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CORPORATE INFORMATION AND KEY DATES

REIERNEERN
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RESULTS SUMMARY

The board of directors (“Board” or “Directors”) of Emperor Capital HEBAEBEERAST (TEQF ) 2 &
Group Limited (“Company”’) presents the audited consolidated E& (Fg% J_JZrE%J) REARE R

results of the Company and its subsidiaries (collectively referred EWB AT (KiBATRNER) & E2024
to as “Group”) for the year ended 30 September 2024 (“Year”). F98 30 EI JJ:EEE (TEFE)) 2 KEZE
EES G

For the year ended
30 September Changes

HEIAALEE 2
HK$'000 BIT 2024
Total revenue 531,628 441,046

+20.5%

Wealth solutions HEEERE 278,033 104,700 +165.6%
Financing =g 242,758 323,071 -24.9%
Corporate finance PEME 10,837 13,275 -18.4%
Impairment allowances RERE 158,931 403,638 -60.6%

Net profit/(loss) Fafl/ (F18) 66,361 (160,638)  Turnaround
Basic earnings/(loss) per share SREART/ (BB) GLORERS®A TN HK(2.38) cents 1l N/A RER

1 Represents the net impairment allowances mainly from margin loans, ' RRFERBIFEEFT HMERNBRZ R
other loans and advances BERE R
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE &I

Results

Despite facing a tough operating business environment, the
Group’s total revenue increased by 20.5% to HKS$531.6 million
(2023: HKS$S441.0 million) during the Year. Net impairment
allowances mainly from margin loans, other loans and advances
(“Impairment Allowances”) decreased significantly to HKS158.9
million (2023: HK$403.6 million), resulting in the Group turning
around to a net profit of HKS$66.4 million (2023: net loss of
HKS$160.6 million). Basic earnings per share was HK0.98 cent
(2023: basic loss per share of HK2.38 cents).

Market Review

Although the macro economy had once seen improvement after
the pandemic, the world's major economies - China and the
United States — have been facing headwinds during the Year:
geopolitical tensions, debt issues, inflationary pressure, high
unemployment rates, etc, plus the expectations for delayed
Federal Reserve interest rate cut, have all adversely impacted the
capital markets as well as business performance of corporations.
Turnovers of the Hong Kong stock market remained low, and the
initial public offering (“IPO") market was sluggish.

In the second half of the Year, investment sentiment improved
following the announcement of measures to enhance mutual
access between the capital markets of Mainland China and Hong
Kong in late April; trading activities picked up and fund raising
activities revived to a certain extent. Furthermore, with the Federal
Reserve interest rate cut in mid-September serving as a catalyst
that had a positive influence on the stock markets, the Hang Seng
Index rose markedly, and closed at its highest during the Year at
21,133 on 30 September 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
SEEIER N Sk

Business Review

Established in 1993, the Group is a renowned financial institution
providing one-stop financial services including (i) wealth solutions
covering global investment, wealth management and asset
management services; (ii) financing covering provision of margin
financing and money lending services; and (iii) corporate finance
advisory services. The Company’s shares have been listed on the
Main Board of The Stock Exchange of Hong Kong Limited (“Stock
Exchange”) since April 2007. Currently, the Group’s headquarters
is located in Hong Kong, and is operating three liaison offices in
Mainland China — in Beijing, Shanghai and Guangzhou.

Wealth Solutions

The Group’s wealth solutions segment comprises the global
investment, wealth management and asset management
divisions.

The global investment division offers a full range of financial
services and investment products to its high net worth clients
spanning securities, futures and options traded on exchanges in
Hong Kong, Mainland China (via Shanghai and Shenzhen-Hong
Kong Stock Connect schemes respectively) and major overseas
countries, bonds and fund investments, proprietary trading, etc.
The Group’'s web-based and mobile trading platforms enable
real-time transaction and investment portfolio monitoring for its
clients.

The wealth management division offers balanced solutions,
helping its high net worth clients create customised and robust
investment portfolios which comprise a wide array of financial
products, including insurance, funds, bonds and stocks.

FEF5[OER
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MANAGEMENT DISCUSSION AND ANALYSIS
ERETm R

The asset management division offers customised investment
services, ranging from private investment funds, personalised
discretionary investment portfolio management services to
investment information services, helping its clients to generate
stable and substantial returns. It also manages Open-Ended Fund
Companies (OFC) and Limited Partnership Funds (LPF), as well
as possesses Qualified Foreign Institutional Investor (QFIl) and
Qualified Foreign Limited Partner (QFLP).

With an aim of expanding its revenue sources, the Group has
stepped up efforts in introducing new services and products.
During the Year, revenue from the wealth solutions segment
increased by 165.6% to HKS$278.0 million (2023: HKS104.7
million), accounting for 52.3% (2023: 23.7%) of the Group’s total
revenue, despite an unfavourable stock market environment.

Financing

The Group's financing segment derives interest income from
both short-term and long-term loans, including but not limited
to personal loans, first and second mortgages loans. Building on
its strong reputation for delivering professional and personalised
loan services, the Group has developed a niche in the loan
market, providing corporate and retail clients with tailored liquidity
solutions to meet their corporate goals and personal needs.

During the Year, the Group continued adhering to its cautious
approach and adopted a stringent credit risk management and
control mechanism, in order to minimise default risks. The Group
adjusted the interest rate and loan-to-value ratio on a timely basis,
according to the market situation. During the Year, revenue from
the financing segment was HKS$242.8 million (2023: HKS$323.1
million), accounting for 45.7% (2023: 73.3%) of the Group's total
revenue.

Corporate Finance

The corporate finance segment offers professional advisory
services on corporate transactions comprising IPOs, mergers and
acquisitions, spin-offs, project investment, asset sales, corporate
restructuring, issuance, placement and underwriting of shares and
bonds. The Group holds a full corporate finance advisory licence
under the Securities and Futures Ordinance.

During the Year, the Group continued to partake in fundraising
projects, with involvement in multiple roles. Revenue from the
corporate finance segment was HK$10.8 million (2023: HK$13.3
million), accounting for 2.0% (2023: 3.0%) of the Group's total
revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEm&DH

. Listing

5@% Anniversary

Celebration for the 17th listing anniversary of Emperor Capital Group Limited

REBXERBEIRAE L1 7BFENEE

Outlook

Subsequent to the Year, sentiment across various sectors such
as financial, property and retail have revived as a result of the
Federal Reserve interest rate cut, contributing to the increase
in transactions and consumption within these sectors. The
further interest rate cuts in November and December, as well
as the stimulus measures launched by the Central Government
subsequent to the Year are expected to exert a positive influence
on the market environments and trading turnovers, which will
also help boost the demand for monetary and financial services.

That said, factors including but not limited to geopolitical tensions
and interest rate volatility may weigh on business confidence
and asset markets; the Group will therefore continue adopting
a cautious yet pragmatic approach to combat the uncertainties.
The local government has been strengthening its economic links
with overseas economies and Mainland China; with its strategic
role as an international financial centre and within the Greater
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Bay Area, Hong Kong is well placed to attract foreign investments ZHEBEKBETHEE R LUWILETIEKSB
from around the world, and the Group will implement appropriate
strategies in order to seize the market opportunities.

Emperor Capital Group Limited ZEEEAREEFRAF

P> s

Annual Report 2023 / 2024 3R



MANAGEMENT DISCUSSION AND ANALYSIS

EEE &I

Financial Information

Capital Structure, Liquidity and Financial Resources
The Group financed its business operations by cash mainly
generated from business operations and borrowings. As at
30 September 2024, the Group’s current assets and current
liabilities were HKS4,977.1 million (2023: HKS$4,712.5 million) and
HKS$1,813.5 million (2023: HKS$1,792.0 million) respectively. As at
30 September 2024, aggregate of bank balances, cash and pledged
bank deposits of the Group amounted to HKS$1,520.8 million
(2023: HKS1,162.3 million), which were mainly denominated in
Hong Kong dollar.

As at 30 September 2024, the Group did not have any bank
borrowings (2023: HK$210.0 million), hence the gearing ratio was
zero (2023: 6.2%, calculated as a percentage of total borrowings
over total equity of the Group). The Group did not have any
material foreign exchange exposure as at 30 September 2024.

With the Group's sufficient bank balances and cash, as well as its
available unutilised banking facilities of HK$1,205 million (2023:
HKS1,765.0 million) as at 30 September 2024, the Board considers
the Group has sufficient working capital for its operation and
future development.

BB EN
EXEB - RHEERMBEER
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MESAHEREBRMTEER 12024
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BENHIA4,977,100,0008 7 (2023
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Establishment ceremony of the Association of Hong Kong Capital Market Practitioners
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MANAGEMENT DISCUSSION AND ANALYSIS
SEEIER N Sk

Pledge of Assets

As at 30 September 2024, bank deposit of the Group with
aggregate carrying amount of HK$260.0 million (2023: HKS$160.0
million) was pledged to a bank as security for banking facilities.

Impairment Allowances

An Impairment Allowances of HK$158.9 million (2023: HKS403.6
million) was recognised this Year. The Impairment Allowances
was made in respect of certain margin clients and borrowers in
commercial, mortgage and personal loans. Details of the reasons
for the recognition of majority of the Impairment Allowances are
set out below:

1. Net provision for impairment of accounts receivable arising
from margin financing amounted to approximately HKS4.0
million

a.

P 0

During the Year, advances to twenty customers in
margin financing with the total gross carrying amount
of approximately HK$562.4 million as at 30 September
2024 were assessed as credit-impaired stage mainly
due to decline in the market price of listed securities
pledged as collateral in the Year and failure of the
margin borrowers to fully make up the margin shortfall
by providing additional collaterals or repayment. The
impairment provision of these twenty exposures for
the Year was determined by assessing the future cash
flows expected to be recoverable from the borrowers
and the listed securities pledged as collateral for each
of the margin borrowers on an individual assessment
basis. Impairment provision with a total amount of
approximately HK$112.4 million was made for the Year
for these twenty exposures.

During the Year, an impairment provision of approximately
HKS9.1 million was made on advances to two customers
in margin financing with the total gross carrying amount
of approximately HKS34.2 million as at 30 September
2024 were assessed as credit-impaired stage due to
suspension of trading of the listed securities pledged as
collateral in the Year and failure of the margin borrowers
to fully make up the margin shortfall by providing
additional collateral or repayment.

Annual Report 2023 / 2024 3R
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MANAGEMENT DISCUSSION AND ANALYSIS
ERETm R

During the Year, an impairment reversal of approximately
HKS$99.4 million was made on advances to ten customers
in margin financing with the total gross carrying amount
of approximately HK$649.9 million as at 30 September
2024, which were classified as credit-impaired stage,
due to settlement received upon repayment and/or
enforcement of collateral in the Year.

During the Year, an impairment reversal of approximately
HKS18.3 million was made on advances to four
customers in margin financing with the total gross
carrying amount of approximately HKS155.9 million as
at 30 September 2024, which were classified as credit-
impaired stage, due to resumption of trading and/or
increase in market price of the listed securities pledged
as collateral in the Year.

2. Net provision for impairment of loans and advances
amounted to approximately HKS149.2 million

a.

During the Year, loans and advances to forty-six
borrowers with the total gross carrying amount of
approximately HKS$337.1 million as at 30 September
2024 were assessed as credit-impaired stage mainly due
to failure of these borrowers to repay the interest and/or
the principal and decline in the market price of pledged
properties. The impairment provision of these forty-six
exposures for the Year was determined by assessing
the future cash flows expected to be recoverable from
the borrowers and the pledged properties for each
of the borrowers on an individual assessment basis
taking into account of current market conditions and
forward looking factors. Impairment provision with a
total amount of approximately HK$162.4 million was
made for the Year for these forty-six exposures.

During the Year, loans and advances to thirteen
borrowers with the total gross carrying amount of
approximately HKS$133.3 million as at 30 September
2024 were assessed as credit-impaired stage mainly
due to failure of these borrowers to repay the interest
and/or the principal on time in the Year. The impairment
provision of these thirteen exposures for the Year was
determined by assessing the future cash flow expected
to be recoverable from the borrowers including an
assessment of cash flows expected to be recovered
taking account of the current conditions affecting the
borrower, past collection history, and consideration of
forward looking factors. Impairment provision with a
total amount of approximately HKS$24.5 million was
made for the Year for these thirteen exposures.

Emperor Capital Group Limited ZEE & AREEFRAFT
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MANAGEMENT DISCUSSION AND ANALYSIS
SEEIER N Sk

c. During the Year, an impairment reversal of approximately
HKS$39.1 million was made to twenty-six borrowers in
loans and advances, which were classified as credit-
impaired stage, due to settlement received and/or
enforcement of pledged properties upon full or partial
repayment in the Year. The total gross carrying amount
was approximately HK$79.6 million as at 30 September
2024.

Follow-up and Debt Collection Actions on Overdue
and Defaulted Loans

The Group has debt recovery procedures in place. For any loans
with shortfall and/or overdue payments, demand letters and legal
letters will be issued. If the borrower does not respond, the Group
will engage external legal advisors for legal actions. Meanwhile,
the Group will contact the borrower for additional collateral
and/or settlement plan. The Group may engage debt collection
agents for such loan where appropriate. If the negotiation is not
successful, or additional collateral is not sufficient or default in
settlement plan, external legal advisers will issue final warning
to the borrower. Subsequently, writs of summon will be served to
the borrower to take proceedings to court.

Debt recovery actions had been taken on the credit-impaired
loans. Some legal proceedings on such credit-impaired loans
were still in progress.

P 12
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MANAGEMENT DISCUSSION AND ANALYSIS
ERETm R

Employees and Remuneration Policy

As at 30 September 2024, the Group had 90 (2023: 83) account
executives and 126 (2023: 139) employees. Total staff costs
(including Directors’ remuneration) were approximately HK$73.9
million (2023: HKS$72.0 million) for the Year. Each employee’s
remuneration was determined in accordance with individual's
responsibilities, competence and skills, experience and
performance as well as market pay levels. Staff benefits include
medical and life insurance, provident funds and other competitive
fringe benefits.

To provide incentives or rewards to the staff, the Company has
adopted a share option scheme, particulars of which are set out
in the section headed “Share Options” of this annual report.

Final Dividend
The Board has resolved not to recommend any final dividend for
the Year (2023: Nil).
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EENEREEREBZERE

DAISY YEUNG

EXECUTIVE DIRECTOR
AND CHAIRPERSON

1 HUEF
HITEERIE

Executive Director and Chairperson

Daisy Yeung, aged 59, joined the Group in January 1996. She
is the Chairperson of the Board and Managing Director as well
as the Chief Executive Officer of the Group. Ms. Yeung is the
Chairperson of the Executive Committee as well as a member
of the Nomination Committee of the Company. She is also
a director of a subsidiary of the Company and a responsible
officer under the Securities and Future Ordinance of various
subsidiaries, namely Emperor Securities Limited, Emperor Futures
Limited, Emperor Wealth Management Limited and Emperor Asset
Management Limited. Moreover, Ms. Yeung is now the Permanent
Honorable President and a Director of The Institute of Securities
Dealers, the Vice Chairperson of the General Committee of The
Chamber of Hong Kong Listed Companies, a member of the
Advisory Committee of the Accounting and Financial Reporting
Council and a member of the Market Development Committee of
Financial Services Development Council. She has accumulated
over 28 years of management experience in financial industry and
has been active in driving the development of the local securities
industry. Ms. Yeung holds a Bachelor's Degree of Science in
Business Administration.
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Executive Directors

Fan Man Seung, Vanessa, aged 61, joined the Group in December
2022. She is an Executive Director of the Company, the Chairperson
of the Corporate Governance Committee as well as a member of
the Executive Committee and the Renumeration Committee* of the
Company. Ms. Fan has over 35 years of corporate management
experience in diversified businesses ranging from financial and
securities services, property investment and development, hotel
and hospitality, retailing of watch and jewellery, wholesaling
and retailing of furniture, cinema development and operation to
entertainment production and investment, artiste management
as well as media and publication. Ms. Fan is currently a director
of Emperor International Holdings Limited (Stock Code: 163)
("Emperor International”), Emperor Entertainment Hotel Limited
(Stock Code: 296) ("Emperor E Hotel”), Emperor Watch & Jewellery
Limited (Stock Code: 887) ("Emperor W&J"), Emperor Culture
Group Limited (Stock Code: 491) (“Emperor Culture”), Ulferts
International Limited (Stock Code: 1711) (“Ulferts”) and New
Media Lab Limited (Stock Code: 1284) (“New Media Lab"), all
being listed members of Emperor Group. She is a lawyer by
profession in Hong Kong and a qualified accountant, and holds a
Master’'s Degree in Business Administration.

Wong Chi Fai, aged 68, joined the Group in December 2022.
He is an Executive Director and a member of the Executive
Committee of the Company. Mr. Wong has over 30 years of
finance and management experience in different businesses
ranging from financial and securities services, property
investment and development, hotel and hospitality, retailing of
watch and jewellery, wholesaling and retailing of furniture, cinema
development and operation to entertainment production and
investment, artiste management as well as media and publication.
He is currently a director of Emperor International, Emperor E
Hotel, Emperor W&J, Emperor Culture, Ulferts and New Media
Lab, all being listed members of Emperor Group. Mr. Wong is a
Certified Public Accountant of the Hong Kong Institute of Certified
Public Accountants and a fellow of the Association of Chartered
Certified Accountants.

* Ms. Fan Man Seung, Vanessa was appointed as a member of the
Renumeration Committee in place of Mr. Wong Chi Fai with effect from
1 January 2025.
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT
EENEREERBZEE

Independent Non-executive Directors

Wong Tak Ming, Gary, aged 49, joined the Board in February 2022.
He is the Chairman of the Remuneration Committee as well as a
member of the Audit Committee and the Nomination Committee
of the Company. He now runs a professional accountancy firm
in Hong Kong and has over 20 years of experience in the field
of auditing and accounting. Mr. Wong was an independent non-
executive director of Emperor International from August 2013
to August 2022. He is a certified public accountant (practising),
a fellow member of the Institute of Chartered Accountants
in England and Wales, the Hong Kong Institute of Certified
Public Accountants and the Association of Chartered Certified
Accountants and The Taxation Institute of Hong Kong.

Yu King Tin, aged 58, joined the Board in February 2023. He is
the Chairman of the Audit Committee as well as a member of
the Remuneration Committee and the Corporate Governance
Committee of the Company. Mr. Yu has worked in various
organizations including international certified public accountants
firms and listed companies in Hong Kong. He is currently one
of the senior management in the finance department of a
conglomerate in Hong Kong. Mr. Yu was an independent non-
executive director of Emperor E Hotel from August 2013 to
August 2022. Mr. Yu graduated from the Peking University with
a Bachelor's Degree in Law and The Hong Kong Polytechnic
University with a Master’'s Degree in Corporate Finance. Mr. Yu
is an associate member of the Hong Kong Institute of Certified
Public Accountants, a fellow member of the Association of
Chartered Certified Accountants, a Certified Tax Advisor and a
member of the Society of Registered Financial Planner.

Chan Sim Ling, Irene, aged 62 joined the Board in February
2024. She is the Chairperson of the Nomination Committee as
well as a member of the Audit Committee and the Corporate
Governance Committee of the Company. Ms. Chan is a retired
solicitor and with over 20 years of experience as independent non-
executive director of various listed companies. She is currently
an independent non-executive director of Chinlink International
Holdings Limited (Stock Code: 997), Emperor Culture and Emperor
W&J, all being listed companies in Hong Kong. Ms. Irene Chan
graduated from The University of Hong Kong with Bachelor’s
Degree in Laws.
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DIRECTORS’ REPORT
EEEHRS

The Directors present this annual report and the audited
consolidated financial statements of the Group for the Year.

Principal Activities

The Company is an investment holding company. The Group
is principally engaged in the provision of financial services,
including (i) wealth solutions covering global investment, wealth
management and asset management services; (ii) financing
covering provision of margin financing and money lending
services; and (iii) corporate finance advisory services. Details of
the principal activities and other particulars of the Company’s
principal subsidiaries are set out in note 34 to the consolidated
financial statements.

Results and Dividends
The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on
page 68 of this annual report.

No interim dividend (2023: Nil) was paid during the Year and the
Board did not recommend any payment of a final dividend for the
Year (2023: Nil).

Business Review and Performance

A fair review of the Group’'s business, a discussion and analysis
of the Group's performance during the Year and an analysis of
the likely future development of the Group’s business are set
out in the Management Discussion and Analysis from pages
5 to 13 of this annual report. Description of the principal risks
and uncertainties facing the Group are set out in the Corporate
Governance Report from pages 31 to 59 of this annual report
and notes 36 and 38 to the consolidated financial statements
respectively.

Save as disclosed in the Management Discussion and Analysis,
there is no important event affecting the Group that had occurred
since the end of the Year up to the date of this annual report.

In addition, an analysis of the Group's performance during the
Year using financial key performance indicators is provided in
the Five-year Financial Summary on page 162. Discussion on the
Group’s environmental policies and performance, key relationships
with the Group's key stakeholders as well as compliance with
relevant laws and regulations which have a significant impact on
the Company are set out in the 2023/2024 Environmental, Social
and Governance Report of the Company.
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Five-year Financial Summary

A summary of the results and assets and liabilities of the Group
for the last five financial years is set out on page 162 of this
annual report.

Share Capital

Details of movements in the share capital of the Company during
the Year are set out in note 29 to the consolidated financial
statements.

Reserves

Details of movements in the reserves of the Group during the Year
are set out in the consolidated statement of changes in equity on
page 70 of this annual report.

Distributable Reserves

As at 30 September, 2024, the Company's reserves available for
distribution to the shareholders of the Company (“Shareholders”)
represented the aggregate of contributed surplus (stated
as “special reserve” in note 35 to the consolidated financial
statements) and accumulated loss amounting to approximately
HKS$102.0 million (2023: HK$102.0 million) and HK$250.5 million
(2023: HKS303.7 million) respectively.

Donations
During the Year, the Group made charitable donations amounting
to approximately HK$19,500.

Purchase, Sale or Redemption of the Company's
Listed Securities

During the Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's listed
securities (including sale of treasury shares).

Pre-emptive Rights

There are no provisions for pre-emptive rights under the
Company's Bye-laws, or the laws of Bermuda, which would oblige
the Company to offer new shares on a pro-rata basis to existing
Shareholders.

Equity-linked Agreements

Other than the share option scheme adopted by the Company on
26 January 2017 (“Share Option Scheme”) as set out in note 30 to
the consolidated financial statements, no equity-linked agreement
was entered into by the Company during the Year or subsisted at
the end of the Year.
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Property and Equipment
During the Year, the Group acquired property and equipment at a
cost of approximately HKS4.1 million.

Details of changes in the property and equipment of the Group
are set out in note 17 to the consolidated financial statements.

Major Customers and Suppliers

During the Year, the aggregate amount of turnover attributable to
the Group's five largest customers accounted for 23% (2023: 6%)
of the Group’s total turnover. The largest customer accounted for
8% (2023: 2%) of the Group's total turnover.

None of the Directors, their close associates or Shareholders
(who to the knowledge of the Directors own more than 5% of
the Company’s issued shares (excluding treasury shares)) had a
beneficial interest in the Group's five largest customers.

The Group had no major supplier due to the nature of principal
activities of the Group.

Directors

The Directors during the Year and up to the date of this annual
report were:

Executive Directors:

Ms. Daisy Yeung (Chairperson)
Ms. Fan Man Seung Vanessa
Mr. Wong Chi Fai

Independent Non-executive Directors:

Mr. Wong Tak Ming, Gary

Mr. Yu King Tin

Ms. Chan Sim Ling, Irene (appointed on 27 February 2024)
Ms. Wan Choi Ha (retired on 27 February 2024)

Biographical details of the Directors and senior management as
at the date of this annual report are set out from pages 14 to 16
of this annual report. Details of Directors’ remuneration are set
out in note 11 to the consolidated financial statements.

In accordance with Bye-laws 84(1) and 84(2) of the Company’s
Bye-laws, Ms. Daisy Yeung and Mr. Yu King Tin (“Mr. David Yu")
shall retire by rotation at the forthcoming annual general meeting
("2025 AGM"). Ms. Daisy Yeung and Mr. David Yu, being eligible,
offer themselves for re-election.

None of the Directors offering themselves for re-election at the
2025 AGM has an unexpired service contract with the Group
which is not determinable by the Group within one year without
payment of compensation (other than statutory compensation).
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Management Contracts

No contracts, other than employment contracts, concerning the
management and administration of the whole or any substantial
part of the Group’s business were entered into or existed during
the Year.

Permitted Indemnity Provisions

During the Year and up to the date of this annual report, the
Company has in force the permitted indemnity provisions which
are provided for in the Company’s Bye-laws and in the directors
and officers liability insurance maintained for the Group in respect
of potential liability and costs associated with legal proceedings
that may be brought against the Directors and the directors of
the Group respectively.

Directors’ and Chief Executives’ Interests in
Securities

As at 30 September 2024, the interests and short positions
of the Directors and chief executives of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the SFO) as recorded in the register maintained by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors adopted by the
Company ("ECG Securities Code”) were as follows:

Long position interests in the Company
Ordinary shares of HKS0.01 each of the Company (“Shares”)

Name of Director Capacity/Nature of interests

51 #EtE

EFNA

Eligible beneficiary of a private
discretionary trust

ARIBESRZEERZmA

Ms. Daisy Yeung
BHEL L

Beneficial owner

BmBEBA

Note: These Shares were held by Emperor Capital Group Holdings Limited, a
wholly-owned subsidiary of Albert Yeung Capital Holdings Limited (“AY
Capital Holdings”"). AY Capital Holdings was in turn held by First Board
Services AG ("First Board Services”) in trust for a private discretionary
trust of which Ms. Daisy Yeung was one of the eligible beneficiaries.
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Save as disclosed above, as at 30 September 2024, none of the
Directors or chief executives of the Company had any interests or
short positions in any shares, underlying shares and debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO).

Share Options

The Company has adopted the Share Option Scheme, details
of which are set out in note 30 to the consolidated financial
statements. No share option was granted, exercised, cancelled or
lapsed under the Share Option Scheme since its adoption.

The number of share options available for grant under the Share
Option Scheme was 674,084,572 as at the beginning and the end
of the Year.

Arrangements to Purchase Shares or Debentures
Other than the Share Option Scheme as stated above, at the end
of the Year and at no time during the Year was the Company,
any of its holding companies, subsidiaries or fellow subsidiaries
a party to any arrangements to enable the Directors or chief
executives of the Company or their spouses or children under
18 years of age to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

Other Persons’ Interests in Shares and
Underlying Shares

So far as is known to any Directors or chief executives of the
Company, as at 30 September 2024, the persons or corporations
(other than a Director or chief executive of the Company) who
had, or were deemed or taken to have interests or short positions
in the Shares or underlying Shares as recorded in the register
required to be kept under Section 336 of the SFO ("DI Register”)
were as follows:

Long position in the Shares

Capacity/Nature of interests

e Py

g1 #mEtE

AY Capital Holdings

HR B TR REEGEE 2 #m

First Board Services

FAABIIBEEZREEA
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Capacity/Nature of interests

51 #EtE

ey

Dr. Yeung Sau Shing, Albert
("Dr. Yeung")
s EL (THEL))

FAABIIBIEsEZBIILA

Ms. Luk Siu Man, Semon
("Ms. Semon Luk")
Szt (TEXLL))

Interest of spouse

FotBZ tEm

Taiping Assets Management
(HK) Company Limited
NTEEEE (FH) BRAT

Investment Manager
KREBEA

Trustee
TEEA

Taiping Trustees Limited
K EFERAF

Note: These Shares were the same Shares of which Ms. Daisy Yeung had
deemed interests as those set out under the section of “Directors’ and
Chief Executives’ Interests in Securities” above. By virtue of being the
spouse of Dr. Yeung, Ms. Semon Luk had deemed interests in the same
Shares.

Save as disclosed above, as at 30 September 2024, the Directors
or chief executives of the Company were not aware of any
person or corporation (other than a Director or chief executive
of the Company) who had, or were deemed or taken to have, any
interests or short positions in any Shares or underlying Shares
as recorded in DI Register.

Directors’ Interests in Competing Business

As at 30 September 2024, none of the Directors or their respective
associates was interested in any business which was considered
to compete or was likely to compete, either directly or indirectly,
with the business of the Group as required to be disclosed
pursuant to the Rules Governing the Listing of Securities on the
Stock Exchange (“Listing Rules”).
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Founder of a private discretionary trust

Number Approximate %
of Shares of issued
interested voting Shares

HBEET
HE#E=EN BRE#
&R A& 13 #E 49 %
2,879,521,438 42.72
(Note)
(Fat)
2,879,521,438 42.72
(Note)
(FysE)
612,900,000 9.09
612,900,000 9.09
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Directors’ Material Interests in Transactions,
Arrangements or Contracts and Connected

Transactions

During the Year, the Group had the following transactions with
connected persons (as defined in the Listing Rules) of the
Company and a Director had material interests, directly or
indirectly, in such transactions:

Continuing Connected Transactions

Continuing Connected Transactions — 2020 Master Leasing
Agreement (“2020 MLA”) and 2024 Master Leasing
Agreement (“2024 MLA")

1.

Date:

Parties:

Term:

Nature:

2020 MLA: 3 December 2020

2024 MLA: 23 March 2023

(1) The Company
(2) Emperor International

2020 MLA: From 1 April 2021 to 31 March
2024

2024 MLA: From 1 April 2024 to 31 March
2027

The 2020 MLA and the 2024 MLA set out
the framework of the terms governing
all existing and future tenancy/licensing
transaction(s) (“Tenancy Transaction(s)")
regarding leasing of certain office properties
or other properties (including signage or
signboard space) from Emperor International
and its subsidiaries (collectively referred
to as ‘Emperor International Group”) with
aggregate tenancy annual caps being set
for (i) the six months ended 30 September
2021, each of the financial years ended
30 September 2022 and 2023 and the six
months ended 31 March 2024; and (2) the
six months ended 30 September 2024, each
of the financial years ending 30 September
2025 and 2026 and the six months ending
371 March 2027.
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Connected
relationship
and Director'’s
interests:

Announcements:

Aggregate
amounts:

P 24

Pursuant to the 2020 MLA and the 2024
MLA, relevant members of the Group and the
relevant members of Emperor International
Group may from time to time enter into any
definitive leasing agreement(s) in relation
to any Tenancy Transactions (“Definitive
Leasing Agreement(s)”). The terms of
each Definitive Leasing Agreement shall
be on normal commercial terms or on
terms which are no less favorable to the
Group than terms offered by independent
third parties. The terms and rental shall be
subject to arm'’s length negotiation and be
determined based on the condition of the
properties and with reference to the then
prevailing market rents on property(ies)
comparable in location, area and permitted
use.

As the Company and Emperor International
were both indirectly controlled by the
respective private discretionary trusts
founded by Dr. Yeung, Emperor International
was a deemed connected person of the
Company under Chapter 14A of the Listing
Rules. Ms. Daisy Yeung, had deemed
interest in the transactions by virtue of
being one of the eligible beneficiaries of
the relevant private discretionary trust
controlling Emperor International.

