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The Company is the world’s leading lithium ecological enterprise. We
offer five major categories of more than 40 lithium compounds and lithium
metals products, making us one of the lithium product manufacturers with
the most comprehensive product offerings. Our comprehensive suite of
product offerings enables us to effectively address the unique and diverse
needs of our customers. We started as a midstream manufacturer of
lithium compounds and lithium metals and have successfully expanded
both upstream and downstream. We have developed a vertically integrated
business model, including upstream lithium resources development,
midstream lithium compounds and lithium metals processing as well as
downstream lithium batteries production and comprehensive recycling
of retired lithium batteries which are important links of the industrial
ecological chain. Our business model enables us to gather the latest market
information and develop cutting-edge technologies, creates valuable
synergies between our various business lines, thus strengthening our
market position, so as to improve our operational efficiency and profitability.
Our products are widely used in the manufacturing of electric vehicles,
aerospace products, functional materials and pharmaceuticals. Most of our
customers are global leaders in their respective industries.

The Ganfeng Ecosystem contributes to the constant launches of new
products and services, which allows us to form the strategic relationships
with our customers and end-users. The diagram below illustrates our
integrated supply and production chain and the respective business and
their inter-relationships within the Ganfeng Ecosystem:
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Company Profile (continued)

Upstream lithium resources: The Company’s worldwide lithium resource
footprint, including Australia, Argentina, Ireland, and Qinghai and Jiangxi
Province in China, enables us to operate several high-quality lithium
resources, which gives us a stable, high-quality and diverse raw materials
supply system. The Company has entered into long-term procurement
agreements with regard to a majority of such lithium resources. Lithium
resources currently used by the Company are mainly sourced from
the Mount Marion Project in Australia. The Company has ensured and
cemented the stable supply of high quality upstream lithium raw materials
through continuously investing in upstream lithium resource companies and
entering into long-term strategic procurement agreements.

Lithium compounds: The lithium compounds business segment is the
core of the Ganfeng Ecosystem, mainly including (1) battery-grade lithium
hydroxide; (2) battery-grade lithium carbonate; (3) lithium chloride; (4) lithium
fluoride, etc. Such lithium compounds are widely used as lithium battery
materials for electric vehicles, portable electronics, as well as in chemical
and pharmaceutical fields. Our customers primarily consist of global battery
cathode material manufacturers, battery suppliers and automobile original
equipment manufacturers.

Lithium metals: The lithium metals production capacity of the Company
ranks first globally. The Company is capable of producing lithium metals
in the form of ingots, foil, rods, particles, alloy powder as well as copper
lithium or lithium aluminum alloy foil in a range of sizes and thickness
according to the customers’ needs, which are mainly used (1) as lithium
battery anode materials; (2) as pharmaceutical catalysts; and (3) in alloys
and other industrial product materials. Our customers consist of battery
manufacturers and pharmaceutical companies. Raw materials of our lithium
metals are mainly lithium chloride from the internal supply of the Company’s
lithium compounds and lithium battery recycling business segments as well
as lithium chloride recycled from the catalyst solution which we recover from
the pharmaceutical companies.

Lithium batteries: The Company produces lithium-ion batteries, mainly using
a majority of anodes materials, cathodes materials and electrolyte solutions
sourced from its customers of the lithium compounds business segment.
Such batteries are mainly used in electric vehicles, a variety of energy
storage equipment and all kinds of consumer electronic devices, such as
mobile phones, tablets, laptops, TWS headsets, drones, etc.. Meanwhile,
the Company also proactively carries forward the research, development,
production and commercial application of solid-state lithium batteries.
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Company Profile (continued)
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Solid-state batteries: The Company has been an early mover in solid-
state battery technology. Leveraging its in-house strengths, its self-
developed and self-produced oxide electrolyte materials and sulfide powder
materials demonstrate higher ionic conductivity and enhanced engineering
capabilities. The new generation of hybrid solid-liquid lithium-ion batteries
not only significantly improves energy density but also exhibits superior
safety performance in multi-point nail penetration tests and heating tests.
In terms of endurance, the high-specific-energy cells meet long-range
requirements while maintaining strong power output even under extremely
cold conditions. The Company continues to advance the R&D, production,
and commercial application of solid-state lithium batteries, actively
developing high-energy-density, high-power aviation power cells and power
system products to meet diverse industry demands.

Lithium battery recycling: As the use of electric vehicles and consumer
electronic products will certainly lead to an escalating social demand for
treatment of retired lithium batteries, the Company’s lithium battery recycling
business will have a promising market as well as enormous economic
potential. It can also further enrich the diversified supplies of lithium raw
materials from various sources, thus realizing the comprehensive recycling
of the resources of metals such as lithium, nickel, cobalt, manganese, etc.
The Company’s engagement in recycling retired lithium batteries provides
battery manufacturers and electric vehicles producers with sustainable
value-added solutions, further solidifies our relationships with customers
from the battery production business.



AR 5
“A Share(s)”

RERBERG i
“AGM”

NEIER 5

“Articles of Association’

= il

“Board”

EERSTA &

“CG Code”

PN/ IN/NC IR 5 b
A

“Company”, “Ganfeng Lithium”, “our
Company” or “we”

NEhE ¥
“Company Law”

HER S i
“connected transaction(s)”

% ¥
“Director(s)”

FRIEBIRR i

“GFL International”

REE b
“Group”

DEFINITIONS

AARIEREEARB1.00THEREE  UWARBEREIL RN ET (B
A5 : 002460)

ordinary share(s) of the Company, with a nominal value of RMB1.00 each, which
are subscribed for in RMB and listed on the SZSE (stock code: 002460)

RRAFEHR2025F6 A25H BITHRRBEFAE
the annual general meeting of the Company to be held on 25 June 2024

RABRAER (EIRHERT)
the articles of association of the Company, as amended from time to time

ARBNEFE

the board of Directors

BBECEMAADMSECIFAE 2B EE T RAEEERRE)
the Corporate Governance Code and Corporate Governance Report set out in
Appendix C1 of the Hong Kong Listing Rules

IPIRERIE R R BRND BARAR - —HRPBIKZIHRGDBRAR - HARK (R
ARER - 002460) RHAR (B H5E : 01772) 2 BIR A BT KRB 22 Fr E AR £ 77
Ganfeng Lithium Group Co., Ltd. (T i8558 2 E B % (H B R A 7)), a joint
stock company established in the PRC with limited liability whose A Shares (stock
code: 002460) and H Shares (stock code: 01772) are listed on the SZSE and on
the Main Board of the Stock Exchange respectively

REE AR HAMBEIQFE (B TRERT)
Company Law of the People’s Republic of China, as amended from time to time

ABEETRAMETZE%

has the meaning ascribed thereto under the Listing Rules

RRBES

the director(s) of the Company

GFL International Co., Limited © —f&l 7220113 29 B £ & /& s M A SZ 89 AL A
BPERREF] - REARABINEZEMERA]

GFL International Co., Limited, a private company limited by shares incorporated
in Hong Kong on 29 March 2011 and a wholly-owned subsidiary of our
Company

BARRBIREFRE
the Company and its subsidiaries
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Definitions (continued)

HA% <]
“H Share(s)”

BB i
“Hong Kong”

BB ETRAS ETRRE ¥

“Hong Kong Listing Rules” or “Listing
Rules”

LCE 15
“LCE”
& AI1TH H £

“Latest Practicable Date”

sl ¥
“Listing”

F IR i
“Main Board”

aa i
“PRC”

“mE ¥
“President”

WMEHANIERFE i
“Reporting Period” or “Year”

ARHE ¥
“RMB”

B 5 LS G0 5
“SFO”

15 i
“Share(s)”
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RRARAFGREEARE1.00THIRIN ETINERR - REEZFTER EH
WEAETTE B (RS - 1772)

overseas listed foreign shares in the share capital of the Company, with a
nominal value of RMB1.00 each, which are listed on the Main Board of the Stock
Exchange and traded in Hong Kong dollars (stock code: 1772)

R EEB R RIITHE
the Hong Kong Special Administrative Region of the PRC

BREMEXSHMERLARES LTRA
the Rules Governing the L|st|ng of Securities on The Stock Exchange of Hong
Kong Limited

R 8
lithium carbonate equivalent

20254 248 - BMAFEREARZENR 2 AR &E AT B 8
24 April 2025, being the latest practicable date prior to the bulk printing and
publication of this annual report

HER AR S PR R B
listing of the H Shares on the Main Board of the Stock Exchange

BRI EEZRETS (TNREMETS) BN E BB TEIERIT
HHIFTE f’E

the stock exchange (excluding the option market) operated by the Stock
Exchange which is independent from and operates in parallel with the Growth
Enterprise Market of the Stock Exchange

hEE AR HME
the People’s Republic of China

EN/NSIE G

president of the Company

B2024%1 A1H£2024F12A31H 1+
the period beginning from 1 January 2024 and ending on 31 December 2024

FEDEEEBARKE

Renminbi, the lawful currency of the PRC

CEBEEDP)ESTIEGES R EIEA)  &TEHERT » sk A E 5 sk
the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

ARR K2/ SHER
A Share(s) and/or H Share(s)
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“Shareholder(s)”

B <2 By
“Stock Exchange”

BEF

“Supervisor(s)”

R
“SZSE”

e
“Usb”

%
%

HEE
“£ or pound”

B (&)

Definitions (continued)

SUESTEPN
holder(s) of Share(s)

BEBMARXSMEBERRAE
The Stock Exchange of Hong Kong Limited

RRAEE

the supervisor(s) of the Company

AINEFRZ 5P
The Shenzhen Stock Exchange

EENEEEHET
United States dollar, the lawful currency of the United States

Bkt
Per cent

EEETE G MR
British pound sterling, the lawful currency of the United Kingdom

CENFFR [ TEEREEROERAA
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CORPORATE INFORMATION

BITEE

Executive Directors

FHITEE

Non-executive Directors

BIAFRTESE

Independent Non-executive Directors

BEE

Supervisors

NEHE
Company Secretary

giER=

Authorized Representatives

ERERYE

Audit Committee
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FRW (BEFETE)

Li Liangbin (Chairman)

IR (BEFRHLERTHER)

Wang Xiaoshen (Vice Chairman and Chief Executive Officer)
CIERES

Deng Zhaonan

LETE

Shen Haibo

T2E

Yu Jianguo

1518 (PA202447 A15A BHE)

Yang Juan (resigned on 15 July 2024)
R (R2024F8 A13HEZ )

Luo Rong (appointed on 13 August 2024)

FEA

Wang Jinben

FHHTH (202458 A13H R )

Wong Sze Wing (retired on 13 August 2024)
EE 9 (R2024F8 A13AEZ )

Wong Ho Kwan (appointed on 13 August 2024)
T

Xu Yixin

o

Xu Guanghua

HEZR

Huang Hua’an
BEF

Guo Huaping
e

Zou Jian

RREE
Cheung Kai Cheong Willie

F R

Li Liangbin

KBS

Cheung Kai Cheong Willie

HHA (F/Z)(R2024F8 A13A BT

Wong Sze Wing (Chairman) (retired on 13 August 2024)
w58 (F/E) (R2024F8 A13A E X T)

Wong Ho Kwan (Chairman) (appointed on 13 August 2024)
TR

Wang Jinben

R

Xu Yixin



FHERE

Remuneration Committee

REEAY

Nomination Committee

BERZERYE
Strategy Committee

HERRERY

Sustainable Development Committee

o i 3t hik
Registered Office

FexEExmy

Principal Place of Business in Hong Kong
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Corporate Information (continued)

= (FE)

Xu Yixin (Chairwomarn)

1518 (7202447 A15H BHE)

Yang Juan (resigned on 15 July 2024)
TR (PR20245F8 A1BHEZ )

Luo Rong (appointed on 13 August 2024)
A

Xu Guanghua

FTEeNEE)

