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Financial Highlights
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* Financial Summary

- MEBRE

Six months ended 30 June
Unaudited Consolidated

BZ6A30HLAEA
RBEREH
2023 2024 2025
(RMB million) (RMB million) (RMB million)
(AR%EBERT) (AREABERT) (AR¥EER)
Revenue ON
— Sales of self-manufactured steel products ~ —$E BT EERNNEER 13,969 13,189 12,008
— Sales of power equipment —HEENR 1,621 1,919 1,897
— Real estate —-EiE 84 23 47
— Trading of steel products, iron ore and —HEER  HEAR
related raw materials and others HEEMEESMEMD 6,385 7,434 5,912
22,059 22,565 19,864
Gross profit/(loss) R/ (£8)
— Sales of self-manufactured steel products ~ — & BITEERNMEER 562 643 938
— Sales of power equipment —HEENR 93 136 160
— Real estate —EHE 45 7 31)
— Trading of steel products, iron ore and -WEER  GEAR
related raw materials and others HERMEE SHEM 19 114 176
719 900 1,243
EBITDA! BRI ERBHAEN 1,050 815 1,065
Profit before income tax BRETERLATE R 266 143 421
Profit for the period iyl 276 123 243
Profit for the period attributable to BRNARAREREEE
owners of the Company &R R 282 94 203
Basic earnings per Share (RMB) ShERKE(ARET) 0.08 0.03 0.05
Adjusted profit for the period RN EF
(a non-HKFRS measure)? GFRBHBRELAHE)? 218 123 386

China Oriental Group Company Limited A B 58 5 £ BT A B TR A &)




* Financial Summary

Notes:

1.

The Company defines EBITDA as profit for the period before finance
costs — net, income tax expense, amortisation, depreciation and
non-cash non-recurring items. During the six months ended 30
June 2025, there were no adjustments of non-cash non-recurring
items in the calculation (2024 corresponding period: nil).

The Company defines the adjusted profit for the period (a non-
HKFRS measure) as profit for the period excluding non-recurring
gain and the provision for impairment of both (i) properties under
development and held for sale; and (ii) loan receivables related
to the real estate industry in the second-and-lower-tier cities in
the PRC. Please refer to the sub-section headed “Management
Discussion and Analysis — Non-HKFRS Measure” for details of the
non-HKFRS measure.
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ARA B B BTE R AR M A E & AR
MIERA— R EHER  #iE  ER
FRSIFKEMEBAZHAREN - REE
2025F6 A0 R IE/NEAR @ st EPHEIE
R I FIEIRE T (2024 FRIH - £) -

ARREERAER RGN CGERBIBRELE
AIFTB)MES RMIRFEE SR () B R
R RFEREWE - AR )PP EZZ R
T R HEE 1T SR AR RE RO JE IS SRR & RO R
EREZHRET - F2H EREwmED
fr—EBUBRELENAE I DH BRI
BB WEERFTEZFHE -

As at
R®

31 December 31 December 30 June

2023 2024 2025

Audited Audited Unaudited

20234 2024 4 2025 F

12 A31H 12 A31H 6H30H

LR LEZ RBER

RMBmilion)  (RVMBmilion)  (RMB million)

(ANREBEEL) (ARBBE&ERL) (AR¥EER)

Net assets BEFE 24,978 24,955 24,992

Total assets BEE 50,030 50,077 49,470
Net assets value per Share (excluding SREETFE(RR

non-controlling interests) (RMB) JEmsl MR ) (ARET) 5.98 5.99 6.00
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* Average Selling Price and Gross Profit/(Loss]) °

per Tonne of Self-manufactured Steel
Products

Of I

TEERREE RSETIN
ERREFN/EH)

Six months ended 30 June

BZE6H30RLEAMEA
2023 2024 2025
(RMB) (RMB) (RMB)

(AR¥TT) (AR¥TT) ON:L )

Average selling price per tonne BWTHEESE 3,599 3,505 2,998
Gross profit/(loss) per tonne SMER,/(EEH)
— H-section steel products ~HAMER 154 221 287
— Strips and strip products —EHREREER 160 91 169
— Cold rolled sheets and galvanised sheets ~ — /2 BLiR J2 58 5£1R @7) 108 6)
— Bilets — @7 (44) 128 184
— Sheet piling — iR A 148 313 273
Combined ey 145 171 234

Average Selling Price per Tonne

BV HIHEEE
RMB
AR¥TT
5,000
4,000

3,505

2,998

3,000

2,000

1,000

2023 2024 2025

Six months ended 30 June
HZE6HA308 1LNE A
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* Sales Volume of Self-manufactured Steel
Products Classified by Products
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- BITEEMNRBERRERAERNR
BSZHER

Six months ended 30 June

BZ6A30HLAEA
2023 2024 2025
(000 tonnes) ('000 tonnes) ('000 tonnes)
(Fmg) (Fmg) (F1)
H-section steel products HAE S ZE 1,945 1,614 1,946
Strips and strip products AR EREER 1,442 1,627 1,340
Cold rolled sheets and galvanised shests /2 BL4% K 3% 1R 122 111 107
Billets b7 62 16 153
Sheet piling #R A 310 394 459
Total Ch 3,881 3,762 4,005

Sales Volume Distribution of Self-manufactured Steel Products

BITEENMEERZH

EEDM

Six months ended 30 June
HZE6HA30R LA A

3.1% 3.0%

0.4%

2.7%

37.2%

43.2%

® H-section steel products HZ 8 &

33.5%

© Cold rolled sheets and galvanised sheets /%2 #LiR & §E ¥k

@ Strips and strip products 8 K 45 8 A8 7 5 ® Sheet piing iRt

@ Billets St
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Corporate Information
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Board of Directors
Executive Directors

Mr. Han Jingyuan (Chairman and Chief Executive Officer)

Mr. Zhu Jun

Mr. Shen Xiaoling

Mr. Han Li (Chief Financial Officer)
Mr. Sanjay Sharma

Mr. Li Mingdong

Non-executive Director
Mr. Ondra Otradovec

Independent Non-executive Directors

Mr. Wong Man Chung Francis
Mr. Wang Bing

Dr. Tse Cho Che Edward

Ms. Yu Fang Jing

Composition of Board Committees
Audit Committee

Mr. Wong Man Chung Francis (Chairman)
Mr. Wang Bing
Ms. Yu Fang Jing

Nomination Committee

Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung Francis
Mr. Wang Bing

Ms. Yu Fang Jing

Remuneration Committee

Mr. Wong Man Chung Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Bing

Ms. Yu Fang Jing

Authorised Representatives

Mr. Han Li
Mr. Lam Pak Kan

Company Secretary
Mr. Lam Pak Kan
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Registered Office

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

Principal Place of Business in Hong Kong

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road
Wanchai, Hong Kong

Bermuda Principal Share Registrar and
Transfer Office

Conyers Corporate Services (Bermuda) Limited

Hong Kong Branch Share Registrar and
Transfer Office

Tricor Investor Services Limited

Auditor

Deloitte Touche Tohmatsu

Company’'s Website

www.chinaorientalgroup.com

List of Principal Banks
(In Alphabetical Orders)

Agricultural Bank of China

Bank of Chengde

Bank of China

Bank of Communications

Bank of Hebei

Bank of Tianjin

China Citic Bank

China Construction Bank

China Everbright Bank

China Merchants Bank

China Minsheng Bank

DBS Bank

Hang Seng Bank

Industrial and Commercial Bank of China
ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

The Export-Import Bank of China
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Management Discussion and Analysis

E B EB5UsmEE ol

In the second half of 2025, the Group will continue to promote
the iteration and upgrading of existing products and launch high-
value-added products in a timely manner. In accordance with the
three-year product plan, it will focus on researching and developing
high-value-added section steel, sheet piling, slabs for NEMM, hot-
rolled power angle steel, and photovoltaic brackets and other
products. The Group will strengthen upstream and downstream
linkage and integration with its subsidiaries in businesses including
ultra-high voltage power (UHV) transmission towers, prefabricated
steel structure buildings, high-end equipment manufacturing, new
materials, new energy, and precision robot joint reducers.

20255 T4 AKERFERREERERIRE -
ERELRMINEER  REER=FHRIABHMESMH
INEZLE - SARIE - FTREREHEAM B EVIRIE - BB BN A
MR SCAX RS E - IRENERRERSEENH
B RECAGBEE  SmREEE - e - 3
IR RS TR ARETRUR S F RIS £ T R B

A

* REVIEW OF THE FIRST HALF OF 2025
Analysis of Industry Current Situation

Supply and Demand Pattern

Looking back at the first half of 2025, the global economy showed
weak overall growth momentum, mainly dragged down by multiple
factors such as volatile U.S. tariff policies, geopolitical tensions,
debt crises and fluctuating inflationary pressures. In this backdrop,
benefiting from short-term policy stimuli, the global economy
still demonstrated certain resilience in growth, by continuing the
post-pandemic recovery trend. Amid the complex and changing
international environment, China’s economy achieved a “better-
than-expected” steady growth.

China Oriental Group Company Limited AR BUER 5 £ @A B R A A
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continueq)
Analysis of Industry Current Situation (continued)

Supply and Demand Pattern (continued)

China’s iron and steel industry was in a phase of “development
with reduced production volume and optimisation of existing
production capacity (2% & - IF21&1t)", and the market was
in a pattern of “both weak supply and demand”. The operation
of downstream industries of the iron and steel sector presented
a “structural” differentiation trend. Among them, infrastructure
investment registered a year-on-year growth of approximately
4.6%, sending signals of gradual recovery; the newly started
construction area of real estate sector dropped by approximately
20.0% year-on-year, with the decline narrowing, yet the demand
for steel consumption remained sluggish; both the production
and sales volume of automobiles achieved double-digit “dual
growth” year-on-year, with the industrial vitality continuously
released; the engineering machinery industry showed a recovering
and improving trend; the manufacturing industry continued to
play a “ballast stone (Ef&A)” role, but the overall downstream
demand for steel products remained weak. On the other hand,
driven by factors such as falling raw material prices, industry self-
disciplined production control, and “cost reduction outweighing
price reduction”, the overall profitability of
enterprises improved with a significant year-
on-year growth. According to data from
the National Bureau of Statistics of China,
the total profit of the iron and steel industry
in the first half of 2025 was approximately
RMB46.28 billion. The national output of
pig iron, crude steel and steel products
was approximately 435 million tonnes,
approximately 515 million tonnes and
approximately 734 million tonnes
respectively, representing a decrease
of approximately 0.8%, a decrease of
approximately 3% and an increase of
approximately 4.6% respectively compared
with the corresponding period in 2024.

EEEYmE M

¢« 2025 L4 O

(#)
TRBAMRD (&)
HERR(E)

FEFETEERIRERE T8 B
B MZERIEFEES WD - #E ThHT
XEBETER[EEE oD HPpEFEK
BERLIERA46%  BHETEFESI:
B EHF TEER L TFE420.0% @ FFiE
BRI E - BERMERFERRE  REEH
EEHRLEMUBEER] EXTENFE
B IREMTES2FEDARTEDS &
BETEERAIER  EEREHEERT
WBERMNBERE - 3—FHmE - XEEME
BRESE - T A RITEEMBEARRNEE]
EREHE PEAFEHBEBRE Bt
EIEAE - BPEBRRGARER - 2025F
F¥FHETENEBBRBEAROARKE462.8
B 2B4EE  HMEHAMEE DR AL
4355 ME - 4951518 W8 N £97.3418 WA - tb
2024 FE R HAD BI TPF#10.8% « FFEAI3% &
EINHI4.6% ©
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Management Discussion and Analysis

EEEsYmE T

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Analysis of Industry Current Situation (continuea)

Policy Orientation

In February 2025, the MIIT promulgated the “Normative
Conditions for the Steel Industry (2025 Edition) ( {SHETTE R &
&1 (20255 ) ) )”, which refined the high-quality development
indicators, established a hierarchical and classified management
system, and promoted the aggregation of factor resources to
advantageous enterprises. In March 2025, the NDRC mentioned
in the “Draft of 2025 National Economic and Social Development
Plan' ( 2025FBIR KB @ ERTEIEZ) )" that the iron
and steel industry would continue to implement crude steel
production control in 2025 to promote the output reduction and
restructuring of the iron and steel industry. In March 2025, the
MEE promulgated the “Work Plan for Including the Steel, Cement,
and Aluminum Smelting Industries in the National Carbon
Emissions Trading Market” ( (2B FEER S THiISEZHE -
e ~ SRIBBRITE T EAZ) )", marking the official entry of the
first expansion of the industry coverage of the national carbon
emissions trading market into the implementation stage. In April
2025, the MEE issued the “Notice on Preparing for the Relevant
Work of the National Carbon Emissions Trading Market in 2025
( EARMHEF2025F 2 BB ER SIS B B IIEEEBA) )7,
which clearly stated that it would strengthen the management
of the list of key emission units, the quality
management of carbon emission data, and
the management of carbon emission quota
allocation and settlement. In June 2025, the
MIIT promulgated the “Implementation Plan
for Further Promoting the Green and Low-
Carbon Standardisation Work of Industry
and Information Technology” ( ERIFEA
HETEMNE B FERRIZECIER
B %) )", aiming to gradually improve
the green and low-carbon standard system
of industry and information technology
and further enhance the effectiveness
of standardisation work. In summary,
the policies of China’s iron and steel
industry continue to focus on optimising
the supply-demand balance, improving
energy efficiency, green and low-carbon
transformation, and carbon peak.

China Oriental Group Company Limited AP BB /7 £ EIEE B R A A

« 2025 F L FEOEE
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2025 FHRHEE MMM ES AT HHRNEE
EMEEM 202563 0 £RERELEM
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BRITETERR)  BnE2EMRFERER
SMBEABATEBEZHETEEXEA
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continueq)
Operations of the Company
Financial Performance

In the first half of 2025, despite the continued weak downstream
demand in the iron and steel industry, which led to a sustained
decline in the average selling price of steel products during the
period, the Group still achieved a significant increase in net
profit, mainly attributable to the combined effects of the following
factors, including, among others, (i) a decline in prices of major
raw materials, which have a steeper price decreasing trend
comparing to that of the steel products; and (ii) the continuous
thorough execution of the Group’s lean management strategy, in
respect of, among others, cost reduction, efficiency improvement,
and procurement management optimisation, resulting in an
overall reduction of cost per tonne of steel products. Meanwhile,
through continuous efforts, the Group actively responded to the
dual challenges of macro-economic fluctuations and in-depth
industrial adjustment, with innovation-driven development, green
transformation, deepened management and promotion of high-
quality development as the primary business strategies. For the
six months ended 30 June 2025, the Group recorded a revenue
of approximately RMB19.9 billion, representing a decrease of
approximately 12.0% compared with the corresponding period
last year. Compared with the corresponding period in 2024,
the average selling price of self-manufactured steel products
fell by approximately 14.5% to approximately RMB2,998
per tonne, while the gross profit increased by approximately
45.9% to approximately RMB938
million. The Group’s interim net profit
was approximately RMB243 million,
representing an increase of approximately
97.5% compared with the net profit of
approximately RMB123 million in the
corresponding period of 2024. The
Group’s EBITDA for the period increased
from approximately RMB815 million in
the corresponding period last year to
approximately RMB1,065 million. The basic
earnings per Share for the period was
RMBO0.05 (2024 corresponding period:
RMBO.03).

EEEYmE M

2025 % L4 F O E
(@
ERTREER
BMERER
R2025% F¥ &  BEMETETIHEX
BERD SBMEESNBRTYEEE

EBRE TR BAKEFENDERABE
m TBREARATEERNGEERE  HYP
B () TERMAHERESE - HERTREE
SRNMBERER BB R()AKH
FEZHELRREERE  BREEAER
REBARBERS (<M BEKE

TEBBBBFEL N &
TREE R BB RE  (TEAERENES
k& - ABIFERE) - s R(EERE -

HHESEELRRE AT REERMEG AEER
#H 220259 6 A30H /5@ A&BUWALA
R¥A199E L REFRBRM A 412.0% °
B2024 F R EfARL - BITHEEMNHEE R
MFHEEEETRN145%EFBHBHAR
#2,0087T * MEFIEML459%EH AR
#9381 - AKBEMFHFEF ANAR
¥ 243187 © 2024 FRIHAMFRFIHAR
1231870 0 N4 97.5% - REB AL
BHMEREHEIRATEEFREHARE
8.15BILIEMEN AR 10.65E L * BHAE

TR - R -

A% E AR S A AREE0.057T(2024 F R H -
AR#0.037T) °
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Management Discussion and Analysis

EEEsYmE T

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)
Honors and Achievements

During the period, the Company was selected as the 340" on the
“2025 Fortune China Top 500 Enterprises”. Jinxi Heavy Industry
and Hebei Jinxi New Material Technology Co., Ltd." (7] b FE T4
ERH AR A A), subsidiaries of the Company, were recognised
by the Department of Industry and Information Technology of
Hebei Province as a “Five-Star Provincial Green Factory” (1 2
LBHELEEBTR)” and a “Class A R&D Institutions of Industrial
Enterprises of Hebei Province  (Aldb& T ¥ ALK E)”
respectively. Meanwhile, the former was also awarded as an
“Outstanding Private Enterprise of Hebei Province in 2024 (2024
FEENILEEFSREDE) by the People’s Government of Hebei
Province. In addition, another subsidiary, Jinxi Limited, ranked 7"
in both the “2024 Top 100 Hebei Enterprises” (202471t %100
58)” and “2024 Top 100 Hebei Manufacturing Enterprises™ (2024
ST B S D2 10098)” lists released by the Hebei Provincial
Enterprise Confederation and its employees won two innovation
achievement awards issued by the China Machinery, Metallurgy
and Building Materials Workers’ Technical Association” (#F Bl # 4%
B EMB T RITHE).

China Oriental Group Company Limited AP BB /7 £ EIEE B R A A
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continueq)
Operations of the Company (continued)
Business Initiatives

Iron and Steel Segment

Lean Management: In the first half of 2025, in response to the
challenges faced by the domestic iron and steel market, the
Group comprehensively promoted lean management, continued
to accurately grasp the market trends and constantly optimise its
business strategies; persisted in benchmarking and improving to
build core competitiveness; strengthened the development of
professional talent teams to activate the talent engine; accelerated
digital and intelligent transformation to achieve digitalisation and
intellectualisation of management; and enhanced safety
management to firmly hold the bottom line of safety.

EEEYmE DT

¢ 2025 F FFE O

()
AABEEFR &)
e

#8304 2

BRERE  R2025F ¥ F - BB A E
MGAEGHOE  AEE2EEERET
B BERELEMSED  THELLESE

RS HENREMC  TEROBEFN M
BEXATBRMER - BUEATSIE : NE
HEEL BEREEHFL BTl AR

MBL2ERE  ETLERAR

During the period, the proportion of low-price areas in raw material
procurement reached over 71%, representing an increase by
approximately 6% compared with the corresponding period last
year. The Group drove the transformation of product sales through
technology-driven marketing and optimised the logistics layout,
reducing costs by approximately RMB38 million. By optimising the
production organisation, the operational efficiency was continuously
improved. Jinxi Limited’s self-generated electricity ratio increased
by approximately 10% compared with the corresponding period
last year, and its electricity consumption per tonne of steel products
decreased by 11 kWh year-on-year. Jinxi Limited rationally planned
technical renovation projects, reducing scattered projects by
approximately RMB560 million year-on-year and promoted the
integrated information system and optimised the use of funds.
The Group has enhanced the control over operational details
and continuously optimised capital occupation, with the capital
occupied by inventories recording a significant decrease compared
with the corresponding period last year.

A BMEERBEERMLEETI% M E
b EFRIE EFA416% o NEB AT ERE) 7Y
EHNBEMEEER  BYRER - #
KO ARES,800& 7T : BiBE(CEEMRE -
EENEBERA - 2EMEMNBEESL X
BEFREIIESH10%  EMEMEERL T
BRI1E - 2HRMEAERIARXER T
BMIRRALRDOARES60ET - it
—BLELEEEASUREBLESERSE - A&
EBBEMaEEMaE R BEELESN
B FEESHAREFRBAERE -
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Management Discussion and Analysis

EEEsYmE T

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)
Business Initiatives (continued)

Iron and Steel Segment (continued)

Green Environmental Protection: Cultivating the foundation of
green development to support the Group in advancing circular
economy and low-carbon development. During the period,
the Group successively implemented green energy-saving
and emission-reduction projects including ultra-low emission
transformation of blast furnaces, desulfurisation transformation
and grid connection of sintering machines, photovoltaic new
energy sector projects, roller ring production capacity improvement
transformation, and construction of a new rotary hearth furnace
with an annual processing capacity of 250 thousand tonnes. Jinxi
Limited achieved a reduction of external electricity purchases
by approximately 120 million kWh during the period. Through
increasing the use of clean energy, the Group has achieved a
270MW photovoltaic power generation capacity, with power
generation reaching 145 million kWh during the period; coupled
with the planned 200MW and 400MW photovoltaic and wind
power projects for the NEMM Project (defined as below) in the
future, the total power generation capacity of the Group together
with the related investments of joint ventures will exceed 1,000MW,
providing support for green power production in the main iron and
steel business. Going forward, leveraging its strength of “Grade A
in Environmental Protection Performance Rating (new)” (1 [IR{R4%E
WBEFARAL | ) and differentiated environmental management and
control policies, the Group strives to become an ultimate exemplary
and benchmarking enterprise in terms of energy efficiency and a
first-class enterprise in the industry.

« 2025 F L F O EF
()

KREREERBRE)
EBREEE)

MR (E)

RERR FEGCRERSG  BHAEE
HHEBRCBEMERER - 1A X&EE %
%E M EBIEBE R - AR R B
B RFEERIRIRIBE - BIRREXR
S HTERERTE 25 BN E KIS S AR 80 AR
PETEE - BTSN D INEEL1.2018
B BBEEMBERERER  AEBEEAEB
27OMW Y IR EEE e ) » HIN B 1,458
E M ERRAFEREMEMAEE (T
T ) # Z| 200MW 1 400MW Yk K B EIB B -
AEBEEREGE R RNEBIRENREE
T 2R B 1,000MW » A8 88 = 4x B A E IR
METE - KRR AEEHERZEEFIRREY
FERAR INERNEZRERRETRE - &
N BBEESETRECERTE—RE
% o
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)
Business Initiatives (continued)

Iron and Steel Segment (continued)
In addition, the Group completed the construction of the Branch-
line Railway Project for transportation of materials and inventories
for the business of the Group in 2022, which will be put into
operation in the second half of 2025 when the local government
completes the capacity expansion and transformation of its
responsible “Zunxiao Railway”. The Branchline Railway will
be used for connecting the Group’s facilities with the railway
transportation hub system and ports nearby. In the first half of
2025, the Group sold approximately 1.95 million tonnes of self-
manufactured H-section steel
products and kept securing its
leading position in the H-section
steel market of the PRC since 2009.

Implementation of New Project:
To seize the market opportunities
in the new energy soft magnetic
materials (NEMM) sector, on 16
October 2024, the Company
and ArcelorMittal, its substantial
Shareholder, entered into an
upstream joint venture agreement
and a downstream joint venture
agreement for the purpose
of establishing upstream and
downstream joint ventures and
engaging in the production of hot-
rolled coils substrates and other
products and NEMM products respectively (‘NEMM Project”).
On 20 December 2024, all the conditions precedent to the
establishment of the joint venture companies were fulfilled, and
the joint venture companies were established on the same day.
Upon completion of the establishment, each of the joint venture
companies is owned as to 50% by the Company and 50% by
ArcelorMittal, with the total investment of the project expected to
be approximately US$2.66 billion.
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Management Discussion and Analysis

EEEsYmE T

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)
Business Initiatives (continued)

Iron and Steel Segment (continued)

In the first half of 2025, the Company and ArcelorMittal fully
accelerated the promotion of the NEMM Project. The key
progress of the upstream joint venture and the downstream joint
venture included the completion of upstream and downstream
land acquisitions, the implementation of upstream and
downstream long-term equipment procurement orders, and the
signing of upstream and downstream green power joint venture
agreements, among others. The overall project is progressing in
order according to the control milestones.

In August 2025, with the active advancement of the construction
and preparations for the upstream and downstream joint
ventures, the specific equipment design and supporting facilities
of the upstream joint venture have been gradually clarified. To
support the development of the NEMM Project and meet the slab
supply requirements, Jinxi Limited has confirmed to invest in the
technological transformation of its existing steelmaking production
lines. The main transformation contents include two RH refining
furnaces, two KR desulfurisation units, two continuous casting
machines and related auxiliary equipment (the “Steelmaking
Technological Transformation Project”). The budgeted capital
expenditure is approximately RMB1.06 billion, together with the
anticipated disposal losses of relevant existing machinery and the
full-cycle financing costs, etc., the total investment is approximately
RMB1.53 billion. It is expected that after completion, the billets of
Jinxi Limited will be upgraded from the existing 1,000 mm width to
1,800 mm width, and the purity will be upgraded to meet the slab
product specifications required for NEMM products. The regular
annual slab output will be 3.50 million tonnes. It is expected to bring
a strategic upgrade to the Group'’s product structure, especially the
current strips and strip products, to high-end plates, and strengthen
the core competitiveness and added value of the products.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)
Business Initiatives (continued)

Iron and Steel Segment (continued)

Taking account of the additional investment and production
costs that will be incurred in the Steelmaking Technological
Transformation Project, the Company has, together with
ArcelorMittal, discussed and implemented the refinement of the
relevant pricing mechanism under the terms of the existing slab
supply framework agreement with respect to the continuing
connected transaction concerning the slab supply arrangement
between Jinxi Limited and the upstream joint venture, so as to
reflect the impact of the Steelmaking Technological Transformation
Project on the increase in future operating and production costs.

In addition, in terms of project management and governance,
the recruitment and appointment of key project management
positions have been completed, and personnel training and
cultural development are being carried out in an orderly manner.
The project steering committee for the NEMM Project is operating
efficiently, effectively ensuring decision-making efficiency, and
continuously focusing closely on project implementation, mainly
concentrating on core areas such as safety, quality, schedule,
budget, organisational structure, and corporate governance. The
project planning integrates features such as high technology,
digitisation, intelligent manufacturing, and green low-carbon at
the same time, and the project management team is striving to
get the downstream joint venture selected as one of the national
major foreign-invested projects. Overall, the project-related capital
expenditures during the period were controlled within the budget,
and the overall progress was smooth and in line with expectations.
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Management Discussion and Analysis

EEEsYmE T

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)

Business Initiatives (continued)

Iron and Steel Segment (continued)

Business Linkage and Integration: During the first half of
2025, the Group continuously strengthened the upstream and
downstream linkage and integration with its subsidiary HJT’s
major business of the power transmission equipment business.
HJT is mainly engaged in the research and development,
manufacturing, and sales of power transmission equipment. It
currently has production plants in operation in China with a total
annual production capacity of approximately 650,000 tonnes. In
the first half of 2025, HJT contributed approximately RMB1.90
billion (2024 corresponding period: approximately RMB1.92 billion)
in sales revenue of power equipment to the Group. In addition,
the Group has also carried out business linkages with other
subsidiaries, such as Beijing Jinxi Lvjian Technology Industrial
Group Co., Ltd.” E U TR E S S BB R A 7)) and Hebei
Jinxi New Material Technology Co., Ltd.” (Alit 2Pt kiR A
fR A 7)) in the fields of steel structures and photovoltaic brackets
which drove the research, development and sales of section steel
products through technology-driven marketing.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continueq)
Operations of the Company (continued)

Business Initiatives (continued)

Iron and Steel Segment (continued)

To lay out its presence in the field of precision robot joint reducers
and implement the “Specialisation, Industry chain extension,
High-tech and high-end” ( [ & + & * & ] )" strategy, Jinxi Unique
(Tangshan) Precision Technology Co., Ltd., a direct wholly-owned
subsidiary of Jinxi Heavy Industry (which is in turn an indirect
non-wholly owned subsidiary of the Company), completed
the acquisition of 55% equity interest in SIMA Transmission
Machinery Co., Ltd. (“SIMA Transmission”), a high-tech
enterprise, on 31 March 2025 at a consideration of approximately
RMB124 million plus additional contingent consideration of up to
approximately RMB76 million. SIMA Transmission is principally
engaged in research and development, manufacturing and sales
of reducers for robots, with an annual production capacity of
approximately 60,000 to 80,000 units and an annual output of
approximately 30,000 units in the financial year of 2023. Since
SIMA Transmission is a pioneer in the high-end precision reducer
industry in the PRC, its business and research and development
capability are expected to resonate with the Group’s strategies to
enter the high-end precision reducer market and supplement the
current casting products business of Jinxi Heavy Industry. This
acquisition marks a significant step for the Group in optimising
its industrial structure, fostering new drivers of development, and
pursuing a path of distinctive high-quality development.
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Management Discussion and Analysis

EEEsYmE T

* REVIEW OF THE FIRST HALF OF 2025

(continued)
Operations of the Company (continued)

Business Initiatives (continued)

Iron and Steel Segment (continued)

Trading Business: In the first half of 2025, the Group’s revenue
and gross profit generated from the trading of the steel products,
iron ore and related raw materials were approximately RMB5.15
billion (2024 corresponding period: approximately RMB6.67
billion) and approximately RMB66 million (2024 corresponding
period: approximately RMB26 million) respectively.

Real Estate Segment

In addition to mainly developing traditional real estate
projects in China, the Group is also committed to
promoting the development of green prefabricated steel
structure buildings. Simultaneously, it is expanding
overseas real estate development business, to explore
and seize diversified development opportunities.

During the period, for most of the units in several

projects located in Tangshan City and Suzhou City

of China, sales and delivery were completed in previous years.
Meanwhile, the Honsby Townhouse project in Sydney and the
Denman Park Estate project in the Upper Hunter Region of New
South Wales of Australia are in an orderly manner. During the
period, foundation construction and planning & design work were
completed respectively, with progress in line with expectations.
Among them, the Honsby Townhouse project is planned to
consist of 20 townhouses with a GFA of approximately 2,800 m?,
and is expected to be completed in 2026. The Denman Park
Estate project is planned as a land subdivision project with
194 lots, involving a GFA of approximately 246,500 m?. The
Group provides buyers with independent land subdivision and
supporting necessary infrastructure, including water, electricity,
internet, natural gas, sewage disposal and transportation, etc.,
for them to build residences by themselves until the buyers obtain
independent property rights. This project is also expected to be
completed in 2026.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2025

(continueq)
Operations of the Company (continued)

Business Initiatives (continued)

Real Estate Segment (continueq)

In the first half of 2025, the Donghu Bay project in Tangshan City
and Jinxi Meishu Hall project in Fangchenggang City continued to
record sales and deliveries and the Group realised revenue and
incurred an operating loss from the real estate business of
approximately RMB47 million and approximately RMB21 million
respectively.

CHINA ORIENTAL GROUP

Given the performance for the first half of 2025 and taking into
account that the iron and steel industry is still facing a persistently
unstable external market environment, the Board did not
recommend the distribution of an interim dividend for 2025 and
would like to consider the dividend arrangement for the 2025
whole year at the year-end results.
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Management Discussion and Analysis

EEEsYmE T

* FUTURE OUTLOOK
Macro-economic and Industry Trends

Entering July 2025, the global economy still faces numerous
challenges, including the fluctuating U.S. tariff policies, the
uncertainty regarding the monetary policy directions of major
economies, and the continuous escalation of geopolitical
conflicts, all of which make the outlook for the global economy
in the second half of the year full of uncertainties. At the same
time, although China’s domestic economy is still under pressures
such as the persistent sluggishness of the real estate market
and the commodity prices hovering at low levels, it is supported
by positive factors such as the continuous intensification
of policy efforts, the accelerated release of the potential of
service consumption, and the steady progress of infrastructure
investment. As a result, the economic operation is expected to
continue the trend of stabilising and improving.

In terms of the iron and steel industry, it will enter a development
stage characterised by “strict output control, strong self-discipline,
and increased efficiency” in the future. The downstream demand and
product prices are expected to improve. The decline in real estate
development investment will continue the trend of narrowing, the
growth rate of infrastructure investment is expected to be maintained,
the engineering machinery industry will continue the steady recovery
trend, and the manufacturing industry will make steady progress and
is expected to become the “core driving force” for steel demand. A
rebound in downstream industries is expected in the second half of
2025, which will drive the gradual recovery of the demand for steel
products, and there is no risk of a significant decline in the annual
steel consumption. Overall, the Group expects that there will still be
uncertain factors in the business environment of the iron and steel
industry in the second half of 2025, but the overall development
trend will gradually improve.
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Management Discussion and Analysis

e FUTURE OUTLOOK (continuea)
Corporate Development Strategy

Enhancing Core Competitiveness

The Group will continue to actively follow up on China’s industrial
policies, keep pace with the times, leverage its advantages,
strengthen confidence, and formulate corporate-level strategies
from top to bottom in to achieve green, low-carbon, and high-
quality development. Through lean management, advancing
digitalisation, informatisation, and intelligentisation, improving
efficiency and reducing costs, developing and increasing the
proportion of high-value-added products, expanding sales
channels, continuously upgrading equipment, and actively
promoting technological transformation and innovation, etc., the
Group will continuously enhance its core competitiveness and
strive for a leading position in the industry. During the first half
of 2025, the Group completed multiple
projects to build green and low-carbon
factories, and it is expected to continue
to promote projects such as the NEMM
Project, photovoltaic new energy sector
project, digital factory project, and new
145MW power generation project in the
second half of 2025.

Product R&D and Business Linkage

In the second half of 2025, the Group
will continue to promote the iteration and
upgrading of existing products and launch
high-value-added products in a timely
manner. In accordance with the three-year
product plan, it will focus on researching
and developing high-value-added section
steel, sheet piling, slabs for NEMM, hot-
rolled power angle steel, and photovoltaic
brackets and other products. The Group will strengthen upstream
and downstream linkage and integration with its subsidiaries such
as HJT, Beijing Jinxi Lvjian Technology Industrial Group Co., Ltd.’
QtrEAGERIEEZESEE AR A F]), Hebei Jinxi New Material
Technology Co., Ltd.” (A3t FEF A EHEHE B R A 7)), and SIMA
Transmission in businesses including ultra-high voltage power (UHV)
transmission towers, prefabricated steel structure buildings, high-
end equipment manufacturing, new materials, new energy, and
precision robot joint reducers.
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Management Discussion and Analysis
EBE5YsmE

* FUTURE OUTLOOK (continueq)
Corporate Development Strategy (continued)

Diversified Business Expansion

In addition to focusing on the steel manufacturing business, the
Group will continue to expand into businesses such as the trading
of steel products and raw materials, the production of precast
steel structure components and precast concrete components
products for downstream prefabricated buildings in the steel
industry, the development of steel slag pavement concrete, scrap
steel processing and trading, and precision robot joint reducers.
It will also advance the green new materials business involving
the recycling and sales of solid waste residues generated during
production, so as to bring about new developments in multiple
aspects.

Green and Low-Carbon
Development

In order to achieve the
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goals of carbon peaking
and carbon neutrality in
the iron and steel industry,
adhering to the concept
of green and sustainable
development, the Group
closely follows the
development of policies,
explores the feasibility of
different carbon-reduction
technical solutions, and
conducts research and
deployment for emission-
reduction work in advance.
The Group continuously
invests in equipment
upgrade and environmental protection equipment projects to
improve the energy structure, reduce emissions, and enhance
cost-effectiveness. The NEMM Project, being joint ventures with
ArcelorMittal, is an important step towards achieving the goal of
becoming a carbon-neutral enterprise by 2050.
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Management Discussion and Analysis

* FUTURE OUTLOOK (continued)
Corporate Development Strategy (continued)

Strategic Investment and Growth

Currently, the Group has sufficient cash and resources. In
addition to focusing on the manufacturing and sales of iron and
steel products, it will continuously and actively explore business
opportunities that are in line with the corporate strategy, including
opportunities for horizontal and vertical (especially downstream)
corporate mergers and acquisitions, joint ventures, associates,
etc. Thus, it aims to broaden revenue sources, enhance
profitability, achieve sustainable growth, and increase corporate
value. At the same time, it will assess the possibility of increasing
dividend distribution from time to time under appropriate
circumstances to reward Shareholders for their support.
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Management Discussion and Analysis

EEEsYmE T

* FUTURE OUTLOOK (continueq)
Long-term Development Goals

Since completing its initial public offering in 2004, the Group
has withstood the challenges of multiple iron and steel industry
cycles over the past 21 years. Despite facing numerous economic
uncertainties, it has still maintained a vigorous development
trend. At the beginning of its listing, the Group had a production
capacity of approximately 3.10 million tonnes of steel products
per year, mainly selling billet and strip steel products. Up to now,
the overall revenue has increased by approximately 5 times
compared with 2004, and the annual steel production capacity
has exceeded 10 million tonnes. The products are abundant in
variety, covering H-section steel products (including power angle
steel), sheet piling, strips and strip products, billets, cold-rolled
sheets and galvanised sheets, etc. The business scope has been
continuously expanded, extending to downstream businesses
such as real estate and power equipment. The Group also holds
a subsidiary listed on the A-share market of the Shanghai Stock
Exchange, as well as 13 high-tech enterprises holding High-
tech Enterprise Certificate, 6 provincial-level and 2 national-
level “little giant” (“/NE A)” enterprises, which refer to the novel
elites of China’s small and medium-sized enterprises (SMEs) that
are engaged in manufacturing, specialise in a niche market and
boast cutting-edge technologies’ (&1 %). The H-section
steel products produced by the Group have maintained a
leading position in China, and the Company has also become a
constituent stock of the Hang Seng Composite Index Series years
ago.
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Management Discussion and Analysis

e FUTURE OUTLOOK (continuea)
Long-term Development Goals (continued)

Going forward, the Group will set its business growth objectives
to enter the Fortune Global 500. With the “Specialisation, Industry
chain extension, High-tech and high-end ( [E&. &. &] )"
strategy as the guarantee, it will integrate into the new era of
high-quality development, move towards green development and
innovation, continuously optimise the industrial structure, cultivate
new drivers of development, and follow a path of characteristic
development. The Group will be committed to effectively utilising
its existing sound financial position and efficient management
model. On the one hand, the Group will be guided by the
“Specialisation, Industry chain extension, High-tech and high-
end” strategy for transformation and upgrade. Among them,
“Specialisation” means taking deep cultivation in professional
fields as the core, supported by products such as green section
steel, sheet piling, and power angle steel. It focuses on high-
end and differentiated products, continuously optimises the
industrial and product structure, and builds the largest section
steel production and application base in the country. “Industry
chain extension” means lengthening the industrial chain, including
strengthening and extending the industrial chain, and expanding
into industries such as UHV electricity transmission and
prefabricated steel structure constructions to create a full-process
industrial chain. “High-tech and high-end” refers to
becoming a high-tech enterprise and producing high-
end green products. Taking new product research
and development as a breakthrough, the Group will
drive the creation of a new situation of high-quality
development through innovation. On the other hand,
the Group will actively explore new models and paths in
line with the concept of green development to promote
the Group’s green, low-carbon and sustainable
development. By means of effective capital and asset
allocation, it will create value for Shareholders and
maximise business growth opportunities, remaining
stable and flexible in the ever-changing business
environment to achieve the maximisation of Shareholder value.

