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Interim Results

The board of directors (the “Board” or the “Directors”)
of Hybrid Kinetic Group Limited (the “Company”) would
like to announce the unaudited condensed consolidated
interim results of the Company and its subsidiaries (together
the “Group”) for the six months ended 30 June 2025 (the
“Period”) together with the comparative figures for the
corresponding period in 2024 as follows:

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive
Income

For the six months ended 30 June 2025

e B
CEEEARAR ((AAF) EFE (E
FEIREE) BREH > AADREK
AR (FHEIAEE) BE B REN
B=+BIEAER (B 2 REBH
BB A TR AER — S ERH
ZHBHFMT :

RGeS Hn R EMEERER
EEREAA=+HLSES

Six months ended 30 June

BHEAA=THLAEAR

2025 2024
e % 2 gl 115 5
Notes HK$'000 HK$'000
B EE FAERT FAET
(Unaudited) (Unaudited)
(REEER R EZ)
Revenue WA 5 6,764 -
Cost of sales THE B A (4,058) -
Gross profit EH 2,706 -
Other income HAW A 1 33
Distribution costs and general DI AS I — A=
operating expenses 553 (2,471) (5,887)
Profit/(loss) from operations TR (E518) 236 (5,854)
Finance costs BB R A 6 - (14)
Profit/(loss) before tax PRIATEF, (B548) 236 (5,868)
Income tax expense FriStRRsz 7 - -
Profit/(loss) for the period HAREF (B548) 236 (5,868)
Other comprehensive income: Hitt2muias -
Items that may be reclassified to BB D E R m 2
profit or loss: EH
Exchange differences on translating & BINEFEZER
foreign operations — Group ERE-ANEE (178) 1,377
Other comprehensive (loss)/ MR HEMZ2m (§5iE)
income for the period U &% (178) 1,377
Total comprehensive income/(loss) iR E Uz~ (B538)
for the period ez 58 (4,491)
Profit/(loss) for the period LT ATESERAET,
attributable to: (548 -
Owners of the Company EN/NETEZZ DN 290 (5,842)
Non-controlling interests FEFERR B (54) (26)
236 (5,868)
Total comprehensive income/(loss) A F AT EGEIAZE
for the period attributable to: Wris ~ (B548) 48%E :
Owners of the Company EN/NETEZZS DN 70 (4,432)
Non-controlling interests FEFERR M 2 (12) (59)
58 (4,491)
Earning/(loss) per share srREMN - (55H) 10
Basic and diluted BERREE
(cents per share) (&AL 0.01 (0.03)




EEEEARAT THEHSE 2025

Condensed Consolidated Statement of Ff§BER4ESHAFEIRRER

Financial Position

At 30 June 2025 R_E_RFNNA=4+H
At At
30 June 31 December
2025 2024
iy IS
k=S - —ETUE
~NB=+H +t=-B=+—H
Notes HK$'000 HK$'000
MisE F#ET TFET
(Unaudited) (Audited)
CGREE®Z) (R#EZ)
Non-current assets ERBEE
Property, plant and equipment  #1%¥ B E K& &R H 11 - -
Equity investments at fair value #ZAFEAEMEE
through other comprehensive WA Z iR AR E
income - -
Current assets MBS E
Trade and other receivables FEUN & 5 R I8 K
H i FEWR 12 1,766 143
Bank and cash balances RIT IR B 4L R 209 202
1,975 345
Current liabilities RHBAE
Trade and other payables FET B 2 I8 &
HAEA R 13 113,507 112,006
Loan from a shareholder —LREZER 14 101,085 101,014
214,592 213,020
Net current liabilities mHBERE (212,617) (212,675)
NET LIABILITIES 8E%E (212,617) (212,675)
Capital and reserves B RiHE
Share capital [N 15 2,035,287 2,035,287
Reserves EXi] (2,249,130) (2,249,200)
Equity attributable to owners of AT B AR
the Company (213,843) (213,913)
Non-controlling interests JEFERG T 1,226 1,238
TOTAL EQUITY R ia%E (212,617) (212,675)
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Condensed Consolidated Statement of SRS SEER
Changes in Equity

For the six months ended 30 June 2025 B E T hFENA=FHIAES
Attributable to owners of the Company
FATRAAESR
Equity
Share-based investment Non-
Share Share Translation ~ payment revaluation Other Accumulated controlling
capital  premium reserve reserve reserve reserve losses Total interests Total
Mg
%fiz  RERE

KBa  RIVEE BEEE UEHE  EfRE  2tEE  2HER B SRR ot
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TE TER TER TER TER TER TER TER TER TERL
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~(Unaudited) (Unaudited) (Unaudited) (Unaudited) — (Unaudited)  (Unaudited)
REER) (REER) FEBER) (REER) (REER) (REER) REER) REEH) REER)  (REER)

At 1 January 2024 RIE-_ME-F-H 2,035,287 2123214 (50,625) 234,304 (23,901) (70,363)  (4,450,103) (202,187) 1,369 (200,818)
Total comprehensive incomef(loss)  HRZEYA/ (538 BE

for the period - - 1410 - - - (5,842) (4,432) (59) (4,491)
At 30 June 2024 RIE-_MERE=1H 2,035,287 2123214 (49,215) 234,304 (23,901) (70,363)  (4,455,945) (206,619) 1310 (205,309)
At 1 January 2025 RZZ_RE—FA-H 2,035.287  2,123214 (48,626) 130,206 (23,901) (70,363) (4,359,730)  (213,913) 1,238 (212,675)
Total comprehensive incomef(loss) ~ EIRZEMA / (§518) 8%

for the period - - (220) - - - 290 70 (12) 58

At 30 June 2025 RIZZREARAZTH 2,035,287 2,123214 (48,846) 130,206 (23901)  (70,363) (4,359,440)  (213,843) 1226 (212,617)




