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in relation to the information to accompany the preliminary announcement of interim
results. The Company’s 2025 Interim Report will be available for viewing on the websites
of The Stock Exchange of Hong Kong Limited (www.hkexnews.hk) and Shanghai Stock
Exchange (www.sse.com.cn) and of the Company (www.dynagreen.com.cn) on or before
30 September 2025.
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IMPORTANT NOTICE

VI.

VII.

VIII.

XI.

XII.

The board of directors (the “Board”), the supervisory committee and the directors (the “Directors”), supervisors
(the “Supervisors”) and senior management of the Company hereby warrant the truthfulness, accuracy and
completeness of the contents of the interim report, guarantee that there are no false representations, misleading
statements or material omissions contained in this interim report, and are jointly and severally responsible for the
liabilities of the Company.

All Directors of the Company were present at the Board meeting.
This interim report is unaudited.

Cheng Suning, an officer of the Company; Yi Zhiyong, the Chief Financial Officer; and Zhao Linbin, the Chief
Accountant, declare that they warrant the truthfulness, accuracy and completeness of the financial statements in
the interim report.

The audit and risk management committee (the “Audit and Risk Management Committee”) of the Board of the
Company has reviewed this report and has also discussed with the Company’s management on the accounting
policies and practices adopted by the Company as well as internal control and other matters.

Proposal of profit distribution or capitalisation of capital reserve during the Reporting Period approved by the
Board

It is proposed to distribute a cash dividend of RMBO.1 (before tax) for every share to all shareholders based on
the aggregate share capital on the share-based equity registration date for the first half of 2025. The Company
did not convert capital reserve into share capital and did not issue bonus shares for the profit distribution This
proposal of profit distribution needs to be submitted to the Company’s general meeting for consideration.

Risk statement relating to forward-looking statements
v Applicable [ Not applicable

Forward-looking statements such as future plans and development strategies described in this report do not
constitute an actual commitment of the Company to investors. Investors should be aware of the investment risks.

Whether there was any appropriation of the Company’s funds for purposes other than operations by the controlling
shareholder and other related parties

No

Whether there was any provision of guarantee to external parties in violation of the stipulated decision-making
procedures?

No

Whether there were more than half of the directors who cannot guarantee the authenticity, accuracy and
completeness of the interim report disclosed by the Company

\[e}
Major risk alerts

Certain risks that may exist have been described in this report in details. Please refer to “potential risks” as set out
in part V “other disclosures” in “lll. Management Discussion and Analysis”.

Others
v Applicable [ Not applicable

The 2025 interim financial report of the Company was prepared in accordance with the China Accounting
Standards for Business Enterprises promulgated by the Ministry of Finance of the PRC and the relevant provisions
(the “PRC Accounting Standards”), and is unaudited. The functional currency of this interim report is Renminbi
(RMB).

The contents of this interim report are in compliance with all the requirements in relation to information to be
disclosed in interim reports under the Standards for the Contents and Formats of Information Disclosure by
Companies Offering Securities to the Public No. 3 — Contents and Formats of Interim Reports (Amended in 2025)
((RRABTESFN L AMEERBEADT R EAEIR-FFERENAD AL (20259F1E5T)) ), the Preparation
Convention of Information Disclosure by Companies Offering Securities to the Public No.15 — General Provisions
on Financial Reporting (Amended in 2023) ((ARZETEFN A s SR BER MR F155-MEmEN — BT
(20234 {£7T)) ), the Rules Governing the Listing of Stocks on the Shanghai Stock Exchange (Amended in April
2025), the Guidelines No. 2 on Self-Regulatory and Supervision for Listed Companies on the Shanghai Stock
Exchange — Business Handling (Amended in April 2025) { E/ BB AR ST LT (AR B REEEEE25H %715
932 ) (2025FF4 A1EET)) and the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited. In addition, this interim report has been simultaneously published in Mainland China and Hong Kong. This
report has been prepared in Chinese and English. Should there be any discrepancies between the Chinese and
English versions, the Chinese version shall prevail.
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|. DEFINITIONS

In this report, the following expressions shall, unless the context otherwise requires, have the following meanings:

Common words

The Company or Dynagreen Dynagreen Environmental Protection Group Co., Ltd.
The Group Dynagreen Environmental Protection Group Co., Ltd. and its subsidiaries
BSAM Beijing State-owned Assets Management Co., Ltd.
Hong Kong Dynagreen Dynagreen Investment Holding Company Limited (4% &) 1% &2 B R A 7))
Changzhou Company Changzhou Dynagreen Environmental and Thermoelectric Co., Ltd. (& /N4 28) 7138
REEHFRAA)
Haining Company Haining Dynagreen Renewable Energy Co., Ltd. (%4 8) ) BALRERAF))
Taizhou Company Taizhou Dynagreen Renewable Energy Co., Ltd. (FIN&BEN HBERERER A F])
Wuhan Company Wuhan Dynagreen Renewable Energy Co., Ltd. (RZ4x B8N I BARLRAR A a))
Pingyang Company Pingyang Dynagreen Renewable Energy Co., Ltd. (‘FI54& @8 HBAFERERAR)
Yongjia Company Yongjia Dynagreen Renewable Energy Co., Ltd. Gk =4k 2B N B AERFER A7)
Rushan Company Rushan Dynagreen Renewable Energy Co., Ltd. (FLIL4REE) B EEERBRAF])
Anshun Company Anshun Dynagreen Renewable Energy Co., Ltd. (ZIE4k &) HBEERER A R])
Huizhou Company Huizhou Dynagreen Environment Co., Ltd. (BN 4k @B HIRRERAR)
Jizhou Company Tianjin Dynagreen Renewable Energy Co., Ltd. CRKIZ& B E) B AERAR A )
Jurong Company Jurong Dynagreen Renewable Energy Co., Ltd. (AIR4 B E) B EERER A R)
Ninghe Company Tianjin Dynagreen Environmental Energy Co., Ltd. (K4 BIRIREERBIR A F)
Bengbu Company Bengbu Dynagreen Renewable Energy Co., Ltd. (EB4k @B N B ERBER A T)
Tongzhou Company Beijing Dynagreen Environment Co., Ltd. (At R4k 28 1IRIRBBRAF])
Miyun Company Beijing Dynagreen Renewable Energy Co., Lid. At R4k @8 h B ELRARAF)
Shantou Company Shantou Dynagreen Renewable Energy Co., Ltd. GILEET 4k 28 N B AR ER A7)
Zhanggiu Company Zhanggiu Dynagreen Renewable Energy Co., Ltd. (EF & @ N BAEREER A A)
Bobai Company Bobai Dynagreen Renewable Energy Co., Ltd. ((BH4BE N B EERERAF)
Hong’an Company Hong’an Dynagreen Renewable Energy Co., Ltd. (AL 24 B E) N B A ERER A 7))
Yichun Company Yichun Dynagreen Renewable Energy Co., Ltd. (&4 2B B ERRER A F)
Fengcheng Company Fengcheng Dynagreen Environmental Protection Co., Ltd. (4% 28 1R AR A 7))
Huizhou Phase Il Company Huizhou Dynagreen Renewable Energy Co., Ltd. (BN EE) B ERRER AR
Yongjia Phase Il Company Wenzhou Dynagreen Environmental Energy Co., Ltd. (&M AR EBRIREER AR A F))
Longhui Company Longhui Dynagreen Renewable Energy Co., Ltd. (R RI4k &) H B ALERAR A )
Pingyao Company Pingyao Dynagreen Renewable Energy Co., Ltd. (Fi&&4 28 HBARLRAR A )
Shenzhen Jingxiu Shenzhen Jingxiu Environmental Engineering Technology Limited Company (&35
FIRELIERMARAT)
Dengfeng Company Dengfeng Dynagreen Renewable Energy Co., Ltd. (X 4k 2 8) B AEERAR A R))
Haining Expansion Company Haining Dynagreen Haiyun Environmental Protection Energy Co., Ltd. (8% &8 =
IRIREEIRBRAR])
Shishou Company Shishou Dynagreen Renewable Energy Co., Ltd. (A &4k 28 hBERBRARF])
Guangdong Promising Company Guangdong Promising Environmental Protection Company Limited (&R &80T 8E3R
RAERAT])
Guangyuan Company Guangyuan Boneng Renewable Energy Co., Ltd. (BTIBREBEREIRER A F])
Jiamusi Company Jiamusi Bohai Environmental Protection and Electricity Company Limited ({EARE1H

BRERENBRAT)

2 Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025




|. DEFINITIONS (CONTINUED]

Zhaoging Company

Shulan Company
Zhangye Company
Dongguan Company

Jinsha Company

Pingyang Phase II Company

Jingxi Company

Enshi Company

Huludao Hazardous Waste
Company

Huludao Power Generation
Company

Huizhou Three-in-One Company

Shantou Sludge Company

Shantou Kitchen Waste Company

Zhanggiu Phase Il Company
Shuozhou Company

Laizhou Company
The Reporting Period

The end of the Reporting Period

RMB or RMB’0,000 or
RMB’00,000,000
PRC or Mainland China

Company Law

SFO

CSRC

Stock Exchange

Stock Exchange Listing Rules

SSE
SSE Listing Rules
PRC Accounting Standards

BOT
Auditor
National Subsidies

Green Certificate

Zhaoging Boneng Renewable Energy Power Generation Co., Ltd. (B2ET BB £
REEBER AR

Shulan Boneng Environmental Protection Company Limited (87 T iE8ERIRERAF])
Zhangye Boneng Environmental Protection Company Limited (3R & IB 8RR ERAF)
Dongguan Changneng Clean and Greening Service Co., Ltd. (Rz=m K& 241
BRIGA R 7))

Guizhou Jinsha Green Energy Co., Ltd. (BEM &4k 2 EERER A R])

Pingyang Dynagreen Environmental Energy Co., Ltd. (ER5 4k iR {REEB AR A F)
Baise Dynagreen Environmental Protection Co., Ltd. (B @4kENRIRER A F))

Enshi Green Power Renewable Energy Co., Ltd. (Biesk @2 h B EERER A R)
Lvyi (Huludao) Environmental Services Limited (4kz5 (35 B) RIBIRIEERR A 7))

Huludao Dynagreen Environment Co., Ltd. (#i/& B4 BIREEE A 7))

Huizhou Dynagreen Environmental Services Co., Ltd. (B4 B E) HIRERIEER A 7))
Shantou Dynagreen Environmental Services Co., Ltd. GIZBT 4k 28 HIRIBREER
27)

Shantou Dynagreen Environmental Protection Co., Ltd. GILZBf4% &) HIRFERAF)
Jinan Dynagreen Environmental Co., Ltd.(EE4kENRFEBRE A7)

Shuozhou Dynagreen Nanshan Environmental Energy Co., Ltd. (¥/)14xBh R LLERIB AL
RARAA])

Laizhou Haikang Environmental Protection Energy Co., Ltd. (NS BERIREERE R A F)
1 January 2025 to 30 June 2025

30 June 2025

Renminbi or Renminbi ten thousand or Renminbi hundred million

the People’s Republic of China, for the purposes of this report, excluding Hong
Kong, the Macau Special Administrative Region and Taiwan Province

the Company Law of the PRC

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)

the China Securities Regulatory Commission

The Stock Exchange of Hong Kong Limited

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited

The Shanghai Stock Exchange

The Rules Governing the Listing of Stocks on the Shanghai Stock Exchange

the China Accounting Standards for Business Enterprises formulated and
promulgated by the Ministry of Finance of the PRC

Build-Operate-Transfer

the accounting firm which provides audit services

national renewable energy subsidies, the main source of funding of which is the
national renewable energy tariff surcharge, which is paid by the power grid to
eligible renewable energy power generation enterprises

renewable energy green power certificate, 1 green certificate unit corresponds to
1,000kWh of renewable energy power
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COMPANY PROFILE AND KEY FINANCIAL INDICATORS

Corporate profile

Company name in Chinese

Short company name in Chinese
Company name in English

Short Company name in English
Legal representative of the Company

FEBNRREBERNBR AR

Se=Eby

Dynagreen Environmental Protection Group Co.,Ltd.
Dynagreen

Cheng Suning

Contact persons and contact methods

Secretary to the Board/ Securities Affairs
Joint company secretary  Joint company secretary  Representative

Name Zhu Shuguang Yuen Wing Yan, Winnie Li Jian

Correspondence 2nd Floor, Jiuzhou Electronic Room 1922, 19/F, Lee 2nd Floor, Jiuzhou Electronic

address Building, Keji South 12th Garden One, 33 Hysan Building, Keji South 12th
Street, Nanshan District, Avenue, Causeway Bay, Street, Nanshan District,
Shenzhen Hong Kong Shenzhen

Telephone 0755-36807688-8009 - 0755-36807688-8009

Facsimile 0755-33631220 - 0755-33631220

E-mail address ir@dynagreen.com.cn - ir@dynagreen.com.cn

Change in basic information

Registered office of the Company

Historical changes in the registered
office of the Company
Principal place of business

Postal code of principal place
of business

Principal place of business in
Hong Kong

Company’s website

E-mail address

Index to changes during
the Reporting Period

2nd Floor, Northeastern Wing, Jiuzhou Electronic Building,
Keji South 12th Street, Nanshan District, Shenzhen
There were no changes during the Reporting Period

2nd Floor, Jiuzhou Electronic Building, Keji South 12th Street,
Nanshan District, Shenzhen
518057

1st Floor, Xiu Ping Commercial Building, 104 Jervois Street, Hong Kong
www.dynagreen.com.cn
ir@dynagreen.com.cn

During the Reporting Period, there was no change in basic information
of the Company
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[l.  COMPANY PROFILE AND KEY FINANCIAL INDICATORS (CONTINUED)

IV. Changes in information disclosure and place for inspection

Designated newspapers for information Shanghai Securities News, Securities Times
disclosure
Website for publishing the interim report WWW.SSe.com.cn
Website designated by Hong Kong Stock www.hkexnews.hk
Exchange for publishing the interim report
Place for inspection of the interim report 2nd Floor, Jiuzhou Electronic Building, Keji South 12th Street,

Nanshan District, Shenzhen
Index to changes during the Reporting Period ~ No change during the Reporting Period

V. Basic information of the Company’s shares

Stock exchanges on Stock abbreviation
Class of shares which the shares are listed Stock abbreviation Stock code before the change
A Shares Shanghai Stock Exchange SaEEIp)) 601330 -
H Shares Hong Kong Stock Exchange DYNAGREEN ENV 01330 -

VI. Other relevant information
v Applicable [Not applicable
1. Auditors engaged by the Company
BDO China Shu Lun Pan Certified Public Accountants LLP
2. Legal advisers engaged by the Company
As to Hong Kong law: Jingtian & Gongcheng LLP
As to the PRC law: Beijing Kangda Law Firm
3. Share registrar of the Company

Share registrar of A shares of the Company: China Securities Depository and Clearing Corporation Limited
Shanghai Branch (Address: 188 Yanggao South Road, Pudong New District, Shanghai, China)

Share registrar of H shares of the Company: Tricor Investor Services Limited (Address: 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong)
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[l.  COMPANY PROFILE AND KEY FINANCIAL INDICATORS (CONTINUED)

VII. Major accounting data and financial indicators

() Major accounting data

Unit: RMB
Increase/decrease

for the Reporting
Period over the

Major accounting data

The Reporting Period
(January to June)

Corresponding
period last year

corresponding
period last year (%)

Revenue 1,683,873,882.60 1,660,506,740.32 1.41

Total profit 496,328,137.26 391,058,983.14 26.92

Net profit attributable to shareholders of the Company 377,232,320.56 303,026,018.30 24.49

Net profit excluding extraordinary gain and loss 375,787,727.09 301,480,353.86 24.65

attributable to the shareholders of the Company

Net cash flows from operating activities 632,244,063.03 543,371,427.14 16.36

Increase/decrease

for the end of the

Reporting Period

As at the end of the As at the end over the end of

Reporting Period of last year last year (%)

Net assets attributable to shareholders of the Company 8,159,621,690.99 8,052,817,092.46 1.33

Total assets 21,960,181,740.81 21,988,772,935.44 -0.13

() Key financial indicators

Increase/decrease

for the Reporting

Period over the

The Reporting Period Corresponding corresponding

Key financial indicators (January to June) period last year period last year (%)

Basic earnings per share (RMB/share) 0.27 0.22 22.73

Diluted earnings per share (RMB/share) 0.26 0.21 23.81
Basic eamnings per share excluding extraordinary gain

and loss (RMB/share) 0.27 0.22 22.73

Weighted average return on net assets (%) 4.57 3.80 Increased by 0.77

percentage point
Increased by 0.77
percentage point

Weighted average return on net assets excluding 4.56 3.79
extraordinary gain and loss (%)

Explanations on the major accounting data and financial indicators of the Company
L] Applicable ¢ Not applicable
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[l.  COMPANY PROFILE AND KEY FINANCIAL INDICATORS (CONTINUED)

Vill. Accounting data differences between domestic and overseas accounting
standards

L] Applicable ¢ Not applicable
IX. Extraordinary gains and losses items and amounts
v Applicable [J Not applicable
Unit: RMB

Note
Extraordinary gains and losses items Amount (if applicable)

Gains and losses from disposal of non-current assets, including the

written-off portion of the asset impairment provision -62.97
Government grants recognised through profit or loss, except for

government grants which are closely related to the Company’s normal

operation, comply with the provisions of national policies, are enjoyed

in accordance with the defined standards, and have a continuous

impact on the profit or loss of the Company 1,146,596.92

Other non-operating income and expenses besides items above 384,045.00
Other gains and losses within the definition of non-recurring

gains and losses 349,634.21

Less: Effects on income tax 299,148.16

Effects on non-controlling shareholders (after tax) 136,471.53

Total 1,444,593.47

Explanations for the Company’s extraordinary gain or loss item with a significant amount as not illustrated in
the Explanatory Announcement on Information Disclosure for Companies Offering Their Securities to the Public
No. 1 — Non-recurring Gains or Losses, and the extraordinary gain or loss item as illustrated in the Explanatory
Announcement on Information Disclosure for Companies Offering Their Securities to the Public No. 1 — Non-
recurring Gains or Losses which has been defined as its recurring gain or loss items.

L1 Applicable ¢ Not applicable

X. Companies with equity incentive plan or employee shareholding plan may
choose to disclose net profit after deducting the impact of share-based
payments

L] Applicable ¢ Not applicable

XIl. Others

L1 Applicable  Not applicable
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MANAGEMENT DISCUSSION AND ANALYSIS

Industry and Principal Operations Information of the Company during the
Reporting Period

1.

Principal operations of the Company

The Company is one of the earliest enterprises to conduct municipal waste-to-energy business in the PRC,
and is mainly engaged in the investment, construction, operation, maintenance and technical consulting
business of municipal waste-to-energy plants under BOT and other concessions. Focusing on the vast
market space of the economically developed Yangtze River Delta, Pearl River Delta and Bohai Economic
Rim, the Company has extended its business network to the central and western regions such as Anhui,
Hubei, Guizhou, Shanxi, Guangxi, Jiangxi, Henan and Sichuan, preliminarily forming a market layout based
in the Yangtze River Delta, Pearl River Delta and Bohai Rim and spanning across the country. As at 30 June
2025, in respect of the municipal waste-to-energy sector, the Company had 37 projects under operation.
The waste treatment capacity of the projects under operation reached 40,300 tons/day and the installed
capacity was 857MW, placing the Company in a leading position in the industry in terms of the number of
projects and waste treatment capacity.

Major business model

The Company mainly adopts the BOT model to operate its municipal waste-to-energy business as follows:
the government department responsible for waste disposal selects a service provider to construct and
operate the waste-to-energy plant under the BOT model through tenders or other means. After the Company
is awarded the project, the Company enters into a concession agreement with the relevant local government
department and establishes a project company to conduct business. According to the concession
agreement entered into with the relevant local government department, the project company is responsible
for raising funds to construct and operate the entire waste-to-energy plant. The concession period is usually
from 25 to 30 years. The relevant government department pays the project company a waste treatment fee
at the agreed price, and the project company sells the electricity, steam or hot water generated during the
waste incineration process. Upon the expiration of the concession, the Company has to transfer the relevant
infrastructure to the concession grantor.

The upstream industries of the Company include construction enterprises, installation companies, waste
treatment and power generation equipment (such as incinerators, smog and gas treatment systems, turbine
generators and waste heat boilers) suppliers, and the Company selects suppliers through tenders. The
downstream industries mainly include local government departments and power grid companies. The
Company provides waste incineration treatment services to local governments to receive waste treatment
fees, and provides electricity to power grid companies to receive electricity tariffs.

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025



lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

3. Main processes and technologies

The core equipment of the waste incineration power generation system is incinerator. The Company mainly
uses the self-developed three-drive expeller grate waste incinerator. The incinerator has a unique integrated
three-stage design. Its drying and burning configuration are equipped with independent driving mechanism.
It can flexibly adjust the running speed of each section according to the combustion condition, which can
better control the distribution of the fire bed and achieve lower clinker ignition loss.

The specific process of waste incineration power plant is illustrated in the following diagram:

Turbine

Turbine

Flue gas purification
system

Waste storage tank

Low temperature
flue gas

High temperature

flue gas
+
Slag Heat recovery Fly ash CEMS fiue monitoring
. @ steam generator of flue gas
Leachate treatment system Slag tank Fly ash stabilization treatment
Comprehensive utilization Landfill

4. Information of municipal waste-to-energy industry

Waste-to-energy is an important way to achieve reduction, recycling, and harmless treatment of waste. In
recent years, with the acceleration of the urbanization process and the support of relevant policies, the
market demand for waste-to-energy in China has grown rapidly, and the waste-to-energy industry has
developed rapidly. The waste incineration capacity of China has exceeded 1 million tons per day, which
has completed the goal in respect of waste incineration capacity under the “14th Five-Year” Plan ahead of
schedule and the overall capacity utilization rate needs to be improved.

At present, China’s waste-to-energy industry has entered a stage of stable development, the waste-to-
energy industry has shifted from the high-speed expansion to operation of existing projects, and the market
increment continues to decrease. The waste-to-energy market is penetrating into the county area. As the
settlement of National Subsidies has not yet been normalized, the settlement cycle of waste treatment fees
have been extended in some regions. The existing projects focus on refined management to strengthen
quality and efficiency enhancement and consumption reduction of projects.
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

In recent years, with the decrease in National Subsidies, the relevant ministries and commissions of the
state have proactively promoted green electricity and Green Certificate trading, to price the environmental
value of renewable energy through market mechanisms and bring additional benefits to renewable
energy power generation enterprises. In July 2023, the NDRC, the Ministry of Finance and the National
Energy Administration jointly issued the Notice on Promoting the Full Coverage of Renewable Energy
Green Electricity Certificates to Promote the Consumption of Renewable Energy Electricity, clarifying that
biomass power generation (including waste-to-energy) will be included in the scope of Green Certificate
and enterprises can participate in trading in the green electricity market, which is conducive to the income
compensation of waste-to-energy projects after expiry of National Subsidies.

5. Characteristics of the waste-to-energy industry

The municipal waste-to-energy industry is characterized by policy encouragement, regional monopoly,
capital intensiveness, and insignificant seasonal and periodic fluctuations. Details are as follows:

(1) In recent years, with the continuous advancement of China’s industrialization and urbanization, the
environmental problems facing our country have become increasingly serious. The State has raised
the construction in relation to ecological civilization to an unprecedented level. Energy-saving and
environmental protection industry, including waste treatment, is the top of the seven strategic emerging
industries of the PRC. In the context of a small per capita land area in the PRC, waste-to-energy is an
important means to achieve the “reduction, recycling, and harmless treatment” of waste and improve
the ecological environment. Due to the large initial investment and high operating costs of waste-to-
energy business, the State has introduced preferential policies in various aspects such as on-grid tariff
and tax to promote the rapid development of the waste-to-energy industry, e.g. implementation of the
national unified waste-to-energy benchmarking tariff of RMBO0.65 (tax inclusive) per kWh for the part
that does not exceed 280 kWh per ton of municipal waste; eligible waste-to-energy projects will be
eligible for a tax exemption for the first year to the third year, and a 50% reduction in CIT for the fourth
year to the sixth year starting from the year in which the projects first generate operating income; VAT
on tariff revenue is subject to 100% refund and VAT on waste treatment fees is subject to 70% refund.

(2) The waste-to-energy projects in the PRC usually adopt the concession model, and the concession
period is generally from 25 to 30 years. Under this model, the relevant government departments grant
concession rights to investors or operators of waste-to-energy plants, and the grantees of concession
rights enjoy the exclusive right to treat municipal waste in a certain area during the concession period.

(8) The waste-to-energy industry is capital intensive. The initial investment required for the waste-to-energy
project is large. The capital investment for a waste-to-energy plant with a daily treatment capacity of
1,000 tons is generally RMB400 million to RMB600 million. At the same time, the payback period of
waste-to energy projects is relatively long, generally 8-12 years.

(4) The raw materials of waste-to-energy plants are municipal waste, which is directly related to the local
population, and the production volume is relatively stable and subject to insignificant seasonal and
periodic fluctuations.

Explanation on increase in important non-core business during the Reporting Period

L1 Applicable v Not Applicable
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

Discussion and Analysis of Operations
Industry overview

In recent years, guided by the goal of peak carbon dioxide emissions and carbon neutrality, China has
comprehensively promoted the building of a beautiful China and unswervingly adhered to ecological priority,
conservation and intensiveness, and green, low-carbon and high-quality development. Green transformation
was deepened in relevant key areas, with coordinated efforts to reduce carbon and pollution, expand green and
achieve growth. Waste-to-energy is a key support for promoting sustainable urban development and building
a beautiful home and an indispensable part of the pollution prevention and control, and plays an irreplaceable
role in synergistic interaction for pollution and carbon reduction and supporting the construction of ecological
civilization.

After two decades of rapid development, the waste-to-energy industry has entered a period of stable development,
and the release of new projects has further slowed down. As the treatment capacity of the industry continues to
increase, the overall capacity utilization rate of the industry has declined. As the settlement of National Subsidies
has not yet been normalized, the settlement cycle of waste treatment fees have been extended in some regions
and accounts receivable continued to grow. The market has shifted from scale expansion to refined management.
Quality and efficiency enhancement of projects under operation and technological innovation have become the
internal driving force for the development of the industry.

Business review

The year 2025 marks the full completion of the Company’s “14th Five-Year Plan” and represents a critical
year for further comprehensive deepening of reforms. Adhering to the corporate mission of “creating a better
living environment” as well as the development thought under the Company’s “14th Five-year” strategic plan,
the Company aligned with the Group’s development objectives for the “14th Five-year” period and focused
on the main waste-to-energy business. By continuously enhancing the quality and efficiency of its projects
under operation, the Company has achieved new results in high-quality development. In the first half of 2025,
the Company achieved revenue of RMB1.684 billion, representing an increase of 1.41% as compared to the
corresponding period last year, and a net profit attributable to shareholders of the Company of RMB377 million,
representing an increase of 24.49% as compared to the corresponding period last year. As at 30 June 2025,
the total assets and total equity attributable to shareholders of the Company amounted to RMB21.96 billion and
RMB8.16 billion, respectively. Details are as follows:
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

1. Steady operation of projects under operation and main operating indicators hitting
new highs

In the first half of 2025, while maintaining stable operating scale and processing capacity, the Company’s
main operating indicators reached record highs. The Company accumulatively treated 7.1543 million tons
of municipal waste, representing a year-on-year increase of 2.10%, accumulatively generated electricity
of 2,539.1797 million kWh, representing a year-on-year increase of 1.62%; generated on-grid electricity of
2,113.3075 million kWh, representing a year-on-year increase of 1.99%; accumulatively supplied 513,800
tons of steam, representing a year-on-year increase of 114.98%. The Company has strengthened safety
and environmental management by establishing the new position of safety director and a safety supervision
department, responsible for the comprehensive supervision and management of production safety. The
overall safety and environmental performance remained stable, with no major safety or environmental
protection accidents in the first half of the year.

Major operating data of the Company in each region in the first half of 2025

East China Waste input volume ('0,000 tons) 271.22
Electricity generation volume ('0,000 kWh) 91,039.65
On-grid electricity volume ('0,000 kWh) 74,883.30
North China Waste input volume ('0,000 tons) 90.85
Electricity generation volume ('0,000 kWh) 31,679.49
On-grid electricity volume ('0,000 kWh) 26,036.90
South China Waste input volume ('0,000 tons) 144.52
Electricity generation volume ('0,000 kWh) 53,072.62
On-grid electricity volume ('0,000 kWh) 43,960.20
Central China Waste input volume ('0,000 tons) 112.71
Electricity generation volume ('0,000 kWh) 46,012.19
On-grid electricity volume ('0,000 kWh) 39,387.79
Southwest China Waste input volume ('0,000 tons) 55.19
Electricity generation volume ('0,000 kWh) 19,587.84
On-grid electricity volume ('0,000 kWh) 16,643.75
Northeast China Waste input volume ('0,000 tons) 40.93
Electricity generation volume ('0,000 kWh) 12,526.18
On-grid electricity volume ('0,000 kWh) 10,418.81
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lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

2. Implementation of multiple measures at the same time to strengthen the quality
and efficiency enhancement of projects under operation

In the first half of 2025, the Company continued to adhere to the operation philosophy of “safety,
environmental protection, civilization and efficiency”, striving to explore diversified development paths and
promote the quality and efficiency improvement of projects under operation. The sources of solid waste
were expanded by means of cross-regional expansion of domestic waste and coordinated treatment of
sludge, etc., so that the waste input volume kept growing; Changzhou Company, Zhanggiu Company
and Wuhan Company carried out the business of direct sludge injection and the disposal volume of direct
sludge injection increased significantly; through proactive development of non-electricity businesses such as
heat and steam supply, Jizhou Company and Zhaoging Company realized external steam supply, and the
mobile heating of Changzhou Company increased significantly. In the first half of the year, the Company’s
steam supply doubled, which effectively mitigated the impact of the phased reduction of National Subsidies.
A strategic cooperation agreement was signed with ENN Group, pursuant to which the purified biogas of
Bengbu Company was connected to ENN’s gas system, opening up a new channel for increasing revenue;
the Company reasonably arranged the maintenance cycle of projects, strengthened the application of
new technologies and technical transformation of equipment to improve power generation efficiency. In
particular, the “digital power plant” project of Tongzhou Company achieved initial results, with the fuel
consumption per unit, lime consumption per unit and self-consumption rate decreasing year-on-year, while
the on-grid electricity per ton of waste increased year-on-year; All projects under operation strengthened
refined management and control in daily production, resulting in a year-on-year decrease in the proportion of
fuel consumption per unit and self-consumption rate. The scope of centralized procurement was expanded,
with all possible items included in centralized procurement, which significantly reduced operating costs. The
responsibilities of management personnel at all levels were consolidated, and solid progress was made in
the collection of accounts receivable.

3. Continued enhancement of “digitalization” of management and persistent
promotion of technological innovation

The application of digital and intelligent technologies for waste incineration by Tongzhou Company received
high praise in the evaluation and was included in the Review of the Development of Municipal Solid Waste
Incineration Industry and Technical Solutions of China by China Association of Urban Environmental
Sanitation; the digital and intelligent technical transformation of Wuhan Company, Haining Company,
Shantou Company and Zhanggiu Company has been launched. In terms of technological research and
development, the integrated ultra-low emission technology for flue gas has entered the trial operation stage,
and the first set of equipment for small-scale waste incineration technology has been manufactured and
installed; the direct sludge injection technology has been put into trial operation in Changzhou Project and
Wuhan Project, with remarkable economic benefits; the Group has completed the scheme optimization for
the design of robot coke cleaning device as well as the design of the research and development of robot
technology for limited space operations and manufacturing of the first set of equipment, which has been
put into operation in Zhanggiu Phase Il Company; we have signed a cooperation agreement with Googol
Technology to collaborate in areas such as intelligent inspection robots and unmanned aerial vehicles.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)]

BUSINESS OUTLOOK

Waste-to-energy is an important way to achieve reduction, recycling, and harmless treatment of waste, is a
key support for promoting sustainable urban development and building a beautiful homeland, and plays an
irreplaceable role in ecological civilization construction. Meanwhile, the sustainable and healthy development
of waste-to-energy industry faces challenges such as continued narrowing market increment, unsaturated rate
of capacity utilization in certain areas, phase-out of National Subsidies, extended settlement cycle of accounts
receivable, etc.

In recent years, with the decrease in National Subsidies, the relevant ministries and commissions of the state
have proactively promoted Green Certificate trading and direct green power supply, to price the environmental
value of renewable energy through market mechanisms and bring additional benefits to renewable energy power
generation enterprises. In July 2023, the NDRC, the Ministry of Finance and the National Energy Administration
jointly issued the Notice on Promoting the Full Coverage of Renewable Energy Green Electricity Certificates to
Promote the Consumption of Renewable Energy Electricity, clarifying that biomass power generation (including
waste-to-energy) will be included in the scope of Green Certificate and enterprises can participate in trading in the
green electricity market, which is conducive to the income compensation of waste-to-energy projects after expiry
of National Subsidies. In May 2025, the NDRC and the National Energy Administration jointly issued the Notice
on Orderly Promoting the Development of Direct Green Power Supply, which permits renewable energy projects
including biomass power generation to supply green electricity directly to end users via direct transmission lines,
without access to the public grid. This model provides an opportunity for waste-to-energy projects to explore new
business models.

The Company will properly respond to the changes in the national macro environment and industry policies.
With the focuses on the main business, it will take advantage of the capital market to strengthen mergers and
acquisitions, to steadily develop overseas waste-to-energy projects. While taking multiple measures to improve
quality, reduce consumption and increase efficiency for projects under operation, the Company will strengthen
technological innovation and unswervingly refine, expand and strengthen the main waste-to-energy business to
achieve high-quality leapfrog development and build Dynagreen into an internationally renowned environmental
protection industrial group.

In the second half of 2025, the Company will continue to focus on its main waste-to-energy business and
strengthen investment, mergers and acquisitions of waste-to-energy projects as well as the expansion of overseas
projects. Continuous efforts will be exerted to promote the research and development and application of new
technologies, and strengthen the expansion of waste, steam and heat supply of existing projects and collection
of accounts receivable. It will also accelerate the preliminary work of the second phase of the Guangyuan Waste-
to-energy Project to ensure the achievement of the annual operating targets, laying a solid foundation for a good
start of the “15th Five-Year” period.

Material changes in the operations of the Company during the Reporting Period, and events that have a
significant impact on the operations of the Company during the Reporting Period and are expected to have

a significant impact in the future

L1 Applicable v Not Applicable
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

lll. Analysis of Core Competitiveness during the Reporting Period
v Applicable [ Not applicable
During the Reporting Period, there was no material change in the core competitiveness of the Company.
1. Focused market layout spanning across the whole country

Since its establishment, the Company has adopted a proactive strategy in market development and
strives to develop various regional markets. Its projects are distributed in an extensive geographical area,
with a market network covering 20 provinces/municipalities/autonomous regions. Focusing on the vast
market space of the economically developed Yangtze River Delta, Pearl River Delta and Bohai Economic
Rim, the Company has extended its business network to the central and western regions such as Anhui,
Hubei, Guizhou, Shanxi, Guangxi, Jiangxi, Hunan, Shaanxi, Henan and Sichuan, preliminarily forming a
market layout based in the Yangtze River Delta, Pearl River Delta and Bohai Rim and spanning across the
country. The broad market layout reflects the Company’s ability to develop projects and conduct operation
management in different regions, and also helps to reduce the impact of local unfavorable factors of local
areas on the overall layout.
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

2. Extensive industry experience

The Company is among the first companies to explore industrial applications for waste treatment in the
PRC, and is also one of the earliest enterprises to focus on upgrading and further developing advanced
international waste-to-energy technologies in the PRC. Since its establishment, the Company has
accumulated extensive experience in project investment, construction and operation management. It has
been recognised as the “Top 10 Most Influential Solid Waste Enterprises” for fifteen consecutive years. More
than two decades of industry experience builds up the brand of the Company and will help the Company
seize the development opportunities in the industry and achieve its strategic development goals.

3. Leading professional technology

The Company has always placed scientific and technological development at the strategic position and
is committed to promoting the efficiency of waste-to-energy projects through continuous technological
innovation and conducting systematic innovation in all aspects of waste-to-energy based on its own project
operation experience. The “multiple drive expeller grate waste incinerator” technology independently
developed by the Company is a leading incineration technology in the industry and was granted an invention
patent by the state. The technology is compatible with the characteristics of the municipal waste in the PRC
with an edge in performance, was selected by the Ministry of Housing and Urban-Rural Development as
a core technology to promote for use during the “11th Five-Year Plan” period, and was successfully listed
in the 2019 Directory of Key Environmental Protection Practical Technologies and Demonstration Projects
(2019 BHIRERET RN RETIEZLEL) ) by China Association of Environmental Protection
Industry (FEIRIRREEZEHE). “A multiple drive expeller grate waste incinerator with an online warning
and control system of dioxin” independently developed by the Company was awarded the second prize
for technical progress for 2019 by China Environmental Protection Industry Association; the multiple drive
expeller grate waste incinerator and dioxin online warning and control technology won the first prize of
scientific and technological progress and the second prize of scientific and technological application of
China Association of Urban Environmental Sanitation in 2022, respectively; the digital smart domestic waste
incineration technology and application project won the first prize of scientific and technological progress
granted by China Association of Urban Environmental Sanitation in 2024. The Changzhou Project was
recognised by China Association of Environmental Protection Industry (7 BIERIZ(REE %1% ) as a “National
Model Project for Use of Environmental Protection Technologies” (£ FIRRE MR RIEEIAER ) in 2013.
Huizhou Project and Haining Expansion Project were successively awarded the “Quality Chinese Project for
Electricity Engineering Award” (R B1E 1118E T2 4¥) and the “National Quality Project Award” (BIREE Ti2
#%). Tongzhou Project was awarded the “Quality Chinese Project for Electricity Engineering Award” (&
JMEE T2 %) and “Luban Prize” (B ¥E4E) in 2020. With leading professional technology, the Company can
provide customers with better environmental protection services, maintain a competitive edge in the waste-
to-energy field, and make positive contributions to the construction of ecological civilization and sustainable
economic development.

4. Experienced management team

The management team of the Company has been engaged in strategic management, market development,
technology development and construction and operation in the waste-to-energy industry over the years.
Under the guidance of the management team, the project construction and operation team can adopt
targeted strategies for the changes in the waste treatment technology and management and operation of
waste-to-energy plants in a timely manner, while the marketing team can actively develop potential regional
markets according to the future development planning of the Company. Such an experienced management
team of the Company helps to enhance the operating efficiency and warrants the quality of the projects.
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lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

IV. Major Operational Particulars during the Reporting Period

(I) Analysis of main businesses

1.

Dynagreen Environmental Protection Group Co., Ltd.

Analysis of changes in the relevant items in the financial statements

Unit: RMB
Amount for the
Amount for the corresponding
Item current period period last year Change (%)
Revenue 1,683,873,882.60 1,660,506,740.32 1.41
Operating cost 849,854,998.38 919,438,857.60 -7.57
Selling expenses 560,846.25 639,591.99 -12.31
Administrative expenses 105,224,608.65 100,223,612.48 4.99
Finance costs 191,199,610.97 236,206,096.06 -19.05
Research and development expenditure 2,463,979.36 2,469,797.57 -0.24
Net cash flow generated from
operating activities 632,244,063.03 543,371,427.14 16.36
Net cash flow generated from
investing activities -157,338,036.48 -205,918,818.39 N/A
Net cash flow generated from
financing activities -432,684,909.11 -352,743,054.33 N/A

Explanation on changes in revenue:

Explanation on changes in cost of sales:

Explanation on changes in selling expenses:
Explanation on changes in administrative

expenses.

Explanation on changes in finance costs:

Explanation on changes in research and
development expenses:

Mainly due to an increase in waste treatment volume
and steam supply, resulting an increase in revenue.

Mainly due to a decrease in overhaul costs, a
decrease in environmental protection fee due to
centralized procurement and refined management,

and a decrease in construction costs.

Minor changes.

Minor changes in amount.

Mainly due to a decrease in interest rate of bank
borrowings and balance of borrowings, resulting in a
decrease in interest expenditures.

Minor changes.

Interim Report 2025
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

Explanation on changes in net cash flow
generated from operating activities:

Explanation on changes in net cash flow
generated from investing activities:

Explanation on changes in net cash flow
generated from financing activities:

Mainly due to an increase in revenue from waste
treatment and steam supply, an increase in collection
of accounts receivables for the current period and
previous years, an increase in cash received from the
sale of goods and rendering of services as compared
with the same period last year, and a decrease in
construction expenditure of PPP projects included in
cash outflow from operating activities as a result of a
decrease in the payment for construction during the
period as compared with the same period last year.

Mainly due to a decrease in the payment for
construction during the period as compared with the
same period last year and a decrease in cash paid for
purchase and construction of fixed assets, intangible
assets and other long-term assets.

Mainly due to the increase in the net repayment of
borrowings during the period as compared with the
same period last year was greater than the decrease in
the amount of dividends paid by the Company during
the period, resulting in an increase in the net outflow of
cash flows from financing activities.

2. Detailed explanation on material changes in the business type, profit
composition or profit source of the Company in the period

L1 Applicable vNot Applicable

() Explanation of major changes in profit due to non-main operations

L] Applicable v Not Applicable
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Dynagreen Environmental Protection Group Co., Ltd.

MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

v Applicable [ Not applicable

1. Assets and liabilities

(lll) Analysis of assets and liabilities

Unit: RMB
Change of
amount as at
Percentage of the end of
amount as at Percentage of  the current
the end of amount as at period to
the current the end of the  amount as at
Amount as at period to Amountasat  lastyearto  the end of
the end of the  total assets theendof  fotal assets the last year
ltem current period (%) the last year (%) (%)  Explanation
Cash at bank and 916,843,296.52 418  867,810,323.28 395 5.65  Mainly due to that the net outflow
onhand from investment activities and
financing activities during the
period was less than the net
inflow from operating activities
Accounts 2,787,165,216.82 12.69 2512,178,004.57 1142 10.95  Mainly due to the extension
receivable of the settlement cycle, the
increase in receivables from
national renewable energy
subsidies and the accumulated
balance of receivable waste
treatment fees, and the transfer
of accumulated balance
of National Subsidies from
contract assets to accounts
receivable due to the inclusion
of Huludao Power Generation
Project in the catalogue of
national renewable energy
subsidies in the period
Contract assets 410,100,743.15 1.87  370,964,094.96 1.69 1055  Mainly due to the increase in
the accumulated balance
of receivables from national
renewable energy subsidies
Intangible assets  10,440,357,733.48 47.54 10,659,570,149.67 48.48 -2.06  Minor changes
Other non-current  6,508,685,930.38 29.64 6,651,544,469.90 30.25 -2.15 Minor changes
assets
Short-term 293,173,822.22 1.34  545,805,404.65 2.48 -46.29  Mainly due to adjustment to the
borrowings debt structure, with new long-
term borrowings replacing
short-term borrowings
Accounts payable 518,874,867.79 236  661,561,718.22 3.01 -21.57  Mainly due to successive final

Interim Report 2025
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

Change of
amount as at
Percentage of the end of
amount as at Percentage of  the current
the end of amount as at period to
the current the end of the  amount as at
Amount as at period to Amountasat  lastyearto  the end of
the end of the  total assets theendof  fotal assets the last year
ltem current period (%) the last year (%) (%)  Explanation
Current portion 912,750,388.46 4.16 1,108,768,938.92 5.04 -17.68  Mainly due to adjustment to the
of non-current debt structure, with new long-
liabilities term borrowings replacing long-
term borrowings due within one
year
Long-term 7,715,139,066.27 35.13 7,528,412,016.81 34.24 2.48  Mainly due to adjustment to the
borrowings debt structure of the Company,
with new long-term borrowings
replacing short-term borrowings
and long-term borrowings due
within one year, and a decrease
in existing long-term borrowings
as a result of successive
repayment of borrowings by
project companies
Bonds payable 2,386,489,389.83 10.87 2,354,143,208.17 10.71 1.37  Minor changes

Other explanation
N/A

2. Overseas assets
v Applicable [ Not applicable

(1) Assets size

Including: overseas assets of RMB35,886,878.26 (Unit: RMB), accounting for 0.16% of the total
assets.

