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Financial Highlights
MBERE

The board (the “Board”) of directors (the “Directors”) of EEHREBRAAE ([KAT]  ERE
Binhai Investment Company Limited (the “Company” and HEAFGE [AKE]) g8 ([ES
together with its subsidiaries, the “Group”) is pleased to &) EF ([EE]) MARXMHAEEE
announce the unaudited consolidated results of the Group Z=F=_HAFA=THIXEA ([
for the six months ended 30 June 2025 (the “Period”) W) ZAEEZAMHER ER_-ZF
together with the comparative unaudited figures for the = —PFERMBZ REEZLLBHT - X2
corresponding period in 2024. The unaudited condensed FRIEZZEGDEMRKCEZLASH
consolidated interim financial statements have been  FHABFHSHRE -

reviewed by the audit committee of the Company.

Revenue A 2,931,118 3,530,446 -17%
Gross profit EH 310,051 343,366 -10%
Profit for the Period HA A 176,506 171,176 3%
Basic earnings per HRNARRRHER AEL

share attributable BREAKZE

to owners of the
Company during the
Period 12.54 cents 12.41 cents 1%

Total assets BEE 7,997,546 7,749,788 3%
Total equity B 2,400,459 2,304,146 4%
Total liabilities FN=N 5,597,087 5,445,642 3%
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Interim Condensed Consolidated Statement of Profit or Loss

BRSSP HRRER

For the six months ended 30 June 2025
HE—Z-—AFNA=+HIA~EA

Revenue from contracts with REHEEFE LKA

customers 6 2,931,118 3,530,446
Cost of sales and services SHE MR ACA 9 (2,621,067) (3,187,080)
Gross profit EF 310,051 343,366
Other income H Uk A 7 13,016 25,568
Administrative expenses TR 9 (90,086) (81,603)
Research and development HEEA

expenses (R&D) 9 (50,447) (57,500)
Net impairment reversal on BRI ERNEENRE

financial and contract assets 4 0] )5 57 11,153 21,296
Other gains — net E 515558 8 64,072 4,024
Operating profit Feg—F b 257,759 255,145
Finance income A W 10 2,071 15,179
Finance costs BhE KA 10 (45,490) (74,629)
Finance costs — net BbE KA FRE 10 (43,419) (69,450)
Share of results of associates and ~ FE{GEE L AR RE L

joint ventures accounted for PENFEE (RERE

using the equity method ABR) 7,445 8,077
Profit before income tax EYRER N-TR b 221,785 203,772
Income tax expense FriSti & R 11 (45,279) (32,596)
Profit for the Period MR FE 176,506 171,176
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Interim Condensed Consolidated Statement of Profit or Loss
(Continued)
St HIEER (E)

For the six months ended 30 June 2025

BE T _nFNA=1THIENEA

Profit for the Period LT ATEEERRE :
attributable to:
— Owners of the Company — ARaEA A 172,815 167,924
— Non-controlling interests — JEFE MR 3,691 3,252

176,506 171,176

HK$ cents HK$ cents

&4l P
Earnings per share attributable ZARQREEAELEER
to owners of the Company: Wz 13
— Basic earnings per share — BRERKEE 12.54 12.41
— Diluted earnings per share — BRHEkRE 12.54 12.41
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Interim Condensed Consolidated Statement of Comprehensive Income

BRSO PHEERER

For the six months ended 30 June 2025
HE—Z-—AFNA=+HIA~EA

Profit for the Period LRSI 176,506 171,176
Other comprehensive income/(loss) Hit&maukzs, (FE) 68,106 (59,960)
Total comprehensive income for HRBGRE W

the Period 244,612 111,216
Total comprehensive income for UTATEGEHRELGEE

the Period is attributable to: Yz -

— Owners of the Company — RARRHA A 239,096 109,640

— Non-controlling interests — RIS S 5,516 1,576

244,612 111,216

Binhai Investment Company Limited &8 &EHR A A



Interim Condensed Consolidated Statement of Financial Position

& B 5 OF P 5 B B3R R

As at 30 June 2025
RZEZAF~NH=71H

ASSETS BE
Non-current Assets FREBEE
Property, plant and equipment TEE - BFER& 14 6,304,670 5,985,500
Right-of-use assets FREEE 195,678 189,472
Investment properties REYHE 383 5,832
Intangible assets EREE 67,819 68,278
Investments in associates and REtE AR REETERN
joint ventures ®E 316,016 302,781
Prepayments TEfTRIE 19,243 15,720
Deferred tax assets EEFTSTE E 20 26,617 30,773
Restricted bank deposits ZRRFIRITER 10,882 11,107
Term deposits TE HATE 3K — 19,016
6,941,308 6,628,479
Current Assets RBEE
Inventories rE 104,478 97,266
Trade and other receivables JFEE 5 B 50 e Lt R MR 15 351,028 304,602
Notes receivable U EE 16,888 36,438
Contract assets BREE 11,803 4,473
Prepayments TEfTRIE 191,072 293,528
Term deposits TE HifF 3K 35,003 957
Restricted bank deposits ZRRAFIRITER 20,199 —
Cash and cash equivalents BehReEED 325,767 384,045
1,056,238 1,121,309
Total Assets HWEE 7,997,546 7,749,788
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Interim Condensed Consolidated Statement of Financial Position
(Continued)

RS P BRI R ()

As at 30 June 2025

R-FE-AFNA=4+H

EQUITY AND LIABILITIES EEREE
EQUITY s
Share capital fi% 7 258,292 282,325
— Ordinary shares — EERK 16 138,325 138,325
— Redeemable preferences — AIEREER
shares 16 119,967 144,000
Treasury stocks JE:RERSS (10,691) (7,267)
Share premium [0 m (B 36,795 36,640
Other reserves H At ot (43,802) (110,083
Retained earnings Bk 2,088,511 2,020,124

Equity attributable to owners of the ZARQRIHEHA A EIE#EZ

Company 2,329,105 2,221,739
Non-controlling interests JEFE I M 2 71,354 82,407
Total Equity R 2,400,459 2,304,146
LIABILITIES =Fi
Non-current Liabilities FRBEE
Borrowings B 18 1,849,470 2,258,172
Deferred income IEIE U 2 19 142,627 145,265
Lease liabilities HEBE 4,811 7,270
Deferred tax liabilities BLEMSHARE 20 7,047 12,264

2,003,955 2,422,971

Binhai Investment Company Limited &/&#&% & GR A 7



Interim Condensed Consolidated Statement of Financial Position
(Continued)
SR HIB AR R (8

As at 30 June 2025

R-FE-—AFNA=4+H

Current Liabilities REBEE
Trade and other payables JFE AT BR 3R e E b FE 5 3% 17 1,226,107 1,204,412
Contract liabilities aHatE 457,136 679,990
Current income tax liabilities BIEAFTIS R B 18 47,540 61,851
Borrowings (EES 18 1,856,964 1,071,352
Lease liabilities HEaRE 5,385 5,066
3,593,132 3,022,671
Total Liabilities weF 5,597,087 5,445,642
Total Equity and Liabilities HWEZREE 7,997,546 7,749,788
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Interim Condensed Consolidated Statement of Changes in Equity

BRSO PHERBER

For the six months ended 30 June 2025
HE—Z-—AFNA=+HIA~EA

Changes in equity of the Group during the six months ended A&EBEBE_Z_RFR_FT_MFX
30 June 2025 and 2024 are as follows: A=+HIERNERZ#ESEFHMT :

A1 Janary 2005 (audited) ~~ H=BSEE-A- (8H) W5 BE0 (260 (1006 20042 2207 G407 2304146
Proft for the Period BAHE - - - - 172815 172815 3691 176,506
Other comprehensive ncome for A frkrA

the Period - - - 66,261 - 66,261 1,625 68,106

Total comprehensive income  HRAL4AHE

for the Period - - - 06,281 172815 239,09 5516 244,612
Approved dividends for st year 3 FEBRIRE - - - - (104428 (104428) - (104428)
Approved cividend for HEmEAsLERORE

non-controling interests - - - - - - (16731)  (16731)
Repurchase of treasuryshares &R - - (3.424) - - (3.424) - (3.424)
Approved redemption of Y EEEERR

preferences shares (24,089) - - - - (403 - (403
Controution from FEHERE

non-controlling interests - 155 - - - 155 162 37

At30June 2025 naudited)  R-E-EERASTA (REER) 2622 6795 (1069 (3800 2088501 239105 T34 2400459
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Interim Condensed Consolidated Statement of Changes in Equity

(Continued)

BHASHTHERS SR (&)

For the six months ended 30 June 2025

BE T _nFNA=1THIENEA

At1 January 2024 (audited)

Proft for the Period

Other comprehensive loss for
ihe Period

Total comprehensive ([oss)/
income for the Period

Approved dividends for [ast year
Approved dividend for
non-controling interests

At 30 June 2024 (unaudited)

W-E-mE-5-R (82H)
S E
HREMGARE

BkA (58) /i

1k LERARE
kR ER AR

RZB-RERAZTE (REEH)

330,299 1936 40,102 (70820 19322713 2,233,390 87,161 2,320,951
= — - - 167,924 167,924 322 171,176
= - - (68,284 - (68,284) (1,676 (59,960)
= - - (08,284 167,924 109,640 1016 111216
_ - ooy - [T (10282) - (102827)
_ _ i _ - - {08 (108
330,299 136 - (129104 2037472 2240203 905 2318108
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Interim Condensed Consolidated Statement of Cash Flows

FEAEHFHBRESRER

For the six months ended 30 June 2025
HE—Z-—AFNA=+HIA~EA

Cash flows from operating
activities
Cash generated from operations

REZBNERERE

REEHELENTR S

activities 97,217 104,913
Interest received BUF B 2,071 15,179
Income tax paid BERFTSH (61,669) (53,786)
Net cash inflow from operating E&FHELENFRERA

activities 37,619 66,306
Cash flows from investing RETHNRERE

activities
Payments for property, plant and ~ TEE * B/=E MR ERNR

equipment (176,540) (259,393)
Payments for intangible assets B ERN (186) (534)
Proceeds from/(payments for) BETHE BEMZED

disposal of property, plant and Fis/ (1) k38

equipment 135 (29)
Net increase in restricted bank PR HIERTTIF FOFIE AN

deposits (19,895) ()
Placement of term deposits FAEBFR (35,003) (19,143)
Withdrawal of term deposits TREUE 8377 R 19,974 125,516
Payments for acquiring an equity W EERRERE B K

investment - (4,917)
Proceeds from disposal of a EENBRRMNAERE

subsidiary 487 10,616
Dividends from an associate Bt A B B AR B, 3,095 3,773
Government grant received 2 WU #6 BY 2,464 5,909
Net cash outflow from REZTHEENRERESRE

investing activities (205,469) (138,207)

Binhai Investment Company Limited &8 &EHR A A



Interim Condensed Consolidated Statement of Cash Flows
(Continued)

BRASHPHRERER (F)

For the six months ended 30 June 2025

%éi;7;ﬁ¢/\ﬁ +Ei/\@ﬁ

Cash flows from financing METBHNRESRE

activities
Payments on repurchase of (5] B AR (9 B9 A~ 3K

shares (3,424) —
Proceeds from borrowings B RFTBFIA 902,238 1,351,267
Repayments of borrowings BEER (626,262) (1,277,862)
Principal elements of lease HENRAEHD

payments (336) (3,240)
Interest paid EfFE (78,201) (100,662)
Proceeds from non-controlling BB A B FEIE AR e 2 3 & HY P

interests in a subsidiary for (EF sl

capital increase 317 —
Dividends paid to non-controlling [ A% E 2K A% B

interests — (17,881)
Dividends paid to the Company’s B AR 7% A% &

shareholders (104,426) -

Net cash inflow/(outflow) from BEZBHELNFERS
financing activities RN (Fd) 89,906 (48,378)

Net decrease in cash and cash BRERRELZEYIHD

equivalents (77,944) (120,279)
Cash and cash equivalents at the  Hi#IR & RIRE ZEW

beginning of the Period 384,045 808,364
Effects of exchange rate [EXRZEa T2

difference 19,666 (25,896)

Cash and cash equivalents at HRBEERRESEEY
the end of the Period 325,767 662,189
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
2 E - AFANA=FHIEANEA

1.

GENERAL INFORMATION

The Company was incorporated in Bermuda on 8
October 1999, with its principal place of business
at Suites 3205-07, 32/F, Tower Two, Times Square,
1 Matheson Street, Causeway Bay, Hong Kong. Its
ordinary shares are listed on The Stock Exchange of
Hong Kong Limited (“HKEX”).

The Company is an investment holding company. The
Company and its subsidiaries are hereafter together
referred to as the Group.

As at 30 June 2025, TEDA Hong Kong Property
Company Limited (“TEDA HK”) (an indirect subsidiary
of TEDA Investment Holding Co., Ltd. (“TEDA")),
together with TEDA’s other subsidiaries, held
approximately 42.18% of the total ordinary shares
of the Company in issue, and Great Wall Energy
Investment (Hong Kong) Limited (“Great Wall Energy
HK”) (a wholly-owned subsidiary of China Petroleum &
Chemical Corporation (“Sinopec”)) held approximately
29.52% of the total ordinary shares of the Company in
issue. TEDA is the largest ultimate shareholder of the
Company and Sinopec is the second largest ultimate
shareholder of the Company.

The Group’s condensed consolidated interim financial
statements are presented in Hong Kong Dollars (‘HK$”)
and the functional currency of Company and its
subsidiaries is Renminbi (‘RMB”).

Binhai Investment Company Limited &/&#&% & GR A 7
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
2 E - AFANA=FHIEANEA

2. BASIS OF PREPARATION

(i)

(i)

(iii)

Compliance with HKAS 34 and Listing Rules

The condensed consolidated interim financial
statements have been prepared in accordance
with Hong Kong Accounting Standard 34
Interim Financial Reporting (“HKAS 34”) issued
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) as well as with the
applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities
on the HKEXx (the “Listing Rules”).