2020 MLA: 3 December 2020

2024 MLA: 8 December 2023

The aggregate right-of-use amount and
rental expense amount of the Tenancy
Transactions with Emperor International
Group for the six months ended 31 March
2024 under the 2020 MLA were nil and
HKS$15,000 respectively. The amounts
did not exceed the approved right-of-use
annual cap of HKS$5,000,000 and rental
expense annual cap of HKS$5,000,000 for
the relevant period.
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The aggregate right-of-use amount and
rental expense amount of the Tenancy
Transactions with Emperor International
Group for the six months from 1 April
2024 to 30 September 2024 under the
2024 MLA were nil and HKS$67,381
respectively. The amounts did not
exceed the approved right-of-use annual
cap of HKS5,000,000 and rental expense
annual cap of HKS$5,000,000 for the
relevant period.

Financial Services Agreement with the Listed Members of

Emperor Group (“Emperor Group FSA”)

Date:

Parties:

Term:

Nature:

Connected
relationship
and Director’s
interests:

22 June 2021

(1) The Company

(2) Emperor International, Emperor E
Hotel, Emperor W&J, Emperor Culture
and Ulferts (collectively “Listed
Members of Emperor Group”)

From 1 October 2021 to 30 September
2024

Under the Emperor Group FSA, the Group
has agreed to provide to the Listed
Members of Emperor Group (i) brokerage
services for securities, futures and options
trading; (ii) wealth management and
asset management services; (iii) placing
and underwriting services; (iv) financing
services including margin loans, IPO
loans and terms loans; and (v) financial
advisory service on normal commercial
terms with reference to the market price
no less favourable to the Group than those
available to independent third parties.

Ms. Daisy Yeung had deemed interest in
this agreement by virtue of being one of
the eligible beneficiaries of the respective
private discretionary trusts controlling the
Listed Members of Emperor Group.
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Announcement:

Circular:

Independent

Shareholders’

approval:

Aggregate
Amount:
HaRE !

Remarks:

(EE

22 June 2021 nE: 2021 6H22H

31 August 2021 S 2021488310

27 September 2021 BWIRE 2021F9827H
HEOE

Amount for

Nature of transaction the Year

XHHE FEEZEHE

(a)

(b)

(©)

(d)

(e)

HK$'000
TR

Commission, brokerage and fees and interest income from -
the Listed Members of Emperor Group

MREEE EHNES W A ELERERURFBHA

Maximum margin loan amount to the Listed Members of -
Emperor Group*

MREEEETRERHBZHFE SEaEh

Maximum IPO loan amount to the Listed Members of -
Emperor Group*
MEEEE FmHEREZ BN A HEEENRS LB

Maximum term loan amount to the Listed Members of -
Emperor Group*
BREEE TR ERHB THERRS T

Financial advisory fee from the Listed Members of Emperor 4,156
Group
MAEEE TN BN SREEHE

The maximum amount granted during the Year

RAFERINRSEH

With the expiration of the Emperor Group FSA, the Company entered into new financial
services agreement with the Listed Members of Emperor Group (including New Media
Lab which has been a listed company since 17 July 2023) on 1 December 2023.
HREEEESRRFHEE R A ABER2023F 128 1 HEEELE FHKE (B81F
MERE HB2023F7817BEMA LHAR) TR ke

The above aggregate amounts did not exceed the approved annual caps under the
Emperor Group FSA.
FAARERT R BB R S SRR HEE T 2 S EFE LR
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Annual Report 2023 / 2024 3R



DIRECTORS’ REPORT
EEEHRS

3. Financial Services Agreement with Ms. Daisy Yeung for the
Yeung Family (“Yeung FSA”)

Date:

Parties:

Term:

Nature:

Connected
relationship
and Director’s
interests:

Announcement:
Circular:
Independent

Shareholders’
approval:

22 June 2021

(1) The Company
(2) Ms. Daisy Yeung

From 1 October 2021 to 30 September
2024

Under the Yeung FSA, the Group has
agreed to provide to members of the
Yeung Family (i.e. Ms. Daisy Yeung and
her associates but excluding the Listed
Members of Emperor Group) (i) brokerage
services for securities, futures and options
trading; (i) wealth management and asset
management services; (iii) financing
services including margin loans, IPO loans
and term loans; and (iv) financial advisory
services. The Group has also agreed to pay
commission and fee to the Yeung Family,
including (1) the commission and fee for
their acting as placees or underwriters for
the securities of the Company or for the
securities underwritten or placed by the
Group; and (2) referral fee for introducing
clients to the Group relating to the Group's
business. The terms are on normal
commercial terms with reference to the
market price no less favourable to the
Group than those available to independent
third parties.

Ms. Daisy Yeung had deemed interest in
this agreement by virtue of being one of
the members of the Yeung Family.

22 June 2021

371 August 2021

27 September 2021
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Aggregate Amount for
Amount: Nature of transaction the Year
AREE: RBUHE TEEZEEE
HK$'000
TET
(a) Commission, brokerage, fees and interest income from the 2,095
Yeung Family
M5 KR EWE Z A KL BB R NF EIWA
(b) Maximum margin loan amount to the Yeung Family* 15,937
i KRR EREZ FFRER &= 2L
(c) Maximum IPO loan amount to the Yeung Family* -
M ERREREZEBERAFAEEERRE T EE*
(d) Maximum term loan amount to the Yeung Family* -
Mz KR EREZ EHER TS L8
(e) Financial advisory fee from the Yeung Family -
M5 RKEWE Z TR A E
(f) Commission and fee to the Yeung Family for their services -
being provided to the Group
R RGRAREEREGRERB 2B RER
* The maximum amount granted during the Year
REEERENES T
Remarks: 1. With the expiration of the Yeung FSA, the Company entered into new financial
st services agreement with Ms. Daisy Yeung on 1 December 2023.

A5 R RIBRTS s B A B EL2023F 128 1 HESE L L5 & RiAR S

2. The above aggregate amounts did not exceed the approved annual caps under the

Yeung FSA.

ERABERN R BES RS RARB IR N 2 EHUEFE LR

Compliance with Disclosure Requirements

Regarding the related party transactions as set out in note 33 to
the consolidated financial statements, the transactions as shown
in items i, iii to iv, viii and ix are non-exempt continuing connected
transactions ("CCTs") of the Company and the Company has
complied with the relevant disclosure requirements under Chapter
T4A of the Listing Rules. All other transactions as shown in
the said note are connected transactions exempted from all
disclosure requirements under Chapter 14A of the Listing Rules.

ETHERTE

MG S M B RRMEIIAEH ZAEA LR
SME HIEFIHBEBEFIVE-BVIIiIBL
FBIXBEBRIRZRZHEAERANBIERRZIF
BREERS (IHFEBREXRS)) MARE
EiRE FHRASEI4AZTETHBARER
Eo LaMisEFI Rz EEMR ZHAEH
RETEHRUFEI4AZBE T ERER
EZBERS-

» 28 Emperor Capital Group Limited ZEEEAREEFRAF
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Independent Auditor’'s Letter on Non-exempt
CCTs

The Company'’s independent auditor was engaged to report on
the non-exempt CCTs of the Group in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 (Revised)
“Auditor’s Letter on Continuing Connected Transactions under the
Hong Kong Listing Rules” (“Auditor’s Letter”) issued by the Hong
Kong Institute of Certified Public Accountants.

The independent auditor issued an unqualified conclusion in
respect of the non-exempt CCTs of the Group in accordance with
Rule 14A.56 of the Listing Rules.

Confirmation of Independent Non-executive
Directors on Non-exempt CCTs

Pursuant to Rule T4A.55 of the Listing Rules, the INEDs reviewed
the non-exempt CCTs and the Auditor’s Letter and confirmed that
these transactions had been entered into by the Group:

(i) inthe ordinary and usual course of business of the Group;

(i) on normal commercial terms or better (as the case may be);
and

(iii) according to the respective agreements governing them on
terms that are fair and reasonable and in the interests of the
Shareholders as a whole.

Save as disclosed above, there was no transaction, arrangement
or contract which was significant in relation to the Group's
business to which the Company or any of its holding companies,
subsidiaries or fellow subsidiaries was a party and in which
a Director or his/her connected entity had a material interest,
whether directly or indirectly, subsisted at the end of the Year or
at any time during the Year.
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Emolument Policy

The emoluments of the Directors shall be decided by the Board as
recommended by the Remuneration Committee having regard to a
written remuneration policy (which ensures a clear link to business
strategy and a close alignment with the Shareholders’ interest
and current market best practice). Remuneration should be paid
with reference to the Board's corporate goals and objectives, the
salaries paid by comparable companies, time commitment and
responsibilities of the executive and non-executive Directors,
internal equity of employment conditions across the Group and
applicability of performance-based remuneration. The Directors’
fees are paid in line with market practice. No individual should
determine his or her own remuneration.

Employees’ remuneration was determined in accordance with
individual’'s responsibility, competence and skills, experience
and performance as well as market pay level. Remuneration
package includes, as the case may be, basic salaries, Directors’
fees, housing allowances, contribution to pension schemes,
discretionary bonus relating to the financial performance of the
Group and individual performance, ad hoc rewards, share options
and other competitive fringe benefits such as medical and life
insurances. Details of the emoluments of the Directors and the
five highest paid individuals of the Group are set out in notes 11
and 12 to the consolidated financial statements respectively.

Sufficiency of Public Float

Based on the information publicly available to the Company and
within the knowledge of the Directors, as at the latest practicable
date prior to the issue of this annual report, there was sufficient
public float of at least 25% of the Company's issued Shares as
required under the Listing Rules.

Independent Auditor
Messrs. Deloitte Touche Tohmatsu will retire and a resolution for

its re-appointment as independent auditor of the Company will be
proposed at the 2025 AGM.

On behalf of the Board

Daisy Yeung
Chairperson

Hong Kong, 19 December 2024
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The Board is committed to maintaining a high standard
of corporate governance for the Company so as to ensure
“Accountability, Responsibility and Transparency” towards the
Shareholders, investors, employees as well as other stakeholders
of the Company.

The Directors have adopted various policies to ensure compliance
with the code provisions of the Corporate Governance Code ("CG
Code”) as set out in Appendix C1 to the Listing Rules so as to
having effective application of the principles of good corporate
governance. During the Year, the Company complied with the
code provisions of the CG Code except with the deviation from
code provision C.2.1 which requires the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual, details of which are set out in
the paragraph headed “Chairperson and Chief Executive Officer”.

Corporate Culture and Strategy

The Company is committed to cultivating a corporate culture,
focusing on four pillars, namely customer centricity, excellence
in products and services, people first and positivity, which is
underpinned by its purpose and values that enable employees
at all levels of the Group to thrive and meet their full potentials
by acting in a lawful, ethical and responsible manner that allows
the Company to deliver sustainable long-term performance and
operate in a way that benefits society and the environment.

The Company’'s purpose and values serve as a guide for
employees’ conduct and behaviours, ensuring that they are
integrated throughout the Company’'s operational practices,
workplace policies and practices and stakeholder relationships:
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The management is responsible for setting the tone and shaping
the corporate culture of the Company, as well as defining the
purpose, values and strategic direction of the Group, which are
under review by the Board. Taking into account the corporate
culture is reflected in various contexts, such as workforce
engagement, employee retention and training, legal and regulatory
compliance, staff safety, wellbeing and support, the culture,
purpose, values and strategy of the Group are aligned with one
another.

The Board

The Company is headed by the Board which is responsible for the
leadership, control and promotion of the success of the Group in
the interests of the Shareholders by directing and supervising its
affairs and by formulating strategic directions and monitoring the
financial and management performance of the Group.

Board Composition and Diversity

The Board currently comprises six Directors, with three Executive
Directors and three INEDs. Names and biographical details of the
members of the Board are set out on pages 14 to 16 of this annual
report under “Biographies of Directors and Senior Management”
section. All of them possess the skills, experience and expertise
either in the same industry or relevant to the management of the
business of the Group.

To ensure independent views and input are available to the Board,
the following mechanisms were established:

sufficient number of INEDs in a total of three, representing
more than one-third of the Board;

no INED has served the Board for more than 9 years; and

annual meeting between the Chairperson and all INEDs
without presence of other Directors provides an effective
platform for the Chairperson to listen to independent views
on various issues concerning the Group.

During the Year, the Board reviewed the implementation of these
mechanisms and determined that they remain effective.
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The Company also adopted the Board Diversity Policy setting out
the approach to achieve a diverse Board with a balance of skills,
experience and diversity of perspectives to the business nature
of the Company. In designing the Board's composition, Board
diversity has been considered from a wide range of aspects,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills, knowledge
and length of service, and any other factors that the Board may
consider relevant and applicable from time to time. The merits
and contribution that will bring to the Board for any Director
proposed for re-election or any candidate nominated to be
Director will also be assessed, taking into account the Company’s
corporate strategy and the mix of skills, knowledge, experience
and diversity needed in the future.

The current Board composition reflects a diverse mix of
educational background, professional knowledge, industry
experience and length of service. The diversity mix of the Board
as at 30 September 2024 is summarized as follows:

(i) Board Composition, Gender Distribution, Age Distribution
and Length of Service

Number of Directors

BEEAY

Gender

P71

Designation
7
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(ii) Directors’ Skills and Experience (ii) EFREERKEE
Number of Share of the

Areas of Experience Directors Board
RERCEE BEEAY HLEZESLEA
Related Industry Knowledge/Experience 4 67%
BRI TER KR

Business Management 3 50%
EES$ES

Legal/Regulatory 2 33%
=R EE

Financial & Accounting 4 67%
MG 5t

Strategic Planning & Risk Management 6 100%
RESFR B 5 R R B I
The Board's gender diversity level is relatively high compared BT EmNEMASELL &
to other companies listed on the Stock Exchange, with EENMRZ T KERHERS N
three female directors out of six (50%). During the Year, HEEPRE=%EZE (50%) ALk
the Nomination Committee recommended and the Board RAFE ERZECREEESS
approved to keep a target of having no less than 25% female HEERESTLMHEETADR25%
directors on the Board. The Nomination Committee was HNERZ-ZR2EZEgRA EFEEH
of the view that the current gender diversity of the Board M2 Tt BES T wEAT
was appropriate, balanced and exceeding the target set. st ERNEZE R BRILBIRZHE
Therefore, no timeline or plan was proposed for further —FTIREEFTEUNNZ Tt BEENE
enhancing the gender diversity target of the Board for MRt - EREZEGRE G
the time being. The Nomination Committee will continue EEEMHEMN U Z Tt

reviewing the composition of the Board to maintain diversity.

As at 30 September 2024, our total workforce comprised HK2024F 0830 KM E THEH
of 44% female and 56% male, whereas senior management oM E44% BHEE56% TS K
comprised of 50% female and 50% male. The current gender EBEER ¥ |“$T£50% » B M E50%°
diversity of workforce was appropriate taking into account TZRIEBEANEERTE B2
the business models and operational needs. BETH |_¢L/”J|J%ETEF’FL\E% °

The term of appointment of the INEDs is subject to retirement BUFRNTEENEHRBERBEARE
by rotation and re-election provisions under the bye-laws of ZREIMBI R EHRAIG R ERE
the Company and the Listing Rules. Based on the annual N EER RSP FR IR %ﬁ&%%%%
review conducted by the Nomination Committee, the Board SETZFESR EF2XR/ES
considered each of them to be independent with reference BEFRAUEII3KFAHE AR E
to the factors as set out in Rule 3.13 of the Listing Rules. EBIUFNITESHBEBILA LT
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Board Process

Other than regular Board meetings held during the Year, additional
Board meetings, or meetings of Board committees established
by the Board to consider specific matters, were convened, when
necessary.

The attendance of the Directors at the meetings during the Year
is set out below:

EFORERF

H#KEFQHME%%$A@a%QD
EMERTAREFEESRNESE

WI%%%?%E%%%'**ﬁEEEO

AEREEEHFESHEZBRHASNWT:

No. of meetings attended/held

il

Audit Remuneration

Name of Directors Committee ~ Committee

BHZAE

By FMEEE

Executive Directors
Yi7Es
Ms. Daisy Yeung
BETL
Mr. Wong Chi Fai
ATERE
Ms. Fan Man Seung, Vanessa

THERL

5/5(0) - -

Independent Non-executive Directors
BUFHTESR

Mr. Wong Tak Ming, Gary

BERRLE

Mr. Yu King Tin

REREE

Ms. Chan Sim Ling, Irene (Note 7)
BER L (Hzt1)

Ms. Wan Choi Ha (Note 2)
AYELT (W72

5/5 3/3

5/5 3/3(C) 11

2/2

313 111

g%//;ﬂ

Nomination

EEVL

Corporate
Governance
Committee
%8R
ZE%

General
Meeting

Executive

Committee Committee

R&ZEE y17%8¢ TN
8/ (C) 11
8/8 11

- 11(C) 8/8 11

Total number of meeting(s) held: 5 3 1
STeEZAY:

C:  Chairperson/Chairman of the Board/Committee
Notes:

1. Ms. Chan Sim Ling, Irene was elected as a Director at the 2024 annual
general meeting (2024 AGM") and was appointed as the Chairperson
of the Nomination Committee, a member of the Audit Committee and
the Corporate Governance Committee on the same day.

2. Ms. Wan Choi Ha retired as a Director at the 2024 AGM and automatically
ceased to act as the Chairperson of the Nomination Committee,
a member of the Audit Committee and the Corporate Governance
Committee on the same day.
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During the Year, the Chairperson held a meeting with INEDs
without the presence of Executive Directors in compliance with
code provision C.2.7 of the CG Code.

The Company received biannual confirmation from each Director
that he/she has given sufficient time and attention to the affairs
of the Company during the Year. Directors also disclosed to
the Company the changes, if any, in the number and nature
of offices they held in public companies or organizations and
other significant commitment, including the identity of the
public companies or organizations and an indication of the time
involved.

Chairman and Chief Executive Officer

According to code provision C.2.1, the roles of chairman and
chief executive officer should be separate and should not be
performed by the same individual. Ms. Daisy Yeung serves as
the Chairperson of the Board as well as the Chief Executive
Officer of the Group. Ms. Daisy Yeung has extensive management
experience in financial industry. The Board considers that the
combination of the roles of Chairperson and Chief Executive
Officer can promote the efficient formulation and implementation
of the Company's strategies to grasp business opportunities
efficiently and effectively. The Board believes that the balance
of power and authority of the Board is adequately ensured by
the current Board which comprises experienced and high calibre
individuals, with half of them being INEDs, and the independent
mechanism.

Board Proceedings

Ms. Daisy Yeung sets the agenda for the Board and ensures
that members of the Board receive accurate, timely and clear
information, and that matters to be taken into consideration are
given their due weight, so that sound decisions can be made.
With the assistance of the Company Secretary, the Chairperson
ensures that the Board properly exercises its powers, holds its
meetings and implements procedures in compliance with all rules
and requirements, and full and proper records are maintained.

If a Director has conflict of interest in a matter to be considered
by the Board which the Board has determined to be material, the
matter will be dealt with by a physical Board meeting rather than
a written resolution. That Director will abstain from voting on the
relevant Board resolution and he/she shall not be counted in the
quorum present at such Board meeting.
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Procedures are also put in place for each Director to have access
to supporting papers and relevant information for each scheduled
meeting. All Directors also have access to the services of the
Company Secretary and her team, and may take independent
professional advice upon request, at the Company’s expense.

Induction and Training for Directors

Newly appointed Directors will receive a comprehensive,
formal and tailored induction on appointment. Besides, the
Company provides Directors with regular updates on changes
to and developments of the Group’s business, and on the latest
developments in the laws, rules and regulations relating to
Directors’ duties and responsibilities to help them make informed
decisions and discharge their duties and responsibilities as
Directors.

In compliance with Rule 3.09D of the Listing Rules, Ms. Chan Sim
Ling, Irene, who was appointed as INED on 27 February 2024,
received training and legal advice on 22 February 2024 and she
confirmed that she understood her obligations as Director. During
the Year, each Director participated in continuous professional
development by attending seminars/workshops/reading materials
on the following topics to develop and refresh their knowledge
and skills and provided a record of training to the Company:

Name of Directors

EFESL

Ms. Daisy Yeung
BT

Ms. Fan Man Seung, Vanessa

SEEET L

Mr. Wong Chi Fai
wmEIERE

Mr. Wong Tak Ming, Gary
HIERASLE

Mr. Yu King Tin
REXRFKE

Ms. Chan Sim Ling, Irene (appointed on 27 February 2024)
PRIEIS &+ (F520244E2527 HEZ(T)

Ms. Wan Choi Ha (retired on 27 February 2024)
BEEL L (FK2024F2527 HEE)
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Topics on training covered

AP RER EE

(1) corporate governance
TEER

(2) finance

TR

(3) industry specific
17X ER

(4) regulatory

i (<t
BE
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Board Committees

To assist the Board in execution of its duties and facilitate
effective management, certain functions of the Board have
been delegated by the Board to the Executive Committee, Audit
Committee, Remuneration Committee, Nomination Committee
and Corporate Governance Committee. Clear written terms of
reference of all Board Committees are given to the respective
members of these Committees.

1. Executive Committee
The Executive Committee consists of all Executive Directors,
namely Ms. Daisy Yeung (Chairperson of the Committee),
Ms. Fan Man Seung, Vanessa and Mr. Wong Chi Fai. It has
all powers and authorities of the Board except the following
major matters as set out in a “Formal Schedule on matters
reserved for and delegated by the Board”:

determining the Group’s objectives and strategies;

approving annual and interim results and financial
reporting;

declaring or recommending payment of dividends or
other distributions;

approving major changes that require notification by
announcement under the Listing Rules;

approving publication of announcements for notifiable
transactions (except for discloseable transactions in
relation to lease transactions recognizing the right-of
use asset according to HKFRS 16 “Leases”) under the
Listing Rules;

approving non-exempt connected transactions/non-
exempt CCTs (other than those transactions took place
from time to time under the master agreement(s)
previously approved by the Board/Shareholders (as the
case may be)) under the Listing Rules; and

approving major capital restructuring and issue of new
securities of the Company.
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To advise and assist the Executive Committee on the
formulation and implementation of the environment,
social and governance (“ESG") initiatives of the Group, a
sub-committee under the Executive Committee known
as the ESG Committee was set up. The ESG Committee
consists of representatives from operations and supporting
departments and the Executive Committee. It has the powers
and authorities as delegated by the Executive Committee
to formulate and execute relevant ESG action plan, and
assess and make recommendations on matters concerning
the Group’s sustainability development and ESG risks and
opportunities.

Audit Committee

The Audit Committee consists of three INEDs, namely Mr. Yu
King Tin (Chairman of the Committee), Mr. Wong Tak Ming,
Gary and Ms. Chan Sim Ling, Irene.

The major roles and functions of the Audit Committee are set
out in its terms of reference which include duties specified
in the CG Code and are posted on the websites of the Stock
Exchange and the Company.

A summary of the work performed by the Audit Committee
during the Year is set out as follows:

i. reviewed with the management/finance personnel and/
or the external auditor the effectiveness of audit process
and the accounting principles and practices adopted by
the Group, and the accuracy and fairness of the annual
consolidated financial statements for the financial year
ended 30 September 2023 (“Previous Year”) and the
interim consolidated financial statements for the six
months ended 31 March 2024;

ii. reviewed with the senior management and finance
personnel the effectiveness of the risk management and
internal control systems of the Group for the Previous
Year,

iii. performed an annual review of the non-exempt CCTs of
the Group for the Previous Year;

iv. recommended to the Board on the re-appointment of
independent auditor at the 2024 AGM;

v. reviewed the audit fees and the fees for non-audit
services payable to the independent auditor;
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vi. reviewed the independence of the independent auditor
and approved its engagement;

vii. approved the audit plan for the Year;

viii. reviewed the adequacy of resources, staff qualifications
and experience, training programmes and budget of the
Group’s accounting, internal audit and financial reporting
function; and

ix. recommended the Board on the formal adoption of policy
on use of external auditor for non-audit services of the
Company.

Remuneration Committee

The Remuneration Committee consists of three members,
namely Mr. Wong Tak Ming, Gary (Chairman of the Committee)
and Mr. Yu King Tin, both being INEDs, and Mr. Wong Chi Fai,
being an Executive Director.

The major roles and functions of the Remuneration
Committee are set out in its terms of reference which
include duties specified in the CG Code and are posted on
the websites of the Stock Exchange and the Company.

A summary of the work performed by the Remuneration
Committee during the Year is set out as follows:

i. reviewed the Directors’ fees and made recommendation
to the Board; and

ii. reviewed the current remuneration structure/package
of the Executive Directors and senior management
and recommended the Board to approve their specific
packages.

Before making recommendation to the Board, the
Remuneration Committee has reviewed and assessed the
remuneration package of the Directors with reference to the
Group's operating results, duties and level of responsibility
of the Directors and the prevailing market conditions. Details
of the remuneration of each of the Directors for the Year are
set out in note 11 to the consolidated financial statements.

Nomination Committee

The Nomination Committee consists of three members,
namely Ms. Chan Sim Ling, Irene (Chairperson of the
Committee) and Mr. Wong Tak Ming, Gary, both being INEDs,
and Ms. Daisy Yeung, being an Executive Director.
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The major roles and functions of the Nomination Committee
are set out in its terms of reference which include duties
specified in the CG Code and are posted on the websites of
the Stock Exchange and the Company.

The Nomination Committee is responsible for formulating
policy and making recommendations to the Board on
nomination, appointment and re-appointment of Directors,
and Board succession pursuant to the Nomination Policy
adopted by the Company.

The Nomination Policy aims at assisting the Nomination
Committee in identifying and nominating suitable candidates
for directorship based on the Board Diversity Policy and sets
out the nomination criteria and the nomination procedures
for (i) nominating new Director to fill a casual vacancy on
the Board; (ii) making recommendation to Directors and
Shareholders regarding any Director proposed for election
or re-election at general meeting; and (iii) nomination by
Shareholders on election of new Director.

The Nomination Committee may identify potential candidates
from any source as it may consider appropriate and
evaluate them by considering various factors, including their
professional expertise, industry and business experience,
time commitments, potential contributions to board diversity,
material conflict of interest with the Group (if any) and
independence (for INEDs). The Committee will then make
recommendation of suitable candidates to the Board for
consideration of appointment. In case of reappointment
of existing Directors who will retire at an annual general
meeting ("AGM"), the Committee will review the retirement
of Directors and make recommendations to the Board
accordingly.

A summary of the work performed by the Nomination
Committee during the Year is set out as follows:

i. reviewed the structure, size, composition and diversity
of the Board;

ii. reviewed the Board Diversity Policy;

iii. reviewed the mechanisms implemented regarding
independent views available to the Board,;

iv. reviewed the independence of the INEDs;

v. reviewed Directors’ time commitment in performing their
duties as Directors;
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vi. made recommendation to the Board on the re-election
of Director at the 2024 AGM;

vii. made recommendation to the Board on nomination
of Ms. Chan Sim Ling, Irene as new Director to fill the
casual vacancy created by the retirement of Ms. Wan
Choi Ha at the 2024 AGM; and

viii. reviewed the gender diversity target at Board level.

Corporate Governance Committee

The Corporate Governance Committee (“CG Committee”)
consists of five members, namely Ms. Fan Man Seung,
Vanessa (Chairperson of the Committee), being an Executive
Director, Mr. Yu King Tin and Ms. Chan Sim Ling, Irene, both
being INEDs, a representative from company secretarial
function and a representative from finance and accounts
function.

The specific written terms of reference of the CG Committee
is available on the Company’s website. The primary duties
of the CG Committee are (i) developing and reviewing the
policies and practices on corporate governance of the
Company (“CG Policy”) and making recommendations to
the Board; (ii) reviewing and monitoring the policies and
practices of the Company on compliance with legal and
regulatory requirements; (iii) developing, reviewing and
monitoring the codes of conduct applicable to Directors
and relevant employees of the Group regarding dealings
in the Company’s securities; (iv) reviewing and monitoring
the training and continuous professional development of
Directors and senior management; and (v) reviewing the
Company’s compliance with the CG Code and disclosure in
this annual report.

A summary of the work performed by the CG Committee
during the Year is set out as follows:

i. reviewed the CG Policy;

ii. reviewed the policies and practices on compliance with
legal and regulatory requirements;

iii. reviewed the training and continuous professional
development of Directors and senior management;

iv. reviewed the codes of conduct applicable to Directors
and relevant employees of the Group; and

v. reviewed the Company’s compliance with the CG Code
and disclosure in Corporate Governance Report.
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Company Secretary

During the Year, the Company Secretary, being an employee of
the Company, duly complied with Rule 3.29 of the Listing Rules
by taking no less than 15 hours of relevant professional training.

Securities Transactions of Directors

The Company has adopted the ECG Securities Code as its own
code of conduct regarding securities transactions by Directors
on no less exacting terms than the required standards as set out
in Appendix C3 to the Listing Rules regarding the Model Code for
Securities Transactions by Directors of Listed Issuers. Having
made specific enquiry to all Directors, all of them confirmed that
they had complied with the required standard of dealings as set
out in the ECG Securities Code throughout the Year.

Accountability and Audit

Financial Reporting

The Directors acknowledged their responsibilities to prepare
the annual consolidated financial statements of the Group and
other financial disclosures required under the Listing Rules. The
management has provided all members of the Board with monthly
updates on internal consolidated financial statements which
give a balanced and understandable assessment of the Group's
performance, position and prospects.

In preparing the consolidated financial statements for the Year,
the Board adopted appropriate accounting policies and applied
them consistently, made judgment and estimates that were
prudent and reasonable and ensured the consolidated financial
statements were prepared on a “going concern” basis (with
supporting assumptions or qualifications as necessary) and
showed a true view of the state of affairs of the Group for
the Year. The management provided sufficient explanation and
information to the Board on the consolidated financial statements
to enable it to make an informed assessment of the financial and
other information put before it for approval. The independent
auditor of the Company made a statement about their reporting
responsibilities in the Independent Auditor’'s Report.

Risk Management and Internal Control

A. Goals and Objectives
Internal control is fundamental to the successful operation
and day-to-day running of a business and it assists a company
in achieving its business objectives. Internal control policies
and procedures within the Group are updated regularly with
the primary objective of providing general guidance and
recommendations on a basic framework of risk management
and internal control systems (“Risk Control Systems”).
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The Board is responsible to ensure that the Group establishes
and maintains appropriate and effective Risk Control
Systems. Such Risk Control Systems are designed to manage
rather than eliminate risks of failure to achieve business
objectives, and can only provide reasonable, but not absolute,
assurance against material misstatement or loss.

The key objectives of the Risk Control Systems include:
safeguarding assets;

ensuring completeness, accuracy and validity of financial
records and reports;

promoting adherence to policies, procedures, regulations
and laws; and

promoting effectiveness and efficiency of operations.

A review has been conducted on (i) the Group's internal
control measures and procedures covering all material
controls, including financial, operational and compliance
controls; and (ii) risk management functions in its principal
subsidiaries of the Company for the Year.