Wang Jinben (Chairman)
R EE

Xu Guanghua

HE53

Deng Zhaonan

FRW(FE)

Li Liangbin (Chairman)

TR

Wang Xiaoshen

LETE

Shen Haibo

TEH

Yu Jianguo

1518 (7202447 A15H BHE)

Yang Juan (resigned on 15 July 2024)
L (FR2024F8 A1BR B Z1E)

Luo Rong (appointed on 13 August 2024)

TR (F/5)

Wang Xiaoshen (Chairman)

E 58 (R2024F8 A13RRE)

Wong Sze Wing (retired on 13 August 2024)
B (20248 A13AEZ )

Wong Ho Kwan (appointed on 13 August 2024)
T&

Yu Jianguo

rh BT 7 46 T R T A R B B R BE B B
Longteng Road

Economic Development Zone

Xinyu, Jiangxi Province

PRC

BB E 2R KRB R2485 N @ /0401
40/F, Dah Sing Financial Centre

248 Queen’s Road East

Wanchai

Hong Kong
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Corporate Information (continued)

IR P
Company Website

B PR A% B BT

International Auditor

Aok 1]

Domestic Auditor

TERMERERE
Hong Kong Share Registrar and
Transfer Office

BERAE
Stock Code

HEA&
H Shares

AB%
A Shares

EREMN

Legal Counsel
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http://www.ganfenglithium.com
KRN ETSP
Ernst & Young

LKERGMEBH (FHREBAH)
Ernst & Young Hua Ming LLP
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B
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ERXNBER183R

B MALTEI712-1716F

Computershare Hong Kong Investor Services Limited
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Wanchai

Hong Kong
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1772 (Stock Exchange)
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Han Kun Law Offices LLP
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FINANCIAL HIGHLIGHTS

ANNUAL RESULTS FOR THE YEAR ENDED 31 DECEMBER 2024

R
Revenue

ER
Gross profit

BRRA AEHERE

Profit attributable to owners of the parent

BREE
Loss per share
RERBNE SBHWBA
Revenue Breakdown by Product Categories
2024
HAtb
Others
5.3%
B
Lithium

battery
31.2%

T B A
BEEY

63.5%

B TRTARY

Lithium metal and
lithiumn compound

(42.9)% = AR #18,726,175F 7T
to RMB18,726,175 thousand
(53.2)% = ARM2,127,125F ¢
to RMB2,127,125 thousand
(141.5)% = AR#2,068,512F T
to RMB2,068,512 thousand
(141.7)% = AR¥1.037T
to RMB1.03
2023
HAp
. Others
SEEM 2.4%
Lithium
battery
23.3%
BB
BEEm

Lithium metal and
lithium compound

74.3%

Unit : RMB’000
2024 2023
S EEME A 11,896,976 24,372,410
Lithium metal and
lithium compound
mEE 5,835,752 7,640,821
Lithium battery
Hth 993,447 798,786

Others
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Financial Highlights (continued)

BRAEHMES KA

Revenue Breakdown by Sales Regions

2023

Nt

I =

Overseas AN
Overseas

33.5%

BRERWENBSHERN

Gross Profit Breakdown by Product Categories
B FRARY

Unit : RMB’000
2024 2023

S EEME A 1,208,589 2,964,727
Lithium metal and
lithium compound

mBE 668,921 1,266,626
Lithium battery
HAh, 249,615 311,729
Others

Ganfeng Lithium Co., Ltd. / 2024 ANNUAL REPORT
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CHAIRMAN’S STATEMENT
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BEERRM HEER EmWE IT2E( - BEEE
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BN EHBECHER  BREEEXEERITIEETS
o REREEREBLIEREZNE -

Throughout 2023, the Group’s various business
departments have forged ahead with determination,
focused on improving internal capabilities, and made
significant progress across many areas, including
resource security, project construction, product
research and development, process optimization,
and operational management.

In 2024, we must clearly recognize the objective
reality of the industry’s cyclical adjustments
while maintaining confidence in the Company’s
development. The global energy transition trend
remains unchanged, and the long-term positive
fundamentals of the lithium battery industry have not
altered. Ganfeng has already established significant
advantages in areas such as resource allocation,
technological reserves, and talent development. As
long as the Company stays focused on its strategy
and maintains its own pace, it will be able to take the
initiative in the wave of industrial transformation and
contribute even more to the global energy transition.

EE FRW
Chairman  Li Liangbin

CECNEFR [ CIABEREERGERAT 13
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Chairman’s Statement (continued)
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Dear shareholders,

On behalf of the Board of Ganfeng Lithium Group Co., Ltd. (“Ganfeng” or
the “Company”) and its subsidiaries (collectively referred to as the “Group”),
I hereby present to you the annual report of the Group for the year ended
31 December 2024.

Looking back at 2023, Upholding Ganfeng’s spirit of
perseverance

In the field of resources, we have successfully transitioned from high-quality
lithium ore resources to high-quality products. The Goulamina project in
Mali, Africa, was commissioned on schedule despite the dual pressure of
manpower and time. Additionally, we have established a strong partnership
with the local government, laying a solid foundation for future development
in Mali and even Africa. The Exar Salt Lake Project (858 B) in Argentina
has successfully ramped up its production capacity, achieving the target
of 25,000 tons of lithium carbonate annually. Furthermore, as the first
overseas project led and operated by Ganfeng, Exar has provided valuable
experience for Ganfeng’s future overseas Salt Lake Project (B8 #118 B)
developments.

In the field of compounds, Mahong Factory and Xinyu Ganfeng are
representatives of the Group’s mature factories. Their product quality,
cost efficiency, and other aspects have always set industry benchmarks.
Both continue to innovate in products and processes, and | believe that
our lithium iron phosphate and lithium dihydrogen phosphate products will
become key offerings for Ganfeng in the future. 2024 marks the first year
of operation for Fengcheng Ganfeng, and during the process of achieving
continuous production, many difficulties were overcome by each colleague.
As a model project for Ganfeng in the field of intelligent manufacturing,
Fengcheng Ganfeng’s achievements in digitization and intelligence are
worthy of being learned by the entire Group. This will also be the direction
for the Group’s future development.

In the field of lithium metal, Yichun Ganfeng and Fengxin Ganfeng stand
as the Group’s longest-established production bases. Significant progress
has been made in technological R&D for lithium alloys and ultra-thin lithium
strips, positioning these innovations as key growth drivers for Ganfeng’s
lithium metal business. Qinghai Ganfeng marks the Group’s first lithium
metal production facility outside its home province. Despite being in a
remote area, since its commencement of production, the base has seen
continuous improvements and enhancements in both its main products and
hydrazine hydrate products, thanks to the efforts of leaders and colleagues.
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Chairman’s Statement (continued)

In the field of lithium batteries, we continued to innovate and continued
to drive the commercialisation of cutting-edge technologies. In the field
of solid-state batteries, high-specific solid-state batteries were actively
deployed in various application scenarios, with an energy density of 420Wh/
kg and a cycle life of more than 700 cycles. Samples with an energy density
of 500Wh/kg have already passed tests such as the 200°C hot box and the
needle puncture test. The lithium sulphide production line has been set up
quickly with the joint support of Zhejiang Fengli and the lithium metal. In the
field of motive power batteries, the development of mechanical engineering
equipment batteries remained robust, passenger vehicles batteries have
also entered the supply chain of well-known brands. During the year, we
have entered into co-operation with a number of manufacturers of heavy
trucks, forklifts and other equipment, once again demonstrating the Group’s
strengths in multi-sectoral synergy.

In the field of the energy storage, the shipments of energy storage batteries
have been growing steadily. In order to promote the development of storage
business, we have also set up new companies such as Shenzhen Yichu this
year in the hope of completing our market expansion in a more diversified
and flexible manner.

The recycling sector was under pressure and there are new projects and
new production capacity coming on stream. Sichuan, Ganzhou and 2+8
projects have basically entered the stage of trial production or put into
production, and the recycling capacity continues to improve. The co-
operation with Nanjing Public Utilities was a good start, and we will continue
to seek new opportunities in more cities.

Our management team is becoming stronger, more comprehensive and
more scientific. During the year, we welcomed many new partners, and
we strengthened the Group’s management capabilities by bringing in
top management talent in the areas of mining, manpower, sales and
compliance. The Group’s Strategy Centre also underwent significant
changes. After a series of strategy meetings and organisational restructuring,
we integrated the strategy departments in Jiangxi and Shanghai, stripping
them of non-critical responsibilities so that the focus could be on the most
important strategic planning and implementation.

Looking forward to 2025, Working hard on the future

In the field of resources, we need to strengthen our ESG governance
capabilities and introduce more renewable energy sources; increase our
support for the surrounding communities to create a good localised image;
and promote the collaborative development of neighbouring projects so that
they can complement each other in terms of manpower and experience.

In the field of lithium compounds, we will further improve lean production,
energy saving and consumption reduction, take the initiative to reduce costs
in details, and promote the successful experience to the whole Company;
enhance the level of factory digitisation and intelligence, and accelerate the
cultivation of new quality productive forces.
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Chairman’s Statement (continued)

EeBERRZERRBEMNT IS - N
RETE AT R ERRE N EEECH
B BEEELamESEAFEMRIRA 2
RI SR ~ Em BTGB o

EMRREBTEEATS - IIRAES
%m% : ﬂ’%ﬁg%ﬁ%.ﬁgg/@ﬁﬁ@ &
HEMIERINERNEY  FBEEB21
HEDHELLARKIH ARPRHES
TCRIBRR TR o

[B] 2 A 8 22 41T A [2] UK 3 75 68 35 AT RO B A - i
HEREDEEIMB  BEEBEURBA
RITEEBIRBAE - ITESRE - 2 KB
EKHRH C YRR AEAR - BB EEMMINE

S HFE20265%F - th R BB F5HF - B
F25F 18 WG BT AL RRNRHRE
&%&?*%A/EF‘%“EH“E’JEM? HEEER
cEUMELRABE  FEETED
—¢@ EREEEASRBELRS  HEE
B BRlEE | BEMNET  KRAERE
INSELFEVAETE - R %ﬂﬂ%ﬁ?ﬂ’]ﬁaﬁi'

ROBHMEMUBREEEAN  BUFF
umf’ﬁ%ﬁ B ARG SRR SR F'ﬁ/ufu
F | RYEENOARKFTRIER - TR |

FIE
FR¥

MBI R —BE-_AF=A-+/\H

Ganfeng Lithium Co., Ltd. / 2024 ANNUAL REPORT

In the field of lithium metal, we will consolidate the market position of
existing products and accelerate the research and development and
commercialisation of new products; we will continue to invest in fields such as
lightweight materials and solid-state battery cathode materials to complete
the technology, product and market layout in advance.

In the field of lithium batteries, we will continue to stabilise the domestic
market and accelerate the expansion of overseas market. The solid-state
batteries of Ganfeng LiEnergy brand has achieved the transformation from
technology to products to commodities; and the energy storage business
has transformed from a sales mindset to a service mindset to provide
customers with more diversified solutions.

Recycling sector should seize the opportunity before the explosion of the
recycling business, make a good national and overseas deployment, and
build a battery recycling network; enhance the efficiency of automatic
dismantling, build an intelligent, safe, green and low-carbon recycling
production line, and explore the added value of recycled products.

This year, 2025, marks the 25th anniversary of Ganfeng’s establishment.
Over the past 25 years, the huge challenges we’ve faced and the
remarkable achievements we’ve made are still vivid in our minds. But those
are now part of the past. Looking ahead to the coming year, we hope
that all Ganfeng staff will unite, be determined, and achieve even greater
success! With our hands, let’s create a better life and build a better world
together!

| express my sincere thanks to all Shareholders, investors, customers, and
partners for their continuous support, care, and love for Ganfeng! | am full of

anticipation and excitement for Ganfeng’s future!

