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PROFIT WARNING

This announcement is made by King’s Flair International (Holdings) Limited (the “Company”,
and together with its subsidiaries, the “Group”) pursuant to Rule 13.09(2) of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) and the Inside Information Provisions under Part XIV A of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

The board of directors of the Company (the “Board”) wishes to inform the Shareholders and
potential investors of the Company that, based on the information currently available and the
preliminary review of the unaudited consolidated management accounts of the Group for the
six months ended 30 June 2025 (the “Reporting Period”) by the Board, the Group expects
to record a loss of approximately HK$40 million for the Reporting Period as compared to a
profit of approximately HK$3.4 million for the corresponding period in the previous year (the
“Previous Period”).

The downturn of the performance from profit to loss is mainly due to:

(1) a substantial increase in administrative expenses as a result of depreciation and other
operating costs incurred during the Reporting Period following the commencement of
the Group’s nanofiber manufacturing operation at the Advanced Manufacturing Centre
in Tseung Kwan O Industrial Estate;

(i) a substantial decrease in other income, gains and losses from a gain of approximately
HK$3.7 million for the Previous Period to a loss of approximately HK$6.8 million
mainly as a result of a substantial increase in fair value losses on investment property
held by the Group, increasing from approximately HK$4 million in Previous Period
to approximately HK$16.9 million in the Reporting Period, driven by the current
unfavourable conditions in the commercial and industrial real estate market; and



(iii) a decrease in revenue from approximately HK$334 million for the Previous Period
to approximately HK$250 million for the Reporting Period mainly as a result of the
uncertainties in the US tariffs and extended policies.

The Company is still in the process of finalising the Group’s interim results for the six
months ended 30 June 2025 (the “Interim Results”) and the information contained in this
announcement is only a preliminary assessment on the management accounts of the Group
which has not been reviewed by the audit committee or the auditors of the Company.
Shareholders and potential investors of the Company are advised to refer to the Interim
Results which is expected to be released on or around 22 August 2025.

Shareholders and potential investors of the Company are advised to exercise caution
when dealing in the shares of the Company.
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