(2) Explanation on relatively high proportion of overseas assets
[J Applicable v Not Applicable

Other explanation

N/A
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lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

3. Assets with restrictive ownership title or right of use as at the end of the
Reporting Period

v Applicable [ Not applicable

Balance at Balance at the

the end of beginning of
ltem the period (RMB) the period (RMB)  Reason for restriction
Cash at bank and on hand 6,824,000.00 0 Litigation freezing
Notes receivables 65,728.11 0 Endorsed, discounted, undue and

underecognised

Other non-current assets 4,105,306,973.77 4,154,508,984.18  Used for pledged borrowings
Intangible assets 5,773,448,436.16 5,901,317,945.15  Used for pledged borrowings
Accounts receivable 1,960,727,745.85 1,733,445,921.40  Used for pledged borrowings
Contract assets 333,351,383.83 297,894,159.93  Used for pledged borrowings
Total 12,179,724,267.72 12,087,167,010.66

4. Other explanation
L1 Applicable v Not Applicable

(IV) Financial Review (disclosure pursuant to the requirements of the Stock Exchange)

Financial position and net profit

For the first half of 2025, the Company achieved an revenue of RMB1,683,873,882.60 and net profit
of RMB398,576,882.39. As at 30 June 2025, the Company’s total assets and total liabilities amounted
to RMB21,960,181,740.81 and RMB13,356,135,890.31, respectively. The total equity amounted to
RMB8,604,045,850.50 and the gearing ratio (calculated as total liabilities over total assets) was 60.82%, and
the net asset value per share attributable to the shareholders of the Company was RMB5.86.

Revenue analysis

During the Reporting Period, the Company achieved an revenue of RMB1,683,873,882.60 (corresponding
period in 2024: RMB1,660,506,740.32), representing an increase of 1.41% as compared to the
corresponding period in 2024, mainly due to an increase in waste treatment volume and steam supply in the
period.

Gross profit and gross profit margin

During the Reporting Period, the gross profit of the Company increased by 12.54% to RMB834,018,884.22
(corresponding period in 2024: RMB741,067,882.72) and the gross profit margin was 49.53% (corresponding
period in 2024: 44.63%). The increase in gross profit was mainly due to the proactive quality improvement,
costs reduction and efficiency enhancement by the Company, resulting in an increase in operating revenue
and a decrease in operating costs

Administrative expenses

During the Reporting Period, the administrative expenses of the Company amounted to RMB105,224,608.65
(corresponding period in 2024: RMB100,223,612.48), which accounted for approximately 6.25%
(corresponding period in 2024: 6.04%) of the revenue of Company. There was minor changes in
administrative expenses as compared with the same period last year.

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025 21




. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

Finance costs

During the Reporting Period, the finance costs for the Company amounted to RMB191,199,610.97,
representing a decrease of RMB45,006,485.09 over the corresponding period of previous year. This was
mainly due to a decrease in interest rate of bank borrowings and balance of borrowings, resulting in a
decrease in interest expenditures.

Total profit

During the Reporting Period, the total profit of the Company amounted to RMB496,328,137.26, representing
an increase of RMB105,269,154.12 as compared to corresponding period in 2024, which was mainly due to
an increase in gross profit and a decrease in finance costs.

Income tax

During the Reporting Period, the income tax expenses of the Company amounted to approximately
RMB97,751,254.87 (corresponding period in 2024: RMB67,325,381.16), accounting for approximately
19.69% (corresponding period in 2024: 17.22%) of total profit of the Company. The increase in the ratio
of income tax expenses to total profit was mainly due to a year-on-year increase in deferred tax expenses
resulted from a decrease in unrealized profit from internal transactions and a decrease in recognised
deferred tax assets during the period and the shift of certain project companies from tax holiday to halving
period and the end of tax holiday of certain project companies in the period, resulting in a year-on-year
increase in income tax expenses for the period.

Total comprehensive income attributable to the shareholders of the Company

During the Reporting Period, the total comprehensive income attributable to the shareholders of the
Company was RMB377,232,320.56 (corresponding period in 2024: RMB303,026,018.30). The increase was
mainly due to an increase in the net profit attributable to the shareholders of the Company.

Financial resources and liquidity

The Company adopts prudent principles in cash and financial management to ensure proper risk
management and reduction in costs of fund. It finances its operations primarily from cash flow generated
internally and loans from principal banks. As at 30 June 2025, the Company had cash and cash equivalents
of approximately RMB910,019,296.52, representing an slight increase of RMB42,208,973.24 as compared to
RMB867,810,323.28 at the end of 2024. The vast majority of the Company’s cash and cash equivalents were
held in Renminbi. As at 30 June 2025, the Company’s gearing ratio decreased from 61.21% at the end of
2024 t0 60.82%.

Capital management

The Company’s primary objective when managing capital is to safeguard the Company’s ability to continue
as a going concern, so that it can provide returns for its shareholders while maintaining reasonable capital
structure to reduce capital costs. The Company makes use of its gearing ratio for the management of capital
structure. The ratio is defined as total liabilities divided by total assets. During the six months ended 30 June
2025, the Company’s capital management strategy remained unchanged from 2024. As at 30 June 2025
and 31 December 2024, the gearing ratios of the Group were 60.82% and 61.21%, respectively.
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lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

Loans and pledge of assets

As at 30 June 2025, the Company had total outstanding borrowings of approximately RMB8,884,671,619.72,
representing a decrease of RMB260,392,844.26 as compared to RMB9,145,064,463.98 at the end
of 2024. The borrowings included pledged loans of RMB6,402,961,425.89 and unpledged loans of
RMB2,481,710,193.83. The Company’s borrowings were denominated in Renminbi and Hong Kong dollars.
Most of the Company’s borrowings were at floating rates. As at 30 June 2025, the Company had composite
banking credit facilities in the amount of RMB14,282,990,000.00, of which RMB2,782,627,889.10 had
not been utilised. The composite banking credit facilities had terms ranging from 1 year to 15 years. The
Company currently does not have any interest rate hedging policies. However, the management team keeps
monitoring the Company’s interest rate risks and would consider other necessary actions when significant
interest rate risks are anticipated to occur. Certain receivables and operating rights in connection with
the Company’s service concession arrangements (including intangible assets, other non-current assets,
contract assets and accounts receivable) were pledged under the banking credit facilities. The book value
of the pledged receivables and operating rights amounted to approximately RMB12,172,834,539.61 as at 30
June 2025.

Contingent liabilities

The Company has issued financial guarantees to banks in respect of the banking credit facilities granted
to certain subsidiaries. The Board of the Company does not consider it probable that a claim will be made
against the Company under the guarantees. The maximum liability of the Company as at 30 June 2025
and 31 December 2024 under the guarantees was the credit facility drawn down by the subsidiaries of
RMB6,594,796,525.62 and RMB6,893,302,079.34, respectively.

Commitments

As at 30 June 2025 and 31 December 2024, the Company’s outstanding purchase commitments in relation
to the construction contracts which had not been provided for in the Company’s interim financial statements
were RMBO and RMBO, respectively.

Foreign exchange risks and exchange gains and losses

The functional currency of the Company is Renminbi while a portion of funds is in the form of bank deposits
denominated in Hong Kong dollars. Therefore, it may be subject to the risks of exchange rate fluctuations
of the Renminbi and Hong Kong dollars. Apart from the above, most of the assets and transactions of the
Company are denominated in Renminbi, and the Company mainly settles its operating expenses in the PRC
with income generated in Renminbi, thus the Company is not exposed to any significant foreign exchange
risks. The Company currently has no hedging policy with respect to the foreign exchange risks.

Use of proceeds

For details of the use of proceeds during the Reporting Period, please refer to “XIl. Progress of use of
proceeds” under “V. Significant Events”.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)]

(V) Investment analysis

1.

Overall analysis of external equity investments

v Applicable [ Not applicable

Investments during Investments during
the Reporting Period the corresponding period
(RMB) last year (RMB) Change
0 15,000,000 N/A

(1). Material equity investments or acquisitions
L] Applicable v Not Applicable

(2). Material non-equity investments
[J Applicable v Not Applicable

(3). Financial assets measured at fair value
L] Applicable v Not Applicable

Investment in securities

L] Applicable v Not Applicable
Explanation on investment in securities
[J Applicable v Not Applicable
Investment in private equity funds

L] Applicable v Not Applicable
Investment in derivatives

L] Applicable v Not Applicable

(4). Details of future material investment or capital assets plans

As at 30 June 2025, save for the investment or construction of the waste-to-energy projects won
by the Company through tender as announced in previous announcements and described in
this interim report, the Company had no other material investment (including any investment in
an investee representing 5% or above of the total assets of the Company as at the end of the
Reporting Period) or plan for material investment or acquisition of capital assets. However, the
Company will actively pursue opportunities for investments in its ordinary course of business
in order to enhance its profitability. For the expected sources of funding, please refer to the
previous announcements.
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lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

(VI) Material disposal of assets and equity
[J Applicable v Not Applicable
(VIl) Analysis of major controlling and companies invested by the Company
v Applicable [ Not applicable
Major subsidiaries and invested companies affecting over 10% of net profit of the Company

v Applicable [ Not applicable

RMB’0,000
Company Registered Operating Operating

Name of company  type Principal business capital Total assets Net assets income profit Net profit

Tongzhou Company ~ Subsidiary ~ Waste treatment and 37,500 146,234.16 5156725 10,141.24 5,328.88 3,989.50
power generation

Shantou Company ~ Subsidiary Waste treatment and 21,000 115,115.41 33,086.46 883192 54317 509.75
power generation

Haining Expansion ~ Subsidiary ~ Waste treaiment and 39,000 111,490.32 5054898 8,476.61 419201 3,632.09
Company power generation

Huizhou Phase Il Subsidiary ~ Waste treatment and 45,000 146,078.10 70,025.01 13,929.28 748085 6,555.78
Company power generation

Wuhan Company Subsidiary Waste treatment and 27,948.428 116,969.26 42612.73 11,164.65 507770 4,686.15
power generation

For the performance of each of the above investments during the Reporting Period, please refer to“Net
profit” and “Operating profit” in the above table; for the Company’s discussion on the investment strategies
for the above investments, please refer to “(4) Details of future material investment or capital assets plans”
under “(V) Investment analysis” in the section.

Acquisition and disposal of subsidiaries during the Reporting Period

[J Applicable v Not Applicable

Other explanation

L] Applicable v Not Applicable

(Vl) Structured entities controlled by the Company

[J Applicable v Not Applicable
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V. Other disclosures

26

U

Potential risks

v Applicable [ Not applicable

1.

Risk of industry policies

The waste-to-energy industry is greatly affected by industry policies. Pursuant to the Renewable Energy
Law of the PRC (F#EARKEFMBEATBARRE)) (as amended in 2009), the government implements
a full coverage purchase system for renewable energy power generation. Pursuant to the Notice on
Improving the Pricing Policy of Waste Incineration Power Generation from the National Development
and Reform Commission (Fa Gai Jia Ge [2012] No. 801) (ERBEENEZEN TSN IR TELEER
B ER B3 AN D) (B B #5[2012]8015%) issued by the National Development and Reform Commission on
28 March 2012, the waste-to-energy projects are converted into on-grid electricity for settlement based
on the volume of waste treatment received in the plants with a conversion ratio of 280 kWh per ton of
municipal waste. The part that does not exceed the above-mentioned amount of electricity implements
a national waste-to-energy benchmark price of RMB0.65 per kWh (inclusive of tax). The part that
exceeds the abovementioned amount of electricity implements the on-grid tariff for the local coal-fired
generating units. All the waste-to-energy projects approved after 2006 shall follow such regulation.
In September 2020, the Ministry of Finance, the National Development and Reform Commission, and
the National Energy Administration jointly issued the Supplementary Notice on Relevant Matters on
the Several Opinions on Promoting the Healthy Development of Non-Hydro Renewable Energy Power
Generation (Cai Jian (2020) No. 426) (BN (BN R EIKA BARREERFERNETER ) AHE
TE A FE R A1) (B 22[2020]4265%), noting that subsidies for biomass power generation projects by the
National Renewable Energy Fund will cover only the first 82,500 hours or 15 years after the project is
put into operation. In August 2021, the National Development and Reform Commission, the Ministry of
Finance, and the National Energy Administration jointly issued the Notice on Printing and Distributing
the Work Plan for the Construction of Biomass Power Generation Projects in 2021 (Fa Gai Neng Yuan
[2021] No. 1190) ({BERENZE A8 AN ) (B ek BER[2021]11190%% ), proposing to divide the biomass power
generation projects subsidized by the central government in 2021 into non-competitive allocation
projects and competitive allocation projects. The projects for which all units were completed and
connected to the grid in the current year after 20 January 2020 (inclusive) but which were not included
in the subsidy scope of 2020 and the projects for which the construction was commenced by the end
of 2020 and all units were completed and connected to the grid by the end of 2021 are noncompetitive
configuration projects; the projects for which the construction was commenced in the current year after
1 January 2021 (inclusive) are competitive configuration projects. The change of national renewable
energy tariff subsidy policy may have adverse effects on the Company’s profitability and cash flow.

The Company will pay close attention to policy developments and convey our desire to maintain policy
stability through industry organizations. The Company will develop heating business according to local
conditions and expand the source of income. When negotiating a franchise agreement, the Company
will supplement corresponding terms, through which, if there is a major change in the external policy,
the loss can be compensated by raising the garbage disposal fees; the projects for which the National
Subsidies become due can make up the income by applying for the issuance of Green Certificate and
participating in Green Certificate trading.
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lIl.  MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

2. Risk of environmental protection policies

The waste-to-energy business conducted by the Company is strictly regulated by the environmental
protection departments at all levels in the country. In recent years, the environmental pollution problems
have become increasingly prominent in the PRC. On the one hand, the government has introduced
favourable policies to support the rapid development of the environmental protection industry, and on
the other hand, it has also strengthened the supervision on the environmental protection industry. The
Company operates in strict compliance with the relevant requirements of the environmental protection
departments. As the government has been raising the environmental protection standards, the
Company’s investment in environmental protection will correspondingly increase, which may adversely
affect the operations, profitability and cash flows of the Company.

The Company will increase power generation through technology research and development, facility
renovation and improvement of operation management to offset the adverse impact of rising costs in
environmental protection.

3. Risk of tax policies

The Company and its subsidiaries rely on the government’s policies in respect of the environmental
protection industries to enjoy tax incentives for certain taxes such as corporate income tax and value-
added tax. From 2023 to 2024, the Company enjoyed total tax incentives of RMB186,493,400 and
RMB181,101,000 respectively, accounting for 24.00% and 25.65% of the total profit of the Company
for the year. If the country reduces the tax incentives for the environmental protection industries in the
future, the operations, profitability and cash flows of the Company may be adversely affected.

The Company will pay close attention to policy developments and convey our desire to maintain policy
stability through industry organizations. When negotiating a concession agreement, the Company will
supplement corresponding terms that if there is a major change in the external policy, the loss can be
compensated by raising the garbage disposal fees.

4. Risk of delayed settlement of accounts receivable

Since the Company’s main customers are local government departments and enterprises under state-
owned power grid companies with good credit standing, the default probability of accounts receivable
is small. However, with the expansion of the Company’s business scale and increase in pressure on
financial payments of government, the extension of settlement cycle of the national renewable energy
subsidies and the waste treatment fees in certain areas, the Company’s accounts receivable may
continue to increase. If the accounts receivable cannot be collected in time, it may adversely affect the
Company'’s cash flow and operating results.

The Company focuses on establishing a harmonious relationship with customers, strengthening

communication with customers, and assigning the responsibilities of projects in relation to collection of
accounts receivable in order to promote timely collection of accounts receivable.
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

5. Risk of negative public perceptions on waste-to-energy business

The public may have a negative perception on waste-to-energy business. The public may be worried
that the construction and operation of the projects may cause secondary pollution to the surrounding
environment. With regards to this, the NDRC added a social stability risk assessment procedure in
the project approval procedures, and the Ministry of Ecology and Environment also strengthened the
requirements for environmental impact assessment and further regulated the environmental impact
assessment hearings and public investigation procedures. The “Not in My Back Yard” effect and the
strict regulatory policies of the government intensify the difficulty of project site selection, leading to
an increase in project preparation time and costs. If the negative public perceptions on waste-to-
energy business are further aggravated in the future, the profitability of the Company may be adversely
affected as a result of increased difficulty of operation.

The Company will discharge pollutants strictly according to environmental protection standards and
will publish emission data to public. The Group will organize community residents to visit the waste-to-
energy plants operated by the Group to provide the public with a deeper understanding of waste-to-
energy business.

6. Risk of unstable supply and calorific value of municipal solid waste

The operating efficiency of a waste-to-energy plant depends on the supply and calorific value of
municipal solid waste. Municipal solid waste is mainly transported by the local government to the
waste-to-energy plant of the Company by land transportation. The supply is mainly affected by the local
waste collection system and the size of local population. If the local government lacks or fails to establish
a complete waste collection and delivery system on time, it will not be able to supply the Company
with consistent and stable supply of municipal solid waste, which may result in insufficient capacity
utilisation of the Company. The waste classification being promoted will also affect the waste supply.
In addition, the calorific value of waste will also affect the amount of electricity generated by waste-to-
energy plants. If the calorific value of municipal solid waste is low, the amount of electricity generated
cannot be guaranteed. Therefore, the instability of the supply and calorific value of municipal solid
waste may affect the operational efficiency of the waste-to-energy plants of the Company, which will
adversely affect the operations and profitability of the Company.

Before signing concession agreements, the Company conducts a full evaluation and analysis of
the quantity and calorific value of the wastes provided by the government to ensure that wastes are
provided in accordance with the quantity and quality reasonably agreed in the concession agreement.
In the case of insufficient quantity of garbage and insufficient calorific value, the Company will actively
search for domestic garbage and pollution-free combustion material in the garbage supply area and
surrounding areas. In addition, as agreed in the concession agreement, if the amount of garbage
is lower than the guaranteed value, the government will pay the fee at the guaranteed value to the
Company.
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7. Risk of cost overruns and delays in the construction of the BOT projects of the
Company

The cost and progress of the project construction are affected by a number of unfavourable factors,
including price fluctuations in construction materials, equipment and components, shortages in the
supply of equipment, materials or manpower, strikes and labour disputes, unexpected engineering,
design, environmental or geological issues, impact of supporting infrastructure facilities, unexpected
increase in costs, the “Not in My Back Yard” effect and others. These factors may be beyond the
control of the Company, which may lead to cost overruns and delays in the construction of the BOT
projects of the Company, which may in turn result in the Company’s failure to achieve the expected
returns and adversely affect the operations and financial conditions of the Company.

The Company pays attention to the establishment of a harmonious relationship with the government
agencies related to the project and urges the government to complete all legal procedures and
ancillary infrastructure facilities of the project. The Company clearly stipulated in the concession
agreement that if the project construction conditions are not reached, or the project is suspended,
the construction period is delayed, and the cost is increased due to the reasons caused by the
government, then the government should compensate the project investors accordingly. In addition,
the Company selects suppliers meticulously, demands the construction units to keep a high level of
attention to project construction, increases investment in personnel and equipment, and forms a strong
project management team.

8. Risk of substandard performance in environmental protection

In the course of project construction and operation, the Company may be subject to environmental
pollution risks such as air pollution, noise pollution, sewage and solid waste discharge. Although
the Company has adopted measures such as waste gas purification, waste water and solid waste
treatment and noise prevention to avoid or minimize the potential adverse impact of its projects on the
environment, environmental pollution risks may still exist due to equipment failures or human errors in
the actual production and operation processes of the project companies, which may adversely affect
the operations, brand reputation and profitability of the Company.

The Company attaches great importance to environmental protection compliance, starting with

corporate culture, management system, financial budget as well as supervision and assessment to
ensure that the Company’s emissions meet the standards.
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. MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED]

() Other disclosures
v Applicable [ Not Applicable

As a proactive response to the Initiative on Carrying Out the Special Action of “Quality Improvement,
Efficiency Enhancement and Focus on Returns” for Companies Listed on the Shanghai Stock Exchange
of the Shanghai Stock Exchange, the Company disclosed the Special Action of “Quality Improvement,
Efficiency Enhancement and Focus on Returns” for 2024 in July 2024. Since the beginning of 2025, the
Company has focused on improving the quality and efficiency of its projects under operation, with a steady
increase in profitability. It has proactively expanded waste disposal business and handled sludge through
direct injection, leading to a steady improvement in capacity utilization; the Company has vigorously
expanded its steam supply business, with cumulative steam supply of 513,800 tons in the first half of
the year, representing a year-on-year increase of 114.98%; it has realized the purification and sales of
biogas from leachate; the expanded scope of centralized procurement reduced the procurement costs of
environmental protection consumables and spare parts; through optimizing refined management, the usage
of environmental protection consumables and auxiliary fuels was reduced; it has proactively expanded
financing channels and strived to reduce the Company’s finance costs through methods such as loan
replacement; the Company has continued to strengthen the research and development of waste-to-energy
related technologies and promote the digital transformation of projects. Without new projects put into
production, the Company achieved revenue of RMB1.684 billion in the first half of the year, representing a
year-on-year increase of 1.41%, and net profit attributable to the shareholders of the Company of RMB377
million, representing a year-on-year increase of 24.49%.

The Company attaches great importance to cash returns to investors. In August 2024, it disclosed the
Shareholders’ Return Plan for the Next Three Years (2024-2026). The plan clearly states that on the premise
of meeting the cash dividend conditions and ensuring the Company’s normal operation and long-term
development, the profit distributed in cash by the Company each year in the next three years shall be no less
than 40%, 45% and 50% of the distributable profit realized in the current year respectively, so as to stabilize
investors’ return expectations. The Company distributed cash dividends in a total amount of RMB418 million
in 2024, accounting for 71.45% of the net profit attributable to shareholders of the Company in 2024, to truly
share the development results with shareholders.

In terms of investor relations management, the Company attaches great importance to two-way
communication with investors. In the first half of the year, it maintained high-frequency communication with
investors through channels such as holding performance briefings, attending strategy meetings of securities
dealers, receiving investor research visits, SSE e-Interaction, and hotline calls, to proactively answer
investors’ questions and earnestly listen to investors’ reasonable suggestions, so as to continuously improve
the transparency of corporate governance.

In the future, the Company will continue to implement the various requirements under the action plan of

“Quality Improvement, Efficiency Enhancement and Focus on Returns”, and continuously improve the quality
of operation and the level of returns to shareholders.
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IV. CORPORATE GOVERNANCE, ENVIRONMENT AND
SOCIETY

. Changes in Directors, Supervisors and senior management of the
Company

v Applicable [ Not applicable

Name Position Change
Cheng Suning General manager Appointment
Qiao Dewei Director, chairman Resignation
Liu Shuguang Director Resignation
Cheng Suning Director, acting chairman Election

Hu Yong Director Election

Explanation on changes in Directors, Supervisors and senior management of the
Company

v Applicable [ Not applicable

On 24 February 2025, the Proposal on Appointment of General Manager of the Company was considered and
approved at the sixth meeting of the fifth session of the Board. As nominated by the chairman of the Company
and reviewed by the Nomination Committee of the Board of the Company, it was approved to appoint Mr. Cheng
Suning as the general manager of the Company with immediate effect. Mr. Qiao Dewei will no longer serve as the
acting general manager. For details, please refer to the Announcement on Appointment of General Manager of
the Company (Announcement No.: Lin 2025-008) as disclosed on the website of the SSE and the announcement
dated 24 February 2025 as disclosed on the Stock Exchange.

Mr. Liu Shuguang resigned as a non-executive Director of the Company due to personal reasons with effect
from 10 April 2025. For details, please refer to the Announcement on Resignation of a Director of the Company
(Announcement No.: Lin 2025-016) as disclosed on the website of the SSE and the announcement dated 10
April 2025 as disclosed on the Stock Exchange; Mr. Qiao Dewei resigned as an executive Director, chairman
of the Board and chairman of the strategy committee of the Company due to work adjustment with effect from
11 April 2025. For details, please refer to the Announcement on Resignation of the Chairman of the Company
(Announcement No.: Lin 2025-017) as disclosed on the website of the SSE and the announcement dated 13 April
2025 as disclosed on the Stock Exchange.

On 16 April 2025, the Proposal on Nomination of a Candidate for Director was considered and approved at
the eighth meeting of the fifth session of the Board of the Company, pursuant to which Mr. Cheng Suning
was nominated as a candidate for non-independent Director of the Company. For details, please refer to the
Announcement on Nomination of a Candidate for Director (Announcement No.: Lin 2025-019) as disclosed on
the website of the SSE and the announcement dated 16 April 2025 as disclosed on the Stock Exchange; as the
number of the Company’s directors falls short of the requirement specified in the Articles of Association, to meet
the actual needs of the Company’s operation and management, BSAM nominated Mr. Hu Yong as a candidate
for non-independent Director of the fifth session of the Board of the Company. For details, please refer to the
Announcement on Addition of Ad Hoc Proposal at the 2025 First Extraordinary General Meeting (Announcement
No.: Lin 2025-024) as disclosed on the website of the SSE and the announcement dated 29 April 2025 as
disclosed on the Stock Exchange. On 16 May 2025, the Proposal on Election of Directors was considered and
approved at the 2025 first extraordinary general meeting of the Company, pursuant to which Mr. Cheng Suning
was elected as an executive Director of the Company and Mr. Hu Yong was elected as a non-executive Director
of the Company with the terms of office consistent with that of the fifth session of the Board. Upon approval at
the general meeting, the Board of the Company recommended Mr. Cheng Suning, an executive Director and the
general manager, to perform the duties of chairman (legal representative) on an acting basis. For details, please
refer to the Announcement on Recommending a Director to Serve as the Acting Chairman (Announcement No.:
Lin 2025-027) as disclosed on the website of the SSE and the announcement dated 16 May 2025 as disclosed on
the Stock Exchange.
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CORPORATE GOVERNANCE, ENVIRONMENT AND SOCIETY (CONTINUED)

On 4 July 2025, pursuant to the Proposal on Adjustment to the Composition of the Special Committees of the
Board as considered and approved at the 12th Meeting of the 5th session of the Board of the Company, it was
approved that the members of the Nomination Committee would be adjusted from Mr. Zheng Zhiming, Mr. Zhou
Beihai and Mr. Hu Shengyong to Mr. Zhou Beihai, Ms. Ouyang Jiejiao and Mr. Hu Shengyong, with Mr. Zhou
Beihai serving as the chairman of the committee; that the members of the Remuneration and Appraisal Committee
would be adjusted from Mr. Zhou Beihai, Ms. Ouyang Jiejiao and Mr. Yan Chunxu to Mr. Zheng Zhiming, Mr. Zhou
Beihai and Mr. Yan Chunxu, with Mr. Zheng Zhiming serving as the chairman of the committee; and Mr. Hu Yong
would serve as a member of the Strategy Committee.

Save as disclosed above, during the Reporting Period and up to the date of this interim report, there were no
changes in information that was required to be disclosed by the Directors, Supervisors and general manager
(chief executive) pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) as well as Rule 13.51(B) of the Stock
Exchange Listing Rules.

Proposal of profit distribution or conversion of capital reserve

Proposal of profit distribution or conversion of capital reserve to share capital for the
half of the year

Any distribution or capital increase Yes
Number of bonus shares for every 10 shares (share) 0
Dividends for every 10 shares (RMB) (Tax inclusive) 1
Reserve to share capital for every 10 Shares (share) 0

Details of proposal of profit distribution or conversion of capital reserve

In accordance with the Listed Companies Regulatory Guidance No. 3 — Cash Dividends Distribution by Listed
Companies, the Self-Regulatory Guidelines for Listed Companies on the Shanghai Stock Exchange No. 1 -
Standardized Operation, the Articles of Association and other relevant provisions, the Company has formulated
the proposal of profit distribution for the first half of 2025 as follows: it is proposed to distribute a cash dividend of
RMBO.1 (before tax) for every share to all shareholders based on the aggregate share capital on the share-based
equity registration date for the first half of 2025. The total cash dividends under profit distribution are expected
to be RMB139,345,300. The Company will not convert capital reserve into share capital and did not issue bonus
shares for the profit distribution.

The profit distribution plan gives full consideration to the Company’s actual operating conditions, cash flow status,
future development needs, shareholder returns and other factors, and is in line with laws and regulations and other
relevant normative documents and the Articles of Association, without prejudice to the rights of shareholders, in
particular minority shareholders. The profit distribution plan was considered and approved at the 14th meeting
of the fifth session of the Board of the Company held on 28 August 2025, and is subject to consideration at the
general meeting of the Company. The notice of the general meeting will be dispatched in accordance with the
Articles of Association and the Stock Exchange Listing Rules when appropriate. The cash dividends for the first
half of 2025 are expected to be paid before 18 November 2025.

In order to determine the shareholders entitled to the interim dividend for 2025, the register of holders of H
shares of the Company will be closed from Monday, 6 October 2025 to Friday, 10 October 2025, both days
inclusive, during which no transfer of shares will be registered, the record date will be Friday, 10 October 2025.
The shareholders whose names appear on the register of members of the Company at the close of business on
Friday, 10 October 2025 will be entitled to the interim dividend for 2025 (subject to approval by shareholders at
the general meeting). In order to qualify for the entitlement to the interim dividend for 2025 (subject to approval
by shareholders at the general meeting), all properly completed transfer documents accompanied with relevant
share certificates must be lodged with the Company’s H Share registrar, Tricor Investor Services Limited at 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong no later than 4:30 p.m. (Hong Kong time) on 3 October
2025, being the last share registration date.
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CORPORATE GOVERNANCE, ENVIRONMENT AND SOCIETY (CONTINUED)

Equity incentive plan, employee shareholding plan or other employee
incentive measures of the Company and their impacts

U

(n

Equity incentive matters which have been published in temporary announcements

and without further progress or changes
v Applicable [ Not applicable

Overview

Search index

The Resolution on the Restricted A Share Incentive
Scheme (Draft) of the Company and the Summary
Thereof, the Resolution on the Administrative
Measures for the Implementation and Appraisal
of the Restricted A Share Incentive Scheme of the
Company, and the Resolution on the Administrative
Measures for the Restricted A Share Incentive
Scheme were considered and approved at the
fifth meeting of the fifth session of the Board of the
Company held on 20 December 2024, pursuant
to which it was proposed to grant 41.80 million
restricted shares, representing 3.00% of the then
total share capital of the Company, i.e. 1,393.4526
million shares, as at the date of the announcement
on the scheme, to incentive participants. The matter
is still subject to consideration at the general meeting
of the Company after approval by the state-owned
assets supervision and administration department.

For details, please refer to the Announcement on
the Resolutions of the Fifth Meeting of the Fifth
Session of the Board (Announcement No.: Lin
2024-063), the Announcement on the Resolutions
of the Third Meeting of the Fifth Session of the
Supervisory Committee (Announcement No.: Lin
2024-064), and the Announcement on the Summary
of the Restricted A Share Incentive Scheme (Draft)
of Dynagreen Environmental Protection Group
Co., Ltd. (Announcement No.: Lin 2024-065) as
disclosed on the website of the Shanghai Stock
Exchange on 21 December 2024.

Incentive which have not been published in temporary announcements or with

further progress
Equity incentive
L] Applicable v Not applicable

Other explanation

[J Applicable v Not applicable

Employee shareholding plan
L] Applicable v Not applicable

Other incentive measures

L] Applicable v Not applicable
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CORPORATE GOVERNANCE, ENVIRONMENT AND SOCIETY (CONTINUED)

. Compliance with Corporate Governance Code (disclosure pursuant to the

requirements of the Stock Exchange)

The Group is committed to achieving high corporate governance standards in order to safeguard the interests
of shareholders and enhance corporate value and accountability of the Company. The Company has adopted
the Code Provisions set out in the Corporate Governance Code (the “CG Code”) (in effect as of 30 June 2025) in
Appendix C1 of the Stock Exchange Listing Rules as its own code of corporate governance.

Code Provision C.2.1 stipulates that the roles of the chairman and chief executive should be separate and
should not be performed by the same individual. As disclosed by the Company in the announcement published
on the Stock Exchange on 10 April 2025, Mr. Qiao Dewei resigned as the chairman of the Company due to
work adjustment. Mr. Cheng Suning, an executive Director and the general manager, was appointed as the
acting chairman of the Company on 16 May 2025. Following the appointment of Mr. Cheng Suning as the acting
chairman, Mr. Cheng assumed the dual roles of the chairman of the Board and the general manager of the
Company. After evaluation of the current situation of the Company and taking into account of the experience and
past performance of Mr. Cheng, the Board is of the opinion that at the present stage Mr. Cheng’s assumption
of both positions as the chairman of the Board and the general manager of the Company helps to maintain the
continuity of the policies and the stability of the operations of the Company, and this structure can ensure the
Company has consistent leadership. In addition, under the supervision by the Board which will consist of two
executive Directors, four non-executive Directors and three independent non-executive Directors, the interests of
the shareholders of the Company will be adequately and fairly represented. Also, as all major decisions are made
in consultation with and approved by the members of the Board, the Board believes that this arrangement will not
have negative influence on the balance of power and authorisation between the Board and the management of
the Company. The Company is currently identifying a suitable candidate with appropriate experience to serve as
the chairman.

Save as disclosed above, during the six months ended 30 June 2025, the Company has complied with the

applicable code provisions as set out in Part 2 of the CG Code. The Company will continue to review and enhance
its corporate governance practices to ensure compliance with the CG Code.
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IV.  CORPORATE GOVERNANCE, ENVIRONMENT AND SOCIETY (CONTINUED)

V. Environmental information of listed companies and their major
subsidiaries included in the list of enterprises subject to disclosure of
environmental information in accordance with law

v Applicable [ Not applicable
Number of enterprises included in the list of
enterprises subject to disclosure of

environmental information in accordance with law

No. Enterprise name

37

Enquiry index for report on disclosure of environmental
information in accordance with law

1 Jizhou Company

2 Changzhou Company
3 Taizhou Company
4 Jurong Company

5 Shishou Company
6 Laizhou Company

7 Tongzhou Company
8 Miyun Company

9 Huizhou Company

10 Rushan Company

https://hjxxpl.sthj.tj.gov.cn:10800/#/gkwz/ndpl/
qyxq?id=2024-76D884ABF976450DB68933FCC95A1D2D
http://ywxt.sthijt.jlangsu.gov.cn:18181/spsarchive-webapp/
web/viewRunner.html?viewld=
http://ywxt.sthijt.jiangsu.gov.cn:18181/spsarchive-webapp/
web/sps/views/yfpliviews/yfplHomeNew/index.js
http://219.140.164.18:8007/hbyfpl/frontal/index.html#/home/
enterpriselnfo?XTXH=f1ea9265-73ff-46ff-846b-a8407ff85154
&XH=1677749899965009244672&year=2024
http://221.214.62.226:8090/EnvironmentDisclosure/
enterpriseRoster/openEnterpriseDetails?comDetailFrom=0&i
d=91370683MA3RNOLN40

https://hjxxpl.bevoice.com.cn:8002/home

https://gdee.gd.gov.cn/gdeepub/front/dal/ent/list/
detail?entld=4e3cbeab-10e1-4bbc-950a-660405101998
http://221.214.62.226:8090/EnvironmentDisclosure/
enterpriseRoster/openEnterpriseDetails?comDetailFrom=0&
id=913710835640612989
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CORPORATE GOVERNANCE, ENVIRONMENT AND SOCIETY (CONTINUED)

No.

Enterprise name

Enquiry index for report on disclosure of environmental
information in accordance with law

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Jiamusi Company

Zhanggiu Company

Zhanggiu Phase I Company

Huludao Hazardous Waste Company

Anshun Company

Dengfeng Company

Yongjia Company

Yongjia Phase Il Company

Bengbu Company

Pingyang Phase | Company

Pingyang Phase || Company

Enshi Company

Shuozhou Company

Guangyuan Company

Zhaoging Company

http://111.40.190.123:8082/eps/index/enterprise-more?code
=91230826588107596L&uniqueCode=654299a0a63e8c56&
date=2024&type=true&isSearch=true
http://221.214.62.226:8090/EnvironmentDisclosure/
enterpriseRoster/openEnterpriseDetails?comDetailFrom=0&
id=913701815899040952
http://221.214.62.226:8090/EnvironmentDisclosure/
enterpriseRoster/openEnterpriseDetails?comDetailFrom=0&i
d=91370100MA3TPKJ86Y
https://sthj.deing.cn:8180/Public/Enter/52feb144-38ff-4eed-
b50a-3086df04661e/Annual/647358283956229
https://222.85.128.186:8081/eps/index/enterprise-more?code
=91520402596364154R&uniqueCode=97860ee7dd57748c&
date=2024&type=true&isSearch=true
http://222.143.24.250:8247/enplnfo/enpOverview?enterld=91
410185MA45KE110K001L
https://mlzj.sthjt.zj.gov.cn/eps/index/enterprise-more?code=9
13303245505367825&uniqueCode=3a8c4478b408065b&dat
e=2024&type=true&isSearch=true
https://mlzj.sthjt.zj.gov.cn/eps/index/enterprise-more?code=9
1330300MA298N1L3T&uniqueCode=8fe9360863155a32&da
te=2024&type=true&isSearch=true
https://39.145.37.16:8081/zhhb/yfplpub_html/#/
home%E3%80%82
https://mizj.sthjt.zj.gov.cn/eps/index/enterprise-more?code=9
13303265528966933&uniqueCode=929d8e05b92d813e&da
te=2024&type=true&isSearch=true
https://mizj.sthjt.zj.gov.cn/eps/index/enterprise-more?code=9
1330326MA2ARK677C&uniqueCode=c0b373fe9b7eacdc&d
ate=2024&type=true&isSearch=true
http://219.140.164.18:8007/hbyfpl/frontal/index.htmli#/home/
enterpriselnfo?XTXH=d3ac33bf-0d38-48cf-b0db-0f8a0adfc2f
6&XH=1682677514567029335552&year=2024
http://111.53.19.139:8081/#/
DisclosureDetail/1772793993720172546/2024
https://103.203.219.138:8082/eps/index/enterprise-more?cod
e=91510800MAB2549131&uniqueCode=fc345492fa3ffac0&
date=2024&type=true&isSearch=true
https://gdee.gd.gov.cn/gdeepub/front/dal/ent/list/
detail?entld=fa488aa3-9cb7-40ac-8ee7-613d339ca68b

26 Huludao Power Generation Company https://sthj.deing.cn:8180/Public/Enter/684205955809285
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IV.  CORPORATE GOVERNANCE, ENVIRONMENT AND SOCIETY (CONTINUED)

No.

Enterprise name

Enquiry index for report on disclosure of environmental
information in accordance with law

27

28

29

30

31

32

33

34

35

36

37

Jinsha Company

Jingxi Company

Hong ‘an Company

Bobai Company

Yichun Company

Ninghe Company

Wuhan Company

Haining Expansion Company

Shantou Company
Fengcheng Company

Huizhou Phase Il Company

Other explanation

L1 Applicable v Not applicable

https://222.85.128.186:8081/eps/index/enterprise-more?code
=91520523MAGE8GBN67&uniqueCode=b487c35d6bbd81a
a&date=2024&type=true&isSearch=true
https://bagfq.sthjt.gxzf.gov.cn/GXHIXXPLQYD/frontal/index.
html#/home/overview
http://219.140.164.18:8007/hbyfpl/frontal/index.html#/home/
enterpriselnfo?XTXH=f3c96e95-ab50-4908-b373-a94f09e5b
b52&XH=1677749993882009244672&year=2024
https://bafq.sthjt.gxzf.gov.cn/GXHIXXPLQYD/frontal/index.
html#/home/enterpriselnfo?XTXH=b94c77db-9088-4e19-
addf-21247c3684ff&XH=1675645843084028999680&ye
ar=2024

http://qyhjxxyfpl.sthjt.jiangxi.gov.cn: 15004/pilouxiangging?id
=afab94797e2f4f6f8eabcd9dbef71057
https://hjxxpl.sthj.tj.gov.cn:10800/#/gkwz/ndpl/
qyxq?id=2024-7A6FF7CE52D54C7380005087904F902A
http://219.140.164.18:8007/hbyfpl/frontal/index.html#/home/
enterpriselnfo?XTXH=e97c5eb9-7153-427a-838b-c764c40fb
Cc24&XH=1677751071579009244672&year=2024
https://mlzj.sthjt.zj.gov.cn/eps/index/enterprise-more?code=9
1330481MA2BB8NU43&uniqueCode=12caac7ac9c4d899&
date=2024&type=true&isSearch=true
https://gdee.gd.gov.cn/gdeepub/front/dal/ent/list/
detail?entld=2c6147be-b724-4235-9093-537299880006
http://qyhjxxyfpl.sthjt.jiangxi.gov.cn:15004/pilouxiangging?id
=24c2bd0c2c344b6d9c86¢76a7056de01
https://gdee.gd.gov.cn/gdeepub/front/dal/ent/list/
detail?entld=1c71b274-d195-4d13-afe5-60c9d46532d3

VI. Consolidation and expansion of the results of poverty alleviation, rural
revitalization and other specific work

L1 Applicable v Not applicable
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V. SIGNIFICANT EVENTS

. Performance of undertakings
() Undertakings during or carried forward to the Reporting Period by the Company’s
beneficial controllers, shareholders, related parties, acquirers of the Company and
the Company

v Applicable [ Not applicable

Whether
the
Whether undertaking If not performed
there is was strictly timely, describe  If not performed
Background of  Type of Undertaking Time of deadling for ~ Deadline of  and timely ~the specific timely, describe
undertaking undertaking ~ party Details of undertaking undertaking performance  undertaking  performed  reasons plans in next steps
Undertakings related Others BSA For any loss or risk of Dynagreen 30 May 2016 No Longtem ~ Yes
{oinitial public and its subsidiaries caused by
offering BOT projects not obtained through

bidding, BSAM will provide timely,
full and effective compensation
o Dynagreen and its subsidiaries
to ensure Dynagreen and/or its
domestic subsidiaries will not suffer
any loss
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V. SIGNIFICANT EVENTS (CONTINUED)]

VI.

VIL.

VIII.

Appropriation of the Company’s funds for purposes other than operations
by the controlling shareholder and its related parties during the Reporting
Period

L1 Applicable v Not applicable

lllegal guarantees

L1 Applicable v Not applicable

. Audit of the interim report

L1 Applicable v Not applicable

Changes in the matters involved in non-standard audit opinions on the
annual report for the last year and the treatment thereof

L1 Applicable v Not applicable

Matters related to bankruptcy and reorganization

L] Applicable v Not applicable

Material litigation and arbitration

L1 The Company had material litigation and arbitration during the Reporting Period

v The Company did not have material litigation and arbitration during the Reporting Period

Punishment and rectification of the Company and its Directors,
Supervisors, senior management, controlling shareholder and beneficial
controllers for suspected violation of laws and regulations

[J Applicable v Not applicable

. Explanation on credibility of the Company and its controlling shareholder

and beneficial controllers during the Reporting Period

L] Applicable v Not applicable
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V. SIGNIFICANT EVENTS (CONTINUED)]

X. Significant related party transactions

() Related party transactions in connection with day-to-day operation

1.

