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1. ABOUT THE REPORT
Introduction of the Report

Vanov Holdings Company Limited (the “Company”) and its
subsidiaries (thereafter as the “Vanov Holdings”, “Group” or
“we”) issues our third Environmental, Social and Governance
Report (the “ Report ”). The Report intends to disclose the
measures, performance and various key performance indicators
(the “KPIs”) under the Environmental, Social and Governance (the
“ESG”) during the period from 1 January 2024 to 31 December
2024 (the “Year” or “Reporting Period”), demonstrating to the
stakeholders the governance and efficiency of the Group’s ESG to
promote our sustainability.

Standards of the Report

This Report is prepared in accordance with the mandatory
disclosure requirements and “comply or explain” provisions under
Appendix C2 “Environmental, Social and Governance Reporting
Guide” (the “Guide”) of the Listing Rules of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) and based on the
4 principles of the Guide.

*  Materiality: The Report has identified and disclosed the
material ESG subjects and the standards of selecting
these subjects, as well as a description of the process
and results of stakeholders’ engagement.

* Quantitative: The disclosure of KPIs of the ESG, the
statistical standards, methodologies, assumptions and
calculation tools adopted and source of conversion
factors are explained in the Report.

» Consistency: The statistical methods used of the Report
is consistent with those of last year. In case of any
changes, it will be explained in the Report.

» Balance: The Report provides an unbiased picture of our
performance during the Reporting Period. The Report
avoids selections, omissions, or presentation formats that
may inappropriately influence a decision or judgment by
the report readers.
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Scope of the Report

The social aspect disclosure of the Report is consistent with
our annual report, the environmental aspect disclosure covers
two major subsidiaries of the Group (namely Sichuan Huanlong
Technology Fabrics Co., Ltd. (PQJI3RBEF MM ER A ) and
Shanghai Jinxiong Paper Making Net Carpet Co., Ltd. (/& & f&
KB H AR 2 7)) and production sites (Chengdu Production Site
and Shanghai Production Site). Readers are advised to refer to
the section headed “Corporate Governance Report” of our annual
report to better understand the Group’s corporate governance.

Language of the Report

The Report is issued in both Chinese and English, in case of
any inconsistencies, the Chinese version shall prevail.

Confirmation and Approval

Upon confirmation of our management, the Report is
approved by the board of directors (the “Board”) of the Company
on 21 March 2025.

Access of the Report

Electronic version of the Report is published on the
websites of the Company and the Stock Exchange, readers
could view or download the Report on the Company’s website
(https://www.vanov.cn) by clicking “Information Disclosure” under
“Investor Relations” section or the Stock Exchange’'s website
(https://lwww.hkexnews.hk/).

Feedback on the Report

We highly value stakeholders’ comments to the Report, if you
have any queries or comments, please contact us via the following
channels:

Address: Sichuan Huanlong Technology Fabrics Co.,
Ltd (No. 519, Xinhua Avenue West, Wenjiang
District, Chengdu, Sichuan Province, the
People’s Republic of China)

Email: yuanaomei@vanov.cn
Telephone: 028-82782930
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2. INFORMATION ABOUT THE GROUP

Vanov Holdings is committed to becoming a world-class
papermaking felts supplier and ser vice provider, creating
an ecosystem of papermaking machine services centred on
improving the efficiency of papermaking machines. With its
technology-oriented principle, we will become a professional
centennial company that serves the country through industry
and establishes itself as a leading global brand. Through high-
quality products and professional services, we fully support global
papermaking enterprises in energy saving, emission reduction,
quality improvement and efficiency enhancement, working with
these companies in “carbon peak and carbon neutrality” related
work, while providing strong and all-round technical and service
support for the overseas development and globalisation strategy
of papermaking industry in China, so as to constantly contribute
Vanov’s power to the development of the global papermaking
industry. The Group owns VANOV and GOBEAR, two well-
known papermaking felt brands that principally engage in the
design, manufacturing and sales of papermaking felts and are
the creators and leaders of the standards within the papermaking
felt industry in China. While we are steadily and continuously
improving the quality of stacked-layer and multi-layer complex
pressed felts, we actively conduct research on seam pressed
felts, slant woven composite pressed felts and non-woven
pressed felts etc. Our high-speed felts machines technologies
reached international standards and have obtained application
technology patents including “three-layer seamless bottom net
paper pressed felts”, “multi-axial base web-looped papermaking
felts”, “slant woven seam papermaking felts” and “anti-pollution
base pressed papermaking felts” and have invented 96 inventions,
utility models and design patents, including the Paper Machine
Efficiency Operation System. As a national Hi-Tech Enterprise
and a “Specialized and New” enterprise in Sichuan Province
which possesses provincial research and development center,
we recognize that continuous technological innovation is the key
to product competitiveness. The Group has always focused on
R&D and the improvement of its core technological capabilities.
In order to save every drop of water to be used by papermaking
machines, we are committed to improving the quality and
efficiency of papermaking machines to practise energy saving and
consumption reduction aiming to deliver the most professional and
valuable services.
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In 2024, the Group imposed the internationalization strategy
and executed it thoroughly. All employees upheld the Group’s
value of “be honest, be outstanding, be positive” and have
strong belief in the Group that having performance align with its
core value. Following its strategic goals of “internationalization,
branding, refinement, digitalization and systematization”, the
Group has been committed to creating sustainable growth for
the Company and has achieved major breakthroughs in global
grouping and customer base expansion. The Group has shined
in the papermaking industry worldwide through delivery of
satisfactory results.

