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Management Discussion and Analysis

BUSINESS REVIEW

The board (the “Board”) of directors (the “Directors”) of Diwang
Industrial Holdings Limited (the “Company”) herein presents the
interim results of the Company and its subsidiaries (collectively, the
“Group”) for the six months ended 30 June 2025 (the “Period”).

For the Period, the revenue of the Group was approximately
RMB262,889,000 (2024: RMB291,829,000), representing a
decrease of approximately RMB28,940,000 or 9.9% as compared
to the six months ended 30 June 2024 (the “Prior Period”).

The gross profit of the Group for the Period was approximately
RMB126,076,000 (2024: RMB139,662,000), representing a
decrease of approximately RMB13,586,000 or 9.7% as compared
to the Prior Period.

For the Period, the Group recorded net profit of approximately
RMB15,334,000 (2024: RMB20,530,000), representing an
decrease of approximately RMB5,196,000 or 25.3% as compared
to the Prior Period. The decrease in net profit was mainly due to
the increase in selling and distribution expenses. Profit for the
Period attributable to owners of the Company was approximately
RMB 13,908,000 (2024: RMB20,537,000).

The basic and diluted earning per share was RMB1.93 cents (2024:
basic and diluted earning per share was RMB2.85 cents).

During the Period, the Group has engaged in the research and
development, manufacturing and sale of coating agents and
synthetic resins (the “Faux Leather Chemicals Business”) and
manufacturing and sale of Chinese liquor products (the “Chinese
Liquor Business”).

FAUX LEATHER CHEMICALS BUSINESS

The Group is an established faux leather chemicals manufacturer
in the PRC principally engaged in the research and development,
manufacturing and sale of coating agents and synthetic resins.

Revenue generated from the Faux Leather Chemicals Business
decreased by approximately RMB7,930,000 or 6.6% from
approximately RMB121,034,000 for the Prior Period to
approximately RMB113,104,000 for the Period, primarily due to
restocking both domestically and internationally resulting from the
increasing market demand. The gross profit for the Period was
approximately RMB26,137,000 (2024: RMB23,551,000).
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The gross profit margin increased from approximately 19.5% to
approximately 23.1% for the Period, which was mainly attributable
to the overall decrease of the cost of raw materials during the
Period.

Selling and distribution expenses for the Period were approximately
RMB7,942,000 (2024: RMB6,596,000). The increase in selling
and distribution expenses was mainly due to the increase in sales
and marketing activities. Selling and distribution expenses for the
Period accounted for approximately 7.0% (2024: approximately
5.4%) of the segment revenue. Segment profit was approximately
RMB4,951,000 (2024: RMB4,199,000).

CHINESE LIQUOR BUSINESS

The Group commenced the business of manufacturing and selling
of Chinese baijiu products in the PRC at the second quarter of
2022, providing with a view to explore business opportunities in
the food and beverage business in the PRC.

Our Chinese baijiu products comprise a comprehensive range
of aromatic-flavour baijiu products formulated by us with varied
packaging, alcohol content, design, taste, etc. with competitive
prices targeting the young to middle-aged public to middle class
consumer market in the PRC.

During the Period, the segment revenue from Chinese
Liquor Business was approximately RMB149,785,000 (2024:
RMB170,795,000). The gross profit was approximately
RMB99,940,000 (2024: RMB116,111,000) after accounting for the
cost of raw materials and production fee. The company promotes
and explores sales channels of its Chinese baijiu products by (i)
placing advertisements at airports, train stations and online media
platforms; and (ii) hosting wine tasting events and various wine
exhibitions and wine trade fairs in the PRC. During the Period, the
relevant selling and distribution expenses approximately accounted
for approximately 56.5% (2024: 54.0%) of the segment revenue.
Segment profit was approximately RMB11,350,000 (2024:
RMB19,817,000).
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Management Discussion and Analysis

PROSPECT

The global business environment in 2025 is influenced by economic
and geopolitical developments. Political events involving Russia
and Ukraine, along with other international tensions, contribute
to market fluctuations and influence financial conditions globally.
These circumstances have led to extended periods of economic
adjustment and impacted trade flows, investment trends, and
interest rate policies worldwide.

Despite prevailing uncertainties, China’s economy is forecast
to experience a recovery in 2025. Ongoing trade tensions with
the United States—including issues related to tax policies and
competitive dynamics—continue to present notable challenges.
Nevertheless, domestic economic activity is expected to strengthen,
bolstered by targeted government stimulus measures and rising
consumer spending. These developments are likely to support
retail sales growth, especially within the tourism and entertainment
industries. Policy measures remain strategically focused on
promoting sustained recovery in China’s consumer market.

In response to current conditions, the Group is adjusting its
strategic objectives with the aim of increasing market share
through management efforts and the development of its two
primary business segments: Faux Leather Chemicals and Chinese
Liquor. Actions are being taken from a sustainability perspective,
including measures to maintain long-term customer relationships,
attract new clients, improve research and development capabilities,
and diversify both the product range and geographic presence.
With the possibility of increased competition following economic
recovery, the Group plans to undertake additional marketing
activities to maintain its position and pursue potential growth
opportunities.

Specifically, within our Chinese Liquor Business, we are well-
positioned to capture anticipated increases in consumption
capacity. Since September 2023, we have repositioned our product
offerings under the in-house brands “Dihuangchi” (7 £3th) and
“Dilongchi” (75 8E3) , replacing the previous “Diwang Chi” (75 £
) brand to better target specific customer segments. Since July
2024, production for these brands has been exclusively handled
by EMACETF AEEEZBEABR AT (Guizhou Province
Renhuai City Maotai Town Huaxing Wine Co., Ltd) (“Huaxing
Liquor Factory”). Additionally from November 2024, & M & 1=
EMFEEAEBESGR A (Guizhou Province Renhuai City
Maotai Town Datang Liquor Co., Ltd) (“Datang Liquor”) a company
incorporated on the People’s Republic of China, was designated as
the bottling base and alternate production partner.
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To further strengthen our market position and capture the
growing demand for premium alcoholic beverages, the Group
has entered into a strategic cooperation framework agreement
with E/&EIREmEEEE AR AR (Shanghai Jiuyue Youpin
Commercial Management Co., Ltd.*) (“Shanghai Jiuyue”) in
August 2025 to jointly expand the sales of alcoholic beverages and
other food products. This strategic cooperation aims to establish a
joint venture focused on marketing, distribution, and supply chain
management of high-end alcoholic beverages in mainland China.
Leveraging Shanghai Jiuyue’s extensive distribution network and
industry expertise, the collaboration is expected to enhance our
market penetration, optimize operational efficiency, and create
new growth opportunities in the evolving consumer landscape.

By leveraging the expertise of our management team and
subsidiary, Fujian Wangchidi, we are committed to maintaining
operational efficiency and fostering effective collaboration with our
outsourcing partners. With the support of expanded sales channels
and focused marketing strategies, we anticipate that the Chinese
Liquor Business will generate increasing value for the Company
and its shareholders.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend
for the Period to the Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2025, the Group’s current assets were approximately
RMB652,560,000 (31 December 2024: RMB557,411,000), mainly
comprising bank balances and cash, inventories, trade and bills
receivables, prepayments, deposits and other receivables and
financial assets at fair value through profit or loss. The Group’s
current liabilities were approximately RMB213,407,000 (31
December 2024: RMB155,653,000). The current ratio (the ratio
of current assets to current liabilities) decrease from approximately
3.58 times as at 31 December 2024 to approximately 3.06 times
as at 30 June 2025.

As at 30 June 2025, bank borrowings were approximately
RMB66,500,000 (31 December 2024: RMB64,500,000) of which
RMB66,500,000 carried at a variable rate. The bank borrowings
were denominated in RMB.
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Management Discussion and Analysis

Gearing Ratio

The gearing ratio is the ratio of net debt divided by total
equity. Net debt is calculated as total debt net of cash and cash
equivalents including pledged bank deposits. As at 30 June 2025,
the Group recorded gearing ratio at 5.14% (31 December 2024:
the Group recorded gearing ratio at 1.01%,).

