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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

MACRO AND INDUSTRY ENVIRONMENT

The condiments industry to which the Company belongs is a

livelihood industry closely related to the daily life of countless

households and is in line with national industrial policies. In recent

years, the development of the condiments industry has shown the

following characteristics:

06

Despite of the relatively inelastic demands
for condiments and high barriers to entry, the
industry faces multiple challenges

China has a unique dietary culture and a long history of
condiments. Given China’s vast territory, abundant resources and
numerous kinds of cuisines, the preferences for condiments vary
from place to place, which provides a broad space for product
development for the industry. Thanks to the high consumption
frequency and relatively rigid demand for condiments, the loyalty
of product users is relatively strong, contributing to the industry’s
relatively stable development trend in previous years. At the
same time, the condiments industry is characterized by “small
products, heavy capital”, involving heavy capital investment,
complex industrial technology, and long input-output cycles.
The characteristic flavor of condiments is rooted in long-term
consolidation and continuous innovation of brewing and
fermentation technology, resulting in a relatively high industry
entry barrier.

However, with the increasing diversification of consumer demand
for products and services and the pursuit of extraordinary
quality-to-price ratio, the condiments industry is facing various
challenges such as technological revolution and product
innovation.
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MANAGEMENT DISCUSSION AND ANALYSIS

Industry competition is intense, primarily
characterized by the rivalry in overall corporate
strength

The concentration of the condiments industry is relatively
low, and competition has always been a constant feature
of its development. Currently, the economic environment is
constantly evolving, and the industry has entered a new stage
of standardized development. Enterprises with inefficient
competitiveness are under considerable pressure. At the same
time, with the increasing consumption demand for condiments
that are healthier, more diversified and with higher quality-to-
price ratio, greater demands are put forward to enterprises. The
enterprises must continuously iterate and upgrade their brands,
quality, marketing and standardized operations to strengthen their
overall competitiveness. The technology, production capacity,
capital, and efficiency barriers accumulated by market leaders
are expected to help them expand their advantages and further
promote industry concentration.

The trend of upgrading consumer demand and
diversifying engagement channels is becoming
increasingly prominent, testing the ability of
enterprises to seize opportunities and address
challenges

As consumption habits evolve, the diversification of demands
within the condiments industry is reflected in various situations,
including the growing emphasis on health attributes of food, the
demand for convenience, functional requirements for special
dietary foods, and scenario-based demands. Enterprises must
adapt to these trends and capitalize on the growth opportunities
they present. However, their competence in market insight, R&D
innovation, flexible and digital production, and exceptional delivery
must all withstand the test of the market.

With the rapid development of online channels such as
e-commerce platforms, social media and new retail, consumer
reach scenarios have become highly fragmented, and
omni-channel delivery models have become three-dimensional
and diversified. This requires enterprises to accelerate the
restructuring of their supply and sales systems, actively
promote the development of digital marketing capabilities,
and comprehensively enhance their innovation capabilities.
Nevertheless, the development of new channels also provides
enterprises with opportunities to expand their brand influence,
broaden sales regions, and strengthen interaction with
consumers.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

BUSINESS REVIEW

1.

08

Discussion and Analysis on Operations

In the first half of 2025, the Group adhered to consolidating its
foundation and reinforcing its operational base, continued to
guide the optimization and transformation of various business
operations with the user-centered concept, and deepened its
implementation of globalization strategy through its Listing in
Hong Kong, further enhancing the high-quality development of
the Group. During the Reporting Period, the Group achieved
steady development, recording revenue of RMB15.23 billion,
a year-on-year increase of 7.6%, revenue generated from
condiments business amounted to RMB14.56 billion, a year-on-
year increase of 10.4%, and net profit attributable to Shareholders
of listed company amounted to RMB3.91 billion, a year-on-year
increase of 13.3%.

As a leader in the condiments industry, we believe that with
the key strengths accumulated over the years, the Group is
well-positioned to seize the development opportunities of
the industry, and will continue to iterate and raise the bar in
the future. During the Reporting Period, the Group further
penetrated the domestic market, adhered to creating the best
value-for-money products and services, and accelerated the
development of in-depth and refined channels, all of which has
allowed it to meet the increasingly diverse, health-conscious and
segmented needs of consumers to seize opportunities in the
domestic market. Simultaneously, the Group steadily promoted
the globalization strategy and accelerated the application of
Haitian’s expertise in the international market, in order to further
enhance its ability to serve global users and open up new
development space.

At the same time, the Group focused on the improvement of its
systematic comprehensive competitiveness, leveraging its scale
advantages, and continuing to strengthen the creation of an
optimized supply chain centered on “quality and efficiency” to
build a more durable competitive edge. In addition, we advocated
a mutually beneficial collaborative ecosystem, forming integrated
dynamic collaboration with partners across the entire industry
chain to jointly create a win-win cooperation.
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MANAGEMENT DISCUSSION AND ANALYSIS

2. Analysis of Core Competitiveness during the

Reporting Period

With years of deep cultivation and accumulation in the industry,
the Group has built overall competitiveness with multi-
dimensional core strengths, including optimized supply chain,
extensive and in-depth sales channel, household bestsellers
and product portfolio, industry technical barriers, and excellent
corporate culture. The Group will continue to consolidate its
existing advantages while continuously iterating new advantages,
which will become the key for the Group to seize future market
opportunities and achieve long-term sustainable development.

(1) Technology development continues to drive leading
fermentation and brewing technology, equipment and
digitalization capabilities

With decades of in-depth cultivation in the fermentation
and brewing industry, the Group has continuously made
breakthroughs in key areas such as core fermentation
technology, key brewing equipment, nutrition, raw materials
and formulas, accumulating a number of core technologies
and forming high barriers. The support of core technologies
not only ensures the Group’s leading position in product
quality and efficiency, but also provides a strong guarantee
for the Group to expand its business from soy sauce to
vinegar, cooking wine, and other fermentation-related
categories and industries.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

The Group has consistently prioritized heavy investment in
scientific and technological innovation, and continuously
consolidated its R&D strength through a well-developed
scientific research system and a highly specialized R&D team.
At the same time, the Group is committed to digitizing and
intelligentizing the master craftsmen’s heritage know-how
through technological revolution, and effectively integrating
it into modern production. While ensuring the traditional
craftsmanship’s flavor and quality, it continuously enhances
the quality and efficiency of technological application with
digital tools.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WD

(2) Optimized supply chain (2) 1B HfEE

Based on the concepts of quality and efficiency advantages, EHEEE  WEEZNES  A&5H
the Group continues to iterate its end-to-end supply chain FEE R 0GB R B aE T o
capabilities. Committed to the philosophy that “good AEBEBRBRETATRBEETE
ingredients produce good products”, the Group meticulously mlIMES  BRELREERMA -
selects quality raw materials upstream to lay the foundation AERmEERETEEAR AN K&
for high-quality products. At the same time, the Group EEEAREMITEE NS EIERE
optimizes resource allocation with a focus on scale-up BREE BB T RS HERES
and flexibility, drives supply chain transformation through Ao TER SRR EERE i
digitalization, continuously incubates and unleash flexible RS B IR AR BUBE -

production capacity, and achieves optimized efficiency in

core supply chains.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE WD

12

In January 2025, Haitian Gaoming Factory was successfully
selected into the “Lighthouse Factory” list released by the
World Economic Forum (WEF). Its dominant scale advantage
and technology-driven optimal efficiency not only ensure
the high quality of products, but also guarantee efficiency
and cost advantages, providing users with high-quality and

cost-effective products.

(38) Extensive and in-depth channels

The Group continues to optimize the quality of its traditional
distribution network, strengthens its coverage in towns
and villages, and continuously reinforces multi-scenario,
multi-channel sales. Extensive and in-depth channel coverage
enables the Group to obtain keen, accurate and broad
market feedback, and achieve efficient performance in
product promotion and sales.

The Group has an extensive and quality distributor team. The
collaborative efforts between the sales team and distributor
partners have deepened the cooperation bond between core
distributors and our Group. Adhering to channel reform,
through the promotion and upgrade of digital marketing tools,
our Group has built a full-link digital ecosystem connecting
the Group, channel partners, promotion staff, and end users,
strengthening the sales team’s ability to respond quickly to
market and user needs and upgrading user experience.
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MANAGEMENT DISCUSSION AND ANALYSIS

(4) A portfolio of household bestsellers with taste memory and

continuous enrichment

Drawing on its deep insight and continuous innovation
in condiments, the Group has developed a rich product
portfolio, with Haitian flavors forming the taste memory of
generations. In core advantageous segments such as soy
sauce, oyster sauce and flavored sauce, the Group has
accumulated numerous original and classic bestsellers that
have thrived for decades, while continuously accelerating
product innovation and seizing new opportunities.
Simultaneously, the Group is accelerating its development
in extended categories such as cooking wine, vinegar
and compound condiments, with its specialty condiments
rapidly recognized by the market. With a healthy, stable and
increasingly diverse product portfolio that creates a one-
stop solution for users’ seasoning needs in all scenarios, we
continuously strive for cross-purchasing among consumers,
enhancing category awareness, and forming a virtuous cycle
of growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEE WD

As of June 30, 2025, the Group had four product categories, HE2025%6HA30R  AEEHEE
including soy sauce, oyster sauce, flavored sauce, specialty W BH ARE  BeARRRE
condiment products and others: PR G

Product Category
EmBEE

Soy sauce

il

Oyster sauce

5

Flavored sauce

Ak

Specialty condiment
products and others
R 5 58 R o K E A
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MANAGEMENT DISCUSSION AND ANALYSIS

(5) Sustainable development layout

The Group adheres to steady operation and is dedicated to
achieving high-quality development. Moderately advanced
multi-base production capacity layout and our continued
effort on the construction of digitally intelligent industrial
parks lay the foundation for maintaining its leading position
in future competition. Through its sustainable development
initiatives in recent years, the Group has effectively identified
closely related sustainable development issues and built
a well-established sustainable development system and
management framework. The Group is committed to
green and low-carbon development, considering it as the
underlying principle for high-quality growth. By breaking down
carbon targets and incorporating them into performance
incentives, we motivate internal efforts to conserve energy
and reduce carbon emissions. By creating a fair, inclusive,
vibrant and diverse work environment for employees, we
provide an inexhaustible source of momentum for the
Group’s long-term development. While enhancing internal
sustainable development, the Group promotes the concept
of sustainable development throughout the supply chain with
practical actions such as optimizing procurement contracts
and supplier assessment mechanisms, encouraging more
enterprises to join in the practice of sustainability. Leveraging
the strengths and characteristics of a food manufacturing
enterprise, the Group also contributes to consolidating
poverty alleviation achievements and advancing rural
revitalization through providing pairing assistance to support
education, employment and industries, so as to create a
better future with relevant communities and make the Group’s
due contributions to the sustainable development of economy
and society.

Core Products of the Group

As a leading condiments company in China with a long-standing
heritage, the Group is dedicated to providing quality condiments,
serving well the seasoning needs of the customers. At present,
the Group has product lines covering a variety of categories, such
as soy sauce, oyster sauce, flavored sauce, vinegar, cooking
wine and various compound condiments, which can meet the
diversified needs of different consumers.

We have been the largest condiment company in China for 28
consecutive years in terms of sales volume in 2024. Our soy
sauce and oyster sauce products consistently hold the number
one positions, while our flavored sauce, vinegar, and cooking
wine products achieved leading market positions in China.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEREN WD

The following table sets out the Group’s revenue by product TREINAEERMRPRSERERN
category and as a percentage of total revenue for the periods Iz G B ES A )
indicated:

Six months ended Six months ended
June 30, 2025 June 30, 2024
B Z2025F B E20245F
6H30H 1618 A 6H30H LL61EA

Revenue Percentage Revenue Percentage Amount

RMB of total RMB of total RMB

million revenue million revenue million Percentage
e & S8

N 1k 48 1k 2 AR 1 48 Uk =% AR

BETR HY B il BET 9 EE Bl AET ]|

Product sales
EmiEs
Soy sauce products
EHHEM 7,927.9 52.1% 7,263.9 51.3% 664.0 9.1%
Qyster sauce products
U5 72 2,502.3 16.4% 2,322.5 16.4% 179.8 7.7%
Flavored sauce products
AREEM 1,626.0 10.7% 1,451.6 10.3% 174.4 12.0%
Specialty condiment

products and others

R 65 58 0K o K B 2,505.5 16.5% 2,146.3 15.2% 359.2 16.7%

Subtotal

Nt 14,561.7 95.7% 13,184.3 93.2% 1,377.4 10.4%

Others (Note)

Ht (&%) 668.2 4.3% 971.6 6.8% -303.4 -31.2%

Total

et 15,229.9 100.0% 14,155.9 100.0% 1,074.0 7.6%

Note: Others primarily consist of (i) sales of raw materials, packaging o EMEEAEORME - BEME - ZIEM

materials, by-products and others, (i) logistics and transportation R EAEISEE - (i) ¥ A& ) AR A5 LA R (i)
services and (iii) rental income. HEUWA o
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MANAGEMENT DISCUSSION AND ANALYSIS

(1) Soy sauce products

Haitian soy sauce has been ranked No. 1 in China in terms
of market share for many consecutive years. The Group
adheres to three core principles in its modernized production:
using selected soybeans, employing natural sun-brewing
methods and upholding traditional brewing techniques.
These commitments, coupled with the unique Haitian strain
breeding technology and fermentation expertise, have
allowed us to brew a taste familiar and trusted by generations
of consumers. Haitian soy sauce products cover the classic
series, preferential series and Weijixian series that meet the
daily needs of the public; time-honored series and organic
series that meet medium and high-end needs; reduced-salt
series and gluten-free series that meet specific needs, and
new products such as matsutake fresh soy sauce and light
salt soy sauce with ginger and scallion, which have been
launched to closely follow the new market needs. We are
constantly innovating in terms of function, taste, specification
and packaging to provide consumers with more high-quality
Soy sauce products
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Even in the smallest kitchen, the condiments still play a big
role in interpreting gourmet cuisine. In 2025, the Company
deeply participated in and became the title sponsor of
China’s first gourmet competition variety show, Chef of China
K—gRFE4#)), vividly conveying the innovative integration
of Haitian condiments and gourmet cuisine to consumers
through scenario-based presentations. This initiative also
introduced the cultural emblem of “authentic Chinese flavors”
to the world. While promoting the brand, we supported
the healthy development of China’s high-quality catering
industry by integrating Chinese culture and artistic aesthetics
to carry forward genuine Chinese culinary culture. Many of
our products won favor from renowned chefs. In addition,
projects such as the Divine Taste List (EBKE#1E), the
Identical Restaurants from the Variety Show ((RZERFE
E2) and the Online Master Cooking Workshop (KBS mEH
&) also provided consumers with more hands-on flavoring
experiences.
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MANAGEMENT DISCUSSION AND ANALYSIS

(2) Oyster sauce products

Haitian oyster sauce has been ranked No. 1 in the Chinese
market in terms of market share for many consecutive years.
Haitian adhered to the entire chain research on the oyster
sauce category, devoting to improve the entire chain of
oyster variety picking — oyster juice boiling — oyster sauce
craftsmanship, forming an advantageous barrier of “rich in
flavor, free from any fishy taste; one simple step to seal in
freshness (RM-TAE, —HRTEEF)". After years of accumulation
and development, Haitian oyster sauce product line covers
multiple product categories, with different flavors, packaging
and price points, meeting the needs of different consumers
in various seasoning scenarios and making delicious food
within reach. In the first half of 2025, with the return of the
integrated marketing campaign “Haitian Ganfan Festival x
Talk Show (B ATEREIxOZ5)” focusing on better-for-you
product lines such as organic/reduced-salt oyster sauce, soy
sauce and soybean paste, we enhanced product exposure
and user stickiness among young consumer groups through

year-round coverage, thereby achieving multi-channel growth.
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(8) Flavored sauce products

Thanks to years of accumulated achievements in core
fermentation technology, our Group has successfully
launched a wide array of original sauce products, creating a
diverse lineup where each sauce boasts its unique character.
There are general basic sauces such as soybean paste and
spicy sauce, special sauces such as Chu Hou Paste, Hoisin
Sauce and Sauce for Rice that are suitable for different

cooking methods, as well as perilla fermented bean sauce
and Guilin-style chili sauce that satisfy different regional
tastes. The product lines are constantly enriched.
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MANAGEMENT DISCUSSION AND ANALYSIS

(4) Specialty condiment products and others

Our Group provides all-encompassing culinary solutions
and actively develops other products such as specialty
condiments, including salad dressing, spicy liquid seasoning,
chicken essence and chicken broth, etc., to provide
comprehensive product offerings for all kitchen and dining
table seasoning needs. On the basis of its previous major
products such as soy sauce, oyster sauce and flavored
sauce, our Group promotes new products such as vinegar,
cooking wine and compound condiment through its well-
developed system, and continues to enhance its influence in
the seasoning segment.

