Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take
no responsibility for the contents of this announcement, make no representation as to its accuracy
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this announcement.

) CSE
CHINA SMARTER ENERGY GROUP HOLDINGS LIMITED
TEHEESRRREEERER QA *

(Incorporated in Bermuda with limited liability)

(Stock Code: 1004)

ANNOUNCEMENT OF ANNUAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2024

The board of directors (the “Board”) of China Smarter Energy Group Holdings Limited (the
“Company”) announces the audited consolidated results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31 December 2024. This
announcement, containing the full text of the 2024 Annual Report of the Company, complies
with the relevant requirements of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) in relation to information to accompany
preliminary announcements of annual results. Printed version of the Company’s 2024 Annual
Report will be delivered to the Company’s shareholders who have chosen to receive printed
version and will also be available for viewing on the website of Hong Kong Exchanges and
Clearing Limited at www.hkexnews.hk and the Company’s website at www.csel1004.com in early
October 2025.

CONTINUED SUSPENSION OF TRADING

At the request of the Company, trading in the shares of the Company on the Stock Exchange has
been suspended with effect from 9:00 a.m. on 2 April 2024 and will remain suspended until further
notice.

By Order of the Board
China Smarter Energy Group Holdings Limited
Chen Xiaxuan
Chairman and Executive Director

Hong Kong, 25 September 2025

As at the date of this announcement, Mr. Chen Xiaxuan, Mr. Bo Dateng and Ms. Yue Lu are the
executive directors of the Company; and Mr. Pun Hau Man, Mr. Lo Ka Ki and Mr. Choi Pun Lap
are the independent non-executive directors of the Company.

*  for identification purpose only



Contents

B &

Corporate Information NAEIER 2
Chairman’s Statement FREmE 4
Biographies of Directors and Senior Management EERERERERRE 6
Management Discussion and Analysis EREwm LD 9
Corporate Governance Report EERRE 22
Directors’ Report BExemEsE 41
Independent Auditor’'s Report BB AR 62
Audited Consolidated Financial Statements KEZEEVERE

Consolidated Statement of Profit or Loss and FeBm AW R E R R R 69

Other Comprehensive Income

Consolidated Statement of Financial Position e MBI R 71
Consolidated Statement of Changes in Equity FEEmEEE 73
Consolidated Statement of Cash Flows FAEReNER 74
Notes to the Consolidated Financial Statements RE MR M 76
Five-Year Financial Summary AFHBBE 155

TEREBREREEERBERAR | —E-_MNFEFR




Corporate Information

QNAEH

BOARD OF DIRECTORS

Executive Directors

Mr. Chen Xiaxuan (Chairman of the Board and Chief Executive Officer)

Mr. Bo Dateng
Ms. Yue Lu

Independent Non-executive Directors

Mr. Pun Hau Man

Mr. Lo Ka Ki

Mr. Choi Pun Lap (appointed on 1 August 2024)
Mr. Kwok Shun Sing (resigned on 31 July 2024)

COMPANY SECRETARY

Ms. Cheung Hoi Fun (ceased to act on 2 May 2024)
Mr. Cheung Chung Yuen Wilson (appointed on 2 May 2024)

AUTHORISED REPRESENTATIVES

Mr. Chen Xiaxuan
Ms. Cheung Hoi Fun (ceased to act on 2 May 2024)
Mr. Cheung Chung Yuen Wilson (appointed on 2 May 2024)

AUDIT COMMITTEE

Mr. Lo Ka Ki (Chairman)

Mr. Pun Hau Man

Mr. Choi Pun Lap (appointed on 1 August 2024)
Mr. Kwok Shun Sing (resigned on 31 July 2024)

REMUNERATION COMMITTEE

Mr. Lo Ka Ki (Chairman)

Mr. Pun Hau Man

Mr. Choi Pun Lap (appointed on 1 August 2024)
Mr. Kwok Shun Sing (resigned on 31 July 2024)

NOMINATION COMMITTEE

Mr. Chen Xiaxuan (Chairman)

Mr. Pun Hau Man

Mr. Lo Ka Ki

Mr. Choi Pun Lap (appointed on 1 August 2024)
Mr. Kwok Shun Sing (resigned on 31 July 2024)

China Smarter Energy Group Holdings Limited | Annual Report 2024

Exg
HITES

RESF L (EFSLTERTEAE)
¥zt

BYFHUTES

WENEE

ERBEE

BARIEE (RZF-ZWENA—HAEZ(E)

BARFTE (R=ZFZWFA=4+—H
BEIT)

RAME

RiEFwt (R -FE-—mWFER A~ HTEBETF)
RARTEE (R=F-—mEF A -—AEZF)

REAR

PRE S LA
RSB LT (R-ZE-WERH = A THEIERE)
RATEE (RE-—MEFA-AHREZTE)

EREEE

ERBEL (ZE)

WENRE

BRI EE (RZF-MFNNA—HEZF)

BARARTE (R=F=ZWFLA=1+—H
BEIE)

FHEES

ERBEE (ZE)

EENRE

BANGEE (RZZE-ZWEFENA—HEZE)

BRALE (R=ZF-—WF+LA=+—H
BT

REEES

PREFEE (X/E)

EEEAE

ERBEA

BRI GE (RZE_WENA—HEZE)

PRAFEE (RZFE-—mMF+LA=+—H
BFIE)



AUDITORS

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

23/F, Tower 2, Enterprise Square Five
38 Wang Chiu Road, Kowloon Bay
Kowloon, Hong Kong

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Room 2109, 21st Floor
Wayson Commercial Building
28 Connaught Road West
Sheung Wan

Hong Kong

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

PRINCIPAL BANKERS

China CITIC Bank International Limited
DBS Bank (Hong Kong) Limited
Bank of Communications (Hong Kong) Limited

STOCK CODE

1004
COMPANY WEBSITE

www.cse1004.com

Corporate Information

QN REH

B Em

FEZESHMEEMERA R
HEDEED

EBNE

JLEEE R PR 1B 385k

¥ ELE A H2/E231E

A ER

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HMMEERTEBIELERE NI

BB

E®

T B 7a28k
BBEREAE
21182109%

TERODBFETRE

Codan Services Limited
Clarendon House

2 Church Street
Hamilton HM11
Bermuda

EEROBFETITE

BEBEZLERAR
BB

B RIE165%

RSP OITE
FEARELT
FERTT (B BRAF
ERBIT(BB)ERAT
RiBIRIT(BB)BRAF
B% 24X 5%

1004

A 8] #8431k

www.cse1004.com

A

BDERREEZERERAR | — 2 _NFFR




Chairman’s Statement

EEHRE

Dear Shareholders,

In 2020, China officially made its commitment to the world that green
development and carbon neutrality are the key macro themes in its long-
term development. It aims to achieve “carbon neutrality” before 2060
and have carbon dioxide emissions reaching its peak before 2030. The
proportion of non-fossil energy to total energy consumption will increase
from 156.9% in 2020 to 20% in 2025 and further to 25% in 2030. The
energy consumption and carbon dioxide emissions per unit of GDP
will reduce by 13.5% and 18%, respectively during the 14th Five-year
Plan period. The government plans to implement systems focusing
on carbon intensity control supported by the control on total carbon
emissions. It implies that the economic structure will transform towards
energy concentration and the efficiency of energy utilization is expected
to improve and the energy structure will transform towards low carbon
intensity. China’s 14th Five-year Plan requires to vigorously expand the
size of wind power and photovoltaic power generation. As of the end of
2024, the installed capacities of photovoltaic power and on-grid wind
power in China amounted to 886.68GW and 521GW, respectively. Based
on the target of reaching over 1.2 billion KW in total installed capacities
of wind power and solar power generation by 2030, the newly-added
installed capacities of wind power and photovoltaic power will reach
665GW from 2020 to 2030. During the period, China will “reasonably
control” the construction size and development pace of coal fired power
generation projects. At the same time, China will advance the green
transformation of iron & steel, petrochemical, construction materials and
other traditional industries that have high energy consumption. It will also
adopt other measures such as the implementation of the market-based
trading of energy usage quota and carbon emission quota.

In the new energy sector, energy storage and comprehensive energy
services will enjoy huge development potential. In addition to the
traditional energy storage such as peak-load shifting and on-grid
frequency modulation, more than 20 provinces in China have explicitly
required the construction of 5%-20% ancillary energy storage facilities
for newly built wind power and solar plant stations. For existing plants,
enterprises are encouraged to equip energy storage facilities appropriately
in different stages. Comprehensive energy services are an important path
in accelerating the digital and intelligent transformation of the energy
industry, which plays a key role in improving the efficiency of the energy
system and the modernization of industrial chains and supply chains. For
the power industry, it will innovate and improve the integration of power
sources, grid, load and storage, increase the power distribution business
and develop distributed energy, microgrid, energy storage, intelligent
charging and discharging for electric vehicles, demand side response and
other intelligent and high-efficient energy utilization models to promote
the intelligent and green improvement of industries, transportation,
construction and other scenarios with energy consumption. In line with
the 14th Five-Year Modern Energy System Plan and the 2024 Energy-
Work Guidelines, the Company will take the power system as the center
and accelerate the build-out of Internet-based energy platforms. It will
promote the digital upgrading of facilities in all links covering production,
transportation, storage, sales and use of energy and implement the digital
construction and transformation of coal mines, oil and gas fields, power
plants and grids. It will facilitate the construction of digital platforms based
on supply and demand matching, production services, supervision and
management and other business relations, including data center, control
center and trading platforms.
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China’s green development policies will not only bring precious historical
opportunities for the development of new energy in China, it will also
propel the development of global new energy and its comprehensive
utilization. The Company will seize the historical opportunity and actively
explore its business development in energy storage, comprehensive
energy services, carbon trading, and other industries based on its existing
photovoltaic power generation business.

ACKNOWLEDGEMENT

I would like to express my sincere thanks to all our shareholders,
investors, bankers, business associates and customers for their
continuous supports to the Group. | would also like to express my
sincere thanks to all our directors, senior management and staff for the
contributions. In the new financial year, | hope all of you will work together
with our Group to achieve new development and create a brilliant future.

Chen Xiaxuan
Chairman

Hong Kong, 25 September 2025
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Biographies of Directors and Senior Management

EEREREEERE

EXECUTIVE DIRECTORS

Mr. Chen Xiaxuan, aged 40, was appointed as the Chairman of the
Board, the chairman of the Nomination Committee of the Company on
25 June 2021, and an executive Director of the Company on 13 January
2021. He graduated from Shanghai Jiao Tong University with the bachelor
degree for thermal engineering as the major degree and administrative
management as the second degree, and later obtained the master
degree for project management from the same university. He is a certified
constructor in the PRC, a certified project management professional
of the Project Management Institute and a PRC classified intermediate
economist. He started his career in Shanghai Electric Power Generation
Group, EPC Company in 2007, and was in charge of marketing and
business development and contract negotiation for power plant industry
and had been responsible for overseas markets in Southeast Asia,
Southern African, CIS region, central Asia and Latin American regions.
From 2016 to April 2022, he was the deputy general manager of Sinolam
Smart Energy LNG Power Co., and was in charge of commercial,
technical and execution management of liquefied natural gas receiving
terminal and combined cycle power plant integrated project, as well as
the business development for new markets.

Mr. Bo Dateng, aged 46, was appointed as an executive Director of the
Company on 13 March 2020. He graduated with a bachelor’s degree in
International Finance from the Ocean University of China in July 2001. Mr.
Bo had worked as an investment development manager from October
2014 to April 2018 in Shandong Hi-Speed Investment Holding Company
Limited (I &R & R & ZE B BR A F) (“Shandong Hi-Speed Investment”),
a company owned by Shandong Hi-Speed Group Co., Ltd. (“Shandong
Hi-Speed Group”). He then served as the executive director of Shandong
Hi-Speed (Shanghai) Investment Holding Co., Ltd. (LB % ( £/8)#&
BRI AR A7), a subsidiary of Shandong Hi-Speed Investment from
April 2018 to December 2019. Mr. Bo served as chairman of Shandong
Hi-Speed Investment Fund Management Co., Ltd. (L R SEREEEE
B A PR AR from April 2019 to August 2021. Mr. Bo served as minister
of research department of Shandong Hi-Speed Investment from August
2021 to February 2024. Mr. Bo served as minister of corporate security
department of Shandong Hi-Speed Investment from March 2024.
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Biographies of Directors and Senior Management

Ms. Yue Lu, aged 42, was appointed as an executive Director of the
Company on 28 January 2022. She graduated from Xi'an Jiaotong
University in 2004 with the bachelor degree of accounting. She is a PRC
certified public accountant, a PRC registered tax agent, a PRC asset
valuer and a PRC senior accountant, with over 22 years’ experience
in finance, taxation, auditing and investment. She served as a cashier
supervisor, accounting supervisor and financial supervisor of Xi’an Traffic
Levy Inspection Division Lintong Office* (P8 % X B B & & iR Ba & FY)
from 2003 to 2010 successively. She served as a tax service office clerk
and a tax assessment clerk of the State Taxation Administration of Lintong
District, Xi'an City* (F8% 1 & & [& EUF7 f5) from 2010 to 2015 successively.
She then joined Rui Hua Certified Public Accountants and served as
an assistant manager from 2015 to 2016, participating in M&A projects
and conducting financial due diligence. From 2016 to 8 September
2025, she served as an investment review manager, an external financial
controller and a deputy director of investment management department of
Zhongmin New Energy Investment Group Company Limited* (FF & $T4E3%
&£ [B B BR A F) successively, responsible for M&A projects, organizing
asset evaluation, drafting transfer proposals and other matters.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Pun Hau Man, aged 36, was appointed as an independent non-
executive Director of the Company on 4 May 2020. He is also a member
of each of the Audit Committee, the Remuneration Committee and the
Nomination Committee of the Company. He obtained a bachelor degree
and a master degree in Philosophy from Peking University in 2010 and
2013 respectively.

Mr. Lo Ka Ki, aged 46, was appointed as an Independent Non-Executive
Director of the Company on 25 April 2021. He currently serves as the
Chairman of both the Audit Committee and the Remuneration Committee,
and is also a member of the Nomination Committee.

Mr. Lo obtained his Master degree in Professional Accounting from The
Hong Kong Polytechnic University in 2009. He is a practising member of
the Hong Kong Institute of Certified Public Accountants and has been
a fellow member of the Association of Chartered Certified Accountants
since July 2010.

With more than 20 years of professional experience in auditing,
accounting, and corporate management, Mr. Lo has held senior
roles across CPA practices and the commercial sector, including an
international CPA firm and several listed companies. He currently serves
as the Managing Director and a Director of two CPA firms headquartered
in Hong Kong.

Mr. Lo also brings listed company board experience, having served as
an Independent Non-Executive Director of Tian Chang Group Holdings
Limited (stock code: 2182) from February 2018 to May 2019. Since
February 2018, he has held the same role at WLS Holdings Limited (stock
code: 8021).

* For identification purpose only
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Biographies of Directors and Senior Management

EEREREEERE

Mr. Choi Pun Lap, aged 47, was appointed as an independent
non-executive Director of the Company on 1 August 2024. He is also a
member of each of the Audit Committee, the Remuneration Committee
and the Nomination Committee.

Mr. Choi has extensive knowledge in corporate finance transactions in
Hong Kong. He is well experienced for working in mergers & acquisition,
analysing financial and market data, responsible for coordinating and
supporting integration planning for acquisitions, and taking deals through
the full process to successful completion. He is currently an executive
director of Wuxi Life International Holdings Group Limited (stock code:
8148) and Simplicity Holding Limited (stock code: 8367), the shares of
both are listed on GEM of the Stock Exchange, an independent non-
executive director of Sunway International Holdings Limited (stock code:
58), the shares are listed on the Main Board of the Stock Exchange, and
Shanyu Group Holdings Company Limited (stock code: 8245), the shares
of which are listed on GEM of the Stock Exchange. Mr. Choi was a senior
audit manager in the audit department of HLB Hodgson Impey Cheng
Limited (“HLB”) in Hong Kong. He has worked in HLB for more than ten
years from February 2007 to December 2017.

Mr. Choi is a valuation practitioner of International Association of Certified
Valuation Specialists since 2019. He is a fellow member of Hong Kong
Institute of Certified Public Accountants, a member of Certified Practising
Accountants Australia and a member of Chartered Global Management
Accountant and a member of International Chamber of Sustainable
Development — Certified ESG Planner CEP. Mr. Choi graduated from Hong
Kong Metropolitan University with a Master of Law (Chinese Business
Law) in Hong Kong in 2017. He obtained a Bachelor of Business
(Accounting) from Central Queensland University in Australia in 2003 and
further studied Postgraduate Diploma of Accounting in Monash University
in Australia in 2005.

Mr. Kwok Shun Sing, aged 39, was appointed as an independent
non-executive Director of the Company on 21 January 2022. He is also
a member of each of the Audit Committee, the Remuneration Committee
and the Nomination Committee of the Company. He graduated from The
Hong Kong Polytechnic University in 2008 with the bachelor of business
administration accounting. He is a certified public accountant of the
Hong Kong Institute of Certified Public Accountants, with over 13 years’
experience serving in international accounting firms and multinational
corporations, as well as years of experience working in major cities of the
mainland China. He served as an auditor of Lau Leigh Choi Consultants
Ltd. from 2008 to 2010 and served as a senior auditor of Baker Tilly
Hong Kong Limited from 2010 to 2015. He then joined Deloitte Touche
Tohmatsu from 2015 to 2016, and subsequently joined Deloitte Touche
Tohmatsu Certified Public Accountants (Special General Partnership)
Shenzhen Branch and held the position as a manager of the audit and
assurance department from 2016 to 2020, participated in the IPO audit
and was responsible for the audit of a number of listed companies in
Hong Kong, and has audited for state-owned enterprises. From March
2020 onwards, he carried out independent practice, providing accounting
and tax services.
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Management Discussion and Analysis

REVENUE BY BUSINESS SEGMENTS

The Group is principally engaged in the clean energy of sales of electricity
to customers in Mainland China. The Group’s revenue of decreased
by approximately HK$104,122,000 or approximately 58.4% from
approximately HK$178,372,000 for the year ended 31 December 2023
(“Comparative Year”) to approximately HK$74,250,000 for the year ended
31 December 2024 (“Current Year”).

REVENUE BY GEOGRAPHICAL REGION

The Group operated within one geographical area because the majority
of the Group’s revenue was generated in Mainland China and all of its
non-current assets/capital expenditure were located/incurred in Mainland
China. Therefore, no geographical information is presented.

BUSINESS REVIEW
Clean Energy

Clean-energy power generation business is the principal business of
the Group. As at 31 December 2024, the Group’s installed capacity is
approximately 72 megawatt(s) (“MW”) (Comparative Year: 172MW), all
of which are photovoltaic power generation projects locating in three
provinces, Anhui, Jiangxi and Shandong.

During the Current Year, sale of electricity of the on-grid was
approximately 71,684,000 kilowatt hour(s) (“KWh”) (Comparative
Year: approximately 199,244,000KWh) and generated revenue of
approximately HK$74,250,000 as compared to revenue of approximately
HK$178,372,000 in the Comparative Year.

Gross profit of approximately HK$33,838,000 was recorded during the
Current Year as compared to a profit of approximately HK$69,138,000
in the Comparative Year. The decrease in profit is principally due to the
bankruptcy reorganisation of Jintai 100MW Project in Jinchang, Gansu.
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EEENWE DA

Details of the operation of the Group’s solar power projects during the
year are as follows:

Jintai 100MW Project in Jinchang, Gansu: As per the announcement
of the Company on 29 May 2024, the Company was informed that the
Jinchuan District People’s Court of Jinchang City of Gansu Municipality
(HEFEELETLJ)IEAERER) (the “PRC Court”) made a civil ruling
on 26 March 2024 accepting the bankruptcy reorganization application
in respect of Jinchang Jintai Photovoltaic Company Limited* (& & % 2=
Y REHBRRAF) (“Jinchang Jintai”), an indirect and wholly-owned
subsidiary of the Company and a direct and wholly-owned subsidiary of
Shanghai Dianyang Photovoltaic Company Limited* (/&85 ¢ KE 5
AR A7) (“Shanghai Dianyang”), for the reasons of its inability to repay
its indebtedness, and its plausibility and necessity of reorganization.
As advised by the board of directors, since Jinchang Jintai has been
taken over by the Administrator assigned by the PRC Court on 3 June
2024, the Group lost control since then. Since then, Jinchang Jintai
were unable to provide any business records of 2024, including but not
limited to management accounts, ledgers and sub-ledgers accounts,
vouchers, bank statements, agreements and documentation. So no
revenue was recorded in the Current Year whereas the sale of electricity
was approximately 128,098,000 KWh and the revenue was approximately
HK$104,077,000 for the Comparative Year.

Guanyang 8.25MW Project in Dezhou, Shandong: During the Current
Year, sale of electricity was approximately 7,359,000KWh, representing a
decrease of 3.7% as compared with Comparative Year’s sale of electricity
of approximately 7,641,000KWh. Sales revenue was approximately
HK$6,822,000, representing an increase of 1.0% as compared with
Comparative Year’s revenue of approximately HK$6,758,000.

Hongxiang 8MW Project in Dezhou, Shandong: During the Current
Year, sale of electricity was approximately 7,561,000KWh, representing an
increase of 37.6% as compared with Comparative Year's sale of electricity
of approximately 5,497,000KWh. Sales revenue was approximately
HK$6,984,000, representing an increase of 33.8% as compared with
Comparative Year’s revenue of approximately HK$5,221,000.

Jinde 5MW Project in Dezhou, Shandong: During the Current Year,
sale of electricity was approximately 5,498,000KWh, representing an
increase of 1.1% as compared with Comparative Year’s sale of electricity
of approximately 5,440,000KWh. Sales revenue was approximately
HK$4,704,000, representing an increase of 9.7% as compared with
Comparative Year's revenue of approximately HK$4,289,000.

Jiayang 10MW Project in Dezhou, Shandong: During the Current
Year, sale of electricity was approximately 9,869,000KWh (Comparative
Year: approximately 10,060,000KWh), representing a decrease of 1.9%.
Sales revenue was approximately HK$9,304,000 (Comparative Year:
approximately HK$7,367,000), representing an increase of 26.3%.
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Hongyang 20MW Project in Changfeng, Anhui: During the Current
Year, sale of electricity was approximately 21,099,000KWh (Comparative
Year: approximately 21,615,000KWh), representing a decrease of 2.4%.
Sales revenue was approximately HK$23,876,000 (Comparative Year:
approximately HK$26,399,000), representing a decrease of 9.6%.

Jinjian 20MW Project in Gaoan, Jiangxi: During the Current Year,
sale of electricity was approximately 20,298,000KWh (Comparative
Year: approximately 20,893,000KWh), representing a decrease of 2.9%.
Sales revenue was approximately HK$22,560,000 (Comparative Year:
approximately HK$24,261,000), representing a decrease of 7.0%.

The electricity volume generated during the Current Year was stable and
the average utilisation hour of our solar power plants was approximately
1,320.

During the Current Year, the Group continued to focus its resources on
the expansion of solar power business and explore further opportunities
for growth.

The Group is also actively seeking refinancing opportunities that may
provide the Group with optimal capital structure to pursue further growth
and development, while lowering the finance costs.

PROSPECTS

China officially made its commitment to the world that green development
and carbon neutrality are the key macro themes in its long-term
development. It aims to achieve “carbon neutrality” before 2060 and have
carbon dioxide emissions reaching its peak before 2030. The proportion
of non-fossil energy to total energy consumption will increase from 15.9%
in 2020 to 20% in 2025 and further to 25% in 2030, achieving carbon
neutrality by 2060.

The energy consumption and carbon dioxide emissions per unit of GDP
will reduce by 13.5% and 18%, respectively during the 14th Five-year
Plan period. The government plans to implement systems focusing on
carbon intensity control and supported by the control on total carbon
emissions. It implies that the economic structure will transform towards
energy concentration and the efficiency of energy utilization is expected
to improve and the energy structure will transform towards low carbon
intensity. China’s 14th Five-year Plan requires to vigorously expand the
size of wind power and photovoltaic power generation. According to
China’s 2024 power industry statistics released by the National Energy
Administration, the country’s cumulative installed power generation
capacity was 3.35 billion kilowatts (kW), a year-on-year increase of 14.6%.
By the end of 2024, the total installed capacity of solar PV reached 836
million kW, a year-on-year increase of 45.5%. During the period, China will
“reasonably control” the construction size and development pace of coal-
fired power generation projects. At the same time, China will advance the
green transformation of iron & steel, petrochemical, construction materials
and other traditional industries that have high energy consumption. It will
also adopt other measures such as the implementation of the market-
based trading of energy usage quota and carbon emission quota.
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In the new energy sector, energy storage and comprehensive energy
services will enjoy huge development potential. In addition to the
traditional energy storage such as peak-load shifting and on-grid
frequency modulation, at least 8 provinces in China have explicitly
required the construction of 5%-20% ancillary energy storage facilities
for newly-built wind power and solar plant stations. For existing plants,
enterprises are encouraged to equip energy storage facilities appropriately
in different stages. Comprehensive energy services are an important path
in accelerating the digital and intelligent transformation of the energy
industry, which plays a key role in improving the efficiency of the energy
system and the modernization of industrial chains and supply chains. For
the power industry, it will innovate and improve the integration of power
sources, grid, load and storage, increase the power distribution business
and develop distributed energy, microgrid, energy storage, intelligent
charging and discharging for electric vehicles, demand-side response and
other intelligent and high-efficient energy utilization models to promote
the intelligent and green improvement of industries, transportation,
construction and other scenarios with energy consumption. With the
power system as the center, it will speed up the construction of Internet-
based energy platforms. It will promote the digital upgrading of facilities
in all links covering production, transportation, storage, sales and use
of energy and implement the digital construction and transformation of
coal mines, oil and gas fields, power plants and grids. It will facilitate the
construction of digital platforms based on supply and demand matching,
production services, supervision and management and other business
relations, including data center, control center and trading platforms.

China’s green development policies will not only bring precious historical
opportunities for the development of new energy in China, it will also
propel the development of global new energy and its comprehensive
utilization. The Company will seize the historical opportunity and actively
expand its business development in energy storage, comprehensive
energy services and other industries based on its existing photovoltaic
power generation business and energy trading.

RESULTS OF THE GROUP

During the Current Year, the Group recorded a revenue of approximately
HK$74,250,000 as compared to revenue of approximately
HK$178,372,000 in Comparative Year. The decrease in revenue was
mainly due to the bankruptcy reorganization application in respect of
Jinchang Jintai which was an 100MW photovoltaic power generation
project.
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The net loss of the Group for the Current Year amounted to approximately
HK$536,129,000 (Comparative Year: approximately HK$299,021,000),
representing an increase in loss of 79.3%. The increase in loss was a
combined effect of (i) loss on disposal of Jinchang Jintai of approximately
HK$508,332,000 (i) gain on disposal of Shanghai Dianyang of
approximately HK$187,854,000; and (i) no additional impairment losses
was provided on refundable deposit.

COST OF SALES

For the Current Year, the amount of cost of sales was approximately
HK$40,412,000 (Comparative Year: approximately HK$109,234,000),
representing a decrease of 63.0%. The decrease in cost of sales was
mainly due to the bankruptcy reorganization application in respect of
Jinchang Jintai.

OPERATING AND ADMINISTRATIVE EXPENSES

For the Current Year, the amount of operating and administrative expenses
was approximately HK$22,197,000 (Comparative Year: approximately
HK$27,067,000), representing a decrease of 18.0%. The decrease was
mainly due to tightening of the operating expenses during the Current
Year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally derives cash for operation from internal cash flow
and from banks and financial institutions in Hong Kong and the PRC.
As at 31 December 2024, the Group had cash and bank balances of
approximately HK$26,316,000 (as at 31 December 2023: approximately
HK$41,961,000). As at 31 December 2024, the Group’s interest bearing
bank and other borrowings amounted to approximately HK$696,967,000
(as at 31 December 2023: approximately HK$1,234,027,000).
Total deficiency attributable to owners of the Company amounted
to approximately HK$1,057,029,000 (as at 31 December 2023:
approximately HK$542,362,000).

As at 31 December 2024, the Group had net current liabilities
of approximately HK$1,384,069,000 (as at 31 December 2023:
approximately HK$1,503,713,000) and current ratio (being current assets
over current liabilities) of 10.3% (as at 31 December 2023: 36.1%).
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CAPITAL STRUCTURE

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
Shareholders through the optimisation of the debt and equity balance.

The Group monitors capital using a gearing ratio, which is net debt
divided by the total equity of the Group. Net debt includes interest-
bearing bank and other borrowings, less cash and bank balances. The
gearing ratio at the end of the reporting year is as follows:

N

AREBEERAEER UBARANEEN BRI
BRE WEBBEBERDSZBENHENR
RABRREREANEE -

AEBNEERGBL X (AIAREEFE GERRN
BRED)EFREEA - FRAEERRBTERITR
HMEFRRE RIRTER RBEFRNE
EABLEMT:

31 December 31 December

2024 2023

—E_NE =4

t=A=t—-8 +tZA=+—H

HK$’000 HK$’000

FERT FHET

Bank and other borrowings RITREMERK 1,234,027
Less: cash and bank balances IR RRITER (41,961)
Net debt FAE 1,192,066
Total deficiency attribute to owners of the Company 7N A &) % A A FE {5 & 4t 4258 (542,362)
Gearing ratio BEEBGBLX N/A 7~ 3@ A

Save as the minimum public float imposed by the Stock Exchange,
neither the Company nor its subsidiaries are subject to externally imposed
capital restrictions.

The Company had not conducted any equity fund raising activities during
the Current Year. However, the Group conducted certain refinancing
activities as follow:

(i) As at 31 December 2023, the Group’s bank borrowings of
HK$486,370,000 were guaranteed by a subsidiary up to a total
amount of RMB440,758,000 (equivalent to HK$486,370,000).
According to the repayment terms set out in two separate
agreements, the bank borrowings will be repayable by semiannual
instalments with the last instalments due in July 2027 and
September 2028, respectively. The bank borrowings were interest
bearing per annum at the benchmark interest rate for loans over
5 years determined by the People’s Bank of China to financial
institutions. The Group was in default of the installment repayments
during the year. Accordingly, the whole amount of the loan was
classified as current liabilities as at 31 December 2023.

As at 31 December 2024, the decrease of bank loans was due to
the disposal of a subsidiary.
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(i) As at 31 December 2024, the Group’s other loan of
HK$516,192,000 (2023: HK$527,466,000) was interest-bearing
at 7.90% per annum, and was guaranteed by an independent
company and Shanghai Gorgeous Investment Development
Company Limited (E/& B 2 8% & % & B R 2 7). According to
the repayment terms, the other loan was repayable in June 2020.
The Group was in default of repayment of this loan and the default
has not been remedied at the date these financial statements were
authorised for issue. As at 31 December 2024, the loan is overdue
and a penalty interest fee is incurred. The penalty interest rate is
the loan interest rate multiplied by 150%.

(iii) As at 31 December 2024, the Group’s other loans of
HK$180,775,000 (2023: HK$206,793,000) were interest-bearing
at 7.00% per annum, and were guaranteed by a subsidiary of the
Group. According to the repayment terms, the other loans were
due for repayment in November 2019 and the default has not been
remedied at the date these financial statements were authorised for
issue. As at 31 December 2024, the loan is overdue and a penalty
interest fee is incurred. The penalty interest rate is the loan interest
rate multiplied by 150%.

(iv) As at 31 December 2023, the Group’s other loans of
HK$13,398,000 were interest-bearing at 6.00% per annum, and
were guaranteed by a subsidiary of the Group. According to the
repayment terms, the other loan was repayable in June 2021. The
Group was in default of repayment of this loan and the default
has not been remedied at the date these consolidated financial
statements were authorised for issue.

As at 31 December 2024, the decrease of other loans was due to
the disposal of a subsidiary.

TREASURY POLICY

Our Group has adopted a prudent financial management approach for our
treasury policy. The Board of Directors of our Company closely monitors
our Group’s liquidity position to ensure that the liquidity structure of our
assets, liabilities, and other commitments can meet our funding needs all
the time.