Capital expenses

During the Period, the Group’s capital expenditure was
approximately RMB12,049,000 (2024: RMB39,842,000). Capital
expenditure relates primarily to the purchase of plant and
equipment.

Capital Commitments
The capital commitments not provided for in the condensed
consolidated financial statements as at 30 June 2025 was
RMB813,000 (31 December 2024: RMB1,451,000), which
represented the purchase of plant and machinery and automation
transformation contracts.

CAPITAL STRUCTURE

The number of issued ordinary shares of the Company (the
“Shares”) as at 30 June 2025 was 720,000,000 Shares (31
December 2024: 720,000,000 Shares).

The authorised share capital of the Company as at 30 June 2025
was US$5,000,000 divided into 2,000,000,000 Shares with par
value of US$0.0025 each (31 December 2024: US$5,000,000
divided into 2,000,000,000 Shares of par value of US$0.0025
each).

Share Scheme

The Company has adopted a share option scheme on 10 February
2020 pursuant to which the total number of Shares in respect of
which options may be granted under the Share Option Scheme
shall not exceed 100,000,000 Shares. Following the effect of the
Share Consolidation on 30 May 2023, the options may be granted
under the Share Option Scheme shall not exceed 20,000,000
Shares.

The scheme mandate limit had not been refreshed and no options
were granted since the date of adoption of the Share Option
Scheme.
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Pursuant to Rule 17.07(2) of the Listing Rules, the total number
of share options available for grant under the Share Option
Scheme as at 1 January 2025 and 30 June 2025 were 20,000,000
and 20,000,000 respectively. The total number of Shares issued
and which may fall to be issued upon exercise of the options
granted under the Share Option Scheme and any other share
option schemes of our Company (including both exercised and
outstanding options) to each Eligible Participant (including service
providers) in any 12-month period up to the date of grant shall not
exceed 1% of the Shares in issue as of the date of grant.

Pursuant to Rule 17.09(3) of the Listing Rules, the total number
of share options available for grant under the Share Option
Scheme as at 30 June 2025 was 20,000,000 shares, representing
approximately 2.78% of the ordinary shares of the Company at
issue as at the date of this report.

INVESTMENTS

As at 30 June 2025, the Group had invested in the shares of
companies listed on the Stock Exchange with a total carrying
amount of approximately RMB4,339,000 (equivalent to
approximately HK$4,758,000) (31 December 2024: RMB5,972,000
(equivalent to approximately HK$6,449,000)). The Board considers
any single investment with fair value accounting for more than
5% of the total assets of the Group as a significant investment.
As the Group did not have any single investment accounting for
5% or more of the total assets of the Group as at 30 June 2025,
the Group did not have any significant investments as at 30 June
2025.
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Management Discussion and Analysis

The portfolio of equity investments as at 30 June 2025 is set out
as follows.

EEBEEBNWRIOW
MR2025%F6 A30H MM ER G HAINT ¢

Percentage of

fair value of the

Fair value of the investment in

investment in listed securities/

Unrealised fair  listed securities total assets of

Investment  value loss as at asat the Group as at
cost 30 June 2025 30 June 2025 30 June 2025
120255
120255 42025%F 6A30H LT
6A30A2Z 6H308 2 EHREDT
AR LTEREREZ EEEEE
REFA AYEEBE AYE wEER

RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT

Financial assets at fair value BRATEFABRL

through profit or loss SREE 7,967 (3,628) 4339 0.47%

As at 30 June 2025, exchange gain of approximately RMB78,000
was recorded as a result of exchange of HK$ to RMB. Details of
the performance of financial assets at fair value through profit or
loss during the Period are as follows:

R2025%F6H30H  AB TR ARK
im 8% 15 [ 57 U 25 49 A R #578,0007T » /N Hf
MR BATEFABSEZEREEZR
WHBWT :

Realised fair Unrealised fair Dividend
value gain/(loss) value gain/(loss) received during
for the Period for the Period the Period
KHEZ PN ] d
EEBRLTE AERAYE XHE
Description of investments REHR i/ (B8) Wi/ (B8 Wz R E
RMB’000 RMB’000 RMB’000
ARETL AREFT AREFT
Listed securities in Hong Kong BB IMES (305) 174 255

In view of the recent volatility in the securities market, the Directors
expect the stock market to remain volatile in the coming year and
the Group will continue to adopt a cautious approach in making
investment decisions in securities trading so as to obtain a balance
between risk and return.

Save as disclosed above, the Group did not have any significant
investments, material acquisitions and disposals of subsidiaries,
associates, joint ventures and capital assets during the Period.

ENOHBSFTHERE  EFAHRFR
EMHNERE  AEEREERRZXZKR
BORTER S B RIEEE G AER
@ N O] 2 PRI ER 1S P 1 -

R EXRBEEN  BERAHEAR K
SEYEEFABEARE BERUEREE
MEBLAR BEAR AELENEARE
o
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EEENWR DM

CONTINGENT LIABILITIES

As at 30 June 2025, the Group did not record any material hire
purchase commitments, contingent liabilities, guarantees or
litigations against it.

FOREIGN CURRENCY RISK AND MANAGEMENT
The Group’s sales and purchases are mainly denominated in RMB.
The Group retains some of its foreign currency denominated funds,
which are mainly denominated in Hong Kong dollars. Fluctuations
in exchange rates have an impact on the foreign currency reserve
and the Company is exploring and discussing measures to cope
with the foreign exchange risk. As at 30 June 2025, the Group
did not enter into any financial instruments to hedge foreign
exchange.

HUMAN RESOURCES

As at 30 June 2025, the Group had approximately 202 employees.
The Group offers its employees competitive remuneration packages
based on industry practices and the performance of individual
employees. Year-end discretionary bonuses may be granted to
reward and motivate high— performing employees.

The Group provides employee benefits in accordance with the
relevant laws and regulations. As required by the PRC laws and
regulations, the Group participates in various employee social
security plans for our employees that are administered by local
governments, including housing, pension, medical insurance,
maternity insurance and unemployment insurance. The Group
believes that it maintains a good working relationship with its
employees. The employees in Hong Kong are members of the
Mandatory Provident Fund Scheme of Hong Kong.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information publicly available to the Company and to
the knowledge of the Directors, the Company had maintained the
prescribed public float under the Listing Rules at all times during
the Period.
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Management Discussion and Analysis

CORPORATE GOVERNANCE

The Company has adopted the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 of the Rules Governing the Listing of Securities on
the Stock Exchange (the “Listing Rules”) as its own corporate
governance code. The Company is committed to the establishment
of good corporate governance practices and procedures with
a view to becoming a transparent and responsible organisation
which is open and accountable to the Shareholders. The Board
strives for adhering to the principles of corporate governance and
has adopted sound corporate governance practices to meet the
legal and commercial standards, focusing on areas such as internal
control, fair disclosure and accountability to all Shareholders to
ensure the transparency and accountability of all operations of the
Group. The Company believes that effective corporate governance
is essential for creating greater value to its Shareholders. The Board
will continue to review and improve the corporate governance
practices of the Group from time to time to ensure that the
Group is led by an effective Board in order to optimise return for
Shareholders. Since the Listing Date and up to the date of this
report, the Group has strictly complied with the CG Code with the
exception of the following deviations:

1. Code Provision C.2.1 of the CG Code stipulates that the
roles of the chairman and chief executive should be separate.
Code Provisions C.2.2 to C.2.9 further stipulate the various
roles and responsibilities of the chairman. The Company’s
chairman of the Board (the “Chairman”) Ms. Liu Jing
resigned with effect from 25 May 2022. No replacement
appointment of the Chairman was made after Ms. Liu Jing’s
resignation and the Company has not had a Chairman since
25 May 2022. The Company will publish an announcement
once an appointment has been made in accordance with the
Listing Rules.

