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contents of this announcement, make no representation as to its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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ANNOUNCEMENT OF INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE_ZE_REAAA=tHLXNEANPHEEAG

HIGHLIGHTS OF 2025 INTERIM RESULTS
—ECHFPHRERE

- The Group’s revenue increased by 4.4% to approximately RMB13,959.5 million in the Period, as compared to
the Corresponding Period, mainly due to the increase in revenue of Animal nutrition segment.

AEFHANNRALEFRAIEIN4.4% 24 AR 13,959,500,000 7T * TEHRIHYWESH WAL R -

- The Group’s overall gross profit increased by 37.9% to approximately RMB3,168.6 million in the Period, as
compared to the Corresponding Period, primarily due to the increases in the gross profit of Food additives and
Animal nutrition segments.

REEMANNBEENREFRELINI7.0% ZH AR 3,168,600,0007 - F ZHN R A MNEI KB 2
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- Profit attributable to the Shareholders increased by 72.1% to approximately RMB1,791.7 million in the Period, as
compared to the Corresponding Period.
R R IEERFREFRAEIN72.1% 24 AR 1,791,700,000 7T ©

- Basic and diluted earnings per share for the Period were RMB71.48 cents and RMB71.46 cents, respectively
(Corresponding Period: RMB41.31 cents and RMB41.30 cents).
HAERRBEETRBNIFIRARETIBORARETI46D (ZFRH: AREANIIHSRARKE
41.30%) °

- Return on equity for the Period was 18.3%* (Corresponding Period: 11.9%7).
IR MR A Bl 3R K A 18.3% (R FRH : 11.9%*) -

- The Board declared an interim dividend of HK36.5 cents per Share which represents the basic interim dividend,
special interim dividend and special dividend on after-tax compensation from Meihua.

EXZe kTP HREESM36.581 - BNEARPHEE - 555+ BB E MERRIRHBIERERHIE -

* calculated on an annualised basis
REFEESE




INTERIM RESULTS GECES

The Board is pleased to announce the unaudited interim results of the EFEMAEM  AEERBHRHREEZ
Group for the Period. The interim results have been reviewed by the FREAESE PHIEE D KBS TESEN -
Audit Committee.

INTERIM CONDENSED CONSOLIDATED INCOME STATEMENT
B B3 & B R &

For the six months ended 30 June 2025 & Z - - A FXA=+HIE~EA

Half-year
¥ERE
2025 2024
= s —EpUF
Note RMB’000 RMB’000
BtaF AR®T ARETF T
Revenue L @N 4 13,959,533 13,368,021
Cost of sales 85 & AR (10,790,977) (11,069,960)
Gross profit EF 3,168,556 2,298,061
Selling and marketing expenses SHE RS HERERZ (1,051,148) (939,152)
Administrative expenses TEFAX (490,184) (472,762)
Reversal of impairment losses on TRUEEREEEED
financial assets 672 4,866
Other operating expenses HmgEmxs (46,573) (31,039
Other income Hth o 2 5 145,589 140,284
Other gains — net HAitn F15 — 558 326,932 111,145
Operating profit KRR 6 2,053,844 1,111,403
Finance income R LGN 244,231 218,580
Finance costs BF 75 PR AR (137,129) (102,092)
Finance income — net BN — 58 7 107,102 116,488
Profit before income tax R BT 8 B AR A 2,160,946 1,227,891
Income tax expense Frisfif = 8 (369,205) (186,632)
Profit for the half-year and REELEFERF
attributable to the Shareholders 1,791,741 1,041,259
Earnings per share for profit HARREMBERESRET
attributable to the Shareholders
during the period
(expressed in RMB cents per share) (U ERARESZ5])
— basic —HK 9 71.48 41.31
— diluted —#E 9 71.46 41.30




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
hHE RS RE RS R

For the six months ended 30 June 2025 = - - RAFNA=+HINEA

Half-year
YEE
2025 2024
—E-RE —ETJUF
RMB’000 RMB’000
AR¥T ARBTTT
Profit for the half-year HEERF 1,791,741 1,041,259
Other comprehensive loss for the YEFHMEEER
half-year
Items that may be reclassified to AJEEEH B E B 9B H
profit or loss
Exchange differences on translation of EINEFSHIE X ITE =58
foreign operations (5,414) (1,379)
Total comprehensive income for BREGCEEERES WA
the half-year attributable to the
Shareholders 1,786,327 1,039,880




INTERIM CONDENSED CONSOLIDATED BALANCE SHEET

FHERHEHEEREBR

Asat30June 2025 R-—ZE-_RFA=1+H

30 June 31 December
2025 2024
—E-RE —T O
ANA=+H +=ZA=+—H
Note RMB’000 RMB’000
Bia AR®FT T ARETF T
ASSETS BE
Non-current assets kRBEE
Property, plant and equipment VI - S KR 12,366,424 12,408,824
Right-of-use assets FREEE 995,713 935,929
Intangible assets mLEE 71,004 72,218
Deferred income tax assets RIEFTISTEE 58,260 57,141
Investments accounted for using the KA AT RNKE
equity method 5,886 86
Financial assets at fair value through EAFEFABZHN SR
profit or loss BE 4,078 5,232
Prepayments TR /A 121,968 78,329
Total non-current assets ERBEELE 13,623,333 13,557,759
Current assets REBEE
Properties under development BRPYE 107,108 100,271
Inventories ey 5,925,405 6,034,293
Trade and other receivables, FEUE 5 IR 3R Mo H M JE UKL
notes receivable and prepayments FIE - EREBENENFIE 10 2,653,925 2,735,718
Derivative financial instruments PTESBMTA - 4,706
Time deposits EBER 11 - 745,840
Restricted bank balances SR HI B R 1T 45 84 11 5,099,676 3,009,115
Cash and cash equivalents RekRESFED 11 11,517,766 9,902,194
Total current assets REBEEHAE 25,303,880 22 532,137
Total assets EEHAE 38,927,213 36,089,896




30 June

31 December

2025 2024
—EB-EHE —EoNF
~NB=+H +=-A=+—H

Note RMB’000 RMB’000
it ARETx ARET T

LIABILITIES =N

Non-current liabilities kRBEE

Deferred income IR AE IR 7 990,714 976,813

Borrowings B 12 497,000 348,000

Lease liabilities HEAE 862 1,298

Deferred income tax liabilities EEFEHRAasE 212,446 180,234

Total non-current liabilities kRBEEEE 1,701,022 1,506,345

Current liabilities REBEE

Trade, other payables and accruals FERTE SRR - HAbER

RBEREER 13 3,524,373 4,181,877

Contract liabilities BHEE 796,025 744,572

Current income tax liabilities BIERFRS B & 286,951 294 551

Borrowings BE 12 12,995,484 11,016,468

Lease liabilities HeEas 1,220 845

Derivative financial instruments PTEemI A 226 2,184

Total current liabilities REBAEARE 17,604,279 16,240,497

Total liabilities EEH8E 19,305,301 17,746,842

EQUITY s

Capital and reserves attributable to  REREER AR G#E

the shareholders

Share capital & 7 240,827 240,786

Share premium B 10 4 (8 154,718 152,710

Other reserves E A 1,373,249 1,373,941

Retained earnings REB W= 17,853,118 16,575,617

Total equity ERBE 19,621,912 18,343,054

Total equity and liabilities EEREEHE 38,927,213 36,089,896




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
2 B & O I IS SRR Y

For the six months ended 30 June 2025 B Z - - A F /XA =+HIEX@EAA

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additive, biochemical products and
starch-based products. The Group has manufacturing plants
in Shaanxi Province, Heilongjiang Province, Inner Mongolia
Autonomous Region and Xinjiang Uygur Autonomous Region of
the PRC and sells mainly to customers located in the PRC.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

This interim condensed consolidated financial statements is
presented in RMB, unless otherwise stated, and was approved
for issue on 28 August 2025 by the Board.

This interim condensed consolidated financial statements has
not been audited.

BASIS OF PREPARATION AND CHANGES

IN ACCOUNTING POLICIES

(i) Basis of preparation
This interim condensed consolidated financial statements
for the Period has been prepared in accordance with HKAS
34 “Interim Financial Reporting”. The interim condensed
consolidated financial statements does not include all the
notes of the type normally included in an annual financial
report. Accordingly, this announcement is to be read in
conjunction with the annual report for the year ended 31
December 2024, which have been prepared in accordance
with HKFRSs.

