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Corporate Information

DNREHR

BOARD OF DIRECTORS
Executive Directors

The following directors resigned on April 1, 2025:
Dr. Chen Ping (Chairman)

Ms. Wang Zheshi

Mr. Feng Yijing

Mr. Wang Jun

The following directors appointed on April 1, 2025:
Mr. Chan Chin Ching (Chairman)

Mr. Chan Chin Chun

Mr. Kwong Kevin Tak Tsing

Mr. Lee Alexander Patrick

Independent Non-executive Directors

The following directors resigned on April 1, 2025:
Mr. Gu Jiong

Mr. Fong Wo, Felix

Mr. Yang Hai

The following directors appointed on April 1, 2025:
Mr. Ng Pui Sun Wesley

Ms. Peng Cheng

Mr. Siu Chi Wai

AUDIT COMMITTEE

Mr. Gu Jiong (Chairman) (Resigned on April 1, 2025)
Mr. Fong Wo, Felix (Resigned on April 1, 2025)
Mr. Yang Hai (Resigned on April 1, 2025)

With effect from April 1, 2025:
Mr. Siu Chi Wai (Chairman)
Mr. Ng Pui Sun Wesley

Ms. Peng Cheng

REMUNERATION COMMITTEE

Mr. Fong Wo, Felix (Chairman) (Resigned on April 1, 2025)
Mr. Feng Yijing (Resigned on April 1, 2025)
Mr. Yang Hai (Resigned on April 1, 2025)

With effect from April 1, 2025:

Mr. Ng Pui Sun Wesley (Chairman)
Mr. Chan Chin Ching

Mr. Siu Chi Wai
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NOMINATION COMMITTEE

Dr. Chen Ping (Chairman) (Resigned on April 1, 2025)
Mr. Gu Jiong (Resigned on April 1, 2025)
Mr. Fong Wo, Felix (Resigned on April 1, 2025)

With effect from April 1, 2025:
Mr. Chan Chin Ching (Chairman)
Mr. Ng Pui Sun Wesley

Ms. Peng Cheng

AUTHORIZED REPRESENTATIVES

Mr. Chan Chin Ching (Appointed on April 1, 2025)
Dr. Chen Ping (Resigned on April 1, 2025)

Ms. Pun Ka Ying

COMPANY SECRETARY

Ms. Pun Ka Ying ACG, HKACG

REGISTERED OFFICE IN THE CAYMAN ISLANDS

89 Nexus Way

Camana Bay

Grand Cayman KY1-9009
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

8/F, Building B4

9 Mozhoudong Road

Jiangning Economic and
Technological Development Zone
Nanjing

Jiangsu Province

PRC

PRINCIPAL PLACE OF BUSINESS IN
HONG KONG

Room 1920, 19/F.
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Ogier Global (Cayman) Limited
89 Nexus Way

Camana Bay

Grand Cayman KY1-9009
Cayman Islands
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HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

LEGAL ADVISOR
As to Hong Kong law

Hogan Lovells
11th Floor

One Pacific Place
88 Queensway
Hong Kong

AUDITOR

Deloitte Touche Tohmatsu

Certified Public Accountants

Registered Public Interest Entity Auditors
35/F., One Pacific Place

88 Queensway

Hong Kong

PRINCIPAL BANKS

Hang Seng Bank Limited
83 Des Voeux Road Central
Hong Kong

China Merchants Bank Jiangning Branch

No. 66 Shengtai Road
Jiangning District
Nanjing City

Jiangsu Province
PRC

STOCK CODE
2440

COMPANY’S WEBSITE
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Management Discussion and Analysis

The Group is principally engaged in the technology sector,
specializing in the development of hardware and software for Internet
of Things (loT), telecommunication and other innovative technology-
driven fields.

As disclosed in the announcement dated June 9, 2025 and approved
by shareholders in the extraordinary general meeting, the Group
changed its name from “Howkingtech International Holding Limited”
to “MemeStrategy, Inc.” This rebranding reflects our commitment to
advancing decentralized technologies, leveraging artificial intelligence
(“Al”), blockchain and other cutting-edge technologies to drive digital
asset and Web3 project development. Building on our established loT
expertise, the Group is focused on unlocking new avenues for
sustainable growth in the evolving digital economy.

The Group has been operating in the rapidly growing loT market in
the People’s Republic of China (PRC) since 2012, started providing
data transmission and processing services for loT applications to
customers in various industries in 2018. The Group expanded into the
private 5G network market in the PRC in 2020 by upgrading its data
transmission and processing services with 5G technologies. In 2022,
the Group was successfully listed on the Stock Exchange of Hong
Kong.

HIGHLIGHTS IN THE FIRST HALF OF 2025
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Management Discussion and Analysis

BEEWED T

Financial Performance

Entering 2025, the global operating environment remained uncertain.
Despite the Group has maintained its presence in these established
areas, the scale of operations has contracted. For the six months
ended June 30, 2025, the Group’s revenue decreased by
approximately 30.2% from approximately RMB31.1 million in the
corresponding period of 2024 to approximately RMB21.7 million. This
decline was primarily due to a decrease in revenue from data
transmission and processing services as loT clients delayed projects
amid cash flow concerns and macroeconomic uncertainty.

The Group’s non-5G business revenue decreased by approximately
34.3% from approximately RMB31.1 million for the six months ended
June 30, 2024 to approximately RMB20.4 million for the same period
in 2025.

The Group’s gross profit decreased by approximately 51.2% from
approximately RMB1.3 million for the six months ended June 30,
2024 to approximately RMBO0.6 million for the same period in 2025,
resulting from the decrease in revenue. The Group recorded a net
loss of approximately RMB34.0 million for the six months ended June
30, 2025 as compared to a net loss of approximately RMB30.7
million for the same period in 2024, resulting from the increase of
impairment losses on trade receivables under ECL model.

While these results highlight market challenges, the Group remains
fully committed to developing its existing technology business and
intends to explore business opportunities related to next-generation
technology, namely artificial intelligence (Al) and blockchain. The
Group is optimistic about its strategic repositioning to capitalize on
emerging opportunities in the digital economy.

6 MemeStrategy, Inc.
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Management Discussion and Analysis

Market Dynamics and Strategic Convergence

In 2025, the loT and telecommunications sectors continue to face a
complex and volatile environment, with rising competition and
declining demand impacting its existing operating markets. The
Group’s revenue contraction reflects these challenges, as clients
delay loT projects amid economic uncertainty.

However, the global digital economy is expanding rapidly, with the
global digital asset market projected to reach USD110.2 billion by
2026 and user penetration increasing from 11.82% in 2025 to
12.24% by 2026, according to Statista’. Hong Kong is emerging as a
global digital asset hub, supported by initiatives like the Policy
Statement 2.0 on the Development of Digital Assets (June 26, 2025),
the Stablecoins Ordinance (effective August 1, 2025), and the Hong
Kong Securities and Futures Commission’s “A-S — P-1 - Re”
regulatory roadmap, creating a favorable environment for innovation
and investment.

Based on the evolving macro environment, as disclosed in the
Company’s Composite Document dated March 7, 2025, while the
Group remains fully committed to developing its existing business
operations, it intends to explore converging and new business
opportunities related to next-generation technology, namely, artificial
intelligence (“Al”) and blockchain.

OUTLOOK FOR 2025

Looking ahead, the Group is strategically pivoting towards Al, digital
assets, and Web3 to complement its established 0T expertise,
through investing in Al, Blockchain, and Culture, bridging traditional
finance with the new economy. It plans to strategically invest in
innovative Al and Web3 projects, while prudently allocate resources
into high-potential digital assets for long-term growth. The Group
aims to accelerate business diversification, develop DePINs, and
expand its global market reach sustainably.

Following the successful completion of a rights issue on August 7,
2025, the Group is well-funded to pursue these initiatives.

https://www.statista.com/outlook/fmo/digital-assets/worldwide
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Management Discussion and Analysis
EEENWED T

Our Three Strategic Business Pillars

Al and Blockchain Development Based on Existing
loT solutions

To capture future opportunities, the Group will offer solutions related
to Al and Blockchain based on the existing 10T solutions. These
integrated solutions are expected to improve transparency, enhance
security and reduce fraud, and drive business growth for both our
clients and the Group. The Group’s established IoT networks and
technology capabilities provide a natural advantage in developing
blockchain-based infrastructure solutions. As disclosed in our rights
issue prospectus, a key focus will be the in-house R&D that integrates
Al and blockchain into the Group’s existing technology, such as
internet platforms, to drive digital and cultural transformation across
various business sectors. This will enable the Group to deliver
solutions that enhance services for new and existing clients in the loT
space, and explore new business opportunities across different
industries and markets to drive long term value for our shareholders.

Digital Transformation for IP and Cultural Industries

The Group also plans to collaborate with traditional industry
companies and IP owners, applying its expertise and in-house
developed technologies to facilitate digital and culture transformation.
These collaborations will involve co-branding, strategic partnerships
or licensing agreements, particularly in cultural and IP industries. The
Group may also look to engage in joint ventures or equity investments
in traditional market players, to develop tailored digital transformation,
leveraging the Group’s technical and digital innovation capabilities to
expand into new markets.

8 MemesStrategy, Inc.
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Management Discussion and Analysis

Digital Assets Treasury Strategy

The Group’s treasury strategy focuses on cryptocurrencies and other
high-growth digital assets, within its long-term investment framework.
As of June 30, 2025, the Group has purchased 4,880 units of Solana
(SOL), financed by internal resources. The Group recognizes SOL’s
position as a foundational layer for decentralized applications (dApps),
institutional-grade decentralized finance (DeFi) infrastructure, and
Web3 innovation. Its emergence as a leading blockchain ecosystem,
distinguished by its high-speed, low-cost transactions, and vibrant
community adoption, has made it one of the most scalable and
economically efficient networks for next-generation technological
systems. Solana’s versatile blockchain primarily hosts DeFi platforms,
tokenized real-world assets (RWAs), and Al-driven Web3 applications
— including viral consumer adoption through memecoins. Its scalable,
energy-efficient infrastructure empowers developers to build fast,
secure, and accessible applications, driving innovation across DeFi,
digital identity, payments, and institutional asset tokenization.

Through flexible and prudent financial management, the Group aims
to deliver sustainable, long-term value creations for shareholders,
aligning with a growing trend among global companies to integrate
digital assets into their financial strategies.

Future Outlook

While navigating a dynamic global landscape, the Group is
strategically positioned to leverage its evolving business model,
integrating Al, digital assets, and Web3 with its established [oT
expertise. Through prudent financial management, strategic
investments, and a focus on innovation, the Group is committed to
creating long-term, sustainable growth and value for its shareholders,
adapting to market opportunities and regulatory developments in the
digital economy.
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Management Discussion and Analysis
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BUSINESS PERFORMANCE
The Industry and the Group’s Strengths

The loT industry where the Group operates possesses great growth
potential, driven by growing adoption of advanced technology, rapid
development of industrial loT, increasing demand for private 5G
network as well as strong government support. According to Frost &
Sullivan, the loT market in the PRC experienced a rapid growth with a
CAGR of approximately 26.2% from 2016 to 2021, and is expected
to further grow at a CAGR of approximately 13.3% from 2021 to
2026, reaching approximately RMB5,466.0 billion in 2026, of which
the 5G-based |oT market is expected to grow at a CAGR of
approximately 62.2% from 2021 to 2026, reaching approximately
RMB491.9 billion in 2026. More specifically, the private 5G network
market in the PRC is expected to reach approximately RMB236.1
billion in 2026, with a CAGR of approximately 108.2% from 2021 to
2026.
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Management Discussion and Analysis

However, the IoT market in the PRC is also competitive and
fragmented with more than 30,000 participants competing with each
other in each layer of the 10T market from perception layer, network
connectivity layer, platform layer to application services layer.
Nevertheless, the Company believes that the Group, as an IoT
solution provider focusing on network connectivity layer and platform
layer, is well positioned to capture the growing demand for loT
solutions and telecommunication equipment in the PRC given its
years of industry experience, in-depth market knowledge and insight
as well as a proven track record in providing data transmission and
processing services and telecommunication equipment. The
Company also believes that the Group’s one-stop solution, diversified
product portfolio, short service delivery capabilities, strong innovation
and research capabilities as well as experienced and visionary
management will help the Group stand out from its competitors in the
future.

Data Transmission and Processing Services

The Group offers data transmission and processing services for loT
applications to its customers in manufacturing, municipal services
and other industries in the PRC to assist them to realize and optimize
their digitalization. The Group classifies its data transmission and
processing services as non-5G network services and private 5G
network services depending on the network connection mode the
Group adopts in the services. Non-5G network services help
customers connect terminal devices with the Group’s proprietary
Universal loT Platform via various telecommunication networks or
gateways, such as 4G, LORA, Zigbee, NB-IoT or Bluetooth, and the
Group provides tailored non-5G network services based on
customers’ demands and their application scenarios. The Group has
started to provide data transmission and processing services with
private 5G network since 2020, and has successfully improved the
efficiency and cost-effectiveness of the Group’s services by offering
turnkey solutions with hardware and software integration for its
customers.
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Management Discussion and Analysis

BEEWED T

Revenue from data transmission and processing services decreased
by approximately 34.3% from approximately RMB31.1 million for the
six months ended June 30, 2024 to approximately RMB20.4 million
for the same period in 2025. Due to the overall poor market
conditions in the PRC, many of our clients preferred to build a non-
5G network during the first stage to satisfy the basic needs and
upgrade to a 5G network during the second phase. As a result, the
Group’s revenue in the first half of 2025 was mainly concentrated in
non-5G businesses.