2. Code Provision C.6.3 of the CG Code stipulates that the
company secretary should report to the board chairman
and/or the chief executive. As the Company did not have a
Chairman or chief executive following the resignation of Ms.
Liu Jing, the company secretary of the Company has reported
to the executive Directors since 25 May 2022.

EEENWR DM
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EEENWR DM

3. Code Provision F.2.2 of the CG Code stipulates that the
chairman should attend the annual general meeting and
should also invite the chairmen of the audit, remuneration,
nomination and any other committees (as appropriate) to
attend. In their absence, the chairman should invite another
member of the committee or failing this their duly appointed
delegate, to attend. These persons should be available to
answer questions at the annual general meeting. Since the
company does not have a Chairman, Mr. Lam Kam Kong
Nathaniel, an executive Director, took the chair of the annual
general meeting held on 30 May 2025. Mr. Lee Cheung
Yuet Horace, who was the chairman of the audit committee
of the Company, the chairman of the nomination committee
and the remuneration committee of the Company, attended
the meeting and were available to answer any questions and
ensure effective communication with the Shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY?’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the Period.

COMPLIANCE WITH THE MODEL CODE FOR

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. Having made specific
inquiry of all Directors, the Company confirmed that all Directors
have complied with the required standard set out in the Model
Code during the Period.

EVENTS AFTER THE REPORTING PERIOD

Save for disclosed in this report, there was no significant event
which could have material impact to the Group’s operating and
financial performance after the Review Period and up to the date
of this report.
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Corporate Governance and Other Data

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571) (the “SFO”) which had
been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to have under
such provisions of the SFO), or which were recorded in the register
required to be maintained pursuant to section 352 of the SFO, or

tEERARH

fib B &

EERBRETHRAERR ST - M
AROREEITREENESZR
RE
20256 A30H  EER AR A& BT
BABHAREE %&Hﬁiﬂwu%xv%%
TNSDEE MG AR R KB R TR AR
HEMEMEREE (TERLFE %‘&Hﬂfﬂx
Bl ([ HREEFEG) EXVE) BARH
HERD REEENER AR (BIER
B %&HﬂiﬂlﬂﬁuEﬁmﬂbky?&%%&?a?f’ﬁ
RRBHRBENER AR B EESF
&HH 5 GBI EI2EE B RBRNEBETHEEZ
Z RO - SRR T AR RIS BRC3FT E 2 1

which were required to be notified to the Company and the Stock 57 BIIZE AN KA &) K & 75 B 22 BT 69 4 245
Exchange pursuant to the Model Code as set out in Appendix C3 KORBIAT -
to the Listing Rules, are set out as follows:
Approximate
percentage of
Number of Long/short shareholding
Name Capacity/Nature of interest Shares position in the Company
AR ERE
#E 5/ EEME RG#E HR/ KR ZBAEDL
Mr. Chen Hua Interest in controlled corporation and 6,000,800 Long position 0.83%
interest of spouse {Note 1-
RELE B ER &Mﬁ%/\ i e
Mr. Huang Zhenming Beneficial Owner 4,000,000 Long position 0.56%
BiREATE ERBEBA e
Notes: T -

(1) As at 30 June 2025, Sunlight Global Investment Limited (“Sunlight
Global”) and Lilian Global Investment Limited (“Lilian Global”) held
approximately 0.50% and approximately 0.33%, respectively, of the
total issued share capital of the Company. Sunlight Global is owned as
t0 61.20% by Mr. Chen Hua, 13.24% by Ms. Zhu Jiangin, 13.24% by
Mr. Li Xiangyu, 9.24% by Mr. He Zhangcai, 2.14% by Mr. Chen Yong,
0.54% by Mr. Cai Jianming and 0.40% by Mr. Zhao Xuesheng. Lilian
Global is wholly-owned by Ms. Liu lJing. Ms. Liu is therefore deemed
to be interested in the Shares in which Lilian Global is interested under
the SFO. Mr. Chen Hua, Ms. Liu Jing, Ms. Zhu Jiangin, Mr. Li Xiangyu,
Mr. He Zhangcai, Mr. Zhao Xuesheng, Mr. Cai Jianming and Mr. Chen
Yong are entitled to exercise or control the exercise of approximately
2.08% of the voting power at general meetings of our Company
through exercising or controlling the exercise of the entire voting power
at general meetings of Sunlight Global and Lilian Global, and therefore
they are deemed to be interested in the Shares in which Sunlight Global
and Lilian Global are interested under the SFO.

(1)  #H Z=2025%6H30H ' Sunlight Global
Investment Limited ([ Sunlight Global J)
KLilian Global Investment Limited ([ Lilian

Global |) 73 ll#5 46 A2 R 2 1T ANE)0.50%
%20.33% ° Sunlight Globalf F& # % 4+ ~ K

BEZLT BEFEE WEYLEE K
BhL HERLERBEEREEDRIE
B61.20% * 13.24% ~ 13.24% ~ 9.24%
2.14% ~ 0.54% }%0.40% - Lilian Globalg 2
Bat2E&HAF - AL BEEHFRPEE
il Bl 2z + #5148 AR Lilian Global B #E 5 8)
AR RELE  BFLE K
BELL BRAFEE MEHAE  HE
Bk FEEBRAERRBEEEEEBN
Sunlight Global %Lilian Globalf% 58 A& _F17{#
HIEHITEETRERENEARARRREAE L
TTE S I B ITIE #92.08% % = 4E - H L 0 1R
BESF LS EG - ?EZ:?&?E?%E/\SunIight
GlobalKLilian Global¥% & # 25 K X (D A
e
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TXEAREMEAE

(2)  Mr. Chen Hua and Ms. Liu Jing are spouses to each other. Therefore,
each of them is deemed to be interested in the Shares in which he or
she is interested under the SFO.

Save as disclosed above, as at 30 June 2025, none of the Directors
or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and short positions in
which they were taken or deemed to have under such provisions
of the SFO), or which were recorded in the register required to be
maintained pursuant to section 352 of the SFO, or which were
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

To the knowledge of the Directors of the Company, as at 30 June
2025, the following persons (other than the Directors and chief
executive of the Company) have the following interests and short
positions in the shares and underlying shares of the Company
which were required to be notified to the Company pursuant to
Divisions 2 and 3 of Part XV of the SFO, or which were required
pursuant to section 336 of the SFO to be entered in the register
referred to therein.

2 MREXERIFLLIRES Bt REE
HRBAEGRD BREZEBREANEH AR

EEIR D A RS o
Br b SCPTH#EFE & O - 7R20259F6 4308 1

BEERARARSHITRABRAREX
HEEOAE (E& R &7 LR R £EXV
B Mt - BRI S EEED - HER
IEARIERE 5 K BB R DI EXVERHT7 M87
ARG AN E) KRB A AR By - AR (D
REEZNERIRR (BERERES M
HIEROINZ FEEFWE FR S
B Em LR R) HBBRRRIER S
KB IGRPIE352F B T RIFNELCHA -
FARBRETRIZEANEG RN AT S B P ey
IS TRE °

FTERRRAROGREERSD T
BENKXE

AN BEFAA - B2025F6A30H © T
AT (BEEHARAETESERIN RA
RAMBRH KEBRN T - HERIBEES
NMEAE GBI EXVERE2 R B30 BB ME A
NAMERZRAR IBRBEBHFRBPEK
B 5533615 78 70 8% 10 5% {6k AT 18 & 52 il A9
wmMORE B Mg ARA R RE BB
S KR ©

Approximate

percentage of

Number of Long/short shareholding

Name Capacity/Nature of interest Shares position in the Company
EADARE

#E 5/ EHME REEE HE/ KR ZBREDY
Ms. Zheng Xiuyue Beneficial Owner 52,000,000 Long position 7.22%

BFEALL ERBBA

Save as disclosed above, as at 30 June 2025, to the knowledge of
the Directors, no other person (other than the Directors and chief
executive of the Company) had any interests or short positions
in the shares or underlying shares of the Company which were
required to be disclosed pursuant to Divisions 2 and 3 of Part XV
of the SFO or to be recorded in the register referred to in section
336 of the SFO.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS
None of the Directors or their respective close associates is or
was interested in any business apart from the Group’s business
that competes or competed or is or was likely to compete, either
directly or indirectly, with the Group’s business at any time during
the Period.

