations may be materially and adversely affected; (iii) further development of
interest rate liberalization, PBoC’s adjustments to the benchmark interest rate, the ongoing
reform of the LPR mechanism, the deposit insurance program and other regulatory changes in
the PRC banking industry may materially and adversely affect our business, financial condition
and results of operations; (iv) we face increasingly intense competition in China’s banking
industry; (v) we are exposed to risks associated with any significant or protracted adjustment
in, or change in policies adversely affecting, the real estate market in China; (vi) we are
exposed to risks arising from loans granted to small and micro enterprises and individual
business owners; (vii) we engage in offsite lending, and face risks associated with geographic
expansion. Any failure to navigate the complexities and potential financial repercussions
inherent in offsite lending activities could adversely affect our operational and financial
performance; (viii) traditional banking institutions may face intensified challenges from
market players including Internet finance; (ix) our historical results of operations may not be
indicative of our future performance; (x) the collateral or guarantees securing our loans to
customers may not be sufficient or fully realizable; (xi) if we fail to fully comply with various
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regulatory requirements applicable to us, our reputation could be harmed and our business,
financial condition and results of operation could be materially and adversely affected; (xii) we
may be involved in legal and other disputes from time to time arising out of our operations;
and (xiii) issues related to land use rights and building ownership may adversely affect our
right to occupy and use certain properties.

For details of risk factors, see “Risk Factors.”

IMPACT OF THE COVID-19 PANDEMIC

The COVID-19 pandemic starting from December 2019 had presented certain challenges
to the global economy. In response, we have implemented various measures during the
outbreak, including promoting digital banking and constructing an intelligent business
repository to protect employees and customers. We have also introduced a number of
supportive financial measures, including anti-pandemic loans, stabilizing loans and a green
channel, to provide eligible businesses and individuals, particularly those essential to the
pandemic prevention and control, with prompt access to necessary financial services and
support. Overall, our business operations did not experience any material interruptions due to
the COVID-19 pandemic. See “Business — Impact of the COVID-19 Pandemic.”

RECENT DEVELOPMENTS

Our business and financial performance, including our NPLs and NPL ratio, remained
relatively stable since June 30, 2024 and up to the Latest Practicable Date. We have confirmed
that, since June 30, 2024 and up to the date of this Prospectus, there had been no material
adverse change in our financial or trading position.

Impact of Policies Related to Real Estate Market

Post the Track Record Period, the PBoC and NAFR have introduced a series of policies
aimed to stimulate the real estate market and enhance economic stability in China. Key
measures include:

o Deposit Reserve Ratio Reduction. On September 27, 2024, the PBoC announced a
reduction in the deposit reserve ratio by 50 basis points, lowering it from 5.5% to
5.0%. This adjustment does not impact financial institutions, including our Bank,
which have already been operating with a 5.0% statutory deposit reserve ratio.

. LPR Adjustment. The LPR continued its downward trend post the Track Record
Period and up to the Latest Practicable Date. See “Industry Overview — National and
Regional Economy — Impact of Macroeconomic Environment on PRC Banking
Industry — Monetary Policies” for details. While it may compress our interest
margins in the short term, the declining LPR would reduce borrowing costs,

potentially increasing loan demand and stimulating economic activity.
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o Housing Loan Policies. In September 2024, the PBoC and NAFR announced the
removal of the distinction between first and second-home commercial personal
housing loans, setting a uniform minimum down payment ratio of 15%. While the
reduced down payment ratio may lower banks’ margins for cost recovery,
particularly with non-performing assets during property devaluation, it is expected
to attract more housing loan customers. This is especially likely given the declining
LPR, which may also reduce the likelihood of early repayments, thereby maintaining
interest income.

. Relending Proportion Increase. In September 2024, the PBoC increased the
relending proportion for affordable housing loans from 60% to 100% of the loan
principal for qualifying financial institutions. The policy provides qualifying
financial institutions with greater liquidity and financial capacity to support
affordable housing projects, thereby stimulating the growth and stability in the real
estate sector.

. Mortgage Rate Adjustment. In September 2024, the PBoC optimized the mortgage
rate pricing mechanism by allowing adjustments to the margin added to the LPR and
abolishing the minimum one-year interval for adjusting mortgage rates. Such policy
allows the customers to respond more swiftly to market conditions and interest rate
changes, potentially attracting more commercial personal housing loan customers
while reducing the likelihood of early repayments amidst a declining LPR.
Nevertheless, the reduction in mortgage loan interest rates may potentially decrease
our interest income from existing loans.

In light of policies aimed at stimulating the real estate market, we believe these measures
will drive demand for primary residences and property upgrades, resulting in increased
residential mortgage loan volumes. While the removal of the mortgage interest rate floor and
declining interest rates may exert short-term pressure on our interest income and net interest
margin, the long-term recovery of the real estate market is expected to enhance economic
growth, increase loan volumes and stabilize the value of mortgaged properties. Additionally,
comprehensive support for real estate projects at various stages is anticipated to improve cash
flow for real estate companies, reduce sector risks, and ultimately strengthen our asset quality.

Impact of Policies Related to Local Government Debt Management

In November 2024, the Standing Committee of the National People’s Congress approved
an increase in the local government debt limit to replace existing implicit debts. Starting in
2024, it plans to allocate RMBS800 billion annually from new local government special bonds
for five consecutive years to supplement government fund resources, specifically for debt
resolution. This could significantly alleviate cash flow issues for local governments and
LGFVs. This could improve the quality of our financial assets and enhance our credit lending
capacity, subsequently improving our profitability.
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Bond Trading Activities

Post the Track Record Period, we recorded a significant increase in bond trading volume
as well as net gains on financial investments. Amid macro-economic developments, the market
entered an interest rate downturn cycle, during which bond market yields trended lower with
fluctuations. We seized market opportunities and increased our bond trading activities,
primarily focusing on high credit rating and highly liquid instruments such as local government
bonds and policy bank bonds. The PBoC has recently emphasized the need for financial
institutions to closely monitor their interest rate risks, enhance their research and investment
capabilities, and ensure the stability of their bond investments. We will continue to strictly
adhere to our established risk management framework and optimize our investment portfolio.

LISTING EXPENSES

We expect to incur listing expenses (a contracted amount which includes value-added tax
of approximately RMB2.2 million) of approximately RMB68.8 million (assuming an Offer
Price of HK$2.65 per H Share, being the mid-point of the indicative Offer Price range as stated
in this Prospectus, and assuming the Over-allotment Option is not exercised), accounting for
approximately 4.1% of the estimated gross proceeds of the Global Offering accruing to us. Our
estimated listing expenses include (i) underwriting-related expenses, representing underwriting
commission and fees of approximately RMB25.4 million; and (ii) non-underwriting-related
expenses, comprising professional fees to the legal advisors and reporting accountant of
approximately RMB28.1 million for their services rendered in relation to the Global Offering
and the Listing, and other fees and expenses of approximately RMB13.1 million. Among the
total listing expenses of RMB66.6 million (excluding the value-added tax), we have incurred
listing expenses of approximately RMB24.7 million as of June 30, 2024, of which RMBI1.7
million were reflected in our consolidated statement of comprehensive income and RMB23.0
million is expected to be accounted for as a deduction from equity upon Listing. The remaining
listing expenses of approximately RMB41.9 million are expected to be incurred after June 30,
2024, of which RMB5.6 million is expected to be charged to our consolidated statements of
comprehensive income and RMB36.3 million is expected to be accounted for as a deduction
from equity. The listing expenses above are the latest practicable estimate for reference only,
and the actual amount may differ from this estimate. We do not expect such expenses to have
a material adverse impact on our results of operations for the year ending December 31, 2024.
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have the meanings set out below.

In this Prospectus, unless the context otherwise requires, the following terms shall

“AFRC”

“APP” or “app”

“Articles of Association” or
“Articles”

“ATM(S)”

“Baijiu”

“Bank” or “our Bank”

“Banking (Disclosure) Rules”

“Banking Ordinance”

“Basel Accords”

“Basel I”

“Basel II”

the Accounting and Financial Reporting Council of Hong
Kong

application software designed to run on smartphones and
other mobile devices

our articles of association, the version of which was
adopted by our Shareholders at the Shareholders’ meeting
on April 29, 2024 and was approved by NAFR Sichuan
Office on December 20, 2024, which will become
effective upon the Listing, as amended, supplemented or
otherwise modified from time to time

automated teller machine(s)

i, a colorless Chinese liquor typically coming in
between 35% and 60% alcohol by volume

Yibin City Commercial Bank Co., Ltd* (EE TP 2ERTT
et A B F]*), a joint stock company established on
December 27, 2006 in the PRC with limited liability
pursuant to the relevant PRC laws and regulations, and, if
the context requires, includes its predecessors, branch
and sub-branches, excluding subsidiary

the Banking (Disclosure) Rules, Chapter 155M of the
Laws of Hong Kong, as amended, supplemented or
otherwise modified from time to time

the Banking Ordinance, Chapter 155 of the Laws of Hong
Kong, as amended, supplemented or otherwise modified
from time to time

Basel I, Basel II and Basel III, collectively

the Basel Capital Accord promulgated in 1988

the Revised Basel Capital Framework promulgated in
June 2004
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DEFINITION AND TECHNICAL TERMS

“Basel III”

“Board” or “Board of Directors”

“Board of Supervisors”

“Business Day(s)”

“CAGR”

“Capital Administrative Measures
(Provisional)”

“Capital Market Intermediaries”
or “capital market

intermediary(ies)” or “CMI(s)”

“CBIRC”

“CBRC”

the Revised Basel Capital Accord promulgated in
December 2010

the board of Directors of the Bank
the board of Supervisors of the Bank

any day(s) (other than a Saturday, Sunday or public
holiday) on which banks in Hong Kong are generally

open for normal banking business to the public
compound annual growth rate

the Administrative Measures for the Capital of
Commercial Banks (Provisional) ( {PZE8R1TEAE
WEEGRAT)) ) promulgated by the former CBRC on June
7, 2012 and effective on January 1, 2013. It was replaced
on January 1, 2024 with Administrative Measures for the
Capital of Commercial Banks ( (Pf3E8R1T &AM
%))

the capital market intermediaries as named in the section
headed “Directors, Supervisors and Parties Involved in
the Global Offering” of this prospectus

China Banking and Insurance Regulatory Commission
(PEISEAT IR BB Z A1), a former regulatory
authority formed via the merger of the CBRC and CIRC
according to the Notice of the State Council regarding the
Establishment of Organizations (275 B B i H i 5 & 1Y
#H1) (Guo Fa [2018] No. 6) issued by the State Council
on March 24, 2018 and replaced by NAFR according to
the Notice of the State Council regarding the
Establishment of Organizations (5755 B i #EHERE & 1Y
#H1) (Guo Fa [2023] No. 5) issued by the State Council
on March 16, 2023, and, if the context requires, includes
its predecessors, namely the CBRC and CIRC

China Banking Regulatory Commission (9 [ R 17 35 B &
EIZ B ), which was merged with the CIRC and
formed the CBIRC according to the Notice of the State
Council regarding the Establishment of Organizations ([
B B B R % LA ) (Guo Fa [2018] No. 6) issued
by the State Council on March 24, 2018
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DEFINITION AND TECHNICAL TERMS

“CCASS”

“China” or “PRC”

“China Development Bank”

“CIRC”

“city commercial banks”

“commercial banks”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Core Indicators (Provisional)”

the Central Clearing and Settlement System established
and operated by HKSCC

the People’s Republic of China, but for the purpose of
this Prospectus only and, unless the context otherwise
requires, excluding Hong Kong, Macau and Taiwan

a state-owned policy-based development financial
institution directly overseen by the State Council, which
was established in 1994 in the PRC

China Insurance Regulatory Commission (H B £ F B &
EHZ: B ), which was merged with the CBRC and
formed the CBIRC according to the Notice of the State
Council regarding the Establishment of Organizations ([
5 W B A A BB B9 4 %) (Guo Fa [2018] No. 6) issued
by the State Council on March 24, 2018

city commercial banks established with the approval of
NAFR and other regulatory authorities pursuant to the
PRC Company Law and the PRC Commercial Bank Law

all of the banking institutions in the PRC, other than
policy banks, which includes the large commercial banks,
the nationwide joint-stock commercial banks, -city
commercial banks and urban credit cooperatives, rural
cooperative financial institutions, foreign-invested banks
and other banking institutions

the Companies Ordinance, Chapter 622 of the Laws of
Hong Kong, as amended, supplemented or otherwise
modified from time to time

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, Chapter 32 of the Laws of Hong
Kong, as amended, supplemented or otherwise modified
from time to time

the Core Indicators for Risk-based Supervision of
Commercial Banks (Provisional) (P&ZE8RATE M &%
LFETEGAT)), as promulgated by the former CBRC on
December 31, 2005 and effective on January 1, 2006, as
amended, supplemented or otherwise modified from time
to time
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DEFINITION AND TECHNICAL TERMS

“COVID-19”

“CSRC”

“Director(s)”

5

“Domestic Unlisted Shares’

“ECL”

“ECL rate”

“Extreme Conditions”

“financial asset investment

companies”

“FINI”

“Fire Safety Consultant”

“foreign-invested banks”

a newly identified coronavirus known to cause

contagious respiratory illness

China Securities Regulatory Commission (H Bl 75 75 B &
EEZE R

the director(s) of the Bank

ordinary shares issued by the Bank, with a nominal value
of RMB1.00 each, which are subscribed for or credited as
paid up in Renminbi

expected credit loss

calculated by dividing expected credit loss allowance by
the balance of related assets

extreme conditions as announced by the Government of
Hong Kong

non-bank financial institutions established within the
PBoC, with the approval of the NAFR according to the
Interim Measures for the Capital Management of
Financial Asset Investment Companies ( &Rl &% &
S AVEAREHIHEGATT)) ), which primarily engage in
debt-to-equity swaps in banks and related supporting
businesses

the “Fast Interface for New Issuance”, an online platform
operated by HKSCC that is mandatory for admission to
trading and, where applicable, the collection and
processing of specified information on subscription in
and settlement for all New Listings

Yibin Chi An Fire Safety Technology Co., Ltd. (‘B2 5t
LH B B PR 7]

financial institutions formed upon approval within the
territory of the PRC in accordance with the relevant laws
and regulations, which includes wholly foreign-funded
banks, Chinese-foreign equity joint venture banks,
branches of foreign banks and representative offices of
foreign banks
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DEFINITION AND TECHNICAL TERMS

“GDPH

“General Rules of HKSCC”

“GFA”

“GHG”

“Global Offering”

“Green Finance”

ELINT3

“Group,” “we” or “us”

“H Share(s)”

“H Share Registrar”

“HK$” or “HKD” or “Hong
Kong Dollars”

“HKMA”

“HKSCC”

gross domestic product

the terms and conditions regulating the use of HKSCC’s
services, as may be amended or modified from time to
time and where the context so permits, shall include the
HKSCC Operational Procedures

gross floor area

greenhouse gas, gas in the atmosphere that raises the
surface temperature of planet Earth and strengthens the
greenhouse effect, contributing to climate change

the Hong Kong Public Offering and the International
Offering

financial products and/or services offered by us which are
to support the improvement of environment, cope with
the change in climate, and finance or support energy
saving business activities, which would cover the
financing for various projects relating to green
infrastructure upgrades, the ecological and environmental
industry, and the energy-saving and environmental
protection industry

our Bank together with our subsidiaries, and, if the
context requires, includes our predecessors, branch and
sub-branches

the ordinary share(s) to be issued by the Bank in Hong
Kong under the Global Offering with a nominal value of
RMB1.00 each, which is/are to be subscribed for and
traded in Hong Kong Dollars and to be listed and traded
on the Hong Kong Stock Exchange

Computershare Hong Kong Investor Services Limited

Hong Kong dollars, the lawful currency of Hong Kong

the Hong Kong Monetary Authority
Hong Kong Securities Clearing Company Limited, a

wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited
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DEFINITION AND TECHNICAL TERMS

“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational
Procedures”

“HKSCC Participant”

“Hong Kong Offer Shares”

“Hong Kong” or “HK”

“Hong Kong Public Offering”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Underwriters”

the application for Hong Kong Offer Shares to be issued
in the name of HKSCC Nominees and deposited directly
in CCASS to be credited to your designated HKSCC
Participant’s stock account through causing HKSCC
Nominees to apply on your behalf, including by
instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions via
HKSCC’s FINI system to apply for Hong Kong Offer
Shares on your behalf

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time
to time in force

a participant admitted to participate in CCASS as a direct
clearing participant, a general clearing participant or a

custodian participant

68,840,000 H Shares (subject to reallocation) offered in
the Hong Kong Public Offering

the Hong Kong Special Administrative Region of the
PRC

the offer for subscription of the Hong Kong Offer Shares
(subject to reallocation) by the public in Hong Kong at
the Offer Price and on, and subject to, the terms and
conditions of this Prospectus relating thereto, as
described in “Structure of the Global Offering — Hong
Kong Public Offering”

The Stock Exchange of Hong Kong Limited

the underwriters listed in “Underwriting — Hong Kong
Underwriters”

— 33 _



DEFINITION AND TECHNICAL TERMS

“Hong Kong Underwriting

Agreement”

“HTMLS5”

“IAS”

“IC card”

“IFRS”

”»

“independent third party(ies)

“International Offer Shares”

“International Offering”

“International Underwriters”

the underwriting agreement relating to the Hong Kong
Public Offering dated December 27, 2024 entered into
among our Bank, the Joint Sponsors, the Overall
Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Capital
Market Intermediaries and the Hong Kong Underwriters,
as described in “Underwriting - Underwriting
Arrangements and Expenses — Hong Kong Public
Offering — Hong Kong Underwriting Agreement”

a mark-up language used for structuring and presenting
content on the World Wide Web, the fifth and current
major version of the HTML standard

International Accounting Standard

integrated circuit card

International ~ Financial Reporting Standards and
International Accounting Standards, which include the
related standards, amendments and interpretations issued
by the International Accounting Standards Board

a person or entity who is not considered a connected
person of the Bank under the Listing Rules

619,560,000 H Shares initially offered by the Bank
pursuant to the International Offering together, where
relevant, with any additional H Shares that may be issued
pursuant to any exercise of the Over-allotment Option,
subject to reallocation as described in “Structure of the
Global Offering”

conditional placement by the International Underwriters
of the International Offer Shares, as further described in
“Structure of the Global Offering”

the underwriters of the International Offering who are

expected to enter into the International Underwriting
Agreement
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DEFINITION AND TECHNICAL TERMS

“International Underwriting

Agreement”

“Joint Global Coordinators”,
“Joint Bookrunners” or “Joint
Lead Managers”

“Joint Sponsors”

“large commercial banks”

“large enterprises”

“Latest Practicable Date”

“LGFV”

“Listing”

“Listing Date”

“Listing Rules”

the underwriting agreement relating to the International
Offering which is expected to be entered into by, among
others, the International Underwriters and us on or
around the Price Determination Date

the joint global coordinators, the joint bookrunners and
the joint lead managers as named in the section headed
“Directors, Supervisors and Parties Involved in the
Global Offering” in this Prospectus

CCB
International Capital Limited

International Capital Limited and ICBC

Agriculture Bank of China Limited, Bank of China
Limited, Bank of Communications Co., Ltd., China
Bank
Commercial Bank of China Limited, and unless the

Construction Corporation, Industrial and
context otherwise requires, including Postal Saving Bank

of China Co., Ltd., collectively

the enterprises other than those classified as medium,
small or micro enterprises under the Measures for
Classification of Micro, Small, Medium and Large
Statistical

industrial enterprises with 1,000 or more employees and

Enterprises for Purposes. For example,
operating income of RMB400.0 million or more shall be

classified as large enterprises

December 21, 2024, being the latest practicable date for
the purpose of ascertaining certain information contained
in this Prospectus prior to its publication

local government financing vehicles

the listing of the H Shares on the Hong Kong Stock
Exchange

the date on which dealings in the H Shares commence on
the Hong Kong Stock Exchange

the Rules Governing the Listing of Securities on The

Stock Exchange of Hong Kong Limited, as amended,

supplemented or otherwise modified from time to time
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DEFINITION AND TECHNICAL TERMS

“loan-to-value ratio”

64LPR3?

“Measures for Classification of
Micro, Small, Medium and

Large Enterprises for Statistical
Purposes”

“medium enterprises”

“micro enterprises”

“MIIT”

“MOF”

“MWh”

calculated as carrying amount of loans divided by fair
value of collaterals or pledges

loan prime rate

the Measures for Classification of Micro, Small, Medium
and Large Enterprises for Statistical Purposes (§t5F LK
s ZEE] 0 B promulgated by the National
Bureau of Statistics on December 28, 2017, which
classifies enterprises in 16 industries into large, medium,
small and micro enterprises with consideration of the
nature of the industry, number of employees, operating
income and total assets

the enterprises classified as medium enterprises based on
the number of their employees, operating income, and
total assets under the Classification Standards of Small
and Medium Enterprises. For example, industrial
enterprises with fewer than 1,000 employees or operating
income of less than RMB400 million shall be classified
as SMEs, among which those with 300 or more
employees and operating income of RMB20 million or
more shall be classified as medium enterprises

the enterprises classified as micro enterprises based on
the number of employees, operating income, and total
assets under the Measures for Classification of Micro,
Small, Medium and Large Enterprises for Statistical
Purposes. For example, industrial enterprises with fewer
than 20 employees or operating income of less than
RMB3 million shall be classified as micro enterprises

the Ministry of Industry and Information Technology of
the PRC (3 A\ RILAIER T3A0(F BAL &)

the Ministry of Finance of the PRC (G PN G i
#h)

megawatt-hour, a unit of energy equal to one megawatt of
power sustained for an hour
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DEFINITION AND TECHNICAL TERMS

“NAFR”

“NAFR Neijiang Office”

“NAFR Sichuan Office”

“NAFR Yibin Office”

“nationwide joint-stock
commercial banks”

“NBS”

“NDRC”

National Administration of Financial Regulation (%4
Fil BB S A JR)), which was officially established on the
basis of the CBIRC with incorporation of certain
functions of PBoC and the CSRC according to the Notice
of the State Council regarding the Establishment of
Organizations (% BE B A RS B RV A (Guo Fa
[2023] No. 5) issued by the State Council on March 16,
2023, and, if the context requires, includes its
predecessor, namely the CBIRC

National Administration of Financial Regulation Neijiang
Office (|20 % & il 2B BRSNS 70 %)), and, if the
context requires, includes its predecessor, the CBIRC
Neijiang Office

National Administration of Financial Regulation Sichuan
Office (%4l BB BRARR MY BEAE ), and, if the
context requires, includes its predecessor, the CBIRC
Sichuan Office

National Administration of Financial Regulation Yibin
Office (I 4 il i B MR HE B8 0 ]H0), and, if the
context requires, includes its predecessor, the CBIRC
Yibin Office

China CITIC Bank Corporation Limited, China
Everbright Bank Co., Ltd., Huaxia Bank Co., Limited,
China Guangfa Bank Co., Ltd., Ping An Bank Co., Ltd.
(formerly named as Shenzhen Development Bank Co.,
Ltd.), China Merchants Bank Co., Ltd., Shanghai Pudong
Development Bank Co., Ltd., Industrial Bank Co., Ltd.,
China Minsheng Bank Corp., Ltd., Evergrowing Bank
Co., Ltd., China Zheshang Bank Co., Ltd. and China
Bohai Bank Co., Ltd., collectively

the National Bureau of Statistics of the PRC ("% A\ R4t
I B R A wT A

the National Development and Reform Commission of

the PRC ("3 A RN B0 5 85 ANk 45 2% B )
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DEFINITION AND TECHNICAL TERMS

“Neijiang Xinglong Rural Bank”

“net capital”

“New Capital Management
Regulations”

“New Normal”

“non-bank financial institutions”

“non-performing loan(s)” or
“NPL(s)”

“non-performing loan ratio” or
“NPL ratio”

“non-systematically important
bank(s)”

Neijiang Xinglong Rural Bank Co., Ltd. (JA7L8LEAT
AT ABRAF), a company established on
December 24, 2010 in the PRC with limited liability and
a non-wholly owned subsidiary of our Bank

core tier-one capital, additional tier-one capital and
tier-two capital of a bank less corresponding capital
deductions, in each case, as specified in the relevant
regulations

the Administrative Measures for the Capital of
Commercial Banks ( CPHZESRATEAREIIE) )
promulgated by the NAFR and came into effect on
January 1, 2024

refers to a new phase that Chinese economy has entered
that is different from the high-speed growth pattern
exhibited in the past. The new economic phase features
more sustainable, mid- to high-speed growth with higher
efficiency and lower costs

financial institutions include financial asset management
companies, enterprise group finance companies, financial
leasing companies, auto finance companies, currency
brokerage companies, consumer finance companies, and
representative offices of overseas non-banking financial
institutions, which are established with the approval of
the former CBIRC

loans classified as substandard, doubtful and loss under
our five-level loan classification system, with reference
to the Guidelines of Risk-based classification of Loans
issued by CBRC in 2007

the percentage ratio calculated by dividing non-
performing loans by gross loans and advances

refer to banks which are not systematically important
bank(s)
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DEFINITION AND TECHNICAL TERMS

“Offer Price”

“Offer Shares”

“online bank(s)”

“Overall Coordinators”

“Over-allotment Option”

“PBoC”

“policy banks”

the final Hong Kong dollar offer price per H Share
(exclusive of any brokerage fee, SFC transaction levy, the
Hong Kong Stock Exchange trading fee and AFRC
transaction levy) at which the H Shares are to be
subscribed for and issued pursuant to the Global
Offering, to be determined as described in “Structure of
the Global Offering”

the H Shares offered in the Global Offering and, where
relevant, any additional H Shares issued pursuant to the
exercise of the Over-allotment Option

refers to bank(s) that operate without a physical branch or
sub-branch to deliver banking services where its
customers can access a broad of products and services
through internet

CCB International Capital Limited and ICBC
International Securities Limited

the option to be granted by the Bank to the International
Underwriters exercisable by the Overall Coordinators
(for themselves and on behalf of the International
Underwriters) pursuant to the International Underwriting
Agreement, details of which are described in
“Underwriting — The International Offering”

the People’s Bank of China (" AR#R1T), the central
bank of the PRC

two financial institutions which were established in 1994
to implement the state policies for financing state-
invested projects, promoting industries, and supporting
economic and trade development, which includes Export
and Import Bank of China and Agricultural Development
Bank of China
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DEFINITION AND TECHNICAL TERMS

“PRC Banking Supervision and
Regulatory Law”

“PRC Commercial Banking Law”

“PRC Company Law”

“PRC GAAP”

“PRC government”

“PRC Legal Advisors”

“PRC PBoC Law”

“Price Determination Date”

the Banking Supervision and Regulatory Law of the
People’s Republic of China (H3E A RN E #1178 B &
), which was promulgated by 6th session of the
Standing Committee of the 10th National People’s
Congress on December 27, 2003 and became effective on
February 1, 2004, as amended, supplemented or
otherwise modified from time to time

the Commercial Banking Law of the PRC (H#E A R 3L A
B 7 3£ 4R177%), which was promulgated by the 13th
session of the Standing Committee of the 8th National
People’s Congress on May 10, 1995 and became effective
on July 1, 1995, as amended, supplemented or otherwise
modified from time to time

the Company Law of the PRC (H#& A\ RILFNE A F]i%),
as enacted by the 5th session for the Standing Committee
of the 8th National People’s Congress on December 29,
1993 and became effective on July 1, 1994, as amended,
supplemented or otherwise modified from time to time

the PRC Accounting Standards for Business Enterprises
(FEAEZEEFHER]) promulgated by MOF on February
15, 2006 and its supplementary regulations, as amended,
supplemented or otherwise modified from time to time

the PRC central government and local governments
Global Law Office

the Law of the People’s Bank of China of the PRC (H'#
N RILEFE A RER1T), which was promulgated by the
3rd session of the Standing Committee of the 8th
National People’s Congress on March 18, 1995 and
became effective on the same date, as amended,
supplemented or otherwise modified from time to time

the date, expected to be on or around Thursday,
January 9, 2025, on which the Offer Price is to be fixed
by an agreement between us and the Overall Coordinators
(for themselves and on behalf of the Underwriters) for
purpose of the Global Offering
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DEFINITION AND TECHNICAL TERMS

“private banks”

“Prospectus”

“QR code”

“Regulation S”

“Related Party” or “Related
Parties”

“Related Party Transaction(s)”

“RMB” or “Renminbi”

“rural banks”

banks controlled by private capital that meet the specific
requirements per the Guide for the Establishment,
Change, Termination and Business Scope Approval of
Chinese-Funded Banking Financial Institutions and their
Branches ( V& ERATZE S RS S 0y SO o - 5
B~ AR DU SERS S B A R IR ) )

this prospectus being issued in connection with the
Hong Kong Public Offering

quick response code, a machine-readable optical label
that contains information about the item to which it is
attached

Regulation S under the U.S. Securities Act

has the meaning ascribed to it under the Administrative
Measures for Related-Party Transactions of Banking and
Insurance Institutions ( CERATPRER RSB 2C &) & HL
%) ) promulgated by the CBIRC, the PRC GAAP and/or
IFRS

has the meaning ascribed to it under the Administrative
Measures for Related-Party Transactions of Banking and
Insurance Institutions ( ERATER B S B AC ) 45 L
%) ) promulgated by the CBIRC, Accounting Standards
for Business Enterprises (123 & 51 1EH]) promulgated by
the MOF, and/or IFRS

Renminbi, the lawful currency of the PRC

the banking financial institutions that are established in
rural areas with the approval of the NAFR’s local
branches in accordance with relevant laws and
regulations, funded by domestic and foreign financial
institutions, domestic non-financial institutions and
domestic natural persons, and mainly provide financial
services for local farmers, agriculture and rural economic
development
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DEFINITION AND TECHNICAL TERMS

“rural financial institutions”

“SAFE”

“SAMR”

“SASAC”

“SAT”

“SFC”

“SFO”

“Share(s)”

“Shareholder(s)”

“SHIBOR”

“small enterprises”

financial institutions that provide financial services for
rural residents with the goal of rural economic
development, which includes rural commercial banks,
rural cooperative banks, rural credit cooperatives and
novel rural financial institutions (including rural banks)

the State Administration of Foreign Exchange of the PRC
(Hh i N R [ [ 5K S REE A LRy )

the State Administration for Market Regulation of the
PRC ("3 N R LA R o 5 7 45 S B A8 PELAR ) )

the State-owned Assets Supervision and Administration
Commission of the State Council (g A R ILH1E B
e I Ay R R B )

the State Administration of Taxation of the PRC ("% A
B o [ R B 4 )Ry )

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary share(s) in the share capital of the Bank with a
nominal value of RMB1.00 each

the holder(s) of the Shares

the Shanghai Interbank Offered Rate, a daily reference
rate published by the National Interbank Funding Center

the enterprises classified as small enterprises based on
the number of employees, operating income, and total
assets under the Measures for Classification of Micro,
Small, Medium and Large Enterprises for Statistical
Purposes. For example, industrial enterprises with fewer
than 300 employees or operating income of less than
RMB20 million shall be classified as small or micro
enterprises, among which those with 20 or more
employees and operating income of RMB3 million or

more shall be classified as small enterprises
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DEFINITION AND TECHNICAL TERMS

“SMEC(s)”

“SPV”

“SPV investment”

“Stabilizing Manager”

“State Council”

“subsidiary(ies)”

“Supervisor(s)”

the enterprises classified as micro enterprises, small
enterprises and medium enterprises based on the number
of employees, operating income, and total assets under
the Measures for Classification of Micro, Small, Medium
and Large Enterprises for Statistical Purposes. For
example, industrial enterprises with fewer than 1,000
employees or operating income of less than RMB400
million shall be classified as SMEs

special purpose vehicle

investments made by financial institutions in special
purpose vehicles, including but not limited to, wealth
management products managed by commercial banks,
trust plans managed by trust companies, asset
management plans and securities investment funds
managed by fund management companies and securities
firms (including their subsidiaries), asset management
products managed by insurance asset management
companies, which is defined in Notice on Regulating
Interbank Businesses of Financial Institutions (Yin
Fa [2014] No. 127) ( B BLE 5 MK SR SE 685 10 7
HI)  (8REE[2014]127%F)) jointly promulgated by the
PBoC, CBRC, CSRC, CIRC and SAFE on April 24, 2014

CCB International Capital Limited
the State Council of the PRC (H#E A &A= 5 %5 Bt
has the meaning ascribed to it under the Listing Rules

the supervisor(s) of the Bank
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DEFINITION AND TECHNICAL TERMS

“systematically important
bank(s)”

“Takeovers Code”

“Track Record Period”

“Underwriters”

“Underwriting Agreements”

“U.S.” or “United States”

“U.S. Securities Act”

“US$”, “USD” or “U.S. dollars”

“White Form eIPO”

“White Form eIPO Service
Provider”

pursuant to the Guiding Opinions on Improving
Regulation of Systematically Important Financial
Institutions issued by the PBoC, CBIRC and CSRC ( {*
BN RSRAT B SRAT PR B B L B B R
SR L B G B 50 R AT A S R B A 8
EE L) ), this refers to bank(s) that will cause
significant adverse impact on the financial system and
real economy and may even cause systemic risks if a
major risk event occurs to them. These banks usually
provide key services in the financial system and are
difficult to replace and at the same time their business
scale, structure and business operation are highly
complex and have strong relevance to other financial
institutions

the Codes on Takeovers and Mergers and Share Buybacks

the years ended December 31, 2021, 2022 and 2023 and
the six months ended June 30, 2024

collectively, the Hong Kong Underwriters and the
International Underwriters

collectively, the Hong Kong Underwriting Agreement
and the International Underwriting Agreement

the United States of America

the United States Securities Act of 1933, as amended, and
the rules and regulations promulgated thereunder

United States dollars, the lawful currency of the United
States of America

the application for Hong Kong Offer Shares to be issued
in the applicant’s own name by submitting applications
online through the designated website of White Form
elPO Service Provider at www.eipo.com.hk

Computershare Hong Kong Investor Services Limited
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DEFINITION AND TECHNICAL TERMS

“Wuliangye Group” Sichuan Yibin Wuliangye Co., Ltd. (PUJ1| 38 B & bk 5%
AP/~ F]), a company established on August 12, 1998
in the PRC with limited liability and a shareholder of our
Bank

“Yibin Xingyi Rural Bank” Yibin Xingyi Rural Bank Co., Ltd. (F & B A $HERTTH
FREA(L/ F]), a company established on December 24,
2010 in the PRC with limited liability and a non-wholly
owned subsidiary of our Bank

Certain amounts and percentage figures included in this Prospectus have been subject to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an

arithmetic aggregation of the figures preceding them.

Unless the context otherwise requires, the terms including “associate(s)”, “close
associate(s)”, “connected person(s)”’, “connected transaction(s)”, ‘“core connected
person(s)” and “substantial shareholder(s)” shall have the meanings ascribed to them under
the Listing Rules.

For the ease of reference, in this Prospectus, unless otherwise indicated, we use the terms

“gross loans and advances to customers”, “loans” and “loans to customers” synonymously.

For the purpose of this Prospectus, “average balance” refers to the daily average

balance.

If there are any inconsistencies between the Chinese names of entities or enterprises
established in China and their English translations, the Chinese names shall prevail.
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FORWARD-LOOKING STATEMENTS

This Prospectus includes forward-looking statements. All statements other than
statements of historical facts contained in this Prospectus, including, without limitation, those
regarding our future financial position, our strategy, plans, objectives, goals, targets and future
developments in the markets where we participate or are seeking to participate, and any

ERINT3 ERINT3

statements preceded by, followed by or that include the words “believe,” “expect,” “estimate,”

ER TS

“predict,” “aim,” “intend,” “will,” “may,

ER RT3 ER RT3 9

plan,” “consider,” “anticipate,” “seek,” “should,”

bl

“could,” “would,” “continue,” or similar expressions or the negative thereof, are forward-
looking statements. These forward-looking statements involve known and unknown risks,
uncertainties and other factors, some of which are beyond our control, which may cause our
actual results, performance or achievements, or industry results, to be materially different from
any future results, performance or achievements expressed or implied by the forward-looking
statements. These forward-looking statements are based on numerous assumptions regarding
our present and future business strategies and the environment in which we will operate in the
future. Important factors that could cause our actual performance or achievements to differ
materially from those in the forward-looking statements include, among other things, the

following:

. general political and economic conditions, including those related to the PRC;

. our ability to successfully implement our business plans and strategies;

. future developments, trends and conditions in the industry and markets in which we

operate or into which we intend to expand;

. our business operations and prospects;

. our capital expenditure plans;

. the actions and developments of our competitors;

. our financial condition and performance;
. capital market developments;
. our dividend policy;

. any changes in the laws, rules and regulations of the central and local governments
in the PRC and other relevant jurisdictions and the rules, regulations and policies of
the relevant governmental authorities relating to all aspects of our business and our
business plans;

. various business opportunities that we may pursue; and
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. changes or volatility in interest rates, foreign exchange rates, equity prices or other
rates or prices, including those pertaining to the PRC and Hong Kong and the
industry and markets in which we operate.

Additional factors that could cause actual performance or achievements to differ
materially include, but are not limited to, those discussed in “Risk Factors” and elsewhere in
this Prospectus. We caution you not to place undue reliance on these forward-looking
statements, which reflect our management’s view only as of the date of this Prospectus. We
undertake no obligation to update or revise any forward-looking statements, whether as a result
of new information, future events or otherwise. In light of these risks, uncertainties and
assumptions, the forward-looking events discussed in this Prospectus might not occur. All
forward-looking statements contained in this Prospectus are qualified by reference to the

cautionary statements set out in this section.
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An investment in our Offer Shares involves significant risks. You should carefully
consider all of the information in this Prospectus, including the risks and uncertainties
described below, before making an investment in our Offer Shares. The following is a
description of what we consider to be our material risks. Any of the following risks could
have a material adverse effect on our business, financial condition and results of
operations. In any such case, the market price of our Offer Shares could decline, and you
may lose all or part of your investment.

These factors are contingencies that may or may not occur, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, will not
be updated after the date hereof, and is subject to the cautionary statements in the section
headed “Forward-looking Statements” in this Prospectus.

RISKS RELATING TO OUR BUSINESS

We generated a substantial portion of our operating income from Yibin. As such, we face
uncertainties associated with local economic growth and changes in local government
policies and measures.

Our business and operations are primarily concentrated in Yibin. We are headquartered in
Yibin and operated 34 sub-branches in Yibin as of the Latest Practicable Date. We have
additionally established two rural bank, namely, the Neijiang Xinglong Rural Bank and Yibin
Xingyi Rural Bank, in Neijiang and Yibin, respectively, as of the same date. As of December
31, 2021, 2022, 2023 and June 30, 2024, 52.8%, 58.7%, 62.7% and 63.5% of our gross
corporate and personal loans was disbursed to customers in Yibin, respectively. See “Business
— Our Principal Business Lines” and “Business — Service Network — Branch Network and
Self-service Banking Facilities.” Accordingly, our continued growth depends largely on the
sustained economic growth of Sichuan Province, particularly Yibin. Any adverse change in the
local economic development, including Yibin’s key industries of Baijiu, power battery, silicon
photovoltaics and digital economy sectors being affected by any economy downturn or policy
shifts, any significant natural disaster or catastrophic event occurring in Sichuan Province or
Yibin, or any material adverse change in financial condition of our customers in this region or
any party to whom they provide guarantees may materially and adversely affect our business,
financial condition and results of operations.

In addition, we are exposed to risks associated with local governmental policies and
measures. Any changes in local regulations and policies would entail adjustments in our
operations and risk management practices and lead to additional compliance costs. Any shift
in the focus of local government to certain industries or sectors may affect the demand for
financial services in those areas, necessitating reevaluation of our loan portfolios and
investment strategies to align with these changing priorities, which could require us to reassess
risk exposures or reallocate resources. In addition, any changes in local fiscal policy, such as
tax incentives or subsidies, can influence the financial performance of businesses within the
region, which could in turn affect our credit risks assessment practices. Accordingly, if we fail
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to closely monitor policy developments, maintain a diversified loan portfolio, or make timely
adjustments to our risk management system or business strategies, our business, financial
condition and results of operations may be materially and adversely affected.

If we are unable to effectively maintain and improve the quality and growth of our loan
portfolio, our business, financial condition and results of operations may be materially and
adversely affected.

Our financial condition and results of operations are affected by our ability to maintain
or improve the quality and growth of our loan portfolio. We provide both corporate loans to
enterprises and institutions, as well as personal loans to individual customers to meet their
diverse financing needs for personal and business purposes. As of December 31, 2021, 2022,
2023 and June 30, 2024, our total corporate loans amounted to RMB28,037.8 million,
RMB34,485.5 million, RMB39,162.2 million and RMB41,905.5 million, respectively, while
our total personal loans amounted to RMBS5,712.7 million, RMB5,012.6 million, RMB4,917.1
million and RMB4,911.0 million, respectively. See “Business — Our Principal Business Lines.”
Based on our loan aging analysis, the majority of our loans during the Track Record Period
consisted of current loans that were not past due, representing 96.5%, 98.0%, 98.3%, and
97.6% of our gross loans and advances as of December 31, 2021, 2022, 2023, and June 30,
2024, respectively. For loans that were past due, those past due for up to 90 days accounted for
1.4%, 0.9%, 0.4%, and 1.0% of our gross loans and advances as of the same respective dates.
See “Assets and Liabilities — Assets — Asset Quality of Our Loan Portfolio.”

We have adopted measures to control the risk exposure associated with our loan portfolio,
including pre-loan investigations, pre-loan review, credit approval, loan issuance management,
post-disbursement management and non-performing asset management. See “Risk
Management — Credit Risk Management.” However, deterioration in the overall quality and
slowdown in the growth of our loan portfolio may occur due to a variety of reasons beyond our
control, including a slowdown of the overall or regional economy, changes in supportive
governmental policies and regulations favoring certain regions and industries, or unforeseen
events such as catastrophes that interrupt normal business operations. Such circumstances may
adversely affect our customers’ businesses, results of operations and repayment capabilities.

Moreover, the outbreak of the COVID-19 pandemic since December 2019 has impacted
our business to some extent. For instance, in compliance with local pandemic prevention and
control protocols, 38 of our sub-branches temporarily suspended operations in September
2022. To mitigate the pandemic’s impact and sustain business continuity, we have implemented
a series of measures, such as promoting the use of electronic banking channels, online services
and home visits to guarantee uninterrupted financial services and cater to our customers’
financial requirements. See “Summary — Impact of the COVID-19 Pandemic.” We provided
“anti-pandemic loans (¥ )" and “stabilizing loans (F2f# &) with preferential interest rates
to enterprises and individuals affected by the pandemic. Furthermore, we established a “green
channel” to expedite the credit approval process for essential enterprises engaged in
epidemic prevention and control, particularly those providing health, pharmaceutical
products and food supply. This initiative aligns with government measures designed to support
those impacted by the pandemic. See “Business — Environmental, Social and Corporate
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Governance — Social Responsibility — Policy Lending.” In 2020, we disbursed anti-pandemic
loans with principal amount of RMB309.6 million, as well as stabilizing loans with principal
amount of RMB261.0 million. Since January 1, 2021, we ceased granting anti-pandemic and
stabilizing loans. As of June 30, 2024, all anti-pandemic loans had been settled with no
balance. As of the same date, we had recovered RMB254.4 million and written off RMB4.7
million of the stabilizing loans disbursed, leaving a balance of RMBI1.9 million, which
represented a small portion of all such loans extended since its inception. All balance of the
stabilizing loans as of June 30, 2024 had been downgraded to NPLs, for which we had made
an ECL allowance of RMBO0.87 million. In addition, during the Track Report Period, we
disbursed loans with principal amount of RMB165.5 million to these essential enterprises
through the green channel. Since January 1, 2023, we ceased granting loans through the green
channel. As of June 30, 2024, we had recovered RMB150.5 million and the balance for loans
granted through the green channel was RMB15.0 million, all of which were classified as
normal in the five-level loan classification system. As a result of these loan disbursements, we
may encounter difficulties recovering the loans or realizing the value of our collateral or
guarantees securing the loans, leading to potential increase in our non-performing loans, ECL
allowance, and/or loans written off due to impairment. As of December 31, 2021, 2022, 2023
and June 30, 2024, our non-performing loans were RMB804.2 million, RMB772.5 million,
RMB903.9 million and RMB944.0 million, respectively, representing a non-performing loan
ratio of 2.27%, 1.77%, 1.76% and 1.72% as of the same dates, respectively. On the grounds that
(i) the loans granted with a preferential interest rate and through the green channel constituted
a relatively minor portion of our gross loans and advances to customers during the Track
Record Period; (ii) the NPLs resulting from loans with preferential interest rates were
insignificant, and adequate provisions were made for such NPLs; and (iii) no NPLs resulted
from the extension of loans through the green channel, our Directors are of the view that the
policy lending did not have any material adverse impact on our loan portfolio, asset quality,
loan recoverability, financial results or business operations. See “Assets and Liabilities —
Assets — Asset Quality of Our Loan Portfolio” for details on asset quality of our loan portfolio.