Sales of Telecommunication Equipment

In addition to data transmission and processing services for loT
applications, the Group also researches, develops and sells
telecommunication equipment in the PRC. The Group provides its
customers with 5G telecommunication equipment, including 5G
pRRU, various types of 5G antennas and 5G communication
modules, which were designed to cater to preferences of different
consumer groups. The Group also provides other telecommunication
equipment, which primarily includes 4G telecommunication
equipment and other IT devices, to its customers.
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Six Months Ended June 30,
BZEAA=1THILLAEA

2025 2024

—EC-ERF T

RMB’000 RMB’000

ARMT T AREFIT

(Unaudited) (Unaudited)

(REEX) (RE&EZ)

Sales of 5G Telecommunication Equipment BEREEE 1,276 -
Sales of Telecommunication Equipment B{EREHE 1,276 =

12 MemeStrategy, Inc.
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BEEWED T

FINANCIAL REVIEW B & B EE
Revenue Y &=
Six Months Ended June 30,
BZEASA=1THIEAEA
2025 2024
“ECRHF e i e
RMB’000 RMB’000
ARMT T ARBT T
(Unaudited) (Unaudited)
(RIRER) (REEEZ)
Revenue g 21,668 31,050
Data Transmission and HUE S8 KR IERTE
Processing Services 20,392 31,050
Sales of Equipment HERE 1,276 -
or: =
5@G Business 5GEEFE 1,276 —
Non-5G Business IESGETS 20,392 31,050
or: = :
PRC Fh 21,668 31,050

The Group’s revenue decreased by approximately 30.2% from
approximately RMB31.1 million for the six months ended June 30,
2024 to approximately RMB21.7 million for the same period in 2025.
Revenue from data transmission and processing services decreased
by approximately 34.3% from approximately RMB31.1 million for the
six months ended June 30, 2024 to approximately RMB20.4 million
for the same period in 2025, mainly attributable to the Group’s clients
in the loT industry having delayed their projects taking into
consideration of their concerns in cash flows and uncertainty in
macroeconomic condition. Revenue from sales of equipment
increased from nil for the six months ended June 30, 2024 to
approximately RMB1.3 million for the same period in 2025.

The Group generates most of its revenue from the PRC market and
100.0% of the Group’s revenue was generated from the PRC market
in the first half of 2025 (first half of 2024: 100%).
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Management Discussion and Analysis

BEEWED T

Costs and Expenses

AR F X2

Six Months Ended June 30,
BEASA=1+TRHLAEA

2025 2024

—E-RE —F PO

RMB’000 RMB’000

AR%T T ARETIT

(Unaudited) (Unaudited)

(REEZX) (RE&EZ)

Cost of Sales SHERA 21,022 29,725

Material Costs MR 19,789 29,624

OEM Expenses ZOMITHAX 1,233 -

Administrative Expenses THEX 21,338 25,990

R&D Expenses s 602 12,536

Staff Costs B IR 11,469 8,609

Professional Expenses HEBH 4,139 1,192

Selling and Distribution Expenses HERDHBX 787 978

Staff Costs B IR 720 789

Impairment Losses on Financial Assets £ Fi& EREEE 12,557 6,481

Trade Receivables g 5 W ERIE 12,550 6,494

Other Receivables HoAth e U GRIE 7 -
Cost of sales includes (i) material costs, (i) OEM expenses and (i) $8ERANBIFO)M R A  (EIM TR K

labor costs. The Group’s cost of sales decreased by approximately
29.3% from approximately RMB29.7 million for the six months ended
June 30, 2024 to approximately RMB21.0 million for the same period
in 2025. The decrease was primarily due to a rapid decrease in
revenue of the Group. Material costs decreased by approximately
33.2% for the six months ended June 30, 2025 as compared to for
the same period in 2024, and its share of cost of sales slightly
dropped to approximately 94.1% in the first half of 2025 from
approximately 99.7% for the same period in 2024. This change was
mainly due to the increase in OEM expenses from nil for the six
months ended June 30, 2024 to approximately RMB1.2 million for
the same period in 2025.

14 MemeStrategy, Inc.
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Management Discussion and Analysis

Administrative expenses consist of (i) R&D expenses, (i) staff costs, (i)
professional expenses, (iv) depreciation and amortization, (v) office
expenses, and (vi) tax surcharges. The Group’s administrative
expenses decreased by approximately 17.9% from approximately
RMB26.0 million for the six months ended June 30, 2024 to
approximately RMB21.3 million for the same period in 2025, mainly
due to i) the R&D expenses decreased from approximately RMB12.5
million for the six months ended June 30, 2024 to approximately
RMBO0.6 million for the same period in 2025; partly offset by (i) an
increase in staff costs from approximately RMB8.6 million for the six
months ended June 30, 2024 to approximately RMB11.5 million for
the same period in 2025, mainly due to an increase in compensation
for dismissal of approximately RMB2.5 million; and (ii) an increase in
professional expenses from approximately RMB1.2 million for the six
months ended June 30, 2024 to approximately RMB4.1 million for
the same period in 2025.

Selling and distribution expenses consist of (i) staff costs, (i) travelling
expenses, (iii) depreciation, and (iv) entertainment expenses. The
Group’s selling and distribution expenses decreased by approximately
19.5% from approximately RMB1.0 million for the six months ended
June 30, 2024 to approximately RMBO0.8 million for the same period
in 2025, resulting from the decrease in staff costs.

The Group recognizes an allowance for expected credit losses
(‘ECLs”) for all debt instruments not held at fair value through profit
or loss and use a provision matrix to calculate ECLs for trade
receivables and contract assets based on historical expected credit
loss rates of industry peers and aging for groupings of various
customers with similar loss pattern. The Group’s impairment losses
on financial assets increased from approximately RMB6.5 million for
the six months ended June 30, 2024 to approximately RMB12.6
million for the same period in 2025 mainly due to the trade receivables
aged over two years as of June 30, 2025 increased by approximately
38.2% as compared to that of December 31, 2024.
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Management Discussion and Analysis

BEEWED T

Gross Profit, Loss Before Tax and Net Loss

EX - REABERERFHE

Six Months Ended June 30,
BZEARA=1THLXEA

2025 2024

—E-RFE —EpUF

RMB’000 RMB’000

ARET T AREFIT

(Unaudited) (Unaudited)

(RE&ER) (RE&E=Z)

Gross Profit EX 646 1,325
Gross Margin EFIZE 3.0% 4.3%
5G Business 5GEHT& 3.4% N/A*
TE A

Non-5G Business IESGETS 3.0% 4.3%
Loss Before Tax BRBLATES 1B (33,961) (30,742)
Net Loss i8R (33,961) (30,742)

*

The revenue from 5G business was nil during the six months ended June 30,
2024.

The Group’s gross profit decreased by approximately 51.2% from
approximately RMB1.3 million for the six months ended June 30,
2024 to approximately BMBO.6 million for the same period in 2025
resulting from the decrease in revenue and gross margin. The
Group’s gross margin decreased from approximately 4.3% for the six
months ended June 30, 2024 to approximately 3.0% for the same
period in 2025 due to intensified market competition.

The Group’s loss before tax and net loss for the period both
increased by approximately 10.5% from approximately RMB30.7
million for the six months ended June 30, 2024 to approximately
RMB34.0 million for the same period in 2025, resulting from the
decrease in revenue and the intensified market competition.

Cash and Cash Equivalents

Cash and cash equivalents increased from approximately RMB4.1
million as of December 31, 2024 to approximately RMB15.4 million as
of June 30, 2025, mainly due to the cash inflow from the exercise of
share options of approximately RMB29.6 million during the six
months ended June 30, 2025, which were partially offset by decrease
of trade payables of approximately RMB15.1 million during the six
months ended June 30, 2025.
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Management Discussion and Analysis

Intangible Assets - Investment in Cryptocurrency
During the six months ended June 30, 2025, the Group had acquired
4,880 units of Solana (the “Acquired SOL”). The Acquired SOL was
purchased at an aggregate cost of approximately RMB5.0 million.
The investment in cryptocurrency was classified as intangible assets
in the Condensed Consolidated Statement of Financial Position as at
June 30, 2025.

As of June 30, 2025, the fair values of the Acquired SOL determined
based on the then prevailing market prices was approximately
RMBS5.5 million, which represents approximately 2.3% of the Group’s
total assets as at the same date. The market prices of the Acquired
SOL as of June 30, 2025 was higher than the average purchase
prices.

By strategically allocating treasury reserves to SOL, the Company
aims to capitalize on three core advantages: (1) exposure to a rapidly
expanding ecosystem of developers, users, and institutional adopters
driving sustainable demand; (2) yield generation through network
validation, leveraging SOL’s proof-of-stake architecture to earn
staking rewards while contributing to blockchain security; and (3)
diversification of treasury assets into a high-growth digital asset with
unique utility, complementing traditional reserves and hedging against
macroeconomic volatility. This initiative reflects the Board’s
confidence in SOL’s role as a transformative digital asset,
underscored by its growing utilization by leading enterprises and
institutional investors worldwide. The investment also enhances our
commitment to innovation in treasury management and long-term
value creation for shareholders.

BEEWED T
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Management Discussion and Analysis

BEEWED T

Borrowing

As of June 30, 2025, the Group had interest-bearing bank borrowings
of approximately RMB10,000 (December 31, 2024: RMB3.0 million),
which were all denominated in RMB and with fixed interest rate. The
Group’s total authorized credit facilities remained at RMB10.0 million,
among which approximately RMB9.99 million had not been utilized as
of the same date.

Loan from a controlling shareholder

As of June 30, 2025, the loan from a controlling shareholder amount
to approximately RMB12.2 million is unsecured, interest free and no
fixed repayment term (December 31, 2024 nil).

Gearing Ratio

The Group’s gearing ratio, calculated by total debt (including interest-
bearing bank borrowings, loan from a controlling shareholder and
lease liabilities) divided by total equity, remained low at approximately
6.8% as of June 30, 2025 (December 31, 2024: 1.9%). The slight
increase of gearing ratio mainly due to the increase of loan from a
controlling shareholder as of June 30, 2025 (December 31, 2024: nil).

Rights Issue

On June 4, 2025, the Company proposed to raise up to
approximately HK$154.8 million before expenses by way of the issue
of a maximum of 122,659,756 rights shares (the “Rights Share”) at
the subscription price of HK$1.262 (the “Subscription Price”) per
Rights Share on the basis of one (1) Rights Share for every two (2)
existing Shares (the “Rights Issue”). The net price per Rights Share
(after deducting the cost and expenses of the Rights Issue) is
approximately HK$1.25. The Subscription Price represents a discount
of approximately 49.7% to the closing price of HK$2.51 per Share as
quoted on the Stock Exchange on June 4, 2025.

The Rights Issue was deemed the best fundraising alternative for
several reasons. Firstly, it offers existing Shareholders, including the
Controlling Shareholder, the opportunity to maintain their ownership
stake and participate in the Company’s future growth plans.
Secondly, it is a transparent and fair method of raising capital as it
gives all Shareholders an equal chance to subscribe for new Shares
which reduces potential dilution of minority Shareholders’ equity
compared to the direct placing to new Shareholders.
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Management Discussion and Analysis

The Board also considers Rights Issue is prudent and preferable to
finance the long-term growth of the Group in the form of equity fund
raising which will not increase the Group’s financing costs. Apart from
the Rights Issue, the Board has considered various fund-raising
alternatives before resolving to the Rights Issue, including but not
limited to debt financing, placing of new shares and open offer. The
Board notes that bank borrowings, if available, would result in
additional interest burden of the Company and create pressure to the
liquidity of the Company. Hence, the Board does not consider it to be
beneficial to the Company.

On July 18, 2025, a total of 14 valid acceptances and applications in
respect of 1,305,750,344 Rights Shares, representing approximately
1,064.53% of the total number of 122,659,756 Rights Shares
available for subscription under the Rights Issue, have been received.
Accordingly, the Rights Issue was over-subscribed by 1,183,090,588
Rights Shares, representing approximately 964.53% of the total
number of 122,659,756 Rights Shares available for subscription
under the Rights Issue.

Approval had been granted by the Listing Committee of the Stock
Exchange for the listing of, and permission to deal in, the Rights
Shares. Dealings in the fully-paid Rights Shares on the Stock
Exchange had commenced at 9:00 a.m. on Monday, August 11,
2025.

The gross proceeds from the Rights Issue were approximately
HK$154.80 million and the net proceeds from the Rights Issue, after
deducting all related expenses for the Rights Issue, were
approximately HK$152.96 million. The net proceeds from the Rights
Issue shall be applied in accordance with the proposed use of
proceeds set forth in the section headed “REASONS FOR AND
BENEFITS OF THE RIGHTS ISSUE AND INTENDED USE OF
PROCEEDS” in the Prospectus.

For details of the Rights Issue, please refer to the Company’s
announcements dated June 4, 2025, July 24, 2025, July 25, 2025
and August 7, 2025, and the Prospectus.

Capital Structure

As at June 30, 2025, the Company’s issued share capital was
approximately US$2,453,000 and the number of its issued ordinary
shares was 245,319,513 of US$0.01 each.

During the six months ended June 30, 2025, a total of 20,319,513
share options granted were exercised and 20,319,513 shares were
allotted and issued accordingly.