Chairman
Li Liangbin

Xinyu, Jiangxi, China, 28 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

Analysis of lithium resource market

The majority of global lithium resources are sourced from salt lakes
and hard rock lithium mines. Well-developed salt lakes are mainly
found in the lithium delta of South America and in China, while the
majority of lithium mines are concentrated in Australia. In recent years,
stimulated by demand in the end-user market, there has been an
increased investment and development in lithium resources, leading
to a diversification of supply. According to the data from Yangtze
Securities Research Institute, the global supply of lithium resource
is expected to reach 1,230,600 tons of LCE in 2024, representing a
year-on-year increase of 33.3%, among which 632,000 tons of LCE,
475,000 tons of LCE and 124,000 tons of LCE are sourced from
spodumene, salt lakes and lepidolite, accounting for 51%, 39% and
10%, respectively; in terms of regions, Australia, South America and
Asia supplied 425,000 tons of LCE, 367,000 tons of LCE and 301,000
tons of LCE, respectively, totally accounting for 89% aggregately, with
an estimated supply of 110,000 tons of LCE from Africa. In 2025,
the global supply of lithium resource is expected to reach 1,438,100
tons of LCE, representing a year-on-year increase of 16.9%, of
which 730,000 tons of LCE, 591,000 tons of LCE and 118,000
tons of LCE are sourced from spodumene, salt lakes and lepidolite,
accounting for 51%, 41% and 8%, respectively. The proportion from
salt lakes is expected to increase, while the proportion from lepidolite
is expected to decrease. Due to the high cost of extracting lithium
from lepidolite, if the price of lithium carbonate remains at a low
level, its proportion will further decline in 2025. In terms of regions,
Australia, South America, Asia and Africa will supply 430,000 tons of
LCE, 462,000 tons of LCE, 337,000 tons of LCE and 178,000 tons
of LCE, respectively. In terms of structure, there will be an increase
in the proportion of South America and Africa, while the proportion of
Australia and Asia will decline slightly.
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Management Discussion and Analysis (continued)
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Global supply of lithium resource by sources
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Management Discussion and Analysis (continued)

Market of spodumene concentrate

Australia is one of the world’s largest producers of lithium ore,
with a well-developed mining industry, comprehensive laws and
regulations, and good infrastructure. According to the data from
Fastmarkets, as of December 2024, the domestic CIF price of
5%-6% spodumene concentrate was around USD840-880
per ton, representing a slight decrease from the price of
USD900-1,000 per ton at the beginning of 2024. In Australia,
being an important source of global lithium resources, the
supply of lithium ore from major producers is relatively stable,
the expansion and resumption of production of some lithium
mining projects and the gradual release of capacity of new
lithium mining projects in 2024 are all incremental to the supply
of lithium pyroxene. However, at the same time, the official
shutdown of some mines, such as Finniss, and the downward
adjustment of Mt Cattlin’s sales forecast have also affected
the supply side of lithium pyroxene in Australia to a certain
extent, and it is expected that the supply of lithium pyroxene
in Australia in 2025 is still uncertain. Lithium resources in the
African continent are primarily distributed across countries
such as Congo (Kinshasa), Mali and Zimbabwe, a significant
portion of existing production capacity is concentrated in the
hands of small and medium-sized miners. It is different from
the lithium market in Australia, which is dominated by large
miners. Although the absolute amount of lithium resources is
not as large as that of Australia, there are world-class lithium
mining projects in Africa, which has abundant resources of
spodumene and petalite, with high ore grades. Nevertheless,
the development of the African lithium market still faces some
challenges. As lithium mining projects in Africa are scattered
in many different countries, and due to the influence of
geopolitical uncertainties, complex geological structures and
lagging development of supporting infrastructure, the level of
exploration of lithium resources is relatively low and the overall
development progress is slow. However, these challenges
have not prevented African lithium resources from entering the
global market, but rather have prompted relevant enterprises
to seek innovations and breakthroughs in development. The
incremental capacity of spodumene projects in Africa in 2024
will mainly come from the ramp-up capacity from mines that
have been or are to be put into operation. The first phase of
the Company’s Goulamina spodumene project has officially
commenced production, and efforts are being actively
accelerated to ramp up the capacity of such project. Currently,
the African lithium market is gradually becoming an important
part of the global lithium resources supply. With the continuous
growth of global demand for lithium resources and the further
release of lithium production capacity in Africa, African lithium
mines are expected to play a more important role in the global
lithium resources market.
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Management Discussion and Analysis (continued)
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Market of salt lake brines

The salt lake brine lithium ore is the most important type of
lithium resources among the types of lithium ore currently
under development in the world. Salt lake brine is the type of
lithium ore with the lowest lithium extraction costs worldwide.
However, due to differences in natural environments and lithium
extraction methods, the construction cycle of salt lakes is longer
than that of mines. The salt lake resources in South America
are abundant and of high quality but difficult to develop, and
are limited by various factors such as environmental assessment
and approval, high altitude, shortage of freshwater resources
and supporting infrastructure, requiring large-scale capital
expenditure, mature technology and project team support. The
projects in Argentina are mostly led by large companies with
strong capital and efficient execution and have contributed to
supply growth in 2024. The Company’s Cauchari-Olaroz Salt
Lake Project is already in the process of ramping up to a steady
production capacity, and it is expected that battery-grade
products will be gradually produced with subsequent ramp-up
of production capacity and optimization of production line. The
first phase of the Company’s Mariana project has also officially
commenced production in early 2025, and it is expected to
provide a certain degree of incremental to the supply of global
lithium resource in 2025 with subsequent gradual ramp-up of
production capacity.
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Management Discussion and Analysis (continued)

Market of lepidolite

China has the world’s largest proven lepidolite mine, with
a significant number of lithium resource projects in Jiangxi.
Compared with extracting lithium from spodumene concentrate,
extracting lithium from lepidolite has certain advantages in
terms of resource self-sufficiency and transportation cost. Due
to the complex composition of lepidolite, more impurities in the
extraction process, and difficulties in continuous production,
the mining and extracting costs of lepidolite are relatively
high compared to spodumene concentrate and salt lake. In
recent years, the lithium extraction technology from lepidolite
in the PRC has made continuous breakthroughs, gradually
releasing the production capacity. With the advantages of its
own resources, the production capacity of lithium extraction
from lepidolite has been continuously improved in recent years.
However, capacity building for lithium extraction from lepidolite
also faces challenges such as the low grade of lithium ore,
the large amount of waste residues from smelting, and the
difficulty in comprehensive utilization of other rare and precious
resources contained in lithium ore.
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Management Discussion and Analysis (continued)
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Analysis of the lithium compound market

In recent years, prices of major lithium compounds have been
fluctuating to a larger extent in the Chinese market. In the first half of
2024, influenced by overseas enterprises cutting capital expenditures
and reducing production, as well as favorable policies for domestic
new energy vehicles, domestic enterprises maintained a relatively
optimistic expectations on lithium prices. Coupled with expectations
of demand recovery after the Spring Festival, downstream enterprises
procured raw materials in advance to ensure production, driving
a slight increase in lithium prices after continuous fluctuations.
Subsequently, due to persistently high level of the industry’s inventory
and weaker-than-expected demand, the imbalance between supply
and demand, along with the high pressure from accumulated
inventory, lithium prices lacked upward momentum and began to fall
continuously. In the fourth quarter, demand for lithium compound
market exceeded expectations during the off-season, with stable
orders from downstream sectors such as new energy vehicles and
energy storage, extending the peak season trend and triggering
a temporary rebound in lithium compound prices. However, the
market’s judgment on the overall supply and demand was not
optimistic, and the lithium price not sustained its upward trend and
remained in a fixed price range with continuous fluctuation after falling
back. Specific movements are shown in the following graph:

Spot prices of lithium carbonate and lithium hydroxide in China
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Management Discussion and Analysis (contlnued)

Meanwhile, the price fluctuations of major lithium compounds in the

BRI TEBAR international market were shown in the following graph:
DNEEEETELEEE CIF prices of lithium carbonate and lithium hydroxide in Asia
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Management Discussion and Analysis (continued)
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The demand for the global lithium industry is primarily influenced by
the demand for new energy vehicles and energy storage. In recent
years, the rapid development of new energy vehicles and energy
storage system industries has led to diverse and abundant lithium
application scenarios. Although the growth of demand for the new
energy vehicle industry has slowed down as compared to previous
years, its large base still makes it a major driver of demand growth.
While energy storage currently accounts for a limited proportion of
the total demand, it is expected to gradually increase its demand
for lithium compounds in the future. Under the influence of the wave
of global energy revolution, governments have introduced policy
measures to encourage the development of new energy, such as
financial subsidies, tax incentives, etc., in order to reduce investment
costs and improve project economics and market competitiveness.
At the same time, the continuous innovation and breakthroughs in
new energy technologies, as well as declining production costs,
have contributed to making new energy more competitive in the
market. With the global emphasis on environmental protection and
sustainable development, the world’s major economies have set
carbon neutral targets and promoted the development of new energy
to address climate change, and new energy vehicles, energy storage
technology and other new energy market demand continues to grow.
The Company, as a leading enterprise in the lithium compound deep-
processing business, capitalizing on its first-mover advantages,
will continue to enhance its competitiveness to further cement and
improve its industrial position. According to the statistics of the China
Non-Ferrous Metals Industry Association, Lithium Branch (+ Bl & &
B IEWLEEX D), the basic lithium salt in China increased by
over 30% year-on-year, with the following outputs: lithium carbonate
was 701,000 tons, representing a year-on-year increase of 35.4%;
lithium hydroxide was 414,000 tons, representing a year-on-year
increase of 29.5%; and lithium chloride was 24,000 tons, representing
a year-on-year increase of 37.1% in 2024. According to the data from
Yangtze Securities Research Institute, the global demand for lithium
resources is expected to reach 1,190,000 tons of LCE in 2024,
among which demand from new energy vehicles account for 61%,
and demand from energy storage is expected to account for 17%; the
global demand for lithium resources in 2025 will be 1,450,000 tons of
LCE, of which demand from new energy vehicles is expected to rise
to 62%, and demand from energy storage is expected to rise to 19%.
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Analysis of the lithium battery market

In 2024, the rapid development of the new energy vehicle industry
drove the rapid growth of the production and sales for motive power
batteries in China. According to China Automotive Battery Innovation
Alliance, in 2024, the cumulative output of motive power batteries
and other batteries in China amounted to 1,096.8GWh, representing
a year-on-year increase of 41.0%. In 2024, the cumulative sales of
motive power batteries and other batteries in China amounted to
1,039.5GWh, representing a year-on-year increase of 42.4%. Of
which the sales of motive power batteries amounted to 791.3GWh,
accounting for 76.1% of the total sales, representing a year-on-
year increase of 28.4%; the cumulative sales of other batteries
amounted to 248.2GWh, accounting for 23.9% of the total sales,
representing a year-on-year increase of 118.8%. In terms of installed
capacity, in 2024, the cumulative installed capacity of motive power
batteries in China was 548.4GWh, representing a year-on-year
increase of 41.5%. Of which the cumulative installed capacity of
ternary batteries was 139.0GWh, accounting for 25.3% of the total
installed capacity, representing a year-on-year increase of 10.2%;
the cumulative installed capacity of lithium iron phosphate batteries
was 409.0GWh, accounting for 74.6% of the total installed capacity,
representing a year-on-year increase of 56.7%. According to the
data from Gaogong Industry Research Institute (GGII), in 2024, the
global installed capacity of motive power batteries was approximately
840.6GWh, representing a year-on-year increase of 19%. Of which
the global installed capacity of lithium iron phosphate power batteries
was 422.7GWh, representing a year-on-year increase of 45.6%, with
the market share reaching 50.3%, exceeding the share of ternary
power battery. From January to December, the cumulative installed
capacity of the top ten enterprises in global power battery was
approximately 757.2GWh, accounting for 90% of the global power
battery installation capacity.
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Management Discussion and Analysis (contlnued)

Analysis of the electric vehicle market

According to the data from Gaogong Industry Research Institute
(GGll), the global sales volume of new energy vehicles is expected
to increase by 21% in 2024, reaching 16.675 million units, with a
penetration rate of 18.7%. The global new energy vehicle industry as
a whole is maintaining a high growth rate, but the growth has slowed
down as from last year. Automobile manufacturers are accelerating
the process of regional localization, introducing new energy vehicle
models that cater to market preferences, and promoting product
sales through the accelerated deployment of charging infrastructure
and the creation of smart ecosystems. However, the overall weak
cost-effectiveness of new energy vehicle products, subsidy reductions
and other challenges still remain. With the support of government
policy, the technological progress in the industry, the improvement of
supporting facilities, and the increase of market recognition, the sales
volume of new energy vehicles is expected to maintain a positive
development trend.