Further, we have disposed of certain non-performing assets by way of sale, auction and
transfer in accordance with our liquidity management and risk management policies. See
“Assets and Liabilities — Assets — Asset Quality of Our Loan Portfolio — Changes in Asset
Quality of Our Loans and Advances to Customers.” However, there is no guarantee that we will
be able to consistently dispose of, or transfer, our non-performing assets. Any deterioration in
our asset quality or slowdown in the growth of our loan portfolio may materially and adversely
affect our business, financial condition and results of operations.

We face increasingly intense competition in China’s banking industry.

Driven by general economic growth, evolving regulation and supervision environment,
ongoing interest rate liberalization reform and opportunities arising from financial technology,
the banking industry in China is becoming increasingly competitive. We face competition in all
of our principal lines of business from commercial banks with operations in Sichuan, including
local branches of large commercial banks and nationwide joint-stock commercial banks and
other banks. See “Industry Overview — Banking Industry.” In particular, we may face
intensified competition with other financial institutions in providing products and services to
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small and micro enterprises, in light of a discernible shift in focus of large commercial banks
and nationwide joint-stock commercial banks towards catering to small and micro enterprises.
See “Industry Overview — Industry Trends and Business Drivers.” Some commercial banks
with a larger operational scale may have better resources in terms of capital bases, branch
networks, customer bases, technology and access to funding, which confer them with enhanced
competitive advantages in comparison with city commercial banks like us. If we fail to
compete effectively, our market share could decline and our business, financial condition and
results of operations could be adversely affected.

We are exposed to risks arising from loans granted to small and micro enterprises and
individual business owners.

As a city commercial bank in Sichuan, we provide tailored financial services to small and
micro enterprises and individual business owners, which we believe forms an integral part of
our loan portfolio. We have increased our utilization of low-cost funds acquired from the PBoC
and policy banks via the relending mechanism, specifically to support small and micro
enterprises. We have allocated these funds as preferential loans to eligible businesses in
accordance with relending policies, aiming to alleviate their financing difficulties and reduce
their financing costs. Consequently, our balance of relending funds for small and micro
enterprises has increased from approximately RMB1.0 billion as of December 31, 2021 to
approximately RMB1.9 billion as of June 30, 2024. As of December 31, 2021, 2022, 2023 and
June 30, 2024, our loans to small and micro enterprises were RMB18,656.4 million,
RMB24,639.0 million, RMB29,450.4 million and RMB31,617.5 million, respectively, and our
personal business loans were RMB2,892.2 million, RMB2,143.6 million, RMB2,121.4 million
and RMB2,029.6 million, respectively.

However, small and micro enterprises and individual business owners may be more
susceptible to macroeconomic changes in comparison to larger enterprises due to a potential
lack of financial, management or other resources to withstand the negative effects brought by
a slowdown in economic growth or regulatory changes. Economic downturns, policy shifts, and
market volatility can negatively impact their financial stability, leading to increased default
rates. Moreover, due to their relatively limited operating history in general, it may be difficult
to collect all the necessary information required to assess their credit risks, especially
information regarding their credit history. This information gap can lead to suboptimal lending
decisions, elevating the risk of loan defaults and financial losses. For example, we downgraded
loans to a corporate borrower engaged in finance leasing in 2023, whose business operation
was adversely affected by the market condition. In the event of significant defaults on the part
of small and enterprises and individual business owners due to economic downturns, epidemic
outbreaks, regulatory changes, market volatility or other unforeseen events, our asset quality,
business, financial condition and results of operations may be adversely affected.
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We engage in offsite lending, and face risks associated with geographic expansion. Any
failure to navigate the complexities and potential financial repercussions inherent in offsite
lending activities could adversely affect our operational and financial performance.

We engage in offsite lending, which presents challenges due to its extensive geographical
scope, including information asymmetry and an increased risk of loan defaults. Our access to
borrowers’ background information may be limited, resulting in inadequate analysis of their
business conditions, development trends, and industry standings across various regions. This
could lead to high loan concentration and excessive financing in offsite locations, ultimately
impairing our loan quality. For example, the NPL ratio of our corporate and personal loans to
customers in Beijing was significantly higher as of December 31, 2021 and 2023 and as of June
30, 2024, primarily attributable to borrowers whose business operations were adversely
affected by working capital shortfall and market condition, respectively. These challenges,
coupled with the need to navigate diverse regulatory environments, credit risks, market
volatility, and operational difficulties, necessitate more stringent post-loan management. Any
failure to effectively navigate the complexities and potential financial repercussions inherent
in offsite lending activities could adversely affect our operational and financial performance.

Traditional banking institutions may face intensified challenges from market players
including Internet finance companies.

Traditional banking institutions are increasingly facing intensified challenges brought
about by the rapid growth and evolution of Internet finance. The emergence of Internet finance
companies, including digital banks, fintech companies, and other non-traditional financial
service providers, has changed banks’ traditional business models, creating a highly
competitive environment. Internet finance companies may use advanced technologies such as
artificial intelligence, blockchain, and big data analytics to enhance customer experience,
streamline operations and offer personalized financial solutions. This technological edge may
attract customers away from traditional banks, which may struggle to adapt quickly due to
legacy systems and processes. At present, the major financial services provided by China’s
Internet-based financial service providers primarily include online personal loans, third-party
online and mobile payment, as well as online and mobile wealth management. In particular, the
advent of Internet finance presents intensified challenges to commercial banks, particularly
impacting their business with small and micro enterprises and retail banking. Internet finance
platforms, leveraging advanced technology and user-friendly interfaces, offer quick and
efficient services, potentially drawing customers away from traditional banks. These platforms
often have less stringent loan approval requirements, making financing more accessible for
small and micro enterprises, which could diminish the customer base of city commercial banks.
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Furthermore, the use of big data analytics by these platforms enables more accurate credit risk
assessments, potentially leading to more competitive pricing strategies. Additionally, the lower
operational costs of Internet finance platforms allow them to offer competitive rates and fees,
potentially eroding the profitability of traditional banks.

In addition, various funds and Internet wealth management products have developed
rapidly, which may result in outflows of a large amount of saving deposits from commercial
banks and then the return of these amounts to commercial banks in the form of interbank
deposits. As a result, commercial banks like us may experience significantly increased funding
costs and narrowed interest margins, and therefore reduced profitability. With the further
development of the Internet, many non-banking financial institutions have started to distribute
financial products on Internet platforms, which has affected commercial banks’ fee income for
agency services.

Additionally, the shift towards Internet finance requires traditional banks to invest heavily
in digital transformation, including the development of new technologies, enhancement of
cybersecurity measures, and training of staff, which could lead to increased operational costs.
Failure to effectively compete with these Internet finance entities or to successfully adapt to
the evolving digital transformation could adversely affect customer loyalty and retention, and

consequently our market position, financial condition and results of operations.

Our historical results of operations may not be indicative of our future performance.

We experienced rapid growth during the Track Record Period. Our operating income
increased by 15.2% from RMB1,620.8 million in 2021 to RMB1,867.0 million in 2022, and
further increased by 16.2% to RMB2,169.8 million in 2023. Our operating income remained
relatively stable at RMB1,075.9 million and RMB1,078.0 million in the six months ended
June 30, 2023 and 2024, respectively. In addition, our total assets increased by 17.4% from
RMB68,490.4 million as of December 31, 2021 to RMB80,413.3 million as of December 31,
2022, then increased by 16.2% to RMB93,444.0 million as of December 31, 2023, and further
increased by 7.2% to RMB100,192.8 million as of June 30, 2024. See “Financial Information
— Selected Financial Data.” However, our historical results may not be indicative of our future
performance. Our future results of operations may change materially for various reasons
beyond our control, such as changes in economic environment and the competitive landscape
of the banking industry. In addition, while we seek to continue broaden our customer outreach,
invest in financial technology and promote business transformation, our growth strategies may
not succeed in light of the shifting customer preference and the competitive environment
within the banking industry in China. See “Business — Our Development Strategies” for our
specific growth strategies. Investors should therefore be cautioned not to put undue reliance on
our historical results of operations as indicators of our future performance.
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The collateral or guarantees securing our loans to customers may not be sufficient or fully

realizable.

We provide loans secured by both traditional forms of pledges, collaterals and guarantees
such as real estate, machinery and equipment, land use rights and equity and debt securities,
as well as innovative forms such as company products or intangible assets. For example, our
featured loan products such as Cellar Loans support accessible and affordable guarantee
methods, enabling Baijiu enterprises obtain financing with cellar or base liquor as the
collateral. Our tailored loan products for technology enterprises can be secured by intellectual
property collateral, equity pledge and pledge of accounts receivable, enabling technology-
oriented enterprises to leverage their intangible assets for financing. As of December 31, 2021,
2022, 2023 and June 30, 2024, approximately 94.4%, 97.0%, 97.2% and 96.7% of our
corporate and personal loans were secured, respectively.

The value of the collateral and pledges securing our loans may fluctuate or decline due
to factors beyond our control, including macroeconomic factors affecting the economic or
industry development, as well as the commercialization abilities of companies that use their
uncommercialized products or intangible assets to secure loans. In addition, we cannot assure
you that our evaluation of the value of collateral or pledges will always be accurate. If the value
of collateral or pledges become insufficient to cover the principal of and interest on the loans,
we may not be able to recover the full amount of our loans if the borrower defaults. In addition,
for the loans involving co-guarantors, we cannot guarantee that financial capacities of our
customers and their co-guarantors will remain stable. If their income, assets, liabilities and
overall stability deteriorate, we may not be able to recover the full amount of our loans if the

borrower defaults.

In addition, the procedures for liquidating or otherwise realizing the value of collateral or
pledges may be time-consuming, the value of collateral or pledges may not be fully realized,
and it may be difficult to enforce claims in respect of such collateral or pledges. Under certain
circumstances, other claims may be senior or prior to our claims on the collateral or pledges
securing our loans. All of the foregoing events could adversely affect our ability to realize the
value of collateral or pledges securing our loans. Furthermore, we are subject to the risk that
a court or any other judicial or government authority may be unable to enforce such guarantee
due to lack of enforceable assets. The factors resulting in the inability of such borrowers to
fulfill their payment obligations could also lead to the deterioration in the financial condition
of the guarantors and, therefore, could expose us to risks of default on the guarantee
obligations.

If we fail to fully comply with various regulatory requirements applicable to us, our
reputation could be harmed and our business, financial condition and results of operation
could be adversely affected.

The banking industry in the PRC is highly regulated. We are subject to a wide spectrum
of regulatory requirements and guidelines set forth by various PRC regulatory authorities,
including PRC Commercial Banking Law, PRC PBoC Law and PRC Banking Supervision and
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Regulatory Law, and relevant regulations, rules and normative documents established
thereunder. In particular, we are required to comply with a number of regulatory indicators. See
“Regulatory Overview.” We may be subject to more stringent compliance requirements and
may incur additional costs in the future if there is any change to the existing requirements
thereof. Failure to comply with any applicable legal requirements may subject us to
inspections, fines and penalties imposed by competent authorities, as well as reputation
damages. Accordingly, any failure to continuously monitor relevant regulatory changes and
timely update our internal policies to comply with evolving laws and regulations may adversely
affect our business, financial condition and results of operations.

In addition, we are required to make contributions to social insurance and housing
provident funds for our employees under applicable PRC laws and regulations. As the laws and
policies related to social insurance and housing provident fund may continue to evolve, we
cannot assure you that our employment policies and practices will always be regarded as fully
complying with the relevant laws and regulations in China, and we may face labor disputes or
investigations by competent authorities. We cannot guarantee that the amount of social
insurance and housing provident contributions we would be required to pay will not increase,
nor that we would not be required to pay any shortfall or be subject to any penalties or fines,
any of which may have an adverse effect on our business and results of operations.

We may be involved in legal and other disputes from time to time arising out of our
operations.

We may be involved in legal and other disputes from time to time for a variety of reasons,
which are generally for loan collection purposes or other claims arising out of our ordinary
daily operations. See “Business — Legal and Regulatory Matters — Legal Proceedings.” We
cannot guarantee that the outcome in any of the legal proceedings in which we are involved in
the future would be favorable to us. The involvement in any major legal disputes would result
in damage to our reputation, additional operational costs and a diversion of resources and
management’s attention.

Issues related to land use rights and building ownership may adversely affect our right to
occupy and use certain properties.

As of the Latest Practicable Date, we owned 410 properties with an aggregate GFA of
approximately 106,565 square meters. Among these properties, we had not obtained relevant
title certificates for 228 properties with an aggregate GFA of approximately 61,786 square
meters (accounting for approximately 58.0% of the aggregate GFA of our owned properties).
We are subject to certain risks relating to such properties. See “Business — Properties — Owned
Properties.” While we strive to obtain relevant title certificates for these properties and had
obtained certain written confirmations from competent authorities confirming our ownership
and/or right to use certain of such properties, we may not be able to ultimately obtain these title
certificates or land use right certificates, and our ownership and use of such properties may be
affected.
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In addition, as of the Latest Practicable Date, we leased 135 properties with an aggregate
leased area of approximately 27,853 square meters, among which the lessor for 17 property had
not provided to us the title certificate. We also face risks of fines with respect to 135
unregistered leased agreements for 135 leased properties. See “Business — Properties — Leased
Properties.” As such, we face uncertainties of our leases in such cases, and may incur
additional relocation costs if our leases are challenged.

We are subject to stringent privacy laws, information security policies and contractual
obligations related to data privacy and security, and may be exposed to risks relating to our
management of the financial data of customers enrolled in our business and other personal
or sensitive information.

We routinely receive, collect, generate, store, process, transmit and maintain financial
data treatment records and other personal details of customers enrolled in our business, along
with other personal or sensitive information. See “Business — Personal Data and Privacy
Protection.” As such, we are subject to the relevant data protection and privacy laws, directives
regulations and standards that regulate the collection, use, retention, protection, disclosure,
transfer and other processing of personal data in the PRC and conduct our business, as well as
contractual obligations. See “Regulatory Overview — Regulations on Internet Information

2

Security and Privacy Protection.” We have established a strict customer personal data
protection policy and have implemented a series of internal control measures to preserve
individual personal information and protect customer privacy. Failure to comply with any
applicable cybersecurity and data privacy requirements may subject us to government
enforcement actions and investigations, fines and penalties, as well as reputation damages.
Accordingly, any failure to continuously monitor relevant regulatory changes and timely
update our data protection and retention policies may adversely affect our business, financial

condition and results of operations.

We are exposed to the risks associated with our rural banks.

We have established two rural banks, namely, the Neijiang Xinglong Rural Bank and
Yibin Xingyi Rural Bank, in Neijiang and Yibin, respectively, as of June 30, 2024. See
“Business — Service Network — Rural Banks.” Our rural banks primarily provide loans, deposit
products and settlement services for corporate and retail banking customers, dedicated to
promoting inclusive finance and providing specialized support for agriculture, rural areas and
rural residents. Accordingly, we face risks associated with rural banks, including inherent risks
in loans for agriculture, rural areas and rural residents, and risks from fluctuations in rural
economic conditions. We may also be affected by the negative publicity on other unrelated
rural banks with operating issues, which may adversely affect the public confidence and
perception of rural banks in general, thereby impacting the results of operations of our rural
banks.
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In addition, our rural banks are independent legal entities regulated by the NAFR. See
“Business — Service Network — Rural Banks.” We cannot fully assure you that our risk
management and internal control policies for rural banks would be sufficient to identify and
address all potential risks in a timely manner, which would further adversely affect our
business, financial condition and results of operations.

We rely on our customer deposits to fund our business and manage our liquidity, if we fail
to maintain the growth rate of such deposits or such deposits decrease substantially, our
liquidity, financial conditions and operating results could be materially and adversely
affected.

Customer deposits remain our primary funding source. We rely on growth in customer
deposits to expand our loan business and meet other liquidity needs. A decrease in customer
deposits will reduce our funding sources, which, in turn, would affect our ability to extend new
loans, while meeting capital and liquidity requirements. During the Track Record Period, our
total customer deposit amounted to RMB48,342.7 million, RMB59,393.8 million,
RMB71,439.1 million and RMB®80,463.2 million as of December 31, 2021, 2022, 2023 and
June 30, 2024, respectively. However, there are various factors affecting the growth of
customer deposits, some of which are beyond our control, such as economic and political
conditions, availability of alternative investment choices and changes in customers’ preference
for savings. In particular, we may not be able to attract or retain adequate corporate deposits
if credit tightens in the future, which may result in increased corporate deposit withdrawals and
weakened willingness and ability of corporates to place deposits. We cannot assure you that we
will be able to maintain growth in our customer deposits at a pace that is sufficient to support
our business.

In addition, the maturity dates of our liabilities did not match those of our assets. As of
June 30, 2024, our demand deposits and time deposits due within one year amounted to
RMB46,820.8 million in aggregate. As of the same date, our gross loans and advances to
customers due within one year amounted to RMB26,506.2 million. Based on our experience,
a major portion of our short-term customer deposits are rolled over upon maturity, and these
deposits represent a relatively stable source of funding. However, due to the increased
availability of wealth management products and other investment products on the PRC
financial markets, as well as the financial disintermediation in recent years, certain customers

may withdraw their deposits and invest in such alternative products.

If we are unable to maintain the growth rate of our customer deposits, or a substantial
portion of our customers withdraw their demand deposits or do not roll over their time deposits
upon maturity, our ability to meet capital and other liquidity requirements may be materially
and adversely affected, and, as a result, we may need to seek funding from alternative sources,
which may not be available on reasonable terms, or at all. Therefore, our business, financial
condition and results of operations may be materially and adversely affected.
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Our ECL allowance on loans and advances to customers may not be sufficient to cover actual
losses on our assets in the future.

As of December 31, 2021, 2022, 2023 and June 30, 2024, our gross loans and advances
to customers amounted to RMB35,432.7 million, RMB43,666.5 million, RMB51,391.5 million
and RMB54,820.3 million, respectively. As of December 31, 2021, 2022 and 2023, our ECL
allowance of loans and advances to customers was RMB1,595.1 million, RMB1,648.6 million,
RMB2,368.3 million and RMB2,407.2 million, respectively, while our allowance coverage
ratio was 198.35%, 213.40%, 262.02% and 254.97% as of the same dates, respectively. Our
allowance to gross loan ratio for our loans to customers was 4.50%, 3.78%, 4.61% and 4.39%,
respectively, as of the same dates. We classify our loans using a five-level loan risk
classification system in accordance with the guidelines set forth by the NAFR, and determine
a level of allowance for expected credit losses in accordance with the requirements of IFRS 9.
See “Assets and Liabilities — Assets — ECL Allowance on Loans and Advances to Customers.”
Our loan classification and ECL allowance policies may be different in certain respects from
those for banks incorporated in certain other countries or regions. As a result, our loan
classification and our allowance for expected credit losses, as determined under our loan
classification and ECL allowance policies, may differ from those reported in those countries or
regions.

We are exposed to risks associated with any significant or protracted adjustment in, or
change in policies adversely affecting, the real estate market in China.

We are exposed to real estate market related risks, primarily from (i) our residential
mortgage loans, as corporate loans to enterprises in the real estate industry, including real
estate developers and real-estate brokerage companies, and other loans secured by real estate;
and (ii) our investment in debt securities issued by companies in the real estate industry. The
real estate industry includes real estate development and operation, property management, real
estate agency services and real estate leasing operations, among others. Specifically,

(i) As of December 31, 2021, 2022, 2023 and June 30, 2024, our residential mortgage loans
amounted to RMB2,232.5 million, RMB2,072.5 million, RMB1,944.1 million and
RMB1,841.6 million, respectively, representing 39.1%, 41.3%, 39.5% and 37.5% of our
total personal loans as of the same respective dates, and accounting for 6.3%, 4.7%, 3.8%
and 3.4% of our gross loans and advances to customers as of the same respective dates.
The NPL of our residential mortgage loans was RMB4.9 million, RMB42.7 million,
RMB54.1 million and RMB61.6 million as of the same respective dates, accounting for
0.22%, 2.06%, 2.78% and 3.34% of our total residential mortgage loans, respectively. The
increase of such NPL during the Track Record Period was primarily attributed to the
influence of general economic conditions and real estate market risks on individual
solvency.

(i1) As of December 31, 2021, 2022, 2023 and June 30, 2024, our corporate loans to the real
estate industry amounted to RMB1,061.2 million, RMB1,575.1 million, RMB2,008.2
million and RMB2,125.2 million, respectively, representing 3.8%, 4.6%, 5.1% and 5.1%
of our total corporate loans as of the same respective dates, and accounting for 3.0%,
3.6%, 3.9% and 3.9% of our gross loans and advances to customers as of the same
respective dates. The NPL of our corporate loans to the real estate industry were
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(iii)

(iv)

RMBI15.1 million, RMB15.1 million, RMB15.4 million and RMB16.2 million as of
December 31, 2021, 2022, 2023 and June 30, 2024, respectively, representing an NPL
ratio of 1.42%, 0.96%, 0.77% and 0.76% as of the same respective dates. As of December
31, 2021 and 2022 amount remained the same. The NPL increased as of December 31,
2023 and as of June 30, 2024, primarily because the relevant borrowers, who are property
companies, experienced operational challenges.

As of December 31, 2021, 2022, 2023 and June 30, 2024, our other loans secured by real
estate amounted to RMB10,494.6 million, RMB10,519.7 million, RMB9,425.2 million
and RMB9,924.5 million, respectively, representing 29.6%, 24.1%, 18.3% and 18.1% of
our gross loans and advances to customers as of the same respective dates. The NPL of
our other loans secured by real estate was RMB253.9 million, RMB262.3 million,
RMB393.8 million and RMB280.0 million, respectively, representing an NPL ratio of
2.42%, 2.49%, 4.18% and 2.82% as of the same respective dates, while the NPL ratio of
our gross loans and advances to customers was 2.27%, 1.77%, 1.76% and 1.72%,
respectively, as of the same respective dates. During the Track Record Period, the
majority of the NPL results from loans to SMEs and individual business owners, and the
increase of NPL ratio during the Track Record Period was primarily due to such entities
being more susceptible to the impact of the macroeconomic changes. See “— We are
exposed to risks arising from loans granted to small and micro enterprises and individual
business owners.”

As of December 31, 2021, 2022, 2023 and June 30, 2024, our total investments in the real
estate industry, which were all related to investments in debt securities issued by
companies in the real estate industry, amounted to RMB134.7 million, RMB45.2 million,
RMB179.9 million and nil, respectively, accounting for 0.6%, 0.2%, 0.6% and nil of our
total financial investments, respectively. As of December 31, 2021, 2022, 2023 and June
30, 2024, the book value of defaulted debt securities issued by companies in the real
estate industry was nil, RMB24.7 million, RMB19.2 million and nil, accounting for nil,
0.1%, 0.1% and nil of our total financial investments as of the same dates, respectively.

The table below sets forth the amount of loans written off for residential mortgage loans,

corporate loans to the real estate industry and other loans secured by real estate in 2021, 2022,
2023 and the six months ended June 30, 2024:

Six months

ended

Years ended December 31, June 30,

2021 2022 2023 2024

(RMB in millions)

Residential mortgage loans - 0.2 0.6 0.7
Corporate loans to the real

estate industry - - - -
Other loans secured by real

estate 148.9 150.7 108.7 219.6

Total 148.9 150.9 109.3 220.3
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Our exposure to credit and investments related to the real estate sector makes us
susceptible to uncertainties and risks arising from significant or prolonged downturns in the
real estate market. There has been raised concerns with respect to the asset quality of the real
estate sector in the banking industry due to potential risks associated with elevated levels of
real estate-related loans. As of December 31, 2023, the total outstanding real estate loans in the
PRC financial institutions reached approximately RMB52.6 trillion, accounting for 21.7% of
the aggregate loans of financial institutions as of the same date. This represents a year-on-year
decrease of 1.0% as of December 31, 2023 as compared to December 31, 2022. According to
PBoC, as of June 30, 2024, the total outstanding real estate loans in the PRC financial
institutions increased by 1.0% to approximately RMBS53.1 trillion from approximately
RMB52.6 trillion as of December 31, 2023, which accounted for 21.2% of the aggregate loans
of financial institutions as of June 30, 2024. Additionally, the year-on-year growth rate of total
real estate-related loans as of December 31, 2023 was 2.5% lower than that as of December 31,
2022, primarily due to the decrease of residential mortgage loans. The growth rate of total real
estate-related loans as of June 30, 2024 was 0.04% higher than that as of December 31, 2023.
Any significant or prolonged downturns in the real estate market may result in decreased
demand for our real estate-related products and negatively impact the quality of our assets.

Additionally, increased scrutiny or additional requirements for banking services related to
the real estate market may lead to higher compliance costs and/or adjustments in our risk
management procedures and policies, further adversely affecting our financial performance and
results of operations. For example, as part of the measures to manage banking and financial
institutions’ risk exposure to real estate loans, the PBoC and the former CBIRC issued the
Notice on Establishing a Management System for Concentration of Real Estate Loans by
Banking Financial Institutions ( {HEI A RERAT i B SRAT O B BB 3 2% B &y B S 84T
G AR 5 b A SR P A LRI BE @A) ) (the “Notice”) on December 28, 2020,
stipulating that the proportion of outstanding real estate loans to total outstanding loans in
RMB of banking and financial institutions, as well as the proportion of outstanding individual
housing loans to total outstanding loans in RMB of those institutions, must not exceed the
upper limits for real estate loan ratio and individual housing loan ratio set by the PBoC and the
former CBIRC.

Our asset quality, financial condition or results of operations may be materially and
adversely affected if the repayment ability of LGFVs deteriorates or the government policies
affecting LGFVs change.

Similar to other commercial banks in the PRC, we have extended loans to LGFVs during
the Track Record Period. LGFVs are typically economic entities with independent legal
capacity established by local governments or other departments and institutions which, through
fiscal allocation or injection of assets such as land and equity, are responsible for financing
government-sponsored projects. Such LGFVs typically use loan proceeds to make investments
in infrastructure or industrial zone construction, renovation of old districts, or development of
public interest projects. The loans to LGFVs are typically repaid with funds sourced from
operating cash flows generated from the relevant projects and the local government budget
revenue. Our loans to LGFVs primarily include our loans to the LGFVs and our loans to

— 60—



RISK FACTORS

projects where the governmental and social capital cooperate. As of December 31, 2021, 2022,
2023 and June 30, 2024, the balance of loans we granted to LGFVs was RMB774.5 million,
RMBO914.6 million, RMB678.5 million and RMB678.5 million, respectively, representing
2.2%, 2.1%, 1.3% and 1.2% of our gross loans and advances to customers as of the same
respective dates. A majority of our loans to LGFVs are secured by collaterals such as accounts
receivables, fee rights and equity pledges. As of June 30, 2024, none of our loans to LGFVs
was classified as non-performing.

Pursuant to the applicable PRC regulations, unless otherwise provided by the laws and the
State Council, local governments and their departments or organizations and institutions
funded primarily by fiscal budget are not permitted to, directly or indirectly, provide
guarantees for the financing activities of LGFVs by using either fiscal income or state-owned
assets or in other ways. In addition, many projects sponsored by LGFVs are carried out
primarily for public interest purposes and are not necessarily driven by commercial purposes.
Therefore, the operating cash flows generated from such projects may not be sufficient to cover
the principal of and interest on the relevant loans. As a result, the ability of a LGFV to repay
its loans may depend, to a significant extent, on its ability to receive financing support from
the government, which may not always be available due to the government’s liquidity,
budgeting priorities and other considerations.

In general, any significant macroeconomic slowdown, unfavorable changes in national
policies, the deterioration in the financial condition of local governments, significant decline
in property prices or other external factors may undermine the repayment capabilities of
relevant LGFVs, which may, in turn, adversely affect our asset quality, financial condition and
results of operations. In recent years, under the influence of the financing environment,
regional land market and the pressure of mature debts, the credit of LGFVs, including the urban
investment enterprises, has continued to diverge, and the liquidity pressure of certain urban
investment companies with less than ideal performance has increased, exacerbating the
urgency for certain city commercial banks to replenish capital. Since 2010, the State Council,
CBIRC and PBoC, along with several other PRC regulatory authorities, have promulgated a
series of notices, guidelines and regulatory measures that instruct PRC banks and other
financial institutions to strengthen their risk management measures regarding loans to LGFVs.
For details on how we manage risks related to LGFVs, please see “Risk Management — Credit
Risk Management — Credit Risk Management of Corporate Loans — Credit Risk Management
for Risk Exposure related to LGFVs.” We cannot assure you that these measures are sufficient
to protect us against losses in connection with default by LGFV borrowers, which may
materially and adversely affect our asset quality, financial condition and results of operations.

We may be exposed to risks associated with our fee- and commission-based products and
services.

We provide certain fee- and commission-based products and services for both corporate
and retail banking customers, including entrusted loans and agency services. In 2021, 2022,
2023 and the six months ended June 30, 2023 and 2024, we had net fee and commission income
of RMB32.7 million, RMB39.4 million, RMB43.9 million, RMB16.1 million and RMB36.9

— 61 -



RISK FACTORS

million, respectively, accounting for 2.0%, 2.1%, 2.0%, 1.5% and 3.4% of our total operating
income in each respective period. See “Business — Our Principal Business Lines.” In particular,
for certain fee- and commission-based products and services, we are not the principal issuer or
borrower of relevant products, but act as the distributor of relevant products, or provide other
services such as agency services. These products and services are also subject to inherent risks
associated with financial performance or business operations of relevant issuers or owners of
underlying assets, which can be affected by many factors beyond our control, including general
economic conditions or proper compliance with laws and regulations by relevant third parties.
For these products, we are not liable for any investment losses or defaults directly derived from
them. However, we may still be subject to client complaints, negative news coverage and
possible litigation which could have an adverse effect on our reputation, business, financial
condition and results of operations.

We are subject to risks relating to wealth management products.

We issue wealth management products to our corporate and retail banking customers. In
2021, 2022, 2023 and the six months ended June 30, 2024, we sold wealth management
products of RMB9,031.4 million, RMB7,872.3 million, RMB7,392.1 million and RMB4,515.9
million, respectively. Repayment of the principal and investment returns under the wealth
management products we issued to our customers is based on the performance of the financial
investment products we purchased using proceeds raised from such wealth management
products.

As all of the wealth management products issued by us during the Track Record Period
were non-principal protected, we were not liable for any loss suffered by the investors in these
products. See “Business — Our Principal Business Lines — Retail Banking — Other Fee- and
Commission-based Retail Banking Products and Services — Wealth Management Services.”
However, to the extent that the investors suffer losses on these wealth management products,
our reputation may be adversely affected, and we may also suffer a loss of business and
customer deposits. We may eventually bear relevant responsibilities for non-principal protected
products if the investors bring lawsuits against us and the court rules that we are liable for

inadequate disclosure.

Our credit exposure to counterparties in the interbank market business could subject us to
losses.

We engage in interbank market transactions with licensed financial institutions. See
“Business — Our Principal Business Lines — Financial Markets — Interbank Market Business.”
Our financial assets held under resale agreements, due from other banks and other financial
institutions amounted to RMB4,118.1 million, RMB6,527.6 million, RMB5,600.6 million and
RMB6,506.4 million as of December 31, 2021, 2022, 2023 and June 30, 2024, respectively. We
are exposed to credit risks in our interbank business due to potential default by counterparties,
which may be attributable to a broad range of factors beyond our control, including the adverse
change of general economic or social conditions, liquidity crisis in the interbank market, or an
increase in the credit risk, operational failure or bankruptcy of the relevant counterparties.
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In addition, the financial soundness of commercial banks may be closely interrelated as
a result of credit, trading, clearing or other relationships between the institutions. As a result,
negative publicity and public concerns over the liquidity of a commercial bank could adversely
affect the banking industry and increase the perceived default risks associated with commercial
banks. A rise in actual or perceived default risk in the interbank markets could have an adverse
effect on our interbank and overall business. We cannot assure you that other commercial banks
with whom we have interbank deposits will not experience credit change or other material
credit risk incidents. A substantial liquidity event in the PRC interbank market may adversely

affect our business, financial condition and results of operation.

We are subject to risks relating to our financial investments, including potential losses or
decreased returns that may affect our results of operations.

In 2021, 2022, 2023 and the six months ended June 30, 2023 and 2024, the operating
income generated from our financial markets business amounted to RMB67.1 million,
RMB56.2 million, RMB106.1 million, RMB106.1 million and RMB83.9 million, respectively.
Our financial investment business primarily consists of debt securities investment and SPV
investment. Our debt securities investment mainly comprises investments in debt securities
issued by the PRC government, PRC policy banks and China Development Bank, PRC
commercial banks, enterprises in the PRC and PRC securities firms. Our SPV investment refers
to the investment in financial assets through SPVs such as asset management plans, funds and
wealth management products. As of December 31, 2021, 2022, 2023 and June 30, 2024, our
debt securities investment amounted to RMB21,122.3 million, RMB23,527.2 million,
RMB28,961.1 million and RMB32,372.1 million, respectively; whereas our SPV investment
amounted to RMB559.4 million, RMB606.9 million, RMB1,001.8 million and RMB1,375.7
million, respectively. See “Business — Our Principal Business Lines — Financial Markets —
Financial Investment Business.” However, returns on our investment in securities and other
financial assets and our profitability may be affected by changes in interest rates, foreign
exchange rates, credit and liquidity conditions, asset values, regulatory policies and
macroeconomic and geopolitical conditions. Any significant deterioration in one or more of
these factors could reduce the value of, and the gains generated from, our investment securities
and other financial assets in our portfolio and could have a material adverse effect on our
business, financial condition and results of operations. Volatility in bond markets in the PRC
may also affect our investment assets, especially our investments in debt securities. In
particular, interest rates have an inverse relationship to the bond price, and the interest rate
hikes in the future may result in decrease in the market value of our debt securities investment.

Our results of operations, financial condition and prospects may be affected by fair value
changes of financial investments at fair value through profit or loss and financial
investments through other comprehensive income, as well as valuation uncertainty due to the
use of unobservable inputs.

Our financial investments measured at fair value through profit or loss (“FVTPL”) and
fair value through other comprehensive income (“FVOCI”) are subject to various risks that
could adversely affect our financial condition and results of operations. As of December 31,
2021, 2022, 2023 and June 30, 2024, we held financial investments at FVTPL of RMB4,513.5
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million, RMB6,223.7 million, RMB6,268.8 million and RMB6,795.2 million, respectively; we
additionally held financial investments at FVOCI of RMB11,759.0 million, RMB10,136.0
million, RMB15,945.9 million and RMB20,395.4 million, respectively. We recognize fair
value changes directly in profit or loss for investments at FVTPL, and under other
comprehensive income for investments at FVOCI. Our financial performance is affected by the
changes in the fair value of our financial investments. Financial investments at FVTPL are
marked to market, meaning their value is subject to fluctuations based on market conditions.
These fluctuations could result in significant changes in the value of these investments, which
could directly impact our profit or loss. Similarly, financial investments at FVOCI are also
subject to market volatility. While changes in fair value do not directly affect profit or loss,
they are recorded in other comprehensive income and can significantly impact our reported
equity. Additionally, these investments are subject to interest rate risk. If interest rates rise, the
fair value of these investments could decline, potentially resulting in an impairment loss.

Furthermore, the valuation of these investments involves significant judgement and
estimation. Changes in the assumptions or estimates used could significantly affect the
reported fair value of these investments. In particular, uncertainties in the valuation of these
assets may arise due to the utilization of unobservable inputs. Valuations in subsequent periods,
influenced by market conditions, could lead to negative fluctuations in fair values. Such
changes may result in decreased reported shareholders’ equity, book value per share, and net
profit. Additionally, the eventual value obtained from the disposal of these investments might
be lower than their present fair value.

There is no assurance that we can always obtain necessary or reliable data for the
application of financial valuation models. Factors beyond our control, such as data loss due to
economic development or the absence of market information for illiquid assets, could hinder
accurate valuation. Consequently, we may need to rely on assumptions, judgments and
estimates to establish fair value. Given the subjectivity and inherent uncertainty in such
assumptions, actual outcomes might differ from our estimations. Any resulting impairments or
write-downs could have significant adverse effects on our financial performance and prospects.

Furthermore, we determine the fair value of level 3 financial instruments based on
valuation techniques and assumptions of unobservable inputs. Fluctuations in these
unobservable inputs can impact the fair value of these financial instruments. Our fair value
hierarchy prioritizes inputs to valuation techniques, with levels 1 and 2 relying on observable
prices and inputs. However, instruments classified in level 3 of the hierarchy require significant
inputs that are not observable. As of December 31, 2021, 2022, 2023 and June 30, 2024, our
level 1 and level 2 financial assets in aggregate amounted to RMB17,928.7 million,
RMB20,012.8 million, RMB29,197.9 million and RMB34,914.2 million, respectively,
representing approximately 99.9%, 97.5%, 98.9% and 99.2% of our total financial assets
measured at fair value as of the same respective dates. As of December 31, 2021, 2022 and
2023, our level 3 financial assets were RMB26.1 million, RMB515.5 million, RMB329.0
million and RMB280.2 million, respectively, representing approximately 0.1%, 2.5%, 1.1%
and 0.8% of our total financial assets measured at fair value as of the same respective dates.

For details of our significant unobservable inputs for financial instrument valuation and their
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sensitivity analysis, see Note 3.5(b) of Appendix I to this Prospectus. For instruments classified
in level 3, our management’s judgment incorporates macroeconomic factors, external appraiser
valuation and loss coverage. These factors are beyond our control and may lack consistency.
The subjective nature of this judgment process and its inherent limitations can affect accuracy.
Inaccurate judgment and estimation could adversely affect the fair value of relevant financial

instruments, impacting our financial condition and results of operations.

Our ECL allowance on financial investments may not be sufficient to fully cover the actual
losses on such investment we may incur in the future.

As of December 31, 2021, 2022, 2023 and June 30, 2024, our net financial investments
was RMB21,754.2 million, RMB24,167.3 million, RMB29,998.3 million and RMB33,781.5
million, respectively, representing 31.8%, 30.1%, 32.1% and 33.7% of our total assets as of the
same respective dates. We assess ECL allowance on such investment in line with our applicable
accounting policies and conduct periodic review and assessment in this respect. As of
December 31, 2021, 2022, 2023 and June 30, 2024, our ECL allowance on financial
investments was RMB14.2 million, RMB249.9 million, RMB306.1 million and RMB339.1
million, respectively.

Our management determines the amount of the ECL allowance based on applicable
accounting policies and on our management’s assessments of relevant factors, such as
operational and financial conditions of counterparties, the realizable value of collateral, and the
ability of the guarantors to fulfill their obligations, as well as the China’s economic, legal, and
regulatory environment. Under IFRS 9, our management is required to estimate on expected
credit losses and the point at which there is a significant increase in credit risk based on
available information that our management deems reasonable and applicable, all of which may
involve difficult judgment. Many of these factors are beyond our control and our estimation is
subjective in nature, and therefore is subject to inherent restrictions. See “Financial
Information — Critical Accounting Policies, Judgments and Estimates — Measurement of
Expected Credit Loss” for further details. There is no assurance that we can always make
accurate assessment and expectation or the actual losses on such assets will not increase in the
future compared with our expected credit losses. We also cannot assure you that the ECL
allowance will be sufficient to cover all losses we may actually incur in the future. In the case
that the losses exceed our expectation, our business, prospects, financial condition and results

of operations may be materially and adversely affected.

We are subject to risks relating to financial investments measured at amortized costs.

Our net financial investments at amortized cost comprised debt securities and debt
financing instruments. As of December 31, 2021, 2022, 2023 and June 30, 2024, our net
financial investments at amortized cost was RMBS5,481.6 million, RMB7,807.5 million,
RMB7,783.6 million and RMB6,590.9 million, representing 8.0%, 9.7%, 8.3% and 6.6% of our
total assets as of the same respective dates. Our financial investments at amortized cost are
subject to various risks, including risks arising from the potential inability of an issuer or
counterparty to meet their contractual obligations, and the risk associated with our potential
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inability to easily liquidate our investments at amortized cost without a significant adverse
impact on their prices. In times of market stress, the liquidity of these investments could
decrease substantially, which could limit our ability to sell these investments and potentially
lead to significant losses. While we have established risk management policies and procedures
to manage these risks, there can be no assurance that such measures will always be effective.
If we fail to effectively manage these risks, our business, financial condition and results of
operations could be materially and adversely affected.

Our deferred tax assets may not be recovered.

As of December 31, 2021, 2022, 2023 and June 30, 2024, our deferred tax assets
amounted to RMB928.7 million, RMB1,060.7 million, RMB1,114.6 million and RMB1,122.6
million, representing approximately 1.4%, 1.3%, 1.2% and 1.1% of our total assets. We
periodically assess the probability of the realization of deferred tax assets, using accounting
judgments and estimates with respect to, among other things, historical operating results,
expectations of future earnings and tax planning strategies. In particular. these deferred tax
assets can only be recognized to the extent that it is probable that future taxable profits will
be available against which the unused tax credits can be utilized. However, we cannot assure
you that our expectation of future earnings will materialize, due to factors beyond our control
such as general economic conditions negative development of a regulatory environment, in
which case we may not be able to recover our deferred tax assets which in turn could have a

material adverse effect on our financial condition and results of operations.

We may not be able to detect and prevent fraud or other misconduct committed by our

employees or third parties, and we may be subject to other operational risks.

We are exposed to fraud or other misconduct committed by our employees or third parties,
which could subject us to financial losses, third-party claims, regulatory actions or reputational
damage. During the Track Record Period, two of our former employees were subject to
administrative penalties and/or other legal liabilities due to their own improper behavior. See
“Business — Legal and Regulatory Matters — Employee Non-compliance.” We cannot assure
you that our internal control policies and procedures designed to enhance employee education
and strengthen prevention and monitoring of employee misconduct can always prevent, or that
we can otherwise fully detect or deter, all incidents of fraud and misconduct committed by our
employees, such as corruption or misappropriation of funds. In addition, the improper or illegal
activities of misconduct of our customers and other third parties with whom we have business
relationships may damage our reputation or cause us to incur economic losses. As we have no
control over these and other third parties, we cannot assure you that we can always effectively
prevent or mitigate the negative impact their misconduct may cause on our reputation,
business, financial condition or results of operations.
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We may not be able to detect money laundering and other illegal or improper activities on
a timely basis, or at all, which could expose us to reputational damages and additional legal
or regulatory liability risks.

We are required to comply with the PRC laws and regulations concerning anti-money
laundering and anti-terrorism, which require us to strictly enforce applicable policies and
incorporate criteria for identifying large and suspicious transactions into our anti-money
laundering monitoring and reporting system. We are also required to timely report large and
suspicious transactions to the PRC Anti-Money Laundering Monitoring and Analyzing Center.
See “Risk Management — Compliance Risk Management.” Our policies and procedures
designed to detect and prevent the use of our banking networks for money laundering activities
and by terrorists and terrorist-related organizations and individuals may not completely
eliminate the risk that third parties may use us to engage in money laundering and other illegal
or improper activities due to its complexity. If we fail to fully comply with applicable PRC
laws and regulations, or if our customers or any third party uses us for money laundering or
other illegal or improper purposes, we may be subject to fines and other penalties.

We will be exposed to various risks as we expand the range of our products and services.
We will continue to expand our offerings of products and services to our customers in the
future. Our expansion in our offerings of products and services has exposed, and will continue
to expose us to new and potentially increasingly challenging market and operational risks,
which may include:
. our experience and expertise in managing new products and services;

. our ability to recruit additional qualified staff;

. our ability to provide satisfactory customer services, such as providing sufficient
products and service information and handling customer complaints;

. our ability to guide customers to accept new products;
. our ability to establish an effective management team or to enhance our risk
management and information technology systems to support a broader range of

products and services;

. our ability to identify and effectively manage all potential risks associated with our
products and services; and

. our ability to react to the actions of our competitors and other financial service
providers.
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Moreover, if we are unable to obtain relevant regulatory approvals, or comply with
relevant banking industry regulations in the sales and marketing of our new products and
services, we may be subject to legal disputes, regulatory sanctions or investigations, which, in
turn, could lead to significant financial losses and reputational damages.

We are subject to risks associated with off-balance sheet commitments.

We provide certain off-balance sheet commitments to our customers in the ordinary
course of business, primarily consisting of letters of guarantee and bank acceptance. Such
arrangements are not reflected on our balance sheet but constitute contingent assets or
contingent liabilities. As of June 30, 2024, our off-balance sheet commitments totaled
RMB7,548.8 million. See “Financial Information — Off-balance Sheet Commitments.” We are
subject to credit risks associated with these off-balance sheet commitments, and are required
to provide funds when our customers are unable to perform their obligations. If we are unable
to recover payment from our customers, our financial condition and results of operations may
be materially and adversely affected.

The effectiveness of our credit risk management is affected by the quality and scope of
information available in China.