Subsequent to the end of the Reporting Period, the Company
completed the Rights Issue on August 7, 2025 to raise up to
approximately HK$154.8 million before expenses by way of the issue
of a maximum of 122,659,756 Rights Shares at the subscription price
of HK$1.262 per Rights Share on the basis of one (1) Rights Share
for every two (2) existing Shares.
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Management Discussion and Analysis

BEEWED T

After the approval from the shareholders obtained at the extraordinary
general meeting of the Company on August 7, 2025, the authorised
share capital of the Company increased from US$3,000,000 divided
into 300,000,000 shares of US$0.01 each to US$10,000,000 divided
into 1,000,000,000 shares of US$0.01 each. Details of the increase in
authorised share capital have been disclosed in the circular of the
Company dated July 24, 2025 and the announcement of the
Company dated August 7, 2025.

Capital Expenditure

Capital expenditure primarily consisted of purchases of property,
plant and equipment and renovation expenses, which increased from
nil for the six months ended June 30, 2024 to approximately RMBO.1
million for the same period in 2025.

Charges on Assets

As of June 30, 2025, the Group did not have any assets or rights
pledged (December 31, 2024: Nil).

Contingent Liabilities

As of June 30, 2025, the Group did not have any material contingent
liabilities (December 31, 2024 Nil).

Foreign Currency Risk

The Group has transactional currency exposures and are subject to
foreign currency risk arising from fluctuations in exchange rates
between RMB and foreign currencies. As of June 30, 2025, the
Group had transactional currency exposures. Such exposures arose
from changes in the fair value of monetary assets and liabilities and
exchange differences resulting from translation of the financial
statements of certain overseas subsidiaries.

As of June 30, 2025, the Group did not hedge or consider necessary
to hedge any of these risks. The Group will constantly review the
economic situation and the foreign exchange risk profile and consider
appropriate hedging measures in the future, when necessary.
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Management Discussion and Analysis

Employees and Remuneration Policy

As of June 30, 2025, the Group had a total number of 33 employees
(as of December 31, 2024: 30). For the six months ended June 30,
2025, the Group recognized staff costs (including equity-settled share
option expenses) of approximately RMB12.8 million, representing an
increase of approximately 10.3% as compared to the same period in
2024,

The Group’s success depends on its ability to attract, retain and
motivate qualified personnel, and the Group believes that the high-
quality talent pool is one of its core strengths. The Group recruits
employees mainly through campus recruitment, online recruitment,
internal referral and hunting firms or agents, to satisfy its demands for
different types of talents.

The Group provides trainings to its employees. In addition to the
trainings provided to employees, they can also improve their skills
through the Group’s development of services and mutual learning
among colleagues.

The Group offers competitive compensation for its employees. In
addition, the Group regularly evaluates the performance of employees
and reward those who perform well with higher compensation or
promotion.

The Group enters into standard contracts and agreements regarding
confidentiality, intellectual property, employment, commercial ethics
and non-competition with executive officers and full-time employees.
These contracts typically include a non-competition provision effective
during and up to two years after their employment with the Group
and a confidentiality provision effective during and after their
employment with the Group.
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Management Discussion and Analysis
EEENWED T

Significant Investments, Acquisitions and Disposals

As at June 30, 2025, the Company had a significant investment in
Etic International Limited (“ETIC”). On 25 May 2023, the Company
subscribed for 111,270 new ordinary shares in the share capital of
ETIC at a consideration of RMB13,513,000 in cash. After the
allotment and issue of aforesaid new shares, the ordinary shares
subscribed by the Company represent approximately 2.17695% of
the issued share capital of ETIC.

ETIC, through its wholly-owned subsidiary, Etic Industrial Co. Ltd., is
indirectly interested in 65.95% equity interest of Nanjing ETIC
Communication Technology Co., Ltd. (“Nanjing Yitaike”), a limited
liability company established in the PRC. Nanjing Yitaike is the
principal subsidiary, which is principally engaged in the research and
development of millimeter wave chip products for various application
scenarios, such as railway passenger information system, long-
distance backhaul and smart home systems and other related
solutions in the PRC.

The equity investments were irrevocably designated at FVTOCI as the
Group considers these investments to be strategic in nature.
According to the assessment made by the Group’s management
based on the valuation by the external valuer, as at June 30, 2025,
the fair value of the equity investment in ETIC was approximately
RMB12.6 million, accounting for approximately 6.2% and 5.3% of the
Group’s net assets and total assets, respectively.

Saved as disclosed above, as of June 30, 2025, none of each
individual investment held by the Group constituted 5% or above of
the total assets of the Group.

Save as disclosed above, during the six months ended June 30,
2025, there were no other significant investments held by the Group.
Group did not have any significant acquisitions or disposals of
subsidiaries, associates or joint ventures, and there was no future
plans for material investments or capital assets.

Save as disclosed in this report, particularly in relation to the name re-
branding to “MemeStrategy, Inc.” and strategic pivot of business
model towards integrating Al, digital assets, and Web3 with its
established |oT expertise, there is no material change in the business
of the Group since the publication of the last annual report of the
Company.
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Corporate Governance and Other Information

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintenance of good corporate
governance practices and procedures. The principle of the
Company’s corporate governance is to promote effective internal
control measures, uphold a high standard of ethics, transparency,
responsibility and integrity in all aspects of business, to ensure that its
business and operations are conducted in accordance with applicable
laws and regulations and to enhance the transparency and
accountability of the Board to all Shareholders. The Company’s
corporate governance practices are based on the principles and code
provisions as set out in part 2 of the CG Code.

Pursuant to code provision C.2.1 of the CG Code, companies listed
on the Stock Exchange are expected to comply with, but may choose
to deviate from the requirement that the responsibilities between the
chairman and the chief executive officer should be segregated and
should not be performed by the same individual. The Company does
not have a separate chairman and chief executive officer and Mr.
Chan Chin Ching currently performs these two roles concurrently.

The Board believes that vesting the roles of both the chairman and
chief executive officer in the same person has the benefit of ensuring
consistent leadership within the Group for more effective and efficient
overall strategic planning for the Group. The Board considers that the
balance of power and authority within the Group will not be impaired
by the present arrangement and the current structure will enable the
Company to make and implement decisions more promptly and
effectively. The Board will from time to time review and consider
splitting the roles of chairman of the Board and the chief executive
officer of the Company to ensure appropriate and timely
arrangements are in place to meet changing circumstances.

Save for the deviation from code provision C.2.1 of part 2 of the CG
Code as described above, the Company had complied with all
applicable code provisions set out in part 2 of the CG Code during
the Reporting Period.
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TEEAREMES

COMPLIANCE WITH MODEL CODE REGARDING
SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers as set out in Appendix C3
to the Listing Rules, which applies to all Directors and relevant
employees of the Company who are likely to possess inside
information in relation to the Company or its securities due to his/her
office or employment.

The Company has made specific enquiries with each Director, and
each of them confirmed that he/she had complied with all required
standards under the Model Code during the Reporting Period.

CHANGE OF COMPANY NAME AND STOCK SHORT
NAME

Subsequent to the passing of a special resolution approving the
proposed change of the company name by the shareholders of the
Company at the extraordinary general meeting held on April 25, 2025,
the Certificate of Incorporation on Change of Name was issued by the
Registry of Companies in the Cayman Islands on May 6, 2025,
certifying the change of the name of the Company from “Howkingtech
International Holding Limited” to “MemeStrategy, Inc.” and the
adoption of its dual foreign name in Chinese “# 5 B,

The Certificate of Registration of Alteration of Name of Registered
Non-Hong Kong Company was issued by the Registrar of Companies
in Hong Kong on May 22, 2025 confirming the registration of the
Company’s new English and Chinese names of “MemeStrategy, Inc.”
and “KIRBE” respectively in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong).

Following the Change of Company Name, the stock short name of
the Company for trading in the Shares on Stock Exchange has been
changed from “HOWKINGTECH” to “MEMESTRATEGY” in English
and from “;ZEERHL" to “2KIRAE” in Chinese with effect from 9:00 a.m.
on June 12, 2025. The stock code of the Company on the Stock

Exchange remains unchanged as “2440”.

For details, please refer to the announcement of the Company dated
June 9, 2025.
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Corporate Governance and Other Information

CHANGES IN INFORMATION OF DIRECTORS AND
CHIEF EXECUTIVE

Since the date of the annual report of the Company for the year
ended December 31, 2024 and up to the date of this interim report,
there was no information of Directors which shall be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules.

CHANGE OF AUDITOR

Ernst & Young resigned as auditor of the Company and Deloitte
Touche Tohmatsu was appointed as the auditor of the Company to
fill the casual vacancy with effect from July 22, 2025. For further
details of change of auditor, please refer to the announcement of the
Company dated July 22, 2025.

USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Shares have been listed on the Main Board of the Stock
Exchange since December 12, 2022. The net proceeds from the
Global Offering, after deducting the underwriting fees, commissions
and related expenses, was HK$47.1 million. As at December 31,
2024, the net proceeds were fully applied to the purpose for which
they were intended.
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TEERREMBER

DIRECTORS’ AND CHIEF EXECUTIVE’S INTEREST AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As of June 30, 2025, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to be
(i) notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such
provisions of the SFO), or (i) entered in the register kept by the
Company pursuant to section 352 of the SFO, or (jii) notified to the
Company and the Stock Exchange under the Model Code, were as
follows:

EERBEITRAEBRKRA - HEARS R
EREENESRAE

BHE_T_AFRA=1H EERARFAK
BITHRABRAR A E AN EE(EE
REHZ LG GRPIEXVER) By - BRI K
BERETHRE(REES MG HRAIEXVEESR
1R8N EPBIG AR B MR PR R B R
(BRERERE SR AR GREA BIREE FX
WA REE S SORR) » (i) BRAR AR
BES R EGRDIEI2GMFENELME
R KRR - (i RIFIRETARMAG R
DA R PR SOR BT

Long Position in the Shares RRONEE

Approximate

percentage of

Name of Director or Capacity/ Number of interest in
chief executive Nature of interest Shares the Company"
EEYES HBARAT RN
THABKE 51 R@RtE BRHEE BHEI
Mr. Chan Chin Ching Interest of corporation controlled 157,773,400 64.31%

BREIZSEE I EE S
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Note:

1. The calculation is based on the total number of 245,319,513 Shares in issue
as of June 30, 2025.

Save as disclosed above, so far as the Directors are aware, as of
June 30, 2025, none of the Directors or chief executive of the
Company had any interest or short positions in the Shares, underlying
Shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required to be () notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have
under such provisions of the SFO), or (i) entered in the register kept
by the Company pursuant to section 352 of the SFO, or (jii) notified to
the Company and the Stock Exchange under the Model Code.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As of June 30, 2025, the following persons (other than the Directors
and chief executive of the Company) had an interest or short position
in the Shares and underlying shares of the Company which would fall
to be disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO as recorded in the register required to be
kept by the Company, pursuant to Section 336 of the SFO:

TEERREMER
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Long Position in the Shares RRONER
Approximate
percentage of
Capacity/ Number of interest in
Name Nature of interest Shares Total the Company"
HARARERE
£ 98 21 B E@EuE ROEHE st SR
Home Office Development Limited® Beneficial owner 157,773,400 157,773,400 64.31%
Home Office Development Limited® EREBA
Ms. Tsang Lok Sze" Interest of spouse 157,773,400 157,773,400 64.31%
EEEE i (B
Notes: BEE -
1. The calculation is based on the total number of 245,319,513 Shares inissue 1. ERBE_Z_RAFNA=ZTHEETRNOHE
as of June 30, 2025. #7245,319,513 AT HB L »
2. Home Office Development Limited is directly wholly owned by Mr. Chan 2. Home Office Development Limited /1 FR & F2 7t 4

Chin Ching. By virtue of the SFO, Mr. Chan Chin Ching is therefore
deemed to be interested in any Shares in which Home Office Development
Limited is interested.

3. Ms. Tsang Lok Sze is the spouse of Mr. Chan Chin Ching and is therefore
deemed to be interested in the Shares in which Mr. Chan Chin Ching is
interested by virtue of the SFO.

SHARE OPTION SCHEME

The Company approved and adopted the Share Option Scheme by
way of written resolutions of all Shareholders on November 11, 2022.
The purpose of the Share Option Scheme is to provide incentive or
reward to eligible persons for their contribution to, and continuing
efforts to promote the interests of, the Group and for such other
purposes as the Board may approve from time to time. A summary of
the principal terms of the Share Option Scheme is set out in the IPO
Prospectus.
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TEERREMER

Details of movements of the share options granted under the Share A& EARNIE IR BB ALRE =T 23% H A0 BE I A

Option Scheme during the Reporting Period are as follows: HBEWT -
Outstanding Outstanding
Closing price options options
immediately as of as of
Exercise priorto  January 1, June 30,
Grantees Date of grant Price the grant 2025 Granted  Exercised Canceled Lapsed 2025 Exercise period"*
B2 82
ZECif S -
-B-R AB=TH
SERLAN  HATEN R TR
ERA RiLAS (4| G BRE BRY BfiE B BM BRE gt
(HK$/Share) ~ (HKS/Share)
(BiRkET)  (BiRET)
Directors
g2
Ms. Wang Zheshi- March 29,2023 1.66 154 8,902,007 - (890209 - - - March 29, 2024 to
March 28, 2033
I#Efgt -E-CF “ECREZAZTNRZ
ZA=tnA ZBZZEZACT\R
Mr.Feng Yiing ~ March29,2023 1.56 154 5913416 - (5913416) - - - March 29, 2024 to
March 28, 2033
Bsgxt  -3-c=f% “ECREZAZTNRE
ZA=thA ZR=ZEZAZT\R
Chief executive
ETHAR
Mr.WangJun  March29,2023 1.56 154 3,184,487 - (1,154,000 - (2,030487) - March 29, 2024 to
March 28, 2033
IEE it 2 “ECREZAZTNRZ
ZA=thA ZB=ZEZACT\R
Other employee March 29,2023 1.56 154 4,350,000 - (4,350,000) - - - March 29, 2024 to
participants March 28, 2033
HipEssas —T--fF ZE-MEZAZTNRE
=R=thA “E-CEZA-T)\R
Total 22,350,000 - (20319,513) - (2,080487) -
&t
k#Er 29
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Note:

Subject to the vesting conditions as stated in the respective letters of grant of the
grantees, the share options granted under the Share Option Scheme will be vested
to the grantees in three tranches within three years from the date of grant as
follows:

In respect of the grant to the grantees (except Ms. Wang Zheshi, Mr. Feng Yijing
and Mr. Wang Jun)

(i) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 12 months from the date of grant;

(ii) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 24 months from the date of grant; and

(iii) one-third of the share options granted to each grantee will be vested at
any time upon the expiration of 36 months from the date of grant;

In respect of the Grant to Ms. Wang Zheshi, Mr. Feng Yijing and Mr. Wang Jun

(i) 7,402,097, 4,413,416 and 1,684,487 of the share options granted to Ms.
Wang Zheshi, Mr. Feng Yijing and Mr. Wang Jun, respectively, will be
vested at any time upon the expiration of 12 months from the date of
grant;

(ii) 750,000 of the share options granted to each of them will be vested at any
time upon the expiration of 24 months from the date of grant; and

(iii) 750,000 of the share options granted to each of them will be vested at any
time upon the expiration of 36 months from the date of grant.

