o COSTIERES:

APPELLTION DORIG




CONTENTS
H &%

Financial Highlights
HMHEHME

Corporate Information
ARER

Management Discussion and Analysis
EEENRROM

Corporate Governance and Other Information
PEERREMER

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

EHRGEREEREMEEKER

Condensed Consolidated Statement of Financial Position

BHARE BB MRR K

Condensed Consolidated Statement of Changes in Equity

HHEEEZZH X

Condensed Consolidated Statement of Cash Flows

HHEERERER

Notes to the Condensed Consolidated Financial Statements

AR E BB |RMEE

12

27

34

35

37

38

39

v 5 3 K 17 2 4 1 A BR 2 )
TR PYAE



Financial Highlights
§4 5% 1 B

Six months ended 30 June
BZEAB=1+HIEAEA

2023
—TEC-=F
RMB’000
ABETFT
(Unaudited)
(REER)
Profitability data 2 Fl 8¢ 1 &5
Revenue Y25 75,671
Gross (loss)/profit & (#8),/F| 23,138
Loss and total comprehensive expense for the period attributable to
owners of the Company
RAARHEREARGEHAEERZEMAX AR (5,119)
Loss per share & & 18
- Basic (RMB cent) —HE &R (ARE D) (1.70)
- Diluted (RMB cent) —#8 (AR5 ) (1.70)

Six months ended 30 June
BEAXAA=+RHIEAEA

2023
-
(Unaudited)
(REEZ)
Profitability ratios Z Fl & btk &
Gross (loss)/profit margin F (18) ,/F| & 30.6%
Net loss margin (Note 1) ;% & 1B =R (f1:£1) (6.8%)
Effective tax rate & [ fi{ & N/AZ 38 A
Return on equity (Note 2) #Ez= B3R & (f/:72) (1.1%)
Return on assets (Note 3) & & B3R & ({1 :£3) (0.8%)
Notes: B -
1. Net loss margin is equal to the loss and total comprehensive expense 1. EFEEXRZENAATEE ARGHNERBE2E
for the period attributable to owners of the Company divided by 7 =7 A8 R bR DAL ©
revenue.

2. Return on equity is equal to the loss and total comprehensive expense 2. HHEIREENAATEE AEEHAER LS
for the period attributable to owners of the Company divided by the HREYAHEKRAS BN RSB RRNAREAR
average balance of the equity attributable to owners of the Company ANELEENFS &R -
as at the beginning of each period and as at the end of each period.

3. Return on assets is equal to the loss and total comprehensive 3. BELRERENARBEBABRGEABERS
expense for the period attributable to owners of the Company divided HAZRERASHE RS PRREEZEN
by the average balance of total assets as at the beginning of each YRR o
period and as at the end of each period.
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Financial Highlights
4 7 L B

At 31 December
2023
RZBZ=F
+—-A=+—8H
RMB’000
ARETFT
(Audited)
(&%)

Assets, liabilities and equity data & &
Non-current assets 37 8) & &

Current assets i 8 & &

Current liabilities 77 &) & &

Non-current liabilities E77 8 & (&
Shareholders’ equity A% 5 # 25

PN

Non-controlling interests JF#5 A% # %5

-BERESRE

199,743
353,691
52,666
3,383
403,920
93,465

Other key financial ratios and information £t T E KL ERER

Current ratios (Note 4) R Ehtt R (H#1:£4)
Quick ratios (Note 5) RE Lt & ([ 7£5)

Gearing ratio (Note 6) BE B &L & (K/:26)

Net asset value per share (RMB) (Note 7) &I & EFE (AR T) (K1527)
Inventory turnover days (days) (Note 8) F &iBE B & (R ) (A7:78)

Trade receivables turnover days (days) (Note 9)

BHRBESUEEBE(R) (Ki79)

Trade payables turnover days (days) (Note 10)

BERNEFBERE(B) (K#iE10)

6.7
4.2

1.66
408

241
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Financial Highlights
54 75 1t

Notes:

10.

11.

4

Current ratio equals current assets divided by current liabilities as at
the end of each period/year.

Quick ratio equals current assets minus inventory, divided by current
liabilities as at the end of each period/year.

Gearing ratio equals the debts incurred in the ordinary course of
business divided by total assets as at the end of each period/year.

The calculation of net asset value per share is based on the net
assets divided by weighted average number of shares for the period/
year.

Inventory turnover days are computed by dividing the average of the
beginning and closing inventory balances in the respective financial
period by cost of sales (excluding consumption tax and other taxes)
and multiplied by 181 days (for the six months ended 30 June 2024)
and 365 days (for the year ended 31 December 2023).

Trade receivables turnover days are computed by dividing the
average of the beginning and closing trade receivables balance in
the respective financial period by revenue and multiplied by 181 days
(for the six months ended 30 June 2024) and 365 days (for the year
ended 31 December 2023).

Trade payables turnover days are computed by dividing the average
of the beginning and closing trade payables balance in the respective
financial period by cost of sales (excluding consumption tax and other
taxes) and multiplied by 181 days (for the six months ended 30 June
2024) and 365 days (for the year ended 31 December 2023).

The financial data of the Company for the year ended 31 December
2023 and information as to its consolidated financial position as at
31 December 2023 are extracted from the Company’s annual report
dated 28 March 2024.
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EXECUTIVE DIRECTORS

Mr. Sun Jialiang (Chairman and Chief Executive Officer)
(Appointed on 30 September 2024)

Mr. Huang Chuwu (Appointed on 30 September 2024)

Mr. Wang Guangyuan (Resigned on 12 June 2024 as Chairman,
Chief Executive Officer and Executive Director)

Ms. Wang Lijun (Appointed on 12 June 2024 as Chairlady,
resigned on 25 November 2024 as Chairlady and
Executive Director)

Mr. Zhang Hebin (Removed on 30 September 2024)

Mr. Wang Junyao (Appointed on 14 June 2024 and removed on
30 September 2024)

Mr. Zhang Xuexin (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Shen Chengbo (Appointed on 25 September 2024 and resigned
on 25 November 2024)

NON-EXECUTIVE DIRECTORS

Mr. Li Jerry Y.

Mr. Zhu Minghui

Mr. Pei Zhaolun (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Qiu Ziwei (Appointed on 13 November 2024 and resigned on
29 November 2024)
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Corporate Information
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Li Liang (Appointed on 30 September 2024)

Ms. Lui Mei Ka (Appointed on 30 September 2024)

Mr. Chan Wai Kit (Appointed on 30 September 2024)

Dr. Lau Sung Tat Vincent (Appointed on 25 September 2024 and
resigned on 2 December 2024)

Dr. Cheng Vincent (Retired on 13 June 2024, re-appointed on
14 June 2024 and resigned on 1 September 2024)

Mr. Lai Chi Keung, Albert (Retired on 13 June 2024)

Mr. Yang Qiang (Removed on 30 September 2024)

Ms. Zhang Shiqing (Appointed on 14 June 2024 and resigned
on 1 September 2024)

Mr. Chong Lok Man (Appointed on 25 September 2024 and
resigned on 25 November 2024)

Mr. Ge Honghuang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Zhu Xiaoxiang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Zhang Xiaowei (Appointed on 13 November 2024 and resigned
on 29 November 2024)

COMPANY SECRETARY
Mr. Lai Wai Hing (Appointed on 13 November 2024)
Ms. Kwong Oi Man Patty (Appointed on 26 November 2024)

Ms. Chan Shuk Man, Lora (Resigned on 25 November 2024)
Ms. Li Yuen Shan (Appointed on 24 June 2024 and resigned on
16 October 2024)
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AUDIT COMMITTEE

Ms. Lui Mei Ka (Chairlady) (Appointed on 30 September 2024)

Mr. Li Liang (Appointed on 30 September 2024)

Mr. Chan Wai Kit (Appointed on 30 September 2024)

Dr. Lau Sung Tat Vincent (Appointed on 25 September 2024 and
resigned on 2 December 2024)

Dr. Cheng Vincent (Retired on 13 June 2024, re-appointed on
14 June 2024 and resigned on 1 September 2024)

Mr. Lai Chi Keung, Albert (Retired on 13 June 2024)

Mr. Yang Qiang (Removed on 30 September 2024)

Ms. Zhang Shiqing (Appointed on 14 June 2024 and resigned
on 1 September 2024)

Mr. Chong Lok Man (Appointed on 25 September 2024 and
resigned on 25 November 2024)

Mr. Ge Hongguang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Zhu Xiaoxiang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

REMUNERATION COMMITTEE

Mr. Li Liang (Chairman) (Appointed on 30 September 2024)

Ms. Lui Mei Ka (Appointed on 30 September 2024)

Mr. Chan Wai Kit (Appointed on 30 September 2024)

Dr. Lau Sung Tat Vincent (Appointed on 25 September 2024 and
resigned on 2 December 2024)

Dr. Cheng Vincent (Retired on 13 June 2024, re-appointed on
14 June 2024 and resigned on 1 September 2024)

Mr. Lai Chi Keung, Albert (Retired on 13 June 2024)

Mr. Yang Qiang (Removed on 30 September 2024)

Ms. Zhang Shiqing (Appointed on 14 June 2024 and resigned on
1 September 2024)

Mr. Chong Lok Man (Appointed on 25 September 2024 and
resigned on 25 November 2024)

Mr. Ge Hongguang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Zhu Xiaoxiang (Appointed on 25 September 2024 and resigned
on 25 November 2024)
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Corporate Information
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NOMINATION COMMITTEE

Mr. Sun Jialiang (Chairman) (Appointed on 30 September 2024)

Mr. Li Liang (Appointed on 30 September 2024)

Ms. Lui Mei Ka (Appointed on 30 September 2024)

Mr. Chan Wai Kit (Appointed on 30 September 2024)

Dr. Lau Sung Tat Vincent (Appointed on 25 September 2024 and
resigned on 25 November 2024)

Mr. Wang Guangyuan (Resigned on 12 June 2024)

Ms. Wang Lijun (Appointed on 12 June 2024 and resigned on
25 November 2024)

Mr. Lai Chi Keung, Albert (Retired on 13 June 2024)

Mr. Yang Qiang (Removed on 30 September 2024)

Ms. Zhang Shiqing (Appointed on 14 June 2024 and resigned on
1 September 2024)

Mr. Chong Lok Man (Appointed on 25 September 2024 and
resigned on 25 November 2024)

Mr. Ge Hongguang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

Mr. Zhu Xiaoxiang (Appointed on 25 September 2024 and resigned
on 25 November 2024)

AUTHORISED REPRESENTATIVES

Mr. Sun Jialiang (Appointed on 13 November 2024)
Ms. Kwong Oi Man Patty (Appointed on 26 November 2024)

Mr. Wang Guangyuan (Resigned on 12 June 2024)

Ms. Wang Lijun (Appointed on 12 June 2024 and resigned on
25 November 2024)

Ms. Chan Shuk Man, Lora (Resigned on 24 June 2024)

Ms. Li Yuen Shan (Appointed on 24 June 2024 and resigned
on 16 October 2024)
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REGISTERED OFFICE
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 902, 9/F.

29 Austin Road

Tsim Sha Tsui

Kowloon, Hong Kong

HEAD OFFICE IN THE PRC
No. 2199, Tuanjie Road

Tonghua County

dJilin Province

PRC

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Appleby Global Corporate Services (Bermuda) Limited

Canon’s Court, 22 Victoria Street
Po Box HM 1179, Hamilton HM EX
Bermuda

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Corporate Information
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Clarendon House
2 Church Street
Hamilton HM 11
Bermuda
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TEROBFERTRE

Appleby Global Corporate Services (Bermuda)
Limited

Canon’s Court, 22 Victoria Street

Po Box HM 1179, Hamilton HM EX

Bermuda
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LEGAL ADVISERS
As to Hong Kong law
KS Ng Law Office

Unit 2502, 25th Floor

China Insurance Group Building
141 Des Voeux Road Central
Hong Kong

As to PRC law

Guangdong Sun Law Firm

6th, 7th, 16th Floor

Public Transport Building

No.1 Lianhua Branch Road
Futian District

Shenzhen, Guangdong Province
PRC

AUDITOR

Prism Hong Kong Limited
Certified Public Accountants
Units 1903-1905, 19/F.

