ZHENGYE

INTERNATIONAL
Stock Code f&{5t%i : 3363.HK
www.zhengye cn.com

24

ANNUAL REPORT

IE 3¢ [ b5t 422 R A PR 2 A
ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED

Incorporated in Bermuda with limited liability
RERETMRIIOER AR






VISION
=

AN 2N

STRIVE TO BECOME

China’s leading environmentally
friendly paper packaging enterprise

Gl

o S S B R AR A 5 A 56




Financial Highlights
A 755 4 2

For the year ended
31 December

BE+-A=+—HLEE

2024 2023
—EC-E —EB-=F
RMB'000 RMB’000
AR¥T T ARBT T
Revenue A 2,435,830 2,390,517
Profit (Loss) and Total Comprehensive Income AAREAAFAR I REF(EE) ke
(Expense) for the Year Attributable to the Owners (F%)
of the Company 36,392 (17,553)
RMB (cents) RMB (cents)
AR®(5) AREE(H)
Dividend per Share RS 2.00 1.00
Return (Loss) on Equity Attributable to the Owners  NAR A AL im0k (&) X
of the Company 3.25% (1.61%)

PROFIT (LOSS) AND TOTAL COMPREHENSIVE
INCOME (EXPENSE) FOR THE YEAR ATTRIBUTABLE

REVENUE TO THE OWNERS OF THE COMPANY
KA ELAFHBEAFAEGERF(GR)RE2EKRE(FAX)
RMB’'000 RMB’000
ARBTTT ARETT
I B s

3,013,957 m 47,167

RETURN (LOSS) ON EQUITY ATTRIBUTABLE TO

THE OWNERS OF THE COMPANY DIVIDEND PER SHARE
ELFHBEABGEROR(GIR)E W\

% RMB (cents)

Bkt ARE(D)

=1 1B
EE - I



Contents

H &%

Corporate Information
Chairman’s Statement
Management Discussion and Analysis
Corporate Governance Report
Biographical Details of Directors and
Senior Management
Directors’ Report
Independent Auditor’s Report
Consolidated Statement of Profit or Loss and
Other Comprehensive Income
Consolidated Statement of Financial Position
Consolidated Statement of Changes in Equity
Consolidated Statement of Cash Flows
Notes to the Consolidated Financial Statements

Financial Summary

AEER
EERWE
EEEREDT
PEERRE
EERRRERERR

EEQRE
VA S Gk e
freBm Ml EMEmRaER

2y

ROSEEERS
3F 3F 3
>WU>

SRR R
SREnEER
EREMER
ﬁAﬁ%ﬁ%W£
EHE

o

02
05
09
25
45

50
61
66

67
69
70
72
170



Corporate Information

Board of Directors
Executive Directors
Mr. Hu Zheng (Chairman)

(resigned as Chief Executive Officer on 11 December 2024)

Mr. Hu Hancheng (Vice Chairman)
(Mr. Hu Jianjun as his alternate)
Mr. Hu Hanchao
(Mr. Tan Xijian as his alternate)

Mr. Hu Jianpeng (appointed as Chief Executive Officer on 11 December 2024)

Ms. Chen Wei

Non-executive Director
Ms. Hu Jianwen

Independent Non-executive Directors
Mr. Chung Kwok Mo John

Mr. Liew Fui Kiang

Mr. Shin Yick Fabian

Chief Executive Officer
Mr. Hu Jianpeng (appointed on 11 December 2024)
Mr. Hu Zheng (resigned on 11 December 2024)

Company Secretary
Ms. Jiang Ying

Audit Committee

Mr. Chung Kwok Mo John (Chairman)
Mr. Liew Fui Kiang

Mr. Shin Yick Fabian

Remuneration Committee
Mr. Shin Yick Fabian (Chairman)
Mr. Chung Kwok Mo John

Mr. Liew Fui Kiang

Mr. Hu Zheng

Nomination Committee
Mr. Hu Zheng (Chairman)

Mr. Chung Kwok Mo John

Mr. Liew Fui Kiang

Mr. Shin Yick Fabian

Zhengye International Holdings Company Limited
EXBIBRERERAF]

o8 ERE

EEe
HTESE
HESRE(EER)
(R=—Z-—mEFE+ = A+—BBTTRER)
gL (BIEER)
(MR EBEFRESR)
HRERA A
(BT AHFERES)
HEBEE(R-_Z-_NF+_A+—HEZTA
TR
PRE

FHTES
Lt

BYFHITES
BlEELL
EHEE

TR
RN -NE+ - A+—BEZT)
HHELRE (R -_NF+ A +—B#T)

NEWE
IFEZ L

BREEY
EER ()
Bl
MBS

I ESSh
WEB (T
EER S
gL
HIES

REZERE
HIESE(ER)
EER S
Bl
MBS

Annual Report 2024
R UEER



Corporate Information

I A E R

Risk Management Committee
Mr. Hu Zheng (Chairman)

Ms. Chen Wei

Mr. Liew Fui Kiang

Mr. Chung Kwok Mo John

Mr. Shin Yick Fabian

Budget Management Committee
Mr. Hu Zheng (Chairman)

Mr. Hu Hanchao

Mr. Hu Hancheng

Ms. Chen Wei

Registered Office
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

Headquarters and Principal Place of Business in China
20th Floor, Building 2, Ocean Plaza

28 Boai No. 6 Road, Eastern District

Zhongshan City, Guangdong

The People’s Republic of China

Principal Place of Business in Hong Kong
Suite 2502, 25th Floor

Chinaweal Centre

414-424 Jaffe Road

Wan Chai

Hong Kong

Authorized Representatives
Mr. Hu Zheng
Ms. Jiang Ying

Legal Adviser
As to Hong Kong law
Loeb & Loeb LLP

As to Bermuda law
Conyers Dill & Pearman

Auditor

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditors

Annual Report 2024
T UEFER

EBREEESS
HIESE(ER)
AT
Bl
EER L
MBS

RHEEEZEE
HRIESEE (/)
HRESL
AR
PREL L

AfRER

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

FEBEQNTRIRFEEEE MR
EE ARFEME

EREH U™

HEEENEK285%

IR RIS 2152018

BREIRERMH
BB

HEEIBA14-4245%
REBREF L
251€2502=

RERE
HAIE SR A
LR+

SEEEER
BB A E
LB RN =R

B REAE

Conyers Dill & Pearman

BB

{28 « BB G AT
S E ]

FEM A E 25 B AR AT

Zhengye International Holdings Company Limited

EXERBFEEARAT



Corporate Information

I A E R

Principal Share Registrar and Transfer Office in

Bermuda

Conyers Corporate Services (Bermuda) Limited
Clarendon House, 2 Church Street

Hamilton HM11

Bermuda

Branch Share Registrar and Transfer Office in Hong

Kong

Computershare Hong Kong Investor Services Limited

17/F, Shop 1712-1716, Hopewell Centre
183 Queen’s Road East

Wanchai

Hong Kong

Principal Bankers

Bank of China

Industrial Bank Company Limited
China Guangfa Bank

Share Information
Stock code: 3363

Company'’s Official Website Address

http://www.zhengye-cn.com

Zhengye International Holdings Company Limited
EXBIBRERERAF]

BREFERNBFETRE

Conyers Corporate Services (Bermuda) Limited

Clarendon House, 2 Church Street

Hamilton HM11
Bermuda

BEERNBFERIE

EREPARBHFERLBRAT
e

EERBEHR183
BT 1712-171655 45

FTEERBIT

AR ERAT
BERITR BRAF
R B R 1T
B & ¥t
BRI + 3363
EAREHT A

http://www.zhengye-cn.com

Annual Report 2024
R UEER



Chairmgp’s Statement
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Dear Shareholders,

On behalf of the board of directors (the “Board”), | am pleased to present
the annual results of Zhengye International Holdings Company Limited (the
“"Company” or "Zhengye International”, together with its subsidiaries,
“our Group” or the "Group”) for the twelve months ended 31 December
2024 (the "Period” or the “Period under Review").

Review

In 2024, following a series of challenges including the pandemic,
geopolitical conflicts, inflation, and monetary policy tightening, the global
economy demonstrated unexpected resilience. However, the sluggish
economic growth posed challenges to recovery sustainability and balance.
Amid this complex and volatile environment, the economy in China
overcame significant pressures, implementing proactive fiscal policies
that played a key role in driving economic recovery and improvement.
Throughout the year, the economy operated steadily overall, with
rapid development in new productive forces, particularly in high-tech
manufacturing, providing strong momentum for growth and injecting
vitality into the global economic recovery.
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Since the beginning of 2024, with the gradual introduction of new
production capacity in the domestic papermaking industry and the
continued implementation of zero-tariff policy on imported paper, the
supply of raw paper had remained relatively sufficient. However, the
downstream sectors, such as cardboard and paper packaging industries,
had experienced low overall demand due to consumption influences,
resulting in a market supply-demand imbalance. This had put downward
pressure on the market, with paper prices continuously declining. Toward
the end of the year, positive news regarding supply and demand emerged,
driving a trend of stabilization and recovery in domestic raw paper prices.
Particularly from the fourth quarter, festive factors boosted market demand,
providing support for rising paper prices. The Group also seized market
opportunities to increase sales and stabilize profitability.

In 2024, the Group steadfastly adhered to innovation-driven and green
development strategies, proactively addressing the difficulties and
challenges of the external environment. Thanks to the gradual recovery of
market demand and optimization of internal management, we maintained
a stable development trajectory amid intense market competition. The
Group continued to invest in research and development, introduce new
products to meet market needs while enhancing production efficiency and
product quality. As a result, the Group achieved a turnaround from loss to
profit in 2024.

For the twelve months ended 31 December 2024, the Group's total
revenue was approximately RMB2,435,830,000, representing a year-on-
year increase of 1.90% (for the twelve months ended 31 December 2023:
RMB2,390,517,000). The Group's gross profit was RMB293,879,000, with a
gross profit margin of approximately 12.06% (for the corresponding period
last year: 11.29%). Profit attributable to the owners of the Company for the
Period was RMB36,392,000 (loss attributable to the owners of the Company
for the corresponding period last year: RMB17,553,000).

In 2024, the Group's packaging segment saw basically stable order volumes
from downstream customers. The Group's packaging business recorded
revenue of RMB694,845,000 in 2024, representing an increase of 4.98%
from RMB661,857,000 for the corresponding period last year. However, due
to intense market competition, order prices from downstream customers
declined while raw paper prices from upstream paper manufacturing
industry rose, resulting in narrower profit margins. The gross profit margin
of the packaging business of the Group in 2024 was 20.58%, representing a
decrease of 1.99% from 22.57% for the corresponding period last year.
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With a current paper manufacturing capacity of approximately 900,000
tons, the Group's paper manufacturing segment continued to focus on
research and development and innovation in low-grammage, high-strength
products in 2024. This effort stabilized the quality of low-grammage, high-
strength corrugated medium paper while strengthening orderly market
promotion. Despite a year-on-year decline of 10.54% in selling prices
for the year, sales volume for the year recorded year-on-year increase
of 12.59%. The paper manufacturing segment of the Group achieved
turnover of RMB1,740,985,000 in 2024, a slight increase of 0.71% from
RMB1,728,660,000 for the corresponding period last year. Although selling
prices dropped, the decline in waste paper raw material prices by 1.90%
year-on-year, coupled with a 16.90% reduction in manufacturing costs due
to improved production efficiency, the gross profit margin of the Group's
paper manufacturing segment increased by 1.69% to 8.67%. Consequently,
the Group's paper manufacturing business achieved a turnaround from loss
to profit.

The Group's cash dividend for the year is RMB2.00 cents per share.

Prospects

In 2025, the sustained impact to the global economy due to geopolitical
tensions and policy uncertainties remain existing, though these
uncertainties are expected to gradually diminish in the future. Global trade
is anticipated to show signs of recovery, but the accelerated restructuring
of supply chains and industrial chains will have a profound impact on trade
patterns.

In 2025, China will focus on achieving the "14th Five-Year Plan” goals and
tasks with high quality, laying a solid foundation for a strong beginning of
the "15th Five-Year Plan.” The macroeconomic policy for 2025, described
as "implementing more proactive and effective macro policies to expand
domestic demand,” signals a significant strengthening of counter-cyclical
adjustments in domestic macroeconomic policies in 2025.

In this era of industrial restructuring and significant transformation, the
Group will align with the times, actively respond, and continuously explore
green packaging solutions to meet the growing market demand for
sustainable packaging, while at the same time promoting the development
of a circular economy. This is not only a customer requirement but also a
necessity for the sustainable development of the packaging industry.

The paper manufacturing industry is a foundational raw material sector
closely tied to economic and social development, and people’s livelihood
industry playing a vital part of people’s daily life. The Group will enhance
its core competitiveness and market adaptability through technological
innovation, digital transformation, and product upgrades, further solidifying
the foundation for high-quality development.
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The year 2024 was an extraordinary year, marked by progress amid
challenges and growth through opportunities. Looking ahead to 2025,
despite uncertainties on the road ahead, we are confident and capable of
addressing various challenges, seizing new development opportunities,
creating greater value for shareholders, and contributing more to society.

Lastly, on behalf of the Board of Directors of the Group, | would like to
express sincere gratitude to all employees who have contributed their
efforts and dedication to the Group. At the same time, we extend our
heartfelt thanks to the Group's customers, suppliers, business partners, and
shareholders for their continuous support.

Hu Zheng
Chairman

Hong Kong, China
28 March 2025
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Management Discussion and Analysis
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Business Review

In 2024, the global economy was in a slow recovery process, with growth
momentum remaining insufficient. Geopolitical tensions and policy
uncertainties continued to exert a sustained impact on the global economy.
Domestically in China, 2024 saw challenges such as insufficient effective
demand and the transition between old and new growth drivers, leading
to an unfavourable situation where significant downward pressure occurred
on the economy at times. The government strengthened macroeconomic
regulation in a timely and proactive manner, implementing a powerful
policy combination that significantly improved economic performance,
effectively boosted social confidence, and achieved the full-year economic
targets. This laid a solid foundation for future economic development.

In 2024, the domestic paper industry faced a market pattern of oversupply
from the beginning of the year, compounded by an unexpected decline
in the price of waste paper, a key raw material. This led to a continuous
downward oscillation in corrugated paper prices. However, entering the
fourth quarter, as consumption gradually recovered and bolstered market
demand, the price increase for raw paper expanded steadily, and the
market showed signs of recovery. Despite macroeconomic downward
pressures, the paper industry, as a strongly cyclical sector, demonstrated
a degree of resilience. Within the year, the domestic paper packaging
industry exhibited a “rise-then-fall” trend, with overall supply and demand
remaining fundamentally stable.

Paper Manufacturing Segment

The Group's paper manufacturing products mainly include corrugated
medium paper and craft paper. The Group produces high-strength
corrugated medium paper ranging from 42 g/cm? to 140 g/cm? and craft
paper ranging from 70 g/cm? to 140 g/cm?2. While a portion is used as raw
material for the Group’s paper packaging products, the majority is sold
to cardboard manufacturers and carton packaging companies in the Pearl
River Delta region of Guangdong, with the Group's paper manufacturing
customers distributed across Guangdong, Jiangxi, Fujian, and the
Chaoshan region. The total number of customers served by the Group's
paper manufacturing segment is approximately 400.

In 2024, the Group's paper manufacturing business recorded operating
revenue of RMB1,740,985,000 during the period, a slight increase of
approximately 0.71% compared to RMB1,728,660,000 for the corresponding
period last year. The gross profit margin of the paper manufacturing
business rose from 6.98% in the last year to 8.67% in the current period,
with gross profit increasing by RMB30,273,000 compared to the last year.
The Group's paper manufacturing business experienced turnaround from
loss to profit in 2024.
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Despite facing a severe imbalance in product supply and demand in the
overall market during the first half of 2024, the Group persisted in product
research and development, continuously optimizing production costs and
expenses to enhance product competitiveness. This enabled the Group to
achieve a balance between production and sales. In the second half of the
year, bolstered by national policy efforts and the traditional peak season for
the industry, the consumer market warmed up. The Group seized market
opportunities, raising product prices in line with market trends while strictly
controlling production costs. As a result, the paper manufacturing business
achieved stable growth in 2024, with profitability significantly improved.

Packaging Segment

The Group’s paper packaging products include craft cartons, color
printing cartons, honeycomb paper-based products and exquisite color
box packaging. The Group's paper packaging products mainly serve large
home appliance companies, major fast-moving consumer goods companies
in the food sector, high-tech electronics products, daily chemical products
and cosmetics, and other high-end manufacturing enterprises. The Group
continues to ensure high-quality product supply and excellent after-sales
service, aiming to enhance customer trust, gain the favor of multiple brand
customers, and maintain long-term stable cooperation.

During the Period under Review, the Group’s paper packaging business
recorded operating revenue of RMB694,845,000, up 4.98% from
RMB661,857,000 for the corresponding period last year. Among them,
revenue from craft cartons, color printing cartons, honeycomb paper-based
products and exquisite color box packaging reached RMB439,159,000,
RMB139,765,000, RMB81,093,000 and RMB34,828,000, respectively (2023:
RMB461,448,000, RMB105,303,000, RMB64,419,000 and RMB30,687,000,
respectively). The gross profit margin of the paper packaging business for
the period was 20.58%, representing a decrease of 1.99% as compared to
the corresponding period last year.
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Breakdown of the Group’s principal activities AEBEFE XK R
2024 2023
—E-ME T =F
Percentage Gross Percentage Gross
of total profit of total profit
Turnover revenue margin Turnover revenue margin
1R 1HHER
EEH Bk ERE EEH B EME
RMB’000 % % RMB’000 % %
AR¥T R % % ARBFT % %
Packaging paper (2E 3
AA grade AAZR 1,619,343 66.47 1,383,350 57.87
C grade C#& 174 0.01 32 0.00
Craft paper 4R 121,468 4.99 345,278 14.44
Subtotal NEF 1,740,985 71.47 8.67% 1,728,660 72.31 6.98%
Paper-based packaging HEBEER
products
Craft cartons FRAEE 439,159 18.02 461,448 19.30
Honeycomb paper-based BEAH D
products 81,093 3.34 64,419 2.70
Color printing box F VARG 139,765 5.74 105,303 4.4
Color box packaging FERAK 34,828 1.43 30,687 1.28
Subtotal NEE 694,845 28.53 20.58% 661,857 27.69 22.57%
TOTAL et 2,435,830 100.00 12.06% 2,390,517 100.00 11.29%
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Turnover by customer for paper-based packaging products

MRKEMERREF N

2024 2023
—EmE T F

Percentage Percentage

of total of total

Turnover revenue Turnover revenue

et fh4a%E

£ 32 ADL = ERi:d

RMB’000 % RMB'000 %

ARBFT % ARETT %

Home appliance packaging REBE 560,930 80.73 501,784 75.82

FMCG Packaging MBS 97,230 13.99 127,173 19.21

Other EAfh 36,685 5.28 32,900 4.97

TOTAL #Et 694,845 100.00 661,857 100.00
Capacity and Capacity Utilisation Rate ERRERERAR

The Group provides one-stop service solution to its customers covering
from recycling of waste paper, manufacturing of packaging paper,
production of paper-based packaging products to packaging services,
making full use of our vertically integrated industrial chain.
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Packaging paper

The main production base of packaging paper is located in Zhongshan city
and Jiangxi province. For the year ended 31 December 2024, the Group
had 8 packaging paper production lines with a total designed annual
capacity of 900,000 tons, making the Group one of the leading packaging
paper producers in Guangdong region. The Group always attached
emphasis on improvement of production efficiency and optimization of
plant management. During the Year, the Group adopted the performance
indicator approach to manage the packaging paper production lines,
continuously improving production volume and capacity utilisation rate.

BEK

BEANIZEEEMUNTILUTRIAE  BE_Z
“ETZA=TRLEFE  AEERRES/\GREEALE
EEAR - 4RERETEFEERZIE900,000MF - R R IR BLMNE
RELERZ— - SR BERRALEREXRBLEBE
EBNTIE  WEAN - SEEBRR THERUERERER
BEAEER RS TEBUANERERXE

2024 2023
—EmEF —To=F
Planned Actual Effective Planned Actual Effective
operation operation rate  operation  operation rate
SEIEST  BRET BRE  FHEETT BERED BRx
(hours) (hours) (%) (hours) (hours) (%)
(/NBF) (/NEE) (%) (/]NBE) (/1NEF) (%)
Zhongshan Yong Fa AL ok EE
No. 1 paper machine 1 SRS AR 8,784 8,061 91.77 8,760 7,999 91.31
No. 2 paper machine 2 SRS 8,784 7,349 83.66 8,760 7,343 83.83
No. 3 paper machine 3 SRS 8,784 7,664 87.25 8,760 7,591 86.65
No. 5 paper machine 5 SR iE AR 8,784 8,070 91.87 8,760 8,057 91.91
Hung Hing & B
No. 1 paper machine 1 SRS AR 8,117 7,429 91.52 8,282 7,443 89.87
No. 2 paper machine 2 SRS 8,328 7,524 90.35 6,837 5,992 87.64
No. 3 paper machine 3 SRiE AR 8,335 7,480 89.74 8,210 7,265 88.48
Zhengyi FE
No. 1 paper machine 1 SR IEARHE 8,296 7,744 93.35 8,376 7,700 91.93
Paper-based packaging products HRBEBEEM

For the year ended 31 December 2024, the Group had a total of 5
production lines (including 3 corrugated cartons production lines
and 2 honeycomb paper-based products production lines) which are
mainly located in three cities including Zhongshan, Zhuhai and Wuhan.
The Group's planned annual capacity for corrugated cartons reached
298,323,000 square meters; whereas that yearly planned capacity for
honeycomb paper-based products was 11,008,000 square meters. The
Group's comprehensive production deployment enables it to generate
synergies in terms of production costs, industrial chain integration, and
customer service, which in turn enhanced the overall operational efficiency.
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2024 2023
ZECME “3CE
Yearly Capacity Yearly Capacity
Numbers of Design Planned Actual  utilization Design Planned Actual utlization
equipment Capacity Capacity Capacity rate Capacity Capacity Capacity rate
BT RitER  FEEE ERER  ERERE RitER  FEER BRER  EdRRE
'000sqm.  '000sqm. ‘000 sq.m. (%) 000 sq.m. 000 sq.m. 000 sg.m. (%)
FIRK FERK FERK (W) TR PR TR
1. Paper plate process - BRIF
Zhongshan il
No. 1 corrugated cartons production fine 1 EIFAREER - - - - 38,880 14,601 1490 020
New No. 2 corrugated cartons itk il
production line HER 1 184,140 18,175 .31 91.76 184,140 78,174 71,850 N9
NewNo. 1 corrugated cartons MSNRER
production line ER 1 262,829 121,306 5,707 470 - - - -
Zhuhai %g
No. 11 comugated cartons productionline 115 AEEER 1 150,660 98,842 72,926 73.78 150640 98,842 72871 7372
2. Printing process = HRIR
Watermark printers AKENENH
Zhongshan il 12 N/ATER 88,958 51,832 5821  NIARER 60,878 54,807 90.03
Zhuhi i 0 NATER 101,964 65,231 6397 NATER 101964 88677 6135
Colormark printers FHEENRI#
Thongshan Gll 4 NAFER 723 2193 B8 NATER 7% 16715 524
Color box printers Hatpl
Zhongshan il 2 NATER 32,091 9,648 3006 NATER RW1 4514 1407
3, Production of honeycomb packaging = - £EBEELER
products
Zhongshan alll
No. 7 honeycomb paper-basedproduct ~ THEBAELER
production line 1 4312 4312 2,835 65.75 4312 4312 225 530
Wuhan HE
No. 14 honeycomb paperbased product 143 EBHER
production line HER 1 6,696 6,696 3,659 54.64 6,69 6,6% 3,808 %87
TOTAL cartons packaging products it A &£
corrugated cartons production NRSREES
lines 3 597,629 298,323 150,370 50.41 373,680 191,617 146,211 7630
water mark printers KEDEDRI 2 N/ATER 190,922 117,063 61.31 N/ATER 162,842 123484 7583
color mark printers YRR 4 N/ATER 29,723 21,930 7378 NATER 2723 16,715 5624
color box printers Vel 2 N/ATER 32,091 9,648 3006  NATER 32,091 4514 1407
honeycomb paper-based product BE8G
honeycomb paper-based product EEGS
production lines EES 2 11,008 11,008 6,494 58.99 11,008 11,008 6,063 55.08

December 2024.
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Prospects

Looking ahead to 2025, while the global economy faces numerous risks
and challenges, it also holds boundless opportunities and hope. On this
uncertain path of economic development, China will adopt more proactive
macroeconomic policies, aiming to expand demand comprehensively,
lead new quality productive forces through technological innovation, and
enhance endogenous growth drivers through reform and opening-up.
These efforts will help carve out new pathways for economic growth amid
a complex and volatile international landscape, enabling the economy in
China to achieve high-quality growth on a stable basis and move toward a
more prosperous and steady future.

In 2025, domestic demand will become the primary driver of China’s
economic growth, ultimately fostering sustained consumption growth. As
consumer purchasing power rises and consumption structures upgrade,
demand for high-quality paper and packaging products will increase. Low-
grammage, high-strength, lightweight corrugated boards are increasingly
favored by premium customers, and micro-corrugated cartons are
experiencing rapid development, reflecting a clear trend of upgrading
and iteration. The continued growth of e-commerce is also driving
significant demand for paper and packaging materials in areas such as
express delivery and e-commerce packaging. The digital and intelligent
transformation of packaging equipment, along with the application of
advanced technologies, enable packaging products to better adapt
to market changes while improving production efficiency and cost-
effectiveness.

In 2025, the Group will continue to pursue steady progress, with prudent
decision-making as the cornerstone of our overall business strategy
to ensure sustained development. The Group will strengthen the
competitiveness of its packaging and paper manufacturing businesses
within the industry, adapt to the needs of transformative changes, optimize
human resources, and promote a younger management team. We firmly
believe that our talent strategy is a critical pillar of the Group’s future
development. At the same time, the Group will actively adopt advanced
management concepts, deepen reforms across functional departments,
and optimize business processes. With further advancement of smart
packaging factories and the completion of technical upgrade projects in
paper manufacturing, the Group's production efficiency and effectiveness
are expected to improve further. The Group will stride toward a challenging
future with greater stability and resilience.

Financial Review

For the year ended 31 December 2024, the revenue of the Group was
approximately RMB2,435,830,000 (2023: RMB2,390,517,000), representing
an increase of approximately 1.90% as compared to the corresponding
period last year. Due to the sales revenue from paper manufacturing
segment increased by 0.71%, sales volume in the paper manufacturing
product increased by 12.59% as compared to last year, sales unit price
decreased by approximately 10.54%.
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The Group's gross profit margin in 2024 was 12.06% (for the corresponding
period in 2023: approximately 11.29%), representing an increase of
approximately 0.77% as compared to the corresponding period last year.
For the year ended 31 December 2024, profit attributable to the owners of
the Company was RMB36,392,000.

Cost of sales
The Group's cost of sales increased from RMB2,120,521,000 in 2023 to
RMB2,141,951,000 in 2024, representing an increase of 1.01%.

Packaging paper
The cost of sales of packaging paper in 2024 were RMB1,590,123,000 (2023:
RMB1,608,071,000), representing a decrease of 1.12%.

Paper-based packaging products

The cost of sales of paper-based packaging products in 2024 were
RMB551,828,000 (2023: RMB512,450,000), representing an increase of
7.68%.

Gross profit and gross profit margin

The gross profit for the Year was RMB293,879,000, representing an increase
of 8.85% from RMB269,996,000 for the corresponding period of 2023. The
average gross profit margin increased from 11.29% in 2023 to 12.06% for
the Year, primarily due to the gradual recovery in demand in the packaging
paper market, the papermaking and packaging businesses recorded year-
on-year growth in sales revenue during the year. Coupled with the Group’s
enhanced internal management optimization and stringent control over
various cost expenditures, the Group effectively managed its overall sales
costs, leading to an improvement in the Group's overall gross profit margin
compared to the same period last year.

Packaging paper

For the Year 2024 , the gross profit from packaging paper was
RMB150,862,000 (2023: RMB120,589,000), representing an increase of
25.10%. The overall gross profit margin for 2024 was 8.67% (2023: 6.98%),
increased by 1.69 percentage points.

Paper-based packaging products

For the Year 2024, the gross profit from paper-based packaging products
was RMB143,017,000 (2023: RMB149,407,000), representing a decrease of
4.28%. The overall gross profit margin for 2024 was 20.58% (2023: 22.57%),
decreased by 1.99 percentage points.
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Other income, other gains and losses

Other income, other gains and losses mainly included income from
interests of RMB2,858,000 (2023: RMB4,318,000), government subsidies of
RMB70,997,000 (2023: RMB76,214,000), gain on disposals of investment
properties, net of RMB12,835,000 and net amount of exchange losses of
RMB446,000 (2023: net amount of exchange loss RMB904,000).

Distribution and selling expenses

The distribution and selling expenses of the Group increased by
approximately 2.37% from RMB86,334,000 for the Year 2023 to
RMB88,381,000 for the Year 2024. During the Year, the distribution and
selling expenses mainly included salaries of salesmen, transportation costs
and business promotion expenses.

Administrative expenses

Administrative expenses of the Group decreased by approximately 4.17%
from RMB138,972,000 for the Year 2023 to RMB133,183,000 for the Year
2024. The administrative expenses mainly included salaries of management,
staff welfare, rent and depreciation.

Finance costs

Finance costs of the Group decreased by approximately 15.51% from
RMB52,434,000 for the Year 2023 to RMB44,302,000 for the Year 2024. It
was mainly due to the decrease in the Group's bank loan amount and the
average interest rate on bank loans during the Year.

Research and development expenses

Research and development expenses of the Group decreased from
RMB90,235,000 (approximately 3.77% of sales revenue) in the Year 2023 to
RMB86,688,000 (approximately 3.56% of sales revenue) for the Year 2024.

Total comprehensive income (expense) for the Year

During the Year, the total profit attributable to equity holders of the
Group was RMB41,304,000. The annual profit attributable to owners of
the Company was RMB36,392,000, an increase of 307.33% from the loss
attributable to owners of the Company in 2023 of RMB17,553,000.

Dividend Policy

The declaration, form, frequency and amount of any dividend payout of the
Company must be in accordance with relevant laws, rules and regulations
and subject to the Bye-laws of the Company. Subject to compliance with
applicable laws, rules, regulations and the Bye-laws, in deciding whether
to propose any dividend payout, the Board will take into account, among
other things, the financial results, the revenue and distributable reserves,
the operations and liquidity requirements, the debt ratio and possible
impact of credit facilities, and the current and future development plans of
the Company.
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Dividends

The Board has recommended, subject to the approval of the Shareholders
at the annual general meeting of the Company (the “AGM"), the payment
of a final dividend of RMB2 cents (equivalent to HKD2.2 cents) per Share
for the year ended 31 December 2024 (2023: a final dividend of RMB1 cent
per Share) to those Shareholders whose names appear on the register of
members of the Company on Wednesday, 2 July 2025. The recommended
final dividend, if approved at the AGM, will be paid in Hong Kong dollars.
The RMB to Hong Kong dollar exchange rate for the final dividend
calculated using the opening indicative counter buying telegraphic transfer
rate for off-shore RMB of The Hong Kong Association of Banks announced
on 28 March 2025. The final dividend is expected to be paid on or around
Friday, 11 July 2025.

Liquidity, Financial Resources and Capital Structure
In 2024, the Group's main sources of funding were cash generated from
operating activities and bank loans.

IRE
EFEegEnl _ToAFtA-R(EHD)RIAR
Hx%%ﬂﬁﬁ’]ﬁx%iﬁ%ti_g_EEJr_ﬂ_Jr EIJLE
EORBREERARK2S - HERFREB2201(=
7__¢ REKREERARE 1Y) - EBBIRERAK
RAPFRAFRG([RREFAG]) L HAEE -
WERBE RS LEE - BERBREGABE
o REARBHARYE, ABEEBREREBRITAGN =

—ﬁﬁ_ﬂ_Jr/\El Nz T2 ERENARKERE
BABHE - RERBEHPNR —Z-AF LA+ —H(E
,Hﬂﬁ)iﬁﬁ?é/)ﬁé‘ g

mﬁﬁﬁ MRERREXRGE
R-B-MEFARENESIOREEAEEEBMESE
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2024 2023

—E-mE —EC=F

RMB’000 RMB'000

AR®T T AREETTT

Net assets BEFRE 1,406,942 1,370,638
Bank balances and cash IRITEBR RIS 187,379 253,915
Total borrowings B R4a%E 1,038,684 1,022,062
Equity attributable to the owners of the Company KR EVEE AELER 1,120,428 1,089,036
Current ratios mEh LR 1.18 1.04
Net gearing ratio* FEEAMLE 70.23% 61.96%

* The net gearing ratio is calculated as net borrowings divided by equity attributable

to the owners of the Company, in which the net borrowings are calculated as total

bank and other borrowings less pledge deposits and bank balances and cash.

Cash flow

For the year ended 31 December 2024, the net cash outflow from operating
activities amounted to RMB417,901,000, while in 2023, net cash outflow
of RMB120,773,000 was recorded. For the Year 2024, the net cash outflow
used for investing activities amounted to RMB267,945,000, mainly including
capital expenditures paid for the acquisition and construction of long-term
assets of the enterprise.

For the Year 2024, the net cash inflow from financing activities amounted
to RMB619,310,000, mainly including the income from borrowing obtained
in the course of business activities of the enterprise and expenditures for
repayment of borrowings. As at 31 December 2024, the net cash outflow of
the Group amounted to RMB66,536,000 (for the corresponding period in
2023, the net cash outflow of the Group: RMB25,925,000).
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The IFRS Interpretation Committee (IFRIC) meeting in December 2020
has made an agenda decision on the impact of the application of financial
reporting standard in cash flows. It clarified how to present the liabilities
for the payment of goods or services received and the settlement-
related cash flow generated by the supplier financing arrangement under
the consolidated statement of financial position and the consolidated
statement of cash flows. The direct settlement of trade-related payables
by the relevant financier constitutes a non-cash transaction. Subsequent
settlement between the entity and the financier shall be regarded as
repayment of borrowings and reported under the financing activities item
in the consolidated statement of cash flows. The agenda decision also
includes content that in the context of supplier financing arrangements,
the accounting policies related to the presentation of the consolidated
statement of cash flows have been reassessed. When the bills discount
arrangement does not meet the conditions for derecognition of
receivables, it will be presented in cash inflow from financing activities in
the consolidated statement of cash flows.

For the year ended 31 December 2024, the net cash from operating
activities would have been increased by approximately RMB473,712,000
(2023: RMB418,571,000) and the net cash from financing activities would
have been decreased by RMB473,712,000 (2023: RMB418,571,000), if the
Group has not applied the accounting policies.
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The following table is prepared by the Management showing what the
consolidated statement of cash flows for the year ended 31 December % - E‘i
2024 and 2023 would have been if the Group has not applied the #%&

accounting policies.