Matters which have been published in temporary announcements and without
further progress or changes

L1 Applicable v Not applicable

Matters which have been published in temporary announcements but with
further progress or changes

L] Applicable v Not applicable

Matters which have not been published in temporary announcements

[ Applicable v Not applicable

() Related party transactions in connection with purchase or sale of assets or equity
interest

1.

40

Matters which have been published in temporary announcements and without
further progress or changes

L1 Applicable v Not applicable

Matters which have been published in temporary announcements but with
further progress or changes

L1 Applicable v Not applicable

Matters which have not been published in temporary announcements

L1 Applicable v Not applicable

Disclose the performance of the results relating to the results agreement
during the Reporting Period

L1 Applicable v Not applicable
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V. SIGNIFICANT EVENTS (CONTINUED)]

(Ill) Significant related party transactions in connection with joint external investment

1. Matters which have been published in temporary announcements and without
further progress or changes

L1 Applicable v Not applicable

2. Matters which have been published in temporary announcements but with
further progress or changes

L1 Applicable v Not applicable

3. Matters which have not been published in temporary announcements

L1 Applicable v Not applicable
(IV) Claims and liabilities between related parties

1. Matters which have been published in temporary announcements and without
further progress or changes

L1 Applicable v Not applicable

2. Matters which have been published in temporary announcements but with
further progress or changes

L] Applicable v Not applicable

3. Matters which have not been published in temporary announcements

[J Applicable v Not applicable
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V. SIGNIFICANT EVENTS (CONTINUED)]

(V) Financial business between the Company and the financial company that is related
to the Company, the financial company controlled by the Company and related
parties

L1 Applicable v Not applicable
(VI) Other significant related party transactions

L1 Applicable v Not applicable

(VIl) Others

v Applicable [ Not applicable

The Group entered into the Non-Competition Agreement with BSAM (a connected entity of the Company
by virtue of it being the controlling shareholder of the Company) on 23 December 2013, under which BSAM
has agreed not to and will procure its subsidiaries (other than listed subsidiaries of BSAM) not to compete
with us in our core business and has granted us options for new business opportunities, the call option and
preemptive rights. In addition, if requested by the Hong Kong Stock Exchange or other regulatory authorities,
BSAM will use its best endeavors to procure its associated companies and joint ventures (if any) to comply
with the Non-Competition Agreement. According to the Non-Competition Agreement, when the Group
decides whether to exercise the options for acquisition of new business opportunities, subscription right
or the pre-emptive rights, the Group shall comply with related requirements under the Chapter 14A of the
Hong Kong Stock Exchange Listing Rules. The Company and the independent non-executive Directors have
received the statement issued by BSAM confirming its compliance with the Non-Competition Agreement
during the Reporting Period.

The Group entered into certain transactions with parties regarded as “related parties” under the applicable
accounting standards during the six months ended 30 June 2025. These related party transactions were
not regarded as connected transactions under the Listing Rules and were fully exempt from shareholders’
approval, annual review and all disclosure requirements pursuant to Chapter 14A of the Listing Rules.
Details are set out in Note XIV to the Financial Statements. The Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Exchange Listing Rules.
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V. SIGNIFICANT EVENTS (CONTINUED)]

Xl. MATERIAL CONTRACTS AND THEIR PERFORMANCE
(I) Trusteeship, contracting and leasing matters
L1 Applicable v Not applicable

() Material guarantees performed and not completely performed during the Reporting
Period

v Applicable [ Not applicable

Unit: RMB
External quarantees provided by the Company (excluding those for subsidiaries)

Relationship Date of

Between the occurrence of Connected

guarantor guarantee Date of parties

andthe  Guaranteed  Amountof (signature date commencement Expiry dateof ~ Guarantee  Principal Collateral - Completed ~ Overdue ~ Amount  Counter quarantee  Connected
Guarantor ~ Company party guarantee  of agreement) of quarantee  guarantee  type debt (ifany) ~ ormot  ornot overdue guarantee  ornot  relations
Total querantees during the Reparting Period (excluding those for subsidiaries) 0
Total quarantee balance as at the end of Reporting Period (A) (excluding those for subsiclries) 0

Guarantees for subsidiaries provided by the Company
Total guarantges for subsidiaries during the Reporting Period 133535,589.09
Total guarantee balnce for subsidiaries s at the end of Reporting Period (8) 6,594796,525.62
Total amount of guarantees provided by the Company (including thas for subsidiaries)

Total amount of quarantees (A+B) 6,504,796,525.62
Total amount of quarantees over the net assefs of the Company (%) 8082
Including:
Amount of guarantees provided to sharefolders, benefcial controllers and their related partes (C) 0
Amount of debt quarantees directly or indirectly provided for quaranteed parties with the gearing rafio exceeding 70% (D) 1,676,806,82006
Amount of the total quarantes excesding 50% of net assets (£) 2514.985,680.13
Total amount of above three quarantees (C+D+E) 419379150018

Explanations on outstanding quarante which may undertake joint iabifty for satisfaction
Explanations on guaraniees

(i) Other material contracts

[J Applicable v Not applicable
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V. SIGNIFICANT EVENTS (CONTINUED)]

XIl. Progress of use of proceeds

v Applicable [ Not applicable
(I) Overall use of proceeds

v Applicable [ Not applicable

RMB’0,000
Including:
Totl  Accumulated  Accumulated

amountof investment investment  Accumulated

Committed Net proceeds amountof  progressof  investment

total proceeds  accumulatively  over-raised proceeds progress

Net  investment unused invested proceeds asat asat
proceeds  of proceeds  Committed Adjusted atthe asat asat the end the end Total
after under the total committed beginning the end the end of the of the Proportion of amount of
Time of deducting ~ prospectus  investment total of the of the of the Reporting Reporting Amountof  investment proceeds
teceipt of Total issuance oroffering  ofproceeds  investment Reporting Reporting Reporting Period(%) Period (%)~ investment intheyear(%)  withthe use
Source of raised funds proceeds proceeds  expenses (f)  document (2) ()=(1+2)  of proceeds Period Period (4) Period(5) (6)=(4)(1) (T)=(B)3)  inthe year (8) (9)=(8)11) changed
lsueofconverilebonds~—~~ 3March 2022 23600000 2447664 23447664 - ATee 1B780% 258 - %03 - 205568 088 0
Toi [ 260000 B44TEes 244768 - BRI 251 - / J 205568 / 0

Other explanation

L] Applicable v Not applicable
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V. SIGNIFICANT EVENTS (CONTINUED)]

() Details of proceeds invested projects

v Applicable [ Not applicable

1. Details of use of proceeds
v Applicable [ Not applicable
RMB’0,000
Whether the
Total feasihlity
amountof  Accumulated of the
Whether proceeds  investment Benefits project
commitied accumulatily — progress Date on Whether the Spectfic or research has
investment invested asat Which investment reasons and changed
project Total asat the end the project progress for the development  significantly, Balance
under the Whether planned the end of the is ready iginline  investment results if so, asatend
prospectus change investment  Amount of ofthe  Reporting forthe withthe ~ progress Benefits ~ achieved please of the
or offering ofuse  amountof investment  Reporting  Period (%) intended Whether planned  hasnotmet  achieved inthe  specifythe  Reporting
Source of proceeds Name of project ~ Nature of project document involved ~proceed ()  intheyear  Period 2)  (3)=(2)(1) use  complefed  progress theplan ~this year project details Period*
Issue of convertble bonds Dengfeng Project ~ Production and Yes Noo 1500000 - 1500000 100 December 2021 Yes Yes 61163 -16385 No -
construction
Issue of convertible bonds Enshi Project Production and Yes No 3686630 138 58264 9991 September 2022 Yes Yes 248706 851025 No 366
construction
Issue of convertble bonds ShuozhouProject  Production and Yes No 3432156 120049 32392 9422 March 2023 Yes Yes 21818 316364 No 196244
construction
Issue of convertble bonds Wuhan Phase II Project Production and Yes No 5818415 69864 5746422 %76 June 2023 Yes Yes 32544 1274176 No 1993
oonstruction
Issue of convertble bonds Huludao Power Production and Yes No 3662799 18621 29,0967 8156 May 2023 Yes Yes 51179 58239 No 656832
Generafion Project ~~ construction
Issue of convertble bonds Replenishmentof ~ Replenishment of Yes No 5547664 - 5547664 100.00 NA NJA No -
working captal and working capital and
repaymentofbank ~ repayment of bank
loans [oans
Total [ / [ | 23447664 200568 2511229 / / / / | 6617.74 | / 93043

All the projects funded by proceeds from convertible bonds have been completed. The unused proceeds (including the

accumulated bank deposit interest income from the proceeds of RMB24,410,500) amounted to RMB117,454,000. In order to
improve the efficiency of the use of the proceeds, as approved at the seventh meeting of the fifth session of the Board, the Company
used the unused proceeds to permanently supplement the working capital. After the unused proceeds were transferred out, the
aforementioned special accounts for proceeds were cancelled during the Reporting Period.

[ Applicable v Not applicable

(lll) Change or termination of proceeds funded projects during the Reporting Period

[J Applicable v Not applicable
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V. SIGNIFICANT EVENTS (CONTINUED)]

(IV) Other information on the use of proceeds during the Reporting Period

(V)

(Vi)

1. Initial investment and replacement of proceeds invested in projects

L1 Applicable v Not applicable

2. Use of idle proceeds to temporarily supplement working capital

L1 Applicable v Not applicable

3. Cash management of idle proceeds and investment in relevant products

L1 Applicable v Not applicable

4. Others

v Applicable [ Not applicable

All projects funded by proceeds from the convertible bonds have been completed. The remaining
proceeds, including the accumulated bank deposit interest income of RMB24.4105 million arising
from the proceeds, amounted to a total of RMB117.4540 million. To improve the efficiency of the use
of proceeds, as considered and approved at the 7th meeting of the fifth session of the Board and
the 4th meeting of the fifth session of the Supervisory Committee of the company, the Company will
permanently use the remaining proceeds to supplement its working capital. After the transfer-out of the
remaining proceeds, the dedicated accounts for the aforementioned proceeds were cancelled during
the Reporting Period.

Conclusive opinions of intermediary agency on the special verification and
authentication of the storage and use of proceeds

v Applicable [ Not applicable

The sponsor is of the view that: Dynagreen’s use of unused proceeds to permanently supplement working
capital complies with the requirements of laws, regulations and normative documents including the Company
Law, the Rules Governing the Listing of Stocks on the Shanghai Stock Exchange, and the Self-Regulatory
Guidelines for Listed Companies on the Shanghai Stock Exchange No. 1 — Standardized Operation, as
well as the provisions of the Articles of Association, without prejudice to the interests of the company and
its shareholders. The board of directors and supervisory committee of the company have considered and
approved the relevant proposal, and the voting procedures are legal and compliant.

Explanation on anomalies in verification
L] Applicable v Not applicable

Subsequent rectification for unauthorized change of the use of proceeds and illegal
misappropriation of proceeds

L1 Applicable v Not applicable

Xlll. Explanation on other material matters

46

L1 Applicable v Not applicable

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025



VI.

CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS

CHANGES IN SHARE CAPITAL

() Table of changes in shares

1.

Table of changes in shares

Unit: share
Before change Increase or decrease (+-) After change
Shares
converted
Percentage New  Bonus from Percentage
Number (%) issue issue  reserves Others  Sub-fotal Number (%)
Non-restricted shares 1393452725 100 318 318 1,393453,043 100
1. RMB ordinary shares 989,092,933 7098 318 318 989,093,251 7098
2. Overseas listed foreign shares 404,359,792 29.02 0 0 404,359,792 29.02
Total number of shares 1393452,725 100 318 318 1,393453,043 100

Explanation of changes in shares

v Applicable [J Not applicable

On 25 February 2022, the Company issued 23.6 million A-share convertible corporate bonds with
a total issuance size of RMB2.36 billion. The abbreviation of the bonds is “Dynagreen Convertible
Bonds”. The convertible bonds could be converted into the A shares of the Company since 5
September 2022. During the Reporting Period, 318 RMB ordinary shares were increased due to the
conversion of “Dynagreen Convertible Bonds” into ordinary shares.

Effect of changes in shares on financial indicators such as earnings per share

and net assets per share within the period from the end of the Reporting Period
to the disclosure date of the interim report (if any)

L1 Applicable v Not applicable

Other information considered necessary by the Company or required by the
securities regulatory authorities to be disclosed

v Applicable [ Not applicable

During the Reporting Period, neither the Company nor its subsidiaries had purchased, sold or
redeemed any listed securities of the Company.

() Changes in restricted shares

L] Applicable v Not applicable
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VI.  CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED]

Il. Shareholders

() Total number of shareholders:

Total number of holders of ordinary shares as at the end of the Reporting Period 36,384
Total number of shareholders of preference shares with restored voting rights
as at the end of the Reporting Period 0

() Table of shareholdings of the top ten shareholders and the top ten holders of
tradable shares (or shareholders not subject to selling restrictions) as at the end of
the Reporting Period

Unit: share
Shareholding of the top ten shareholders (excluding shares lent through refinancing)
Number of Number of
Change during shares held shares held
Name of shareholder the Reporting as at the end subject to selling Pledged, Nature of
(full name) Period of the Period Percentage (%) restrictions marked or frozen shareholder
Status Number
Beijing State-owned Assets - 594,085,618 426341 Nil State-owned legal
Management Co,, Ltd. person
HKSCC NOMINEES LIMITED 20,000 379,480,000 27.2331 Unknown QOverseas legal
person
Three Gorges Capital Holdings - 84,265,896 6.0473 Nil State-owned legal
Co, Lid. person
Beijing State-Owned Assets - 24,859,792 17840 Nil Overseas legal
Management (Hong Kong) person
Company Limited
Beiing Huitai Hengrui Investment -1,519,000 15,371,707 1.1081 Nil Domestic non-
Co, Lid. state-owned
legal person
TruValue Asset Management - Beijing 256,169 12,677,773 0.9098 Nil QOther

State-owned Capital Operation and
Management Company Limited -
TruValue Asset Jingxin Regional
Preferred Single Asset Management
Plan (Bl& £ EES - REFEA
EEERARAR-HEAERE
EHERE-AEEIE)
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VI.  CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED]

Shareholding of the top ten shareholders (excluding shares lent through refinancing)

Number of Number of
Change during shares held shares held
Name of shareholder the Reporting asatthe end subject to selling Pledged, Nature of
(full name) Period of the Period Percentage (%) restrictions marked or frozen shareholder
Status Number

Hong Kang Securities Clearing 6,426,901 10,621,175 0.7622 Unknown QOverseas legal
Company Ltd. person

Fullgoal Fund - China Life Insurance 7,091,402 7,091,402 0.5089 Nil QOther
Company Limited - Traditional
Insurance - Fullgoal Fund
National Life Shares Growth Equity
Traditional Available-for-Sale Single
Asset Management Plan (2 E%

S-PEARRRRAOERAT -
B -2RELERRANRRE
BomitnEE-EEERNE)

Gongaingcheng Jingxiu Investment -90,000 6,780,378 0.4866 Nil Domestic non-
Partnership (Limited Partnership) state-owned
HEREAREARLE legal person
(BBa%))

China Construction Bank Corporation 6,480,300 6,480,300 04651 Nil Other

- Southern Modern Education Stock
Securities Investment Fund (L3
FEIRABRAR -FHEAME
RENEFREESR)
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VI.  CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED]

Top ten holders of shares not subject to selling restrictions
(excluding shares lent through refinancing)
Number of
tradable shares
not subject

to selling Class and number of shares

Name of shareholder restrictions held Type Number

Beijing State-owned Assets Management 594,085,618 RMB 594,085,618
Co., Ltd. ordinary shares

HKSCC NOMINEES LIMITED 379,480,000 Overseas listed 379,480,000

foreign shares

Three Gorges Capital Holdings Co., Ltd. 84,265,896 RMB 84,265,896

ordinary shares

Beijing State-Owned Assets Management 24,859,792 Overseas listed 24,859,792
(Hong Kong) Company Limited foreign shares

Beijing Huitai Hengrui Investment Co., Ltd. 15,371,707 RMB 15,371,707

ordinary shares

TruValue Asset Management — Beijing State- 12,677,773 RMB 12,677,773
owned Capital Operation and Management ordinary shares
Company Limited — TruValue Asset
Jingxin Regional Preferred Single Asset
Management Plan (Bl &{55% —

ERBEEERELERBERAR —
AleaERERBERE —EEEEE)

Hong Kong Securities Clearing Company Ltd. 10,621,175 RMB 10,621,175

ordinary shares

Fullgoal Fund — China Life Insurance Company 7,091,402 RMB 7,091,402
Limited — Traditional Insurance — Fullgoal ordinary shares
Fund National Life Shares Growth Equity
Traditional Available-for-Sale Single Asset
Management Plan (EEIE S —

PEASRBROHBRLIR —Eitk—
ERESESRHKRBREESRATHEE
BE-EETEE)

Gonggingcheng Jingxiu Investment 6,780,378 RMB 6,780,378
Partnership (Limited Partnership) ordinary shares
(HBEWEFREGREE (BRaR))

China Construction Bank Corporation — 6,480,300 RMB 6,480,300
Southern Modern Education Stock Securities ordinary shares
Investment Fund (R BIZ R IRTTRMNDBRA
A-EIRRABEREAESFRELSD)

Description of the special account for Nil
repurchase of the top ten shareholders

Description of the abovementioned Nil
shareholders’ entrusting of voting rights,
entrusted voting rights, and waiver of voting
rights

Particulars of related-party relationship or Beijing State-Owned Assets Management (Hong Kong)
concert party arrangement among the Company Limited is a wholly-owned subsidiary of Beijing
Shareholders above State-owned Assets Management Co., Ltd.

Explanation on shareholders of preference Nil
shares with restored voting rights and the
number of shares held by them
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VI.  CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED]

Participation in lending of shares through refinancing business by shareholders holding over 5% of shares,
top ten shareholders and top ten holders of shares not subject to selling restrictions

L] Applicable v Not applicable

Changes in top ten shareholders and top ten holders of shares not subject to selling restrictions as
compared with the previous period due to lending out of shares through refinancing/return of shares

L] Applicable v Not applicable

Number of shares held by the top ten shareholders subject to selling restrictions and conditions of such
selling restrictions

[J Applicable v Not applicable

(Ill) Strategic investors or general legal persons becoming the top 10 shareholders by
placing of new shares

L] Applicable v Not applicable
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VI.

SFO

CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED)

(IV) Particulars of shareholding of substantial shareholders disclosed pursuant to the

Save as disclosed in the section headed “Interests in securities held by Directors, Supervisors and senior
management”, as at 30 June 2025, according to the register kept under Section 336 of the SFO, the
following shareholders who had 5% or more interests or short positions in the shares and underlying shares
of the Company which would fall to be disclosed to the Company under the provision of Divisions 2 and 3 of

Part XV of the SFO:

Approximate
percentage of
share holding

Approximate
percentage of
share holding

in the total share

Number of in the relevant capital of
Shareholder shares held Capacity class of shares™  the Company @
BSAM 594,085,618 Beneficial owner 60.06% 42.63%
A shares
(Long position)
Beijing State-Owned Assets 24,859,792 Beneficial owner 6.15% 1.78%
Management (Hong Kong) H shares
Company Limited (“BSAM (HK)")® (Long position)
BSAM® 24,859,792 Interest in controlled 6.15% 1.78%
H shares corporation
(Long position)
Three Gorges Capital Holdings 84,265,896 Beneficial owner 8.52% 6.05%
Co., Ltd. A shares
(Long position)
Great Wall Life Insurance Company 121,750,000 Beneficial owner 30.11% 8.74%
Limited H shares
(Long position)
Great Wall Life Insurance 400,000 Beneficial owner 0.04% 0.03%
Company Limited A shares
(Long position)
Notes:
(1) The calculation is based on the number of Shares in the relevant class of shares of the Company as at 30 June 2025.

2) The calculation is based on the total number of 1,393,453,043 Shares in issue as at 30 June 2025.

(3) BSAM (HK) is a wholly-owned subsidiary of BSAM. Pursuant to the SFO, BSAM is deemed to be interested in the H Shares held
by BSAM (HK), holding 24,859,792 H Shares, representing approximately 6.15% of the total H Shares of the Company and

approximately 1.78% of the total share capital of the Company.
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VI.  CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED]

Apart from the above, as at 30 June 2025, no other interests required to be recorded in the register kept
under Section 336 of the SFO have been notified to the Company.

Mr. Zhao Zhixiong and Mr. Hu Yong, being non-executive Directors of the Company, are employees of an
entity under BSAM.

On 14 July 2025 on the Stock Exchange and on 15 July 2025 on the SSE, the Company announced that
BSAM proposed to transfer its 139,345,273 shares in the Company (RMB ordinary shares, representing
10.00% of the total share capital of the Company) to its wholly-owned subsidiary, Beijing Industrial
Development Investment Management Co., Ltd., free of charge. The transfer was completed on 20 August
2025. This equity change is a free transfer of state-owned shares between the controlling shareholder and its
wholly-owned subsidiary, and will not result in changes in the Company’s controlling shareholder and actual
controller.

lll. Directors, supervisors and senior management

U

(n

Changes in shareholding of the current and resigned Directors, Supervisors and
senior management during the Reporting Period

L] Applicable v Not applicable
Other explanations
L] Applicable v Not applicable

Interests in securities held by Directors, Supervisors and senior management
(disclosure pursuant to the requirements of the Stock Exchange)

As at the end of the Reporting Period, none of the Directors, Supervisors and chief executives of the
Company had any interests or short positions in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of Part XV of the SFO) which were
required (a) to be notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests and short positions which they were taken or deemed to have under such
provisions of the SFO); or (b) pursuant to Section 352 of Part XV of the SFO, to be entered in the register
referred to therein; or (c) pursuant to the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix C3 to the Stock Exchange Listing Rules, to be notified to the Company and the Stock
Exchange.
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CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED)

(Ill) Equity incentive granted to Directors, Supervisors and senior management during
the Reporting Period

L1 Applicable v Not applicable
(IV) Other explanation

L1 Applicable v Not applicable

. Changes in controlling shareholders or beneficial controller

L] Applicable v Not applicable

Code of conduct for trading of shares by Directors, Supervisors and
employees (disclosure pursuant to the requirements of the Stock
Exchange)

The Company has adopted Management Measures on Securities Transactions by Directors, Supervisors and
Senior Management Personnel (the “Management Measures”) on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Hong Kong Stock Exchange Listing Rules. The Company had made specific
inquiries to all of the Directors and Supervisors on whether they had complied with the Management Measures
during the Reporting Period, and all of the Directors and Supervisors had confirmed that they had all complied
with the Management Measures. The Company has established the Employees Written Guidance (the “Employees
Written Guidance”) for its employees who may hold unpublished internal information of the Company in relation
to dealing in securities, with terms no less favourable than the Model Code. The Company was not aware of any
matters in relation to breaches of the Employees Written Guidance by any employee.
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VI.

VI.

VIL.

CHANGES IN SHARES AND PARTICULARS OF SHAREHOLDERS (CONTINUED)

Human resources and policies (disclosure pursuant to the requirements
of the Stock Exchange)

As at 30 June 2025, the Group had a total of 3,319 staff members.

The Company provides remuneration with “competitiveness in the industry” to employees. The Company has
established a compensation management system based on “management by objectives and performance
appraisal”. The remuneration of employees is linked to their completion of tasks assigned by the Company and
performances. The remuneration management of the Company follows the “model differentiation principle”.
According to work needs, the Company implements two different compensation modes of “annual salary system”
and “performance-based salary system” for different positions.

The Company will maintain the stability of the remuneration system, and will continue to improve on the basis of
the implementation of current remuneration system in accordance with the actual situation of the Company. The
Company will make timely adjustments to the salary level of employees according to the operation situation, price
index and industry salary level, so that the income level of employees will continue to be competitive. For details
of employee compensation, please refer to Note VII(24) Employee benefits payable to the financial statements.

The Group regards employee development and training as an important way to achieve business goals, improve
performance and implement sustainable development. The Group has established a training mechanism to help
employees develop in multiple dimensions, and has set up five special training programs, i.e. new employee
induction training, reserve cadre training, organizational personnel training, safety production training, and college
student training, as well as two types of general-purpose training courses, i.e. green mobile classroom and green
lecture hall. The training courses are provided online and offline simultaneously to improve the learning awareness
and work efficiency of employees. Meanwhile, for the subordinate project companies, the Group has carried out
targeted professional skills training and held experience sharing meetings to strengthen the professional skills of
employees at all levels and improve the business quality of the Group. The Group vigorously promotes the spirit of
model workers and craftsmen. The project companies under the Group carry out various labor skills competitions
and other activities in combination with the actual situation of the enterprise, so as to promote learning and training
through competitions, forming a good atmosphere in which all staff in the Group compare with, learn from, catch
up with and surpass others.

PREFERENCE SHARES

L1 Applicable v Not applicable
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BONDS

Corporate bonds (including enterprise bonds) and debt financing
instruments of non-financial enterprises

L] Applicable v Not applicable

Convertible corporate bonds

v Applicable [ Not applicable

U

Issuance of convertible bonds

In order to guarantee the capital requirements of projects, optimize the debt structure and reduce the
financing cost, as approved by the Approval for the Public Issuance of A Share Convertible Corporate
Bonds of Dynagreen Environmental Protection Group Co., Ltd.* (4 @& HIREEERM AR R A (Zheng
Jian Xu Ke [2022] No. 132) issued by the CSRC, the Company issued 23.6 million A share convertible
corporate bonds with a nominal value of RMB100 each at par value, with an issuance size of RMB2.36 billion
on 25 February 2022. The net proceeds amounted to RMB2,345 million. The target subscribers of the A
share convertible corporate bonds are natural persons, legal persons, securities investment funds and other
eligible investors pursuant to legal requirements who have maintained securities accounts with the China
Securities Depository and Clearing Corporation Limited Shanghai Branch (excluding those prohibited by the
PRC laws and regulations). On the date on which the terms of the issuance of A share convertible corporate
bonds were fixed, i.e. 22 February 2022, the price of A shares of the Company was RMB9.73 per share.
As approved by the Self-regulation Decision [2022] No. 70 of the Shanghai Stock Exchange, the A share
convertible corporate bonds in an amount of RMB2.36 billion were listed for trading on the Shanghai Stock
Exchange on 23 March 2022. The abbreviation and code of the bonds issued are “Dynagreen Convertible
Bonds” and “113054”, respectively. The initial conversion price is RMB9.82 per share. Pursuant to relevant
provisions and the Offering Document of the Issuance of Convertible Corporate Bonds by Dynagreen
Environmental Protection Group Co., Ltd., the “Dynagreen Convertible Bonds” could be converted into the A
shares of the Company since 5 September 2022.

Due to the Company’s distribution of cash dividends for 2021, cash dividends for 2022, cash dividends for
2023, interim cash dividends for 2024 and cash dividends for 2024, the latest conversion price of “Dynagreen
Convertible Bonds” was adjusted to RMB9.15 per share. The adjusted conversion price took effect from 30
July 2025.

For the use of proceeds, please refer to “XlI. Progress of use of proceeds” under “V Significant Events”
herein.
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VIl.  BONDS (CONTINUED]

() Holders and guarantors of convertible bonds during the Reporting Period

Name of convertible corporate bonds Dynagreen Convertible Bonds
Number of holders of convertible corporate bonds at the
end of the period 18,570
Guarantors of convertible bonds of the Company N/A
Material changes in profitability, assets and credit of the
guarantors N/A

Top ten holders of convertible corporate bonds are as follows:

Amount of bonds
held at the end of Percentage of
Name of holders of convertible corporate bonds the period (RMB) holding (%)

China Merchants Bank Co., Ltd. — Bosera CSI Convertible

Bonds and Exchangeable Bond Trading Open-ended

Index Securities Investment Fund (FBFER1TID AR A

A — 1P E AT E L A R RESF R S AR ERE 5

REE®D) 104,000,000 4.41
Huatai Yousheng Convertible Bond Fixed Income Pension

Product — China Merchants Bank Co., Ltd. (2= {8 5% a] &4

BREEWGHLEEZTER - BRBITRNDERATF]) 94,320,000 4.00
ICBC Credit Suisse Tianfeng Fixed Income Pension

Products — Industrial and Commercial Bank of China

(IR EFLEE R A EZRER —FRRITROER

NS 93,420,000 3.96
Pacific Asset Management — Bank of Shanghai -

Pacific Excellence Anxiang Convertible Bond Asset

Management Product (K ¥ ¥ E%E — L/BIRIT—KFFE

B ZrBEEEEREM) 59,481,000 252
Shanghai Pudong Development Bank Co. Ltd. - YFD

Yuxiang Return Bond Investment Fund (/&R 8 ZE R

TRHERDR — S EMFORESFALEFRELSD) 54,678,000 2.32
China AMC Yannianyishou No. 9 Fixed Income Pension

Product — China Merchants Bank Co., Ltd.(32 B H G T4

HRIRET R EEZSER - AERITRNERAF]) 52,476,000 2.22
Industrial and Commercial Bank of China Limited — Zhong

Ou Convertible Bond Securities Investment Fund

(PR TERITIRNBRAR — PR AT EESFAELFRE

D) 48,707,000 2.06
China Construction Bank — YFD Enhanced Return

Bond Securities Investment Fund (P B RIR1T— 5 i

B OMEFUEFREER) 45,390,000 1.92
The Industrial and Commercial Bank of China —
Lion Balance Securities Investment Fund (47 B TR 17 —

HLTHEFREER) 45,000,000 1.91
CITIC Securities Company Limited — HFT Investment

Investment-grade Convertible Bond and Exchangeable

Bond Exchange-traded Open-ended Index Securities

Investment Fund (P2 HBRMDER AR — /8B LER

ERAIBERARBREFR ZFAURARAEREFREER) 34,754,000 1.47
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VIl.  BONDS (CONTINUED]

(Ilf) Changes in convertible bonds during the Reporting Period

Unit: RMB
Name of convertible Increase and decrease in the change
corporate bonds Before the change Conversion Redemption Repurchase  After the change
Dynagreen Convertible
Bonds 2,359,876,000 318 - - 2,359,873,000
(IV) Accumulated conversion of convertible bonds during the Reporting Period
Dynagreen
Name of convertible corporate bonds Convertible Bonds
Amount of shares converted during the Reporting Period (RMB) 3,000
Number of shares converted during the Reporting Period (share) 318
Aggregate number of shares converted (share) 13,043
Aggregate number of shares converted to the total number of issued shares of the
Company before conversion (%) 0.0009
Amount of unconverted bonds (RMB) 2,359,873,000
Number of unconverted bonds to the total number of convertible bonds issued (%) 99.9946
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VIl.  BONDS (CONTINUED]

(V) Previous adjustments to conversion price
Unit: RMB
Name of convertible corporate bonds

Dynagreen Convertible Bonds

Date of adjustment of Adjusted  Date of
conversion price conversion price  disclosure

Explanation on adjustment to

Disclosure media conversion price

2022-7-21 972 2022-7-15 China Securities According to the relevant provisions of the
Journal Offering Document of Convertible Bonds
Shanghai of the Company, due to the Company’s
Securities News distribution of cash dividends for 2021,
Securities Times the conversion price of “Dynagreen
Securities Daily Convertible Bonds” was adjusted from
RMB9.82 per share to RMB9.72 per share
(Announcement No.: Lin 2022-031).
2023-7-26 9.60 2023-7-19 Shanghai According to the relevant provisions of the
Securities News Offering Document of Convertible Bonds
Securities Times of the Company, due to the Company’s
distribution of cash dividends for 2022,
the conversion price of “Dynagreen
Convertible Bonds” was adjusted from
RMB9.72 per share to RMB9.60 per share
(Announcement No.: Lin 2023-029).
2024-6-26 945 2024-6-18 Shanghai According to the relevant provisions of the
Securities News Offering Document of Convertible Bonds
Securities Times of the Company, due to the Company’s
distribution of cash dividends for 2023,
the conversion price of “Dynagreen
Convertible Bonds” was adjusted from
RMB9.60 per share to RMB9.45 per share
(Announcement No.: Lin 2024-028).
2024-11-19 9.35 2024-11-11 Shanghai According to the relevant provisions of the
Securities News Offering Document of Convertible Bonds
Securities Times of the Company, due to the Company’s
distribution of interim cash dividends for
2024, the conversion price of “Dynagreen
Convertible Bonds” was adjusted from
RMB9.45 per share to RMB9.35 per share
(Announcement No.: Lin 2024-059).
2025-7-30 9.15  2025-7-23 Shanghai According to the relevant provisions of the
Securities News Offering Document of Convertible Bonds
Securities Times of the Company, due to the Company’s

Latest conversion price as of the end of the

Reporting Period
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distribution of cash dividends for 2024,
the conversion price of “Dynagreen
Convertible Bonds” was adjusted from
RMB9.35 per share to RMB9.15 per share
(Announcement No.: Lin 2025-039).
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VIl.  BONDS (CONTINUED]

(VI) The Company’s liabilities, creditworthiness and availability of cash for repayment
of debts in future years

As of 30 June 2025, the Company’s total assets amounted to RMB21.96 billion and its gearing ratio
was 60.82%. China Chengxin International Credit Rating Co., Ltd. conducted a tracking credit rating
on the convertible bonds issued by the Company and issued the Tracking Rating Report on Dynagreen
Environmental Protection Group Co., Ltd. for 2025 (Xin Ping Wei Han Zi [2025] Gen Zong No. 0228) on 26
May 2025, pursuant to which the main credit rating of the Company remained “AA+” and the rating outlook
remained “stable”; the credit rating of the “Dynagreen Convertible Bonds” remained AA+. In the past three
years, the Company’s interest coverage ratio was relatively high and the Company’s loan repayment was
good, without overdue repayment of bank loans.

On 27 February 2023, the Company started to pay interest on the “Dynagreen Convertible Bonds” for
the period from 25 February 2022 to 24 February 2023. The payment of interests is for the first year
of the“Dynagreen Convertible Bonds”, and the coupon rate for the interest bearing year is 0.20% (tax
inclusive), that is, the interest payable on each convertible bond with a par value of RMB100 is RMBO0.20 (tax
inclusive) (Announcement No.: Lin 2023-006).

On 26 February 2024, the Company started to pay interest on the “Dynagreen Convertible Bonds” for
the period from 25 February 2023 to 24 February 2024. The payment of interests is for the second year
of the“Dynagreen Convertible Bonds”, and the coupon rate for the interest bearing year is 0.40% (tax
inclusive), that is, the interest payable on each convertible bond with a par value of RMB100 is RMBO0.40 (tax
inclusive) (Announcement No.: Lin 2024-005).

On 25 February 2025, the Company started to pay interest on the “Dynagreen Convertible Bonds” for
the period from 25 February 2024 to 24 February 2025. The payment of interests is for the third year
of the“Dynagreen Convertible Bonds”, and the coupon rate for the interest bearing year is 0.60% (tax
inclusive), that is, the interest payable on each convertible bond with a par value of RMB100 is RMBO0.60 (tax
inclusive) (Announcement No.: Lin 2025-004).

(VII) Other description of convertible bonds

No downward adjustment to conversion price

As of 30 September 2024, the Share price of the Company has triggered the term on downward adjustment
to the conversion price of “Dynagreen Convertible Bonds”. In view of the relatively long remaining term
of“Dynagreen Convertible Bonds”, taking into account the Company’s basic situation, market environment
and other factors, in order to safeguard the interests of all Shareholders and clarify investors’ expectations,
as considered at the second meeting of the fifth session of the Board, the Board of the Company determined
that no downward adjustment would be made to the conversion price this time and that it would not make
any proposal on downward adjustment within twelve months from the date of consideration and approval by
the Board this time (i.e. from 30 September 2024 to 29 September 2025) even if the price of the Company’s
A Shares triggers the term on downward adjustment to the conversion price of “Dynagreen Convertible
Bonds” again. Starting from 30 September 2025, if the term on downward adjustment to the conversion price
of the “Dynagreen Convertible Bonds” is triggered again, the Board will hold a meeting to decide whether
to make a proposal on downward adjustment to the conversion price of the “Dynagreen Convertible Bonds”
(Announcement No.: Lin 2024-050).
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VIl.  BONDS (CONTINUED]

Dilutive effects of convertible corporate bonds

Assuming that the unconverted A-share convertible corporate bonds of RMB2,359,873,000 were fully
converted at the end of the Reporting Period at the conversion price of RMB9.35 per Share, a maximum of
252,392,834 A Shares (the “Conversion Shares”), equivalent to (i) approximately 18.11% of the then issued
share capital of the Company (i.e. 1,393,453,043 Shares) (excluding treasury shares); and approximately
15.34% of the enlarged issued share capital of the Company after issuance of Conversion Shares (i.e.
1,645,845,877 Shares) (excluding treasury shares), would be issued. For the avoidance of doubt, the
Company did not hold treasury shares at the end of the Reporting Period.

If, at the end of the Reporting Period, all the unconverted A-share convertible corporate bonds have been
converted, the dilutive effects on the equity interests of the Company’s substantial shareholders will be as

follows:
Equity interests immediately
As at 30 June 2025 after exercise of all conversion rights
Approximate Approximate
percentage percentage
Approximate of the Approximate of the
percentage of Company’s percentage  Company’s
Name of Number of relevant Share total share Number of of relevant  total share
shareholders Shares held class! capital® Shares held share class capital
BSAM 594,085,618 A shares 60.06% 42.63% 594,085,618 A shares 47.85% 36.10%
(Long position) (Long position)
BSAM (HK)™" 24,859,792 H shares 6.15% 1.78% 24,859,792 H shares 6.15% 1.51%
(Long position) (Long position)
BSAM( 24,859,792 H shares 6.15% 1.78% 24,859,792 H shares 6.15% 1.51%
(Long position) (Long position)
Three Gorges Capital 84,265,896 A shares 8.52% 6.05% 84,265,896 A shares 6.79% 5.12%
Holdings Co., Ltd. (Long position) (Long position)
Great Wall Life 121,750,000 H shares 30.11% 8.74% 121,750,000 H shares 30.11% 7.40%
Insurance Company  (Long position) (Long position)
Limited
Great Wall Life 400,000 A shares 0.04% 0.03% 400,000 A shares 0.03% 0.02%
Insurance Company  (Long position) (Long position)
Limited
Notes:

(1) BSAM (HK) is a wholly-owned subsidiary of BSAM. Pursuant to the SFO, BSAM is deemed to be interested in the H Shares held by

BSAM (HK), holding 24,859,792 H Shares.

(2) The calculation is based on the total number of 1,393,453,043 Shares in issue as at 30 June 2025.

If, at the end of the Reporting Period, all the unconverted A-share convertible corporate bonds have been
converted, for the dilutive effects on the (losses)/earnings per Share of the Group, please refer to “note (LIV)
in V Notes to the consolidated financial statements” under “VIII. FINANCIAL REPORT”.
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VIl.  BONDS (CONTINUED]

Taking into account the Group’s total net assets of approximately RMB8,604 million and total net current
assets of approximately RMB2,121 million as at 30 June 2025 and the measures taken by the Group to
maintain its financial position, the Company is expected to be able to fulfill the redemption obligations under
the convertible corporate bonds.

Based on the implied internal rate of return of the unconverted A-share convertible corporate bonds on
the maturity date, assuming that the conversion price of the unconverted A-share convertible corporate
bonds on the maturity date is the current conversion price of RMB9.15 per Share (the conversion price is
only a simulated price, and does not constitute a value of the actual conversion price), the analysis of the
Company'’s share price on equally favorable economic return for conversion or redemption of unconverted
A-share convertible corporate bonds by holders of unconverted A-share convertible corporate bonds is set
out below:

Share price (RMB)

A-share convertible corporate bonds on 24 February 2028 9.79 per Share
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VIII.

FINANCIAL REPORT

CONSOLIDATED BALANCE SHEET AS AT 30 JUNE 2025

(All'lamounts in RMB Yuan unless otherwise stated)

Balance at the

Closing end of the
Note balance previous year
(unaudited) (audited)
ASSETS
Current assets:
Cash at bank and on hand V() 916,843,296.52 867,810,323.28
Notes receivables V(1) 2,750,468.26
Accounts receivables V(I 2,787,165,216.82 2,512,178,004.57
Receivables financing V(IV) 27,482,212.29 3,840,258.02
Advances to suppliers V(V) 28,693,003.70 27,187,081.08
Other receivables V(VI) 48,806,014.09 44,856,695.09
Inventories V(VII) 48,157,773.40 49,795,449.07
Contract assets V(VIIN) 410,100,743.15 370,964,094.96
Current portion of non-current assets V(IX) 46,454,709.89 46,454,709.89
Other current assets V(X) 152,855,810.19 200,537,444.73
Total current assets 4,469,309,248.31 4,123,624,060.69
Non-current assets:
Long-term receivables V(XI) 35,597,984.69 35,892,934.10
Fixed assets V(XIN) 248,733,204.44 255,311,964.44
Construction in progress V(XIIT) 5,712,685.50 1,542,278.08
Right-of-use assets V(XIV) 6,321,918.87 7,281,264.98
Intangible assets V(XV) 10,440,357,733.48 10,659,570,149.67
Goodwill V(XVI)
Long-term prepaid expenses V(XVII) 3,379,964.49 3,935,477.65
Deferred tax assets V(XVIII) 242,083,070.65 250,070,335.93
Other non-current assets V(XIX) 6,508,685,930.38 6,651,544,469.90
Total non-current assets 17,490,872,492.50 17,865,148,874.75

TOTAL ASSETS

21,960,181,740.81

21,988,772,935.44
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VIII.  FINANCIAL REPORT (CONTINUED)

Balance at the

Closing end of the
Note balance previous year
(unaudited) (audited)
Liabilities and Owners’ Equity
Current liabilities:
Short-term borrowings V(XXI) 293,173,822.22 545,805,404.65
Accounts payables V(XXII) 518,874,867.79 661,561,718.22
Contract liabilities V(XXIII) 2,601,872.32 1,780,465.71
Employee benefits payable V(XXIV) 56,543,537.69 109,275,821.31
Taxes payable V(XXV) 85,106,868.05 78,034,607.41
Other payables V(XXVI) 479,178,827.09 158,150,819.25
Current portion of non-current liabilities V(XXVII) 912,750,388.46 1,108,768,938.92
Total current liabilities 2,348,230,183.62 2,658,377,775.47
Non-current liabilities:
Long-term borrowings V(XXVIII) 7,715,139,066.27 7,528,412,016.81
Debentures payable V(XXIX) 2,386,489,389.83 2,354,143,208.17
Lease liabilities V(XXX) 2,524,116.64 3,521,924.32
Long-term payables V(XXXI) 231,871,563.35 237,111,975.60
Provisions V(XXXII) 14,594,481.53 14,273,331.60
Deferred income V(XXXII) 168,320,908.17 171,417,020.67
Deferred tax liabilities V(XVII) 488,966,180.90 492,725,249.82
Total non-current liabilities 11,007,905,706.69 10,801,604,726.99
Total liabilities 13,356,135,890.31 13,459,982,502.46
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VIII.  FINANCIAL REPORT (CONTINUED)

Balance at the
Closing end of the

Note balance previous year
(unaudited) (audited)

Owners’ equity:
Share capital V(XXXIV) 1,393,453,043.00 1,393,452,725.00

Other equity instruments V(XXXV) 217,557,174.83 217,557,451.40
Capital surplus V(XXXVI) 2,412,111,845.91 2,412,108,859.03
Other comprehensive income V(XXXVII) 2,079,875.32 2,079,875.32
Special reserve V(XXXVIII) 33,983,511.92 25,723,632.46
Surplus reserve V(XXXIX) 340,338,359.75 340,338,359.75
Undistributed profits V(XL) 3,760,097,880.26  3,661,556,189.50
Total equity attributable to the owners of the company 8,159,621,690.99 8,052,817,092.46
Minority interests 444,424,159.51 475,973,340.52
Total owners’ equity 8,604,045,850.50 8,528,790,432.98
TOTAL LIABILITIES AND OWNERS’ EQUITY 21,960,181,740.81 21,988,772,935.44
The accompanying notes form an integral part of these financial statements.
Cheng Suning Yi Zhiyong Zhao Linbin
Legal representative Principal in charge of accounting Head of accounting department
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VIII.  FINANCIAL REPORT (CONTINUED)

BALANCE SHEET OF THE PARENT COMPANY AS AT 30 JUNE 2025

(Alllamounts in RMB Yuan unless otherwise stated)

Balance at the

Closing end of the
Note balance previous year
(unaudited) (audited)
ASSETS
Current assets:
Cash at bank and on hand 406,563,731.52 329,688,819.47
Accounts receivables XVI(I) 315,765,445.91 302,860,460.05
Advances to suppliers 126,124.85 263,929.59
Other receivables XVI(IT) 3,200,438,179.70  1,878,850,072.33
Current portion of non-current assets 336,500,000.00 720,872,083.33
Total current assets 4,259,393,481.98 3,232,535,364.77
Non-current assets:
Long-term receivables 1,070,334,033.05 941,818,433.05
Long-term equity investments XVI(I 6,441,353,111.31 6,441,353,111.31

Fixed assets 592,459.39 731,479.12
Right-of-use assets 3,049,297.44 4,573,946.16
Intangible assets 3,531,356.85 3,215,424.44
Deferred tax assets 1,166,444.37 1,065,854.80
Total non-current assets 7,520,026,702.41 7,392,758,248.88

TOTAL ASSETS

11,779,420,184.39

10,625,293,613.65
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VIII.  FINANCIAL REPORT (CONTINUED)

Closing

Note balance
(unaudited)

LIABILITIES AND OWNERS’ EQUITY

Current liabilities:

Short-term borrowings

Accounts payables

Contract liabilities

Employee benefits payable

Taxes payable

Other payables

Current portion of non-current liabilities

293,173,822.22
24,581.89
10,372,881.36
5,023,683.41
12,697,362.47
743,157,761.85
88,732,693.19

Balance at the
end of the
previous year
(audited)

511,776,315.78
2,5636.00
10,983,050.85
20,473,125.11
11,798,793.87
473,526,119.42
297,369,283.40

Total current liabilities 1,153,182,786.39 1,325,929,224.43
Non-current liabilities:

Long-term borrowings 1,498,700,000.00 1,021,000,000.00
Debentures payable 2,386,489,389.83 2,354,143,208.17
Lease liabilities 1,581,167.45
Total non-current liabilities 3,885,189,389.83 3,376,724,375.62
Total liabilities 5,038,372,176.22  4,702,653,600.05
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VIII.  FINANCIAL REPORT (CONTINUED)

Balance at the
Closing end of the

Note balance previous year
(unaudited) (audited)

Owners’ equity:

Share capital 1,393,453,043.00 1,393,452,725.00
Other equity instruments 217,557,174.83 217,557,451.40
Capital surplus 2,457,930,346.84 2,459,616,787.00
Surplus reserve 340,338,359.75 340,338,359.75
Undistributed profits 2,331,769,083.75 1,511,674,690.45
Total owners’ equity 6,741,048,008.17 5,922,640,013.60
TOTAL LIABILITIES AND OWNERS’ EQUITY 11,779,420,184.39 10,625,293,613.65

The accompanying notes form an integral part of these financial statements.