The national credit information databases in China may not be able to provide complete
credit information on certain credit applicants. Without complete, accurate and reliable
information and until the full implementation and effective operation of comprehensive
national credit databases with respect to corporate and individual borrowers, we have to rely
on other publicly available information and our internal resources, which may not be effective
in assessing the credit risk associated with a particular customer. Moreover, customary loan
contracts in China may not contain the same types of financial and other covenants as other
countries or regions, which would not allow us to effectively monitor changes to the credit
standing of our customers in a timely manner. As a result, our ability to effectively manage our
credit risk may be limited, which could materially and adversely affect our business, financial
condition and results of operations.

Our current risk management systems may not adequately protect us against credit, market,
liquidity, operational and other risks.

Our risk management capabilities are limited by the information, tools or technologies
available to us. Our ability to successfully execute mechanisms and operate systems to
strengthen our risk management capabilities and to monitor and analyze their effectiveness is
subject to continuous testing and improvement. If we are not able to effectively improve our
risk management and internal control policies, procedures and systems, or if we are not able
to achieve the intended results of such policies, procedures or systems in a timely manner, our
asset quality, business, financial condition or results of operations may be adversely affected.
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Our business is dependent on the proper functioning and improvement of our information

technology systems.

Our business relies on the secure and efficient operation of our information technology
systems, which is essential to the sustainable development of our business and our ability to
maintain competitiveness. See “Business — Digitalization.” However, our information
technology systems may encounter events beyond our control, including network breakdowns,
software bugs, computer virus attacks, intrusion attacks or catastrophic incidents which could
result in a partial or complete failure of our information technology systems and disrupt our
business continuity. We cannot fully eliminate the possibility of being attacked, and our
information system is not completely protected from damage. The occurrence of any of the
above-mentioned risk events or safety intrusion incidents could interrupt our normal business

operations.

In addition, our ability to remain competitive depends partially on our ability to upgrade
our information technology systems in a cost-effective manner in order to address increasing
market demand for financial products and services and evolving technology challenges. We
engage certain third-party technology and service providers to assist in developing and
maintaining certain information technology systems. In the event that these service providers
fail to provide support service as usual, we may incur additional costs in replacing such
providers and our normal business operations may be disrupted.

We may have difficulties in meeting capital adequacy and other regulatory requirements in
the future.

We are subject to regulatory requirements with respect to capital adequacy. See
“Regulatory Overview — Supervision Over Capital Adequacy.” Calculated in accordance with
the Capital Administrative Measures (Provisional), as of June 30, 2024, our core tier-one
capital adequacy ratio, tier-one capital adequacy ratio and capital adequacy ratio were 13.49%,
13.52% and 14.74%, respectively, all of which satisfied the requirements of the PRC banking
regulatory authorities. The competent authority may further increase the minimum capital
adequacy requirements or change the methodology for calculating regulatory capital or capital
adequacy ratios, or we may otherwise be subject to new capital adequacy requirements. Such
changes may adversely affect our financial condition and results of operations.

Our ability to meet capital adequacy requirement is affected by various factors, including
our ability to generate sufficient capital internally, our ability to obtain additional capital, and
our ability to dispose of foreclosed assets within the specified time as required by applicable
regulatory requirements. If our growth places capital demands on us in excess of what we are
able to generate internally or raise in the capital markets, we may need to seek additional
capital through alternative means. However, we may not be able to obtain additional capital on
commercially acceptable terms in a timely manner or at all. Our ability to obtain additional
capital may also be restricted by a number of factors, including our future business, financial
condition, quality of assets, results of operations and cash flows prescribed by the PRC law and
regulatory approvals, general market conditions for capital-raising activities, as well as
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economic, political and other conditions. Furthermore, as these capital adequacy requirements
place restrictions on the ability of banks to leverage their capital to achieve growth in their loan
portfolios, our compliance and capital costs as well as results of operations may be adversely
affected, and our capacity to further grow our business may be constrained.

If at any time in the future we fail to meet these capital adequacy requirements, the
competent authority may take a series of measures against us, including, for example, imposing
restrictions on our lending and investment activities, declining our application to launch new
businesses or restricting our ability to declare or pay dividends. Such measures may materially
and adversely affect our business, financial condition and results of operations.

In addition, the relevant regulatory authorities implemented regulatory indicators and
ratios higher than those stipulated in the relevant rules and regulations from time to time, and
may continue to do so in the future. Such higher standards may be implemented in response
to temporary or long-term changes in macroeconomic conditions or in support of existing or
future government initiatives, and may not always be adequately anticipated. Our operational
metrics and risk management structure are designed to comply with the regulatory indicators
and requirements, and we may need to make operational or management changes to adapt to
and comply with higher regulatory indicators and ratios when they come into effect. Such
changes include, but not limited to, enhancement of risk control processes, increase in loan
approval standards, and review any analysis of existing loan portfolio. We may also need to
implement any necessary changes in the timeframe as stipulated by the relevant regulatory
authorities and it may require significant financial and human resources for the compliance
with such higher standards.

The payment of dividends is constrained by factors such as our financial condition and
regulatory requirements.

Under PRC law and our Articles of Association, dividends may only be paid only out of
distributable profits after the listing. Our profit distribution plan is subject to approval by a
Shareholders’ general meeting. In addition to the financial statements prepared in accordance
with PRC accounting standards and regulations, we will also prepare financial statements in
accordance with IFRS or the accounting standards of the jurisdiction in which we are listed.
After the Listing, profit after tax available for distribution for a particular financial year shall
be the lower of profit after tax as shown in the financial statements prepared under the
accounting standards mentioned above. We are prohibited from paying dividends for a given
year out of our profit after tax to our Shareholders in proportion to their respective
shareholdings before making up any accumulated losses of previous years and making
appropriations to the statutory surplus reserve and general reserve as well as discretionary
reserve as approved by our Shareholders’ meeting. As a result, we may not have distributable
profits to make dividend distributions to our Shareholders, including in respect of periods
where we have recorded an accounting profit. Any distributable profits not distributed in a
given year may be retained and available for distribution in subsequent years. In addition, the
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former CBRC has discretion to restrict dividend payments and other distributions by any bank
that has failed to meet statutory capital adequacy ratio requirements or that has violated certain
other PRC banking laws and regulations. For details, see “Regulatory Overview — Supervision
over Capital Adequacy.”

Our business, financial condition and results of operations may be adversely affected by
negative media coverage of us, our senior management or China’s banking industry in
general, even if such negative publicity is inaccurate, unsubstantiated or immaterial.

Our business reputation is crucial to our success. In recent years, incidents of fraud and
issues in relation to non-performing loans, loan quality, capital adequacy, solvency, internal
controls, and risk management in the banking industry have been reported by the media. Any
negative media coverage about our industry or us, whether accurate or not, may have certain
adverse effect on our reputation and will consequently undermine our customers’ confidence.
As a result, our business, financial condition, results of operations, prospects and the value of
your investment may be adversely affected.

Our business depends on the continuing efforts of our key executives and certain other
employees performing vital functions, and our business and growth prospects may
compromise if we fail to retain or motivate them or recruit the right personnel for such
responsibilities.

Our ability to maintain growth and meet our business targets to some extent depends upon
the continued services of our senior management and other key personnel, including our
Chairman Mr. Xue Feng, our President Mr. Yang Xingwang, as well as the distinguished
members comprising our Board of Directors and Board of Supervisors. See “Business — Our
Competitive Strengths — Experienced Management Team and Highly Skilled Workforce” and
“Directors, Supervisors and Senior Management.” We in particular depend on the senior
management’s and key personnel’s industry experience, business operation experience and
sales and marketing skills.

If one or more members of our management are unable or unwilling to continue their
employment with us, we may not be able to replace them in a timely manner, or at all.
Moreover, we may face increasing competition in recruiting and retaining experienced and
qualified staff including senior management. We may incur additional expenses to recruit and
retain qualified replacements. If we fail to recruit or retain a sufficient number of qualified staff
with reasonable costs, our business, financial condition and results of operations may be
adversely affected.

Shares held by certain Shareholders were pledged or frozen, which may lead to potential
disputes.

As of the Latest Practicable Date, to the best knowledge of us, 241,257,325 Shares
(representing approximately 6.19% of the share capital of us) held by four Shareholders were
pledged, and 245,842,366 Shares (representing approximately 6.30% of the share capital of us)
held by four Shareholders were frozen by several judicial bodies. See “History, Development
and Corporate Structure — Our Shareholding and Group Structure.” Our PRC Legal Advisors
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are of the view that the above pledge or freezing of Shares will not result in material change
in the shareholding structure of the Bank or cause any substantial impediment to the Listing.
However, there can be no assurance that there will not be any disputes regarding equity
interests ownership in the future. Any of such disputes or objections may affect the stability of
our shareholding structure and may result in negative publicity or reputational damages to us.

We have certain Shareholders that we have been unable to contact and register, which may
lead to potential disputes.

As of the Latest Practicable Date, we were unable to verify the identity and shareholding
of eight non-individual Shareholder and ten individual Shareholders, which held approximately
3.98% and 0.01% of the share capital of our Bank, respectively. See “History, Development and
Corporate Structure — Our Shareholding and Group Structure.” There can be no assurance that
we will successfully contact and accurately record all holders of our Shares or all persons who
are entitled to our Shares. We have entrusted the Shares held by all of our existing
Shareholders, including such unidentifiable Shareholders, to Tianfu (Sichuan) United Equity
Trading Center Co., Ltd. in compliance with the relevant requirements of Measures on Equity
Entrustment of Commercial Banks ( (FZESRATIRMEFLE %) ) promulgated by the NAFR,
which is applicable to all commercial banks established in the PRC. Such entrustment
arrangement is solely for regulatory requirements and does not impose any restriction on the
Shareholders exercising their own shareholders’ rights. See “Regulatory Overview — Equity
and Shareholder Restrictions.” We believe, and our PRC Legal Advisors are also of the view
that, the proportion of unverified Shares is relatively small and does not constitute significant
ownership controversy, dispute, or potential dispute over our Shares. However, there can be no
assurance that there will not be any disputes regarding equity interests raised by Shareholders
in the future. Any of such disputes or objections may result in negative publicity or reputational
damages to us.

We face risks related to regulatory and public scrutiny on our third-party service providers.
If such parties, their associates and/or network members are subject to regulatory or public
scrutiny, such as investigations and negative publicity, our reputation, business and results
of operations may be adversely affected.

We engage third-party service providers for certain professional services, such as audit
and legal services. Our third-party service providers and/or their associates may, from time to
time, be subject to regulatory and public scrutiny, which includes complaints to regulatory
agencies, investigations, negative media coverage and malicious allegations. For example, a
network firm of our Reporting Accountant has recently been the subject of investigations by
the PRC authorities in respect of its audit work for a PRC company unrelated to our Group, as
a result of which the PRC authorities imposed fines, sanctions and a six-month business
suspension, as well as local office closure on the network firm. Our Reporting Accountant is
also being investigated by the AFRC in Hong Kong for audit work for a related entity of the
same PRC company, according to the press statement issued by the AFRC. As of the Latest
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Practicable Date, the investigation was still in progress. We are monitoring this development
to assess its potential impact, if any. We may consider taking specific measures, including, if
deemed necessary, to engage a new auditor in the future.

Natural disasters, epidemics, acts of war or terrorism or other factors beyond our control
may have a material adverse effect on our business operations, financial condition and
results of operations.

Natural disasters, epidemics, acts of war or terrorism or other factors beyond our control
may adversely affect the economy, infrastructure and livelihood of the people in the regions
where we conduct our business. These regions may be under the threat of flood, earthquake,
sandstorm, snowstorm, fire or drought, power shortages or failures, or susceptible to
epidemics, potential wars or terrorist attacks. Serious natural disasters may result in a
tremendous loss of lives and injury and destruction of assets and may disrupt our business and
operations. Severe communicable disease outbreaks, such as the COVID-19 pandemic, could
result in a widespread health crisis that could materially and adversely affect the economy and
financial markets. Acts of war or terrorism may also injure our employees, cause loss of lives,
disrupt our business network and destroy our markets. Any of these factors and other factors
beyond our control could have an adverse effect on the overall business sentiment and
environment, cause uncertainties in the regions where we conduct business, cause our business
to suffer in ways that we cannot predict and materially and adversely impact our business,
financial condition and results of operations.

RISKS RELATING TO THE PRC BANKING INDUSTRY

The PRC banking industry is highly regulated and we are susceptible to changes in laws,
regulations, regulators and government policies relating to the PRC banking industry.

The PRC banking industry is highly regulated and our business could be directly affected
by changes in laws and regulations, regulators and government policies relating to the PRC
banking industry, such as those affecting the specific lines of business in which we operate, or
the specific businesses for which we can charge fees, as well as changes in other governmental
policies. We are subject to various regulatory requirements and guidelines set forth by the PRC
regulatory authorities, which include but are not limited to the PBoC, NAFR, MOF, NDRC,
SAMR, SAT, CSRC, SAFE and their respective local outlets. Some of such regulatory
authorities conduct periodic and ad hoc inspections, examinations and inquiries on our business
operations and compliance with the laws, regulations and guidelines, and have the authority to
impose sanctions, penalties or remediation actions. These laws, regulations and guidelines
impose regulatory requirements on, among other things, banking products and services, market
entry, opening of new outlets or institutions, tax and accounting policy and pricing. The NAFR,
as the primary banking industry regulator, has promulgated a series of banking regulations and
guidelines aiming at improving the operations and risk management of Chinese commercial
banks.

Many of the policies, laws and regulations, regulators and government policies governing
the banking industry or the interpretation thereof may change in the future, and we may not be
able to adapt to such changes on a timely basis. For instance, in August 2015, PBoC eliminated
the upper limit on interest rate for RMB-denominated time deposits with terms of over one
year. In October 2015, the PBoC lifted the administrative control over deposit rates, allowing
market-based pricing through the Market Interest Rate Pricing Self-discipline Mechanism.
In addition, since 2017, the former CBIRC, together with its predecessor CBRC, has
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promulgated a series of rules and regulations to enhance the supervision and regulation on
various business operations of banks, including the rules and regulations on entrusted loans and
cooperation between banks and trust companies. These changes are expected to intensify
competition among PRC commercial banks and could affect our results of operations by
reducing our net interest income. In addition, in March 2023, the State Council Institutional
Reform Proposal was adopted at the First Session of Fourteenth National People’s Congress,
which decided to establish the NAFR on the basis that the former CBIRC will not be retained.
Failure to comply with new policies, laws and regulations may result in fines or restrictions on
our business, which could materially and adversely affect our business, financial condition or
results of operations.

Change in the PRC interbank market liquidity, volatility in interest rates could significantly
increase our borrowing costs and materially and adversely affect our liquidity and financial
condition.

We utilize short-term funding in the interbank market to satisfy some of our liquidity
needs. As of December 31, 2021, 2022, 2023 and June 30, 2024, our deposits from other banks
and financial institutions were RMB29.6 million, RMB132.3 million, RMB883.1 million and
RMB1,159.1 million, respectively, and our financial assets sold under repurchase agreements
were RMB4,261.6 million, RMB1,908.9 million, RMB2,527.1 million and RMB2,673.6
million, respectively. According to the Notice on Regulating the Interbank Business of
Financial Institutions (/7 B3 %0 4 Fl i R 35255 1928 80) jointly issued by the PBoC, the then
CBRC, the CSRC, the then CIRC and the SAFE on April 24, 2014, the net balance of interbank
lending of a commercial bank to a single incorporated financial institution, excluding interbank
deposits for settlement purposes, after deducting assets with zero risk weight, shall not exceed
50% of its tier-one capital. The balance of interbank borrowing of a commercial bank shall not
exceed one-third of its total liabilities. Subject to the aforementioned laws and regulations and
other applicable requirements, we may not be able to acquire sufficient short-term funds from
the interbank market at all times, and regulatory authorities may further impose restrictions on
the interbank business and interbank borrowing, which may materially and adversely affect our
liquidity and profitability.

In addition, any significant changes in the liquidity and interest rate in the PRC interbank
market could have an impact on our financing costs. A market rate system based on SHIBOR
has been developed for the PRC interbank market. However, we cannot assure you that
SHIBOR interest rates could return to the normal range in the short term after irregular
fluctuations in such rates in the future. Any significant volatility in interest rates on the
interbank market may have a material and adverse effect on our cost of borrowing short-term
funds and our liquidity. Further, severe volatility in market interest rates may also have a
significant impact on the value of our assets. For example, a significant increase in market
interest rates may lead to a significant decrease in the fair value of our debt securities, which
will have a material and adverse effect on our financial condition and results of operations.

Further development of interest rate liberalization, PBoC’s adjustments to the benchmark
interest rate, the ongoing reform of the LPR mechanism, the deposit insurance program and
other regulatory changes in the PRC banking industry may materially and adversely affect
our business, financial condition and results of operations.

Similar to most PRC commercial banks, our results of operations depend, to a large

extent, on our net interest income, which accounted for 85.3%, 93.9%, 82.3%, 80.2% and
76.8% of our operating income in 2021, 2022, 2023 and the six months ended June 30, 2023
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and 2024, respectively. Our net interest income is sensitive to adjustments in the benchmark
interest rates set by the PBoC. In recent years, the PBoC has adjusted the benchmark interest
rates several times, and interest rates in China have been gradually liberalized since 2012. See
“Regulatory Overview — Regulation on Principal Commercial Banking Activities.”
Adjustments by the PBoC to the benchmark interest rates on loans or deposits or changes in
market interest rates may affect our financial condition and results of operations in different
ways. For example, changes in the PBoC benchmark interest rates could affect the average
yield on our interest-earning assets to a different extent than the average cost on our
interest-bearing liabilities and, therefore, may narrow our net interest margin. Such a change
would lead to a decrease in our net interest income, which, in turn, may materially and
adversely affect our results of operations and financial condition. We cannot assure you that we
will be able to promptly diversify our business, adjust the mix of our assets and liabilities and
change our pricing to effectively respond to further liberalization of interest rates.

Interest rates in China have been gradually liberalized in recent years. Since June 8, 2012,
PBoC has allowed financial institutions to increase the Renminbi deposit interest rate to 110%
of the PBoC benchmark interest rate. On July 20, 2013, PBoC abolished the minimum interest
rate for loans excluding residential mortgage loans, which was 70% of the benchmark interest
rate, and allowed financial institutions to set lending rates based on commercial considerations.
Furthermore, on November 22, 2014, PBoC permitted financial institutions to raise the
Renminbi deposit interest rate up to 120% of the PBoC benchmark interest rate. The Renminbi
deposit interest rate was raised again in March 1, 2015 and May 11, 2015 up to 130% and 150%
of the PBoC benchmark interest rate, respectively. On August 26, 2015, the PBoC maintained
the interest rate cap of Renminbi demand deposits and time deposits with maturity in less than
one year. Then on October 24, 2015, PBoC announced that it would no longer set up a floating
ceiling deposit interest rate for commercial banks, signifying the further liberalization of
controls on interest rates. Furthermore, in August 2019, the PBoC announced to reform the
mechanism used to establish the LPR. The new LPR quotations will be based on rates of open
market operations and published on a monthly basis. According to the PBoC, commercial
banks must set interest rates on new loans by mainly referring to the LPR and use LPR as the
benchmark for setting floating loan interest rates. On the December 28, 2019, PBoC issued
another announcement requiring financial institutions from March 1, 2020, to engage in
negotiations with existing floating-rate loan clients to change the pricing benchmark, and shift
from the original contractually stipulated pricing method to the use of LPR as the pricing
benchmark and this transition process should be in principle be completed by August 31, 2020.
On March 27, 2023, the PBoC lowered the statutory deposit reserve ratio by 25 basis points
for all deposit-taking financial institutions, which lowered banks’ funding costs and increased
their liquidity. In addition, benefiting from the interest rate liberalization, the LPR maintained
a downward trend during the Track Record Period and up to the Latest Practicable Date.
Five-year LPR decreased from 4.65% as of January 1, 2021 to 3.60% as of the Latest
Practicable Date, while one-year LPR decreased from 3.85% as of January 1, 2021 to 3.10%
as of the Latest Practicable Date. For more information on the LPR reform, please see
“Regulatory Overview — Pricing of Products and Services” and “Summary — Recent
Development.” Interest rate liberalization may intensify competition in the PRC banking
industry, as PRC commercial banks may seek to make loans and take deposits with more
attractive interest rates, which could narrow the net interest margin of PRC commercial banks,
thereby materially and adversely affecting our results of operations. We cannot assure you that
we will be able to promptly diversify our businesses, adjust the mix of our assets and liabilities
and change our pricing to effectively respond to further liberalization of interest rates.
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As a crucial step for liberalizing interest rates in the PRC, the Deposit Insurance
Regulation was published on February 17, 2015 and came into effect on May 1, 2015. The
Deposit Insurance Regulation requires that each depositor of a bankrupt bank could be
reimbursed an amount up to RMB500,000. Banks are required to pay premiums for the deposit
insurance program, which will increase our operating costs and may therefore adversely affect
our financial condition and results of operations.

We also conduct trading and investment activities involving certain financial instruments.
Our income generated from these activities is subject to volatility caused by, among other
things, changes in interest rates and foreign exchange rates. For example, increases in interest
rates generally cause the value of our debt securities portfolio to drop, which may materially
and adversely affect our results of operations and financial condition. In addition, the
derivatives market in China is still in the early stages of development. As a result, we may not
be able to effectively hedge such market risks.

Shareholders of Chinese commercial banks are subject to stringent regulation by regulatory
authorities, and certain shareholder rights may be restricted.

Shareholders of Chinese commercial banks are required to adhere to a range of
regulations within the Chinese banking sector. For example, prior approval from the regulatory
authorities for the PRC banking industry is required for any person or entity to hold 5% or more
of the total capital or total shares of a commercial bank in China, unless otherwise required by
the approval authorities. If a shareholder of a commercial bank in China increases its
shareholding above the 5% threshold without obtaining prior approval from the regulatory
authorities for the PRC banking industry, such shareholder may be subject to sanctions by the
regulatory authorities for the PRC banking industry, which include order to correct as well as
confiscation of illegal gains or fines. In addition, under the PRC Corporate Law, we may not
extend any loans that use our Shares as collateral. Furthermore, pursuant to the Governance
Guidelines for Bancassurance Institutions ( {SRATPRBEHEREIAEEMER]) ) and our Articles of
Association, a Shareholder must notify our Board of Directors before pledging our Shares as
collateral for himself or others. In addition, Shareholders who have outstanding loans from us
exceeding the audited net value of our Shares held by them at the end of the previous financial
year are not permitted to pledge our Shares. Our Shareholders and our Directors designated by
them are restricted from voting in Shareholders’ general meetings and Board meetings,
respectively, if such Shareholders fail to repay outstanding borrowings when due. Changes in
shareholding restrictions imposed by the regulatory authorities or as provided for in our
Articles of Association in the future may adversely affect the value of your investment.

According to relevant requirements of the Interim Measures for Management of
Commercial Bank Equity ( <PHZE8R1TIREE TR 1T HHE) ) promulgated by the then CBRC
on January 5, 2018, no shareholder of a commercial bank may authorize any other person to
or accept any other person’s authorization to hold equity of a commercial bank; in the event
that the shareholders of a commercial bank intend to transfer their equity therein, the
shareholders shall inform the transferees to comply with the laws and regulations as well as
requirements promulgated by the then CBRC; the same investor and its related parties and
parties acting in concert shall comply with the shareholding percentage requirement of the then
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CBRC, if they decide to invest in a commercial bank; if the then CBRC or its local offices take
steps to control risks and take-overs due to material risk issues or material noncompliance of
the commercial bank, shareholders shall actively cooperate with the then CBRC or its local
offices to conduct risk controlling and other relevant actions.

In particular, this regulation sets out that the investor and its related parties and parties
acting in concert shall apply for, and obtain the prior approval from the then CBRC or its local
offices with authority, if, individually or collectively, (i) they intend to hold over 5% of the
total equity interests of a commercial bank of China for the first time, and (ii) each time the
equity interest they hold would increase by another 5% of the total equity interest of the
relevant bank. Administrative approval in relation to holding of equity interest of commercial
banks through stock market in China or overseas in this regard is only valid for six months.
Furthermore, according to this regulation, financial products can invest in shares of listed
commercial banks, subject to the restriction that the total number of shares being invested by
financial products that are controlled by an individual investor, issuer, manager or their
respective actual controllers, affiliates or parties acting in concert, shall not exceed 5% of
relevant commercial banks. The substantial shareholder of a commercial bank shall not hold
shares or equity of such commercial bank through financial products they issue, manage or
control by any means. Changes in shareholding restrictions imposed by the regulatory
authorities or as provided for in our Articles of Association in the future may adversely affect
the value of your investment.

The applicable PRC regulations impose certain limitations on the products in which we may
invest, and our ability to seek higher investment returns and diversify our investment
portfolio is limited.

Investment by commercial banks in China is subject to a number of restrictions. The
investment assets of PRC commercial banks traditionally consist primarily of debt securities
issued by the MOF, the PBoC, PRC policy banks and China Development Bank, PRC
commercial banks and corporates. In recent years, additional investment products have been
introduced to the market, such as trust fund plans, asset management plans, wealth
management products issued by financial institutions, investment funds, asset-backed
securities and structural notes, as a result of changes to regulatory regimes and market
conditions. However, investments in equity products by commercial banks are still subject to
strict restrictions. Restrictions on the ability to diversify the investment portfolio of
commercial banks in China, including us, may limit our ability to seek optimal returns.

— 77 —



RISK FACTORS

RISKS RELATING TO THE PRC

China’s economic, political and social conditions and government policies, as well as the
global economy, may continue to affect our business.

All of our business, assets and operations are located in the PRC and, as a result, our
business, financial condition and results of operations are subject, to a significant degree, to
the economic, political, social and regulatory environment in the PRC. The PRC government
regulates the economy and industries by imposing industrial policies and regulates the PRC’s

macroeconomy through its fiscal and monetary policies.

Our performance has been and will continue to be affected by China’s economy, which,
in turn is influenced by the global economy. The uncertainties relating to the global economy
as well as the political environment in various regions of the world will continue to impact
China’s economic growth.

We are unable to predict all the risks and uncertainties that we face as a result of current
economic, political, social and regulatory developments and many of these risks are beyond our
control. All such factors may adversely affect our business and operations as well as our
financial performance.

We may be subject to additional regulatory requirements as new laws and regulations in
connection with overseas listing and offering and future capital raising activities are issued
by the PRC governmental authorities.

PRC laws and regulations in relation to overseas issuance and listing of shares have been
evolving. As a result, we may be required to make filings with or report to CSRC or other PRC
regulatory authorities for our future capital raising activities. Any failure or perceived failure
to make filing, report or comply with other applicable laws and regulations would have an
adverse effect on our future capital raising activities and result in negative publicity and legal
proceedings or regulatory actions against us.

On July 6, 2021, the General Office of the Central Committee of the Communist Party of
China and the General Office of the State Council issued the Opinions on Strictly Combating
Illegal Securities Activities in Accordance with the Law ( B AKIEIE BT 8 5@ L E 3y
E L) ) (the “July 6 Opinion™), which called for the enhanced administration and supervision
of overseas-listed China-based companies, proposed to revise the relevant regulation governing
the overseas issuance and listing of shares by such companies and clarified the responsibilities
of competent domestic industry regulators and government authorities.

To echo and reflect the July 6 Opinion, on February 17, 2023, the CSRC promulgated the
Trial Administrative Measures of Overseas Securities Offering and Listing by Domestic

Companies ( (RN FESTIMEITRESSA LT EHHATHEE) ) (the “Trial Measures™) and their
implementation guidelines. The Trial Measures, which came into effective on March 31, 2023,
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mainly provide the scope of activities subject to the filing requirement, the entities subject to
filing obligations, and the filing procedures. For more details, see “Regulatory Overview —
Regulations Relating to Overseas Offering and Listing.”

In addition, if the CSRC or other PRC regulatory authorities in the future promulgate new
rules or explanations imposing further requirements that we obtain their approvals or complete
the required filing or other regulatory procedures for this offering or future capital raising
activities, there can be no assurance that we will be able to obtain a waiver of such approval
requirements, if and when procedures are established to obtain such a waiver. Any uncertainties
or negative publicity regarding such approval, filing or other requirements could materially and
adversely affect our business, prospects, financial condition, reputation, and the trading price
of our Shares.

The CSRC or other PRC regulatory authorities also may take actions requiring us, or
making it advisable for us, to halt this offering or future capital raising activities before
settlement and delivery of the Shares offered hereby. Consequently, if you engage in market
trading or other activities in anticipation of and prior to settlement and delivery, you do so at
the risk that settlement and delivery may not occur.

You may experience difficulties in effecting service of legal process and enforcing judgments
against us and our management.

We are a joint stock company incorporated under the laws of the PRC with limited
liability, and all of our assets are located in the PRC. In addition, substantially all of our
Directors, Supervisors and senior management personnel reside within the PRC, and
substantially all their assets are located within the PRC. As a result, it may not be possible to
effect service of process within the United States or elsewhere outside the PRC upon us or most
of our Directors, Supervisors and senior management personnel, including with respect to
matters arising under the U.S. federal securities laws or applicable state securities laws.
Furthermore, the PRC does not have treaties providing for the reciprocal enforcement of
judgments of courts with the United States, the United Kingdom, Japan or many other
countries. In addition, Hong Kong has no arrangement for the reciprocal enforcement of
judgments with the United States. As a result, recognition and enforcement in the PRC or Hong
Kong of judgments of a court obtained in the United States and any of the other jurisdictions
mentioned above may be difficult or impossible.

On July 14, 2006, the Supreme People’s Court of the PRC and the government of the
Hong Kong Special Administrative Region entered into the Arrangement on Reciprocal
Recognition and Enforcement of Judgments in Civil and Commercial Matters by Courts of the
Mainland and the Hong Kong Special Administrative Region Pursuant to Choice of Court
Agreements between Parties Concerned (€ BH A PR iy B A W5 A Pl A 7 B V5 e A B8 T AN UA T3
HANREEN REFEEHRMZPE) ) (the “2006 Arrangement”). Under the 2006
Arrangement, where any designated PRC court or any designated Hong Kong court has made
an enforceable final judgment requiring payment of money in a civil or commercial case
pursuant to a choice of court agreement in writing, any party concerned may apply to the
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relevant PRC court or Hong Kong court for recognition and enforcement of the judgment.
Under the 2006 Arrangement, a choice of court agreement in writing refers to an agreement in
writing entered into between parties after the effective date of the 2006 Arrangement in which
a Hong Kong court or a PRC court is expressly selected as the court having sole jurisdiction
for the dispute. Therefore, it is not possible to enforce a judgment rendered by a Hong Kong
court in the PRC if the parties in dispute have not agreed to enter into a choice of court
agreement in writing. In addition, the 2006 Arrangement has expressly provided for
“enforceable final judgment”, “specific legal relationship” and “written form”. A final
judgment that does not comply with the 2006 Arrangement may not be recognized and enforced
in a PRC court and we cannot assure you that a final judgment that complies with the 2006
Arrangement can be recognized and enforced in a PRC court.

On January 18, 2019, the Supreme People’s Court of the People’s Republic of China and
the Department of Justice under the Government of the Hong Kong Special Administrative
Region signed the Arrangement on Reciprocal Recognition and Enforcement of Judgments in
Civil and Commercial Matters by the Courts of the Mainland and of the Hong Kong Special
Administrative Region (the “2019 Arrangement”). The 2019 Arrangement, for the reciprocal
recognition and enforcement of judgments in civil and commercial matters between the courts
in mainland China and those in the Hong Kong Special Administrative Region, stipulates the
scope and particulars of judgments, the procedures and ways of the application for recognition
or enforcement, the review of the jurisdiction of the court that issued the original judgment, the
circumstances where the recognition and enforcement of a judgment shall be refused, and the
approaches towards remedies, among other things. The effective date of the 2019 Arrangement
has yet to be announced. Therefore, there are still uncertainties about the outcomes and
effectiveness of enforcement or recognition of judgments under the 2019 Arrangement.

We are subject to regulatory requirements on currency conversion, and the fluctuation of the
RMB exchange rate may adversely affect our business and our ability to pay dividends to
holders of H shares.

All of our operating income is denominated in RMB, which is currently not a fully freely
convertible currency. A portion of our operating incomes must be converted into other
currencies in order to meet our foreign currency obligations. For instance, we need to obtain
foreign currency to make payments of declared dividends, if any, on our H Shares.

Under China’s existing laws and regulations on foreign exchange, following the
completion of the Global Offering, we will be able to make dividend payments in foreign
currencies by complying with certain procedural requirements. We review the authenticity and
compliance of such payment according to relevant regulations. If the foreign exchange control
system prevents us from obtaining sufficient foreign currencies to satisfy our foreign currency
demands, we may not be able to pay dividends in foreign currencies to our holders of H Shares.
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From time to time, the value of the RMB against the U.S. dollar and other currencies
fluctuates, and is affected by a number of factors, such as changes in China’s and international
political and economic conditions and the fiscal and foreign exchange policies prescribed by
the PRC government. On July 21, 2005, the PRC government adopted a more flexible managed
floating exchange rate system to allow the value of the RMB to fluctuate within a regulated
band that is based on market supply and demand and with reference to a basket of currencies.
The PRC government has since introduced further changes to the exchange rate system in 2012
and 2014. On August 11, 2015, PBoC announced to improve the central parity quotations of
RMB against the U.S. dollar by authorizing market-makers to provide central parity quotations
to the China Foreign Exchange Trading Centre with reference to the interbank foreign
exchange market closing rate of the previous day, the supply and demand for foreign exchange
as well as changes in major international currency exchange rates. With the development of
foreign exchange market and progress towards interest rate liberalization and RMB
internationalization, the PRC government may in the future announce further changes to the
exchange rate system. It is difficult to predict how market forces or the PRC or U.S.
governmental policies, including any US interest rate adjustments by the Federal Reserve of
the United States, may impact the exchange rate between RMB and the U.S. dollar in the
future.

As all of our operating income is denominated in Renminbi, and the proceeds from the
Global Offering will be received in Hong Kong dollars, any appreciation of the Renminbi
against the U.S. dollar, the Hong Kong dollar or any other currencies may result in the decrease
in the value of our foreign currency denominated assets and our proceeds from the Global
Offering. Conversely, any depreciation of the Renminbi may adversely affect the value of, and
any dividends payable on, our H Shares in foreign currency. In addition, there are limited
instruments available for us to reduce our foreign exchange currency exposure at reasonable
costs. We cannot assure you that we will be able to minimize or reduce our foreign currency
risk exposure relating to our foreign currency denominated assets. Furthermore, we need to
comply with the relevant procedures and requirements regarding foreign exchange before
converting significant amounts of foreign currencies into Renminbi. All these factors could
adversely affect our financial condition and results of operations.
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Our operations are subject to and may be affected by changes in the PRC tax laws and
regulations.

We are subject to periodic examinations on fulfillment of our tax obligation under the
PRC tax laws and regulations by PRC tax authorities, and there is no assurance that any such
examinations by PRC tax authorities would not result in fines, other penalties or actions that
could adversely affect our business, financial condition and results of operations, as well as our
reputation. Furthermore, the PRC government from time to time adjusts or changes its tax laws
and regulations. For example, under the Individual Income Tax Law of the PRC (Revised in
2018) ( (e N RALA B AT #5804(20184F457T)) ) and the amended Individual Income
Tax Law ( {HP#E A RICAEE A IS BOEE WS ) that took effect on January 1, 2019,
foreign nationals have no domicile in China but have resided in the PRC for a total of 183 days
or more in a tax year, would be subject to PRC individual income tax on their income gained
within or outside the PRC. Further adjustments or changes to PRC tax laws and regulations
could also have an adverse effect on our business, financial condition and results of operations.
Further adjustments or changes to PRC tax laws and regulations, together with any uncertainty
resulting therefrom, could also have an adverse effect on our business, financial condition and
results of operations.

Holders of H shares may be subject to PRC taxation on dividends paid by us and gains
realized through their disposal of our H Shares.

Under applicable PRC tax laws, regulations and statutory documents, non-PRC resident
individuals and enterprises are subject to different tax obligations with respect to dividends
received from us or gains realized upon the sale or other disposition of our H Shares. Non-PRC
domestic resident individuals are generally subject to PRC individual income tax under the
Individual Income Tax Law of the PRC ( ("% A\ RALFNEH A Frig#iiL) ) at a rate of 20%
unless specifically exempted by the tax authority of the State Council or reduced or eliminated
by an applicable tax treaty. We are required to withhold such tax from dividend payments.
According to relevant applicable regulations, generally, domestic non-foreign-invested
enterprises issuing shares in Hong Kong may, when distributing dividends, withhold individual
income tax at the rate of 10%. There remains uncertainty as to whether gains realized upon
disposal of H Shares by non-PRC domestic resident individuals are subject to PRC individual
income tax.

Non-PRC resident enterprises that do not have establishments or premises in the PRC, or
have establishments or premises in the PRC but their income is not related to such
establishments or premises are subject to PRC enterprise income tax at the rate of 10% on
dividends received from PRC companies and gains realized upon disposal of equity interests
in the PRC companies pursuant to the Enterprise Income Tax Law of the PRC ( {3 A 1t
B2 fT {53 8i7%) ) and other applicable PRC tax regulations and statutory documents,
which can be reduced or eliminated under special arrangements or applicable treaties between
China and the jurisdiction where the non-resident enterprise resides. As of the Latest
Practicable Date, there are no specific rules about how to levy tax on gains realized by our
non-resident enterprise H Shareholders through the sale or transfer by other means of H Shares.
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There remains uncertainty as to how the PRC tax laws, regulations and statutory
documents are interpreted and implemented by the PRC tax authorities. PRC tax laws,
regulations and statutory documents may also change. If there are any unfavorable changes to
applicable tax laws or interpretations or application with respect to such laws, the value of your
investment in our H Shares may be materially affected.

For details, see “Appendix IV — Taxation and Foreign Exchange”.

RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public market for our H Shares, an active trading market for our
H Shares may not develop, and their trading price may fluctuate significantly.

Prior to the completion of the Global Offering, no public market has existed for our H
Shares. The initial Offer Price range to the public for our H Shares is the result of negotiations
between us on behalf of ourselves and the Overall Coordinators on behalf of the Underwriters,
and the Offer Price may differ significantly from the market price for our H Shares following
the Global Offering. There can be no assurance that an active trading market for our H Shares
will develop following the Global Offering or, if it does develop, that it will be sustained or
that the market price for our H Shares will not decline below the initial Offer Price.

The trading volume and market price of our H Shares may be volatile, which could result
in substantial losses for investors who purchase our H Shares in the Global Offering.

The price and trading volume of our H Shares may be highly volatile. Factors, some of
which are beyond our control, such as variations in our operating income, earnings and cash
flow, changes in our pricing policy as a result of competition, the emergence of new
technologies, strategic alliances or acquisitions, the addition or departure of key personnel,
changes in ratings by financial analysts and credit rating agencies, litigation or fluctuations in
the market prices and demand for our products or services could cause large and sudden
changes in the volume and price at which our H Shares will trade. In addition, the Hong Kong
Stock Exchange and other securities markets have, from time to time, experienced significant
price and volume fluctuations that are not related to the operating performance of any
particular company. These fluctuations may also materially and adversely affect the market

price of our H Shares.

If securities or industry analysts do not publish research or reports about our business, or
if they adversely change their recommendations regarding our H Shares, the market price
for our H Shares and trading volume may decline.

The trading market for our H Shares will be influenced by research or reports that
industry or securities analysts publish about us or our business. If one or more analysts who
cover us downgrade our H Shares or publish negative opinions about us, the market price for
our H Shares would likely decline regardless of the accuracy of the information. If one or more
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of these analysts cease coverage of us or fail to regularly publish reports on us, we could lose
visibility in the financial markets, which, in turn, could cause the market price or trading
volume of our H Shares to decline.

Future sales or perceived sales or conversion of substantial amounts of our Shares in the
public market could materially and adversely affect the prevailing market price of our H
Shares and our ability to raise additional capital in the future.

The market price of our H Shares could decline as a result of future sales of substantial
amounts of our Shares or other securities relating to our Shares in the public market, or the
issuance of new H Shares or other securities relating to our Shares or the perception that such
sales or issuances may occur. Future sales, or perceived sales, of substantial amounts of our
securities, including any future offerings, could materially and adversely affect the prevailing
market price of our H Shares and our ability to raise capital in the future at a time and at a price
which we deem appropriate. In addition, our Shareholders would experience a dilution in their
holdings upon the issuance of additional securities for any purpose. If additional funds were
raised through our issuance of new equity or equity-linked securities other than on a pro-rata
basis to existing Shareholders, the ownership percentage of such Shareholders could be
reduced and such new securities might confer rights and privileges that take priority over those
conferred by the H Shares.

We cannot assure you of the accuracy of facts, forecasts and statistics derived from official
government sources contained in this Prospectus with respect to China, its economy or its
banking industry.

Facts, forecasts and statistics in this Prospectus relating to the PRC, the PRC economy
and the PRC and global banking industries, including our market share information, are derived
from various governmental sources and information published by various government
authorities and departments, such as PBoC, the NAFR and its predecessor, the former CBIRC,
the International Monetary Fund, the Statistics Bureaus of Sichuan Province and other
provinces, or other public sources. We believe that these sources of information are appropriate
sources for such information and have taken reasonable care in extracting and reproducing such
information. We have no reason to believe that such information is false or misleading or that
any fact has been omitted that would render such information false or misleading. Such
information from official government sources has not been independently verified by us, the
Joint Sponsors, the Overall Coordinators, the Joint Global Coordinator, the Joint Bookrunners,
the Joint Lead Managers or their respective directors or any other person involved in the Global
Offering, and no representation is given as to its accuracy. In addition, these facts, forecasts
and statistics may not be consistent with information available from other sources, and may not
be complete or up to date. As a result, you should not place undue reliance on such information.
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Since there may be a gap of two Business Days between pricing and trading of our H Shares,
holders of our H Shares are subject to the risk that the price of our H Shares could fall
during the period before trading of our H Shares begins.

The Offer Price of our H Shares is expected to be determined on the Price Determination
Date. However, our H Shares will not commence trading on the Hong Kong Stock Exchange
until they are delivered, which is expected to be two Business Days after the Price
Determination Date. As a result, investors may not be able to sell or otherwise deal in our H
Shares during that period. Accordingly, holders of our H Shares are subject to the risk that the
price of our H Shares could fall before trading begins as a result of adverse market conditions
or other adverse developments that could occur between the time of sale and the time trading
begins.

You should rely only on this Prospectus and other formal announcements made with respect
to the Global Offering and read the entire Prospectus carefully, and not place any reliance
on any information contained in press articles or other media, in making your investment
decision.

We have not authorized anyone to provide you with information that is not contained in
this Prospectus. Any financial information, financial projections, valuations, and other
information purportedly about us contained in any press articles or other media have not been
authorized by us and we make no representation as to the appropriateness, accuracy,
completeness, or reliability of any such information or publication, and accordingly do not
accept any responsibility for any such press or media coverage or the inaccuracy or
incompleteness of any such information. In making your decision as to whether to purchase our
H Shares, you should rely only on the information in this Prospectus and other formal
announcements made with respect to our Global Offering.
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In preparation for the Global Offering, we have sought and have been granted the

following waivers from strict compliance with the relevant provisions of the Listing Rules:

MANAGEMENT PRESENCE

According to Rules 8.12 and 19A.15 of the Listing Rules, we must have sufficient
management presence in Hong Kong. This normally means that at least two of our executive
Directors must be ordinarily resident in Hong Kong. Since our head office and all of our
business operations are based, managed and conducted in the PRC, we do not, and for the
foreseeable future, will not, have executive Directors who are ordinarily resident in Hong Kong
for the purpose of satisfying the requirements under Rules 8.12 and 19A.15 of the Listing
Rules. Currently, all of our executive Directors reside in the PRC.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has
granted us a waiver from strict compliance with Rules 8.12 and 19A.15 of the Listing Rules.
Our Bank has made the following arrangements to maintain effective communication between
the Stock Exchange and us:

(i) we have appointed Mr. YANG Xingwang (“Mr. Yang”), an executive Director and
the president of the Bank, and Dr. NGAI Wai Fung (“Dr. Ngai”), a joint company
secretary of the Bank, as our authorized representatives (“Authorized
Representatives™) for the purpose of Rule 3.05 of the Listing Rules to act as our
principal channel of communication with the Stock Exchange. Although Mr. Yang
resides in the PRC, he possesses valid travel documents and is able to renew such
travel documents when they expire in order to visit Hong Kong. Accordingly, our
Authorized Representatives will be able to meet with the relevant members of the
Stock Exchange on reasonable notice;

(i) our Authorized Representatives have means of contacting all Directors (including
our independent non-executive Directors) promptly at all times as and when the
Stock Exchange proposes to contact a Director with respect to any matter;

(iii) each Director has provided his/her mobile phone number, office phone number, fax
number (if any) and e-mail address to our Authorized Representatives and the Stock
Exchange. In the event that any Director expects to travel or otherwise be out of the
office, he/she will provide the phone number of the place of his/her accommodation
to the Authorized Representatives;

(iv) each of our Directors not ordinarily residing in Hong Kong possesses or can apply

for valid travel documents to visit Hong Kong and will be able to meet with the
relevant members of the Stock Exchange within a reasonable period; and
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(v)

we have appointed Maxa Capital Limited as the compliance advisor of the Bank in
compliance with Rules 3A.19 and 19A.05 of the Listing Rules, who will also act as
an additional channel of communication with the Stock Exchange from the Listing
Date to the date on which the Bank complies with Rule 13.46 of the Listing Rules
in respect of its financial results for the first full financial year after the Listing
Date, or until the engagement is terminated, whichever is earlier. The compliance
advisor will maintain constant contact with our Authorized Representatives,
Directors and senior management through various means, including regular

meetings and telephone discussions whenever necessary.