ERBERETR  BRWASETEERAZSSHK
CECNERZE=F+RA=+—BIEFE
i//w%?ﬁmﬁ/ﬂ

2024 2023
—E-MEFE —EC=F
RMB’000 RMB’000
ARET T ARBT T
OPERATING ACTIVITIES R S
Profit (loss) before tax BRI RF(E1E) 33,069 (17,678)
Adjustments for: AT SIEEH AR :
Finance costs LA A AN 44,302 52,434
Interest income FEUTA (2,858) (4,318)
Impairment losses recognised (reversed) on trade 5 R HAAERFIERAESE (R )F5E
and other receivables, net 961 419)
Depreciation of property, plant and equipment M - BERREBINE 113,106 108,243
Depreciation of right-of-use assets FREEEITE 9,073 10,958
Amortisation of intangible assets G 3,618 3,106
Loss on disposals of property, plant and HEME - WERRIEEBFHE
equipment, net 2,527 1,381
Gain on disposal of investment property KREUFEREEENG (12,835) -
Government grants amortised from LA A U5 A B8 8 0 TR 7
deferred income (3,764) (3,400)
Operating cash flows before movements in working &EEAREBFILLRSRE
capital 187,199 150,307
Decrease (increase) in inventories FERAEM) 4,354 20,433
Increase in trade and other receivables B 5 N E At R U GR IR AN (551,814) (270,285)
Increase in borrowings relating to discounted bills ~ BEIE B IR FEUEIR 2 (RGN
receivables 473,712 310,254
Decrease (increase) in contract assets BHEER(EM) 243 (1,447)
(Decrease) increase in trade and other payables B RAMERFRORD )N (48,548) 77,264
(Decrease) increase in contract liabilities EBHEECRD)EN (5,177) 2,975
(Decrease) increase in amounts due to directors ERESEHIECRA)IE (2,580) 2,782
Cash generated from operations IREHIETSIR S 57,389 292,284
Income tax (paid) refunded (B REFER (1,578) 5,515
NET CASH FROM OPERATING ACTIVITIES REEKMBESTFE 55,811 297,798

Zhengye International Holdings Company Limited

EXRBERARAT

Annual Report 2024
R NFER



Management Discussion and Analysis

TR AT

2024 2023
—E-OEF —EZ=F
RMB’'000 RMB’000
AR¥T R ARETTT
INVESTING ACTIVITIES REFEHK
Interest received BUHFE 2,858 4,318
Proceeds on disposal of property, plant and HEWE - RE RERESHIE
equipment 4,976 404
Proceeds from disposal of investment properties HERE M EHEFTS I 17,410 -
Purchases of property, plant and equipment BEME - BFEREE (133,538) (102,073)
Deposits paid for acquisition of property, plant and  BEEWE¥ - BEREE S
equipment (43,387) (26,655)
Additions to investment properties REREEFEHE (53,724) -
Purchases of intangible assets BEELEE (312) (1,241)
Consideration paid for acquisition of a subsidiary WEEM B AR AT R E (91,140) (5,930)
Placement of pledged bank deposits TFABEBRITER (103,611) (228,913)
Withdrawal of pledged bank deposits B B R R TR 132,523 199,589
Receipt of government grant relating to non-current  UKEUE BAIE 7 B) & B 2 BT #i BL
assets - 10,462
NET CASH USED IN INVESTING ACTIVITIES REXBAREFH (267,945) (150,039)
FINANCING ACTIVITIES BMEXHK
Interest paid BT (44,302) (52,313)
Dividend paid BRRE (5,000) (7,100)
Dividend paid to non-controlling interests EATFEIEAR AR R AR 2 - (12,383)
Repayment of bank and other borrowings 1Ei%fﬁﬁﬁﬁﬁﬁﬁ FA (682,022) (708,868)
Repayments of lease liabilities EEHEESE (5,140) (5,891)
New bank and other borrowings raised I IRTT R EABIE K 882,062 608,464
Capital contribution from non-controlling interests ~ FEIERR AR Rigam 1 & - 4,407
NET CASH GENERATED FROM (USED IN) BMEXEKFFE(FFR)BEZE
FINANCING ACTIVITIES 145,598 (173,684)
NET DECREASE IN CASH AND CASH RERRASEEYRLFE
EQUIVALENTS (66,536) (25,925)
CASH AND CASH EQUIVALENTS RERBASEEY
AT 1 JANUARY R—A—H 253,915 279,840
CASH AND CASH EQUIVALENTS RERREEEY
AT 31 DECEMBER R+=A=+—~H
represented by bank balances and cash BRITHERRE RS 187,379 253,915
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Inventories
As at 31 December 2024, the inventories of the Group decreased by
2.34% to RMB200,510,000 as compared to the inventories balance of
RMB205,308,000 as at 31 December 2023. During the Year, the inventory
turnover day was approximately 34 days (2023: 37 days), remaining at a
normal level.

Trade receivables not backed by bills

As at 31 December 2024, the trade receivables not backed by bills
amounted to RMB425,270,000 (as at 31 December 2023: RMB304,545,000).
The Group grants credit terms of 30 to 120 days to paper packaging
product customers and 30 to 75 days to packaging paper customers. The
trade receivables turnover days was approximately 55 days (2023: 55 days).

Trade receivables backed by bills
As at 31 December 2024, the trade receivables backed by bills amounted
to RMB204,208,000 (31 December 2023: RMB476,490,000).

Trade payables

As at 31 December 2024, the trade payables amounted to RMB227,394,000
(as at 31 December 2023: RMB234,277,000). Most suppliers grant the Group
credit terms ranging from 30 to 120 days. The trade payables turnover days
was approximately 39 days (2023: 35 days).

Borrowings

As at 31 December 2024, the Group's bank and other borrowings
balance amounted to RMB1,038,684,000 (as at 31 December 2023:
RMB1,022,062,000).

Gearing ratio

As at 31 December 2024, the gross gearing ratio was approximately 36.12%
(as at 31 December 2023: 34.15%), which was calculated on the basis of
the total amount of bank and other borrowings as a percentage of the
total assets. The net gearing ratio was 70.23% (as at 31 December 2023:
61.96%), which was calculated on the basis of the amount of bank and other
borrowings less pledged bank deposits and cash and bank balances as a
percentage of the shareholders’ equity.

Pledge of assets

As at 31 December 2024, the Group pledged certain assets with carrying
value of RMB599,729,000 as collateral for the Group's borrowings (as at 31
December 2023: RMB895,429,000).

Capital commitments

As at 31 December 2024, the Group's capital commitments (including the
contracted and authorized capital commitments) were RMB176,628,000 (as at
31 December 2023: RMB12,611,000). All the capital commitments were related
to purchase of property, plant and equipment and investment properties.
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Contingent liabilities
As at 31 December 2024, the Group had no significant contingent liabilities
or litigation or arbitration of material importance.

Foreign currency exposure

The Group collects most of its revenue and incurs most of the expenditures
in RMB. Although the Group undertakes certain transactions denominated
in foreign currencies, mainly the currency of United States and the currency
of Hong Kong, the exposures to exchange rate fluctuations is minimal.
The Group currently does not have a foreign currency hedging policy. The
Board, however, will monitor foreign exchange rate closely and consider
entering into foreign currency hedging arrangement should the need arise.
Details are set out in Note 39 to the consolidated financial statements.

Review of Financial Resources

As of December 31, 2024, details of the Group’s borrowings at fixed
interest rates are set out in Note 27 to the consolidated financial
statements.

Significant Acquisitions and Disposals

Details of significant acquisitions and disposals of subsidiaries, associates
and joint ventures during the accounting year are set out in Note 35 to the
consolidated financial statements.

Human Resource Management

The Group had 2,705 employees as at 31 December 2024 (as at 31
December 2023: 2,615 employees), in which approximately 517 were
engineers and technical staff or employees with higher education
backgrounds. The staff costs amounted to RMB308,669,000 for the
year ended 31 December 2024 (for the year ended 31 December 2023:
RMB287,052,000). The table below shows the number of employees of the

ﬁﬁﬁﬁ
REIE-MFE+-A=+—H AEEAESKLFEE
&ékuﬁ*"iﬁﬂﬁ

= A
REBEKRBHWAREENST HUAREFE - REEE
TETUONEENR S - FERERTRBT - HAXE
R B RRENR o A5 B IR R RSN SRR o S

EZeETMEBEEINERRRENERE RLHHEITING

HEZFER - HBEHNGEE WSRO -

B &R R

R-F-_MFE+=_A=1+—H  ~EEZ =S N{E:N
BE - FBEENGA M BRKME27 -
EXRWERHEE

EeFERNETNERNBAR  BMERRRAGEEE
MERME R EENFE - FEHNRAMBREME
35¢

ANERER
RZZFE-_WF+-_A=+—8 ' AEBEER27056%28T

(R=ZZBZ=F+=-A=+—H : 2615%8T) » €517
HAETRMEEMAESAESSEHREESNEE - HE

—ECNFE+ A=+ BIEFENEE TRAEARE
308,669,000t (HE—E-_=F+=-A=+—HILLFE:
AR #287,052,0007T) » TEREIR T _WNF+_A

Group by function as at 31 December 2024: =T BAREEEBREESNESHE
Percentage
of total
Number of number of
employees employees
HEEEH
Function Hige EE¥E MBI
Management and Administration B NAT 395 14.60%
Sales and Marketing SHE R 8H 133 4.92%

Research and Development in Technology e R T2

and Engineering 380 14.05%
Production and Quality Control FERESES 1,797 66.43%
Total &t 2,705 100.00%

The Group offers remuneration packages determined by reference to the
employees’ experience, qualification and overall market situation, while
the bonus is related to the financial performance of the Group and the
individual performance. The Group also undertakes to provide proper
trainings and sustainable professional development opportunities for the
employees if needed.
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The Company has adopted a share award scheme (the “Share Award
Scheme”) with a primary purpose of motivating our employees and
other eligible persons entitled under the Share Award Scheme to further
contribute to the Group and to reward them for their contribution to the
Group.

Future Plans for Material Investments or Capital Assets
Save as disclosed in this annual report, the Group did not have other
plans for material investments and capital assets during the year ended 31
December 2024 and up to the date of this annual report.

Major Risks and Uncertainties

In order to achieve stable business operations, the management of the
Company pays close attention to the risk factors that the Company may
face. Based on the key risk indicators, after evaluation and analysis, the risks
faced by the Company mainly include:

1. Operational risks from macroeconomic control

Due to macroeconomic policy adjustments, certain impacts on the
upstream and downstream customers of the Group will indirectly
affect the sales and profits of packaging and papermaking
enterprises (including the Group). Due to the tightening of the
China’s environmental protection policy, the cost of the paper
packaging industry will increase and there will be certain operational
risks.

2. Business risks arising from fluctuations in raw material
prices
Since the costs of raw material account for a relatively high
proportion of production costs, fluctuations in raw material prices
have a certain impact on profits.

3. Risks from market competition
The Group's packaging business has a low concentration. The
enterprises with certain scale and strength in the industry are mainly
expanding their production capacity and increasing their market
share. The market competition is fierce. The papermaking business
of the Group faces leading enterprises in the industry to compete in
the same region and the competition is fierce.

4. Quality risks
Due to the inability to meet the product quality standards in the
industry, the mass quality problems caused by customers’ demand
cannot be met, which resulting in losses from batch waste or
inventories.

Environmental Policy and Performance
For details of the Group’s environmental policies and performance, please
see the Group's Environmental, Social and Governance Report 2024.

Events after the Reporting Period
As at the date of this annual report, there is no other material change or

major event required to be disclosed by the Company after 31 December
2024.
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The directors of the Company (the "Directors”) are pleased to present the

corporate governance report in the annual report of the Company for the
year ended 31 December 2024 (the "Year”).

The Company has consistently adopted the Corporate Governance
Code (the "Code"”) promulgated by The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) as guidelines to reinforce our corporate
governance principles. This report describes how the Company has applied
the principles during the year.

The Company has complied with the code provisions set out in the Code
as stated in Appendix C1 of the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”) in force throughout the year
ended 31 December 2024, except for the deviation from code provision
C.2.1 as mentioned in the paragraph headed “Chairman and Chief
Executive Officer” of this report since the Year to until 11 December 2024.
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Board of Directors

The board of directors (the “Board”) of the Company has a balance of
skill and experience and a balanced composition of Executive and Non-
executive Directors, the overall management of the Company’s business
was vested in the Board. The Board has delegated the day-to-day
management of the Company’s business to the executive management
team, and focuses its attention on matters affecting the Company's overall
strategic policies, finances and shareholders. As at 31 December 2024,
the Board comprised nine members, consisting of five Executive Directors
namely, Mr. Hu Zheng (Chairman), Mr. Hu Hancheng (Vice Chairman), Mr.
Hu Hanchao, Mr. Hu Jianpeng and Ms. Chen Wei, one Non-Executive
Director namely, Ms. Hu Jianwen and three Independent Non-executive
Directors namely, Mr. Chung Kwok Mo John, Mr. Liew Fui Kiang and Mr.
Shin Yick Fabian. The Directors are well-versed in respective areas such
as knowledge and technical know-how of paper-making and packaging
industries, accounting and finance and business management. The Board
as a whole has achieved an appropriate balance of skills and experience.
The profiles of all directors and the relationship among members of the
Board (including financial, business, family or other material or relevant
relationships, if any) are set out on pages 45 to 48.

Each Independent Non-executive Director who is subject to retirement by
rotation will be appointed by a separate resolution in the Company’s annual
general meeting. The Company has received from each Independent Non-
executive Director an annual confirmation of independence pursuant to the
independence guidelines set out in Rule 3.13 of the Listing Rules.

As Mr. Chung Kwok Mo John has served on the Board for more than nine
years, the Board is of the view that a director’s independence should
not be defined by his/her tenure on the Board. The Board assesses a
director’s independence on a case-by-case basis with reference to the
director’s business acumen, experience in related industries, professional
qualification, international business exposure and the nature of the
businesses of the Company in addition to tenure. A director who has
over time gained in-depth insight into the Company’s operations and its
markets are well-positioned to offer his/her perspective and advice for
discussion at the Board and that he/she can bring valuable contribution
to the Company with comprehensive understanding of the operations of
the Company. The Board is satisfied that Mr. Chung is a person of integrity
and stature, independent in character and judgment. He is independent
of management and free from any business or other relationships or
circumstances which could materially interfere with the exercise of his
independent judgment.
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The Board has expressed the view in its circular for 2025 annual general
meeting that each Independent Non-executive Director who is eligible
for re-election has met the independence guidelines set out in Rule 3.13
of the Listing Rules and is independent in accordance with the terms of
the guidelines. In accordance with the CG Code, the Company has to
include its own recommendation in the circular to explain why a particular
candidate should be re-elected. As their relevant credentials have been
included in the circular for the shareholders’ information, the Company
opines that it is more important for the shareholders themselves to make
their own independent decision on whether to approve a particular
re-election or not.

Four board meetings were held during the financial year. All the Directors
actively participated in each meeting in person, via telephone or
videoconferencing. They received reports on the activities of the operating
divisions and which required the Board approval. Board approval also be
obtained through voting at the Board meetings.

Regular Board meetings in a particular year are usually scheduled
towards the end of the immediately preceding year to give all Directors
adequate time to plan their schedules to attend the meetings. The dates
of the 2024 regular Board meetings, of which 14 days notice was given,
were determined according to the requirement of the Bye-laws and any
amendments to this schedule were notified to all the Directors at least 14
days before the meeting. The Board papers including supporting analysis
and related background information are normally sent to the Directors
at least three days before Board meetings. Suitable arrangements were
in place to allow the Directors to include items in the agenda for regular
Board meetings.

If a Director had a conflict of interest in a transaction or proposal to be
considered by the Board and which the Board has considered to be
material, the individual Director would declare his interest and was required
to abstain from voting. The matter would then be considered at a Board
meeting attended by independent Directors who had no material interest
in the transaction.

Mechanisms to ensure that the board has an independent
perspective

The Company has put in place a mechanism to ensure that directors obtain
independent views. The Board endeavours to ensure the appointment
of at least three independent non-executive Directors and at least one-
third of whose members are independent non-executive Directors (or the
higher minimum number as may be prescribed by the Board of Directors
of the Company from time to time under the Rules Governing the Listing
of Securities of The Stock Exchange of Hong Kong Limited (the “Listing
Rules”).
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In addition to complying with the requirements of the Listing Rules on the
composition of certain Board committees, the Company also appoints
independent non-executive Directors to other Board committees to ensure
independent views as far as possible.

The Nomination Committee is empowered to assess the independence of
all Independent Non-executive Directors on an annual basis in accordance
with the independence criteria set out in the Listing Rules to ensure that
they continue to exercise independent judgement.

Independent non-executive Directors (like other Directors) have the right
to seek further information and documents from management on matters
to be discussed at Board meetings. They may also seek assistance from the
Company’s Company Secretary and, if necessary, independent professional
advice at the Company's expense.

The Board reviews the implementation and effectiveness of the
aforementioned mechanisms on an annual basis.

The Chairman promotes a culture of openness and actively encourages
Directors with different views to voice their opinion and be fully engaged
in the Board's affairs so as to contribute to the Board's functions. The
chairman also debates facilitating the effective contribution of non-
executive directors in particular and ensuring constructive relations
between executive and non-executive directors.

Cultures and values

A healthy corporate culture across the Group is vital for the Group to
achieve its vision and mission towards sustainable growth. It is the Board's
role to foster a corporate culture with integrity to guide the behaviours of
its employees, and ensure that the Company’s vision, values and business
strategies are aligned to it.

1. Integrity, simple
The Group strives to maintain high standards of business ethics and
corporate governance across all our activities and operations. The
Directors, management and staff are all required to act lawfully,
ethically and responsibly.

2.  Treasure talents, invest talents
Talent is the core competitiveness. The Group continues to invest in
human capital, improve the value of human capital, activate the value
creation of human resource management, and eliminate competition.
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Details of the attendance of Directors at these Board meetings and TXRHFMBEPHERLREZTERRAMESTEZES
at the meetings of the five Board committees (the Audit Committee, (BZZEE  FWEES  RELEZEL  AKREEZE
the Remuneration Committee, the Nomination Committee, the Risk BREEERZE®)KRRAFAS((RRBFAE])
Management Committee and the Budget Management Committee) and Y& RFFIS ¢

the annual general meeting (the “AGM") for the Reporting Period are set

out in the following table:

Meetings Attended/Meetings Held

HEES/ BIEERY
Risk Budget
Board Audit  Remuneration Nomination ~ Management ~ Management
Name of directors Meeting Committee Committee Committee Committee Committee AGM
B HH fe ARER REEE &
£33 Ezg Z58¢& Z88 %88 Z58% Z58¢% BEXE
Executive Directors HITES
Mr. Hu Zheng kS 4/4 N/ATER 2/2 2/2 22 [ 11
Mr. Hu Hancheng HEREE 4/4 N/ATER N/ATEE N/ATEF N/ATEF 171 1/1
Mr. Hu Hanchao gL 44 NATER  NATER N/ATER N/ATE R n ld
Mr. Hu Jianpeng e e 4/4 N/ATER N/ATEE N/ATEF N/ATEF N/ATEF /1
Ms. Chen Wei Reat 44 NATER  NATER N/ATER 22 n ld
Non-Executive Director FUITES
Ms. Hu Jianwen i3 e 44 NATER  NATER N/ATE R N/ATE R N/ATE R ll
Independent Non-Executive Directors ~ BUFHTES
Mr. Chung Kwok Mo John ERREE 4/4 2/2 2/2 2/2 22 N/ARER 11
Mr. Liew Fui Kiang i 4/4 2/2 2/2 2/2 22 N/ATER 1/1
Mr. Shin Yick Fabian rAEE 4/4 2/2 2/2 2/2 22 N/ATER 1/1

With the support of the Executive Directors and the Company Secretary, EHITEERARWERET  TRBNBREFSSE
the Chairman seeks to ensure that all Directors are properly briefed tFIBEFHEEMNEERMNEE - WEFNESEH LA
on issues arising at Board meetings and receive adequate and reliable ~ FE&EH -

information on a timely basis.
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In addition to regular Board meetings, the Chairman met with the KBEZSTEHERIN  EFREBIIENTEEN T Y
Independent Non-executive Directors without the presence of other F+ - AGEWETAIHEMEENBRTERTEH - N _F
Directors in December 2024. Attendance record in 2024 is as follows: TNFgRIHEEERAT

Attendance

HERE

Chairman &
Mr. Hu Zheng HAIE A& 11
Independent Non-executive Directors BYFHTES
Mr. Chung Kwok Mo John BRI S A4 11
Mr. Liew Fui Kiang BlEH L 11
Mr. Shin Yick Fabian ESE 11
All Directors had access to the services of the company secretary who REIWETFTHENEESNEALRESTE  2RESEY

regularly updated the Board on governance and regulatory matters. Any
Director, if consider necessary in discharging their responsibility, might take
independent professional advice (through the Chairman) at the Company'’s
expense. The availability of professional advice extended to the Audit
Committee, the Remuneration Committee, the Nomination Committee, the
Risk Management Committee and the Budget Management Committee.

Minutes of Board meetings and meetings of Board committees, together
with any supporting documents, were available to all Directors. Draft and
final versions of the minutes were sent to all Directors for their comment
and record respectively.

Board Diversity Policy

The Company has adopted a board diversity policy (the “Policy”) which
sets out the approach to achieve and maintain diversity on the Board in
order to enhance the effectiveness of the Board.

Zhengye International Holdings Company Limited
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Diversity Policy

In setting up the composition of the Board, the Company considers the
diversity of the Board at different levels, including but not limited to
gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service, and any other factors
that the Board considers relevant and applicable from time to time.
The Company attaches great importance to ensuring a balanced mix of
skills and experience among the Board members to provide different
perspectives and perspectives, insights and questions to enable the Board
to effectively discharge its duties, formulate good practices on the core
business and strategies of the Company and its subsidiaries (the “Group”),
and align with the succession planning and development of the Board.
In order for the Board to be effective, the Company may set additional
measurable targets/specific diversity targets and review them from time to
time to ensure that such targets are appropriate and feasible.

In terms of gender diversity, the Board currently comprises 2 female
Directors, representing 22.2% of the Board.

Measurable goals

In hiring and selecting candidates for appointment to the Board, the
appointment will be based on the Company’s nomination policy and
from a diverse perspective, including but not limited to consideration of
gender, age, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of service.

After considering the Company’s corporate strategy and business
operations, the final decision will be based on the merits and other
objective criteria of the candidate, and the contribution he or she will bring
to the Board.

The Board recognised the benefits of diversity in the Board in enhancing
the Board effectiveness and corporate governance. The Nomination
Committee will give consideration to a number of factors as set out in
the Policy when identifying suitable qualified candidates to become
members of the Board, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, industry
experience, skills, knowledge and length of service. The Board will consider
well balanced and of a diverse mix which is appropriate for the business
operation and development of the Company. The Company will also take
into account its own business model and specific needs from time to time
to determine the optimal composition of the Board. The Company will
review the Policy on a regular basis to ensure its continuous effectiveness.
The Board and the Nomination Committee review from time to time the
Board Diversity Policy, monitor its implementation to ensure its continued
effectiveness including conducting a review of the composition of the
Board at least once a year, taking into account the benefits of all relevant
diversity dimensions, and compliance with regulatory requirements and
good corporate governance practices and the Nomination Committee
makes recommendation on any revision as may be required to the Board
for approval.
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As at the date of this report, the Nomination Committee considered that
the Board had achieved gender diversity and possessed skill and expertise
and a diverse mix appropriate for the business of the Company and will
review the composition and diversity of the Board on a regular basis to
ensure its continued effectiveness.

Employee Diversity

Employees are our most important asset. Our future depends on our
team'’s dedication and ability to provide quality products and services to
our customers. As an equal opportunity employer, we strive to ensure the
concepts of diversity and inclusion are incorporated into our recruitment
and talent development processes. We recruit talents regardless of race,
colour, nationality, religion, gender, sexual orientation, age, marital
status, pregnancy, disability, medical condition, political affiliation, family
responsibilities or any other characteristics protected by law.

As at 31 December 2024, in terms of gender diversity, female represent
16.35% of the senior management. At workforce levels, female present
19.70%. For details of gender diversity at workforce levels, please refer to
the 2024 Environmental, Social, and Governance (ESG) Report. The Board
is satisfied that the Company has achieved gender diversity in its workforce
and possessed skill and expertise and a diverse mix appropriate for the
business of the Company and will review the composition and diversity of
the employees on a regular basis to ensure its continued effectiveness.

Board Committees

The Board has established five committees, namely the Audit Committee,
the Remuneration Committee, the Nomination Committee, the Risk
Management Committee and the Budget Management Committee,
throughout the year ended 31 December 2024. During the year, these
committees adhered to their principles, procedures and arrangements set
out below. The respective committee secretary or designated person took
full minutes of the meetings of these committees and the work of these
committees was reported to the Board regularly.
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Chairman and Chief Executive Officer (“CEO")

In the year, Mr. Hu Zheng has resigned as the CEO of the Company with
effect from 11 December 2024. Mr. Hu Jianpeng has been appointed as
the CEO of the Company with effect from 11 December 2024.

Subsequent to the resignation of Mr. Hu Zheng as the CEO and the
appointment of Mr. Hu Jianpeng as the CEO, the Company has confirmed
that there is no deviation from the code provision C.2.1 of the Corporate
Governance Code, in which stated that the roles of Chairman and Chief
Executive Officer should be separate and should not be performed by
the same individual. The Company will continuously review and comply
with code provision C.2.1 of the Corporate Governance Code as set out in
Appendix C1 to the Rule Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited.

Responsibilities of and Delegation by the Board
The Board is responsible for the overall leadership of the Group, overseas
the Group's strategic decisions and monitors business and performance.

The management, consisting of Executive Directors along with the senior
executives, is delegated with responsibilities for implementing the strategy
and direction as adopted by the Board from time to time, and conducting
the day-to-day operations of the Group. Executive Directors and the senior
executives meet regularly to review the performance of the businesses of
the Group as a whole, co-ordinate overall resources and make financial
and operational decisions. The Board also gives clear directions as to
their powers of management including circumstances where management
should report back, and will review the delegation arrangements on a
periodic basis to ensure that they remain appropriate to the needs of the
Group.

All Directors shall ensure that they carry out duties in good faith, in
compliance with applicable laws and regulations, and in the interests of the
Company and its Shareholders at all times.

Non-executive Directors

Each of Independent Non-executive Directors and Non-executive Director
was appointed with specific terms. Each of Independent Non-executive
Directors had signed a letter of appointment with the Company for a
term of 1 year commencing from 1 January 2025, and the Non-executive
Director had signed a letter of appointment with the Company for a term
of 3 years commencing from 22 July 2023. They are all subject to retirement
by rotation and re-election at the annual general meetings of the Company
in accordance with the bye-laws of the Company (the “Bye-laws”).
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Directors’ Securities Transactions

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) contained in Appendix 10 to
the Listing Rules as its own code of conduct regarding directors’ securities
transactions. Having made specific enquiries of all Directors, the Company
confirms that all Directors have complied with the required standards set
out in the Model Code throughout the year ended 31 December 2024.

Directors and Officers Liability Insurance

Liability insurance for Directors and senior management of the Company
was arranged by the Company with appropriate coverage for certain legal
liabilities which may arise in the course of performing their duties.

Corporate Governance Functions

The Board has adopted the terms of reference on corporate governance
functions on 23 March 2012. The terms of reference of the Board in respect
of corporate governance function are summarized as follows:

(@) to develop and review the Company’s policies and practices on
corporate governance;

(b)  to review and monitor the training and continuous professional
development of Directors and senior management;

() to review and monitor the Company’s policies and practices to
ensure compliance with legal and regulatory requirements;

(d)  to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees and Directors; and

(e)  to review the Company’s compliance with the code provisions set
out in the Code and Corporate Governance Report contained in
Appendix C1 of the Listing Rules and its disclosure requirements in
the Corporate Governance Report.

The work performed by the Board on corporate governance functions
during the year ended 31 December 2024 included developing and
reviewing the Company’s policies on corporate governance and making
relevant recommendations.
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Continuous Professional Development

Under C.1.4 of the Code in relation to Directors’ training, the Directors
have provided their records of continuous professional development
during the year 2024.

The Directors’ knowledge and skills are continuously developed and
refreshed by, inter alia, the following means during the year 2024:

RESEE R
ZRTFRICIAGAMEREY  BELAARRRHES
ToMEERESSEGERREEE -

TR ARFRMBEZREER(ETRE)2EY
BRRATNEINA SR EES 2 MA@

Continuous Professional
Development Program

Director’s Name BEHE HEEXRRETE
Executive Directors HITES
Mr. Hu Zheng HALESE A4 ABCDE
Mr. Hu Hancheng HRER R E ABCDE
Mr. Hu Hanchao ERERASE ABCDE
Mr. Hu Jianpeng HARENS o &= ABCDE
Ms. Chen Wei BREZt ABCDE
Non-Executive Director FHITES
Ms. Hu Jianwen ifREL L ABCDE
Independent Non-Executive Directors BAFHTES
Mr. Chung Kwok Mo John SERE e 4 ABCDE
Mr. Liew Fui Kiang ARk E ABCDE
Mr. Shin Yick Fabian Sk E ABCDE
Notes: BRE -
A: Reading news/journal/magazine/other reading materials as regards legal and  A: BHEEMREELREEE  UREMEHESETEETIER
regulatory changes and matters of relevance to the Directors in the discharge of BHZHE BT E B EE R
their duties
B: Interpreting the S&P Global Corporate Sustainability Assessment B: REIRERIROEAFHERRETMG

C: Training on the Related Trading Rules of the Hong Kong Stock Exchange (updated

2024)
D: Specification of share registration in USM system
E: Research and Discussion on Trends in China’s Packaging Industry
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Remuneration Committee

The Company has established a Remuneration Committee for the purposes
of making recommendations to the Board on the Company’s remuneration
policy and structure for directors and senior management.

The Remuneration Committee presently comprises one Executive Director,
namely Mr. Hu Zheng and three Independent Non-executive Directors,
namely Mr. Chung Kwok Mo John, Mr. Liew Fui Kiang and Mr. Shin Yick
Fabian. The chairman of the Committee is Mr. Shin Yick Fabian. The
Remuneration Committee held two meetings during the year and details
of attendance are shown in the table on page 29 of this annual report. The
work performed by the Remuneration Committee during the year ended 31
December 2024 included the following matters:

o make recommendations to the Board of the remuneration of
Non-executive and Executive Directors for the years ended 31
December 2024. The Remuneration Committee has considered
factors such as salaries paid by comparable companies, time
commitment and responsibilities of the directors, employment
conditions elsewhere in the Group and desirability of performance-
based remuneration;

o review and approve remuneration and performance-based
remuneration scheme of Executive Directors from time to time by
reference to corporate goals and objectives resolved by the Board
from time to time;

J ensure that no Director or any of respective associates is involved in
deciding their respective remuneration; and

o Discuss the remuneration of the newly appointed Executive Director.

The Remuneration Committee has adopted the model that it will review
the proposals made by the management on the remuneration of executive
Directors and senior management, and make recommendations to the
Board. The Board will have final authority to approve the recommendations
made by the Remuneration Committee.

The Company'’s share option scheme (the “Option Scheme”) has lapsed. As
at 31 December 2024, the Company did not adopt any new share option
scheme.

The Company has also adopted a share award scheme (the “Award
Scheme”) whereby the Board may at its discretion grant shares to such
eligible participants to award the shares of the Company. The principal
terms of the Award Scheme are set out in the announcement of the
Company dated 23 April 2019. The purposes of the Option Scheme and
Award Scheme are to enable the Company to grant options or award
shares to selected eligible participants as incentives or rewards for their
contribution to the Group.

The terms of reference of the Remuneration Committee (both English and
Chinese versions) are posted on the websites of the Company and Hong
Kong Exchange and Clearing Limited (HKEx).
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Nomination Committee

According to the Bye-laws, the Directors shall have power from time to
time and at any time to appoint any person as a director either to fill a
casual vacancy or as an addition to the Board. A director appointed by
the Board is subject to re-election by shareholders at the next following
general meeting of the Company. The nomination of a director should be
taken into consideration of the candidate’s skills and experience which are
appropriate for the needs of the Company’s business.

The Company has established a Nomination Committee for the purpose of
making recommendations to the Board on the appointment of Directors.

The Nomination Committee presently comprises four Directors, including
Mr. Hu Zheng, an Executive Director, and three Independent Non-
executive Directors, namely Mr. Chung Kwok Mo John, Mr. Liew Fui Kiang
and Mr. Shin Yick Fabian. The Committee is chaired by Mr. Hu Zheng.

The Board delegates the responsibility of appointing and re-electing
Directors to the Nomination Committee and they are responsible for
considering the suitability of a candidate, and approving and terminating
the appointment of a Director. Reviews of the plans for orderly succession
for appointment to the Board and its structure, size and composition are
done on a regular basis by the Nomination Committee. They are provided
with sufficient resources to discharge its duties and external consultants
may be engaged, if necessary, to access a wider range of potential
candidate(s). The Nomination Committee reviews the Director Nomination
Policy and the Board Diversity Policy of the Company periodically and
make recommendation on any proposed revisions to the Board.

In evaluating whether an appointee is suitable to act as a director of
the Company, the committee will review the professional knowledge,
industrial experience and personal skills of the appointee, personal ethics
and integrity of the appointee as well as how the individual contributes to
diversity of the Board.

The terms of reference of the Nomination Committee (both English and
Chinese versions) are posted on the websites of the Company and HKEXx.

According the Bye-laws, at each AGM of the Company, one-third of the
Directors shall retire from office by rotation and every Director shall be
subject to retirement at least once every three years. Director(s) newly
appointed by the Board shall hold office until the next following general
meeting of the Company and shall then be eligible for re-election at the
meeting.

The Board considers that it is the responsibility of the existing Directors to
give an induction on the information of the Group to the newly appointed
Director and present a manual on the duties and responsibilities as a
director of a listed company to enable the newly appointed Director to
have a proper understanding of the business.
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Five Executive Directors, namely, Mr. Hu Zheng, Mr. Hu Hancheng, Mr.
Hu Hanchao, Mr. Hu Jianpeng and Ms. Chen Wei had entered into a
service contract with the Company for a period of three years, Mr. Hu
Zheng, Mr. Hu Hancheng, Mr. Hu Hanchao's service contracts commence
from 1 January 2024, Mr. Hu Jianpeng's service contract commences
from 8 February 2022, Ms. Chen Wei's service contract commences from
25 August 2023, unless terminated in accordance with the terms of the
service contract. Each of the Independent Non-executive Directors had
signed a letter of appointment with the Company for a term of one year
commencing from 1 January 2024 and is renewable upon its expiration
and may be terminated in accordance with the terms of the letter of
appointment. The non-executive Director, Ms. Hu Jianwen had signed
a letter of appointment with the Company for a term of three years
commencing 22 July 2023 and is renewable upon its expiration and may
be terminated in accordance with the terms of the letter of appointment.
During the financial year ended 31 December 2024, there was two meetings
held by the Nomination Committee. Details of attendance are shown in the
table on page 29.

The work of the Nomination Committee during the year ended 31
December 2024 included the following matters:

o to make recommendation to the Board on renewal of services
contracts of Non-executive Director and Independent non-executive
Directors;

. to review the structure, size, diversity profile and skills matrix of the
Board and the needs of the Board, and make recommendations on
any proposed changes, where applicable;

o to assess the independence of the Independent Non-executive
Directors;
° to make recommendation to the Board on the re-election of

Directors at the 2024 annual general meeting; and

o Discussed and recommended to the Board the appointment of
Executive Director.

Auditors’ Remuneration

For the year ended 31 December 2024, the fees charged by the Company'’s
auditors in respect of audit amounted to approximately RMB1,800,000.
There is no remuneration paid to the Auditor in respect of non-audit
services.

Audit Committee

The Company has established an Audit Committee for the purposes of
reviewing and providing supervision over the Company'’s financial reporting
process and internal controls.
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The Audit Committee presently comprises three Independent Non-
executive Directors of the Company, namely Mr. Chung Kwok Mo John,
Mr. Liew Fui Kiang and Mr. Shin Yick Fabian and is chaired by Mr. Chung
Kwok Mo John.

The Audit Committee held two meetings during the year and details of
attendance are shown in the table on page 29. The work of the Audit
Committee during the year ended 31 December 2024 included of the
following matters:

J provide recommendation to the Board on the reappointment
of external auditors, and approve the audit fee and terms of
engagement of the external auditors;

o review and monitor external auditors’ independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standard, and discuss with external auditors before
audit commences, the nature and scope of the audit and reporting

obligations;

o monitor integrity of financial statements, interim report and annual
report, and review significant financial reporting judgments contained
in them;

. review financial controls, internal controls and risk management
systems;

o discuss with management regarding the system of internal controls

and ensure that management has discharged its duty to have an
effective internal control system including adequacy of resources,
qualifications and experience of staff of accounting and financial
reporting function, and their training programmes and budget;

o ensure co-ordination between internal and external auditors, and to
ensure that internal audit function is adequately resourced and has
appropriate standing within the Company, and to review and monitor
the effectiveness of internal audit function;

o review financial and accounting policies and practices; and

o review external auditors’ management letter, any material queries
raised by auditors to management in respect of accounting records,
financial accounts or systems of control and management's response.

The terms of reference of the Audit Committee (both English and Chinese
versions) are posted on the websites of the Company and HKEx.

Directors’ and Auditors’ Responsibilities for Accounts
The Directors acknowledge the responsibilities for preparing the accounts
of the Company. The external auditors’ statement about their reporting
responsibilities is set out on pages 64 to 65.

Annual Report 2024
R FFER

EREZERRBARRN=EBEIIFNTES  BERR
A EBEERED R EAK - RERREEEET
B o

ERZEENAFEANRTTMAGH  SRLEFBD
FOENRBHAR - BERZEENEE_FT_OF+=
A=+ HLFENTHERBITEE:

o BINEIEEEIMEMEEREESREMES Rt
HESN BRI BRED RO BN 2 K2 BE R G

o WERNRERS REFIBRBENELERE
B - U RZBUR BRI © WERIMNBZEEE
ZHBTERIA AT IR A iR B TR IS R S0 A
KBEBEBRREL

o  EEMBHR  THRERFERSNTEMN A
EHETAHEBYERRABNERER

. mE TSR - MAREE R AR E IR R

o HEBEMNWRAREZERLS  TREEEECET
BERUBRHONMERRS  BREEF RIBHR
SHHER  HERENEEREREERR &
HAERIRJRERARBEERERR |

o HERAERPESNFAZBENA TIES RN - WHERA
MELYEEARRABERWERENR - XBA
EERAL - Wi R ER A ERE I AER AR

o  RIMBEEFBREER Rk

. B BN Z BN AR T E IR E MCER BB K
) RBE LSRR - MR E B ARR
ERERINEMNERREFARERBEHNEE -

ERLZEENBERE (X RPXR) B EHRARR L
B P ©

EEREEEERENERE
BEZNTREARUANRRENTE - INMZEEIRERE
FAHBEHRETRNEREIINFECLZE65E ©

Zhengye International Holdings Company Limited
EXERBFEEARAT



Corporate Governance Report
e SRR o

Going Concern

The Directors, having made appropriate enquiries, consider that the
Group has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, it is appropriate to adopt the
going concern basis in preparing the financial statements.