In terms of vinegar products, Haitian vinegar stands by the
principle of “real material and true fermentation”. In order to
meet consumers’ demands for vinegar products with different
flavors and application scenarios, Haitian has fully explored
the characteristics of various raw materials and processes,
and developed rice vinegar categories such as white rice
vinegar, black rice vinegar and fresh rice vinegar, as well as
apple cider vinegar, glutinous rice sweet vinegar, regionally
distinctive aged vinegar and balsamic vinegar, and actively
laid out in niche segments like organic vinegar. The product
layout of “traditional vinegar + specialty vinegar” is becoming
increasingly complete.
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In terms of cooking wine products, our Group has
developed a wide range of products, such as Haday Old
Technique Cooking Wine, Haday Old Technique Cooking
Wine with Ginger and Scallion, etc., taking into account
the market demand and fully utilizing its own professional
capabilities. Our Group has formed a portfolio of its product
series, including the basic series, the organic series,
the time-honored series and the aged series, which has
positioned it as a strong competitor in the cooking wine
market segment.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEN WD

FINANCIAL REVIEW B 75 [0 g8

The following discussion is based on, and should be read in M Naliw IERANBREEMEFTHFTHER KL
conjunction with, the financial information and notes thereto contained — Hizt - WHEE 2 —OFE -
elsewhere in this report.

Revenue A

During the Reporting Period, the Group’s revenue amounted to REHRN » REBAWAEARE15,220.95
RMB15,229.9 million, representing an increase of 7.6% as compared 87T @ R EFRIBHARBE14,155.98 8T
to RMB14,155.9 million in the same period of last year. The following  1£/17.6% o T XK =B R E A & EFEF
table sets out a breakdown of the Group’s revenue by product  HRiREMiERIZE|D U ABRAR -

category during the Reporting Period and in the same period of last

year.

Six months ended Six months ended
June 30, 2025 June 30, 2024 Change
B Z2025F B Z2024
6H30H 1618 A F£6H30H 1L6{E A 25
Revenue Percentage Revenue Percentage Amount

RMB of total RMB of total RMB

million revenue million revenue million Percentage
L W <8

AR® (GAEREN AR (GBEREN AR

BET e Bl BHETX 4] BHET Ee i

Product sales
EmifE
Soy sauce products
#mE M 7,927.9 52.1% 7,263.9 51.3% 664.0 9.1%
QOyster sauce products
M E 2,502.3 16.4% 2,322.5 16.4% 179.8 7.7%
Flavored sauce products
AREERD 1,626.0 10.7% 1,451.6 10.3% 174.4 12.0%
Specialty condiment

products and others

5 & PR 0 R H A 2,505.5 16.5% 2,146.3 15.2% 359.2 16.7%
Subtotal

Nt 14,561.7 95.7% 13,184.3 93.2% 1,377.4 10.4%
Others (Note)

Hith (F) 668.2 4.3% 971.6 6.8% -303.4 -31.2%
Total

“Et 15,229.9 100.0% 14,155.9 100.0% 1,074.0 7.6%

Note: Others primarily consist of (i) sales of raw materials, packaging materials, & : b T B RIE)EME - BEHE IERRE
by-products and others, (ii) logistics and transportation services and (iii) b A SEE - (i) W AN B AR DA K (i) B 2 A o
rental income.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWED T

e Soy sauce products. During the Reporting Period, the Group’s
revenue from sales of soy sauce products amounted to
RMB7,927.9 million, representing an increase of 9.1% as
compared to RMB7,263.9 million in the same period of last year,
primarily due to (i) the growth of the better-for-you product line,
including organic and reduced-salt soy sauce products, and
(i) an increase in sales resulting from increased terminal digital
promotion.

e Qyster sauce products. During the Reporting Period, the
Group’s revenue from sales of oyster sauce products amounted
to RMB2,502.3 million, representing an increase of 7.7% as
compared to RMB2,322.5 million in the same period of last year,
primarily due to (i) the growth of the better-for-you product line,
including organic and reduced-salt oyster sauce products, and
(i) product upgrades and penetration enhancement of products
across some channels.

e Flavored sauce products. During the Reporting Period, the
Group’s revenue from sales of flavored sauce products amounted
to RMB1,626.0 million, representing an increase of 12.0% as
compared to RMB1,451.6 million in the same period of last year,
primarily due to the launch of specialty flavored products to meet
regional market demand.

e Specialty condiment products and others. During the Reporting
Period, the Group’s revenue from sales of specialty condiment
products amounted to RMB2,505.5 million, representing an
increase of 16.7% as compared to RMB2,146.3 million in the
same period of last year, primarily due to the launch of new
products by us based on customer demand, such as compound
sauce and liquid condiments.

Cost of sales

During the Reporting Period, the Group’s cost of sales amounted to
RMB9,250.4 million, representing an increase of 2.2% as compared
to RMB9,051.1 million in the same period of last year, primarily due to
the increase in product sales, which was partially offset by a decrease
in the prices of raw materials and the improvement in production
efficiency.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit amounted to
RMB5,979.5 million, representing an increase of 17.1% as compared
to RMB5,104.8 million in the same period of last year; the gross profit
margin for the current period was 39.3%, representing an increase
of 3.2 percentage points as compared to 36.1% in the same period
of last year, primarily due to a decrease in the market prices of some
raw materials, as well as the efficiency improvement in production
process for the current period.

Other revenue

During the Reporting Period, the Group’s other revenue amounted to
RMB333.3 million, representing a decrease of 8.8% as compared to
RMB365.6 million in the same period of last year, primarily due to a
decrease in interest income attributed to the decline in interest rates.

Other net income

During the Reporting Period, the Group’s other net income amounted
to RMB55.7 million, representing a decrease of 51.7% as compared
to RMB115.4 million in the same period of last year, primarily due to
(i) a decrease in net fair value changes on other financial assets at
fair value through profit or loss (“FVPL”) during the Reporting Period,
and (ii) an increase in foreign exchange losses during the Reporting
Period.

Selling and marketing expenses

During the Reporting Period, the Group’s selling and marketing
expenses amounted to RMB972.0 million, representing an increase
of 14.4% as compared to RMB849.5 million in the same period
of last year, primarily due to (i) the increase in employee benefit
expenses, which was attributable to an increase in the number of
sales personnel of the sales team; and (ii) an increase in advertising

expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Administrative expenses

During the Reporting Period, the Group’s administrative expenses
amounted to RMB317.7 million, representing an increase of 19.6%
as compared to RMB265.6 million in the same period of last year,
primarily due to an increase in employee benefits expenses as the
number of administrative personnel increased.

Research and development costs

During the Reporting Period, the Group’s research and development
costs amounted to RMB411.4 million, representing an increase of
8.2% as compared to RMB380.1 million in the same period of last
year, primarily due to an increase in raw materials and consumables
used in the R&D process.

Provision for expected credit losses on trade and
other receivables

During the Reporting Period, the Group’s provision for expected
credit losses on trade and other receivables amounted to RMB1.1
million, compared to a reversal of RMB1.2 million in the same period
of last year, primarily due to an increase in the balance of some trade
receivables.

Provision for impairment losses

During the Reporting Period, the Group’s provision for impairment
losses amounted to RMBO0.2 million, compared to nil in the same
period of last year, primarily due to the provision for impairment of a
small amount of inventories for the current period.

Finance costs

During the Reporting Period, the Group’s finance costs amounted
to RMB14.7 million, representing a decrease of 7.0% as compared
to RMB15.8 million in the same period of last year, primarily due to
a decrease in interest paid on borrowings as the borrowing scale
reduced.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax

During the Reporting Period, the Group’s income tax amounted to
RMB729.6 million, representing an increase of 19.4% as compared to
RMB611.0 million in the same period of last year, primarily due to the
increase in profit before tax.

Profit for the period

As a result of the foregoing, the Group’s profit for the period
amounted to RMB3,921.8 million, representing an increase of 13.2%
as compared to RMB3,465.2 million in the same period of last year.
The net profit margin of the Group during the Reporting Period
was 25.8%, representing an increase of 1.3 percentage points as
compared to 24.5% in the same period of last year.

Property, plant and equipment

As of June 30, 2025, the Group had property, plant and equipment of
RMB6,647.7 million, representing an increase of 1.8% as compared
to RMB6,533.1 million as of December 31, 2024, primarily due to the
addition of production facilities in some production bases.

Right-of-use assets

As of June 30, 2025, the Group’s right-of-use assets amounted to
RMB868.1 million, representing a decrease of 1.4% as compared
to RMB880.6 million as of December 31, 2024, primarily due to the
depreciation of right-of-use assets.

Inventories

As of June 30, 2025,
RMB1,733.9 million, representing a decrease of 31.3% as compared
to RMB2,525.3 million as of December 31,
the increase in inventory reserves at the end of last year to meet the

the Group’s inventories amounted to

2024, primarily due to

stocking needs of distributors.
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Trade receivables

As of June 30, 2025, the Group’s trade receivables amounted to
RMB277.3 million, representing an increase of 14.3% as compared
to RMB242.6 million as of December 31, 2024, primarily due to the
increase in product sales to a small number of customers to whom
we offer credit terms.

Trade and bills payable

As of June 30, 2025, the Group’s trade and bills payable amounted to
RMB3,242.1 million, representing an increase of 66.6% as compared
to RMB1,946.6 million as of December 31, 2024, primarily due to an
increase in bills payable.

Liquidity and capital resources

During the Reporting Period, the Group had cash generated from
operating activities of RMB1,504.9 million, compared to RMB1,126.8
million in the same period of last year.

As of June 30, 2025, the Group had cash and bank deposits of
RMB29,998.7 million, which included time deposits and certificates
of RMB12,353.7 million, restricted cash of RMB20.6 million and
cash and cash equivalents of RMB17,624.4 million, representing
an increase of 35.7% as compared to RMB22,114.7 million as of
December 31, 2024.

As of June 30, 2025, the Group had interest-bearing bank loans and
other borrowings of RMB180.3 million, which included long-term
borrowings of RMB27 million and short-term borrowings of RMB153.3
million, representing a decrease of 50.2% as compared to RMB361.7
million as of December 31, 2024, primarily due to the repayment
of bank loans during the Reporting Period. All borrowings were
denominated in Renminbi, of which borrowings with fixed interest
rates amounted to RMB166.4 million. The Group did not implement
any interest rate hedging policy.
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MANAGEMENT DISCUSSION AND ANALYSIS

Indebtedness

The indebtedness of the Group included bank loans and other
borrowing and lease liabilities.

As of June 30, 2025, the bank loans and lease liabilities in the current
indebtedness of the Group were RMB153.3 million and RMB10.4
million, respectively. As of December 31, 2024, the bank loans
and lease liabilities in the current indebtedness of the Group were
RMB309.5 million and RMB14.8 million, respectively.

As of June 30, 2025, the bank loans and other borrowing and lease
liabilities in the non-current indebtedness of the Group were RMB27
million and RMB27.3 million, respectively. As of December 31,
2024, the bank loans and other borrowing and lease liabilities in the
non-current indebtedness of the Group were RMB52.2 million and
RMB28.6 million, respectively.

Contingent liabilities

The Group did not have any material contingent liabilities as of June
30, 2025.

Capital expenditure

During the Reporting Period, the capital expenditure of the Group
amounted to RMB549.9 million. The capital expenditure of the Group
consisted of payment for purchase of property, plant and equipment,
right-of-use assets and intangible assets.

Capital commitments
As of June 30, 2025, the capital commitments of the Group

amounted to RMB558.1 million, which were mainly contracted for
property, plant and equipment.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWED T

Gearing ratio

As of June 30, 2025, the gearing ratio (defined as the ratio of dividing
total liabilities by total assets as of the same date) of the Group was
15.2%, representing a decrease of 7.9% as compared to 23.1% as
of December 31, 2024, which was primarily due to the increase in
monetary assets resulting from the Group’s fundraising by issuance
of H Shares and cash flow generated from operating activities during

the Reporting Period.
Distributable reserves

As of June 30, 2025, the Group had retained profits of RMB21,830.4
million, which are available for distribution to its Shareholders.

Asset mortgages

As of June 30, 2025, the Group did not have any mortgage over its
assets.

Significant investments, material acquisitions and
disposals

As of the end of the Reporting Period, the Group had no significant
investments to be disclosed pursuant to Paragraph 32(4A) of
Appendix D2 of the Listing Rules of the Stock Exchange. During the
Reporting Period, the Group had no significant investments, material
acquisitions and/or disposals of subsidiaries, associates and joint
ventures.

Future plans for material investments and capital
asset investments

As of June 30, 2025, save as disclosed in the “USE OF PROCEEDS”
of this report and the “Future Plans and Use of Proceeds” of the
Prospectus, the Group had no future plans for material investments
and capital asset investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

Employees and remuneration

As of June 30, 2025, the total number of employees of the Group
was 9,006, and the staff costs of the Group during the Reporting
Period amounted to RMB1,007.2 million (including salaries, bonuses,
allowances, subsidies, welfare expenses and directors’ emoluments).

Based on the Group’s talent assessment needs, we attract and select
high-quality, skilled talents through various channels and activities.
We adhere to the philosophy of merit-based recruitment, continuously
improve our talent introduction network, and continuously optimize
our recruitment management system, framework and processes.

We consistently uphold the philosophy that “talent drives
development,” continuously upgrading and iterating our talent
cultivation model and improving the quality of talent cultivation.
Internally, focusing on business and talents, we provide various
talent training and empowerment products in a customized manner.
We have developed various teaching models such as a closed-loop
in-progress, and post-phases, so as
to realize the transformation of training effect and achieve a win-win

training system covering pre-,

situation in learning quality and efficiency.

We implement competitive talent compensation and benefits policies
and consistently adhere to the compensation philosophy of “high
remuneration, high efficiency, high responsibility”. To promote the
joint development of employees and the Group, we implement
incentive programs such as the Employee Stock Ownership Scheme
and continue to build an incentive system that can ignite the vitality
and creativity of the organization and the employees.
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MANAGEMENT DISCUSSION AND ANALYSIS
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RISK FACTORS

32

Food Safety Risks

Food quality must be a top priority for any food processing
company. This holds true whether considering the increased
concern for food safety from the PRC government and domestic
consumers, or the more diverse regulatory environment brought
about by international business. The Group has always strictly
implemented quality control in all aspects of operation, especially
focusing on the quality advancements driven by technological
breakthroughs and applications, and regards food quality and
safety control as the core work of the Group.

Risk of Raw Material Price Fluctuation

The production and sale of condiments depend on a stable and
sufficient supply of high-quality raw materials. The prices of
agricultural products are subject to volatility due to market supply
and demand, climate, environmental conditions and other factors.
The Group’s procurement team formulates procurement plans
in advance on an annual basis based on sales projections and
anticipated price fluctuation. However, significant increases in raw
material prices could potentially impact our products’ gross profit
margins.

Risk of Decline in Industry Prosperity

Although the condiments industry has a certain anti-cyclical
ability, it is susceptible to factors such as the prosperity and
recovery of the catering industry, and the growth rate of mass
consumer goods may be subject to downside risk. But on the
other hand, this risk also presents an opportunity to promote
industry consolidation.
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MANAGEMENT DISCUSSION AND ANALYSIS

4. Risk of Intensified Market Competition

With the increasing number of companies in the condiments
market, sales channels and models are gradually diversified and
fragmented, and industry competition continues to intensify.
In this process, there may be potential risks brought by
homogeneous and disorderly competition. In response, the Group
is committed to providing users with value-for-money products,
continuously improving its operational capabilities and efficiency,
and meeting the needs of different user groups.

Risk of Insufficient or Lost Technical Personnel

Through long-term development and business accumulation, the
Group has built a stable R&D team and accumulated a number
of core technologies. As its business continues to expand, the
Group’s demand for technical R&D talents will inevitably increase,
and it may therefore face the risk of insufficient technical talent.

Foreign Currency Risk

Foreign currency risk arises from business transactions or
recognized assets and liabilities that are denominated in foreign
currencies, i.e. currencies other than the functional currency of
the operations to which the transactions relate. In terms of the
Group, the currencies giving rise to this risk are primarily USD,
Euros, HKD and RMB. The Group keeps track of the fluctuations
in foreign exchange rates and utilizes appropriate financial
instruments for hedging purposes when necessary to mitigate
foreign currency risk.
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MANAGEMENT DISCUSSION AND ANALYSIS
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SIGNIFICANT EVENTS AFTER THE
REPORTING PERIOD

On July 21, 2025, due to the partial exercise of the over-allotment
option by the overall coordinators of the initial public offering, the
Company over-allotted and issued 12,192,700 H Shares, with an
offer price of HK$36.30 per share. The Company received additional
net proceeds equivalent to approximately RMB398 million pursuant to
the exercise of the over-allotment option.