Condensed Consolidated Statement of fEAESRERER

Cash Flows
For the six months ended 30 June 2025

EEEEARAT THEHSE 2025

BFE _E_hFENNAH=FHIEAEA

Six months ended 30 June

BEAA=THLAER

2025 2024
—EZRE -y 1102 <
HK$'000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
(REEHEZ) R E1Z)
Net cash generated from operating (& ;EHFRISIREFEE
activities 14 119
Cash flows from financing activities RIZEZFHZIREFHE
Repayment for lease liabilities Bi2MHEAaR = (644)
Net cash used in financing activities R ;EBIFRAIRE FE — (644)
Net increase/(decrease) in cash and RERFEZEW 218N,
cash equivalents (RL) 88 14 (525)
Cash and cash equivalents R 2 RERIREFEY
at beginning of period 202 874
Effect of changes in foreign exchange — JMNSFESR EigH >~ 224
rate (7) 16
Cash and cash equivalents atend HIRZIRERREEEY
of period 209 365
Analysis of cash and RERREEBEMAH
cash equivalents
Bank and cash balances R1T RIREAEER 209 365
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Notes to Condensed Consolidated Financial
Statements
For the six months ended 30 June 2025

(e GENERAL INFORMATION

Hybrid Kinetic Group Limited was incorporated in Bermuda as
an exempted company with limited liability. The address of its
registered office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM10, Bermuda. Its principal place of business is 21/
F, Grand Millennium Plaza, 181 Queen’s Road Central, Sheung
Wan, Hong Kong. The Company’s shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The principal
activities of the Company and its subsidiaries (together referred
to as the “Group”) were development of high-tech electric
motor vehicles, development and sales of battery management
systems and spare parts, development of advanced batteries
materials and in-vehicle audio-visual and short drama business.

2. BASIS OF PREPARATION

These condensed financial statements have been prepared in
accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA"”) and the applicable
disclosures required by the Rules Governing the Listing of
Securities on the Stock Exchange.

These condensed financial statements should be read in
conjunction with the 2024 annual financial statements. The
accounting policies and methods of computation used in
the preparation of these condensed financial statements are
consistent with those used in the annual financial statements for
the year ended 31 December 2024.

3.  GOING CONCERN BASIS

As at 30 June 2025 the Group had net current liabilities
of approximately HK$212,617,000 and net liabilities of
approximately HK$212,617,000. These conditions indicate the
existence of a material uncertainty which may cast significant
doubt on the Group’s ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business.

These condensed consolidated financial statements have
been prepared on a going concern basis, the validity of which
depends upon i) financial support from a shareholder; ii) the
completion of the subscription of new shares in the Company
for the Group; and iii) the completion of the subscription of
convertible bonds to be issued by the Company under the
general mandate, at a level sufficient to finance the working
capital requirements of the Group. The shareholder had agreed
to provide adequate funds and the respective subscribers had
conditionally agreed to subscribe for new shares and convertible
bonds in the Company for the Group to meet its liabilities as
they fall due.

A EALR & MBS IR RMIEE

E_E A FNA = HIESEA

—REH

FTEEEERATA BN EREZM
BRIz ERRBRRE  c HxMiFER
31k % Victoria Place, 5th Floor, 31 Victoria
Street, Hamilton HM 10, Bermuda° EF &
EEMI AT B LIREFAET 1815
LTTEB2ME - ARBERMDNEBHS
RGZEABRAE (THE3ZFR)) M LEmeo

ERB)BREZERAE - ARBREM
BRE) MHIAER) 2T ZEHRMH
LBy E HELHEBMER
R m B R EE MM
BYEERERIFER-

ARV BRRDIZBEBGHMNAE
(MERGHMAE) B 2EBEFE

A EE345E THHARA F5 3R &5 ) I Bk 32 P58 55

EHRAZ ERRERERR

ARV BRREE T —NEZRH
WMR—HFRAE R R AR BREPT
FERZEFBRRAEREFEABE"E
“HE+ZA=+—HLEFEZHHR
KFFREEM—-

XERR_Z_HEEAB=+HBZ
BB BEFEREBERESRAL
216,617,000 75 % £9216,617,00078 7T ©
ZEBERBTRNEEEATEEMN o5
REHAEEFECSENEEEARLE
BoRAIt  REBNE LN EE (K BRE
FhEIREERRREE

AEPEGRSMBRRCRFELEREE
R HAMMBURIN)IRE 2 B B2
KT iR A EE T ARE A A B
B KiiyiRiE — AR IR STT R B A A TR
TERITNABRRESESEARTER
ZEEETREME -RRCARREM
RHEEREDBAEBERUERERNE
RBR R AT R E S IR EE
EIEIHENaRE-



GOING CONCERN BASIS (CONTINUED)

In addition, the Group has taken the following actions to
improve its financial position, immediate liquidity, and cash
flows:

i) The Group resumed its business operations in the second
quarter of 2025 and recorded an operating profit from
this business;

ii) On 10 July 2025, the Group obtained loan facilities
amounting to HK$50,000,000 from a licensed money
lender in Hong Kong; and

i)~ On 15 July 2025, a loan from a shareholder, amounting
to approximately HK$101,014,000, was agreed to extend
the maturity date of the loan to 14 July 2027, with the
shareholder refraining from demanding repayment until
the Group is in a financial position to do so.

The Directors are therefore of the opinion that it is appropriate
to prepare the condensed consolidated financial statements on
a going concern basis. Should the Group be unable to continue
as a going concern, adjustments would have to be made to the
condensed consolidated financial statements to adjust the value
of the Group’s assets to their recoverable amounts, to provide
for any further liabilities which might arise and to reclassify
non-current assets and liabilities as current assets and liabilities,
respectively.

ADOPTION OF NEW AND REVISED HKFRS ACCOUNTING
STANDARDS

In the current period, the Group has adopted all the new and
revised HKFRS Accounting Standards issued by the HKICPA that
are relevant to its operations and effective for its accounting
period beginning on 1 January 2025. HKFRS Accounting
Standards comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards (“HKAS"); and
Interpretations. The adoption of these new and revised HKFRS
Accounting Standards did not result in significant changes to
the Group’s accounting policies, presentation of the Group's
financial statements and amounts reported for the current
period and prior years.

The Group has not applied the new and revised HKFRS
Accounting Standards that have been issued but are not yet
effective. The Group has already commenced an assessment
of the impact of those new and revised HKFRS Accounting
Standards but is not yet in a position to state whether these
new and revised HKFRS Accounting Standards would have
a material impact on its results of operations and financial
position.
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5.