B. Internal Control B.
(1) Governance Controls

The control structure of the Risk Control Systems is set
out as follows:

The Board

responsible for the overall Risk Control Systems and
reviewing their effectiveness;

oversee the Risk Control Systems on an ongoing
basis with the assistance of the Audit Committee;

ensure maintenance of appropriate and effective
Risk Control Systems;

define management structure with clear lines of
responsibility and limits of authority; and

determine the nature and extent of significant risks
(including the ESG risks) that the Group is willing
to take in achieving the strategic objectives and
formulate the Group's risk management strategies
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Audit Committee

review and discuss the Risk Control Systems
with the management annually to ensure that the
management has performed its duty to maintain
effective Risk Control Systems. This discussion
also includes the adequacy of resources, staff
qualification and experience, training programmes
and budget of the Group's accounting, internal audit
and financial reporting function;

review the nature and extent of significant risks
(including ESG risks), and the Group's ability to
respond to changes in its business and the external
environment;

consider major findings on internal control matters
(if any) raised by internal or independent auditor and
make recommendations to the Board; and

review and discuss annually with significant control
failings or weaknesses that are identified by the
auditors.

Executive Committee

with the assistance of the ESG Committee, review
the effectiveness of ESG-related Risk Control
Systems and report to the Audit Committee for its
review.

The management (includes heads of business units,
departments and divisions)

design, implement the Risk Control Systems’
policies and procedures duly endorsed by senior
management and the Board;

monitor the Risk Control Systems properly and
ensure the Risk Control Systems are executed
effectively;

monitor risks and take measures to mitigate risks in
their day-to-day operations;

give prompt responses to, and follow up the findings
on internal control matters raised by internal or
independent auditors;

prepare organisation charts to show the reporting
relationships within the operation and management
to establish lines of responsibilities; and

provide confirmation to the Board on the
effectiveness of the Risk Control Systems.
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Internal Audit Department
carry out the analysis and independent appraisal of
the adequacy and effectiveness of the Risk Control
Systems in respect of all material controls, including
financial, operational and compliance aspects;

alert the management on the audit review findings or
irregularities and advise them on the implementation
of necessary steps and actions to enhance the
internal controls of the Group; and

report results of internal audit reviews and agreed
action plans to the Audit Committee and the Board
on a regular basis.

(2) Operational Controls
The management is responsible for analysing the control
environment, identifying risks pertaining thereto, and
implementing various controls therein as follows:

Approach taken: The management communicates
with relevant staff and reviews relevant
documentation of the Risk Control Systems and
evaluates findings of any deficiencies in the design
of the Group’s Risk Control Systems, then provides
recommendations for improvement and assesses
the effectiveness of implementation of such
recommendations, where appropriate. The scope
and findings of the review on the Risk Control
Systems will be reported to and reviewed by the
Audit Committee annually.

ii. Procedure manuals and operational guidelines:
To safeguard the assets against unauthorized use
or disposition and ensure maintenance of proper
accounting records that are in compliance with
the applicable laws, rules and regulations for the
provision of reliable financial information for internal
use and/or external publication.

iii. Management information system and technology:
To control over the business activities, it allows
close tracking of various inputs and outputs of
the Group’s business such as human resources,
product offerings, lending portfolio and customer
information. It also tracks audit trails in the
authorization system, under which permissions and
responsibility of authorization are clearly identified
and adequate records can be maintained in the Risk
Control Systems.
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Information flow: The transparent information flow
alerts us promptly of any deviations. Benchmarking
with historical database and comparisons with the
same also acts as a detecting device for spotting
unusual activities.

Reports and variance analysis: Reports and
analysis of each operating segment in the upstream,
midstream and downstream are conducted on a
regular basis such that the performance of each
operating segment can be easily accessible.

Fmanc:al Controls

Vi

Vii.

proper controls are in place for the recording of
complete, accurate and timely accounting and
management information;

annual budget and quarterly forecast on all capital
and revenue items are prepared and approved by the
management before being adopted;

the management monitors the business activities
closely and reviews monthly financial results of
operations against budgets/forecast;

regular reports on revenue, trade receivables’ ageing
and debtors’ ageing and internal financial reports
are prepared to the management which give a
balanced and understandable assessment of the
Group's financial performance;

monthly updates on internal financial statements
are provided to all Directors which give a balanced
and understandable assessment of the Group's
performance, financial position and prospects in
sufficient details;

annual audit by external auditor is carried out to
ensure that the consolidated financial statements
are prepared in accordance with generally accepted
accounting principles, the Group’'s accounting
policies and the applicable laws and regulations;
and

daily available fund report is reviewed to monitor the
cash flows against budgets/forecast.
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(4) Compliance Controls
The following policies and procedures are in place to
safeguard the compliance control:

Policies and practices on compliance with legal
and regulatory requirements which shall be
reviewed and monitored regularly by the Corporate
Governance Committee as delegated by the Board
in order to ensure the Group is in compliance with
all applicable laws, statutes, rules and regulations;
and to keep up on any legal developments;

ii. Systems and procedures on disclosure of inside
information to ensure, with the assistance of an
internal work team (if required), that any material
information which comes to the knowledge of any
one or more officers should be promptly identified,
assessed and escalated, where appropriate, for the
attention of the Board. The Board shall make timely
decisions on disclosure, if necessary, and take
appropriate measures to preserve confidentiality of
inside information until proper dissemination of the
inside information;

iii. CCT Compliance Committee is established to
monitor, control and regularly review connected
transactions and continuing connected transactions
of the Group and ensure proper compliance with all
relevant laws and regulations, the Listing Rules and
disclosure requirements;

iv. Whistle-blowing policy is established to provide
reporting channels and guidance for employees and
related third parties who have business dealings
with the Group (e.g. customers and suppliers) to
raise concerns, in confidence and anonymity, about
any suspected misconduct or malpractice within
the Group. The Audit Committee, delegated by the
Board, shall ensure that proper arrangements are in
place for fair and independent investigation of any
concerns raised, appropriate follow-up actions are
taken and other recommendations are provided, if
thinks fit;
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Vi

Anti-corruption policy is established to outline the
Group's zero-tolerance stance against bribery and
corruption and assists employees in recognising
circumstances that may lead to or give the
appearance of being involved in corruption or
unethical business conduct, so as to avoid such
conduct which is clearly prohibited, and to promptly
seek guidance where necessary or report any
reasonably suspected case of corruption or any
attempts thereof, to the management through an
appropriate reporting channel; and

Anti-money laundering and counterterrorist
financing policy and procedures is established to
set out the general framework for combating crime
against money laundering and financing of terrorism.
It provides guideline to combat money laundering
and terrorist and help the Group’'s employees
identify and assess clients/customers/suppliers/
vendors/contractors/transactions/activities of high
risk of money laundering, terrorist financing or other
financial crime and take appropriate measures and
actions.

Review of internal control

Effectiveness of internal control is tested by Internal Audit
Department regularly. Internal audit reviews and agreed action
plans should be reported to the Audit Committee and the Board
on a timely basis.

C. Risk Management
(1) Risk Management Process

The risk management process includes risk identification,
risk evaluation, risk management measures and risk
control and review.

The management is entrusted with duties to identify,
analyse, evaluate, respond, monitor and communicate
risks associated with any activity, function or process
within its scope of responsibility and authority. Risks are
evaluated by the Board and management based on (i) the
severity of the impact of the risks on the Group's finance
and operations; and (ii) the probability and frequency that
the risks will occur.
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Based on the risk evaluation, the Company will manage
the risk as follows:

Risk elimination — the management may identify
and implement certain changes or controls that in
effect eliminate the risk entirely.

Risk mitigation — the management may implement
risk mitigation plan designed to reduce the likelihood
and impact of the risk to an acceptable level or
contingency plan for possible loss scenarios.

Risk control and monitoring — it involves making
decisions regarding which risks are acceptable and
how to address those that are not; accidents and
other situations involving loss or near-loss will be
investigated and properly documented as part of the
effort to manage risks.

Risk retention — the management may decide
that the risk rating is low enough that the risk is
acceptable level and no action is required and the
risk will continue to be monitored as part of the risk
management program to ensure the level of risk
does not increase to an unacceptable level.

(2) Significant Risks and Strategies
Certain significant risks have been identified through
the process of risk identification and assessment. Such
significant risks of the Group and their respective risk
levels and key strategies/control measures are set out
below:

(i) Credit Risk
Credit risk refers to the risk that the borrower or
counterparty may fail to perform its obligation to
pay in a timely manner, or that its ability to perform
such obligation may get impaired before delivery
date.
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The Credit Committee, the ultimate credit decision-
making organ of the Group, is responsible for
putting in place credit policies and procedures for
approving margin financing and lending portfolio as
well as debt recovery procedures to ensure prompt
and effective recovery of outstanding debts. The
Group's exposure to credit risk lies mainly in two
areas:

a)

Margin financing

The customers’ trading of securities or
futures may expose the Group to risk arising
from price volatility which may reduce the
customers’ ability to meet their obligations.
The Credit Committee will prescribe from
time to time the lending limits on individual
stock or on any individual customer and
their respective associates by considering
their creditworthiness, financial strength and
the size of their positions or commitments
for the purpose of monitoring the customer
concentration risk and stock concentration risk.

The Credit and Risk Control Department
("CRC Department”) is responsible for the
daily monitoring of the changes in customers'’
positions, their accounts and financing ratios;
to observe strictly the approved financing
and credit policies; to make margin calls and
perform forced liquidation, where appropriate;
to report to the management promptly and
when abnormalities arise; to closely monitor the
unusual movements and trading halts of stocks
and timely identify non-performing debts; and
to demand higher margin requirements and
step up risk control for particular customers or
products, where appropriate.

The Group has set up policies on customer
concentration risk and stock concentration
risk. The CRC Department will monitor the
concentration of credit risk and regularly
review stress tests performed by the Finance
& Accounts to assess the Group’'s credit risk
exposure and capital adequacy and to report
anomaly or any unusual price movements of
customers’ stock positions. As at 30 September
2024, the receivable balances due from the
largest client and five largest clients represented
5.42% and 18.5% of the total receivables from
margin financing respectively.
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(ii)

P 52

b) Lending portfolio

All loans and advances are subject to
credit analysis, borrower’'s due diligence,
risk assessment and are approved by the
management according to the credit policies set
by the Credit Committee. The Loans Operation
Department and the CRC Department tasked
with the daily monitoring of exposures for loans
and advances. As at 30 September 2024, the
loans receivables due from the largest client and
five largest clients represented 5.6% and 23.7%
of the total loans and advances respectively.

The CRC Department, relevant business and
operations departments meet the management both
regularly and timely to review the development
and status of past due accounts and to ensure
appropriate actions are taken in a timely manner.

Moreover, the Internal Audit Department also
conducts independent reviews on the adequacy
and effectiveness of these policies and controls to
ensure that the Group is operating according to the
established policies, procedures and credit limits.

Equity Risk

Equity risk arises from fluctuation in the price and
volatility of equities such as stocks, equity portfolio
and stock index futures. The Group does not have
proprietary equity investments. On the other hand,
the Group may be subject to exposure arising from
the underwriting commitments. The Group mitigates
its risks by conducting detailed analysis of the
issuer's fundamentals and pricing against market
conditions and appetites. Such risk exposure is also
reduced by way of internal sales and distribution
and by sub-underwritings.
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(iv)
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Liquidity Risk

The Group's financing business is a capital intensive
business which may be subject to liquidity risk.
As part of its ordinary brokerage activities, the
Group is also exposed to liquidity risk arising
from timing difference between settlement with
clearing houses or brokers and customers. The
goal of liquidity risk management is to ensure the
Group maintains adequate liquid capital to fund its
business commitments as well as to comply with
the relevant Financial Resources Rules applying to
various licensed subsidiaries.

To address the liquidity risk, the Finance and
Accounts Department and the management will
review and monitor the Group's liquidity position
on daily basis to ensure availability of sufficient
liquid funds. In addition, the Group has maintained
sufficient stand-by banking and other facilities
in order to meet any financial obligations in its
operations. The management believes the Group's
working capital is adequate to meet its financial
obligations.

Operational Risk

Operational risk is the risk of losses arising from
inadequate or failed internal processes, people,
systems or external events. The Group extends
operational risk management to cover potential
losses arising from legal and compliance breaches.
Operational risk is reduced and controlled through
establishing effective internal controls, clear lines
of responsibility, proper segregation of duties
and effective internal reporting and contingency
planning. It is our corporate culture that the
business and operating line management are fully
aware of their responsibilities for managing the
operational risks of their business units on a day-to-
day basis. Independent monitoring and reviews are
conducted by the Compliance Department and the
Internal Audit Department, which report regularly to
the management and the Audit Committee.
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(v) Others Risks

Change of social, economic and political
environment, occurrence of any natural disaster or
outbreak of contagious diseases could adversely
affect the Group's business and operations. The
Group stays alert to the changes in economic and
market condition and adjust business strategic
plans to cope with these changes. The Group also
implements business continuity plans which include
“Work from Home”, “Flexible Working Hours" and
“Split-team Arrangements”; and ensures all safety
measures are put in place.

(3) Due Diligence Review Performed by the Group in

relation to Margin Financing, and Other Loans and
Advances

For all financial assistance transactions, responsible
personnel of the Group have taken reasonable steps
verifying the identity of the applicants and guarantors
through examination of identity documents such as
identity cards, passports and address proofs. Clients’
occupation, business, financial standing and credit
history of the client with the Group were also considered.

Notwithstanding the standard procedures above, the
Group performed various due diligence exercises
according to different natures of financial assistance.

For mortgage loans, the Group engaged no less than
two independent property valuers to appraise the value
of pledged properties. Land records were obtained from
Land Registry in order to ascertain the registered owner
of the property and incumbrances registered against it.

For margin financing business, the Group analysed
the relevant underlying securities in accordance with
price histories, trading performances, trading prospects
and fundamentals of the collateral. The Group also
considered public financial information in the case
of listed securities. The margin clients were required
to deposit their securities, and undertook to maintain
certain position with the Group and personal guarantees
provided by ultimate beneficial owners were required
in case of corporate borrowers. The Group had daily
monitoring of the share and financial performances of
the listed companies for default events.
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For term loans, in the event that the clients deposited
and undertook to maintain securities under the Group's
custody, the Group performed the same due diligence
works as margin financing business. The clients
may also be required to provide the Group with other
securities when the needs arise based on latest credit
assessment conducted from time to time.

The Credit Committee also takes into consideration
existing or forecast adverse changes in business,
financial, or economic conditions that are expected
to cause a significant change in the borrower’s ability
to meet its debt obligation; potential changes in the
borrower’s ability to meet its debt obligation; external
market credit risk indicators for collaterals with similar
characteristics; and significant changes in the value
of the collateral supporting the obligation or credit
enhancement. Lastly, on-premise and face-to-face
verification is required before entering agreement
relating to provision of financial assistance.

D. Management Confirmation

The Board acknowledged that it had received a confirmation
from the management on the effectiveness of the Control
Systems of the Group for the Year. The Audit Committee
and the Board, upon reviewing the Control Systems, were
not aware of any significant issues that would have an
adverse impact on the effectiveness and adequacy of the
Group's operational, financial and compliance areas of the
Risk Control Systems.

Dividend Policy

The Company adopted a dividend policy setting out the principles
for the Board to determine appropriate amount of dividend to
be distributed to the Shareholders. The Company intends to
provide the Shareholders with regular interim and final dividends
(as the case may be) based on the earnings attributable to its
Shareholders after taking into consideration of the factors as
stated in the policy, including inter alia, (i) cash flow requirements
for business operations; (ii) cash available, financial liabilities and
capital commitment; (iii) market environment and challenges;
and (iv) future development and investment opportunities. The
declaration of dividends or recommendation on such payment
shall be subject to all applicable laws, rules and regulations
including but not limited to the Listing Rules, the applicable laws
of Bermuda and the bye-laws of the Company.
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Communication with Shareholders

The Company’s Shareholders’ Communication Policy (available
on the website of the Company) sets out the strategies,
practices and commitment for maintaining ongoing and effective
communication with the Shareholders, both individual and
institutional, and in appropriate circumstances, the investment
community at large so as to enable them to engage with the
Company and exercise their rights as Shareholders in an informed
manner. To this end, the Company strives to ensure that all
Shareholders have ready and timely access to all publicly available
information of the Group. To facilitate communication with the
Shareholders and the investment community, the Company has
established various communication channels, as follows: (i)
the holding of AGMs and special general meetings ("SGM(s)"),
if any, which may be convened for specific purposes to provide
opportunities for the Shareholders to communicate directly with
the Board; (ii) the publication of announcements, annual reports,
interim reports and/or circulars as required under the Listing
Rules and press releases providing updated information of the
Group; (iii) the availability of latest information of the Group on
the Company'’s website at https://www.EmperorCapital.com; (iv)
the holding of press conference(s) from time to time; and (v)
meeting with investors and analysts when necessary.

General presentations are made when financial results are
announced and dialogue with institutional Shareholders is made
from time to time. Shareholders and investors are welcome to
visit the Company’s website and to raise enquiries through our
Investor Relations Department whose contact details are available
on the Company’s website and the “Corporate Information and
Key Dates” section of this annual report.

The Chairperson of the Board and the chairperson/members
of the Board Committees, appropriate management executives
and the independent auditor (as the case may be) are available
to attend the general meetings to answer questions from the
Shareholders.

The Company shall review the Shareholders’ Communication
Policy annually to ensure its implementation and effectiveness.
Having considered the multiple channels of communication and
engagement in place, the Board is satisfied that the Shareholders’
Communication Policy was properly in place during the Year and
remains effective.
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Shareholders’ Rights
Set out below is a summary of certain rights of the Shareholders
as required to be disclosed pursuant to the CG Code:

Right to Convene/Call General Meetings

Pursuant to the Bermuda Companies Act 1981 and the bye-
laws of the Company, Shareholder(s) holding at the date of the
deposit of the requisition not less than one-tenth of the paid-up
capital of the Company carrying the right of voting at general
meetings of the Company shall have the right to submit a written
requisition requiring a SGM to be called by the Board. The written
requisition (a) must state the purpose(s) of the meeting, and
(b) must be signed by the requisitionists and deposited at the
registered office and principal place of business of the Company
in Hong Kong for attention of the Company Secretary, and may
consist of several documents in like form, each signed by one
or more requisitionists. Such requisitions will be verified with
the Company’s Hong Kong Branch Share Registrar and upon
its confirmation that the requisition is proper and in order, the
Company Secretary will ask the Board to convene a SGM by
serving sufficient notice to all Shareholders. On the contrary, if
the requisition has been verified as not in order, the requisitionists
will be advised of this outcome and accordingly, the SGM will not
be convened as requested.

If the Directors do not within 21 days from the date of the
deposit of a valid requisition proceed duly to convene a SGM
for a day not more than 2 months after the date of deposit of a
proper requisition, the requisitionists or any of them representing
more than one-half of the total voting rights of all of them may
convene a SGM, but any SGM so convened shall not be held
after the expiration of 3 months from the said date of deposit
of the requisition. In addition, such meeting convened by the
requisitionists shall be convened in the same manner, as nearly
as possible, as that in which meetings are to be convened by
the Board.
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Putting Forward Proposals at General Meetings
Pursuant to the Bermuda Companies Act 1981, either any number
of the Shareholders holding not less than one-twentieth of the
total voting rights of all the Shareholders having at the date of
the requisition a right to vote at general meetings of the Company
("Requisitionists”), or not less than 100 of such Shareholders, can
request the Company in writing to (a) give to the Shareholders
entitled to receive notice of the next general meeting notice of
any resolution which may properly be moved and is intended to
be moved at that meeting; and (b) circulate to the Shareholders
entitled to have notice of any general meeting any statement of
not more than 1,000 words with respect to the matter referred
to in any proposed resolution or the business to be dealt with at
that meeting. The requisition signed by all the Requisitionists
must be deposited at the principal place of business of the
Company in Hong Kong with a sum reasonably sufficient to meet
the Company’s relevant expenses and not less than six weeks
before the meeting in case of a requisition requiring notice of a
resolution or not less than one week before the meeting in the
case of any other requisition. Provided that an AGM is called for
a date six weeks or less after the requisition has been deposited,
such requisition though not deposited within the time required
shall be deemed to have been properly deposited for the purposes
thereof.

Proposing a Person for Election as a Director

The procedures for the Shareholders to propose a person for
election as a Director are available for viewing on the Company’s
website.

Enquiries from Shareholders

Shareholders should direct their enquiries about their
shareholdings to the Company’'s Hong Kong Branch Share
Registrar, Union Registrars Limited. Other Shareholders’ enquiries
can be directed to the Investor Relations Department of the
Company.

Constitutional Documents
There were no significant changes in the Company’s constitutional
documents during the Year.
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Auditor’s Independence and Remuneration

The Audit Committee is mandated to review and monitor
the independence of the auditor to ensure objectivity and
effectiveness of the audit process of the consolidated financial
statements in accordance with applicable standards. Members
of the Audit Committee were of the view that Messrs. Deloitte
Touche Tohmatsu was independent and recommended the Board
to propose its re-appointment as the Company’s independent
auditor at the 2025 AGM. During the Year, Messrs. Deloitte
Touche Tohmatsu rendered audit services and non-audit services
to the Group and the remuneration paid/payable to it by the Group
is set out as follows:

Services rendered

% E0Em 2 % 3L M M B =
ERZETEREREERZEEH
MERZBM 2B Y UBRREZES
MERRBEZEREERERE -BRE
EEgMERA EH-MEMR A SMITE
BUANT UTEREEFGNR2025FKREE
FARGLIREBEEEAARNT ZB UL
e AEERN BH-FAREMRS FHEMTT
EaAEBEIREZERE MIEZBERE
MAEBEBHEHEN EBEFTZ2HMEEHTY
mr:

Fees paid/payable

FRr 2 {4t B9 BR 75 B EitEHR

HKS'000
THT

Audit services 2,300

Z AR

Non-audit services:

IR -

— Agreed-upon procedures for continuing connected transactions 60

- HHERERXZHITHERF

— Review of preliminary results announcement 60

- BRI EENS
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INDEPENDENT AUDITOR’S REPORT
BAZEMR S

TO THE SHAREHOLDERS OF
EMPEROR CAPITAL GROUP LIMITED
(incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Emperor
Capital Group Limited (the "Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 68 to 161,
which comprise the consolidated statement of financial position
as at 30 September 2024, and the consolidated statement of profit
or loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and
other explanatory information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 30 September 2024, and of its consolidated
financial performance and its consolidated cash flows for the year
then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.
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Key Audit Matters (Continued)
Key audit matter

HEEER

FASEE st EIE (@)
How our audit addressed the key audit matter

BAIZEHMFARERMREFR

Impairment of loans and advances and accounts receivable from secured margin clients (collectively
referred to as the “advances to customers”) at Stage 3

KEZBRZEHRBAREWEIRIFFHFIRE IR (FHBR T REF2) HE

We identified the impairment of advances to
customers at stage 3 as a key audit matter due
to the involvement of significant management
judgement.

RO E =Rz AE R B AR S —ERE
B EE WHHRNS REKREIERE G-

In determining the lifetime expected credit loss
("ECL") on advances to customers classified at
stage 3, the Group performs the assessment
based on the Group's historical credit loss
experience, adjusting for factors that are specific
to the borrowers, general economic conditions
at the reporting date as well as the forecast
of future conditions with significant judgement
involved. The Group also reviews the fair value
of the collateral received from the borrowers in
determining the amount of ECL. The methodology
and assumptions used for estimating both the
amount and timing of future cash flows are
reviewed regularly to reduce any differences
between estimated ECL amounts and actual loss
experience.
REENEAE=[RENRERBRNEIATERES
BiER BEXEERE SS5EENBREEEEEER
ETE TRBERANFTERRZ KRS BN
BREERRNARRRBRAETARE BRI RE
R¥lhe EBEBITRETCEREEGBESERSR
BERERANITIRER AT E st KRR RENT
RE N B P 75 75 I R R TE BREE R LA RS
SRR EERETEEEREESRNEE.

Our procedures in relation to the impairment of
advances to customers at stage 3 included:

HPIMERARE = BERNAER 2R ERTHEFEE:

— Understanding the Group’s established credit risk
policies and procedures for impairment assessment
under HKFRS 9 including approval and selection
and application of assumptions and key inputs;

- TR BEEENREEERBRHEENREBMBRSEL
FORBE IR ENGEF BEEH VEELERR
52 M R R A B

— Understanding the key controls over ongoing
monitoring processes, including:

- THESEEREENTERE 81!

(i) the process of margin call procedures for
margin shortfall and actions taken by
management for those accounts receivable
from margin clients arising from the business
of dealing in securities with margin call; and

() REABHETHERRESZEFREEEM
REFEFEEXBHNEENRITZREKAESR
FERFFAERETEINREF ; &

(i) the process of periodic reviews for identification
of any indications of deterioration of the
creditability of borrowers through searching
of publicly available information and any
delinquency in principal or interest repayment
for advances to customers;

(i) MARFBREBESARIFEREEBRA
SERIRIEREMAZHFEERNIRZE
HERRZER;
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Key Audit Matters (Continued)
Key audit matter

MEEER

RS FE (@

How our audit addressed the key audit matter

BAZEHMARERMREFR

Impairment of loans and advances and accounts receivable from secured margin clients (collectively
referred to as the “advances to customers”) at Stage 3 (continued)

KEZBRZEHRBAREREIRITHREF IR (RBRTMELF2%) HE (E

As set out in notes 21, 22, and 38 to the
consolidated financial statements, the total gross
carrying amounts of (i) loans and advances and
(ii) accounts receivable from secured margin
clients as at 30 September 2024 amounted
to HKS$2,379,853,000 and HKS$1,570,343,000
respectively, of which HK$1,373,759,000 and
HKS$1,520,911,000 respectively are classified at
stage 3.

HANAR & B PSR AR MIEE21 22 X 38P & 12202449
B30 (\EMABM &I EREIRRIFREF KRR
RME4RE 7 A %2,379,853,00087t X% 1,570,343,000
7Bt HA1,373,759,000787T % 1,520,911,0007 7T
DRI ERE =FEE

As at 30 September 2024, impairment allowances
of HKS$838,881,000 and HKS$1,287,992,000 have
been provided in relation to (i) loans and advances
and (ii) accounts receivable from secured margin
clients classified at stage 3, respectively, as
disclosed in note 38 to the consolidated financial
statements.

NGRS B SRR M 5E38FT I B 112024498 30H
EMDEAE=TEERETHN()ERRBR (i) UK
BIRFHES R IRNEHRAERE 7 5838,881,000
B7t21,287,992,0008 7T

Assessing the reasonableness and appropriateness
of the management’s judgement on staging criteria
for determining if the significant increase in credit
risk has occurred (stage 1 or 2) or the financial
asset is credit-impaired (stage 3) and the basis
for classification of exposures into the 3 stages
as required by HKFRS 9 and examining supporting
information on a sample basis to assess the
appropriateness of the classification of exposures
as at the end of the reporting period;

MEEEEHEE ST HREEARBESIEM (F—X
FMER) NeMEERSEEERE (B[R &
AR U i & B iR S 2R SBOSE PR E S B 70
R = ERENEEFMEHENSIEMERIGE M UKk
HEZEFRER GEME R REARNER DB

2%

Corroborating and challenging management’s
assessment and key estimations wused in
determining expectation of reasonably possible
outcomes on the recoverability of the advances
to customers against our understanding of the
situation and the industries of the borrowers or
guarantor and collateral, if any, from reading public
announcements and other externally available
information;

AEFIBBERAS REMIMEERIFEEREERAL
BRAURIEIRG (NE) NIE R K EITENERE
HRENEREEEEEMREREE R BRNSIERIEE
4R TEHEAPT A RVET(L M RA SR (G 5t

Examining underlying documentation supporting the
management’s key estimations used in determining
the present value of the estimated future cash
flows, including the historical repayment records
and expected repayment subsequent to the end
of the reporting period, fair value of the collateral,
if any, and other information available on the
creditability of those borrowers;
REXFHEEBEEMIRRETREREFTHMARE
{hETRVAERE X (> BIEE L E R ik R R S AR BT
HEF TR R WA) WA TFEURMZEERAGE
NEMPIEER;
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INDEPENDENT AUDITOR’S REPORT
BWIZRENER S

Key Audit Matters (Continued) RISEE T EIE )

Key audit matter How our audit addressed the key audit matter

MRESNER Bz B MAIREMEEFFR

Impairment of loans and advances and accounts receivable from secured margin clients (collectively
referred to as the “advances to customers”) at Stage 3 (continued)

KEZBRZEBHRBAREREIRITHREF IR (RBRMELZ%)#E (B)

— Reviewing the fair value of collateral together
with our internal valuation specialists, where
appropriate, including:

- BEERMNASLEERZERBERNATE WER)
BiE:

Obtaining the appraisal reports and assessing
the competence and independence of the third-
party professional valuers and their experience
in conducting valuation of similar assets;
ERETZRE L THE = EEGEMNEEI R
BRI E B BEUEEETHERNSR,

Assessing whether the selection of the
valuation methodology is appropriate for the
collateral; and

SHERL IR RERENGER EZREEE, X

Evaluating the appropriateness of key inputs
used in the valuation of the collateral by
independently checking to the external data
and publicly available information.
BIBB BB IR R AR RIS ERD ST G IR
mfh{EFT AR E A BURNIGE Eo

— Testing the accuracy and completeness of key
data sources applied in the ECL computation on a
sample basis by checking to the Group's supporting
information, the relevant loan files and external
data source, as applicable.

- BEErt SEEBEAEMRERZERIMNIEERIR (M
B NERER MR EANRTEREEGEHE
BY AR SR SRRV R 14 Ko SE B M o
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INDEPENDENT AUDITOR’S REPORT
BAZEMR S

Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of Directors and Those Charged
with Governance for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group's financial reporting process.

P 64
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INDEPENDENT AUDITOR’S REPORT
BWIZRENER S

Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a
body, in accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of
the consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal
control.