Historical cost convention

The condensed consolidated interim financial
statements have been prepared on a historical
cost basis except for certain financial assets that
are measured at fair values.

Going concern

As at 30 June 2025, the Group’s current liabilities
exceeded its current assets by approximately
HK$2,536,894,000. The Group’s current liabilities
as at 30 June 2025 included primarily trade and
other payables, contract liabilities and current
borrowings of approximately HK$1,226,107,000,
HK$457,136,000 and HK$1,856,964,000,
respectively.

B E A
() BITEB2TEREMER

(ii)

(iii)

LA

HINZA B & O I 5 3k
EREEEEAMAE ([&H
BEEMAE]) BHNELE
S ET RIS 34 57 o BB 75 e
S ([BRBEFHENFEI4%])
EBBRA EMAR(TE
HmRA ) ERD2 TR E M iE
PRI RS -

R 52 A A 1B )

AEGERA Gt I S R ViR
ESL R AE B - AR (B
Bt EZETERMEERID

CIEF Fcd

R-ZE-_AFAA=1+H"
AEERNRBERBRAER
&) & E #42,536,894,000 %
T -R_BE-_RE~NA=+
H A&EBEHNRBHEEE
ZRRENERKHEE
NREBE- GHNEBERRE
f& ;X o Bl #91,226,107,000
# JT ~ 457,136,000 T &
1,856,964,000 78 TT °
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

Based on the considerations that 1) the Group
will maintain its profitability and generate net cash
from its operations, and 2) the Group has access
to contracted or secured loan facilities totaling
approximately RMB1,052,920,000 (equivalent to
approximately HK$1,151,739,000) from certain
banks and other financial institutions as of the
date of approval of these consolidated financial
statements, management concluded that the
Group will have sufficient financial resources to
support its operations and to meet its financial
obligations and commitments as and when they
fall due in the coming twelve months from 30
June 2025.

The Directors have reviewed the management’s
assessment together with the underlying basis
and are satisfied that it is appropriate to prepare
the consolidated financial statements on a going
concern basis.

3. ACCOUNTING POLICIES

Except as described below, the accounting policies
applied and methods of computation used in the
preparation of the condensed consolidated interim
financial statements are consistent with those used in
the annual consolidated financial statements for the
year ended 31 December 2024.

Amended standard adopted by the Group

The Group has adopted the following amended
standard, which is mandatorily effective for the
accounting periods beginning on or after 1 January
2025 and do not have a material impact on the Group:

. Amendments to HKAS 21 Lack of Exchangeability;

Binhai Investment Company Limited &/&#&% & GR A 7
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
2 E - AFANA=FHIEANEA

New and amended standards and interpretations

not yet adopted

Certain other new and amended standards and
interpretations have also been published but are not
mandatory for 30 June 2025 reporting period and have
not been early adopted by the Group. These amended
standards and interpretations are not expected to
have a material impact on the Group in the current
or future reporting periods and on foreseeable future

transactions.

4. ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may

differ from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made
by management in applying the Group’s accounting
policies and the key sources of estimation uncertainty
were the same as those that applied to the annual
consolidated financial statements for the year ended 31

December 2024.

e RERAN B 3T 5T R R IERT BRI R 22
#

BT HEMIETREISETER R BE
MEEM  HEBER_ZT_RFA
A=+ HREHAMaE &R mA
SENERTRE - BHZELE
FTAER K R RE P E B 3 AR AR R BR
MTEHREEEKREATE T
TEHNBRRRRHERENY

&2 o
=

(CE

BT B AN B L EEEHY
BT AR RS EEA
£ AR U2 RO BB L8 208 -
SRR - B R AR RIS
5RA -

ERELEHAR G B K E R
- BEEERAARE ST BERE
1 H B0 B2 K 1 B A0 £ 5T T REE 1 B9
BARRR EEE_T _NF+—
A=+t—HILFEAHMBRRAA
FEFAEVRE -
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

5. FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1

5.2

Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk and cash flow and fair value interest
rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses
on the unpredictability of financial markets and
seeks to minimise potential adverse effects on
the Group’s financial performance. As at 30
June 2025, the Group did not use any derivative
financial instruments to hedge against its financial
risk exposures.

The condensed consolidated interim financial
statements do not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
financial statements for the year ended 31
December 2024.

There have been no changes in any risk
management policies since year end.

Liquidity risk
Compared to the year end of 2024, there was no

material change in the contractual undiscounted
cash out flows for financial liabilities.

Binhai Investment Company Limited &/&#&% & GR A 7
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
gj:—?—ﬁi/\ﬁ %Eﬁ/\@ﬁ

5.3 Fair value estimation

Financial instruments measured at fair value are
analysed into the following fair value measurement
hierarchy:

o level 1: The fair value of financial instruments
traded in active markets (such as publicly
traded derivatives, and equity securities)
is based on quoted market prices at the
end of the reporting period. The quoted
market price used for financial assets held
by the Group is the current bid price. These
instruments are included in level 1.

o level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

° level 3: If one or more of the significant
inputs is not based on observable market
data, the instrument is included in level 3.
This is the case for unlisted equity securities.

REEFENERTAR
NABEFEBRIN

F—E:HEERBRMEE
EMemIT A (DR
BEENMELIA Hx¢
H) WARBEIKS
ﬁfmmﬁﬁE%E°
rEEFRENEREE
FTRAMME®mERE R
BERE - ZFILAIA

e

E—E o

FEfE: WIHERIERE™
LZEEMNERITE (W
BINTETR) AR
Fﬁﬁ%ﬁﬁ&m#
R EMERMNS
ﬂ%Tﬁmﬁ%@%ﬁ
BOKBEBOEEMR
e MEtET AR RE
BERFEEFERNE AL
BHRABEEE - Al
ZITERIAEZE -

EF=ZE: m—EXZE
EXBAREL FRE
AEBEEMSEES
AIZTAINAE=FE -
IF £ AR AN RE 55 B Utk
= /R
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
2 E - AFANA=FHIEANEA

There were no transfers between different levels
of the fair value hierarchy during the Period.

During the Period, there were no significant changes
in the business or economic circumstances that
affect the fair value of the Group’s financial assets
and financial liabilities.

Fair value of the financial assets and financial
liabilities that are not measured at fair value on
recurring basis:

The Directors consider that the carrying amounts
of other financial assets and financial liabilities
carried at amortised cost in the condensed
consolidated interim financial statements
approximate their fair values.

SEGMENT INFORMATION

The chief operating decision-maker (“CODM”), who
is responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors of the Company (the
“Executive Directors”) that makes strategic decisions.

Due to the future business development, the Group
enhanced its sales of gas appliances, provision of
small-scale assembling services, maintenance services
and activities of insurance agency services, which
subsequently became part of the Group’s principal
activities. Accordingly, income generated from these
services have been included in revenue.

The comparative figures for the prior period have been
re-presented to reclassify value-added services, in
order to align them with the current year’s presentation.
This reclassification has been made to ensure that the
financial statements provide information that is relevant,
comparable, and understandable to stakeholders.
Such re-presentation did not have any impact on the
Company’s financial performance or total income for
the periods presented.

Binhai Investment Company Limited &/&#&% & GR A 7
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Notes to the condensed consolidated interim financial statements
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

During the year, the segment information presented
to the CODM was enhanced. The sales of gas
appliances, the provision of small-scale assembling
services, maintenance services, and activities of
insurance agency services, which were previously
included in other income, are now combined into
a new segment named “Value-added services”.
Accordingly, the Group’s operating and reportable
segments under HKFRS 8 “Operating Segments”
are sales of piped natural gas, construction and gas
pipeline installation service, gas passing through
service and value-added service. The segment profit
reviewed by the CODM represents the operating
results earned by each segment. The Group has re-
presented the corresponding segment information for
the corresponding period in 2024.

The Executive Directors review the Group’s internal

reporting in order to assess performance and allocate

resources of the Group. The Executive Directors have

determined the following operating segments based on

these internal reports.

Sales of piped natural gas - Sales of piped natural gas through the Group’s pipeline
networks to residential households and commercial
and industrial customers

Construction and gas pipeline - Gonstruction of gas pipelines and installation of
installation service appliances to connect customers to the Group’s
pipeline networks under gas construction and
installation service contracts

Gas passing through service - Transportation of natural gas to customers through the
Group’s pipeling networks
Vialue-added service - Including the sales of gas appliances, small-scale
assembling services, maintenance services, and
insurance agency services

FR MERLERAREESHR 2
EE KA ATEGE - BAERTAEAU
AR EHE - NALERE -
HIRRBRRERERE - RE 6
BEFIE S EIGERS - At - A%
EEEEMBHREENFESH L
BNl THRERAERSHBAE
BAARHEE  IEBEIRRAR
BEBLRRE RAREH RS K&
BERE BRECERREEHNZ
DER R A RS DI AL LR o
AEBEREHZY T -MF R
MAEE D SBE KL

HTESEHAREN ARSI
AHEARBHNRBAERDEER - 8
TEZEIRIEZF N EBREEE A
TREDE -

BEAMREE  -WI¥ HERRAPEERSE

ERHETBANR

IRBIRARR - ERMRRERZEREAR -

it @Lﬁﬁﬁﬁakﬂﬁuﬁﬁ
AZERREEE

AREERE - RAEAREPHAMR

e - DIRARE REER

- ERBRHENREAERSE
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Notes to the condensed consolidated interim financial statements
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

HITESUDMEGTELENE
ZRB - DEEEUZ DA EF
FHE e DEMA - REMEM D H
BRI

The Executive Directors assess the performance of
the operating segments based on segment results.
Segment results are measured as gross profit of each
segment. The segment revenue, results and other
segment information are analysed as follows:

Total segment revenue  RESMBEFHDH
from external ETION
customers 2,741,373 124,976 27,099 37,670 2,931,118
Recognised at a point REGEESR
in time 2,741,373 - 27,099 37670 2,806,142
Recognised over time R—BRRARER - 124,976 - - 124,976
Segment results PHEE 189,140 71,909 23,603 25,399 310,051
- Other income - Bt A 13,016
- Administrative expenses - {THFIX (90,086)
~ Research and development - Fi# 2
expenses (R&D) (50,447)
- Net impairment reversal on - £BRANEENR
financial and contract EEREFE
assets 11,153
- Other gains - net - E’M'J 38 64,072
- Finance income %ﬁ 2,071
- Finance costs BARK (45,490)
— Share of results of - EfEBE R R
associates and joint REMERE
ventures accounted for (REREAR)
using equity method, net 1,445
Profit before income tax ~ BRFTSH A 221,785
Other segment HaHes
information
Depreciation (included e (BRERER
in cost of sales and IR AS)
services) 66,362 246 2,982 74 69,664
Depreciation (includedin -~ & (BEANK
administrative expenses RYRAEERT)
and R&D) 34,683
104,347

Binhai Investment Company Limited &8 &EHR A A
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

Total segment revenue ~ RESNBEFH D

from external 0N
customers 3,295,229 167,572 32,391 35,254 3,530,446
Recognised at a point REGEEZ
in time 3,295,229 - 32,391 35,254 3,362,874
Recognised over time R—BEEAEZD - 167,572 - - 167,572
Segment results PHER 188,923 102,248 28,436 23,759 343,366
- Other income — EftlA 25,568
- Administrative expenses ~ — {THEX (81,603)
- Research and development  — HI%E
expenses (R&D) (57,506)
- Net impairment reversal on  — B RANEEN
financial and contract EEREFE
assets 21,296
- Other gains - net — Rt 4,024
- Finance income - BEKE 15,179
- Finance costs — BARA (74,629)
- Share of results of - EEHEARR
associates and joint REMEER
ventures accounted for (REZEAR)
using the equity method 8,077
Profit before income tax ~ BRFTSH AR 203,772
Other segment HitHHER
information
Depreciation (included e (BREEHER
in cost of sales and R A)
services) 66,470 265 70,048
Depreciation (included in HE (RRETHRAX
administrative expenses MHEERT)
and R&D) 33,945
103,993
Interim Report 2025 AFERERE
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

7. OTHER INCOME 7. HilgA

Government grants BT A7 B 9,665 22,644
Income from service of B BUEE ARSI A
maintenance and renovation 2,924 2,638
Rental income HEKA 427 286
13,016 25,568
8. OTHER GAINS - NET 8. HitFEBFE

Net gains from compensation BRNAARRE ENEE

for gas pipelines relocation W5 F =8 54,538 19,031
Net losses on disposal of BRETHE - BB MK

property, plant and equipment &) E518 %58 (69) (327)
Net foreign exchange gain/ SRIE N WS (E18)

(losses) 11,444 (23,696)
Net gains on disposal of a REEWBARKER

subsidiary i} 487 2,853
Others HAth (2,328) 6,163

64,072 4,024
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

9. EXPENSES BY NATURE

Cost of gas purchased FIRRIRB A 2,385,024 2,942,825
Employee benefit expense REWEFER 139,370 121,200
Depreciation e 104,347 103,993
— Property, plant and - TBE - BEK
equipment B 95,745 95,578
- Right-of-use assets — FHERE 8,602 8,415
Subcontractor and other costs 5>/ 75 & H bk 2 28,521 27,907
Safety production expenses TrEEEER 21,931 21,787
Changes in inventories of EEhEMMEER
pipeline and other materials =g 8,243 8,898
Costs of pipeline and other EiE N H AR RS
material purchased AR 14,692 27,677
Repair expenses HIERX 7,507 11,824
Other professional fees HihHEEH 4,395 7,011
Expenses relating to short SCHRFHE AN E A
term leases 1,882 2,191
Amortisation 5 2,203 2,410
Others Hih 43,485 48,466
Total cost of sales and services, $5€ &IREHKZA « 17K
administrative expenses and Y RifE & FEEsE
R&D 2,761,600 3,326,189
Interim Report 2025 === A ERE®RE
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

10. FINANCE INCOME AND COSTS 10. @ E W= K KA

Finance income: FhE S
- Interest income on bank — RITEZRF B
deposits 2,071 15,179
Finance costs: BE A
— Interest expenses — NEEA (83,544) (110,409)
Less: amounts capitalised as B BRI BERIR
construction in progress ML %a 38,054 35,780
(45,490) (74,629)
Finance costs-net BhE BN H R (43,419) (59,450)
11. INCOME TAX EXPENSE 1. iIEHER

Current income tax BNERFT 1S H5 45,524 30,980

Deferred income tax charge IRIERTSRLE
(Note 20) (Kat20) (245) 1,616
45,279 32,596

Binhai Investment Company Limited &8 &EHR A A
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For the six months ended 30 June 2025
2 E - AFANA=FHIEANEA

Under the two-tiered profits tax rates regime, the first
HK$2 million of profits of the qualifying group entity
are taxed at 8.25%, and profits above HK$2 million are
taxed at 16.5%. The profits not qualifying for the two-
tiered profits tax rates regime continue to be taxed at a
flat rate of 16.5%.