Finally, the Board would like to express its heartfelt gratitude to
the Shareholders for their unwavering support over the years,
as well as appreciation to all the employees for their hard work
and contributions. The Group will continue to strive hard to
create greater value for the Shareholders and achieve long-term
business success.
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* BUSINESS REVIEW « RI5OE
Sales Analysis on Self-manufactured Steel Products BITEENREBER ZHEDW
Sales Volume HEE

For the six months ended 30 June 2025, the Group's total & Z= 202596 A 30 H IE/NE A » NERE 4R
sales volume was approximately 4.01 million tonnes (2024 & £ A %4018 M(2024F R H : 493768
corresponding period: approximately 3.76 million tonnes), ) * & 1#76.5% °

representing an increase of approximately 6.5%.

The sales volume breakdown during the period and 2024  FREFA K 2024 F R EAHE S AT ¢
corresponding period was as follows:

For the six months ended 30 June

BZ6530BLAEA Chenges in
2025 2024 sales volume
Sales volume Sales volume HESEL
HEE HES Increase/
(’000 tonnes) ('000 tonnes) (Decrease)
(Fm) (Fm) i,/ (Rd)
H-section steel products ~ HASHZE & 1,946 48.6% 1,614 42.9% 20.6%
Strips and strip products A58 K 255 58 & 1,340 33.5% 1,627 43.2% (17.6%)
Cold rolled sheets and RELR R SR
galvanised sheets 107 2.7% 111 3.0% (3.6%)
Billets iipa 153 3.8% 16 0.4% 856.3%
Sheet piling iR E 459 11.4% 394 10.5% 16.5%
Total &5t 4,005 100% 3,762 100% 6.5%
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* BUSINESS REVIEW (continuea)

Sales Analysis on Self-manufactured Steel Products (continuea)

ey lEnpEm]

« E¥OIE 2
HITEENREERZHEI T (&)

Revenue

WA

Revenue for the six months ended 30 June 2025 was
approximately RMB12,008 million (2024 corresponding period:
approximately RMB13,189 million), representing a decrease of
approximately 9.0%. Export to foreign countries contributed
approximately RMB184 million (2024 corresponding period:
approximately RMB234 million) to the revenue, representing
approximately 1.5% (2024 corresponding period: approximately
1.8%) of revenue from sales of self-manufactured steel products.

The breakdown of revenue and average selling price by
product (excluding value-added tax) during the period and the
corresponding period in 2024 were as follows:

B E2025F6 A30H IEAAEAMBABL
AR#120.0818 7T (2024 F R H : H AR
131.89187T) - /&)%79.0% £ OZEEINE
REWABEHAREA1.84187T(2024 F [
H: OAREE234BT) hBETEENN
HEMZHEEWAL1.5% (2024 FREH : 4
1.8%) °

R ERA K 2024 4 R HR 3 & 9 W A BR 48 1%
BEEEE(TERER)IT ¢

For the six months ended 30 June

BZ6A30ALAER
2025 2024 Changes in
2t
5
Average Average Average
Revenue  selling price Revenue selling price Revenue seling price
4 T &
WA HEER WA HEER KA HEEE
(RMB million) ~ (RMB/tonne) ~ (RMBmilion) ~ (RMB/tonne) Increase/(Decrease)
(\NR¥EER) (\R¥L/ M) (\RBEER) (\RBT/H) g/ (i)
H-section steel products ~ HEUHEMR 5,766 2,963 5,747 3,561 0.3% (16.8%)
Strips and strip products ’“fﬂ& HEER 3,805 2,839 5,382 3,307 (29.3%) (14.2%)
Cold rolled sheets and RELIR RIEER
galvanised sheets 447 4,194 527 4726 (15.2%) (11.3%)
Bilets H7 420 2,744 50 3,124 740.0% (12.2%)
Sheet pling HiRE 1,570 3,419 1,483 3,764 5.9% (9.2%)
Total/Combined At/ A 12,008 2,998 13,189 3,505 (9.0%) (14.5%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in average selling price of the
Group’s steel products by approximately 14.5% to approximately
RMB2,998 per tonne for the six months ended 30 June 2025
from approximately RMB3,505 per tonne for the corresponding
period in 2024. The decrease in average selling price of the
Group’s steel products was mainly due to a continuous sluggish
downstream demand for the iron and steel products for the six
months ended 30 June 2025.

BITEENMEERNBARD EZHNE
220256 A30H IF /18 A A & i i E
oY S 1 BB B 1 2024 FRIEAM A B HE A
R# 3,505 7T L 4)14.5% = H T HEA R #
2,998 7T - ANEE M EMM T HEEEER
/J\I%‘é%m%ﬁé2m5$6ﬂaoa¢m
CMEIER IR SIS E RIS -
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* BUSINESS REVIEW (continueq)
Sales Analysis on Self-manufactured Steel Products (continuea)

« E¥OIEE 2
BITEENREERZHEI T (&)

Cost of Sales and Gross Profit

HERAERER

The gross profit for the six months ended 30 June 2025 was
approximately RMB938 million (2024 corresponding period:
approximately RMB643 million), representing an increase of
approximately 45.9%. Gross profit margin was approximately
7.8% (2024 corresponding period: approximately 4.9%).

Average unit cost, gross profit/(loss) per tonne and gross profit/
(loss) margin during the period and the corresponding period in
2024 were as follows:

HZE2025F6 A0 HIEANEANEFNAELOA
R#9.38E T(2024 F R : HH AR #6.43
Bit) LFA#H45.9% EF R EH7.8%
(2024 FRHR : #94.9%) °

REAR % 2024 FRMFHRAEE - FHEE
M/ (EB)REMN (EB)XMT

For the six months ended 30 June

BZ6A30ALAAER
2025 2024
Gross

Gross profit/ Gross Gross
Average profit/(loss) (loss) Average profit profit
unit cost per tonne margin unit cost per tonne margin

THRK  SWER/ 5/ FHRA
EE (E8) (EH)=% Eff BEEN R

(RMB/tonne) (RMB) (RMB/tonng) (RMB)

(AR#%7x/®) (AR%7%)

(ARET/®) (AR%T)

H-section steel products ~ HESHE®R 2,676 287 9.7% 3,340 221 6.2%
Strips and strip products R FHEER 2,670 169 6.0% 3216 91 2.8%
Cold rolled sheets and R R RFEHR

galvanised sheets 4,200 (6) (0.1%) 4,618 108 2.3%
Billets N 2,560 184 6.7% 2,996 128 41%
Sheet piing HitE 3,146 273 8.0% 3,451 313 8.3%
Combined e 2,764 234 7.8% 3,334 171 4.9%
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* BUSINESS REVIEW (continuea)
Sales Analysis on Self-manufactured Steel Products (continuea)
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Cost of Sales and Gross Profit (continued)

HEREREF

Gross profit per tonne of the Group’s steel products increased to
approximately RMB234 for the six months ended 30 June 2025
from approximately RMB171 for the corresponding period in
2024, reflecting an increase of approximately 36.8%. Gross profit
margin increased to approximately 7.8% for the six months ended
30 June 2025 from approximately 4.9% for the corresponding
period in 2024. The increase in gross profit margin was due to (i)
a decline in prices of major raw materials, which have a steeper
price decreasing trend comparing to that of the steel products;
and (ii) the continuous thorough execution of the Group’s
lean management strategy in respect of, among others, cost
reduction, efficiency improvement and procurement management
optimisation, resulting in an overall reduction of cost per tonne of
steel products in the first half of 2025.

Real Estate Development

For the six months ended 30 June 2025, the revenue from sales
of completed properties held for sale of the Group amounted to
approximately RMB46 million. The GFA of properties delivered
was approximately 8,700 m?. The average selling price of
properties delivered was approximately RMB5,300 per m?.

As at 30 June 2025, the Group had the following projects under
construction with a GFA of approximately 497,300 m?:

HE2025F6 A30H IE/NEA - ANERENE
ERHNEMEENBR 2024 FRIBAHARE 71
TEAEHARE234TT © | FH#136.8% ©
HE2025F6 A30H I NEA > EFIXRAR
2024 FRIHAAI4.9% FHZEHT7.8% - EF =
FTHATERERE2025F FFFR - ()T E
EMRHEREE  HEK TRBERRITE
EmBRTEREBE  RiASEREZEE
ERTZEERE  BERAEREELRE
BIRE - MM S WA A EEBERL A T FRFTEL -

P it E A %

HZE2025F6 A30BIEANEA  REBEHEE
BEEMRFERNEMERABLHARE 4,600
B ERNYENRBEERERLS,700F
K BRFNMENFHHELEBAEF K
AR 5,3007T °

M2025F6H308  AEEA THAERE
B - EBEMmMEA 497,300 F K ¢

Estimated Effective
Country - GFA under time of interest
No. city/region Property project Phase of project construction completion owned
e HEMN At BE&
B HW/HE WEIER HEKER BEEE BRI HEkR
()
(FHK)
1 PRC - Fangchenggang Jinxi Xijiang Bay Main structure 248,000 2029 97.6%
hE - FrE RARITE TRER
2 Australia - Sydney Honsby Townhouse Foundation construction 2,800 2026 100.0%
BN-FE Honsby Townhouse ~ EH#ET
3 Australia - Upper Hunter  Denman Park Estate Planning and designing 246,500 2026 86.0%

BN -5 Denman Park Estate #2175

The above projects are expected to be completed in 2026 or
2029.

FEEA b i7E B 7 2026 G5 2029 5K ©
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* FINANCIAL REVIEW
Non-HKFRS Measure

Given that the real estate market in the PRC went through a
consolidation phase since 2023 and certain real estate companies
faced the ongoing financial pressure, the Group adopted a
prudent approach to make a provision of approximately RMB42
million for impairment of properties under development and held
for sale and loan receivables related to the real estate industry in
the second-and-lower-tier cities in the PRC for the financial year
ended 31 December 2024.

To supplement the Group’s consolidated financial information
which is prepared and presented in accordance with HKFRS,
where applicable, the Company also used adjusted profit for the
relevant financial period as an additional financial measure that
is not required by, or presented in accordance with HKFRS. The
Group defines adjusted profit for the relevant financial period as
the Group’s profit for such period excluding non-recurring gain
and the provision for impairment of properties under development
and held for sale and loan receivables related to the real estate
industry in the second-and-lower-tier cities in the PRC. Despite
the uncertainty as to the development of the real estate market
of the PRC, with the introduction of various market stabilisation
measures by the central and governments at all levels, the
Company expects the real estate market of the PRC to gradually
stabilise in the future. Therefore, the Company believes that by
eliminating the impact of provision for impairment of properties
under development and held for sale and loan receivables related
to the real estate industry in the second-and-lower-tier cities in the
PRC, such adjusted profit provides Shareholders and potential
investors with useful supplementary information in understanding
and evaluating the Group’s underlying performance in the same
manner as they do for our management. The following table
sets forth the reconciliation of the Group’s adjusted profit for the
relevant financial period as a non-HKFRS measure for the periods
indicated to the most directly comparable financial measure
prepared in accordance with HKFRS. The Group’s adjusted
profit for the six months ended 30 June 2025 was approximately
RMB386 million (2024 corresponding period: approximately
RMB123 million), demonstrating the Group’s resilient performance
amid the challenging market environment.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Business and Financial Review

* FINANCIAL REVIEW (continued)

Non-HKFRS Measure (continued)
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For the six months
ended 30 June
BZ6H30HILAEA

2025 2024
RMB’000 RMB’000
ARBTRT ARETT
Unaudited Unaudited
RQEX R EZ

Profit for the period B & F 243,016 123,029
Adjustments made in respect of: Gt T2 EEIEL 2
Provision for impairment of properties BEARBIEREMERE S

under development and held for sale* 45,045 -
Provision for impairment of loan PB4 RA T mEETTSE

receivables relating to the real AR R R E FURE 2 B ¢

estate industry in second-and-

lower-tier cities in the PRC* 97,508 -
Adjusted profit for the period K HR R EA s 385,569 123,029
# The Company did not recognise the relevant current income tax BRER

or deferred income tax impact when making such provisions,
and therefore did not calculate the relevant after-tax impact when
presenting the adjustments.

However, the Company’s presentation of adjusted profit is not
intended to be considered in isolation from, or as a substitute for,
the financial information prepared and presented in accordance
with HKFRS. The use of the non-HKFRS measure above has its
limitations as an analytical tool, and the adjusted profit presented
by the Company may be different from similarly titled non-HKFRS
measures presented by other companies. Shareholders and
potential investors are therefore advised to consider the financial
information of the Group in its entirety.
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* FINANCIAL REVIEW (continuea)
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2025, the Group had unutilised banking facilities
of approximately RMB13.1 billion (as at 31 December 2024
approximately RMB14.5 billion).

As at 30 June 2025, the current ratio of the Group, representing
current assets divided by current liabilities, was approximately
1.4 times (as at 31 December 2024: approximately 1.3 times)
and the gearing ratio, representing total liabilities divided by total
assets, was approximately 49.5% (as at 31 December 2024:
approximately 50.2%).

As at 30 June 2025, the cash and cash equivalents of the Group
amounted to approximately RMB5,775 million (as at 31 December
2024: approximately RMB3,516 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.

Capital Structures

As at 30 June 2025, borrowings of approximately RMB12,313
million of the Group bore fixed interest rates ranging from
approximately 0.70% to approximately 4.96% per annum and
borrowings of approximately RMB2,823 million of the Group
bore floating interest rates ranging from approximately 2.26%
to approximately 5.60% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited.
During the six months ended 30 June 2025, the Group also
entered into certain foreign currency forward contracts to manage
its exposure to foreign currency exchange rates fluctuation.
As at 30 June 2025, the notional amounts of these derivative
instruments amounted to nil.
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* FINANCIAL REVIEW (continued)
Capital Structures (continued)

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As
at 30 June 2025, the debt-to-capital ratio of the Group was
approximately 59.5% (as at 31 December 2024: approximately
65.8%).

The consolidated interest expenses and capitalised interest for
the six months ended 30 June 2025 amounted to approximately
RMB152 million (2024 corresponding period: approximately
RMB280 million). The interest coverage ratio (dividing profit for
the period before finance costs — net and income tax expense
by total interest expenses) was approximately 3.0 times (2024
corresponding period: approximately 0.9 times).

Capital Commitments

As at 30 June 2025, the Group had capital commitments of
approximately RMB4,532 million (as at 31 December 2024:
approximately RMB5,267 million). It is estimated that the capital
commitments will be financed by the Group’s internal resources
and available banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2025, the Group had no contingent liabilities (as at
31 December 2024: nil).
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* FINANCIAL REVIEW (continuea)
Pledge of Assets

As at 30 June 2025, the net book value of the Group’s leasehold
land and land-use rights amounting to approximately RMB154
million (as at 31 December 2024: approximately RMB249 million),
property, plant and equipment amounting to approximately
RMB1,149 million (as at 31 December 2024: approximately
RMB337 million), trade receivable amounting to approximately
RMB299 million (as at 31 December 2024: approximately
RMB12 million), notes receivable - bank acceptance notes
amounting to approximately RMB85 million (as at 31 December
2024: approximately RMB53 million), long-term bank deposits
amounting to nil (as at 31 December 2024 approximately
RMB300 million) and restricted bank balances amounting to
approximately RMB5,424 million (as at 31 December 2024
approximately RMB6,998 million) had been pledged as securities
for the Group’s notes payable issuing, bank borrowings, letters of
credit issuing and letters of guarantee issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements
of foreign exchange rates. The Group mainly operates in the
PRC with most of the transactions denominated and settled in
RMB. The Group's foreign exchange risk primarily arises from
the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation
of the RMB exchange rate against USD, during the six months
ended 30 June 2025, the Group entered into certain foreign
currency forward contracts so as to reduce the impact of the
volatility of the RMB exchange rate against USD. The Group
also reviewed and rearranged its monetary assets to mitigate
the impact from the change of RMB to USD exchange rate. The
management of the Group shall continue to classify and regularly
monitor the Group’s foreign exchange exposure from time to time
and consider hedging against such exposure shall the need arise.
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* FINANCIAL REVIEW (continued)

Steel Products, Iron Ore and Related Raw Materials
Derivative Financial Instruments

In view of the significant fluctuation of steel products, iron ore and
related raw materials prices during the six months ended 30 June
2025, the Group entered into certain steel products, iron ore and
related raw materials future and future option contracts so as to
reduce the impact of the volatility of the steel products, iron ore
and related raw materials prices on the Group. The Group used a
combination of steel products, iron ore and related raw materials
derivatives to achieve the above purpose. The investment losses
from steel products, iron ore and related raw materials derivative
financial instruments amounted to approximately RMB11 million
(2024 corresponding period: gains of approximately RMB33
million) for the six months ended 30 June 2025.

Dividend

The Board did not recommend the distribution of an interim
dividend for the six months ended 30 June 2025.

The Board proposed a final dividend of approximately
HK$37 million (equivalent to approximately RMB34 million),
representing HK$0.01 per ordinary share and a special dividend
of approximately HK$186 million (equivalent to approximately
RMB171 million), representing HK$0.05 per ordinary share for the
year ended 31 December 2024. The proposed final and special
dividends were approved by the Shareholders at the AGM on 6
June 2025 and were paid on 8 August 2025.

Events after the Period

There were no significant events occurred to the Group from 30
June 2025 to the date of this interim report.
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* FINANCIAL REVIEW (continued) - 5O =)
Financial Assets at Fair Value Through Profit or Loss BAABEAEEHSBFABRER
ZEBMEE

As at 30 June 2025, the Group held financial assets at fair 7202596 A30H * "AEBEFEH ZIRANE
value through profit or loss of approximately RMB3,181 million, fEitE8 BEZ &t AIBR R ZEMEENHA
accounting for approximately 6.4% of total assets, particulars of R¥31.811BT 1R EELN6.4% * FI5H

which are set out below: AT
Money Market Fund E¥mBEES
Totalamount  Total amount Realised Unrealised  Fair value to
of purchase(s) o disposalls) ~investment investment the total
Number of made made income/(loss)  income/(loss) assets of
unitsheld ~ Investment Fair value during the during the for the for the the Group
asat cost as at asat six months six months six months six months asat
30 June 30 June 30June ended 30 June ended 30 June ended 30 June ended 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025

HZ025E HENBE

BEAXBE  HENBE 6830H 6B30H 20255

#2025 6A30H 6B30H ExEA Iy 6A30H

68308  R202BE  R0%sE  tAMEAA tAERR BB FERN MEE

#E2  6A3%BZ  6B3NAEZ BAZ gz REUWA/  RERA/ EAER

Name of the financial assets CREERR Efigg RERR MMER Bew EEa (&) (BR) BEE
(000)  (RMBOOD)  (RMBOOD)  (RMBOOD)  RMBO0)  RMBO0)  (RMBON()
() (ARETR) (AR%Tn) (ARETR) (AR%TR) (ARYTRn) (AR¥TR)

Harvest Fund Management FEEGEEARLT

Company Limited
Harvest Bxpress Monetary FEREERMEES

Market Fund* 79,074 79,074 79,074 49,498 (18,629 422 - 0.16%
Harvest Monetary Market Fund® BEERTRAS 15,253 15,253 15,253 10,253 (10,000 %57 - 0.03%
Harvest HuoQiBao Monetary FREREEETSAS

Market Fund* - - - 100,188 (102,738 146 - -
Others A - - - - (11,747) 203 - -

Bosera Asset Management ARESERARAA

Company Limited
Bosera Cash Pot Money Market Fund BER 2B S8 mFES 150,000 150,000 150,000 285,278 (165,389) 361 - 0.30%
China Southern TianTianLi BAARHERTEES

Monetary Market Fund* - - - 16,036 (24,062) 2 - -
China Southern Asset HHESEERAERAA

Management Company Limited
China Souther TianTianLi BRARNERTEES

Monetary Market Fund* 35,452 35,452 35,452 25,606 (20,453) 201 - 0.07%
China Southen Cash ZenglLi Fund* AR 2EFES 2,370 2,370 2,370 30,000 30,000) 14 - <0.01%
China Southem ShouYiBao BAkEEEE TS

Monetary Market Fund” - - - 11 (18,071) 11 - -
Others £t 1,012 1012 1,012 8 - 8 - <0.01%
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Financial Assets at Fair Value Through Profit or Loss
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BRARBEFEEESBTABRER

(continueq) ZEMEEH)
Money Market Funds (continued) EHEHEES (&)
Total amount ~ Total amount Realised Unrealised  Fair value to
of purchase(s) ~ of disposalls) ~ investment  investment the total
Number of made made income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value during the during the for the for the the Group
asat cost as at asat  sixmonths sikmonths  sixmonths  sixmonths asat
30 June 30 June 30June ended 30 June ended 30 June ended 30 June ended 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025
HE2025F HE%E
HEZ2025%  HE2026% 6A30A 6A30A R2025%
R2025% 64308 65308 E~ER LEAMEA 64308
6A30A R2025%  W2025F  LAEAR LRERR AR AERMN MMEE
¥EZ 6A3BZ  6A%NAZ BAZ tE2  REWA/  REMLA/ HEEE
Name of the financial assets SHEESR EfgE RERK MEE bk Exa] (F#) (F#8) g
(000) (RMB'000)  (RMB'000) (RMB'000) (RMB'000) (RMB'000)  (RMB'000)
() (ARMTR) (AR%TR) (ARMTR) (ARMTR) (AR¥TR) (ARETR)
HwaBao WP Fund Management ~ #EES$ERERAR

Company Limited
HwaBao Cash Pot Monetary EZRSEENTAAS

Market Fund” 40,167 40,167 40,167 286,173 (246,006) 255 - 0.08%
HuaAn Fund Management Co., Ltd. £XE2EBERAT
HuaAn Cash Pot Money Market Fund” 2232 EEXMEES - - - 50,062 (60,082) 69 - -
GF Fund Management Co, Ltd. ~ BXESEEERAR
GF Fund RuiXuan FOF Single ERESEEFOFE-

Asset Management Plan* BEEWHE 22,505 31,438 31438 31,438 (22,229) 1641 - 0.06%
Others it - - - 20,000 (20,000 7 - -
CCB Wealth Management Co,, Lid. EEBHERERAR
(CB Principal Tiantianyi BEARREETSES

Money Market Fund* 51,868 51,868 51,868 88,178 (80,169) 400 - 0.10%
HFT Investment Management ~ SEEESEBERAR

Co., Ltd.
HFT TianYi Money Market Fund* ~ BERFEERTEES - - - 130,165 (130,165 179 - -
UBS SDIC Fund Management ~ ERHHESERARAF

Co,, Ltd.
UBS SDIC QianDuoBao ARRRESEEH

Money Market Fund mHES - - - 42,051 (42,051) 5 - -
CSC Financial o, Ltd. HEERESRAERAR
0SC Financial ZhiDuoXin Monetary R B 42 M

Type Assembled Asset SAEEEEHE

Management Plan* 22,640 22,640 22,640 47816 (28,843) 48 - 0.05%
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* FINANCIAL REVIEW (continued) « HIEEIR =)
Financial Assets at Fair Value Through Profit or Loss RAREBEFEEHSEHTABER
(continued) LEMEEH)
Money Market Funds (continued) EENHEES(E)
Totalamount  Total amount Realised Unrealised  Fair value to
of purchase(s)  of disposalls) ~investment  investment the total
Number of made made income/(loss)  income/(loss) assets of
unitsheld ~ Investment Fair value during the during the for the for the the Group
as at costas at asat six months six months six months six months asat
30 June 30 June 30June ended 30 June ended 30 June ended 30 June ended 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025

BEANBE HE25E

HEANBE HEABE 6A30A 6A30A R2025%

H2025E 6A30A 6A30A tx~EA AR 6A30A

6A30R  R0%BE  R5E  EAEAR EAERR EEEH AERMN MEE

#E2  6A%NEZ  6ANAX BAz gz REUA/  RERA/ 8]

Name of the financial assets SRHEESR EfigE REHA MEE BeE ] (%) (B8 g
(000  (RMBOOD)  (RMBOO)  (RMBOO)  (RMBO0)  (RMBYOOO,  (RMBOOO)
() (AR®TR) (ARETR) (ARETR) (AR%T7) (ARMTRn) (AR¥TR)

ICBC Credit Suisse ISREESERERAA
Asset Management Co., Ltd.
ICBC Credit Suisse XinJin IR EETAES
Money Market Fund* - - - 84,000 (84,000 4 - -

EFund Management Co, Ltd. ~ ZAHEESERERAR
E Fund Day Wealth Management 57 ERREE &%
Money Market Fund mEEs - - - 30,030 (30,030) % - -

Aegon-Industrial Fund ARPRESER
Management Company Limted ~ &RAF
Pegon-industrial Monetary Market B2 & ¥ isE%

Securities Investment Fund" REES - - - 64,603 (64,605) 27 - -
Others At - - - 5014 (©,027) 7 - -
Others Hfy 15,000 15,000 15,000 135,000 (120,005) 50 - 0.03%
Total & 444274 444074 1,531,403 (1,323.277) 4553 - 0.90%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABRER
ZEMEER)

Money Market Funds (continued)

E¥mEES(E)

Investment strategies of money market funds

Unless otherwise specified, money market funds are funds
generally investing in money market instruments with security and
high liquidity. As the investment targets are mainly concentrated
in short-term money market instruments, money market funds
possess characteristics of high liquidity, low risk and relatively low
return (but higher than deposits). The terms of investment targets
generally are less than 1 year, and the investment scope mainly
includes cash, bank fixed deposits, certificates of deposits, bonds
with a remaining term of within 397 days, central bank notes with
a term of within 1 year, bond repurchases, as well as other money
market instruments with good liquidity approved by the CSRC
and the People’s Bank of China.

GF Fund Management Co., Ltd.

GF Fund RuiXuan FOF Single Asset Management Plan’ (B3 ¢
FIRFOFE —&EEIEETE]) is a hybrid single asset management
plan. Under the premise of strict risk control, the plan pursues
steady appreciation of the entrusted property during the entrusted
period. The main investments include: 1. equity assets: publicly
offered infrastructure securities investment funds (REITs); 2. fixed
income assets: including treasury bonds, central bank notes, bank
deposits, money market funds as well as exchange-traded and
interbank market reverse repurchases; and 3. cash assets: bank
demand deposits. The plan shall allocate a minimum of 80% of
its total assets to publicly offered funds. The proportion of equity
assets of the total assets of the asset management plan shall
range from 20% to 100%. The proportion of fixed income assets
within the total assets of the asset management plan shall fall
between 0% and 80% (exclusive), while the ratio of cash assets
shall range from 0% to 100% of the asset management plan.
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T HRREBEHRETREHNEET ST
B BEMSESAERYMLY  ERRE
WHERE(EREFRSS)NEL - B8 mE
ESHREHRNER—RELIN1F - WE
HETEERERE  ROTIETHER - KEF
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o B¥EEOEE =)

BRARBEFEBEEZBHTABRER
ZEBMEE )

Money Market Funds (continued)

ERTHBES(H)

Investment strategies of money market funds (continued)
CSC Financial Co., Ltd.

Under the premise of strictly controlling liquidity risks, CSC
Financial ZhiDuoXin Monetary Type Assembled Asset Management
Plan' (P E2RE LB KA E 5 EEEIE5T8]) selects assets
from top to bottom, striving to create investment returns for
investors that exceed the performance comparison benchmark.
This assembled plan invests in financial instruments permitted
by laws, regulations and regulatory authorities, specifically as
follows: 1. cash; 2. bank deposits, central bank bills, and interbank
certificates of deposit with a term of within 1 year (including 1 year);
3. bond repurchases with a term of within 1 month; 4. treasury
bonds, policy-based financial bonds, enterprise bonds, corporate
bonds, short-term financing bonds, medium-term notes, ultra-
short-term financing bonds with a remaining term of within 397
days (including 397 days); and 5. other money market instruments
with good liquidity recognised by the CSRC. This assembled plan
shall not invest in the following financial instruments: 1. stocks; 2.
convertible bonds and exchangeable bonds; 3. floating rate bonds
with the fixed deposit interest rate as the benchmark interest rate,
except for those that have entered the last interest rate adjustment
period; 4. enterprise bonds, corporate bonds, short-term financing
bonds, medium-term notes with the principal credit rating and
debt credit rating below the highest level, and ultra-short-term
financing bonds with the principal credit rating below the highest
level. When the issuer has credit ratings from more than two
domestic rating agencies, the lower rating shall be determined in
accordance with the principle of taking the lower one; and 5. other
financial instruments prohibited from investment by the CSRC.
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* FINANCIAL REVIEW (continued)
Financial Assets at Fair Value Through Profit or Loss

- ¥ OIEE 2)
BRARBENEEEHSHTABER

(continueq) ZEMEEH)
Financial Investment Products SRREEM
Total amount  Total amount Realised Unrealised ~ Fair value to
of purchase(s)  of disposal(s) investment  investment the total
Number of made made  income/(loss)  income/(loss) assets of
unitsheld  Investment Fair value during the during the for the for the the Group
asat cost as at asat  sixmonths  sixmonths  sixmonths  sixmonths asat
30 June 30 June 30 June ended 30 June ended 30 June ended 30 June ended 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025
HEBE  HEA5E
HEBF  HEA5E 6A30H 6A30A R2025%
R2025% 6A30H 6A30A It AR 6A30H
6A30A R2025F R2025%  ExERR LABAR B4R REBH MEE
B2 6A%BZ  6A%NAX BAZ ke REWL/  REWA/ 81
Name of the financial assets SREESE Efigg REHA MMER BeH aew (F#) (E#) hEE
(000) (RMB'000)  (RMB'000) (RMB'000) ~ (RMB'000)  (RMB'000) (RMB'000)
() (AR¥Tr) (AREFn) (AR®TR) (ARETn) (AR®TR) (AR¥TR)
China Construction Bank HERRETRAERAR
Corporation and CCB RECENEREALT
Wealth Management Co., Ltd.
QlanYuan - RXinYusi (Dal) gn-ABAE(ER)
Open-end AMB Financial RHHEEEAR
Investment Product NREBHER 5,200 5200 5,200 - (400) 8 - 001%
(0B Wealth Management RERH XA iR
“TienTianLI" (Daily) R EHER
Open-end Investment Product” - - - 4400 (9,800) 65 - -
0SC Financial Co, Ltd. PEERESRAERAR
0SC Financial Snowbal PERRENENEE
Zengli VIP No. 11 Assembled NEEREEREHE
Assets Management Plan* 11,008 10,146 9,963 - (61,348) 30,191 465 0.02%
Topsperity Securities Co, Ltd.  BARERAERAT
Tebon Assets Management BREEERARRIR
XingRui Weekly Gain SREEEEHEY
No. 1 Assembled
Assets Management Plan* - - - - (30,147) 5,760 - -
AVIC Trust Company Limited PREARAERAR
AVIC Trust # TianQiNo. [2020]552  #fitfE5E » RA1[2020]
Sunac Qingdao One Sino S REIEEE TR
Park Equity Investment hiEREEaEe
Assembled Funds Trust Plan* ERHE 34,807 34,807 34,807 - - - - 007%
Guotong Trust Co., Ltd. RBETEREALT
Guotong Trust * Zhongsheng BT B1R
No. 1 Single Fund Trust* E-ERfT 100,000 100,000 33716 - - - (2307) 0.07%
Guotong Trust # Changyuan ERERT ER1%
No. 1 Single Fund Trust* BE-ERRiT 70,000 70,000 13,897 - - - (6,040) 0.03%
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* FINANCIAL REVIEW (continueq)
Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BARBENEEHSHTABER

(continued) ZEMEE®)
Financial Investment Products (continueq) ERMREERE)
Total amount  Total amount Realised Unrealised  Fair value to
of purchase(s)  of disposal(s) ~ investment  investment the total
Number of made made  income/(loss)  income/(loss) assets of
unitsheld ~ Investment Fair value during the during the for the for the the Group
asat cost as at asat  sixmonths  sixmonths  sixmonths  sixmonths asat
30 June 30 June 30 June ended 30 June ended 30 June ended 30 June ended 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025
HE2025F EBEANE
HEZ20255 HENBE 6A30A 6A30H R2025%
R2025% 6A30A 6A30H AR xR 6A30A
67308 R02BE  R225F  LAERR LEAEAR B4R AERHN MMEE
¥EZ 6A%BZ  6A%NAZ BAz tE2  REWA/  REML/ HEEE
Name of the financial assets SRHEESR EfigE RERK MEE e BeE (F#) (F#) sEE
(000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000) (RMB'000)
() (AR¥TR) (ARETR) (AR¥TR) (ARETR) (ARBTR) (AR¥TR)
China Universal Asset ERZELEERN
Management Company Limited ~ ERZ23
China Universal - Tianfuniu ERE-FEH116%
No. 116 Assembled SREEEENE
Assets Management Plan* 5,987 7120 9,649 - - - 1,875 0.02%
Shanghai JunXi Investment LEERREER
Management Co., Ltd. ARAR
JunXi XiZhou No. 8 Private ZEEROHIERS
Equity Investment Fund” REES 46,656 49517 56,118 4517 (65,012) 767 6,601 0.11%
Others ) 10,010 20,010 21492 82,010 (63,000) 5234 1,482 0.04%
Total fit 296,800 184,842 135,927 (209,707) 42025 (18,688) 0.37%

China Oriental Group Company Limited R B3R 5 £ B2 AL A R A A)



Business and Financial Review

* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Financial Investment Products (continued)

ERREEME)

Investment strategies of financial investment products

Unless otherwise specified, financial investment products are
generally bank wealth management products issued by certain
reputable banking institutions in the PRC. The investment
strategies are with security and liquidity in priority, while pursuing
appropriate level of returns. They mainly invest in cash assets,
money market instruments, money market funds, standardised
fixed income assets, non-standardised debt assets and other
regulatory-compliant assets portfolios. On this basis, they may
conduct reasonable allocations of debt assets, equity assets,
other assets or asset combinations that comply with regulatory
requirements, so as to further increase the return level.

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd.

CCB Wealth Management “TianTianLi” (Daily) Open-end
Investment Product” (B{ZI8 [RXAH | AR EYER)
adopts active management investment strategy, and strives to
improve product returns on the premise of controlling interest rate
risk, minimising the fluctuation risk of net asset value of products
and satisfying liquidity. The investment scope of this product is
as follows: 1. cash; 2. bank deposits within 1 year (including 1
year), bond repurchases, central bank notes, interbank deposits;
3. bonds with a remaining term of within 397 days (including
397 days), asset-backed securities issued in the interbank
market and the stock exchange market; and 4. other monetary
market instruments with good liquidity approved by the China
Banking and Insurance Regulatory Commission (“CBIRC”) and
the People’s Bank of China. The product shall not invest in the
following financial instruments: (1) stocks; (2) convertible bonds
and exchangeable bonds; (3) floating rate bonds with fixed
deposit interest rate as the benchmark interest rate, except for
those that have entered the last interest rate adjustment period; (4)
bonds and asset-backed securities with credit rating below AA+;
and (5) other financial instruments prohibited by the CBIRC and
the People’s Bank of China.
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BEEMIRAAMNIZARRAENERRA
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BERBEREEFENDRARL T
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Financial Investment Products (continued)

ERREEM(E)

Investment strategies of financial investment products
(continued)

CSC Financial Co., Ltd.

CSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan* (P52 BIIEHEBE11RE S EEE ET
£) invests primarily in commodities and financial derivative-based
financial instruments striving to realise investment returns for the
plan’s assets under the premise of strict risk control. The assembled
plan has an investment scope that covers fixed income assets as
well as commodities and financial derivatives. Fixed income assets
include bank deposits, money market funds, while commodities and
financial derivatives include over-the-counter options, returns swaps
and non-principal protected income certificates with a snowball
structure. The investment proportion includes: (1) investment in fixed
income assets shall represent 0% to 20% of its total assets; and (2)
investment in commaodities and financial derivatives shall represent
80% to 100% of its total assets.

Topsperity Securities Co., Ltd.