Cheng Suning Yi Zhiyong Zhao Linbin
Legal representative Principal in charge of accounting Head of accounting department
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VIII.  FINANCIAL REPORT (CONTINUED)

CONSOLIDATED INCOME STATEMENT FOR JANUARY TO JUNE 2025

(All'lamounts in RMB Yuan unless otherwise stated)

ltem Note Current period

(unaudited)

Previous period
(unaudited)

2. Minority interests (net loss is represented by “-”)

21,344,561.83

I Total revenue V(XLI) 1,683,873,882.60 1,660,506,740.32
Including: revenue V(XLI) 1,683,873,882.60 1,660,506,740.32
Il. Total operating costs 1,187,500,809.26  1,293,565,416.73
Including: Operating costs V(XLI) 849,854,998.38 919,438,857.60
Taxes and surcharges V(XLIN) 38,196,765.65 34,587,461.03
Selling expenses V(XLIIT) 560,846.25 639,591.99
General and administrative expenses V(XLIV) 105,224,608.65 100,223,612.48
Research and development expenses V(XLV) 2,463,979.36 2,469,797.57
Financial expenses V(XLVI) 191,199,610.97 236,206,096.06
Including: Interest expenses 193,144,259.39 238,549,989.13
Interest income 2,911,970.55 4,521,909.59
Add: Other income V(XLVIT) 49,237,259.26 36,9583,229.03
Credit impairment losses
(loss is represented by “-") V(XLVIII) -46,871,866.39 -14,310,640.74
Impairment losses on assets
(loss is represented by “-") V(XLIX) -2,794,310.98 429,493.57
Gains on disposal of assets
(loss is represented by “-") V(L) -53.01 322.20
lll. Operating profit (loss is represented by “-”) 495,944,102.22 390,013,727.65
Add: Non-operating income V(LI) 808,803.94 1,228,025.77
Less: Non-operating expenses V(LIT) 424,768.90 182,770.28
IV. Total profit (total loss is represented by “-”) 496,328,137.26 391,058,983.14
Less: Income tax expenses V(LI 97,751,254.87 67,325,381.16
V. Net profit (net loss is represented by “-”) 398,576,882.39 323,733,601.98
(1) Classified by continuity of operations
1. Net profit from continuing operations (net loss is
represented by “-") 398,576,882.39 323,733,601.98
(2) Classified by ownership of the equity
1. Attributable to shareholders of the Company (net
loss is represented by “-”) 377,232,320.56 303,026,018.30

20,707,583.68
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VIII.  FINANCIAL REPORT (CONTINUED)

Iltem Note Current period Previous period
(unaudited) (unaudited)

VI. Total comprehensive income 398,576,882.39 323,733,601.98
Attributable to shareholders of the Company 377,232,320.56 303,026,018.30
Attributable to minority interests 21,344,561.83 20,707,583.68

VII. Earnings per share:
(I) Basic earnings per share (RMB) V(LIV) 0.27 0.22
(I1) Diluted earnings per share (RMB) V(LIV) 0.26 0.21

The accompanying notes form an integral part of these financial statements.

Cheng Suning Yi Zhiyong Zhao Linbin
Legal representative Principal in charge of accounting Head of accounting department
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VIII.  FINANCIAL REPORT (CONTINUED)

INCOME STATEMENT OF THE PARENT COMPANY FOR JANUARY TO JUNE
2025

(All amounts in RMB Yuan unless otherwise stated)

Iltem Note Current period Previous period
(unaudited) (unaudited)

1. Revenue XVI(IV) 65,175,727.58 31,304,884.78
Less: Operating costs XVI(IV) 4,417,844.73 4,180,184.29
Taxes and surcharges 259,964.01 256,431.45

General and administrative expenses 19,068,639.26 20,866,921.38

Research and development expenses 2,463,979.36 2,469,797.57

Financial expenses 72,896,617.52 85,285,640.23

Including: Interest expenses 74,024,573.29 86,961,846.66

Interest income 1,195,600.97 2,887,479.96

Add: Other income 319,078.42 253,031.96
Investment income (loss is represented by “-") XVI(V) 1,144,810,979.56 22,623,663.77

Credit impairment losses (loss is represented by “-”) -402,358.28 -140,764.10

Il. Operating profit (loss is represented by “-”) 1,110,796,382.40 -59,018,158.51
lll. Total profit (total loss is represented by “-”) 1,110,796,382.40 -59,018,158.51
Less: Income tax expenses 12,011,359.30 -140.02

IV. Net profit (net loss is represented by “-”) 1,098,785,023.10 -59,018,018.49
V. Total comprehensive income 1,098,785,023.10 -59,018,018.49

The accompanying notes form an integral part of these financial statements.

Cheng Suning Yi Zhiyong Zhao Linbin
Legal representative Principal in charge of accounting Head of accounting department
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VIII.  FINANCIAL REPORT (CONTINUED)

CONSOLIDATED CASH FLOW STATEMENT FOR JANUARY TO JUNE 2025

(Alllamounts in RMB Yuan unless otherwise stated)

Item Note Current period Previous period
(unaudited) (unaudited)

. Cash flows from operating activities

Cash received from sale of goods or rendering of services 1,594,938,345.18 1,515,653,928.80
Refund of taxes and surcharges 43,927,218.95 27,520,699.27
Cash received relating to other operating activities V(LVI)1. 27,457,365.35 32,347,309.19
Sub-total of cash inflows 1,666,322,929.48 1,575,521,937.26
Cash paid for goods and services 455,456,178.66 457,989,798.95
Other cash paid relating to the construction

of the PPP project 39,635,252.34 97,005,430.99
Cash paid to and on behalf of employees 304,815,550.22 298,152,889.26
Payments of taxes and surcharges 182,984,455.09 140,478,785.87
Cash paid relating to other operating activities V(LVI)1. 51,187,430.14 38,528,605.05
Sub-total of cash outflows 1,034,078,866.45 1,032,150,510.12
Net cash flows from operating activities 632,244,063.03 543,371,427 .14

Il. Cash flows from investing activities
Net cash received from disposals of fixed assets,

intangible assets and other long-term assets 2,923.03 10,874,661.13
Cash received relating to other investing activities V(LVI)2.
Sub-total of cash inflows 2,923.03 10,874,661.13

Cash paid to acquire fixed assets, intangible assets and

other long-term assets 157,340,959.51 216,793,479.52
Cash paid relating to other investing activities V(LVI)2.
Sub-total of cash outflows 157,340,959.51 216,793,479.52
Net cash flows from investing activities -157,338,036.48 -205,918,818.39
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VIII.  FINANCIAL REPORT (CONTINUED)

Item Note Current period Previous period
(unaudited) (unaudited)

lll. Cash flows from financing activities

Cash received from borrowings 1,207,344,589.09 2,346,295,540.90
Cash received relating to other financing activities V(LVI)3.
Sub-total of cash inflows 1,207,344,589.09 2,346,295,540.90
Cash repayments of borrowings 1,467,737,433.35 2,292,459,966.18
Cash payments for distribution of dividends,

profits or interest expenses 169,937,297.93 405,962,803.41
Including: Dividends or profits paid to minority shareholders

by subsidiaries 16,000,000.00 4,800,000.00
Cash paid relating to other financing activities V(LVI)3. 2,354,766.92 615,825.64
Sub-total of cash outflows 1,640,029,498.20 2,699,038,595.23
Net cash flows from financing activities -432,684,909.11 -352,743,054.33

IV. Effect of foreigh exchange rate changes on cash and

cash equivalents -12,144.20 5,659.24

V. Netincrease in cash and cash equivalents V(LVIN2. 42,208,973.24 -15,284,786.34
Add: Cash and cash equivalents at the beginning

of the period V(LVII)2. 867,810,323.28  1,032,534,956.93

VI. Cash and cash equivalents at the end of the period V(LVIN2. 910,019,296.52 1,017,250,170.59

The accompanying notes form an integral part of these financial statements.

Cheng Suning Yi Zhiyong Zhao Linbin
Legal representative Principal in charge of accounting Head of accounting department
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VIIL

FINANCIAL REPORT (CONTINUED)

CASH FLOW STATEMENT OF THE PARENT COMPANY FOR JANUARY TO

JUNE 2025

(All amounts in RMB Yuan unless otherwise stated)

Item

Cash flows from operating activities

Current period
(unaudited)

Previous period
(unaudited)

Cash received from sale of goods or rendering of services 52,289,089.20 52,651,937.69
Cash received relating to other operating activities 29,538,664.86 24,197,601.58
Sub-total of cash inflows 81,827,754.06 76,849,539.27
Cash paid for goods and services 273,968.98 275,764.52
Cash paid to and on behalf of employees 34,792,904.32 34,492,125.05
Payments of taxes and surcharges 13,131,104.35 2,287,521.52
Cash paid relating to other operating activities 36,665,585.94 45,103,288.33
Sub-total of cash outflows 84,863,563.59 82,158,699.42
Net cash flows from operating activities -3,035,809.53 -5,309,160.15
Il. Cash flows from investing activities

Cash received from returns on investments 159,800,000.00 75,800,000.00
Cash received relating to other investing activities 245,553,053.54 570,784,501.34
Sub-total of cash inflows 405,353,053.54 646,584,501.34
Cash paid to acquire fixed assets, intangible assets

and other long-term assets 590,612.64 40,941.00
Cash paid to acquire investments 15,000,000.00
Net cash paid for acquisition of subsidiaries and other
business units 20,000,000.00
Cash paid relating to other investing activities 319,715,600.00 315,141,500.00
Sub-total of cash outflows 340,306,212.64 330,182,441.00
Net cash flows from investing activities 65,046,840.90 316,402,060.34
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VIII.  FINANCIAL REPORT (CONTINUED)

ltem Note Current period

(unaudited)

lll. Cash flows from financing activities

Previous period
(unaudited)

Cash received from borrowings 803,000,000.00 1,509,000,000.00
Cash received relating to other financing activities 22,353,385.78 127,143,371.84
Sub-total of cash inflows 825,353,385.78 1,636,143,371.84
Cash repayments of borrowings 767,130,000.00 1,643,990,000.00
Cash payments for distribution of dividends, profits or

interest expenses 41,762,704.13 255,662,175.00
Cash paid relating to other financing activities 1,596,000.00

Sub-total of cash outflows 810,488,704.13 1,899,652,175.00
Net cash flows from financing activities 14,864,681.65 -263,508,803.16

IV. Effect of foreign exchange rate changes on cash and

cash equivalents -800.97 406.55

V. Netincrease in cash and cash equivalents 76,874,912.05 47,584,503.58
Add: Cash and cash equivalents at the beginning of the

period 329,688,819.47 482,213,915.54

VI. Cash and cash equivalents at the end of the period 406,563,731.52 529,798,419.12

The accompanying notes form an integral part of these financial statements.

Cheng Suning Yi Zhiyong Zhao Linbin
Legal representative Principal in charge of accounting Head of accounting department
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VIII.  FINANCIAL REPORT (CONTINUED)

CONSOLIDATED STATEMENT OF CHANGES IN OWNERS’ EQUITY
FOR JANUARY TO JUNE 2025

(Al amounts in RMB Yuan unless otherwise stated)

Curent period

Attributable to owners of the parent company
Other equity instruments

Other

Share Preference Perpetual Convertible Capital ~ comprehensive Special Surplus Undistributed Minority Total owners'
Item capital shares bonds bonds surplus income Teserve Teserve profts Sub-total interests equiy
I, Balance atthe end of
the previous year
(audited) 1,393,462725.0 ATHTANA 241210885908 2079875.2 B34 030075 366195610050 SO0  ATEIIBMOR2  B587045298
Il Opening balance
for the year 1,393,462725.00 ATHTANA 241210885908 2079875.2 B304 030075 366195610050 SO0  ATIIBMOR. 852879043298

[I Movements in the
period (decrease is

represented by “-') 31800 21657 2,986.88 §,25987946 954169076 10680459853  -31,549,181.01 75,285417.52
(1) Total comprehensive
ncome AN 37283056 23456185 398,576,623

(2) Captal contbuion
and reduction fiom

owners 318,00 20657 298688 302831 302831
1. Capital contribution

from owners

of other equity

nstuments 31800 20657 20868 302831 302831
(3) Prot distrbution 27869062980 2786906080  -G320000000  -331,890,629.80
1. Distibuton

o owners (or

shareholders) 27869062980 2786906980  -B320000000  -331,890,62980
(&) Specel reserve 825947946 8,259,679.46 0625716 8,366,136.62
1. Appropriatons n

theperod UETA07T USTIASTT 114476805 25,721,098.62
2. Utiizationn the

oerig 1631725131 631725131 83851089 -17,195,762.20
IV. Closing balance

for the period

(unauited) 1,393453,043.00 ATHTTAE 241211184591 2079875.32 B350 MOXIOT5 37600978026 815962169099  AMA41S05T 80404585050

76 Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025



VIII. FINANCIAL REPORT (CONTINUED)]
Previous period
Atribuiabl to owners of te parent company
Other equity instuments
Other
Share Preference Perpetual Convertble Capital comprenensive Specia Surglus Undistiouted Ninorty Total owners'

Item capial shares bonds bonds surplus income Teserve Tesene profs Sb-total infress equiy
|, Balance atthe end of

the previous year

(audited) 1,398.45073400 15920801 2412507 46492 207981532 1066706755 34033075 BAMEIONT3 TETAOTIEXR  465ITIT8E8  BTIN66AMUNM
Il Opening balance for

the year 1,393.45073400 15920801 2412507 46492 207981532 1066706755 033075 BAMEIIONT3  THTAOTIEXR  46SITIT8ES 830666
[ Movements in the

period (decrease s

represented by “-’) 114400 401409 1059881 1183307484 U82680 10567204016 NWBD 1215539146
(1) Total comprehensive

ncome 30601830 030601830 70756368 32373360198
(2) Capttl contrbuton

and reducton from

ouners 114400 401409 105981 1072872 1072872
1. Capitelcontributon

from owners

ofother equity

instuments 1140 401409 105961 1072872 1072872
(3) Prot distibuton 2001778170 20901778170 2901778170
1. Distibuton

o ouners (or

sharefolders) 2001778170 20901778170 2901778170
(4) Special reserve 11.853,074.84 11.883,07484 57576762 1242884246
1. Appropriaons in

{he period 289070581 289070581 116382769 2404453350
2. Utiizaoninthe

perod 1103763097 103763097 51006007 1161569104
IV. Closing balance for

the period (unaufted) 139845187800 21581089 241251808373 207981532 BRI 3BT 3510028 TIBINTHRAL  ATH0S0% 640111228640

The accompanying notes form an integral part of these financial statements.

Cheng Suning
Legal representative

Yi Zhiyong
Principal in charge of accounting

Zhao Linbin
Head of accounting department
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VIII.  FINANCIAL REPORT (CONTINUED)

STATEMENT OF CHANGES IN OWNERS’ EQUITY OF THE PARENT COMPANY
FOR JANUARY TO JUNE 2025

(Al amounts in RMB Yuan unless otherwise stated)

Current period
Other equity instruments

Share Preference Perpetual Convertible Capital Surplus  Undistributed  Total owners’
Item capital shares bonds bonds surplus reserve profits equity

| Balance at the end of the previous year

(audited) 1,393,452,725.00 217557,451.40  2,459,616,787.00  340,338,359.75  1,511,674,69045  5922,640,013.60
II. Opening balance for the year 1,393,452,725.00 21755745140  2,459616,787.00  340,338,359.75  1,511,674,690.45  5922,640,013.60
IIl. Movements in the period (decrease is

represented by “-") 318.00 -216.57 -1,686,440.16 820,094,393.30  818,407,994.57

(1) Total comprehensive income 1,098,785,023.10  1,098,785,023.10

(2) Capttal contribution and

reduction from owners 318.00 -276.57 -1,686,440.16 -1,686,398.73
1. Capital contribution from owners of
other equity instruments 318.00 -276.57 2,986.88 3,028.31
2. Others -1,689,427.04 -1,689,427.04
(3) Profit istribution -278,690,629.80  -278,690,629.80
1. Distribution to owners
(or shareholders) -278,690,629.80  -278,690,629.80
IV. Closing balance for the period
(unaudited) 1,393,453,043.00 217557,174.83  2,457,930346.84  340,338,359.75  2,331,769,083.75  6,741,048,008.17
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Previous period
Other equity instruments
Share Preference Perpetual Convertible Capital Surplus Undistributed Total owners'
Item capital shares bonds bonds surplus reserve profits equity
| Balance at the end of the previous year
(audited) 1,393,450,734.00 21755020301 245959829289 340,338359.75  2,058,119,860.42  6,469,086,450.07
II. Opening balance for the year 1393450,734.00 2755920301 245959829289 340,338.359.75  2058,11986042  6,469,066,450.07
[Il. Movements in the period (decrease is
represented by “-") 1,144.00 -1014.09 1059881 -268,035,800.19  -268,025,071.47
(1) Total comprehensive income: -59,01801849  -59,018,018.49
(2) Capital contribution and reuction from
owners 114400 -1,01409 10,598.81 10,728.72
1. Capital contribution from owners of
other equity instruments 1,14400 -1,014.09 10,598.81 1072872
(3)Profit distribution -209017,78170  -209,017,781.70
1. Distribution to owners
(or shareholders) 209017,78170  -209,017,781.70
V. Closing balance for the period
(unaudited) 139345187800 217558,188.92 245060889170 340,338,359.75  1,790,084,060.23  6,201,0412378.60

The accompanying notes form an integral part of these financial statements.

Cheng Suning
Legal representative

Principal in charge of accounting

Dynagreen Environmental Protection Group Co., Ltd.

Yi Zhiyong

Interim Report 2025

Zhao Linbin

Head of accounting department
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FINANCIAL REPORT (CONTINUED)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR 2025

(Unless otherwise stated, amounts are in RMB)

80

GENERAL INFORMATION

Dynagreen Environmental Protection Group Co., Ltd. (the “Company”) is a joint-stock limited liability company
established based on the reorganisation of Shenzhen Dynagreen Environmental Engineering Co., Ltd. on 23 April
2012. The registration number of the Company’s business license is 914403007152708132.

The H shares of the Company were listed on The Stock Exchange of Hong Kong Limited on 19 June 2014; and
A shares of the Company were listed on the Shanghai Stock Exchange on 11 June 2018. The industry of the
Company is ecological protection and environmental governance.

As of 30 June 2025, the total share capital accumulatively issued by the Company was 1,393,453,000 shares.
The registered address is 2nd Floor, Northeastern Wing, Jiuzhou Electronic Building, 007 Keji South 12th Street,
Nanshan District, Shenzhen, Guangdong Province, the People’s Republic of China (the “PRC"). The head
office is located in Shenzhen, Guangdong Province, the PRC. The main business activities which the Company
and its subsidiaries (collectively, the “Group”) is actually engaged in are investment, construction, operation,
maintenance and technical consulting business of public infrastructure in the environmental protection industry
such as domestic waste incineration power plants. The parent company and the actual controller of the Company is
Beijing State-Owned Assets Management Co., Ltd. ("BSAM”).

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
() Basis of preparation

The financial statements have been prepared in accordance with the Accounting Standards for Business
Enterprises — Basic Standards and its relevant specific accounting standards, Application Guidance for
Accounting Standards for Business Enterprises, Interpretation of Accounting Standards for Business
Enterprises and other relevant requirements (together referred to as the “Accounting Standards for Business
Enterprises”) promulgated by the Ministry of Finance of the PRC, and the relevant requirements in the
Preparation Convention of Information Disclosure by Companies Offering Securities to the Public No. 15 —
General Rules on Financial Reporting issued by the China Securities Regulatory Commission.

() Going concern
These financial statements were prepared on a going concern basis.

The Company is able to operate on a going concern for at least 12 months from the end of the Reporting
Period, and there is no material matters affecting its operation as a going concern.
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VIII.  FINANCIAL REPORT (CONTINUED)

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES

U

(n

()

(v)

V)

Statement on compliance with the Accounting Standards for Business Enterprises

The financial statements have been in compliance with the requirements of the Accounting Standards for
Business Enterprises issued by the Ministry of Finance, reflecting the Company’s consolidated and parent
company'’s financial position as at 30 June 2025, and consolidated and parent company’s operating results
and cash flows for January to June 2025 on a true and complete basis.

Accounting period

Accounting year is the calendar year from 1 January to 31 December.
Operating cycle

The Company takes 12 months as its operating cycle.

Functional currency

The functional currency of the Company is Renminbi (RMB). The functional currency of the Company’s
subsidiaries is determined based on the primary economic environment in which they operate. The financial
statements are presented in RMB.

Accounting treatment of business combinations under common control and not
under common control

Business combinations under common control: The assets and liabilities acquired by acquirer through
business combination shall be measured at the carrying value of the assets, liabilities (including goodwill
arising from the acquisition of the acquiree by ultimate controlling party) of the acquiree in the consolidated
financial statements of the ultimate controlling party at the date of combination. The difference between
the carrying amount of the net assets obtained and the carrying amount of the consideration paid for the
combination (or total nominal value of the issued shares) is adjusted to capital premium in capital reserve. If
the capital reserve is not sufficient to absorb the difference, any excess shall be adjusted against retained
earnings.

Business combinations not under common control: The cost of combination is the assets paid, the liabilities
incurred or committed and fair value of the equity securities issued by the acquirer for acquisition of control
over the acquiree on the date of acquisition. Where the cost of combination is higher than the fair value of
the identifiable net assets acquired from the acquiree in business combination, such difference shall be
recognised as goodwill; where the cost of combination is less than the fair value of the identifiable net assets
acquired from the acquiree in business combination, such difference shall be charged to current profit or
loss. Each of the identifiable assets, liabilities and contingent liabilities of the acquiree, which are acquired
in the combination and meet the criteria for recognition, shall be measured at fair value on the date of
acquisition.

The direct relevant expenses incurred for the business combinations are recognised as the profit or loss in
the period when the costs are incurred; the transaction costs for the equity securities or debt securities issued
for business combination shall be recognised as the initial recognition amount of equity securities or debt
securities.
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FINANCIAL REPORT (CONTINUED)

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(Continued)

82

(VI) Criteria of control and preparation method of consolidated financial statements

1.

Criteria of control

The scope of consolidation of the consolidated financial statements is determined on the basis of
control, and the scope of consolidation comprises the Company and all of its subsidiaries. Control
refers to the power of a company over the investee, the rights to enjoy variable returns from its
involvement in relevant activities of the investee, and the ability to use its power over the investee to
affect the amount of its returns.

Consolidation procedures

When preparing the consolidated financial statements, the Company considers the entire enterprise
group as a single accounting entity and presents the overall financial position, operating results and
cash flows of the enterprise group based on the consistent accounting policies. The impact of internal
transactions between the Company and its subsidiaries, and among its subsidiaries, shall be offset. If
internal transactions indicate impairment losses on relevant assets, such losses shall be recognised
in full. Any inconsistent accounting policies and accounting period adopted by a subsidiary will be
subject to necessary adjustments to align with those of the Company when preparing the consolidated
financial statements.

Owners’ equity, net profit or loss of the current period and comprehensive income attributable to
minority shareholders of the current period of subsidiaries are stated separately under owners’
equity in the consolidated balance sheet, net profit in the consolidated income statement and total
comprehensive income respectively. Loss of the current period assumed by minority shareholders
of a subsidiary in excess of minority shareholders’ share of owners’ equity in that subsidiary at the
beginning of the period is offset against minority interests.

(1) Addition of subsidiary or business

During the Reporting Period, if there is an addition of subsidiary or business due to business
combination under common control, the operating results and cash flow of the subsidiary or
business combination from the beginning of the period to the end of the Reporting Period will be
included in the consolidated financial statements, and the amounts at the beginning of the period
in the consolidated financial statements and relevant items in the comparative statements will
also be adjusted as if the reporting entity after combination had been existing since the control of
the ultimate controlling party started.

Where control over the investee under common control is obtained due to reasons such as
increase in investments, for equity investment held before the control over the acquiree is
obtained, profit or loss, other comprehensive income and other changes in net assets recognised
from the later of the acquisition of the original equity interest and the date when the acquirer and
the acquiree are placed under common control until the date of combination are offset against
retained profit at the beginning of the period of the comparative financial statements or profit or
loss of the period respectively.

During the Reporting Period, if there is an addition of subsidiary or business due to business
combination not under common control, it shall be included, from the date of purchase, in the
consolidated financial statements based on the fair value of each of the identifiable assets,
liabilities and contingent liabilities determined on the date of purchase.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(Continued)

(VI) Criteria of control and preparation method of consolidated financial statements
(Continued)

2. Consolidation procedures (Continued)
(1) Addition of subsidiary or business (Continued)

Where control over the investee not under common control is obtained due to reasons such as
increase in investments, for the equity interest of the acquiree held before the date of purchase,
the Company remeasures the equity interest at its fair value as at the date of purchase, and any
difference between the fair value and its book value will be accounted for as investment gains
of the period. Other comprehensive income that will be reclassified into losses and profits and
other changes in owners’ equity under equity accounting with respect to the equity interest in the
acquiree held before the date of purchase are transferred to investment gains of the period to
which the date of purchase belongs.

(2) Disposal of subsidiary
@  General treatment for disposal
When control over the investee is lost due to the disposal of part of the equity investment
or other reasons, the Company re-measures the remaining equity investment after the
disposal at fair value as at the date on which control is lost. The difference between
the sum of the consideration received from equity disposal and the fair value of the
remaining equity interest and the sum of the net assets of the subsidiary proportionate
to the original shareholding accumulated from the date of purchase or combination and
goodwill is included in investment gains of the period during which the control is lost. Other
comprehensive income that will be reclassified into losses and profits and other changes in
owners’ equity under equity accounting with respect to the equity investment in the original
subsidiary are transferred to investment gains of the period during which the control is lost.

@  Stepwise disposal of subsidiary
In respect of stepwise disposal of equity investment in a subsidiary through multiple
transactions until control is lost, if the terms, conditions and economic effects of the
transactions of equity investment in the subsidiary satisfy one or more of the following
conditions, the transactions are normally accounted for as a package of transactions:

these transactions are entered into simultaneously or after considering the effects of
each other;

i. these transactions constitute a complete commercial result as a whole;
iii.  one transaction is conditional upon at least one of the other transactions;

iv.  one transaction is not economical on its own but is economical when considering
together with other transactions.
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(VI) Criteria of control and preparation method of consolidated financial statements
(Continued)

2. Consolidation procedures (Continued)

)

3

(4)

Disposal of subsidiary (Continued)

@  Stepwise disposal of subsidiary (Continued)
Where the transactions constitute a package of transactions, the Company accounts for the
transactions as a transaction of disposal of a subsidiary resulting in the loss of control; the
difference between the amount received each time for disposal before control is lost and
the net assets of such subsidiary corresponding to the disposal of investment is recognised
as other comprehensive income in the consolidated financial statements, and upon loss of
control, is transferred to profit or loss of the period during which control is lost.

Where the transactions do not constitute a package of transactions, before the loss of
control, the transactions are accounted for based on partial disposal of equity investment in
a subsidiary that does not involve loss of control; when control is lost, they are accounted
for using the general method for disposal of subsidiaries.

Purchase of minority interests in subsidiary

For the difference between the long-term equity investment newly acquired due to the purchase
of minority interests and the share of net assets of the subsidiary that the Company is entitled to
calculated according to the new shareholding accumulated from the date of purchase or date
of combination, share premium of the capital reserve in the consolidated balance sheet will be
adjusted; where share premium of the capital reserve is insufficient for the write-down, retained
profit will be adjusted.

Partial disposal of equity investment in subsidiary without loss of control

For the difference between the consideration received from disposal and the net assets of the
subsidiary that the Company is entitled to corresponding to the long-term equity investment
disposed accumulated from the date of purchase or date of combination, share premium of the
capital reserve in the consolidated balance sheet will be adjusted; where share premium of the
capital reserve is insufficient for the write-down, retained profit will be adjusted.
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lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(Continued)

(VIl) Classification of joint arrangements and accounting treatment for joint operations

Joint arrangements can be classified into joint operations and joint ventures.

Joint operations represent the joint arrangement that a party to a joint arrangement has rights to the assets,
and obligations for the liabilities, relating to such arrangement.

The Group recognises the following items in relation to its share of benefits in joint operations:

the assets held solely by the Group and those jointly held on a prorate basis;

the liabilities assumed solely by the Group and those jointly assumed on a pro-rata basis;

the income generated from the sale of the products of the joint operation attributable to the Group;
the income generated by the joint operation from the sale of products on a pro-rata basis;

the expenses incurred solely by the Group and those incurred by the joint operation on a pro-rata
basis.

Please refer to Note “lll. (XIll) Long-term equity investments” for details on the equity method adopted by the
Group on investment in joint ventures.

(Vi) Recognition standard for cash and cash equivalents

Cash represents the Group’s cash on hand and deposits that can be used readily for payments. Cash
equivalents represent investments held by the Group that satisfy four conditions, namely short-term, highly
liquid, readily convertible to known amounts of cash, and subject to an insignificant risk of changes in value.

(IX) Foreign currency transactions and translation of financial statements denominated
in foreign currency

1.

Foreign currency transactions
Foreign currency transactions shall be translated into RMB at the spot exchange rate on the day when
the transactions occurred.

Balance sheet date foreign currency monetary items shall be translated using the spot exchange rate
at the balance sheet date. The resulting exchange difference are recognised in profit or loss for the
current period, except for those differences related to a specific-purpose borrowing denominated in
foreign currency for acquisitions and construction of the qualified assets, which should be capitalised as
cost of the borrowings.
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(IX) Foreign currency transactions and translation of financial statements denominated
in foreign currency (Continued)

2.

Translation of financial statements denominated in foreign currency

The assets and liabilities in the balance sheets are translated at the spot exchange rates on the
balance sheet date; except for “Undistributed profit” items, all items under owner’s equity are
translated at the spot exchange rates when incurred. The income and expense items in the income
statement are translated at the spot exchange rates on the transaction dates.

On disposal of foreign operations, exchange differences in financial statements denominated in foreign
currencies related to the foreign operation shall be transferred from owner’s equity items to profit or
loss to profit or loss from disposal for the current period.

(X) Financial instruments

One of the financial assets, financial liabilities or equity instruments is recognised when the Group becomes
a party to the contract of the financial instruments.

1.

Classification of financial instruments

According to the business model of the Group for management of financial assets and the contractual
cash flow characteristics of financial assets, financial assets are classified at the initial recognition as
financial assets measured at amortised cost, or financial assets measured at fair value through other
comprehensive income, or other financial assets that are measured at fair value through current profit
or loss.

The Group shall classify financial assets that meet the following conditions and are not designated as
financial assets at fair value through current profit or loss as financial assets measured at amortised
cost:

- the objective of the business model is to collect contractual cash flows;

- the contractual cash flows are solely payment of the principal and the interest based on the
outstanding principal amount.

The Group shall classify financial assets that meet the following conditions and are not designated
as financial assets at fair value through current profit or loss as financial assets (debt instruments)
measured at fair value through other comprehensive income:

- the objective of the business model for managing such financial assets is both to collect
contractual cash flows and to dispose of the financial assets;

- the contractual cash flows are solely payment of the principal and the interest based on the
outstanding principal amount.

For an investment in equity instruments not held for trading purposes, the Group may irrevocably
designate it as financial assets (equity instruments) measured at fair value through other
comprehensive income at the initial recognition. This designation is made on an investment-by-
investment basis and the relevant investment meets the definition of equity instrument from the
perspective of the issuer.
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(Continued)

(X) Financial instruments (Continued)

1.

Classification of financial instruments (Continued)

All financial assets not classified as measured at amortised cost or fair value through other
comprehensive income as described above are measured at fair value through current profit or loss.
On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at fair value through other comprehensive income as
at fair value through current profit or loss if doing so eliminates or significantly reduces an accounting
mismatch that would otherwise arise.

Financial liabilities, at initial recognition, are classified into financial liabilities at fair value through
current profit or loss and financial liabilities measured at amortised cost.

When meeting any of the following criteria, the Group may, at initial recognition, designate a financial
liability as measured at fair value through current profit or loss:

1)  Such designation would eliminate or significantly reduce a measurement or recognition
inconsistency.

2) A group of financial liabilities or financial assets and financial liabilities is managed and
its performance is evaluated on a fair value basis, in accordance with a documented risk
management or investment strategy, and information about the group is provided internally on
that basis to the entity’s key management personnel.

3) The financial liabilities include embedded derivatives which can be split separately.

Recognition basis and measurement method of financial instruments

(1) Financial assets measured at amortised cost
Financial assets measured at amortised cost, including notes receivables, trade receivables,
other receivables, long-term receivables, and debt investments, are initially measured at fair
value plus relevant transaction costs. Trade receivables that do not contain significant financing
components and trade receivables that the Group has decided not to consider for a financing
component of no more than one year are initially measured at the contractual transaction price.

Interest calculated under the effective interest method during the period of holding is included in
current profit or loss.

When recovering or disposing, the difference between the price obtained and the book value of
the financial asset is included in current profit or loss.
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(X) Financial instruments (Continued)

2. Recognition basis and measurement method of financial instruments
(Continued)

&

3

(4)

)

(6)

Financial assets (debt instruments) measured at fair value through other comprehensive income
Financial assets (debt instruments) measured at fair value through other comprehensive income,
including financing receivables and other debt investments, are initially measured at fair value
plus relevant transaction costs. These financial assets are subsequently measured at fair value,
with changes in fair value are included in other comprehensive income except for interest,
impairment losses or gains and exchange gains or losses calculated using the effective interest
method.

On derecognition, the accumulated gain or loss previously recognised in other comprehensive
income is transferred out from other comprehensive income and recognised in current profit or
loss.

Financial assets (equity instruments) measured at fair value through other comprehensive income
Financial assets (equity instruments) measured by fair value through other comprehensive
income, including other equity instruments, are initially measured at fair value plus relevant
transaction costs, and subsequently measured at fair value through other comprehensive
income. The dividends received are included in current profit or loss.

When derecognised, the accumulated gain or loss previously recognised in other comprehensive
income is transferred from other comprehensive income to retained earnings.

Financial assets measured at fair value through current profit or loss

Financial assets measured at fair value through current profit or loss, including held-for-trading
financial assets, derivative financial assets and other non-current financial assets, are initially
measured at fair value with relevant transaction costs included in current profit or loss, and
subsequently measured at fair value through current profit or loss.

Financial liabilities measured at fair value through current profit or loss

Financial liabilities measured at fair value through current profit or loss, including held-for-
trading financial liabilities, derivative financial liabilities, etc., are initially measured at fair value
with relevant transaction costs recognised in current profit or loss. Such financial liabilities are
subsequently measured at fair value. Changes in fair value are recognised in current profit or
loss.

On derecognition, the difference between the carrying amount and the consideration paid is
recognised in current profit or loss.

Financial liabilities measured at amortised cost

Financial liabilities measured at amortised cost, including short term borrowings, bills payable,
accounts payable, other payables, long-term borrowings, bonds payable and long-term
payables, are initially measured at fair value plus relevant transaction costs.

Interest calculated under the effective interest method during the period of holding is included in
current profit or loss.

On derecognition, the difference between the consideration paid and the carrying amount of the
financial liability is recognised in current profit or loss.
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(X) Financial instruments (Continued)

3.

Derecognition of financial assets and recognition basis and measurement
method for financial asset transfers
The Group derecognizes a financial asset if it meets one of the following conditions:

- The contractual rights to receive the cash flows from the financial asset expire;

- The financial asset has been transferred, and substantially all the risks and rewards of ownership
of the financial asset have been transferred to the transferee;

- The financial asset has been transferred, and the Group neither transferred nor retained
substantially all rewards related to the ownership of the financial assets, but did not retain its
control over the said financial assets.

If the Group revises or renegotiates the contract with the counterparty and the modification constitutes
substantial modification, the original financial liability is derecognised and the new financial liability is
recognised in accordance with the revised terms.

When transferring a financial asset, if the Company retains substantially all risks and rewards of
ownership of the financial asset, the Company shall continue to recognize such financial asset.

When judging whether the transfer of a financial asset meets the above criteria for derecognition, the
substance-over-form principle shall be applied.

The Company differentiates the transfer of a financial asset as full transfer or partial transfer. If the
full transfer of a financial asset meets the criteria for derecognition, then the difference between the
following two included in current profit or loss:

(1) The book value of the financial asset transferred;

(2) The sum of the consideration received from the transfer and the total amount of the fair value
changes that is directly charged or credited to owners’ equity (if the financial asset transferred is
a financial asset (debt instruments) at fair value through other comprehensive income).

When the partial transfer of a financial asset meets the criteria for derecognition, the entire book value
of the financial asset transferred shall be allocated between the part derecognized and the part to be
recognized based on their respective fair value, with the difference between the following two included
in current profit or loss:

(1) The book value of the part that is derecognized;

(2) The sum of the consideration attributable to the part derecognized and the total amount of the fair
value changes that is directly charged or credited to owners’ equity and attributable to the part
derecognized (if the asset transferred is a financial asset (debt instruments) at fair value through
other comprehensive income).

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025 89




VIIL

FINANCIAL REPORT (CONTINUED)

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(Continued)

90

(X) Financial instruments (Continued)

3.

Derecognition of financial assets and recognition basis and measurement
method for financial asset transfers (Continued)

If the transfer of a financial asset does not meet the criteria for derecognition, the financial asset shall
continue to be recognized and the consideration received is recognized as a financial liability.

Derecognition of financial liabilities

If all or part of the current obligations of a financial liability have been discharged, the financial liability
or part of it will be derecognized; if the Group signs an agreement with the creditor to replace the
existing financial liability with new financial liability of substantially different contractual terms, the
existing financial liability shall be derecognized while the new financial liability shall be recognized.

If substantial changes are made to the contractual terms (in whole or in part) of the existing financial
liability, the existing financial liability (or part of it) shall be derecognized, and the financial liability after
the modification of terms shall be recognized as a new financial liability.

When a financial liability is derecognized in whole or in part, the difference between the book value
of the financial liability derecognized and the consideration paid (including the non-cash assets
transferred out or the new financial liability assumed) shall be included in current profit or loss.

If the Group repurchases part of a financial liability, the book value of the entire financial liability is
allocated between the part that continues to be recognized and the part that is derecognized on
the repurchase date based on their respective relative fair value. The difference between the book
value assigned to the part derecognized and the consideration paid (including the non-cash assets
transferred out or the new financial liability assumed) shall be included in current profit or loss.

Determination of fair value of financial assets and financial liabilities

As for financial instruments with an active market, their fair values are determined by quoted prices in
the active market. As for financial instruments without an active market, their fair values are determined
by using valuation techniques. At the time of valuation, the Group adopts valuation techniques that
are applicable in the current circumstances and sufficiently supported by available data and other
information, and selects inputs that are consistent with the characteristics of the assets or liabilities
considered by the market participants in the transactions of the relevant assets or liabilities, and
prioritizes the use of relevant observable inputs. Unobservable inputs are used only if the relevant
observable inputs are unavailable or not reasonably available.
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(X) Financial instruments (Continued)

6.

Test and accounting methods for impairment of financial instruments

The Group performs impairment accounting on the basis of the expected credit losses for financial
assets measured at amortized cost financial assets (debt instruments) measured at fair value through
other comprehensive income and the financial guarantee contract, etc.

The probability-weighted amount of the difference in present value between the contractual cash flow
of receivable from contracts and the cash flow expected to be received, weighted with the risk of
default, will be measured by taking into account of reasonable and valid information on, among other
things, past events, current status and the forecast of future economic conditions to recognize the
expected credit losses.

For trade receivables and contract assets formed by the transactions regulated in the Accounting
Standards for Business Enterprises No. 14 — Revenue whether contain significant financing
components or otherwise, the Group always measures the loss provision at the amount equal to the
lifetime expected credit loss.

For lease receivables formed by the transactions regulated in the Accounting Standards for Business
Enterprises No. 21 — Lease, the Group chooses to always measure the loss provisions at the amount
equal to the lifetime expected credit loss.