8 Observatory Road

Tsim Sha Tsui

Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited
Bank of China Tower Branch

1 Garden Road

Hong Kong

Agricultural Bank of China
Tonghua County Branch
No. 679 Changzheng Road
Kuaidamao Town

Tonghua County

Jinlin Province

PRC

10 CHINA TONTINE WINES GROUP LIMITED

INTERIM REPORT 2024

EEERB
EREREE
REAEREMERA
BE

EEER 14155
PREEKXNE
25122502 F

ABRELE

i R B R D A5
o

ERE R
G
s a gk

B BLEm

EF e EBMBRAR]

CES DL
5

2SI
RO
191£1903-1905=

FEERBRIT

REIRTT (FB) BRAR

IR KB DT
&5
TEE Bk

h 2 4R 4T
BB XT
i

=M
B S
PRk oA
RAEBE6795%



COMPANY WEBSITE

http://www.tontine-wines.com.hk
(information on the website does not
form part of this interim report)

SHARE INFORMATION
Listing date: 19 November 2009
Stock name: Tontine Wines
Number of issued shares

as at 30 June 2024: 301,561,800 shares
Board lot: 2,000 shares

STOCK CODE

389

FINANCIAL YEAR-END DATE

31 December

Corporate Information
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Management Discussion and Analysis
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DECONSOLIDATION OF SUBSIDIARIES
LOST CONTROL

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

° has power over the investee;
to variable returns from its

° is exposed, or has rights,
involvement with the investee; and

° has the ability to use its power to affect its returns.

In preparing the Group’s interim results, the Group has reassessed
whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three
elements of control listed above.

Reference is made to the Company’s announcements dated 31
December 2024, 10 February 2025 and 20 February 2025, the
board of directors of the Company (the “Current Board” or “the
Board”) has been unable to obtain the financial documents and
information (the “Financial Documents”), and to control the assets
and operations of certain subsidiaries of the Group (including
Tonghua Subsidiaries) (“the Subject Subsidiaries” controlled by the
former executive directors of the Company (the “Former EDs”)).
On 25 November 2024, the Former EDs, who were originally
responsible for the preparation and publication of the interim results
of the Group for the six months ended 30 June 2024 (“2024 Interim
Results”), and the former joint company secretary of the Company
(the “Former JCS”) resigned from their positions in the Group with
immediate effect. In view of the resignation of the Former EDs and
Former JCS, the Board immediately demanded them to return to

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2024
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Management Discussion and Analysis

the Company information and documents of the Group, including
financial documents crucial for the preparation of the 2024 Interim
Results. Nonetheless, the Board’s efforts were in vain. The Former
EDs failed to inform the Board about the progress and state of
preparation of 2024 Interim Results and refused to hand over any
information and/or documents in relation to the Group, and very
limited information and documents were returned to the Company
by the Former JCS, despite repeated requests made by the Board
for the same. As stated in the Deconsolidation Announcement,
the Board is not able to obtain full sets of financial information in
relation to certain major subsidiaries held and controlled by some
resigned directors, namely as follows: —

o BILE B g3 Hr

BX - A EFENENRESED - AT
TESYARENESTEAR _FT_MFRHE
BENRHEEZRBER  WERBEMERE

EEENERE XM BEEEEEZX

ER - fIBE AR WEAARFRENER &
NHFEERR - MM ILEFEE AR
EXemIEGEEE THEHEESEHAR
ZHNETEIEMBRARZ TBUBER A
BT -

Whether listed

as a major
Proportion subsidiary in
Name of subsidiary whose Place of of equity the 2023
control has been lost Registration interest  Remarks on status annual report
RER=B=Z=
EHRHHATE
REEHEZHBRAR AR iR RELH REEIR TEMBLT
1. Tonghua City Zhongbao Industrial Co., Ltd*  Tonghua City, 100% No
BITHEEXEERAA Jilin Province i
EMBLT
2. Tonghua City Hong Shuo Industrial Limited ~ Tonghua City, 95%  Deregistration on 17 January 2025 Yes
BICTABEEFERAA Jilin Province ZEhE-ATEAEEH =
EMBLT
3. Tonghua Tongtian Winery Co., Ltd Tonghua City, 100% Yes
BlERAXAZAR AT Jilin Province 2
EMBLT
4, Zhejiang Niuchuang Winery Co., Ltd* Hangzhou City, 51% No
I EBEER LA Zhejiang Province
HT AL &
5. Tongtian Sauce Wine (Shenzhen) Limited Shenzhen City 51%  Deregistration on 17 November 2022 No
BAEE(RIDBRRA 3l —ECF+-ATt+HBEAH &
6. Guizhou Renhuai City Tongtian Winery Co.,  Zunyi City, 60% No
Ltd* Guizhou Province &
EMECEMARELERADA BEMNERT
v ] 200 O 39 3% 4 T A B A )
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Management Discussion and Analysis
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Whether listed

as a major
Proportion subsidiary in
Name of subsidiary whose Place of of equity the 2023
control has been lost Registration interest  Remarks on status annual report
RERZ-B=Z=
FHRHHATE
RERHECHBLRER it BRELH  REEIR TENBRE
7. Tongtian Digital Chain Jilin Technology Tonghua City, 67%  Deregistration on 27 November 2024 No
Co., Ltd.* Jilin Province
BARUTEEMMBEAR LA EMBIT ZEZNF+—-RAZTEBEFH &
8. Tonghua Tontine Trading Co., Ltd. Tonghua City, 100%  Shareholder changed to Tonghua Yes
Jilin Province Shuangfei Grape Wine Co. Limited*
(BLRFAEBERAA)
on 27 December 2024
BEBRBERERRA EMBLT “ROMET AL AKRERE =
RBIRFAEBERAA
9. JiAn Yaluo Wine Estate Co., Ltd. Ji'an City, 100%  Shareholder changed to Tonghua Yes
Jilin Province Shuangfei Grape Wine Co. Limited*
(BLRFAEBERAA)
on 30 December 2024
ERNBEREBRAT EMERT “EoMETA=+HRRE =
RBLRFAEBERAA
10.  Tonghua Tontine Green Agriculture Tonghua City, 100%  Shareholder changed to Tonghua Yes
Development Co., Ltd. Jilin Province Shuangfei Grape Wine Co. Limited*
(BLRFAEBERAA)
on 26 December 2024
BEBRGEREEFRRERLA EM@T “ECWMETZAZ+TAERERE =
RBIRFAEBERAA
11, Tontine Technology Investment (Shenzhen) ~ Shenzhen City 100%  Transferred along with its parent No
Co., Ltd.¥ company, Tontine Green
(see note 10 above).
BARRERERE (RI)BARATF AN BESARABRGEERMER &
(8 LxME10)
12. Zhongxian Tontine Venture Capital Shenzhen City 51%  Transferred along with its parent No
Development (Shenzhen) Co., Ltd.* company, Tontine Green
(see note 10 above).
MEBREIRERCRI)ARRA il REBRABAGEEENES &
(R ExHiEE10) -
14 CHINA TONTINE WINES GROUP LIMITED
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Whether listed

as a major
Proportion subsidiary in
Name of subsidiary whose Place of of equity the 2023
control has been lost Registration interest  Remarks on status annual report
RER-B=Z=
FRHHATE
RERHECHBLRER it RELE  REREIR TENBLF
13.  Ark Times Health Industry (Shenzhen) Group Shenzhen City 51% No
Co., Ltd.*
TAERBREEX (R EEERATF 3l &
14, Wenshu Times (Shenzhen) Education Group  Shenzhen City 51% No
Co., Ltd.*
BERR(RINHEREBRRA 3l &
15.  Ark Times Digital Technology (Beijing) Co.,  Beijing 95% No
Ltd.”
FRABREFRR(ER)BRATF gy &
In addition, those resigned directors have not returned the control ) ZEE BT ESE HAKBIEHBERATRN

of the Tonghua subsidiaries to the Company (e.g. have not properly
resigned from the directorships and other management roles in the
Tonghua subsidiaries). In these circumstances, the Board strongly
believes that the Company has lost of control in the Tonghua
subsidiaries since the resignations of these directors, effectively on
25 November 2024.

Having consulted with the Company’s external auditor, Prism
Hong Kong Limited, the Board adopts the accounting treatment
that the Tonghua subsidiaries which were lost of control should be
deconsolidated (the “Deconsolidated Subsidiaries”) from the Group
and the Group no longer consolidates the financial position and
performance of the Deconsolidated Subsidiaries since 31 December
2024.

In preparation of this interim report, as this is an important and
material event after the reporting period, financial adjustments (e.g.
Impairments on Group’s assets) have been made to reflect the
financial implications of the Deconsolidated Subsidiaries thereon.

* For identification purpose only
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Management Discussion and Analysis
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INDUSTRY OVERVIEW

In the first half of 2024, China’s economy continued to recover
steadily, but the challenges brought by global economic uncertainty
and adjustments in the domestic consumer market still affected
major consumer goods industries. According to data from the
National Bureau of Statistics, the total retail sales of consumer
goods in the first half of 2024 reached RMB23.6 ftrillion, a year-
on-year increase of 3.7%. Among them, the total retail sales of
tobacco and alcohol was approximately RMB305.5 billion, a year-
on-year increase of 10.0%."

Although the consumer market showed signs of recovery, the
domestic wine industry continued to be sluggish, and the recovery
process has not yet started. According to data released by the
Ministry of Industry and Information Technology, in the first half of
2024, the wine output of China’s large-scale alcohol production
enterprises was 60,000 kiloliters, a year-on-year decrease of 6.3%.2
Although this decline has narrowed, it is still significantly lower than
market expectations. Consumers’ willingness to spend on wine
has been affected by the economic slowdown and the incomplete
recovery of consumer confidence, and the demand for wine has
continued to bottom out. At the same time, in recent years, the
domestic wine industry has faced the dual pressure of rising raw
material prices and increased production costs, which has further
aggravated the difficulties of the industry. The sluggish market
environment has made the focus of the wine industry in the first half
of the year revolve around destocking.

In terms of imported wine, the market has shown a slight glimmer of
hope. After six consecutive years of decline, the data on imported
wine has finally rebounded. The wine import data for the first half of
2024 released by the General Administration of Customs showed
that the total import volume was 130 million liters, an increase of
1.78% over last year; the total import value was RMB5.04 billion,
an increase of 24.01% year-on-year. Among them, the wine import
volume from Australia was 14.6309 million liters, a sharp increase
of 1748.20% year-on-year.®

T https://www.stats.gov.cn/sj/zxfb/202407/t20240715_1955609.html|
2 https://www.chyxx.com/shuju/1196406.html
< https://www.sohu.com/a/796888831_100043566
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Management Discussion and Analysis

FINANCIAL REVIEW

The wine industry has been hovering at a low point for the past
three years. In the first half of 2024, the overall sales volume of
domestic wine declined, and the inventory backlog was serious,
which led to an intensified price war. The Group’s performance
in the first half of the year was inevitably affected by the macro
environment and adjusted year-on-year.

For the six months ended June 30, 2024 (the “Review Period”), the
Group recorded total revenue of RMB56,141,000, a decrease of
approximately 26% from the same period last year; among them,
the sales revenue of sweet wine and dry wine accounted for 84%
of the Group’s total revenue during the Review Period. The sales
revenue of brandy and other alcoholic products accounted for 16%.

During the Review Period, the Group’s revenue decreased
significantly year-on-year, mainly because of the financial
information of the Tonghua subsidiaries was not available, and
consequently the sales revenue in Tonghua subsidiaries was not
included (accounting for 21% of the full year in 2023). In addition,
due to the slowdown in China’s growth and the reduction in
domestic demand for high-end wine products, the sales and gross
profit margin of some of the Group’s high-end wines declined.

During the Review Period, due to the inability to obtain the financial
information of the Tonghua subsidiaries, the current assets of
these subsidiaries were fully impaired by RMB132,143,000, and
the long-term assets were impaired by RMB118,813,000, with a
total impairment of RMB250,956,000. During the period ending
June 30, 2024, the Group recorded a total loss and comprehensive
expenses of RMB260,944,000.

o BILE B g3 Hr
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Management Discussion and Analysis

G E Y i

The following table shows the Group’s gross (loss)/profit, gross T3 K& HFBARNEBE (88) /F - E

(loss)/profit margin and year-on-year change during the Period: (18) FE KR L& -

Six months ended 30 June
BZEANA=1+HIEAREA

Year-on-year

2023 change

—To=F HBREFEHMEWR

Overall gross (loss)/profit (RMB’000) N/A
BEEM)FI(ARETT) 23,138 i@ A
Overall gross (loss)/profit margin N/A
BEE(B) FIE 30.6% @A

During the Review Period, the total cost of sales of the Group was R EEHI N - £ B E K A&zt A AR K

RMB49,404,000, representing a year-on-year decrease of 6%. 49,404,0007T * [AIEE T F£6% ©

During the Review Period, the selling and distribution expenses of EIEEH R EEEE LS HEHA X AARE

the Group amounted to RMB2,686,000. 2,686,0007T °

18 CHINA TONTINE WINES GROUP LIMITED
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Management Discussion and Analysis

OPERATION REVIEW

China’s GDP reached RMB61,683.6 billion from January to June
2024, a year-on-year increase of 5.0% assuming same based
prices, an increase of 0.7% over the first quarter.*

According to data from the National Bureau of Statistics, China’s
economy continued to recover in the first half of 2024, with total
retail sales of consumer goods increasing by 3.7% year-on-year.
However, despite the overall market recovery, consumer confidence
and willingness to buy are still affected by the slowdown in
economic growth, and the trend of consumption turning to a more
rational and prudent trend is becoming more obvious. Especially in
the wine industry, although the imported wine market has recovered
slightly, domestic wine demand has not increased significantly, and
the market environment is still full of challenges.