Tebon Assets Management XingRui Weekly Gain No. 1 Assembled
Assets Management Plan* (2B EEE2EARARIFESEETE
IE51E]) is designed to achieve a steady appreciation of entrusted
assets under the premises of strict risk control. The assembled plan
mainly invests in the following areas: 1. asset-backed securities,
asset-backed notes, debentures, subordinated bonds of financial
institutions, corporate bonds, treasury bonds, local government
bonds, financial bonds, central bank notes, short-term financing
bonds, ultra short-term financing bonds, interbank certificates of
deposit, medium-term notes, project income bonds, PPNs, bond
repurchases, publicly issued convertible bonds, publicly issued
exchangeable bonds which are issued domestically in accordance
with laws as well as fixed-income securities permitted by laws and
regulations; and 2. other cash management tools such as bond
reverse repurchases, bank demand deposits and money market
funds. The allocation proportion of the above categories of assets
is as follows: 1. the proportion of fixed-income assets invested by
the assembled plan shall not be less than 80% of the total assets
of the assembled plan; and 2. the proportion of PPNs, non-public
issued debentures, subordinated bonds of financial institutions,
asset-backed securities and asset-backed notes invested by the
assembled plan shall not be more than 60% of the total assets of the
assembled plan, of which the total proportion of investment in asset-
backed securities and asset-backed notes shall not exceed 20% of
the net assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABRER
ZEMEER)

Financial Investment Products (continued)

ERREEME)

Investment strategies of financial investment products
(continued)

AVIC Trust Company Limited

AVIC Trust e TianQi No. [2020] 552 Sunac Qingdao One Sino
Park Equity Investment Assembled Funds Trust Plan* (F {5 5T e
RER[2020]5525 LBl & SR REREE S E S 57tat &) is
limited to the amount of funds raised under the trust plan, and will
contribute capital to Beijing Sunac Jiamao Information Consulting
Co., Limited* At Rt 8l 5= /5% 15 E5:AE R A 7, “Beijing Sunac”)
on a 70%:30% basis with Sunac (Qingdao) Real Estate Co.,
Limited* (2 &(5 &)EHE R A7), “Sunac Qingdao”), after
the transfer of 70% equity interest in Beijing Sunac from Sunac
Qingdao. Beijing Sunac shall use the entire contribution to
acquire from Sunac Qingdao a 50% equity interest in Qingdao
Haozhong Real Estate Co., Limited* (& & & BihZE AR A 7))
which is held by Qingdao Haiyue Wenhua Industrial Co., Limited*
(BB B XETEAMR AT, “Haiyue Wenhua”) on Sunac
Qingdao’s behalf, who is the effective holder, so that AVIC Trust
can ultimately enjoy the investment income from the real estate
projects to be developed and constructed on the land parcels
in Laoshan District, Qingdao (the “Qingdao Subject Project”),
through its indirect equity interest in Haiyue Wenhua by virtue of
its shareholdings in Beijing Sunac. The Qingdao Subject Project
is a luxury residential project located in Laoshan District, Qingdao,
which lies within 3 km from the service area of the planned
“Qingdao Jinjialing Financial Zone”. The project’s developer is
Sunac China while AVIC Trust is responsible for its supervision. It
is pledged with the project company’s equity interest.

Guotong Trust Co., Ltd.

Guotong Trust ® Zhongsheng No. 1 Single Fund Trust* (Bl 1{z
7L o 51578 — & £ 1{=7T) and Guotong Trust ® Changyuan No.
1 Single Fund Trust* (BI3B{=7E ® &R 1558 —& ©155%) manage,
utilise and distribute the trust properties for the benefits of the
beneficiary in accordance with the wishes of the trustee, so as
to preserve and enhance the value of the trust properties. Both
trust funds will principally invest in: 1. publicly offered funds (e.g.
equity funds, bond funds, hybrid funds, money market funds, LOF
funds, ETF funds, etc.); 2. securities investment private equity
funds registered with Asset Management Association of China
(“AMAC”); 3. trust protection funds; and 4. others (bank deposits,
money market funds, wealth management products offered by
the banks under cash management category).
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o B¥EEOEE =)

BRARBEFEBEEZBHTABRER
ZEBMEE )

Financial Investment Products (continued)

ERREEM(E)

Investment strategies of financial investment products
(continued)

China Universal Asset Management Company Limited

China Universal - Tianfuniu No. 116 Assembled Assets
Management Plan* ((BERE —/REF 116566 EEE T E])
pursues the steady appreciation of the entrusted asset under the
premises of strictly controlling risk. The plan mainly invests in the
following types of assets permitted by laws and regulations and
regulatory institutions: (1) fixed income assets: treasury bonds,
local government bonds, central bank notes, policy financial
bonds, financial bonds, corporate bonds, debentures, perpetual
bonds, medium-term notes, collective notes, short-term financing
bonds, convertible bonds, exchangeable bonds, asset-backed
securities and asset-backed notes, government supported
institution bonds, private placement financing debt instruments
(PPN), interbank certificates of deposit, bonds repurchase,
bonds reverse repurchase, deposit; (2) equity assets: stocks
and depositary receipts issued and listed in accordance with
laws, stocks within the scope of Stock Connect for South bound
Trading, preferred shares; (3) commodities and financial derivative
assets: stock index futures, treasury bond futures, stock options,
stock index options, derivative assets limited to those traded
on exchanges; and (4) equity investment fund: stock funds,
bond funds, hybrid funds, money market funds, publicly offered
infrastructure equity investment funds, QDII funds and other
types of funds. This asset management plan is a hybrid plan, its
investment in equity assets accounts for 0% to 95% of the total
assets of the plan, while proportion of the contractual value in
fixed income assets and futures do not exceed 80% of the total
assets of the plan.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEEEZBTABRER
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Financial Investment Products (continued)

ERREEME)

Investment strategies of financial investment products
(continued)

Shanghai JunXi Investment Management Co., Ltd.

JunXi XiZhou No. 8 Private Equity Investment Fund* (& & E /855
FLEFHEZEES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible
bonds or exchangeable bonds only), bonds and asset-backed
securities issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in interbank market, fixed income securities of securities
companies, bond repurchases, pledge-style quoted repurchase
agreement in the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and futures companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
AMAC. The investment restrictions of the fund include: 1. it must
not invest in funds without custodian or safekeeping financial
institutions (commercial banks, securities companies); 2. it must
not invest in partnership shares without filings in the AMAGC; 3. it
must not invest in inferior share of structured financial product,
and the priority rating of invested asset-backed securities and
asset-backed notes shall be AAA; 4. the fund’s total fund asset
value shall not exceed 160% of fund net asset value; 5. it must
not participate in the subscription of non-public issued shares in
stock exchange; and 6. the debt rating of invested debentures
must be AA or above. If the invested debentures do not have
a debt rating or their debt ratings do not reach AA or above,
their issuer ratings shall be AA or above. Rate securities such as
treasury bonds, policy financial bonds, local debts, etc., are not
restricted by ratings.
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* FINANCIAL REVIEW (continued) « HIEEIR =)
Financial Assets at Fair Value Through Profit or Loss BARBEFSEBESHTABER
(continued) LEMEEE)
Listed Bond Investments EtHESFRE
Realised Unrealised  Fair value to
Total amount ~ Total amount investment investment the total
Number of of purchase(s)  of disposal(s)  income/(loss)  income/(loss) assets of
unitsheld  Investment Fairvalue  madeduring  made during for the for the the Group
asat cost as at asat thesixmonths thesixmonths  sixmonths  sixmonths asat
30 June 30 June 30 June ended 30 June ended 30 June ended 30 June ended 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025

BE25F  BEAXE

HE25E  HEABE 68308 6B30H  R20%E

#2025 6A30A 6A30A IE~{ER AR 6A30A

6A30H R2025 % R2025%  ExERR LABAR CERN FERM MEE

#EZ 6A%NBZ  6ANAX EAz HEZ  REWA/  RERA/ st

Name of the financial assets SHEESR EfigE REHRK AREE BeE E ] (E#) (F#8) agE
(000)  (RMB'O0)  (RMB'00)  (RMBOO)  (RMB00O)  (RMB'000)  (RMB'000)
() (AR¥Tn) (AR®Tn) (AR%Tn) (AR%Tn) (AR%TR) (AR%Tn)

Shanghai Longlife Investment L §ABREFRAT

Co,, Ltd.
Longie Jinxi Pure Bond No. 1 ABERAB15LE
Private Securties Investment Fund® ~ E#iAES 1,341 114,504 107,883 114,504 (121,259) 8,062 (6,621) 0.22%

Shanghai JunXi Investment LREBREERERAR
Management Co., Ltd.
JunXi Xizhou No. 8 Private Fouity ~ ZEBASHAEES

Investment Fund” HEES 06 8027 78,497 8027 188,469 1275 8779 0.16%
China Futures Co,, Ltd. HERREEERAR
China Futures Jin¥ing No. 1 PEREHEER1T

Sole Asset Management Plan* E-EEEETE 3,080 311,636 313278 311,636 (281,594) 31 1,637 0.63%
PingAn Trust Co., Ltd. TZETERERLT
Pingn Trust JinYing No. 2 TRETERYR

Sole Fund Trust E-BHEN 310 BTST 31876 3175 (83T 2557 1,140 064%
Shanghai Hesheng Asset LEABEEERRS

Management Co., Ltd. BRAF
MingSheng No. 1 Private RRIGLEREES

Investment Fund* 1,677 169,750 172,534 169,750 (168,380) 1,043 2,784 0.35%

The National Trust Co., Ltd. REFERAR
The National Trust HengyiNo. 3~ BIR[EFEER 3%

Bond Single Fund Trust* ERE-ER{ER 480 48912 48,912 48912 - 1478 - 0.10%
Others 2t 5 7,21 7597 7201 (5,082 49 376 0.02%
Total fit 1051882 1047422 1051881 (948453) 17625 (4459) 2.12%

50 China Oriental Group Company Limited AR B ER 5 &£ B2 A% B R A 7)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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- ¥ OIEE 2)
BRARBENEAHSHTABER

(continued) ZERMEEE)

Listed Bond Investments (continueqd) EHEFBREE)
Investment strategies of listed bond investments tHEFBRENRERR
Shanghai Longlife Investment Co., Ltd. BRI REFR I F]

Longlife Jinxi Pure Bond No. 1 Private Securities Investment
Fund (AHZPRAEE1RALEBH R EE D) uses bonds as
major investment subject. During different economic cycles,
from the three dimensions of interest rate (duration), credit, and
fixed income to carry out asset allocation, it strives to obtain
steady return through the economic cycle. In the aspect of risk
control and strengthening return, it calculates the basic return
from bond interest income. It sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, it adopts the approach of adjusting the duration of bonds,
searching for wrongly priced debentures and fixed income assets’
equity attributes, etc. to obtain excess return over basic return.
The restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o B¥EEOEE =)

BRARBEFEBEEZBHTABRER
ZEBMEE )

Listed Bond Investments (continued)

tHEHEREE)

Investment strategies of listed bond investments (continued)
Shanghai JunXi Investrment Management Co., Ltd.

JunXi XiZzhou No. 8 Private Equity Investment Fund’ (& EE 185k
FLEBHILEES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible bonds
or exchangeable bonds only), bonds and asset-backed securities
issued and traded in the Shanghai or Shenzhen stock exchanges
or interbank market, asset-backed notes issued and traded in
interbank market, fixed income securities of securities companies,
bond repurchases, pledge-style quoted repurchase agreement in
the Shanghai or Shenzhen stock exchanges, cash, bank deposits,
publicly offered funds, bank financial investment products, asset
management plans of securities companies, insurance companies
and futures companies, asset management plans for specific
clients of fund managers, privately offered funds issued by privately
offered securities investment fund manager who are registered
and published on the official website of the AMAC. The investment
restrictions of the fund include: 1. it must not invest in funds without
custodian or safekeeping financial institutions (commercial banks,
securities companies); 2. it must not invest in partnership shares
without filings in the AMAC; 3. it must not invest in inferior share
of structured financial product, and the priority rating of invested
asset-backed securities and asset-backed notes shall be AAA;
4. the fund’s total fund asset value shall not exceed 160% of
fund net asset value; 5. it must not participate in the subscription
of non-public issued shares in stock exchange; and 6. the debt
rating of invested debentures must be AA or above. If the invested
debentures do not have a debt rating or their debt ratings do not
reach AA or above, their issuer ratings shall be AA or above. Rate
securities such as treasury bonds, policy financial bonds, local
debts, etc., are not restricted by ratings.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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BRARBENEAHSHTABER

(continued) LEMEEE)
Listed Bond Investments (continued) tHESFBREE)
Investment strategies of listed bond investments (continued) tHESFRENREREK(E)

China Futures Co., Ltd.

China Futures JinYing No. 1 Sole Asset Management Plan® (4
EEEIEER1RE—EEEEE]) seeks to achieve long-
term and stable returns under the premise of effective risk control.
The plan invests in: fixed-income products including treasury
bonds, central bank notes, financial bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra-short-term financing bonds, medium-term notes, project
income notes, private placement note, subordinated bonds of
securities companies, subordinated bonds of commercial banks,
hybrid capital bonds, other financial institution bonds, insurance
debentures, convertible bonds (including private placement),
exchangeable bonds (including private placement), interbank
certificates of deposit, publicly listed securitisation products of
corporate/credit asset (excluding subordinated products), asset-
backed notes (excluding subordinated products), each of which
includes sustainable instruments; money market instruments
and depositary instruments including negotiated deposits,
interbank deposits, bond repurchases, bond reverse repurchases,
money market funds and public bond funds; and derivatives
including treasury bond futures and margin offsetting business of
government bonds on various futures exchanges. The issuer and
debt (if any) of the bonds invested by the plan shall have a credit
rating not lower than AA.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o B¥EEOEE =)

BRARBEFEBEEZBHTABRER
ZEBMEE )

Listed Bond Investments (continued)

tHEHEREE)

Investment strategies of listed bond investments (continued)
PingAn Trust Co., Ltd.

PingAn Trust JinYing No. 2 Sole Fund Trust” (FZ {2552 E297 8
— &£ {25T) is an assembled funds trust with fixed income, which
selects appropriate fixed income assets in accordance with the
approach to use the entrusted properties as stipulated in the trust
agreement, so as to build an investment portfolio that realises a
long-term and stable appreciation for the assets. The trust invests
in those varieties including: 1. fixed income varieties: treasury
bonds, central bank notes, financing bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra short-term financing bonds, medium-term notes, project
revenue notes, private placement financing debt instruments,
subordinated bonds of securities companies, subordinated
bonds of commercial banks, hybrid capital bonds, bonds of other
financial institutions, bonds of insurance companies, convertible
bonds (including private placement), exchangeable bonds,
interbank certificates of deposits, publicly listed securitisation
products of corporate/trusted assets (excluding subordinated),
asset-backed notes (excluding subordinated), each of which
includes permanent varieties; 2. money market instruments,
publicly offered funds and deposits instruments: negotiated
deposits, interbank deposits, bond repurchases, money market
funds and publicly offered debt funds; 3. derivatives: treasury
bonds, futures and margin offsetting business of treasury bonds
on various futures exchanges; and 4. guaranteed funds in the
trust business.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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BRARBENEAHSHTABER

(continued) LEMEEE)
Listed Bond Investments (continued) tHESFBREE)
Investment strategies of listed bond investments (continued) tHESFRENREREK(E)

Shanghai Hesheng Asset Management Co., Ltd.

MingSheng No. 1 Private Investment Fund' (FAR13EFLEIRE
H &) realises long-term, continuous and stable appreciation
for the assets of its clients under the premise of controlled risk.
The fund deploys its assets with a top-down approach based
on macro-economy analysis and changes in overall market
valuation, aiming for higher returns with minimised market risks.
The fund’s investment scope covers: 1. bonds and asset-backed
securities (including subordinated tranche) issued and traded in
domestic stock exchanges or interbank market, asset-backed
notes (including subordinated tranche) issued and traded in
interbank market, standardised notes traded in interbank bond
market, securities repurchases, pledge-style quoted repurchase
in domestic stock exchanges; 2. publicly-offered funds; and 3.
cash, bank deposits (including time deposits, demand deposits,
negotiated deposit, structured deposits and other bank deposits),
financial investment products from bank and interbank certificates
of deposits.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Bond Investments (continued)

tHEHEREE)

Investment strategies of listed bond investments (continued)
The National Trust Co., Ltd.

The National Trust Hengyi No. 3 Bond Single Fund Trust” (B &
=B 35k 1E 5B — B & {55F) entrusts the trustor’s funds to
the trustee for management to obtain investment returns for the
trustor. The trust funds invest in the following financial instruments:
1. bank deposits, money market funds, bond funds, trust industry
guarantee funds, etc.; and 2. standardised bonds, corporate
bonds, company bonds, non-public directional debt financing
instruments, short-term financing bills, ultra-short-term financing
bills, medium-term notes, project revenue bonds, asset-backed
securities, asset-backed notes, bond reverse repurchases, etc.,
which are listed and traded in the national inter-bank bond market
and stock exchange markets. Investment restrictions include:
1. the proportion of investment in a single bond to the net value
of the trust property shall be 0%-100%; 2. the proportion of
investment in creditor’s rights assets such as deposits and bonds
shall not be less than 80%; 3. the trust property shall not be used
for the purpose of fund lending, loans, mortgage financing or
external guarantees, etc.; 4. the trust property shall not be used
for investments that may bear unlimited liability or unlimited joint
and several liabilities; 5. the trust property shall not be used for
stock index futures investment, margin trading and short selling,
or new share subscription; and 6. no investment shall be made
in securities issued by entities that have or may have affiliated
relationships with the trustee or the trustor.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

Business and Financial Review
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(continued) LEMEEE)
Investment Funds REES
Totalamount Totalamount ~ Realised  Unrealised Foreign
of purchase(s) of disposal(s) ~investment investment  exchange  Fairvalue
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the for the forthe forthe  assets of
unitsheld ~ Investment  Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat  costasat asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025
HEN2E BEABE
BZ0%% HZ205F  6A30B  6B30RA HE205FE  R0%E
R2025% 6A30H 6B30B  LxER  LAfEA  6B30B  6A30A
6A30R  RM225%F  M22%%F LAERA  LAERR BREN O AERN LxER AAEE
#E2 6A3AZ 6A30AZ BAZ ey RERA/  REKA/ ERbKE/  (4AEE
Name of the financial assets ~ £HEEAR Ei%E REMA  AAEE Ex kA (E#) (B#) (E8) BgE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR®Tr) (ARETR) (ARETR) (ARETR) (AR%TR) (AR¥TR) (ARETR)
Bejjing Yuhua Fund Management R BZESERERAT
Co,, Ltd.
YuhuaKey& Core Technology ~ EZEERIE (B L) RERE
(Tangshan) Equity Investment Fund - E4(6RAE)
(Limited Partnership)* - 20,000 20,000 - - - - - 0.04%
Shenzhen Bishuo Private MIBANERFELER
Securities Fund Management ~ ER 2
Co,, Ltd.*
Bishuo Huiyang No. 4 Private PERGEMSASES
Securities Investment Fund* fEES 31,902 35,000 34,706 2,000 - - (1.227) - 0.07%
Beijing Ren Bridge Asset CR(IREEER
Management Co., Ltd. BRAR
Ren Bridge JinXuanZeYuan Phase 11 CiE £ 2R 11475
Private Securiies Investment Fund® 55454 - - - - (47,646 468 - - -
Y2 Capital Partners Limited ZEERERAT
Y2 ESG Opportunity Fund — Y2 ESG Opportunity Fund —
Offshore Offshore 3 21476 28,867 - - - 3,067 114 0.06%
Yian (Shanghai) Investment NR(LE)REERAA
Co., Ltd.
Yian Investment Comvertiole Bond -~ Z R EAE[E8%HE
No. 8 Private Securities FHRALS
Investment Fund" 21,863 29916 28,343 - (1) () 765 - 0.06%
Yian Investment Comvertiole Bond -~ X R EAEE %S
No. 9 Private Securities FHRALS
Investment Fund" 29516 0,721 31208 - (281) (281) 976 - 0.06%
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(continued) LEMEEE)
Investment Funds (continued) REES(E)
Totalamount Totalamount ~ Realised ~ Unrealised Foreign
of purchase(s) of disposal(s) ~investment investment  exchange  Fairvalue
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the for the for the forthe  assets of
unitsheld  Investment  Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  sixmonths  the Group
asat  costasat asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025
BENBE HENSF
BZ225F HZ2025%  6A30A  6A30A HE0BE  RM25E
R2025% 68308 6R30A  LxER  LA~fAR  6B30B  6A30A
6A308  W2026F  Ro02sE LAEAA  LAEAR BERM  RERM LAER DABE
B2 6B3AZ 6A3AZ BAZ HE2  REKA/ RERA/ ERME/  15E
Name of the financial assets ~ &REEAR EHE REME  AABE asE asE (B8 (B#) (B8) #gg
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AE¥TR) (ARETR) (AR¥TR) (ARETR) (AR%FR) (AR%TR) (ARETR)
Two Sigma China Co., Ltd. REREEE(LE)
ERAR
Two Sigma China Accumulative BT EBETHRE 15
Macro Strategy No. 1 Private IEEFRARS
Securities Investment Fund® 16,552 30,139 33,138 - (686) (686) 389 - 0.07%
Shanghai Hesheng Asset LERREEERRS
Management Co., Ltd. ARAR
Hesheng Tonghui No. 72 Private ~ ABRIE 7251554
Securities Investment Fund REES 18,106 20,640 26,755 640 - 640 686 - 0.05%
Beijing Yizhuang Intenational  t RN EBNEAIFAE
Technology Innovation Private B4 EBERAT
Equity Fund Management
Co,, Ltd.*
Beiing Xinchuang Technology FREERE - BeERE
Phase 1 Venture Capital Centre L (ABAE)
(Limited Pertnership)* - 30,000 30,000 - - - - - 0.06%
Shanghai Rulliang Private Equity LEEELEEEER
Fund Management Co,, Ltd*  BRAT
Ruilang Yuanzi No. 1 Private ZERT1ENEES
Securities Investment Fund* REES 478 1,306 1723 35,000 (35,032) 6,390 418 - <0.01%
Others it - - - 10,000 (11,561) 1,635 - - -
Bejjng Fengquan Investment R ERREERERAR
Management Co., Ltd.*
Fengquen Jnghui Phase 1 Private 15 581 57,285
Securities Investment Fund* hEES 7,156 17,869 254 - (39,310) (1,458) 679 - 0.05%
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(continued) LEMEEE)
Investment Funds (continued) REES(F)
Totalamount Totalamount ~ Realised  Unrealised Foreign
of purchase(s) of disposal(s) ~investment investment  exchange  Fairvalue
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the for the forthe forthe  assets of
unitsheld  Investment ~ Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  sixmonths  the Group
asat  costasat asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025
HEN2E BEABE
HZ225% HZ2025%  6A%A  6A30A HZE05F  R225E
R2025% 6A30H 6B30B  LxER  LAfEA  6B30B  6A30A
6A30R  RM225%F  M22%%F LAERA  LAERR BREN O AERN LxER AAEE
B2 6B3HZ 6A3AZ BAZ HE2  RERA/ RERA/ EXME/ (158
Name of the financial assets ~ SREEAR EHE REME  AABE Ex kA (E#) (B#) (E8) BgE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR®Tr) (ARETR) (ARETR) (ARETR) (AR%TR) (AR¥TR) (ARETR)
GF Fund Management Co, Ltd.  EXESEBARAF
GF Fund Rui¥uen FOF Single Asset  BXHEEEFOFE—4E
Management Plan* EEHE] 16,771 66,306 71,393 66,306 (76,075) 3,461 5,087 - 0.14%
Beijing Comb Fortune TRBEHEERER
Investment Management BRAR
Co., Ltd.
Comb Dandang Stable Pivate ~ BEAZERNLEREES
Investment Fund* 45,055 38,750 32,525 - - - 27 - 0.07%
Others Lt 5,588 4,000 2815 4,000 (8871) 697 (1,189) - 001%
Shanghai JunXi Investment LEERREERERLA
Management Co., Ltd.
Juni XiZhouNo. 8 Private Equity ~ EEEM8HALEES
Investment Fund® kEES 21,999 21,434 21,814 21,434 (36,517) 832 380 - 0.04%
Bejjing Snowball Capital FRERUEESER
Management Co., Ltd. BERAR
Befing Snowball ChangXue FRERREZABRR
Al-Wealther GaoBo No. 3 Private 35 R B4 EES
Securties Investment Fund® - - - - (60,892) (347) - - -
Shanghai Chinal. Asset LRERERERERAR
Management Company
Chinal_ Star No. 1 Private Secures  BEER 1 7555
Investment Fund" hEES 53,652 56,133 55,905 6,133 - 6,133 (3.544) - 0.11%
Chinal. Fuyao No. 9 Private BRBEORAEES
Securities Investment Fund® fEES 50,150 50,000 52,608 50,000 - - 2,608 - 0.1%
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* FINANCIAL REVIEW (continued) - 5O =)

Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) ZERMEEE)

Investment Funds (continued) REES(E)

Totalamount Totalamount ~ Realised ~ Unrealised Foreign
of purchase(s) of disposal(s) ~investment investment  exchange  Fairvalue

made made income/(loss) income/(loss)  gains/(loss)  to the total

Number of duringthe  during the for the for the forthe  assets of
unitsheld  Investment  Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat  costasat asat ended ended ended ended ended asat

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025

HEWBE HEWBE
HE25F HZ2025E  6A3R  6A30A HZ05E  H2BE
R2025 5 6A0A  6AAR  LANER  LAER  6B30R  6A30A
6308  M225%  R202% LAEAR LAERR BEERN  ABEN  LxER QAEE
$E2 6B3AZ 6ANAZ BAZ ez RERA/  RERA/ EXKE/  AEE
Name of the financial assets ~ £BEESE Efi8E REAR  DRER hsE asE (&) (F#) (F8) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB000)
() (A\E®Tn) (ARETR) (AR%TR) (AR%TR) (ARETR) (ARETR) (ARETR)

IFQuant FEAEESEE(5E)
ERAR
IF GalaxyNo. 3CSI500 Index 7B 5T 35 5% 500462
Enhanced Private Securities ERNERFRARS
Investment Fund* 24,943 30,975 33,119 30,000 (38,523) 1,289 1,825 - 0.07%

Dacheng Fund Management ~ ARESERERAR

Co., Ltd.
Dacheng Emerging Industry Mixed ~ ARFTHEERARES
Securties Investment Fund® REES - - - - (46,464) 3,186 - - -

Shenzhen Hongchou Investment  FYIHAEREERAT
Co., Ltd.*
Hongchou No. 21 Private Securies  AT£21 R ERAREES
Investment Fund* 30,000 30,000 32,859 - - - 3213 - 0.07%

Shanghai Xiaoyong Private Equity L EZBEAEEEER
Fund Management Co., Ltd. ERAR
Yiaoyong Magic Cube Stock ZEEAEREEE-T
Preferred No. 1 Private IEEFRARS
Securties Investment Fund* 41,234 75,000 86,304 55,000 (3421) 702 14,224 - 0.17%

Hainan Chuiyun Private Equity ~ REEEREELER
Fund Management Partnership 4B %(ER4E)
Enterprise (Limited Partnership)*
Chuiyun Zhonglng No. 1 Private ~ EZEFE1HAEEH
Securities Investment Fund® REES 102,340 121,082 102,340 71,082 - 21,082 (19,781) - 0.21%
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Investment Funds (continuead)

REES(#E)

Name of the financial assets

Number of
units held
asat

30 June
2025

R2025%

6830

#E2

SHEEER EgE
(1000)

Investment
costas at
30 June
2025

R2025%
6R3082
RERA
(RMB'000)

Totalamount Totalamount ~ Realised  Unrealised Foreign
of purchase(s) of disposal(s) ~investment investment  exchange  Fairvalue

made made income/(loss) income/(loss)  gains/(loss)  to the total

duringthe  during the for the forthe forthe  assets of

Fairvalue ~ sixmonths ~ sixmonths  sixmonths  sixmonths  sixmonths  the Group
asat ended ended ended ended ended asat

30 June 30 June 30 June 30 June 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025

HE5E HE225E
BE025% HZ2055  6ANA  6A3R HENBE  R0BE
6B308  6A30B  EtAERE xR 6A3B  6A30A

R2025%  ExEBR  LEAERR BERM  KEBEN LABR DAER
63002 BAZ ez RERA/ REWA/ EiME/  E4EE
MEE asH E ] (F#8) () (F8) aEE
(RMB'00O)  (RMB'0OD) (RMBOO))  (RMB'00O)  (RMB'0OD)  (RMB00O)
() (AR%Tn) (AR%TRn) (AR%Tn) (AE%TR) (AR%TR) (AER%FrR) (AR%TR)

Mingrui (Beijing) Capital BE (LR ERER
Management Co,, Ltd.* BERAR
Mingrui Xiaoyun Strategic Pivate ~ IEEEREAEES
Securities Investment Fund fEEs 15,821 20,000 21438 - - - 1,503 - 0.04%
Beijing Caiyu Asset Management R EEEERLE
Enterprise (Limited Partnership)  (ER&E)
Caiyu Xinyu China Value TEEETHARESRE
Mul-Strategy No. 2 Private RNEESREES
Securities Investment Fund” 17,500 19,703 24,302 10,000 (354) (354) 2,758 - 0.05%
Others ) 39,006 39,528 39,441 65050 (174249) 7979 124 - 0.08%
Total &it 803,983 833,159 426,654 (679,955 48,161 14,028 114 1.68%
Note: Htat -
1. These investments are presented by way of fair value instead of 1.  ZEEALAABEHR2HIMIEABEL L5 -

units.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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BRAREBENEBEHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds REESHIRERR

Beijjing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)” (BEBREHL (F IL)RIEREES(F
R & %)) realises capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc.

Shenzhen Bishuo Private Securities Fund Management Co., Ltd.”

Bishuo Huiyang No. 4 Private Securities Investment Fund™ (28 &
FERS P08k AL EE AR B E2) is a contractual private placement
investment fund. The goal is to construct an investment portfolio
based on in-depth research, striving to achieve continuous steady
appreciation of the fund assets. The investment scope of the
fund includes: 1. equity: stocks issued and listed domestically
in accordance with laws, participation in margin trading and
securities lending, lending held securities as margin securities to
securities finance companies; 2. fixed income: bond repurchases;
3. cash management: cash, bank deposits, interbank certificates
of deposit, large negotiable certificates of deposit, money market
funds; 4. exchange-traded derivatives: derivatives listed and
traded on exchanges; 5. spot deferred settlement contracts
listed and traded on the Shanghai Gold Exchange; and 6.
others: publicly offered securities investment funds, asset-
backed securities, bank wealth management products, income
certificates issued by securities companies, and other investment
products approved by laws and regulations or the CSRC for
fund investment. The portfolio of the fund shall be subject to the
following restrictions: 1. the private equity funds invested by the
fund must have a custodian institution; 2. the fund’s total assets
value shall not exceed 200% of its net asset value; and 3. the fund
shall not invest in private equity funds issued by non-securities
private fund managers.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

WREBERGERFRAA]

BERHMR(BLBRERBEES(BRAR)
BAETREREEERABORE  BRE
TWEREE  KREZERENRER
H ZESELEERENBEUTANGE
REBMREXREATEILNGE WX E
BREF—REERN  SWmEBEE M
BEERBNARFEESR -

FINEERBEFBE T EEHRLA]

EREBNFAEEFREESREOEIE
AABSEREES - BRERAFENER
tEEREEE NP ERESEENHE
REZEE - ZETHREXRERR  1.8x
BBEARRERTEHTORE  2HEBRER
7 BRANEFESRSENEFLER
EHRTRAR 2 BEERDE: EBHOE:
SR EEE Ry ROTFEKR BER
B ABRUHEITHEFE BE¥MBHEES:
AGANTER: REMETRZHITER
5. L BEEXZMEMRXZHNREREMIW
aHmiE: N6 Hit: AAEERFREE
T BEXHES ROBMER EEHAR
AIBITHWERE  ERERNTEEES
AHETHRENHEMRERE - ZETHE
BAAKEBREATRS 1. ZESRENN
EREESVEARMERE 2 RESTNE
TEERERESEEFENLH TSRS
200% : M3 . ZEETEREFEFBLEE
TEEARITHNLERERES -



Business and Financial Review

* FINANCIAL REVIEW (continuea)
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(continued) ZEMEEH)
Investment Funds (continued) REES(Z)
Investment strategies of investment funds (continued) REESHRERR(Z)

Beijjing Ren Bridge Asset Management Co., Ltd.

Ren Bridge JinXuanZeYuan Phase 11 Private Securities
Investment Fund' (CHB &R EZRI1HALEZTSFKREES)
constructs investment portfolios based on in-depth research
and seeks to achieve long-term stable investment returns under
the premise of strict control of investment risks. The investment
scope includes: (1) stocks issued and listed on the Shanghai or
Shenzhen stock exchanges, stock/hybrid publicly offered funds,
and stocks within the scope of Stock Connect for Southbound
Trading; (2) bonds traded on the stock exchange and in the
interbank market (including only treasury bonds, financial
bonds, debentures, corporate bonds, convertible bonds, and
exchangeable bonds), repurchases and reverse repurchases
of bonds traded on the stock exchange and in the interbank
market, and publicly offered bond funds; (3) cash, bank deposits,
money market funds; (4) options and futures listed on stock
exchanges and futures exchanges, margin trading and short
selling; and (5) income swaps traded only with China International
Capital Corporation Limited or China CICC Wealth Management
Securities Company Limited as counterparty and over-the-counter
options traded only with China International Capital Corporation
Limited or China CICC Wealth Management Securities Company
Limited as counterparty. The fund shall not invest in subordinated/
inferior shares of structured financial products.

Y2 Capital Partners Limited (“Y2 Capital’)

Y2 ESG Opportunity Fund — Offshore strives to generate
consistent risk adjusted returns for investors through exploiting
fundamental mispricing with a resilient portfolio of stocks in
China/Asia, riding on their ESG transformation and scaling up the
subsequent impacts. Y2 Capital employs a deep-dive fundamental
equity long/short strategy integrating ESG risks/opportunities
and potential regulations in the investment process. The fund’s
investment scope includes: 1. focus on diversified sector verticals
that are impacted by climate transition and demographic change;
2. long-term structural winners and misunderstood/overlooked
stocks with fundamental mispricing but ESG/regulation resilience;
3. short companies that are on the wrong side of sustainability
transition or regulation. Tactical shorts to hedge macro/sector
risks; 4. moderate/low net exposure to protect downside and
preserve capital; and 5. responsible ownership/engagement to
lower risks and catalyse ESG improvement to maximise return.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(F)
Investment strategies of investment funds (continued) REESHRERK(E)

Yian (Shanghai) Investment Co., Ltd.

Yian Investment Convertible Bond No. 8 Private Securities
Investment Fund (B LZEEAEESHLEEFREERSD)
constructs its investment portfolio based on in-depth research and
strives to achieve sustainable and stable appreciation of the fund’s
assets. Its investment scope includes: stocks issued and listed
domestically in accordance with laws, new shares subscriptions,
non-public traded shares of companies listed on the Shanghai
and Shenzhen stock exchanges, stocks of companies listed
on the selected tier under the National Equities Exchange and
Quotations (“NEEQ”), preferred shares, Shanghai-Hong Kong
Stock Connect, Shenzhen-Hong Kong Stock Connect, depositary
receipts, publicly offered equity funds, publicly offered balanced
funds, participation in margin trading and short selling, lending
securities held in the fund as underlying of short sale to securities
finance companies, bonds, bond repurchases, publicly offered
bond funds, cash, bank deposits, interbank certificates of
deposit, transferable certificates of large amount time deposit,
money market funds, spot deferred settlement contracts listed
and traded on the Shanghai Gold Exchange, exchange-listed
derivatives, income swaps, cross-border income swaps and over-
the-counter options with institutional counterparties possessing
corresponding business qualifications, interest rate swaps, asset-
backed securities, asset-backed notes, income certificates issued
by securities companies, and other varieties approved by laws
and regulations or the CSRC for fund investment. The fund shall
not invest in private investment funds issued by private equity
fund managers of non-security types.
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(continued) LEMEEE)
Investment Funds (continued) REES ()
Investment strategies of investment funds (continued) REESHIRERE(EZ)

Yian (Shanghai) Investment Co., Ltd. (continued)

Yian Investment Convertible Bond No. 9 Private Securities
Investment Fund’ (%1% & Al 8B FLHE EHIRE E D) builds
its investment portfolio on the basis of in-depth research and
aims to achieve stable investment returns. The investment scope
includes: convertible bonds issued and listed domestically in
accordance with laws, exchangeable bonds, bonds reverse
repurchases, bonds repurchases, cash, treasury bonds, bank
deposits, publicly offered securities investment funds. The
investment restrictions include: 1. the fund shall not proactively
buy stocks issued and listed domestically in accordance with
laws, except for shares issued from the conversion of convertible
bonds and exchangeable bonds; and 2. the fund’s total assets
shall not exceed 200% of its net assets.

Two Sigma China Co., Ltd.

Two Sigma China Accumulative Macro Strategy No. 1 Private
Securities Investment Fund” (& B BB & RE RIS 150 FLE 5
£ & H ) seeks to achieve absolute returns denominated in
RMB with the investment risks managed to the greatest extent.
Its investment scope includes: (1) cash and fixed income assets:
cash, reverse repurchases, bank deposits, negotiated deposits,
transferable certificates of large amount deposit, interbank
certificates of deposit, money market funds, treasury bonds
and policy financial bonds and their pledged repurchases, etc.;
and (2) derivative assets: various derivatives listed on domestic
exchanges, including China Financial Futures Exchange, Shanghai
Futures Exchange, Dalian Commodity Exchange, Zhengzhou
Commodity Exchange, Shanghai International Energy Exchange,
Shanghai Stock Exchange, Shenzhen Stock Exchange, Guangzhou
Futures Exchange, Shanghai Gold Exchange, and other exchanges
established under the permission of the State Council. The fund’s
investment portfolio shall be subject to the following restrictions: (A)
the fund shall not invest in private equity funds under the custody
of institutions that are not qualified to be entrusted with securities
investment funds; (B) the fund shall not invest in equity interests
of partnerships that are not registered with the AMAC; and (C) the
fund shall not invest in the subordinated/inferior shares (except for
publicly offered funds) of structured financial products.
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Shanghai Hesheng Asset Management Co., Ltd.

Hesheng Tonghui No. 72 Private Securities Investment Fund
(B RRBE725% AL E B 5L EE D) constructs its investment
portfolio based on in-depth research and strives for long-
term and stable investment returns under strict investment risk
control. Its investment scope includes “Hesheng TongHui No. 7
Private Securities Investment Fund (& S RIE7RALEFFIKE
E£)” managed by Shanghai Hesheng Asset Management Co.,
Ltd., cash, bank deposits and money market funds. The fund’s
investment portfolio shall be subject to the following restrictions:
1. the fund shall not invest in private equity funds that are not
under the custody of institutions qualified to be entrusted with
securities investment funds; and 2. the fund shall not invest in the
subordinated/inferior shares (except for publicly offered funds) of
structured financial products.

Beijing Yizhuang International Technology Innovation Private
Equity Fund Management Co., Ltd.”