—REHR
ELREERARNMEMBARESEH
ENHEBRBRMMIE  HEEMR
BEmM NEERTERAE - R
TE AXHTERRLRHBEEEEA S
BRELERE  T2RATEEPET
HE -

AARRRASHSEMKINERA
7] - HiE it =R ik A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

ARRABIRADFERER AT LT -

A AERI > AP GRS T E R
RUARBIR  RER-ZF_AFN
A+ N\BEE=SHETE-

AP HIR A& A TS 3R R R R B X -

RAUEEREHBRERED

(i) wHEEE
HRNAFHEBEEHMEHRERD
BIEE B G LRI E 3457 [ 291
BRE I BR - HEHEEHTH
WMERTBREFEMBRE —RATE
BERZEAEWRTE - Al A%
fE IR R A BB HRE L FTiRE
HE_Z-_WNF+-A=+—H1
FEMDFRE—GHIE -



(i)

(iii)

New and amended standards adopted by the
Group

The accounting policies in this interim condensed
consolidated financial statements applied are consistent
with those of the annual financial statements for the year
ended 31 December 2024, except for the adoption of the
following new and amended standards for the first time
from 1 January 2025. The Group did not have to change its
accounting policies and make retrospective adjustments as
a result of adopting these standards.

The Group has applied the following standards,
amendments and interpretation for the first time for its
annual reporting period commencing 1 January 2025:

e |ack of Exchangeability - Amendments to HKAS 21.

The amendments and interpretation listed above did
not have any impact on the amounts recognised in prior
periods and are not expected to significantly affect the
current or future periods.

New and amended standards and
interpretations not yet adopted

Certain new accounting standards and amendments to
accounting standards have been published that are not
mandatory for 30 June 2025 reporting periods and have
not been early adopted by the Group. The Group has
already commenced an assessment of the impact of these
new and amended standards and interpretations, certain
of which are relevant to the Group’s operations. According
to the preliminary assessment made by the directors, these
standards and amendments are not expected to have a
significant impact on the Group’s financial performance
and position, except HKFRS 18, which may mainly
impact the presentation of the consolidated statements
of the comprehensive income and the Group is still in the
process of assessing the impact. These amendments are
not expected to have a material impact on the entity in
the current or future reporting periods and on foreseeable
future transactions.

(i)

(iii)
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Effective for annual
periods beginning

on or after
RUTHHSz2%&E
WEEHBERBER
Amendments to HKFRS 9  Amendments to the Classification and Measurement 1 January 2026
and HKFRS 7 of Financial Instruments
ERUBHREENFIRK eRMIASERGE ZEF] —E-RF—-H—H
ERMIEMELERE 7R
ZAERT AR
HKFRS 18 Presentation and Disclosure in Financial Statements 1 January 2027
BBV BMELRE18Y HMBMEZEIREE —ET-t+tF—H—H
Hong Kong Interpretation 5 Presentation of Financial Statements — Classification 1 January 2027
(Revised) by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause
EBREELT (KER]) HBHRRN2Z2IN-ERAHEERERERERDY —E_+F—-H—AH
EHERN DA
HKFRS 19 Subsidiaries without Public Accountability: Disclosures 1 January 2027
EAMBHRELAFE 195 DAELAKMENMEBLRF : KE T +F—H—H

ESTIMATES 3.

The preparation of interim financial statements requires
management to make judgments, estimates and assumptions
that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates.

In preparing this interim condensed consolidated financial
statements, the significant judgments made by management in
applying the Group’s accounting policies and the key sources
of estimation uncertainty were the same as those that applied
to the consolidated financial statements for the year ended 31
December 2024.
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SEGMENT INFORMATION

The chief operating decision-maker has been identified as the
executive Directors. The executive Directors review the Group’s
internal reporting in order to assess performance and allocate
resources.

The executive Directors examine the business performance of
the Group according to the following product segments:

—  Food additives segment: manufacturing and sales of food
additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and comn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

—  High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum;

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia and others.

The executive Directors assess the performance of the business
segment based on gross profit of the above five product
segments.

Approximately 68% (30 June 2024: 70%) of the Group’s revenue
are generated from sales to the customers in the PRC.

No customer contributes 10% or more to the Group’s revenue
for the six months ended 30 June 2025 and 2024.
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The revenue of the Group for the six months ended 30 June AEFEEZE-_Z-_RAFR T _OF

2025 and 2024 are set out as follows: A=+HIEAEAMBAZETIT
Half-year
YERE
2025 2024
—E_RE ZE O
Products by segments RMB’000 RMB’000
BAHEDER AR¥T T ARETF T
Food additives BB A2
MSG TR A5 4,836,397 5,261,968
Starch sweeteners B R A 1,263,385 1,349,941
Glutamic acid BRE 329,687 258,876
Compound seasoning BEA TR 44,083 45,613
Corn oil E K 757 525
6,474,309 6,916,923
Animal nutrition YL E
Corn refined products TKREFEE R 2,368,865 2,013,055
Threonine Rk 1,597,067 1,149,287
Lysine Hak 1,440,538 1,032,181
5,406,470 4,194,523
High-end amino acid EESER
High-end amino acid products SEAERE® 1,054,412 1,075,268
Colloid B
Xanthan gum =HERB 640,908 873,730
Gellan gum EHRB 20,783 25,132
661,691 898,862
Others Bt
Fertilisers oy 348,698 263,200
Synthetic ammonia BRE 10,855 13,280
Others Hith 3,098 5,965
362,651 282,445

13,959,533 13,368,021

—10 =



The segment information for the six months ended 30 June HEZ-RAFAAA=THLEAREAN
2025 is as follows: DEBERAT -

Food Animal  High-end
additives  nutrition amino acid Colloid Others Group
RmAmE BYEE SESER B Hit 58
RMB'000 RMB’000 RMB’000 RMB’'000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARBTR AR%TR

Revenue WA 6,474,309  5/406,470 1,054,412 661,691 362,651 13,959,533

Cost of sales HEKA (5454,135) (3,883,846)  (625020)  (423,333)  (404,643) (10,790,977)

Gross profit EF 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
The segment information for the six months ended 30 June HE_Z-_NFAA=THLEREAH
2024 is as follows: DEEEAT

Food Animal  High-end

additives nutrition  amino acid Colloid Others Group
RMAMAE  BYEER REAER B it T£E

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AERTR ARRTR ARRTR ARRTR AREBTT ARETR

Revenue WA 6,916,923 4,194,623 1,075,268 898,862 282,445 13,368,021
Cost of sales BEMA (6,157,653) (3,340,905)  (679,413)  (546,800)  (345,189) (11,069,960)
Gross profit EH 759,270 863,618 395,855 352,062 (62,744) 2,298,061
OTHER INCOME 5. Hitlkz
Half-year
¥EE

2025 2024

—E-RE —E N4

RMB’000 RMB’000

AR®T ARBEF T

Amortisation of deferred income BEAH R I s 43,287 40,236
Government grants relating to expenses  H253 X A BB BT 4 Bh 39,490 35,367

Sales of waste products and raw SHE BERLE m MR MR

materials 39,071 47,802
Others H A, 23,741 16,879
145,589 140,284

—11 =



6. OPERATING PROFIT 6. K&nA

An analysis of the amounts presented as operating items in the TXFEAMBEENPEIAKEEIER
financial information is given below. K2R
Half-year
YEE
2025 2024
—E-hHEF —T-pUF
RMB’000 RMB’000
ARMT AREET T
Amortisation of intangible assets B A EEH 6,442 4,209
Depreciation of property, plant and Y - WEEEEITE
equipment 635,313 571,474
Depreciation of right-of-use assets CRAEEENE 12,675 12,708
Reversal of impairment losses on SREEREBERD
financial assets (672) (4,866)
(Reversal of)/provision for value on EREEINEEREEEB
employee services for the share (Bm),/#E
option schemes (548) 481
(Reversal ofy/provision for inventory write- 1 & R (B¢ =) /Bt — F 1A
down — net (2,106) 31,915
Impairment charge for property, plant W - BRE REERES
and equipment - 33
Net foreign exchange gains SNEE RS F 58 (73,230) (47,614)
Gains from sales of carbon emission BRI EL SR A5
quota (896) (29,157)
Indemnity received from a lawsuit BFRFATESHEESD (233,000) (15,000)
Investment gains from cross currency RN BB RINEEEMNITE
swap and exchange IRES (13,973) -
Fair value losses of financial assets at fair  #Z AT EFF AIBEZNEREEN
value through profit and loss NEEEE 1,154 -