OUTLOOK

“Quality first” is Haitian’'s core competitiveness. Consistent focus
on product quality and consumer value underpins the Group’s
industry-leading position for decades. In line with responsible
business practices in terms of ESG, the Group will adhere to the
concept of promoting industry progress, focus on technological
innovation and product upgrades, and insist on creating
value-for-money products. With the gradual implementation and
acceleration of the national strategy to expand domestic demand in
the first half of the year, we will leverage our own strengths to lay a
solid foundation for seizing new growth opportunities.

On June 19, 2025, the Company was successfully listed on the
Main Board of the Hong Kong Stock Exchange, ushering in a new
chapter of global development for our Group. We will maintain our
strategic focus, remain committed to providing high-quality products
to consumers, and strive for higher-quality growth, to develop global
influence of “Eastern flavouring”.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

DIRECTORS’, SUPERVISORS’ AND
CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As of the end of the Reporting Period, the following directors,
supervisors or chief executive had interests or short positions in
the shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be recorded in the
register referred to therein, or which were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
of the Listing Rules of the Stock Exchange:

Number of

Class of Long/short

Nature of interest shares positions

ROEN | #8/%#

ft4 ERtE

shares directly and
indirectly held
ERRER
FERGNHA

TEEARAEMER

Bk ot B
A 5 o i
pafuigi
i 22 XA
e R
g ¢ 2ot
B
SEE
R >
S5
e A

xegal -
I =5 4

BEREHR  TIEF  BEFHEZSTHA
BRARBIRERBZE (ERR(EHZRME
B> EXVER) BB iy - MBI K ERERE T
BEERB(EZRRRG) FEXVEETRFES
DRAFE AR R B MR E MR SIAR
(BREREC(EFEBERD) OA BIGXRE
ERRRERNEDZLRR)  IRB(EFR
HIR 16 M1) 55 352 IR 7R RC A RZ I P il B iR T at AR
BB EMRRDRETRIBANEARA K
B PEV R IAR

Approximate percentage of | Approximate percentage of

shareholding in the shareholding in the
relevant class of share capital total share capital

of the Company
ERARRAEES

FERRNRNED

of the Company
ERAARBRAERH
e RENEAR L

Ms. Cheng Interest in controlled corporation® A Shares Long positions 3,266,290,675
Bt AR AR 78
Beneficial owner A Shares Long positions 176,365,478
ERfAA Alk i
3,432,656,153 61.73% 58.78%
Mr. Guan Interest in controlled corporation® A Shares Long positions 3,256,290,675
i RiEEEER" Al ffe
Beneficial owner A Shares Long positions 15,409,690
ERBEEA Al it
Interest of spouse® A Shares Long positions 18,312,589
[ AR i
3,290,012,954 59.17% 56.34%
Mr. Wen Interest in controlled corporation® A Shares Long positions 3,256,290,675
ik RiEEEER" Al ffe
Beneficial owner A Shares Long positions 8,885,967
ERHEEA Al i
3,265,176,642 58.72% 55.91%

BLTERFARRRBHERAF o 2025 7 #iHRE 35



CORPORATE GOVERNANCE AND OTHER INFORMATION
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Number of

Class of Long/short

Nature of interest shares positions

shares directly and
indirectly held

ERRER

ROER | %R/ %R

FERONBE

Approximate percentage of | Approximate percentage of

shareholding in the shareholding in the
relevant class of share capital total share capital

of the Company
ERAAEBRAZRH

FrERENENAAL

of the Company
ERARRABEET
FrERENBAEA L

Mr. Liao Interest in controlled corporation® A Shares Long positions 3,256,290,675
BRk RiEEEER" AR i
Beneficial owner A Shares Long positions 1,538,323
ERfAA Al it
3,257,828,998 58.59% 55.79%
Mr. Huang Wenbiao  Beneficial owner A Shares Long positions 26,984,921 0.52% 0.50%
R/ ERHEEA Al e
Mr. Ding Bangaing ~ Interest of spouse™ A Shares Long positions 180,000 0.008% 0.003%
THERE EBERY AR i
Notes: BEE

O
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As of the end of the Reporting Period, the total number of shares of the
Company amounted to 5,839,632,244 shares, comprising 5,560,600,544
A Shares and 279,031,700 H Shares.

As of the end of the Reporting Period, Guangdong Haitian directly held
3,239,509,183 A Shares and held 6,492,001 A Shares through its wholly-
owned subsidiary, Foshan Haipeng Trade Development Co., Ltd. (L
TEIEE 53 E AR AR]). Pursuant to a concert party agreement dated
December 27, 2023, Guangdong Haitian was controlled by Mr. Pang, Ms.
Cheng, Mr. Guan, Mr. Chen, Mr. Wen and Mr. Liao (the “Concert Party
Group”) as to 73.59% interest in total (with Mr. Pang, Ms. Cheng, Mr.
Guan, Mr. Chen, Mr. Wen and Mr. Liao having approximately 50.63%,
16.78%, 3.27% (including 1.79% equity interest held by Mr. Guan’s
spouse), 1.17%, 1.11% and 0.62% interests in Guangdong Haitian,
respectively). Please refer to the section headed “Relationship with our
Controlling Shareholders” in the Prospectus. Guangdong Haitian will be
deemed to be interested in the A Shares held by Foshan Haipeng Trade
Development Co., Ltd. Mr. Pang, Ms. Cheng, Mr. Guan, Mr. Chen, Mr.
Wen and Mr. Liao were deemed to be interested in the A Shares held by
Guangdong Haitian and Foshan Haipeng Trade Development Co., Ltd.
There were 10,289,491 A Shares repurchased and held in the Company’s
designated security account for repurchase. The Controlling Shareholders
who control more than one-third of the voting power at the general
meetings of the Company would be taken to have an interest in such
repurchased A Shares held by the Company.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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(3) As of the end of the Reporting Period, the spouse of Mr. Guan held (3) EEREHIR H EhRLEMEBIEE18,312,589
18,312,589 A Shares and Mr. Guan was deemed to be interested in the A IRARR - BEEHBRAREMRBIFENART
Shares held by his spouse. B o

(4) As of the end of the Reporting Period, the spouse of Mr. Ding Bangqging  (4) EHZEWR&EHEK - T IHERENEBE#EE 180,000

held 180,000 A Shares and Mr. Ding Bangging was deemed to be BRARE - T BB EWEARERBEAMARK
interested in the A Shares held by his spouse. A e o
Interests in the Associated Corporation RAEE EB R ES
Approximate
Name of the Long/short Number of percentage of
Name associated corporation Nature of interest positions shares held interest
4 REiEER BitE #E/%E FEROEE | BOEREAM
Ms. Cheng Guangdong Hattian Group Co., Ltd. Beneficial owner Long positions 141,261,848
Brt BREREERNERAA EafAA 5y}
Interests held jointly with another person” Long positions 478,203,440
BR-AARRHER" e
619,465,288 73.59%
Mr. Guan Guangdong Hattian Group Co., Ltd. Beneficial owner Long positions 12,480,000
i ERAREERNERAA ERHEA o}
Interests held jointly with another person” Long positions 591,905,288
B7- AEARAER" i
Interest of spouse Long positions 15,080,000
LREs 5y}
619,465,288 73.59%
Mr. Wen Guangdong Hattian Group Co., Ltd. Beneficial owner Long positions 9,360,000
ik ERAREERNERAA ERHEA o}
Interests held jointly with another person” Long positions 610,105,288
B7- AEARAER" e
619,465,288 73.59%
Mr. Liao Guangdong Hattian Group Co., Ltd. Beneficial owner Long positions 5,200,000
Bk EREREERNERAA ERBEA e
Interests held jointly with another person” Long positions 614,265,288
N T il e
619,465,288 73.59%
Mr. Huang Wenbiao Guangdong Hattian Group Co., Ltd. Beneficial owner Long positions 23,823,696 2.83%
EXRAE EREAEERAARAT EREAA 5y}
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Note:

(1) As of the end of the Reporting Period, pursuant to a concert party
agreement dated December 27, 2023, Guangdong Haitian was controlled
by the Concert Party Group as to 73.59% interest in total (with Mr.
Pang, Ms. Cheng, Mr. Guan, Mr. Chen, Mr. Wen and Mr. Liao having
approximately 50.63%, 16.78%, 3.27% (including 1.79% equity interest
held by Mr. Guan’s spouse), 1.17%, 1.11% and 0.62% interests in
Guangdong Haitian, respectively). Please refer to the section headed
“Relationship with our Controlling Shareholders” in the Prospectus.

Save as disclosed above, as of the end of the Reporting Period,
none of the directors, supervisors or chief executive of the Company
had, or were deemed to have, any interests and short positions in
the shares, underlying shares and debentures of the Company or
its associated corporations (within the meaning of Part XV of the
SFO) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which they were taken
or deemed to have under such provisions of the SFO) or interests
or short positions which were required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein, or which
were required to be notified to the Company and the Stock Exchange
pursuant to Model Code of the Listing Rules of the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS

IN THE SHARES AND UNDERLYING

SHARES

As of the end of the Reporting Period, to the best of the Company’s
knowledge after reasonable inquiry, the following persons had
interests or short positions in the Company’s shares or underlying

shares that were required to be disclosed to the Company and the

Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the
SFO, and recorded in the register that the Company was required to

maintain under Section 336 of the SFO:

Class of

Nature of interest shares

BifE Rt &5

Guangdong Haitian ~ Beneficial owner A Shares

ERAX ERERA Ak
Interest in controlled corporation® A Shares
R EERERY AR

Mr. Pang Interest in controlled corporation® A Shares

[y R ARG Al
Beneficial owner A Shares
ERABA AR

Ms. Cheng Interest in controlled corporation® A Shares

T RiEEEER" AR
Beneficial owner A Shares
EREEA Ak

Mr. Guan Interest in controlled corporation® A Shares

i R EERRY Al
Beneficial owner A Shares
BB Al
Interest of spouse® A Shares
REERY Ak

Number of

Long/short shares directly and

positions indirectly held

ERLEE

e/ %E KFERBNEE

Long positions 3,239,509,183
e

Long positions 16,781,492
ffe

3,256,290,675

Long positions 3,256,290,675
i

Long positions 532,115,177
e

3,788,405,852

Long positions 3,256,290,675
fre

Long positions 176,365,478
i

3,432,656,163

Long positions 3,256,290,675
e

Long positions 15,409,690
ffe

Long positions 18,312,589
i

3,290,012,954

= H

=
VR

HEREHR -
T AT RARR R sk AR B A% 1n
S &) EXVEBE 2 K37 E AR A
AR R T B AR IR (B A R EEA) B
AABEHNELMRMER

< g MHE

336 R E R AR
SRR

N //

4

Z

Z

"/,

2,

;\_

il
ERA

Approximate percentage of
shareholding in the

relevant class of share capital
of the Company
(L Tus bl

Frit RN AR AL

58.56%
68.13%

61.73%

59.17%

FrLTERBER R AR BRATF ¢ 20256 FHHS

R RARBERA

RARBEEEREHMA - A

C BmARIE

Approximate percentage of

shareholding in the

total share capital
of the Company
ERARRAFAET
FrERENBAEA L

55.76%

64.87%

58.78%

56.34%
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Mr. Chen
Rk

Mr. Wen
y¢its

Mr. Liao
Bk

HHLR Advisors, Ltd.

HHLR Fund, L.P.

China International
Capital Corporation
(International)
Limited

China International
Capital Corporation
Limited

Nature of interest

Interest in controlled corporation®
EmmEs
Beneficial owner

E&EBA

Interest in controlled corporation®
ey
Beneficial owner

E&EAA

Interest in controlled corporation®
REEERER?
Beneficial owner

EEERA

Investment manager

REER

Beneficial owner

ERfAA

Interest in controlled corporation'”
EimiES

Interest in controlled corporation'®
REEARERY

Interest in controlled corporation'”
el

Beneficial owner

E&fAA

Class of
shares

RGEH

A Shares
Al
A Shares
AR

A Shares
AR
A Shares
Al

A Shares
Ak
A Shares
AR

H Shares
HER
H Shares
H&
H Shares
Hi
H Shares
HER
H Shares
Hi&
H Shares
Hi
H Shares
HEX

Long/short
positions

78/

Long positions
i
Long positions
i

Long positions
e
Long positions
i

Long positions
i
Long positions
i

Long positions
i
Long positions
i
Long positions
i
Short positions
e
Long positions
i
Short positions
we
Short positions

VA
e

Number of

shares directly and
indirectly held
ERLMHE
KERHHHE

3,266,290,675

11,762,384

3,268,053,059
3,266,290,675

8,885,967

3,265,176,642
3,256,290,675

1,636,323

3,257,828,998
99,385,600

60,349,100

51,662,878

42,120,700

51,662,878

41,854,700

266,000

42,120,700
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Approximate percentage of
shareholding in the

relevant class of share capital
of the Company
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58.77%

58.72%

58.59%
35.62%

21.63%

18.52%

15.10%

18.52%

15.10%

Approximate percentage of
shareholding in the

total share capital

of the Company
ERARRABEET
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55.96%

55.91%

55.79%
1.70%

1.03%

0.88%

0.72%

0.88%
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Number of

Class of Long/short

Nature of interest shares positions

shares directly and
indirectly held

ERRER

ROER | %R/ %R

FERONBE

TEEARAEMER

Approximate percentage of | Approximate percentage of

shareholding in the shareholding in the
relevant class of share capital total share capital

of the Company
ERAAEBRAZRH

FrERENENAAL

of the Company
ERARRABEET
FrERENBAEA L

China International Underwriter H Shares Long positions 30,482,778
Capital Corporation %357 Hi e
Hong Kong Beneficial owner H Shares Long positions 20,914,100
Securlies Limited ~ EXHE A Hix ffe
51,396,878 18.42% 0.88%
Underwriter H Shares Short positions 41,854,700 15.00% 0.72%
B Hik e
GIC Private Limited ~ Investment manager HShares  Long positions 27,995,000 10.03% 0.48%
RAmE Hi e
TF-B, LP. Beneficial owner H Shares Long positions 14,325,800 5.13% 0.25%
ERfAA Hik e
Notes: P EE -

0

@)

As of the end of the Reporting Period, the total number of shares of the
Company amounted to 5,839,632,244 shares, comprising 279,031,700 H
Shares and 5,560,600,544 A Shares.

As of the end of the Reporting Period, Guangdong Haitian directly held
3,239,509,183 A Shares and held 6,492,001 A Shares through its wholly-
owned subsidiary, Foshan Haipeng Trade Development Co., Ltd. Pursuant
to a concert party agreement dated December 27, 2023, Guangdong
Haitian was controlled by the Concert Party Group as to 73.59% interest
in total (with Mr. Pang, Ms. Cheng, Mr. Guan, Mr. Chen, Mr. Wen and
Mr. Liao having approximately 50.63%, 16.78%, 3.27% (including
1.79% equity interest held by Mr. Guan’s spouse), 1.17%, 1.11% and
0.62% interests in Guangdong Haitian, respectively). Please refer to the
section headed “Relationship with our Controlling Shareholders” in the
Prospectus. Guangdong Haitian will be deemed to be interested in the A
Shares held by Foshan Haipeng Trade Development Co., Ltd. Mr. Pang,
Ms. Cheng, Mr. Guan, Mr. Chen, Mr. Wen and Mr. Liao were deemed
to be interested in the A Shares held by Guangdong Haitian and Foshan
Haipeng Trade Development Co., Ltd. There were 10,289,491 A Shares
repurchased and held in the Company’s designated security account for
repurchase. The Controlling Shareholders who control more than one-
third of the voting power at the general meetings of the Company would
be taken to have an interest in such repurchased A Shares held by the
Company.
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As of the end of the Reporting Period, the spouse of Mr. Guan held
18,312,589 A Shares and Mr. Guan was deemed to be interested in the A
Shares held by his spouse.