The business purpose of Beijing Xinchuang Technology Phase
1 Venture Capital Centre (Limited Partnership) (1t Z= /i &l F i —
HREIEIRE R O (BRAE)) is to combine the relevant policies of
Beijing Municipality on the development of small and medium-
sized enterprises (SMEs) with the market-oriented operation of
equity investment, to invest in SMEs in line with the urban function
positioning of Beijing Municipality and relevant industrial policies,
especially those technology-based and innovative SMEs in the
early stage, the initial start-up period and the early and medium-
term, to promote the development of SMEs, and to obtain good
returns from the fund through professional management. The
fund makes equity investments with its entire investment amount.
The investment principles include: 1. focusing on investing in
SMEs in the early stage, the initial start-up period and the early
and medium-term which are in line with the urban functional
positioning of Beijing Municipality and relevant industrial policies;
2. SMEs in the early stage and initial start-up period refer to
enterprises that meet the classification standards of SMEs and
the following conditions: (1) the establishment period shall not
exceed 3 years; (2) the number of employees shall not exceed
200; (8) technical personnel directly engaged in research and
development account for more than 20% of the total number of
employees; (4) total assets shall not exceed RMB20 million; and (5)
annual sales or turnover shall not exceed RMB30 million.
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Shanghai Ruiliang Private Equity Fund Management Co., Ltd.”

Ruiliang Yuanzi No. 1 Private Securities Investment Fund' (B =
REF1EAEFHFIEEES) strives to generate stable income
and returns for fund investors under the premise of strict
control of investment risks. The investment scope of the fund
includes: 1. stocks issued and listed domestically in accordance
with laws, companies’ shares listed and traded in the NEEQ,
depositary receipts, various investment products and instruments
issued by the exchanges and various overseas exchanges
that are approved by regulatory authorities for investment by
domestic investors, public securities investment funds, bonds
and different types of fixed income instruments (including but
not limited to government bonds, central bank notes, financial
bonds, local government bonds, corporate bonds, enterprise
bonds, convertible bonds, exchangeable bonds, segregated
convertible bonds, SME private placement bonds, subordinated
bonds, medium-term notes, short-term financing bills, super
short-term financing bills, interbank certificates of deposit, non-
public targeted debt financing instruments, etc.), asset-backed
securities, asset-backed notes, money market instruments,
repurchase and reverse repurchase agreements, bond pledged
repurchase agreements, margin trading and short selling,
refinancing, futures, exchange-traded options, warrants, returns
swap, income certificates, all products of the Shanghai Gold
Exchange, other standardised trading products traded on trading
venues agreed by the State Council and other standardised
trading products recognised by other regulatory bodies; 2.
private financial products: trust schemes, asset management
schemes of securities companies and their subsidiaries on fund
management, asset management schemes of fund managers
and their subsidiaries, asset management schemes of insurance
companies and their subsidiaries, asset management schemes
of futures companies and their subsidiaries, private securities
investment funds issued by private fund management institutions
and managed by custodians. The portfolio of the fund’s
investment assets shall be subject to the following restrictions:
1. the fund’s investment in a single money market fund shall not,
by market value, exceed 100% of its total assets; 2. the fund’s
total assets shall not exceed 200% of its net assets; and 3. the
fund shall not hold basic layer and innovative layer stocks with the
aggregate amount exceeding 20% of the fund’s net assets, when
calculated at cost.
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Beijjing Fengquan Investment Management Co., Ltd.”

Fengquan Jinghui Phase 1 Private Securities Investment Fund
(a5 =181 BiFL B B 518 E E ©) seeks long-term appreciation
of fund assets through the adoption of multi-dimensional
investment strategies under the premise of strict risk control. The
investment scope of the fund covers stocks listed and traded on
the Shanghai and Shenzhen stock exchanges, bonds (including
interbank bonds, exchange-traded bonds, convertible bonds, and
exchangeable bonds), preferred stocks, securities repurchases,
deposits, publicly-offered securities investment funds (including
structured fund B, but excluding primary market subscription
and redemption of non-monetary ETF funds), futures, exchange-
traded options, warrants, asset-backed securities issued on
exchanges or in the interbank market, income certificates of
securities companies, return swaps, and over-the-counter options
(limited to those with securities companies and their subsidiaries
and subsidiaries of futures companies as counterparties as
permitted by regulatory authorities). The fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and may also
utilise their holding securities as underlying of short sale lending to
securities finance companies.

GF Fund Management Co., Ltd.

GF Fund RuiXuan FOF Single Asset Management Plan” (B3 A&
FIRFOFE —BEE 252 is a hybrid single asset management
plan. Under the premise of strict risk control, the plan pursues
steady appreciation of the entrusted property during the entrusted
period. The main investments include: 1. equity assets: publicly
offered infrastructure securities investment funds (REITs); 2. fixed
income assets: including treasury bonds, central bank notes,
bank deposits, money market funds as well as exchange-traded
and interbank market reverse repurchases; and 3. cash assets:
bank demand deposits. The plan shall allocate a minimum of
80% of the total assets of the asset management plan to publicly
offered funds. The proportion of equity assets of the total assets
of the asset management plan shall range from 20% to 100%.
The proportion of fixed income assets of the asset management
plan within the total assets of the asset management plan shall fall
between 0% and 80% (exclusive), while the ratio of cash assets
shall range from 0% to 100% of the total assets of the asset
management plan.
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Beijjing Comb Fortune Investment Management Co., Ltd.

Comb Danxiang Stable Private Investment Fund' (£ =12
RFLEREES) aims to seek stable investment returns for
investors under the premise of strict risk control by fully leveraging
on the asset manager’s professional abilities in ‘stock (bond)
selection” and ‘timing selection,” and fully utilise the company’s
resource advantages. The investment scope of this fund covers
stocks listed and traded on domestic stock exchanges, bonds,
preference shares, securities repurchases, deposits, publicly
offered securities investment funds, futures, exchange-traded
options, warrants, asset-backed securities, return swaps, over-
the-counter options, trust schemes, asset management schemes
of securities companies (including subsidiaries of such securities
companies), specific client asset management schemes of
fund managers (including subsidiaries of such fund managers),
asset management schemes of futures companies (including
subsidiaries of such futures companies), asset management
schemes of insurance companies (including subsidiaries of such
insurance companies), contractual private investment funds
issued by private fund managers who are registered with the
AMAC while being entrusted to institutions qualified for custody
securities investment fund or under the comprehensive private
fund services of institutions with relevant qualifications, and
bank wealth management products. This fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and the fund
may also lend its held securities to securities finance companies
as collateral for securities lending.
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Shanghai JunXi Investment Management Co., Ltd.

JunXi Xizhou No. 8 Private Equity Investment Fund' (& EEAF85%
FLEFBEHREES) constructs its investment portfolio on the basis
of in-depth research. Under the premises of strictly controlling the
investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible
bonds or exchangeable bonds only), bonds and asset-backed
securities issued and traded in the Shanghai or Shenzhen stock
exchanges or interbank market, asset-backed notes issued and
traded in interbank market, fixed income securities of securities
companies, bond repurchases, pledge-style quoted repurchase
agreement in the Shanghai or Shenzhen stock exchanges, cash,
bank deposits, publicly offered funds, bank financial investment
products, asset management plans of securities companies,
insurance companies and futures companies, asset management
plans for specific clients of fund managers, privately offered funds
issued by privately offered securities investment fund manager
who are registered and published on the official website of the
AMAC. The investment restrictions of the fund include: 1. it must
not invest in funds without custodian or safekeeping financial
institutions (commercial banks, securities companies); 2. it must
not invest in partnership shares without filings in the AMAGC; 3. it
must not invest in inferior share of structured financial product,
and the priority rating of invested asset-backed securities and
asset-backed notes shall be AAA; 4. the fund’s total fund asset
value shall not exceed 160% of fund net asset value; 5. it must
not participate in the subscription of non-public issued shares in
stock exchange; and 6. the debt rating of invested debentures
must be AA or above. If the invested debentures do not have
a debt rating or their debt ratings do not reach AA or above,
their issuer ratings shall be AA or above. Rate securities such as
treasury bonds, policy financial bonds, local debts, etc., are not
restricted by ratings.
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Beijjing Snowball Capital Management Co., Ltd.

The Beijing Snowball ChangXue All-Weather GaoBo No. 3 Private
Securities Investment Fund” (Lt REBREZ 2 X &= M 35R L&
BB AR EES) constructs its investment portfolio based on in-
depth research and endeavors to achieve the continuous and
stable appreciation of the fund assets. The investment scope of
this fund includes: 1. equity category: stocks traded on stock
exchanges, stocks of companies listed on the NEEQ, preferred
stocks, Shanghai-Hong Kong Stock Connect, Shenzhen-Hong
Kong Stock Connect, depositary receipts, participation in margin
trading and securities lending, and lending the held securities as
the target securities for securities lending to securities financial
companies; 2. cash management category: cash, bank deposits,
negotiable certificates of deposit among financial institutions,
large-denomination negotiable certificates of deposit, money
market funds; 3. on-exchange derivatives: derivatives listed and
traded on exchanges; 4. off-exchange derivatives: total return
swaps, over-the-counter options, and interest rate swaps with
institutions having corresponding business qualifications as the
counterparty; 5. spot deferred delivery contract varieties listed and
traded on the Shanghai Gold Exchange; and 6. others: publicly
offered securities investment funds, asset-backed securities, yield
warrants issued by securities companies, and other investment
varieties that are permitted by laws, regulations or the CSRC for
fund investment. The investment portfolio of this fund will comply
with the following restrictions: 1. the private equity investment
funds in which this fund invests must have a custodian institution;
2. the total value of the fund assets of this fund shall not exceed
200% of the net value of the fund assets; 3. this fund shall not
invest in non-securities private equity investment funds; and 4.
other investment restrictions stipulated by laws, regulations or
regulatory authorities.
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Shanghai Chinal. Asset Management Company

ChinaL Star No. 1 Private Securities Investment Fund” (87 £ /<
15RFLE B HFIEE E ) constructs investment portfolios based
on in-depth research, so as to achieve long-term and stable
investment returns under the premise of rigid control of investment
risks. The investment scope includes: stocks issued and listed
on the Shanghai or Shenzhen stock exchanges, companies’
shares listed and traded in the selected tier of the NEEQ,
stocks within the scope of the Stock Connect for Southbound
Trading, depositary receipts issued and listed on the Shanghai
or Shenzhen stock exchanges, preference shares issued and
traded on the Shanghai or Shenzhen stock exchanges, bonds
issued and traded on the Shanghai or Shenzhen stock exchanges
or interbank market, asset-backed securities issued and traded
on the Shanghai or Shenzhen stock exchanges or interbank
market, asset-backed notes issued and traded in the interbank
market, income certificates of securities companies, bond
repurchases, pledge-style quoted repurchase agreements on the
Shanghai or Shenzhen stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short selling,
refinancing securities lending, futures listed on the Shanghai or
Shenzhen stock exchanges and futures exchanges, options
listed on the Shanghai or Shenzhen stock exchanges and futures
exchanges, warrants traded on stock exchanges, contracts listed
on the Shanghai Gold Exchange, over-the-counter derivatives
in the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties
(including only return swaps and over-the-counter options),
publicly offered funds, bank wealth management products, trust
plans, asset management plans of securities companies and their
subsidiaries, asset management plans of insurance companies
and their subsidiaries, asset management plans of futures
companies and their subsidiaries, asset management plans of
fund companies and their subsidiaries, private funds issued by
private securities investment fund managers registered on the
official website of the AMAC. The portfolio of the fund’s investment
assets shall be subject to the following restrictions: 1. the fund
shall not invest in private funds entrusted to an institution without
the qualification to custody securities investment funds; 2. the
fund shall not invest in subordinated/inferior shares of structured
financial products; 3. the total assets of the fund shall not exceed
200% of the fund’s net assets; 4. the depositary receipts held in
the fund shall not exceed 100% of the fund’s net asset value by
market value in aggregate; 5. the fund shall not participate in the
subscription of non-public issued shares of listed companies on
the Shanghai and Shenzhen stock exchanges; and 6. the fund’s
investment in stocks of companies listed on the selected tier of
the NEEQ, measured by market value in aggregate, shall not
exceed 100% of the fund’s total assets.
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(continued) ZEMEEH)
Investment Funds (continued) REES(Z)
Investment strategies of investment funds (continued) REESHIREERE(EZ)

Shanghai Chinal. Asset Management Company (continued)

yoo

ChinalL Fuyao No. 9 Private Securities Investment Fund” (f£75
KEIIRAHEFHILEES) constructs its investment portfolio
based on in-depth research and strives to achieve long-term and
stable investment returns under the premise of strict control of
investment risks. The investment scope includes stocks issued
and listed on the Shanghai and Shenzhen Stock Exchanges,
stocks within the target scope of Stock Connect, depositary
receipts issued and listed on the Shanghai and Shenzhen
Stock Exchanges, preferred stocks issued and listed on stock
exchanges, bonds and asset-backed securities issued and
traded on the Shanghai and Shenzhen Stock Exchanges or the
interbank market, asset-backed notes issued and traded on the
interbank market, securities company income certificates, bond
repurchases, pledged-style quoted repurchases on the Shanghai
and Shenzhen Stock Exchanges, cash, bank deposits, interbank
certificates of deposit, margin financing and securities lending,
refinancing securities lending, stock index futures, commodity
futures, treasury bond futures, stock options and commodity
options listed on stock exchanges and futures exchanges,
warrants listed on stock exchanges, contract varieties listed on the
Shanghai Gold Exchange, public funds, bank wealth management
products, asset management plans of securities companies
and their subsidiaries, asset management plans of insurance
companies and their subsidiaries, asset management plans of
futures companies and their subsidiaries, specific client asset
management plans of fund companies and their subsidiaries,
private funds issued by registered private securities investment
fund managers publicly disclosed on the official website of the
AMAC, trust plans, and over-the-counter derivatives in the
securities and futures market with only securities companies/
futures companies/banks and their subsidiaries as counterparties.
The investment portfolio of the fund’s assets shall comply with the
following restrictions: 1. the fund shall not invest in private funds
that are not custodied by institutions with securities investment
fund custody qualifications; 2. the fund shall not invest in
partnership interests that are not filed with the AMAC; 3. the fund
shall not invest in subordinated/inferior tranches of structured
financial products; 4. the ratio of the total value of the fund’s
assets to the net asset value of the fund shall not exceed 200%; 5.
the fund shall not participate in subscribing to non-publicly offered
stocks on stock exchanges; 6. the aggregate market value of
depositary receipts held by the fund shall not exceed 100% of
the fund’s net asset value; and 7. if the fund invests in trust plans,
the funds shall not be used to invest in the following targets: non-
standard debt assets, equities of unlisted enterprises, other asset
management products and private funds except publicly offered
securities investment funds, and various asset income rights.
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Investment Funds (continueq) REHS(Z)
Investment strategies of investment funds (continued) REESHRERK(E)

IFQuant

IF Galaxy No. 3 CSI 500 Index Enhanced Private Securities
Investment Fund” (JRBE 8871 357 R 7B 50018 HUIE 8 L5 B HIRE
E &) aims to construct investment portfolios based on in-depth
research, striving to achieve sustainable and stable growth of the
fund’s assets. The investment scope of the fund includes: stocks
issued and listed domestically in accordance with laws, Shanghai-
Hong Kong Stock Connect, Shenzhen-Hong Kong Stock
Connect, depositary receipts, participation in margin trading
and short selling, lending held securities as underlying securities
for short selling to securities finance companies, bonds, bond
repurchases, pledge-style quoted repurchase agreements, cash,
bank deposits, interbank certificates of deposit, large negotiable
fixed-term certificates of deposit, money market funds, spot
deferred settlement contracts listed and traded on the Shanghai
Gold Exchange, derivatives listed and traded on exchanges,
income swaps with institutions having corresponding business
qualifications as counterparties, interest rate swaps, publicly
offered securities investment funds, asset management plans of
fund companies and their subsidiaries, asset management plans
of futures companies and their subsidiaries, asset management
plans of securities companies and their subsidiaries, asset
management plans of insurance companies and their subsidiaries,
trust plans, private investment funds, asset-backed securities,
bank wealth management products, income certificates issued by
securities companies, and other investment varieties permitted by
laws, regulations or the CSRC for fund investment. The portfolio
of the fund shall be subject to the following restrictions: 1. the
private equity funds invested by the fund must have a custodian
institution; 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds issued by non-securities private fund managers.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Investment Funds (continued)

REEE(E)

Investment strategies of investment funds (continued)
Dacheng Fund Management Co., Ltd.

Dacheng Emerging Industry Mixed Securities Investment Fund’
(RACFTIREZERE B FZFHIZEES) mainly invests in high-
quality listed companies in emerging industry to share the growth
benefits of emerging force economic growth in China and to
pursue the long-term steady appreciation of the fund’s assets.
The fund adopts a combination of top-down and bottom-up
investment strategies, fully explores the investment themes of
the emerging industries and selects high-quality stocks of listed
companies in the relevant industries in pursuit of excess returns
while effectively controlling investment risks. This fund invests in
financial instruments with good liquidity, including stocks issued
and listed domestically in accordance with laws, depositary
receipts, bonds, money market instruments, bank deposits,
warrants, asset-backed securities, stock index futures, and other
financial instruments permitted by laws, regulations or regulatory
authorities to be invested in by the fund. The proportion of equity
assets and depositary receipts to this fund’s assets ranges
from 60% to 95%; cash (excluding settlement funds, deposited
deposits, subscription receivables, etc.) and government bonds
with a maturity of less than one year shall not be less than 5%
of the fund’s net asset value; the proportion of investment in
warrants, stock index futures and other financial instruments shall
be in accordance with the provisions of laws, regulations and
supervisory authorities; this fund will invest more than 80% of
its assets in stocks and depositary receipts related to emerging
industries.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Funds (continuead)

REES ()

Investment strategies of investment funds (continueqd)
Shenzhen Hongchou Investment Co., Ltd.”

Hongchou No. 21 Private Securities Investment Fund” (4L £215%
FLEFHIE E D) constructs investment portfolios based on in-
depth research and seeks to achieve long-term stable investment
returns while strictly controlling investment risks. The investment
scope includes: 1. equity: stocks traded on the Shanghai and
Shenzhen Stock Exchanges and depositary receipts traded on
the Stock Exchanges; 2. fixed income: bank demand deposits,
cash, securities exchange pledged quotation repurchase,
convertible bonds, bond general pledged repurchase; 3. futures
and derivatives: over-the-counter derivatives (income swaps
only), futures traded on the Stock Exchanges and Futures
Exchanges; and 4. others: securities permitted to be invested
in under the mechanism of interconnection and interoperability
between Domestic and Overseas Securities Markets (12 R 215
HNEE ST 5 B B B R H), public funds, securities lending and
borrowing transactions under the transfer and financing facility,
and securities financing transactions.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Investment Funds (continued)

Investment strategies of investment funds (continued)
Shanghai Xiaoyong Private Equity Fund Management Co., Ltd.

Xiaoyong Magic Cube Stock Preferred No. 1 Private Securities
Investment Fund (ZEESERZEE —FAEFFREAD)
aims to achieve long-term, sustainable and stable appreciation
of client assets while controlling risks. This fund selects stocks
through data analysis and data modelling, and buys and holds
them to gain excess returns. This fund’s investment scope
includes items listed and traded on domestic stock exchanges
(referring to stocks, depositary receipts, preferred stocks and
warrants), items listed and traded on the NEEQ (including stocks,
convertible corporate bonds and other securities), interest
rate bonds, convertible bonds (excluding non-publicly-traded
corporate bonds), bond general pledged repurchase (including
treasury reverse repurchase and other bond general pledged
repurchase), deposits, publicly offered securities investment
funds, futures, exchange-traded options, standardised notes
traded in the interbank bond market, asset-backed securities and
asset-backed notes issued on exchanges or between banks (but
excluding subordinated ones), securities companies’ certificates
of income, income swaps (including cross-border income swaps)
and over-the-counter options, items traded on the Shanghai Gold
Exchange, and interest rate swaps traded in the interbank market.
The fund may participate in the subscription of new shares,
securities financing transactions, lend securities held by this fund
to securities finance companies as the underlying securities for
securities financing, and may also invest in items in line with the
investment scope stipulated in the contract through the Hong
Kong Stock Connect (%) and other trading interconnection
mechanisms.
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(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHRERR (&)

Hainan Chuiyun Private Fund Management Partnership Enterprise
(Limited Partnership)*

Chuiyun Zhongling No. 1 Private Securities Investment Fund” (Z&
EET1RAEFHFIREES) constructs its investment portfolio
based on in-depth research. With the precondition of strictly
controlling investment risks, it endeavors to achieve long-term
and stable investment returns. The investment scope of this fund
includes stocks traded on stock exchanges, securities permitted
for investment under the interconnection mechanism between
domestic and overseas securities markets, depositary receipts
traded on stock exchanges, bonds traded on stock exchanges
or in the inter-bank market, asset-backed securities traded on
stock exchanges or in the inter-bank market, asset-backed
notes and standardised notes traded in the inter-bank market,
yield warrants of securities companies, bond repurchases,
pledged quoted repurchases on stock exchanges, cash, bank
deposits, interbank certificates of deposit, margin trading and
short selling transactions, securities lending transactions of
transferable financing, derivatives traded on stock exchanges
and futures exchanges, contract varieties traded on the Shanghai
Gold Exchange, public offering funds, bank wealth management
products, asset management plans of securities companies
and their subsidiaries, asset management plans of insurance
companies and their subsidiaries, asset management plans of
futures companies and their subsidiaries, asset management
plans of fund management companies and their subsidiaries,
private equity funds issued by private securities investment fund
managers whose registration information is publicly announced
on the official website of the AMAC, over-the-counter derivatives
in the securities and futures markets with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, credit protection instruments on stock exchanges,
financial derivatives in the inter-bank market, and trust plans.
The investment portfolio of this fund’s property should abide
by the following restrictions: 1. this fund shall not invest in the
subordinated/inferior shares of structured financial products; 2.
the ratio of the total value of the fund assets of this fund to the
net value of the fund’s assets shall not exceed 200%; 3. the
combined market value of the depositary receipts held by this
fund shall not exceed 100% of the net value of the fund’s assets;
and 4. this fund shall not invest in private equity funds that are
not entrusted to institutions with the qualification for custody of
securities investment funds.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Investment strategies of investment funds (continued) REESHRERR(Z)

Mingrui (Bejjing) Capital Management Co., Ltd.”

Mingrui Xiaoyun Strategy Private Securities Investment Fund’
(PAEEZRIEALEFHIREE D) pursues the appreciation of
the fund’s assets on the premise of risk control. The investment
scope of the fund comprises: 1. stocks, options, bonds, bond
repurchases, bond reverse repurchases and other financial
products listed and traded on the Shanghai Stock Exchange,
Shenzhen Stock Exchange and NEEQ; 2. stock trading under
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong
Stock Connect; 3. depositary receipts and Shanghai-London
Stock Connect; 4. futures, options and other financial products
listed and traded on the China Financial Futures Exchange,
Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange, Shanghai International Energy
Exchange Center, etc., 5. financial products listed and traded in
the interbank market; 6. central bank bills; 7. financial products
listed and traded on the Shanghai Gold Exchange; 8. margin
financing and securities lending; 9. refinancing securities lending;
10. derivatives with securities companies as counterparties,
including income swaps, income certificates and over-the-counter
options; 11. derivatives transactions with futures companies and
their subsidiaries as counterparties; 12. bank wealth management
products, bank deposits, money market funds and cash; 13.
publicly offered securities investment funds; and 14. asset
management products issued by securities companies or their
asset management subsidiaries, fund management companies
or their subsidiaries, futures companies or their subsidiaries,
insurance companies or their subsidiaries, private securities
investment funds, and trust products. Investment restrictions
include: 1. during the duration of the fund, the ratio of the fund’s
total assets to net assets shall not exceed 200%; 2. private
investment funds directly invested by the fund shall be custodied
by custodians established in accordance with the law and holding
fund custodian qualifications; 3. the market value of the fund’s
assets invested in stocks listed and traded on the NEEQ shall
not exceed 20% of the fund’s net assets; 4. the market value
of investments in a single depositary receipt shall not exceed
70% of the fund’s net assets; 5. the amount invested in a single
Shanghai-London Stock Connect instrument shall not exceed
70% of the total asset value of the fund; and 6. the fund shall not
engage in physical delivery of gold.
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Investment strategies of investment funds (continued) REESHRERR (&)

Beijing Caiyu Asset Management Enterprise (Limited Partnership)*

Caiyu Xinyu China Value Multi-Strategy No. 2 Private Securities
Investment Fund (F B 2P BREEBEZRE2RALEFHFK
A E#) constructs its investment portfolio based on in-depth
research and strives to achieve long-term and stable investment
returns under the premise of strict control of investment risks. The
investment scope includes stocks traded on the Shanghai and
Shenzhen Stock Exchanges, securities permitted to be invested
under the interconnection mechanisms between domestic and
overseas securities markets, depositary receipts traded on stock
exchanges, bonds traded on stock exchanges or the interbank
market, asset-backed securities traded on stock exchanges
or the interbank market, asset-backed notes and standardised
notes traded on the interbank market, securities company income
certificates, bond reverse repurchases, pledged-style quoted
repurchases on stock exchanges, cash, bank deposits, interbank
certificates of deposit, margin trading and short selling, refinancing
securities lending, derivatives traded on stock exchanges and
futures exchanges, contract varieties traded on the Shanghai
Gold Exchange, over-the-counter derivatives in the securities and
futures market with only securities companies/futures companies/
banks and their subsidiaries as counterparties, and public funds.
The investment portfolio of the fund’s assets shall comply with the
following restrictions: 1. the fund shall not invest in subordinated/
inferior tranches of structured financial products; 2. the ratio of
the total value of the fund’s assets to the net asset value of the
fund shall not exceed 200%; 3. the aggregate market value of
depositary receipts held by the fund shall not exceed 100% of the
net asset value of the fund; 4. the cost of a single bond held by
the fund shall not exceed 20% of the net asset value of the fund;
5. the market value of a single stock held by the fund shall not
exceed 20% of the net asset value of the fund; 6. the total amount
of premiums paid and received for stock option contracts held by
the fund shall not exceed 20% of the net asset value of the fund;
and 7. the margin for positions in the fund’s futures accounts shall
not exceed 30% of the net asset value of the fund.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Financial Assets at Fair Value Through Profit or Loss BEARBEFERESHTABER
(continued) LEMEEE)
Listed Equity Interests FiRERERS
Foreign
Total amount ~ Total amount Realised  Unrealised exchange  Fair value to
of purchase(s) o disposal(s)  investment  investment  gains/(loss) the total
Number of made made income/(loss)  income/(loss) for the assets of
unitsheld  Investment Fairvalue  duringthe  during the for the forthe  sixmonths  the Group
asat cost as at asat  sikmonths  sixmonths  sixmonths sixmonths ended asat
30 June 30 June 30June ended 30 June ended 30 June ended 30 June ended 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025

HZ0%BEF HE0%E
HE205F HE2025F  6B0B  6ANR HE202%E  R2A%E
R2025% 68308 68308 It~BR txER  6A3R  6A30A
6308  M2025F  R2025E  EREAR LAERR BEBN  REERN IE~BA MEE
BHZ  6BAZ  6A%NAX BAZ ez REKA/  RERA/  EXkE/  64EE
Name of the financial assets £BEE4TR B8  RERX QAR B2 asE (F#) (F8) (F#8) aEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (AE%Tn) (AR¥Tn) (AR%Tn) (ARETR) (AR%Tn) (AR¥TR)

China Risun Group Limited  HEIRREEERAR  approximately

97.09 milion
shares
#9,7008% 170,560 223,998 - - 2141 (20,558) 3,581 0.45%
China Asset Management  £EESERARAT
Co., Ltd.
ChinaNC Futire XinShi BB ARERALZ5
SiXiang No. 2 Private EE5REES
Securities Investment Fund® - - - - (35,402) 100 - - -
CSC Financial Co, Lid. ~ HERRESRH
ERAR
ChiaVankeCo, Lt EBGERAERAT - - - - (1,089 % - - -
PolyDevelopmentsand ~ RAEEEREER(
Holdngs Gowp Co, Ltd. ~ BBAF 5300 49,056 290 2081 135%) 14 13601 - 0.00%
Hunan Valin Steel Co, Ltd. ~ HEEZEERN
BRAF 2,000 10,013 8,800 1,437 (33,433) 78% 258 - 0.02%
Others' A 700 5969 5118 3330 (3,716) 405 204 - 0.01%
Beijing Ziwei Private Equity #REHAEREEE
Fund Management BRLT
Co., Ltd*
ZweiJiniNo. 7 Private  ZEEYTHAEES
Securities Investment Fund*  REES 162 8,227 10,671 8,227 (40,098) (4,041) 2,444 - 0.02%
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Financial Assets at Fair Value Through Profit or Loss
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BRARBEFEBEEZBHTABRER

(continued) LEMEEE)
Listed Equity Interests (continuea) tiREER(E)
Foreign
Total amount ~ Total amount Realised  Unrealised exchange  Fair value to
of purchase(s) of disposal(s) ~investment investment  gains/(loss) the total
Number of made made  income/(loss)  income/(loss) for the assets of
unitsheld  Investment Fair value during the during the for the forthe  sixmonths the Group
asat cost as at asat  sixmonths  sixmonths  sixmonths  sixmonths ended asat
30 June 30 June 30 June ended 30 June ended 30 June ended 30 June ended 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025
HEBE BEABE
BEAXBE BEABE 6A30A 6A308 BZBE  RA%E
R2025% 6A30H 6A30A EAER tAEA 6A30A 6A30H
6A30R  RM2025F  R225F  txfAR EABAR 2ERN FERN ~ER MfEE
BE2  6RA3AZ  6A3%AZ BAZ Er  RERA/  REWA/  EXbE/  45ER
Name of the financial assets £BEESH Eigg REHA MMER e ] (%) (E#) (F#) g
(0000  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%TR) (AR¥TR) (AR¥TR) (ARETR) (ARMTR) (ARMTR) (ARETR)
Shenzhen Bishuo Private  FHIZMAERSES
Securities Fund ERERAA
Management Co., Ltd.*
Bishuo New Starting Point 2857 &% 75
No.4 Private Secures ~ EHREES
Investment Fund* 21,548 22,000 22,133 - - - 108 - 0.05%
Bejjng Comb Fortune X RBEHEEAEE
Investment Management ~ ARAR
Co., Ltd.
Comb Jinyuan No. 1 Private  B£ZR1FAHEES
Securiies Investment Fund® & £% 1,322 15,709 15,390 15,709 (29,996) 2,365 (319 - 0.03%
Shanghai Longlife LEABRERRAR
Investment Co., Ltd.
Longife Jixi PureBond ~ ABREAEIRALE
No. 1 Private Securities BHRERS
Investment Fund” 890 14,936 16,204 14,936 (16,692) 1,050 1,358 - 0.03%
Bejjing Wellspring Capital ~ tREHREAER
Management Co., Ltd, BRAT
Wellspring Value Stable~~ EAIR BT
Phase 7A Private Securties  ALEEHRERS
Investment Fund* - - - - (6,845) 1,857 - - -
Yinghang Huijin Investment  SHEAHHES
Management Co, Ltd,  REERERAR
Vinshang Hun — Jnd~~ SAES - 2E1%
No. 1 Private Securities IEEsRERS
Investment Fund" 83 7,030 6,673 7,00 - 2,086 (387) - 001%
Others' A 20,186 35,042 28,962 40,851 (31,046) 3,686 1,085 (576) 0.06%
Total fit 338,542 382,229 12,411 (201,915) 17,985 (19,378) 3,005 0.77%
Note: Wit -
1. The number of shares held by the Group in each of the companies 1. AEERSFHEARFTENROEE(RHEET

represents less than 1% of their issued shares.

China Oriental Group Company Limited R B3R 5 £ B2 AL A R A A)

B D31% -
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Equity Interests (continued)

LR (E)

Investment strategies of listed equity interests
China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
During the year ended 31 December 2021 and 31 December
2022, the Company further acquired 7.50 million shares and
2.01 million shares of Risun Group from the open market on
the exchange respectively, representing approximately 0.17%
and 0.05% of its registered share capital. As at 30 June 2025,
the Company’s shareholding of Risun Group represented
approximately 2.18% of its registered capital. Risun Group was
incorporated in 1995. It is a large-scale enterprise group with
principal business of producing, and domestic and foreign trading
of coal chemical products. It is a leading enterprise in China’s
coke and coal chemicals, also being one of the major suppliers of
coke of the Group. Risun Group was listed on main board of the
Stock Exchange on 15 March 2019 with stock code 1907. During
the six months ended 30 June 2025, dividend income received
from Risun Group was approximately RMB2.1 million which was
classified as realised investment income.

L R AR Y IR SRR
FEBIGEE AR A ([ B )

REE2018F12A31HIEFE XA A
RETBIFEE 42,4808 I - BIMEE K
BAEMBEAL258%  BeEREBEAHAR
#1281 T ° FR20214F 12 A31 B K 20224
12A31BLEFE  ARARX S MM
SoRE—PEEMREGEBR 7508 R KD K
201 B - BME EEMARA40.17% &
0.05% > 20256 H30H * " x A £ /8
e E MG HAMBR AL 2.18% - B
EERKIN1995F  B—FKUELITERE
EMEANESRBEIFEFNARLGEEER &
FEERMECTEXZNREELZE  WAR
SEERTIZHER 2 — - BEEER2019
FIAERERATERET - EROHARR
A1907 - RE E2025F 6 A30H8 1-/~1E A
N RBEEEKEFNRERA BN ARE
210870 @ ZBWAWFE AT EBIREK
)\ °
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o B¥EEOEE =)

BRARBEFEBEEZBHTABRER
ZEBMEE )

Listed Equity Interests (continued)

R ()

Investment strategies of listed equity interests (continueq)
China Asset Management Co., Ltd.

ChinaAMC Future XinShi SiXiang No. 2 Private Securities
Investment Fund (EERRERLZ2RILEEZHREESD)
constructs an investment portfolio based on in-depth research. It
seeks to achieve stable and long-term investment returns under
the premise of strict control of investment risks. The fund invests
in stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks of companies listed on the selected tier under
the NEEQ, stocks within the underlying scope of Stock Connect
for Southbound Trading, depositary receipts issued and listed
on the Shanghai or Shenzhen stock exchanges, preference
stocks issued and traded on the Shanghai or Shenzhen stock
exchanges, bonds issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed securities issued and traded on the Shanghai or
Shenzhen stock exchanges or in the interbank market, asset-
backed notes issued and traded in the interbank market, income
certificates of securities companies, bond reverse repurchases,
cash, bank deposits, interbank certificates of deposit, financing
bill transactions, securities lending through transfer facilities
(i.e. the fund lends its holding of securities to securities finance
companies as the underlying securities for financing), futures
listed on the Shanghai or Shenzhen stock exchanges and Futures
Exchange, options listed on the Shanghai or Shenzhen stock
exchanges and Futures Exchange, contractual products listed
on the Shanghai Gold Exchange, over-the-counter derivatives
(including but not limited to income swaps and over-the-counter
options) in the securities and futures market with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, public-offered fund and bank wealth management
products. The fund’s investment portfolio shall be subject to the
following restrictions: 1. the fund shall not invest in subordinated/
inferior shares of structured financial products (inclusive of asset
securitisation products); 2. the fund shall not participate in the
subscription of non-publicly issued shares; and 3. the fund shall
not invest in shares of ST, ST, S, SST, S'ST.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)

LR RSN IRE R (F)
FERGERFRLA]

EEARKREBERLF2RAERSFREESHE
RAMTNER EEEREMES - EERIBE
HIRERRBRAE T - IRESRPREW
RERK REXRBEERERARZMAETL
MHRE - I=ZRBEEHERRRE &
BOBENEEANRE BRAXZMETE
MNFEERE BRARIMBETRINESE
B BARRZARBITEMSERITIZNE
F BARXZAXBITETHEHTRIHE
BEXHES RITEATHETRRINE
EXHERE  EFAnlaEE Br¥o
B e ROFER RAEFE - BERS
Ry BRBEFLERS(AZESHER
BNBSERRFENEFLERES TR
RA) BARZARBMER A EHEH
5 BARZRINBER S EHE IR
LBEERXFMETHNAME  (EUEFH
RE/HWERR/BRARETFRARZHE
FORBFHRENHHIMTER(BRETRR
WEEBRRIGINAE) AEES - RITHE
MER ZESMENREHGRERNAT
R ZESTEBRENGRICERESD
(REEFEFCERNRE SBRBME
2RESTR2ERABRRAXIM ET AR
FRRABITRE K3 ZESTFREST
*ST S~ SST -+ S*'STHIRE ©
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Financial Assets at Fair Value Through Profit or Loss
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Listed Equity Interests (continued)

7 RS ()

Investment strategies of listed equity interests (continueq)
CSC Financial Co., Ltd.

During the six months ended 30 June 2025, the Group made
direct short-term equity investments on the stock exchange to
acquire shares of individual listed companies with competitive
advantages in the real estate, steel, etc. industry with relatively
attractive stock prices. The major investment targets included
companies listed on the A-share market in the PRC, such as Poly
Developments and Holdings Group Co., Ltd. ({RF 2 2% S
%15 B R AF]) (“Poly Developments”), Hunan Valin Steel Co.,
Ltd. (HrEZ MR AR A ) (“Valin Steel”) and a number of
other companies listed on the A-share market in the PRC.

Since the year of 2023, the Group acquired shares of Poly
Developments, a company listed on the Shanghai Stock
Exchange (stock code: 600048), directly from the open market
on the exchange as an equity investment. As at 30 June 2025,
the number of shares held by the Group in Poly Developments
accounted for less than 1% of its issued shares. Poly
Developments is a leading enterprise in the real estate industry,
principally engaging in real estate development and sales, property
services, territorial management, sales agency, commercial
management, real estate finance, etc. Poly Developments has
been first among the central enterprises of the real estate industry
for many years. Poly Developments ranked 243 on the 2024
Forbes Global 2000 List.

Since the year of 2022, the Group acquired shares of Valin Steel,
a company listed on the Shenzhen Stock Exchange (stock code:
000932), directly from the open market on the exchange as equity
investment. As at 30 June 2025, the shares of Valin Steel held
by the Group accounted for less than 1% of its issued shares.
Valin Steel is principally engaged in the production and sale of
steel products with production bases established in Xiangtan,
Loudi and Hengyang in Hunan Province and Yangjiang City in
Guangdong Province. It possesses technical equipment for the
entire process of coking, sintering, ironmaking, steelmaking,
rolling mill and steel products deep processing, etc. It is one of
the top ten steel enterprises in the PRC with industry-leading
primary equipment and production technology.