In order to seize the opportunities in the market recovery, the Group
continues to increase its marketing and brand promotion efforts,
focusing on enhancing brand influence and market awareness. In
the first half of the year, the Group not only further deepened its
interaction with consumers through active participation in industry
exchanges and promotional activities, but also strengthened its
publicity on e-commerce platforms to ensure that the brand is
deeply recognized by a wider range of consumer groups.

At the same time, the Group is also accelerating the development of
more distinctive products and expanding cooperation opportunities
with other companies. In particular, in terms of customized products
and personalized needs, the Group has enriched its product lines
to meet the diverse needs of different consumers. In addition, the
Group continues to optimize sales platforms and channels, explore
innovative sales methods, and continuously improve the market
penetration and consumer stickiness of its products.

% https://www.stats.gov.cn/sj/zxfb/202407/t20240715_1955609.html|
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Management Discussion and Analysis
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Product output

During the six months ended June 30, 2024, the output of the
Group’s production base in Tonghua, Jilin Province could not be
counted, and the output in the same period last year was 1,284
tons; the production base in Baiyanghe, Shandong Province
produced 2,530 tons of various products, compared with 1,805
tons in the same period last year, an increase of approximately 40%
over the same period last year.

During the Review Period, the steady economic development,
mature red wine consumption culture and relatively high per capita
income in East China continued to support wine consumption in this
sector. During the Review Period, the East China market recorded
revenue of RMB44,280,000, compared with RMB28,746,000 in the
same period last year, an increase of 54% over the same period
last year.

The East China region accounts for the largest proportion of the
Group’s total revenue, reaching 79%. North China accounts for
12%, Central and South China accounts for 5%, and Southwest
China accounts for 4%.

During the Review Period, the Group continued to expand its online
marketing channel strategy and secured contracts with many well-
known internet celebrities to achieve greater sales results. In the
first half of 2024, online sales accounted for 55% and offline sales
accounted for 45%.

CHINA TONTINE WINES GROUP LIMITED
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Production base and distribution network in 2024 first half

CECNFEL¥FLEEEMR S EHAK

Inner
Mongolia

RE+1
Beijing
B3

Ti?ﬁﬁ Ji'an City, well known

for the cultivation

) of mountain grapes

Qinghai £2H  LUEEWL

a8 ITES HEEE

Liaoning

Sichuan
Lyl
Chongging
BB

¢ / Fujian
. | EE
Guangxi

i)

Guangdong ¥
BR

% Hainan
V=i

Notes:

Hiat -

1. ‘ North-East Region includes the Provinces of Jilin and Liaoning.
RILMEBFEENE REESE -

2. . Northern Region includes the Provinces of Hebei, Shanxi, Inner Mongolia Autonomous Region,
city of Beijing and city of Tianjin.
ELwERETILE ILAE  AFHEARRE - LR RKRET °

3. . Eastern Region includes the Provinces of Anhui, Fujian, Jiangsu, Jiangxi, Shandong, Zhejiang
and city of Shanghai.
ERMEBRELHE  BEE IHFE  IHEE - LRE MIER BT -

4, South-Central Region includes the Provinces of Guangdong, Hainan, Henan, Hubei and Hunan.
TEMEREERSE  BME  AEE  HILERREE -

5. ‘ South-West Region includes the Provinces of Qinghai, Sichuan, Yunnan, Guangxi Zhuang

Autonomous Region and city of Chongging.
EEBERESEE W4 TE4 BEAtKEcRIEED -

6. o;g} Distribution Network.
7 € Production Base.
A EEM
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BUSINESS PROSPECTS

In March 2024, China’s Ministry of Commerce issued an
announcement to terminate the collection of anti-dumping and
countervailing duties on imported wines originating from Australia.
The cancellation of the “double-reverse” policy means the
comeback of Australian wine. On the one hand, this may lead to the
release of a large amount of backlogged Australian wine inventory,
exacerbating the internal circulation of the domestic wine market,
on the other hand, the re-entry of Australian wine may also have a
stimulating effect on the current overall sluggish wine market, and
have a positive impact on increasing the domestic wine market
share. Therefore, the Group views the impact of the cancellation of
the “double-reverse” policy as both challenges and opportunities.

Compared with the traditional dry red wine market, which is slightly
sluggish, some niche categories such as white wine, sparkling
wine, low-alcohol wine, and rosé wine have shown a growing trend.
The Group expects that this diversification will be a key trend in the
future.

Online consumption is an important driving force for industry
growth. According to Nielsen 1Q data, fast-moving consumer goods
as a whole showed a positive growth trend in the first half of 2024,
with an online channel growth rate of 9.6%. Among them, wine
sales maintained good growth in both online and offline channels,
and the growth rate of social e-commerce platforms was higher.®
Among young consumer groups, new sales models such as live
streaming have become an effective means of promotion. With the
further innovation of digital marketing methods, online channels will
highlight their importance in wine sales increasingly.

Overall, although China’s economy showed signs of recovery in the
first half of 2024, the road to recovery in the wine industry is still
bumpy. The rebound of the imported wine market has provided
opportunities for domestic wine brands, but the Group as a whole
still faces multiple challenges such as weak market demand and
rising costs. In the future, the Group’s growth will depend on the
brand’s innovation, market flexibility, and diversified categories and
channel construction.

Do https://news.qqg.com/rain/a/20241006A013R800
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Management Discussion and Analysis

FINANCIAL MANAGEMENT AND
TREASURY POLICY

The Group’s revenues, expenses, assets and liabilities were
substantially denominated in Renminbi (“RMB”). Accordingly, there
has been no significant exposure to foreign exchange fluctuation.

In view of the minimal foreign currency exchange risk, the Directors
will closely monitor the foreign currency movement instead of
entering into any foreign exchange hedging arrangement.

The Group will continue to pursue a prudent treasury management
policy and is now in a good and healthy liquidity position with
sufficient cash to cope with daily operations and capital for future
development needs.

With strong cash and bank balances, the Group is in a net cash
position and is thus exposed to minimal financial risk on interest
rate fluctuation.

Interim Dividend

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2024 (2023
corresponding period: nil).

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, we maintained a healthy and positive
working capital, and the Group financed its business operations
with internal cash flows from operations.

As of June 30, 2024, the cash balance of the Tonghua subsidiaries
was unknown due to the lack of access to financial information. In
addition, the Group’s cash and cash equivalents, which are mostly
denominated in RMB, amounted to approximately RMB6,496,000,
and it has sufficient financial resources and a healthy cash position
to meet the working capital needs of business development,
operations and capital expenditures in Yantai.
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Management Discussion and Analysis
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Capital commitments and charges on assets

The Group’s capital expenditure commitments could not be
obtained from the Tonghua subsidiaries; the Yantai subsidiary had
no such capital expenditures.

As at 30 June 2024, none of the Group’s assets was pledged.

Employment and remuneration policy

Quality and dedicated staff are our most important assets and are
indispensable to our success in the competitive market. As part
of our corporate culture, we strive to ensure a strong team spirit
among our employees for them to contribute towards our corporate
objectives. In achieving the goal, we offer competitive remuneration
packages commensurate with the industry level and provide various
fringe benefits, including trainings, medical, insurance coverage
as well as retirement benefits to the employees in Hong Kong and
in China. The Company has also adopted share option scheme
with the primary purpose of motivating employees of the Group
to optimize their contributions to the Group and to reward them
for their performance and dedications. Employees are encouraged
to enroll in external professional and technical seminars, and
other training programs and courses to update their technical
knowledge and skills, enhance their market awareness and improve
their business acumen. The Group reviews its human resources
and remuneration policies periodically with reference to local
legislation, market conditions, industry practice and assessment of
the performance of the Group and individual employees (including
Directors).

As at 30 June 2024, the Group employed a work force of 80
(excluding the number of employees of Tonghua subsidiary since
relevant information could not obtained from Tonghua subsidiary) in
Hong Kong and in the PRC (31 December 2023: including Tonghua
subsidiary was 249). The total salaries and related costs (including
Directors’ fee) for the Review Period amounted to approximately
RMB9,149,000 (2023 corresponding period: RMB8,990,000).
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Management Discussion and Analysis

Share Option Scheme

As at 30 June 2024, the total number of shares covered by
options granted but not yet exercised under the New Scheme was
29,405,480 shares, representing 10% of the Company’s issued
shares as at that date.

Without the prior approval of the Company’s shareholders, the
number of shares issued and to be issued in respect of options
granted and may be granted to any individual in any 12-month
period shall not exceed 1% of the Company’s issued shares at any
time. Options granted must be accepted within 21 days of the date
of grant of the option, on payment of HK$1 per grant.

Options may be exercised at any time from the date of acceptance
of the option to a date determined by the Company’s directors,
but in any case the relevant period shall not exceed 10 years.
The exercise price is determined by the directors of the Company
and will not be less than the highest of: (i) the closing price of the
Company’s shares on the date of grant; (i) the average closing
price of the shares for the five business days immediately preceding
the date of grant; and (iii) the par value of the Company’s shares.

o BILE B g3 Hr

BRESTE

RZZE-_MNFENA=Z+H BEFFEER
HERMRITENEREMPROKRNDEBEA
29,405,4800% - lHE N AR A RZ A B EITK
D HEI10% °

REARR AR K& - PERN2{E B #fE
A RAEAAE BIA £ 2 45 K& T 8B 1% H 0 B A
BROBERTRETETROEE NMEEBAR
RAEREAERE ETRME1% - HEOBRK
BVENRLBRES B -+ —HRE®
BOHRBAMNIET -

BEEAINEABEEEAREARRESR
ERBEHAIEMEERTE  BEEEABERT
BERMRATSEBTF -THEENIHARRE
EEE BT8ERNAT=ZENESE : ()X
NAPRD R L B BB (E (R ER LA
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AP M EE ©

b R 30 O 1 2 4 A PR 2 )

R AR Y 25



Management Discussion and Analysis
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During the period ended June 30, 2024, no options were exercised
(same period in 2023: Nil), lapsed (same period in 2023: Nil),
forfeited (same period in 2023: Nil) or granted (same period in
2023: Nil). The weighted average remaining contract life of the
options outstanding as at June 30, 2024 was 1.46 years and the
exercise price was HK$0.92. 29,405,480 options were granted on
15 December 2023 with a vesting period of one year. 2,940,548
options were granted to Mr. Wang Guangyuan and Mr. Wang
Guangxin, the brother of Ms. Wang Lijun, while the remaining
26,464,932 options were granted to nine full-time employees of
the Group. The estimated fair value of the options granted on
these dates was approximately HK$11,452,000 (approximately
RMB10,444,000).