Binhai Investment Hong Kong Company Limited
(“Binhai HK") is a resident of the Hong Kong Special
Administrative Region under the “Arrangement between
the Mainland of China and the Hong Kong Special
Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with
respect to Taxes on Income” for the calendar year 2025
to 2027.

According to the PRC Corporate Income Tax Law
(the “CIT Law”), the dividends as declared by PRC
incorporated subsidiaries to their foreign immediate
holding companies (incorporated outside Mainland
China) relating to the profits made subsequent to 1
January 2008 are subject to withholding income tax
on dividend (“Withholding tax”) at the rate of 10%
with reduced rates available under certain conditions
according to relevant international tax treaties.

The Group is liable to Withholding tax on dividends
actually declared and distributed from the unremitted
earnings of the PRC incorporated subsidiaries as
accumulated subsequent to 1 January 2008. As Binhai
HK has acquired Certificate of Resident Status from
2022, reduced rate of Withholding tax was applied.

BEMRHFEHE  GEREER
ERE2EB B LHHILZS.25% 1
BMEH MEBBR2EEB T
I 16.5% KT - TRHEE
& F2 9 A% 11 ) 45 B0 3R 51 60 F1 R
MBI 16.5% M — L RETHL ©

RE (A M BB R 1T R
HRASELEERRMP LR
ML) RZF_HAFE_F
“EFEF ABREFEARA
R(TEBER] BREBET
HEER -

REBEFPEECEMEVE ([REFRE
BiE D) e B M A B 2
ARESIERERAR (EPE
R A S b B FE M AR SZ) B IR A9 AR
BER-_ZFZNF-A—BEMB
MBER - BIZARBE 10% # Ak
BIREMEN ([RER]) - MRE
BRI GROES THRE T A
ETHRBE -

AEBAFREPRFIMALMBER
AIRZZTZENF— A —HEMRF
AELREEBREREDIRAEKE
BMTERT - ARNBEEBREE T
THEBREBERISTFAE B
SLEA T ANTERRRE -
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Notes to the condensed consolidated interim financial statements
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

12.

Binhai Investment Company Limited

In accordance with the “Notice of the State Tax Bureau
of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Corporate Income Tax”, New and
High Technical Enterprise was subject to income tax
at a preferential tax rate of 15%. Tianjin TEDA Binhai
Clean Energy Group Company Limited* (“Tianjin Clean
Energy’) (REZZEEBEREFREBBRAQF) was
recognised as a New and High Technical Enterprises on
19 December 2022 in accordance with the CIT Law for
3 years and hence is subject to the preferential tax rate
of 15% for the years from 2022 to 2024. Tianjin Bintou
Xinzhi Technology Company Limited was recognised as
a New and High Technical Enterprises on 3 December
2024 in accordance with the CIT Law for 3 years and
hence is subject to the preferential tax rate of 15% for
the years from 2024 to 2026.

Other subsidiaries established in the PRC are subject
to income tax at the statutory tax rate of 25% for the
six months ended 30 June 2025 (for the six months
ended 30 June 2024: 25%).

The Company was established in Bermuda, which is a
tax free country.

DIVIDEND

During the Period, a final dividend of HK$0.076
per ordinary share in respect of the year ended 31
December 2024 (the “2024 Final Dividend”) was
recommended by the Board (a final dividend of
HK$0.076 per ordinary share was recommended for
the year ended 31 December 2023) and approved at
the annual general meeting held on 9 May 2025. The
total 2024 Final Dividend amounted to approximately
HK$104,428,000 (2023 Final Dividend: approximately
HK$102,827,000).The sum of approximately
HK$104,426,000 pertaining to the 2024 Final Dividend
was paid on 10 June 2025.

The Directors have not resolved to declare an interim
dividend for the six months ended 30 June 2025.

BEREGRAR

12.

BB ERT B ERER G
XEHE TERERENEA) -
BT EAZ 15% B ER X
BAMFTER - RIBEREEMEM
% REREBSBREREEHR
AR ([REFRER]) R-Z
ZZFE+ZATNBERERSH
it RB=F AERE_Z
EE_NEFREER15%
MEBHE - BBERCEMSEH
% REBRAERBEAERAFR
“E_NE+_A=ARRELS
e RE=F AtE_
EoNEETE_ARFFEER
15% K BB X o

BE T _RFRNA=THIKRHE
AHEAR - bR EARKMERK
Y ZMBRRIAE25% (BE-T
“HEANA=ZTHIEXREABRE
25%) BRE MR BMPTSTR

ARABRBREKY  MZEAER
FHEXK -

Hﬁ /%\

RAHRK  E5eRRREEHE
TN F+=ZR=+— Eiiﬁ
BN RBAREETLMAR0.076 5
T(ZZ2-mERERE]) (BZE
—EZ=F+ZA=+— ElJt¢
B BEBRERENREREAEE
f80.076 %) c WAR =T = £$
FANBRITHRRBFAS L&
B - — T MFRBAKR BB
Z’J%1O4428OOO/%7E(_?:E
FRHERKE - £102,827,000/%
TL) e ZEZNFERBREFHL
104,426,000 B L ER S _HF
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

13. EARNINGS PER SHARE

(a) Basic

Basic earnings per share are calculated by
dividing the profit attributable to owners of the
Company by the weighted-average number of
ordinary shares in issue during the Period.

13. ER W=
(a) EA&
BIRERW S AN BES
AR ERR AR R B 21T
BRI PR BT E -

Profit attributable to

AR AV AT

owners of the Company (F#Ex)

(HK$'000) 172,815 167,924
Weighted-average number &t 8 & E AU R E

of ordinary shares for AR N T AR ER

basic earnings per share (FAR)

(thousand) 1,378,447 1,352,993
Basic earnings per share ~ SRREARUES (&)

(HK$ cents) 12.54 12.41

(b) Diluted (b) ¥

Diluted earnings per share adjusts the figures
used in the determination of basic earnings per
share to take into account the weighted average
number of additional ordinary shares that would
have been outstanding assuming the conversion
of all dilutive potential ordinary shares.

FEHEBERSHBRARET S
PRERK SR - AR R
REAEREBEELEBIER
BEOBRT » WARITENERIN
BB IR B s -

Profit attributable to
owners of the Company

ARBVEA AR E
(F/87r)

(HK$'000) 172,815 167,924
Weighted-average number &t & &2 U 25 /)X

of ordinary shares for AR ANRE F AR BR

diluted earnings per (FAR)

share (thousand) 1,378,447 1,352,993
Diluted earnings per share &S (&)

(HK$ cents) 12.54 12.41
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For the six months ended 30 June 2025
HE—FE-—AFNH=1THIF A

14. PROPERTY, PLANT AND 14. THE BERRE
EQUIPMENT

Opening net book amount AR EE 5,985,500 6,007,569
Additions N 224,477 163,149
Sales and disposals HEHEE (2,760) (281)
Depreciation charges ERX (95,745) (95,578)
Currency translation differences [&E R Z=%8 193,198 (123,319)
Closing net book amount HRIREFE 6,304,670 5,951,540
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

15. TRADE AND OTHER RECEIVABLES 15. EWERF R H i EIRR

Trade receivables from third JEUEE = FUA ¢
parties:
- Construction and gas pipeline — TREEL M RKAZE
installation service BRERY 247,847 249,682
— Sales of piped natural gas - BBRAREE 71,622 47,930
- Gas passing through service - XKARE&®IRG 4,609 1,150
324,078 298,762
Less: Provision for impairment  J& - Fi{E B (88,922) (95,950)
235,156 202,812
Trade receivables from related &R RERE 5 ZUIE
parties
— Construction and gas pipeline - Li2E LM KARE
installation service BRERS 6,017 11,093
Less: Provision for impairment  J& : AR (1,350) (4,883)
4,667 6,210
Other receivables H At R WK 119,785 104,510
Less: Provision for impairment  J& : JR{EE®E (8,580) (8,930)
111,205 95,580
Total trade and other JFEE U5 AR 35 B L A B LUK
receivables Rk 351,028 304,602
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

The Group grants credit period of 90 days to its
customers of piped natural gas sales and customers of
gas passing through service, whereas a longer credit
period of 180 days after the completion of relevant
stage of contract work is granted to customers of
construction and gas pipeline installation. A longer
credit period may be granted on a discretionary basis
to certain selected customers with good repayment
histories or settling by bills.

The ageing analysis of trade receivables presented
based on the revenue recognition date is as follows:

AEBAEEBRAARIEERRP R
AAREBRBEEFIEHEOAN
EEH  EREXRAHITIZEEE
BEAAIREIEAARERL
HREEFIREISOEBNEREER
Hi o REBEAIEIBAERGERR LT
FUBRLEENE THERPEY
BERMEER -

ER U AFER B B fE R XA BR
BT

0-90 days 0-90 H
91-180 days 91-180 H
181-365 days 181-365 H
Over 365 days 365 BIA E

88,075 65,725
5,249 20,069
35,033 27,778
201,738 196,293
330,095 309,855

The Group applies the HKFRS 9 simplified approach to
measure expected credit losses which uses a lifetime
expected loss allowance for all trade receivables and
contract assets.

Binhai Investment Company Limited &&i#&% & GR A T)
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For the six months ended 30 June 2025
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16. SHARE CAPITAL

Authorised:
Ordinary shares of HK$0.10
each

Issued and fully paid:

Redeemable preference
shares of HK$50.00
each, issued and fully
paid

Total

16. R A

EE
BAEEO.105

ToZ &R 2,280,000

228,000

2,280,000

228,000

BEITIWHE 1,383,255

138,325

1,383,255

138,325

A% {8 50.00 7
JLH) A] & B8
FR% - BER
T BITRE
2 2,399

119,967

2,880

144,000

HEr

258,292

282,325
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

17. TRADE AND OTHER PAYABLES

17. BRI BB =X

Trade payables FERTBR R
Other payables E TR
Accrued expenses EFtER

Total trade and other payables  J&1 BR 2 & H b & £ 5k

661,493 647,310
562,151 550,485
2,463 6,617
1,226,107 1,204,412

As at 30 June 2025, the ageing analysis of the trade
payables based on suppliers’ invoice date is as follows:

R-ZZE-_RFANA=1+H EHNE
RERNEEMAZE BB ZRER DT
W

0-90 days 0-90 H
91-180 days 91-180 H
181-365 days 181-365 H
Over 365 days 365 B £

113,751 174,303

64,790 51,766
124,697 101,772
358,255 319,469
661,493 647,310
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For the six months ended 30 June 2025
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18. BORROWINGS 18. & X

Non-current FRE
Secured BER
- Bank borrowings - RITER (b) 271,344 291,825
— Other borrowings - HMER (c) 368,996 398,258
640,340 690,083
Unsecured: mER
- Syndicated borrowing - REER (a) - 853,007
- Bank borrowings - RITER (b) 1,209,130 715,082
1,209,130 1,568,089
Total non-current ERIERES
borrowings 1,849,470 2,258,172
Current E
Secured BER
- Bank borrowings - IRITIER (b) 494,302 707,685
— Other borrowings - HAbfEm (©) 81,459 132,821
575,761 840,506
Unsecured mIER
- Syndicated borrowing - REER (a) 652,382 29,217
— Bank borrowings - RITER (b) 628,821 201,629
1,281,203 230,846
Total current borrowings MENEKERT 1,856,964 1,071,352
Total borrowings Rk 3,706,434 3,329,524
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

Notes:

(a)

(b)

Syndicated borrowing

In March 2024, the Company entered into a new
syndicated term loan facility agreement, and
subsequently, in June 2024, the Company drew down
a syndicated borrowing of US$85 million (equivalent
to approximately HK$664 million) and RMB220 million
(equivalent to approximately HK$235 million), bearing
interest at the Secured Overnight Financing Rate
(“SOFR”) plus 2.35% per annum and fixed at 6% per
annum, respectively. This syndicated borrowing is
guaranteed by Tianjin Clean Energy, Binhai Investment
(Tianjin) Company Limited and Taicheng Clean Energy
Group Company Limited. In April 2025, the Company
fully repaid RMB tranche of the syndicated borrowing,
amounting to approximately RMB217 million, (equivalent
to approximately HK$238 million). The other principal of
the syndicated borrowing will be due for repayment by
instalments until June 2026.