12—



7. FINANCE INCOME AND COSTS 7. BHBBARBEAE

Half-year
YEE
2025 2024
—E-RE —E U4
RMB’000 RMB’000
AR®T T ARBFIT
Finance income: BFERA -
Interest income from financial assets held for R L EE A HAEAN L A
cash management purposes BEMSHA
— bank deposits and bank balances —SRITIER S ERIT45 64 241,093 215,365
— other receivables —H th e W 5RI8 2,520 3,004
Net foreign exchange gain on financing BhEE B r HNE R 15 F 58
activities 618 211
244,231 218,580
Finance costs: BB -
Interest and finance charges paid/payable AL A FEFFABRTE
for lease liabilities and financial liabilities WHEEBELRERBE
not at fair value through profit or loss B EAFERREER
- bank borrowings —RITEE (137,080) (102,082)
— lease liabilities -HEBE (49) ()
— other payables —H A B 5RI8 - )
(137,129) (102,092)
Net finance income BB UR A F5R 107,102 116,488

— 13-



INCOME TAX EXPENSE FrE®BiMAx
Half-year
YXEE
2025 2024
—E-REF —EZOF
RMB’000 RMB’000
ARETx ARET T
Current income tax BN ERFT1S AR
-PRC —
— Enterprise income tax —EERK 318,379 196,000
— Withholding tax — a0 11,042 24,230
- U.S. enterprise income tax — B ETE/M 7,095 12,142
— Hong Kong profit tax —BBER 1,596 449
Total current income tax BIEAFT/S 71 4858 338,112 232,821
Deferred income tax IEEFTISH 31,093 (46,189)
369,205 186,632

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law (Law 3 of 1961, as consolidated and revised) of the
Cayman Islands and is exempted from payment of the Cayman
Islands income tax.

The Group’s subsidiaries in BVI are exempted from payment of
the BVI income tax.

Hong Kong profit tax is calculated based on the effective tax rate
on assessable profit of subsidiaries established in Hong Kong in
accordance with Hong Kong tax laws and regulations.

PRC enterprise income tax is calculated based on the effective

tax rate on assessable profit of subsidiaries established in the
PRC in accordance with PRC tax laws and regulations.

— 14—
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According to the corporate income tax law, starting from 1
January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong. Trans-
Asia Capital Resources Ltd., Full Profit Investment (Group) Ltd.
and Profit Champion International Ltd., three subsidiaries of the
Company, acquired qualification for the lower tax rate of 5% for
dividend received from its subsidiaries in mainland China while
the withholding tax rate for other subsidiaries in Hong Kong were
based on 10%.

The U.S. enterprise income tax is calculated based on the
assessable profit of the subsidiaries established in the U.S. in
accordance with the U.S. tax laws and regulations.

Singapore enterprise income tax is calculated based on the
assessable profit of the subsidiary established in Singapore in
accordance with Singapore tax laws and regulations.

During the Period, withholding tax of RMB11,042,000 has been
paid as a subsidiary of the Company has distributed the retained
earnings of RMB220,840,000 as of 31 December 2024 (for
the Corresponding Period: withholding tax of RMB24,230,000
has been paid as a subsidiary of the Company has distributed
the retained earnings of RMB484,604,000 as of 31 December
2023). For the period ended 30 June 2025, withholding tax
of RMB50,000,000 has been provided as the Group expects
PRC subsidiaries to distribute the retained earnings of
RMB1,000,000,000 as of 30 June 2025 (for the period ended
30 June 2024: no withholding tax has been provided as the
Group does not expect Mainland China subsidiaries to distribute
the retained earnings) in the foreseeable future.

—15 -
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9. EARNINGS PER SHARE

9. BRER

Half-year
YEE
2025 2024
—E_-RE —E U4
Earnings per share for profit attributable A% 52 &1 35 5| 2 F A & F
to the Shareholders (RMB cents per (BFRARES)
share)
— basic —EK 71.48 41.31
~ diluted —¥E 71.46 41.30

Basic earnings per share is calculated by dividing the profit
attributable to the Shareholders by the weighted average
number of ordinary shares in issue during the period. Diluted
earnings per share is calculated by adjusting the weighted
average number of ordinary shares outstanding assuming the
conversion of all dilutive potential ordinary shares.

The Company has one category of dilutive potential ordinary
shares: share options. For the share options, a calculation is
done to determine the number of shares that could have been
acquired at fair value (determined as the average annual market
share price of the Company’s shares) based on the monetary
value of the subscription rights attached to outstanding share
options. The number of shares calculated as above is compared
with the number of shares that would have been issued
assuming the exercise of the share options.

Earnings per share — basic and diluted for the first half of
2025 was RMB71.48 cents and RMB71.46 cents respectively
(equivalent to HK77.53 cents and HK77.51 cents) (1H 2024:
RMB41.31 cents and RMB41.30 cents respectively (equivalent
to HK45.46 cents and HK45.45 cents)).
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10. FE W B 5 BR 7 & H b FE UK
H-EBUREBRENTIE

10. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS

As at
iy
30 June 31 December
2025 2024
—E-RHE —EPUF
~BA=+H +=ZA=+—H
RMB’000 RMB’000
ARET R AREETTT
Trade receivables (a) FEUE 5 8RN (a) 1,085,404 1,114,601
Less: provision for impairment loss W RHRREEERE
allowance (26,696) (27,368)
Trade receivables — net JEWE 5B —F 5 1,058,708 1,087,233
Deposits and others e REAM 156,346 126,416
Consideration receivables (b) FE U AE (o) 75,209 73,498
Loan to a related party BT BB FINER 33,694 50,614
Loan to a third party (c) MY —RBEBE=ZFNER(C) 50,000 50,000
Less: provision for impairment loss W EHIRREBERE
allowance (50,000) (50,000)
Loan to a third party — net By —REBE=ZFTHMNER—FHE - -
Loans to employees BKTEEMNER 2,785 3,709
Value-added tax for future deduction B BB EER 57,403 132,458
Prepaid current income tax TET BV EAPR 15 3 - 1,957
Interest receivables FEUF B 11,370 10,295
Trade and other receivables FEUS E 5 BR R L th B W 3R TE 1,395,515 1,486,180
Notes receivable (d) FEMFE 1 (d) 789,643 915,336
2,185,158 2,401,516
Prepayments to suppliers TET L e P 5RIR 590,735 412,531
2,775,893 2,814,047
Less: non-current portion B IERE S
Prepayments for non-current assets () IEMEVEETER FUE () (121,968) (78,329)
2,653,925 2,735,718
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At 30 June 2025 and 31 December 2024, the ageing
analysis of the trade receivables based on invoice date was
as follows:

RZE-_RAFANAZ+BEZ-Z
“WE+-A=+—"H EBKES
BRFTUZ R ZEAHMERERSITOT ¢

As at
i

30 June 31 December
2025 2024
—E-FHF —ENF
ANAB=+H +=ZA=+—H
RMB’000 RMB’000
AR®T ARBFT
Within 3 months =EAR 1,036,976 1,070,254
3 to 12 months =E=+={@R 42,437 36,694
Over 12 months BE+ @A 5,991 7,653
1,085,404 1,114,601

The Group sells its products to customers and receives
settlement either in cash or in form of bank acceptance
notes (Note (d)) upon delivery of goods. The bank
acceptance notes are usually with maturity dates within six
months. Certain major customers in the PRC and overseas
with good payment history are offered credit terms of not
more than three months.

The consideration receivables arose from disposal of
subsidiaries. During the year ended 31 December 2023, the
Group entered into agreement with an independent third
party (the “buyer”) for the disposal of certain subsidiaries at
an undiscounted cash consideration of RMB346,900,000.
The disposal was completed on 19 July 2023 (“settlement
date”). Pursuant to the agreement, consideration
receivables of RMB51,500,000 and RMB95,400,000 will
be due after 12 months and 24 months from the settlement
date and were therefore recognised at present value of
the future expected cash flows based on a discount rate
of 4.75% and recorded in current and non-current portion
of “Trade and other receivables, notes receivable and
prepayments”. During the year ended 31 December 2024,
RMB51,500,000 has been fully received. On 22 November
2024, the Group entered into a supplemental agreement
with the buyer to amend the consideration and the residual
receivables to RMB326,900,000 and RMB75,400,000,
respectively. The decrease of consideration receivables
resulting from the amendment was recognised in “Other
gains — net” in the consolidated income statement of year
2024. On 21 July 2025, the residual consideration of
RMB75,400,000 was fully received.