During the Year, the movements in the options granted by the
Company under the 2023 Share Option Scheme were as follows:

HE_Z_WWFENA=+THILHHE HEE
REETHE(ZE=FRAH: /) KXo (=
T=FHAE:®E) BHREK(ZEZ=FH
H:- @8 IBEE(CE=FRH: &) - R =
T _PNFERNA = B ARITE R R I
T R 64 A 4 F B B1.46%F » 1718 (8B B0.92/8
TT 294054801\ﬂﬁﬁx%m_7__¢+ A
THBEKEL  BEHA—F 22,940,548 B AR
%E%%ft;ﬁ%i&f%&%ﬁtim@;ﬁf%ﬁ
T 0 T #4 T26,464,93210 IR B R T A&
SENEEHES - NZEHHRLOERE
B 1l 51 A F1E 4 A11,452,0008 7 (K9 A R
10,444,0007T) °

FEAN ARARE_ZF_=_FBREER
HA BB Z T

Closing
price per
Exercise Share on As at Granted Exercised Cancelled Lapsed As at
Category of Exercisable price per date of 1 January during during during during 30 June
grantees Date of grant  Vesting date period Share grant 2024 the Year the Year the Year the Year 2024
R B S
HER R-T-RE R=B=mE
EEARH BLAH BEAH Eigid-ilc BRITERE K& -A-8 FEREM FERTE  FEAHE FERAN ~AA=TH
(dd/mm/yyyy) (dd/mm/yyyy) (dd/mm/yyyy) HKS HK$
(B/R/%) (B/R/%) (B/R/%) BT BT
Employees 16/12/2023 16/12/2023 - 16/12/2024 - 0.92 0.92 29,405,480 - - - - 29,405,480
14/12/2024 14/12/2025
B8
Total 29,405,480 - - - - 29,405,480
(Notg)
@t (Hizt)
Note: No share options were exercised or lapsed during the six months  ff:;# - HE T -_WNENA=+HIENER  HEE
ended 30 June 2024. AR AT {8 Sl R B o
During the six months period ended 30 June 2024, no options had #HE_-_ZE—MEXA=+H1-/<EA B &
been exercised and no share options had been lapsed under the BT - =FERETE  HEERECET
2023 Share Option Scheme. R EBRED R -
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Corporate Governance and Other Information

DIRECTORS’ AND/OR CHIEF
EXECUTIVE’S INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 June 2024, the interests and short positions of the
Directors and/or the chief executive of the Company in the shares,
underlying shares in or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong)) (the “SFO”) as recorded in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
the Listing Rules, were as follows:

(1) Long position in the ordinary shares of
HK$0.10 each in the Company

18 36 B 6 S H b F R

EER/BATETHAERK
NAREBBEEENRS - A
EROREZHNEER KR

RIE-WNERXA=+RH ARFEER X
TETRABRARA SEEMAMEBEE (E
ERBBEPESNEF 7 LA (177
K HAE &P ]) EXVER) BB £ - BB 1 S AE
FH o BBEREEZF LA E G EIB210GAE
CRARAFENECMOREEIOAE  HR
BEETRAMBLHBRTAZESZTETESFRS
IR ZE ST RIIZE F1 & K1 B Ko B 52 P 0 M e ook
BT

(1) ALXFEKREERC.10EBTHEE
BRzER

Approximate

Name of Group member/ Number of percentage of
Name of Director associated corporation Capacity/Nature of interest shares shareholding
AEERERT
EspL MEEE AR S/ RnE ROHE BAREEIL
(Note 1) (Note 4)
(Hfat1) (Hfat4)
Mr. Wang Guangyuan The Company Interest of a controlled corporation 49,517,872 (L) 16.42%
(Note 2)
ITrELEE ZAN/NG) XEGSEEER (Hiaz2)
Mr. Li Jerry Y. The Company Interest of a controlled corporation 49,517,872 (L) 16.42%
TS LE ZA/N XEEEE R R
Beneficial owner 20,000,000 (L) 6.63%

ERBEAA

(Note 3)
(K17£3)
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Approximate

Name of Group member/ Number of percentage of
Name of Director associated corporation Capacity/Nature of interest shares shareholding
rEEREAT/
BEspns MBEE AR ELVg §:1:31 ROHE #HBOREFIL
(Note 1) (Note 4)
(Htst1) (Ki7t4)
Mr. Zhu Minghui The Company Interest of a controlled corporation 49,517,872 (L) 16.42%
KBP#EE ARE REHEE S ER
Beneficial owner 20,000,000 (L) 6.63%
(Note 3)
ERMEAA (H1:#3)
Mr. Wang Junyao The Company Beneficial owner 3,940,000 1.31%

(Note 5)
FRELSE(MFE) KA EmEA A
Notes:

M
@)

28

The letter “L” denotes long position in the shares.

These shares were registered in the name of and beneficially
owned by Up Mount International Limited (“Up Mount’) a company
incorporated in the British Virgin Islands (the “BVI”) and whose issued
share capital is owned by Mr. Wang Guangyuan (51%) and Sky
Source International Investments Limited (“Sky Source”) (49%).

As at 30 June 2024, Sky Source held a total number of 69,517,872
shares of the Company, representing approximately 23.64% of the
issued share capital of the Company. Both Mr. Li Jerry Y. and Mr. Zhu
Minghui are members and directors of Sky Source which holds 49%
of the shareholding of Up Mount International Limited, a substantial
shareholder of the Company.

The percentage of shareholding was calculated on the basis of
301,561,800 shares in the Company in issue as at 30 June 2024.

Mr. Wang Junyao was removed as a Director on 30 September 2024.

Interests in share options of the company
Each of the Grantees of 2023 Share Option Scheme granted
on 15 December 2023 is neither a director, chief executive
or substantial shareholder of the Company, nor an associate
as defined under the Listing Rules of any of them.

CHINA TONTINE WINES GROUP LIMITED
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T8 1) 2 B E51% K 49% °
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7]69,517,872k & - IE AR AIE BITR AL
23.64% ° ZEHIE S R RBEEEY ARRHK
BREZE MAREEAQAGBETERE FFEK
AR D A149%HN IS HE o
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Corporate Governance and Other Information

Save as disclosed above, none of the Directors or the chief
executive of the Company had or were deemed under the SFO
to have any interests or short positions in the shares, underlying
shares in or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as at 30
June 2024.

Interests of the substantial shareholders in shares
and underlying shares in the Company

As at 30 June 2024, so far as is known to the Directors, the
following parties, other than a Director or chief executive of the
Company, were recorded in the register required to be kept by the
Company under section 336 of the SFO, or as otherwise notified to
the Company, as being directly or indirectly interested or deemed
to be interested in 5% or more of the issued share capital of the

18 36 B 6 S H b F R

B EXREERESN  RZZEZMERA=TAH -
ARREFHLTBTHABMERANRR]HE
AT AREE A (F & 538 75 RS R0 EXVED)
R - RO RESFTEA RIRRES &
IR RO REA TS SORE -

FERRAAQARMD RAEERMDHE
=

R-B-MEXA=+R - BEEFD - 058
RADFIRIEE S R (5] B3065 A E B
MEEMAD BTOEAAT  EEXMEE
BRI A A R 7R BT IR A5%5% A -
HRMAL (RAREERESTHA BB
mF -

Company:
Approximate

Capacity/ Number of percentage of
Name Nature of interest shares shareholding
‘B A B, REEME ROBE BIREEIL

(Note 1)
(Bt7t1)
Sky Source International Investments Limited (Note 2) Interest in a controlled 49,517,872 (L) 16.42%
corporation

RREBRKREGR AR (Hit2) ZEHhEE R

Beneficial owner 20,000,000 (L) 6.63%

EnfEAA
Up Mount International Limited (Note 3) Beneficial owner 49,517,872 (L) 16.42%
FREBRAERRR (#:23) EnEEA
Ms. Zhang Min (Note 4) Interest of spouse 49,517,872 (L) 16.42%
SRt (Hat4) fliBiER
Bon Voyage Development Limited (Note 5) Beneficial owner 40,000,000 (L) 13.26%
g 3% 3% Fe B BR X A (A7 7%6) EnfEAA
Mr. Yu Xinxin (Note 6) Beneficial owner 25,760,000 (L) 8.54%
T & L& (HiE6) EnfEEAA
Mr. Yan Shaohua Beneficial owner 23,758,200 (L) 7.88%
SRERLE ERERA
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The letter “L” denotes long position in the shares.

Sky Source International Investments Limited (“Sky Source”) is a
company incorporated in Samoa. It is beneficially owned by Mr. Li
Jerry Y. and Mr. Zhu Minghui, each holds 50% of the shareholding.
Sky Source holds 49% of the shareholding of Up Mount International
Limited.

Up Mount International Limited (“Up Mount”) is a company
incorporated in the BVI, and is beneficially owned by Mr. Wang
Guangyuan (“Mr. Wang”), the chairman, an executive Director and the
chief executive officer of the Company as to 51%, and Sky Source as
to 49%. To the best of the knowledge, information and understanding
of the Company based on an independent search report provided
by an independent search agent, as at 30 April 2024, it is noted
that Up Mount had reduced its holdings to 30,080,872 shares of the
Company.

Ms. Zhang Min is the spouse of Mr. Wang Guangyuan and is deemed
to be interested in all the shares held by Mr. Wang Guangyuan
(through Up Mount International Limited or personally) by virtue of the
SFO.

Bon Voyage Development Limited is a company incorporated in the
BVI.

To the best of the knowledge, information and understanding of the
Company based on an independent search report provided by an
independent search agent, as at 30 April 2024, it is noted that Mr. Yu
Xinxin had reduced his holding to 4,760,000 shares of the Company.

Pursuant to the partial takeover offer announced on 12 June 2024,
Mr. Wang He, as the offeror, accept to purchase a total of 30,160,000
shares at HK$0.6 per offer share, which had been issued on 4
September 2024.

The percentage of shareholding is calculated on the basis of
301,561,800 shares in the Company in issue as at 30 June 2024.

All the interests stated above represent long positions. As at 30

June

2024, no short positions were recorded in the register kept by

the Company under section 336 of the SFO.

Directors’

interests in contracts

No contract of significance in relation to the business of the Group

to which any controlling shareholder(s) of the Company or any of its

subsidiaries was a party, and/or in which a Director had a material

interest, whether directly or indirectly, subsisted as at 30 June 2024

or at

30

any time during the Period.
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Corporate Governance and Other Information

Sufficiency of public float

Based on the publicly available information and to the best of the
Directors’ knowledge, information and belief and as at the date of
this report, the Company had maintained sufficient public float of
not less than 25% of its total issued shares as required under the
Listing Rules since the listing of its shares on the Stock Exchange.

Purchase, sale or redemption of the Company’s
listed securities

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Review Period.

Corporate Governance

The Company is committed to fulfilling its responsibilities to
shareholders and protecting and enhancing shareholder value
through solid corporate governance. It devotes considerable efforts
in formulating and formalising best practices. It also exerts its best
to ensure optimum transparency and the best quality of disclosure.
The Board has been and will continue to uphold the appropriate
standards of corporate governance within the Group, thereby
ensuring all businesses are conducted in an honest, ethical and
responsible manner and that proper processes to effectively infuse
strong ethical principles are in place, executed and are regularly
reviewed.

Throughout the Review Period, the Company had applied the
principles in the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 to the Listing Rules and complied with
the code provisions and certain recommended best practices set
out in the CG Code save for the following:
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Code Provision C.2.1

the
responsibilities between the chairman and the chief executive

Pursuant to code provision C.2.1 of the CG Code,

officer (“CEO”) should be segregated and should not be performed
by the same individual. However, the Company does not have a
separate chairman and CEO and Mr. Sun Jialiang, the chairman of
the Board and CEO of the Company, currently performs these two
roles. Mr. Sun is responsible for the overall business strategy and
development and management of the Group. The Board considers
Mr. Sun is able to lead the Board in major business decision making
for the Group and enables the Board’s decision to be effectively
made, which is beneficial to the management and the development
of the Group’s business. Therefore, Mr. Sun assumes the dual
roles of being the chairman of the Board and CEO of the Company
notwithstanding the deviation.

Compliance with the model code for securities
transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as the code of conduct
for directors’ securities transactions. All Directors, after specific
enquiries by the Company, confirmed their compliance with the
required standards set out in the Model Code throughout the
Review Period.

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2024

32

F AME X C.2.11F

RIBEFREATRIN SRR EC 216 - £/F
BITHARE ([TTHRAS]) WBAERIR - T/
HE—ALTHE AWM NAFAREEFDH
IRMITEAE  MARBEFTSEFRITH
BEFRERKSEBATRRLTEMERS - &
FEAEAEERERGRENERALERE -
EXERR RELAEEE S /RAKHEE
HEBFRHRER  WABESSHERELIRE -
KMBNRAREEBOERRER - Btk
BEA L2 REE REEDHEIARARAES
B EERITIRAEEL -

t

A}
?&

%

RS NRESTR

ST

B

ARBCR LR B ERCIFE LM E&EITA
ERETREFRXZNEESTA (TFESTAD) -
EREFETREFRINTATE - ARFE
LHEREEFHARSH BE2REFCER
1A Bl AR A — B8 SR ZE ST RIPT AR TE VAR 2E o



Corporate Governance and Other Information

Audit Committee Review

The audit Committee of the Company (comprised all the
independent non-executive Directors) had reviewed the accounting
principles, accounting standards and methods adopted by the
Company together with the management, discussed the matters
concerning the risk management and internal controls, as well as
reviewed the Group’s unaudited condensed consolidated interim
financial statements for the Period.

Acknowledgement

On behalf of the Board,
appreciation to our shareholders, investors, business partners and

| would like to express my sincere

customers for their continued support. | would also like to express
my sincere gratitude to our senior management team and all staff
for their hard work and dedication over the years.