Internal Controls

The Board has kept the Company’s system of internal controls under review
to ensure its effectiveness and convened meetings regularly to discuss
financial, operational and risk management control.

Risk Management Committee

The Risk Management Committee was set up on 18 December 2015 and
currently comprises five members, including two executive Directors,
namely Mr. Hu Zheng and Ms. Chen Wei, three Independent Non-
executive Directors, namely Mr. Chung Kwok Mo John, Mr. Liew Fui Kiang
and Mr. Shin Yick Fabian. The chairman of the Committee is Mr. Hu Zheng.

The Risk Management Committee is established to, without limitation, assist
the Board to evaluate and determine the nature and extent of the risks the
Board is willing to take in achieving the Group's strategic objectives, ensure
that the Group establishes and maintains appropriate and effective risk
management and internal control systems, and assist the Board to oversee
the design, implementation and monitoring of the risk management system
carried out by the management on an ongoing basis.

For the year ended 31 December 2024, the Risk Management Committee
held two meeting and discussed and reviewed areas including but not
limited to the key risks faced by the Group, risk management policy and
practice annually.

Risk Management and Internal Control Systems

The Board is responsible for evaluating and determining the nature and
extent of the risks it is willing to take in achieving the strategic objectives
of the Group and ensuring that the Group establishes and maintains
appropriate and effective risk management and internal control systems.

The Board is ultimately responsible for the Group's risk management and
internal controls system and for reviewing its effectiveness.
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The Group’s methodology for its risk assessment comprises three core
stages including Risk Identification, Risk Assessment, and Risk Management
that are shown below:

AEBZ RREBERE G  FHEREEFERXTZ
TERBZRE BT

Risk Identification & Bl &l k&

Department/Functional Heads/Corporate Legal Entities identify risks in the operations they are responsible for as well as
risks they believe are relevant to the Group as a whole. The Group has adopted a set of internal control measures to address
various potential operational, financial and legal risk identified in relation to the operation, including but not limited to
procurement management, inventory management, information disclosure control, IT management and other various
financial control and monitor procedures. All the identified risks are consolidated into a risk inventory.

P BEEEE SEARRIBAITEEEB AEEEWBEELE  MBRAERR - BEATREREEEE  F8%

B ARREEE ITER
FirsscRl 2 P R B A BURE B ANSAKR A

BIRE  RREERE  {ERAREG TR BERERESEF o &5 RREIRE -

Risks in the Risk Inventory are evaluated by a range of senior individuals. The group analyzes its possibility, severity and
countermeasures to prioritize risk events, and confirm and identify whether the risk is a major risk.

ity 2 A 5T

EEELER  SHIABEASTHEMER  HEEE  EE

The Group's risk management framework sets out the process of
identification, evaluation and management of the principal risks affecting
the business. The Group has adopted a set of internal control measures
to address various potential operational, financial and legal risk identified
in relation to the operation, including but not limited to procurement
management, inventory management, information disclosure control, IT
management and other various financial control and monitor procedures.

The Board is responsible for reviewing the effectiveness of the Group's
risk management and internal control systems through regular meetings
with the management. In addition, the Audit Committee with professional
advices and opinions from the external internal control consultant of the
Company is responsible for ensuring the sufficiency and effectiveness
of the Group's risk management and internal control systems through
regular inspection and monitoring. The compliance officer is responsible
for reviewing the compliance policies and procedures of the Group
annually. The compliance officer will also be responsible for updating the
compliance policies and procedures of the Group to ensure that they are
up to date in accordance with the applicable regulatory requirements. The
Group's risk management and internal control systems will be reviewed
annually for the past financial year.
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The Group has in place an anti-bribery and anti-corruption policy to
safeguard against any corruption within the Group. The policy explains
potential bribery and corruption conduct and the Group's anti-bribery
and anti-corruption measures. The Group makes its internal reporting
channel open and available for its employees to report any bribery and
corruption acts, and its employees can also make anonymous reports to
the compliance officer. The Group's compliance officer is reporting for
investigating the reported incidents and taking appropriate measures in
response to the relevant incidents, if any. To strengthen internal control
of the Group in relation to anti-bribery and anti-corruption, the Group has
also started to provide trainings of anti-bribery and anti-corruption to all its
employees every year.

The risk management framework, coupled with the internal controls,
ensures that the risk associated with different divisions of the Group are
effectively controlled and in line with the Group's appetite. However,
the Group's risk management and internal control systems are designed
to manage rather than eliminate the risk of failure to achieve business
objective, and can only provide reasonable and not absolute assurance
against material misstatement or loss.

The Board has conducted a review of the effectiveness of the internal
control system for the year ended 31 December 2024 and considered the
internal control system effective and adequate and no significant areas of
concern which might affect shareholders were identified.

Handling and Dissemination of Inside Information

With respect to the handling and dissemination of inside information,
the Group has adopted various procedures and measures on disclosure
of inside information with an aim to ensure that the insiders abide by
the confidentiality requirements and that inside information is to be
disseminated to the public in equal and timely manner in accordance with
the applicable laws and regulations. Such procedures include, among
others, notification of regular blackout period and securities dealing
restrictions to the Directors and employees, dissemination of information
to specified persons on a need to-know basis and use of identify projects.

Budget Management Committee

The Budget Management Committee was set up on 1 September 2018 and
presently comprises four executive Directors of the Company, namely Mr.
Hu Zheng, Mr. Hu Hancheng, Mr. Hu Hanchao and Ms. Chen Wei and is
chaired by Mr. Hu Zheng.

The responsibilities of the Budget Management Committee is established
to, without limitation, assist the Board to monitor and review the
effectiveness of the Group's annual business plan and financial, to review the
implementation of the Group’s budget in existing or potential investment
projects and make recommendations, and also give the recommendations
to the Board on the capital expenditures.

During the financial year ended 31 December 2024, there was one meeting
held by the Nomination Committee. Details of attendance are shown in the
table on page 29.
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Whistleblowing Policy
The Board adopted a whistleblowing policy (the "Whistleblowing Policy”)
in March 2022.

The purpose of the Whistleblowing Policy is to (i) foster a culture of
compliance, ethical behaviour and good corporate governance across
the Group; and (ii) promote the importance of ethical behaviour and
encourages the reporting of misconduct, unlawful and unethical behavior.

The nature, status and the results of the complaints received under
the Whistleblowing Policy are reported to the chairman of the Audit
Committee or the human resource director of the Group. No incident
of fraud or misconduct that have material effect on the Group'’s financial
statements or overall operations for the year ended 31 December 2024 has
been discovered.

The Whistleblowing Policy is reviewed annually by the Audit Committee to
ensure its effectiveness.

Anti-corruption Policy

The Board adopted an anti-corruption policy (the “Anti-corruption
Policy”) in March 2022. The Group is committed to achieving the highest
standards of integrity and ethical behaviour in conducting business. The
Anti-corruption Policy forms an integral part of the Group's corporate
governance framework.

The Anti-corruption Policy sets out the specific behavioural guidelines
that the Group's personnel and business partners must follow to combat
corruption. It demonstrates the Group’s commitment to the practice of
ethical business conduct and the compliance of the anti-corruption laws
and regulations that apply to its local and foreign operations. In line with
this commitment and to ensure transparency in the Group's practices,
the Anti-corruption Policy has been prepared as a guide to all Group
employees and third parties dealing with the Group.

The Anti-corruption Policy is reviewed and updated periodically to align
with the applicable laws and regulations as well as the industry best
practice.

Company Secretary

Ms. Jiang Ying has been appointed by the Company as the company
secretary since 31 March 2023, her biographical details are set out in the
section headed "Profiles of Directors and Senior Management” in this
annual report. Ms. Jiang has complied with the relevant professional
training requirement under Rule 3.29 of the Listing Rules during the year.
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Communication with Shareholders

The Company endeavors to maintain an on-going dialogue with its
shareholders, and in particular through annual general meetings or
other general meetings to communicate with the shareholders and
encourage their participation. The board has established a shareholders’
communication policy. The policy is subject to review on a regular basis
to ensure its effectiveness. The Chairman of the Board will make himself
available at the forthcoming annual general meeting to be held on Friday,
13 June 2025 to answer any questions from shareholders.

Shareholders can measure the application of corporate governance
principles against the quantifiable objectives of the Company’s diversity
policy and the Company’s corporate governance report.

The Group's official website http://www.zhengye-cn.com contains an
‘Investor Relations’ section which offers timely access to the Company'’s
press releases, financial reports and announcements.

The Company will continue to maintain an open and effective investor
communication policy and to update investors with relevant information of
the Group in a timely manner.

During the Reporting Period, the Board has considered and reviewed the
communication policy and considers it to be effective.

Shareholders’ Rights

Right to Convene Extraordinary General Meeting and
Putting Forward Proposals at Shareholders’ Meetings
Pursuant to the Bye-laws of the Company and Bermuda Companies Act,
in addition to regular Board meetings, the Directors of the Company,
on the requisition of shareholders of the Company holding not less than
one-tenth of the paid-up capital of the Company, can convene a special
general meeting to address specific issues of the Company within 21 days
from the date of deposit of written notice to the principal place of business
of the Company in Hong Kong. The same requirement and procedure
also applies to any proposal to be tabled at shareholders’ meetings for
adoption.

Right to Put Forward Enquiries to the Board

Shareholders’ enquiries can be directed to the principal place of business
of the Company in Hong Kong. The address is set out in the “CORPORATE
INFORMATION" section of this annual report for the attention of the
Company Secretary.
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Directors

Executive Directors

Mr. Hu Zheng ( #B IE ), aged 62, he is the Chairman, executive Director,
one of the founders and has been appointed as Chief Executive Officer
since 25 August 2023. Furthermore, Mr. Hu Zheng is the chairman of the
nomination committee and members of the remuneration committee, and
has been appointed the chairman of risk management committee and
budget management committee since 25 August 2023. Mr. Hu Zheng is
responsible for overseeing the overall corporate management, operation
and development planning and had over 30 years of experience in the
paper-making and packaging industries. Prior to founding our Group, Mr.
Hu Zheng worked as a technician and as an assistant engineer at a then
state-owned paper factory since 1983 then he was a director of a PRC
paper and packaging products manufacturing factory, responsible for
the management of daily operation and strategic planning from 1990 to
2003. In October 1981, Mr. Hu Zheng graduated from Guangdong Foshan
Vocational College (BRI BZ K112 87) (formerly known as Guangdong
Foshan Region Agricultural Mechanical College (&% A @8 1LHb & 2 A
{LEE1R)) and completed a Master of Business Administration at the Macau
University of Science and Technology in August 2001. Mr. Hu Zheng is
the brother of Mr. Hu Hancheng (an executive Director and a substantial
shareholder of the Company (the “Shareholder”) through his interests in
Golden Century Assets Limited) and Mr. Hu Hanchao (an executive Director
and a substantial Shareholder of the Company through his interests in
Leading Innovation Worldwide Corporation).

Mr. Hu Hancheng (#/%£7%8), aged 65, has been appointed an executive Director
since 4 March 2011. He is also the Vice-Chairman of the Company, and
also a member of budget management committee. He is responsible
for the comprehensive operation management of the Group. He joined
the Group in 2003 and has been the legal representative of Zheng Ye
Packaging (Zhongshan) Company Limited, an indirectly wholly-owned
subsidiary of the Company, between December 2007 and January 2017.
Mr. Hu Hancheng is in charge of the management and operation of the
packaging business division of the Group. Prior to joining the Group, Mr.
Hu Hancheng was the general manager of a PRC packaging products
manufacturing factory from 1997 to 2003 responsible for the overall
operational management of the business. Mr. Hu Hancheng is currently the
vice president of Zhongshan Association of Packaging Industry. In January
1995, Mr. Hu Hancheng completed an economic management program at
the Guangdong Polytechnic College (E& & Ti2 i ¥ T 2Ft) formerly
known as Guangdong Province Adult Technology University (& 5 & A A
BHE K ). Mr. Hu Hancheng is the brother of Mr. Hanchao (an executive
Director and a substantial Shareholder of the Company) and Mr. Hu Zheng
(an executive Director and a controlling Shareholder of the Company
through his interests in Gorgeous Rich Development Limited).
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Mr. Hu Hanchao (88/£%f), aged 67, an executive Director of the Company,
he has resigned as the Chairman of budget management committee
on 25 August 2023, but he is still the committee member. He joined our
Group in 2003 and he was appointed as a Director in September 2010 then
was designated as an executive Director in March 2011 and appointed
as Vice Chairman in November 2012. Mr. Hu Hanchao is responsible for
the daily operations management of the Group and supervised the daily
comprehensive operation management in corrugated medium paper
division. He has been involved in corporate management for more than 28
years. Prior to joining the Group, Mr. Hu Hanchao was the deputy general
manager at Zhongshan City Zhong Fa Equipment Rental Company Limited
from 2000 to 2003 responsible for the overall operational management
of the business and before that he was the assistant manager of Xinhua
Bookshop from 1985 to 1994. In August 1985, Mr. Hu Hanchao graduated
from Zhongshan Municipal Communist Party Cadre School (47 1L /1 g & £
). Mr. Hu Hanchao is the brother of Mr. Hu Zheng (an executive Director
and a controlling Shareholder of the Company) and Mr. Hu Hancheng (an
executive Director and a substantial Shareholder of the Company).

Mr. Hu Jianpeng (fA%2H5), aged 38, joined the Group in 2014. He has been
appointed as Chief Executive Officer since 11 December 2024. He is an
executive Director of the Company and President of Paper Division. He
held the post of the Group's general manager in procurement between
2014 and 2017, was responsible for the supply chain management and
procurement strategy formulation in the Group. In 2018, Mr. Hu Jianpeng
served as the chief operating officer of the Group and responsible for the
overall operation and management in sales, raw materials and procurement
of the Group. Mr. Hu Jianpeng obtained double Master degrees in finance
and marketing awarded by the University of Sydney in 2013. Mr. Hu
Jianpeng is a son of Mr. Hu Zheng (an executive Director and a controlling
Shareholder of the Company). Also, Mr. Hu Jianpeng is a nephew of Mr.
Hu Hanchao (an Executive Director and a substantial Shareholder of the
Company) and Mr. Hu Hancheng (an Executive Director and a substantial
Shareholder of the Company).

Ms. Chen Wei ( R & ), aged 49, joined our Group in 2007. Ms. Chen has
been appointed an executive Director and been the member of risk
management committee and budget management committee since
25 August 2023. She is also the Chief Financial Officer of the Group,
in charge of the management of the Group’s financial center, human
resources center, process information center. Ms. Chen has over 15 years
of experience in financial management and tax services. She served
as financial supervisor in several papermaking enterprises and group
companies during the period from 1995 to 2001 and was in charge of
accounting and financial management matters. Prior to joining our Group,
Ms. Chen served as account manager and tax consultant in Zhongshan
large-scale tax agent from 2005 to 2007. Ms. Chen completed the
accounting course of Jinan University in December 2005 and obtained
an undergraduate diploma. Thereafter, she was awarded the Master of
Business Administration degree from the University of Wales in April
2011, and obtained the title of senior accountant awarded by Human
Resources Bureau of Guangdong Province (B R & A E E&) in December
2008. In September 2009, Ms. Chen obtained professional qualification as
a senior international finance manager awarded by International Financial
Management Association. She is the member of International Financial
Management Association.
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Non-executive Director

Ms. Hu Jianwen (88#252), aged 43, joined our Group on 22 July 2022, from 2003
to 2008, she worked as an accountant at the Finance Office of Guangdong
Light Industry Technician College (B& 3R & # T % % Al 2 f% ). From 2008 to
till date, Ms. Hu acted as a full-time teacher of accounting at the Service
Department of Guangdong Light Industry Technician College. Ms. Hu
obtained an undergraduate degree from Zhengzhou University in 2003 and
possesses the Accounting Practitioner Qualification Certificate and an Assistant
Accountant Qualification Certificate. Ms. Hu is the niece of Mr. Hu Zheng, an
executive Director and the controlling shareholder of the Company, and the
niece of Mr. Hu Hanchao, an executive Director and a substantial shareholder
of the Company, and Mr. Hu Hancheng, an executive Director and a substantial
shareholder of the Company.

Independent Non-executive Directors

Mr. Chung Kwok Mo John ( 4 B & ), aged 56, joined the Company on 4
March 2011 as an independent non-executive Director. He is also the
Chairman of audit committee and members of remuneration committee,
nomination committee and risk management committee of the Company.
Mr. Chung graduated from Macquarie University, Australia in 1992 with a
Bachelor of Economics degree, then became a member of CPA Australia
in 1995 and that of Hong Kong Institute of Certified Public Accountants
in 1996. Mr. Chung has over 20 years of experience in auditing, financial
management and corporate finance. Mr. Chung was an auditor in an
international accounting firm from 1992 to 1999. From 2000, Mr. Chung had
held several senior management positions, including chief financial officer,
executive director and independent non-executive director, in a number
of listed companies in Hong Kong. Mr. Chung is an independent non-
executive Director of BYD Electronic (International) Company Limited (a
listed company on the Stock Exchange; stock code: 285), YTO International
Express and Supply Chain Technology Limited (a listed company on the
Stock Exchange; stock code: 6123), B & S International Holdings Ltd. (a
listed company on the Stock Exchange; stock code: 1705) and Tokyo Chuo
Auction Holdings Limited (a listed company on the Stock Exchange; stock
code: 1939) since June 2013, December 2017, February and September
2018 respectively.
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Mr. Liew Fui Kiang (2I1€$%), aged 58, has been appointed as an independent
non-executive Director of the Company since May 2019. He is a fellow of
the Hong Kong Institute of Directors, a solicitor of England and Wales, and
a solicitor of Hong Kong. Mr. Liew obtained a Bachelor of Laws (Tetley &
Lupton scholar) from the University of Leeds in the United Kingdom and a
Master of Business Administration from the Hull University Business School
in the United Kingdom. Mr. Liew was awarded the General Management
Certificate of Achievement by the University of Cambridge Judge Business
School of the United Kingdom; and he earned the Certificate for ESG
Investing from the CFA Institute of the United States of America. Mr.
Liew is currently an independent non-executive Director of Shandong
Gold Mining Co., Ltd. (stock code: 1787 and Shanghai Stock Exchange
stock code: 600547), Zhongchang International Holdings Group Limited
(stock code: 859) and Zhaoke Ophthalmology Limited (stock code: 6622)
respectively. Mr. Liew currently serves as an independent member of the
board of supervisors for Ping An Insurance (Group) Company of China,
Limited (stock code: 2318 and Shanghai Stock Exchange stock code:
601318), a Fortune Global 500 corporation. Mr. Liew previously served as
an independent director of Baoshan Iron & Steel Company Limited (& LI
B H BBR A7), Shanghai Stock Exchange stock code: 600019), a Fortune
Global 500 corporation. He was an independent non-executive director of
China Apex Group Limited (stock code: 2011). Mr. Liew previously served
as the chairman of the board of directors and executive director of PacRay
International Holdings Limited (stock code: 1010).

Mr. Shin Yick Fabian (%), aged 56, joined the Company on 31 May 2019
as an independent non-executive Director. Mr. Shin graduated from the
University of Birmingham in England with a bachelor’s degree in commerce.
After graduation, he worked in the audit department of Deloitte Touche
Tohmatsu. He had also worked in a listed company in Hong Kong as group
financial controller and company secretary. He is a fellow member of Hong
Kong Institute of Certified Public Accountants, Association of Chartered
Certified Accountants, The Chartered Governance Institute and the Hong
Kong Institute of Company Secretaries. Mr. Shin is also an independent
non-executive Directors of Lisi Group (Holdings) Limited (a listed company
on the Stock Exchange; stock code: 526), Newton Resources Ltd (a listed
company on the Stock Exchange; stock code: 1231) since January 2013,
August 2015 respectively. He was an independent non-executive Director
of China Tianrui Automotive Interiors Co., Ltd (a listed company on the
Stock Exchange; stock code: 6162) from December 2018 to September
2020. Mr. Shin is a non-executive Director of Pak Tak International Limited
(a listed company on the Stock Exchange; stock code: 2668) since February
2017 and resigned on 3 February 2023.

*  For identification purpose only

Zhengye International Holdings Company Limited
EXEBFIERABR AR

BlEiEkE 585 B E—NFRAREZTALRR
AIMBYERNITESE - HAEBESTSEEEREE - 1
R R AT EMA R P EEBEM - B ERERNRE
Bl B2 KE2RGEELB T B4 (Tetley and Lupton 22
SE2E) TEXNUBEHAASZHSERESIFER
L2 - FEEESEEGBRAZETHERMNEE
EEKRBELEEZBCFARSHIRE - e RER
(ESG)REEEEIKRE - AEERBLRERSESHEERD
BRAB(BRMGARIE 1787 LBEHFX S ARMH KR
600547 ) « R ERIBEREBEER AT (RO : 859)
AR IEBHRBIE R AR (BRHRSE - 6622) BB IENTT
EE o A4 B RITMEACT B )RS0 T EFH T L
R (EE)RHOBRAT(RMHMRIR - 2318M LIEFHL
DATEENRTE  601318) B EEE o B4 L IEACE
B)RIRS00 B LMERNH AR AR (LEHER S
FTRE AR5 : 600019) MBI EE - h BETPEERE
EARAT(RMRYE - 2011) MBI IEMITES - 2%k
EBRETRERBIERER A A (BRMASR - 1010) M=
ESFFERWTES -

EBRE 56 RZE—AFREAZ+—AMAAR
RIABNIERITES - HEERABEBEHAE  FE
BB BN o NEER  HYHBR IS SRS
ZEAZET c AL ERN BB LTAR - ETEE
BB R ARIME - HABSSHAE « KERHQ
REFTAAE - KEFAEAAGRESAAWELATE
REE o EEENRDRE-_TE—=F—8 - _T—A%F
NARDRIEAFREEER)BRA R (— KRB
ETRIRE - BRORER : 526) - FIREFRERAF(—R
REERFT T RE] - BB ARSR © 1231) MIB M FEITE
o EAER T\ EFE+-_AE-_B-_TFHALEH
B K im /R EAETFARA A (— RN AT LA AR -
BRAD AR - 6162) MBI FEMITES - ML T —+
FZRABETABREBRBERAR(—RRER A LETHA
Al BRI - 2668) HIEMITEEW N T =4 A
= HEHE -

Annual Report 2024
R NFER



Biographical Details of Directors and Senior Management

IR AR T i R

Senior Management

Mr. Hu Jianjun (#8%#£%&), aged 40, joined the Group in 2010. Mr. Hu Jianjun
is the President of Overseas Packaging Division of the Group. He is also
the alternative Director of the Company to Mr. Hu Hancheng. Mr. Hu
Jianjun obtained the undergraduate programme in design awarded by
the Wuchang Shouyi University (formerly known as Huazhong University
of Science and Technology (Wuchang campus)) in 2008. Mr. Hu Jianjun
is a son of Mr. Hu Hancheng (an executive Director and a substantial
Shareholder of the Company). Also, Mr. Hu Jianjun is a nephew of Mr.
Hu Hanchao (an executive Director and a substantial Shareholder of the
Company) and Mr. Hu Zheng (an executive Director and a controlling
Shareholder of the Company).

Mr. Tan Xijian (& #5 ), aged 40, joined the Group in 2014. Mr. Tan is the
Executive Vice President of Paper Division of the Group. He is also the
alternative Director of the Company to Mr. Hu Hanchao. Mr. Tan was the
general manager in raw materials from 2014 to 2017 and was responsible
for the formulation of raw materials management and procurement
strategies of the Group. Prior to joining the Group, he had five years of
project planning. Mr. Tan obtained a degree in Business Administration
from Guangdong University of Technology in 2016. Mr. Tan Xijian is a
son-in-law of Mr. Hu Hanchao (an executive Director and a substantial
Shareholder of the Company). Also, Mr. Tan is a niece-in-law of Mr. Hu
Hancheng (an executive Director and a substantial Shareholder of the
Company) and Mr. Hu Zheng (an executive Director and a controlling
Shareholder of the Company).

Company Secretary

Ms. Jiang Ying ()T # ), was appointed as the Company Secretary and
Authorized Representative of the Company on 31 March 2023. Ms. Jiang is
the Company Secretary and Finance Manager of the Company. Ms. Jiang
has around 10 years of experience in the corporate secretarial field. Ms.
Jiang is a Chartered Secretary, a Chartered Governance Professional and
an associate of both the Hong Kong Chartered Governance Institute and
the Chartered Governance Institute. Ms. Jiang holds a master’s degree of
Professional Accounting and Corporate Governance from City University
of Hong Kong and a master’s degree of New Media from The Chinese
University of Hong Kong.
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The Directors are pleased to present to the shareholders their report
together with audited consolidated financial statements of the Company
and its subsidiaries (together the "Group”) for the year ended 31
December 2024.

Principal Activities

The Company is an investment holding company. The principal activities
of the Group are manufacturing and sale of paper, paperboard and paper-
based packaging products. The principal activities of the subsidiaries are
set out in note 43 to the consolidated financial statements.

Results and Appropriations

The results of the Group for the year ended 31 December 2024 and the
state of the Company’s and the Group's affairs as at that date are set out
in the consolidated financial statements on pages 66 to 169 of this annual
report.

The Directors now recommend the payment of a final dividend of RMB2.00
cents (equivalent to HKD2.2 cents) per share to the shareholders on
the register of members on 2 July 2025, amounting to approximately
RMB10,000,000. The dividend will be payable in HKD. The exchange rate
will be based on the opening indicative counter exchange rate (Buying TT
for RMB) as on 28 March 2025 (the date of audited annual results’ board
meeting of the Company) disclosed by The Hong Kong Association of
Banks.

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the Group
for the financial year under review are set out in note 17 to the consolidated
financial statements.

Share Capital
Details of movements in the share capital of the Company are set out in
note 32 to the consolidated financial statements.

Distributable Reserves

Distributable reserves of the Company as at 31 December 2024, calculated
in accordance with the provision of the Bermuda Companies Act 1981,
amounted to RMB6,936,000.

Five-year Financial Summary
A summary of the results and of the assets and liabilities of the Group for
the latest five financial years is set out on page 170 of this annual report.

Reserves
Details of movements in the reserves of the Group during the year are set
out in the consolidated statement of changes in equity respectively.
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Purchase, Redemption or Sale of Listed Securities of
the Company

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities shares (including sale
of treasury shares) during the year ended 31 December 2024. As of 31
December 2024, the Company did not hold any of treasury share.

Pre-emptive Rights

There are no pre-emptive under the Company Bye-laws, or the laws in
Bermuda which would oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

Tax Relief and Exemption
The Directors are not aware of any tax relief and exemption available to the
Shareholders by reason of their holding the Company’s securities.

Management Contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into
or existed during the Reporting Period.

Directors
The Directors of the Company during the year ended and up to the date of
this report were:

Executive Directors
Mr. HU Zheng (Chairman)
(resigned as Chief Executive Officer on 11 December 2024)
Mr. HU Hancheng (Vice Chairman) (Mr. HU Jianjun as his alternate)
Mr. HU Hanchao (Mr. TAN Xijian as his alternate)
Mr. HU Jianpeng (appointed as Chief Executive Officer on
11 December 2024)
Ms. Chen Wei

Non-executive Director
Ms. HU Jianwen

Independent Non-executive Directors
Mr. CHUNG Kwok Mo John

Mr. LIEW Fui Kiang

Mr. SHIN Yick Fabian
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The Company confirms that it has received from each of its independent
non-executive Directors an annual confirmation of their independence
pursuant to Rule 3.13 of the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), and it still considers that the independent non-executive
Directors are independent.

Pursuant to Bye-Law 108 of the Company’s Bye-Laws, Mr. Hu Hanchao
("Mr. Hu"), Ms. Hu Jianwen (“Ms. Hu"), Mr. Chung Kwok Mo John (“Mr.
Chung”) shall retire from office by rotation at the forthcoming AGM and,
being eligible, offer themselves was for re-election as Directors at the
AGM.

Directors and Senior Management
The biographical details of Directors and Senior Management are set and
on pages 45 to 49 of this annual report.

Directors’ Service Contracts

The executive Directors namely, Mr. Hu Zheng, Mr. Hu Hancheng, Mr. Hu
Hanchao have renewed their service contracts with the Company for a
term of three years commencing from 1 January 2024. Mr. Hu Jianpeng has
renewed their service contract with the Company for a term of three years
commencing from 8 February 2025. Ms. Chen Wei has entered into service
contract with Company for a term of three years commencing from 25
August 2023. Both are subject to termination by either party giving not less
than three months’ written notice to the other.

The non-executive Director, Ms. Hu Jianwen have been appointed for
a term of three years commencing 22 July 2023. Both are subject to
termination by either party giving not less than one month’s written notice
to the other.

Each of the independent non-executive Directors namely, Mr. Chung
Kwok Mo John, Mr. Liew Fui Kiang and Mr. Shin Yick Fabian have been
appointed for a term of one year commencing from 1 January 2024. Both
are subject to termination by either party giving not less than three months’
written notice to the other.

No Director proposed for re-election at the forthcoming AGM has a service
contract which is not determinable by the Group within one year without
payment of compensation (other than statutory compensation).

Permitted Indemnity Provision
As at the date of this report, all Directors of the Company were covered
under the liability insurance purchased by the Company for its Directors.
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Emolument Policy

The emolument policies of the Directors and other employees are
formulated based on individual experience, qualification and over market
situation and are reviewed regularly, while the bonus is related to the
financial performance of the Group and the individual performance. The
Directors’ remunerations are subject to shareholders’ approval at general
meetings.

The remuneration of the members of the senior management (excluding
Directors) by band for the year ended 31 December 2024 was set out

FENBUCR

EFRHEME THHMBECE N2 EERE THERREE
REBTRMIE « AL EARE MBS 2 R ERIRRH
- BEHFMPBF AR L RTHE -

REBEE T -WF+ - A=+—RIEFEREMERIZ S
ZRBEBRAB(TEEER)FHHEIINT

below:
Number of
individual
Remuneration band (RMB) FHEAER (AR T) AE
0-500,000 0-500,000 12
500,001-1,000,000 500,001-1,000,000 16
1,000,001-1,500,000 1,000,001-1,500,000 2

Details of the Directors’ emolument and emoluments of the five highest
paid individuals in the Group are set at the notes 13 and 14 to consolidated
financial statements.

Director’s Interest in Contracts of Significance

Save as disclosed in the section headed "Continuing Connected
Transactions” in this report and note 41 to the consolidated financial
statements, no Director had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group to which
the Company, its holding companies, or any of its subsidiaries or fellow
subsidiaries was a party during the year under review.

Directors’ Rights to Acquire Shares or Debentures

Save as disclosed under the sections headed "Directors’ and Chief
Executive's Interests in the Securities of the Company or its Associated
Corporations” and “Share Award Scheme”, at no time during the year
were rights to acquire benefits by means of the acquisition of shares or
debentures of the Company granted to any Director or their respective
spouses or minor children, or were any such rights exercised by them; or
was the Company, its holding companies, or any of its subsidiaries or fellow
subsidiaries a party to any arrangement to enable the Directors to acquire
such rights in any other body corporate.
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Directors’ and Chief Executives’ Interests in the
Securities of the Company or Its Associated
Corporations

As at 31 December 2024, the interests and short positions of the directors
and chief executive(s) of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
as recorded in the register kept by the Company pursuant to section 352 of
the SFO or as otherwise notified to the Company and the Stock Exchange

Directors’ Report
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pursuant to the Model Code for Securities Transactions by Directors of  BHi&

Listed issuers contained in the Listing Rules were as follows:

Name of Directors

Name of Group member/

and Chief Executive associated corporation

Capacity/
Nature of interest

Number and class of
securities (Note 1)

EERFETHRAESRARAREEEEE
BV PRV

RZB-MF+ZA=+—RH  KRAREEFREBITHA
BRAR RIS EEMEEER (EE RGEF B ERDD
(IBHERBEMRG ) EXVED) WAL - RGO REHE
BEA R s SRR 7R RIE 38 77 M E 160 3 35216t 8%
RARBFFFEECMA - ARE EWRRAIPTERN EH
BOTABFETESRZNFEETARENEARRIRE
RHAERDR([BRFDENT

Approximate
percentage of
shareholding

ESRIBTH
ABHE FEERE AT HEEEER B EmE BEHE RER (M) REMOBIL
Mr. Hu Zheng The Company Interest of controlled 191,250,000 ordinary shares of 38.25%
corporation (Note 2) HKDO0.10 each
BAIESEAE Z/NC] R AEES (HEE2) 191,250,000 B G AEE
010 Ty AR
Gorgeous Rich Development Beneficial owner 1 ordinary share of USD1.00 100%
Limited (“Gorgeous Rich") BmBEAA 1 BRTEI(E1.003E 7T 8 & i AR
Mr. Hu Hancheng The Company Interest of controlled 93,750,000 ordinary shares of 18.75%
corporation (Note 3) HKDO.10 each
HERRSE A /NG| SEhEE R (FTRE3)  93,750,0000% & ik &
01078 TTHY & iR
Golden Century Assets Limited Beneficial owner 1 ordinary share of USD1.00 100%
("Golden Century”) EREEA 1 BEEE1.00FE T T B
Mr. Hu Hanchao The Company Interest of controlled 75,000,000 ordinary shares of 15%
corporation (Note 4) HKDO0.10 each
ERERASEE ENNS] R{rHAEES (HiEE4) 75,000,000 R EE
0.107% 7T Hy & ik
Leading Innovation Worldwide Beneficial owner 1 ordinary share of USD1.00 100%
Corporation (“Leading E=BEAA 1 AR EIE1.003E T HY) & AR
Innovation”)
Ms. Hu Jianwen The Company Beneficial owner (Note 5) 15,000,000 ordinary shares of 3%
HKDO0.10 each
Fil e EANG) BaEa A(MES) 15,000,000 fi% &A% (&
01078 T A B B AL
Fortune View Services Limited Interest of spouse 1 ordinary share of USD1.00 100%
(“Fortune View") FoiBiEs 1 BEI{E .00 T H E SR
Ms. Chen Wei The Company Beneficial owner 1,838,000 ordinary shares of 0.37%
HKDO0.10 each
PR 22 £ ZAN/NS] BEmlEAA 1,838,000 A FALE{E0.10/8 7T

Zhengye International Holdings Company Limited
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Notes:

1. All the interests stated above represent long positions. The percentage shown was
the number of shares the relevant directors or chief executive was interested in

expressed as a percentage of the number of issued shares as at 31 December 2024.

2. These shares were held by Gorgeous Rich, which was wholly owned by Mr. Hu
Zheng. By virtue of the SFO, Mr. Hu Zheng was deemed to be interested in the
shares held by Gorgeous Rich.

3. These shares were held by Golden Century, which was wholly owned by Mr. Hu
Hancheng. By virtue of the SFO, Mr. Hu Hancheng was deemed to be interested in
the shares held by Golden Century.

4. These shares were held by Leading Innovation, which was wholly owned by Mr. Hu
Hanchao. By virtue of the SFO, Mr. Hu Hanchao was deemed to be interested in the

shares held by Leading Innovation.

5. These shares were held by Fortune View, which was wholly owned by Ms. Hu
Jianwen. By virtue of the SFO, Ms. Hu Jianwen was deemed to be interested in the
shares held by Fortune View.

Save as disclosed above, no other interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations were recorded in the register required to be kept by the
Company under Section 352 of the SFO.

Substantial Shareholders’ Interests in the Securities of
the Company

As at 31 December 2024, so far as are known to any directors or chief
executive(s) of the Company, the following parties (other than directors
or chief executive(s) of the Company) were recorded in the register kept
by the Company under section 336 of the SFO, or as otherwise notified to
the Company, as being directly or indirectly interested or deemed to be
interested in 5% or more of the issued share capital of the Company.