The number of options available for grant under the Share Option
Scheme mandate at the beginning and the end of the Reporting
Period were nil, respectively.

For the six months ended June 30, 2025, an aggregate of
20,319,513 options have vested and been exercised, and all
remaining options of 2,030,487 have lapsed. No option would remain
outstanding under the Share Option Scheme. Please refer to the
announcement of the Company dated March 28, 2025 for details.

SHARE AWARD SCHEME

The Company adopted the Share Award Scheme on May 16, 2023.
The objectives of the Share Award Scheme are: (i) to recognize the
contributions by certain eligible participants and to provide them with
incentives in order to retain them for the continual operation and
development of the Group; and (i) to attract suitable personnel for
further development of the Group. A summary of the principal terms
of the Share Award Scheme is set out in the announcement of the
Company dated May 16, 2023.
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During the Reporting Period, no award Shares were granted, vested,
cancelled or lapsed, and there were no unvested awards under the
Share Award Scheme. Accordingly, the number of Shares that may
be issued in respect of awards granted under the Share Award
Scheme during the Reporting Period divided by the weighted average
number of Shares in issue is nil.

The number of awards available for grant under the Share Award
Scheme mandate at the beginning and the end of the Reporting
Period were 11,843,027 and 11,843,027, respectively.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities (including sale of
treasury shares as defined in the Listing Rules) for the six months
ended June 30, 2025. As of June 30, 2025, the Company did not
hold any treasury shares as defined in the Listing Rules.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the six months ended June 30, 2025.

REVIEW OF FINANCIAL INFORMATION
Audit Committee

The Audit Committee, consisting of three independent non-executive
Directors, namely Mr. Siu Chi Wai (Chairman), Mr. Ng Pui Sun Wesley
and Ms. Peng Cheng, has reviewed the unaudited interim results of
the Group for the six months ended June 30, 2025, including the
accounting principles and practices adopted by the Group and
confirmed that it has complied with all applicable accounting
principles, standards and requirements and made full disclosure.

Auditor

The unaudited condensed consolidated financial statements of the
Company for the six months ended June 30, 2025 have been
reviewed by Deloitte Touche Tohmatsu, the Company’s independent
auditor, in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
HKICPA.
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SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD

On June 4, 2025, the Company proposed to raise up to
approximately HK$154.8 million before expenses by way of the issue
of a maximum of 122,659,756 rights shares (the “Rights Share”) at
the subscription price of HK$1.262 (the “Subscription Price”) per
Rights Share on the basis of one (1) Rights Share for every two (2)
existing Shares (the “Rights Issue”). The net price per Rights Share
(after deducting the cost and expenses of the Rights Issue) is
approximately HK$1.25. All conditions set out in the prospectus of
the Rights Issue had been fulfilled and the Rights Issue became
unconditional on August 7, 2025. The 122,659,756 Rights Shares
were issued on August 8, 2025.

On July 24, 2025, the Company proposed to increase its authorised
share capital from US$3,000,000 divided into 300,000,000 shares of
US$0.01 each to US$10,000,000 divided into 1,000,000,000 shares
of US$0.01 each by the creation of an additional 700,000,000 shares
(the “Increase in Authorised Share Capital”). The Increase in
Authorised Share Capital was approved by shareholders of the
Company on the extraordinary general meeting held on August 7,
2025.

Saved as disclosed above, there were no other significant events that
required additional disclosure or adjustments occurred after the end
of the Reporting Period and up to the date of this interim report.
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Report on Review of Condensed Consolidated Financial Statements

BRSSP B HRRNEARS

Deloitte

TO THE BOARD OF DIRECTORS OF MEMESTRATEGY,
INC.
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of MemeStrategy, Inc. (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 35 to 61,
which comprise the condensed consolidated statement of financial
position as of June 30, 2025 and the related condensed consolidated
statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and notes to the condensed consolidated
financial statements. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
a report on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” (“HKAS 34”) as issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). The
directors of the Company are responsible for the preparation and
presentation of these condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a
conclusion on these condensed consolidated financial statements
based on our review, and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for
no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410”) as issued by the HKICPA. A review of these
condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.
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Report on Review of Condensed Consolidated Financial Statements

AR E M B RRNEHRS

TO THE BOARD OF DIRECTORS OF MEMESTRATEGY,
INC. (CONTINUED)
(Incorporated in the Cayman Islands with limited liability)

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

Other Matter

The comparative condensed consolidated statement of profit or loss
and other comprehensive income, comparative condensed
consolidated statement of changes in equity and comparative
condensed consolidated statement of cash flows for the six-month
period ended June 30, 2024 and the relevant notes included in these
condensed consolidated financial statements have not been reviewed
in accordance with HKSRE 2410. The comparative condensed
consolidated statement of financial position as at December 31, 2024
were extracted from the consolidated financial statements of the
Group for the year ended December 31, 2024 audited by another
auditor who expressed an unmodified opinion on those statements
on March 31, 2025.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

August 28, 2025
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Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AR EREE R EMEEKER

For the six months ended June 30, 2025 HE — T R F,NA=1+HINEA

Six months ended June 30,
BZEAA=1THILLAREA

2025 2024
—E_REF =Syt 2=
Notes RMB’000 RMB’000
BaE AR%T T ARET T
(Unaudited) (Unaudited)
(REEFEZR) (REEEZ)
REVENUE g 4 21,668 31,050
Cost of sales SHERAR (21,022) (29,725)
Gross profit ES| 646 1,325
Other income and gains or losses E A R s sk 1E 5 129 1,503
Selling and distribution expenses HERDHERY (787) (978)
Administrative expenses THHEX \ (21,338) (25,990)
Impairment losses under expected credit AR EEIB(FRHEE
loss (“ECL”) model, net of reversal BB NEX TARE
B8 - HBREE (12,557) (6,481)
Finance costs BB R (54) (121)
LOSS BEFORE TAXATION BrITAIEE 6 (33,961) (30,742)
Income tax expense et 7 = -
LOSS FOR THE PERIOD HAN & 18 (33,961) (30,742)
OTHER COMPREHENSIVE INCOME/ Hfti2mEuikz "
(EXPENSE) (%)
ltems that will not be reclassified to BresFoBRans
profit or loss: HAH :
Gain on revaluation of intangible assets ~ E{HEFEE 2 iz 530 =
Fair value loss on equity investments EBEZAFETAEM
designated at fair value through other FHKE(EAFEE
comprehensive income (“FVTOCI”) SFAEMEmAE DA
KL EN AT EESE (940) -
(410) -
ltem that may be reclassified subsequently E /& HifSA] &£ HIEE
to profit or loss: BmrIEE ¢
Exchange differences on translation of MEBINETGHIE X Z 58
foreign operations (42) (614)
OTHER COMPREHENSIVE EXPENSE B E M 2 E R ST
FOR THE PERIOD (452) (614)
TOTAL COMPREHENSIVE EXPENSE HANE2EMAS
FOR THE PERIOD 1Bz (34,413) (31,356)
Loss for the period attributable to: AR AT E(EEAAE1E -
Owners of the Company KATEB A (33,961) (30,742)
Total comprehensive expense for AR AT FE(EERA
the period attributable to: A4 :
Owners of the Company RARIER A (34,413) (31,356)
(restated)
(&E5)
LOSS PER SHARE BREE
- Basic (RMB cents) —HA(ARES) 9 (11.61) (11.16)
— Diluted (RMB cents) —EE(ARES) 9 (11.61) (11.16)
#xm 35
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Condensed Consolidated Statement of Financial Position

B4R S B AR R

June 30, 2025 —E-AHFNA=1H

June 30, December 31,
2025 2024
—EBE-REF T EF
ANA=tH +=—A=+—H
Notes RMB’000 RMB’000
bz ARMT T AREFTT
(Unaudited) (Audited)
(REEZX) (JeEZ)
NON-CURRENT ASSETS FERBEE
Property, plant and equipment ME - WE NMEE 10 1,011 1,344
Equity investments designated at FVTOC| 3EFEE A ET A E M
2 HEWEHI IR E 11 12,573 EBI5IS
Right-of-use assets FRAEEE 1,625 929
Intangible assets A E 10 5,551 73
Prepayments, other receivables and other FE{J3XIE - Efth fE Uk 5k IE
assets MEMEE 179 377
Total non-current assets EMBNVEEEE 20,939 16,236
CURRENT ASSETS REEE
Trade receivables E 5 W IE 12 196,012 223,268
Contract assets BREE 2 32
Prepayments, other receivables and other JEI3X1E « E b FEUR1E
assets MEMEE 5,846 8,435
Cash and cash equivalents He RReEEY 15,382 4,082
Total current assets MENEEBE 217,242 235,817
CURRENT LIABILITIES REBAR
Trade payables = AN 13 19,242 34,282
Other payables and accruals E e B R ERT B 419 6,625
Loan from a controlling shareholder REFERIRERE 2 BER 14 12,203
Interest-bearing bank borrowings STERRITER 15 10 3,000
Lease liabilities HEBE 1,124 717
Tax payable FERBIE 1,767 1,767
Total current liabilities MEEEARTE 34,765 46,391
NET CURRENT ASSETS REBEEFE 182,477 189,426
TOTAL ASSETS LESS CURRENT BEERRBAEMS
LIABILITIES 203,416 205,662
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Condensed Consolidated Statement of Financial Position

AR S B IR &

June 30,2025 —E-FF,~A=1+H

June 30, December 31,
2025 2024
—EZEHF —EFPUF
~AA=+B +-A=t+-8
Notes RMB’000 RMB’000
Fo5E AREF T ARETIT
(Unaudited) (Audited)
(REBERZ) (E#EZ)
NON-CURRENT LIABILITIES kRBEE
Lease liabilities HEAE 529 211
Deferred tax liabilities EEFHBEAE 14 14
Total non-current liabilities EmEI B ERRE 543 225
Net assets BEFE 202,873 205,437
Capital and reserves EXR#E
Share capital &N 16 17,104 15,646
Share premium eyt 205,017 160,329
Reserves 1 (19,248) 29,462
Total equity R 202,873 205,437
wrEr 37
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Condensed Consolidated Statement of Changes in Equity

BERGREEa R ER

For the six months ended June 30, 2025 HZE —Z - R F/,NA=1+HI/NEA

Attributable to owners of the parent

BAAERAEL
Equity  Intangible  (Accumulated
Share Exchange investments  assets losses)/
Share  Treasury Share option  Capital fluctuation revaluation  revaluation retained Total
capital shares  premium  reserve*  reserve*  reserve*  reserve®  reserve profits*  equity
Ehi B RERE EVEE (2HEE)/
ke EFRE  REGEE B EARE  REGR  EfER  ERER  RERW  BERER
RMB'000  RMB'0O0  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
MRBTR  ARMTR ARMTR ARETR  ARETR  ARETR  ARMTR  ARMTR  ARMTR  ARMTR
At December 31, 2024 (audited) R-E-MmE+-R
=t+-R(EEH) 15,646 - 160329 16,172 21,679 100 - - (15,089) 205437
Loss forthe period fnEie = - - - - - - - (33961)  (33.%61)
Exchange difierences on franglation BERNEEN
of foregn operations EizE - - - - - (] - - - @
Ga onrevaluaton of mtangbleassets  Bft AT AR Ui - - - - - - - 530 - 530
Fairvalg loss on equiy inesments ~— SERATE ALH
designated at FVTOC! FHkEhRE
RENLTERE - = = (40) = c (%40)
Total comprenensive (expense) ncome. BT (B )i
forthe period % = - - - - (1] (%40) 50 (33961) (34413
Recogritonof share-based BARORHRS
payment expenses - - - 2281 - - - - - 2281
Issus of shares upon exercise of fpEREREARA
share options 1,458 - 44,688 (16,584) - - - - - 29,562
Trnsfertoaccumulated lossesupon~— REMREXEERE
lapse of share options ZiER - - - (11 - - - - 1875 -
At June 30, 2025 (unaudited) RE-RERAZTH
(%E21) 17,104 - 0017 - 21,679 658 (%40) 530 (47478) 202,813
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Condensed Consolidated Statement of Changes in Equity

ARG SRER B R

For the six months ended June 30, 2025 HZE — T R F,NA=1+HI-NEA

Attributable to owners of the parent

SRREEAEL
(Accumulated
Share Exchange losses)/
Share Treasury Share option Capital~ fluctuation retained Total
capital shares  premium reserve’ reserve* reserve’ profits* ~ equity
kg EARE (ZEE) /
ke EEEG  ROEE R BAGRE B RERN ERER
RVB'000  RMB'000  RMB000  RMB'000  RMB'000  RMB'000 RMB'000  RMB'000
ARET  ARETT ARETT ARMTT ARETT ARETr  ARETR ARETR
At December 31,2023 (audited) ~ W=FZ=E+ZA=t-A
(EEH) 15606 (23839 175310 10520 27679 622 62438 268377
G - - - - - S I/
Exchange differences on translation of - A& BN ETRE)
foreign operations EXEE s . = = = (614) - (614)
Total comprehensive expense InEEFEE
for the period = = = = = (614) 30,742 (31,356)
Recogniton of share-based BARARARL
payment expenses - - - 4809 - - - 4,809
At June 30, 2024 (unaudited) R-B-MERA=TH
(REER) 15,646 (23,839 175,310 15,330 21,679 8 31,096 241,830

*

These reserve accounts comprise the consolidated negative reserves of
RMB19,248,000 (as at December 31, 2024: reserves of RMB29,462,000)

in the consolidated statement of financial position.