China International Capital Corporation Hong Kong Securities Limited
directly held interests in long positions of 51,396,878 H Shares and
short positions of 41,854,700 H Shares. CICC Financial Tradings
Limited directly held interests in long positions of 266,000 H Shares
and short positions of 266,000 H Shares. CICC Financial Tradings
Limited was wholly owned by CICC Financial Holdings Limited, while
China International Capital Corporation Hong Kong Securities Limited
and CICC Financial Holdings Limited were wholly owned by China
International Capital Corporation (International) Limited. China International
Capital Corporation (International) Limited was wholly owned by China
International Capital Corporation Limited. Therefore, China International
Capital Corporation (International) Limited and China International Capital
Corporation Limited were deemed to have interests in the interests
held by the aforementioned companies. Among them, long positions
of 30,482,778 H Shares and short positions of 41,854,700 H Shares
involved derivative interests, which were classified as non-listed derivative
instruments physically settled; short positions of 266,000 H Shares
involved derivative interests, which were classified as non-listed derivative
instruments settled in cash.

The information above is based on the information from the Disclosure
of Interests Online System of the Stock Exchange. Pursuant to Part XV
of the SFO, a company’s shareholders are required to file a disclosure
of interests form with the Stock Exchange when certain conditions are
met. If a Shareholder’s shareholding in the Company changes but the
relevant conditions are not met, the Shareholder is not required to inform
the Company and the Stock Exchange. As a result, the shareholding filed
by a Shareholder with the Stock Exchange may differ from his/her actual
shareholding in the Company.

Save as disclosed above, as of the end of the Reporting Period,

the

Company was not aware of any other person who had interests

or short positions in the Company’s shares or underlying shares

that

were required to be disclosed to the Company and the Stock

Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO, and

recorded in the register that the Company was required to maintain
under Section 336 of the SFO.

42

FOSHAN HAITIAN FLAVOURING AND FOOD COMPANY LTD. e INTERIM REPORT 2025

3)

(5)

HEWREHER  BAEMEEEFE18,312,589
AR - BEEWBEBREEBHEMART
B -

China International Capital Corporation Hong
Kong Securities Limited E##54651,396,878
PEHRR AT B s 2 41,854, 700 R HR A B #
%5 ° CICC Financial Tradings Limited &
266,000 i H i 4 & #2512 266,000 A H D%
B s - CICC Financial Tradings Limitedf
CICC Financial Holdings Limited®2&#% « i
China International Capital Corporation Hong
Kong Securities Limited 2CICC Financial
Holdings LimitedfChina International Capital
Corporation (International) Limited® & #
A ° China International Capital Corporation
(International) Limited@ China International
Capital Corporation Limited®&#H
IIlt, * China International Capital Corporation
(International) Limited }2China International
Capital Corporation Limited#4% AR B2 7]
FENRRTEARER - Hd - 30,482,778/&kH
i iF & 241,854,700 BRHROK B % B 07 A -
HRIRABY M3 EmOTAET A + 266,000
MRHARA B S ROTE R - BRI R ARSI
FEETOTETA -

AEESDERBI AR I ERRERRES
RIBCGEF RHIE G EXVED - RRIRFREAE
ETHRERKNIBERT  ABXA2]EaKE
RIE - MRRNAR B RELEEERBIGN
WARER » BIBRRBAMEG AR R LB
bt R AT 2RNFFRETERALEAR
AINERFRETR -

BEXHEEIN  BEREHR  ARFLF
FFAE ] B A A 70 AN 2 ] R {7 =X 4R B A £

=a

 BAERB(ESFEAEGRD) EXVEE2 R

35 MAMAR A RB R HELRIR(EER
H9E 1601) F 36 R FA AL ABRTENBE
B PO ERE A -



CORPORATE GOVERNANCE AND OTHER INFORMATION

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Save as otherwise disclosed in this report, from the Listing Date
and up to the end of the Reporting Period, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities (including the sale of treasury shares (as
defined under the Listing Rules of the Stock Exchange)). As of the
end of the Reporting Period, the Company held 10,289,491 treasury
shares, which would be used for employee stock ownership scheme.
All of these treasury shares were A Shares.

COMPLIANCE WITH THE
CODE REGARDING SECU
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix
C3 to the Listing Rules of the Stock Exchange (the “Model Code”).
After specific inquiries by the Company, all directors and supervisors
confirmed that they had complied with the requirements of the Model
Code regarding securities transactions by directors and supervisors
from the Listing Date and up to the end of the Reporting Period.

SHARE SCHEME

The Company adopted the 2024-2028 employee stock ownership
scheme (the “A Share Employee Stock Ownership Scheme”) on
September 19, 2024. As of the Latest Practicable Date, no awards
have been granted under the A Share Employee Stock Ownership
Scheme. The A Share Employee Stock Ownership Scheme does
not involve issue of new shares by the Company. For further details
on the A Share Employee Stock Ownership Scheme, please refer to
the section headed “Statutory and General Information — D. A Share
Employee Stock Ownership Scheme” in the Prospectus.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is committed to achieving high standards of corporate
governance with a view to safeguarding the interests of the
Shareholders. The Company has adopted the code provisions of the
Corporate Governance Code set out in Part 2 of Appendix C1 of the
Listing Rules of the Stock Exchange (the “Corporate Governance
Code”) as the basis for its corporate governance practices since its
Listing Date. The Company has complied with the applicable code
provisions set out in the Corporate Governance Code from the Listing
Date and up to the end of the Reporting Period.

INTERIM DIVIDEND

As of the end of the Reporting Period, undistributed profit of the
parent company amounted to RMB7,061,467,368.50. The Company
proposed to distribute 2025 interim dividend to Shareholders in cash
dividends totaling RMB1,518,799,217.78 (tax inclusive) (the “2025
Interim Dividend”). Based on 5,841,535,453 shares entitled to
cash dividends (calculated by deducting 10,289,491 shares held in
the designated security account for repurchase from the Company’s
total shares of 5,851,824,944 shares as of the date on which the
interim profit distribution proposal was considered and approved
by the Board), the Company proposed to distribute cash dividends
of RMB2.60 (tax inclusive) for every 10 shares. In the event of any
change in the Company’s total share capital before the record
date for the implementation of the equity distribution, the Company
intends to maintain the total amount of distribution unchanged and
adjust the distribution ratio per share accordingly. Cash dividends
will be denominated and declared in RMB, and will be paid to A
Shareholders in RMB and to H Shareholders in HKD. The actual
distribution amount in HKD shall be calculated with reference to
the average of the central parity rate of HKD against RMB (i.e.
RMBO0.912136=HKD1.00) published by the People’s Bank of China
every day during the one week prior to the Company’s Board of
Directors considering and approving the interim profit distribution
proposal, namely a cash dividend of HKD2.850452 (tax inclusive) for
every 10 shares.

The Company will pay the 2025 Interim Dividend on Thursday,

October 23, 2025 to Shareholders whose names appear on the H
Share register of the Company on Tuesday, September 23, 2025.
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CLOSURE OF REGISTER OF MEMBERS

The Company proposes to hold its 2025 first extraordinary general
meeting on Thursday, September 25, 2025 to discuss, among other
things, amendments to the Articles of Association, amendments to
certain corporate governance policies as well as the 2025 A Share
employee stock ownership scheme and related matters. In order
to determine the entitlement of H Shareholders to the 2025 Interim
Dividend and the eligibility for attending the 2025 first extraordinary
general meeting, the register of members of H Shares of the Company
will be closed from Thursday, September 18, 2025 to Thursday,
September 25, 2025 (both days inclusive), during which period no
registration of H Shares will be effected. All Shareholders whose
names appear on the H Share register of the Company on Tuesday,
September 23, 2025 shall be entitled to the 2025 Interim Dividend
and to attend the 2025 first extraordinary general meeting. To be
eligible, holders of H Shares of the Company must lodge all transfer
documents, accompanied by the relevant share certificates, with the
Company’s H Share registrar, Tricor Investor Services Limited, at 17/
F, Far East Finance Centre, 16 Harcourt Road, Hong Kong, no later
than 4:30 p.m. on Wednesday, September 17, 2025.

TAX IMPLICATIONS
H Shareholders
(1) Individual Investors

Pursuant to the Notice of the State Administration of Taxation
on lIssues Concerning Individual Income Tax Collection and
Management after the Repeal of Guo Shui Fa [1993] No. 045
(Guo Shui Han [2011] No. 348) (BR8N %
[1993]0455% X EE IE & B BB AP SMEE B HVARA) (BT K
[2011]3485%)), dividend and bonus income received by overseas
resident individual shareholders from holding shares issued in
Hong Kong SAR by domestic non-foreign invested enterprises
shall be subject to the payment of individual income tax
according to the item of “interest, dividend and bonus income”,
which shall be withheld by the withholding agents according to
the law. The overseas resident individual shareholders who hold
the shares issued by domestic non-foreign invested enterprises
in Hong Kong SAR are entitled to the relevant preferential tax
treatment pursuant to the provisions in the tax treaties signed
between the countries where they reside and the PRC and the
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tax arrangements between the Mainland China and Hong Kong
SAR (Macau SAR). The relevant dividend tax rate under the
relevant tax treaties and tax arrangements is generally 10%. For
the purpose of simplifying tax administration, domestic non-
foreign invested enterprises issuing shares in Hong Kong SAR
may, when distributing dividends and bonuses, generally withhold
individual income tax at the rate of 10%, and are not obligated
to file an application. If the tax rate for dividends is not equal to
10%, the following provisions shall apply: (1) for residents from
countries with a tax treaty stipulating a dividend tax rate lower
than 10%, in accordance with the Administrative Measures for
Non-resident Taxpayers to Enjoy Treatments under Tax Treaties
(Announcement of the State Administration of Taxation [2019]
No. 35) KIEERMMAZXMESFBEREIE) (ARNKE
BRAE2019% %35%8)), if the individual H shareholders are
residents from countries which have entered into a tax treaty with
the PRC stipulating a dividend tax rate lower than 10%, such
individual H shareholders shall voluntarily submit statements to
the Company in order to enjoy the agreed treatment, and keep
relevant materials for inspection. If the information provided is
complete, the Company shall withhold the tax in accordance with
the provisions of the PRC tax laws and treaties; (2) for residents
from countries with a tax treaty stipulating a dividend tax rate of
more than 10% but less than 20%, the withholding agents shall
withhold the individual income tax at the agreed effective tax rate
when distributing dividends and bonuses, and are not obligated
to file an application for approval; (3) for residents of countries
without tax treaties or under other circumstances, the withholding
agents shall withhold the individual income tax at a rate of 20%
when distributing dividends and bonuses.

Pursuant to the Arrangement between the Mainland China and
the Hong Kong Special Administrative Region for the Avoidance
of Double Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income (Guo Shui Han [2006] No. 884) KA
WHMEEBRNITRREARNEMSERCEEFZRND LR HANR
b)Y (B [2006]884 5%)), the PRC government may impose tax
on dividends payable by a PRC company to a Hong Kong SAR
resident, but such tax shall not exceed 10% of the gross amount
of dividends payable, and in the case where a Hong Kong SAR
resident holds at least 25% of the shares of the PRC company,
such tax shall not exceed 5% of the gross amount of dividends
payable by the PRC company.
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Pursuant to the Notice of the Ministry of Finance, the State
Administration of Taxation and the China Securities Regulatory
Commission on the Tax Policies Related to the Pilot Programme
of the Shanghai-Hong Kong Stock Connect (Cai Shui [2014] No.
81) (B MBERMBARIESHNBEREMIS S B 5 E R
FlEL2h A R U ECR R B A (B Fi[2014]815%)) and the Notice on
the Tax Policies Related to the Pilot Programme of the Shenzhen-
Hong Kong Stock Connect (Cai Shui [2016] No. 127) (BER%E
BRETIHR 5 B M5B SEE B 5 R 60 im0 )8
[2016]1275R)), for dividends and bonuses received by domestic
individual investors from investing in H shares listed on the Stock
Exchange through Shanghai-Hong Kong Stock Connect or
Shenzhen-Hong Kong Stock Connect, the H-share companies
shall withhold individual income tax at the rate of 20%.

Enterprises

Pursuant to the Notice of the State Administration of Taxation
on the Issues Concerning Withholding and Paying the Enterprise
Income Tax on the Dividends Paid by Chinese Resident
Enterprises to H Shareholders Which Are Overseas Non-resident
Enterprises (Guo Shui Han [2008] No. 897) KBRFBRER M
MRS EE R ERRREREARMRBEEMSHABRE
BB AN (BF EK[2008]8975%)), a PRC resident enterprise, when
distributing dividends for 2008 and for the years thereafter to H
shareholders who are overseas non-resident enterprises, shall
withhold and pay enterprise income tax at a uniform rate of 10%.

@)
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For dividends and bonuses received by domestic securities
investment funds from investing in shares listed on the Stock
Exchange through Shanghai-Hong Kong Stock Connect or
Shenzhen-Hong Kong Stock Connect, individual income tax shall
be levied in accordance with the Notice of the Ministry of Finance,
the State Administration of Taxation and the China Securities
Regulatory Commission on the Tax Policies Related to the Pilot
Programme of the Shanghai-Hong Kong Stock Connect (Cai Shui
[2014] No. 81) (M BB R B KA BB EGUNEERETHR S
B E REHISEE BRREBRM B (M1%[2014]815%)) and the
Notice on the Tax Policies Related to the Pilot Programme of the
Shenzhen-Hong Kong Stock Connect (Cai Shui [2016] No. 127)
KRN ARERET SRS EM O BRI HAMABH KRB
(B4 %3[2016]1275%)). For dividend and bonus income received by
domestic enterprise investors from investing in shares listed on
the Stock Exchange through Shanghai-Hong Kong Stock Connect
or Shenzhen-Hong Kong Stock Connect, the H-share companies
shall not withhold income tax on dividends and bonuses, and the
enterprises shall report and pay the income tax themselves.

For the non-resident enterprise Shareholders of the Company,
pursuant to the provisions of the Enterprise Income Tax Law
of the People’s Republic of China (F#ZEARKEMEIMEFTE
fi)%)) and the Implementation Rules of the Enterprise Income
Tax Law of the People’s Republic of China FZE A RIELFME
EREREEMIED)) which are currently effective (collectively
the “Enterprise Income Tax Law” ({ZEFT1E#%)) and other
relevant laws and regulations, from January 1, 2008, where a
PRC domestic enterprise distributes dividends to non-resident
enterprise shareholders (i.e. legal person shareholders) for
accounting periods beginning on January 1, 2008, the enterprise
income tax shall be withheld and paid by the payer as the
withholding agent. Therefore, the Company is required to withhold
and pay 10% enterprise income tax when it distributes the interim
dividends for year 2025 to non-resident enterprise holders of H
Shares whose names appear on the register of members of the
Company on the record date. In respect of all H Shareholders
whose names appear on the H Share register of members as at
the record date who are not registered as individuals (including
HKSCC Nominees Limited, other corporate nominees or trustees,
and other entities or organizations, which are all considered
as non-resident enterprise shareholders), the Company shall
distribute the 2025 Interim Dividend after deducting 10% income
tax.
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Shareholders shall pay relevant taxes and/or enjoy tax relief in
accordance with the above provisions.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL INFORMATION

As of the date of this interim report, the Audit Committee consists of
three independent non-executive directors, namely Mr. Qu Wenzhou,
Mr. Zhang Kechun and Mr. Ding Bangging. Mr. Qu Wenzhou, being
the chairperson of the Audit Committee, holds the appropriate
professional qualifications as required under Rules 3.10(2) and 3.21
of the Listing Rules of the Stock Exchange. The Audit Committee
of the Company has reviewed the unaudited interim results of the
Group for the six months ended June 30, 2025. The Audit Committee
has reviewed the accounting principles and practices adopted by
the Company and discussed matters in respect of risk management
and internal control of the Company and is of the opinion that the
results comply with the relevant accounting standards, rules and
regulations and that adequate and appropriate disclosures have
been made. There is no disagreement between the Board and the
Audit Committee regarding the accounting treatment adopted by the
Company.

The interim financial report for the six months ended June 30, 2025
is unaudited, but has been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements 2410 Review of
interim financial information performed by the independent auditor
of the entity as issued by the Hong Kong Institute of Certified Public
Accountants.

