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Financial Summary
B E

A summary of results and the assets and liabilities of mEARKREEEFRAR ([ARF]) REMBAR (5
China Ecotourism Group Limited (the “Company”) and BIAE®E]) 2E¥EMEERBEREZNT -

its subsidiaries (collectively referred to as the “Group”)

are as follows:

RESULTS 4

For the

18 months

ended

30 June

2023

For the year ended BE For the year ended
30 June —E-=F 31 December

BERA=THLEE ANA=ZTH BE+-ZA=1+-HLEFE
2025 2024 ETN\EA 2021 2020
“E-HE —E-NE HE —T-—-§% ZZ-TF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BET R BETT BETT BETT BETT

Revenue BEHE 111,895 67,319 207,797 124,920 118,563
Gross profit EF 40,967 27,436 62,302 40,893 27,515
Share option expenses BREER - - - - -
Finance costs BN R (31,297) (21,372) (59,201) (57,521) (86,034)
Loss before income tax BRETEHATER (72,439)  (280,856)  (219,379)  (285,382)  (630,445)
Income tax (expense)/credit FT5# (Fs), #K% (648) 6,246 (489) 4,471 6,527
Loss for the period/year B/ FNEE (73,087)  (274,610)  (219,868)  (280,911)  (623,918)
(Loss)/profit attributable  (&518) /HEABER
to:

Owners of the Company RARHEBA (72,363)  (271,967)  (219,030)  (258,312)  (573,971)
Non-controlling interests FEPR IR A (724) (2,643) (838) (22,599) (49,947)

(73,087)  (274,610)  (219,868)  (280,911)  (623,918)

ASSETS AND LIABILITIES EERAE
At 30 June At 31 December
RAB=1+H R+=—A=+—H
2025 2024 2023 2021 2020

“EBE-RE —Z-WNF —B-=F T ZZE-TF
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
BETT BT BT BT BT

Total current assets MEBEELRE 142,593 100,056 154,301 192,041 284,952
Total assets BERSE 157,557 114,600 504,611 573,206 747,470
Total liabilities BEBE (648,972)  (534,908)  (642,198)  (472,978)  (579,172)
Net (liabilities)/assets (BE)/BETE (491,415)  (420,308)  (137,587) 100,228 168,298

China Ecotourism Group Limited Annual Report 2024/2025



Management Discussion and Analysis

China’s Lottery Market

During the reporting period (second half of 2024 to
first half of 2025), China’s lottery market
demonstrated robust development. Particularly in the
first half of 2025, national lottery sales revenue
reached approximately RMB317.9 billion, setting a new
historical record for the same period. The strong
performance of the lottery market reflects sustained
high consumer enthusiasm for lottery purchases. As an
important source of government non-tax revenue, the
growth in lottery public welfare funds will directly
benefit various public welfare sectors, including social
welfare and sports development.

According to data released by the Ministry of Finance,
from July 2024 to June 2025, national lottery sales
reached RMB632.862 billion, representing an increase
of RMB18.587 billion year-on-year, up by 3.0%.
Specifically, welfare lottery organizations recorded sales
of RMB210.047 billion, a year-on-year increase of
RMB403 million, or 0.2% growth. While sports lottery
organizations achieved sales of RMB422.815 billion, an
increase of RMB18.185 billion year-on-year, or 4.5%
growth. Regarding various lottery product types, from
July 2024 to June 2025, Lotto (“Lotto”) sales reached
RMB178.132 billion, a year-on-year decrease of 2.4%.
Paper-based Scratch Card (“PSC”) sales reached
RMB120.430 billion, a year-on-year decrease of 8.5%.
Single Match Games (“SMG”) sales reached
RMB293.145 billion, a year-on-year increase of 13.4%.
KENO type Lottery (“KENO”) sales reached
RMB41.154 billion, a year-on-year decrease of 1.4%.
The sales of Lotto, SMG, PSC and KENO accounted
for 28.1%, 46.3%, 19.0%, and 6.5% of total lottery
sales, respectively.

China’s Ecotourism Market

Since 2025, China’s tourism industry has maintained
steady growth in market size, yet with notable
divergence in growth rates and structural trends.

Scale and Growth Rate in 2025: Total market size is
expected to exceed RMB7.3 trillion (2024: RMB5.75
trillion), representing a year-on-year increase of
approximately 8.7%. Number of tourists: Expected to
reach 6.07 billion (2024: 5.615 billion), reflecting an
8.1% year-on-year growth. Consumption
Characteristics: Per-capita consumption growth slowed
to 5%-6% (first half of 2025: RMB960), indicating a
trend toward rationalized spending behavior.

BB RO

PEREENS

Bl EH A (2024 F THFE2025F L+ F) HEEE
MISER R - LHE2025F ¥4 2EXRHEW
ANEFHARKE3N 797 - BIFT TEERSAKRSLEE
FEMSMEYRARREEEEBYABRER K
FEANGSERBEENRAIERBAKRIR  EREER
BEZRERTEREN REEESZZERAEER -

BEBELAHEEIE - 202457 AE 202596 A » 2B K
HELZEARK6,328.6218 7T RLIEMARE185.87
Bo EBR3.0% -HA BIETEREBHSEARE
2,100.471870 * FILEMARKE4.03E L #£5K0.2% ;
BREVERENE ARE4,22815E T RILEMNAR
181.851870 @ #K4.5% - SER T EEMRHE © 2024
F7AE2025F6A HFHFHELEHEEARE
1,781.32127T » BIth FF£2.4% : BB ZiHE AR
1,204.30127C © AL T58.5%  miB M ZiHE AR
2,931.4518 0 BIHIER13.4%  E#EMEEHEAR
B411.541270 AL TRR1.4% - 8655 FA - FHBEE -
BRA EEAVEHEEENHLETEHEEESEMN
28.1% ~ 46.3% ~ 19.0% -~ 6.5% °

REERRETS
2025F ACK - REREITEMIGMBEER@IER - B
BrEER2RBEENL-

2025 AR IE BRIk  FEET AR ERBARE7IEE T
(20244 : ARBS5.7581870) @ RILLIBRA8.7%  HiF
AR #60.718 AR (202445 : 56.15(8 A R) - B kL 1%
£8.1% : MBI : A BB RINEZE 5%6% (2025
FE¥EF ARMBI60T)  RIREEIE (LB -
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Management Discussion and Analysis

BB R DN

Regional and Structural Opportunities: Regional growth
shows divergence, with eastern regions focusing on
quality upgrades: Fujian and Shanghai are prioritizing
high-value-added sectors (immersive experiences,
international hubs), targeting RMB750 billion in
cultural and tourism value-added output. Central and
western regions are expanding capacity: Sichuan plans
to achieve RMB2 trillion in tourism spending by 2027,
while Xinjiang aims to exceed RMB1 trillion in
cultural, tourism, and sports revenue by 2030. Niche
destinations include Hainan’s marine tourism (targeting
RMB40 billion by 2027) and Guiyang’s summer resort
and residency programs (targeting 350,000 visitors by
2027). Inbound Tourism Recovery: Inbound tourism is
recovering, with a projected 156 million inbound
tourists in 2025. Challenges Amid Opportunities:
Rationalized consumption patterns are compressing
profit margins: per-capita spending growth (15.2%)
lags behind visitor growth (20.6%), while scenic spots’
reliance on ticket-based revenue remains unresolved.

Overall, the tourism market will demonstrate
characteristics of “aggregate growth with structural
divergence”: total scale will exceed RMBS8 trillion, but
the growth momentum will shift from “volume
expansion” to “value deepening”. Enterprises must
focus on three strategic directions: (1) Deepening
high-end customization and county-level cost-effective
markets, aligning with the demands of elderly and
Generation Z; (2) Technological efficiency
enhancement: Increasing the proportion of digital
investment through Al+ to resolve operational
bottlenecks (Smart tourism represents a critical future
development direction for the industry. Enterprises
should amplify investments in Al-guided tours, VR
scenic experiences, and intelligent itinerary planning to
promote digital transformation and intelligent
upgrading); and (3) Policy alignment: Capitalizing on
green finance, land-use innovation, and inbound
visa-free policies (Starting this year, the Ministry of
Commerce will take the lead in implementing actions
to improve the quality of service consumption and
benefit the people, and propose a series of practical
measures around key areas of cultural and tourism
service consumption).

China Ecotourism Group Limited

B EAERERE  REIER A REFRE - RE -
FERESHMERRCOURARER BEEREDR) - B
MIEIE AR E7,500187C : P EEER - 101145 2
2027 FIRBIEE ARE 28T © #7158 B 1R2030F XKk
BLEWHSE S E 6 BRI FIRE(2027F B
BARMK400ET) - EEEBIRE (2027FBE358 A
R) > NIBIEER » 2025 F ARBERTAHETS6BAR »
FEWBEA - FEEEE RS HER M CEENE -
ABE B IR (15.2%) K0 AR E (20.6%) » =& FT
SIS BEARREAE R BR o

mEms  KEMSEKERTAEIER - BBOCIRFEC
RERWBEE  BREPREERERRIER[EER
e REFREE=ZKRAM 1 RS E Hl 851
BLL s - #EiRE ZHRFT R 2 HIWRER : Al+1R
BEMERAGL  BEELME (B2RERTERNE
MEBEERRGM - CERMATEALE VREEER
BRITEMESEINEA - #BRECEOBN(E
BAMBRATR) -3  BERHAE - BAEETR - At
BIFTE AR RRAN (SFR - BBHBEBRERREH
EREERTY BEXKERBEBERMEE Y
—HHEEE) -
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

Lottery Business

Computer-generated ticket games (“CTG”)

CTG sales through lottery sites and dedicated betting
terminals remain to be the primary lottery type in
China’s lottery industry. The Group has maintained
steady development in business areas such as lottery
terminal equipment and technical systems, focusing on
core lottery business and deepening its presence in key
regions and critical sectors.

The Group’s subsidiaries, Guangzhou Lottnal Terminal
Company Limited, Guangzhou Three Rings Yongxin
Technology Company Limited and Beijing Bestinfo
Cyber Technology Co., Ltd., are all renowned
enterprises in the lottery industry, specializing in
providing lottery organizations with core products and
services such as central transaction systems for
computer generated tickets, integrated information
management systems, lottery betting terminals, lottery
scanners, and readers. Guangzhou Lottnal Terminal
Company Limited and Guangzhou Three Rings
Yongxin Technology Company Limited maintain robust
business operations and possess comprehensive
qualifications. Their lottery terminals have received
recognition from both welfare lottery and sports
lottery organizations. These products are known for
their high performance, reliability, low power
consumption, rapid processing, and wide printing
format, have consistently secured bids for terminal
procurement projects by provincial lottery
organizations. Currently deployed across 19 provinces
nationwide, they have become industry benchmark
products. Beijing Bestinfo Cyber Technology Co., Ltd.
has been serving in lottery system development for
over two decades, providing ongoing software R&D
services for welfare lottery organizations such as in
Guangdong. It has witnessed the continuous
breakthrough of Guangdong Welfare Lottery’s annual
sales from RMBT1 billion to RMB10 billion and then to
RMB20 billion, making it the largest and
highest-selling provincial-level success story in the
domestic welfare lottery industry.

BB RO

FBomEERE
%x—::%i‘%
ﬂ(«EEE
BBYRGEMERBTIREREHENEMELE
DRPEEEXENT HER - REBAEF ZK iR EM
T?MTL\%:?%?%??BZ% BREBER  BEROEERER -
R ER RIS AMEBE A

AEBERB AR BMEERHBEMARA T‘EJ‘\‘IﬁE
IRAKFRIFEER AR R R B RS RM AR A
HERETEANLZLE  FINRYERBRM \Eaﬂ‘“af
R 5 R NERE ﬁuﬂaﬁ%\ - KR E R
TR - ﬁﬁu;i%g:%%bﬁu%ﬂﬁﬁ“ BN B 55
HMARARIMEMNN =R BR A ERHLE
B EEEZ2  ARBEENR i‘fii@ﬂﬂ»& HERS
TRAVEMNES VEMREENR gDDLAW‘EHb‘
SRS EDE - RER - fPaaﬁ*”V CRFERR
ERRERBENRIRRERER EH‘JEEEIW“%
MmEZER ﬁﬁi%ﬁ%ﬁﬂiﬁuu o 4k I B 5 HT 8RS B g
BRAFERBREEZGFER - THF ﬁf%ﬁar/
ERERBFERRRS $£%§E’]ﬁﬂ§§?’& &R - AR
rﬁﬁa‘miﬁﬁ’iﬁﬁ?ﬁé/\ﬁﬁm1 L E AR 100187
BEARB2001E T8 T~ E 228 WE’JETII*HEE?'J’?E
TEEABRERZK - HEZSOKINEM -
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Management Discussion and Analysis

BB R DN

During the reporting period, the Group’s CTG lottery
business continued to develop in both the welfare
lottery and sports lottery markets. The Guangdong
Provincial Welfare Lottery, served by the Group,
achieved sales of RMB24.16 billion, representing a
year-on-year growth of 7.2%, maintaining its position
as the highest-selling provincial welfare lottery in
China. Concurrently, the Chongqging Welfare Lottery,
which the Group serves, achieved sales of RMB4.59
billion. In the sports lottery sector, the Group has
consistently maintained its industry leadership, having
successfully secured bidding projects for sports lottery
terminal equipment procurement in multiple provinces
including Guizhou, Guangxi, Shaanxi, Inner Mongolia,
Henan, Sichuan, Guangdong, Shanxi, and Zhejiang,
while concurrently providing comprehensive terminal
maintenance services. Regarding system software
services, the Group has again won the bid for the
maintenance and development project for Guangdong
Welfare Lottery’s computer lottery sales management
system in June 2025. This contract encompasses the
operational maintenance of both Guangdong
Province’s computer-based welfare lottery sales
management system and the official Guangdong
Welfare Lottery website, along with technical
development services for new features and new
businesses.

Overseas Business

Following a period of stable yet unremarkable growth,
the global economy exhibited complex and uneven
dynamics between the second half of 2024 and the
first half of 2025. Factors including geopolitical
conflicts, trade tensions, and the increased frequency
of extreme climate events have collectively heightened
global economic uncertainty.

Fortunately, Southeast Asia’s economies have
maintained sustained growth. The International
Monetary Fund (IMF) has predicted a 5.5% economic
growth rate for the Philippines in 2025. The Philippine
government’s active promotion of a series of economic
reform plans has, to some extent, stimulated
economic development. In the consumer sector, the
Philippines benefits from a large and youthful
demographic structure, endowing its domestic
consumer market with robust vitality that serves as a
crucial factor supporting economic growth.

China Ecotourism Group Limited

CEBARN AEBEEIVENEELVEMSNEME
EBBEYR -ASERENEREBIEEETEREAR
241618 TLHER FHIER72%  BEEYE &
EE AEERENEEBEER ARE45.9E T
EH -HERVEL AEBESERZTEED  LEP
ZEM - EPE - BRE R oam [l R - LT -
MTEHELEET R EBER  WRERIGEERS -
ERBEERSHE - AEBR2025F6 ABXFIEZRE
RERVENTCEHEEEAGNGEELARSER AE
RERERHEEREENENE REEERARNERSE
KB R RGBT HERFTINRE  EBRRET
=K

EONEK

PHEEERET —BRETEZEARMNERRIEE
20245 THFEE2025F FHEFERE2WMEM A THED
RES o S BURER - EHBERBBMNBHERIESHL
AR SR EIBN T 2R EN T ETIE -

EREENE REIKESERSER HRAEER
THEBYIFREE 202 FMNEBEBREREH T5.5%0 8
Bl o SERERNREG AR — RN BN EE > £
BELRBTRENER THBERE FREHAR
RAFENADERE BRBETSEBEERNED
MR EREERRNEENE -
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Management Discussion and Analysis

The Group has established a strong presence in the
Philippine market, developing two game products
based on locally popular number-based games with
nearly a century of heritage. These products have
successfully passed testing and verification by
designated professional organizations. Due to the
impact of the Philippine government’s mid-term
elections in 2025, the project launch has been
rescheduled to September 2025. During this extended
preparation period, the Group has conducted further
product enhancements to align with contemporary
consumption preferences of young people through
more fashionable positioning. Concurrently, the
product launch will leverage comprehensive
partnerships with two of the largest local payment
platforms in the Philippines to enable rapid and
efficient market promotion. The Group is confident
that the product’s competitive advantages, including
low cost, high winning probability, and youth-oriented
features, will drive strong financial performance
post-launch.

Smart Retail

In recent years, the lottery industry has witnessed
growing demand for digitalization and
intelligentization in retail operations, driving
transformative development through channel
restructuring and innovative expansion. Lottery
organizations have consistently intensified efforts in
infrastructure development and standardized
management of distribution channels.

The Group has pioneered the concept of “New
Lottery Retail” within the industry, comprehensively
applying innovative technologies such as smart
hardware, the Internet of Things, big data, blockchain,
and artificial intelligence to the operations,
management, and marketing of lottery sales channels.
A full suite of smart retail solutions has been
developed, encompassing various smart terminal
products alongside systems for intelligent store
management, smart payments, Al-driven marketing,
and big data services. These advancements are
designed to comprehensively serve lottery
organizations and sales outlets.

BB RO
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Management Discussion and Analysis

BB R DN

Video Lottery

Dongguan Tianyi Electronics Company Limited
(“DGTY"), a subsidiary of the Group, was the exclusive
equipment provider for the China Welfare Lottery
Video Lottery (“Welfare VLT”), an instant electronic
video lottery issued by China Welfare Lottery which
was suspended in July 2020.

DGTY and Beijing China Lottery Online Technology
Company Limited (“CLO”) entered into a ten-year
cooperative contract in 2005, pursuant to which DGTY
would supply Welfare VLT terminal equipment to CLO
and received commensurate remuneration for use.
After the expiry of the mutual contract in 2015, CLO
continued to conduct sales using the terminals of
DGTY and generate ongoing revenue, but did not
make any payment of remuneration for use to DGTY.

DGTY filed a civil lawsuit with the People’s High Court
of Beijing in 2016, demanding the payment of
remuneration for use by CLO for its continued use of
DGTY terminals after the expiry of the contract. In
view of the fact that CLO continued to conduct
lottery sales and generate revenue by using terminals
owned by DGTY during a period of more than five
years after the expiry of the contract and provisions
under pertinent laws and regulations, the Group
might take further legal action to protect its legal
rights and interests.

China’s Ecotourism Business

Project of Jiyuan Wangwu Shan and Wulongkou
Scenic Area Project

During the reporting period, the team delegated by
the Group maintained close collaboration with Jiyuan
Cultural Tourism Group with full commitment and
diligence. Significant advancements were made in
enhancing scenic area management, service
transformation, and marketing innovation, which have
yielded notable results. As the cooperation agreement
between both parties has been satisfactorily fulfilled,
the services provided by the Group to Jiyuan Cultural
Tourism Group were completed on 30 June 2025.

RERE
AREBWNBRARREAEETFTAERAATRERA]) 2
FEEANEERBAYE ([FEER]) NBRIERME
e [REER] PRGN EERITH AN E T
BT E  RN2020E7 A% -

ARERABERERPEEGHUBAREERE ([HHER
DA R2005F %55 T R TFONSERR  XREAF
BREERDAREDRERKRRE LR SHEEN
EREHB - REERARE2015FE S 5 RBIHIE - #
BERRBRAMNLREETIHE LR ERES Y - A
RIFVRE R B ST AEAA 6 3 B -

RERAAR2016F AL R EMAREREEREFK
B BRPREERARNARIPREEERRELQA
RmBAIT RN ERERM - ZERPEERRRESLN
IHRNSEZRRBEBERMAERRERE RN
RmBRBETERHEY RS RSN FIE A NMEEER
ZHE  AEEBAERIE-TOERTR  U#E#E

NEBERER -

h B 2 MR T
BREEL - AREOREEA

Ol EEHIA - A5 B R A B b5 BB R T SOIR 2 5 B B =
A BREE EEEREEIE  RIFER 2
MEFHETTANENHEE  ERLTENE TEEN
R-BEEFEERTETHTH  AEEMRERTX
Ik 275 B A RIS E R 2025F 6 A30B 4 1F
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Management Discussion and Analysis

Natural and Health Food Business

In 2024, China’s medicated food industry (food-grade
herbal products) surpassed RMB265 billion in market
size, establishing itself as one of the world’s largest
natural health food markets. This growth reflects
Chinese consumers’ return to traditional health
concepts and their appreciation for “dietary therapy”.
The Group continues to adapt its products and
operations in response to market demands and
development trends.

During the reporting period, the natural health food
business maintained stable operations. Regarding
product development, we will continue to deepen our
focus on addressing core customer needs within the
medicated food industry. Currently, Yongzhentang'’s
premium first-harvest wolfberries and selectively
sourced astragalus have received strong customer
acclaim. The bar-packed wheat protein powder has
also been well-received in the market. In the green tea
beverage category, we are actively developing
products incorporating Pu’er tea, Tieguanyin, and
white tea.

In terms of operation, we have adopted a dual-track
approach integrating online and offline channels.
Online, we conduct promotion and sales through
Forest Food flagship stores on Jingdong and Tmall, as
well as via the official Forest Food mini-program
platform. Offline, we collaborate with residential
communities to capture private domain traffic, thereby
expanding our consumer base.

In 2025, while the natural health food market
continues to expand rapidly, it faces multiple
structural challenges: False advertising and a crisis of
trust — Cases of false advertising for health products
have shown an average annual increase over the past
three years; Standardization Gaps and Efficacy
Disputes — Some products contain only half of the
advertised active ingredients. Although more young
consumers are willing to pay for wellness, most herbal
beverages lack clinical validation, for example claims
such as “alleviating eye fatigue” are not supported by
scientific data; Homogeneous Competition and
Innovation Bottlenecks, Supply Chain and Raw
Material Risks and etc.

BB RO
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Management Discussion and Analysis

BB R DN

The market is transitioning from “high-end niche” to
“mass health consumption”, with the natural health
food industry poised to enter a “diamond era”. This
evolution is driving the market toward a new phase of
professionalization and scientific development. Future
industry competition will no longer be confined to
products alone but will expand to a comprehensive
contest encompassing R&D capabilities, scenario
innovation, and consumer experience. As cross-sector
integration accelerates, scientific research deepens, and
standardization systems improve, the natural health
food market will evolve from “high-end niche” to
“precision mass consumption”. We will leverage forest
food certification combined with blockchain
traceability to establish health brand labels, build
consumer trust, and enhance public brand recognition
and value. Simultaneously, we will provide global
consumers with health solutions that are more
scientifically grounded and better aligned with modern
lifestyles. In terms of promotion channels, we will
continue to expand collaborations with additional
private domain communities, distribution group
leaders, and Xiaohongshu influencers. This approach
aims to attract precisely targeted consumer groups
through private channels, establishing a streamlined
pathway from the company to group leaders and then
to community consumers. This strategy is designed to
increase our sales volume, expand operating revenue,
and generate greater profits for the Company and its
shareholders.

FUTURE OUTLOOK

In 2025, a subtle shift in global capital allocation is
underway. The weakening US dollar and other
uncertainties are driving capital flows from US markets
to undervalued regions. China, leveraging its economic
resilience and industrial dividends, has emerged as one
of the primary destinations for increased foreign
investment.

Domestic policies are actively exerting a dual-driven
impact on capital markets. Under the sustained
influence of “more proactive and assertive
macroeconomic policies”, China’s economy achieved a
GDP growth rate of 5.3% in the first half of 2025,
demonstrating resilience beyond expectations despite
external pressures. Meanwhile, the central bank has
maintained reasonably ample liquidity by means of
cutting reserve requirement ratio and reducing interest
rate. New industrial drivers are rapidly gaining
momentum, with Al hardware and large-scale models,
robotics, and innovative pharmaceuticals which are
representing new high-quality productive forces and
growth, becoming new magnets for foreign
investment.

China Ecotourism Group Limited
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Management Discussion and Analysis

Amid this round of value reassessment driven by
“policy support + technological breakthroughs”,
foreign capital’s attitude towards Chinese assets is
shifting from “tradable” to “investable”. The
northbound capital net inflow exceeding RMB80
billion in the first half of the year reflects international
capital’s long-term confidence in China’s economic
transformation and upgrading.

According to Bloomberg, following the GDP growth
rate in the second quarter of 2025 exceeding market
expectations, at least nine foreign investment banks
have raised their full-year economic growth forecasts
for China in 2025 to a range of 4.8% to 5.1%.

In recent years, China’s lottery industry has undergone
a high-quality development transformation, shifting
from “pursuing quantity” to “enhancing quality”,
which has generated new momentum for the
industry’s growth. Lottery sales have consistently
increased. In 2024, national lottery sales reached
RMB623.486 billion, a year-on-year increase of 7.6%,
setting a historical record. In the first half of 2025,
national lottery sales amounted to RMB317.854 billion,
a year-on-year growth of 3%, again achieving a record
high for the same period.

Benefiting from the healthy development of China’s
lottery industry, as well as its technological
advantages and service expertise in the sector, the
Group’s lottery business has maintained stable growth.
Moving forward, the Group will continue to focus on
its core lottery operations, further deepen its presence
in key regions and critical segments, and pursue
additional market opportunities to sustain its industry
leadership. Simultaneously, the Group will expand its
overseas lottery business by providing innovative
lottery products and services to emerging economic
markets abroad.

The Group will continue to integrate resources to
advance the development of its ecotourism and
natural health food businesses in China, cultivating
new growth drivers and striving to deliver greater
investment returns for shareholders.
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FINANCIAL REVIEW

The Group recorded a turnover of approximately
HK$111.9 million (2024: HK$67.3 million) for the year
ended 30 June 2025, representing an increase of
approximately 66% over the last year. Loss
attributable to owners of the Company for the year
ended 30 June 2025 amounted to approximately
HK$72.4 million (2024: HK$272 million).

Liquidity, Financial Resources, Gearing Ratio and
Capital Structure

Due to the reclassification, the Group had outstanding
bank and other borrowings as at 30 June 2025 of
approximately HK$140.7 million (2024: HK$7.7
million). As at 30 June 2025, the Group has
outstanding liabilities from financial guarantee at
FVTPL arising from bank and other borrowings of nil
(2024: HK$84 million).

On 7 April 2017, the Company had 7.5% convertible
bonds due 2019 in the aggregate outstanding
principal amount of HK$175,950,000 (the “New
Option 1 Bonds”) constituted by a trust deed. The
trust deed was later as supplemented and amended by
a supplemental trust deed dated 28 March 2019, a
second supplemental trust deed dated 4 November
2019, a third supplemental trust deed dated 28 April
2020, a fourth supplemental trust deed dated 3 May
2021, a fifth supplemental trust deed dated
3 November 2021 and a sixth supplemental trust deed
dated 5 May 2022 (the “6th Supplemental Trust
Deed”). On 5 May 2022, the Company and the
holders of New Option 1 Bonds entered into the 6th
Supplemental Trust Deed to further extend the
maturity date from 7 November 2022 to 7 November
2023 and the principal amount outstanding of the
New Option 1 Bonds was increased from HK$113.6
million to HK$154.2 million including accrued interest
up to (but excluding) 7 May 2022. 100% of New
Option 1 Bonds was repayable in one lump sum on
7 November 2023 and bore interest at 7.0% per
annum with effective from 5 May 2022.

China Ecotourism Group Limited
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Management Discussion and Analysis

The outstanding principal and accrued interest due
and payable of New Option 1 Bonds on 7 November
2023 (the “Maturity Date”) was HK$154,162,000 and
HK$5,440,376.98 respectively. The Company had not
made any payment of the principal and interest on
the New Option 1 Bonds within three business days
after the Maturity Date, therefore on 10 November
2023 an event of default occurred. On 8 December
2023, the Company received statutory demand from
the trustee of New Option 1 Bonds demanding
payment amount of HK$160,780,174.66. On 8 July
2024, the Company received a winding-up petition in
relating to the outstanding principal of the New
Option 1 Bonds in an aggregate amount of
HK$154,162,000 and the accrued interest of
HK$14,562,142.52. The winding up petition had been
adjourned and finally was withdrawn on
13 November 2024. At 30 June 2025, the carrying
amount of unlisted bonds was approximately 194.7
million (2024: Derivative financial liabilities at FVTPL of
approximately HK$168.8 million).

Reference is made to the announcements of the
Company dated 13 June 2025 and 9 July 2025 in
relation to the exchange proposal (the “Exchange
Proposal”) for the exchange of the entire aggregate
outstanding principal amount of the New Option 1
Bonds and the interest accrued thereon for the new
bonds (the “New Bonds”). Upon the settlement of the
Exchange Proposal on 9 July 2025, the New Option 1
Bonds has been cancelled and marked down, and the
outstanding principal amount of the New Option 1
Bonds and the interest accrued thereon have been
exchanged into the New Bonds.

Immediately prior to the settlement of the Exchange
Proposal on 9 July 2025, the New Option 1 Bonds in
the outstanding principal amount is approximately
HK$154.2 million with interest accrued thereon
amounting to approximately HK$41.2 million as at
9 July 2025. Upon the settlement of the Exchange
Proposal on 9 July 2025, the New Bonds in part of
the principal amount of approximately HK$195.4
million were issued to the holders of the New Bonds,
which is subject to adjudication and the final
determination by the Scheme Administrators in
accordance with the terms of the Creditors Scheme.

The Group’s total deficit amounted to approximately
HK$491.4 million at 30 June 2025 (2024: HK$420.3
million). At 30 June 2025, net current liabilities of the
Group amounted to approximately HK$479.1 million
(2024: HK$408.0 million), including approximately
HK$78.6 million in cash and deposits with banks and
financial institutions (2024: HK$48.10 million).
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The gearing ratio (defined as total liabilities over total
assets) of the Group at 30 June 2025 was
approximately 411.9% (2024: 466.8%).

Exposure to Exchange Rates Fluctuations

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollar, United
States dollar or Renminbi. Foreign exchange risk
arising from the normal course of operations is
considered to be minimal.

Contingent Liabilities
As at 30 June 2025, the Group did not have any
material contingent liabilities (2024: Nil).

Staff

As at 30 June 2025, the Group employed 204
full-time employees (2024: 196). The management
believes that the competence of employees is a major
contributing factor to the Group’s sustained growth
and advancement in profitability. Staff remuneration is
based on performance and experience. In addition to
basic salary, benefits for employees include a
performance-related bonus, contributory provident
fund, medical insurance and regulated employees’
social security program in China. The Group also
adopted a share option scheme under which options
may be granted to eligible staff based on individual
performance. Training programs for staff are provided
as and when required.
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Biographies of Directors and Senior Management

DIRECTORS

ZHU Xinxin

Executive Director and Chief Executive Officer

Ms. Zhu, aged 46, joined the Group in 2008. She is
currently an Executive Director and Chief Executive
Officer of the Company, the Senior Vice President of
the Group and Director of the Group’s Human
Resource and Administrative Department. Ms. Zhu had
been the operation manager of Protiviti Independent
Risk Consulting, China, a global business consulting
and internal audit firm. Ms. Zhu had also worked in
Accenture, a global leading management consulting,
information technology services and outsourcing
company. At Accenture, she participated in various
projects including the CNOOC SAP implementation
project, Robert Half International PeopleSoft
Implementation project and BP Finance & Accounting
Outsourcing project. Ms. Zhu holds a Bachelor’s
degree in Business and Finance from the University of
Westminster and a Master’s degree in Development
Finance from the University of Manchester. Ms. Zhu
also holds the Chief Human Resource Officer
certificate, conducted by the Business School at
Renmin University of China and ILR School at Cornell
University. At the beginning of 2020, Ms. Zhu applied
for a graduate degree in psychology at China
University of Political Science and Law, which ranks
the third in psychology in China, and successfully
obtained a graduation certificate in mid-2022.
Meanwhile, in June 2022, Ms. Zhu obtained the
professional technical level certificate of “Senior User
Research Engineer” issued by the Ministry of Industry
and Information Technology of the People’s Republic
of China. Currently, Ms. Zhu is the director of various
members of the Group and had been an executive
director of the Company. Ms. Zhu is the niece of
Ms. Lau Ting, a substantial shareholder of the
Company.

DI Ling

Executive Director

Mr. Di, aged 61, joined the Group in July 2021 and is
currently an Executive Director of the Company.
Mr. Di is responsible for the Group’s business
development and operation management of
ecotourism in China. Mr. Di is experienced in risk
investment and corporate finance sectors. He holds a
Bachelor’'s degree from the Department of Thermal
Engineering of Tsinghua University. He served as the
President of SB Green Investment Fund Limited since
2019 and the Standing Vice President of SB China
Capital between 2011 and 2019. He has extensive
experience in risk management, project management,
corporate restructuring and debt restructuring. Mr. Di
is an executive director and the Chief Executive Officer
of China Carbon Neutral Development Group Limited,
a listed company in Hong Kong.
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Biographies of Directors and Senior Management

EEREREEAEZBE

MENG Zhijun

Independent Non-executive Director

Dr. Meng, aged 56, joined the Group in July 2021
and is currently an Independent Non-executive
Director of the Company. Dr. Meng holds a doctorate
degree in Laws (the direction of Marxism in China)
from the Central University of Finance and Economics.
He is currently the Vice President of Orient Victory
Property Group, President of China Comfort Travel
Cultural Tourism Industry Group, Chairman of Beijing
Charity Comfort Health Science and Technology
Development Co., Ltd and Director of China Comfort
Travel Group. He is also the industry mentor of School
of Tourism Sciences at Beijing International Studies
University, Executive Vice President of Beijing
Characteristic Street Chamber of Commerce and a
Director of the China Business Association. Dr. Meng
was the Commissioner of the Economic Development
Bureau of the Beijing Municipal Commission of
Commerce (Headquarter), a temporary position of the
General Manager of Marketing of COFCO Meat
Investments Company Limited, a subsidiary of COFCO
Corporation, and the Chief Executive Officer and
President of China Comfort Travel Group Co., Ltd.

DUAN Xinxiao

Independent Non-executive Director

Mr. Duan, aged 44, joined the Group as an
independent non-executive director in January 2024
and is the chairman of Tiancai Holdings (Shenzhen)
Group Co., Ltd. and is responsible for the group’s
strategic planning and decision-making. Mr. Duan
holds qualifications in Economics and Management at
Southwest University of Science and Technology and
Finance at Shenzhen University, and is a senior
researcher at Guangdong Provincial Institute of Rural
Entrepreneurship and Innovation. Mr. Duan served as
the chairman of Shenzhen Jiuyang Daming Industrial
Co., Ltd. from 2010 to 2012; from 2012 to 2019, he
served as the chairman of Shenzhen Guangda Oriental
Investment Management Co., Ltd.; from 2019 to
2020, he served as the vice president of China
Tongtine Wines Group Limited (stock code: 389), a
company listed on Hong Kong Stock Exchange; from
February 2022 to May 2023, he served as an
independent director of Liaoning SG Automotive
Group Co., Ltd. (stock code: 600303), a company
listed on the Shanghai Stock Exchange.

China Ecotourism Group Limited
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Biographies of Directors and Senior Management

LAU Fai Lawrence

Independent Non-Executive Director

Mr. Lau, aged 54, joined the Group as an
independent non-executive director of the Company
in June 2025 and is currently a practising certified
public accountant in Hong Kong. Mr. Lau graduated
from The University of Hong Kong with a bachelor’s
degree in business administration in 1994 and
obtained a master’s degree in corporate finance
(distinction) from Hong Kong Polytechnic University in
2007. Mr. Lau is currently the company secretary of
BBMG Corporation (stock code: 2009.HK), HM
International Holdings Limited (stock code: 8416.HK)
and North Asia Strategic Holdings Limited (stock
code: 8080.HK) since August 2008, August 2020 and
August 2025 respectively, an independent
non-executive director of each of China Energine
International (Holdings) Limited since March 2020
(stock code: 1185.HK), Sinopharm Tech Holdings
Limited (stock code: 8156.HK) since January 2020, and
an executive director of Hengxin Technology Limited
(stock code: 1085.HK) since July 2025. Mr. Lau was an
executive director of Future World Financial Holdings
Limited (stock code: 572.HK) between January 2014
and July 2022, a non-executive director of Alltronics
Holdings Limited (stock code: 833.HK) between March
2017 and December 2018, an independent
non-executive director of Winto Group (Holdings)
Limited (stock code: 8238.HK) between April 2019
and November 2019, Tenwow International Holdings
Limited (stock code: 1219.HK) between November
2018 and November 2020, Titan Petrochemicals
Group Limited (stock code: 1192.HK) between March
2014 and August 2023, Artini Holdings Limited (stock
code: 789.HK) between April 2008 and November
2023 and Renco Holdings Group Limited (stock code:
2323.HK) between March 2016 and July 2025.

SENIOR MANAGEMENT

Tan Yung Kai, Richard

Chief Financial Officer

Mr. Tan, aged 53, joined the Group in 2000. He is
currently the Chief Financial Officer of the Company,
responsible for the overall financial accounting of the
Group. Mr. Tan has over twenty years of experience
in the audit and the accounting fields. He had worked
for Deloitte Touche Tohmatsu, an international
accounting firm involved in the various auditing and
due diligence activities. He holds a Bachelor’s degree
in Commerce from McGill University, Canada and a
Master’s degree in Corporate Finance from the Hong
Kong Polytechnic University. Mr. Tan is a member of
the Hong Kong Institute of Certified Public
Accountants and American Institute of Certified Public
Accountants.
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Report of the Directors
EERRE

The board of Directors of the Company (the “Board”)
presents to the shareholders their report together with
the audited financial statements of the Group for the
year ended 30 June 2025 (the “Reporting Period”).

PRINCIPAL ACTIVITIES AND SEGMENT
INFORMATION

The principal activity of the Company is investment
holding.

The principal businesses of the Group are (i) provision
of technology and operation services for lottery
systems, terminal equipment and gaming products in
the China’s lottery market, which covers various
lottery products ranging from video Ilottery,
computer-generated ticket games and KENO-type
lottery to new media lottery; (ii) research and
development, processing, production and sales of
natural and health food; and (iii) project development
and operation of ecotourism.

The particulars of the Company’s principal subsidiaries
as at 30 June 2025 are set out in Note 19 to the
consolidated financial statements.

Analysis of the Group’s revenue and segment
information for the year ended 30 June 2025 are set
out in Notes 5 and 6 to the consolidated financial
statements.

BUSINESS REVIEW

Details of business review during the Reporting Period
are set out in the “Business Review” section of the
“Management Discussion and Analysis” on pages 7 to
12 of this report.

RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations
and business prospects may be affected by number of
risks and uncertainties directly or indirectly pertaining
to the Group’s business. The key risks and
uncertainties identified by the Group can be found in
“Management Discussion and Analysis”, “Corporate
Governance Report”, and “Independent Auditor’s
Report” of this report. There may be other risks and
uncertainties in addition to those shown above which
are not known to the Group or which may not be
material now but could turn out to be material in the
future.
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KEY RELATIONSHIP WITH STAKEHOLDERS

The Company is committed to maintaining, and has
maintained, good relationships with, its employees,
customers and suppliers with a view to fostering
better mutual understanding and/or a sense of
belonging towards the Company. This is conducive to
implementing the Group’s strategies and business
objectives, as well as the Group’s business
development and sustainability in the long run.

The Group believes that its employees are critical
factors to the Group’s success and competitiveness in
the market. To attract high calibre people and solidify
the management of the Group, eligible participants
(including employees of the Group) may be granted
options to subscribe for the shares pursuant to the
Share Option Scheme. The Group also provides
continuous learning and training programs to its
employees to enhance their skills and knowledge so as
to maintain their competitiveness. The emolument
policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit,
qualifications and competence. The emoluments of the
Directors are monitored by the Board and the
Remuneration Committee having regard to the
Company’s operating results, individual performance
and comparable market statistics.

The Group appreciates the importance of maintaining
good relationships with its customers and suppliers to
meet its immediate and long-term business goals. The
Group values the feedback from its customers through
communication to address their concerns in a timely
manner. For suppliers, the Group assures the quality of
their delivered services and products.

During the Reporting Period, there is no circumstance
of any event between the Group and its employees,
customers and suppliers which will have a significant
impact on the Group’s business and on which the
Group’s success depends.

ENVIRONMENTAL POLICIES AND PERFORMANCE
The Group recognizes the importance of proper
adoption of environmental policies which is essential
to the attainability of corporate growth. The Board is
responsible for (i) making suggestions for the
development of the Company’s environmental, social
and governance (“ESG") objectives and monitoring the
progress of their implementation, and (ii) reviewing
the development trends of the ESG industry as well as
evaluating and making suggestions for major
ESG-related decisions, ensuring the Company complies
with relevant legal and regulatory requirements, and
promoting implementation of relevant policies by
various departments of the Company.
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Report of the Directors
EERRE

The detailed information regarding the Group’s
performance on environmental and social-related
policies and the compliance with relevant laws and
regulations which have a significant impact on the
Group will be disclosed in the “Environmental, Social
and Governance Report” in this report.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group recognises the importance of compliance
with regulatory requirements and the risk of
noncompliance with such requirements. The Group has
been implementing system and allocating staff
resources to ensure ongoing compliance with rules and
regulations. The Group’s operations are mainly carried
out by the Company’s subsidiaries in Hong Kong and
the Mainland China while the Company itself was
incorporated in Bermuda and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The Group’s
operations accordingly shall comply with relevant laws
and regulations in Hong Kong, Bermuda and the
Mainland China, and the respective places of
incorporation of the Company and its subsidiaries. So
far as the Board is concerned, there were no material
breaches of or non-compliance with the relevant rules
and regulations by the Group that have significant
impacts on the business and operations of the Group.