— 18 =

AEEREFHEHEEER  IHRE
RE AR € s ARIT AR B
(M‘-Jlﬁ_{( ))E/K%ZHX,DZ?IE RTT
EEEBR-RENEAARNREE A
BRI NN R E X EINE T
TERFEESTZR=ZHANE
EH o

ERREDEEBHEMNBRR -
HE_Z-_=—F+-_A=+—H1t
FE AEER-—EZBYFE=-H (B
FDETS W ARBRBEERE
Aﬁﬂmmmmmﬁﬁ%%$w

NAl - HEFHER -_ZE-_=F+
ﬂ‘i—jLEI(B&%UEI,HHJ)mﬁX R i%
o WA E A R 51,500,000
T B A R # 95,400,000 7T #5 9 Bl
TEHHEF121EA R241@ A &
EH - ALE DRI R AEIZL75%
AR EFHEAREHRRERER
B Wit AERESERKEA
FEU RRIE - FE W R R R TR AT B OIA)
E"]mu@]&#uw@uﬁ Ejz:l:—;
—WE+-—A=+—HIEFE" B
2 EUREI A R #51,500,0007T ° 7
—E-N&+—A=+= E! RE
BEHEEFE AR 7 Rl
HENEDSE Y e I@%AE@%
326,900,000 7t & A K ¥ 75,400,000
T BRI EHMBERRERLRZ
T ZOFHEFFIER I HEMFE—
FHE | PR R _TE-_HF+LA
—+—HB B8RRI FHREA
R # 75,400,000 7T ©



(©

The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.

As at 30 June 2025, notes receivable were all bank
acceptance notes aged less than one year, including a
total amount of RMB601,752,000 (31 December 2024
RMB866,195,000) that have been endorsed to the
suppliers. As the notes receivable are held for collection of
contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of
principal and interest, they are measured at FVOCI.

RZE-—NFR BT —RE=F
MEFETBRE—BeRETtArE
He#BiZz2—T-_—F+-_A=+—
BIEFE ZEREEF=FKBAY
BREEmE EREERERR
15 2 8 A R ¥ 50,000,000 7T
DLRMEERREIN - BZER
EERREZEN AERERER
BEAGFEHRANNBEHEAEBES
WA o

R-ZZE-_RAFA=Z+H EBKE
BEHRERRIN—FMHRITARE
% BiE8sE A AR 601,752,000
T(ZEZ_mEFE+=—A=+—8:
AR #866,195,0007T) B & & T #
EANEE #AREREEREK
EeEBEeREESREE
WZEEEREREEEAIMAR
& EFE - AR R F AR AEME

BB -

As at
P
30 June 31 December
2025 2024
—E-RE —EZOF
AA=t+H +ZA=+—H
RMB’000 RMB’000
AR¥T R AREF T
Current assets REBEE
Notes receivable measured at FVOCI AV EFAEMES K
FrEMRKERE 789,643 915,336

On endorsing these notes receivables, there is no any
related balance within the FVOCI reserve that needs to be
reclassified to other gains/(losses) within profit or loss due
to the fair value is equal to its face amount and no premium
was recognised.

All of the financial assets at FVOCI are denominated in
RMB.

As at 30 June 2025, notes receivable amounting to

RMB143,314,000 (2024: RMB8,043,000) were pledged as
security for bank borrowings of the Group.
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As at 30 June 2025, the prepayments for non-current
assets amounting to RMB121,968,000 were payments for
purchase of property, plant and equipment (31 December
2024: RMB78,329,000 for purchase of property, plant and
equipment).

11. CASH AND CASH EQUIVALENTS,
RESTRICTED BANK BALANCES AND TIME

)

MEERBESEEY

R-E-_RAFA=1H ¥EH
BEEMTENFIEAR 121,968,000
TREEVE BEREENZE
(ZZ-_mME&E+=—A=+—H8: AR
#78,329,0007C - FATEBEE W -
5 ki) o
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RITERREHER

DEPOSITS
As at
S

30 June 31 December
2025 2024
—E-FHF —ENF
ANAB=+H +=ZA=+—H
RMB’000 RMB’000
ARETx ARBFT

Cash and cash equivalents ReRREEED
— Cash on hand —FHERE® 568 1,203
— Cash in banks —RITIRE® 11,517,198 9,900,991
11,517,766 9,902,194
Restricted bank balances (a) ZER B MR T R () 5,099,676 3,009,115
Time deposits (b) JE HATE 3K (b) - 745,840
16,617,442 13,657,149

As at 30 June 2025, restricted bank balances were
comprised of: (i) amounts of RMB4,799,676,000 (31
December 2024: RMB2,599,103,000) was pledged as
security for bank borrowings of the Group; (i) amounts of
RMB300,000,000 (31 December 2024: RMB386,109,000)
was pledged as security for issuing notes payable of
the Group; (iii) nil (31 December 2024: RMB19,903,000)
was pledged as security for cross currency swaps;
and (iv) no frozen due to law suit (31 December 2024:
RMB4,000,000).

As at 30 June 2025, restricted bank balances were with
interest rates between 1.00% and 1.85% (31 December
2024: between 0.85% and 4.75%).
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WR—E-_RAF~NA=Z+H %
REWIBITEBBERE () AR
4,799,676,0007T (ZE —MF + =
A=+—8: AR®2599,103,000
) BB AAEERITEENIK
& (i) A B ¥ 300,000,000 (=
ToMFEF+ZA=+—H: AR
386,109,0007T) EH M AKX EE
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RZE-_RAFAA=Z+H R
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B(ZEZWOFE+=A=+—H:
0.85% & 4.75% 2 &) °



(b)

As at 31 December 2024, the terms of time deposits were
over 3 months and within 1 year and the interest rates were
between 1.10% and 4.28%.

Total cash and cash equivalents, restricted bank balances
and time deposits are denominated in the following
currencies:

R-ZZE-_NMFE+—_A=+—H &
B=EAER—FANEBRTFRD
FHNFEE1.10% £ 4.28% °

BekBReFEY XREINRT
ma Rk ERFRABATIEE
A :

30 June 31 December

2025 2024

—E-REF —E-F

~AB=+H +=ZA=+—H

RMB’000 RMB’000

AR®T T ARETF T

-Usb -7 9,678,774 9,612,075
-RMB —AR¥ 6,537,470 3,907,878
-KZT —Bx 201,980 -
- EUR —BiT 155,225 90,509
- HKD —#BTT 23,006 36,495
- VND —BmE 20,910 10,115
- SGD — N IT 77 77
16,617,442 13,657,149

The Group’s cash and cash equivalents, restricted bank
balances and time deposits denominated in RMB were
mainly deposited with banks in the PRC. Conversion of
these RMB denominated balances into foreign currencies
is subject to the rules and regulations of foreign exchange
control promulgated by the PRC government.

The weighted average effective interest rate on cash
and cash equivalents, restricted bank balances and time
deposits placed with banks by the Group was 2.50% per
annum as at 30 June 2025 (31 December 2024: 2.95%).
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12. BORROWINGS

12. B8

As at
i
30 June 31 December
2025 2024
—E-FREF —EOF
~B=+H +=ZA=+—H
RMB’000 RMB’000

AR®TR ARBTT

Non-current

— Bank borrowings, unsecured

Current

— Bank borrowings, unsecured
— Bank borrowings, secured (a)

Total Borrowings

FERE
—RITEE (BIEMA)

R
—RITEE (BIEMA)

—RITBE (BHEM) @)

BERE

497,000 348,000
7,440,814 7,183,043
5,554,670 3,833,425

12,995,484 11,016,468

13,492,484 11,364,468

(@ As at 30 June 2025, the secured current bank
borrowings were secured by restricted bank
balances of RMB4,799,676,000 (31 December 2024:
RMB2,599,103,000) (Note 11(a)) and notes receivables of
RMB143,314,000 (31 December 2024: RMB8,043,000)

(Note 10(d)).