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

Emperor Capital Group Limited ZEE & AREEFRAFT
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INDEPENDENT AUDITOR’S REPORT
BAZEMR S

Auditor’'s Responsibilities for the Audit of the

Consolidated Financial Statements (Continued)

+  Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the
related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

ZEENF B sHm & M SRR AEN
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INDEPENDENT AUDITOR’S REPORT
BWIZRENER S

Auditor’'s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Cheuk Hoi Ho.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

19 December 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

GelEmkEMEENEZR

For the year ended 30 September 2024 & ZE2024%F 93300 EFE

2024 2023
NOTES HKS$'000 HKS'000
(i FET TET
Revenue A
Commission and fee income EEISE= 110N 6 236,981 77,357
Interest income FEIRA 6 294,647 363,689
531,628 441,046
Other income and gain or losses B AR BRI EER 7 (133,957) 9,249
Impairment allowances on financial THEEZREES NRERD 8 (158,931) (403,638)
assets, net of reversal
Impairment allowance on right-of-use  FREEEZ REEE 18 (15,753)
assets
Staff costs BIMA 9 (73,884) (71,982)
Commission and fee expenses REMhFEESH (21,134) (30,848)
Other operating expenses Hsz H 13 (74,088) (73,998)
Finance costs MHER 10 (3,504) (14,871)
Profit (loss) before tax PRI ET A (B518) 13 66,130 (160,795)
Income tax credit PREHIES 14 231 157
Profit (loss) for the year attributable AT EEABGEE T 66,361 (160,638)
to owners of the Company (E548)
Other comprehensive income Atz Ele (F)
(expense)
ltem that may be reclassified HEGEEN D ERBa2EE:
subsequently to profit or loss:
Exchange differences arising on ME BN EBREEZER (158)
translation of foreign operations =%
Total comprehensive income (expense) AABHEE ABGHEE2E WG (160,796)
for the year attributable to owners (=) 4e%8
of the Company
Profit (loss) per share shkind (58)
Basic =YiN 15 GLOEERCHE::IITNHK (2.38) cents 1Ll

» 68 Emperor Capital Group Limited ZEEEAREEFRAF
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REMBIRKRR

At 30 September 2024 §52024%9H30H

2024 2023
NOTES HKS$'000 HKS'000
B 5E FAET TET
Non-current assets ERBEE
Property and equipment EINES 17 7,696 6,498
Right-of-use assets FREEE 18 2,307 5,753
Intangible assets mELEE 19 - -
Other assets Hm&EE 20 9,635 7,695
Loans and advances EEONEEN 21 276,546 461,219
Deferred tax assets RERIBE E 26 590 590
296,774 481,755
Current assets MENEE
Accounts receivable FEUR BR TR 22 699,774 511,917
Loans and advances ERNEBR 21 1,263,046 1,615,488
Other debtors, deposits and HMEUWEER e NFaN 7,099 12,511
prepayments B
Tax recoverable ] [B W iR 18 8,278 3,447
Pledged bank deposits — BIERIRITEMR ——RIERR 260,000 160,000
general accounts 23
Bank balances and cash — IRITHEGRNIRE ——RERP 1,260,778 1,002,263
general accounts 24
Bank balances and cash — IRITHEGRNIRE —BILERP 1,478,077 1,406,891
segregated accounts 24
4,977,052 4,712,517
Current liabilities mEBE
Accounts payable FETBR TR 25 1,750,576 1,537,710
Other creditors and accrued HMMEN RN ESTE B 53,261 33,137
charges
Tax liabilities mEas 1,491 1,804
Lease liabilities HEAaE 27 8,193 9,320
Short-term bank borrowings FHAIRTT A 28 - 210,000
1,813,521 1,791,971
Net current assets B ERE 3,163,531 2,920,546
Total assets less current liabilities #REER A EE 3,460,305 3,402,301
Non-current liabilities ERENERE
Lease liabilities HeEasd 27 4,225 12,756
Net assets BEFE 3,456,080 3,389,545
Capital and reserves BARK#E
Share capital N 29 67,408 67,408
Reserves i 3,388,672 3,322,137
Total equity RS AR5 3,456,080 3,389,545

BEGH20245128 19 B R RIFRTIED
F8EF161H 2 EAMBRE L T5)
ERRREFEHE:

The consolidated financial statements on pages 68 to 1671 were
approved and authorised for issue by the Board of Directors on
19 December 2024 and are signed on its behalf by:

DAISY YEUNG FAN MAN SEUNG, VANESSA
DIRECTOR DIRECTOR
e -

Emperor Capital Group Limited ZEE & AREEFRAFT
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

= A ik 2L 4=4
%Fn*%ﬁuéimﬁ
For the year ended 30 September 2024 #ZE2024F9H30H IEFE

Attributable to owners of the Company

LYNGIE N
Capital

Share Share Special contribution Translation  Retained

capital premium reserve reserve reserve profits Total
&%
kx RHEE  RAGE 2 GARE RERE  FEEH L
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T#R T#R TiEx TiEx TiEx TiEx TiEx

At 1 October 2022 120228108 1H 67,408 3,199,289 9,950 2,004 (137) 271,827 3,550,341

Loss for the year FERS - - - - - (160,638)  (160,638)

Other comprehensive FEHEMZARY - - - - (158) - (158)
expense for the year

At 30 September 2023 12023598300 67,408 3,199,289 9,950 2,004 (295) 111,189 3,389,545

Profit for the year FERA - - - - - 66,361 66,3671

Other comprehensive FEEMZENE - - - - 174 - 174
income for the year

At 30 September 2024 12024595300 67,408 3,199,289 9,950 2,004 (121) 177,550 3,456,080

Special reserve represents the difference between the nominal
value of the ordinary shares of a subsidiary of the Company in
issue and the nominal value of the shares issued by the Company
for acquisition of a subsidiary pursuant to a group reorganisation
on 2 April 2007.

Capital contribution reserve represents the deemed contribution
arising from a fellow subsidiary waiving certain amount of
management fee in previous years.

KhRFEEEEARTS —HNBARBETER
KRz EERERQTIRER2007F48282
SEEEWE—BNBARMETZRNZ
HEMZEZEE-

EXPARBEARCBEFES TR
EEEMA—ERAWBAREFHAZ

RIEe
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CONSOLIDATED STATEMENT OF CASH FLOWS

nv'ﬁ EE % ;ﬁ E

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE

OPERATING ACTIVITIES REED
Profit (loss) before tax PRt anas] (B518)
Adjustments for: FE .
Finance costs B ER
Interest income FMEUWA
Depreciation of property and MENZHEZITE
equipment

Depreciation for right-of-use assets fFREEEZIFE
Impairment allowances on financial  &R&EEZBERE:

assets, net of reversal NpxEEE]
Impairment allowance on EREEE RERE
right-of-use assets
Gain on early termination of leases  REHLIEHAEZ WHE
Operating cash flows before HESTHIN I KERERE
movements in working capital
Increase in accounts receivable FEUWL AR TR 2 38 10
Increase in other assets Hih& E 21800
Decrease in loans and advances BRNRBRZ D
Decrease in other debtors, deposits ~ EftEUIRT 12 NFE[FIE
and prepayments 2R
(Increase) decrease in bank balances R1T#EERNIRE-EILRF
and cash - segregated accounts (38 0) D

Increase in pledged bank deposits - BIRIFIRITER ——MRIR S 1E0
general accounts

Increase (decrease) in accounts FEATBRFR Z 38N R
payable

Increase in other creditors and HAME R R BT & A 2 180
accrued charges

Cash generated from operations RESEZRE

Hong Kong Profits Tax (paid) refund B () B & BF)1EM

PRC Tax paid BEfRERIE

Interest paid [SARESS

Interest received BEWFE

NET CASH FROM OPERATING REKEEH RSB
ACTIVITIES

INVESTING ACTIVITIES REED

Purchase of property and equipment FEEY)ZEN%E
Proceeds on disposal of property and HEYIENEKE ZFIEFIE

equipment
NET CASH USED IN INVESTING ARKRE RS ZRAE R
ACTIVITIES
FINANCING ACTIVITIES MEED
Drawdown on bank borrowings BRI TE
Repayment of bank borrowings BIRIRITIER
Repayment of lease liabilities BEHEaRE

Emperor Capital Group Limited 22

Annual Report 2023 / 2024 fE%E

2024

HK$'000
FET

66,130

3,504
(294,647)
2,900

2,537
158,931

(58)
(60,703)

(197,567)

(1,940)
408,382
5,412

GARED)

(100,000)

212,866

20,332

215,596
(4,898)
)
(3,538)
274,159

481,304

(4,124)
26

(4,098)
840,000

(1,050,000)
(8,691)

SEAERBRER

2023
HKS'000

TAE7T
(160,795)

14,871
(363,689)

3,827

4,692
403,638

15,753

(18)

(81,721)

(26,244)

(2,506)
107,330
1,850

166,183

(115,476)

404

49,820

1,275
(17)
(14,295)

338,912

375,695

(3,432)

(3,432)

3,210,000
(3,430,000)
(10,796)

71 L4



CONSOLlDATED STATEMENT OF CASH FLOWS
nV'.F Eﬁﬁ;ﬁé

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

2024 2023

HK$'000 HK$'000
FAET FHETT
NET CASH USED IN FINANCING RArREESHZIRE R (218,691) (230,796)

ACTIVITIES

NET INCREASE IN CASH AND CASH RENRRESZEYZIEINERE 258,515 141,467
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT H{IZRENIRSZEY 1,002,263 860,796
THE BEGINNING OF THE YEAR

CASH AND CASH EQUIVALENTS AT FXRZRENRSZEY 1,260,778 1,002,263

THE END OF THE YEAR

ANALYSIS OF THE BALANCES OF REMREEBM2ERIN
CASH AND CASH EQUIVALENTS

Bank balances and cash — general RITEFRNIRE ——RERE 1,260,778 1,002,263
accounts

Disclosure in relation to the changes in liabilities arising from HBEREEEFFMEENEBEEFHZINERSG
financing activities are detailed in note 32 to the consolidated &EFFEMERMEI2A Tl
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B IRRMEE

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
1.

General

Emperor Capital Group Limited (the “Company”) is
incorporated and registered as an exempted company with
limited liability under the Companies Act 1981 of Bermuda
(as amended). The immediate holding company is Emperor
Capital Group Holdings Limited which is a limited liability
company incorporated in the British Virgin Islands (the
“BVI"). The ultimate holding company is Albert Yeung Capital
Holdings Limited, a limited liability company incorporated
in the BVI. The entire issued share capital of Albert Yeung
Capital Holdings Limited is in turn held by First Board
Services AG, being the trustee of Albert Yeung Capital
Discretionary Trust, a discretionary trust set up by Dr. Yeung
Sau Shing, Albert.

Shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 24 April 2007. The addresses of the
registered office and principal place of business of the
Company are disclosed in the “Corporate Information and
Key Dates” section of the annual report.

The Company acts as an investment holding company. The
principal activities of its principal subsidiaries are set out
in note 34.

The consolidated financial statements are presented in
Hong Kong dollar, which is also the functional currency of
the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i E SRR MR

For the year ended 30 September 2024 & ZE2024F9830H LEFE

2. Application of New and Amendments to 2. BRRAMINEE]ISAMTER

Hong Kong Financial Reporting Standards
(“HKFRSs")

New and amendments to HKFRSs that are
mandatorily effective for the current year

In the current year, the Group has applied the following
new and amendments to HKFRSs issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA")
for the first time, which are mandatorily effective for the
annual periods beginning on or after T October 2023 for the
preparation of the consolidated financial statements:

HKFRS 17 (including the
October 2020 and February
2022 Amendments to
HKFRS 17)

Insurance Contracts

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to
Assets and Liabilities
arising from a Single
Transaction

International Tax Reform —

Pillar Two model Rules

Amendments to HKAS 12

Amendments to HKAS 12

The application of the new and amendments to HKFRSs in
the current year has had no material impact on the Group's
financial positions and performance for the current and prior
years and/or on the disclosures set out in these consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B IRRMEE

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
2.

Application of New and Amendments to

Hong Kong Financial Reporting Standards
(“HKFRSS") (continued)

New and amendments to HKFRSs in issue but
not yet effective

The Group has not early applied the following new and
amendments to HKFRSs that have been issued but are not
yet effective:

Amendments to HKFRS 9 Amendments to the
and HKFRS 7 Classification and
Measurement of
Financial Instruments*
Amendments to HKFRS 10 Sale or Contribution of
and HKAS 28 Assets between an
Investor and its Associate
or Joint Venture’

Amendments to Annual Improvements
HKFRS Accounting to HKFRS Accounting
Standards Standards - Volume 114

Amendments to Lease Liability in a Sale and
HKFRS 16 Leaseback?

Amendments to Classification of Liabilities
HKAS 1 as Current or Non-current

and related amendments
to Hong Kong
Interpretation 5 (2020)?

Amendments to HKAS 1 Non-current Liabilities with
Covenants?
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements?

Amendments to HKAS 21 Lack of Exchangeability?®

HKFRS 18 Presentation and Disclosure
in Financial Statements®

! Effective for annual periods beginning on or after a date to be
determined.
2 Effective for annual periods beginning on or after 1 January 2024.

8 Effective for annual periods beginning on or after 1 January 2025.
4 Effective for annual periods beginning on or after 1 January 2026.

° Effective for annual periods beginning on or after 1 January 2027.

Except for the amendments to HKFRSs mentioned below, the
directors of the Company anticipate that the application of all
other amendments to HKFRSs will have no material impact
on the consolidated financial statements in the foreseeable
future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
2.

Application of New and Amendments to

Hong Kong Financial Reporting Standards
(“"HKFRSS") (continued)

New and amendments to HKFRSs in issue but
not yet effective (Continued)

Amendments to HKFRS 9 and HKFRS 7 Amendments to the
Classification and Measurement of Financial Instruments

The amendments to HKFRS 9 clarify the recognition and
derecognition for financial asset and financial liability and
add an exception which permits an entity to deem a financial
liability to be discharged before the settlement date if it is
settled in cash using an electronic payment system if, and
only if certain conditions are met.

The amendments also provide guidance on the assessment
of whether the contractual cash flows of a financial asset are
consistent with a basic lending arrangement. The amendments
specify that an entity should focus on what an entity is being
compensated for rather than the compensation amount.
Contractual cash flows are inconsistent with a basic lending
arrangement if they are indexed to a variable that is not a
basic lending risk or cost. The amendments state that, in some
cases, a contingent feature may give rise to contractual cash
flows that are consistent with a basic lending arrangement
both before and after the change in contractual cash flows, but
the nature of the contingent event itself does not relate directly
to changes in basic lending risks and costs. Furthermore,
the description of the term “non-recourse” is enhanced and
the characteristics of “contractually linked instruments” are
clarified in the amendments.

The disclosure requirements in HKFRS 7 in respect of
investments in equity instruments designated at fair value
through other comprehensive income are amended. In
particular, entities are required to disclose the fair value
gain or loss presented in other comprehensive income during
the period, showing separately those related to investments
derecognised during the reporting period and those related to
investments held at the end of the reporting period. An entity
is also required to disclose any transfers of the cumulative
gain or loss within equity related to the investments
derecognised during the reporting period. In addition, the
amendments introduce the requirements of qualitative and
quantitative disclosure of contractual terms that could affect
the contractual cash flow based on a contingent event not
directly relating to basic lending risks and cost.

The amendments are effective for annual reporting periods
beginning on or after 1 January 2026, with early application
permitted. The application of the amendments is not
expected to have significant impact on the financial position
and performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & Z 2024498300 LEEE

2. Application of New and Amendments to

Hong Kong Financial Reporting Standards
(“HKFRSS") (continued)

New and amendments to HKFRSs in issue but
not yet effective (Continued)

HKFRS 18 Presentation and Disclosure in Financial
Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements, which sets out requirements on presentation
and disclosures in financial statements, will replace HKAS
1 Presentation of Financial Statements. This new HKFRS
Accounting Standard, while carrying forward many of the
requirements in HKAS 1, introduces new requirements
to present specified categories and defined subtotals in
the statement of profit or loss; provide disclosures on
management-defined performance measures in the notes
to the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial
statements. In addition, some HKAS 1 paragraphs have been
moved to HKAS 8 and HKFRS 7. Minor amendments to HKAS
7 Statement of Cash Flows and HKAS 33 Earnings per Share
are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. The application of
the new standard is expected to affect the presentation
of the statement of profit or loss and disclosures in the
future financial statements. The Group is in the process of
assessing the detailed impact of HKFRS 18 on the Group's
consolidated financial statements.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and by
the Hong Kong Companies Ordinance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

P 78

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and entities controlled
by the Company and its subsidiaries. Control is achieved
when the Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes
to one or more of the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group's accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or

a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B IRRMEE

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Revenue from contracts with customers (Continued)
Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as the
Group performs;

the Group's performance creates or enhances an asset
that the customer controls as the Group performs; or

the Group's performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or service.

A contract asset represents the Group's right to consideration
in exchange for goods or services that the Group has
transferred to a customer that is not yet unconditional. It
is assessed for impairment in accordance with HKFRS 9. In
contrast, a receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time is
required before payment of that consideration is due.

A contract liability represents the Group's obligation to
transfer goods or services to a customer for which the Group
has received consideration (or an amount of consideration
is due) from the customer.

A contract asset and a contract liabilities relating to the
same contract are accounted for and presented on a net
basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

P 8o

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Revenue from contracts with customers (Continued)
Variable consideration

For contracts that contain variable consideration, such as
sponsoring service fee and performance fee from asset
management services, the Group estimates the amount of
consideration to which it will be entitled using the most likely
amount, which better predicts the amount of consideration
to which the Group will be entitled.

The estimated amount of variable consideration is included
in the transaction price only to the extent that it is highly
probable that such an inclusion will not result in a significant
revenue reversal in the future when the uncertainty
associated with the variable consideration is subsequently
resolved.

At the end of each reporting period, the Group updates
the estimated transaction price (including updating its
assessment of whether an estimate of variable consideration
is constrained) to represent faithfully the circumstances
present at the end of the reporting period and the changes
in circumstances during the reporting period.

Description of the Group’s performance obligation of main
source of income under the scope of HKFRS 15 are as
follows:

Brokerage

The Group provides broking and dealing services for
securities, futures and options contracts. Commission
income is recognised at a point in time on the execution
date of the trades at a certain percentage of the transaction
value of the trades executed. The Group provides custodian
and handling services for securities, futures and options
customer accounts. Fee income is recognised when the
transaction is executed and service is completed (i.e. at
a point in time), except for custodian service fee which is
recognised over time.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MFEIRRMIEE

For the year ended 30 September 2024 & Z 2024498300 LEEE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Revenue from contracts with customers (Continued)
Underwriting, placement and corporate finance

The Group provides placing, underwriting or sub-underwriting
services to customers for their fund raising activities in
equity and debt capital markets. Revenue is recognised when
the relevant placing, underwriting, sub-underwriting services
are completed. Accordingly, the revenue is recognised at a
point in time.

The Group also provides sponsoring services to clients
for their fund raising activities and corporate advisory
services to corporate clients for their corporate actions.
The Group considers that all the services promised in a
particular contract of being a sponsor or corporate advisor
are interdependent and interrelated and should be therefore
accounted for as a single performance obligation. As
there is enforceable right to payment for the Group for the
performance of services completed up to date based on the
contracts with customers regarding sponsor or corporate
advisory services, the revenue is recognised over time based
on the stage of completion of the contract, the services
transferred to customers up to date.

Wealth management

The Group provides wealth management services to
customers. The customers simultaneously receives and
consumes the benefit provided by the Group, hence the
revenue is recognised as a performance obligation satisfied
over time. Wealth management fee income is charged at a
fixed percentage per month of the net asset value of the
managed accounts under management of the Group.

The Group is also entitled to a performance fee when the
performance meets certain levels in accordance with Private
Placement Memorandum for the relevant performance period
and it is recognised at the end of the relevant performance
period, when it is highly probable that a significant reversal
in the amount of cumulative revenue recognised will not
occur when the uncertainty associated with the variable
consideration is subsequently resolved.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

P 82

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Leases

The Group as a lessee

Right-of-use assets
The cost of right-of-use assets includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the commencement
date, less any lease incentives received;

any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease.

Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. Right-
of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line
item on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS
9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B IRRMEE

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities (Continued)

The lease payments include: fixed payments (including
in-substance fixed payments) less any lease incentives
receivable.

After the commencement date, lease liabilities are adjusted
by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

the lease term has changed, in which case the related
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date
of reassessment.

the lease payments change due to changes in market
rental rates following a market rent review, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

The Group presents lease liabilities as a separate line item
on the consolidated statement of financial position.

Lease modifications
The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Leases (Continued)

The Group as a lessee (Continued)

Lease modifications (Continued)

For a lease modification that is not accounted for as a
separate lease, the Group remeasures the lease liability, less
any lease incentives receivable, based on the lease term of
the modified lease by discounting the revised lease payments
using a revised discount rate at the effective date of the
modification.

The Group accounts for the remeasurement of lease liabilities
by making corresponding adjustments to the relevant right-
of-use asset. When the modified contract contains a lease
component and one or more additional lease or non-lease
components, the Group allocates the consideration in the
modified contract to each lease component on the basis of
the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

Property and equipment

Property and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment
losses, if any.

Depreciation is recognised so as to write off the cost of items
of property and equipment less their residual values over
their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on
a prospective basis.

An item of property and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B IRRMEE

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. Hong Kong dollars) using exchange rates
prevailing at the end of each reporting period. Income and
expenses items are translated at the average exchange
rates for the year. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated
in equity under the heading of translation reserve.

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, all of the exchange differences
accumulated in equity in respect of that operation attributable
to the owners of the Company are reclassified to profit or
loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over the
subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and
are not recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Share options granted to directors and employees
Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-
line basis over the vesting period, based on the Group’'s
estimate of equity instruments that will eventually vest, with
a corresponding increase in equity (share-based payments
reserve). At the end of each reporting period, the Group
revises its estimate of the number of equity instruments
expected to vest based on assessment of all relevant non-
market vesting conditions. The impact of the revision of
the original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the revised
estimate, with a corresponding adjustment to the share-
based payments reserve.

Share options granted to directors and employees
Equity-settled share-based payments to employees and
others providing similar services are measured at the fair
value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into
consideration all non-market vesting conditions is expensed
on a straight-line basis over the vesting period, based on the
Group's estimate of equity instruments that will eventually
vest, with a corresponding increase in equity (share-based
payments reserve). At the end of each reporting period,
the Group revises its estimate of the number of equity
instruments expected to vest based on assessment of all
relevant non-market vesting conditions. The impact of the
revision of the original estimates, if any, is recognised in
profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the
share-based payments reserve. For share options that vest
immediately at the date of grant, the fair value of the share
options granted is expensed immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after
the vesting date or are still not exercised at the expiry date,
the amount previously recognised in share options reserve
will be transferred to retained profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MFEIRRMIEE

For the year ended 30 September 2024 & Z 2024498300 LEEE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Employment benefit

Retirement benefit costs

Payments to defined contribution retirement benefit plans
are recognised as an expense when employees have rendered
service entitling them to the contributions.

Bonus plans

The Group recognises a liability and an expense for bonuses,
where appropriate, based on approved formulas that take
into consideration the profit attributable to the Group after
certain adjustments. The Group recognises a provision where
contractually obliged or where there is a past practice that
has created a constructive obligation.

All other short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS requires or permits the inclusion of the
benefit in the cost of an asset. A liability is recognised for
benefits accruing to employees (such as wages and salaries,
and annual leave) after deducting any amount already paid.

Borrowing costs

All borrowing costs, that are not directly attributable to the
acquisition, construction or production of qualifying assets,
are recognised in profit or loss in the period in which they
are incurred.

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/(loss) before tax
because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or
deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively
enacted by the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

P s

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Taxation (Continued)

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
base used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for
all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit. In addition, deferred tax liabilities are not
recognised if the temporary differences arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred
tax assets arising from deductible temporary differences
associated with such investments are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that it
is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MFEIRRMIEE

For the year ended 30 September 2024 & Z 2024498300 LEEE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Taxation (Continued)

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income
taxes levied to the same taxable entity by the same taxation
authority.

Current and deferred tax are recognised in profit or loss,
except when it relates to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity, respectively.
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

In assessing any uncertainty over income tax treatments,
the Group considers whether it is probable that the relevant
tax authority will accept the uncertain tax treatment used,
or proposed to be use by individual group entities in their
income tax filings. If it is probable, the current and deferred
taxes are determined consistently with the tax treatment in
the income tax filings. If it is not probable that the relevant
taxation authority will accept an uncertain tax treatment,
the effect of each uncertainty is reflected by using either the
most likely amount or the expected value.

Impairment losses on property and equipment and right-
of-use assets

At the end of the reporting period, the Group reviews the
carrying amounts of its property and equipment and right-
of-use assets with finite useful lives to determine whether
there is any indication that these assets have suffered an
impairment loss. If any such indication exists, the recoverable
amount of the relevant asset is estimated in order to
determine the extent of the impairment loss (if any).

The recoverable amount of property and equipment and
right-of-use assets are estimated individually, when it is not
possible to estimate the recoverable amount of an asset
individually, the Group estimates the recoverable amount of
the cash-generating unit to which the asset belongs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

P 20

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Impairment losses on property and equipment and right-of-
use assets (Continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit)
is reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group of
cash-generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated
to that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first
to reduce the carrying amount of any goodwill (if applicable)
and then to the other assets on a pro-rata basis based on
the carrying amount of each asset in the unit or the group
of cash-generating units. The carrying amount of an asset
is not reduced below the highest of its fair value less costs
of disposal (if measurable), its value in use (if determinable)
and zero. The amount of the impairment loss that would
otherwise have been allocated to the asset is allocated
pro rata to the other assets of the unit or the group of
cash-generating units. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or a cash-generating unit or a
group of cash-generating units) is increased to the revised
estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset (or a cash-generating unit or a group
of cash-generating units) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss.

Financial instruments

Financial assets and financial liabilities are recognised on the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial
assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within the
time frame established by regulation or convention in the
market place.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MFEIRRMIEE

For the year ended 30 September 2024 & Z 2024498300 LEEE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from
contracts with customers which are initially measured in
accordance with HKFRS 15. Transaction costs that are
directly attributable to the acquisition or issue of financial
assets and financial liabilities (other than financial assets
or financial liabilities at fair value through profit or loss
("FVTPL")) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities at
FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.

Interest income which are derived from the Group’s ordinary
course of business are presented as revenue.

Financial assets

Classification and subsequent measurement of financial
assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income ("FVTOCI"):

the financial asset is held within a business model whose
objective is achieved by both collecting contractual cash
flows and selling; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

All other financial assets are subsequently measured at
FVTPL, except that at initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in the fair value of an equity investment (that is not
held for trading and is not contingent consideration of an
acquirer in a business combination) in other comprehensive
income with only dividend income generally recognised in
profit or loss.

A financial asset is classified as held for trading if:

it has been acquired principally for the purpose of selling
in the near term; or

on initial recognition it is a part of a portfolio of identified
financial instruments that the Group manages together
and has a recent actual pattern of short-term profit-
taking; or

it is a derivative that is not designated and effective as
a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
assets (Continued)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the financial
asset from the next reporting period (with the amortised
cost being the gross carrying amount less the impairment
allowance). If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer
credit-impaired, interest income is recognised by applying
the effective interest rate to the gross carrying amount of
the financial asset from the beginning of the reporting period
following the determination that the asset is no longer credit-
impaired.

Impairment of financial assets

The Group performs impairment assessment under expected
credit loss (“ECL") model on financial assets including
other debtors and deposits, loans and advances, accounts
receivable, pledged bank deposits and bank balances which
are subject to impairment under HKFRS 9. The amount of
ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL (“12m ECL") represents
the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the
reporting date. Assessments are done based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an
assessment of both the current conditions at the reporting
date as well as the forecast of future conditions.

The Group always recognises lifetime ECL for accounts
receivable that result from transactions within the scope
of HKFRS 15 and the ECL on these assets are assessed
individually for debtors with significant balances and/or
collectively using a provision matrix with debtors having
similar credit ratings.

For all other instruments, the Group applies the general
approach to measure ECL for all financial assets, if any,
which are subject to impairment under HKFRS 9. On this
basis, the Group measures the loss allowance equal to 12m
ECL, unless there has been a significant increase in credit risk
since initial recognition, in which case the Group recognises
lifetime ECL.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information, if
applicable, that is reasonable and supportable, including
historical experience and forward-looking information
that is available without undue cost or effort.

Regarding accounts receivable from secured margin
clients, the criteria of significant increase in credit risk
involves changes in the predetermined ratio of the
market value of pledged collateral to the outstanding
margin loan that triggers a margin call, and the number
of outstanding days of the margin call. Further details
for the significant increase in credit risk are detailed in
note 38.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 & ZE2024F9830H LEFE

3. Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

In respect of financial assets except for accounts
receivable from secured margin clients, the following
information is taken into account when assessing
whether credit risk has increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor's
ability to meet its debt obligations;

an actual or expected significant deterioration in the
operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due (except for
accounts receivable from secured margin clients where
a shorter period of “past due” has been applied by the
directors in view of the nature of business operation
and practice in managing the credit risk), unless the
Group has reasonable and supportable information that
demonstrates otherwise. Information that will be taken
into account when assessing significant increase in
credit risk are also set out in note 38.
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

3. Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

(i)

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

(iif)

For internal credit risk management, the Group considers
the event of default occurs when the information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

In respective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

P 96

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following
events:

(a) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider; or

(d) itis becoming probable that the borrower will enter
bankruptcy or other financial reorganization.
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year ended 30 September 2024 #ZE2024F9830H IEFE

3. Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)
(iv) Write-off policy

v)

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default are based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights.

Generally, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in
accordance with the contract and all the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Past-due status;

Nature, size, background and industry of debtors;
and

External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

3. Basis of Preparation of Consolidated Financial

Statements and Material Accounting Policy

Information (continued)

Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v) Measurement and recognition of ECL (Continued)
The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial
asset in the next reporting period.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of accounts
receivable from secured margin clients and loans
and advances where the corresponding adjustment is
recognised through a loss allowance account.

In assessing the ECL for financial assets, the Group
performs the assessment based on the Group’s historical
credit loss experience, adjusted for factors specific to
the borrowers and the current conditions at the reporting
date as well as the forecast of future conditions. The
Group also reviews the value of collateral received
from the customers in measuring impairment. The
methodology and assumptions used for estimating the
impairment amount are reviewed regularly to reduce
any differences between loss estimates and actual loss
experience.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

P 98
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
3.

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (continued)

Material accounting policy information (Continued)
Financial instruments (Continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and
an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company
are recognised at the proceeds received, net of direct issue
costs.

Financial liabilities at amortised cost

Financial liabilities including accounts payable, other
creditors and short-term bank borrowings are subsequently
measured at amortised cost, using the effective interest
method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

Financial assets and financial liabilities offsetting

A financial asset and a financial liability are offset and the
net amount is presented in the consolidated statement of
financial position when, and only when, the Group currently
has a legally enforceable right to set off the recognised
amounts; and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty

In the application of the Group’'s accounting policies, the
directors of the Company are required to make judgements,
estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other
sources.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

4.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)
The estimates and associated assumptions are based on
historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if
the revision affects only that period or in the period of the
revision and future periods if the revision affects both current
and future periods.

Key sources of estimation uncertainty
The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end
of the reporting period that may have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

The application of ECL Model

The directors of the Company estimate the amount of
loss allowance for ECL on financial assets at amortised
cost based on the credit risk of the respective financial
instrument. The loss allowance amount is measured as
the difference between the asset's carrying amount and
the present value of estimated future cash flows with the
consideration of expected future credit loss of the respective
financial instrument. The assessment of the credit risk and
expected cash flows of the respective financial instrument
involves a high degree of estimation and uncertainty. The
provision of ECL is sensitive to changes in estimates. The
estimates would include the amount and timing of future
cash flows and collateral value when determining impairment
allowances. When the actual future cash flows are less than
expected or more than expected, a material impairment
loss or a material reversal of impairment loss may arise,
accordingly. The information about the ECL on financial
assets at amortised cost are disclosed in note 38 to the
consolidated financial statements.