CONNECTED TRANSACTIONS AND RELATED
PARTY TRANSACTIONS

Details of the significant related party transactions
undertaken in the normal course of business of the
Group are set out in the note 43 to the consolidated
financial statements. None of these related party
transactions constitute any connected transactions as
defined under Chapter 14A of the Listing Rules.

BORROWINGS

Details of borrowings of the Group during the
Reporting Period are set out in note 33 to the
consolidated financial statements.

FINANCIAL RESULTS AND APPROPRIATIONS

Details of the Group’s results for the year ended
30 June 2025 are set out in the consolidated
statement of profit or loss on page 82 of this report.

No interim dividend was paid during the Reporting
Period.

The Board does not recommend the payment of a
final dividend for the year ended 30 June 2025 (2024:
Nil).
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MAJOR SUPPLIERS AND CUSTOMERS

The Group’s five largest customers accounted for
about 68% of its revenue for the Reporting Period. In
addition, the largest customer of the Group accounted
for about 21% of the Group’s revenue.

The percentage of the Group’s purchases attributable
to the Group’s five largest suppliers was about 63%.
In addition, the largest supplier of the Group
accounted for about 19% of the Group’s purchases.

Save as disclosed above, none of the Directors, their
respective associates nor shareholders (which to the
knowledge of the Board owned more than 5% of the
Company'’s share capital) had any interest in the above
customers and suppliers at any time during the
Reporting Period.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and
equipment during the Reporting Period are set out in
Note 16 to the consolidated financial statements.

SHARE CAPITAL AND UNLISTED BONDS

Details of movements in share capital and unlisted
bonds during the Reporting Period are set out in
Notes 36 and 34 to the consolidated financial
statements.

EQUITY-LINKED AGREEMENTS

Save as the share option scheme as disclosed in the
below section headed “Share Option Scheme”, no
equity-linked agreements were entered into by the
Group, or existed during the year ended 30 June
2025.

RESERVES

Details of movements in reserves during the Reporting
Period are set out in Note 38 to the consolidated
financial statements.

DISTRIBUTABLE RESERVES

As at 30 June 2025, the distributable reserves to the
shareholders in accordance with the Company’s
Bye-laws was Nil (As at 30 June 2024: Nil).
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PERMITTED INDEMNITY PROVISION

Pursuant to the bye-laws of the Company, every
Director shall be entitled to be indemnified out of the
assets of the Group against all losses or liabilities
which he/she may sustain or incur in or about the
execution of the duties of his/her office or otherwise
in relation thereto. Such provisions were in force
during the course of the Reporting Period and
remained in force as of the date of this report. There
is appropriate directors’ and officers’ liability insurance
coverage for the directors and officers of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws although there is no statutory
restriction against the granting of such rights under
the laws of Bermuda.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of
the business of the Group were entered into or
existed during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed shares during the year ended 30 June 2025.

SHARE OPTION SCHEME

At the annual general meeting of the Company held
on 2 August 2022, an ordinary resolution was passed
by the shareholders of the Company to adopt a new
share option scheme (the “Option Scheme”) for the
Company. On the basis of 3,088,442,199 shares of
HK$0.025 each of the Company in issue on the date
of adoption of the Option Scheme, 308,844,219
shares of HK$0.025 each of the Company are available
for grant under the scheme mandate limit. On
20 January 2023, the scheme mandate limit was
adjusted to 15,442,210 shares of HK$0.50 each of the
Company (the “Shares”) as a result of the
effectiveness of share consolidation.

As at 30 June 2025, there are 15,442,210 shares are
available for future grant under the Option Scheme.
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There is no outstanding share option of the Company
as at 30 June 2025. No share option was granted,
exercised, cancelled or lapsed since the adoption of
the Option Scheme.

()  Summary of principal terms of the Option
Scheme

0

(i)

(i)

(v)

Purpose of the Option Scheme

The purpose of this Scheme is to provide
incentives or rewards to the Participants
(those are valuable, common and market
recognition) for the contribution to the
Group and to enable the Group to recruit
and retain high-calibre employees and
attract other personnel that are valuable to
the Group.

Participants

Any person being an employee (whether
full-time or part-time), consultant of the
Company or any of its Subsidiaries,
including any executive or non-executive
director of the Company or any of its
subsidiaries, who satisfies the criteria set
out in this Scheme.

Maximum number of shares

The limit on the total number of shares
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the option scheme and any
other share option schemes of the
Company and/or its holding company and/
or its subsidiary must not exceed 30% of
the number of issued shares from time to
time.

Maximum entitlement of each Participant
Unless approved by shareholders of the
Company in general meeting, no
Participant shall be granted an option
which would result in the total number of
shares issued and to be issued upon
exercise of all options granted and to be
granted (including options exercised,
cancelled and outstanding) to such
Participant in any 12-month period up to
and including the proposed date of grant
for such options would exceed 1% of the
number of shares in issue as at the
proposed date of grant.
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)

vi)

(vii)

(viii)

China Ecotourism Group Limited

Option period

An option may be exercised in accordance
with the terms of the option scheme at
any time during a period of not exceeding
ten years to be notified by the Board to
the grantee, such period to commence on
the date of grant or such later date as the
Board may determine and expiring on the
last day of the said period. Under the
Option Scheme, the Board may, at its
discretion, prescribe a minimum period for
which an option must be held before it can
be exercised.

Payment on acceptance of option

No consideration is required to be payable
by the Participant who accepts the grant of
an option in accordance with the terms of
the option scheme on acceptance of the
grant of an option.

Subscription price

The subscription price for the shares under
the options to be granted under the
option scheme will be a price determined
by the Board and notified to a Participant
at the time the grant of the options is
made to (and subject to acceptance by)
the Participant and will be at least the
highest of: (a) the closing price of the
shares as stated in the Stock Exchange’s
daily quotations sheets on the date of the
grant (subject to acceptance) of the
option, which must be a business day; (b)
the average closing price of the shares as
stated in the Stock Exchange’s daily
quotations sheets for the five business days
immediately preceding the date of the
grant (subject to acceptance) of the
option; and (c) the nominal value of the
shares.

The life of the Option Scheme

The option scheme shall be valid and
effective for a period of ten years
commencing on 2 August 2022, after
which period no further options will be
granted or accepted but the provisions of
the option scheme shall remain in full force
and effect in all other respects.
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DIRECTORS
The Directors of the Company during the Reporting
Period and up to the date of this report were:

Executive Directors

Ms. ZHU Xinxin (appointed as Chief Executive Officer
on 22 November 2024)

Mr. DI Ling

Mr. JIA Muyun (appointed as the Chairman and
Executive Director on 4 September 2024 and
resigned on 22 November 2024)

Mr. QIU Peiyuan (resigned on 4 September 2024)

Independent Non-Executive Directors

Dr. MENG Zhijun

Mr. DUAN Xinxiao

Mr. LAU Fai Lawrence (appointed on 17 June 2025)

Mr. WANG Anyuan (appointed on 17 October 2024
and resigned on 19 March 2025)

Mr. CHAN Ming Fai (resigned on 19 July 2024)

In accordance with bye-law 99 of the Bye-laws of the
Company, Dr. MENG Zhijun shall retire from office by
rotation at the forthcoming Annual General Meeting
and, being eligible, offer himself for re-election.

In accordance with bye-law 102(B) of the Bye-laws of
the Company, Mr. LAU Fai Lawrence shall retire from
office by rotation at his first Annual General Meeting
and, being eligible, offer himself for re-election.

Biographical details of the Directors are set out in
Biographies of Directors and Senior Management on
pages 17 to 19 of this report.

SENIOR MANAGEMENT

Biographical details of the senior management of the
Group are set out in Biographies of Directors and
Senior Management on page 19 of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE’'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions
of the Directors and chief executive of the Company
(including those interests and short positions which
were taken or deemed to have interests and short
positions under the provisions of the Securities and
Futures Ordinance (the “SFO”)) in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers set out in Appendix C3 of the Listing
Rules (the “Model Code”), were as follows:

EERTRARRESDS  HEROREEZTERN
BERKXR

RIZE-RFARAA=1TH BREARARRESLHE
{GRBIZE 352G PT R E AR TF < B MATH - SIREE R PT
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BERRBESNBPERIIERSEENER AR
EACUINE

Approximate
percentage of the
Company’s issued

share capital

Name of Director EENE Number of Shares (Note 1)

HEARAT

ERTRE

Bt

v 4= (Mat1)

Ms. ZHU Xinxin KRR 2L+ 292,500 (L) 0.19% (L)

Notes: et -

1. Calculation of percentage of the Company’s issued share 1. ERRARIEBITRABAOLDBEENR _ZE_AFA=1H

capital is based on the issued share capital of
154,422,109 Shares as at 30 June 2025.

2. The letter “L” denotes long position(s).

Save as disclosed above, as at 30 June 2025, none of
the Directors or chief executive of the Company had,
or were deemed under the SFO to have, any interests
or short positions in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) which were required to be recorded in the
register kept by the Company under Section 352 of
the SFO, or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code.

2 B BTN N154,422,109 % & 5t -

2. [LIKRTIFE

BEXFEEEN R -_AFA=1H HEE
ERTBARRARBREEMNBERF (ERREF R
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2025, as far as is known to the
Directors, according to the register required to be kept
by the Company under Section 336 of the SFO, the
following persons (other than the Directors and chief
executive of the Company) had interests and short
positions in the shares and underlying shares of the
Company:

Report of the Directors
EERRE

TERRABROREBROFEENEER LR

“ECRFRAAZ=THE REEMAA REBEAQFRR
EHrMERPIFEI6IRMREABTF 2 ELMATEH
AT AL (EFRITHRARRIN RAR TS KA
P HA D MRR

Approximate
percentage of the
Company’s issued

share capital

Name of shareholder BREREHE Number of Shares (Note 4)
KRR T
BRTRE
Aok
4= (Htit4)
Ms. LAU Ting Bie izt 55,032,782 (L) 35.64% (L)
(Note 1) (Bt7F1)
Mr. CAO Junsheng BlEAELE 12,525,000 (L) 8.11% (L)
(Note 2) (F1:#2)
China Carbon Neutral Development PR R 10,000,000 (L) 6.48% (L)
Group Limited (Note 3) E@mMBER DR (H£3)
Notes: Ha -
1. 51,406,379 Shares beneficially owned by Ms. Lau Ting 1. 51,406,379 B2lELZ+ ([8lzt ) AAEEES - KA A

(“Ms. Lau”). For the corporate interests, 375,264 shares
were held by Hang Sing Overseas Limited which was
wholly owned by Ms. Lau. 688,677 shares were held by
Strong Purpose Corporation (“Strong Purpose”), a
company which was wholly-owned by Ms. Lau and
Mr. Chan Shing (“Mr. Chan”). 2,562,462 Shares were held
by Glory Add Limited which was wholly owned by Favor
King Limited, a company which was wholly-owned by
Ms. Lau and Mr. Chan.

2. Such shares were held by Mao Yuan Capital Limited which
was wholly owned by Mr. CAO Junsheng.

3. A company which is listed in the Hong Kong Stock
Exchange.

4. Calculation of percentage of the Company’s issued share
capital is based on the issued share capital of
154,422,109 Shares as at 30 June 2025.

5. The letter “L” denotes long position(s).

Save as disclosed above, as at 30 June 2025, there
was no person (other than the Directors and chief
executive of the Company) who had an interest or
short position in the shares and underlying shares of
the Company as recorded in the register required to
be kept under Section 336 of the SFO and/or who
were directly or indirectly interested in 5% or more of
the issued share capital carrying rights to vote in all
circumstances at general meetings of any other
members of the Group.

#25 » 375,2648¢F Hang Sing Overseas Limited# 7% © #%
AEBEZ+2EHE 688,677 f3Strong  Purpose
Corporation ([ Strong Purposel) #A 2% £ &Rk & &
([BR%4]) =& ¥ A Strong Purpose © 2,562,462 % i1 Glory
Add Limited ([Glory Add]) #48 @ 2 Xt RREEEEHA
#Favor King Limited#5 /A Glory AddZ 04 ©

2. ZZ M Mao Yuan Capital Limited#$5 © Z AR HE &
ERERERA -
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year ended 30 June 2025 was
the Company, its holding company, or any of its
subsidiaries or fellow subsidiaries, a party to any
arrangements to enable the directors of the Company
to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the financial statements, there was
no contracts of significance (as defined in Rule 15 of
Appendix D2 of the Listing Rules) in relation to the
Group’s business to which the Company or any of its
subsidiaries was a party and in which any Directors of
the Company had a material interest, whether directly
or indirectly, subsisted at the end of the Reporting
Period or at any time during the Reporting Period.

CONTRACTS WITH DIRECTORS

None of the Directors offering themselves for
re-election at the forthcoming Annual General Meeting
has an unexpired service contract with the Company
which is not determinable by the Company within one
year without payment of compensation other than
statutory compensation.

APPOINTMENT OF INEDS

The Company received each of the current INEDs an
annual confirmation of their independence in the
Reporting Period pursuant to Rule 3.13 of the Listing
Rules and as at the date of this report, still considers
all of them to be independent.

China Eéotourism Group Limited
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BREACH OF LOAN AGREEMENTS

The Facility

In October 2023, Goldwide Limited (“Goldwide”), an
indirect wholly owned subsidiary of the Company, as
mortgagor, received a notice from a creditor bank in
the People’s Republic of China (the “1st Creditor”) in
relation to a loan facility with the outstanding
principal amount of HK$162 million (the “Facility”)
provided to Champ Technology Limited (“Champ
Technology”), an indirect wholly owned subsidiary of
the Company. It was alleged that Champ Technology,
as debtor, had defaulted on its obligations due to its
failure to comply with the contract term under the
Facility. The Facility has been secured by a property
(the “Property”) owned by Goldwide.

The Company was notified in mid-November 2023
that Mr. FOK Hei Yu and Mr. CHOW Wai Shing
Daniel of FTI Consulting (Hong Kong) Limited have
been appointed on 10 November 2023 by the
Creditor as Joint and Several Receivers and Managers.

The Company and Champ Technology (together with
the Company, collectively referred to as the
“Defendants”), have been served on 24 January 2024
with a writ of summons (HCMP 130/2024) issued on
24 January 2024 (the “Writ”) by the 1st Creditor (the
“Plaintiff”) in the Court of First Instance of the High
Court of The Hong Kong Special Administrative
Region. As stated in the statement of claim attached
to the Writ, the Plaintiff claims against the Defendants
for all monies due and owing to the Plaintiff and the
delivery of vacant possession by Goldwide to the
Plaintiff of the Property pursuant to the Facility and
the relevant mortgages entered into between the
Plaintiff and the Company in respect of certain loans
owed to the Plaintiff. On 29 May 2024, the court
upheld the Plaintiff’s claims and ordered, inter alia,
repayment of all monies due and owing to the
Plaintiff together with the relevant interests and costs
of the proceedings; and delivery of vacant possession
of the Property.
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On 11 March 2025, the Company received
winding-up petition (the “Petition”), which was filed
against the Company on 11 March 2025 at the Hong
Kong High Court by the 1st Creditor for the winding
up of the Company under the provisions of the
Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong)
(the “Companies (WUMP) Ordinance”). The Petition is
relating to the outstanding indebtedness amount of
HK$78,542,936.71 (inclusive the accrued interest) as at
the date of the Petition. Following the joint
application by way of consent summons, the Hong
Kong High Court ordered that, among others, the
hearing of the Petition be adjourned to 1 December
2025.

Short-term loan

The default of the Facility has triggered a cross default
under a loan agreement (the “Short-term Loan”)
granted by a lender (the “2nd Creditor”) to Goldwide,
The Short-term Loan is secured by a second mortgage
over the Property (the “Second Mortgage”) owned by
Goldwide. The Company had not repaid the
outstanding principal and interest under the
Short-term Loan when it became due for repayment
on 6 January 2023. The default of the Facility has also
triggered a cross default under the short term loan
agreement. As at 30 June 2025, the total outstanding
principal amount due under such loan agreement was
approximately HK$71,285,000.

New Option 1 Bonds

Besides, under the terms and conditions of
HK$154,162,000 7.0% convertible bonds due 2023
(the “Bonds”), an event of default occurs if a default
in the payment of the principal on any of the Bonds
on when due or interest on any of the Bonds within
three business days after the due date of such
payment. The terms and conditions of the Bonds
provide that the payment and the last interest
payment would fall due on 10 November 2023 (the
“Maturity Date”). The payments of the principal and
the last instalment of interest on the Bonds had not
been made by the Company on the Default Date.

The Company was notified on 20 December 2023
that Mr. Gwynn Hokins and Ms. LAU Wing Yi of
Perun Consultants Limited (the “Perun Receivers”)
have been appointed on 18 December 2023 by the
security agent (the “Security Agent”), the trustee of
the Bonds, as Joint and Several Receivers and
Managers over all shares held by China LotSynergy
Group Limited (“CLGL"”), a wholly owned subsidiary of
the Company, in Goldwide pursuant to the share
charge (the “Share Charge”) provided by CLGL in
favour of the Security Agent on 5 May 2022.

China Ecotourism Group Limited
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On 8 July 2024, the Company received a winding-up
petition, which was filed against the Company on
5 July 2024 at the Hong Kong High Court by a
trustee of New Option 1 Bonds and on 13 November
2024, such petition was finally withdrawn.

Reference is made to the announcements of the
Company dated 13 June 2025 and 9 July 2025 in
relation to the exchange proposal (the “Exchange
Proposal”) for the exchange of the entire aggregate
outstanding principal amount of the New Option 1
Bonds and the interest accrued thereon for the new
bonds (the “New Bonds”). Upon the settlement of the
Exchange Proposal on 9 July 2025, the New Option 1
Bonds has been cancelled and marked down, and the
outstanding principal amount of the New Option 1
Bonds and the interest accrued thereon have been
exchanged into the New Bonds.

Immediately prior to the settlement of the Exchange
Proposal on 9 July 2025, the New Option 1 Bonds in
the outstanding principal amount is approximately
HK$154.2 million with interest accrued thereon
amounting to approximately HK$41.2 million as at
9 July 2025. Upon the settlement of the Exchange
Proposal on 9 July 2025, the New Bonds in part of
the principal amount of approximately HK$195.4
million were issued to the holders of the New Bonds,
which is subject to adjudication and the final
determination by the Scheme Administrators in
accordance with the terms of the Creditors Scheme.

Up to the date of this report, the Creditor, the 2nd
Creditor and the holder of the New Bonds have not
granted any waiver in respect of the defaults and have
demanded immediate repayment of the outstanding
amounts under the Facility, the Short-term Loan and
the New Bonds.
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WINDING UP PETITION

On 8 July 2024, the Company received a winding-up
petition, which was filed against the Company on
5 July 2024 at the High Court of the Hong Kong
Special Administrative Region (the “Hong Kong High
Court”) by a trustee of bonds in an aggregate
principal amount of HK$154,162,000 (the “Bonds”)
issued by the Company for the winding up of the
Company under the provisions of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong) (the
“Companies (WUMP) Ordinance”). Such petition is
relating to the outstanding principal of the Bonds in
an aggregate amount of HK$154,162,000 and the
accrued interest of HK$14,562,142.52 (inclusive the
accrued default interest up to 4 July 2024) and has
been adjourned to be heard before the Hong Kong
High Court on 13 November 2024. A consent
summons for the withdrawal of such petition was
executed and filed with the Hong Kong High Court,
and the Hong Kong High Court has ordered that such
petition is withdrawn on 13 November 2024.

On 11 March 2025, the Company received another
winding-up petition (the “Petition”), which was filed
against the Company on 11 March 2025 at the Hong
Kong High Court by the 1st Creditor for the winding
up of the Company under the provisions of the
Companies (WUMP) Ordinance. The Petition is relating
to the outstanding indebtedness amount of
HK$78,542,936.71 (inclusive the accrued interest) as at
the date of the Petition. Following the joint
application by way of consent summons, the Hong
Kong High Court ordered that, among others, the
hearing of the Petition be adjourned to 1 December
2025.
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Effects of Petition

Pursuant to section 182 of the Companies (WUMP)
Ordinance, any disposition of the property of the
Company, including things in action, and any transfer of
shares, or alteration in the status of the members of the
Company after the commencement date of the winding
up, namely the date of the presentation of the Second
Petition (i.e. 11 March 2025), will be void as a matter
of Hong Kong law unless a validation order is obtained
from the Hong Kong High Court. Any disposition made
on or after 11 March 2025 will not be affected if the
Second Petition is subsequently struck out, dismissed or
permanently stayed, and hence the board of directors of
the Company wishes to remind its shareholders and
potential investors that, the transfer of shares in the
Company made on or after 11 March 2025 would be
void without a validation order from the Hong Kong
High Court in the event that the Company is ultimately
wound up. Pursuant to the circular dated 28 December
2016 issued by Hong Kong Securities Clearing Company
Limited (“HKSCC”) in relation to the transfer of the
shares of listed issuers after a winding up petition has
been presented, and in view of the restrictions and the
uncertainties that may arise in relation to the transfer of
shares of the Company, for participant(s) who conduct
share transfers through HKSCC (the “Participant”),
HKSCC may at any time, and without notice, exercise its
powers under the General Rules of Central Clearing and
Settlement System (“CCASS”) to temporarily suspend
any of its services in respect of shares of the Company.
This may include the suspension of acceptance of
deposits of share certificates of the Company into
CCASS. For details, please refer to the circular published
by HKSCC on 28 December 2016 at: http://www.hkex.
com.hk/eng/market/partcir/hkscc/2016/Documents/
ce332_2016.pdf.

The share certificates of the Company received by
HKSCC but not yet re-registered in HKSCC Nominees
Limited’s name will also be returned to the relevant
Participant and HKSCC shall reserve the right to
reverse any credit granted to such Participant by
debiting the relevant securities from its CCASS
account accordingly. These measures would generally
cease to apply from the date when the winding up
petition has been struck out, dismissed or
permanently stayed, or the Company has obtained the
necessary validation order from the Hong Kong High
Court.
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Position of the Company in Relation to the Petition
The Company has not applied for any validation order
as (i) there is no strict obligation to apply a validation
order for the transfer of shares; and (ii) there has
been no request from any shareholders of the
Company for a validation order. In view of the
possible impact of the Second Petition, the Board will
consider if it is necessary to apply to Hong Kong High
Court for a validation order at a later stage after
taking into account the progress of the proceedings in
relation to the Second Petition. The Company will seek
advice from its legal advisors from time to time to
determine the next steps and possible actions in
respect of the Second Petition.

Actions to be Taken by the Company

The Company will strongly oppose the Second Petition
and is of the view that the Second Petition does not
represent the interests of other stakeholders and may
impair the value of the Company. The Company will
take action to settle the dispute with the Second
Petitioner and procure the withdrawal of the Second
Petition as soon as possible, and will seek legal advice
on an application for a validation order and take all
legal measures to protect its legal rights.

China Ecotourism Group Limited
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EXCHANGE OF CONVERTIBLE BONDS
Information of the New Option 1 Bonds and the
New Bonds

Reference is made to the announcements of the
Company dated 9 April 2014, 17 April 2014, 28 April
2014 and 2 May 2014 respectively in relation to the
issue of convertible bonds in the aggregate principal
amount of HK$650,000,000 on 14 April 2014 and
5 May 2014 respectively. The said convertible bonds
were listed on the Stock Exchange.

Reference is also made to the announcements of the
Company dated 10 March 2017, 16 March 2017,
24 March 2017, 7 April 2017 and 18 April 2017
respectively in relation to the exchange proposal of
the said convertible bonds for (a) option 1: the New
Option 1 Bonds with exchange ratio 1:1 and new
bonds factor of 57.5% and cash factor of 42.5%; or
(b) option 2: Hong Kong dollar denominated 8%
convertible bonds due 2019 issued by the Company
with exchange ratio 1:1 and new bonds factor of
50% and cash factor of 50%. Completion of the
exchange offer took place on 7 April 2017 and the
New Option 1 Bonds in the aggregate principal
amount of HK$175,950,000 and the new option 2
bonds in the aggregate principal amount of
HK$100,000,000 were issued by the Company. Upon
issue, the New Option 1 Bonds and the new option 2
bonds are represented by a global certificate
registered in the name of a nominee of, and
deposited with, a common depositary for Euroclear
and Clearstream. On 18 April 2017, the convertible
bonds in the principal amount of HK$44,000,000 were
redeemed by the Company. The new option 2 bonds
were subsequently redeemed in full by the Company.

The terms of the New Option 1 Bonds were
subsequently amended on 28 March 2019,
4 November 2019, 28 April 2020, 3 May 2021,
3 November 2021 and 5 May 2022 respectively.
Please refer to the announcements of the Company
dated 22 March 2019, 28 March 2019, 1 November
2019, 4 November 2019, 23 April 2020, 28 April
2020, 27 April 2021, 3 May 2021, 10 June 2021,
1 November 2021, 3 November 2021, 4 May 2022
and 5 May 2022 respectively for details.
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The New Option 1 Bonds became due on
10 November 2023 and the Company failed to repay
the principal amount and the interest accrued
thereon.

On 13 June 2025, the Company has proposed to the
holders of the New Option 1 Bonds (the
“Bondholders”) to approve the extraordinary
resolution (the “Extraordinary Resolution”) be passed
by the Bondholders by way of electronic consent
communicated through Euroclear Bank SA/NV and
Clearstream Banking S.A. (the “Clearing Systems”)
under and in accordance with the Trust Deed by way
of electronic consent (the “Electronic Consent”).
Pursuant to the Trust Deed, the holders of not less
than 90% in principal amount of the New Option 1
Bonds outstanding are entitled to pass an
Extraordinary Resolution by the Electronic Consent.
The Company proposed the exchange of the entire
aggregate principal amount of the New Option 1
Bonds currently outstanding and the interest accrued
thereon for new unlisted bonds (the “New Bonds”),
and is requesting the Bondholders to consider and, if
thought fit, approve and pass the Extraordinary
Resolution to approve and accept the exchange of the
New Bonds on dollar to dollar basis (the “Exchange
Proposal”).

As disclosed in the announcement of the Company
dated 30 May 2025, the Company intends to pursue
a debt restructuring involving a scheme of
arrangement to be entered into between the
Company and the creditors. Given that the New
Option 1 Bonds is governed by English law and the
New Bonds will be governed by Hong Kong law, the
Company considers that the Exchange Proposal, if
materialized, will be able to save time and costs of the
Company in implementing the proposed scheme of
arrangement.

China Ecotourism Group Limited
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KEY SUMMARY OF THE NEW BONDS

Issuer:

BTN

Principal amount:

&£ 5

Form and denomination:

FEXMMEEE :

Maturity Date:
A

Interest rate and payment:

REMARK

Default interest:

EBHEE

Security:

BR:

Ranking:

P&

Report of the Directors
EERRE

HESRE

The Company
EN/NGT)

An aggregate principal amount of up to HK$195,410,431.67
R MBFETEIB195,410,431.67 8T

The New Bonds will be issued in registered form and in the denomination of
HK$1,000,000 each and integral multiples of HK$1,000 in excess thereof (each, an
“Authorised Denomination”)

MEAF KU EENEIT - BREE /1,000,000 T K% Hi#1,0008 TR EEE (5
KA—EDEEEED

10 July 2025 (the “Maturity Date”)
—ERFEALATRUAREAD

7% per annum on the outstanding principal amount thereof. Interest shall be
accrued daily on a 365 days basis and is payable annually in arrears.
AEBRCSENFMNERT7% - FEEAE3SRHER FZH R WASFEHX
i -

2% per annum above the rate aforesaid
2% ° R LI R R F R

Unsecured

RO

The New Bonds constitute direct, unsubordinated, unsecured and unconditional
obligations of the Company and the New Bonds shall at all times rank pari passu
and without any preference or priority among themselves. The payment obligations
of the Company under the New Bonds shall, save for such exceptions as may be
provided by applicable legislation and subject to condition in relation to the
negative pledge in relation to creation or permission to subsist or arising any
security interest, at all times rank at least equally with all of its other present and
future unsecured and unsubordinated obligations. No application will be made for
the listing of the New Bonds.

MESBRARANER R - BERVNEGRENETS  FEFECARELE
BRFWMN - EMZEEBEAELE ARAREHEFE NONRER R TEB
ERABERENPIMER X FRREXAFFERELEMEREDABENERYE
PG R G - AR IRE R E D BB E P A E A 2RI AR R EE RSB E
RA% - HEFBTERBLT -
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EER®E

Transferability:

AEB

Final Redemption:

BRAERE :

Events of default:

BREH:

Governing law:

EEAE:

Subject to condition in relation to the closed period, a New Bond may be
transferred by delivery of the certificate issued in respect of that New Bond, with
the form of transfer on the back duly completed and signed by the holder or his
attorney duly authorised in writing, to the specified office of the registrar, together
with such evidence as the registrar may require to prove the title of the transferor
and the authority of the individuals who have executed the form of the transfer;
provided however that a New Bond may not be transferred unless the original
principal amount of the New Bond transferred, and (where not all of the New
Bonds held by the holder are being transferred) the original principal amount of
the balance of the New Bonds not so transferred, is an Authorised Denomination.

Save with the consent of the Company and in compliance with all applicable laws,
rules and regulations, including but not limited to the Listing Rules, none of the
New Bonds may be transferred to a “connected person” (as defined in the Listing
Rules) of the Issuer.

RiFEE(EBFREBENIGES - HEFABRINHHZAEFHEITNEEETER
FHANEERRAFAAREEERENRMEXNESYRT - EREME ATREEX
MEREZEANMARNATERRROEANAIENEE L EXEEMEL
BEMAE  BE  MEFTEER  RIFERNNESHREASEE - W (IR
REARENRAENESFRARER) RREENHESHRENREACSEERER
e

BREARARRBERTEMBEEMRER  RAULEM (BFEETRN EHHRAD I - £
MEFATSERTETANIEEALI(ERR EHHAD -

Unless previously redeemed or purchased and cancelled as provided herein, the
Company will redeem the New Bonds on the Maturity Date.

BRIFEZABERSBEYEUE BRIARRKEZHABEDHES

Usual and customary events including, among others, (i) non-payment; (ii) breach
of other obligations; (iii) insolvency; (iv) cross default; (v) enforcement
proceedings; (vi) security enforced; (vii) winding-up; (viii) nationalisation; (ix)
authorisation and consents; (x) illegality; and (xi) analogous events.
FRLEEEN  BEONT ()EREMER  (i)KE : (v)ZXEL  (v)RH
MATIZR + (ViR BIIT R R - (vi)BR  (vii)BE B 1L (NEREMREE : (x)30E
M AR E A o

The New Bonds shall be governed by, and construed in accordance with the laws
the Hong Kong Special Administrative Region of the People’s Republic of China.
HEFERIXTFEARKNBESRITREEAREE  WIRHLETHE -

Following the electronic consent cut-off time which
occurred on 4 July 2025, Bondholders of not less than
90 per cent. in principal amount of the New Option 1
Bonds outstanding have voted in favour of the
Extraordinary Resolution. Accordingly, the
Extraordinary Resolution was duly passed and all the
New Option 1 Bonds have been cancelled and marked
down and the outstanding principal amount of the
New Option 1 Bonds and the interest accrued thereon
have been exchanged into the New Bonds on the
settlement date, being 9 July 2025.

R-Z_AFLtANHEFREBILRER FHEITD
RIONAEEFNERIEFACHENBELFFAEALCR
SERFRIRZESR - FIt - HRRERCD IEAEIB © A
BHEFVESCHEHELERE  BREENTERIE
FAZLEAMNBEREER (B2 A+t ANA)
ER/HES -
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FINANCIAL SUMMARY
A summary of results, assets and liabilities of the
Group is set out on page 4 of this report.

EMPLOYEE RETIREMENT BENEFIT

Details of the retirement benefit schemes of the Group
and the employee retirement benefit costs charged to
the consolidated statement of profit or loss for the
reporting period are set out in Note 41 to the
consolidated financial statements.

COMPETING INTERESTS

The Directors believe that none of the Directors or
their respective associates has any interest in any
business which competes or potentially competes,
either directly or indirectly, with the business of the
Group.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code as the
code of conduct regarding securities transactions by
the Directors. Having been made specific enquiries by
the Company, all the Directors have confirmed their
compliance with the required standard set out in the
Model Code during the Reporting Period.

PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the
Directors, the Company has maintained the prescribed
amount of public float during the Reporting Period
and up to the date of this report as required under
the Listing Rules.
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CHANGE OF DIRECTORS AND COMPOSITION OF
BOARD COMMITTEES

On 19 July 2024, (i) Mr. CHAN Ming Fai has resigned
as an Independent Non-executive Director and ceases
to be the chairman of each of the Audit Committee
and the Remuneration Committee and a member of
the Nomination Committee; and (ii) Dr. MENG Zhijun,
an Independent Non-executive Director, is
re-designated as the chairman of the Audit
Committee; and is appointed as the chairman of the
Remuneration Committee and a member of the
Nomination Committee.

Since Mr. CHAN Ming Fai resigned as an Independent
Non-executive Director on 19 July 2024, (i) the total
number of Independent Non-executive Directors
accounted for less than three and hence the Company
failed to meet the requirement of Rules 3.10(1) and
3.10A of the Listing Rules; and (ii) the number of
members of the Audit Committee fell below the
minimum number requirement of Rule 3.21 of the
Listing Rules.

On 4 September 2024, (i) Mr. DI Ling, an Executive
Director, has resigned as the Chairman and the
chairman of the Nomination Committee; (ii) Mr. JIA
Muyun has been appointed as an Executive Director,
the Chairman and the chairman of the Nomination
Committee; (iii) Mr. QIU Peiyuan has resigned as an
Executive Director; and (iv) Mr. CHEN Jianhua has
been appointed as the president of the Group.

On 17 October 2024, Mr. WANG Anyuan has been
appointed as an Independent Non-Executive Director
and a member of the Audit Committee.

On 22 November 2024, (i) Mr. JIA Muyun, has
resigned as an Executive Director, the Chairman and
the chairman of the Nomination Committee; (ii)
Ms. ZHU Xinxin, an Executive Director, has been
appointed as the Chief Executive Officer and a
member of the Nomination Committee; (iii) Dr. MENG
Zhijun, an Independent Non-Executive Director, has
been re-designated as the chairman of the
Nomination Committee; and (iv) Mr. CHEN Jianhua
has resigned as the president of the Group.

China Ecotourism Group Limited
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On 19 March 2025, Mr. WANG Anyuan, has resigned
as an Independent Non-Executive Director and ceases
to be a member of the Audit Company.

Since Mr. WANG Anyuan resigned as an Independent
Non-executive Director on 19 March 2025, (i) the
total number of Independent Non-executive Directors
accounted for less than three and hence the Company
failed to meet the requirement of Rules 3.10(1) and
3.10A of the Listing Rules; and (ii) the number of
members of the Audit Committee fell below the
minimum number requirement of Rule 3.21 of the
Listing Rules.

On 17 June 2025, Mr. LAU Fai Lawrence has been
appointed as an Independent Non-Executive Director
and a member of the Audit Committee.

Following the appointment of Mr. LAU Fai Lawrence,
the Board has three independent non-executive
Directors. Accordingly, the Company has re-complied
with the requirements under Rules 3.10(1), 3.10A and
3.21 of the Listing Rules.

CHANGE OF BERMUDA SHARE REGISTRAR

With effect from 31 December 2024, the Company’s
Bermuda principal share registrar and transfer agent
was changed to Appleby Global Corporate Services
(Bermuda) Limited.

CHANGE OF HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS

The Company’s head office and principal place of
business in Hong Kong had changed to Unit 1202,
12/F., Landmark South, 39 Yip Kan Street, Wong
Chuk Hang, Hong Kong since 19 May 2025.
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AUDITORS
At the last annual general meeting of the Company,
McMillan Woods (Hong Kong) CPA Limited was
re-appointed as the auditor of the Company before its
resignation.

The consolidated financial statements have been
audited by McMillan Woods (Hong Kong) CPA Limited
which will retire and, being eligible, offer themselves
for re-appointment at the next annual general
meeting.

A resolution for the re-appointment of McMillan
Woods (Hong Kong) CPA Limited as auditor of the
Company will be proposed at the forthcoming annual
general meeting.

Save as disclosed herein, there has been no other
change of Auditor in the past three years.

On behalf of the Board
ZHU Xinxin
Director and Chief Executive Officer

Hong Kong, 29 September 2025
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CORPORATE GOVERNANCE PRACTICES

The Directors believe that good corporate governance
is an essential element in enhancing the confidence of
shareholders of the Company (the “Shareholders”),
investors, employees, business partners and the
community as a whole and also the performance of
the Group. The Board will review the corporate
governance structure and practices from time to time
and will make necessary arrangements to ensure
business activities and decision-making processes are
made in a proper and prudent manner.

In the opinion of the Directors, the Company, at each
applicable time, has complied with all the applicable
code provisions of the Corporate Governance Code as
set out in Appendix C1 of the Listing Rules (the
“Code”) for the year ended 30 June 2025 (the
“Reporting Period”), except for the deviations as
disclosed in this report.

BOARD OF DIRECTORS
The Directors of the Company during the Reporting
Period and up to the date of this report were:

Executive Directors

Ms. ZHU Xinxin (appointed as Chief Executive Officer
on 22 November 2024)

Mr. DI Ling

Mr. JIA Muyun (appointed as the Chairman and
Executive Director on 4 September 2024 and
resigned on 22 November 2024)

Mr. QIU Peiyuan (resigned on 4 September 2024)

Independent Non-Executive Directors

Dr. MENG Zhijun

Mr. DUAN Xinxiao

Mr. LAU Fai Lawrence (appointed on 17 June 2025)

Mr. WANG Anyuan (appointed on 17 October 2024
and resigned on 19 March 2025)

Mr. CHAN Ming Fai (resigned on 19 July 2024)

As at the date of this report, the Board comprised five
Directors, two of whom are Executive Directors and
three of whom are Independent Non-Executive
Directors. Details of backgrounds and qualifications of
each Director are set out on the section headed
“Biographies of Directors and Senior Management” of
this annual report. Save for Ms. Zhu is a niece of
Ms. LAU Ting, a substantial shareholder of the
Company, there have no other relationship (including
financial, business, family or other material/relevant
relationship(s)) between board members and in
particular, between the chairman and the chief
executive.
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The Board is responsible for the overall strategic
development of the Group. It also monitors the
financial performance and the internal controls of the
Group’s business operations. Executive Directors are
responsible for running the Group and executing the
strategies adopted by the Board. The day-to-day
running of the Company is delegated to the
management with department heads responsible for
different aspects of the business/functions.

The Independent Non-Executive Directors serve the
relevant function of bringing independent judgement
on the development, performance and risk
management of the Group.

The Company has arranged appropriate insurance
cover in respect of legal actions against the Directors.

Notice of at least 14 days is given to all Directors for
all regular Board meetings to give all Directors an
opportunity to attend. All regular Board meetings
adhere to a formal agenda in which a schedule of
matters is addressed to the Board. All Directors have
access to Board papers and related materials, and are
provided with adequate information which enables the
Board to make an informed decision on the matters to
be discussed and considered at the Board meetings.
Minutes of Board meetings are kept by the company
secretary of the Company (the “Company Secretary”)
and are open for inspection at any reasonable time on
reasonable notice by any Director.

The Board considers that each Independent
Non-Executive Director of the Company is
independent in character and judgement. The
Company has received from each Independent
Non-executive Director a written confirmation of his
independence pursuant to Rule 3.13 of the Listing
Rules.