*

ZERBREERBERAMBRRERARGE B
BARM19,248,000(R=ZE_NFE+=-_A=
+—0B : B AR29,462,0007T) °
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Condensed Consolidated Statement of Cash Flows

BRRERERER

For the six months ended June 30, 2025 HZE —Z - R F/,NA=1+HI/NEA

Six months ended June 30,
BZEASA=1THIEAREA

Reversal of impairment loss of contract
assets under ECL model, net

ERMEEREEATENEER
EEREEFER

2025 2024
—E-REF —EPUF
RMB’000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
CASH FLOWS FROM OPERATING RETHMBRENE
ACTIVITIES
Loss before taxation MR Ei R E 1B (33,961) (30,742)
Adjustments for: AT RIBEL S
Finance costs A A 54 121
Interest income FBUA (7) (216)
Foreign exchange differences, net & =R T3 56 (48)
Depreciation of property, plant and Y - REREREITE
equipment 309 768
Depreciation of right-of-use assets FREEETE 560 485
Amortisation of intangible assets B A 38 39
Impairment loss of trade receivables EHEEEEEN TE FEIER
under ECL model, net EREEBEBFRE 12,550 6,494

- (13)
EREEREEN T E A UK

TR B BT 1RIF RE 7 -
HEWE - BB & REHER

Impairment loss of other receivables
under ECL model, net
Loss on disposal of property, plant and

equipment 113 -

Loss on early termination of leases RERIETHENEE 5 -

Share-based payment expenses A& in ST 2,287 4,809
Operating cash flows before movements EEESEYIINEERSRE

in working capital (17,989) (18,303)
Decrease in inventories FERD = 266
Decrease in trade receivables B S RWGRIER D 14,706 9,980
Decrease in contract assets BHRBERD 30 381
Decrease in prepayments, other receivables B E008 « HAibEUEIE R

and other assets Hi&EER L 2,939 650
Decrease in trade payables g 5 EMNZRIBRD (15,040) (4,161)
Decrease in other payables and accruals HunfEFOE M ERTE R D (6,206) (2,518)
Cash used in operations RTINS (21,560) (13,705)
Income tax paid ERATEH = (4,429)
Net cash flows used in operating activities &2 EEFTAE S REF5 (21,560) (18,134)
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Condensed Consolidated Statement of Cash Flows

FAGEREMNER

For the six months ended June 30, 2025 & Z —ZE - AFA=+HILNEA

Six months ended June 30,
BZEASA=1THIEAREA

2025 2024
—E-RE —ZE_mE
RMB’000 RMB’000
AR%ET T ARBT T
(Unaudited) (Unaudited)
(REEZX) (RE&EZ)
CASH FLOWS FROM INVESTING RETHMBRENE
ACTIVITIES
Interest received BHFIE 7 216
Purchases of property, plant and equipment BEE ¥ - BE & B1E (101) -
Proceeds from disposal of property, HEWE - BE REEBHFTEHIE
plant and equipment 12 =
Acquisition of intangible assets WEmEEE (5,003) -
Withdrawal of time deposits IREUE HATE 3k = 5,707
Payments for rental deposits THERESWRK (179) -
Refund of rental deposits ROHERS 20 =
Net cash flows (used in) from investing REEB(FTAMEHREREFHE
activities (5,244) 5,923
CASH FLOWS FROM FINANCING METBHRERSRE
ACTIVITIES
New bank loans raised FERITER 10 =
Repayment of bank loans EBRITER (3,000) -
Lease payments FERMR (511) (591)
Interest paid ERFE (54) (74)
Loan from a controlling shareholder raised 2 %%k B 1R IREE 2 B3k 12,164 =
Proceeds from exercise of share options 1T AR PR 1S S8 29,562 =
Net cash flows from (used in) financing BEEBAE (AR REFE
activities 38,171 (665)
NET INCREASE/(DECREASE) IN CASH HRE&RBESZEWE M, (EHD)
AND CASH EQUIVALENTS HE 11,367 (12,876)
Cash and cash equivalents at beginning HYBR & MR EEY
of period 4,082 27,540
Effect of foreign exchange rate changes, net &R & Fh g/ 2 %58 67) (566)
CASH AND CASH EQUIVALENTS HRRERREEEY
AT END OF PERIOD 15,382 14,098
w41
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Notes to the Condensed Consolidated
Financial Statements

AR M T R AL

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

investments designated at FVTOCI and intangible assets
— cryptocurrency, which are measured at fair values, as
appropriate.

Other than change in accounting policies resulting from
application of amendments to HKFRS Accounting Standards
and the adoption of the accounting policy for intangible assets
— cryptocurrency as described below, the accounting policies
and methods of computation used in the condensed
consolidated financial statements for the six months ended
June 30, 2025 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended December 31, 2024.
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1. CORPORATE AND GROUP INFORMATION 1. RAIARKEEER
The Company is a limited liability company incorporated in the KRR BR-_E-_—F A \A=-+HAA
Cayman Islands on August 25, 2021. The registered office of RHEEHEFMKIAMER AR - &
the Company is located at the offices of Ogier Global (Cayman) N &) H) 5 A 9% = BE & L 52 Ogier Global
Limited, 89 Nexus Way, Camana Bay, Grand Cayman KY1- (Cayman) Limited &) #f = & © #o 4k &
9009, Cayman Islands. 89 Nexus Way, Camana Bay, Grand

CaymanKY1-9009, Cayman Islands °

The Company is an investment holding company. During the RARAREZER AT o REIR - &AAQ
period, the Company’s subsidiaries were principally engaged B AR T ERERIBITE  EMA
in the technology sector, specializing in the development of YBR[ B ) ~ B NEMAIFTH
hardware and software for Internet of Thing (the “loT”), il 5l Eh <8 154 R B 0 Re B o
telecommunication, and other innovative technology-driven
fields.
The shares of the company were listed on the Main Board of NN S Ef\ —E__F+_-_A+=
the Stock Exchange of Hong Kong Limited (the “Stock =] E’\\%/’% HERXZHFAER AR (B
Exchange”) on December 12, 2022. On January 17, 2025, FrDERET -R-_TE-_AF—A++
Home Office Development Limited (“HODL”), a company H - Home Office Development Limited
incorporated in the British Virgin Islands with limited liability (THODL ) (—HIR R B G 3 St
and is wholly owned by Mr. Chan Chin Ching, entered into KIYMBR AR MERERLESEH
share purchase agreements with the then controlling B)EKRNE SR SIERRR RIS H
shareholders and certain other shareholders of the Company. IR RIS E B R - IRIBERMD
Upon the completion of the sale and purchase of the shares in BEWENERREEEERON -2
accordance with the terms and conditions of the share “HFE—RZ+tHEK% - HODLE
purchase agreements on January 27, 2025, HODL became [ B AR R R EE RREER A
the immediate and ultimate controlling company of the Al e
Company from the same day onward.

2.  BASIS OF PREPARATION 2. REEE
The condensed consolidated financial statements are BRRGEMERERAARE(TARE])
presented in Renminbi (‘RMB”), which is also the functional 2% - AREINAERARNINEEE -
currency of the Company.
The condensed consolidated financial statements have been R4 A BT TS TR R DR IBE B A 23T A
prepared in accordance with Hong Kong Accounting Standard e([Ffe:tmag] )ﬂé mHESET
34 (“HKAS 34”) “Interim Financial Reporting” issued by the R34 ([ BB G 2ERIZE345E )
Hong Kong Institute of Certified Public Accountants TEPHﬂHﬁﬁ&i&iJ&%,% yﬁéx%ﬁﬁﬁﬁﬁ
(“HKICPA”) as well as the applicable disclosure requirements NABALTHANERBERRER
of the Rules Governing the Listing of Securities on The Stock B o
Exchange of Hong Kong Limited.

3. ACCOUNTING POLICIES 3. EFHBX
The condensed consolidated financial statements have been FSRR4R A BT TS SRR THIRF 2 B R ELE 4R
prepared on the historical cost basis except for equity B ERRFERAFETAEMEEWE

MRERE REVEE— T EEAIR
Z\IP@(;ZD ﬁﬁ)n*i"

bR E R BB R E R 25 ERHSET
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Notes to the Condensed Consolidated

Financial Statements

R AR S M IS R R Yo

For the six months ended June 30, 2025 & Z —E - AFA=+HILNEA

ACCOUNTING POLICIES (CONTINUED)
Intangible assets - cryptocurrency

For cryptocurrency that are held by the Group for the purpose
of long-term capital appreciation, they are considered to be
intangible assets with indefinite useful life given there is no
foreseeable limit to the period over which the relevant
cryptocurrency is expected to generate net cash inflows for
the Group. They are initially recognised at cost and
subsequently measured by applying the revaluation model as
permitted by HKAS 38 “Intangible assets” to measure the
cryptocurrency at a revalued amount, being their respective
fair value at the date of the revaluation less any subsequent
accumulated impairment losses. For the purpose of
revaluation, fair value is measured by reference to the quoted
bid price of the cryptocurrency in an active market.

If the carrying amount of cryptocurrency is increased as a
result of a revaluation, the increase is recognised in other
comprehensive income and accumulated in equity under the
heading of intangible assets revaluation reserve. However, the
increase is recognised in profit or loss to the extent that it
reverses a revaluation decrease of the same asset previously
recognised in profit or loss.

If the carrying amount of cryptocurrency is decreased as a
result of a revaluation, the decrease is recognised in profit or
loss. However, the decrease is recognised in other
comprehensive income to the extent of any credit balance in
the revaluation reserve in respect to that cryptocurrency. The
decrease recognised in other comprehensive income reduces
the amount accumulated in equity under the heading of
intangible assets revaluation reserve.

The cumulative revaluation reserve included in equity may be
transferred directly to accumulated loss/retained earnings
when the surplus is realised. The whole surplus may be
realised on the disposal or retirement of the cryptocurrency.
The transfer from revaluation reserve to accumulated loss/
retained earnings is not made through profit or loss.

Application of amendments to HKFRS Accounting
Standards

In the current interim period, the Group has applied the
following amendments to a HKFRS Accounting Standard
issued by the HKICPA, for the first time, which are mandatorily
effective for the Group’s annual period beginning on
January 1, 2025 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to a HKFRS Accounting
Standard in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.
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Notes to the Condensed Consolidated
Financial Statements

AR M T R AL

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

4. REVENUE AND SEGMENT INFORMATION 4. WHERSBER
The Group is principally engaged in the technology sector, AEFEFENFERBITE - EFN A
specialising in the development of hardware and software for A8 - BAZ S E A AR B 1l 5 B SR 15 5 B
loT, telecommunication, and other innovative technology- e R e o
driven fields.
An analysis of revenue is as follows: WasH) AT

Six months ended June 30,
BZEAA=1THILEAEA

2025 2024
—E-FHF k=l Vit ==
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)

(REEX) CREEZ)

Revenue from contracts with customers R B X F 4 L)l 21,668 31,050
Revenue from contracts with customers REEFEFESHHNKE
Disaggregated revenue information W E#IE S

Six months ended June 30,

BEAA=+THLEAEA

2025 2024
—E-REF —E 4
RMB’000 RMB’000
AR®TT AREBFIT
(Unaudited) (Unaudited)

(REEZ) CREEZ)

Types of goods or services EmSRiEESE
Data transmission and processing B4R e P U (E i &

services for loT applications BRIB AR 20,392 31,050
Sales of telecommunication equipment  B{EHREIHE 1,276 -
Total revenue from contracts RERFEHH

with customers U 21,668 31,050

44 MemesStrategy, Inc.
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Notes to the Condensed Consolidated
Financial Statements
Gl b € s

For the six months ended June 30, 2025 2 —E - AF A =1THIE/NEA

REVENUE AND SEGMENT INFORMATION 4. Wk o EER ()
(CONTINUED)

~

Revenue from contracts with customers REEZFSNNKE (F
(continued)

Disaggregated revenue information (continued) W EHE 7 ()

Six months ended June 30,
BEAA=T+HLAEAR

2025 2024
—E-RHEF = it ==
RMB’000 RMB’000
AR¥T T ARBFIT
(Unaudited) (Unaudited)

(REER) (REEZ)

Timing of revenue recognition Uy 3 7 5 B
Goods or services transferred at RE—RHEZERE R
a point in time AR5 21,668 31,050
The Group determines its operating segments based on AEBRBEFELERREB([FTELE
internal reports reviewed by the chief operating decision REE D) ITHAR) BEHHNBREE
maker (“CODM”), the Chief Executive Officer, for the purpose TEHZEDES - LA & 5 B E TR &G
of allocating resources to the segment and to assess its HERE -
performance.
For management purposes, the Group is not organised into REEME  ARBUWEZEERES
business units based on their products and only has one ¥BEBEM WEE—HAE2®mLED
reportable operating segment. CODM monitors the operating e FELERKREERAEBNER
results of the Group as a whole for the purpose of making wExE DB RS I RRRFHE
decisions about resource allocation and performance RS ©
assessment.
Geographical information I E R
(a)  Revenue from external customers (a KEIBEFH Kz
Six months ended June 30,
BEAA=T+HLEAXEA
2025 2024
—ECHF =Sl feS
RMB’000 RMB’000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RESER) (REEEZ)
Mainland China AR B A 21,668 31,050
The revenue information above is based on the L s BRI ERE F FTEL
operation locations of the customers. EHbE o
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Notes to the Condensed Consolidated
Financial Statements

LEEES=Yp B

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

4.