The Risk Management Department is responsible for
developing and maintaining the processes for measuring ECL
including monitoring of credit risk, incorporation of forward-
looking information and the method used to measure ECL,
and ensuring that the Group has policies and procedures in
place to appropriately maintain and validate models used to
assess and measure ECL.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 & Z 2024498300 LEEE
4.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)
Key sources of estimation uncertainty (Continued)
The application of ECL Model (Continued)

Incorporation of forward-looking information

The Group employs experts who use external and internal
information to generate scenarios of future forecasts of
relevant economic variables. The internal and external
information used includes the historical data of the Group
and economic data and forecasts published by governmental
bodies, monetary authorities or other financial institutions.
Accordingly, when measuring ECL, the Group selects and
uses reasonable and supportable forward-looking information
without undue cost or effort in its assessment, which is based
on assumptions and estimates for the future movement of
different economic drivers and how these drivers will affect
each other as well as the correlation between historical
default rate and macro-economic factors. Management
estimates these forward-looking economic factors, such as
GDP growth, unemployment rate, interest rate and inflation
etc. under different scenario and analyse the impact on
probability of default ("PD") and loss given default ("LGD")
for different financial assets.

Measurement of ECL

PD constitutes a key input in measuring ECL. PD is an
estimate of the likelihood of default over a given time horizon
and the calculation is based on reasonable and appropriate
statistical rating models selected by the management. These
statistical models are based on market data (where available),
as well as internal data comprising both quantitative and
qualitative factors, if applicable, which includes historical
data, assumptions and expectations of future conditions. The
management gathers this information and adjusts the data
to reflect probability-weighted forward looking information
that is reasonable and supportable and available without
undue cost or effort.

LGD is an estimate of the loss arising on default. It is based
on the difference between the contractual cash flows due
and those that the lender would expect to receive, taking
into account cash flows from collateral and integral credit
enhancements with estimation involved. The LGD models
for secured assets consider forecasts of future collateral
valuation taking into account sale discounts, transaction
volume of the secured assets and seniority of claim. For
unsecured loans, the calculation of LGD includes the
judgments in determining the proportion of loan recovered
after default and the duration of recovery.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
4.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)
Key sources of estimation uncertainty (Continued)
The application of ECL Model (Continued)

Measurement of ECL (Continued)

In assessing the lifetime ECL on credit-impaired financial
assets classified as stage 3, the Group performs the
assessment based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors or borrowers, which include any (i) significant
financial difficulty of the debtors or borrowers, (ii) the
status and progress of financial restructuring, general
economic conditions and both the current conditions at the
reporting date as well as the forecast of future conditions
with significant judgments involved. Moreover, the Group
also reviews and assesses the fair value of the collateral
received from the customers in determining the impairment.

Relevant information with regard to the exposure of credit
risk and expected credit losses are set out in note 38 to the
consolidated financial statements.

Estimated impairment of property and equipment and right-
of-use assets

Property and equipment and right-of-use assets are stated
at costs less accumulated depreciation and impairment, if
any. In determining whether an asset is impaired, the Group
has to exercise judgment and make estimation, particularly in
assessing: (1) whether an event has occurred or any indicators
that may affect the asset value; (2) whether the carrying value
of an asset can be supported by the recoverable amount, in
the case of value in use, the net present value of future cash
flows which are estimated based upon the continued use of
the asset; and (3) the appropriate key inputs to be applied
in estimating the recoverable amounts including cash flow
projections and an appropriate discount rate. When it is not
possible to estimate the recoverable amount of an individual
asset (including right-of-use assets), the Group estimates
the recoverable amount of the cash-generating unit to which
the assets belongs including allocation of corporate assets
when a reasonable and consistent basis of allocation can
be established. Changing the inputs and estimates including
the discount rates or the growth rates in the cash flow
projections could materially affect the recoverable amounts
of the various cash-generating units.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

T2 O e |

For the year ended 30 September 2024 & Z 2024498300 LEEE

4.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)
Key sources of estimation uncertainty (Continued)
Estimated impairment of property and equipment and right-
of-use assets (Continued)

As at 30 September 2024, in view of impairment indicators,
the Group performed impairment assessment on property
and equipment and right-of-use assets of carrying amounts
(before impairment allowance) of HKS$7,696,000 (2023:
HKS$6,498,000) and HKS$18,060,000 (2023: HKS$21,506,000)
respectively. Impairment losses of HKSNil (2023: HKSNil) and
HKS$15,753,000 (2023: HKS15,753,000) have been recognised
on property and equipment and right-of-use assets as at 30
September 2024, respectively. Details of the impairment of
property and equipment and right-of-use assets are disclosed
in notes 17 and 18.

Income taxes

As at 30 September 2024, tax losses of HKS$3,385,613,000
(2023: HKS$3,400,371,000) have not been recognised as
deferred tax asset due to the unpredictability of future profit
streams. The realisability of the deferred tax asset mainly
depends on whether sufficient future profits or taxable
temporary differences will be available in the future. In case
where the actual future taxable profits generated are more
than expected, or change in facts and circumstances which
result in revision of future taxable profits estimation, a
material recognition of deferred tax asset may arise, which
would be recognised in profit or loss for the period in which
such a recognition takes place.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
involving estimations (see above), that the directors of the
Company have made in the process of applying the Group's
accounting policies and that have the most significant effect
on the amounts recognised in the consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FE TR R

For the year ended 30 September 2024 & ZE2024F9830H LEFE
4.

Critical Accounting Judgements and Key
Sources of Estimation Uncertainty (Continued)
Critical judgements in applying accounting
policies (Continued)

Significant increase in credit risk in measurement of ECL
As explained in note 3, the Group monitors all financial
assets that are subject to impairment requirements to assess
whether there has been a significant increase in credit risk
since initial recognition. If there has been a significant
increase in credit risk, the Company will measure the loss
allowance based on lifetime rather than 12m ECL. Certain
loans and advances and accounts receivable from margin
clients are measured on lifetime ECL basis as for those
credit risk had increased significantly since initial recognition.
HKFRS 9 does not define what constitutes a significant
increase in credit risk. In assessing whether the credit risk
of an asset has significantly increased, the Group takes
into account qualitative and quantitative information, if
applicable, that is reasonable and supportable, including
historical experience and forward-looking information that is
available without undue cost or effort. Information that will
be taken into account when assessing significant increase in
credit risk are also set out in “Impairment of financial assets”
in notes 3 and 38.

Determination of consolidation and significant influence
scope of certain pledged securities in money lending

The Group entered into secured loan arrangements with
customers that contain several covenants such that the
Group may have the voting rights on certain relevant
activities of the pledged company and/or seize and enforce
the pledged company if a covenant is breached. When these
protective rights become exercisable and/or the Group seizes
and enforces the pledged companies, there is a change in
facts and circumstances and the assessments of control and
significant influence are required to be performed.

All facts and circumstances must be taken into consideration
in the assessment of whether these rights are substantive
and whether the Group, as lender, has practical ability to
exercise these rights as power to direct the relevant activities
of the pledged company. The principle of control sets out
the following three elements of control: (a) power over the
pledged company; (b) exposure, or rights, to variable returns
from involvement with the pledged company; and (c) the
ability to use power over the pledged company to affect the
amount of the lender’s returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ERRMEE

For the year ended 30 September 2024 & Z 2024498300 LEEE

4. Critical Accounting Judgements and Key 4. BBAEsHHIE R (Lst REREAEA

Sources of Estimation Uncertainty (Continued)
Critical judgements in applying accounting
policies (Continued)

Determination of consolidation and significant influence
scope of certain pledged securities in money lending
(Continued)

In conducting the assessment to determine this consolidation
and significant influence scope, the directors of the Company
considers whether the rights held by the Group are substantive
and whether are there any barriers (economic or otherwise)
that prevent or deter the Group from exercising its rights
based on all facts and circumstances. The management
assessed and determined that there are financial disincentives
and/or legal or regulatory requirements that prevent or deter
the Group from exercising its rights based on all facts and
circumstances for all relevant cases of pledged companies
in current year.

Segment Information

Information reported to the executive directors of the
Company, being the chief operating decision makers, for
the purposes of resources allocation and assessment of
segment performance focuses on types of services provided.

Given the Group has transformed and upgraded both
brokerage and placing and underwriting businesses to wealth
solutions business, aiming to providing retail and high net
worth clients with comprehensive financial services and
investments solutions, the Group decided to merge these
two segments into one under the name of “Wealth Solutions”
segment.

Comparative figures for the prior year have been restated to
conform to the presentation for current year.

According to HKFRS 8, the Group has the following operating
and reportable segments:

(a)  Wealth Solutions = Provision of global investment,
wealth management and
asset management services

(b)  Financing - Provision of margin financing
and money lending services

(c)  Corporate finance - Provision of corporate finance
advisory services
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

5. Segment Information (Continued)
Segment revenue and results

The following is an analysis of the Group's revenue and
results by operating and reportable segments:

For the year ended 30 September 2024

Wealth
solutions

ME
BEEFE
HK$’000

FAET

Financing

= £
HK$’000
FHET

REVENUE WA

Segment revenue = D EBULA —SMNED
external customers =

Commission and fee A& &&RAWA
income 226,144 =
Interest income F) B WA 51,889 242,758
Inter-segment sales 9 EFRIHE - 267,622

278,033

510,380

Inter-segment sales are charged at prevailing market rates.

Wealth
solutions
ME
=iV ES
HK$’'000
FHAT

RESULTS E
Segment results nEES 29,215
Unallocated other income and RO ECE AU A Kz
gains or losses &1y oF !
Unallocated corporate FOBcibx=EH
expenses
- staff costs (including — BT (81
directors’ remuneration BEEME
but excluding staff BAREEET
commission expenses) (EES )
- service charge to related —STRAEABZ
companies R &
(note 33(a)(ii)) (Ktz£33(a)(ii)
- others —Hh
Profit before tax PRAR A A
Income tax credit PRIk
Profit for the year FEHF
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Corporate

finance Elimination Total

TEME
HK$'000
FET

HK$'000
FHET

“ast

HK$'000
FET

- 236,981
- 294,647
(267,622) -

10,837 (267,622) 531,628
DEBEE NIRRT HIHERRE-

Corporate

Financing finance Total

8™
HK$'000
FET

EERME
HK$'000
FET

45

HK$'000
FET

66,572 (1,175) 94,612

2,584
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For the year ended 30 September 2024 #ZE2024%F9H30H IEFE

5.

Segment Information (Continued)
Segment revenue and results (Continued)
For the year ended 30 September 2023 (Restated)

5.

DEER @
DEBUMA R ELE (2
B E2023F9H30HLEEE (KE5)

Wealth Corporate
solutions  Financing finance Elimination
M=
BEHE BR  EME 16z
HKS'000 HKS'000 HKS'000 HKS'000
F#ET FAET TAT FAET
REVENUE PN
Segment revenue = 3 EBULA —SMED
external customers ey
Commission and fee A& N&EAWA
income 64,082 - 13,275 - 77,357
Interest income FIEWA 40,618 323,071 - - 363,689
Inter-segment sales D EFREIHE - 310,323 - (310,323) -
104,700 633,394 13,275 (310,323) 441,046

Inter-segment sales are charged at prevailing market rates.

DEEHENRRTHHERKRE-

Wealth Corporate
solutions  Financing finance Total
M=
EEHE BX EmE Kast
HKS'000 HKS'000 HKS'000 HKS'000
FAT TET TAET FET
RESULTS e
Segment results DEEE 19,597  (145,575) (4,028) (130,006)
Unallocated other income and K2 ECEMUEA K
gains or losses W & B E5 18 3,426
Unallocated corporate
expenses IPBEETEER
- staff costs (including —BIA (81
directors’ remuneration BEE2ME
but excluding staff BREEET
commission expenses) BExH) (4,585)
- service charge to related — M TRAENT
companies ZRBE
(note 33(a)(ii)) (K13#33(a)(ii)) (22,168)
- others —Hh (7,462)
Loss before tax BRIGAIET 1R (160,795)
Income tax credit PSRk R 157
Loss for the year FEER (160,638)
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

5. Segment Information (Continued) 5.

Segment revenue and results (Continued)

The accounting policies of the reportable segments are the
same as the Group’s accounting policies described in note
3. Segment results represents the profit (loss) earned by
each segment without allocation of central administration
costs (including directors’ remuneration but excluding staff
commission expenses), unallocated other income and gains
or losses and service charge to related companies. This is the
measure reported to the executive directors of the Company
for the purpose of resources allocation and performance
assessment. No analysis of segment asset and segment
liability is presented as the chief operating decision maker
does not regularly review such information for the purposes
of resources allocation and performance assessment.
Therefore, only segment revenue and segment results are
presented.

Other segment information
For the year ended 30 September 2024

EEY
solutions
ME
BEAR
HKS'000
FAT

Additions of property and NEYENRERE

equipment 4,124
Addition of right-of-use assets HEffBEEE 160
Depreciation of property and ¥ NKREZITE

equipment 2,567
Depreciation of right-of-use FREEEZINE

assets 1,096
Impairment allowances on FEW AR R 2 R B

accounts receivable, net NPR#EE]

of reversal 3,038
Impairment allowances on ERNBRZBIERE

loans and advances, net of f& > 0 PR¥EE [

reversal
Finance costs HMBER
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Bm XA #ast
HKS$'000  HKS$'000  HK$'000
TET TET TERT
4,124

160

329 2,900

1,060 2,537

3,951 9,720

149,211 149,211
2,837 3,504
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For the year ended 30 September 2024 & ZE2024F9830H LEFE

5. Segment Information (Continued)
Other segment information (Continued)
For the year ended 30 September 2023 (Restated)

5.

DEERL @)
Hith o EER &
EHE2023F9H30HLEFE KE5))

Wealth Corporate
solutions  Financing finance Total
M=
BIEHE BER  ERE ARt
HKS'000 HKS'000 HKS'000 HKS'000
FHET FHET FAET FHEIT
Additions of property and EN=E/EINE
equipment 3,432 - - 3,432
Addition of right-of-use assets HEFEREEE 6,354 14,995 4,066 25,415
Depreciation of property and ¥ NREZITE
equipment 3,248 572 7 3,827
Depreciation of right-of-use FRESEZITE
assets 1,384 2,603 705 4,692
Impairment allowance on FREEEZRE
right-of-use assets e - 12,392 3,361 15,753
Impairment allowances on FEW AR R Z R E
accounts receivable, net of NExREE [
reversal 182 204,407 1,545 206,134
Impairment allowances on loans B BF 2 B E 7
and advances, net of reversal & 30 FR#EE ] - 197,504 - 197,504
Finance costs &R 576 14,295 - 14,871
Geographical information HE &

The following illustrates the geographical analysis of (i)
the Group’s revenue from its external customers, based on
the country from which the trades are derived in relation to
brokerage revenue from overseas products trading and/or
based on the country in which the customers are located in
relation to financing, brokerage, placing and underwriting and
corporate finance revenue, and (ii) the Group’s non-current
assets, based on the geographical location of the assets:

Hong Kong
United States
Others

Revenue

WA

2024

HK$'000
FET

=H
HAth

Note: Non-current assets excluded financial instruments and deferred

tax assets.

Information about major customer

For the years ended 30 September 2024 and 30 September
2023, there was no single customer who contributed 10% or

more of the Group’s revenue.

529,040
2,586

2

531,628 441,046
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Non-current assets
JERBMEE
2024
HK$'000
FAT
18,881

2023
HK$'000

FEIT
436,686

4,358
2 757

19,638

2023
HK$'000
TET
18,553

1,393
19,946
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

6. Revenue 6. WA
2024 PAVAS]
HK$000 HK$'000
FAT FET
Revenue WA
Commission and fee income BEhERBWA
(Note (i)): (Fa£(i)) -
Commission and fees income on BEEFSF2HEM
dealing in securities BRUA (FfaE(ii)
(Note (ii)) 55,138 49,497
Commission and fees income on EEHRENRBEEL
dealing in futures and ZRENERRA
options contracts (Note (ii)) (B aE(ii)) 5,239 7,240
Commission from insurance RBERLENTEER
brokerage and wealth Z B (&)
management (Note (ii)) 1,187 879
Placing and underwriting FcEEEHEME
commission (Note (ii)) (Bt &£ (ii)) 164,580 6,472
Corporate finance advisory services TtEMEBEMREE
fee income (Note (iii)) WA (FEE(iii) 10,837 13,275
236,981 77,357
Interest income: FMBEWA:
Interest income from margin and HEIME R ARZEE
initial public offer (TER HAEE))
(“IPQ") financing (Note (iv)) RLE R B IA
(FtaE(iv)) 43,549 72,444
Interest income from loans and BERNBHRZFBIA
advances (Note (iv)) (K152 (iv)) 199,209 250,627
Interest income from bank deposits IRITERZHFEUWA
(Note (ii)) (B2 (i) SR 39,905
Others (Note (ii)) HAth (B2 (i) 731 713
294,647 363,689
531,628 441,046

Notes:

(i)  The commission and fee income is the only revenue arising under
the scope of HKFRS 15, while interest income is under the scope
of HKFRS 9.

Included in revenue, revenue arising from contracts with customers
recognised at a point in time and over time were HK$226,144,000
(2023: HKS64,082,000) and HKS10,837,000 (2023: HKS13,275,000),
respectively.

All services provided to customers are for periods of one year or
less. As permitted under HKFRS 15, the transaction price allocated
to these unsatisfied contracts is not disclosed.

(i)  Amounts are reported under wealth solutions segment as set out
in Note 5.

(iii) Amounts are reported under corporate finance segment set out in
Note 5.

(iv) Amounts are reported under financing segment set out in Note 5.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 & ZE2024F9830H LEFE

7. Other Income or Income and Losses or Gains 7.

Other income and gains or losses: HAWA R N w5 s iE -
Other income Hhlx A

Exchange gains or losses, net PE R Ue s S 518 0 R 5
Loss incurred under wealth solutions B EBIEHREXBES
business (Note) &8 (ffat)

Note: During the year ended 30 September 2024, the Group incurred
other expense from the disposal of bond instruments, which
were obtained in the course of wealth solutions business, to
independent third parties (2023: N/A).

8. Impairment Allowances on Financial Assets, 8.
Net of Reversal

NEEZ BB R

Net impairment allowances on:

JHEE:

Accounts receivable from the KREFBSEEXHZE
business of dealing in securities: WBRFR -
Secured margin loans BRIRIFREMN
Others Hith

Accounts receivable from the RETCEMEXEHRIE
business of corporate finance AR X

Loans and advances G NS

9. Staff Costs 9.

Staff costs represent the amounts paid 8 T A5 B K& FEST

and payable to the directors and TEENEEZEER

employees and comprise: BlE:

Salaries, bonus and allowances ¥ JEAL N ERL

Contributions to retirement benefits RRAEF] BB H R
scheme

H AU A SR A R E5 48 Bl U ot

2024 2023

HK$'000 HK$'000
TET TAET

9,587 8,472

2,354 777

(145,898) -
(133,957) 9,249

Mzt HE2024F0830H L FEE  AEEE
BBTE=ZAHERMEEEFEE
BRETESXESFTAESHMBS
(20235 AEH) ©

TRAE E Z R E R 0FRED

2024 2023

HK$'000 HK$'000
TET TAET

3,951 201,408
3,220 -

7,171 204,408

2,549 1,726

9,720 206,134
149,211 197,504

158,931 403,638

BT
2024 2023

HK$'000 HKS'000
FET TET

68,829

3,153
71,982

Emperor Capital Group Limited EE&EXEEER AT 111 «
Annual Report 2023 / 2024 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

10.Finance Costs 10. 475 &R

2023

HK$'000
TAET

Interest on: THEHZFE:
Bank borrowings RITHER 14,279
Lease liabilities HEA®RE 576
Others H 16
14,871

11.Directors’ and Chief Executive’s Emoluments 1MN.EEREETHAEZME

The emoluments paid or payable to each of the 7 (2023: 8) B TENT74 (20235F:8%) BEEX
directors and the chief executive were as follows: RETBRABZMEUWT:
For the year ended 30 September 2024 HE2024F9H30HILLEE

Executive directors Independent non-executive directors
HTES BIFRITES
Fan Chan Wong

Daisy Wong Man Seung, Sim Ling, Wan  Tak Ming, Yu
Yeung Chi Fai ~ Vanessa Irene  Choi Ha Gary  King Tin Total
it "SR BRI gL BB &1 REX 4zt
HK$'000  HKS$'000  HK$'000  HKS$'000  HKS'000  HKS$'000  HKS'000  HKS$'000
TR TR T#R TiEn TiEn TiEn TiEx TR

(Note (Note (Note (Note (Note (Note

@) w0 b6 @) ©0) (Notel) (c)h)

(Hiat (it (et (Wt (st (Wit

@) M) N ) ) EC) () b)

Fees e 250 250 250 148 102 250 250
Other remuneration  Eftil&
Salaries and HelRmk
allowances 2,400
Discretionary bonus ~ EOfETEAL
(Note (a)) (Hizt(a)
Contributions to RARER
retirement SHEIHR
Benefits
scheme

Total remuneration it
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= A
Wk =

RAF5 ¥R R BT 5E

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE

11.Directors’ and Chief Executive’'s Emoluments
(Continued)
For the year ended 30 September 2023

Executive directors

1. BERESTBRAEZME @

B E2023F9830HILEFE

Independent non-executive directors

HIES BIFRITES
Choi Fan Wong
Daisy  Suk Hing, Wong Man Seung, Poon Wan  Tak Ming, Yu
Yeung Louisa ChiFai  Vanessa  YanWai  Choi Ha Gary  King Tin Total
e EAW 0 =SE tek  BCR O B¥E  EER REX a5t
HKS'000  HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000  HKS'000  HKS'000
TEr TExn TEx TExn TEx FEx  TEx  TExr  TEn
(Note (Note (Note (Note (Note (Note (Note
b, @) ®E) w6  b.) ©G) (© ) (Ntek) () h)
(st (st (it (st (Hrst (i (W
@) b0E) BN B G ) WEC)  (©h)
Fees e 250 63 208 208 104 250 250 147 1,480
Other remuneration E £
Salaries and HelhE 2,360 791 - - - - - - 3,151
allowances
Discretionary BB - - - - - - - - -
bonus (M3 (3))
(Note (a))
Contributions BRI 60 46 - - - - - - 106
toretirement B/
Benefits
scheme
Total remuneration B 48% 2,670 900 208 208 104 250 250 147 4,737

Notes: =3

(a) Discretionary bonus is determined as regard to the Group's (a) BBREANDRIAERLEEE BAAR
operating results, individual performance and comparable market R TSGR B FME
statistics.

(b) The executive directors’ emoluments shown above were for their (b) ERFAHITEZNNEAFEELERE
services rendered in connection with the management of the affairs REKBABEIESEBIRERBIRN-
of the Company and its subsidiaries. There was no arrangement BAFER EEMBRBEHETAZHRE
under which a director waived or agreed to waive any remuneration A B EBEE A -
during the year.

(c) The independent non-executive directors’ emoluments shown above (c) EXRFABIUIIIFNTESHMEDAR
were for their services rendered as directors of the Company. There LR LB ESFIRERFIRBN AL A
was no arrangement under which a director waived or agreed to FEERN EEMEBEREBEEAZHRENR
waive any remuneration during the year. BMEEEI A S

(d) Ms. Daisy Yeung is also the Chief Executive of the Company and her (d) BHRFREIMAEERIRSTHAEUR
emoluments disclosed above include those for services rendered ERAIEBEZSOEREARSTERA
by her as Chief Executive. No apportionment has been made as it EFfREZ REMER 2T B EE
is impracticable to apportion this amount among her services to B m A A B X B & A B e AR S PR
the Company and its subsidiaries. %@ﬁﬁﬁﬁtt%ﬁﬁﬁ » HSIE AR AR AR

53\ o
(e) Ms. Choi Suk Hing, Louisa retired as executive director with effect (e) EMMZLREPITES 720226128

on 31 December 2022.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

11.Directors’ and Chief Executive’s Emoluments

(Continued)
Notes: (Continued)

(f)  Mr. Wong Chi Fai and Ms. Fan Man Seung, Vanessa were appointed
as executive directors with effect on 1 December 2022.

(g) Mr. Poon Yan Wai retired as independent non-executive director
with effect on 28 February 2023.

(h)  Mr. Yu King Tin was appointed as independent non-executive
director with effect on 28 February 2023.

(i)  Ms. Wan Choi Ha was retired as independent non-executive director
with effect on 27 February 2024.

() Ms. Chan Sim Ling, Irene was appointed as independent non-
executive director with effect on 27 February 2024.

12.Employees’ Remuneration
The five individuals with the highest emoluments in the Group
included one (2023: two) director of the Company for the year
ended 30 September 2024, details of whose emoluments are
included in the disclosures in note 11 above. The emoluments
of the remaining four (2023: three) individuals for the year
were as follows:

Salaries, allowances and benefits in FE RN EYER
kind

Bonus 1B4L

Contributions to retirement benefits BRORER EHE RN
scheme

1. BERESITBRAEZME @

MisE: (&

(f) BSEERENRTHELLIEZTARTE
Eo52022F 128 1B AR

(9) BLEEEEREBUIENITES 2023
FE2H28H 4 Mo

(h) REXGLEEZERBIFNTESR R
2023%F 28288 4% e

(i) BREELILEEBIUIIERNTES 112024
FE2H27HE M-

() BEXZTESZERBIFNTESR RN
20242827 B4E e

12.BEME
HEZE2024F0H300EFE K&
ExhA4ReaFMALBERAET—
% (2023 M%) EF F2MEHS
X ECHI a1 1 B o AR 2 HERIU
(2023F 1 =8) AZBiEM T

2024

2023

HKS'000
TAT

HK$'000
THET

8,495 8,512

405 790
200 200
9,100 9,602

The remunerations were within the following bands:

HKS$1,500,001 to HK$2,000,000 1,500,001 8TE

2,000,000%8 7T
HK$2,000,001 to HK$2,500,000 2,000,001BTE
2,500,000% 7T
HK$2,500,001 to HK$3,000,000 2,500,001 BTE
3,000,000% 7T

M= Ty E:

Number of employees

BEAZK
2024

During the year, no remuneration has been paid by the Group
to any of the directors or the five highest paid individuals
as an inducement to join or upon joining the Group or as
compensation for loss of office.

A FE AT &S A2 T EE
ERYALRSHFMA L ERREFND
ABEE I IIA KRB 2 R R
RERER Z FE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

13.Profit (Loss) Before Tax 13. R anEF (B518)

2023

HK$'000
TAET

PRARETER (B518) B40RR:

Profit (loss) before tax has been
arrived at after charging:

Other operating expenses: Hh&EESZ
Auditor’s remuneration Z B EMEN = 2,835
Legal and professional fees FENREXER 3,657
Advertising and promotion expenses EEhEFZH 2,805
Information technology services and B T AR TS S am T
communication expenses S H 26,233
Depreciation of property and MR B 2 T EE
equipment 3,827
Depreciation of right-of-use assets FREEEZINE 4,692
General and administrative expenses ~ —MR R ATEE H 15,466
Rates and building management fee EMREFERE 2,494
Settlement expenses HEEA 2,195
Miscellaneous expenses FEIES 9,794
73,998
14.Income Tax Credit 14.FR{FIRIE SR

2024 2023

HK$'000 HKS'000
FHET FHETT

Current year: KEE:
Hong Kong Profits Tax EBFER =
PRC Enterprise Income Tax B 3EPRETR (15)
Overprovision in prior year: BEFEEBREEE:
Hong Kong 58 246 452

Deferred tax: IREFRIE

Current year (Note 26) TEE (Mtzt26)

(278)
(17)

157

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HKS$2 million of profits of the qualifying
group entity will be taxed at 8.25%, and profits above HKS2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%. Accordingly,
the Hong Kong Profits Tax of the qualifying group entity is
calculated at 8.25% on the first HKS2 million of the estimated
assessable profits and at 16.5% on the estimated assessable
profits above HKS2 million.

RIEFBNESRNVAERMAES &
MEBSEEE2,000,0008THFE
#8.25% 2 M EHH > g1 2,000,000
B2 #HAB)IR16.5% 2 8 BHIR
FEMNBRMEHFHNERSE Z HF
BB IR16 5% 22— MR-MR o
- 5EREREREFANESRME
2,000,000 T2 st EREREHNIZ
8.25% 7 Mt & » WHLEBE 2,000,000
BTt ERRIB AR 16. 5% 2 M=K
&
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

14.FR1FHRIER @)

14.Income Tax Credit (Continued)

Under the Law of the People’s Republic of China (“PRC") on
Enterprise Income Tax (“EIT") and Implementation Regulation
of the EIT Law, the tax rate for the PRC subsidiaries is 25%
for both years.

The taxation for the year can be reconciled to the profit (loss)
before tax per the consolidated statement of profit or loss
and other comprehensive income as follows:

Brigan R (B518)

Profit (loss) before tax

REPEARFEME (THE) BEPS
Mok (TERFRSIRIEL) REXRRFSRZE
BhEA) REMRE AR ZIRER25%C

AEERBEAGGEDZ MEMEERK
mARPAERIR RS (B51R) BRI T !

2024

2023
HK$'000

TA7T
(160,795)

HK$'000
FET
66,130

Income tax at applicable rate of 16.5%

#16.5% 2 BRMEE

ZFREH 10,911 (26,531)
Tax effect of expenses not deductible  FEIRFET = A rIH0HE L H
for tax purpose ZRBEE 429 2,908
Tax effect of income not taxable for tax FEIRFETM S BERRIA
purpose 2B (8,451) (6,578)
Overprovision in respect of prior years BT EBEEEE (246) (452)
Utilisation of tax losses previously not ERBEREREZ
recognised RIEES8 (23,629) (18,195)
Tax effect of tax losses not recognised KREERIRIEEEZ
mMBRE 21,194 49,721
Others Hith (439) (1,030)
Income tax credit for the year FEMBRIER (231) (157)

As at 30 September 2024, the Group had unused estimated
tax losses of approximately HK$3,385,613,000 (2023:
HKS$3,400,371,000) available for offset against future profits
of the respective companies in which the losses arose. The
unused tax losses can be carried forward indefinitely with
no expiry date but subject to the approval of the Hong Kong
Inland Revenue Department. As at 30 September 2024 and
2023, no tax loss have been recognised as deferred tax assets
due to the unpredictability of future profit streams, of which
approximately HKS$767,151,000 (2023: HKS$730,685,000)
arose from the impairment of amounts due from subsidiaries
and was eliminated in the consolidated financial statements.