China Ecotourism Group Limited
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The attendance of the Board Meeting, Committee
Meetings and General Meetings during the Reporting

Period are as follows:

Corporate Governance Report
TERERME

RBESHN  EZREZREH

RGZHEFEBEREINWT

E%8

Number of meetings attended/eligible to attend

BHE/RERHEEERY
Audit Remuneration ~ Nomination Annual Special
Board  Committee = Committee ~ Committee General General
Meeting Meeting Meeting Meeting Meeting Meeting
FNERE HMZEE REZEE RREF RR% 5
EZREE L] L Lf ] S - XE&
Executive Directors HTES
Ms. ZHU Xinxin ARMZ L 4/4 - - - 1/1 -
Mr. DI Ling B &% £ 3/4 - I - I -
Mr. JIA Muyun (resigned ERERE
on 22 November 2024) (R-Z-mF
+—RA=+Z=H
#HE) 1/1 - - 11 - -
Mr. QIU Peiyuan (resigned fmn &
on 9 September 2024) (R=B-m%
NAMBEE) - - - - - -
Independent Non-Executive ~BUFHTESE
Directors
Dr. MENG Zhijun AEERL 2/4 22 I 11 I -
Mr. DUAN Xinxiao BRHBRE 2/4 2/2 1/1 171 1/1 -
Mr. LAU Fai Lawrence AEEE
(appointed on 17 June (RZZ_1%
2025) ~AtTEA
BZRf) - - - - - -
Mr. WANG Anyuan (resigned ~ TRLEE
on 19 March 2025) (RZZ=n%
=ZATABRHE) 2/2 [l - - I -
Mr. CHAN Ming Fai (resigned FREA3E 54
on 19 July 2024) (RZT-m&

tATNBRE{E)
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
According to Code provision C.2.1, the roles of
chairman and chief executive should be separate and
should not be performed by the same individual. On
22 November 2024, Ms. ZHU Xinxin, an Executive
Director, was appointed as Chief Executive Officer of
the Company (the “CEO”) whom is responsible to
oversee the management of day-to-day operations of
the Group. Since the resignation of former Chairman
on 22 November 2024 and up to the date of this
report, the Company has not appointed the Chairman.
The Board is looking for a suitable candidate to meet
the needs of the effective management of the Board.
The CEO and/or other executive Directors will take
turns to assume the role of Chairman, ensuring that
directors receive timely accurate, clear, complete, and
reliable information until the appointment of the
Chairman. The Board is reviewing the effectiveness of
the structure to balance the power and authority of
the Board and authority of the Board and the
management from time to time.

APPOINTMENT OF DIRECTORS

During the Reporting Period, Mr. JIA Muyun,
Mr. WANG Anyuan and Mr. LAU Fai Lawrence were
appointed as Directors and they have obtain legal
advice referred to in Rule 3.09D on 4 September
2024, 17 October 2024 and 17 June 2025 and they
confirmed they understood their obligations as a
director of a listed company.

NON-EXECUTIVE DIRECTORS

Although Non-executive Directors of the Company are
not appointed for a specific term as is stipulated in
Code provision B.2.2, all of them are subject to
retirement by rotation in accordance with the Bye-laws
of the Company (the “Bye-laws”). The Board will
ensure the retirement of each Director, other than the
one who holds the office as Chairperson or Managing
Director, by rotation at least once every three years.
The Chairperson is not subject to retirement by
rotation as is stipulated in Code provision B.2.2 as the
Board considers that the continuity of office of the
Chairperson provides the Group a strong and
consistent leadership and is of great importance to the
smooth operations of the Group. Dr. MENG Zhijun
and Mr. LAU Fai Lawrence are subject to retirement
by rotation at the forthcoming annual general meeting
in accordance with the Company’s Bye-laws.
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NON-COMPLIANCE WITH RULES 3.10(1) AND
3.10A OF THE LISTING RULES

During the periods from 19 July 2024 to 16 October
2024 and from 19 March 2025 to 16 June 2025, (i)
the total number of Independent Non-executive
Directors accounted for less than three and hence the
Company failed to meet the requirement of Rules
3.10(1) and 3.10A of the Listing Rules; and (ii) the
number of members of the Audit Committee fell
below the minimum number requirement of Rule 3.21
of the Listing Rules. Upon appointments of Mr. WANG
Anyuan on 17 October 2024 and Mr. LAU Fai
Lawrence on 17 June 2025, the Board has three
Independent Non-executive Directors and three
members in the Audit Committee. Accordingly, the
Company has re-complied with the requirements
under Rules 3.10(1), 3.10A and 3.21 of the Listing
Rules on their respective date of appointment.

AUDIT COMMITTEE

The Audit Committee was established in 2001. As at
30 June 2025, the Audit Committee comprises three
members, Dr. MENG Zhijun, Mr. DUAN Xinxiao and
Mr. LAU Fai Lawrence. All of them are Independent
Non-Executive Directors. The chairman of the Audit
Committee is Dr. MENG Zhijun. The Board considers
that each Audit Committee member has broad
commercial experience and there is a suitable mix of
expertise in business, accounting and financial
management in the Audit Committee.

The Audit Committee’s functions include:

. to review and monitor financial reporting and the
reporting judgement contained in them;

o to review financial reporting system, risk
management and internal control system,
accounting policies and practices with
management;

o to oversight of the Company’s financial reporting
system, risk management and internal control
system; and

° to nominate and monitor external auditors and
provide advice and comments to the Board.

The Audit Committee held two meetings during the
Reporting Period under review and the external
auditor, McMillan Woods (Hong Kong) CPA Limited
("McMillan Woods”) had attended one meeting.
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The Audit Committee has reviewed and discussed with
the management the accounting principles and
practices adopted by the Group and auditing, internal
controls and financial reporting matters. The audited
financial results of the Group for the year ended
30 June 2025 have been reviewed by the Audit
Committee. The terms of reference of the Audit
Committee has been posted on the Company’s
website and is made available on request.

REMUNERATION COMMITTEE

The Remuneration Committee was established on
10 August 2006 with specific written terms of
reference which deal with its authority and duties. The
terms of reference of the Remuneration Committee
has been posted on the Company’s website and is
made available on request. The Remuneration
Committee currently consists of three members,
namely Mr. DI Ling, the Executive Director, and
Dr. MENG Zhijun and Mr. DUAN Xinxiao, both being
Independent Non-executive Directors. The chairman of
the Remuneration Committee is Dr. MENG Zhijun.

The Remuneration Committee mainly responsible for
determining the policy for the remuneration of
Directors and the senior management, and on the
establishment of a formal and transparent procedure
for developing remuneration policy. The Remuneration
Committee has the delegated responsibility to
determine the remuneration packages, in consultation
with the Chairperson, the Deputy Chairman, the
Managing Director or the Chief Executive Officer of
the Company, of individual Executive Directors and
Senior Management. One meeting of the
Remuneration Committee was held during the
Reporting Period for abovementioned issue.

In determining the emolument payable to Directors,
the Remuneration Committee took into consideration
factors such as time commitment and responsibilities
of the Directors, abilities, performance and
contribution of the Directors to the Group, the
performance and profitability of the Group, the
remuneration benchmark in the industry, the
prevailing market/employment conditions and the
desirability of performance-based remuneration.
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NOMINATION COMMITTEE

The Nomination Committee was established on
15 March 2012 with specific written terms of
reference which deal with its authority and duties. The
terms of reference of the Nomination Committee has
been posted on the Company’s website and is made
available on request. The Nomination Committee
currently consists of three members, namely Ms. ZHU
Xinxin, the Executive Director, and Dr. MENG Zhijun
and Mr. DUAN Xinxiao, both being Independent
Non-executive Directors. The chairman of the
Nomination Committee is Dr. MENG Zhijun.

The Nomination Committee mainly responsible for
making recommendations to the Board on the
appointment or re-appointment of Directors and
succession planning for Directors and identifying
individuals suitably qualified to become Board
members and making recommendations to the Board
on the selection. One meeting of the Nomination
Committee was held to review the structure, size,
composition and diversity of the Board to
complement the Company’s corporate strategy during
the Reporting Period, to review the annual
confirmation of independence submitted by the
independent non-executive directors and assessed their
independence, and to review and recommend the
re-appointment of the retiring Directors at the annual
general meeting of the Company held on 28
November 2024.

NOMINATION POLICY

The Board has adopted a nomination policy (the
“Nomination Policy”) which establishes written
guidelines for nomination committee to identify
individuals suitably qualified to become Board
members and make recommendations to the Board on
the selection of individuals nominated for directorships
with reference to the formulated criteria.

SELECTION CRITERIA

When evaluating and selecting candidates for
directorships, the members of the Nomination
Committee or the Board will consider the criteria
including the highest personal and professional ethics
and integrity of candidates; qualifications of candidates
including professional qualifications, skills, knowledge
and experience that are relevant to the Company’s
business and corporate strategies; the Board Diversity
Policy and any measurable objectives adopted by the
Nomination Committee for achieving diversity on the
Board; willingness of candidates to devote adequate
time to discharge duties as a Board member and other
directorships and significant commitments; in case of
nomination of an independent non-executive
Directors, assessing the candidate’s independence
under the Listing Rules; and such other perspectives
appropriate to the Company’s business.
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These criteria are for reference only, and not meant to
be exhaustive and decisive. The Nomination
Committee has the discretion to nominate any person,
as it considers appropriate.

NOMINATION PROCEDURES

The Nomination Committee and/or the Board
identifies potential candidates including but not
limited to internal promotion, re-designation, referral
by other member of the management and external
recruitment agencies and/or advisors. The Nomination
Committee then develops a short list of candidates
and agrees on proposed candidate(s). Proposed
candidate(s) will be asked to submit the necessary
personal information and biographical details. The
Nomination Committee may request candidates to
provide additional information and documents, if
considered necessary. The Nomination Committee will,
upon receipt of the proposal on appointment of new
director and the personal information (or relevant
details) of the proposed candidate(s), evaluate such
candidate(s) based on the criteria as set out above to
determine whether such candidate(s) is qualified for
directorship. For any person that is nominated by a
shareholder for election as a Director at the general
meeting of the Company, the Nomination Committee
will evaluate such candidate based on the criteria as
set out above to determine whether such candidate is
qualified for directorship. The nomination committee
retains the discretion to establish the relative
weighting of such criteria, which may vary based on
the composition, skill sets, age, gender and
experiences of the collective Board rather than on the
individual candidate for the purpose of diversity
perspectives appropriate to the requirement of the
Company’s business. If the process yields one or more
desirable candidates, the Nomination Committee will
rank them by order of preference based on the needs
of the Company and reference check of each
candidate (where applicable). The Nomination
Committee will propose the appointment of such
candidates to the Board for consideration. The Board
will review the qualifications of the relevant candidates
for determining the suitability to the Group on the
basis of his qualifications, experience and background.

MONITOR AND REVIEW

The Nomination Committee will monitor the
implementation of the Nomination Policy and report
to the Board when necessary. Also, the Nomination
Committee will review the Nomination Policy, as
appropriate, to ensure the effectiveness of the
Nomination Policy and will discuss any revisions that
may be required, and recommend any such revisions
to the Board for consideration and approval.
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SENIOR MANAGEMENT’S REMUNERATION
The annual remuneration range of the Senior
Management are set out as below:

Corporate Governance Report
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SREBASHMH

BREBABZEFEHFWN T THEE

/D#

Number of
Employees

BEAH

From HK$0 to HK$1,500,000
From HK$1,5000,0001 to above

AUDITOR’S REMUNERATION

For the year ended 30 June 2025, the Group had
engaged the Company’s external auditor, McMillan
Woods, to provide the following services and the
respective fees charged are set out as below:

AT 2 %1,500,0007T
11,500,001 T3 A

B BT &

BE_T_AFA A=THILFE AEEZEARF
SNEZBE R FRMEATRS - X OB BBERAT

2
0

Fee charged

W E & A
for the for the
year ended year ended
30 June 30 June
2025 2024
S B=E
—E-RHHF —E-WmE
ANA=T1H AA=t+H
LFE IEFE
HK$ HK$
Types of Services PR 75 5 Bl
Audit for the Group REEE 828,000 1,000,000
Non-audit services FEBT T ARTE - -

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES
FOR ACCOUNTS

The Directors’ responsibilities for the accounts and the
responsibilities of the external auditor to the
Shareholders are set out on pages 79 to 81 of this
annual report.
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CORPORATE GOVERNANCE FUNCTION

The Board is to perform the corporate governance
duties with written terms of reference which include
the applicable code provisions as set out in the Code.
The Board has reviewed the compliance with the Code
and disclosure of the Company in this Corporate
Governance Report and review the policy for
corporate governance of the Company and duties
performed by the Board. All Directors are able to
make further enquiries and they may seek
independent professional advice and consultation
when necessary. To enhance proper and up-to-date
understanding of the Company’s operations and
business, legal and other regulatory requirements and
appropriate emphasis on the roles, functions and
duties of Directors, the Company has provided the
Directors, including online training programs, with and
kept them informed of the regulations, policies and
other requirements of domestic and overseas
regulatory bodies in relation to corporate governance.
The Directors and the Senior Management diligently
fulfilled their responsibilities and actively took part in
trainings and continuing professional development,
which led to the improvement of governance of the
Company. The Company has received training records
of all current Directors who have participated in
continuous professional development to develop and
refresh their knowledge and skills as below,
representing an average of approximately 16 hours
undertaken by each Director during the year:

EERIIEE

EERVTEEEANEE  HYBESFRIARYER
FFANMEX - EEZRERTBSETTH AR RE
¥ERMENNEE  UERFARRIMNDEERHBUR °
FRESHHREAENBIYINEENEZRBANRE -
BINEEARFMNEE NER AP REMERHENR
DHEEMNAG BrEMEEEE MEMER K
NARMEBESRER EEIIREENEEVNEHEAES
MEERRE URMAMTHREAIESHREFTHED
¥REMNER BREREMER - ZEERSAEEEY
METRE  BR2IFINRFETEER  RETA
APREKERNIES - ARRIEEELZEIBIESENRE
BN EBEEEERINEE LB FHHEEH N MR
FIRIIREENT  FRENESESFHESEIIBROA
16/ B :

Training
Records
Received
EEEN
¥ 31 50 82
(Note)
(Htat)
Executive Directors HITES
Ms. ZHU Xinxin KRR ZZ =+ v/
Mr. DI Ling BREE k4 4
Independent Non-Executive Directors B IHTES
Dr. MENG Zhijun AEEREL v
Mr. DUAN Xinxiao BT e A& v
Mr. LAU Fai Lawrence GlE v

Note: Finished the professional development programs including
those provided by the Company in relation to the
Corporate Governance, Listing Rules/Ordinance Updating,
Market Information Updating and Case Study.
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INTERNAL CONTROL

The Board is responsible for establishing, maintaining
and monitoring effective risk management and internal
control systems of the Group. The management is
delegated with the responsibility from time to time to
implement the Board’s policies on risk management
and internal control. Detailed procedures are
developed by the management. Each department is
responsible for the assessment of individual types of
risks arising under their areas of responsibilities and is
also required to keep the senior management
informed of material developments of the
department’s business and implementation of the
policies and strategies set by the Board on a regular
basis. The Group’s internal control system is designed
to provide cost-effectiveness and reasonable
protection, which safeguards the Group’s assets and
maintains the integrity of the accounting and
reporting systems. The Board periodically evaluates
major controls and risks and where necessary, retain
external professional services to evaluate or seek
improvements to the internal control system. The
Group has not maintained an internal audit
department.

Since May 2024, the Company adopted the advice
and recommendations from Zhonghui Anda Risk
Services Limited to improve, the Company’s internal
controls and for procuring compliance with Chapters
14 and 14A of the Listing Rules (the “Internal Control
Systems”) which includes: (i) the proposed work done
by the Directors to properly monitor, supervise and
manage the business and affairs of the Company’s
subsidiaries and ensure that their assets and interests
were properly safeguarded; and (ii) mechanism or
arrangement details of the proposed measures and
safeguards regarding the detection and prevention by
the Company on events similar to the incidents in the
past. The Board confirms that the Company has fully
implemented the Internal Control Systems.

The Board considers that the Internal Control Systems
enable to carry out enough analysis and appraisal of
the adequacy and effectiveness of the Group’s risk
management and internal control systems. The Board
will continuously (at least annually) review the
necessity of setting up an internal audit department.
The Group’s risk management and internal control
systems include a well-established organisational
structure with clearly defined lines of responsibility
and authority of departments. Such systems are
designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against
material misstatement or loss.
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The Board had reviewed once the effectiveness of the
risk management and internal control systems of the
Group for the year ended 30 June 2025. The review
covered all material control areas including financial,
operational and compliance controls and risk
management functions. The Board considers that the
Group has maintained effective and adequate risk
management and internal control systems in all major
areas.

The Executive Directors assess and decide whether the
relevant information of the Group is considered inside
information and needs to be disclosed as soon as
reasonably practicable pursuant to the Listing Rules
and the SFO.

DIVIDEND POLICY

In deciding whether to propose a dividend and in
determining the dividend amount, the Board will take
into account, among others, the Group’s actual and
expected financial performance, retained earnings and
distributable reserves of the Company as required by
laws, working capital requirements, capital
expenditure requirements and future expansion plans,
liquidity position, Shareholders’ interests, general
economic conditions, business cycle of the Group’s
business and other internal or external factors that
may have an impact on the business or financial
performance and position of the Group and other
factors that the Board deems appropriate.

Depending on the financial conditions of the Group
and the conditions and factors as set out above,
dividends may be proposed and/or declared by the
Board for a financial year or period as interim
dividend, final dividend, special dividend and any
distribution of net profits that the Board may deem
appropriate. Any final dividend for a financial year will
be subject to Shareholders’ approval. The Company
may declare and pay dividends by way of cash or
scrip or by other means that the Board considers
appropriate. Any dividend unclaimed shall be forfeited
and shall revert to the Company in accordance with
the Bye-Laws. Declaration and payment of dividend
shall remain to be determined at the sole discretion of
the Board and subject to the Laws of Bermuda, the
Bye-Laws and any other applicable laws, rules and
regulations.

The Board will continually review the Dividend Policy
and reserves the right in its sole and absolute
discretion to update, amend and/or modify the
Dividend Policy at any time. The Dividend Policy shall
in no way constitute a legally binding commitment by
the Company that dividends will be paid in any
particular amount and/or in no way obligate the
Company to declare a dividend at any time or from
time to time.
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BOARD DIVERSITY POLICY

The Company has adopted a Board diversity policy
which sets out the approach to achieve and maintain
an appropriate balance of diversity perspectives of our
Board that are relevant to the Company’s business
growth. The selection of candidates will be based on
a range of diversity perspectives, including but not
limited to gender, age, cultural background,
educational background, ethnicity, professional
experience, skills, knowledge and length of service.
The ultimate decision will be based on merits and
contributions that the selected candidates will bring to
the Board.

Our Directors have a balanced mix of knowledge and
skills, including overall management and strategic
development, business operation, accounting and
financial management. They obtained degrees in
various majors or certifications, including in
economics, business administration, marketing, law and
accounting. The Company has three independent
non-executive Directors with different industry
backgrounds, representing more than one-third of the
Board. As at 30 June 2025, we maintained a 155:49
ratio of men to women in our workforce. As regards
gender diversity of the Board and senior management,
we have one female Director and four male Directors,
and one out of five members of our senior
management is female.

The Board is satisfied that the Group has achieved its
measurable objectives in terms of Board diversity
during the Reporting Period with (i) at least one
Director being female; (ii) at least one third of the
Board being independent non-executive Directors; (iii)
at least one Director has accounting or other
professional qualifications; and (iv) at least one
Director is under the age of 50.

The Nomination Committee is responsible for ensuring
the diversity of our Board. The Nomination Committee
will monitor the implementation of the diversity policy
and review the Board diversity policy from time to
time to ensure its continued effectiveness.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its
code of conduct for dealings in securities of the
Company by the Directors. Having made specific
enquiry of all Directors, all Directors confirmed that
they had complied with the required standard of
dealings set out in the Model Code throughout the
Reporting Period.
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COMPANY SECRETARY

Ms. WONG Yin Ming has been appointed as the
Company Secretary since 1 August 2022 and she had
fulfilled the requirement of rules 3.28 and 3.29 of the
Listing Rules during the Reporting Period. She has
attained more than 15 hours of relevant professional
training during the Reporting Period.

CONSTITUTIONAL DOCUMENTS

During the Reporting Period under review, there was
no change in the Company’s constitutional
documents.

INVESTOR RELATIONS

The Company is committed to maintain an open and
effective investor relations policy and to update
investors on relevant information/developments in a
timely manner, subject to relevant regulatory
requirements. Briefings and meetings with institutional
investors and analysts are conducted from time to
time. The Company also replied the enquiries from
Shareholders timely. The Directors host the annual
general meeting each year to meet the Shareholders
and answer their enquiries. Shareholders may
whenever it thinks fit require a special general
meeting to be called. Pursuant to Section 74 of the
Bermuda Companies Act 1981, the Board,
notwithstanding anything in its Bye-laws shall, on the
requisition of members of the Company holding at the
date of the deposit of the requisition not less than
one-tenth of such of the paid-up capital of the
Company as at the date of the deposit carrying the
right of voting at general meetings of the Company,
forthwith proceed duly to convene a special general
meeting of the Company. The requisition must state
the purposes of the meeting, and must be signed by
the requisitionists and deposited at the registered
office of the Company, and may consist of several
documents in like form each signed by one or more
requisitionists. To put forward proposals at an annual
general meeting or a special general meeting, the
Shareholders shall submit a written notice of those
proposals with the detail contact information to the
Company Secretary at the Principal Place of Business.
The request will be verified with the Company’s
Branch Share Registrars and Transfer Office in Hong
Kong and upon its confirmation that the request is
proper and in order, the Company Secretary will ask
the Board to include the resolution in the agenda for
the general meeting.

China Ecotourism Group Limited
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The corporate website of the Company
(http://www.ecotourgroup.com) provides an effective
communication platform via which the public and
investor community can enjoy fast, easy access to
up-to-date information regarding the Group. Enquiries
to the Board or the Company are welcome and can
be addressed to the Investor Relations Department by
mail to Unit 1202, 12/F., Landmark South, 39 Yip Kan
Street, Wong Chuk Hang, Hong Kong.

The relevant part of the shareholders’ communication
policy was reviewed during the year through
discussions amongst Board members during board
meetings. The channels for Shareholders to
communicate their views on various matters affecting
the Company and the steps to solicit and understand
the views of Shareholders and stakeholders were
considered to be sufficient. The Company has
reviewed communication activities and engagement
with Shareholders conducted during the year and was
satisfied with the implementation and effectiveness of
the shareholders” communication policy which allowed
Shareholders to engage actively with the Company.

Shareholders Enquires and Investor Relations
Shareholders are welcome to make enquiries with the
Board at the general meetings of the Company.

For enquiries about your shareholdings on the
Company, registered Shareholders may at any time
direct contact the Hong Kong Branch Share Registrar
of the Company:

Computershare Hong Kong Investor Services
Limited

Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong

For enquiries, Shareholders may at any time send
enquiries to the Company:

Investor Relations

China Ecotourism Group Limited

Unit 1202, 12/F., Landmark South, 39 Yip Kan Street,
Wong Chuk Hang, Hong Kong

Email: ir@ecotourgroup.com
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ACTIONS TAKEN BY THE COMPANY TO
ADDRESS RELEVANT DISCLAIMER OF OPINION
As disclosed in sections headed “Disclaimer of
Opinion” and “Basis for Disclaimer of Opinion” in the
independent auditor’s report contained on pages 79
to 81 of the Annual Report, the auditor of the
Company, McMillan Woods (Hong Kong) CPA Limited
(“Auditor”), had disclaimed their opinion on the
consolidated financial statements of the Group for the
year ended 30 June 2025. The Company has taken
actions to address the relevant audit qualifications.
Actions taken by the Company to address relevant
disclaimer of opinion in the consolidated financial
statements of the Group for the year ended 30 June
2025 are set out below:

Going Concern

The directors of the Company have given careful
consideration to the future liquidity and financial
position of the Group and its available sources of
financing in assessing whether the Group will have
sufficient financial resources to continue as a going
concern. Certain plans and measures have been taken
to mitigate the liquidity position and to improve the
Group’s financial position which include, but are not
limited to, the following:

(a) the Company was in the course of formulating a
debt restructuring involving a scheme of
arrangement to be entered into between the
Company and the creditors (the “Creditors
Scheme”) under Part 13 of the Companies
Ordinance (Chapter 622 of the Laws of Hong
Kong) with the assistance of its restructuring
adviser, Acclime Corporate Advisory (Hong Kong)
Limited;

(b) the management of the Company has been
working closely with its advisers and having
ongoing discussions with the creditors of the
Company to formulate a restructuring plan;
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on 24 July 2025, the Hong Kong High Court
ordered that, among others, the Company be at
liberty to convene a meeting of the creditors of
the Company for the Creditors Scheme. Such
creditors’ meeting was adjourned to and held on
25 September 2025 whereas the Creditors
Scheme was approved by the requisite statutory
majorities of creditors with voting claims. The
Company will now seek the approval and
sanction of the Hong Kong High Court for the
Creditors Scheme. The court hearing for
sanctioning the Creditors Scheme is scheduled to
be held on 15 October 2025;

since 18 December 2024, the new investor of the
Company provided the working capital facility to
China LotSynergy Group Limited (an indirect
wholly-owned subsidiary of the Company) in the
amount of up to HK$15 million for the purpose
of financing the general working capital
requirements of the Group and the availability
period of such facility is ending on 31
December 2025 or such later date as the parties
may agree in writing;

the Group will continue to implement measures
to speed up the collection of outstanding
accounts and other receivables; and

the Group will continue to take active measures
to control administrative costs and maintain
containment of capital expenditures.
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The directors of the Company have prepared a cash
flow forecast of the Group for a period covered not
less than twelve months from the date of approval of
the consolidated financial statements. Based on the
cash flow forecast which has assumed the successful
implementation of the above measures, the directors
of the Company are of the opinion that the Group
will have sufficient working capital to meet its financial
obligations as and when they fall due in the next
twelve months from the date of approval for the
consolidated financial statements. Accordingly, the
consolidated financial statements have been prepared
on a going concern basis.

Notwithstanding the above, significant uncertainties
exist as to whether management of the Company will
be able to achieve its plans and measures as described
above. Whether the Group will be able to continue as
a going concern would depend upon the Group’s
ability to generate adequate financing and operating
cash flows through the successful outcome of these
measures.

Based on the cash flow forecast of the Group
prepared by the management and assuming success of
the above measures, the directors of the Company are
of the opinion that the Group would have effectively
dealt with its liabilities. Accordingly, the directors of
the Company consider it is appropriate to prepare the
consolidated financial statements on a going concern
basis. Should the Group be unable to continue as a
going concern, adjustments would have to be made to
write down the value of assets to their recoverable
amounts, to provide for further liabilities which might
arise and to reclassify non-current assets and
non-current liabilities as current assets and current
liabilities respectively. The effect of these adjustments
has not been reflected in these consolidated financial
statements.

China Ecotourism Group Limited
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Audit Committee’s View Towards the Disclaimer of
Opinion

The Audit Committee has reviewed the Disclaimer of
Opinion relating to going concern. The Audit
Committee has also discussed with the auditor the
financial position of the Group, the measures taken
and to be taken by the Company, and considered the
auditor’s rationale and understood their consideration
in arriving the Disclaimer of Opinion. Based on the
work and initial performance performed by the
management in relation to the debt restructuring and
the financial results for the year ended 30 June 2025,
the Audit Committee agreed with the management
views on going concern and the action plan of the
Group as stated in Note 2 to the consolidated
financial statements on pages 91 to 92 of this report,
and concurs with the Board’s view. The Audit
Committee agree such action plan can effectively dealt
with the Disclaimer of Opinion.

SANCTION OF THE CREDITORS SCHEME BY THE
HONG KONG HIGH COURT

At the adjourned Scheme Meeting held on 25
September 2025, the Creditors Scheme was approved
by the requisite statutory majorities of the Creditors
with voting claims.

At the hearing at the Hong Kong High Court on 15
October 2025, the Hong Kong High Court has
granted an order (the “Sanction Order”) to approve
and sanction the Creditors Scheme. The Company will
arrange for the Sanction Order to be delivered to and
registered with the Companies Registry of Hong Kong.
Subject to the fulfillment of the conditions precedent
of the Creditors Scheme, the Creditors Scheme shall
become effective. The Company will work diligently
with its restructuring adviser to satisfy the conditions
precedent of the Creditors Scheme.
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ABOUT THIS REPORT

The Report covers the Group’s overall performance in
environmental, social and governance (“ESG") aspects
of the head office in Hong Kong, office in Beijing and
two offices in Guangzhou for the year ended 30 June
2025, and demonstrates its commitment to sustainable
development.

The Report has been prepared in accordance with the
Environmental, Social and Governance Reporting
Guide (the “ESG Reporting Guide”) as set out in
Appendix C2 of the Listing Rules. The environmental
key performance indicators (“KPIs”) disclosed are
referenced to the calculation method adopted in
Appendix 2: Reporting guidance on Environmental
KPIs issued by the Stock Exchange. Information
relating to the Group’s corporate governance practices
are set out in the Corporate Governance Report on
pages 45 to 63 of this annual report.

The Group has established the ESG working group,
which was formed by the Human Resource and
Administrative Department of Hong Kong, Beijing and
Guangzhou, and is responsible for collecting data and
information for the preparation of the ESG Report. All
data and information disclosed in the ESG Report was
obtained from the Group’s internal records. The
Report was reviewed and approved by the Board.

STAKEHOLDER ENGAGEMENT

The Group values its stakeholders and their views
relating to its businesses and ESG issues. In order to
understand and address stakeholders’ concerns, the
Group has been maintaining a close communication
with its stakeholders. The Group takes stakeholders’
expectations into consideration in formulating its
businesses and ESG strategies by utilizing diversified
engagement methods and communication channels,
which are shown as below:

Stakeholders Expectations

B0E HE

, Social and Governance Report
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Communication Channels

Shareholders and investors °

Complying with relevant laws o
and regulations
e Disclosing latest information of

Annual general meeting and
other shareholder meetings
Financial reports

the corporate in due course e Announcements and circulars
e Financial results
e  Corporate sustainability
BREMNREE o BTHBIAEEMR e EBERBFREMEMBRRAS
o EREBEARNZHES o FWmE
o WMBEAE o REMEK
o DBENAKEZER

China Ecotourism Group Limited
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Stakeholders

Environmental, Social and Governance Report

Expectations

ﬁ%iﬁ ® W‘j:%& /l:l #&d:

Communication Channels

B0E e BERE
Customers e  Product and service responsibility ©  Customer service hotline and email
e  Customer information and e Meetings
privacy protection e  Corporate website
e  Compliant operation e Financial reports
'R . E&%%HHE%‘K“E o EPRBABMETFEM
s EFEEMRELRE . QE?%
o BME T’E o REMUL
. EJJ S
Employees e Health and safety e Channels for employees’ feedback
e  Equal opportunities (forms, suggestion boxes, etc.)
e  Remuneration and benefits e Trainings, seminars, and briefing
e  Career development sessions
e Performance appraisals
== e REHEZE . @ﬁ&ﬁaﬁ%@@(?ﬂ& BEMEE)
e HWEHF o I HEEMEN
o FHBHEA o XREER
o BEBR
Suppliers e  Fair competition e Supplier management meetings
e Business ethics and reputation and events
e  Cooperation with mutual e  Supplier on-site-audit and
benefits management system
Ay ] VN S s HENETREGZNEH
s PEERNEE s HERRSERNEESE
o EiAE
The Government and e Business ethics e  Regular work meetings
regulatory bodies e Complying with relevant laws *  Regular performance reports
and regulations
B MEEEHE s HERER s TEHIEZ
o EBTHBIAEEMR s TEMRERE
Community, Non-governmental ¢  Giving back to society *  Public or community events
organizations and media e  Environmental protection e Community Investment Program
e  Compliant operations e ESG reports
HE - FRFEASMER e MEEHE o QNHAFMEIEH
o RIRRE s HERIREFE
o ARRE . ESGHE
The Group aims to collaborate with its stakeholders to AEBEHEEZHNESIEATENBEESGRE - U R
improve the ESG performance and create greater value FREZMHEAIEE KNEME -

for the wider community on a continuous basis.
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MATERIALITY ASSESSMENT

The management and staff of the Group’s respective
major functions have participated in the preparation of
the Report in order to assist the Group in reviewing its
operations, identifying relevant ESG issues, and
assessing the importance of related matters to its
businesses and stakeholders. The Group has compiled
a survey in accordance with the identified material
ESG issues to collect information from relevant
departments, business units and stakeholders of the
Group.

The following table is a summary of the Group’s
material ESG issues:

, Social and Governance Report

ERM ARG
AEESEFEBEAFNERENEEL2R T RAREN
wmE - AR AEEEEELEZ BN - HHERMESGERE
AR AR E RS A RENEBNZHHENERE -
AEBRBECHBNEANESCERELET THAE  ERER
SEAEREPT  FHMPOAMBZRHHELERS

TRA/AEEEAESCEEZHE ¢

Environmental Social
BE HE
e Emissions Control e  Employment Practices
e  Waste Management e Occupational Health and Safety
e Energy Management e Training and Career Development
e  Water Management e Prevention of Child and Forced Labour
e Climate Change e  Environmental and Social Risks of Suppliers
e Fair and Open Procurement
e Customer Services
e  Privacy Protection
e Anti-corruption
e Community Investment
o BREIEHI o EfRIEH
s EYERE s BEXREFAZE
o BEREM o EFIFBERR
o KEE o FEPEIMMGILT
«  RIxE{ o HERMRRMEEER
o RFTRHIRE
o EFPER®
o REME
s RENF
o HEERE

During the Reporting Period, the Group confirmed
that it has established appropriate and effective
management policies and internal control systems for
ESG issues, and confirmed that the disclosed contents
are in compliance with the requirements of the ESG
Reporting Guide.

R|ERA  NEBEBRRAC RESCEERY T #E
M BB RMA P EAEHIE - WHERIRER
ESGH &SI EK -

ERE
TR
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ENVIRONMENTAL

Being engaged in the lottery industry, natural and
health food and ecotourism business in the People’s
Republic of China, the Group attaches great
importance to good environmental management and
strives to fulfil the social responsibility of the Group.
The Group is dedicated to protecting the environment
by integrating environmental mitigation measures into
the Group’s operational strategy, such measures cover
pollution prevention, wastes reduction, energy saving,
etc. The Group has also set the following
environmental objectives to guide the overall direction
in operating sustainably:

o Fully comply with applicable environmental
regulations and other relevant requirements
implemented by the Group;

o Drive the development of technologies and
engineering as well as the design of
environmentally-friendly products in order to
reduce negative environmental impacts;

. Implement energy-saving measures, recycle
resources, prohibit the use of harmful substances
and promote energy consumption reduction
during the stages of product research and
project planning;

o Provide environmental training for the employees
to enhance their environmental and
energy-saving awareness; strive for continuous
improvement in environmental management
through monitoring and education; and

o Share information in a highly transparent manner
with stakeholders who are concerned about the
Group’s environmental achievements and
policies.

During the Reporting Period, the Group was not
aware of any material non-compliance with the
relevant environmental laws and regulations including
but not limited to the Environmental Protection Law of
the People’s Republic of China, the Energy
Conservation Law of the People’s Republic of China,
the Air Pollution Control Ordinance (Cap. 311 of Laws
of Hong Kong) and Motor Vehicle Idling (Fixed
Penalty) Ordinance (Cap. 611 of Laws of Hong Kong).

RIB - B RERKRE
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MIE

o  HEBRMATERRER RMRREM BRIOHRE
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EMISSIONS CONTROL BE B 1=
Exhaust Gas Emissions BERBER
The Group’s major source of exhaust gas emissions AEENFEERENIREEWMATEREN VR - Bt
was originated from petrol consumed by vehicles. AEECHIEEHERFTERETHNABIES - AKEE

Thus, the Group has developed clear guidelines in TE RS MBS PTEARRIR L B REBEFERFHE
relation to daily vehicular operation. The Group S WEHETEWREMER  URTEFHEE -
periodically records and monitors the fuel consumed, AEBEMERERRIRDOT

educates employees to turn off engines for idling

vehicles, and conducts regular vehicle inspections and

maintenance to enhance vehicle efficiency. The

Group’s exhaust gas emissions performances were as

follows:
For the For the For the
year ended year ended eighteen
30 June 30 June months ended
Type of Exhaust Gas 2025 2024 30 June 2023
SES S B=E
—BCHF —ZEMF —E=F
AA=+H NA=1H NA=1H
BERER IEFE IHFE e+ \ME A
Nitrogen oxides (NOx) 186.98 kg 313.44 kg 297.07 kg
ALA(tEP(NOX) 186.98F &= 313.44F 72 297.07F 5%
Sulphur oxides (SOx) 0.41 kg 1.28 kg 0.73 kg
(L& #(SOx) 0.41F %= 1.28F 5% 0.73F %
Particulate matters (PM) 7.74 kg 13.41 kg 13.25 kg
FERLY) (PM) 7.74F % 13.41F % 13.25F %
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RIE -HERE

Greenhouse Gas (“GHG"”) Emissions

The major sources of the Group’s GHG emissions were
direct GHG emissions generated from petrol consumed
by vehicles (Scope 1), and indirect GHG emissions
consumed from purchased electricity (Scope 2). To
reduce GHG emissions during operation, the Group
has actively adopted energy and water conservation
measures which are described in the sections headed
“Energy Management” and “Water Management” of
the Report. During the Reporting Period, the Group’s
total GHG emissions intensity has decreased by
approximately 12.12%. The Group’s GHG emissions
performances were as follows:

BEREHER

AEENTEREARENEREEGF EREMNSMTE
AHNEEAREREHEMR(TEHE — ) MBEFEMES N
EENEEAEREHERTHE L) -
BAMBREREHEN  AEERBIRERE T 81488 RMER
HWRKEIENE - BRI RER 8
SR o RIRERA  AEEMRERERYEM
Eﬁﬁ%ﬁﬁyﬁfﬁﬁﬂ—r

21580

TR T#12.12% °

REBHR

RTBDESS

/|:| —‘F&d:

7‘)?%. EEHIJ [KE

For the For the For the

year ended year ended eighteen

30 June 30 June months ended

Indicator’ 2025 2024 30 June 2023

B=E S S

—E-AHF —E_MF —ET-=F

~A=1+H NH=TH NAZ=Z1H

EE LEE IFEFE 1E+ &R

Scope 1 68.15 tCO,e 128.82 tCOe 137.68 tCO.e

#E— 68.15MF 128.821i8 137.68l

“EtBmES —afkiREE —alkiREE

Scope 2 123.50 tCOe 89.25 tCOe 97.71 tCOe

&E— 123.500 89.251if 97.7115

—EtmES —fbiRE = —ftiREE

Total 191.65 tCOe 218.07 tCO,e 235.39 tCO,e

ey 191.650 218.07M 235.39118

“ELBRER —SEIREE —8ikiREE

Total GHG emissions intensity? 0.94 tCOe/ 1.11 tCO,e/ 1.13 tCO,e/

employee employee employee

BREREHREAETE 0.941 1111 1.1308

“EEBER —SRES —&REE
€& {=3=] (==1
Notes: Miat -

1. GHG emissions data is presented in terms of carbon dioxide 1. BERBHRBBEA-_SIMESRT EAWET@E/\EEVEL

equivalent and based on, including but not limited to, The
Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standards issued by the World Resources
Institute and the World Business Council for Sustainable
Development, How to prepare an ESG Report — Appendix
Il: Reporting Guidance on Environmental KPIs issued by
HKEx, Global Warming Potential Values from the IPCC
Fifth Assessment Report, 2014 (AR5), the latest emission
factors of China’s regional power grid basis, and 2019
Sustainability Report published by Hong Kong Electric
Investments.

2. As at 30 June 2025, the Group employed 204 full time
employees (30 June 2024: 196; and 30 June 2023: 209).
These data are also used for calculating other intensity
data.
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RIR - HERERERE

WASTE MANAGEMENT

Hazardous Wastes

Due to the Group’s business nature, it had not
generated significant amount of hazardous wastes
during the Reporting Period. Despite the Group has
generated an insignificant amount of hazardous
wastes, the Group has established guidelines in
governing the management and disposal of such
wastes. In case if there are any hazardous wastes
produced, the Group is required to engage a qualified
chemical waste collector to handle such wastes, which
complies with relevant environmental rules and
regulations.

Non-hazardous Wastes

With the aim of minimizing the environmental impacts
of non-hazardous wastes generated from its business
operations, the Group has implemented relevant
measures to handle such wastes and has launched
different reduction initiatives. As an office-based
company, the Group consumes a relative significant
amount of paper during our business operation. The
Group thereby focuses on reducing paper
consumption by introducing various paper-saving
measures, such as printing paper on both sides,
utilizing electronic means for disseminating
information and handling documents, and promoting
telephone and video conferences for daily
communication, etc. During the Reporting Period, the
Group’s total non-hazardous wastes intensity has
remained steady at approximately 0.071 tonnes per
employee. The Group’s non-hazardous wastes
discharge performances were as follows:

, Social and Governance Report
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For the For the For the

year ended year ended eighteen

30 June 30 June months ended

Type of non-hazardous wastes 2025 2024 30 June 2023

8= BE HE

—E-RHE —EpUE T o=F

ARB=T1H ANA=+H NA=T+H

EBEEBYESR LFE IFFE IE+\E A

General Wastes 1.14 tonnes 0.89 tonnes 1.27 tonnes

— R EEY) 1.14M 0.891% 1.271

Paper 0.83 tonnes 0.80 tonnes 1.47 tonnes

WK 0.83 M 0.800M 1.47 W

Total non-hazardous wastes 1.97 tonnes 1.37 tonnes 1.44 tonnes

BEEMEE 1.971§ 1.371f 1.44188

Total non-hazardous wastes intensity 0.01 tonnes/ 0.01 tonnes/ 0.02 tonnes/

employee employee employee

EEREYREERE 0.01M E& 0.01M, & & 0.02MF, g &
Use of Resources EREH

The Group actively promotes the effective use of
resources, the Group has implemented the Workplace
Management Regulation and adopted various energy-
saving practices to achieve the goal of maintaining an
environmentally friendly workplace.