For other financial instruments, the Group assesses at each balance sheet date the changes in the
credit risk of the relevant financial instrument since initial recognition.

In determining changes in the risk of default during the expected lifetime of a financial instrument
and assessing whether the credit risk of a financial instrument has increased significantly since initial
recognition, the Group compares the risk of default occurring on the financial instrument assessed at
the balance sheet date with that assessed at the date of initial recognition. Usually, if it is overdue for
more than 30 days, the Group will consider that the credit risk of the financial instrument has increased
significantly, unless there is conclusive evidence to prove that the credit risk on a financial instrument
has not increased significantly since initial recognition.

For a financial instrument with lower credit risk on the balance sheet date, the Group assumes that its
credit risk on a financial instrument has not increased significantly since the initial recognition.

If the credit risk of a financial instrument has increased significantly since the initial recognition, the
Group measures the loss provisions according to the amount of the lifetime expected credit loss
of the financial instrument; if the credit risk on a financial instrument has not increased significantly
since the initial recognition, the Group measures the loss provisions at an amount equal to the next
12-month expected credit losses of the financial instrument. The resulting increase in or reversal of loss
provision shall be included in current profit or loss as impairment losses or gains. For financial assets
(debt instruments) measured at fair value through other comprehensive income, the loss provision is
recognized in other comprehensive income, and the impairment losses or gains shall be included in
current profit or loss, without reducing the book value of the financial asset as stated in the balance
sheet.
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(X) Financial instruments (Continued)

6. Test and accounting methods for impairment of financial instruments
(Continued)
If there is objective evidence that a certain receivable has been credit impaired, the Group shall make
impairment provisions for the receivable on an individual basis.

Except for the above-mentioned receivables for which bad debt provisions are made on individual
basis, the Group divides the remaining financial instruments into several portfolios based on credit
risk characteristics, and determines expected credit losses on the basis of the portfolios. The Group’s
portfolio categories and determination basis of expected credit losses for notes receivables, accounts
receivables, receivables financing, other receivables, contract assets, long-term receivables, etc. are as

follows:

Item Basis for determination

Portfolio of notes receivables Bank acceptance notes

Portfolio 1 of accounts receivables Receivables from renewable energy
subsidies and tariff

Portfolio 2 of accounts receivables Receivables from waste treatment fee

Portfolio 1 of contract assets Contract assets generated by electricity
sales contract

Portfolio 2 of contract assets (Comprising contract Contract assets generated by PPP project

assets included in other non-current assets) construction services

Portfolio 1 of other receivables VAT refunds receivable and other tax
refunds receivable

Portfolio 2 of other receivables Others

Portfolio 1 of long-term receivables Receivables from BT projects (Note)

Portfolio 2 of long-term receivables Performance bond

Note: BT projects refer to the Group’s investment and construction business of public infrastructure in the environmental protection
industry such as domestic waste incineration power plants on a “build-transfer” basis.

For accounts receivables, notes receivables and contract assets (including contract assets included
in other non-current assets), long-term receivables (receivables from BT projects) arising from sale
of goods and rendering of services in the ordinary course of operating activities which are classified
into portfolios, the Group calculates the expected credit loss (“ECL”) with reference to historical credit
loss experience, current conditions and forecasts of future economic conditions, and based on the
exposure at default and the lifetime ECL rates. For long-term receivables (performance bond) and
other receivables that are classified into portfolios, the Group calculates the ECL with reference to
historical credit loss experience, current conditions and forecasts of future economic conditions, and
based on the exposure at default and the 12-month or lifetime ECL rates.

Where the Group no longer has a reasonable expectation that the contractual cash flows from a

financial asset will be fully or partially recovered, the book balance of the financial asset shall be written
down directly.
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(XI) Inventories

1.

Classification and costs for inventories
Inventories are classified into turnover materials, etc.

Inventories are measured initially at cost. Cost of inventories comprises costs of purchase, costs of
processing and other expenditures incurred in bringing the inventories to their present location and
condition.

Measurement for inventories delivered
The price of inventories is calculated using weighted average method at the end of the month when
they are delivered.

Inventory system
The Company adopts perpetual inventory system on-site inventory system.

Amortization of low-value consumables
Low-value consumables are amortized using one-off write-off method.

Recognition criteria and provision methods for the provision for impairment of
inventories

On the balance sheet date, inventories are stated at the lower of cost and net realisable value. When
the cost of inventories was higher than their net realisable value, the provision decline in value of
inventories shall be made. Net realisable value is the estimated selling price of the inventories in the
ordinary course of business deducting the estimated costs upon completion, the estimated selling
expenses and the related taxes.

Net realizable value of held-for-sale commodity stocks, such as finished goods, goods-in-stock,
and held-for-sale raw materials, during the normal course of production and operation, shall be
determined by their estimated selling prices less related selling costs and taxes; the net realizable
value of inventory materials, which need to be processed, during the normal course of production
and operation, shall be determined by the amount after deducting the estimated cost of completion,
estimated selling costs and relevant taxes from the estimated selling price of finished goods; the
net realizable value of inventories held for execution of sales contracts or labor contracts shall be
calculated on the ground of the contracted price. If an enterprise holds more inventories than the
quantity stipulated in the sales contract, the net realizable value of the excess part shall be calculated
on the ground of general selling price.

After the provision for decline in value of inventories has been made, if the factors resulting in the
previously recorded inventory impairment disappeared, as a result of which the net realisable value of
the inventories became higher than its book value, it would be written back to the extent of the original
provision for decline in value of inventories made, and such written-back amounts would be charged to
the current profit or loss.
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(XIl) Contract assets

1.

Recognition and standard of contract assets

The Group presents contract assets or contract liabilities in the balance sheet based on the relationship
between performance obligations and customer payments. The consideration that the Group has the
right (and this right depends on factors other than passage of time) to receive for goods transferred
to customers is listed as a contract assets. Contract assets and contract liabilities under the same
contract shall be shown on a net basis. The right of the Group to charge the customer unconditionally
(only depending on the passage of time) is listed as a receivable individually.

Method of determination of expected credit loss of contract assets and
accounting treatment methods

For the method of determination of expected credit loss of contract assets and accounting treatment
methods, please refer to Note “lll. (X) 6. Test and accounting methods for impairment of financial
instruments”.

(XI) Long-term equity investments

1.

Joint control or significant influence criterion

Joint control is the contractually agreed sharing of control of an arrangement, and exists only when
decisions about the relevant activities of the arrangement require the unanimous consent of the parties
sharing control. If the Company together with the other joint venture parties can jointly control over the
investee and are entitled to the right of the net assets of the investee, the investee is a joint venture of
the Company.

Significant influence refers to the power to participate in making decisions on the financial and
operating policies of investee, but not the power to control, or jointly control, the formulation of such
policies with other parties. Where the Company can exercise significant influence over an investee, the
investee is an associate of the Company.

Determination of initial investment cost

(1) Long-term equity investments acquired through business combination
For a long-term equity investment in subsidiaries resulting from a business combination involving
entities under common control, the initial investment cost of long-term equity investments are
its share of the book value of the owner’ equity of the acquiree in the financial statements of the
ultimate controlling party on the date of combinations. The difference between initial investment
cost of long-term equity investment and the carrying value of paid consideration is to adjust
share premium in the capital reserve. If the balance of share premium in the capital reserve is
insufficient, any excess is adjusted to retained earnings. In connection with imposing control
over the investee under joint control as a result of additional investment and other reasons,
the difference between initial investment cost of long-term equity investment according to the
aforesaid principle, and the sum of the carrying value of long-term equity investment before
combination and the carrying value of newly paid consideration for additional shares acquired
on the date of combination is to adjust share premium. If the balance of share premium is
insufficient, any excess is adjusted to retained earnings.
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(XI) Long-term equity investments (Continued)

2.

Determination of initial investment cost (Continued)

(1)

)

Long-term equity investments acquired through business combination (Continued)

For a long-term equity investment in subsidiaries resulting from a business combination involving
entities not under common control, the cost of the combination determined on the date of
acquisition shall be taken as the initial investment cost of the long-term equity investment. In
connection with imposing control over the investee not under joint control as a result of additional
investment and other reasons, the initial investment cost shall be the sum of the carrying value of
the equity investment originally held and the newly increased investment cost.

Long-term equity investments acquired by other means other than business combination
The initial investment cost of a long-term equity investment obtained by the Company by cash
payment shall be the purchase cost which is actually paid.

The initial investment cost of a long-term equity investment obtained by the Company by means
of issuance of equity securities shall be the fair value of the equity securities issued.

Subsequent measurement and recognition of profit or loss

(1)

@)

Long-term equity investment accounted for by cost method

Long-term equity investment in a subsidiary is accounted for using cost method unless the
investment meets the conditions of held-for-sale. Except for the actual consideration paid for the
acquisition of investment or the declared but not yet distributed cash dividends or profits which
are included in the consideration, investment gains are recognized as the Company’s share of
the cash dividends or profits declared by the investee.

Long-term equity investment accounted for by equity method

Long-term equity investments in associates and jointly controlled entities are accounted for
using equity method. Where the initial investment cost of a long-term equity investment exceeds
the Company’s share of the fair value of the investee’s identifiable net assets at the acquisition
date, no adjustment shall be made to the initial investment cost; where the initial investment cost
is less than the Company’s share of the fair value of the investee’s identifiable net assets at the
acquisition date, the difference shall be charged to current profit or loss and the cost for long-
term equity investment shall be adjusted.

The Company recognizes the investment income and other comprehensive income according
to its shares of net profit or loss and other comprehensive income realized by the investee
respectively, and simultaneously makes adjustment to the carrying value of long-term equity
investments. The carrying value of long-term equity investment shall be reduced by attributable
share of the profit or cash dividends for distribution declared by the investee. In relation to other
changes of owner’s equity (the “Other Changes of Owner’s Equity”), except for net profits or
losses, other comprehensive income and profit distribution of the investee, the carrying value of
long-term equity investment shall be adjusted and included in owner’s equity.

The Company’s share of net profit or loss, other comprehensive income and Other Changes of
Owner’s Equity of an investee is determined based on the fair value of identifiable net assets
of the investee at the time when the investment is obtained, and according to the accounting
policies and accounting period of the Company, recognition shall be made to the net profit of the
investee after the adjustment and to other comprehensive income, etc.
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(XI) Long-term equity investments (Continued)

3.

Subsequent measurement and recognition of profit or loss (Continued)

)

3)

Long-term equity investment accounted for by equity method (Continued)

The unrealized profit or loss which is attributable to the Company calculated based on its
attributable percentage resulting from transactions between the Company and its associates or
joint venture shall be eliminated in, based on which investment income shall be recognized, other
than those assets consumed or disposed of which constitute business. Any unrealized losses
resulting from transactions with the investee, which are attributable to impairment of assets, shall
be fully recognized.

The Company discontinues recognising its share of net losses of the investee after the carrying
amount of the long-term equity investment and any long-term interest that in substance forms part
of the Company’s net investment in the associate or the joint venture is reduced to zero, except
to the extent that the Company has an obligation to assume additional losses. Where net profits
are subsequently made by the associate or joint venture, the Company resumes recognising its
share of those profits only after its share of the profits equals the share of losses not recognised.

Disposal of long-term equity investments
For disposal of a long-term equity investment, the difference between the book value and the
consideration actually received shall be included in current profit or loss.

For the certain long-term equity investment treated under the equity method, where the remaining
equity continues to be accounted for using the equity method, the other comprehensive income
previously recognised under the equity method shall be transferred in proportion by using
the same basis as the investee used for direct disposal of relevant assets or liabilities. Other
Changes of Owner’s Equity shall be transferred in proportion into current profit or loss.

When the Group loses the mutual control or material influence over the investee due to disposal
of equity investment and other reasons, for other comprehensive income recognized in the
original equity investment due to the equity method is adopted, it shall be treated using the same
accounting basis as the investee used for direct disposal of relevant assets or liabilities when
ceasing to use the equity method. Other Changes of Owner’s Equity shall be transferred into the
current profit or loss when ceasing to use the equity method.

When the Group loses the control over the investee due to partially disposal of equity investment
and other reasons, the remaining equity interest after disposal shall be accounted for under
equity method in preparation of separate financial statements provided that joint control or
material influence over the investee can be imposed and shall be adjusted as if such remaining
equity interest had been accounted for under the equity method since being obtained. The other
comprehensive income previously recognised before obtaining the control over the investee shall
be transferred in proportion by using the same basis as the investee used for direct disposal
of relevant assets or liabilities. Other Changes of Owner’s Equity recognized as a result of the
adoption of the equity method shall be transferred to the current profit or loss on pro rata basis.
Where the remaining equity interest after disposal cannot exercise joint control or exert material
influence over the investee, it shall be recognised as financial asset, and the difference between
fair value and the carrying value on the date of losing control shall be included in current profit
or loss. All the other comprehensive income and Other Changes of Owner’s Equity recognised
before obtaining the control over the investee shall be transferred.

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025



VIII.  FINANCIAL REPORT (CONTINUED)

lll. SIGNIFICANT ACCOUNTING POLICIES AND ACCOUNTING ESTIMATES
(Continued)

(XI) Long-term equity investments (Continued)

3.

Subsequent measurement and recognition of profit or loss (Continued)

(8) Disposal of long-term equity investments (Continued)
For disposal of the equity investment in a subsidiary in stages by multiple transactions resulting in
the loss of control, where the Company accounts for a package deals, accounting treatment shall
be conducted for all transactions as the equity investment for disposal of a subsidiary and the
transaction in the loss of control. In the individual financial statements, the differences between
the consideration disposed and the corresponding carrying value of long-term equity investment
of the disposed equity in each transaction prior to the loss of control shall be recognised in
other comprehensive income first and transferred to the current profit or loss when the parent
eventually loses control over the subsidiary. Where the Company does not account for a package
deals, accounting treatment shall be conducted for each transaction individually.

(XIV) Fixed assets

1.

Recognition and initial measurement of fixed assets

Fixed assets are tangible assets that are held for use in production or supply of goods or services,
for rental to others, or for administrative purposes, and have a useful life of more than one accounting
year. Fixed asset is recognised when it meets the following conditions:

(1) Itis probable that the economic benefits associated with the fixed asset will flow to the enterprise;
(2) Its cost can be reliably measured.

Fixed assets are initially measured at cost (and taking into account the effect of estimated costs of
disposal).

For subsequent expenses related to fixed assets, if the related economic benefits are likely to flow into
the enterprise and its cost could be reliably measured, such expenses are included in the cost of the
fixed asset; and the carrying amount of the replaced part will be derecognised; all other subsequent
expenses are included in current profit or loss upon occurrence.
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(XIV) Fixed assets (Continued)

2.

Methods for depreciation

Except the subsidiary of the Company, Lvyi (Huludao) Environmental Services Co., Ltd. (defined
as “Huludao Hazardous Waste Company”), whose fixed asset is depreciated using the unit-of-
production method, and fixed assets purchased with safety production expenses, other fixed assets
are depreciated by categories using the straight-line method, and the annual depreciation rates
are determined by categories based upon their estimated useful lives and their estimated residual
values. For fixed assets that have made provision for the impairment, the amount of depreciation of
it is determined by carrying value after deducting the provision for the impairment based on useful
life during the future period. Where different components of a fixed asset have different useful lives
or generate economic benefits for the enterprise in different ways, different depreciation rates or
depreciation methods shall apply, and each component is depreciated separately.

The depreciation methods, useful life of depreciation, residual value rate and annual depreciation rate
of each category of fixed assets are as follows:

Residual Annual

Useful life value depreciation

Category Depreciation methods (year) rate (%) rate (%)
Buildings Straight-line method 20-50 5 1.90-4.75
Machinery and equipment Straight-line method 3-15 0-5 6.33-33.33
Motor vehicles Straight-line method 3-10 0-10 9.00-33.33
Others Straight-line method 3-20 0-10 4.5-33.33

Disposal of fixed assets

A fixed asset is derecognised on disposal or when no future economic benefits are expected from using
or disposal. The amount of proceeds on sale, transfer, retirement or damage of a fixed asset net of its
carrying amount and related taxes and expenses is recognised in current profit or loss.

(XV) Construction in progress

Construction in progress is measured at actual cost. Actual cost comprises construction costs, installation
costs, borrowing costs that are eligible for capitalisation and other costs necessary to bring the construction
in progress ready for their intended use. Construction in progress is transferred to fixed assets when the
assets are ready for their intended use, and depreciation begins from the following month.
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(XVI) Borrowing costs

1.

Criteria for recognition of capitalised borrowing costs

The Company’s borrowing costs that are directly attributable to the acquisition, construction or
production of a qualifying asset are capitalised into the cost of relevant assets. Other borrowing costs
are recognised as expenses in profit or loss in the period in which they are incurred.

Qualifying assets include fixed assets, investment property and inventories that necessarily take a
substantial period of time for acquisition, construction or production to get ready for their intended use
or sale.

Capitalisation period of borrowing costs

The capitalisation period refers to the period beginning from the commencement of capitalising
borrowing costs to the date of ceasing capitalisation, excluding the period of suspension of
capitalisation.

Capitalisation of borrowing costs begins when the following three conditions are fully satisfied:

(1) expenditures for the assets (including cash paid, non-currency assets transferred or interest-
bearing liabilities assumed for the acquisition, construction or production of qualifying assets)
have been incurred;

(2) borrowing costs have been incurred,;

(3) acquisition, construction or production that are necessary to enable the asset to get ready for
their intended use or sale have commenced.

Capitalisation of borrowing costs shall cease when the qualifying asset under acquisition, construction
or production gets ready for intended use or sale.

Suspension of capitalisation period

Capitalisation of borrowing costs shall be suspended during periods in which the acquisition,
construction or production of a qualifying asset is interrupted abnormally, and the interruption is for
a continuous period of more than 3 months; if the interruption is a necessary step for making the
qualifying asset under acquisition, construction or production ready for the intended use or sale, the
capitalisation of the borrowing costs shall continue. The borrowing costs incurred during such period
of interruption shall be recognised in current profit or loss. When the acquisition, construction or
production of the asset resumes, the capitalisation of borrowing costs continues.
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(XVI) Borrowing costs (Continued)

4.

Capitalisation rate and calculation of capitalisation amount of borrowing costs
As to specific borrowings for the acquisition, construction or production of qualifying assets, borrowing
costs from the specific borrowings actually incurred in the current period minus the interest income
earned on the unused borrowing loans as a deposit in the bank or the investment income earned from
temporary investment will be used to determine the amount of borrowing costs for capitalisation.

As to general borrowings for the acquisition, construction or production of qualifying assets, the
to-be-capitalised amount of borrowing costs on the general borrowing shall be calculated and
determined by multiplying the weighted average asset disbursement of the part of the accumulative
asset disbursements minus the specific borrowings and the capitalisation rate of the said general
borrowings. The capitalisation rate shall be calculated and determined according to the weighted
average actual interest rate of general borrowings.

During the capitalisation period, exchange differences related to the principal and interest on a
specific-purpose borrowing denominated in foreign currency are capitalised as part of the cost of the
qualifying asset. The exchange differences related to the principal and interest on foreign currency
borrowings other than a specific purpose borrowing are included in the current profits and losses.

(XVll) Intangible assets

1.

Measurement of intangible assets

(1) Intangible assets are initially measured at cost upon acquisition by the Company;
The costs of an intangible asset include the purchase price, relevant tax expenses, and other
expenditures directly attributable to bringing the asset ready for its intended use.

(2) Subsequent measurement
The Company shall analyse and judge the useful life of intangible assets upon acquisition.

As for intangible assets with a finite useful life, they are amortised over the term in which
economic benefits are brought to the firm; if the term in which economic benefits are brought to
the firm by an intangible asset cannot be estimated, the intangible asset shall be taken as an
intangible asset with indefinite useful life, and shall not be amortised.
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(XVll) Intangible assets (Continued)

2.

Estimate of useful life for the intangible assets with finite useful life

Estimated Determination basis of
Item useful lives Amortisation method estimated useful life
Concession rights 25-30  Straight-line method Term under concession rights
agreements
Land use rights 50  Straight-line method Land use rights certificate
Software 10  Straight-line method Estimated useful life of software

Specific criteria for the division of research phase and development phase
The expenses for internal research and development projects of the Company are divided into
expenses in the research phase and expenses in the development phase.

Research phase: a phase in which innovative and scheduled investigations and research activities are
conducted to obtain and understand new scientific or technological knowledge.

Development phase: a phase in which the research outcomes or other knowledge are applied for a
plan or a design prior to the commercial production or use in order to produce new or substantially
improved materials, devices, products, etc.

Specific conditions for capitalisation of expenditure incurred in development
phase

Expenditures incurred in the research stage are recognised in profit or loss for the period. Expenditures
incurred in the development stage are recognised as intangible assets only when all of the following
conditions are satisfied, and the expenditures in the development stage that does not meet all of the
following conditions are recognised in profit or loss for the period:

(1) the technical feasibility of completing the intangible asset so that it will be available for use or for
sale;

(2) theintention to complete the intangible asset for use or for sale;

(3) the ways in which the intangible asset generate economic benefits, including there is evidence
that the products produced using the intangible asset has a market or the intangible asset
itself has a market, or if the intangible asset is for internal use, there is evidence that proves its
usefulness:

(4) the availability of adequate technical, financial and other resources to complete the development
and the ability to use or sell the intangible asset;

(5) the expenditures attributable to the development phase of the intangible asset could be reliably
measured.

If the expenditures cannot be distinguished between the research phase and development phase, all
of which should be included in the current profit or loss.
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(Xvill) Impairment of long-term assets

Long-term assets such as long-term equity investments, investment properties measured at cost model,
fixed assets, construction in progress, right-to-use assets, intangible assets with a finite useful life and oil
and gas assets are tested for impairment if there is any indication that such assets may be impaired at the
balance sheet date. If the result of the impairment test indicates that the recoverable amount of the asset
is less than its carrying amount, a provision for impairment and an impairment loss are recognised for the
amount by which the asset’s carrying amount exceeds its recoverable amount. The recoverable amount is
the higher of an asset’s fair value less costs to sell and the present value of the future cash flows expected
to be derived from the asset. Provision for asset impairment is determined and recognised on the individual
asset basis. If it is not possible to estimate the recoverable amount of an individual asset, the recoverable
amount of a group of assets to which the asset belongs is determined. A group of assets is the smallest
group of assets that is able to generate independent cash inflows.

Goodwill formed by business merger, intangible assets with indefinite useful lives and intangible assets that
are not yet ready for use are tested for impairment at least at the end of each year regardless of whether
there is any sign of impairment.

When the Group performs impairment test on goodwill, the Company shall, as of the purchase day, allocate
on a reasonable basis the carrying value of the goodwill formed by merger of enterprises to the relevant
asset groups, or if there is a difficulty in allocation, to allocate it to the set of asset groups. The related asset
groups or the set of asset groups refers to these ones that can benefit from the synergies of a business
combination.

For the purpose of impairment test on the relevant asset groups or the set of asset groups containing
goodwill, if any evidence shows that the impairment of asset groups or set of asset groups related to
goodwill is possible, an impairment test will be made firstly on the asset groups or set of asset groups not
containing goodwill, thus calculating the recoverable amount and comparing it with the relevant carrying
value so as to recognise the corresponding impairment loss. Then, the Company will conduct impairment
tests on the asset groups or set of asset groups that includes goodwill and compare its carrying value
against its recoverable amount. If the recoverable amount is lower than its carrying value, the amount of
impairment loss is first offset against the carrying value of the goodwill allocated to the asset groups or set of
asset groups, then, based on the proportion of the carrying value of other assets in the asset groups or set
of asset groups other than goodwill, offset against the carrying value of other assets proportionally. Once the
above asset impairment loss is recognised, it will not be reversed in subsequent accounting periods.
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(XIX) Long-term prepaid expenses

Long-term prepaid expenses are expenses which have occurred but will benefit over 1 year and shall be
amortized over the current period and subsequent periods.

The amortization period and method of each expense is as follows:

Amortization
ltem Amortization method period (year)

Royalties of emission right and others Straight-line method 2-5

(XX) Contract liabilities

The Group has presented contract assets or contract liabilities in the balance sheet based on the connection
between the fulfiiment of performance obligations and payment of the customers. A contract liability
represents the obligation to transfer goods or services to a customer for which the Group has received a
consideration or an amount of consideration that is due from the customer. A contract asset and a contract
liability relating to the same contract are accounted for and presented on a net basis.

(XXI) Employee benefits

1. Accounting treatment methods of short-term benefits
In the accounting period in which employees provide service for the Group, short-term benefits actually
incurred are recognised as liabilities and charged to current profit or loss or cost of relevant assets.

With regard to the social insurance and housing provident funds contributed and labour union
expenses and employee education expenses paid as required by regulations, the Group should
calculate and recognise the corresponding employee benefits payables according to the appropriation
basis and proportion as stipulated by relevant requirements in the accounting period in which
employees provide service.

At the time of actual occurrence, the Group’s employee benefits are recorded in the current profit or
loss or costs of relevant assets as incurred. The non-currency welfare expenses are measured at fair
value.

2. Accounting treatment methods of post-employment benefits
(1) Defined contribution scheme
The Group will pay basic pension insurance and unemployment insurance for the staff in
accordance with the relevant provisions of the local government. During the accounting period
when the staff provides service, the Group will calculate the amount payable in accordance with
the local stipulated basis and proportions which will be recognised as liabilities, and the liabilities
would be charged into current profit or loss or costs of relevant assets.
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(XXI) Employee benefits (Continued)

2.

Accounting treatment methods of post-employment benefits (Continued)

)

Defined benefit scheme

In respect of the defined benefit scheme, the Group shall attribute the welfare obligations under
the defined benefit scheme in accordance with the formula determined by projected unit credit
method to the service period of relevant employee, and record the obligation in profit loss for the
current period or costs of related assets.

The deficit or surplus generated from the present value of obligations of the defined benefit
scheme minus the fair value of the assets of defined benefit scheme is recognised as net
liabilities or net assets of a defined benefit scheme. When the defined benefit scheme has
surplus, the Group will measure the net assets of the defined benefit scheme at the lower of the
surplus of defined benefit scheme and the upper limit of the assets.

All defined benefit plans obligations, including the expected duty of payment within 12 months
after the end of annual Reporting Period during which the staff provided service, are discounted
based on the market yield of government bonds matching the term and currency of defined
benefit plan obligations or corporate bonds of high quality in the active market on the balance
sheet date.

The service cost incurred by the defined benefit scheme and the net interest of the net liabilities
and net assets of the defined benefit scheme would be charged to current profit or loss or
relevant costs of assets. The changes arising from the remeasurement of the net liabilities or net
assets of the defined benefit scheme would be included in other comprehensive income and are
not reversed to profit or loss in a subsequent accounting period; when the previously defined
benefits plan is terminated, such amount previously included in other comprehensive income
shall be transferred to undistributed profit.

When the defined benefit scheme is settled, the gain or loss is recognised based on the
difference between the present value of obligations under the defined benefit scheme and the
settlement price at the balance sheet date.

Accounting treatment of termination benefits

When the Group provides employees with termination benefits, the staff remuneration liabilities arising
from termination benefits are recognised and recorded in current profit or loss whichever of the
following is earlier: when the Group cannot unilaterally revoke such termination benefits provided due
to dissolution of labour relationship plan or layoff proposal; when the Group recognises such cost or
expenses associated with the restructuring involving the payment of termination benefits.
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(XXIl) Estimated liabilities

The Group shall recognise an obligation related to contingency as the estimated liability when all of the
following conditions are satisfied:

(1) such obligation is the present obligation of the Group;
(2) the performance of such obligation is likely to lead to an outflow of economic benefits of the Group;
(38) the amount of such obligation can be reliably measured.

The estimated liabilities are initially measured at the best estimate of expenditure required for the
performance of relevant present obligations.

The Group shall take into consideration the risks, uncertainties, time value of money and other factors
relating to the contingencies in determining the best estimate. If the time value of money is significant, the
best estimates shall be determined after discount of relevant future cash outflows.

If there is a successive range of the required expenditure, and the likelihood of occurrence of various results
within the range is the same, the best estimate is determined by the intermediate value of the range. In other
cases, the best estimate are handled as follows:

° Where the contingency is related to individual item, the best estimate should be determined as the
most likely amount.

° Where the contingency is related to a number of items, the best estimate should be calculated and
determined according to the various possible results and the relevant probabilities.

When all or part of the expenditures necessary for the settlement of an estimated liability is expected to be
compensated by a third party, the compensation should be separately recognised as an asset only when it is
virtually certain that the compensation will be received. The amount recognised for the compensation should
not exceed the carrying amount of estimated liabilities.

The Company reviews the carrying amount of estimated liabilities on balance sheet date. If there is clear

evidence that the carrying amount does not reflect the current best estimate, the carrying amount is adjusted
to the best estimate.
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(XXl) Revenue

1.

Accounting policies adopted for revenue recognition and measurement

The Group recognises revenue when the performance obligation in a contract is fulfilled, namely the
customer obtains control of relevant goods or services. Control of a good or service refers to the ability
to direct the use of the good or service, and obtain substantially all of the benefits from the goods or
services.

If a contract contains two or more performance obligations, at the commencement of the contract,
the Group allocates the transaction price into each individual performance obligation according to
the relative proportion of each individual selling price of goods or services committed by individual
performance obligation, and recognises the revenue according to the transaction price allocated to
each individual performance obligation.

The transaction price is the amount of consideration to which the Group expects to be entitled in
exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties and those expected to be refunded to the customer. The Group considers
the terms of the contract and its customary business practices to determine the transaction price.
When determining the transaction price, the Group considers the effects of variable consideration,
the existence of a significant financing component in the contract, non-cash consideration and
consideration payable to a customer. The Group determines the transaction price that includes
variable considerations based on the amount not exceeding the revenue accumulatively recognised
which is not likely to be significantly reversed when the relevant uncertainty disappears. Where there
are significant financing elements in the contract, the Group recognises the transaction price at an
amount that reflects the price that a customer would have paid for the promised goods or services if
the customer had paid in cash when (or as) the customer had obtained control over such goods or
services. The difference between the transaction price and the amount of contract consideration is
amortised using an effective interest method over the contract term.

When one of the following conditions is satisfied, the Group is considered to have fulfilled an obligation
within a certain period of time. Otherwise, the Company is considered to have fulfilled an obligation at
a certain point in time:

o At the same time when the Group fulfills the obligation, the customer immediately obtains and
consumes the economic benefits brought about by the Company’s performance.

° The customers can control the goods under construction in the course of the Group’s
performance.

o Goods produced in the course of the Group’s performance are irreplaceable. In addition, during
the entire contract period, the Group has the right to collect the payments for the cumulatively
completed parts of performance.

Where performance of a single service contract takes place over a certain period of time, revenue
should be recognised as performance takes place, except where the stage of performance cannot be
determined. The Group considers the nature of the goods or services and adopts the output method
or the input method to determine the fulfillment progress of the performance. When the fulfillment
progress of the performance cannot be determined reasonably, but is expected to recover the costs
incurred, the Group should recognise revenue only to the extent of the cost until a reliable measure of
progress can be made.
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(XXlll) Revenue (Continued)

1. Accounting policies adopted for revenue recognition and measurement
(Continued)
For a performance obligation satisfied at a point in time, the Group shall recognise revenue when the
customer obtains control of relevant goods or services. In judging whether customers obtain control of
promised goods or services, the Group considers the following indications:

° the Group enjoys the right to collect cash on the goods or services, that is, the customer has the
obligation to pay for the goods or services at the present time.

° the Group has transferred the legal ownership of the commodity to the customer, that is, the
customer has the legal ownership of the commodity.

o the Group has transferred the goods in kind to the customers, that is, the customers have actually
taken possession of the goods.

° the Group has transferred the main risks and rewards in the ownership of the commodity to its
customers, that is, the customers have acquired the main risks and rewards in the ownership of
the commodity.

° the customer has accepted the goods or services.

The Group assesses whether it controls each specified good or service before that good or service
is transferred to the customer to determine whether the Group is a principal or an agent. If the Group
controls the specified good or service before that good or service is transferred to a customer,
the Group is a principal and recognises revenue in the gross amount of consideration received or
receivable. Otherwise, the Group is an agent and recognises revenue in the amount of any fee or
commission to which it expects to be entitled.
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(XXlll) Revenue (Continued)

2. Disclosure of specific revenue recognition and measurement methods by
business type

(1)

Revenue from construction services

PPP project contract refers to the contract concluded between the private party and the
government party on PPP project cooperation in accordance with laws and regulations, and
the contract meets both the conditions of “dual characteristics” and “dual controls”. Among
them, “dual characteristics” means that the private party uses the PPP project assets to provide
public goods and services on behalf of the government during the operation period stipulated
in the contract, and receives compensation for the public goods and services it provides; “dual
controls” means that the government party controls or regulates the type, object and price of
public goods and services that the private party provides when using the PPP project assets, and
when the PPP project contract is terminated, the government party controls the material residual
interests of the PPP project assets through ownership, income rights or other forms.

If the Group provides multiple services in accordance with the PPP project contract, it identifies
the individual performance obligations in the contract and apportions the transaction price to
each performance obligation in proportion to the individual selling price of each performance
obligation.

The Group participates in public infrastructure construction business in the form of BOT and
other forms based on PPP project contracts concluded with the government party. For the
construction services provided by the Group to the government party as the primary responsible
person, revenue is recognised over a period of time based on the progress of performance, and
contract assets are recognised at the same time. The progress of performance is determined
using the input method, which is determined according to the proportion of the cumulative
actual construction service costs incurred during the construction process to the estimated total
construction costs; the separate selling price of the construction services is based on the cost of
construction, with reference to the gross margin of comparable businesses, calculated using the
cost plus method.

For the portion of revenue recognised as intangible assets of the infrastructure construction,
contract assets recognised during the relevant construction period are presented “intangible
assets” in the balance sheet; other contract assets recognised during construction are presented
“contract assets” or “other non-current assets” in the balance sheet, depending on whether they
are expected to be converted into cash within one year from the balance sheet date.

If the Group meets the conditions for receiving cash (or other financial assets) of an identifiable
amount from the contract assets recognised during PPP project construction services during
the operation of the project, it shall be recognised as receivables when the Group has the
unconditional right to receive such consideration (the right only depends on the factor of time
passing). Subsequently, the interest income of relevant PPP projects is recognised on the basis
of amortised cost according to the effective interest rate method.

Contract costs include contract performance costs and contract acquisition costs. The cost
incurred by the Group in providing the above services is recognised as the contract performance
costs. Contract performance costs are carried forward to the cost of sale of main operations
based on the progress of performance when recognising revenue.
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(XXl Revenue (Continued)

2. Disclosure of specific revenue recognition and measurement methods by
business type (Continued)
(2)  Electricity tariff
Revenue is recognised by the Group when the electricity is supplied to and controlled by the
local grid company. The Group recognises the electricity tariff according to the actual volume of
electricity supplied and the unit price and on-grid electricity as agreed in the electricity purchase
and sale contracts.

(3) Waste treatment fees
Revenue is recognised by the Group during the course of providing waste treatment services.
The Group recognises the waste treatment fees according to the actual volume of waste treated
and the unit price as agreed in the agreements, deducting the portion recognised as financial
assets.

(XXIV) Contract costs
Contract costs comprise contract performance costs and contract acquisition costs.
The costs incurred by the Group for the performance of the contract which do not fall under the scope of the
standards relating to inventories, fixed assets and intangible assets are recognised as an asset as contract
performance costs when the following conditions are met:
° This cost is directly related to a current or expected contract.
° This cost increases the resources of the Group to fulfill its performance obligations in the future.

° The cost is expected to be recovered.

If the incremental cost incurred by the Group in obtaining the contract can be expected to be recovered, the
contract acquisition cost shall be recognised as an asset.

Assets related to the cost of the contract are amortised on the same basis as the revenue recognition of the
goods or services related to the asset; however, if the amortisation period of the contract acquisition cost is
less than one year, the Group will include it into the current profit or loss when is incurs.

For assets related to contract costs whose carrying amount is higher than the difference between the
following two items, the Group will make provision for impairment for the excess and recognise it as asset
impairment loss:

1. The remaining consideration expected to be obtained by the transfer of goods or services related to
the asset;

2. The cost expected to be incurred for the transfer of the relevant goods or services.

If the above-mentioned excess is higher than the book value of such assets as a result of any subsequent
change of impairment factors in the previous period, the provision for impairment of assets previously made
shall be reversed and included in profit or loss for the period as incurred to the extent the book value of the
reversed asset shall not exceed the book value of the asset on the date of the reverse assuming no provision
for impairment is made.
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(XXV) Government grants

1.

Types

Government grants are monetary assets or non-monetary assets obtained by the Group from the
government for free, and are divided into government grants related to assets and government grants
related to income.

Government grants related to assets are those obtained by the Group for the purposes of acquisition,
construction or other project that forms a long-term asset. Government grants related to income refer
to the government grants other than those related to assets.

Timing for recognition
Government grants are recognised when the Group can comply with the conditions attached to them
and when they can be received.

Accounting treatment

Asset-related government grants shall be used to offset the carrying amount of relevant asset or
recognised as deferred income. The amount recognised as deferred income shall be recorded in
current profit or loss by installments in a reasonable and systematic way over the useful life of the
relevant assets (the government grants related to the Group’s daily activities shall be included in other
income; and the government grants unrelated to the Group’s daily activities shall be included in non-
operating income);

Government grants related to income that are used to compensate relevant costs or losses of the
Company in subsequent periods are recognised as deferred income and recorded in current profit
or loss when such costs and losses are recognised (government grants related to the Group’s daily
activities shall be included in other income; government grants unrelated to the Group’s daily activities
shall be included in non-operating income) or offset relevant costs or losses; and the government
grants used to compensate relevant costs or losses that have been incurred by the Group are
recorded directly in current profit or loss (government grants related to the Group’s daily activities
shall be included in other income; government grants unrelated to the Group’s daily activities shall be
included in non-operating income) or offset relevant costs or losses.

The interest subsidies for policy-related preferential loans obtained by the Group are divided into two
types and subject to accounting treatment separately:

(1) Where the interest subsidies are appropriated from the fiscal funds to the lending bank and
then the bank provides loans to Group at a policy-based preferential interest rate, the Group will
recognize the amount of borrowings received as the initial value and calculate the borrowing
costs according to the principal amount and the policy-based preferential interest rate.

(2) Where the interest subsidies are paid directly to the Group, the Group will use such interest
subsidies to offset the corresponding borrowing costs.
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(XXVl) Deferred tax assets and deferred tax liabilities

Income tax comprises current and deferred income tax. Current tax and deferred tax are recognised in
current profit or loss except to the extent that they relate to a business combination or items recognised
directly in equity (including other comprehensive income).

Deferred tax assets and deferred tax liabilities are calculated and recognised based on the temporary
differences between the tax bases and the carrying amounts of assets and liabilities.

Deferred income tax assets are recognised to the extent that it is probable that future taxable profits will
be available against which deductible temporary differences can be utilised. For deductible losses and tax
credits that can be reversed in the future years, deferred tax assets shall be recognised to the extent that it is
probable that taxable profit will be available in the future to offset the deductible losses and tax credits.

Save for exceptions, deferred income tax liabilities shall be recognised for the taxable temporary difference.
The exceptions for not recognizing deferred income tax assets and liabilities include:
° the initial recognition of the goodwill;

° transactions or matters other than business combinations in which neither profit nor taxable income
(or deductible loss) will be affected when transactions occur, and the initial recognition of assets
and liabilities does not result in an equal amount of taxable temporary differences and deductible
temporary differences.

Deferred tax liabilities are recognised for temporary differences arising from investments in subsidiaries,
joint ventures and associates, except where the Group is able to control the timing of the reversal of the
temporary difference, and it is probable that the temporary difference will not be reversed in the foreseeable
future. When it is probable that the temporary differences arising from investments in subsidiaries, joint
ventures and associates will be reversed in the foreseeable future and that the taxable profit will be available
in the future against which the temporary differences can be utilised, the corresponding deferred tax assets
are recognised.

At the balance sheet date, deferred tax assets and deferred tax liabilities are measured at the applicable tax
rates during the period when the relevant assets are expected to be recovered or the relevant liabilities are
expected to be settled in accordance with the provisions of the tax law.

The carrying amount of a deferred tax asset is reviewed at each balance sheet date, and is reduced to the
extent that it is no longer probable that sufficient taxable profit will be available in the future against which
the benefits of the deferred tax asset will be utilised. Such reduction is reversed to the extent that it becomes
probable that sufficient taxable profits will be available.

When the Group has a legally enforceable right to set-off and intends either to settle on a net basis or to

acquire the income tax asset and settle the income tax liability simultaneously, current income tax assets
and current income tax liabilities shall be presented as the net amount after offsetting.
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(XXVl) Deferred tax assets and deferred tax liabilities (Continued)

At the balance sheet date, deferred tax assets and deferred tax liabilities are offset if all of the following
conditions are met:

° When the taxable entity has the legal right to set off current income tax assets and current income tax
liabilities on a net basis;

° When the deferred income tax assets and deferred income tax liabilities are related to income tax to be
paid by the same entity liable to pay tax to the same tax authority, or related to different entities liable
to pay tax but the relevant entities intend to settle on a net basis or to acquire the income tax assets
and settle the income tax liabilities simultaneously in the future period in which significant deferred
income tax assets and liabilities would be reversed.

(XXvl) Lease

A lease is a contract that a lessor conveys the right to use an asset to a lessee for a period of time in
exchange for consideration. At inception of a contract, the Group assesses whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of one
or more identified asset(s) for a period of time in exchange for consideration.

For a contract that contains multiple separate lease, the Group separates and accounts for each lease
component as a lease separately. For a contract that contains lease and non-lease components, the lessee
and lessor separates the lease and non-lease components.

1. The Group as the lessee
(1)  Right-of-use assets
At the commencement date of lease term, the Group recognises right-of-use assets for leases
(excluding short-term leases and leases of low-value assets). Right-of-use assets are measured
initially at cost. Such cost comprises:

o the amount of the initial measurement of lease liability;

° lease payments made at or before the inception of the lease less any lease incentives
already received (if there is a lease incentive);

° initial direct costs incurred by the Group;

e the costs of the Group expected to be incurred for dismantling and removing the leased
asset, restoring the site on which the leased asset is located or restoring it to the condition as
agreed in the terms of the lease, except those incurred for the production of inventories.

The Group accrues depreciation for the right-of-use assets by subsequently adopting straight-
line method. If there is reasonable certainty that the Group will obtain the ownership of a leased
asset at the end of the lease term, the Group depreciates the leased asset in the remaining useful
life of the asset; otherwise, the Group depreciates the leased asset in the lease term or in the
remaining useful life of the asset (whichever is shorter).
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(XXVl) Lease (Continued)

1.

The Group as the lessee (Continued)

(1)

&

Right-of-use assets (Continued)

The Group determines whether the right-of-use assets have been impaired in accordance with
the principles described in Note “lll. (XVIII) Impairment of long-term assets” and conducts
accounting treatment for impairment loss identified.

Lease liabilities

At the commencement date of lease term, the Group recognises lease liabilities for leases
(excluding short-term leases and leases of low-value assets). Lease liabilities are initially
measured based on the present value of outstanding lease payment. Lease payments include:

° fixed payments (including in-substance fixed payments), less any lease incentives (if there is
a lease incentive);

° variable lease payments that are based on an index or a rate;

° amounts expected to be payable under the guaranteed residual value provided by the
Company;

° the exercise price of a purchase option if the Company is reasonably certain to exercise
that option;

° payments of penalties for terminating the lease option, if the lease term reflects that the
Company will exercise that option.

The Group adopts the interest rate implicit in the lease as the discount rate. If that rate cannot be
determined reasonably, the Group’s incremental borrowing rate is used.