During the six months ended 30 June 2025, dividend incomes
received from Poly Developments, Valin Steel and others were nil,
approximately RMBO0.2 million and approximately RMBO0.1 million
respectively, which were classified as realised investment income.

IHREESNIRERK(E)
FISERE R BRA A

RBIE2025F6 H30HIEANEARN - REE
R ZAERETEMBERE  BARR
REMWE WHHBFTEAEEZYERERE
BREHRSIN ETRAARE  TE2NREY
RERRMNEREREBROABR AR
MBRE])  HREEZMEROARIA(E
EWE )L ERNPEARETHRA -

B2023FFE AEEEERR SR AH
MEEBARFNBENRGERRERE
—BEREEBERSH ETHRARMERMNR
5% 1 600048) ° 72202546 30 H » KL
ERFEROBOHBEEHEEBEITRG AR
1% - RFEEREHETENRBALE - £
HEER HERE  BETE THES
BE BELTRESHETERLLFE — -
R F) 3 B AL ECR M HT )2024 F [€ 2 Bk 2000
B EPRE 24311 ©

H2022FFE AEBEERR SR AH
mis EBAEZMBENROIELERERE
EZMENRINELHR ST LT RD R
000932) » 7420256 A30H ' NEEFA
EZMEOBRZEEETROON1% - EZ
MM ETEEHAMBERNEEMYE
DREHEEME  BEK - G% - BREB
ITMRELEREM  BAERE B4
H R 'L AR TIEERENR
MEE YHBRETEELNEIRREREE
T BRehBE+RmEcEr—-

REZE2025F6 A30 R IE/NEAR - {eRF
BR - FEEENMEMKRERERAD B
T HARKB20BTEHARKI10ETT - &
FREWAEEERDERRERA -
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Listed Equity Interests (continueaq)

RS (F)

Investment strategies of listed equity interests (continued)
Beijjing Ziwei Private Equity Fund Management Co., Ltd.”

Ziwei Jinxi No. 7 Private Securities Investment Fund' (%%
WTERFLE B AR EE L) aims to build an investment portfolio
based on in-depth research and strives to achieve long-
term stable investment returns under the premise of strictly
controlling investment risks. The investment scope of the fund
includes stocks listed on stock exchanges, securities allowed
for investment under the Stock Connect Arrangement of the
Domestic and Overseas Securities Markets (35 A 115 5p &
%55 B B B B ), depositary receipts traded on stock
exchanges, bonds traded on stock exchanges or interbank
markets, asset-backed securities traded on stock exchanges
or interbank markets, asset-backed notes and standardised
notes traded on interbank markets, securities company income
certificates, bond repurchases, bond reverse repurchase, pledge-
style quoted repurchase on the stock exchanges, cash, bank
deposits, interbank certificates of deposit, margin trading and
short selling, refinancing securities lending, derivatives traded
on stock exchanges and futures exchanges, contracts traded
on Shanghai Gold Exchange, over-the-counter derivatives on
the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties,
public funds, bank wealth management products, trust plans,
asset management plans of securities companies and their
subsidiaries, asset management plans of insurance companies
and their subsidiaries, asset management plans of futures
companies and their subsidiaries, asset management plans of
fund companies and their subsidiaries, and private equity funds
issued by registered private securities investment fund managers
published on the official website of the AMAC. The investment
portfolio of the fund’s properties shall be subject to the following
restrictions: 1. the fund shall not invest in private funds that are
not under the custody of institutions qualified to be entrusted
with securities investment funds; 2. the fund shall not invest in
the subordinated/inferior shares of structured financial products;
3. the fund’s total fund asset value shall not exceed 200% of the
fund’s net asset value; 4. the depositary receipts held in the fund,
when calculated in aggregation by market value, shall not exceed
100% of the fund’s net asset value; 5. the balance of funds from
the repurchase of bonds held by the fund shall not exceed 100%
of the net asset value of the fund; and 6. the individual bond held
by the fund, when calculated in aggregation by cost, shall not
exceed 25% of the net asset value of the fund.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Listed Equity Interests (continued)
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Investment strategies of listed equity interests (continueq)
Shenzhen Bishuo Private Securities Fund Management Co., Ltd.”

Bishuo New Starting Point No. 4 Private Securities Investment
Fund” (3T EZhPNSRAL S 538 E E $) constructs investment
portfolios based on in-depth research. Under the premises of
strictly controlling the investment risks, it strives to obtain long-
term stable investment return. The investment scope includes:
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks within the scope of the Stock Connect for
Southbound Trading, depositary receipts issued and listed on the
Shanghai or Shenzhen stock exchanges, preference shares issued
and traded on the Shanghai or Shenzhen stock exchanges, bonds
issued and traded on the Shanghai or Shenzhen stock exchanges
or interbank market, asset-backed securities issued and traded
on the Shanghai or Shenzhen stock exchanges or interbank
market, asset-backed notes issued and traded in the interbank
market, income certificates of securities companies, bond reverse
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short selling,
refinancing securities lending transactions, futures listed on the
Shanghai or Shenzhen stock exchanges and futures exchanges,
options listed on the Shanghai or Shenzhen stock exchanges
and futures exchanges, warrants of stock exchanges, contracts
listed on the Shanghai Gold Exchange, publicly offered funds,
bank wealth management products, and asset management
plans of securities companies and their subsidiaries. The portfolio
of the fund’s investment assets shall be subject to the following
restrictions: 1. the fund shall not invest in subordinated/inferior
shares of structured financial products; 2. the fund’s total assets
value shall not exceed 200% of its net asset value; and 3 the
depositary receipts held in the fund, measured by market value in
aggregate, shall not exceed 100% of the fund’s net asset value.

IHREESNIRERK(E)
FYNEERBESFBE T EEHRLA]

ERFMEHNRAEESREESHERAMN
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Listed Equity Interests (continued)
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Investment strategies of listed equity interests (continueq)
Beijjing Comb Fortune Investment Management Co., Ltd.

Based on in-depth research, Comb Jinyuan No. 1 Private
Securities Investment Fund (§ 82 R1 R EFHFREE
) constructs an investment portfolio, striving to achieve the
continuous and stable appreciation of the fund’s assets. The
investment scope of this fund is as follows: stocks issued
and listed domestically in accordance with laws, new share
subscriptions, Shanghai-Hong Kong Stock Connect, Shenzhen-
Hong Kong Stock Connect, depositary receipts, equity public
offering funds, hybrid public offering funds, participation in margin
trading and securities lending, lending the held securities as
underlying securities for securities lending to securities finance
companies, bonds, bond repurchases, bond public offering
funds, cash, bank deposits, interbank certificates of deposit,
large-denomination negotiable certificates of deposit, money
market funds, spot deferred settlement contract varieties listed
and traded on the Shanghai Gold Exchange, derivatives listed
and traded on exchanges, income swaps with institutions having
corresponding business qualifications as counterparties, cross-
border income swaps, over-the-counter options, interest rate
swaps, asset management plans of fund companies and their
subsidiaries, asset management plans of futures companies
and their subsidiaries, asset management plans of securities
companies and their subsidiaries, asset management plans
of insurance companies and their subsidiaries, trust plans,
private investment funds, asset-backed securities, bank wealth
management products, income certificates issued by securities
companies, and other investment varieties permitted by laws,
regulations or the CSRC for fund investment.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Listed Equity Interests (continued)
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Investment strategies of listed equity interests (continueq)
Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Securities Investment
Fund (AHRZFALFE1RALSEHINEE D) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk
control and strengthening return, it calculates the basic return
from bond interest income. It sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, it adopts the approach of adjusting the duration of bonds,
searching for wrongly priced debentures and fixed income assets’
equity attributes, etc. to obtain excess return over basic return.
The restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.

Beijjing Wellspring Capital Management Co., Ltd.

Wellspring Value Stable Phase 7A Private Securities Investment
Fund” OBFIREERE7THALEEFIREES) constructs
an investment portfolio based on in-depth research, and seeks
to achieve long-term and stable investment returns under
the premise of strict control of investment risks. The fund’ s
investment scope includes cash, bank deposits, bank wealth
management products and money market funds. The portfolio
of the fund’ s investment assets shall be subject to the following
restrictions: 1. the fund shall not invest in subordinated/inferior
shares of structured financial products (inclusive of asset
securitisation products); 2. the fund’ s total assets value shall
not exceed 200% of its net asset value; and 3. the fund shall
not invest in private equity funds that are not entrusted by an
institution qualified to custody securities investment fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Listed Equity Interests (continueaq)

RS (F)

Investment strategies of listed equity interests (continued)
Yinshang Huijin Investment Management Co., Ltd.

Based on in-depth research, Yinshang Huijin - Jinxi No. 1 Private
Securities Investment Fund* SREE S — 2R 1A EBHRE
H %) constructs an investment portfolio based on the premise
of strict control of investment risks, it strives to achieve long-
term and stable investment returns. The scope of investment
includes: stocks issued and listed on the Shanghai and Shenzhen
Stock Exchanges, stocks of companies listed on the Select Layer
of the NEEQ), stocks within the scope of the Stock Connect
for Southbound Trading, depositary receipts issued and listed
on the Shanghai and Shenzhen Stock Exchanges, preferred
stocks issued and traded on the Shanghai and Shenzhen Stock
Exchanges, bonds and asset-backed securities issued and
traded on the Shanghai and Shenzhen Stock Exchanges or the
interbank market, asset-backed notes issued and traded on
the interbank market, securities company income certificates,
bond reverse repurchases, pledge-style quoted repurchases
on the Shanghai and Shenzhen Stock Exchanges, cash, bank
deposits, interbank certificates of deposits, margin trading and
short selling, refinancing securities lending, options and futures
listed on the Shanghai and Shenzhen Stock Exchanges and
futures exchanges, warrants on securities exchanges, contract
varieties listed on the Shanghai Gold Exchange, over-the-counter
derivatives in the securities and futures market with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, publicly offered funds, bank wealth management
products, asset management plans of securities companies and
their subsidiaries, asset management plans of fund companies
and their subsidiaries, and private funds issued by private securities
investment fund managers whose registration has been publicly
announced on the official website of the AMAC. The investment
portfolio of the fund’s assets shall comply with the following
restrictions: 1. this fund shall not invest in private funds that are
not custodied by institutions qualified for securities investment
fund custody; 2. this fund shall not invest in the subordinated/
junior tranches of structured financial products; 3. the ratio of
the total value of the fund’s assets to the net asset value (NAV)
of the fund shall not exceed 200%; 4. the total market value of
depositary receipts held by this fund shall not exceed 100% of
the fund’s NAV; 5. this fund shall not invest in ST, *ST, S, SST, or
S*ST stocks; and 6. the total market value of stocks of companies
listed on the NEEQ Select Layer invested in by this fund shall not
exceed 100% of the total value of the fund’s assets.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

Business and Financial Review
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(continued) LEMEEE)
Bond Market Funds BEFTHEES
Foreign
Total amount ~ Total amount Realised  Unrealised exchange  Fair value to
of purchase(s) o disposal(s)  investment  investment  gains/(loss) the total
Number of made made income/(loss)  income/(loss) for the assets of
unitsheld  Investment Fairvalue  duringthe  during the for the forthe  sixmonths  the Group
asat cost as at asat  sikmonths  sixmonths  sixmonths sixmonths ended asat
30 June 30 June 30June ended 30 June ended 30 June ended 30 June ended 30 June 30 June 30 June
2025 2025 2025 2025 2025 2025 2025 2025 2025
HEN2BE BEABE
HE2BE HE0%E 6A30R 6A308 EHEZBE  RA%E
R2025% 6A30H 6A30H E~fEA REA 6A30A 6A30H
6A30A R0BE  R0BE  LAERR  LAERR 2ERM FERMN E~fEA MfERE
#E2 6R3AZ 6A3AZ BAZ HE2  RERA/  REMLA/  ERbs/ L)
Name of the financial assets £ HEE A7 EfigE RERA MEE ey asE (B#) (E#) (B#) #eE
(0000  (RMB'O00)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%TR) (AR¥TR) (AR¥TR) (AR®TR) (ARETR) (ARMTR) (ARETR)
Prudence Investment FHESEE(ER)
Management (Hong Kong)  &RA7
Limited
Prudence Enhanced Income /7Bl 8hEES
Fund 19 117,809 142,064 39,756 (39,756) 197 3,853 583 0.29%
E Fund Management AHEEEEE
(Hong Kong) Co., Limited (&%) ERAR
E Fund (HK) Asia High Yield -~ 5 77&(%7%)
Bond Fund DlishaEsES 438 35,793 2978 - - 5 926 94 0.05%
Dawn Opus Asset TRRBEEER
Management Co,, Ltd. ~ ARAR
Dawn Opus YufengNo. 1~ REHRL15%
Private Securiies LEEFREES
Investment Fund* 23217 23,131 23,692 23,131 (36,490) 163 561 - 0.05%
CITIC Securities Brokerage izl 8 (F5)
(HK) Limited BRAR
OSBHK Leveraged Bond ~ #{EiTAE4(B)
Linked Note ERAFER
ErasRE 100,000 100,000 100,580 100,000 - - 580 - 020%
Others At - - - 100,000 (100,000 12 - - -
Total fit 276,733 289,314 262,887 (176,246) 418 5920 677 0.58%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

EEmEEE(E)

Investment strategies of bond market funds
Prudence Investment Management (Hong Kong) Limited

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities when
the security is mis-priced and when the fund manager has a well-
defined edge. The fund manager will make investment decisions
aiming to achieve attractive absolute return within acceptable risk
limits, through a flexible combination of sub-strategies. The fund
manager will implement an effective investment process including
research, trading, risk management and operations. The fund
manager will enforce strict risk management to protect investors
in the fund. Net borrowing is limited to less than or equal to 50%
of assets under management of the fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

BEEHHEES(E)

Investment strategies of bond market funds (continued)
E Fund Management (Hong Kong) Co., Limited

E Fund (HK) Asia High Yield Bond Fund is the sub-fund of E Fund
Unit Trust Fund. The investment objective of the sub-fund is to
achieve long-term capital growth through investing globally in a
portfolio consisting primarily of high yield debt securities issued
by or fully guaranteed by corporations with an Asia focus, which
aim to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or CNH denominated
(“Dim Sum” bonds, i.e. bonds issued outside China but
denominated in RMB), issued by or fully guaranteed by listed
or unlisted corporations which have their main operations (or
majority of assets) in or have their majority of their income derived
from Asia. Up to 100% of the sub-fund’s net asset value may
be invested in convertible bonds (issued and/or guaranteed by
issuers such as corporations, financial institutions and banks). Up
to 100% of the net asset value may be invested in debt securities
which are unrated or rated below investment grade by Fitch or
Moody’s or Standard and Poor’s, including (but not limited to)
listed and unlisted bonds, government bonds, convertible and
non-convertible bonds, fixed and floating rate bonds or other
similar securities. The sub-fund will not invest more than 10% of
its net asset value in debt securities issued and/or guaranteed
by a single sovereign issuer (including its government, public or
local authority) which is below investment grade and/or unrated.
The sub-fund may also invest up to 30% of the net asset value
in investment grade debt securities. Onshore China exposure
will be up to 20% of the net asset value, which may include
investments in debt securities issued by or fully guaranteed by the
PRC government and/or government related entities and urban
investment bonds.

BEETHSESHRERK(F)
SHEREERE (ZTE)FERAA

S5HEERB)DNBREEFESEST
EZEMEAEENTES - FTESHNKRER
BEERERRRERTIEZHMEINEMN
REFETHR2EERNSREEBEHFHEK
MIREMAS  BREFEMSEITNERE
7 BEERTESELBEREENINEE
WAR - EMEBREHEAER TESS
BHE70% E100% W EEFERENAT AT
BEBEE(FHARENEE)ERMIKEBN
WAKBZMREOE EHeR EmAR#ET
S BERET - BOTSBTAHE S
ARBEFE(HOMES - BIESPBIRINET
BIAARBHENES) SRR EREFKR
BHA - TESRZAKEEFEN100% K
BRAEMES(AMINATE - e MR
TEBTABTR/SER) - REZAHEE
FEM100% RENAE TR EEESBE
SREEBR TENRERFNFRNERE
7 BRETRR) EmEIELERES - K
fFES  AEBRIFERES - EEMF
BEFHAHEHMBUZES - FESTEHHEA
EFE10% ZN ERERAEEFA/ER
REGR R IRETROE - L ERELT
ANEBEEBR  RHAIMEER)HETR X
BEROES - TESNABFIZRI0%HE
EFERENRERNEBE S LA H &
Z20%MEEFERERREATETS - 7]
BEPEBFN R RBTEBERETHE
BEROERE R LMRE -
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

WETBES(F)

Investment strategies of bond market funds (continued)
Dawn Opus Asset Management Co., Ltd.

Dawn Opus Yufeng No. 1 Private Securities Investment Fund’ (&
LOR B SRFLEFEHF B E D) constructs its investment portfolio
on the basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The investment scope of this fund
includes: stocks issued and listed on stock exchanges, securities
allowed for investment under the Connect Arrangement of the
Domestic and Overseas Securities Markets (38 A 23BN E 5T
%5 B Bt B 3@ Hl), depositary receipts traded in stock exchanges,
bonds and asset-backed securities traded in stock exchanges
or interbank market, asset-backed notes and standardised
notes traded in interbank market, fixed income securities of
securities companies, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded in stock
exchanges and futures exchanges, contract varieties traded in
the Shanghai Gold Exchange, over-the-counter derivatives in the
securities and futures market with securities companies/futures
companies/banks and their subsidiaries as counterparties only,
publicly offered funds, wealth management products from banks,
asset management plans of securities companies and their
subsidiaries, private investment funds issued by private securities
investment fund managers who are shown as registered on the
website of the AMAC, trust plan. The investment portfolio of the
property of the fund is subject to the following restrictions: 1. the
fund shall not invest in private funds entrusted to an institution
without the qualification to custody securities investment funds;
2. the fund shall not invest in subordinated/inferior shares from
structured financial products (except publicly offered funds); 3. the
total assets of the fund shall not exceed 200% of the fund’s net
assets; 4. the depositary receipts held in the fund shall not exceed
100% of the fund’s net asset value by market value in aggregate;
and 5. the non-public traded shares of companies listed on stock
exchanges invested by the fund shall not exceed 50% of the
fund’s net asset value by market value in aggregate.
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

EETmHEEE(E)

Investment strategies of bond market funds (continued)
CITIC Securities Brokerage (HK) Limited (‘CSBHK”)

The leveraged bond linked note sold by CSBHK is a structured
note which provides investment return of the principal and
leverage component of linked offshore bonds. All assets linked
to this note are offshore bonds. During the product tenor, the
investors will receive the principal and leveraged coupon payments
of the underlying bonds and receive the capital gain from the
principal and leveraged coupon payments of the underlying bonds
upon maturity. In return, the investors will repay the product issuer
for the funding cost on the leverage position. The purchase of the
product is not a direct investment in the underlying assets. The
product does not actually hold any underlying bonds. The product

BEETHSESHRERK(F)
P A 5AEH (B8 ) BR A

REEFEL(FR)BRQFHENERE
SHBREE - BEBLER  HiEAXE
MREHOMEBREFEFRE RS - RIE
HBAENEHRBEFES EZXERTES
N BREEBRESEFFENAS REREKDN
REXRM ARFHRESEFENAE R
RIRENELNE - HEEN  REETRA
ERBETHEEERBETELNRENRRE -
RBZEMTIIFERRERENEE - RE
mITERFEEAENES  EEERE
MEEHEERFEPANERKE BBAR

only tracks the price movements of the underlying assets over the & BIRBIEZEMEBEELNZBHE -
term of the product and typically does not reinvest any coupon

distribution paid by the underlying assets.

Investment Strategy and Future Prospects RERBRAREE

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group
or the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its Shareholders as a whole and
the Company. On one hand, the Company is able to generate
a relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Strategy and Future Prospects (continuead)

REXBRARRE(H)

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments
as and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.

« HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2025, the Group had a workforce of approximately
11,500 permanent staff and approximately 80 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc. Effective from April
2021, the Group implemented a workers’ injury insurance scheme
and contributed approximately 2.09% of the workers’ wages to
the relevant government authorities. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s
quality control and cost control targets.
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« CHANGE IN DIRECTOR’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
directors’ information since the date of the 2024 Annual Report
are as follows:

(i) Since October 2023, Mr. Wang Bing has been re-
designated as an external director by the State-owned
Assets Supervision and Administration Commission of
People’s Government of Beijing Municipality from one of its
wholly state-owned enterprises, Beijing Fashion Holdings
Co., Ltd., to another wholly state-owned enterprise, Beijing
Waterworks Group Co., Ltd.;

(i)  Since 28 April 2025, Ms. Yu Fang Jing has served as
an independent non-executive director of Auntea Jenny
(Shanghai) Industrial Co., Ltd., shares of which are listed on
the Main Board of the Stock Exchange (stock code: 2589);

(i)  Mr. Wong Man Chung Francis retired as an independent
non-executive director of Qeeka Home (Cayman) Inc. (stock
code: 1739) with effect from 4 June 2025; and

(iv)  Dr. Tse Cho Che Edward resigned as an independent non-
executive director of China Travel International Investment
Hong Kong Limited (stock code: 308) with effect from 20
August 2025.

Save as disclosed above, the Company is not aware of any other
changes in the directors’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2025, interests and short positions in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) of the Directors, chief executives and their associates of
the Company which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to
section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:
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« DIRECTORS' INTERESTS AND SHORT

cEEREFHERRRE

POSITIONS IN SECURITIES (continued) (%)
Interest in the Shares and underlying Shares of the AR T KRB MABBERMLER :
Company:
Interests in Percentage
Interests in \S/hares underlying of the
KRR Shares Company’s
Corporate Personal pursuant to issued Long/
interest interest  share options  share capital ~Short position
RIEE R BRAR
ERBERG BRI
NERER B AR Wz REANEIL /%A
Mr. Han Jingyuan
BHRLE 1,352,488,849'" - 3,500,0002 36.43% Long (%)
Mr. Zhu Jun
RELE - 10,200,000 2,000,0002 0.33% Long (1)
Mr. Shen Xiaoling
TREERR A - 10,200,000 2,000,000% 0.33% Long (%)
Mr. Han Li
BHEAE - 5,400,000 2,000,0002 0.20% Long (%)
Mr. Sanjay Sharma
Sanjay Sharma %4 - - 2,000,000% 0.05% Long (4F)
Mr. Li Mingdong
FHEREE - - 1,000,000@ 0.03% Long (%)
Mr. Ondra Otradovec
Ondra Otradovec %t £ - - 1,000,000 0.03% Long (%)
Mr. Wong Man Chung Francis
BEXTREE 500,0009 270,000 1,000,000 0.05% Long (#F)
Mr. Wang Bing
FokEE - - 1,000,000@ 0.03% Long (4F)
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« DIRECTORS' INTERESTS AND SHORT

Other Information

A&

EERESFHESRRE

POSITIONS IN SECURITIES (continued) (%)
Interest in the Shares and underlying Shares of the RZARQATRHMABER DV ER :
Company: (continueq) (&
; Interestsin ~ Percentage
Interests in ihares underlying of the
KR Shares  Company’s
Corporate Personal pursuant to issued Long/
interest interest share options  share capital Short position
BEBERE BERRT
EHERG EBTRAE
NEER PN 5 fRER HEDH /%A
Dr. Tse Cho Che Edward
HEEEL - - 1,000,000 0.03% Long (47)
Ms. Yu Fang Jing
BmELL - - = = o
Notes: i

U]

As at 30 June 2025, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the
Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100%
of the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

On 9 May 2023, 21,000,000 share options were granted to eligible
grantees (including the Directors and employees of the Group)
under the 2013 Share Option Scheme adopted on 15 May 2013 by
the Company. Details of the share options granted were set out in
the announcement of the Company dated 9 May 2023.

As at 30 June 2025, Mr. Wong Man Chung Francis controlled
approximately 66.67% of the votes in the member meeting
of Francis M.C. Wong Charitable Foundation Limited, which
beneficially owned 500,000 Shares, representing approximately
0.01% of the issued share capital of the Company.

20256 A30H @ BHURLE([EREE])
F 25 ¥ B Wellbeing Holdings & 3 17 f% 7K 89
63.15% fEm - WLAEFEA AR A B A
A& T & B M 55458 Wellbeing Holdings E
1T IR A 16.09% # 2 © Wellbeing Holdings
B A 1,265,535,124 %D - 1A RQRE
BITIR AL 34.00% ik - BEENESES
Chingford Holdings Limited #) 2 2 2 % 17 J%
K EZHA 86,953,725 kD - IEAA
AIEBITIR AN 2.34% ©

R2023F5A9H  BIFEARARN2013F5
A15 B MBI 2013 FHERIEE WA E
BARABRESMRAEENES )R
21,000,000 15 BERZ 4 - &% BB AR R SE 15 HE
RAATBE A 20235 A9BMAL ©

20256 A30H  EXREEEGHEX
REEESERRAFNKE NS L66.67%
MERE MEXTEEESBRAFER
#E75 500,000 & B& 15 - 15 AR A R E BT
#40.01% °
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« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the
Company: (continued)

Save as disclosed above and in the section “Equity-settled
Share Option Scheme” below, as at 30 June 2025, none of the
Directors, chief executives and their associates of the Company
had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

* EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes, which
are 2006 Share Option Scheme, 2010 Share Option Scheme
and 2013 Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with
the Company and/or work experience and/or knowledge in the
industry, etc.) to contribute further to the Company.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option Schemes.
The Board is empowered with the authority to determine granting
of an option on a case by case basis taking into account of the
relevant factors as the Board in its sole discretion considers
appropriate.

Eligible participants of the respective Share Option Schemes are
all directors (whether executive or non-executive and whether
independent or not), any employees (whether full-time or part-
time) of any company in the Group or any entity in which any
member of the Group holds an equity interest (whether on an
employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the
Directors to have contributions to any company in the Group or
any entity in which any member of the Group holds an equity
interest.
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 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting of the Company.

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant;
(b) the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.

The offer of the options under the respective Share Option
Schemes shall be accepted within 14 days from the date of the
offer. The consideration payable on acceptance of the options
granted to a grantee is HK$1.00, which shall be paid by the
grantee to the Company within 14 days from and including the
date of offer.

As at 1 January 2025, 30 June 2025 and the date of this interim
report, no further share options were available for grant under
the Share Option Schemes as the 2006 Share Option Scheme,
2010 Share Option Scheme and 2013 Share Option Scheme
were expired on 16 May 2016, 19 December 2020 and 14 May
2023 respectively. As at 1 January 2025 and 30 June 2025, there
was no share option outstanding under the 2006 Share Option
Scheme and the 2010 Share Option Scheme.

The total number of Shares that may be issued in respect of
options granted under the Share Option Schemes during the six
months ended 30 June 2025 divided by the weighted average
number of Shares in issue (excluding treasury Shares (if any)) for
the six months ended 30 June 2025 was nil.

The total number of Shares available for issue under the 2013
Share Option Scheme upon exercising of all outstanding share
options granted and yet to be exercised was 19,000,000 Shares,
representing approximately 0.51% of the issued Shares (excluding
treasury Shares (if any)) as at the date of this interim report.
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* EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

On 9 May 2023, the Company granted a total of 21,000,000 share
options to eligible grantees to subscribe for, in aggregate, up to
21,000,000 Shares at an exercise price of HK$1.28 per Share
under the 2013 Share Option Scheme. During the year ended
31 December 2024, (i) 500,000 unvested share options granted
to each of the two retiring Directors; and (ii) 500,000 vested
and 500,000 unvested share options granted to an employee
of the Group were lapsed by reason of cessation of directorship
or employment of the relevant grantees in accordance with the
terms of the 2013 Share Option Scheme. As at 30 June 2025,

there were 19,000,000 share options outstanding under the 2013

Share Option Scheme, details of which are set out below:

- DG R e RRAR T B
(#)

MR20283F5 890 ARRAAEERAEARA
& $£21,000,00015 AR HE - UIREAR
A]2013 FEEM T B L ITE BTN 1.28
BT REA #£21,000,000 M- REE
2024 F 12 A1 HIEFERN © RIE2013F 8
RIERTEIMER  ((MUERTESESEE
B F H500,00010 & 52 B BE IR AE + DA R (i) K
£E—%EEEKFTHS00,00015E FE R
500,000 REF BB ER B BEFAESR
B ZREIEE KM - 1202596 A30H -
2013 FHEMRMERT EITE T M AR TTE A BB AR 5K
£/419,000,00017 © EFFE&HHIOT -

No. of share options.

BRE%E
Exercised/ Percentage of
Granted cancelled/ the underlying
Closing price during the lapsed during Shares of the
of the Share sixmonths  the six months share options
immediately Outstanding ended ended Outstanding to the share
Exercise beforethe  asat 1 January 30 June 30 June asat30 June capital of
Name or category of grantees Date of grant Vesting period Exercise period price date of grant 2025 2025 2025 2025 the Company
REZE055
REZ05E 6A30AL
2& H25%E 6A30AL ~EAR RAsE BEREE
RFEHN 1818 ABAR 8/ 6A%08  RHEALE
ARABREASER s} 258 8 fid | BHRHE #i -5 it S BAESY
HKS HKS
ET Ern
Directors
iz
Mr. Han Jingyuan 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 3,500,000 - - 3,500,000 0.09%
the remaining 50% of granted options were vested on
9Ny 2025
BHRRE 0855898 SORERLNBERECH04F5RIRER BT 02455 A9RE 203355 A9A(f1)
S0 E R ARRERR 200555 AOREE
Mr. Zhu Jun 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options wiere vested on
9May 2025
RERE NRBESAIR  SBERLAMBERERRNUFSAIABE AT N4E5AIRENRESAIH (B 1)
S0%ERHNERELR 200555 A9AEE
Mr. Shen Xiaoling 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options were vested on
9Ny 2025
MBREE 0855898 SORERLNBERECH04FSRIRER BT 02455 A9RE 203355 A9A (1)
S0 E R ARRERR 200555 AOREE
Mr. Han Li 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options wiere vested on
9May 2025
Nkt NRBE5AIR  SBERLMERERR0UFSAIABE AT N4E5AIRENRESAIH (B 1)
S0%ERHNERELR 200555 A9AHEE
Mr. Sanjay Sharma 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 2,000,000 - - 2,000,000 0.05%
the remaining 50% of granted options were vested on
9Ny 2025
Sanjay Shamatd 0855898 SORERLNBERECH04FSRIRER BT 02455 F9RE 203355 A9A (1)
S0 E R ARRERR 200555 AOREE
Mr. Li Mingdong 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 1,000,000 - - 1,000,000 0.03%
the remaining 50% of granted options wiere vested on
9May 2025
FHRRE NRBE5AIR  SOBERLMBERERR0UFSAIABE AT N24F5AIRENRESAIH (B 1)
S0%ERHNERELR 200555 A9AHEE
Mr. Ondra Otradovec 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 1,000,000 - - 1,000,000 0.03%
the remaining 50% of granted options were vested on
9Ny 2025
Ondra Otradovec %4 0855898 SORCRLNBERECH04F5RIRER BT 02455 F9RE 203355 A9A (1)

S0%ERIHNEREER 200555 A9AEE
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(continued) (4
No. of share options.
BRERE
Exercised/ Percentage of
Granted cancelled/ the underlying
Closing price duringthe  lapsed during Shares of the
of the Share sixmonths  the six months share options
immediately Outstanding ended ended Outstanding to the share
Exercise beforethe  asat 1 January 30 June 30 June asat 30 June capital of
Name or category of grantees Date of grant Vesting period Exercise period price date of grant 2025 2025 2025 2025 the Company
HEEA2E
REEASE 6A30AL
25 Hos% 6A30AL AEAR R225% BREGE
RFAMN 1818 AEAR Bfif/ 6A30R  RHEARF
ARANERSEN &FA 2L L B e RHRHE E3iid B /&N St GNPl
HKS HKS
& #R
Mr. Wong Man Ghung Francis 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 203 (Note 1) 128 128 1,000,000 = = 1,000,000 0.08%
the remaining 50% of granted options were vested on
9May 2025
EXRRE NRBE5A98  S0ERLOBRERHNAFSAIRER AT 2455 IRENBE5AIA(RET)
0% ERHNERRER 20555 A9ARE
Mr. Wang Bing 9May2023  50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 1,000,000 = = 1,000,000 003%
the remaining 50% of granted options were vested on
9May 2025
2,573 NRE5AIA  SONEROBRERNNAFSAIRRE AT 02455 AIRE23F5AIABET)
S0%ERHNERELR 200555 A9A5E
Dr. Tse Cho Che Edward 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 1,000,000 S S 1,000,000 003%
the remaining 50% of granted options were vested on
9May 2025
itk NRBE5A98  S0ERLOBRERHNAESAIRER BT 202455 A9RE23E5AIA(RE 1)
0% ERHNERRER 20555 A9ARE
Other Grantees
ARARA
Former Directors 9May2023  50% of granted options were vested on 9 May 2024 and 9May 2024 to 27 December 2025 (Note 2) 1.8 1.28 1,000,000 = = 1,000,000 003%
the remaining 50% of granted options were lapsed on
28 June 2024
HES 00355498 S0RBRENBERECHOMESAIREE BT 0455 R9BZ 2005512 A 27 B fiE2)
50%BRHNERER R 202456 A28 %K
Employees 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 10 9 May 2033 (Note 1) 128 128 1,500,000 o o 1,500,000 0.04%
the remaining 50% of granted options were vested on
9May 2025
&R NRE5AIA  SONEROBRERH0AFSRIRRE AT A4%5AIRENBE5AIARIRT)
S0%ERHNEREER 200555 A9AHEE
Total 19,000,000 - - 19,000,000 051%
ait
Notes: &3
(1) Thereis no performance target attached to these share options. (1) ZEERELEMTRREE -

) On 9 May 2023, the Company granted 1,000,000 share options
to each of the former Directors, Mr. Zhu Hao (“Mr. Zhu”) and
Mr. Wang Tianyi (“Mr. Wang”), of which 500,000 granted share
options held by each of Mr. Zhu and Mr. Wang were vested and
exercisable at any time during the 18-month period from 28 June
2024 to 27 December 2025, while the remaining 500,000 granted
and unvested share options held by each of Mr. Zhu and Mr.
Wang were lapsed on 28 June 2024 upon their retirement as a
Director. Details of the share options granted were set out in the

announcement of the Company dated 9 May 2023.

MR2023F5A9H - KRB D AIMATES K
ERE(REEDRIRELE(TERE]D
1,000,000 ) BERR 4 - HAPREERT
SR B A NER T 500,000 % R E

5B AT 8202446 A28 H i £ 2025

F12 27 BEY 1818 A BAR A #9 (£ (] BF 47
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* EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

The fair value of the share options granted on 9 May 2023, as at
the date of grant, was determined to be approximately HK$5.8
million. Please refer to Note 46.16 to the consolidated financial
statements for the year ended 31 December 2024 for the relevant
accounting standard and policy adopted and Note 20 to the
condensed consolidated financial statements for the six months
ended 30 June 2025 for the detailed information and significant
assumptions/inputs of the share option valuation model.

« DIRECTORS' RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2025 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any
other body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party
to any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

* CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in
Note 33 to the condensed consolidated financial statements, no
controlling shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2025.
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* SUBSTANTIAL SHAREHOLDERS

As at 30 June 2025, as far as is known to the Directors and chief
executive of the Company, the following persons or entities,
other than a Director or chief executive of the Company, had an
interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
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c FRRE

MR2025F6 A30R ' MEERA QA EEIT
BABRA  TAALTHEEBBREEHIAR
AlEZTHABIN RAR T2 B SR %
DHRBEBERBEESFMBERPIEXVEE2 R
SDEEXARARRIEE  HEEAR IR
FBHRHEIEGE 336 KR T AET 2 ERLM
PRk AEANERRAIRB AT 2K

N -
KA

Percentage of
the Company’s

Capacity and Number of issued share Long/
Name nature of interest Shares held capital Short position
RN
21T
=18 SORERMEE FrERGEA RAET D ® KA
ArcelorMittal Beneficial interest and 1,377,491,891 37.00% Long (#f)
interest of controlled
corporation
B M IESEE
AM Holdings AG Beneficial interest 867,711,151 23.31% Long (4F)
B
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (#f)
B
Note: et -

M As at 30 June 2025, 509,780,740 Shares (representing approximately
13.69% of the Company’s issued share capital) was directly
owned by ArcelorMittal. Based on publicly available information,
more than one-third of the voting power at general meetings
of ArcelorMittal was controlled by (a) Mr. Lakshmi Niwas Mittal,
(b) Mrs. Usha Mittal (Mr. Lakshmi Niwas Mittal’s spouse) and (c)
Nuavam Investments S.a r.l. and Lumen Investments S.ar.l.,
which were in turn being held by a trust of which Mr. Lakshmi
Niwas Mittal and Mrs. Usha Mittal are the beneficiaries. In addition,
ArcelorMittal indirectly held the entire equity interest in AM Holdings
AG. Accordingly, under Part XV of the SFO, each of Mr. Lakshmi
Niwas Mittal, Mrs. Usha Mittal and ArcelorMittal was deemed to be
interested in an aggregate of 1,377,491,891 Shares, representing
approximately 37.00% of the Company’s issued share capital.