China Ecotourism Group Limited
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Environmental, Social and Governance Report

Energy Management

The Group has formulated rules to achieve the goal of
electricity saving, such measures include encouraging
employees to set air-conditioners at a preferred
temperature which reduces the cooling load of the
air-conditioning system, turning off lightings and

BERERE

AREE BIERALERE
BEEBLABREEAR
RAVEf - BERRE AL AT M IR AR
fé BRI A E b AR B - MBE SRR
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X AENER
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HepBihs
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VE s ©

NIREHN  EHEE FT14925.78% - REEBELRE

air-conditioners in unoccupied areas, switching off ﬁ%fﬁﬁﬂ—r
computers and other office equipment after operation
hours, and purchasing energy efficient electronic
appliances. During the Reporting Period, the electricity
consumption intensity has increased by approximately
25.78%. The Group’s energy consumption
performances were as follows:
For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
SES B=E B=
—E-REF — T —T-=F
~NA=TAH NA=TH NA=+H
IEFE IEFE e+ \ME A
Purchased electricity 104.36 MWh 82.97 MWh 97.71 MWh
BE 104.36 K FLBF 82.97 JK FLB 97.71 K FLB
Electricity consumption intensity 0.51 MWh/ 0.42 MWh/ 0.46 MWh/
employee employee employee
RERERRERE 0.51kEE,~  042)kEE,/  046KEE
== ®E (==
Water Management KE
The water consumption of the Group is limited to $’§lﬁ'ﬁ%7}<1§5§ﬁ‘ﬁ#’\*mﬁ$/ BIEE - PR
basic cleaning and sanitation in the offices, and the K EBZERHEMENTKE - REE —BEEMBE AKX

water consumed equals to the amount of sewage

R TAE - REAEIAIMKAIRE EEEE /MK - EA

discharged. The Group has been strengthening its HEMBRN - FKBEETEL64.97% « KREEBFEKIE)
water-saving promotion, posting water saving slogans, UM
and guiding employees to use water reasonably.
During the Reporting Period, the Group’s water
consumption intensity has decreased by approximately
64.97%. The Group’s water consumption
performances were as follows:
For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
S S SES
—E-HE —EINF —EF=F
~AB=+AH NA=T+H NA=Z+H
LFE IFFE 1IE+ @A
Water 131.94m3 376.68m? 360.74m3
FEKE 131.943 5 K 376.6831 77 K 360.7432 77 K
Water consumption intensity 0.65m3/ 1.92m3/ 1.73m?/
employee employee employee
FRBERE 065X 7K,/  1.923 5K/ 1.7330 5%,/
®’E (== ’BE
In view of the geographical location of the Group’s MR AEEN S EMENEBEE - HXRRKER T EAD

operation and nature of business, there is no problem
in sourcing water.

P 8 o
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Use of Packaging Materials

The Group does not consume significant amounts of
packaging materials for its products as it does not
have any industrial production or factory facilities.

The Environment and Natural Resources

The Group recognizes the responsibility in minimising
the negative environmental impacts of its operations
in achieving sustainable development, therefore the
Group works tirelessly to mitigate the environmental
impacts of its activities through adopting various
measures. Although the core business of the Group
has a small impact on the environment and natural
resources, as an ongoing commitment to good
corporate social responsibility, the Group realises its
responsibility in minimising any negative
environmental impacts in its business operations. The
Group regularly assesses the environmental risks of its
business and adopts preventive measures to reduce the
risks and ensures compliance with relevant laws and
regulations.

Climate Change

Climate change and global warming are the major
environmental concerns enhance in the world. Despite
it having no significant impact on our main business,
we still strive to put forward environmental
conservation practice and raise the environmental
awareness of the employees.

Since our major business operation is carried out in
office premises, climate change does not have direct
significant impact on the business. To tackle with the
extreme weather, the Group will review the existing
measures for adverse weather conditions from time to
time and ensure normal productivity of the Company
and the safety of the employees.

EMPLOYMENT AND LABOUR PRACTICES
Employment

Employees are regarded as the valuable asset and core
competitive advantage of the Group, while they also
serve as the driving force for the continuous
innovation of the Group. The Group applies robust
and transparent recruitment processes based on merit
selection, and recruit individuals based on their
suitability for the position and potential to fulfill the
Group’s current and future needs.

The Group is dedicated to providing equal opportunity
in all aspects of employment and maintaining an
inclusive and collaborative workplace culture that is
free from discrimination, physical or verbal harassment
against any individual on the basis of race, religion,
colour, gender, physical or mental disability, age, place
of origin, marital status and sexual orientation.

China Ecotourism Group Limited
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The Group has established the Methodology for
Performance Evaluation Management and Employment
Rules to regulate the performance appraisal system,
and staff performance appraisal will be carried out
regularly. Results of the performance appraisal are
served as the basis for salary adjustment, promotion,
transfer and demotion. The Group does not tolerate
the dismissal of employees under any unreasonable
basis. Any termination of employment contract would
be based on reasonable, lawful grounds and internal
policies.

The Group’s employees are entitled to paid holidays
pursuant to statutory requirements or respective
employment contracts. The Group has formulated the
Attendance Management Regulation to specify
employees’ working time and rest periods. Overtime
working is subjected to approval from supervisors and
overtime working expenses will be reimbursed. The
Group has also set up an electronic attendance
registration system to continuously monitor the
working hours of employees.

The Group pays statutory pension fund for employees
in accordance with relevant legal requirements,
including the Mandatory Provident Fund for
employees in Hong Kong and social insurance
payments for employees in the People’s Republic of
China.

During the Reporting Period, the Group was not
aware of any material non-compliance with
employment-related laws and regulations including but
not limited to the Labour Law of the People’s Republic
of China, the Labour Contract Law of the People’s
Republic of China, the Company Law of the People’s
Republic of China, the Employment Ordinance (Cap.
57 of Laws of Hong Kong).

RIZ - HERERERE
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oo | =2 A
R B RERRSE
Number of Employees
EE®AE
For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
8= S HE
— —FNF —T=F
AHA=+H ~NA=1H NA=1H
IEFE IHEE e+ \fE A
Gender 4 5l
Male 5 155 148 157
Female Z 49 48 52
Number of Employees
BEHE
For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
SES S S
o —FmEF —EFo=F
AA=+H NAZ=1H ~NA=1H
IEFE ILEFE e+ 18 A
Age Group FiRE Bl
Below 30 30 AT 6 14 14
30-50 30-507% 130 116 131
50 or above 50783 LA £ 68 66 64
Turnover Rate
nRE=R
For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
Bz S S
—B-hHF —ZE-NF —ZT-=F
~NBE=+H NAZ=Z1H NA=Z1+H
IEFE IHEFE 1E+ 18 A
Gender % 5l
Male 3 15% 4.5% 6.5%
Female o8 8% 5.2% 5.2%
Health and Safety REEZE
The Group is committed to protecting employees’ REBRNINREREENRENLZ D - REEDIREM

health and safety. The Group has formulated the
Physical Access Control Procedure in accordance with
local laws and regulations to maintain office order and
ensure internal health and safety at workplace.
Relevant regulations on facility management,
workplace management and fire management are
documented in the Physical Access Control Procedure,
and responsible personnel are required to constantly
monitor the workplace, identify and correct
deficiencies that do not meet the standards. The
Group also provides safety trainings to increase the
safety awareness of all employees, while encouraging
all employees to report health and safety incidents
and risks whenever identified.

China Ecotourism Group Limited
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During the Reporting Period, the Group was not
aware of any material non-compliance with health and
safety-related laws and regulations, including but not
limited to the Labour Law of the People’s Republic of
China, and the Occupational Safety and Health
Ordinance (Cap. 509 of Laws of Hong Kong).

Development and Training

The Group has developed the Training Management
Policy, and has created a variety of learning
opportunities for employees to enhance their
competence, job skills, knowledge and performance by
the multilevel training system. In daily operations, the
Group provides on-board trainings for new employees.
Experienced employees will act as mentors to guide
the new joiners. Such arrangement does not only
enhance team communication and spirit, improve
employees’ technical skills and managerial capability,
while it also encourages employees at all levels to
pursue continuous learning and development. The
Group also provides the latest industrial information
and updates on laws and regulations relevant to the
Group’s operation and employees’” work from time to
time.

RIZ - HERERERE

RBEHR  AREYARBEREEMNNETRERRZ 2
MEZRERNEN - BRETRR(PEARKMES
85 KB E 2 2 B RIGHD(FREHE509%) °

BRRIEI
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REBRAE TEESEME - LIRRHRET) - TR

MBMEAR - EAHELSF  AEBERMEEIEHEAER
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Total Number of Staff Attended
SIEINETHAL

For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
BZE HE BHZE
—BC-EHE —EMEF TEC=F
~A=+H NA=1H NA=1H
LHFE IEFE IEFAEA
Gender 14 7l
Male B 92 96 82
Female Z 35 32 32

Total Number of Training Hours

32 9 A B B

For the For the For the
year ended year ended eighteen
30 June 30 June months ended
2025 2024 30 June 2023
BZE HE H=E
—g-n% —zomE —z==¢
A~B=+H ~NA="1H ~NA=+H
LLFE IEFE 1E+\{E A
Employee Category B I #&5
Senior Management mRERE 303 274 156
Middle Management hARERE 422 456 643
General Staff —RET 350 315 526
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Labour Standards

The Group strictly complies with laws to prohibit the
employment of child and forced labour in any of its
operations. The Group’s recruitment management
system has set out requirements for the legal working
age of employees. The Group reviews and verifies
applicant’s identity documents such as proofs of
academic qualifications and working experience during
the recruitment process. Applicant who is suspected to
have false academic qualifications and working
experiences will not be employed. The Group enters
employment contract with each of its employee in
accordance with relevant laws and regulations.

During the Reporting Period, the Group was not
aware of any material non-compliance with child and
forced labour-related laws and regulations, including
but not limited to the Law of the People’s Republic of
China on the Protection of Minors, Labour Law of the
People’s Republic of China, the Labour Contract Law
of the People’s Republic of China, and the
Employment Ordinance (Cap. 57 of Laws of Hong
Kong).

OPERATING PRACTICES

Supply Chain Management

The Group highly values the importance of
maintaining and managing a sustainable supply chain.
The Group manages its supply chain by regularly
assessing the environmental and social risks of
suppliers, and it urges suppliers to take measures in
reducing their environmental and social risks. The
Group values the importance of communication with
suppliers, including continuous communication during
routine work, and establishes strategic cooperation
relationship with suppliers through technical support
and unique competitive advantage, for which it helps
to achieve win-win situation and strengthen the
cooperation relationship.

The Group has established a stringent and
standardized procurement system to effectively
monitor the procurement procedures and cost control,
while increasing the transparency of procurement
management. The Group conducts procurement on an
open, fair and impartial basis, and it does not allow
any forms of corruption or bribery. Employees and
other individuals with interest in the suppliers are not
allowed to participate in relevant procurement
activities. The Group has established a rigorous
supplier selection system. The Group selects suppliers
based on a number of factors, such as business ethics,
compliance to relevant industrial standards, regulations
and laws, etc., and only suppliers with good track
record in the past and no serious violations of
business ethics will be selected.

China Ecotourism Group Limited
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Product Responsibility

The Group provides quality and warm service
experiences to consumers and customers through
standardised service quality and management. The
Group reviews all complaints from customers, suppliers
and partners in accordance with internal procedures
and guidelines. The Group will conduct investigations
to resolve complaints and make improvements
accordingly.

The Group recognizes the importance of protecting
customers’ privacy, and it has established the
Information Security Management Procedure in
regulating the collection, process, and use of
confidential data in order to prevent the leakage of
such data. The Information Security Management
Procedure has also documented the immediate
corrective actions when incidents of data leakages
were identified.

During the Reporting Period, the Group was not
aware of any material non-compliance with any laws
and regulations concerning advertising, labelling and
privacy matters relating to products and services
provided and methods of redress, including but not
limited to the Law of the People’s Republic of China
on the Protection of Consumer Rights and Interests,
the Patent Law of the People’s Republic of China, and
the Personal Data (Privacy) Ordinance (Cap. 486 of
Laws of Hong Kong).

Anti-corruption

The Group maintains a high standard of business
integrity throughout its operations and does not
tolerate any forms of corruption or bribery.

The Group has adopted and circulated internally clear
guidelines for employees which strictly prohibit
bribery, extortion, fraud, money laundering and other
acts, and require its personnel to declare any interests
in the Group’s business partners, suppliers and
advisers that may conflict with the Group’s business
interests.
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The Group has adopted a zero-tolerance approach
towards all forms of corruption, and disciplinary
actions will be taken against any kinds of misconduct
or malpractice. The Group has implemented a
whistleblowing policy to allow employees to report
any suspected business irregularities such as breach of
duty, abuse of power, receiving bribes, employees to
the Board for investigation and verification. Any
person who is found to have victimised or retaliated
against those who have raised concerns under this
policy will be subjected to disciplinary sanctions. In
some cases, the Group might refer the case to
regulators and/or to law enforcement authorities when
necessary.

During the Reporting Period, the Group was not
aware of any material non-compliance with related
laws and regulations of bribery, extortion, fraud and
money laundering, including but not limited to the
Criminal Law of the People’s Republic of China, the
Anti-Unfair Competition Law of the People’s Republic
of China, the Interim Provisions on Banning
Commercial Bribery in the People’s Republic of China,
the Prevention of Bribery Ordinance (Cap. 201 of
Laws of Hong Kong).

COMMUNITY

Community Investment

The Group believes that maintaining an inclusive and
welcoming community relies on the co-operation of
people, corporations and the government. The Group
hopes to foster employees’ sense of social
responsibility by actively encouraging them to
participate in charitable activities. Such activities
provide employees the opportunities to make
contributions to the community, while reinforcing the
Group’s corporate values. By working with various
community partners, the Group believes that it can
bring positive impact towards community sustainable
development. Moving forward, the Group will
continue to seek opportunities to support charitable
organizations where appropriate in order to keep
bringing positive progress to society.

, Social and Governance Report
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M McMillanWoods

Professionalism at the forefront

TO THE SHAREHOLDERS OF
CHINA ECOTOURISM GROUP LIMITED
(Incorporated in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial
statements of China Ecotourism Group Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 82 to 220,
which comprise the consolidated statement of financial
position as at 30 June 2025, and the consolidated
statement of profit or loss, consolidated statement of
comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the
consolidated financial statements, including a summary
of material accounting policies.

We do not express an opinion on the consolidated
financial statements of the Group. Because of the
significance of the matter described in the Basis for
Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on
these consolidated financial statements. In all other
respects, in our opinion, the consolidated financial
statements have been properly prepared in
compliance with the disclosure requirements of the
Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION

We draw attention to Note 2 in the condensed
consolidated financial statements of this
announcement, which describes that the Group
incurred a net loss of approximately HK$73,087,000
for the year ended 30 June 2025, and, as of that date,
the Group’s current liabilities exceeded its current
assets by approximately HK$479,108,000, and its total
liabilities exceeded its total assets by approximately
HK$491,415,000. The Group’s total liabilities
amounted to HK$648,972,000 as at 30 June 2025.
Since October 2023, the Group has defaulted on the
repayment of mortgage loans and convertible bonds,
resulting in the appointment of receivers by the bank
in respect of the mortgaged property, and by the
trustee of the convertible bonds in respect of the
charged shares. Furthermore, the Company previously
received a winding-up petition filed by a trustee of
convertible bonds, which was finally withdrawn on 13
November 2024. However, on 11 March 2025, the
Company received another winding-up petition (the
“Petition”), which was filed in the Hong Kong High
Court by the Hong Kong branch of a creditor bank in
the PRC. The Petition relates to outstanding
indebtedness of approximately HK$78,543,000
(including accrued interest) as at the date of the
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Petition. Following the joint application by way of
consent summons, the Hong Kong High Court
ordered, among other things, that the hearing of the
Petition be adjourned to 1 December 2025. As of 30
June 2025, the Group may not be able to meet its
liabilities in full unless it is able to generate sufficient
cash flows from future operations and/or other
sources, as it only had cash and bank balances of
approximately HK$59,176,000 and restricted bank
deposits of approximately HK$19,385,000. These
events and conditions, along with other matters as set
forth in Note 2 to the condensed consolidated
financial statements, indicate the existence of material
uncertainties which may cast significant doubt on the
Group’s ability to continue as a going concern.

The directors have certain plans and measures to
improve the Group’s liquidity and financial position,
which are set out in Note 2 to the consolidated
financial statements. The consolidated financial
statements have been prepared on a going concern
basis, the validity of which is dependent on the
outcomes of these plans and measures, which are
subject to multiple uncertainties, including (i) whether
the Group can be successful to formulate a debt
restructuring involving a scheme of arrangement to be
entered into between the Company and the creditors
under Part 13 of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong); (ii) whether the
Company is successful in implementing alternative
capital raising initiatives to provide additional funds for
the Group; and (iii) whether the Group is able to
implement its cost control measures to attain positive
cash flows from operations of the Group.

As a results of above multiple uncertainties, the
potential interactions of these uncertainties, and the
possible cumulative effect thereof, we were unable to
assess the appropriateness or reasonableness of
assumptions adopted in the Group’s cash flow forecast
in supporting the use of the going concern basis in
the preparation of these consolidated financial
statements. As a result of these limitations and
uncertainties, we were unable to form an opinion as
to whether the going concern basis of preparation is
appropriate. Should the Group fail to achieve the
abovementioned plans and measures, it might not be
able to continue as a going concern and to settle its
obligations and commitments, and adjustments may
have to be made to write down the Group’s assets to
amounts that can be realised, to provide for any
further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities. The effects of these
adjustments, which could be both material and
pervasive, have not been reflected in these
consolidated financial statements.

China Ecotourism Group Limited
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RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with
HKFRS Accounting Standards issued by the Hong Kong
Institute of Certified Public Accountants (the
“HKICPA”) and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary
to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the
directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to
do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group’s financial process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
Our responsibility is to conduct an audit of the
Group’s consolidated financial statements in
accordance with Hong Kong Standards on Auditing
issued by the HKICPA. However, because of the
matters described in the Basis for Disclaimer of
Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide
a basis for an audit opinion on these consolidated
financial statements.

We are Independent of the Group in accordance with
the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the
Code.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Chan Chun Sing
Audit Engagement Director
Practising Certificate Number: P05537

24/F., Siu On Centre
188 Lockhart Road, Wan Chai
Hong Kong

29 September 2025

Independent Auditor’s Report
B EE RS

EERENZEENGEMBRRAEKENEE

BERAEEARARBEEESHMASRMNET BN
BEERBBERARGANKER R  GREEMAF
WRRIEANGAVBHRE  NEFTBETURAEGAY
BHRRBLENARANIEE  UWEZFEAVBRE
TEFEHNRFFHERMEMHERERRAL

ERUEAHBRES BFALINE REERS
R PR BRSEEE AN EE (ER) -
REBFHE BEEBRAEELE LB
o A B B AT MO+ 7 B EER PR DA AR R R
BB AT -

B ZEEMMEFTETEE EREMBREFNEL-

RBORERGEMBRRAKENEL

BHNEERRETESTMASRMNBT EEFER
BAKENGEA M B RRETESL L BT RE - A
- AREMARSHITERBERNER O AR
B BAEARERD BEMNENEE  RYELR
EMBEHBREREFTERITHER -

REEEGMAGNEXGMBETR (TSR]
BPBIRAEE  YREZTRET T RMANEMLE

BEE-

RE(BB)EHOEXMERLT

HEDI AT

BRiR 2

L HH AR ES
HEFERIT  P05537
5B

E T 5% 7 B 1885k

Iz 241
“E-RFNAA-+AAH

0024/2025 & RHEEREERERA T

81



82

Consolidated Statement of Profit or Loss
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For the year ended 30 June 2025 #HEZE_Z_RFEA=THIFE

Revenue

Costs of sales and services

Gross profit

Other income

Other losses — net

Net reversal of impairment/
(impairment) losses on financial

assets

S
5B R AR A AR AR

E7

HAd U A

Ho 1t 85 18 )5 58

FEREERE
B ORE)

Impairment loss of non-financial assets 3E<4 @l & & BE
Loss on reconsolidation of a subsidiary Fi& QR E#H & HEE
Loss on deconsolidation of a subsidiary R—# H4r& ABRAYHT B

Loss on derecognition of a property
General and administrative expenses

Operating loss

Finance costs

Loss before income tax
Income tax (expense)/credit

Loss for the year

Loss attributable to:
Owners of the Company
Non-controlling interests

Loss per share attributable to
owners of the Company

— basic (HK$ per Share)
— diluted (HK$ per Share)
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Notes
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3.1(b)(iv)
42(b)

42(a)
16(i)

9
10

11

12
12

For the For the
year ended year ended
30 June 30 June
2025 2024
BZE H=E
—%=-I% —ECMF
AA=+AH NA=1H
LHEE ILEE
HK$'000 HK$’000
BT T BT T
_____ 111,895 67,319
(70,928) (39,883)
40,967 27,436
2,958 2,692
(13,167) (62,792)
6,354 (4,155)
— (6,677)
(20,563) —
— (54,736)
— (88,432)
(57,691) (72,820)
(41,142) (259,484)
(31,297) (21,372)
(72,439) (280,856)
(648) 6,246
(73,087) (274,610)
(72,363) (271,967)
(724) (2,643)
(73,087) (274,610)
(0.47) (1.76)
(0.47) (1.76)




Consolidated Statement of Comprehensive Income
GEEZHERARE

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

Loss for the year

Other comprehensive income (expense):
Item that will not be reclassified to
profit or loss
Gain (loss) on revaluation of properties
held for own use

Items that may be reclassified to
profit or loss
Currency translation differences
arising on translation of financial
statements of subsidiaries outside
Hong Kong

Total of other comprehensive income
(expense) for the year

Total comprehensive expense for the year

Attributable to:

Owners of the Company
Non-controlling interests

Total comprehensive expense
for the year

FRER

Hi2EBA (XH)
RTREH P EE R B

EffARYE W (BR)

AIREW B 7 M E R as B

B ETE H E R A E AN
B ARG HRER 2 BE

FREMPEBA (ZH) B

FRAEE X H AR
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FRAZEXHAE
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For the For the
year ended year ended
30 June 30 June
2025 2024

B=E HE
“E-AHF —T_mMF
~A=+H ANA=1H8
LLEE ILEE
HK$’000 HK$'000
BT BT T
(73,087) (274,610)
675 (625)

675 (625)

1,305 (7,486)
1,980 (8,111)
(71,107) (282,721)
(70,375) (280,081)
(732) (2,640)
(71,107) (282,721)
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Consolidated Statement of Financial Position

e BRI R

At 30 June 2025 R-T-_HFA=1+H

Non-current assets
Property, plant and equipment
Right-of-use assets
Intangible assets
Interests in associates
Investment in a joint venture
Financial assets at fair value through

profit or loss (“FVTPL")

Current assets
Equity investment at FVTPL

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Restricted bank deposits

Cash and bank balances

Total assets

Current liabilities
Accounts payable
Accruals and other payables

Contract liabilities

Amount due to a former subsidiary

Amount due to a joint venture

Amount due to a shareholder

Amounts due to key management
personnel

Tax payable

Bank and other borrowings

Lease liabilities

Derivative financial liabilities at
FVTPL

Unlisted bonds

Net current liabilities
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

Net liabilities

FRBEE
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REFRH
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16
17(a)
18
20
21

23

24
25
26

27
28
28

29

30
5(b)
42
21
31

32

33
17(a)

23
34

35
17(a)

At At
30 June 30 June
2025 2024
R-ZEZREF it
AAB=+H NA=T+H
HK$'000 HK$'000
BT T BT T
4,402 4,133
3,050 209
7,274 9,965
189 189
49 48
14,964 14,544
34,196 27,132
16,317 5,036
13,519 19,837
19,385 20,380
59,176 27,671
142,593 100,056
157,557 114,600
5,919 2,485
184,513 71,463
77,368 47,911
— 54,591
— 11,456
— 37,324
14,886 19,551
1,044 1,026
140,725 7,690
2,547 1,755
— 252,767
194,699 —
621,701 508,019
(479,108) (407,963)
(464,144) (393,419)
22,793 23,014
4,478 3,875
27,271 26,889
(491,415) (420,308)




Consolidated Statement of Financial Position

Equity attributable to owners
of the Company
Share capital [N

Accumulated losses RETEE

Statutory reserve ETERE

Other reserves HibfE
Non-controlling interests FiERERS
Total deficit FESE A

The consolidated financial statements on pages 82 to
220 were approved by the Board of Directors on
29 September 2025 and were signed on its behalf by:

ZHU XINXIN
KRR

Director

EF

e BRI R

At 30 June 2025 R-T-_RF A=+H

AATEEABEER

At At

30 June 30 June

2025 2024

R-ZE-FHEF RZZTZY4F
NAZ=TH ~NAZ=+H

Notes HK$'000 HK$'000
bt BET T BT T
36 77,211 77,211
(2,351,043) (2,277,586)

38(a) 25,609 24,515
38(b) 1,525,036 1,523,048
(723,187) (652,812)

19(a) 231,772 232,504
(491,415) (420,308)

FERAEZTFN0E 2 IREMBRER_ZE_AFNAZ
TAEREZRPLETHRREES

DI LING
Director

EF

2024/2025 F 3 HELEERESEERLA
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Consolidated Statement of Changes in Equity
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For the year ended 30 June 2025 #HEZE_Z_RFEA=THIFE

At 1 July 2023
Loss for the year

Other comprehensive expense:

Loss on revaluation of owned properties
and related leasehold land
Currency translation differences
Total of other comprehensive expense

Total comprehensive expense
Appropriation to statutory reserve
Release of revaluation reserve upon:
- depreciation of owned properties
and related leasehold land
- derecognition of a property

At 30 June 2024

|
China Ecotourism Group Limited

Attributable to owners of the Company

AYNGE DN L
Non-
Share  Accumulated Statutory Other  controlling
capital losses reserve reserves interests Total
Rx ZAEBR EERE  AnRE  FERER st
HK$000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BETT BT RETT  AETn BT BETx
(Note 36) (Note 38(a)) (Note 38(b))
(Hi36) (Wit38)  (Wit38()
RZZ-=F+A-A 77,01 (2,224,19) 23208 1,751,046 235144 (137,587)
EREE - (21,97 - - (2,643)  (274,610)
Hfp2EX
EffERNEREBASE
T B8 - - - (625) - (625)
SHELESR - - - (7,489) 3 (7,486)
B ERHER - - - (8,114) 3 (8,111)
PEXLAE - (271,967) - (8,114) (2,640)  (282,721)
BYEATRE - (1,307) 1,307 - - -
BET 2 EfRGEE:
- BRNE RS
RELHINE - 3,005 - (3,005) - -
- RiRR-ME - 16879 - (216879) - -
RZF-RMEAA=1H 77211 (2277586) 24515 1,523,048 232,504 (420,308)

| |
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At 1 July 2024
Loss for the year

Other comprehensive income:
Gain on revaluation of owned property
Currency translation differences

Total of other comprehensive income
Total comprehensive income
Appropriation to statutory reserve

At 30 June 2025

Consolidated Statement of Changes in Equity
REERBER

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

Attributable to owners of the Company

ANAERARE
Non-
Share Accumulated  Statutory Other  controlling
capital losses reserve reserves interests Total

kx  RHER  AERE  RRE  FERER ast
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A%t BRTn  BMTn  ERTR BETn  E%Tx

(Note 36) (Note 38(a)) (Note 38(b))

(Hit36) (Hi#38(2) (KiiE38(b))
RZZ_ME+A-R 77,211 (2,277,586 24,515 1,523,048 232,504 (420,308
EREE - (72,363) - - (724) (73,087

B2 EYE

EffgRNE NG - - - 675 - 675
SHERES - - - 1313 ®) 1,305
A2 EhEES - - - 1,988 ®) 1,980
FEYERE - (72,363) - 1,988 (73 (711,07)
BNZETRE - (1,094) 1,094 - - -
RZBZHERA=TH 77211 (2351,043) 25609 1525036 231772 (491,415)

]
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Consolidated Statement of Cash Flows
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For the year ended 30 June 2025 #HEZE_Z_RFEA=THIFE

Cash flows from operating activities

Operating cash flows before changes in
working capital

Changes in working capital

Cash used in operations
Income tax paid

Net cash from (used in) operating
activities

Cash flows from investing activities

Placement of restricted bank deposits

Interest received

Purchase of property, plant and
equipment

Deconsolidation of a subsidiary

RETBHEEZRERE
gLé”\“@JHI pd
%« & iﬁ S /}ILE
LEESLRD
KEMAZRE
B FTER
rEEEES (AR 2
REeFHE
RELZHELEZRERE
R H A RITER
2 CRLE
BBEME MERRE

BILFEAAR—EB AR

Net cash from (used in) investing BERYEEZ (FTH)
activities REHE

Cash flows from financing activities BEFTBELEZHRERE

Proceeds from new bank loan R ERITEVIS 3T B SRKIE

Advance from a shareholder e TN

Advances from key management TEEBABRK
personnel

Repayment of bank borrowings BRBTEE

Repayment of lease liabilities BEHEEAE

Interest paid ERAE

Net cash from (used in) financing BMEERSELZ ()
activities REFE

Net increase/(decrease) in cash and BEE&RESZEYIEM
cash equivalents (m4) F=8

Cash and cash equivalents at FYHReRBREEEY
beginning of the year .

Effect of foreign exchange rate EXEH 28
changes

Cash and cash equivalents at FRESRBASEEY
end of the year (Note) (Htat)

Note: Cash and cash equivalents include cash in hand, deposits Mt -

held at call with banks and financial institutions, other
short-term highly liquid investments with original

maturities of three months or less.

China Ecotourism Group Limited
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Notes
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39(a)
39(a)

39(a)

42(a)

28
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For the For the
year ended year ended
30 June 30 June
2025 2024
8= S
—E_AF —TPF
NB=+H NA=T+H
IEFE IEFE
HK$'000 HK$'000
BT BETTT
(11,476) (24,248)
40,625 (12,672)
29,149 (36,920)
(1,152) (1,160)
27,997 (38,080)
1,207 (1,459)
428 418
(128) -
- )
1,507 (1,057)
8,752 -
1,332 3,524
1,285 1,913
(7,690) (954)
(2,248) (4,053)
(540) (15,914)
891 (15,484)
30,395 (54,621)
27,671 84,207
1,110 (1,915)
59,176 27,671
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Notes to the Consolidated Financial Statements

GENERAL INFORMATION

China Ecotourism Group Limited (the
“Company”) was incorporated in Bermuda on
13 September 2000 as an exempted company
with limited liability under the Companies Act of
Bermuda. The addresses of its registered office
and principal place of business are disclosed in
the Corporate Information section to this annual
report.

The Company and its subsidiaries (collectively
referred to as the “Group”) engage in the (i)
provision of technology and operation services for
lottery systems, terminal equipment and gaming
products in the China’s lottery market, which
covers various lottery products ranging from
computer-generated ticket games and KENO-
type lottery to new media lottery; (ii) research
and development, processing, production and
sales of natural and health food; and (iii) project
development and operation of ecotourism.

The Company’s shares are currently listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Unless otherwise stated, these consolidated
financial statements are presented in Hong Kong
dollars (“HK$"), which is the functional currency
of the Company.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES

The principal accounting policies applied in
the preparation of these consolidated financial
statements are set out below. These policies
have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements have
been prepared in accordance with HKFRS
Accounting Standards, which collective
term includes all applicable individual Hong
Kong Financial Reporting Standards, Hong
Kong Accounting Standards (“HKSA”) and
Interpretations issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA"). These consolidated financial
statements also comply with the applicable
disclosure provisions of the Rules
Governing the Listing of Securities on the
Stock Exchange and with the disclosure
requirements of the Hong Kong Companies
Ordinance (Cap. 622). The consolidated
financial statements have been prepared on
the historical cost basis, except for owned
properties and related leasehold land, equity
investment at FVTPL and certain financial
assets and liabilities (including derivative
instruments) that are measured at revalued
amount or fair value.

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE
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2.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

2.1

Basis of preparation (continued)
2.1.1 Going concern

In preparing the consolidated
financial statements, the directors
of the Company have given careful
consideration to the future liquidity
of the Group, in light of the fact
that the Group incurred a net loss
of approximately HK$73,087,000
for the year ended 30 June 2025,
and, as of that date, the Group’s
current liabilities exceeded its
current assets, and total liabilities
exceeded its total assets by
approximately HK$479,108,000 and
HK$491,415,000 respectively. As at
the date, the Group’s total liabilities
amounted to HK$648,972,000.

Since October 2023, the Group
defaulted in repayment of mortgage
loans and convertible bonds
resulting in appointment of receivers
by the bank in respect of the
mortgaged property and the trustee
of convertible bonds in respect
of the charged shares. Moreover,
the Company previously received
a winding-up petition filed by a
trustee of convertible bonds, and
on 13 November 2024 the petition
was finally withdrawn. On 11 March
2025, the Company received another
winding-up petition (the “Petition”),
which was filed against the Company
on 11 March 2025 at the Hong
Kong High Court by the Hong
Kong branch of a creditor bank in
the PRC for the winding up of the
Company. The Petition is relating to
the outstanding indebtedness amount
of approximately HK$78,543,000
(including accrued interest) as at the
date of the Petition. Following the
joint application by way of consent
summons, the Hong Kong High Court
ordered that, among others, the
hearing of the Petition be adjourned
to 1 December 2025.

Currently, the Group might not be
able to meet its liabilities in full
unless it is able to generate sufficient
cash flows from future operations
and/or other sources, since as at 30
June 2025, the Group only had cash
and bank balances of approximately
HK$59,176,000 and restricted
bank deposits of approximately
HK$19,385,000. These events or
conditions indicate the existence
of material uncertainties which
may cast significant doubt on the
Group'’s ability to continue as a going
concern.
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Notes to the Consolidated Financial Statements

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.1 Basis of preparation (continued)
2.1.1 Going concern (continued)
In this regard, the management of
the Company have identified various
initiatives to address the Group's

liquidity needs, which include the
following:
(@) the Company was in the

(b)

O

course of formulating a debt
restructuring involving a scheme
of arrangement to be entered
into between the Company and
the creditors (the “Creditors
Scheme”) under Part 13 of the
Companies Ordinance (Chapter
622 of the Laws of Hong
Kong) with the assistance of its
restructuring adviser, Acclime
Corporate Advisory (Hong
Kong) Limited;

the management of the
Company has been working
closely with its advisers and
having ongoing discussions with
the creditors of the Company to
formulate a restructuring plan;

on 24 July 2025, the Hong
Kong High Court ordered that,
among others, the Company
be at liberty to convene a
meeting of the creditors of
the Company for the Creditors
Scheme. Such creditors’
meeting was adjourned to
and held on 25 September
2025 whereas the Creditors
Scheme was approved by the
requisite statutory majorities of
creditors with voting claims.
The Company will now seek the
approval and sanction of the
Hong Kong High Court for the
Creditors Scheme. The court
hearing for sanctioning the
Creditors Scheme is scheduled
to be held on 15 October
2025;
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

China Ecotourism Group Limited Annual Report 2024/2025

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

2.1

Basis of preparation (continued)
2.1.1 Going concern (continued)

(d) since 18 December 2024, the
new investor of the Company
provided the working capital
facility to China LotSynergy
Group Limited (a direct wholly-
owned subsidiary of the
Company) in the amount of
up to HK$15 million for the
purpose of financing the general
working capital requirements of
the Group and the availability
period of such facility is ending
on 31 December 2025 or such
later date as the parties may
agree in writing;

(e) the Group will continue to
implement measures to speed
up the collection of outstanding
accounts and other receivables;
and

(f) the Group will continue to
take active measures to control
administrative costs and
maintain containment of capital
expenditures.

Based on the cash flow forecast of the
Group prepared by the management
and assuming success of the above
measures, the directors of the
Company are of the opinion that the
Group would have effectively dealt
with its liabilities. Accordingly, the
directors of the Company consider
it is appropriate to prepare the
consolidated financial statements on
a going concern basis. Should the
Group be unable to continue as a
going concern, adjustments would
have to be made to write down the
value of assets to their recoverable
amounts, to provide for further
liabilities which might arise and to
reclassify non-current assets and non-
current liabilities as current assets and
current liabilities respectively. The
effect of these adjustments has not
been reflected in these consolidated
financial statements.
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEESTHEME (4F)
POLICIES (CONTINUED)
2.1 Basis of preparation (continued) 21 REEE(E)

2.1.2 Application of new and amendments 2.1.2 EFTET RAEET 7Y & 85T 75 30 & 2E A

to Hong Kong Financial Reporting
Standards (“HKFRS”) and changes in
other accounting policies

In the current year, the Group has
applied the following amendments to
HKFRS Accounting Standards issued
by the HKICPA for the first time,
which are mandatorily effective for
the Group’s annual period for the
preparation of the consolidated
financial statements:

([ BB HHMERR ) REM B H
Pt

RAFE  AEEBXEABE LG
B A EBEMEN TIIE B ERE LS
FHEAUERTAR » ZFERT R AN B AR S
ARA M TS ER R A F E BT o8 Il A R

Amendments to  Lease Liability in a Sale BRMBREEL ERBARMNAE
HKFRS 16 and Leaseback E165E7] Bff
Amendments to Classification of Liabilities BRGTENER BEMREE
HKAS 1 as Current or Non- BETA ek
current
Amendments to  Non-current Liabilities BRSHENE R [igE 0l
HKAS 1 with Covenants EHES FRBEE
Amendments to  Supplier Finance ERGHENEIRR  HERREATH
HKAS 7 and Arrangements B BREES
HKFRS 7 FTREFTR
Hong Kong Presentation of Financial BEBEESH MBRKDIR
Interpretation 5 Statement - (IEEBRS]) — KERA
("HK Int 5") Classification by the &H)) HOEREEN
(Revised) Borrower of a Term [ERAE HE R
Loan that Contains a ETHE

Repayment on Demand
Clause

The application of the amendments
to HKFRS Accounting Standards and
interpretation in the current year has
had no material impact on the
Group’s financial positions and
performance for the current and prior
years and/or on the disclosures set
out in these consolidated financial
statements.

AEZRANEBUWHEREER MdE
HYE AT 8 AN 58 B R 4 2 N B 4F 2 A0 B 7%
RRAREERIAGA TR
IR B MERTE -
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2. SUMMARY OF MATERIAL ACCOUNTING

POLICIES (CONTINUED)

2.1 Basis of preparation (continued)
2.1.2 Application of new and amendments

to Hong Kong Financial Reporting
Standards (“HKFRS”) and changes in
other accounting policies
(continued)

New and Amendments to HKFRS
Accounting Standards in issue but
not yet effective for the year
ended 30 June 2025

The Group has not early applied the
following new and amendments to
HKFRS Accounting Standards that
have been issued but are not yet

effective.

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 9 and
HKFRS 7

Amendments to
HKFRS 10 and
HKAS 28

Amendments to
HKFRS
Accounting
standard

Amendments to
HKAS 21 and
HKAS 1

HKFRS 18

Amendments to the
Classification and
Measurement of
Financial Instruments?

Contracts Referencing
Nature-dependent
Electricity?

Sale or Contribution of
Assets between an
Investor and its
Associate or Joint
Venture!

Annual Improvements to
HKFRS Accounting
Standards - Volume
113

Lack of Exchangeability?

Presentation and
Disclosure in Financial
Statements*

Amendments to HK Classification by the

Interpretation 5

Borrower of a Term
Loan that contains a
Repayment on Demand
Clause*

! Effective for annual periods beginning
on or after a date to be determined

2 Effective for annual periods beginning
on or after 1 January 2025

3 Effective for annual periods beginning
on or after 1 January 2026

4 Effective for annual periods beginning
on or after 1 January 2027
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEETTBEME(E)
POLICIES (CONTINUED)
2.1 Basis of preparation (continued) 21 REEE(E)

2.1.2 Application of new and amendments 2.1.2 AT RAEET 7Y &8 5T 75 30 & 2E A

to Hong Kong Financial Reporting
Standards (“HKFRS”) and changes in
other accounting policies
(continued)

New and Amendments to HKFRS
Accounting Standards in issue but
not yet effective for the year
ended 30 June 2025 (continued)
The Group is in the process of
assessing the impact of these new and
amendments to HKFRs Accounting
Standards. So far it has concluded
that the adoption of these standards
is unlikely to have a significant
impact on the consolidated financial
statements except for HKFRS 18
Presentation and Disclosure in
Financial Statements which is detailed
below.