Global sales volume of new energy vehicles
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Management Discussion and Analysis (continued)

BRBRAREIEREHRAON I
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R ENEEZEREZRRERT -
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34.4%H35.5% * #MeL R AENEHSE
ERREBEEEER40.9% © AN
NEHENEIERT + BlE2024F K -
EEFAERTERE 2E3,1408 W -
1HREESMB.90 % : H - 20244
e B FeL R /TE, 1268 8
MEAMELRAEHEM41.83% °
Bi2023F fH LG N382E & - I K
51.49% - #£20194F K120 & £/2024
FH1,12688H - 2 RERED -

PEMEFRSEHE (BM: BH)

According to the statistical analysis of the China Association of
Automobile Manufacturers, driven by multiple factors such as
favorable policies, abundant supply, price reduction and continuous
improvement in infrastructure, China’s new energy vehicles continued
to experience rapid growth in 2024. The production and sales volume
of new energy vehicles were 12.888 million and 12.866 million units,
respectively, representing a year-on-year increase of 34.4% and
35.5%. Sales of new energy vehicles accounted for 40.9% of the
total sales volume of new vehicles. In addition, according to the
latest data from the Ministry of Public Security, by the end of 2024,
the ownership volume of new energy vehicles in China reached 31.4
million, accounting for 8.90% of the total number of automobiles.
Among them, in 2024, the new energy vehicles newly registered were
11.25 million units, accounting for 41.83% of the number of newly
registered vehicles, representing an increase of 3.82 million units or
a growth rate of 51.49% as compared to 2023, which has shown a
high-speed growth trend, increasing from 1.2 million units in 2019 to
11.25 million units in 2024.

Sales volume of new energy vehicles in China (unit: 0°000)
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HEHANEREZHELIRTTER R

/N

R

Issuing authority

B e it e

General Office of the State
Council

P -
Bl R R
KEZBE
BHBEES
9%FFY

The Ministry of Commerce,
the National
Development and
Reform Commission,
General Administration

of Customs, and other 6

departments

China Banking and
Insurance Regulatory
Commission

R

Issuing time

202442 F

February 2024

20242

February 2024

202441

April 2024

EEENWE D (&)

Management Discussion and Analysis (continued)

During the Reporting Period, the important domestic policies relating
to the new energy industry are as follows:

EXNE

Industrial policy

(iR TE /N b3
BEEZVRENA
BERONER (EHpz
[2024]7%%))

Opinions of the General
Office of the State Council
on Accelerating the
Construction of a Waste
Recycling System (Guo
Ban Fa [2024] No. 7) (B
Bl AEEN MRE
BREZMERRMAEZR
B2 R (BlEE (2024)7
)

(ARXBHMERAIER
SEERRERNE
)

Opinions on Supporting the
Healthy Development of
New Energy Vehicle Trade
Cooperation (BN 2 #
MR AEEHEER
REROER))

(BrtanerhsE
ERRMEZEER)

Guiding Opinions on
Promoting the High-
Quality Development of
Green Insurance (B8 7
PReRRaEEER
HEEER))

HERRE

Descriptions

EBRESHEBHAFBMNRBILEY - 5=
ENREERRERE HAEXBHEER
AHSAEAER -

Promote the cascade utilization and standardized
recycling of waste motive power batteries,
improve traceability management and certification
standards, and indirectly support the sustainable
development of the energy storage industry.

HEEENERAIEZEIEEREER - ¥R
BRXRT MRETEEDREBDRETE
HRZFaERTEH AR - B MR
BAEEENARNER  BHREERS
mft - Beelt e EE -

Guide and promote the healthy development of new
energy vehicle trade cooperation. Industry experts
indicated that the new policy will not only boost
the export of China’s automobiles, especially new
energy vehicles, but also promote the upgrading
and development of the automotive industry,
driving the manufacturing sector more high-end,
inteligent, and green.

1) ZRBZEEREZETH:BHAMER
AE FHETE AZTEHFREMR
BIRIE  EBHZEERLET DHEZE
HEERR  RECERERREERRRK
BYf RERARIHREERR 25
Rz BRTE SR AR

1) Support green and low-carbon public
actions: Actively provide insurance for new
energy vehicles, electric bicycles, shared
bicycles, etc., and promote green and
low-carbon travel. Boost the development
of green consumption, and provide risk
protection support for green and low-
carbon products. Explore the development
of carbon-related data insurance to enrich
insurance service scenarios and models.
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Management Discussion and Analysis (continued)

R iR P TR

Issuing authority Issuing time

BIZEIHES - TEAE 202447
BEE - RBEH T

The Ministry of Finance, the  April 2024
Ministry of Industry and
Information Technology,
and the Ministry of
Transport
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ERNE

Industrial policy

(ARFARFETHRER

He 6 52 AR B AR Y
A (81 12[2024]57
%))

Notice on Carrying out
Pilot Work to Address
Weaknesses in County-
level Charging and
Swapping Facilities (Cai
Jian [2024] No. 57 ((E#
HEBETAERIEH
FEREE e @A (B
2 (2024)57%7)))

HEAR

Descriptions

2) BDHXRBEHGKCERER:BHEHE
RAE BaedBAE DERBREAR
HER - R B2E ERSREOEHR
REARIE - EAEKZELRE 288 - &
ERxEEHREBENRBRELE

2) Facilitate the green and low-carbon
development of transportation: Focus on
the development of new energy vehicles,
intelligent connected vehicles, rail transit,
and other fields, providing insurance for
R&D, manufacturing, and application. Offer
tailored insurance solutions for low-altitude
economy, multimodal transport, and green
distribution.

3) HIERECERED : HYAGE-
BT kS GZEZRREXLE ER
MELHROEAREE RU2EGE
HARIRIRIZ o SREHEERIEL (A - |ae
EYE R B BT REEMALRE
B RIREIR - BEWE 8 E4%
SR ET AR -

3) Promote the green and low-carbon
transformation of energy: Provide full
lifecycle insurance for the production,
construction, and operation of solar, wind,
hydro, and nuclear energy industries.
Explore and promote insurance innovations
in new energy sectors such as energy
storage, hydrogen energy, biomass energy,
geothermal energy, and marine energy,
covering key risk-prone stages including
research and development, manufacturing,
and operation and maintenance.

BEE - TESH KBEGTHEELFHAR
AERHERAS W ER—BIEE
48 T & 54,5008 7 528 - HEED AT L IR B
RRMEERE-

The Ministry of Finance, the Ministry of Industry and
the Information Technology, and the Ministry
of Transport jointly launched a pilot program to
address weaknesses in county-level charging
and swapping facilities, offering rewards of up
to RMB45 million for PV-Storage-Charging
Integration projects to promote the integrated
development of new energy and energy
storage.



Rt R P

Issuing authority

TEMEBCRRARE -

BRERBEZRA
B REERNEHA
B EBHRAE -
EZR R PR A B

General Office of the

Ministry of Industry
and Information
Technology, General
Office of the National
Development and
Reform Commission,
General Office of the
Ministry of Agriculture
and Rural Affairs,
General Office of the
Ministry of Commerce,
and Comprehensive
Department of the
National Energy
Administration

EEENWE D (&)

Management Discussion and Analysis (continued)

ERNE

Industrial policy

N R2024F # 85 0R

/1$T?EK/E%UE’HE%D>>

Notice on Carrying out the
2024 New Energy Vehicle

Rural Promotion Activity
(R R2024F 51 825
AETHEERAEAM))

HEAR

Descriptions

2024F5A-12 R Hif - BEVEE RN ™ME - O

By BEEWEMNHERIESL AR
STRERT SXGAEFLY LEHE
B RUSELER BETEERS
MEERAEAR B FESSRRE
AR #EREERBRBBREATE  #ERNE
REERRER - ZETEAEKRE B
FHERBAEREIFRE KE2A
RINESEEHEE -

From May to December 2024, new energy vehicle

models suitable for rural markets, with good
reputations and reliable quality, were selected
for centralized exhibitions, test drives, and other
activities. These initiatives provided consumers
with rich experiences and diverse options.

Charging and swapping services, financial services

such as insurance, claims, and credit for new
energy vehicles, as well as after-sales services
like maintenance and repair, were organized to
address the gaps in supporting infrastructure
in rural areas. At the same time, policies
supporting vehicle trade-ins and improving
charging and swapping facilities in county-level
regions were implemented, delivering tangible
benefits to consumers.
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Management Discussion and Analysis (continued)

HEBF 5 5 5 1 EEBE

Issuing authority Issuing time Industrial policy

e 202445 (2024-2025% & B2 & Bk 1T
B 5 %= (B #[2024]12
50D

State Council May 2024 2024-2025 Energy Saving

and Carbon Reduction
Action Plan (Guo Fa [2024]
No. 12) ((2024-2025%
ERgefRRITE T &R (B8
(2024)12%7)))
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HEAR

Descriptions

BEBASMHERTEBERS - ZEEH

MR AEBITE I BEUR - E D HLE
BREH EFEEFERTENEE
BRTHNEEER - HEZEEGHMR
BEEH EBHFEELESRNTMMER MRS
T2 2 - FI2025F K - RBEHEL &
e e RS B ER20204F & 1K5% © #5 [+ P
Y A2 1 B A2 L 30GWIR F 240GWEA
o BAEERI2025F XKL » FTAFAAE
1# 7 Bl 86,2008 T K. 14,0008 T . °

Gradually remove purchase restrictions on new

energy vehicles across all regions nationwide.
Implement supportive policies to facilitate
the use of new energy vehicles. Promote the
electrification of vehicles in the public sector,
systematically introduce new energy medium
and heavy-duty trucks, and develop zero-
emission freight fleets. Advance the retirement
and renewal of old transport ships and
promote pilot projects for the electrification of
coastal and inland vessels. By the end of 2025,
reduce the carbon emission intensity of the
transportation sector by 5% compared to 2020.
Raise the “14th Five-Year Plan” new energy
storage installation target from 30GW to more
than 40GW. By the end of 2025, the installed
capacities for pumped-storage hydropower
and new energy storage will exceed 62 million
kilowatts and 40 million kilowatts, respectively.