REVENUE AND SEGMENT INFORMATION

Information about reportable segment profit or loss, assets and

5. WARSEEHR
ERPERDBEFNGEE BEERE

liabilities: E2ER
In-vehicle
audio-visual High-tech Battery
and short electric management Advanced
drama motor  systems and batteries
business vehicles  spare parts materials Total
EitER
EHFE BHE  ARERER FEEH
B X EfE & i Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FTHERT FHET T FTHERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
REER) (REEER) (RIEER) (RIEER) (REE&ER)
Period ended 30 June 2025: BE-ZT-nf~B=+H
AR
Revenue WA 1,074 - 5,690 - 6,764
Segment profit/(loss) DEER,/ (551 423 (261) 1,908 (113) 1,957
At 30 June 2025: RZEZREERA=1AH:
Segment assets NBEE 444 249 1,179 3 1,875
Segment liabilities DEEE 12 11,613 5,093 112 16,830
Period ended 30 June 2024: BE-Z-_MERA=1H
LEHAR -
Revenue O - - - - -
Segment loss DEEE - (1,993) (194) (66) (2,253)
At as 31 December 2024 RZEZMmE
+=BA=+-H:
Segment assets (audited) DUEE KER) - 278 4 5 287
Segment liabilities (audited) NHEE (EER) - 10,920 5,821 1 16,742

Reconciliations of reportable segment revenue, profit and loss,

assets and liabilities:

AE2WDEWAEN KGR -BEERE
BEHIR:

Six months ended 30 June

BEAAZ=THLAER

2025 2024
-k - 2 “EHETNE
HK$’000 HK$'000
FA&T FET
(Unaudited) (Unaudited)
(REER) (R 1Z%)
Revenue: WA :
Total revenue of reportable segments AIE2HDEWMAREEE
and consolidated revenue DN 6,764 -
Profit or loss: bt ]
Total profit/(loss) of reportable Bl 2RO EEF], (F518) 4248
segments 1,957 (2,253)
Corporate and unallocated RNEVRFR D@ E1E
profit or loss (1,721) (3,615)

Consolidated loss for the Period

FHREFREEE

236 (5,868)
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REVENUE AND SEGMENT INFORMATION (CONTINUED) 5 WMARDEBER (@&
At 30 June At 31 December
2025 2024
gt % ATE e
~A=+H +-—B=+—H
HK$'000 HK$'000
F#ET FET
(Unaudited) (Audited)
(REEEX) (REEFEIZ)
Assets: B5E
Total assets of reportable segments AE2WRNEEELE 1,875 287
Corporate and unallocated assets: NEVRAKRDIEE .
— Bank and cash balances held —AEEBPFEZ
by the Group’s headquarter IRITRIREERR 7 14
— Others —HAh 93 44
Consolidated total assets REEEMAE 1,975 345
Liabilities: aE:
Total liabilities of reportable segments ~ B] 2 ¥R 2f & E4R%4E 16,830 16,742
Corporate and unallocated liabilities RERKDEER
— Others —EHfth 197,762 196,278
Consolidated total liabilities REBEMREE 214,592 213,020
Breakdown of revenue: NG

Six months ended 30 June

BEARA=THLAER

2025 2024
ZEZHE —ZTNF
HK$’000 HK$'000
F#ET FHET
(Unaudited) (Unaudited)
(CREBEZ) CRE&ERZ)
Sales of battery management systems — $HEEMEBE ARG EREHT
and spare parts 5,690 -
Sales of in-vehicle audio-visual and HE BT S RIER
short drama 1,074 -

Revenue from contracts with customers ZKEZR &4 Z WA

6,764

11
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REVENUE AND SEGMENT INFORMATION (CONTINUED)

Disaggregation of revenue from contracts with customers:

5. WARSEEH (@
REERGHNZWARS !

Six months ended 30 June 2025
BE-Z-RFRASTHLERER

In-vehicle
audio-visual High-tech Battery
and short electric management Advanced
drama motor  systems and batteries
Segments 2 business vehicles  spare parts materials Total
EitER
EHFE BHE  AERER FEEH
B X E@E EfF i EEh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T#ET T#ET FHET Tt
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REBER) (RBER)  (REBR)  (REER)
Geographical markets MBS
PRC s 1,074 = 5,690 - 6,764
Major products/service TEER/BE
Sales of in-vehicle audio-visual and ~ $HEEH ¥ E KREE
short drama 1,074 - - - 1,074
Sales of battery management systems SHEENEEZH K
and spare parts EmEHs - - 5,690 - 5,690
Total st 1,074 = 5,690 - 6,764
Timing of revenue recognition ~ UX A FESREERY
At a point in time RE—FRHEE 1,074 - 5,690 - 6,764
Total Hast 1,074 = 5,690 - 6,764
Six months ended 30 June 2024
BE_T_MERA=+HILEAEAR
In-vehicle
audio-visual High-tech Battery
and short electric  management Advanced
drama motor  systems and batteries
Segments DE business vehicles spare parts materials Total
BEtER
EE ) B R2fkER TESH
RRIER EFE (i i} 5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FHET FHET T FHERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) (REEER) (RIEER) (RI&&ER) CREE&ER)
Geographical markets ME A
PRC H - - - - -
Sales of in-vehicle audio-visual HEBHY S RITE
and short drama - - - - -
Sales of battery management systems $§E B M EERH K
and spare parts oAt - - - - -
Total fEst - - - - -
Timing of revenue recognition WX ARERESRI

At a point in time

RE-KHE

Total

Bt




6. FINANCE COSTS 6.

EEEEARAT THEHSE 2025

=023

Six months ended 30 June
BESA=1HLA~ER

2025 2024
—E-RE —ETEFE
HK$'000 HK$'000
F#T FHET
(Unaudited) (Unaudited)
(REEEZ) (RIEHEZ)
Lease interests HEFE - 14
7. INCOME TAX EXPENSE 7. FhiSRAX

Six months ended 30 June

BEAB=THLAMER

2025
—E-hHE
HK$'000
FAERT
(Unaudited)
(REEEX)

2024

—E e
HK$'000
FET
(Unaudited)
(CRE&EZ)

Current tax — PRC Enterprise Income Tax BNERFRIE — R EH (> #1870
— Provision for the Period — A HARE

No provision for Hong Kong Profits Tax is required since the
Group has no assessable profit in Hong Kong during the Period
(six months ended 30 June 2024: nil).

Tax charge on profits assessable elsewhere have been calculated
at the rates of tax prevailing in the countries in which the
Group operates, based on existing legislation, interpretation and
practices in respect thereof.