(” M 2025446 A30H 509,780,740 fRf%
HUE AR AR B EITRADA13.69%) B
ArcelorMittal E 3 i - IREBEAFAISHE
¥ ArcelorMittal KRR A& L =52 — A £
) #% 22 # /A (a) Lakshmi Niwas Mittal /& 4 »
(b) Usha Mittal A& (Lakshmi Niwas Mittal 5¢ 4
AYEZ4E ) & (c) Nuavam Investments S.a r.l. &
Lumen Investments S.a r.l. (A& 2 A H{E5E
A - A B {5 7 U Lakshmi Niwas Mittal
%5 4 K Usha Mittal K K &% 25 A )6 o 1t
4N+ ArcelorMittal &l £ #f 5 AM Holdings AG
H AR AR - AL - BRIEFSH RBEK
Bl 25 XV &6 + Lakshmi Niwas Mittal %% 4 + Usha
Mittal A A 2 ArcelorMittal & & ¥ 18 A &
1,377,491,891 IR R E A - AR A
BEITRAHI ) 37.00% °
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* SUBSTANTIAL SHAREHOLDERS (continuea)

Save as disclosed above and in the section “Directors’ Interests
and Short Positions in Securities”, as at 30 June 2025, none of
the Directors nor the chief executive of the Company was aware
of any other person, other than a Director or the chief executive of
the Company, who had an interest or short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

* FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Saved as disclosed in this interim report, the Group had not
executed any agreement in respect of material investment or
capital asset during the six months ended 30 June 2025 and does
not have any other future plans relating to material investment or
capital asset.

* MATERIAL ACQUISITIONS AND DISPOSALS

Saved as disclosed in this interim report, the Group did not have
any material acquisitions or disposals of subsidiaries, associates
and joint ventures during the six months ended 30 June 2025.

* PURCHASE, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (including
sale of treasury Shares, if any) during the six months ended 30
June 2025. Currently, there are no treasury Shares held by the
Company (whether held or deposited in the central clearing and
settlement system, or otherwise).

* SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of its Directors, as at the latest
practicable date prior to the issue of this interim report, the
Company has maintained sufficient public float as required under
the Listing Rules.
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« COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the CG Code
in Appendix C1 to the Listing Rules on the Stock Exchange
throughout the six months ended 30 June 2025, save for the
following deviations:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. Currently, Mr. HAN Jingyuan serves as
the Chairman of the Board and the Chief Executive Officer of the
Company. The Board believes that there is no immediate need
to segregate the roles of the Chairman of the Board and the
Chief Executive Officer of the Company because the role of chief
executive officer/general manager of the Company’s major operating
subsidiaries are performed by other persons. The Board will consider
the segregation of the roles of the Chairman of the Board and
the Chief Executive Officer of the Company in light of the future
development of the operating activities or businesses of the Group.

Under code provision D.2.5 (which has been re-numbered as code
provision D.2.2 since 1July 2025) of the CG Code and the related
notes, the Company should have an internal audit function which
generally carries out the analysis and independent appraisal of the
adequacy and effectiveness of the Group’s risk management and
internal control systems. Since 2024, the Group has established
an integrated internal audit function team based in the PRC, which
is primarily responsible for the internal audit work of the Group’s
subsidiaries in the PRC. The team shall report directly to one
of the executive Directors and the Audit Committee, and to the
Board via the Audit Committee. In addition, the annual work plan
and resources of the team shall be reviewed and agreed with the
Audit Committee. Meanwhile, other internal audit functions were
carried out by the finance function during the six months ended
30 June 2025. Taking into account the size and complexity of the
operations of the Group, the Company considers that the existing
organisation structure and the close supervision of the management
could provide sufficient internal control and risk management for the
Group. The Audit Committee of the Board and the Board regularly
review the effectiveness of the internal control systems and the risk
management of the Group. The Board will review the need to set
up an independent internal audit function in respect of business
operation outside of the PRC on an annual basis.
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Other Information

Hih &y

« COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code for dealing in securities of
the Company by the Directors. The Company has made specific
enquiry of all Directors and all Directors have confirmed that they
have complied with the required standard as set out in the Model
Code during the six months ended 30 June 2025.

* AUDIT COMMITTEE

As at the date of this interim report, the Audit Committee
comprises three Independent Non-executive Directors, namely
Mr. WONG Man Chung Francis as the chairman of the Audit
Committee and Mr. WANG Bing and Ms. YU Fang Jing as the
members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial statements for the six months ended
30 June 2025 and has also discussed the internal control, the
accounting principles and practices adopted by the Group.
The Audit Committee is of the opinion that the condensed
consolidated financial statements of the Group have been
prepared in accordance with the applicable accounting standards,
the Listing Rules and the statutory requirements and that
adequate disclosures have been made in the 2025 interim report
of the Company.

In addition, the interim unaudited condensed consolidated
financial statements of the Group for the six months ended 30
June 2025 have been reviewed by the auditor of the Company,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

* APPRECIATION

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its Shareholders for their continuous trust and
support in the Company.

By order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 27 August 2025
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Report on Review of Condensed Consolidated Financial Statements

BHIRSH B HRRER RS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED

(incorporated in the Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 111 to 176, which comprise the
condensed consolidated statement of financial position as of 30
June 2025 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (‘HKAS 34”) as issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements (Continued)

B HUFHHEEER KRS (8)

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (‘HKSRE 2410”) as issued by the HKICPA. A review
of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27 August 2025
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Condensed Consolidated Statement of Financial Position

BIR S HEFHMIRE

(Al amounts in RMB thousands unless otherwise stated)

(REEEBEIN - TBELEHIAARE T TAELL)
As at As at
30 June 31 December
2025 2024
R 2025 & 2024 &
6 H30H 12 A31H
Notes (Unaudited) (Audited)
Ff 5T (REER) (BE:Z)
ASSETS BE
Non-current assets FREBEE
Property, plant and equipment W - BELEE 9 14,665,527 14,478,729
Right-of-use assets EREEE 8 1,052,381 1,054,429
Investment properties KEYE 9 111,760 134,865
Intangible assets mEEE 9 1,615,453 1,596,498
Investment in associates REtE R A RAE
and joint ventures TEZRE 11 1,473,568 1,063,547
Financial assets at fair value through BANEEFEBEES)
other comprehensive income FFAEMEZEREZ
TREE 10 355,000 355,000
Financial assets at fair value through BRAnBEFEEEE
profit or loss SPABRERCeREE 17 202,063 223,839
Amount due from a related party JiE Uy — 4 BB 75 kIR 33(c) = 10,000
Properties under development and BRPRBIELEME
held for sale 12 111,994 108,059
Prepayments, deposits and FERRIE - EBe Kk
other receivables H fth FE U IR R 15 71,814 84,396
Long-term bank deposits REFRITIF K - 300,000
Loan receivables JEWE K 16 522,027 721,376
Deferred income tax assets RIEFRSTE E 852,063 855,151
Total non-current assets ERBEES 21,033,650 20,985,889
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Condensed Consolidated Statement of Financial Position (Continued)

B H A FA R E (&)

(Al amounts in RMB thousands unless otherwise stated)

(B=ERAI > ESTEHUAARE T TAEL)

As at As at
30 June 31 December
2025 2024

R2025 & 2024 F

6 A30H 12A31H

Notes (Unaudited) (Audited)
Mt (RBER) (18 &=%)

Current assets REBEE
Properties under development and BRAPRBIELEME
held for sale 12 302,989 219,905
Inventories rE 13 3,368,604 3,967,046
Trade receivables FEWE 5 RR K 14 3,561,289 3,340,461
Contract assets AHEE 14 1,209,529 1,136,959
Prepayments, deposits and FEMRE - EBek
other receivables Ho th fE U AR X 15 4,162,857 4,168,628
Financial assets at fair value through BEAREEFEREHEES
profit or loss AFABTRRCIEREE 17 2,979,177 2,902,164
Amounts due from related parties JFEUR BA B 5 7 E 33(c) 130,171 115,678
Prepaid current income tax B2 HEH 72,533 54,157
Loan receivables EWE R 16 737,348 832,302
Notes receivable — bank MRS —R1T
acceptance notes A B 18 245,305 406,307
Derivative financial instruments TEemIT A 8,713 -
Restricted bank balances IR GIRITAEER 5,423,840 7,970,256
Cash and cash equivalents ReRBeEEY 5,774,805 3,516,253
Structured bank deposits EREIRITER 459,024 460,931
Total current assets REBEEST 28,436,184 29,091,047
Total assets BEE 49,469,834 50,076,936
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Condensed Consolidated Statement of Financial Position (Continued)

SRS tH B F5iA SR 2= (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

As at As at
30 June 31 December
2025 2024
20255 R 2024 F
6H30H 12 A31H
Notes (Unaudited) (Audited)
ihg=s (REERZ) (BEZ)
EQUITY =
Equity attributable to owners FEREATERBEEE
of the Company MR
Share capital [N 19 380,628 380,628
Share premium f& 1% B 19 3,532,234 3,532,234
Other reserves HimfE 21 1,910,220 1,862,230
Retained earnings Bl 16,509,092 16,510,475
22,332,174 22,285,567
Non-controlling interests B e £ 2,659,428 2,669,706
Total equity ERE 24,991,602 24,955,273
LIABILITIES =R
Non-current liabilities FRBEE
Borrowings R 24 3,311,605 2,794,383
Lease liabilities HEBE 8 12,801 24,101
Contingent consideration liability FAREBEE 32 30,113 =
Deferred revenue PRIAEU A 28,291 31,145
Deferred income tax liabilities RIEFTISTREE 111,570 111,611
Total non-current liabilities kFRBEBEEE 3,494,380 2,961,140
Current liabilities REaE
Trade payables FETE SRR 22 4,277,875 4,058,661
Accruals and other current liabilities TEIRERARAMRESERE 23 2,897,052 2,882,654
Contract liabilities AHEE 1,122,852 1,018,490
Amounts due to related parties e RA B 5 7 E 33(c) 203,717 191,148
Current income tax liabilities EHMEHAE 370,818 349,825
Lease liabilities MEAE 8 17,614 14,467
Derivative financial instruments PTESRIAE 22,543 -
Borrowings (BN 24 11,823,912 13,593,786
Long-term payables, current portion REEMFIE - RBEH - 8,342
Dividends payable FERT AR B 247,469 43,150
Total current liabilities REBEESE 20,983,852 22,160,523
Total liabilities wmaE 24,478,232 25,121,663
Total equity and liabilities EEREEE 49,469,834 50,076,936

F120E 176 BN RZFEBA S K R
REVEE A -

The notes on pages 120 to 176 form an integral part of these
condensed consolidated financial statements.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
SIS HERRREMFESWGE

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESEIAARE T TRERM)

Six months ended 30 June
BZ6H30HBILAEA

2025 2024
Notes (Unaudited)
M5 (REBER)

Revenue WA 6 19,863,893 22,565,340
Cost of sales 85 & AR (18,620,634)  (21,665,160)
Gross profit EF 1,243,259 900,180
Distribution costs Sak = |DEN (77,974) (56,936)
Administrative expenses THEA (490,556) (360,675)
Research and development expenses HEEEH (202,146) (192,680)
Provision for impairment of financial TREENEERE

and contract assets, net e 5 (169,252) (14,833)
Other expenses HEi &M (20,112) (22,033)
(Losses)/gains from derivative PTESRMITASE)

financial instruments 25 (11,423) 32,843
Other income =L @N 25 86,149 73,808
Other gains and losses H b U e MBS 18 25 118,576 (111,407)
Operating profit LESER 476,521 248,267
Finance income TSI 26 96,488 145,646
Finance costs YR IDN 26 (134,639) (252,328)
Share of results of associates JEMREEE R EI R

and joint ventures BEREEE (17,299) 1,518
Profit before income tax BR P8 B AE R 421,071 143,103
Income tax expense Fristi & R 27 (178,055) (20,074)
Profit for the period HA s A 243,016 123,029
Other comprehensive income: Hpim &z -
Item that may be reclassified HAEXEBESEPEm &

subsequently to profit or loss HIIE 5
Fair value gains on debt investments BAREEFEBEE

at fair value through other FFAHAMERE KR 2

comprehensive income BEBEREZ AABEKE 21 - 1,856
Item reclassified to profit or loss EREEEmAAEL
Transfer of fair value losses previously REEZRAAEEFERH

credited to reserve to statement of FEET AEMERE WS

profit or loss upon disposal of debt BERIEE R L RTRT A

investments at fair value through B2 AN EBEEE

other comprehensive income EEIERER 21 - 34
Other comprehensive income for HREMEE K

the period, net of income tax BRETEHEEE - 1,890
Total comprehensive income for HRGEWREE

the period 243,016 124,919

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income [Continued)

BIHcHEGRREMFRSEE(8)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

Six months ended 30 June
BZ6HA30HI~<EA

2025 2024
Notes (Unaudited)
B 5T (REBER)
Profit for the period attributable to: BMREMEBER
— Owners of the Company —AREEEFEEE 203,147 94,063
- Non-controlling interests — IR MR 39,869 28,966
243,016 123,029
Total comprehensive income mEWBETEBR
attributable to:
— Owners of the Company —ARFEEFHAE 203,147 95,953
— Non-controlling interests — I 39,869 28,966
243,016 124,919
Earnings per share for profit BRAEKAREREREEE
attributable to owners of FEARSHE A
the Company for the period R H
(expressed in RMB per share) (AEBRARETITR)
- Basic earnings per share —GRERKER 28 0.05 0.03
- Diluted earnings per share —gRmERE 28 0.05 0.03

The notes on pages 120 to 176 form an integral part of these 5 120 £ 176 BRI T AZ S EA A HHEI ISR
condensed consolidated financial statements. FREEE D -
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“  Condensed Consolidated Statement of Changes In Equity
| BESHERETE

(Al amounts in RMB thousands unless otherwise stated)
(REEERIN FIESBHUARETFTREL)

Attributable to owners of the Company

FRRAAAREREE
Non -
Share Share Other  Retained controlling Total
Notes capital  premium  reserves  earnings Total  interests equity
FEG%
fit Bx  RHEE  HtRG  EHkE ait BE EEAH
(Unaudited)
(REEH)

At1 January 2025 (Audited) R202551 A1 A(EEH) 380,628 3532234 1,862,230 16510475 22,285,567 2,669,706 24,955,273
Comprehensive income Gels
Profit for the period Briad| - - - 203,147 203,147 39,869 243,016
Total comprehensive income GAkHAH - - - 03147 203,147 39860 243016
Transactions with owners HEREEENRS
Employes share ption scheme ESEREE
- value of employee services -EERBER 21 - - 475 - 475 - 475
Transacfonvith non-contoling~~ EFEH BN BRI B
interests 21 - - 84 - 84 (84) -
Changes in ownership interests WEBLARERRERL
in subsidiaries without EB(RyRASIERY)
change of control 21 - - 47431 - 47431 (117,239) (69,808)
Acquistion of a subsidiary YE-EHELT ) - - - - - 88035 88,035
Dividend recognised for distrioution 2 RE B2 .8 29 - - - (204530)  (204,530) (20,859)  (225,389)
Total transactions with owners ~ SERHEENR S A5 - - 47990 (04530)  (156540)  (50147)  (206,687)
At 30 June 2025 (Unaudited) R2025%6 A 30 A (KEBH) 380628 3532234 1910220 16509092 22332174 2,659,428 24,991,602
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Condensed Consolidated Statement of Changes In Equity [Continued)
BN SHESZEE (E)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

Attributable to owners of the Company

BRNANFERREE

Non -
Share Share Other  Retained controling Total
Notes capital  premium reserves eamings Total interests equity
JeiEsl
iR kE RhEE Atk SRME At Ea EasH
(Unaudited)
(RiEE%)
At 1 January 2024 (Audited) R2024E1 B1R(8EHK) 380,628 3532234 1,860,083 16495881 22,268,776 2,709,009 24,977,785
Comprehensive income el
Proft for the period B EH - - - %4088 94088 28966 123,029
Other comprehensive income Atizalks
Fair value gains on debt investments A/t EfER E AEEHH A
atfair value through other Hfiira s BEREL
comprehensive income NMEERS 21 - S 1856 5 1856 3 1856
Transfer of fair value losses previously A\ ER AL BEFSAR
credited to reserve tostatement of BB AR MEAKEZ
profit orloss upon disposal of debt ~ BEIREB B LA AR
ivestments at far value through 2 AR EEBBEZEER
other comprehensive income 2 - - 34 = 34 = 34
Total comprehensive income GabEAT - - 1,890 94,083 95,053 896 124919
Transactions with owners HEREEENRS
Employee share ption scheme EEERETE
- value of employee senvices -EERBER 2 - - 159 - 159 - 1596
Capltalinjection by non-controling~~ FEF4|EER T A
interests - - - 9] ) 5,006 5,000
Dividend recognised for distrioution 5 RE %22 B8 29 - - - (169,876)  (169,876) (6,322) (176,198
Total transactions with owners ~ EERKEENR A& - - 1506 (169881)  (168,285) (1317 (169,602
At 30 June 2024 (Unaudited) R2024 6 A 30 B (REEH) 380,628 3582234 1863519 16420063 22,196,444 2,736,608 24,933,102

The notes on pages 120 to 176 form an integral part of these % 1202176 AN AZSEAA HEII5HR
condensed consolidated financial statements. KRB -
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(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESRIAARE T TRER)

Condensed Consolidated Statement of Cash Flows

EESHBERES

Six months ended 30 June
BZ6A30HIEAEA

2025 2024
Notes (Unaudited)
B3 (REBER)
Cash flows from operating activities RELETHNRERE
Cash generated from operations EXAEENES 2,094,771 1,436,231
Interest received BEFHE 81,171 145,646
Interest paid EASFE (146,300) (231,837)
Income tax paid EAEH (177,084) (96,612)
Net cash generated from operating activities E4E B & & EEHHIR & F 5 1,852,558 1,253,428
Cash flows from investing activities RERETENESRE
Purchase of property, plant and BEME  WEREE
equipment (636,414) (746,516)
Purchase of intangible assets BERVEE (1,138) (2,642)
Proceeds from sales of property, REME - BEMEE
plant and equipment FTiS 3R 28,694 68,487
Proceeds from sales of right-of-use assets &1 F#EE &E 2 TS 508 10,477 -
Proceeds from disposal of financial HEEANEBEFEAE
assets at fair value through BB AE MR A WS
other comprehensive income LERMEEZERIE - 171
Interest income from financial assets BANBEAEAAE
at fair value through other STAEMERE M2
comprehensive income SREEMEKA - 1,212
Increase in deposits of purchase of BETESRIAY
derivative financial instruments e (32,142 (5,900)
Net outflows of financial assets BARBEFEAEHEE
at fair value through profit or loss AFABRRZEMERE
B 5 RE 30 (38,281) (919,299)
Investment in a joint venture R—REaErEZRE (431,306) -
Loans granted to related parties BTEBE 2ER - (7,400)
Loans repaid by related parties BT EREZER 407 3,830
Loan receivables granted to third parties BTE=ZFZRKER (34,000) (81,000)
Loan receivables repaid by third parties E=HEEBZEBER 124,750 -
Proceeds from other receivables HHE—HNBAREEN
related to disposal of a subsidiary H R SR AT S SR8 - 214,199
Interest received from loan receivables AREWERIEZ T8 9,470 5,301
Net inflows of structured bank deposits EEERITERRAERE 30 11,122 37,002
Net inflows/(outflows) of derivative MTESHIER
financial instruments TN G F58 2,407 (54,801)
Maturity of long-term bank deposits REAIRITIF R B HR - 1,090,000
Payment of capitalised interest FREREFE (14,756) (20,491)
Proceeds from deposit for purchase BE—RANBAEMN
of a subsidiary & 2 TS 50E 20,075 -
Acquisition of a subsidiary W i — R B 1 A 32 (106,212) -
Dividend income from financial assets RANBEFEARE
at fair value through other FTAEMEGE W
comprehensive income TREEZREWA 9,120 2,937
Net cash used in investing activities AREEEBIREFRE (1,077,727) (414,910)
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Condensed Consolidated Statement of Cash Flows [Continued)

BIRSHBREREEX(28)

(Al amounts in RMB thousands unless otherwise stated)
(BREEEPN  ESBEANARB T TREL)

Six months ended 30 June
EZ6 A30H1E~EA

2025 2024
Notes (Unaudited)
B E (REER)
Cash flows from financing activities REMETHNRESRE
Proceeds from borrowings BRI RIE 24 12,862,561 17,670,509
Repayments of borrowings EBERIE 24 (14,112,713)  (14,638,729)
Loans granted from a related party — R T REZER 1,073
Capital injection by non-controlling RIS EE
interests - 5,000
Lease payments HERK (16,491) (17,180)
Net repayment of national debt repurchase Bl {&[E#E > J#E & 58 - (70,125)
Dividends paid to non-controlling interests & 1 3F4 I 1 55 2 IR 2, (21,070) -
Repayment of long-term payables EERHAEMIE (8,405) .
Decrease/(increase) in restricted bank AmEIRI TR IR
balances pledged as security for ZRHIRITEEHRZ
current bank borrowings B (E) 2,850,884 (2,065,834)
Acquisition of non-controlling interests of ~ — R B AR~
a subsidiary FEI2 1)1 4 2 O B (69,808) =
Net cash generated from EEXEREERY
financing activities HIR &R 1,486,031 883,641
Net increase in cash and cash equivalents 1584 & IR & S EWI% hnF 58 2,260,862 1,722,159
Effect of foreign exchange rate changes ~ SMEFE RE )5 (2,310) 6,832
Cash and cash equivalents, HyRe kRE vf@‘i%
beginning of period 3,516,253 3,618,030
Cash and cash equivalents, end of period HiFXIR & RIREZEEBY 5,774,805 5,347,021

The notes on pages 120 to 176 form an integral part of these 5120 176 B AZ S EH A SR
condensed consolidated financial statements. RHEEE I o
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Notes to the Condensed Consolidated Financial Statements

B R S tH B F5 ¥R R iU 5+

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESEIAARE T TRERM)

1

General information

The Company was incorporated in Bermuda on 3 November
2003 as an exempted company with limited liability under
the Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Clarendon House, 2 Church Street, Hamilton
HM11, Bermuda.

The Company’s shares have been listed on the Stock
Exchange since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is
principally engaged in the manufacturing and sales of iron
and steel products, trading of steel products, iron ore
and related raw materials, sales of power equipment and
real estate business. The Group has major manufacturing
plants in Hebei Province, Shandong Province, Chongging
Municipality, Jiangsu Province, Guangxi Province and
Guangdong Province of the PRC and sells mainly to
customers located in the PRC. The Group also carries out
real estate development business which are mainly in the
PRC and Australia.

These condensed consolidated financial statements are
presented in thousands of units of RMB, which is the same
as the functional currency of the Company, unless otherwise
stated. These condensed consolidated financial statements
have been approved for issue by the Board on 27 August
2025.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 “Interim Financial
Reporting” issued by HKICPA as well as the applicable
disclosure requirements of the Listing Rules.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

Accounting policies

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments which are measured at fair
values, as appropriate.

Other than changes in accounting policies resulting
from application of amendments to HKFRS Accounting
Standards, the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2025 are
the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2024.

Application of amendments to HKFRS Accounting
Standards

For the six months ended 30 June 2025, the Group has
applied the following amendments to HKFRS Accounting
Standards issued by the HKICPA, for the first time, which
are mandatorily effective for the Group’s annual period
beginning on 1 January 2025 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKAS 21
BB GFERFE 215 (183])

The application of the amendments to a HKFRS Accounting
Standard for the six months ended 30 June 2025 has had
no material impact on the Group’s consolidated financial
position and performance for the current and prior periods
and/or on the disclosures set out in these condensed
consolidated financial statements.

3

(Br=EEBIN - AESRBAARE TTAEL)

B BE

REHE MM BEHRRILE LKL R
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Lack of Exchangeability
R ATt
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

4

Estimates

The preparation of condensed consolidated financial
statements requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing these condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2024.

Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated financial statements do
not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2024.

There have been no material changes in the risk
management department in any risk management
policies since the year end.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

PrESBHUAARE TITAERL)

5 Financial risk management (continuea)

(BRABEHEHH -

5 MERRER 2

5.2 Liquidity risk 52 RBETER
The table below analyses the Group’s financial TREZMEHRESOIGARN
liabilities into relevant maturity groupings based on the FIRHARR - KAKEN A E
remaining period at the end of the reporting period to DR BB ERARN DT o K
the contractual maturity date. The amounts disclosed FRENCEESNTENRMIRRER
in the table are the contractual undiscounted cash g
flows.
Lessthan Between1 Between 2 Over
1year and2years and5 years 5 years Total
1R 122  2B5§  5FHRLE Eh
At 30 June 2025 H2025F6 A30H
(Unaudited) (REERK)
Borrowings T 11,973,359 2,524,415 807,692 110,814 15,416,280
Trade payables B E SR 4,277,875 - - - 4,277,875
Other payables H it FERER 2,179,854 - - - 2,179,854
Amounts due to FE {7 R 75 50R
related parties 203,717 - - - 203,717
Lease liabilities HERE 18,650 6,297 7,014 = 31,961
Contingent consideration ~ SAREARE
liability - 30,113 - - 30,113
Derivative financial instruments 74 ¢ &1 T & 22,543 - - - 22,543
18,675,998 2,560,825 814,706 110,814 22,162,343
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EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

5 Financial risk management (continued)

Notes to the Condensed Consolidated Financial Statements [Continued)

5 HMERBRER2)

5.2 Liquidity risk (continued) 52 REBESE#)
Lessthan  Between1  Between 2 Over
1year and?2years and5 years 5 years Total
1ER 1526 2E5F  S5EPE A%
At 31 December 2024 R2024%12A31H
(Audited) (BER)
Borrowings ET 13,746,115 1,951,247 731508 235686 16,664,556
Trade payables [ E SRR 4,058,661 - - - 4,058,661
Other payables HibEREER 2,220,836 - - - 2,220,836
Amounts due to JET R 7 0B
related parties 191,148 - - - 191,148
Lease liabilities HERE 15,680 15,517 9,107 - 40,304
Long-term payables REIERFE 8,342 - - - 8,342
20,240,782 1,966,764 740,615 235,686 23,183,847
5.3 Fair value estimation 5.3 RAAEBEME

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

*  Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

. Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based

on observable market data (that is, unobservable
inputs) (Level 3).

124 China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

5  Financial risk management (continued) 5 HMERBER2)
5.3 Fair value estimation (continued) 5.3 ARAEBEMF#E)
The following table presents the Group’s financial TREVWASERBREHRZAA
assets and liabilities that are measured at fair value as BEFENSHEEREE

at the end of the reporting period:

Level 1 Level 2 Level 3 Total
ERE] F2R R &%
At 30 June 2025 R2025%6 A30H
(Unaudited) (REBERZ)
Assets BE
Financial assets at fair value BANBEFEEREE
through profit or loss FABRR SRMEE
(Note 17) (F&E17)
— Money market funds —-BEEmGES 444,274 - - 444,274
— Financial investment products ~ — & A% & & T 9,649 9,963 165,230 184,842
— Bond market funds —BHETRES 289,314 - - 289,314
— Investment funds -REES 97,755 - 735,404 833,159
— Listed equity interests — FiEEs 382,229 = = 382,229
— Listed bond investments —EmEHEE 1,047,422 - - 1,047,422
Financial assets at fair value BARBEFEEEEE)
through other comprehensive T AEMEREKE 2
income (Note 10) SREE(f5E10)
— Equity investments —RERE - - 355,000 355,000
Derivative financial instruments ~ $T4 4 & T A
— Trading derivatives —-BEMATIA 8,713 - - 8,713
Structured bank deposits B RITER - 459,024 - 459,024
Notes receivable — bank [EYRE —R7T
acceptance notes (Note 18) EAERE (M 18) - - 245,305 245,305
2,279,356 468,987 1,500,939 4,249,282
Liabilities 8
Contingent consideration FARERE
liability - - 30,113 30,113
Derivative financial instruments ~ $T4 4@ T A
— Trading derivatives —BENETA 22,543 - - 22,543

22,543 - 30,113 52,656
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

5 Financial risk management (continued)
5.3 Fair value estimation (continued)

The following table presents the Group’s financial
assets and liabilities that are measured at fair value as
at the end of the reporting period: (continued)

5 HMERBRER2)
53 AAREEMF#E)

TREINAKERBERREZ AR
BEFENEREERAE  (B)

Level 1 Level 2 Level 3 Total
R FoM EERE BF
At 31 December 2024 72024%F12 A31H
(Audited) (&)
Assets gE
Financial assets at fair value BAREBEFEEEEZE

through profit or loss FABRRZEREE

(Note 17) (PezE17)

— Money market funds -EEmEES 236,148 - - 236,148

— Financial investment products — % Bl & & & 7,774 60,846 208,690 277,310

— Bond market funds —EHEMEES 197,430 - - 197,430

— Investment funds -REES 148,707 - 823,839 972,546

— Listed equity interests — kiR 494,116 - - 494,116

— Listed bond investments - FmEFRE 948,453 - - 948,453
Financial assets at fair value BARBEGEEHEZE

through other comprehensive SFAREMERE W

income (Note 10) SREE(M3E10)

— Equity investments —RERE - - 355,000 355,000
Structured bank deposits REBIERTER - 460,931 - 460,931
Notes receivable — bank FEW R —R7T

acceptance notes (Note 18) ESES ACERE) - - 406,307 406,307

2,032,628 521,777 1,793,836 4,348,241

For the six months ended 30 June 2025, there are no
transfers among levels of the fair value hierarchy used
in measuring the fair values of financial instruments,
and also no changes in the classification of financial
assets as a result of a change in the purpose or use of
those assets.

For the six months ended 30 June 2025, additions
and reductions to investment costs of level 3 financial
investment products amounted to approximately RMB136
million and approximately RMB158 million, respectively.
Fair value losses amounted to approximately RMB21
million were noted on the said investments during the six
months ended 30 June 2025.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 Financial risk management (continuea)

5.3 Fair value estimation (continued)

For the six months ended 30 June 2025, additions and
reductions to investment costs of level 3 investment
funds amounted to approximately RMB338 million
and approximately RMB434 million, respectively. Fair
value gains amounted to approximately RMB8 million
on the said investments were noted during the six
months ended 30 June 2025.

For the six months ended 30 June 2025, no additions
and reductions to investment costs of level 3 equity
investments were noted. No fair value changes on the
said investments were noted during the six months
ended 30 June 2025.

For the six months ended 30 June 2025, additions
and settlement to investment costs of level 3 notes
receivable — bank acceptance notes amounted to
approximately RMB1,144 million and approximately
RMB1,305 million, respectively. No fair value changes
were noted on the said notes receivable during the six
months ended 30 June 2025.

5.3.1 Fair value measurements using quoted prices
(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of
the trading funds are determined based on the
quoted market prices at the end of the reporting
period.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the end
of the reporting period.

SRS i B F5 E LU 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

5 MERRER 2
5.3 ARAEBEMF#E)

HZE2025F6 A30H IE/<EA -
FIMLE RS NI E R AL I &
WL D R B AREI.38E TR
MARBA3418TT - RE 22025
F6H3BHIEAREARN - Lz
BEMAanEBEREAEHARE 800
BT e

HZE2025F6 A30HIENEA -
3R AREIR B MY IR & PR AN I A 1
IR« REZE 2025496 A 30
HIENEAR - ElEENQAE
B EmE -

HZE20259F6 5308 1IE @A -
FEIMEWEE — RITELEZER
TERTIEMEEED R BHOAR
1144 BT RHOARKA13.0518
JC e MBI E 202596 A30H 1EX
BAAR  ElEREENAAER

531 RARENEQLABE(E
&)

AEBEARGHNESHRE (D
BRFIREREE)IAE
TERUBEBENEREMS
HE - Bt AREFEFE
% EE T REUE Bl o Al
RHESORRBETIIRE
SHMRABHEETE °

AEENEFHSEESRE
(PERF1ILEREE)X
REEREE RIF B E
E% 0 Bt - AEREEHE
HERSEE - 2 ABET
HRERPTRMEEE

Interim Report 2025 —Z — AP HARE

127



128

Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

5 Financial risk management (continued)

5.3 Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1) (continued)

The Group’s investment funds, classified as
level 1 financial assets, mainly invest in equity
financial instruments with high liquidity whereby
the Group is expecting to sell these assets. The
fair values are determined based on the quoted
market prices at the end of the reporting period.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited, and
National Equities Exchange and Quotations
(“NEEQ"). The fair values are determined based
on the share prices at the end of the reporting
period.

The Group’s listed bond investments classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the
Shanghai Stock Exchange and the Shenzhen
Stock Exchange and delivered in Euroclear and
US Fedwire. The fair values are determined
based on the quoted market prices at the end
of the reporting period.

The Group’s derivative financial instruments,
classified as level 1 financial assets/liabilities,
are the rebar futures contracts, the iron ore
futures contracts, the hot rolled steel coil
futures contracts, the metallurgical coke futures
contracts entered into by the Group and
certain financial institutions. The fair values are
determined based on the prices on the Dalian
Commodity Exchange, the Shanghai Futures
Exchange and the Singapore Futures Exchange
at the end of the reporting period.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

5 MERRER 2

5 Financial risk management (continuea)

The Group’s structured bank deposits, classified
as level 2 financial assets, represent financial
instruments placed by the Group to banks in
Mainland China for a term within one year. The
Group entrusts the banks to make investment
mainly in financial derivatives related to Bloomberg
FX Fixing (“BFIX”) EUR/USD and BFIX USD/CNH.
Principals are guaranteed with floating returns.
The products cannot be traded before the
maturity dates but could be early terminated by
the issuing banks. The fair values are determined
based on BFIX EUR/USD and BFIX USD/CNH.

The Group’s financial investment products,
classified as level 2 financial assets, represent
snowball-structured products which are linked
to CSI Smallcap 500 Index, CSI1000I Index and
listed stock prices. Every month an observation
date is set to trace these indices and listed
stock prices to determine whether the products
should be continued or terminated. The ceilings
are based on the index or listed stock prices
set by contracts, while the floors are 70% or
80% of the initial index or prices. The whole
scheme includes three scenarios. Firstly, during
the observation period, if all linked underlying
elements fall above the ceiling, the whole
portfolio will be terminated immediately, bearing
the return of with fixed rate of 16% or coupon
rate set at each observation date. Another
situation is that if the market runs stably without
significant fluctuations, and the linked underlying
elements lie between the floor and ceiling at
all observation dates, the investors will hold
them until the maturity dates, bearing return as
negotiated in the contracts. Finally, under the
observation period if the indices or stock prices
cannot reach the ceiling, and drop below the
floor at any observation date, the whole scheme
will bear a loss without predetermined return.

5.3 Fair value estimation (continued) 5.3 DAREEMF @)
5.3.2 Valuation techniques used to derive fair values 532FARGFEAARBEZMEER
(Level 2) (% 24)
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

5 Financial risk management (continued)

5.3 Fair value estimation (continued)

5 HMERBRER2)

53 A

5.3.3 Fair value measurements using significant 5.3.3

unobservable inputs (Level 3)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks and trusts. Buyers of these products
entrust the banks, trusts and securities to make
investment. The products issued by banks
mainly invest in money market and bond market.
The ones issued by trusts mainly invest in bond,
unlisted equity interest and income right market.
Principals and returns of such products are not
guaranteed. These products cannot be traded
but could be early terminated by the issuing
parties. The fair values are determined using
discounted cash flow model, the main inputs are
the expected yield rates which are unobservable
data.

Quantitative information about fair
value measurements using significant
unobservable inputs (Level 3)

BEMGET @)

ERAERTAERGABE
ZARBEE(EIR)

AEENERREERD
BREIREREE)HRTT
LERET RFEMZE
FRFRIT FRELESFE
BETIRE - RITEITZE
mEBREREEME ME
ZmG e FERBETZERE
BRENES - FFLEMRE
BERERWDETS - %
FEMNAE MERIW &K
EoREEMTAESE B
BT ARRRILE AE
ENERBRRERENE
T EERABBEAEHAK
SR (TABRME) -

EHEAT TBEEEHARE
ZAAEETENEEEH
(E34%)

Fair value
at 30 June Relationship of unobservable
Description 2025  Valuation technique Unobservable inputs  Range of inputs  inputs to fair value
20255
6A30HZ TAREGAHE
g RAEE HERD TTERRAEE BAUBEE BARBENEE
Financial 165,230  Discounted cashflow  Expectedyieldrate  1.35% - 8.50% A change in the yield rate by 100 basis
investment products points would increase/decrease the
fair value by approximately
RMB1,575,000
eRRBER BREER il G WaXEH100E,  BRALER

Notes receivable -bank 245,305  Discounted cashflow  Expected discount 0.70% - 3.20%

acceptance notes interest rate
EWEE-RT BRBER R

ERRR

B0,/ BN ARE 575,000

A change in the discount interest rate
by 100 basis points would increase/
decrease the fair value by approximately
RMB2,406,000
BRFXEH100HEY  BEALER
B/ A0 NRE 2,408,000 7T
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

5 Financial risk management (continuea)
5.3 Fair value estimation (continued)

5.3.3 Fair value measurements using significant
unobservable inputs (Level 3) (continued)

Quantitative information about fair
value measurements using significant
unobservable inputs (Level 3) (continued)

The Group’s other financial assets, including
investment funds and equity investments are
mainly related to debt and equity assets. These
investments do not have any quoted market
price in an active market. The fair values are
determined using valuation technique, including
discounted cash flow model and comparable
market multiples. The main unobservable inputs
are the risk-adjusted discount rate, earnings
growth factor, price-earnings ratio, price-book
ratio, volatility, lack of marketability discount and
etc.

6 Revenue

The Group is principally engaged in the manufacturing and
sales of iron and steel products, trading of steel products,
iron ore and related raw materials, sales of power equipment
and real estate business. Sales recognised for the six months
ended 30 June 2025 and 2024 were as follows:

5 HMERBRER2)
53 ARAEEMF#E)

533 FAERTAER@ AHE
ZAREBEE(EIR)(E)

BRHEXT B ZEA BB
ZRAREBEAEBEHNEEEH
(FE3R) (&)

AEENEMEREE(BR
REESRRERE)TEH
BERENERREESRH - %
EREVETAFRTHH
MiZHE - RAEETIEH
RERM(BEERASRR
AR AL BT EBOEE °
TENTABRGABE
RERBEBROMEE A
MIBERAZ -MAEX MK
ORI REZWISRB
MRS -

6 kA

AEETEREHEERHRERE
& MEER  SEARBEERME®
E5 BARENHEENFHESRET -
HZE2025F K 2024F6 A30 8 IE/~E
RAEwRAHEERNT -

Six months ended 30 June
BZ6H30HLAEA

2025 2024
(Unaudited) (Unaudited)
(REEEZ) (CREEZR)

Sales: HERR ¢

— H-section steel products —H AV i 5,855,549 5,869,916
— Iron ore — BB A 4,752,267 5,435,032
— Strips and strip products — T R At E 3,804,891 5,392,807
— Power equipment —BNEE 1,896,619 1,918,771
— Sheet piling — H R A 1,569,508 1,483,270
— Cold rolled shests — R 81R

and galvanised sheets K SETER 488,098 712,975
— Billets — SR 420,277 50,289
- Coke — R 175,149 819,684
— Steel scrap — &3 93,322 90,187
— Real estate — B E 46,810 23,382
— Others —HAts 761,403 769,027

19,863,893 22,565,340
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

7

Segment information

The chief operating decision-maker has been identified as
the management committee, which comprises executive
directors. The chief operating decision-maker reviews the
Group’s internal reporting in order to assess performance
and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From
a business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.