HKFRS 18 Presentation and
Disclosure in Financial Statements
HKFRS 18 Presentation and Disclosure
in Financial Statements, which sets
out requirements on presentation and
disclosures in financial statements,
will replace HKAS 1 Presentation of
Financial Statements. This new HKFRS
Accounting Standard, while carrying
forward many of the requirements in
HKAS 1, introduces new requirements
to present specified categories and
defined subtotals in the statement of
profit or loss; provide disclosures on
management-defined performance
measures in the notes to the financial
statements and improve aggregation
and disaggregation of information
to be disclosed in the financial
statements. In addition, some HKAS
1 paragraphs have been moved
to HKAS 8 and HKFRS 7. Minor
amendments to HKAS 7 Statement of
Cash Flows and HKAS 33 Earnings per
Share are also made.
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

2.1

Basis of preparation (continued)
2.1.2 Application of new and amendments

to Hong Kong Financial Reporting
Standards (“HKFRS”) and changes in
other accounting policies
(continued)

HKFRS 18 Presentation and
Disclosure in Financial Statements
(continued)

HKFRS 18, and amendments to other
standards, will be effective for annual
periods beginning on or after 1
January 2027, with early application
permitted. The application of the new
standard is expected to affect the
presentation of the statement of profit
or loss and disclosures in the future
financial statements. The Group is in
the process of assessing the detailed
impact of HKFRS 18 on the Group’s
consolidated financial statements.

2.2 Principles of consolidation and equity

accounting
2.2.1 Subsidiaries

Subsidiaries are all entities (including
structured entities) over which the
Group has control. The Group
controls an entity where the Group is
exposed to, or has rights to, variable
returns from its involvement with the
entity and has the ability to affect
those returns through its power to
direct the activities of the entity.
Subsidiaries are fully consolidated
from the date on which control is
transferred to the Group. They are
deconsolidated from the date that
control ceases.

The acquisition method of accounting
is used to account for business
combinations by the Group.

China Ecotourism Group Limited — Annual Report 2024/2025
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEETTBEME(E)
POLICIES (CONTINUED)
2.2 Principles of consolidation and equity
accounting (continued)
2.2.1 Subsidiaries (continued)

22 AftREZSTRA(E)
22.1 B2 A (&)

Intercompany transactions, balances
and unrealised gains on transactions
between group companies are
eliminated. Unrealised losses are also
eliminated unless the transaction
provides evidence of an impairment
of the transferred assets. Accounting
policies of subsidiaries have been
changed where necessary to ensure
consistency with the policies adopted
by the Group.

Non-controlling interests in the
results and equity of subsidiaries are
shown separately in the consolidated
statement of profit or loss, statement
of comprehensive income, statement
of changes in equity and statement of
financial position respectively.

2.2.2 Associates

Associates are all entities over which
the Group has significant influence
but not control or joint control.
This is generally the case where the
Group holds between 20% and 50%
of the voting rights. Investments in
associates are accounted for using the
equity method of accounting, after
initially being recognised at cost.

2.2.3 Joint arrangements

Investments in joint arrangements are
classified as either joint operations
or joint ventures. The classification
depends on the contractual rights and

SBERFAHARS - BHLREEQRBER
FHRE R W 1T S W o RERE
BIRGHE  RIERZFBRIEEHER
BELTME - MBARNERERD
RBERIEHEEES - ARREARSE
BFTRANBR - -

B /B8 2 RISRAR M R O JR R A 2R 0
FIREAERAR  FAa2HEBRAR - &
ERDEPHRLGEEVBINRAES

275 -

222821 A]

BENRBASEUEEEAZEBT
BAEGIERAREGIEOTEER -
R—RIBERT  AEEEBENF20%E
50%H) LR - RS IR ATERIR -
REERANRERARIGTEA
BE o

22358 EZH

RAEERHNRERDRRARRZER
REDLE RO BPRTEREENAYD
BRI R ZEBMIFRA L RFNEERE
FETE °

obligations of each investor, rather
than the legal structure of the joint

arrangement.
Interests in joint ventures are RE &R ENER IR GRa VIR R
accounted for using the equity ML LKA ER BB REARR -

method, after initially being
recognised at cost in the consolidated
statement of financial position.
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2.

China Eéotourism Group Limited

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.2 Principles of consolidation and equity
accounting (continued)
2.2.4 Equity accounting

Under the equity method of
accounting, the investments are
initially recognised at cost, and
adjusted thereafter to recognise the
Group’s share of the post-acquisition
profits or losses of the investee in
profit or loss, and the Group’s share
of movements in other comprehensive
income of the investee in other
comprehensive income. Dividends
received or receivable from associates
and joint ventures are recognised as
a reduction in the carrying amount of
the investment.

Where the Group’s share of losses
in an equity-accounted investment
equals or exceeds its interest in the
entity, including any other unsecured
long-term receivables, the Group does
not recognise further losses, unless
it has incurred obligations or made
payments on behalf of the other
entity.

Unrealised gains on transactions
between the Group and its associates
and joint ventures are eliminated to
the extent of the Group’s interest in
these entities. Unrealised losses are
also eliminated unless the transaction
provides evidence of an impairment
of the asset transferred. Accounting
policies of equity-accounted investees
have been changed where necessary
to ensure consistency with the policies
adopted by the Group.

The carrying amount of equity-
accounted investments is tested for
impairment in accordance with the
policy described in Note 2.9.

2.
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RE B HREER MR

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EZESTHESE (&)
POLICIES (CONTINUED)
2.2 Principles of consolidation and equity 22 AHtREZEITEE(E)
accounting (continued)
2.2.5 Changes in ownership interests 225 ERERE
The Group treats transactions with Kﬁlﬂﬁﬁ_%ﬁﬂ%%? hi] 4 B0 FE PR AR A
non-controlling interests that do AR FMIEERNEEER %ﬁﬁ/\ﬂ’]ﬁ&
not result in a loss of control as 5 o B R B B G BUT R B IFIEA
transactions with equity owners of the R REENAE M&H)*QEEAM‘U%
Group. A change in ownership interest AIMAERARE S o FEIE R RS S BB IR
results in an adjustment between the FREASERRE 2 E A Z5ER
carrying amounts of the controlling RRAREE NEIEERTEELEEA
and non-controlling interests to HER

reflect their relative interests in the
subsidiary. Any difference between
the amount of the adjustment to
non-controlling interests and any
consideration paid or received is
recognised in a separate reserve
within equity attributable to owners
of the Company.

When the Group ceases to consolidate B EE AT - HEEE %‘Jﬁiﬁ
or equity account for an investment BAXENME Jtiﬁ/\J\Bﬁjzﬁzf’é
because of a loss of control, joint BR—IHER  REEMNEMREA T/EV
control or significant influence, any %%ﬂﬁﬂiﬁd’g i BR E B g0 48
retained interest in the entity is TS °T¢LE1§7\§E§|H’EE§?%’D\ e
remeasured to its fair value with the Aﬂé%‘kimﬂ‘lé%ﬁ”ﬂ% AREEME - &
change in carrying amount recognised NP ERTBREE BN ?ﬁﬁ RE
in profit or loss. This fair value MQEWJ\WEZEﬁfﬁ%ﬁ"ﬂfﬁi%ﬁ&
becomes the initial carrying amount HWINAEECEELEFHEENRE
for the purposes of subsequently WA AARR - ERRELANEMEE
accounting for the retained interest as WARNEREM D AEBAER
an associate, joint venture or financial ZEAE BB WS ERIFTIERAEA]
asset. In addition, any amounts B »—HERERNA -

previously recognised in other
comprehensive income in respect of
that entity are accounted for as if
the Group had directly disposed of
the related assets or liabilities. This
may mean that amounts previously
recognised in other comprehensive
income are reclassified to profit or
loss or transferred to another category
of equity as specified or permitted
by applicable HKFRS Accounting

Standard.

If the ownership interest in a joint B —f& A**ﬁ%ﬂﬁ%%‘/&?ﬁﬁ%ﬁ%
venture or an associate is reduced but B> EREBHRIZEHRERERY
joint control or significant influence is B - AT K M 2 AR A £
retained, only a proportionate share BMERLOINHBEEFDEE B (WE
of the amounts previously recognized F) e

in other comprehensive income are
reclassified to profit or loss where
appropriate.
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SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

23

2.4

25

Investments in subsidiaries

Investments in subsidiaries are accounted
for at cost less impairment. Cost includes
directly attributable costs of investment.
The results of subsidiaries are accounted for
by the Company on the basis of dividends
received and receivable.

Impairment testing of the investments
in subsidiaries is required upon receiving
dividends from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period
the dividend is declared or if the carrying
amount of the investment in the separate
financial statements exceeds the carrying
amount in the consolidated financial
statements of the investee’s net assets
including goodwill.

Segment reporting

Operating segments are reported in
a manner consistent with the internal
reporting provided to the chief operating
decision-maker. The chief operating
decision-maker, who is responsible
for allocating resources and assessing
performance of the operating segments,
has been identified as the Board of
Directors (the “Board”) that makes strategic
decisions.

Property, plant and equipment

Property, plant and equipment are stated
at historical cost less depreciation and
impairment losses. Historical cost includes
expenditure that is directly attributable to
the acquisition of the items.

Subsequent costs are included in the
asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it
is probable that future economic benefits
associated with the item will flow to the
Group and the cost of the item can be
measured reliably. The carrying amount of
any component accounted for as a separate
asset is derecognised when replaced. All
other repairs and maintenance are charged
to profit or loss during the reporting period
in which they are incurred.

2.
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2.4

25
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Notes to the Consolidated Financial Statements

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

2.5

2.6

Property, plant and equipment
(continued)

Owned properties are recognised at
fair value based on periodic valuations
by external valuers, less subsequent
deprecation and impairment losses. A
revaluation surplus is credited to revaluation
reserve in shareholders’ equity.

Increase in the carrying amounts arising
on revaluation of owned properties
are recognised, net of tax, in OCI and
accumulated in reserves in shareholders’
equity. To the extent that the increase
reverses a decrease previously recognised in
profit or loss, the increase is first recognised
in profit or loss. Decrease that reverse
previous increases of the same asset are
first recognised in OCI to the extent of the
remaining surplus attributable to the asset;
all other decreases are charged to profit
or loss. Each year, the difference between
depreciation based on the revalued carrying
amount of the asset charged to profit or
loss and depreciation based on the asset’s
original cost, net of tax, is reclassified from
the revaluation reserve to retained profits.

Intangible assets

(a) Gooadwill
Goodwill is measured as described in
Note 2.9. Goodwill on acquisitions of
subsidiaries is included in intangible
assets. Goodwill is not amortised but
it is tested for impairment annually, or
more frequently if events or changes
in circumstances indicate that it might
be impaired, and is carried at cost
less accumulated impairment losses.
Gains and losses on the disposal of an
entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is allocated to cash-
generating units for the purpose of
impairment testing. The allocation is
made to those cash-generating units
or groups of cash-generating units
that are expected to benefit from the
business combination in which the
goodwill arose. The units or groups
of units are identified at the lowest
level at which goodwill is monitored
for internal management purposes.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE
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2.6

MR HBERRE (R
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
Intangible assets (continued)

2.6

®)

Development costs

Development costs represent all
direct costs incurred by the Group
in setting up systems and networks,
including the cost of equipment and
development cost. Such assets are
recognised as intangible assets only
if all of the following conditions are
met:

o the technical feasibility of
completing the asset so that it
will be available for use or sale;

o the intention to complete the
asset and use or sell it;

o the ability to use or sell the
asset;
o how the asset will generate

probable future economic
benefits. Among other things,
the entity can demonstrate
the existence of a market for
the output of the asset or the
asset itself or, if it is to be used
internally, the usefulness of the
asset;

o the availability of adequate
technical, financial and other
resources to complete the
development and to use or sell
the asset; and

o the ability to measure reliably
the expenditure attributable
to the asset during its
development.

Development costs that do not fulfill
the above conditions are recognised
as expenses in the period in which it
is incurred. Development costs which
are implemented for its intended use
and fulfill the above conditions are
amortised on a straight-line basis over
their estimated useful lives, which
does not exceed ten years.

2.
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Notes to the Consolidated Financial Statements

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

2.6

2.7

Intangible assets (continued)

(c¢) Intellectual properties
Separately acquired intellectual
properties are shown at historical cost.
Intellectual properties acquired in a
business combination are recognised
at fair value at the acquisition date.
They have a finite useful life and
are carried at cost less accumulated
amortisation and impairment losses.
Amortisation is calculated using the
straight-line method to allocate the
cost of intellectual properties over
their estimated useful lives of ten to
fifteen years.

Impairment of non-financial assets
Goodwill and intangible assets that have
an indefinite useful life or intangible
assets not ready to use are not subject to
amortisation and are tested annually for
impairment, or more frequently if events
or changes in circumstances indicate that
they might be impaired. Other assets are
tested for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable.
An impairment loss is recognised for the
amount by which the asset’s carrying
amount exceeds its recoverable amount.
The recoverable amount is the higher of
an asset’s fair value less costs of disposal
and value in use. For the purposes of
assessing impairment, assets are grouped
at the lowest levels for which there are
separately identifiable cash inflows which
are largely independent of the cash inflows
from other assets or groups of assets (cash-
generating units). Non-financial assets other
than goodwill that suffered an impairment
are reviewed for possible reversal of the
impairment at the end of each reporting
period.

e IR R R
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

28

Leases

Leases are recognised as a right-of-use asset
and a corresponding liability at the date at
which the leased asset is available for use
by the Group.

Contracts may contain both lease and
non-lease components. The Group has
elected not to separate lease and non-lease
components and instead accounts for these
as a single lease component.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value
of the following lease payments:

o fixed payments (including in-
substance fixed payments);

o variable lease payment that are
based on an index or a rate, initially
measured using the index or rate as
at the commencement date;

o amounts expected to be payable
by the Group under residual value
guarantees;

o the exercise price of a purchase option

if the Group is reasonably certain to
exercise that option; and

o payments of penalties for terminating
the lease, if the lease term reflects the
Group exercising that option.

Lease payments to be made under
reasonably certain extension options are
also included in the measurement of the
liability.

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be readily determined, which is
generally the case for leases in the Group,
the lessee’s incremental borrowing rate is
used, being the rate that the individual
lessee would have to pay to borrow the
funds necessary to obtain an asset of similar
value to the right-of-use asset in a similar
economic environment with similar terms,
security and conditions.

2.
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Notes to the Consolidated Financial Statements

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

28

Leases (continued)
To determine the incremental borrowing
rate, the Group:

o where possible, uses recent third-party
financing received by the individual
lessee as a starting point, adjusted to
reflect changes in financing conditions
since third party financing was
received;

o uses a build-up approach that starts
with a risk-free interest rate adjusted
for credit risk for leases held by the
Group, which does not have recent
third party financing; and

o makes adjustments specific to the
lease, e.g. term, country, currency and
security.

Lease payments are allocated between
principal and finance cost. The finance cost
is charged to profit or loss over the lease
period so as to produce a constant periodic
rate of interest on the remaining balance of
the liability for each period.

Except for those that relate to a class of
property, plant and equipment to which
the Group applies the revaluation model,
right-of-use assets are measured at cost
comprising the following:

° the amount of the initial measurement
of lease liability;

o any lease payments made at or before
the commencement date less any
lease incentives received;

o any initial direct costs; and
. restoration costs.

Right-of-use assets are generally depreciated
over the shorter of the asset’s useful life and
the lease term on a straight-line basis. If
the Group is reasonably certain to exercise
a purchase option, the right-of-use asset
is depreciated over the underlying asset’s
useful life.

e IR R R
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

28

29

China Eéotourism Group Limited

Leases (continued)

Right-of-use assets relate to a class of
property, plant and equipment to which the
Group applies the revaluation model, the
Group has elected to apply that revaluation
model to all of the right- of-use assets that
relate to that class of property, plant and
equipment.

Payments associated with short-term leases
and all leases of low-value assets are
recognised on a straight-line basis as an
expense in profit or loss. Short-term leases
are leases with a lease term of twelve
months or less.

Lease income from operating leases where
the Group is a lessor is recognised in profit
or loss on a straight-line basis over the
lease term. Initial direct costs incurred in
obtaining an operating lease are added to
the carrying amount of the underlying asset
and recognised as expense over the lease
term on the same basis as lease income.
The respective leased assets are included in
the statement of financial position based on
their nature. The Group did not need to
make any adjustments to the accounting for
assets held as lessor as a result of adopting
the new leasing standard.

Financial assets

2.9.1 Classification
The Group classifies its financial
assets in the following measurement
categories:

o those to be measured
subsequently at fair value (either
through OCI or through profit
or loss); and

° those to be measured at
amortised cost.

The classification depends on
the entity’s business model for
managing the financial assets and the
contractual terms of the cash flows.

2. EESTBREE#E)
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EZESTHESE (&)
POLICIES (CONTINUED)
2.9 Financial assets (continued) 29 S=REE(E)
2.9.1 Classification (continued) 2.9.1 74 (&)

For assets measured at fair value, gains RIRATEAENEEMS Wk K&
and losses will either be recorded in BN EE AR E WA - 3E3E
profit or loss or OCI. For investments FHEEENRATAREMS @ HRTF
in equity instruments that are not REBRSENYBERE R TR HE
held for trading, this will depend HBERERAIRER A TFEARREME
on whether the Group has made T U e

an irrevocable election at the time
of initial recognition to account for
the equity investment at fair value
through other comprehensive income

(“FVOCI").
The Group reclassifies debt REEEREEZSEENEBEREAE
investments when and only when its PREHOREHIA -

business model for managing those
assets changes.

Regular way purchases and sales HEBAREEZEREEANR S
of financial assets are recognised HEAEEAZBANLEZEES
on trade-date, the date on which A ER - EAEEBEKREIEEB WEUR
the Group commits to purchase or ‘fuwiZ%f'ﬁ‘JﬁﬁiEL% AL E
sell the asset. Financial assets are CEBHEAREEANSRER KO - #
derecognised when the rights to FRIEREREE -

receive cash flows from the financial
assets have expired or have been
transferred and the Group has
transferred substantially all the risks
and rewards of ownership.

2.9.2 Measurement 2.9.2i&
At initial recognition, the Group RN FHERE - REBERERFEN L
measures a financial asset at its fair (MBI R AFEAREBEENSHE
value plus, in the case of a financial E)EEBBERNUESREENIIN
asset not at FVTPL, transaction costs AETESHEE - H?’&?@)\Eﬁéﬁ{lﬁﬁ
that are directly attributable to the CRMEEIRIRARBRPIH -

acquisition of the financial asset.
Transaction costs of financial assets
carried at FVTPL are expensed in profit
or loss.

Financial assets with embedded e
derivatives are considered in their G oW
entirety when determining whether e
their cash flows are solely payment of

principal and interest.

LEMANTET Az EMEEZHR
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EECBRETER -
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EESHHEMSE (E)
POLICIES (CONTINUED)
2.9 Financial assets (continued) 29 TMEE(H)
2.9.2 Measurement (continued) 292 % (&)

Debt instruments BBITH \
Subsequent measurement of debt BB TAZ BEFEANAEEEIE
instruments depends on the Group's BENEBEARERSREFE - K
business model for managing SEREGEHIASER=HEER
the asset and the cash flow Al

characteristics of the asset. There are
three measurement categories into
which the Group classifies its debt

instruments:

e Amortised cost: Assets that are . BN - HERREORESR
held for collection of contractual B (EXRTAERFENF)ONE
cash flows where those cash ERBHKANE - ZETHE
flows represent solely payments EEL N S WA BB =
of principal and interest are BT AEAMUA » BUBHERE L
measured at amortised cost. B E s s BB B N IE
Interest income from these R WA TE W e (B 1B) F
financial assets is included in #1275 - HEBEERERT A
other income using the effective BEBEBE 27 -
interest rate method. Any gain
or loss arising on derecognition
is recognised directly in profit
or loss and presented in
“Other gains/(losses) — net”.

Impairment losses are presented
as separate line item in the
statement of profit or loss.

. FVOCI: Assets that are held for . R EAREM P EA - i
collection of contractual cash ARREEHHRSREMNBEDR
flows and for selling the financial BEMBANEENRE S REE
assets, where the assets’ cash BIMAERFE  AIZEEE
flows represent solely payments SFARRDFEARAMEEEA
of principal and interest, are ZERMEE - REEZI AH
measured at FVOCI. Movements b2 EUA - MR B 2 R 2R
in the carrying amount are BWmEE - M EUWARER
taken through OCI, except for Wt K &5 18 2 BESRRR A1 o BUH BE
the recognition of impairment REMEER  STARNEMEE
gains or losses, interest revenue W BER 2 R 5t Y an ok B 18 i
and foreign exchange gains BEMOREERUERL[Hi
and losses which are recognised W, (B18) 358 - 25 emE
in profit and loss. When the E R S A R E BRI T ET A
financial asset is derecognised, [EA U A o B 5 U o J B4R R
the cumulative gain or loss [H AWz (B51B) FRE 25 -
previously recognised in OCI is BEEBRNBRERZIREBIK
reclassified from equity to profit B -

or loss and recognised in “Other
gains/(losses) — net”. Interest
income from these financial
assets is included in “other
income” using the effective
interest rate method. Foreign
exchange gains and losses are
presented in “Other gains/
(losses) — net” and impairment
expenses are presented as
separate line item in the
statement of profit or loss.

China Ecotourism Group Limited Annual Report 2024/2025
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For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEESTHEME (4F)
POLICIES (CONTINUED)
2.9 Financial assets (continued) 29 SREE(E)
2.9.2 Measurement (continued) 2925 % (&)

Debt instruments (continued)

° FVTPL: Assets that do not
meet the criteria for amortised
cost or FVOCI are measured
at FVTPL. A gain or loss on
a debt investment that is
subsequently measured at FVTPL

Fi%IE(%:E)
BRAFEARED  AHARE
AR MR AFEAREMMERE
WA 2 BEZ RN FEARE
i o ERRE 2 Wam kB IRHE R
BATFEARER  YRMESE
HARIA [ E sk (B 1R) F 4

and presented net within “Other ER I
gains/(losses) — net” in the
period in which it arises.

Investments in equity instruments RBRATAEZRE

The Group subsequently measures
all equity investments at fair value.
Where the Group’s management has
elected to present fair value gains and
losses on equity investments in OCI,
there is no subsequent reclassification
of fair value gains and losses to profit
or loss following the derecognition
of the investments. Dividends from
such investments continue to be
recognised in profit or loss as other
income when the Group’s right to
receive payments is established.

Changes in the fair value of financial
assets at FVTPL are recognised in
“Other gains/(losses) — net” in
the statement of profit or loss as
applicable. Impairment losses (and
reversal of impairment losses) on
equity investments measured at
financial assets at FVOCI are not
reported separately from other
changes in fair value.

AEBEREAFEFEMERAR
B MAKEEEEEENEMEEE
A2 E A FEYE R EE - B
HERIRERI G/ QT EKE RER
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

29

Financial assets (continued)
2.9.3 Impairment

The Group assesses on a forward-
looking basis the expected credit
losses associated with its debt
instruments carried at amortised
cost and FVOCI. The impairment
methodology applied depends on
whether there has been a significant
increase in credit risk.

For trade receivables and lease
receivables, the Group applies the
simplified approach permitted by
HKFRS 9, which requires expected
lifetime losses to be recognised from
initial recognition of the receivables.

(i) Significant increase in credit
risk
In assessing whether the credit
risk has increased significantly
since initial recognition, the
Group compares the risk of
a default occurring on the
financial instrument as at the
reporting date with the risk
of a default occurring on the
financial instrument as at the
date of initial recognition.
In making this assessment,
the Group considers both
quantitative and qualitative
information that is reasonable
and supportable, including
historical experience and
forward-looking information
that is available without undue
cost or effort.

2.

China Ecotourism Group Limited — Annual Report 2024/2025

EEEMEEME (8

29 SWEE (&)
2.9.351E

NEBEYHFEEREHEKAYERIERD
FTEAREMEZEWRAZEETAESN
FEHEEEBETATE ST - FrER
RRER EZEUR RN EE RS A8 1E
hn e

HREEE SRR EREERE - A
SERBEBYHREE LI AR
B TT% - IDEBERB SRR
FEHE SR B YRR SR A TR A (E A HAMR &5 18 -

() FERRKXIELA

RFmERTAEERR B M
FERRIAZR A B AME L FHEF - AN&
EetharREEHNeRIA
A E DB R KR AR E
HEeMTAZLEZHONRR - 1F
HZER LS  AEESEES
EBEASNEELRELEEN B
BELRIAEHBANHBZRA
SN TEIR ERRRTEIEER -



Notes to the Consolidated Financial Statements

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.9 Financial assets (continued)
2.9.3 Impairment (continued)

(M

Significant increase in credit
risk (continued)

In particular, the following
information is taken into
account when assessing whether
credit risk has increased
significantly:

o an actual or expected
significant deterioration in
the financial instrument’s
external (if available) or
internal credit rating;

o significant deterioration in
external market indicators
of credit risk, e.g. a
significant increase in the
credit spread, the credit
default swap prices for the
debtor;

o existing or forecast adverse
changes in business, financial
or economic conditions that
are expected to cause a
significant decrease in the
debtor’s ability to meet its
debt obligations;

o an actual or expected
significant deterioration in
the operating results of
the debtor;

o an actual or expected
significant adverse change in
the regulatory, economic, or
technological environment
of the debtor that results in
a significant decrease in the
debtor’s ability to meet its
debt obligations.
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.9 Financial assets (continued)

2.9.3 Impairment (continued)

(M

(i)

(iii)

Significant increase in credit
risk (continued)

Irrespective of the outcome
of the above assessment, the
Group presumes that the credit
risk has increased significantly
since initial recognition when
contractual payments are more
than 90 days past due, unless
the Group has reasonable and
supportable information that
demonstrates otherwise.

Definition of default

For internal credit risk
management, the Group
considers an event of default
occurs when information
developed internally or obtained
from external sources indicates
that the debtor is unlikely to
pay its creditors, including the
Group, in full (without taking
into account any collaterals held
by the Group).

Credit-impaired financial
assets

A financial asset is credit-
impaired when one or more
events of default that have
a detrimental impact on the
estimated future cash flows
of that financial asset have
occurred. Evidence that a
financial asset is credit-impaired
includes observable data about
the following events:

o significant financial
difficulty of the issuer or
the borrower;

° a breach of contract, such
as a default or past due
event;

2.
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEESTHEME (4F)
POLICIES (CONTINUED)
2.9 Financial assets (continued) 29 S=REE(E)
2.9.3 Impairment (continued) 2.9.3 1B ()
(iii) Credit-impaired financial (iiiy FERELHEE (&)

assets (continued)

° the lender(s) of the
borrower, for economic
or contractual reasons
relating to the borrower’s
financial difficulty, having
granted to the borrower
a concession(s) that
the lender(s) would not
otherwise consider; or

o it is becoming probable
that the borrower will
enter bankruptcy or other
financial reorganisation.

(iv) Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty
is in severe financial difficulty
and there is no realistic prospect
of recovery, for example, when
the counterparty has been
placed under liquidation or
has entered into bankruptcy
proceedings, whichever occurs
sooner. Financial assets written
off may still be subject to
enforcement activities under the
Group’s recovery procedures,
taking into account legal advice
where appropriate. A write-
off constitutes a derecognition
event. Any subsequent
recoveries are recognised in
profit or loss.
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

China Ecotourism Group Limited — Annual Report 2024/2025

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)

Financial assets (continued)

2.9.3 Impairment (continued)

29

)

Measurement and recognition
of ECL

The measurement of ECL is
a function of the probability
of default, loss given default
(i.e. the magnitude of the
loss if there is a default) and
the exposure at default. The
assessment of the probability of
default and loss given default
is based on historical data and
forward-looking information.
Estimation of ECL reflects an
unbiased and probability-
weighted amount that is
determined with the respective
risks of default occurring as the
weights.

the ECL is the
difference between all
contractual cash flows that
are due to the Group in
accordance with the contract
and the cash flows that the
Group expects to receive,
discounted at the effective
interest rate determined at initial
recognition.

Generally,

For a financial guarantee
contract, the Group is required
to make payments only in
the event of a default by the
debtor in accordance with the
terms of the instrument that is
guaranteed. Accordingly, the
ECL is the present value of the
expected payments to reimburse
the holder for a credit loss that
it incurs less any amounts that
the Group expects to receive
from the holder, the debtor or
any other party.
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Notes to the Consolidated Financial Statements

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.10 Inventories

211

Inventories are stated at the lower of cost
and net realisable value. Cost is determined
using the weighted average method.
The cost of finished goods and work
in progress comprises design costs, raw
materials, direct labour, other direct costs
and related production overheads (based
on normal operating capacity). It excludes
borrowing costs. Net realisable value is
the estimated selling price in the ordinary
course of business, less the estimated costs
of completion and the estimated costs
necessary to make the sale.

Trade receivables

Trade receivables are amounts due from
customers for goods sold or services
performed in the ordinary course of
business. If collection of trade and other
receivables is expected in one year or less
(or in the normal operating cycle of the
business if longer), they are classified as
current assets. If not, they are presented as
non-current assets.

Trade receivables are recognised initially
at the amount of consideration that is
unconditional unless they contain significant
financing components, when they are
recognised at fair value. The Group holds
the trade receivables with the objective
to collect the contractual cash flows and
therefore measures them subsequently at
amortised cost using the effective interest
method.
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.12 Borrowings

China Ecotourism Group Limited Annual Report 2024/2025

Borrowings are initially recognised at fair
value, net of transaction costs incurred.
Borrowings are subsequently measured at
amortised cost. Any difference between the
proceeds (net of transaction costs) and the
redemption amount is recognised in profit
or loss over the period of the borrowings
using the effective interest method. Fees
paid on the establishment of loan facilities
are recognised as transaction costs of the
loan to the extent that it is probable that
some or all of the facility will be drawn
down. In this case, the fee is deferred until
the draw-down occurs. To the extent there
is no evidence that it is probable that some
or all of the facility will be drawn down,
the fee is capitalised as a prepayment for
liquidity services and amortised over the
period of the facility to which it relates.

Borrowings are removed from the statement
of financial position when the obligation
specified in the contract is discharged,
cancelled or expired. The difference
between the carrying amount of a financial
liability that has been extinguished or
transferred to another party and the
consideration paid, including any non-cash
assets transferred or liabilities assumed, is
recognised in profit or loss as other income
or finance costs.

Where the terms of a financial liability are
renegotiated and the entity issues equity
instruments to a creditor to extinguish all or
part of the liability (debt for equity swap),
a gain or loss is recognised in profit or
loss, which is measured as the difference
between the carrying amount of the
financial liability and the fair value of the
equity instruments issued.

Borrowings are classified as current
liabilities unless the Group has the right at
the end of the reporting period to defer
settlement of the liability for at least twelve
months after the reporting period.

Covenants that the Group is required to
comply with, on or before the end of the
reporting period, are considered in
classifying loan arrangements with
covenants as current or non-current.
Covenants that the Group is required to
comply with after the reporting period do
not affect the classification at the reporting
date.
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEESTHEME (4F)
POLICIES (CONTINUED)
2.13 Current and deferred income tax

2.13 RERIELEFTBH

The income tax expense or credit for
the period is the tax payable on the
current period’s taxable income based on
the applicable income tax rate for each
jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to
temporary differences and to unused tax
losses.

(a) Current income tax

The current income tax charge
is calculated on the basis of the
tax laws enacted or substantively
enacted at the end of the reporting
period in the countries where the
Company and its subsidiaries operate
and generate taxable income.
Management periodically evaluates
positions taken in tax returns with
respect to situations in which
applicable tax regulation is subject to
interpretation. It establishes provisions
where appropriate on the basis of
amounts expected to be paid to the
tax authorities.

(b) Deferred income tax
Deferred income tax is provided in
full, using the liability method, on
temporary differences arising between
the tax bases of assets and liabilities
and their carrying amounts in the
consolidated financial statements.
However, deferred tax liabilities are
not recognised if they arise from initial
recognition of goodwill. Deferred
income tax is also not accounted for if
it arises from initial recognition of an
asset or liability in a transaction other
than a business combination that at
the time of the transaction affects
neither accounting nor taxable profit
or loss and does not give rise to equal
taxable and deductible temporary
difference. Deferred income tax is
determined using tax rates (and
laws) that have been enacted or
substantively enacted by the end of
the reporting period and are expected
to apply when the related deferred
income tax asset is realised or the
deferred income tax liability is settled.
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2. SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.13 Current and deferred income tax

(continued)

(b) Deferred income tax (continued)
Deferred tax assets are recognised
only if it is probable that future
taxable amounts will be available to
utilise those temporary differences and
losses.

Deferred tax liabilities and assets
are not recognised for temporary
differences between the carrying
amount and tax bases of investments
in foreign operations where the
Company is able to control the timing
of the reversal of the temporary
differences and it is probable that
the differences will not reverse in the
foreseeable future.

Deferred tax assets and liabilities
are offset when there is a legally
enforceable right to offset current
tax assets and liabilities and when
the deferred tax balances relate to
the same taxation authority. Current
tax assets and tax liabilities are
offset where the entity has a legally
enforceable right to offset and intends
either to settle on a net basis, or to
realise the asset and settle the liability
simultaneously.

Current and deferred tax is recognised
in profit or loss, except to the extent
that it relates to items recognised in
OCI or directly in equity. In this case,
the tax is also recognised in OCI or
directly in equity, respectively.

2.14 Revenue recognition

China Ecotourism Group Limited — Annual Report 2024/2025

Revenue from contracts with customers is
recognised when (or as) a performance
obligation is satisfied, i.e. when “control”
of the goods or services underlying the
particular performance obligation is
transferred to the customer.

A performance obligation represents a good
or service (or a bundle of goods or services)
that is distinct or a series of distinct goods
or services that are substantially the same.
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Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

2. SUMMARY OF MATERIAL ACCOUNTING 2. EEETTBEME(E)
POLICIES (CONTINUED)
2.14 Revenue recognition (continued)

2.14 WARER (&)

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of
the relevant performance obligation if one
of the following criteria is met:

o the customer simultaneously receives
and consumes the benefits provided
by the Group’s performance as the
Group performs;

o the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

o the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point
in time when the customer obtains control
of the distinct good or service.

A contract liability represents the Group’s
obligation to transfer goods or services
to a customer for which the Group has
received consideration (or an amount of
consideration is due) from the customer.

For contracts that contain more than
one performance obligations, the Group
allocates the transaction price to each
performance obligation on a relative stand-
alone selling price basis.

The stand-alone selling price of the
distinct good or service underlying each
performance obligation is determined at
contract inception. It represents the price
at which the Group would sell a promised
good or service separately to a customer.
If a stand-alone selling price is not directly
observable, the Group estimates it using
appropriate techniques such that the
transaction price ultimately allocated to any
performance obligation reflects the amount
of consideration to which the Group
expects to be entitled in exchange for
transferring the promised good or service
to the customer.
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

2.

3.

SUMMARY OF MATERIAL ACCOUNTING
POLICIES (CONTINUED)
2.14 Revenue recognition (continued)

(a) Sale of lottery terminals and related

equipment

Revenue from sale of lottery terminals
and related equipment is recognised

when control of the goods

transferred, being when the products
are delivered to the customers,
the customer has accepted the
products, the collection of the related
consideration is probable and there
is no unfulfilled obligation that could
affect the customer’s acceptance of

the products.

(b) Sale of natural and health food

Revenue from sales of natural and
health food is recognised at point in
time when the products are delivered

to the customers.

(c) Provision of (i) technical and
maintenance services and (ii)

operation and management services

for ecotourism business

Revenue from providing (i) technical
and maintenance services and (ii)
operation and management services
for ecotourism business is recognised
in the accounting period in which
the services are rendered. For fixed-
price contracts, revenue is recognised
based on the actual service provided
as a proportion of the total service
to be provided because the customer
receives and uses the benefits

simultaneously.

FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group's activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk, fair value interest
rate risk, cash flow interest rate risk and
price risk), credit risk and liquidity risk.
The Group’s overall risk management
programme focuses on the unpredictability
of financial markets and seeks to minimise
potential adverse effects on the Group’s

financial performance.
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Notes to the Consolidated Financial Statements

3. FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.1

Financial risk factors (continued)

Risk management is carried out by a central
treasury department (Group Treasury) under
policies approved by the Board. Group
Treasury identifies, evaluates and hedges
financial risks in close cooperation with
the Group’s operating units. The Board
provides written principles for overall risk
management, as well as written policies
covering specific areas, such as foreign
exchange risk, interest rate risk, credit risk,
use of derivative financial instruments and
non-derivative financial instruments, and
investing of excess liquidity.

(a) Market risk
(i) Foreign exchange risk

The Group’s foreign exchange
risk arise from future
commercial transactions and
recognised assets and liabilities
denominated in foreign
currencies and are considered
to be insignificant. This is due
to the Group’s transactions
being generally denominated in
the functional currency of the
respective group entities.

The Group manages the foreign
exchange exposure arising from
its normal course of business
activities and investments in
foreign operations by funding its
local operations and investments
through cash flow generated
from business transactions
locally. Management monitors
foreign exchange exposure
closely and will consider
hedging significant foreign
currency exposure should the
need arise.

The management of the Group
considers that the exposure to
the Group arising from foreign
exchange risk is limited and no
sensitivity analysis is therefore
prepared.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3. BMBERER (R

3.1

B % Eb E & ()
REBREERTREBR(REER) RIEES
BHUE ZBRTT - REERBBEAEE
NEEESRUCBEAE AREE 71
KRS E R - EF R E SRR E I
FIEERA - WHIMNERR - FIRRER 5
ERk TTASRMIASEFTESRTAY
ERAEERGRBESFLRESARERE
HIRT B EHK o

(a) WT5ERE
iy SHERRE
RNEE R INE RS R B AR RFEE
RPRAINE BB ERERE
EXRAE WHSEATEKR- I
TTHRAEE 25— KA
SEERBNEEKEE -

AEBMBEEWERRHMELE
ZBEGREREEMEERKRE
REEES UABERHEEBKBRE
P RIRERBINEFEL 2 SMNE
[\ o IR E 7S ) BS 5R SN EE [
MR ARTEREEEHREKX
SNEE LR

AEBEEEEEZEIAEBE M
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FRRME DT -
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3.  FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (continued)
(a) Market risk (continued)

M EkREE (8

3.1 BIEBEZE (&)
(a) TEEE (&)

(ii) Price risk (i) EXRE
The Group is exposed to price AEBHEZERRARRESA
risk arising from investments REATENREGZCREE
classified as financial assets ZIRE (MH5E23) AR EEHK
at FVTPL (Note 23) and & (MFaE24) °
Investment in unlisted equity
securities (Note 24).
The following table demonstrates TREBT WA E A EBRE
the sensitivity to 5% increase/ T BRFFABRBEZEZIER
decrease in the fair values of T BENFEEMH5% 2
the investments with all other BRRE  HERRENBERRZ
variables held constant and after REEE -
any impact on tax, based on
their carrying amounts at the
end of the reporting period.
(Decrease)/
Increase in Increase/
loss after (Decrease) in
income tax equity
FRFTSBLE
EiE i), R
B O 4)
HK$'000 HK$'000
BT T BT T
For the year ended BE-_E-_HEXA=+H
30 June 2025 IEFE
5% increase in price B EFA5% 2) 2
5% decrease in price B TM#5% 2 2
For the year ended BE_Z_MNFXA=1H
30 June 2024 EFE
5% increase in price B EFA5% (136) 136
5% decrease in price BEIE T 5% 136 (136)
(iiiy Cash flow and fair value (i) BERERQATFEINEAR

interest rate risk

The Group is exposed to fair
value interest rate risk in relation
to fixed-rate time deposits,
fixed-rate loan receivables and
fixed-rate borrowings.

AREBATE L 2 X ENEE R
HE B EHRITER - ELEU
ERLEREERR -
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3. FINANCIAL RISK MANAGEMENT 3. BEERERE (E)
(CONTINUED)
3.1 Financial risk factors (continued) 3.1 BEEREZ (&)
(a) Market risk (continued) (a) W5ERE (&
(iii) Cash flow and fair value (iiiy ReERERDFEANERER (F)
interest rate risk (continued)
The Group is also exposed REBIVAAR B BT BRITE
to cash flow interest rate risk EvHReREMNERR - NEE
in relation to variable-rate ZHRBEEBITEERFEAZ
bank borrowings. It is the BEERGE  UBATEMER
Group’s policy to keep its bank BRERK - AEBONBEERE
borrowings at floating rate MEREREEEEFRAERAE
of interests so as to minimise BAENRITEEMEENES
the fair value interest rate risk. IRITRIZESR RS -

The Group’s cash flow interest
rate risk is mainly concentrated
on the fluctuation of HIBOR
arising from the Group’s bank
borrowings denominated in

HKS.