8. PROFIT/(LOSS) FOR THE PERIOD 8.

The Group’s profit/(loss) for the Period is stated after charging
the following:

MR AEERRANBETE B EELSE
IR @ T B EAMBE B IFIRE
LEE BE_ZEWNFESB=FTHILR

BR &) -

Hith& ERaEF 2 WA HTHER
AERKEEBRERR ZRITAERE
B RERER REBTREGE

HAPOIERI (B548)

FEBZARBERN, (B518) Tk

TR ERER

Six months ended 30 June

BEAA=THLAMER

2025 2024
—E"HRE —ET U5
HK$'000 HK$'000
F#ET FET
(Unaudited) (Unaudited)
(REEEXZ) (REEEI1Z)
Continuing operations: FEMER
Cost of inventories sold BEEEFEEMRAK 4,058 -
Depreciation e - 54
Staff costs including directors’ BTIRA (BIEESME)
emoluments
— Salaries, bonus and allowances —#rE  TEAL R AL 862 2,616
— Retirement benefits scheme —RREFET & HRR
contributions 52 220
914 2,836
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10.

11.

12.

DIVIDENDS 2. KR
The Directors do not recommend or declare the payment of any BEXUENASHRE BEZZZMNERA
dividend in respect of the Period (six months ended 30 June =+B8IERER | BEREIREAR
2024: nil). Be
EARNING/(LOSS) PER SHARE 10. SREN A (E8)
Basic earning/(loss) per share SREXSEF, (Bi8)
The calculation of basic earning/(loss) per share attributable RABHEEABEERELART], (B
to owners of the Company is based on the profit for period B) DEREARABEBE AEHBERER
attributable to owners of the Company of approximately #9290,000%8 T (BLE —Z - MWF /<A
HK$290,000 (six months ended 30 June 2024: loss of =—+HIEAREA : E51E475,842,0008
approximately HK$5,842,000) and the weighted average 70) RAHAB B 8T E @R I TR E
number of 20,352,873,000 (six months ended 30 June 2024: 20,352,873,0008 (BE T W& XA
20,352,873,000) ordinary shares in issue during the Period. =+H1EEA :20,352,873,0008%) 5+
%O
Diluted earning/(loss) per share SRBERT (F518)
The effects of all potential ordinary shares are anti-dilutive RAEMEEEE S _AFr"E N
during the Period and the six months ended 30 June 2025 and FRAE=+HLERNER PREEBEZ®E
2024. KREBREGTE-
PROPERTY, PLANT AND EQUIPMENT 1. VE- -BERSEE
During the Period, no property, plant and equipment was TR A HAR] > 25 S5 @ 0 R U FE ) 2~ RS e
acquired by the Group (six months ended 30 June 2024: nil). ®EEHEZZZHESA=+HIERE
A
TRADE AND OTHER RECEIVABLES 12, FEMNE 5 FRIE R H (th FEUL R
At 30 June At 31 December
2025 2024
RZEZRE AT UE
~AB=+H +ZBE=+—H
HK$000 HK$'000
TF#T FHET
(Unaudited) (Audited)
(REEER) (B Z)
Trade receivables B B 578 1,618 -
Less: impairment losses A OREEIE - -
1,618 -
Prepayment to a supplier AN —SEEERIE 332,641 332,641
Prepayments to others AT EMATRIE 4,557 4,537
Deposits and other receivables & R EMERER 109,687 108,660
448,503 445,838
Less: impairment losses B ORER R (446,737) (445,695)

1,766 143




12.

13.

TRADE AND OTHER RECEIVABLES (CONTINUED)
Trade receivables

The Group allows an average credit period of 30 to 90 days to
its trade customers. Each customer has a maximum credit limit.
The Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by the
directors.

The aging analysis of trade receivables, based on invoiced date,
and net of allowance, is as follows:

EEEEARAT THEHSE 2025

12. BWESREREMEKR (&)
e & 5 *RIE

FERGTESERNTHEERR30

FOR - BREFHARBEEE LR A

EE-EBRTEZEHHREIRIE-E
BERET ARG

HIEZ AR E Z R (&0
FREEE) ZERECDATINT

At 30 June At 31 December
2025 2024
WZEZHF ATE TP
~B=+H +=ZA=+—H

HK$000 HK$'000

FET FET

(Unaudited) (Audited)

(REBEZ) (RRE1Z)

0 to 60 days 0E60X 1,618 -

TRADE AND OTHER PAYABLES

13. EAESREREMEDSR

At 30 June At 31 December
2025 2024
WZEZHF ATE e
~A=+H +ZA=+—H

HK$000 HK$'000
F#T FAET
(Unaudited) (Audited)
(REEEZ) (REZ)
Trade payables BB SIE 5,414 5,234
Amount due to a director fEN—%EENIE 2,071 2,071
Accruals and other payables FESHE B M E A FE(I R 106,022 104,701
113,507 112,006

Trade payables FET B B RIE

The aging analysis of the trade payables, based on the date of
receipt of goods, is as follows:

FET B S AEE NI E fm BB Z BRES
DT

At 30 June At 31 December

2025 2024

g - 3 B NE

~B=+H +-B=+—H

HK$'000 HK$'000

FAERT FET

(Unaudited) (Audited)

(CREBEZ) (REZ)

Over 360 days FB3E360K 5,414 5,234

Amount due to a director is unsecured, interest-free and
repayable on demand.

BN —LEERELABRER - REREA
BREBREE-

15
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14. LOAN FROM A SHAREHOLDER

The loan from a shareholder is unsecured, interest-free and

14. RE—HRRZER
RE—LRIEZERABEF -EZER

repayable on demand. BRERMEIE
15. SHARE CAPITAL 15. Bg#s
Number of
shares Amount
::20g 4= | HEE
HKD'000
FET
Authorised: VERE
Ordinary shares of HK$0.1 each at AZZEME—A—H
1 January 2024 (audited), (EEZ) T _HF
30 June 2024 (unaudited), ANB=1+H CREEZ)
1 January 2025 (audited) and 2 AF—F—H
30 June 2025 (unaudited) EEZ R_E_HEF
NA=1TH GREEZR)
EREE1ABTZ
ZiEk 800,000,000,000 80,000,000
Number of
shares Amount
Rir&E &%
HKD'000
TF#ET
Issued and fully paid: BETRERE
At 1 January 2024 (audited), RZZ2ZMFE—H—H
30 June 2024 (unaudited), EEZ) 2 HF
1 January 2025 (audited) and NAZ=1+H CGREEZ)
30 June 2025 (unaudited) “E-HF—B—H
(B RZEHE
ANAZ=+H CGREEZ) 20,352,872,747 2,035,287




16.