(i) I[ron and steel — Manufacturing and sales of iron and
steel products, trading of steel products, iron ore and
related raw materials and sales of power equipment;
and

(i)  Real estate — Development and sales of properties.

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement
is consistent with that in the consolidated financial
statements for the year ended 31 December 2024.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BB HIEHEIN - FTESEHUARETITAEM)
Segment information (continued) 7 SWBEHE)
The segment information provided to the chief operating THAREDMBIRETFTEELEREA
decision-maker for the reportable segments for the period D EHERT -

was as follows:

Six months ended 30 June 2025
BZ2025F6 A30HIEAEA

Iron and steel Real estate Total
£k EibE a5t
(Unaudited)
(REEZ)
Revenue 'ON 19,817,083 46,810 19,863,893
Segment results: DEREELE
Operating profit/(loss) mERR(&E) 497,834 (21,313) 476,521
Finance (costs)/income — net B (A A& ), WA — F58 (39,534) 1,383 (38,151)
Share of results of associates ~ JE{GHE & A &)
and joint ventures REBhEFEE (17,299) - (17,299)
Profit before income tax B PTS R AT & A 421,071
Income tax expense St E R (178,055)
Profit for the period B A 243,016
Other profit or loss items HihE=EH
Depreciation and amortisation 378 M $5 602,083 3,217 605,300
Capital expenditure EARMX 1,057,618 - 1,057,618
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

7 Segment information (continued)

7 9EBEHEe)

Six months ended 30 June 2024
B ZE 202456 H30H L/ MEH

Iron and steel Real estate Total
EiE=d EibE a5t
(Unaudited)
(REEEZ)
Revenue LON 22,541,958 23,382 22,565,340
Segment results: DEBEELE
Operating profit mEERR 244,150 4,117 248,267
Finance (costs)/income — net ~ BAFS (A7), g A — (111,144) 4,462 (106,682)
Share of results of associates ~ JE{GHEE A A
and a joint venture k—HeEhEEE 1,518 - 1,518
Profit before income tax R FT1S 75 A g 143,103
Income tax expense S E R (20,074)
Profit for the period B E R 123,029
Other profit or loss items HihiE=1EH
Depreciation and amortisation — #7 & K # § 564,744 320 565,064
Capital expenditure =N 609,402 - 609,402

Segment assets are those operating assets that are
employed by a segment in its operating activities. Segment
assets are determined after deducting related allowance
that is reported as direct offsets in the statement of financial
position.

Segment liabilities are those operating liabilities that result
from the operating activities of a segment.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

7 Segment information (continued) 7 9EBEHEE)
The segment assets and liabilities as at 30 June 2025 were MR2025F6 A0EM D HEERBE
as follows: N
As at 30 June 2025
202566 A30H
Iron and steel Real estate  Elimination Total
e RFiE i) &%
(Unaudited)
(REER)

Segment assets SHEE 44,411,383 1,507,969  (1,378,091) 44,541,261
Segment assets for reportable BEDBHDHEE

segments 44,541,261
Unallocated: RAE:
Deferred income tax assets BEFEHERE 852,063
Financial assets at fair value through XA EEE B EEHTA

other comprehensive income Eiralhae emEE 355,000
Financial assets at fair value through 1RAEEE B EES A

profit or loss BERZEREE 3,181,240
Derivative financial instruments TEEMTA 8,713
Structured bank deposits ERBERITER 459,024
Prepaid current income tax BRAEHMER 72,533
Consolidated total assets EHBEE 49,469,834
Segment liabilities ABEE 8,500,026 1,467,480  (1,378,091) 8,590,315
Segment liabiliies for reportable  HEN B A HBEE

segments 8,590,315
Unallocated: AAE -
Current income tax liabilities EHMEHEAE 370,818
Current borrowings MENEN 11,823,912
Non-current borrowings FERBER 3,311,605
Derivative financial instruments THEEMIA 22,543
Dividends payable FERAR B 247,469
Deferred income tax liabilities EEEHEE 111,570
Consolidated total liabilities aBaE 24,478,232
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

7 Segment information (continuec) 7 9EBEHEe)
The segment assets and liabilities as at 31 December 2024 R2024F 12 A1 BHMDHEERARE
were as follows: LU

As at 31 December 2024
M2024F12 A31H

Ironand steel ~ Real estate  Elimination Total
i) FiE i B%
(Audited)
(K&Z)

Segment assets ABEE 44777961 1545560  (1,397,820) 44,925,604
Segment assets for reportable WMENHNIHEE

segments 44,925,694
Unallocated: ROHE :
Deferred income tax assets ERFEHEE 855,151
Financial assets at fair value through AR EBEF = BEZE A

other comprehensive income HEiralhac emERE 355,000
Financial assets at fair value through 1RA L EEE B S A

profit or loss Bak emiE 3,126,003
Structured bank deposits ERIRTER 460,931
Long-term bank deposits RERITER 300,000
Prepaid current income tax BN E MG 54,157
Consolidated total assets AHBEE 50,076,936
Segment liabilities ABEE 8,173,143 1453604  (1,397,829) 8,229,008
Segment liabilities for BEHBHHHEE

reportable segments 8,229,008
Unallocated: RO :
Current income tax liabilities EHEHAE 349,825
Current borrowings MENE R 13,593,786
Non-current borrowings FEREER 2,794,383
Dividends payable JERTARE 43,150
Deferred income tax liabilities EIEFEHERE 111,511
Consolidated total liabilities aftiEas 25,121,663
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BB HIEHEIN - FTESEHUARETITAEM)
Leases 8 #H
(@) Amounts recognised in the condensed consolidated (a) NEHESHEERRRER
statement of financial position el
As at As at
30 June 31 December
2025 2024

2025 F 02024 F
6H30H 12A31H
(Unaudited) (Audited)
(REERZ) (&%)

Right-of-use assets ERAEEE
Leasehold land and HELH®
land-use rights (i) = Hb s AR (i) 1,012,656 1,013,852
Leased buildings HEgF 39,725 40,577
1,052,381 1,054,429
Lease liabilities HEEE
Current mEh 17,614 14,467
Non-current FERED 12,801 24,101
30,415 38,568

(i) The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land-use rights are all
located in the PRC with land certificates.

As at 30 June 2025, the net book value of
leasehold land and land-use rights pledged as
security for the Group’s bank borrowings (Note
24) amounted to approximately RMB154 million
(31 December 2024: approximately RMB249
million).

REBEEPEAERFTA
THBEERYE - ARENHE
SRkt AEEEY
RINARE - R T HESE -

R202596 A30H » AX%E
B R 1TE KM sk 24) B3R
2 HHE -t o+ b A
FEEFEANARKEA1L4E
JT(2024F12 A31H : HHA
R¥2.491E5T) »
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

8 Leases (continued) 8 H&E»®
(b)  Amounts recognised in the condensed consolidated b) REHEHEEREEMER
statement of profit or loss and other ERERERNESE
comprehensive income
The condensed consolidated statement of profit or IRAE HEER R EMAGE WER
loss and other comprehensive income shows the FIRATHAESENSE

following amounts relating to leases:

Six months ended 30 June
BZ6H30HBLAEA

2025 2024
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

Depreciation charge of EREEERNEZ A (ME25)

right-of-use assets (Note 25)
Leasehold land and land-use TS T [ L b A

rights 13,150 19,051
Leased buildings HEEF 8,468 8,630

21,618 27,681

Interest expenses (Note 26) FEEAME26) 722 734
Expenses relating to A E AR 2 B A

short-term leases 5,705 4,477
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BrREEAN - FIESEANARE T L AEN)
Capital expenditure 9 BFHAX
Property,
plant and Investment Intangible
equipment properties assets
REE REYE BEEE
Six months ended BZE2025%6H30H
30 June 2025 WER{EA
Opening carrying amount M2025F1 8181
as at 1 January 2025 HYEEE
(Audited) (REXR) 14,478,729 134,865 1,596,498
Additions =Y 617,558 - 1,138
Acquisition of a subsidiary W — M B A A
(Note 32) (Fff5E32) 133,974 - 72,174
Disposals BE (19,797) - (1,265)
Transfer to properties EEESERPR
under development FHEL &
and held for sale - (17,791) -
Depreciation and amortisation 47 & M 8 §4
(Note 25) (Fff5E25) (544,937) (5,314) (33,431)
Impairment (Note 25) A (F3E25) - - (19,661)
Closing carrying amount 1202556 A30 AW
as at 30 June 2025 HRBREE
(Unaudited) (REEZ) 14,665,527 111,760 1,615,453
Six months ended HZE2024546H30H
30 June 2024 WER{EA
Opening carrying amount M2024F1 8181
as at 1 January 2024 BY)AREE
(Audited) (BEZ) 14,396,707 166,367 1,710,649
Additions NE 574,721 - 2,642
Disposals BE (65,411) - -
Depreciation and amortisation — $7 %8 I i $4
(Note 25) (Fff5E25) (498,368) (5,701) (33,314)
Closing carrying amount 7202456 A30HHK
as at 30 June 2024 HREREE
(Unaudited) (REEZ) 14,407,649 160,666 1,679,977
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EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

9 Capital expenditure (continued)
Impairment assessment

The Group regularly conducts impairment assessments on
the non-financial assets. The assessments include the best
estimates of the impairment indicators that are reasonably
available as of the reporting date. Based on the results
of the assessments, a goodwill impairment provision of
approximately RMB20 million (six months ended 30 June
2024: nil) was recognised during the six months ended 30
June 2025.

10 Financial assets at fair value through

Notes to the Condensed Consolidated Financial Statements [Continued)

9 BXHX®)

BB R Ak

AEBTFHEFECREELETHRERN
B AR EHEEREABAEASF
RUR BB EITREMET - ERFHHE
R BEREZE202546 A30H It~
ARBERH AR 20008 7T(2024F 6
A30RIEAEA - &) NEERERE -

10 FORBEFEARETEA

other comprehensive income AfiiFElRcamEE
As at As at
30 June 31 December
2025 2024

2025 F R 2024 F
6830H 12 431 H
(Unaudited) (Audited)
(REERZ) (EZ)

Non-current FEFRE
Unlisted equity interests JEET RS 355,000 355,000
Total &5 355,000 355,000
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

11 Investment in associates and joint 11 REEAFIRAELRZRE
ventures
(@) Investment in associates, unlisted (@ REEQARAZRE FLh
2025 2024
At 1 January (Audited) W1 A1 B8(8EZR) 187,749 179,702
Share of results of associates il N 2,340 4,592
Dividends received BB (3,986) =
At 30 June (Unaudited) 76 A30H(KRELEXR) 186,103 184,294
In the opinion of the Directors, none of the associates EERA ZEHE/THIGHARE
principally affected the results or net assets of the ENXESEEFEBKNEIESE -
Group.
(b) Investment in joint ventures, unlisted (b) REELEZIRE FLm
2025 2024
At 1 January (Audited) W1 B1B(8E%) 875,798 5,202
Capital injection TE 431,306 -
Share of results of joint ventures FEha B hbEEE (19,639) (3,074)
At 30 June (Unaudited) 6 A308(CREER) 1,287,465 2,128
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

11 Investment in associates and joint 11 REEAFIRAELRZRE
ventures (continuead) (%)
(b) Investment in joint ventures, unlisted by REELEZRE kLW
(continued) (&)
Details of the Group’ s principal joint ventures as at 30 REBMN2025F6 A0BMNEE
June 2025 are as follows: BEDEFBOT :

Percentage of

equity interest Financial information as presented in
Place and date  attributable to the financial statements of the joint ventures
Name of incorporation the Group RELEMBBRRM2INHEER
=g S8 A L1t 26 KEBMEL Assets  Liabilites ~ Revenue Net loss
kBH REBDL BE = A RER
(Unaudited)
(REER)
ArcelorMittal Jinxi New Materials PRC 50% 1,735,873 20,617 - (36,343)
(Changzhou) Co., Ltd. 20 December 2024 (Directly held)
(“ArcelorMittal
Jinxi Changzhou”) (i)
RELKERZARFMHE H 50%
(BM)ARRAT 202412 A208  (EEHA)
([ RBEKEREAEM ) ()
ArcelorMittal Jinxi New Materials PRC 50% 965,068 105,381 - (2,935)
(Tangshan) Co., Ltd. 20 December 2024 (Directly held)
(“ArcelorMittal
Jinxi Tangshan”) ()
RELRKERZAIME HE 50%
(BI)ARRAT 2024412 A208  (E®FA)
((RBEKEREAEL) ()

()  Pursuant to two joint venture agreements ()  RIBARLQFIE ArcelorMittal (A 7
between the Company and ArcelorMittal, a BW—RBEZME)N2024F 10 A
substantial shareholder of the Company, on 16 16HEHMNEELERSE
October 2024, the Company and ArcelorMittal 7R B EL ArcelorMittal # & B 1% &
each invest 50% to establish two joint ventures, 50% LA B RfE & &b 2 o
respectively.

During the six months ended 30 June 2025, REZE 202596 4308 (L5 A
the Company injected approximately RMB431 A ARRBRRELKERER
million into ArcelorMittal Jinxi Tangshan. BUFEHNARKE431ET -
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(KRB - B BIAARETF TAEL)
12 BERPERFELHEMR

12 Properties under development and held

for sale
As at As at
30 June 31 December
2025 2024
R 2025 & 72024 &
6 H30H 12 H31H
(Unaudited) (Audited)
(REERZ) (E=Z)
Non-current IEFRED
Properties under ERPMERSE -
development comprise:
— Land-use rights — Tt 202,496 202,496
— Construction costs —BEERAR 138,933 134,998
Less: impairment provision B RE R (229,435) (229,435)
111,994 108,059
Current TE
Properties under BREPYESLRE
development comprise:
— Land-use rights — s R 17,791 =
— Construction costs —FRER K 72,648 46,476
90,439 46,476
Completed properties held for sale BEKRIFELEYE 362,351 289,835
Less: impairment provision W ORERE (149,801) (116,406)
212,550 173,429
302,989 219,905
Total = 414,983 327,964
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Notes to the Condensed Consolidated Financial Statements [Continued)

Y RS s RER S ()

(BRBHEIERN  FIESEHIUARET TAENM)

13 Inventories 13 &R
As at As at
30 June 31 December
2025 2024
2025 F R 2024 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REEZR) (B5;#%)
Raw materials and materials in-transit R4 %} R AR g i % 1,843,991 2,596,690
Work-in-progress R 310,310 294,150
Finished goods BIRK 1,247,329 1,106,665
Less: impairment provision W ORE R (33,026) (30,459)
Inventories - net T8 #8 3,368,604 3,967,046

14

Trade receivables and contract assets

14 BRRZABRRENEE

As at As at
30 June 31 December
2025 2024
R2025% #2024 F
6 A30H 12 H31H
(Unaudited) (Audited)
(RBEZ) (&%)
Trade receivables FEWE 5 RR K 3,875,332 3,631,542
Contract assets EHEE 1,298,341 1,214,670
Less: impairment provision for B FEWE SRR AR ERE
trade receivables (314,043) (291,081)
impairment provision for EREERNRERE
contract assets (88,812) (r7,711)
Trade receivables and contract FEWE SRR R
assets - net BREE—F5H 4,770,818 4,477,420
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Notes to the Condensed Consolidated Financial Statements (Continued)

14 Trade receivables and contract assets

(continued)

As at 30 June 2025 and 31 December 2024, the carrying
amount of the Group’s trade receivables and contract
assets approximated their fair values.

As at 30 June 2025 and 31 December 2024, the ageing
analysis of the gross amount of trade receivables and
contract assets based on invoiced date was as follows:

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

14 BRESRERESHEE
()

R 202546 A30H K& 2024F 12 A 31
B A"EENERESEIREGNEE
REREEAUERAAREE -

7202546 430 H ) 2024 F 12 A 31
A BUESERARSNEEBERE
FRHRERSTAOT -

As at As at

30 June 31 December

2025 2024

20255 R 2024 F

6 H30H 12 A31H

(Unaudited) (Audited)

(REEZR) (EZ)

Within 3 months 3E AR 2,230,553 2,348,250
4 — 6 months 4ZE61EA 1,241,799 959,798
7 — 12 months 72128 A 804,248 512,635
Over 1 year 15 F 897,073 1,025,529
5,173,673 4,846,212

As at 30 June 2025, trade receivables amounting to
approximately RMB376 million (31 December 2024:
approximately RMB382 million) were secured by letters of
credit issued by third-party customers.

As at 30 June 2025, trade receivables amounting to
approximately RMB299 million (31 December 2024:
approximately RMB12 million) were pledged as security for
the Group’s bank borrowing (Note 24).

202596 A30H @ Y9 ARHE3.761E
JC(2024F 12 A381H : #HH AR #3.82
BL)NEKESRFEHAE =P
AR EAEEER -

R2025%F6 A30H » H ARKE2901E
(2024412 A31 A : HARE1,200
ET)MERE SHERAEREBNIRIT
B (HIEE24) 1EIEIR -
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(B=EEAI  RESTEHUAARE T TRERL)

15 Prepayments, deposits and other

Notes to the Condensed Consolidated Financial Statements [Continued)

Y HIESHIIREREN L (E)

15 FARIE - HaRkHtERE

receivables =
As at As at
30 June 31 December
2025 2024
M2025F 2024 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REER) (%)
Non-current FERE
Prepayments for purchase BERBEEMNTENNRE
of long-term assets 15,290 6,514
Prepaid expenses R EA 13,603 2,222
Other receivables related to leases ER TR 65 A8 B8 MY L b B I BR TR 51,192 84,813
Less: impairment provision B ORERE (8,271) (9,153)
Other receivables related to leases EEFH B AR B Y E A FE UK BR 3K
— net — FB5E 42,921 75,660
71,814 84,396
Current FE
Prepayments for purchase BEHFEMEMNIE
of inventories 1,444,648 1,300,062
Other receivables H b e Uk BR 3R 2,207,296 2,248,911
Less: impairment provision B B (243,694) (216,682)
Other receivables — net Hth fe AR % — /558 1,963,602 2,032,229
Deposits i 497,027 361,129
Prepaid expenses A E A 14,848 78,585
Prepaid tax AR 153,953 326,215
Other receivables related to leases 37 & R A A A FE U AR K 105,066 77,659
Less: impairment provision B ORERE (16,287) (7,251)
Other receivables related to leases EE7H & AR B Y E A FE LR AR 3K
— net — R 58 88,779 70,408
4,162,857 4,168,628
Total A&t 4,234,671 4,253,024
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

16 Loan receivables 16 FEURE®R
As at As at
30 June 31 December
2025 2024

20255 R 2024 F
6830H 12 A31H
(Unaudited) (Audited)
(REER) (BEZ)

Non-current JEFRED
Long-term loan receivables (a) FERRHER (a) 884,719 1,032,487
Less: impairment provision (c) B OREEE (o) (362,692) (311,111)
522,027 721,376
Current E
Short-term and current portion of JE R 52 R B N e U K R
long-term loan receivables (b) BERHRENIERD (b) 753,805 848,554
Less: impairment provision (c) B RIEEE (o) (16,457) (16,252)
737,348 832,302
Total loan receivables, net of provision FEUN EFi4EEE - HIRR A 1,259,375 1,553,678
The Group provided loans to third parties. The details of the AEEME=-FREER - EFFEH
loans are set out below: g
(@ As at 30 June 2025, long-term loan receivables of (@) H2025F6H30H HH AR
approximately RMB661 million (31 December 2024: 6.61187C(2024%F 12 318 : &9
approximately RMB812 million) comprised of various ARS8 12EIL) NEKEBAER
loans with individual amount ranging from RMB10 PREEESENTTARE1,0008
million to approximately RMB267 million. The loans TEHARE267TETHNEIEE
were secured by the pledge of certain assets. e REEFUASTEEERRT -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(BRREEAIN - FESRIAARE T TRERL)

16 Loan receivables (continued)

(b)

As at 30 June 2025, current portion of long-term
loan receivable of approximately RMB348 million (31
December 2024: approximately RMB348 million) was
secured by pledge of certain production capacity
of the borrower, facilitated by the government
department concerned, interest-free, with repayment
terms of 5 years and is wholly repayable in 2025.

As at 30 June 2025, current portion of long-term
loan receivable of approximately RMB197 million (31
December 2024: approximately RMB254 million) was
borrowed by Mr. Liu Feng and Ms. Liu Yanhua, the
non-controlling shareholders of HJT. The loan was
interest-free and secured by the pledge of borrowers’
listed equity shares of HJT. Approximately RMB57
million was recovered during the six months ended 30
June 2025.

As at 30 June 2025, short-term loan receivable of
approximately RMB178 million (31 December 2024:
approximately RMB178 million) was borrowed
by Huzhou Fenglin Volcanic Equity Investment
Partnership (Limited Partnership) (5 ER A L A% 2
HEEBEERAE), Fenglin Volcanic”), which
was secured by the borrower’s pledge of listed equity
shares of Jiangsu Shentong Valve Co., Ltd.* (T &k1é
BRI R A 7], “Jiangsu Shentong’), interest
bearing at rate of 8% per annum. Fenglin Volcanic was
the second largest shareholder of Jiangsu Shentong,
and Mr. Han Li, the director of the Company, was
the largest shareholder and the chairman of Jiangsu
Shentong.

As at 30 June 2025, provisions amounting to
approximately RMB379 million (31 December 2024:
approximately RMB327 million) were recognised on
the loan receivables based on expected credit losses
given that the decline in the value of underlying asset
and evolved uncertainty in the recoverable amount.

The fair values of loan receivables approximated their
carrying amounts as at the end of the reporting period, as
the impact of discounting was not significant.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BB HIEHEIN - FTESEHUARETITAEM)
17 Financial assets at fair value through 17 MARREAEALRERTA
profit or loss RakcemEE
As at As at
30 June 31 December
2025 2024
M 2025 F #2024 F
6 A30H 12A31H
(Unaudited) (Audited)
(REEX) (E=Z)
Non-current FEFRE
Listed equity interests RS 202,063 223,839
202,063 223,839
Current E
Listed bond investments FHEREE 1,047,422 948,453
Investment funds "EHS 833,159 972,546
Money market funds BEMISES 444,274 236,148
Bond market funds BEFEmEES 289,314 197,430
Financial investment products TRIREE®D 184,842 277,310
Listed equity interests iR 180,166 270,277
2,979,177 2,902,164
Total &EF 3,181,240 3,126,003
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(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

18 Notes receivable - bank acceptance notes

Notes to the Condensed Consolidated Financial Statements [Continued)

18 BRI - RITRRRE

As at As at

30 June 31 December
2025 2024
2025 F #2024 F
6 A30H 12 431 H
(Unaudited) (Audited)

(REER) (RE®)

Notes receivable classified as NEREANEETER
financial assets at fair value through HEH) Eﬁ')\ﬁ@%é\
other comprehensive income ZERMEEMEREE

245,305 406,307

The settlement of the notes receivable was guaranteed by
banks with maturity dates within 1 year and the credit risks
in respect of the notes receivable were considered to be
low.

As at 30 June 2025, notes receivable amounting to
approximately RMB85 million (31 December 2024:
approximately RMB53 million) was pledged as security for
the Group’s notes payable (Note 22).

As at 30 June 2025 and 31 December 2024, the ageing
analysis of notes receivable was as follows:

EWZHENGEERRITER  2HAR
1R MABEKREERNEERRK
BRE -

202566 A30H * HARKES 5008
(202412 A31H - X5 AR #5300
BT NERERALAEENENEIE
(5 22) 14K ©

7K 2025% 6 430 A ) 2024 F 12 A 31
B BRERAREDITAT -

As at As at

30 June 31 December
2025 2024
20254 R 2024 F
6 HA30H 12 A 31H
(Unaudited) (Audited)

(REER) (R&EZ)

Within 3 months 3MEARA 150,061 258,005
4 — 6 months 4z 61EA 95,244 138,236
7 — 12 months 7Z2121EA - 10,066

245,305 406,307
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

Share capital and share premium 19 BFRBEREHE
Amount
Number of
shares Ordinary Share
(thousands) shares premium Total
RHG#E
(FR) EER R A ME G
Issued and fully paid as at BETRARR
1 January 2025 (Audited) and 20251 A1 B (&R
30 June 2025 (Unaudited) 2025% 6 A 30 B (REER) 3,722,569 380,628 3,532,234 3,912,862

As at 30 June 2025, 31 December 2024 and 30 June 2024,
the authorised share capital of the Company comprises of
5,000,000,000 ordinary shares with par value of HK$0.1 per
share.

Share options 20

On 9 May 2023 (the “2023 Grant Date”), the Board resolved
to grant 21,000,000 share options to eligible grantees
under the 2013 Share Option Scheme at the exercise price
of HK$1.28 per Share. There is no performance target
attached to these share options, which were vested to the
grantees in two tranches: (a) 10,000,000 share options
were vested on 9 May 2024; and (b) 9,000,000 share
options were vested on 9 May 2025. Subject to the vesting
schedule, such share options granted under the 2013 Share
Option Scheme shall be exercisable at any time during the
period of 10 years commencing from 2023 Grant Date.

Total fair value of these share options as at the 2023 Grant
Date was determined to be approximately HK$5.8 million.
The fair value of share options was adopting the Binomial
Option Pricing Model that takes into account the exercise
price, option life, the spot price, the expected volatility, the
expected dividend vyield, the risk-free interest rate and the
expected post-vesting forfeiture rate, etc. as at the 2023
Grant Date. Where share options are forfeited due to a
failure by the employee to satisfy the service conditions, any
expenses previously recognised in relation to such share
options are reversed on the effective date of the forfeiture.

MR 2025%6 A30H 2024412 A 31
HX&2024F6 A308 » "ARIEATER
NBE 5,000,000,000 B EREEEO. 175
L2 EBK o

Ris B 4

20235 A9 H ([2023 ERHAH]) -

BERRERE 013 FEREFEAE
BRERAUITEESRRMND1.288T
% 21,000,000 1D BEARAE o FZ AR IEND
ENERIRBEZE  WESWILEE FAR
A 1 (2)10,000,000 17 i A% #E B, 72 2024 4 5
B9OBH B : & (b)9,000,0001) B A% #E &
R2025F 5 AoHERE - XFERREKRA
R ZSRIE2013FHAET IR Y
B R RS A AT PR 2023 G 7% ) B HA AR + 4F B
RABERFT T o

ZEBREN2023F KL AHNEAR
AEBEEEE/LNS80EET - BiE
AREERA-AANETERL - %
BA G KA 2023 F & i A HITT(E (8 -
HIREE A RBE  BHKE  BHRK
S - EARNENIEHREBRIUE
% o BB R E B R R G &M
O M - I ST B B % 5 R A HE e R
EA &R WA B BE D -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

20 Share options (continued)

The key valuation inputs for options granted during the year
ended 31 December 2023 included:

20 EEBR#E »)

REZE2023F 12 A31 HILFERLE
ENEEHERASIERE

Year ended 31 December 2023
HE2023F 12 A1 BILFEE
2013 Share Option Scheme

2013 F B AR T &

Exercise price (HK$) TEEGET) 1.28
Spot price on 2023 Grant Date (HK$) 2023 Fi%H A IR EEGET) 1.28
Expected volatility TEER R IR 37.63%
Expected dividend vield TR B =& 7.81%
Risk-free interest rate 42 [ B 1) 3.18%
Expiry date fE i B B 9 May 2033
2033%F5 A9H

Expected post-vesting forfeiture rate  JEEf 53 B 14 8 U R 5%
Expected exercise multiple TEHRT TR B &R 2.8x

The determinations for the key valuation inputs above are as
follows:

e The estimated volatility factor was based on the
historical share price movement of the comparable
companies for the period which approximates the
expected period to exercise.

° The estimated dividend yield was based on the
historical dividend proposed and the share price as at
the base date.

° The risk-free interest rate was based on the expected yield
of Hong Kong government bonds which approximate the
duration from base date to expiry date of the share option.

e The estimated expected post-vesting forfeiture
rate was based on the past fulfilment profile of the
Company’s and personal performance objective as
well as the forward-looking factors.

° Expected exercise multiple for management is
assumed to be 2.8 times the future stock price, by
making reference to the academic article “How to
Value Employee Stock Options”, written by John Hull
and Alan White, September 2002.

Employee benefit expense amounting to approximately
RMBO0.48 million (six months ended 30 June 2024:
approximately RMB1.60 million) for the above share
option scheme with a corresponding increase in equity is
recognised in profit or loss for the six months ended 30
June 2025.

China Oriental Group Company Limited AP BB /7 £ BB R A A
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o [ERPREERTIIREA LR QAN
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. R AR RBE BB EFD
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

21 Other reserves 21 HthGw
Financial
assets at
fair value
Share  through other
Merger Capital Statutory option  comprehensive
reserve surplus reserve reserve income Total
BROLEBE
&R
HBEHHA
AftfrakE
it A0 HERS BRERR LEREE it
(Note 20)
(& 20)
At1 January 2025 (Audited) 202551 1B (88K (599) 5,766 1,689,419 4,160 163,484 1,862,230
Employe share option scheme EEEREN
- Velug of ermployee senices -EERHBEE - - - 475 - 415
Transaction with non-controling interests SEESIERNR S - 84 - - - 84
Changesin ownership iterests h subsicries  FIB R AIEA RS 2 B9
without change of control (R RiEHIEES) - 17431 - 8 = 17431
At 30 June 2025 Unaucied) #2026 430 B(XEEH) (599) 53,281 1,689,419 463 163,484 1910220
At January 2024 (huite) RNAF1A18(5ER) %) - 1689419 2046 163967 1860033

Fair value gains on deot investments at fair value BOLERTEREEHA
Efpralis RHRE
LAnERRE - - - - 1856 1856
Trangferoffair value losses prevousy credted o MERAAEEFEREEY
reserve to statement of profit or oss upon FAERGAYE BERER
disposal of debt investments at fair value BRAHAGEIOAER

through other comprehensive income

through other comprehensive income BEEZEGE - - - - K 34
Erployee share option scheme EREREE

- value of employee senices -EERKEE - - - 15% - 15%
At 30 June 2024 (Unaudited) 20246 8 30 B (XEER) (399 - 1689419 380 170857 1863519
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

22 Trade payables

22 BEFREHER

As at As at
30 June 31 December
2025 2024

2025 F R 2024 F
6830H 12 A31H
(Unaudited) (Audited)
(REER) (BFEZ)

Account payables FERTER X
Notes payable EREE

2,251,311 1,994,742
2,026,564 2,063,919

4,277,875 4,058,661

As at 30 June 2025, notes payable of approximately
RMB1,750 million (31 December 2024: approximately
RMB1,745 million) represented bank acceptance notes
which were secured by certain restricted bank balances,
approximately RMB183 million (31 December 2024:
approximately RMB246 million) represented commercial
acceptance notes which were guaranteed by credit
and approximately RMB94 million (31 December 2024
approximately RMB73 million) represented bank acceptance
notes which were secured by notes receivable - bank
acceptance notes (Note 18).

The Group has entered into supplier financing arrangements
such as supply chain financing. The Group will repay the
amount to the bank on the agreed payment due date. As
at 30 June 2025, since the arrangement does not result in
the Group obtaining financing from the bank by extending
the actual payment term for repayment, the Group believes
that the debt owed to the bank should be classified as trade
payables, with an outstanding balance of approximately
RMB198 million (31 December 2024: approximately
RMB285 million).
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

Trade payables (continued)

As at 30 June 2025 and 31 December 2024, the ageing

analysis of the trade payables was as follows:

(Br BB
22 BEABHERZ)

PrESBHUAARE TITAERL)

R 202546 A 30 H K& 2024 4 12 A 31
B BNESERZIOEHRIITOT

As at As at

30 June 31 December

2025 2024

2025 F 2024 F

6 A30H 12H31H

(Unaudited) (Audited)

(REER) (e EZ)

Within 3 months 3E AR 2,423,681 1,959,292
4 — 6 months 4E 6@ A 1,380,270 1,281,325
7 — 9 months 7E9E A 156,498 225,491
10 — 12 months 1021218 A 209,183 102,503
Over 1 year 19 A F 108,243 490,050
4,277,875 4,058,661

Accruals and other current liabilities

23 FiRBRREMEBAR

As at As at
30 June 31 December
2025 2024
R2025 & R 2024 F
6 H30H 12 H31H
(Unaudited) (Audited)
(REER) (LEZ)
Payables for purchase of property, BEME  BER
plant and equipment B R BRI 917,480 942,316
Value-added tax payable and FERT IR BT K
other taxes payables H A SR8 515,842 496,474
Accruals of processing fee and FERINIER
importing expenses EOEBR 277,682 392,924
Accruals of utility expenses TEIRAERE A 255,971 196,527
National debt repurchase (EE) 247,800 211,983
Salary, pension and EEHS  BREKER
other social welfare payables HiprteEF 201,356 165,656
Deposits from suppliers HEmEZS 179,893 176,698
Accruals of operating, freight and RIS - BB
repairing expenses HIEBH 93,519 83,799
Employee deposits REES 19,908 20,779
Others Hitb 187,601 195,498
2,897,052 2,882,654
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

24 Borrowings 24 &R
As at As at
30 June 31 December
2025 2024
R2025%F 72024 F
6 A30H 12A31H
(Unaudited) (Audited)
(REEEZX) (&%)
Non-current FEFRED
Bank borrowings RITHERK
- Secured (i) — B HER () 932,192 1,140,463
— Unsecured — AR 2,379,413 1,653,920
3,311,605 2,794,383
Current TE
Bank borrowings RITIER
— Secured (i) —GHM () 7,188,244 9,008,236
— Unsecured — A 4,630,331 4,580,213
11,818,575 13,588,449
Other borrowings, unsecured (i) H R S| ) 5,337 5,337
11,823,912 13,593,786
Total borrowings fE AR 15,185,517 16,388,169
()  The secured bank borrowings as at 30 June 2025, () M2025F6HA30H  AHHAR
totalling approximately RMB8,120 million were ¥ 81.20 BT B IR IRITIEFIA
secured by property, plant and equipment, right-of- REBHWE BELEE &£
use assets (Note 8), trade receivables (Note 14) and FAEEE(MEs) BB SRR
restricted bank balances of the Group. (Ff5E14) R 2 BR B8R 1T 45 SR 1E IR
ﬁ o
The secured bank borrowings as at 31 December R2024F12A31H A HEH A
2024, totalling approximately RMB10,149 million were RE10149E TR B ERRITE
secured by property, plant and equipment, right-of- HAREBN Y  BE L& -
use assets (Note 8), trade receivables (Note 14), long- FREEEKES) EBKRESZER
term bank deposits and restricted bank balances of K(FE14) - RBARTERER
the Group. BRI SRTTAS BRIEIEIR ©
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

24 Borrowings (continued)

(i)  The other unsecured borrowings of approximately (if)
RMB5 million (31 December 2024: approximately
RMBS5 million) represented a borrowing from the local
county government without fixed term of repayment.
Interest is charged at the one-year fixed bank deposit

24 Bk =)

SR

# A R ®5008 (20244412 A
318 HAREES00E L) HEAM
& 38 B B BT IR R 1E
Mo REERERTEEER - FIE
RIRIT AR ME—F 5 7 BRI 30 F =&

rate of RMB. E o
The movements in borrowings of the Group were analysed AEEBMEREFSOTOT -
as follows:
Six months ended 30 June 2025 BZE2025F6 A30H1L~<EA
As at 1 January 2025 (Audited) M2025%F 1 A1 B(EHEZ) 16,388,169
Proceeds from borrowings (ER GIESE L 12,862,561
Repayments of borrowings EEEFRFRIA (14,112,713)
Foreign exchange gains b 5 U e (2,500)
As at 30 June 2025 (Unaudited) A 2025%6 A 30 B (RELEHFEX) 15,135,517
Six months ended 30 June 2024 BZE2024%6 A30HL~<EA
As at 1 January 2024 (Audited) 20241 A1 8 (&EFZR) 15,473,895
Proceeds from borrowings & RFTIS IR 17,670,509
Repayments of borrowings EEERIE (14,638,729)
Foreign exchange gains P 5 s (6,726)
As at 30 June 2024 (Unaudited) 742024 %6 B30 B (KREEX) 18,498,949

As at 30 June 2025 and 31 December 2024, the Group’s
borrowings were repayable as follows:

7202546 4308 k2024 F 12 A 31

B AEEOERBHRERMOT

Bank borrowings

Other borrowings

RITER Hib &R
As at As at As at As at
30 June 31 December 30 June 31 December
2025 2024 2025 2024
R2025F  RR2024F  R2025F  R2024%F
6A30H 12H381H 6A30H 12H381H
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (BEZ)  (REER) (B&%)
Within 1 year 1ER 11,818,575 13,588,449 5,337 5,337
Between 1 and 2 years 1&224%F 2,455,205 1,902,483 - -
Between 2 and 5 years 2R54%F 747,400 663,900 - -
Over 5 years 5FAE 109,000 228,000 - -
15,130,180 16,382,832 5,337 5,337
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

25 25 EBRF
SATRIE B BB AN S B A5 48 1 o 42 0
(R ©

Operating profit

The operating profit of the Group has been derived after
crediting/(charging) the following items.