PR -

1. LB RESRER - FIRED L AEBEERTRITHRA
EHAREORNEE  UME—ZE-_mMF+_A=+—HE%
TR E R BOLERR

2. Gorgeous Rich# A E M) - MEAESEE 2 &S Gorgeous
Rich o R 7 K HIE &I - #A 1E 5 4 # 4R A 7 Gorgeous
RichFT# A BRI R o

3. Golden Century i B Z Efkty - MBEREELZEHES
Golden Century ° RIEEF REIE G - AR EEHR AR
Golden Century i B8R 5 HE B s o

4. Leading Innovation# B Z &) - MAEHEELEHEE
Leading Innovation © 1Ri% &% & ARG 6 - $AZER e EWAR
A Leading InnovationPT#A MR DS #Ea ©

5. Fortune View B #ZE k) » M iAfEE2+ 2 E ¥ B Fortune
View © RI5E 5 M BAE G0 - AR Z 2 4R A Fortune
ViewFT B MR MDA S ©

BRIA_EFTRPTRERSN » AR RIBENA R R SRR EE
2Bty - MR RES - RIEGES BRI 352
GREEENARR B

FERRRA QAR FHER

RIE-MOF+-A=+—R #EAEFHEFRREE
TTHRABMRA  THALCFEERARTERITHRAR)
ARIEE S MR IRDIE 336G EN AR RMFEER
A HEEMREAMG AR EERLEEER LR
RERARRRDBITIRANE%NIA 8 -

Number and class of shares
held in the Company

Approximate
shareholding

Name of Shareholder Capacity/ Nature of interest percentage (Note 1) percentage
AL RIROEER IRREBEA
BRREHE B0, REREME A (MEE) AL
Gorgeous Rich (Note 2) Beneficial owner 191,250,000 ordinary shares of 38.25%
HKDO0.10 each
Gorgeous Rich(Fff5£2) EmEA A 191,250,000/ B IR E &
0.108 TR & iAAR
Ms. Li Lifen (Note 2) Interest of spouse 191,250,000 ordinary shares of 38.25%

FEE L+ (ME2) L
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0.10/8 TRy A

Zhengye International Holdings Company Limited
EXERBFEEARAT



Directors’ Report
B

Number and class of shares
held in the Company

Approximate
shareholding

Name of Shareholder Capacity/ Nature of interest percentage (Note 1) percentage
A ARRGBE R IRAEREA
REAMRE B HmitE I BoLE
Golden Century (Note 3) Beneficial owner 93,750,000 ordinary shares of 18.75%
HKDO.10 each
Golden Century(Hf7£3) EmfEAA 93,750,0008% & B &
01078 TL Y 3B
Ms. Li Siyuan (Note 3) Interest of spouse 93,750,000 ordinary shares of 18.75%
HKDO.10 each
FBRE(MEE3) [ 1 93,750,000 & A HE &
010/ T A 3B AR
Leading Innovation (Note 4) Beneficial owner 75,000,000 ordinary shares of 15.00%
HKDO0.10 each
Leading Innovation (Ff15F4) [kt TSN 75,000,000/% FAR E &
01078 TTHY & 3B AX
Ms. He Lijuan (Note 4) Interest of spouse 75,000,000 ordinary shares of 15.00%
HKDO0.10 each
A Re#E 2z + (Fft5t4) iRk 75,000,000/% & IR EI{E
0.108 TTHY & iRk
RAYS Capital Partners Limited (Note 5) Investment manager/Beneficial owner/ 47,542,000 ordinary shares of 9.50%
Interest of controlled corporation HKDO.10 each
RAYS Capital Partners Limited (Pf3E5) BEEIE " BREAN ZENEE 47,542,0008 F AR EE
fEm 0.10/8 7T H) & i A
Mr. Ruan David Ching-chi (Note 6) Interest of controlled corporation 47,542,000 ordinary shares of 9.50%
HKDO0.10 each
Ruan David Ching-chi %t 4 (Hi5E6) REHEERER 47,542,0000% F R E(E
0.10/8 LY & 3B
Asian Equity Special Opportunities Beneficial owner 46,516,000 ordinary shares of 9.30%

Portfolio Master Fund Limited (Note 5)

Asian Equity Special Opportunities Ema A

Portfolio Master Fund Limited(Fff5£5)
Notes: Fi5E
1. All the interests stated above represent long positions. The percentage shown was 1.

the number of shares in the Company that the relevant director of chief executive

was interested in expressed as a percentage of the number of issued shares in the

Company as at 31 December 2024.

Zhengye International Holdings Company Limited
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2. Gorgeous Rich is wholly-owned by Mr. Hu Zheng. By virtue of the SFO, Mr. Hu
Zheng was deemed to be interested in the shares held by Gorgeous Rich. Ms. Li
Lifen is the spouse of Mr. Hu Zheng. Under the SFO, Ms. Li Lifen was taken to be

interested in the same number of shares in which Mr. Hu Zheng was interested.

<k Golden Century is wholly-owned by Mr. Hu Hancheng. By virtue of the SFO, Mr. Hu
Hancheng was deemed to be interested in the shares held by Golden Century. Ms.
Li Si Yuan is the spouse of Mr. Hu Hancheng. Under the SFO, Ms. Li Si Yuan was
taken to be interested in the same number of shares in which Mr. Hu Hancheng was
interested.

4. Leading Innovation is wholly-owned by Mr. Hu Hanchao. By virtue of the SFO, Mr.
Hu Hanchao was deemed to be interested in the shares held by Leading Innovation.
Ms. He Lijuan is the spouse of Mr. Hu Hanchao. Under the SFO, Ms. He Lijuan was
taken to be interested in the same number of shares in which Mr. Hu Hanchao was

interested.

5. Asian Equity Special Opportunities Portfolio Master Fund Limited ("Asian Equity”)
is wholly-owned by RAYS Capital Partners Limited. Therefore, RAYS Capital Partners
Limited is deemed to be interested in all the Shares held by Asian Equity.

6. The shares in RAYS Capital Partners Limited is held by Ruan David Ching-chi.
Therefore, he is deemed interested in all the Shares held by RAYS Capital Partners
Limited.

Save as disclosed above, no other interest or short position in the shares or
underlying shares in the Company were recorded in the Register.

Share Award Scheme

The Company has adopted a share award scheme (the “Share Award
Scheme”) with a primary purpose of motivating our employees and
other eligible persons entitled under the Share Award Scheme to further
contribute to the Group and to reward them for their contribution to the
Group.

On 26 June 2019, the Board of Directors resolved to grant a total of
4,214,000 shares of the Company to 101 Selected Participants, who are
employees and independent of the Company pursuant to the Share Award
Scheme. Details of the grant to Selected Participants are as follows:

Number of Awarded Shares
RHOBE

Name of Participants

Z2RELHRD

2. BHIE %o 4 2 B Gorgeous Rich © IRIEEH L EE KL - $1E
S 348 AR Gorgeous RichFT#F MR MG R - ZBH
T R/PELRENRS - RIBEEFFRBAEED - TBF LT
EERIBEEEEARRNERSE RO P EF#ER -

3. EHZFR L2 BB A Golden Century © IRIFES K EAE KA -
EHIZFR S AR AN Golden CenturyFii B MR DB R -
FREZLTR/AEREENRS - BRIBESHRBAEEA - =8
B LR EERNAERE AR RENAREE RN HEER

5o

4. HHZFA 5 £ 2 A B Leading Innovation © 1R F ﬁ&ﬁﬁfﬂm
Bl - B2 FA ST £ AR AR Leading Innovation FTHF A #I AR (0 #
B o ABIRZ T RBERLENRS - *ETJ%%%'?&H\HEM
Bl - AIRBIR L T4 B VER IR ERR St A E A R VAR 2B AR 1)
hEE R o

5. Asian Equity Special Opportunities Portfolio Master Fund
Limited ([ Asian Equity ]) FIRAYS Capital Partners Limited %
AHA o EIt - RAYS Capital Partners Limitedt® A% 5 Asian
Equity PRk (D B 2 B0 M AR ©

6. Ruan David Ching-chi5t4#5 G RAYS Capital Partners Limited
ffn o FEIL - %R A% B RAYS Capital Partners LimitedFfT
B ) 2 ED RS

Br iR ERSD - BEEE A R RIS BT AAREEZ B RO AR -
R EREN D SORBFNZELCMA -

R 40 SR B =t &
ARRIEIRAR A R8I ([RGB E ) - T2EW
EFEBIRGD EEETEABE T REMAERAL - I’ E
UAREENER - RAREFBENERG T B -

R-ZE—NEXNAZ+HRE EEERBIRBERG ZEE
ZIMA101 8538 £ 2 BE IR 1 AR A]4 $£4,214,0000% 3% (5
ZELMERBRERBINAAR - MIRTELEER I
B -

Vesting Date
FEAS

101 Selected Participants
10MBEESEE

4,214,000 Shares
4,214,0008% A% 1%

This Share Award Scheme was adopted on 23 April 2019 (the "Adoption
Date”). Unless otherwise cancelled or amended, the Share Award Scheme
will remain in force for 10 years from the Adoption Date. As at the year
ended 31 December 2024, the remaining life of the Share Award Scheme is
approximately four years.
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On 26 June 2019
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The 4,214,000 Awarded Shares to be granted to the Selected Participants
represent (i) approximately 0.84% of the total number of shares of the
Company in issue as at the date of the announcement on 26 June 2019;
and (ii) the value of HKD5,183,220, taking into account of the average
closing price of HKD1.23 per Share as stated in the daily quotation sheets
issued by the Stock Exchange for the five business days immediately
preceding the date of grant.

The maximum number of shares which may be awarded to an employee
selected under the Scheme is 1 per cent.

Further details of the Scheme are set out in note 42 to the consolidated
financial statements.

Details of the interests of executive Directors, Chief Executive Officer five
top-paid employees (include Chief Executive Officer) (total) in the year 2024
and other grantees (total) in the Awarded Shares are set out below.

AT EIAE E L EE R H 4,214,000 E2 BN 48 E 7 ()
ARABRRZZE—AFNAZ+HABRASHEZ BTG
B X70.84% ¢ (i) {B1E5,183,22058 7T (5t R B R T

BHIRT A S BB T8 2 8 HRERTHRZ FHK
MBS 71.2357T) -

R ER2E AR RS ER1% °

BRI Bl0E — PR BEN R A M RAM T2 -

BRARRNTES  TREHRLE _Z_NFESSH
B B (BIRTTHAEEL) (A 25 REMERA (S ) MR
Bin S BEINMT -

Number of shares
ok €]
Shares
acquired
during
Number of Asat the year Vested Sold Lapsed Asat
Awarded  Vesting 1January  outof the during during during 31 December
Date of award Shares  period 2024 dividends the year the year the year 2024
EnE RZB=mE
RZB-ME  REMBE t=A
#REH ERRHEE  BFH -A-H it EART EALE ERER -8
Executive Director
#178%
Ms. Chen Wei 26 June 2019 152,000 26 June 2019 152,000 - - - - 152,000
RERL ZT-NERAZTAR “T-NERAZTAR
Five Top-paid Employeesin 2024 26 June 2019 168000 26 June 2019 168,000 - - - - 168,000
(exclude Executive Director)
TER-Z-MERREMER  —F-AERA-TAR “F-NERAZTRA
(TBEHTES)
Other Selected Employees 26 June 2019 3894000 26 June 2019 3,584,000 - - 56,000 - 3,526,000
Hit\RER “T-NERAZTAR “T-NERAZTAR

Zhengye International Holdings Company Limited
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The Board may, from time to time and at its sole discretion, select any
eligible person to participate in the Share Award Scheme and determine
the number of Shares to be awarded and the terms and conditions of
the awards. Awards shall be satisfied by Shares acquired in the market at
the prevailing market price and no new Shares will be allotted and issued
under the Share Award Scheme. The trustee of the Share Award Scheme
(the “Trustee”) shall hold the awarded shares on trust for the award
holders until the awarded Shares are vested in the relevant award holders
according to the Share Award Scheme rules. Upon vesting, the Trustee
shall either transfer the vested awarded Shares at no cost to such award
holders or sell the vested awarded Shares at the then prevailing market
price by way of market order and remit the net proceeds to the award
holders in accordance with the direction given by such award holders.

The Board will constantly review and determine at its absolute discretion
such number of Awarded Shares to be awarded to the selected persons
under the Share Award Plan with such vesting conditions as the Board may
deem appropriate.

Equity-linked Agreements

Other than the Share Award Scheme of the Company as disclosed above,
no equity-linked agreements that will or may result in the Company issuing
shares or that require the Company to enter into any agreements that
will or may result in the Company issuing shares were entered into by the
Company during the year.

Connected Transactions

Certain related party transactions as disclosed in note 41 to the
consolidated financial statements also constituted connected transactions
under the Listing Rules, and are required to be disclosed in accordance
with Chapter 14A of the Listing Rules.

Continuing Connected Transactions

Under the de minimis provision set forth in Rule 14A.33 of the Listing Rules
and is therefore exempt from reporting, announcement and independent
shareholders’ approval.

Charitable Donations
During the Reporting Period, the Group made charitable donations of
RMB427,000.

Corporate Governance
Details of the Company’s corporate governance practices are set out in the
Corporate Governance Report of the annual report.
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Mode Code for Securities Transactions by Directors

The Company has adopted the Model Code as set out in Appendix C3 of
the Listing Rules. All the Directors of the Company have confirmed that
they have complied with the required standards set out in the Model Code
during the year ended 31 December 2024.

Major Customers and Suppliers

In the year under review, 21.85% of the Group's revenue was attributable
to the Group's five largest customers and sales to the Group's largest
customer accounted for 10.34% of the Group's revenue for the year. 52.25%
of the Group's total purchases was attributable to the Group's five largest
supplier and purchases from the Group's largest supplier accounted for
22.09% of the Group is total purchases.

None of the Directors, their associates or shareholders, who to the
knowledge of the Directors, own more than 5% of the Company’s share
capital, had an interest in these major customers or suppliers.

Directors’ Interests in Competing Business

During the year, no Directors of the Company or their respective associates
(as defined in the Listing Rules) were considered to have an interest in
a business which competes or is likely to compete, either directly or
indirectly, with the business of the Group, other than those businesses
of which the Directors were authorised to represent the interests of the
Company and/or the Group.

Sufficiency of Public Float

Based on information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient
public float during the year and up to the date of this report under the
Listing Rules.

Auditor

The consolidated financial statements have been audited by Deloitte
Touche Tohmatsu who retire and, being eligible, offer themselves for
re-appointment at the AGM.

By order of the Board

Hu Zheng
Chairman

Hong Kong, 28 March 2025
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Deloitte

TO THE SHAREHOLDERS OF
ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
(incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Zhengye
International Holdings Company Limited (the “Company”) and its
subsidiaries (collectively referred to as “the Group”) set out on pages 66
to 169, which comprise the consolidated statement of financial position
as at 31 December 2024, and the consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with HKFRS
Accounting Standards issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Key Audit Matters (Continued)

Key audit matter
RRETER

ARETEEGE)

How our audit addressed the key audit matter

BEEEFNPIREBRREENSE

Impairment assessment of trade receivables not backed by bank bills and contract assets

BROTRBAREANEZBRTARESHNEENRETE

We identified the impairment assessment of trade receivables
not backed by bank bills and contract assets as a key audit matter
due to the management’s judgment and estimates involved in
determining the provision for expected credit loss (“ECL").
EERBRTREBA/RENE S RKFIE N A N EEMRER HE5
RERESEE  DARNEERAGEERE( BHREEEBEDREY
NERE A R AtET o

As disclosed in notes 4 and 39 to the consolidated financial
statements, the ECL on trade receivables not backed by bank
bills and contract assets is assessed individually for debtors and
contract assets with significant balances or credit-impaired and/
or collectively using a provision matrix with appropriate groupings
based primarily on the debtors’ ageing profiles. The provision rates
applied in the provision matrix are estimated using the historical
observed default rates of the debtors and contract assets taking
into consideration forward-looking information that is reasonable,
supportable and available to the directors of the Company without
undue costs or effort, and are updated if considered to be required.
MANERE BTSRRI A R 3OPA IR - MBRITRBREENE SR
WHRIER G HEEMS - BRAAREEGSKEREERERNRT R
BREE  HHEEBEGUEBFA R SERFEENEBAR
HREREEE S AN B EREN SR ETHE - BEREMEA
BEE - DAABEEENERNENEEENE  FTRARRES
BATE NV ENKASE NI ERNSEARE(AELEBR
TR RIRITIE I B R 1T (kT ©

As disclosed in notes 22 and 24 to the consolidated financial
statements, the carrying amount of trade receivables not backed
by bank bills and contract assets as at 31 December 2024, are
RMB443,272,000 (net of allowance for credit losses of RMB4,715,000)
and RMB10,581,000 (net of allowance for credit losses of nil),
respectively.

WIS ISR M ZE 22 R2APTIEE - W B _MF+ - A=+—
B BROTZBEAEENESRINFERSHNEENREED RIAA
R #443,272,0007T (RS E B EEE AR 4,715,0007T) B AR
10,581,000 (HIBEEBIEEBRT) -

Zhengye International Holdings Company Limited
IEEBFIEA R AR

Our procedures in relation to the impairment assessment of the
trade receivables not backed by bank bills and contract assets
included:
EERBRITEBREENE S RIFIEANE K EERREE
FrETTIZ P 845 -

o Obtaining an understanding of the management process
in assessing the estimated provision for ECL for trade
receivables not backed by bank bills and contract assets;

. THREBEHNERTEBREENE ZRUFIERAS L
BEMEEAEEEEN AR

J Evaluating the reasonableness of the management'’s
determination of the estimated loss rates (with reference
to historical default rates, internal credit rating, and
publicly available forward-looking information);

. MEERELLERAROE ANEENRRARAIE
AT ERARE A EEERR TSR

o Testing the accuracy of the ageing analysis of the trade
receivables not backed by bank bills on a sample basis to
the supporting documents;

s  HMBEREXRXM  REERTREBREENEZEUGK
TRHERER DT HOZERE ML

o Checking the accuracy of the management's calculation
of ECL for trade receivables not backed by bank bills and
contract assets under provision matrix;

s MEERERERTEBEREENEZRKFIEARGHE
EREEEERE A TR EE R A RN ;

o Evaluating the historical accuracy of estimated provision
for ECL for trade receivables not backed by bank bills and
contract assets.

o  MABEHIUERTEBER/ARENEZRKFIARGLNE
EEP A ET R A ZERE I -
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Independent Auditor’s Report
B8 S A% B A

Other Information
The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Directors and Those Charged with
Governance for the Consolidated Financial Statements
The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards issued by the HKICPA and
the disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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Independent Auditor’s Report
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Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with Section 90 of the Bermuda Companies Act, and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

o Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Zhengye International Holdings Company Limited
IEEBFIEA R AR

REMR B GSMBRRARENSRE

EENEEEHRAMBHRREBES M EANKEEX
HRMEBNEAFRRARSAERE  YHABES
EERNREBAHRE - EEERBAREQRREEOMG
[ EATERER)REETNER - Rt 2RSS
BHMAN EETSRARENATHEMEMALE
BYABEAEE - aRREFZRKTORE - BTER
BRREBBHEAETHETER —EAERBAFE
R ABREEEIR - SARRERAL AT A ARFF S ERAR B » WA IETR
HASRRR BR AL BE B R P AR AR ] RER B e R B IKREAR A B1 75
WRAELRERE - RIBBSERIARE BERX °

ERIBIBEEBETERPMETES LEN—25 - NE
BERESERATEXABTREERERER - &
DI

g 2

o BHIRFHEBRRMEFRER M EBE S M RETF
HEEARHERBAER - Ret RRITRZIZF AR
HzFEE - NEBGTREENETERRE - A
BEEERNER - HRMEFAIE SRR - BE -
EEER - EERRAsEEAEZES 2 £ BithR
BEEBRAMGFMEBRNBERFRRANERSRA
R ERME MM ERERAN RS -

TRREET R AREIES - UREHEE EE
Fro BEMLIEY SEEAMESNBRIERR
BR -

o  HMAEEMERASSERENREERAEL G
STAMMARA KB SR -

s HEERARKELESERNREMEELER
RIBPAEBNER R - BESAFEEEERIT
NBEBENEATHEEN - KMAEEHY S&5H
MIERERNELEARE - MEERR/FEE
ATHEEN - AV 2ERBERETIRFERE
IR BMBWMERT AR EE - HEREET
’-ABSEERRIERERR - BENERE
EREERHENRE AL FAESHETEE - A
- RERFEKIEAATEER BEERETHRHEL

o

Annual Report 2024
—R_NEER



Independent Auditor’s Report
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Auditor’s Responsibilities for the Audit of the

Consolidated Financial Statements (Continued)

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

o Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the group as a basis for forming an opinion on
the group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Yuen Chung Leung, Stephen.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

28 March 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
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For the year ended 31 December 2024

HE-Z-_NF+-_A=1+—HILFE
2024 2023
—E-ME ZT=F
NOTES RMB’000 RMB’000
b2 AR¥T T AREETTT
Revenue ' ON 5 2,435,830 2,390,517
Cost of sales SHE R (2,141,951) (2,120,521)
Gross profit EH 293,879 269,996
Other income Habl A 7 83,407 83,835
Impairment losses (recognised) reversed under IBIRTE e B B8 AR A () B R
expected credit loss model, net BEEEF5 8 (961) 419
Other gains and losses H bl es & E5 18 9 9,862 (2,047)
Distribution and selling expenses DIENIHEE R (88,381) (86,334)
Administrative expenses TR (133,183) (138,972)
Finance costs B E RS 10 (44,302) (52,434)
Other expenses H < (564) (1,906)
Research and development costs 3R (86,688) (90,235)
Profit (loss) before tax BRE A& (E518) 11 33,069 (17,678)
Income tax credit PSR 12 8,235 836
Profit (loss) and total comprehensive income FWaA(EE) kel (FAx)
(expense) for the year Fbc) 41,304 (16,842)
Profit (loss) and total comprehensive income AT ATE(EFE AR (EE) &
(expense) for the year attributable to: 2N (RS ) #58
Owners of the Company RABER A 36,392 (17,553)
Non-controlling interests FEFEAR 4,912 711
41,304 (16,842)
Earnings (loss) per share HREF(EE)
Basic (RMB) ER(ARETT) 16 0.07 (0.04)

Zhengye International Holdings Company Limited
EXBIBRERERAF]
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Consolidated Statement of Financial Position

SR e R DL R
At 31 December 2024
R=ZZB-_FE+=—H=+—H

2024 2023
—EMmE S
NOTES RMB’000 RMB‘000
B 5T AR¥T T ARET T
Non-current Assets FRBEE
Property, plant and equipment M - BB R 17 1,427,194 1,387,695
Right of use assets ERERE 18 117,012 165,758
Investment properties WE M FEHE 19 115,138 =
Intangible assets EREE 20 10,995 13,772
Deferred tax assets BT IEEE 31 12,601 1,046
Deposits for acquisition of property, plant and Ui - RE RERERS
equipment 43,387 26,655
1,726,327 1,594,926
Current Assets hEEE
Inventories =8 21 200,510 205,308
Trade and other receivables B 5 I H A FE IR 22 686,735 833,939
Contract assets BHEE 24 10,581 10,824
Tax recoverable A Bl IE - 196
Pledged bank deposits BIIFRITIE 25 64,428 93,340
Bank balances and cash SRITESRNIRS 25 187,379 253,915
1,149,633 1,397,522
Current Liabilities REBEE
Trade and other payables B 5 & E M EN A 26 362,337 428,982
Tax liabilities MIERE 2,378 555
Bank and other borrowings SRIT R EH A& 27 591,788 802,506
Lease liabilities HEAE 28 9,252 4,539
Contract liabilities GHEE 29 4,956 10,133
Amounts due to directors BN EEFAE 30 448 94,168
971,159 1,340,883
Net Current Assets REBEERE 178,474 56,639
Total Assets Less Current Liabilities BEABRABAS 1,904,801 1,651,565
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Consolidated Statement of Financial Position

A BB IR DL R

At 31 December 2024
RZZZWFE+=ZRA=+—H

2024 2023
TE-OF —EC=5F
NOTES RMB’000 RMB'000
B 5T ARET T ARET T
Capital and Reserves BEAXRK#HE
Share capital [N 32 41,655 41,655
Share premium and reserves B 1D m(E K R 1,078,773 1,047,381
Equity attributable to owners of the Company RNATER ANE(L R 1,120,428 1,089,036
Non-controlling interests el iy 286,514 281,602
Total Equity M 1,406,942 1,370,638
Non-current Liabilities FkRBEE
Deferred tax liabilities RIEFIEEE 31 4,712 4,989
Bank and other borrowings RIT R EAMIETR 27 446,896 219,556
Lease liabilities HEaE 28 16,634 23,001
Deferred income EIEW A 34 29,617 33,381
497,859 280,927
1,904,801 1,651,565

The consolidated financial statements on pages 66 to 169 were approved
and authorised for issue by the board of directors on 28 March 2025 and

are signed on its behalf by:

Hu Zheng
HIE
DIRECTOR
EF

Zhengye International Holdings Company Limited
IEEBIFIEA A R A R

Hu Hancheng

HHER

DIRECTOR

EF

EEeRN_TAF=A - T/\RHERKETIZES
E10EMFAMBIRE - YAHUTALTRAEE
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Consolidated Statement of Changes in Equity
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For the year ended 31 December 2024

BE_Z_ME+-—A=+—RHIFE
Attributable to owners of the Company
KDREE ARG Non-
Share Share  Statutory Other  Retained controlling
capital  premium reserve reserve profits ~ Sub-total interests Total
RA  RORE GEERE HttRE  BFER Nt FERER B
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT ARETT ARETRT ARBTT ARETT ARETT ARETT
(note a) (note b)
(Hfwa)  (MizEb)
At 1 January 2023 RZF==%F—R—H 41,655 92,968 145,482 (23,389) 856,973 1,113,689 288,867 1,402,556
(Loss) profit and total comprehensive F[E (E518)aFI R 2E (F%)
(expense) for the year FEkS - - - - (17,553) (17,553) ANl (16,842)
Capital contribution from non- FERR R B E
controlling interests = = = = = - 4,407 4,407
Dividend paid (note 15) AN EAR) = = = = (7,100) (7,100) = (7,100)
Dividend paid to non-controlling BRI S
interests - - - - - - (12,383) (12,383)
Transfer to statutory reserve ERETTERHE - - 2,754 - (2,754) = = =
At 31 December 2023 RZZZ=%5+-RA=+—H 41,655 92,968 148,236 (23,389) 829,566 1,089,036 281,602 1,370,638
Profit and total comprehensive ERENRE2AKRER
income for the year - - - - 36,392 36,392 4912 41,304
Dividend paid (note 15) BARRE (FiF15) = - - - (5,000) (5,000) - (5,000)
Transfer to statutory reserve BN TTERE - - 7,397 - (7,397) - - -
At 31 December 2024 RZZZME+=A=+—H 41,655 92,968 155,633 (23,389) 853,561 1,120,428 286,514 1,406,942
Notes: BieE

In accordance with the relevant laws and regulations of the Peoples’ Republic of
China (the “PRC"), the subsidiaries established in the PRC are required to provide
for the PRC statutory reserve, by way of appropriations from their respective
statutory net profit (based on the subsidiaries’ PRC statutory financial statements)
but before dividend distributions.

In accordance with the Articles of Association of certain subsidiaries established in
the PRC, those subsidiaries are required to transfer 10% of the profit after taxation

to the statutory reserve.

Certain subsidiaries’ appropriations to the funds are made at the discretion of the
subsidiaries’ board of directors. The board of directors of the subsidiaries shall
decide on the amounts to be appropriated based on the profitability of each

subsidiary each year.

The amount mainly relates to reserve arising from group reorganisation carried out
by the Group in preparation for the public listing of the Company's shares on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in 2011.
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Consolidated Statement of Cash Flows

HEEHESRER

For the year ended 31 December 2024

“HE+—A=+—HILFE

2024 2023
—EBomEF —E-=F
RMB’000 RMB’000
AR¥T T ARET T
OPERATING ACTIVITIES R
Profit (loss) before tax B A A& A (E518) 33,069 (17,678)
Adjustments for: FRATZIEEL AR
Finance costs BhE PR A 44,302 52,434
Interest income FBUTA (2,858) (4,318)
Impairment losses recognised (reversed) on H 5 Kk H AW FIE R A EER
trade and other receivables, net (FE) 5 961 (419
Depreciation of property, plant and equipment M - RE RERETTE 113,106 108,243
Depreciation of right-of-use assets EREEENE 9,073 10,958
Amortisation of intangible assets B 3,618 3,106
Loss on disposals of property, plant and HEWX  KEREEEBE
equipment, net bk 2,527 1,381
Gain on disposals of investment properties SR E M EHE Y aE (12,835) =
Government grants amortised from deferred VAR RE YA B 85 ) IS T 40 B
income (3,764) (3,400)
Operating cash flows before movements in LEEARPIKEHEERE
working capital 187,199 150,307
Decrease in inventories FERAD 4,354 20,433
Increase in trade and other receivables B 5 Kk E AR GRIEE N (551,814) (378,602)
Decrease (increase) in contract assets EHEERDGEM) 243 (1,447)
(Decrease) increase in trade and other payables B 5 REAEAFIE R )IE (48,548) 77,264
(Decrease) increase in contract liabilities EHaE0RD) (5,177) 2,975
(Decrease) increase in amounts due to directors FERTESHIECR A )L N (2,580) 2,782
Cash used in generated from operations CEEFTARE (416,323) (126,288)
Income tax (paid) refunded (B REER (1,578) 5515
NET CASH USED IN OPERATING ACTIVITIES KREEKFTARSRE (417,901) (120,773)

Zhengye International Holdings Company Limited
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Consolidated Statement of Cash Flows

For the year ended 31 December 2024

“yr\/\fﬁj‘z{)m%%:z

BE-_Z-ME+=-—A=+—HIEE
2024 2023
—EB-F —TE=F
NOTE RMB’000 RMB’000
gz AR¥T T ARET T
INVESTING ACTIVITIES KREXTE
Interest received B UF S 2,858 4,318
Proceeds on disposal of property, plant and HEWZE - RE REESHIE
equipment 4,976 404
Proceeds from disposal of investment properties &R E 1 EHE TS 5RIA 17,410 -
Purchases of property, plant and equipment BEYZE  BE REE (133,538) (102,073)
Additions to investment properties NBEREEEHE (53,724) =
Purchases of intangible assets BEETEE (312) (1,241)
Deposits paid for acquisition of property, plant BEYE  BEREREMTIES
and equipment (43,387) (26,655)
Consideration paid for acquisition of a subsidiary U B8 —RE BT B A B FT KB 35 (91,140) (5,930)
Placement of pledged bank deposits FABEIBRITER (103,611) (228,913)
Withdrawal of pledged bank deposits B B AR R TIE R 132,523 199,589
Receipt of government grant relating to WELE BIZEm BNV E B 2 BT A RL
non-current assets - 10,462
NET CASH USED IN INVESTING ACTIVITIES REXEKFTAESFHE (267,945) (150,039)
FINANCING ACTIVITIES MEXK
Interest paid BAFE (44,302) (52,313)
Dividend paid BERRE (5,000) (7,100)
Dividend paid to non-controlling interests BT FEIE AR AR R AR 2 - (12,383)
Repayment of bank and other borrowings 1,55\%%&17&/3\{’@15 P (682,022) (708,868)
Repayments of lease liabilities BEEEAE (5,140) (5,891)
New bank and other borrowings raised HiEiR1T M A AE R 1,355,774 1,027,035
Capital contribution from non-controlling interests ~ FEIERRAR R g 1 & - 4,407
NET CASH GENERATED FROM FINANCING MEXBAEREFH
ACTIVITIES 619,310 244,887
NET DECREASE IN CASH AND CASH RERREESENRDFE
EQUIVALENTS (66,536) (25,925)
CASH AND CASH EQUIVALENTS ReERREZEY
At 1 January Rn—A—H 253,915 279,840
CASH AND CASH EQUIVALENTS RERREEEY
At 31 December Rt+=—A=+—H
represented by bank balances and cash BMRTTAE R IR & 187,379 253,915
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Notes to the Consolidated Financial Statements

Ao P R R B R
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEFE

General Information

The Company is incorporated in Bermuda as an exempted company
with limited liability and its shares are listed on the Stock Exchange.
The addresses of the registered office and principal place of business
of the Company are disclosed in the corporate information section to
the annual report.

The Company acts as an investment holding company. Mr. Hu
Zheng, Mr. Hu Hancheng, Mr. Hu Hanchao and Ms. Hu Jianwen,
who collectively own 75% of the Company’s shares in aggregate and
act in concert, are regarded as the controlling shareholders of the
Company.

The principal activities of its subsidiaries are mainly engaged in
manufacture and sale of paper, paperboard and paper-based
packaging products. The Company and its subsidiaries are
hereinafter collectively referred to as the “Group”.

The consolidated financial statements are presented in Renminbi
("RMB"), the currency of the primary economic environment in which
the Company and its principal subsidiaries operate.

Application of New and Amendments to HKFRS

Accounting Standards

Amendments to HKFRS Accounting Standards that are

mandatorily effective of the current year

In the current year, the Group has applied the following amendments

to HKFRS Accounting Standards issued by the Hong Kong Institute

of Certified Public Accountants (“HKICPA") for the first time, which

are mandatorily effective for the Group's annual period beginning

on 1 January 2024 for the preparation of the consolidated financial

statements:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 7 and Supplier Finance Arrangements

HKFRS 7

Zhengye International Holdings Company Limited
EXRFERARAT
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

Application of New and Amendments to HKFRS
Accounting Standards (Continued)

Amendments to HKFRS Accounting Standards that are
mandatorily effective of the current year (Continued)
Except as described below, the application of the amendments to
HKFRS Accounting Standards in the current year has had no material
impact on the Group's financial positions and performance for the
current and prior years and/or on the disclosures set out in these
consolidated financial statements.

Impacts on application of Amendments to HKAS 7 and HKFRS 7
Supplier Finance Arrangements

The Group has applied the amendments for the first time in the
current year.

The amendments add a disclosure objective to HKAS 7 Statement of
Cash Flows stating that an entity is required to disclose information
about its supplier finance arrangements that enables users of
financial statements to assess the effects of those arrangements on
the entity’s liabilities and cash flows.

In addition, HKFRS 7 Financial Instruments: Disclosures was amended
to add supplier finance arrangements as an example within the
requirements to disclose information about an entity’s exposure to
concentration of liquidity risk.

In accordance with the transition provision, the entity is not required
to disclose comparative information for any reporting periods
presented before the beginning of the annual reporting period in
the first year of application as well as the information required by
HKAS 7:44 (b)(ii) and (b)(iii) above as at the beginning of the annual
reporting period in which the entity first applies those amendments.

The Group has provided additional disclosures related to the
amendments in notes 27, 39 and 40.
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For the year ended 31 December 2024

BEZZ

2. Application of New and Amendments to HKFRS
Accounting Standards (Continued)
New and amendments to HKFRS Accounting Standards
in issue but not yet effective
The Group has not early applied the following new and amendments
to HKFRS Accounting Standards that have been issued but are not

yet effective:

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS 10 and
HKAS 28

Amendments to HKFRS Accounting
Standards

Amendments to HKAS 21
HKFRS 18

A woN -

Amendments to the Classification and
Measurement of Financial Instruments?

Contracts Referencing Nature-
dependent Electricity?

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture'

Annual Improvements to HKFRS
Accounting Standards —

Volume 113

Lack of Exchangeability?

Presentation and Disclosure in Financial
Statements*

Effective for annual periods beginning on or after a date to be determined
Effective for annual periods beginning on or after 1 January 2025
Effective for annual periods beginning on or after 1 January 2026

Effective for annual periods beginning on or after 1 January 2027

Except for the new HKFRS 18 mentioned below, the directors of the
Company anticipate that the application of all other amendments
to HKFRS Accounting Standards will have no material impact on the
consolidated financial statements in the foreseeable future.
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For the year ended 31 December 2024
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Application of New and Amendments to HKFRS
Accounting Standards (Continued)

New and amendments to HKFRS Accounting Standards
in issue but not yet effective (Continued)

HKFRS 18 Presentation and Disclosure in Financial Statements
HKFRS 18 Presentation and Disclosure in Financial Statements, which
sets out requirements on presentation and disclosures in financial
statements, will replace HKAS 1 Presentation of Financial Statements.
This new HKFRS Accounting Standard, while carrying forward many of
the requirements in HKAS 1, introduces new requirements to present
specified categories and defined subtotals in the statement of profit
or loss; provide disclosures on management-defined performance
measures in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed
in the financial statements. In addition, some HKAS 1 paragraphs
have been moved to HKAS 8 and HKFRS 7. Minor amendments to
HKAS 7 Statement of Cash Flows and HKAS 33 Earnings per Share
are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with early
application permitted. The application of the new standard is
expected to affect the presentation of the statement of profit or loss
and disclosures in the future financial statements. The Group is in the
process of assessing the detailed impact of HKFRS 18 on the Group's
consolidated financial statements.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
HE_Z-_NF+-_A=1+—HIFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information

The consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards issued by the
HKICPA. For the purpose of preparation of the consolidated financial
statements, information is considered material if such information
is reasonably expected to influence decisions made by primary
users. In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange and by the Hong Kong Companies
Ordinance.

The directors of the Company have, at the time of approving the
consolidated financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt the going
concern basis of accounting in preparing the consolidated financial
statements.

Material accounting policy information

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated
statement of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group ceases
to control the subsidiary.
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Material accounting policy information (Continued)

Basis of consolidation (Continued)

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies in line with the Group's
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and
cash flows relating to transactions between members of the Group
are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented separately
from the Group's equity therein, which represent present ownership
interests entitling their holders to a proportionate share of net assets
of the relevant subsidiaries upon liquidation.