INTERESTS OF DIRECTORS (AND THEIR
CONNECTED ENTITIES) IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

No transaction, arrangement or contract of significance to which
the Company, its holding companies, or any of its subsidiaries was
a party, and in which a Director or an entity connected with a
Director had a material interest, subsisted at the end of the year or
at any time during the Period.

AUDIT COMMITTEE

As at 30 June 2025, the members of the audit committee of the
Company (the “Audit Committee”) comprise Mr. Lee Cheung
Yuet Horace (chairman of the Audit Committee), Mr. Au Hei
Ching, Mr. Huang Zhenming and Ms. Zhou Xiaochun, all of whom
are independent non-executive Directors.

The Audit Committee has reviewed with the management of the
Company the interim financial report and considered the significant
accounting principles and policies adopted by the Company in
addition to discussing the internal control and financial reporting
matters in respect of this report.

The condensed consolidated interim financial report for the Period
is unaudited.
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TEXEARHEMRBE

UPDATE ON DIRECTORS’ INFORMATION

Below are the changes in the directors’ information subsequent
to the date of the annual report of the Company for the financial
year ended 31 December 2024 and required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

Mr. Cheung Ka Wai has resigned as the Executive Director. Mr.
Zhong Wenlong has been appointed as the Executive Director with
effect from 1 August 2025.

By Order of the Board
Diwang Industrial Holdings Limited
Mr. Lam Kam Kong Nathaniel
Executive Director and Joint Company Secretary

Hong Kong
29 August 2025
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Condensed Consolidated Statement of Profit of Loss and Other Comprehensive Income

FHGAEREEREAMEZEKRER

For the six months ended 30 June 2025 #EZ —ZFE -~ AFNHA=+HIFNEA

Six months ended 30 June

BZE6A30H1L~EA
2025 2024
2025% 20245
Note RMB'000 RMB’OO_O
(i NS ARETT
(Unaudited) (Unaudited)
(REEER) (REER)
Revenue O i 5 262,889 291,829
Cost of sales HEMAK (136,813) (152,167)
Gross profit E 126,076 139,662
Other income Hig A 6 1,764 2,042
Other gains and losses H bWt R B8 7 571 654
Net loss on financial assets at fair value through A TE AR (RAFE
profit or loss ("FVTPL") FFABRE ) NERAER
B (131) (3,190)
Selling and distribution expenses HERDHERAX (92,591) (98,762)
Administrative and general expenses THR—RAZ (17,184) (16,630)
Share of result of an associate DIEBELREE (55) (38)
Finance costs IR 8 (960) (519)
Profit before tax BRBL AR A 9 17,490 23,219
Income tax expenses FrEfmEX 10 (2,156) (2,689)
Profit for the period HRERN 15,334 20,530
Other comprehensive income/(loss), Htt2EWE/(BE) » HRFEH
net of income tax .
Item that may be reclassified subsequently to REETAEE B
profit or loss: BH
Exchange difference on translating foreign BEBIEBC ERES
operation 434 (203)
Other comprehensive income/(loss) BRHEt2ERE (B8
for the period, net of income tax NERFEH 434 (203)
Total comprehensive income for the period, ~ HIRZHWHAH
net of income tax MERFrEH 15,768 20,327
Profit for the period attributable to: AL SRR -
Owners of the Company ARAEEBA 13,908 20,537
Non-controlling interests RS 1,426 7
15,334 20,530
Total comprehensive income for the period ~ E{5HIR2E K445
attributable to: N
Owners of the Company KRRIEAA 14,342 20,334
Non-controlling interests R ER 1,426 (7)
15,768 20,327
Earnings per share attributable to owners EDEHEEAEEEBRER
of the Company .
Basic and diluted (RMB cents) BEAR#E(ARED) 11 1.93 2.85
FIBEZRERAE —FT-AFPHBE
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Condensed Consolidated Statement of Financial Position

HHEES B BERR K

As at 30 June 2025 R-ZFE_FHFENA=+H

As at As at
30 June 31 December
2025 2024
iy "
20254 20244
6A30H 12A31H
Note RMB’000 RMB’000
B 5E AR®F ARET T
(Unaudited) (Audited)
(RBER) (feEZ)
Non-current assets FRBEE
Property, plant and equipment Y - WE KRR 13 200,277 194,448
Right-of-use assets FHREEE 59,037 59,583
Investment in an associate R—EBERNE 2 KE 6,571 5,426
Prepayment TERTRIB 15 2,332 8,116
Deferred tax assets FEIEFRIEE B 2,700 2,700
270,917 270,273
Current assets REBEE
Inventories EAS 61,771 44,677
Trade and bills receivables B 5 e TE K e R 14 274,505 241,274
Prepayments, deposits and other FERTFRIE -~ e AR 15
receivables A 234,126 207,287
Financial assets at FVTPL BAFEFAEBZNSHEE 16 4,339 5,972
Pledged bank deposits EEMRITHER - 3,475
Bank balances and cash RITEBR MBS 77,819 54,726
652,560 557,411
Current liabilities REAE
Trade and bills payables 2 5 RN RIERENEE 17 82,584 70,282
Other payables and accruals H fth fE S 5T R AT & 18 15,141 18,618
Deferred income PRI A 487 487
Amounts due to related companies FEfTBEE R R)FRIE 47,555 463
Tax payables FET IR 1,140 1,303
Bank borrowings WITEE 19 66,500 64,500
213,407 155,653
Net current assets REEEFE 439,153 401,758
Total assets less current liabilities REERTBERE 710,070 672,031
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Condensed Consolidated Statement of Financial Position

BMHEEE BRI K

As at 30 June 2025 R_-ZE_—AFNNH=+H

As at As at
30 June 31 December
2025 2024
hisS I
20254 20244
6A30H 12A31H
Note RMB’000 RMB’000
B FE ARET R AREFIT
(Unaudited) (Audited)
(RBER) (#E8E%)
Non-current liability FRBEE
Deferred income PRAEW A 4,718 3,287
Net assets EEFE 705,352 668,744
Capital and reserves EXR#E
Share capital % < 20 12,705 12,705
Reserves A 642,260 631,389
Total equity attributable to owners RARHEE NERERER
of the Company 654,965 644,094
Non-controlling interests FEEE A% HE 25 50,387 24,650
Total equity mrEs 705,352 668,744

FIREERARAR —F-HFHHERE
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Condensed Consolidated Statement of Changes in Equity

HHGEERaEB X

For the six months ended 30 June 2025 #Z —ZE - AFNHA=+HIFNEHA

Attributable to owners of the Company

Share Share  Capital
capital  premium  reserve

kx BRGERE A58k

ARARA AL
Non-
Statutory  Exchange  Retained controlling Total
reserve  reserve  earnings Total interests  equity
EEff EXRE RERA A FBRER AR
RVB'000  RMB'00  RMB'000  RMB'000  RMB'000  RMB'000