CHANGES IN INFORMATION OF
DIRECTORS, SUPERVISORS AND CHIEF
EXECUTIVE

During the Reporting Period and up to the Latest Practicable Date,
there was no information about directors, supervisors and chief
executive that was required to be disclosed under Rule 13.51B(1) of
the Listing Rules of the Stock Exchange.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERARAEMER

USE OF PROCEEDS

The Company issued H Shares on June 19, 2025, which were listed
on the Main Board of the Stock Exchange. A total of 279,031,700
H Shares with a par value of RMB1.00 each were issued through
the Hong Kong public offering and international placement, with an
offer price of HK$36.30 per share. Subsequently, on July 21, 2025,
the Company over-allotted and issued 12,192,700 H Shares with
a par value of RMB1.00 each, with an offer price of HK$36.30 per
share. The gross proceeds raised by the Company from the issuance
of H Shares in this offering amounted to HK$10,571.4 million
(approximately RMB9,658.9 million), with the net proceeds, after
deducting issuance expenses directly incurred from the issuance, of
approximately RMB9,542.6 million (with net proceeds per H Share of
approximately HK$35.86).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
=ERRHEMER

There has been no change in the use of proceeds disclosed in the
Prospectus. The use of proceeds from the Company’s H Share
offering is as follows:

i

RERERTFHRENSSESRAELBEL -
ARBHBRBEESERBERAT

Approximate Proceeds utilized | Proceeds unutilized | Expected timeline for

% of the Net proceeds during the | as of the end of the the full use of the

total available for use |  Reporting Period |  Reporting Period unutilized proceeds

HEREDR THBAEE

FEENEAEIY | BRESTKARE | BREHACHAZE HABAZE | BRGENEHRER

RMB million RMB million RMB million
ARERER ARERER ARBEET

Product development, as well as R&D of cutting-edge Before

technologies and process upgrades December 31, 2028

ERREIRATARNHENTIER 20.0% 19085 - 19085 200851231 A5

Expansion of production capacity, adoption of new technologies Before

and digtization upgrades of our supply chain December 31, 2028

ERER REOFREREEENETICIR 30.0% 28628 - 28628 2008% 123185
Enhancing the global presence of the Group by establishing the
global brand image of the Group, expanding sales channels

and enhancing overseas supply chain capabilities Before

BRRUASEN 2 REYS  ARHEREIRRTENME December 31, 2028

BN NRITAEENERYEN 20.0% 19085 - 19085 2008512 A31 84

Strengthening the sales network of the Group and enhancing its Before

penetration capabilities December 31, 2028

BERERNHERERRAAEER 20.0% 1,908.5 - 19085 2008512 A31 84

Before

Working capital and general corporate purposes December 31, 2028

SEESR-REXAE 10.0% 9543 - 943 200851231841

Total Not applicable

&3t 100% 9,542.6 - 9,542.6 Bl

The remaining proceeds from the initial public offering will continue to
be utilized in accordance with the purposes and proportions disclosed

in the Prospectus.

BRARBEMSRREHKBEERBEARE
RREZRERLOIER -

FrLTERBER R AR BRATF ¢ 20256 FHHS
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

FOR THE SIX MONTHS ENDED JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)

BLFE2025F6 530 H1F N MEA — FAEF (KXAREST)

Six months ended June 30,

BZ6H30HILAEA
2025 2024
20254 2024 F
RMB’000 RMB’000
ARET T ARETTT
Revenue WA 3 15,229,923 14,155,910
Cost of sales $§& R4 (9,250,415) (9,051,102)
Gross profit £ 5,979,508 5,104,808
Other revenue E YA 4 333,298 365,626
Other net income H;FUA 5 55,680 115,362
Selling and marketing expenses $5% & & $551 2 (971,992) (849,466)
Administrative expenses 1T %2 (317,743) (265,556)
Research and development costs 2%k 2 6(b) (411,400) (380,128)
(Provision for)/reversal of expected credit losses on
trade and other receivables
B 5 RAEMBUGIBESEEEE (BE) #E (1,142) 1,249
Provision for impairment losses J8 (& §518 % & (217) (7)
Profit from operations #& & 7|8 4,665,992 4,091,888
Finance costs B #& A A 6(a) (14,652) (15,750)
Profit before taxation BR¥: A7 F|58 6 4,651,340 4,076,138
Income tax FT15 8t 7 (729,569) (610,950)
Profit for the period i F|E 3,921,771 3,465,188
Attributable to: LA T & 7 &S :
Equity Shareholders of the Company A2 &4 5 A% 3R 3,914,004 3,453,049
Non-controlling interests JF3Z% i A %5 7,767 12,139
Profit for the period £ #H 3,921,771 3,465,188
Earnings per share &R &7 8
Basic and diluted (RMB) E 78 & #8 (AR T) 0.70 0.62

FE0E 1 BB AP BB HE R — 3
Do EENFARBESBRRAKEFBHRL
BEE19 -

The notes on pages 60 to 91 form part of this interim financial report.
Details of dividends payable to equity Shareholders of the Company
are set out in note 19.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GEeEsakAMEZEKRER

FOR THE SIX MONTHS ENDED JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
B 2202596 H30H 1F 57 — FAEEFT (UAREZT)

Six months ended June 30,
BZ6AH30H IE<{EA
2025 2024

20254 2024
RMB’000 RMB’000
ARET T ARETTT

Profit for the period i3 F|# 3,921,771 3,465,188

Other comprehensive income for the period
(after tax and reclassification adjustments)
HAHM2EKES (MRHERES EAREER)
Item that may be reclassified subsequently to profit or loss:
HENMREESEZHEENER @
Exchange differences on translation of financial statements of
subsidiaries outside of the mainland China

FEIRH AN AR SRR IR E MIE X 258 (1,599) (1,887)
Other comprehensive income for the period i b 2 E Uk (1,599) (1,887)
Total comprehensive income for the period A 2 W H £ E 3,920,172 3,463,301
Attributable to: L T & 5 FE(L -

Equity Shareholders of the Company Z<2 Al#E %5 A% 3R 3,912,405 3,451,162
Non-controlling interests FE{2 I 4 25 7,767 12,139
Total comprehensive income for the period HiR 2 H WA EE 3,920,172 3,463,301

The notes on pages 60 to 91 form part of this interim financial report. 5560 ZE 91 B i s #E AL A8 A B B 75 3R &5 #9 — &6

o o

N

BLTERBARRRBBHERAF o 2025 7 #®RE 53



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R E BRI R

AT JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
R2025F6 30 H — FAZFE: (UAREZTR)

As at As at
June 30, | December 31,
2025 2024
#2025 F 2024

6A30H 12H31H
RMB’000 RMB’000
AR® T AREETT

Non-current assets FEHREEE

Property, plant and equipment #1% - BiE N & 9 6,647,722 6,533,073
Right-of-use assets {# A#E & &= 10 868,134 880,608
Investment property & Mt E i E 3,299 3,437
Intangible assets #&F & & 28,194 35,536
Goodwill 2 112,937 112,987
Other financial assets at fair value through profit or loss (“FVPL”)
BAnBEFAER [RAABEFAEBR] WEAMERHEE 11 100 100
Other receivables E b fEUL R IE 14 32,487 61,219
Deferred tax assets EIERIITHE E 318,855 389,416
8,011,728 8,016,326
Current assets B EE
Inventories 17 & 12 1,733,897 2,525,274
Trade receivables & 5 fE U FIE 13 277,270 242,632
Other receivables H i FE U FRIE 14 287,232 341,891
Other financial assets at FVPL A A BET A B H S/ EE 11 6,499,881 7,617,576
Term deposits and certificates of deposits & HifF sk 178 15 12,353,716 10,199,512
Restricted cash % [RHI3R & 15 20,567 8,393
Cash and cash equivalents 3R 4 MR S EY 15 17,624,412 11,906,831

38,796,975 32,842,109
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BRI R

AT JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
R2025F6H30H — FAZZEs (A RESTR)

As at As at
June 30, | December 31,
2025 2024
#2025 F 20245

6A30H 12H31H
RMB’000 RMB’000
AR® T AREETT

Current liabilities B & &

Trade and bills payable & 5 &<t 3038 & B 24E 16 3,242,097 1,946,575
Other payables E fth f& {718 17 1,625,586 1,603,007
Contract liabilities &4 & & 18 1,184,045 4,335,313
Bank loans 178 153,250 309,465
Lease liabilities FAE& & 10,392 14,770
Current taxation BNEAF: & 370,853 337,785
Other current liabilities EfbiRE & & 70,853 438,876
6,657,076 8,985,791
Net current assets HREEEFE 32,139,899 23,856,318
Total assets less current liabilities 2 EE R RSB EE 40,151,627 31,872,644
Non-current liabilities e & &
Bank loans and other borrowing R 77 & 2N E {5 5 27,000 52,200
Lease liabilities HE & & 27,263 28,591
Deferred income #EIE I A 369,992 358,519
Deferred tax liabilities LT IE & & 25,859 31,390
450,114 470,700
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R E BRI R

AT JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
R2025F6 30 H — FAZFE: (UAREZTR)

As at As at

June 30, | December 31,

2025 2024

A 20254 R2024 4

6 A30H 12A31H

RMB’000 RMB’000

ARET T AREET T

NET ASSETS ¥EFE 39,701,513 31,401,944

CAPITAL AND RESERVES & A& K f##&

Share capital %7 5,839,632 5,560,601

Treasury shares ET1F% 19(c) (563,842) (563,842)

Reserves & 33,911,421 25,898,650
Total equity attributable to equity Shareholders of the Company

AT EERREhERAE 39,187,211 30,895,409

Non-controlling interests JE# &g 514,302 506,535

TOTAL EQUITY #4858 39,701,513 31,401,944

Approved and authorised for issue by the Board of Directors on
August 28, 2025.
ICE R EN202548 A28 AL R TIE -

Cheng Xue Guan Jianghua
BE BIE
Executive Director and Chairwoman of the Board Executive Director
HITEFREFETE HITEE

The notes on pages 60 to 91 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
B 2202596 H30H 1F 57 — FAEEFT (UAREZT)

Attributable to equity Shareholders of the Company
KOARRRRER
Non-
Share  Treasury Capital  Statutory Other  Exchange  Retained controlling Total
capital shares reserve reserve reserve reserve profits  Sub-total interests equity

R EER  EREH  iERE  EtBRE  NERE  REWE M| kEREER | BEEE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 | RMB'000 | RMB'000
ARBTL  ARBTz ARETR ARBTr  ARMTn ARBTn  ARMTn  ARETR | ARETR | ARETR
(note 19(c))
(M&E19(c)

Balance at January 1, 2024
R2024E1B1ANER 5,560,601 249,998) 95860 3,006,300 46,639 (@ 20071219 28530612 502,364 29,082,976

Changes in equity for the six months
ended June 30, 2024
HE0UE6ANAILAEARRED

Proft for the period A - - - - - - 3453049 3453049 12139 3,465,188
Other comprehensive income

Efb2EE - - - - - (1,887) - (1,887) - (1,887)
Total comprehensive income

2ELREE - - - - - (1,887) 3453049 3451162 12,139 3463301

Repurchase of own shares (note 19(c))

mEEE 5% (190 - (9754 - - - - - (9754 - (9754
Dividends approved and paid in respect

of the previous year (note 19(a)(i)
F-ERBERERARE (HEH19()) - - - - - - (366041 (3,860412) (1564)  (3,667,976)
Balance at June 30, 2024
202456 330 M4 5,560,601 (647,542) 95,860 3,006,300 46,639 (1896) 19,863,856 28,023,818 506,939 28,530,757
Balance at January 1, 2025
R2025%1 31 ANER 5,560,601 (563,842) 95,860 3,075,896 46,639 (5,082) 22,685,337 30,895,409 506,535 31,401,944
Changes in equity for the six months

ended June 30, 2025:
BEN5E6A0ALABARRED
Profitfor the period 77 & - - - - - - 3914004 3,914,004 7,767 3921,
Other comprehensive income 252 EkE - - - - - (1,599) - (1,599) - (1,599)
Total comprehensive income
AALRLE - - - - - (1,599) 3,914,004 3,912,405 7,767 3920172

Issuance of ordinary H Shares (note 19(b))
SfTHEERR (W 19b) 279,031 - 8869333 - - - - 9148364 - 0148364
Dividends approved and paid in respect

of the previous year (note 19(a)(i)

F-ERBEREARRE (190 - - - - - - (4768,067)  (4,768,067) - [4768,967)
Balance at June 30, 2025
202556 A 30 R HEH 5830632 (563,842 8,965,193 3,075,896 46,639 (6,681) 21,830,374 39,187,211 514302 39,701,513

The notes on pages 60 to 91 form part of this interim financial report. FE0E91 B s A A BB 7 3 & By — 30
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BAGERERER

FOR THE SIX MONTHS ENDED JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
BLE2025F6 530 H1F N MEA — FKAEF (AAREZT)

Operating activities & & E &)

Six months ended June 30,
B Z6H30RILAEA

2025

2025
RMB’000
ARET

2024
20244
RMB’000
ARBTIT

Cash generated from operations & & FT{5IR & 2,136,411 1,644,640
Income tax paid BFFT1EH (631,472) (517,867)
Net cash generated from operating activities E& EB TSR & F5 1,504,939 1,126,773
Investing activities R &5
Payment for purchase of property, plant and equipment,

right-of-use assets and intangible assets
BEMX  BMELRE CRAREERETLEENMNRK (549,917) (799,121)
Proceeds from disposal of property, plant and equipment

and intangible assets &Y « B RKEENRBEEEMSHIE 234 3,527

Proceeds from maturity of term deposits and certificates of deposits
EHFER R F B R SR 1,287,048 3,082,050
Placement of term deposits and certificates of deposits
GFREREREFE (3,441,252) (6,330,000)
Purchase of other financial assets at FVPL
BERAABEFABENEMSREE (6,183,000) (2,708,979)
Proceeds from disposal of other financial assets at FVPL
HERAABEFABSHEMESREEMSHKIA 7,391,404 4,132,636
Withdrawal of deposits for a derivative financial instrument
REITASRMTIARS - 100,000
Interest received = Y FI & 223,909 337,183
Net cash used in investing activities R & FE TR & F5E (1,271,574) (2,182,704)
Financing activities @& & &
Proceeds from issuance of ordinary H Shares relating

to initial public offering, net of issuing costs A B8 & X AR E 31T

EBHREPTSFIR (FERBEITARA) 15(d) 9,179,673 -
Payment for repurchase of own shares [B18& B & #& 5 #~&X - (297,544)
Proceeds from bank loans $R1T &R Fr55I1A 97,000 283,492
Proceeds from discount of bills receivable due from the Company by

a subsidiary /2 B YN A 7] 89 FE U = R B3R BT 15 30E 1,869,533 900,000
Payment for expired bills payable due to a subsidiary from the Company
SRR RENAFRBEBEMSEE (586,477) (450,000)
Repayments of bank loans &&R1TE R (278,415) (89,236)
Lease payments FAE 4% (13,303) (10,264)
Payment for listing expenses 3z fif F /I (33,625) -
Dividends paid to equity Shareholders of the Company
BENARRERERERE (4,768,968) (3,667,976)
Interest paid 2~ Fl &2 (13,722) (14,800)
Net cash generated from/(used in) financing activities
METBRE (TR RSTFE 5,451,696 (3,346,328)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
ERGERERER

FOR THE SIX MONTHS ENDED JUNE 30, 2025 — UNAUDITED (EXPRESSED IN RMB)
B 2202596 H30H 1F 587 — FKA&&ERT (UAARESTR)

Six months ended June 30,
B Z6H30RILAEA
2025 2024

20254 2024 F
RMB’000 RMB’000
ARET T ARBFIT

Net increase/(decrease) in cash and cash equivalents

ReRBLEEYEM ORL) B8 5,685,061 (4,402,259)
Effect of foreign exchange rate changes [ERZE S/ & 32,520 351
Cash and cash equivalents at the beginning of the period

HIRERRLEEY 11,906,831 12,841,080
Cash and cash equivalents at the end of the period

HARRERRESEEY 15(a) 17,624,412 8,439,172

The notes on pages 60 to 91 form part of this interim financial report. 60 % 91 B [ 51 1 5 7x Fh HA B 7% 3R &5 9 — &P
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

&

AR ST R A B s S S B

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (4 3E5 5385 + ZAINUA R F T 25))

1

60

GENERAL INFORMATION AND BASIS
OF PREPARATION

Foshan Haitian Flavouring and Food Company Ltd. (the
“Company”) was established in Foshan City, Guangdong
Province, the People’s Republic of China on April 8, 2000 as
a limited liability company under the PRC Company Law. In
November 2010, the Company was converted into a joint stock
limited liability company. The Company’s A Shares have been
listed on Shanghai Stock Exchange since February 11, 2014, and
the Company’s H Shares have been listed on the Main Board of
The Stock Exchange of Hong Kong Limited since June 19, 2025.

This interim financial report of the Company and its subsidiaries
(the “Group”) has been prepared in accordance with the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard
(“IAS”) 34, Interim financial reporting, issued by the International
Accounting Standards Board (“IASB”). It was authorised for issue
on August 28, 2025.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the Accountants’ Report
disclosed in Appendix | to the prospectus of the Company dated
June 11, 2025 (the “Prospectus”), except for the accounting
policy changes that are expected to be reflected in the 2025
annual financial statements. Details of any changes in accounting
policies are set out in note 2.