Rt R P

Issuing authority

SR

The Ministry of Finance

BIZREERR

The National
Energy Administration

RicgeR

EER

Northeast China Energy
Regulatory Bureau
of National Energy
Administration

TR

Issuing time

20246 A

June 2024

20249

September

2024

20249

September
2024

EEENWE D (&)

Management Discussion and Analysis (continued)

ERNE

Industrial policy

(BER T E2024F RHE LA
ERMAIR AT R
BRESEENBN)

Notice on Issuing the Central
Government’s Pre-
allocated Budget for 2024
Vehicle Trade-in Subsidies
(CBBM T 220245 R E LA
B R EOR
BRESRENBAM))

(BNMIGEMERRAD

Basic Rules for Electric Power
Market Registration (&
HiGEMERFAD)

(RELBHE N HEET
EEEHMAANXEILR
HEHHHREER
EHEAA)

Implementation Rules for
Power Grid Operation
Management in the
Northeast Region,
Implementation Rules for
Power Auxiliary Service
Management in the
Northeast Region (51t
BEEHENIEETER
EiEMAXRIEREE
HYRBEREHEMAA))

HEAR

Descriptions

REXFBURAE ESF1ABREHRNT
WHERSR  EXHMERAIEERER 2
EREHETHE  HEE R HE2024F1 7
1H 22025F 12 A3 H IR ¥ aE R 5= &
HERBER  Hb BHAEREAER
TMEE T EBIE T : $BE A HE2026F1H
18 £2027F12 431 H HIFS &£ 57 66 R /5 2 0
FHWERREN  H S@HMERER
BB BB158TT -

In terms of tax support policies, in order to support
the development of the new energy vehicle
industry and promote automobile consumption,
starting from January 1, 2024, new energy
vehicles purchased between January 1,
2024, and December 31, 2025, are exempt
from vehicle purchase tax, with a maximum
exemption of RMB30,000 per new energy
passenger vehicle. For new energy vehicles
purchased between January 1, 2026, and
December 31, 2027, the vehicle purchase
tax is halved, with a maximum reduction of
RMB15,000 per new energy passenger vehicle.

RENEFERCEL2EE N TSN MG
EKEBBUTE BRI FRRR
BEEABVIEERERS -

Standardize the registration requirements for new
energy storage enterprises participating in the
electric power market, requiring them to have
independent metering and control capabilities.
Support the conversion of co-located energy
storage facilities into independent projects to
participate in market transactions.

BRE(E BRERENLUEE2HENE
BYIRFSTIBH0 E A RM - S RE — R
WE EEIBLT/ MW BEEESRER
BRiE -

Specify the entry requirements for new energy
storage technologies, such as electrochemical
and compressed air storage, to participate in
the power ancillary services market. Introduce
a new compensation mechanism for primary
frequency regulation at a rate of RMB10,000
per MWh, with the compensation volume
calculated based on actual contributions.

=
B8,
S
IN A
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Management Discussion and Analysis (continued)

WEMA - O EEHRRTEMER

BEMT

R

Issuing authority

RYTERNSEEZEE
&

=

Development and Reform
Commission of
Shenzhen Municipality

EETERA
HEZEE -
PETHBE

Shanghai Municipal
Development & Reform
Commission, Shanghai
Municipal Finance
Bureau

IHEAR
BEH R E

General Office of the
People’s Government of
Jiangxi
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RifERR

Issuing time

2023F10A

October 2023

2023F12H

December 2023

20245

May 2024

During the Reporting Period, the important local policies relating to
the new energy industry are as follows:

EXNE

Industrial policy

CRIImFmELIRTERE
&M I % (2023-
2025 ))

New Energy Vehicle
Promotion and Application
Work Plan in Shenzhen
(2023-2025) (GRI T H
RRAEEERAIE
7 E(2023-2025%)))

(FamEmiEEmE A
HeRAERBIE)
(2024F£3])

Measures to Encourage the
Purchase and Use of
New Energy Vehicles in
Shanghai (2024 Revision)
(EBmEBEERME
AR AEEEIE)
(2024FER]))

(AR REREBEHNE
REXRSEERR
#E THE)

Several Measures to
Promote the High-
Quality Development of
the Lithium Battery New
Energy Industry Chain in
Jiangxi (B RET & &8
B REXEREE
BRNETHER))

HRRE

Descriptions

HBENMERESTRS2ELHE  TRAR

ERMGEZSE -

Provide subsidies of up to RMB20,000 for the

purchase of new energy vehicles and expand
the coverage of charging facilities.

Husshs HERPERUGESIETL /AN

ERHN LETAEER BREESX
o

Provide a maximum subsidy of RMB10,000 per

1)

vehicle for pure electric and plug-in hybrid
electric vehicles, along with support for charging
costs and license plate quotas.

IIRITEREREXER  EMNBERL
ZEREXEY HRFERIE=8X
B ZnERMHEEHRER BEME
BAEERGOBEFES -

1) Accelerate the development of advanced

manufacturing clusters: Ganzhou capitalizes
on its resource industry advantages, such
as rare earths, to develop key products
including the EIC system for new energy
vehicles and ternary cathode materials,
cultivating core competitiveness in the new
energy vehicle industry.

EHERHAFA  2EARATERAE
FEES) H SR FI BB £ R FHae K
¥ B AR E R A GIR
REREHNET G NBITERE K
HIRE -

Promote cascade utilization: consolidate
and improve the cascade utilization and
recycling capabilities of waste motive power
batteries from new energy vehicles, actively
guide relevant enterprises to apply for
compliance with the “Industry Standards
for the Comprehensive Utilization of
Waste Power Batteries from New Energy
Vehicles.”



Rt R P

Issuing authority

LEmEENERLR

Shanghai
Municipal Commission
of Economy and
Informatization

EEENWE D (&)

Management Discussion and Analysis (continued)

R EEBE
Issuing time Industrial policy
3)
3)
202446 A (besmsmBEMER 1)
R AR BRIV
June 2024 Measures to Encourage the 1)

Purchase and Use of
New Energy Vehicles in
Shanghai (_E /8T E BB
BRNEAMERAEE
HEHED)

HEAE

Descriptions

hERA®RIES  XHENRTAIZE
RAHREHERLEBHLETE - BEX
MERAEERmAR BEE BE W
o BMERE - B REEAARKE
HH)ER

Expand applications and strengthen
leadership: support cities in the province
to create national pilot zones for the
comprehensive electrification of public
sector vehicles. Expand the application
of new energy vehicles in urban public
transport, freight, sanitation, logistics, postal
delivery, stations, scenic areas, and other
public service fields.

HEBEEBENSRAE (FREAFLER
AN ER R BEHER R
BAMMERAESLENABAELN
ATRENBZE  Bis TAD IR
B o AT B BY E BB B R B
RWEEEEEEKER  HERE K
MESERRETRE -

For consumers purchasing new energy
vehicles (excluding imported new energy
vehicles), in addition to the central
government subsidies, additional municipal
subsidies will be provided based on the
registered vehicle model information and
the subsidy standards determined by the
city. The municipal subsidies are primarily
based on energy-saving and emission-
reduction effects, with a gradual phase-out
plan that takes into account factors such as
production costs, economies of scale, and
technological advancements.
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Management Discussion and Analysis (continued)

R iR P TR

Issuing authority Issuing time
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ERNE

Industrial policy

HEAE

Descriptions

2)

HHSBRHOHEDE  RRPRIK
WA 065 TATHBHE : €A K
HoEsEe s (B1EREN) ’AE -
BEZDBEE TR 6K RRPR
SIEA BN : 038 T AT I BB H
MEBSTREENAEERRE)FH
TBEAFE  FEATREERAER
SETHMBMIRE - WERTHE M
HEhTEmEELTHRANETHRE
BAE - BRI BBT R EHEEN
B LBl 4G T AT B BUE B » MAE B )5 &
AR BT ERESITHE -
Eligible pure electric vehicles will receive
municipal subsidies at a ratio of 1:0.5
of the central government subsidy;
eligible plug-in hybrid (including range-
extended) passenger vehicles with engine
displacement not exceeding 1.6 liters will
receive municipal subsidies at a ratio of
1:0.3 of the central government subsidy;
fuel cell vehicles included in the “Shanghai
Fuel Cell Vehicle Development Plan”
and meeting the technical standards for
demonstration operation, and operating
within the designated fuel cell vehicle
commercial operation demonstration zones
in Shanghai, will receive municipal subsidies
at a ratio not exceeding 1:1 of the central
government subsidy. Technical standards
and operational requirements for fuel cell
vehicles will be formulated separately.
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Issuing authority

Guangdong
Province

EEENWE D (&)

Management Discussion and Analysis (continued)

TR ERNE

Issuing time Industrial policy

202458 (BMTAZEREHRA
HEEXSEERE
HFE® (7))

May 2024 Several Measures to
Promote the High-
Quality Development of
the New Energy Storage
Industry in Baiyun District,
Guangzhou (Trial) (&M
MAEEREINE HaE
EXREERRETH
1 (7))

HEAE

Descriptions

3)

AT BHPHRREESE - MLRAE
EEBETHENERAEERE KR
HUR P RANVAT B IR B2 ) BIR BB B
FETEE ATRRER  BAhERN
AT RGN E @ BRNGMERE
EERRE - RIREEAEN  BRAAE
M BB AR RA ERe T EAER
SHEBIRHI50% © M BN EFE R N E WK
EEE0%  EHIRRRAEYE  SHEK
M BHENEE -

The subsidy object of the municipal finance is
the consumer. The municipal subsidies are
directed to consumers. When selling new
energy vehicles, manufacturers should settle
with consumers at the price after deducting
both central and municipal subsidies. The
municipality will, following the procedures,
reimburse the manufacturers for the
municipal subsidies they have advanced.
Except for fuel cell vehicles, the total amount
of central and municipal subsidies should
not exceed 50% of the vehicle’s sales price
in principle. If the total subsidy exceeds 50%
of the vehicle’s sales price, the municipal
subsidy will be calculated after deducting the
central subsidy.

¥ B 7 & E R E5,0008 LA F B IE B #£10%

e mE1BL YHAFFAER (&
25008 7))  BPAIFEEE (MEZ0.2

7t/ kWh » S =300 7T)

Projects with fixed asset investments exceeding

RMB50 million will receive a 10% subsidy, with
a maximum subsidy of RMB100 million. Support
will also be provided for innovation platform
construction (up to 5 million yuan) and user-
side energy storage projects (0.2 yuan/kWh for
discharged energy, with a maximum subsidy of
3 million yuan).
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Management Discussion and Analysis (continued)

HEBF 5 5 5 1 EEBE HRAZE
Issuing authority Issuing time Industrial policy Descriptions
IWRETEMEE/E 2024564 (BARAR024FILERE BREATMEGE 2E2RTDR605REE
ENEM e R ET 405 B EE - ERTHREED D R30% - 107 T
H R A ERIMERAEEEREN] - B#MHILRE

HeERTETHELRE  HEERARM
R TELIRE BREEE BEBE
LED MRHEREAE MK ER-

ERSEEER T -

Department of Industry and ~ June 2024 Notice on Carrying out the Adhering to collaboration among provincial,
Information Technology 2024 New Energy Vehicle municipal, and county levels, more than 60
of Shandong Rural Promotion Activity consumption promotion events were held in
Province and other 4 in Shandong (B 7/ & Shandong Province, including no fewer than 30
departments 2024F L RE LIRS rural sales exhibitions. October was designated

BETEERBA)) as the “New Energy Vehicle Consumption

Promotion Month.” The Shandong Province
New Energy Vehicle Rural Sales Model Catalog
has been released, supporting enterprises
in organizing brand joint exhibitions, online
promotions, live-streamed car sales, and
internet-based car purchases. This initiative aims
to accelerate the introduction of suitable new
energy vehicle models, such as passenger cars,
mini trucks, light trucks, and pickup trucks, into

rural areas.
g AREAT 202446 A (W)L EEHREFTE  F2025F - M) EMEERFTEIREBES
HEu ks ERE MBEE I R EE1,3008 T I+ 2120305 » &t
(2024-2030%F ) ) EIEK T E IR HE2IBE A - BEN R B IR

FE2,9568 TR - KRMGHEE - WS
MEEEXTEEMREERER -

The People’s Government  June 2024 Sichuan Electric Vehicle Sichuan Province plans to build 860,000 charging
of Sichuan Province Charging Infrastructure stations by 2025, with a total designed capacity
Development Plan of 13 million kilowatts. By 2030, the goal is

(2024-2030) (M) A EE) to establish 2.93 million charging stations,
AEREERSELERR increasing the total rated capacity to 29.56
2/(2024-20304))) million kilowatts, thereby forming a high-
quality charging infrastructure system with a
scientifically planned layout and outstanding

efficiency.
IWRERET 2024F9 A (g E ABKE) 73EE T - A 4r %= R TE B M A20245 57
TUAEETE A & - 45 EB00MW -
Dongying City, Shandong ~ September 2024 Energy Storage Project A total of 73 lithium battery projects and 4
Province Inclusion Policy (f#&E7E compressed air projects have been included in
B AEH%)) the 2024 new energy storage project catalog,
with a total installed capacity exceeding 800
MW.
HESBAED 202449 A (BPRIFHERED 2025%F FA = {1l 7 B2 7 15 3 80MW/160MWh - 1 )
B R EEA o
Urumai City, Xinjiang September 2024 User-Side Energy Storage By 2025, user-side energy storage capacity will
Plan ((F P BRI 8237 81)) reach 80MW/160MWh, promoting green and

low-carbon transformation.
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BEHABEINRIF IR TEHRE
FHRREERINT

BB EXRR
Issuing authority Industrial policy
=H BEARELRESR
Germany Tax preference for personal
vehicles
rERBERKES

Tax preference for corporate
vehicles

HERRD EHEEGRHERNER
MR EERE

Indonesia Taxation preferential policies
related to luxury sales tax and
tariffs for electric vehicles

EERENWE DN (&)
Management Discussion and Analysis (continued)

During the Reporting Period, the existing foreign subsidy policies
relating to new energy vehicles are as follows:

HRRE

Descriptions

1.