RMB'000  RMB'000  RMB'000

ARETRL ARBTT ARBTT ARBTR ARETR ARMTR ARETR ARBTT ARETI

At 1 January 2024 200451718 12,705 458,695 62,659 23157 (2501 59206 613921 24665 638,586
Profit(oss) o the period Rt/ (58) - - - - - W5 0537 ) 20530
Other comprehensive loss for -~ BN At 2 EEE

the period - - - - (203) - (203) - (203)
Total comprehensive (loss)income ~ SR2 T (E18) /R LS

for the period - - - - (203 20537 20,334 N 2037
Transfer to statutory reserve BEDTTRE - - - 263 - 063 - - -
At 30 June 2024 (Unaudited) R204%E6A30E (REET) 12,705 458695 62,659 25,789 2704y 71111 634,255 24658 658913
At 1 January 2025 202551718 12,705 458,695 62,659 21,837 (2,358) 90,556 644,004 24650 668,744
Profit for the period B - - - - - 13008 13908 1426  153%4
Other comprehensive income for -~ SRt 2 EH

the period - - - - 434 - 434 - 434
Total comprehensive income  BA2EHEEE

for the period - - - - 434 13908 14342 1426 15,768
Transler tostatutory resene.~ BEEETHE - - - 510 - (570) - - -
Disposal of subsidiary (Note) HERBLR (W) - - 4N - - - B4 4311 20840
At30June 2025 (Unaudited) ~ W2025%6A30R (REEHK) 12705 458695 59,188 22407 (1924) 10384 654965 50387 705,362

Note: During the period, the Company disposed of 25% equity interests in a
subsidiary to a third party at a cash consideration of RMB20,840,000.
Such disposal is accounted for as a partial disposal of subsidiary
without loss of control and as an equity transaction. The difference of
RMB3,471,000 between the fair value of the consideration and the
increase in carrying amount of the non-controlling interests has been
recognised directly in equity under the capital reserve.
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Condensed Consolidated Statement of Cash Flows

BHHGEERERER

For the six months ended 30 June 2025 &%

2 AFNA=FHIANEA

Six months ended 30 June

BZE6H30H LLXEA
2025 2024
2025 2024%F
RMB’000 RMB’000
AR® T AR®ETF T
(Unaudited) (Unaudited)
(RBEZ) (REEZ)
Net cash (used in)/generated from BESES (FTH) /FEeRE&FE
operating activities (23,227) 8,390
Investing activities REEE
Purchases of items of property, BEYE BEERXEER
plant and equipment (6,265) (39,842)
Proceed from disposal of FVTPL HERAFEFABR ZFEHIE 1,424 -
Dividend income from FVTPL P= Tﬁ’\quﬁﬂrf\?@ =2 B B 255 -
Decrease/(increase) in pledged bank BRI ETOR (38 0)
deposits 3,475 (1,011)
Capital injection to an associate A —EEERRRTE (1,200) -
Interest received 2R & 26 76
Net cash used in investing activities  REZEFTABESEHE (2,285) (40,777)
Financing activities REES
Interest paid ERTALE (960) (519)
Proceeds from bank borrowings IRITIE B HIA 32,000 30,000
Repayment of bank borrowing BERRTEE (30,000) (10,000)
Repayment from related companies FENRIER 47,092 8,003
Net cash generated from METEHEREEHE
financing activities 48,132 27,484
Net increase/(decrease) in cash and ReRBESEEWEM CRD)
cash equivalents HEE 22,620 (4,903)
Cash and cash equivalents at the HycRe RAEEEY
beginning of the period 54,726 48,952
Effect of foreign exchange rate EREE) > 8
changes 473 (283)
Cash and cash equivalents at the HACRERASEED
end of the period 77,819 43,766
FIBEZRERAE —FT-AFPHBE
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Notes to the Condensed Consolidated Financial Statements

GRS M B ®RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

1.

DIWANG INDUSTRIAL HOLDINGS LIMITED

GENERAL INFORMATION

Diwang Industrial Holdings Limited (the “Company” and
together with its subsidiaries, the “Group”) was incorporated
in the Cayman Islands under the Companies Law as an
exempted company with limited liability. The registered office
address is at 89 Nexus Way, Camana Bay, Grand Cayman
KY-9009, Cayman Islands. The head office and principal
place of the Group are located at No.2 Jiangshan Road,
Meicheng Town, Jiande County, Hangzhou City, Zhejiang
Province, the People’s Republic of China (“PRC”).

The Company is an investment holding company and its
subsidiaries are principally engaged in the manufacturing and
sales of faux leather chemicals and Chinese liquor.

The shares of the Company (the “Shares”) have been listed
on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) by way of international
placing and Hong Kong public offer (collectively the “Global
Offering”) on 12 March 2020 (the “Listing Date”).

The consolidated financial statements are presented in
Renminbi (“RMB”), which is the presentation currency of the
Company. All values are rounded to the nearest thousand
(“RMB'000") except otherwise indicated. The consolidated
financial statements are presented in RMB, which is different
from the Company’s functional currency of Hong Kong
dollars (“HK$”). The directors of the Company adopted
RMB as the presentation currency as the Group’s operating
activities are carried out in the PRC.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard 34 (“IAS 34”) “Interim Financial Reporting” issued
by the International Accounting Standards Board (“lASB”) as
well as the applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited.

The condensed consolidated financial statements have been
prepared on the historical cost basis except for financial
assets at FVTPL, which are measured at revalued amounts or
fair values, as appropriate.

2025 Interim Report
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Notes to the Condensed Consolidated Financial Statements

RS M |RMEE

For the six months ended 30 June 2025
2.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

Other than additional accounting policies resulting from
application of amendments to International Financial
Reporting Standards (“IFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 June 2025
are the same as those presented in the Group’s annual
financial statements for the year ended 31 December 2024.

APPLICATION OF AMENDMENTS TO
INTERNATIONAL FINANCIAL REPORTING
STANDARDS (“IFRSs”)

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for
the first time, which are mandatorily effective for the
Group’s annual period beginning on 1 January 2025 for the
preparation of the Group’s condensed consolidated financial
statements:

. Amendments to IFRS 10 and IAS 28, Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The application of the amendments to IFRSs in the current
period has had no material impact on the Group’s condensed
consolidated financial performance and positions for the
current and prior period and/or on the disclosures set out in
these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA
4. HEER

4. SEGMENT INFORMATION

(i) Operating segment information
Segment information is reported to the Board, being
the chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on the types of goods or services
delivered or provided. This is also the basis upon which
the Group is organised and managed.

The following is an analysis of the Group’s revenue and
results by reportable and operating segments:

Six months ended 30 June 2025

0]

Faux leather

REsHER

MEEE (MXTBLERKE)
2MARDEERMFFHEDE
RAZDMEMEPRAIRAN
SRR Em R ERL -
It TR AN R B R A AR N R IR
ZEAE

UTAREBIZREREED
HMEAPHNFTELSEEBHBRAR
EEDN
HZE202566H308 1L ~E A

Chinese Liquor

chemicals products Consolidated
AIEER BEEMR e
RMB’000 RMB’000 RMB'000
AR¥ET AR¥TR ARETR
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER)
SEGMENT REVENUE o EUA
External sales HNERIHE 113,104 149,785 262,889
Segment profit iyl 4,951 11,350 16,301
Other income Hdg A 1,764
Other gains and losses HohWeas R B 18 571
Share of result of an SoRla) i/ NCIE -
associate (55)
Net loss on financial assets BRAFEFABZER
at FVTPL CTREENEETE (131)
Finance costs B RN (960)
Group’s profit before tax AEE 2 BRBLAR T 17,490

DIWANG INDUSTRIAL HOLDINGS LIMITED

2025 Interim Report




Notes to the Condensed Consolidated Financial Statements

RS M |RMEE

For the six months ended 30 June 2025 & Z - ZE - HFNA=+HIFNEA

4. SEGMENT INFORMATION (Continued)
Operating segment information (Continued)

(i)

The following is an analysis of the Group’s revenue
and results by reportable and operating segments:

(Continued)

Six months ended 30 June 2024

4. DEER(E)

0]

Faux leather

REsHER (B
ATRAEERREREED
ME D FELEXHTRAR
X@EoN: (&)

