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VOLUNTARY ANNOUNCEMENT

BUSINESS UPDATES

This is a voluntary announcement made by China Zenith Chemical Group Limited (the
“Company”, together with its subsidiaries, the “Group”) for keeping shareholders of the
Company (the “Shareholders”) and potential investors informed of the latest business
development of the Group.

The board (the “Board”) of directors (the “Directors”) of the Company is pleased to announce
that Heihe Longjiang Chemical Co., Ltd. (“Heihe Longjiang”), a subsidiary of the Company,
will actively resume production in an all-round way as the Company considers that the sales
price of calcium carbide has started to stabilize, showing signs of market recovery; that the
Company maintains a cautiously optimistic outlook on the future trend of commodities; and
that the introduction of new rounds of policy support by local governments and the easing of
bank lending enable the Heihe Longjiang to secure loans for working capital. In the event of
fully resumed production, Heihe Longjiang will be able to achieve the output value in excess
of RMB300 million.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the shares of the Company.
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