CONTINUED SUSPENSION OF TRADING

Trading in the Shares of the Company on the Stock Exchange
has been suspended with effect from 9:00 a.m., 2 September
2024 and will remain suspended until further notice. Shareholders
and potential investors should exercise caution when investing or
dealing in the securities of the Company.

Sun Jialiang
Chairman, Chief Executive Officer and Executive Director

15 April 2025
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

1 D &k 15 4E A B LA 4 v W 4 R

For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

Six months ended 30 June
BEAB=1+HIEAREA

2023
=K
Notes RMB’000
k23 ARBTFT
(Unaudited)
(REEZ)
(Restated)
(gEE )
Revenue Wz 3, 4 75,671
Cost of sales S5 B AR (52,533)
Gross profit E7 23,138
Other income, gains and losses HEagA - W= RkEE 5 126
Selling and distribution expenses HE MDY (16,608)
Administrative and other operating THREMEERT
expenses (16,897)
Change in fair value of biological assets ¥4 & A (& & & 6,223
Impairment loss on biological assets EMEEREBEEE 13 -
Impairment loss on inventories FEREEE 14 -
Impairment loss on property, plant and  #1% - ME LR ERE
equipment &5 18 11 -
Impairment loss on right-of-use assets {# A& E R EE B 12 -
Impairment loss on trade receivables — FEUE 5 Bk 30 K H b & Uk
and other receivables, deposits and HRIE e REMKEZ
prepayments, net of reversal AR (FOkR ) 15,16 2,453
Share-based payments LARS 15 75 B A B9 5 30 -
Finance costs BB B AR 6 (54)
Loss before tax B T4 AT S 18 (1,619
Income tax expenses Frefif < 7 -
Loss and total comprehensive expense AR EIE N & M X 4458
for the period 8 (1,619)
Loss and total comprehensive expense JE{h HAA E1E & 2 H X2
for the period attributable to: 1B -
Owners of the Company ZiN/NEIEZ T =N (5,119
Non-controlling interests IE15 R 3,500
(1,619)
Loss per share FREE
Basic (RMB cent) EXR(ARE D) 10 (1.70)
Diluted (RMB cent) e (AR D) (1.70)
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Condensed Consolidated Statement of Financial Position

57 WA & 6 S0 B 5IR DL

At 30 June 2024 R=—ZE=-ENA=+H

31 December 2023

—E-=fF
+-A=+—H
Notes RMB’000
Wit ARETFT
(Audited)
(&8 %)
Non-current assets FRBEE
Property, plant and equipment ME - BEREE 11 108,717
Right-of-use assets FREEE 12 36,236
Biological assets EYEE 13 52,390
Prepayments B FIE 16 2,400
199,743
Current assets REBEE
Inventories FE 14 132,836
Trade receivables B 5 W R T 15 117,247
Other receivables, deposits and Hi gl HIE - e KB
prepayments A 16 2,574
Current tax recoverable BIVERA] U 21 5 1B 5,551
Bank and cash balances BITRIRE % 17 95,483
358,691
Current liabilities REAE
Trade payables B 5 R RR 18 8,909
Other payables and accruals Hib e B RESE A 18,721
Amount due to a substantial shareholder B —Z T ERE A 13,452
Lease liabilities HEAE 1,623
Current tax liabilities BIHITRIB B & 9,961
52,666
Net current assets RBEEFE 301,025
Total assets less current liabilities BEERRBEE 500,768
Non-current liability ¥RBEE
Lease liabilities HEBaE 3,383
Net assets BEEFE 497,385

s B 3 30 O L2
e



il WA 5 5 B 50K DL 3%

At 30 June 2024 R=—Z=—E,A=+H

Condensed Consolidated Statement of Financial Position

31 December 2023

ZE=F
+-B=+—H
Notes RMB’000
Wiz AREFT
(Audited)
(&%)
Capital and reserves EXRf#E

Share capital [ 19 25,829
Reserves & 378,091

Equity attributable to owners RARHEE AELER
of the Company 403,920
Non-controlling interests xR = 93,465
TOTAL EQUITY EREH 497,385

3 6 CHINA TONTINE WINES GROUP LIMITED
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Condensed Consolidated Statement of Changes in Equity

7 A &5 15 HE 4 58 B

For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

At 1 January 2023 RZEZ=%-F-H

(Audited) (mER) 25,216 978,606 86,360 135,772 - 5,636 (748,016) 483,634 84,072 567,706
Total comprehensive ~ BAZARX AT

expense for the period - - - - - - (5,119 (5,119 3,500 (1,619
At 30 June 2023 i —d

(Unaudited) AAZTH

(REER) 25216 978666 86360 135,772 - 5,636 (753,135) 478515 87572 566,087

At 1 January 2024 RZZZmE-F-H

(Audited) (£5%)
Total comprehensive BRI AR £

expense for the period
Share-based payments  JARR1} BEEE 130

At 30 June 2024
(Unaudited)

RZZZEE
aY: e
(REER)

Notes:

(@)

Special reserve represents the difference between the nominal value
of the shares of the Company issued and the aggregate of the
nominal value of the issued shares and the share premium of the
holding company for which the shares of the Company have been
issued in exchange upon a corporate reorganisation to rationalise the
group structure prior to listing of the Company’s share on The Stock
Exchange of Hong Kong Limited.

In accordance with the relevant laws and regulations of the People’s
Republic of China (“PRC”), the PRC subsidiaries are required to
provide for PRC statutory reserves, including enterprise expansion
fund and general reserve fund, by way of appropriations from its
net profit (based on the PRC statutory financial statements of the
subsidiaries) but before dividend distributions.

All appropriations to the funds are made at the discretion of the board
of directors of the subsidiaries. The board of directors shall decide
on the amounts to be appropriated based on the profitability of each
subsidiary each year.

The enterprise expansion fund may be used to increase registered
capital of the PRC subsidiaries subject to approval from the
relevant PRC authorities. The general reserve fund may be used to
offset accumulated losses or increase the registered capital of the
subsidiaries subject to approval from the relevant PRC authorities.
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Condensed Consolidated Statement of Cash Flows

s S Bl & mE L

For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

Six months ended 30 June
BZEAA=1+RHIEAEA

Net cash (used in) generated from operating
activities

Cash flows from investing activities
Interest received
Purchase of property, plant and equipment

Net cash from (used in) investing activities

Cash flows from financing activities
Advance from ultimate holding company
Advance from non-controlling shareholder
Repayment of lease liabilities

Net cash from financing activities

Net (decrease) increase in cash and cash
equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Analysis of cash and cash equivalents
Bank and cash balances

2023
—E =%
RMB’000
ARETFr
(Unaudited)
(REEZ)
RESEE (FrA) 8w

HEFEE 37,070
RERETBHEESR
B U F & 191
BEWE  BENEE (1,002)
BETHFRE (AW

HERE (811)
REMETEBEESR
REIER R RIBR 1,544
FE1E AR AR B EA R 94
EEHEAR (894)
METEBENESFE 744
ReERESEEYW ORL)

EmFEE 37,003
REIRNBEEREEESEY 70,893
REARNRERREEEY 107,896
HERRESEEBYIN

R1T MRS 107,896
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

BASIS OF PREPARATION

As disclosed in the Company’s announcements dated 31
December 2024 and 10 February 2025, the board of directors
of the Company (the “Current Board” or “the Board”) has
been unable to obtain the financial documents and information
(the “Financial Documents”), and to control the assets and
operations of certain subsidiaries of the Group (including
Tonghua Subsidiaries) (“the Subject Subsidiaries” controlled
by the former executive directors of the Company (the “Former
EDs”)). On 25 November 2024, the Former EDs, who were
originally responsible for the preparation and publication of the
interim report of the Group for the six months ended 30 June
2024 (“2024 Interim Report”), and the former joint company
secretary of the Company (the “Former JCS”) resigned from
their positions in the Group with immediate effect. In view
of the resignation of the Former EDs and Former JCS, the
Board immediately demanded them to return to the Company
information and documents of the Group, including financial
documents crucial for the preparation of the 2024 Interim
Report. Nonetheless, the Board’s effort were in vain. The
Former EDs failed to inform the Board about the progress
and state of preparation of 2024 Interim Report and refused
to hand over any information and/or documents in relation
to the Group, and very limited information and documents
were returned to the Company by the Former JCS, despite
repeated requests made by the Board for the same.

B EE
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For the six months ended 30 June 2024 #ZE —Z —MF X A=+HIt/NEA

1.

40

BASIS OF PREPARATION
(CONTINUED)

From 3 December 2024 onwards, the Board sent written
requests and demands to all subsidiaries of the Group
requesting for their cooperation to provide the relevant
information and documents. Notwithstanding, the Tonghua
Subsidiaries, which are controlled by the Former EDs and
their associates, did not respond to the requests of the
Board. In or around early December 2024, the representatives
of the Board visited the Tonghua Subsidiaries in person
and explained to the management of Tonghua Subsidiaries
(the “TH Management”) on their duties to provide relevant
information and documents of Tonghua Subsidiaries. The TH
Management only provided limited information of one of the
Tonghua Subsidiaries and refused to provide the complete
set of relevant information and documents of Tonghua
Subsidiaries. Despite rounds of formal and informal requests
and demands, the Tonghua Subsidiaries have failed to provide
the books, records and operations of Tonghua Subsidiaries
(the “TH Books and Records”), which were at all times
maintained and controlled by the TH Management and/or the
Former EDs and their associates. Since the publication of
the announcement dated 31 December 2024, the Company
has actively sought to retrieve necessary financial documents
from former EDs through legal demands and communications.
Despite sending 19 demand letters on 10 January 2025,
the Company arranged an on-site audit but only limited and
insufficient documents were provided. The Company put
efforts to contact former EDs for further information have been
unsuccessful. Therefore, the Company was unable to obtain
the financial documents of Subject Subsidiaries, and as such,
the Company is unable to prepare the unaudited condensed
consolidated financial statements of the Group for the six
months ended 30 June 2024 (“Interim Financial Statements”)
with the inclusion of financial information of the Subject
Subsidiaries.

CHINA TONTINE WINES GROUP LIMITED
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

BASIS OF PREPARATION
(CONTINUED)

Notwithstanding that the following actions being taken in
order to control the Subject Subsidiaries, including visiting
the Subject Subsidiaries and communicating and negotiating
with the TH Management and/or the Former EDs and their
associates, the Board is of the view that they were unable
to ascertain the current situation of Subject Subsidiaries
as to whether the business of Subject Subsidiaries were
still in operation and what assets are in the possession of
Subject Subsidiaries, coupled with the scattered, incomplete,
unreliable and selective information and documents provided
by the Subject Subsidiaries.

In view of the above, pursuant to the announcement date
10 February 2025, the Board considered the Group was
unable to exercise its rights as the major shareholder either to
control the assets and operations of the Subject Subsidiaries
or to exercise the decision-making rights over the Subject
Subsidiaries, on the basis that the Company no longer has:
(a) power over the Subject Subsidiaries; (b) exposure, or
rights, to variable returns from its involvement with the Subject
Subsidiaries; or (c) the ability to use its power over the
Subject Subsidiaries to affect the amount of the Company’s
returns. As such, the Board considered that the Company is
inappropriate to consolidate the financial results of the Subject
Subsidiaries into the Group which may render the 2024
Interim Report inaccurate, incomplete and misleading.
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

1.

42

BASIS OF PREPARATION
(CONTINUED)

Given the loss of certain accounting records and documents
of the Subject Subsidiaries and the fact that certain former key
personnel and management of the Group who were previously
responsible to the operations of the Subject Subsidiaries are
now not cooperative, the Board considers that the historical
information of the Subject Subsidiaries may not be complete
and sufficient to establish an accurate and reliable view of
the historical transactions, trading and financial position of
the Subject Subsidiaries. Accordingly, the Board believes
that, as at the date of this Interim Financial Statements, it is
almost impossible, and not practical, to ascertain the opening
balances brought forward as at 1 January 2024, the closing
balances as at 30 June 2024 and all transactions during the
six months ended 30 June 2024 of the Subject Subsidiaries
during the period for inclusion in the Interim Financial
Statements of the Group. As at 30 June 2024, the total
assets and total liabilities of the Subject Subsidiaries were
RMB149,481,000 and RMB218,830,000, respectively.

Excepts as disclosed above, the Interim Financial Statements
have been prepared in accordance with Hong Kong
Accounting Standards 34 “Interim Financial Reporting” (“HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and applicable disclosures in
Appendix 16 of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rule”).

CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

BASIS OF PREPARATION
(CONTINUED)

Going concern issue

The Group incurred a net loss attributable to equity owners
of the Company of approximately RMB260,872,000 for the
period ended 30 June 2024 and as of that date, the Group
has current liabilities of RMB60,065,000 while available bank
and cash balances was RMB6,496,000. Although the Group
has no any liquidity problem up to the reporting date, this
condition indicates the existence of a material uncertainty
which may cast significant doubt on the Group’s ability to
continue as a going concern.

Notwithstanding this fact, the directors of the Company
consider it is appropriate to prepare the condensed
consolidated financial statements on a going concern basis as
the Group is expected to have sufficient financial resources to
meet its obligation as they fall due for at least the next twelve
months based on its projected cash flow forecasts. The
directors of the Company have reviewed the financial position
of the Group as at 30 June 2024, including its working capital
and bank and cash balances, together with the projected cash
flow forecasts for the next twelve months and the directors of
the Company consider that the Group is financially viable to
continue as a going concern. In addition, the Group can also
improve its financial position, immediate liquidity and cash
flows, by adopting the following measures:

(@) The Group has implemented measures to speed up the
collection of outstanding trade and other receivables
proceeds; and

(b) The Group will take active measures to control
administrative costs through various channels including
human resources optimisation and management
remuneration adjustments.
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

1.

44

BASIS OF PREPARATION
(CONTINUED)

Going concern issue (Continued)

Accordingly, the directors of the Company consider that,
taking into account the above-mentioned measures, it is
appropriate to prepare the condensed consolidated financial
statements on a going concern basis as the Group is
expected to have sufficient financial resources to meet its
obligation as they fall due for at least the next twelve months
from the end of the financial period ended 30 June 2024.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the condensed
consolidated financial statements to adjust the value of the
Group’s assets to their recoverable amounts, to provide for
any further liabilities which might arise and to reclassify non-
current assets as current assets and non-current liabilities as
current liabilities. The effects of these potential adjustments
have not been reflected in the condensed consolidated
financial statements.

The Interim Financial Statements do not included all the
information and disclosures required in a full set of financial
statements, and should be read in conjunction with the
Group’s annual consolidated financial statements for the
year ended 31 December 2023 (“2023 Annual Report”). The
accounting policies and methods of computation used in the
preparation of the Interim Financial Statements are consistent
with those used in 2023 Annual Report except for the
adoption of the revised HKFRS Accounting Standards as set
out in note 2 to the Interim Financial Statements.
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For the six months ended 30 June 2024 & Z —Z — 4 XA =+H It} A

2. ADOPTION OF REVISED HONG KONG 2.

FINANCIAL REPORTING STANDARDS

In the current period, the Group has adopted the following
amendments to HKFRS Accounting Standards issued by the
HKICPA, for the first time, which are mandatorily effective
for the annual period beginning on 1 January 2024 for the
preparation of the Group’s Interim Financial Statements:

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

Amendments to HKFRS 16 Lease liabilities in Sale and
leaseback
Amendments to HKAS 1 Classification of Liabilities as
Current or non-Current and
related amendments to Hong
Kong Interpretation 5 (2020)
Amendments to HKAS 1 Non-current Liabilities with

Covenants

The adoption of the above revised HKFRS Accounting
Standards in the current period has had no material impact
on the Group’s financial positions and performance for the
current and prior periods and/or on the disclosures set out in
the Interim Financial Statements.

The Group has not early applied the new and revised HKFRS
Accounting Standards that have been issued but are not yet
effective. The application of these new and revised HKFRS
Accounting Standards will not have material impact on the
Interim Financial Statements.
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

3.

46

REVENUE

The Group manufactures and sells wine products to the
customers. Sales are recognised when control of the products
has transferred, being when the products are delivered to a
customer, there is no unfulfilled obligation that could affect the
customer’s acceptance of the products and the customer has
obtained legal titles to the products.

Sales to customers are normally made with credit terms of
180 days. For new customers, deposits or cash on delivery
may be required. Deposits received are recognised as a
contract liability.

A receivable is recognised when the products are delivered
to the customers as this is the point in time that the
consideration is unconditional because only the passage of
time is required before the payment is due.

SEGMENT INFORMATION
Segment information

The Group determines its reportable and operating segments
based on internal reports about components of the Group
that are regularly reviewed by the chief operating decision
maker (i.e. the executive directors) of the Company in order
to allocate the resources to the segment and to assess its
performance. No operating segments identified by chief
operating decision maker have been aggregated in arising at
the reportable segments of the Group.

The Group is principally engaged in the business of
manufacturing and sales of wine products in the PRC. Since
this is the only reportable operating segment of the Group, no
further operating segment analysis thereof is presented.

CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

4. SEGMENT INFORMATION 4. 2 ¥BEH (&)
(CONTINUED)
Geographical information it EER
In addition, the Group's revenue, expenses, results, assets AN REBA WS X EE - BE
and liabilities and capital expenditures are predominantly NBEUAREARATHEERBRE i
attributable to a single geographical region, which is the PRC. [@ - BNFRE o AL - WoRIRME 25 94T o

Therefore, no analysis by geographical regions is presented.

Information about major customers FEEFEH

Revenue from customers of the corresponding period EEAEEBAAREEBWNZI0%MNE
contributing over 10% of the total revenue of the Groups are P

as follows:

Six months ended 30 June
BZEAB=1+HIEXEA

2023
—E-=F
RMB’000
ARET T
Customer A' EPA N/AA 38 F
1 Revenue mainly from Dry wines ! DA SN oL €
2 The corresponding revenue did not contribute over 10% of the 2 FEFE M = (h AN R B R U 25 T B 38 10% ©

total revenue of the Group.
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4. SEGMENT INFORMATION
(CONTINUED)

Timing of revenue recognition

For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A
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2 EEFR (FH)

Wy 55 e 5 B R

Six months ended 30 June
BEANA=1THLEAREA

At a point in time

Revenue from major products

The following is an analysis of the Group’s revenue from its
major products.

TEEREEZBA

2023
—_EF-=
RMB’000
ARETFT
(Unaudited)

(RE&Z)

75,671

ATRAEEEBRERELE ZWADN

Six months ended 30 June
BEXA=1+RHILAEA

Sweet wines
Dry wines
Brandy
Others

HE&EE
ZREER
=1 p:
Hith

CHINA TONTINE WINES GROUP LIMITED
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2023
—T=F
RMB’000
ARBTFIT
(Unaudited)
(R ER)

23,048
39,078
8,013
5,632

75,671
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

5. OTHER INCOME, GAINS AND LOSSES 5. HW A - WHE R EIE

Six months ended 30 June
BEAABA=+HLAEA
2023
—E-=F
RMB’000
ARETFT
(Unaudited)
(REER)

191

Note
e

Bank interest income RITH B A
Cash losses ReEE 17
Net foreign exchange loss SNEEETIEF B

6. FINANCE COSTS 6. BERA&

Six months ended 30 June
BEAA=tTHLAEA
2023
=T
RMB’000
ARETFT
(Unaudited)

(REEZ)
54

Lease interests HEFE
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

7.

50

INCOME TAX EXPENSE

No provision for taxation in Hong Kong has been made as the
Group did not have any assessable profit arising from Hong
Kong during the six months ended 30 June 2024 and 2023.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries are i) 25%, ii) 20% if regarded as
small and micro enterprise by local tax bureau.

7. FRBHAX

REBEE_Z_NEN_ZE_=F,"A=+
BIEAEA  AEBETELMAFEEEED
JERTURF - BURE B BRI IR B E -

RBPECEMETE(RERETOX])
REERETORBRIGD - - EHE QR
BB 1 0)25% ¢ i) E W T BB BE R

NELGR A R A 520% ©

Six months ended 30 June
BEXA=1+RHILEAEA

REIBEMAER
BIERT IR

PRC Enterprise income tax:
Current tax

2023
—E-=F
RMB’000
ARBTFIT
(Unaudited)
(REEER)

LOSS FOR THE PERIOD

The Group’s loss for the period is stated after charging
(crediting) the following:

8. HIREE

AEBHABRILIENE GEA) R TE

TRIER

Six months ended 30 June
BZEAA=1+HIEAEA

Note
k23

Cost of inventories sold* BEFEK A
Depreciation of property, plant and LE N &
equipment e
Depreciation of right-of-use assets FREEERE
Less: amounts included in property, B ETAME
plant and equipment BB K&
Epfeakt|

2023
—ET-=F
RMB’000
AERETFT
(Unaudited)
(REER)

42,654

7,745
2,181

(648)

*

This item is included in “Cost of sales” in the condensed
consolidated statement of profit or loss and other
comprehensive income.

CHINA TONTINE WINES GROUP LIMITED
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Notes to the Condensed Consolidated Financial Statements

9. DIVIDENDS

No dividend was paid or proposed for ordinary shareholders
of the Company during the six months ended 30 June 2024
and 2023, nor has any dividend been proposed since the end

of the reporting period.

10. LOSS PER SHARE

Loss

7 WA &5 6 S0 5 o i

For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

9. RS

REBEE-_ZE-_NEFR T -_=F,A=+
HIEANBEAR  WEARAREBRKE
IR s HIR MRS - BEREE[

R IMEREBIRMNEARE -

10. B3R E 8

B8

Loss for the purpose of calculating basic
and diluted loss per share

RAFTESREAREEE
BZER

Number of Share

R#H#E

Weighted average number of ordinary
shares for the purpose of basic and
diluted loss per share*

RIAG E S RER R #EE
B2 BB

No diluted loss per share is prevented for the six months ended
30 June 2024 and 2023 on the executive of the Company’s
outstanding share options would be anti-dilutive.

On 8 September 2023, a special resolution has been passed
by the shareholders of the Company for a share consolidation
pursuant to which every ten (10) issued and unissued existing
shares of HK$0.01 each will be consolidated into one (1)
consolidated share of HK$0.10 each. The share consolidation
is completed on 12 September 2023. As a result, the weighted
average number of ordinary shares for the purpose of the basic
and diluted earnings per share for the six months ended 30
June 2023 were restated.

Six months ended 30 June
BEXA=THLAKEA
2023
—E-=F
RMB’000
AR F T
(Unaudited)
(REER)

(5,119

30 June 2023

=
~NA=+H
‘000

TR
(Restated)
(F&&Eut)
301,562

BE-_Z-_NER-_ZT-_=F<A=1+H
IEAREA  ARITEARRREKRITEZE
BEARBEYE WA EZTKEF
E518 -

RZZE-Z=ZFAANB  ARRBERBBE
BRRERETRMD A - B 1+(10)
BEREECOIB T ZE BT R AETHE
EBRHEMAE—(REREECI0EITLZ
AHBGD - -BHAHER=Z=_=FNA8
TZHEK Bt BEZT=_=FA
=tRILEANER  REREARESRF
s 2 EEIBINEFHRELEL o

e o 20 K S 4 I A R 4 ) 51
R AR Y
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

11. PROPERTY, PLANT AND EQUIPMENT 11.Y¥ - BENRXHE

92

The movements in property, plant and equipment during the
current interim period are summarised as follows:

YE - BB R RN AR EERE 2 E B
AT

RMB’000

AR For

At 1 January 2024 (Audited) RZZ-_MF-HA—B (&EZR) 108,717
Impairment loss on property, plant and equipment ¥ % - B & & & EREE B (58,920)
Depreciation for the period HATE (1,004)
At 30 June 2024 (Unaudited) RIZE-MENA=Z+H (REER) 48,793

As described in Note 1, the Board considered the Group
was unable to exercise its rights as the major shareholder
either to control the assets and operations of the Subject
Subsidiaries or to exercise the decision-making rights over
the Subject Subsidiaries. The property, plant and equipment
under the Subject Subsidiaries will no longer generate any
economic benefits to the Group in the near future which
was an indication that the related assets were impaired. In
view of that, the Board has carried out an impairment review
on the relevant assets owned by the Subject Subsidiaries.
The impairment assessment of buildings and structures was
performed by an independent external professional valuer
engaged by the Company.

In accordance with HKAS 36, the Group tests property, plant
and equipment for impairment as a single asset by comparing
its recoverable amount (the higher of its value in use and
its fair value less costs to sell) with its carrying amount. The
Group engages an independent valuer (“Valuer”) to assist the
estimation. The valuation team of the Group works closely
with the Valuer to establish the appropriate estimation model
and inputs to the model. Key estimates involved in the
preparation of cash flow projections for the period covered
by the approved financial budgets include the growth rates
in revenue, estimated gross profit, estimated profit before tax
and discount rates. Accordingly, impairment loss on property,
plant and equipment of approximately RMB58,920,000 was
charged to the condensed consolidated statement of profit or
loss and other comprehensive income for the period ended 30
June 2024.