The preparation of an interim financial report in conformity with
IAS 34 requires management to make judgements, estimates and
assumptions that affect the application of policies and reported
amounts of assets and liabilities, income and expenses on a year
to date basis. Actual results may differ from these estimates.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AAEFRT P R R R

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (¢ 3E5 538 + ZRINNA M Fr 25))

1 GENERAL INFORMATION AND BASIS

OF PREPARATION (Continued)

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the Accountants’
Report disclosed in Appendix | to the Prospectus. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for a full set of financial
statements prepared in accordance with International Financial
Reporting Standards (“IFRS Accounting Standards”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 Review of interim financial information
performed by the independent auditor of the entity as issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). KPMG’s independent review report to the Board of
Directors is included on pages 92 to 93.

The financial information relating to the financial year ended
December 31, 2024 that is included in the interim financial report
as comparative information does not constitute the Company’s
statutory annual consolidated financial statements for that
financial year but is derived from the Accountants’ Report as
disclosed in Appendix | to the Prospectus.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the amendments to HKAS 21, The effects
of changes in foreign exchange rates — Lack of exchangeability
issued by the HKICPA to this interim financial report for the
current accounting period. The amendments do not have a
material impact on this interim report as the Group has not
entered into any foreign currency transactions in which the foreign
currency is not exchangeable into another currency.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREFTTP M B RSN

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (B 3E5 53585 + ZRIUA R F T 25)

3 REVENUE AND SEGMENT REPORTING 3 Wzm k7S

(a) Revenue (a) Wz
The principal activities of the Group are manufacturing and REB s ITZEXEBARAUERHEES
sales of soy sauce, oyster sauce, flavored sauce, specialty W BH - ARE  FeARRRE
condiment products and others. ftt ©
(i) Disaggregation of revenue () a8
Disaggregation of revenue from contracts with customers KEGHEFPHEEEEEERM
by major products and services is as follows: R RlnEmT

Six months ended June 30,
BZ6H30H IEAEA
2025 2024

20254 2024 F
RMB’000 RMB’000
AR®T T ARET T

Revenue from contracts with customers within
the scope of IFRS 15

BB BEHREEAFE1ISHREBANSHNEFBA

Disaggregated by major products and services

B F ZERARESH

Sales of soy sauce products %M E mAI i E 7,927,943 7,263,877
Sales of oyster sauce products M E RAEHE 2,502,330 2,322,480
Sales of flavored sauce products FH¥E£EE mEE S 1,625,951 1,451,593
Sales of specialty condiment products and others

Fr e F K m R B R85 & 2,505,507 2,146,329
Others EAt 663,761 962,336

15,225,492 14,146,615

Revenue from other sources Hfth 3R U 35
Rental income & WA 4,431 9,295

15,229,923 14,155,910

Note: Others primarily consist of sales of raw materials, MizE : [EM ] FTERFEEME - 222408 - &l
packaging materials, by-products and others, and ERMEMNEE - UERYRRERR
logistics and transportation services income. TN o
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

3 REVENUE AND SEGMENT REPORTING 3 W&k o #HE (&)
(Continued)

(a) Revenue (Continued)

(i)  Disaggregation of revenue (Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition is as follows:

Revenue from contracts with customers ZEF & &K A

R R ERREEER D BNA L
BERPBAT

Six months ended June 30,
HZEZ6H30HIEAEA
2025 2024

20254 2024 F
RMB’000 RMB’000

ARBTR ARETT

Point in time 7R 25 14,756,768 13,775,361
Over time BRI A 468,724 371,254
15,225,492 14,146,615

The Group’s customer base is diversified, and the Group
did not have any customer with whom transactions have
exceeded 10% of the Group’s aggregate revenue for the
six months ended June 30, 2025 (six months ended June
30, 2024: nil).

The Group applies the practical expedient in paragraph
121 of IFRS 15 of not disclosing the transaction price
allocated to the remaining performance obligation as
the original expected duration of substantially all the
contracts of the Group are within one year or less.

(b) Segment reporting

Operating segments are identified on the basis of internal
reports that the Group’s most senior executive management
reviews regularly in allocating resources to segments and in
assessing their performances.

AEEMNEFHZTL  REZE
20256 A30RHIENEA - A&
EfETfAEFPORSBEAER
W BE10% A £ (B =2024
FO6ASRILEAMEA : Z) -

AEERBBRERM B REENE
15REB121 RN ERETTE - T
BEIEEHRTRANETNRZE
1% THRRAEBEBRIDELNH
[RIBEREARRIGIE—F AT o

(b) 7 PR EH

CENBIREBEAREZSITRER
EHEMD MO EEREFHERRE
HI B M RR RS H A -

Fi} i ﬁal

BLTERFARRRBHERAF ¢ 2025 F#HRE 63



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
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oA B R RS M

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (B 3E5 53585 + ZRIUA R F T 25)

3 REVENUE AND SEGMENT REPORTING 3 W&k o #HE (&)
(Continued)

(b)

Segment reporting (Continued)

The Group’s most senior executive management makes
resources allocation decisions based on internal management
functions and assess the Group’s business performance as
one integrated business instead of by separate business lines
or geographical regions. Accordingly, the Group has only one
operating segment and therefore, no segment information is
presented.

(i) Geographic information

Substantially all of the Group’s revenue and non-current
assets are generated and located in the PRC.
Accordingly, no segment analysis based on geographical
locations is provided.

4 OTHER REVENUE

64

(b) 7 &R & (%)

AEENSEHTHREEERAMER
B ELBERDBRE - IER—IR
REFRBMIERBILEBRIIMER
HHERNRERNERBRR - Bt - &
SHEE - BEEENE - RALEZT
DEERY}

() HEFEE

AEBEBRBY W MIFRBEE
BEREEEL R FERA -
bt WERHER B EN S
DT

Six months ended June 30,

BZ6H30HIE~EAR
2025 2024
20254 20244
RMB’000 RMB’000
AR®TT ARETTT
Interest income F| 8B A 254,608 269,517
Government grants (note (a)) B Bh (BisE () 43,069 48,348
Additional deduction for VAT (note (b)) 32 EF 10aH#IBR (M5t (b)) 35,621 47,761
333,298 365,626
Notes: PEE -
(a) Government grants (@) BUTHED

Government grants represent various forms of incentives and
subsidies granted to the Group by the local government authorities in
the PRC.

Additional deduction for VAT

Pursuant to the Notice on the Additional Value-added Tax (“VAT”)
Credit Policy for Advanced Manufacturing Enterprises (Announcement
[2023] No. 43) issued by the Ministry of Finance and the State
Taxation Administration, advanced manufacturing enterprises are
eligible for a 5% additional VAT deduction based on deductible input
VAT in the period from January 1, 2023 to December 31, 2027.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

5 OTHER NET INCOME 5 HtFERA

Six months ended June 30,
HZ6H30HILAEA
2025 2024

20254 2024 F
RMB’000 RMB’000
ARET T ARETTT

Net fair value changes on other financial assets at FVPL

BRANBEFABRNEMENEEANEBEZEFHE 90,709 114,004
Net losses on disposal of property, plant and equipment
HEWE - BEREHREERFE (344) (735)
Net foreign exchange (losses)/gains FMEFE X, (E518),/ Wzt F 5 (27,145) 775
Others E (7,540) 1,318
55,680 115,362
6 PROFIT BEFORE TAXATION 6 BR A FHE
Profit before taxation is arrived at after charging: BRI FE SR AT BRESE
(a) Finance costs (a) BF # R A<

Six months ended June 30,

HZ=Z6H30HLLEA
2025 2024
2025F 2024 F
RMB’000 RMB’000
AR® T ARETTT
Interest on bank loans and other borrowing 8775 3 & £ (& 5 ) &, 13,722 14,800
Interest on lease liabilities THE & &F| & 930 950
14,652 15,750
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AR P B 0 B R

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (B 3E5 53585 + ZRIUA R F T 25)

6 PROFIT BEFORE TAXATION 6 BRBIAIRIE (&)
(Continued)
(b) Other items (b) H#b1EH
Six months ended June 30,
BZ6A30H LLAKEA
2025 2024
20254 20244
RMB’000 RMB’000
ARBT T AR¥ETTT
Amortization cost of intangible assets & & # 5 Ak A 7,739 8,019
Depreciation charge #1 & &
— Property, plant and equipment
e B 380,436 450,178
— Right-of-use asset
EREEE 23,663 17,894
— Investment properties
BREWME 138 169
404,237 468,241
Listing expenses TR 2,316 -
Cost of inventories 17 &R A 7,728,113 7,488,465
Logistics costs ¥k 4 790,681 737,438
Research and development expenses fift 2% 5 3% 411,400 380,128
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

7 INCOME TAX IN THE CONSOLIDATED 7 &S8R PWNAEH
STATEMENTS OF PROFIT OR LOSS

(a) Taxation in the consolidated statements of (a) REBERPHBIIES !
profit or loss represents:

Six months ended June 30,
BZ6H30RILAAEA
2025 2024

2025 2024 F
RMB’000 RMB’000
AR®T T ARETTT

Current tax - PRC corporate income tax (“CIT”)

BNEABEIE — B EAER ([REAER )

Provision for the period Hip#E# 656,959 550,065

Under/(over)-provision in respect of prior years

BEFEBEIR (BERE) 7,580 (6,548)
664,539 543,517

Deferred tax ELEF1H

Origination and reversal of temporary differences & i 2= 58 & 4 K # (D 65,030 67,433
729,569 610,950
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(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (4 3E5 5385 + ZAINUA R F T 25))

7 INCOME TAX IN THE CONSOLIDATED 7 &Z&8lExuXPWAEH

68

STATEMENTS OF PROFIT OR LOSS
(Continued)

(b) Pillar Two income taxes

In 2021, the Organisation for Economic Co-operation and
Development published the Global Anti-Base Erosion Model
Rules (“Pillar Two model rules”) for a new global minimum tax
reform applicable to large multinational enterprises. Certain
jurisdictions in which the Group operates have implemented
Pillar Two income tax legislation based on this framework,
and those Pillar Two income tax laws became effective on

January 1, 2024.

Vietnam, where Haday Vietham Company Limited and Haday
Vietham Food Company Limited operate, introduced Pillar
Two global minimum tax rules which include an income
inclusion rule (IIR) and qualified domestic minimum top-up
tax effective from January 1, 2024. Hong Kong, where the
certain subsidiaries of the Company operate, introduced
Pillar Two global minimum tax rules under the Hong Kong
Inland Revenue (Amendment) (Minimum Tax for Multinational
Enterprise Groups) Ordinance 2025, which include an Income
Inclusion Rule (IIR) and Hong Kong Minimum Top-up Tax
(HKMTT) effective from January 1, 2025. However, the
Group’s assessment indicates that there is no material related
current tax exposure in Vietnam and Hong Kong for the six

months ended June 30, 2025 and 2024.

The Group has applied the temporary mandatory exception
to recognizing and disclosing information about deferred tax
assets and liabilities related to Pillar Two income taxes and

accounted for the tax as current tax when incurred.

Other jurisdictions in which the Group operates are in
the process of implementing their Pillar Two income tax
legislation. Therefore, it is possible that the Group may
be subject to additional Pillar Two income taxes in those

jurisdictions in the future.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

8 EARNINGS PER SHARE 8 BRER
(a) Basic earnings per share (a) EREXRZER

The calculation of basic earnings per share is based on the EREABFDREBEFBABRAR
profit attributable to ordinary equity Shareholders of the AT REREAEBEEENARE
Company of RMB3,914,004,000 (six months ended June 3,914,004,0007T (& Z=2024F6 A30
30, 2024: RMB3,453,049,000) and the weighted average BIEREAR : ARM®S,453,049,000
of 5,562,363,000 ordinary shares (six months ended June JL) KRB %975,562,363,000 0% I i@ %
30, 2024: 5,547,938,000 shares) in issue during the interim IniEFE (HE2024F6 A30H 1E7R
period. 8 A : 5,547,938,0000%) 5t &

() Weighted-average number of ordinary shares () ZHBARINEFISE

Six months ended June 30,
HZ6H30HIEAEA
2025 2024

20254 2024 F
’000 ’000
FB& TR%

Issued ordinary shares at the beginning of the period

REAE B 1T E B 5,560,601 5,560,601
Effect of the issuance of ordinary H shares (Note 19(b))

BITHRE BRI E (M15E19(0)) 17,051 -
Effect of shares repurchased in previous years (Note 19(c))

BEFEBORMOTZE (HEE19() (15,289) (6,758)
Effect of shares repurchased during the period (Note 19(c))

HARBELOR M EZE (MEE19(c) - (5,905)

Weighted average number of ordinary shares at the end of the period
AR B @ AR N T 39 25 5,562,363 5,547,938
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AREFTTP M B RSN

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (4 3E5 5385 + ZAINUA R F T 25))

8 FREF (&)
(b) SRBERF

8 EARNINGS PER SHARE (Continued)

(b) Diluted earnings per share

The Company grants the international underwriters an
over-allotment option (“Over-Allotment Option”), exercisable
by the overall coordinators in whole or in part. The
Over-Allotment Option is exercisable from the date of the
Company’s H Share listing (“Listing Date”) until 30 days after
the last day for the lodging of applications under the Hong
Kong public offering. The Over-Allotment Option requires
the Company to issue up to 39,485,600 additional H Shares
(no more than 15% of the initial offer shares) or 41,854,700
additional H Shares (no more than 15% of the offer shares if
the offer size adjustment option is fully exercised), at an offer
price of HKD36.30 per share, being the same offer price per
H Share under the global offering.

The effect of the Over-Allotment Option was anti-dilutive for
the six months ended June 30, 2025, as the exercise prices
of those options were higher than the average market price
for the Company’s H Shares from the Listing Date to June
30, 2025. Therefore, diluted earnings per share is the same
as basic earnings per share.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (3£ 55 580 + ZRIUA R#TF T 25)

9 PROPERTY, PLANT AND EQUIPMENT 9 ¥ - BENFZHE

During the six months ended June 30, 2025, the Group
purchased items of property, plant and equipment with a
cost of RMB496,958,000 (six months ended June 30, 2024:
RMB683,518,000). Items of property, plant and equipment with
a net book value of RMB481,000 (six months ended June 30,
2024: RMB801,000) were disposed of during the six months
ended June 30, 2025, resulting in net losses on disposal of
RMB344,000 (six months ended June 30, 2024: RMB735,000).

10 RIGHT-OF-USE ASSETS

During the six months ended June 30, 2025, the depreciation of
the Group’s right-of-use assets leads to reduce the net value of
right-of-use assets of RMB23,663,000 (six months ended June
30, 2024: RMB17,894,000).

During the six months ended June 30, 2025, the Group entered
into new lease agreement for use of land-use right and other
properties and therefore recognised the addition to original value
of right-of-use assets of RMB12,049,000 (six months ended June
30, 2024: RMB6,862,000).