<2024 9B30H A& EA A
ERBEELEEREBEEZZARBRF
ARG ZABB G REE
18#49743,385,613,000%8 7% (2023
££:3,400,371,00087T) ek ERAZ
M IBE 18 W = E w B HA el & IR 2R
EECEBTEERERMER A
BIEB 2024 F K22023F 9830
B> & RREMERZ A EA
MoRBEERETERIARIEREBES
B >HAP#H767,151,000% 7% (2023
£:730,685,0007870) 7K B FEULHT B A
BZAIBERE WS ERRIEHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

15.Profit (Loss) Per Share 15. S/ =F (B518)
The calculation of the basic earnings (loss) per share KNBHEE NELHERERRT (Fi8)
attributable to owners of the Company is based on the THIRE NI BURET &

following data:

2024 2023

HK$'000 HKS'000
FAET TET

Profit (loss) wmH (E518)
Profit (loss) for the purpose of basic st E8E8RERERN
earnings (loss) per share (B518) zim#F) (§518)

(160,638)

dng 4=

Number of shares

Weighted average number of ordinary Rt ESRERET]
shares for the purposes of basic (8518) 2 BB
earnings (loss) per share S 6,740,846 6,740,846
Basic earnings (loss) per share BREXERT (5i8) GLORERTNI®: L HK(2.38) cent 1Ll
No diluted earnings (loss) per share for the years ended 30 HINARBEEE2024F9830H &
September 2024 and 30 September 2023 were presented as 2023F9A30H L FEHREMER
there were no potential ordinary shares outstanding during gEEETEER Rt im25zZ%E
the years. FEZSREERA (HE) -
16.Dividend 16.18 2
No dividend was paid or proposed for ordinary shareholders 1520245 iR B A A F E B R RIK
of the Company during 2024, nor has any dividend been NHEZRETARE BEBRSHERUK
proposed since the end of the reporting period (2023: Nil). MR RIS (20235F 1 5) ©
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17.Property and Equipment
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

17 . )RR E

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Furniture Computer
Leasehold and Office  and other Motor
improvements  fixtures equipment equipment vehicle Total
MEREE GRREE PBRERfE ERLEMRE AE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT TERT TAR TERT TER FTERT
COST A
At 1 October 2022 K2022F10818 17,249 2,480 6,989 29,078 810 56,606
Additions AE 973 6 - 2,453 - 3,432
Written off bl (14,563) (1,540) (6,349) (12,868) - (35,320)
At 30 September 2023 $120234F9530H 3,659 946 640 18,663 810 24,718
Additions B - 10 - 4114 - 4124
Disposal HE - - - (88) - (88)
At 30 September 2024  X202459830H 3,659 956 640 22,689 810 28,754
ACCUMULATED REIMENARE
DEPRECIATION AND
IMPAIRMENT
At 1 October 2022 5202210818 16,535 2,284 6,820 23,939 135 49,713
Provided for the year AEEEE 562 68 89 2,946 162 3,827
Written off b (14,563) (1,540) (6,349) (12,868) - (35,320)
At 30 September 2023 1£2023%9530H 2,534 812 560 14,017 297 18,220
Provided for the year KEERE 607 66 80 1,985 162 2,900
Disposal HE - - - (62) - (62)
At 30 September 2024 572024498 30H 3,141 878 640 15,940 459 21,058
CARRYING VALUES fREE
At 30 September 2024  #:2024F9530H 518 78 - 6,749 351 7,696
At 30 September 2023 FX2023%F9530H 1,125 134 80 4,646 513 6,498
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17.Property and Equipment (Continued)

All the above items of property and equipment are
depreciated on a straight-line basis at the rate of 20% per
annum, except that leasehold improvements are depreciated
over the shorter of the lease terms or 5 years.

Impairment assessment

During the year ended 30 September 2024, as a result of the
recurring losses of the Group and significant uncertainty on
global and local economic environment, the management
of the Group concluded there was indicator for impairment
and conducted impairment assessment on property and
equipment, and right-of-use assets of carrying amounts
(before impairment allowance) of HKS$7,696,000 and
HKS$18,060,000 (2023: HKS6,498,000 and HKS$21,506,000),
respectively. The Group estimates the recoverable amount
of the cash-generating units of financing, brokerage services
and corporate finance to which the assets belong when it is
not possible to estimate the recoverable amount individually,
including allocation of corporate assets when reasonable and
consistent basis can be established.

Financing

The recoverable amount of cash-generating unit has been
determined based on a value in use calculation. That
calculation uses cash flow projection based on financial
budgets approved by the management of the Group covering
the following 5 years with a pre-tax discount rate of 20%
(2023: 18%) as at 30 September 2024.

Based on the result of the assessment, the management
of the Group determined that the recoverable amount of
cash-generating unit is lower than the carrying amount. The
impairment amount has been allocated to each category
of property and equipment and right-of-use assets such
that the carrying amount of each category of asset is not
reduced below the highest of its fair value less cost of
disposal, its value in use and zero. Based on the value in use
calculation and the allocation, impairment losses of HKSNil
and HK$12,392,000 (2023: HKSNil and HKS$12,392,000) have
been recognised against the carrying amount of property
and equipment and right-of-use assets as at 30 September
2024, respectively.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & Z 2024498300 LEEE

17 . ERRE &

PiE Lz ¥R NREBEEHUBERE
B20% 2 FERT UITE YR EER
THEASSF (BT E R EE) T LU E-

B FT

BE2024F 90830 LEEE KA
EEBELEMEE ME2ER KA
W BIRIEFEEARNHABRZR A&
EEEERAKREE CRRERE)
2 31#%47,696,000%8 518,060,000
BT (20234 :6,498,0008 TN
21,506,000 7T) B9 2 K & s U A&E
BEESECHERENSR WY
NREUNREAES EETRET G
figl R K B BE 49 Bl 51 2T W [B] & BB B > 7S
EEMGHZEEMBZRE KLRH
Mt¥mERsEFEMN OS5
(BORUEGEN—BWEER BT
EDEATEEZIWOEEE) o

B

ReELBE AU W[OS EEIREFA
BEEMBETC ZtEEHAENLSE
EEIEE 202459830 it K
ERRAEZHRBEEZREREAE
B IR AIEEIRE A20% (20234 :18%) ©

REFHGER AEEEEEETCRE
EEA B (1 2 BT W [o] & RE (X FLBR E (E o B
BB HREESEMERREBEURSE
BREEE UFSBEEENKREERS
BEBKREAFERHERA EHEA
BELMZEEFNRSE - RIBEERER
SAENROEF2024F9830H %
REEUNREREEEZREESD R
R EREZ BT 12,392,000 7T
(20234 T #H T &212,392,0008 7T) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

17.Property and Equipment (Continued) 17. MENRSE &
Impairment assessment (Continued) BTG &
Wealth Solutions HEEERE

The recoverable amount of cash-generating unit has been
determined based on a value in use calculation. That
calculation uses cash flow projection based on financial
budgets approved by the management of the Group covering
the following 5 years with a pre-tax discount rate of 20%
(2023: 18%) as at 30 September 2024.

Based on the result of the assessment, the management of
the Group determined that the recoverable amount of cash-
generating unit is above the carrying amount. Management
believes that any reasonably possible change in any of these
assumptions would not result in impairment.

Corporate finance

The recoverable amount of cash-generating unit has been
determined based on a value in use calculation. That
calculation uses cash flow projection based on financial
budgets approved by the management of the Group covering
the following 5 years with a pre-tax discount rate of 20% as
at 30 September 2024.

Based on the result of the assessment, the management
of the Group determined that the recoverable amount of
cash-generating unit is lower than the carrying amount. The
impairment amount has been allocated to each category
of property and equipment and right-of-use assets such
that the carrying amount of each category of asset is not
reduced below the highest of its fair value less cost of
disposal, its value in use and zero. Based on the value in use
calculation and the allocation, impairment losses of HKSNil
and HKS3,361,000 have been recognised against the carrying
amount of property and equipment and right-of-use assets
as at 30 September 2024, respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e B IRRMEE
For the year ended 30 September 2024 #ZE2024%F9H30H IEFE

18.Right-of-Use Assets 18. ERHEEE

Leased
properties
HEM=E
HK$'000
FHET
As at 30 September 2024 K2024%F9H30H
Carrying amount IRMEE 2,307
As at 30 September 2023 <2023F9H30H
Carrying amount REE 5,753
For the year ended 30 September 2024 B E2024F9830HIEFE
Depreciation for the year KEEIE (2,537)
Impairment for the year REERIE -
Additions wE 160
Early termination of leases REKRIEEE (1,069)
Total cash outflow for leases MEZIRE ML (9,357)
For the year ended 30 September 2023 B E2023F9830HIEFE
Depreciation for the year REEIE (4,692)
Impairment for the year REERE (15,753)
Additions wE 25,415
Early termination of a lease ERIETEE (887)
Total cash outflow for leases MEZIRE ML (10,796)

No expenses relating to short-term leases incurred for the
years ended 30 September 2024 and 2023.

For both years, the Group leases various offices, an
advertising billboard and server center for its operations.
Lease contracts are entered into for fixed term of 12 months
to 36 months (2023: 24 months to 36 months). Lease terms
are negotiated on an individual basis and contain a wide
range of different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable
period, the Group applies the definition of a contract and
determines the period for which the contract is enforceable.

Lease liabilities of HK$12,418,000 (2023: HK$22,076,000) are
recognised with related right-of-use assets of HK$2,307,000
(2023: HKS5,753,000) as at 30 September 2024. The lease
agreements do not impose any covenants other than the
security interests in the leased assets that are held by
the lessor. Leased assets may not be used as security for
borrowing purposes.

B E2024F K2023F9H30HIEFE
MEELEHREEHEBER

FREEE AEERESHBAE
EEE AR OUEEE R
EANZEEEHRA12EEE36M@A
(2023F 24 B E36M@A) -FHEK
AR EEBERETHENESAE
B R EE R R & 1 o HL B8 E TR B M (i 5t
FO AN EER AEEERAS
NN EENET S8 E WA ERRE -

72024898 30H  ERE212,418,000
BT (20234:22,076,0008 ) HE
S& HEEREEEA2,307,00087T
(20234 :5,753,000%E ) - FHEHE
BHBEABEZHEEEZERER
Sho M EMIINE ARG - FHEEERE
BEEER KT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

18.Right-of-Use Assets (Continued)

Details of maturity analysis of lease liabilities are set out in

notes 27 and 38.

Impairment assessment

Details of the impairment assessment of right-of-use assets

are disclosed in note 17.

19.Intangible Assets

18.(FRHEEE ©)
MEaEINEOR S EEHHE27
2380
BTG
GREEE RET G EEREN
BEE170

19. B EE

HK$'000
FET

COST AR A
At 1 October 2022, 30 September 2023 and 30 20225108 1H~2023F9830

September 2024 HX%2024F9830H 9,802
AMORTISATION AND IMPAIRMENT N E
At 1 October 2022, 30 September 2023 and 30 220229F1081H~2023%9830

September 2024 H&%2024F9830H 9,802
CARRYING VALUES REE
At 30 September 2024 §520245%9H30H -
At 30 September 2023 K2023F9H30H -

Trading rights were fully amortised over 10 years from
the effective day of the merger of the Stock Exchange, the
Hong Kong Futures Exchange and the Hong Kong Securities

Clearing Company Limited to year of 2000.

20.0ther Assets

Statutory and other deposits

EENMEMIZE

R EBE2000F 2P B AT K
BEPREFERABZEHEMBH
R0 F USSR -

20. Hith&E

2023

HKS'000
THETT

Statutory and other deposits primarily represent deposits
with various exchanges and clearing houses. They are non-

interest bearing.

EENMEMZE T BIEFRARRZ SR
REBMzEE 25 RERRR-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 & ZE2024F9830H LEFE

21.

Loans and Advances

FEWEEF K E™R
EWEEER

Fixed-rate loans receivable
Variable-rate loans receivable

21. B3R 8BH

2024

2023

HK$'000
TAET

HK$'000
TET

R E B

Less: Provision for impairment

Analysed as: PALIIT
Current mENEE
Non-current JERENEZE

2,188,495 2,575,923
191,358 197,076
2,379,853 2,772,999
(840,261) (696,292)
1,539,592 2,076,707
1,263,046 1,615,488
276,546 461,219
1,539,592 2,076,707

The carrying amounts of the Group’s fixed-rate and variable-
rate loans receivable together with their remaining contractual
maturity dates are as follows:

Fixed-rate loans receivable: FEWEEFEER:
Within one year —F R
In more than one year but no more —FBRERFER
than five years
Over five years hF®E
Past due [yl
Variable-rate loans receivable: EUEEEM:
Within one year —FRN
In more than one year but no more —FRERAFERN
than five years
Over five years hF%E
Past due 2 H

Emperor Capital Group Limited ZEE & AREEFRAFT
Annual Report 2023 / 2024 F%

NEBZEWEEMNELFEEERZIR
HEZERFGSOIHAZNM T &
EEZERBEEMNENRFEERZRE
EERFGEOIBEENWT:

2024

HK$'000
FET

2023

HKS$'000
TETT

722,686 1,071,674
25,238 174,334
127,164 150,376
875,088 1,396,384
492,062 493,958
1,367,150 1,890,342
4,532 4,612
AWV 21,069
102,882 115,440
128,676 141,121
43,766 45,244
172,442 186,365
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

21. BB #)
B RBHEEREEE T HEH
XL

21.Loans and Advances (Continued)
Details of movements in provision for impairment of loans
and advances are set out in note 38.

AEERWERZERARNOT:

The effective interest rates of the Group's loans receivable
are as follows:

Effective interest rates:
e
Fixed-rate loans receivable 0.67% per month to 3.83% 0.67% per month to 3.83% per
per month month
HH0.67%ESH3.83% 8H0.67%E=8H3.83%
Prime rate — 2.5% per annum
to prime rate per annum

BEREBENX-25%EEF

FEWEEF EER
Variable-rate loans receivable

Prime rate — 2.5% per annum
to prime rate per annum

BERBENER-25%ESF

BUEEER

REBEMNE

As at 30 September 2024, 178 (2023: 241) secured
loans with the aggregate gross amount of approximately
HKS$1,184,437,000 (2023: HKS1,596,228,000) were secured by
first legal charges in respect of respective properties located
in Hong Kong and Canada. They were advanced to various
independent borrowers and will be due for repayment within
1 to 30 years (2023: 1 to 30 years).

As at 30 September 2024, loans receivable amounting to
approximately HKS$548,230,000 (2023: HKS$738,581,000)
provided to independent third parties of the Group, were with
second or third legal charges in respect of properties located
in Hong Kong and Canada and will be due for repayment
within 1 to 30 years (2023: 1 to 30 years) from the respective
loans’ date of advance.

As at 30 September 2024, there is one (2023: two) secured
term loan with the aggregate gross amount of approximately
HK$93,345,000 (2023: HK$93,085,000). The borrower holds
Hong Kong listed marketable securities under the securities
account in one of the Group entities. The Group has the
right to sell or require a sale of all these securities and
use the proceeds to repay the outstanding loans in the
event that the borrowers fail to pay the amount due on due
date when the value of marketable securities is sufficient
to cover the margin loan amount under the securities
account. Subsequent to the year end, all these securities
have been sold with proceeds used to partially repay the
outstanding balance. The remaining gross balance of loans
of approximately HK$302,777,000 (2023: HKS$345,105,000)
were unsecured.

Emperor Capital Group Limited ZEEEAREEFRAF
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REBAE

72024 9HB30H17818 (2023
F124118) 487849 41,184,437,00078
70 (20234 :1,596,228,0008T) 2B
EHEERDUTEBENNEREYEZ S
— AR - ZEERRN T
Z2BIER A LAEF1 E304E (2023
FIEIF) REIFEE.

H2024FE98300 IR FAERIF L
B HEIRE4548,230,00078 7T
(20234 :738,581,0008 ) IH LS
BRMERYEZFE _NE = EZTH
SEERE UHENBESEEERZ B2
HEBREEt1 £ 304 (2023F 1 1E304)
REIHAEE -

K2024FE90RB30H  BHEHNA
93,345,000 7T (20234:93,085,000
Bo)z—EEEFEHRER (2023
FIRE) - BRANETEER —HEEE
ZESRPARBEEE LM ERE S
MZEERANRD P B REEEZEDE
RE MAEFEFNEERNEUFHEE
FIRETHNHFEERZE AAEEBE
HEXRERHEMBZERH UL ER
FISRBEBUEBEREEER - NELH
BB FEZEESFETFTHE FIEMR
BERERESDEEREEEGR R TITER
4EER4BEEZ302,777,000% 75 (2023
£:345,105,0007870) & EIKiFo



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

21.Loans and Advances (Continued)

As at 30 September 2024 and 30 September 2023, there are
no individual loans with net carrying amount, on an individual
basis, being more than 10% of the net carrying amount of
the total loans and advances.

Details of credit risk profile disclosure are set out in “credit
risk and impairment assessment” in note 38.

22.Accounts Receivable

Accounts receivable from the business »RE#BLSEEZEH 2

of dealing in securities: FEW AR R

Clearing houses, dealers, brokers and ~ &&E P35 & &40
cash clients MREER

Secured margin loans BIRBFRER

IPO margin loans BARALBAEEHFREMN

'fbAi

Accounts receivable from the business REHEASNE B X

ZEWARTR:

of dealing in futures contracts:

Clearing houses, brokers and margin BEM KO RIFE

clients b=

Accounts receivable from the business 2RE P FE K EZE &
BEH TS 2 FEUWEBR =N

of corporate finance and placing
and underwriting

21. gj’k&ﬂ #)

7520249 9830H &2023F9830H
HERE P REBBBREN BN
EFER10%0 @RI B

EERRBRZFIERBHIMEI8Z
MEE R KR ERT e

22 FEURERFX

2024 2023

HK$'000 HK$'000
FET TETT

BB R

Less: provision for impairment

294,439 65,133
1,570,343 2,006,820
- 1,110

74,045

67,865 6,173
(CLER T 2,153,281
(1,298,376) (1,641,364)
699,774 511,917

The settlement terms of accounts receivable, except for
secured margin loans and IPO margin loans, arising from
the business of dealing in securities are two days after trade
date, and of accounts receivable arising from the business
of dealing in futures contracts are one day after trade date.

Normal settlement terms of accounts receivable from the
business of corporate finance and placing and underwriting
are determined in accordance with the contractual terms. The
Group seeks to maintain tight control over its outstanding
accounts receivable from the business of corporate finance
in order to minimise the credit risk.

Details of credit risk profile disclosure are set out in “credit
risk and impairment assessment” in note 38.

s EBERGELE Z BUERR (BE
T???)E%TA&E/T\’A&E%’%HEQMM
I 2 EERRAXZHEMA  MRE
GHNEBXFRELEZRBRRZEE
HRAZZH®B—He

RETEMENRAERTHEFH R
W BRTREY IE B 4SBT IR B & KRR
EemFREERE ~EEIKREHE
%T%?fjéﬁmﬁnﬁ,é%?z}?%u&ﬁﬁmﬁ
HRERE

FEERRIBRZ FIFWEHIMEISZ
MEE Rk KB E G e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

22.Accounts Receivable (continued)

23.

As at 30 September 2024, accounts receivable from
foreign brokers denominated in Australian dollar, Renminbi,
Singapore dollar, British Pound, Euro and United States
dollar were approximately HK$212,000 (2023: HK$199,000),
HKS$59,567,000(2023: HKS1,000), HKSNil (2023: HKS14,000),
HKS$47,000 (2023: HK$43,000), HK$88,000 (2023: HKS84,000)
and HKS$79,387,000 (2023: HKS$50,846,000) respectively.

As at 30 September 2024 and 30 September 2023, no
individual account represented more than 10% of the total
balance of accounts receivable.

No ageing analysis of secured margin loans and IPO margin
loans is disclosed as in the opinion of the executive directors
of the Company, the ageing analysis does not give additional
value in view of the nature of this business.

The ageing analysis of the remaining balance of the accounts
receivable (before impairment) are as follows:

22 FEURBRTR (&

12202498300 » FEULIE SN A2 BR =X
LUBRTTN AR FT 038 0~ HiE Bt &
ETEHE D BIAA212,00058 7T (2023
£:199,0007 ) 259,567,000 7T
(2023%F:1,000%7t) ~ S 87T (2023
14,0008 7T) 47,0007 (2023
££:43,000#7T) ~88,000# 75 (2023
fF:84,000% 7t) &279,387,0008 7T
(20234 :50,846,00038 7T) °

5202498308 &2023F98308
A 4 @ Bl BR TE 1k FE IR BR TN A5 B AR BB
MBI10%o

AABRATESFR A ERNLERE M
G EREC DT Z I INEE R K Sl I
BEREMARERNER A REEHRE
ERZERE D Mo

FEUW AR R BRER CRIERT) Z BRES 2 A0
e

2024

2023

HKS'000
TAT

HK$'000
FET

0 — 30 days 0Z230H 6,223 1,395
31 - 60 days 31&260H 1,261 988
61 — 90 days 61&290H 531 620
Over 90 days B0 H 4,224 3,386

Accounts receivable which were past  B#EHZ FEUIRERIX
due 12,239 6,389

Accounts receivable which were not FRiEHEA 2 FEURER R
past due 415,568 138,962
427,807 145,351

Pledged Bank Deposits — General Accounts

BIRIRIRIT

Pledged bank deposits

23. ERRIRITER ——MRIRA

2024
HK$'000
FET

260,000 160,000

The deposits of HKS$260,000,000 (2023: HKS160,000,000)
with a bank were to secure the banking facilities granted
to the Group to the extent of HK$260,000,000 (2023:
HKS$160,000,000). As of 30 September 2024 and 30
September 2023, no bank deposits were utilised to secure
any bank borrowings.

Emperor Capital Group Limited ZEEEAREEFRAF
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$R1T7E 260,000,000 75 (2023
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

24.Bank Balances and Cash

Bank balances
- segregated accounts (Note)
— general accounts and cash

IRITAEER
—BIURF (HfaE)
——RERPNERE

24 RITHE R MR E
2024 2023

HK$'000 HK$'000
TET TAET

1,478,077 1,406,891
1,260,778 1,002,263
2,738,855 2,409,154

Note: The Group receives and holds money deposited by clients and
other institutions in the course of the conduct of the regulated
activities. These clients’ money are maintained in one or more
segregated bank accounts and bear interest at commercial rates.
The Group has recognised the corresponding accounts payable
to respective clients and other institutions. However, the Group
currently does not have an enforceable right to offset those

payables with the deposits placed.

As at 30 September 2024, bank balances and cash
denominated in Australian dollar, Canadian dollar, Japanese
Yen, United States dollar, Renminbi, British Pound and
Singapore dollar, are approximately HKS$8,000 (2023:
HKS$76,000), HKS37,000 (2023: HKS84,000), HKS4,000
(2023: HKS3,000), HKS$356,499,000 (2023: HK$281,593,000),
HKS$12,786,000 (2023: HKS14,493,000), HKS10,000 (2023:
HK$10,000) and HKS$5,812,000 (2023: HKS5,807,000)

respectively.

25.Accounts Payable

dealing in securities:

— Clearing houses and brokers

— Margin and cash clients

BHEEEEH R

Accounts payable from the business of

AR
_%%:%Fﬁ&%géma
—HERREER

Accounts payable from the business of HIE &SN B HEK

dealing in futures contracts:
— Margin clients

FEATBRAR
—HRER

25. FE(FERRX

Mat FETREEXRBBEED AEB IR
REERERMEMEEERZ IR &
EERRBEFER—EHSEHIRT
IREARIZE RN RS B - AEEB R
e F B R%R P R EMEE 2 BRIRRR
SAT > A S BIR B i LU PR IR 2 R 31
HZERMERRZ A Rb T

75202498 30H  LURT-ME A TT
HE =7 AR HE NN Tt
BEZRTEFHFMIRE D 458,00048
75 (20234 :76,000%7T) 37,0008
70 (20234 :84,0005875) ~4,00058 7T
(2023% :3,00077t) ~356,499,000787T
(20234 :281,593,00037T) ~ 12,786,000
HTT (20234:14,493,00057T) ~10,000
BT (20234 :10,0008 1) &
5,812,000 70 (20234 : 5,807,000
7T) °

2024 2023

HKS$'000 HKS'000
FAET TET

6,163 20,345
1,484,863 1,330,000
259,550 187,365
1,750,576 1,637,710
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

25.Accounts Payable (continued) 25.FE{TBRFR (2

The settlement terms of accounts payable, except for margin
clients, arising from the business of dealing in securities
are two days after trade date and accounts payable arising
from the business of dealing in futures contracts are one
day after trade date. No ageing analysis is disclosed as in
the opinion of the executive directors of the Company, the
ageing analysis does not give additional value in view of the
nature of this business.

Accounts payable to margin and cash clients arising from the
business of dealing in securities and dealing in futures bear
interest at commercial rates, and are repayable on demand
subsequent to settlement date.

Included in accounts payable, amounts of approximately
HKS$1,478,077,000 and HKS$1,406,891,000 as at 30
September 2024 and 30 September 2023 respectively were
payable to clients and other institutions in respect of the
segregated bank balances received and held for clients and
other institutions in the course of conducting the regulated
activities. However, the Group currently does not have an
enforceable right to offset these accounts payable with the
deposits placed.

As at 30 September 2024, accounts payable denominated
in Australian dollar, Japanese Yen, United States dollar,
Singapore dollar and Renminbi were approximately
HKS$2,000 (2023: HKS71,000), HKS4,000 (2023: HKS3,000),
HKS$313,295,000 (2023: HKS222,945,000), HKS32,000 (2023:
HKS$162,000) and HKS$6,802,000 (2023: HKS$S4,460,000)
respectively.

26.Deferred Tax Assets

Deferred tax assets

BHEBEBREEZEBNER (FFRE
RN 2EBHRARXZBERMA
ME N EEXBAELE ZBARMN
ZREHREARZSBR—H -AQFH
TESERADH BERLEXBEE KK
73 b B A A M INE(E - S IR R A
I AR 72 #f7

FEsEBENAEEEXBMELZIE
HHERNMREER ZRRDEEENE
SHRCIARGEEHRIZEREE

MEETSREXETAERYARERAN
HMg BB RFE 2B IRTEE
= 52024F 98308 K& 2023498
0B ZEMEERBIEBRE P MEME
BN FRIBEDRIAA1,478,077,000
HEIT R 1,406,891,0008 50 AT » A £
BRI EUMER 2 SREIRIEZ S E
{FERFR Z 5R bl BT REF) o

72024F9RB30H LR T-HE =
T FME TR AR EZ EBAFERR
D RNEA2,0008 T (20235:71,000
B75)~4,0008 7T (20234 :3,000
#Ir)~313,295,000# 75 (2023
#:222,945,000%75c) 32,0008 7T
(20234 :162,0005%7T) &%6,802,000
HIT (20234 4,460,000 7T) ©

6. JELERIAEE

2024 2023

HK$'000 HK$'000
FAET TETT
590
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

26.Deferred Tax Assets (Continued) 26 RIERMIBEE &
The following are the deferred tax assets recognised and UTFRAFERBEFEERR ZIEILER
movements thereon during the current and prior years: BEENMEEEIER:

Accelerated

tax ECL
depreciation provision Total

FEHEEEE
IIRFR IR EE BfE “ast
HKS$'000 HKS$'000 HK$'000
F#ET F#ET F#ET

At 30 September 2022, 30 75202289830
September 2023 H~2023F9830H
and 30 September 2024 ’2024%9H30H 177 413 590
27.Lease Liabilities 27. FHE&E

2023

HKS'000
TETT

EEEERRE:

Lease liabilities payable:

Within one year —FR 9,320
Within a period of more than one year BB —FBABBEME
but not more than two years 12,756
22,076
Less: Amount due for settlement PERE Pt =k =P
within 12 months shown 12BN EIEREE
under current liabilities Z IR (9,320)
Amount due for settlement after FmIERBEEZ
12 months shown under 12EBEEPEEY
non-current liabilities ErE] 12,756

28.Short-Term Bank Borrowings 28 fZHAIRITERN

2023

HK$'000
TET

The carrying amounts of bank loans B ERERERER
that contain a repayment on demand BB FEARGEE

clause (shown under current ZIRITER B AR E
liabilities) but repayable: 8@ ZREE:
On demand due to breach of loan FER EREHRENX
covenants BE 210,000
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

28.Short-Term Bank Borrowings (Continued) 28.FHASRITIEFR (@)
The balance as of 30 September 2023 represented unsecured 5202398 30H 2 587 2 IR IR IRTT
bank borrowings and carried interest at HIBOR+2% p.a. The BRI REBIRITEEREM2%ET R e
short-term bank borrowings were fully repaid during the year FRHARIT BRI E £ 2024F9830H 1k
ended 30 September 2024. FEERHER

29.Share Capital 29. g7

Number of ordinary shares Nominal value of
of HKS0.01 each ordinary shares
BREE.TETZEBRRHEE EEkkinzEE
2024 2023 2024 2023
HKS$'000 HKS'000
FTHT FHTT

Authorised: EE

At beginning of F9)

year SOLRDLEIE 500,000,000,000 5,000,000 5,000,000
At end of year FH# SPLRVDDRIE  500,000,000,000 5,000,000 5,000,000

Issued and fully paid: BETRER:

At beginning of F9)

year 6,740,845,724 6,740,845,724 67,408 67,408
At end of year FR 6,740,845,724 6,740,845,724 67,408 67,408

30.Share Options 30.fERG1E

The shareholders of the Company passed an ordinary KABIREEHR2017FE1B26 HETT

resolution at the annual general meeting of the Company ZARNBIRERBEFAE LBIB—IEEE

held on 26 January 2017 to approve the adoption of a share RERRMERAER LB —IBRE R REST

option scheme of the Company which became effective on B (Hp2017FE1B2784E%0) (12017

27 January 2017 (“2017 Share Option Scheme”). A summary FHEREE) 2017 FERESEIZ

of the 2017 Share Option Scheme is set out as follows: BEEEHIWT:
1. Purpose of the 2017 Share Option Scheme 1. 2017 BERESIZEN
To enable the Group to attract, retain and motivate EAKEBE S| B MR =
talented eligible participants to strive for future Hr5ERS2HEERAEEZHE
developments and expansion of the Group. BERNERMEB o
2. Eligibility 2. a8RAL
Eligible participants include employees (whether full- SERZ2EEQEREE (THR2H
time or part time, including Non-executive Directors) and FEBE BIEFENTES) RERA
such other eligible participants. HEER2EE
3. Shares available for issue under the 2017 3. 2017 FERRESTEITET 7]
Share Option Scheme HEE1TI
(i) Total number of shares available for issue as at 19 (i) 7520249128198 (Bl&E#Z
December 2024 (i.e. the date of approval of these EMHBBWRZBH) 201 7F B
financial statements) under the 2017 Share Option RIEESTEIIE N e (1T 2D
Scheme: 674,084,572 shares. 488:674,084,572/ %15

(i) Percentage of the issued shares that it represents as (i) MBEMZEMBRR 2 BHAG
at the date of approval of these financial statements: BEITRHBE D 10%°
10%.
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4= A
Wk =

For the

RAF5 ¥R R BT 5E

year ended 30 September 2024 £ ZE202459530H IEFE

30.Share Options (Continued)

4.

Maximum entitlement of each eligible

participant under the 2017 Share Option

Scheme

(i) inaggregate not to exceed 1% of the shares in issue
in any 12-month period unless approved by the
shareholders; and

(i) options granted to substantial shareholders
or Independent Non-executive Directors or their
respective associates in any 12-month period
exceeding the higher of 0.1% of the shares
in issue and with an aggregate value in excess
of HKS$5,000,000 must be approved by the
shareholders of the Company.

Period within which the shares must be
taken up under an option

At any time from the date of grant of the option to such
a date determined by the Board but in any event no
exceeding 10 years from the date of grant.

Minimum period for which an option must
be held before it can be exercised

No minimum period unless otherwise determined by
the Board.

(i) Price payable on application or acceptance of the
option: HK$1.00;

(i) The period within which payments or calls must or
may be made: Within 28 days from the date of grant;

(iii) Period within which loans for such purposes of the
payments or calls must be repaid: Not applicable.

Basis for determining the exercise price:
The exercise price is determined by the Board (subject
to adjustment) and will not be less than the highest
of (i) the closing price of the share as stated in the
daily quotation sheet of the Stock Exchange on the
date of grant; (ii) the average closing price of the
shares as stated in the daily quotation sheets of the
Stock Exchange for the five business days immediately
preceding the date of grant; and (iii) the nominal value
of a share.