#H £202456H308 1L ~EA

Chinese Liquor

chemicals products Consolidated
ATE(LER BB E @ e
RMB’000 RMB’000 RMB’000
AREFTT AREFTT AREFTT
(Unaudited) (Unaudited) (Unaudited)
(RICEZ) (REEZ) (REEZ)
SEGMENT REVENUE o EBWA
External sales HNER S & 121,034 170,795 291,829
Segment profit 220 F 4,199 19,817 24,016
Other income HAb A 2,042
Other gains and losses Hoph U5 K B 4R 654
Share of result of an SoRla) i/ NCIE
associate (38)
Net loss on financial assets BRAFEFTABRR
at FVTPL CREENEEBTE (3,190)
Finance costs B RS R AR (519)
Unallocated corporate AOBEERX
expenses 254
Group’s profit before tax AEEZBRBATRF 23,219
FTIBEXEZERERAT —FT-HFHHHE
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Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

4. SEGMENT INFORMATION (Continued) 4. DEER(E)
() Operating segment information (Continued) () KEPWBERE)

DIWANG INDUSTRIAL HOLDINGS LIMITED

The following is an analysis of the Group’s assets and

ATNBAEERZHDHME D

liabilities by reportable segments: MWEERBES

30 June 31 December
2025 2024
20254 20244
6H30H 12A31H
RMB’000 RMB’000
ARET R ARBEFIT
(Unaudited) (Audited)
(REEER) (#E8E%)

Assets BE
Faux leather chemicals business ATELERER 438,660 400,275
Chinese Liquor products business BHBEEmFERS 355,646 361,235
Total segment assets DEfEELRER 794,306 761,510
Unallocated corporate assets AP EEE 129,171 66,174
Consolidated total assets MEBE®EE 923,477 827,684
30 June 31 December
2025 2024
20255 20244
6H30H 12HA31H
RMB’'000 RMB’000
AR TR ARETF T
(Unaudited) (Audited)
(REER) €3

Liabilities BE
Faux leather chemicals business AT EBLERERS 200,330 141,054
Chinese Liquor products business HBEmRXS 1,194 2,553
Total segment liabilities DB ELRRE 201,524 143,607
Unallocated corporate liabilities ROBEEEEE 16,601 15,333
Consolidated total liabilities e BERTE 218,125 158,940

2025 Interim Report




Notes to the Condensed Consolidated Financial Statements

0]

(i)

RS M |RMEE

For the six months ended 30 June 2025 & Z - ZE - HFNA=+HIFNEA
4. SEGMENT INFORMATION (Continued)

Operating segment information (Continued)
For the purposes of monitoring segment performance
and allocating resources between segments:

—  segment profit represents the profit earned by
each segment without allocation of other income,
other gains and losses, share of result of an
associate, net loss on financial assets at FVTPL,
finance cost and unallocated corporate expenses.

— all assets are allocated to reportable segments
other than investment in an associate, financial
assets at FVTPL and corporate assets.

— all liabilities are allocated to reportable segments
other than corporate liabilities.

Geographical information
The Group’s operation is principally in the PRC and all
its non-current assets are situated in the PRC.

The Group’s revenue is derived from the PRC and
overseas (i.e. Mexico, Turkey and Vietnam) based on
the location of goods delivered as follows:

4. THER#E)
() EEHWER )
PESSHEARS BMER

DECME -
—  DEENIES D R
Al B AR B H At

A~ HimkEE o
EEERRRE BT
Bt ABGZNEREEN
ERFR - WA R R
DECEEMX -

- BR—EBEARRE
BAFEAABZN SR
BERBXEESIN A
BENRETZ2HRDE -

- KBeXEEN -BEERE
DEEERIZHD B

(i) HEER
AEBEXTENTEEE BH
FrBIRRBEEDMNFE -
AEBEPE KB (2R
ForHERYE) EENEA
BN E SN T

Six months ended 30 June

HZE6H308 1LAEA
2025 2024
20255 20244
RMB’000 RMB’000

AREFT T ARBEFIT
(Unaudited) (Unaudited)
(REBER) (RE&EZ)

The PRC H
Overseas AN

261,150 289,844
1,739 1,985
262,889 291,829

FIREERARAR —F-HFHHERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

5.

REVENUE 5 WA
Revenue represents the amounts received and receivable WABHARFEEALRICRERmAR
from the sales of faux leather chemicals and Chinese liquor, B2 W B YR (R -
net of discounts, sales return and sales related taxes during HERENHEMRBERIE) -
the periods.
Six months ended 30 June
BZE6H30H1L<EA
2025 2024
2025 20244F
RMB’000 RMB’000
ARMF T AR¥TTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue from contracts with customers:  REZFAHZWA :
Recognised at a point in time T — b5 [E] B a7
Sales of faux leather chemicals HEATIRLEM 113,104 121,034
Sales of Chinese baijiu HERBEM 149,785 170,795
262,889 291,829

The Group has applied the practical expedient under IFRS
15 so that the transaction price allocated to unsatisfied
performance obligations are not disclosed as such contracts
have an original expected duration of one year or less.

DIWANG INDUSTRIAL HOLDINGS LIMITED

2025 Interim Report
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Notes to the Condensed Consolidated Financial Statements

RS M |RMEE

For the six months ended 30 June 2025 #EZ —ZE - A FNHA=+HIF A

6. OTHER INCOME

6.

H i A

Six months ended 30 June

HZ6H308 LA A
2025 2024
202545 20244
RMB’000 RMB’000
AR¥ T ARBTFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Bank interest income RITH BHA 26 76
Dividend income f& B4 A 255 -
Government grant (Note) BT B (B 3T) 1,210 1,782
Sundry income FETEUA 40 18
Sales of raw materials $HE Rk 233 166
1,764 2,042

Note: Government grants represent various form of subsidies granted
to the Group by the local governmental authorities in the PRC
for compensation of expenses incurred by the Group. These
grants are generally made for business support and awarded to
enterprises on a discretionary basis. The Group received these
government grants in respect of its investments in the PRC. There
are no unfulfilled conditions or contingencies relating to these
grants.

FIREERARAR

BisE : BUTH BRSBTS AR
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Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

7. OTHER GAINS AND LOSSES

7. HtbmkEsiE

Six months ended 30 June

B Z6H30HLEAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR® T ARET T
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Tax refund R 532 636
Exchange gain b H i a 39 18
571 654

8. FINANCE COSTS 8. MR A

Six months ended 30 June

B Z6A30A1L<EA
2025 2024
2025 20244F
RMB’000 RMB’000
AR%T T ARBFT
(Unaudited) (Unaudited)
(REER) (REEER)

Interest on bank borrowings wholly AR —FANBHBEENRIT

repayable within one year BEZHE 960 519

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

RS M |RMEE

For the six months ended 30 June 2025 #EZ —ZE - A FNHA=+HIF A

9. PROFIT BEFORE TAX 9. PBR¥ADE R
Profit before tax is arrived at after charging/(crediting): BRELREF &R GEA) AT &
HEN

Six months ended 30 June

B Z6H308 LLA@EA
2025 2024
20254 20244
RMB’000 RMB’000

AR® T AREF T
(Unaudited) (Unaudited)
(REER) (REEEZ)

Directors’ remuneration =R 770 403
Staff costs (excluding directors’ BINA(TBIEESTMH)
remuneration)
— wages, salaries, allowances and bonus — T & « ¥&  EZBERIE4AL 12,270 13,031
— contributions to retirement benefits —RREFIFT I K
schemes 412 641
13,452 14,075
Less: amounts included in cost of sales  J& : 5T ASHE K AR H RIE (4,974) (4,120)
8,478 9,955

Cost of inventories recognised as an WRAEMST 2 FEKRAKN

expense 136,813 152,167
Research and development expenses A% 3,914 4,142
Depreciation of property, plant and M BERRETE

equipment 6,220 5,334
Depreciation of right-of-use assets FREEENE 546 303
Expenses for short term lease REHERY 571 -

FIRERWERAT —BoREREHRE 33



Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z _—ZFE_-AFNH="1+HI11E4
10. INCOME TAX EXPENSES 10. FTBHIBX