The carrying amount and fair value of non-current borrowings

are as follows:

RZE-_RAFANA=Z+H  BE
WRBBRITEEAIRH MR
4 ek AR #4,799,676,0007T (=&
“WNFE+=—AZ=Z+—H: AR
2,599,103,0007t) (ff5E11(a)) K& fE
I ZE & AR #143,314,000 7T (=
ZoME+-_A=+—H: AR#¥
8,043,000 7t) (MI5E 10(d)) &1 -

FERBEENREELAFERNT

Carrying amount Fair value
RHE AFE
As at As at
R

30 June 31 December 30 June 31 December
2025 2024 2025 2024
—E-RE —E-E —E_RE —EomE
RAE=tH +tZH=1—H ~A=tR +ZA=1—H
RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARBTT AR®TR ARETT
Bank borrowings, unsecured  $R1THE & (EIEM) 497,000 348,000 481,206 337,278
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Movements in borrowings were analysed as follows: BEZHOWNET :
RMB’000
ARBTT
Six months ended 30 June 2024 BE-ZE-_NEXA=THILAXHEA
Opening amount as at 1 January 2024 RZZFE_MF-—H—BHTeHE 9,724,500
New borrowings EEE 9,639,686
Decrease of bank borrowings: IRITEERD
— Cash repayments of bank borrowings —BeEERITEE (7,831,000)
— Derecognition of discounted notes receivable — R IFERE MR ERER (36,500)
Closing amount as at 30 June 2024 R-EBE-_WEXNA=+THNHRSE 11,496,686
Six months ended 30 June 2025 BE-ZE-HAFEXA=1+THLXHEA
Opening amount as at 1 January 2025 R-E-_RAF—A—BHNHYLHE 11,364,468
New borrowings iEfEE 9,679,314
Decrease of bank borrowings: IRITEERD
— Cash repayments of bank borrowings ~HeEERITEER (7,543,255)
— Derecognition of discounted notes receivable — R FEREMBRERKEE (8,043)
Closing amount as at 30 June 2025 R-B-HAFEANAZ+HNWHARESEH 13,492,484

Interest expenses on borrowings for the Period were
RMB137,080,000 (Corresponding Period: RMB102,082,000).

(b) Loan covenants

As at 30 June 2025 and 31 December 2024, the Group’s
certain bank borrowings are subject to the fulfiiment
of covenants relating to certain debt servicing financial
indicators. The Group regularly monitors its compliance with

(b) ERRHE

ETRITIEEE

B A2 IR

HAEER BRI A AR 137,080,000
TC(EFRE : AR¥102,082,0007T) °

RZE_RAFANA=Z+BAEKZ=ZF
ZFE+ZA=+—H AEEH
BrEE TEEN
BIREBHEHNEH - AEETHE

these covenants. As at 30 June 2025 and 31 December BZERHRETBER - RE_H

2024, none of these covenants had been breached.

FXRA=ZTHER

—E-WFE+=A

=t A AEEYEERZEFLE -
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13. TRADE, OTHER PAYABLES AND

13. ENE B RN - BN KE

ACCRUALS KEGTER
As at
i
30 June 31 December
2025 2024
—E-RHE —EJUF
NA=t+H +tZA=1+—H
RMB’000 RMB’000
AR®T R ARBTTT
Trade payables (a) BN E SRR (@) 1,077,819 1,409,871
Payables for property, plant and Y - WE KRR BES R
equipment 952,046 1,155,624
Salaries, wages and staff welfares ENEHe TERBIBRH
payables 513,208 513,034
Notes payable ERRE 314,649 563,465
Interest payables FEATFIE 11,051 16,946
Other payables and accruals HEfb e RIE R ERE A 655,600 522937
3,524,373 4,181,877

(@ The ageing analysis of the trade payables was as follows:

(@) ENEZERANREDTAOT

As at
IS

30 June 31 December
2025 2024
—E_RHE —EOF
ANA=+H +tZA=4+—H
RMB’000 RMB’000
AREBT T AREF T
Within 3 months =@AR 998,938 1,297,939
3 to 6 months =EXEA 33,239 47,408
6 to 12 months ANE+Z@A 22,236 29,718
1to 2 years —EWF 11,103 12,735
Over 2 years ESY 12,303 22,071
1,077,819 1,409,871
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14.

15.

DIVIDENDS

On 28 March 2025, the Board proposed a final dividend
in respect of the year ended 31 December 2024 of
HKD476,263,000 (equivalent to RMB439,486,000), representing
HKD19.0 cents (equivalent to RMB17.5 cents) per share,
a special final dividend of HKD75,200,000 (equivalent to
RMB69,393,000) representing HKD3.0 cents (equivalent to
RMB2.8 cents) per share to be distributed from the retained
earnings account. The final dividend paid in June 2025
amounted to HKD551,561,000 (equivalent to RMB508,352,000).
The difference between proposed and paid final dividends was
due to the exercise of share options and the impact of exchange
rate fluctuation.

At a meeting held on 28 August 2025, the Board proposed
a basic interim dividend of HKD611,767,000 (equivalent to
RMB558,219,000) (1H2024: HKD403,280,000 (equivalent to
RMB369,098,000)), representing HK24.4 cents (equivalent to
RMB22.3 cents) (1H2024: representing HK16.0 cents (equivalent
to RMB14.6 cents)) per share, a special interim dividend of
HKD87,753,000 (equivalent to RMB80,072,000) (1H2024:
HKD50,410,000 (equivalent to RMB46,137,000)), representing
HKDS3.5 cents (equivalent to RMB3.2 cents) (1H2024:
representing HK2.0 cents (equivalent to RMB1.8 cents)) per
share, and a special interim dividend on compensation from
Meihua of HKD215,623,000 (equivalent to RMB196,749,000),
representing HKD8.6 cents (equivalent to RMB7.8 cents) per
share.

The interim dividend has not been recognised as a dividend
payable in this interim financial information, but will be
recognised as an appropriation from the retained earnings for
the year ending 31 December 2025.

CONTINGENT LIABILITIES
As at 30 June 2025 and 31 December 2024, the Group had no
material contingent liabilities.
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16. EVENTS OCCURRING AFTER THE
BALANCE SHEET DATE

@

(b)

Details of the interim dividend proposed are described in
Note 14.

Subsequent to 30 June 2025, the Group entered into a
sales and purchase agreement (“Agreement”) with certain
connected persons for the acquisition of the equity interests
in Qingdao Yijing Real Estate Co., Ltd (“Qingdao Yijing”) in
3 tranches on 21 July 2025. An announcement in respect
of the entering into of the Agreement and the transactions
contemplated thereunder was also published on 21 July
2025 (the “Announcement”).

Pursuant to the Agreement, Qingdao Yijing agreed, as
developer, to develop a parcel of land in Qingdao owned
by it according to the instructions of the Group (that is,
constructing the new headquarters, dormitory and ancillary
buildings in bare shell condition). The construction period
shall be two years which is expected to commence in July
2025. The expected consideration of the acquisition is
RMB355,000,000 (subject to an adjustment of 3% below
or above the expected consideration). At 31 December
2024, the net assets of Qingdao Yijing amounted to
RMB9,946,259 and the loss for the year then ended
amounted to RMB53,740.

As at the date of the Announcement, the connected
persons effectively held 91.08% interests in Junan Zhifeng
(as defined in the Announcement), being the major
shareholder of Qingdao Yijing. The remaining 8.92%
interests were held by independent third parties and apart
from those already disclosed in the Announcement who
held effectively 4.64% equity interests in Junan Zhifeng,
25 individuals effectively held the remaining 4.28% equity
interests in Junan Zhifeng.

Other than the above disclosed, there was no significant event
of the Group occurred after the balance sheet date.

—-26 —

16. EEEBERARER

@

B L X EEE S

e DIAN R NS
14

LB RF IS B MY R

RZE_RAFNA=1+H% K&
BHEAETHEATILEE HE
(&ZHma&l)  URZE_RF+ A
—t+—H S=ZHUKESTSET=E
%ﬁﬁﬁ"ﬂ((%%?ﬁiﬂmﬂﬁg"
RN R EBRE T HETHR
WFE]E’]”_\C':TJ'EEAi?fﬂthﬁ
i e = | /N DI

BiEzZwE S5 TsREEAEH
B BASBEMNETRAZRERS
EEAN—iE i (B I @ -
BEREMEEET (EHAKRE)) -
MIHAMT  EHER_ZT_AF
+t AFB - BHREREAEARKE
355,000,000 (AT IZ KA sk m R T8
HRESBELAE) -HRZEZH
F+-_A=+—RH BEFTSENE
EFEAEAREKI6,2597T ' M
HEZHBLTFENEBERABARE
53,740 7T °

REZAEHE BBEALTERES
EmBL (TEREZAE) (FBF
SZEZRE) M91.08% s © #
T8R%ETHBIE=F#FH
Bz AHEREERBEERSE
H14.64% 5N 258 A T BB
EEMEYBRT428%%EE -

AEERNEERE

REARUEHELBAEIR -



MANAGEMENT REVIEW
EEEORE

Market Overview
Economic Environment

During the Period, due to the impact of the US tariff policy, the global
economy faced great uncertainty, and the business environment
became complex and turbulent. However, according to the data
released by the National Bureau of Statistics of China, China’s GDP
increased by 5.3% in the first half of 2025, as compared to the
Corresponding Period.