The following table demonstrates TREVNEMA H & HRET
the sensitivity to 5% increase/ BOERT  ME LA THKS%
decrease in interest rates, with all HASEKRESHZEBBE(GEBR
other variables held constant, of FERIRTEEZEE)RAEHE
the Group’s loss after income tax et 7 BURJE o

(through the impact on floating
rate bank borrowings) and the
Group’s equity.

Increase/ Increase/
(Decrease) (Decrease) Increase/
in interest in loss after (Decrease)
rate income tax in equity
BRATS B &
MELH - BEEN EZHEM
(&) OB 2) (R 2)

% HK$'000 HK$'000
% BEFT  BEFT

For the year ended BE-Z-A8fF
30 June 2025 NA=t+H
LFE
HK$ ke 5 11 an
HK$ B (5) an 1
For the year ended HE_ZT_MF
30 June 2024 ANA=1+H
FFE
HK$ ke 5 14 (14)
HKS ok (5) (14) 14
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3.

FINANCIAL RISK MANAGEMENT
(CONTINUED)
Financial risk factors (continued)

3.1

®)

Credit risk

The credit risk of the Group’s financial
assets, which comprise bank balances,
trade receivables, lease receivables
and financial assets included in
deposits and other receivables arises
from default of the counterparty,
with a maximum exposure equal
to the carrying amounts of these
instruments.

The Group reviews the recoverability
of its financial assets periodically to
ensure that potential credit risk of the
counterparty is managed at an early
stage and sufficient provision is made
for possible defaults.

The credit risk on bank balances are
limited because the counterparties
are banks and financial institutions
with high credit ratings assigned by
international credit-rating agencies.

Since the Group trades only with
recognised and creditworthy third
parties, there is no requirement
for collateral. At the end of the
reporting period, the Group had
certain concentrations of credit
risk as 72% (2024: 61%) and 99%
(2024: 98%) of the Group’s accounts
receivable were due from the Group’s
largest customer and the five largest
customers, respectively.

3.

China Ecotourism Group Limited — Annual Report 2024/2025

M EkREE (8

3.1

B AR EE ()
(b) 1FEEE

RETENEYAEBCREE - BIF
RITHEER - RKRE BRI - RUTHE R
B IIARE REMREERR 2 ERE
EEANEERRME - ERBEZENZ
FTAMKEE -

AEBETEHRTESBEEZ TRDE
B ARRERPHXSUTNELEEER
B EHEIE - WEBEAER KT &
fhg o

RITHEBZEERRER - BREHR
EBERFREETSDEETRZRT
K& RS o

HRAREERZEREAREEASE
ME=THETRS  HBHBE=T7eH

EfEAR - R|ERK - AEEHE
TEPNEERR  SEKAEESRA

BEEMAABRFEZRE  HREARESR
JEWERTE72% (—Z —HF : 61%) &
99% (== —PU4F : 98%) ©



3.  FINANCIAL RISK MANAGEMENT 3.

Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

(CONTINUED)
3.1 Financial risk factors (continued)

®)

Credit risk (continued)

The tables below detail the credit risk
exposures of the Group’s financial
assets and lease receivables, which
are subject to expected credit loss
assessment. The amounts presented
are gross carrying amounts.

R-E-RF

At 30 June 2025 NA=1+H

Trade receivables N B 5 8RR

Financial assets included in E¥EERS K&
deposits and other Hith B R &
receivables MEE

Restricted bank deposits R & IR1TF

Bank balances RIT A5 BR

Financial guarantee IHERERN
contracts (Note) (M)

B E R EE ()

31 MBRERER(8)
(b) 1EEEE &

TRIIRAEBAELEREREE R
MeeMEERBEEERBZEER

REFFE - 2B AREAE -

Lifetime
12-month expected credit
expected credit loss (simplified

loss approach) Total

£ AR

+=@A BARE

BAEE B8R
BiR (L 73 %) Bt
HK$'000 HK$'000 HK$'000
BET T BET T BET T
- 19,797 19,797
4,660 - 4,660
19,385 - 19,385
59,176 - 59,176
6,370 - 6,370
89,591 19,797 109,388

0024/2025 & RHEEREERERA T
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3. FINANCIAL RISK MANAGEMENT 3. B B 1 (FE)
(CONTINUED)
3.1 Financial risk factors (continued) 3.1 BMEEREE (&)

(b) Credit risk (continued) (b) EEER (&)
Lifetime
12-month  expected credit
expected credit  loss (simplified

loss approach) Total
150 FA HARR
+=f@A BHEE
R_T_MEF BHEE B
At 30 June 2024 NA=TH BE ({7 %) st
HK$'000 HK$'000 HK$’000
BETIT BETT BETT
Trade receivables EUE 585K - 16,761 16,761
Lease receivable e U & 708 - 924 924
Financial assets included in E¥EERE K&
deposits and other Hith B RS &
receivables MEE 13,055 - 13,055
Restricted bank deposits SR HIASR1T 5K 20,380 - 20,380
Bank balances BITEE 27,671 - 27,671
Financial guarantee IHERERN
contracts (Note) (K1:t) 5,365 - 5,365
66,471 17,685 84,156
Note: For financial guarantee contracts, the Het - HMBEREOMNS - ARELERR

gross carrying amount represents the SEEERHEEANNZANSHE -
maximum amount the Group has
guaranteed under the respective

contracts.

Impairment of financial assets

The Group has the following types
of financial assets that are subject to
HKFRS 9’s expected credit loss model:

° Accounts receivable;

. Loans and advances included
in prepayments, deposits and
other receivables;

° Other financial assets at
amortised cost included in
prepayments, deposits and
other receivables; and

o Financial guarantee contracts.

China Ecotourism Group Limited  Annual Report 2024/2025
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Notes to the Consolidated Financial Statements

3.  FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)
Impairment of financial assets
(continued)
While cash and cash equivalents
are also subject to the impairment

requirements

of HKFRS 9, the

identified impairment loss was
immaterial.
(i)  Accounts receivable

Accounts receivable include

trade receivables.

The Group applies the HKFRS
9 simplified approach to
measure expected credit
losses which uses a lifetime
expected loss allowance for
all trade receivables and lease
receivables.

To measure the expected
credit losses, trade receivables
and lease receivables have
been assessed individually with
outstanding significant balances
exceeding HK$10 million, the
remaining balances are grouped
based on shared credit risk
characteristics and the days past
due.

Except for trade receivables and
lease receivables with significant
outstanding balances, the
Group determines the expected
credit losses on the remaining
balances by using a provision
matrix. The expected loss rates
are based on the payment
profiles of sales or leases over
a period of 36 months before
30 June 2025 or 1 July 2024
and the corresponding historical
credit losses experienced within
this period. The historical loss
rates are adjusted to reflect
current and forward-looking
information on macroeconomic
factors affecting the ability of
the customers to settle the
receivables.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3. BMBERER (R

31 MBRERER(8)
(b) 1EEEE (&)
ERMEERME (&)

miRe KRS EEYNARBTEEVE
WELERFIFRARERTE - B BB
BEERLTEKX -

0}

JE U AR 1R
EWRABERKE &K -

AEBRMNEBMBERELERNE
9SRLTTE - At ETRHERE
18 ZIDEHARWE SRR
WA B SR IR R A A AR 1R
HEBERE -

PRI ERHEEER  AA88
B H1,0008 7T 2 EARZT4E
2 FE Y E 5 B KON FE WA B 5K
HEERIEITE - HRAEERR
REXFREERRSB AR
BogETTHM -

B BEAREELESRZESR
A Y E SR IN - ANERE B
REEAa L EREREERAN
EEBE BEHRBBRETIRE—
TRFAAZTAK =T M
FLA—BRI36MEAHMNIHE
AR E BN Stk B AT A
FERHEEBEEEBRAMETE -
BEBBXREAEARRTE
BEPHEERWKIRR 2NN RE
RER R IR RATHEIEER -
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3. FINANCIAL RISK MANAGEMENT 3. 75 B b B B ()
(CONTINUED)
3.1 Financial risk factors (continued) 3.1 BMEEREE (&)
(b) Credit risk (continued) (b) 1ZEEE (&)

Impairment of financial assets

(continued)

(i)  Accounts receivable (continued)
On that basis, the loss allowance
as at 30 June 2025 and 30 June
2024 was determined as follows
for accounts receivable.

At 30 June 2025
R-E-EFRA=1+A

EMEERME (H)

(i) MEUWERE (&)
BER RZT_RF A=
+ER-_E-_NESA=THE
W BRTE 2 BB EH I T ¢

At 30 June 2024
RZZEZMEXA=+A

Gross Gross

carrying carrying

amount - amount -
Expected  accounts Loss  Expected  accounts Loss
loss rate receivable allowance loss rate  receivable  allowance

BEREE - BEREE -
HEBEE BWERE FBREE HEEEX RUEE  FEAR
HK$'000  HK$'000 HK$’000 HK$'000
BT B¥TR BETT BETR
Current (not past due) BNE (K@) 1.88% 13,038 245 0% - -
Less than 3 months past due #1H30# 318 A 5.67% 2,517 143 7.97% 3,537 368
3 to 12 months past due BH3E128A 8.87% 1,262 112 64.65% 3,316 1,449
More than 1 year past due ~ BHI1FLLE 100% 2,980 2,980 100% 10,832 10,832
19,797 3,480 17,685 12,649

Movement in the loss allowance
for accounts receivable during
the year/period is as follows:

W,/ B RIE 2 1R
EEBIT

Lifetime expected credit loss
(simplified approach)
ERBRAMEEER (ftFEE)

Loss allowance as at 1 July
2024/1 July 2023

(Decrease)/increase in the
allowance recognised in
profit or loss

Write-off

Exchange difference

Loss allowance as at
30 June 2025/
30 June 2024

128

At 30 June At 30 June
2025 2024
R-ZB-HF R_ZT_OF
~NA=1+H NA=+H
HK$'000 HK$'000
BET T BT T
R-_Z_MNE+A—HB/
—_TE_=FtHA—HBZ
&5 18 B 12,649 8,996
PIEFERNEE CRd),/
=il
(6,354) 3,700
i€ (2,942) -
N ERR 127 (47)
R-ZBE-_REXA=1+RH/
“E-UFERNA=ZTHZ
EE R 3,480 12,649
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Notes to the Consolidated Financial Statements

3.  FINANCIAL RISK MANAGEMENT

(CONTINUED)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)
Impairment of financial assets
(continued)

0}

(if)

Accounts receivable (continued)

The expected credit losses
on lease receivables under
the individual or collective

assessment as at 30 June 2025
and 30 June 2024 are assessed
to be insignificant. Therefore,
no loss allowance for these
receivables was recognised.

Loans and advances

The Group applies the general
approach under HKFRS 9 to
measure expected credit losses
for loans and advances. In
assessing whether there is a
significant increase in credit risk,
the Group compares risk of a
default occurring on the loans
and advances at the reporting
date with the risk of default at
the date of initial recognition.
Especially the following
indicators are incorporated.

o existing or forecast
adverse changes in
business, financial or
economic conditions that
are expected to cause a
significant change to the
borrower’s ability to meet
its obligations;

o actual or expected
significant changes in the
operating results of the
borrower;

o significant changes in the
expected performance and
behaviour of the borrower,
including changes in the
payment status of the
borrower; and

o past due information.

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

3. ¥Rk

EE (&)

3.1 H¥EBEZE(E)
b)) FERE (&)
CREERME (&)

0}

(i)

e AR IR (48)

RZZE-_RAFAA=+TBER=Z
“WERA=TH BEEER
SRFHENEKRESEHREES
BEWRAMAALFER - Fit

I 48 5 5% 5 FE W AR X HE SR AR AT S
1B -

& U B 3R K B R
$El%ﬁﬁiﬁ H?H‘“%&:‘:/iﬁﬂ

95fZ LT ERKE R &
RZRBEEEE - FhEER
RAGDBEIENE  ~AEEE
?M‘HSZE WS E"#&iﬁﬁﬂﬁf“é
A 52 #Y Y [ e B R W R
AR R EI%*%&Z’JE’]J—L
EITHE - LEWAATIER

s XBEHRAXRBEHAANE
B eREEEBRLRE
AEEHERABEENR
=N

s ERAKE **%Zi*ﬁ,\ IS

s ERAEBRRRITABE
REB - BRERANKBE
MNEE - K

MEER -
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3. FINANCIAL RISK MANAGEMENT 3. 75 B b B B ()
(CONTINUED)
3.1 Financial risk factors (continued) 3.1 BMEEREE (&)
(b) Credit risk (continued) (b) FEEE (&)
Impairment of financial assets ERMEERE (&)

(continued)

(i) Loans and advances (continued) (i) EREZREBH(E)
The Group recognises lifetime 7N 55 [ 3 B WL R K B R R RR A
expected credit losses on loans FRERBIMEEER  ARER

and advances as there has been
a significant increase in credit

8RR - R & AR

sy

risk since initial recognition of

the loans.
The Group measures the REE G ARR2EBER A
expected credit loss using ;ﬁﬁﬂﬁféﬁéﬂé : /\EJF&LZ’HEE

qug %&I%J’Eﬁuﬂf’ﬁliﬁﬂ(ﬂu
BRERR) -

the risk parameter modelling
approach that incorporates
key measurement parameters,
including probability of
default, loss given default
and exposure at default, with
the consideration of forward-
looking information such as
macroeconomic factors.

REE 2 B ER R BREEE
BEHWT

Movement in the loss allowance
for loans and advances during
the year is as follows:

Lifetime

expected

credit loss

(credit-

impaired)

AR

HAHMEEEE

(EERE)

HK$'000

BETT

Loss allowance as at 1 July 2023 RZB_=F+A-—RAZEERE 588,040

Increase in the allowance recognised 718 %5 & 32 HY & 18 hn

in profit or loss 455

Write-off s (588,488)

Exchange difference PE 5 E (7)
Loss allowance as at 30 June 2024 HRZT-FR-_F-_FF

and 2025 NA=ZTRZEERE -

13b China Ecotourism Group Limited — Annual Report 2024/2025



Notes to the Consolidated Financial Statements

3.  FINANCIAL RISK MANAGEMENT

(CONTINUED)
Financial risk factors (continued)

3.1

(b) Credit risk (continued)
Impairment of financial assets
(continued)

(iif)

(iv)

Financial guarantee contracts
The credit risk of financial
guarantee contracts is limited
as the possibility of default of
the party involved is remote.
The directors of the Company
believe that there is no
significant increase in credit
risk of these amounts since
initial recognition. For the
year ended 30 June 2025 and
year ended 30 June 2024, the
Group assessed the ECL for
financial guarantee contracts as
insignificant and thus no loss
allowance was recognised.

Net (reversal of impairment)
impairment losses on financial
assets recognised in profit or
loss

Impairment losses on: AR

- accounts receivable arising -
from contracts with
customers

— loan receivables -

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

3. HMBRERREE(E)
3.1 M¥EREE(E)
(b) FEmERE (&)

cREERE (&)

(iiiy WBEREL
WBEREHNNEARERER -
l%*%AL%MT%EﬁbO
RRREERR  BUHBRHERD
Ko ZEDENEHER Iﬂiuﬁ
%i‘ﬂﬂ"@ —=E- ﬁi/\ﬂ_
TRHEFERBE_Z_MFX
R=1TRILFE  KAEBEFGE
BRFE QOO EHEHEXL T
BA A REREBRER -

(iv)y REGBERzeREEREBEEE
F (BEEIRE) 58

For the For the
year ended year ended
30 June 20222 30 June 2%%224
—E-HEF — ki
~A=+H NAZ=Z1+H
LLFE IEFE
HK$'000 HK$'000
BT T BETT
HEREREE :
BREER
W AR IE
(6,354) 3,700
X - 455
(6,354) 4,155
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3.

China Ecotourism Group Limited — Annual Report 2024/2025

FINANCIAL RISK MANAGEMENT
(CONTINUED)
Financial risk factors (continued)

3.1

()

Liquidity risk

Ultimate responsibility for liquidity
risk management rests with the
Board, which has built an appropriate
liquidity risk management framework
for the management of the Group’s
short, medium and long-term
funding and liquidity management
requirements. The Group manages
liquidity risk by maintaining adequate
reserves, banking facilities and reserve
borrowing facilities, by continuously
monitoring forecast and actual cash
flows and matching the maturity
profiles of financial assets and
liabilities.

The following table details the
Group’s remaining contractual
maturity for its financial liabilities. The
table has been drawn up based on the
undiscounted cash flows of financial
liabilities based on the earliest date
on which the Group can be required
to pay. Specifically, bank loans with
a repayment on demand clause are
included in the earliest time band
regardless of the probability of the
banks choosing to exercise their
rights. The maturity dates for other
financial liabilities are based on the
agreed repayment dates.

3.

M EkREE (8

3.1

MEEREE(H)
() n"nBELER

EERAERDESRREEZZRE
T ZBERCATEALEBMIEH
HEERHESRABDESEERE &
Y—EASEZREE S AR ERER
AEBRFGEFREHE  RITERKE
ERARE METEEREARERR
ERE ULHEREENBEHEAZ
FMELERY  UEERDESER -

TRHANAEESRABRHBRZEH
ISR - ZRBREBEEBAE KRR
Rengdh  ERAEZRMRRE
MEDERAEEAFEERINZHF
HHEEtE - RS - M Al BER 25K
BEERCRITERBENREHHER
A MAEZFRITERITEEERNZ
AR - Hb S RMARE BB AE
R EER B ML -



Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3.  FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.1 Financial risk factors (continued)

()

Liquidity risk (continued)

The table includes both interest and
principal cash flows. To the extent
that interest flows are floating rate,
the undiscounted amount is derived
from interest rate curves at the end
of the reporting period.

R-ZB-RE

At 30 June 2025 AA=tA
Accounts payable e ARE
Accruals and other [EFTER K

payables H At AR
Amount due to key ENEEEEAR

management personnel B
Bank and other borrowings R R EMEE
Lease liabilities HEEaRE
Unlisted bonds FEmES
Financial guarantee HBERER

contracts (Note) (Hist)

3. HHBERERE(H)

3.1 M¥EREE(E)
© mEEDEE (&)
TREFMNEREAESHESRE o WHE
BN RF BN - BISRALIRBEE TR
WMEMR ARG ESD -
Carrying
amount
as per
consolidated Total
statement of  contractual On demand Between
financial undiscounted or less than 1 and Over
position  cash flows 1 year 5 years 5 years
BREERE
HRzkz FTHARER FEERE
REE HERELHE YR-F —-FEHF AFEUE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETR BETR BETT
5,919 5,919 5919 - -
163,344 169,963 169,963 - -
14,886 15,916 15,916 - -
140,725 140,725 140,725 - -
7,025 7,628 2,922 4,706 -
194,699 194,699 194,699 - -
- 6,370 6,370 - -
526,598 541,220 536,514 4,706 -
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

FINANCIAL RISK MANAGEMENT 3.

(CONTINUED)

Bt % [ B

EE (&)

3.1 Financial risk factors (continued) 3.1 Mﬁ%lﬁtl‘ﬁlﬂi (#8)
(c) Liquidity risk (continued) (c) mTBEzREE (&)
Carrying
amount
as per
consolidated Total
statement of contractual ~ On demand Between
financial undiscounted  or less than 1 and Over
position cash flows 1 year 5 years 5 years
REE I
-l 1: -3 Rz  FHARER FEE ks
At 30 June 2024 ~A=t+H RHE ReRE4E PR—F —FEREF ENE
HK$'000 HK$'000 HK$’000 HK$'000 HK$'000
BETT BETT BT BETT BETT
Accounts payable e EBRIB 2,485 2,485 2,485 - -
Accruals and other T ERR
payables H AR 33,383 33,383 33,383 - -
Amount due to a former  JEU—RIM B A E]
subsidiary FoE 54,591 54,591 54,591 - -
Amount due to a joint ER—Regh®
venture IR 11,456 11,456 11,456 - -
Amount due to a B — R R R 58
shareholder 37,324 38,817 38,817 - -
Amounts due to key ENFEEEAR
management personnel PE 19,551 21,214 21,214 - -
Bank and other borrowings R1T R HMEE 7,690 7,690 7,690 - -
Lease liabilities HERE 5,630 6,438 2,161 4,277 -
Derivative financial liabilities 12/ /& ABR1B25
at FVTPL AEZITE
TRAR 252,767 252,767 252,767 - -
Financial guarantee FHBERELD
contracts (Note) (Hit) - 5,365 5,365 - -
424,877 434,206 429,929 4,277 -

)
China Ecotourism Group Limited

Note: The amounts are the maximum

amounts the Group could be required
to settle under the arrangement for
the full guaranteed amount if that
amount is claimed by the
counterparty to the guarantee. Based
on expectation at the end of the
reporting period, the Group considers
that it is likely that no amount will be
payable under the arrangement.

| I | 7
Annual Report 2024/2025
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3.  FINANCIAL RISK MANAGEMENT

Notes to the Consolidated Financial Statements

(CONTINUED)

3.1

3.2

Financial risk factors (continued)

(c¢) Liguidity risk (continued)
Bank and other borrowings and
derivative financial liabilities at FVTPL
with a repayment on demand clause
are included in the “on demand or
less than 1 year” time band in the
above maturity analysis. The Board
believes that such bank loans will
be repaid in accordance with the
scheduled repayment dates set out in
the loan agreements, details of which
are set out in the table below:

Maturity analysis — Bank and other
borrowings and derivative financial
liabilities at FVTPL with a
repayment on demand clause based
on scheduled repayments

Less than
1 month

—fHAR
HK$000
BRI

3.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

M EkREE (8

% EREE (F)

() nBELER (&)
R LB EER AT - s AT R R
SKBRE G2 RITREMBE RIRAF
BEARBRNITESRABAATRE
KA PR —F | 2HHEBER - EZRR
RZERTESR  BRBEFRBRTRE
FEEIER B HEER - ARBERAN TR
275

oM - BEEERERGERZR
TREMEERBERTE 2D

More than  More than  More than Total

1 month but 3 months but 6 months but undiscounted
less than less than less than cash Carrying
3 months 6 months 12 months outflows amount

BB-EAE BB=AE BB ERAE XEREL
SYR=ZBA  SRAER PRT=EA T AR HHE
HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BB BETT BB BETT

At 30 June 2025 ot Y4
AR=tH
Bank and other BITREMER
borrowings 140,725

140,725 140,725

140,725

140,725 140,725

At 30 June 2024 RZTZRE
~NA=1H 264,935

264,935 260,457

Capital risk management

The Group’s objectives when managing
capital are to safeguard the Group’s ability
to continue as a going concern in order
to provide returns for shareholders and
benefits for other stakeholders and to
maintain an optimal capital structure to
reduce the cost of capital.

In order to maintain or adjust the capital
structure, the Group may adjust the amount
of dividends paid to shareholders, return
capital to shareholders, issue new shares or
sell assets to reduce debt.

3.2 EsRERER

AEEERESZ BRRREAKEFHEL
BZEEN  URAKREWERDR  mEMER
FrBANGRN  WHERHERERERE R
DERRK °

RERHYHABRBEANERE AEEXSAEM
BRIENBREZ 2 RARREEER - %
THBRODREEEENRDES -

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3.  FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.2 Capital risk management (continued)

The Group monitors capital on the basis
of the debt-to-adjusted capital ratio.
This ratio is calculated as total debt
divided by adjusted capital. Total debt
comprises accounts payable, accruals and
other payables, amount due to a former
subsidiary, amount due to a joint venture,
amount due to a shareholder, amounts
due to key management personnel,
bank and other borrowings, derivative
financial liabilities at FVTPL and lease
liabilities as shown in the consolidated
statement of financial position. Adjusted
capital comprises all components of
equity (including share capital, reserves,
accumulated losses and non-controlling
interests as shown in the consolidated
statement of financial position).

The debt-to-adjusted capital ratios at
30 June 2025 and 30 June 2024 are as
follows:

Total debt HBATL
Adjusted capital S
Debt-to-adjusted capital ratio BEY

The only externally imposed capital
requirement for the Group to maintain its
listing status on the Stock Exchange is that
it has to have a public float of at least 25%
of the shares. Based on the information
that is publicly available to the Group and
within the knowledge of the Directors, the
Group has maintained sufficient public float
throughout the year ended 30 June 2025
as required under the Listing Rules of the
Stock Exchange.

3.

China Ecotourism Group Limited Annual Report 2024/2025

M EkREE (8

3.2

EsEREE (K)
AEEMAEEHRKHAERAL RERA
PR o Itk e Rz AR AR B B BR DA S B R AR FT
8- RRaEaRlsa MBI RMIRZEN
RIE - B ERREMBENRR BN
MEBARRE BN —RASDBERE &
N — B RRE - BN EE2EIEAE A
RITREMEER - RAFEAREBRZTE
TREELREERE KRABRABREMRA
‘D (BRERGRA MBI KRR 2B -
s - RETBE MIFE L)

R-E-_RAFRNAZ+THEZZ ZWFE XA
—THZEBEHSHABRRARLERNAT

At 30 June At 30 June

2025 2024

R-ZEBE-HFE R-TOAF

~NAE=T+H NA=1H

HK$’000 HK$'000

BET T BB T

465,960 424,877
(491,415) (420,308)
& (94.8%) (101.1%)

N2 (B 4 5 EL R B S BT _E T M AT O ME — AN R
BHEARBRENEREEEL25% KM KA
FERE - BREAEEAFAISNEMER
BEEMM AEEREBEZ2_T-_RF A=
+HIEFERBER EmENEREIHER

MR RISRE -



Notes to the Consolidated Financial Statements

3. FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3

Fair value estimation

The table below analyses the Group’s
financial instruments carried at fair value by
level of the inputs to valuation techniques
used to measure fair value. Such inputs are
categorised to three levels within a fair value
hierarchy as follows:

o Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices
included within level 1 that are

observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level
3).

The following table presents the Group’s
financial assets and financial liabilities that
are measured at fair value:

Assets EE
Financial assets at FVTPL #ZAFEARIEZR 2
TREE
- Unlisted fund -JEEMESKE
investment
- Unlisted equity - JEETIRAFES
securities

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3. HHBERERE(H)

33 AFEME
TERIOBEBFTEQAFEMFER 2 HERIT 2
BABEDMAEBZAFEAR 2SR T A
MER BB AELRRAFLTESRFEER
LA = @45
. FAEEENEBBEEIRME EORE

(REETHRB)(E—H) °

. BRE—RMBEENREN EEXE
B EE (BMER) kM5 (ANEERS
T EBERMEHABEZR) -

. WIRBAIBERMEEEMETNEE
SBEGAE TSR AEB)(E
=) e

TREJNNAEEUNQATFEFAENEREER

TEBE

As 30 June 2025
R=ZZB-HmF~A=1+H

Level 1 Level 2 Level 3 Total

£ -t ] e BEt

HK$’000 HK$'000 HK$'000 HK$'000

BETRT BT BETR BYETR
- 49 - 49

2024/2025 4 3§

hE S REEEARA T



138

Notes to the Consolidated Financial Statements

=
=)

LRy RO

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3.

FINANCIAL RISK MANAGEMENT
(CONTINUED)

3.3

Fair value estimation (continued)

Assets BE
Financial assets at FVTPL A FEAREZRZ
EREE
- Unlisted fund - ELTEERE
investment
- Unlisted equity - JEFTIRAEH
securities
Liability =1
Financial liabilities at EAVFEARERZ
FVTPL SRAE
- Derivative financial - BAFEAR
liabilities at FVTPL BHEitEL
TEemBaE

There were no transfer between levels 1, 2
and 3 during the year.

(a) Financial instruments in level 1

The fair value of financial instruments
traded in active markets is based on
quoted market prices at the end of
the reporting period. A market is
regarded as active if quoted prices are
readily and regularly available from
an exchange, dealer, broker, industry
group, pricing service, or regulatory
agency, and those prices represent
actual and regularly occurring market
transactions on an arm’s length basis.
These instruments are included in
level 1.

China Ecotourism Group Limited  Annual Report 2024/2025

M EkREE (8
3.3 DPEME ()

As 30 June 2024
R-ZTE-—MNFA=+H

Level 1 Level 2 Level 3 Total
F—1 TR F=H st
HK$'000 HK$’000 HK$'000 HK$'000
BT BT BETIT ABETT
- 48 - 48
- - 252,767 252,767
ERNE—R - E-RREZRZELELIM
IR o

(@) #F—Rze@MTA
HEAERMBEE M T A AYFET
BREPRZTEREAE  WRER
BHRBEMWRRZTE - KR - &
A EXEE - BRERGEBXES
HWERER  BZFHERBRIZAFR
AERNEBER R ERELERS - Bl™
BRRER - RETABE M-



Notes to the Consolidated Financial Statements

3.  FINANCIAL RISK MANAGEMENT
(CONTINUED)
3.3 Fair value estimation (continued)

®)

Financial instruments in level 2

The fair value of financial instruments
that are not traded in an active
market (for example, over-the-counter
derivatives) is determined by using
valuation techniques. These valuation
techniques maximise the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair value
an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs
are not based on observable market
data, the instrument is included in
level 3.

Level 2 fair value for fund investment
has been determined based on
the quote price given by the fund
administrator by reference to the
net asset value of the relevant fund
investment.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3. BMBERER (R

3.3 DPEME ()

®)

F_RzzHTA
YIERRTHERE 2GR T A (NG
SR SHITETR) 2 2 FHERBAEER
MEE - ZFHERMIES MA R ES
MR BRMSEE - MBS IKE
BERZFTEMEE - HZAFEFE
ZTEMMBEERGAEYABRE
B RAZEIABE_-R-

il — B % % @ & K8 A B FER B AT
BERTSHEETE  MZEITABF =

HeREZE_RATVEDNRESER
ASEERESRENEEFEIEHZ
HEFEET °

0024/2025 % PEEERERBERA T

139



" 140

Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

3.  FINANCIAL RISK MANAGEMENT 3.
(CONTINUED)
3.3 Fair value estimation (continued)
(c) Financial instructions in level 3
The tables below provide information
about how the Group determines fair
value of various financial assets.

Level 3 fair value measurements as
at 30 June 2025 and 2024

M EkREE (8
3.3 DPEME (&)

() F=RZz@MTA
TREHRTAEENRESESRE
ENRFENEA -

BE-E-RAFEANA=Z+HER=-Z2-@
EXA=Z+RE=ZRAFENE

Effect on
fair value for
Valuation Unobservable increase of
Description technique inputs Range input Fair value
SY LAY
b HERR THHESY gE DAVEZEE DVE
HK$'000
BT
Unlisted equity Discounted cash  Discount rate 15% Decrease -
securities classified flow method (30 June 2024: (30 June 2024:
as financial assets 15%) Nil)
at FVTPL
DERBRATEAR BEREBARAIA BHHX 15% B -
BRZERMEEN (ZZ2-mE (ZZ-m4
FLEmERES ANA=+R: NA=TH:
15%) &)

China Ecotourism Group Limited  Annual Report 2024/2025
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

3. FINANCIAL RISK MANAGEMENT 3. B B I ()
(CONTINUED)
3.3 Fair value estimation (continued) 3.3 AFEME ()
(c) Financial instructions in level 3 © E=RKZzHMTAE)

(continued)

Level 3 fair value measurements as
at 30 June 2025 and 2024
(continued)

The management of the Company
is responsible for the fair value
measurements of assets and
liabilities required for financial
reporting purposes, including level
3 fair value measurements. The
management reports directly to the
Board of Directors for these fair
value measurements. Discussions of
valuation processes and results are
held between the management and
the Board of Directors on an annual

basis.

The movements during the year in

the balance of these level 3 fair value

measurements are as follows:

Unlisted equity securities FETRAES

At 31 July 2024/1 July 2023 RZZ-WE+A=+—R1/
—E-=FtA—H

Change in fair value recognised in profit REEZERZATEEH
or loss during the year

Exchange difference X5
At 30 June 2025/30 June 2024 R-E-REAA=+A/
—E_WEXRA=TH

For the year ended 30 June 2024,
the total gains or losses for the
year included in profit or loss,
approximately: HK$2,698,000 loss
relates to equity investment at FVTPL
held at the end of the reporting
period. Fair value gains or losses on
financial assets at FVTPL are included
in ‘other losses — net’.

BE-ZE-REAA=+TER=-Z=-D
ERNBZ+HE=ZRDPFETE (&)

ARREREAEUMBHRERE Y
BENABNAFENE BRERE=R
RNPENAE - EBREREEREER
ERENTEFE EREMREFERZ
BEFETHHBREREROFTW

FANZEE=-RLATENEHREBW
T
HK$'000 HK$'000
BET T BT
- 2,706
- (2,698)

- ®)

BE-_Z-_NFNAZ=Z1THILFE 5t
ABEHF RSB IBETES L B
2,698,000 CE B HEIRIFTEMNILZ AT
B ABENREREER - LAFE
FAREBENESREEN A TFER S
BERFIATHEMEEFE] -

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 HE-_ZT_RESA=THIEFE

H

3.

China Eéotourism Group Limited

FINANCIAL RISK MANAGEMENT
(CONTINUED)
Fair value estimation (continued)

3.3

()

Financial instructions in level 3
(continued)

Level 3 fair value measurements as
at 30 June 2025 and 2024
(continued)

3. BiI¥REE

EE (&)

3.3 AFEME (E)
(0 FE=RKZLETAGE)

BE-ZE-REAA=+TER=ZZ=-DO
ERNBZ+HE=ZRDPFETE (&)

HK$'000 HK$'000
BT BT
Derivative financial liabilities fTEemAasE
At 1 July 2024/1 July 2023 BE-_ZT-_NF+A—A8/
“T-=%tA—H (252,767) -
Fair value recognised in profit or loss E@iﬂqﬁfs\ﬁﬁ?’iﬁ@% :
during the year: NFEE
- upon property under receivership - B EPE’JTK?W@% - 44,708
- upon default of loan from the - EERMARERELR
finance company - (76,396)
- upon deconsolidation of a subsidiary - BB A BB A O - (161,212)
Reclassification upon reconsolidation of EARERAIROERDE
a subsidiary 265,807 -
Change in fair value recognised in profit ~FRMBZEER L
or loss during the year nNEEE (13,040) (59,867)
At 30 June 2025/30 June 2024 W-F-HF~A=+8/
—ZWFERNAZ=TA - (252,767)

The derivative financial liabilities
at FVTPL recognised upon the
receivership of property and the
deconsolidation of a subsidiary due
to the corporate guarantee. The
fair value represents the difference
between the fair value of a subsidiary
(affected by the fair value of the
property under receivership and
aggregated outstanding amount of
the bank loan with accrued interest)
and the amount of the loan from the
finance company as at 30 June 2025
as detailed in notes 8, 32, 33 and
40.

The management of the Company
considers that the carrying amounts of
financial assets and financial liabilities
recognised in the consolidated
financial statements approximate their
fair values.

Annual Report 202472025

R E R B W R IR A AR S
/AETB%EEE%E’]E/AiTE)\ﬁE?E*E’MT
TeRaE  ERVFEERMEBA

FEZEEENEFDENR JZF“TE
BEREEBRTERRENE 2 2 BE

MR E)NBEE S _RAFA=T
AR AR ERSHE (GERM 8 -
32+ 33%40) -

$ RIEEERE  RAPBRETPE
E’Jimﬂé%& MmEENEmESLRE
N ERER



Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually
evaluated and are based on historical experience
and other factors, including expectations of future
events that are believed to be reasonable under
the circumstances.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal
the related actual results. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year
are discussed below.

(a) Going concern basis

These consolidated financial statements
have been prepared on a going concern
basis, the validity of which depends on the
Group’s ability to obtain sufficient future
funding which are depends on the results of
the measures undertaking by the Group as
described in note 2.1.1 to the consolidated
financial statements.

(b) Impairment of non-financial assets

The Group tests whether non-financial
assets have suffered any impairment in
accordance with the accounting policy
stated in Note 2.9. Determining whether
non-financial assets are impaired requires
an estimate of the value-in-use of the asset.
Estimating the value-in-use requires the
Group to make an estimate of the expected
future cash flows from the assets and also
choose a suitable discount rate in order
to calculate the present value of those
cash flows. Where the actual future cash
flows are less than expected, a material
impairment loss may arise.

The carrying amount of property, plant
and equipment as at 30 June 2025 was
approximately HK$4,402,000 (2024:
HK$4,133,000).

The carrying amount of right-of-use assets
as at 30 June 2025 was approximately
HK$3,050,000 (2024: HK$209,000).

The carrying amount of intangible assets
as at 30 June 2025 was approximately
HK$7,274,000 (2024: HK$9,965,000).

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

EREFHEF R E

AEF A& s AT ERBBELRANE
EREMEL  BEREERBR T RESERRE
HhzamBmEe -

AEBEHRREHEERRR - AN EHHE R
HBEGLEEBRERAR - ST EARMRFE
MEELREREERFHEAREZEXRRMG
BRBERMAT o

(a) HEKEWER
BLGEEBRAREFRELENER LR
HlEY) - EAREBURN A K ERKERF TR
B e MAKE S XEURN AL B
MERE T BRRME21NMRN B E 2 &
B

(b) FEWMEERE
AEBESLME29MESTHE - AHER
MEERGHIRE -AHFEREERD
HIRERBEGZEEZEREE - Bt
EREER  AKREAGTZEECBRR
KRERE  WERBEE ZMBREUFE
ZEREREZRE - FERARKESRE
ERTEH - RIRTBE R B ARERIE -

RZZE_RENA=1+H Y% BENEZ
B EREE L A5 4,402,00070 (ZZ =/
£ #%4,133,0007T) °

RZE-_RFNA=Z1+H FRAREENE
B %78 %3,050,000C (—ZE — M4 : B
209,0007T) ©

R-Z_RFRA=1+RH BEEENEE

BELYAEE7,274,0007T (ZF - MHF : &
#9 965,0007T) °

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

4.

China Ecotourism Group Limited — Annual Report 2024/2025

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

©

Impairment of financial assets

The Group makes provision for impairment
of receivables based on assumptions about
risk of default and expected loss rates. The
Group uses judgement in making these
assumptions and selecting the inputs to
the impairment calculation, based on the
Group’s historical credit loss as well as
current and forward looking estimates at the
end of each reporting period.

As at 30 June 2025, the carrying amount
of accounts receivable was approximately
HK$16,317,000 (net of allowance for
accounts receivable of approximately
HK$3,480,000) (2024: HK$5,036,000 (net
of allowance for accounts receivable of
approximately HK$12,649,000)).

As at 30 June 2025, the carrying amount
of other financial assets at amortised cost
was approximately HK$4,660,000 (net
of allowance for other financial assets at
amortised cost of approximately HK$nil)
(2024: HK$9,965,000 (net of allowance for
other financial assets at amortised cost of
approximately HK$nil)).

4.

