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VOLUNTARY ANNOUNCEMENT

BUSINESS UPDATE OF THE GROUP

This announcement is made by China Water Industry Group Limited (the ‘‘Company’’,

together with its subsidiaries, the ‘‘Group’’) on a voluntary basis to provide the shareholders

(the ‘‘Shareholders’’) and potential investors of the Company with an update on the latest

business development of the Group.

THE MEMORANDUM OF UNDERSTANDING

The board (the ‘‘Board’’) of directors (the ‘‘Directors’’) of the Company is pleased to

announce that, on 17 June 2025, the Company entered into a memorandum of understanding

(the ‘‘MOU’’) with the government of Pekanbaru City, Indonesia, (the ‘‘Pekanbaru

Government’’) in relation to a potential cooperation (the ‘‘Cooperation’’) on the

implementation the Landfill Gas-To-Energy (‘‘LFG’’) management project (the ‘‘Project’’)

at the TPA Muara Fajar landfill (the ‘‘Landfill’’) situated at Pekanbaru City.

REASONS FOR AND BENEFITS OF ENTERING INTO THE MOU

The Group is principally engaged in (i) provision of sewage treatment service; (ii)

exploitation and sale of renewable energy in the PRC; and (iii) property investment and

development.

Pekanbaru City serves as a key economic and transportation hub in Indonesia with a

population of approximately 1.2 million. In recent years, rapid urbanisation has led to a

sharp increase in municipal solid waste, placing growing pressure on waste management.

The Landfill, being the primary waste disposal facility in Pekanbaru City, currently

processes approximately 1,000 tons of waste per day. The Cooperation aims to address

environmental issues associated with landfilling, reduce greenhouse gas emissions, and

improve urban air quality. In addition, the clean energy generated from the landfill gas

utilisation will provide a stable power supply, alleviating local energy shortages and

promoting sustainable economic development.
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The signing of the MOU with the Pekanbaru Government represents a critical step in the

expansion of the Group’s overseas renewable energy market and marks its third

collaboration with the government in Indonesia. By participating in the Project, not only

does the Company demonstrate its technical expertise and innovation capabilities in

environmental and energy sectors, but also strengthens its international presence. The

Project will also provide valuable overseas experience to the Group, paving the way for

other LFG management projects in other regions in the future.

The Board believes that the Cooperation represents a good business opportunity to the

Group, leveraging the Group’s proven experience in expanding its presence in Indonesia and

developing overseas green projects, which would improve the Group’s financial performance

and enhance return to the Shareholders, and is in the interests of the Group and the

Shareholders as a whole.

GENERAL

Shareholders and potential investors of the Company should note that the Cooperation

contemplated under the MOU may or may not materialise. Accordingly, Shareholders and

potential investors of the Company should exercise caution when dealing in the shares of the

Company.

By order of the Board

China Water Industry Group Limited

Mr. Zhu Yongjun

Chairman and Executive Director
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