Bank borrowings

Details of the bank borrowings are summarised as
below:

Non-current bank borrowings: FERBNIRITEN -
Secured (Note) BEM (HaE)
Unsecured £

Current bank borrowings: MENIRITIERN
Secured (Note) BB (HfaE)
Unsecured 445K 3

(a)

(b)

R E B

RNoZT-—pE=F ARAFRIBEE
HFIRETHERRE N B
BRZZE-_WFENA ARER
BT&%EASSEEEL (HER
HeeaBEET) RARK2208
BT (HERKY235B/EBT) &
IREER - HRRBERRERRR
& F =& ([SOFR)J) MEBF2.35%
MEEMEGF6%AE o HhE
BEEFAREFTZER - BE
®E (K2) BRARKREWER
BEREBBRAREER - R
T_AFWMA - ARREFEEE
TREEBZHOARBE  ©8H
BARBITEE T (HERY
238 EEBB L) - REERFHA
SR T RNFENAFIHEE -

RITERFBEHRADAT -

271,344 291,825
1,209,130 715,082
1,480,474 1,006,907

494,302 707,685

628,821 201,629
1,123,123 909,314
2,603,597 1,916,221
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Note: The details of secured bank borrowings are as et - BB IRITHE RFB WO
below: ™

Collateral security or EREFDIERA
guarantor

Secured using the rights to the  LAE THIB A 78Uk 2
earnings of certain subsidiaries W N BT R MER SR 1E

and certain trade receivables IR 765,646 999,510
(c) Other borrowings (c) HfbEX
The details of other borrowings are as below: HAbfEREFBWT -

Collateral security BRIEH R
Equity interest of a subsidiary — M B R R H AR 328,740 319,354
Gas pipeline assets with net BRTEF{EX) 3.48 1878
book value of approximately T (ZEY4E -
HK$348 million (2024: 6.38 8/ IT) 2K
HK$638 million) (Note) NREBEE (K
it) 121,715 211,725
450,455 531,079
Note: In December 2022, a subsidiary of the Company, Wi - R=ZFTZZF+=A ' &
Tianjin Clean Energy, signed a financial leasing NG NG N 9541
contracts with an independent financial leasing BRHE—XBILUHrE
company. Pursuant to the agreements, Tianjin RAIER DU BRER
Clean Energy transferred its gas pipeline assets & REBZEHE - KNE
to the financial leasing company and lease them BRREBRBERAREE
back. Details of the transactions are as follows: BEEETVERE R
“BEEDME - ZERSH
THEFLAT -
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For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

Transaction 318 300

As the transfer of the pipeline assets does not satisfy
the requirement to be accounted for as a sale of the
related assets, the Group continued to recognise the
transferred assets and recognised a financial liability of
borrowing equal to the transfer proceeds. The financial
liability was recognised as borrowings totalling RMB300
million mortgaged by Tianjin Clean Energy with the gas
pipeline assets.

(d) The Group’s borrowings were repayable as follows:

30 December 2022 to RMB18.75 million

30 December 2026 per quarter

ZZF BEEARK18T5ETRT
+-A=+RHZE
ZZZRE
+=-A=+H

(d)

HRAAREBEEERTNA
EREELEEBNER KK
BEBRAREREE X #E
REERHEREFNEREREA
B-ZeRMBERI/REEER
BERARAREBEEEITNE
BRARBIEITHER -

SEEREBHOT ¢

Within one year —F AN

Over one year, less than two —FLA L TEAME
years 2 BAEA A

Over two years, less than five A E - THRBREF
years Z HAE AR

Over five years AFMNE

Total A&t

1,856,964 1,071,352
986,190 1,430,495
337,793 309,582
525,487 518,095

3,706,434 3,329,624

36 Binhai Investment Company Limited &8 &EHR A A



Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

19. DEFERRED INCOME

19. IEIE N 2

Government grants (Note (a)) AT EL (K75t (a) 52,260 57,433
Grants for construction projects  #&2:%18 B B
(Note (b)) (Ki1aE (b)) 90,367 87,832
142,627 145,265
Note: Bzt -

As at 30 June 2025, certain subsidiaries of the Group
had received government grants of HK$52,260,000 (31
December 2024: HK$57,433,000) related to certain gas
pipeline construction projects in improving energy use
efficiency. Accordingly, the government grants were
classified as deferred income and released to profit or
loss on a straight-line basis over the estimated useful
lives of the relevant gas pipelines assets of 30 years.

As at 30 June 2025, grants received by certain
subsidiaries of the Group for gas pipeline construction
projects and heating construction projects totalling
approximately HK$90,367,000 (31 December 2024:
HK$87,832,000). The relevant assets belong to such
subsidiaries of the Group, therefore the grants were
classified as deferred income and will be released to
profit or loss during the operating period on a straight-
line basis over the estimated useful lives of the relevant
assets in the future.

(@)

Interim Report 2025

RZZEZRAFA=+H " K&
B = %0 B A 7 #15 52,260,000
BT (ZE-_mNFE+=-—A=+—
H : 57,433,000 7T) B @& %
AKAREEEZRBEUNIERER
FARENETRHA - Bt - K
IR D AIEE I - WK HE
MR EBEEERI0F T alfE
BFEHARNEREGEROEER °

R-ZZE-_RAFANA=+H K
EEETHBRARESAEY
90,367,000/ T ( = & = 4 4
+=-A=+—H : 87,832,000/
L) BRRARETEEREA R
HEEERIBE O - HBEEE
BREAREEBERMBRR -
Hit - WD EARLER @ I
1S 1E B & RABRE & E R (b 5T I (&
AEHAEREREABLRE LS
HAAN K185 ©

—E_AFRHRE
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

20. DEFERRED TAXATION 20. IEFE TS
(a) Deferred tax assets (a) EZFEBHEE

Deferred tax assets (‘DTA”): IRIEFFSFHEE ([IE

EFBHREE]):
— to be recovered within 12— ¥ 12 @ A AUk @
months 17,626 20,633
— to be recovered after - B 12 @ A& Uk
more than 12 months 34,279 32,742
51,905 53,375
— Set off with deferred tax - IHELEFAEHAE
liabilities (25,288) (22,602)
26,617 30,773
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

BHE-_SE-_AFER_FT_UF
NAZTHIEANEAR ZEERT
SREENESHNT

The movement on DTA during the six months
ended 30 June 2025 and 2024 is as follows:

At 1 January 2025 RZZ-HE—A
(audited) —A (5% 27,235 13,550 3,646 8,944 53,375
Charged to profit or loss 1B ¥E% (756) (2,491) - - (3,247)
Currency translation EBHEZER
differences 778 357 382 260 1,777
At 30 June 2025 RZEZRFA
(unaudited) =tH (RE%
#) 27,257 11,416 4,028 9,204 51,905
At 1 January 2024 R=E-NE—f
(audited) —B (%) 26,550 12,088 4,050 9,468 52,156
Credited/(charge) to FA/ (k) B
profit or loss 3,393 (2,130) (68) - 1,195
Currency translation EHAEEE
differences (668) (261) (95) (223) (1,247)
At 30 June 2024 R-E-MmEA
(unaudited) =+H (kL&
%) 29,275 9,697 3,887 9,245 52,104
Interim Report 2025 —Z = REFREHRE



Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(b) Deferred tax liabilities (b) EEFTBHARE

Deferred tax liabilities BEEMSHRasE ([E
(“‘DTL”): EFBBa’E]) :
- to be debited within 12 — B 12@ A AT
months 1,932 7,193
- to be debited after more  — #1218 B1E LT
than 12 months 30,403 27,673
32,335 34,866
— Set off with deferred tax — W BELETSH
assets BE (25,288) (22,602)
7,047 12,264

40 Binhai Investment Company Limited &8 &EHR A A



Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

The movement on DTL during the six months BHE_Z-_AFR_T-NF<A
ended 30 June 2025 and 2024 is as follows: =tRERNERARZEEMSHAR
IS BT -

At 1 January 2025 (audited) R=ZE-HF—-F—H

(B&%) 5,315 29,105 446 34,866
(Credited)/charged to profit  (3tA) /BB
or loss (5,391) 1,899 - (3,492)
Currency translation EEHEER
differences 76 872 13 961
At 30 June 2025 R-ZB-RE/ A=1H
(unaudited) (REEH) - 31,876 459 32,335

At 1 January 2024 (audited) R=Z-MF—A—H

(B&7) 4,594 22,531 1,276 28,401
Charged to profitorloss R ER - 2,811 - 2,811
Currency translation ERBERER
differences (108) (565) (31) (704)
At 30 June 2024 RZTZME A=1A
(unaudited) (REEER) 4,486 24,777 1,245 30,508
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE—FE-—AFNH=1THIF A

21. COMMITMENTS 21. &I

Capital commitments

BEREE

Contracted but not provided for = 5] 4018 K&
— Property, plant and equipment — REE - BE LR&RE

495,937 307,959

22. RELATED PARTY TRANSACTIONS 2. BELRS

In addition to those mentioned elsewhere in the
condensed consolidated interim financial statements,
the followings are significant related party transactions
entered between the Group, its related parties and
other PRC government-related entities.

(@) The Company is controlled by the following
entities:

PRGBS O I s R H A R
FrEESN  ANEEEER T KA
P BB RBEERET TIEXN
BT RS -

(@ AATATHERES :

TEDA HK The largest shareholder Hong Kong SAR
FEEA BABR EARR
TEDA The ultimate parent of PRC
TEDA HK
e FERBNREGLA i
Great Wall Energy HK  The second largest Hong Kong SAR
shareholder
RAMEES EZRRE EARR
Sinopec The ultimate parent of Great ~ PRC
Wall Energy HK
AL REMRBBNRLABRR  pE

37.95% 37.87%
42.18% 42.08%
29.52% 29.45%
29.52% 29.45%

Binhai Investment Company Limited &8 &EHR A A



Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(b) Transactions with related parties

(i) Sales of piped natural gas

(b) EEBABTETHRS

(i) EEXAREE

Entities controlled by X ZRERHIH F 52
TEDA

Associate FA/NE]

Other related parties  H fth E# Bt

Entities controlled by S A{biEH A E 8
Sinopec

100,219 96,508
95,437 97,349
696 2,840
623 932
196,975 197,629

(ii) Construction and gas pipeline
installation services

Entities controlled by X ZRE{R &I =52
TEDA
Other related parties ~ H b REEE

(i) TEHMIRXAREE
BRI

2,554 =
- 2,783

2,554 2,783

Interim Report 2025 —Z = AFh RS
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(iii) Gas passing through income (i) XARE B RBE

Entities controlled by = ZeiE iR 4| H) B 62
TEDA 50 _

(iv) Rental income (iv) FHERKA

- 115

)
I
>
e

Joint ventures

(v) Purchases of gas (v) XATHE

Entities controlled by = AL H| R E 42
Sinopec 460,532 990,910
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(vi) Purchases of gasoline and others (vi) HEEBHREM

Entities controlled by = ZeiE iR 4| H) B 62

TEDA 9,641 51
Entities controlled by  S2H A{bIEH|HE 58
Sinopec 952 713
Associate /N - 23
10,593 787
(vii) Interest expenses (vii) F|EE/H

Entities controlled by S2HA{bIEH K E S
Sinopec 6,424 6,510

Interim Report 2025 —Z = AFh RS
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(viii) Other service expenses (viii) Bt iR &

Entities controlled by = ZeiE iR 4| H) B 62

TEDA 7,629 8,029
Other related parties  H 1th B8 75 271 -
7,900 8,029
(ix) Sales of gas meters and others (ix) ZEREMHE

Entities controlled by S ZRiZEEHIHE &

TEDA 449 -
Other related parties  H {th B384 77 301 -
Associate /NG| 55 1,036
Joint ventures BEE 4 -

809 1,036
The Group’s pricing on sales of piped AEERBEBLHEHEE
natural gas with related parties is based BRARHNEEBTER
on the reference price stipulated by the EHMBFAMEMHLIE
local government. Other transactions were BREME HMXHR
entered into on terms as agreed with the & AR B 75 15 E MUK 5K
related parties in the ordinary course of KA EBBIERET

business.
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(c) Balances with related parties (c) EEREEET M&sR

(i) Trade and other receivables (i) YRR R EMEKR

Entities controlled by ~ SZZ=EEHIAEF &

TEDA 6,702 5,467
Other related parties ~ H b AR 4,708 5,325
Entities controlled by ~ S2H A{bIEH ) E

Sinopec 104 342
Associate /N 85 411
Joint ventures A 4 21

11,603 11,566

Interim Report 2025 === A ERE®RE



Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(ii) Prepayments

Entities controlled by AR AL HIR) E 48
Sinopec

Entities controlled by SZ=EE A EF &
TEDA

(i) FAER

23,919 43,494
485 3,730
24,404 47,224

(iii) Trade and other payables

Entities controlled by S Z=iE{R &I =52
TEDA

Entities controlled by S A A {1 HllH) & 5
Sinopec

Other related parties  H i #3845

(iii) FEATER7 R B M fE 1 5%

11,022 6,165
16 1,897
16 139
11,054 8,201
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Notes to the condensed consolidated interim financial statements

& BA 5 OF o1 5 B 35 S 2R B 5

For the six months ended 30 June 2025
HE - - AFNA=+HIAEA

(iv) Contract liabilities (iv) S#EE

Entities controlled by S ZRiER &I F 52

TEDA 8,724 13,125
Associate Gl/NG]| 1,263 2,380
Other related parties  H {th ZgH 569 644
Entities controlled by R AL H|#) E 42
Sinopec 96 263
10,652 16,412
(v) Borrowings (v) &

Entities controlled by S2HA{bIEHI A E 4
Sinopec 328,740 319,354

Interim Report 2025 —Z = AFh RS
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Notes to the condensed consolidated interim financial statements

& B 5 OF P 5 B 35 R 2R B 5

For the six months ended 30 June 2025
2 E - AFANA=FHIEANEA

(d)

Transactions/balances with other state-
owned enterprises in the PRC

Both the largest and second largest ultimate
shareholders of the Company are state-controlled
enterprises and hence the Company operates
in an economic regime currently dominated by
entities directly or indirectly controlled by the PRC
government (collectively referred to as “state-
controlled entities”) through its government
authorities, agencies, affiliations and other
organizations.