REVENUE AND SEGMENT INFORMATION 4.

(CONTINUED)

Geographical information (continued)

(b) Non-current assets

Wk K 2 ERE K ()

I E R ()
(b) HFREBEE

June 30, December 31,

2025 2024

—E-hEF —EJO4F

ANA=+H +=ZA=+—H

RMB’000 RMB’000

ARET T ARBT T

(Unaudited) (Audited)

(REER) (Fe2=1%)

Mainland China R A 3, 933 2,346
Hong Kong B 7,254 -
8,187 2,346

The non-current asset information above is based on
the geographical locations of the assets and excludes
equity instruments designated at FVTOCI and other

receivables.

Information about major customers

Revenue from each major customer which accounted for 10%
or more of the Group’s revenue during the period is set out

LIRS EEERTIERNEE

PRI E

- BT BEEER

DN EF AR 2 R e A
TANEMEKIA -

FRETEEFNESR

REIR - (EARKEWE10%IA LS
EERP WSS

below:
Six months ended June 30,
BEAA=t+HLEAEA
2025 2024
—E_REF —E 4
RMB’000 RMB’000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REFEZR) (REEEZ)
Customer 1 =P 10,203 N/AANE >
Customer 2 BF2 10,189 N/AANE >
Customer 3 EF3 N/ATE fA* 12,849
Customer 4 BF4 N/ATE F* 9,236
Customer 5 EF5 N/ATE F* 4,915

*
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The corresponding revenue did not contribute over 10% of the
total revenue of the Group for the corresponding period.
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Notes to the Condensed Consolidated
Financial Statements

R AR S M IS R R Yo

For the six months ended June 30, 2025 HE — T R F,NA=1+HINEA

5. OTHER INCOME AND GAINS OR LOSSES 5. Ha A RIS EE

Six months ended June 30,
BEAA=T+HLAEAR

2025 2024
—E-hEF = it ==
RMB’000 RMB’000
AR®T T ARETTT
(Unaudited) (Unaudited)

(REEK) (REEZ)

Other income Hipg A
Bank interest income HRITHEUA 7 288
Government grants BT Eh 11 1,169
18 1,457
Other gains or losses HitmmEE
Foreign exchange gain, net HNE IR 555 R 225 48
Loss on disposal of property, HEWE  BEMRENEE
plant and equipment (113) -
Loss on early termination of leases RERIFAEREE (5) -
Others HAtb 4 @)
111 46
129 1,503
k& 47
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Notes to the Condensed Consolidated
Financial Statements

AR M T R AL

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

6. LOSS BEFORE TAXATION 6. BREAIEE
The Group’s loss before taxation is arrived at after charging ANEFBNBRAIEREHKGEA) -
(crediting):
Six months ended June 30,
BZX~A=1+HI~EA
2025 2024
—E-RE ZETNEF
RMB’000 RMB’000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(RE&ER) (RE&E=Z)
Directors’ remuneration EEHM 7,116 5,946
Employee benefit expense EBERMIZH(CTERESK
(excluding directors’ and EETHRABEH)
chief executive’s remuneration):
— Wages and salaries —TITENHS 3,216 2,745
— Equity-settled share option and — DARR M 45 B O B i e S
award expense f& 10 H2ED B 2 656 415
— Pension scheme contributions —RIREFTEIMEK 261 543
— Staff welfare expenses —BTRAEH 1,542 1,942
5,675 5,645
Cost of inventories sold BEFERA 1,233 =
Cost of services provided Pt RIS A AR 19,789 29,725
Depreciation of property, plant and V¥ - BEMREITE
equipment 309 768
Depreciation of right-of-use assets FREEENE 560 485
Amortisation of intangible assets B A E#E 38 39
Research and development costs TR AR 602 12,536
Impairment loss of trade receivables EHREEEBEERATE SRR
under ECL model, net SIBREREE TR 12,550 6,494
Reversal of impairment loss of contract ~ FBHIEEEEER TANEAE
assets under ECL model, net B R E R R FRE = (13)
Impairment loss of other receivables TEEMEE R EEN T EMmEY
under ECL model, net IR B E 1855 7 -
7. INCOME TAX EXPENSE 7.  FiEBEX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

Pursuant to the relevant tax law of the Hong Kong Special
Administrative Region, Hong Kong profits tax has been
provided at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during the period. No provision
for income tax has been made as the Group did not generate
any assessable profits in Hong Kong for both periods.

48 MemeStrategy, Inc.
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Financial Statements

R AR S M IS R R Yo

For the six months ended June 30, 2025 & Z —E - AFA=+HILNEA

INCOME TAX EXPENSE (CONTINUED) 7.  FRSHBAX ()
The provision for current income tax in Mainland China is AR b ) B ER AT 1S AR e T B A AR
based on the statutory rate of 25% of the assessable profits of BB ARBETRICEMESREIET
subsidiaries of the Group as determined in accordance with B e R B i 1R 25% A E R EHER
the PRC Corporate Income Tax Law, except for certain HEAREERPBEAMEETHERRB
subsidiaries of the Group in Mainland China which are granted Ih RENRERBIEEERIZERR
tax concession and are taxed at preferential tax rates. RENTH o
Nanjing Howking Technology Co., Ltd. (“Nanjing Howking”) EREEEAARNEERAR([ERR
and Shenzhen M2Micro Electronics Co., Ltd. (“Shenzhen ) RFEITYEsMEFAER AR (R
M2M") were recognised as a High and New Technology Y8t | ) EREAS TR - WK
Enterprise and are entitled to a preferential income tax rate of —E - F+ - RE-E-_RF+—H
15% from December 2022 to December 2025. This BREZ15%HBEMER R - 28
qualification is subject to review by the relevant tax authority in HBRTPEAENREREAE = FE%—
the PRC for every three years. IR o
Taxation arising in other jurisdictions is calculated at the rates REM A AEREENTRIBIZRIERT]
prevailing in the relevant jurisdictions. AREEMERATERE -
Six months ended June 30,
BZEARA=1+HLLA<EA
2025 2024
—E-REF —EOF
RMB’000 RMB’000
AREET T AREBT T
(Unaudited) (Unaudited)
(REEERK) (REEEZ)
Current BNER = =
Deferred IRIE - _
Total tax expense for the period HANAETITER X - -
DIVIDENDS 8 KR
No dividend was paid or proposed for ordinary shareholders BE-FT-_AFA=tTHLEREA
of the Company during six months ended June 30, 2025, nor AN R A8 1A 378 S s SRR+ kI
has any dividend been proposed since the end of the S - BEHREHRARTEZRIR
reporting period (2024: nil). MRS (ZFZEF : &) -
LOSS PER SHARE 9. BRER

The calculation of the basic and diluted loss per share
amounts is based on the loss for the period attributable to
owners of the Company, and the weighted average number of
ordinary shares of 292,428,051 (six months ended June 30,
2024: 275,429,904 (restated)) in issue during the period, as
adjusted to reflect the share issuance during the period and
rights issue on August 8, 2025 (note 21).

BREARESEESBERAQN R
EAEEIHANEE  ARHREHET
3 % AN AE S ¥ 81292 428,051 P (&
E_T_NENA=THIEANEA :
275,429,904% (£ &%) )T HE + W
BUARMBARGETER-ZE-AF
NANBBHER(HEE21) -

“ERCRFRHRRE
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Financial Statements

LEEES=Yp B

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

9. LOSS PER SHARE (CONTINUED) 9.

The calculations of the basic and diluted loss per share are

BREE (&)

BREANEFERNAELER

based on:
Six months ended June 30,

BZEASA=1THIEAREA
2025 2024
—E_REF —E P
RMB’000 RMB’000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)

Loss B8

Loss for the period attributable to owners FIRA T EFAYEAR R #EEE 2
of the Company, for the purpose of KABEE ANEEERAERE

basic and diluted loss per share

(33,961) (30,742)

Number of shares

BHEE
2025 2024
—ECRHF e Sl ke
(restated)
(ge=75)
Number of shares BEE
Weighted average number of ARFTEERER K
ordinary shares for the purpose of HEEE
basic and diluted loss per share AR NAE T X 292,428,051 275,429,904

The computation of diluted loss per share does not assume
the conversion of the Company’s share options outstanding
during the period since their assumed exercise would result in
a decrease in loss per share.

10. PROPERTY, PLANT AND EQUIPMENT AND 10.
INTANGIBLE ASSETS

During the six months ended June 30, 2025, the Group
acquired property, plant and equipment of approximately
RMB101,000 (for the six months ended June 30, 2024: nil).

B0 MemesStrategy, Inc.
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Financial Statements

R AR S M IS R R Yo

For the six months ended June 30, 2025 & Z —E - AFA=+HILNEA

PROPERTY, PLANT AND EQUIPMENT AND 10. ¥ ¥ BMERREUREFEE
INTANGIBLE ASSETS (CONTINUED) (&)
During the six months ended June 30, 2025, the Group had HEZZ-RAFAAA=FTHIAHBA -
acquired intangible asset — cryptocurrency at a cash AEFBUEESKEHARES003, OOO
consideration of approximately RMB5,003,000. As at June TTWEEREE - MEEE - R Z
30, 2025, such cryptocurrency is carried at a revalued amount AEANA=ZFAH EZ?JD*“"%LAEﬁ%
of approximately RMB5,516,000. The fair value of the digital BYIEL /B ARES5516,0007T « T
assets is measured at level 1 which is based on the quoted BEMNATFEIIZE—LGE - ER
bid prices in an active market. BTSN FRIR(E
EQUITY INVESTMENTS DESIGNATED AT FVTOCI  11. I EERAFEFAHMZEKZEN
RERE
On May 25, 2023, the Company subscribed for 111,270 new RZZBZ=FRA=+HHE  KAFMN
ordinary shares in the share capital of Etic International Limited, a ReREARK13,513,0007TR ﬁ% Etic
private entity, at a consideration of RMB13,513,000 in cash. After International Limited ( — & L & & 88 ) I%
the allotment and issue of aforesaid new shares and at June 30, AR 111,270 ¥ AR o &R &
2025, the ordinary shares subscribed by the Company represent BTN BERZZE_RAF N
approximately 2.18% of the issued share capital of Etic B=1+H  ARAMRENT BRI
International Limited. Etic International Limited £, &% 77 i% 74 47
2.18% -
The equity investments were irrevocably designated at FVTOCI A REIRE TR BRI FE T AR A EET
as the Group considers these investments to be strategic in AHMEEmKE - REALREBRAEZ
nature. EREAHBE -
TRADE RECEIVABLES 12. EZEWFKIE
June 30, December 31,
2025 2024
—E—RE — T pF
AA=+HA +=-H=+—H
RMB’000 RMB’000
AREET T ARBT T
(Unaudited) (Audited)
(RE&ER) (fEZ)
Trade receivables g 5 FEWERIE 252,018 294,083
Less: impairment loss allowance B R EEERE (56,006) (70,815)
196,012 223,268

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally 3 to 300 days, depending
on the specific payment terms in each contract. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
or other credit enhancements over its trade receivable
balances. Trade receivables are non-interest-bearing.