17.

18.

EEEEARAT THEHSE 2025

RELATED PARTY TRANSACTIONS 16. BAAERS
In addition to the transactions and balances disclosed elsewhere Ff?ﬁ BiREaMBEREREMEBDMIRE
in the condensed consolidated financial statements, the Group RAREGRN  REBRAABEUT
had the following balances with its related parties during the BLRARG 5 R 5 Rk BR o
Period:
At 30 June At 31 December
2025 2024
WZEZRE P E T OF
~NA=+H +ZB=+—-H
HK$'000 HK$'000
FAERT FAET
(Unaudited) (Audited)
(REEER) (REZ)
Amount due to a related party FEN— %Rt 53 5 8,719 8,719
EVENTS AFTER THE REPORTING PERIOD 17. REWEEE
On 15 July 2025, a loan from a shareholder, amounting to A _E_HFEEtB+RH —RKRERE
approximately HK$101,014,000, was agreed to extend the tH49101,014,0008 2 EF LR EH#
maturity date of the loan to 14 July 2027, with the shareholder ERIBMHEREE_ZtFtA+HX
refraining from demanding repayment until the Group is in a B BEEAEENBRATEEEHER
financial position to do so. B FEEREEENR
APPROVAL OF CONDENSED CONSOLIDATED FINANCIAL 18. LAEMEAESMFEHRER

STATEMENTS

The Interim Financial Statements were approved and authorised
for issue by the Board of Directors on 29 August 2025.

PHMBERERER _ZE_LFNER
T NBEESEHERRETIE

17
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Management Discussion and Analysis and
Other Information

Business Review

The Group is principally engaged in the development and sale
of battery management systems and spare parts, high-tech
electric motor vehicles, advanced batteries materials and the
provision of finance leasing services. During 2025, the Group is
also engaged in-vehicle audio-visual and short drama business.

The Group has been engaging in the development of electric
vehicles for over a decade. The Group has established
connections with teams of experts with extensive experience
and expertise in a wide variety of applications in the
automotive industry, which forms part of our core strengths in
the development of, among other things, advanced and high
quality batteries, battery management systems and related
technologies.

The global automotive industry is on an evolutionary fast
track evolution towards electric mobility. To capture the mass
market of the high-tech electric motor vehicles successfully,
the Company has put its faith in the continuous improvement
of higher quality batteries, parts and technology to provide
cleaner, safer and more robust power for electric vehicles.

During the first half of 2025, the uncertain macroeconomic
environment and the generally cautious and conservative
market sentiment had adversely affected the progress of the
Group's development of electric vehicles, and significantly
hindered the negotiation progress with potential business
partners or investors.

Despite these challenges and the ongoing uncertainties in
the global economy, the Board believes that the sales orders
received from customers for battery management systems and
spare parts in the second quarter of 2025 demonstrate that
the Group's business operations have been reactivated and
show potential for sustainable growth.

BEEAWE SR EMER

F 5[0l EE

AEBTERETBNEERT RERE
BRI EBEFE  FTEEMMEFEE
RBEURREMBEBAERT - K _F
TEE O AERTREEHFERERE
o

AEBCREEHTEREBBETE o5t
M (HhaiE) fEEEEh BhEIE
AR REREMME  AEERLCRES
WERE KR 7Y LRSBETES
Eﬁﬁﬁzgﬁﬂﬁ’mﬂﬁﬁﬁﬁﬂﬁ
FEBRZ—o

ENBEAE BRI Z T EIIRE
Eo-SRIWBESRREHEZREATS
BB ARDREFEAREEEZE
s BB Rt BB BRI HERF
FRERERYZH

N B - RF E¥E RREKIRIEAHA
RS REERTHNNBEEHAER

BREREZSRERAFIEE B
BREWERETESNBHAREEERDS
ZHEE-

FEEHZFUE EMEKEEFEDN
BZIAAPRR EFEMHEE T 1T
FTEREFERENBLEERMK
HmEEHE BRI AEBNERE
FEEMME TRATHFEERNE
Hy0



The Group implemented effective and strict cost control
policies, the distribution costs and general operating expenses
for the Period decreased to approximately HK$2.5 million (six
months ended 30 June 2024: HK$5.9 million), which consisted
of employee benefit expenses (including wages and salaries,
pension costs and other benefits) of approximately HK$0.9
million (six months ended 30 June 2024: HK$2.8 million) and
depreciation expenses of HK$nil (six months ended 30 June
2024: HK$0.05 million).

As a result of the above factors, the profit for the Period of
the Group was turnaround from loss to profit to approximately
HK$0.2 million (six months ended 30 June 2024: loss for
Period of the Group HK$5.9 million) and the profit attributable
to shareholders for the Period amounted to approximately
HK$0.3 million (six months ended 30 June 2024: loss
attributable to shareholders HK$5.8 million).

Despite achieving a turnaround in the first half of 2025, the
Company will continue its efforts and act with perseverance,
enabling the Group’s business development to remain on track
or even reach the next level. These efforts include but are
not limited to the research and development of technological
advancement in the automotive industry, reviewing and
making reforms on its on-going projects, exploring, expanding
or reinforcing the cooperation and collaboration with its
business alliances and/or potential business partners. The
Company is confident that as the global economy gradually
improves in the future, the Group will sustain its resurgence
and will strive to achieve the next success milestone.

Prospect and Business Development of the Group

The Company has a long-term commitment to the global
automobile industry, which is constantly evolving.

EEEEARAT THEHSE 2025
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In-vehicle audio-visual and short drama business

The Group has launched into the in-vehicle audiovisual
and short drama business in 2025. The growing number of
vehicles, especially new energy ones, is boosting demand for
in-car entertainment. At the same time, digital media growth
is driving demand for short drama content. Consumers now
expect higher quality and more diverse content in both areas,
creating a broad market opportunity. The active automotive
market and digital media progress further enhance the
potential for stable growth in these businesses.

The Board seize the opportunity in integrating in-vehicle
audio-visual and short drama content into a business model,
especially in the era of smart vehicles. Short dramas is one
of the most promising content areas today. By entering this
business, the Group can use its high-tech strengths to expand
its business scope and diversify revenue sources.

The Group is expected this new business will leverage its
technological advantages to enter the fast-growing market and
achieve its expansion goals.

Development of electric vehicles

The Group has been engaging in the development of electric
motor vehicle for over a decade.