JOINT COMPANY SECRETARIES

Rule 8.17

According to Rule 8.17 of the Listing Rules, the issuer must appoint a company secretary
who satisfies Rule 3.28 of the Listing Rules.

Rule 3.28

According to Rule 3.28 of the Listing Rules, our secretary must be a person who, by

virtue of his/her academic or professional qualifications or relevant experience, is, in the

opinion of the Stock Exchange, capable of discharging the functions of company secretary. The

Stock Exchange considers the following academic or professional qualifications to be

acceptable:

(a)

(b)

(©

a Member of The Hong Kong Chartered Governance Institute;

a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and

a certified public accountant (as defined in the Professional Accountants
Ordinance).

In assessing “relevant experience”, the Stock Exchange will consider the individual’s:

(a)

(b)

(©

(d)

length of employment with the issuer and other issuers and the roles played;
familiarity with the Listing Rules and other relevant law and regulations including
the Securities and Futures Ordinance, Companies Ordinance, Companies (Winding

Up and Miscellaneous Provisions) Ordinance, and the Takeovers Code;

relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

professional qualifications in other jurisdictions.

— 87 —



WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

Pursuant to Chapter 3.10 of the Guide for New Listing Applicants issued by the Stock
Exchange, the waiver under Rule 3.28 of the Listing Rules will be granted for a fixed period
of time but in any event not exceeding three years from the date of Listing (the “Waiver
Period”) and on the following conditions: (i) the relevant company secretary must be assisted
by a person who possesses the qualifications or experience as required under Rule 3.28 of the
Listing Rules and is appointed as joint company secretary throughout the Waiver Period; and
(ii) the waiver can be revoked in the event of a material breach of the Listing Rules by the
Bank.

We have appointed Ms. TANG Lin (“Ms. Tang”) as a joint company secretary. Ms. Tang
has substantial experience in handling corporate, legal and regulatory compliance and
administrative matters of financial institutions in the PRC. Ms. Tang was elected by the Board
to serve as the Secretary to the Board of Directors of the Bank and is responsible for assisting
the Chairman in managing the Office of the Board of Directors, drafting meeting documents
and relevant rules and regulations for the Board of Directors and Shareholders’ general
meetings. By virtue of Ms. Tang’s past experience in handling administrative and corporate
matters, our Bank believes Ms. Tang is capable of discharging the duties as a joint company
secretary of our Bank and is a suitable person to act as a joint company secretary of our Bank.
Further, given that our main operation is in the PRC, we believe that it would be in the best
interest of our Bank and our corporate governance to have Ms. Tang, with her relevant

background and experience in the PRC, to act as our joint company secretary.

Since Ms. Tang does not possess the professional or academic qualifications as stipulated
in Rules 3.28 and 8.17 of the Listing Rules, we have appointed Dr. Ngai, a Fellow of the Hong
Kong Chartered Governance Institute, a Fellow of the Chartered Governance Institute, a
member of The Hong Kong Institute of Certified Public Accountants, a Fellow of Association
of Chartered Certified Accountants in the United Kingdom and a member of the Chartered
Institute of Arbitrators, who fully meets the requirements stipulated under Rules 3.28 and 8.17
of the Listing Rules, to act as the other joint company secretary and provide assistance to Ms.
Tang for an initial period of three years from the Listing Date. For further details about Ms.
Tang’s and Dr. Ngai’s qualifications and experience, see “Directors, Supervisors and Senior

Management” in this Prospectus.

We have applied to the Stock Exchange for, and the Stock Exchange has granted to the
Bank, a waiver from strict compliance with the requirements of Rules 3.28 and 8.17 of the
Listing Rules on the basis of the proposed arrangements below:

(a) Ms. Tang will endeavour to attend relevant training courses, including briefings on
the latest changes to the relevant applicable Hong Kong laws and regulations and the
Listing Rules which will be organized by our Hong Kong legal advisors on an
invitation basis and seminars organized by the Stock Exchange for listed issuers
from time to time;
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(b)

(c)

(d)

(e)

()

(2)

Both Ms. Tang and Dr. Ngai have confirmed that each of them will be attending a
total of no less than 15 hours of training courses on the Listing Rules, corporate
governance, information disclosure, investors relation as well as the functions and
duties of the company secretary of a Hong Kong listed issuer during each financial
year as required under Rule 3.29 of the Listing Rules;

Dr. Ngai will assist Ms. Tang to enable her to acquire the relevant experience (as
required under Rule 3.28 of the Listing Rules) to discharge the duties and
responsibilities as our company secretary;

Dr. Ngai will communicate regularly with Ms. Tang on matters relating to corporate
governance, the Listing Rules and any other laws and regulations which are relevant
to us and our affairs. Dr. Ngai will work closely with, and provide assistance to, Ms.
Tang in the discharge of her duties as a company secretary, including organizing our
Board meetings and Shareholders’ general meetings;

Prior to the expiry of Ms. Tang’s initial term of appointment as the company
secretary of our Bank, our Bank will evaluate her experience in order to determine
if she has acquired the qualifications required under Rule 3.28 of the Listing Rules,
and whether ongoing assistance should be arranged so that Ms. Tang’s appointment
as the company secretary of the Bank continues to satisfy the requirements under
Rules 3.28 and 8.17 of the Listing Rules;

The Bank has appointed Maxa Capital Limited as its compliance advisor pursuant
to Rule 3A.19 of the Listing Rules, which will act as the additional communication
channel with the Stock Exchange (for a period commencing on the Listing Date and
ending on the date on which the Bank complies with Rule 13.46 of the Listing Rules
in respect of its financial results for the first full financial year after the Listing
Date, or until the engagement is terminated, whichever is earlier) and provide
professional guidance and advice to the Bank and Ms. Tang as to the compliance
with the Listing Rules and all other applicable laws and regulations; and

The waiver may be revoked immediately if Dr. Ngai ceases to provide such
assistance or if the Bank commits a material breach of the Listing Rules.

Before the end of the three-year period, we shall liaise with the Stock Exchange to revisit

the situation in the expectation that we should then be able to demonstrate to the Stock

Exchange’s satisfaction that, having had the benefit of Dr. Ngai’s assistance for three years,

Ms. Tang would then have acquired the relevant experience within the meaning of Note 2 to

Rule 3.28 of the Listing Rules so that a further waiver would not be necessary.
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HONG KONG FINANCIAL DISCLOSURE REQUIREMENTS

As we are engaged in banking activities, pursuant to Rule 4.10 of the Listing Rules, the
financial information to be disclosed in our Accountant’s Report must be in accordance with
best practice, which is at least that is required to be disclosed in respect of specific matters in
the accounts of a company under the Hong Kong Financial Reporting Standards, IFRS or China
Accounting Standards for Business Enterprises in the case of a PRC issuer that has adopted
China Accounting Standards for Business Enterprises and, in the case of banking companies,
the Guideline on the Application of the Banking (Disclosure) Rules issued by the HKMA.

As our Bank is engaged in banking activities, pursuant to Rule 4.10 of the Listing Rules,
the financial information to be disclosed in this Prospectus should include information that is
required to be disclosed in respect of those specific matters under the Banking (Disclosure)
Rules.

Due to the reasons described below, we are currently unable to fully satisfy the
disclosures required by the Banking (Disclosure) Rules. We believe that the financial
disclosures which we are currently unable to satisfy do not have material impact on potential
investors.
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Our position in relation to disclosures under the Banking (Disclosure) Rules

Banking Bank’s Position Expected
(Disclosure) in Relation to the Bank’s Proposal for Timing for
Rules Item  Description Specified Disclosure Disclosure Full Compliance
99 Sector Information Our Group maintains a For our Group, all loans and N/A

breakdown of loans and
advances to customers by
industry sector as set out in
the  Classification  and
Codes of
Economic Industries in its

National
loan system for the purpose

of filing a return to the
NAFR.
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advances to customers are
used in the PRC instead of
in Hong Kong. Our Group
is subject to the supervision
of the NAFR and maintains
a breakdown of loans and
advances to customers by
industry sector based on the
classification ~ system as
prescribed by the NAFR,
e.g. loans are categorized
into corporate and personal
loans which are further
detailed
subcategories by

classified  into

industry/nature. Our Group
has disclosed the loans and
advances to customers by
industry sectors in
accordance ~ with  its
management reports based
on the NAFR classification
in Note 3.1.6(e) “Analysis
of loans and advances to
customers by industry” to
the Accountant’s Report as
set out in Appendix I to this
Bank

considers that the current

Prospectus.  Our

disclosure is sufficient to
serve HKMA's disclosure

objectives.
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Banking
(Disclosure)
Rules Item

Description

Bank’s Position
in Relation to the
Specified Disclosure

Bank’s Proposal for
Disclosure

Expected
Timing for
Full Compliance

102

Part 16M

An authorized institution
shall disclose its non-HKD
currency exposures which
arise from trading, non-
structural

trading  and

positions in accordance
with the return relating to
non-HKD

positions it submitted to

currency

HKMA pursuant to section
63  of the
Ordinance in respect of the

Banking

annual report period.

Additional annual
disclosure to be made by an
authorized institution using
standardized approach to
calculate its credit risk for
non-securitization

exposures.

Our Group’s accounts are
prepared and denominated
in RMB, which means that
our Bank only discloses
non-RMB

exposures instead of non-

currency

HKD currency exposures.

The computation basis of
our Group is based on the
requirements set out in the
Capital Administrative
Measures (Provisional)
issued by the former CBRC,

which was replaced by New

N/A

Our Bank will provide
relevant capital structure
and adequacy in accordance
with  the
requirements of NAFR. Our

disclosure

Bank believes that such

requirements  result  in

N/A

N/A

disclosure similar to those
the

(Disclosure)

Capital Management

Regulations on January 1, as under

2024.

required
Banking
Rules.

Save for the above, as a financial institution incorporated and based in the PRC, we are
required to comply with the regulatory requirements set out by the NAFR and the PBoC.
Certain provisions of the Banking (Disclosure) Rules require disclosure in respect of our
capital structure, capital base (in particular, relating to our level of capital adequacy),
cross-border claims, liquidity ratios, PRC non-bank exposures and credit risks. We have
maintained and compiled data relating to these matters in accordance with the regulatory
requirements of the NAFR and the PBoC. We believe that the regulatory requirements of the
NAFR and the PBoC attempt to address similar disclosure considerations as those required
under the Banking (Disclosure) Rules and the differences between the above disclosure
requirements under the two regulatory regimes are minimal and immaterial.
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If we attempt to comply with such requirements under the Banking (Disclosure) Rules in
parallel with the regulatory requirements of the NAFR and the PBoC, we would be required to
carry out additional work to collect and/or compile similar information already required and
maintained in accordance with the regulatory requirements of the NAFR and the PBoC.
Therefore, we propose to disclose information in compliance with the regulatory requirements
of the NAFR and the PBoC instead of strictly following the disclosure regime provided for
under the Banking (Disclosure) Rules.

We are of the view that this Prospectus contains sufficient information for investors to
make informed investment decision notwithstanding the differences between the regulatory
requirements of the NAFR and the PBoC on the one hand, and the disclosure requirements
under the Banking (Disclosure) Rules on the other hand. The Joint Sponsors concur with the

view of our Bank based on the reasoning above.

Based on the above, we have applied to the Stock Exchange for, and the Stock Exchange
has granted to us, a waiver from strict compliance with the requirements under Rule 4.10 of
the Listing Rules such that we will not fully comply with the requirements in respect of
financial disclosures provided for under the Banking (Disclosure) Rules on the condition that
we provide alternative disclosure in accordance with the regulatory requirements of the NAFR
and the PBoC.

WAIVER IN RESPECT OF THE PUBLIC FLOAT REQUIREMENT

Rule 8.08(1)(a) of the Listing Rules requires that there must be an open market for the
securities in which listing is sought and the minimum public float of a listed issuer must at all
times be at least 25% of the issuer’s total issued share capital. However, Rule 8.08(1)(d) of the
Listing Rules provides that the Stock Exchange may, at its discretion, accept a lower
percentage of between 15% and 25%, if a new applicant meets the following requirements
under Rule 8.08(1)(d) of the Listing Rules:

(a) the issuer shall have an expected market capitalization at the time of listing of over
HK$10 billion;

(b) the number of securities concerned and the extent of their distribution would enable

the market to operate properly with a lower percentage of public float;

(c) the issuer will make appropriate disclosure of the lower prescribed percentage of
public float in the initial listing document;

(d) the issuer will confirm the sufficiency of the public float in annual reports after
listing; and

(e) a sufficient portion (to be agreed in advance with the Stock Exchange) of any
securities intended to be marketed contemporaneously within and outside Hong
Kong must normally be offered in Hong Kong.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

It is currently expected that our Bank will have a market capitalization over HK$10
billion at the time of Listing (after completion of the Global Offering but without taking into
account the exercise of the Over-allotment Option).

Our Bank has applied to the Stock Exchange to request the Stock Exchange to exercise
its discretion under Rule 8.08(1)(d) of the Listing Rules, and the Stock Exchange has granted
us, a waiver from strict compliance with the requirements under Rule 8.08(1)(a) of the Listing
Rules. Therefore, the public float of our Bank may fall below 25% of the total issued share
capital of our Bank.

In support of the application, our Bank has confirmed to the Stock Exchange that:

(a) the minimum public float will be the higher of: (1) 15% of the total issued share
capital of the Bank; or (2) such percentage of Shares to be held by the public H
Shareholders immediately after the completion of the Global Offering and the last
exercise of the Over-allotment Option (if any).

(b) the Bank will have an expected market capitalization at the time of the Listing of
over HK$10 billion;

(c) we have significant offering size and there will be sufficient liquidity in our Shares
notwithstanding a reduction in the minimum public float set out in Rule 8.08(1)(a)

of the Listing Rules;

(d) the quantity and scale of the H Shares would enable the market to operate properly
with a lower percentage of public float;

(e) the Bank will make appropriate disclosure of the lower percentage of public float in
this Prospectus;

(f) the Bank will confirm sufficiency of public float in the Bank’s annual reports after
the Listing; and

(g) the Bank will implement appropriate measures and mechanisms to ensure continual

maintenance of the minimum percentage of public float.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving
information to the public with regard to our Bank. Our Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief, the information contained in
this Prospectus is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make this Prospectus
or any statement herein misleading.

APPROVAL OF THE CBIRC AND CSRC FILING

Our Bank obtained approvals from the former CBIRC (currently the NAFR) Sichuan
Office for the Global Offering and the application to list our H Shares on the Hong Kong Stock
Exchange on June 27, 2023. In granting such approvals, the CBIRC Sichuan Office does not
accept any responsibility for our financial soundness, or the accuracy of any of the statements
made or opinions expressed in this Prospectus.

We have filed the required documents with the CSRC, and the CSRC has made the
announcement on such filling information on its website on January 17, 2024, confirming,
among others, our completion of the filing procedures pursuant to the new filing regime
introduced by the New Regulations on Filing for the Global Offering and the application for
listing of the Shares on the Hong Kong Stock Exchange.

INFORMATION ABOUT THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering,
which form part of the Global Offering. For applicants under the Hong Kong Public Offering,
this Prospectus contains the terms and conditions of the Hong Kong Public Offering. See “How
to Apply for Hong Kong Offer Shares” for details of the procedures for applying for the Hong
Kong Offer Shares. The Global Offering comprises the Hong Kong Public Offering of initially
68,840,000 Offer Shares and the International Offering of initially 619,560,000 Offer Shares,
(subject to, in each case, reallocation on the basis as set out in the section headed “Structure
of the Global Offering”) and, in case of the International Offering, any exercise of the
Over-allotment Option.

The Hong Kong Offer Shares are offered solely on the basis of the information contained
and representations made in this Prospectus and on the terms and conditions set out herein and
therein. No person has been authorised to give any information or make any representations
other than those contained in this Prospectus and, if given or made, such information or
representations must not be relied on as having been authorised by us, the Joint Sponsors, the
Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead
Managers, the Underwriters, the Capital Market Intermediaries and any of our or their affiliates
or any of their respective directors, officers, employees or agents or any other person or party
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

involved in the Global Offering. Neither the delivery of this Prospectus nor any offering, sale
or delivery made in connection with our H Shares shall, under any circumstances, constitute
a representation that there has been no change or development reasonably likely to involve a
change in our affairs since the date of this Prospectus or imply that the information in this
Prospectus is correct as of any subsequent time.

STRUCTURE OF THE GLOBAL OFFERING AND UNDERWRITING

See “Structure of the Global Offering” for details of the structure of the Global Offering,
including its conditions and the arrangements relating to the Over-allotment Option and
stabilization.

The Listing is sponsored by the Joint Sponsors. The Hong Kong Public Offering is fully
underwritten by the Hong Kong Underwriters pursuant to the Hong Kong Underwriting
Agreement. The International Underwriting Agreement relating to the International Offering is
expected to be entered into on or around the Price Determination Date, subject to agreement
on the Offer Price of the Overall Coordinators (for themselves and on behalf of the
Underwriters) and us. The Global Offering is managed by the Overall Coordinators. If, for any
reason, the Offer Price is not agreed, the Global Offering will not proceed and will lapse. See
“Underwriting” for details of the Underwriters and the underwriting arrangements.

RESTRICTIONS ON OFFER OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering
will be required to confirm, and is deemed by his acquisition of Hong Kong Offer Shares to
have confirmed, that he is aware of the restrictions on offers of the Offer Shares described in
this Prospectus and that he is not acquiring, and has not been offered, any Offer Shares in
circumstances that contravene any such restrictions.

No action has been taken to permit a public offering of the Offer Shares or the distribution
of this Prospectus in any jurisdiction other than Hong Kong. Accordingly, without limitation
to the following, this Prospectus may not be used for the purpose of, and does not constitute,
an offer or invitation in any jurisdiction or in any circumstances in which such an offer or
invitation is not authorised or to any person to whom it is unlawful to make such an offer or
invitation. The distribution of this Prospectus and the offering of the Offer Shares in other
jurisdictions are subject to restrictions and may not be made except as permitted under the
securities laws of such jurisdiction pursuant to registration with or an authorisation by the
relevant securities regulatory authorities or an exemption therefrom. In particular, the Offer
Shares have not been publicly offered and sold, and will not be offered or sold, directly or
indirectly in the PRC or the United States.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

APPLICATION FOR LISTING OF THE H SHARES ON THE STOCK EXCHANGE

Our Bank has applied to the Listing Committee of the Hong Kong Stock Exchange for the
granting of the listing of and permission to deal in the H Shares to be issued pursuant to the
Global Offering (including the additional H Shares which may be issued pursuant to the
exercise of the Over-allotment Option. Dealings in the H Shares on the Hong Kong Stock
Exchange are expected to commence on Monday, January 13, 2025.

Except for the listing of our H Shares on the Hong Kong Stock Exchange, no part of our
share capital or loan capital is listed on or dealt in on any other stock exchange and no such
listing or permission to list is being or proposed to be sought in the near future.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of,
and permission to deal in, the H Shares on the Hong Kong Stock Exchange is refused before
the expiration of three weeks from the date of the closing of the application lists, or such longer
period (not exceeding six weeks) as may, within the said three weeks, be notified to our Bank
by or on behalf of the Hong Kong Stock Exchange.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the Hong Kong Stock Exchange granting the listing of, and permission to deal
in, our H Shares on the Hong Kong Stock Exchange and we complying with the stock
admission requirements of HKSCC, our H Shares will be accepted as eligible securities by
HKSCC for deposit, clearance and settlement in CCASS with effect from the Listing Date or
any other date as determined by HKSCC.

Settlement of transactions between participants of the Hong Kong Stock Exchange is
required to take place in CCASS on the second settlement day after any trading day. All
necessary arrangements have been made for the H Shares to be admitted into CCASS. All
activities under CCASS are subject to the general rules of HKSCC and HKSCC operational
procedures in effect from time to time. You should seek the advice of your stockbroker or other
professional adviser for details of those settlement arrangements as such arrangements will
affect your rights and interests.

H SHARE REGISTER AND STAMP DUTY

All H Shares issued by us pursuant to applications made in the Hong Kong Public
Offering will be registered on our H share register to be maintained by our H Share Registrar,
Computershare Hong Kong Investor Services Limited, in Hong Kong. Our principal register of
members will be maintained by us at our head office in the PRC.

Dealings in the H Shares registered on our H share register in Hong Kong will be subject
to Hong Kong stamp duty. See “Appendix IV — Taxation and Foreign Exchange”.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers if they are in any doubt as to the taxation implications of subscribing for, purchasing,
holding, disposing of, dealing in or exercising any rights in relation to, the H Shares. None of
us, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, the Capital Market Intermediaries,
any of our or their affiliates or any of their respective directors, officers, employees or agents
or any other person or party involved in the Global Offering accepts responsibility for any tax
effects on, or liabilities of, any person resulting from the subscription for, purchase, holding,
disposition of, dealing in, or exercising any rights in relation to, the H Shares.

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES

We have instructed Computershare Hong Kong Investor Services Limited, our H Share
Registrar, and it has agreed, not to register the subscription, purchase or transfer of any H
Shares in the name of any particular holder unless and until the holder delivers a signed form
to our H Share Registrar in respect of those H Shares bearing statements to the effect that the
holder:

(i) agrees with us, for ourselves and for the benefit of each Shareholder, and we agree
with each Shareholder, to observe and comply with the Bank Law, the Companies
Ordinance, the Companies (Winding Up and Miscellaneous Provisions) Ordinance,
and the Articles of Association;

(ii) agrees with us, for ourselves and for the benefit of each Shareholder and each of our
Directors, Supervisors, managers and other senior officers, and we, acting for
ourselves and on behalf of each Shareholder and each of our Directors, Supervisors,
managers and senior officers, agree with each Shareholder to refer all differences
and claims arising from the Articles of Association or any rights or obligations
conferred or imposed by the Bank Law or other relevant laws and administrative
regulations concerning the affairs of the Bank to arbitration in accordance with the
Articles of Association, and that the arbitration tribunal may conduct hearings in
open sessions and to publish its award, which shall be final and conclusive. See
“Appendix VI — Summary of the Articles of Association”;

(iii) agrees with us, for ourselves and for the benefit of each Shareholder that the H
Shares are freely transferable by their holders; and

(iv) authorizes us to enter into a contract on his behalf with each of our Directors,
Supervisors and senior officers whereby each such Director, Supervisor and senior
officer undertakes to observe and comply with his obligations to our Shareholders
as stipulated in the Articles of Association. Persons applying for or purchasing H
Shares under the Global Offering are deemed, by their making an application or
purchase, to have represented that they are not close associates (as defined in the
Listing Rules) of any of the Directors, Supervisors or an existing Shareholder of our
Bank or a nominee of any of the foregoing.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIVIDENDS PAYABLE TO HOLDERS OF H SHARES

Unless determined otherwise by our Bank, dividends payable in Hong Kong dollars in
respect of our H Shares will be paid to the Shareholders as recorded on the H Share register
of members of our Bank in Hong Kong and sent by ordinary post, at the Shareholders’ risk, to
the registered address of each Shareholder.

EXCHANGE RATE CONVERSION

Solely for your convenience, this Prospectus contains translations of certain RMB
amounts into Hong Kong dollars at a specified rate. Unless we indicate otherwise, the
translations of RMB into Hong Kong dollars and vice versa have been made at the rate of
RMBO0.92545 to HK$1.00 in this Prospectus. The RMB to HK$ exchange rate is quoted by the
PBoC for foreign exchange transactions prevailing on December 20, 2024.

No representation is made that any amount in RMB or Hong Kong dollars can be or could
be, or have been, converted at the above rate or any other rate or at all.

See “Appendix IV — Taxation and Foreign Exchange” for further details on exchange
rates.

LANGUAGE

If there is any inconsistency between this Prospectus and its Chinese translation, this
Prospectus shall prevail. For ease of reference, the names of Chinese laws and regulations,
governmental authorities, institutions, natural persons or other entities (including certain of our
subsidiaries) have been included in this Prospectus in both the Chinese and English languages
and in the event of any inconsistency, the Chinese versions shall prevail.

ROUNDING
Certain amounts and percentage figures included in this Prospectus have been subject to

rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them.
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name

Residential Address

Nationality

Executive Directors

Mr. XUE Feng (B¥U4)

Mr. YANG Xingwang (P5HLAE)

Mr. XU Yong (#F5)

Non-executive Directors

Ms. JIANG Lin (i§3#k)

Mr. ZHAO Gen (HR)

No. 5, 6/F, Unit 1, Building 2
No. 109 Xiaonan Street
Qingyang District

Chengdu

Sichuan Province

the PRC

No. 2, Floor 7, Unit 2, Building 31

Section No. 4 Hangtian Road
Middle Xuzhou District
Yibin

Sichuan Province

the PRC

No. 602, Unit 2, Building 20
Bifeng Garden

No. 3 Baiyang Road
Cuiping District

Yibin

Sichuan Province

the PRC

No. 19 Yangshi Street
Qingyang District
Chengdu

Sichuan Province

the PRC

No. 1, 10/F, Unit 2, Building 3
No.8 Qingyang Avenue
Qingyang District

Chengdu

Sichuan Province

the PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Name Residential Address Nationality
Ms. XTAO Yufeng (HE%) No. 2, 5/F, Unit 1, Building 24 Chinese
Xihuwan

No. 4 Central Hangtian Road
Cuiping District

Yibin

Sichuan Province

the PRC

Ms. TIAN Tian (H i) No. 47 Huangdu Street Chinese
Nanxi District
Yibin
Sichuan Province
the PRC

Independent Non-executive Directors
Ms. ZHAO Jingmei (i 5FH5) No. 10, Unit 1, Building 19 Chinese

No. 55 Guanghua Village Street
Qingyang District

Chengdu
Sichuan Province
the PRC
Mr. YAO Liming (#k%2H]) No. 1, 19/F, Unit 1, Building 3 Chinese

No. 9 Consulate Road
Wuhou District
Chengdu

Sichuan Province

the PRC

Mr. XING Huayu (JiF#£E) FLAT B 1F Chinese
HOUSE 3
No. 28 Stanley Mound Road
Hong Kong

Ms. YU Xiaoran (ﬂ:‘?%?f%) No. 802, West Gate 2, 3/F, No. 17 Chinese
Xicui Road
Haidian District
Beijing
the PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

SUPERVISORS

Name Residential Address Nationality

Mr. KANG Yong (J%%) No. 2, Annex 4, Unit 1, Building 3 Chinese
No. 93 Friendship Road
Xunchang Town
Gongxian County
Sichuan Province
the PRC

Mr. LIU Wanli (¥4 8) No. 45, Annex 1, East Section of Chinese
Minglun Hall
Cuiping District
Yibin
Sichuan Province
the PRC

Ms. JIA Yan (%) No. 4, 5/F, Unit 1, Building 2 Chinese
No. 4 Jialing Road
Wuhou District
Chengdu
Sichuan Province
the PRC

Ms. MAO Fangqiong (E77H) No. 13, Building 5 Chinese
No. 1 Middle Section of
Changjiang Avenue
Cuiping District
Yibin
Sichuan Province
the PRC

Mr. JIA Heng (E‘@) No. 11, 6/F, Unit 1, Building 8 Chinese
No. 103 Wutong Road
Damian
Longquanyi District
Chengdu
Sichuan Province
the PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Name

Residential Address

Nationality

Ms. He Ling ({7#)

Ms. ZHANG Jufang (5RZ2 )

Ms. CHEN Qian (BEf#)

Mr. XU Jiagen (FRH14R)

Mr. SHAN Chengge (¥7&X)

No. 501, Unit 12

No. 7 Yuhu 3rd Lane

Junlian Town, Junlian County
Yibin

Sichuan Province

the PRC

No. 16, 8/F, Unit 1, Building 4
No. 555 Dongpo North 3rd Road
Qingyang District

Chengdu

Sichuan Province

the PRC

No. 502, Unit 1, Building 4
No. 1 Shuangqing South Road
Qingyang District

Chengdu

Sichuan Province

the PRC

No. 9, 5/F, Unit 2, Building 10
No. 55 Guanghua Village Street
Qingyang District

Chengdu

Sichuan Province

The PRC

No. 1808, Unit 1, Building 1
No. 27 Tongxin Road
Qingyang District

Chengdu

Sichuan Province

the PRC
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

Name Residential Address Nationality

Mr. WANG Shuai (E fif1) No. 2901, Unit 1, Building 2 Chinese
Annex 18, No. 2 Jianshe Road
Chenghua District
Chengdu
Sichuan Province
the PRC

For more information on our Directors and Supervisors, see “Directors, Supervisors and
Senior Management” in this Prospectus.
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors

Sponsor-Overall Coordinators

Overall Coordinators, Joint Global
Coordinators, Joint Bookrunners and
Joint Lead Manager

Joint Global Coordinators,
Joint Bookrunners and Joint Lead
Manager (in alphabetical order)

CCB International Capital Limited
12th Floor, CCB Tower

3 Connaught Road Central

Central

Hong Kong

ICBC International Capital Limited
37th Floor, ICBC Tower

3 Garden Road

Hong Kong

CCB International Capital Limited
12th Floor, CCB Tower

3 Connaught Road Central

Central

Hong Kong

ICBC International Securities Limited
37th Floor, ICBC Tower

3 Garden Road

Hong Kong

CCB International Capital Limited
12th Floor, CCB Tower

3 Connaught Road Central

Central

Hong Kong

ICBC International Securities Limited
37th Floor, ICBC Tower

3 Garden Road

Hong Kong

BOCI Asia Limited

26/F, Bank of China Tower
1 Garden Road, Central
Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

Zhongtai International Securities Limited
19/F, Li Po Chun Chambers

189 Des Voeux Road Central

Central, Hong Kong
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Joint Bookrunners and CMBC Securities Company Limited
Joint Lead Manager 45/F, One Exchange Square
(in alphabetical order) 8 Connaught Place, Central
Hong Kong

Maxa Capital Limited

Unit 2602, 26/F, Golden Centre
188 Des Voeux Road Central
Sheung Wan, Hong Kong

Shenwan Hongyuan Securities (H.K.)
Limited

Level 6, Three Pacific Place

1 Queen’s Road East

Hong Kong
Joint Lead Managers CNI Securities Group Limited
(in alphabetical order) 26/F, Times Media Centre
133 Wan Chai Road, Wan Chai
Hong Kong

Futu Securities International
(Hong Kong) Limited

34/F, United Centre

No. 95 Queensway, Admiralty
Hong Kong

Capital Market Intermediaries CCB International Capital Limited
12th Floor, CCB Tower
3 Connaught Road Central
Central
Hong Kong

ICBC International Securities Limited
37th Floor, ICBC Tower

3 Garden Road

Hong Kong

BOCI Asia Limited

26/F, Bank of China Tower
1 Garden Road, Central
Hong Kong
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CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

Zhongtai International Securities Limited
19/F, Li Po Chun Chambers

189 Des Voeux Road Central

Central, Hong Kong

CMBC Securities Company Limited
45/F, One Exchange Square

8 Connaught Place, Central

Hong Kong

Maxa Capital Limited

Unit 2602, 26/F, Golden Centre
188 Des Voeux Road Central
Sheung Wan, Hong Kong

Shenwan Hongyuan Securities (H.K.)
Limited

Level 6, Three Pacific Place

1 Queen’s Road East

Hong Kong

CNI Securities Group Limited
26/F, Times Media Centre

133 Wan Chai Road, Wan Chai
Hong Kong

Futu Securities International
(Hong Kong) Limited

34/F, United Centre

No. 95 Queensway, Admiralty
Hong Kong
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Legal Advisors to the Bank As to Hong Kong law:
Clifford Chance
27th Floor, Jardine House
One Connaught Place
Hong Kong

As to PRC law:
Global Law Office
15/F & 20/F, Tower 1
China Central Place
No. 81 Jianguo Road
Chaoyang District
Beijing, PRC

Legal Advisors to the Joint Sponsors and  As to Hong Kong law:
Underwriters King & Wood Mallesons
13/F, Gloucester Tower
The Landmark
15 Queen’s Road Central
Hong Kong

As to PRC law:

Commerce & Finance Law Offices
12-14th Floor, China World Office 2
No. 1 Jianguomenwai Avenue
Chaoyang District

Beijing, PRC

Auditor and Reporting Accountant PricewaterhouseCoopers
Certified Public Accountants and
Registered Public Interest Entity Auditor
22/F, Prince’s Building
Central
Hong Kong

Compliance Advisor Maxa Capital Limited
(a corporation licensed under the SFO and
permitted to carry out type 1 (dealing in
securities) and type 6 (advising on
corporate finance) regulated activities)
Unit 1908, Harbour Center
25 Harbour Road
Wanchai, Hong Kong
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Fire Safety Consultant

Receiving Banks

Yibin Chi An Fire Safety Technology Co.,
Ltd.

No. 7, Building 5, Unit 2, Sichuan Building
No. 171 Nanan Shunan Avenue Central,
Xuzhou District

Yibin

Sichuan Province

the PRC

Bank of China (Hong Kong) Limited
1 Garden Road
Hong Kong

Industrial and Commercial Bank of China
(Asia) Limited

33/F, ICBC Tower, 3 Garden Road, Central
Hong Kong

- 109 —



CORPORATE INFORMATION

Registered Office No. 1 Nuxue Street
Cuiping District
Yibin, Sichuan Province
the PRC

Headquarters in the PRC No. 1 Nuxue Street
Cuiping District
Yibin, Sichuan Province
the PRC

Principal Place of Business in Hong Kong 40/F, Dah Sing Financial Centre
248 Queen’s Road East
Wanchai, Hong Kong

The Bank’s Website www.ybccb.com

(The information on the website does not

form part of this Prospectus)

Joint Company Secretaries Ms. TANG Lin
No. 1 Nuxue Street
Cuiping District
Yibin, Sichuan Province
the PRC

Dr. NGAI Wai Fung (FCIS, FCS (PE),
CPA, FCCA)

40/F, Dah Sing Financial Centre

248 Queen’s Road East

Wanchai, Hong Kong

Authorized Representatives Mr. YANG Xingwang
No. 2, Floor 7, Unit 2, Building 31
Section No. 4 Hangtian Road
Middle Xuzhou District
Yibin
Sichuan Province
the PRC

Dr. NGAI Wai Fung (FCIS, FCS (PE),
CPA, FCCA)

40/F, Dah Sing Financial Centre

248 Queen’s Road East

Wanchai, Hong Kong
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Strategy and Asset and Liability
Management Committee

Nomination and Remuneration Committee

Internal Control and Compliance
Committee

Audit Committee

Risk Management Committee

Related Party Transactions Control

Committee

Consumer Rights and Interests Protection
Committee

H Share Registrar

Mr. XUE Feng (Chairperson)
Mr. YANG Xingwang

Mr. XU Yong

Ms. JIANG Lin

Ms. XTAO Yufeng

Mr. ZHAO Gen

Mr. XING Huayu

Mr. XING Huayu (Chairperson)
Mr. XUE Feng

Ms. JIANG Lin

Ms. XIAO Yufeng

Mr. YAO Liming

Ms. YU Xiaoran

Ms. ZHAO Jingmei

Ms. ZHAO Jingmei (Chairperson)
Ms. TIAN Tian
Mr. YAO Liming

Ms. YU Xiaoran (Chairperson)
Ms. TIAN Tian
Ms. ZHAO Jingmei

Mr. YANG Xingwang (Chairperson)
Ms. XTAO Yufeng

Ms. ZHAO Jingmei

Mr. XING Huayu

Mr. YAO Liming (Chairperson)
Mr. YANG Xingwang
Ms. YU Xiaoran

Mr. XU Yong (Chairperson)
Ms. TIAN Tian
Mr. ZHAO Gen

Computershare Hong Kong Investor
Services Limited

Shops 1712-1716, 17th Floor
Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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INDUSTRY OVERVIEW

This section contains certain information, data and statistics relating to the industry
in which we operate. We have extracted and derived such information, in part, from data
relating to us which were prepared in accordance with IFRS, and from various official or
publicly available sources derived from data prepared in accordance with PRC GAAP or
other applicable GAAP or accounting standards which may differ from IFRS in certain
significant respects. In addition, the information provided by various official or publicly
available sources may not be consistent with the information compiled within or outside
China by third parties.

We believe that the sources of such information are appropriate, and we have taken
reasonable care in extracting and reproducing such information. We have no reason to
believe that such information is false or misleading or that any fact has been omitted that
would render such information false or misleading. The information from official
government sources has not been independently verified by us, the Joint Sponsors, the
Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, and the
Joint Lead Managers, the Capital Market Intermediaries, any or the Underwriters, any
of their respective directors, officers, representatives or advisors or any other person or
party involved in the Global Offering and no representation is given as to its accuracy.
Accordingly, such information should not be unduly relied upon. As of the Latest
Practicable Date, our Directors confirm that, after taking reasonable care, there has
been no material adverse change in the market information presented in this section.

NATIONAL AND REGIONAL ECONOMY
Economy of the PRC

China is the second largest economy in the world. Over the past four decades, China’s
economy experienced phenomenal growth, and has gradually shifted towards a “New Normal”
phase characterized by the shifting in focus of economic development from the pursuit of high
GDP growth to the optimization of the economic structure and the exploration and cultivation
of drivers for economic growth. According to National Bureau of Statistics, China’s nominal
GDP increased from RMB98,651.5 billion in 2019 to RMB126,058.2 billion in 2023 at a
CAGR of 6.3%. Meanwhile, China’s GDP per capita grew steadily at a CAGR of 6.3% from
RMB70,078 in 2019 to RMB89,358 in 2023.

Economy of Sichuan Province

Situated at the intersection of the Silk Road Economic Belt and Yangtze River Economic
Belt, Sichuan Province of China is renowned for its large population, abundant resources and
high GDP growth. The province’s economic prosperity is attributable to its advantageous
geographic location, favorable regulatory environment and comprehensive policy support for
infrastructure construction, trade and economic development. In addition, the establishment of
the China (Sichuan) Pilot Free Trade Zone in 2017 with a series of policies and measures to
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further liberalize and facilitate trade has further propelled Sichuan’s transformation from an
inland province to a hub of international openness by creating a business-friendly environment
to encourage international investment. In 2023, the GDP of Sichuan Province amounted to
RMB6,013.3 billion, representing a CAGR of 6.7% between 2019 and 2023, ranking fifth in
China. Sichuan Province has established a complete range of industries and a solid industrial
foundation. In 2023, the annual industrial added value reached RMB1,670.5 billion, a 5.3%
increase compared to the previous year. Among them, the six major industries of electronics
and information, equipment manufacturing, advanced materials, energy and chemicals, food
and textiles, pharmaceuticals and health have become the six pillar industries in Sichuan with

prospects and competitive advantages.

Sichuan Province has benefited, and is projected to maintain significant advantages, from
numerous pivotal PRC national and regional strategies and policies. These collective initiatives
have fostered sustained economic growth, infrastructure enhancement and regional integration
within the province. Some of these key policies include:

. The Chengdu-Chongqing Dual-City Economic Circle. Initiated in 2021, the plan
aims at promoting coordinated development of the Chengdu-Chongqing area,
including 15 cities in Sichuan Province. By leveraging the economic strengths and
resources of each city, the initiative aims to create an integrated economic region
that drives the growth and development of Western China, and gradually emerges as

the “fourth tier” of China’s economic growth.

. The China (Sichuan) Pilot Free Trade Zone. Established in 2017, this zone has
fostered a business-friendly environment for international trade and investment,
positioning Sichuan as a hub of economic openness. The total import and export
value of Sichuan’s trade in goods has increased from RMB676.6 billion in 2019 to
RMB957.5 billion in 2023 with a CAGR of 9.1%, ranking eighth in the country.

. The Yangtze River Economic Belt (“YREB”) strategy. Launched in 2016, this plan
aims to promote economic development along the Yangtze River. As Sichuan is
located within this region, it has gained from improved infrastructure, ecological

conservation and regional integration efforts.

. The Belt and Road Initiative (“BRI”). As part of the Silk Road Economic Belt,
Sichuan has leveraged its strategic location to enhance connectivity, trade and
investment with other countries along the Belt. It has emerged as a gateway for

China’s opening-up to the west and south.
. The “Go West” strategy. Launched in 1999, this initiative aims to boost the

development of China’s western regions, including Sichuan, by attracting

investment, improving infrastructure and promoting innovation.
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. The 13th and 14th Five-Year Plans. These plans outline China’s economic and social
development goals for 2016-2020 and 2021-2025, respectively. Sichuan has
benefited from various projects and policies under these plans, including those
related to industrial upgrades, technological innovation, and rural revitalization.

The following table sets out the nominal GDP, GDP per capita and urban household
disposable income per capita of Sichuan Province for the years indicated:

For the years ended December 31, CAGR
2019 2020 2021 2022 2023  (2019-2023)
Nominal GDP
(in billions of RMB) 4,636 4,850 5,409 5,661 6,013 6.7%
GDP per capita
(in RMB) 55,619 58,009 64,610 67,610 71,835 6.6%
Urban household
disposable income per
capita (in RMB) 36,154 38,253 41,444 43,233 45,227 5.8%

Source: National Bureau of Statistics.

Economy of Yibin

Yibin is located in the southeastern part of Sichuan Province and situated at the
intersection of the Jinsha River, Minjiang River and Yangtze River with convenient
transportation and trade. Taking into account its unique geographic location and advanced
river-based transportation system, Yibin is well-positioned to take natural advantage in its
economy development. According to the 12th Sichuan Provincial Congress of the Communist
Party of China, together with Luzhou, Yibin has positioned as the economic sub-center of
Sichuan Province.

The city’s economic development has also been supported by various national and
regional policies, such as the Yangtze River Economic Belt strategy, the “Go West” initiative
and the Chengdu-Chongqing Dual-City Economic Circle outlined above. Yibin has effectively
strengthened its advantage in the Baijiu sector by implementing a high-quality development
and fast-growth program for Wuliangye Group and has been recognized as the “City of Baijiu.”
Additionally, Yibin is actively fostering the development of emerging local industries such as
power battery, silicon photovoltaic, digital economy, intelligent manufacturing and rail transit.
Yibin has been named as City of Chinese Power Battery by the China National Light Industry
Council and the China Battery Industry Association. Yibin has also prioritized the
revitalization of its economy through science development and education. As a result, the city
has been designated as one of the first National Industry-Education Integration Pilot City in
China, and it remained the sole pilot city in Sichuan Province as of the Latest Practicable Date.
These forward-thinking policies and strategies have attracted investments, facilitated

~ 114 -



INDUSTRY OVERVIEW

infrastructure enhancements, and fostered technological innovation in Yibin. In 2023, Yibin’s
regional GDP ranked third in the Sichuan Province and reached RMB380.7 billion, a 7.5%
increase from 2022, outpacing both the national annual growth rate of 5.2% and Sichuan
Province’s annual growth rate of 6.0%. Alongside the economic growth, Yibin’s urbanization
rate increased from 51.2% in 2019 to 54.9% in 2023 according to the latest available data.

The table below sets forth out the nominal GDP, GDP per capita and urban household
disposable income per capita of Yibin for the years indicated:

For the years ended December 31, CAGR
2019 2020 2021 2022 2023 (2019-2023)
Nominal GDP
(in billions of RMB) 263 281 320 348 381 9.7%
GDP per capita
(in RMB) 57,820 61,427 69,531 75,552 82,341 9.2%
Urban household
disposable income per
capita (in RMB) 36,694 39,166 42,779 44,739 47,0219 6.4%

Note:

(1)  Calculated based on the urban household disposable income per capita in 2022 and the growth rate in 2023
published by Yibin Municipal Bureau of Statistics.

Source: Yibin Municipal Bureau of Statistics; Sichuan Provincial Bureau of Statistics.
Impact of Macroeconomic Environment on PRC Banking Industry

The operational and financial performance of the PRC banking industry and our Bank is
closely intertwined with the macroeconomic environment, which is mainly reflected in the
following aspects:

Monetary Policies

The monetary policies of the PBoC plays a pivotal role in shaping the local banking
industry. By adjusting the benchmark interest rates, the PBoC directly influences the lending
and deposit rates of banks. For instance, a reduction in the LPR typically results in lower
lending rates, potentially stimulating borrowing and boosting banks’ loan businesses. However,
this could also decrease banks’ net interest margin, impacting their profitability.