30. iR tE ()
4. RIBF2017FBREFSE

AEcEE

() MIFEEREMLE SHTE
BB 128 8 BB #1T
B 21%; K

BECEBBHEZERZR
P

(i) REFESRERTEER
RYBIUIFRITEFTARES
BNBEANBRESBEE
BITRIDIN0.1 % MARBERS
5,000,000 70 A BER AT
FRERHL

%%EE%@T%%Z%
SEREBHONEEEEDR
T > %5 B B 5 L HA RS P9 (X 1 B RS
1t 45 36 0 1) TR BB I3 B BA R B
1040

I ERRE Lt PATPEES
EERENREHRE
BRFEEFGETRE SRBER
ZHAME

(i) PR EM IR IER RN
B1%:1.0087T;

(i) @A ZA80P]BEMF I T FRE @AY
REVHAIR | B2 H HBf#E 5T 28
HA;

(i) HREEM RN BN E
EMBIHAR  NE A

TEEZEEEE:
TEEREEYEE (I F@E)
4§ MBS () B9 B IR B ER R B
SRS B IR ERFTR 2 W E; (i)
R i E R BN A EEER
Y HSIFrE B RERAR 2 F 19U
A R (i) R 9 2 E B (LR
BE) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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30.Share Options (Continued)

31.

P 132

9. The remaining life of the 2017 Share Option
Scheme:
The 2017 Share Option Scheme shall be valid and
effective for a period of 10 years commencing on its
effective date, being 27 January 2017,

During the years ended 30 September 2024 and 2023, no
option was granted, exercised, cancelled, lapsed or remained
outstanding under the 2017 Share Option Scheme and no
share-based payment expenses have been recognised in both
current and prior years.

Retirement Benefits Scheme

The Group participates in both a defined contribution scheme
which is registered under the Hong Kong Occupational
Retirement Schemes Ordinance (the "ORSO Scheme”) and
a Mandatory Provident Fund Scheme (the “"MPF Scheme”)
established under the Hong Kong Mandatory Provident
Fund Scheme Ordinance in December 2000. The assets
of the schemes are held separately from those of the
Group, in funds under the control of independent trustees.
Employees who were members of the ORSO Scheme prior to
the establishment of the MPF Scheme were offered a choice
of staying within the ORSO Scheme or switching to the MPF
Scheme, whereas all new employees joining the Group on or
after 1 December 2000 are required to join the MPF Scheme.

The retirement benefit costs charged to the profit or loss
represent contributions payable to the funds by the Group
at rates specified in the rules of the schemes. Where there
are employees who leave the ORSO Scheme prior to vesting
fully in the contributions, the contributions payable by the
Group are reduced by the amount of forfeited contributions.

At 30 September 2024 and 30 September 2023, no forfeited

contributions arose upon employees leaving the ORSO
Scheme.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 & ZE2024F9830H LEFE

32.Reconciliation of Liabilities Arising from

Financing Activities

The table below details changes in the Group's lease
liabilities and borrowings arising from financing activities,
including both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Group's
consolidated statement of cash flows as cash flows from

financing activities.

At 1 October 2022 712022108 1H

Financing cash flows MEREMRE
Interest expense MEZH

Early termination of a lease REXIEHRE
New leases entered FETHL

At 30 September 2023 K2023%F9830H
Financing cash flows MEREMNE
Operating cash flows KEREnE
Interest expense MEZH

Early termination of leases REXIEHRE
New leases entered FETHL

At 30 September 2024 1520245 9H30H

2. MEFHELENERENHIR

TRFMAEEREETHELENER N
EREH 0ERENIFREEH -ME
EHEENEREAEREBEERENER
WARBEREFSELEBRNGEERE
MERPTOESBELRDRERENE

& o

Short-term

bank Lease
borrowings liabilities Total
GHASRIT AR HEaR st
HKS'000 HKS'000 HKS'000
FHET FAET FH7T
430,000 7,786 437,786
(220,000) (10,796) (230,796)
- 576 576
- (905) (905)
- 25,415 25,415

210,000
(210,000)
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For the year ended 30 September 2024 & ZE2024%F 93300 EFE

33.Related Party Transactions 33.FAEALRS
BRI ZEREMBRRAMIBIPR
MR ZN AEEEREE AL

(a) In addition to the transactions detailed elsewhere in
these consolidated financial statements, the Group
had the following significant transactions with related

parties:

(i) Corporate finance advisory (i) MmEFEABWERZ
services fee income R EREER
from related companies BEIA
(notes 3 & 5) (Ht&E3 & 5)

(i) Sharing of information (i) DEENKREMT
technology services and fEA B 2 &
administrative expenses R R T R ATE
paid and payable to related &R
companies (notes 2 & 5) (HtE2 & 5)

(iii) Commission and brokerage (i) AAXRBZES
income from directors BN 2 1 & R A%
of the Company (notes 7 & 3) HLEIA

(K1 & 3)

(iv) Interest income from directors  (iv) EEAXRQBEERZ

of the Company (notes 7 & 3) B WA
(Ffzt1 & 3)

(v) Printing, advertising and (v) MIRAERTSZATE
promotion expenses to related R-BEERERE
companies (notes 2 & 5) &R (522 & 5)

(vi) Accounts payable to margin (vi) B EBXEEM
and cash clients arising EEZENITRE
from business of dealing MIREERZK
in securities by — directors R—ERRBZE
of the Company (notes 1 & 2) = (331 & 2)

(vii) Rental and other deposits (vii) mREARZ I
paid to related companies FhHMZE
(notes 2, 4 & 5) (Btz£2~4%%5)

(viii)Interest expense from lease (Vi) B RE B ME
payable to related companies ZH B
(notes 3, 5 & 6) (Htz£3~5%6)

(ix) Lease liabilities payable (ix) ENMELSZ
to related companies HEAE
(notes 3, 5 & 6) (K15£3~55%6)

. 134 Emperor Capital Group Limited ZEEEAREEFRAF
Annual Report 2023 / 2024 F%

(a)

ETTINERRS:

2024

HK$'000
TR

2023

HKS'000

TET

4,635

22,168

41

866

541

3,236

517

21,204




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

33.Related Party Transactions (Continued)

3.RAEALRS @

(a) (Continued) a) (&
Notes: BifeE:
(1) For the transactions with the director(s) of the Company, (1) MBRERARBEBETZIRSZM

the directors include a director who is one of the eligible
beneficiaries of the relevant private discretionary trusts set up
by Dr. Albert Yeung who is the deemed controlling shareholder

of the Company.

(2) These transactions are connected transactions exempted
from reporting, announcement and independent shareholders’

S EFEE—4SES HABBE
TR ZAEMMBANBEEAER
R@mAZ— MGE LR R ERT
ZIERIRER.

(2) EEBLEBRABI4A 33K ZEX
SEBRERS ERRETHR Q

approval requirements under Rule 14A.33 of the Listing Rules. ENBIRGERIIEZTRE
(3) These or some of these transactions are disclosable (3) ZERBUBNZERZBEANE

continuing connected transactions (as defined under
Chapter 14A of the Listing Rules) of the Company of which
details have been set out in the section headed “Continuing
Connected Transactions” under “Directors’ Material Interests
in Transactions, Arrangements or Contracts and Connected
Transactions” of the Directors’ Report. The directors

ZATRBEREHERS (EERE
MRAE14AE) HBENESE
BRENEERNZ - ZHAAOR
RERS Rz ERRED T HER
BRI —HR-EFMEIREREE
RIE EHRANF1IAZEFIRER

confirmed that the Company has complied with the disclosure Eo
requirements in accordance with Chapter 14A of the Listing
Rules.
(4) This amount represents refundable rental deposits and other (4) ZEHENEFTREANERKR

deposits paid for the continuing connected transactions
as set out in item 1 of the section headed “Continuing
Connected Transactions” under “Directors’ Material Interests
in Transactions, Arrangements or Contracts and Connected

Transactions” of the Director’'s Report.

(5) The related companies are ultimately controlled by the
relevant private discretionary trusts set up by Dr. Albert Yeung
who is the deemed controlling shareholder of the Company.

LR RMELZRZEKR
T RRRER S —HNIEER
1PrEF B RE R 7 Y 2 PIR[EIFE
ERERAEMIZE

(5) FAEABHBELERA/ETREZ
ERISER) B2 AR ABIBESE
AR o

(6) During the current year, interest expenses of HK$649,000 (6) MAFE ENMEASHEEEE

(2023: HKS517,000) was incurred in relation to lease payable
to related companies. As at 30 September 2024, lease
liabilities payable to related companies was HKS$11,995,000
(2023: HKS21,204,000) and the corresponding carrying
amount (before impairment allowances) of the right-of-
use assets was HKS$11,314,000 (2023: HKS$20,622,000).
The total cash outflow for leases with related companies
for the year ended 30 September 2024 was HKS$8,179,000
(2023: HK$9,517,000) in accordance with the relevant rental

agreements.

(b) The compensation to directors and key management
personnel was disclosed in notes 11 and 12.

4 HEREZ649,000% 5T (2023
F:517,00087T) c5K2024%9
B30H ENEBEAIZHEE
EBE&%A11,995,000% 75 (2023
F:21,204,000%75) K B #
BEMREEREE (BRERERE
Bi)7A11,314,000% 75 (2023
#£:20,622,00087T) 1R EAREHA
EfE 8 E2024F9830H LEF
ErBENT L 2HEZRE
T 4B ZE 48,179,000 7T (2023
49,517,000 7T) ©

(b) BEENTEESEAE MM
TTR12E-
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34.Principal Subsidiaries 34. X EM B AE]
Details of the principal subsidiaries of the Company as at 30 52024F K2023F9H308  ALEE
September 2024 and 2023 are as follows: ENB AR ZEFBWT:
Place of Issued and fully Percentage of equity
incorporation/ paid capital/ attributable to the
Name of subsidiaries operation registered capital Company Principal activities
B&TR
MBI, BEEX/
W AT 2 BRME AfMER  ARERGERELS TEXRHB
30.9.2024  30.9.2023
% %
Easy Facility Limited Hong Kong HK$1 100 100 Provision of money
lending services
SHRERRAT BB THTT RIEETIRS
Emperor Asset Management Limited Hong Kong HK$7,000,000 100 100 Provision of asset
management services
HEBEEEEBRAT &8 7,000,000 7% REEEEERS
Emperor Corporate Finance Limited  Hong Kong HKS$710,000,000 100 100 Provision of

corporate finance
advisory services

HECERMERRRA &8 10,000,000% 7% RELERMEERRY
Emperor Capital (China) Limited Hong Kong HKS$100,000 100 100 Provision of promotion
and marketing services
in the PRC
HERFPEXBERAT &E 100,000 7t RPERHESEERTS
EERD
Emperor Capital Management Hong Kong HKS2 100 100 Provision of
Limited management services
HEEAERERARE &8 28T RUEEERY
Emperor Finance Limited Hong Kong HKS2 100 100 Provision of money
lending services
HEMBRRLE BB 287 REERRH
Emperor Futures Limited Hong Kong HK$50,000,000 100 100 Provision of futures
brokerage services
HEMERRAT &8 50,000,000t REREELRTE
Emperor Prestige Credit Limited Hong Kong HK$1,000,000 100 100 Provision of money
lending services
HELFHEERRRT & 1,000,000%7¢ REEXRRS

. 136 Emperor Capital Group Limited ZEEEAREEFRAF
Annual Report 2023 / 2024 F%



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma M BRRMEE

For the year ended 30 September 2024 & ZE2024F9830H LEFE

Name of subsidiaries

MEBAR %A

34.Principal Subsidiaries (Continued)

Place of

incorporation/

operation

AL,
ERME

Issued and fully
paid capital/

registered capital

E#TR
sfMEE

Emperor Securities Limited Hong Kong HK$900,000,000
HEERSFERLE BE 900,000,0007% ¢
Emperor Wealth Management Hong Kong HK$6,500,000
Limited

HEHMEEERRAT &8 6,500,000 7%
Super Team (Hong Kong) Limited Hong Kong HKS100
B8 (58 ERAHF &E 100 7T
EAEEAA(LE)BRAR! PRC HK$1,000,000

HE 1,000,000% 7T
HERBERH(LR)ERAT" PRC HK$1,000,000

HE 1,000,000% 7T
HEREHA(RI)ERAT! PRC HK$500,000

HE 500,000 7T

# The subsidiary is a wholly foreign owned enterprise.
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30.9.2024

attributable to the
Company

T AT AR IELL A

%

30.9.2023

%

100 100

100 100

100 100
100 100
100 100

100 100

34. XEMBLT @

Percentage of equity

Principal activities

FEXRE

Provision of securities
brokerage services
and margin
financing services

RUEESCLRBRITR
RE R

Provision of
insurance and other
brokerage Services

R AL GR B K HA S AT IR S

Provision of business
advisory services

RUBREARE

Business development in
the PRC
RPEETEBER

Business development in
the PRC
RREETEBER

Business development in
the PRC
RPBETERER

- 1= PNCIVERINGE - = fiae
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34.Principal Subsidiaries (Continued)

35.

P 138

34. XEMBLRT @

The above table lists the subsidiaries of the Company which,
in the opinion of the executive directors, principally affected

the results or net assets of the Group.

To give details of all subsidiaries would, in the opinion of the
executive directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities outstanding
at the end of the year, or at any time during the year.

Summary Financial Information of the

Company

Non-current assets
Investment in a subsidiary
Subordinated loan due from

a subsidiary

FERBEE

R—ERBRRZRE

El—ENEREZ

BREER

FREINNTEETIATEZELRE
EXENEEFEZARNAMBATC

WTESR A FHESIFENB AR
ERRBEBER IR

RAFERREFERNZEMERE &%
EMBLADHMEBEAREEZETE
#o

35. xNEMBERME

Current assets
Amounts due from subsidiaries
Other assets

REEE
U B A B) 2 ;I
Hth&E

Bank balances and cash IRITHEG MRS
Current liabilities mEEE
Other creditors and accrued charges HME BRI E 5T
&H
Amount due to a subsidiary FEN—REINE AR
EE|
Short-term bank borrowings FZHAIRITIE
Net current assets MENE EFE
Total assets less current liabilities HMEERMIEE
Net assets BERNHE
Capital and reserves EEFE
Share capital i
Reserves #

Total equity (Note)

L

mABER (fYa)

2024 2023
HK$'000 HKS'000
FET THETT
219,003 219,003
= 2,150,000

PARN K] 2,369,003
2,862,283 2,871,481
222 222
22,502 28,629
2,885,007 2,900,332
1,078

2,007,968

210,000

2,219,046

2,884,435 681,286
3,103,438 3,050,289
3,103,438 3,050,289
67,408 67,408
3,036,030 2,982,881
3,103,438 3,050,289
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35.

36.

Summary Financial Information of the

Company (Continued)
Note:

Share
capital

g2

HK$'000
TAT

At 1 October 2022 520229108 1H

35.

Share
premium
R iEE
HKS'000

FET
3,184,623

AATIRBFERRE (@

BtaE:

Special Accumulated
reserve losses
RIS REtE1#E
HKS'000 HKS'000

FHET FHET
101,953 (460,893)

Total
st
HKS'000
T
2,893,091

Profit and total comprehensive  EEZEFIRE2EWA
income for the year “azE -
At 30 September 2023 5202398 30H
Profit and total comprehensive  FEHF R 2EWA
income for the year k]
At 30 September 2024 £2024%9H30H

Special reserve represents the difference between nominal value of the
ordinary shares of the subsidiaries of the Company in issue and the
nominal value of the shares issued by the Company for acquisition of a
subsidiary pursuant to a group reorganisation on 2 April 2007.

Capital Risk Management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The capital
structure of the Group consists of debts, which include short-
term bank borrowings as disclosed in respective note, and
equity attributable to owners of the Company, comprising
issued share capital and reserves as set out on the
consolidated statement of financial position, consolidated
statement of changes in equity and respective notes. The
Group's overall strategy remains unchanged from the prior
year.

The management reviews the capital structure by considering
the cost of capital and the risks associated with the share
capital. In view of this, the Group manages its overall capital
structure through the drawdown and repayment of bank
borrowings, issue of bonds, payment of dividends and issue
of share capital.
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3,184,623

3,184,623

36.

157,198
(303,695)

157,198

101,953 3,050,289

101,953

53,149
(250,546)

53,149
3,103,438

BRREEFAADNBASIBEETERRZ
EESARNAFIRER2007F482B2 S EE
HEm B RN E AR mETZ RN EER
ZERe

BEXERERE

FEBEREEA DURREAEEZE
RSN EBRFELCERARELEE A
FEBEBILESRBDEFREHE TR
RZEBEAL-AEBZEARER
BED (BEERRTER (MWAERE
PYSEPTIRER) ) A NBHER ARG
(BEGEMBRIR - GEEDED
"REEWEFHE 2 BEHITRE L
) AEEZERERKE LFREER

EBEEEBEBESMAENRFBRE
RN ERRB-BERI AEEZER
REREBERTER BTES TR
BRETRACEARRBEARRE
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36.

37.

P 140

Capital Risk Management (Continued)

Several subsidiaries of the Group (the “Regulated
Subsidiaries”) are registered with Securities and Futures
Commission (“SFC”) for the business they operate in.
The Regulated Subsidiaries are subject to liquid capital
requirements under Securities and Futures (Financial
Resources) Rules (“SF(FR)R") adopted by the SFC. Under
the SF(FR)R, the Regulated Subsidiaries must maintain
their liquid capital in excess of HKS3 million or 5% of their
total adjusted liabilities, whichever is higher. The required
information is filed with SFC on a monthly basis.

Another subsidiary of the Group is licensed with the
Insurance Authority. It is required to maintain a minimum
net asset value of HKS100,000 at all times.

Financial Assets and Financial Liabilities
Offsetting

The disclosures set out in the tables below include
financial assets and financial liabilities that are subject
to an enforceable master netting arrangement or similar
agreement that covers similar financial instruments that
are either:

offset in the Group's consolidated statement of financial
position; or

not offset in the consolidated statement of financial
position as the offsetting criteria are not met.

Under the agreement of continuous net settlement made
between the Group and Hong Kong Securities Clearing
Company Limited ("HKSCC") and brokers, the Group has a
legally enforceable right to set off the money obligations
receivable and payable with HKSCC and brokers on the
same settlement date and the Group intends to settle on a
net basis.

In addition, the Group has a legally enforceable right to set
off the accounts receivable and payable with brokerage
clients that are due to be settled on the same date and the
Group intends to settle these balances on a net basis.

Annual Report 2023 / 2024 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

37.Financial Assets and Financial Liabilities

37.EMEELTHMBRZERE @

Offsetting (Continued)

Except for balances which are due to be settled on the same
date which are being offset, amounts due from/to HKSCC,
dealers, brokers and brokerage clients that are not to be
settled on the same date, financial collateral including cash
and securities received by the Group, deposit placed with
HKSCC and brokers do not meet the criteria for offsetting in
the consolidated statement of financial position since the
right of set-off of the recognised amounts is only enforceable
following an event of default.

As at 30 September 2024

Gross

FRISIEE B BIZE T LS B B BUREE 2 45
BN Rl ENEBEE - RZE K
RAMERLEHER BT ERAER B
FLUEEZRBE - SREF R (BERE
BT ER 2 IR M58 55) IR B B
BNERANZBEEATERGEY
AR IR 2 AR 2 It Th R EHESR
TREIMEERNERBEEENEHRS
B] SR T o

1520245F9830H

Net

amounts of
financial

amounts of

recognised

financial assets

liabilities presented in

Gross set off in the the
amounts of consolidated consolidated
recognised  statement statement
financial of financial of financial
assets position position
A=Y ]
KRRA
2B
SR
BEZEE
HK$'000
TAET

Related amounts
not set off in the
consolidated statement
of financial position
IREGSHBRRRA
K8 2 AR

Financial  Collateral
instruments received

MERE M
RARA
2z ER
BEZRE
HK$'000
TET

ERS T
BEEZIBH
HK$'000
T#ER

THMIA
HK$'000
TERT

B m

HK$'000
FERT

Financial assets ERHEE
Amounts due from EWEEFT R 5
clearing house, [ERSERIN

dealers, brokers and ISEERES 3

brokerage clients Rz#E 982,362  (340,072) 642,290 (64,582)  (286,157)
Deposits placed with ERREERT 9,635 - 9,635 - -
clearing house 8%
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Net amount

HE
HK$'000
T#ER

291,551
9,635
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37.Financial Assets and Financial Liabilities 7. eREENSHAaEZIERSE @&
Offsetting (Continued)

As at 30 September 2024 (Continued) 152024498308 (®)

Gross Net
amounts of amounts of
recognised financial Related amounts not
financial liabilities set off in the
assets set presented in consolidated statement
Gross  off in the the of financial position
amounts of consolidated consolidated YERGZEMBRARA
recognised  statement  statement 1585 Z WA
financial of financial of financial Financial  Collateral
liabilities position position instruments pledged Net amount
KEEEMH
KRRA  HEER
WHZE BURRRA
OSSR  HIEm E2HZER
BRZAE BEZAE GAZFE MIA BlERS B
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TERT THET TERT TET TERT

Financial liabilities Ed =
Amounts due to clearing  FEfTE B 25
house, dealers, brokers & &4 A
and brokerage clients RELEBE
Fz#1A 2,090,648 (340,072) 1,750,576 (64,582) 1,685,994

As at 30 September 2023 £2023%F9830H

Gross Net
amounts of amounts of
recognised financial Related amounts
financial assets not set off in the
liabilities presentedin  consolidated statement
Gross set off in the the of financial position
amounts of consolidated consolidated — IEFASHBARTRA
recognised  statement  statement i Z \BEIRUR
financial  of financial of financial Financial ~ Collateral
assets position position instruments received Net amount
REaW%
%X/R%EW JiGE=tr
KRR
E ks
BEZFRE =MIE CWER: B8
HKS 000 HKS'000 HKS'000 HKS'000 HK$'000
TET TET TERT TET TET TET

Financial assets EHEE
Amounts due from FEW A E T X

clearing house, R %“S%E/\&%‘“

dealers, brokers and REH

brokerage clients XEZHE 652,799  (140,882) 511917  (38,182)  (376288) 97,448
Deposits placed with R EERT

clearing house 28E 7,695 - 7,695 - - 7,695
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For the year ended 30 September 2024 #ZE2024%F9H30H IEFE

37.Financial Assets and Financial Liabilities
Offsetting (Continued

amounts of
recognised
financial
assets set
off in the
amounts of consolidated
statement
of financial
position

Gross

recognised
financial
IEIINES

37. EMEBEELETHMBRZRE =

Net
amounts of
financial
liabilities
presented in
the
consolidated
statement
of financial
position

Gross

Related amounts not
set off in the
consolidated statement
of financial position

BRGEMBRRERA
%E%%észﬁ A
Financial Collateral

instruments pledged Net amount

RGE %

#ﬁt/ﬁi‘%ﬁq

HKS'000
TET

Financial liabilities EHaR
Amounts due to clearing EREEMR X5

HK$'000
TET

G
R A
E 1A
BEZ3E
HK$'000
TAR

i
HK$'000
TET

BRI m

HK$'000
TAR

FE
HK$'000
TAT

house, dealers, brokers @ &4 A
and brokerage clients PPECERES
RRZHE 1,678,592 (140,882) 1,537,710 (38,182) - 1,499,528
38.Financial Risk Management Objectives and 38. TREMEIE B IR KRR

Policies

The Group’s major financial instruments include other debtors
and deposits, accounts receivable, loans and advances, bank
balances and cash, pledged bank deposits, accounts payable,
lease liabilities and other
creditors. Details of these financial instruments are disclosed
in respective notes. The risks associated with these financial
instruments and the policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures

short-term bank borrowings,

are implemented on a timely and effective manner.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

38. ERAMEIEREREBER @

38.Financial Risk Management Objectives and

Policies (Continued)

Market risk

Currency risk

Currency risk is the risk of loss due to adverse movements
in foreign exchange rates relating to receivables from and
payables to foreign brokers and foreign currency deposits
with banks. The management monitors foreign exchange
exposures and will consider hedging significant foreign
exchange exposures should the need arise.

It is the Group’s policy for each operating entity to operate
in local currencies as far as possible to minimise currency
risks. Most of the Group’s principal businesses are conducted
and recorded in Hong Kong dollar, the functional currency
of respective group entities, except for certain receivables
from and payables to foreign brokers and bank deposits
which are denominated in Australian dollar, Canadian dollar,
United States dollar, Renminbi, Japanese Yen, British Pound
and Singapore dollar (see notes 22, 24 and 25 for details).
The executive directors of the Company considered that
the effect of currency risk is insignificant as the Group has
minimal exposure in Australian dollar, Renminbi, Japanese
Yen, Euro, British Pound and Singapore dollar and there is
the linked exchange rate system of Hong Kong dollar against
United States dollar. Accordingly, no sensitivity analysis in
relation to foreign currency exposure has been carried out
by the management.

Cash flow interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate accounts receivable, bank balances,
loans and advances and accounts payable (2023: variable-
rate accounts receivable, bank balances, loans and advances,
accounts payable and short-term bank borrowings).

As at 30 September 2024 and 30 September 2023, the
Group’s cash flow interest rate risk is mainly related to the
fluctuation of Prime Rate arising from the Group’s accounts
receivable and loans and advances and market savings
interest rate arising from the Group’'s bank balances. As
at 30 September 2023, the Group's cash flow interest rate
risk is also related to the fluctuation of HIBOR arising from
Group's short-term bank borrowings. The Group's exposure
to interest rates on financial assets and financial liabilities
are detailed below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

38.Financial Risk Management Objectives and 38. EREIMEEBEREE @
Policies (Continued)

Market risk (continued) miZE bk (&)
Financial instruments bearing variable interest rates in AEFHAFEMEZEZMTA
nature

2024 2023

HK$'000 HKS'000
FET THETT

Assets BE
Accounts receivable & U AR X 290,047 358,037
Loans and advances BRNREBR 172,442 186,365
Bank balances HRI1THS BR 1,509,767 447,755
Liabilities aE
Short-term bank borrowings FZHAERIT A 210,000
Interest rate sensitivity FIE SR E
The sensitivity analysis below has been determined based TYXZBRESMIBBRBERREHE
on the exposure to interest rates at the end of the reporting ZHERBTUEE LRENRSH
period and it is assumed that the amount of the above FEMEEMBEEERE2F—HBHEE
assets and liabilities at the end of the reporting period was in MEIEEMEENZEBFE—BHERT
existence for the whole year and all other variables were held o 50MEEBL (2023F [ 50MEE ) &8
constant throughout the respective year. A 50 basis point IEBEEM TR 2 BUERT B
(2023: 50 basis point) change represents management’s KB IRITHEER (2023F D BFIXR
assessment of the reasonably possible change in interest ZREWERF ERMNBRRITEER N
rates in respect of variable rate accounts receivable, loans FRHRIRITAER) BRSBTS E 2
and advances and bank balances (2023: variable rate s {do

accounts receivable, loans and advances, bank balances
and short-term bank borrowings).

2024 2023
Change in basis points Change in basis points

EREH E 52T

+50 -50 +50 -50
HK$'000 HK$'000 HK$'000 HK$'000
FAET FTET TAET TAET

Increase (decrease) in  AEERRREEF 9,861 (2,312)
profit after tax for the &0 GE4»)
year (2023: decrease (2023%F | REFEFR
(increase) in loss after  MEBEEED

tax for the year) (3gm))
In management’'s opinion, the sensitivity analysis is BEER A ARFERMEY 2 &R
unrepresentative of the market interest rate risk as the year AR BRFEANPIE S 2 B S5
end exposure does not reflect the exposure during the year. RfEz RE DT ARERRME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

38.Financial Risk Management Objectives and

Policies (Continued)

Credit risk and impairment assessment

The Group’s maximum exposure to credit risk in the event
of the counterparties’ failure to perform their obligations in
relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated
statement of financial position. In order to minimise the
credit risk, the management of the Group has a delegated
team to compile the credit and risk management policies,
to approve credit limits and to determine any debt recovery
action on those delinquent receivables. In addition, the Group
reviews the recoverable amount of each individual receivable
at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts.

The Group’s concentration of credit risk by geographical
locations is mainly in Hong Kong. The Group has no
significant concentration of credit risk by any single debtor
as the exposure is spread over a number of individual and
institutional customers, except for the loans and advances
and accounts receivable as disclosed in notes 21 and 22.

The credit risks on bank balances are limited because the
counterparties are financial institutions with high credit
ratings assigned by international credit-rating agencies.

The Group's internal credit risk grading assessment
comprises the following categories:

Internal credit rating Description

R EBE B 5T AR it

3. ERAMGEIEREENKE ©@

E 8RR ET G
HEHNFARERTRFZEE £&
EMSEERDEREEMERZRK
SERBRBEEMBRNERFIRZZS
BEEZREE BAREERRR/ML &
SEEEEBZK—XBER a5RERE
ENEREERR U EERREK
EEHZ TR BRI EE R UAR
TE eI REBR B SRR =B
Rl FE U BR 7R 2 BT Ut [0 5 58 > URE (R L 2R
AL BIFRIE I R S0 R B B R A o

AEFEZMEE D 2EPEERRTE
UREB - AEEL BN EFE—FK
SRR EAREREERR LT AR R
DEZERA KR EEE R M EE21 K
22W 58 2 BRI BRI FE W AR FRER S o

HARHEFHAEEBREETREBTS
SiEEFRhzmMEE ZRTERZ
EERBRAR-

AEENANBEERBFREEUT
5l

ECL categories

RS EE51R%ER

Low risk The counterparty has a low risk of default and 12m ECL
does not have any past-due amounts or debtor
frequently repays after due dates in full
K& B HFEFNENRRBRREEREIABARIE EHFA 128 R fEHRE BR18
KETIHHERREER
Medium risk There have been significant increases in credit risk Lifetime
since initial recognition through information ECL-not
developed internally or external resources credit-impaired
R RIEAEE L HINBE IR 5 E R R B G ST S HATRIAE EBE —
RIEIE N WAREBLEEERE
High risk There is evidence indicating the asset is Lifetime
credit-impaired ECL-credit-impaired
= &k BRI EEHREERE S HATREAE EBIE —
BELEEFEERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 & ZE2024F9830H LEFE

38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)
The tables below detail the credit risk exposures of the
Group's financial assets which are subject to ECL assessment
as at 30 September 2024 and 30 September 2023:

Internal credit
rating 12m o lifetime ECL

RBEEHR  1ERIRBRBEEER

Financial assets at amortised cost

REHAEHEI2REE
Other debtors, deposits and prepayments Low risk T2mECL
(notes () & i)
AR BERENHE W) 2k 12BRBHREESE
Loans and advances 21 Lowrisk 12mECL
EEYEE {2k 1EAREEEER
Medium sk~ Lifetime ECL - not credit-impaired
RERR SHREEERE- AR RRHE
High risk Lifetime ECL - credit-impaired
28k 2HREEEHA-CELERNE
Accounts receivable - secured margin loans 22 Lowrisk 12mECL
EUES-BREREER {EE% 1EAEREEER
Mediumrisk ~ Lifetime ECL - not credit-impaired
REER HREEERA- AR RRRE
High risk Lifetime ECL - credit-impaired
2k SHREEEERE-BELEENE
Accounts receivable - others (Note (i) 22 LowMedium risk  Lifetime ECL - not credit-impaired
RS- At (W) ff/1EER  AHBEHEESE-UREEENE
High risk Lifetime ECL - credit-impaired
BER 2HREEEHA-CRLERNR
Pledged bank deposits-general accounts 23 Lowrisk T2mECL
(note (i)
BHAROER-— KR (W) {EE% 1EABREEER
Bank balances and cash-segregated accounts 24 Lowrisk 12mECL
(rote i)
FkakRe-BUER ) fEER 1EAEREEER
Bank balances and cash-general accounts 24 Lowrisk T2mECL
(note (i)
BhEHRRS &R () fEEk 1EREREEER
Notes:

(i) Prepayments of HK$866,000 (2023: HKS1,528,000) under other
debtors, deposits and prepayments were not classified as financial
assets at amortised cost.