EXREFHHE R E (&)

©

TREERE

AEEERABENRR RERBEBRE 2R
AT R EYR R B - AEBERHIE
ZEBRRLERRAERFTENANEEZ B
EEEBEAMRNERER 2 E A MATHE
M RV 0 o

NRZTE-_FAEANA=1TH EKREBER
SR BB 16,317,000t (15 fE UL BR 18
B 4075 #53,480,00070) (Z T — IO 4F : 78
#5,036,0007T (31 & F& U BR 18 48 5 4 75
12,649,0007T)) °

RZBE-_RERNA=T8 - LR
ENEMNEMEENREEENABE
4,660,000 T (FNFR B LA SERX NFTE RS
BEEBENBEZI)(ZS _UF -
HRAGTENEMEMEENRREBLNS
#9,965,0007T (305 ABESH A AR AT E 0 H A
CREEBRBEHEEST) -
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e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

CRITICAL ACCOUNTING ESTIMATES AND 4. B ARGFHEE R M E (F)
JUDGEMENTS (CONTINUED)
(d) Valuation of derivatives (d) FTETAMGE
Due to the circumstances stated in notes BRI 33 R34 ER - REBEKEE
33 and 34, the Group recognises the H  RIEGEARARREHREEEER
derivative financial asset/liabilities measured E J:0WNS RPN Fﬁﬁ? RBENEREE -
at FVTPL based on the fair value of the BREBEAFTEARERITEZTESRME
property under receivership together with =/ 8 La CRECEREMECATESEY
the carrying amount of the relevant assets RAE - R EZBERBEBIRRFEA
and liabilities on the commencement date RERTECITEeRERE BENKEE
of the receivership, date of deconsolidation ERAEBRFE
and at the end of the reporting period.
The determination of the fair value of
the property under receivership involves
judgement and the change of its fair value
may cause a material adjustment to the
carrying amount of the derivative financial
asset/liabilities measured at FVTPL at the
end of each reporting period.
As at 30 June 2025, the carrying amount RZEZRAFANA=+H BRAFEAKRE
of derivative financial liabilities at FVTPL BmZTESRMBERABENRBEZT(ZE
was approximately HK$Nil (2024: ZPY4F - #%252,767,0007T) °
HK$252,767,000).
REVENUE 5. B
An analysis of the Group’s revenue for the year REBRFAZEXEBOMAOT ¢
is as follows:
For the For the
year ended year ended
30 June 2025 30 June 2024
8z BHZE
—EC-HE —T_mF
AA=+H N H _‘f’ H
IEFE IEFE
HK$'000 HK$'000
BT T BT T
Sales of lottery terminals and related HEX R R mi MRS
equipment 71,550 22,715
Sales of natural and health food HERARBER® 30 2,464
Provision of technical and maintenance ?ET/\&T HIERTE
services 37,656 39,432
Provision of operation and management 32 A4 RE ik 17 & 38 % & 12 AR 75
services for ecotourism business 2,659 2,708
Revenue from contracts with customers REZEF & LKA (BEBH
(within the scope of HKFRS 15) HIREERF155EBEN) 111,895 67,319
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

5. REVENUE (CONTINUED) 5. R¥mE(HE)
(a) Disaggregation of revenue from contracts (a) REEFENNBA (BEBMBREERSE
with customers (within the scope of 155 8B R) 2HFAS
HKFRS 15)
The Group derives revenue from the transfer AEERNTEZEMGN —REMBREE
of goods and services over time and at a REEBEBEmIRBEEWA -
point in time in the following major product
lines:
Lottery
systems,
terminal
equipment
and related Natural and
products health food Ecotourism Total
For the year ended BE-E-1F% RimRER RAK
30 June 2025 AR=TRHLEE EEER - RERR  ERERE st

HK$'000 HK$'000 HK$'000 HK$'000
BT BT B¥TR  B¥TR

Types of goods and EmRkERBER

services
Sales of lottery terminals and &% 7 22 4% i i &

related equipment R E 71,550 - - 71,550
Sales of natural and health  SH&EXAREER &

food - 30 - 30
Provision of technical and R R R 1 IR TS

maintenance services 37,656 - - 37,656
Provision of operation and ~ IRMtAREIRIEEIE Rk

management services for B2 IR

ecotourism business - - 2,659 2,659
Total Bt 109,206 30 2,659 111,895
Geographical markets & TS
People’s Republic of China AR EME

(“PRC") (T E ) 109,206 30 2,659 111,895
Timing of revenue LON AT

recognition
A point in time SRR 2 72,121 30 - 72,151
Over time R—BRERA 37,085 - 2,659 39,744
Total s 109,206 30 2,659 111,895
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5.  REVENUE (CONTINUED)

(a)

Notes to the Consolidated Financial Statements
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

Disaggregation of revenue from contracts
with customers (within the scope of

HKFRS 15) (continued)

For the year ended
30 June 2024

Types of goods and
services

Sales of lottery terminals and

related equipment

Sales of natural and health

food

Provision of technical and
maintenance services
Provision of operation and
management services for

ecotourism business

Total

Geographical markets

PRC

Timing of revenue
recognition

A point in time

Over time

Total

BE-E-MF
AR=tBHLEEE

EmkREER

HEXERIHEL
AR

HERRLRERM

TR % 418 IR 75

ROt A AR IR 2 E
B R

st

& 5

e
DON A 10

(B B 2
R—REEA

Bl =
st

5.

B ()

(a) REFEFENNUA(BEBUMBERELEUSE

155 EER) 2 iAo (F)

Lottery
systems,
terminal
equipment
and related Natural and
products health food  Ecotourism Total
FERS
RIBRER  KAR
HEE® {2 R R m G st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
22,715 - - 22,715
- 2,464 - 2,464
39,432 - - 39,432
- - 2,708 2,708
62,147 2,464 2,708 67,319
62,147 2,464 2,708 67,319
22,797 2,464 - 25,261
39,350 - 2,708 42,058
62,147 2,464 2,708 67,319

0024/2025 % PEEERERBERA T

147



148

Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

5.  REVENUE (CONTINUED) 5.
(b) Assets and liabilities related to contracts
with customers
The Group has recognised the following
liabilities related to contracts with
customers:

()
(b) BEFEHNNNEBREERAE

AEECHEPANERTIAE

30 June 2025 30 June 2024

—E-HF —T_MF
~NA=+H ~A=+8
HK$’000 HK$'000
BET T BT T
Billings in advance of performance: B#ZFANRKE:
Contract liabilities — Sales of lottery EHMAEE - HEVYERE
terminals and related equipment Sl R 15,030 -
Contract liabilities — Provision of ARG - IEHETRE
technical and maintenance services 1& AR 7% 62,338 47,911
Total contract liabilities AHIBERTE 77,368 47,911

() Significant changes in contract

liabilities

Payments are wusually received
in advance under the contracts
which are mainly from provision of
technical and maintenance services.
The significant increase in contract
liabilities in the current year was
mainly due to more projects awarded
to the Group and more advances
received from customers resulting an
increase in contract liabilities.

(i) Revenue recognised in relation to

contract liabilities

Revenue recognised during the
year ended 30 June 2025 that was
included in the contract liability
balance at the beginning of the year
was approximately HK$23,034,000
(for the year ended 30 June 2024:
HK$17,572,000).

China Ecotourism Group Limited Annual Report 2024/2025
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Notes to the Consolidated Financial Statements

5.  REVENUE (CONTINUED) 5.

(b) Assets and liabilities related to contracts
with customers (continued)

Information reported to the Board, being the
chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on revenue analysis by
products.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

()
(b) BEFEHNNMEBREERAE ()

(ifi)  Transaction price allocated to the (i)
remaining performance obligations
for contracts with customers
The transaction price allocated to
the unsatisfied or partially unsatisfied
performance obligations arising
from contracts with customers and
the expected timing of recognising
revenue are as follows:
Within one year —FRX
More than one year but BB —FENZHRME
not more than two years
More than two years 8 18 R F
6. SEGMENT INFORMATION 6. DEEHR

EPAEMSIER T RERVELEZR
518

REFPANEEL DR ERELALED
REX 2 BHBEEZ R HENRIEHHER
WARREIT

At 30 June At 30 June
2025 2024
R=ZZBZHEE R_ZT-_NOF
AA=+H NA=+H

HK$'000 HK$'000
BET T BT IT
35,162 20,678
13,919 14,028
29,031 19,344
78,112 54,050

MESR (AEXREERRKE) ERNER - ADE
BRI A EIMZE mE D MU as DT e D Bk

3 o

0024/2025 % PEEERERBERA T
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

SEGMENT INFORMATION (CONTINUED)

Specifically, the Group’s reportable segments are
as follows:

1.

(a)

Lottery systems, terminal equipment and
related products — Provision of technology
and operation service for lottery systems,
terminal equipment and gaming products,
and sales of lottery terminals and related
equipment;

Natural and health food - Research and
development, processing, production and
sales of natural and health food; and

Ecotourism - project development and
operation of ecotourism.

Segment revenue and results

The following is an analysis of the Group’s
revenue and results by reportable and
operating segments:

For the year ended BE-Z-1F
30 June 2025 AB=THLEEE

Segment revenue: i)
Revenue from contracts with 2k

a5
5]

g

B2 KU

6.

customers (within the (BE BTG REER

scope of HKFRS 15) 155 HEN)
Segment profit (loss) DEWKA (E18)
Interest income A S A

Fair value loss on financial ZAFEAEEZZ

assets at FVTPL SREE ATEEER
Net reversal of impairment & @& &R (EE B FREE

losses on financial assets

Loss on reconsolidation of KB QR E#HA HHEE

a subsidiary )
Finance costs B TS AR AR
Unallocated expenses AOEER
Loss before income tax BrPTIS T AR 1B

2 EHER (&)

1. ¥EZEH KnREMERER - BEER
FA  # o AR M e B EE on AR B 0 D I B
BRI A M E R R m i M AR R R

2. RARRBERM - RARRERMAOFE -

NI EEREE K

3. AREKREE - ARIRBEBBFAENEE -

() FBUAREE
AT AREBRAREERT 2 RRLEEH

BBIEH 2 DA -
Lottery
systems,
terminal
equipment
and related Natural and
products health food Ecotourism Total
%%ﬁégn [
SRSV RRK
HEEm RERM Rk st

HK$'000 HK$'000 HK$'000 HK$'000
BTt BT  B¥Tr  B¥TR

109,206 30 2,659 111,895

13,544 (133) 785 14,196

428
1
6,354
(20,563)

(31,297)
(41,558)

(72,439)

China Ecotourism Group Limited Annual Report 2024/2025



6.

Notes to the Consolidated Financial Statements

SEGMENT INFORMATION (CONTINUED)

(a)

Segment revenue and results (continued)

For the year ended BE-Z-_IF

30 June 2024 RAZTHLEEE

Segment revenue: DEEEE

Revenue from contracts with RE &S & 4894 A
customers (within the (BEBHB®mE
scope of HKFRS 15) 155% B ER)

Segment loss

o3
E o\
><- g

e

il

6.

Interest income FE
Fair value loss on financial f@$ﬁ)\ﬁﬁﬁ/\2
assets at FVTPL THAEAVTERR

Fair value loss on equity BAFEARER

investment at FVTPL IR & 2 A THEBE

Net impairment losses on ~ SEEEZ

financial assets REERFE

Loss on deconsolidation of ~ #IEéRE ABR—HIELR A
a subsidiary 2 BB

Loss on derecognition of A ILHR—MEZEE
a property

Finance costs BT A

Unallocated expenses AOEER

Loss before income tax BR TS T A B 18

The accounting policies of the operating
segments are the same as the Group’s
accounting policies described in Note 2.
Segment loss represents the loss from
each segment without allocation of
central administration costs (including
directors’ emoluments), net impairment
losses on financial assets, fair value loss
on financial assets at FVTPL, finance costs,
loss on derecognition of a property, loss
on deconsolidation of a subsidiary, loss
on reconsolidation of a subsidiary and
impairment of non-financial assets. This is
the measure reported to the chief operating
decision maker for the purpose of resource
allocation and performance assessment.

There were no sales transactions between
the operating segments.

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

2 EHER (&)

(a) ZEBARZESE(H)

Lottery

systems,

terminal
equipment
and related Natural and

pr%ducts health food  Ecotourism Total
TE
RimR e RAR

HREm & f & 4 Rk st

HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

62,147 2,464 2,708 67,319
(14,308) (81) (9,322) (23,711)
418

(506)
(2,698)
(4,155)

(54,736)

(88,432)
(21,372)
(85,664)

(280,856)

LN ST B EM T2 AER 2
SEBEAER - D EBEETER DR AP RIT
BN (BREEEHE)  REEZRES
BEE EATEAREBEZZEMEEZR
FEEE BBRKAEA  KIEER—WEZE
B %gjt?v?é)\EE*MﬂL%ﬁﬁjZEﬂ?i - BT
NAEMEHEBERIESREERE - 1D
MEZLEBRREZHRADEE R LT HE
WzEsAE-

ERENHBHBEHERS
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Notes to the Consolidated Financial Statements

H

B BRI

For the year ended 30 June 2025 HE-_ZT_RESA=THIEFE

6.

SEGMENT INFORMATION (CONTINUED)
(b) Segment assets and liabilities
The following is an analysis of the Group’s
assets and liabilities by reportable and

2 EHEFR (&)

(b) PHMEERER
UTRASEEERABRAZHREED
BRIEL 2 0 #T

operating segments:

Segment assets

Lottery systems, terminal

equipment and related products
Natural and health food
Ecotourism

Total segment assets
Interests in associates
Financial assets at FVTPL
Unallocated

Consolidated assets

Segment liabilities

Lottery systems, terminal

equipment and related products
Natural and health food
Ecotourism

Total segment liabilities

Derivative financial liabilities at
FVTPL

Unallocated

Consolidated liabilities

China Eéotourism Group Limited

S ENEE
At 30 June At 30 June
2025 2024
RZIEZRHFE R-ZT-_F
~NA=1+H NA=1H
HK$'000 HK$’000
BET T BT T

HERG  BIRRER

M E SR 94,102 63,308
AANEBER D 808 911
A RE R 2,220 1,849
Moy EEE 97,130 66,068
A RN e 189 189
BEAFEARBEZEMEE 49 48
A 60,189 48,295
REAE 157,557 114,600

S EEE
At 30 June At 30 June
2025 2024
R-ZB-HF R-_ZT_OF
~NA=1H NA=+H
HK$'000 HK$’000
BET T BT T

T/ﬂtz\/)b N Z&Jm;}-%%&

HEE D 132,219 73,277
KARBRER® 11,833 11,152
A RE TR i5E 6,162 5,464
woyEEE 150,214 89,893
BAFEARBRZ

?ﬁi@%ﬂ%% - 252,767
RORE 498,758 192,248
A E & 648,972 534,908

Annual Report 202472025



Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

6. SEGMENT INFORMATION (CONTINUED) 6. HETER (M)
(b) Segment assets and liabilities (continued) (b)y HWBEEREE (E)
For the purposes of monitoring segment RERSBRERSBEERSEMS :

performance and allocating

resources

between segments:

all assets are allocated to operating

segments other than interests in
associates, investment in a joint
venture, financial assets at FVTPL,

equity investment at FVTPL, cash and
bank balances and other unallocated
corporate assets; and

all liabilities are allocated to operating
segments other than amount due
to a joint venture, amount due to
a shareholder, amounts due to key

BB A AR e R—RAEELE
BE BAFEAREBDZZEREE
BAFEARBaNBRERE  -Bek
RITREBAREMAR D LB EEEID -
MBEERKEDHMAR &

RN —HKAEREHA - BNk
Re2w8 BNTEEEABZHIEA -
FEAN —RIKI B A B FIE - I AFEAR
BamzTEERAE  BHRE - RT

REMESR  HEAE  AJBEES
EEMGHRABENNEMARDEEEE
‘o PTBEREREED MR -

management personnel, amount due
to a former subsidiary, derivative
financial liabilities at FVTPL, tax
payable, bank and other borrowings,
lease liabilities, convertible bonds,
deferred tax liabilities and other
unallocated corporate liabilities.

(c) Other segment information (¢ HftpHER
Amounts included in the measure of ArESHERR S BEERITANSE

segment profit or loss or segment assets:

Lottery
systems,
terminal
equipment
and related Natural and

products health food Ecotourism Unallocated Total
For the year ended BE-ZC-AHF RimRER RAK
30 June 2025 AR=TRHLEE HHER RERR  ERIRE ROE @t
HK$’000 HK$'000 HK$'000 HK$’000 HK$'000
BT  B¥Trn  B¥TR  BE%TR  E®TR
Depreciation and TEREH
amortisation 4,835 5 - 99 4,939
Loss on lease MEEIBEX
modification - - 33 - 33
Net (reversal of FEER FOF
impairment) CRERR)BX
impairment losses on
accounts receivable (6,363) - 9 - (6,354)
Reversal of provision for ~ FEBEAER 2R
allowance for
inventories (2,126) - - - (2,126)
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Notes to the Consolidated Financial Statements
B R R MR

For the year ended 30 June 2025 HE-_ZT_RESA=THIEFE

H

6. SEGMENT INFORMATION (CONTINUED) 6. HIWER ()
() Other segment information (continued) (c) HttaIHER (&)
Lottery
systems,
terminal
equipment
and related Natural and
prcgucts health food Ecotourism Unallocated Total
7'—/7,'?
For the year ended BE-Z-MF om R4 & A
30 June 2024 AR=TRLEEE HEER RBERmR  ERIKE ADE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT AT A¥TR AT AETR
Depreciation and FrER#
amortisation 6,575 5 2,204 3,900 12,684
Gain on lease termination & IF 7 Wz - - (538) (20) (558)
Loss on disposal of HEME  HER
property, plant and Rz BR
equipment 14 - - - 14
Net impairment losses on &I BR 78 2 3\ (B &5 18
accounts receivable FRE 3,693 - 7 - 3,700
Net impairment loss on ~ EEF 2
loan receivables WEERTE 455 - - - 455
Impairment loss of FeRBEEREEE
non-financial assets - - 6,677 - 6,677
Write-off of inventories 77 & 8 6,443 - - - 6,443
Note: Non-current assets excluded financial Mt ERBEETBEERIA -
instruments.
(d) Geographical information (d) EEHHR

Information about the Group’s revenue
from external customers is presented
based on the locations of the customers.
Information about the Group’s non-
current assets is presented based on the
geographical locations of assets.

BERAREEREINFER ZRAEM TR
FHREBZ2® ARAKEABHEENE
B EENBAE 2R -

Revenue from external

customers Total non-current assets
REMBEFZWA FREBEELAE
For the For the
year ended year ended At At
30 June 30 June 30 June 30 June
2025 2024 2025 2024
Bz HE
—E-RHE T UE iy n
ANA=+H RA=+H Z—ZEBZHE =Z—TNNF
HEE % K~NA=+H <AZ=T+H
HK$’000 HK$’000 HK$’000 HK$'000
BET T BT BET T BT
PRC HE 111,895 67,319 14,060 14,307
Hong Kong BB - - 904 189
111,895 67,319 14,964 14,496

Note: Non-current assets excluded financial

instruments.

China Ecotourism Group Limited

Annual Report 2024/2025
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6.

7.

Notes to the Consolidated Financial Statements

SEGMENT INFORMATION (CONTINUED)

(e) Information about major customers
Revenue from major customers of which
amounted to 10% or more of the total
revenue, is set out below:

Customer A’ BEA
Customer B’ =FB
Customer C! EEC
Customer D' =FD'
Customer E' =PE
Customer F’ =PFFR

! Revenue from lottery systems, terminal
equipment and related products.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

6. THEHR(F)
(e) EEXFEH
KEETEEF (REXEHEBALEI0%N
A L) ZWAEZIIT

For the For the
year ended year ended
30 June 2025 30 June 2024
S S
—E-RE —E - FE
ANA=T1H NAZ=1H
LFE HFE
HK$'000 HK$’000
BET T BT
23,885 N/A?
16,276 N/A?
14,863 N/A?
N/A? 13,225
N/A? 8,879
N/A? 8,675
! KRERRRES  KHRELARERZWA -

2 The corresponding revenue did not contribute 2 T 5% 5B Pl P A JE WA I 1 1 7R 5= B 48 W A B9
over 10% of the total revenue of the Group 10% A E °
for that period.
OTHER INCOME 7. HlA
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE BZE
ZBChHF —ToEF
~HA=+H NA=+H
LEE IEFE
HK$'000 HK$’000
BT T BB T
Interest income from bank deposits and R 7777 70 & JE U B 31 &
loans and advances B F B WA 428 418
Government grants (Note) A B (B 2t - 883
Others HA 2,530 1,391
2,958 2,692

Note: During the year ended 30 June 2024, the Group
recognised government grants of approximately
HK$883,000 relating to the subsidies for PRC
subsidiaries in High and New Technology industry.
The Group did not have any unfulfilled conditions
relating to the grants during the year.

M BE-T-MNEFNA=1THILFE AEEERAZK
FF 4 8L 4075 %5 883,000 T SR 4 B S #T KT 1T QR B
MEARZHAERE -  AEERFRRBEMBERE
B R B B IR -

0024/2025 & RHEEREERERA T
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Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

8. OTHER LOSSES - NET

Fair value gain/(loss) on financial assets
at FVTPL

Fair value loss on equity investment at
FVTPL

Gain on lease termination

Loss on lease modification

Fair value loss on derivative financial
liabilities at FVTPL, which were
previously classified

— as bank loan

— as loan from a finance company

— as convertible bonds

Loss on disposal of property, plant and
equipment (Note)
Foreign exchange losses

Note: It excluded the loss on derecognition of a property
of approximately HK$88,432,000 for the year

ended 30 June 2024.

8. HtEE - FE

For the For the
year ended year ended
30 June 2025 30 June 2024
B=E HE
—E-HEF —ENE
AA=+H NAZ=TH
LLFE IFEFE
HK$'000 HK$’000
BT T BT T
BATEARER EREEY
REEWE(EER) 1 (506)
BRATEFABROREREZ
NTEEE - (2,698)
MEKIEZ W - 558
HEEHIEX (33) -
HRERMEDBEREBE QA TFEAR
BRziTEMemBERES
B R EEE
- ERIRITTER - (46,177)
-ERERARIER (5,375) (6,125)
- ERFTHMRES (7,665) (7,565)
(13,040) (59,867)
HEME  HERRBZER
(Ktiz) - (14)
SN B 18 (95) (265)
(13,167) (62,792)

China Ecotourism Group Limited — Annual Report 2024/2025
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9.

OPERATING LOSS

Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

9. KEEIR

The Group’s operating loss is arrived at after AEBKEBHEREMRE
charging:
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE BHE
—E-hfF —TmF
ANAZ=Z+H RA=+H
FE IFFE
HK$'000 HK$'000
BT T BT T
Costs of sales and services HHE LRI AR
- Amortisation of intangible assets - B A EH 3,325 3,325
— Business tax - BEW 264 254
- Cost of inventories recognised as - GEXRAERBER
expense 56,695 24,690
— Repairs and maintenance - HERRE — 3
- Staff costs - BIRA 7,204 7,372
- Others - HA 5,566 4,239
— Reversal of provision for allowance for — 17 & B {E % 2 i $8
inventories (2,126) -
70,928 39,883
Legal and professional fees FEREREEER 4,039 5,307
Auditors’ remuneration = SR B &
- audit services - AZ BRI AR 7S 828 1,000
Depreciation of property, plant and ME - B RRENE (BRAE
equipment recognised as general and ~ — M RITEEMA)
administrative expenses 853 2,076
Depreciation of right-of-use assets CREEENE 761 7,283
Write-off of inventories GFEHHE - 6,443
Impairment loss of non-financial assets  3F& @& ERE
— property, plant and equipment S/ ERR TG & - 1,433
- right-of-use assets - ERREE - 5,244
- 6,677
Research and development expenditure 9% £ 59 2% 57 ) 3,149 6,169

0024/2025 & RHEEREERERA T
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

10.

11.

China Ecotourism Group Limited Annual Report 2024/2025

FINANCE COSTS 10.
Interest expenses on bank and other RITREMEE

borrowings
Interest expenses on lease liabilities
Interest expenses on amount due to a
shareholder

HERBZMERX
e — IR AR IBZ M B X

Interest expenses on amounts due to key ENAEEEZEIEAS

management personnel of the Group
(including the directors of the X
Company)

Interest expense on others

Effective interest expense on unlisted
bonds

INCOME TAX EXPENSE/(CREDIT)

Hong Kong Profits Tax is calculated at the
rate of 16.5% (2024: 16.5%) on the estimated
assessable profits for the year. No provision for
Hong Kong Profits Tax has been made for the
years ended 30 June 2025 and 2024 as the
Group had no assessable profits arising in or
derived from Hong Kong for both years.

The applicable enterprise income tax rate for
PRC subsidiaries is 25% (2024: 25%) except for
subsidiaries which are qualified as High and New
Technology Enterprises and would be entitled to
enjoy a beneficial tax rate of 15% (2024: 15%).

H A 832
FLEMEFZERMEMX

11.

(BRARBES) REZHE

B R A
For the For the
year ended year ended
30 June 2025 30 June 2024
B=E HE
—E-RHF —E - OE
~HA=t+H NA=+H
IEFE IFFE
HK$’000 HK$000
BT T BT T
Z MBI
6,997 9,417
476 543
1,313 3,669
1,422 2,285
2,832 -
18,257 5,458
31,297 21,372

st (ER)
BAENGHIIMERNRBBEL 2 AT ERE T
H16.5% MK (ZZ—/NF : 16.5%) 75 - BRAAK
EEREE T AT A=ZTBHIEFEREEC
EoNFEXNAZTHEFEYEESBE SRR
EERE G - S E EAMETFELEERE
RS T -

PEMBAR ZEBREMERNER25% (ZF
ZUHF : 25%)  HEBRSEMRITEEIEKZ
MEBRRRIN  ARANBARIZEAR15%(ZE =N
F:15%) 2 BEBE -



11.

Notes to the Consolidated Financial Statements

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

INCOME TAX EXPENSE/(CREDIT) 1. FEHxE (ER)(H)
(CONTINUED)
Under the Laws of the People’s Republic of China BIBEPEARKMBEMCEMGEERE  PEBHIMEG
on Enterprise Income Tax, PRC withholding HERRENBIFTRERAREEIREEN
income tax is applicable to dividends payable BB ZEIEPEE RS 00 B I A B
to investors that are “non-PRC tax resident EEM B SAE N BIRR A M i BB AR
enterprises”, which do not have an establishment WABR FEZEER SR EER  EUZER
or place of business in the PRC, or which have BENRETBERBR - RELEBRT - PEMEAR]
such establishment or place of business but the H-ZEZENF-A—HEMARIVAN DR TEEN
relevant income is not effectively connected with FPEERMTEEERNRERER0%TEL
the establishment or place of business, to the B - BRIEAR I o B 3 BB A 51 1T BUR B S Y A
extent such dividends have their sources within FRE R EBHBANY ILAIRRALH - FERQF]
the PRC. Under such circumstances, dividends A EHEZ B FHEE5%HFE -
distributed from a PRC subsidiary to non-PRC tax
resident group entity in Hong Kong in respect
of profits generated after 1 January 2008 shall
be subject to the withholding tax at 10%, unless
the Hong Kong company can be approved to
enjoy a reduced rate of 5% pursuant to the
Arrangement between the Mainland of China and
the Hong Kong Special Administrative Region
for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes
on Income.
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE HE
—EF-HF —ET_mE
~A=+H NA=T+H
LLFE IFFE
HK$'000 HK$'000
BT T BT T
Current tax ANERTR
- PRC Enterprise Income Tax - REIREMREH 1,170 80
Deferred tax (Note 35) RIER (H7E35)
— Reversal of temporary differences - EEEREER (522) (6,326)
Income tax expense/(credit) TSz, (#E %) 648 (6,246)

0024/2025 & RHEEREERERA T
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Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

11. INCOME TAX EXPENSE/(CREDIT) 11.

(CONTINUED)

The tax on the Group’s loss before income tax
differs from the theoretical amount that would
arise using the Hong Kong Profits Tax rate as

FrE®ie (K R) (8)

AEBERPISHATER 2 HARIZFBFEHR 2K
Kt EEwmEe BRI ERNT

follows:
For the For the
year ended year ended
30 June 2025 30 June 2024
Bz HZE
—E-RHF —E-OE
ANB=+H NA=1+H
LHFE IFFE
HK$'000 HK$’000
BT T BT T
Loss before income tax B FT1S R A8 (72,439) (280,856)
Tax calculated at 16.5% R E16.5%T & (11,952) (46,341)
Income not subject to tax BARBUA (1,512) (6,703)
Expenses not deductible for tax AR X
purposes 12,018 37,389
Tax losses which no deferred income tax I EMERIELFTEHEE~
asset recognised HIAEE 3,382 5,002
Utilisation of tax losses previously not  E)FABE KRR IEEE
recognised (633) (1,608)
Effect of different tax rates of REAM AR EEBE 2
subsidiaries operating in other MBARTREREzZE
jurisdictions (655) 6,015
Income tax expense/(credit) MBS L (Ex) 648 (6,426)
12. LOSS PER SHARE 12. BREE

For the year ended 30 June 2025
BE-E-RFAAZTHLEE

For the year ended 30 June 2024
HE2-_Z-_MESA=THLFE

Weighted Weighted
average average
number of number of
ordinary Per share ordinary Per share
Loss shares amount Loss shares amount
BERN LRBRM
BR MEYHE  SREE BR  mEFSE s5khe®
HK$'000 ‘000 HK$ HK$'000 '000 HK$
BRTR TR B BETR TH ok
Basic and diluted loss BREBREAREEHE
per ordinary share (72,363) 154,422 0.47)  (271,967) 154,422 (1.76)
Notes: B

(a) The loss amounts represent the loss attributable to
owners of the Company for the year.

(b) No diluted loss per share is presented for both years
as there was no potential dilutive ordinary share
outstanding.

(a) EELFBERFALARAEFARMGLZER-

(b) WMEEORIITEBREGRER REENHELE
A R EE RN EE EBBORBESN

China Ecotourism Group Limited — Annual Report 2024/2025



Notes to the Consolidated Financial Statements
RE B HREER MR

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

13. STAFF COSTS 13. BIRAK
Staff costs (including directors’ emoluments) BINRK(BREESEHH) 8215
comprise:
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE BHE
—EBE-HF —EZF
ANAZ=Z+H RA=+H
ILFE IEFE
HK$'000 HK$'000
BT T BETT
Wages and salaries TEERS® 37,285 47,294
Social security costs (excluded the HEREKR
pension costs) (TEREKEER) 4,485 2,283
Pension costs — defined contribution BRAREKAR - EREMEREE
plans 265 2,631
Other staff welfare Hih 8 T4 575 588
42,610 52,796
(a) Five highest paid individuals (a) EEBEHFMAL
The five individuals whose emoluments REAR  AEEREGZSFMALTBE -2
were the highest in the Group during the —T_WEF: —RB)ARAESE - BEHH
period included one (2024: one) directors PO EE14 e RAREHEMA AR E (=
of the Company, whose emoluments are set TOF  MA) FERNHTRERRSH
out in Note 14. The emoluments payable A £+ #r BT -
to the remaining four (2024: four) non-
director and non-chief executive highest
paid individual during the year are as
follows:
For the For the
year ended year ended
30 June 2025 30 June 2024
8=z BHE
—E-HE —E - OF
AAB=+AH ~A=1H
LFE IFFE
HK$’000 HK$'000
BT T BT T
Basic salaries, other allowances and EX#Fe  HthR R
benefits in kind BEMH = 3,705 8,231
Employer’s contributions to pension RASFTEIZEEZHK
schemes 162 148
3,867 8,379
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Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

13. STAFF COSTS (CONTINUED) 13.
(a) Five highest paid individuals (continued)
The emoluments fell within the following

BT A (&)

(a)

hEBEHMAL (FH)
MHEHFMEN A TEE

bands:
Number of individuals
AE
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE H=
—E_RE —ZE U4
~NAE=+H ~NAZ=+H
LtFE EFE
HK$'000 HK$’000
BET T BT T
Emolument bands HENEE
HK$500,001-HK$1,000,000 7B #500,001 70
-7%%1,000,0007C 2 -
HK$1,000,001-HK$1,500,000 71,000,001 7T
—-75#1,500,0007C 2 -
HK$1,500,001-HK$2,000,000 78 #1,500,001 7T
-7 2,000,0007C - 3
HK$4,000,001-HK$4,500,000 75 #.4,000,001 7T
-1 4,500,0007C - 1
4 4

No emoluments were paid by the Group
to non-director and non-chief executive
highest paid individuals as an inducement
to join or upon joining the Group, or as
compensation for loss of office during the
year (2024: nil).

China Ecotourism Group Limited — Annual Report 2024/2025
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14.

Notes to the Consolidated Financial Statements

DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS

The remuneration of every director and the chief
executive of the Company for the year ended 30
June 2025 is set out below:

Name of director EEnE

Executive directors BITES

Mr. Di Ling B8 HE

Mr. Qiu Peiyuan (Note (c) it (415t (c))
Ms. Zhu Xinxin (Note (d))  KIRMRZ =+ (K172(d))
Independent non-executive BIFHTES

directors
Mr. Chan Ming Fai (Note () FRFR¥E L4 (4152 ()
Dr. Meng Zhijun mEBEL
Mr. Duan Xinxiao (Note (g)) B #1824 (H1it(g))
Mr. Wang Anyuan (Note (h)) T & L4 (At (h))
Mr. Lau Fai Lawrence LA

(Note (i) (Maa)

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

14. EERITHRARBZHH

BE_Z_AFAA=THALFEARAZEER
TTHRABEL 2 FEE ST

Salaries,
other Employer’s
allowances contributions
and benefits to pension
Fees in kind schemes Total
e Hit
BER BAEHEZ
we BRI E EEHRX wEt
HK$’000 HK$’000 HK$’000 HK$’000
BT BT BET T BET T
- 720 - 720
- 40 2 42
- 1,363 51 1,414
16 - - 16
312 - - 312
312 - - 312
51 - - 51
5 - - 5
696 2,123 53 2,872

0024/2025 & RHEEREERERA T
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

14.

DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS (CONTINUED)

The remuneration of every director and the chief
executive of the Company for the year ended 30
June 2024 is set out below:

EERTRARZEHM (&)

BE_ZNFAA=TALFEARASZEER
TTHRABEL 2 FEE ST

Salaries,
other Employer’s
allowances contributions
and benefits to pension
Fees in kind schemes Total

e Hit
R LR RAKBEEZ

Name of director EEnE
Executive directors HITES
Ms. Chan Tan Na, Donna BRI & £ (f 5t (a)
(Note (a))
Mr. Wu Jingwei (Note b)) RREEREMWZDB)
Mr. Di Ling BELE
Mr. Qiu Peiyuan (Note (c) W4 (B (c))
Ms. Zhu Xinxin (Note (d))  KRIRRZ L (Hi#(d))

Independent non-executive B FHTES
directors

Mr. Huang Shenglan BHERAE
(Note (e)) (Kt e)

Mr. Chan Ming Fai (Note (f)) BRBB¥E 54 (7:2(0)
Dr. Meng Zhijun mERB T
Mr. Duan Xinxiao (Note (g)) ER¥TE& L4 (15t (g))

The executive directors’ emoluments shown
above were mainly for their services in connection
with the management of the affairs of the
Company and the Group. The non-executive
director’s emoluments and the independent non-
executive directors’ emoluments shown above
were mainly for their services as directors of the
Company.

Neither the chief executive nor any of directors
of the Company waived or agreed to waive any
emoluments during the years ended 30 June
2025 and 2024.

No emoluments were paid by the Group to
the directors and the chief executive as an
inducement to join or upon joining the Group,
or as compensation for loss of office during the
year (2024: nil).

China Ecotourism Group Limited Annual Report 2024/2025

ik EWMAa (=T 5t
HK$’000 HK$’000 HK$’000 HK$’000
BETTT BETTT BETTT BETTT
- 1,965 5 1,970

- 599 15 614

- 720 - 720

- 300 13 313

- 621 33 654

95 - - 95
336 - - 336
260 - - 260
146 - - 146
837 4,205 66 5,108

EXFRBITESFHFMEERREH AR RAE
BEmrEEREMER - EXFARIFRITESH
MEBL R TESFTMEERAEERARRE
EFMEITHRBE MR -

BE A A=Z1+tHILFEREZE -2 Y
FRAZTHIFE  ARRITHEAHESESH
EREXRERETAHE -

FRAAEEABRERNZEMTRARSI SIS IEAER
B E DA R S B B 00 A N 5 [ B ) S B 3 B A A
T PO ) o



14.

15.

Notes to the Consolidated Financial Statements

DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS (CONTINUED)

During the year ended 30 June 2025 and the
year ended 30 June 2024, the Group had not
entered into any transaction, arrangement or
contract in which the directors of the Company
have a material interest.

Notes:

(a) Ms. Chan Tan Na, Donna resigned as an executive
director with effect from 13 October 2023.

(b) Mr. Wu Jingwei resigned as an executive director
with effect from 14 May 2024.

() Mr. Qiu Peiyuan resigned as an executive director
with effect from 4 September 2024.

(d) Ms. Zhu Xinxin was appointed as an executive
director with effect from 8 November 2023. Ms.
Zhu was also appointed as Chief Executive Officer
on 22 November 2024.

(e) Mr. Huang Shenglan resigned as an independent
non-executive director with effect from 13 October
2023.

® Mr. Chan Ming Fai resigned as an independent non-
executive director with effect from 19 July 2024.

(9) Mr. Duan Xinxiao was appointed as an independent
non-executive director with effect from 12 January
2024.

(h) Mr. Wang Anyuan was appointed as an independent
non-executive director with effect from 17 October
2024 and resigned as an independent non-
executive director with effect from 19 March 2025.

(M Mr. Lau Fai Lawrence was appointed as an
independent non-executive director with effect
from 17 June 2025.

DIVIDENDS

The Board does not recommend the payment of a
dividend for the year ended 30 June 2025 (2024:
nil).

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

14.

15.

EESRTRARZEHM ()

BE T -_AFA=tTBIFENEE-_ZT N
FRAZTHLEFE  AEEVETLEMRERARD
REEHEEAFTTARS THHEH -

Het -

@) MBABLZtEECHRTEE A-T-_=-F1+A+=H
HEAERK

(b) REBEEBFHERTEF B-T-MFRA+MA
REAERL o

(@ WIARERERTES B-F-_NFAANBE

god

d) XKML tERZHAHTEE B-_Z-_=F1+—A
NBRAR KA+t HMR T -_NE+—F=-+=-H
BEZABEFRNITE °

(e) EBEXEBIBUIRTES B-_T=_=F1+A
+=HRER -

() BREEEEBRTEFNTES BT _NFEA
TAERERR -

(9 BIEAEEZEABIUINTESE BT _M4F
—At-HEER-

(hy FLROELERZERBIFNTESE BT _MNF
TATERER YR _T-_RAF=A T NEHFHEE
SHTES -

() BEXRERZERBIUFNITERE B-Z_AFRK
A+tEBE»-

B’ E
EER TR E S RAFENA=THILEER
FRE(ZEZHEF  £) -

]

§ i i
0024/2025 4 3 ¢$%ﬁﬁ1‘&é'ﬁl‘ﬁﬂﬁ
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

16.

PROPERTY, PLANT AND EQUIPMENT

At 1 July 2023

Cost or revaluation

Accumulated depreciation
and impairment

Net book amount

For the year ended

30 June 2024
Opening net book amount
Exchange differences
Revaluation deficit
Disposals
Derecogpnition
Impairment loss
Depreciation

Closing net book amount

At 30 June 2024

Cost or revaluation

Accumulated depreciation
and impairment

Net book amount

For the year ended

30 June 2025
Opening net book amount
Exchange differences
Revaluation surplus
Additions
Depreciation

Closing net book amount

At 30 June 2025

Cost or revaluation

Accumulated depreciation
and impairment

Net book amount

i\l

China Eéotburism Group Limited

R-B-=%tA-H
RARER
ZiHTERAE

REFE

Hz-®-m%
RAZHBLEE

FUEREEE

ERER

KT

HE

KPR

REES

e

FREEEE

RZBZRERAZTH
RARER
ZRHTERAE

REFE
Hz-®-8%
RAZHBLEE

FUEREEE
ERER

ERRy
nE
e

FREEFE

RZE-ZFEXA=TH
RARELR
ZiHTERAE

FREFE

16. W% EBERZRE

Computer Office

Owned Lottery Leasehold Plant and  equipment  equipment Motor

properties terminals improvement  equipment and software and furniture vehicles Total
EERER BAZRER

BRME RRLARE HENERE  ASRRE gk KA nE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EETT EETT BETR EETT EETT BETR EETT EETT
25,169 33,482 3,358 10,585 9,297 1,154 5,559 88,604
(2,613) (33,482) (1,273) (9,496) (9,180) (1,041) (4,018) (61,103)
22,556 - 2,085 1,089 17 113 1,541 27,501
22,556 - 2,085 1,089 17 13 1,541 27,501
(15) - - (175) m ) (35) (227)
(248) - - - - - - (248)
- - - - - (4 - (14
(19,370) - - - - - - (19,370)
- - (1,397) - - (36) - (1,433)
(758) - (650) (200) (5) (42) (421) (2,076)
2,165 - 38 714 111 20 1,085 4,133
3,406 20,012 3,147 10,530 6,732 380 4,807 49,014
(1,241) (20,012) (3,109) (9,816) (6,621) (360) (3,722 (44,881)
2,165 - 38 714 m 20 1,085 4,133
2,165 - 38 74 m 20 1,085 4,133
36 - - 12 - (1 47 94
900 - - - - - - 900
- - - - - 6 122 128
(279) - (38) (168) (5) (6) (357) (853)
2,822 - - 558 106 19 897 4,402
2,822 766 3,167 10,722 6,848 473 5,608 30,406
- (766) (3,167) (10,164) (6,742) (454) (4,711) (26,004)
2,822 - - 558 106 19 897 4,402

T
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Notes to the Consolidated Financial Statements

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

16. PROPERTY, PLANT AND EQUIPMENT 16. W3 - WB/RKRE (E)

(CONTINUED)

Notes: Hst -

(i) During the year ended 30 June 2024, the Group (i) HE_ZT-_NEFAZTHILEFE  KANEEREHE
failed to meet the repayment terms for the B AR ER 1T R H A & 708 %6162,000,000 7T # 18
aforementioned secured bank and other borrowings BIEGR BRHBEMEEL - Ftt - 4975%315,816,000
of HK$162,000,000, leading to a default on its T2 Y (B IEHE%19,370,000 T H ¥ 2 - 2R K
obligations. As a result, the Property amounting to BB R K75 15 296,446,000 THIE R A ) B e
approximately HK$315,816,000 (including BRI R EAMER ERAIBENEEA - ZWE
approximately HK$19,370,000 of property, plant BIEHER - B Z W EL LR E B 188,432,000
and equipment and approximately HK$296,446,000 JC °
of right-of-use assets) were transferred to the
receivers appointed by the bank and other
borrowings, and the property was derecognised,
resulting in a loss on derecognition of a property of
HK$88,432,000.