2025F 12 A1 AR AMMAE T TEAMTMHENTET ZH10F £ H#
ER - R EAE2030F12A31H °

YA E<SR  RENEREAFERBHN -
Pure electric vehicles and hydrogen fuel cell vehicles registered before 31
December 2025, are eligible for a ten-year exemption from motor vehicle taxes,
with the exemption period lasting until 31 December 2030.

Vehicles with carbon dioxide emissions of 95 g/km or less are exempt from the
annual circulation tax

RO EETENRENEANAENEANE (RBREAEREHAE
£90.5-1%)

HR@EER0000MHEHE  E— PRI PR (BRRFAER
EHEEN0.25-1%) °

Reducing the taxable amount for pure electric vehicles and plug-in hybrid
vehicles (based on 0.5-1% of the total vehicle price per month).

For pure electric vehicles with a total price below €60,000, further reducing the
tax amount (based on 0.25-1% of the total vehicle price per month).

0UFEONBFETSGRENMERTELBEL RBEEN -
UFRBRERENT R BHARHNIRSYEEOLERTER
ERBHES -

Exemption of luxury sales tax for the import and sale of eligible new energy

vehicles in 2024.

Zero-tariff preference for qualified import enterprises of four-wheeled electric
vehicles through the approval of quotas in 2024.
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Management Discussion and Analysis (continued)

B EERR
Issuing authority Industrial policy
HE rERERKESR
Britain Tax preference for corporate
vehicles
BERY

Subsidies on vehicle purchases

RERIEMEE

Subsidies for charging facilities

Ganfeng Lithium Co., Ltd. / 2024 ANNUAL REPORT

HEAE

Descriptions

HREREEYABNESRER (ZaRERERERTSR/DE) L EET
BERE -

Preferential tax rates for corporations using pure electric vehicles and low-emission
models (with CO2 emissions below 75g/km).

BRAEEHERKERFRES  AIRRF%NITH (RF2500LE) - EWF M
AT -

1. BAZZEA{HREEN

2. ALETHRMERTIENNRM120E

3. AAERS5,000E S (T EESZHMA) ¢

A 35% discount (up to £2,500) on the replacement of a passenger vehicle with an
accessible vehicle. The vehicle must meet the following criteria:

1, have zero carbon dioxide emissions;

2. be able to travel no less than 112km with zero emissions;

3. cost less than £ 35,000 (excluding conversion costs).

1L EPAEREREMN EAREIIHEETEEETRRFERERE

2. IHSHRERE EARCENEDSE R KM &
ET5%NER  BERRRS T%ﬁ%o;efﬁﬂﬁ%ﬁﬁs(wﬂof ) e
1. Home charging subsidies for electric vehicle: applicable to homeowners or

tenants installing home charging facilities at home.

2. Workplace charging subsidies: applicable to installation subsidies of electric
vehicle charging facilities for businesses, covering up to 75% of the costs, with
amaximum subsidy of £ 350 per socket (up to 40 sockets).



R

Issuing authority

EE

France

FE

Thailand

ERBE

Industrial policy

REBEEHE

Taxation preferential policies

BEmM

Subsidies on vehicle purchases

i
Bt

5

HREER

2

R

Fiscal and taxation
preferential policies

BB SOR - ARREE - EEBTME

EERENWE DN (&)
Management Discussion and Analysis (continued)

HEAE

Descriptions

1.

HoiRAFERAELB2BAEORNKE -
AT R RAEE (BHoOkm L) HB R RREREZRFHRM -

TEEHT  —ACBREREEN0R,/DENEH (ShBERN) 2K
ST -

Some regions exempt new energy vehicles from all or 50% of taxes.

Exemption from quality-based high emissions tax for pure electric, fuel cell and
plug-in hybrid models (with a range of more than 50km).

Exemption from carbon dioxide tax for corporate vehicles (except diesel
vehicles) with carbon dioxide emissions below 60g/km.

BENARTNMER TEERARENEG7,000BTHE - HtbHER
JE154,0008 LB ©

BERGREN_FAMATHAEAMREREYTEERARETE
155,000R T RE - AR EES A A B BB FIE(51 5008 T AL

Low-income families who purchase eligible new energy vehicles can receive a
subsidy of 7,000 euros and other families can receive a subsidy of 4,000 euros.

Low-income households who purchase eligible used or new pure electric
vehicles or fuel cell electric vehicles can receive a subsidy of €5,000 and other
households or legal entities can receive a subsidy of €1,500.

PEBSXENZENAENTYFE THOLAZREFLERMSGH
MESEERR 2EOMERBEAERMISE BRNAENETEAR
FE2AE - ZBURETEI2025% 124318 -

EABEEE024-2027 F B ESHENRESTRIZEBERE -
Enterprises purchasing fully imported or domestically assembled electric trucks
and buses are entitled to credit preferential policies against corporate income
tax for the current year, which is 1.5 times the vehicle price in the case of
fully imported vehicles, and twice the vehicle price in the case of domestically
assembled vehicles, and will be implemented until 31 December 2025.

Individual consumers will receive different levels of subsidies for purchasing
electric vehicles between 2024 and 2027.

Source: public information, websites of governments
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Management Discussion and Analysis (continued)

RAKE BRRBEmBHERSE
RENEBARKENEZ AER
A BAMEE /MBI
BER BINTSERS RV EE
BEME  ERBHKER - TEXR
ERRHEETREE I SHERA
BHERE - E THRE M EINEIED
RHERAERRNEERE S B
G2 IR 55 B T ST I RN TR A R A E
BB EKE - RiEm TEERER
(GGIAITE A - 2025F 2 ERFTAE R A E
HETERT A2,3508 W - EE AR B
ERbMH B HEE Bt EITe
TE R A RFERAEIR - FEER
REMISHNRE KNERE#S - [
B MERFEBEEMER &8KE
TEBREAIF  LEMBFRITE
FHIAL

fERETH RS N

BEE 2R MBI EEME - LA K
TP AKEE T E IR - EHREMNIEA
WRELRE R B8 R IE i 3 1) LA B R AR A
ATBARERAZONGEBER - 711
AEST  HEEEERRE TAIATE
EHNERESE - FEFRKES ARE
A AR B E A K& E b g
Rl ERE - FEMBEERED
BRER  BEAEMZLOERE K
BFRBERN T H - ETIEESRE kB
EOREBRINBETENSELE
EBEH LT BEES—FLE
BRHBAATREZTIHER - R
BRIZBHFWIRAKTEAN - 2024F &
Bk fE B8 B K 49240GWh » 20244 &
EREEFERLEHDMFR - RABIMER
B ERAIFERE  DREHBRKE
FERAI69%HN79% + BUM AR P Ak AL
BE (hEBREEE KM45% - 2024
F 2R REE M &= 4303GWh ¢
F8 5120254 A421GWh » @t #E &
39% : 2024FH A FEEWHEE SR
150GWh » 78 5120254 A158GWh © [A
LB R5% °
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In general, the driving force of new energy vehicles in the Chinese
market is gradually shifting from a policy-oriented to a product-
oriented approach. The previous incentive measures such as
economic subsidies are gradually weakening. Overseas markets are
also gradually reducing direct subsidies on vehicle purchases, but
indirectly supporting the development of new energy vehicles by
means of tax incentives and subsidies for the construction of charging
facilities. Currently, policy support and technological innovation remain
the main drivers for the development of new energy vehicles, but
the uncertainty of the diplomatic environment and the risk of the raw
material supply chain are still challenges. According to the forecast of
Gaogong Industry Research Institute (GGIl), the global sales volume of
new energy vehicles is expected to reach 23.50 million units in 2025.
Looking ahead, with the advancement of globalization, breakthroughs
in intelligent technology and the emergence of new car models,
the new energy vehicle market will usher in greater opportunities
for development. At the same time, competition in the market will
become more intense, and major automakers will need to continue to
innovate in order to maintain their leading position in the market.

Analysis of the energy storage market

With the increasing global focus on carbon emissions and the
strengthening of carbon neutrality strategies, the traditional fossil
fuel energy system is rapidly transforming towards a structure with
clean, low-carbon, and renewable energy sources as the core. In this
context, the energy storage sector is experiencing unprecedented
growth momentum. Energy storage demand is segmented into
the generation side, grid side, user side and base stations and
data centers. The energy storage market is in a thriving stage of
development in the PRC, which the policies is the core driving
force is policy support. In the industrial and commercial sectors,
with the continuous improvement of the time-of-use electricity
fee mechanism and the upward trend of electricity prices for high
energy-consuming enterprises, energy storage is gradually gaining
attention as an economically efficient solution. According to the
forecast of Yangtze Securities Research Institute, global energy
storage demand in 2024 was approximately 240GWh. In terms of
the distribution of energy storage demand among countries in 2024,
the PRC and the United States primarily focused on generation-side
energy storage, accounting for 69% and 79% of their total energy
storage demand, respectively, while Europe primarily focused on
user-side energy storage, accounting for 45% of its total energy
storage demand. The global shipment of energy storage batteries in
2024 was approximately 303GWh and is expected to be 421GWh in
2025, representing a year-on-year increase of 39%; in 2024, China’s
shipment of energy storage batteries was 150GWh, and it is expected
to be 1568GWh in 2025, representing a year-on-year increase of 5%.
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Management Discussion and Analysis (continued)

hE#ZEELHES
(B : GWh)
China’s shipment of energy storage batteries
(Unit: GWh)
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Source: Yangtze Securities Research Institute and www.askci.com
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BhECERFATES R

BHEMIEAEE AEMNBERITZ
— BEFERAEEENSEEERE
BETECER -EEHNHEMLE
EARBEREGH S HEMAR
AUWABEEEEE 3L TEHR
HEMNSERIT (FeRAIBEEE
ERERE (2021-2035%F )Y 12 » B %
EP}HEBRW HBHEFBNBER
IEMRBRFBER: B HE LR
EmABEE  XHENEMBNE
MIEFERE  fBAE TR ESBEAIFH
FER : s fReeta R c BEN(E B
MAFE TEEBESRME - %16
BLE EXEELFTECEHEER
AERWBANEAGRE BEEHHEM
WESHNRT AERKF BESE
BAEBEBRANEEZMBENE
JEREEE  ERBNHEMEREMN
ERREHEZEGEEERANERB
N REBREESFKE  2025FRE
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LCE -
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Analysis of the power battery recycling market