FOREIGN EXCHANGE EXPOSURE

The Group’s businesses are mainly conducted in Renminbi and USD.
Currently the Group has not implemented any foreign currency forward
contracts to hedge the Group’s exchange rate exposure. However, the
Group will consider necessary policies, where needed, to minimise its
foreign currency exposure in the future.
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MATERIAL ACQUISITION AND DISPOSAL OF BEANBERLHERB LR

SUBSIDIARIES

Disposal of subsidiaries HEMB AR

(a) Jintai Photovoltaic Company Limited (@ BEXREHBRIF
As announced by the Company on 29 May 2024, the Company BOARFTR—_E-_MFRA=-+A1H
announced that it had just been informed that the Jinchuan District Rt ARREM EERHEE S
People’s Court of Jinchang City of Gansu Municipality (H &4 4 Eme/EARZER ([FEZER])E
Em&JIIEARAER) (the “PRC Court”) made a civil ruling on 26 RZZTZMNF=A=Z+BEHREH
March 2024 accepting the bankruptcy reorganization application E-EMERAAARHAEZEWES QA
in respect of Jinchang Jintai Photovoltaic Company Limited* (& & HEEBHREBRKRENERAR ([LE
BT NIRE AR A R) (“dinchang Jintai”), an indirect and wholly- MG | ) EEZ2EWNBRARISERET X
owned subsidiary of the Company and a direct and wholly-owned RENBERAARI([2EHRKR] )NHEE
subsidiary of Shanghai Dianyang Photovoltaic Company Limited* EEHRF BEHAHENEEGR
(EBHEEHIKE HBR A A) (“Shanghai Dianyang”), for the DEEBRABMRMNEH -B4 217
reasons of its inability to repay its indebtedness, and its plausibility FRZZEZMFANAZAHERBERE
and necessity of reorganization. The Group lost control since EMEERRTERBA(IBEEAIEE
Jinchang Jintai has been taken over by the administrator (& 3% A) PASR » AN 55 B 5 48 IR o
of Jinchang Jintai (“Administrator”) assigned by PRC Court on 3
June 2024.
As announced by the Company on 24 December 2024, the BUMARNFTR _E_NFE+ A =+
Company announced that it had just been informed that the PRC BEr A ARAE M EERFPBEE
Court made a civil ruling on 19 December 2024 approving the RRZZE_NE+—_A+NAEERSE
reorganization plan proposal put forward by the Administrator, HT #HAEEBRARENERTIER
terminating Jinchang Jintai’s bankruptcy reorganization procedures RIS ERFENHREEEEFTREA
and retaining the said Administrator to perform its duties until the MEBANBTBREEZE R8T
reorganization plan was completed. FK

(b) Shanghai Dianyang (b) LiEHRE
As announced by the Company on 18 January 2024, Company BOARBTR—_E-_MNF—A+/N\BHF
announced that it was informed that on 26 December 2023, the DA B EH HERLETME=
Third Intermediate People’s Court of Shanghai Municipality* (= FRARERERZZEZ=ZF+=A
T8 = AR JABR) had made a civil ruling accepting the Z+RBEEESEHTE EMEBALAR
winding up application in respect of Shanghai Dianyang, an indirect AIfEEE2ENB AR LBRIGH))ERH
and wholly-owned subsidiary of the Company, for the reasons FERAENEERHEEETENUE
of being insolvent and its assets not being sufficient to repay its BHEK-
indebtedness.
On 30 December 2024, the PRC Court made announcement that RZEZME+ZA=+TH FBE%EEK
declared the bankruptcy of Shanghai Dianyang and termination the BHRE B EBMEGHERKIEE
procedures of Shanghai Dianyang’s bankruptcy. G ERT

Save as disclosed above, the Group did not carry out any material & _E X FT#%EE & 4) - AN E E R AR FE T EETT
acquisition and disposal during the Current Year. FRHERKBRLE-
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Management Discussion and Analysis

EMPLOYEES

As at 31 December 2024, the Group employed around 17 employees
in Hong Kong and the PRC (31 December 2023: 26). The Group’s
remuneration policies are based primarily on the prevailing market rate
and the performance of individual employees. Fringe benefits, including
Mandatory Provident Fund, medical benefits and training are provided.
The Group has also established a discretionary bonus scheme for its
management and staff with awards determined annually based upon the
performance of the Group and individual employees.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31
December 2024 (31 December 2023: Nil).

DISCLOSURE OF INFORMATION OF DIRECTOR
PURSUANT TO RULE 13.51B(1) OF THE HONG
KONG LISTING RULES

Save as disclosed in this annual report, there are no other changes to
the Directors’ information as required to be disclosed pursuant to Rule
13.51B(1) of the Hong Kong Listing Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

Winding up petition

As announced by the Company on 15 April 2025 and 21 May 2025, the
Company has received a winding-up petition against the Company (“ANPA
Petition”), filed by ANPA FINANCIAL SERVICES GROUP LIMITED (“ANPA”
or “Petitioner”). Reference is made to the announcements of the Company
dated 15 April 2025, 21 May 2025 and 20 June 2025, respectively. The
Company and the Petitioner have agreed on a settlement proposal. At the
ANPA Petition hearing on 16 July 2025, the High Court ordered that the
hearing of the ANPA Petition be further adjourned to 8 October 2025.
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Management Discussion and Analysis

EEENWE DA

MANAGEMENT’S VIEW ON THE DISCLAIMER OF EEEHTRRZERENER

OPINION

(a) Scope limitation on insufficient accounting (@) —FEHBAR (£EHZF)NE
records of a subsidiary - Jinchang Jintai s EC 8 T B Z €1 [E R
Summary of facts BERBE
The Company announced on 29 May 2024 that it had just been ARAAIRZZE-ZMFRAA=ZTHALBAR
informed that the Jinchuan District People’s Court of Jinchang 1*5 HEXHHREcEm2/IRARE
City of Gansu Municipality* (H& & &m & JIlE ARER) (the R ([FREDERI)ER T _ME=A
“PRC Court”) made a civil ruling on 26 March 2024 accepting the _Jr/\ BIEHREHTE EMBEBAERRQ
bankruptcy reorganization application in respect of Jinchang Jintai, AEE2ENB AT ERETNEES
an indirect and wholly-owned subsidiary of the Company, for the BERF BHAAHENEREL UK
reasons of its inability to repay its indebtedness, and its plausibility EEBZEBMRVEM-

and necessity of reorganization.

Since Jinchang Jintai has been taken over by the Administrator B2 ERFER T -_MFA=ZRA#HEF
assigned by the PRC Court on 3 June 2024, the Group could BEFTHEIREE IR AEE R - REE
only provide the basic information of 2023 on hand, such as ERHEFBEL-TS_=ZFHNELRE
management accounts, ledgers and subledgers accounts, but BoBIInERRE  SBERNMBHEE-
could not provide further information such as vouchers, bank M A IR i %Ef%?ﬁﬁ’]kéﬁ/\?ﬁ%ﬁkf
statements, agreements and documentation, which were refused ZHE—FSER flanRE  RITHIREE -
to be provided by the Administrator of Jinchang Jintai. The existing HEEXH-BRER ﬁ%IT\%& RA R A
records were not considered to be a sufficient level for our audit MEEZBE -

pUrposEs.

On 18 December 2024, the Administrator held the creditor meeting RZZE-_ME+-A+N\H BEBEAR
and drafted the “Reorganization Plan for Bankruptcy of Jinchang TEEBASEEERE] 8RR 2WE
Jintai” (“Reorganization Plan”). According to the Reorganization EEE] ([EE5E)) - REEE
Plan, the reorganization investor will provide not less than RMB680 B EEREERMERRERHET
million in funds for the reorganization investment and acquire L AR #680,000,0007T 2 & & kUK
100% equity of Jinchang Jintai. The implementation period of the BeERR 2 BRE BT %UZ?
Reorganization Plan is one to two years from the date on which the MEERE ARERIEEETEE
People’s Court approves the Reorganization Plan. On 19 December fn-_ ERMFE-R-ZZE_MFE+=A -HL
2024, as informed by the PRC Court, the Reorganization Plan TN R BUE BT BT AN E R A E
was approved and the bankruptcy procedures were terminated. ?tt)’&&@i?ﬁfmi At AEBER
Therefore, the Group lost control of Jinchang Jintai in 2024. TECNFERELSERF TSI

As a result of the above matters, the Auditors have not been able AR LMSEE ZEMEEZESRER
to obtain sufficient appropriate audit evidence to ascertain whether BEZERBRENRESERTHEC
the income and expenses for the years ended 31 December 2024 EoNFERZE-_=F+=-A=+—H
and 2023 of Jinchang Jintai, the loss on disposal of a subsidiary FEFEHKRARRY BE-ZT-_HW4F
of HK$508,332,000 recognised in profit or loss for the year T A=+—BHLEFERBEEER2E
ended 31 December 2024, and other related disclosure notes in E KB QR 2 E18508,332, OOO/%TEJ/X
relation to Jinchang Jintai, as included in the consolidated financial RAGEBGEMBEREMEAEHAS SR
statements of the Group, have been accurately recorded and FHEMABBABERENERES EB/\NT\/\@@
properly accounted for in the consolidated financial statements. BHRRAEBLERZENER-
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(b)

Management Discussion and Analysis

Management’s view

The inadequacy of accounting records maintained by Jinchang
Jintai was a direct consequence of its bankruptcy reorganization
which resulted in the Group losing control over the subsidiary and
its associated business and accounting records. As a result of
Jinchang Jintai’s deconsolidation from the Group since the year
ended 31 December 2024, this limitation will not be reoccur in the
year ended 31 December 2025. This is an one-off event and is
non-recurring.

Scope limitation on the estimation of
impairment losses on refundable deposits

Summary of facts

In December 2015, the Group entered into potential acquisitions,
under which the Group agreed to acquire solar power plants. As
stipulated under the terms of the said acquisitions, the Group
paid two deposits which amounted to HK$300.0 million and
RMB30.0 million, respectively. Details of which were disclosed in
the Company’s announcements dated 11 December 2015 and 13
March 2018, respectively. Subsequently, the said acquisitions were
lapsed and terminated. Since then, the Group sought to recover
the deposits paid but not successful.

Management’s view

The Group has engaged legal counsel to proactively contact the
vendor regarding the outstanding refundable deposits but these
efforts were unsuccessful. The vendor’s listed contact number
was found to be invalid. A formal demand letter sent to the
vendor was returned as undeliverable. Additionally, site visits to
the vendor’s premises revealed no personnel present or actively
working. Although the Group and the vendor previously agreed on
a preliminary repayment timetable, further steps — including but not
limited to price negotiations, due diligence, and the execution of a
formal agreement — are required to implement this arrangement. To
date, no such formal agreement has been finalized. As disclosed
in the annual report for the year ended 31 December 2022, the
Company had fully written off the remaining carrying value of the
refundable deposits as of 31 December 2023. While the Auditors
have a qualification on the corresponding figures in its consolidated
financial statements for the Current Year, it would not further
affect its consolidated financial statements for the year ending 31
December 2025.

(b)

T E
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Management Discussion and Analysis

EEENWE DA

(c) Going concern (c) HERE
Summary of facts BERBE
It was noted that (i) the Group incurred a loss of approximately BEEIENERE (AEER=-_Z M
HK$536.13 million for the FY2024; (i) the Group recorded net F E 4 B 18 49536,130,00058 7T ¢ (i) AR
current liabilities of approximately HK$1,384.07 million and the S E RS e B EF8E491,384,070,000
Group had net liabilities of approximately HK$1,057.05 million; BT RAEENEBEEBEIFRLNA
and (iii) the Group’s total borrowings amounted to approximately 1,057,050,0007% 7T : K (i) A& B H 2
HK$696.97 million, while its cash and cash equivalents amounted & B 4 45696,970,000/% 7T mHH &
to approximately HK$26.32 million only. Further, the auditors N %R 3H ¢ E 4 /26,320,000 7T it
of the Company (“Auditors”) considered the Group’s cash flow Sh AR B EED ([ A )R BN
forecast was subject to uncertainties. In view of these, the EENREREBATTREREY
Auditors considered that these conditions indicate the existence Z.HERNL ZEMRE ZFEBRE
of a material uncertainty that may cast significant doubt about HEEERTHEEN AJRESEHAEE
the Group’s ability to continue as a going concern and therefore SOEST=Fd %ﬁﬁﬁ?%i?ﬁﬁfé Iltl:
the Group may be unable to realise its assets and discharge its AEBEMJREEINEREKBRERE
liabilities in the normal course of business. EEERFEHAE:
Management’s view EEENER
While the Group did incur a loss of approximately HK$536.13 BEAEBRAFTFEEEABEYD
million for the Current Year and the loss was mainly due to the 536,130,000 T M BABEEXEAHRN
Reorganization Plan which was an one-off event, the Group at the — AR ERFEFY - BERAEERK
same time generated positive operating cash flow of approximately FEHBELERSMEL12,200,000
HK$12.20 million for the Current Year. The Company submits BIL-ARARARABEBEXNABRNEB XK
that this pattern is inherent to the Group’s business cycle. The @Eﬂﬁ’ﬂﬁ%ﬁﬁl CARNBRER TE B
Company is of the view that non-cash expense items, such as ﬁﬁ&ﬁﬁ:#ﬁ(ﬁﬁﬁilﬁ BWEEEY
depreciation, amortization and impairment, do not directly impact XREENEELE RALEFMHAR
the Group’s day-to-day operations and hence should have less Elﬁ’]ﬁﬁt?&%ﬁﬁﬁﬁﬁq JERERR &
weight in the assessment of the Group’s ability of operating with MEREBRNEE-

going concern when compared with the actual cash flow.

With regard to the Auditors’ concern over the Group’s net current HZHMEAEENREEEFENRR
liabilities position and borrowing level, the Company have been REFOKFEZBEMS  ANAF B HE
undertaking measures to improve the Group’s liquidity and financial S E RSB R MBI R BRI
position, including but not limited to: BIEBTER:

0] the successful negotiation with the lenders for extension of 0] HEXRFRNERERD B Hk
the maturity date of debts fallen due or expected to fall due ? AR A KI2ME A REIBHME
within the next 12 months; BERIHA

(i) the successful negotiation with the lenders of borrowings (i) BEERAIKIEFRARKRI2MEA
maturing after the next 12 months, requesting to further &3 Eﬁﬁ’ﬂﬁﬂ ERE—FHE
delay the loan repayment schedules; and ERERREER X

(i) the successful obtaining of other possible financings. (i) AIMEBEMETRE -
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Management Discussion and Analysis

Audit Committee’s View and removal of the Disclaimer of
Opinion

The Audit Committee acknowledged the views of the Auditors regarding
the disclaimer of opinion and the management’s position concerning
the disclaimer of opinion and had also discussed with the Auditors at
the planning stages and closing stages via teleconferences, by which it
was fully aware of the abovementioned background and reasons for the
disclaimer of opinion. The Audit Committee therefore concurred with the
views of the Management and the Auditors.

Removal of Disclaimer of Opinion

As discussed with the Auditors, it is expected that:

(@) Scope limitation on the insufficient accounting records of a
subsidiary — Jinchang Jintai: This qualification is expected to be
removed in the Group’s consolidated financial statements for the
year ending 31 December 2025 as the Group lost control over the
subsidiary and its associated business and accounting records.
As a result of Jinchang Jinchang was deconsolidated from the
Group for the year ended 31 December 2024, this limitation will not
affect its consolidated financial statements for the year ending 31
December 2025.

(b) Scope limitation on the estimation of impairment losses on
refundable deposits: This qualification is expected to be removed
in the Group’s consolidated financial statements for the year ending
31 December 2025 as the Company will fully write off the non-
refundable deposit by the year ended 31 December 2023 and
would also affect the corresponding figures in its consolidated
financial statements for the year ended 31 December 2024 but
would not further affect its consolidated financial statements for the
year ending 31 December 2025.
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Corporate Governance Report
TEERRE

The Board of the Company believes that good corporate governance
practices are increasingly important for maintaining and promoting
shareholder value and investor confidence. The Board sets appropriate
policies and implements corporate governance practices which are
considered appropriate to the conduct and growth of the Group’s
business.

CORPORATE GOVERNANCE PRACTICES

The Company has applied the principles of all the applicable code
provisions of the Code on Corporate Governance Practices (the “CG
Code”), which was amended and effective since 1 January 2022, as set
out in Appendix C1 of the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited (the “Listing Rules”) as its
own code on corporate governance practices. During the Current Year,
the Company was in compliance with all code provisions set out in the
CG Code except for the following deviation.

Under the CG Code provision C.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. There is no separation between the roles of the chairman
of the Board (the “Chairman”) and the chief executive officer of the
Company (“CEQ”). Although the responsibilities of the Chairman and CEO
are vested in one person, all major decisions are made in consultation
with the Board members and the senior management of the Company.
The Board considers that there is sufficient balance of power and the
current arrangement maintains a strong management position of the
Company.

The Company failed to timely publish the audited financial statements for
the year ended 31 December 2023 and 31 December 2024 and lay the
audited 2023 and 2024 financial statements at the 2025 annual general
meeting of the Company in accordance with Rules 13.46 and 13.49 of
the Listing Rules, and failed to timely publish its environmental, social and
governance report for the same period covered in the 2023 and 2024
Annual Results under rule 13.91 of the Listing Rules and the unaudited
2024 and 2025 interim results in accordance with Rules 13.48 and
13.49 of the Listing Rules. The Company has been reviewing and closely
monitoring its internal control systems to avoid delay in publication of its
periodic financial and non-financial information under the Listing Rules in
the future.

Save as those mentioned above and in the opinion of the Directors, the
Company has met the code provisions set out in the CG Code during the
Current Year.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), as set out in C3 to the
Listing Rules as the code of conduct regarding securities transaction by
the Directors.
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Having made specific enquiry to all Directors, the Company confirmed
that all Directors have complied with the required standard set out in the
Model Code throughout the Current Year.

The Company has also established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines”),
governing securities transactions by employees who are likely to possess
inside information of the Company and/or its securities. No incident
of non-compliance of the Employees Written Guidelines by relevant
employees was noted by the Company.

In case when the Company is aware of any restricted period for dealings
in the Company’s securities, the Company will notify its directors and
relevant employees in advance.

BOARD OF DIRECTORS

The Board is responsible for the leadership and control of the Company,
and is responsible for setting up the overall strategy as well as reviewing
the operation and financial performance of the Group. The Board reserved
for its decision or consideration matters covering overall Group strategy,
major acquisitions and disposals, annual budgets, annual and interim
results, recommendations on Directors’ appointment or re-appointment,
approval of major capital transactions and other significant operational
and financial matters. The management was delegated the authority
and responsibility by the Board for the daily management of the Group.
In addition, the Board has also delegated various responsibilities to the
Board committees. Further details of these committees are set out in this
report.

The Board currently consists of six Directors including three executive
Directors and three independent non-executive Directors:

Executive Directors (“EDs”)

Mr. Chen Xiaxuan (Chairman)
Mr. Bo Dateng
Ms. Yue Lu
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TEERRE

Independent Non-executive Directors (“INEDs”)

Mr. Pun Hau Man

Mr. Lo Ka Ki

Mr. Choi Pun Lap (appointed on 1 August 2024)
Mr. Kwok Shun Sing (resigned on 31 July 2024)

After annual assessment by the nomination committee of the Company,
the Board members have no financial, business, family or other material/
relevant relationships with each other and the senior management of the
Company. Such balanced Board composition is formed to ensure strong
independence exists across the Board. The composition of the Board
reflects the balanced skills and experience for effective leadership. The
biographical information of the Directors are set out on pages 6 to 8 under
the section headed “Biographies of Directors and Senior Management”.

In addition, the Directors have followed the guidelines set out in “A
Guide on Directors’ Duties” and “Guide for Independent Non-Executive
Directors” (if applicable) issued by the Companies Registry and “Guidelines
for Directors” published by the Hong Kong Institute of Directors in
performing their duties and responsibilities as Directors of the Company.
Besides, the Directors actively comply with the requirements under
statute and common law, the Listing Rules, legal and other regulatory
requirements and the Company’s business and governance policies.

The list of directors (by category) is also disclosed in all corporate
communications issued by the Company pursuant to the Listing Rules
from time to time. The independent non-executive directors are expressly
identified in all corporate communications of the Company.

During the Current Year, the Chairman had not held any meetings with
the Independent Non-executive Directors without the presence of other
Directors.

FUNCTIONS OF THE BOARD AND MANAGEMENT
Chairman and Chief Executive Officer (“CEO”)

The Chairman is responsible for the leadership of the Board, ensuring its
effectiveness in all aspects of its role for setting its agenda and taking
into account any matters proposed by other directors for inclusion in the
agenda while the CEO is responsible for the day-to-day management of
the Group’s business.
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Pursuant to Code provision C.2.1 of the CG Code as set out in Appendix
C1 to the Listing Rules, the roles of chairman and chief executive
officer should be separate and should not be performed by the same
individual. There is no separation between the roles of the Chairman and
the CEO. Notwithstanding the deviation from code provision C.2.1, all
major decisions are made in consultation with the Board members and
the senior management of the Company. The Board believes that with
the support of the management, vesting the roles of both chairman and
chief executive officer by the same person can facilitate execution of the
Group’s business strategies and boost effectiveness of its operation. In
addition, under the supervision by the Board which currently consists
of three EDs and three INEDs, here is sufficient balance of power and
the current arrangement maintains a strong management position of
the Company. The interest of the shareholders of the Company will be
adequately and fairly represented.

Terms of Directors and Re-election of Directors

Code provision B.2.2 of the CG Code states that every director, including
those appointed for a specific term, shall be subject to retirement by
rotation at least once every three years while the Listing Rules states
that all directors appointed to fill a casual vacancy should be subject
to election by shareholders at the first annual general meeting after
appointment.

Each of the ED has entered into a service agreement with the Company
for a term of three years, subject to renewal after the expiry of the then
current term. Each of the INED has entered into an appointment letter
with the Company for a term of three years, subject to renewal after the
expiry of the then current term.

Under the Company’s Bye-Laws, at every annual general meeting of the
Company, one-third of the Directors for the time being (or, if their number
is not three or a multiple of three, then the number nearest to, but not
less than, one-third) shall retire from office by rotation provided that every
Director (including those appointed for a specific term) shall be subject
to retirement by rotation at least once every three years. Any Director
appointed to fill a casual vacancy or as an addition to the Board shall
not be taken into account in determining which Directors are to retire by
rotation. The retiring Directors shall be eligible for reelection thereat.

The Company’s Bye-Laws also provides that all Directors appointed to fill
a casual vacancy or as an addition to the Board shall hold office only until
the following annual general meeting of the Company and shall then be
eligible for re-election at that meeting.
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Responsibilities and Accountabilities of the
Directors

The Board is responsible for leadership and control of the Company, and
is collectively responsible for directing and supervising the Company’s
affairs.

The Board directly, and indirectly through its committees, leads and
provides direction to management by laying down strategies and
overseeing their implementation, monitors the Group’s operational and
financial performance, and ensures that sound internal control and risk
management systems are in place.

All Directors, including INED, have brought a wide spectrum of valuable
business experience, knowledge and professionalism to the Board for its
efficient and effective functioning.

The INED are responsible for ensuring a high standard of regulatory
reporting of the Company and providing a balance in the Board for
bringing effective independent judgment on corporate actions and
operations.

All Directors have full and timely access to all the information of the
Company and may, upon request, seek independent professional advice
in appropriate circumstances, at the Company’s expenses for discharging
their duties to the Company.

The Directors shall disclose to the Company details of other offices held
by them.

The Board reserves for its decision all major matters relating to policy
matters, strategies and budgets, internal control and risk management,
material transactions (in particular those that may involve conflict of
interests), financial information, appointment of directors and other
significant operational matters of the Company. Responsibilities relating
to implementing decisions of the Board, directing and co-ordinating the
daily operation and management of the Company are delegated to the
management.

The Company has arranged appropriate insurance coverage on Directors’
and officers’ liabilities in respect of any legal actions taken against
Directors and senior management arising out of corporate activities. The
insurance coverage would be reviewed on an annual basis.

China Smarter Energy Group Holdings Limited | Annual Report 2024

EEREREE

%%AE REREHAR
RERARNRAEH-

CWHFREE

EEZgERELHEERZEES FAEAVESE

BE HIEEESEEKREREIEER-
&T$El%@&WW%ﬁ.ﬁ%$ﬁ B3
RIEFH A EIES R ERE R E -

~—\+

m}?

B

EREE(E
MEBKER NBELEXFEDE
R B A

BEBIFNTEE)RZNEE
eSWRE

BYFATEETRAERRARAERRE
E@Eﬁ%%&%'ﬂﬁfﬁﬁi%%@%ﬁ LMVJL%E
B K 258 (R LB OB S A o

2REFEHARSDARBBEARAQRALEE
ﬂ WAEERNEEBR THHABLIEEE
RUBTTHEHARRNBE HEBRHAR
GES L

EFAAARRIREREEMBBENFE-

EEgRBENUIAEMEEEZEEE 7
KBREE REEREE A %T%& b &
BBARD (HRRSRFEERE) B
ER EAESRARREMEREEETHT -
EBRRTES SRR BEEBARQAAE
CEREEMNBREERTEEE-

$ REAEENSAREBEREREMER
Y REEEMSREEBRMCEEE M AL
Eh%&ﬁ&@ﬁ“ RIRBEEEF RS -



Directors’ Training

Corporate Governance Report

All newly appointed directors had received their inauguration training by

the Company during the Current Year.

According to the code provision Part 2 C.1.4 of the CG Code, all Directors
should participate in continuous professional development to develop and
refresh their knowledge and skills to ensure that their contribution to the

board remains informed and relevant.

All Directors have participated in continuous professional development
and provided a record of training they received for the Current Year to the
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The individual training record of each Director received for the Current & & BN AFEEFTE S 2 8 Al 855 5
Year is set out below: [N
Attending
or participating
in seminars/
in-house briefing or
reading materials
relevant to the
Company’s business/
director’s duties
HERSMERAF
¥ EBERE
BEAMNEE R
Name of Director BEEgR M EREESR
Executive Directors PITEE
Mr. Chen Xiaxuan (Chairman) PRESF A (/) v
Mr. Bo Dateng SRR A v
Ms. Yue Lu ERZ L v
Independent Non-executive Directors BUHHITEE
Mr. Pun Hau Man EZ A v
Mr. Lo Ka Ki JE Rt v
Mr. Choi Pun Lap (appointed on 1 August 2024) BAYGE (R=ZF=-/{FNA—H
f’f*/f) v
Mr. Kwok Shun Sing (resigned on 31 July 2024) RELEE (R=ZFZWF+AH
=1+ —HEHEF) v
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Independent Non-executive Directors

The three independent non-executive Directors are persons of high
calibre, with two out of the three having academic and professional
qualifications in the fields of accounting and finance. With their
experience gained from various sectors, they provide strong support
towards the effective discharge of the duties and responsibilities of the
Board. Generally they should also attend general meetings to gain and
develop a balanced understanding of the views of Shareholders. Each
independent non-executive Director gives an annual confirmation of
his/her independence to the Company, and the Company considered
each of them is independent under Rule 3.13 of the Listing Rules. During
the Current Year, Mr. Pun Hau Man and Mr. Choi Pun Lap are subject to
retirement by rotation and re-election by shareholders at annual general
meeting pursuant to the Bye-Laws.

Directors’ and Officers’ liability

Appropriate insurance cover on Directors and officers’ liabilities has been
provided to cover potential legal actions against Directors and officers.

Board Meetings

Code provision C.5.1 of the CG Code states that at least four regular
Board meetings should be held each year at approximately quarterly
intervals with active participation of a majority of Directors, either in
person or through other electronic means of communication. Members
of the Board met on a regular basis and on ad hoc basis to discuss the
overall strategy as well as the operation and financial performance of the
Group. During the Current Year, the Board held 4 meetings. All Directors
were given an opportunity to include any matters in the agenda for regular
Board meetings, and were given sufficient time to review documents
and information relating to matters to be discussed in Board meetings in
advance.
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Number of
attendance/
eligible to attend

Name of Directors EERR HE/EERERERE
Executive Directors HITEE
Mr. Chen Xiaxuan (Chairman) PRESF L (F/E) 4/4
Mr. Bo Dateng SERBE A 2/4
Ms. Yue Lu ERz+ 1/4
Independent Non-executive Directors BUHBITEE
Mr. Pun Hau Man EEN A& 4/4
Mr. Lo Ka Ki ERBEA 4/4
Mr. Choi Pun Lap* (appointed on 1 August 2024) BRI FE (RZFEZmF

NA—HEZ(F) 0/0
Mr. Kwok Shun Sing (resigned on 31 July 2024) PAFRE (R=ZF=ZgF

+A=+—HEE) 4/4
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Board minutes are kept by the Company Secretary and are open for
inspection by the Directors. Every Board member is entitled to have
access to Board papers and related materials and has unrestricted
access to the advice and services of the Company Secretary, and has the
liberty to seek external professional advice if so required.

General Meetings

No annual general meeting of the Company was held during the Current
Year.

Under the Company’s shareholders’ communication policy, the Board is
responsible for maintaining an on-going dialogue with Shareholders and
in particular, uses annual general meetings or other general meetings to
communicate with Shareholders and encourage their participation. All
Directors of the Company are required to attend these general meetings
for two-ways communication with the Company’s shareholders.

However, as referred to the announcements of the Company dated 28
March 2024, 2 April 2024, 29 May 2024, 28 June 2024, 29 August 2024,
27 September 2024, 27 December 2024, 27 March 2025 and 27 June
2025, due to the delay in publication of the annual results, the Company
delayed its dispatch of the annual report for the year ended 31 December
2023 and 31 December 2024, which was required on or before 30 April
2024 and 30 April 2025, and holding its 2024 and 2025 annual general
meeting, which was required on or before 30 September 2024 and 30
September 2025, respectively. The two annual general meeting will be
combined into one and will be held on 7 November 2025.

Nevertheless, the forthcoming annual general meeting of the Company
(“2025 AGM”) will be held on 7 November 2025 and all Directors of the
Company, including all independent non-executive Directors, are required
under the Company’s shareholders’ communication policy to attend it to
share views with the Company’s shareholders.

CORPORATE GOVERNANCE STRUCTURE

The Board is entrusted with the duty to put in place a proper corporate
governance structure of the Company. It is primarily responsible for setting
directions, formulating strategies, monitoring performance and managing
the risks of the Group. Under the Board, there are currently three
committees, namely Audit Committee, Remuneration Committee and
Nomination Committee. Audit Committee and Remuneration Committee
perform their distinct roles in accordance with their respective terms of
reference and assist the Board in supervising certain functions of the
management. Each of the Committees is established with defined written
terms of reference which are available on the Company’s website and the
Stock Exchange website.
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NOMINATION COMMITTEE

The Nomination Committee was established with specific written terms of
reference which is available on the websites of the Stock Exchange and
the Company.

As at the date of this report, the Nomination Committee consists of one
executive director, namely Mr. Chen Xiaxuan (as chairman), and three
Independent Non-executive directors, namely Mr. Lo Ka Ki, Mr. Pun Hau
Man and Mr. Choi Pun Lap. The duties of the Nomination Committee are
as follows:

(@)

to review the structure, size, composition and diversity of the Board
and to make recommendation on any proposed changes to the
Board to complement the Company’s corporate strategy;

to identify suitable individuals qualified to become Board members;

to review the effectiveness of the Board Diversity Policy (as
hereinafter defined) and the measurable objectives;

to formulate and develop the policies and practices on corporate
governance;

to assess the independence of Independent Non-executive
Directors;

to make recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors;
and

to ensure that where the Board proposes a resolution to elect an
individual as an independent non-executive director at the general
meeting, the Board should set out in the circular to Shareholders
and/or explanatory statement accompanying the notice of the
relevant general meeting why they believe he/she should be elected
and the reasons why they consider him/her to be independent.

The Nomination Committee may obtain independent professional advice
to perform its responsibilities, where necessary, at the Company’s
expenses.
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During the Current Year, one Nomination Committee meetings was held.
The Nomination Committee Meeting was held to review and formulate
the Board’s policies and practices on corporate governance and the
appointment of new directors. The individual attendance record of each of
the members is set out in the following table:
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Number of
attendance/
eligible to attend

Name of Directors = HEEERERRH
Mr. Chen Xianuan (Chairman) PREFEAE (F/E) 11
Mr. Lo Ka Ki EREEE 11
Mr. Pun Hau Man R 1/
Mr. Kwok Shun Sing (resigned on 31 July 2024) PMA LA (R=ZFZHF

+A=1+—HEFFE) 1/1
Mr. Choi Pun Lap (appointed on 1 August 2024) BRI GE (RZFZHF

NA—HEZF) 0/0
Nomination Policy REBE
The Board has established a set of nomination policy setting out the i%AE“* RIREBBEK FIHAMESE
approach to nominate suitable candidates to the Board for it to consider 12&4& BHORE HEZSEERAKRE
and make recommendations to Shareholders for election or re-election ?%HjL** DAEH&%KAJ:\EEEEEEE%$%
as directors of the Group at general meetings or appoint as Directors to ~ ® Ea LT = FHEMGE TR IR EEDRK
fill casual vacancies. The criteria of nomination have been considered  Z{EHEIIAE E  BIFETRLELE &5 -
from a number of aspects, including but not limited to, skills, experience, ‘BEREZE%ZT/tBE (FHE R TX) T
qualifications and aspects as detailed in the Board Diversity Policy (as  #it )& 5 °

hereinafter defined).

During the Current Year, the Company reviewed its nomination policy for
a formal, considered and transparent procedure to help identifying and
nomination of candidates for Directors. All valid nomination of candidates,
accompanied with biographical details, would be presented to the Board
for consideration. Consideration would be given to factors such as the
candidate’s integrity, experience and qualifications relevant to the Group’s
business. It is believed that members of the Nomination Committee
collectively would have required relevant knowledge and skills to identify,
invite and evaluate qualifications of nominated candidates for directorship.

The process of our appointment and re-election of Directors are as
follows:

Potential new Directors are identified and considered for appointment
at any time by the Board upon the recommendation of the Nomination
Committee. Nomination Committee considers the candidates based on
merit having regard to the knowledge, experience, skills and expertise as
well as the overall board diversity which, in the opinion of the Directors,
will enable them to make positive contributions on the performance of
the Board and makes recommendations to the Board as appropriate.
Emoluments of new directors will be considered by the Remuneration
Committee.
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Newly appointed members by the Board to fill a casual vacancy on
the Board is subject to re-election by Shareholders at the first general
meeting after their appointment. All Directors are subject to re-election by
Shareholders every 3 years.