The PBoC influences the monetary supply and, consequently, banks’ liquidity through
various monetary policies, such as adjusting the statutory deposit reserve ratio, open market
operations, and rediscount policies. These policies can significantly impact the lending
activities of PRC banking industry thereby affecting the business, results of operations, and
financial condition of PRC banking industry, including ours. In recent years, the PBoC has
implemented a series of monetary policies, such as modifying statutory deposit reserve ratios
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for commercial banks, gradually liberalizing the regulation of interest rates, and adjusting
seven-day reverse repo rate to promote steady reduction of overall financing costs. Notably, to
consolidate the foundation for economic recovery and keep liquidity adequate at a reasonable
level, in 2021, 2022, 2023 and the nine months ended September 30, 2024, the PBoC
successively reduced the statutory deposit reserve ratio by 100 basis points, 50 basis points, 50
basis points and 50 basis points, respectively. On August 15, 2023, the PBoC lowered overnight
rates on its standing lending facility by 10 basis points across all tenors. Benefiting from the
interest rate liberalization, the LPR maintained a downward trend during the Track Record
Period and up to the Latest Practicable Date. Five-year LPR decreased from 4.65% as of
January 1, 2021 to 3.60% as of the Latest Practicable Date, while one-year LPR decreased from
3.85% as of January 1, 2021 to 3.10% as of the Latest Practicable Date.

The following chart sets forth the changes of five-year LPR and one-year LPR since 2021
and up to the Latest Practicable Date:
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Source: the PBoC.

Economic and Industrial Development

The economic and industrial development of the PRC has had a profound influence on the
operational and financial performance of its banking industry. According to National Bureau
of Statistics, China’s nominal GDP increased from approximately RMB98,651.5 billion in
2019 to approximately RMB126,058.2 billion in 2023 at a CAGR of 6.3%. Meanwhile, China’s
GDP per capita grew steadily at a CAGR of 6.3% from approximately RMB70,078 in 2019 to
approximately RMB89,358 in 2023. Rapid economic growth and industrialization have led to
increased demand for financial services, driving loan growth and deposit accumulation in
banks. Moreover, economic development has led to increased income levels, resulting in larger
retail deposit bases and more diversified retail financial needs. This has not only provided
banks with a stable source of funding but also allowed them to expand their lending activities,
further enhancing their profitability.
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In recent years, certain industries, such as manufacturing, technology and consumer
products, have experienced sustained growth, supported by various industry development
guidelines issued by the government. The expansion of these industries has led to increased
demand for corporate loans for investment in infrastructure, equipment and working capital.
This has resulted in significant loan growth for banks. On the other hand, the government has
also issued a number of guidelines to guide the healthy development of industries, including
the 2009 Guiding Opinions on Further Supporting the Restructuring and Revitalization of Key
Industries and Curbing Overcapacity in Certain Industries through Financial Services ( {BfJ
S 2D A < PRl IR S5 T 2B 2 S R R IR BT 0 ) 04T SE A RE IR R F5 R L) ), the 2013
Guiding Opinions of the State Council on Resolving Serious Overcapacity Conflicts ( B
e B S A L gk /2 R e S A R OF JE U488 S ) ) and the 2017 Coal Overcapacity Reduction
Implementation Plan ( €20174FMR LERRE M%) ) aimed to control overcapacity in
certain industries. The industrial restructure, such as in the mining industry, has reshaped the
industry landscape and led to a decrease in demand for corporate loans from these industries,
potentially impacting the loan growth of banks. Moreover, companies in these industries may
face financial difficulties due to reduced production, leading to an increased risk of loan
defaults. This can negatively impact the asset quality of banks, increasing their non-performing
loan ratios and potentially affecting their profitability. However, these policies can also present
opportunities for banks. The push to control overcapacity is often accompanied by a push for
industry upgrades and technological innovation. This can lead to increased demand for loans
from companies in emerging industries such as high-tech manufacturing and green energy.
Banks can seize these opportunities to diversify their loan portfolios and reduce their exposure
to industries with overcapacity.

Impact of Local Economic Environment on our Bank

Our principal operations and service networks are located in Yibin, Sichuan Province, an
economic sub-center and central city in the South Sichuan Region. Yibin has experienced rapid
economic development due to its strategic location and abundant talent pool, which has
contributed to the improvement of the regional financial environment and the growth of local
industries. As of the Latest Practicable Date, Yibin was the only National Industry Education
Integration Pilot City in southwestern China. In 2023, Yibin established 113 majors related to
key industries in universities and was approved for three new provincial-level modern industry
colleges. Additionally, Yibin attracted over 2,000 in-demand talent with doctoral and master’s
degrees in 2023, representing a year-on-year increase of 49.0% compared to 2022. With its
wealth of educational resources, Yibin had over 100,000 enrolled college students as of
December 31, 2023.

We have strategically aligned our corporate banking business with Yibin’s economic
development, establishing specialized sub-branches to serve enterprises of all sizes in
regionally competitive sectors. Our integration with the local market has facilitated steady
growth in our operations, with a notable increase in corporate loans disbursed to customers in

Yibin, and a rise in customer deposits from the region during the Track Record Period.
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In addition, our retail banking business capitalizes on Yibin’s rapidly expanding
population and domestic market, offering personalized financial products and services to local
residents and individual business owners. The expanding population in Yibin has brought an
enlarged customer base and an increased demand for personal banking services such as savings
accounts, personal loans and mortgages, which has further led to an expansion of our retail
banking portfolio, contributing to our overall business growth. For details, see “Business — Our
Competitive Strengths — Integration with the Thriving Local Economy in Yibin, Sichuan
Province, Entailing Significant Growth Potential.”

BANKING INDUSTRY

Overview

China’s banking industry is one of the largest and most influential banking industries in
the world, with operations of numerous domestic and international banks including large
commercial banks, nationwide joint-stock commercial banks, city commercial banks, rural
financial institutions, foreign-invested banks, private banks and other banking financial

institutions.

China’s banking industry has experienced remarkable growth in recent years, driven by
the rapid national economic development, urbanization and growing middle class. From 2019
to 2023, the aggregate loans and deposits of financial institutions in China increased at a
CAGR of 11.2% and 10.0%, respectively.

The following table sets forth the aggregate Renminbi- and foreign currency-denominated
loans and deposits of financial institutions in China as of the dates indicated:

As of December 31, CAGR
2019 2020 2021 2022 2023 (2019-2023)

Total RMB-denominated

loans (in billions

of RMB) 153,112 172,745 192,690 213,985 237,591 11.6%
Total RMB-denominated

deposits (in billions

of RMB) 192,879 212,572 232,250 258,500 284,262 10.2%
Total foreign currency

denominated loans

(in billions of USD) 787 867 913 735 656 -4.4%
Total foreign currency

denominated deposits

(in billions of USD) 758 889 997 854 798 1.3%

Source: the PBoC.
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The following table sets forth certain information on the commercial banks in China as

of the dates or for the years indicated:

As of and for the years ended December 31, CAGR
2019 2020 2021 2022 2023 (2019-2023)

Total assets

(in billions of RMB) 239,488 265,792 288,589 319,814 354,847 10.3%
Total liabilities

(in billions of RMB) 220,054 244,541 264,748 294,283 327,147 10.4%
Net profit

(in billions of RMB) 1,993 1,939 2,184 2,303 2,377 4.5%
Return on assets (%) 0.87% 0.77% 0.79% 0.76% 0.70% N/A
Allowance coverage

ratio (%) 186.08%  184.47% 196.91% 205.85% 205.14% N/A
NPL ratio (%) 1.86% 1.84% 1.73% 1.63% 1.59% N/A

Source: the NAFR.

Based on the regulations of NAFR and the nature of the banks’ operations, banks in China
are primarily categorized into large commercial banks, nationwide joint-stock commercial
banks, city commercial banks, rural financial institutions and others. In accordance with the
categorization, our Bank is a city commercial bank in the Sichuan province. We have also
established and operated two rural banks, namely, the Neijiang Xinglong Rural Bank and Yibin
Xingyi Rural Bank, both of which are categorized under rural financial institutions. The
following table sets forth the total assets of different types of banking financial institutions in
the PRC as of the dates indicated:

As of December 31, CAGR
2019 2020 2021 2022 2023 (2019-2023)

(in billions of RMB, except percentages)

Large commercial banks 116,777 128,429 138,400 156,260 176,765 10.9%
Nationwide Joint-stock

commercial banks 51,782 57,832 62,187 66,464 70,885 8.2%
City commercial banks 37,275 41,070 45,069 49,885 55,204 10.3%
Rural financial

institutions'" 37,216 41,531 45,695 50,010 54,611 10.1%
Others® 46,953 50,879 53,409 56,766 59,824 6.2%
Total 290,003 319,742 344,761 379,386 417,289 9.5%
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Source: the NAFR.

(1)  Including rural commercial banks, rural cooperative banks, rural credit cooperatives and novel rural financial
institutions (including rural banks).

(2)  Including policy banks, China Development Bank, private banks, foreign-invested banks, non-bank financial
institutions and financial asset investment companies.

City Commercial Banks

After more than two decades of rapid development, city commercial banks have formed
a substantial part of the PRC’s banking system. As of December 31, 2023, there were 125 city
commercial banks in China based on the latest available data. City commercial banks have
played important roles in maintaining regional financial stability, promoting market
competition, facilitating access to financial services, and easing funding pressures for small
and medium enterprises. In addition, leveraging their understanding of local markets and
relationships with local customers, city commercial banks are generally well-positioned to
capture local opportunities and market trends. According to the NAFR, the total assets of city
commercial banks in China increased from approximately RMB37,275.0 billion as of
December 31, 2019 to approximately RMB55,204.2 billion as of December 31, 2023,
representing a CAGR of 10.3% from 2019 to 2023.

The table below sets forth certain information relating to city commercial banks in China

as of the dates or for the years indicated:

As of and for the years ended December 31, CAGR
2019 2020 2021 2022 2023  (2019-2023)

(in billions of RMB, except percentages)

Total assets 37,275 41,070 45,069 49,885 55,204 10.3%
Total liabilities 34,497 38,154 41,573 46,169 51,130 10.3%
Net profit 251 215 239 255 293 4.0%
Return on assets (%) 0.70% 0.55% 0.56% 0.54% 0.56% N/A
Allowance coverage

ratio (%) 153.96% 189.77% 188.71% 191.62%  194.94% N/A
NPL ratio (%) 2.32% 1.81% 1.90% 1.85% 1.75% N/A

Source: the NAFR.
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Rural Banks

Rural bank is categorized as a form of rural financial institutions. According to the
regulations of NAFR, rural banks are banking financial institutions established in rural areas
with the approval of the NAFR’s local branches in accordance with relevant laws and
regulations, funded by domestic and foreign financial institutions, domestic non-financial
institutions and domestic natural persons, and mainly provide financial services for local
farmers, agriculture and rural economic development. Based on the latest available data from
NAFR, as of December 31, 2023, there were 1,636 rural banks nationwide. Based on the latest
available data, as of December 31, 2022, the rural banks in China had total assets of
approximately RMB2.2 trillion, and a total loan balance of approximately RMBI.5 trillion,
with an average household loan balance of approximately RMB286,800.0.

Banking Industry in Sichuan Province

The banking industry in Sichuan Province represents a crucial component of the region’s
financial landscape, with a diverse range of institutions operating within its borders. Major
banks include local branches of large commercial banks and nationwide joint-stock commercial
banks, city commercial banks, rural commercial banks and local branches of foreign-invested
banks. The industry is driven by the province’s rapid economic growth, urbanization and
expanding consumer market.

Sichuan’s banking sector has experienced significant development, with institutions
actively involved in financing infrastructure projects, supporting local industries, and catering
to the financial needs of individuals and businesses. The sector has also benefited from
regional and national policies promoting financial inclusion and innovation. According to
PBoC and NAFR Sichuan Office, as of December 31, 2023, the total assets of banking financial
institutions in Sichuan Province amounted to approximately RMB15,462.0 billion, which grew
at a CAGR of 10.9% from 2019 to 2023. As of December 31, 2023, the aggregate loans and
deposits of financial institutions amounted to approximately RMB10,579.0 billion and
approximately RMB12,298.0 billion, respectively, which grew at a CAGR of 14.1% and
10.3%, respectively, from 2019 to 2023.

The following table sets forth the relevant information on the aggregate loans and
deposits of financial institutions in Sichuan Province as of the dates indicated:

As of December 31, CAGR
2019 2020 2021 2022 2023 (2019 to 2023)
Total loans (in billions
of RMB) 6,249 7,103 8,034 9,224 10,579 14.1%
Total deposits (in
billions of RMB) 8,312 9,184 10,008 11,166 12,298 10.3%

Source: PBoC Chengdu branch.
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The following table sets forth the total assets of different types of banking financial
institutions in Sichuan Province as of the dates indicated:

As of December 31, CAGR
2019 2020 2021 2022 2023 (2019-2023)

(in billions of RMB, except percentages)

Large commercial banks 4,577 4,981 5,352 5,923 6,441 8.9%
Nationwide Joint-stock

commercial banks 827 893 945 1,027 1,174 9.2%
City commercial banks'" 1,700 1,948 2,228 2,572 3,132 16.5%
Rural financial

institutions® 1,967 2,179 2,437 2,755 3,104 12.1%
Others® 1,155 1,359 1,390 1,552 1,611 8.7%
Total 10,225 11,360 12,352 13,828 15,462 10.9%

Source: PBoC, NAFR Sichuan Office.
(1)  For 2022 and 2023 analysis only, include private banks.

(2)  Including rural commercial banks, rural cooperative banks, rural credit cooperatives and novel rural financial
institutions (including rural banks).

(3)  Including policy banks, China Development Bank, private banks, foreign-invested banks, non-bank financial

institutions and financial asset investment companies. For 2022 and 2023 analysis only, does not include
private banks.
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Banking Industry in Yibin

Yibin’s banking industry plays an important role within the larger Sichuan banking
ecosystem. As of December 31, 2023, Yibin has the footprint of 28 banking financial
institutions, comprising six large commercial banks, four nationwide joint-stock commercial
banks, four city commercial banks, and 12 rural financial entities including rural commercial
banks and rural banks. These institutions have been instrumental in funding infrastructure,
supporting local industries, and catering to the financial needs of both businesses and
individuals in Yibin and Sichuan Province. From 2019 to 2023, the banking industry of Yibin
witnessed a significant growth, with total loans and deposits of financial institutions in Yibin
as of December 31, 2023 accounting for 4.3% and 4.3%, respectively, of the total loans and
deposits of financial institutions of Sichuan Province as of the same date. In addition, the total
loans and deposits of financial institutions in Yibin experienced a growth at CAGR of 23.5%
and 11.8%, respectively, from 2019 to 2023, which surpassed Sichuan Province’s CAGR of
14.1% for loans and 10.3% for deposits during the same period. In 2023, Yibin ranked third in
economic scale and second in GDP growth rate in Sichuan Province, with its regional GDP
reaching approximately RMB380.7 billion that represented a year-on-year growth of 7.5%
from 2022. The burgeoning economy and banking industry in Yibin has made it a vital driving

force of Sichuan Province’s overall economic growth and development.

As of December 31, 2023, we were the largest bank in terms of total assets among all
banking financial institutions in Yibin, according to the NAFR Yibin Office. The following
table sets forth the relevant information on the aggregate loans and deposits of financial
institutions in Yibin as of the dates indicated:

As of December 31, CAGR
2019 2020 2021 2022 2023 (2019 to 2023)
Total loans
(in billions of RMB) 198 251 306 375 459 23.5%
Total deposits
(in billions of RMB) 338 372 414 466 528 11.8%

Source: NAFR Yibin Office.
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Competitive Landscape of Banking Industry in Yibin

As a city commercial bank based in Yibin, we mainly compete with other commercial

banks in the same city. As of December 31, 2023, our total assets, total loans and advances to
customers and total customer deposits were RMB93.4 billion, RMB49.4 billion and RMB71.4
billion, respectively. As of December 31, 2023, we were the largest bank in Yibin in terms of

total assets among all financial institutions in Yibin, according to the NAFR Yibin Office.

The table below sets forth the scale and number of outlets of the five largest commercial

banks in terms of total assets in Yibin as December 31, 2023:

As of December 31, 2023

Number of

Total Total Total Total Outlets

assets liabilities loans deposits in Yibin

(in billions of RMB, expect percentage)

Our Group 93.4 84.2 49.4 71.4 48
Bank A® 79.7 74.5 44.8 67.3 294
Bank B 78.8 78.1 49.1 71.2 31
Bank C* 45.8 44.9 41.6 424 49
Bank D® 41.9 41.4 22.7 38.0 129

Source: NAFR Yibin Office, annual reports.

1

2

3)

C))

(&)

Including our head office, 39 branches and sub-branches of our bank and eight facilities of Yibin Xingyi Rural
Bank.

An unlisted rural commercial bank headquartered in Yibin incorporated in 2018.

The Yibin branch of a large commercial bank incorporated in 2005 and listed on Shanghai Stock Exchange and
Hong Kong Stock Exchange.

The Yibin branch of a large commercial bank incorporated in 2009 and listed on Shanghai Stock Exchange and
Hong Kong Stock Exchange.

The Yibin branch of a large commercial bank incorporated in 2012 and listed on Shanghai Stock Exchange and
Hong Kong Stock Exchange.
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INDUSTRY TRENDS AND BUSINESS DRIVERS

Economic growth in China, Sichuan Province and Yibin

The PRC banking industry has witnessed rapid growth influenced by factors such as
overall economic growth and rising household incomes. The progress of city commercial banks
is also heavily reliant on the economic growth of their operational regions. Despite China’s
recent transition to the “New Normal” economic stage, Sichuan Province and Yibin have
sustained continued growth, largely attributable to favorable policy initiatives and government
support for infrastructure construction, trade and economic development.

In 2023, the GDP of Sichuan Province amounted to RMB6,013.3 billion, representing a
CAGR of 6.7% between 2019 and 2023, ranking fifth in China. Sichuan Province has fostered
a wide range of industries and a solid industrial foundation. In the future years, Sichuan
Province will strive to strengthen its leading position in the advantageous industries. It seeks
to implement the growth plan for its six pillar industries, including electronics and information,
equipment manufacturing, advanced materials, energy and chemicals, food and textiles,
pharmaceuticals and health, with a goal to double their scale by 2027 compared with that in
2021. Meanwhile, Sichuan will stimulate the development of strategic emerging industry
integration clusters, create new pillars and tracks leading towards future economic progress,
expedite the construction of digital Sichuan, and leverage information technology to facilitate
modernization. According to Sichuan Province’s “14th Five-Year Plan” for digital economic
development, the total size of digital economy in Sichuan Province is expected to exceed
RMB3.0 trillion by 2025, and account for 43% of an overall GDP of over RMB7.0 trillion.

Yibin is committed to promoting high-quality industrial development in an effort to drive
local economic growth. With a focus on digital economy, green new energy and the Wuliangye
high-quality growth program, Yibin is actively constructing four major industrial clusters,
including world-class high-quality Baijiu sector, a globally advanced power battery sector, a
national level silicon photovoltaic sector, and a nationally advanced digital economy sector'".
Yibin is the first and only National Industry Education Integration Pilot City in southwestern
China as of the Latest Practicable Date. In 2023, Yibin witnessed the establishment of a total
of 113 majors related to key industries in local universities, as well as the approval for three
new provincial-level modern industry education colleges. Additionally, Yibin attracted over
2,000 in-demand talent with doctoral or master’s degree in 2023, representing an increase of
49.0% as compared to 2022. With the rich educational resources, Yibin had over 100,000
enrolled college students as of December 31, 2023. According to “14th Five-Year Plan” of
Yibin, the city plans to establish over 15 general universities by 2025 and construct over 100
enterprises integrating industry and education. Over the years from 2019 to 2023, Yibin’s GDP

Note:

(1)  In Yibin, the ‘advanced digital economy sector’ refers to a robust and innovative industry that capitalizes on
digital technologies, including IoT, big data, and 5G infrastructure. The city fosters this sector through a digital
economy development fund, promoting the growth of intelligent terminal enterprises and the electronic
information manufacturing industry. This strategy, coupled with the enhancement of digital infrastructure and
the progression of smart city projects, aims to deeply integrate the digital and real economies, boosting
industrial digitization, informatization, and intelligence.
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experienced a significant growth at a CAGR of 10.0% which is higher than the CAGR of 6.7%
of Sichuan and the CAGR of 6.3% of China over the same period. In 2023, Yibin ranked third
in economic scale and second in GDP growth rate in Sichuan Province, with its regional GDP
reaching approximately RMB380.7 billion that represented a year-on-year growth of 7.5%
from 2022. According to “14th Five-Year Plan” of Yibin, Yibin’s GDP is expected to exceed
RMBA450.0 billion, or reach RMB500.0 billion by 2025. In 2023, the total industrial added
value of Yibin’s Baijiu, power batteries, silicon photovoltaics, smart terminals, new energy
vehicles, equipment manufacturing, advanced materials, energy, and building materials
increased by approximately 13.0% compared to 2022; among which, the industrial added value
of new energy vehicles, power batteries, smart terminals and Baijiu increased by approximately
71.5%, 19.0%, 18.5% and 8.0%, respectively.

The economies of Sichuan and Yibin will continue to maintain stable development. We
anticipate that the economy of Sichuan Province and Yibin will continue to grow in the future,
driving a sustained increase in market demand for banking products and services such as our
corporate banking, retail banking and financial markets businesses. For further information,
see “Business — Our Competitive Strengths.”

Evolving Regulation and Supervision

In recent years, the PBoC and the NAFR have promulgated a series of regulations to
enhance the regulation and supervision of PRC’s banking industry and cultivate an orderly
market for competition. These regulations aim to, among other things, strengthen the
supervision over capital adequacy, enhance risk management, improve modern corporate
governance and further enhance the capacity of commercial banks to offer financial services
to real economy. For details of relevant regulations, see “Regulatory Overview.” Some of the
key requirements of relevant regulations include:

. Risk Management Improvement. The PRC banking regulatory institutions launched
various rules and regulations to enhance the overall risk management capacity of
commercial banks, with specific requirements on the timely identification and
accurate prediction of risks associated with changes in business model and structure,
continuous improvement in overall risk management strategy and enhancement of
risk mitigation capacity through utilizing various capital market instruments.

. Stringent Management on Business Operations. Recent regulatory development
focused on financial markets business, including (i) encouraging banking financial
institutions to optimize loan portfolio and improve credit support to the real
economy, and (ii) taking measures to reduce financing costs of the real economy and
simplify structure of financial products through decreasing the number of entities
involved in fund flow.

. Enhancement in Corporate Governance. Regulatory focus on corporate governance

aims at the improvement in the management structure covering the entire entity,
equity and the operations of board of directors and board of supervisors.
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. Encouraging Capital Replenishment. In February 2019, the State Council issued
policies supporting commercial banks’ capital replenishment through multiple
channels. The State Council has outlined a raft of measures for commercial banks,
including raising the efficiency of examination and approvals for the issuance of
perpetual bonds, reducing the threshold for the approval of preferred stock and
convertible bonds, and allowing those banks that satisfy the relevant requirements
to issue multiple forms of capital supplementation instruments. In addition, these
policies encourage funds, annual funds and other long-term investors to participate
in the capital replenishment and share expansion of banks, support investments by
the wealth management subsidiaries of commercial banks in bank capital
supplementation bonds and encourage foreign financial institutions to participate in
bond market transactions.

With the continuous development of the regulatory environment, particularly the trend
manifested in the above-mentioned rules and regulations, we expect that financial institutions
in the PRC, including commercial banks, will keep optimizing asset quality and improving risk
management system.

Ongoing Interest Rate Liberalization Reform

In the PRC, interest rates on RMB-denominated loans and deposits are set by the financial
institution with reference to the benchmark interest rates on loans and deposits published and
adjusted from time to time by PBoC. In recent years, as part of the government’s efforts to
reform the financial system to support balanced and sustainable growth, the PRC has
implemented a series of initiatives to move towards market-based lending and deposits rates.

In October 2015, the PBoC lifted the administrative control over deposit rates, allowing
market-based pricing through the Market Interest Rate Pricing Self-discipline Mechanism (the
“Rate Self-discipline Mechanism”). Under this mechanism, member institutions were granted
autonomy in determining deposit rate levels within the upper limits of self-discipline. In June
2021, the PBoC further optimized the formation of the upper limit of deposit rates within the
Rate Self-discipline Mechanism. Previously, this limit was calculated by multiplying the
benchmark deposit rate by a certain multiple. It has now been revised to be determined by
adding a specific basis point. Further, in April 2022, the PBoC established a market-oriented
adjustment mechanism under the guidance of the Rate Self-discipline Mechanism, specifically
for deposit rates. Member banks of the Rate Self-discipline Mechanism are now encouraged to
make reasonable adjustments to deposit rates with reference to the representative rates in the
bond and loan markets, which further fosters a market-driven approach to deposit rate pricing
while maintaining a well-regulated deposit market competition. In 2023, major banks
proactively lowered deposit rates based on operational needs and market conditions in March,
June and September, respectively, which further optimized the deposit rate term structure and
promoted the marketization of interest rates. Benefiting from the interest rate liberalization, the

LPR maintained a downward trend during the Track Record Period and up to the Latest
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Practicable Date. Five-year LPR decreased from 4.65% as of January 1, 2021 to 3.60% as of
the Latest Practicable Date, while one-year LPR decreased from 3.85% as of January 1, 2021
to 3.10% as of the Latest Practicable Date.

In the foreseeable future, the PBoC intends to continue to deepen the reform of interest
rate marketization and improve market-based rate formation and transmission mechanisms. It
is expected that with the promotion of further interest rate marketization reform, banks will be
granted greater flexibility in deciding lending and deposit rates while stabilizing their cost of
debt.

Maintaining Important Roles of City Commercial Banks in the Banking Industry in the
PRC

Unlike large commercial banks and nationwide joint-stock commercial banks, city
commercial banks are generally permitted to provide banking services only within certain
geographic regions. Guided by policies issued by relevant regulatory authorities, city
commercial banks should continue to pursue differentiating and distinctive development
strategies, take full advantage of a fast-decision-making process and flexible operation
mechanism, and focus on providing a wider range of financial services to small and micro
enterprises together with urban residents in the local areas.

In recent years, city commercial banks have been strengthening their capital base through
the introduction of strategic investors and initial public offerings. In addition, some city
commercial banks have, in accordance with regulations, begun developing integrated
operations business models, such as establishing consumer finance companies and financial
leasing companies.

According to the NAFR, the total assets of all city commercial banks in the PRC reached
approximately RMB55,204.0 billion, which accounted for 15.6% of the total assets of all
commercial banks in the PRC as of December 31, 2023. As an important part of commercial
banks industry in the PRC, city commercial banks also grew rapidly in terms of total assets at
a CAGR of 10.3% between 2019 and 2023, while with relatively better asset quality compared
with rural commercial banks which also mainly focus on local customers. NPL ratios of city
commercial banks were 2.32% and 1.75% in 2019 and 2023, respectively, lower than the

corresponding NPL ratios of rural commercial banks of 3.9% and 3.3%.
Opportunities for Banks Arising from Technology-enabled Financial Services

In recent year, financial technology has presented banks with opportunities to expand
their business, enhance risk management and streamline their business. In 2022, the PBoC

published the Development Roadmap for Fintech (2022-2025) (the “Roadmap”), further
stressing the role of fintech in commercial banks’ transformation and development. For
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example, the Roadmap encourage, commercial banks to, among other things, improve their
digital capacity, construct highly utilized digital center, build up reliable innovative system for
fintech, deepen the application of digital technology in financial industry and cultivate fintech
professionals.

PRC’s banking industry has capitalized on rapidly developing digital and mobile
technology to introduce new businesses, products and service platforms, including the
establishment of e-commerce platforms to provide financial services to customers and online
sales platforms for financial products. Certain commercial banks have attempted to improve
operating efficiency and risk management by utilizing big data technology. By integrating their
physical networks and services with electronic banking, banks can provide more convenient
traditional banking services and innovative banking products to customers. Application of
electronic banking channels such as Internet banking and mobile banking has opened broad
new channels for banks to expand their banking businesses. In the meantime, online payment
is gradually becoming one of the major payment channels. Expanding user base and increasing
demand for mobile banking in the PRC have resulted in comprehensive cooperation between
commercial banks and Internet companies in the area of financial technology, which is
expected to become one of the focuses of commercial banks’ digital transformation.

Increasing Importance for Customized Retail Banking Products and Services in Sichuan
Province

With the growth of the PRC economy, the per capita income of domestic residents in
Sichuan Province has been increasing in the past four decades. In Sichuan Province, the per
capita disposable income of urban households experienced significant growth from
RMB36,154 in 2019 to RMB45,227 in 2023, according to the National Bureau of Statistics and
Sichuan Provincial Bureau of Statistics. In addition, the per capita disposable income of urban
households in Yibin increased from RMB36,694 in 2019 to RMB47,021 in 2023, according to
the latest available data from Yibin Municipal Bureau of Statistics.

As a result of accumulated personal wealth of domestic residents, customers in Sichuan
Province have been looking for more diversified personal financial products and services.
There have been significant growth opportunities in the personal finance market in Sichuan
Province due to the increasing consumer demand for more diversified retail banking products
and services, such as residential mortgage loans, credit cards, wealth management services,
personal consumer loans and other consumer finance products. It is expected that providing
quality and customized products and services to retail banking customers will become the
significant driving force of retail banking business.

Increasing Importance of Banking Services to Small and Micro Enterprises

In recent years, small and micro enterprises in the PRC have experienced significant
growth. Based on latest available data, as of December 31, 2022, there were more than
approximately 52 million small and micro enterprises and individual business owners in the
PRC. In 2022, revenue generated from small and micro enterprises exceeded RMB80.0 trillion,
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accounting for more than 60.0% of GDP in the PRC, based on the latest available data. In 2023,
new registered entities of small and micro enterprises and individual business owners exceeded
32.7 million, representing a year-on-year increase of 12.6%. Meanwhile, loans under inclusive
finance to small and micro enterprises in China have also grown rapidly. According to the
NAFR, as of December 31, 2023, the loan balance to small and micro enterprises from banking
financial institutions was approximately RMB70.9 trillion, of which the balance of inclusive
loans to small and micro enterprises with a credit line of RMB10.0 million and below was
approximately RMB29.1 trillion, representing a year-on-year increase of 23.3%.

Moreover, in Yibin and Sichuan Province, small and micro enterprises are playing an
increasingly important role in driving regional economic development, resolving employment
issues and improving national standard of living. In 2023, the loan balance and number of
accounts of small and micro enterprises in Sichuan Province increased by 27.2% and 24.9%,
respectively, compared to 2022. The growth rate of the loan balance of inclusive small and
micro enterprises was 10.4 percentage points higher than the overall loan growth rate in
Sichuan Province, and 2.45 percentage points higher than the national average in 2023. In
addition, in 2023, the loan balance of small and micro enterprise credit loans increased by
48.4% year-on-year compared to 2022, according to NAFR Sichuan office. Furthermore, in the
six months ended June 30, 2023, the average annualized interest rate for newly issued inclusive
loans to small and micro enterprises decreased by 23 basis points compared to 2022. In the six
months ended June, 2023, loans of small and micro enterprises has the largest scale and
year-on-year increase among loans of all types of enterprises in Yibin, according to Institute
of Financial Studies, Southwestern University of Finance and Economics (P4 R &8 K22 5 il
WEFERL).

The robust economic development in Sichuan Province and Yibin has significantly
contributed to the growth of small and micro enterprises in these regions. In 2023, the GDP of
Sichuan Province amounted to RMB6,013.3 billion, representing a CAGR of 6.7% between
2019 and 2023, ranking fifth in China. Concurrently, in 2023, Yibin’s regional GDP ranked
third in the Sichuan Province and reached RMB380.7 billion, a 7.5% increase from 2022,
outpacing both the national annual growth rate of 5.2% and Sichuan Province’s annual growth
rate of 6.0%. Alongside the economic growth, Yibin’s urbanization rate increased from 51.2%
in 2019 to 54.9% in 2023 based on latest available data, demonstrating enhanced infrastructure,
increased consumer demand and diversified economic activities that present abundant
opportunities for small and micro enterprises to expand market access, increase customer base
and explore business opportunities. The economic ascendancy in Sichuan Province and Yibin
is synonymous with increased investment, enhanced industrial activity and amplified business
opportunities, each of which constitutes a critical pillar for the growth of small and micro
enterprises, resulting in a corresponding increase in the loan demand by these enterprises. From
2021 to 2023, the total loan balance in Yibin increased at a CAGR of 22.6% from
approximately RMB305.6 billion to approximately RMB459.3 billion. In line with the growth
of total loan balance within the city, the number of small and micro enterprise loan borrowers
increased from approximately 81.1 thousand as of December 31, 2021 to approximately 106.0
thousand as of June 30, 2023, and the loan balance for small and micro enterprises in Yibin
increased from approximately RMB101.9 billion as of December 31, 2021 to approximately
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RMB165.8 billion as of June 30, 2023 at a growth rate of 62.7% based on the latest available
data. The dynamism in the regional economic landscape not only fosters a conducive
environment for business establishment and expansion but also avails the requisite resources
and opportunities for small and micro enterprises to innovate, diversity and enhance their
competitiveness. See “— National and Regional Economy — Economy of Sichuan Province” and
“— National and Regional Economy — Economy of Yibin.”

In addition, the supportive governmental policies also play a crucial role in fostering the
growth of small and micro enterprises. In December 2015, the State Council issued the Plan
for Advancing the Development of Inclusive Finance (2016-2020) ( i 54 4 e 11 #
(2016-2020)) ), which was China’s inclusive finance policy that aimed at making financial
services accessible and affordable to all individuals and businesses regardless of their size and
income level. Subsequently, the Party Central Committee and the State Council issued a series
of inclusive financial support policies, forming a complete and systematic policy support
system. In September 2021, the PBoC issued the China Inclusive Financial Index Analysis
Report (2020) (1 B 5B 4 @5 120 A% (20204F) to further emphasize the future expansion
of inclusive finance scope. On April 6,2022, NAFR has issued a Circular of the General Office
of the China Banking and Insurance Regulatory Commission on Further Increasing Financial
Support for the Development of Small and Micro Enterprises in 2022 (9 [ $R {1 &z € #¥ /> HE R
A20224F i — S jE A & SR/ D SE SR R TAER %),  which  requires the financial
institutions continuously improve the financial supply for small and micro enterprises. On
October 11, 2023, the State Council issued the Implementation Opinions on Promoting the
High-Quality Development of Inclusive Finance ([ EHE T B4 S B2 i 3 R 0 B i S ),
which states that, over the next five years, the goal is to establish a high-quality inclusive
finance system and achieve more widespread basic financial services, and there should be more
convenient financing for business entities, stronger financial support for rural revitalization,
more robust financial consumer education and protection mechanism, more effective financial
risk prevention and control, and a more comprehensive supporting mechanism for inclusive
finance.

We believe that the demand outlook for small and micro enterprises in Yibin and Sichuan
Province is promising, given the region’s robust economic growth and supportive government
policies. The local government’s commitment to fostering a favorable business environment
for small and micro enterprises, coupled with the region’s strategic location and abundant
resources, bodes well for these businesses. In Yibin, the thriving liquor industry, led by
renowned brands like Wuliangye, provides ample opportunities for small and micro enterprises
in the supply chain. Additionally, the city’s focus on developing its four industrial clusters
provides great business opportunities for competitive companies within these sectors, further
driving the regional economic and industrial development. In the broader Sichuan Province, the
government’s push for technological innovation and digital transformation is expected to drive
demand for IT and tech-related small and micro enterprises. The province’s rich agricultural
resources also present opportunities for businesses across various industries. It is expected that,
with the support of favorable national and local governmental policies and the implementation
of inclusive finance by banking financial institutions, banking services for small and micro
enterprises will become the driving force for the sustainable development of banks in the

future.
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ENTRY BARRIERS AND EMERGING RISKS TO THE BANKING INDUSTRY
Entry Barriers in the Banking Industry

The PRC banking industry is characterized by significant entry barriers, primarily
attributed to the extensive regulatory framework governing this sector. As a highly regulated
industry, banking financial institutions, including commercial banks, face a myriad of
requirements and constraints that span across various facets of their operations. At the onset,
the establishment of banking financial institutions requires the approval of the NAFR or its
local branches and a valid business operation license. See “Regulatory Overview -—
Requirements for Admissions to the Industry — Basic Requirements.” Upon establishment, all
banking financial institutions in the PRC are stringently supervised by regulators such as the
PBoC and NAFR, and are subject to rigorous regulatory requirements concerning business
scope, financial licenses, branch establishment, operational changes, equity endorsement and
shareholder qualifications. Additionally, banking financial institutions such as city commercial
banks must comply with regulatory indicators pertaining to operational performances,
including but not limited to capital adequacy, non-performing loan ratio, and anti-money
laundering measures. See “Regulatory Overview.” This complex, multifaceted regulatory
landscape often necessitates significant capital investment and robust risk management system,
which serves as a formidable barrier to entry, ensuring that only entities that meet the
exhaustive criteria and standards are able to establish themselves in the industry.

Emerging Concerns Related to the Real Estate Industry

There has been raised concerns with respect to the asset quality of the real estate sector
in the banking industry due to potential risks associated with elevated levels of real
estate-related loans. As of December 31, 2023, the total outstanding real estate loans in the
PRC financial institutions reached approximately RMB52.6 trillion, accounting for 21.7% of
the aggregate loans of financial institutions as of the same date. This represents a year-on-year
decrease of 1.0% from December 31, 2022. Additionally, the year-on-year growth rate of total
real estate-related loans as of December 31, 2023 was 2.5 percentage points lower than that as
of December 31, 2022, primarily due to the decrease of residential mortgage loans.
Accordingly, any significant or prolonged downturns in the real estate market may result in
decreased demand for real estate-related products and negatively impact the assets quality of
the banks. However, monetary policies and adjustments to the policies regarding commercial
personal housing loan interest rates have been introduced to adapt to the evolving supply and
demand dynamics of China’s real estate market and meet the public’s new expectations for
quality housing. Such measures aim to promote the stable and healthy development of the real
estate market and support stable economic growth. For example, on August 31, 2023, the PBoC
and the NAFR issued a notice to lower the interest rates on existing first-home commercial
personal housing loans. In 2024, the PBoC and NAFR introduced a series of supportive policies
to stimulate the real estate market and enhance economic stability. The measures mainly
include (i) reducing the minimum down payment requirement for residential mortgage loans
nationwide; (ii) abolishing the lower limit of the interest rate for residential mortgage loans
nationwide; (iii) lowering the interest rate for loans under the housing provident fund scheme
and (iv) directing commercial banks to lower the interest rates on existing housing loans to
levels close to those of newly issued housing loans. See “Summary — Recent Development.”
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In light of these policy changes, we are of the view that these measures would stimulate
demand for both primary residences and property upgrades, thereby increasing the volume of
residential mortgage loans and bringing positive impacts on our business, financial condition
and results of operations. Besides, the removal of the mortgage interest rate floor would lead
to a more market-oriented mechanism in determining the loan interest rate. Due to competition
under the market-oriented mechanism, there might be a potential short term decline in the
interest rates for residential mortgage loans. The long-term outlook suggests that a resurgence
in the real estate market will bolster economic growth, enhance loan volumes, and secure the
value of mortgaged properties, thereby improving asset quality of banking industry.
Additionally, the policies offer all-encompassing support for real estate projects at various
stages, including built but unsold properties, sold properties under construction and stock land.
This is expected to improve the cash flow position of real estate companies, mitigate their
current challenges, and mitigate the potential spillover of real estate sector risks into the
banking industry.

Emerging Concerns Related to Certain LGFVs

Meanwhile, many banks in the PRC have extended loans to LGFVs; any significant
macroeconomic slowdown, unfavorable changes in national policies, the deterioration in the
financial condition of local governments, significant decline in property prices or other
external factors may undermine the repayment capabilities of relevant LGFVs, which may, in
turn, adversely affect the asset quality, financial condition and results of operations of the
banks. In recent years, under the influence of the financing environment, regional land market
and the pressure of mature debts, the credit of LGFVs, including the urban investment
enterprises, has continued to diverge, and the liquidity pressure of certain urban investment
companies with less than ideal performance has increased, exacerbating the urgency for certain
city commercial banks to replenish capital. These emerging threats could exacerbate the
challenges faced by the banking industry, potentially leading to increased credit risk. See “Risk
Factors — Risks Relating to Our Business — Our asset quality, financial condition or results of
operations may be materially and adversely affected if the repayment ability of LGFVs
deteriorates or the government policies affecting LGFVs change.” To effectively prevent and
mitigate local debt risks, in September 2023, the State Council issued the Guiding Opinions of
the General Office of the State Council on Financial Support for Resolving Debt Risks of
Financing Platforms (General Office of the State Council [2023] No. 35) (B B¢ 2/ BE R i
G il SRR VAT B R U b 5 LB E$[2023]35%%)). This document emphasizes
a targeted approach, focusing on the existing debts of the LGFVs of key provinces that mature
in 2023 to 2024. It outlines the use of various financial instruments, such as loans, bonds, and
non-standard debt, and combines credit and monetary policies to support local governments in
effectively resolving LGFV debt risks. The document also provides guidance on debt
restructuring and debt swaps. Specifically, it mentions that bank loans should preferably be
taken over by the current creditors, who should support the continuation of loan principals
through loan extensions and interest rate reductions. The extension interest rates should be
managed to ensure capital preservation with minimal profit, and, in principle, the interests
should not be lower than the average comprehensive cost of the banks.
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OVERVIEW

The banking industry in the PRC is highly regulated. The current principal regulatory
authorities of the PRC banking industry include the NAFR (based on former CBIRC) and the
PBoC. The NAFR is responsible for supervising and regulating banking institutions. The
PBoC, as the central bank of the PRC, is responsible for formulating and implementing
monetary policies and preparing drafts of important laws and regulations in the banking
industry and prudently regulating basic systems. The laws and regulations applicable to the
PRC banking industry mainly include Commercial Banking Law of the People’s Republic of
China (2015 Amendment) ( (P ANRILANE P HERITIL(2015881E)) ) (“Commercial
Banking Law”), Law of the People’s Republic of China on the People’s Bank of China (2003
Amendment) ( (HEE A RILFNE F A RER1774(2003181F)) ) (“PBoC Law”) and Banking
Supervision and Regulatory Law of the People’s Republic of China (2006 Amendment) (
e N RGN B SR 1T 35 B BHE YA (200618 1F) ) ), and relevant regulations, rules and normative
documents established thereunder.

PRINCIPAL REGULATORS
PBoC

As the central bank of the PRC, the PBoC is responsible for formulating and
implementing monetary policies and maintaining the stability of the PRC financial markets.

According to the PBoC Banking Law and relevant provisions, the PBoC shall perform the
following functions and responsibilities: (1) to promulgate and carry out the orders and
regulations related to its functions and responsibilities; (2) to formulate and implement
monetary policies in accordance with law; (3) to issue Renminbi (RMB) and control its
circulation; (4) to supervise and administer the interbank lending market and the interbank
bond market; (5) to exercise control of foreign exchange and supervise and administer the
interbank foreign exchange market; (6) to supervise and administer the gold market; (7) to
hold, administer and manage the state foreign exchange reserve and gold reserve; (8) to manage
the state treasury; (9) to maintain the normal operation of the system for making payments and
settling accounts; (10) to guide and make plans for the fight against money laundering in the
financial industry, and to be responsible for monitoring the use of the funds earmarked for the
fight against money laundering; (11) to be responsible for statistics, investigation, analysis and
forecasting concerning the financial industry; (12) to engage in relevant international financial
operations in its capacity as the central bank of the state; and (13) other functions and
responsibilities prescribed by the State Council.
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CBIRC and Its Local Branches
Functions and Powers

Established by merging the former CBRC and former CIRC and prior to the establishment
of NAFR, the CBIRC was an institution directly under the State Council, and was the principal
regulatory authority for financial institutions of the banking industry in the PRC, responsible
for the supervision and regulation of banking institutions operating in the PRC, including
commercial banks, urban credit cooperatives, rural credit cooperatives and other financial
institutions taking deposits from the public, policy banks and certain non-banking financial
institutions. The CBIRC was also responsible for the supervision and regulation of the entities
established by the abovementioned financial institutions outside the PRC and the overseas

operations of the above-mentioned banking and non-banking financial institutions.
Examination and Supervision

The CBIRC, through its headquarters in Beijing and its local offices throughout the PRC,
monitors the operations of banks and their branches and sub-branches through on-site

examinations and off-site surveillance.