After experiencing years of concept and prototype
development, the Group possesses technological capabilities
in all major areas and components for the production of an
electric vehicle. After launching a series of prototypes and
concept cars in various international car shows since 2017, the
Group received positive feedback and continued to optimise
the prototypes to improve the competitiveness of its product
portfolio.
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Building on the above success, the Company had formulated
a plan to transit into the production stage. As such, the Group
was exploring opportunities to enter into the stage of product
and manufacturing process development, industrialisation
and production. Nevertheless, the operation of the Group
was significantly affected by the outbreak of COVID-19 as
the collaboration between the international research and
development team of the Group was restricted. In addition,
the Group’s negotiation with the business partners and
authorities for the establishment of manufacturing bases were
also inevitably suspended. The cautious investment sentiment
has further stalled any negotiation progress with the business
partners. As such, there has been no material development in
the transition into the industrialisation since the outbreak of
COVID-19.

Upon gradual recovery of the impact of COVID-19 in the
PRC and in the event the financing opportunities materialise,
the Group may commence its development plan for
industrialisation, including but not limited to (i) renovation of
the existing facilities for assembly area; (i) procurement and
fine-tuning of robotic arms for production; (i) optimisation
of manufacturing process and engineering parts of the
components; and (iv) obtaining the relevant permissions and
registration in mass production of electric vehicles in the PRC.

However, the uncertainty of the global economic situation,
trade frictions, and exchange rate fluctuations continue to
affect its development plan. The Group will actively explore
financing opportunities and commence its development plan
as soon as possible.
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Proposed acquisition

To facilitate the development of electric vehicles and expansion
of manufacturing capability of components of electric vehicles,
the Group has continued to identity potential collaboration or
acquisition opportunities.

On 28 August 2022, the Company entered into a sale and
purchase agreement for a proposed acquisition of the entire
equity interest of Best Knob International Limited together with
its subsidiaries, (the “Target Group”) (the “Acquisition”), which
are principally engaged in the manufacturing of automobile
parts, including transmission gearbox, systems and accessories.
Details of the Acquisition are disclosed in the announcements
of the Company dated 17 October 2022, 8 March 2023, 31
August 2023, 30 November 2023 and 1 February 2024. As at
the date of this report, the Acquisition is yet to be completed.

Leveraging on the Group’s experience, know-how and
technology in battery systems and designs of high-tech electric
motor vehicles, and the transmission system and customer
portfolio of the Target Group, the Company considers the
Acquisition may create synergy effect by (i) allowing the Group
to expand its manufacturing capability for the industrialisation
of its electric vehicles; (i) expanding the sales channel of the
Group's products to leading automobile manufacturers in the
PRC; (iii) integrating the supply of transmission parts of the
Target Group together with the battery packs and system of
the Group; and (iv) accelerating the continuous research and
development of battery and electric vehicle technologies.

In the event that the above development plan materialises,
the Company is confident that the Group will secure stable
revenue stream to continue the development of electric
vehicles and improve the profitability of the Group in the
future.

Financing opportunities

On top of the ongoing financial support of the major
shareholder of the Company, the Board has been proactively
exploring all possible financial alternatives including but not
limited to equity financing, debt financing, rights issue, open
offer or bank borrowings, to finance its business development.
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In particular, the Company entered into a subscription
agreement for the Subscription (as defined below) in
May 2023 as further set out in the section headed “Fund
Raising Activities During the Period” below in this report.
Subsequently, on 10 July 2025, the Group obtained loan
facilities amounting to HK$50,000,000 from a licensed
moneylender in Hong Kong.

In light of the aforementioned financial endeavors and
recent developments, in the event that the above financing
opportunities arise or materialise, the Company holds a strong
belief in its capability to execute its business development plan
to develop the electric vehicle business.

Material Acquisition or Disposal

Save as disclosed below, the Group did not have material
acquisition or disposal of assets during the Period and any
future plans for material investment or capital assets.

On 28 August 2022, the Company entered into a sale and
purchase agreement to acquire the entire equity interest of
Best Knob International Limited, a company incorporated in
Hong Kong with limited liability, at a consideration of HK$392
million, which will be settled by the issuance of promissory
notes in the principal amount of HK$392 million (the
“Acquisition”). As at the date of this report, the Acquisition is
yet to be completed, further announcements on the progress
of Acquisition will be made by the Company as and when
appropriate.

On 1 February 2024, the Company entered into a
supplemental agreement (the “Supplemental Agreement”) to
amend certain terms of the Sale and Purchase Agreement. The
Consideration for the Sale Shares shall be revised as HK$228.0
million (the “Revised Consideration”), which is determined
after arm’s length negotiations between the Company as
purchaser and Best Knob International Limited (“Vendor A")
and Chang Da International Limited (“Vendor B”), each as
a vendor, and the Revised Consideration shall be settled by
the way of issuance of Promissory Notes, where the principal
amount of which shall be revised as to (i) HK$162,450,000
by the Company to the Vendor A; and (ii) HK$65,550,000 to
Vendor B.
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Details of the Acquisition are disclosed in the announcements
of the Company dated 17 October 2022, 8 March 2023, 31
August 2023, 30 November 2023 and 1 February 2024,

Fund Raising Activities During the Period

On 29 May 2023, the Company and Mr. Zhou Zuan (the
“Subscriber”), a third party independent of the Company and
its connected persons, entered into the subscription agreement
(the “Subscription Agreement”), pursuant to which the
Company has conditionally agreed to issue, and the Subscriber
has conditionally agreed to subscribe for, the 2-year convertible
bond (the “Convertible Bond”) in the principal amount of
HK$100,000,000 with 5% interest per annum to be issued by
the Company and subscribed by the Subscriber, which may be
converted into a total of 1,000,000,000 new ordinary shares
of the Company of HK$0.10 each (the “Conversion Shares”)
to be allotted and issued by the Company pursuant to the
exercise of the conversion right attached to the Convertible
Bond at the initial conversion price of HK$0.10 per Conversion
Share, subject to the adjustment pursuant to the terms and
conditions of the Convertible Bond (the “Subscription”). The
initial Conversion Price per Conversion Share represents a
premium of approximately 244.8% over the closing price of
HK$0.029 per share of the Company as quoted on the Stock
Exchange on the date of the Subscription Agreement. The
net Conversion Price, after deduction of relevant expenses, is
approximately HK$0.0995 per Conversion Share.