Apart from transactions with related parties, the
Group has transactions with other state-controlled
entities which include, but are not limited to, the
following:

sales and purchases of piped natural gas;

- construction and gas pipeline installation
service;

- lease of assets, purchase of pipe materials
and property, plant and equipment;

- placing deposits and obtaining finance; and

= use of public utilities.

These transactions are conducted in the ordinary
course of the Group’s business on terms
comparable to those with other entities that are
not state controlled. The Group has established
its procurement policies, pricing strategy and
approval process for purchases and sales of
products and services which do not depend on
whether the counterparties are state-controlled
entities or not.

Binhai Investment Company Limited &/&#&% & GR A 7
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Notes to the condensed consolidated interim financial statements

fEA & BF o HA B A SRR Y &
For the six months ended 30 June 2025
HE—FE-—AFNH=1THIF A

(e) Compensation of key management personnel (e) FEEBAEHM

Fees we 1,328 1,275
Salaries, share options and  Bil$ - BERRAE R H th

other allowances AL 1,798 2,460
Pension costs R RAE 130 124

Interim Report 2025 —Z = AFh RS
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Management Discussion and Analysis

EEErmED T

BUSINESS REVIEW

The Group is principally engaged in the sales of piped
natural gas, construction and gas pipeline installation
service, gas passing through service and value-added
services.

Sales of Piped Natural Gas

Due to the impact of a warm winter, natural gas
consumption during the heating season fell short of
expectations. Meanwhile, the economic recovery remained
sluggish, resulting in a notable contraction in overall end-
user demand. According to the data released by the National
Development and Reform Commission, in the first half of
2025, Mainland China’s apparent natural gas consumption
reached 211.97 billion cubic meters, representing a year-
on-year decrease of 0.9%. The total gas sales of the Group
in the first half of 2025 reached 1.14 billion cubic meters,
marking a year-on-year decrease of 14%, of which piped
natural gas sales reached 0.83 billion cubic meters, marking
a year-on-year decrease of 12.4% and gas passing through
reached 0.31 billion cubic meters, marking a year-on-year
decrease of 18.0%.

During the Period, consumption of piped natural gas by
domestic and industrial users amounted to approximately
6,583 x 10% and 22,532 x 10° mega-joules respectively,
as compared to 7,006 x 10° and 26,261 x 10° mega-
joules respectively for the corresponding period last year.
During the Period, income of the Group from sales of piped
natural gas amounted to HK$2,741,373,000, representing
a decrease of HK$553,856,000 or 17% compared to
the amount of HK$3,295,229,000 recorded for the
corresponding period last year. The decrease in income from
sales of piped natural gas is mainly due to the decrease in
natural gas sales volume.
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£ C1)

AEEEIBERFHETERAR - ZH
TREIRRAREBLERE - XA
RE 8BRS S IR EARFS -

EERARREE

TERARE HEFRAAREBERNE
% ERABEEREREE  SHEE
Rk AR - RBEERERENRE
%%ﬁﬁﬁ —ERFE¥EF
BHAARKREHEEE2E2119.78L A
K- BHTE09% - FEFAERR
HREVIABIL K R TE14%
EFREHR[ESIEILG K AL THE

124%  EBWRBE31EILH A BIET
[£18.0% °
RER - FEBAPRIXERFPZEEX

ARRFEAENFIANAEG,583 X 10°H 8
FEE 22,532 x 10°AEEE » k¥ E
FRHH B A7,006 x 1IEEEER
26,261 X 10°HEEH - REIAR » K&
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EERARTBANBRLEFERHRKA
REHERAPTEL



Management Discussion and Analysis

EEErmED T

Construction and Gas Pipeline Installation Service

The Group constructs gas pipelines for its clients and
connects such pipelines to the Group’s main gas pipeline
networks. The Group then charges construction and
gas pipeline installation service fees from industrial and
commercial customers, property developers and property
management companies. These services are integral to the
Group’s operations, ensuring seamless gas distribution and
expanding its network reach.

Affected by the lower-than-expected recovery in Mainland
China’s real estate market, the total number of customers
of the Group increased to 2.47 million, representing a year-
on-year increase of 1%. As at 30 June 2025, the aggregate
length of city medium-pressure gas pipeline networks was
approximately 4,014 kilometers, representing an increase
of 38 kilometers from the length of 3,976 kilometers as at
31 December 2024. While the aggregate length of high-
pressure and sub-high-pressure gas pipeline networks was
approximately 657 kilometers, the same as the length as
at 31 December 2024. During the Period, income of the
Group from construction and gas pipeline installation service
amounted to approximately HK$124,976,000, representing
a decrease of HK$42,596,000 or 25% compared to the
amount of HK$167,572,000 recorded for the corresponding
period last year.

IRBEIRRAREEZERE

rEBRAFPERENRRESE  BERXAET
EREEITERITEBEE LM
I%&Fﬁ%gﬁ' MEZRERMEE
NEIWBRTITEETIRAAREELSE
HE@‘%% ZERBAAEEZERT
R —IR BRTRAREZ D IHL
BAREREBEEZEE -

HRAPBEMEMSNENEIEEE
P& E% - K%lﬁﬁffﬁ@%ﬁziﬁﬁizw*&%
FrRALERI% - BHIE—T-_AFX
A=TH®RFAHTHEBERREBRE
NRI04RE BT -_MFE+=A
=+—HZ3976 2 B 5HMI8A
B RAmBRIASERIKREARELD
BT ANE - HEIF T UF+ = A
=t+t—HORE—H - REA - XEE
TEREIRRXAREBEBLERB KA
#17/5124,976,0008 7T * REFREZ
167,572,000 % 7T 2 42,596,000 /& 7T
Rk 4 25% ©
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Management Discussion and Analysis

BEEENWEDT

Gas Passing Through Service

The Group transports gases for clients through gas pipeline
networks and charges passing through fees. Natural gas is
the primary energy source utilized in the Group’s gas passing
through service. As a clean and efficient energy resource,
natural gas plays a critical role in addressing environmental
pollution by significantly reducing carbon emissions and
other harmful pollutants compared to traditional fossil fuels.
Its inherent advantages, such as safety, reliability, and cost
effectiveness, make it an attractive option for both industrial
and residential use across the country. Furthermore, natural
gas has emerged as a cornerstone in global clean energy
strategies, contributing to the transition toward sustainable
and environmentally friendly energy systems. This aligns with
the nation’s efforts to combat climate change and promote
greener energy solutions, solidifying its importance in the
development of clean energy initiatives in Mainland China.

During the Period, the volume of gases transported by the
Group for its clients amounted to approximately 311,520,000
cubic meters and gas passing through service income
amounted to approximately HK$27,099,000, representing a
decrease of HK$5,292,000 or 16% compared to the amount
of HK$32,391,000 for the corresponding period last year.
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Management Discussion and Analysis

BEEENWEDT

Value-added Service

The Group provides customers with a variety of value-
added services, including the sales of gas appliances, the
provision of small-scale assembling services, maintenance
services and insurance agency services. During the Period,
value-added service income amounted to approximately
HK$37,670,000, representing an increase of HK$2,416,000
or 7% compared to the amount of HK$35,254,000 for the
corresponding period of last year. In particular, income of
the Group from the sales of gas appliances amounted to
approximately HK$9,931,000, representing an increase
of HK$2,764,000 or 39% compared to the amount of
HK$7,167,000 recorded for the corresponding period last
year. Income of the Group from the provision of small-
scale assembling services amounted to approximately
HK$18,464,000, representing a decrease of HK$2,188,000
or 11% compared to the amount of HK$20,652,000
recorded for the corresponding period last year. Income
of the Group from maintenance services amounted to
approximately HK$4,177,000, representing an increase
of HK$982,000 or 31% compared to the amount of
HK$3,195,000 recorded for the corresponding period last
year. Income of the Group from insurance agency services
amounted to approximately HK$5,098,000, representing an
increase of HK$858,000 or 20% compared to the amount
of HK$4,240,000 recorded for the corresponding period last
year.

Property Development

As at 30 June 2025, the Group held a piece of land under
development of approximately 15,899.6 square meters
located to the east of Central West Road, west of Central
Road, north of Xi San Road and south of Xi Er Road in the
Tianjin Airport Economic Area in the Binhai New Area of the
PRC, under land use rights for commercial use for a term of
40 years from 31 December 2009.

BER%

REBAREFPRHLZELERY F 21E
MBEEE - NALERY - BRRH
RRBRIERE - REIR - BERKZ
WA #)537,670,0007 7 » 8 & F 6 8
£% 15 2 35,254,000 7% JT # 112,416,000
PEILIENMT7% - EFASKEHERREA
Z WA %) 59,931,000 7T © REFRH
81152 7,167,000 8 JCIE A0 2,764,000 74

TLERIEINGE9% o ANEE /N LR 2
A #) 518,464,000 7T © B EF B H
£% 18 2 20,652,000 7% 7T 5 4> 2,188,000
BILER A 11% » NEBEHRIRF 2 W
A4 B4,177,000%8 70 © 8 & F [F B 8%
1§ 23,195,000 7% Jt # 11 982,000 7% 7T
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o
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Management Discussion and Analysis

BEEENWEDT

In view of the Group’s current strategic direction which
focuses on the development of the gas business, the Group
plans to dispose of the above property under construction.
The management emphasizes the decision of the disposal
of the property under construction, and has appointed
professional staff to actively contact agents and potential
buyers.

Prospects

In the first half of 2025, Mainland China’s natural gas market
as a whole operated under relatively weak conditions
due to a combination of factors, including the abnormally
warm temperatures in Mainland China, the sluggish
economic recovery, rising natural gas prices in Europe
and the U.S., as well as U.S. export tariff policies. Due
to the impact of a warm winter, natural gas consumption
during the heating season fell short of expectations, with
a significant contraction in overall demand while supply
remained relatively abundant. In the first half of 2025, the
import volume of Liquefied Natural Gas (“LNG”) declined,
but the production capacity of the China-Russia East
Route further expanded. The import volume of the piped
natural gas reached approximately 41.473 billion cubic
meters, marking a year-on-year increase of 11.14%.
Meanwhile, with the ongoing national strategy of “Enhancing
Reserves and Productivity”, the domestic natural gas
production maintained robust growth momentum, reaching
approximately 131.301 billion cubic meters, representing a
year-on-year increase of 6.22%. Against the backdrop of
ample supply, market trends further reflected insufficient
demand. According to the data released by the National
Development and Reform Commission, in the first half of
2025, Mainland China’s apparent natural gas consumption
reached 211.97 billion cubic meters, representing a year-on-
year decrease of 0.9%. Affected by the warm winter in the
first quarter, the total gas sales of the Group in the first half
of 2025 reached 1.14 billion cubic meters, marking a year-
on-year decrease of 14%. However, on a quarterly basis, the
total gas sales of the Group in the second quarter increased
13% year-on-year, demonstrating that the sales in the first
quarter were solely impacted by the warm winter, while the
Group’s gas sales business is still in rapid growth.
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Affected by the lower-than-expected recovery in Mainland
China’s real estate market, the total number of customers
of the Group increased to 2.47 million, marking a year-on-
year increase of 1%. As transaction prices, volumes, and
floor areas of new homes in Mainland China’s key cities
gradually stabilize, we anticipate a more optimistic outlook
for Mainland China’s real estate market.

To address the persistent problem of city gas distributors
subsidizing residents, local governments have been working
on a price alignment mechanism for residential gas use.
As of the first half of the year, multiple cities within the
Group’s operating regions, including Liuyang, Changle, Zibo,
Zhaoyuan, and Fengxian, have issued policies for adjusting
natural gas retail prices to rectify the inverted pricing
structure for residential gas use. These measures will help
city gas operators restore gross profit level and optimize
the upstream and downstream price linkage mechanism. As
the price alignment mechanism extends to broader regions
and with oversupply at the macro level, it is expected that
the upstream gas price will gradually decline. Coupled with
rapid downstream market expansion, the Group is expected
to record growth in both sales volume and gross profit,
enhancing overall profit performance.

2025 marks the conclusion of the “14th Five-Year Plan”
and the Seven-Year Action Plan for Increasing Oil and Gas
Reserves and Production ()R & & & EE - F1T7EETE)).
The upstream natural gas development will continue to adopt
the high-quality growth strategy of “expanding production
in new areas while maintaining stable output in existing
fields,” and the overall industrial production is expected to
sustain steady growth. The Group will continue to pursue its
diversified gas sourcing strategy, deepen collaboration with
its main upstream gas suppliers, and strengthen resource
allocation capabilities. Leveraging our well-established
integrated upstream-downstream industrial chain, the Group
will ensure secure and stable basic supply while enhancing
flexibility in responding to market fluctuations, thereby
continuously improving the Group’s competitiveness.