Six months ended 30 June
BZ6H30HBILAEA

2025 2024
(Unaudited) (Unaudited)
(REER) (REEZ)
Depreciation of property, plant Yz - WRE R ITE (M52 9)
and equipment (Note 9) (544,937) (498,368)
Depreciation of right-of-use assets FREEENE
(Note 8) (FFE8) (21,618) (27,681)
Amortisation of intangible assets | A E
(Note 9) (71 9) (33,431) (33,314)
Depreciation of investment properties & & ¥ E
(Note 9) (FfF3E9) (5,314) (5,701)
Provision for impairment of Ee - EMEREER
deposits, other receivables and K FE W A Bt 7 BB R VB 2 B
amount due from related parties (37,313) -
Provision for impairment of FEREFURE 2 B
loan receivables (97,806) (349)
Provision for impairment of trade BWE ZERRENEERE
receivables and contract assets 2B (34,133) (14,484)
Provision for impairment of properties ~ Z%E 1 &5 /EH E ¥ RE
under development and held 2 A
for sale (45,045) -
Provision for impairment of GFEREZMEIRFECEE
inventories to net realisable value (2,567) (13,354)
Other income EHiA
— Interest income from —EREF 2 FEWA
loan receivables 2,866 5,301
— Government grants — B EL 67,550 41,210
— Dividend income from —EAREBEFEAESE
financial assets at fair FFAEMEREREZ
value through other TREEZREBA
comprehensive income 9,120 2,937
- Rental income —HsBA 6,613 23,148
— Interest income from financial —EAREEFEEHE
assets at fair value through T AHAbER A P E
other comprehensive income ZEBMEEZNEWA - 1,212
86,149 73,808
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

PrESBHUAARE TITAERL)

25 B8 &a =)

25 Operating profit (continued)

(BRABEHEHH -

Six months ended 30 June
BZ6H30BIAEA

2025 2024
(Unaudited) (Unaudited)
(REER) (REEZ)
Other gains and loss Hilas R EsiE
— Fair value losses from financial —BAREBEFEAHSE
assets at fair value through AFABRRCIEREE
profit or loss ZAnBEEE (22,577) (154,090)
— Other foreign exchange losses — E e ¥ EriE
- net — % (16,564) (89,232)
— Investment income from financial —EAREBEFEAHSE
assets at fair value through SFABRRZEMEE
profit or loss ZIRERA 130,767 69,416
— Losses on disposal of —-HEEFEE A
intangible assets (1,265) -
— Gains on disposal of property, —HEME - BEMEE 2 WE
plant and equipment 8,897 3,076
— Gains on disposal of —HEFRAREE W
right-of-use assets 4,056 -
— Investment income from — BRI RZIRERA
structured bank deposits 11,122 108
— Losses on derecognition of —EREBXILERBE
notes receivable (540) (715)
— Provision for impairment of — P EERMEZBHE M)
intangible assets (Note 9) (19,661) -
- Others —HAth 24,341 10,030
118,576 (111,407)
(Losses)/gains from derivative PTEeRIA(BER), W
financial instruments (11,423) 32,843
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Notes to the Condensed Consolidated Financial Statements [Continued)

© RS RS R LAY EE (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

26 Finance income and costs

26 MBBARRBEF

Six months ended 30 June

BZE6H30RLAEA
2025 2024
(Unaudited) (Unaudited)
(REER) CREFER)
Interest expenses on borrowings BT S8 A (151,173) (278,811)
Interest expenses on lease liabilities HEBENFEER
(Note 8) (FzE8) (722) (734)
Net foreign exchange gains on BR R ENRE
borrowings and dividends payable P& 5 U =5 F 5 2,500 6,726
Total finance costs B TR N 4B 5E (149,395) (272,819
Less: amounts capitalised as W EERBEEERNMLERE
qualifying assets 14,756 20,491
Finance costs YR IDWIN (134,639) (252,328)
Finance income - interest income RS U A — FIL B A 96,488 145,646
Finance costs - net B AS — F 5 (38,151) (106,682)

For the six months ended 30 June 2025, a capitalisation
rate of 3.01% (six months ended 30 June 2024: 3.12%)
was applied, representing the average borrowing cost of the
loans relating to financing the construction of property, plant
and equipment.

HE2025%6 A30HIENEA - EA
& A{L R 53.01% (2024 % 6 A 30
BIENEA : 3.12%) - AHEEEDE -
MERZREBERBOER C FHER
PR o

27 FiENEH

27 Income tax expense

Six months ended 30 June
BZ6H30HBLAEA

2025 2024
(Unaudited) (Unaudited)
(REER) (CREER)

Current income tax & RIFTIS AL
-PRCEIT — B EEH 115,639 51,807
— Withholding tax — AT 58,672 9,774
— Singapore profits tax — ¥ A S 5,729 2,581
180,040 64,162

Deferred income tax EREFTIS R
- PRC EIT — RS (1,985) (44,088)
178,055 20,074
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

27 Income tax expense (continued) 27

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the
weighted average applicable tax rate of 22.53% (six months
ended 30 June 2024: 15.00%) to respective profits of the
consolidated entities for the six months ended 30 June
2025 and 2024 as follows:

mEeREBERH 2

HZE 20254 2202446 A 30 H 1F /<A
A AEERAESHIEFOHIEES
HEBRAS B FliZ k198 A
22.53% (202496 A30H 1- <@ A :
15.00%) T ENERSENEEN Sl
T

Six months ended 30 June
BZ6 A30HIEAEA

2025 2024
(Unaudited) (Unaudited)
(REEZ) (CREER)

Profit before income tax B P15 552 A& A1 421,071 143,103
Taxation calculated at statutory tax 1L AR FE B SR K b & 3

rates applicable in corresponding EEMEFGTETIE

countries and regions 94,875 21,471
Tax exemption of subsidiaries with FiE ARl 2 RIS EERBUR

preferential tax policy Z IR (5,582) (26,267)
Temporary differences and tax losses RIERIELFTEFHEEN

for which no deferred income TR RBITAEE

tax asset was recognised 50,194 50,414
Utilisation of previously unrecognised BB B R ER 2 RIEE B

tax losses and temporary FEsEER

differences (7,931) (4,015)
Withholding tax on dividends MEARRE ZTEMB

from subsidiaries 58,672 9,774
Additional deduction of research and 23 & F &k H b &

development expenses and 2 FBINIR

other expenses (32,102) (26,158)
Effect of non-taxable income BERBMBAZ ZE (5,953) (6,497)
Effect of non-deductible expenses AR ER 2 25,882 1,352

178,055 20,074
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(BRREEAIN - FESRIAARE T TRERL)

27 FhEMEBH =)

27 Income tax expense (continued)

162

The Group is subject to the global minimum top-up tax
Pillar Two Rules. Pillar Two Rules have become effective
in Hong Kong and Singapore, where the Company and
its subsidiary, China Oriental Singapore Pte. Ltd. (“China
Oriental Singapore”), conduct business operations. The
statutory tax rates in Hong Kong and Singapore are 16.5%
and 17%, respectively.

The top-up tax relates to the Group’s operation in
Singapore, where China Oriental Singapore has been
awarded the “Global Trader Programme” status since 1 April
2011 and continued to be awarded from 1 March 2021 to
31 December 2025. Income from qualifying transactions will
be taxed at the concessionary corporate tax rate of 5% (six
months ended 30 June 2024: 5%), subject to China Oriental
Singapore’s fulfilment of certain terms and conditions
as stated in the letter issued by International Enterprise
Singapore. Therefore, the annual effective income tax rate
of China Oriental Singapore is estimated to be below 15%,
a top-up tax is accrued for the six months ended 30 June
2025 using the tax rate based on the estimated adjusted
covered taxes and net globe income for the year.

The Group has recognised a current tax expense of
approximately RMB4 million (six months ended 30 June
2024: nil) related to the Pillar Two Rules for the six months
ended 30 June 2025 which is expected to be levied on
China Oriental Singapore.

The Group has applied the temporary mandatory exception
from recognising and disclosing deferred income tax assets
and liabilities for the impacts of the Pillar Two Rules and
accounts for it as a current income tax when it is incurred.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

28 Earnings per share

Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the

period.

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

28 BRRER
X

BREARRDBBEARAREREE
FE15 4 MR LA R R B 31T & @A ey hn
FHEBMEE -

Six months ended 30 June
BZ6H30BIAEA

2025 2024
(Unaudited) (Unaudited)
(REER) CREER)
Profit attributable to owners of RARIERFEERGRT
the Company (RMB’000) (AR¥FT) 203,147 94,063
Weighted average number of BT TR i T8
ordinary shares in issue (F1)
(thousands of shares) 3,722,569 3,722,569
Basic earnings per share BREARRE
(RMB per share) (B ARET) 0.05 0.03

Diluted

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2025 and 2024, the Group did not have any
dilutive potential ordinary share. Therefore, diluted earnings
per share was the same as basic earnings per share.

ik
SEHEBREDERRAEAHENE
EEBBRWARE  FARAEEETY
BEH) IR A BB E

R2025%F K 20246 A30H * AEE

387 {0 7T 6 AR A0 B E S 5mAR - Rt -
SRR R RIS -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

29 Dividends

29 K2

Six months ended 30 June
BZ6H30BILAEA

2025 2024

(Unaudited) (Unaudited)

(REER) CREFER)

Dividend recognised for distribution (a) %k E #ER 2% B (a) 204,530 169,876

(@)

At the Board meeting held on 27 March 2025, the
Board proposed a final dividend of approximately
HK$37 million (equivalent to approximately RMB34
million), representing HK$0.01 per ordinary share
and a special dividend of approximately HK$186
million (equivalent to approximately RMB171 million),
representing HK$0.05 per ordinary share for the year
ended 31 December 2024. The proposed final and
special dividends were approved by the Shareholders
at the AGM on 6 June 2025 and were paid on 8
August 2025.

At the Board meeting held on 27 March 2024, the
Board proposed a special dividend of approximately
HK$186 million (equivalent to approximately RMB170
million), representing HK$0.05 per ordinary share for
the year ended 31 December 2023. The proposed
special dividend was approved by the Shareholders
at the AGM on 28 June 2024 and was paid on 20
August 2024.

At the Board meetings held on 27 August 2025 and
29 August 2024, the Board did not recommend the
distribution of an interim dividend for the six months
ended 30 June 2025 and 2024, respectively.
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MR2024F327THRITHNESER
gxlL EEREZRMEZE2023
F12A31 8 It FE k%55
BH1.86EETHERHARKE
1.70187) » BV EARE®A%0.0575
Lo WEZRRENEIREER
2024 F 6 A28 HM R EBEF RS
EEBREAERE R2024F8 A
20 HIRfT o

202548 A27 H 202448 A 29
ARITNEEREEL  EFRTE
ED BIFLE Z 2025 F 22024 %R 6 A
30 A1 EAREHERRE.



Notes to the Condensed Consolidated Financial Statements (Continued)

30 Notes to the condensed consolidated
statement of cash flows

Gross (purchase)/redemption of investments

Financial assets at fair value through profit or loss:

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

30 FEAS BB &K ERMEE

REW(BAN) BELE

BAABEFEEESHTABERZ
EHMEE :

Six months ended 30 June
HBZE6H30RHILAEA

2025 2024
(Unaudited) (Unaudited)
(REER) (CREER)

Purchase of investments HANIEARRE
during the period
Redemption of investments HNEERIRE

during the period

(3,521,163)  (3,260,267)

3,482,882 2,340,968

Net outflows TR e

(38,281) (919,299)

Structured bank deposits:

BRMERTER

Six months ended 30 June
BZ6H30HLA<EA

2025 2024
(Unaudited) (Unaudited)
(RER) (REER)

Investment income from EEMERITERZ

structured bank deposits =E WA 11,122 108
Proceeds received upon maturities of  H A 17 2 E!| B i U BR

deposits during the period RIFT1S 3R - 36,894
Net inflows MAERE 11,122 37,002
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(B=EEAI  RESTEHUAARE T TRERL)

Notes to the Condensed Consolidated Financial Statements [Continued)

31 Capital commitments 31 BF&iE
As at As at
30 June 31 December
2025 2024
M 2025 F 72024 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REBER) (B5;#%)
Purchase of property, BEME  BE K&
plant and equipment
— Contracted but not provided for — B RTEMEREE 686,827 768,377
— Authorised but not contracted for ~ — B IR HEBARET LY 354,981 352,217
1,041,808 1,120,594
Investments "E
— Contracted but not provided for —BRIXMEREE 3,043,417 3,688,140
Purchase of properties EEERBME
under development 446,381 458,206
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Notes to the Condensed Consolidated Financial Statements (Continued)

32 Acquisition of a subsidiary

On 31 March 2025, the Group acquired 55% equity
interest in SIMA Transmission Machinery Co., Ltd. (“SIMA
Transmission”) from third parties. SIMA Transmission
is principally engaged in the research and development,
production and sales of reducers for robots, which is
expected to resonate with the Group’s strategies to enter
the high-end precision reducer market and supplement the
current casting products business of Jinxi Heavy Industry.
The acquisition has been accounted for as acquisition of
business using the acquisition method.

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

32 R—MRELR

R20253A31H  AEBRAE=H
WIBIRERSESHHRBR AR (S
RS 1) 55%RHE - IRBRE LB EH
AR AR TR - AENMKHE - B
BB F S 5 R OB R R T 5 M
AERBETHEBEEREFNREN
WRiMA o LB B ERWEEARRK I
R

Purchase consideration BARE

Cash Re 124,465

Contingent consideration arrangement (a) FARELHE () 30,113
154,578

(a9 Based on the relevant agreement, the Group is
required to:

(i) Pay an additional amount of approximately
RMB30 million, upon SIMA Transmission
obtaining official orders for not less than 1,000
gearboxes from a designated customer by 31
December 2026.

(iy  Pay a further additional amount of up to
approximately RMB46 million, upon designated
performance targets of SIMA Transmission
in respect of its revenue and net profit for the
period from 2024 to 2026 having been met.

(@) REMEEGE AEEA:

() TEEKEREN20269F 128
1A —REERFER
11,0004 B iR E
NETER - BINIHOAR
#3,000 87T °

(i) TEEREMRER 2024 F = 2026
FHIRI B U A KR )
BT R BFR - BEIN
TRNEZHARE 46008
5T o
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

32 Acquisition of a subsidiary (continued) 32 fE—FEIME AT (2)
Purchase consideration (continuec) BAKE#R)
The estimated fair value of this obligation is at the amount ZEANEEAABEANOARE
of approximately RMB30 million. The fair value of such 33,0008 T > RHHER  ZZEXARK
contingent consideration arrangement in the amount of BLZHENAABEAHARK3,0008
approximately RMB30 million as at the end of interim period T WERAREENSIARBEE -
has been included as the Group’s contingent consideration
liability.
No acquisition-related costs have been recognised in the RNESERE OF B 75 ok 0 B i SR AL (e W
condensed consolidated financial statements. FARARC AR ©
Assets acquired and liabilities assumed at the date of A UEE B B Fr Uk B8 1Y & B % P&
acquisition EHaE
(Unaudited)
(REEFEZ)
Non-current assets: FREEE !
Property, plant and equipment Yz - BE L&A 133,974
Right-of-use assets EREEE 18,375
Intangible assets mEEE 25,195
Prepayments, deposits and other receivables FEMIE » e REMEIWERK 3,206
Current assets: REBEE :
Inventories TE 14,814
Trade receivables FENE 5 BR 5K 4,827
Prepayments, deposits and other receivables FEMIE ~ e REMEIWERR 1,140
Prepaid current income tax T & BT H 1,114
Restricted bank balances ZIRHIIRTAE A 4,468
Cash and cash equivalents B RREEBY 18,253
Current liabilities: REBAE:
Trade payables EE SRR (12,269)
Accruals and other current liabilities TEiRERKAMREAE (11,410)
Contract liabilities aHAE (146)
Non-current liability: FREEME :
Deferred income tax liabilities EEEHAE (5,907)
Net assets EEFE 195,634
Non-controlling interests FEPE SR A (88,035)
107,599
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

32 IfiE—MIMB AT (2)

32 Acquisition of a subsidiary (continued)

Assets acquired and liabilities assumed at the date of
acquisition (continued)

The receivables acquired (which principally comprised trade
receivables) with a fair value of approximately RMB6 million
at the date of acquisition had gross contractual amounts
of approximately RMB7 million. The best estimate at the
acquisition date of the contractual cash flows not expected
to be collected amounted to approximately RMB1 million.

The initial accounting for property, plant and equipment,
right-of-use assets and intangible assets acquired in the
above business combination with fair value of approximately
RMB134 million, approximately RMB18 million and
approximately RMB25 million respectively, and the purchase
consideration of approximately RMB155 million have been
determined on a provisional basis, awaiting the completion
of professional valuations. The amounts of deferred tax
liabilities and goodwill may be adjusted accordingly.

Non-controlling interests

The non-controlling interests (45%) in SIMA Transmission
recognised at the acquisition date was measured by
reference to the proportionate share of the fair value of net
identifiable assets of SIMA Transmission and amounted to
approximately RMB88 million.

RULEE B 5 AT W BB B9 B 2 % P
ENEE@®)

PR EEEF(EE2ERREREKES
RFORUBEMNIABERNAR
He00BETT HAENBEBEANARY
7008 7T - R R E - FEHEZRE
MEHNRERENRERTROARE
100& 7T °

Ll EBEMHPURENYE  BERE
wH CAEEENEREENAAER
DRAEOARE134ET  HARE
1,800 TR ARK25008 T N
FEAREBAHARKEA 55T - HY)
SeEERREEELEEE BHE
XMETK  ELEHEEEREESRE
AREEEL BRI -

IR

RULEE B BIRE R R BRGNS FE4E & 1 4
I (45%) T2 BRI P EAE TR ERE A
HREEFENAAEEE  28A
ARG 8008 T °

Goodwill arising on acquisition: WEBELENEE
(Unaudited)
(REEHEZ)
Purchase consideration BARE 154,578
Less: recognised amount of identifiable W P AT R R A R E R
net assets acquired EEReE (107,599)
Goodwill arising on acquisition WEEANEE 46,979

Goodwill arose on the acquisition of SIMA Transmission
because the acquisition included the fair value adjustments
as at the date of acquisition. These benefits are not
recognised separately from goodwill because they do not
meet the recognition criteria for identifiable intangible assets.

WEIKERERELNEE  RARZ
WESENKEBHNAREEHE -
HRZEF & A # A BT EEN
HEREE - B EEHEDFHER -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

32 KE—MMEBAR 2

32 Acquisition of a subsidiary (continued)

170

Non-controlling interests (continued)

None of the goodwill arising on this acquisition is expected
to be deductible for tax purposes.

Net cash outflow arising on acquisition:

FEEEHIME RS ()
BRI ZBBEENBRES AN -

WIBREENR SR FE -

(Unaudited)

(REEHEZ)

Purchase consideration BARE 154,578
Less: consideration payable B ERRE (30,113
Less: cash and cash equivalents acquired B WERE MR EEY (18,253)
106,212

Impact of acquisition on the results of the Group

Included in the profit for the six months ended 30 June
2025 is approximately RMB7 million loss attributable to
the additional business generated by SIMA Transmission.
Revenue for the six months ended 30 June 2025 includes
approximately RMB13 million generated from SIMA
Transmission.

Had the acquisition of SIMA Transmission been completed
on 1 January 2025, revenue for the six months ended 30
June 2025 of the Group from continuing operations would
have been approximately RMB19,875 million, and the profit
for the six months ended 30 June 2025 from continuing
operations would have been approximately RMB234 million.
The pro-forma information is for illustrative purposes only
and is not necessarily an indication of revenue and results
of operations of the Group that actually would have been
achieved had the acquisition been completed on 1 January
2025, nor is it intended to be a projection of future results.

In determining the ‘pro-forma’ revenue and profit of the
Group had SIMA Transmission been acquired at the
beginning of the interim period, the Directors calculated
depreciation of property, plant and equipment based on the
recognised amounts of property, plant and equipment at
the date of acquisition.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(BREEREPN  EBEANARB T TREML)
33 Related party transactions 33 WA XS
(@)  For the six months ended 30 June 2025 and 2024, (@) EZ=2025%F K% 202496 A30H 1k

the Directors are of the view that the following

NEA  BERRAUATRARAL

companies and persons are related parties of the BN E B R REE
Group:

Name Relationship with the Group

25 BEARSE R

Oriental Sheet Piling Sdn. Bhd. and
its subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd.
HK}/E 2 7([ Oriental Sheet Piling )

Arcelor International Steel Trading (Shanghai)
Co., Ltd. (“Arcelor International Trading”)

MERERES(LE)ERAT
((FEEEE])

Atlas Hurstville Property Unit Trust
(“Hurstville Trust”)
Atlas Hurstville Property Unit Trust
( [Hurstville Trust] )

KOHE Industrial Plant and Technology
Company Ltd. (“‘Kohe China”)
Rk TR (_ E8) AR AR (R E])

KOHE Industrieanlagen GmbH.
(“Kohe Germany”)

KOHE Industrieanlagen GmbH.
([ BHE= )

2-14 Elise Street Unit Trust (“Elise Trust”)
2-14 Elise Street Unit Trust ( [Elise Trust] )

Suzhou Zhongjin Electronic Commerce
Co., Ltd. (“Suzhou Zhongjin”)
FMPREFEBERAB(TEHMFR])

Ms. Zeng Xiangxian

BREER L

Chongging Linyao Logistics Co., Ltd.
(“Chongging Linyao”)

EEMBYRBERAR
([EEME])

Controlled by the same ultimate parent company of
AM Holdings AG, an entity holding
over 20% equity interests in the Company
HEBARARBB20% RIEESNEE
AM Holdings AG BB R &4 & 2 835

Controlled by the same ultimate parent company of
AM Holdings AG, an entity holding
over 20% equity interests in the Company
HEAAREIEE20% RIERDNER
AM Holdings AG FIE[R S 42 & A B3Rl

A joint venture of the Group

AEEN—HaELE

Minority shareholder of a subsidiary of the Group

AEE-FEMBRRHN D EAR

Minority shareholder of a subsidiary of the Group

REE-RNE QAN DBIRE

An associated company of the Group
REBEM—HEZE QT

Minority shareholder of a subsidiary of the Group
AEE-BHEA TN BIRE

Minority shareholder of a subsidiary of the Group
REE—FHHBRRNDEIRER

Controlled by Ms. Zeng Xiangxian

B o 2 R
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S tH B F5 E LU 5 (8)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEHAI -

FBEEBHUANARE TITREM)

33 Related party transactions (continued)

@)

For the six months ended 30 June 2025 and 2024,
the Directors are of the view that the following
companies and persons are related parties of the

33 RMEARXZ 2

(a) EZE2025FK2024%F 6 A30HI1E
NEA BEERAEUTARIRAL
BAEEN@H S - (&)

Group: (continued)

Name

=L

Relationship with the Group
B 5 B Y B R

Hebei Zhongtuo Jincheng Supply Chain
Co., Ltd. (“Hebei Zhongtuo”)
AR A EE AR AR ([T ])

Tianjin Shigimai Technology Group
Co., Ltd. (“Tianjin Shigimai”)

RERBERMEEEERAA]
(TR=ZEREBE]

Tianjin Heming Environmental Resource
Co., Ltd. (“Tianjin Heming”)
REMSRERBR AR ([REMEK])

Shanghai Jinxi Yufei New Material Technology
Co., Ltd. (“Jinxi Yufei”)

EERATRAMERKAR DA
(MEAEFR])

Qianxi Shunheying Trading Co., Ltd.
(“Qianxi Shunheying”)

BHEHZIESRESIERLDA
(BEEER])

ArcelorMittal Jinxi Changzhou
RELAKIEREATM

ArcelorMittal Jinxi Tangshan

LRI ETE L

Jiangsu Shentong Valve Co., Ltd. and
its subsidiaries (“Jiangsu Shentong”)

TE S REPIRN AR DR L
MBAR(IEwE])

An associated company of the Group

REEH B E QR

Minority shareholder of a subsidiary of the Group

AKE—-FBLRNDBBER

An associated company of the Group

REE ) — B E R

An associated company of the Group

AEE N —RIB AT

Minority shareholder of a subsidiary of the Group

AEE—FEMBRRSN D EAER

A joint venture of the Group
REEN —HaEhE
A joint venture of the Group

AEEN-HAEEE

A company which the key management personnel of

the Group has significant influence over
AEETEERABHHEAREAYEN—HAAF

The English name of certain companies referred in
these condensed consolidated financial statements
represent management’s best effort at translating
Chinese names of these companies as no English
names have been registered.

China Oriental Group Company Limited A B 58 5 £ BIE A B TR A &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS i B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

33 Related party transactions (continued)

(b)

(BRABEHEHH -

33 RMEEARZ 2

PrESBHUAARE TITAERL)

Significant related party transactions by EXBEEIRS
In addition to the related party information and BN A I I iRk E bt 5
transactions disclosed elsewhere in the condensed WENEBTER RSN AT
consolidated financial statements, the following is a DASBERBAEN@EH T RZH
summary of significant related party transactions of BZ -
the Group during the period:
Six months ended 30 June
BZ6HA30RLAEA
2025 2024
(Unaudited) (Unaudited)
(REER) CREFER)
()  Sales of goods i) HEEED
— Jinxi Yufei —REAFR 79,691 36,846
— Oriental Sheet Piling — Oriental Sheet Piling 60,019 26,665
— Kohe China — B} 755 =
— Jiangsu Shentong — T RS 734 =
141,199 63,511
(i) Purchase of raw materials iy MBEERME
— Hebei Zhongtuo — bR 219,593 688,040
— Jiangsu Shentong — LB 115,901 121,701
— Jinxi Yufei —RAFR 141 =
335,635 809,741
(i)  Loans granted to related parties (i) & FEH T 2 EX
— Suzhou Zhongjin — RN - 7,400
(v) Loans granted from a related party (iv) —ZBEHHERTZER
— Elise Trust —Elise Trust 1,073 -
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Notes to the Condensed Consolidated Financial Statements [Continued)

Y IS KRR ()

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

33 AR S =)

33 Related party transactions (continued)

174

Balances with related parties (c) EAEEA#ER
As at As at
30 June 31 December
2025 2024
R2025% 72024 £
6 A30H 12 H31H
(Unaudited) (Audited)
(REEERZ) (&%)
Amounts due from related parties  FEUREBER 5 FIE
Current VL
Trade balance g St
— Jiangsu Shentong — /L9 A 740 1,606
— Jinxi Yufei —REFR 641 647
1,381 2,253
Loans to related parties BERTEHS
— Hurstville Trust —Hurstville Trust 89,353 86,418
— Suzhou Zhongjin (i) — &R A (i) 19,344 19,344
— Tianjin Heming (i) — R (ii) 11,000 11,000
— Kohe China (iii) — RHR AR (i) 10,000 -
129,697 116,762
Less: impairment provision B RE RS (4,930) (4,715)
124,767 112,047
Others HAth
— Hebei Zhongtuo — a4t dh 3,986 -
— Tianjin Heming — RAEMB 37 37
— Jiangsu Shentong — /L&A - 1,341
4,023 1,378
Non-current FEE)
Loan to a related party BERT—REss
— Kohe China (i) — R = (iii) - 10,000
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Notes to the Condensed Consolidated Financial Statements (Continued)

33 Related party transactions (continued)

(©

Balances with related parties (continued)

As at 30 June 2025 and 31 December 2024, the fair
value of the Group’s amounts due from related parties
approximated their carrying amount, as the impact of
discounting is not significant.

Except for the related party balances disclosed in (i), (ii)
and (iii) below, others were unsecured, interest-free,
without fixed terms of repayments and are expected
to be collected within one year.

(i) Loan to Suzhou Zhongjin of approximately
RMB19 million (831 December 2024:
approximately RMB19 million) as at 30 June
2025, of which RMB10 million (31 December
2024: RMB10 million) was interest-free loaned
in 2024 and approximately RMB9 million (31
December 2024: approximately RMB9 million)
bear interest at rate of 4.5% per annum. The
loan amount of RMB10 million was renewed in
2025 and due on 1 February 2026 and amount
of approximately RMB9 million will be due on 31
December 2025.

(i)  Loan to Tianjin Heming of RMB11 million as
at 30 June 2025 (31 December 2024: RMB11
million) with residual repayment terms within 1
year, bears interest at rate of 4% per annum.

(i)  Loan to Kohe China of RMB10 million as at 30
June 2025 (31 December 2024: RMB10 million)
with residual repayment terms within 1 year,
bears interest at rate of 8.0% per annum.

SRS i B F5 E LU 5 (48)

(Allamounts in RMB thousands unless otherwise stated)

(Br=EEBIN - AESRBAARE TTAEL)

33 AR S =)
(c) EBEEA#EeR(E)

R 202546 A30H %2024 F12 A
31 AMBEETEKN &
B EREH A RBEZ AREER
LIEERMAE -

B R F1 () (i) R (i) B B R A B8 B
RSB Ht REER - &
B EETEEHAREEEN—F
Az E -

(i) HR2025F6H30H " % A
R ¥1,9008 Jt(20244F 12
H31B: HAR®1,0008
TCE T ERM P EZNERF -
A R #1,0008 ju(2024 F
12 A31H : HARE1,000
BT)R2024FE R BHEF
E 4 A R #900& t(2024
F12A31H : HARE 00
EBT)IEFHELE%ETE -
ERARE1,0008TER
20254 #& #) W 72026 F 2
A1HE 8 &4 AR K00
BT 202512 A31 H
EI8 -

(i) MR2025F6H30H  AR®
1,1008 7T (2024 F 12 A 31
BH: AR¥110087T)ET
KIE TR B B A FI 8238 30
HAE1FN - BEMEL4%ET

B o

N

(i) F2025F6A30H @ AR
1,0008 7T (2024 F 12 A 31
B: ARKE1,0087T)ET
BHiR o B A B SR R 8258 30
HAE1FRN  BFFES.0%
iTE -
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Notes to the Condensed Consolidated Financial Statements [Continued)

© RS RS R LAY EE (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI  RESTEHUAARE T TRERL)

33 RMEARXZ 2

33 Related party transactions (continued)

(c) Balances with related parties (continued) (c) EBEEFA#EeR(E)
As at As at
30 June 31 December
2025 2024
R2025F 2024 £
6 HA30H 12 H31H
(Unaudited) (Audited)
(RBER) (fe&%)
Amounts due to related parties P RARE T FRIE
Current JEE)
Loans from related parties BB B
— Qianxi Shunheying —BHIEE R 54,089 54,089
— Elise Trust —Elise Trust 36,576 34,159
— Kohe Germany — B EE 994 888
91,659 89,136
Trade balance B 50
— Jiangsu Shentong — LERB 61,431 59,301
— Hebei Zhongtuo —adbH R 23,536 32,615
— Oriental Sheet Piling — Oriental Sheet Piling 22,782 1,585
— Jinxi Yufei —EAEFR 342 1,583
108,091 95,084
Others Efh
— Jiangsu Shentong — LB 2,768 5,783
— Suzhou Zhongjin — RN AR 1,000 1,000
— Kohe Germany — B EE 199 145
3,967 6,928

All the amounts due to related parties were unsecured,
interest-free and without fixed terms of repayments.
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Definitions
T Fe

In this interim report, unless the context otherwise requires, the ~ AARFHEIRER » B X ESAFIEIN © 57
following expressions shall have the following meanings: FAEBUATRE :

“2006 Share Option Scheme”
[2006 FREM TSI ]
“2010 Share Option Scheme”

[2010 F B ARt 81 ]

“2013 Share Option Scheme”
[2013 FFHE AT 81 )
“AGM”

[ ERBEF R

“AM Holdings AG”
[ AM Holdings AG ]

“ArcelorMittal”

[ ArcelorMittal |

“Audit Committee”

[EZZBE

“Board”
Ex30

“Branch-line Railway Project”

[ ARHIRIAA |

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
7200665 A17 ARITHRFIBF ARG FHRFERNBEREST S

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 20 December 2010

201012 A20 BRI AR RIRRF KNS F AR R &8 B AR E
58l

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 15 May 2013
MR2013F 5 A 15 BETH AR RIRFERS IR E L B AIRE A Fr B ARt

£l

annual general meeting of the Company

ARRBNBRRBFAE

ArcelorMittal Holdings AG, a substantial shareholder of the Company
ArcelorMittal Holdings AG * AR &M E B E

ArcelorMittal S.A., a company incorporated under the laws of Luxembourg
and indirectly held the entire equity interest in AM Holdings AG, and a
substantial shareholder of the Company

ArcelorMittal S.A. » —EIRIEEREEZETMA LA RN F REZEFEAM
Holdings AGH) 23 - WAARRMNEZRE

the audit committee of the Company

RRANEZEZES

the board of Directors of the Company

RRANEER

the project of building the branch-line railways for transportation of materials
and inventories for the business of the Group

ERANAEBEBNIM A R EYE XX REKNIRR
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Definitions
T Fe

“China” or “PRC”

B

“CG Code”
[{EEA<FAI

“CNH"
[BER AR

“Company”

RAVNCIN

B
B

“Director(s)”

[EE(F)]

“EIT”
[EXRAEH

“Buro” or “EUR”
[T ]

“GFA”
[22EmETE ]

“Group”
[AREH |

“HIT”

(2]

the People’s Republic of China, and for the purpose of this interim report,
excluding Hong Kong, the Macau Special Administrative Region of the
People’s Republic of China and Taiwan

REARKENME - ARATEHREANTE - TRESHE - PEARKRN
BLRPIRFRITTER A K & /&

Corporate Governance Code as set out in Appendix C1 to the Listing Rules
LR R 8% C1 a2 (¥ BIRSFAD

RMB in the offshore market
BERTIE AR

China Oriental Group Company Limited, a company incorporated in Bermuda
with limited liability and its issued shares are listed on the Main Board

China Oriental Group Company Limited (FREIER H =B AR A A *) -
—HRBEREIMRUNBEREFTARRESBITHRGO N ER LT

China Securities Regulatory Commission

hEESEEEREZES

director(s) of the Company

RRBWES (1)

enterprise income tax of PRC
PEE B RSN

Euros, the lawful currency of the Eurozone

BUT - BUTEAEER

gross floor area
EEETE

collectively, the Company and its subsidiaries from time to time
AR R RETE 2B A RMETE

Qingdao Huijintong Power Equipment Company Limited* (F &E¢BE
RABR Y BTR A A)), a company incorporated in the PRC with limited liability
and its issued shares are listed on the Shanghai Stock Exchange
EEESBENZERNARAF] - —HRFEFMRIHEREEAA
REBEITHRMNN EEEFZ S LT
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“HKAS”
(BB EHER]

“HKFRS”
[BEAMBHEER ]

“HKICPA”
[BEAGHMAE

HHK$H Or_ “HKD”
[T

“Hong Kong”
(&% ]

“Jinxi Heavy Industry”

[RAET

“Jinxi Limited”

()3 7 5 44

“Listing Rules”

[ EmAAI

“Main Board”

[E1R]

“MEE”
[ A REIRIEHR

‘MIIT”
[ T{=5F]

Definitions
1= Fe

Hong Kong Accounting Standards issued by HKICPA
EAGTRAERONEEGTER

Hong Kong Financial Reporting Standards issued by HKICPA
BAEGMASRMNE B BREER

Hong Kong Institute of Certified Public Accountants
kTN

Hong Kong dollars, the lawful currency of Hong Kong
B, BRBETEE

the Hong Kong Special Administrative Region of the PRC
Bl A BRI TR

Hebei Jinxi Iron and Steel Group Heavy Industry Science and Technology
Co., Ltd.* (AL a5 F & TRHZ AR A 7)), a company incorporated in
the PRC with limited liability and a 97.6% indirectly owned subsidiary of the
Company

AR ERETRFRAERAR - —ERPEFMEYOBREER
AT R R RIRETER 97.6% MBI E A R

Hebei Jinxi Iron and Steel Group Company Limited* (T4t 3% 7 8 = 5= = i%
AR /AT, a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

AL EFEEERMNBRAR - —HERPBEFMAZANEREEARI
BARNEIHEREE 97.6% KB AR

the Rules Governing the Listing of Securities on the Stock Exchange
Bt P os LR Al

the stock market operated by the Stock Exchange excluding GEM and the
option market
B RPN R RET IS (T 24 GEM MM %)

Ministry of Ecology and Environment of the PRC
R A RRIRIG B

the Ministry of Industry and Information Technology of the PRC
B T2 s 2k &
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Definitions
T Fe

“Model Code”

“NDRC”
[ ]

“Nomination Committee”

[fREZB &

“Remuneration Committee”

[FEE S ]

“RMB”
[AR#]

“SEQ”

[ &7 MR B )

“Share(s)”
[ A7

“Share Option Schemes”

[t &

“Shareholder(s)”
[ (1F9) )

“Stock Exchange”
[ B 22 P |

‘U.s.”
ESE

“US$” or “USD”
ES

“Wellbeing Holdings”
[ Wellbeing Holdings

oy
[%]

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 to the Listing Rules
TR RN CFrE 2 EMBITAERETERZHHNFETA]D

the National Development and Reform Commission of the PRC
FEBERERNMUELZE R

the nomination committee of the Company
RARNRREERE®

the remuneration committee of the Company
RARNFHEES

Renminbi, the lawful currency of the PRC
AR RBUETE B

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)
BEBHFMEGRI(FBENEET1E)

share(s) of the Company with a nominal value of HK$0.10 each

AATFREEOI0E TN

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013
Share Option Scheme collectively

2006 FEERHERT &) - 2010 FEE IR 81 &2 2013 S EE IR A &l 2 HEHE

shareholder(s) of the Company

ARRBERER (1F9)

The Stock Exchange of Hong Kong Limited
FEBMEXHMER AT

United States of America
EFBRER

United States Dollars, the lawful currency of U.S.
ET 0 EBUEEE

Wellbeing Holdings Limited, the controlling shareholder of the Company
Wellbeing Holdings Limited * 782 7] ##2 A A% 5

per cent
Bkt
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CHINA ORIENTAL GROUP COMPANY LIMITED
FTERAFEEERBR LA

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

EERER
BB
BEIB 2355
EEF9E
901-2%10E

Tel E5E : (852) 2511 1369
Fax fE : (852) 2511 1301

* For identification purposes only {£{&:% 5l

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

tFEBRER
FELEEHHBE
R=IRPEKISE
ERAE29E
2901-3%

Tel E5% © (86) 10 8591 0207
Fax {#E : (86) 10 8591 0205

AT TRTRSRS
e .."@—'e?

"~‘¢‘""’)‘?‘“ L
NI RR

A
FSC

wwwfscorg

MIX
Paper | Supporting responsible forestry
MR | X8 RBEAEMME
FSC® C176382
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