AEBHEXENEFEREBUEE
kT - EEHATE ﬁsisoo B &

FEEONARNRIGRME - A&EH
= RBAR B R EE S Iéi - BARE

BETHEMBAGR Z?»‘%@jﬂﬁf?di
HE 5 RUGIRG S A EAERmK
HEEE®RTA - EHRKFIARS

B o
o

R
“ERCRFRHRRE

51



Notes to the Condensed Consolidated

Financial Statements

LEEES=Yp B

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

12. TRADE RECEIVABLES (CONTINUED) 12. EZEWFEE)
An ageing analysis of the trade receivables as at the end of R EARERZERABNE F KGR
the reporting period, based on the invoice date and net of H (N EBEEEE) WERE DT
impairment loss allowance, is as follows: ™

June 30, December 31,

2025 2024

—E_REF —EPF

ANA=+HA +=A=+—H

RMB’000 RMB’000

AR%ET T ARBT T

(Unaudited) (Audited)

(REEER) (Fez1%)

Within 1 year 1FER 14,751 29,862

1to 2 years 1224 100,267 134,784

2 to 3 years 2F34F 63,588 54,348

3 to 4 years 3F44F 17,138 4,005

410 5 years 4E55F 268 269

196,012 223,268
The movements in the impairment loss allowance of trade B RWAKENRBREBEBEEEED

receivables are as follows: ™

June 30, December 31,

2025 2024

—E_EREF k=~ Vit ==

ANA=+H +ZA=+—H

RMB’000 RMB’000

ARMT T ARBT T

(Unaudited) (Audited)

(REEZX) ($e2%)

At beginning of period RHIY) 70,815 42,785

Impairment losses, net (note 6) BIEE IR FRE(M5E6) 12,550 28,030

Write-offs T (27,359) -

At end of period REFR 56,006 70,815

B2 MemeStrategy, Inc.
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For the six months ended June 30, 2025 & Z —E - AFA=+HILNEA

TRADE PAYABLES 13. EBZEFNRIE
An ageing analysis of the trade payables as at the end of the RIEBRENBREQHNE S EN K
reporting period, based on the invoice date, is as follows: THRBRER OMTAT -
June 30, December 31,
2025 2024
—E-R5 —EpUF
NE=+H +=ZA=+—H
RMB’000 RMB’000
AR%ET T ARETTT
(Unaudited) (Audited)
(REEERK) (fE=%)
Within 1 year 1FER 11,458 11,522
1 to 2 years 1Z224F 72 11,975
2 to 3 years 2E3F 5,376 8,453
Over 3 years 3FPA L 2,336 2,332
19,242 34,282
The trade payables are non-interest-bearing and credit BSRNREBEAREREREHNNTE
periods range from 7 to 90 days. 90K °
LOAN FROM A CONTROLLING SHAREHOLDER 14. REEZERBRRZEX

During the period ended June 30, 2025, the Group entered
into two deeds of loan with HODL, the controlling shareholder,
pursuant to which HODL agreed to provide shareholder loan
facilities (the “Loan Facilities”) with an aggregate amount of
HK$20,000,000 (approximately RMB18,239,000) to the
Group.

The Company drew the shareholder loan (the “Shareholder
Loan”) of approximately RMB12,203,000 from HODL
according to the Loan Facilities during the six month ended
June 30, 2025. The Shareholder Loan under the Loan
Facilities is interest-free, unsecured and repayable on demand.

The outstanding amounts of the Shareholder Loan under the
Loan Facilities as at June 30, 2025 was denominated in HKS$.

BT -_RAFNA=+HI-HH -
AREBEEARKREHODLET I M E
R - Uk HODLRE B M A £ E
12 4858 /5 20,000,0008 7T (4 A R #&
18,239,00070) MR R E H A& ([ B3
BE ) o

BE_ZT_AFANA=THILXER -
ARRIBBEEFEE BHODLIRR —%
# AR #12,203,0007T B9 AR R & ([ 1%
RERD - En—k@ﬂﬁlﬁTZHxﬁﬁmz%
2B B R BIR B RIES

R-ZE-_RFA=1TH EX@mEHE
TZRREREFREE SR ABITE
’Eo
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BEESS

RS RAR EE

For the six months ended June 30, 2025 #ZE — T - R F/,NA=1+HI/NEA

15.

16.

INTEREST-BEARING BANK BORROWINGS 15. FTESBITER
June 30, 2025 —E-RFARA=1H
Effective
interest rate Maturity RMB’000
BEFIZ= B = AR¥T T
(Unaudited)
(REEZR)
Bank loans — unsecured IRITE R — EIEH 2.75% March 2026 10
—E-XKE=A
10
December 31, 2024 —E-NE+=-HB=+—H
Effective
interest rate Maturity RMB’000
B AI= E|H1 A ARETTT
(Audited)
(Fez1%)
Bank loans — unsecured IRITE R — EIEH 2.75%  December 2025 3,000
—ZE-RF+=A
3,000
SHARE CAPITAL 16. RX
Number of Share
shares Capital
BRHEE B
RMB’000
ARETTT
Ordinary shares of US$0.01 each EREBEIIETHEER
Authorised: JERE ¢
At January 1, 2024 (audited), BA_E_EE A—B(E®E%)

June 30, 2024 (unaudited), “ECWFERAZTRCREERZ)

January 1, 2025 (audited) and “E-RF-A-HERRR

June 30, 2025 (unaudited) “E-RFANAZTHCREER) 300,000,000 20,863
Issued and fully paid: BEITRAR
At January 1, 2024 (audited), ﬁA_ T-MF—A—H(EEZ)

June 30, 2024 (unaudited), ZENFERAZTERESEZ)

January 1, 2025 (audited) ZE-RE-A—B(&ER) 225,000,000 15,646
Exercise of share options ﬁﬁﬁﬁﬂﬂ’é 20,319,513 1,458
At June 30, 2025 (unaudited) HE-_ZT-_AF~A=1H

(ﬂi%«%&“) 245,319,513 17,104

B4 Memestrategy, Inc.
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For the six months ended June 30, 2025 & Z —E - AFA=+HILNEA

17. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME

(a)

Share option scheme

The Company operates a share option scheme for the
purpose of providing incentives and rewards to
grantees who contribute to the success of the Group’s
operations. Grantees of the share option scheme
include certain directors, senior management and
employees of the Group and a substantial shareholder
of the Company. The share option scheme became
effective on March 29, 2023 and will expire on March
28, 2033.

The offer of a grant of share options may be accepted
within 30 days from the date of offer, upon payment of
a nominal consideration of RMB1.00 in total by the
grantee. The exercise period of the share options
granted commences after a vesting period of one to
three years and ends on the expiry date of the share
option scheme.

The exercise price of share options is HK$1.56, which
is higher of (i) the closing price of HK$1.56 per share as
stated in the daily quotations sheet of the Stock
Exchange on March 29, 2023; and (ii) the average
closing price of HK$1.53 per share as stated in the
Stock Exchange’s daily quotations sheets for the five
business days immediately preceding March 29, 2023.

The shares to be allotted and issued upon the exercise
of an option shall rank pari passu in all respects with
the fully-paid shares in issue of the Company as of the
date of allotment and will entitle the holders to
participate in all dividends or other distributions paid or
made on or after the date of allotment other than any
dividend or other distribution previously declared or
recommended or resolved to be paid or made if the
record date therefore shall be on or before the date of
allotment and issue.

The following share options were outstanding under
the share option scheme during the six months ended
June 30, 2025:

17. BRETER KRB S

(a)

BRETE

ARBLEF— ARS8 AR
B MR E AR EE K IIE
HERBARA - BIRER S0
ERABRAKREETES &
REBRELEEURARE %
TERR - BREFER T
=FZA-TNABRER THR
—E==F=R=-+N\BHEW -

REBAZHEEREEEAR
#1.00701% - REBRENELD
ATEZ4H BR300 H N EE
W o P DA R T TE BRI —
E=FNHEBHRERREERE
EERBESAL -

BRRENITEER1.567 T - Bl
UTEEARSE () ZT==
F=AZTNBBXAEBERE
KRBT ESR1.568T 0 &
(B _TE-_=F=A=-+hH
AAAE X BABMRAERRER
IR mESRT.538TT

OE) B A A M 1 7 (5 1 7 T B 3 R 3%
TTE AR EAE &5 75 T B A R Ar 3%
HEWARBEBITAERND =
EREMA - B TIHE AR
MRl EE Bl 2 B PTIRT sk
EHEV T AR ESEH M DK - H
fii s 8% B AR AL 3% K 35178 B sk
Z A1 BISERIE RS E S &R
%ﬁﬁiﬁﬁ%&ﬁ%%ﬁﬁ@
DIRBRIN ©

a:l: ﬂéﬁ/\ﬂ _|’E|JJ:/\
@A - ﬁk%ﬁ%ﬁTﬁ*ﬁﬁ

RBBRREL T -

R
“ERCRFRHRRE

55



Notes to the Condensed Consolidated
Financial Statements

AR M T R AL

For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

17.

(a)

(b)

SHARE OPTION SCHEME AND SHARE AWARD 17. BRESIRROERS(E)
SCHEME (CONTINUED)
Share option scheme (continued) (a) EBRRETEI(E)
Six months ended
June 30, 2025
BE-_Z-RFAA=tAL
A~MEA
Weighted
average Number of
exercise price options
MEFIITEE BREH A
HKS$ per share
SRBET
At January 1, 2025 (audited) RZZ_RF-A—B(EEX) 1.56 22,350,000
Exercised during the period PEARTTE 1.56 (20,319,513)
Lapsed during the period REIRR R 1.56 (2,030,487)
At June 30, 2025 (unaudited) R=F-RFNA=THCKESRR) N/ATE R =
The Group recognised a share option expense of REBEEZT-RAFA=THL
RMB2,287,000 during the six months ended June 30, ANER - AEBEERERERT
2025 (during the six months ended June 30, 2024: AR¥2,287,000(HE=ZT =
RMB4,809,000). WEARA=+THIEAREAR : AR
#4,809,0007T) °
At the end of the reporting period, the Company had RIBEHR - AR B RERAEST
no share options outstanding under the share option SITE TR M ARITE AV BB AR -
scheme.
During the six months ended June 30, 2025, a total of REBEE-_T-_RAFA=+HIt
20,319,513 options granted were exercised and /\flﬂ B4 20,319,513
allotted pursuant to the rules, 2,030,487 unexercised DR EE IR R RIITE KA
options lapsed automatically and had no share options %+ 2,030, 487{’\5&?‘? {5 15 I b
outstanding under the share option scheme at June BEAM AR-ZT-RAFA
30, 2025. =+B" ﬂ%ﬂﬂ%ﬁ%ﬂlﬁﬁTI?ﬁra
RITIEABEARAE -
Share award scheme (b) MRTIEEEE
The Company adopted a share award scheme on May AARRZZEZ=FRHA+<H
16, 2023. The objectives of the share award scheme R —IERR D S2E)ET &) - JR{H a8
are: (i) to recognise the contributions by certain eligible BEEMENS  ((RUETE

B6 MemesStrategy, Inc.

participants and to provide them with incentives in
order to retain them for the continual operation and
development of the Group; and (i) to attract suitable
personnel for further development of the Group.

INTERIM REPORT 2025
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For the six months ended June 30, 2025 HE — T R F,NA=1+HINEA

17. SHARE OPTION SCHEME AND SHARE AWARD
SCHEME (CONTINUED)

(b)

Share award scheme (continued)

Eligible participants include: (i) any employees of the
Group; (i) any employees of the holding companies,
fellow subsidiaries or associated companies of the
Company; and (i) any persons who provide services
to any members of the Group on a continuing or
recurring basis in its ordinary and usual course of
business which are in the interests of the long-term
growth of the Group, provided any such person is not
a connected person of the Company.

Subject to any early termination as may be determined
by the board of directors of the Company, the share
award scheme shall be valid and effective for a term of
ten years commencing on May 16, 2023, after which
no further awards will be granted.

Subject to the share award scheme rules, awarded
shares may be (i) purchased on the Stock Exchange;
or (ii) accepted and received from any significant
shareholder or any party designated by the Company.
Once purchased or received, the awarded shares are
to be held directly or indirectly by the trustee for the
benefit of the selected participants under the trust until
they are vested, on and subject to the terms and
conditions of the share award scheme rules and the
trust deed.

The board of directors shall not make any further grant
of award such that the total number of shares granted
under the share award scheme will exceed 10% of the
total number of issued shares as of May 16, 2023. On
the basis that the total number of issued shares as of
May 16, 2023 was 225,000,000 shares.

The selected participants shall not have any interest or
rights (including the right to receive dividends) in the
awarded interests by virtue of the grant of an award
pursuant to the share award scheme, unless and until
the awarded interests are actually transferred to the
selected participant and/or a vehicle controlled by him/
her (such as a trust or a private company) upon vesting
of the awards on the vesting date.

17. BRESTEIRRGORBEE(E)

(b)

it R BT 8 ()

AER2EERIE  ((AEBIET
AIEE ; () ANAFHERAT] - [F
AWEBE Bk & A R R ER{E
8 Ri)N BB RESEKIBE
PIFESEERASEEMKE
NERHRY - FEArEERE
ERAENERAL - BIRAE
A E A LTI IEAR R Rl BEEA
+ o

BRIFMIRARREFTEARERTE
EVERRATAR LE - & RIPRA7D 22E)
tElEe T -_=—FRATH
RHFRNBERRERN - HRHD
HE—TRHER -

FER BBt IR RIRARIR T -
52 B B A AT () O BgE X P HE T BB
B (i) B EAS R ER R
RRRIEEREMALTEZ R
o — B ESWE - BRI
# B AR B SRR &A%
A A5 FEE R BV 6K S IR X 7E
HRR TEE2RENN @R
ERTEEXEERE  BEEH
BEAL -

iR R AR (0 SR Ep AT 3% H AR 15
BEEBABE T =%
A+ BHBERITROBEN
10% ' AlEE=Zg T EE—TF
HE R - EBE—T-=F
AATNENEETRDRES
225,000,000 A% {5 51 & -

RpNEREANRRREREE
TREELEER REEHNE
BONEREHLART) 2B - 2
E2RENGRREMN REE
BERER M ERES TR
R s SR (B U B
HRER)
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For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