Revenue from contracts with customers

Information about the Group’s accounting policies relating
to contracts with customers is provided in notes 5, 24 and 29
respectively.

Leases

The Group assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 at inception of the contract. Such
contract will not be reassessed unless the terms and conditions of the
contract are subsequently changed.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Leases (Continued)

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates the
consideration in the contract to each lease component on the basis
of the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components, including
contract for acquisition of ownership interests of a property which
includes both leasehold land and non-lease building components,
unless such allocation cannot be made reliably.

The Group applies practical expedient not to separate non-lease
components from lease component, and instead account for the
lease component and any associated non-lease components as a
single lease component.

Short-term leases

The Group applies the short-term lease recognition exemption
to leases of motor vehicles and properties that have a lease term
of 12 months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term leases are
recognised as expense on a straight-line basis or another systematic
basis over the lease term.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Right-of-use assets

The cost of right-of-use assets includes:

o the amount of the initial measurement of the lease liability; and

° any lease payments made at or before the commencement
date, less any lease incentives received.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of the
lease term are depreciated from commencement date to the end of
the useful life. Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and the
lease term.

The Group presents right-of-use assets as a separate line item on the
consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9
and initially measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease payments and
included in the cost of right-of-use assets.

Annual Report 2024 @
—R_EFER

REMERRNEREERBEARSFHH
FER @

HE @)
FEEERFEAE)
L E

{55 PR BB EE HOPR AR -

e THEREBEMNUMIFHESHE K

o R AR ZATELAEFABEERE R
EEWHEERES -

EREEERNAE  REEARFITERRE
B8 - YA EREN AR EFELAE -

AEBESEREINIPERFRSHBEEEEE
FRAFER(E AR & E m s B B =Rl B F B4
RIEFHRITE - HEMBERT - EFRAREERER
EREMGE A E A S R AREE RE) A
HRITE o

AEBREAVHRARAEREEERS B

MIER e

AREIHE T
ENROESZSREBETEHERELRNER
AR - WNFIEAEE - VI HROAER
BEHAR ARRIMEERIR - YR AEREEERKAR
A o

Zhengye International Holdings Company Limited
EXERFEEARAT
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Leases (Continued)

The Group as a lessee (Continued)

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is
not readily determinable.

The lease payments include:

o fixed payments (including in-substance fixed payments) less
any lease incentives receivable; and

o the exercise price of a purchase option if the Group is
reasonably certain to exercise the option.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a corresponding
adjustment to the related right-of-use assets) whenever the lease
term has changed or there is a change in the assessment of exercise
of a purchase option, in which case the related lease liability is
remeasured by discounting the revised lease payments using a
revised discount rate at the date of reassessment.

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.

Sale and leaseback transactions

The Group applies the requirements of HKFRS 15 Revenue from
Contracts with Customers to assess whether sale and leaseback
transaction constitutes a sale by the Group.

The Group as a seller-lessee

For a transfer that does not satisfy the requirements as a sale, the
Group as a seller-lessee continues to recognise the assets and
accounts for the transfer proceeds as borrowings within the scope of
HKFRS 9.
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to
them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic
basis over the periods in which the Group recognises as expenses
the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that
the Group should purchase, construct or otherwise acquire non-
current assets are recognised as deferred income in the consolidated
statement of financial position and transferred to profit or loss on a
systematic and rational basis over the useful lives of the related assets.

Government grants related to income that are receivables as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group with
no future related costs are recognised in profit or loss in the period
in which they become receivable. Such grants are presented under
“other income”.

Taxation
Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit (loss) before tax as reported in the
consolidated statement of profit or loss and other comprehensive
income because of items of income or expense that are taxable
or deductible in other years and items that are never taxable or
deductible. The Group's liability for current tax is calculated using tax
rates that have been enacted or substantively enacted by the end of
the reporting period.
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Taxation (Continued)

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax basis used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary difference to
the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised.
Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other than
in a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accounting profit and
at the time of the transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred tax liabilities
are not recognised if the temporary difference arises from the initial
recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not
reverse in the foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with such investments
are only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Taxation (Continued)

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 requirements to
the lease liabilities and the related assets separately. The Group
recognises a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilised and a
deferred tax liability for all taxable temporary differences.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied the same
taxable entity by the same taxation authority.

Current and deferred tax are recognised in profit or loss. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting for
the business combination.
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Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Property, plant and equipment

Property, plant and equipment including buildings held for use in
the production or supply of goods or services, or for administrative
purposes (other than construction in progress as described below)
are stated in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Buildings and machinery in the course of construction for production,
supply or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include any costs directly
attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended
by the management, including costs of testing whether the related
assets is functioning properly and, for qualifying assets, borrowing
costs capitalised in accordance with the Group's accounting
policy. Sale proceeds of items that are produced while bringing
an item of property, plant and equipment to the location and
condition necessary for it to be capable of operating in the manner
intended by management (such as samples produced when testing
whether the asset is functioning properly), and the related costs of
producing those items are recognised in the profit or loss. The cost
of those items are measured in accordance with the measurement
requirements of HKAS 2. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready
for their intended use.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building elements,
the entire consideration is allocated between the leasehold land and
the building elements in proportion to the relative fair values at initial
recognition. To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented as “right-of-
use assets” in the consolidated statement of financial position. When
the consideration cannot be allocated reliably between non-lease
building element and undivided interest in the underlying leasehold
land, the entire properties are classified as property, plant and
equipment.
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Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Investment properties

Investment properties are properties held to earn rentals and/or for
capital appreciation (including properties under construction for such
purposes).

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses. Depreciation
is recognised so as to write off the cost of investment properties
over their estimated useful lives and after taking into account of their
estimated residual value, using the straight-line method.

Construction costs incurred for investment properties under
construction are capitalised as part of the carrying amount of the
investment properties under construction.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use and
no future economic benefits are expected from its disposal. Any
gain or loss arising on derecognition of the property (calculated as
the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the period in which
the property is derecognised.
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Intangible assets

Internally-generated intangible assets — research and
development expenditure

Expenditure on research activities is recognised as an expense in the
period in which it is incurred.

An internally-generated intangible asset arising from development
activities (or from the development phase of an internal project)
is recognised if, and only if, all of the following have been
demonstrated:

° the technical feasibility of completing the intangible asset so
that it will be available for use or sale;

o the intention to complete the intangible asset and use or sell it;
o the ability to use or sell the intangible asset;
o how the intangible asset will generate probable future

economic benefits;

o the availability of adequate technical, financial and other
resources to complete the development and to use or sell the
intangible asset; and

o the ability to measure reliably the expenditure attributable to
the intangible asset during its development.

The amount initially recognised for internally-generated intangible
asset is the sum of the expenditure incurred from the date when
the intangible asset first meets the recognition criteria listed above.
Where no internally-generated intangible asset can be recognised,
development expenditure is recognised in profit or loss in the period
in which it is incurred. Subsequent to initial recognition, internally-
generated intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses (if any).

An intangible asset is derecognised on disposal, or when no future
economic benefits are expected from use or disposal. Gains and
losses arising from derecognition of an intangible asset, measured as
the difference between the net disposal proceeds and the carrying
amount of the assets, are recognised in profit or loss when the asset is
derecognised.
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For the year ended 31 December 2024
BE_ZMFEF_A=+—HLFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Bank balances and cash

Bank balances and cash presented on the consolidated statement of
financial position include:

(@)  cash, which comprises of cash on hand and demand deposits;
and

(b)  cash equivalents, which comprises of short-term (generally
with original maturity of three months or less), highly liquid
investments that are readily convertible to a known amount of
cash and which are subject to an insignificant risk of changes
in value. Cash equivalents are held for the purpose of meeting
short-term cash commitments rather than for investment or
other purposes.

Bank balances for which use by the Group is subject to third party
contractual restrictions are included as part of cash unless the
restrictions result in a bank balance no longer meeting the definition
of cash. Contractual restrictions affecting use of bank balances are
disclosed in note 25.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost of inventories are determined on a weighted average
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
costs necessary to make the sale. Costs necessary to make the sale
include incremental costs directly attributable to the sale and non-
incremental costs which the Group must incur to make the sale.
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established by
regulation or convention in the market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts with
customers which are initially measured in accordance with HKFRS
15. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities other than financial
liabilities at fair value through profit or loss (“FVTPL") are added to
or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or financial
liabilities at FVTPL are recognised immediately in profit or loss.

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant
period. The effective interest rate is the rate that exactly discounts
estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying amount
on initial recognition.

Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently
measured at amortised cost:

° the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

° the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on the
principal amount outstanding.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost as
measured at fair value through profit or loss if doing so eliminates or
significantly reduces an accounting mismatch.
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial assets
(Continued)

Amortised cost and interest income

Interest income is recognised using the effective interest method for
financial assets measured subsequently at amortised cost. Interest
income is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for financial assets
that have subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the next reporting
period. If the credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-impaired,
interest income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset from the
beginning of the reporting period following the determination that
the asset is no longer credit-impaired.

Impairment of financial assets and contract assets subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under expected credit
loss (“ECL") model on financial assets (including trade and other
receivables, pledged bank deposits and bank balances) and contract
assets which are subject to impairment assessment under HKFRS
9. The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL (“12m ECL") represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment are
done based on the Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general economic
conditions and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

3. Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets subject to
impairment assessment under HKFRS 9 (Continued)

The Group always recognises lifetime ECL for contract assets and
trade receivables. Trade receivables are categorised into receivables
fully backed by bank bills and not backed by bank bills. The ECL
on contract assets and trade receivables not backed by bank bills is
assessed individually for debtors and contract assets with significant
balances or credit-impaired and/or collectively using a provision
matrix with appropriate groupings based primarily on the debtors’
ageing profiles. The ECL for debtors with trade receivables backed
by bank bills is assessed individually taking into consideration of
credit rating and reputation of the banks issuing the bills.

For all other instruments, the Group measures the loss allowance
equal to 12m ECL, unless when there has been a significant
increase in credit risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a
default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial
instrument as at the date of initial recognition. In making
this assessment, the Group considers both quantitative and
qualitative information that is reasonable and supportable,
including historical experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly:

J an actual or expected significant deterioration in the
financial instrument'’s external (if available) or internal
credit rating;

o significant deterioration in external market indicators of
credit risk, e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor;

Zhengye International Holdings Company Limited

EXRFERARAT

REMERRNEREERBEARSFTH
FER @

ST E(E)

SREEE)

IRIEE B TR 2B R B O B 1T R BT A 2
FIEERESAEERE (&)
AEEERARETHENEERE S EKGIERER
ZHEEEEEE - EZ5RKRFIES A E R
TEBEAEENE S ERFIBRERITEERERE
WESEKE - RENEERERITEEARE
WESEKHIEMS - ¥R EARBESRNERE
BEREMNERRENEE  BHEEBIESNER
Bk SEREZEREHARKERNEE D
AR BB A SBF TS - BARITRE
REENEZREBGRIENEHEAMS - BRROEH
1%%?@5?%@%&3%%ﬁﬁ%+&1§ﬁu-?i&&ﬁmﬁﬂ
AR BT o

ATARMTAMES - AKEMAEER12MEAEH
EEEBRFEERES  BIFBVTHRAREE
RfRERZIZIN - RIAKEER 2 MEMEEEE -
RS EERENREREBELER AT
REARE R Al g sk E 2 R R RN o

() (EERBREZIEM
\&HQWiEWMXFEHA%EM%?
e - AEBERRREARESMTAZELR
Wz RBRERNSHERANSRTARALR
#) 2 RBRIELLE o #EITRHAR - AEBE R
ERAERAEENEENREEESR - B
BELRRBARE T MBERARNLE A
ISRRTIEEE R} -

HERgmE UTAMEEERRESEAEIE
7] FrE B ER -

1

SRTEZIMNE (B ) HABEE R
BE L mEEgRERL

. SERBRAINETSIEIREE R -
IERAE - BEHEAEREDEHER
BRI

Annual Report 2024
—R_NEER



Notes to the Consolidated Financial Statements

»ﬂ‘ jﬁ%*&% Kﬁ‘ nJI_

For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets subject to
impairment assessment under HKFRS 9 (Continued)

(i)

Significant increase in credit risk (Continued)

o existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its
debt obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of
the debtor that results in a significant decrease in the
debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk has increased significantly
since initial recognition when contractual payments are more
than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group considers an
event of default occurs when information developed internally
or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

Irrespective of the above, the Group considers that default has
occurred when a financial asset is more than 90 days past due
unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.
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3. Basis of Preparation of Consolidated Financial 3. &8
Statements and Material Accounting Policy

Information (Continued)

Financial instruments (Continued)

Financial assets (Continued)
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE
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Impairment of financial assets and contract assets subject to
impairment assessment under HKFRS 9 (Continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of
default that have a detrimental impact on the estimated future
cash flows of that financial asset have occurred. Evidence that
a financial asset is credit-impaired includes observable data
about the following events:

(@)  significant financial difficulty of the issuer or the borrower;
(b)  abreach of contract, such as a default or past due event;

(c)  the lender(s) of the borrower, for economic or contractual
reasons relating to the borrower’s financial difficulty,
having granted to the borrower a concession(s) that the
lender(s) would not otherwise consider; or

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, for example,
when the counterparty has been placed under liquidation or
has entered into bankruptcy proceedings, or in the case of
trade receivables, when the amounts are over two years past
due, whichever occurs sooner. Financial assets written off may
still be subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or loss.
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets and contract assets subject to
impairment assessment under HKFRS 9 (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if
there is a default) and the exposure at default. The assessment
of the probability of default and loss given default is based
on historical data adjusted by forward-looking information.
Estimation of ECL reflects an unbiased and probability-
weighted amount that is determined with the respective risks
of default occurring as the weights. The Group uses a practical
expedient in estimating ECL on trade receivables using a
provision matrix taking into consideration historical credit loss
experience, adjusted for forward-looking information that is
available without undue cost or effort.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with the
contract and the cash flows that the Group expects to receive,
discounted at the effective interest rate determined at initial
recognition.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset is credit-
impaired, in which case interest income is calculated based on
amortised cost of the financial asset.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments by adjusting their carrying
amount, with the exception of trade receivables, other
receivables and contract assets where the corresponding
adjustment is recognised through a loss allowance account.
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor
retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group recognises its
retained interest in the asset and an associated liability for amounts
it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or
loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments issued by a group entity are classified
as either financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Company are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost
using the effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is contingent consideration of an acquirer in a business
combination to which HKFRS 3 Business Combinations applies.
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For the year ended 31 December 2024
HE_Z-_NE+-_A=+—HILFE

Basis of Preparation of Consolidated Financial
Statements and Material Accounting Policy
Information (Continued)

Financial instruments (Continued)

Financial liabilities and equity (Continued)

Financial liabilities (Continued)

Financial liabilities at amortised cost

Financial liabilities including trade and other payables, amounts
due to directors and bank and other borrowings are subsequently
measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.

Key Sources of Estimation Uncertainty

In the application of the Group's accounting policies, the directors
of the Company are required to make judgments, estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year.
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For the year ended 31 December 2024

HE-ZZ

Key Sources of Estimation Uncertainty (Continued)
Impairment assessment of ECL for trade receivables
not backed by bank bills and contract assets

The ECL on trade receivables not backed by bank bills and contract
assets is assessed individually for debtors and contract assets with
significant balances or credit-impaired and/or collectively using a
provision matrix with appropriate groupings based primarily on the
debtors’ ageing profiles.

The provision rates applied in the provision matrix are estimated
based on the historical observed default rates of the debtors taking
into consideration forward-looking information that is reasonable,
supportable and available without undue costs or effort. At the end
of each reporting period, the historical observed default rates are
reassessed and updated if required after considering the forward-
looking information that is available to the directors of the Company.
The contract assets relate to unbilled work in progress have
substantially the same risk characteristics as the trade receivables not
backed by bank bills for the same types of contracts. The Group has
therefore estimated the expected loss rates for the trade receivables
not backed by bank bills and the contract assets on the same basis.

The allowance for credit losses is sensitive to changes in estimates.
At every reporting date, the historical observed default rates
are reassessed and changes in the forward-looking information
are considered. At 31 December 2024, the carrying amounts of
trade receivables not backed by bank bills and contract assets are
RMB443,272,000 (2023: RMB384,586,000) (net of allowance for credit
losses of RMB4,715,000 (2023: RMB3,264,000) and RMB10,581,000
(2023: RMB10,824,000) (net of allowance for credit losses of nil (2023:
nil) respectively. The information about the ECL and the Group's
trade receivables not backed by bank bills and contract assets are
disclosed in note 39.
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Key Sources of Estimation Uncertainty (Continued)
Deferred tax asset

As at 31 December 2024, a deferred tax asset of RMB12,601,000
(2023: RMB1,046,000) in relation to deductible temporary difference
for certain operating subsidiaries has been recognised in the
consolidated statement of financial position. No deferred tax
asset has been recognised on the tax losses of RMB803,246,000
(2023: RMB624,188,000) and deductible temporary difference of
RMB70,911,000 (2023: RMB64,171,000) due to the unpredictability
of future profit streams. The realisability of the deferred tax asset
mainly depends on whether sufficient future profits or taxable
temporary differences will be available in the future, which is a key
source of estimation uncertainty. The uncertainty would depend
on how the volatility or disruptions in energy, financial, foreign
currency or commodity markets may progress and evolve. In cases
where the actual future taxable profits generated are less or more
than expected, or change in facts and circumstances which result in
revision of future taxable profits estimation, a material reversal or
further recognition of deferred tax assets may arise, which would be
recognised in profit or loss for the period in which such a reversal or
further recognition takes place.

Annual Report 2024
—R_EFER

AT TABEENEERRE)
FREBRIBEE

RZZE—WE+=—A=+—H BHEETEEN
BRAAAKINERE=EMNEEHBEEARE
12,601,000 (ZZE = =4 : AR 1,046,0007T)
ERGETBRAERPHER - AR REBTESR
EEXERTEHN AEBITARREEBEBRARE
803,246,000t ( =T = =4 : /\Eﬁ%zmssooo
J0) R AT E R 4 = B A R #570,911,0007T (=
==4c )\Eﬁ%zm71,00075)6§WLURIE§F
BEFRBEENEREZREREE EHRK & A
FARGENBRHREEZE - WAMBTREEMEN
FE2RF - THEEMEBUAREER - ©7b - JMNESKE
RS AR B e AP TR RE AN B R AR E: o (HEE
£ R B AR RERF R FEA K BBEE  (EE
A I A B B BUR TR B SR B s A AT RIS RT Al
BEELREHRIBEENSE AL BT —FHER - I
R E B SRR A RN B s — P RER -

Zhengye International Holdings Company Limited

EXERFEEARAT



Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

5. Revenue
(a) Disaggregation of revenue from contracts with
customers
For the year ended 31 December 2024

A

(a)

REFEFEHNHRADH

BE-_Z_NF+-HA=1+—HILFE

Packaging  Paper-based
paper packaging Total
BEE HRBEHE et
RMB’000 RMB’000 RMB’000
AR¥T T AR®BT T AR®TT
Types of goods or service BRI RS ER
Sales of packaging paper products HEBRRAEM
Corrugated medium paper AA grade AARR FLAS T4 1,619,343 - 1,619,343
Corrugated medium paper C grade CHL RIS 4K 174 - 174
Craft paper R 121,468 - 121,468
1,740,985 - 1,740,985
Sales of paper-based packaging HEARHBEER
products
Craft box SRR - 439,159 439,159
Honeycomb paper BEARISR - 81,093 81,093
Color printing box SENH AR - 139,765 139,765
Color box packaging Kapk - 34,828 34,828
- 694,845 694,845
Total mast 1,740,985 694,845 2,435,830
Timing of revenue recognition BERBARRE
A point in time H R 2h 1,740,985 - 1,740,985
Over time BERF TR - 694,845 694,845
1,740,985 694,845 2,435,830

Set out below is the reconciliation of the revenue from

TERIIBK A EE A OB RS AR

contracts with customers with the amounts disclosed in the FESREMEER o
segment information.
Segment
revenue Elimination Consolidated
P EBA Eiic| Foe)
RMB’000 RMB’000 RMB’000
AR¥T T ARET T ARET T
Sales of packaging paper products HEBRERER 1,753,201 (12,216) 1,740,985
Sales of paper-based packaging HERHBEEMD
products 694,845 - 694,845
Revenue from contracts with customers KB & A AR A 2,448,046 (12,216) 2,435,830
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

5. Revenue (Continued)
(a) Disaggregation of revenue from contracts with
customers (Continued)
For the year ended 31 December 2023

5. WA@®
(a) REFFANHBAD(E)

BE—_Z_=F+_A=1+—HIFE

Packaging Paper-based
paper packaging Total
R mElm 5t
RMB'000 RMB’'000 RMB'000
ARETT ARETT ARBFTT
Types of goods or service & meR RSB
Sales of packaging paper products HEBRMAER
Corrugated medium paper AA grade  AAZR LS 4K 1,383,350 = 1,383,350
Corrugated medium paper C grade CABRFUIS AR 32 - 32
Craft paper HRA 345,278 - 345,278
1,728,660 - 1,728,660
Sales of paper-based packaging HERBBRER
products
Craft box SRR - 461,448 461,448
Honeycomb paper BEaslm - 64,419 64,419
Color printing box R ENALAE - 105,303 105,303
Color box packaging Faek - 30,687 30,687
- 661,857 661,857
Total “eEt 1,728,660 661,857 2,390,517
Timing of revenue recognition R B R
A point in time R —rFEE 1,728,660 - 1,728,660
Over time BERF R FERR - 661,857 661,857
1,728,660 661,857 2,390,517

Set out below is the reconciliation of the revenue from

TRIBKEESAGNEA RS BER

contracts with customers with the amounts disclosed in the TS EREER o
segment information.
Segment
revenue Elimination ~ Consolidated
DEBIA HiH ma
RMB000 RMB’000 RMB’000
ARETT ARETFT ARBFT
Sales of packaging paper products HEBRRKESR 1,805,389 (76,729) 1,728,660
Sales of paper-based packaging HEMAROEEM
products 661,857 - 661,857
Revenue from contracts with customers R EZF & ZIHUA 2,467,246 (76,729) 2,390,517
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For the year ended 31 December 2024

HE-ZZ

Revenue (Continued)
Performance obligations for contracts with
customers and revenue recognition policies

(b)

(c)

(m

(2

Sales of packaging paper products (revenue
recognised at a point in time)

For sales of packaging paper products, revenue is
recognised when control of goods has transferred, being
when the goods have been shipped to the customer’s
specific location. The normal credit term is 30120 days.

The Group requires certain customers to provide
deposits. When the Group receives a deposit before
delivery of goods, this will give rise to contract liabilities
at the start of a contract, until the revenue recognised on
the specific contract exceeds the amount of the deposit.

Sales of paper-based packaging products (revenue
recognised over time)

The Group's contracts with customers for the
manufacture and sales of paper-based packaging
products are tailor-made based on customers’
specification with no alternative use to the Group. Taking
into account the contract terms, the legal and regulatory
environment in the PRC, the contracts provide the
Group an enforceable right to payment for performance
completed to date and revenue is recognised over time
based on the stage of completion of the contract using
input method. The normal credit term is 30—120 days.

Please refer to note 24 for details on recognition of
contract assets.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

The performance obligation under the contracts for the sales

of packaging paper and paper-based packaging products

has original expected duration of less than one year and as

permitted under HKFRS 15, the transaction price allocated to

these unsatisfied contracts is not disclosed.
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Notes to the Consolidated Financial Statements

6. Segment Information

The Group is principally engaged in manufacture and sales of

»*/T\

A B R M 5

For the year ended 31 December 2024

ZoNE+ZA=+—HIFE

packaging paper and paper-based packaging products.

The Group is organised into business units based on their products,
based on which information is prepared and reported to the Group'’s
chief operating decision maker (i.e. the executive directors of the
Company) for the purposes of resource allocation and assessment
of performance. The Group's reportable segments under HKFRS 8

Operating Segments are identified as two main operations:

1. Packaging paper: this segment produces and sells corrugated

medium paper and craft paper.

2. Paper-based packaging: this segment produces and sells craft
cartons, color-printed cartons, honeycomb paper products and

color box packaging.

(a) Segment revenue and results
The following is an analysis of the Group's revenue and results
by reportable and operating segment.

For the year ended 31 December 2024

2 EER
AEBEIENEREREEORERERDRE

]
AR °

AEBIEEME DX EN - WHRHFEELN
Bf 2WAKEIBLEREE (AR BRIT
E%) UWEERD EE&%@EEHEEHL $‘§l7fﬁ<
BEEMEImELERIELRZE S AR NT
DEEED BMAR

1. BEE: WoMEEREERBTERTR
At e
2. MEEXK: WoBEENMEESREME

N BEAERNTYEBEE

(a) DHURAREE
REERF2ZMREEDHE DR RS
BT o
BE-_ZT_NF+-A=1+—HLFE

Packaging  Paper-based

paper packaging Total
BEE HEEE At
RMB’000 RMB’000 RMB’000

AR¥TT AR¥TT AR¥TT

REVENUE WA

External sales HINERSHEE 1,740,985 694,845 2,435,830
Inter-segment sales SEfEEE 12,216 - 12,216
Segment revenue D EBUA 1,753,201 694,845 2,448,046
Eliminations Eg| (12,216)
Group revenue ESE PN 2,435,830
Segment profit panziyinvl 27,914 8,428 36,342
Unallocated other income R BLEMUA 878
Unallocated corporate expenses ROBBERZ (16,986)
Unallocated other gains R BLE M Wz 12,835
Profit before tax BREE RT3 A 33,069

Annual Report 2024
—R_EFER

Zhengye International Holdings Company Limited

EXERFEEARAT



Notes to the Consolidated Financial Statements

»ﬂ‘ jﬁ%i&% Igﬁ nJI_

For the  year ended 31 December 2024
BE_Z_MEF_A=+—HLFE

6. Segment Information (Continued) 6. TEBER®)
(a) Segment revenue and results (Continued) (a) A"B'—lfl)\&in (&)
Other segment information included in the measurement of ufiﬁh‘ﬁﬁﬁﬁﬁ@%ﬁﬁﬁﬂ“ﬁﬁﬂ

segment results:

Packaging  Paper-based

paper packaging Total
BEE HHEEE #ast
RMB’000 RMB’'000 RMB’000

AR¥TT AR¥T T AR¥T

Depreciation on property, plant and Y% - BE REETE

equipment 80,340 32,851 113,191
Depreciation on right-of-use assets EREEENE 6,351 2,722 9,073
Amortisation of intangible assets | E EE 3,618 - 3,618
Total depreciation and amortisation e R HART 90,309 35,573 125,882
Less: Amount capitalised in inventories & : EEANMEMTFE S (53,220) - (53,220)
Less: Amount capitalised in intangible & : EEAMMEMEFL EEL

assets (85) - (85)
37,004 35,573 72,577
Impairment losses recognised on trade & 5 & E b fE U IA TR
and other receivables HRE R 1R 954 7 961
Zhengye International Holdings Company Limited Annual Report 2024
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6. Segment Information (Continued)

(a) Segment revenue and results (Continued)

6.

DEBER ()

Notes to the Consolidated Financial Statements

Ao P R R B R
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

(a) ZEPRARFEE)

For the year ended 31 December 2023 HE_Z_=F+_A=+—HILFE
Packaging Paper-based
paper packaging Total
R HRBE “eEt
RMB000 RMB’000 RMB’000
ARBFT AREBTFT ARBFTT
REVENUE WA

External sales HINERSHEE 1,728,660 661,857 2,390,517
Inter-segment sales DEPEIHE 76,729 = 76,729
Segment revenue DELUA 1,805,389 661,857 2,467,246
Eliminations EEE| (76,729)
Group revenue SBWA 2,390,517
Segment (loss) profit B (&8 ) & F (19,526) 10,942 (8,584)
Unallocated other income RO BLEAUA 353
Unallocated corporate expenses ROBBERZ (9,447)
Loss before tax B RIEE (17,678)
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For the year ended 31 December 2024

HE_Z-_NME+-_RA=+—HIEFE
6. Segment Information (Continued) 6. DHFERE
(a) Segment revenue and results (Continued) (a) DEBARFEE)
Other segment information included in the measurement of FTESPEEMEEEMO I ER
segment results:
Packaging Paper-based
paper packaging Total
BEK BB #Et
RMB’000 RMB’000 RMB'000
AREBTIT ARBTFT ARETTT
Depreciation on property, plant and Y% - BE REETE
equipment 83,440 25,212 108,652
Depreciation on right-of-use assets EREEENE 8,758 2,200 10,958
Amortisation of intangible assets A 3,106 = 3,106
Total depreciation and amortisation e M s At 95,304 27,412 122,716
Less: Amount capitalised in inventories & : BEEANMEMTFE S (57,522) - (57,522)
Less: Amount capitalised in intangible & : EEAMMEMEFL EELE
assets (409) - (409)
37,373 27,412 64,785
Impairment losses recognised WE 5 N H M EWRIAFERR
(reversed) on trade and other (B m) e RERE
receivables 1,277 (1,696) 419)
The accounting policies of the operating segments are the aESINe T REEAEF@S S HER
same as the Group’s accounting policies. Segment results T o DU ELEIER DI BIE A SN EE
represented the profit earned by/loss from each segment WSROI A RS o

without allocation of corporate income and expenses.

Zhengye International Holdings Company Limited

Annual Report 2024
EXBIBRERERAF]

ZEUFFR



6.

Notes to the Consolidated Financial Statements

»‘/T\

A B R M 5

For the year ended 31 December 2024

BE_Z_ME+-A=+—RHIFE
Segment Information (Continued) 6. TEBER @)
(b) Information about products (b) BEEERER
The following is an analysis of the Group's revenue from its AEEFEERNBRADTAT
major products:
2024 2023
—EomE T =4F
RMB’000 RMB'000
ARBT T AREETTT
Corrugated medium paper AA grade AAZR LS T 4 1,619,343 1,383,350
Corrugated medium paper C grade CHBRIUIB A 174 32
Craft paper R 121,468 345,278
Craft box FRAEAE 439,159 461,448
Honeycomb paper AR 81,093 64,419
Color printing box T EN4RAR 139,765 105,303
Color box packaging Kapk 34,828 30,687
2,435,830 2,390,517

(c)

(d)

(e)
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Geographical information

The Group's operations and customers are all located in the
PRC.

Information about major customers

For the years ended 31 December 2024 and 2023, no customer
contributed over 10% of the total revenue of the Group for the
respective year.

Segment assets and liabilities

Information of the reporting and operating segments of the
Group reported to the chief operating decision maker for the
purposes of resource allocation and performance assessment
does not include any assets and liabilities. Accordingly, no
segment assets and liabilities are presented.

(c)

()

(e)

HEER
AEENEFREFHLRHE -

FRETEEFNER
BE_Z_NFR_T_=F+-_A=+—
BLLFE @ YEREIAEFRERFEHAE
BB A ERR10%A L

A%é?&ﬁﬁ
AEREERREZRIAMEERDEE KA
HERENASEF2HRREEDBENL
TEREAEENREE - Bt XE255
MEENAE -
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

7. Other Income 7. HygA
2024 2023
—E-ME I e
RMB’000 RMB'000
ARET R ARBFIT
Interest income from bank deposits ITIFRH B A 2,799 4,232
Imputed interest income from rental deposits HERSHER SWA 59 86
Management fee income ERERA 109 82
Net income from sales of scrap materials THE BRI A5 8,184 2,439
Government grants related to income (note) EELUG A B I 0 T e B (PR =) 67,233 72,814
Government grants amortised from deferred FT AR RE A 85 ) ST 8 B (P E34)
income (note 34) 3,764 3,400
Sundry income B 1,259 782
Total st 83,407 83,835

Note: Government grants received and receivable by the Group’s PRC subsidiaries
as financial incentives for operation. No conditions are attached to these

financial incentives.

8. Impairment Losses (Recognised) Reversed under 8.

Expected Credit Loss Model, Net

BYRE + NS B A o B 2 ) R B LA ) K Y B /5 2 T
BATNERE) - %5 B I AR A A B AN E R MR A o

AHEEFERENE NREEE (BR)
b {EIpEE

2024 2023
—ECNE —Eo=fF
RMB’000 RMB'000

AR¥T T AREETIT

Impairment losses (recognised) reversed on trade B (FE:2) B & 5 K& H b EUGRIE R E

and other receivables, net B8 %%

(961) 419

Zhengye International Holdings Company Limited @
EXBIBRERERAF]
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

9. Other Gains and Losses 9. HittWzmKEIE
2024 2023
—E-MEF —E=F
RMB’000 RMB’000
ARET R ARBFIT
Exchange loss, net b H 18 - FRE 446 904
Loss on disposals of property, plant and HEWE « BKERREERE - 558

equipment, net 2,527 1,381

Gain on disposals of investment properties, HEREFEHEN - FREE)
net (note) (12,835) -
Others HAt - (238)
(9.862) 2,047

Note: On 31 December 2024, the Group entered into an agreement to dispose

certain investment properties to an independent third party purchaser

at an aggregate cash consideration of RMB21,955,000. During the year

ended 31 December 2024, the aggregate amount of cash consideration of
RMB18,977,000 (including relevant value-added tax of RMB1,567,000) has
been received. The remaining cash consideration of RMB2,978,000 (including
remaining value-added tax of RMB246,000) would be settled on or before 30
June 2025. The disposal transaction has been completed and resulted in a
net gain of RMB12,835,000 in the profit or loss.

Mz RZT-_WF+=-A=1+—8 KB L HENAD
EETREURBHETYT RBBUE=HEH ' BESE
KREABARY21,955000C - HE_T_WFE+=A
=+—HIEFE  BHRSRER ARE18,977,0007T
(BIEHBRER ARE,567,0007T) B UER © Flgt
REREAREE2978,0007T (2 IEFIREEH ARE
246,0007L) MR —E—AFNA=+BKZ AT o
ZHERFGERER TREBESFELEFRFEARKE

12,835,0007T °

10. Finance Costs 10. BEE KA

2024 2023
—E-NE —ECo=F
RMB'000 RMB’000
AR®T T ARET T

Interest on: LATRIEB R9AE -
Bank and other borrowings ERIT R EAER 42,350 46,034
Lease liabilities HEBAB 1,519 1,897
Amounts due to directors JEfEE A 433 4,382
Others EAb - 121
44,302 52,434

Annual Report 2024
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

11. Profit (Loss) before Tax 11. BRELANER (E58)
Profit (loss) before tax has been arrived at after charging (crediting): BB AR T (E518) EHIBR (FFA) T FI& A -
2024 2023
—E-ME I e
RMB’000 RMB'000

AR¥T T ARETTT

Depreciation of property, plant and equipment M - BB LREBITE 113,191 108,652
Depreciation of right-of-use assets EREEENE 9,073 10,958
Amortisation of intangible assets B E R 3,618 3,106
Total depreciation and amortisation Pree M S A st 125,882 122,716
Less: Amount capitalised in inventories B BEERMMENTFEE SR (53,220) (57,522)
Less: Amount capitalised in intangible assets B BERNMENELEESH (85) (409)
72,577 64,785
Auditor’s remuneration =B RN & 1,800 1,689
Cost of inventories recognised as an expense ERBFAZHEFEXN N (BEMATEE
(including write-down of inventories amounting ARE1,995000c( T =—=4 : AR
to RMB1,995,000 (2023: RMB612,000)) 612,0007t)) 1,954,529 1,963,066
Staff costs BTAA
— directors’ and chief executive’'s emoluments —BERITHBREME (F5E13)
(note 13) 6,549 5,977
— salaries and other benefits costs for staff other —EERITBBHAINE THFHE R
than directors and chief executive HiwEH 274,341 256,532
— retirement benefits schemes contributions for —E B RITIREBEAINE TR R IR
staff other than directors and chief executive sHEME R 27,779 24,543
Total staff costs B TN 308,669 287,052
Less: Amount capitalised in inventories B BENMENEESRE (55,700) (59,334)
Less: Amount capitalised in intangible assets B BENMENBETEESR (122) (643)
252,847 227,075
Zhengye International Holdings Company Limited Annual Report 2024
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Notes to the Consolidated Financial Statements

2 A A %3

A B BRI T
For the year ended 31 December 2024
HE_Z_NF+-_A=1+—HIFE

12. FIBHIER

12. Income Tax Credit

2024 2023
—BomE —T-=4F
RMB’000 RMB’'000
ARBT T ARBTFTT

PRC Enterprise Income Tax: FR B ZEPRAS A
Current tax BNHEARL TR 1,897 407
Overprovision in prior years BITFE R (2) (1,384)
Land appreciation tax (“LAT") it IR {ER ([ L3t 3EBE ) 302 -
2,197 977)
Withholding tax TEHH 1,400 1,950
Deferred tax (note 31) IRER A (FFE31) (11,832) (1,809)
(8,235) (836)

No provision for Hong Kong Profits Tax has been made as the Group
has no assessable profits for both years.