On 20 September 2022, the Company and M6 Investments
L.L.C. (the “Subscriber B”), a third party independent of
the Company and its connected persons, entered into the
subscription agreement (the “Subscription Agreement B”),
pursuant to which the Company has conditionally agreed to
allot and issue, and the Subscriber B has conditionally agreed
to subscribe for 2,000,000,000 shares (the “Subscription
Share"”) of the Company at the subscription price of HK$0.10
per Subscription Share. As additional time is required for the
fulfillment of the conditions precedent under the Subscription
Agreement B, the long stop date have been agreed to further
extend to 30 June 2025 (or such other time and date as the
parties may agree in writing). Details of above subscription
are disclosed in the announcements of the Company dated
26 September 2022, 16 February 2023, 30 September 2024
and 27 March 2025. As at the date of this report, the above
subscription is yet to be completed.
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On 28 August 2022, the Company entered into a sale and
purchase agreement, pursuant to which the Company has
conditionally agreed to acquire the entire equity interest of
Best Knob International Limited, a company incorporated
in Hong Kong with limited liability, at a consideration of
HK$392 million which shall be settled by the issuance
of promissory notes by the Company. Pursuant to the
Supplemental Agreement, the consideration in respect of the
Acquisition shall be revised as HK$228.0 million. For details
of the Acquisition, please refer to the announcements of the
Company dated 17 October 2022, 8 March 2023, 31 August
2023 and 1 February 2024. As at the date of this report, the
Acquisition is yet to be completed.

The net proceeds from the Subscription shall amount to
approximately HK$99.5 million. The Company intends to
apply (i) 50% of the net proceeds for the settlement of the
promissory notes to be issued by the Company under the
Acquisition; (i) 30% of the net proceeds as to working capital
of the Company for business development; and (iii) 20%
of the net proceeds as to general working capital of the
Company. Details of the Subscription are disclosed in the
announcements of the Company dated 29 May 2023, 14 June
2023, 3 July 2023, 31 August 2023, 31 December 2023, 23
May 2024 and 30 September 2024. As at the date of this
report, the Subscription is yet to be completed.

Save for the above, the Company had not undertaken any
fund raising activity during the Period.
Contingent Liabilities

As at 30 June 2025, the Group did not have any material
contingent liabilities.

Significant Investments

The Group did not hold any material investments during the
Period.

As at the date of this report, save as disclosed elsewhere in
this report, the Group does not have any plan for material
investment or capital assets for the year ending 31 December
2025.

Event after the Period
Details of significant events occurring after the reporting

date are set out in Note 17 to the unaudited condensed
consolidated interim financial statements in this report.
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Substantial Shareholders’ Interests in the
Share Capital of the Company

As at 30 June 2025, so far as is known to any director(s) or
chief executive of the Company, the following parties (other
than the directors or chief executive of the Company) were
recorded in the register kept by the Company under section
336 of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO"), or as otherwise notified
to the Company, as being directly or indirectly interested or
deemed to be interested in 5% or more of the issued share
capital of the Company:

FERRNFAEREPZE

R _EZRENA=+TH BMARTEM
EFEHRSTHAEMM T AL (R
BRARFDEFTARSITHRAL REAQ
B5% WU L2 BEITRATERNEE
BEURBRER QAR REES K
BIEH BB EAIHES71E) (BF5KHEE
1%811) F3361%EF 2 E LM > &
BARTTANGERT 2 Em

Number
Name Capacity/Nature of interest of Shares Percentage
%184 5% EmttE Liavt o 4=| Bt
(Note 2)
(Mf5E2)
Sun East LLC Beneficial owner (Note 1) 2,673,071,189 13.13%

BEm#EA A (1)

Notes:

1. Sun East LLC is owned as to 35% by Dr Yeung Yung (shared
commonly with his spouse under the laws of California, the US)
and 65% by Mr Ma Manwai (alias Ma Manwai, Philip) and Mr
Jimmy Wang (alias Wang Jian) as co-trustees for certain trusts
established for the benefit of the children of Dr Yeung Yung on
30 December 2002. Dr Yeung Yung (as well as his spouse) was
deemed to be interested in these 2,673,071,189 shares of the
Company (“Shares”) held by Sun East LLC under Part XV of the
SFO.

2. The percentage of shareholding is calculated on the basis of
20,352,872,747 Shares in issue as at 30 June 2025 and does
not take into account any Shares which may fall to be allotted
and issued upon exercise of any subscription rights attaching to
any share options granted by the Company.

Save as disclosed above, no person, other than those Directors
whose interests are set out in the section “Directors’ and Chief
Executive’s Interests and Short Positions” below, had registered
an interest or short positions in the share capital or underlying
shares of the Company that was required to be recorded under
Section 336 of the SFO.
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Directors’ and Chief Executive’s Interests
and Short Positions

As at 30 June 2025, the interests and short positions of the
directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) as recorded in the register kept by the Company pursuant
to Section 352 of the SFO or as otherwise notified to the
Company and The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) pursuant to the Model Code (the “Model
Code") for Securities Transactions by Directors of Listed Issuers
set out in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(1) Long positions in the ordinary Shares (each a
“Share”) of HK$0.10 each

Name of Director Number of Shares

Capacity/Nature of interest
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ERBEEA
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)

Notes:

(1

)

@)

()

The percentage of shareholding is calculated on the
basis of 20,352,872,747 Shares in issue as at 30 June
2025 and did not take into account any Shares which
may fall to be allotted and issued upon exercise of any
subscription rights attaching to any share options granted
by the Company.

These Shares are held by Sun East LLC. Sun East LLC is
a limited liability company incorporated in California,
the US, which is owned as to (i) 35% by Dr Yeung Yung
(shared commonly with his spouse under the laws of
California, the US) and (ii) 65% by Mr Ma Manwai (alias
Ma Manwai, Philip) and Mr Jimmy Wang (alias Wang Jian)
as co-trustees for certain trusts established for the benefit
of the children of Dr Yeung Yung on 30 December 2002.
Dr Yeung Yung (as well as his spouse) was deemed to be
interested in the Shares held by Sun East LLC by virtue of
Part XV of the SFO.

The spouse of Dr Yeung Yung is deemed to be interested
in the Shares beneficially held by Dr Yeung Yung by virtue
of Part XV of the SFO.

These Shares were indirectly owned by certain trusts
of which Mr Liu Stephen Quan were the founder. The
children of Mr Liu were eligible beneficiaries of the trusts.
Mr Liu was deemed to be interested in these Shares by
virtue of Part XV of the SFO.