17. SHARE OPTION SCHEME AND SHARE AWARD 17. [ER#E:TE8RROEB 2 (&)
SCHEME (CONTINUED)
(b) Share award scheme (continued) (b) MPZREGTEI(E)
On November 29, 2024, the Company granted a total R-ZT_NE+—H ::Hl A \’
of 10,656,973 treasury shares to the selected AR R R A SRt & A%
participants under the share award scheme at a T2 mEERLE A 10,656,973
consideration of HK$0.1 per share. All 10,656,973 foﬁﬂxfﬁ RESFR0.1E
shares granted on November 29, 2024 were vested on TeR-ZF-_MET—A=1N
the same day. The fair value of the equity-settled share R E"JFTT 510,656,973 A {7
award granted during the year ended December 31, HRFEIEEE - RBEE—F /N
2024 was HK$8,526,000 (equivalent to approximately iii AFH MJF A FER A
RMB7,874,000), of which the Group recognised a Jff(ﬂﬂ‘%:%#mﬂﬂﬁﬁ@m
share award expense of RMB7,874,000 during the /38,526,00078 7L (FHERAIAR
year ended December 31, 2024. No shares were #57,874,0007T) + HARAKER
awarded under share award scheme during the six @?:%;Eiﬂ—;ﬁ =+—H
months ended June 30, 2025 and June 30, 2024. I FEERRD ZRFAX AR
7,874,000 - HE T _RHF
/\)E] +E|&—?—E£E/\H_
THIERMEA - &5 &R T EIE
TR SR AR (D -
18. COMMITMENTS 18. &
At the end of the reporting periods, the Group did not have RERAEHIR - RN B (T ] & A&
any significant commitments. ¥E o
19. RELATED PARTY TRANSACTIONS 19. EBEEESRS
Except for disclosure elsewhere in the condensed MESBRAE A SRR BRI E LI - &
consolidated financial statements, the Group did not have E-E-RHENAZS —|—E|)§g_g_|7_q$
other transactions with related parties during the six months /\}q +H JJ:/\“)E] 7 £2 [B) £ B B
ended June 30, 2025 and June 30, 2024, NI T H AR RS
Compensation of key management personnel of the Group: REBTESIEASHEH
Six months ended June 30,
BEXRA=THLAXEA
2025 2024
—E-RHE T mE
RMB’000 RMB’000
AR®T T AREBFTT
(Unaudited) (Unaudited)
(REERZ) (RgeEZ)
Salaries, allowances and & R REWER
benefits in kind 3,903 1,981
Pension scheme contributions RIKRET IR 43 31
Equity-settled share option expense DAH%}E%ZE@%HX% 53 1,905 4,697
Compensation for the loss of office BIEAEBTAKE ARSI
as a director in connection with the EREER BB E
management of the affairs of any
member of the Group 2,748 -
Total compensation paid to BENEEEEAR
key management personnel Frifaazs 8,599 6,709

B8 MemesStrategy, Inc.
INTERIM REPORT 2025
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For the six months ended June 30, 2025 HE — T R F,NA=1+HINEA

FAIR VALUE MEASUREMENTS OF FINANCIAL 20. £®RIENAFEEFE
INSTRUMENTS
Other than the equity investments designated at FVTOCI, the BIE IR A E AE M 2R SR
directors of the Company consider that the carrying amounts BB KRARESRRE  NIRE
of all other financial assets and financial liabilities recorded at HARIRE AR AR 2 FT B EM e jt &
amortised cost at the end of each reporting period EReRAaENEEESEAMEAT
approximate their corresponding fair values. BEfEE -
Valuation technique and significant unobservable inputs are AEBFEREERMNEERTABRE
used to determine the fair value of equity investments ABBEETECEATFESAEMEE
designated at FVTOCI. The fair value measurement is W R B A FE - AV ERFE
classified as Level 3 under fair value hierarchy. DEAATEERENE=R -
The following table gives information about how the fair value TRESEBNNETSHEEATA
of the financial assets is determined (in particular, the valuation MER(LHEZMEBAOGERN M
technique(s) and inputs used). A °
Significant

Valuation unobservable Sensitivity of

Description Fairvalue technique inputs fair value

it NN fhERAM EATUBRGAZE LTENSEE

Equity investments  June 30, 2025: Price-to-R&D P/R&D of 33.03X 10% increase/(decrease) in P/
designated at RMB12,573,000 multiple (December 31, R&D holding all other variables
FVTOCI (December (“P/R&D") 2024: 39.29X) %c;ngtaa;r:/ggglz ar:es)ullrt.] |Pa gn

incr r in fair
31, 2024: value by RMB1,258,000
RMB13,513,000)

BERATEFARE ZZZhF <A P/R&DIEE P/R&D£A33.03X HFaEETENERT
fn 2 E Uz H AR =18 : AR% ([P/R&D)J) (ZT=mF+=A P/R&DEF/(TFFE)10%
BERE 12,573,000 =+—A : 39.20X) BEBATEEN CRD)

(ZZZm&+=A AR#1,258,0007T
=t+—H: ARK
13,513,0007T)

x%m 59
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For the six months ended June 30, 2025 HE — T - R F/,NA=1+HI/NEA

20. FAIR VALUE MEASUREMENTS OF FINANCIAL 20.
INSTRUMENTS (CONTINUED)

Description

i

Fairvalue

AT

Significant
Valuation unobservable
technique inputs

fE R EXTUEERABE

TRHTANAFEEE)

Sensitivity of
fair value

NP ENHBE

Discount for lack of
marketability
(“DLOM”) of 20.4%
(December 31,
2024: 25.0%)

R bmEREEm
R([DLOM)) B
20.4% (ZZ =4
TZA=+—R:
25.0%)

(December 31, 2024: 10%
increase/(decrease) in P/R&D
holding all other variables
constant would result in an
increase/(decrease) in fair
value by RMB1,300,000)

(Z2-mE+-RA=+—8:
HtbFraZEaTEHENR
T P/R&Dtﬂ/ (RR&)
10% & EHRAFEE N,
(R ) AR #1,300,0007T)

1% increase/(decrease) in
DLOM holding all other
variables constant would
result in a (decrease)/increase
in fair value by RMB158,000

HFESETRMERT
DLOM EFt,/(TRE)1%#58
BATECED), EIAR
#158,0007C

(December 31, 2024: 1%
increase/(decrease) in DLOM
holding all other variables
constant would result in a
(decrease)/increase in fair
value by RMB173,000)

(ZEZmF+-—A=+—8:
HirR#ETE0ER
T DLOMEF/(TF&)1%
BEHRTECRD), 1N
AR#173,0007T)

During the six months ended June 30, 2025, unrealised loss HE—
from change in fair value of equity investments at FVTOCI of
RMB940,000 has been recognised in the condensed
consolidated financial statements of the Group (included in

equity investments revaluation reserve).

“HERNA=THIENER

There were no transfers between Level 1, 2 and 3 during both

periods.

60 MemeStrategy, Inc.
INTERIM REPORT 2025
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For the six months ended June 30, 2025 HE — T R F,NA=1+HINEA

EVENTS AFTER THE RELEVANT PERIOD

On June 4, 2025, the Company proposed to raise up to
approximately HK$154.8 million before expenses by way of
the issue of a maximum of 122,659,756 rights shares (the
“Rights Share”) at the subscription price of HK$1.262 (the
“Subscription Price”) per Rights Share on the basis of one (1)
Rights Share for every two (2) existing Shares (the “Rights
Issue”). The net price per Rights Share (after deducting the
cost and expenses of the Rights Issue) is approximately
HK$1.25. All conditions set out in the prospectus of the Rights
Issue had been fulfilled and the Rights Issue became
unconditional on August 7, 2025. The 122,659,756 Rights
Shares had been issued on August 8, 2025.

On July 24, 2025, the Company proposed to increase its
authorised share capital from US$3,000,000 divided into
300,000,000 shares of US$0.01 each to US$10,000,000
divided into 1,000,000,000 shares of US$0.01 each by the
creation of an additional 700,000,000 shares (the “Increase in
Authorised Share Capital”). The Increase in Authorised Share
Capital had been approved by shareholders of the Company
on the extraordinary general meeting held on August 7, 2025.

21.

FRNEREN

RZE_RAFAANHE  AREER
NEHBEMQBRIE B KD ERE—O)
BEBRNDOEE  ZERERREHD
12628 THRBE(RBE HITEHR
% 122,659,756 % # A% B 7 ([ A% 3%
71 NEERZH1548F 8B TR
HMBRAZ(THER]) - SRERERHH
FEEMBRERNKRAEASL )N A
1.2578 70 o HRERETH AT IE1HYH
DER RN -E-RFNAEEK
BEEM 0 122,659,756 & AL 2
RZE-_RFNA/N\BET -

R-E-_RAF+A-+WE  AAQF
3 % & B 18 3% B8 40 700,000,000 A% A%
7 #EEETE KA H3,000,000E 7T (5
/300,000,000 % & A% ™ {8 0.01 & 7T
Z B 7 ) 18 hn &= 10,000,000% 7T (D A
1,000,000,000 A% & IR I {E0.013E T 2
B ) (MHGAEEREA ) o #ANETE I
AERZZE-_RAFNALHRTHRE
BRIAE FEARTRERAAE o
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Definitions

Bx

“5G”
[5G

“Audit Committee”

[BEZEE]

“Board”
=4

“CAGR”

[EATHEEE)

“CG Code”
[EREASTRI

“China” or “PRC”

[

“Company”

E VNN

“Director(s)”

[E£]

“Global Offering”
[BIRFE

“HKS$”
[t

62 MemeStrategy, Inc.
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the 5th generation mobile network, a new global wireless standard after 1G, 2G,
3G and 4G networks
FRARBEBERLE - #1G - 2G - SGRAGEBENIT D IRERITE

the audit committee of the Board

EEgEREBY

the board of Directors

=g

compound annual growth rate; the CAGR formula involves (i) dividing the ending
value by the beginning value, (i) making a radical of the amount by the number
of years (e.g. 2019~2021=2 years) and (jii) subtracting one to make the rate a
percentage

BEFERE  BEFRREAXBIE()AARERABRYIE : (MRFE(HI=
Z-NEEZT-—FR2F) RRER(VRE—FEENBE S LX

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules
iR BIMERC P Y 3 B e <P B

the People’s Republic of China, but for the purpose of this interim report only
and except where the context requires otherwise, references in this interim
report to “China” or “PRC” do not include Hong Kong, Macau and Taiwan

hE ARANE - HERAFRRENS - RXBESBREIN - AR fHRESD
HIFEWRATEEES  RFIREE

MemeStrategy, Inc. (formerly known as Howkingtech International Holding
Limited), an exempted company with limited liability incorporated in Cayman
Islands on August 25, 2021, and registered as a non-Hong Kong company
under Part 16 of the Companies Ordinance on January 13, 2022

K (ABEREEBBRERERAR)  —KR_T_—F/\AZ+HBE
E‘ﬂxﬁ%ufﬂﬁﬁiwé%%ﬁﬁﬁﬁT R-ZZE__F—A+=BREBER &M
F16REMARIETER

the director(s) of the Company
KARES

the Hong Kong public offering and international offering of the Shares

B RRBRERBERZEERD

Hong Kong dollars, the lawful currency of Hong Kong
B BEETER



“Hong Kong”
[ &8

“MemeStrategy” or “Group”
[ 9KERHE Ik N

“loT”
[ g4 )

‘T
RELSs<0l

“Listing Rules”
[ Er#R Al

“LORA”
[i&f2 ]

“Macau”

[&F]

“Model Code”

“OEM”
[Z5MnT )

“Prospectus”

[t EdE

“IPO Prospectus”

[BEXRARBERRER]

“pPRRU”
[0 ST SRR BT |

“R&D”
Kic:d

“Remuneration Committee”

[HMEES

“Reporting Period”
[¥REHA ]

the Hong Kong Special Administrative Region of the PRC

PEERBRRITTHRE

the Company and its subsidiaries

RRAREKERF]

internet of things

LR

information technology

R3]

Definitions

Bx

the Rules Governing the Listing of Securities on the Stock Exchange

B FrRE s L AR A

Long Range, a proprietary low-power wide-area network modulation technique

EiZ - —REANEINEEE MK BREM

the Macau Special Administrative Region of the PRC

 BLRPIRF BIT T &

Model Code for Securities Transactions by Directors of Listed Issuers as set out

in Appendix C3 to the Listing Rules

FRRIMERCIPAEL L T AEFEITESF X HHRETE]

original equipment manufacturer

ZRIMINT

the prospectus as issued by the Company in connection with the Rights Issue,

dated on July 4, 2025

ARAR T -AFL AMAHERTENHEKRER

the prospectus of the Company dated November 30, 2022 in connection with

the Global Offering

ARBAPR-_ZE__F+—A=THNBRER - ARERKEE

pico remote radio unit, which is used to the baseband unit
AREBEEETTHN DM ASIERLR B T

research and development
7o e %

the remuneration committee of the Board

E=ZgFMERS

the six months ended June 30, 2025
HE-Z-_AFA=1H1EEA

&K 63
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Definitions

Bx

“RMB”
[ARE]

“SFO”
[FE7 M EE5RA ]

“Share(s)”
[t |
“Share Award Scheme”

[Bn 22t &1

“Share Option Scheme’
[ &R TS ]

“Shareholder(s)”
[P&ER |

“Stock Exchange”
[ B 22 |

"US$”
E=d

“Universal loT Platform”

ERYBETa ]

“%H
[%)]

64 MemeStrategy, Inc.
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Renminbi, the lawful currency of China

ARE - hBEEES

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEDIEST BB S REE DI

the ordinary share(s) of nominal value of HK$0.01 each in the share capital of the
Company
RNARIRAFR B EE.01/E TTH) & Ak

the Howkingtech Share Award Scheme adopted by the Company on May 16,
2023
AARRZEZ=FH A+/N BEMNNZERHE ARG 2B T8

the share option scheme adopted by the Company on November 11, 2022
RRBR T _F+— A+ BRAONBRE 2

holder(s) of the Share(s)
SYUESZEPN

The Stock Exchange of Hong Kong Limited
EEBMARHMABRAT]

United States dollar(s), the lawful currency of the United States of America
ET 0 ENRERBREEEER

the Group’s self-developed centralized data platform of loT solutions, which
provides the infrastructural functions for upper applications
AEEBFTHENYBERRTRETBE TS - R LERARAEERRED

ak,
BE

per cent

B
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