Board Diversity Policy

The Company continuously seeks to enhance the effectiveness of the
Board and to maintain a high standard of corporate governance and
recognises and embraces the benefits of diversity in the composition of
the Board.

The Board has adopted a Board Diversity Policy on 22 November
2013 (the “Board Diversity Policy” or the “Policy”) which sets out the
approach to achieve diversity on the Board. The Company recognises
that increasing diversity at the Board level will support the attainment of
the Company’s strategic objectives and sustainable development. The
Company seeks to achieve Board diversity through the consideration
of a number of factors, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge and length of service. The Company will also take into
consideration its own business model and specific needs from time to
time in determining the optimum composition of the Board.

The Board delegated certain duties under the Policy to the Nomination
Committee. The Nomination Committee discussed and reviewed the
measurable objectives for implementing the Policy from time to time to
ensure their appropriateness and the progress made towards achieving
those objectives are ascertained.

Under the Board Diversity Policy, the Board is committed to maintaining
an environment of respect for people regardless of their gender in all
business dealings. The Board would ensure that appropriate balance of
gender diversity is achieved with reference to stakeholders’ expectation
and international and local recommended best practices.

To the extent appropriate, the Board targets to appoint or maintain gender
diversity and targets to refrain from having a single gender in respect of
the Board.

Monitoring and Reporting

The Nomination Committee will disclose the composition of the
Board annually in the Corporate Governance Report and monitor the
implementation of the Board Diversity Policy. The Nomination Committee
will review the Board Diversity Policy, as appropriate, to ensure the
effectiveness of the Policy. Also, the Nomination Committee will discuss
any revisions that may be required, and recommend any such revisions to
the Board for consideration and approval.

The Nomination Committee will continue to review the Board Diversity
Policy from time to time to ensure its continued effectiveness.
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REMUNERATION COMMITTEE

As at the date of this report, the Remuneration Committee comprises
the three independent non-executive Directors, namely Mr. Lo Ka Li (as
chairman), Mr. Pun Hau Man and Mr. Choi Pun Lap.

The terms of reference of the Remuneration Committee are currently
made available on the websites of the Stock Exchange and the Company.
Terms of reference adopted by the Remuneration Committee are aligned
with the code provisions set out in the CG Code.

The functions of the Remuneration Committee are to make
recommendations to the Board on the Company’s policy and structure
on the remuneration packages for all Directors’ and senior management
remuneration and on the establishment of a formal and transparent
procedure for developing remuneration policy.
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During the Current Year, the Remuneration Committee held one meeting. WRAREER > HMME 8 € 817 — X & 3 - o
The Remuneration Committee was held to make recommendation to the ZEB@L{1Te€H UMFESE 2 FMAEES
Board on the remuneration of a new Director. R EZ-
Number of
attendance/
eligible to attend
Name of Directors BEEHA HE EERBERE
Mr. Lo Ka Ki ERE LS 1/1
Mr. Pun Hau Man EZ A 1/1
Mr. Kwok Shun Sing (resigned on 31 July 2024) AL E (RZFZmE
tA=1+—HFE) 1/1
Mr. Choi Pun Lap (appointed on 1 August 2024) BRI GE (RZFZmE
NA—HAEZ) 0/0

The emoluments payable to Directors and senior management depend
on their respective contractual terms under the employment agreements,
if any, and is fixed by the Board with reference to the recommendation
of the Remuneration Committee, the performance of the Group and the
prevailing market conditions. Details of the remuneration of the Directors
and senior management are set out in note 16 to the consolidated
financial statements.

AUDIT COMMITTEE

As at the date of this report, the Audit Committee comprises the three
independent non-executive Directors, namely Mr. Lo Ka Li (as chairman),
Mr. Pun Hau Man and Mr. Choi Pun Lap.

The terms of reference of the Audit Committee are currently made
available on the websites of the Stock Exchange and the Company. Terms
of reference adopted by the Audit Committee are aligned with the code
provisions set out in the CG Code.
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The Audit Committee is mainly responsible for making recommendations
to the Board on the appointment, re-appointment and removal of
the external auditor and to approve the remuneration and terms of
engagement of the external auditor, and any questions of resignation
or dismissal of such auditor; reviewing the interim and annual reports
and consolidated financial statements of the Group; and overseeing
the Company’s financial reporting system including the adequacy
of resources, qualifications and experience of staff in charge of the
Company’s financial reporting function and their training arrangement and
budget, and internal control procedures.

The Audit Committee meets the external auditor regularly to discuss any
area of concern during the audit. The Audit Committee reviews the interim
and annual reports before submission to the Board. The Audit Committee
focuses not only on the impact of the changes in accounting policies
and practices but also on the compliance with accounting standards, the
Listing Rules and the legal requirements in the review of the Company’s
interim and annual report.

During the Current Year, the Audit Committee no meeting was held.

The Audit Committee noted the existing risk management and internal
control systems of the Group and also noted that review of the same will
be carried out annually.

EXTERNAL AUDITOR

The statement of the external auditor of the Company about its reporting
responsibilities on the Company’s financial statements for the Current Year
were audited by ZHONGHUI ANDA CPA Limited who will retire and being
eligible, offer themselves for re-appointment at the forthcoming annual
general meeting.
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The Audit Committee is mandated to ensure continuing auditor’s
objectivity and safeguard independence of the auditors, and it has:

° determined the framework for the type and authorisation of non-
audit services for which the external auditor may provide; and

o agreed with the Board on the policy relating to the hiring of
employees or former employees of the external auditor and
monitored the applications of such policy.

The Group has not employed any staff who was formerly involved in the
Group’s statutory audit.

REMUNERATION OF AUDITOR

For the Current Year, the fees payable by the Group to the auditor
(ZHONGHUI ANDA CPA Limited) for their statutory audit services
amounted to approximately HK$1,200,000.

COMPANY SECRETARY

During the Current Year, Ms. Cheung Hoi Fun and Mr. Cheung Chung
Yuen Wilson have attended relevant professional training to update her/his
skills and knowledge and met the training requirement set out in Rule 3.29
of the Listing Rules.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide an opportunity for
communication between the Shareholders and the Board. An annual
general meeting of the Company shall be held in each year and at the
place as may be determined by the Board. Each general meeting, other
than an annual general meeting, shall be called special general meeting.

SHAREHOLDERS TO CONVENE A SPECIAL
GENERAL MEETING

Shareholders may convene a special general meeting of the Company
according to the provisions as set out in the Bye-Laws and the Companies
Act 1981 (as amended) of Bermuda. The procedures Shareholders can
use to convene a special general meeting are set out in the document
entitled “Procedures for Shareholder to Propose a Person for Election as
a Director” of the Company, which is currently available on the Company’s
website.

PUTTING ENQUIRIES BY SHAREHOLDERS TO THE
BOARD

Shareholders may send written enquiries to the Company for the attention
of the Company Secretary at the Company’s principal place of business in
Hong Kong.
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VOTING BY POLL

Pursuant to Rule 13.39(4) of the Listing Rules, any vote of shareholders
at a general meeting must be taken by poll except where the chairman,
in good faith, decides to allow a resolution which relates purely to a
procedural or administrative matter to be voted on by a show of hands.
As such, all the resolutions to be set out in the notice of the forthcoming
annual general meeting of the Company on 7 November 2025 (“2025
AGM”) will be voted by poll.

INVESTOR RELATIONS

The Company is committed to its shareholders’ communication policy of
open and regular communication and reasonable disclosure of information
to its shareholders.

Information of the Company is disseminated to the Shareholders in the
following manner:

° Delivery of annual and interim results and reports to all
Shareholders;

° Publication of announcements on the annual and interim results on
the Stock Exchange website, and issue of other announcements
and shareholders’ circulars in accordance with the continuing
disclosure obligations under the Listing Rules; and

o The general meeting of the Company is also an effective
communication channel between the Board and Shareholders.

Members of the Board and Chairman of various Board Committee will
attend the 2025 AGM to answer questions of the meeting and collect
views of Shareholders.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Company’s
consolidated financial statements for each financial year which give a
true and fair view of the state of affairs of the Group and the Company
and of the results and cash flows of the Group for that year. In preparing
the consolidated financial statements for the Current Year, the Board has
selected suitable accounting policies and applied them consistently; made
judgements and estimates that are prudent, fair and reasonable and
prepared the consolidated financial statements on a going concern basis.

The Directors are responsible for taking all reasonable and necessary

steps to safeguard the assets of the Group and to prevent and detect
fraud and other irregularities.
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The Directors, having made appropriate enquiries, consider that the
Group has adequate resources to continue in operational existence for the
foreseeable future and that, for this reason, it is appropriate to adopt the
going concern basis in preparing the consolidated financial statements.

RISK MANAGEMENT AND INTERNAL CONTROLS

The Board is responsible for evaluating and determining the nature and
extent of the risks it is willing to take in achieving the Company’s strategic
objectives, and ensuring that the Company establishes and maintains
appropriate and effective risk management and internal control systems.
Such system is to safeguard of the interest of shareholders and the
Group’s assets.

The risk management and internal control systems are designed to
manage rather than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not absolute assurance
against material misstatement or loss. It has been an important duty
of the Board to conduct a review of internal control to ensure the
effectiveness and adequacy of the system of the Group annually or at
any time necessary. The review covers all material controls, including
financial, operational and compliance controls and risk management
functions, adequacy of resources, qualifications and experience of staff of
the Company’s accounting and financial reporting function, and training
program and budget. The process used to review its effectiveness
includes identification, evaluation, management measures and control and
review.

Internal Control

During the Current Year, the Board reviewed the overall effectiveness
of the system of internal control of the Group over financial, operational
and compliance issues, risk management process, information systems
security, scope and quality of the management’s monitoring of risks and
the effectiveness of financial reporting and compliance with the Listing
Rules. The Board considered that the resources, qualifications and
experience of staff of the Company’s accounting and financial reporting
function. The Board concluded that in general, the Group had set up a
sound control environment and installed necessary control mechanisms to
monitor and correct non-compliance.

Disclosure of Inside Information

The Company has adopted a policy on disclosure of Inside Information
in respect of procedures and internal control for the handling and
dissemination of inside information in a timely manner pursuant to rule
13.09 of the Listing Rules and the Inside Information Provision under Part
XIVA of the Securities and Futures Ordinance.
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Related Party Transactions

During the Current Year, the related party transactions, if any, are
periodically reviewed and approved by the Audit Committee.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

To the best of the knowledge of the Directors, information and belief,
having made all reasonable enquiries, the Group has complied in material
respects with the relevant laws and regulations that have a significant
impact on the business and operation of the Group during the Current
Year.

WHISTLE-BLOWING POLICY

The Board adopted a whistle-blowing policy to (i) foster a culture of
compliance, ethical behaviour and good corporate governance across
the Group; and (ii) promote the importance of ethical behaviour and
encourages the reporting of misconduct, unlawful and unethical behavior.
All complaints received under the whistle-blowing policy are promptly
reported to the chairman of the audit committee or designated persons
of the Group to ensure accountability and transparency. The Audit
Committee will continue to monitor and evaluate the effectiveness of the
whistle-blowing policy.

ANTI-CORRUPTION POLICY

The Board adopted an anti-corruption policy to achieve the highest
standards of integrity and ethical behaviour in conducting business. The
anti-corruption policy outlines specific guidelines that must be adhered
to by all Directors and employees of the Group and third parties dealing
with the Group to effectively combat corruption. It demonstrates the
Group’s commitment to the practice of ethical business conduct and the
compliance of the anti-corruption laws and regulations that apply to its
operations. The anti-corruption policy is reviewed and updated periodically
to align with the applicable laws and regulations as well as the industry
best practice.

DIVIDEND POLICY

The Board has approved and adopted a dividend policy (the “Dividend
Policy”). It is the policy of the Board in declaring or recommending
a payment of dividends, to allow Shareholders to participate in the
Company'’s profits and for the Company to retain adequate reserves for
future growth.
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The Board shall consider the following factors before declaring or ZEE=ERER SR EETMIKEFTZEET 5

recommending any dividend: =:

o general business conditions and other internal or external factors —MEBERREMATEE AN R A ER
that may have an impact on the business or financial performance Sl B 75 2R BR IR 0 B RS ) A B S A
and position of the Company; A=

o the financial condition and results of operations of the Group; . REBNT B REEEE

o the expected capital requirements and future expansion plans of e AEBWMBEHES T KR RRIERE

the Group; EB
o future prospects of the Group; . AEBBHRKRA =
o statutory and regulatory restrictions; . JETE MR E R H

o contractual restrictions on the payment of dividends by the Group e ERAEERRBRESARQFNEB QR M

to the Shareholders or by the subsidiaries of the Company to the AARIKBHE LR
Company;

. taxation considerations; . MiEEBEE:

. Shareholders’ interests; and . PR e &

o other factors the Board may deem relevant. . ExefRARBENEMRZE-

The Board may also pay half-yearly or at other suitable intervals to HEEERAERRTEMNEZANEE EEETF
be settled by it any dividend which may be payable at a fixed rate if HAIRZEF¥FIPEETFETHEME S RKMH
the Board is of the opinion that the profits of the Company justify the & 5% 1% B & F = R 1~ H 7] 37 B9 E ] IR 2 < IR
payment. The payment of dividend is also subject to applicable laws and X E IR ERF & B A E AR LA AMA -
regulations and the Bye-laws.

Whilst the Dividend Policy reflects the Board’s current views on the HARBEHERM TEEFSUWAREFN UK
financial and cash-flow position of the Group, such Dividend Policy will ~R&IR& Rk R E fIE % BIEZERE R
continue to be reviewed from time to time and there can be no assurance TR FEL ST EES BT TR IBIRET AL
that dividends will be recommend or declared in any particular amount  EHEEHER TR L - EIRKERE T K I
for any given period. The declaration of or recommendation of declaration BZEMEZEC RIS RT WEFSRTE
of dividends is subject to the absolute discretion of the Board. Even EBI1 &R E FX ER R SEHEBORN &
if the Board decides to recommend and declare dividends, the form, BN AR -EAFKE R — R KR T
frequency and amount will depend upon the operations and earnings, & #IFR #l| LA K 7N 8= @] [ 52 28 K & @ 5 H fth
capital requirements and surplus, general financial condition, contractual 2 °

restrictions and other factors of and affecting the Group.

CONSTITUTIONAL DOCUMENTS HEBERXH

There is no change in the Company’s constitutional documents during the ~ R AREE R - KR 7] 2 4848 S 12 3 I AT
Current Year. BE) o
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GOING CONCERN AND MITIGATION MEASURES

During the Current Year, the Group incurred a net loss of approximately
HK$536,129,000. As at 31 December 2024, the Group’s current liabilities
exceeded its current assets by approximately HK$1,384,069,000 and the
Group had net liabilities of approximately HK$1,057,051,000. As at that
date, the Group’s bank and other borrowings amounted to approximately
HK$696,967,000, while its cash and cash equivalents amounted to
approximately HK$26,316,000 only.

These conditions together with other matters described in note 2 to
the consolidated financial statements, indicate the existence of material
uncertainties, which may cast significant doubt about the Group’s ability to
continue as a going concern. However, the Company has been pursuing
a number of measures to improve the Group’s liquidity and financial
position, to finance its operations and to restructure its borrowings as
detailed in note 2 to the consolidated financial statements. Accordingly,
the directors of the Company are satisfied that it is appropriate to prepare
the consolidated financial statements on a going concern basis. There
is however no assurance that all or any of the above measures will be
achieved to the extent and within the timeline expected. The Directors
will closely monitor progress and take appropriate measures to address
any setback with a view to continuing to run the businesses as a going
concern. During its review of the consolidated financial statements for the
financial year ended 31 December 2024, the Audit Committee concurred
with the going concern basis adopted by the Company.
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The Board of Directors submits herewith their annual report together with
the audited consolidated financial statements of the Group for the Current
Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The principal
activities of the Company’s subsidiaries are set out in note 23 to the
consolidated financial statements.

BUSINESS REVIEW

“Management Discussion and Analysis” on pages 9 to 21 and “Five Year
Financial Summary” on pages 155 to 156 form part of this directors’
report.

Principal Risks and Uncertainties Facing the
Company

The Group’s business in the period under review is affected by the
volatility and uncertainty of macro-economic conditions in the PRC and
Hong Kong.

The Group’s business is also exposed to credit, liquidity, interest rate,
foreign currency and price risks. An analysis of the Group’s financial
risk management is provided in note 6 to the consolidated financial
statements.

Environmental Policies and Performance

The Group recognises its responsibility to protect the environment from its
business activities. The Group continually seeks to identify and manage
environmental impacts attributable from our operational activities in order
to minimise these impacts if possible.

Compliance with the Relevant Laws and
Regulations

During the Current Year and up to the date of this report, as far as the
Company is aware, save as disclosed in this annual report, there was no
material breach of or non-compliance with applicable laws and regulations
by the Group that has a significant impact on our business and operation.

Key relationships with Employees, Customers and
Suppliers

The Group understands the importance of maintaining a good relationship
with its employees, customers and suppliers to meet its immediate and
long-term business goals. During the Current Year, there were no material
and significant disputes between the Group and its employees, customers
and suppliers.

Directors’ Report

EEERESE

EEQENEXREZFRERNAEBRNAK
FREZREREAUYBHREK-

FEXK

ARARZEBEBRREEZER -RNARMNB R
Al EBXBHN GG M WAME23 -

EBOE

FOE2IBZ [BERBENWADIT] RE155E
156 [AEVBKBMEIBRAZEZTSHE

B2 —u5-

AAFEHEZEERARBRFARER

o)

AEEROBEARZEBEXTBEAREEZR
BEBERR 2 R R T EEERRTZE -

AERBEEBTEEREE RBES FE-
SMERERER AEEZHBREREESN
BN A M IS mRM 6 -

REBERRREA

AEBREEEREREIREEBEDHTE
ZEE-AEEFEBNRERELZERHA
TRZBRREZE URAERBERTHERTE
PR ERIK -

BETHEBREERER

RAFERBEARRE BB RARF M
BRAFRABBEEIN AEERBEERNERSK
TETERERER MEBERKTEST
BAEBEZEBRNEEENEATE -

HES - FEFRAEBZBAEERZ
AEERARAEES  FEREEERFBRT
BELEBATHRRMAEBABZEE N

RAFE AEEREES FRPRHERYL
BRERBAMS -

TEREBREREEERBERAR | —E-_MNFEFR




Directors’ Report

EEEHREE

FINANCIAL STATEMENTS

The financial performance of the Group for the Current Year and the
Company’s and the Group’s financial position at that date are set out in
the consolidated financial statements on pages 69 to 154.

FINAL DIVIDEND

The Board does not recommend the payment of a final dividend for the
Current Year (Comparative Year: Nil).

KEY RISKS AND UNCERTAINTIES

The business performance of the Group is subject to the following
principal risks and uncertainties:

- Trade and tariff adjustment receivables arising from sales of
electricity. The delay in receiving the tariff adjustment receivables
may affect the business and financial condition, cash flow and
liquidity of the Group.

- Climate change, unpredictable weather patterns and grid
consumption can cause output of power generation shortfalls and
fluctuate significantly.

All of the above factors may adversely and materially affect the Group’s
operating results and profitability.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed from 4 November
2025 to 7 November 2025, both dates inclusive, for the purpose of
ascertaining Shareholders’ entitlement to attend and vote at the annual
general meeting (2025 AGM”) of the Company to be held on 7 November
2025. In order to be eligible to attend and vote at the 2025 AGM, all
transfer documents accompanied by the relevant share certificate(s)
must be lodged with the Company’s share register in Hong Kong, Tricor
Investor Services Limited, at 17/F, Far East Finance Centre, 16 Harcourt
Road, Hong Kong for registration not later than 4:30 p.m. on Monday, 3
November 2025.
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DISTRIBUTABLE RESERVES

The Company’s reserves available for distribution to Shareholders at the
end of the reporting period were as follows:

Directors’ Report

EEERESE

A 7 B f#

REBEBRR RAFIAIHS IR TRE 2 #EW
T~

31.12.2024 31.12.2023

—E-WMEF ZE-=F

+=HA=+—-H8 +ZA=+—H

HK$’000 HK$’000

FET FHET

Contributed surplus AR 154,440
Accumulated losses REtEE (4,836,634)
(4,682,194)

Under the Companies Act 1981 (as amended) of Bermuda, the
contributed surplus account of the Company is available for distribution.
However, the Company cannot declare or pay a dividend, or make a
distribution out of contributed surplus if:

(@) it is, or would after the payment be, unable to pay its liabilities as
they become due; or

(b) the realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium.

In addition, under the laws of Bermuda, the Company’s share premium,
with a balance of approximately HK$4,157,427,000 as at 31 December
2024, may be distributed in the form of fully paid bonus shares.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-Laws or
the laws of Bermuda, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders of the Company.

TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and exemption available to the
holders of the securities of the Company by reason of their holding of the
Company'’s securities.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the Current Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of the Group for
the past five financial years is set out on pages 155 to 156 of this report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the
Group are set out in note 19 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital during the Current Year are
set out in note 34 to the consolidated financial statements.

CHARITABLE DONATIONS

No charitable and other donation made by the Group during the Current
Year and the Comparative Year.

DIRECTORS

The list of Directors of the Company during the Current Year and up to
the date of this annual report is set out below:

Executive Directors

Mr. Chen Xiaxuan (Chairman)
Mr. Bo Dateng
Ms. Yue Lu

Independent Non-executive Directors

Mr. Pun Hau Man

Mr. Lo Ka Ki

Mr. Choi Pun Lap (appointed on 1 August 2024)
Mr. Kwok Shun Sing (resigned on 31 July 2024)

DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the 2025
AGM has a service contract with the Company which is not terminable
within one year without payment of compensation, other than statutory
compensation.
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CONFIRMATION OF INDEPENDENCE

The Company has received from each of the independent non-executive
Directors, a confirmation of independence pursuant to Rule 3.13 of the
Listing Rules. The Company considers that all of the independent non-
executive Directors are independent.

DIRECTORS’ EMOLUMENTS

Details of the remuneration of the Directors and members of the senior
management by band for the year ended 31 December 2024 are set out
in note 16 to the consolidated financial statements. The Company adopts
the same remuneration policy to its Directors as disclosed in the section
headed “HUMAN RESOURCES AND STAFF REMUNERATION” in this
Directors’ report.

EQUITY-LINKED AGREEMENTS

Save for the Share Option Scheme as disclosed in the section headed
“Share Option Scheme” below, no equity-linked agreements that will or
may result in the Company issuing shares or that require the Company to
enter into any agreements that will or may result in the Company issuing
shares were entered into by the Company during the year ended 31
December 2024 or subsisted at the said period.

SHARE OPTION SCHEME

A share option scheme (the “Share Option Scheme”) was adopted at
the Special General Meeting held on 18 December 2014, the date of
the Stock Exchange’s granting of the listing of and permission to deal
in the shares to be issued pursuant to the exercise of options under the
Share Option Scheme. There were no outstanding share options granted
pursuant to the Share Option Scheme.

Details of the Share Option Scheme of the Company are set out in note
35 to the consolidated financial statements.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed under the heading “Directors’ and chief
executive’s interests and short positions in shares, underlying shares and
debentures” and in the share option scheme disclosures in note 35 to the
consolidated financial statements, at no time during the Current Year or
up to the date of this report were rights to acquire benefits by means of
the acquisition of shares in or debentures of the Company granted to any
Director or their respective spouse or minor children, or were any such
rights exercised by them; or was the Company or any of its subsidiaries a
party to any arrangement to enable the Directors to acquire such rights in
any other body corporate.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

No transactions, arrangements or contracts of significance in relation to
the Group’s business to which the Company or any of its subsidiaries was
a party, and in which a Director of the Company had a material interest,
whether directly or indirectly, subsisted at the end of the period or at any
time during the Current Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2024, none of the Directors and chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or any associated corporation
(within the meaning of Part XV of the Securities and Futures Ordinance
(Chapter 571, Laws of Hong Kong) (“SFO”) (i) which were notified to the
Company and The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they are taken or deemed to have
under such provisions of the SFO); or (i) which were required, pursuant to
section 352 of the SFO, to be and were entered in the register required
to be kept by the Company referred to therein; or (i) which were required
to be notified to the Company and the Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(“Model Code”) as set out in Appendix C1 to the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

During the Current Year, none of the Directors or controlling shareholders
of the Company had any interests in businesses, which compete or are
likely to compete either directly or indirectly, with the businesses of the
Group.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER Igﬂiﬁﬁﬁfmkiﬁ@ﬂﬁﬁﬁﬁﬁﬁ
PERSON’S INTERESTS AND SHORT POSITIONS IN RO zERZRAR
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company, #EAXRIEERLETETHABMA

as at 31 December 2024, the following persons (other than Directors —PIF+—-F=+—H LA FAL (74‘ TZ
and chief executives of the Company) had, or were deemed or taken to ZBER T BT AEBRIN) RADF WD &
have an interest or short position in the Shares and underlying Shares @ RO EEIERAREIEREERE
of the Company, which are required to be notified to the Company and & % I Hi & (& ] EXVEL 2 K35 36 2 1§ X %IJ
the Stock Exchange pursuant to the provisions of Divisions 2 and 3 of §$ A KRBT KRB AN A AR IR 7F
Part XV of the SFO, as recorded in the register required to be kept by the K Hi & 15 | E5336 {5 Fi 17 1) & ;o M Ay 2k =k

Company pursuant to Section 336 of the SFO: KRB
Approximate
Number of Shares percentage of
Name of Shareholders Capacity interested issued Shares
BEREZEz MHEBRTRHA
RREH ) R4 EE BHAED
(Note 1)
(HEEE1)
Gorgeous Investment Group Holding Co.,  Beneficial owner (Note 2) 4,092,084,312 (L) 43.65%
Limited
B2 AREERBERR ExnEE A (M5E2)
Shanghai Gorgeous Investment Interest in a controlled corporation 4,092,084,312 (L) 43.65%
Development Company Limited (Notes 2 and 3)
BB AR EERERADT EEHEE R (MF2K%3)
Shanghai Gu Yuan Property Development  Interest in a controlled corporation 4,092,084,312 (L) 43.65%
Company Limited (Notes 2 and 4)
EERTEHEREARA REHEEER (FE2k4)
Rich Crown International Industries Limited Interest in a controlled corporation 4,092,084,312 (L) 43.65%
(Notes 2 and 5)
EREREXBRAF EEHEE R (MF2K%5)
Creaton Holdings Limited Interest in a controlled corporation 4,092,084,312 (L) 43.65%
(Notes 2 and 5)
Bl BB R QA REHEEE R (FE2R%5)
Mr. Ko Tin Kwok (deceased) Interest in a controlled corporation 4,092,084,312 (L) 43.65%
(Notes 2 and 6)
mARBIEA (BEAH) EPEHEEER (M FE2K%6)

TESSEREEERERAR | —EomEssR Y
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Number of Shares

Approximate
percentage of

Name of Shareholders Capacity interested issued Shares
BEREREz (HEBRTRO
RRERB 56 RO EE BHAESL
(Note 1)
(BF3ET)
Shandong Hi-Speed Investment Fund Beneficial owner 831,000,000 (L) 8.86%
Management Ltd.
ERERA
Shandong Hi-Speed Investment Fund Interest of controlled Corporation 831,000,000 (L) 8.86%
Management Company Limited (Note 7)
IR RREESEEBRAF R tlEE s (HF7)
Shandong Hi-Speed Investment Holding Interest of controlled Corporation 831,000,000 (L) 8.86%
Company Limited (Note 8)
RS ERREERBERA A Ry tlEE s (MFEs)
Shandong Hi-Speed Group Co., Ltd. Interest of controlled Corporation 1,497,372,364 (L) 15.97%
(Note 9)
RS REEFR A A i tlEE s (M)
Dongying Yellow River Delta Investment Interest of controlled Corporation 831,000,000 (L) 8.86%
Fund Management Ltd. (Note 10)
REMBA=ANREEZESERBR it =E R (FIEE10)
NG|
Mr. Qin Zhongyue Interest of controlled Corporation 831,000,000 (L) 8.86%
(Note 11)
=R ALE it EE R (FEE11)
Safe Castle Limited Beneficial owner (Note 12) 677,736,364 (L) 7.11%
BaREAA (HEE12)
China Shandong Hi-Speed Capital Interest of controlled Corporation 677,736,364 (L) 7.11%
(Note 12)
FEILIRSERER REsEEER (HE12)
China Shandong Hi-Speed Financial Interest of controlled Corporation 677,736,364 (L) 7.11%

Group Limited
FEILRSRe/REEGR QA

(Note 12)
HEsEEER (HE12)
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Approximate
percentage of

Name of Shareholders Capacity interested issued Shares
BEEREz (HEBRITRO
RRAR =7 KRG EE BMABESL
(Note 1)
(HsE1)
DayShine Agricultural Supply Chain Beneficial owner 650,000,000 (L) 6.93%
Investment Fund L.P.
Emlia A
DayShine Fund Management (Cayman) Interest of controlled corporation 650,000,000 (L) 6.93%
Limited (Note 13)
s EEER (FIF13)
Shenzhen Dachang Fund Management Interest of controlled corporation 650,000,000 (L) 6.93%
Co., Ltd. (Note 14)
RIEEESERBERAT EEGDEEE R (H5E14)
Shenzhen Yukai Industrial Co., Ltd. Interest of controlled corporation 650,000,000 (L) 6.93%
(Note 15)
FRINBHEEBR DA HEGDEEE S (H5E15)
Li Qinggao Interest of controlled corporation 650,000,000 (L) 6.93%
(Note 16)
£ HEGDEEER (H5516)
Wang Leilei Interest of controlled corporation 650,000,000 (L) 6.93%
(Note 17)
ITEE RERDEEE S (H517)
Rationale (Holdings) Investment Limited Interest of controlled Corporation 650,000,000 (L) 6.93%
(Note 18)
BB (BER)IREGRAR REDEEE S (H5518)
Rationale Investment (Shanghai) Company  Interest of controlled Corporation 650,000,000 (L) 6.93%
Limited (Note 19)
EEKRE (LB)ERATA RERDEEE S (H519)
China Minsheng New Energy Investment Interest of controlled Corporation 650,000,000 (L) 6.93%
Co., Ltd (Note 20)
PRIEREER QA REDEEE R (H5520)
China Minsheng Investment Company Interest of controlled Corporation 650,000,000 (L) 6.93%

Limited
FRREKERNARAT

(Note 21)
REHNEEE R (FzE21)
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Name of Shareholders

REEHE

Capacity

54

Number of Shares
interested
BEERZZ

R EE

(Note 1)

(BF&E1)

Approximate
percentage of
issued Shares

HEBRTRG

BB

Cheer Hope Holdings Limited

CCBI Investments Limited

CCB International (Holdings) Limited

CCB Financial Holdings Limited

CCB International Group Holdings Limited

China Construction Bank Corporation
PEZERRITROHEGRA A
Central Huijin Investment Ltd.
PRESHREGREERTR
Industrial Bank Company Limited,

Hong Kong Branch
BERTERAANEEDT

Beneficiary of a trust

EEXamA

Interest of controlled Corporation
(Note 22)
it EE R (FTa22)

Interest of controlled Corporation
(Note 23)
X xE s (FTEE23)

Interest of controlled Corporation
(Note 24)
ZirtEE s (FTEE24)

Interest of controlled Corporation
(Note 25)
ZirtxE R (FTEE25)

Interest of controlled Corporation
(Note 26)
REEE R (MizE26)
Interest of controlled Corporation
(Note 27)
ymtlEE s (i E27)
Chargee (Notes 2 and 28)

A (MiF2K%28)
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688,900,000 (L)

688,900,000 (L)

688,900,000 (L)

688,900,000 (L)

688,900,000 (L)

688,900,000 (L)

688,900,000 (L)

4,363,014,000 ()

7.35%

7.35%

7.35%

7.35%

7.35%

7.35%

7.35%

46.54%



Notes:

The letter “L” denotes a long position in the shares.

As disclosed in the announcement of the Company dated 5 February 2021
and as at 31 December 2024, Industrial Bank Co Ltd Hong Kong has
purportedly appointed Mr. Ho Kwok Leung Glen and Mr. Lai Kar Yan as
receivers over the Shares held by Gorgeous Investment Group Holdings Co.,
Limited (“Gorgeous Investment”) and the Shares held by another company,
totalling 4,363,014,000 Shares (equivalent to 46.54% of the total issued
share capital of the Company) and has caused their names to appear on the
list of substantial shareholders of the Company via The Stock Exchange of
Hong Kong Limited Disclosure of Interest Online System. Further disclosed
in the announcement of the Company dated 13 November 2024, Mr. Ho
Kwok Leung Glen and Mr. Lai Kar Yan have ceased to act as the joint and
several receives and manger over 4,363,014,000 Shares.

As at 31 December 2024, Gorgeous Investment was a wholly-owned
subsidiary of Shanghai Gorgeous Investment Development Company
Limited (“Shanghai Gorgeous”) and Shanghai Gorgeous was therefore
deemed to have an interest in all the Shares beneficially owned by Gorgeous
Investment under the SFO.