R B B T 5 08 B X AR 18 1R AR P
B AEERFPRABIERE247TEF
FILLIE R 1% © BEE T BIE W M FE K
RE ARERKXEEZEORE -
ETEEHENSHSEEEDRE -

REBBPRZFRATHENHERE &
WHRAEBESERBRIBERS - &
ELFF AREKLEREA - B

SE NIV RE A ?L&ﬂ&?aﬁﬁ““?‘ﬁ’ﬁﬂi

AREZEEHERR  AEZRARER
BIER - WEARMMEREEENK
FREECETHERBE K - BEIR

ERTMEERZEE  EHBNKH
ZEES T EHLERESESLT
B BINEERM T TS AEBKR
KELERFESHENERRBE &
FHEEHNBRR

“ECRFRTOA] REE O R g
fE CECFTHHE) MKREZF X
AR EBRBEBEERST [HMREBE -
ERBE|IVENREERRKER  E
XEREEFERFFHELER - A%H
AR Z T E RIR RS - RE R b
BHEIBRBEANARERIE FERIL
BREEREN  KETEW LT —8
LEX#EMR EREEARHELZ2R
ERRTIRT - s m 5 KB e E)
- NERAAEETISHTE N

Interim Report 2025 —ZF -~ AFHHHKHE

S



58

Management Discussion and Analysis

BEEENWEDT

While the Group’s main gas business continues to develop
steadily, the Group will accelerate the growth of its value-
added service business. After more than four years of
dedicated effort, the value-added service business has
become one of the main businesses of the Group. In the first
half of 2025, both the revenue and gross profit of the overall
value-added service business increased by 7% year-on-year.
Notably, the revenue and gross profit generated from the
sales of gas appliances under the Group’s domestic brand
“Taiyuejia (MW 1E)” increased by 39% and 91% year-on-
year respectively. Revenue from insurance agency services
and maintenance services grew by 20% and 31% year-on-
year, with gross profit increasing by 14% and 60% year-
on-year. Affected by the real estate industry, the business
of small-scale assembling services saw a 11% and 17%
year-on-year decrease in revenue and gross profit, but
the overall gross profit of the business remained stable.
Mainland China issued the Circular on Promoting Home
Renovations and Kitchen and Bathroom Makeovers in 2025
(CRAR fer 2025 FF R E BT /A% | TIERVEBAN)) jointly with
the six government departments including the Ministry of
Commerce in January this year, clearly stating its “support
for individual consumers in purchasing materials and items
for old home renovations, partial upgrades, and elderly-
friendly makeovers”. This policy will boost the overall growth
of the value-added service business. Furthermore, the
Group is expanding the scope of its value-added services,
enriching the range of product offerings of “Taiyuejia (F= 17 1E)”
brand, launching a new kitchen decoration business, and
planning to complete the establishment of an e-commerce
platform in the second half of the year. Driven by the national
policies and the Group’s proactive planning, the value-added
service business is expected to rapidly develop into a new
driver of profit growth.
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To further refine the Group’s financial management and
reduce overall financing costs, the Group has effective
management over interest rates on existing loans by
diversifying financing channels and continuously optimizing
the Group'’s financing structure. During the Period, Tianjin
Clean Energy, a wholly-owned subsidiary of the Company,
was granted RMB medium-term liquidity loans by a number
of banks, with interest rates significantly lower than the one-
year Loan Prime Rate (“LPR”).

In the first half of 2025, the Group recorded a composite
financing interest rate of 4.67%, representing a 0.62
percentage point decrease from the end of 2024. The
interest expenses decreased by HK$26.87 million compared
to the corresponding period last year, laying a solid financial
foundation for the Group’s future strategic development.

In the second half of 2025, Mainland China’s natural gas
market is expected to face increasing domestic gas and
piped gas supply, while LNG imports may be constrained by
high international prices and weak demand. Stimulated by
the recovering domestic economy, end-user consumption
demand is expected to improve gradually. The Group will
focus on securing stable growth in its main city gas business
while accelerating the development of the value-added
service business. At the same time, it will expedite the
implementation of integrated energy model projects, thereby
driving its transformation into a comprehensive energy
services provider. The Company is confident in achieving
a steadily recovering profit growth in 2025, bringing
shareholders and investors consistent and attractive returns.
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FINANCIAL REVIEW

Gross Profit Margin

During the Period, the gross profit of the Group was
approximately HK$310 million (for the six months ended 30
June 2024: approximately HK$343 million) and the gross
profit margin for the Group was 10.6% (for the six months
ended 30 June 2024: 9.7%).

During the Period, the gross profit margin increased
compared with the corresponding period last year, mainly
because of the increase of gross profit margin from sales of
piped natural gas.

Administrative Expenses

Administrative expenses of the Group during the Period
were approximately HK$90 million, representing an increase
of approximately HK$8 million or 10% as compared to
approximately HK$82 million for the corresponding period
last year.

Profit Attributable to Owners of the Company

The profit attributable to owners of the Company
was approximately HK$173 million during the Period,
representing an increase of approximately HK$5 million
or 3% as compared to approximately HK$168 million for
the corresponding period last year. The increase in profit
attributable to owners of the Company was mainly due to (i)
the increase in other gains; and (ii) the lower finance costs
for the six months ended 30 June 2025.

Basic earnings per share of the Company for the Period
were HK$12.54 cents, representing an increase of HK$0.13
cents as compared to HK$12.41 cents for the corresponding
period last year.

Binhai Investment Company Limited &% & GRE A 7

ft % B B
EF%

REA - RXEBZHEEENRII0BE
B (HEZZZWOEASAA=+HLER
A #343BEET)  HEEMNER
10.6% (BlZ=ZZE-_WFA=THLX
@A :9.7%) °

AR BN X BEFRMMBL AR
B FERENKEREBRARH
EEERRIZIN -

ITHRX

AREERAHARZITRAXAR0BE
BT BREFRMzH/2AHBTIE
A8 BEATTHIZIN10% °

RRFEE AEMEER

RER ARREAAEBLEEFO AR
173EBAL  REFRAH 2416878
BTN AEAITHIEMNI% ° &K
NEER ANEE RN A IENE ZHRE
ETE_RFAA=ZTHLEREAR (1)
Hib e migin : QR EKAAR D ©

REREARR ZERERKZ A12.54
AL L EFRE 2 12.41 8038 0
0.13781l



Management Discussion and Analysis

EEErmED T

Liquidity and Financial Resources

The Group financed its liquidity requirements primarily
through cash flow generated from operating activities
and proceeds from interest-bearing bank loans and other
borrowings.

As at 30 June 2025, the total borrowings of the Group
were HK$3,706,434,000 (as at 31 December 2024:
HK$3,329,524,000) and the cash and bank deposits of the
Group amounted to approximately HK$391,851,000 (as at
31 December 2024: HK$415,125,000), including cash and
cash equivalents of approximately HK$325,767,000, term
deposits of approximately HK$35,003,000 and restricted
bank deposits of approximately HK$31,081,000. As at 30
June 2025, the Group had consolidated current assets
of approximately HK$1,056,238,000 and its current ratio
was 0.29. As at 30 June 2025, the Group had a gearing
ratio of approximately 58% (as at 31 December 2024:
56%). This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including
current and non-current borrowings and lease liabilities as
shown in the consolidated statement of financial position)
less cash and cash equivalents and term deposits. Total
capital is calculated by adding total equity and net debt. To
effectively manage the Group’s liquidity risks, the Company
is reviewing the existing loans of the Group to be repayable
in 2025 and will negotiate with potential funding parties,
when appropriate, to secure more competitive interest
rates to refinance its borrowings under the current financing
arrangements.
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Borrowings Structure

As at 30 June 2025, the total borrowings of the Group
amounted to HK$3,706,434,000, of which 18% were
denominated in USD and 82% denominated in RMB (as at
31 December 2024: HK$3,329,524,000, of which 20% were
denominated in USD and 80% denominated in RMB).

Syndicated borrowing was denominated in USD, carrying
interest at the rate of SOFR plus 2.35% per annum. Secured
borrowings from PRC banks were denominated in RMB
and carried interest rates from 3.20% to 5.00% per annum.
Unsecured borrowings from banks were denominated in
RMB, carrying interest rates from 2.8% to 2.35% plus Hong
Kong InterBank Offered Rate (“HIBOR”) per annum. Other
secured borrowings carry interests at the rates ranging
from 3.4% to 3.85% per annum. 25% of the borrowings
are in fixed interest rate and 75% of the borrowings are in
floating rates. As at 30 June 2025, short-term borrowings
and the current portion of long-term borrowings amounted
to HK$1,856,964,000, while the remainder were long-term
borrowings falling due after one year or above.

Particulars of bank and other borrowings of the Group as
at 30 June 2025 are set out in Note 18 to the condensed
consolidated interim financial statements. The net loan
proceeds are for refinancing the indebtedness and for
financing general corporate funding requirements of the
Group.

Directors’ Opinion on Sufficiency of Working Capital

As at 30 June 2025, the Group’s current liabilities exceeded
its current assets by approximately HK$2,536,894,000.
The Group’s ability to continue as a going concern largely
depends on the sufficiency of financial resources available
to the Group. The Directors are of the view that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due in the next twelve
months from 1 July 2025.
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Exposure to Exchange Rate Fluctuations

The majority of the Group’s transactions are denominated
in the functional currency of the respective group entities.
Part of the deposits and bank borrowings of the Group are
denominated in HK Dollars and US Dollars which expose the
Group to certain foreign currency risks. For the period ended
30 June 2025, net foreign exchange gain for the financing
activities amounted to approximately HK$11 million.

The Group does not currently have a foreign currency
hedging policy. However, the management of the Company
has been monitoring foreign exchange risks and will consider
hedging significant foreign currency exposure should the
need arise.

Treasury Policies

The Group has adopted a prudent financial management
approach towards its treasury policies and remained
steadfast in its commitment to prudent capital and cash
flow management to maintain a strong and healthy liquidity
position for the period ended 30 June 2025.

Charge on the Group’s Assets

As at 30 June 2025, 50% of the equity interest of Tianjin
Clean Energy were pledged amounting to approximately
HK$658,353,000 as security for other borrowing. In
addition, as at 30 June 2025, the Group had restricted
bank deposits of HK$31,081,000 (as at 31 December 2024:
HK$11,107,000).

The net carrying amount of pipelines and equipment as at
30 June 2025 amounting to approximately HK$347,729,000
were pledged as security for the other borrowings. Details
of the Group’s borrowings are set out in note 18 to the
condensed consolidated interim financial statements.
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Final Dividend

Based on the annual profit of the Company for the year
ended 31 December 2024 and taking into account the
financial position of the Company, the Board recommended
a final dividend of HK$0.076 per ordinary share for the year
ended 31 December 2024 (the “2024 Final Dividend”)
(a final dividend of HK$0.076 per ordinary share was
recommended for the year ended 31 December 2023).
The 2024 Final Dividend amounted to approximately
HK$104,428,000 (2023 Final Dividend: approximately
HK$102,827,000) was approved by the holders of ordinary
shares (the “Shareholders”) at the annual general meeting
of the Company for the year ended 31 December 2024
held on 9 May 2025 (the “2025 AGM”), and the sum of
approximately HK$104,426,000 pertaining to the 2024 Final
Dividend was paid on 10 June 2025.

Interim Dividend

The Board does not declare any interim dividend for the
Period (for the six months ended 30 June 2024: nil).

Contingent Liabilities

As at 30 June 2025, the Group did not have any significant
contingent liabilities.

SIGNIFICANT INVESTMENTS

During the Period, the Company did not hold any significant
investments.

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

During the Period, there were no material acquisitions or
disposals of subsidiaries and associated companies by the
Group.
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IMPORTANT EVENTS AFTER THE END
OF THE FINANCIAL PERIOD

There are no important events affecting the Group which
have occurred after the end of the financial period ended 30
June 2025 and up to the date of this interim report.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

The Group currently does not have any future plans for
material investments or capital assets.

EMPLOYEES

As at 30 June 2025, the Group had a total of 1,740
employees (as at 31 December 2024: 1,746). During the
Period, the salaries and wages of the employees were
approximately HK$139 million (for the six months ended 30
June 2024: approximately HK$121 million) and among these,
approximately HK$21 million was recorded as research and
development expenses (for the six months ended 30 June
2024 approximately HK$23 million).

REMUNERATION POLICY

We recognize that our Group’s success depends on
the contributions of our employees, whom we consider
invaluable assets to the Group. The Group is committed
to offering competitive remuneration packages while
fostering a fair, inclusive, and safe working environment
for all employees. The Group prioritizes work safety and
occupational health by adhering to laws and regulations,
implementing a comprehensive safety management system,
and fostering a culture of safety through training and
performance assessments.
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The remuneration of the employees of the Group is
determined by reference to the market rates, and the
performance, qualification and experience of the relevant
employee. In addition, a discretionary bonus based on
individual performance during the year is distributed to
reward the contributions of employees to the Group. The
Group provides training opportunities and other benefits to
its employees, including pension insurance, unemployment
insurance, injury insurance, medical insurance, maternity
insurance and housing fund, etc.

Furthermore, a share option scheme was adopted by the
Company on 13 January 2021 as an incentive and award
plan for directors, senior management personnel and eligible
employees of the Group.
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Other Information

Hv&E

INTERESTS AND SHORT POSITIONS
OF DIRECTORS, CHIEF EXECUTIVES,
SUBSTANTIAL SHAREHOLDERS AND

OTHER PERSONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

(a)

Interests and Short Positions of the Directors and
the Chief Executives in the Share Capital of the
Company and its Associated Corporations

As at 30 June 2025, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares or debentures of
the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO”), Chapter 571 of the Laws of Hong
Kong) which were required to be: (a) recorded in the
register kept by the Company pursuant to section 352
of the SFO; or (b) notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) set out in Appendix C3 to the Rules Governing
the Listing of Securities on the Stock Exchange (the
“Listing Rules”) were as follows:

Mr.GAO Liang ~ Beneficial owner - -
ARRE ELlAA
Professor Japhet  Beneficial owner 100,000 -
Sebastian LAW
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MR K ERZFIFE (@ AR
NEIRIEE 7 R BB G013 352 &
BFEzZERMAZEZSIXE 5
L)IREEEHEXIHNBRDF
([BxAr]) FFH LmMRA (T£H
BRAN]) 8 C3( LMBITAESHE
TEHFRZOEESFA)D) ([EEF
Al]) FBAMAR R R S
FORBT ¢

1,969,261 1,969,281 0.14%

100,000 - 100,000 0.01%
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Director’s Rights to Acquire Shares

Pursuant to the share option scheme adopted by the
Company on 13 January 2021 (the “2021 Scheme”), the
Company granted options to subscribe for its ordinary
shares to a Director, the details of which are as follows:

MrGAOLiang 1312021  Vesting date ¥ - 12.1.2028 130
BREE SEHE 1212028
2442023 Vesting date ¥/ - 23.4.2030 169

SER 7 -23.4.2030

ESTBRD 2ER

BERABANR_ZZ—F—A+=BK
W R BT 8 (2021 FIRFEHIES
8) ARAART - REERBEART
BB 2 IREE - BT

1174143 821,900 0.06%

1,912,301 1,147,381 0.08%

Note: Details of the conditions for vesting and vesting period of the
share options granted under the 2021 Scheme are set out
below under the section headed “Share Option Scheme”.