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law")
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25% for both years. Certain PRC subsidiaries
approved as advanced-technology enterprises or enterprises
applicable to EIT policies for large-scale development in the Western
Region by the relevant government authorities are subject to a
preferential tax rate of 15%. As at 31 December 2024, certain PRC
subsidiaries approved as “small and low-profit enterprises” by the
relevant government authorities are subject to two-tiered preferential
tax rates. The first RMB3 million of taxable profit of the qualifying
group entities will be taxed at 5% (2023: first RMB3 million of taxable
profit of the qualifying group entities will be taxed at 5%).

Annual Report 2024
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AEERMEFEHBETBELERBGN - 8
WERBENSTIEL B o

REBHBEEEAEEOE([REREBE ) REEM
BEORERIGE - T EMERRNHEMEFES
7325% - ETHEMBAREBRNERE RRER
RITRIERSERR AT E L EMEHBOR
B AIZHBEREIS% - REE T _N4F
tTZA=1T—R ETHEARNERNEHERR
ERMEENEE]  IZEMEHEERE - 4§
EREEETEREZARBIBETHRRTE
MIZS%IAB(—FE—=F : REREEETERS
FARBIBE TR ERTUE N RIHR5%RE) ©

Zhengye International Holdings Company Limited
EXERFEEARAT



12.

Notes to the Consolidated Financial Statements

A B R M 5

For the year ended 31 December 2024
ME+—A=+—HILFE

»‘/T\

HE-ZZ

Income Tax Credit (Continued)

The tax credit for the year can be reconciled to the profit (loss)

before tax per the consolidated statement of profit or loss and other

comprehensive income as follows:

. RSB R (@)

RERHRIAR R EG S ER R E M2 KRR AR
PR R (BR) RO BBRIA T

2024 2023
—E-ME —E-=F
RMB’000 RMB'000
ARBT T ARBTFT

Profit (loss) before tax MR AT & A (B8 33,069 (17,678)
PRC Enterprise Income Tax at 25% R25% TR B TS T 8,267 (4,420)
Tax effect of income tax credit granted to Bt B8 A B A B B AN R R AT S FAE S2 1Y

subsidiaries for research and development costs TG/ 2 (22,022) (21,923)
Tax effect of income not taxable for tax purpose  FAFRTS M 5 AR INA Z BiG s 2

(note a) GEDY (50,799) (48,961)
Tax effect of expenses not deductible for tax ST S SRR A s E

purpose 1,425 5,452
Effect of tax exemption on concessionary rates H IR N R ER BB RS R

granted to the PRC subsidiaries 7 7,094 1,020
Tax effect of tax deductible temporary differences TR R F0H: B B 14 2 RE A9 i 745 7 22

not recognised 1,685 -
Tax effect of tax losses not recognised KRR E RO E 44,765 70,350
Overprovision in prior years BEFEBEEE (2) (1,384)
Utilization of deductible temporary differences B A AR TR AR E R Z5

previously not recognised - (1,088)
Utilization of tax losses previously not recognised BB A R ERNFEE B - (732)
Withholding tax on profits distribution of the PRC ¥/ B & A &]#) 5 B F B FTHR TR HEL

subsidiaries (note b) (FfizEb) 1,050 850
LAT THERERL 302 -
Tax credit for the year RNEEHIAE R (8,235) (836)

Zhengye International Holdings Company Limited
EXBIBRERERAF]
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Notes to the Consolidated Financial Statements

»ﬂ‘ Eﬁﬂ’%i&% Igﬁ nJI_

For the year ended 31 December 2024
BE_ZMFEF_A=+—HLFE

12. Income Tax Credit (Continued) 12. FI8RiE%R (@)
Notes: Bi3E

In accordance with the Circular of the Ministry of Finance and the State
Administration of Taxation on Issues Concerning Implementing the
Enterprise Income Tax Incentive Catalogue for Comprehensive Utilization of
Resources Cai Shui [2008] No. 47, and the Enterprise Income Tax Incentive
Catalogue for Comprehensive Utilization of Resources (2021) issued by the
Circular of the Ministry of Finance, the State Administration of Taxation,
National Development and Reform Commission and Ministry of Ecology
and Environment on 16 December 2021, an enterprise, which uses the raw
materials under the catalogue to produce recycled resource products under
the catalogue and the products meet the national or industrial standards, is
entitled to incentive tax arrangement such that only 90% of the sales revenue
of the products is subject to the calculation of the taxable income. During
the year ended 31 December 2024 and 2023, three of the subsidiaries of
the Group's recycled products qualified for the incentive tax arrangement.
Therefore 10% of the revenue from sales of recycled products of these three

subsidiaries was not taxable for income tax calculation purpose.

In accordance with the PRC tax regulations effective from 1 January 2008,
the PRC withholding income tax at the rate of 10% is applicable to dividends
declared to “non-resident” investors who do not have an establishment
or place of business in the PRC. For certain “non-resident” investors with
establishment or place of business in the Hong Kong and fulfilling criteria of
"beneficial owner”, the PRC withholding income tax rate is 5%. The above
withholding income tax represents the withholding income tax provided on
the profits arising from the PRC subsidiaries of the Company during the year
ended 31 December 2024 which are available for distribution and disclosed
in note 31.
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REBCHERAS - BRBBERBENNTEREEMAR
FE TS HE S B #:75 BE R RE RV B A )R T [2008]47 5% &
BIERED - EIRRGHED  BRBERNNEZRERE
RRENR -_F=—F+ = A +NARMACERES
ENACEMEHERER(ZTZ—FR)) %
VA B 8548 78 B FR M #L AL 2E B 85 AR TE WO B AR B IREE f A
REABRRIITERENER  AREGEERB R
BE - (290%MVE I E M AR AERTUA - 2=
T_MER_FB_=FT_A=F+—RALFE " T&
BE T =B AR A ERERTEEERB LG
o Bt S HEAENS - KEZ=FHBAR
B ] WO i £ 5 A 10% TR ©

BRETEREERN_ZZNF-A—HiE R E
RRIIBBEIIH AN IEER | D EESNR SRR
10%H Bt R IRTRIR AT B - MBI RILEESIGT
YRHAIEmEA ARENETERER I EMER
FRISHB R A R5% - ERFAFIBRIEAMSHIERZE

“HFEF A=+ —RALFE BAXFTEHEA
BIEA R 2 B EHETRIZASH - WM E31KE -
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

13. EERTHARHNE
ENRENAE(CE-=F : VA EERTHA

13. Directors’ and Chief Executive’s Emoluments
The emoluments paid or payable to each of the 9 (2023: 9) directors

and the chief executive were as follows: HEEMamT
Retirement
Performance benefits
related schemes
Fee Salary bonus contributions Total
EREF
e e RARSE B #st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARET T ARETT ARETT ARET T
For the year ended BE-—Z-WE+=A4
31 December 2024 =+—HIEE
Executive directors HITES
- Hu Zheng —HALE - 1,005 - 16 1,021
— Hu Hanchao —BEH - 701 300 - 1,001
- Hu Hancheng —HER - 1,005 - 7 1,012
- Hu Jianpeng — EARENS - 885 694 29 1,608
— Chen Wei —PREL - 862 150 22 1,034
Non-executive director FEHITES
— Hu Jianwen — RS 360 - - - 360
Independent BUEHITES
non-executive directors
— Chung Kwok Mo John ~ —ERIE 183 - - - 183
— Shin Yick Fabian — %5 165 - - - 165
— Liew Fui Kiang —2lEH 165 - - - 165
Chief executive T AEEL
—Hu Zheng (resigned on  —H#iIE(R=ZF =04
11 December 2024) +ZA+—RHEE)
(note) (B E) - - - - -
— Hu Jianpeng (appointed  —#Af&#§ (AR ===/
on 11 December 2024) F+—-_A+—HE
(note) ZE) (PtEE) - - - - -
873 4,458 1,144 74 6,549

Zhengye International Holdings Company Limited
EXBIBRERERAF]

Annual Report 2024

ZEUFFR



Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

(Continued)

13. Directors’ and Chief Executive’s Emoluments

13. EERTHAZME @)

Retirement
Performance benefits
related schemes
Fee Salary bonus  contributions Total
RIRREF
we e *RES FT SR FE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARBT T ARBT T ARBT T ARBT T
For the year ended BEZZT=-=F+=A1
31 December 2023 =+—BItFE
Executive directors HITES
— Hu Zheng —#AIE = 1,006 = 16 1,022
— Hu Hanchao —BEH - 701 300 = 1,001
— Hu Hancheng — EERR = 1,006 = 16 1,022
— Hu Jianpeng —HRGENS = 878 199 21 1,098
— Chen Wei (appointed —BRE(R=ZF==%F
on 25 August 2023) NAZ+HB%E
ZE) - 761 196 13 970
Non-executive director HEHITES
— Hu Jianwen — RS 360 - - - 360
Independent BUEHITES
non-executive directors
— Chung Kwok Mo John ~ —ERI& 180 = = = 180
— Shin Yick Fabian — %5 162 — = = 162
— Liew Fui Kiang —2IER 162 = = = 162
Chief executive T AEEL
— Chen Wei (resigned —BRE(R=T==4F
on 25 August 2023) NAZ+HBFE) - - - - -
— Hu Zheng (appointed —HER=ZZE==F
on 25 August 2023) NAZ+HBE
=) - - - - -
864 4,352 695 66 5,977
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

13. Directors’ and Chief Executive’s Emoluments
(Continued)
Note: During the year, Mr. Hu Zheng resigned as chief executive of the Company
on 11 December 2024 and remained as an executive director. Mr. Hu
Jianpeng was appointed as chief executive of the Company on the same
date. The emoluments disclosed above include those for services rendered

by them as both chief executive and executive director.

Mr. Hu Hancheng and Mr. Hu Zheng are the co-chairmen of the Company
and their emoluments disclosed above include those for services rendered
by them as the co-chairmen. The executive directors’ emoluments and chief
executive's emoluments shown above were for their services in connection
with the management of the affairs of the Company and the Group. The
emoluments of non-executive director and independent non-executive
directors shown above were for their services as the directors of the
Company.

During both years, no emolument was paid by the Group to the
directors or the chief executive as compensation for loss of office or
an inducement to join the Group. None of the directors or the chief
executive waived any emoluments for both years.

Zhengye International Holdings Company Limited
EXBIBRERERAF]

13. EERTHEAZME @)

MiEE : A HEEER T _NF+=A+—BEEAR
AT - WERERTES - HRBEEXFRRE
RERARBTRER - DRBRBENFHEERSE
EFTR AR A TE R PTERHARTS RSB o

ERAERPERERRAARAMEERER - L
KRB RENH S B EREEHFEEEREHRE
B E - ERATRATESRRITERAKME IR KRE
EEARNARAEEEHRERBOME - ERAR
FFHOTERMEERTEEMNE IR NS RELAR
AESEHRBHMSE -

REEFE @ AEEY EAEERTTRAR S HHE
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

14. Five Highest Paid Employees 14. IEBEHEET
The five highest paid employees of the Group during the year RAEE  AEBREGE=FMEERE=2ES
included three directors (2023: four directors), details of whose (ZZ=—=F : UEES) - LS FBFERN LXK
remuneration are set out in note 13 above. Details of the F13 EBMBA(ZZE=_=F : —R)WIIFARRE
remunerations for the year of the remaining two (2023: one) highest FHTBATN RS ESNFMFENT
paid employees who are neither a director nor chief executive of the
Company are as follows:
2024 2023
T —E=F
RMB’000 RMB’000
ARBTT ARETTT
Salaries e 1,593 846
Performance related bonus RIGAERATEAL 703 250
Retirement benefits schemes contributions RONAEAGTEI 3R 34 12
2,330 1,108
Their emoluments were within the following band: FENMENTATEE :
Number of employees
BT AH
2024 2023
—E-mE —To=F
HKD1,000,001 to HKD1,500,000 1,000,001 7T % 1,500,000/ 7T 2 1

During the year, no emoluments of the five highest paid individuals
(including directors and other employees) were incurred as
inducement to join the Group or compensation for loss of office.
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Notes to the Consolidated Financial Statements

M$

A B R M 5

For the year ended 31 December 2024

BE_Z_ME+-A=+—RHIFE
15. Dividend 15. RE
Dividend for ordinary shareholders of the Company recognised as NEEBERBDIRTAR R EBRIRE ZIRES
distribution during the year:
2024 2023
—E-mE —T-=4F
RMB’000 RMB'000
ARBT T ARBTFT
2023 Final - RMB1.00 cent —T=HFERY - SRARKE1.000
(2023: 2022 Final - RMB1.42 cents) per share (ZZ==F: - _FEXRH —
BRARE1.425) 5,000 7,100

Subsequent to the end of the reporting period, a final dividend
in respect of the year ended 31 December 2024 of RMB2.00 cents

RBEPRER  ARREFEZINBE_T -0
F+_HA=1+— EIJJ:$F‘*/)E3EHHH§ iﬁﬁ%ﬁﬁﬁ

(2023: final dividend in respect of the year ended 31 December ARE2000(ZT==F : BEZE =Ft=
2023 of RMB1.00 cent) per ordinary share, in an aggregate amount A=+T—BLFESRRAKRE lﬂﬁ?%@ﬂx/\ﬁ
of RMB10,000,000 (2023: RMB5,000,000), has been proposed by #1.00%) © 4% A5 AR¥10,000,000( =T ==
the directors of the Company and is subject to approval by the F : AR#5,000,0007T) W78 #F AR R A JE AR R
shareholders in the forthcoming general meeting. RN& FHUER - FAMEE -
16. Earnings (Loss) per Share 16. BREF(EE)
The calculation of the basic earnings (loss) per share attributable to ARARHEE NEESREARER (EB) R TE8E
owners of the Company is based on the following data: FTHE
2024 2023
—E-MEFE T F
RMB’'000 RMB’000
ARBT R ARBFIT
Earnings (loss) BRI (k58)
Profit (loss) for the year attributable to owners AT EERREARZF (EB)HARA A
of the Company for the purpose of basic A ANEEERRT(EE)
earnings (loss) per share 36,392 (17,553)
Number of shares REE
Number of ordinary shares for the purpose of R EERERRF(EB)Emik
basic earnings (loss) per share P& X 500,000,000 500,000,000
No diluted earnings/loss per share for both 2024 and 2023 were EEIEA_ E_NMERZTE_=FHEBETEEY
presented as there were no potential ordinary shares in issue for both 3= 7] e S @i& = __iﬁ'llﬂxﬁ

2024 and 2023.

Zhengye International Holdings Company Limited
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

17. Property, Plant and Equipment 17. Y1% - BERRE
Leasehold Furniture Motor Plantand  Construction
Buildings improvements  and fixtures vehicles machinery in progress Total
BF HENEEE GAREEXE RE BERHE ERIE @zt
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTE  ARETRT  AREBTR  ARETR  AR%TT  ARETRT  ARETR

CosT A
At 1 January 2023 RIBZ=%

+-A=1+-H 487 662 10,037 50,618 23,864 1,507,143 49,792 2129116
Additions AE - - 459 2,324 1,765 123,370 127,918
Disposals & - - (1,59) (2.947) (5,652) - (10,195)
Transfer from construction in ~ MER TI2ER

progress 8,79 - 1,025 927 121,761 (132,515) -

At 31 December 2023 RZBZ=F

+-A=+-H 496,458 10,037 50,506 24,168 1,625,023 40,647 2,246,839
Additions AE 2458 - 500 4930 1,236 151,069 160,193
Disposals hE (8911) - (5,374) (6,604) (14,577) = (35,466)
Transfer from constructionin ~ F/E}2 Ti2EHA

progress 4239 = 1,135 764 118,289 (124,427) =

At 31 December 2024 et

+-A=1+-H 494,244 10,037 46,767 23,258 1,129971 67,289 2,371,566
DEPRECIATION ik |
At 1 January 2023 RIBZZ%

—A-H 129,835 10,008 23,631 18,360 576,829 = 758,663
Provided for the year EREHR 20,960 29 2,660 2317 82,686 - 108,652
Eliminated on disposals L ER S = = (1,367) (2,652) (4,152) = (8.171)
At 31 December 2023 W-E-_=F

+=-A=+-H 150,795 10,037 24,924 18,025 655,363 - 859,144
Provided for the year EWEHER 20,542 - 2,053 2699 87,897 - 113,191
Eliminated on disposals L E R (7,854) - (2928) (3733) (13,448) = (27,963)
At 31 December 2024 RZBZF

+=-A=1t-H 163,483 5,522 24,049 16,991 734,327 - 944,372
CARRYING VALUES REE
At 31 December 2024 W-Z-mE

+-A=1+-H 330,761 4515 22,718 6,267 995,644 67,289 1,427,194
At 31 December 2023 i ——

+=-A=+-H 345,663 = 25,582 6,143 969,660 40,647 1,387,695
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Notes to the Consolidated Financial Statements

17. Property, Plant and Equipment (Continued)
The above items of property, plant and equipment, except for
construction in progress, are depreciated on a straight-line basis
over their estimated useful lives and after taking into account of their

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

estimated residual values at the following rates per annum:

17. W% - BRERRE®)
RIERTIIN - FRFIME  BERREEEE
HRIEEH A% - NSRS AT AR

TOIFE L RFHRITE -

Buildings Over the shorter of the term of B¥ THAVAAPR 514.50% 2 18%
the lease, or 4.50%—-18% AB RS & A2
Leasehold improvements Over the shorter of the term of HEMEEE T A EARR 5 20% 2 50% -
the lease, or 20%-50% AB RS & A2
Furniture and fixtures 11.25%-18% G REERE 11.25%Z%18%
Motor vehicles 18% E 18%
Plant and machinery 4.50%-18% TR 5 Ke B A 4.50%Z%18%
18. Right-of-use Assets 18. EAEEE
Leasehold Leased Machinery
lands properties and vehicles Total
HET HEYH* HERER et
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT AR¥ETT ARKTET
At 31 December 2024 R-Z-_WWF+=-_A=+—H
Carrying amount BEEEE 104,645 4,432 7,935 117,012
At 31 December 2023 MN-E-_=F+-"A=+—8H
Carrying amount BRm{E 154,973 3,746 7,039 165,758
For the year ended HEZZT-UF
31 December 2024 TZA=+—HILFE
Depreciation charge TEER 4,268 2,262 2,543 9,073
For the year ended BE_ZT_=%F
31 December 2023 +=—A=+—HLEFE
Depreciation charge TEER 5798 2,844 2,316 10,958
2024 2023
—EomE —T-=4F
RMB’000 RMB'000
AR¥T T ARBTFTT
Expense relating to short-term leases % B SRR RO R 2 2,261 2,410
Total cash outflow for leases HEZ R ML &R 8,920 10,198
Additions to right-of-use assets ANEERAREE 3,486 6,408

Zhengye International Holdings Company Limited
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Notes to the Consolidated Financial Statements
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A B R M 5

For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Right-of-use Assets (Continued)

For both years, the Group leases various offices, warehouses,
machinery and vehicles for its operations. Lease contracts are
entered into for fixed term of 12 months to 50 years. Lease terms
are negotiated on an individual basis and contain a wide range
of different terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period, the Group
applies the definition of a contract and determines the period for
which the contract is enforceable.

In addition, the Group owns several industrial buildings where its
manufacturing facilities are primarily located and office buildings.
The Group is the registered owner of these property interests,
including the underlying leasehold lands. Lump sum payments were
made upfront to acquire these property interests. The leasehold land
components of these owned properties are presented separately
only if the payments made can be allocated reliably.

The Group regularly entered into short-term leases for motor vehicles
and properties. As at 31 December 2024 and 2023, the portfolio of
short-term leases is similar to the portfolio of short-term leases to
which the short-term lease expense disclosed above.

Restrictions or covenants on leases

Lease liabilities of RMB25,886,000 (2023: RMB27,540,000) are
recognised with related right-of-use assets of RMB21,730,000 as at 31
December 2024 (2023: RMB23,616,000). The lease agreements do not
impose any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be used as
security for borrowing purposes.

Rent concessions
During the year ended 31 December 2024 and 2023, there was no
rent concession provided by the lessors.

Sale and leaseback transactions — seller-lessee

To better manage the Group's capital structure and financing needs,
the Group sometimes enters into sale and leaseback arrangements
in relation to machinery leases. These legal transfers do not satisfy
the requirements of HKFRS 15 to be accounted for as a sale of the
machinery. During the year ended 31 December 2024, the Group has
raised new borrowings of RMB58,650,000 (2023: nil) in respect of such
sale and leaseback arrangements.

Details of the leasehold lands pledged are set out in note 37.

Details of the lease maturity analysis of lease liabilities are set out in
notes 28 and 39.

Annual Report 2024
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AN - AEEBEEBEETBAERGHAE TE2
FEBRAERT - AEBEDMEME#ER (R
RS it‘ﬂ)zyiuahﬁ}\ o BALLEMERESR
fEH— &ﬁﬁm o WERAMENHEL KD
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AEEEHIERYETLEHMEE - R=F
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AE EXRPRERHERBRXWARERESE
AAEM -

FHERBINZHE

F_v_m¢+ BA=+—HB BE®RHEEa
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L) c BEAAREREERBERERI - BH
T E R TR 2% - HREETSRER
RPELR o

HERE
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EIEEFAEAARGHESEE -

EREARRXZ -EH - FHEA
REFHEEBAEENERNEEMBERT K - 1%
B AR EREERT L ERER T - ZFEEH

BT EBBMIEHREERFE1SHRABEALE
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IEFE  AEBERZEE AR HEEENER
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

19. Investment Properties

19. BEMEHE

Investment
properties
Investment under
properties construction Total
EEREM
REMUEEE EibE et
RMB'000 RMB'000 RMB'000
ARETTT AREETTT ARETTT
COST RRAS
At 1 January 2024 R-ZZE_MHE—HA—H - - -
Transfer from right-of-use assets FR{F e B - 43,188 43,188
Construction costs incurred FEE AR 33BN - 79,257 79,257
Transfer EE R 15,585 (15,585) =
Disposals HE (7,307) - (7,307)
At 31 December 2024 RZEZMF+=—A=+—H 8,278 106,860 115,138
DEPRECIATION e
At 1 January 2024 and 31 December RZZEZWFE-—A—BR
2024 —ToMFE+-HA=+—H - - -
CARRYING VALUES RREE
At 31 December 2024 RZEZMFE+=—A=+—H 8,278 106,860 115,138

In response to Zhongshan City Government's request for increasing
utilization rate of land, the Group started redevelopment of certain
occupied land by phase during the year.

The fair value of the Group's investment properties at 31 December

AE ER LT ERATATER H g It b 0 A A9 K
AEERNFARBERZETOMEA LM -

AEEREMRHER T -_MNF+=-A=+—H

2024 was RMB366,618,000. The fair value has been arrived at based A RDEAEAREE366,618,0007T © A EEEK
on a valuation carried out by independent valuers not connected B R R B (A EMATEITH AR EE

with the Group. 7 °

The above investment properties, except for investment properties RERZEMEMEN - R EEEMELTR
under construction, after taking into account the residual values, are BER - ZEGENHEER30F (UREE BE) 5T
depreciated on a straight-line basis over the shorter of the term of HIE o

the lease, or 30 years.

Zhengye International Holdings Company Limited
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

20. Intangible Assets 20. BFEE
Development
costs
B B B AR
RMB’000
ARETTT
COST R
At 1 January 2023 R=E==F—H—H 24,094
Additions NE 4,262
At 31 December 2023 RZEBE-_=F+=-_A=+—H 28,356
Additions NE 841
At 31 December 2024 —E-mWE+—-A=+—H 29,197
AMORTISATION #is
At 1 January 2023 RZEZ=%F—H—H 11,478
Charge for the year FANEHR 3,106
At 31 December 2023 —EC=F+ZA=+—H 14,584
Charge for the year FANEH 3,618
At 31 December 2024 —E-_F+=-A=+—H 18,202
CARRYING VALUES REE
At 31 December 2024 —TE-FE+—-_HA=+—H 10,995
At 31 December 2023 B =F+=ZRA=+—H 13,772
Development costs are internally generated. FEE AR B AED ©
The above intangible asset has finite useful lives. Such intangible asset FtEREENAIERERER - 2BV EERE
is amortised on a straight-line basis over 5 years. KRR SR o
Annual Report 2024 Zhengye International Holdings Company Limited
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

21. Inventories 21. B8
2024 2023
—E-mE —T-=4F
RMB’'000 RMB’000
ARBTT ARBFT
Raw material and consumables R R} KB R 114,314 120,953
Finished goods B 86,196 84,355
200,510 205,308
During the year, the cost of inventories capitalised in intangible assets RAFE  FEKAEFEERNLAREREE
amounted to RMB444,000 (2023: RMB2,612,000). WEBAARBAI000T(ZTE_=F : AR
2,612,0007T) °

Details of inventories pledged are set out in note 37. B ERTFENFEENHEIT -

Zhengye International Holdings Company Limited Annual Report 2024
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For the year ended 31 December 2024
BE_ZMFEF_A=+—HLFE

amounted to RMB747,250,000.

Annual Report 2024
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FRIE B AR #747,250,0007T

22. Trade and Other Receivables 22. EFRHMEWFIR

2024 2023

—E-mE e

RMB’000 RMB'000

AR¥T T ARBTFTT

Trade receivables not backed by bills RRRRENE FEWFIE 429,975 307,594
Less: allowance for credit losses ﬂ EEEEEE (4,705) (3,049)
425,270 304,545

Trade receivables backed by other bills NEAMZER R RENE 5 R 18,012 80,256
Less: allowance for credit losses B EEERRE (10) (215)
18,002 80,041

Total trade receivables not backed by bank bills BRITRBEREENE 5 EKEIAERTE 447,987 387,850
Less: allowance for credit losses B S EEERE (4,715) (3,264)
443,272 384,586

Trade receivables backed by bank bills NRITEBRREENE HEIGIE 186,503 397,225
Less: allowance for credit losses B S EEIERHE (297) (776)
186,206 396,449

Total trade receivables Z S I RIE A5 629,478 781,035
Advances to suppliers AR RIR 13,532 16,025
Prepayments TEfTFRIE 4,301 4,364
Other receivables HoAh e SR IE 39,706 32,808
Less: allowance for credit losses B EEEERE (282) (293)
57,257 52,904

Total trade and other receivables B R EMER AR 686,735 833,939
As at 1 January 2023, trade receivables from contracts with customers RZZEZ=F—A—H BFEHNEENEFREK

Zhengye International Holdings Company Limited
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A B R M 5

For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Trade and Other Receivables (Continued)

The Group allows an average credit period of 30 to 120 days from
the invoice date to its trade customers except for the newly accepted
customers for which payment is made when goods are delivered. For
customers with good credit quality, the Group also allows them to
settle with bills before the due date of settlement. Those bank bills
with maturity ranging from 60 to 180 days are guaranteed by banks.

As at 31 December 2024, total gross amounts of bills received
amounting to RMB204,515,000 (2023: RMB477,481,000) before ECL
are held by the Group for future settlement of trade receivables, of
which certain bills were further discounted/endorsed by the Group.
The Group continues to recognise their full carrying amounts at the
end of the reporting period and details are disclosed in note 23. All
bills received by the Group are with a maturity period of less than
one year.

The following is an aged analysis of trade receivables not backed by
bills presented based on dates of delivery of goods at the end of the
reporting period:

22.

BEZRHEHMEWFIE S
AEERBEHABSRAE  NESEFRET
HI0E120KMERE - EMEAENEFERER
REFBEAR - HREERTNEFS - AEET A
HAGEEZIHARMUAZEEE - 2SR MAIIRTE
R+ BIHAA Y T60Z= 180K ©

ﬁé_g_@¢+ A=+—8 A&EEHENZE

HRERFHETE R E B 1881 A AR 204,515,0007T
(_7_ £ . AR#477,481,0007T) - FIER B4
HESRWGIE  ETRETEREEAEBRE—S
BhIREE - RFEHR  AEEEEREAREEE
258 - BRAFHBRKIE23HE - AEEKREE
EEN—FARE|E -

AT BRBEHRIZEMRTEHAZINNEZEL
RENE S RUHRIERE DT -

2024 2023

—E-mE —EZ=F

RMB’000 RMB'000

AR®T T AREET T

0-60 days 0260k 331,760 256,266
61-90 days 61E90K 28,802 17,286
91-180 days 912 180K 45,593 28,119
Over 180 days 180K A 19,115 2,874
425,270 304,545

Zhengye International Holdings Company Limited
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

22. Trade and Other Receivables (Continued)

The aged analysis of trade receivables backed by bills based on
receipt dates of bills at the end of the reporting period is analysed as

22. ESREMEWFIEGE)

AT SRS HARIZWERER B2 AR
RENE 5 RUGHIRRRE DT -

follows:
2024 2023
T —E-=F
RMB’000 RMB'000
AR®T T ARET T
0-60 days 0Z 60K 92,307 215,557
61-90 days 61E90K 38,862 105,143
91-180 days 91Z 180K 71,589 153,629
Over 180 days 180K LA = 1,450 2,161
Total H5T 204,208 476,490

As at 31 December 2024, included in the Group's trade
receivables balance are debtors with aggregate carrying amount
of RMB64,694,000 (2023: RMB30,998,000) which are past due as at
the reporting date. Out of the past due balances, RMB19,115,000
(2023: RMB2,874,000) has been past due 90 days or more and is not
considered as in default after taking into account the repayment
histories and financial position of debtors. For trade receivables
in which customers have provided bills for settlement are not
considered as past due nor in default. Other than bills received, the
Group does not hold any collateral over these balances.

Details of trade receivables backed or not backed by bills pledged
are set out in note 37.

Details of impairment assessment of trade and other receivables for
the year ended 31 December 2024 are set out in note 39.

During the year ended 31 December 2024 and 2023, the Group
discounted bills provided by external customers with recourse to
banks or other financial institutions for short-term financing. The
proceeds received from discounting of bills to banks which do not
qualify for derecognition have been included under cash inflows
under financing activities in the consolidated statement of cash flows.
For proceeds received from discounting of bills to other financial
institutions of customers, the relevant cash flows are presented as
operating cash flows in the consolidated statement of cash flows
as the management considers the cash flows are, in substance,
the receipts from trade debtors. For the non-cash settlement of
discounted bills, please refer to note 40.
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For the year ended 31 December 2024

HE-ZZ

Trade and Other Receivables (Continued)

During the year, the Group endorsed bills with recourse amounted
to RMB60,293,000 (2023: RMB54,271,000) to suppliers for settlement.
The relevant transactions are non-cash transactions and the effects
are excluded from the consolidated statement of cash flows.

The Group's trade and other receivables that are denominated in
the following currencies other than the functional currencies of the
relevant group entities are set out below:

22.

ME+—A=+—HILFE

B2 R H b EWRKIA (@)

RAFE ARBEHAELRBRBEARK

60 293,000t (= F = =% : AR¥54,271,0007T)
HETHEBIEEE - BMRSAFRERS  H

YETHAGARERER -

AREBATIIEBEEE T ERINGEEE AINE
HEHENE 5 R EMRUGIRE T

2024 2023

— ik TR

RMB’000 RMB’000

ARBTT ARETTT

Hong Kong Dollars (“HKD") Br(f#ExT]) 73 71

Transfers of Financial Assets

The following were the Group's bills as at 31 December 2024 and
2023 that were transferred to banks, other financial institutions or
suppliers by discounting or endorsing on a full recourse basis. As the
Group has not transferred the significant risks and rewards relating
to the bills, it continues to recognise the full carrying amount of the
related trade receivables and trade payables and has recognised
the cash received from banks and other financial institutions on the
transfer as a secured borrowings (see note 27).

The bills from external customers are carried at amortised cost. Bills
arising from intra-group transactions in which the relevant group
entities discounted or transferred the bills to banks, other financial
institutions or suppliers, such trade receivables and related intra-
group payables have been eliminated in the Group’s consolidated
statement of financial position.

Zhengye International Holdings Company Limited
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AEBSHEEEERENREEBUA NS EY
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HEEZRERALE RN RANREERER
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A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

ERTRMEE®

23. Transfers of Financial Assets (Continued) 23.

At 31 December 2024

R-ZB-NE+=A=+—H

Bills
discounted to
banks with full

Bills
endorsed to
suppliers with

recourse  full recourse Total
BENEE2E BFEMFERE
BRERET BRERE
BT FHER et
RMB’000 RMB’000 RMB’000
AR%TT ARBTT ARBTT
Carrying amount of bills RIRREE 93,589 21,820 115,409
— external customers —INERR 93,589 21,820 115,409
— intra-group customers —SEANEERER - - -
Carrying amount of trade payables B 5 ENFIAREE - (21,820) (21,820)
Carrying amount of bank and other HRITREADERREE
borrowings (93,589) - (93,589)
At 31 December 2023 R-ZE-_=%+-HA=+—H
Bills Bills
discounted to endorsed to
banks with full  suppliers with
recourse full recourse Total
MBS EE  EERSEE
BRERET BRERER
#R1T T ER 45
RMB’000 RMB’000 RMB'000
ARETFT ARETFT ARETTT
Carrying amount of bills FIRREAE 233,106 41,308 274,414
— external customers — SN P 233,106 40,611 273,717
— intra-group customers —SERNEBHEES = 697 697
Carrying amount of trade payables B S ENFIEREE = (41,308) (41,308)
Carrying amount of bank and other RIT R A EFAREE
borrowings (233,1006) - (233,1006)
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A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

24. Contract Assets

BREE

2024 2023

—E-ME —E=F

RMB’000 RMB’000

ARET R ARETTT

Made-to-order paper-based packaging products ~ ERARBIBHEE R 10,581 10,824
Current BNER 10,581 10,824

At 1 January 2023, contract assets amounted to RMB9,377,000.

The contract assets primarily relate to the Group's right to
consideration for work completed and not billed because the rights
are conditioned on the Group's future performance. The contract
assets are transferred to trade receivables when the rights become
unconditional.

Typical payment terms which impact on the amount of contract assets
recognised are as follows:

Made-to-order paper-based packaging products

The Group typically does not require a deposit on acceptance of
order. The consideration is payable on the earlier of the delivery
and acceptance of the finished goods by customers or notice from
the customer to cancel the order. If the customer cancels the order
then the Group is entitled to receive payment for work done to
date pursuant to legal and regulatory environment in the PRC. The
Group typically issue bills to customers when the finished goods are
delivered to customers and acknowledged by customers. The credit
term is ranging from 30 to 120 days.

Details of the impairment assessment are set out in note 39.

Zhengye International Holdings Company Limited
EXBIBRERERAF]

R-ZZF-_=F—H—H AHNEEAARK
9,377,0007T °

BREENTRENASEE A B BUIREK
BEHRER - ERZEENBFARERRENT
EMHAFEEER - NBEERZ SRR ARG
TSR RE B REIRIR -

AR A NEE S BRBKT 2N — RGN
T

EHENEERER

—RME - AEEAZTERTEERBIRETE
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

25. Bank Balances and Cash/Pledged Bank Deposits

Bank balances include demand deposits and short term deposits for
the purpose of meeting the Group's short term cash commitments,
which carry interest at market rates range from 0.10% to 1.80% (2023:
0.01% to 1.85%) per annum.

Pledged bank deposits carry interest rates which range from 0.15%
to 1.30% (2023: 0.20% to 1.95%) per annum, and represent deposits
pledged to banks to secure banking facilities granted to the Group.
Deposits amounting to RMB64,428,000 (2023: RMB93,340,000) have
been pledged to secure the short-term bank borrowings and bills
payables repayable within three to six months and are therefore
classified as current assets. The pledged bank deposits will be
released upon the settlement of relevant bank borrowings and bills
payables.

Detail of impairment assessment of pledged bank deposits and bank
balances are set out in note 39.

The Group's bank balances that are denominated in the following
currencies other than the functional currencies of the relevant group
entities are set out below:

25. RITHBRES BEFBITEN

BITEBRBREARAAEBESHRSAERRNE
AERREHER BN TEFE0I10EZ1.80E
(ZZ-=F: 001EX185F)NMBEFR:TE -

EEARTFERERNTF0ISEEI10E(ZE ==
F:020FFE15E)NFEFEGTE - EEA TR
TRER  EEBRTASEMNRITREMER -
TRARE64,428000C(ZZE==F : AR
93,340,0007T) B EH IR - {EABER=Z/5E A RNE
ENEHPETERRENZENER  MOEAR
FAE - ERMIBITHFRENEERBRITERK
FET Z BB AR o

AR IEBBRITER MBITESRRETGNFERE
BRI EESD ©

AREBATIIEBEEE T ERINGEEE AINE
HEHERRTTAASREZIAT

2024 2023

T —EZ=F

RMB’'000 RMB’000

AR®T T ARBT T

HKD BT 2,218 3,821
United States Dollars ("USD") EUE A 455 447
Great Britain Pound (“GBP") wgE (e ) 6 9
Euro (“EUR") BT ([&ocl) 298 311
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A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

26. Trade and Other Payables

26. EZREMENE

2024 2023

T —E-=F

RMB’'000 RMB'000

ARBTT ARBTFTT

Trade payables Z S ENFRIE 227,394 234,277
Bills payables — secured ERTS=E— B EA 9,334 92,086
Other tax payables (note) H A 1R (B ) 47,640 35,479
Payroll and welfare payables FEAT S B K2 48 A1 B 32,518 33,790
Others Hh 45,451 33,350
362,337 428,982

Note: Included in other tax payables is provision for value-added tax amounting to

RMB44,519,000 (2023: RMB32,732,000).