Interests in share options of the Company

None of the Directors or the chief executive of the

Company had or were deemed to have any interests
or short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO)

as at

30 June 2025.
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Share Option Scheme

The share option scheme of the Company currently in force
was adopted on 13 June 2013 (the “Scheme”) pursuant to an
ordinary resolution passed by the shareholders of the Company
at the annual general meeting of the Company held on 13
June 2013.

The following share options were outstanding during the
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RABRHERZBRESE (5H8)1) 75
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Period:
Share options
lapsed/
As at 1 January Redlassification Share options cancelled Share Options As at 30 June Date of Exercise Exercise
Name/Category of Participant 2025 during the Period granted  during the Period exercised 2025 Grant Price Period
i -3 FHHERR/ S 3
SHENS /B -B-8 FHRENE BRYZBRE HHZMRE BiTEZHRE AAZTE  RHEH e e
Employee (in aggregate) 15,000,000 - - - - 15,000,000 Note 2 Note 2 Note 2
&8 (&3 i3] a2} a2}
10,000,000 - - - - 10,000,000 Note 3 Note 3 Note 3
liE:2] liE=] liE=]
Sub Total 25,000,000 - - - - 25,000,000
NGt
Other eligible persons: (in aggregate) (Note 4) 400,000,000 - - - - 400,000,000 Note 1 Note 1 Note 1
HEERAL : (B5) (i) i3] il il
Sub Total : 400,000,000 - - - - 400,000,000
NGt
Total 425,000,000 - - - - 425,000,000
@&t
Notes: 5T
1. These share options were granted on 14 July 2015 and are 1. ZEERENR _Z—HEtA+INAE
exercisable at a subscription price of HK$0.395 per share at any HoWea R —_E—hFELtA+HBEEC

time during the period of 10 years from 14 July 2015 to 13 July
2025.

These share options were granted on 9 December 2016 and are
exercisable at a subscription price of HK$0.228 per share at any
time during the period of 10 years from 9 December 2016 to
08 December 2026.

These share options were granted on 20 January 2017 and are
exercisable at a subscription price of HK$0.1872 per share at
any time during the period of 10 years from 20 January 2017 to
19 January 2027.

Other eligible persons include business partners, consultants
and advisers of the Group (for the avoidance of doubt, does not
include placing agents or financial advisers providing advisory
services for fund raising, mergers or acquisitions, professional
service providers who provide assurance or are required to
perform their services with impartiality and objectivity), and
the holder of the share options of the late Dr. Zhu Shengliang,
former Director.

Upon the expiration of the Scheme on 12 June 2023. No share
options can be further granted under the Scheme as at 30
June 2025. Share options already granted could be exercised
by the participants at any time during the relevant exercise
period notwithstanding that the Scheme had expired.
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Purchase, Sale or Redemption of the
Company’s Listed Securities

During the Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities (including treasury shares (as
defined under the Listing Rules)). As at 30 June 2025, the
Company did not hold any treasury shares.

Liquidity and Financial Resources, Capital
Structure and Treasury Policy

As at 30 June 2025, the total deficiency in equity of the Group
amounted to approximately HK$212.6 million (31 December
2024: deficiency in equity of HK$212.7 million).

The gearing ratio of the Group as at 30 June 2025 measured
in terms of total liabilities divided by shareholders’ equity was
approximately 100.9% (31 December 2024: 100.2%).

As at 30 June 2025, the net current liabilities of the Group
were approximately HK$212.6 million (31 December 2024: net
current liabilities of HK$212.7 million), whereas the cash and
cash equivalents amounted to HK$0.2 million (31 December
2024: HK$0.2 million). The Group has an outstanding
shareholder’s loan of HK$101.1 million (31 December 2024:
HK$101.0 million) as at 30 June 2025, which is unsecured,
interest-free and repayable on demand.

As at 30 June 2025, no borrowing was made by the Group.

The Group adopts a conservative and balanced treasury
policy in cash and financial management. The Group's cash
is generally placed as deposits mostly denominated in Hong
Kong dollars or Renminbi. To manage liquidity risk, the Group
regularly reviews liquidity position to ensure that the liquidity
structure of the Group's assets, liabilities and commitments can
meet its funding requirements.
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Pledge of the Group’s Assets

As at 30 June 2025, none of the assets of the Group had
been pledged (31 December 2024: Nil) to the Group's bankers
to secure general banking facilities granted to the Group or
otherwise.

Exposure to Fluctuations in Exchange Rates
and Any Related Hedges

During the Period, almost all of the income and expenditure
of the Group were denominated in Renminbi, Hong Kong
dollar and/or United States dollar. The Group had no significant
exposure to foreign exchange fluctuations and, therefore, had
not taken any financial instruments for hedging purpose.

Human Resources and Remuneration
Policies

The Group had a total of approximately 23 employees as at
30 June 2025 (31 December 2024: 22 employees). It has been
the Group's policy to ensure that the remuneration levels of
the Directors and its employees are reviewed and rewarded
on a performance-related basis within the general framework
of the Group’s salary and bonus system. Share options may
also be granted to the Directors and employees of the Group
to attract, retain and incentivise them to work and make
contribution towards the long term growth and development
of the Group. During the Period, staff costs (including
Director’s remuneration) was approximately HK$0.9 million (30
June 2024: approximately HK$2.8 million).

Corporate Governance

The Company is committed to maintaining high standards
of corporate governance to ensure better transparency and
protection of the interests of the Company and its shareholders
as a whole and to enhance corporate value and accountability.
The Company wishes to highlight that the Board will continue
to devote efforts in ensuring effective leadership and control
of the Company and the transparency and accountability of all
operations. Throughout the Period, the Company has applied
the principles and complied with all code provisions set out
in Part 2 of the Corporate Governance Code as set out in
Appendix C1 to the Listing Rules.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as its own code
of conduct governing securities transactions by the Directors.
All Directors, after specific enquiries by the Company, had
confirmed to the Company their compliance with the required
standards set out in the Model Code during the Period.

Review of financial statements

The audit committee of the Company has reviewed and
discussed with the management of the Company the
condensed financial statements of the Group for the Period
and this report, with no disagreement.

By order of the Board
Hybrid Kinetic Group Limited
Shan Chuanlong
Chairman

Hong Kong, 29 August 2025
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