The Group shall calculate the interest expenses of lease liabilities in each period of the lease
term at the fixed periodic interest rate, and include it into profit or loss in the period or cost of
relevant assets.

Variable lease payments not included in the measurement of lease liabilities are charged to profit
or loss in the period or cost of relevant assets in which they actually arise.
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1.

The Group as the lessee (Continued)

&

3

(4)

Lease liabilities (Continued)

After the commencement date of lease term, if the following circumstances occur, the Group
remeasures the lease liability and adjusts the carrying value of the right-of-use asset accordingly.
If the carrying value of the right-of-use asset has been reduced to zero and the lease liability still
needs to be further reduced, the Group accounts for the difference in the current profit or loss:

° when there are changes in assessment results of the purchase, extension or termination
option, or the actual exercise condition of the aforementioned options is inconsistent with
the original assessment results, the Group remeasures the lease liabilities in accordance
with the lease payments after changes and present value calculated based on the revised
discount rate;

o when in-substance fixed payments, the amount expected to be payable under the
guaranteed residual value or the index or rate arising from the confirmation of lease
payments changed, the Group remeasures the lease liabilities in accordance with the
present value calculated based on the lease payments after changes and the initial
discount rate. However, if the lease payments change is due to a change in a floating
interest rate, a revised discount rate is used.

Short-term leases and leases of low-value assets

The right-of-use asset and lease liability are not recognised by the Group for short-term leases
and leases of low-value assets, and the relevant lease payments are included in profit or loss in
the period or costs of relevant assets in each period of the lease term on a straight-line basis.
Short-term leases are defined as leases with a lease term of not more than 12 months from the
commencement date and excluding a purchase option. Leases of low-value assets are defined as
leases with underlying low value when new. If the Company subleases or expects to sublease a
leased asset, the original lease is not a low-value asset lease.

Lease change
The Company will account for the lease change as a separate lease if the lease changes and
meets the following conditions:

° the lease change expands the scope of lease by increasing the rights to use one or more
leased assets;

° the increased consideration and the individual price of the expanded part of the lease are
equivalent to the amount adjusted for the contract.

If the lease change is not accounted for as a separate lease, the Company shall re-allocate the
consideration of a changed contract, re-determine the lease term, and remeasure the lease
liabilities by the present value calculated from the changed lease payments and revised discount
rate on the effective date of the lease change.

If the lease change results in a narrower lease or a shorter lease term, the Group reduces the
carrying amount of the right-of-use asset accordingly, and recognises the related gains or losses
from partially or completely terminated leases into the current profit and loss. For other lease
change that causes the lease liabilities to be remeasured, the Group adjusts the carrying amount
of the right-of-use assets accordingly.
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(XXVl) Lease (Continued)

2. The Group as a lessor
At the commencement date of lease term, the Group classifies leases as financing leases and
operating leases. A financing lease is a lease that transfers substantially all the risks and rewards
incidental to ownership of a leased asset, irrespective of whether the ownership of the asset is
eventually transferred. An operating lease is a lease other than a financing lease. As a sub-leasing
lessor, the Group classifies the sub-leases based on the right-of-use assets of the original leases.

(1) Accounting treatment of operating leases

The lease payments derived from operating leases are recognised as rental income on a straight-
line basis over the respective lease terms. Initial direct costs relating to operating leases to be
incurred by the Group shall be capitalised and then allocated and included in the current profit
and loss by stages at the same base as the recognition of rental income over the lease term. The
variable lease payments not included in the measurement of lease payments shall be recognised
in profit or loss in the period in which they are occurred. In case of modification of an operating
lease, the Company shall treat it as a new lease from the effective date of modification, and the
amount of the advance receipt or receivable related to the lease before the modification shall be
regarded as the collection amount of the new lease.

(2) Accounting treatment of financing leases
At the commencement date of lease term, the Group recognises financing lease receivable and
derecognises the underlying assets. The Group initially measures financing lease receivable
in the amount of net investment in the lease. Net investment in the lease is the sum of the
unguaranteed residual value and the present value of the lease payments receivable which were
not received at the commencement date of lease term, discounted at the interest rate implicit in
the lease.

The Group calculates and recognises interest income in each period during the lease term,
based on a fixed periodic interest rate. The derecognition and impairment losses of financing

lease receivable are accounted for in accordance with the Note “lIl. (X) Financial instruments”.

Variable lease payments not included in the measurement of the net investment in the lease are
included in profit or loss in the period in which they are occurred.

When a financing lease is changed and the following conditions are simultaneously met, the
Group accounts for the lease change as a separate lease:

° The change expands the scope of lease by adding the right to use one or more leased
assets;

° The consideration and the separate price of the expanded scope of lease are equivalent to
the amount adjusted according to the contract.
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2.

The Group as a lessor (Continued)

)

Accounting treatment of financing leases (Continued)
Where a change in a financing lease is not accounted for as a separate lease, the Group deals
with the lease after the change according to the following situation:

° In case where the lease would have been classified as an operating lease assuming the
modification became effective at the commencement date of the lease, the Group accounts
for it as a new lease from the effective date of the modification and the net investment in the
lease prior to the effective date of the modification is taken as the carrying amount of the
leased assets;

° In case where the lease would have been classified as a financing lease assuming
the modification became effective at the commencement date of the lease, the Group
conducts accounting treatment in accordance with the policy regarding the modification or
renegotiation of contracts described in this Note “Ill. (X) Financial instruments”.

Sale and leaseback transactions
The Group assesses and determines whether the transfer of assets in a sale and leaseback transaction
is a sale in accordance with the principles described in “Ill. (XXIII) Revenue” of this note.

(1)

)

As lessee

If the transfer of assets in the sale and leaseback transaction is a sale, the Group, as the lessee,
measures the right-of-use assets arising from the sale and leaseback based on the part of the
original carrying amount of the assets related to the right of use obtained by the leaseback, and
only recognizes the relevant gains or losses for the rights transferred to the lessor.

After the commencement date of lease term, please refer to “lll. (XXVII) Lease 1. The Group as
lessee” of this note for the subsequent measurement of right-of-use assets and lease liabilities
and changes in leases. When subsequently measuring the lease liabilities arising from a sale and
leaseback transaction, the way that the Group determines the lease payment amount or revised
lease payment amount would not result in the recognition of any gains or losses related to the
right of use obtained from the leaseback.

If the transfer of assets in the sale and leaseback transaction is not a sale, the Group, as the
lessee, continues to recognize the transferred assets and recognizes a financial liability equal to
the transfer income. For details of the accounting treatment of financial liabilities, please refer to
“lll. (X) Financial instruments” of this note.

As lessor

If the transfer of assets in the sale and leaseback transaction is a sale, the Group, as the lessor,
accounts for the purchase of assets and accounts for the lease of assets in accordance with
the policy set out in “2. The Group as lessor” above; if the transfer of assets in the sale and
leaseback transaction is not a sale, the Group, as the lessor, does not recognize the transferred
assets but recognizes a financial asset equal to the transfer income. For details of the accounting
treatment of financial assets, please refer to “Ill. (X) Financial instruments” of this note.
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(Xxvll) Segment reporting

The Group will determine operation segment on the basis of the internal organizational structure,
management requirements and internal report system, and determine reporting segment on the basis of
operation segment, and disclose such segment information.

An operating segment is a component of the Group that meets the following conditions simultaneously:
(1) the component is able to generate revenues and incur expenses from its ordinary activities; (2) whose
operating results are regularly evaluated by the Group’s management to make decisions about resources
to be allocated to the segment and to assess its performance; (3) for which the accounting information
on financial position, operating results and cash flows is available to the Group. Two or more operating
segments may be aggregated into a single operating segment if they have similar economic characteristics
and meet specified conditions.

The Group is under overall operation. It has centralised internal organisation structure, management
requirements and internal reporting system. The Group’s financial information is regularly reviewed by the
Group’s management to make decisions about resources to be allocated to the segment and to assess its
performance. The Group has no individually managed operating segment, therefore, the Group has one
single operating segment.

(XXIX) Safety production expenses

The Group makes provision for safety production expenses in accordance with the provisions under
the Notice on Printing and Issuing the Administrative Measures for Appropriation and Usage of Safety
Production Expenses of Enterprises (Cai Zi [2022] No. 136) issued by the Ministry of Finance and the
Ministry of Emergency Management.

The safety production expenses are specially used to enhance and improve the safety production conditions
of enterprises or projects. The provision for safety production expenses for the current period is based on
the actual operating income in last year, which is extracted monthly by taking excess regressive manner.
The Group’s provision for safety production expenses is included in the cost of related products or charged
to profit or loss when incurred, and special reserve is increased accordingly. When the Company uses
safety production expenses, expensed items directly reduces the special reserves, while capitalized items
are collected in construction in progress and recognized as fixed asset when the safety project is completed
reaches the conditions for intended use. Meanwhile, the special reserve is reduced by the capitalized
amount of safety production expenses and depreciation is recognized in the same amount. The fixed asset
will not be depreciated in future periods.
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(XXX) Critical accounting estimates and judgements

Critical accounting estimates and key assumptions

(1)

(2)

(3)

Determination of income from construction services

The Group recognises the income from construction services over a period of time in accordance with
the progress of performance. The progress of performance is determined using the input method,
which is determined according to the proportion of the cumulative actual construction service costs
incurred during the construction process to the estimated total construction costs; the separate
selling price of the construction services is based on the cost of construction, with reference to the
gross margin of comparable businesses, calculated using the cost plus method. Management needs
to make a reasonable assessment of the gross margin and total construction cost of construction
services at the beginning of the construction services, continuously evaluate the total construction cost
during the construction of the project, review and revise the total income from construction services
and total construction costs based on the estimated budgeted costs and construction period, and then
adjust the progress of performance and the amount of revenue from construction services recognised
according to the results of the amendments, which will be reflected in the current financial statements
of the Group.

Measurement of ECL

The Group calculates ECL through exposure at default and ECL rates, and determines the ECL rates
based on probability of default and loss given default. In determining the ECL rates, the Group uses
data such as internal historical credit loss experience, and adjusts historical data based on current
conditions and forward-looking information.

When considering forward-looking information, the Group takes different economic scenarios into
consideration to assess of the assumptions and parameters related to ECL, including the risk of
economic downturn, external market environment, changes in customer conditions, Gross Domestic
Product (“GDP”), Consumer Price Index (“CPI”), etc. The Group regularly monitors and reviews
assumptions and parameters related to the calculation of ECL. Where there is a difference between
the actual bad debts and the original estimate, such difference will affect the Group’s provision for bad
debts of the above assets in the future period.

Intangible assets — impairment provision for concession rights

The intangible assets of the Group are mainly concession rights for waste-to-energy projects and
hazardous waste projects. At the balance sheet date, management assesses the recoverable
amount of concession rights of each project for waste-to-energy treatment projects that have not
yet commenced operations, for waste-to-energy treatment projects that have shown indicator of
impairment and hazardous waste projects accounted for as intangible assets with indefinite useful lives
as no concession period was specified to assess the recoverable amount of the concession rights of
these projects.

The recoverable amount of concession rights is determined based on the higher of the present value
of the expected future cash flows and an asset’s fair value less costs to sell. The evaluation process
involves the use of appropriate impairment test methods and models and the use of key assumptions
(mainly compound revenue growth rates, EBIT margin and pre-tax discount rates) in the forecast of the
present value of future cash flows.
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(XXX) Critical accounting estimates and judgements (Continued)

Critical accounting estimates and key assumptions (Continued)

(4)

Income taxes and deferred income taxes

The Group is subject to income taxes in numerous jurisdictions. There are some transactions and
events for which the ultimate tax determination is uncertain during the ordinary course of business.
Significant judgement is required from the Group in determining the provision for income tax in each of
these jurisdictions. Where the final tax outcomes of these matters are different from the amounts that
were initially recorded, such differences will impact the income tax and deferred income tax provisions
in the period in which such determination is made.

A deferred tax asset is recognised for the carry-forward of unused deductible losses to the extent that
it is probable that future taxable profits will be available against which the deductible losses can be
utilised. Future taxable profits include taxable profits that can be achieved through normal operations
and the increase in taxable profits due to the reversal of taxable temporary differences arising from
previous period in future period. The Group needs to apply estimates and judgements in determining
the timing and amount of future taxable profits. If there is any difference between the actual and the
estimates, adjustment may be made to the carrying amount of deferred tax assets.

(XXX Changes in significant accounting policies and accounting estimates

1.

Changes in significant accounting policy
During the period, there were no changes in significant accounting policy of the Group.

Changes in significant accounting estimates
During the period, there were no changes in significant accounting estimates of the Group.
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IV. TAXATION
() Major tax categories and tax rates

Tax categories Tax basis Tax rate

Value-added tax The VAT payable is the difference between output 3%, 6%, 9% and 13%
tax (calculated based on sales of goods and
taxable service income under the tax laws) and
the deductible input tax of the period

City maintenance and Based on value added tax and consumption tax 5% and 7%
construction tax effectively paid
Educational surcharge Based on VAT effectively paid 3%
Local educational surcharge Based on VAT effectively paid 2%
Enterprise income tax Based on taxable profits 25%, 16.5% and 15%
Property tax Levied on the residual value of the property or rental 12% and 1.2%
income
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() Tax preference

1.

Enterprise income tax

Subsidiaries of the Company, Tianjin Dynagreen Renewable Energy Co., Ltd. (“Jizhou Company”),
Anshun Dynagreen Renewable Energy Co., Ltd. (“Anshun Company”), Jiamusi Bohai Environmental
Protection and Electricity Company Limited (“Jiamusi Company”), Shantou Dynagreen Renewable
Energy Co., Ltd. (“Shantou Company”), Bobai Dynagreen Renewable Energy Co., Ltd. (“Bobai
Company”), Yichun Dynagreen Renewable Energy Co., Ltd. (“Yichun Company”), Hong’an Dynagreen
Renewable Energy Co., Ltd. (“Hong’an Company”), Huizhou Dynagreen Renewable Energy Co.,
Ltd. (“Huizhou Phase Il Company”), Haining Dynagreen Haiyun Environmental Protection Energy
Co., Ltd. ("Haining Expansion Project Company”), Pingyang Dynagreen Environmental Energy Co.,
Ltd. (“Pingyang Phase Il Project Company”), Wenzhou Dynagreen Environmental Energy Co., Ltd.
(“Yongjia Phase Il Project Company”), Guizhou Jinsha Green Energy Co., Ltd. (“Jinsha Company”),
Dengfeng Dynagreen Renewable Energy Co., Ltd. (“Dengfeng Company”), Fengcheng Dynagreen
Environmental Protection Co., Ltd. (“Fengcheng Company”), Laizhou Haikang Environmental
Protection Energy Co., Ltd. (“Laizhou Company”), Shishou Dynagreen Renewable Energy Co., Ltd.
(“Shishou Company”), Enshi Green Power Renewable Energy Co., Ltd. (“Enshi Company”), Shantou
Dynagreen Environmental Services Co., Ltd. (“Shantou Sludge Company”), Huludao Hazardous Waste
Company, Huizhou Dynagreen Environmental Services Co., Ltd. (“*Huizhou Three-in-One Company”)
Wuhan Dynagreen Renewable Energy Co., Ltd. (“Wuhan Company”), Huludao Dynagreen Environment
Co., Ltd. (“Huludao Power Generation Company”), Shuozhou Dynagreen Nanshan Environmental
Energy Co., Ltd. (“Shuozhou Company”), Jinan Dynagreen Environmental Co., Ltd. (“Zhanggiu Phase
Il Company”), Wuhan Dynagreen Environment Co., Ltd. (“Wuhan Transfer Company”), and Baise
Dynagreen Environmental Protection Co., Ltd. (“Jingxi Company”) were qualified for the earnings from
environmental protection, water and energy conservation as stipulated under the Enterprise Income
Tax Law, and were eligible for a tax exemption for the first year to the third year, and a 50% reduction
in EIT for the fourth year to the sixth year starting from the year in which the entities first generate
operating income (the “3+3 tax holiday”). The details are as follows:

(1) The phase Il project of Anshun Company, Yichun Company, Hong’an Company, Huizhou Phase
[l Company, Haining Expansion Company, the phase Il project of Jizhou Company, Fengcheng
Company and the phase Il project of Shantou Company were entitled to the 3+3 tax holiday from
2020 to 2025.

(2) Pingyang Phase Il Project Company, Yongjia Phase Il Project Company, Shishou Company,
Shantou Sludge Company, waste incineration project of Jinsha Company, Dengfeng Company,
the phase Il project of Jiamusi Company and the phase Il project of Zhaoging Company were
entitled to the 3+3 tax holiday from 2021 to 2026.

(3) Huludao Hazardous Waste Company, Huizhou Three-in-One Company, Laizhou Company and
Enshi Company were entitled to the 3+3 tax holiday from 2022 to 2027.
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() Tax preference (Continued)

1.

Enterprise income tax (Continued)

(4)

The phase Il project of Wuhan Company, Huludao Power Generation Company, Shuozhou
Company and Zhanggiu Phase Il Company completed the “EIT preferential benefits and
approvals” in 2023 and were entitled to the 3+3 tax holiday from 2023 to 2028.

Wuhan Transfer Company and Jingxi Company completed the “EIT preferential benefits and
approvals” in 2024 and were entitled to the 3+3 tax holiday from 2024 to 2029.

The phase | project of Anshun Company, phase Il project of Anshun Company, Guangyuan
Boneng Renewable Energy Co., Ltd. (“Guangyuan Company”), Bobai Company Enshi Company,
Jingxi Company and Jinsha Company belong to encouraged industry established in the Western
region and are thus subject to enterprise income tax at a preferential tax rate of 15%.

Pursuant to the Announcement on the Implementation of Preferential Income Tax Policies for
Small and Micro Enterprises and Individual Industrial and Commercial Households (MOF STA
Announcement [2023] No. 6) and MOF STA Announcement [2023] No. 12 jointly issued by the
Ministry of Finance and the State Taxation Administration, the proportion of taxable income up to
RMB1 million of a small and low-profit enterprise is entitled to a preferential tax treatment of 25%
exemption of taxable income and application of EIT rate as 20%. The execution period of the
announcement is from 1 January 2023 to 31 December 2027. Pursuant to the Announcement on
the Further Implementation of Preferential Income Tax Policies for Small and Micro Enterprises
and Individual Industrial and Commercial Households (MOF STA Announcement [2022] No. 13)
and MOF STA Announcement [2023] No. 12 jointly issued by the Ministry of Finance and the
State Taxation Administration, the proportion of taxable income exceeding RMB1 million but less
than RMB3 million of a small and low-profit enterprise is entitled to a preferential tax treatment of
25% exemption of taxable income and application of EIT rate as 20%. The execution period of
the announcement is from 1 January 2022 to 31 December 2027.

Pingyao Dynagreen Renewable Energy Co., Ltd. (“Pingyao Company”), Longhui Dynagreen
Renewable Energy Co., Ltd. (*Longhui Company”), Dongguan Changneng Clean Energy
and Greening Service Co., Ltd. (“Dongguan Company”), Shantou Dynagreen Environmental
Protection Co., Ltd. (“Shantou Kitchen Waste Company”) and Zhangye Boneng Environmental
Protection Company Limited (“Zhangye Company”), being subsidiaries of the Company, meet
the conditions of a small and low-profit enterprise and are subject to the preferential income tax
policies under the announcement
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IV. TAXATION (Continued)
() Tax preference (Continued)

1. Enterprise income tax (Continued)

(8) An income tax rate of 16.5% as stipulated by the Hong Kong tax laws was applicable to
Dynagreen Investment Holding Company Limited (“Hong Kong Dynagreen”), a company
incorporated in Hong Kong and the tax rate of 25% was applicable when it changed into a
domestic resident enterprise in December 2024.

(9) According to the Notice on the Matters in relation to Implementation of the Catalogue of
Enterprise Income Tax Preferences for Special Purpose Equipment for Environmental Protection,
the Catalogue of Enterprise Income Tax Preferences for Special Purpose Equipment for Energy
and Water Conservation and the Catalogue of Enterprise Income Tax Preferences for Special
Purpose Equipment for Safety Production (Cai Shui [2008] No. 48) issued by the Ministry of
Finance and the State Administration of Taxation, enterprises purchasing and actually using
special equipment for environmental protection, energy saving, water saving and safe production
included in the catalogues since 1 January 2008 can deduct 10% of the investment in special
equipment for the current year’s corporate income tax payable; if an enterprise’s tax payable in
the current year is insufficient for the credit, it can be carried forward to subsequent years, but
the carry-forward period shall not exceed 5 tax years.

2. VAT
According to the Notice on Publishing the VAT Catalogue for Products Generated from Comprehensive
Utilisation of Resources and Services (Cai Shui [2015] No. 78) issued by the Ministry of Finance and
the State Taxation Administration, 70% refund of VAT in respect of the waste treatment services and
100% refund of VAT in respect of the sale of power or heat produced from waste or methane from
waste fermentation;

According to the Announcement on Improving the VAT Policy for Comprehensive Utilization of
Resources (Cai Shui [2021] No. 40) issued by the Ministry of Finance and the State Taxation
Administration, the VAT paid for waste treatment and sewage processing and disposal services
shall be subject to the VAT refund policy, or the VAT exemption policy. Once selected, it shall not be
changed within 36 months;

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025 123




VIIL

FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

124

(I) Cash at bank and on hand

Item

Closing balance

Balance at the
end of the
previous year

Cash on hand
Bank deposit
Other monetary funds

40.00
910,019,256.52
6,824,000.00

1,210.00
867,809,113.28

Total

Including: Total deposits outside the PRC

916,843,296.52

867,810,323.28

35,886,878.26

34,508,968.46

() Notes receivables

1. Notes receivables by category

Item

Closing balance

Balance at the
end of the
previous year

Bank acceptance notes 2,750,468.26
Less: Provision for bad debts
Total 2,750,468.26

2. The Company had no notes receivables pledged at the end of the period
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

() Notes receivables (Continued)

3. Notes receivables endorsed or discounted by the Company at the end of the

period and not yet due on the balance sheet date

Item

Bank acceptance notes

Amount
derecognized

at the end
of the period

Amount not
derecognized
at the end

of the period

65,728.11

Total

65,728.11

4. There were no notes receivables actually written off in current period

(Ill) Accounts receivables

1. Trade receivables based on their recording dates shown by aging

Aging

Within 1 year
1to 2 years
2 to 3 years
310 4 years
4 to 5 years
Over 5 years

Closing balance

1,490,399,220.21
738,817,459.59
358,819,811.67
256,785,588.84
63,383,304.95
22,977,088.54

Balance at the
end of the
previous year

1,5620,216,989.35
584,134,705.60
236,296,658.84
229,817,405.92
26,907,777.54
12,618,856.55

Sub-total
Less: provision for bad debts

2,931,182,473.80
144,017,256.98

2,609,992,393.81
97,814,389.24

Total

2,787,165,216.82

2,512,178,004.57
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(lll) Accounts receivables (Continued)

2.

Accounts receivables disclosed according to the method of provision for bad
debts
(Closing balance Balance at the end ofthe previous year
Book halance Allowance for bad debts Canying Book balance Alowance for bad debts Cenjng

Category Amount Proportion (%) Amount Proportion (%) amount Amount Proporton (%) Amount Proportion (%) amount
Provision for bad debs on an

ndividual basis
Totalprovision for bad dgbis

on creditrisk characteristc

group basss 2931,162473.80 10000 14401725698 491 2TET16521682 260999238381 10000 07814304 35 251217800457
Tod 2,931,182,47380 10000 14401725698 491 o7ET 1652168 260999236381 1000 7814302 35 251217800457

Total provision for bad debts on credit risk characteristic group basis:

Items for which allowance is made on group basis:

Closing balance
Accounts Allowance for

Name receivables bad debts

Provision
ratio (%)

Receivables from waste treatment fee 1,567,596,303.23 82,841,955.34 5.28

Receivables from national renewable 1,063,970,078.26 57,787,087.58 5.43
energy subsidies

Receivables from electricity sales 299,616,092.31 3,388,214.06 1.13

Total 2,931,182,473.80 144,017,256.98 4.91
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(lll) Accounts receivables (Continued)

3. Allowances for bad debts made, reversed or recovered for the period

Changes during the period
Balance
atthe end
of the Recovered Charged off Other Closing
Category previous year Provision orreversed  or written off changes balance
Total provision for bad debts 97.814,389.24  46,202,867.74 144,017,256.98
on credit risk characteristic
group basis
Total 97,814,389.24  46,202,867.74 144,017,256.98

4. Accounts receivables actually written off in current period
There were no accounts receivables actually written off in current period.

5. Top five accounts receivables and contract assets according to closing
balance of debtors

Closing

balance of

provision for

Percentage of bad debts

Closing total closing of accounts

balance of balance of receivables and

Closing Closing accounts accounts  provision for

balance of balance of receivables receivables impairment

accounts contract  and contract  and contract of contract

Name receivables assets assets assets (%) assets

Urban Management Committee of Tongzhou

District, Bejjing (Gt RN B TERZE2) 119,037,789.12 1,013,388,414.83 1,132,426,203.95 176 1320,296.93
Chaoyang District City Management and

Comprehensive Law Enforcement

Bureau of Shantou City

(LEMAGRATEENGEHER) 263974,567.64  360,607,417.42  624,581,985.06 649 1783382751
Environmental Health Care Center of

Zhangaiu District, Jinan City

(ERMELRREEEEETD) 106,387,055.77  430,336,676.88  536,723,732.65 557 545082841
Comprehensive Law Enforcement Bureau of
Haining City (8Emr A 1THEVER) 2523.839.55  422,464,408.14  424,988,247.69 441 498,426.83
Comprehensive Law Enforcement Bureau of
Pingyang County (FE&&ATTRIVER) 4096490519 302,254,668.28  343,219,573.47 356  1054,476.25
Total 532,888,157.27 2,529,051,585.55 3,061,939,742.82 3180  26,157,855.93
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(IV) Receivables financing
1. Receivables financing by category

Balance at the

Closing end of the
Item balance previous year
Bank acceptance notes 27,482,212.29 3,840,258.02
Total 27,482,212.29 3,840,258.02

(V) Advances to suppliers
1. Advances to suppliers according to aging analysis

Balance at the end

Aging Closing balance of the previous year
Amount Proportion (%) Amount  Proportion (%)
Within 1 year 23,941,260.77 83.44 23,695,148.31 87.16
1to 2 years 4,751,742.93 16.56 3,491,932.77 12.84
Total 28,693,003.70 100.00 27,187,081.08 100.00

2. Top five advances to suppliers according to closing balance of counterparties
As at the end of the period, the total balance of advances to the top five debtors amounted to
RMB7,920,313.60, representing 27.60% of the total balance of advances as at the end of the period.
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(VI) Other receivables

Item

Interests receivable
Dividends receivable
Other receivables

Closing balance

48,806,014.09

Balance at the
end of the
previous year

44,856,695.09

Total

48,806,014.09

44,856,695.09

1. Other receivables
(1)  Disclosed by aging

Aging

Within 1 year
11to 2 years
210 3 years
Over 3 years

Closing balance

33,467,417.29
464,571.50
909,332.40
37,368,639.86

Balance at the
end of the
previous year

28,797,711.85
1,304,817.80
1,608,320.71
36,175,742.45

Sub-total
Less: provision for bad debts

72,209,961.05
23,403,946.96

67,886,592.81
23,029,897.72

Total

48,806,014.09

44,856,695.09
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(VI) Other receivables (Continued)

1. Other receivables (Continued)
(2) Disclosed according to the method of provision for bad debts

Closing balance Balance at the end of the previous year
Book balance Allowance for bad debts Book balance Allowance for bad debts

Category Amount Proportion (%) Amount  Proportion ratio (%)  Carrying amount Amount Proporton (%) Amount  Proportion rafio (%) Carrying amount

Provision for bad debts on an
ndvidual basis 18,562,452.21 573 18,562,452.21 100.00 18,750,678.21 278 18,750,678.21 100.00

Including;

Receivable current accounts of

former shareholders 12,961,261.85 179 12,961,261.85 100.00 12961,261.85 19.09 12961,261.85 100.00
Others 5,621,190.36 178 5,621,190.36 100.00 5789416.36 853 5789416.36 100.00
Total provision for bad debts on credit

risk characteristic group basis 53,627,508.84 T 482149475 899 48,806,014.09 49,135,914.60 238 421921951 8 44,856,695.09
Including

VAT refunds receivable and

ofher tax refunds receivable 17,362,144.13 205 17,362,144.13 17,144 447 45 225 17,144 44745
Others 36,265,364.71 5022 482149475 1330 31,443,869.96 31991467.15 12 421921951 1338 21124764
Total 72,209,961.05 100.00 23,403,946.96 R4 48,806,014.09 67,886,592.61 10000 23029897.72 B2 44.856,695.09

Other significant receivables with provision for bad debts made on individual basis:

Closing balance Balance at the end of the previous year
Allowance for Proportion Allowance for
Name Book balance bad debts ratio (%)  Provision basis Book balance bad debts
Had long ageing and
Shenzhen Hanyang Holdings Company ~ 6,988,073.50 6,988,073.50 100.00  risk on collection 6,988,073.50 6,988,073.50
Dynagreen Environment Had long ageing and
Investment Limited 5,160,600.00 5,160,600.00 100.00  risk on collection 5,160,600.00 5,160,600.00
Guizhou Xijie Environmental
Health Management Co., Ltd. Had long ageing and
(BNERREEEERARAA) 2,668,488.18 2,668,488.18 100.00  risk on collection 2,668,488.18 2,068,488.18
Jiamusi New Era City Infrastructure
Construction Investment
(Group) Co., Ltd.
(EASmRR AR EER Had long ageing and
RE (£E) ERAR) 2,046,323.98 2,046,323.98 10000 riskon collection 2046,323.98 2,046,323.98
Total 16,863,485.66 16,863,485.66 100.00 16,863,485.66 16,863,485.66
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(VI) Other receivables (Continued)

1. Other receivables (Continued)
(2) Disclosed according to the method of provision for bad debts (Continued)
Total provision for bad debts on credit risk characteristic group basis:

Items for which allowance is made on group basis:

Name

(0]{,1-1

Closing balance

receivables

VAT refunds receivable and

other tax refunds receivable

17,362,144.13

Allowance for
bad debts

Proportion
ratio (%)

Other 36,265,364.71 4,821,494.75 13.30
Total 53,627,508.84 4,821,494.75 8.99
(3) Allowance for bad debts
Stage | Stage Il Stage lll
ECL for Lifetime ECL Lifetime ECL
the following  (without credit (with credit
Allowance for bad debts 12 months impairment) impairment) Total
Balance at the end
of the previous year 4,279,219.51 18,750,678.21 23,029,897.72
Balance at the end of
last year during the period
- Transferred to Stage Il
- Transferred to Stage Il
- Reversed to Stage Il
- Reversed to Stage |
Made in the period 542,275.24 542,275.24
Reversed in the period 168,226.00 168,226.00
Charged off in the period
Written off in the period
Other changes
Closing balance 4,821,494.75 18,582,452.21 23,403,946.96
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(VI) Other receivables (Continued)
1. Other receivables (Continued)

(3) Allowance for bad debts (Continued)
The changes in book balance of other receivables are as follows:

132

Stage | Stage Il Stage lll
ECL for Lifetime ECL Lifetime ECL
the following  (without credit (with credit
Book balance 12 months impairment) impairment) Total
Balance at the end of the
previous year 49,135,914.60 18,750,678.21 67,886,592.81
Balance at the end of last year
during the period
- Transferred to Stage |l
- Transferred to Stage |ll
- Reversed to Stage Il
- Reversed to Stage |
Increase in the period 4,491,594.24 4,491,594.24
Derecognised in the period
Other changes 168,226.00 168,226.00
Closing balance 53,627,508.84 18,582,452.21 72,209,961.05
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(VI) Other receivables (Continued)

1. Other receivables (Continued)

(4) Allowances for bad debts made, reversed or recovered for the period

)
(6)

Dynagreen Environmental Protection Group Co., Ltd.

Changes during the period
Balance
atthe end
of the previous Recovered Charged off Other Closing
Category year Provision orreversed  or written off changes balance
Provision for bad debts
on an individual basis ~ 18,750,678.21 168,226.00 18,582,452.21
Total provision for bad
debts on credit risk
characteristic group
basis
VAT refunds receivable
and other tax refunds
receivable
Others 4,279,219.51 542,275.24 4,821,494.75
Total 23,029,897.72 542,275.24 168,226.00 23,403,946.96

There were no accounts receivables actually written off in current period

Receivables by nature

Nature

Compensation receivable for assets

Receivable current accounts of former shareholders

VAT refunds receivable and other

tax refunds receivable

Others

Book balance
at the end

of the period

12,550,215.00
12,961,261.85

17,362,144.13
29,336,340.07

Book balance
at the end
of the last year

12,5650,215.00
12,961,261.85

17,144,447 45
25,230,668.51

Total

72,209,961.05

67,886,592.81
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(VI) Other receivables (Continued)

1.

Other receivables (Continued)

(7)

Top five other receivables according to closing balance of debtors

Percentage
of total
closing Closing
balance balance of
Nature of Closing of other  allowance for
Name of unit payment balance  Aging receivables (%) bad debts
Huludao City Compensation
Land Reserve receivable
Center for assets 12,550,215.00  Over 3 years 17.38 1,255,021.50
Xixiu District Receivable
Environmental Health advance
Management Office of ~ payments made
Anshun City for others 7,5644,638.98  Within 1 year 10.45 377,231.95
Shenzhen Receivable current
Hanyang Holdings accounts of former
Company shareholders 6,988,073.50  Over 3 years 9.68 6,988,073.50
Dynagreen Receivable current
Environment accounts of former
Investment Limited shareholders 5,160,600.00  Over 3 years 7.15 5,160,600.00
Yongledian Tax Office,
Tongzhou District Tax VAT refunds
Bureau, Beijing receivable and
JtRmBNEREB other tax refunds
KEELEFLTEEN) receivable 4,651,120.93  Within 1 year 6.44
Total 36,894,648.41 5110  13,780,926.95
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(VIl) Inventories

1. Categories of inventories

Closing balance Balance at the end of the previous year
Provision for Provision for
impairment of impairment of
inventories/ inventories/
provision provision
for contract for contract
Book performance Carrying Book  performance Carrying
Category balance costs amount balance costs amount
Turnover materials 48,157,773.40 48,157,773.40  49,795,449.07 49,795,449.07
Total 48,157,773.40 48,157,773.40  49,795449.07 49,795,449.07

(VIIl) Contract assets

1. Contract assets

Closing balance Balance at the end of the previous year
Book Provision for Carrying Book Provision for Carrying

ltem balance impairment amount balance impairment amount
Contract assets

generated by electricity

sales contract 243,738,803.02 1,764,309.82  241,974,493.20  212,419,196.31 1,537,602.04  210,881,594.27
PPP project construction

services 6,452,821,790.43  53,097,623.29 6,399,724,167.14 6,532,020,545.69  50,530,020.09 6,481,490,525.60
Sub-total 6,696,560,593.45  54,861,933.11 6,641,698,660.34 6,744,439,742.00  52,067,622.13 6,692,372,119.87

Less: Contract assets
included in other
non-current assets 6,283,558,063.03 51,960,145.84 6,231,597,917.19 6,370,918,642.43 49,510,617.52  6,321,408,024.91

Total 413,002,530.42 2,901,787.27  410,100,743.15  373,521,099.57 2,557,004.61  370,964,094.96
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(VIIl) Contract assets (Continued)

2.

Disclosure based on classification of impairment provision method for contract
assets

Closing balance Balance at the end of the previous year
Book balance Provision for impairment Book balance Provision for impairment

Category Amount  Proportion (%) Amount  Proportion ratio (%) Carrying amount Amount Proportion (%) Amount  Proportion ratio (%)~ Carrying amount

Provision for impairment on
individual basis
Total provision for bad debts

on credit risk characteristic
group basis 6,696,560,593.45 10000 54,861,933.11 082  6,641,698,660.34  6,744439,742.00 10000 52067,622.13 077 669237211987
Total 6,696,560,593.45 10000 54,861,933.11 082  6,641,698,660.34  6,744439,742.00 10000 5206762213 077 669237211987

Total provision for bad debts on credit risk characteristic group basis:
Items for which allowance is made on group basis:

Name Closing balance

Contract Allowance for Provision
assets bad debts ratio (%)

Contract assets generated

by electricity sales contract 243,738,803.02 1,764,309.82 0.72
PPP project construction services 6,452,821,790.43 53,097,623.29 0.82
Total 6,696,560,593.45 54,861,933.11 0.82
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(VIIl) Contract assets (Continued)
3. Particulars of impairment provision for contract assets in the period

Changes in the current period

Balance
atthe end Charged off/

of the previous Provision Reversed written off Other Closing
ltem year  intheperiod inthe period in the period changes balance

Contract assets generated by
electricity sales contract 1537,602.04 226,707.78 1,764,309.82
PPP project construction services  50,530,020.09 2,567,603.20 53,097,623.29
Total 52,067,622.13  2,794,310.98 54,861,933.11

4. Contract assets actually written off during the period
No contract assets were actually written off during the period

(IX) Current portion of non-current assets

Balance at the

end of the
ltem Closing balance previous year
Current portion of long-term receivables 46,454,709.89 46,454,709.89
Total 46,454,709.89 46,454,709.89
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(X) Other current assets

Item

Input VAT to be deducted and others

Closing balance

152,855,810.19

Balance at the

end of the
previous year

200,537,444.73

Total

152,855,810.19

200,537,444.73

(XI) Long-term receivables

1. Long-term receivables

Closing balance

Balance at the end of the previous year

Book  Allowance for Carrying Book Allowance for Carrying
ltem balance bad debts amount balance bad debts amount
Receivables of BT projects ~ 73,359,064.98  26,904,355.09  46,454,709.89  73359,064.98  26,904,35509  46,454,709.89
Performance bond 36,000,000.00 402,015.31  35597,984.69  36,000,000.00 107,06590  35892,934.10
Sub-total 109,359,064.98  27,306,370.40  82,052,694.58  109,359,064.98  27,011,42099  82,347,643.99
Less: Due within one year 73,359,064.98  26,904,355.09  46,454,709.89  73359,064.98  26,904,35509  46,454,709.89
Total 36,000,000.00 402,015.31  35597,984.69  36,000,000.00 107,06590  35892,934.10
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XI) Long-term receivables (Continued)

2. Long-term receivables disclosed according to the method of provision for bad

debts
Closing balance Balance at the end of the previous year
Book balance Allowance for bad debts Book balance Allowance for bad debts
Proportion Carrying Proportion Carying
Category Amount  Proportion (%) Amount ratio (%) amount Amount Propartion (%) Amount ratio (%) amount

Provision for bad debts
on an individual basis
Total provision for bad
debts on crealt risk
characteristic group basls - 109,359,064.98 10000 27,306,370.40 497 82,05269458  109359,06498 10000 27,0114209 470 8234764399

Total 109,359,064.98 10000 27,306,370.40 2497 82,052,694.58  109,350,064.98 10000 2701142099 470 8234764399

Total provision for bad debts on credit risk characteristic group basis:

Items for which allowance is made on group basis:

Closing balance

Long-term Allowance for Proportion
Name receivables bad debts ratio (%)
Receivables of BT projects 73,359,064.98 26,904,355.09 36.67
Performance bond 36,000,000.00 402,015.31 1.12
Total 109,359,064.98 27,306,370.40 24.97

3. Provision for bad debts of long-term receivables

Changes in the current period

Balance at the
end of the Recovered Charged off Other Closing
Category previous year Provision orreversed  or written off changes balance
Receivables of BT projects 26,904,355.09 26,904,355.09
Performance bond 107,065.90 294,949.41 402,015.31
Total 27,011,420.99 294,949 .41 27,306,370.40

4. Long-term receivables actually written off during the period
No long-term receivables were actually written off during the period.
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FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XIl) Fixed assets

1. Fixed assets and disposal of fixed assets

Item

Closing balance

Balance at the

end of the

previous year

Fixed assets 248,733,204.44 255,311,964.44
Disposal of fixed assets
Total 248,733,204.44 255,311,964.44

2. Fixed assets

Machinery
ltem Buildings and equipment  Motor vehicles Others Total
1. Original carrying amount
(1) Balance at the end of the
previous year 231,589,010.38  105,754,498.54  39,298,652.31 45,719,089.36  422,361,250.59
(2) Increase in the period 1,453,873.66 729,810.06 2,183,683.72
- Purchase 1,453,873.66 729,810.06 2,183,683.72
- Transferred from
construction in progress
(3) Decrease in the period 9,939.51 49,780.59 59,720.10
- Disposal or retirement 9,939.51 49,780.59 59,720.10
- Others
(4) Closing balance 231,689,010.38  105,754,49854  40,742586.46  46,399,118.83  424,485,214.21
2. Accumulated depreciation
(1) Balance at the end of the
previous year 19,230,733.30  28,193518.88  22,137,527.29  33,913,353.40  103,475,132.87
(2) Increase in the period 1,683,269.26 2,832,884.56 2,300,532.39 1,942,771.51 8,759,457.72
— Provision 1,683,269.26 2,832,884.56 2,300,532.39 1,942,771.51 8,759,457.72
(3) Decrease in the period 9,442.53 47,291.57 56,734.10
- Disposal or retirement 9,442.53 47,291.57 56,734.10
(4) Closing balance 20,914,002.56  31,026,403.44  24,428617.15  35,808,833.34  112,177,856.49
3. Provision for impairment
(1) Balance at the end of the
previous year 46,424,851.10  17,149,302.18 63,574,153.28
(2) Increase in the period
— Provision
(3) Decrease in the period
- Disposal or retirement
(4) Closing balance 46,424,851.10  17,149,302.18 63,574,153.28
4, Carrying amount
(1) Carrying amount at the
end of the period 164,250,156.72  57,578,792.92 16,313,969.31 10,690,285.49  248,733,204.44
(2) Carrying amount at the
end of the previous year ~ 165,933,425.98 60,411,677.48 17,161,125.02 11,805,735.96  255,311,964.44
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XIl) Fixed assets (Continued)

3.

Fixed assets with pending certificates of ownership

ltem Carrying amount Reasons for not obtaining certificates of ownership

Dongguan Company 12,313,391.96 The land occupied by Dongguan Company’s
aforementioned buildings, was owned and provided
free of charge by the Chang’an Town People’s
Government and the Yongtou Community Residents
Committee of Chang’an Town, Dongguan City. Thus, it is
impossible for Dongguan Company to obtain a House
Title Certificate. However, management believes that
the Group can effectively use the above fixed assets,
and it will not have a significant impact on its operation.

Impairment test of fixed assets

The Group conducted an impairment test on the asset group of Huludao hazardous waste treatment
project. As at 30 June 2025, the long-term asset group included fixed assets, intangible assets, etc.
The Group determined the recoverable amount of the relevant asset group based on the asset group
of the business of Huludao Hazardous Waste Company. After comparing the net fair value of the
relevant asset group after deducting disposal expenses and the present value of the estimated future
cash flows, the present value of the estimated future cash flows was used to determine the recoverable
amount of the relevant asset group.

According to the test, the recoverable amount of the relevant asset group as determined based on the
present value of the estimated future cash flows is higher than the carrying amount of the relevant asset
group. Therefore, it is not required to make further provision for impairment based on the provision for
impairment made in 2024.

For the hazardous waste project of Huludao Hazardous Waste Company, the Group adopted the
remaining term of the land use right specified in the land use right certificate of the projects as the term
of forecast period.