The following is an aged analysis of trade payables presented based

izt : HitbRNHBEREARKL4519,000T(ZF==4:
AR#E32,732,0007T ) H L (E B B4 o

AT RRBERRREBERBR25INE S EM

on the dates of receipt of goods at the end of the reporting period. SRIBBRER DT
2024 2023
—EME —F-=F
RMB’'000 RMB'000
ARET T ARBFIT
0-60 days 0Z2 60K 131,653 131,245
61-90 days 61290K 18,493 19,663
91-180 days 912180k 33,311 19,578
Over 180 days 180K A 43,937 63,791
227,394 234,277

Zhengye International Holdings Company Limited
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Annual Report 2024
— T UEER



Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

26. Trade and Other Payables (Continued) 26. EZRHEMBEARIE )

The aged analysis of bills payables based on issuance dates of bills at
the end of the reporting period are analysed as follows:

AT RRBERRRZBRZEBHALZIINENRER
FRER DT

2024 2023
T —E-=F
RMB’000 RMB’000

AR¥T T ARETTT

0-60 days 0£ 60K 1,253 31,429
61-90 days 61E90K 1,094 23,267
91-180 days 912180k 6,987 37,390

9,334 92,086

The credit period on purchase of materials is 30 to 120 days. The
Group has financial risk management policies in place to monitor the
settlement.

At 31 December 2024 and 2023, no trade and other payables of
the Group denominated in the currency other than the functional
currencies of the relevant group entities.

BEMHNERENF0E120K - REEREGH
R E BB AR ERER

RZBZWNERZZE-_=F+-A=+—H F&%
B3 AR R EE T E YRR R AN E ST
BENE S R EAMENFOR -

27. Bank and Other Borrowings 27. RITRHEMMER

2024 2023
—EomE —To=F
RMB’000 RMB'000
AR¥T T ARBTFTT
Bank and other borrowings R1T R E AL 995,054 1,022,062
Bank loans under supplier finance arrangements B RVE ZHEIE N ERITE K 43,630 =

Less: Amount due within one year shown under B R—FARSERETIERE B EN
current liabilities (591,788) (802,5006)
Amount shown under non-current liabilities TWEIERE B BRI SRR 446,896 219,556
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

27. Bank and Other Borrowings (Continued) 27. SRITRHEMERE)
Bank borrowings SRITIER
2024 2023
—BE-mF I e
RMB’000 RMB’000
AR¥ET T AREF T
Bank borrowings FITERK 844,134 738,840
Bank borrowings (discounted bills with FRITER(NEEMBEREMIRERE)
full recourse) 90,810 233,106
934,944 971,946
Secured A E 934,944 964,696
Unsecured A - 7,250
934,944 971,946
Carrying amount repayable:* AR AT HiE R M BRE E : *
Within one year —FNRN 517,802 762,428
Within a period of more than one year but not —F A RTS8 HAE
more than two years 188,537 58,057
Within a period of more than two years but not MG LA J2 1 6 LA TS B9 B
more than five years 228,605 143,121
Within a period of more than five years FFA EHERRE - 8,340
934,944 971,946
Less: Amount due within one year shown under B R—FARRIREIIERE B EN
current liabilities (517,802) (762,428)
Amount shown under non-current liabilities TWEIERE BB 417,142 209,518
& The amounts are based on scheduled repayment dates set out in the loan & ZESBENIRBRER BHEENT EERBRZS -
agreement&

The Group's bank borrowings that are denominated in the following
currency other than the functional currencies of the relevant group
entities are set out below:

AEBATIIREEERE TERBNEERUINNE
BAHERSRITIEREIIT

2024 2023
—EB-F —EC=F
RMB’000 RMB’000

AR®T T AREET T

HKD BT

- 7,250

Zhengye International Holdings Company Limited
EXBIBRERERAF]
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

27. Bank and Other Borrowings (Continued)
Bank borrowings (Continued)
Detail of assets pledged for secured bank borrowings are set out in

note 37.

The ranges of effective interest rates (which are also equal to
contracted interest rates) on the Group's borrowings are as follows:

27. §

{Mﬁm
ﬁﬁdﬂﬁwy &
EHACEREEEABRBRITERERNFER
NG EERYA

AEBERNERMNE(HERGONX)EED
T
2024 2023

Effective interest rate:
BEERAx

Fixed-rate borrowings
Bl E &5 BB
Variable-rate borrowings
SERFE BN

0.68% to 5.98% per annum
FRIE0.68EE5.98E
3.45% to 4.15% per annum
FHE3A5EFL15E

0.80% to 5.98% per annum
FFI%£0.80/EF £=5.982
3.21% to 7.90% per annum
FFIE321EZET.90E

At 31 December 2024, variable-rate bank borrowings amounted
to RMB150,504,000 (2023: RMB111,559,000). The borrowings are
charged at the interest rate based on Hong Kong Interbank Offered
Rate (“HIBOR") plus 3.0% (2023: HIBOR plus 3.0%) and loan prime
rate (“"LPR") minus 0.5% to plus 0.4 % (2023: LPR minus 1.5 % to
plus 2.7%) and expose the Group to cash flow interest rate risk.
At 31 December 2024, fixed-rate bank borrowings amounted to
RMB784,440,000 (2023: RMB860,387,000).

As at 31 December 2024, secured bank borrowings include the
proceeds received from the discounting of bills from external
customers amounting to RMB90,810,000 (2023: RMB233,106,000).

Annual Report 2024
—R_EFER

RZZ_WE+=A=+—8 ' ZHFXRFEME
HKEBARB150,50400T(ZFE==F : AR
111,559,0007C ) ° ZEERILH B R ﬁlﬁ%ﬁ%\
([BBETRAEFREDMIE(ZZ == : HFY
TRZEFFBENMI0E) KEREFF = (rﬁﬁ{é%%u
£])BOSEEMOAENFNERFE(ZTZ=F ¢
BEREER R 5Eibu27l_)mﬂﬂ+§ "
AEBEHBRRSRMNERRE -WRN T _ME+=H
=+—H  BEMNEFTE %?W%/\Eﬁ%784440 000
TT(ZZE==%4 : AR¥860,387,0007T) °

R-Z-—NE+—-F=+—H §E&FRTEZRS
FRARE SN R P Z R A R#90,810,000 (=2 ==
& AR8233,106,0007T) 2 F{SIE o
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For the  year ended 31 December 2024
BE_Z_MEF_A=+—HLFE

27. Bank and Other Borrowings (Continued) 27. SRITRHEMERE)

Other borrowings HAfERK
2024 2023
—EopE —E=F
RMB’000 RMB’000
ARBTF T ARBFTT
Other borrowings H b ER 57,331 50,116
Other borrowings (discounted bills with HER(MFEE2HERENLRER)
full recourse) 2,779 =
60,110 50,116
Secured (note) B (HEE) 60,110 50,116
Carrying amount repayable: AR T BiRMEEMEREE :
Within one year —FR 30,356 40,078
Within a period of more than one year but not — LA E RAFAT IR
more than two years 18,857 10,038
Within a period of more than two years but not LA R A EFLAT 89 HARE
more than five years 10,897 =
60,110 50,116
Less: Amount due within one year shown under B N F AL IIERE B EN SR
current liabilities (30,356) (40,078)
Amount shown under non-current liabilities FIEIEREI BERN TR 29,754 10,038

Note: From 2021 to 2024, the Group entered into certain agreements with various Mk : RZZT=—FE2-_T_NF AEEHEZEHESH
%%T%a?‘”?ﬁ%é Bt - AEE R EF S REER
DER(BEAMBR) - ARMRIE BT =F AR
B2 - RENEREBENENZBAEGTSE - Sn—
ERE -RT-_ME+-_A=+—H Z2EEBEHRZ

PRC financial institutions whereby the Group drew down loans from these
financial institutions (included in other borrowings) which are to be repayable
within 3 years from the date of draw down at variable-rates based on LPR

plus a premium. The effective interest rates of the borrowings as at 31

December 2024 ranged from 5.81% to 9.99% (2023: 7.80% to 10.24%) per

annum.

As collaterals for the above financing, the Group transferred the ownership
title of the related machinery to the financial institutions.

Upon discharging all the Group’s obligations under the agreements, the
financial institutions will return the ownership title of the machinery to
the Group for each agreement. Despite these agreements involve a legal
form of a lease, the Group accounted for the agreements as collateralised
borrowings at amortised cost using effective interest method in accordance

with the actual substance of the agreements.

As at 31 December 2024, other secured borrowings also included the
proceeds received from the discounting of bills provided by external
customers amounting to RMB2,779,000 (2023: nil) to other financial

institutions with recourse.

Zhengye International Holdings Company Limited
EXBIBRERERAF]

BEENENTENRSGIEZIRE(ZT-=4F :
T7.80EE10.24F) °

R EtmE 2 EM - AEER AR PTE#E
HETORIME -

REGRARBEZ S NARER - SREES
ERBAMERAERAERRETAKE - BE
ZEMB S REERE  AEBRBEZEHENEE

B E A AR A A B R A OB KA
BHEAER

—ZEomFE+=-A=+—0  HuAERNERTe
FHAMNTE2MERENIINBELZR T H i & i
RS ARY2,779,0007C( Z B =4 : &) o
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For the year ended 31 December 2024
BE_ZMFEF_A=+—HLFE

Bank and Other Borrowings (Continued)

Bank loans under supplier finance arrangements

The Group has entered into certain supplier finance arrangements
with banks. Under these arrangements, the banks pay suppliers the
amounts owed by the Group in advance of the original due dates.
The Group's obligations to suppliers are legally extinguished on
settlement by the relevant banks. The Group then settles with the
banks ranged from 30 to 385 days after settlement by the banks with
interest ranges from 1.35%-2.75% per annum. These arrangements
have extended the payment terms, which may be extended beyond
the original due dates of respective invoices. The interest rates are
consistent with the Group’s short-term borrowing rates.

As at 31 December 2024, except for the amount of RMB43,630,000,
no other carrying amount of the trade payables that are subject to
supplier finance arrangements.

Lease Liabilities

27. SBITREMERE

ﬁ@ﬁ@ﬁﬁﬁﬁTﬁﬁE%
RNEEEPITEI L E THREFRERY - REZE
ZHE - SRTEREE A Z AT A R S A S E AT
RFRIA - HHRARITHEITEER - AEEYHERN
EIFEER LR - AEBEZNIRITEEERI0E
3%%WﬁﬁﬁLﬁ%i FEFIESNTF1.35BE2.75
c BRALHHERMNFAR « Al B R EENR
J%E o F R EANE B G BB FIE—5K -

HE-_Z-_NWF+-_A=+—"H BARK
43,630,000 T A9 FRIBSN + A 48 H b J8 38 <7 FE 7
BELHNE SN FERMEE -

28. HEAE

2024 2023
—EomE —T-=4F
RMB’000 RMB'000
ARBTT ARBFTT
Lease liabilities payable: ARATHREENEERE
Within one year —&FR 9,252 4,539
Within a period of more than one year but not —F LA F R T H HAE
more than two years 3,752 8,324
Within a period of more than two years but not M LA K& AT 8 AR
more than five years 4,500 5,225
Within a period of more than five years TF LA FRYERRE 8,382 9,452
25,886 27,540
Less: Amount due within one year shown under B R—EAREBTIHERE B B S
current liabilities (9,252) (4,539)
Amount shown under non-current liabilities FIEIERB B BN S 16,634 23,001
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For the year ended 31 December 2024

BEZZ

Lease Liabilities (Continued)
The incremental borrowing rates applied to lease liabilities range
from 4.75% to 6.12% (2023: from 4.75% to 6.12%).

Lease obligations that are denominated in currencies other than the
functional currencies of the relevant group entities are set out below:

28.

“E+—A=+—HLFE

HEEEWw)
HEEaERANELEREN T475BE6.12E
(ZB==%F : N F475EZ6.12E) °

ARRESERE T ERY
EAEFEINT

BEE SN BB EHERE

2024 2023

—E-mE T4

RMB’000 RMB'000

AR¥T T ARBTFTT

HKD BIT 538 242
Contract Liabilities 29. EHEE

2024 2023

—E-mE T =4

RMB’000 RMB'000

AR¥T T AREETTT

Packaging paper products BEBED 4,956 10,133

As at 1 January 2023, contract liabilities amounted to RMB7,158,000.

The amount of contract liabilities includes the revenue to be
recognised. The contract liabilities balance varies in accordance with
the number of contracts outstanding at the end of reporting period.
The following table shows how much of the revenue recognised in
the current year relates to carried-forward contract liabilities.

R-ZZFE_=F—HA—H AHNEBEEARARY
7,158,0007T °

BRNAESHEBRESTHERLA - ANABESRE
EBRHRERRDRTEROENEEME - TRIUR
AEEMRERBRAETRRSEANAENED

Packaging
paper
products
BEREER
RMB'000
ARETTT
For the year ended 31 December 2024 BE-Z_NME+-A=+—HLEFE
Revenue recognised that was included in FTRERNFEAEI A G R B BEARN W
the contract liability balance at the beginning
of the year 8,967
For the year ended 31 December 2023 BE-Z-_=F+_A=+t—HLEE
Revenue recognised that was included in FIRERNE T AR R B BEARN R
the contract liability balance at the beginning
of the year 6,335

Zhengye International Holdings Company Limited
EXBIBRERERAF]
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For the  year ended 31 December 2024
BE_ZMFEF_A=+—HLFE

29. Contract Liabilities (Continued)
No revenue relates to performance obligations that were satisfied in
prior periods for both years ended 31 December 2024 and 2023.

Typical payment terms which impact on the amount of contract
liabilities recognised are set out in note 5.

n:\qgﬁ Zcm
BE—E_MNER-_B_=F+-A=+—HItW
B9 fZ I W AR BB B B BT R X Z 1548

HIFER SN BB RBRTEN — RN FGHREH
PAIEES

30. Amounts Due to Directors 30. EEERE

2024 2023
—E-mE —EZ=F
RMB’'000 RMB'000
AR®T T AREETTT
Consideration payables (note a) FERHRAE (P Ea) - 91,140
Other amounts due to directors (note b) FERESHEMRIE(FEb) 448 3,028
448 94,168

Notes: BisE -
a. As at 31 December 2023, the consideration payables to four directors of the a. REZZE-_=F+-A=+—H8 " ptWEHRLTIEXHE

Company for the acquisition of Zhongshan City Zheng Ye Leasing Company
Limited (“Zheng Ye Leasing”) bore interest of 4.2% per annum. Details of
the acquisition are set out in note 35. The considerations are fully settled
during the year.

b. Other amounts due to directors are unsecured, interest free and repayable
on demand.

31. Deferred Taxation
For the purpose of presentation in the consolidated statement of
financial position, certain deferred tax assets and liabilities have been
offset. The following is the analysis of the deferred tax balances for
financial reporting purposes:

31.

EARAR(IEXHEE ) BENARARNZEENR
B REFTA2%TE o WIEFBRNHIFESS - KE
ERFEREHEE °

b. FENE = MR AEEIR - R ERIREREE -

ERER I

REAMBRRAREIIME - ©FE TREEHEE
ERBETE - LT AMEHREM 5 EEHRIAS
DT

2024 2023
—EB-F —E_=F
RMB’000 RMB’000

AR#T T AREET T

Deferred tax assets BRI IR E E (12,601) (1,046)
Deferred tax liabilities FERIAE F 4,712 4,989
(7,889) 3,943
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For the year ended 31 December 2024
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BE_Z_ME+-A=+—RHIFE
31. Deferred Taxation (Continued) 31. EEMIE ()
The following are the major deferred tax (assets) liabilities recognised AR ARAER RATFERE RN EZRERE
and movements thereon during the current and prior years: (BE)BBEREZS) :
Unrealised
profit from
Impairment Undistributed ~ intra-group
Right-of- Lease Contract Deferred on Depreciation profitof ~ transfer of
use assets liabilities assets income  receivables  differences  subsidiaries land use right Total
£ER
AIHER
el WEAR  THERR
RREEE HEGE ANEE EERA RERE REEE  AOWER  REREAN st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARETT ARETT ARETT ARETT  AR%TR  ARETR  ARETT ARETR
At 1 January 2023 WZEZ=5-R 2135 (2183) 390 (161) (208) 3779 2,000 - 57152
(Credit) charge for the year ERGEA)NR (381) 320 82) (892 132 194 (1,100) - (1,809
At 1 January 2024 RZZF-mF-A—-AH 1,754 (1,863) 308 (1,083) (76) 3973 900 - 3943
(Credit) charge for the year ~ FR(EHA) IR (130) (17) (8) 9 3 187 (350) (11,560) (11832)
At 31 December 2024 eSS
TZA=t-A 1,624 (1,880) 0 (960) ) 4,160 550 (11,560) 7,889)
At the end of the reporting period, the Group has unused tax losses RBEBR - $E HEEARBAREBEARE
of RMB803,246,000 (2023: RMB624,188,000) available for offset 803,246,000t (ZF = =F : AR 624,188,000

against future profits. No deferred tax asset has been recognised
in respect of the unused tax losses of RMB803,246,000 (2023:
RMB624,188,000) due to the unpredictability of future profit streams.
The unrecognised tax losses at the end of reporting period will be

ﬁ)ﬂ%ﬁéﬁiﬁﬁﬂixmﬂ FR A 2R 3Rt 1) SROJR 2 A
TEORI - 4k R ED A B I 5 1R A R #5803,246,0007T
(ZZT =% : AR¥624,188,0007T ) W2 fAIELT
MIBAE - NG BRAOREARBBEBERAT

expired in the following years: FERIE
2024 2023
—E-MEF —E-=F
RMB’000 RMB'000
ARBT T AREFT
2024 —ZNF 2,570 2,570
2025 —E-hEF 1,986 1,986
2026 ZEIREF 6,935 6,935
2027 —EAF 331,298 331,298
2028 —E)N\F 281,399 281,399
2029 —TNF 179,058 -
803,246 624,188

Zhengye International Holdings Company Limited
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Annual Report 2024
—R_NEER



Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

31. Deferred Taxation (Continued) 31. EEMIE ()
At the end of the reporting period, the Group has deductible RBEBRR  AEEEGAHNAEREEARE
temporary differences of RMB70,911,000 (2023: RMB64,171,000). No 70,911,000 . ( —Z 2 = =4 : AR # 64,171,000
deferred tax asset has been recognised in relation to such deductible 7T) © AR NARFIBE S B FE AR & A VEB) B AT HIR
temporary differences as it is not probable that taxable profit will be ERZHEERLE  TERZSANREREAE
available against which the deductible temporary differences can be RIEAELEHIEAE
utilised.
The aggregate amount of temporary differences associated with RIERIEIETTH B &R B E A BIAR 2R & AR
undistributed earnings of the PRC subsidiaries for which deferred R = AR RE B AR 5863,507,000T(ZE ==
tax liabilities have not been recognised was RMB863,507,000 (2023: F: AR#T786,078,0007T) o HHRZNEE [E fb 12 )
RMB786,078,000). No deferred tax liabilities have been recognised EZEERFEZRANER - BZSEZ8RA RERA
in respect of these differences because the Group is in a position to AR NITERZEEERRECHIER
control the timing of the reversal of the temporary differences and f& o
it is probable that such difference will not reverse in the foreseeable
future.
32. Share Capital 32. B&
Number of Nominal
shares value
R B E FHE
HKD
BT
Ordinary shares of HKD0.10 each BIREE0.108 TS AR
Authorised: AR
At 1 January 2023, 31 December 2023, and “T-_=F—F—QH —ZF_=F%
31 December 2024 TZA=+t—AR-ZT_MF
+=A=+—~H 1,000,000,000 100,000,000
Issued and fully paid: BEITREE
At 1 January 2023, 31 December 2023, and —EC=F—-A—-R ZE-=F
31 December 2024 TZA=T—BARZZ-mEF
+=—A=+—H 500,000,000 50,000,000
RMB'000
ARETTT
Presented as at 31 December 2023 and 2024 KRB =FR_ZT-_NF+—_A=+—HZ% 41,655

There were no changes in the Company'’s authorised, issued and fully
paid share capital during both years.
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For the year ended 31 December 2024
BE_Z-_WMF+_A=T—HItFE

Retirement Benefits Schemes

The Group operates a Mandatory Provident Fund Scheme for all
qualifying employees in Hong Kong. The assets of the scheme are
held separately from those of the Group, in funds under the control
of a trustee. The Group contributes 5% of relevant payroll costs to
the scheme, which contribution is matched by employees but subject
to a maximum amount of HKD1,500 per month (2023: HKD1,500 per
month) for each employee.

The employees of the Company’s subsidiaries established in the
PRC are members of state-managed retirement benefit schemes
operated by the PRC government. The subsidiaries are required
to contribute certain percentage of payroll costs to the retirement
benefits schemes to fund the benefits. The only obligation of the
Group with respect to the retirement benefit schemes is to make the
specific contributions.

The total expense recognised in profit or loss of RMB27,853,000 (2023:
RMB24,609,000) represents contributions payable to these schemes
by the Group in respect of the current accounting period.

During the year ended 31 December 2024 and 2023, the Group had
no forfeited contributions under the retirement benefits schemes
utilised to reduce future contributions.

Deferred Income

In 2024, the Group has not received (2023: received RMB10,462,000)
government subsidies for the cost of constructions of its paper-
based packaging and packaging paper plants and the replacement
of machinery. The amount was treated as deferred income at 31
December 2024 and 2023. The amount is transferred to income
over the useful lives of the relevant assets and the amount
transferred to income during the current year is RMB3,764,000
(2023: RMB3,400,000). As at 31 December 2024, an amount of
RMB29,617,000 (2023: RMB33,381,000) remains to be amortised.

Zhengye International Holdings Company Limited
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34.

RKERGE

AEBLMATEREREERARIIEATESF
gl - ZFTEMEEEAKENEEDFH - BIEFEA
*ﬂzgﬁﬁﬁ & B N R B A B /5%

mZsrEER - BERASEEES A1,5008 T
(_2:_¢-tﬁmméx>

ARABHENBARZEESRTEBFRER
BZRABENBIZKE - B AR RKRERFH S
T B AR KB B KA ETTHRIER) -
AREBERAREMGE 2 T 2 E— B ERRIEZF
BIfEIEEHERK

RIB s R FER R X FR AR #27,853,0007T (=&
T =% AR¥24,609,0007T ) FEAEER A&
IR Lt 5t BT O HEER o

REBE_T_NFR-_F_=F+-_A=+—HIt
FE - AKELEEFRAREFEEIR T2 H
/TA—_HEHE/\\?D/BZ.*;K{/\TE)\

EIEWA

RZEZPOF - NEBWAEGERE K LB ER
RS WO FE SR PR AN LA e i R B IR B U B (=
— =4 B ARME10,462,0007T) c ZEEN-E
ZHERZEZ=F+Z A=+ —AUEERAR
B - WIRIAREEMAE R FREREEIRA - BRA
Eriﬁi%AM$$ﬁAE%wmmwd_"
— =4 : AR¥3,400,0007T) e R=ZZE_UF+ =
A=+—8 " #R#HEHNEEHAREK29617,000
TL(ZEZ=%F : AR#¥33,381,0007T) °
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

Acquisition of Subsidiaries

Acquisition of Zheng Ye Leasing

On 22 October 2021, the Group entered into a sale and purchase
agreement (as supplemented by a supplemental agreement dated
13 December 2021) (the “Sale and Purchase Agreement”) with the
equity owners of Zheng Ye Leasing, who are also then four directors
of the Company, pursuant to which the Group has conditionally
agreed them to acquire the entire equity interest in Zheng Ye
Leasing at an aggregate cash consideration of RMB186,000,000,
payable by four instalments from 2022 to 2024. The unpaid amount
of the consideration will bear interest at the medium and long-term
loan prime rate of the PRC.

On 10 February 2022, all conditions precedent to the Sale and
Purchase Agreement were fulfilled and the Group had completed
the acquisition of Zheng Ye Leasing. Zheng Ye Leasing became an
indirect owned subsidiary of the Company. The Group determined
that substantially all of the fair value of the gross assets (excluding cash
and cash equivalents) acquired is concentrated in a single identifiable
asset and concluded that the acquired set of assets and liabilities do
not constitute a business and the transaction is accounted for as an
asset acquisition.

During the year, the final instalment amounted to RMB91,140,000
(2023: nil) has been paid.

Acquisition of Zhengyi

On 1 March 2020, the Group completed the acquisition of 80% equity
interest in Yudu County Zhengyi Paper Products and Paper Industry
Company Limited (“Zhengyi”) for an aggregate consideration
of RMB47,200,000 plus contingent consideration. The aggregate
amount of cash consideration of RMB29,800,000 was paid upon
completion of the acquisition. For the remaining cash consideration,
RMB6,200,000, RMB7,860,000, RMB1,670,000 and RMB1,670,000
should be paid in September 2020, March 2021, March 2022 and
March 2023 respectively. Regarding the contingent consideration
arrangement, the Group is required to pay additional amounts
of RMB4,270,000, RMB4,270,000 and RMB4,260,000 as at 30 June
2021, 2022 and 2023 respectively if Zhengyi's profit after tax in each
of the calendar years 2020, 2021 and 2022 exceeds RMB3,000,000,
RMB4,000,000 and RMB5,000,000 respectively. The present value of
the consideration amounted to RMB27,829,000 was accounted for
by the Group with discount rate of 5.23% applied on consideration
payables at initial recognition.

During the year ended 31 December 2023, the consideration
amounted to RMB5,930,000 has been fully paid.
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H&Eﬁ =
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For the year ended 31 December 2024
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36. Capital Commitments

36. EREE

2024 2023
—E-mE I e
RMB’000 RMB'000
ARET R ARBTFTT
Capital expenditure in respect of acquisition of BEETRWEEYIZ « BE RaEEA R
property, plant and equipment and investment REMEHEERNGES P BHRE
properties contracted for but not provided in the ~ FHEBEHEARFHAX
consolidated financial statements 176,628 12,611
37. Pledge of Assets 37. EEEH
The following assets were pledged to secure certain banking and NTARBREHRAEEEEREE  (EAR TR
other facilities granted to the Group at the end of the reporting SEE TR REMBEVE LR
period:
2024 2023
—ECmF —EBo=F
RMB’'000 RMB’000
ARBTF T ARBFIT
Buildings and construction in progress BFERERTRE 238,221 252,843
Plant and machinery B 55 R M A 76,106 107,376
Leasehold lands HE LM 59,086 61,281
Trade receivables not backed by bills BERREBENESHEKGIE - 80,000
Trade receivables backed by bills AZIgR A% B E 5 REWIE 90,810 233,106
Pledged bank deposits BERRITIFR 64,428 93,340
Inventories G2 71,078 67,483
599,729 895,429

In addition to the pledge of assets above, bank borrowings
amounted to RMB28,020,000 (2023: nil) are secured by letters of

credit issued by group entities.

Zhengye International Holdings Company Limited
EXBIBRERERAF]

B L2 EREESN - |RITHERARY 28,020,000

T(ZB =% B)UAKEETER

ARAEIEAR -

HAMNER
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Notes to the Consolidated Financial Statements

A B BRI T
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

38. Capital Risk Management

The Group manages its capital to ensure the entities in the Group will
be able to continue as a going concern while maximising the return
to shareholders through the optimisation of the debt and equity
balance. The Group's overall strategy remains unchanged from prior
year.

The capital structure of the Group consists of net debts, which
includes bank borrowings and other borrowings as disclosed in
note 27, net of cash and cash equivalents and equity attributable to
owners of the Company, comprising share capital and reserves.

The directors of the Company review the capital structure
periodically. As part of the review, the directors consider the
cost of capital and the risks associated with the capital. Based on
recommendations of the directors, the Group will balance its overall
capital structure through payment of dividends, new share issues as
well as the issue of the new debt or the redemption of existing debt.

39. Financial Instruments

a. Categories of financial instruments

38. EXEREE

A BB (S SR 2 PO B T IR
HES  BRASENTEBLWHELSE - A5
PEEFTEARR - AEEHBEFRRL R
B -

AEENERNBRBEERFR(RIEME27 P
BHRITERREMER) - HRRERRSEE
WA R R RIS ARG (B IERA R ) o

ARRIEZGE R EARRE o FARE 0 —8
D EEEREARAREARHARR - ~EEE
RIEBESHBES  BERMNRE - BT A
RBETHEGUEEREABERFAREEAR
1

39. 2T A

a. SRIANESE

2024 2023
—E-mE —EZ=F
RMB’000 RMB’000
AR®T T ARBT T
Financial assets TEEE
Amortised cost BEER AR 920,709 1,160,804
Financial liabilities TEAE
Amortised cost B EHACR 1,321,311 1,475,943

b. Financial risk management objectives and policies
The Group’s major financial instruments include trade and
other receivables, pledged bank deposits, bank balances,
trade and other payables, amounts due to directors, bank and
other borrowings and lease liabilities. Details of these financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk and interest rate risk), credit risk and liquidity risk.
The policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures to
ensure appropriate measures are implemented in a timely and
effective manner.
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FIE - BEMRITER  RITEKR  EHR
HAb AR - BN EEFR - RITREM
ERREERE - BFRZETRTANFS
ERARENERE - EZSeRITAFHEN
g B iE T 5 AR (B ER R A EERE) -
ERRRNRBE SRR o T X#HI
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HE-ZZ

39. Financial Instruments (Continued)

Financial risk management objectives and policies
(Continued)

Market risk

The Group's activities expose primarily to the market risks of

b.

changes in interest rates and currency rates.

There has been no significant change to the Group's exposure

to market risks or the manner in which it manages and

measures the risk.

(i)

Currency risk
The Group collects most of its revenue and incurs most
of the expenditures in RMB.

The Group undertakes certain transactions denominated
in foreign currencies, hence exposure to exchange
rate fluctuations arises. The Group currently does not
have a foreign currency hedging policy. However, the
management monitors foreign exchange exposures
and will consider hedging significant foreign currency
exposure should the need arise.

The carrying amounts of the Group's foreign currency
denominated monetary assets (mainly including bank

ME+—A=+—HILFE

39. €M I A

b.

%rﬂﬂfﬁ%%ﬁﬁ

ZRBER (&)

ABER
AEEHEHE BRI RIBEESS
BOTTSER ©

$%@7¥<§Eﬁﬁ?i’%ﬂﬁi HEBEENRAEZSE

(i)

RE AR EERES o

ERAR
AR B REH A RBIZIIAARES
st -

REEHETE T AINETHERN R 5
bk RS2 B RO B o 7S S [ 3 PR O A
SNESIREEER o AT BEEESEEIN

R YEEERUEEEHEAIN
E}_\J’g/\/\ °©
RNEBRIRE BHINEFENREE

E(XZZBRRTERLASUARES

balances and cash, and trade and other receivables) and R EAC YR R ERaE (2R
monetary liabilities (mainly including trade and other B RkHEMEMFERAERE) M
payables and lease liabilities) at the reporting date are as EEMT :
follows:
2024 2023
b i3 —Eo=F
RMB’000 RMB'000
ARBFRE  ARETL
Assets EE
HKD BT 2,291 3,892
usb %n 455 447
GBP g 6 9
EUR BT 298 311
Liability =L
HKD BT 538 7,492

Zhengye International Holdings Company Limited
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BHEZZ

39. Financial Instruments (Continued)
b. Financial risk management objectives and policies
(Continued)
Market risk (Continued)

(i)

Annual Report 2024
T UEFR

Currency risk (Continued)

Sensitivity analysis

The Group mainly exposes to the currency of HKD
relative to RMB.

The following table details the Group's sensitivity to a
10% (2023: 10%) increase and decrease in RMB against
the relevant foreign currencies. 10% represents the
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currency denominated
monetary items and adjusts their translation at the end
of the reporting period for a 10% (2023: 10%) change

“E+—A=+—HLFE

39. €M I A

b.

émﬂﬂl‘ﬁ%ﬁﬁ

=R BR

i

iR (&)

(i)

EE R (&)
BURE DT
REBET2ASETLARENER

TRFMAEEE AR KBNS E
EEFARTERION(ZZEZ=F : 10%)
MBRRE - 10 KEEEHERNA
BB BMTHE - JRESTERRE
REEHINEHERBIBE - WRHRE
HA R 5 L 3 DA S R FE R ) 10% (=
T = 10%) &8 - TNHEEK
B%AEMMEEE&%@%iﬂm%(:

in foreign currency rates. A positive number below T =1 : 10%) IER TREEE A
indicates increase in post-tax profit (2023: a decrease i"jJD(_7 = BURBERD) ©
in post-tax loss) where the RMB strengthens 10% (2023: AR 5 FE R INEE B P R 55510% + Bl
10%) against the relevant currency. For a 10% weakening HT R BE A& A 7 2R A S5 1) IE 72
of RMB against the relevant currency, there would be an 2 mMrieBEERaR -
equal and opposite impact on the profit after tax below
and the amounts below would be negative.
2024 2023
—E-ME ZE=F
RMB’'000 RMB’000
ARBTR  ARBTL
HKD BT
Profit or loss A ETHE (175) 360
usb Vv
Profit or loss w e R (42) (45)
GBP S
Profit or loss i SR E (1 M
EUR BT
Profit or loss a M Sk EE (30) @31
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39. Financial Instruments (Continued)
b. Financial risk management objectives and policies
(Continued)
Market risk (Continued)

(i)

Interest rate risk

The Group is exposed to cash flow interest rate risk in
relation to variable-rate bank balances, variable-rate bank
and other borrowings and amounts due to directors.

The Group's fair value interest rate risk relates primarily
to its fixed rate pledged bank deposits, bank and other
borrowings and lease liabilities. The Group currently does
not have any interest rate hedging policy to hedge its
exposure to interest rate risk. However, the management
will consider hedging significant interest rate exposure
should the need arise.

The Group's exposures to interest rates on financial
liabilities and lease liabilities are detailed in the liquidity
risk management section of this note.

Sensitivity analysis

Sensitivity analysis on bank balances is not presented as
the management considers that the Group’s exposure to
interest rate fluctuation is insignificant.

The sensitivity analyses below have been determined
based on the exposure to interest rates for the variable-
rate bank and other borrowings at the end of the
reporting period and the stipulated change taking place
at the beginning of the financial year and held constant
throughout the year. A 100 basis points (2023: 100 basis
points) increase or decrease for variable-rate bank and
other borrowings are used when reporting interest
rate risk internally to key management personnel and
represent management'’s assessment of the reasonably
possible change in interest rates in respect of bank and
other borrowings.

If interest rates had been 100 basis points (2023: 100
basis points) higher/lower and all other variables were
held constant, the Group's post-tax profit (2023: post-tax
loss) for the year ended 31 December 2024 would have
decreased/increased (2023: increased/decreased) by
RMB1,767,000 (2023: RMB2,259,000).

Zhengye International Holdings Company Limited
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(i) FIEE

AEE AR BT EFRIRI T4
EA R ERIT RAMERIA R ERNEEK
H2ReREN KRR °
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For the year ended 31 December 2024
BE_Z-_MF+_A=T—HItFE

39. Financial Instruments (Continued)

b.

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment

As at 31 December 2024, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group due
to failure to discharge an obligation by the counterparties is
arising from the carrying amounts of the respective recognised
financial assets as stated in the consolidated statement of
financial position.

The Group does not hold any collateral or other credit
enhancements to cover its credit risks associated with its
financial assets except that the credit risks associated with
trade receivables is partially mitigated because settlement
of certain trade receivables are backed by bills issued by
reputable banks.

Trade receivables and contract assets arising from contracts
with customers

In order to minimise the credit risk, the management has
delegated a team responsible for determination of credit limits
and credit approvals. Before accepting any new customer, the
Group uses an internal credit assessment system to assess the
potential customer’s credit quality and defines credit limits by
customer. Limits attributed to customers are reviewed regularly.
The Group may require a deposit to be received from certain
customers of packaging paper products before acceptance of
orders. Other monitoring procedures are in place to ensure
that follow-up action is taken to recover overdue debts. In
addition, the Group performs impairment assessment under
ECL model on trade balances individually or based on provision
matrix. Trade receivables are assessed for ECL by categorising
into receivables fully backed by bank bills and not backed by
bank bills. Debtors with trade receivables backed by bank bills
are assessed individually taking into consideration of the credit
rating and reputation of the banks issuing the bills. The Group
assessed the ECL on trade receivables not backed by bank bills
and contract assets individually for debtors and contract assets
with significant balance or credit-impaired and/or collectively
based on provision matrix with appropriate groupings based
primarily on the debtors’ ageing profiles.
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39. Financial Instruments (Continued)

b.

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Pledged bank deposits/bank balances

The credit risks on bank balances are limited because the
counterparties are banks with high credit ratings assigned by
international credit-rating agencies.