As at 31 December 2024, the equity interest of Shanghai Gorgeous was
held by Shanghai Gu Yuan Property Development Company Limited*
(“Shanghai Gu Yuan”) as to 75.66% and Shanghai Gu Yuan was therefore
deemed to have an interest in all the Shares in which Shanghai Gorgeous
was interested under the SFO.

As at 31 December 2024, the equity interest of Shanghai Gu Yuan was held
by Rich Crown International Industries Limited (“Rich Crown”) and Creaton
Holdings Limited (8] % £ B A R A 7)) (“Creaton Holdings”) as to 59.79%
and 40.21%, respectively. Rich Crown and Creaton Holdings were therefore
deemed to have an interest in the Shares in which Shanghai Gu Yuan was
interested under the SFO.

As at 31 December 2024, the equity interest of each of Rich Crown and
Creaton Holdings was held by Mr. Ko Tin Kwok as to 100%. Mr. Ko Tin
Kwok, a former director of the Company, was therefore deemed to be
interested in the Shares in which Rich Crown and Creaton Holdings were
interested under the SFO.

As at 31 December 2024, Shandong Hi-Speed Investment Fund
Management Ltd. (“Shandong Hi-Speed Investment Fund”) was a wholly-
owned subsidiary of Shandong Hi-Speed Investment Fund Management
Company Limited* (“Shandong Hi-Speed Investment Fund Management”)
and Shandong Hi-Speed Investment Fund Management was therefore
deemed to have an interest in all the Shares beneficially owned by
Shandong Hi-Speed Investment Fund under the SFO.
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10.

11.

12.

13.

14.

15.

As at 31 December 2024, the equity interest of Shandong Hi-Speed
Investment Fund Management was held by Shandong Hi-Speed Investment
Holding Company Limited* (L3 & & 1% & 13 % A IR X 7)) (“Shandong Hi-
Speed Investment Holding”) as to 49% and Shandong Hi-Speed Investment
Holding was therefore deemed to have an interest in all the Shares in which
Shandong Hi-Speed Investment Fund Management was interested under
the SFO.

As at 31 December 2024, Shandong Hi-Speed Investment Holding was a
wholly-owned subsidiary of Shandong Hi-Speed Group Co., Ltd.* (L& &
HEEABPR A R) (“Shandong Hi-Speed Group”) and Shandong Hi-Speed
Group was therefore deemed to have an interest in all the Shares in which
Shandong Hi-Speed Investment Holding was interested under the SFO.

As at 31 December 2024, the equity interest of Shandong Hi-Speed
Investment Fund Management was held by Dongying Yellow River Delta
Investment Fund Management Ltd* (RE M &= AMNREESEEEBR
A 7)) (“Dongying Yellow River”) as to 41% and Dongying Yellow River was
therefore deemed to have an interest in all the Shares in which Shandong
Hi-Speed Investment Fund Management was interested under the SFO.

As at 31 December 2024, the entire equity interest of Dongying Yellow
River was owned by Mr. Qin Zhongyue and Mr. Qin Zhongyue was therefore
deemed to have an interest in all the Shares in which Dongying Yellow River
was interested under the SFO.

As at 31 December 2024, 666,372,364 Shares were held by Safe Castle
Limited, a wholly-owned subsidiary of Coupeville Limited, which in turn was
a wholly-owned subsidiary of China Shandong Hi-Speed Financial Group
Limited. China Shandong Hi-Speed Financial Group Limited (Stock Code:
412) is a listed company in the Stock Exchange. Accordingly, Coupeville
Limited and China Shandong Hi-Speed Financial Group Limited were
deemed to be interested in these Shares under the SFO.

As at 31 December 2024, DayShine Fund Management (Cayman) Limited
(“DayShine Fund Management”) was the general partner of DayShine Fund
and was therefore deemed to have an interest in all the Shares beneficially
owned by DayShine Agricultural Supply Chain Investment Fund L.P.
(“DayShine Fund”).

As at 31 December 2024, Shenzhen Dachang Fund Management Co.,
Ltd.* (RYIES E S EEE R QF) (“Shenzhen Dacheng”) was the sole
shareholder of DayShine Fund Management and was therefore deemed to
have an interest in all the Shares in which DayShine Fund Management was
interested under the SFO.

As at 31 December 2024, Shenzhen Yukai Industrial Co., Ltd.* (& 3l #
FE X AR A A) (“Shenzhen Yukai”) was the controlling shareholder of
Shenzhen Dachang and was therefore deemed to have an interest in all the
Shares in which Shenzhen Dachang was interested under the SFO.
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17.

18.

19.

20.

21.

22.

23.

As at 31 December 2024, Li Qinggao was the controlling shareholder of
each of Shenzhen Dachang and Shenzhen Yukai and was therefore deemed
to have an interest in all the Shares in which Shenzhen Dachang was
interested under the SFO.

As at 31 December 2024, Wang Leilei was the controlling shareholder of
Shenzhen Yukai and was therefore deemed to have an interest in all the
Shares in which Shenzhen Yukai was interested under the SFO.

As at 31 December 2024, Rationale (Holdings) Investment Limited
(“Rationale (Holdings) Investment”) was the limited partner interested in
100% of DayShine Fund, and was therefore deemed to have an interest in
all the Shares beneficially owned by DayShine Fund.

As at 31 December 2024, Rationale (Holdings) Investment Limited
(“Rationale (Holdings) Investment”) was a wholly-owned subsidiary of
Rationale Investment (Shanghai) Company Limited* (B/E#& & ( L&)
AR A7) (“Rationale Investment (Shanghai)”) and Rationale Investment
(Shanghai) was therefore deemed to have an interest in all the Shares in
which Rationale (Holdings) Investment was interested under the SFO.

As at 31 December 2024, Rationale Investment (Shanghai) was a wholly-
owned subsidiary of China Minsheng New Energy Investment Co., Ltd.* (#f
R #8615 E B BR A 7)) (“China Minsheng New Energy”) and China Minsheng
New Energy was therefore deemed to have an interest in all the Shares in
which Rationale Investment (Shanghai) was interested under the SFO.

As at 31 December 2024, the equity interest of China Minsheng New
Energy was held by China Minsheng Investment Company Limited* (4
RARER M AR AF) (“China Minsheng Investment”) as to 90% and
China Minsheng Investment was therefore deemed to have an interest in all
the Shares in which China Minsheng New Energy was interested under the
SFO.

As at 31 December 2024, Cheer Hope Holdings Limited was a wholly-
owned subsidiary of CCBI Investments Limited and CCBI Investments
Limited was therefore deemed to have an interest in all the Shares
beneficially owned by trust by Cheer Hope Holdings Limited under the SFO.

As at 31 December 2024, CCBI Investments Limited was a wholly-owned
subsidiary of CCB International (Holdings) Limited and CCB International
(Holdings) Limited was therefore deemed to have an interest in all the
Shares beneficially owned by trust by CCBI Investments Limited under the
SFO.

20.

21.

22.

23.

T E
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24. As at 31 December 2024, CCB International (Holdings) Limited was a
wholly-owned subsidiary of CCB Financial Holdings Limited and CCB
Financial Holdings Limited was therefore deemed to have an interest in
all the Shares beneficially owned by trust by CCB International (Holdings)
Limited under the SFO.

25. As at 31 December 2024, CCB Financial Holdings Limited was a wholly-
owned subsidiary of CCB International Group Holdings Limited and CCB
International Group Holdings Limited was therefore deemed to have an
interest in all the Shares beneficially owned by trust by CCB Financial
Holdings Limited under the SFO.

26. As at 31 December 2024, CCB International Group Holdings was a wholly
owned subsidiary of China Construction Bank Corporation and China
Construction Bank Corporation was therefore deemed to have an interest in
all the Shares beneficially owned by trust by CCB International Group
Holdings Limited under the SFO.

27. As at 31 December 2024, CCB International Group Holdings Limited was
held by Central Huijin Investment Ltd. as to 57.11% and Central Huijin
Investment Ltd. was therefore deemed to have an interest in all the Shares
beneficially owned by trust by CCB Financial Holdings Limited under the
SFO.

28. Industrial Bank Company Limited, Hong Kong Branch, enforces the Charged
Shares as chargee.

Save as disclosed above, as at 31 December 2024, the Directors
were not aware of any other person (other than the Directors and chief
executives of the Company) who had, or was deemed or taken to have,
an interest or short position in the Shares and underlying Shares of the
Company which are required to be notified to the Company and the Stock
Exchange pursuant to the provisions of Divisions 2 and 3 of Part XV of
the SFO, as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO.

*

For identification purpose only
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”), as set out in Appendix
C8 to the Listing Rules as the code of conduct regarding securities
transactions by the Directors. Having made specific enquiry of all
Directors, the Company confirmed that all Directors have complied with
the required standard set out in the Model Code throughout the Current
Year.

CONNECTED TRANSACTION

For the Current Year, the Group had no connected transaction as defined
in the Listing Rules.

SUBSIDIARIES

Particulars of the principal subsidiaries of the Company at 31 December
2024 are set out in note 22 to the consolidated financial statements.

BORROWINGS

Particulars of borrowings of the Group at 31 December 2024 are set out
in note 30 to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

Contracts with the Group’s five largest customers combined by value,
accounted for 77.6% in value of total revenue during the Current Year,
while contracts with the Group’s largest customer by value, accounted for
32.6% in value of total revenue during the Current Year.

The Group has no major suppliers as defined under the Listing Rules.

Save as disclosed above, none of the Directors, their associates or any
other shareholder (which to the knowledge of the Directors owns more
than 5% of the Company’s share capital) had an interest in the major
suppliers or customers noted above.

HUMAN RESOURCES AND STAFF REMUNERATION

The Group has a dedicated management team with extensive experience
and extensive service, and has a technological talent team with high
technological standard and abundant practicable experience. They are
the force for the rapid growth and expansion of the Group since its
establishment.
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For the Current Year, total staff cost, including directors’ remuneration,
was approximately HK$6,681,000, of which contributions to defined
contribution retirement schemes were approximately HK$306,000. The
Group has been able to retain and motivate outstanding technological
and management talents through remuneration at a competitive level, as
well as training and development plans.

The Company’s subsidiaries in the PRC provide retirement, medical,
employment injury, unemployment and maternity benefits to its employees
in accordance with a state-managed social welfare scheme operated
by the local government of the PRC, and the relevant PRC rules
and regulations. At the same time, the employees of the Company’s
subsidiaries in the PRC are members of a long-term dormitory provident
fund scheme operated by the local government of the PRC. According
to the scheme, the Group provides dormitory provident fund to the
employees in the PRC in accordance with the relevant PRC rules and
regulations.

Certain EDs and members of the senior management of the Group, being
non-PRC citizens, may elect not to participate in the state-managed
social welfare scheme operated by the local government of the PRC. If
there is any change in the PRC rules and regulations with respect to the
retirement scheme upon which the Group is required to contribute to the
social welfare scheme for non-PRC citizens, the Group shall comply with
such new rules and regulations within the time limit prescribed by the
relevant authorities.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Group were entered
into or existed during the Current Year.

PERMITTED INDEMNITY PROVISION

Pursuant to the Bye-laws, the Directors shall be indemnified and secured
harmless out of the assets and profits of the Company against all losses
and liabilities etc which they may incur or sustain by reason about the
execution of their duties, provided that this indemnity shall not extend to
any matter in respect of any fraud or dishonesty which may attach to any
of the Directors. The Company has also arranged appropriate directors’
and liability insurance coverage for the Directors and officers of the Group.
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PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained
a sufficient public float as required under the Listing Rules during the
Current Year and up to the date of this report.

IMPORTANT EVENTS AFTER THE REPORTING
PERIOD

Winding up petition

As announced by the Company on 15 April 2025 and 21 May 2025, the
Company has received a winding-up petition against the Company (“ANPA
Petition”), filed by ANPA FINANCIAL SERVICES GROUP LIMITED (“ANPA”
or “Petitioner”). Reference is made to the announcement of the Company
dated 15 April 2025, 21 May 2025 and 20 June 2025. The Company and
the Petitioner have agreed on a settlement proposal. At the ANPA Petition
hearing on 16 July 2025, the High Court ordered that the hearing of the
ANPA Petition be further adjourned to 8 October 2025.

AUDIT COMMITTEE AND REVIEW OF
CONSOLIDATED FINANCIAL STATEMENTS

The principal duties of the Audit Committee include the review and
supervision of the Group’s financial reporting system and internal control
procedures, review of the Group’s consolidated financial statements and
review of the relationship with the auditors of the Company. The Audit
Committee comprises three independent non-executive Directors of the
Company as at 31 December 2024.

The Audit Committee has reviewed with the Group’s senior management
the accounting principles and practices adopted by the Group and
reviewed the Company’s consolidated financial statements for the Current
Year.
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During the Company’s communication with the auditor of the Company,
the Company understands and the auditor confirmed that the going
concern (paragraph 1 (Going concern) under “Basis for Disclaimer of
Opinion” as stated in the independent auditor’s report on the Group’s
consolidated financial statements for the year ended 31 December 2024
below) itself forms the basis for disclaimer of opinion. Had the auditor
not disclaimed their opinion on the Company’s going concern, but only
modified their opinion on matters (a) and (b) as stated under paragraph
2 (Other matters) of the independent auditor’s report on the Group’s
consolidated financial statements for the year ended 31 December 2024
below, the auditor would have issued a qualified opinion (i.e. “Except for”).

In relation to the basis of disclaimer of opinion on the Company’s ability
to continue as going concern, reference is made to Paragraph 25 of
“Hong Kong Accounting Standard 1 (Revised) — Presentation of Financial
Statements” (“HKAS 17), which provides that, among other, “ An entity
shall prepare financial statements on a going concern basis unless
management either intends to liquidate the entity or to cease trading, or
has no realistic alternative but to do so. When management is aware,
in making its assessment, of material uncertainties related to events or
conditions that may cast significant doubt upon the entity’s ability to
continue as a going concern, the entity shall disclose those uncertainties.”

In this regard, the management of the Company was of the view that
the Group, for the year ended 31 December 2024, did not (i) intend to
liquidate; (ii) cease trading; and (iii) have imminent pressure that render
itself having no realistic alternative but to either liquidate itself or cease
trading. As such, in accordance with the HKAS 1, the management of the
Company adopted going concern assumptions in the preparation of this
report. Further, as disclosed in this report, the management was of the
view that the Group’s ability to continue as a going concern hinged on
the successful outcome of the following measures which are subject to
multiple uncertainties, including:

(@) the successful negotiation with the lenders for extension of the
maturity date of debts fallen due or expected to fall due within the
next 12 months;

(b) the successful negotiation with the lenders of borrowings maturing
after the next 12 months, requesting to further delay the loan
repayment schedules;

(c) the successful obtaining of other possible financings; and

(d) the successful disposal of further solar power plants of the Group.
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As to the auditor’s assessment on going concern assumption, paragraph
6 of “Hong Kong Standard on Auditing 570 (Revised) — Going Concern”
(“HKSA 570") provides that, “the auditor’s responsibilities are to obtain
sufficient appropriate audit evidence regarding, and conclude on, the
appropriateness of management’s use of the going concern basis of
accounting in the preparation of the financial statements, and to conclude,
based on the audit evidence obtained, whether a material uncertainty
exists about the entity’s ability to continue as a going concern.”

During the audit of the Group’s consolidated financial statements for the
year ended 31 December 2024 and prior to the release of the annual
results for the year ended 31 December 2024, the management and the
auditors discussed on the above issues. The management understood
from its discussion with the auditors that difference in views between
the management and the auditors stemmed from the fact that sufficient
audit evidence could not be obtained in respect of the abovementioned
uncertainties, which were inherently difficult for the auditors to obtain
sufficient audit evidence as required under paragraph 6 of HKSA 570.

As such, as referred to in this report, the auditors recognised that the
validity of going concern basis were subject to the uncertainties set out
above, and the auditors “were unable to obtain sufficient audit evidence
about the appropriateness of the preparation of the consolidated financial
statements on a going concern basis due to the combined effects of the
multiple uncertainties described above”.

Apart from the auditing technicalities set out above, the Group did
incur net loss of approximately HK$536,129,000 for the year ended
31 December 2024, it generated positive operating cash flows of
approximately HK$12,196,000. Such disparity between accounting loss
and positive operating cash flow is no coincidence; the Company submits
that it is inherent to the Group’s business cycle and that the non-cash
expense items, such as depreciation, amortisation and impairment, do
not directly impact the Group’s day-to-day operations and hence should
have less weight in the assessment of the Group’s ability of operating with
going concern when compared with the actual cash flow.

The audit committee concurred the management’s position and basis,
after considering the facts and circumstances of the Group as set out
above. Further, the auditors reported to and discussed with the audit
committee on the disclaimer of opinion, and the audit committee agreed
that the disclaimer of opinion was appropriate under the prevailing
auditing standards.
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The Company targets to implement the measures as depicted above. ARG NFE M LMEE - &A@ T

Current status is summarised as follows:

(@)

the successful negotiation with the lenders for extension of the
maturity date of debts fallen due or expected to fall due within the
next 12 months;

the successful negotiation with the lenders of borrowings maturing
after the next 12 months, requesting to further delay the loan

repayment schedules;

As to rescheduling of debts, the Group is in the progress of

HEFTRNERERE DB TAR S
RARK12[EARBI RO EFHNBIEA

S8 T PRIDRE R IR A1 218 A 12 21 HR
E’M R BRE - HEEREREH

ﬁH

F' REBEE AEBEERTIZEEA

rescheduling its debts with its major creditor. Based on information EBTEKEE - BREAEBEENERY
currently available to the Group, the Group estimates that there will BR AEEGEEBEA KL RFR
be constructive progress with the debt rescheduling in the coming SEZEER ARQFA H%E%ﬁ”‘ I fi 3%

year. The Company will release an announcement to inform the
market in this regard as and when appropriate.

the successful obtaining of other possible financings; and

The Group is currently evaluating various fund-raising activities to
be conducted, including but not limited to rights issue, open offer,
placing of new shares and issuance of convertible securities. The
Company believes that the abovementioned fund-raising activities
will certainly improve the Group’s financial position. Yet, the actual
timing of conducting the abovementioned fund-raising activities
does unavoidably depend on, among others, the market situation.

The Company sought views from the auditors and audit committee on the
effectiveness of the plan to resolve the disclaimer of opinion. The auditors
and audit committee, after considering the current implementation status
of the measures set out above, are of the view that the plan is effective in
resolving the disclaimer of opinion.
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AUDITORS = BB

At the last annual general meeting of the Company, ZHONGHUI ANDA RARR LEBRRBEFAES L PELES:
CPA Limited was re-appointed as the auditor of the Company before its A1 EKFER AN EBFTRIELER AERARD
resignation. X EAm o

The consolidated financial statements have been audited by ZHONGHUI A BERERACKEH T E L E S TS KT
ANDA CPA Limited which will retire and, being eligible, offer themselves AR ARE:T BEEN TERRBEF S +

:chm

for re-appointment at the next annual general meeting. RiF BAERUEEEE-
A resolution for the re-appointment of ZHONGHUI ANDA CPA Limited AR GEREREBREREFASRSEESE

as auditor of the Company will be proposed at the forthcoming annual Tzié.\ AR EISFT AR A A A AR R % AT
general meeting. ZIREBER

Save as disclosed herein, there has been no other change of Auditor in B‘%Zﬁiiﬁﬁﬁﬁﬁ%ﬁﬂ\ TRBAE=FAEEM
the past three years. B BB 2

ANNUAL REPORT FI]

This annual report is printed in English and Chinese and is available 7N 4F 5§ A AR~ 55 X ED 2% 3 2 &) 74 B 2 B 2 48
on the Stock Exchange’s website at “www.hkexnews.hk” under  Uiwww.hkexnews.hkz [ E T A& & & BT
the “Listed Company Information” and our Company’s website at & A2 & #8 iwww.cse1004.com ° A A 7] #
“www.cse1004.com”. Printed copies in both languages are posted to  [Ai% 3R [F] B 23 3 4E 37 2 ENRI AR SCZR J2 830K o
Shareholders.

ANNUAL GENERAL MEETING BRBFEXSE

The 2025 AGM will be held on 7 November 2025. Details of 2025 AGM =T — A F % & ﬂ FREBR_ZTE_-_RHF

are set out in the notice of the 2025 AGM which constitutes part of the +— A+t HRi7- == _ﬁiﬂxiﬂiﬁAZ

circular to be sent to the Company’s shareholders together with this FHEBEHR - Z-_HAFRRBAFAE &

annual report. Notice of the 2025 AGM and the proxy form will also be BEABEAFR —HTFEHLARQ 7 Hx% #J

available on websites of both the Stock Exchange and the Company. BHRH—HD  —_E_RAFRERFREBE
EREZAERBETBEEEHRNBIARAR
GIEENEE

On behalf of the Board REEFZ

China Smarter Energy Group Holdings Limited PEHEERREEERERAT

Chen Xiaxuan *E

Chairman PR B #F

Hong Kong, 25 September 2025 B ZE-RHFNAAZ=TEA
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Independent Auditor’s Report
B A% BET 3R
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ZHONGHUI

TO THE SHAREHOLDERS OF CHINA SMARTER ENERGY GROUP
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements of
China Smarter Energy Group Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages 69
to 154, which comprise the consolidated statement of financial position
as at 31 December 2024, and the consolidated statement of profit or
loss and other comprehensive income, and consolidated statement of
changes in equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including
material accounting policy information.

We do not express an opinion on the consolidated financial statements
of the Group. Because of the significance of the matters described in the
Basis for Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit
opinion on these consolidated financial statements. In all other respects,
in our opinion, the consolidated financial statements have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR DISCLAIMER OPINION

Scope limitation relating to the assessment on
the appropriateness of the going concern basis of
preparing the Consolidated Financial Statements

We draw attention to note 2 to the consolidated financial statements,
which indicates that the Group incurred a loss of approximately
HK$536,129,000 for the year ended 31 December 2024 and, as of
that date, the Group’s current liabilities exceeded its current assets by
approximately HK$1,384,069,000 and the Group had net liabilities of
approximately HK$1,057,051,000. As at that date, the Group’s total
borrowings amounted to approximately HK$696,967,000, while its cash
and cash equivalents amounted to approximately HK$26,316,000 only.
These conditions indicate the existence of a material uncertainty that may
cast significant doubt about the Group’s ability to continue as a going
concern and therefore the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business.
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Independent Auditor’s Report

BASIS FOR DISCLAIMER OPINION (CONTINUED)

Scope limitation relating to the assessment on
the appropriateness of the going concern basis of
preparing the Consolidated Financial Statements
(Continued)

The directors of the Company have been undertaking measures to
improve the Group’s liquidity and financial position, which are set out in
Note 2 to the consolidated financial statements. The validity of the going
concern assumptions on which the consolidated financial statements
have been prepared depends on the outcome of these measures, which
are subject to multiple uncertainties, including:

(a) the successful negotiation with the lenders for extension of the
maturity date of debts fallen due or expected to fall due within the
next 12 months;

(b) the successful negotiation with the lenders of borrowings maturing
after the next 12 months, requesting to further delay the loan
repayment schedules;

(c) the successful obtaining of other possible financings; and
(d) the successful disposal of further solar power plants of the Group.

Given that the Group’s plans and measures to address the going concern
uncertainties are either at a preliminary stage or still in progress, and
certain plans and measures are in the absence of written contractual
agreements or other documentary supporting evidence from relevant
counterparties as at the date the consolidated financial statements were
approved and authorised for issue, we were unable to obtain sufficient
appropriate audit evidence that we considered necessary to assess the
assumptions and judgments supporting the directors’ assessment of
the Group’s ability to continue as a going concern and the likelihood
of success of the Group’s plans and measures. There were no other
satisfactory audit procedures that we could adopt to satisfy ourselves
as to the appropriateness of the directors’ use of the going concern
basis of accounting and the adequacy of the related disclosures in the
consolidated financial statements.

Should the Group be unable to operate as a going concern in the
foreseeable future, adjustments would have to be made to write down
the carrying value of the Group’s assets to their recoverable amounts, to
provide for any further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and current
liabilities respectively. The effects of these adjustments have not been
reflected in these consolidated financial statements.
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Independent Auditor’s Report
BB RS

BASIS FOR DISCLAIMER OPINION (CONTINUED)

Scope limitation relating to the assessment on
the appropriateness of the going concern basis of
preparing the Consolidated Financial Statements
(Continued)

In the absence of sufficient appropriate audit evidence of the above,
we were unable to ascertain whether the use of the going concern
assumption in the preparation of the consolidated financial statements is
appropriate.

Others matters

Had we not disclaimed our opinion in respect of the matters described
in the Basis of Disclaimer of Opinion section above, we would otherwise
have qualified in respect of the scope limitations on our audit relating to
the matters detailed below.

(a)

Insufficient accounting records of a subsidiary -
Jinchang Jintai Photovoltaic Company Limited
(“Jinchang Jintai”)

As disclosed in note 38, the Company announced that it had just
been informed that the Jinchuan District People’s Court of Jinchang
City of Gansu Municipality* (HE&E& @& m 2 /ll& ARJERR) (the
“PRC Court”) made a civil ruling on 26 March 2024 accepting the
bankruptcy reorganization application in respect of Jinchang Jintai),
an indirect and wholly-owned subsidiary of the Company, for the
reasons of its inability to repay its indebtedness, and its plausibility
and necessity of reorganization.

As advised by the board of directors, since Jinchang Jintai has
been taken over by the Administrator assigned by the PRC count
on 3 June 2024, the Group lost control since then, and the Group
could only provide the basic information of 2023 on hand, but
were unable to provide any business records of 2024, including
but not limited to management accounts, ledgers and sub-
ledgers accounts, vouchers, bank statements, agreements and
documentation. The existing records were not considered to be a
sufficient level for our audit purposes.

In the absence of the complete 2024 and 2023 financial records of
Jinchang Jintai, the board of directors considered that they could
only use their best endeavor to preserve the books and records
that were left behind and they were unable to determine whether
these business records were complete in the first place, and they
had no other access to such business records despite they have
taken all reasonable steps and have used their best endeavor to
locate such business records.
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Independent Auditor’s Report

BASIS FOR DISCLAIMER OPINION (CONTINUED)

Others matters (Continued)

(a)

Insufficient accounting records of a subsidiary -
Jinchang Jintai Photovoltaic Company Limited
(“Jinchang Jintai”) (Continued)

On 18 December 2024, the Administrator held the creditor meeting
and draft the “Reorganization Plan for Bankruptcy of Jinchang
Jintai” (“Reorganization Plan”). According to the Reorganization
Plan, the reorganization investor will provide not less than RMB680
million in funds for the reorganization investment and acquire
100% equity of Jinchang Jintai. The implementation period of
the Reorganization Plan is one to two years from the date on
which the People’s Court decides to approve the Reorganization
Plan. On 19 December 2024, as informed by PRC Court, the
Reorganization Plan was approved and the bankruptcy procedures
were terminated. Therefore, the Group had lost control of Jinchang
Jintai in 2024 anyway.

As a result of the above matters, we have not been able to obtain
sufficient appropriate audit evidence to ascertain whether the
income and expenses for the year ended 31 December 2024 and
2023 of Jinchang Jintai, as detailed below, the loss on disposal
of subsidiary of HK$508,332,000 recognised in profit or loss for
the year ended 31 December 2024, and other related disclosure
notes in relation to Jinchang Jintai, as included in the consolidated
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financial statements of the Group, have been accurately BREAHAEEEHNETHEMARBE
recorded and properly accounted for in the consolidated financial ENARTSERKEVBHRERANERED
statements. BEREEDR
Extract of Consolidated Statement of Profit or Loss and AR REMEE N X HE
Other Comprehensive Income
2024 2023
—E-WMEF —EZ=F
HK$’000 HK$ 000
FHET F&IT
Revenue PN 111,424
Cost of sales SHE R A (68,825)
Provisions for litigations and claims FARRERE (1,510)
Administrative expenses TEAX (2,778)
Finance costs B & AR (33,337)
Income tax credit FriSHi % 6,589
FTEEZEREEERBER AR | DT -WFFR
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B M % B AR

BASIS FOR DISCLAIMER OPINION (CONTINUED)

Others matters (Continued)

(a)

Insufficient accounting records of a subsidiary -
Jinchang Jintai Photovoltaic Company Limited

(“Jinchang Jintai”) (Continued)

TRREENEE (&)
Hith=1] (&)
(a) —HENEBELARNEHTETR -

TEREXREHERAFD ([£
E#REl) (&)

Extract of Consolidated Statement of Financial Position EBERAEXCHE
2023
—E—=
HK$’000
FET
Non-current assets ERBEE
Property, plant and equipment Y- B KB 324,223
Intangible assets BV EE 366,548
Current assets REBEE
Trade and bill receivables FEWE 5 R R EREE 685,457
Prepayments, deposits and other receivables TERTHRIE e R E M EURER K 6,111
Bank and cash balances RITMIA S ER 86
Current liabilities RBEE
Accruals and other payables FEEHE A R E A ERA R 239,884
Bank and other borrowings RITREMERK 499,769
Provisions for litigations and claims FARRERE 32,255
Current tax liabilities BVEATR I8 B & 7,140
Non-current liabilities FRBEE
Deferred tax liabilities RERIEEE 91,637

Accordingly, we were unable to determine whether any adjustments I EERERERTALEYHDR
might have been found necessary in respect of recorded or BAARADEMNZHURBE_S_OF
unrecorded transactions and the elements making up the F—E_=F+_A=1+—HILFEN
consolidated financial statements for the year ended 31 December BRAEVBEMERIERKEZETEMHA

2024 and 20283. o
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BASIS FOR DISCLAIMER OPINION (CONTINUED)

Others matters (Continued)

(b) Scope limitation on the estimation of impairment

losses on refundable deposits

Independent Auditor’s Report

B M % BT

TRRERNEE (F)

HibEE (&)
(b) EI;EJIEIEE HERBRMGE ZEE
BR

As disclosed in note 26 to the consolidated financial statements,
the Group had refundable deposits amounting to HK$333,326,000
receivable from a vendor in relation to a potential acquisition
which was already terminated. In March 2020, the Group agreed
a repayment timetable with the vendor to settle the refundable
deposits by 30 September 2020 and such was pledged by certain
solar plants and machineries owned by the vendor to secure
the repayments of the deposits to the Group. The vendor was in
default of the payment on 30 September 2020. As advised by the
management, the pledged assets was low value and the Group has
no access to these assets. The recoverability of refundable deposits
was remote. At 31 December 2024 and 2023, the impairment
losses of the refundable deposits amounting to HK$333,326,000
and HK$333,326,000 was recognised respectively. During the
year ended 31 December 2024 and 2023, the impairment losses

amounted to nil and HK$97,962,000 was recognised respectively.

The Group has engaged legal counsel to proactively contact the
vendor regarding the outstanding refundable deposits but these

efforts were unsuccessful.

he vendor’s listed contact number

was found to be invalid. A formal demand letter sent to the
vendor was returned as undeliverable. Additionally, site visits to
the vendor’s premises revealed no personnel present or actively
working. Although the Group and the vendor previously agreed on
a preliminary repayment timetable, further steps — including but not
limited to price negotiations, due diligence, and the execution of a
formal agreement — are required to implement this arrangement. To

date, no such formal agreement has been finalized.

We were not provided with the financial information of the vendor
nor information to support the assets to be pledged by the vendor
as security for settlement of the refundable deposits in order
for us to assess the financial capability of the vendor to repay
the deposits. Accordingly, we were unable to obtain sufficient
appropriate audit evidence to determine whether the impairment
losses on the refundable deposits were properly stated. However,
we are satisfied that the nil balance as at 31 December 2024 and

2023 is fairly stated.

As a result, we were unable to determine whether any adjustments
might have been found necessary in respect of the impairment
losses recognised in profit or loss for the year ended 31 December
2023. Reference is made to the circular and notice of the special

general meeting of the Company dated 26 October 2022.
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Independent Auditor’s Report
BB RS

BASIS FOR DISCLAIMER OPINION (CONTINUED)

Responsibilities of Directors for the Consolidated
Financial Statements

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards on Auditing
issued by the HKICPA and to issue an auditor’s report. However, because
of the significance of the material uncertainty relating to the going concern
basis described in the Basis for Disclaimer of Opinion section of our
report, we were not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these consolidated financial
statements.