Binhai Investment Company Limited &% & GRE A 7
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Save as disclosed above, at no time during the Period
ended 30 June 2025 were rights to acquire benefit by means
of the acquisition of any class of shares in or debentures
of the Company granted to any Director or their respective
spouse or children under 18 years of age, or were any such
rights exercised by them, or was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors to acquire such right in any other body corporate.

Save as disclosed above, as at 30 June 2025, there were
no other interests or short positions of the Directors and the
chief executives of the Company in the shares, underlying
shares or debentures of the Company and its associated
corporations (pursuant to the meaning of Part XV of the
SFO) entered in the register kept by the Company pursuant
to section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the required
standard of dealings by directors referred to in the Model
Code.

B EXFratiss BE-ZT -—RF A
=tEIEHE BERTEANEFLR
EFXBZEBHT/N\ERATFRHERBA
AR FHEAAIIE R 2 B D 3k B 4 8 T RS
Mes 2 #ER) > MRS TMETEITMEEF
A RABSHEAEMNEBLRRRNFEA
MESEFTVEMNRY  REEFAR
EEMEABEBES LSRR

Br EXFTEiON  RZZEZRFASA=T
B ARRIZEERTEBTHAEBRA
NEHEMAREE (REESMBE
ERBIFEXV AR E ) <Mty - MBI
SEEETRESEREIEFMAERK
5 352 IR BR AR R A FE Z B
Nz EEmgoR R HIRBFEEST R
PRl EERHABREBAMARR R
B P AR SOR R o
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(b) Interests and Short Positions of Substantial
Shareholders and Other Persons in the Share
Capital of the Company

As at 30 June 2025, the persons (not being a Director
or chief executive of the Company) or companies who
or which had interests or short positions in the shares
or underlying shares of the Company as recorded in
the register required to be kept under section 336 of
the SFO are listed as follows:

TEDA Note 1) Long Interest of controlled - -
corporation
RE(Wit1) f RBHAT ER

China Long Interest of controlled - -
Pefrochemical corporation
Corporation
{Note2)
RERALIEE o RBHAT ER
BRI
Sinopec ote 3 Long Interest of controlled - -
corporation

whtkEs) SR ER

(b)

679,378,707

405,472,337

405,472,337

FERRREMALRAEQARRA
ZEBERKR

RZZEZRAFASA=+H ' REARQ
Al 2 IR D SRR IR D P A IR IR
HFREEGPIEI6IKRAEETZE
Rt Rz EmIRBE 2 AT (KA
RIEFEHEFETHABRIN) 2
alplE T

- 579,378,707 41.89%
- 400472337 2031%
- 405,472,337 2931%
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Notes:

Save

TEDA HK, an indirect subsidiary of TEDA, beneficially owned
521,317,877 ordinary shares of the Company as at 30
June 2025. Santa Resources Limited (“Santa Resources”)
and Learder Top Investments Limited (“Learder Top”),
being indirect subsidiaries of TEDA, also beneficially owned
52,588,830 and 5,472,000 ordinary shares of the Company
respectively. Tianjin TEDA Industrial Group Co., Ltd. (K&
HZETELEBEARAT), a non-wholly owned subsidiary of
TEDA, controls 100% in Tianjin Bohai State-owned Assets
Management Co., Ltd. (REDEEEEELEERERA
7l), which in turn controls 100% in TEDA HK. Tianjin TEDA
Industrial Group Co., Ltd. (KEREETEEBERAT),
through its directly and indirectly 100% controlled entities,
holds 62.81% interests in Tianjin Development Holdings
Limited, which in turn controls 100% in Santa Resources and
Learder Top. Accordingly, TEDA was deemed to be interested
in the same number of ordinary shares of the Company held
by TEDA HK, Santa Resources and Learder Top pursuant to
the SFO.

China Petrochemical Corporation is the controlling
shareholder of Sinopec. China Petrochemical Corporation
was deemed to be interested in all the shares held by Sinopec
pursuant to the SFO.

Great Wall Energy HK, a wholly-owned subsidiary of Sinopec,
beneficially owned 405,472,337 ordinary shares of the

Company.

as disclosed above, as at 30 June 2025, the Company

has not been notified of any other interests or short positions
in the shares or underlying shares of the Company and

recor

ded in the register required to be kept under section

336 of the SFO.

izt -

1. ZFEFRB (%ﬁiﬁ’]?ﬂ%f%ﬂ%"ﬂ)
fjfﬁﬁ/\ﬂ +HEZ %ﬁﬁ$
N R)521,317,877 0% & B B IR 1D -
Santa Resources Limited ([ Santa
Resources|) K lLearder Top
Investments Limited ([ Learder Top )
(AZFENEENBAR) ToRER
A AR 7R 52,588,830 1% 1. 5,472,000
H&Lﬁiﬁﬂﬁﬂ%’” Eiﬁ‘iﬁﬁilﬁﬁﬁ
NERRERERZIEZEMBART - 1=
%H?Eé@)blﬁﬁ%?%%ﬁﬁﬁlﬁ
AI100% e - MAREHEREEE
KEEIR AR D AE %lJszL%.S,%mo%
RIfRiE - REFEBEEEEBRR
FIBEEZEAMEE 100% %%llma*&f '
FEREEREZERER D A62.81%
Wiz MAREERITEREMBRAGIE
#l Santa Resources #l Learder Top &J
100% = At BEFHFLKBAE
1&H - REWHREBNFESDD - Santa
Resources ¥ Learder Top fT ¥ & A" A
FIMARIEL B AT BAR N (D P A fe ek o

2. HhEAMEIEEBRARBT AL
ERRR - RIBESFRBEEG - PE
ARETEBERARKRARF AL
FrEsB R P B h A He et o

3. ERMIEL (PARLEHEZEHEBELR
T)a ST A NAF405,472,337 IR

{/'\ o

B PRI BEEI  RERFRA
=TH ARRLEEBEMERNEBR
ARBZBEMHAABROD P EDIORE
kR0 AR IERE 75 K HA B 15 B 56 336 1R 78
EF2ELCMA -
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SHARE OPTION SCHEME

At the special general meeting of the Company held on 13
January 2021, the Shareholders of the Company approved
the adoption of the 2021 Scheme in place of the previous
share option scheme which had expired.

The purposes of the 2021 Scheme are to (1) further improve
the governance structure of the Company, and establishing
a sound and modern corporate system; (2) promote more
focus of the management team and key employees on
the Company’s operating performance and establishing
a benefit sharing and risk sharing mechanism among the
Shareholders, the Company and strategic investors; and (3)
establish a long-term and effective incentive mechanism to
attract and retain key talents and motivating the corporate
vitality to support the Company in achieving its strategic
objectives.

Participants of the 2021 Scheme include the Directors
(excluding independent non-executive Directors), the senior
management personnel, and core technical personnel
and key management personnel of the Company and its
subsidiaries who have a direct impact on the Company’s
overall operating performance and sustainable development.
The 2021 Scheme became effective on 13 January 2021
and, unless otherwise terminated in advance under the
relevant requirements of the scheme, will remain in force
until 12 January 2031.

The maximum number of shares to be issued upon exercise
of all the share options to be granted under the 2021
Scheme is an amount equivalent to 10% of the ordinary
shares of the Company (the “Ordinary Shares”) in issue
as at the date of approval of the 2021 Scheme. Unless
approved by a special resolution at a general meeting,
the shares issued and to be issued upon the exercise of
the share options granted to each participant (including
exercised or outstanding share options) under the 2021
Scheme shall not exceed 1% of the total Ordinary Shares in
issue of the Company as at the date when the scheme was
approved at a general meeting.
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2021 FIREMREAEIMBE M A () E—F
TEARARAREAER  2Uuf@eBfA
TESE QEDEREKRMEHET
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RAREEBRIGEE CRRELAERE
B H RS 0 R Q) BRI KRB M
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The restriction period for which an option granted under
the 2021 Scheme must be held before it can be exercised
commences from the grant date of the share options and
lasts for twenty-four months. The vesting period for options
granted under the 2021 Scheme shall be seven years
commencing from the date of grant. No fee shall be payable
by a participant of the 2021 Scheme on the application for
or acceptance of the grant of share options.

The exercise price of the share options of the 2021 Scheme
shall be determined in accordance with the fair market
price principle. The exercise price shall be the higher of the
following three prices: (i) the closing price of the Ordinary
Shares on the grant date; (i) the average closing price of the
Ordinary Shares on the five trading days prior to the grant
date; and (iii) the nominal value of the Ordinary Shares on
the grant date.

Pursuant to the 2021 Scheme, on 13 January 2021 the
Company granted 27,040,503 share options (“First Batch
Share Options”) with a fair value on the grant date of
approximately HK$9,804,000 to an executive Director
and the senior management personnel and core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of the First Batch Share
Options is HK$1.32 per Ordinary Share. The closing price
of the Company’s shares immediately before the date of
grant of such options was HK$1.28. During the Period
ended 30 June 2025, a total of 5,861,328 share options
of the First Batch Share Options had lapsed in accordance
with the terms of the 2021 Scheme. On 24 April 2023, the
Company granted 39,833,234 share options (“Second
Batch Share Options”) with a fair value on the grant date
of approximately HK$17,746,000 to an executive Director
and the senior management personnel and core technical
personnel and key management personnel of the Company
and its subsidiaries who have a direct impact on the
Company’s overall operating performance and sustainable
development. The exercise price of the Second Batch Share
Options is HK$1.69 per Ordinary Share. The closing price of
the Company’s shares immediately before the date of grant
of such options was HK$1.68. During the Period ended
30 June 2025, a total of 13,217,816 share options of the

2021 FIREHAE B TR TR B ARAETT
FRTNERBRRSHERERERT
HEMZ+ME@EA - RIK2021 FREH
BB TR T2 EBRENTEEXSRA
BT HMENEE - 2021 FRESHE
MBS EABANRB I ENREHE
WP AEMER -

2021 FIREHAET BRI 2 1T
BREZERATMEERRAETE - 171
BRATI -HEENESSE ()BT
BEBIRWHE: WK TFTHAIRERS
HE @A FHWmE: ii)jRTHEYE
AARTEE -

K15 2021 FREHERTE - X AFIRZ
E-—F—-A+=AA—MNATEER
ARAFIREMBRARZERERE AB A
MEA N BRBEEXENTEERSE
HEEFENROLEMTAS REREHRKR
127,040,503 1) Ax EER#E ([ 58 —#t R
EZfE]) FUREHEARTEN
NABEHY E9,804,0008 7T - F— it
REHETREER AT L MARARM1.32
BIL e AR RGO EEREZEE R EHE
BYRAMBHEBA128BT BE_Z
“HFANAZ=ZTHIEHEA - F—Hk
EHRE S 5,861,328 IR EEED R
2021 F AR EEHRME AT &I 2GR Rk -
ARFIR _E_=FWMA_+WMHER—
MHATESEARBREMNBRARZS
BEBABUREAANGBERBEEEER
MFEEREEETZENZLDEMAL
N E 2B %% 139,833,234 17 ik = Hf
B ((EZHREHE])  FHREH
EREFHBORAEELA17,746,000
B BB ERETEERADE
BN 1.698 T c R ARIRMHERE
BB ZERERTEATWTEA1.68/8
T BE-_E_RAFAA=+HILHHE
A E-#REHEF 13,217,816
M D AR 2021 FIRZHIETEI 2
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Second Batch Share Options had lapsed. On 14 December
2023, the Company further granted 4,005,503 share options
(“Further Second Batch Share Options”) with a fair
value on the grant date of approximately HK$1,202,000 to
core technical personnel and key management personnel
of the Company and its subsidiaries who have a direct
impact on the Company’s overall operating performance
and sustainable development. The exercise price of the
Further Second Batch Share Options is HK$1.38 per
Ordinary Share. The closing price of the Company’s shares
immediately before the date of grant of such options was
HK$1.31. During the period ended 30 June 2025, none
of the share options of the Further Second Batch Share
Options had lapsed in accordance with the terms of the
2021 Scheme.

Each of the Second Batch Share Options and the Further
Second Batch Share Options granted in 2023 shall only
be vested if the corresponding performance appraisal
indicators meet the specified target values for the financial
year preceding the vesting of each batch of options. The
performance appraisal indicators include (i) the Company’s
earnings per Ordinary Share after deduction of non-recurring
profit or loss for the relevant target financial year; (ii) the
Company’s growth rate of the net profit attributable to equity
holders after deduction of non-recurring profit or loss for the
relevant target financial year compared to the average value
for the years of 2019 to 2021; (iii) the compared results of
(i) and (ii) with the industry average or the 75th percentile
value of the benchmarking enterprises for the relevant
target financial year; and (iv) the research and development
expenses for the relevant target financial year. In addition,
the vesting of the Share Options shall be linked to the
individual performance appraisal results of the participants
of the 2021 Scheme for the preceding financial year, and
the actual vesting proportions of the share options shall be
confirmed according to the tiers.