Six months ended 30 June
BZE6H30H LLA<EA

2025 2024
20254 20244
RMB’000 RMB’000
ARETR ARBTT
(Unaudited) (Unaudited)
(REER) (REeEZ)

PRC Enterprise Income Tax (“EIT”) BT ([ EMEH])
— Current income tax —BNEAFT1S 2,156 2,689
11. EARNINGS PER SHARE 1. BREF
The calculation of the basic earnings per share during the HANEGRERZF TR ERRER AR
period is based on the profit for the period attributable to NAEAABGEEHRNENHOAREK
owners of the Company of approximately RMB13,908,000 13,908,0007T (& £20245F6H30H
(six months ended 30 June 2024: RMB20,537,000) and the IER1E R - %9 AR #¥20,537,0007T)
weighted average number of ordinary shares in issue during MHABE BT LR METHEH
the period of 720,000,000 (six months ended 30 June 2024: 720,000,0000% (& £2024%6 A30H
720,000,000). Diluted earnings per share were same as the 1E75{& A ¢ 720,000,0000%) 5T &
basic earnings per share as there were no potential dilutive RESRANEGREARNZNER R
ordinary shares in issue during the six months ended 30 June = B 220254 k202496 H308 &
2025 and 2024. NEAARIL T EITHEEEEE S
% o

3 4 DIWANG INDUSTRIAL HOLDINGS LIMITED 2025 Interim Report



Notes to the Condensed Consolidated Financial Statements

11.

12.

13.

RS M |RMEE

For the six months ended 30 June 2025 #EZ —ZE - A FNHA=+HIF A

EARNINGS PER SHARE (Continued)

1. BRER &)

Six months ended 30 June

BZ6H30H1L<EA
2025 2024
2025 2024%F
RMB’000 RMB’000
ARMT T ARBFT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Profit for the period attributable to RNATHER ARG AT
owners of the Company (RMB’000) (ARETFIT) 13,908 20,537
Weighted average number of ordinary 38 I hN4E F 15 £ (FA%)
shares ("000) 720,000 720,000
Basic earnings per share (RMB cents) BRERZF (AR%ESD) 1.93 2.85
DIVIDENDS 12. BE

The Board does not declare the payment of an interim
dividend for the six months ended 30 June 2025 (six months

ended 30 June 2024 nil).

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2025, the Group
acquired property, plant and equipment at a cost of
approximately RMB12,049,000 (six months ended 30 June

2024: RMB39,842,000).

EEZeVWESTRE £2025F6 4308
1E7NE A 2 R HIRR B (B 220246 A
30HIENEA - £) -

13. ¥  BERFRE
H E2025F6H308 I ~@ A » A&
LA B 2K 49 A R #12,049,0007T (&
B2024F6A30H LN A AR
39,842,0007T) WEME - B FE K&
=K

FIREERARAR —F-HFHHERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

14. TRADE AND BILLS RECEIVABLES 14. EZEWRFRERERERE
As at As at
30 June 31 December
2025 2024
i »
20254 20244
6H30H 12A31H
RMB’000 RMB’000
ARET R ARET T
(Unaudited) (Audited)
(REER) (fE8Z)
Trade receivables Z S WA 253,897 237,089
Less: provision for impairment o ORERE (15,923) (15,923)
237,974 221,166
Bills receivables e RE 36,531 20,108
Total trade and bills receivables — net BESEWTIAR EWEE %58 274,505 241,274
The following is an ageing analysis of trade receivables B RWFIBREZAHZS|MRER
presented based on the invoice date: poin UNNE
As at As at
30 June 31 December
2025 2024
Jis "
20255 20244
6H30H 12A31H
RMB’000 RMB’000
ARET ARETIT
(Unaudited) (Audited)
(REER) (#E8E%)
Within 30 days 30K/ 43,635 55,874
31 to 90 days 31E90K 75,152 86,715
91 to 180 days 91£180K 82,536 54,612
181 to 365 days 181E365K 21,386 15,856
Over 1 year HBid1F 31,188 24,032
253,897 237,089
As at 30 June 2025 and 2024, all bills receivables are with a 20254 20246 A30H © FT A &
maturity period of less than 6 months. WEEEI BB L ReEA -
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Notes to the Condensed Consolidated Financial Statements

RS M |RMEE

For the six months ended 30 June 2025 #EZ —ZE - A FNHA=+HIF A

15. PREPAYMENTS, DEPOSITS AND OTHER  15.

ANRE REREMBER

RECEIVABLES MIE
As at As at
30 June 31 December
2025 2024
IS S
202545 20244
6H30H 12A31H
RMB’000 RMB’000
ARETR ARETTT
(Unaudited) (Audited)
(REBER) (R EZ)
Current TE
Other receivables, net of allowance EmERZTE  HRESREE
of ECL E R 40,624 395
Other tax receivable b e IR IR - 4,831
Deposits e 148 84
Prepayment Fa T RIE 193,354 201,977
234,126 207,287
Non-current IERE
Prepayments for property, plant and YE - WEREE AN FOE
equipment 2,332 8,116

FIREERARAR —F-HFHHERE
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Notes to the Condensed Consolidated Financial Statements

BHEE M B RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA
16. FINANCIAL ASSETS AT FVTPL

16. EAFEFAEZNEREE

As at As at

30 June 31 December
2025 2024

i IS

20254 20244
6H30H 12H31H
RMB’000 RMB’000
AR® T ARBTT
(Unaudited) (Audited)
(REER) (&%)
Listed equity securities in Hong Kong BB LTRAE S 4,339 5,972

The listed equity securities are classified as current as the
management expects to realise these financial assets within
twelve months after the reporting period. The listed equity
securities are stated at fair values which are determined with
reference to quoted market bid prices.

17. TRADE AND BILLS PAYABLES

HREE RN REMR T —EA
BRZECHMEE W LETRAE

HFOBRRE o LHRABHIREZE

MISREBETE 2R FEIIRK -

17. EZENRERENRE

As at As at

30 June 31 December

2025 2024

i IS

20254 20244

6H30H 12H31H

RMB’000 RMB’000

AR TR ARBTT

(Unaudited) (Audited)

(REER) (fe &%)

Trade payables 2 5 FER /I8 60,544 41,586
Bills payables FERT IR 22,040 28,696
82,584 70,282

DIWANG INDUSTRIAL HOLDINGS LIMITED
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Notes to the Condensed Consolidated Financial Statements

For the six months ended 30 June 2025

17. TRADE AND BILLS PAYABLES (Continued)

18.

The average credit period from suppliers is up to 30 to 90
days. The following is an ageing analysis of trade payables
presented based on the invoice date at the end of the

reporting period:

RS M |RMEE

BE —FE_RFNNH="1HINEA

17. EZENRERENERE#)

HEFRHENFOEE

HR K R30E

90K - NI EHIRE Z RN FKIAILE
ZHHZIWREDTEIIAOT

As at As at

30 June 31 December

2025 2024

i i

20255 20244

6H30H 12H31H

RMB’000 RMB’000

ARETR AR®ETF T

(Unaudited) (Audited)

(REEX) (&%)

Within 30 days 30K 30,906 16,108
31 to 90 days 31290k 15,028 14,367
91 to 180 days 91 180K 9,484 8,463
181 to 365 days 1815 365K 4,272 1,348
Over 1 year FEB1F 854 1,300
60,544 41,586

As at 30 June 2025 and 2024, all bills payables are with a
maturity period of less than 6 months.

OTHER PAYABLES AND ACCRUALS

720254 20246 A30H ' AT A fE
NEEOFIHERSE DR6@A -

18. HMENFEREGER

As at As at

30 June 31 December

2025 2024

»® i

20254 20244

6H30H 12A31H

RMB’000 RMB’000

AR¥ T ARBEFIT

(Unaudited) (Audited)

(REER) (fe &%)

Accrued staff costs FET B T kA 1,884 3,276
Accrued expenses and other payables JE 51 5 32 Be H A & < 3RIB 10,188 10,586
Other tax payables HAth fE 118 274 1,841
Contract liabilities aHaE 2,795 2,915
15,141 18,618

FIREERARAR —F-HFHHERE
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GRS M B ®RRME

For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

19. BANK BORROWINGS

19.