(i)  The directors of the Company consider the impacts of the ECL are
immaterial to the Group and no reconciliation loss allowances have
been prepared.

38. &RIEIG B EBIERBUR @)
EE AR ETE

TREYIFL2024F9830H &20234F9
BI30HAEEEMEERBEREEEES
BGZEEREES:

2024 PR
Gross carrying amount Gross carrying amount
WUERELE REE
HK$'000 HK$'000
Thn Thn

6,233 10983

920428 1,392,040

85,600 148,738

1373759 2,379,853 128221 277299
48,804 59,459
628 7808

1,520,911 1,570,343 1,939,593 2,006,820

419,702

8,105 427,807 146,461

260,000 160,000

1478071 1406891

1,260,778 1,002,263

(i) EMERERR RS RANRIBERTZHE
J7%18866,0007% 7T (20234 11,528,000
BIT) MR DERIRHBHR AT EZ S/
HEe

(i) "RBBEDIR BHRGEEHRZTEY
FEEMSLAER BT EEREIRE
B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M B R R M

For the year ended 30 September 2024 #ZE2024F9H30H IEFE

38.Financial Risk Management Objectives and 38. EREIREIEBIEREE &
Policies (Continued)
Credit risk and impairment assessment EER AR EF G &

(Continued)

The estimated default rates for each class of financial assets
are estimated based on historical observed default rates
over the expected life of the respective class of financial
assets and are adjusted for forward-looking information
that is available without undue cost or effort, including
macroeconomic data such as GDP growth, unemployment,
benchmark interest rates and house prices. The identification
of internal credit rating for individual financial assets is
regularly reviewed by management to ensure relevant
information about specific financial assets is updated.

Definition of 12m ECL, Lifetime ECL (not credit-impaired) and
Lifetime ECL (credit-impaired) are as below:

12m ECL (stage 1):

Lifetime ECL
(not credit-impaired)
(stage 2):

Lifetime ECL
(credit-impaired)
(stage 3):

P 148

Exposures where there have not been
a significant increase in credit risk
since initial recognition and that are
not credit-impaired upon origination,
the portion of the lifetime ECL
associated with the probability of
default events occurring within the
next 12 months is recognised.

Exposures where there have been a
significant increase in credit risk since
initial recognition but are not credit-
impaired, a lifetime ECL (i.e. reflecting
the remaining lifetime of the financial
asset) is recognised.

Exposures are assessed as credit-
impaired when one or more events
that have a detrimental impact on the
estimated future cash flows of that
asset have occurred. For exposures
that have become credit-impaired, a
lifetime ECL is recognised and interest
revenue is calculated by applying the
effective interest rate to the amortised
cost (gross carrying amount net
of provision) rather than the gross
carrying amount from the beginning
of the subsequent reporting period.

Emperor Capital Group Limited ZEEEAREEFRAF
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38.Financial Risk Management Objectives and

Policies (Continued)

Credit risk and impairment assessment
(Continued)

The management determines staging of financial assets
subject to ECL assessment based on qualitative and
quantitative factors, if applicable, including overdue period
of interest and principal, change in fair value of pledged
listed securities or properties that triggered the margin calls
for additional collateral or constituted events of breach of
contracts respectively, and status of margin calls.

Information that will be taken into account when assessing
significant increase in credit risk are also set out in note 3.

The following tables show reconciliation of gross carrying
amount and loss allowances that has been recognised for
loans and advances and accounts receivable from margin
client.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
tra M Bl R

For the year ended 30 September 2024 #ZE2024%F9H30H IEFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024

38.Financial Risk Management Objectives and

Policies (Continued)

Credit risk and impairment assessment

(Continued)

Loans and advances - loss allowance

30 September 2024

Loss allowance as at 1 October 2023
Changes in the loss allowance due to financial assets
as at 1 October 2023
- Transfer from 12m ECL to lifetime ECL
(not credit-impaired)
- Transfer from 12m ECL to lifetime ECL
(credit-impaired) (Note (i)
- Transfer from lifetime ECL (not credit-impaired)
to lifetime ECL (credit-impaired) (Note (ii))

- Transfer from lifetime ECL (not credit-impaired)
to 12m ECL

- Net remeasurement of ECL arising from financial
assets transferred from 12m ECL to lifetime ECL
(not credit-impaired)

- Net remeasurement of ECL arising from financial
assets transferred from 12m ECL to lifetime
ECL (credit-impaired) (Note (1))

- Net remeasurement of ECL arising from financial
assets transferred from lifetime ECL
(not credit-impaired) to lifetime ECL
(credit-impaired) (Note (i)

- Net remeasurement of ECL arising from financial
assets transferred from lifetime ECL
(not credit-impaired) to 12m ECL

- Net remeasurement of ECL due to change in

credit risk without transfer of stage (Note (iv))

New financial assets originated or purchased
(Note (i)

Financial assets that have been derecognised

Written off of financial assets (Note (v))

HZE2024F90830HLFEE
38.£RIEMEIEEENRKE @)

EERENBENE @)

BRRZ—E5RRE
20244 9H30H

Lifetime ECL
(not credit-
impaired)
2HEN
fFEH
(LFHE
FRHE)
HK$'000
Tin

Lifetime ECL
(credit-impaired)

12m ECL

HENRES
BRERE
fE&fE)
HK$'000
Tn
(Note (i

12{AR%H
fFEEE
HKS$'000
TEn

st
HK§'000
TR

H2023E1081BZEEER
RNWBE0R 1 BREREEEEL
FERELY
~RBR R EFREAE2NES
EEFE(IAREEEHR)
~H1BRRHEEFEEAE2NES
EEFE(BREEERR) ))
-HEERECERE WREEEERE)
BEERRNEEFE (BYERE
HiE) M)
-RENEACERE (IAREESHR)
BEENARRRESEE
-HIBRREEEEREAE2HES
EEFE UREEEEHE) 2
SHEAEMELREEERRL
EfiERE
~H1BRREEEFEEAE2NES
FEFB(CREEEHE 2
SHEAEMET RHEERRL
ENERE (W)
-HEHBEEERE (IASEEEAR)
BET LIRS EFE (BRERE
WA ZeBEEMELZBEEE
BEZENHEZE (W)
-MEERECERE UREEEEHE)
BEFNBAREESF R 2REE
FEE I BOEEFRZENIESE
-REEERETMEREER L
BEEEFBZEMSRFE (W)

695,416 696,292

98,112

98,819

As at 30 September 2024

EERBAZNEREE (W) 2,490 2,542
BAIEAZ EREE (5873) (6,241)
WsEernaE (W) (5.242) (5,242)
12024594308 838,881 840,261
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 30 September 2024 #ZE2024%F9H30H IEFE

38.Financial Risk Management Objectives and

Policies (Continued)

Credit risk and impairment assessment

(Continued)

Loans and advances - loss allowance (Continued)

30 September 2023

Lifetime ECL

(credit-

impaired)

38. £RLEMEEBERBER @)
S8R &R EF G &

BrRR25%—E5RRE (A
2023%9H30H

Lifetime ECL
(not cred|

HKs UOU HK$'000
TR TEn
Loss allowance as at 1 October 2022 K2022E108 1A BERE 2298 5% 656,572 659,426
Changes in the loss allowance due to financial K202F10A1BREREERS Y
assets as at 1 October 2022 BlEREEY
- Transfer from 12m ECL to lifetime ECL -B12BARHEESEERE2 TS (115) 115 - -
(not creditimpaired) EEFR (MRELEERE)
- Transfer from 12m ECL to lifetime ECL -B12BARHREESEERE2 MRS (149) - 149 -
(credit-impaired) (Note () EEEB(BREREEEA) (E()
- Transfer from lifetime ECL (not credit-impaired) — ~F2ERHESHR MALEEERE) - (208) 208 -
to lifetime ECL (credit-impaired) (Note (i) BETZIRAEEEE
(BRERERE) ()
- Transfer from lifetime ECL (not credit-impaired) — — B2 HERESHE M RLLEEHE) 9 (98) - -
to 12m ECL BEZNERRBEERR
- Net remeasurement of ECL arising from financial —f12{B A BEEEREEE 2 HES - (36) - (36)
assets transferred from 12m ECL 1o lifetime EEFR(UXELRERE) 2
ECL (not creditimpaired) THERMEL  RHRREEREL
ENHETE
- Net remeasurement of ECL arising from financial —f12{BRBHEEFREEE - - 16,799 16,799
assets transferred from 12m ECL to lifetime SHBBEEFE (BRLREHR
ECL (credit-impaired) (Note (i) SHEEMELZRBEERRL
BN ERE ()
- Net remeasurement of ECL arising from financial -~ B2 BEHESEHE LALEEEHE) - - 32,045 32,245
assets transferred from lifetime ECL ERELUENEEEE
(not creditimpaired) to lifetime ECL (BEEEERE ZeHERMEEL
(credit-impaired) (Note (i) BOREER EMHEEE ()
- Net remeasurement of ECL arising from financial —B2 BEHESHE (ERLLEEHE) (76) - - (76)
assets transferred from lifetime ECL ERENERREREREL
(not credit-impaired) to 12m ECL THERMEL  RRREREL
ENHETE
- Net remeasurement of ECL arising from financial — B2 HEAEEHE CELEERE) 3 - - 3
assets transferred from lifetime ECL BEENEREREESREL
(credit-impaired) to 12m ECL SHERMEL RBRERRY
E%ﬁ#i/‘?’ga
- Net remeasurement of ECL due to change in -REEEREAMAREES (686) (166) 132,090 31238
oredit risk without transfer of stage (Note (iv) ~ BEESHBZERFEFE (W)
New financial assets originated or purchased EESBAZHERER (i) 124 - 17,081 18,105
(Note (ii))
Financial assets that have been derecognised BRIBERZEREE (751) (13) (10) (774)
Written off of financial assets (Note (v)) WHERERE (W) - - (160,638) (160,638)
As at 30 September 2023 152023597308 746 130 695,416 696,292
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)

Loans and advances - loss allowance (Continued)
Notes:

(i)

P 152

During the year ended 30 September 2024, loans and advances with
a gross carrying amount of approximately HKS127 million (2023:
HKS$82 million), which were classified as stage 1 as at beginning
of the reporting period, were assessed as credit-impaired and were
transferred to stage 3. Accordingly, the impairment allowance of
approximately HK$109,000 (2023: HKS$149,000) made under 12m
ECL was transferred to lifetime ECL (credit-impaired). Additional
re-measurement of impairment allowance of approximately HKS$42
million (2023: HKS$17 million) was made under lifetime ECL (credit
impaired) by the management under the individual assessment.

As at 30 September 2024, included in these exposures of
approximately HK$127 million (2023: HK$82 million) was loans and
advances with gross carrying amounts of approximately HKS124
million (2023: HKS80 million) which were partially supported by
secured properties held by the borrowers in Hong Kong with an
impairment allowance of approximately HKS$S40 million (2023:
HKS15 million) made during the year. The Group has the rights on
these secured properties in Hong Kong held by the borrowers to
repay the outstanding loans and advances of approximately HKS84
million (2023: HK$65 million).

As at 30 September 2024, included in these exposures of
approximately HK$127 million (2023: HKS$82 million) was unsecured
loans and advances with gross carrying amounts of approximately
HKS2 million (2023: HKS2 million) and an impairment allowance of
approximately HKS$2 million (2023: HKS2 million) was made during
the year.

The fair values of the properties in Canada were arrived at on
the basis of a valuation carried out by an independent qualified
professional valuer not connected to the Group. The fair value
was based on the market approach, by comparing recent market
transactions of similar interests located in the surrounding area
and then making adjustments to the transaction prices of the
comparables based on elements of comparison. In determining
the fair value of the relevant properties, the management work
closely with the qualified external valuer to determine appropriate
valuation techniques and inputs for fair value measurements. The
management considered that the major adjustment on the fair
value of these properties related to the adjustment relating to size,
view, location and relative quality.
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38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)

Loans and advances - loss allowance (Continued)
Notes: (Continued)

(i)

(i)

(iiif)

(Continued)

As at 30 September 2024 and 2023, the fair value of the property in
Hong Kong was determined by the management under the market
approach which was based on market observable transactions of
similar interests located in the same building, estate or village with
reference to an indicative offering price from an interested buyer.
The management considered that the major adjustment on the fair
value of these properties related to the floor level adjustment on
individual floors of the property and that a higher level would have
a higher fair value.

In determining the allowances for credit-impaired loans and
advances with the pledged properties as mentioned above, the
management takes into account the fair value of collateral and
the outstanding balance of loans receivable individually taking
into account any executable settlement plan and realisation
arrangements.

During the year ended 30 September 2024, loans and advances
with gross carrying amount of approximately HK$22 million (2023:
HKS$95 million), which were classified as stage 2 as at beginning
of the reporting period, were assessed as credit-impaired and were
transferred to stage 3. Accordingly, the impairment allowance of
approximately HK$77,000 (2023: HK$228,000) made under lifetime
ECL (not credit-impaired) was transferred to lifetime ECL (credit-
impaired). Additional re-measurement of impairment allowance
of approximately HK$12 million (2023: HK$32 million) was made
under lifetime ECL (credit impaired) by the management under the
individual assessment. The remaining loans and advances of gross
carrying amount of approximately HKS9.9 million (2023: HK$62.8
million) was supported by secured properties held by the borrowers
in Hong Kong.

During the year ended 30 September 2024, impairment allowances
HKS$49,000 (2023: HKS124,000) was made against new financial
assets originated or purchased under 12m ECL with the gross
carrying amount of HKS35 million (2023: HK$596 million), which
included newly granted mortgage loans and unsecured loans of
gross carrying amount of HK$34 million (2023: HK$595 million) and
HKSNil (2023: HKS1 million) respectively. The 12m ECL has taken
into account the fair value of the related properties in Hong Kong
or pledged securities, if any, under the ECL model.
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38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)

Loans and advances - loss allowance (Continued)
Notes: (Continued)

(iii)

(iv)

P 154

(Continued)

During the year ended 30 September 2024, impairment allowances
of HKS$3,000 (2023: HKSNil) was made against new financial assets
originated or purchased under lifetime ECL (not credit-impaired)
with the gross carrying amount of HKS$1 million (2023: HKS3
million), which included newly granted mortgage loans and newly
granted unsecured loans of gross carrying amount of HKS1 million
(2023: HKS3 million). The lifetime ECL (not-credit-impaired) has
taken into account the fair value of the related properties in Hong
Kong, if any, under the ECL model.

During the year ended 30 September 2024, included in the
impairment allowance of approximately HKS$2 million (2023:
HKS$18 million) from new financial assets originated or purchased
under lifetime ECL (credit-impaired) was mainly related to the
gross carrying amount of approximately HKS2 million (2023:
HKS22 million). The loans and advances of HK$2 million as at
30 September 2024 were mainly unsecured loans overdue for
more than 90 days as at year end and impairment allowance of
approximately HKS2 million was made for the year.

Included in impairment allowance of approximately HK$98 million
(2023: HKS132 million) recognised for those remaining under
lifetime ECL (credit-impaired) are mainly due to impairment
allowance of term loans approximately HKS16 million and
impairment allowance of mortgage loans approximately HK$82
million respectively, in respect of gross carrying amount of
approximately HK$391 million and HKS$1,088 million respectively
as at 30 September 2024. Included in the impairment allowance
of term loans are impairment of approximately HK$22 million as a
result of further decrease in fair value of pledged listed securities
and deterioration of financial ability of the borrowers of gross
carrying amount of approximately HK$361 million, and a reversal
of impairment allowance of approximately HKS6 million of gross
carrying amount of HKS30 million as at 30 September 2024 based
on actual repayments during the year and expected repayments
from the borrowers received subsequent to year end.
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38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)

Loans and advances - loss allowance (Continued)
Notes: (Continued)

v)

(vi)

The Group writes off loans and advances of gross carrying amount
of approximately HKS5 million (2023: HK$161 million) which has
been fully impaired during the year when there is information
indicating that the debtor is in severe financial difficulty and
there is no realistic prospect of recovery e.g. when the debtor
has been placed under liquidation or has entered into bankruptcy
proceedings, or when the loans and advances are over two years
past due, whichever occurs earlier.

The Group has established credit policies to ensure all loans
and advances are subject to credit risk assessment and ongoing
monitoring, including evaluation of customers’ credit ratings (if
publicly available), financial background and repayment abilities.
ECL assessment is carried out based on a close monitoring
and evaluation of the collectability of individual account and on
management’s judgement, including the current creditworthiness
of the borrowers, collateral value, the past collection history and
available forward-looking information. The Group had commenced
legal proceedings against borrowers of impaired loans with the
gross carrying amount totaling to approximately HKS727 million
(2023: HKS524 million), on which provision for impairment of
approximately HK$398 million (2023: HKS203 million) was made as
at 30 September 2024. As at the reporting date legal proceedings
are still in progress.
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38.Financial Risk Management Objectives and 38. EREIEEEEREE @
Policies (Continued)
Credit risk and impairment assessment EER M A REF G &)
(Continued)
Accounts receivable from secured margin client — loss FEREIRIFFREEF R — B51R 13 E
allowance

30 September 2024

Lifetime ECL

(not credit-

12m ECL impaired)
g

[EEFR

128R %M (bREE
AR fE&HE)
HK$'000 HK§'000
Tin Tin

Loss allowance as at T October 2023 R023E108 102 5B
Changes in the loss allowance due to financial assets 20235108 1AREREEESZ

asat 1 October 2023 FERESY
- Transfer from lfetime ECL (not credit-impaired) to  ~H2HRHEESE (LREEEEAE)
lfetime ECL (creditimpaired) (Note (i) BRTLMRBEERE

BREEEAE) (i)

- Transfer from lifetime ECL (not creditimpaired) -2 BRBEEFE WAL EEEHE)
0 12m ECL BETNBERENEEFR

-Ne t remeasurement of ECLarising from financial ~—~ —~H12{BF BEEEFREAZ 255

assets transferred from 12m ECL to ifetime ECL EEFR(IREEEEHE 2
(not credit-mpaired) SREEMEL  RBRERRL
B ESE

-BBARBEEREERE 2 HRH
FEFR(BEEEEHE) 2
SHEEMEL  RBEEREL
B ERE (W)

-BEBRBEESE (TRYLEENE)
BRE2NRRRERR
(BEEEEHE) 2eRBEMELY
RHEERRZ ENHETE (/i)
- Net remeasurement of ECL due to change in -REERREMEREEY .

oredit risk without transfer of stage (Note (i)~ BEEEEEZERFEFE (/i)
New financial assets originated or purchased (Note (iv) EXREAZFEBEE (W (v)

- Net remeasurement of ECL arising from financial
assets transferred from 12m ECL to lifetime ECL
(crecltimpaired) (Note (1)

- Net remeasurement of ECL arising from financial
assets transferred from lifetime ECL
(not credit-impaired) to lifetime ECL
(credit-mpaired) (Note (i)

Financial assets that have been derecognised BAItR EHER
Written off of financial assets (Note ) HEeREE (W)
As at 30 September 2024 12024598308
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202459A30H

Lifetime ECL

(credit-
impaired)
2%
EEL
(B84
E&HE) a5t
HK$'000 HK$'000
Tin T
(Note

1,634,577 1,634,580

(60,693) (60,693)

70615 70616
(8818) (8817)
(350,720) (350,720)

1,287,992 1,287,995
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38.Financial Risk Management Objectives and 38. EREIMEEBEREE @
Policies (Continued)

Credit risk and impairment assessment EER A BEN G &
(Continued)

Accounts receivable from secured margin client — loss FEREIRIFFREEF R — B518 13 1E
allowance (Continued) (#)

30 September 2023 2023%9H30H

Lifetime ECL Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired)

FERR )
HKS'000 HKS'000 HK3000
Tin Tin TEn
Loss allowance as at T October 2022 R020E108102 B4R 19 2 1429975 1430173
Changes in the loss allowance due to financial assets 20235108 1ARSREEESZ
as at 10ctober 2023 BEERED
- Transfer from lfgtime FCL (not credit-impaired) o ~H2HRHEESE (LRSEEEHE) - - - -
lfetime ECL (creditimpaired) (Note (i) BRTLHMRBEERE
(BELEEHE) (i)
- Transfer from lifetime ECL (not creditimpaired) ~ -M2HBHEEFE UAEEEEHE) (177) - 177 -
o 12m ECL BRE1IEREDNEERE
- Net remeasurement of ECL arising from financial ~ —F12BA B EEFRERZ L BRE - 2 - 2
assets transferred from 12m ECL to lifetime FEFR(IAELREAR)
ECL (not credit-impaired) SREEMEL REEEREL
EEiRE
- Net remeasurement of ECL arising from financial ~ —F12BA B EEFRERZ L BRE - - 71,995 71,995
assets transferred from 12m ECL to lifetime FEFE(CEEEERE)
ECL (credit-impaired) (Note (i) LEHEEMEL/BHEESEL
BN ERE (W)
- Net remeasurement of ECL arising from financial -~ M2 SEHEEFE (TAEEEEHE) - - - -
assets transferred from lifetime ECL (not BRTIMRBEERE
credit-impaired) to lifetime ECL(credit-impaired) ~ (BR4EERE) (EBEERELL
(Note (i) RHEERRZERHEFE (/i)
- Net remeasurement of ECL due to change in credit  ~RiEERBEBMELSER 2 - 86,520 86,518
risk without transfer of stage (Note (i) BEEEBRZENT ST (i)
New financial assets originated or purchased (Note (iv) EXREAZFEBEE (W (v) - - 45910 45910
Financial assets that have been derecognised DALz 43EE (17) (1) - (18)
Written off of financial assets (Note ) e HEE (W) - - - -
As at 30 September 2023 %2023E9R 308 - 3 1,634,577 1,634,580
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38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)
Accounts receivable from secured margin client - loss

allowance (Continued)
Notes:

(i)

(ii)

(iii)

P 158

During the year ended 30 September 2024, accounts receivable
from secured margin clients with a gross carrying amount of
HKS$14,000 (2023: HKS179 million), which were classified as stage
1 as at beginning of the reporting period, were assessed as credit-
impaired and were transferred to stage 3. Accordingly, 12m ECL
of HKSNIl (2023: HKS0.18 million) was transferred to lifetime
ECL (credit-impaired) during the year ended 30 September 2024.
Additional re-measurement of impairment allowance of HKS$NIl
(2023: HKS72 million) made under lifetime ECL (credit-impaired)
was provided by the management under the individual assessment.
Additional disclosures for the stage 3 exposures and individual
assessment are detailed in footnote (viii) in this note.

During the year ended 30 September 2024, accounts receivable
from secured margin clients with a gross carrying amount of
approximately HKS3 million (2023: HKS$3,000), which were classified
as stage 2 as at beginning of the reporting period, were assessed as
credit-impaired and transferred to stage 3. Accordingly, lifetime ECL
(not credit-impaired) of HKS$2,000 (2023: HKSNil) was transferred to
lifetime ECL (credit-impaired) during the year ended 30 September
2024. Additional re-measurement of impairment allowance of HKS3
million (2023: HKSNil) made under lifetime ECL (credit-impaired)
was provided by the management under the individual assessment.
Additional disclosure for the stage 3 exposure and individual
assessment are detailed in footnote (viii) in this note.

Impairment allowance of HKS61 million (2023: impairment
allowance of HK$87 million) was made under lifetime ECL (credit-
impaired) related to accounts receivable from secured margin
clients with a gross carrying amount of HKS1,372 million (2023:
HKS$1,675 million) due to a decrease in fair value of the pledged
listed securities during the year ended 30 September 2024.
Additional disclosures for the stage 3 exposure and individual
assessment are detailed in footnote (viii) in this note.

During the year ended 30 September 2024, new advances to
secured margin clients with gross carrying amount of HKS$146
million (2023: HKS85 million) were assessed as credit-impaired
under Stage 3 due to the decrease in fair value of the pledged
listed securities after the new advances with outstanding margin
call more than 30 days. Accordingly, an impairment allowance of
HKS71 million (2023: HKS$46 million) was made under lifetime ECL
(credit-impaired) by individual assessments. Additional disclosure
for the stage 3 exposure and individual assessment are detailed in
footnote (viii) in this note.
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38.Financial Risk Management Objectives and
Policies (Continued)
Credit risk and impairment assessment
(Continued)
Accounts receivable from secured margin client - loss

allowance (Continued)
Notes: (Continued)

v)

(vi)

The Group writes off accounts receivable from secured margin client
when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery, e.g.
when the debtor has been placed under liquidation or has entered
into bankruptcy proceedings, or when the trade receivables are over
two years past due, whichever occurs earlier. The Group has taken
legal action against the debtors to recover the amount due.

As at 30 September 2024, 100% (2023: 100%), 100% (2023: 100%),
23% (2023: 16%) of the outstanding balances in gross carrying
amount were secured by sufficient collateral for stage 1, 2 and 3
respectively. In determining the allowances for credit impaired loans
to margin clients, the management of the Group also takes into
account shortfall by comparing the fair value of listed securities
pledged as collateral and the outstanding balance of accounts
receivable from margin client individually, subsequent settlement,
executable settlement plan and restructuring arrangements with
available forward-looking information.

To minimise the Group’s exposure to credit risk, the Group has a
policy for reviewing and monitoring accounts receivable without
sufficient collateral and those with default or delinquency in
interest or principal payment. ECL assessment is carried out based
on an evaluation of the collectability and ageing analysis of the
accounts and on management’s judgement including the current
creditworthiness, collateral value, the past collection history and
available forward-looking information.

Management had set up the credit limits for each individual
customer which are subject to regular reviews by management. Any
extension of credit beyond these approval limits has to be approved
by relevant level of management on an individual basis according
to the exceeded amount. Impairments are also made for those
clients with shortfall as at the year end and with no settlement or
executable settlement plan and arrangement after the year end. The
Group has commenced legal proceedings against the borrowers of
these credit-impaired loans with the gross carrying amount totalling
to approximately HK$326 million (2023: HK$728 million), on which
provision for impairment of HK$263 million (2023: HK$676 million)
was made as at 30 September 2024. As at the reporting date, the
legal proceedings are still in progress.

Liquidity risk

Internally generated cash flow, bank borrowings are the
sources of funds to finance the operations of the Group.
The majority of the Group’s banking facilities are subject

to

floating rate and are renewable annually. The Group's

liquidity risk management includes making available standby
banking facilities and diversifying the funding sources. The
Group regularly reviews the major funding positions to ensure
adequate financial resources are available to meet their
respective financial obligations.
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For the year ended 30 September 2024 #ZE2024F9H30H IEFE

38.Financial Risk Management Objectives and 38.
Policies (Continued)

Liquidity risk (continued)

As at 30 September 2024, the Group has available unutilised
banking facilities of approximately HKS1,165 million (2023:

HKS$1,765 million).
The amounts disclosed in the table below are the contractual
undiscounted cash flows. The table includes both interest

and principal cash flows.

Liquidity table

Repayable
on demand
or less than
3 months

BREXT
=fERRRE
HK$'000
FTEn

30 September 2024 2024F9830H

Accounts payable FEfTERT 1,750,576
Other creditors EMEMTRR 20,934
Lease liabilities HEaE 2,309

1,773,819

3 months

ZEANL

HK$'000

STATEMENTS

ETREAMSEEENREEK @)

mAEERERE @)
#K2024FE9830H  AEBE A EAM
B AR EAZIRITRIE41,165,000,000
#7T (20234:1,765,000,0005 7T) ©

TERBZZESSOARMBERERN
B-ZREENENREERERNE

MEEER

Over Over
1 year
to

5 years
—FNE
ERE
HK$'000
TR

to
1 year Total
E-f 4t
HK$'000

FET FEn

1,750,576
20,934
12,418

1,783,928

Repayable Qver Over

on demand 3 months 1 year

or less than to to

3 months 1 year 5 years

ARENRT “EANL —ENE

=EBAREER EF ERE

HKS'000 HKS'000 HKS'000

THEL TEL TET

30 September 2023 2023F9A30H
Accounts payable AR 1,537,710 - - 1,537,710
Other creditors HAEATERR 707 - - 707
Lease liabilities HE&R 2,669 7377 13214 23,260
Short-term bank borrowings  EERSETE R (M5 210,000 - - 210,000
(note)

1,751,086 7,377 13214 1,771,677

Note: Bank borrowings with a repayment on demand clause are included
in the ‘repayable on demand or less than 3 months’ time band in
the maturity analysis. As at 30 September 2023, the aggregate
undiscounted principal amounts of these bank borrowings amounted
to HK$210,000,000. As at 30 September 2023, the aggregate
principal and interest cash outflows will amount to HK$210,375,000.
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Mat BB BREREEBERZBITERD
FARBORZIBRERYE=HEA
NEEZEIRBAERH2023F 9830
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38.Financial Risk Management Objectives and 38. EREIMEEBEREE @
Policies (Continued)

Fair value NEE

The executive directors of the Company consider that the carrying RABIAITESR AN AU BRERA
amounts of financial assets and liabilities recorded at amortised BEERAARZ CHREENEBEZIR
cost in the consolidated financial statements approximate their EEARENR2024F 2202359830
fair values as at 30 September 2024 and 2023. HHAFERE
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FINANCIAL SUMMARY

FA 755 18E 22

Year ended 30 September

HE9H30HLEE

2020 2021 2022 2023
HKS$'000 HKS$'000 HKS$'000 HKS$'000
T#T FAT FHT TF#&T

RESULT S5
Revenue WA 917,407 676,812 512,824 441,046
Profit (loss) before bR AT EF (B518) (679,607)  (541,560)  (290,581)  (160,795)

taxation

Taxation 218 (10,140) (34,534) (8,653) 157
Profit (loss) for the year FERA (1) (689,747) (576,094) (299,234) (160,638)

ASSETS AND LIABILITIES BER&E

2020
HK$'000
FTAET

As at 30 September

2021
HK$'000
FTAET

1K9A30H
2022
HK$'000
FTAT

Total assets BEE 10,016,872 6,797,000 5,686,148 5,194,272
Total liabilities e (5591,259) (2,947,358) (2,135:807) (1,804,727)
Net assets BEFE 4425613 3,849,642 3,550,341 3,389,545
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2024
HK$'000
FTAR

531,628
66,130

231
66,361

2024
HK$'000
FTAT

5,273,826
(1,817,746)

3,456,080
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