Major Raw Materials

Encouraged by the Grain Security Guarantee Law of the People’s
Republic of China, aiming to achieve self-sufficiency in grains and
reduce reliance on imports, China’s corn planting area has increased
since 2024. Although imported corn decreased significantly, China
has achieved sufficient domestic supply of corn. Continuing the
declining trend of the corn price in 2024, corn price remained at a low
level in the first half of 2025. Based on the data of Sublime China
Information (£ &I & :1l), the average price of corn was approximately
RMB2,192* per tonne in the Period, representing a decrease of 5.4%
as compared to the Corresponding Period.

The PRC government made efforts to ensure a stable supply of coal
over the past few years, which has kept coal prices floating within
a reasonable range. According to the National Bureau of Statistics
of China, China’s coal production in the Period was about 2,400
million tonnes, representing an increase of 5.4% as compared to the
Corresponding Period.

Major Products

In the Period, the demand for MSG in the food and beverage market
remained sluggish, and the downstream customer demand remained
weak, resulting in MSG prices hovering at a low level. According to
data from Sublime China Information, the average price of MSG in the
Period was approximately RMB7,180 per tonne, decreased by 9.1%
as compared to the Corresponding Period.

* the market prices from Sublime China Information in this section include VAT
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The price of xanthan gum has gradually returned to a relatively
reasonable level since 2024, and the availability of new production
capacity in the market during the Period has further put pressure
on the price of xanthan gum. Based on the data of Sublime China
Information, the average price of xanthan gum decreased by 13.7%
to approximately RMB21,990 per tonne in the Period, as compared
to the Corresponding Period.

Benefiting from increased overseas demand, the prices of threonine
and 98% lysine have gradually increased since the second half
of 2024. However, as the sector of threonine and 98% lysine is
unconsolidated, new capacities are constantly emerging in the
market, putting pressure on the prices. The prices of threonine and
98% lysine in the first half of 2025 failed to extend their upward trend
and fell back to the level in the first half of 2024.

—28 —

ERBHERE S _MERLEHEEEHE
HEEKE BEAMS ERRTES N E
—FPHERBHEREKED - BIBLEIE
ABEE HANERBOTHEBRESF
R TBKA3.7% EFHELH AR 21,9007T °

XERBINFIIEN - EEHER LM% B R
ANERBE T _WUFTHEFERH LT - R
- H R &R R B N 98% #E & Bk 1) 70 &P i) R B

=
F

& i LB IR ERE - EHERENXE N
HAEENBRBEEAERN T _HF L¥FH
BRREEELTBY YMEE_T M
FLEFFRKRFE -



Business and Financial Review
Overall Performance

The table below illustrates the trend of the Group’s revenue:
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With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

With further analysis below, the profit attributable to the Shareholders
increased by 72.1% to approximately RMB1,791.7 million in the
Period, as compared to the Corresponding Period mainly due to:

(1) the increase in sales volume of products (including MSG,
threonine and lysine) and the decrease in cost of major raw
materials (including corn and coal) led to the increase in gross
profit which in turn led to the increase in the profit attributable
to the Shareholders; and

@) the compensation of RMB233 million received from Xinjiang
Meihua and Meihua Biotechnology, background of which
is disclosed in the announcement of the Company dated 5
March 2025.
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The Group’s revenue increased by 4.4% to approximately AR EE AWM AREFR AL ING4% ZEL
RMB13,959.5 million in the Period, as compared to the AR #13,959,500,0007C - E ZHR BN Y &
Corresponding Period, mainly due to the increased revenue of the BED WAL R -

Animal nutrition segment.

The Group’s overall gross profit increased by 37.9% to approximately HAASBEMNERBENR AT R AL M
RMB3,168.6 million in the Period, as compared to the Corresponding 37.9% & 4 AR 3,168,600,0007C * = Z A
Period, primarily due to the increased gross profit contribution from REMANBEREBMEEDHENER L
the Food additives and Animal nutrition segments. FTEL »
Analysis of Five Product Segments TEERD WD
The Group’s products are organised into five product segments: AEENERSBARBERD S -
Segment Key products of the segment WAk PHHNEEER
Food additives MSG B A IR 45
Animal nutrition Threonine, lysine, corn refined products ENE7IRoE =, Ak - Balk - EXKIRER
High-end amino acid Tryptophan, valine, leucine, isoleucine, Em
glutamine, hyaluronic acid =g R Ak - Bk ek
BEnafk  AafmEiz
FERAE B
Colloid Xanthan gum B =5RE
Others Fertilisers H A, A
Detailed sales and gross profit analysis by segment for the Period and BBl o MEAREFRBAFHIEERE
Corresponding Period: oA
For the six months ended 30 June 2025 BE-Z-_m§A<A=1tHLXEA
Food Animal High-end
additives nutrition  amino acid Colloid Others Total
RRAINE BYEE BESER BE Hit @t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARBTR AR®TR AR®TR AR®TRT ARE®Tx

Revenue LON 6,474,309 5406470 1,054,412 661,691 362,651 13,959,533
Gross profit e 1,020,174 1,522,624 429,392 238,358 (41,992) 3,168,556
Gross profit margin ESpS 15.8% 28.2% 40.7% 36.0% (11.6%) 22.7%
For the six months ended 30 June 2024 BE-ZE-_WEANA=+HILAEA
Food Animal High-end
additives nutrition amino acid Colloid Others Total
RN A By SESER B Hit @ar

RMB'000 ~ RMB000 ~ RVMB000  RMB000 ~ RWMB'000  RMB'000
ARBTL ARBTR ARETR ARETT ARBTT ARETR

Revenue WA 6,016,923 4194523 1,075,268 898,862 282,445 13,368,021
Gross proft e 759,270 853,618 395,855 352,062 (62,744) 2,298,061
Gross profit margin ER= 11.0% 20.4% 36.8% 39.2% (22.2%) 17.2%
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Food additives segment

Revenue of the Food additives segment decreased by 6.4% to
approximately RMB6,474.3 million in the Period, as compared
to the Corresponding Period, mainly due to decreased
revenue contribution from MSG and starch sweeteners. Gross
profit of the Food additives segment increased by 34.4% to
approximately RMB1,020.2 million in the Period, as compared to
the Corresponding Period, mainly due to increased gross profit
contribution from MSG and starch sweeteners. Gross profit
margin of the Food additives segment was 15.8% in the Period,
representing an increase of 4.8 percentage points, as compared
to the Corresponding Period. This reflects the impact of the
decline in the corn and coal prices on the cost, which is greater
than the impact of the decrease in the prices of food additive
products.

Key product:

MSG: The market remained weak as mentioned in the section
headed “Market Overview”, which led to the revenue of MSG
decreased by 8.1% to approximately RMB4,836.4 million in
the Period. The ASP of MSG was approximately RMB6,174
per tonne, representing a decrease of 12.3% as compared to
the Corresponding Period. In June 2025, the ASP of MSG was
further decreased to about RMB6,000 per tonne. The sales
volume of MSG was approximately 783,302 tonnes, representing
an increase of 4.8%, as compared to the Corresponding Period.
In addition, our new MSG capacity of 400,000 tonnes was fully
launched in the Period.

Animal nutrition segment

Revenue of the Animal nutrition segment increased by 28.9% to
approximately RMB5,406.5 million in the Period, as compared
to the Corresponding Period. Gross profit of the Animal nutrition
segment increased by 78.4% to approximately RMB1,522.6
million in the Period, as compared to the Corresponding Period,
mainly due to increased gross profit contribution from threonine
and lysine. Gross profit margin of the Animal nutrition segment
was 28.2% in the Period, representing an increase of 7.8
percentage points, as compared to the Corresponding Period.
Please refer to the “Market Overview” section for the analysis of
threonine and lysine.
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Key products:

Threonine: Revenue of threonine increased by 39.0% to
approximately RMB1,597.1 million in the Period, as compared
to the Corresponding Period, primarily due to increased sales
volume of threonine. The ASP of threonine was approximately
RMB9,430 per tonne in the Period, representing an increase
of 0.6%, as compared to the Corresponding Period. Sales
volume of threonine was approximately 169,352 tonnes in the
Period, representing an increase of 38.1%, as compared to the
Corresponding Period. The increase in sales volume reflects
that the market has absorbed our 20,000 tonnes of the new
production capacity of threonine launched in 2024.