As one of the key components of electric vehicles, motive power
batteries have been widely used with the rapid development of the
new energy vehicle industry. Considering that the motive power
batteries will enter into a large-scale decommissioning period, it is
important to carry out the recycling of motive power batteries, which
has drawn high concerns from countries and societies. The New
Energy Vehicle Industry Development Plan (2021-2035) (G 888 /5
B E E R R E1(2021-2035%F))) proposes to improve the recycling
system of motive power battery recovery, cascade utilization and
recycling; strengthen the supervision of the whole life cycle of motive
power batteries; support the innovative application of motive power
battery cascade products in energy storage, energy reserve, charging
and swapping; and strengthen the research and development of
residual energy inspection, residual value evaluation, recombination
utilization and safety management. From the perspective of layout,
the upstream and downstream enterprises of the industrial chain
have actively carried out the recycling layout. With the approaching
of the scrapped motive power batteries, it is of great significance and
necessity to reasonably recycle the scrapped power batteries. From
the perspective of application, the decommissioned power batteries
have great application potential in energy storage and low-speed
electric vehicles. According to Guosen Securities, it is estimated that
the total lithium recovery of decommissioned power batteries will
reach approximately 50,000 tons of LCE in 2025.
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Management Discussion and Analysis (continued)

Low-Altitude Economy Market Analysis

2024 marks the inaugural year for the leapfrog development of
China’s low-altitude economy. Driven by both policy support and
market forces, this emerging industry is demonstrating robust vitality.
For the first time, the low-altitude economy has been included in the
government work report, signifying its official recognition as a national
strategic emerging industry. The State Council has established
a dedicated Low-Altitude Economy Department to coordinate
development planning and policy formulation. At the national level, the
“Implementation Plan for Innovative Application of General Aviation
Equipment (2024-2030)” sets a target of creating a trillion-yuan
market by 2030. At the local level, various supportive policies have
been introduced to promote industrial clustering through enterprise
cultivation and scenario expansion. According to authoritative
institutions such as the Ministry of Industry and Information
Technology, the market size of China’s low-altitude economy is
approximately RMB500 billion in 2024, which will climb to RMB850
billion by 2025. By 2030, it is anticipated to surpass RMB3.5 trillion,
highlighting the immense development potential of China’s low-
altitude economy.

The development of the low-altitude economy in foreign markets is
also progressing rapidly. In developed regions such as Europe, the
United States, and Japan, the low-altitude economy has become a
significant driver of technological innovation and industrial upgrading.
In the United States, various bills and policies have been actively
promoted to advance the low-altitude economy; commercial
applications in areas such as drone logistics, urban air mobility (UAM),
and agricultural protection have gradually matured; and significant
progress has also been made in the research, development, and
testing of electric vertical take-off and landing (eVTOL) aircraft
technologies. In Europe, the “Single European Sky” (SES) initiative
has optimized airspace management and promoted cross-border
cooperation. At the same time, application scenarios such as drone
delivery and low-altitude tourism are being gradually expanded. In
Japan, notable achievements have been made in drone logistics and
disaster relief. Japanese government and enterprises are working
together to promote the commercialization of the low-altitude
economy.

Overall, driven by policy support, technological advancements, and
capital investment, the global low-altitude economy has entered
a phase of rapid development. In the future, it is expected to form
a large-scale and diversified industrial ecosystem, injecting new
momentum into global economic growth.
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Management Discussion and Analysis (continued)
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Analysis of the solid-state battery market

Solid-state batteries are a new type of energy storage technology,
with operating principles similar to liquid lithium-ion batteries. The main
materials of solid-state lithium-ion batteries include cathode materials,
anode materials and solid electrolytes. The core of this technology lies
in replacing the electrolyte solutions and diaphragms of liquid batteries
with solid electrolytes, reducing or eliminating the need for diaphragms
and electrolyte solutions. Compared to traditional lithium-ion batteries,
solid-state batteries offer higher energy density (storing more electric
energy per unit volume/weight), faster charging speeds, longer service
life, and increased safety (mitigating risks of liquid electrolyte leakage
and combustion). However, this technology currently faces challenges
such as high costs of electrolyte materials, high interface impedance,
and immature large-scale production processes. Solid-state batteries
are considered a crucial direction for the development of the next
generation of battery technology. In recent years, significant progress
has been made in R&D and industrialization of solid-state batteries.
According to the 2025 Blue Book on the High-Quality Development
of Solid-State Batteries of Qianzhan Industry Research Institute (FiiE
EE ¥ 1 32BR), the industrialization of solid-state batteries is expected
to reach a milestone around 2030. It is expected that by 2030, the
global shipment volume of solid-state batteries will reach 614.1GWh,
and the overall market sales size of solid-state batteries will reach
RMB17.2 billion.

During the Reporting Period, the existing domestic policies related to
solid-state batteries and relevant industry associations are as follows:

A ERE HABER HARE
Issuing authority Relevant policy Descriptions
B % B MeERABEEXRER ERIARCERAER ORI ELIE] - £ —18E

REREORMRRTE  REERREAGME
BRR RER ESERSERFROBRMHAE MRS
BE B 5%d BXE KSGHBNEN
MR B0 RS E RN - REREE HE b
iR s R AL -
New Energy Vehicle Column 1 focuses on the “Core Technology Research
Industry Development Project for New Energy Vehicles”, with the first task being
Plan (2021-2035) BT LR A= E % the implementation of breakthrough actions in battery
¥ [E 18 2(2021-2035%F)) technology. It proposes to conduct research on key
core technologies such as cathode and anode materials,
electrolytes, diaphragms and membrane electrodes, and
emphasizes addressing the weaknesses in high-strength,
lightweight, high-safety, low-cost, and long-life power
batteries and fuel cell systems, and accelerating R&D and
industrialization of solid-state power battery technology.

2| (2021-2035%F)

The State Council
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Issuing authority

TERMESLE

F 7N HERF

Six ministries including
the Ministry of
Industry and Information
Technology

TEMESLE
& \EBFT

Eight ministries including the
Ministry of Industry and
Information Technology
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Management Discussion and Analysis (continued)

R R

Relevant policy

BN ED R RETEXERNES
BR

Guiding Opinions on Promoting the
Development of the Energy
Electronics
Industry (B HENBERE B £ %
REOEEER)

MUREREXREERRTINR

Action Plan for High-quality Development
of the New Energy Storage
Manufacturing Industry (877 {7 85 &2
EERESRETEARN

HEAE

Descriptions

ERem A HEEhERREMRG RN IEAT
Bl REXFEREEREGTa LR MRS TS
o BORFAEETE  {ME B8 ZR5%
BHERABOEGBERLZ2MMGEEL  #ERS
MERFEL 2RIEED ERBHNRAELS
WEMER  NE A e A E RN -
ERERERMNERRECER  MRAEEERE
St IN5E BB B IR AR RS R o

Column 2 focuses on the “Promotion Action for the Supply
Capacity of New Energy Storage Battery Products and
Technologies”, It proposes to support the development of
ultra-long-life and high-safety energy storage lithium-ion
batteries, optimize design and manufacturing processes,
enhance the safety and economy of batteries throughout
their lifecycle from multiple dimensions including materials,
cells and systems, and promote R&D and application
of polymer lithium-ion batteries, all-climate batteries,
solid-state batteries, and fast-charging batteries;
emphasizes strengthening the industrialization technology
breakthroughs for new energy storage batteries, advancing
the large-scale application of advanced energy storage
technologies and products, accelerating R&D of solid-state
batteries, and enhancing research on the standard system
of solid-state batteries.

MERERED - EREM - R ERE I BRI
EHE BEHHRARESLE2REEL SNEE

RREEM °

Strengthen the standard layout for new energy storage
technologies such as sodium batteries, solid-state batteries
and flow batteries, with a focus on deploying advanced
energy storage lithium battery products including large-
capacity high-safety energy storage batteries, high-power
batteries, high-energy efficiency batteries throughout their
lifecycle, solid-state batteries for energy storage, all-climate
low-degradation long-life batteries, and high-consistency
battery systems.

CENFFR [ TEEREEROERAA

47



48

EEENWE DN (&)
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R 3L FF )

Date of establishment

202441 A21H

21 January 2024

heas

Name of association

FEEEEEL ESHBREH ¥

China All-solid-state Battery Collaborative
Innovation Platform

I#kAE

Descriptions

BEZERTDEXRR BMMNELRE  BLE
REMITELMBREMOAREHERRERD - NRHE
BERENRMERLER -

Focus on industrial policies, technologies, and industrial
development related to all-solid-state batteries, strengthen
research and promotion of common key technology in the
solid-state battery industry, and accelerate the process of
solid-state battery technology industrialization.

AR REARE  RRAEFOTREMERN
Bl R B E X F A 812 H18H AR SL

The Solid-state Battery Industry Innovation Consortium,
comprising 27 entities including FAW Group, Dongfeng

Motor and Changan Automobile, was established on 18
December in Shenzhen.

2023%F12H18H BB E R AR a8
18 December 2023 Solid-state Battery Industry Innovation
Consortium
E £ 0] BUSINESS REVIEW

AEBRUNEHERENEEXEER
RETETELTENSEERM - BHE1)
TR ERRE : QLA WERMNT ¢ (3)
SEEEE QBB AEE OB AT
AR B - BA3RE R - ANE B U A F2023
FEARS2,812,017 T JTH 4 £20244F #Y
AR #18,726,175F 7T * B K 542.9% :
AEEEFH AREL543,082F Tm b =
AR M2 127, 125F JT » B2 K £53.2% °
SRBENERARES ANTE RGN H20234F
B A R #4,082,547F TR L 220245 ) A
R #-2,068,512F Jt * i K £141.5% o &
% B 42 & EE h20234F 19 A K #91,607,901
F Ui hn £20244F 19 A R 100,832,297 F
TG AR 510.0% ¢ F B E 2023F H) A
R #52,315,862F JLii 2 £2024F 89 A R
47,587,897 F 7t WA E E9.0% °
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The Group has built the most comprehensive lithium industry value chain
in the world, covering the important sectors of the lithium industry from
upstream to downstream, including (1) extraction of upstream lithium
resources; (2) deep processing of lithium compounds; (3) production of
lithium metals; (4) production of lithium batteries; and (5) reclaiming and
recycling lithium. During the Reporting Period, the revenue of the Group
decreased from RMB32,812,017 thousand in 2023 to RMB18,726,175
thousand in 2024, representing a decrease of 42.9%; its gross profit
decreased from RMB4,543,082 thousand to RMB2,127,125 thousand,
representing a decrease of 53.2%. The profit for the year attributable to
owners of the parent company decreased from RMB4,982,547 thousand
in 2023 to RMB-2,068,512 thousand in 2024, representing a decrease
of 141.5%. The total assets of the Group increased from RMB91,697,901
thousand in 2023 to RMB100,832,297 thousand in 2024, representing a
growth rate of 10.0%; and its net assets decreased from RMB52,315,862
thousand in 2023 to RMB47,587,897 thousand in 2024, representing a
decrease of 9.0%.
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Management Discussion and Analysis (continued)

Products and capacity

In order to satisfy fast growing demands for lithium products in the
market, the Company further expanded its production capacity by
conducting technical transformation of the existing production lines
and building new production lines. The expansion of production
capacity will help expand the Company’s global market share to meet
the growing demand of customers for the Company’s products.