If a banking institution is not in compliance with the relevant banking regulations, the
CBIRC is authorized to require it to rectify and impose punitive measures against it, including
imposing fines, ordering the suspension of certain business activities, withholding the approval
for engaging in new businesses, imposing restrictions on dividends, distributions in other
forms, and transfer of assets, demanding the transfer of equity interest held by controlling
shareholders or limiting the exercise of such shareholders’ rights, demanding the change of
directors or senior management personnel or limiting their rights, and withholding the approval
for the opening of new branches and sub-branches. If the case is particularly serious, or the
banking institution fails to make correction within the prescribed period of time, the CBIRC
may order suspension of business or revocation of its operation license. When there is, or is
likely to be, a credit crisis within a banking institution, which may materially impact the
legitimate interests of depositors and other customers, the CBIRC may take over or procure the

restructuring of such banking institution.
NAFR

China’s national legislature approved a plan on March 7, 2023, on reforming the
institutions of the State Council. The State Council announced that it would abolish the CBIRC
and move its functions, powers and responsibilities to a national financial regulator, namely the
National Administration of Financial Regulation. Certain functions of the PBoC and the CSRC
will be transferred to the NAFR as well.
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On 18 May 2023, NAFR was officially established, which opens a new chapter on
financial regulation in China. The NAFR, directly under the State Council, is formed on the
basis of the former CBIRC, in charge of regulating the financial industry except the securities
sector. Apart from taking over the commission’s responsibility of supervising banking and
insurance institutions, the NAFR would also supervise financial holding companies and other
financial conglomerates, which is now a duty of the People’s Bank of China. Therefore, NAFR
has inherited almost all the functions of the CBIRC and such reform of state institutions has
no substantial impact on the Bank’s business and operations or the banking industry in the
PRC.

REGULATIONS RELATING TO OVERSEAS OFFERING AND LISTING

On February 17, 2023, the CSRC released the Trial Administrative Measures of Overseas
Securities Offering and Listing by Domestic Companies ( {35 A ZEIR M1 776 F2 A0 b i 45 s
FATHEZ) ) effective on March 31, 2023 as well as five guidelines for the filing-based
administration of overseas securities offerings and listings by PRC companies (collectively, the
“New Filing Rules”), which came into effect on the same date. The New Filing Rules apply to
(i) PRC companies that seek to directly offer or list securities on overseas markets; and (ii)
PRC companies that seek to indirectly offer or list securities on overseas markets. PRC
companies that seek to offer or list securities on overseas markets, both directly and indirectly,
shall fulfill the filing procedure and report relevant information to the CSRC. Subject to
specific circumstances, the New Filing Rules require that, among other things, (i) initial public
offerings or listings on overseas markets shall be filed with the CSRC within three working
days after the relevant application is submitted overseas, (ii) subsequent securities offerings of
an issuer on the same overseas market where it has previously offered and listed securities shall
be filed with the CSRC within three working days after the offering is completed, and (iii)
subsequent securities offerings or listings of an issuer on other overseas markets other than
where it has offered and listed securities shall be filed with the CSRC within three working
days after the relevant application is submitted overseas. If a PRC company fails to complete
the filing procedure or the filing documents submitted by a PRC company contain
misrepresentation, misleading statement or material omission, such PRC company may be
subject to order to rectify, warnings and fines, and its controlling shareholders, actual
controllers, the person directly in charge and other directly responsible persons may also be
subject to fines. However, since the New Filing Rules are newly promulgated, the

interpretation, application and enforcement of the New Filing Rules remain uncertain.

In addition, pursuant to the New Filing Rules, no overseas offering or listing shall be
made under any of the following circumstances: (i) such securities offering or listing is
explicitly prohibited by PRC laws, administrative regulations and relevant rules; (ii) the
proposed securities offering or listing may endanger national security as reviewed and
determined by relevant departments of the State Council in accordance with PRC laws; (iii) the
domestic company intending to make the securities offering or listing, or its controlling
shareholders or actual controller, have committed crimes of corruption, bribery, embezzlement,
misappropriation of property or undermining the order of the socialist market economy during
the latest three years; (iv) the domestic company intending to make the securities offering or
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listing, being suspected of committing crimes or material violations of laws and regulations, is
under investigation according to law and no conclusion has yet been made thereof; or (v) there
are material ownership disputes over equity interests in the domestic company held by its
controlling shareholder or other shareholders that are controlled by the controlling shareholder
and/or actual controller.

On February 24, 2023, the CSRC and other relevant government authorities promulgated
the Provisions on Strengthening the Confidentiality and Archives Administration of Overseas
Securities Issuance and Listing by Domestic Enterprises (B A Tl 5 35 (A 4 2555 SN 17 76 75 A
B R AR RE T TAERRE) ) (the “Provision on Confidentiality”), which took
effect on March 31, 2023. Pursuant to the Provision on Confidentiality, where a domestic
enterprise provides or publicly discloses to the relevant securities companies, securities service
institutions, overseas regulatory authorities and other entities and individuals, or provides or
publicly discloses through its overseas listing entity, documents and materials involving state
secrets and working secrets of state organs, it shall report the same to the competent department
with the examination and approval authority for approval in accordance with the law, and
submit the same to the secrecy administration department of the same level for filing. Domestic
enterprises providing accounting archives or copies thereof to entities and individuals
concerned such as securities companies, securities service institutions and overseas regulatory
authorities shall perform the corresponding procedures pursuant to the relevant provisions of
the state. The working papers formed within the territory of the PRC by the securities
companies and securities service institutions that provide corresponding services for the
overseas issuance and listing of domestic enterprises shall be kept within the territory of the
PRC, and those that need to leave the PRC shall go through the examination and approval
formalities in accordance with the relevant provisions of the state.

REQUIREMENTS FOR ADMISSION TO THE INDUSTRY
Basic Requirements

The establishment of a city commercial bank requires the NAFR’s approval and issuance
of a business operation license. Pursuant to the relevant provisions of Commercial Banking
Law and Implementation Measures of the CBIRC on Administrative Licensing on Chinese-
Funded Commercial Banks (2022 Amendment) ( < BSR4 B & b & i 2E SR TA TGP ] S5 08
Ehi#HA(2022481F)) ) (“Administrative Licensing Measures™), an applicant for the
establishment of a city commercial bank will generally meet the following conditions: (1) it has
the articles of association in compliance with Company Law of the People’s Republic of China
( (e NRILFAE A F]E) ) and Commercial Banking Law; (2) it shall have a registered
capital of RMB1 billion (or RMB100 million if a legal person institution of a city commercial
bank) or more or equivalent convertible currency, and the registered capital shall be paid-in
capital; (3) it has directors and senior management personnel who are qualified to hold office
and qualified personnel who are familiar with the banking business; (4) it has a sound
organizational structure and complete management rules; (5) it has business premises, safety
protection measures and other facilities commensurate with its operations; and (6) it has
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established an information technology framework commensurate with its operations, has
necessary, safe and compliant information technology systems to support its operations, and
has technologies and measures to ensure the effective and safe operation of the information
technology systems.

Significant Changes

Pursuant to Administrative Licensing Measures, city commercial banks are required to
obtain approval from the NAFR or its local offices to undertake significant changes, including:
(1) change of name of head office; (2) change of registered capital; (3) change of domicile of
head office (except for the changes due to adjustment of administrative divisions); (4) change
of business scope; (5) change of form of organization; (6) change of shareholders holding 5%
or more of the bank’s total capital or share; (7) merge and acquisition; (8) qualification
licensing of directors and senior management; and (9) dissolution and bankruptcy, etc.

Establishment of Branches and Sub-branches

According to Administrative Licensing Measures, to establish a branch, the headquarters
of a city commercial bank shall submit applications to provincial offices of the CBIRC at the
place where the branch is to be established; to establish a sub-branch, the headquarters of a city
commercial bank shall submit applications to municipal offices of the CBIRC at the place
where the sub-branch is to be established or provincial offices at its location.

According to the requirements of the “Notice of China Banking Regulatory Commission
on Issuing the Guidelines on Consolidated Management of and Supervision over Commercial
Banks (2015 Revised)” {(FiZEER1TIF R HLE B 551 (20154E18%T)) ), promulgated on 30
December 2014 and effective on 1 July 2015, commercial banks should implement
consolidating the management of the entire banking group, exercise comprehensive and
continuous management and control over the corporate governance, capital and finance of the
banking group and its affiliates, and effectively identifies, measures, monitors and controls the
overall risk status of the bank group. A banking group consists of commercial banks and their
affiliates at all levels. Subsidiaries include, but are not limited to, other commercial banks,
non-bank financial institutions, non-financial institutions both within and outside the country,
and other institutions that should be included in the scope of consolidation in accordance with
the Guidelines. Factors involved in the consolidated management of commercial banks include
scope of consolidation, business collaboration, corporate governance, enterprise-wide risk
management, capital management, concentration management, internal transaction
management, and risk isolation.
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EQUITY AND SHAREHOLDER RESTRICTIONS
Regulations on Equity Management of Banks

The Interim Measures for Management of Commercial Bank Equity ( P3£8R1TBEHER
PR ATHEL) ) issued by the former CBRC on January 5, 2018 specifies that the relationships
among commercial banks’ shareholders and their controlling shareholders, actual controlling
persons, related parties, concert parties and ultimate beneficiaries shall be clear and
transparent; the shareholding percentage of shareholders and their related parties and concert

parties shall be calculated together.
Restrictions on Shareholders

CBIRC Notice on Promulgation of the Corporate Governance Guidelines for Banking
and Insurance Institutions ( CH[EIERARES & B A EDEEERAT AR BB i 2 RYR ERME R 3@ %) )
imposes additional requirements on shareholders of commercial banks. For example, A bank
shall stipulate in its articles of association that the substantial shareholders shall make a
long-term commitment to it in writing to replenish capital when necessary as part of its capital
planning, and the main factors to be considered when it formulates prudent profit distribution
plans.

A commercial bank shall stipulate in its articles of association the restrictions on
shareholders’ rights when its credit is overdue. Where the credit granted by the bank to a
substantial shareholder is overdue, the vote of such shareholder at the general meeting of
shareholders and of such shareholder’s nominated or dispatched director at the board of
directors shall be restricted. If the credit granted by the bank to any other shareholders is
overdue, the commercial bank shall restrict the related rights of such shareholders in light of
its actual situation.

The Notice of the CBRC on Strengthening Equity Pledge Administration promulgated by
the former CBRC (<[5 1% B & B i i o oy SE 4R T IR ME R A BEAY 28 K1) ) in November 14,
2013 specifies that in addition to the provisions of the Guidelines for the Corporate
Governance of Banks and Insurance Institutions above, a commercial bank shall specify in its
articles of association: (1) a shareholder holding the position of director or supervisor of the
bank, or directly, indirectly or jointly holding or controlling 2% or more shares or voting rights
of the bank that proposes to pledge its shares of the bank shall make a filing to the board of
directors of the bank prior to the pledge. The filing shall state the basic information of the
pledge, including the reasons for the pledge, the number of shares involved, the term of pledge
and the particulars of the pledgee(s). If the board of directors considers the pledge to be
materially adverse to the stability of the bank’s shareholding structure, the corporate
governance as well as the control of risk and related party transactions, the filing shall be
rejected. The director(s) nominated by a shareholder proposing to pledge its shares in the bank
shall abstain from the voting at the meeting of the board of directors at which such proposal
is considered; (2) upon the registration of pledge of equity, the shareholder involved shall
provide the bank with the relevant information in relation to the pledge of equity in a timely
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manner, so as to facilitate the bank’s risk management and information disclosure compliance;
(3) where the balance of a shareholder’s borrowings in the bank exceeds the audited net value
of its equity in the bank in the previous year, the shareholder shall not pledge the bank’s equity;
and (4) when a shareholder pledges 50% or more of its equity in the bank, the voting rights of
such shareholder at the shareholders’ general meetings, as well as the voting rights of the
director(s) designated by such shareholder at board meetings, shall be subject to restrictions.
If a commercial bank is unable to meet the regulatory requirements, relevant regulators shall
require the commercial bank to formulate a rectification plan, and will take corresponding

regulatory measures where necessary.

In the Interim Measures for Management of Commercial Bank Equity ( €PH3E8R1T/KHE
B ATHEE) ) which was issued on January 5, 2018 and into effect on the same date, the
PRC government sets out further restriction on substantial shareholders of commercial banks
in China, for example (1) substantial shareholders shall enjoy its rights and undertake its
obligations in strict compliance with relevant laws, regulations, administrative policies and
articles of association of the bank, and shall not abuse shareholders’ rights or utilize their
influence to intervene in the decision-making power and management power that the board of
directors and the senior management are entitled to in accordance with the articles of
association; (2) substantial shareholders shall not directly intervene in or utilize influence to
intervene in the business operation and management of the commercial bank bypassing the
board of directors and the senior management, conduct tunneling, or otherwise damage the
lawful rights and interests of any depositor, the relevant bank or any other shareholder; (3)
substantial shareholders of a commercial bank shall establish an effective risk isolation
mechanism to prevent risk contagion and transfer among shareholders, the commercial bank
and other affiliates; (4) substantial shareholders shall prevent conflict of interest by properly
managing nomination of key positions in commercial banks and other related entities,
including directors, supervisors or members of the senior management.

CORPORATE GOVERNANCE AND INTERNAL CONTROLS
Corporate Governance

The Company Law of the People’s Republic of China, Commercial Banking Law and
other laws, regulations and regulatory documents provided specific requirements for corporate
governance. Among them, the Corporate Governance Guidelines for Banking and Insurance
Institutions issued by the former CBIRC on February 2, 2021 and came into effect on the same
date requires commercial banks to establish a sound corporate governance system and a clear
organizational structure, with management and supervisory powers, functions and
responsibilities being clearly split among the board of directors, the board of supervisors and
the senior management.

According to the Guidance on the Work of Board of Supervisors of Commercial Banks
( CPEZESRATE: F&r TYEFE51) ) issued by the former CBRC on December 24, 2012, employee
supervisors and external supervisors shall account for at least one third of the members of the
board of supervisors of a commercial bank. According to CBIRC Notice on Promulgation of
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the Corporate Governance Guidelines for Banking and Insurance Institutions ( {H [ $R {7 B &
B A BN EE SR T IR B B A IR B MEHI B9 48 F1) ), the number of independent directors shall not
be less than one-third of the total number of members of the board of directors, the board of
supervisors of a bank or an insurance institution shall have no less than three members, among
whom the proportion of employee supervisors shall not be less than one-third, and that of
external supervisors shall not be less than one-third.

On November 28, 2022, former CBIRC issued the Measures for the Corporate
Governance Supervision and Evaluation of Banking and Insurance Institutions ( (#R17TF% R
WA FIG PR E A SEAG HFE) ), which stipulates that former CBIRC and its local offices will,
based on the judgment and evaluation results of commercial banks on corporate governance
and risk management, classify commercial banks into five grades and take different regulatory

measures accordingly.
Internal Controls

In accordance with CBIRC Notice on Promulgation of the Corporate Governance
Guidelines for Banking and Insurance Institutions ( [ SRR B & BH i EN 38 8R4 T PR B pe i 2
AAEMERIAYMESN) ), which provided a commercial bank shall establish a sound internal
control system, clarify internal control responsibilities, improve internal control measures,
strengthen internal control guarantees, and continue to carry out internal control evaluation and
supervision.

The Guidelines for the Internal Audit of Commercial Bank ( {3817 ANFHFFHHE5]) )
issued by the former CBRC on April 16, 2016, which requires commercial banks to establish
an audit committee of the board of directors with at least three members, a majority of whom
must be independent directors. Commercial banks are also required to establish independent
internal audit departments consisting of sufficient internal auditors, who shall in principle
represent 1% or more of the bank’s total number of employees.

Information Disclosure Requirements

Pursuant to the Measures for the Information Disclosure of Commercial Banks ( {PFiZE
SRATAE B #E HHE) ) promulgated and implemented by the former CBRC on July 3, 2007, a
PRC commercial bank is required to publish an annual report (including an audited financial
statement) within four months of the end of each financial year disclosing its financial position
and operational results. The board of directors of the commercial banks shall be responsible for
the disclosure of its information. Information disclosure documents include periodical reports,
interim reports and other information required by the regulations. The commercial banks shall
disclose information via annual reports, website or other methods to facilitate timely access to
the disclosed information by the shareholders and other stakeholders. The listed commercial
banks shall also disclose information in compliance with the relevant provisions promulgated

by the securities regulatory authority.
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Related Party Transaction

The Administrative Measures for Related-Party Transactions of Banking and Insurance
Institutions ( CERATIRBEMEAERAN 22 2 & FLHE%) ) promulgated by the former CBIRC on
January 10, 2022, and came into effect on March 1, 2022, which provided stringent and
detailed requirements on the related party transactions of PRC commercial banks, requires PRC
commercial banks to adhere to the principles of good faith, openness and fairness, penetrating
identification and clear structure in conducting related party transactions. No banking
institution may, directly through interbank, wealth management, off-balance sheet or any other
business, provide funds for related parties by breaking through proportion-related restrictions
or violating relevant provisions.

No banking institution may accept its own equity as a pledge for credit granting. No
banking institution may provide any guarantee (including contingent items equivalent to
guarantee) for the financing of a related party, except where the related party provides a full
counter-guarantee with bank certificates of deposit or government bonds.

In the case of any loss incurred to a banking institution during credit granting to a related
party, no credit may be granted to the related party again within two years from the date on
which the loss is identified, unless approved by the board of directors of the banking institution
for the purpose of reducing the loss due to credit granting.

RISK MANAGEMENT

Since its inception, the former CBRC has published, in addition to guidelines concerning
granting loan and credit to certain specific industries and customers and measures in respect
of the implementation of Basel Accords, numerous risk management guidelines and rules in an
effort to improve the risk management of PRC commercial banks, including operational risk
management, market risk management, compliance risk management, liquidity risk
management, information technology risk management and a supervisory rating system. For
the guidelines concerning loans and credit to certain specific industries and customers and
measures in respect of the implementation of Basel Accords, please see the subsections headed
“~ Regulation on Principal Commercial Banking Activities — Loan Business” and
“— Supervision over Capital Adequacy — Basel Accords”. The former CBRC also issued the
Core Indicators for Risk-based Supervision of Commercial Banks (Provisional) ( (P 2EERAT
B BEAE RO 38T T)) ) as a basis of supervising the risk management of PRC commercial
banks. The former CBRC established requirements for ratios relating to risk levels and risk
provisions in the Core Indicators for Risk-based Supervision of Commercial Banks
(Provisional) ( (FZESRAT AR B A OO IEIEGTT)) ) and is  expected to establish
requirements for certain ratios relating to risk mitigation for the purpose of evaluating and
monitoring the risks of PRC commercial banks. Please see the subsection headed “— Loan
Classification, Allowances and Write-offs — Other Operational and Risk Management Ratios.”
The former CBRC periodically collects data through off-site surveillance to analyze such
indicators and evaluate and issue early warnings of the risks on a timely basis.
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REGULATION ON PRINCIPAL COMMERCIAL BANKING ACTIVITIES
Loan Business

The Administrative Measure on Automobile Loans ( {JRELEZKEHHEL) ) issued by the
PBoC and the former CBRC on August 16, 2004 and amended on August 4, 2015 and October
13, 2017 specifies that the term (including the extension period) of automobile loans shall not
exceed five years. In particular, the term (including the extension period) of loans for
second-hand vehicles shall not exceed three years and the terms of loans to automobile
distributors shall not exceed one year.

The Guidelines on the Management of Risks of Real Estate Loans Granted by
Commercial Banks ( (FiZE8R1T 7 M B A #EF55]) ) issued by the former CBRC on
August 30, 2004 specifies that commercial banks shall set forth the risk policies on the real
estate loans and the standards for operation and check of different types of loans, clarify the
standards for examination and approval of different types of loans, the operational procedures,
risk control, after-loan management, and selection of intermediary institutions, etc. Meanwhile,
commercial banks are not allowed to grant land reserve loans to any borrower whose capital
is not fully contributed or is seriously insufficient or whose management is irregular or grant
any form of loans to any projects without the state-owned land use permit, construction land
planning permit, planning permit for construction project and construction permit for
construction project.

The Guidelines on Project Finance Business ( {JH H & Z£#5155]) ) promulgated by the
former CBRC on July 18, 2009 and became effective on October 18, 2009, specifies that
lenders shall require to set the project assets and/or expected return and other rights eligible
for mortgage or pledge as guarantees for project finance loans, and if necessary, the equity of
project companies held by project sponsors may be set as a pledge guarantee for loans. Lenders
shall also require to be the claimants first in line to insurance compensation of the commercial
insurance bought for projects or take other measures to effectively control rights of insurance
indemnities. Lenders shall negotiate special accounts for project revenues with borrowers,
require crediting all project revenues into the specified accounts and make payment to external
parties according to the previously agreed terms and methods. Lenders shall conduct dynamic
monitoring of project revenue accounts and promptly find out the causes and take
corresponding measures in case of unusual capital movements.

The Interim Measures for the Administration of Fixed Asset Loans ( {[& %2 & 7 87 & #
PATHHE) ) promulgated by the former CBRC on July 23, 2009 provides that a lender shall
improve the internal control mechanism, exercise management of the whole process of loans,
fully know the information about the customers and projects, establish a system for the
management of risks of fixed asset loans and an effective mechanism for check and balance of
posts, clarify the loan management responsibilities of the concrete departments and posts and
establish an evaluation and accountability mechanism for each post. The Measures also
requires that commercial banks shall stipulate contents important to the control of loan risks
in the contracts with borrowers and other related parties and establish a loan quality monitoring
system and a loan risk warning system.
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The Guiding Opinions on Further Supporting the Restructuring and Revitalization of Key
Industries and Curbing Overcapacity in Certain Industries through Financial Services ( <A #E—
20T 4 R R A5 S o B SRR R BN AR AT E A e A E S ) ) promulgated
by the PBoC, the former CBRC, CSRC and former CIRC on December 22, 2009 provides that for
enterprises and projects that comply with the requirements of the plans for restructuring and
revitalizing national key industries, meet market entry requirements and conform to the principles
of bank credit, credit funds should be guaranteed to be granted in a timely and efficient manner. For
projects that fail to comply with national industrial policies, market entry requirements and
technical standards, and lack project capital, no credit support shall be provided. For projects in
industries with overcapacity, loans shall be strictly examined and approved.

The Interim Measures for the Administration of Working Capital Loans ( (i) & 4 83K
EIYTHEL) ) promulgated by the former CBRC on February 12, 2010 provides that lenders
shall reasonably assess the borrower’s working capital needs and prudently determine the total
amount of working capital loan funds granted to the borrower and the limit of loan amount, and
shall not grant working capital loans in excess of the borrower’s actual needs. Commercial
banks and borrowers shall clearly stipulate the legal uses of loans. Working capital loans shall
not be used for investments in fixed assets, equity investments or fields or purposes where
production or operation has been expressly prohibited by the state.

The Interim Measures for the Administration of Personal Loans ( {ffl A3 #9173
%) ) promulgated by the former CBRC on February 12, 2010 provides that personal loan
agreements are required to specify the purpose of loan funds. The uses of personal loans shall
comply with laws and regulations and relevant state policies. Commercial banks shall not
extend personal loans with no designated purpose. Meanwhile, the term and interest rate of
personal loans shall comply with relevant state regulations. The lender shall establish a control
mechanism for maintaining a reasonable proportion between the borrower’s income and the
amount used to repay loan, reasonably determine the amount and term of a loan based on the
borrower’s income, debt, expenditure, uses of loan funds and guarantee status, and make sure
that the repayment made by the borrower for each installment is within his ability to repay the

loan.

The Guidelines on the Risk Management of Risks of Credits Granted by Commercial
Banks to Group Borrowers ( (PfSE8RATAE 1B % 5 %05 305 EBG B BEAE5]) ) promulgated by
the former CBRC on June 4, 2010 requires that the credit balance of a commercial bank to a
single group borrower shall not exceed 15% of its net capital; otherwise, the credit extended
will be deemed as having exceeded its risk tolerance capacity. If the credit needs of a group
borrower exceed the risk tolerance capacity of a bank, the commercial bank shall take measures
to diversify the risks through syndicated loans, loan participation and loan transfer. In line with
its prudent regulatory provisions, banking regulatory authorities may lower the ratio of the
credit balance of a commercial bank to a single group borrower and net capital.
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The Notice of the PBoC and CBRC on Issues Concerning the Improvement of
Differentiated Housing Credit Policies ( {HEI NREAT ~ P EISEATE R B EHZ B G RN E
HZEAME RS EBORA B ERE %) ) issued by the PBoC and the former CBRC on
September 29, 2010 requires all commercial banks to suspend the granting of housing loans to
families that purchase the third or more residential properties or to non-local residents who are

unable to provide evidence of payments of local tax or social security of more than one year.

The Notice of CBRC on the Publication and Distribution of Green Credit Guidelines
( R B e B A ER B Ak (5 B AR 5| 93D ) issued by the former CBRC on February 24,
2012 requires banking financial institutions to effectively identify, measure, monitor and
control environmental and social risks in the course of their credit business, and to establish
the environmental and social risk exposure management systems. Banks are also required to
explicitly declare their support and priority areas for green credit, formulate specific guidelines
for granting credit facility to restricted industries and industries with material environmental
and social risks, carry out flexible differentiated credit granting policies, and implement risk
exposure management systems.

The Notice of the General Office of the State Council on Further Regulation and Control
of the Real Estate Market ( B FgHE 58 B i 48 48 00T 15 e T 35 o 4% TAE A SN )
issued by the General Office of the State Council on February 26, 2013 prohibits commercial
banks from providing loans for new development projects to real estate developers which have
illegal and non-compliance conduct such as hoarding idle land and participating in speculative
land trading, withholding property units to limit sales and pushing up property prices.
Meanwhile, banking financial institutions should enhance borrowers’ qualification
examination, and investigate the records of family housing registration and borrowers’ credit
records in strict accordance with provisions and should not grant loans to borrowers who do
not comply with credit policies.

On April 9, 2013, the Guiding Opinions on Strengthening the Risk Control and
Management of Loans to Local Financing Vehicles in 2013 ( <BEINE2013 4177 BUN RlE
A B PR B 5 R ) was issued by the former CBRC, pursuant to which all banks
are required to impose aggregate loan limits on LGFVs and the banking financial institutions
as legal persons should not expand the scale of loans to LGFVs. The opinions also require that,
for LGFVs with a cash flow coverage ratio lower than 100% or a gearing ratio higher than 80%,
the proportion of their loans to the total loans granted by all vehicles of the bank shall not
exceed that of the previous year, and the bank shall take measures to gradually reduce
disbursements of loans and increase efforts for recovery of loans.
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Pursuant to the requirements of the Opinions of the State Council on Strengthening the
Administration of Local Government Debts (BB [ B i Jin i 5 BUR PSS S FRAY = L) )
issued by the State Council on September 21, 2014, financial institutions shall not provide
financing to or seek guarantee from local governments in violation of applicable laws or
regulations. Purchasing of bonds issued by local governments by financial institutions shall be
in compliance with regulatory provisions. When providing financing to enterprises whose debt
may become the government’s contingent liabilities, financial institutions shall strictly regulate
credit management by practicably enhancing risk identification and risk management.
Financial institutions shall undertake on their own any consequential losses incurred as a result
of providing financing to governments in violation of applicable laws or regulations, and the
relevant authorities and persons shall be held legally liable according to laws and regulations,
including the Commercial Banking Law, and the Banking Supervision and Regulatory Law of
the People’s Republic of China ("3 A AN B SR 17 € Bl A BE).

On September 29, 2014, the PBoC and the former CBRC issued the Notice of the PBoC
and the CBRC on Further Improving Housing Financial Services ( {HE| AN R4R1T ~ HEISRTT
RS B BN E— U B SRR TAERAESN) ), which sets the minimum
down payment ratio at 30% and the minimum interest rate at 70% of benchmark interest rates
on loans for a family purchasing a home for self-use for the first time, with the specific down
payment ratio and interest rate to be determined by the banking financial institutions on their
own according to their risk conditions. Banking financial institutions should apply the policies
for first home buyers to families who already own a residence, have fully repaid the relevant
residential mortgage loans, and are applying for a loan to purchase another ordinary
commercial residence to improve their living conditions. Furthermore, in cities that have lifted
or have not imposed the “restrictions on purchase”, where a family that owns two or more
residential properties and has repaid in full all relevant loans and applies for a loan to purchase
another residential property, banking financial institutions shall prudently determine the down
payment ratio and the loan interest rate, taking into account the borrower’s ability to make
repayment and credit standing.

On January 13, 2015, the former CBRC and the NDRC issued the Notice of the China
Banking Regulatory Commission and the National Development and Reform Commission on
Issuing the Guidelines for Energy Efficiency Credit ( (H1EI4RE: & ~ B EMUEL 5 gH
A ENEERERUE Be45 5 94 A1) ). Pursuant to the notice, banking financial institutions may grant
credit to energy efficiency projects invested by energy-consuming entities or contracted energy
management projects conducted by energy-saving service companies. Banking financial
institutions shall further improve their energy efficiency credit risk management capabilities by
multiple means, including (1) specifying the access requirements for energy efficiency
projects, energy-consuming entities and energy-saving service companies related to energy
efficiency credit; (2) strengthening due diligence on energy efficiency credit and getting a full
understanding of the risk evaluation on borrowers; (3) enhancing contracted energy
management credit and post-loan management; and (4) establishing credit quality monitoring

and risk early warning systems.
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Under the latest audited Guidelines on Risk Management of Mergers and Acquisitions
Loans for Commercial Banks ( (FZESR1TIFEFEAREHIE5]) ) promulgated by the
former CBRC on February 10, 2015, the total balance of merger and acquisition loans approved
by a commercial bank is subject to a cap of no more than 50% of the net tier-one capital of the
bank for the corresponding fiscal period, the balance of merger and acquisition loans approved
by a commercial bank to an individual borrower may not exceed 5% of the net tier-one capital
of the bank for the corresponding fiscal period, a merger and acquisition loan may not exceed
60% of the merger and acquisition transaction price, and the tenor of merger and acquisition
loans may not exceed seven years.

On March 30, 2015, the PBoC, the MOHURD and the former CBRC issued the Notice of
the PBoC, MOHURD and the CBRC on Issues Concerning Individual Housing Loan Policies
( CREINRERAT ~ (55 MR sl ~ rp B8R A T 38 B B8 B2 B & B W AT 5 SRR A
B E 48 F1) ), which specifies that for families who already own a residence, but have not
fully repaid the relevant residential mortgage loans and are applying for a commercial
individual housing loan again to purchase another ordinary residential property to improve
their living conditions, the minimum down payment ratio is adjusted to not less than 40%, and
the specific down payment ratio and interest rate should be reasonably determined by banking
financial institutions according to the borrower’s credit standing and ability to make
repayment. For a family under housing provident fund scheme which uses entrusted loans
under housing provident fund scheme to purchase the first ordinary residential property, the
minimum down payment ratio is 20%. For a family under housing provident fund scheme
which already owns a residence, has fully repaid the relevant residential mortgage loans and
applies for an entrusted loan under housing provident fund scheme again to purchase another
ordinary residential property to improve its living conditions, the minimum down payment
ratio is 30%.

The Notice of the PBoC and CBRC on Issues concerning Adjustment to the Housing Loan
Policies for Individuals ( B RERTT ~ H B SR B & BE A F 580 AT 5 B3k BOR A BE R RE R
#H1) ) issued by the PBoC and the former CBRC on February 1, 2016 requires that in cities
where “restrictions on purchase” have not been implemented, for families which apply for
commercial individual housing loans for the purchase of their first residential property, the
minimum down payment ratio is 25% in principle, with downward floating adjustment of 5
percentage points for all regions; if a family owns a residence, but has not fully repaid the
relevant residential mortgage loans and applies for a commercial individual housing loan again
to purchase another ordinary residential property to improve its living conditions, the minimum
down payment ratio has been adjusted to not less than 30%. In cities where “restrictions on
purchase” have been implemented, policy on individual housing loans will be implemented
according to its original requirements.

On August 31, 2016, the NDRC, the former CIRC, the former CBRC, the CSRC, the
Ministry of Environmental Protection, the PBoC and the Ministry of Finance jointly issued the
Guiding Opinions on Building a Green Financial System ( (Bt HEE AR O SR R IEEE
F.) ), which specifies that in respect of programs supported by green credit, application for
interest subsidization backed by public finance may be filed according to the provisions. The
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incorporation of green credit into the macro prudent assessment framework shall be explored,
and the results of the appraisal of the implementation of green credit based on key indicators
and the results of appraisal of green banks shall be incorporated into the relevant indicator
systems as important reference, so as to form an incentive mechanism supporting green credit
and other green business, and the restraint mechanism containing loans for industries featuring
heavy pollution, high energy consumption and excess production capacity.

On December 1, 2017, the Office of the Leading Group for the Special Campaign against
Internet Financial Risks and the Office of the Leading Group for the Special Campaign against
Peer-to-peer Lending Risks jointly issued the Notice on the Regulation and Rectification of the
“Cash Loan” Business ( €B7A BB lH < Bl 8 3B W8 FN) ), which specifies that the “cash
loan” business that is characterized by no scene support, no designated purpose, no restriction
on client group, no mortgage, etc. is exposed to relatively large financial risks and potential
social risks. Relevant institutions shall accurately understand the principles for the “cash loan”
business. No loans shall be granted to any borrower without income source. A specific upper
limit shall be set on the total amount of the principal, interest and expenses of a single loan,
and a loan shall generally be renewed for no more than twice. In addition, it further regulates
banking financial institutions engaged in the “cash loan” business. When conducting the loan
business with third-party institutions, banking financial institutions shall not outsource such
core businesses as credit review and risk control. The “loan assistance” business shall return
to the origin. Banking financial institutions shall not accept any credit enhancement service,
loss-bearing commitment and other credit enhancement services in disguised form provided by
any third-party institutions unqualified to provide guarantee and must require and ensure that

such third-party institutions shall not charge any interest or fees from the borrowers.

On January 5, 2018, the former CBRC issued the Measures for the Administration of
Entrusted Loans of Commercial Banks ( {F2E$R1TZ 5L &3 E #HEL) ), which specifies: (1)
entrusted loan business is an agency service of a commercial bank. As a trustee, a commercial
bank shall not determine the borrowers for the clients, not participate in loan decisions of the
clients, not provide guarantee in any form for the entrusted loan, not advance funds to grant
the entrusted loan for the clients, not determine the guarantors for the borrowers or advance
funds to repay the entrusted loan for the borrowers, or directly or indirectly undertake entrusted
loans with credit funds or wealth management funds; (2) a commercial bank shall not accept
others’ funds under entrusted management, banks’ credit funds, various special funds for
specific purposes (save as otherwise specified by relevant departments of the State Council),
other debt funds (save as otherwise specified by relevant departments of the State Council) and
funds of which the sources cannot be proven, to grant entrusted loans, except for funds raised
from issuance of bonds by a business group and used in the group; (3) the funds shall not be
used for production, operation or investment in fields and for purposes prohibited by the state,
not be used for investments in bonds, futures, financial derivatives and asset management
products, etc., not be used as registered capital or for registration and capital verification and
not be used for equity capital investment or capital and share increase, etc. (save as otherwise
specified by regulatory authorities), nor shall the funds be used for other purposes in violation
of regulatory provisions; (4) commercial banks shall set up a sound entrusted loan management
information system to ensure the business information is complete, continuous, accurate and
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traceable; (5) a commercial bank shall not accept any entrusted loan application from a client
which is a financial assets management company or an institution engaging in loan business;
(6) a commercial bank shall not divert the funds of one client to another.

Internet Finance

On July 12, 2020, the former CBIRC promulgated the Interim Measures for
Administration of Internet Loans Issued by Commercial Banks ( 7 3£8R 17 B 4 &2 HL 8
ATHEED ), which requires local corporate bank engaging in internet loan business shall mainly
serve local customers, prudently conduct cross-jurisdiction business beyond its place of
registration, and effectively identify and monitor the development of its cross-jurisdiction
business, except those who have no physical business outlet and carry out business mainly
online while meeting other conditions prescribed by the former CBIRC. Where a branch is
established in any other province (autonomous region or municipality directly under the
Central Government), business provided for customers within the administrative region where
the branch is located shall not be identified as cross-jurisdiction business beyond the place of
registration as mentioned in the preceding paragraph.

Furthermore, the former CBIRC issued the Circular of the General Office of the China
Banking and Insurance Regulatory Commission on Further Regulating the Internet Loan
Business of Commercial Banks ( €[50 SRR B € Hie /N i BE 7 4 — A 15 40 i 22 SRAT B 48 Bk
HEFWMEA) ) provides that (1) a commercial bank issues internet loans with funds
contributed jointly with any partner institution, it shall strictly apply the requirement for the
management of the range of the fund contribution rate, and the rate of the fund contribution by
the partner in a single loan issued shall not be less than 30%; (2) Where a commercial bank
issues internet loans with funds contributed jointly with any partner institution, the balance of
loans issued by it jointly with a single partner (including its related parties) shall not exceed
25% of the bank’s net Tier 1 capital; (3) The balance of all internet loans issued by a
commercial bank with funds contributed jointly with its partner institutions shall not exceed
50% of the balance of all of the loans issued by the bank; (4) Local incorporated banks engaged
in the internet loan business shall serve local customers and are not allowed to conduct the
internet loan business beyond the local administrative area of their registered place, except
those who have no physical business outlet, conduct business primarily online as well as meet
the other conditions prescribed by the former CBIRC.

Insurance Agency Business

On August 23, 2019, the General Office of the former CBIRC published the
Administrative Measures on Insurance Agency Business of Commercial Banks ( {Fs£8R171Y;
FRORBa SE A FEHEL) ) (the “Insurance Agency Business Measures”), which became effective
from October 1, 2019 and repeals several rules promulgated by the CBRC and/or CIRC
regulating the insurance agency business of commercial banks. According to this Insurance
Agency Business Measures, commercial banks operating insurance agency business shall
obtain license from the former CBIRC or its local offices and shall strictly abide by the prudent
operation rules. The sum of premiums for accident insurance, health insurance, term insurance,
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whole life insurance, annuity insurance with a period of no less than 10 years, endowment
insurance with a period of no less than 10 years, property insurance (excluding investment
linked insurance of property insurance companies) shall not be less than 20% of the total
premiums of insurance agency business. Commercial banks engaging in insurance agency
business shall comply with the rules and regulations in relation to the retrospective

administration of insurance sales.
Wealth Management Business

On April 27, 2018, the PBoC, former CBIRC, CSRC and SAFE jointly issued the Guiding
Opinions on Regulating the Asset Management Business of Financial Institutions ( < [B7##i
SRR E R IR EE /) ) (the “April 27 Guideline”). The April 27 Guideline
clearly states that, to regulate the asset management business of financial institutions, the
regulators should stick to the bottom line of strict risk control, the fundamental goal of serving
the real economy, the concept of combining macro-prudential management with
microprudential regulation and combining institutional regulation with functional regulation,
target problem orientation and the basic principles of activeness, prudence and caution, achieve
comprehensive and unified regulation of the asset management business of various financial
institutions, ensure fair market access and regulation, minimize regulatory arbitrage space, and
effectively protect the legitimate rights and interests of financial consumers. Financial
institutions should abstain from providing implicit guarantees to investors and instead
communicate the importance of investors’ responsibility and self-accountability. It is worth
noting that the April 27 Guideline has clear provisions on the following:

(1) The core elements of standard credit assets. Standard credit assets are characterized
by equipartition, tradability, adequate information disclosure, centralized
registration, independent trusteeship, fair pricing, and perfect liquidity mechanism,
and are traded at interbank market, securities exchange market and other trading
markets established with the approval of the State Council. The specific rules for
defining standard credit assets shall be formulated by the PBoC and the financial
regulatory authorities. Credit assets other than standard credit assets are nonstandard
credit assets.

(2) Investment scope of public offering products. It is specified in the April 27
Guideline that public offering products are mainly invested in standard credit assets
and publicly traded stocks and shall not be invested in the equity of unlisted
enterprises except as otherwise stipulated by laws, regulations and financial
management departments. If permitted by laws, regulations and financial
management departments, public offering products can be invested in commodities
and financial derivatives.
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(3)

4)

(5)

(6)

Identification of implicit guarantee. The following behaviors are regarded as
implicit guarantee: (i) the issuer or manager of asset management products
guarantees the principal and return of products in violation of the principle of
determining net value based on real fair value; (ii) the principal and return of
products are guaranteed through rolling issuance so that the principal, return and
risks of asset management products are transferred from one investor to another; (iii)
when the asset management products cannot be redeemed as scheduled or it is
difficult for them to be redeemed, the financial institution issuing or managing the
products raises funds by itself for redemption or entrusts other institutions with
redemption; and (iv) other behaviors specified by the financial management
departments.

Net asset value measurement. Financial institutions shall measure asset management
products on net asset value basis. Generation of net asset value shall comply with
the Accounting Standards for Business Enterprises, timely reflect the return and
risks of the underlying financial assets, be accounted by the trustee agency which
then provides a report regularly, and be audited and confirmed by an external audit
agency. The audited financial institution should disclose the audit results and submit
them to the financial management departments. The principle of fair value
measurement should be followed for financial assets and market value measurement
is also encouraged.

Limitations on multi-layer product structure. It is specified in the April 27 Guideline
that asset management products can be further invested in asset management
products, but the asset management products they invest cannot be reinvested in
asset management products other than public offering securities investment funds.

Leverage ratio. The leverage of asset management products falls into two categories:
debt leverage and graded leverage; regarding debt leverage, the April 27 Guideline
sets a maximum debt ratio (total assets/net assets) of 140%, 200%, 140% and 200%
respectively for asset management products of open public offering, closed public
offering, graded private offering and other private offerings, and prohibited financial
institutions from using shares of products under entrusted management for collateral
financing. Regarding graded leverage, the April 27 Guideline prohibited share
grading of public offering products and open private offering products. For closed
private offering products that can be graded, the grading ratio (priority
shares/inferior shares) must not exceed 3:1 for fixed income products, 1:1 for equity
products, and 2:1 for commodity and financial derivative products and mixed
products.
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On September 26, 2018, the former CBIRC promulgated Measures for the Supervision
and Administration of the Wealth Management Business of Commercial Banks ( {f2£$R1 7
WESERS BB JFE) ), which provides that (1) commercial bank that sells wealth
management products shall not publicize or promise the guarantee of principal and proceeds;
(2) commercial bank shall conduct the wealth management business through a subsidiary
company with the independent legal person status. If the conditions are not met for the time
being, the head office of the commercial bank shall set up a specialized department for the
wealth management business to exercise centralized and unified management of the wealth
management business; (3) there is a transitional period which lasts from the date when
Measures for the Supervision and Administration of the Wealth Management Business of
Commercial Banks comes into force to the end of 2020. During the transitional period, the new
wealth management products issued by a commercial bank shall comply with the provisions of
Measures for the Supervision and Administration of the Wealth Management Business of
Commercial Banks, and for existing wealth management products, the commercial bank may
issue former products for transition with immature assets invested by existing wealth
management products, but it shall strictly restrict the products to the overall size of existing
products and reduce them in an orderly manner.

Bills Acceptance Business

According to relevant provisions of the Law of the People’s Republic of China on
Commercial Banks (Amended in 2015) ( (¥ A BRI G 2ERITIEQ015FEIE)) ), in
respect of the settlement businesses of commercial banks, including the acceptance and
discounts on bills, remittance bills and entrusted fund collection, commercial banks shall make
payments on the bills according to the term as required and keep records for all payments and
receipts of funds in their books. Commercial banks may not delay or refuse to pay under the
bills in violation of the terms of the bills. Commercial banks’ policies regarding the time limits
for the payment and collection of bills shall be published.

Interbank Business

On April 24, 2014, the PBoC, the former CBRC, CSRC, the former CIRC and SAFE
jointly promulgated the Notice on Regulating Interbank Businesses of Financial Institutions

( B #R 4 4 R B[R] SESE BS54 ) ), which sets out certain requirements in connection

with regulating interbank business operations:

(I) the Notice defines and regulates interbank financing and investment businesses,
including interbank lending, interbank deposits, interbank borrowing, interbank
payments, financial assets held under resale agreements or financial assets sold
under repurchase agreements. The Notice also requires that interbank businesses
(with investment and financing being the core businesses) should be classified into
different categories in accordance with business substance, and different interbank

businesses should be managed based on the classification;
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(2)

(3)

4)

(5)

(6)

(7

financial assets held under resale agreements (and financial assets sold under
repurchase agreements) shall only include bank acceptance bills, bonds, treasury
bills and other types of financial assets with a reasonable fair value and high
liquidity that are traded on the interbank market or securities exchange market; the
party who sells financial assets under repurchase agreements shall not exclude the
financial assets under the business from the balance sheet;

financial institutions that engage in the business of financial assets held under resale
agreements (and financial assets sold under repurchase agreements) and interbank
investment business shall not accept or provide any direct or indirect, explicit or
implicit credit guarantee from or for any third-party financial institutions, except as
otherwise permitted by the state;

financial institutions shall accurately measure risks and set aside capital and make
provisions pursuant to the principle of “substance over form” and based on the
nature of the underlying assets invested;

financial institutions shall determine the financing term in a reasonable and prudent
manner in interbank business. The term of interbank borrowing shall not exceed
three years and the term of other interbank financing business shall not exceed one

year, and such terms must not be extended beyond their maturity;

the net balance of interbank funds (excluding interbank deposits for settlement
purposes) placed by a single commercial bank to another financial institution as a
legal person after deducting assets with zero risk-weighting shall not exceed 50% of
the bank’s tier-one capital and the balance of interbank funds borrowed by a single
commercial bank shall not exceed one third of its total liabilities, which temporarily
do not apply to the provincial rural credit cooperatives, secondary credit
cooperatives with legal status and rural banks;

financial institutions engaging in interbank business should establish a sound and
compatible risk management system and internal control system and adopt correct
methods of accounting treatments.