Lysine: Revenue of lysine increased by 39.6% to approximately
RMB1,440.5 million in the Period, as compared to the
Corresponding Period. The sales volume was approximately
209,017 tonnes in the Period, representing an increase of 30.8%
as compared to the Corresponding Period. The increase in
sales volume reflects that the market has absorbed our 100,000
tonnes of new production capacity of lysine launched in 2024.

High-end amino acid segment

Revenue of the High-end amino acid segment decreased
by 1.9% to approximately RMB1,054.4 million in the Period,
as compared to the Corresponding Period. Gross profit of
the High-end amino acid segment increased by 8.5% to
approximately RMB429.4 million in the Period, as compared
to the Corresponding Period. Gross profit margin of the High-
end amino acid segment was 40.7% in the Period, representing
an increase of 3.9 percentage points, as compared to the
Corresponding Period.

Colloid segment

Revenue of the Colloid segment decreased by 26.4% to
approximately RMB661.7 million in the Period, as compared to
the Corresponding Period. Gross profit of the Colloid segment
decreased by 32.3% to approximately RMB238.4 million in the
Period, as compared to the Corresponding Period, mainly due
to reduced gross profit contribution from xanthan gum. Gross
profit margin of the Colloid segment was 36.0% in the Period,
representing a decrease of 3.2 percentage points, as compared
to the Corresponding Period. The ASP of xanthan gum was
approximately RMB18,345 per tonne in the Period, representing
a decrease of 13.4%, as compared to the Corresponding
Period.
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Others segment

Revenue of other products increased by 28.4% to
approximately RMB362.7 million in the Period, as compared
to the Corresponding Period, mainly due to increased revenue
of fertilisers. While the segment recorded a gross loss of

L fth 5 26
HA HEREENRASEFRE
#IN28.4% = 49 A R # 362,700,000 7T
TiE Z mR IR UK A S8 D0 FT B - i HA
Nz 5 B8k 15 E 18 4 A R ¥ 42,000,000

okr

o
\

approximately RMB42.0 million in the Period. JC °
Analysis of Key Production Costs FEEEREDMN
Production costs EERAK

Six months ended 30 June

BEAA=THILAEA

2025 2024 Change
—BC-IHF —EmE o
% of total % of total
production production
costs costs
RMB’000 15#4 & M2 RMB'000 &4 4 EM A
ARBTR mE2L ARBTFIT SORERaNsd %
Major raw material FEEMH
e Corn kernels o RKFEM 6,434,722 54.9 6,545,801 58.2 (1.7)
Energy BEIR
* Coal o KX 1,868,873 16.0 1,865,187 16.6 0.2
Corn kernels EKEX

In the Period, corn kernels accounted for approximately 54.9%
(Corresponding Period: 58.2%) of the total cost of production.
The average price of corn kernels, the key raw material cost, was
approximately RMB1,780 per tonne in the Period which decreased
by 14.3% as compared to the Corresponding Period.

BB - ERFBEN B EERAL54.9% (EF
EHY - 58.2%) - I R KBER FHER (F
BEMBRAN) BBEHARE1,7807T * &
EFR B 14.3% o

The total cost of corn kernels decreased by 1.7% in the Period due
to the decrease in the average price of corn, as compared to the
Corresponding Period.

HINERBRNERATEL7%  TTHRE
KEBHERBREFRBAMN T
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The following chart shows the price trend of corn kernels from the
first half of 2022 to the Period:

TR R E - —F ¥ FEHPREARE
R BIRBE

RMB/Tonne
ARE
2,200 —
1,900 —
1,600 —
1,300 —
1,000
1H2022 2H2022 1H2023 2H2023 1H2024 2H2024 1H2025
T oF R F ZFTo=F ZE-=F —EONF —EoNF —E-RF
F¥F THF F¥F TH¥EF F¥F TH¥F E¥F
Energy cost BE TR A A

The coal cost is the main energy cost. Coal accounted for
approximately 16.0% (Corresponding Period: 16.6%) of the total cost
of production in the Period. The average unit cost of coal in the Period
was approximately RMB349 per tonne, representing a decrease of
10.3%, as compared to the Corresponding Period.

The Group’s major production bases have our own power plants with
access to the low cost coal in the regions by purchasing directly from
the local coal mines with long-term contracts to guarantee our coal
supply volume.
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Production

The annual designed production capacity of the major products by
product categories were as follows:

£E

RERBRHESNEREMRMNFRFTERLD

T

Annual production capacity

as at
RUT BN EESR
30 June 31 December
2025 2024 Change
—E-hRF —TmE
~A=+H +=ZA=+—H oy
Tonnes Tonnes
U] i %
Food additives BEAME
MSG LRAS 1,730,000 1,650,000 4.8
Starch sweeteners BN BH R A 720,000 720,000 -
Animal nutrition BYEE
Threonine ok 263,000 263,000 -
Lysine Rk 380,000 380,000 -
Colloid e
Xanthan gum =REB 80,000 80,000 -
Analysis of capacity usage of major products FTEERERERADN
Business strategy of production remained unchanged and the Group FEMEBRBHERIE  AEEREMS
set production volume according to market demand. During the FBRATEEZ - HHAKRE Al KBk

Period, the capacity utilisation rate of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the Colloid
segment, also reached full capacity in the Period.
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Other Financial Information
Other income

In the Period, other income amounted to approximately RMB145.6
million, which was mainly comprised of the income from the sales of
waste products and raw materials, amortisation of deferred income
and government grants.

Other gains

It mainly represents net foreign exchange gains generated from
operating activities amounted to approximately RMB73.2 million
(Corresponding Period: RMB47.6 million).

Selling and marketing expenses

Selling and marketing expenses increased by approximately
RMB112.0 million, or 11.9%, in the Period, mainly due to the increase
of the transportation costs.

Administrative expenses

Administrative expenses increased by approximately RMB17.4
million, or 3.7%, in the Period. The increase was due to the increase
in employee benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB241.1 million, representing an
increase of 11.9%. This was mainly due to higher USD bank balance
in the Period than that of the Correspond Period.

Finance costs

Finance costs increased by approximately RMB35.0 million, or 34.3%
in the Period. Finance costs mainly represent the interest expenses.

Depreciation

Depreciation expense of the Group was approximately RMB648.0
million in the Period, representing an increase of RMB63.8 million, or
10.9%, as compared to the Corresponding Period.

Income tax expense
Please refer to the note 8 of interim condensed financial statement.
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Dividend

The i

nterim dividend for the Period and the Corresponding Period are

shown in the following table:

iz B
TRINTHAREF RS

2025 2024
—E-RE —E-mE
Note 1 Note 2
i3] Mtz
Per share Amount Per share Amount
gRRH Ex S0 kX
RMB RMB RMB
HKD cents '000 HKD cents RMB
cents equivalent HKD’000 equivalent cents  equivalent  HKD'000 '000
26 26 &M ZE
Bl AR®2 BETR AR¥TR Bl ARBS  AETT ARETE
Interim dividend (Note 3) hERE (WHS)
Basic (35%) K (35%) 24.4 223 611,767 558,219 16.0 14.6 403,280 369,098
Special (5%) 51 (5%) 35 3.2 87,753 80,072 20 1.8 50,410 46,137
Special - Compensation Bhl- 7B E
from Meihua 8.6 78 215,623 196,749 - - - -
36.5 333 915,143 835,040 18.0 16.4 453,690 415,235
Notes: et -

The Board has resolved to pay the basic and special interim dividends for the
Period, payable on or before 30 September 2025 to the Shareholders whose
names appear on the register of members of the Company on 15 September
2025.

The interim dividend for the Corresponding Period was paid.
The 35% basic and 5% special dividends represent dividends on the profit
attributable to the Shareholders excluding the after-tax compensation from Meihua.

The special dividend on compensation from Meihua represents the after-tax
compensation from Meihua.
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Capital structure, liquidity and financial resources
Capital structure and financial resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Period.

As at 30 June 2025, the Group had total cash and bank balances
amounting to approximately RMB16,617.4 million (31 December
2024: RMB13,657.1 million) which were mainly denominated in RMB
and USD.

As at 30 June 2025, the Group had total bank borrowings
of approximately RMB13,492.5 million (31 December 2024:
RMB11,364.5 million). Bank borrowings include short term and long
term bank borrowings bearing both fixed and floating interest rates.
Of the total bank borrowings, approximately RMB12,995.5 million
(31 December 2024: RMB11,016.5 million) were short term bank
borrowings and approximately RMB497.0 million (31 December
2024: RMB348.0 million) were long term bank borrowings. The
Group’s bank borrowings were denominated in RMB at period end
date. Depending on the needs and market situation, the Group may
issue bonds and/or raise foreign currency bank borrowings for the
daily operation and investment of the Group.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Period. The Group
had a net cash inflow of approximately RMB1,622.8 million from
operating activities (Corresponding Period: RMB2,964.8 million).
Taking into account the cash balances together with short term
bank borrowings facilities available, the Group was financially sound
throughout the Period.