Major production bases and product categories of the Company :

Lithium Compound and Lithium Metal

Etenresd

EEENFOF uE
Production Base/Subsidiary Location
EHEE TFEHR
Fengxin Ganfeng Fengxin, Jiangxi
HEHEH IEES
Yichun Ganfeng Yichun, Jiangxi
BrEsRt IEMR
10,000-ton Lithium Salt Xinyu, Jiangxi
L TRES
Ningdu Ganfeng Ningdu, Jiangxi
HRES LR
Xinyu Ganfeng Xinyu, Jiangxi
LV o TSN
Fengcheng Ganfeng Fengcheng, Jiangxi
m)llsEsE mJIEEM
Sichuan Ganfeng Dazhou, Sichuan
5EE% BRI

Qinghai Ganfeng

Haixi Prefecture,
Qinghai

IEER REER
Year of
Production
Primary Products Commencement
2EE 20114
Lithium metal 2011
2R 20134
Lithium metal 2013
WEE SAE AE TEER 20144
Lithium carbonate, lithium hydroxide, lithium chloride and butyl 2014
lithium
fixBe iR 2018%F
Lithium carbonate 2018
SRS AR sakE 20204
High-purity lithium carbonate, lithium fluoride and lithium perchlorate 2020
TElE 2024%F
Lithium hydroxide 2024
fixEesE - @A iR REE

Lithium carbonate, lithium hydroxide
TEE

Lithium metal

CENFFR [ TEEREEROERAA
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Management Discussion and Analysis (continued)

a8
GEEN/FOR

Production Base/Subsidiary

HEEE
Ganfeng LiEnergy
FEET
Ganfeng Electronics

B S
Jiangsu Ganfeng

& 78R
Huichuang New
Energy

BNEE
Huizhou Ganfeng

BERHEDS
Chongaing Ganfeng Lithium
Battery

EEbOK
GEEN FLOF

Production Base/Subsidiary

HHRER

Ganfeng Recycling
BENBEER

Ganfeng Renewable Resources
m)llEEs

Sichuan Ganfeng

s

Location

TRHR
Xinyu, Jiangxi
PNk Vi)
Xinyu, Jiangxi

T EREM
Suzhou, Jiangsu

ERRZ
Dongguan,
Guangdong
EREN
Huizhou,
Guangdong
E
Chongaing

g

Location

IEMR
Xinyu, Jiangxi
LN
Ganzhou, Jiangxi
usplik=ghl
Dazhou, Sichuan

Ganfeng Lithium Co., Ltd. / 2024 ANNUAL REPORT

Lithium Battery

TEER

Primary Products

ERTHNEN  HEEl

Lithium-ion motive power batteries, energy storage batteries

BREFEAERIAZAMESH WSERETERED

Polymer lithium battery specially designed for smart wearable
products, TWS wireless Bluetooth headset battery

PNEGEEENE ENEEER

Power and energy storage battery pack, battery management
system

MIBE - PIMAEE KRB BEPACKZ

PACK system for two-wheeled vehicles, outdoor and household
energy storage

BamEEn TWSEGETERE

Polymer lithium battery, TWS wireless Bluetooth headset battery

BN EHPACKR S
Power battery PACK system

Lithium Battery Recycling

FEER

Primary Products

BEKER - = AR

Lithium recycling solution, NCM precursor
SRER - EBMEH

Metal waste, cathode material powder
SEER - EBMEH

Metal waste, cathode material powder

REER

Year of
Production
Commencement

20164
2016
20184
2018

20194
2019

20175
2017

20224
2022

20234
2023

REER

Year of
Production
Commencement

20174
2017
20204
2022
20234
2023
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EERENWE DN (&)
Management Discussion and Analysis (continued)

Lithium chemical business

As the world’s largest metal lithium producer and the largest lithium
compounds supplier in the PRC, the Company owns the industrialized
technology of “lithium extracted from brine”, “lithium extracted from
ore” and “lithium extracted from decommissioned battery” at the same
time. As of the date of disclosure of this report, the lithium hydroxide
project with annual production capacity of 25,000 tons in Fengcheng
Ganfeng Phase | has been ramping up its capacity and has gradually
reached full production, marking the successful construction of the
Company'’s first Ganfeng smart chemical plant; the 50,000 tons per
annum of lithium salt project of Sichuan Ganfeng was completed
and put into production by the end of 2024. It is currently in the
commissioning phase and is expected to gradually release its optimal
production capacity by 2025; the lithium metal project with annual
production capacity of 1,000 tons in Qinghai Ganfeng Phase | has
been completed and is currently in the production line commissioning
phase; a small improvement in the desulfurization process of Ningdu
Ganfeng has led to significant enhancement, further improving
product quality; continuous automatic upgrades of Xinyu Ganfeng
achieved cost reduction and efficiency improvement, with notable
optimization effects on the battery-grade lithium fluoride process.
In 2025, the Company will further implement lean production and
energy-saving measures, actively reduce costs through meticulous
management, enhance the digitalization and intelligence level of the
factory, and accelerate the cultivation of new quality productivity.

CENFFR [ TEEREEROERAA
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Management Discussion and Analysis (continued)

ERE

3k

No.

AN AAREEEER
AERIMT :

EEEM
Production Base

Bl
10,000~ton Lithium Salt

MR
Xinyu Ganfeng

EHEE

Ningdu Ganfeng

ABIA 123

Hebei Ganfeng

HEHE

Yichun Ganfeng
EHEE

Fengxin Ganfeng
ERE%(—H)

Qinghai Ganfeng (Phase |)
euiEs(—4)

Fengxin Ganfeng (Phase I)
F] iR #Z Cauchari-Olaroz
Argentina Cauchari-Olaroz
] 1 FEMariana

Argentina Mariana
m)llg&s%

Sichuan Ganfeng

A 4E 58 8% - Bl iR £ Cauchari-Olarozi%

ETEEBELA100% ERE A
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As of the date of this annual report, the production capacity of the
Company’s existing lithium salt products is distributed as follows:

fE
Location

TR
Xinyu, Jiangxi

TRHR
Xinyu, Jiangxi

TEEH
Ningdu, Jiangxi
AR M
Cangzhou, Hebei
IEES

Yichun, Jiangxi

T FEH
Fengxin, Jiangxi

B 8EN

Haixi Prefecture, Qinghai
TF 2
Fengcheng, Jiangxi
PR ARER 7
Jujuy, Argentina
PR B
Salta, Argentina
71T N
Dazhou, Sichuan

IEER
Primary Products

et

Lithium hydroxide
TxBR s

Lithium carbonate
AfrsE

Lithium chloride
TEE

Butyl lithium

= 4l B 52
High-purity lithium carbonate
Al

Lithium fluoride
TixBR 32

Lithium carbonate
TixBk s

Lithium carbonate
2EE

Lithium metal

S B

Lithium metal
2B

Lithium metal
41t

Lithium hydroxide
TixEA 58

Lithium carbonate
ale

Lithium chloride
Tk BA 58

Lithium carbonate
SEE

Lithium hydroxide

Wk ERE
Designed
production capacity

81,0008,/ F
81,000 tons/year
15,0000 /4
15,000 tons/year
12,0000 /4
12,000 tons/year
2,0008F /&
2,000 tons/year
10,0001 /4
10,000 tons/year
10,0000 /4
10,000 tons/year
20,0008,/ F
20,000 tons/year
6,0001 /4
6,000 tons/year
1,5000 /4
1,500 tons/year
B508E

650 tons/year
1,0000 /%
1,000 tons/year
25,0000 /4
25,000 tons/year
40,0000 /4
40,000 tons/year
20,0000 /£
20,000 tons/year
25,0000 /4
25,000 tons/year
25,0008 /4
25,000 tons/year

Note: The designed production capacity of Argentina Cauchari-Olaroz and
Hebei Ganfeng is calculated based on 100% interest held.
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3. Lithium resources

shown as follows:

EERENWE DN (&)
Management Discussion and Analysis (continued)

As of the date of this annual report, upstream lithium resources that
the Company has direct or indirect interests across the globe are

BREY HERE t£1:13:4) BFE
Resource type Project name Ownership interest Resources
BER SRR R ZaMount Marion$# 18 R I8 B 50% 2198 ALCE
Spodumene Mount Marion spodumene project in Australia 50% 2,190,000 tons of LCE
A K| T5Pilgangoorai® A 18 B 5.74% 1,1598 WALCE
Pilgangoora spodumene project in Australia 5.74% 11,590,000 tons of LCE
5 EGoulaminat2 B A TH B 65% 7148 BLCE
Goulamina spodumene project in Mali 65% 7,140,000 tons of LCE
E B AvaloniafBE A 18 B 55% B+
Avalonia spodumene project in Ireland 556% under exploration
EHAREELER 100% 108 RALCE
Heyuan spodumene project in Ningdu 100% 100,000 tons of LCE
SR P15 32 Cauchari-Olaroz#2 B 4178 B 46.67% 2,458 8 HLCE
Lithium salt-lake Cauchari-Olaroz lithium salt-lake project in Argentina 46.67% 24,580,000 tons of LCE
Pl 1 FEMarianadt & 4 18 B 100% 812.18MLCE
Mariana lithium salt-lake project in Argentina 100% 8,121,000 tons of LCE
PR EEPPGEE B85 18 B 100% 1,106 BiLCE
PPG lithium salt-lake project in Argentina 100% 11,060,000 tons of LCE
P 1% #Pastos Grandest® B 4178 B 14.8% 5268 IELCE
Pastos Grandes lithium salt-lake project in Argentina 14.8% 5,260,000 tons of LCE
B EFHENER 49% 1658 [ELCE
Yiliping salt-lake project in Qinghai 49% 1,650,000 tons of LCE
EREENER 100% BiRe
Dezongmahai lake project 100% under exploration
BER TERNEEBEEER 90% 1498 LCE
Lepidolite Songshugang tantalum-niobium mine project in Shangrao 90% 1,490,000 tons of LCE
ARG AN ERER 12.5% 1428 WELCE
Vilasto lithium ore project in Inner Mongolia 12.5% 1,420,000 tons of LCE
AN ETCHEESRIER 20% BRH
Chenzhou Xianghuapu lithium mica mine project in Hunan 20% under exploration
RSy BNkl 70% 111EMELCE
Inner Mongolia Gabus niobium tantalum mine project 70% 1,110,000 tons of LCE
BT 2 aSonora# 2+ 1B A 100% 882 HLCE
Lithium clay Sonora lithium clay project in Mexico 100% 8,820,000 tons of LCE

Notes:

ARBRI00%ED AEE  BBAL
BEERERREEEE  BEKRR
REBENARGEES;

ARBAEBRBES 2H  HE
BREMEM HPEBAMBES
HEHERENEGBRARY BHE
RERM - BHEBE BRHELCERE
RBIBEERFEM 2 ALRER
BEFH

RO AEBREL P ERIER

R

7 A R Z5Pilbara 7] 8 # %
PIBEARERNERSEAETE
R -

1)

The resources are calculated as lithium carbonate equivalent at the
lithium oxide content based on 100% interest held, with the relevant
data from the public information of respective projects;

The calculation results of resource are the sum of proved resource,
controlled resource and inferred resource, among which the calculation
results of resource of spodumene and lepidolite project are the sum of
proved resource and controlled resource, and the LCE data for the salt-
lake project are converted from the lithium chloride data contained in the

The ownership interest is converted to the project shareholding based

2)

total porosity resource reserve;
3)

on the shareholding ratio;
4)

The Company’s ownership interest in Australia-based Pilbara Minerals
Limited includes that pledged to the bank following the Company’s collar
option transaction.

CENFFR [ TEEREEROERAA

53



54

EEETWE DM (&)
Management Discussion and Analysis (continued)

BIEAREAH  RAND T2
EBEANRAEERMT

(1)

Mount Marion$® 3 15 B 25 B 7o 2
Kalgoorlie K #1402 E * BRI AR
AIREREEE A RV R IR —
AR A % E B50%MAE - ;218
B K% E & EE BOENLF
RREA MISEBAEE - BEE
B EERIE A EEIRIE - Mount
Marion$E 8 1 T8 B 7E20244F ¥J &
e BRErT T HABEL  ER
FAAERORERERENRE
BRIV EREDABREEESN
B AR S A BB A R A © Mount
Marion$2 ¥ /£ 18 B & £ 7£ R 7K@
BRI EAR R THER
SRR E—PREEEERA
D RERBEERTLS -
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