On May 8, 2014, the General Office of the former CBRC issued the Notice on the
Regulation of the Management of Interbank Business Conducted by Commercial Banks ( €[
AR P SR A TR FEEFS IR FERYAESN) ), which requires commercial banks to establish a
management system for interbank businesses based on the scale and complexity of the

interbank businesses conducted, conduct all interbank businesses through specialized

departments by the end of September 2014, and report the reform plans and implementation

progress to the CBRC and its agency. The specialized departments shall not authorize other

departments or branches to handle interbank businesses for which electronic transaction can be

conducted via the financial trading market, including interbank lending, bonds held under

resale agreements or bonds sold under repurchase agreements and negotiable certificates of

deposit. For interbank businesses for which electronic transaction cannot be conducted via the
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financial trading market, the specialized department for interbank business of a commercial
bank may authorize other departments or branches to handle operational matters such as
marketing, inquiry, project promotion and customer relationship maintenance. However, the
specialized department for interbank business shall gradually approve the counterparty,
amount, term, pricing and contract, conduct centralized accounting treatment and bear sole risk
responsibilities. A commercial bank shall establish a sound license management system, credit
management policies and a counterparty access mechanism for interbank businesses.

Business between Banks and Trust Companies

On August 5, 2010, the former CBRC issued the Notice on Regulating the Relevant
Matters on Wealth Management Cooperation between Banks and Trust Companies ( {BfARR
SR A5 PR IA S 2ETS A B SR TERY A EN) ), which specifies that the term of a trust product of a
trust company which conducts bank-trust wealth management cooperation shall not be less than
one year and requires commercial banks and trust companies to comply with the following
requirements in conducting financing-type bank-trust wealth management cooperation: (1)
implement balance ratio management on the financing-type bank-trust wealth management
cooperation, i.e. the balance of financing business shall not exceed 30% of the balance of
bank-trust wealth management cooperation; (2) trust companies shall not design open trust
products. Funds for the investment-type bank-trust wealth management cooperation shall, in
principle, not be invested in shares of non-listed companies.

On January 13, 2011, the former CBRC promulgated the Notice on Further Regulating the
Wealth Management Cooperation between Banks and Trust Companies ( B3 —25 4 #i 4R
FHLIA A ESERIHEAT) ), according to which, the commercial banks shall transfer the
off-balance sheet assets concerning bank-trust wealth management cooperation into their
balance sheets by the end of 2011. Detailed transfer plans should be submitted to the former
CBRC or its provincial offices before January 31, 2011. In principle, the bank-trust cooperation
loan balances should be reduced by at least 25% quarterly. Trust companies should not draw
dividends if the trust compensation reserves fall below 150% of the non-performing bank-trust
loans or 2.5% of the total balance of bank-trust loans.

On November 22, 2017, the former CBRC issued the Notice on Regulating the Bank-Trust
Business ( (BB EIER(5BIZEB B HEH) ), according to which, (1) commercial banks shall,
in the bank-trust business, include the business with credit risks actually assumed by
commercial banks in uniform credit management and carry out the regulatory requirements for
the credit concentration ratio under the principle of substance over form; (2) commercial banks
shall categorize the bank-trust business of which the credit risks are actually assumed by them,
categorize risks according to the risk status of underlying assets under the penetration
management requirements, and accurately calculate and withdraw capital and make provision
in light of the nature of underlying assets; (3) with respect to bank-trust channel business,
commercial banks shall (i) monitor risk based on business substance, (ii) not use trust channels
to conceal risks or to circumvent prohibitive regulations on use of funds, classification of
assets, reserve provisions and capital occupation, and (iii) not falsely take advantage of
channels to place assets off-balance sheet; (4) regarding bank-trust business, commercial banks
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shall manage trust companies based on a name-list system and prudently select counterparties
after fully considering the risk management level and professional investment capacity of trust
companies; (5) when conducting bank-trust business, commercial banks shall not illegally
invest the trust funds in real estate, LGFVs, stock market, overcapacity and other restricted or
prohibited fields.

Electronic Banking

To strengthen the security and risk management of electronic banking business, the
former CBRC promulgated the Administrative Measures Regulating the Electronic Banking
Business ( (FETHRATEBE ML) ) and Security Evaluation Guidelines on Electronic
Banking ( (EEFERITLEFHETES]) ) on January 26, 2006 and December 6, 2006,
respectively. All banking institutions applying to establish an electronic banking business
should have comprehensive risk management and internal control systems. Banking
institutions are not permitted to have major accidents relating to their primary information
management system and operations processing system in the year immediately prior to the
submission of their application. In addition, all banking institutions conducting electronic
banking business must adopt security measures to ensure the confidentiality of information and
to prevent the unauthorized use of electronic banking accounts.

The former CBRC promulgated the Notice on Enhancing the Management of Customer
Information of Electronic Banking ( (BN E FHRITEFEEEH T/ENMEA) ) on
August 9, 2011, which stresses the importance of commercial banks to be committed to the
work concerning the security and confidentiality of customer information. Without customers’
authorization, commercial banks may not directly or indirectly provide third-party
organizations with the customers’ names, types of certificates, certificate numbers, mobile
phone numbers, fixed-line telephone numbers, correspondence addresses and other sensitive

information of customers.

The Administrative Measures on Bankcard Acquiring Services ( ($R17 RIS #H 261545 P
%) ) (“Measures on Bankcard Acquiring”) promulgated by the PBOC on July 5, 2013 came
into force on the same day. According to the Measures on Bankcard Acquiring, bankcard
acquiring business refers to the activities that bankcard acquirers provide specially engaged
commercial businesses with transaction funds settlement services after the specially engaged
merchants acquire bankcards and conclude transactions with related cardholders based on the
bankcard acceptance agreement signed between the bankcard acquirers and the specially
engaged merchants. The bankcard acquirers include payment institutions which provide offline
merchants with bankcard acceptance and settlement services under Payment License of
bankcard acquiring as well as payment institutions which provide internet merchants with
bankcard acceptance and settlement services under Payment License of network payment. The
Measures on Bankcard Acquiring requires the bankcard acquirers to conduct real-name

management of the merchants and to follow the principle of “know your client”.
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On October 26, 2020, the PBOC issued the “Notice of the People’s Bank of China on
Regulating the Collection Business”, which became into effect on April 26, 2021, requiring the
account opening agency and the collecting agency of the payer in the collection business shall
process the information in accordance with the principles of legality, justness and necessity,
and necessary measures shall be taken to ensure information security and prevent information
from being leaked, tampered with or lost.

Regulations on Barcode/QR Payment Business Standard

According to the Rules for the Barcode Payment Business Standard (Trial) ( <8524
HEFEHIHEGET)) ) (the “Rules”) issued by the PBOC on December 25, 2017, which came into
force on April 1, 2018, it is expressly stipulated that the barcode/QR payment business refers
to business activities where banking financial institutions or non-bank payment institutions
apply barcode/QR technologies to realize the transfer of monetary funds between the payers
and payees, including payment code scanning and receipt code scanning. All barcode/QR code
transactions will be settled via a clearing system supervised by the PBOC. The Notice on
Regulating Innovative Payment Services (HE] A BRERAT BRI KR 5 SO AN AIHT SEH5 98 1),
promulgated by the PBOC with immediate effect on December 13, 2017, also put forward some
targeted regulatory requirements for banks and non-bank payment institutions to carry out
payment innovation business.

On October 12, 2021, the PBOC issued the “Circular of the People’s Bank of China on
Strengthening the Administration of Payment Acceptance Terminals and Related Business” (!
BN E R AT BE A I o S A A2 PR A v K AH B SE RSB B3 ), which became into effect on
March 1, 2022, further standardizing relevant business management, protecting the legitimate
rights and interests of financial consumers, and preventing payment business risks. The
Circular focuses on the comprehensive supervision of payment acceptance terminals,

authorized clients management, and acquiring business monitoring.
Proprietary Investments

In general, commercial banks in the PRC are prohibited from making domestic
investments other than in debt instruments issued by the Chinese government and financial
institutions, short-term commercial papers, medium-term notes, corporate bonds, corporate
debts, and asset securitization products issued by qualified non-financial institutions, and
certain derivative products. According to relevant provisions of the Law of the People’s
Republic of China on Commercial Banks (Amended in 2015) ( {H#E A R ILFNE P SE8R1T7%
(20154FfX1E)) ), unless approved by the Chinese government, commercial banks in the PRC
are prohibited from engaging in trust investment and securities businesses, or investing in real
estate (other than for their own use) or non-banking financial institutions and enterprises.
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Financing to Small and Micro Enterprises

On July 23, 2014, the former CBRC promulgated the Notice on Improving and Innovating
Loan Services for Small and Micro Enterprises and Enhancing Financial Services for Small and
Micro Enterprises ( CBfIA 58 5 AR /NS 2 BRI B2 i /I A 2 45 Rl IR 5 7K - 14
1) ), requiring banking financial institutions to reasonably determine the term of working
capital loans for small and micro enterprises, enrich and improve the working capital loan
products for small and micro enterprises, actively innovate the service modes of working
capital loans for small and micro enterprises, scientifically and accurately classify loan risks
and improve risk management and financial services.

On October 31, 2014, the State Council issued the Opinions of the State Council on
Supporting the Sound Development of Small and Micro Enterprises (< [E7%5 B B A k38N
RIS RS ) ), which encourages and guides banks to focus on supporting small
and micro enterprises as well as regional economic development, and requests banking
financial institutions to separately list credit plans for small and micro enterprises subject to
commercial sustainability and effective risk control.

On June 22, 2015, the former CBRC issued the Notice on Further Implementing Financial
Service Supervising Policy of Small and Micro Enterprises ( B H#E— 57 B /Ml 4 2E 4 Rl
IR 5 5 A UK 4 A1) ), which proposes certain requirements on adhering to the problem
oriented principle, ensuring the implementation of policies, clarifying the emphasis of
supports, increasing the input of credit and loan, advancing the innovation of loan services,
expanding the scope of autonomous refinancing, improving tolerance indicator of
nonperforming assets, strengthening differentiated assessment, optimizing the allocation of
internal resources, improving the service ability, strictly implementing the “two prohibitions
and two restrictions” and standardizing service charge for the purpose of implementing each
supporting policy and continually improving and deepening financial service to small and
micro enterprises.

On March 4, 2019, the CBIRC issued the Notice by the General Office of China Banking
and Insurance Regulatory Commission on Further Improving the Quality and Effect of
Financial Services for Small and Micro Enterprises in 2019 ( <+ B $R{% B & J# A HER 22019
SR — AR TN ZE e IR AL F1) ), which  stipulates that banking financial
institutions shall always maintain strategic focus, strengthen support for key fields of inclusive
finance, pay particular attention to relatively weak groups among small and micro enterprises
and the effective credit demand, strive to achieve the goal of “two-sphere increase and
two-sphere control”, continue to maintain the statistical monitoring of comprehensive loans to
small and micro enterprises, further increase the proportion of banking credit to the total
financing of small and micro enterprises, and generally drive down the financing costs of small
and micro enterprises.
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On April 6, 2022, former CBIRC has issued a Circular of the General Office of the China
Banking and Insurance Regulatory Commission on Further Increasing Financial Support for
the Development of Small and Micro Enterprises in 2022 (H Bl $R % B & B/ BE B R 2022 4F #E
— At E R SR NV SE R TAERY %), which requires the financial institutions
continuously improve the financial supply for small and micro enterprises, deepen supply side
structural reform and improve the efficiency of credit resource allocation, strengthen financial
support for small and micro enterprises in key areas and weak links, strengthen the professional
mechanism for serving small and micro enterprises and enhance their comprehensive financial
service capabilities, promote the strengthening of credit information sharing applications and

promote financing for small and micro enterprises.
Large Denomination Certificates of Deposit

On June 2, 2015, the PBoC issued the Interim Measures for the Administration of
Large-Denomination Certificates of Deposit ( CREFHEIMEITHEL) ) to regulate the
development of the business of large-denomination certificates of deposit, enlarge the
market-oriented pricing range of deposit-taking financial institutions’ debt-based products, and
advance the market-oriented reform of interest rate in an orderly manner. The market interest
rate pricing self-regulatory mechanism shall be determined by banks, so as to determine the
interest rate and rules for interest accrual of large-denomination certificates of deposit
according to market conditions. The market interest rate pricing self-regulatory mechanism
also promulgated the Implementation Provisions of Management of Large Denomination
Certificates of Deposit ( (KFAFHEEILE AL ) on June 2, 2015.

The above Measures and Implementation Rules require that a deposit-taking financial
institution (the “Issuer”) shall: (1) be a member entity of the national market interest rate
pricing self-regulatory mechanism; (2) have formulated its own measures for the
administration of large-denomination certificates of deposit, and established a management
system for the business of large-denomination certificates of deposit; (3) meet other conditions
required by the PBoC. To issue large-denomination certificates of deposit, the deposit-taking
financial institution shall submit its annual issue plan to the PBoC for filing prior to the first
issue in each year. For any adjustment to the annual issue plan, the deposit-taking financial
institution shall refile with the PBoC. To issue large-denomination certificates of deposit, the
Issuer shall, before the first issue of large-denomination certificates of deposit each year,
register the annual issuance quantity with the National Interbank Funding Center, and the
annual issuance quantity shall be consistent with the quantity specified in the annual issue plan
filed with the PBoC. The quantity to be issued every time shall not exceed the annual quantity
approved. Large-denomination certificates of deposit may be used to handle pledge business,
including but not limited to pledge loans and pledge financing. The interest rate of
large-denomination certificates of deposit shall be determined in a market-oriented manner.
While the fixed-rate certificates of deposit shall be calculated at the nominal annualized return
rate, floating-rate certificates of deposit shall be calculated at the floating rate of Shanghai
interbank offered rate.
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PRICING OF PRODUCTS AND SERVICES
Interest Rates for Loans and Deposits

In accordance with Commercial Banking Law, commercial banks shall determine the
interest rates for deposits and loans within the range of the interest rates for deposits and loans
set by the PBoC. In recent years, the PBoC has gradually liberalized its regulation of interest
rates, allowing banks more flexibility to determine the interest rates for RMB-denominated
loans and deposits.

On July 20, 2013, the PBoC comprehensively relaxed the control on the loan rate of
financial institutions (housing mortgage interest rate not included).

On September 29, 2014, the PBoC and the former CBRC stipulated that the policies for
first home buyers should apply if a family already owned a residence, had fully repaid the
relevant residential mortgage loans, and applied for a loan to purchase another ordinary
commercial residence to improve its living condition.

Since October 24, 2015, the PBoC had removed the cap on interest rates for deposits and
allowed PRC commercial banks to set interest rates for deposits based on commercial
considerations.

On August 16, 2019, the PBoC promulgated the Announcement No. 15 [2019] of the
People’s Bank of China ( (HEARERITAH[2019]15515%98) ), which provides that from
August 20, 2019, the PBoC shall authorize the National Inter-bank Funding Center to announce
the LPR based on the interest rate for open market operations on the 20th day of each month.
Commercial banks shall set new loan rate with reference to the LPR, and adopt LPR as the
basis for pricing the floating interest rate.

Pricing for Fee and Commission-based Products and Services

The former CBRC and NDRC jointly promulgated the Administrative Measures on
Pricing of Commercial Banking Services ( (384T IREE I B HHHE) ) on February 14,
2014, which provides that the pricing of basic banking services that are extensively used by
customers and have a significant bearing on the development of the national economy and
people’s livelihood shall be guided or determined by the government. Other than those services
the pricing for which are guided or determined by the government, for commercial banking
services which are priced based on market conditions, the bank is required to make public such
prices at least three months prior to the implementation of such prices in accordance with the
Administrative Measures on Pricing of Commercial Banking Services ( P S£8R17 IRBSE A &
B ).
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On June 30, 2017, the NDRC and the former CBRC jointly issued the Notice on
Canceling and Suspending the Charges for Some Basic Financial Services Provided by
Commercial Banks ( B HHE A5 75 S8R 70 0 B0 40 IR A5 e 22 i 48 1) ), according
to which inter-city cash withdrawal commissions for individuals within a bank shall be
canceled and commercial banks shall suspend the service fees, fees for reporting of a loss and
costs of production for promissory notes and bank drafts.

ANTI-MONEY LAUNDERING REGULATION

The PRC Anti-money Laundering Law ( <3 A RILFE [t E87%5) ), which became
effective on January 1, 2007, sets out the responsibilities of the relevant financial regulatory
authorities regarding anti-money laundering, including formulating anti-money laundering
rules and regulations for financial institutions and requires financial institutions to establish
sound internal control systems regarding anti-money laundering.

In accordance with the Anti-money Laundering Regulations for Financial Institutions
( (ERIBEME R EEEHIE) ) promulgated by the PBoC on November 14, 2006, PRC
commercial banks are required to establish specific bodies for anti-money laundering or
designate internal bodies to be responsible for anti-money laundering work. Over the same
period, the PBoC promulgated the Administrative Measures for the Financial Institutions’
Report of Large-Sum Transactions and Doubtful Transactions ( <& Rl R EH2E 7 Fl ] BE AL
Gyt BB ) (reamended on December 28, 2016 and July 26, 2018) pursuant to which
upon the detection of any suspicious transactions or transactions involving large amounts,
commercial banks are required to report the transactions to the China Anti-money Laundering
Monitoring & Analysis Center. Where necessary and pursuant to appropriate judicial
proceedings, commercial banks are required to cooperate with government authorities in
preventing money laundering activities and in freezing assets. The PBoC supervises and
conducts on-site examinations of commercial banks’ compliance with anti-money laundering
laws and regulations and may impose penalties for any violations thereof in accordance with
the PRC Anti-money Laundering Law and Anti-money Laundering Regulations for Financial
Institutions.

On January 19, 2022, the PBoC, the former CBIRC, CSRC jointly issued the
Administrative Measures for the Customer Due Diligence Investigation and Retention of
Customer Identity Information and Transaction Records by Financial Institutions ( 2 Rl ###E
B R EF By Gk A G e B R AT S BEFL) ), pursuant to which commercial
banks are required to establish and improve internal control systems for customer due diligence
investigation and retention of customer identity information and transaction records. A
financial institution shall make unified arrangements for customer due diligence investigation
and retention of customer identity information and transaction records at the headquarter level,
and formulate anti-money laundering and anti-terrorist financing information sharing systems
and procedures to ensure the effective implementation of customer due diligence investigation

and money laundering and terrorist financing risk management.
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On November 15, 2014, the PBoC promulgated the Measures for the Supervision and
Administration of Anti-Money Laundering and Counter-terrorism Financing by Financial
Institutions) (<4 A S yE 88 A0 B 24 M Rl BB BLFEE ) ). Pursuant to the measures,
financial institutions shall, in accordance with relevant provisions and taking into account
relevant requirements of the internal control system and risk management mechanism, perform
their obligations of customer due diligence, retention of customer identification data and
transaction records, large-value and suspicious transaction reporting, as well as other
obligations.

On September 29, 2018, the PBoC promulgated the Circular on Issuing the Money
Laundering and Terrorist Financing Risk Management Guidelines for Corporate Financial
Institutions (for Trial Implementation) ( <A EPEE <k A 4 A I 1k 88 R0 220 il ' SR 7 2 48
51 FRAT)>H4E ) ), stipulating that a corporate financial institution shall establish a money
laundering risk management structure with sound organizations, complete structure and clear
duties, standardize the division of duties in money laundering risk management among the
board of directors, the board of supervisors, the senior management, business departments, the
anti-money laundering management department, the internal audit department, the human
resources department, the information technology department, domestic and overseas branches
and related affiliates, and establish an operational mechanism with clear layers, coordination
and effective cooperation.

On January 29, 2019, the former CBIRC promulgated the Measures for the
Administration of Anti-money Laundering and Anti-terrorist Financing by Banking Financial
Institutions ( CERATZE 4 BB SO S8 F0 RO A4 FRFIZ: ) ), stipulating that local offices
of the banking regulatory authorities under the State Council are responsible for the
supervision and administration of anti-money laundering and anti-terrorist financing by
banking financial institutions within their respective jurisdiction according to laws,
administrative regulations and the Measures. Banking financial institutions are required to
establish and improve a risk management system for money laundering and terrorist financing,
comprehensively identify and evaluate the money laundering and terrorist financing risk they
face and adopt policies and procedures corresponding to the risks. Besides, banking financial
institutions are required to incorporate the management of the risks of money laundering and
terrorist financing into a comprehensive risk management system, and embed the requirements
for anti-money laundering and anti-terrorist financing into the compliance management and
internal control system to ensure that the risk management system for money laundering and
terrorist financing may completely cover various products and services.
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SUPERVISION OVER CAPITAL ADEQUACY

Latest Supervisory Standards Over Capital Adequacy

On June 7, 2012, the former CBRC promulgated the Capital Administrative Measures
(Provisional) (effective on January 1, 2013), which was replaced on January 1, 2024 with New
Capital Management Regulations according to which capital adequacy ratios of commercial
banks are calculated according to the following formulae:

) . (Total capital — corresponding capital deductions)
(1) Capital adequacy ratio = - . x 100%;
risk-weighted assets

i ) . (Tier-one capital — corresponding capital deductions)
(2) Tier-one capital adequacy ratio = - - x 100%;
risk-weighted assets

. _ . (Core tier-one capital — corresponding capital deductions)
(3) Core tier-one capital adequacy ratio = - : x 100%;
risk-weighted assets

Regulatory Requirements in respect of Capital Adequacy Ratios

In 2017, the Basel Committee issued the final plan of Basel III (referred to as “New Basel
IIT”), which established a new benchmark for international banking supervision. In 2023, the
NAFR amended the capital management rules of commercial banks to reflect the foregoing
changes, and the New Capital Management Regulations was came into effect on January 1,
2024. The New Capital Management Regulations have comprehensively revised the Capital
Administrative Measures (Provisional), a transition period has been set up. The transitional
arrangements include the following two aspects: first, a two-year transition period will be set
for the loss provisions included in the net capital, during which the minimum requirements for
non-credit asset loss provisions will be gradually increased to promote commercial banks to
reasonably increase loss provisions and smooth the impact on net capital; second, a five-year
transition period will be set for information disclosure, during which commercial banks will
apply different information disclosure requirements based on their classification, systemic
importance, and whether or not listed.

The main revisions of the New Capital Management Regulations include: (1) establishing
a differentiated capital regulatory system based on the banks’ size and business complexity; (2)
revising and reconstructing the risk-weighted asset measurement rules; (3) improving and
adjusting supervision and inspection regulations; and (4) comprehensively upgrading the
standards and content for information disclosure.
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The New Capital Management Regulations divide commercial banks into three tiers based
on adjusted on-and-off balance sheet assets and overseas claims and debt; the three tiers face
different requirements for capital ratios, risk weights and disclosure. Banks with a large asset
size or significant cross-border business activity are classified as Tier 1; Banks with relatively
smaller asset and cross-border business sizes are classified as Tier 2; Banks with assets of less
than RMB10 billion each are classified as Tier 3. Tier 1 banks and Tier 2 banks will face the
same set of capital ratios and risk weights requirements, but Tier 1 banks are required to make
more detailed and comprehensive disclosures regarding capital and risks. For the Tier 3 banks,
the “Capital Regulatory Provisions for Third-Tier Commercial Banks” ( {5 =4 pi 3£ 8R17 & A
B HIE) ) has been formulated separately.

Tier Criteria

Tier 1 bank (I) Consolidated adjusted on-and-off balance sheet assets
exceed RMB500 billion, or

(2) Overseas claims and debt exceed RMB30 billion and
account for at least 10% of consolidated on-and-off

balance sheet assets

Tier 2 bank (I) Consolidated adjusted on-and-off balance sheet assets
exceed RMBI10 billion, or

(2) Overseas claims and debt exceed RMBO.
Tier 3 bank Consolidated adjusted on-and-off balance sheet assets are

less than RMB10 billion and overseas claims and debt
equal 0.

Tier 1 bank Tier 2 bank Tier 3 bank

capital adequacy ratio (1) core tier-one capital (1) Tier 3 banks are not
adequacy ratio shall not required to calculate
be lower than 5%:; the tier-one capital

adequacy ratio.
(2) tier-one capital adequacy
ratio shall not be lower (2) tier-one capital
than 6%; and adequacy ratio shall
not be lower than
(3) capital adequacy ratio 7.5%; and
shall not be lower than
8%. (3) capital adequacy
ratio shall not be
lower than 8.5%.
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Tier 1 bank Tier 2 bank Tier 3 bank

capital reservation 2.5% of risk-weighted assets not required to accrue
buffer requirement

countercyclical capital shall be separately stipulated not required to accrue
by the PBOC together with
NAFR
additional capital shall be separately stipulated N/A
requirement for by the PBOC together with
systematically NAFR

important banks

With respect to the credit risk-weighting method, the New Capital Management
Regulations reclassify credit risk asset categories with reference to the New Basel III,
specifying credit risk exposures, from the original 12 credit risk asset categories to 19, adding,
refining, and adjusting the risk weights for some risk exposures. For example, (i) the New
Capital Management Regulations will relax the risk weights on corporate exposures and
continue to encourage banks to increase lending to SMEs. While general corporate exposures
will still be assigned a 100% risk weight, the New Capital Management Regulations allow a
75% risk weight for “investment grade” corporate exposures. Compared to the Capital
Administrative Measures (Provisional) which only carve out small and micro companies from
general corporates and assign them with a risk weight of 75%, the New Capital Management
Regulations also carve out medium corporates, and assign a risk weight of 85% for small and
medium corporates, and 75% for micro corporates; (ii) the New Capital Management
Regulations have a separate set of risk weights for property exposures, which are stricter than
the Capital Administrative Measures (Provisional). While the lending to property developers is
included in general corporate exposure and should be assigned a risk weight of 100% under the
Capital Administrative Measures (Provisional), the New Capital Management Regulations will
only allow a 100% risk weight for “prudent” property development loans and require a 150%
risk weight for other property development loans. Unlike the Capital Administrative Measures
(Provisional) which assign a 50% risk weight for all residential mortgage loans, the New
Capital Management Regulations differentiate the risk weights based on loan-to-value ratios
and whether the repayment will rely on cashflow generated from the property (e.g., the rent).

Compared to the Capital Administrative Measures (Provisional), there are no significant
changes in the structure and core content of the New Capital Management Regulations
regarding the provisions of supervision and inspection. However, the New Capital Management
Regulations refine and supplement this part based on international standards and the latest
domestic regulatory requirements. Specifically, it (1) improves the internal capital adequacy
assessment procedures from aspects such as risk governance, risk assessment, capital planning
and management, stress testing, monitoring and reporting, and information management
system construction; (2) clarifies that capital requirements should be based on the minimum
capital requirements, reserve capital, countercyclical capital requirements, and additional
capital requirements for systemically important banks, as well as introducing a minimum profit
retention ratio requirement.
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Regarding the requirements of information disclosure, the New Capital Management
Regulations have structured a differentiated information disclosure system based on the
specific situation of commercial banks, including their classification, domestic systemic
importance, and whether or not listed.

Under the New Capital Management Regulations, the Group has been classified as a Tier
2 bank, with capital measurement rules being relatively simplified, which facilitates the
improvement of the Group’s capital adequacy ratio, when compared with the Capital
Administrative Measures (Provisional), the New Capital Management Regulations and their

effects on the Group can be mainly reflected in the following aspects:

1. Reduced the risk weight for small and medium enterprises loans resulting in
lower capital consumption and enhanced lending incentives. Under the New
Capital Management Regulations, risk exposure for business loans is now divided
into three categories: (i) small and micro enterprises risk exposure (75% weighting),
(i1) small and medium enterprises risk exposure (85% weighting) and (iii) general
enterprises risk exposure (100% weighting). The New Capital Management
Regulations has refined the types of small and micro enterprises, and added the
“small and medium enterprises risk exposure” category to incentivize commercial
banks to increase their loan investment in medium, small and micro enterprises.
Compared with the Capital Administrative Measures (Provisional), the risk weight
of loans eligible for “small and medium enterprises risk exposure” has been lowered
from 100% to 85%, which will significantly reduce the capital consumption of loans
to these types of corporates and increase the Group’s incentive to invest in small and

medium enterprises loans.

2.  Higher the risk weight for interbank assets leading to increased capital
consumption and stricter limits on interbank business. Under the New Capital
Management Regulations, the risk weight for Tier 2 commercial banks’ exposure to
domestic and foreign commercial banks with an original maturity of more than three
months has been adjusted from 25% to 40%. The Group holds a certain scale of
interbank certificates of deposit, interbank lending and commercial bank bond assets
with an original maturity of more than three months, which will increase the Group’s
capital consumption, and will therefore be subject to strict limit management when

conducting interbank business in the future.

3. Lower the risk weight for local government bonds (general bonds) reducing
capital consumption and enabling a comprehensive comparison of capital gain
rates when selecting local bonds. Under the New Capital Management
Regulations, the risk weight for local government bonds (general bonds) invested by
commercial banks has been reduced from 20% to 10%, which will reduce the
Group’s capital consumption and make its investment more oriented towards local

bonds with relatively higher capital gain rates.

- 165 -



REGULATORY OVERVIEW

4. Decreased the risk weight for other non-owner-occupied properties leading to
lower capital consumption. Under the New Capital Management Regulations, the
risk weight for other non-owner-occupied properties (mainly investment properties)
has been reduced from 1,250% to 400%, which will reduce the Group’s capital

consumption.

5. Revised rules for measuring market risk increasing capital consumption and
making trading book investment more prudent. Under the New Capital
Management Regulations, market risk may be measured using standardized
approach, internal modeling approach, and simplified standardized approach.
According to the actual situation of the Group’s trading book investment (which is
a financial instrument that are bought and held primarily for the purpose of selling
them in short term), the conditions for using the “simplified standardized approach”
have been met. The “simplified standardized approach” under the New Capital
Management Regulations is consistent with the “standardized approach” under the
Capital Administrative Measures (Provisional) for measuring interest rate risk, but
the capital requirement coefficient has been adjusted from “market risk capital
requirement = interest rate risk capital requirement” to “market risk capital
requirement = interest rate risk capital requirement * 1.3” (the Group has no
exchange rate risk, commodity risk and equity risk at this stage of business). As a
result, the adjustment will increase the Group’s market risk capital consumption and
make trading book investment more prudent.

6. Enhanced disclosure requirements with expanded scope. Under the New Capital
Management Regulations, the Group, as a Tier 2 bank, discloses two tables during
the pre-listing transition period, comprising a table on regulatory consolidation of
key prudential indicators (E:/E{}f REISFFIHE S F51EK) and a table on capital
composition (EAHMEM ). Upon completion of the listing within the transition
period, eight tables will be disclosed, comprising three tables on risk management,
key prudential indicators and risk-weighted asset overview series, three tables on
capital composition and two tables on leverage. After the end of the transition period
(i.e. after December 31, 2028), the content of the aforementioned eight tables will
be required to be disclose regardless whether the Group is listed or not.

Our Directors are of the view, and nothing has come to the Joint Sponsors’ attention that
would cause them to cast doubt on such view of our Directors, that the New Capital
Management Regulations and above impacts are unlikely to have any material adverse impact
on our business, financial condition and results of operations.
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Time Limit for Meeting the Requirements

The Capital Administrative Measures (Provisional) provide that commercial banks are
required to meet the regulatory requirements on capital adequacy ratios as set forth in those
measures before the end of 2018, and where conditions permit, commercial banks are
encouraged to meet the requirements ahead of schedule. For commercial banks which cannot
continue to meet the requirements on the application of advanced approach for capital
measurement as required by these measures, the former CBRC shall be entitled to request them

to make rectification within a prescribed time limit.

To ensure the smooth implementation of Capital Administrative Measures (Provisional),
on November 30, 2012, the former CBRC promulgated the Notice Regarding the Arrangement
of Transition Period of Implementation of the Administrative Measures for the Capital of
Commercial Banks (Provisional) ( B B i< 36 8R4 T & A B G2 ) > 8 V8 300 2 DR A A
I FN) ). According to the requirements of this notice, commercial banks shall meet the
minimum capital requirements and systematically important banks in the PRC shall meet the
additional capital requirements before January 1, 2013. During the transitional period, the
capital reservation buffer requirement (2.5%) will be gradually introduced and commercial
banks are required to meet the following annual capital adequacy ratio requirement:

2013 2014 2015 2016 2017 2018

As of As of As of As of As of As of

December 31, December 31, December 31, December 31, December 31, December 31,

Type of Bank  Items 2013 2014 2015 2016 2017 2018

Systematically ~ Core tier-one capital 6.5% 6.9% 1.3% 1.7% 8.1% 8.5%
Important adequacy ratio

Banks Tier-one capital 1.5% 7.9% 8.3% 8.7% 9.1% 9.5%
adequacy ratio

Capital adequacy ratio 9.5% 9.9% 10.3% 10.7% 11.1% 11.5%

Other Banks ~ Core tier-one capital 5.5% 5.9% 0.3% 0.7% 7.1% 1.5%
adequacy ratio

Tier-one capital 6.5% 6.9% 7.3% 1.7% 8.1% 8.5%
adequacy ratio

Capital adequacy ratio 8.5% 8.9% 9.3% 9.7% 10.1% 10.5%
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Issuance of Capital Bonds

On June 17, 2004, the PBoC and former CBRC jointly promulgated the Measures for
Administration on Issuance of Subordinated Bonds of Commercial Banks ( <P ZESRIT IR A&
BT L) ). These Measures provide that the liquidation order of the principal and
interest of subordinated bonds issued by commercial banks is subordinated to the banks’ other
liabilities but are senior to the banks’ equity capital. The issuance of subordinated bonds is
subject to the regulation of the PBoC and former CBRC in accordance with law. The former
CBRC regulates the qualification for subordinated bonds issued by commercial banks and the
method for the inclusion of such subordinated bonds in the supplementary capital. The PBoC
regulates the issuance and trading of subordinated bonds in the interbank bond market.

According to the Guiding Opinions on the Issuance of Corporate Bonds by Commercial
Banks for Capital Replenishment ( CBHIAFISESRATEAT A AlEAM A EAMIEEZ ) )
promulgated by the CSRC and former CBRC on October 30, 2013, commercial banks listed on
the Shanghai Stock Exchange and Shenzhen Stock Exchange, domestic commercial banks
issuing overseas listed foreign shares, or commercial banks with the application for domestic
IPO under approval may issue corporate bonds containing write-down clauses to replenish their
capital in accordance with the Securities Law of the People’s Republic of China, Company Law
of the People’s Republic of China, and the measures of the CSRC for the administration of the

issuance of corporate bonds.

Under the Notice of Issuing the Guiding Opinions on Commercial Banks’ Innovation in
Capital Instruments ( CBHAENEE<BE A R L8R T A T H A8 83 WAEFD >IN )
promulgated by former CBIRC on November 22, 2019, other tier-one capital instruments and
tier-two capital instruments issued by commercial banks shall comply with relevant provisions
under the Capital Administrative Measures (Provisional) and meet relevant standards provided
by the guiding opinions in the form of contract. In addition, commercial banks shall submit the
issue plans of capital instruments to the former CBIRC or its local offices which shall
determine the capital property of capital instruments to be issued according to their regulatory
duties and follow the procedures for approval according to relevant laws and regulations. The
New Capital Management Regulations further amended the criteria regarding capital
instruments issued by the banks.
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Supervision over Capital Adequacy

The former CBRC is responsible for supervising the capital adequacy of banking financial
institutions in the PRC. It reviews and evaluates banking financial institutions’ capital
adequacy through both on-site examination and off-site surveillance. Under the Capital
Administrative Measures (Provisional), commercial banks are classified into four categories
based on their capital adequacy, and the CBRC adopts corresponding actions to these banks,
the details of which are set forth below:

Measures of CBIRC

Categories Capital adequacy

Type I Capital adequacy ratio, tier-one to require the commercial

capital adequacy ratio and core
tier-one capital adequacy ratio
all meet the capital
requirements at all levels.

Capital adequacy ratio, tier-one

capital adequacy ratio and core
tier-one capital adequacy ratio
do not meet capital
requirements of the second
pillar, but not less than capital
requirements at other levels.
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bank to improve the analysis
and forecast of the reasons
for the decrease of its capital
adequacy ratios;

to require the commercial
bank to  formulate a
practicable capital adequacy
ratio management plan; and

to require the commercial
bank to improve its risk
control capability.

to adopt the regulatory
measures for Type I banks;

to hold talks on prudent
practice with the board of
directors and the senior
management of the

commercial bank;

to issue a regulatory
opinion, which must include
the problems identified with
the capital management of
the commercial bank, the
proposed  measures  for
rectification and the opinion
on meeting the requirements
within the prescribed time
limit;
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Categories Capital adequacy

Measures of CBIRC

Type 111 Capital adequacy ratio, tier-one
capital adequacy ratio and core
tier-one capital adequacy ratio
all meet the minimum capital
requirement, but do not meet
capital requirements at other
levels.
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to require the commercial
bank to  formulate a
practicable capital
replenishment plan and the
plan for meeting the
requirements  within  the
prescribed time limit;

to increase the frequency of
supervision and inspection
of the capital adequacy of
the commercial bank; and

to require the commercial
bank to take risk mitigation
measures for specific risk
areas.

to adopt the regulatory
measures for Type I and II
banks;

to restrict the commercial
bank  from  distributing
dividends and other
incomes;

to restrict the commercial
bank from granting any form
of incentives to directors
and senior management;

to restrict the commercial
bank from making equity
investments or repurchasing
capital instruments;

to restrict the commercial
bank from incurring major
capital expenditure; and

to require the commercial
bank to control the growth
of risky assets.
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Categories Capital adequacy

Measures of CBIRC

Type IV Any of capital adequacy ratio,
tier-one capital adequacy ratio
and core tier-one capital
adequacy ratio fails to reach the
minimum capital requirement.
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to adopt the regulatory
measures for Type I, II and
III banks;

to require the commercial
bank to significantly
downsize risky assets;

to order the commercial
bank to suspend all high-risk
asset businesses;

to restrict or prohibit the
commercial  bank  from
establishing new institutions
or launching new
businesses;

to compulsorily require the
commercial bank to write
down tier-two capital
instruments or convert them
into ordinary shares;

to order the commercial
bank to change its directors
or senior management oOr
restrict their rights;

to lawfully take over the
commercial bank or procure
the institutional
reorganization of, or even
dissolve, the commercial
bank; and

to consider other external
factors and take other
necessary measures in order
to solve the problems faced
by Type IV commercial
banks.
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Introduction of the New Leverage Requirements

In an effort to efficiently control the leverage and maintain the safe and sound operations
of commercial banks, the New Capital Management Regulations set out the rules governing the
leverage ratio, pursuant to which, commercial banks are required to maintain a leverage ratio
not lower than 4%, notwithstanding the consolidation of statements. The formula for
calculating the leverage ratio is as follows:

Tier-one capital — Tier-one deductions % 100%

Leverage ratio = -
Balance of adjusted on-and-off balance sheet assets

For a commercial bank which fails to meet the minimum leverage ratio, the NAFR and
its local offices may take remedial actions, including requiring the commercial bank to: (i)
supplement its tier-one capital within a specified period; (ii) control the growth of its
on-and-off balance sheet.

If the commercial bank fails to remediate its non-compliance within the specified period,
or its behavior has seriously endangered its sound operation or damaged the legitimate interests
of depositors or other clients, the NAFR and its local offices may take relevant regulatory
actions pursuant to the PRC Banking Supervision and Regulatory Law.

Basel Accords

The Basel Capital Accord, or Basel I, was introduced by the Basel Committee on Banking
Supervision, or the Basel Committee, in 1988. Basel I is a capital measurement system for
banks that provides for the implementation of a credit risk measurement framework with a
minimum capital adequacy ratio of 8%.

Since 1998, the Basel Committee has issued certain proposals for Basel II to replace
Basel I.

On December 16, 2010, Basel III was officially issued by the Basel Committee. Basel III:
(1) strengthens capital adequacy in capital resources, risk-weighted assets and capital ratios by
requiring banks to hold more higher-quality capital against more conservatively calculated
risk-weighted assets; (2) introduces a new leverage ratio as a backstop to the risk-based capital
adequacy ratio requirement, which is aimed at promoting the build-up of buffered capital that
can be drawn down in periods of stress; and (3) introduces two new global liquidity standards,
which aim to ensure that adequate funding is maintained in case of crisis.

In line with the reform of Basel Accords and the implementation of Basel III, on April 27,
2011, the former CBRC promulgated the Guiding Opinions on the Implementation of New
Regulatory Standards in China’s Banking Industry ( <+ [0 $R B € B i o 180 S04 7 25 Bt by B 4
PEMERY 5 IL) ), which set out the key targets and principles for the reform of China’s
capital regulatory framework. On June 1, 2011, the former CBRC issued the Administrative
Measures on the Leverage Ratio of Commercial Banks ( {7iZE8R1TAEFE R HARL) ). On
June 7, 2012, the former CBRC issued the Administrative Measures for the Capital of
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Commercial Banks (Provisional) ( (FiZESRITEAREHINLEGNT)) ) and the latest
amendment of which has came into effect on January 1, 2024. abolished the Administrative
Measures for Capital Adequacy Ratio of Commercial Banks ( P 3E8R1T & A 70 2 2R B
%) ) and related guidelines.

To increase the effectiveness of capital supervision, improve the risk management
capabilities of commercial banks and strengthen market constraint, the former CBRC further
issued four policy documents on July 19, 2013, which were the Rules for the Measurement of
Risk Exposure Capital of Central Counterparties ( 932 5 ¥ F &g 2 85 G AT 2HAD ),
the Regulatory Requirements for the Disclosure of Information on Capital Composition of
Commercial Banks ( CBA M EMATEAM MG SPE 1Y B ZK) ), the Supplementary
Regulatory Requirements for the Implementation of the Internal Rating Approach by
Commercial Banks ( B P 2E8R1T B M A AP R4 A i e B 45 225K ) ), and the Questions
and Answers on Capital Regulation Policies ( (EABEEHURMIZ) ).

In January 2013, the Basel Committee issued the Monitoring Standards for Liquidity
Coverage Ratio and Liquidity Risk in the Third Installment of Basel Accords ( <& =t 2 %€
T T e D 1 7 R I el R g B U AZEHE ) ). In January 2014, the Basel Committee issued
the Leverage Ratio Framework and Disclosure Requirements in the Third Installment of Basel
Accords ( €ZE =R B ZE AT h s A AR R HEZR AN PE BE B3R ) ), which revised the international rules
in relation to leverage ratio. According to the new rules of leverage ratio issued by the Basel
Committee, on January 30, 2015, the former CBRC revised the Administrative Measures on the
Leverage Ratio of Commercial Banks which was issued on June 1, 2011, and put forward

clearer and stricter requirements for the disclosure of leverage ratio of commercial banks.
LOAN CLASSIFICATION, ALLOWANCES AND WRITE-OFFS
Loan Classification

On July 3, 2007, the former CBRC issued the Guidelines of Risk-based Classification of
Loans ( (EFJEFRTEFES]) ), pursuant to which, commercial banks in China are required to
classify the loans by judging the possibility that the debtors could repay in full the loan
principals and interests timely in accordance with the five-category loan classification system.

The five-category loan classification refers to ‘“normal,” “special mention,”
“substandard,” “doubtful” and “loss”. Loans classified as substandard, doubtful or loss are
regarded as non-performing. The primary factors for evaluating the repayment capability of
borrowers include the borrower’s cash flow, financial conditions and other non-financial
factors that affect the loan repayment capability. In response to the Basel Committee’s Prudent
Treatment of Assets Guidelines ( (FFIEEHEZEFE5]) ) and the latest PRC GAAP standards,
the former CBIRC enacted the Measures for the Risk Classification of Financial Assets of
Commercial Banks ( <P 2E8R17 4 Rl & 78 U 70 U ) ), which took effect on July 1, 2023.
Building on the current Loan Risk Classification Guidelines ( (EFJEFE7RHIET]) ) (the
“Measures”), the Measures provide clear guidance on the five-category classification system
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for banks and outline a phased implementation plan until January 31, 2025. To comply with
these regulatory requirements, we have developed and issued the Yibin City Commercial
Bank’s Measures for the Risk Classification of Financial Assets ( {EZ& 1 i BT & MEE
JR B SR ).

Loan Loss Allowance

According to the Guidelines of Risk-based Classification of Loans ( CEZRJESE 7K+
51 ), loans classified as substandard, doubtful or loss are regarded as non-performing, for
which commercial banks shall make full allowance for loan loss and write off loan loss on a
timely manner pursuant to relevant requirements based on loan classification.