As at 30 June 2025, the Group’s net current assets were
approximately RMB7,699.6 million (31 December 2024: RMB6,291.6
million) and current ratio (current assets divided by current liabilities)
was 1.44 times (31 December 2024: 1.39 times).
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Gearing ratio

As at 30 June 2025, the total assets of the Group amounted
to approximately RMB38,927.2 million (31 December 2024:
RMB36,089.9 million) whereas the total debts amounted to
RMB13,492.5 million (31 December 2024: RMB11,364.5 million). The
gearing ratio was approximately 34.7% (31 December 2024: 31.5%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 30 June 2025
and 31 December 2024.

Foreigh exchange exposure

Foreign currencies of the Group are received from the export
sales and bank borrowings. Such proceeds are subject to foreign
exchange risk before receiving and converting them into RMB. The
foreign currencies received from export sales are converted into RMB
depending on needs and market conditions.

During the Period, the Group recorded a net foreign exchange gains
as follow:
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Foreign exchange gains: HMNE F 15 -

— From operating activities classified —REKLEES -
under other gains (a) DEAEMFIRE @)

— From financing activities classified —RERMEEE  DEAMB
under finance income WA

Net foreign exchange gains SNEF) 15 F 58

73,230 47,614
618 211
73,848 47,825

a. The exchange rate of USD to RMB fluctuated during the
Period. Although USD depreciated on 30 June 2025, the Group
exchanged a certain amount of USD to RMB when the USD was
appreciated which led to a foreign exchange gain during the
Period.

Contingent liabilities

As at 30 June 2025 and 31 December 2024, the Group had no
material contingent liabilities.
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Charges on assets

As at 30 June 2025, restricted bank balances were comprised of: (i)
amounts of RMB4,799.7 million (31 December 2024: RMB2,599.1
million) was pledged as security for bank borrowings of the Group; (i)
amounts of RMB300 million (31 December 2024: RMB386.1 million)
was pledged as security for issuing notes payable of the Group; (i)
nil (31 December 2024: RMB19.9 million) was pledged as security for
Cross currency swaps.

Significant investment held

During the Period, the Group did not hold any significant investment.

Outlook and Future Plan
Market and Operations

1.

Market

The continuous geopolitical tensions, trade policies and the
awaiting recovery economy of certain countries may continue
to impact the global economy and our products in the second
half of 2025. The foreign currency, especially our primary foreign
currency, the USD, may also be affected due to the above
reasons.

Products

As mentioned above, the continuous instability in global
economies may affect the selling prices of our products in the
second half of 2025. We will try to raise the selling prices, if
possible, and strive to fully utilise our production capacities to
offset any potential low product prices.

Raw Materials

As mentioned in the previous section, with the grain security
policy of the PRC, it is expected that the domestic corn supply
will remain sufficient in the second half of 2025. Together with
freshly harvested corn on the market in the second half of 2025,
it is likely that the corn price may be a bit lower than that of the
first half of 2025.

Coal, being the primary energy source in the PRC, will still be

controlled by the government and the price will remain low in the
second half of 2025.
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Development

There are two main themes in the development of the Group:

1. The 400,000 tonnes of new MSG, 20,000 tonnes of new
threonine and 100,000 tonnes of new lysine production
capacities have been fully deployed since the start of the Period.
We will ensure the full utilisation of these capacities for the rest
of 2025.

2. There is a breakthrough in our internationalisation, of which the
construction of our first overseas production base in Kazakhstan
commenced during the Period. The investment is targeted at
approximately USD350 million for the first stage of development
in Kazakhstan. It is planned to manufacture and sell animal
nutrition and high-end amino acid products in the first stage of
development.

We are still exploring the possibility of establishing our next
overseas production base in Latin America.

Financing

We are confident that internal resources are sufficient to meet the
capital expenditure for our internationalisation. As setting up new
production base is a long-term project, the Group continues to
consider, the possibility of external financing to rationalise the capital
structure.

Other Information

Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Period.

Employees

As at 30 June 2025, the Group had approximately 16,600
employees. Employees’ remuneration was paid in accordance with
relevant policies in the PRC. Appropriate salaries and bonuses were
paid which were commensurate with the actual practices of the
Group. Other corresponding benefits include pension, unemployment
insurance, housing allowance, etc.
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Closure of register of members

The register of members of the Company will be closed from 12
September 2025 to 15 September 2025 (both dates inclusive), during
which period no transfer of shares will be registered. In order to
qualify for the interim dividend, all transfers of shares accompanied
by the relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Tricor Investor Services Limited,
at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong not
later than 4:30 p.m. on 11 September 2025.

Corporate governance

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company’s corporate governance practices are based on
the principles and code provisions set out in the CG Code. For the
Period, the Company has complied with the CG Code.

The Audit Committee of the Company has reviewed the Group’s
unaudited interim condensed consolidated financial statements for
the Period.

Model Code for securities transactions by Directors

The Company has adopted the Model Code. Specific enquiries have
been made with all the Directors who have confirmed that they have
complied with the Model Code for the Period.

Purchase, Redemption or Sales of Listed Securities of
the Company

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Period.

By order of the Board
Fufeng Group Limited
Li Xuechun

Chairman

Hong Kong, 28 August 2025
As at the date of this announcement, the executive directors of the
Company are Mr. Li Xuechun, Mr. Li Deheng and Mr. Li Guangyu and

the independent non-executive directors of the Company are Mr. Lau
Chung Wai, Mr. Zhang Youming and Ms. Li Ming.
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GLOSSARY

ASP
FHEE

Audit Committee

BT REE

Board

=9

BVI
ERBELHS

CG Code
EERTA

Company
ViN/NE]

Corresponding Period

EFRHB

Director(s)

s

FVOCI

BATFEFARMES WS

Group
REHE

HKAS
BABGRTER

HKFRS
BB B E %A

HKICPA
BAGIEMAE

Hong Kong
ES

Listing Rules
R Al

Model Code

2 A

average selling price(s) of the products of the Group

AEEEMRNFIIEE

audit committee of the Board
EE=ZeFTEEY

the board of Directors

Exg

The British Virgin Islands
REBRAHS

Code on Corporate Governance Practice under Appendix C1 of the Listing Rules
AR EECIIE N EE ST AT

Fufeng Group Limited
BEEEEBRAA

six months ended of 30 June 2024
HE-_Z-_WFA=+HI1E @A

the director(s) of the Company

ARAES

fair value through other comprehensive income
ZATER AHEMARS W

the Company and its subsidiaries
PN NN /NC]

Hong Kong Accounting Standards issued by HKICPA
BEEGHMAGRM BB EEL

Hong Kong Financial Reporting Standards issued by HKICPA
BRGNS HEM BN B RE LR

Hong Kong Institute of Certified Public Accountants
EAGRAE

the Hong Kong Special Administrative Region of the PRC
PEEBRRITTHE

the Rules Governing the Listing of Securities on the Stock Exchange

B P& s AR R

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
LRI CIFTHE L MBEITAZEFHITES X HMIRTESTA
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MSG

NG

Period
B3R

PRC/China

FE

Share(s)
[ 15

Shareholder(s)
g ER

Stock Exchange
Bt <2 P

VAT
ey

u.s.
ENEl

HKD
BT
RVB
AR

uSD
e

%
%

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application

AREIN - RRME  RERFKEEEBEHARE MR INE A 2 8 5

six months ended of 30 June 2025
BE_Z-_RAFA=1+HLEAREA

the People’s Republic of China, which for the purpose of this announcement exclude
Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan

hEARATE  HARETE - FREES  PERFETRERE

ordinary share(s) in the share capital of the Company

ZAYNSIN NG Sl DR 0

holder(s) of the Share(s)
SGESTEPN

the Stock Exchange of Hong Kong Limited
EREBMERHMER DA

value-added tax in PRC
A BEE R

the United States of America
EFRAEREH

Hong Kong dollars, the lawful currency of Hong Kong
BEBEERERET

Renminbi, the lawful currency of the PRC
PENEEEBARE

United States dollars, the lawful currency of the U.S.

XEDEEER T

per cent
Aokt
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