During the current interim period, the Group obtained new
bank loans amounting to RMB32,000,000 (six months ended
30 June 2024: RMB30,000,000). The loans carry interest at
variable loan prime rate less 0.35%, variable loan prime rate
less 0.37%, variable loan prime rate less 0.4%, variable loan
prime rate less 0.6% and are repayable in one year. The bank
borrowing is secured by the pledge of certain right-of-use
assets of the Group with net book value of approximately

RMB15,031,000.

RITEE

AR EEAR  NREEFIBIRTE
A R #32,000,0007T (B £202446
A30H 1L/~ A+ AR #30,000,000
T0) c BERRFHERMHEREN X
50.35% * F B E R B RE F K
0.37% * BN E R HREF K
B0.4%  FEE RIS REF KR
0.6%:H & + BZAR—FANEIE - 1R1T
BEENRBEAEEEMFEHOARE
15,031,0007c 2 & T A E E1EE
R o

20. SHARE CAPITAL 20. |7
Details of movements of share capital of the Company are as RATHRASEFIBLOT -
follows:
Number of
shares Share capital
ROHE [
RMB’000
ARETTT
Authorised: ETE
At 1 January 2024 (Audited), R2024F1 B18 (KKF%) -
At 31 December 2024 (Audited), R2024F12A31H (K&E&) -
1 January 2025 (Audited), 20251 A1 A (KEZ) -
30 June 2025 (Unaudited), 202546 A308 (K& FEZ)
ordinary share of US$0.0025 each HREE0.0025% TR L@ Ak 2,000,000,000 35,027
Issued and fully paid: BETRERE
At 1 January 2024 (Audited), R2024F 1818 (BEZ) -
At 31 December 2024 (Audited), R2024F12A31H (K&E&) -
1 January 2025 (Audited), 20251 A1 8 (BRER) -
30 June 2025 (Unaudited), 202596308 (KR&EX)
ordinary share of US$0.0025 each SR E0.0025F TTH) i@ % 720,000,000 12,705

DIWANG INDUSTRIAL HOLDINGS LIMITED
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RS M |RMEE

For the six months ended 30 June 2025 & Z - ZE - HFNA=+HIFNEA

21. MATERIAL RELATED PARTIES 2. EXBEIRS
TRANSACTIONS
Save as disclosed elsewhere in the condensed consolidated BriGRAAR G M IRAR P M ZE & AT
financial statements, the Group had the following BEN AEERWEEAMEEES
transactions with its related parties during the reporting ETHRZ0T :
period:
(a) Recurring transaction (a) REMHERSH

Six months ended 30 June

HZE6H308 LEAEA
2025 2024
20255 2024%F
RMB’000 RMB’000
ARET T ARET T
(Unaudited) (Unaudited)

(REER) (REER)

Sales of faux leather chemicals to m—EEEFHEEALEL
a related party 2m
— Hanzhou Sunlight Biochemical —MMNREEIMRBRA
Material Co., Ltd.* (note (a)) (FtE@)) 2,235 1,393

*  English name is for identification purpose only.

Note: s -

(@  The Group has entered into sales agreement with (@) AEBDEMNEEEMMEERA
Hangzhou Sunlight Biochemical Material Co., Ltd. for the FEI S SEEWE - RIS IERmE
sales of faux leather chemicals at market terms with other MEPHEATE(LESR -
customers.

(i) Hangzhou Sunlight Biochemical Material Co., Ltd. (i) MINRE LM R AR AR MR
is partly owned by Hangzhou Qiyue Investment MM R EEIE B R AT 50
Management Co., Ltd and Mr. Chen Hua is a key DHEBARBRELLEATEE
management personnel of the Group. JBZ o

wEmERRERAT —e-asemgs 4]
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For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

21. MATERIAL RELATED PARTIES

TRANSACTIONS (continued)

(b) Compensation of key management personnel

2. EXRBERIRS (&)

(b) TEEBASHH

Six months ended 30 June

HZ6H308 L XEA
2025 2024
20254 20244
RMB’000 RMB’000
AR¥T ARETTT
(Unaudited) (Unaudited)
(REER) (RE&EZ)
Salaries, allowances and benefits e RN EYWET
in kind 1,493 2,798
Contributions to retirement IRORRR A ET &I 5K
benefits schemes 58 44
1,551 2,842

22. COMMITMENTS

Capital commitments of the Group as at 30 June 2025
and 31 December 2024 not provided for in the condensed

22, 7KIE
K& EH 202596 A30H 2024412
A31B KA ERRLR A P15k R ERE

consolidated financial statements were as follows: BH)E RAENT
As at As at
30 June 31 December
2025 2024
2025 20244F
6H30H 12A31H
RMB’000 RMB’000
AR®T T ARBTTT
(Unaudited) (Audited)
(REER) (RER)
Contracted but not provided for BT AV B R EHE
— Purchase of property, plant and —BEME  BELRZE
equipment 813 1,451

DIWANG INDUSTRIAL HOLDINGS LIMITED
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RS M |RMEE

For the six months ended 30 June 2025
23.

23. FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in IFRS 13 Fair Value
Measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement
date

e  Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data
are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

HE-F-AFANA=FHUNEA
EMIAZAVENE

TREVAKRERBERRIZERE
EEFFEN N B ABERIT R EEL
FIBHRAFEABEERZ MR FE
BRzeMTANRTE - HAFE
AEETHRZER 2RI T AE
TEMRBAREZIBRENRER
MM EE -

. EME EERE—0H
AR (IR 3T 8 B AR ES
8 ERERTIS 2 AERER
B2 ATHE-

e E_FHEE:FRE_LBEA
i (AR ERFE—R 28
Rig A\EE) B RFEAEAT
BN ABBENEZAFE-
A BN ABE A TRES
MHEE 2 ABUE -

s F=RMHE:ERAEATAH
RHABBAEZRFE

FIREERARAR —F-HFHHERE
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For the six months ended 30 June 2025 #Z —ZE - AF NHA=+HIiFN1EA

23. FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

The following table presents the Group’s financial assets that

were measured at fair value.

23. EMI B AFENEE)

TREJAEBRAFEFEZ R

Fair value hierarchy as at 30 June 2025: Level 1 Level 2 Level 3 Total
742025564300 2 A FEER : E-% ot =R st
RMB'000 RMB'000 RMB'000 RMB'000
ARBTRT AR®TR AR®Tn AR%®T:R
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER)  (REB%) (REER)
Financial assets at FVTPL BATFEGABRN
EREE
Listed equity securities LIRAES 4,339 - - 4,339
Financial assets at FVTOC BOTEGARMZE
WareREE
Bills receivables EKEE - 36,531 - 36,531
Fair value hierarchy as at 31 December 2024 Level 1 Level 2 Level 3 Total
20245 12A31B 2 A FERH - F—& FR F=H @t
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AR®TT ARETT AR®TR
(Audited) (Audited) (Audited) (Audited)
(&%) (8E%) (E&%) (&5 %)
Financial assets at FVTPL BOTEG ABRN
EREE
Listed equity securities FTRARES 5,972 - - 5,972
Financial assets at FVTOC BRATEFARMEE
REmemEE
Bills receivables eSS - 20,108 - 20,108

There were no transfers between levels of the fair value
hierarchy used in measuring the fair value of financial
instruments and no change in valuation techniques during

the Period.

The directors of the Company consider that the carrying
amounts of financial assets and financial liabilities of
the Group recorded at amortised cost in the condensed
consolidated financial statements at the end of the reporting
period approximate their fair values as these financial

instruments are short term in nature.

DIWANG INDUSTRIAL HOLDINGS LIMITED
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