Under the Guidelines on Allowance for Bank Loan Impairment ( {#R1TEFIBAEMHF]
$24851) ) issued by PBoC on April 2, 2002, commercial banks are required to make a general
allowance for loan impairment on a quarterly basis and to have a general allowance of not less
than 1% of the total loans outstanding as of the end of the year. The guidelines provide
additional requirements on the proportion of specific allowance for each loan category: 2% for
special mention loans; 25% for substandard loans; 50% for doubtful loans and 100% for
impaired loans. Allowance for losses of substandard and doubtful loans may be set aside within
a floating range of 20%. Commercial banks may make special allowance in accordance with
special risk factors (including risks in association with certain industries and countries),
probability of losses and historical experience.

In accordance with the Administrative Measures for Loan Loss Allowance of Commercial
Banks ( {PESATEFIRISERE L) ) promulgated by the former CBRC on July 27,
2011 and became effective on January 1, 2012, the adequacy ratio of loan loss allowance of
commercial banks is assessed based on its allowance to total loan ratio and its allowance to
non-performing loan ratio, the benchmarks of which are 2.5% and 150%, respectively. The
higher of the two ratios will be taken as the supervisory standard. Systematically important
banks identified by banking regulatory authorities are required to reach the standard by the end
of 2013, and non-systematically important banks are required to reach such standard by the end
of 2016. Those failing to reach the standard by the end of 2016 are required to formulate a plan
on how to reach such standard, submit the same to banking regulatory authorities and reach
such standard by the end of 2018 at the latest.

Supervision of Loan Classification and Loan Loss Allowance

Commercial banks are required to report to the CBIRC information regarding loan
classification and loan loss allowance on a regular basis via quarterly report and annual report.

Pursuant to the Administrative Measures for Loan Loss Allowance of Commercial Banks
( PEESRATEFIRIHEM S I ) ) banking regulatory authorities can issue risk notices to
a commercial bank and require remediation to be made accordingly if the commercial bank
fails to meet the relevant minimum loan loss allowance standards for consecutive three months.

~ 174 -



REGULATORY OVERVIEW

Banking regulatory authorities have the power to take further regulatory actions pursuant
to PRC Banking Supervision and Regulatory Law if such non-compliance lasts for consecutive
six months.

Bulk Transfer of Non-performing Assets

The MOF and the former CBRC promulgated the Administrative Measures for Bulk
Transfer of Non-performing Assets of Financial Enterprises ( &Rl {35 R & 7 il il 4
FEH¥Z:) ) on January 18, 2012, which provide that financial enterprises may carry out bulk
transfer of their non-performing credit assets and non-credit assets generated from their
business operations to asset management companies, mainly including: loans in the
substandard, doubtful and loss categories recognized according to statutory processes and
standards, written-off book assets, repossessed assets and other non-performing assets. The
non-performing assets that may not be bulk transferred include the assets whose debtors or
guarantors are state organs, the assets listed in the national enterprise policy-mandated
bankruptcy plan upon approval by the State Council, the assets concerning state security and
sensitive information in national defense and military industry, personal loans (including
various loans with individual as borrowing principal, such as housing loans, car loans,
educational loans, credit card overdraft and other consumption loans extended to individuals),
the assets subject to transfer restriction in borrowing contracts or guarantee contracts, and other
assets restricted to transfer by national laws and regulations.

Loan Write-offs

Under the regulations issued by the former CBRC, the PBoC and the MOF, commercial
banks are required to establish a strict audit and approval process to write off loan losses. In
accordance with the Administrative Measures for the Write-off of Bad Debts of Financial
Enterprises (2017 Edition) ( {426 R HRAZEE HAEE) ) (20174FM) promulgated by the
MOF on August 31, 2017 and became effective since October 1, 2017, after the financial
institution adopts necessary measures and procedures, loans in compliance with the recognition
standards promulgated by the MOF are allowed to be written off following the internal review
process of the financial institution.

Allowance and General Reserve for Impairment Losses

On March 30, 2012, the MOF issued the Administrative Measures for the Provisioning for
Reserves of Financial Enterprises ( #xfil{b3EWEREFHEE ML) ), which requires the
balance of general reserve to be generally no less than 1.5% of the ending balance of
risk-bearing assets of the financial institutions. Financial enterprises that have adopted the
standardized approach to calculate the general reserve should temporarily use the following
standard risk weightings for credit assets: 1.5% for normal loans, 3% for special mention loans,
30% for substandard loans, 60% for doubtful loans and 100% for loss loans. If the balance of
general reserve of a financial enterprise fails to reach 1.5% of the ending balance of
risk-bearing assets at one-time, the financial enterprise is allowed to achieve the requirement

within a certain period of time, in principle not exceeding five years.
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Other Operational and Risk Management Ratios

The former CBRC promulgated the Capital Administrative Measures (Provisional) and
the Core Indicators for Risk-based Supervision of Commercial Banks (Provisional) ( P 3£%R
A7 a2 DR EEGERTT)) ). The table below sets out the ratios of our Bank as of December
31, 2021, 2022, 2023 and June 30, 2024, calculated in accordance with the required ratios as
provided in the Core Indicators (Trial) and other relevant regulatory requirements and
applicable accounting standards:

As of As of As of As of
Indicator Primary Secondary December 31, December 31, December 31,  June 30,
categories indicators indicators Requirement 2021 2022 2023 2024
(%)

Liquidity risk ~ Liquidity ratio 275 60.51% 75.63% 89.54% 83.58%
Liquidity gap =-10 -4.27% 38.40% 36.38% 30.69%

ratio

Credit risk
Non-performing <5 1.79% 1.91% 1.64% 1.63%
loan ratio

Total correlation <50 23.25% 23.98% 12.99% 11.84%

ratio

Core Indicators for Risk-based Supervision of Commercial Banks (Provisional) ( {2
SRAT IR A DR EE(EAT)) ) set out certain other indicators, including ratios relating to
interest rate risk sensitivity, loss rate of operational risk and loan migration. However, the
specific indicator has not yet been specified, and the CBIRC may formulate regulatory
requirements regarding to such ratios in the future.

Administrative Measures for Large Risk Exposures of Commercial Banks ( {PiZE8R1T K
HRJE B 2 BB BEHEE) ) issued by the former CBIRC on April 24, 2018 stipulates that the risk
exposure of commercial banks to interbank single customers or to group customers shall not
exceed 25% of net tier 1 capital.

REGULATIONS ON INTERNET INFORMATION SECURITY AND PRIVACY
PROTECTION

Pursuant to the Order for the Protection of Telecommunication and Internet User Personal
Information ( CFEAZFIHHH 48 5 8 A5 EARFERIE) ) issued by the Ministry of Industry and
Information Technology (the “MIIT”) on July 16, 2013 and became effective since September
1, 2013, any collection and use of a user’s personal information must be subject to the consent
of the user and be within the specified purposes, methods and scopes. An Internet information
service provider must also keep such information strictly confidential, and is further prohibited
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from divulging, tampering or destroying any such information, or selling or providing such
information to other parties. An Internet information service provider is required to take
technical and other measures to prevent the collected personal information from any
unauthorized disclosure, damage or loss.

In accordance with the Amendment IX to Criminal Law of the People’s Republic of China
( ChEENRILMEIREEIEZR (L)) ) which was promulgated by the Standing Committee of
the National People’s Congress on August 29, 2015, any network service provider that fails to
fulfill the obligations related to internet information security administration as required by
applicable laws and refuses rectification orders is subject to criminal penalty for (i) any
dissemination of illegal information in large scale, (ii) any severe effect due to leakage of the
user’s information, (iii) any loss of criminal evidence with serious consequences, or (iv) other
severe situation. The amendment also states that any individual or entity that (i) sells or
provides personal information to others that violates applicable law, or (ii) steals or illegally
obtains any personal information, is subject to criminal penalty for severe violations.

Internet applications, or the APPs, are specifically regulated by the Provisions on the
Administration of Mobile Internet Applications Information Services ( <F%8) Bl 48 E 2 /5
RS EHHBIE) ) (the “APP Provisions”), which was promulgated by the Cyberspace
Administration of China (the “CAC”) on June 28, 2016 and amended on June 14, 2022, and the
latest amendment of which took effect from August 1, 2022. According to the APP Provisions,
relevant qualifications required by laws and regulations shall be acquired for providing app
information services and the engagement in app distribution services such as Internet app
stores. The CAC and its local branches shall be responsible for the supervision and
administration of nationwide and local APP information respectively. APP providers shall
fulfill their responsibilities of information security management, and perform the following
duties, including, but not limited to: (i) in accordance with the principles of Register with Real
Name, verify identities with the registered users through mobile phone numbers, identity
document numbers or unified social credit codes; (ii) establish and improve the mechanism for
regulating personal information processing and user information security protection, following
the principle of “legality, legitimate, necessity and good faith” in processing personal
information, with clear and reasonable purposes; (iii) establish a sound information content
review and management mechanism, establish and improve management measures for user
registration, account management, information review, routine inspections, and emergency
response, with professionals and technical capabilities commensurate with their service scale;
(iv) adhere to the principle of being most beneficial to minors, and strictly implement the
requirements for the registration and login of minors’ user accounts with real identity
information in accordance with the law; (v) not induce users to download apps by means of
false advertisement, bundled downloads, or other acts, or via machine or manual comment
control, or by using illegal and harmful information; (vi) perform the obligation of ensuring
data security, establish a sound whole-process data security management system, take technical
measures to ensure data security and other security measures, strengthen risk monitoring, and
shall not endanger national security or public interests, or damage the legitimate rights and
interests of others.
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On November 7, 2016, the Standing Committee of the National People’s Congress
promulgated the Cyber Security Law of the PRC ( " # A\ RILF B A4 %4 7%) ), which
became effective on June 1, 2017. The Cyber Security Law of the PRC requires network
operators to comply with laws and regulations and fulfill their obligations to safeguard security
of the network when conducting business and providing services. The Cyber Security Law of
the PRC further requires network operators to take all necessary measures in accordance with
applicable laws, regulations and compulsory national requirements to safeguard the safe and
stable operation of the networks, respond to cybersecurity incidents effectively, prevent illegal
and criminal activities, and maintain the integrity, confidentiality and usability of network data.
On September 14, 2022, the CAC issued a consultation paper on proposed amendment to the
Cyber Security Law of the PRC ( <BHIAE o< A R LA 4845 26 2 0 1 P (K B
ff)) ), which includes adjusting the types and ranges of administrative penalties for violations
endangering network operation security and strengthening the responsibility of critical
information infrastructure operators. The consultation paper also seeks to improve the legal
liability systems of network information security and personal information protection.

On March 12, 2021, the CAC, the MIIT, the Ministry of Public Security and the State
Administration for Market Regulation jointly issued the Rules on the Scope of Necessary
Personal Information for Common Types of Mobile Internet Applications ( ¥ WA H) H.
gt 4 I PR PP B A5 S BB B AE ) ) (the “Necessary Personal Information Rules”), which
came into effect on May 1, 2021. According to the Necessary Personal Information Rules,
mobile app operators shall not deny users’ access to its basic functions and services on the basis
that such user disagrees with the provision of their personal information that is not necessary.
The Necessary Personal Information Rules further provides relevant scopes of necessary
personal information for different types of mobile apps.

On November 28, 2019, the Secretary Bureau of the CAC, the General Office of the
Ministry of Industry and Information Technology, the General Office of the Ministry of Public
Security and the General Office of the State Administration for Market Regulation promulgated
the Identification Method of Illegal Collection and Use of Personal Information Through App
( (AppZILERICEM M AG BAT A% E L) ), which provides guidance for the
regulatory authorities to identify the illegal collection and use of personal information through
mobile apps, and for the app operators to conduct self-examination and self-correction and for
other participants to voluntarily monitor compliance.

On May 28, 2020, the NPC adopted the Civil Code of the PRC ( {H3E A\ R LA i
i) ) (“the Civil Code”), effective on January 1, 2021. According to the Civil Code, any
individual’s private information or an individual’s right to privacy is infrangible, unless
otherwise prescribed by law or with the consent of such individual or such individual’s
guardian.

On July 6, 2021, the General Office of the Communist Party of China Central Committee
and the General Office of the State Council jointly promulgated the Opinions on Strictly
Cracking Down Illegal Securities Activities in Accordance with the Law ( CEIRMRIERE T %
SRS B ML) ), which called for the enhanced cross-border regulatory cooperation
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and administration and supervision of overseas-listed China-based companies, and the laws and
regulations regarding data security, cross-border data flow and management of confidential
information are expected to undergo further changes.

On June 10, 2021, the Standing Committee of the National People’s Congress
promulgated the PRC Data Security Law ( {13 A RAEFN B HidE 4 41%) ), which took effect
on September 1, 2021. Whoever carries out data processing activities shall establish a sound
data security management system throughout the whole process, and take corresponding
technical measures and other necessary measures to ensure data security, in accordance with
the provisions of laws and regulations. Processors of important data shall specify the person(s)
responsible for data security and the management body, and implement the responsibility of
data security protection. Measures shall be taken immediately upon occurrence of a data
security incident, users shall be timely notified in accordance with the relevant provisions and
reports shall be made to the relevant competent authorities.

The State Council promulgated the Regulations on Protection on the Safety of Critical
Information Infrastructure ( {F$#(E B IEMEHE L 2 AAFENH]) ) on July 30, 2021, effective
from September 1, 2021, which provided that critical information infrastructure include
important network facilities and information systems in public communication and information
services, energy, transportation, water conservancy, finance, public services, e-government,
national defense science and technology industry and other important industries and fields of
which any damage, loss of function or data leakage may seriously endanger national security,
national economy or people’s livelihood and public interest. The critical information
infrastructure operators must, in accordance with relevant laws, administrative regulations and
mandatory national standards and based on the graded system for cybersecurity protection,
adopt technical protection measures and other necessary measures to respond to network
security incidents and prevent network attacks and crimes to ensure the safe and stable critical
information infrastructure operation and maintain data integrity, confidentiality and
availability. The protection work departments are responsible for organizing the identification
of critical information infrastructure within their industries and sectors and notifying operators
about the identification results. As of the Latest Practicable Date, the NAFR and PBOC had not
publicly promulgated any implementation provisions or identification rules of critical
information infrastructure operators in the banking industry, and we had not received any
notification from responsible regulatory authorities regarding our identification as a critical

information infrastructure operator.

The Administrative Provisions on Security Vulnerability of Network Products ( (#8457
i L AVERTAE AL E) ) were jointly promulgated by the Ministry of Industry and
Information Technology, the Cyberspace Administration of China and the Ministry of Public
Security on July 12, 2021 and came into effect on September 1, 2021. Network product
providers, network operators as well as organizations or individuals engaging in the discovery,
collection, release and other activities of network product security vulnerability are subject to
the provisions and shall establish channels to receive information of security vulnerability of
their respective network products. In response to the Cyber Security Law of the PRC network
product providers shall report the relevant vulnerability information to the Cyber Security
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Threat and Vulnerability Information Sharing Platform of the Ministry of Industry and
Information Technology within two days and provide technical support for network product
users. Network operators shall take measures to examine and fix security vulnerability in a
timely manner after discovering or acknowledging that their networks, information systems or
equipment have such security vulnerability. According to the provisions, the breaching parties
may be subject to punishments as regulated in accordance with the Cyber Security Law of the
PRC.

On December 28, 2021, the CAC and other related authorities released the draft
amendment to the Cybersecurity Review Measures ( (##% % 28 A WEL(2021)) ), effective
on February 15, 2022, it provided that, (1) A network platform operator that has the personal
information of more than one million users must apply to the Cybersecurity Review Office for
a cybersecurity review when it seeks to list abroad (4} L T7); (2) Any other regulations of the
state on data security review and foreign investment security review shall be complied with as
well; (3) Any network product or service or any data processing activity that affects or may
affect national security as deemed by member organizations of the cybersecurity review
mechanism shall be reviewed under the Measures after the Cybersecurity Review Office
reports it to the Central Cyberspace Affairs Commission as per the procedure and the latter
approves a review. The Cybersecurity Review Office will enhance its oversight before the
event, during the event and after the event through receiving complaints or in other forms. As
of the Latest Practicable Date, we had not received any notice from any responsible authorities
requiring us to go through cybersecurity review by the CAC, nor had we received any
investigation, inquiry, notice, warning or sanctions made by the CAC on such basis.

On August 20, 2021, the Standing Committee of the National People’s Congress
promulgated the Law of Personal Information Protection of PRC, or the Personal Information
Protection Law ( % A\ R ILANE@ M5 S R7E7%) ), effective on November 1, 2021. The
Personal Information Protection Law specifically specified the rules for processing sensitive
personal information, only for a specific purpose and sufficient necessity, and strict protection
measures have been taken, may a personal information processor process sensitive personal
information. The personal information processors shall bear responsibility for their personal
information processing activities, and adopt the necessary measures to safeguard the security
of the personal information they process. Otherwise, the personal information processors will
be ordered to correct or suspend or terminate the provision of services, confiscation of illegal

income, fines or other penalties.

On September 30, 2024, the State Council issued the Administrative Regulations of
Network Data Security ( H9%5HE 2 2B HEH]) ), which will take effect since January 1,
2025. Unlike the Administrative Regulations of Network Data Security (Draft for comments)
( (BFEEIE L 2EIEPI(BeRE WMD) ) published on  November 14, 2021, the
Administrative Regulations of Network Data Security does not explicitly require cybersecurity
review for listing in Hong Kong.

- 180 —



REGULATORY OVERVIEW

The Administrative Regulations of Network Data Security detailed security protection
obligations for network data processors, important data processors and network platform
service providers; violations of these obligations may result in confiscation of illegal gains,
monetary penalties, and other penalties as stipulated in the Administrative Regulations of
Network Data Security.

Since we have implemented in our daily operation a series of internal control measures
from organizational, managerial and technical perspectives to protect network data security, the
Directors are of the view, and nothing has come to the Joint Sponsors’ attention that would
cause them to cast doubt on such view of the Directors, that it is unlikely that the
Administrative Regulations of Network Data Security will have any material adverse impact on
our business, financial condition or results of operations.

Regulations Relating to the Protection of Consumers Rights and Interests

Furthermore, the Implementation Measures for the Protection of the Rights and Interests
of Financial Consumers ( {FFEIARERITE RN 2 & M (R HHEHHE) ), issued by the
PBoC on September 15, 2020 and effective from November 1, 2020, provided that banking
institutions and third-party payment institutions shall not take advantage of technical means or
dominant positions to force financial consumers to purchase financial products or services, or
restrict financial consumers from purchasing other financial products or services provided by
peer institutions.

On December 26, 2022, the former CBIRC issued the Administrative Measures for the
Protection of Consumers’ Rights and Interests by Banking and Insurance Institutions ( (#3417
PR B AT 2 B 2 AR E T FEHFE) ), which came into effect on March 1, 2023. It requires
banking and insurance institutions to establish and improve systems and mechanisms for the
protection of consumer’s rights and interests, including mechanisms for review, disclosure,
consumer appropriateness management, traceability of sales practices, protection of
consumers’ information, list-based management of the partners, complaint handling,
diversified resolution of conflicts and disputes, internal training, internal assessment and
internal audit. It also lists the following consumers’ rights that the banking and insurance
institutions shall protect: (i) right to know; (ii) right to choices on their own; (iii) right to a fair
transaction; (iv) right to property safety; (v) right to lawful claim; (vi) right to education; (vii)
right to respect; and (viii) right to information security. Further, the NAFR and its local offices
may take regulatory measures against the institutions if any problem regarding consumer
protection was inspected, and may impose administrative punishment in case of violation of the
administrative measures.
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OUR HISTORY

Overview

Our Bank is a joint-stock city commercial bank headquartered in Yibin, Sichuan Province,

the PRC, and was incorporated on December 27, 2006. Our Bank’s predecessor was Yibin City
Credit Cooperatives, which was established in 2000. As approved by the NAFR Sichuan
Office, our Bank was jointly initiated and established by the shareholders of Yibin City Credit
Cooperatives (including 44 non-individual shareholders and 386 individual shareholders). At
the time of establishment, the registered capital of our Bank was RMB106,879,775, divided
into 106,879,775 Domestic Unlisted Shares with a nominal value of RMB1.00 each.

Our principal businesses include corporate banking, retail banking and financial markets.

Milestones

Key milestones in our development are as follows:

Time

Events

December 2006

May 2008

August 2009

December 2010

October 2011

May 2012

September 2013

Our Bank was established in Yibin, Sichuan Province, the
PRC.

Our Bank was approved by PBoC to officially join the
national interbank lending market.

Our Bank initiated and established Longchang Xinglong
Rural Bank Co. Ltd., our first rural bank and the predecessor
of Neijiang Xinglong Rural Bank.

Our Bank’s first branch outside Yibin, Neijiang Branch, was
officially  established, achieving our cross-regional
development.

Our Bank officially launched our online banking services.

Our Bank officially launched our mobile banking services.

Our Bank’s specialized Technology sub-branch was
established.
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Time

Events

June 2015

July 2018

December 2019

June 2020

October 2020

September 2021

December 2021

Our Bank established a specialized sub-branch specially for
the Baijiu sector and signed a strategic cooperation
agreement with Yibin Liquor Association to support the

development of the Baijiu sector.

Our Bank launched the Qianhuahua platform to deploy

mobile payment business.

Our Bank completed the transformation and launch of smart
banking at all outlets.

Our Bank was awarded by the Sichuan Provincial Committee
and the Provincial Government as Sichuan Province

Excellent Service Enterprise.

Our Bank established the Rural Revitalization sub-branch in
Sichuan Province.

Our Bank was accredited as an Integrity Enterprise in
Sichuan.

Our Bank increased its registered capital to RMB3.9 billion,
becoming the city-level municipal commercial bank with the
largest registered capital in Sichuan Province, and the
proportion of state-owned equity interests reached 80.7%.

Changes in the Registered Capital and Material Shareholding Changes of our Bank

At the time of establishment, the registered capital of our Bank was RMB106,879,775,
divided into 106,879,775 Domestic Unlisted Shares with a nominal value of RMB1.00 each.
Since the establishment of our Bank, there have been several changes in the share capital of

our Bank.
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As of the Latest Practicable Date, the registered capital of our Bank was
RMB3,900,000,000, divided into 3,900,000,000 Domestic Unlisted Shares with a nominal
value of RMB1.00 each. The changes in the registered capital of our Bank since its

establishment and material shareholding changes of our Bank are set forth as follows:

Time”

Changes in the registered capital or material shareholding
changes

December 22, 2008

July 16, 2009

November 26, 2009

February 4, 2010

The registered capital of our Bank was increased from
RMB106,879,775 to RMB216,837,391 by issuing and
allotting 38,957,616, 6,000,000, 35,000,000, 15,000,000 and
15,000,000 new Domestic Unlisted Shares with a nominal
value of RMB1.00 each to Yibin Municipal Finance Bureau,
Yibin Cuiping District Finance Bureau, Sichuan Yibin
Investment Co., Ltd. (WWIIEHETHREARETLA),
Yibin Grace-Land Co., Ltd. (EZREME &G RETAA)
and Yibin Tianyuan Group Co., Ltd. (ELE KA B B4 BR
N Hl), respectively.

The registered capital of our Bank was increased from
RMB216,837,391 to RMB271,987,391 by issuing and
allotting 55,150,000 new Domestic Unlisted Shares with a
nominal value of RMB1.00 each to Sichuan Yibin Wuliangye
Group  Co., Ltd. (VU1 BB TR TR S A PR
“Wuliangye Group”).

The registered capital of our Bank was increased from
RMB271,987,391 to RMB324,487,391 by issuing and
allotting 24,500,000, 23,000,000 and 5,000,000 new
Domestic Unlisted Shares with a nominal value of RMB1.00
each to Yibin Tianyuan Group Co., Ltd., Yibin Investment
Group Co., Ltd. (EE M AL ARKLAT) and Yibin
Gong County Finance Bureau, respectively.

The registered capital of our Bank was increased from
RMB324,487,391 to RMB450,500,000 by issuing and
allotting 24,500,000, 52,012,609 and 49,500,000 new
Domestic Unlisted Shares with a nominal value of RMB1.00
each to Sichuan Furun Enterprise Reorganization Investment
Co., Ltd. (MU EMeEREABLEFRE(LAR), Sichuan
Province Airport Group Co., Ltd. (@J'l%‘%i%%@ﬁﬁﬁ//}
A]), and Sichuan Hydropower Investment Operation Group
Co., Ltd. (M) E/K B ER & LA R, respectively.
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Time™®

Changes in the registered capital or material shareholding
changes

March 31, 2010

July 18, 2011

March 11, 2014

February 4, 2015

June 16, 2015

The registered capital of our Bank was increased from
RMB450,500,000 to RMB533,050,000 by issuing and
allotting 82,550,000 new Domestic Unlisted Shares with a
nominal value of RMB1.00 each to China Three Gorges

Corporation (H' Bl & VL = Ik B AA]).

Our Bank issued and allotted an aggregate of 53,305,006
stock dividend to the shareholders recorded on the register of
members of our Bank as of December 31, 2010. On July 18,
2011, the registered capital of our Bank was increased from
RMB533,050,000 to RMB586,355,006.

Our Bank issued and allotted an aggregate of 17,590,655
stock dividend to the shareholders recorded on the register of
members of our Bank as of December 31, 2012. On March 11,
2014, the registered capital of our Bank was increased from
RMB586,355,006 to RMB603,945,661.

The registered capital of our Bank was increased from
RMB603,945,661 to RMB639,945,661 by issuing and
allotting 12,000,000, 12,000,000 and 12,000,000 new
Domestic Unlisted Shares to Yibin Zhenghe Real Estate
Investment Group Co., Ltd. (ELE1EFIFE HbzE £ & £ B A R
v H]), Yibin Hengxu Kiln Technology Development Co., Ltd.
(HE M MR A R/AF]) and Yibin City Xuzhou
District Qunli Transportation Co., Ltd. (E%’:?ﬁflﬁﬁd‘l‘l |1 B ST
i A (R AL/ 7)) (formerly known as Yibin County Qunli
Transport Co., Ltd. (EEMRELERAREILAR)),
respectively.

The registered capital of our Bank was increased from
RMB639,945,661 to RMB903,747,611 by issuing and
allotting 55,396,500, 89,605,450 and 118,800,000 new
Domestic  Unlisted Shares to Sichuan Hydropower
Investment Operation Group Co., Ltd., Chaoyu Group Co.,
Ltd. (BFHEEAMAF) (formerly known as Sichuan
Chaoyu Construction Co., Ltd. (PU)I[FEaEBARA
F])) and Chengdu Xinan Stone Co., Ltd. (B(HSPY RS A A A
FRZS ), respectively.
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Time™®

Changes in the registered capital or material shareholding
changes

January 4, 2016

June 17, 2016

December 12, 2019

June 15, 2020

December 24, 2020

The registered capital of our Bank was increased from
RMB903,747,611 to RMB1,200,000,000 by issuing and
allotting 78,440,050, 118,800,000 and 99,012,339 new
Domestic Unlisted Shares to Wuliangye Group, Tianfeng
Securities Co., Ltd. (KEFEHBIERAF) (“Tianfeng
Securities”) and Sichuan Province Logistics Industry Co.,

Ltd. (VU)I & Wi e M A FRA 7, respectively.

Our Bank issued and allotted an aggregate of 120,000,019
stock dividend to the shareholders recorded on the register of
members of our Bank as of December 31, 2014. On June 17,
2016, the registered capital of our Bank was increased from
RMB1,200,000,000 to RMB1,320,000,019.

Our Bank issued and allotted an aggregate of 985,514 stock
dividend to a total of 422 Shareholders recorded on the
register of members, who held less than 0.1% shareholding
interest of our Bank or 1,320,000 Shares, as of December 31,
2017. On December 12, 2019, the registered capital of
our Bank was increased from RMB1,320,000,019 to
RMB1,320,985,533.

Our Bank issued and allotted an aggregate of 65,014,356
stock dividend to a total of 20 Shareholders recorded on the
register of members, who held more than 0.1% shareholding
interest of our Bank or 1,320,000 Shares, as of December 31,
2017. On June 15, 2020, the registered capital of our
Bank was increased from RMB1,320,985,533 to
RMB1,385,999,889.

The registered capital of our Bank was increased
from RMB1,385,999,889 to RMB2,822,544,915 by issuing
and allotting 151,614,530, 405,602,059, 543,006,434,
229,179,146 and 107,142,857 new Domestic Unlisted Shares
to Wuliangye Group, Yibin Municipal Finance Bureau, Yibin
Cuiping District Finance Bureau, Yibin Nanxi District
Finance Bureau and Wuhan Tianying Investment Group Co.,

Ltd. (RIEERBEG LA BR/ATD), respectively.

- 186 —



HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

Changes in the registered capital or material shareholding

Time" changes

December 9, 2021 The registered capital of our Bank was increased from
RMB2,822,544,915 to RMB3,900,000,000 by issuing and
allotting 215,383,271, 215,275,526, 215,275,526 and
431,520,762 new Domestic Unlisted Shares to Wuliangye
Group, Yibin Municipal Finance Bureau, Yibin Cuiping
District Finance Bureau and Yibin Nanxi District Finance
Bureau, respectively.

June 1, 2023® On May 29, 2023, Gong County State-owned Capital
Investment Operation Group Co., Ltd. (HtHEREIf &AL &
BEBAMWRATF) (“GCSCIO”) entered into an equity
transfer agreement with Tianfeng Securities, pursuant to
which Tianfeng Securities agreed to transfer 7,410,000
Shares to GCSCIO at a consideration of approximately
RMB19.64 million, representing approximately 0.19% of
total issued share capital of the Bank. The consideration per
Share was RMB2.65, which was determined through
negotiations by taking into account the appraised net asset
value per Share.

Notes:

1. Unless otherwise stated, the time stated here represents the issuance date of the new business license
with increased registered capital.

2. The time stated here represents the date on which the transfer of the relevant Shares was completed.

Save as disclosed above, during the Track Record Period and up to the date of this
Prospectus, the Bank had no material shareholding changes, acquisitions or disposals.
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SUBSIDIARIES OF THE BANK

As of the Latest Practicable Date, our Bank had two subsidiaries. The table below sets out

the general information of our subsidiaries as of the Latest Practicable Date:

Date of
incorporation Direct and
and indirect
Name of Place of commencement shareholding
No. subsidiaries incorporation of business  Share capital  of the Bank Main business scope
. Neijiang Xinglong PRC December 24, 250,047,000 51.00% Taking public deposits; extending short-
Rural Bank 2010 term, medium-term and long-term loans;
effecting domestic settlement; effecting
bill acceptance and discounting; acting as
the issuance agent, the payment agent
and underwriter of government bonds and
corporate bonds; trading government
bonds and financial bonds; engaging in
interbank lending; engaging in bank card
business; collecting and making payment
as agents and acting as insurance agents;
providing safe deposit box service; acting
as ticket agent; and other businesses as
approved by the banking regulatory
agency.
2. Yibin Xingyi Rural PRC December 24, 300,000,000 53.15% Taking public deposits; extending short-
Bank 2010 term, medium-term and long-term loans;
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OUR SHAREHOLDING AND GROUP STRUCTURE
Shareholding Structure Immediately before the Global Offering

As of the Latest Practicable Date, our Bank had 38 non-individual Shareholders with
approximately 99.68% interest in the registered capital of our Bank, and 392 individual
Shareholders with approximately 0.32% interest in the registered capital of our Bank. All of
these Shareholders are holders of Domestic Unlisted Shares. The Shareholders directly holding
5% or more of the share capital of our Bank include Wuliangye Group, Yibin Municipal
Finance Bureau, Yibin Cuiping District Finance Bureau, and Yibin Nanxi District Finance
Bureau, which directly held approximately 19.99%, 19.987%, 19.98% and 16.94% of the share
capital of our Bank, respectively.

As of the Latest Practicable Date, our Bank was unable to verify the identity and
shareholding of eight non-individual Shareholders and ten individual Shareholders, which held
approximately 3.98% and 0.01% of the share capital of our Bank, respectively. We believe, and
our PRC Legal Advisors are also of the view that, the proportion of unverified Shares is
relatively small and does not constitute significant ownership controversy, dispute, or potential
dispute over our Shares.

The following chart sets out the shareholding and group structure of our Bank as of the
Latest Practicable Date and immediately prior to the Global Offering:

Yibin Municipal Yibin Cuiping Yibin Nanxi Other non-individual

Wauliangye Group'” . P District Finance District Finance and individual

Finance Bureau 2

Bureau Bureau Shareholders®
19.99% 19.987% 19.98% 16.94% 23.103%

\4 A4 v A4 v
Our Bank®®
51% 53.15%
N N
Neijiang Xinglong Rural Bank® Yibin Xingyi Rural Bank®
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Notes:

(1)

@)

3)

Wuliangye Group, one of our state-owned non-individual Shareholders and our single largest
Shareholder, is wholly-owned by Yibin Development Holding Group Co., Ltd., which is in turn owned
by State-owned Assets Supervision and Administration Commission of Yibin as to 90% and by
Department of Finance of Sichuan Province as to 10%. Wuliangye Group is primarily engaged in the
investment and investment management, asset management and enterprise management service.

As of the Latest Practicable Date, these Shares were held by 34 other non-individual Shareholders
(namely Tianfeng Securities, Jiaxing Jiayuan Information Technology Co., Ltd. (F&¥L 5 {5 S RHZ A FR
/v1]), Chengdu Xinan Stone Co., Ltd. (EE%KET'@EHW@FE/A%, Sichuan Hydropower Investment
Operation Group Co., Ltd. ()1l H/KEREXELEE A R/AF]), Wuhan Tianying Investment Group
Co., Ltd. (RRER L ELEE A RAF), Chaoyu Group Co., Ltd. (BFHEE A R A, Yibin Zhenghe
Real Estate Investment Group Co., Ltd. (HZ IEAIE b EEBARAH), Yibin Hengxu Kiln
Technology Development Co., Ltd. (FZEIEMZ WAL BHEEA R T), Yibin City Xuzhou District
Qunli Transportation Co., Ltd. (‘H 2 AU & FES7 E fi 4 PR /A 7)), GCSCIO, Gong County Finance
Bureau, Junlian County Finance Bureau (%382 BUR)), Wuxi Zhongzhu Group Co., Ltd. (85 i {E4E
EI A2 w]), Sichuan Huayuan Industrial Gr0u£ Co., Ltd. (V_IIJ'F%?TE BRI A AT IR F]), Yibin
Xinhao Building Materials Co., Ltd. (H &I #M A R E (LA H), Sichuan Yisheng Construction
Group Co., Ltd. (VU MR B 5 4E 45 PR 23 7)), Hainan Danxian Nadaxin Credit Union (7 7 & &85 K
{517 Hi4t), Hainan Fusheng Technology Industrial Co., Ltd. (¥ & 4= FH% 7 #£/2 7)), Haikou Daxin
City Credit Union (¥ 0T KI5 Y115 41), Hainan Danzhou Jialian Industrial Co., Ltd. (7 &1EM
ﬁ%ﬁ%%ﬁﬁj), Yibin Tongyiheng Electrical Appliance Co., Ltd. (H & 1 [F] % {5 B #5 A B /A A]), Sichuan
Yibin Wanchun Commerce & Trade Co., Ltd. (PUJI| & H & 1 84 7 % A BRE/L/A 7)), Yibin Chengxi
Trade Co., Ltd. CE & T #i(5 & % 1 FRITAT/A A), Yibin Juxiang Catcrin&Service Co., Ltd. (E& 1 H#t
REMRBAT IR /A 7)), Yibin Yuanda Trade Development Co., Ltd. (HEEMEKE GG RITEA
Al), Yibin Wanshun Casting Co., Ltd. (H & #EEFE A R EAL/A A]), Yibin Cuiping District Service
Industry Development Promotion Center (FL2 7% 5t % [R5 2448 JE {2 b0y, Yibin Yikang Catering
Service Co., Ltd. (E%mﬁ@%@ﬁﬁ%ﬁﬁﬁﬁﬁﬁﬁl), Sichuan Yibin Hongtai Food Co., Ltd. (Vﬂﬂlﬁ
HEWEAE M AMRAT), Yibin Kaiyuan Liquor Co., Ltd. (ELE{ T BHICH 264 AL A ), Yibin Sweets
First Cooperative Store (E%mﬁﬁéﬁﬁéf/ﬁﬁﬁ), Yibin Catering Third Cooperative Store (HETK
@%Eé\feﬁf’:ﬁﬁﬁ), Yibin Yigong Entertainment Co., Ltd. (HER=REAREIT/AF), and Sichuan
Yibin Living Service Co., Ltd. (P9I B & i £ 16 Ml 22 7) and 392 individual Shareholders with the
highest shareholding not exceeding 5.00%. Among them, Mr. Yang Xingwang, an executive Director and
the president of the Bank, holds 66,739 Shares, representing approximately 0.002% of the share capital
of the Bank. Save as disclosed above, the remaining Shareholders are Independent Third Parties.
Furthermore, among such shareholders, GCSCIO is an associate of Gong County Finance Bureau, Liao
Shihong (BHIE4AL) is an associate of Liao Wenwu (BI3CR), Li Tang (Z=%) is an associate of Li Yun (%
), Wu Donglai (%K) is an associate of Wu Xia (%), Liang Youtao (#4#) is an associate of
Liang Haitao (BLI637), and each of the above individual Shareholders held no more than 0.01% of the
total issued share capital of the Bank as of the Latest Practicable Date. Save as disclosed above, to the
best knowledge of the Bank, other non-individual and individual Shareholders are independent from
each other. Furthermore, Jiaxing Jiayuan Information Technology Co., Ltd. (¥ ¥z Iif5 SR AR
A]) (“Jiaxing Jiayuan™) is considering to transfer its 3.54% shareholdin% interests to Tongchuang Jiuding
Investment Management Group Co., Ltd. ([FIFIJL&# &S #E ML A BRA ) (“Jiuding Group”), a
company which is a related party and indirect shareholder of Jiaxing Jiayuan. According to the
announcement published by Jiuding Group, there is no definitive contractual relationship between
Jiaxing Jiayuan and Jiuding Group or its designated entity in relation to transferring the shareholding
interests of the Bank at the current stage. Jiaxing Jiayuan confirms that the proposed share transfer
remains indicative at the current stage. It undertakes that it will not transfer any shareholding interest
in the Bank before the Listing Date, specifically it will not enter into any transaction agreement with
Jiuding Group or its designated entity before the Listing Date. Jiaxing Jiayuan will remain as the Bank’s
shareholder on the Listing Date.

As of the Latest Practicable Date, to the best knowledge of our Bank, 241,257,325 Shares (representing
approximately 6.19% of the share capital of our Bank) held by four Shareholders were pledged as the
collateral of financing mainly for funding business operations of such Shareholders, and 245,842,366
Shares (representing approximately 6.30% of the share capital of our Bank) held by four Shareholders
were frozen by several judicial bodies mainly due to equity related disputes and loan contract disputes
among shareholders. Considering the percentage of the pledged Shares and the frozen Shares is
relatively small, the PRC Legal Advisors are of the view that the above pledge or freezing of Shares will
not result in material change in the shareholding structure of the Bank or cause any substantial
impediment to the Listing.
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)

%)

(6)

The remaining 49% equity interests in Neijiang Xinglong Rural Bank is held by Sichuan Hydropower
Investment Operation Group Co., Ltd., Sichuan Hengxin Industry Co., Ltd. (V0)I| 15 B EAH R A7),
Neijiang Construction Engineering Group Co., Ltd. (NILE TEAEEARE(E/A ), Sichuan Ziyang
Hengyi Trading and Commerce Co., Ltd. (F9)11 8 & [ 15 % 52 5 47 FiL /2 /), Longchang Longyuxixuan
Coal Industry Co., Ltd. (¥ & i BE# R #EMEZEA L2 7)), Sichuan Longchang Feilong Industry Co., Ltd.
(W) EREERIEEEAMAF]), Luo Chengyan (ZEFE#E), Wang Guopeng (T EIME), Longchang
Development Construction Group Co., Ltd. (5 2R L EARE(L/AF), Tang Bo (JEiH) and
Qian Yong ($85) as to 10.00%, 10.00%, 10.00%, 6.66%, 3.14%, 2.67%, 2.67%, 1.34%, 1.18%, 1.09%
and 0.25%, respectively, each of whom is an Independent Third Party

The remaining 46.85% equity interests in Yibin Xingyi Rural Bank is held by Yibin Jinnong
Construction Investment Group Co., Ltd. (HE& MEFMEEEARE(LAF), Yibin Rongzhou
Jincheng Construction Investment Development Group Co., Ltd. (EL8 B 4 B sk 1% & B EE 4L B A R
43l), Sichuan Fengcaicheng Industrial Co., Ltd. (PU)IEVE R EZEA /A7), Hangzhou Zhongliang
Enterprise Management Co., Ltd. (FU R 24 # 4 fR/A 7), Sichuan Yibin Huaxia Liquor Co., Ltd.
(M BEEETEEWEARAR), Yibin Xinyu Liquor Co., Ltd. (HEH FHEARAT]), Sichuan
Yibin Xufu Liquor Co., Ltd. (P4)I|#& 5 & BN B R AR A R/ ), Sichuan Jinglei Technology Co.,
Led. (W HRHE R A BRA ), Cai Yanwei (85E1#), Li Limin (FFIR), Li Bei (Z£4#%), Ju Huafeng
(¥EEIE), Xiao Ze (M%) and Li Xinghai (Z=BL#) as to 9.99%, 9.99%, 5.73%, 3.74%, 1.60%, 1.00%,
1.00%, 0.33%, 4.00%, 3.80%, 2.04%, 1.96%, 1.33% and 0.33%, respectively, each of whom is an
Independent Third Party.

Our Bank has entrusted the Shares held by all of our existing Shareholders to Tianfu (Sichuan) United
Equity Trading Center Co., Ltd. pursuant to relevant requirements of PRC laws. Such entrustment
arrangement is for purely administrative purpose and does not impose any restriction on the
Shareholders exercising their own shareholders’ rights.

Shareholding Structure Immediately after Completion of the Global Offering

The following chart sets out the shareholding and group structure of our Bank

immediately following the completion of the Global Offering (assuming the Over-allotment
Option is not exercised):

Yibin Municipal Yibin Cuiping Yibin Nanxi Other non-individual Public
Wauliangye Group” Finance Burelzlu District Finance District Finance and individual Shareholders of
Bureau Bureau Shareholders® H Shares™”
16.99% 16.988% 16.98% 14.40% 19.642% 15.00%
4 v v v v A
Our Bank®©®
51% 53.15%
A A
Neijiang Xinglong Rural Bank® Yibin Xingyi Rural Bank®

Notes (1) to (6): See notes (1) to (6) in the section “— Shareholding Structure Immediately before the Global

Offering”

Note (7): All the current Shareholders of the Bank held Domestic Unlisted Shares and will not be counted

towards the public float under Rule 8.08 of the Listing Rules after the Listing. As such, the public
float of the Bank will be 15.00% upon Listing (assuming the Over-allotment Option is not exercised).
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Corporate Governance Structure

Our Bank has established a corporate governance structure which comprises the
Shareholders’ general meeting, the Board of Directors, the Board of Supervisors and the senior
management.

Shareholders’ general meeting

Shareholders’ general meeting is the highest organ of authority of our Bank. Its principal
responsibilities include but not limit to deciding on the Bank’s operating policies and
investment plans, electing and replacing the Bank’s directors and supervisors who are not
employee representatives, deciding on the remuneration of directors and supervisors,
reviewing and approving the Bank’s annual financial budget plan, final account plan, profit
distribution plans and loss recovery plans, making resolutions on the Bank’s merger, spin-off,
dissolution, liquidation and change of corporate form, and amending the Articles of
Association.

Board of Directors

The Board of Directors is accountable to the Shareholders’ general meeting. Its principal
responsibilities include convening the Shareholders’ general meeting, reporting to the
Shareholders’ general meeting and implementing the resolutions of the Shareholders’ general
meeting, determining our Bank’s development strategies, operation programs and investment
resolutions, formulating the annual financial budget plans, financial accounting plans, profit
distribution plans and loss recovery plans, formulating the plans for merger, spin-off,
dissolution and change of corporate form of our Bank, formulating the proposed amendments
to the Articles of Association, formulating the basic management system of the Bank.

The Board of Directors has established seven special committees, including Strategy and
Asset and Liability Management Committee, Nomination and Remuneration Committee,
Internal Control and Compliance Committee, Audit Committee, Risk Management Committee,
Related Party Transactions Control Committee, and Consumer Rights and Interests Protection
Committee.

Board of Supervisors

The Board of Supervisors is accountable to the Shareholders’ general meeting. Its
principal responsibilities include supervising the financial operations of the Bank and
performance of the Board of Directors and the senior management. The Board of Supervisors
conducts special surveys and inspections on specific areas, attends important meetings, and
conducts supervision in order to understand the operation and management situation of the
Bank and provides supervisory advice. The Board of Supervisors has established the Office of

the Board of Supervisors, the Nomination Committee and the Supervisory Committee.
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