As at 30 June 2025, the key assumptions used by the Group in applying the discounted future cash
flow method are as follows:

Item 30 June 2025

Compound income growth rate 3.67%
EBIT margin —19.70%-29.39%
Pre-tax discount rate 7.32%
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XH) Construction in progress

1. Construction in progress and construction materials

Closing balance

Balance at the end of the previous year

Provision for Carrying Provision for Carrying
Item Book balance impairment EICI M Book balance impairment amount
Construction in progress  5,712,685.50 5,712,685.50  1542,278.08 1,542,278.08
Total 5,712,685.50 5,712,685.50  1,542,278.08 1,5642,278.08
(XIV) Right-of-use assets
1. Right-of-use assets
ltem Buildings Motor vehicles Others Total
1. Original carrying amount
(1) Balance at the end of the
previous year 7,789,914.18 1,634,427.76 1,681,228.25 11,105,570.19
(2) Increase in the period 1,236,373.30 1,236,373.30
(3) Decrease in the period 1,035,875.70 1,035,875.70
(4) Closing balance 7,990,411.78 1,634,427.76 1,681,228.25 11,306,067.79
2. Accumulated depreciation
(1) Balance at the end of the
previous year 2,679,618.54 866,043.95 278,642.72 3,824,305.21
(2) Increase in the period 1,772,507.34 393,285.21 29,926.86 2,195,719.41
(3) Decrease in the period 1,035,875.70 1,035,875.70
(4) Closing balance 3,416,250.18 1,259,329.16 308,569.58 4,984,148.92
3. Provision for impairment
(1) Balance at the end of the
previous year
(2) Increase in the period
(3) Decrease in the period
(4) Closing balance
4. Carrying amount
(1) Carrying amount at the
end of the period 4,574,161.60 375,098.60 1,372,658.67 6,321,918.87
(2) Carrying amount at the
end of the previous year 5,110,295.64 768,383.81 1,402,585.53 7,281,264.98
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XV) Intangible assets

1. Intangible assets

BOT
concession Land
ltem rights use rights Software Others Total

1. Original carrying
amount
(1) Balance at the end of
the previous year ~ 13,445,592,180.59 71,446,558.44 6,512,317.08 6,529,123.58 13,530,080,179.69

(2) Increase in the period ~ 26,627,001.46 562,264.14 27,189,265.60
- Purchase 26,627,001.46 562,264.14 27,189,265.60
(3) Decrease in the
period
- Disposal

(4) Closing balance 13,472,219,182.05 71,446,558.44 7,074,581.22 6,629,123.58 13,557,269,445.29

2. Accumulated
amortisation
(1) Balance at the end of
the previous year 2,479,792,607.73 8,918,292.01 2557,931.23 3,396,442.65 2,494,665,273.62

(2) Increase in the period  245,550,975.88 548,091.08 302,614.83 246,401,681.79
— Provision 245,550,975.88 548,091.08 302,614.83 246,401,681.79
(3) Decrease in the
period
- Disposal

(4) Closing balance 2,725,343,583.61 9,466,383.09 2,860,546.06 3,396,442.65 2,741,066,955.41

3. Provision for
impairment
(1) Balance at the end of
the previous year 358,151,440.18 14,560,635.29 3,132,680.93 375,844,756.40
(2) Increase in the period
— Provision
(3) Decrease in the
period
- Disposal

(4) Closing balance 358,151,440.18 14,560,635.29 3,132,680.93  375,844,756.40

4. Carrying amount
(1) Carrying amount at

the end of the period 10,388,724,158.26 47,419,540.06 4,214,035.16 10,440,357,733.48
(2) Carrying amount

at the end of the

previous year 10,607,648,132.68 47.967,631.14 3,954,385.85 10,659,570,149.67
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XV) Intangible assets (Continued)

2. Impairment test of intangible assets
As at 30 June 2025, Laizhou Company, a subsidiary of the Company, showed signs of impairment due
to consecutive losses during the operating period, and the present value of the estimated future cash
flows was used to determine the recoverable amount of the concession rights. According to test, the
present value of the estimated future cash flow was greater than the carrying value, and no provision
for impairment was required.

For waste-to-energy projects, the Group adopted the remaining term of concession rights specified in
the relevant concession rights agreements as the term of forecast period.

The key assumptions used by the Group in applying the discounted future cash flow method are as

follows:

30 June 2025
ltem Laizhou Company
Compound income growth rate 1.18%
EBIT margin 37.70%
Pre-tax discount rate 9.18%

For details of impairment test of Huludao hazardous waste project, please refer to Note V(XII) 4.
Impairment test of fixed assets.
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XVI) Goodwill

1.

Changes in goodwill

Balance at the

Name of the investee or end of the Increase Decrease Closing
matters forming goodwill previous year in the period in the period balance
Original carrying amount
Huludao Hazardous Waste
Company 43,910,821.67 43,910,821.67
Sub-total 43,910,821.67 43,910,821.67
Provision for impairment
Huludao Hazardous Waste
Company 43,910,821.67 43,910,821.67
Sub-total 43,910,821.67 43,910,821.67
Carrying amount 0.00 0.00
(XVl) Long-term prepaid expenses
Balance at the
end of the Increase Amortisation Other Closing
ltem previous year in the period in the period decreases balance
Royalties of emission right
and others 3,935,477.65 554,040.69 1,109,553.85 3,379,964.49
Total 3,935,477.65 554,040.69 1,109,553.85 3,379,964.49
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Xvil) Deferred tax assets and deferred tax liabilities
1. Deferred tax assets before offsetting

Balance at the end of

Closing balance the previous year
Deductible Deductible
temporary Deferred tax temporary Deferred tax
ltem differences assets differences assets

Deferred income 9,618,013.29 2,404,502.96 9,816,565.23 2,454,140.99
Provision for impairment 232,686,821.04 40,088,136.69 183,778,782.97 30,078,942.24
Unrealised profits 1,038,507,493.40 238,907,843.90 1,048,105,395.79 246,630,375.73
Deductible losses 72,988,937.05 16,061,333.35 72,988,937.10 18,247,234.28
Total 1,353,801,264.79 297,461,816.90 1,314,689,681.09 297,410,693.24

2. Deferred tax liabilities before offsetting

Balance at the end of

Closing balance the previous year
Taxable Taxable
temporary Deferred tax temporary Deferred tax
Iltem differences liabilities differences liabilities

Temporary difference from

concession rights and

contract assets 2,043,255,669.42 510,813,917.35 2,022,379,811.85 505,607,987.14
Asset revaluation gain from

business combination not

under common control 134,124,039.18 33,531,009.80 137,830,480.00 34,457,619.99

Total 2,177,379,708.60 544,344,927.15 2,160,210,291.85 540,065,607.13

3. Deferred tax assets or liabilities presented on a net basis after offsetting

End of the period End of the previous year
Balance of Balance of
Amount offset deferred Amount offset deferred
of deferred tax assets of deferred tax assets
tax assets or liabilities tax assets or liabilities
ltem or liabilities  after offsetting or liabilities after offsetting
Deferred tax assets 55,378,746.25 242,083,070.65 47,340,357.31 250,070,335.93
Deferred tax liabilities 55,378,746.25 488,966,180.90 47,340,357.31 492,725,249.82
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XVIl) Deferred tax assets and deferred tax liabilities (Continued)
4. Breakdown of unrecognised deferred tax assets
Balance at the

end of the

Item previous year

Closing balance

394,116,643.12
221,575,308.00

400,000,250.25
198,321,931.57

Deductible temporary differences
Deductible losses

Total 615,691,951.12 598,322,181.82

5. Deductible losses that are not recognised as deferred tax assets will be expired
in following years

Balance at the
end of the

Year Closing balance previous year Note
2025 102,014.88

2026 98,123.36 203,778.85

2027 51,377,804.86 60,650,770.94

2028 64,657,422.89 75,124,347.18

2029 57,364,798.17 62,241,019.72

2030 48,077,158.72

Total 221,575,308.00 198,321,931.57

(XIX) Other non-current assets

Closing balance Balance at the end of the previous year

Provision for Carrying Provision for Carrying

ltem Book balance EL amount Book balance impairment amount

PPP project construction services  6,283,558,063.03  51,960,145.84 6,231,597,917.19 6,370,918,642.43  49,510,617.52 6,321,408,024.91
Prepayments for projects and

equipment 22,738,603.20 22,738,603.20  34,822,935.12 34,822,935.12

Input VAT to be deducted 254,349,409.99 254,349,409.99  295313,509.87 295,313,509.87

Total 6,560,646,076.22  51,960,145.84 6,508,685,930.38 6,701,055,087.42  49,510,617.52 6,651,544,469.90
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XX) Assets with restricted ownerships or right to use

Closing balance Balance at the end of the previous period
ltem (0137 T L1V TS (TR LRV I M CL ORI Carrying amount  Restricted type  Restricted situation
Other monetary funds 6,824,000.00 Freezing Litigation freezing
Notes receivables 65,728.11  Endorsed or Endorsed and
discounted discounted notes
receivables that
have not yet
matured and
have not been
derecognized
Accounts receivables  1,960,727,745.85  Pledge Used for pledged 1,733,445921.40  Pledge Used for pledged
borrowings borrowings
Contract assets 333,351,383.83  Pledge 297,894,159.93  Pledge
Other non-current 4,105,306,973.77  Pledge 4,154508,984.18  Pledge
assets
Intangible assets 5,773,448,436.16  Pledge 5,901,317,945.15  Pledge
Total 12,179,724,267.72 12,087,167,010.66

(XXI) Short-term borrowings
1. Categories of short-term borrowings

Balance at the

end of the
ltem Closing balance previous year
Guaranteed borrowings 34,029,088.87
Unsecured borrowings 293,173,822.22 511,776,315.78
Total 293,173,822.22 545,805,404.65

As at 30 June 2025, guaranteed borrowings of RMBO0.00 (31 December 2024: RMB34,000,000.00)
represented bank borrowings of subsidiaries guaranteed by the Company of RMB0.00 (31 December
2024: RMB34,000,000.00)

2. Outstanding overdue short-term borrowings
There were no outstanding overdue short-term borrowings.
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XXIl) Accounts payables

1.

Presentation of accounts payables

Balance at the

end of the
Item Closing balance previous year
Payables for engineering, equipment and others 518,874,867.79 661,561,718.22
Total 518,874,867.79 661,561,718.22

Explanation: As at 30 June 2025 and 31 December 2024, the balance of accounts payable of
the Group aged over one year based on their recording dates was RMB237,744,318.53 and
RMB303,379,368.50, respectively, which were mainly used as the balance payable for engineering
and equipment quality assurance funds, and balances of all remaining accounts payables were aged
within 1 year.

(XXll) Contract liabilities

1.

Contract liabilities

Balance at the

end of the
Item Closing balance previous year
Tariff and waste treatment fees received in advance 2,601,872.32 1,780,465.71
Total 2,601,872.32 1,780,465.71
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

150

(XXIV) Employee benefits payable

1. Presentation of employee benefits payable

Balance at the

end of the Increase Decrease Closing
Iltem previous year in the period in the period balance
Short-term employee benefits ~ 107,045,200.28 225,933,186.32 278,473,542.47 54,504,844.13
Post-employment Benefits —
Defined Contribution Plans 2,150,621.03 27,247,869.10 27,359,796.57 2,038,693.56
Termination benefits 80,000.00 177,257.77 257,257.77
Total 109,275,821.31 253,358,313.19 306,090,596.81 56,543,537.69
2. Presentation of short-term employee benefits
Balance at the
end of the Increase Decrease Closing
Iltem previous year in the period in the period balance
(1) Wages and salaries,
bonus, allowances and
subsidies 104,094,556.84 173,798,605.60 226,197,360.68 51,695,801.76
(2) Staff welfare 173,117.19 13,047,767.09 13,134,884.78 85,999.50
(3) Social insurance 353,438.99 14,128,211.57 14,177,123.30 304,527.26
Including: Medical
insurance 308,667.28 12,397,740.39 12,446,257.36 260,150.31
Work injury
insurance 28,226.89 1,233,183.85 1,233,395.26 28,015.48
Maternity
insurance 16,544.82 497,287.33 497,470.68 16,361.47
(4) Housing funds 131,910.04 20,263,754.57 20,265,477.37 130,187.24
(5) Union running costs and
employee education
costs 2,292,177.22 4,345,457 .36 4,349,306.21 2,288,328.37
(6) Other short-term
employee benefits 349,390.13 349,390.13
Total 107,045,200.28 225,933,186.32 278,473,542.47 54,504,844.13

3. Presentation of defined contribution plans

Balance at the

end of the Increase Decrease Closing
Iltem previous year in the period in the period balance
Basic pensions 2,133,618.08 26,207,558.88 26,316,845.19 2,024,331.77
Unemployment insurance 17,002.95 1,040,310.22 1,042,951.38 14,361.79
Total 2,150,621.03 27,247,869.10 27,359,796.57 2,038,693.56
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XXV) Taxes payable

Tax item

Enterprise income tax

Closing balance

54,255,140.60

Balance at the
end of the
previous year

50,746,255.31

Property tax 13,338,925.77 10,850,976.15
VAT 9,309,392.56 8,817,202.64
Urban land use tax 5,391,282.43 5,365,850.46
City maintenance and construction tax 565,108.21 556,823.28
Individual income tax 217,661.86 281,348.15
Others 2,029,356.62 1,416,151.42
Total 85,106,868.05 78,034,607.41
(XXVl) Other payables

Balance at the

end of the

Item Closing balance previous year

Dividends payable
Other payables

317,290,629.80
161,888,197.29

1,400,000.00
151,750,819.25

Total

479,178,827.09

1563,150,819.25

1. Dividends payable

Item

Closing balance

Balance at the
end of the
previous year

Dividends payable to minority shareholders 38,600,000.00 1,400,000.00
Dividends payable to ordinary shareholders 278,690,629.80
Total 317,290,629.80 1,400,000.00
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FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XXVl) Other payables (Continued)
2. Other payables

(1) Presentation by nature

ltem

Deposits and guarantees payable

Closing balance

70,741,648.61

Balance at the
end of the
previous year

62,450,280.22

Management fee payable to Urban Construction Bureau 20,297,713.02 25,147,268.22
Refund of tariff 32,281,484.53 25,722,341.44
Fees payable 23,570,373.72 25,541,373.38
Payable for purchase of equity 1,234,620.00 1,234,620.00
Others 13,762,357.41 11,654,935.99
Total 161,888,197.29 151,750,819.25

Other explanations: other payables aged over one year are mainly deposits and guarantees

payable

(XXVl) Current portion of non-current liabilities

Item

Current portion of long-term borrowings

Closing balance

886,333,196.59

Balance at the
end of the
previous year

1,082,903,535.74

Current portion of debentures payable 12,258,402.83 12,064,461.98
Current portion of long-term payables 10,145,988.80 9,811,153.15
Current portion of lease liabilities 4,012,800.24 3,989,788.05
Total 912,750,388.46  1,108,768,938.92
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Xxvll) Long-term borrowings

Balance at the

end of the

ltem Closing balance previous year
Guaranteed and pledged borrowings 7,090,849,238.70  7,387,774,009.80
Unsecured borrowings 1,510,623,024.16  1,223,541,542.75
Sub-total 8,601,472,262.86 8,611,315,552.55
Less: Current portion of long-term borrowings 886,333,196.59 1,082,903,535.74
Including: Guaranteed and pledged borrowings 837,215,672.43 825,512,992.99
Unsecured borrowings 49,117,524.16 257,390,542.75

Total 7,715,139,066.27 7,528,412,016.81

As at 30 June 2025, pledged borrowings of RMB6,317,961,425.89 (31 December 2024:
RMB6,562,753,659.04) represented bank borrowings of the Group. According to the Fixed Assets Loan
Contract and the Rights Pledge Contract, the Group is required to pledge the collection rights of concession
rights (including the rights to charge for electricity or processing of waste) under relevant PPP contracts to
the lenders.

As at 30 June 2025, pledged borrowings of RMB85,000,000.00 (31 December 2024: RMB95,000,000.00)
were in relation to the financial leasing contract entered into between Huizhou Dynagreen Environment Co.,
Ltd. (Huizhou Company) and BOC Financial Leasing Co., Ltd., pursuant to which BOC Financial Leasing
Co., Ltd. purchased the relevant equipment of Lanzilong domestic waste-to-energy project in Huiyang
District, Huizhou City, Guangdong Province and leased it to Huizhou Company.

As at 30 June 2025, the Group’s guaranteed borrowings of RMB679,179,693.83 (31 December 2024:
RMB719,890,804.94) included the bank borrowings of RMB679,179,693.83 (31 December 2024:
RMB719,890,804.94) from subsidiaries only guaranteed by the Company.

Explanations on classification of long-term borrowings:

Other explanations including the range of interest rate: as at 30 June 2025, the Group had no overdue long-
term borrowings and the range of interest rate was from 2.40% to 3.80%.
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XXIX) Debentures payable

1. Details of debentures payable

Item

Closing balance

Balance at the
end of the
previous year

Convertible bonds

2,386,489,389.83

2,354,143,208.17

Total

2,386,489,389.83

2,354,143,208.17

2. Changes in debentures payable (excluding preference shares, perpetual bonds
and other financial instruments classified as financial liabilities)

Interests on
Balance at the current portion
endof the Issue Interest at Interest ~ Conversion Repayment  of debentures (W0 Default
Name Par value Coupon rate Issue date Term [ssue amount previous year  inthe period par value amortisation in the period in the period payable balance  [EEVAITS
Convertiole bonds 2,360,000,000.00 02%-2% 20222125 Byears 236000000000 2,354,143 208.17 1436320826 32349,198.56 301690 200480543 1225840283  2,306,489,38983 Mo
Total 236000000000 2,354,143 208.17 1435320826 32,349,198.56 200480543 1225840283 2,386,489,389.83
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XXIX) Debentures payable (Continued)

3.

Explanations on convertible corporate bonds

The Company publicly issued convertible bonds totalling RMB2.36 billion on 25 February 2022. The
convertible bonds have a term of six years, with a nominal interest rate of 0.20% for the first year, and
thereafter it will be gradually increased to 2.00% over the remaining years. Holders of the convertible
bonds can exercise the right to convert the convertible bonds into stocks of the Company at the current
conversion price during the conversion period. Within five trading days after the expiration of the
conversion period, the Company will redeem all the convertible bonds that have not been converted at
109% of the par value of such convertible bonds (including the final installment of interest).

During the conversion period, if the closing price of the Company’s stocks is not less than 130%
(inclusive) of the current conversion price for at least 15 out of 30 consecutive trading days, the
Company shall have the right to redeem all or part of the outstanding convertible bonds at par value
of the convertible bonds plus the current accrued interest. During the last two interest bearing years
of the convertible bonds issued, where the closing price of the Company’s shares is lower than 70%
(excluding 70%) of the current conversion price in any 30 consecutive trading days, holders of the
convertible bonds shall have the right to sell all or part of the convertible bonds back to the Company
at par value plus the current accrued interest.

In addition, the Company shall have the right to redeem all or part of the outstanding convertible bonds
at par value of the bonds plus the current accrued interest if the balance of the outstanding convertible
bonds is less than RMB30 million.

Such convertible bonds were issued at the initial conversion price of RMB9.82 per share, which should
be not less than the average trading price of the Company’s stocks in the first twenty trading days
before the announcement date of the prospectus (the average trading price on the trading day before
adjustment shall be adjusted accordingly in case of stock price adjustment arising from ex-rights and
ex-dividend within such twenty trading days), and the average trading price on the previous trading
day. After the issuance, the Company will adjust the conversion price accordingly in the event of
bonus shares distribution, transfer to share capital, issuance of new shares (excluding share capital
increased due to issuance of convertible bonds into shares), allotment of shares and distribution of
cash dividends. During the duration of the convertible bonds issued, where the closing price of the
Company'’s shares is lower than 85% of the current conversion price in at least 15 of 30 consecutive
trading days, the Board of Directors of the Company shall have the right to propose a plan for
conversion price reduction and submit it to the shareholders’ meeting of the Company for deliberation
and voting.

On 19 July 2023, due to the distribution of cash dividends for 2022, the Company adjusted the
conversion price to RMB9.60.

On 26 June 2024, due to the distribution of cash dividends for 2023, the Company adjusted the
conversion price to RMB9.45.

On 19 November 2024, due to the distribution of cash dividends for 2023, the Company adjusted the
conversion price to RMB9.35.

As at 30 June 2025, convertible bonds with a total par value of RMB3,000.00 have been converted
into shares. As a result, the Company’s share capital increased by RMB318.00 and the capital reserve
increased by RMB2,986.88.

As at 30 June 2025, convertible bonds with an accumulated par value of RMB127,000.00 have
been converted into shares. As a result, the Company’s share capital accumulatively increased by
RMB13,043.00 and the capital reserve accumulatively increased by RMB118,040.18.
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XXX) Lease liabilities

Balance at the

end of the
ltem Closing balance previous year
ease liabilities 6,536,916.88 7,511,712.37
Less: Reclassification to current portion of non-current liabilities 4,012,800.24 3,989,788.05
Total 2,524,116.64 3,521,924.32

(XXX Long-term payables

Balance at the

end of the
Item Closing balance previous year
Long-term payables for leachate treatment stations 242,017,552.15 246,923,128.75
Less: Current portion of long-term payables 10,145,988.80 9,811,153.15
Total 231,871,563.35 237,111,975.60

(XXXl Estimated liabilities

Balance at the
end of the Increase Decrease
Iltem previous year in the period in the period eI REIET )

Decommissioning costs of
hazardous waste landfill 14,273,331.60 321,149.93 14,594,481.53

Total 14,273,331.60 321,149.93 14,594,481.53

Explanation: Decommissioning costs of hazardous waste landfill represent a decommissioning cost of
hazardous waste landfill appropriated by the Company’s subsidiary Huludao Hazardous Waste
Company according to the Administrative Measures for the Accrual of Decommissioning Costs
of Centralised Hazardous Waste Disposal Facilities and Sites, which came into effect in 2022,
and is included in the cost of related fixed assets.
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XXxli) Deferred income

Balance at the

end of the Increase Decrease
ltem previous year in the period in the period eIl EIEN [
Government grants 171,417,020.67 500,000.00 3,596,112.50 168,320,908.17
Total 171,417,020.67 500,000.00 3,596,112.50 168,320,908.17
(XxXIV) Share capital
Increase (+) or (-) in the period

Shares

Balance at the converted

end of the New Bonus from
ltem previous year issue issue reserves Others Sub-total Closing balance
RMB ordinary shares 989,092,933.00 318.00 318.00 989,093,251.00

Overseas listed foreign

shares 404,359,792.00 404,359,792.00
Total 1,393,452,725.00 318.00 318.00 1,393,453,043.00

Other explanation:
For details of increase in share capital, please refer to Note V(XXIX)

(XXXV) Other equity instruments

Opening Increase Conversion Closing
Item balance in the period in the period Others balance

Convertible bonds 217,557,451.40 276.57 217,557,174.83

Total 217,557,451.40 276.57 217,557,174.83
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(XXXV) Capital surplus

Balance at the

end of the Increase Decrease
ltem previous year in the period in the period IR EIET )
Capital premium
(share premium) 2,412,108,859.03 2,986.88 2,412,111,845.91
Total 2,412,108,859.03 2,986.88 2,412,111,845.91

Other explanations, including changes in the current period, reasons for the changes:
(1) For details in increase in capital surplus, please refer to Note V(XXIX)

(XXXVl) Other comprehensive income

Amount for the period
Less: Amount
transferred to
profit or loss Less: Amount
for the period transferred
for those from other
Amount previously Attributable  comprehensive
before included Attributable to the income
Balance at the income in other Less: tothe  minority to retained
end of the tax for comprehensive Income tax parent shareholders profit for Closing
ltem previous year  the period income  expenses after tax after tax the period balance
1. Other comprehensive
income that cannot be
reclassified to profit or
loss
2. Other comprehensive
income that will be
reclassified to profit or
loss 2,079,875.32 2,079,875.32
Including: Other
comprehensive
income that may
be reclassified
to profit or loss
under equity
method
Exchange
differences
from translation
of foreign
currency
financial
statements 2,079,875.32 2,079,875.32
Total other comprehensive
income 2,079,875.32 2,079,875.32
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(i) Special reserve

Balance at the

end of the Increase Decrease Closing
ltem previous year in the period in the period balance
Safety production expenses 25,723,632.46 24,577,130.77 16,317,251.31  33,983,511.92
Total 25,723,632.46  24,577,130.77 16,317,251.31  33,983,511.92

(XXXIX) Surplus reserve

Balance at the

end of the Increase Decrease Closing
Item previous year in the period in the period balance
Statutory surplus reserve 340,338,359.75 340,338,359.75
Total 340,338,359.75 340,338,359.75

(XL) Undistributed profits

Amount for Amount for the
Iltem the period previous period

Undistributed profits at end of last year before adjustment 3,661,556,189.50 3,424,837,011.73
Adjustment for undistributed profits at beginning of year
(“+” for plus; “~” for less)

Undistributed profits at beginning of year after adjustment 3,661,556,189.50 3,424,837,011.73
Add: net profit attributable to owners of the parent for the period 377,232,320.56 303,026,018.30
Less: Appropriation of statutory surplus reserve

Dividends payable on ordinary shares 278,690,629.80 209,017,781.70
Undistributed profits at end of period 3,760,097,880.26  3,518,845,248.33

In accordance with the resolution at the shareholders’ meeting, dated 25 June 2025, the Company proposed
a cash dividend to the shareholders at RMBO0.2 per share, amounting to approximately RMB278,690,600
calculated by 1,393,453,000 issued shares.

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025 159

N
|
i
94



VIIL

FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

160

(XLI) Revenue and operating costs

1.

Revenue and operating costs

Amount for the period

Amount for the previous period

Iltem Revenue Costs Revenue Costs
Principal businesses 1,636,414,234.92 849,088,883.66 1,613,181,796.19 918,565,147.29
Other businesses 47,459,647.68 766,114.72 47,324,944 .13 873,710.31
Total 1,683,873,882.60 849,854,998.38 1,660,506,740.32 919,438,857.60

Presentation of revenue from principal businesses:

Amount for the period

Amount for the previous period

ltem Revenue Costs Revenue Costs
Waste treatment, power

generation and steam

supply business 1,416,679,658.68 829,793,260.76  1,346,141,833.88 863,083,400.80
Interest income from PPP

projects 194,176,402.86 197,234,894.63
Others 25,558,173.38 19,295,622.90 69,805,067.68 55,481,746.49
Total 1,636,414,234.92 849,088,883.66 1,613,181,796.19 918,565,147.29

Revenue and cost of sale from other operations:

Amount for the period

Amount for the previous period

Iltem Revenue Costs Revenue Costs
Revenue from sludge and

others 47,459,647.68 766,114.72 47,324,944 .13 873,710.31
Total 47,459,647.68 766,114.72 47,324,944 .13 873,710.31
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XLI) Revenue and operating costs (Continued)

2. Disaggregated of revenue and operating costs
The revenue generated by customer contracts in the period is as follows:

Category

January — June
2024

January - June
2025

Revenue from main operations
Including: Waste treatment fees

Revenue from power generation and steam supply

Interest income
Others
Revenue from other operations

235,109,204.46
1,111,032,629.42
197,234,894.63
69,805,067.68
47,324,944.13

263,205,777.37
1,153,473,881.31
194,176,402.86
25,558,173.38
47,459,647.68

Total 1,683,873,882.60 1,660,506,740.32
January - June January — June
Category 2025 2024

Revenue from main operations

Including: Recognised at a point in time
Recognised over a period of time
Interest income

Revenue from other operations

1,203,450,546.38 1,157,883,238.00

238,787,285.68 258,063,663.56
194,176,402.86 197,234,894.63
47,459,647.68 47,324,944.13

Total

1,683,873,882.60 1,660,506,740.32

3. There were no material changes in
transaction prices
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VIIL

FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

162

(XLI) Taxes and surcharges

Amount for Amount for the
Item the period previous period
Property tax 22,996,028.69 22,261,368.14
Land use tax 6,123,616.23 6,110,742.36
City maintenance and construction tax 3,242,650.41 2,433,360.03
Educational surcharge (including local) 2,550,610.99 1,853,315.85
Others 3,283,859.33 1,928,674.65
Total 38,196,765.65 34,587,461.03

(XLI) Selling expenses

Item

Amount for

the period

Amount for the
previous period

Employee benefits 480,657.82 574,161.30
Depreciation and amortisation 2,529.87 3,953.07
Others 77,658.56 61,477.62
Total 560,846.25 639,591.99
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XLIV) General and administrative expenses

Item

Employee benefits

External labour costs
Depreciation and amortisation
Intermediary service fees

General office and communication expenses

Transportation expenses
Business entertainment expenses
Utilities and leasing expenses
Others

Amount for
the period

Amount for the
previous period

62,455,554.02
8,818,905.47
4,504,331.69
2,260,653.07
1,585,789.24
2,430,024.27
2,754,659.17
1,367,478.66
19,047,213.06

59,148,243.36
8,750,896.24
3,154,925.62
2,322,990.21
1,804,187.58
3,139,726.84
2,254,248.14
2,541,980.07
17,106,414.42

Total

105,224,608.65

100,223,612.48

(XLV) Research and development expenses

Item

Amount for
the period

Amount for the
previous period

Employee benefits 2,131,665.29 2,073,173.66
Depreciation and amortisation 92,102.16 13,122.22
Utilities and property expenses 20,391.14 18,585.09
Travel expenses 123,501.45 170,157.88
Intermediary service fees 68,266.97 100,052.83
Others 28,052.35 94,705.89
Total 2,463,979.36 2,469,797.57
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VIIL

FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

164

(XLV) Financial capitalisation

Item

Interest expenses

Including: Interest expenses on lease liabilities
Less: Interest capitalisation

Net interest expenses

Less: Interest income

Exchange gains or losses

Handling fees and others

Amount for

the period

193,144,259.39
143,598.13

193,144,259.39
2,911,970.55
12,144.20
955,177.93

Amount for
the previous
period

238,810,018.85
103,386.49
260,029.72
238,549,989.13
4,621,909.59
640,748.14
1,637,268.38

Total

191,199,610.97

236,206,096.06

(XLVIl) Other income

Item

VAT refund income

Amount for

the period

44,144,915.63

Amount for
the previous
period

32,625,497.67

Handling fee for withholding individual income tax 349,634.21 264,196.41
Amortisation of deferred income 3,596,112.50 3,492,152.48
Others 1,146,596.92 571,382.47
Total 49,237,259.26 36,9583,229.03
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(XLviy Credit impairment losses

Item

Losses on bad debts of accounts receivables
Losses on bad debts of other receivables
Losses on bad debts of long-term receivables

Amount for

the period

-46,202,867.74

-374,049.24
-294,949.41

Amount for
the previous
period

-14,003,810.09
-306,830.65

Total

-46,871,866.39

-14,310,640.74

(XLX) Impairment losses on assets

Amount for

Amount for the previous

Item the period period

Impairment losses on contract assets -2,794,310.98 429,493.57

Total -2,794,310.98 429,493.57

(L) Gains on disposal of assets

Amount included

in non-recurring

Amount for  gains and losses

Amount for the previous items for the

Iltem the period period current period

Gains on disposal of fixed assets -53.01 322.20 -53.01

Total -53.01 322.20 -53.01

(LI) Non-operating income

Amount included

in non-recurring

Amount for  gains and losses

Amount for the previous items for the

Item the period period current period
Gains on destroy or scrap of non-current

assets 1,093.81 1,477.57 1,093.81

Others 807,710.13 1,226,548.20 807,710.13

Total 808,803.94 1,228,025.77 808,803.94
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(LI) Non-operating expenses

Amount included
in non-recurring

166

Amount for  gains and losses

Amount for the previous items for the

Item the period period current period
Losses on destroy or scrap of non-current

assets 1,103.77 1,603.49 1,103.77

Others 423,665.13 181,166.79 423,665.13

Total 424,768.90 182,770.28 424,768.90

(LIll) Income tax expenses

1. List of income tax expenses

Amount for

Amount for the previous

Item the period period

Income tax expenses for the current period 93,523,058.51 56,565,800.17
Deferred income tax expenses 4,228,196.36 10,759,580.99
Total 97,751,254.87 67,325,381.16

2. Reconciliation of accounting profit and income tax expenses

Item

Total profit
Enterprise income tax calculated based on the statutory tax rate
Effect of change in the tax rates and preferential tax rates
Non-deductible expenses
Effect of temporary differences for which no deferred tax assets were recognised
Effect of tax losses for which no deferred tax assets was recognised
Reversal and utilisation of tax losses for which deferred
tax assets were recognised in prior years
Utilisation of tax losses of deferred tax assets not recognised of previous years
Credit for investment in special equipment
Reconciliation of filing difference
Non-taxable income
Additional deduction on research and development expenses
Others
Income tax expenses

Amount for
the period

496,328,137.26
124,082,034.32
—49,934,061.50
18,489,577.23
-1,470,901.78
12,019,289.68

2,185,900.92
-3,140,401.70
-3,594,500.76
700,927.29
-814,025.13
-588,910.47
-183,673.23
97,751,254.87
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(LIV) Earnings per share
1. Basic earnings per share

Basic earnings per share is calculated by dividing consolidated net profit attributable to holders of
ordinary shares of the parent company by weighted average number of ordinary shares in issue of the

Company:
Amount for
Amount for the previous
Item the period period
Consolidated net profit attributable to holders of ordinary
shares of the parent company 377,232,320.56 303,026,018.30
Weighted average number of ordinary shares in issue of the
Company 1,393,452,901.86  1,393,451,273.43
Basic earnings per share 0.27 0.22
Including: Basic earnings per share relating to
continuing operations 0.27 0.22

Basic earnings per share relating to
discontinued operations

2. Diluted earnings per share
Diluted earnings per share is calculated by consolidated net profit attributable to holders of ordinary
shares of the parent company (diluted) by the weighted average number of ordinary shares in issue of
the Company (diluted):

Amount for
Amount for the previous
Item the period period
Consolidated net profit attributable to holders of ordinary
shares of the parent company (diluted) 420,346,425.32 346,878,935.36
Weighted average number of ordinary shares in issue of the
Company (diluted) 1,645,845,880.08 1,639,273,129.83
Diluted earnings per share 0.26 0.21
Including: Diluted earnings per share relating to
continuing operations 0.26 0.21

Diluted earnings per share relating to
discontinued operations
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(LV) Supplementary information of income statement classification of expenses by
nature

Operating costs, selling expenses, general and administrative expenses, and research and development
expenses in income statement classified by nature were set out as follows:

Amount for

Amount for the previous

Item the period period
Depreciation and amortisation expenses 258,448,988.59 254,856,980.12
Employee benefits 257,173,410.24 248,746,645.31
Environmental protection expenses 113,725,495.38 124,054,780.07
Fuel expenses 111,379,846.24 1083,187,386.08
Maintenance expenses 62,788,976.11 72,894,825.31
Materials expenses 31,450,133.42 39,258,248.84
Waste transfer costs 36,256,378.34 29,316,644.72
Safety production expenses 25,821,928.73 24,158,776.84
External labour costs 21,608,787.24 20,252,211.50
Utilities 11,715,868.76 14,735,711.46
Professional fees 2,350,146.46 2,465,495.87
Others 25,384,473.13 88,844,153.52
Total 958,104,432.64 1,022,771,859.64
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VIIIL

FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(LVI) Statement of cash flows

1. Cash relating to operating activities

(1)

@)

Cash received relating to other operating activities

ltem

Government grants
Refund of income tax

Amount for

the period

1,639,405.03
10,521,758.99

Amount for
the previous
period

2,064,770.19
14,298,780.36

Deposits 11,429,082.39 10,5651,027.63
Others 3,867,118.94 5,432,731.01
Total 27,457,365.35 32,347,309.19

Cash paid relating to other operating activities

Item

Payment of deposits
Restricted deposits
Others

Amount for

the period

3,322,086.48
6,824,000.00
41,041,343.66

Amount for
the previous
period

3,565,402.06

34,958,202.99

Total

51,187,430.14

38,5283,605.05

2. Cash relating to investing activities

(1)

&

Cash received relating to other investing activities

There was no cash received relating to other investing activities in the period

Cash paid relating to other investing activities

There was no cash paid relating to other investing activities in the period

Dynagreen Environmental Protection Group Co., Ltd. Interim Report 2025

169




VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(LVI) Statement of cash flows (Continued)
3. Cash relating to financing activities
(1) Cash received relating to other financing activities

There was no cash received relating to other financing activities in the period.

(2) Cash paid relating to other financing activities

Amount for

Amount for the previous

Item the period period
Cash repayments of principal and interest of lease

liabilities 2,354,766.92 615,825.64

Total 2,354,766.92 615,825.64

(3) Changes in liabilities arising from financing activities

Increase in the period Decrease in the period
Balance at the
end of the Cash Non-cash Cash Non-cash Closing
Item previous year movement movement movement movement balance
Borrowings (including those
due within one year 9,157,120957.20  1,207,344589.09  137,696,014.07 1,607,515475.28 8,894,646,085.08
Debentures payable (including those
due within one year) 2,366,207,670.15 46,702,395.41 14,159,256.00 3016.90  2,398,747,792.66
Lease liabilties (including those due
within one year 7511,712.37 1,379,971.43 2,354,766.92 6,536,916.88
Dividends payable 1,400,000.00 331,890629.80  16,000,000.00 317,290,629.80
Total 11,532,240,339.72  1,207,344589.09  517,669,010.71  1,640,029,498.20 3016.90 11,617,221,424.42
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(LVIl) Supplementary information to the cash flow statement

1. Supplementary information to the cash flow statement

Supplementary information

1. Reconciliation from net profit to cash flows from
operating activities
Net profit
Add: Credit impairment losses
Losses on asset impairment
Depreciation of fixed assets
Depletion of oil and gas assets
Depreciation of right-of-use assets
Amortisation of intangible assets
Amortisation of long-term prepaid expenses
Loss on disposal of fixed assets, intangible assets
and other long-term assets (gain is represented
by ")
Losses on scrap of fixed assets
(gain is represented by “-")
Loss on changes in fair value
(gain is represented by “-")
Financial expenses (gain is represented by “-")
Investment losses (gain is represented by “-")
Decrease in deferred tax assets
(increase is represented by “-")
Increase in deferred tax liabilities
(decrease is represented by “-")
Changes in restricted deposits
Decrease in inventories
(increase is represented by “-")
Decrease in operating receivables
(increase is represented by “-")
Increase in operating payables
(decrease is represented by “-")
Others

Amount for

the period

398,576,882.39
46,871,866.39
2,794,310.98
8,742,033.54
2,195,719.41
246,401,681.79
1,109,553.85
53.01

9.96

185,282,092.81

7,987,265.28

-3,759,068.92
-6,824,000.00

1,637,675.67
—221,774,436.42

-45,563,713.33
8,566,136.62

Amount for
the previous
period

323,733,601.98
14,310,640.74
-429,493.57
9,752,575.33
720,823.51
243,283,261.48
1,100,319.80
-322.20

125.92

231,003,219.29

13,280.36

10,746,300.63

8,093,569.06
-568,122,379.33

-2563,262,938.32
12,428,842.46

Net cash flows from operating activities

632,244,063.03

543,371,427.14

2. Major investment and financing activities not involving
cash receipts and payments
Conversion of debts to capital
Convertible corporate bonds due within one year
Right-of-use assets acquired
by assuming lease liabilities

3. Net changes in cash and cash equivalents
Closing balance of cash
Less: Opening balance of cash
Add: Closing balance of cash equivalents
Less: Opening balance of cash equivalents

910,019,296.52
867,810,323.28

1,017,250,170.59
1,032,5634,956.93

Net increase in cash and cash equivalents

42,208,973.24

-15,284,786.34
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VIII.  FINANCIAL REPORT (CONTINUED)

V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(LVI) Supplementary information to the cash flow statement (Continued)
2. Composition of cash and cash equivalents

Balance at the

Closing end of the

Item balance previous year
Cash 910,019,296.52 867,810,323.28
Including: Cash on hand 40.00 1,210.00

Bank deposits readily available for payment 910,019,256.52 867,809,113.28

I. Cash and cash equivalents
Including: Bond investments due within three months

lll.  Cash and cash equivalents at the end of the period 910,019,296.52 867,810,323.28
Including: Cash and cash equivalents held
but not used by the parent company or
subsidiaries within the Group

(LVIl) Foreign currency items

1. Foreign currency items

Closing foreign

Item currency balance Exchange rate Closing balance in RMB
Cash at bank and on hand 790,020.71
Including: USD 285.28 7.16 2,042.21
JPY 11.00 0.05 0.55
HKD 864,058.29 0.91 787,977.95
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(LIX) Leases

1. Aslessee

Amount for

Amount for the previous

Item the period period

Interest expenses of lease liabilities 143,598.13 1083,386.49
Simplified short-term lease expenses included

in the related cost of assets or current profit and loss 839,098.33 2,417,802.21

Total cash outflow related to leases 3,193,865.25 3,033,627.85

(LX) PPP project contract

The Company enters into a PPP project contract with the government and its authorized implementing
agency (contract grantor) in accordance with relevant procedures to participate in the construction and
operation of the project in the mode of concession rights. The Company uses the PPP project assets to
provide public goods and services on behalf of the government during the operation period stipulated in
the contract, and receives compensation for the public goods and services it provides in the period as
stipulated in the contract. The government party controls or regulates the type, object and price of public
goods and services that the Company provides when using the PPP project assets; when the PPP project
contract is terminated, the government party controls the material residual interests of the PPP project assets
through ownership, income rights or other forms.

The accounting treatment related to PPP project contracts is as follows:

(1) If the Company provides construction services (including construction, renovation and expansion,
the same below) or outsource the services to other parties, etc., it is required to determine whether its
identity is the main responsible person or agent, and carry out accounting treatment and recognize
contract assets in accordance with the Accounting Standards for Business Enterprises No. 14 —
Revenue.
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(LX) PPP project contract (Continued)

2

If the Company provides multiple services according to the PPP project contract, in accordance
with the Accounting Standards for Business Enterprises No. 14 — Revenue, it is required to identify
individual performance obligations under the contract, and the transaction price shall be allocated to
performance obligations according to the relative proportion of the stand-alone selling price of each
performance obligation.

Borrowing costs incurred during the construction of PPP project assets shall be accounted for by the
Company in accordance with the requirements of the Accounting Standards for Business Enterprises
No. 17 — Borrowing Costs. The Company shall capitalise the part of the borrowing costs recognised
as intangible assets when the relevant borrowing costs meet the conditions for capitalisation and shall
carry forward to intangible assets when the assets of the PPP project reach the predetermined usable
state. Borrowing costs other than those mentioned above shall be expensed.

According to the PPP project contracts, the Company has the right to charge fees to those who
obtain public goods and services during the operation of the project. However, if the amount of fees
is uncertain, this right does not constitute an unconditional right to receive cash. The consideration
amount of relevant PPP project assets or the recognized construction revenue amount shall be
recognized as intangible assets when the PPP project assets reach the predetermined usable state,
and accounting treatment shall be carried out in accordance with the Accounting Standards for
Business Enterprises No. 6 — Intangible Assets.

According to the PPP project contracts, during the operation of project, the conditions for the right to
receive cash (or other financial assets) in an identifiable amount shall be recognized as receivables
when the Company has the right to receive the consideration (which is only dependent on the
factors of the passage of time), and accounting treatment shall be carried out in accordance with the
Accounting Standards for Business Enterprises No. 22 — Recognition and Measurement of Financial
Instruments. When the PPP project assets reach the predetermined usable state, the Company shall
recognize the difference between the consideration amount of the relevant PPP project assets or the
recognized construction revenue amount and the cash (or other financial assets) which is entitled to
receive the ascertainable amount as intangible assets.
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V. NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(LX) PPP project contract (Continued)

(6) The PPP project assets of the Company in accordance with the provisions of this interpretation are not
recognised as fixed assets.