We are independent of the Group in accordance with the HKICPA's Code
of Ethics for Professional Accountants (the “Code”), and we have fulfilled
our other ethical responsibilities in accordance with the Code.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Tse Kit Yan

Audit Engagement Director

Practising Certificate Number PO8158

Hong Kong, 25 September 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEeEsEkEtEERER

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

2024 2023
—E-WE B =F
Notes HK$’000 HK$’ 000
BT FHExT FHET
Revenue PN 8 178,372
Cost of sales HERK A (109,234)
69,138
Other income HAb U A 9 11,931
Other gains and losses, net H i zs & E 185 58 10 22
Impairment losses on trade receivables & U & 5 Bk 2R (& &5 18 24 (27,754)
Impairment losses on other receivables £ b & Y 3% 18 i (B 5 18 (25,965)
Impairment losses on refundable AR ER € R A E B
deposits 26 (97,962)
(Provisions)/net reversal of provisions ~ FFFARRIE (B#E) EiEREE
for litigations and claims PR 32 39,354
Administrative and operating expenses 1T M 4&& & F 2 (27,067)
Loss from operations R EE (58,303)
Finance costs A& P A 12 (242,450)
Loss before tax BR B AT 5 1B (300,753)
Income tax (expense)/credit FTs# (AX) e 13 1,732
Loss for the year rEEEIE 14 (299,021)
Other comprehensive income/ Hith2mWKE (FHE) -
(expense) after tax: HRBiE:
Items that will not be reclassified to BT EE P EERDZEE -
profit or l0ss:
Fair value changes of equity investments 12 2 2 BET AE M2 E kS ([#%
at fair value through other ARhEBEFAEMZERE])
comprehensive income (“FVTOCI") ZBRATERREEEE (350)
Items that may be reclassified to AR B 7 e Em s B -
profit or l0ss:
Exchange differences on translating RMERINEGREECEREZRE
foreign operations (1,315)
Release of reserves upon disposal of & — R B A &) B iR bk &
a subsidiary S
Other comprehensive income/(expense) Z~FE HE 2 mEUzs  (E18) -
for the year, net of tax MERTIA (1,665)
Total comprehensive expense ANFEEEHEBLRRE
for the year (300,686)

TEREBREREEERBERAR | —E-_MNFEFR




Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEeEskEtEERER

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

2024 2023
—E-NE —E =%
Notes HK$’000 HK$’000
{hg=2 FHEx FHET
Loss for the year attributable to: UTATEEXRFEERE:
Owners of the Company ViN/NETE ¥ =N (299,020)
Non-controlling interests FE PR R (1)
(299,021)
Total comprehensive expense UTATEEGERFEZARRX
for the year attributable to: HEE
Owners of the Company ViN/NEIE ¥ =N (300,685)
Non-controlling interests FEE R AE 2 1
(300,686)
Loss per share BREBE
Basic (HK cents per share) AR (FRBW) 18 (3.19
Diluted (HK cents per share) i (ZRBI) 18 (3.19
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Consolidated Statement of Financial Position

mE BB R

At 31 December 2024

RZZE-—WF+=—A=+—H

2024 2023
—E-mEF —E-=F
Notes HK$’000 HK$’'000
[ihg=3 F&ET FHET
Non-current assets ERBEE
Property, plant and equipment LE R = 19 691,726
Right-of-use assets ERAEEE 20 12,088
Intangible assets BVEE 21 366,548
Club membership debenture EMEEES 23 130
1,070,492
Current assets REBEE
Trade and bill receivables U E SRR EREE 24 779,500
Prepayments, deposits and FERNRIE e R EMEURER
other receivables 25 28,132
Refundable deposits ARERS 26 =
Financial assets at FVTPL BARBEFABEZEREE 27 42
Bank and cash balances HRITNIA S R 28 41,961
849,635
Current liabilities REAE
Accruals and other payables FEETEBRA R EMEMER 29 877,276
Bank and other borrowings RITREMER 30 1,234,027
Lease liabilities HE&E 31 3,690
Provisions for litigations and claims FARREREB 32 231,197
Current tax liabilities BNERTIE B & 7,158
2,353,348
Net current liabilities REAEFE (1,503,713)
Total assets less current liabilites REERRBERE (433,221)
Non-current liabilities ERBEE
Lease liabilities HEHE 31 10,960
Deferred tax liabilities RIERIBEE 33 98,202
109,162
NET LIABILITIES aESE (542,383)
PESSAEREERRERAR | —EomEsR e




Consolidated Statement of Financial Position

e MBEMRRRER
At 31 December 2024
RZZEZNF+=ZA=+—H

2024 2023
—g-mE  —Fo=
Notes HK$’000 HK$’000
{hg=2 FHEx FH&T
Equity =

Share capital & 7 34 23,436
Reserves ] 37 (565,798)

Equity attributable to owners of KAalEB ANELER
the Company (542,362)
Non-controlling interests FEFE R AE 2 (21)
TOTAL EQUITY iR (542,383)

Approved by the Board of Directors on 25 September 2025 and are HEEF@N _ZE_AFAA -+ HEBKET

signed on its behalf by: BMATEEREEE:
Chen Xiaxuan Pun Hau Man
BRE & BEEX
Director Director
2 BF
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Consolidated Statement of Changes in Equity
MEERBEHR

For the Year Ended 31 December 2024
BHE-_Z-_ME+-_A=+—RHIFE

Attributable to owners of Company

KAAEEAEE
Investment  Exchange Non-
Share Share Contributed revaluation fluctuation ~ Statutory Accumulated controlling Total
capital premium surplus reserve reserve reserve fund losses Total interests equity
RE Ej

Bx BRHEE SRR ERRE  RBRE tEREE  ROER @it HEREs ars
HK$000 ~ HK$000  HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HKS000  HK$'000
TR TiEn TR TR TiEn TiEn TiEn TR TiEn TR

At1 January 2023 W-B-=&-f-f 03436 4157427 7700 7488 (32828 13033 (4472359  [41677) Q0 (241,697)
Total comprehensive loss for ~ AFE2ABBLE
the year - - - (350) (1,315) - (299,020) (300,685) 1) (300,686)
Appropriation to a statutory A AATE R
reserve - - - - - 579 (579) - - -
Disposal of financial assets at ~ HER DA BEFFA
FVTOCI HEtzEKEZ
CREE = - - 38 - - (38) - - -
At 31 December 2023 RZZZ=F+2A
=+-f 2343 4157427 7102 (7800 (4143 13612 (4771995  (54236) R (542,383)
At 1 January 2024 WoT-mE-A-F 4157421 7102 (34,143 13612  (477199)  (542:362)
Total comprehensive loss for ~ AEE2AFBAHE
the year 21,461 - (536,128) (514,667)
Disposal of subsidiaries HENBAR - (6,311) (1,489) -
At 31 December 2024 KZZZmE+=A
=+-8 4,157,427 (12,682) 7301 (5309,613) (1,057,029) (22)  (1,057,01)

=
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Consolidated Statement of Cash Flows

mERERER
For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

2024 2023
—E-EF —E-=
HK$’000 HK$’000
FHEx FHET
CASH FLOWS FROM OPERATING REERELECHESRE
ACTIVITIES
Loss before tax BrEE AT E 1B (300,753)
Adjustments for: BATSEELAE:
Finance costs & B AR 242,450
Depreciation of property, Y- -BEREETE
plant and equipment 60,934
Amortisation of intangible assets mIEEHH 26,182
Provisions/(reversal of provisions) for FARRERE (BERERD)
litigations and claims (39,354)
Depreciation of right-of-use assets ERAEEENE 2,073
Loss on disposal of subsidiaries HEKE AR ZEE =
Gain on disposals of property, HEME - BERRE K
plant and equipment (22)
Impairment losses on trade receivables R E 5 RO EE 1B 27,754
Impairment losses on refundable deposits ARERS 2 BEEE 97,962
Impairment losses on other receivables H b EWEIR R EE 1R 25,965
Bank interest income fEﬁ B A (624)
Imputed interest income of accrued revenue B AL ERT A Z HEE A B A
on tariff subsidy (7,460)
Operating cash flows before working capital LEECEHH I KER RS
changes 185,107
Change in accruals and other payables FEETE A & H b FE - BR SN 19,704
Change in prepayments, deposits and other ~ FBfTFUE ~ & K E b EURER X
receivables g (4,113)
Change in financial assets at FVTPL BARBAEFABEZEHEE
Change in trade and bill receivables ERE SERREREEE (140,394)
Cash generated from operations KEEBEECZRS 10,305
Tax paid [EENER] (5,511)
Net cash generated from operating REERELECEHSTE
activities 4,794
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Consolidated Statement of Cash Flows

mERERER
For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

2024 2023
—E-WE —E-=F
HK$’000 HK$’000
FHExT FHET
CASH FLOWS FROM INVESTING RETHEEZHERE
ACTIVITIES
Purchase of property, plant and equipment BEWME WERELH (146)
Proceeds from disposal of property, HEME BB ME&EZ TS RIE
plant and equipment 37
Bank interest received B U ERTTF B 624
Consideration paid for acquisition of LA fiifﬂﬁ( BEHREARENNRE
subsidiaries in previous year (25,380)
Net cash outflow arising on disposal HEEAZHESRLFE S
Net cash used in investing activities RETEAMAZRSFE (24,865)
CASH FLOWS FROM FINANCING MEETHELEZRESRE
ACTIVITIES
Repayment of lease liabilities BEREARE (4,273)
Repayment of bank loans BEIETER (88,871)
Net cash used in financing activities METBMAZESTEE (93,144)
NET DECREASE IN CASH AND CASH ReREFABEESREDFE
EQUIVALENTS (113,215)
Effect of foreign exchange rate changes ExgH w2 (2,111)
CASH AND CASH EQUIVALENTS mnz*m&%nim
AT BEGINNING OF YEAR 157,287
CASH AND CASH EQUIVALENTS ERZREERERAES
AT END OF YEAR 41,961
ANALYSIS OF CASH AND RERERABEHH
CASH EQUIVALENTS
Bank and cash balances IRITNIA S ERR 41,961

H
=
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024

H=E

1.

—E_MFE+_A=+—HILLFE

GENERAL INFORMATION

China Smarter Energy Group Holdings Limited (the “Company”)
was incorporated in Bermuda under the Companies Act (as
amended) of Bermuda as an exempted company with limited
liabilities on 8 August 1997. The address of its registered office
is Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The address of its principal place of business is room 2109, 21/F,
Wayson Commercial Building, 28 Connaught Road West, Sheung
Wan, Hong Kong.

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 22 to the
consolidated financial statements. The Company’s shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The consolidated financial statements are
presented in Hong Kong dollars (“HK$”) which is also the functional
currency of the Company.

GOING CONCERN BASIS

The Group incurred a loss of approximately HK$536,129,000
for the year ended 31 December 2024 and, as of that date,
the Group’s current liabilities exceeded its current assets by
approximately HK$1,384,069,000 and the Group had net liabilities
of approximately HK$1,057,051,000. As at that date, the Group’s
total borrowings amounted to approximately HK$696,967,000,
while its cash and cash equivalents amounted to approximately
26,316,000 only.

In view of these circumstances, the directors have estimated the
Group’s cash requirements by preparing a Group cashflow forecast
for the 12 months ending 31 December 2025 and have, during
the year and up to the date of the approval of these consolidated
financial statements, instituted the financing plans and measures
as set out in note 2 to the consolidated financial statements to
mitigate the liquidity pressure on the Group, to restructure its
financial obligations and to improve its financial position. The
consolidated financial statements have been prepared on a going
concern basis, the validity of which depends on the successful
outcome of these measures, which are subject to multiple
uncertainties including:

(@) the successful negotiation with the lenders for extension of
the maturity date of debts fallen due or expected to fall due
within the next 12 months;

(b) the successful negotiation with the lenders of borrowings
maturing after the next 12 months, requesting to further
delay the loan repayment schedules;
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Notes to the Consolidated Financial Statements

GOING CONCERN BASIS (CONTINUED)
(c) the successful obtaining of other possible financings; and

(d) the successful disposal of further solar power plants of the
Group.

The directors of the Company therefore consider it appropriate in
light of the above financing plans and measures to adopt the going
concern basis in preparing these consolidated financial statements.
Should the Group be unable to operate as a going concern in the
foreseeable future, adjustments would have to be made to write
down the carrying value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities that might arise,
and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effect of these
adjustments have not been reflected in these consolidated financial
statements.

ADOPTION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS

In the current year, the Group has adopted all the new and revised
HKFRS Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”), that are relevant to
its operations and effective for its accounting year beginning on 1
January 2024. HKFRS Accounting Standards comprise Hong Kong
Financial Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS”); and Interpretations. The adoption of these
new and revised HKFRS Accounting Standards did not result in
significant changes to the Group’s accounting policies, presentation
of the Group’s consolidated financial statements and amounts
reported for the current year and prior years.

The Group has not applied the new HKFRS Accounting Standards
that have been issued but are not yet effective. The application
of these new HKFRS Accounting Standards will not have material
impact on the consolidated financial statements of the Group.

T E

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES

These consolidated financial statements have been prepared
in accordance with HKFRS Accounting Standards issued by
the HKICPA, accounting principles generally accepted in Hong
Kong and the applicable disclosures required by the Hong Kong
Companies Ordinance.

These consolidated financial statements have been prepared under
the historical cost convention, as modified by financial assets at
FVTPL which are carried at their fair values.

The preparation of consolidated financial statements in conformity
with HKFRS Accounting Standards requires the use of certain
key assumptions and estimates. It also requires the directors to
exercise its judgements in the process of applying the accounting
policies. The areas involving critical judgements and areas where
assumptions and estimates are significant to these consolidated
financial statements, are disclosed in note 5 to the consolidated
financial statements.

The material accounting policies applied in the preparation of these
consolidated financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to 31
December. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the entity and
has the ability to affect those returns through its power over the
entity. The Group has power over an entity when the Group has
existing rights that give it the current ability to direct the relevant
activities, i.e. activities that significantly affect the entity’s returns.

When assessing control, the Group considers its potential voting
rights as well as potential voting rights held by other parties,
to determine whether it has control. A potential voting right is
considered only if the holder has the practical ability to exercise
that right.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Consolidation (Continued)

Subsidiaries are consolidated from the date on which control is
transferred to the Group. They are de-consolidated from the date
the control ceases.

The gain or loss on the disposal of a subsidiary that results in a
loss of control represents the difference between (i) the fair value of
the consideration of the sale plus the fair value of any investment
retained in that subsidiary and (i) the Company’s share of the net
assets of that subsidiary plus any remaining goodwill relating to that
subsidiary and any related accumulated foreign currency translation
reserve.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted
by the Group.

Non-controlling interests represent the equity in subsidiaries not
attributable, directly or indirectly, to the Company. Non-controlling
interests are presented in the consolidated statement of financial
position and consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the consolidated
statement of comprehensive income as an allocation of profit or
loss and total comprehensive income for the year between the
non-controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling shareholders even if this results in the non-controlling
interests having a deficit balance.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Consolidation (Continued)

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as equity
transactions (i.e. transactions with owners in their capacity
as owners). The carrying amounts of the controlling and non-
controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and
the fair value of the consideration paid or received is recognised
directly in equity and attributed to the owners of the Company.

Business combination and goodwill

The acquisition method is used to account for the acquisition of
a subsidiary in a business combination. The cost of acquisition
is measured at the acquisition-date fair value of the assets given,
equity instruments issued, liabilities incurred and contingent
consideration. Acquisition-related costs are recognised as
expenses in the periods in which the costs are incurred and the
services are received. Identifiable assets and liabilities of the
subsidiary in the acquisition are measured at their acquisition-date
fair values.

The excess of the cost of acquisition over the Company’s share of
the net fair value of the subsidiary’s identifiable assets and liabilities
is recorded as goodwill. Any excess of the Company’s share of the
net fair value of the identifiable assets and liabilities over the cost of
acquisition is recognised in consolidated profit or loss as a gain on
bargain purchase which is attributed to the Company.

In a business combination achieved in stages, the previously held
equity interest in the subsidiary is remeasured at its acquisition-
date fair value and the resulting gain or loss is recognised in
consolidated profit or loss. The fair value is added to the cost of
acquisition to calculate the goodwill.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combination and goodwill
(Continued)

If the changes in the value of the previously held equity interest in
the subsidiary were recognised in other comprehensive income
(for example, equity investment to fair value through other
comprehensive income), the amount that was recognised in other
comprehensive income is recognised on the same basis as would
be required if the previously held equity interest were disposed of.

Goodwill is tested annually for impairment or more frequently
if events or changes in circumstances indicate that it might
be impaired. Goodwill is measured at cost less accumulated
impairment losses. The method of measuring impairment losses
of goodwill is the same as that of other assets as stated in the
accounting policy below. Impairment losses of goodwill are
recognised in consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash— generating units that are
expected to benefit from the synergies of the acquisition for the
purpose of impairment testing.

The non-controlling interests in the subsidiary are initially measured
at the non-controlling shareholders’ proportionate share of the net
fair value of the subsidiary’s identifiable assets and liabilities at the
acquisition date.

Foreign currency translation
Functional and presentation currency

ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”).
The consolidated financial statements are presented in Hong
Kong dollars, which is the Company’s functional and presentation
currency.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4. MATERIAL ACCOUNTING POLICIES 4, FTEEBER (&)

(CONTINUED)
Foreign currency translation (Continued)

Transactions and balances in each entity’s financial
statements

Transactions in foreign currencies are translated into the functional
currency on initial recognition using the exchange rates prevailing
on the transaction dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at the end of each
reporting period. Gains and losses resulting from this translation
policy are recognised in profit or loss.

Non-monetary items that are measured at fair values in foreign
currencies are translated using the exchange rates at the dates
when the fair values are determined.

When a gain or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that gain or
loss is recognised in other comprehensive income. When a gain
or loss on a non-monetary item is recognised in profit or loss, any
exchange component of that gain or loss is recognised in profit or
loss.

Translation on consolidation

The results and financial position of the Company are translated
into the Company’s presentation currency as follows:— i) Assets
and liabilities for each statement of financial position presented
are translated at the closing rate at the date of that statement of
financial position; ii) Income and expenses for each statement of
comprehensive income are translated at average exchange rates
(unless this average is not a reasonable approximation of the
cumulative effect of the rates prevailing on the transaction dates, in
which case income and expenses are translated at the exchange
rates on the transaction dates); and iii) All resulting exchange
differences are recognised in the foreign currency translation
reserve.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Foreign currency translation (Continued)
Translation on consolidation (Continued)

On consolidation, exchange differences arising from the translation
of the net investment in foreign entities and of borrowings are
recognised in the foreign currency translation reserve. When a
foreign operation is sold, such exchange differences are recognised
in consolidated profit or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on the acquisition of
a foreign entity are treated as assets and liabilities of the foreign
entity and translated at the closing rate.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are recognised in profit
or loss during the period in which they are incurred.

Depreciation of property, plant and equipment is calculated at rates
sufficient to write off their cost less their residual values over the
estimated useful lives on a straight-line basis. The principal annual
rates are as follows:

Leasehold improvements The shorter of the lease terms

and 5 years
Solar power generation plant/ 20 years
station
Plant and machinery 3 to 5 years

Furniture, fixtures, office
equipment and motor vehicles

3 to 10 years
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For the Year Ended 31 December 2024
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4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment (Continued)

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each reporting
period.

The gain or loss on disposal of property, plant and equipment is
the difference between the net sales proceeds and the carrying
amount of the relevant asset, and is recognised in profit or loss.

Intangible assets (acquired separately)

Intangible assets with finite useful lives that are acquired in
business combinations are stated in the consolidated statement
of financial position at fair value at the acquisition date less
accumulated amortisation and accumulated impairment losses, if
any. Amortisation is recognised on a straight-line basis over their
estimated useful lives of 24 years.

Leases - the Group as lessor

Operating leases: leases that do not substantially transfer to
the lessees all the risks and rewards of ownership of assets are
accounted for as operating leases. Rental income from operating
leases is recognised on a straight-line basis over the term of the
relevant lease.

Leases - the Group as lessee

Leases are recognised as right-of-use assets and corresponding
lease liabilities when the leased assets are available for use by the
Group. Right-of-use assets are stated at cost less accumulated
depreciation and impairment losses. Depreciation of right-of-use
assets is calculated at rates to write off their cost over the shorter
of the lease terms on a straight-line basis and the estimated useful
lives of the assets.

The useful life of the right-of-use assets are as follow:
— Leasehold lands 2-50 years
— Leased properties 2-25 years
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leases - the Group as lessee (Continued)

Right-of-use assets are measured at cost comprising the amount
of the initial measurement of the lease liabilities, lease payments
prepaid, initial direct costs and the restoration costs. Lease
liabilities include the net present value of the lease payments
discounted using the interest rate implicit in the lease if that rate
can be determined, or otherwise the Company’s incremental
borrowing rate. Each lease payment is allocated between the
liability and finance cost. The finance cost is charged to profit or
loss over the lease term so as to produce a constant periodic rate
of interest on the remaining balance of the lease liability.

Payments associated with short-term leases and leases of low-
value assets are recognised as expenses in profit or loss on a
straight-line basis over the lease terms. Short-term leases are
leases with an initial lease term of 12 months or less. Low-value
assets are assets of value below US$5,000.

Club membership

Club membership with indefinite useful life is stated at cost less
any impairment losses. Impairment is reviewed annually or when
there is any indication that the club membership has suffered an
impairment loss.

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
statement of financial position when the Group becomes a party to
the contractual provisions of the instruments.

Financial assets are derecognised when the contractual rights to
receive cash flows from the assets expire; the Group transfers
substantially all the risks and rewards of ownership of the assets;
or the Group neither transfers nor retains substantially all the
risks and rewards of ownership of the assets but has not retained
control on the assets. On derecognition of a financial asset, the
difference between the asset’s carrying amount and the sum of the
consideration received is recognised in profit or loss.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Recognition and derecognition of financial
instruments (Continued)

Financial liabilities are derecognised when the obligation specified
in the relevant contract is discharged, cancelled or expires. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid is recognised in profit or
loss.

Financial assets

Financial assets are recognised and derecognised on a trade date
basis where the purchase or sale of an asset is under a contract
whose terms require delivery of the asset within the timeframe
established by the market concerned, and are initially recognised at
fair value, plus directly attributable transaction costs except in the
case of investments at fair value through profit or loss. Transaction
costs directly attributable to the acquisition of investments at fair
value through profit or loss are recognised immediately in profit or
loss.

Financial assets of the Company are classified under the following
categories: i) Financial assets at amortised cost; ii) Investments at
fair value through profit or loss; and iii) Equity investments at fair
value through other comprehensive income.

Financial assets at amortised cost: Financial assets (including
trade and other receivables) are classified under this category if
they satisfy both of the following conditions: a) the assets are held
within a business model whose objective is to hold assets in order
to collect contractual cash flows; and b) the contractual terms
of the assets give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount
outstanding. They are subsequently measured at amortised cost
using the effective interest method less loss allowance for expected
credit losses.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial assets (Continued)

Investments at fair value through profit or loss: Financial assets are
classified under this category if they do not meet the conditions
to be measured at amortised cost and the conditions of debt
investments at fair value through other comprehensive income
unless the Group designates an equity investment that is not held
for trading as at fair value through other comprehensive income on
initial recognition. Investments at fair value through profit or loss
are subsequently measured at fair value with any gains or losses
arising from changes in fair values recognised in profit or loss. The
fair value gains or losses recognised in profit or loss are net of any
interest income and dividend income. Interest income and dividend
income are recognised in profit or loss.

Equity investments at fair value through other comprehensive
income: On initial recognition, the Group can make an irrevocable
election (on an instrument-by-instrument basis) to designate
investments in equity instruments that are not held for trading
as at fair value through other comprehensive income. Equity
investments at fair value through other comprehensive income are
subsequently measured at fair value with gains and losses arising
from changes in fair values recognised in other comprehensive
income and accumulated in the equity investment revaluation
reserve. On derecognition of an investment, the cumulative gains or
losses previously accumulated in the equity investment revaluation
reserve are not reclassified to profit or loss. Dividends on these
investments are recognised in profit or loss, unless the dividends
clearly represent a recovery of part of the cost of the investment.

Loss allowance for expected credit losses

The Group recognises loss allowances for expected credit losses
on financial assets at amortised cost. Expected credit losses are
the weighted average of credit losses with the respective risks of a
default occurring as the weights.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Loss allowance for expected credit losses
(Continued)

At the end of each reporting period, the Group measures the
loss allowance for a financial instrument at an amount equal to
the expected credit losses that result from all possible default
events over the expected life of that financial instrument (“lifetime
expected credit losses”) for trade receivables, or if the credit risk
on that financial instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit risk on a financial
instrument (other than trade receivables) has not increased
significantly since initial recognition, the Group measures the
loss allowance for that financial instrument at an amount equal
to the portion of lifetime expected credit losses that represents
the expected credit losses that result from default events on that
financial instrument that are possible within 12 months after the
reporting period.

The amount of expected credit losses or reversal to adjust the loss
allowance at the end of the reporting period to the required amount
is recognised in profit or loss as an impairment gain or loss.

Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents represent cash at bank and on hand, demand deposits
with banks and other financial institutions, and short-term highly
liquid investments which are readily convertible into known
amounts of cash and subject to an insignificant risk of change in
value. Bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management are also included
as a component of cash and cash equivalents.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according
to the substance of the contractual arrangements entered into and
the definitions of a financial liability and an equity instrument under
HKFRS Accounting Standards. An equity instrument is any contract
that evidences a residual interest in the assets of the Group after
deducting all of its liabilities. The accounting policies adopted for
specific financial liabilities and equity instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of transaction
costs incurred, and subsequently measured at amortised cost
using the effective interest method.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the reporting period.

Trade and other payables

Trade and other payables are stated initially at their fair value and
subsequently measured at amortised cost using the effective
interest method unless the effect of discounting would be
immaterial, in which case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs.

Revenue from contracts with customers

Revenue is measured based on the consideration specified in a
contract with a customer with reference to the customary business
practices and excludes amounts collected on behalf of third
parties. For a contract where the period between the payment by
the customer and the transfer of the promised product or service
exceeds one year, the consideration is adjusted for the effect of a
significant financing component.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue from contracts with customers
(Continued)

The Group recognises revenue when it satisfies a performance
obligation by transferring control over a product or service to a
customer. Depending on the terms of a contract and the laws that
apply to that contract, a performance obligation can be satisfied
over time or at a point in time. A performance obligation is satisfied
over time if:

- the customer simultaneously receives and consumes the
benefits provided by the Group’s performance;

- the Group’s performance creates or enhances an asset that
the customer controls as the asset is created or enhanced;
or

— the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

If a performance obligation is satisfied over time, revenue is
recognised by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue is
recognised at a point in time when the customer obtains control of
the product or service.

Revenue arising from sales of electricity is recognised at a point
in time in the accounting period when electricity is generated and
transmitted. The revenue from sales of electricity is based on the
on-grid benchmark tariff rates of local coal fire power plants, which
vary across provinces and can be adjusted by the government.

Tariff subsidy represents subsidy received and receivable from the
sales of electricity to the customer pursuant on the government
policy on subsidies of solar energy in respect of the Group’s solar
power generation business. Tariff subsidy is recognised at a point in
time at its fair value where there is a reasonable assurance that the
additional tariff will be received and the Group will comply with all
attached conditions, if any. The revenue from tariff subsidy is based
on the difference between the feed-in-tariff regime implemented
by the government for the provision of subsidy to the solar power
plants operators and the revenue from sales of electricity.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue from contracts with customers
(Continued)

In determining the transaction price, the Group adjusts the
promised amount of consideration for the effects of the time
value of money if the timing of payments agreed (either explicitly
or implicitly) provides with a significant benefit of financing the
sale of electricity to the customer. In those circumstances, the
contract contains a significant financing component. A significant
financing component may exist regardless of whether the promise
of financing is explicitly stated in the contract or implied by the
payment terms agreed by the parties of the contracts.

Other revenue
Interest income is recognised using the effective interest method.

Dividend income is recognised when the shareholders’ rights to
receive payment are established.

Employee benefits

Employee leave entitlements: Employee entitlements to annual
leave and long service leave are recognised when they accrue
to employees. A provision is made for the estimated liability for
annual leave and long service leave as a result of services rendered
by employees up to the end of the reporting period. Employee
entitlements to sick leave and maternity leave are not recognised
until the time of leave.

Pension obligation: The Group contributes to defined contribution
retirement schemes which are available to all employees.
Contributions to the schemes by the Group and employees are
calculated as a percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.

Termination benefits: Termination benefits are recognised when,
and only when, the Group demonstrably commits itself to terminate
employment or to provide benefits as a result of voluntary
redundancy by having a detailed formal plan which is without
realistic possibility of withdrawal.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, which are assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets,
until such time as the assets are substantially ready for their
intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for
capitalisation.

To the extent that funds are borrowed generally and used for
the purpose of obtaining a qualifying asset, the amount of
borrowing costs eligible for capitalisation is determined by applying
a capitalisation rate to the expenditures on that asset. The
capitalisation rate is the weighted average of the borrowing costs
applicable to the borrowings of the Group that are outstanding
during the period, other than borrowings made specifically for the
purpose of obtaining a qualifying asset.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions attaching
to it and that the grant will be received.

Government grants relating to income are deferred and recognised
in profit or loss over the period to match them with the costs they
are intended to compensate.

Government grants that become receivable as compensation for
expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related
costs are recognised in profit or loss in the period in which they
become receivable.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Government grants (Continued)

Government grants relating to the purchase of assets are deducted
from the carrying amount of the assets. The grant is recognised
in profit or loss over the life of a depreciable asset by way of a
reduced depreciation charge.

Repayment of a grant related to income is applied first against any
unamortised deferred income set up in respect of the grant. To
the extent that the repayment exceeds any such deferred income,
or where no deferred income exists, the repayment is recognised
immediately in profit or loss. Repayment of a grant related to an
asset is recorded by increasing the carrying amount of the asset
or reducing the deferred income by the amount repayable. The
cumulative additional depreciation that would have been recognised
in profit or loss to date in the absence of the grant is recognised
immediately in profit or loss.

Taxation
Income tax represents the sum of the current tax and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit or loss
because it excludes items of income or expense that are taxable
or deductible in other years and it further excludes items that are
never taxable or deductible. The Company’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying
amounts of assets and liabilities in the financial statements and
the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to
the extent that it is probable that taxable profits will be available
against which deductible temporary differences, unused tax losses
or unused tax credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from goodwill or
from the initial recognition (other than in a business combination) of
other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.
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Notes to the Consolidated Financial Statements
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For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries except where the
Group is able to control the reversal of the temporary difference
and it is probable that the temporary difference will not reverse in
the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end
of each reporting period and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the asset
is realised, based on tax rates that have been enacted or
substantively enacted by the end of the reporting period. Deferred
tax is recognised in profit or loss, except when it relates to
items recognised in other comprehensive income or directly in
equity, in which case the deferred tax is also recognised in other
comprehensive income or directly in equity.

The measurement of deferred tax assets and liabilities reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied by the same
taxation authority and the Group intends to settle its current tax
assets and liabilities on a net basis.

Segment reporting

Operating segments and the amounts of each segment item
reported in the financial statements are identified from the financial
information provided regularly to the Group’s most senior executive
management for the purpose of allocating resources and assessing
the performance of the Group’s various lines of business.
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Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

MATERIAL ACCOUNTING POLICIES 4. FESHE(E)
(CONTINUED)
Segment reporting (Continued) DEBERE (&)
Individually material operating segments are not aggregated for BRIEDHHOLCBERBMEL BEER R
financial reporting purposes unless the segments have similar REHEE SEBREEES BEEHRX
economic characteristics and are similar in respect of the nature EH - AUDHBERIRERBH AR -
of products and services, the nature of productions processes, &ﬁhqia B EH A BIE B
the type or class of customers, the methods used to distribute the BEANKED LT ARBMBREM
products or provide the services, and the nature of the regulatory BEHAF - WMERFEERNEEHIPL
environment. Operating segments which are not individually BEAALMKIBHMOER  RITKE
material may be aggregated if they share a majority of these BRfe
criteria.
Related parties 2k YAl
A related party is a person or entity that is related to the Group. Bt D EASREBE@AB 2 ALTRE
ﬁg ©
(A) A person or a close member of that person’s family is related A WBUTALZ BIZALTHZA
to the Group if that person: TREANBRKEEAEBEH
i -
() has control or joint control over the Group; () SIS HARERAREE
(ii) has significant influence over the Group; or (i) HAEEBEATE X
(i) is a member of the key management personnel of the (i) ABEARRIARFFTRAA
Company or of a parent of the Company. MEEEEEKE -
(B)  An entity is related to the Group (reporting entity) if any of B) fWfFE T EH TR BN E R R
the following conditions applies: AEE (FREER) BB
0] The entity and the Company are members of () ZERHEAQRBER—
the same group (which means that each parent, B2KERA (Eﬂx!
subsidiary and fellow subsidiary is related to the A-MBRARRRRME
others). NEE LA A ) -
(i) One entity is an associate or joint venture of the other iy —HEHEBAZ HEE&H
entity (or an associate or joint venture of a member of ERAlAEELE(HS
a group of which the other entity is a member). EBAKERAIZE
i = W/NE vl K R/NE]
REBDRE) -
(i) Both entities are joint ventures of the same third party. iy WMEEBHAR—%F=7H
/\ PUSPAN %
&b
(v)  One entity is a joint venture of a third entity and the vy —HERBRE=-"FTEEN
other entity is an associate of the third entity. EELE ME—EBAR
ZEZHEBNEE AT -

TEEBREREEERARAR | —T-MFFR




Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024

BE
4.

—E_MFE+_A=+—HILLFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Related parties (Continued)
(B) (Continued)

(V) The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group. If the Group is itself such a
plan, the sponsoring employers are also related to the
Group.

(vij  The entity is controlled or jointly controlled by a
person identified in (A).

(vii) A person identified in (A)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

(viii)  The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Company or to a parent of the Company.

Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed at
each reporting date for indications of impairment and where an
asset is impaired, it is written down as an expense through the
consolidated statement of profit or loss to its estimated recoverable
amount unless the relevant asset is carried at a revalued amount,
in which case the impairment loss is treated as a revaluation
decrease. The recoverable amount is determined for an individual
asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets.
If this is the case, recoverable amount is determined for the CGU
to which the asset belongs. Recoverable amount is the higher
of value in use and the fair value less costs of disposal of the
individual asset or the CGU.

Value in use is the present value of the estimated future cash flows
of the asset/CGU. Present values are computed using pre-tax
discount rates that reflect the time value of money and the risks
specific to the asset/CGU whose impairment is being measured.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Impairment of non-financial assets (Continued)

Impairment losses for CGUs are allocated first against the goodwill
of the unit and then pro rata amongst the other assets of the
CGU. Subsequent increases in the recoverable amount caused by
changes in estimates are credited to profit or loss to the extent that
they reverse the impairment unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss
is treated as a revaluation increase.

Impairment of financial assets

The Group recognises a loss allowance for ECL on trade and
bill receivables, deposits and other receivables, loans receivable,
restricted bank deposits as well as cash and bank balances.
The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective
financial instrument.

The Group always recognises lifetime ECL for trade receivables.
The ECL on these financial assets are estimated using a provision
matrix based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as
well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate.

For all other financial instruments, the Group recognises lifetime
ECL when there has been a significant increase in credit risk
since initial recognition. However, if the credit risk on the financial
instrument has not increased significantly since initial recognition,
the Group measures the loss allowance for that financial instrument
at an amount equal to 12-month ECL.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of a financial instrument. In
contrast, 12-month ECL represents the portion of lifetime ECL that
is expected to result from default events on a financial instrument
that are possible within 12 months after the reporting date.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Impairment of financial assets (Continued)
Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial instrument
at the reporting date with the risk of a default occurring on the
financial instrument at the date of initial recognition. In making this
assessment, the Group considers both quantitative and qualitative
information that is reasonable and supportable, including historical
experience and forward-looking information that is available without
undue cost or effort. Forward-looking information considered
includes the future prospects of the industries in which the Group’s
debtors operate, obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-tanks and other
similar organizations, as well as consideration of various external
sources of actual and forecast economic information that relate to
the Group’s core operations.

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly since initial
recognition:

- an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

S significant deterioration in external market indicators of credit
risk for a particular financial instrument;

= existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

- an actual or expected significant deterioration in the
operating results of the debtor;

S significant increases in credit risk on other financial
instruments of the same debtor;

o an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
presumes that the credit risk on a financial asset has increased
significantly since initial recognition when contractual payments are
more than 30 days past due, unless the Group has reasonable and
supportable information that demonstrates otherwise.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Impairment of financial assets (Continued)
Significant increase in credit risk (Continued)

Despite the foregoing, the Group assumes that the credit risk
on a financial instrument has not increased significantly since
initial recognition if the financial instrument is determined to have
low credit risk at the reporting date. A financial instrument is
determined to have low credit risk if:

(i) the financial instrument has a low risk of default,

(i) the debtor has a strong capacity to meet its contractual
cash flow obligations in the near term, and

(iif) adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash flow obligations.

The Group considers a financial asset to have low credit risk
when the asset has external credit rating of “investment grade”
in accordance with the globally understood definition or if an
external rating is not available, the asset has an internal rating of
“performing”. Performing means that the counterparty has a strong
financial position and there is no past due amounts.

The Group regularly monitors the effectiveness of the criteria used
to identify whether there has been a significant increase in credit
risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

The Group considers the following as constituting an event of
default for internal credit risk management purposes as historical
experience indicates that receivables that meet either of the
following criteria are generally not recoverable.

- when there is a breach of financial covenants by the
counterparty; or

S information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into
account any collaterals held by the Group).
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Notes to the Consolidated Financial Statements
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For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

4.

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Impairment of financial assets (Continued)
Definition of default (Continued)

Irrespective of the above analysis, the Group considers that default
has occurred when a financial asset is more than 90 days past
due unless the Group has reasonable and supportable information
to demonstrate that a more lagging default criterion is more
appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that
have a detrimental impact on the estimated future cash flows of
that financial asset have occurred. Evidence that a financial asset
is credit-impaired includes observable data about the following
events:

- significant financial difficulty of the issuer or the counterparty;

- a breach of contract, such as a default or past due event;

- the lender(s) of the counterparty, for economic or contractual
reasons relating to the counterparty’s financial difficulty,
having granted to the counterparty a concession(s) that the
lender(s) would not otherwise consider;

- it is becoming probable that the counterparty will enter
bankruptcy or other financial reorganisation; or

— the disappearance of an active market for that financial
asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the debtor is in severe financial difficulty and there
is no realistic prospect of recovery, including when the debtor
has been placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the amounts
are over two years past due, whichever occurs sooner. Financial
assets written off may still be subject to enforcement activities
under the Group’s recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are recognised in
profit or loss.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Impairment of financial assets (Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default,
loss given default (i.e. the magnitude of the loss if there is a default)
and the exposure at default. The assessment of the probability of
default and loss given default is based on historical data adjusted
by forward-looking information as described above. As for the
exposure at default, for financial assets, this is represented by
the assets’ gross carrying amount at the reporting date; for
financial guarantee contracts, the exposure includes the amount
drawn down at the reporting date, together with any additional
amounts expected to be drawn down in the future by default date
determined based on historical trend, the Group’s understanding
of the specific future financing needs of the debtors, and other
relevant forward-looking information.

For financial assets, the ECL is estimated as the difference between
all contractual cash flows that are due to the Group in accordance
with the contract and all the cash flows that the Group expects to
receive, discounted at the original effective interest rate.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date
that the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12-month ECL
at the current reporting date, except for assets for which simplified
approach was used.

The Group recognises an impairment gain or loss in profit or loss
for all financial instruments with a corresponding adjustment to
their carrying amount through a loss allowance account, except
for investments in debt instruments that are measured at FVTOCI,
for which the loss allowance is recognised in other comprehensive
income and accumulated in the investment revaluation reserve, and
does not reduce the carrying amount of the financial asset in the
consolidated statement of financial position.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable that an
outflow of economic benefits will be required to settle the obligation
and a reliable estimate can be made. Where the time value of
money is material, provisions are stated at the present value of the
expenditures expected to settle the obligation.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
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4. MATERIAL ACCOUNTING POLICIES 4, FTEESFHE(H)
(CONTINUED)
Provisions and contingent liabilities BERIIAREE (F)
(Continued)
Where it is not probable that an outflow of economic benefits MBERLLENZ 2 TR 3K
will be required, or the amount cannot be estimated reliably, the A AT EESE  AIRIERDL
obligation is disclosed as a contingent liability, unless the probability ER R ATRe G BEIBBE TS
of outflow is remote. Possible obligations, whose existence will only TIVESK A BERTE BRIERHLERN R
be confirmed by the occurrence or non-occurrence of one or more ZABEMRY SAIFHFHEBEE —RK
future events are also disclosed as contingent liabilities unless the LZREHRBERB TR ZAIGEE
probability of outflow is remote. SEENERBEAIAREE-
Events after the reporting period REHERER
Events after the reporting period that provide additional information BB AAEE R ®REBARMR 2B
about the Group’s position at the end of the reporting period or BRSBETHEESCERRLTEE 23R
those that indicate the going concern assumption is not appropriate FHESEHDARSE URUREE
are adjusting events and are reflected in the consolidated financial MBmEFP -WIFABRSE 2 MEHER
statements. Events after the reporting period that are not adjusting FEHENMAEEE SHEKSTHHRERN
events are disclosed in the notes to the consolidated financial R

statements when material.

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES 5. E XY ERBEME

Critical judgements in applying accounting FERAE R 2 ERH

policies

In the process of applying the accounting policies, the directors RERSTBRBER EFEEHMNU

have made the following judgements that have the most significant THHBBRERTIERASBEAEEAY

effect on the amounts recognised in the financial statements (apart B (T RE S M AHEH H

from those involving estimations, which are dealt with below). BRoN) o

(a) Revenue recognition on tariff subsidy on sale (@) BHHEZESEHMBUBAR
of electricity =
Tariff subsidy represents subsidy received and receivable BEMMERLAEERGEEE
from the government authorities in respect of the Group’s W W R BT 2
solar power generation business. o
In August 2013, the National Development and Reform RZE—Z=ZFNA FEARHK
Commission of the People’s Republic of China (“PRC”) ME([FE])BRERRKE
released the New Tariff Notice (the “New Tariff Notice”) to ZEELAMHEEBAN([FE
launch a new subsidising policy for distributed solar power ERA]) AomAAKGEEE
plants and adjust benchmark on-grid price for electricity UhHE T AR W B R
generated by centralised solar power plants (which is known KBz EEE B (18 At A B3 68
as the ground solar plants). Pursuant to New Tariff Notice, BEM ZIZELBEEE - REF
a set of standardised procedures for the settlement of the BEBM — RN EERN
tariff subsidy has come into force since 2013 and approvals REZEELLERFE - — =&
for the registration in the Catalogue on a project-by-project RER BHEIPEES TEHRE
basis are required before the allocation of funds to the state HWARA - BAZEEBEHERE
grid companies, which then would make settlement to the B AR T A - EJE B 1) AN g [ A
Group. e
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CRITICAL JUDGEMENTS AND KEY ESTIMATES 5.

Notes to the Consolidated Financial Statements

(CONTINUED)

Critical judgements in applying accounting
policies (Continued)

(a)

Revenue recognition on tariff subsidy on sale
of electricity (Continued)

Tariff subsidy is recognised based on the directors
judgement that all of the Group’s operating solar farms had
been qualified for, and had met, all the requirements and
conditions as required based on the prevailing nationwide
government policies on renewable energy for solar power
plants.

In making their judgement, the directors, after taking into
account the legal opinion as advised by the Group’s legal
advisor and the fact that all previous registrations of the
group entities operating the solar power plants to the
Catalogue were successfully completed with reference
to the requirements and conditions for the registration in
the Catalogue, considered that all of the Group’s solar
farm currently in operation had met the requirement and
conditions as stipulated in the New Tariff Notice for the
entitlement of the tariff adjustments when the electricity was
delivered on grid. Accordingly, in the opinion of the directors,
the recognition of accrued revenue on tariff subsidy is
appropriate.

During the year ended 31 December 2024 and 2023, all
of the Group’s operating solar farms were successfully
registered on the catalogue.

Further, the accrued revenues on tariff subsidy are fully
recoverable and subject only to timing of allocation of funds
from the PRC government, after considering that there were
no bad debt experiences with the state grid companies in
the past and the tariff subsidy was fully funded by the PRC
government.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

5. CRITICAL JUDGEMENTS AND KEY ESTIMATES 5.
(CONTINUED)

EARHEREARMEE (&)

FERAETBRzZEXRHE (&)

Critical judgements in applying accounting

policies (Continued)

(b) Business model assessment (b) HEKEXFTME
Classification and measurement of financial assets depends SREEMNDENGTEPUARE
on the results of the solely payment of principal and IRARE RFE( H%iﬁl‘é%
interests (“SPPI”) and the business model test. The Group EME])MEBHEIRS 4
determines the business model at a level that reflects AEEBAEBEANBER Ei
how groups of financial assets are managed together to [EREE RN EeFEEMR
achieve a particular business objective. This assessment HEITER NEINETEEBER-
includes judgement reflecting all relevant evidence including Z AT B R R P B AR R AR R Y
how the performance of the assets is evaluated and their HE - PRENARERTEEE
performance measured, the risks that affect the performance B -HEBEEERGRR
of the assets and how these are managed and how the EnfgREk EEEEAN
managers of the assets are compensated. The Group MESEES ASESENE
monitors financial assets measured at amortised cost or A ERRAREBETAR
FVTOCI that are derecognised prior to their maturity to ﬁﬂiﬁ”ﬂ(ﬁnﬂ’]ﬁmﬂﬁé 'J AR IE
understand the reason for their disposal and whether the R A HEEITEE . T
reasons are consistent with the objective of the business for HEEBERA UEKZERARSE
which the asset was held. Monitoring is part of the Group’s HEEEENEBEER — e
continuous assessment of whether the business model for EERAEERBETAIFBERG
which the remaining financial assets are held continues to PRMEENEBEARSRHE
be appropriate and if it is not appropriate whether there AR teE REFTEERH
has been a change in business model and so a prospective (¥ EABRENEHEEEN D
change to the classification of those assets. No such H-REVNNFEEFHITBEHEERE
changes were required during the years presented. Bl

(c) Significant increase in credit risk (c) EERBAEEM

As explained in note 4, ECL are measured as an allowance
equal to 12-month ECL for stage 1 assets, or lifetime ECL
for stage 2 or stage 3 assets. An asset moves to stage 2
when its credit risk has increased significantly since initial
recognition. HKFRS 9 does not define what constitutes a
significant increase in credit risk. In assessing whether the
credit risk of an asset has significantly increased the Group
takes into account qualitative and quantitative reasonable
and supportable forward looking information.
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Notes to the Consolidated Financial Statements

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(CONTINUED)

Critical judgements in applying accounting
policies (Continued)

(d)

(e)

Determining the lease term

In determining the lease term at the commencement date
for leases that include renewal options exercisable by the
Group, the Group evaluates the likelihood of exercising the
renewal options taking into account all relevant facts and
circumstances that create an economic incentive for the
Group to exercise the option, including favourable terms,
leasehold improvements undertaken and the importance of
that underlying asset to the Group’s operation.

Generally, periods covered by an extension option in other
properties leases have not been included in the lease
liability because the Group could replace the assets without
significant cost or business disruption. See note 31 for
further information.

The lease term is reassessed when there is a significant
event or significant change in circumstance that is within the
Group’s control. During the current financial year, no lease
term has been reassessed.

Going concern basis

These consolidated financial statements have been prepared
on a going concern basis, the validity of which depends
upon the successful implementation of financing plans and
measures at a level sufficient to finance the working capital
requirements of the Group. Details are explained in note 2 to
the consolidated financial statements.
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

CRITICAL JUDGEMENTS AND KEY ESTIMATES
(CONTINUED)

5.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources
of estimation uncertainty at the end of the reporting period, that
have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial
year, are discussed below.

(a)

(b)

Property, plant and equipment and
depreciation

The Group determines the estimated useful lives, residual
values and related depreciation charges for the Company’s
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives and
residual values of property, plant and equipment of similar
nature and functions. The Group will revise the depreciation
charge where useful lives and residual values are different to
those previously estimated, or it will write-off or write-down
technically obsolete or non-strategic assets that have been
abandoned or sold.

The carrying amount of property, plant and equipment at 31
December 2024 was approximately HK$332,535,000 (2023:
HK$691,726,000).

Impairment of property, plant and equipment,
intangible assets and right-of-use assets

Property, plant and equipment, intangible assets and
right-of-use assets are stated at costs less accumulated
depreciation and impairment, if any. In determining whether
an asset is impaired, the Group has to exercise judgment
and make estimation, particularly in assessing: (1) whether
an event has occurred or any indicators that may affect
the asset value; (2) whether the carrying value of an asset
can be supported by the recoverable amount, in the case
of value in use, the net present value of future cash flows
which are estimated based upon the continued use of the
asset; and (3) the appropriate key assumptions to be applied
in estimating the recoverable amounts including cash flow
projections and an appropriate discount rate. When it is
not possible to estimate the recoverable amount of an
individual asset (including right-of-use assets), the Group
estimates the recoverable amount of the CGU to which the
assets belongs. Changing the assumptions and estimates,
including the discount rates or the growth rate in the cash
flow projections, could materially affect the net present value
used in the impairment test.
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CRITICAL JUDGEMENTS AND KEY ESTIMATES 5.

Notes to the Consolidated Financial Statements

(CONTINUED)

Key sources of estimation uncertainty
(Continued)

(b)

(c)

Impairment of property, plant and equipment,
intangible assets and right-of-use assets
(Continued)

No impairment losses were recognised for the year ended
31 December 2024 and 2023. The carrying amount of
property, plant and equipment and intangible assets
net of impairment losses as at 31 December 2024 were
HK$332,535,000 (2023: HK$691,726,000) and nil (2023:
HK$366,548,000) respectively.

Income taxes

The Group is subject to income taxes in several jurisdictions.
Significant estimates are required in determining the
provision for income taxes. There are many transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the
period in which such determination is made.

During the year ended 31 December 2024, HK$6,134,000
of income tax was expense (2023: credited) to profit or loss
(2023: HK$1,732,000).
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

5.

CRITICAL JUDGEMENTS AND KEY ESTIMATES 5.

(CONTINUED)

Key sources of estimation uncertainty
(Continued)

(d) Impairment of trade and bill receivables

(e)

The management of the Group estimates the amount of
impairment loss for ECL on trade and bill receivables based
on the credit risk of trade and bill receivables. The amount
of the impairment loss based on ECL model is measured as
the difference between all contractual cash flows that are
due to the Group in accordance with the contract and all the
cash flows that the Group expects to receive, discounted
at the effective interest rate determined at initial recognition.
Where the future cash flows are less than expected, or
being revised downward due to changes in facts and
circumstances, a material impairment loss may arise.

At 31 December 2024, the carrying amount of trade and
bill receivables is HK$107,752,000 (net of allowance for
doubtful debts of HK$70,405,000 (2023: HK$779,500,000
(net of allowance for doubtful debts of HK$54,152,000).

Expected credit loss

Restricted bank deposits and bank balances are determined
to have low risk at the reporting date and the Group has
considered the loss allowance as immaterial. The credit risk
on restricted bank deposits and bank balances is limited
because the counterparties are reputable banks, and the
risk of inability to pay at the due date is low.

Based on the track record of regular repayment of
receivables from sales of electricity and the settlement of
accrued revenue on tariff subsidy is in accordance with
the prevailing government policies, all trade receivables
from sales of electricity, including accrued revenue on
tariff subsidy, are expected to be fully recoverable and the
ECL provision on trade receivables is considered to be
insignificant.
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Notes to the Consolidated Financial Statements

FINANCIAL RISK MANAGEMENT

The Group’s activities expose it to a variety of financial risks:
foreign currency risk, price risk, credit risk, liquidity risk and interest
rate risk. The Group’s overall risk management programme focuses
on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Group’s financial performance.

(a)

(b)

Foreign currency risk

The Group has certain exposure to foreign currency risk
as some of its business transactions, assets and liabilities
are denominated in currencies other than the functional
currency of the Group entities such as Renminbi (“RMB”).
The directors have assessed the impact of foreign currency
risk and considered that it is insignificant to the Group. The
Group currently does not have a foreign currency hedging
policy in respect of foreign currency transactions, assets
and liabilities. The Group will monitor its foreign currency
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

Credit risk

Credit risk is the risk that a counterparty will not meet
its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed
to credit risk from its operating activities (primarily trade and
bills receivables, other receivables, restricted bank deposits
and cash and bank balances) and from its investing and
financing activities, including loans receivable, deposits
with banks and financial institutions, foreign exchange
transactions and other financial instruments. The Group’s
exposure to credit risk arising from restricted bank deposit
and cash and cash equivalents is limited because the
counterparties are banks and financial institutions with high
credit-rating assigned by international credit-rating agencies,
for which the Group considers to have low credit risk.
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Notes to the Consolidated Financial Statements
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For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

6. FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

Credit risk (Continued)
Trade and bills receivables

Trade and bill receivables arising from sales of electricity
were mainly due from state grid companies. There is a track
record of regular repayment of receivables from sales of
electricity to these customers. The collection of tariff subsidy
receivables is well supported by the prevailing nationwide
government policies on renewable energy for solar farms
and distributed power stations. Tariff subsidy receivables
are settled by the state grid companies upon finalisation
of the allocation of funds by the relevant authorities to the
state grid companies. Based on the Group’s experience
with respect to the collection of tariff subsidy receivables,
the directors are of the opinion that the risk of default is not
significant.

Customer credit risk is managed by each business unit
subject to the Group’s established policy, procedures
and control relating to customer credit risk management.
Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining to
the economic environment in which the customer operates.
Trade receivables are due from the invoice date.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECLs, which is calculated
using a provision matrix. As the Group’s historical credit
loss experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished
between the Group'’s different customer bases.

Refundable deposits and other receivables

The ECL of refundable deposits and other receivables as
at 31 December 2024 were estimated by valuer using the
general approach. Based on the assessment performed
by the Group, the refundable deposits were considered as
credit-impaired as at 31 December 2024 as the vendor was
unable to make payment upon request from the Group (note
26).
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6. FINANCIAL RISK MANAGEMENT (CONTINUED) 6. B #¥RERERE (&)
(c) Liquidity risk (c) RBELRAMR
The Group’s policy is to regularly monitor current and AEBZHREREETHEZRER
expected liquidity requirements to ensure that it maintains EHRRBESTE UERER
sufficient reserves of cash to meet its liquidity requirements REHARcHEE MREHRRH
in the short and longer term. ZREMESHFE-
The maturity analysis based on contractual undiscounted AEBBRBERMREGHBELRE
cash flows of the Group’s financial liabilities is as follows: HASECRABECHBEEIN
UM
Less than
1 year and Between 1 Between 2 Over
ondemand and2years and 5 years 5 years Total
1FURARK
REREE 122F 2255 5FEH L wast
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
TERr TER TER TER TER
At 31 December 2024 R-ZZE-ME+=A
=+-H
Accruals and other payables ~ fE:H & A R E 4t JE
R
Bank and other borrowings 1T R E M &R
Lease liabilities HEBR
At 31 December 2023 RZEZ=F+=A
=1+—H
Accruals and other payables  JEEH & A R E 4t JE
B 877,276 - - - 877,276
Bank and other borrowings 3377 R E i fE 1,234,027 - - - 1,234,027
Lease liabilities HEAR 3,886 490 5,445 9,249 190,070
Interest rate risk F = [ b

At 31 December 2024, the Group had bank and other
borrowings of HK$696,967,000 (2023: HK$747,657,000)
which were interest bearing with fixed interest rates and
therefore are subject to fair value interest rate risks.

The Group’s exposure to interest-rate risk arises from its
bank deposits and bank and other borrowings. These
deposits and borrowings bear interests at variable rates that
vary with the then prevailing market condition.

RZTEZME+ZA =+ —
A AEEFRITREMER
696,967,000 70 (=T = =4 :
747,657,000/8 7T ) - E DR EE
MEFE B - ZAREEF
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S =Y
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6. FINANCIAL RISK MANAGEMENT (CONTINUED) 6. HMERRERE (&)

(c) Liquidity risk (Continued) (c) RBESRAS ()
Interest rate risk (Continued) FEERE (&)
At 31 December 2024, the Group had bank deposits of RZZE-_NMFE+=ZA=+—80"
HK$26,316,000 (2023: HK$41,961,000) and bank loans Zﬁﬁlﬁﬂ%fﬂ? 26,316,000 &
of HK$nil (2023: HK$486,370,000), which are interest T (ZZT =4 :41,961,000/%
bearing with floating interest rates. If interest rates had been JT) &fﬁﬂglm BT (ZE==
100 basis points higher/lower with all other variables held F : 486,370,000 L) " E 5D
constant, consolidated loss after tax for the year would A2 B FI R B - HFIR EFH
have been HK$263,000 lower/higher (2023: HK$4,444,000 TBE1001E £ 2 - ﬁﬁﬁﬁﬁﬁﬁﬂ“ =
higher/lower) respectively. RETE ARNFERMNELRE

B 18455 Bl 4 18 0263, ooo
BT (ZF = = 1 4,444,000/%

TT) °
Categories of financial instruments SRIAEZER
2024 2023
—E-ME —E-=F
HK$’000 HK$’'000
FBT FET
Financial assets: SRMEE:
Financial assets at FVTPL: BARBETFABRZ
SREE:
— Unlisted investment funds (note 27)  —3F FmREE S (BisF27) 42
Financial assets measured at amortised X # K AT E 2 S REE
cost (including cash and cash (BREEekEREL)
equivalents) 838,506
Financial liabilities: cHEeE:
Financial liabilities at amortised cost REENAFECERAE 2,111,303
Fair values AREE
The carrying amounts of the Group’s financial assets and RERETBEMRRARARE 2 NE
financial liabilities as reflected in the consolidated statement SREERCRBEZREMA
of financial position approximate their respective fair values. i )ﬁ% Bz AREBEESE-
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Notes to the Consolidated Financial Statements

FAIR VALUE MEASUREMENTS

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of
fair value measurements use a fair value hierarchy that categorises
into three levels the inputs to valuation techniques used to measure
fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or

liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group’s policy is to recognise transfers into and transfers out
of any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

Disclosures of level in fair value hierarchy:
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MABENERAZER:

At 31 December 2024 R-E-_mE+=-ZA=1+-H Level 1 Level 2 Level 3 Total

£ FZR £=H @i
HK$’000 HK$’'000 HK$’000 HK$'000

TER TET TET THT
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Financial assets at FVTPL BARBEMABRL

SREE
Unlisted investment funds EEMRERS
Total st
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE_Z-_MF+-A=+—HLEFE

7. FAIR VALUE MEASUREMENTS (CONTINUED) 7. AREBEETE (&)
ARBEERREKE: (&)

\

Disclosures of level in fair value hierarchy:

(Continued)
Fair value measurements using:
DABEMERBZESR:
At 31 December 2023 RZEZ=F+=-F=+—H Level 1 Level 2 Level 3 Total
F—1 £/ F=H st
HK$'000 HK$'000 HK$'000 HK$’000
AL FEL FHL TEL
Recurring fair value measurements: BEELRE Eﬁr; :
Financial assets at FVTPL BARBENABRR
/\E$ ég
Unlisted investment funds FITRERES = 42 = 42
Total B - 42 = 42
Reconciliation of assets measured at fair value based on level 3: BEE=ZRELAABEAENEEY
EE .
Description 15 2023
—ZE-=%F
HK$’000
FET
Financial assets at FVTOCI — unlisted equity BAREBESAEMEEKZEZ
securities ERMEE - FELTRAES
At 1 January 2023 R-_E-_=F—HF—H 350
Total gains or losses recognised RUATIE B R EEETE
— in other comprehensive income —REMEEKE (350)
Disposed e
At 31 December 2023 R-ZZE-_=F+=-A=+—H =
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Notes to the Consolidated Financial Statements

FAIR VALUE MEASUREMENTS (CONTINUED)

Disclosure of valuation process used by the
Group and valuation techniques and inputs
used in fair value measurements:

The total gains or losses recognised in profit or loss are presented
in other gains and losses in the consolidated statement of profit or
loss.

The total gains or losses recognised in other comprehensive
income are presented in fair value changes of financial assets at
FVTOCI in the consolidated statement of profit or loss and other
comprehensive income.

The directors are responsible for the fair value measurements
of assets and liabilities required for financial reporting purposes,
including level 3 fair value measurements. Discussions of valuation
processes and results are performed by the directors at least twice
a year.

For level 3 fair value measurements, the Group will normally
engage external valuation experts with the recognised professional

qualifications and recent experience to perform the valuations.

Level 2 fair value measurements

7.

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

DAREEFE (F)

AEEERAZEERFRAR
BEFEREH 2 GERITR
MABBZRE:

ERBEREANREREREEREGA
BRROHMKRSRBES 25 -

P EL At 2 T e ot T W8 R MR e X S 1R AR B
NEeBRakEtE2EBERPEAR
BEMAEGBEZARGEZEREEND
REEEHTZ7-

EZRENMBREENMBTZIEER
BEZAAEBEE BREEF=A2A
BEFE-EFAREEEFNERES
FELBRITMAR® -

RE=RAABENAEMS A5E—
BEZEAGRUEXERBALHMG
ERBZINBEEERETARMGE

F-RAAEETE

Description Valuation technique Inputs Fair value
B3 fhERM (PN ¢ NREE
2024 2023
—BoNE T =fF
HK$’000 HK$’000
FHERT FET
Unlisted investment funds Market approach Price quoted by a financial 42

institution in the PRC

FLETREES MBI

P R (B 1%

—RPE SR EE

T E
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

8. REVENUE 8. WA
2024 2023
—E-NE —E-=F
HK$’000 HK$’'000
FET FHET
Revenue from contracts with customers within & % 7 B 7% 3k & #£ Bl 551557
the scope of HKFRS 15 HENZRKEEFPEH ZHA
— Sale of electricity —HEEN 178,372
Disaggregation of revenue from contracts with REEFENZBRADR:

customers:

HEENEEBRERRBABLAELS
RomAKNGREBEBEHAIBERREL

Sale of electricity included HK$44,818,000 (year ended 31

December 2023: HK$133,978,000) tariff subsidy received and

receivable from the state grid companies in the PRC based on the RBFHES KK EKRS RE

prevailing nationwide government policies on renewable energy for # 2R E B RL44,818,0008 T (B E

solar plants and distributed power stations. —EZ=Ff+ZHA=+T—HLEFE:
133,978,000 L) °

2024 2023
ZEINF —T=F
HK$’000 HK$’000
FET FHET
Timing of revenue recognition WA EAGE
Products transferred at a point in time REGEFFESEEESD 178,372

Revenue from customers which individually contributed over 10% HAEBRAERBBRBIONNE —KF

of the Group'’s revenue were as follows: WA
2024 2023
—E-ME —E-=F
HK$’000 HK$’000
FTHEx FHET

Clean energy segment B R BER 2 &b

Customer A BFA 110,952
Customer B ®FB 23,924
Customer C BFC 25,469
Customer D (note) ZFED (M) N/AZ i FB

Mizt: RFOR-_ZE-_=FHAEEKAET
R 10% ©

Note: Customer D contributed less than 10% of total revenue in 2023.
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Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

OTHER INCOME 9. HMWKA
2024 2023
—E_NE —EBC=F
HK$’000 HK$’000
FHExT FET
Bank interest income |RITH EHA 624
Imputed interest income of accrued revenue BB ETIWA ZHEF B
on tariff subsidy WA 7,460
Service fee income RS & WA 2,443
Dividend income from financial assets BAREBEFARMEEY S
at FVTOCI ZEBMEEIREBA 1,404
Others E b -
11,931
OTHER GAINS AND LOSSES, NET 10. HttBE R EEFEE
2024 2023
—E-EF —ZEZ=F
HK$’000 HK$’000
FHET FET
Loss on disposal of subsidiaries HEWB AR ZEE -
Gain on disposal of property, plant and HEME BB M ERE
equipment 22
22
rEeseRsErrsrcn | —2-—ners ki




Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024

BE
11.

12.

—E_MFE+_A=+—HILLFE

SEGMENT INFORMATION 11. 2 BEH
The Group is principally engagement in the clean energy of sales of AEBFEXEMFEANMEFPEES
electricity to customers in Mainland China. REERE N ET -
HKFRS 8 Operating Segments requires operating segments to BEMBREENFRLE 2D HHTE
be identified on the basis of internal reporting about components REDBEFTBELERREADEER
of the Group that are regularly reviewed by the chief operating FTEDHBERIHERBEMEHAENNE
decision-maker in order to allocate resources to segments and to BASEAKS D HABREME D -
assess their performance. The information reported to the directors MERDERRBTEENMmMAARDT
of the Company, who are the chief operating decision makers, for EFT(TELEARARE)BRENERT
the purpose of resource allocation and assessment of performance TEEBULES ROV BER BE
does not contain discrete operating segment financial information EEMNAEEMNEBYBEE Bt
and the directors reviewed the financial results of the Group as VTESREBEEDBHE—FER -
a whole. Therefore, no further information about the operating
segment is presented.
Geographical information i & & K
The Group operated within one geographical area because the HRASEBEBALSBARBEFER
majority of the Group’s revenue was generated in Mainland China - BEMEERDEE BAZHY
and all of its non-current assets/capital expenditure were located/ IR/ BEERPEAM  HAEEER
incurred in Mainland China. Therefore, no geographical information — A [ R ER A W EE DM
is presented. =& K
FINANCE COSTS 12. @ERAK
2024 2023
—E-ME B -=F
HK$’000 HK$’000
FERT FHET
Interest expenses on lease liabilities (note 20) T E & &2 M 25 2 (MiFE20) 1,023
Interest on bank and other borrowings RITREMERZFE 241,427
242,450
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Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

INCOME TAX EXPENSE 13. FISHiEX
2024 2023
—E-EF —E-=F
HK$’000 HK$’000
FET FET
Current tax — Overseas provision for the year ~ BNHAFR I8 — /G SN AR F [Z B 45 5,408
5,408
Deferred tax IRIER IR (7,140)
(1,732)

No provision for Hong Kong Profits Tax is required since the Group
has no assessable profit for the year ended 31 December 2024
(2023: Nil).

Tax charge on profits assessable elsewhere was calculated at the
rates of tax prevailing in the countries in which the Group operates,
based on existing legislation, interpretation and practices in respect
thereof.