Subsequent to 30 June 2025, a further 114,738 share
options under the Second Batch Share Options had lapsed.
The maximum number of Ordinary Shares to be issued upon
exercise of share options which had been granted under the
2021 Scheme is 35,281,039, representing approximately
2.57% of the total issued Ordinary Shares (excluding
treasury shares) as at the date of this interim report.
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The number of options available for grant under the
2021 Scheme was 79,759,808 as at 1 January 2025 and
98,838,952 as at 30 June 2025 respectively.

No share option was granted under the 2021 Scheme
and no share option granted under the 2021 scheme was
exercised during the Period ended 30 June 2025.

Details of the First Batch Share Options, the Second Batch
Share Options and the Further Second Batch Share Options
held by the Directors and employees of the Group pursuant
to the 2021 Scheme and the changes during the Period
ended 30 June 2025 were as follows:

First Batch Share Options:

RZZE-_RAF—A—HBRZZE-_RFA
A="1H82021 FREHAEE T Al
RHWERESE 55 579,759,808 15
%2.98,838,952 17 °

HE_ZT-_AFA=+HILHEARAXK
RN EN R IR 2021 AL Z B REAT BIIR
BEACHE - IR EIRIE 2021 F AR Z BT
B 2 BRI -

BHE_ZTZ_AFAZ=Z+tHIHER-
AAralEERAEEEBKIE2021F
REHREFEFEFE I FMEE
THUGE— R EEBEREES - FB W
™

F-HREHE

Mr. Gao Liang 13.1.0001 Vesting date " - 12.1.2028 132 1,174,143 - (352,249) 821,900 0.06%
(Executive Director)

Rkt EER M -12.1.0008

(#7gE)

Employess 13.1.2001 Vesting date "¢ - 12.1,2028 132 17,547,265 - (5500085 12,038,180 0.88%
8 BB 121,008

Total 18,721,408 - 5861328 12,860,080 094%
At

R
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Second and Further Second Batch Share Options:

FoHRE-_ME-SRELE

Mr. Geo Liang 2442023 Vesting date " - 23.4.2030 169 1,912,301 - (764,920 1,147,381 0.08%
(Executive Director)

BRRL BER 234200

(#178%)

Employees 2442023 Vesting date " - 23.4.2030 169 30271714 - (12452808 17,818,818 1.30%
fe8 BER 2342030

Employess 14.12.2028 Vesting date % - 13.12.2030 138 3,569,498 - - 3569498 0.26%
& SR -1312.2030

Total 36,763,513 - (13217816 22,535,697 1.64%
At
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Note: Subject to the satisfaction of the conditions for vesting as
provided under the 2021 Scheme, the share options granted
shall be vested in batches as follows:

(i) From the grant date until the second year anniversary
(24-month) of the grant date, 40% of the total number
of share options granted shall be vested;

(i) From the grant date until the third year anniversary
(86-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested); and

(i) ~ From the grant date until the fourth year anniversary
(48-month) of the grant date, 30% of the total number
of share options granted shall be vested (excluding the
share options which have already been vested).

The exercise period for the share options granted under the
2021 Scheme is seven years commencing from the grant
date, upon the expiry of which the outstanding share options
granted shall lapse automatically.

As there were no share options exercised during the Period
ended 30 June 2025, the weighted average closing price of
the Ordinary Shares immediately before the dates on which
the share options were exercised during the Period is not
applicable.

As no share options were granted during the Period ended
30 June 2025, the calculation of the number of Ordinary
Shares that may be issued in respect of share options
granted under the 2021 Scheme during the Period divided
by the weighted average number of Ordinary Shares in issue
is not applicable.

Save as disclosed above, no share option was granted,
exercised, cancelled or lapsed during the Period ended 30
June 2025. The total number of Ordinary Shares available
for issue upon exercise of all the share options granted
and to be granted under the 2021 Scheme is 134,234,729,
representing approximately 9.77% of the total number of
Ordinary Shares in issue (excluding treasury shares) as at
the date of this report.

Ffet ¢ 152021 FRXREERT 8 TR EN R B
fRFERE  BRTZEEHESR
P E:Wzx o)l

() BERFTAE B _EF (24
A EBRTEREHEEZED
40% ERJE

iy BETFTHR G m=-#HEF (361
A EEFTREHRBHN
30% B (TREERBENKRE
HgE) &

iy BRTEE HEOAF (48
A) BEEFTREHEBHEN
30% B (TREERBEMKRE
HARE) o

RIZ2021 FRRHEAE EX T2
SEHENTEAMBAERTHENL
FoERFRRTENSREREHE
B BIRRL -

RBEE—_T-_AFA=THILHER
REREERTE  BEATERE
HitE B 2 A1 S @B A S i B L T

WA

RBEE_T-_AFA=THILHER
RER LR E IR - B ARE 2021
FREREAER T ZREMEMA T
BTN ERROBABBRUESEITEER
MR B Z T AL TEA -

BREMBEEN BE_ZT_AFNA
ZS+RHRLEHEAR TEREZHERR
Foo1TE - AN - BIE2021F
BEREASERTFRARTHAER
ZHARE T AT A TR TR S @AR D
B 134,234,729 % MG RRE B
EBTETBEROAH (TEEETFR) &
9.77%
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For the Period ended 30 June 2025, the fair value of the &ZEZE_T_-_AFA=1+HILHHE &
First Batch Share Options, the Second Batch Share Options ~ THIE —#f + £ ZHME —#E — P K
and the Further Second Batch Share Options granted is Sz AABER —BEAHEETER
calculated according to the binomial option pricing model.  ZGFHE  BEAARBEIZERN TS
The fair value and the main parameters of the model are as ~ 2E T -

follows:

First Batch Share Options: F-HREEE

First ranche ~ 13/1/2021 131/2023  0.3610~0.3703 Moeaza) 1.32 1.32 44.94% 5.81% 0.54%
g1
Second Tranche  13/1/2021 131/2024  0.3570~0.3656 Moea e/ 1.32 1.32 44.94% 5.81% 0.54%
F-HR
Third Tranche ~ 13/1/2021 131/2025  0.3480~0.3554 Moealza) 1.32 1.32 44.94% 5.81% 0.54%
EE A

Notes: (a) The parameters such as the expected turnover rate A/t - () TRAME THITHEEBEE

(consecutive) after the vesting period of different levels TERTBERL R ((EE) F28EmM
of employees are different, resulting in the difference TE - BEE R EEE
in the corresponding fair value per option within the NENREHENRAABET
same tranche. xR -

(o) The expected volatility of share price is determined by (o) TEHARRE R ZEDIBEARQ A
the historical stock price volatility of the company. BEELRERERETE -

(c) The expected dividend yield is determined by () TEHREXRTDBIEEEENH
management’s best estimate on the valuation base BEEEANSKERRKET -
date.

0 ERBAMNELUFEBRFESD
(d)  The risk-free rate is based on the yield of Hong Kong Woam & B o
government bonds.
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The variables and assumptions used in computing the fair
value of the share options are based on the best estimate
of the Directors. The value of an option varies with different
variables of certain subjective assumptions. Changes in the
subjective assumptions could materially affect the fair value
estimate.

Second Batch Share Options:

AEREHRARERERNEE MR
ROVEREFHEMGFT - REHEEER
RAETIERKNEETRMAR - A
FEAENTIBRRWERN > AIEEX
FEREMGET

B AR ERE

First ranche ~ 24/4/2023  24/4/2025 0,450 fersaliize) 1.69
ER i
Second Tranche  24/4/2023  24/4/2026  0.4471 feralize) 1,69
F-HR
Third Tranche ~ 24/4/2023  24/4/2027  0.4376 Moeallza) 1.69
EHR

1.69 39.20% 5.75% 3.09%
1.69 39.20% 5.75% 3.09%
1.69 39.20% 5.75% 3.09%
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Further Second Batch Share Options:

First ranche ~ 14/12/2023  14/12/2025  (.3059 feta(#2) 1.34
E-Hth
Second Tranche 14/12/2023  14/12/2026  0.3010 Moealliiza) 1.34
E i
Third Tranche ~ 14/12/2023  14/12/2027  (.2909 fteeall#za) 1.34
E=HR

1.38 39.04% 7.20% 3.20%
1.38 39.04% 7.20% 3.20%
1.38 39.04% 7.20% 3.20%

Notes: (a) The parameters such as the expected turnover rate
(consecutive) after the vesting period of different levels
of employees are the same, and the corresponding
fair value per option within the same tranche are the
same.

(b)  The expected volatility of share price is determined by
the historical stock price volatility of the company.

() The expected dividend yield is determined by
management’s best estimate on the valuation base
date.

(d)  The risk-free rate is based on the yield of Hong Kong
government bonds.

The variables and assumptions used in computing the fair
value of the share options are based on the best estimate
of the Directors. The value of an option varies with different
variables of certain subjective assumptions. Changes in the
subjective assumptions could materially affect the fair value
estimate.

Binhai Investment Company Limited &% & GRE A 7

Hat (@) HARMRNBEIHRABHNSH
—B R-HAhEEENE
DRERENAAEEL -

(o) FEHRERBEIDREARRF
st IRBREREE

©) BEHREXIDREEEEBRNMGE
EEEANRERRET -

d \mEBRMNEUEEBRFESD
Wan R BRI o

RIOVEREFTHERT - REHEEE
AETIBRKNEETRAMAR - B
EAENTBRRWUERN - AIREEXR
FERIENGE -



Other Information

Hv&E

CHANGE IN DIRECTORS’ INFORMATION

As at the date of this report, the Company is not aware
of any change in the Directors’ information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with written terms of reference in accordance
with the Listing Rules. The Audit Committee comprises four
independent non-executive Directors, namely Mr. LAU Siu
Ki, Kevin, Mr. IP Shing Hing, B.B.S., J.P, Professor Japhet
Sebastian LAW and Dr. TANG Lai Wah, and Mr. LAU Siu Ki,
Kevin, the chairman of the committee, and Dr. TANG Lai
Wah are qualified accountants. The Audit Committee has
reviewed the unaudited consolidated results of the Group for
the Period and has provided advice and comments on the
interim report.
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CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by the Directors (the “Code of
Conduct”) on terms no less exacting than the required
standard of dealings as referred to in the Model Code.
Trading of the Company’s securities by the Directors shall
be approved by the chairman of the Board and shall be
entered into in accordance with the approved time frame
and number of securities.

All Directors have confirmed, following specific enquiries
by the Company, that they had complied with the required
standard of dealings as set out in the Model Code and the
Company’s Code of Conduct during the Period.

CORPORATE GOVERNANCE CODE

During the Period, the Company had complied with
the applicable code provisions set out in the Corporate
Governance Code set out in Appendix C1 to the Listing
Rules.

PURCHASES, SALES OR REDEMPTION
OF LISTED SECURITIES

During the six months ended 30 June 2025, pursuant to the
general mandates to repurchase shares approved by the
Shareholders of the Company at the 2024 annual general
meeting and 2025 annual general meeting respectively, the
Company repurchased a total of 3,138,000 ordinary shares
of the Company (“Repurchased Shares”) on the Stock
Exchange for an aggregate consideration of approximately
HK$3,417,520 after deducting expenses. The Repurchased
Shares were subsequently held by the Company as treasury
shares. The repurchases were effected for the enhancement
of the net asset value per share and/or earnings per share
of the Company. Details of the Repurchased Shares are as
follows:
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January 816,000 1.16 1.06 918,080
—A
March 1,060,000 112 1.05 1,155,020
April 806,000 1.14 1.02 875,820
M A
May 256,000 1.04 1.01 262,620
A
June 200,000 1.06 1.01 205,980
7N H
Total 3,138,000 3,417,520
st

As at 30 June 2025, the total number of treasury shares
held by the Company was 9,660,000.

The Board is of the view that the Company’s repurchases
and holding of ordinary shares as treasury shares provides
more flexible capital operation avenues, which is conducive
to optimizing the Company’s capital structure and reducing
cost of capital. The Board will determine whether and when
the Company’s treasury shares to be cancelled or sold at
market price based on market conditions and the capital
management needs of the Group, or dispose of such
treasury shares for other purposes compliant with the Listing
Rules, the bye-laws of the Company, and the applicable
Bermuda laws.

HEZZ-_AFNA=1+H  XQFH
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During the Period, in view of the fulfillment of the conditions
for redemption of the redeemable non-voting preference
shares at par value of HK$50 each (“Redeemable
Preference Shares”) under the bye-laws of the Company
and having considered the financial position of the
Group, the Board of the Company resolved to redeem
480,650 Redeemable Preference Shares from TEDA HK
as disclosed in the announcement of the Company dated
19 June 2025, at the redemption amount of HK$50 per
Redeemable Preference Share, amounting in aggregate to
HK$24,032,500. The aforesaid redemption had not yet been
paid for and the Redeemable Preference Shares involved
had not yet been redeemed as at the date of this interim
report.

Save as disclosed above, neither the Company nor any of
its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities or transferred any of treasury
shares during the six months ended 30 June 2025.

By order of the Board
BINHAI INVESTMENT COMPANY LIMITED
Gao Liang
Executive Director

Hong Kong, 22 August 2025

As at the date of this report, the Board comprises three
executive Directors, namely, Mr. ZHANG Wang, Mr. WANG
Xin and Mr. GAO Liang, three non-executive Directors,
namely, Mr. ZHANG Chang Liang, Mr. SHEN Hong Liang
and Mr. XIA Bin Hui, and four independent non-executive
Directors, namely, Mr. IP Shing Hing, B.B.S., J.P,, Mr. LAU
Siu Ki, Kevin, Professor Japhet Sebastian LAW and Dr.
TANG Lai Wah.

* For identification purposes only
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