HZE2025F6 308 1E/NEA - AEEEK
R AR #496,958,0007T (B £2024 46
A30H LA : AR¥683,518,0007T)
BEWE BMEIKZHEEE - #E2025
F6H30BILEAEA FEEFEAARE
481,000t (B E2024F6 A308 L/ @
A+ AR®801,000T) MW%E - BE K
BREBEWLE  ERMEEFEBARE
344,000t (B £ 20246 A30H [E/< @
A+ AR#735,0007T) °

10 EREEE

HZE2025F6 AC0H IR - AEEF
REEAEMNTESRTAREEFAERSE
AR#23,663,0007T (82202446 H30
HIEXMEA : ARK17,894,0007T) °

HZE2025F6 H30H LA - AEE R
T AR REMENGRII I HAE
e A EERAEEERENER #
I INA R 12,049,000 (B E20244F
6 AS0RIEAEA - AR¥6,862,0007T) °
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(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (B 3E5 53585 + ZRIUA R F T 25)

11 OTHER FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR LOSS

Non-current: 3R B :

HEAAREBESABRNEM
ERMEE

As at As at
June 30, | December 31,
2025 2024
2025 F 2024 F

6H30H 12 A31H
RMB’000 RMB’000
ARBTR ARETT

Equity securities I&A7& % 100 100
Current: i & :
Wealth management products 2 8 & @ (i) 6,493,370 7,518,580
Listed securities E M &% 6,511 98,996
6,499,881 7,617,576
6,499,981 7,617,676
() Wealth management products (i) B ER

The wealth management products were issued by banks with
variable investment income and can be redeemed on demand
or in a short-term.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

Fi—7
12 INVENTORIES 1278
(a) Inventories in the consolidated statement of financial position (a) ZEMBRAERIOEFEERSE
comprises:
As at As at
June 30, | December 31,
2025 2024
12025 F 2024 4
6 H30H 12H31H
RMB’000 RMB’000
AR%ET T AR¥ETTT
Raw materials R ##t 200,646 210,128
Work in progress £ & & 1,112,105 1,318,745
Finished goods &K 311,149 884,592
Packaging materials £ % #7#} 67,963 73,989
Low value consumables K18 5 7% & 36,698 32,744
Others EAth 5,336 5,076
1,733,897 2,525,274
(b) The analysis of the amount of inventories recognized as an (b) R ARSI WA ABENTESED
expense and included in profit or loss is as follows: M

Six months ended June 30,

BZ6H30HIE~EAR
2025 2024
2025%F 2024 %F
RMB’000 RMB’000
AR®T T ARETTT
Carrying amount of inventories sold B &7 & & 7,441,924 7,224,270

Carrying amount of inventories recognized as research and

development expenses R A EFAZ T EREE 285,972 264,188
Write-down of inventories 17 &80 217 7
7,728,113 7,488,465
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(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (B 3E5 53585 + ZRIUA R F T 25)

13 TRADE RECEIVABLES

74

Current &

13 E 5 BWRIE

As at
December 31,
2024
2024 4
12H31H
RMB’000
AR¥ETTT

As at
June 30,
2025
"2025F

6A30H
RMB’000
ARBT R

Trade receivables & 5 fE U 518 289,559 254,507
Bills receivable fEUZEE 1,100 371
Less: Loss allowance & : E518# & (13,389) (12,246)
Total &5t 277,270 242,632

All of the trade and bills receivables in current portion are
expected to be recovered or recognized as expense within one
year.

Aging analysis

The aging analysis of trade and bills receivable, based on the
invoice date, is as follows:

MENE D WP A B 5 FE WA K BRI
FEHBR —FRRE SRR/

ERBEZRHNEZHERFARERER
M RRER DTN

As at
December 31,
2024
2024 F
12H31H
RMB’000
AR¥EFTT

As at
June 30,
2025
720254

6A30H
RMB’000
ARBT R

Within 1 year 1R 287,317 251,728
1to 2 years 1E224F 2,125 2,053
2 1o 3 years 2 E3F 142 737
Over 3 years 3% LA + 1,075 360

290,659 254,878

Trade receivables are due within 90 days from the date of billing.
Debtors with balances that are more than 6 months past due are
requested to settle all outstanding balances before any further
credit is granted.

FOSHAN HAITIAN FLAVOURING AND FOOD COMPANY LTD. ¢ INTERIM REPORT 2025

B2 REFAREE B HEFIOBE A
H o A EREL AR B 6 18 A M EHE A BN ER
ERE— S EEBEMAREERER -



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AEFT P M B REME

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

14 OTHER RECEIVABLES 14 H ftt FEWKIE

As at As at
June 30, | December 31,
2025 2024
"2025F 2024 F

6A30H 12A31H
RMB’000 RMB’000
ARBT R AREETT

Current 78

Amounts due from related parties &% G884 77 218 7,025 3,325
Other receivables H b fE W FIE 17,284 15,281
24,309 18,606

Prepayments for materials #1 #5851 8 43,512 34,294
Deductible input VAT and others ] #F1# EIEE R K H A 219,411 288,991
287,232 341,891

Non-current R
Prepayments for purchase of property, plant and equipment

BEWE - WELRENANKIE 32,487 61,219
32,487 61,219
Total #5t 319,719 403,110
All of the other receivables in current portion are expected to be RENES D W PT B E A E W G IETE B S
recovered or recognized as expense within one year. FERIE S ER AR °
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
AREFTTP M B RSN

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (B 3E5 53585 + ZRIUA R F T 25)

15 CASH AND CASH EQUIVALENTS, BRERESEEY  EHEF
TERM DEPOSITS, CERTIFICATES OF ;- FE - -ZRERERR
DEPOSITS, RESTRICTED CASH AND EREER

CASH FLOW INFORMATION

(a) Cash and cash equivalents comprise: (a) RERBREFEYRIE -

As at As at
June 30, | December 31,
2025 2024
2025 F 2024 F

6H30H 12 A31H
RMB’000 RMB’000
ARBTR ARETT

Cash at bank and in hand, and cash equivalents

RITRFHERES - WRBESFEY 17,624,412 11,906,831
Classification as cash equivalents B ZEYrsE

For the purpose of presentation in the condensed EVNNEREGARESRERMS
consolidated cash flow statement, cash equivalents include BEZEBYBIEAREREEIE©FAE
term deposits and certificates of deposits held for the MEENETHEFERARFE -

purpose of meeting short-term cash commitments.

(b) Term deposits and certificates of deposits comprise: (b) T8I - FERE
As at As at
June 30, | December 31,
2025 2024
R2025%F 2024 5
6H30H 12H31H
RMB’000 RMB’000
ARBT T AR¥EFTTT
Term deposits EHITF K 4,849,928 5,327,793
Certificates of deposits ¥ 2 7,503,788 4,871,719

12,353,716 10,199,512

The balance of term deposits and certificates of deposits FHER  FEMNESREIERIEHR
mainly comprise term deposits and certificates of deposits BB =R ANEBFEREFENEE
with terms over three months and related accrued interest. RAEETFIE o
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BEESRBREEEY  EHfF
A EFE -ZREBESRE
EREEN (F)

15 CASH AND CASH EQUIVALENTS,
TERM DEPOSITS, CERTIFICATES
OF DEPOSITS, RESTRICTED CASH
AND CASH FLOW INFORMATION
(Continued)

(c) ZRHIRE

(c) Restricted cash

Guarantee deposits fR&5

As at As at
June 30, | December 31,
2025 2024
120254 20244

6A30R 12H31H
RMB’000 RMB’000
ARBT ARETT

20,567 8,393

The balance of guarantee deposits mainly comprise letter
of credit guarantee deposits, third-party payment platforms
guarantee deposits, etc, all of which are restricted.

(d) Proceeds from issuance of ordinary H Shares

relating to initial public offering, net of
issuing costs

During the six months ended June 30, 2025, the amount
presented in “Proceeds from issuance of ordinary H Shares
relating to initial public offering, net of issuing costs” was
presented as a net amount after deducting the underwriting
fees and expenses of RMB75,868,000 from the gross
proceeds of RMB9,255,541,000 raised from the Company’s
H Share Listing.

RECERIZBEERIERESR -
F=ANRFaRELF (BRIR
) o

(d) BB R ARBERTEHEHR

B TS RR (HIBR BT ARAS)

HZE2025F6 A30RIEAEA - 5K
RIBAERAREERITERAHRY
FriS s I8 (FOBREITHA) I 258 - B
RATIHIR E TS M5 RIBE R
AR #9,255,541,0007T » K &GEE
RAMASX ARE75,868,000T1% H)F
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16 TRADE AND BILLS PAYABLE

16 EZENRERENERE

As at As at

June 30, | December 31,

2025 2024

A2025 4 2024 F

6A30H 12 A31H

RMB’000 RMB’000

ARET ARBTTT

Trade payables & 2 &S5/ 1E 1,372,564 1,360,098
— third parties (notes (i) £ =7 (Kt7E(i) 1,243,695 1,224,340
— related parties B85 128,869 135,758
Bills payable B =& 1,869,533 586,477
3,242,097 1,946,575

Notes:

(i)  All trade and bills payable (including amounts due to related parties)
are expected to be settled within one year or are repayable on
demand.

(i) Since 2023, the Group’s certain suppliers has entered into factoring
arrangements with Guangdong Haitian Commercial Factoring
Company Limited (“Haitian Factoring”), an entity controlled by the
immediate Shareholder of the Group. Under these arrangements,
the Group’s suppliers transfer the receivables due from the Group
to Haitian Factoring before the original due dates, and the Group
settles these trade payables with Haitian Factoring upon the due
date. The receivables due from the Group that certain suppliers
transferred to Haitian Factoring as at June 30, 2025 amounted to
RMB147,765,000 (December 31, 2024: RMB203,245,000). Trade
payables that the Group settled with Haitian Factoring under above
arrangement amounted to RMB1,406,445,000 in aggregate during
the six months ended June 30, 2025 (six months ended June 30,
2024: RMB1,275,465,000).
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AAEFRT P R R R

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (355385 + ZRIUN R#EF T 25)

16 TRADE AND BILLS PAYABLE
(Continued)

As of the end of the reporting period, the aging analysis of trade

16 ESENRERENERE
(&)

BEREHAR  ERNBEZAHNESEN

payables based on the invoice date, is as follows: FIBRBRE DA
As at As at
June 30, | December 31,
2025 2024
A 20255 R2024 4
6H30H 12AH31H
RMB’000 RMB’000
AR¥T T ARET T
Within 1 year 1A 1,372,564 1,360,098
1,372,564 1,360,098

=k
17 OTHER PAYABLES 17 HA BT FRIE

As at As at

June 30, | December 31,

2025 2024

#2025 F 2024 F

6 A30H 12H31H

RMB’000 RMB’000

AR®T T ARBEFIT

Other taxes payable E fth &~ f5 18 236,956 76,320
Payroll payables B~ T& 510,068 664,673
Amounts due to related parties &~ R85 2B 2,872 3,858
Deposits due to suppliers it fERE IR & 165,786 154,877
Accrual for marketing expenses &t 5 % 273,444 227,760
Accrual for transportation expenses J& &1 & #i 5 5% 293,573 261,592
Payables for equipment and construction =% & 12 fE {18 96,084 157,538
Others Hfth 46,803 56,389
1,625,586 1,603,007

All other payables (including amounts due to related parties)
are expected to be settled within one year or are repayable on
demand.

P EL A FE A5 SROR (B 5 B AN BE B 05 3R0R)
BN —FRGEESILBERKEE -
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18 CONTRACT LIABILITIES 18 ENEE
Contract liabilities mainly represents the advance payments ARHBETZENAREEEEMEIRE
(exclude output VAT) from customers, for which the underlying EPHENZ (TEREHEEEER) - B
goods are yet to be provided. The output VAT contained in RABENEBEEERE Y BEEMRE
the advance payments has been classified under other current BfE -
liabilities.

As at As at
June 30, | December 31,
2025 2024

A2025 4 2024 F
6A30H 12 A31H
RMB’000 RMB’000
ARET ARBTIT

Receipts in advance T84 IE 1,184,045 4,335,313

19 CAPITAL, RESERVES AND DIVIDENDS 19 &7 - & RRE

(a) Dividends (a) RE
(i) Dividends payable to equity Shareholders attributable to () FEIFEIET e R RE

the interim period

Six months ended June 30,
BZ6H30HIE~EAR
2025 2024

2025 20244
RMB’000 RMB’000
AR® T ARETTT

Interim dividend declared and paid after the interim period of
RMBO0.26 per share (tax inclusive) (2024: Nil)
TR R &R B S F R A RE0.26 7T (B11)

(20244 : &%) 1,518,799 -
The interim dividend has not been recognised as a liability FHEIRR B RN EERERASE
at the end of the reporting period. & o
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19 CAPITAL, RESERVES AND DIVIDENDS 19 &4 - ZERRKRE (&)
(Continued)

(a) Dividends (Continued) (a) RE (&)
(i) Dividends payable to equity Shareholders attributable to (i) PEIEGRTHL R 1T 89— (a8 B
the previous financial year, approved and paid during the FEET 1B IR AR E

interim period

Six months ended June 30,
BZ6H30H 1L<{EA
2025 2024

2025 2024 %
RMB’000 RMB’000
AR®T T ARETTT

Dividend in respect of the previous financial year, approved and
paid during the following interim period, of RMB0.86 per share
(tax inclusive) (six months ended June 30, 2024: RMBO0.66 per share)
& B R AE MR R E— AR FEREZRARE0.867T
(&%) (HZE2024F6 A30AINEA : B#RARK0.667T) 4,768,967 3,660,412
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&

19 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

82

(b) Share capital and capital reserve

Ordinary shares, issued and fully paid:
EBR BRITRERE:

19EX - RERKRE (&)

(b) AR EXRfHME

Number of

shares

ROEE

’000
TR

Share
capital
(&S
RMB’000
AR¥T T

Capital
reserve
EXRRE
RMB’000
AR¥T T

At January 1, 2025 72025%1 A1H 5,560,601 5,560,601 95,860

Issuance of ordinary H shares (i) 577 H A% & @A (i) 279,031 279,031 8,869,333

At June 30, 2025 12202546 A30H 5,839,632 5,839,632 8,965,193
(i) On June 19, 2025, the Company’s ordinary H Shares (i) M2025F6A19H @ AARIHKE

were listed on the Main Board of The Stock Exchange
of Hong Kong Limited, where 279,031,700 ordinary H
shares were issued and subscribed at an offer price of
HKD36.30 per H Share by way of initial public offering to
Hong Kong and overseas investors (the “Offering”).

The gross proceeds raised from the Offering was
HKD10,128,851,000 (equivalent to approximately
RMB9,255,541,000). Net proceeds from the Offering
were RMB9,148,364,000 (after offsetting costs directly
attributable to the issue of shares of RMB107,177,000),
of which RMB279,031,000 was recorded in share capital
and the remaining RMB8,869,333,000 was recorded in
capital reserve.
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19 CAPITAL, RESERVES AND DIVIDENDS 1957 - RERKRE (&)
(Continued)

(c) Treasury shares (c) EER
During the six months ended June 30, 2025 and 2024, the HZE2025F 20246 A30H IE7~E
Company repurchased its own ordinary A shares as follows: A ARREEEE T EBRARNS
AT
As at As at
June 30, June 30,
2025 2024
72025 F 2024 F
6 A30H 6 H30H
RMB’000 RMB’000
AR%T AREET T
At the beginning of the period Hi#] 563,842 249,998
Repurchase of own shares B8 B & %D - 297,544
At the end of the period Ef=R 563,842 547,542
The Company did not repurchase any treasury shares HE2025F6 A30HIENEA » AR
during the six months ended June 30, 2025 while the A EB R EFR - MEzE2024
Company repurchased 8,068,939 shares in total, on the F6HA30H IE/NEAHE - KRR E
Shanghai Stock Exchange for an aggregate consideration BEH X HFERE 18,068,939 % %
of RMB297,544,000 during the six months ended June 30, 1 BEEAARE297,544,0007T °
2024. The details of repurchase information are as follows. BEEEBFBET »
Number of Highest Lowest
shares price paid price paid Aggregate
Period ended repurchased per share per share price paid
BREAXNT | EREROXMS
B EHARA BERMEE HEREE WREE | Rt TL£HE
RMB RMB RMB
ARY N AR¥
June 30, 2024 202496 A30H 8,068,939 40.80 33.64 297,544,000
The ordinary shares held as at June 30, 2025 include MR2025F6 A30EEFAMET B A
10,289,491 shares held as treasury shares and 5,000,000 EEBEEFEKT10,289,491 i% Ik 19
shares held under the 2024 employee stock ownership plan, K024 FETHRFTHETEEN
which are mainly used for future share award scheme. 5,000,000 /15 + £ EARKKEKHD
HEEET &l -

BLTERFARRRBHERAF o 2025 F#HRE 83



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

AR P B 0 B R

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (4 3E5 5385 + ZAINUA R F T 25))

20 FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(a) Financial assets measured at fair value

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in IFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

e |evel 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date

e | evel 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which
fail to meet Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for
which market data are not available

e | evel 3 valuations: Fair value measured using significant
unobservable inputs
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20 FAIR VALUE MEASUREMENT 0TI EAREEFTE
OF FINANCIAL INSTRUMENTS (7&)
(Continued)
(a) Financial assets measured at fair value @QEAAREBEEFENEMEE
(Continued) (&)

Analysis on fair value measurement of financial instruments as 7K2025% 6 A30H Kk2024F 12 A 31
at June 30, 2025 and December 31, 2024 are as follows: H 2RIEAABBEFENSTW
T

Fair value at Fair value measurement
June 30, 2025 at June 30, 2025, categorised into
120254
6 H30H 7"2025%6 H30 H

WA REE HWAREEIES
RMB’000 Level 1 Level 2 Level 3
ARET EF—& EZR E=R

Recurring fair value measurement
REMAAEEFE

Other financial assets at FVPL
BAnBETAERNHMEREE
— Wealth management products

B E M 6,493,370 - 6,493,370 -

— Equity securities SR % 100 - 100 -
- Listed securities F#E % 6,511 6,511 - -
6,499,981 6,511 6,493,470 -
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20 FAIR VALUE MEASUREMENT

86

OF FINANCIAL INSTRUMENTS
(Continued)

(@) Financial assets measured at fair value

(Continued)

Fair value at
December 31,
2024
20244
12H31H
BWAREE
RMB’000
ARBT T

Recurring fair value measurement
REMAABEEFE

Other financial assets at FVPL
BRARBEFABRRNEMEREE

— Wealth management products

20 e T EQREES
(&)

il

O
a2
5

REEFENESREE

—~

3
it

~

Fair value measurement

at December 31, 2024, categorised into

R2024%12 A31H
WARBESER
Level 2
FR

Level 1

E—&

B E M 7,518,580 - 7,518,580 -

— Equity securities BN % 100 - 100 -
— Listed securities &% 98,996 98,996 - -
7,617,676 98,996 7,518,680 -

During the six months ended June 30, 2025, there were no
transfers between Level 1 and Level 2, or transfers into or
out of Level 3 (six months ended June 30, 2024: nil). The
Group’s policy is to recognize transfers between levels of fair
value hierarchy as at the end of the reporting period in which
they occur.