The reconciliation between the income tax expense/(credit) and
the product of loss before tax multiplied by the PRC EIT rate is as
follows:

RAEBBE-_T_WNFE+_-H
:+ BEFERALE(ZT_=%:
T)RRABOEN B BEREELEFTER
S

H A b 18 2 [ SR B A B 1B B S Th R AR
SEEBRREMERRZRITRE L
RIBEWRITER 2EREAFE-

FTE#AS,(Re)BBRFATEIEE
NABECERBRBER2E&REERN
—F:

2024 2023

—E-IE —EZ=F

HK$’000 HK$ 000

FE&T FHET

Loss before tax e 5 B BT 4R (300,753)
Tax at the PRC EIT rate of 25% (2023: 25%) &R+ B X5 E25%
(ZEZ=F:25%):t 8

BIE (75,188)

Tax effect of income not taxable BARBRBANT G2 (249)

Tax effect of expenses that are not deductible I~ A] F0E B B A T 75 52 2 17,309
Tax effect of temporary differences not AEREREENRGTE

recognised 40,694

Tax effect of tax losses not recognised RERREBEORGEE 15,702

Income tax expense/(credit) MY (ER) (1,732)
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Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

14. LOSS FOR THE YEAR 14. XFEEIE
The Group's loss for the year is stated after charging the following: AEBAEEEHEERINIBATZEETD
N
2024 2023
—E-NF —E-=
HK$’000 HK$’000
FEx FHT
Auditor’s remuneration % SR B &
— audit services —ZER 5 1,200
— other services — H th Br %5 =
1,200
Depreciation of property, plant and equipment ¥ ¥ - BE LR BT E 60,934
Depreciation of right-of-use assets FREEENE 2,073
Amortisation of intangible assets BiHmEEE 26,182
Impairment losses on trade receivables U E S ERFURAEEE 27,754
Impairment losses on other receivables H bR R 2 REEE 25,965
Impairment losses on refundable deposits ARBZERERERE 97,962
Expenses relating to short-term lease MESREBEMX 124
Cost of sales includes depreciation and operating lease charges of HEXNABRENERKLEHERX
approximately HK$28,537,000, (2023: HK$87,106,000). #928,537,0008 L (=& == F:
87,106,000/ 7T ) °
15. EMPLOYEE BENEFITS EXPENSE 15. EEEFBEX
2024 2023
—E-EF —E-=
HK$’000 HK$’000
FHEx FHET
Employee benefits expense (including directors’ € B8 FIFI X (BIEEEHH ) :
remuneration):
Salaries, bonuses and allowances e e MR 8,708
Retirement benefit scheme contributions BORRE A ET B 404
9,112
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Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

EMPLOYEE BENEFITS EXPENSE (CONTINUED) 15. EE®AIMX (&)

Five highest paid individuals: hEZEIFAL:
The five highest paid individuals in the Group during the year FRAEBEREESTATEE—%
included one (2023: one) directors whose emoluments are reflected (Z2EZ=F:—F)E5 HHleER
in the analysis presented in note 16(a). A 162 22T -
The remaining four (2023: four) individuals during the year are as FAEHBNUE (ZEZ=F:0F) AL
follows: N
2024 2023
—E_-_ME —EC-=4F
HK$’000 HK$’000
FHET FHET
Salaries and allowances & KERL 2,019
Pension costs — defined contribution plans BN — R EHEKETE 72
2,091
The emoluments of the four (2023: four) individuals with the highest ME(ZEZ=F - mOB) &= MAL
emoluments are within the following bands: ZHENFLATEHE:
Number of individuals
A
2024 2023
—E-E —E-=F
Emoluments band (in HK dollar) g E (LB TTEHE)
Nil - HK$1,000,000 £ %1,000,000% 7T 4
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Notes to the Consolidated Financial Statements

REMBRERME

For the Year Ended 31 December 2024
HE-ZT-WF+-_A=+—HILFE

16. BENEFITS AND INTERESTS OF DIRECTORS 16. EERARER

(a) Directors’ emoluments (a) EEMS
The remuneration of every director is set out below: BRESZHFMEINOT
Employer’s
contribution to
a retirement
Salaries and benefit Housing
Fees  allowances scheme allowance
Exm
RIRERIEE
Be EFeRER  EHHER Ed=4:
Name of director BEENSR HK$’000 HK$’'000 HK$'000 HK$’000
TET TER TET TET
Executive directors HITEE
Chen Xiaxuan REE
Bo Dateng YN
Yue Lu 5
Independent non-executive BV FHITEE
directors
Pun Hau Man BEX
Lo Ka Ki B
Kwok Shun Sing (note (i) BRA (i)
Choi Pun Lap (note (i) BR (M)

Total for the year ended BZ-E_NmF
31 December 2024 +=ZA=+-H
EEEEG
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e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

16. BENEFITS AND INTERESTS OF DIRECTORS 16. EETEFAN R ER (F)
(CONTINUED)
(a) Directors’ emoluments (Continued) (a) E=#< (&)
Employer’s

contribution to
a retirement

Salaries and benefit Housing
Fees allowances scheme allowance Total
EExm
RIKRETFIEHE
e HEREM  EHAfX Ed=a:] @t
Name of director EENS HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TET THT TET TET TET

Executive directors HiTEZ

Chen Xiaxuan BREE - 990 = 312 1,302
Bo Dateng EAE - 240 - - 240
Yue Lu &3 - 240 = = 240

Independent non-executive  BUHHITEE

directors
Pun Hau Man EEN 240 = = = 240
Lo Ka Ki EXRE 240 = = = 240
Kwok Shun Sing (note (i) RS (HEG)) 240 - - - 240
Total for the year ended Bz-Z-=F
31 December 2023 +-A=+—*H
EEEB 720 1,470 = 312 2,502
Notes: B aE -
0} Appointed on 1 August 2024. (i) RZEBE-_MNFNA—HEZ
£o
(ii) Resigned on 31 July 2024, (ii) RZE_WFELA=+—H#
£
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e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

17. DIVIDENDS 17.

No dividends have been paid or proposed during the year ended
31 December 2024, nor has any dividend been proposed since the
end of the reporting period (year ended 31 December 2023: Nil).

18. LOSS PER SHARE 18.

Basic loss per share

The calculation of basic loss (2023: loss) per share attributable
to owners of the Company is based on the loss for the year
attributable to owners of the Company of approximately
HK$536,128,000 (2023: loss attributable to owners of the
Company of approximately HK$299,020,000) and the weighted
average number of ordinary shares of 9,374,351,000 (2023:
9,374,351,000) in issue during the year.

Diluted loss per share
Diluted loss per share is the same as the basic loss per share as

the Company did not have any dilutive potential shares for the
financial years ended 31 December 2024 and 2023.
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e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

19. PROPERTY, PLANT AND EQUIPMENT

19. MX -BERRE

Furniture,
fixtures, office
Solar power equipment
Leasehold generation Plant and and motor
improvements  plant/station machinery vehicles Total
&R EE
N1 £E BAE
HENELE BEH BERKE RERAE @t
HK$’000 HK$°000 HK$’000 HK$’000 HK$°000
TET TER TET TER TAR
Cost B
At January 2023 RZZEZ=%—-F—A 6,391 1,384,057 1,984 17,621 1,410,053
Additions NE = 146 - - 146
Disposal/written off HE /8 - = = (80) (80)
Exchange differences EREE - (19,778) - 61) (19,839)
At 31 December 2023 and RZZZ=%+=A
1 January 2024 =+-BR-ZT-mE
—HA—H 6,391 1,364,425 1,984 17,480 1,390,280
Additions NE - 1,082 - - 1,082
Disposal of subsidiaries (note 38) HEHBAR (F:E3s) - (759,959) = = (759,959)
Exchange differences EXZERE - (15,158) - (140) (15,298)
At 31 December 2024 RZZB-ME+=A
=t+-H 6,391 590,390 1,984 17,340 616,105
Accumulated depreciation It E
At January 2023 RZE-_=%—F—H 6,391 620,198 1,984 17,409 645,982
Charge for the year FRIH - 60,924 = 10 60,934
Disposal/written off (note 38) & /s (HizEss) - - = (65) (65)
Exchange differences EREE - (8,272) - (25) (8,297
At 31 December 2023 and R-T-_=%+-AH
1 January 2024 =+-BR-ZT-mE
—HA—H 6,391 672,850 1,984 17,329 698,554
Charge for the year FRLE - 28,537 - 7 28,544
Disposal of subsidiaries HEHBAR - (436,699) = = (436,699)
Exchange differences ERER - (6,773) - (56) (6,829)
At 31 December 2024 RZEZNE+ZA
=+—H 6,391 257,915 1,984 17,280 283,570
Carrying amount REE
At 31 December 2024 RIZE-ME+=A
=t+-H - 332,475 - 60 332,535
At 31 December 2023 R-E-=%+-AH
=+-H - 691,575 - 151 691,726
FTEEZEREEERBER AR | DT -WFFR
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e M BHRRHE

For the Year Ended 31 December 2024

HE—

19.

EomE T A=+ —ALEE

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

For the purpose of impairment assessment as at 31 December
2024, the Group’s solar power generation plants and stations
are attributable to the cash-generating units (“CGUs”) in the
Group’s clean energy operating segment. There were indicators
of impairment for six clean energy CGUs located in Changfeng,
Anhui Province, Gaoan, Jiangxi Province, and Dezhou, Shandong
Province, of the People’s Republic of China.

The recoverable amounts of these CGUs have been determined on
the basis of its value in use using discounted cash flow method.
The key assumptions for the discounted cash flow method are
those regarding the discount rates, growth rates and budgeted
revenue and expenses during the period. The Group estimates
discount rates using pre-tax rates that reflect current market
assessments of the time value of money and the risks specific
to the CGUs. The average growth rates used by each CGU is
randing from are based on 2.0% to 6.0%. Budgeted revenue and
expenses are based on past practices and expectations on market
development.

The Group prepares cash flow forecasts derived from the most
recent financial budgets approved by the directors for the next five
years with the residual period using the growth rate of 2.0% (2023:
2.0%). This rate does not exceed the average long-term growth
rate for the relevant markets.

The pre-tax rates used to discount the forecast cash flows from

the CGUs were 9.0% (2023: 9.0%).

No impairment losses was recognised in respect of the Group’s
property, plant and equipments.
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Notes to the Consolidated Financial Statements

LEASES AND RIGHT-OF-USE ASSETS

Disclosures of lease-related items:

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

HEREREEE
B8 RE B R

2024 2023
—E-WMEF —ET-=F
HK$’000 HK$ 000
FHET FHET
At 31 December: R+=—HA=+—8:
Right-of-use assets CREEE
— Leasehold lands —HE i 1,086
— Leasehold properties —HEmE 11,002
12,088
The maturity analysis, based on ERAKRUBREREMET
undiscounted cash flows, of the Group’s rEEHESENEHAS N
lease liabilities is as follows: mr:
— Less than 1 year —1F AR 3,886
- Between 1 and 2 years —1E2%F 490
- Between 2 and 5 years —2&5%F 5,445
— Over 5 years —5F LA E 9,249
19,070
Year ended 31 December: BEZE+-B=+—RHLEE:
Depreciation charge of right-of-use assets FREEENTERS
— Leasehold lands —HE i 93
— Leasehold properties —HEmE 1,980
2,073
Lease interests HE#R 1,023
Expenses related to short-term leases FMEHERBERX 124
Total cash outflow for leases HERSRLREE 4,397
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e M BHRRHE

For the Year Ended 31 December 2024

B=E
20.

21.

TR+ A=+ —HIEFE
LEASES AND RIGHT-OF-USE ASSETS 20.

(CONTINUED)

For both years, the Group leases various rooftops, reservoir, offices,
staff quarters for its operations. Lease contracts are entered into
for fixed term of 1 year to 25 years, but may have extension and
termination options. Lease terms are negotiated on an individual
basis and contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other than
the security interests in the leased assets that are held by the

HEREHAEEE (&)

RMEFE AEEHESBETR K
E-BAE BIBERNEL-HEA
KA B E M B F =265 7T 2 0 AT &
BEREBEMERKRLRER - BEGRTE
BRI E5 LR RSB TRGRK

R -BRHEBARENHEEE 2R

#mN HEBZETEMEMN R A

lessor. Leased assets may not be used as security for borrowing EEETSRAEEEER-
purposes.
INTANGIBLE ASSETS 21. BREE
Customer
contracts
Total
BEEEHHES
HK$’000
FAET
Cost 22N
At 1 January 2023 R-_ZTE-_=%—H—H 789,602
Exchange differences fE N E%E (11,284)
At 31 December 2023 and 1 January 2024 RZE_=F+_A=+—HE
_?_EE HA—AH 778,318
Disposal of subsidiaries (note 38) &S M8 N7 (FiEE38) (776,007)
Exchange differences PE N ZE%8 (2,311)
At 31 December 2024 R-ZEB-_WmME+=ZA=+—H -
Accumulated amortisation and RFfBERREESR
impairment losses
At 1 January 2023 R-E-_=F—HF—H 391,178
Amortisation for the year FEHEH 26,182
Exchange differences fENH =% (5,590)
At 31 December 2023 and 1 January 2024 RZEZ=F+=ZA=+—HRK
—EZmMFE—-H—H 411,770
Disposal of subsidiaries (note 38) &M B AR (FIFE38) (410,547)
Exchange differences [N =% (1,223)
At 31 December 2024 R=-Z-OE+=HA=+—H -
Carrying amount IREE
At 31 December 2024 R-ZE-_NmME+=-A=+—H -
At 31 December 2023 and 1 January 2024 RZZE-_=F+=-A=+—8X
—E-mmFE—H—H 366,548
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22. INVESTMENTS IN SUBSIDIARIES

Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

22. MELRARE

The Company

KAF
2024 2023
—E-NE —E-=F
HK$’000 HK$’000
FET FET
Unlisted investments, at cost JEETIRE LK A5 83,369
Less: Impairment losses B R EE (83,368)
1

The amounts due from/(to) subsidiaries are unsecured, interest-free
and have no fixed terms of repayment.

Particulars of the subsidiaries at 31 December 2024 and 2023 are

s, () MBARREREIER 2
B A 4 B R R AR

RZZE-_WFER-_ZTE-_=ZF+=A

as follows: =+—H WBARFERT:
Place of
incorporation/
registration and Particular of issued Percentage of ownership/
Name operation share capital interest/voting power Principal activities
FMARL FiER, &5,/
A1 B E-E Sk BRITRAFE FEEOL TEEH
Direct Indirect
H# LIk
Max Access Limited British Virgin Islands/  Ordinary US$1 100% - Investment holding
Hong Kong
KBRLEE /AL LTBRIET REER
Rising Group International Limited British Virgin Islands/  Ordinary US$4,000 100% - Investment holding
Hong Kong
RBRAHS /A% LEK4000ET REER
China Smarter Energy Holdings Limited British Virgin Islands ~ Ordinary US$1 100% - Investment holding
RBEAHES L@RIET REER
China Smarter Energy Investment Limited Hong Kong Ordinary HK$10,000 - 100%  Investment holding
RERERRREBRAA 0 % #A%10,0007% 7T REER
Rising Development Limited Hong Kong Ordinary HK$100 = 100%  Investment holding
Non-voting deferred*
HK$5,000,000
ERERARLA 0 LERI00E T REER
ERERELR
5,000,000/ T

TEREBREREEERBERAR | —E-_MNFEFR
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22. INVESTMENTS IN SUBSIDIARIES 22. MEBARRKRE (&)
(CONTINUED)
Place of
incorporation/
registration and Particular of issued Percentage of ownership/
Name operation share capital interest /voting power Principal activities
ElAYe FERk/ Bi,/
L aMREEEH BRITRAFE RE#BI L TEXER
Direct Indirect
EE A&
Mega Asset Developments Limited* British Virgin Islands/  Ordinary US$1 = 100%  Investment holding
Hong Kong
EBRLES/BE LTBRIET REEK
Legend Sense Limited British Virgin Islands/  Ordinary US$1 - 100%  Securities dealing
Hong Kong
KBRIAE /A% TBRIER E5EE
Smarty Express Limited British Virgin Islands/  Ordinary US$1 - 100%  Inactive
Hong Kong
KBERERME /A% TBRIER LEXB
Billion Worth Limited British Virgin Islands/  Ordinary US$1 S 100%  Investment holding
Hong Kong
KBERERME /A% TBRIER REEK
Surplus Basic Limited British Virgin Islands/  Ordinary US$1 S 100%  Investment holding
Hong Kong
KERRAE /A% TBRIER REEK
Elite Plus Worldwide Limited British Virgin Islands/ ~ Ordinary US$1 = 100%  Investment holding
Hong Kong
RERERMS /A% TBRIER REEK
Legacy Billion Investment Limited British Virgin Islands/  Ordinary US$1 = 100%  Investment holding
Hong Kong
RERRMS /A% LTBRIER REZK
Shanghai Gorgeous Smarter Energy The PRC RMB800,000,000 = 100%  Investment holding
Company Limited
HERZAEBRRER AR e AR #800,000,0007C REEK
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INVESTMENTS IN SUBSIDIARIES

HEZ_T-_MF+=

R=+—HI%E

22. IBARKRE (&)

(CONTINUED)
Place of
incorporation/
registration and Particular of issued Percentage of ownership/
Name operation share capital interest /voting power Principal activities
HMmARL FER/ g,/
A% AMREEn BRITRAFE FEEOHL FTEEH
Direct Indirect
=E:3 Bk
Shanghai Dianyang Photovoltaic Company The PRC RMB20,000,000 S 100%  Investment holding
Limited* (“Shanghai Dianyang’)*
LBAGARENERAR ([LERE] ) $E AE#20,000,0007T REER
Jinchang Jintai Photovoltaic Company Limited* The PRC RMB160,000,000 S 100%  Operation of solar power
(“Jinchange Jintai") plant
SEBRARENERAA ([£EHF]) +E AE%160,000,0007C BEXGEESH
Dezhou Guanyang Solar Energy Technology ~ The PRC RMB2,000,000 S 100%  Operation of distributed
Company Limited* solar power station
ENEEAGEREERAR el AR ¥2,000,0007 Pl WN
gy
Linyi Xinlan Electric Company Limited* The PRC RMB5,000,000 S 100%  Operation of distributed
solar power station
BENEENERAE" el AE#5,000,0007T Pl WN L
gy
Dezhou Miaoli Energy Company Limited* The PRC RMB10,000,000 S 100%  Operation of distributed
(“Dezhou Miaoli") solar power station
EMYEHERERAR ([EMYRE]) el AE#10,000,0007T P LEWNE
gy
FEEEZRREEERERAA | ZE-_NFFR
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22. INVESTMENTS IN SUBSIDIARIES 22, MEBLRRKRE (&)

(CONTINUED)
Place of
incorporation/
registration and Particular of issued Percentage of ownership/
Name operation share capital interest /voting power Principal activities
ElAYe FERk/ Bi,/
£ aMREEEH BRITRAFE REBEIL TEXER
Direct Indirect
E& &
Dezhou Jiayang New Energy The PRC RMB7,350,000 S 100%  Operation of distributed
Company Limited* solar power station
EMERTERERAR" e AR #7,350,0007C BELHAKRGR
TE
Changfeng Hongyang New Energy Power The PRC RMB51,600,000 S 100%  Operation of solar power
Generation Company Limited* plant
REAGHEREEERAA R AR #51,600,0007T BERGREER
Gaoan Jinjian Power Generation Company The PRC RMB31,600,000 S 100%  Operation of solar power
Limited* (“Gaoan Jinjian”) plant
BRETEREEERLA ([2ReR]) e AR #31,600,0007T BERGREER

companies.

These subsidiaries are established in the PRC and are limited liability

- ZEMBRRANPREIMRIEAE

. These subsidiaries were disposed during the year.
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CLUB MEMBERSHIP DEBENTURE 23. EFffEEBF
2024 2023
—E_NE —EBC=F
HK$’000 HK$’000
FET T
Unlisted equity securities JE E TR AR
Club membership debenture SHE#EES 0] 130
Analysed as: ok =N
Non-current assets EMBEE
Club membership debenture eMeEEs 130

Club membership debenture are denominated in the following
currencies:

g

efEsriTINE%TE:

2024 2023

“EZF —EZ=F

HK$’000 HK$’000

FHET FHT

Hong Kong dollars BT 130
Note: Bt &

(i) Club membership debenture is classified as amortised costs at initial
recognition. The Group does not intend to dispose the investment in
the near future.

During the year ended 31 December 2024, no impairment loss on
club membership debenture was recognised (2023: Nil).

() BEREEFNERERR D ERREK
BHEAATR - AEEEEROHT

EZEE-
HE-T-_NF+-_A=+—HIEHF

E ARRMERASHSEBSFZ
HEEE(ZE_=F &)

REZBRREEERERAR | — T _NFFR
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H=E

—E_MFE+_A=+—HILLFE

24. TRADE AND BILL RECEIVABLES

24. BRESHRIRAKREURE

2024 2023

—gomE  —Fo=f

HK$’000 HK$’'000

FET FET

Trade receivables FEUNE 5 RN 833,652
Allowance for doubtful debts RIREE (64,152)
779,500

Included in the Group’s trade receivables are tariff subsidy
receivables amounting to HK$130,695,000 (2023:
HK$807,893,000) recognised based on the prevailing nationwide
government policies on renewable energy for solar plants and
distributed power stations, which are subject to the settlement
by the state grid companies upon finalisation of the allocation of
funds by the relevant authorities to the state grid companies. The
directors expect all of the tariff subsidy will be recovered after
twelve months from the end of the reporting period.

An ageing analysis of trade receivables at the end of the reporting
period based on the transaction date, and net of allowance, is as
follows:

AEBZERBESERBERBEERNS
B REU R D HA AR B n] &
FHEBRZERBRFRERERZERS
&1 86130,695,0008 L (ZE - =4
807,893,000/ L) ' BB HBEREHEA
AN BRI MBI R EH *%Eﬁﬁa
BehrI N - EEBH2LEEMEB
RIREHRR+ @A %KD -

FEWE BB (BB EE) RBEH
KRR 5H %ﬁZEEﬁ%’ﬁTﬁZZDT :

2024 2023
—E-mE —E =4
HK$’000 HK$’000
FH T T T

Within 1 year 1FR

1 to 2 years 1524
2 to 3 years 2E3F
Over 3 years 3FMN

168,206
162,520
146,683
302,091

779,500

Note: Unbilled trade receivables include tariff subsidy to be billed and
recovered on prevailing nationwide government policies on
renewable energy from the state grid companies.

As the collection of accrued revenue on tariff subsidy is expected
in the normal operating cycle, which may be recovered after twelve
months from the reporting date. Accrued revenues on tariff subsidy
are discounted at an effective interest rate ranged from 1.08% to
2.04% per annum (2023: 2.10% to 2.51% per annum) as at 31
December 2024.
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TRADE AND BILL RECEIVABLES (CONTINUED) 24. EWESRAKREREE (&)
Reconciliation of loss allowance for trade receivables: BRI FIEBEREYER:
2024 2023
—E-WMEF ZE=F
HK$’000 HK$’000
F&ET FET

At 1 January ®R—H—H 26,969
Increase in loss allowance for the year AEFBABELINE 27,754
Exchange differences PE N ZE58 (571)
At 31 December R+Z—A=+—H 54,152

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision
rates are based on ageing for groupings of various customer
segments with similar loss patterns (i.e., by geographical region,
product type, customer type and rating, and coverage by letters of
credit or other forms of credit insurance). The calculation reflects
the probability-weighted outcome, the time value of money and
reasonable and supportable information that is available at the
reporting date about past events, current conditions and forecasts
of future economic conditions. Generally, trade receivables are
written off when there is no reasonable expectation of recovery.

Set out below is the information about the credit risk exposure on
the Group’s trade receivables using a provision matrix:

As at 31 December 2024

NERSES A AEERABGEERE
TTRESITAGTERBEEEE - &E
%E%ﬁéﬂﬁ*ﬁwéﬂéﬁfzﬂgﬁﬁ

(AR ERE ERBL EPE
*”&.ﬁrﬁ& UEERBEREMEAGEE
R BEREE D) ZIRKETE %
AAERRBERMESR ERERESR"
LA&EA#&:‘EEH}%THX BRBESM
BRI ARE BB 2EEBAX
FUEMEH -—RME ERKRESK
SRS I T8 HA AU B B - R T DA SR o

TREABHEEZ2RAEBENES
R 2 EERBRM O AR :

R-ZE-_mWE+=-A=+—H

Within 1to2 2to3 Over
1 year years years 3 years Total
15/ 122F 2E3F 3FNL @t
Expected credit loss rate TEH}H EEEX
Gross carrying amount (HK$'000) #28RmEE (F/ET)
Expected credit losses (HK$'000) ﬁ%1%%%($%ﬁ)
As at 31 December 2023 RZEZ=F+=RA=+—H
Within 1t02 2t03 Over
1 year years years 3 years Total
1R 1526 2%3F SFEULE m@st
Expected credit loss rate BEHEEBEX 0.2% 0.2% 0.5% 14.9%
Gross carrying amount (HK$'000) #8REE (F/&T) 168,556 162,843 147,347 354,906 833,652
Expected credit losses (HK$'000) FEEEEEHE (T L) 350 323 664 52,815 54,152
THREBREREEERERAA | ZT_NFFR




Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

25. PREPAYMENTS, DEPOSITS AND OTHER 25. ERARE -RERAEGEYRE
RECEIVABLES ESN
2024 2023
—E-ME =
Notes HK$’000 HK$’000
k=2 FERT FET
Value added tax recoverable Al 13 (B 2,138
Other prepayments H b T8 A 8,949
Deposits i 7,749
Other receivables H i JE ULER X 23,183
Amount due from a related company & Ux — 5] B i 2 5] FE 0] 880
Consideration receivable from HE—RHHBEAREWRRE
disposal of a subsidiary 55,174
98,073
Impairment — other receivables B — E b FEUAR 3R (69,941)
28,132
Note: M5
0] Amount due from a related company was unsecured, interest-free, (i) FEW—MEEARRIEAEIER R
and repayable on demand. BRERERKEE-
26. REFUNDABLE DEPOSITS 26. TRERS
2024 2023
—E_mE —E-=F
HK$’000 HK$’000
FERT FET
Refundable deposits ARERS 333,326
Impairment BB (333,326)

The Group paid deposits for the potential acquisition of solar
power plant in Ningdong, Ningxia, the PRC. Details of the potential
acquisition were disclosed in the Company’s announcements on 11
December 2015 and 13 March 2019.
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REFUNDABLE DEPOSITS (CONTINUED)

At 31 December 2019, as no agreement was reached by the Group
and the potential vendor to the further extension of the completion
date of the potential acquisition, the potential acquisition has been
lapsed and terminated. Accordingly, the parties shall have no
further obligation to proceed with the potential acquisition and the
deposit paid would be refunded in due course.

In March 2020, the Group agreed a repayment timetable with the
vendor for settlement before September 2020 and 2021, and such
was pledged by certain solar plants and machineries owned by the
vendor to secure the repayments of the deposits to the Group. The
vendor was in default of the payment on 30 September 2020. As
advised by the management, the pledged assets were low value
and the Group has no access to these assets. The recoverability
of refundable deposits was remote. At 31 December 2024 and
2023, the impairment losses of the refundable deposits amounting
to HK$333,326,000 and HK$333,326,000 was recognised
respectively. During the year ended 31 December 2024 and 2023,
the impairment losses amounted to nil and HK$97,962,000 was
recognised respectively.

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

26. AERERS (HF)

—AEFE+-A=t+—H -BARA
SERBEETAME-TEREER
BEE KA BEREA G BUE
FERBEBEDSRBLEL I EL- 7T
MDA EETEERBERNE—
frAEXNReKERERE

RZBZZF=A AEEHREHH
TR _E_TFER_FT-_—Fh A
%HZEEMW% HPHmEBEABEZ
BETARGHEZEMEKEEIRAIES
ﬁ$%l@gﬁ%2ﬁﬁ R_E-F
FANA=+tHB BFRERAR-BHOE
BEMSEM FEREEREKEEE
BASEELINESZSEE-ATRER
A REEER- R _MFE R
—E_=F+-A=+—H \"RE
& & 7 Bl 7 32 8 (B 5 #8333,326,0007%
7T }.333,326,000/8 T - EHE - T — Y
FR-ZE-Z=F+=-A=+—HLEHF

r EEEWL/J—X{EFHTE/\/DJU% /%71:&
97,962,000/ JT, °
FINANCIAL ASSETS AT FVTPL 27. BAREBEFABZEZSHME
E
2024 2023
—E-E —E o=
HK$’000 HK$’000
T T
Unlisted investment funds FELETEREES 42
CASH AND BANK BALANCES 28. BHEeRBITHE
2024 2023
—EomF —Eo—fF
HK$’000 HK$’000
FHT FHT
Cash and bank balances e MIBITER 41,961

At 31 December 2024, the aggregate amount of the cash and
bank balances of the Group denominated in RMB amounted to
HK$25,160,000 (2023: HK$38,767,000). Conversion of RMB
into foreign currencies is subject to the PRC’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale and
Payment of Foreign Exchange Regulations.

R-ZEBE-_WME+_A=+—H K&
BUARBHEZCRESRBITESKRR
% /25,160,000 L (Z T = = F:
38,767,000/ L) - AR H IR BINE
BAXPEIINEERGIREE EER
(THEE EARE TR -

TEEBREREEERARAR | —T-MFFR
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29. ACCRUALS AND OTHER PAYABLES 20. EtERAREMENERR

2024 2023
—E-mE —E-=4F

Notes HK$’000 HK$’000

k=2 FTHEx FHET

Amount due to an investee company  Eft — K E A B FIE 0) 2,491
Amount due to Nine United & {5 Nine United 5818 (iii) 48,723
Consideration payable FERTRE (ii) 29,378
Loan interest payable FERT B A 579,670
Others HAb 217,014
877,276

BN —HRERERARFASERM
TE BB T &R -

(i) Amount due to an investee company is unsecured, non-interest (i)
bearing and has no fixed terms of repayment.

JRE X (B 48 ot W B = D B B8 2% R) A
BRI

(i) Consideration payable represented the amounts due to vendors for (if)
acquisition of three subsidiaries.

BZEEBERAFERZTEZ—FRX
B —+-+ BANine United International

(ii) Creaton Holdings Limited assigned all its respective rights and (i)
interests to Nine United International Limited (“Nine United”) on 27

June 2021. Limited ( [Nine United | ) #5 3 H # 7|
NHEes -
30. BANK AND OTHER BORROWINGS 30. MITRHEMER
2024 2023
—E-NE —E-=F
Maturity HK$’000 HK$’000
E#A THERT FHET
Current
BN A
Bank loans — secured (note (i)) July 2027, September 2028 486,370
RITER —BER (M3EG)) ZTEtEFER
2 N\EFENA
Other loan — secured (note (ii)) June 2020 527,466
HAuh B3R — AR (B —ETFXA
Other loan — secured (note (iii) June 2021 206,793
HAub B3R — AR (B3 ) —T-—FXA
Other loan — secured (note (iv)) June 2021 13,398
Hh B — A EIF (FFEy) —T-—FXA
1,234,027
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30. MITKHEMER (&)

(CONTINUED)
The bank and other borrowings to be repayable as follows: BETEEZR HEMfERamT
2024 2023
—EME —E-=F
HK$’000 HK$’000
FHExT FHET
Within one year —FR 1,234,027
Notes: Bt aE

0

(i)

At 31 December 2023, the Group’s bank borrowings of
HK$486,370,000 were guaranteed by a subsidiary up to a total
amount of RMB440,758,000 (equivalent to HK$486,370,000).
According to the repayment terms set out in two separate
agreements, the bank borrowings will be repayable by semi-
annual instalments with the last instalments due in July 2027 and
September 2028, respectively. The bank borrowings were interest-
bearing per annum at the benchmark interest rate for loans over
5 years determined by the People’s Bank of China to financial
institutions. The Group was in default of the installment repayments
during the year. Accordingly, the whole amount of the loan was
classified as current liabilities as at 31 December 2023.

At 31 December 2024, the decrease of bank loans was due to the
disposal of a subsidiary.

At 31 December 2024, the Group’s other loan of HK$516,192,000
(2023: HK$527,466,000) was interest-bearing at 7.90% per annum,
and was guaranteed by an independent company and Shanghai
Gorgeous. According to the repayment terms, the other loan was
repayable in June 2020. The Group was in default of repayment of
this loan and the default has not been remedied at the date these
consolidated financial statements were authorised for issue. As at
31 December 2024, the loan is overdue and a penalty interest fee is
incurred. The penalty interest rate is the loan interest rate multiplied
by 150%.

At 31 December 2024, the Group’s other loans of HK$180,775,000
(2023: HK$206,793,000) were interest-bearing at 7.00% per annum,
and were guaranteed by a subsidiary of the Group. According to
the repayment terms, the other loans were due for repayment in
June 2021 and the default has not been remedied at the date these
consolidated financial statements were authorised for issue. As at
31 December 2024, the loan is overdue and a penalty interest fee is
incurred. The penalty interest rate is the loan interest rate multiplied
by 150%.