Other receivables

Other receivables are assessed individually and not included
in provision matrix. The credit quality of other receivables have
been assessed with reference to the historical information
about the past due information, default rate, the financial
position of counterparties and also supportive forward-looking
information. The directors of the Company consider that
the credit risk of other receivables is low in view of the good
collection history.

The Group has concentration of credit risk as 38% (2023: 39%)
of total trade receivables represented amounts due from
the Group's largest three (2023: three) trade debtors as at 31
December 2024. The management is of the view that these
trade debtors of the Group have good trade record without
default history and consider that the trade receivable from
these customers is recoverable.

Other than those described above, the Group has no
significant concentration of credit risk.

Zhengye International Holdings Company Limited
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For the year ended 31 December 2024

HE=-Z =

39. Financial Instruments (Continued)
b. Financial risk management objectives and policies
(Continued)
Credit risk and impairment assessment (Continued)
The Group's internal credit risk grading assessment comprises
the following categories:

ME+—A=+—HLFE

39. €@MIT A

b. SMAREREERKE

FERBRRRERE(E)

AEENAREERRRRFEEEATA

ol

Internal Trade receivables/ Other financial assets/
credit rating Description contract assets other items
REBEERR g ESRWHIE ANEE HtbemEE HER
Low risk The counterparty has a low risk of default or Lifetime ECL — not 12m ECL
does not have any past-due amounts credit-impaired
iVEES R HFERRENORRSOLE EIEH =R EEEE - 128 ARG E R
IR EEERE
Watch list Debtor frequently repays after due dates Lifetime ECL — not 12m ECL
but usually settle in full credit-impaired
BRAE BEEAKLBHEEE R ZRER - BEFHEE =R EEEE - 128 ARG E R
PR EHKIE EEERE
Doubtful There have been sugnificant increases in Lifetime ECL — not Lifetime ECL — not
credit risk since initial recognition through credit-impaired credit-impaired
information developed internally or
external resources
RER i@iﬁ?\]ﬁﬁﬁﬂgxﬁﬂ_ﬁiﬁ’\\ﬁﬁﬁfﬁﬁﬁﬁ?ﬂiﬁ@ ZHRAEEEE - HIFRHEEEE —
RUARIEE R AL N BEERE BEERE
Loss There is evidence indicating the asset is Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired credit-impaired
JB18 FRERTNEECHBEEERE R EEEE - 2R EEEE -
EERE EERE
Write-off There is evidence indicating that the Amount is written off Amount is written off
debtor is in severe financial difficulty and
the Group has no realistic prospect of
recovery
3 BREBETEBAERAREV RS - B WiiH o HE Gt

AEEY BEEFWEFRNEE
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39. Financial Instruments (Continued)
Financial risk management objectives and policies

b.

(Continued)

Credit risk and impairment assessment (Continued)

The tables below detail the credit risk exposures of the Group's

financial assets and contract assets, which are subject to ECL

ME+—A=+—HILFE

39. €@ T A
b. SMEAREEEERIE)

FERBRRRERE(E)
TRFHAE @ZEL??%EHHFEE?TEE%EE’U
ERMEERSHEENEER

assessment:
Internal
2024 Notes credit rating 12m or lifetime ECL Gross carrying amount
128 A2
“EmE Mzt AEEETR EREERMR HEEREE
RMB’000 RMB’'000
ARBTRT AR¥TR
Pledged bank deposits 25 Low risk (note i) 12m ECL 64,428 64,428
BERRITIFRX 1K B (B i) 1218 A B EAE B &1E
Bank balances 25 Low risk (note i) 12m ECL 187,359 187,379
RITAEER 1K B (B &) 1218 AR EAE B &1E
Other receivables 22 Low risk (note ii) 12m ECL 39,706 39,706
H A fEUGRIE VEL AT EETD) 1218 A e EAE B &8
Trade receivables — contracts 22 Low risk (note iii) Lifetime ECL 239,669 -
with customers (collective assessment)
B ORBRIE-&EPEH EVEEAG I > HFE BB EE (R ETE)
Low risk Lifetime ECL 393,104 -
(individual assessment)
{liwE 2 HTE RE B 18 (A BIEHE)
Doubtful Lifetime ECL 1,717 634,490
(individual assessment)
KR 2 HTE A= B 18 (A BIEHE)
Contract assets 24 Low risk (note iii) Lifetime ECL 10,581 10,581

BREE

Zhengye International Holdings Company Limited
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(individual assessment)
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39. Financial Instruments (Continued)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

b.

ME+—A=+—HLFE

39. €M I A

b. %mﬂﬂf@%ﬁ BERBER

FERBRRRERE(E)

Internal
2023 Notes credit rating 12m or lifetime ECL Gross carrying amount
1218 A jzi\ﬁﬁ
== Mz  REEEFR TEHEER HARHE(E
RMB'000 RMB’'000
ARBTT ARETT
Pledged bank deposits 25 Low risk (note i) 12m ECL 93,340 93,340
BERRITIFRX 1K B (B i) 1218 A B HAE B &1E
Bank balances 25 Low risk (note i) 12m ECL 253,895 253,895
RITHEER Ve A ) 1218 A B EA R B &1E
Other receivables 22 Low risk (note ii) 12m ECL 32,808 32,808
H b FEUGRIE Ve AT EETD) 1218 A e EAE B &8
Trade receivables — contracts 22 Low risk (note iii) Lifetime ECL 176,487 =
with customers (collective assessment)
B O RBRIE-EPEH EVEEAG I > HTE RGBSR (R ETE)
Low risk Lifetime ECL 606,905 =
(individual assessment)
{liwE 2 HTE = B &8 (A BIEHE)
Doubtful Lifetime ECL 1,683 785,075
(individual assessment)
AR > HTE A= B 18 (A BIEHE)
Contract assets 24 Low risk (note iii) Lifetime ECL 10,824 10,824
(individual assessment)
EHEE iVEEAG ST 2 HTE = B &8 (A BIEHE)
Notes MicE
(i) For the purpose of internal credit risk management, the Group (i) RADBEERREREMS ' AEBELXEEE

(iii)
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has made reference to the external credit rating for its major bank
balances.

For the purposes of internal credit risk management, the Group uses
past due information to assess whether credit risk has increased
significantly since initial recognition. As at 31 December 2024 and

2023, the Group has no past due other receivables.

For trade receivables and contract assets, the Group has applied
the simplified approach in HKFRS 9 to measure the loss allowance
at lifetime ECL. Except for debtors with significant outstanding
balances, credit-impaired or trade receivables backed by bank bills,
the Group determines the ECL on these items by using a provision

matrix as mentioned above.

EIRTTRA RN S ERTAR

(i) HABEERBREENS @ AKERBARE
BrHE B TR RERRRETBREREM -
R-B_NMER_F_=F+_A=+—H"
AR5 B S SE E A R UOR o

(i)  HEZEIRARAHEEMS - AEEBR
REBH B RS ERESRNE T A EEH
BHEEERNERER -BRAFEAKEE
Eh - HBREERESINBITRERERENE
SRYGRIERBRTRON - AERERA Ll BEE
EHEE 2SR A MTRBERERE o
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For the year ended 31 December 2024
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39. Financial Instruments (Continued)

b.

AIEFE

39. €M I A

Financial risk management objectives and policies b. frﬂﬂﬁﬁ%’ﬁ BERBE®E)
(Continued)
Credit risk and impairment assessment (Continued) EERRKREETE(E)
The following table provides information about the exposure TREMERERTERREBE L (AEE
to credit risk for trade receivables not backed by bank bills ErEETRBMEREEER(REREER
which are assessed on a collective basis by using provision B EEIHNEZIRRRBENEERRE
matrix within lifetime ECL (not credit-impaired). o
Gross carrying amount ARIETAEE
2024 2023
“EmE —E=F
Average Trade Average Trade
loss rate  receivables loss rate receivables
FHBBRE BEZRWFE  FHEEX ZEZ5RKEUA
RMB’'000 RMB’000
AR¥T T ARBTFTT
0-60 days 0260H 1.06% 224,479 0.45% 166,598
61-90 days 61290H 0.16% 7,131 0.04% 4,731
91-180 days 91£180H 0.02% 7,575 0.07% 4,897
Over 180 days HiE180H 7.09% 484 100.00% 261
239,669 176,487

The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort. The grouping is regularly
reviewed by the management to ensure relevant information
about specific debtors is updated.

During the year ended 31 December 2024, an allowance for
credit losses of RMB1,717,000 (2023: write-off of allowance for
credit losses of RMB1,319,000) was made on credit-impaired
debtors and an allowance for credit losses of RMB2,988,000
(2023: RMB3,049,000) and a reversal of allowance for credit
losses of RMB3,049,000 (2023: RMB4,036,000) were made on
the not credit-impaired debtors.

Zhengye International Holdings Company Limited
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For the year ended 31 December 2024
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39. Financial Instruments (Continued)

b.

39. €@MIT A

Financial risk management objectives and policies b. SREREEEERBE®)
(Continued)
Credit risk and impairment assessment (Continued) EE R KRB ()
The following table shows the movement in lifetime ECL that TRETEBRE T EZHERTERRERE
has been recognised for trade receivables not backed by bills MBS ERRIBRANEHEREESEZ
under the simplified approach. EE o
Lifetime Lifetime
ECL ECL
(not credit- (credit- Total
impaired) impaired) amount
ZHTEH 2HTEH
FEER FEER
(BEERE) (FERE) Bmem
RMB’000 RMB’000 RMB'000
ARBFTT ARETFT ARBTFTT
At 1 January 2023 W-_E_=F—HF—H 4,036 1,319 5,355
Changes due to financial instruments EZ-ZZT==%—HF—HE#R
recognised as at 1 January 2023: TRITAMmEENEE) :
— Impairment losses reversed — R (AR S (4,036) = (4,036)
— Write-offs —Hss = = =
New financial assets originated TS RESREE 1,730 - 1,730
At 31 December 2023 RZEZ=F+=-A=+—H 1,730 1,319 3,049
Changes due to financial instruments ~ A Z=Z =04 —H —HE &R
recognised as at 1 January 2024: SR T AmEERE
— Impairment losses reversed — B EIREEE (1,730) = (1,730)
— Write-offs —HsH = = =
New financial assets originated S RESRMERE 2,988 398 3,386
At 31 December 2024 RZFZFE+=A=+—H 2,988 1,717 4,705

The Group writes off a trade receivable when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g.
when the debtor has been placed under liquidation or has
entered into bankruptcy proceedings, or when the trade
receivables are over two years past due, whichever occurs
earlier. The Group has taken legal action against the debtors
to recover the amount due.
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39. Financial Instruments (Continued)

b.

Financial risk management objectives and policies b.

(Continued)

Credit risk and impairment assessment (Continued)

39. €@ T A
SREREEEERBE®)

FERBRRRERE(E)

The following table shows the movement in lifetime ECL that TRETBRBEEIC R EZHARTRERER
has been recognised for trade receivables backed by bank bills MBS ERRIBRANSHEREESEZ
under the simplified approach. EE o

Lifetime

ECL

(not credit-

impaired)

2HIFEH

FEBR

(BEERE)

RMB’'000

ARBFTT

At 1 January 2023 R-ZT—=%—H—H 454
Changes due to financial instruments recognised AT _=F—H—-HE®RAERILAM

as at 1 January 2023: BANES

— Impairment losses reversed — B mREREE (454)

New financial assets originated TS RESREE 776

At 31 December 2023 R-B_=F+-_A=+—8 776
Changes due to financial instruments recognised B ZZZNF—HA—HE®EREsTEM

as at 1 January 2024: BAENES)

— Impairment losses reversed —RBEREEE (776)

New financial assets originated ERESRIEE 297

At 31 December 2024 RZFZMNF+=A=1—H 297

For trade receivables backed by bank bills, an impairment
allowance of RMB297,000 (2023: RMB776,000) has been
made by the directors of the Company after considering the
probability of default and taking into consideration of the
credit rating and reputation of the banks issuing the bills.

Zhengye International Holdings Company Limited
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For the year ended 31 December 2024
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39. Financial Instruments (Continued)

b.

Financial risk management objectives and policies b.

(Continued)

Credit risk and impairment assessment (Continued)
The following table shows the movement in lifetime ECL that
has been recognised for trade receivables backed by other bills

39. €@MIT A

cRREREEBERBE

i}

FERBRRRERE(E)
TRETREBBCITEHARITRIERSRE
ME SREFIRERNEHRBEEER

under the simplified approach. EE o
Lifetime
ECL
(not credit-
impaired)
2HIFEH
FEBR
(BEERE)
RMB’'000
ARBFTT
At 1 January 2023 RZFT=_=F—H—H 121
Changes due to financial instruments recognised AT _=F—H—-HE®RAERILAM
as at 1 January 2023: BANES
— Impairment losses reversed — B mREREE (121)
New financial assets originated TS RESREE 215
At 31 December 2023 R-B_=F+-_A=+—8 215
Changes due to financial instruments recognised B ZZZNF—HA—HE®EREsTEM
as at 1 January 2024: BAENES)
— Impairment losses reversed — B EIREEE (215)
New financial assets originated ERESRIEE 10
At 31 December 2024 RZZFZWFE+=—A=+—H 10
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For the year ended 31 December 2024
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39. Financial Instruments (Continued)

b.

Financial risk management objectives and policies b.

(Continued)

Credit risk and impairment assessment (Continued)
The following table shows the movement in 12m ECL that has

been recognised for other receivables.

39. €M I A

émﬂﬂl‘ﬁ"éﬁ BERBER

FERBRRRERE(E)
IR BURMR B b R R IRTE R 19 1218 H
BEHEEEEZEE -

,u’\H

12m ECL
(not credit-
impaired)
1218 AT
FEBR
(BEERME)
RMB’'000
ARBTFTT
As at 1 January 2023 A—E-_=F—H—H 141
Changes due to financial instruments recognised AT _=F—H—-HE®RAERIAM
as at 1 January 2023: BHEHES)
— Impairment losses reversed — B mREREE (141)
New financial assets originated TS RESREE 293
At 31 December 2023 R-B_=F+-_A=+—8 293
Changes due to financial instruments recognised B ZZZUF—H—HE#EREsTEM
as at 1 January 2024: BAENES)
— Impairment losses reversed — B EIREEE (293)
New financial assets originated ERESRIEE 282
At 31 December 2024 RZZFZWFE+=—A=+—H 282

Zhengye International Holdings Company Limited
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For the year ended 31 December 2024
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39. Financial Instruments (Continued)

b.

Financial risk management objectives and policies
(Continued)

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group's
operations and mitigate the effects of fluctuations in cash flows.
The management monitors the utilisation of bank borrowings.

The Group entered into supplier finance arrangement to
ease access to credit for its suppliers and facilitate early
settlement to the suppliers. Only small portion of the Group's
trade payables/borrowings is subject to supplier finance
arrangements. Therefore, the management does not consider
the supplier finance arrangement result in significant liquidity
risk of the Group. Details of the arrangements are set out in
note 27.

The following table details the Group’s contractual maturity for
its financial liabilities and lease liabilities. The table has been
drawn up based on the undiscounted cash flows of financial
liabilities and lease liabilities based on the earliest date on
which the Group can be required to pay.

The table includes both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate at the end
of the reporting period, taking into consideration interest rate
curve, if available.
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39. Financial Instruments (Continued)
b. Financial risk management objectives and policies

(Continued)

Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

39. €@ T A
b. 2REBRTERERKE®)

Liquidity risk (Continued) REBESER(E)
Liquidity table B E B
Weighted On demand or Total
average less than 6 months Over undiscounted Carrying
interest rate 6 months to 1 year 1-5 years Syears  cash flows amounts
RERY, ~fEA ER ik
MEFERE  SRAER E-F -2%f RENUE nELR REE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT  ARMTT AR%TR  ARBTRT ARETT  ARETR
2024 —ECE
Trade and other payables L&Y N/ARER 282,179 - - - 282,179 282,179
Amounts due to directors ~ [EFFEEFUR N/ATER 448 - - - 448 448
Bank loans under supplier HERRERHE T
finance arrangements RITET N/ATER 21,010 22,620 - - 43,630 43,630
Bank borrowings RITHER
~ fixed-rate -8 3.61 369,910 134,495 310,114 - 814,519 784,440
~variable interest rate —28 3.94 18,403 19,085 127,372 - 164,860 150,504
Lease liabilities HEBRE 5.62 5,272 5,144 11,401 12,338 34,155 25,886
Other borrowings AR
~ fixed-rate —E8 3.96 2,779 - - - 2,779 2,779
- variable interest rate ) 8.14 19,621 10,978 31,484 - 62,083 57,331
719,623 192,322 480,371 12,338 1,404,654 1,347,197
2023 ke S
Trade and other payables ELYEY N N/ARER 359713 - - - 359713 359,713
Amounts due to directors ENESE 420 49,528 44,640 = - 94,168 94,168
Bank borrowings RITERH
~ fixed-rate ) 443 659,381 71,118 150,507 - 881,006 860,387
—variable interest rate —%8 346 26,051 9,480 78,861 8,533 122,925 111,559
Lease liabilities HERR 577 3,044 2,99 16572 14462 37,072 27,540
Other borrowings Eftbfan
—variable interest rate -%8 8.98 27,186 15,212 10,263 = 52,661 50,116
1,124,903 143 444 256,203 22,995 1,547,545 1,503,483

The amounts included above for variable interest rate

instruments are subject to change if changes in variable interest

rates differ to those estimates of interest rates determined at

the end of the reporting period.
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40. Reconciliation of Liabilities Arising from Financing  40.

Activities

Notes to the Consolidated Financial Statements

A B R M 5

For the year ended 31 December 2024
ME+—A=+—HLFE

»‘/T\

HE=-Z =

The table below details changes in the Group's liabilities arising

from financing activities, including both cash and non-cash changes.

Liabilities arising from financing activities are those for which cash

flows were, or future cash flows will be, classified in the Group's

consolidated statement of cash flows as cash flows from financing

BMEEHMELREYK

IREAJIREENRE RS AELR

8 B

REeMIFREED - RETPMELRERERSR
BIARKASRENAEEGERSRERADR
RBERHZHERE °

activities.
Amount
Bank loans due to
under supplier anon-
Bank Other financing Lease Dividend  controlling
borrowings  borrowings arrangements liabilities payable interest Total
e
RERHET B FER
BITER B RITER HEEE ERRE BENE &3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL  ARETR  ARETE  ARETR ARBTT  ARETT  ARETR
At 1 January 2023 AZZ==%-F-R 817,829 236,35 - 31,034 - - 1,085,219
Financing cash flows BERERE 396,090 (77.923) - (7,788) (7,100) (12,383) 240,480
Interest expense FEFH = = = 1,897 = = 52313
Dividend &) - - - - 7,100 12,383 19,483
Non-cash settlement of BRFERREL
discounted bills FREEE 241973 (108,317) - - - - (350,290)
New lease HEARE - - - 6,408 - - 6,408
Termination of lease 12 RS - - - 401 - - (4,01)
At 31 December 2023 RZEZ=E+2R
=t-H 971,946 50,116 - 27,540 - - 1,049,602
Financing cash flows HERERE 579,007 94,745 - (6,659 (5,000) - 619,310
Interest expense Flegi = = 1519 = = 44,302
Dividend ) - - - - 5,000 - 5,000
Non-cash changes i other fHEmRA T P
borrowings from supplier ERFRLEY
finance arrangements - - 43,630 - - - 43,630
Non-cash settlement of EHRRENSE
discounted bills FRERE (616,009) (84751) - - - - (700,760)
New lease HEHE = - - 3486 = = 3,486
At 31 December 2024 RZE-mE+-A
=+-A 934,944 60,110 43630 25,886 - - 1,064,570

Changes in liabilities that are subject to supplier finance
arrangements are primarily attributable to additions resulting from

purchases of goods and subsequent cash settlements. During

the year, borrowings under supplier finance arrangement of
RMB43,630,000 (2023: N/A) represent the payments to the suppliers
by the relevant banks directly.
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For the year ended 31 December 2024
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41. Related Parties Transactions
(@) Related parties transactions
During the year, the Group entered into the following
transactions with related parties:

BB L X5

(a) BBAEXES

WA  ARBREH T TIATRS |

2024 2023
—EmEF —ET-=F
RMB’000 RMB’000
AR®T ARETTT
Directors of the Company AKRARESR
— Interest on amounts due to directors —FENEERERN S 433 4,382

(b) Related parties balances
Amounts due to directors are disclosed on note 30.

(c) Compensation of key management personnel
The remuneration of directors and other members of key

(b) BBEET Aek
e EE AN E30HEE ©

(c) EEEEE AEWIM
BEERHEMFBEIEEK SN FRNRFH B0

management during the year was as follows: N
2024 2023
- Junl 1113 —E-=F
RMB’000 RMB’000
AR®T ARETTT
Salaries and other benefits e MEAMAMET 24,518 24,744
Retirement benefits schemes contributions RIREFIRTBI R 463 432
24,981 25,176

The remuneration of directors and key executives is
determined by the remuneration committee having regard to
the performance of individuals and market trends.

42. Share-based Payment Transactions

Cash-settled share-based award scheme

On 23 April 2019, an employees’ share award scheme (“the
Scheme”) was adopted by the Company which will remain in force
for 10 years. Pursuant to the Scheme, the Company would subsidise
some employees of the Group (the “Selected Participants”) a
portion of funds to purchase issued shares of the Company by a
trustee through market transactions. Up to 26 June 2019, a total of
4,214,000 shares of the Company had been purchased and vested to
the Selected Participants. The Group recognised the total expense
of RMB1,467,000 for the year ended 31 December 2019 in relation
to its contribution in the Scheme. For the year ended 31 December
2024 and 2023, no employee was awarded under the Scheme and no
expense was recognised.

Zhengye International Holdings Company Limited
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B BEEEA4214000B ARG BRMDLFET
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For the year ended 31 December 2024
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43. Particulars of Subsidiaries of the Company 43. RN EIME A RS
Place of Proportion ownership Proportion of
incorporation/ Paid up issued/ Class of interest held by voting power held
Name of subsidiaries registration/operations registered capital shares hold the Company by the Company Principal activities
iR/ Bgf/ KAARER NG
i) PR it/ g EhE A SERRER fraRatE REELE IERE
At 31 December At 31 December

Rt=A=t-H Rt=B=1-A
2024 023 2024 023
ZBECRE -E--F ZEC@RE -0

TYAZ International Limited British Virgin Islands Authorised USD50,000 Ordinary 100%* 100%* 100% 100%  Investment holding
("Zheng Ye (BVI)') ("the BVI") Paid USD20,000*
RERNAE AES000XT LAk REHR
([#BEZRE)) BL120 000 ¢
Zheng Ye International Company ~ Hong Kong HKD10,000 Ordinary 100% 100% 100% 100%  Investment holding
Limited
EXERARAR B 10000% 7 LRk REER
Shing Yip (Hong Kong) Hong Kong HKD322,384,575 Ordinary 100% 100% 100% 100%  Investment holding
Investment Enterprises Limited
R (ER RERRERAR Bk 3BSISET il BEfR
Zheng Ye Packaging (Zhongshan) ~ The PRC HKD156,211,400 Ordinary 100% 100% 100% 100%  Manufacturing and
Company Limited operating of paper-
based packaging
products, packaging
related business and
printing of decorative
packaging products
EEBR(FIL)ARAR i 196,211,400 7 2ER TERARGRARER
BREBRERARER
el
Zhongshan Yong Fa Paper Industry  The PRC HKD106,500,000 Ordinary 100% 100% 100% 100%  Manufacturing and sale of
Company Limited paper and paperboard
Gllly S 2N f 106,500,000 7 ERk EENHELNSR
Zhuhai Zheng Ye Packing Company  The PRC RMBS52,164,719 Ordinary 100% 100% 100% 100%  Manufacturing and sale of
Limited paper-based packaging
products and related
packaging service
HBLEBRARAA i ARES 1647197 ERk TENHESRBRERR
RERERE
Annual Report 2024 Zhengye International Holdings Company Limited
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For the year ended 31 December 2024
BE_Z_MEF_A=+—HLFE

43. Particulars of Subsidiaries of the Company (Continued) 43. A2 TME D THFE @)

Place of Proportion ownership Proportion of
incorporation/ Paid up issued/ Class of interest held by voting power held
Name of subsidiaries registration/operations  registered capital shares hold the Company by the Company Principal activities
iR/ Bigf/ AAEREN NG
). PR it/ & B kA SERMER el E RERLE IERE
At 31 December At 31 December

Rt=A=t-H Rt=B=t-A
2024 023 2024 2023
ZECmE -TC-F ZECME S

Wuhan Zheng Ye Alliance Packaging  The PRC RMB35,000,000 Ordinary 100% 100% 100% 100%  Manufacturing and sale of
Company Limited paper-based packaging
products and printing
of decorative packaging
products
RELEBABEARAR il ABRH35,0000007C LRk EEMHESRBRERR
MplazxEDRR
Zhongshan Rengo Hung Hing Paper ~ The PRC USD53,660,000 Ordinary 58.7% 58.7% 58.7% 58.7%  Manufacturing and sale of
Manufacturing Company Limited paper and paperboard
("Hung Hing")
PLBRRREARRA(RR) & 53660,000%TC LRk EENHELNSR
Zhengyi The PRC RMB89,000,000 Ordinary 80% 80% 80% 80%  Manufacturing and sale of
paper and paperboard
£ fh ABR89,000,0007C ERk EENFEEENR
Zhongshan Lianfa Transportation e PRC RVBS,000,000 Ordinary 100% 100% 100% 100%  Transportation
Company Limited
RlmEEMRER AR i 5,000,007 TR e
Zhongshan Zhengye Transportation ~ The PRC RMB3,000,000 Ordinary 100% 100% 100% 100%  Transportation
Company Limited
PUHEXERARAA P ARH30000007C il &
Gaoan Guangyong Logistics The PRC RMB3,000,000 Ordinary 100% 100% 100% 100%  Transportation
Company Limited
BREATERAR i ABH30000007T ERk ek
Gaoan Gaungzheng Transportation  The PRC RMB2,000,000 Ordinary 100% 100% 100% 100%  Transportation
Company Limited
BRELEHERAA G ARH2,000,0007 TR Eh
Zhongshan Yongfa Zhizao The PRC RMBS58,442,510 Ordinary 100% 100% 100% 100%  Properties development
Company Limited
PUKEEERRAT G NRH5B 42,5107 il ELE
Zhengye International Holdings Company Limited Annual Report 2024
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For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

43. Particulars of Subsidiaries of the Company (Continued) 43. N2 TME LD THFE @)

Place of Proportion ownership Proportion of
incorporation/ Paid up issued/ Class of interest held by voting power held
Name of subsidiaries registration/operations  registered capital shares hold the Company by the Company Principal activities
iR/ Bigf/ AAEREN ARAREN
). PR it/ & EhY kA SERMER et E REELE IERE
At 31 December At 31 December

Rt=B=t-H Rt=B=t-A
2024 003 2024 023
CECME CTC-F CBCME O CTCCE

Zheng Ye Leasing The PRC RMB1,000,000 Ordinary 100% 100% 100% 76%  Properties leasing and
management
E¥0g i AR 1,000,007 Lk NERERER
Zhongshan Lianhe Hongxing Zhizao ~ The PRC Registered capital: Ordinary 58.7% 58.7% 58.7% 87%  Properties development
Company Limited RMB166,710,000
Paid up capital: RMB nil
hBAERSEERAT HE AR Lak NFER
ARE166,710,0007 *

ESAR: \RMZT

Zhongshan Yongfa Hongxing Project  The PRC RMB30,000,000 Ordinary 85.31% 8531%  85.31% 85.31%  Project management
Management Company Limited
il EERE R ERERAT G AR30,000,0007 TR ERER
& Except for Zheng Ye (BVI), all other companies are indirectly held by the & %Zheng Ye (BVISI + A HoAth it X R1¥5 A 7R 22 7]
Company. BEPRRg o
None of the subsidiaries had any debt securities outstanding at the RE R FRNEARERE - B QB E AR ER
end of the year or at any time during the year. B
Annual Report 2024 Zhengye International Holdings Company Limited
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Notes to the Consolidated Financial Statements

A P R R B R
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

44. Details of Non-wholly Owned Subsidiaries that
have Material Non-controlling Interests

44.

Proportion of ownership

EREAFERRER K2 ENELH

g

Place of registration and interests held by Profit allocated to Accumulated
Name of subsidiaries principal place of business non-controlling interests non-controlling interests non-controlling interests
WEAREH EMEHREEE RS FERERFRREARELD) DEFERER 2 EF EH gz i
At 31 December At 31 December At 31 December
RM+=A=t-8 M+=A=t-B i o
2024 2023 2024 2023 2024 2023
L3 = L3 - 1.3 2
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR AREFT ARBTR AREFT
Hung Hing Zhongshan, the PRC 41.30% 41.30% 5,529 958 259,261 253,732
i BRIl
Zhengyi Yudu, the PRC 20.00% 20.00% 591 (217) 24,084 23493
8 el TH%
Other Zhongshan, the PRC 14.69% 14.69% (1,208) (30) 3,169 4371
Eft LT
4,912 m 286,514 281,602
Hung Hing 5
2024 2023
—EB-IF —E=F
RMB’'000 RMB’000
ARBTT ARBTT
Current assets MENEE 305,738 279,137
Non-current assets FEMBEE 425,069 426,626
Current liabilities mENRIE (85,467) (70,699)
Non-current liabilities FRBAE (17,606) (20,711)
Equity attributable to owners of the Company RNATER AR 368,473 360,621
Non-controlling interests of Hung Hing WL SEPE R 259,261 253,732

Zhengye International Holdings Company Limited
EXBIBRERERAF]
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Notes to the Consolidated Financial Statements

ey

S5 A B R

For the year ended 31 December 2024

BHE—Z

“HETZA=+—HIEFE

44. Details of Non-wholly Owned Subsidiaries that 44. MEERFERERZFZEMB AT
have Material Non-controlling Interests (Continued) E3(C)
Hung Hing (Continued) YEE (&)
2024 2023
—E-mE —FT_=4
RMB’000 RMB'000
ARBTT AREETTT
Revenue A 677,559 695,883
Expenses A (664,171) (693,562)
Profit and total comprehensive income for the year 4 P Al & 2 W 25 4258 13,388 2,321
Profit and total comprehensive income attributable 782 B#EA A &L @ ) &
to owners of the Company 2 HEWEERE 7,859 1,363
Profit and total comprehensive income attributable 5 7 FE15 I8 2 FE A5 4 7 &2
to the non-controlling interests of Hung Hing ZHE AR 5,529 958
Net cash inflows from operating activities REEBRAR S FHE 29,204 61,765
Net cash (outflows) inflows from investing activities & & (R ) HAIR S FHE (31,492) 12,623
Net cash inflows from financing activities BMEXBRARSFE 4,114 =
Net cash inflows (outflows) WACRE) IR F5 1,826 74,388
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Notes to the Consolidated Financial Statements

A BB BRI T
For the year ended 31 December 2024
BE_Z-_MFEt-_A=1+—RLEE

44. Details of Non-wholly Owned Subsidiaries that 44. MEERFERESZZFZEMB AT
have Material Non-controlling Interests (Continued) =3 C)
Zhengyi Ef=

2024 2023

—EomE =4

RMB’000 RMB'000

ARBTT AREETTT

Current assets MBEE 76,397 103,876

Non-current assets FERBEE 151,512 151,274

Current liabilities mERIE (68,124) (128,475)

Non-current liabilities ERBBEE (39,365) (9,210)

Equity attributable to owners of the Company NN RIEE NGRS 96,336 93,972

Non-controlling interests of Zhengyi TR FEiEiR s 24,084 23,493

Zhengye International Holdings Company Limited
IEEBIFIEA A R A R
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Notes to the Consolidated Financial Statements

Ao P R R B R
For the year ended 31 December 2024
BE_Z-_MFt-_A=1+—RLEEFE

44. Details of Non-wholly Owned Subsidiaries that 44. MEERFERERZFZEMB AT
have Material Non-controlling Interests (Continued) E3(C)
Zhengyi (Continued) EREE)
2024 2023
—E-mE ZE=F
RMB’000 RMB'000
AR®T T ARET T
Revenue A 299,831 316,147
Expenses A (296,876) (317,234)
Profit (loss) and total comprehensive income FRaA(EE) hembias (X)) 8%
(expense) for the year 2,955 (1,087)
Profit (loss) and total comprehensive income RARHEE ANES T (BE) R
(expense) attributable to owners of the Company 2 Uz (5 ) 458 2,364 (870)
Profit (loss) and total comprehensive income B8 2 RS S FE AR 5 1) (548 M
(expense) attributable to the non-controlling 2EE ()85
interests of Zhengyi 591 (217)
Net cash inflows (outflows) from operating activities & %5 mRA ()R & FHE 27,896 (36,076)
Net cash (outflows) inflows from investing activities & & (R ) HAIR S FHE (8,784) 5,375
Net cash (outflows) inflows from financing activities FEZEEGRE ) HAR S FHE (17,055) 34,705
Net cash inflows MAIR & HEE 2,057 4,004
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Notes to the Consolidated Financial Statements

»ﬂ‘ jﬁ%i&% Igﬁ nJI_

For the  year ended 31 December 2024
BE_Z_MEF_A=+—HLFE

45. Statement of Financial Position of the Company RN B BARR T
2024 2023
—EomE T4
RMB’000 RMB'000

AR¥TT ARETTT

Non-current Assets FRBEE
Unlisted investment in a subsidiary R—RKMB AR LTIRE 230,979 230,979
Amounts due from subsidiaries FEURHT B A R R IR 32,189 18,404
263,168 249,383

Current Assets REBEE
Other receivables HAtb EUGRIE 356 405
Bank balances and cash IRITEBR LIRS 662 960
1,018 1,365
Current Liabilities i =R i

Other payables H A fERTRUE 185 208
Amounts due to directors B EEHRIE - 61
185 269
Net Current Assets REEEFE 833 1,096
Total Assets less Current Liabilities EEABRRBERE 264,001 250,479

Capital and Reserves BARRFEE
Share capital [N 41,655 41,655
Share premium and reserves B AP 5 (8 K s 197,463 200,430
Total Equity R 239,118 242,085

Non-current Liabilities FRBEME
Amounts due to subsidiaries AR LNEINGIE e 24,883 8,394
264,001 250,479
Zhengye International Holdings Company Limited Annual Report 2024
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Notes to the Consolidated Financial Statements

»‘/T\ jﬂ’%i&% Bﬁ nf

For the year ended 31 December 2024
BE_ZMFEF_A=+—HLFE

45. Statement of Financial Position of the Company

(Continued)

KRB BARRE (@)

Movement in the Company’s reserves AARRBEZED
Share Merger Retained

premium reserves profits Total

R E AvHHE REBHF st

RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTT AR¥ETT ARKTET

At 1 January 2023 R-TE-_=%—H—H 92,968 97,559 5,007 195,534
Profit and total comprehensive FE R R EE KA

income for the year - - 11,996 11,996

Dividend paid B E - - (7,100) (7,100)

At 31 December 2023 RZEZ=F+=A=+—H 92,968 97,559 9,903 200,430
Profit and total comprehensive FERmA R EE R BT

income for the year - - 2,033 2,033

Dividend paid B R = = (5,000) (5,000)

At 31 December 2024 R-ZB_WE+—_A=+—H 92,968 97,559 6,936 197,463

Annual Report 2024
T UEFR

Zhengye International Holdings Company Limited
IEXBIBRZERAERAF]



Consolidated Results

Financial Summary

BB

mERE

For the year ended 31 December
BE+-A=+—HLEE

2020 2021 2022 2023 2024
—ZT=F 2 —F B F T =F —Z-mE
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
ARBTIT AREFTT ARETT ARETT AR%®Tx
Revenue WA 2,493,041 3,558,009 3,013,957 2,390,517 2,435,830
Profit (loss) before tax BT R A (E1E) 64,931 237,316 76,867 (17,678) 33,069
Income tax (expense) credit iR (A )RR (2,371) (29,038) (8,263) 836 8,235
Profit (loss) for the year FREA(EE) 62,560 208,278 68,604 (16,842) 41,304
Attributable to: AT AT FEf :

the owners of the Company RRaHER A 54,772 160,841 47 167 (17,553) 36,392
non-controlling interests JEFE A 2 7,788 47,437 21,437 711 4,912
62,560 208,278 68,604 (16,842) 41,304

Consolidated Assets and Liabilities HeBEERAEE

At 31 December
R+=—A=+—8

2020 2021 2022 2023 2024
—E-TF —E-—F —EF —E2-=F —ENE
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
AREFTT AREFT AREBTT ARETT AR%®Tx
Total assets EEEE 2,682,775 3,033,928 2,983,663 2,992,448 2,875,960
Total liabilities BEERE (1,493,201) (1,651,976) (1,581,107) (1,621,810)  (1,469,018)
Net assets BEFE 1,189,574 1,381,952 1,402,556 1,370,638 1,406,942

Zhengye International Holdings Company Limited
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ZHENGYE INTERNATIONAL HOLDINGS COMPANY LIMITED
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