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2024

WM AT EEER /AR EEEATT
FEEAERTBEBCRIERN - BRI E IR
B ARIMEENES  TEITES
IREVP B D R AVRRHE - RV B A
ME - BELRREREMAB B RS
B REMEENE - LRAEBEED
HIRRIE - BERLL - EFECHIEOH
BRABHEENHEREEETRERT - KX
REICREE I FEXGEMHET R
EEYETTRERE -

RIER B ST ERE365 - AEBRBG
ME - - BEMEEHITEKSE (ERAE
BEHEAFERHEKATHRSE) BE
BREEEITHE  HHETEBEEENR
BAH AEEBBEBELGEM ([EHE
B D) BN ETTIHE - AEE MG E B E
HEMEZAE UBEVEENHEER
MR B 5 A - R RS EM BT IS TEE
FrREBENRESRERNTS RN EEH
EeRERREEE  JBHER - BEFA
FUERAEIRE - At - W - BE K& E
BB E B4 A R #58,920,0007T B 51 A &
E-T-MEXNA=THIFHENEHEES
AEFNEMEEKFERA -



Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2024 & Z —Z — 4 XA =+H It} A

12. RIGHT-OF-USE ASSETS

The movements in right-of-use assets during the current
interim period are summarised as follows:

12.FFHEEE

EREEERAH R 2 Z#EptnT

RMB’000

ARBFT
At 1 January 2024 (Audited) RZZFE-WMF— A —H (&EHE%) 36,236
Impairment loss on right-of-use assets FREEERBERERE (5,108)
Depreciation for the period HAHE (129)
At 30 June 2024 (Unaudited) RIZE-_MFENA=Z+H (REFEZ) 31,004

As described in Note 1, the Board considered the Group was
unable to exercise its rights as the major shareholder either to
control the assets and operations of the Subject Subsidiaries
or to exercise the decision-making rights over the Subject
Subsidiaries. The Board were in opinion that the right-of-
use assets will no longer generate any economic benefits
to the Group in the near future which was an indication that
the related assets were impaired. In view of that, the Board
has carried out an impairment review on the relevant assets
owned by the Subject Subsidiaries, such as leasehold lands
and office premise. The impairment assessment of leasehold
lands was performed by the Valuer.

As at 30 June 2024, the valuation of leasehold lands under
the Subject Subsidiaries was RMB32,430,000 which was
higher than the carrying amount of the leasehold lands of
RMB23,518,000 under the Subject Subsidiaries. Accordingly,
impairment loss on office premise included in right-of-use
assets of approximately RMB5,103,000 was charged to the
condensed consolidated statement of profit or loss and other
comprehensive income for the period ended 30 June 2024.

M1 EF @R ARNEEEIEIT
FEERFERRHOEN - BimEEHIR
WHBARIMEEMES  MAEITFEY
BB ARIMARE EFTGRA £
AEEENREHAZITBEAREET R
EAEBENZ - WRAEBEES LIRA
BH-FERYE EFSCHENMNBRR
%ﬁﬁ’ﬂﬁ?‘%;ﬁﬁ(ﬁﬂ%ﬁgii@&%’ﬁ%ﬁﬁ)
EITRER o HMEMEHEE T H#ETR
(ERRER

R-ZE-_MWMENA=1+H ENHBA
A E 1+ & 4 E A A R 132,430,000
T mRENNBARMEE AR
B1E A ARK23518,0007T ° E It * £ A
K ¥5,103,000c I EAEEEF B S8
WAGFREBBEFT ABE-ZS_NF
ANAZTHIEHENEREEEE R EM
EEREEX -

b R 30 O 1 2 4 A PR 2 ) 53
R AR Y
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For the six months ended 30 June 2024 #ZE —Z —MF X A=+HIt/NEA

13.

14,

54

BIOLOGICAL ASSETS

Movements of biological assets, representing ginseng planted
and grapes growing on bearer plants, are summarised as
follows during the current interim period:

13. 5 YEE

EMEE (ERENAZREEHEY £
EROEE) R BB 2 # 8
T

RMB’000

ARETFT

At 1 January 2024 (Audited) RZZEZMF—A—H (KEEZ%) 52,390
Impairment loss on biological assets A& E R EE 1B (52,390)

At 30 June 2024 (Unaudited)

RZZB_MFRA=+H(REER) -

As described in Note 1, the Board considered the Group
was unable to exercise its rights as the major shareholder
either to control the assets and operations of the Subject
Subsidiaries or exercise the decision-making rights over the
Subject Subsidiaries that (i) the Group was unable to assess
and consider the conditions of grapes growing on bearer
plants and (ii) the Group is impossible to harvest any ginseng.
The Board were in opinion that the biological assets will be
no longer generate any economic benefits to the Group in
the near future and accordingly, impairment loss on biological
assets of approximately RMB52,390,000 was charged to the
condensed consolidated statement of profit or loss and other
comprehensive income for the period ended 30 June 2024.

INVENTORIES

MKt EEERANEEEIRT
FEHEATERRMET - Ein TR
HNBARMNEEMES Mk E1TEY
BRI EARERERE (RSB EET
HEREEREEMHED EERNEE NN
RN EBEEFBERNAZ EFE
RE BHNEMEESTHEAAEEE
ERALENZ - Bt £MEERERB
B AR#52,390,000 2t ABE-F
ZHFERNA=T B IEHRENERLRE BE
MEMEEmBZEA -

14. 78

At 31 December
2023
R-ZTE_=%F
+=ZA=+—H
RMB’000

AR FIT
(Audited)

(& EZ)

Raw material and consumables EM K & 5 FE R
Work in progress TR
Finished goods 2P o

70,051
57,638
5,147

132,836

CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

14. INVENTORIES (CONTINUED)

15

As described in Note 1, the Board considered the Group was
unable to exercise its rights as the major shareholder either to
control the assets and operations of the Subject Subsidiaries
or exercise the decision-making rights over the Subject
Subsidiaries. The Board was in opinion the inventories will no
longer generate any economic benefits to the Group in the
near future. Accordingly, for the period ended 30 June 2024,
the Board recognised the impairment loss on inventories hold
by Subject Subsidiaries of approximately RMB21,890,000 in
the condensed consolidated statements of profit or loss and
other comprehensive income.

TRADE RECEIVABLES

The Group allows a credit period of 180 days to its trade
customers except for the new customers which payment is
made when wine products are delivered. The following is the
ageing analysis of trade receivables net of impairment loss
allowance presented based on the invoice date at the end of
the reporting period.

14. 78 (&)
W1 - EF 2R ARNEBE LT
FEEATERENET  EmSEHIE
BB ARINEEES e EB7TH S
ZHBARMARE EFETRAEZSE

T‘ﬁwzﬁﬂmﬂqTﬁz%m;%@ﬁXEm&
ERE A BE T -_WENA=1
HIEHM  EFeXERaaBskEM

ZEWRERTEREZHNBARTEEN

HFEREEELH AR21,890,0007T °

15.EZ ERERFX

AEBERTHESEFPI1BORNEELR
HEHEFUACHEEERRXERMR -
RS RREZARZIINE 5 EUIR
R BRREEEREE) NREDITT

At 31 December
2023
RZB=_=F
s = — 1=
RMB’000
AREFr
(Audited)
(&%)

0E90X
91£180K
181 £ 365K

0 - 90 days
91 — 180 days
181 — 365 days

67,725
37,858
11,664

117,247

Reconciliation of loss allowance for trade receivables:

B 5 e U R ok ) 5 18 B A S B

RMB’000
ARKTFT

Balance at 1 January 2024 (Audited)
Net increase in loss allowance for the period

RZZE-_NMF— A —HOES (EER)
B B 1R 8 VL 0

18,779
18,882

Balance at 30 June 2024 (Unaudited)

R-ZT-MENA=+TBENES (REER)

37,661

o o 2 K 4 I A R 4

R AR Y 55
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For the six months ended 30 June 2024 #ZE —Z —MF X A=+HIt/NEA

15.

16.

56

TRADE RECEIVABLES (CONTINUED)

The Board considered that they were not able to ensure the
recoverability of trade receivables of the Subject Subsidiaries
due to lack of access to essential financial information. The
Board considered that it was impossible, and not practical,
to ascertain the opening balances brought forward as at 1
January 2024, the closing balances as at 30 June 2024 and
the transactions during the period then 30 June 2024 of the
Subject Subsidiaries, such as the debtor list included in trade
receivables as at 1 January 2024 and payments received
from the debtors during the period then 30 June 2024.
For the period ended 30 June 2024, the Board recognised
the impairment loss on trade receivables of approximately
RMB18,882,000 in the condensed consolidated statements of
profit or loss and other comprehensive income.

OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

15.

16.

B % EWARRR ()

EEeRAE BAREFESHRYKE
B REELZBERENNBATNESE
WEERMAIE WM - EEERA  BER
(EtHBARIR -_ZE-_NE—A—B&AEY
HER N-E-mWENA=TENE
REEGERNER T _NFA=Z+AHH
FRENMNBARNRS (MR =Y
F-A—BENEBESRUERMBENER
ABERRER_T_NFA=1+HH
fE AME S A A 5 30 TH B R AT RE IR N
PNER - HE T _WFENA=1HI-5
M EEERERGE B LEMEER
HRERLH AR 18,882,0007TH B 5 fE
R FORE B 1 -

HBEWRIR - RERFEM

IE

2023
—ET-=F
RMB’000
ARETFT
Current ENHy
Rental deposit HEZ® 545
Other tax receivables E b W FR 18 1,688
Amounts due from related parties (note) FEU BB 5 3B (M 3E) -
Other receivables, deposits and EH b IR - e RIER
prepayments IR 441
2,574
Non-current JEBNER
Prepayments for property, plant and W - WEREENTER
equipment FIE 2,400
Prepayments for intangible asset B EAENTENFIE 1,600
4,000
Less: loss allowances o BIERE (1,600)
2,400
Note: Hiat -
The amounts due from related parties were unsecured, interest-fee EWFAER IR AEER £ ERERERER -

and repayable on demand.

CHINA TONTINE WINES GROUP LIMITED
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18.

Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

BANK AND CASH BALANCE

Because of the loss of certain accounting records and
documents of the Subject Subsidiaries and the fact that
certain former key personnel and executive directors of the
Group who were previously responsible to the operations and
business Subject Subsidiaries refused to provide the books
and records and relevant supporting documents such as
bank statements and all books, records and operations of the
Subject Subsidiaries. Accordingly, the Board believe that, as
at the date of this interim report, it was almost impossible,
and not practical, to ascertain the opening balance brought
forwards as at 1 January 2024 and the closing balance as at
30 June 2024. For the period ended 30 June 2024, the Board
recognised the cash losses of approximately RMB91,371,000
in the condensed consolidated financial statements of profit or
loss and other comprehensive income.

TRADE PAYABLES

The following is the ageing analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

17. 81T RBEEE &

MAREHMMEB AR E Ttk kXX
BEX - ULRBEEERNNBRARELE KX
BOAKREE TRBRABERAITESE
IBIRHEARE AL SR LA AR B ST S (1
ﬁﬁﬁ% s RFTBE IR - BRI B
NRIMEBES) Bt EEERE KA
REREE EER S -_NFE—A—B&
ERHYESR MR - E-_NFEA=1TH
MHEARERET TIB TN TIER -
ﬁé_g_mﬁAﬂ_+E¢%ﬁ*%$
SREAGEVBERENERREMEE
Wam iR IR & B 18 40 A K #91,371,000

7T|:o

B2 EMNRK

RBERRREZEH2INE ZEMNE
FHERE D MTINT -

18

At 31 December
2023
R=-F—=
+ = A =kl
RMB’000
AREFT
(Audited)
(&%)

0 - 30 days 0E30K
31 - 60 days 31E60K
61 — 90 days 61E290X

506
6,999
1,404

8,909

The average credit period on purchase of raw materials
ranges from two to three months.

The Group has financial risk management policies in place to
ensure that all payables are settled within the credit timeframe.