[0) RZEZ=F+=ZA=+—8 4%&
B 7 $R17 & 486,370,000/ 7T Jh A —
MNBARREESELRAARE
440,758,0007T (4 ;Sﬁé486,37o,ooo,%
7‘5)%1%0$E'<TFW“?%1T£%?*%Z§IJ
BIER BITEREBYELoHEE
%?ﬁ*ﬂﬂ?ﬁ%%ﬂﬁéffftitﬂﬁ

T N\FNAEE-RITHERIEF

BARBRTETETESREB AT
HERZEEFEMENRGF B K
ﬁ@ﬁAEW’M Mg A BE
*Hﬁﬁﬁﬁ_i_—iJr_ﬁzwa
\*Eﬁ//mibﬁfﬁ"

R-ZE-_mWE+-_A=+—8 17T
TR TR E — M B A BT

(ii) RZTE-_mMFE+=—A=+—80 4&&
B2 H & %516,192,000/8 7T (=
T~ = 4 : 527,466,000/ 7T ) R § F
7.90%+t B A —MBL AR R EE
IZM"@% BB EEER HbER
BN - E-_EENABEE-NEEE
REZBZEERINERAEZSER
AUBHRERBE U’mﬁi%wmo
HE-_Z-_NFE+-_A=+—8"
HEBMBYELTESER- E“ﬁfta
B RF R R IA150% ©

(i) RZEZNMF+=ZA=+—H %&
lZEﬁﬁEHmsmmooo/%m(
£ — = :206,793,000% 7T ) & 5 F
7.00% B A AEE —FHHE AR
ER - BEEEGRR EMHERER=
T —FNAEE BREENRZ
%%Aﬁﬂ%iﬁ%&aﬁﬁ ELHHEKT MU
WE-BE-_T-_WNE+-_F= +f
B maﬁﬁsﬂjtﬁigggﬁﬁ
KEBERFIEFELA150% °

TEEBREREEERARAR | —T-MFFR
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30. BANK AND OTHER BORROWINGS 30. SMITREMMER (&)
(CONTINUED)
Notes: (Continued) MizE: (&)
(iv) At 31 December 2023, the Group’s other loans of HK$13,398,000 (iv) RZEBEZ=F+-HA=+—H %K%
were interest-bearing at 6.00% per annum, and were guaranteed by @ 2 H b & 313,398,000/ L& & F
a subsidiary of the Group. According to the repayment terms, the 6.00%zt 8. W B A B — KB A A
other loan was repayable in June 2021. The Group was in default 7‘{% BREBEEZGER EEREAR
of repayment of this loan and the default has not been remedied at T —FRAEE-AEEBEREER
the date these consolidated financial statements were authorised for ZEF RRBERETNEZEREVE
issue. WEBAH BHOMKTUAYIE-
At 31 December 2024, the decrease of other loans was due to the RZE-_MF+=A=+—H Hftr
disposal of a subsidiary. B TIE L E — M B AR -
v) The carrying amounts of the Group’s borrowing are all denominated (v) AEBEROERAEAUAAREE-
in RMB.
31. LEASE LIABILITIES 31. HEAE
Present value of minimum
Minimum lease payments lease payments
BEREGR REEEARRE
2024 2023 2024 2023
—E-NE —E-=E —E-ME —E-=F
HK$’000 HK$'000 HK$’000 HK$'000
TER AL TERT AT
Within one year —FR 3,886 3,690
In the second to fifth years, inclusive ~ F-_ZERF (REEEMF) 5,935 3,683
After five years AF#% 9,249 7,217
19,070 14,650
Less: Future finance charges W RREERE (4,420) -
Present value of lease payments HEMFRE 14,650 14,650
Less: Amount due for settlement within 5 : 12{8 A R4 E 2| #7008
12 months (shown under GlRrEaRE )
current liabilities) (3,690)
Amount due for settlement after 1218 A% B E 25008
12 months 10,960
At 31 December 2024, the incremental borrowing rates applied RZZE-_mFE+-—A= -f— —H - #HE
to lease liabilities range from 4.24% to 7.93% (2023: from 4.24% EEEANEEBRTEN FT4.24%
to 7.93%). Interest rates are fixed at the contract dates and thus B7.98% (ZEZ=F N F4.24% =
expose the Group to fair value interest rate risk. 7.93%) cFEREHAHAREE A%

AmMERAABENEER-

China Smarter Energy Group Holdings Limited | Annual Report 2024




Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

PROVISIONS FOR LITIGATIONS AND CLAIMS 32. FRARRERE

2024 2023
—E-ME —EBC=F
HK$’000 HK$’000
FET T
At the beginning of year F9 273,954
Charge for the year FRXZE 9,777
Unused provisions reversed B EREAREE (49,131)
Disposal of subsidiaries (Note 38) HEKE QR (H5E38) =
Exchange differences =R (3,403)
At the end of year FR 231,197
Provision for litigations and claims represents legal claims brought FAREREBRBERAEEMNMEBERGAET
against the Group by former shareholders of subsidiaries of the RERBRERD HETIRBREERRS
Group and certain service providers of the clean energy segment. MAEEIREAERRE - BEIIRE
The provisions are made based on legal advices received, court FTEI M ERER AR RAEE
orders or settlement agreements entered into between the Group BAER R A G M AR 1 5& (BT 7E39) ifn
and the claimants (note 39). fEH
DEFERRED TAX LIABILITIES 33. EEBEERS
The followings are the major deferred tax liabilities recognised and REAFERBEFE EBAETERT
movements thereon during the current year and prior year: HEBEAEREZHWT
Fair value
Property, gains on
plant and customers
equipment contract Total
L EEEHZ
BERSZE LAEERKRE st
HK$’000 HK$’000 HK$’000
FHET FHET T
At 1 January 2023 R-—Z-—=%#—HA—Q 7,215 99,606 106,821
Exchange differences PE N ZE58 (99) (1,380) (1,479)
Credited to profit or loss R A (651) (6,589) (7,140)
At 31 December 2023 and . —
1 January 2024 +=—A=+—8x~k
—E-FE—H—H 6,565 91,637 98,202
Exchange differences PE N Z5E (133) (271) (404)
Disposal of subsidiaries (note 38) & Hi& A 7] (Ki7:38) - (91,366) (91,366)
Credited to profit or loss BBz A (543) - (543)
At 31 December 2024 i
+=—A=+—8 5,889 - 5,889
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33.

34.

—E_MFE+_A=+—HILLFE

DEFERRED TAX LIABILITIES (CONTINUED) 33. EXEBIBEEE (E)
At 31 December 2024, the Group had unused tax losses of RZZEZWOFE+ZA=+—H K&
HK$666,299,000 (2023: HK$901,412,000) available to offset EERAHEBEBEREN 2R ARIE
against future profits. No deferred tax asset has been recognised in /518666,299,0008 L (Z T = =F:
respect of such tax losses due to the unpredictability of future profit 901,412,000/ 7T ) ° B R B 18 & F 2k
streams. The unrecognised tax losses of HK$328,158,000 (2023: BRI AR MY EBERZERE
HK$528,629,000) can be carried forward infinitively. The remaining EERRECHIBEEE RERTIA
HK$338,141,000 (2023: HK$372,783,000) will expire in next one E518328,158,0008 L (=T = = F :
to five years. 528,629,000/ 7T ) A fE R AR 45 4 - 4
T 2338,141,0008 T (Z T = =4 :
372,783,000 7T) M AR K — = HF
7 o
No provision for deferred taxation has been made for other AREMEREEFETITEN Bt
temporary differences as the effect is not material. I £ B b E B = R E IR R E %
fHio
SHARE CAPITAL 34. BA
Number of
shares Amount
R EE k|
'000 HK$’000
T & FHET
Ordinary shares of HK$0.0025 each ERRMEE0.0025% T2 LK
Authorised share capital: EERA
At 1 January 2023, 31 December 2023, R-ZE-_=%—HF—A8"
1 January 2024 and 31 December 2024 —EZ=Ff+zZA=+—8"
—ETZMFE-A—HBR
—E_NME+=—RA=+—H 120,000,000 300,000
Issued and fully paid share capital: ERITRBERE:
At 1 January 2023, 31 December 2023, R-ZE-_=%—HF—A8"
1 January 2024 and 31 December 2024 —FZ=F+=ZA=+—8"
—ET-MFE-A—HBR
—E_ME+-RA=+—H 9,374,351 23,436

The primary objective of the Group’s capital risk management is to
safeguard the Group’s ability to continue as a going concern and
to maintain healthy capital ratios in order to support its business
and maximise shareholder value.

The Group manages its capital structure and makes adjustments to
it, in light of changes in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the dividend payment
to shareholders, return capital to shareholders or issue new shares.
No changes were made in the objectives, policies or processes
during the year ended 31 December 2024 and 2023.
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34.

Notes to the Consolidated Financial Statements

SHARE CAPITAL (CONTINUED)

The Group monitors capital using a gearing ratio, which is net debt
divided by the total equity of the Group. Net debt includes interest-
bearing bank and other borrowings, less cash and bank balances
and excludes discontinued operation. Capital includes equity
attributable to owners of the Company. The gearing ratio at the end
of the reporting period was as follows:

34.

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

A (%)

AEENEERBL X (AAKEFA
BERAERES)ERHEARAFRER
B BRI REMETRR S RIRTTHE
HRETBERERLEREXK -BEXABHE
ARRGEEARIEEZ - NREHRD
BEABLENT:

2024 2023

—E-@OEF T =F

HK$’000 HK$’000

FEx FET

Bank and other borrowings RIT R H A AR 1,234,027

Less: Cash and bank balances B IR e RIRTTEH (41,961)

Net debt FEE 1,192,066
Total deficiency attribute to owners of AARHER AEREMBTE

the Company (542,362)

Gearing ratio BEAMELE N/AT 5 F

The Company’s externally imposed capital requirements for its
listing on the Stock Exchange is to maintain a public float of at
least 25% of the shares. The Company receives a report from the
share registrars weekly on substantial share interests showing the
non-public float and it demonstrates continuing compliance with
the 25% limit throughout the year. As at 31 December 2024, 40%
(20283: 40%) of the shares were in public hands.

Breaches in meeting the financial covenants and shareholding
requirement would permit the bank to immediately call borrowings.
The Group was in default of repayments of bank and other
borrowings from two lenders which permitted the lenders to
demand accelerated repayment as at 31 December 2024. Details
are set out in note 30 to the consolidated financial statements.

T E

RRARRERT EMZINBREERE
KERBRBREZ VBB KRG -
ARG REZEERNBEEREE LT
TERBAIREETEROER 2R
S RBMEBLRNARAREBEEAN—
HETBB L REABERERT N
—TE-NE+-A=+—8 Bz
BERERI0% (ZT_=F:40%) °

38 (R B 1T 81 75 R RFF BB K dRAT
AR EEER - R -_F_MFE+ A
ZST-H - AKEEREEEMBERA
MERTTREMER SERAZRKER
B FRHENEE M WARMES0 -
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—E_MFE+_A=+—HILLFE

SHARE BASED PAYMENT
Share option scheme

The Company has adopted a new share option scheme (the “New
Scheme”) on 18 December 2014 upon the expiration of the 2004
Scheme. The purpose of the New Scheme is to reward participants
who have contributed or will contribute to the Group and to
encourage participants to work towards enhancing the value of the
Company and its shares for the benefit of the Company and its
shareholders as a whole. Eligible participants of the New Scheme
comprise of (a) any employee(s) (whether full time or part time
employee(s), including any executive director but not any non-
executive director) of the Company or its subsidiaries; (b) any non-
executive director (including independent non-executive directors)
of the Company or any of its subsidiaries; (c) any supplier of
goods or services to a member of the Group; (d) any customer
of the Group; and (e) any person or entity that provides research,
development or other technological support to the Group. The
New Scheme shall be valid and effective for a period of 10 years
commencing on the adoption date after which no further option
shall be offered or granted but the provision of the New Scheme
shall remain in full force and effect to the extent necessary to give
effect to the exercise of any option granted or exercised prior
thereto or otherwise as may be required under the New Scheme.

The principal terms of the New Scheme are:

(@) The subscription price for the shares under the share option
to be granted will be determined by the directors and will be
the highest of:

(i) the closing price of the Company’s shares as stated
in the daily quotations sheets issued by the Stock
Exchange on the date of grant which must be a
business day;

(ii) the average closing price of the Company’s shares
as stated in the daily quotations sheets issued
by the Stock Exchange for the five business days
immediately preceding the date of grant; and

(iif) the nominal value of the shares on the date of grant.
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Notes to the Consolidated Financial Statements

35. SHARE BASED PAYMENT (CONTINUED)

Share option scheme (Continued)

(b)

The maximum number of the Company’s shares which may
be issued upon exercise of all options to be granted under
the New Scheme and any other share option schemes of
the Company shall not, in the absence of shareholders’
approval, in aggregate exceed 10% in the nominal amount
of the aggregate of shares in issue on the adoption date.

No option may be granted to any person such that the total
number of the Company’s shares issued and to be issued
upon exercise of all options granted and to be granted
to each participant in any 12-month period up to the
date of the latest grant exceeds 1% of the number of the
Company'’s shares in issue.

At any time, the maximum number of the Company’s shares
which may be issued upon exercise of all options which
then have been granted and have yet to be exercised under
the New Scheme and any other share option schemes of
the Company shall not in aggregate exceed 30% of the
Company'’s shares in issue from time to time.

Any grant of share options to a director, chief executive
or substantial shareholder of the Company or to any of
their associates, is subject to approved in advance by the
independent non-executive directors.

Any grant of share options to a substantial shareholders or
an independent non-executive director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the prices of the shares of the Company
at the date of grant) in excess of HK$5 million, within any
12-month period, is subject to shareholders’ approval in
advance at a general meeting.
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—E_MFE+_A=+—HILLFE

SHARE BASED PAYMENT (CONTINUED)
Share option scheme (Continued)

(9) The offer of a grant of share options may be accepted within
5 days from the date of offer, to be accompanied by the
payment of a consideration of HK$1 in total by the grantee.

The share options do not carry any right to vote in general meeting
of the Company, or any right, dividend, transfer or any other rights
including those arising on the liquidation of the Company.

No share option was granted under the New Scheme during the
year ended 31 December 2024 and 2023.

The total number of the Company’s shares available for issue
under the New Scheme at the date of these consolidated financial
statements was 594,491,440 (2023: 594,491,440), representing
6.3% (2023 6.3%) of the issued share capital of the Company at
the date of these consolidated financial statements.
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BE-_Z-_MNME+_-_A=1+—HBILHFE

36. STATEMENT OF FINANCIAL POSITION AND 36. ANFMNHBERRRRFEEE
RESERVE MOVEMENT OF THE COMPANY )

(a) Statement of financial position of the (@) A2 RIEBAMRR T
Company
2024 2023
—E-IEF —EZ=F
Note HK$’000 HK$’000
B 5 FE&T FET
Non-current asset FIRBEE
Investment in a subsidiary KRB AR ZIEE 22 1
1
Current assets REEE
Prepayments, deposits and FENRIE - He MEM
other receivables FE UL BR 3k 3,356
Bank and cash balances RITNIA SR 356
3,712
Current liabilities REAE
Accruals and other payables JEFrBR Rk EMEMAER 45,909
Amounts due to subsidiaries FEA B B8 A B3R 459,135
505,044
Net current liabilities REBAETEE (501,332)
Net liabilities B EFE (501,331)
Equity R
Share capital & 7 23,436
Reserves 1 (524,767)
EQUITY % (501,331)

This statement of financial position was approved by:

Chen Xiaxuan

AP BN EKE I ALHA

Pun Hau Man

PR = & BEX
Director Director
o EF

TEREBREREEERBERAR | —E-_MNFEFR
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36. STATEMENT OF FINANCIAL POSITION AND 36. KATMBMBRARRREES
)

RESERVE MOVEMENT OF THE COMPANY (%)
(CONTINUED)
(b) Reserve movement of the Company (b) T RIFESE

Share Contributed  Accumulated

premium surplus losses Total
RDRE ARG 23R @it
HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL FHT FHT
At 1 January 2023 R-Z-=£-F-R 4,157,427 154,440 (4,726,404) (414,537)
Total comprehensive loss AEEEHERES
for the year - - (110,230) (110,230)
At 31 December 2023 ~=#+-A=+-H 4,157,427 154,440 (4,836,634) (524,767)
At 1 January 2024 R-E-mE—F—A 4,157,427 154,440 (4,836,634) (524,767)
Total comprehensive loss AEERABRLEE
for the year - - (7,793) (7,793)
At 31 December 2024 R-E-MFE+=-A=1+-H 4,157,427 154,440 (4,844.427) (532,560)
37. RESERVES 37. %
Group wE
The amounts of the Group’s reserves and movements therein are AEBZRFEREEZH 2B 2R
presented in the consolidated statement of profit or loss and other MEBEnkAMeERER RifE ER
comprehensive income and consolidated statement of changes in FEhxK-o
equity.
Nature and purpose of reserves REZHEEREN
Share premium account: Share premium represents the amount of Hx MHEER: RO EEERRTRN K
the excess of issue price of the company’s share over its par value. BTERBEEEBESS
Contributed surplus: The contributed surplus arose (i) as a result of BARB BARBIHIEAEER
the Group reorganisation carried out on 12 September 1997 and —NWNEFRA+ZHET liiﬁﬁﬁ

represents the difference between the nominal value of shares of
the subsidiaries acquired pursuant to the Group reorganisation,
over the nominal value of the Company’s shares issued in exchange
therefore and (i) as a result of another Group capital reorganisation
carried out on 3 April 2009 in respect of capital reduction which
became effective on 6 April 2009.

Under the Companies Act 1981 (as amended) of Bermuda, the
Company may make distributions to its members out of the
contribution surplus under certain circumstances.
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Notes to the Consolidated Financial Statements

RESERVES (CONTINUED)
Nature and purpose of reserves (Continued)

Investment revaluation reserve: The investment revaluation reserve
comprises the cumulative net change in the fair value of financial
assets at FVTOCI held at the end of the reporting period and is
dealt with in accordance with the accounting policy in note 4 to the
consolidated financial statements.

Exchange fluctuation reserve: The exchange fluctuation reserve
comprises all foreign exchange differences arising from the
translation of the financial statements of foreign operations. The
reserve is dealt with in accordance with the accounting policies set
out in note 4 to the consolidated financial statements.

Statutory reserve fund: The statutory reserve, which is non-
distributable, is appropriated from the profit after taxation of the
Group’s PRC subsidiaries under the applicable laws and regulations
in the PRC.

NOTES TO THE CONSOLIDATED STATEMENT
OF CASH FLOWS
(a)

Disposal of subsidiaries
Jintai Photovoltaic Company Limited

As announced by the Company on 29 May 2024, the
Company announced that it had just been informed that the
Jinchuan District People’s Court of Jinchang City of Gansu
Municipality (H@& £ &m </l & A REPRR) (the “PRC
Court”) made a civil ruling on 26 March 2024 accepting the
bankruptcy reorganization application in respect of Jinchang
Jintai Photovoltaic Company Limited* (& SR XK E
N EBR A A (“dinchang Jintai”), an indirect and wholly-
owned subsidiary of the Company and a direct and wholly-
owned subsidiary of Shanghai Dianyang, for the reasons
of its inability to repay its indebtedness, and its plausibility
and necessity of reorganization. As advised by the board of
directors, since Jinchang Jintai has been taken over by the
Administrator assigned by PRC court on 3 June 2024, the
Group lost control since then.

As announced by the Company on 24 December 2024, the
Company announced that it had just been informed that
the PRC Court made a civil ruling on 19 December 2024
approving the reorganization plan proposal put forward by
the administrator (& ¥ A) of Jinchang Jintai, terminating
Jinchang Jintai’s bankruptcy reorganization procedures and
retaining the said administrator to perform its duties until the
reorganization plan was completed.
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38. NOTES TO THE CONSOLIDATED STATEMENT 38. mERERMERME (&)
OF CASH FLOWS (CONTINUED)

(a) Disposal of subsidiaries (Continued) (a) HEMBATR (&)

Net assets at the date of disposal were as follows: HERHNEEFENT

HK$’000
FHET
Property, plant and equipment W BB K& E 323,260
Intangible assets BVEE 365,460
Trade and bill receivables EWE 5 R K EREE 683,421
Prepayments, deposits and other receivables AR - R e REMERERR 6,093
Due from intra-group companies FEW & B AR RIFIA 4,863
Bank and cash balances RITRIRSHEER 86
Accruals and other payables FEETE A I B fh e < AR 3R (239,171)
Provisions for litigations and claims FARKRERE (31,910)
Due to intra-group companies ERT & BARRIIA (6,357)
Bank and other borrowings RITREMBER (498,284)
Current tax liabilities ENEARIIE B & (7,119)
Deferred tax liabilities EXEBIEAE (91,366)
Net assets disposed of BEHEEEFE 508,976
Waiver of current account HNeARER 1,494
Cumulative exchange difference in respect of EHBaE s e EaNEEFE
the net assets reclassified from equity to K RETEH Z5
profit or loss (2,138)
Loss on disposal of subsidiary HEWNB AR ZES (508,332)
Total consideration BRE S
Net cash outflow arising on disposal: REEEAZHE SR L FE
Cash and cash equivalents disposed of BEHREReRERES (86)
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38. NOTES TO THE CONSOLIDATED STATEMENT 38. A& BHE&RERMWE (&)
OF CASH FLOWS (CONTINUED)
(b) Shanghai Dianyang Photovoltaic Company (b) EBEBEXREHLERA
Limited Gl
As announced by the Company on 18 January 2024, BOARARBTR_ZTE_MNF—A
Company announced that it was informed that on 26 +TNABAAMH AREIEMH H
December 2023, the Third Intermediate People’s Court of EELBTE=PRARZERD
Shanghai Municipality* (E/8M % = A R%EF) had R-E-_=F+-A=-+/,"B1E
made a civil ruling accepting the winding up application LREHET BEWNEAEARGM
in respect of Shanghai Dianyang Photovoltaic Company E2EMBAR LRGN KRE
Limited* (E8 8B X KENER 2 F) (“Shanghai NhBERRB([EBHRE])ME
Dianyang”), an indirect and wholly-owned subsidiary of the BEF EHAREHNEEREE
Company, for the reasons of being insolvent and its assets ETEUEEREER-
not being sufficient to repay its indebtedness.
On 30 December 2024, the PRC Court made announcement RZEZME+ZA=+H"
that declared the bankruptcy of Shanghai Dianyang ERARE S M LG HREGHK
and termination the procedures of Shanghai Dianyang’s E - WRIE ESREHEERT -
bankruptcy.
Net liabilities at the date of disposal were as follows: HERAMNBEEFERAT
HK$ 000
FHET
Bank and cash balances RITRRSEH 5
Provisions for litigations and claims FANRERE (185,167)
Due to intra-group companies B EBARFRIEA (446,688)
Net liabilities disposed of BHEBEFHE (631,850)
Waiver of current account HNeERERP 446,688
Cumulative exchange difference in respect of FHEREEN T EEERNEEFE
the net assets reclassified from equity to B RAHEH =5
profit or loss (2,692)
Gain on disposal of subsidiary HEM B ARz W 187,854
Total consideration BRE =
Net cash outflow arising on disposal: REEEEZES R L FE:
Cash and cash equivalents disposed of BEHERERERRS (5)
FTEEZEREEERBER AR | DT -WFFR
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38. NOTES TO THE CONSOLIDATED STATEMENT 38. mERERMERME (&)
OF CASH FLOWS (CONTINUED)

(c) Mega Asset Developments Limited (c) Mega Asset
Developments Limited

On 12 September 2024, the Group transferred the shares of RZE-_MNFLA+TZB KE
a subsidiary, Mega Asset Developments Limited, to a third LAIR & K {815,000 7T #5 Bt B
party with cash consideration of HK$15,000. A A]Mega Asset Developments

Limited®W RN ERETFE=F -

Net assets at the date of disposal were as follows: HERHNEEFENT
HK$'000
FHET
Due to intra-group companies ERT & BARRIRIA 13,328
Other payables and accruals HEMENERRRESTER (2,502)
Net assets disposed of EHEEEFE 10,826
Waiver of current account HNeAKRER (13,328)
Gain on disposal of subsidiary HERE ARz s 2,517
Total consideration wRE 15
Net cash inflow arising on disposal: REEEAZHESRAFE:
Cash consideration received Qe 156

China Smarter Energy Group Holdings Limited | Annual Report 2024




Notes to the Consolidated Financial Statements

e M BERRME

For the Year Ended 31 December 2024
BE-_Z-_MNME+_-_A=1+—HBILHFE

38. NOTES TO THE CONSOLIDATED STATEMENT 38. A& BHE&RERMWE (&)
OF CASH FLOWS (CONTINUED)
(d) Reconciliation of liabilities arising from (d BEIBHFRELEEZYH
financing activities iR
The table below details changes in the Group’s liabilities TERAJNAEEEMETHAE
arising from financing activities, including both cash and FaBEzEEY EHREREESR
non-cash changes. Liabilities arising from financing activities FReEH - MEFTHMELS
are those for which cash flows were, or future cash flows EBEERASEGARSTRERS
will be, classified in the Group’s consolidated statement of HARBEETHHEEREZHESNM
cash flows as cash flows from financing activities. BEYURKBEERE -
Early
1 January Disposal of Interest termination  Exchange 31 December
2024 Addition  Cash flows a subsidiary  expenses of lease differences 2024
b 3
ZBI@E HE-H oy} +Zh
-B-# BE BenE  WEAR  MEEX  ALHE  EREE =1-H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TR THER TR THER TR
Bank and other borrowings  $47 R E AR 1,284,027 - (21598)  (498,284) - = (17,178) 696,967
Lease liabilties (note 31) RERE (ME31) 14,650 - (714) - 894 - (212) 14,618
Loan Interest payable included st ABEEEEL 2
in other payables arising Hit R ER AR
from financing activities BERAE 579,670 - - (81,639) 212,072 - (13,209) 696,898
1,808,347 5 (22312) (579919 212,966 = (30599) 1,408,483
Early
1 January Disposal of Interest  termination Exchange 31 December
2023 Addition ~ Cash flows  a subsidiary expenses oflease  differences 2023
e St
ik it e 1Al +ZA
-A-H AE  BenE —AWBRR  FSEY  RIEHE  EXEE =1-H
HK$'000  HK$'000  HK$000  HK$'000  HKS$000  HKS000  HKS'000  HK$'000
TiEn Tin TiEr TiEn TiEn Tin Tir TiEn
Bank and other borrowings  $B4T R E AL fER 1,341,476 - (88,871) - - - (18,578 1,234,027
Lease liabilties (note 31) B8 (ME31) 18,131 - (273 - 1,028 - (231) 14,650
Loan interest payable included st ABEEEE 2
in other payables arising Et AR MES
from financing activities BHE 353,898 - - - 20,427 - (15,655) 579,670
1,713,505 - (93,144) - 242,450 - (34,464) 1,828,347
THREEEREEERERAR | ZT-NEFR




Notes to the Consolidated Financial Statements

e M BHRRHE

For the Year Ended 31 December 2024
BE-_ZE-_NME+_-_A=1+—HBILHFE

39. LEGAL PROCEEDINGS 39. EEFR
(8  On 20 November 2019, the Group has initiated a lawsuit @ RZE—NF+—HA=+H K
against Hongxiang New Materials Company Limited (7 #f SEEMEREFMBROERA
AR D B R A Al) (“Hongxiang”) for the recovery of, AI(IREE])REBFD AERH
inter alia, electricity charges and late payment fee pursuant B IB R A EARREESE
to a rooftop rental agreement dated 28 August 2015 and MEBAREMNY BT ZHEAE =
its supplemental agreement dated 6 June 2017 entered T-AFNA-+N\BNEIEA
into between Hongxiang and Dezhou Miaoli, an indirect EBERABRHR-_ZT—tERX
whollyowned subsidiary of the Company. On 11 December AAB®OmamEKE (EFae
2020, Hongxiang initiated a lawsuit counterclaiming against BIEEBRAMES KT _F
Dezhou Miaoli for recovery of, inter alia, electricity and F+-A+—HB REREMNY
late payment fee. With reference to advice of the Group’s BREBNEBREMNSENIA
legal advisor, the directors estimated the Group will likely FRFR-ERERNEEEERE
to be liable to pay a total of approximately RMB9,356,959 MHER ERMAREEGA
(equivalent to HK$10,104,580). The aggregate amount was RN E A AR, 356,959
included in the provisions for litigations and claims as at 31 7T (FHE M #10,104,5807%8 7T ) °
December 2024 and 2023 and the settlement had not yet RZE-_MER-_TE-_=F+=
been made up to the date of approval of these consolidated A=+—H ZBHEETAFR
financial statements. LREBEREEZEZERAUHS
R E B A M R EK TR -
40. CONTINGENT LIABILITIES 40. HAREE
At 31 December 2024, the Group did not have any significant RZZE-_MFE+=—A=+—H BW:=E
contingent liabilities (31 December 2023: Nil) other than as SOFTEEEIN AEE W EEME KK
disclosed in note 39. RBaBE(ZEZ=F+=ZA=+—H:
") .
41. EVENTS AFTER THE REPORTING PERIOD 41. REHEREER
As announced by the Company on 15 April 2025 and 21 May BUOARABNRZE_RAFOATHEBAR
2025, the Company has received a winding-up petition against the ZERFRAAZT—HFRAH AR
Company (“ANPA Petition”), filed by ANPA FINANCIAL SERVICES AN R ERBEERERAE (%
GROUP LIMITED (“ANPA” or “Petitioner”). Reference is made to the BIKTEFAHEERQARRRZE
announcement of the Company dated 15 April 2025, 21 May 2025 BEF([ZMEF]) - ZIRAAR A
and 20 June 2025. The Company and the Petitioner have agreed AfA-TE_AFMNA+HHE =%
on a settlement proposal. At the ANPA Petition hearing on 16 July —HRFERAZ+—HBERZEZHEF XA
2025, the High Court ordered that the hearing of the ANPA Petition —+HEHRORE-ARARHEEFACHTE
be further adjourned to 8 October 2025. MBAR-R_ZE_RAF+tA+TRBE
ZHEFRAL SSEABETLHEE
BERAE—SHEE T -_AFETAN
E o
42. APPROVAL OF CONSOLIDATED FINANCIAL 42, #HLEGZEHMBHRE

STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the Board of Directors on 25 September

2025.
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Five-Year Financial Summary

TEMBHRE

The following is a summary of the consolidated results and the assets, WU TNAEBHZE-_Z-_NF+=-_A=+—H1tHA
liabilities and non-controlling interests of the Group for the five years (EAFEAREB iGAEEHEE BENLIFE

ended 31 December 2024. PR E -
RESULTS E
Year ended Year ended Year ended Year ended Year ended
31 December 31 December 31 December 31 December 31 December
2024 2023 2022 2021 2020
—EomE —E-=F —E--F —E-—% —E-%F
+=-A=+-B +=-A=t-B +=ZA=+-H +=-A=+—8B +=-A=t+-H
LtEE HEE IFFE HEE ILEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER AT FAT TET FAT
(Re-presented)
(EEME5)
REVENUE ON 178,372 195,910 211,120 560,450
Continuing operations HEEB 178,372 195,910 203,280 450,045
Discontinued operations BRIEEE - - 7,840 110,405
178,372 195,910 211,120 560,450

PROFIT/(LOSS) FROM OPERATING ~ REBEEK 2 EEEE 2
ACTIVITIES FROM CONTINUING A/ (EE)

OPERATIONS (58,303) 39,901 (277,212) (499,732)
Finance costs AR (242,450) (142,430) (144,515) (152,515)
(300,753) (102,529) (421,727) (652,247)
Income tax credit/(expenses) ERRE,/ (FX) 1,782 7,084 2,228 41,614
LOSS FOR THE YEAR FROM KEERERBEBL
CONTINUING OPERATIONS B (299,021) (95,445) (419,499) (610,633)
PROFIT FOR THE YEAR FROM AEEREDKRIEERL
DISCONTINUED OPERATIONS ikl - - (227,951) (166,721)
LOSS FOR THE YEAR AEEER (299,021) (95,445) (647,450) (777,354)
Attributable to: AT AL
Owners of the Company ARREBA (299,020) (94,744) (650,707) (772,377)
Non-controling interests R ER (1) (701) 3,257 (4,977)
(299,021) (95,445) (647,450) (777,354)

TEREBREREEERBERAR | —E-_MNFEFR




Five-Year Financial Summary

EEMBHRE

ASSETS, LIABILITIES AND NON-CONTROLLING
INTERESTS

EE RERFERES

At 31 December

R+=B=+-AH

2024 2023 2022 2021 2020

—E-mE —E-=K —T-- —T--F e 33

HK$°000 HK$'000 HK$'000 HK$'000 HK$'000

TEx FEL TEL AL TEL

NON-CURRENT ASSETS ERBEE 1,070,492 1,177,930 1,384,251 2,397,577

CURRENT ASSETS MEBEE 849,635 975,857 892,586 1,293,173

TOTAL ASSETS BEE 1,920,127 2,153,787 2,276,837 3,690,750

CURRENT LIABILITIES MEERE 2,353,348 2,276,711 2,294,266 2,476,041

NON-CURRENT LIABILITIES ERBER 109,162 118,773 139,179 559,808

TOTAL LIABILITIES BaE 2,462,510 2,395,484 2,433,445 3,035,849

NET (LIABILITIES) ASSETS F(aE)EE (542,383 (241,697) (156,608) 654,901
EQUITY ATTRIBUTABLE TO: AT AL

Owners of the Company ARREAA (542,362) (241,677) (162,017) 652,749

Non-controlling interests FiER iR 1) (20) 5,409 2,152

(542,383) (241,697) (156,608) 654,901
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