(7) According to the PPP project contracts, if the Company obtains other assets from the government
that form part of the contract consideration payable by the government, the Company shall conduct
accounting treatment in accordance with the provisions of the Accounting Standards for Business
Enterprises No. 14 — Revenue, and shall not be regarded as government grants.

(8) After the PPP project assets reach the predetermined usable state, the Company recognizes revenue
related to operating services in accordance with the Accounting Standard for Business Enterprises No.
14 — Revenue.

(9) In order to maintain a certain service capacity of PPP project assets or maintain a certain state of use
before handing over the assets to the government, if the services provided by the Company under the
PPP project contract do not constitute a single performance obligation, accounting treatment shall be
carried out for the estimated expenditure in accordance with the Accounting Standards for Business
Enterprises No. 13 — Contingencies.

VI. RESEARCH AND DEVELOPMENT EXPENDITURES

() Research and development expenditures

Amount for

Amount for the previous

Iltem the period period
Employee benefits 2,131,665.29 2,073,173.66
Depreciation and amortisation 92,102.16 13,122.22
Utilities and property fees 20,391.14 18,585.09
Travel expenses 123,501.45 170,157.88
Intermediary service fees 68,266.97 100,052.83
Others 28,052.35 94,705.89
Total 2,463,979.36 2,469,797.57
Including: Expensed research and development expenditure 2,463,979.36 2,469,797.57

Capitalized research and development expenditure

VIl. CHANGES IN SCOPE OF COMBINATION

There were no changes in scope of combination in the period.
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VIII.  FINANCIAL REPORT (CONTINUED)

Vill. INTERESTS IN OTHER ENTITIES
() Equity in subsidiaries

1. Composition of the Group

Major Shareholding (%)
Registered business Place of Nature of

Subsidiaries Companytype  capital location registration business Direct Indirect  Method of acquisition

Changzhou Dynagreen Limited 138.40 milion Changzhou, Changzhou, Waste treatment 7500 2500 Business combination
Environmental and liability company Jiangsu Jiangsu and power under common control
Thermoelectric Co,, Ltd. generation
(Changzhou Company)

Haining Dynagreen Renewable  Limited fiabily ~ 100.00 million Haining, Haining, Znejiang ~ Waste treatment 10000 Business combination not
Energy Co., Ltd. (Haining company Ihejiang and power under common conirol
Company) generation

Yongjia Dynagreen Renewable  Limited liabiity ~ 100.00 millon Yongjia, Yongjia, Znejiang  Waste treatment 10000 Establishment
Energy Co., Ltd. (Yongjia company Ihejiang and power
Company) generation

Pingyang Dynagreen Renewable  Limited fiabily ~ 100.00 million Pingyang, Pingyang, Waste treatment 10000 Establishment
Energy Co., Ltd. (Pingyang company Ihejiang Zhejjang and power
Company) generation

Wuhan Company Limited liabifty ~ 279.4843 million Wuhan, Hubei ~ Wuhan, Hubei Wt treatment 10000 Business combintion

company and power under common control
generation

Taizhou Dynagreen Renewable  Limited liabiity ~ 180.00 millon Taizhou, Jiangsu  Taizhou, Jiangsu ~ Waste treaiment 10000 Establishment
Energy Co., Ltd. (Taizhou company and power
Company) generation

Rushan Dynagreen Renewable  Limited liabily ~ 100.88 million Rushan, Rushan, Waste treatment 10000 Establishment
Energy Co., Ltd. (Rushan company Shandong Shandong and power
Company) generation

Anshun Company Limited liabifty ~100.00 million Anshun, Guizhou  Anshun, Guizhou ~ Waste treaiment 10000 Establishment

company and power
generation

Jurong Dynagreen Renewable  Limited fiabiity ~100.00 millon Jurong, Jiangsu ~ Jurong, Jiangsu ~~ Waste treatment 10000 Establishment
Energy Co, Ltd. (Jurong company and power
Company) generation

Zhangqiu Dynagreen Renewable  Limited fiabity 17294 millon Zhangqiu, Zhanggu, Waste treatment 10000 Establishment
Energy Co, Ltd. (‘Zhangaju company Shandong Shandong and power
Company’) generation

Hong Kong Dynagreen Limited liabilty ~ HK$739.329milion  Hong Kong Hong Kong Investment 10000 Business combinafion under

company holding common conirol

Pingyao Company Limited fiabifty ~100.00 million Pingyao, Shanxi ~ Pingyao, Shanxi  Waste treatment 100.00 Establishment

company and power
generation

Huizhou Dynagreen Environment ~ Limited liabily 220,00 million Huizhou, Huizhou, Waste treatment 100.00 Establishment
Co., Ltd. (Huizhou Company) company Guangdong Guangdong and power

generation
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VIll. INTERESTS IN OTHER ENTITIES (Continued)
() Equity in subsidiaries (Continued)

1. Composition of the Group (Continued)

Major Shareholding (%)
Registered business Place of Nature of
Subsidiaries Companytype capital location registration business Direct Indirect  Method of acquisition
Jizhou Company Limited liabilty 120,00 million Jizhou, Tianjin -~ Jizhou, Tianjin Waste treaiment 60.00 4000  Establishment
company and power
generation
Tianjin Dynagreen Environmental  Limited fiabiity ~ 150.00 milion Ninghe, Tianjin -~ Ninghe, Tianjin ~ Waste treaiment 100.00 Establishment
Energy Co,, Ltd. (Ninghe company and power
Company) generation
Shenzhen Jingxiu Environmental  Limited liabilty ~ 20.80 million Shenzhen, Shenzhen, Construction 10000 Business combination not
Engineering Technology Limited  company Guangdong Guangdong engineering under common control
Company (Shenzhen Jingaiu)
Bejjing Dynagreen Environment ~ Limited fiabilty 375,00 million Tongzhou, Tongzhou, Befjng  Waste treatment 10000 Establishment
Co., Ltd. (Tongzhou Company) ~ company Beiing and power
generation
Hong'an Company Limited fiabifty ~100.00 million Hong'an, Hubei ~ Hong'an, Hubei  Waste treaiment 10000 Establishment
company and power
generation
Longhui Company Limited fiabifty ~100.00 million Longhui, Hunan  Longhui, Hunan ~ Waste treaiment 10000 Establishment
company and power
generation
Shantou Company Limited liabilty ~ 210.00milion Shantou, Shantou, Waste treament 7500 500 Establishment
company Guangdong Guangdong and power
generation
Bobai Company Limited fiabilty ~ 100.00 milion Bobai, Guangxi  Bobal, Guangxi  Waste treaiment 75.00 500 Establishment
company and power
generation
Bengbu Dynagreen Renewable  Limited liabily 166,00 million Bengbu, Anhui~ Bengbu, Anhui Weste treaiment 100.00 Establishment
Energy Co,, Ltd. (Bengbu company and power
Company) generation
Beiing Dynagreen Renewable  Limited liabilty 120,00 million Miyun, Beijing ~ Miyun, Beiing Waste treatment 100.00 Establishment
Energy Co,, Lid. (Miyun company and power
Company) generation
Yichun Company Limited liabilty ~ 165.00 million Yichun, Jiangxi ~ Yichun, Jiangxi  Waste treatment 6000  Establishment
company and power
generation
Wenzhou Dynagreen Limited liabilty ~100.00 million Yongjia, Znejiang  Yongjia, Znejiang  Weste treaiment 5100 4900 Establishment
Environmental Energy Co., Ltd. ~ company and power
(Yongjia Phase Il Company) generation
Huludao Hazardous Waste Limited liabilty ~100.00 million Huludeo, Huludao, Liaoning  Hazardous waste 80.00 Business combination not
Company company Liaoning treatment under common control
Fengcheng Company Limited liabilty ~ 135.375 million Fengcheng, Fengcheng, Waste treatment 51.00 Business combination not
company Jiangxi Jiangxi and power under common control
generation
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VIll. INTERESTS IN OTHER ENTITIES (Continued)
() Equity in subsidiaries (Continued)

1. Composition of the Group (Continued)

Major Shareholding (%)
Registered business Place of Nature of
Subsidiaries Companytype capital location registration business Direct Indirect  Method of acquisition
Huizhou Phase Il Company Limited liabilty 450,00 million Huizhou, Huizhou, Waste treaiment 100.00 Establishment
company Guangdong Guangdong and power
generation
Dengfeng Company Limited liabifty ~100.00 million Dengfeng, Dengfeng, Henan ~ Waste treaiment 10000 Establishment
company Henan and power
generation
Haining Expansion Company Limited liabilty 39000 million Haining, Haining, Zhejiang ~ Weste treatment 60.00 Establishment
company Ihejiang and power
generation
Shishou Company Limited liabiity 100,00 milion Shishou, Hubei  Shishou, Hubei ~ Waste treatment 100.00 Establishment
company and power
generation
Jinsha Company Limited liabilty ~ 160.00 milion Bije, Guiznou  Bije, Guizhou Garbage transfer, 100.00 Business combination not
company treatment under common control
and power
generation
Pingyang Phase Il Company Limited fiabifty ~110.00 million Pingyang, Pingyang, Waste treatment 10000 Establishment
company Ihejiang Zhejiang and power
generation
Jingxi Company Limited liabifty ~120.00 million Jingxi, Guangxi ~ Jingxi, Guangxi  Waste treatment 10000 Establishment
company and power
generation
Enshi Company Limited liabilty - 200.00 milion Enshi, Hubei Enshi, Hubei Waste treament 100.00 Establishment
company and power
generation
Huludao Power Generation Limited liabifty ~ 122.6575 million Huludao, Huludao, Liaoning ~ Weste treaiment 10000 Establishment
Company company Liaoning and power
generation
Laizhou Company Limited liabilty ~ 200.00 milion Laizhou, Laizhou, Waste treament 8750 Business combination not
company Shandong Shandong and power under common control
generation
Shuozhou Company Limited liabilty ~ 195.00 milion Shuozhou, Shuozhou, Shanxi~ Waste treatment 98.00 Establishment
company Shanxi and power
generation
Zhangiu Phase I Company Limited liabilty ~ 255.00million Jinan, Shandong  Jinan, Shandong ~ Waste treatment 10000 Establishment
company and power
generation
Shantou Sludge Company Limited liabilty ~ 13.00milion Shantou, Shantou, Sludge treatment 100.00 Establishment
company Guangdong Guangdong
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VIll. INTERESTS IN OTHER ENTITIES (Continued)
() Equity in subsidiaries (Continued)

1. Composition of the Group (Continued)

Major Shareholding (%)
Registered business Place of Nature of
Subsidiaries Companytype capital location registration business Direct Indirect  Method of acquisition
Huizhou Three-in-One Company  Limited liabily 63,00 million Huizhou, Huizhou, Collection, 80.00 Establishment
company Guangdong Guangdong storage,
fransportation
and disposals
of kitchen
waste
(including
qutter ol
and swill ol
municipal
sludge and
excrement
Shantou Kitchen Waste Company ~ Limited liability ~~ 32.72 milion Shantou, Shantou, Disposal of 80.00 Establishment
company Guangdong Guangdong itchen waste
and municipal
domestic
waste
operational
services
Wuhan Transfer Company Limited liabilty 1000 million Wuhan, Hubei~ Wuhan, Hubei Garbage transfer 100.00 Establishment
company
Guangdong Promising Limited liabilty 58450 milion Dongguan, Dongguan, Environmental 100.00 Busingss combination not
Environmental Protection company Guangdong Guangdong profection under common control
Company Limited (Guangdong industry and
Promising Company) new energy
invesiment
Dongguan Company Limited fiabifty ~10.00 million Dongguan, Dongguan, Garbage transfer 10000 Business combination not
company Guangdong Guangdong under common control
Guangyuan Boneng Renewable  Limited liabilty ~ 140.00 million Guangyuan, Guangyuan, Waste treaiment 100.00 Business combination not
Energy Co, Ltd. (Guangyuan company Sichuan Sichuan and power under common control
Company) generation
Jiamusi Company Limited liabilty 20900 milion Jiamusi, Jiamusi, Waste treament 100.00  Business combination not
company Heilongjiang Hellongjiang and power under common control
generation
Zhaoging Boneng Renewable Limited liabilty ~ 225.00 million Sihui, Shui, Guangdong ~ Waste reatment 100.00 Business combination not
Energy Power Generation Co,  company Guangdong and power under common conrol
Ltd. (‘Zhaoging Company’) generation
Shulan Boneng Environmental Limited liabiity ~ 90.00 milion Shulen, Jilin Shulan, Jiin Waste treaiment 100.00  Business combination not
Protection Company Limited company and power under common control
(Shulan Company) generation
Zhangye Company Limited liabilty ~ 6.00 million Zhangye, Gansu ~ Zhangye, Gansu  Garbage fransfer 10000 Business combination not
company under common control
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VIll. INTERESTS IN OTHER ENTITIES (Continued)
() Equity in subsidiaries (Continued)

2. Significant non-wholly-owned subsidiaries
The Group has no significant non-wholly-owned subsidiaries.

IX. Government grants
() Types, amounts and presentation items for government grants

1. Government grants recognized in the profit or loss during the period
Government grants related to assets

Amount recorded in current profit
or loss or offsetting relevant
costs or losses

ltems recorded in
Amount for  current profit or loss
Government Amount for the previous  or offsetting relevant
ltems presented in the balance sheet grants the period period  costs or losses

Infrastructure subsidies for the Anshun

WTE project 33,200,000.00 592,588.86 592,588.86  Other income
Subsidies for ecological civilisation
construction of Zhanggiu 15,290,000.00 274,670.64 274,670.64  Other income

Specific fund for ecological civilisation
construction of the Finance Bureau of

Hong'an County 30,000,000.00 514,691.88 514,691.88  Other income
Specific fund for ecological civilisation

construction of Shishou 17,780,000.00 298,258.44 298,258.44  Other income
Enshi special financial subsidies 19,100,000.00 355,900.62 355,900.62  Other income
Laizhou ecological civilisation subsidies 17,500,000.00 316,265.04 316,265.04  Other income

Shuozhou City Human Settlement

Improvement Award Supplementary

Fund 14,340,000.00 263,926.38 263,926.38  Other income
Special fund for pollution control, energy

conservation and carbon reduction of

Zhangaqjiu 20,000,000.00 371,517.00 371,517.00  Other income
Special fund for ecological civilization

construction of Dengfeng 10,000,000.00 200,424.54 200,424.54  Other income
Others 20,452,750.00 407,869.10 303,909.08  Other income
Total 197,662,750.00 3,596,112.50 3,492,152.48
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IX. Government grants (Continued)
() Types, amounts and presentation items for government grants (Continued)
1. Government grants recognized in the profit or loss during the period
(Continued)

Income-related government grants

Amount recorded in current profit
or loss or offsetting relevant costs

or losses
Items recorded in current profit Amount for
or loss or offsetting relevant costs Government Amount for the previous
or losses grants the period period
VAT refund income 44,144,915.63 44,144,915.63 32,625,497.67
Others 1,146,596.92 1,146,596.92 571,382.47
Total 45,291,512.55 45,291,512.55 33,196,880.14
2. Liabilities involving government grants
Amount Amount
Balance includedin  transferred
asatthe Increase non-operating to other Assets/
end of the ingrants incomeinthe incomeinthe  Costs offset Other Closing  income-
Liability previous year in the period period period i the period changes balance  related
Infrastructure subsidies for
the Anshun WTE project  24,339,353.00 592,588.86 2374676414 Assets-related
Subsidies for ecological
civiisation construction of
Zhangqiu 12,360,179.84 274,670.64 12,085,509.20  Assets-related
Specific fund for ecological
civilisation construction
of the Finance Bureau of
Hong'an County 26,077,719.77 514,691.88 25,063027.89  Assels-related
Specific fund for ecological
civiisation construction of
Shishou 15,559,147.84 298,258.44 15,260889.40  Assets-related
Enshi special financial
subsidies 17,439,130.44 365,900.62 17,083,229.82  Assets-related
Laizhou ecological
civilisation subsidies ~ 15,813,253.12 316,265.04 15,496,988.08  Assets-related
Shuozhou City Human
Settlement Improvement
Award Supplementary
Fund 13,416,257.67 263,926.38 13,152,331.29  Assets-related
Special fund for pollution
control, energy
conservation and carbon
reduction of Zhanggiu ~ 19,009,288.00 371,517.00 18,637,771.00  Assets-related
Special fund for ecological
civilization construction of
Dengfeng 9,419,950.71 200,424 54 9219526.17  Assets-related
Others 17,982,740.28  500,000.00 407,869.10 1807487118 Assets-related
Total 171.417,02067  500,000.00 3,596,112.50 168,320,908.17
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U

Categories of risks arising from financial instruments

The Group is confronted with various financial risks in its operation: credit risk, liquidity risk and market risk
(including exchange rate risk, interest rate risk and other price risk.). The above financial risks and the risk
management policies adopted by the Group to minimize such risks are listed as follows:

The Group aims to seek the appropriate balance between the risks and benefits from its use of financial
instruments and to mitigate the adverse effects that the risks of financial instruments have on the Group’s
financial performance. Based on such objectives, the Group’s risk management policies are established to
identify and analyse the risks faced by the Group, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies and the relevant internal control systems are
reviewed regularly to reflect changes in market conditions and the Group’s operating activities. The internal
audit department of the Group undertakes both regular and random inspection of the internal control system
for its compliance with risk management policies.

1. Credit risk
Credit risk refers to the risk that transaction counterparty fails to perform its obligations under the
contract and causes financial losses to the Group.

Credit risk mainly arises from cash at bank and on hand, notes receivables, accounts receivables,
receivables financing, contract assets, other receivables, etc. As at the balance sheet date, the
carrying amount of the Group’s financial assets represents their full credit risk exposure.

The Group’s cash at bank and on hand is mainly cash at bank deposited at state-owned banks
and other large and medium-sized listed banks with good reputation and a higher credit rating. The
Company considers that there is no significant credit risk and will rarely cause significant losses due to
default by the banks.

In addition, the Group develops relevant policies to limit the credit risk exposure on bills receivable,
trade receivables, receivables financing, contract assets and other receivables, etc. The Group
assesses the credit quality of and sets respective credit periods on its customers by considering their
financial position, the availability of guarantee from third parties, their credit record and other factors
such as current market conditions. The Group regularly monitors the credit record of the customers.
For customers with a poor credit history, the Group will issue written demand to them, or shorten or
cancel the credit periods, so as to ensure the overall credit risk of the Group is limited to a controllable
extent.
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X. RISK RELATING TO FINANCIAL INSTRUMENTS (Continued)

(I) Categories of risks arising from financial instruments (Continued)

2.

Dynagreen Environmental Protection Group Co., Ltd.

Liquidity risk

Cash flow forecasting is performed by each subsidiary of the Group and aggregated by the Group’s
finance department in its headquarters. The Group monitors rolling forecasts of the Group’s short-
term and long-term liquidity requirements to ensure it has sufficient cash and securities that are readily
convertible to cash to meet operational needs, while maintaining sufficient headroom on its undrawn
committed borrowing facilities from major financial institutions so that the Group does not breach
borrowing limits or covenants on any of its borrowing facilities to meet the short-term and long-term

liquidity requirements.

The financial liabilities of the Group are analysed by their maturity date below at their undiscounted
contractual cash flows:

Closing balance

Within 1 year 1-2 years 2-5 years Over 5 years
Short-term borrowings 297,625,077.01 297,625,077.01
Accounts payables 518,874,867.79 518,874,867.79
Other payables 479,178,827.09 479,178,827.09
Long-term borrowings 1,124,269,540.04  2,125,447,132.91  3,375,991,888.17  2,986,630,693.09  9,612,339,254.21
Debentures payable 50,197,405.41 101,131,872.51 2,498,943,871.86 2,650,273,149.78
Lease liabilities 4,161,682.00 617,186.43 781,416.24 2,066,414.36 7,626,699.03
Long-term payables 26,373,334.15 26,373,334.15 79,120,002.45 273,921,509.81 405,788,180.56
Total 2,500,680,733.49  2,253,569,526.00  5,954,837,178.72  3,262,618,617.26  13,971,706,055.47
Balance at the end of the previous year

Item Within 1 year 1-2 years 2-5 years Over 5 years Total
Short-term borrowings 549,275,845.83 549,275,845.83
Accounts payables 661,561,718.22 661,561,718.22
Other payables 153,150,819.25 153,150,819.25
Long-term borrowings 1,338,779,901.98  1,072515,954.61  4,010,692,012.26  3,272,646,69391  9,694,634,562.76
Debentures payable 14,198,048.50 35,398,140.00  2,614,742,608.00 2,664,338,796.50
Lease liabilities 4,253,405.37 1,780,970.43 457,254.24 2,066,414.36 8,558,044.40
Long-term payables 26,373,334.15 26,373,334.15 79,120,002.45 287,108,176.88 418,974,847 63
Total 2,747,593,073.30  1,136,068,399.19  6,705,011,876.95  3,561,821,285.15  14,150,494,634.59
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VIII.  FINANCIAL REPORT (CONTINUED)

X. RISK RELATING TO FINANCIAL INSTRUMENTS (Continued)

(I) Categories of risks arising from financial instruments (Continued)

3. Market risk
Market risk of financial instruments is the risk of fluctuation in the fair value of financial instruments or
future cash flow arising from changes in market price. Market risk includes exchange rate risk, interest
rate risk and other price risk.

(1) Interest rate risk
Interest rate risk is the risk of fluctuation in the fair value of financial instruments or future cash
flow arising from changes in market interest rate.

Interest-bearing financial instruments at fixed rates and at floating rates expose the Group to
fair value interest risk and cash flow interest rate risk, respectively. The Group determines the
appropriate weightings of the fixed and floating rate interest-bearing instruments based on the
current market conditions and performs regular reviews and monitoring to achieve an appropriate
mix of fixed and floating rate instruments. The Group will adopt interest rate swap instruments to
hedge interest rate risk when necessary.

As at 30 June 2025, if other variables remain constant and the borrowing rate calculated at
floating interest rates increases or decreases by 50 basis points, the Group’s net profit will
decrease or increase by approximately RMB32,200,000.00 (31 December 2024 approximately
RMB32,250,000.00).

(2) Exchange rate risk
Exchange rate risk refers to the risk that the fair value or future cash flow of a financial instrument
will fluctuate due to changes in foreign exchange rates.

As at 30 June 2025, the Group had only a small number of financial instruments and foreign

currencies measured at fair value, and there was no significant risk of fluctuations due to
changes in foreign exchange rates.
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VIII.  FINANCIAL REPORT (CONTINUED)

XIl. DISCLOSURE OF FAIR VALUE

Inputs used in the fair value measurement are divided into three levels:

Level 1 inputs refer to quoted prices (unadjusted) in active markets for identical assets or liabilities available on
the measurement date.

Level 2 inputs refer to inputs that are directly or indirectly observable for the relevant assets or liabilities other than
Level 1 inputs.

Level 3 inputs refer to unobservable inputs of the relevant assets or liabilities.

Levels of the results of fair value measurement are decided by the lowest level of great significance in fair value
measurement as a whole.

() Fair value of assets and liabilities measured at fair value as at the end of the period

As at 30 June 2025 and 31 December 2024, the Group had no assets and liabilities measured at fair value
except for receivables financing.

() Assets and liabilities not measured at fair value but for which the fair value is
disclosed

As at 30 June 2025 and 31 December 2024, financial assets and financial liabilities measured at amortised
cost mainly include cash at bank and on hand, notes receivables, accounts receivables, other receivables,
contract assets (including contract assets included in other non-current assets), long-term receivables,
short-term borrowings, payables, lease liabilities, long-term borrowings, debentures payable and long-term
payables. Their carrying amount is a reasonable approximation of their fair value.
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VIII.  FINANCIAL REPORT (CONTINUED)

XIl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS
() Information on the parent company of the Company

Percentage of Percentage

shareholding of voting

inthe  rights in the

Company Company

held by held by

Name of the Legal Place of Nature of Registered the parent the parent
parent company Type representative  registration Business Capital company (%)  company (%)
BSAM Limited liability ~ Zhao Jifeng Beijing Investment 10,000.00 million 42.63 42.63

company management

Other explanations: in addition to the above direct shareholding, BSAM also holds 100% equity interest in
Beijing State-Owned Assets Management (Hong Kong) Company Limited (“BSAM (HK)”), which holds 1.78%
of the shares of the Company. BSAM is the ultimate controlling party of the Company.

() Information on the subsidiaries of the Company

Please refer to Note “VIII. Interests in other entities” for details of the information on the subsidiaries of the
Company.

() Information on other related parties

Relationship between other

Name of other related parties related party and the Company
BSAM (HK) Shareholder and a subsidiary of the Company’s
ultimate controlling party
Shenzhen Crystal Digital Technology Co., Ltd. A subsidiary of the Company’s ultimate controlling
(“Shenzhen CDT”) party in the past 12 months
Bank of Beijing Co., Ltd. (“Bank of Beijing”) An associated company of the Company'’s ultimate
controlling party
Beijing Rural Commercial Bank Co., Ltd. An associated company of the Company’s ultimate
(“Beijing Rural Commercial Bank”) controlling party
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VIII.  FINANCIAL REPORT (CONTINUED)

XIl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)
(IV) Related party transactions
1. Related party transactions for purchase and sales of goods/provision and

receipt of services
Purchase of goods/receipt of services

Amount for Amount for the
Name of related parties the period previous period
Shenzhen CDT 25,000.00 2,102,685.00
Others 49,331.00 98,311.00
Total 74,331.00 2,200,996.00

2. Borrowings from related parties
(1) Interest expenses

Amount for Amount for the
Borrower the period previous period
BSAM 23,495,416.67
Bank of Beijing 7,210,969.46 3,633,087.20
Beijing Rural Commercial Bank 2,620,017.80 7,666,924 .52
Total 9,830,987.26 34,795,428.39

3. Remuneration of key management

Amount for Amount for the
Item the period previous period

Remuneration of key management 3,968,501.24 3,832,940.09

4. Other related party transactions

As at 30 June 2025, the deposits with the Bank of Beijing amounted to RMB9,854,936.24 (2024
RMB8,124,990.52) and the deposits with the Rural Commercial Bank of Beijing amounted to
RMB469,397.74 (2024: RMB1,263,432.08); the interests income from the deposits with the Bank of
Beijing amounted to RMB25,048.27 (April-dune 2024: RMB12,272.99) and the interests income from
the deposits with the Rural Commercial Bank of Beijing amounted to RMB6,034.71 (January-June 2024:
RMB36,629.34); handling fees for the transactions with the Bank of Beijing amounted to RMB290.00
(April-dune 2024: RMB291.92) and handling fees for the transactions with the Rural Commercial Bank
of Beijing amounted to RMB543.50 (January-June 2024: RMB1,693.87).
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VIII.  FINANCIAL REPORT (CONTINUED)

XIl. RELATED PARTIES AND RELATED PARTY TRANSACTIONS (Continued)
(V) Outstanding projects such as receivables from and payables to related parties
1. Payables to related parties
RYISEIENIE  Book balance at

at the end the end of the
Item Related party of the period previous year

Accounts payables
Shenzhen CDT 2,461,250.08

Total 2,461,250.08

2. Long-term borrowings

Book balance Book balance at
at the end the end of the
Item Related party of the period previous year

Long-term borrowings

Bank of Beijing 496,380,250.00 498,464,093.06
Beijing Rural Commercial Bank 140,752,935.50 383,985,973.00
Total 637,133,185.50 882,450,066.06
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VIIIL

Xlll.

XIV.

XV.

FINANCIAL REPORT (CONTINUED)

COMMITMENTS AND CONTINGENCIES

() Important commitments

1. Important commitments as at the balance sheet date
As at the balance sheet date, the Company had no important commitments.

() Contingencies

1. Important contingencies as at the balance sheet date
As at the balance sheet date, the Company had no important contingencies.

POST BALANCE SHEET EVENTS

According to the resolution of the Board on 28 August 2025, the Board proposed that the Company distribute
a cash dividend of RMBO0.10 for every share to all shareholders based on the aggregate share capital on the
share-based equity registration date. Calculated based on the approximately 1,393,450,000 issued shares of the
Company as at 30 June 2025, it is proposed to distribute cash dividends of approximately RMB139,350,000.

CAPITAL MANAGEMENT

The main objectives of the Group capital management are:

- To ensure the Group’s ability to continue as a going concern so as to continuously provide returns to
shareholders and other stakeholders;

- In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to
shareholders, refund capital to shareholders, issue new shares or sell assets to reduce debts;

- The Group’s total capital is calculated as ‘shareholders’ equity’ as shown in the consolidated balance sheet.
The Group is not subject to external mandatory capital requirements, and monitors capital on the basis of
gearing ratio.

- As at 30 June 2025 and 31 December 2024, the gearing ratios of the Group are shown as follows:

Balance at the

end of the
Closing balance previous year
Gearing ratio 60.82% 61.21%
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VIII.  FINANCIAL REPORT (CONTINUED)

XVIl. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY

() Accounts receivables

1.

Accounts receivables disclosed by aging based on their recording dates

Balance at the
end of the

Aging Closing balance previous year
Within 1 year 67,837,867.83 57,657,886.09
1to 2 years 5,956,667.42 41,231,663.30
2to 3 years 128,887,456.61 110,877,456.61
Over 3 years 113,083,454.05 93,093,454.05
Sub-total 315,765,445.91 302,860,460.05
Less: provision for bad debts

Total 315,765,445.91 302,860,460.05

2. Accounts receivables disclosed according to the method of provision for bad

debts
Closing balance Balance at the end of the previous year
Book balance Allowance for bad debts Book balance Allowance for bad debts
Proportion Proportion Carrying Proportion Proportion Carrying
Category Amount (%) Amount  ratio (%) amount Amount (%) Amount  ratio (%) amount
Provision for bad debts on

an indlvidual basis
Total provision for bad debts on

creditrisk characteristic group basis 315,765,445.91 100.00 315,765,445.91  302,860,460.056 100.00 302,860,460.05
Including:
Total outsourcing service fees and

royalties receivable 315,765,445.91 100.00 31576544591 302,860,460.05 100.00 302,860,460.05
Total 315,765,445.91 100.00 315,765,445.91  302,860,460.05 100.00 302,860,460.05
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VI, FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

(I) Accounts receivables (Continued)

3. Five largest accounts receivables and contract assets aggregated by debtors

Closing

balance of

Percentage provision

of total for bad debts

Closing balance of of accounts

Closing balance of accounts receivables and

balance of Closing accounts receivables provision for

accounts balance of receivables and and contract  impairment of

Name receivables contract assets contract assets assets (%) contract assets

Huizhou Phase Il

Company 96,192,500.00 96,192,500.00 30.46
Shuozhou Company 38,000,000.00 38,000,000.00 12.03
Bobai Company 35,976,000.00 35,976,000.00 11.39
Dengfeng Company  34,960,000.00 34,960,000.00 11.07
Tongzhou Company 32,691,794.62 32,691,794.62 10.35
Total 237,820,294.62 237,820,294.62 75.32

() Other receivables

Balance at the

end of the
Item Closing balance previous year
Interests receivable 92,176,139.30 81,492,210.51
Dividends receivable 2,214,450,000.00 1,256,550,000.00
Other receivables 893,812,040.40 540,807,861.82
Total 3,200,438,179.70  1,878,850,072.33
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VIII.  FINANCIAL REPORT (CONTINUED)

XVIl. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT

COMPANY (Continued)
() Other receivables (Continued)

1. Interests receivable
(1)  Classification of interests receivable

ltem

Interests on borrowings receivable from subsidiaries

Closing balance

92,176,139.30

Balance at the
end of the
previous year

81,492,210.51

Total

92,176,139.30

81,492,210.51

2. Dividends receivable
(1) Breakdown of dividends receivable

Item

Dividends receivable aged within 1 year
Dividends receivable aged over 1 year

Closing balance

1,053,700,000.00
1,160,750,000.00

Balance at the
end of the
previous year

1,256,550,000.00

Total

2,214,450,000.00

1,256,550,000.00

3. Other receivables
(1)  Disclosed by aging

Aging

Within 1 year
1to 2 years
2to 3 years
Over 3 years

Closing balance

101,952,999.20
199,434,677.60
317,788,067.56
285,275,261.86

Balance at the
end of the
previous year

234,249,843.05
166,949,356.84
132,138,016.27

17,707,253.20

Sub-total 904,451,006.22 551,044,469.36
Less: provision for bad debts 10,638,965.82 10,236,607.54
Total 893,812,040.40 540,807,861.82
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VIII.  FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

() Other receivables (Continued)

3. Other receivables (Continued)
(2) Disclosed according to the method of provision for bad debts

Closing balance Balance at the end of the previous year
Book balance Allowance for bad debts Book balance Allowance for bad debts
Proportion Proportion Carrying Proportion Propartion Carying
Category Amount (%) Amount  ratio (%) amount Amount (%) Amount ratio (%) amount

Provision for bad debts on

anindividual basis 8,641,676.53 096 864167653 100.00 8,641,676.53 157 864167653 10000
Total provision for bad debts on

credtrisk characteristic group basis 895,809,329.69 9904 1997,289.29 022 89381204040 54240279283 9843 159493101 029 54080786182
Total 904,451,006.22 10000 10,638,965.62 118 893,812,04040  551,044,469.36 10000 10,236,607.54 186 540,807,861.82

Significant other receivables with provision for bad debts on an individual basis:

Balance at the end of
Closing balance the previous year
Allowance for  Proportion Allowance for
Name Book balance bad debts ratio (%) Provision basis Book balance bad debts
Dynagreen Environment 5,160,600.00  5,160,600.00 100.00 Had long ageing 5160,600.00  5,160,600.00
Investment Limited and risk on
collection
Guizhou Xijie Environmental Health ~ 2,668,488.18  2,668,488.18 100.00 Had long ageing 206848818 2,668488.18
Management Co., Ltd. and risk on
ENEZRFEEERERAT) collection
Total 7,829,088.18  7,829,088.18 100.00 782908818 7,829,088.18
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VIII.  FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

() Other receivables (Continued)

3. Other receivables (Continued)
(2) Disclosed according to the method of provision for bad debts (Continued)

Total provision for bad debts on credit risk characteristic group basis:
Items for which allowance is made on group basis:
Closing balance

Allowance for
bad debts

Other

Proportion

Name receivables ratio (%)

Receivable from related parties 887,058,467.96
Others 8,750,861.73 1,997,289.29 22.82
Total 895,809,329.69 1,997,289.29 0.22
(8)  Provision for bad debts
Stage | Stage Il Stage Il
ECL for the Lifetime ECL Lifetime ECL
following (without credit (with credit
Allowance for bad debts 12 months impairment) impairment) Total
Balance at the end of the
previous year 1,594,931.01 8,641,676.53 10,236,607.54
Balance at the end of last year
during the period
- Transferred to Stage Il
- Transferred to Stage Il
- Reversed to Stage |l
- Reversed to Stage |
Provision in the period 402,358.28 402,358.28
Reversed during the period
Charged off during the period
Written-off during the period
Other changes
Closing balance 1,997,289.29 8,641,676.53 10,638,965.82
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VIII.  FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

() Other receivables (Continued)

3. Other receivables (Continued)
(4) Allowances for bad debts made, reversed or recovered for the period

Balance at the Changes in the current period
end of the Recovered  Charged off Other Closing
Category previous year Provision orreversed  or written off changes balance
Provision on an individual basis  8,641,676.53 8,641,676.53
Others 1,594,931.01 402,358.28 1,997,289.29
Total 10,236,607.54 402,358.28 10,638,965.82

(5) Receivables by nature

Book balance Book balance at

at the end of the end of the
Nature the period previous year
Current accounts within the Group 887,058,467.96 535,762,639.78
Receivable current accounts of former shareholders 5,973,188.35 5,973,188.35
Others 11,419,349.91 9,308,641.23
Total 904,451,006.22 551,044,469.36
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VIII.  FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

() Other receivables (Continued)

3. Other receivables (Continued)
(6) Five largest other receivables aggregated by debtors

Percentage of
total closing Closing
balance of  balance of

other allowance for

Name Nature Closing balance receivables (%)  bad debts
Ninghe Company Current accounts of 308,352,457.50 Within 1 year, 34.09
subsidiaries within the 1-2 years, 2-3 years,
Group 3-4 years, 4-5 years
Jinsha Company Current accounts of 195,963,058.62 Within 1 year, 1-2 years, 21.67
subsidiaries within the 2-3 years, 3-4 years,
Group 4-5 years, over 5 years
Dengfeng Company  Current accounts of 165,522,950.60 Within 1 year, 18.30
subsidiaries within the 1-2 years, 2-3 years
Group
Huludao Power Current accounts of 132,583,161.10 Within 1 year, 14.66
Generation Company  subsidiaries within the 1-2 years, 2-3 years
Group
Wuhan Company Current accounts of 31,841,500.00 1-2 years 3.52
subsidiaries within the
Group
Total 834,263,127.82 92.24

(lll) Long-term equity investments

Closing balance Balance at the end of the previous year
Provision for Provision for
ltem Book balance impairment ~ Carrying amount Book halance impairment  Carrying amount
Investment in subsidiaries 6,767,492,470.17  326,139,358.86  6,441,353,111.31  6,767,492470.17  326,139,358.86  6,441,353,111.31
Investment in associates and
joint ventures
Total 6,767,492,470.17  326,139,358.86  6,441,353,111.31  6,767,492470.17  326,139,358.86  6,441,353,111.31
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VIII.  FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

(lll) Long-term equity investments (Continued)

1. Investment in subsidiaries

Balance of Movements in the period Balance
provision for of provision
Balance at the impaiment at Provision for impairment

end of the the end of the Increase Decrease  forimpairment atthe end of
Investee previous year DGOV ininvestment ininvestment in the period Others  Closing balance the period

Changzhou Company 220221697.72 220,221,697.72
Haining Company 86,000,000.00 86,000,000.00
Yongjia Company 100,000,000.00 100,000,000.00
Pingyang Company 100,000,000.00 100,000,000.00
Wuhan Company 27787432040 277,874,32040
Taizhou Company 180,000,000.00 180,000,000.00
Rushan Company 100,880,000.00 100,880,000.00
Anshun Company 102,083.479.98 102,083,479.98
Jurong Company 100,026,752.87 100,026,752.87
Zhangaiu Company 172,940,000.00 172,940,000.00
Hong Kong Dynagreen 663,613,261.05 663,613,261.05
Pingyao Company 20,017.204.55 20,017,204.55
Huizhou Company 220954,159.23 220,954,159.23
Jizhou Company 72,000,000.00 72,000,000.00
Ninghe Company 14961023539 149610,235.39 149,610,285.39  149,610,235.39
Shenzhen Jingxiu 27,047,29.00 6,529,12347 27,047,295.00 6,529,123.47
Tongzhou Company 375,066,706.59 375,066,706.59
Hong'an Company 100,029,152.08 100,029,152.08
Longhui Company 20,000,000.00 20,000,000.00
Shantou Company 157,500,000.0 57,500,000.00
Babai Company 75,000,000.00 75,000,000.00
Benghu Company 166,000,000.00 166,000,000.00
Miyun Company 120,000,000.00 120,000,000.00
Yongjia Phase II Company 51,000,000.00 51,000,000.00
Huludao Hazardous Waste Company ~ 170,000,000.00 170,000,000 170,000,000.00  170,000,000.00
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FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT
COMPANY (Continued)

198

(lll) Long-term equity investments (Continued)

1.

Investment in subsidiaries (Continued)

Balance of Movements in the period Balance

provision for of provision

Balance at the impaiment at Provision for impairment

end of the the end of the Increase Decrease  forimpairment atthe end of

Investee previous year MEIUSTEIE ininvestment ininvestment in the period Others  Closing balance the period
Fengcheng Company 97,056,589.13 97,056,589.13
Huizhou Phase Il Company 450,000,000.00 450,000,000.00
Dengfeng Company 100,000,000.00 100,000,000.00
Haining Expansion Company 234,000,000.00 234,000,000.00
Shishou Company 100,000,000.00 100,000,000.00
Jinsha Company 162,360,400.00 162,360,400.00
Pingyang Phase Il Company 110,000,000.00 110,000,000.00
Jingxi Company 120,000,000.00 120,000,000.00
Enshi Company 200,000,000.00 200,000,000.00
Huludao Power Generation Company 123,074,600 123,074,600.00
Shuozhou Company 191,100,000.00 191,100,000.00
Shantou Sludge Company 13,000,000.00 13,000,000.00
Huizhou Threg-in-One Company 50,400,000.00 50,400,000.00
Shantou Kitchen Waste Company 2,400,000.00 2,400,000.00
Wuhan Transfer Company 10,000,000.00 10,000,000.00
Guangdong Promising Company 610,000,000.00 610,000,000.00
Guangyuan Company 140,365,600.00 140,365,600.00
Zhaoging Company 225,871,016.18 225,871,016.18

Total 6,767492470.17  326,139,356.86 6,767,492470.17  326,139,358.86
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VIII.  FINANCIAL REPORT (CONTINUED)

XVI. NOTES TO MAJOR ITEMS OF FINANCIAL STATEMENTS OF THE PARENT

COMPANY (Continued)
(IV) Revenue and operating costs

1. Revenue and operating costs

Amount for the period

Amount for the previous period

Item Revenue Cost Revenue Cost
Principal businesses 64,565,558.09 4,417,844.73 25,125,495.66 4,180,184.29
Other businesses 610,169.49 6,179,389.12

Total 65,175,727.58 4,417,844.73 31,304,884.78 4,180,184.29

(V) Investment income

Item

Investment income from long-term equity
investments under cost method

Amount for Amount for the
the period previous period

1,117,700,000.00

Investment income from disposals of subsidiaries 1,689,427.04
Interest income 25,421,552.52 22,623,663.77
Total 1,144,810,979.56 22,623,663.77
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XVI. SUPPLEMENTAL INFORMATION

200

U

(n

Breakdown of non-recurring gains and losses items for the current period

Item

Gains and losses from disposal of non-current assets, including the -62.97
written-off portion of the asset impairment provision
Government grants recognised through profit or loss, except for
government grants which are closely related to the Company’s
normal operation, comply with the provisions of national policies,
are enjoyed in accordance with the defined standards, and have a
continuous impact on the profit or loss of the Company 1,146,596.92
Other non-operating income and expenses apart from the aforesaid 384,045.00
items
Other gain or loss items meeting the definition of non-recurring 349,634.21
gains or losses
Sub-total 1,880,213.16
Effect of income tax —299,148.16
Effect of non-controlling interests (after tax) -136,471.53
Total 1,444,593.47

Return on net assets and earnings per share

Weighted
average

return on net

Profit for the Reporting Period assets (%)

Net profit attributable to holders of ordinary shares of the 4.57
Company
Net profit attributable to holders of ordinary shares of 4.56

the Company after deducting non-recurring profit or
loss items

Earnings per share (RMB)

Basic
earnings
per share

0.27

0.27

Diluted
earnings
per share

0.26

0.25

Dynagreen Environmental Protection Group Co., Ltd.
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By order of the Board
Dynagreen Environmental Protection Group Co., Ltd.*
Cheng Suning
Acting Chairman

Shenzhen, the PRC
28 August 2025

As of the date of this announcement, the executive directors are Mr. Cheng Suning and Mr.
Hu Shengyong; the non-executive directors are Mr. Zhao Zhixiong, Mr. Hu Tianhe, Mr. Yan
Chunxu and Mr. Hu Yong,; and the independent non-executive directors are Ms. Ouyang
Jiejiao, Mr. Zheng Zhiming and Mr. Zhou Beihai.



