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VOLUNTARY ANNOUNCEMENT
BUSINESS UPDATE OF THE GROUP

This announcement is made by China Water Industry Group Limited (the “Company”, together
with its subsidiaries, the “Group”) on a voluntary basis to provide the shareholders (the
“Shareholders”) and potential investors of the Company with an update on the latest business
development of the Group.

THE MEMORANDUM OF UNDERSTANDING

The board (the “Board”) of directors (the “Directors”) of the Company is pleased to announce
that, on 20 March 2025, the Company entered into a memorandum of understanding (the “MOU”)
with the regional government of Semarang Regency, Indonesia, (the “Semarang Regency
Government”) in relation to a potential cooperation (the “Cooperation”) on the management of a
landfill site (the “Landfill”) situated at Semarang, including but not limited to utilising landfill gas
from the Landfill for power generation, operation and management of the Landfill, and leachate
treatment.

REASONS FOR AND BENEFITS OF ENTERING INTO THE MOU

The Group is principally engaged in (i) provision of sewage treatment service; (ii) exploitation and
sale of renewable energy in the PRC; and (iii) property investment and development.

The Semarang Regency Government faces challenges in waste management, particularly at the
Landfill, which requires immediate solutions for environmental, social, and operational issues.
Leveraging the Group’s competitive strengths, resources and expertise, the Cooperation aims to
fully utilise the waste resources of the Landfill through advanced landfill gas power generation
technology and leachate treatment processes, achieving resource recycling and sustainable
environmental development.

The Cooperation, if materialised, will mark the first greenfield development project of the Group
in overseas market and will be an important milestone in its business development. It is expected
that the Cooperation will effectively address local waste management issues and will provide
sustainable and renewable energy to the surrounding areas, achieving signification reduction in
greenhouse gas emissions.
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The Board believes that the Cooperation represents a good business opportunity to the Group
and will enable the Group to explore the possibility of business expansion in overseas market
and achieve sustainable business growth, which would be in the interests of the Group and the
Shareholders as a whole.

GENERAL

Shareholders and potential investors of the Company should note that the Cooperation contemplated
under the MOU may or may not materialise. Accordingly, Shareholders and potential investors of
the Company should exercise caution when dealing in the shares of the Company.
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