Latest Technology, Latest Equipment, Latest Value

1. Latest technology: (1) XENON ultra-stable and efficient
dewatering technology has made significant progress, offering
the most efficient experience to papermaking machines
of ultra-wide and ultra-speed around the world. (2) The
successful development of GOBEAR double-seamed felt
technology and GOBEAR ultra-wide welded and seamed felt
technology has provided strong support for the Company
to enter into the market of felts for high-speed pulp board
machines.

2. Latest equipment: On 21 March 2024, a brand-new production
line with a length of 14.5 metres in the Shanghai production
site comprehensively commenced its operation and would
provide papermaking felts for the world’s widest and most
speedy papermaking machine press thereafter. It has also
broken the supply chain barriers to papermaking felts for the
wide-width and high-speed papermaking machines in China.
In this regard, the Group plays a crucial role in complementing
and strengthening the supply chain of papermaking industry in
China.

3. Latest Value: (1) The ULTRA FELT of 14.5 metres in length
runs effectively on all types of papermaking machines with
outstanding performance and constantly creates special
value for the papaermaking industry in terms of improving
quality and efficiency, as well as saving energy and reducing
consumption. (2) Double-seamed felts and seamed felts
2.0 series are well received by the market, which fully
demonstrates the importance of key components.
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Upgrade System to Digitalization and HEED BEAR
Intelligentization-driven

1. In 2024, the Group fully initiated the benchmarking of 1+ 2024%F - AEBE 2 AR EIZEB TIERE
international work standards to provide solid back-end support BEBCEBEAOCEEMREEERENEESRE -
to the implementation of our internationalization strategy and BREBEBEEEMEHRFHIN - & E
ensured that the Group’s business operated efficiently and in E o

compliance with regulations in global market competition.

2. In September 2024, the MES of two sites launched 2 2024%F98 c MEMMESKI) F&W EXNETT -
successfully and were put into due operation, achieving our EREREERBERBRMENEENE -
targets of production data visualization and quality control.
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In December 2024, we completed function upgrade of the 3. 2024F 128 BRI EZHELEIR TR BE
papermaking machine efficiency optimizing module, attained TR BEREHAKETHRERE  RNREEE
accurate control over operation of papermaking machines and ZERERH -

fully enhanced the value of our technological services.
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Year 2024 is the peak of brand power 2024FE N ET 2 FE

1. On 21 March 2024, Vanov Holdings kicked off its new 1+ 2024F3A821H ' REER EEEEEM TR
beginning upon the successful completion of the opening EEMWIEREEKBEKINER  NHEEFF
ceremony of Shanghai Intelligent Manufacturing Base, namely 5o

Shanhai Tong Hui (LU /% A #2).

4 / : e22 chil i ] \
VANOV Holdings Shanghai Intelligent \Lluul.\v(wrﬁ%\.‘_ o

2. VANOV&GOBEAR stunned the global market through a 2+ VANOV&GOBEARM 2 M5 A - BR(L it KA
comprehensive upgrade of its promotion capabilities on HEERA BEEFTEFENBERZRMS

internationalization with marketing materials in six languages
reaching the global market.
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Between April and October 2024, we engaged in certain 3. 202454107  EEMEGE  4AFRFE
exhibitions held around the world, including the one in A S5AMmM 6AER -8AHE -10AEAER
Helsinki in April, Vietnam in May, Germany in June, Indonesia g BEAERMETZEN -

in August and Brazil in October, to continuously extend the

influence of our brand.
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4. In September 2024, a nearly 10-metre-wide GOBEAR ULTRA 4 20249 8 - B E 110K ®HIGOBEAR ULTRA
FELT made it presence at Wuhan International Expo Center FELTZ=RE ZBBIEE S - £2024F BB R i&
and stunned all peers at the 2024 China International Paper BEHEEGER2G -

Technology Exhibition.
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In October 2024, Chengdu Production Site and Shanghai
Production Site officially announced the launch of the world”" s
first XENON technology and double-seamed technology, as
well as the branded new 14.5-metre ULTRA FELT production
series at the 17th China Paper Industry Development
Conference, leading the industrial technology to a new height.
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