The listed securities are accounted for at fair value in level 1
and measured by referencing to the stock price.

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of wealth management products in Level 2 is
measured by referencing to the net asset value published by
the banks.
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20 FAIR VALUE MEASUREMENT 0TI EAREEFTE
OF FINANCIAL INSTRUMENTS (%)
(Continued)
(b) Fair value of financial assets and liabilities b) XFRAABEIENESHME
carried at other than fair value EREBENAAREE
The carrying amounts of the Group’s financial instruments 202546 H30H %2024 12 531
carried at amortized cost are not materially different from their B AEBEZRBHENAIENSHT
fair values as at June 30, 2025 and December 31, 2024. BEWEEEEAAABETEENE
£
21 COMMITMENTS 21 &I
Capital commitments outstanding at June 30, 2025 not provided M2025F6 A30H @ WA BB RS
for in the interim financial report were as follows: FELBENRBITEARARENAT

As at As at
June 30, | December 31,
2025 2024
12025 F 2024 4

6A30H 12A31H
RMB’000 RMB’000
ARBT R AREETT

Contracted for purchase for property, plant and equipment
ERTRBEDE - BEMRE 558,055 704,563
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22 MATERIAL RELATED PARTY RERXRBEBRAIRS
TRANSACTIONS
(a) Transactions with related parties (a) HEB SN S
Apart from disclosures made in note 16 of the interim Brrp BB SRS M 16 TR EE D -
financial report, the Group entered into the following material REEFLATERBE RS

related party transactions:

Six months ended June 30,
BZ6H30H IEAEA
2025 2024

20254 2024 F
RMB’000 RMB’000
AR®T T ARETTT

Purchases of goods and services & E &M R B
Guangdong Haitian and entities controlled by Guangdong Haitian

BREBREERERZEHHNER 400,980 436,964

Entities over which Guangdong Haitian has significant influence

BEREBRHEAEATENNER 196,573 216,227
597,553 653,191

Sales of goods and rendering of services $§&E& R R I2MHE K
Guangdong Haitian and entities controlled by Guangdong Haitian

BERABRFEERBXRZEHHE R 27,126 30,264

Entities over which Guangdong Haitian has significant influence

BRERGEFEATENNER 44 19
27,170 30,283

Expense relating to short-term leases S EHER X
Guangdong Haitian and entities controlled by Guangdong Haitian
BRERMERBREGNELR 1,102 1,099

Provision of rental services {2t E R
Guangdong Haitian and entities controlled by Guangdong Haitian

ERESRNMERGRIZFHNEE 651 876

Purchases of property, plant and equipment BE Y% - BERKRE
Guangdong Haitian and entities controlled by Guangdong Haitian
BREBRRERGRIEFHNER 28,371 70,225
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Transactions with related parties (Continued)

()

(1)

Leasing arrangements

Our Group has entered into several lease agreements
with lease periods of 1 to 3 years with Guangdong
Haitian and entities controlled by Guangdong Haitian to
lease certain premises, machinery and equipment. During
the six months ended June 30, 2025, the Group settled
the lease payments with amounts of RMB10,397,000 (six
months ended June 30, 2024: RMB9,870,000) for the
above rental services, and interests generated from these
leasing arrangements were RMB302,000 (six months
ended June 30, 2024: RMB380,000).

During the six months ended June 30, 2025, the Group
entered into new lease agreements with Guangdong
Haitian for use of machinery and equipment and therefore
recognised right-of-use assets and lease liabilities
of RMB822,000 while no new lease arrangements
conducted during the six months ended June 30, 2024.

Since 2024, certain distributors of the Group entered
into the loan agreements independently with Jiaxing
Haitian Small Loan Company Limited (“Jiaxing Haitian”),
an entity controlled by Guangdong Haitian. Pursuant
to the agreements, Jiaxing Haitian agreed to make the
direct payment to the Group on behalf of distributors
as distributors’ prepayments for purchase of flavoring
products, and the above advance payments are regarded
as Jiaxing Haitian’s loans to distributors. During the six
months ended June 30, 2025, the total amount received
by the Group from Jiaxing Haitian, as the distributors’
prepayments, were RMB328,499,000 (six months ended
June 30, 2024: RMB35,050,000) in aggregate. The
Group does not provide any guarantee over Jiaxing
Haitian’s loans to distributors.
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2ERBBLERS (&

(a) BRSNS (&)

()

(1)
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HEZH

AEBEEHERBRRIERE
RAE 5l 89 vYETHEER
&R E3F UBEERT
M - MR RE - BiE2025%F
6HS0RIEAREA - "EER L
MEERBEERENRARE
10,397,0007C (Bl £2024 %56 A
30HIEREA - AKR®9,870,000
) REHERHEENFER
AR 302,000 T (Bl £2024F 6
AB0RIEAMEA : AR¥380,000
TT) °

= B =

B B2na

HZE2025F6 A30HIEREA -
AEBEERGRIMEAEERE
HEI A E M - AR e A
HEERBEBEARKS822,000
JT O MREE2024%F6 A30H I1-
NEANEET A EREE

H2024F 8 « NEEETEHEY
HERGRIEH N E R G R/ N
BEFBRAA([ZEHEX]) B
SNEIVER B o BIBAREHE
FEBRAEBAREHEBERERA
EEZNEHEREARDTERN
FRIE T LB R AR RS
RAEHEBERNER - REZE
20256 A30RHENEA - A&
E 5 52 85 KRR A A& S8 m TE A 3K
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22 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

90

(b)

(b) E2EBER 7T YA BR

Balances with related parties

As at
June 30,
2025
120254

6A30H
RMB’000
AR®TT

Trade related: S2E 5 5F :
Other receivables HfthFEUWFRIE
Guangdong Haitian and entities controlled by Guangdong Haitian

NERBEHAIRS ()

As at
December 31,
2024
20244
12H31H
RMB’000
INS S

BRERMEREREGNE R 7,025 3,282

Entities over which Guangdong Haitian has significant influence

BRERGEFEATENNER - 43

7,025 3,325

Trade payables E 5 E{f 18

Guangdong Haitian and entities controlled by Guangdong Haitian

BRERNERBREGNELRE 56,269 56,938

Entities over which Guangdong Haitian has significant influence

BRERGEFEATENNER 66,500 78,820
122,769 135,758

As at
June 30,
2025
12025 F

6A30H
RMB’000
ARBT

Other payables HthfE {7 IE
Guangdong Haitian and entities controlled by Guangdong Haitian

As at
December 31,
2024
20244
12H31H
RMB’000
AR¥ETTT

BREBREERERZEH N ER 1,522 2,508

Entities over which Guangdong Haitian has significant influence

BRERHHBEEATZENNER 1,350 1,350
2,872 3,858
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RET PR RS M

(EXPRESSED IN THOUSANDS OF RMB, UNLESS OTHERWISE INDICATED) (¢ 3E5 538 + ZRINNA M Fr 25))

23 IMMEDIATE AND ULTIMATE

CONTROLLING PARTY

The directors of the Company consider the immediate holding
party of the Company as at June 30, 2025 and December 31,
2024 was Guangdong Haitian.

The ultimate controlling party of the Company was Mr. Pang
Kang, Ms. Cheng Xue, Mr. Guan Jianghua, Mr. Chen Junyang,
Mr. Wen Zhizhou and Mr. Liao Changhui, which signed
acting-in-concert agreement.

24 SIGNIFICANT NON-ADJUSTING

EVENTS
Over allotment of shares

On July 21, 2025, the Company successfully issued and
allotted additional 12,192,700 ordinary H Shares pursuant to
the Over-Allotment Option at the offer price of HKD36.30 per H
Share. The net additional proceeds received from the exercise of
the Over-allotment Option was approximately RMB398 million.

WEHERRREZESR

KRABEEZERE  R2025F6 A30H K&
2024F12A31H » ARBIMEEIZERA
BERBEGK -

ARRRBREHTRERLEE  BEX
T BIERLE REBELE  XEME
ERBRERLE  REFERZ-BITPH

A,
2
B

24 EXFHEEE

BREEERD

#2025F7 A21 8 + AR BIRIKBELR K
W15 3 BR H A 36.307%8 JT Ay 8% & (B Ak T 35 2%
K E2E12,192, 700 HAR E@BA% - 1760
8 B0 M i PTUCER O BB AP 1S RIBF B A0 B
ARBI98HETT °
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INDEPENDENT REVIEW REPORT
BUEHHRE

Review report to the board of directors of Foshan Haitian
Flavouring and Food Company Ltd.
(Incorporated in the People’s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 52
to 91, which comprises the consolidated statement of financial
position of Foshan Haitian Flavouring and Food Company Ltd.
(the “Company”) as of June 30, 2025 and the related consolidated
statement of profit or loss, consolidated statement of profit or loss
and other comprehensive income and consolidated statement of
changes in equity and condensed consolidated cash flow statement
for the six months then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and International
Accounting Standard 34 Interim financial reporting as issued by
the International Accounting Standards Board. The directors are
responsible for the preparation and presentation of the interim
financial report in accordance with International Accounting Standard
34.

Our responsibility is to express a conclusion, based on our review, on
this interim financial report and to report our conclusion solely to you,
as a body, in accordance with our agreed terms of engagement, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of interim financial information
performed by the independent auditor of the entity as issued by
the Hong Kong Institute of Certified Public Accountants. A review
of interim financial report consists of making inquiries, primarily
of persons responsible for financial and accounting matters,
and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.
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INDEPENDENT REVIEW REPORT

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at June 30, 2025 is
not prepared, in all material respects, in accordance with International
Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

August 28, 2025
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DEFINITIONS
eSS

In this report, unless the context otherwise requires, the following ZAREN @ BMIEXERBHIE © BHITYFE

expressions shall have the following meanings:

“A Share(s)”

AR

“Audit Committee”
[BHEER]

“Board” or “Board of Directors”

[EFE]

“China” or the “PRC”

[

» o« » oo«

“Company”, “our Company”, “the
Company” or “Haitian”

(AR TREHEX]

“Controlling Shareholder(s)”

[ 42 R AR

n oo«

“Group”, “our Group”, “the Group”,

« »oou

we”, “us” or “our”

(K& 8 [ 3]

BERUTEE

ordinary shares issued by our Company, with a nominal value of RMB1.00
each, which are listed on the SSE and traded in Renminbi
AARETEREABARE1.00THNEBER  REXMEMIENAREER

the audit committee of our Company
ARFEHERE

the board of directors of our Company
RAREFE

the People’s Republic of China, excluding the Hong Kong Special
Administrative Region, the Macau Special Administrative Region and Taiwan

REARAME - MEREFEFHTHRER RPISRTRER S ELRE

Foshan Haitian Flavouring and Food Company Ltd. (L& XK E @
B AR A F]), a PRC company established on April 8, 2000, the A Shares of
which have been listed on the SSE (stock code: 603288) and the H Shares
of which have been listed on the Stock Exchange (stock code: 3288)

LT ERFREMBRHERADF - —HKMN2000F4 A8HKINFTEAF
HARAE ERFT Em (BRZERE : 603288)  EHRAERB AT M (BB AR
3288)

has the meaning ascribed to it under the Listing Rules and unless the
context requires otherwise, refers to Guangdong Haitian, Foshan Haipeng
Development Co., Ltd., Mr. Pang, Ms. Cheng, Mr. Guan, Mr. Chen, Mr. Wen
and Mr. Liao

BERLTRAETZANRE  BXBESBEMREN  BEREX - frllmEk
BHERABRAA - REE BT B4 RELE  XEERBEE

the Company and its subsidiaries

KRB REFRA
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“Guangdong Haitian”

[EREX]

“H Share(s)”

[HA

“HK$” or “HKD”
&7t

“Latest Practicable Date”
[=E BRI 1T HH

“Listing Date”
[ T HE

“Listing Rules of the Stock
Exchange”

(B2 P B AR A1) ]

“Listing”
[ £

“Main Board”

[EHR]

“Mr. Chen”

[BRSEAE

“Mr. Guan”

[E et

“Mr. Liao”

[BEE]

DEFINITIONS
B=

Guangdong Haitian Group Co., Ltd. (ER/ESRKEERHER AR, a joint
stock limited company established under the laws of the PRC on March 6,
2000, being one of our Controlling Shareholders

BERAEREERNBERAR - —KMK20009F3 A6 ARIEF BEEREK LA D
BRAR - REMZERERR 2 —

shares in the share capital of our Company with a nominal value of RMB1.00
each, which are listed and traded on the Stock Exchange

RABRAPEREEARKE1.00TTHIRN - R ETRER

Hong Kong dollars, the lawful currency of Hong Kong
BEREEEBET

August 28, 2025
20258 H28H

June 19, 2025
20256 A19H

the Rules Governing the Listing of Securities on the Stock Exchange, as
amended, supplemented or otherwise modified from time to time

BRAES ETRA BNRHERT » MFsIAE M B

the listing of the H Shares on the Main Board
HER EAR £

the stock market (excluding the option market) operated by the Stock
Exchange which is independent from and operated in parallel with the GEM
of the Stock Exchange

B PrEENRETS (TRERETS) - BN GEMI B 2 W1TE
e

Mr. Chen Junyang (FRE %), one of our Controlling Shareholders
PREMGSAE - RPIOERRER 2 —

Mr. Guan Jianghua (‘& T &), our executive director, president and one of our
Controlling Shareholders
BOLTESA - BMIMWRITES - BERIZERER 2 —

Mr. Liao Changhui (B &#£), our executive director and one of our Controlling
Shareholders

BRESLLE  BRANBITESRIERRR 2 —
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DEFINITIONS
eSS

“Mr. Pang”
[Besc 4 ]

“Mr. Wen”

[ 54
“Ms. Cheng”
(24t

“Prospectus”

[ B EE

“Reporting Period”
[¥REH]

“RMB” or “Renminbi”
[ARE]

“SFO”
[FEZH RG]

“Shareholder(s)”
[ A% 2R

“SSE”
[ E32Fr]

“Stock Exchange”
[ B 22 P |

Notes:

Mr. Pang Kang (EEf), one of our Controlling Shareholders
BERRSCE - RPIMIERRR 2 —

Mr. Wen Zhizhou (3 M), our executive director and one of our Controlling
Shareholders

SGEMEE - RAINBMITES RIERRERZ —

Ms. Cheng Xue (#2Z), our executive director, chairwoman of our Board and
one of our Controlling Shareholders

EELL  BANRTESE EFREERRRZ—

the prospectus issued by the Company on June 11, 2025
RRER2025%6 A11 B FIBHHBRER

from January 1, 2025 to June 30, 2025
2025491 A1 HZE2025%6 A30H

Renminbi, the lawful currency of the PRC

FEDEEEBARE

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from time to time
EBEVESTI BE(RHFREE KR - BAKER] - fF AR5 B

holder(s) of the shares in the Company
INSIE SGESTEDN

the Shanghai Stock Exchange
FBEFXSM

The Stock Exchange of Hong Kong Limited
EBBER AR IQT]

1. Certain amounts and percentage figures included in this report have been 1. AIREMHENETEHEMA D LBFEAEOE -

subject to rounding.

2. In the event of any discrepancy between the Chinese and English names 2. FFEDERES - BUFEEPT - #8 - BARASEAM

of the PRC laws and regulations, governmental authorities, institutions, ER(BRARAMET FAR) MPRXEHE
natural persons or other entities (including certain subsidiaries of the B EFAR - BARRARE < A [*]5%
Company), the Chinese versions shall prevail. The English translations B S ) N HoAth AR R Y SRR AR R 2

of Chinese company names and other terms marked with
identification purposes only.

wxn

are for A e
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