R T EE A FRE=(EA
%o

AL B HE MR R EEREK - 7 mE
RITAERNERECEEHREN -

o o 2 K 4 I A R 4 57
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

19. SHARE CAPITAL 19. B A<
At 31 December
2023
RZZTEZ=F
+=-—A=+—H
HK$°000
FET
(Audited)
(&%)
Authorised: ERE
1,000,000,000 (31 December 2023: FREEA01EILE
1,000,000,000) ordinary shares of 1,000,000,000/%
HK$0.1 each —E-=%F
+=-—A=+—8:
1,000,000,000% )
L 100,000
Issued and fully paid: EREITERER
301,561,800 (31 December 2023: SREEARETETH
301,561,800) ordinary shares of 301,561,800%
HK$0.1 each (ZE==
+ZA=+—8:
301,561,800/%)
E R 30,156
At 31 December
2023
RZE-=F
+t-A=+—~H
RMB 000
ARBTFT
(Audited)
(&%)
Shown in the condensed consolidated RE ARG B &
financial statements (31 December 2023: (T - =4
consolidated financial statements) +—-—A=+—8":
FEMB®WMKR) 2T 25,829

5 8 CHINA TONTINE WINES GROUP LIMITED
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19.

20.

Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2024 &% —

SHARE CAPITAL (CONTINUED)

Movement of the number of shares issued and the share
capital during the current period is as follows:

7 WA &5 6 S0 5 o i

ZNERA=THIERER

19. A (&)

AEEE BTN B REAZFHIT

Number of
shares
B4oEE
000 HKD’000
FR FET
At 31 December 2023 and 30 June 2024 R_Z_=#+_A=+—H
rZZEZMEASA=+H 301,562 30,156

SHARE-BASED PAYMENTS

Equity settled share option scheme

The Company’s share option scheme (the “Old Scheme”)
adopted by the shareholders of the Company on 10 May 2019
was terminated on 16 June 2023 upon the adoption of a new
share option scheme (the “New Scheme”) by the Company’s
shareholders on 16 June 2023 for the primary purpose of
providing incentives or reward to eligible participants (including
directors, employees and service providers of the Group)
thereunder for their contribution to the Group and/or to enable
the Group to recruit and retain high-calibre employees and
attract human resources that are valuable to the Group. At 30
June 2024, the aggregate shares in respect of which options
had been granted and remained outstanding under the New
Scheme was 29,405,480, representing 10% of the shares of
the Company in issue at that date.

The maximum number of shares which may be issued upon
exercise of all outstanding options granted and yet to be
exercised under the New Scheme (as the case may be) is not
permitted to exceed 10% (31 December 2023: 10%) of the
shares of the Company in issue at any time. The number of
shares issued and to be issued in respect of which options
granted and may be granted to any individual in within any
12-month period is not permitted to exceed 1% of the shares
of the Company in issue at any point in time, without prior
approval from the Company’s shareholders.

20. AR B ERN NI

DREREEBRES
EARRBRRERZZE=Z=F A+ BEK
MET AR T B ([HT5TE1)) 18 - AARIAR
ER-_ZT—hEFRATARMNNARAFE
REE (BB R=2F==FA
TARBKLE FAENFEEENEREE
B2HE (BREASEES - EERRHK
HER) HAKSBAEZ AR MM K FRE
BN SRR - kR EAREE LR
kB azERERRIIEASEEFEE
MANEBER RZZE-_MFA=1+H8H "
B EIE & B MR TE A EAR AT
N B B 1 48 B 529,405,4800% ¢ ABE R
ARBRZABEITRMHHI10% °

BEFFE (REAME) EHEEEER
TERFA RARTTE B AR EEITRER]
FTEINE=SROEE @ TEEALXAA
RAEREE 2 TR EI10% (== _E
F+ZA=Z+—H:10%) - REAXRQ

AR ELHE - REMI121E A ,H\ﬁf'sﬁlﬁrﬂf?_
Al E R A = B 5 H F 7] RE 52 S Y B AR
EHE#ITRETEITRODEE T EEBE
RRAFRAEMRIREZETROAI1% °

b R 30 O 1 2 4 A PR 2 ) 59
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For the six months ended 30 June 2024 # & —

20.

SHARE-BASED PAYMENTS
(CONTINUED)

Options granted must be taken up within 21 days of the date
of grant, upon payment of HK$1 per grant. Options may be
exercised at any time from the date of acceptance of the
share options to such date as determined by the directors of
the Company but in any event not exceeding 10 years. The
exercise price is determined by the directors of the Company,
and will not be less than the highest of (i) the closing price
of the Company’s shares on the date of grant, (ii) the
average closing price of the shares for the five business days
immediately preceding the date of grant; and (iii) the nominal
value of the Company’s share.

Details of specific categories of outstanding options as at 30
June 2024 and 31 December 2023 are as follows:

EMERA=THIEAREAR

20. ARG B ERNT K (&)

REMBEREVENKHBRES B RS
“t+—HAEH ERAZIMBT B
REAREZENBREZARERERARAES
ﬁiim HEI R BB TTE - BEEM
EATHEBBARTSEATF - 1TEED

HARRESET BT2BERUAT =5
WExmE (AR aRMHAE L B MK
mE: (IZEEREHAHAEEXBRNY
B RTE - KA AR RDEEE -

RZE-_NFARAZ+TER-TE_=F
+ A=+ —HMRITENBEREZFT
BRI BI R

Number of Vesting period Exercisable period Performance
Date of grant options (both dates inclusive) (both dates inclusive) target attached  Exercise price
R A S BREHE ERE(BREREWA) ES(BEERWA) BEHHRREE R
15 December 2023 29,405,480 15 December 2023 to 15 December 2024 to N/A HK$0.92
14 December 2024 14 December 2025
—=%+-AR+HA 29,405,480 ZEZ=F#+ZfA+RBE ZZ-EE+-At+EAZ TER 0.92/ 7T
ZECME+ZATEA ZECRETZATEA

60 CHINA TONTINE WINES GROUP LIMITED
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

20. SHARE-BASED PAYMENTS

(CONTINUED)

The following table discloses movements of the Company’s
share options granted under the Scheme during the period:

Outstanding at the beginning of the period ~ FEA#IE AT (K EHK)
(Audited)

Exercised during the year FRBITR
Lapsed during the year FREAM
Granted during the year FRNERS
Outstanding at the end of the period RERR A R T
(Unaudited) (REER)
Exercisable at the end of the period RERAI1T{E
(Unaudited) (REER)

The options outstanding as at 30 June 2024 have a weighted
average remaining contractual life of 1.46 years and the
exercise price is $0.92. In 2023, 29,405,480 share options
were granted on 15 December 2023 with one year vesting
period. 2,940,548 share options were granted to Mr. Wang
Guangxin who is the brother of Mr. Wang Guangyuan and
Ms. Wang Lijun and remaining 26,464,932 share options were
granted to nine full-time employees of the Group.

The estimated fair values of the share options granted on
those dates are approximately HK$11,452,000 (approximately
RMB10,444,000).

20. LR B ER NI (&)

TEREBEARFARARBREZLEIE G

Six months ended 30 June

BEAA=THLEAEA

2023

—E-=H%
Number of Weighted
shares average
options  exercise price
T
BREHA THEE
HK$
v

R-ZE-_WNENAZ+BHERTED
BRREOMEFL S FHE LT HB1.46
FTFERETL R
29,405,480 EBRER =T =_=F+=A
THARE BHEHR —F 2,940,548
MEREERTFTINEREERTIEER L
2 M3 E KIS - i #k T26,464,932(7
BRECETAEBNEZEBES -

REZE B PREMEBERENGETAFELY
11,452,000/ 7T (49 A R 10,444,000
JC) °©

R KR WA R AR o
SEPUER RS
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For the six months ended 30 June 2024 &% —Z — W4 ,xA=+H L/~ A

20. SHARE-BASED PAYMENTS 20. A BAERARK(E)

(CONTINUED)

The fair value of the share options granted on 15 December
2023 was calculated using the Binomial Option Pricing Model.

RIE-_=ZF+ - +HEMKRBERRE
ZAVEFRA-_EAHETCERLHE -

The inputs into the model are as follows: A 2 ABURIAT ¢
2023
—TE =4
Closing price as at grant date (HK$) REEL B WTEGGERL) 0.92
Weighted average exercise price (HK$) hEFEHITHEE BT) 0.92
Expected volatility SER-EN 77.63%
Expected life TEHIFH 2 years RN F
Risk free rate 8 7 b A 3.70%
Expected dividend TEEAAR B 0%

21. CAPITAL COMMITMENTS

21. EAREIE

At 31 December

2023
R-_E =4
+=—A=+—H
RMB’000
ARETFT
(Audited)
(&%)
Capital expenditure in respect of the B TAE T B RN LA
followings contracted for but not FEMBHRRPBEED
provided in the condensed consolidated ~ BAR X :
financial statements:
Acquisition of intangible assets WEEmPEE 1,750
Development of wine estate and wine BREANREE
cellar 11,900
13,650

CHINA TONTINE WINES GROUP LIMITED
INTERIM REPORT 2024
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For the six months ended 30 June 2024 #Z —Z —NF X A=+HIt/~EA

22. RELATED PARTIES TRANSACTIONS 2.BERIRS

Compensation of key management personnel FTEEEAEFHMH
The remuneration of directors and other members of key RABERN EEREMEEEEAEN
management for the period was as follows: FENnT -

Six months ended 30 June
BZEAB=1+HIEXHEA

2023

—E-=F

RMB’000

AR For

(Unaudited)

(REEHEZ)

Short-term benefits 52 HAE A 2,195

Post-employment benefits BEER 2R 78

Equity-settled share-based payments AR EE W AR D A ER

SRR BN -

2,273

The remuneration of directors and key executives is BEERTETHRAENMNES T IBRARAE

determined by the board of directors of the Company (upon Eg(EFMEETEZ T EZEREA
the recommendation of the remuneration committee) having RERTSBEMEE -

regard to the performance of individuals and market trends.
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For the six months ended 30 June 2024 # & —

23.

24.

64

CONTINGENT LIABILITIES AND
COMMITMENTS

As at 30 June 2024, the Group provided joint guarantees
(including five parties) to one of the Subject Subsidiaries (the
“Tonghua Subsidiary”) to approximately RMB25,794,000
for some secured loans. According to the inquiry from the
Changchun Court, all secured loans guaranteed by the Group
have been sued by the creditors. Subsequent to the end of
the reporting period, the Tonghua Subsidiary’s bank balance
of RMB24,476,000 have been frozen due to above lawsuits.

In the opinion of the directors of the Company, the fair value
of the guarantees at initial recognition and the ECL allowance
are not significant.

EVENTS AFTER REPORTING PERIOD

On 31 December 2024, the Board held a board meeting
and mentioned that the Former EDs refused to hand over
any information and document of the Tonghua Subsidiaries.
The Board has made repeated requests for those data,
but the management of the Tonghua Subsidiaries has not
cooperated up to the date of the board meeting. Although the
representatives of the Board visited the Tonghua Subsidiaries,
the management of the Tonghua Subsidiaries did not respond
to the demand of the Board for the complete set of key
financial information and supporting documents.

As a result, the Board considered the Group was unable to
exercise its rights as the major shareholder either to control
the assets and operations of the Subject Subsidiaries or
to exercise the decision-making rights over the Subject
Subsidiaries, on the basis that the Company no longer has:
(b) exposure, or
rights, to variable returns from its involvement with the Subject

(a) power over the Subject Subsidiaries;

Subsidiaries; or (c) the ability to use its power over the Subject
Subsidiaries to affect the amount of the Company’s returns.

CHINA TONTINE WINES GROUP LIMITED
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23. R ARBBEREIE

24

RZE_WFERNA=+H  mEBERILD
EERERMEFR —HENHEAR (@
LB B 2 R] 1) 2t 49 A R #25,794,0007T
MEEER (BRERABITNR) - BEYH
REEGNER  AEBERNABEER
HEFROEEREARF RRE MBS
Rig - BIEMBRAAIMNEBITEHEBKARKE
24,476,0007T A - it 5 7A T R4S ©

RRABEFERR  ERRVZERAROHL
FEREHREEBEEBEBLTERX -

BEHREH

R-ZF_WF+-_A=1T—RH EFEH
MEFSRRLBAMNTEFTERBER
BIEMBARNERNEREXS -EFE
EZRERERZEFHE  BEEEFES
SHEH  BEHBA T#Jai%r‘ﬁi/*\
tF-BEEFERKRIDBILNER

(SR TZEEEIEEF%$A
HRHTENTIEUBER RBRAMTZ

gh < °
Ek

At - EFe@R/AKEBERTEEES

TEMROERN - BimSEFIROHE R
AHEEMEE  NRETEHRHOME

REIERERE - A RARRNE : ()
BHZHOME AR WZEHIE - b)FE2RE
GOl SNCIE S AIbE S R S e - EIE )
B SR ¢ S(c)RESNF A BT I BB
NG 2 ZONNSIIEE ) E R
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