(i)  During the year ended 30 June 2025, in determining (i) BE-TZ-_RAFAAZ=ZTHIEFE GEEAREA
the fair value of the Group’s owned properties and EMERBBEAE T O A FER  NEEZEEK
related leasehold land, the Group engaged Norton SEE A EETHEINorton Appraisals Holdings
Appraisals Holdings Limited, independent qualified Limited ® ZZ =R F RN A=+ HETHBEARMAE
valuer not connected with the Group to perform EaEVENABERAET NG BE T -4F
the valuation on 30 June 2025 to reflect the NAZTHLEFE FAEEZEREREBRBINEGE
conditions of the Group’s own properties and & &} & RMVincorn Consulting Appraisal Limited 74 =
related leasehold land. During the year ended 30 Z_WERNA=ZTHETHE - BEEEILEER
June 2024, the Group engaged Vincorn Consulting REMBEEE  AWEFEEEE O EERITR
Appraisal Limited, independent qualified valuer not RA ) A2 E o
connected with the Group to perform the valuation
on 30 June 2024. The management worked closely
with the external qualified valuer to establish the
appropriate valuation techniques and inputs to the
model for both year.

The fair value of the owned properties and related ERYEREERAE I M AFEDREBEEZLBUR
leasehold land was determined based on the direct BE ZAERMBUMENTHRRZE Wk
comparison approach that reflects recent B RBERGHESEENERETHE
transaction prices for similar properties, adjusted for
differences in the characteristics such as location,
size and condition.
In estimating the fair value of the owned properties RETEAYEREERE LR TER  MEN
and related leasehold land, the highest and best use SeakRERENEERRASZ - NEENFHBEE
of the properties is their current use. Details of the AEEGAMELHBEE T HNFEUARATES
Group’s owned properties and related leasehold REEREIIMT
land and information about the fair value hierarchy
as at respective valuation dates are as follows:
Fair value
as at Fair value  Valuation Significant Relationship of unobservable input
Description 30 June 2025 hierarchy  technique unobservable input  to fair value
R-ZZ2-R%F
RAZTAEH ERTAERZ
bR AVE AFESR HERT BABE FAUEZBABBEATENBE
HK$'000
BETT
Owned property 2,822 Level 3 Direct Adjusted price of A significant increase in the adjusted
located in the PRC comparison HK$38,289 per price used would result in a
approach square meter significant increase in fair value,
and vice versa.
o7 7 R [ £ 2,822 = EEEEE BERERETHAR MEABBRERAEENSER
EREEVES #138,2897C NFERGEEM RZIRA -
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

16. PROPERTY, PLANT AND EQUIPMENT 16. W3 - WB/RKRE (E)
(CONTINUED)
Notes: (continued) e - (88)
(i)  (continued) Gy (&)
There were no transfers into or out of Level 3 FAMBEALBEHE=R -
during the year.
Fair value
as at Fair value  Valuation Significant Relationship of unobservable input
Description 30 June 2024 hierarchy technique unobservable input  to fair value
R-B-MF
ARAZTAEW EXTAEREZ
it AVE APESER  HERE BAHE TABERABBEEATENBE
HK$'000
BETT
Owned property 3,406 Level 3 Direct Adjusted price of A significant increase in the adjusted
located in the PRC comparison HK$46,214 per price used would result in a
approach square meter significant increase in fair value,
and vice versa.
URHENERYE 3,406 £=M BERIEE HRREREYIR  FERRABRERAGIMELEHL
5 46,2147C ERBIEM - RZIFA
The own property located in the PRC with an URHENERYERTEEBBELLEE2822,000
aggregate carrying value of approximately T(ZZ W4 ##2,165,00070) B BIEH KR A
HK$2,822,000 (2024: HK$2,165,000) have been AEESRBEE_T-_AF A= +E¢¢F&%i
pledged to secure the bank borrowing granted to ZEZNFANA=THLEFER FRRITEZIREE
the Group for the year ended 30 June 2025 and & e
the year ended 30 June 2024 respectively.
Details of the Group’s owned properties and related REBEZERAMERBERE TN ATEZEMT :
leasehold land and information about the fair value
hierarchy are as follows:
At 30 June At 30 June At 30 June At 30 June
2025 2025 2024 2024
R-B-AF R-TB-DHF R_ZF-_NF R_T_/AOF
ANA=t+H ARAZ=+H NA=TH NA=TH
Fair value at Fair value at
Carrying Level 3 Carrying Level 3
amount hierarchy amount hierarchy
E=ZRELN EER ST ED
BRTEE DNEPE FREE RNFE
HK$’000 HK$'000 HK$’000 HK$'000
BT T BT T BETT BT T
Owned properties in Hong Kong IR &M BB - - - 11,380
Leasehold land in Hong Kong 1_m%§/’§mﬁﬁ4fiiﬁ - - - 172,620
Owned properties in the PRC TREARR B RYE 2,822 2,822 2,165 3,406

China Eéotourism Group Limited

Included in other comprehensive income is an
amount of approximately HK$675,000 gain (2024:
HK$625,000 loss) relating to owned properties and
related leasehold land held at the end of the
current reporting year. The amount is reported as
changes of the revaluation reserve.

Annual Report 202472025
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16.

Notes to the Consolidated Financial Statements

PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

Notes: (continued)

(iii)

(iv)

If owned properties and related leasehold land were
stated on the historical cost basis as at 30 June
2025, the amounts would be as follows:

Owned properties
Cost PR

Accumulated depreciation
Net book amount

In estimating the fair value of the owned properties
and related leasehold land, the highest and best use
is their current use.

Impairment assessment

As at 30 June 2025 and 2024, due to continuous
poor performance of the cash-generating unit
(“CGUs") “Provision of traditional computer lottery
system and equipment” and “Ecotourism”, the
management of the Group concluded there was
indication for impairment and conducted
impairment assessment on recoverable amounts of
certain property, plant and equipment, right-of-use
asset, and intangible assets attributable to the
CGUs.

The recoverable amount of the CGUs have been
determined based on a value-in-use calculation.
That calculation used a cash flow projections based
on financial budgets approved by the management
of the respective subsidiary covering the next 5
years with a pre-tax discount rate of 22% (2024:
13%). The annual growth rate used is 2.5% (2024:
3%), which is based on the industry growth
forecasts and does not exceed the long-term
average growth rate for the relevant industry. The
cash flow projection was further extrapolated
without any growth. Another key assumption for
the value-in-use calculation is the budgeted gross
margin, which is determined based on the CGUs’
past performance, management expectations for the
market development and taking into consideration
of estimation uncertainties in the current year due
to uncertainty on volatility in financial markets
including potential disruptions of the Group’s
operations.

=EREYES

REHITE
MR FE

(iif)

(iv)

024/2025 £ i iﬁéﬁﬁi&é

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

16. % - #BERFRE H)
it

(48)
HWR B _RAFANA=THNEAMEREREEL
HIRE SR RAEESNR RSB ERS

At 30 June 2025 At 30 June 2024

R-ZB-HF Ff?fmi
NA=+H NAZ=Z+H
HK$'000 HK$'000
BET T BB T

875 885
(669) (634)

206 251

Eﬁﬁ%%%%ﬂm%ﬁﬁiﬁmﬁiﬁh =M
BERZREENAR -

B FY Al

R-ZB-_AER_Z_MAFA=1TH ARREE
Eihﬂﬁ%?iﬁuwkfﬁLa%£¥§M&
BEIRTERRE | HERARE AEEERER
REERETSR THREBERREELELNETY
X BELEE EAREAEREFEENTRDES
BUEITRERE

AeELEMMAIKLESEEREEREETEETE
B ZEtEERTERES FAREEBHIENRKS
¢W%ﬁ LR METRR - BATAIR R 522% (=
TPOF 13%)  EANFERER25%(—F =
¢:w®'%%§$%%ﬁ¥%§ﬁﬂ'xﬁﬁm%
TENRGTFIGERE - WERIABRELHA (1
REYIE I T e — P HEET 2R E o ﬁﬁﬁ AHENS—
ERRBREREENE  ZENETZRBEREES
BABENER E@Fﬂm%?@%ﬁ%%mm
YEEE SRS BEERXGHEBESTEM
BYNARFEEETEEMN -

1
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169



170

Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

16. PROPERTY, PLANT AND EQUIPMENT 16. ¥1%
(CONTINUED)
Notes: (continued) Biat -
(iv) Impairment assessment (continued) (iv)

As at 30 June 2025 and 30 June 2024, based on
the result of the assessment, management of the
Group determined that the recoverable amount of
the CGU of lottery segment is higher than the
carrying amount. No impairment loss on property,
plant and equipment, right-of-use assets and
intangible assets of lottery segment was recognised
during the year.

As at 30 June 2025 and 30 June 2024, based on
the result of the assessment, management of the
Group determined that the recoverable amount of
the CGU of Ecotourism segment is lower than the
carrying amount due to the slow down of the
industrial development of Ecotourism. For the year
ended 30 June 2024, impairment loss on property,
plant and equipment of approximately
HK$1,433,000 and right-of-use assets HK$5,244,000
respectively.

CHERRE (R

(#)

WA ()
HE_Z-_RAF A NA=Z+BARZZT_mF~A=1+
B REFHER AEEEEERTEVENB2E
SEABMMNAIKRESESNETSE - FRARER
HEBDZUE BEMRE FTAREERERE
ERREELK -

HE-_Z-_AF X NA=Z+BR-_Z-_WMF A=+
A REFEER BRERREEXERNE K
EEEEEBRAERIRES IR SELEBEMA AT
B¢ EAEmMEE -BE T _NFEA=+HIt
FE - WE - BERXEREBEL ABE,433,000
TL FREEEREEELNREES,244,0008 T ©

17. RIGHT-OF-USE ASSETS 17. ERREEE
This note provides information for leases where A EREARNEERAET 2HEER -

the Group is a lessee.

(a) Amount recognised in the consolidated (a)
statement of financial position
The consolidated statement of financial
position shows the following amounts
relating to leases:

Right-of-use assets ERAEEE
Lease liabilities HEAE
Current &)
Non-current IEFRED

China Ecotourism Group Limited  Annual Report 2024/2025

REaMBRREEANER
FEVBRRARBIATRESFHENSRER

At 30 June At 30 June
2025 2024
RIE-_RFE R-_ZT-_aF
ANB=+H NAZ=T+H

HK$'000 HK$'000
BT T BT IT
3,050 209
2,547 1,755
4,478 3,875
7,025 5,630




17.

Notes to the Consolidated Financial Statements

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

RIGHT-OF-USE ASSETS (CONTINUED) 17. EREEE (&)
(a) Amount recognised in the consolidated (@) RESHMBRRREIANSEE(E)
statement of financial position
(continued)
Additions to the right-of-use assets FTRAEEENRBZ_ZE R A=THIL
during the year ended 30 June 2025 FEIGRH B 3,605,000 (ZEZHF -
were approximately HK$3,605,000 (2024: 7 #5,797,0007) REE T _WHFE XA
HK$5,797,000) and loss on revaluation of —THLEFEHELIHEFEEHABE
leasehold land during the year ended 30 377,0007T °
June 2024 was approximately HK$377,000.
(b) Amount recognised in the consolidated (b) REEEZRERNEE
statement of profit or loss
The consolidated statement of profit or loss FEBRRRERUTHESFHNSHE -
shows the following amounts relating to
leases:
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE HZE
S —EFomE
AA=+H NAZ=+H
IEFE IEFE
HK$'000 HK$'000
BT T BETT
Depreciation of right-of-use assets: CREEERE :
Leasehold land HE T - 3,415
Leased properties HEME 761 3,868
761 7,283
Interest expense (included in finance  F 2R (G A A)
costs) 476 543
Impairment loss (note 16(iv)) WAEERK (Bt 16(v)) - 5,244
Expense relating to short-term leases B EEHAENFHAL
(included in general and FtA—REITERER)
administrative expenses) 1,363 133

The Group regularly entered into short-term
leases for staff quarters. As at 30 June 2025
and 30 June 2024, the portfolio of short-
term leases is similar to the portfolio of
short-term leases to which the short-term
lease expense disclosed above.

The total cash outflow for leases during
the year was approximately HK$4,087,000
(for the year ended 30 June 2024:
HK$4,596,000).

AEEEHITLEMENEREIES - &
E_EAFANA=ZTHER-F-_HFRA
_+E EHEEAAS R R ERE HE
ERxHEREEHES AL -

AEAMMBER SR BBEYABE
4,087,000t (B Z—E-—WF~A=+HI
FE : 78%4,596,0007T) °

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

17.

RIGHT-OF-USE ASSETS (CONTINUED)

(b)

(©

(d)

Amount recognised in the consolidated
statement of profit or loss (continued)
The Group regularly entered into short-term
leases for warehouse and staff quarter. As
at 30 June 2025 and 2024, the portfolio of
short-term leases is similar to the portfolio
of short-term leases to which the short-term
lease expense disclosed above.

The Group’s leasing activities and how
these are accounted for

The Group leases various offices and
warehouses. Rental contracts are typically
made for fixed periods, but may have
extension and termination options as
described in (d) below. Lease terms are
negotiated on an individual basis and
contain a wide range of different terms
and conditions. The lease agreements do
not impose any covenants. Leased assets
may not be used as security for borrowing
purposes.

Extension and termination options
Extension and termination options are
included in a number of property leases
across the Group. These are used to
maximise operational flexibility in terms
of managing the assets used in the
Group’s operations. The Group assesses at
lease commencement date whether it is
reasonably certain to exercise the extension
options or not to exercise the termination
options. Periods covered by extension
options or periods after termination options
are only included in the lease term if the
lease is reasonably certain to be extended
or not terminated.

17.
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EHEEE (8/)

(b)

(©

(d

REERBRBEINEE (H)

AEBRERIEELBIFEERHALY -
RZE-_RAFNAZFTHERZZEZMNFEX
A=+H SHAEEAHE FHENEH
HEERNNEHREEASEM -

FAEEBHEEHURZEFFHNARL K

AEBHEXERLAENEE -HEAKNE
FRIBEEMR - MR BERE T X (d) Pt
FEHA B 4% iR A o THE RO 8 Bl A 7
LR ABEREBEAEMGR R GE - H
EHEL BB IMERMRL - HEEETEH
TEME R FELR o

EHR &L BER
REENS EAYEHE R EH R EE
HE o IR T A R A B A A
ERE ARBEALEE AN - FEER
AR B R A A B (T
BN TEAILEEE - QAR AR
ER S AR NG IR R AR
BB KRR EEREA B AR
/Hﬂo
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

18. INTANGIBLE ASSETS 18. BEEE
Internally
generated
development Intellectual
Goodwill costs properties Total
RBEE
wE BB A B ER Fo
HK$’000 HK$'000 HK$'000 HK$'000
BT BT BT BT
At 1 July 2023 R-B=-=%+A-H
Cost RO 1,191,436 208,665 43215 1,443,316
Accumulated amortisation and R EERRE
impairment (1,191,436)  (208,665) (30,161)  (1,430,262)
Net book amount BREFE - - 13,054 13,054
For the year ended BE-Z-MFARA=TAH
30 June 2024 LHFE
Opening net book amount FEREFE - - 13,054 13,054
Exchange difference BE 5 =5 - - 236 236
Amortisation #is - - (3,325) (3,325)
Closing net book amount FREmFE - - 9,965 9,965
At 30 June 2024 R-ZE-WmFEARA=1+H
Cost DN 1,191,436 208,337 43,094 1,442,867
Accumulated amortisation and R RE
impairment (1,191,436) (208,337) (33,129)  (1,432,902)
Net book amount BREFE - - 9,965 9,965
For the year ended 30 June 2025 HEZE-F-HF A=T1H
tEE
Opening net book amount FREFE - - 9,965 9,965
Exchange difference BE 5 = FE - - 634 634
Amortisation B - - (3,325) (3,325)
Closing net book amount FIBREF(E - - 7,274 7,274
At 30 June 2025 R-B-REXA=1H
Cost %N 1,191,436 208,337 43,094 1,442,867
Accumulated amortisation and R B ORE
impairment (1,191,436)  (208,337) (35,820)  (1,435,593)
Net book amount REFE - - 7,274 7,274

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

19. SUBSIDIARIES

19.

The following is a list of the principal subsidiaries
at the end of the reporting period:

B 8 2 7]

RBEHE TENBARERMT -

Place of Particulars
incorporation/ of issued
establishment/ share capital/
operation, Kind of registered
Name legal entity capital Interest held Principal activities
EMAL KL BRITRE/
L BENY  EEER aMERFE Fi s TEER
At 30 June At 30 June
(Note (1)) 2025 2024
R-Z-1f R-T-mF
(H0)) AA=ZtH  RA=tH

China LotSynergy Group Limited  BVI, Limited Us$100 100% 100% Investment holding
company (direct)

EVEEERRT RERIHS 100%7T 100% 100% HEER
BRAF (BE%)

Flynn Technology Limited BVI, Limited US$1,000 100% 100% Investment holding
company (direct)

Flynn Technology Limited AEEAHS 1,000% 7T 100% 100% &REER
BRAF (E#)

Tian Ran Lin Chang (Hong Kong) Hong Kong, HK$1 100% 100% Investment holding

Limited Limited (indirect)
company
KRG (FR)HRAT BE BERAT BEIT 100% 100% 1R &Rk
(&)

Champ Mark Investments Limited BVI, Limited 3,600 100% 100% Investment holding
company issued shares of (indirect)

no par value

BREREBRAR EBRAES 3,600 EEE 100% 100% #®REZER
BRAF BETKRD (&)

Champ Technology Limited Hong Kong, HK$1 100% 100% Investment holding
Limited (indirect)
company

EENRBERAT B BRRA BEIT 100% 100% #®REER

(&)

China LotSynergy Limited Hong Kong, US$500,000 100% 100% Investment holding and provision of
Limited (indirect) management service
company

EVERARRA BE BERAT 500,000% T 100% 100% REERRRAERE RS

(&)
China LotSynergy Asset Hong Kong, Uss2 100% 100% Investment holding and treasury
Management Limited Limited (indirect) management
company
China LotSynergy Asset B BRRA VE 100% 100% ®REZRREBER
Management Limited (F#)

China Eéotourism Group Limited
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

SUBSIDIARIES (CONTINUED) 19. KEA R (F)
Place of Particulars
incorporation/ of issued
establishment/ share capital/
operation, Kind of registered
Name legal entity capital Interest held Principal activities
SRR B BRITRE/
L EENY  EEER AMERFE iied 43 TEEH
At 30 June At 30 June
(Note (1) 2025 2024
R-Bz-HE R-ZT-_MOF
(H20) RAZtTH  RA=tH
China LotSynergy Group Limited Hong Kong, HK$1 100% 100% Investment holding
Limited (indirect)
company
EVEAREERRAR BB BRAR BT 100% 100% 1R &k
(%)

Corich International Limited BVI, Limited US$2,000,000 50% 50% Investment holding

(“Corich") company (indirect)
(Note (i)
Corich International Limited EERLEE 2,000,000 7T 50% 50% REER
([ Corich]) BRAR (H%)
(i)
East Grand Enterprises Limited Hong Kong, HK$1 50% 50% Investment holding
Limited (indirect)
company (Note (i)
RELCEERAA B BRAF BT 50% 50% HREAER
(A#%)
(W& i)
Lottnal Holdings Limited Hong Kong, US$350,000 80% 80% Investment holding
Limited (indirect)
company
REERERAE B BRAF 350,000% 7 80% 80% AR
(B#%)

Willstrong Investments Limited BVI, Limited Us$1 80% 80% Provision of lottery system and

company (indirect) equipment

Willstrong Investments Limited ~—~ EBEZHE %71 80% 80% REXEZJNAE

BRAF (A®)
REAEETHERADR PRC, Wholly HK$120,000,000 50% 50% Provision of video lottery terminals
foreign owned (indirect) (“VLT")
enterprise (Note (i)
RRRERFARLA RE SRR B 50% 50% JRERBYEERE(TVLT))
o 120,000,0007 (R%)
(W& i)

BIABSHRTER LA PRC, Wholly RMB60,250,000 80% 80% Research and development and
(Guangzhou Lottnal Terminal foreign owned (indirect) manufacturing of lottery ticket
Company Limited) enterprise scanners and terminal equipment in

the PRC and overseas

EMEERREM AR A mEEEE AR 80% 80% HAEFELENAERIEYRR

S 60,250,000 (B&) RS E

0024/2025 % PEEERERBERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

19. SUBSIDIARIES (CONTINUED) 19. KEA R ()
Place of Particulars
incorporation/ of issued
establishment/ share capital/
operation, Kind of registered
Name legal entity capital Interest held Principal activities
SRR B BRITRE/
L EENY  EEER AMERFE FiEgR TEEH
At 30 June At 30 June
(Note (1) 2025 2024
R-Bz-HEE R-ZT-_MOF
(H20) RAZtTH  RA=tH

BINT = RABERARAR PRC, Sino-foreign RMB10,000,000 80% 80% Provision of lottery system and
(Guangzhou Three Rings equity joint (indirect) equipment in the PRC
Yongxin Technology Company venture
Limited) enterprise

EMH =R BERAA RE AR AEH 80% 80% HFEREYEZARLRE
tE 10,000,0007 (%)

ERPAFARBEERAA PRC, Wholly HK$10,000,000 75% 75% Research and development of lottery
foreign owned (indirect) system and equipment in the PRC
enterprise

ERFAFARBERAF RENEEE 78110,000,0007C 75% 75% HEREMEVREAGRRE
IS (A®)

IR B RITEBRITERAR PRC, Limited RMBS5,000,000 100% 100% Development of lottery transaction and

(Beijing Bestinfo Cyber liability (indirect) management systems
Technology Co., Ltd) company

T REEHEBERMBERAA HE AREE ARE 100% 100% REVEXZREERR
NG 5,000,000 (%)

KAMGRBERAR PRC, Limited RMB50,000,000 80% 80% Research and development, processing,
(Natural Forestfood Farm liability (indirect) production and sales of natural and
Company Limited) company health food

RAMBRABRAF HE - AREE AR® 80% 80% AMREER@ENHE MT -

NG 50,000,000 (M%)  LERHE

Notes: et -

0) The subsidiaries operate principally in their respective
places of incorporation/establishment.

(i) These companies are consolidated by the Group as
the Group holds more than one half of the voting
rights in the board of directors of these companies.

The above table lists the subsidiaries of the Group

which, in the opinion of the

Board, principally

affected the results for the year or formed a
substantial portion of net assets of the Group.
To give details of other subsidiaries would, in
the opinion of the Board, result in particulars of

excessive length.

China Eéotourism Group Limited
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Notes to the Consolidated Financial Statements

19. SUBSIDIARIES (CONTINUED)

(a)

Material non-controlling interests

The total accumulated non-controlling
interest as at 30 June 2025 was
approximately HK$231,772,000 (2024:
HK$232,504,000) of which approximately
HK$192,121,000 (2024: HK$192,361,000)
related to the non-controlling interests
in Corich and its subsidiaries, which are
principally engaged in provision of VLT. The
remaining non-controlling interests are not
material.

Summarised financial information on
subsidiaries with material non-controlling
interests

Set out below are the summarised
consolidated financial information for
Corich and its subsidiaries:

Summarised statement of financial
position

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

19. KEAF (&)

(a)

Current B

Assets BE

Liabilities =R

Net current assets MENEEFE
Non-current FERE

Assets BE

Liabilities afE

Net non-current liabilities IERBEEFE
Net assets EEFH

EAFERES
R-_ZE-_RAENA=+HHFEEBRERZ
SrEmEy AB ﬁ¥231,772,0007c(:17
ZPE s E ﬁ%zsz 504,0007T) *
,%M4921m(m0mc_f m¢ ;
192,361,0007T) £ F1#% Corich X KB A
(EEBEBAIRMEVLT) R IERAR # 25 *afa
BT IEIERER I AEK ©

\

M §

Di#‘EL

B RN 7 B A FEFE IR 1 1 /& 2 5.2 B IS
HBEH
AT Fr# ACorich R I B R Al 2 B4R &
B AR
BB B S AR &R
At 30 June At 30 June
2025 2024
R=Z-HF RKRIZT_NF
AA=+H ~NA=+H
HK$’000 HK$’000
BT T BT T
466,088 464,882
(47,644) (46,254)
418,444 418,628
48 48
(8,750) (8,750)
(8,702) (8,702)
409,742 409,926

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

19. SUBSIDIARIES (CONTINUED) 19. HEAD (@)
(a) Material non-controlling interests (@) EXRFERER (E)
(continued)
Summarised financial information on BT 75 BA FEFE IR 1 2 T B 22 5] 2 BEBE
subsidiaries with material non-controlling BBEH(B)
interests (continued)
Summarised statement of profit or loss BHEEREMEEBAR
and other comprehensive income
For the For the
year ended year ended
30 June 2025 30 June 2024
BZE HE
—E-RSF —ENF
~HA=+H ~NA=+8H
LHEE EFE
HK$'000 HK$'000
BT T BT IT
Revenue WA - -
Loss before income tax BRFTS BRI B (480) (1,347)
Income tax credit FrieBif e - 6
Loss for the year FAEE (480) (1,341)
Other comprehensive Hi2mkas ()
income/(expense) 400 (2,851)
Total comprehensive loss for the year F A2 HEEAR (80) (4,192)
Loss allocated to non-controlling DETFIEIER S 2 B8
interests (240) (674)

Dividends to non-controlling interests  [A] JE4% A% 4 25 32 1+ A% & - -
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

19. SUBSIDIARIES (CONTINUED)

(a)

Material non-controlling interests
(continued)

Summarised financial information on
subsidiaries with material non-controlling

interests (continued)
Summarised cash flows

Net cash used in operating activities

Net cash generated from investing
activities

Net decrease in cash and cash
equivalents

Cash and cash equivalents at
beginning of year

Effect of foreign exchange rate
changes

Cash and cash equivalents at end of
year

The information above is the amount before

intercompany eliminations.

19. KEAF (&)

(a) EAFZBREZ(E)
BN 5 B A TP 2 1) I8 2 5] B

B & (&)
BHRASRE
For the For the
year ended year ended
30 June 2025 30 June 2024
B=E HE
—EC°hF —T-mMF
AHA=+H NA=1H
LLFE IFEFE
HK$'000 HK$'000
BT T BETT
K EBMACE S T (1,592) (1,406)
RERDELE 2B FHE
139 14
ReRkBRESEBWRLD
(1,453) (1,392)
FORERELEFEY
6,003 7,828
iZS DFSZ
(522) (433)
FREBGRACEEYD
4,028 6,003

0024/2025 % PEEERERBERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

20. INTERESTS IN ASSOCIATES 20. REtE QAT 2R
At At
30 June 30 June
2025 2024
R-ZEZHEE RZTZNF
~NA=1+H NA=+H
HK$’000 HK$'000
BET T BT T
Share of net assets IR EEF5 189 189

R|EMK - REEBEQANFBET

Particulars of the associates of the Group at the
end of the reporting period are as follows:

Particular
of issued
share capital/ Place of business/
registered incorporation/ Principal Measurement
Name capital establishment Interest held activities method
BRfTRE/ £E/
aMER ERMRIL/
a8 #E RUBE Fris s FEEK SRR
At At
30 June 30 June
2025 2024
R=2-1f R-T-NF
AA=tH  AA=1H
AYMABER £ RMB50,000,000 PRC 40% 40% Dormant Equity
HEARAA
("AIBEY")
RYMABEY &2 ARE HHE 40% 40% EEZE A
HEBRATE 50,000,000

(TABZEX))

ERFADIBEERRIA/MART - AREWEMIHZ
ZiE e

The associates listed above are private companies
and there are no quoted market prices available
for the investments.
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INTERESTS IN ASSOCIATES (CONTINUED)
Commitments in respect of the associates
The Group has the following commitment
relating to its associates:

Commitment to provide funding

The interests in associates are not material to
the Group nor did these associates conducted
any significant business activities or transactions
during the years ended 30 June 2025 and
2024 that could give rise to material financial
impact to the consolidated financial statements
of the Company. There are no other matters in
relation to the interests in associates that should
be brought to the attention of the financial
statements users. As a result, no summarised
financial information for associates is presented.

REE S 2 AIE

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

REtE DTz Em (&)
B D B AR 2 AR
AEBEHNEBERRZAZENT

At At

30 June 30 June
2025 2024
R-BZHE R-_ZT_WF
~A=+H ~NA=+H
HK$'000 HK$’000
BT T BT T
17,197 17,197

REERRIZEEHAEEMEATEKN - BZE
BMERRRHBE T _AFR T _MFA=T
B FEI EETEA R B AR RS M HRE
Ei%ﬁ%%%%Z%ﬁ%%é@&x%OEﬁﬁ
il BB & N A) 2 s B 2 BIAEIR A R
EREET - Fit WEZJIBERT 2HBEER
MmE -

0024/2025 % PEEERERBERA T

181



182

Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

21. INVESTMENT IN AND AMOUNT DUE TO A 21.

JOINT VENTURE

Share of net assets

JE1H B EF

The amount due to a joint venture is unsecured,
interest-free and repayable on demand.

Particulars of the joint venture of the Group at
the end of the reporting period are as follows:

R—= PERERENS—REELERE
At At
30 June 30 June
2025 2024
R-ZBE-HE R_ZT_OF
~AB=+H NA=1+H
HK$'000 HK$’000
BT T BT T
N —aEhERELSEER  THAEREKE
KEE -

=
G
I
\%IJ‘%
M

CARESERENFEBET

Particulars of Place of
issued share business/ Measurement
Name capital incorporation Interest held Principal activity ~method
Be R
1! BRTRAFE RUBE Frs s TEXH SRR
At At
30 June 30 June
2025 2024
R-BZHE R-FTZQEF
AA=1H ~NA=TH
CLS-GTECH US$25,689,900 PRC/ - 50% Development of  Equity
Company Limited British Virgin nationwide
(“CLS-GTECH") Islands unified platform
for lottery
operation in the
PRC
SAEVARAT 25,689,900%7T HE/ - 50% MEBERHZES B
(TRKEY)) RBRLES —HELETYSR

The joint venture

listed above

is a private

company and there is no quoted market price

available for its shares.

The joint venture has been de-registered on 1

November 2024.

China Eéotourism Group Limited
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

INVESTMENT IN AND AMOUNT DUE TO A 2. R—REELEREREN—REELENRE
JOINT VENTURE (CONTINUED) (4#)
Summarised financial information for the joint BT ER
venture
Set out below are the summarised financial AT FEk AR AERE AR 2 S RER 2 IS 15
information for CLS-GTECH which is accounted e
for using the equity method:
Summarised statement of financial position LSBT Ak R 2%
At At
30 June 30 June
2025 2024
R-BZHE R-_ZT_WF
AA=+H ~NA=+H
HKS$’000 HK$’000
BET T BT T
Current E
Cash and cash equivalents ReRREEED - 165
Other current assets (excluding cash and HftiB&EE (TRERE KR
cash equivalents) S EEM) - 684
Total current assets MBNE EBE - 849
Financial liabilities cRBE - 6,738
Net liabilities B8EFHE - (5,889)

]

i [
i | |
2024/2025 £ HEEEKREEEERAR
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

21. INVESTMENT IN AND AMOUNT DUE TO A 2. R—REELEXREREN—REELERNR
JOINT VENTURE (CONTINUED) (&)
Summarised financial information for the joint BEDEC MR EER (H)
venture (continued)
Summarised statement of profit or loss and BLIS 18 72 Jo B 2 BT A 7
other comprehensive income
For the For the
year ended year ended
30 June 30 June
2025 2024
Bz HZE
—E-RE —EE
AA=+H ANA=+8
FE IEFE
HK$'000 HK$’000
BT T BETT
Revenue WA - -
Depreciation and amortisation PrE R - -
Interest income BB A - -
Interest expense MEF X - -
Loss from continuing operations REREEB 2 EER - 19
Income tax expense FSTHER - -
Loss for the year FRERE - 19
Other comprehensive loss Hih 2 HEE - (79)
Total comprehensive loss >HEEERE - (98)
Dividends received from joint venture & ZMZEIWEUKRE - -
Unrecognised share of loss of joint FRARERAZEIEAEDRE
venture for the year g - (98)
The summarised financial information above FIBIRE B AR IR AS SR ERBEBVHR
represents amounts shown in the joint venture’s SEARH M BERRA T2

financial statements prepared in accordance with
HKFRS Accounting Standards.
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e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

INVESTMENT IN AND AMOUNT DUE TO A 21. R—REELEREREN-—REELERE
JOINT VENTURE (CONTINUED) (&)
Summarised financial information for the joint AEDEHMRMBEER (&)
venture (continued)
Reconciliation of summarised financial BLIE BT 75 B K41 R
information
Reconciliation of the summarised financial P27 BER RN S ERECREEY
information presented to the carrying amount of Bk o
its investment in joint venture.
At At
30 June 30 June
2025 2024
R=-B-HEF RIZTZWF
AA=t+H ~NA=+H
HK$'000 HK$'000
BT T BT T
Net liabilities BEFE - (5,889)
Proportion of the Group’s ownership REBE LD 50% 50%
Group’s share of net liabilities of the AEEELEEREBETE
joint venture - (2,944)
Cumulative unrecognised share of loss of [E{FA &M% 25t K ERERE
the joint venture - 2,944

Carrying amount of the investment

Cash and short-term deposits of approximately
HK$Nil (2024: HK$88,000) are held in the
PRC and are subject to local exchange control
regulations. These local exchange control
regulations provide for restrictions on exporting
capital from the country, other than through
normal dividends.

REZRHEE

BeEMEHEROBEST L (T _NF B
88,000 T) MBI AE » W R E Hh IE 5 BS 7 %
e BREEREIARY A P EE HEARED
PRl (35 38 — ARR% B BRAI) o

0024/2025 % PEEERERBERA T
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22.

FINANCIAL INSTRUMENTS BY CATEGORY

(a)

Financial assets

At 30 June 2025

Financial assets as per consolidated
statement of financial position:
Financial assets at FVTPL

- under non-current assets
Financial assets measured at

amortised cost:

- accounts receivable

— deposits and other receivables
(including loans and
advances)

- restricted bank deposits

- cash and bank balances

At 30 June 2024

Financial assets as per consolidated
statement of financial position:
Financial assets at FVTPL

— under non-current assets
Financial assets measured at

amortised cost:

- accounts receivable

— deposits and other receivables
(including loans and
advances)

— restricted bank deposits

- cash and bank balances

(a)

R-ZB-HFEANA=1H

R AP BIRRKATL
TREE:
BAFEANRRRZ
TREE
- FRBEE
B HA AR R B 1)
TREE:
- BRI
- W RE MR KRR
(BREKEHRK
B50)
- XRBIORITHER
- B RRITHEH

R-ZE-WERA=TAH

Rz M BRRKRMARZ
TREE:
BRAFEAREBRZ
TREE
- FRBEE
MABSE R AR T B H)
TREE:
- EYRE
- B RAEMRKIRR
(BREERER R
B5)
- ZRBIMRITER
- B RRITEH
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22. RERESEMIE

TREE
At
amortised
cost At FVTPL Total
3 F /N
ARSI ARE& #et
HK$’000 HK$'000 HK$'000
BT BT BT
- 49 49
16,317 - 16,317
4,660 - 4,660
19,385 - 19,385
59,176 - 59,176
99,538 49 99,587
At
amortised
cost At FVTPL Total
biog s ZrVE
B AN B BR ARER FORY
HK$'000 HK$'000 HK$'000
BT BT BT
- 48 48
5,036 - 5,036
13,055 - 13,055
20,380 - 20,380
27,671 - 27,671
66,142 48 66,190




Notes to the Consolidated Financial Statements

22. FINANCIAL INSTRUMENTS BY CATEGORY

(CONTINUED)
(b) Financial liabilities

At 30 June 2025

Financial liabilities as per
consolidated statement of
financial position:

Financial liabilities at amortised cost:

— accounts payable
— accruals and other payables

- bank and other borrowings
- Amount due to key

management personnel
- unlisted bond

At 30 June 2024

Financial liabilities as per
consolidated statement of
financial position:

Financial liabilities at amortised cost:

— accounts payable
- accruals and other payables

— amount due to a former
subsidiary
- amount due to a joint venture

- amount due to a shareholder

— amounts due to key
management personnel

- bank and other borrowings

Financial liabilities at fair value

through profit or loss:

- derivative financial liabilities at
FVTPL

e IR R R

For the year ended 30 June 2025 HE-ZT_-_AF~A=1+HILFE

22. &E

(b)

R-ZB-REXA=TH

%

?é%ﬁ#ﬁ%%mz

THAR

B SRR AR R B 1)

TRAG:
— ERRE

— B EAREMEN

N

- RITREMEE

- ENEXEEEAE

A
- FLEMES

R-ZB-mEANA=1H

N

TRARE:

DA SE R AR B H)

i

TRATE
— EfREA

— B ERAREMEN

BR X

BIIMRRRZ

— ER—AIHBLRA

%E

- BN—R&
I

- EfY

o
=

BhE

— R BRR R

- EEH‘IE EEAB

WA

—ﬁﬂ&ﬂ@f%
Q¥EA$E

TRAG:

*Eﬂ?ﬁk%ﬁéz

cRARE

2

eSS/ T A (&)
=N
At
amortised
cost At FVTPL Total
REH /NSO
B 5 iR ARB#H #et
HK$’000 HK$'000 HK$'000
BYTT BYTT BYTT
5,919 - 5,919
163,344 - 163,344
140,725 - 140,725
14,886 - 14,886
194,699 - 194,699
519,573 - 519,573
At
amortised
cost At FVTPL Total
REH  RATE
BX AR5 BR NGB Bt
HK$’000 HK$’000 HK$’000
BT T BT T BT T
2,485 - 2,485
33,383 - 33,383
54,591 - 54,591
11,456 - 11,456
37,324 - 37,324
19,551 - 19,551
7,690 - 7,690
- 252,767 252,767
166,480 252,767 419,247

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

23. FINANCIAL ASSETS AT FVTPL/DERIVATIVE 23,
FINANCIAL LIABILITIES AT FVTPL
Financial assets at FVTPL including the following:

Unlisted fund investment FELETESERE

Financial assets at FVTPL are denominated in USS$.

Derivative financial liabilities at FVTPL including
the following:

BAFEARESCSMEE RO FEARE
BZUTEEHMEE
BAFEARBREZEREERE TIISA

At At

30 June 30 June
2025 2024
R-ZBE-FHE R-ZT-_mOE
ANB=+H NA=1+H
HK$'000 HK$'000
BT T BETT

49 48

BRAVPEARBREZEREENETFHE
BAFEARBRZITESRAGBEENT

At At
30 June 30 June
2025 2024
R-ZZZHE R-T-WF
AAB=+AH NA=+H
HK$'000 HK$'000
BT T BETT
Liabilities from financial guarantee at RITREMEREE ZIRATFE
FVTPL arising from bank and other ANRIER B EREE
borrowings (note 33) (H17#33) — 83,990
Derivative financial liabilities at FVTPL ~ A[# R &% 2 2 X FEAKIER
arising from convertible bonds ZOTE SR A B (Hit34)
(note 34) — 168,777
— 252,767
24. EQUITY INVESTMENT AT FVTPL 24, BRAFETFTABZNRERE

Unlisted equity securities (Note)

Note: The unlisted equity securities are 5.09% equity
investment in Hunan Pu Qin Lao Ling Development
Co., Ltd. (“"HEETHREREXZEARAR" or
“Hunan Pu Qin”), a company established in the
PRC and engaged in provision of elderly care
services. The Group classified its investment in
Hunan Pu Qin at FVTPL under current assets, as the
investment is held for short-term purposes. No
dividends were received on this investment during
the year (2024: nil). In the opinion of the
Company’s directors, the carrying amounts of the
investment in Hunan Pu Qin at 30 June 2025 and
30 June 2024 approximated its fair values at those
dates, please refer to the details of fair value
measurements in Note 3.3(c).

China Ecotourism Group Limited  Annual Report 2024/2025

FELETRREES (HE)

Wit -

At At

30 June 30 June

2025 2024

R=ZZBZHEE R-_ZFT-_NF

~A=+H NA=+H

HK$'000 HK$’000
BT T

BETT

ZIELTREES R EREREXERER AT
(HEEHREREEERBBRAFIKDAMEHRD
5.09%H R EIRE  ZAFIR—REFBEAMA S
AE REBRESERSE - ARZREAEHENM
BE AEEFENAEERORESEAUAARE
B ABERMREBEE - TN« WWIEZERKEFEMA
fRB(ZZZMF ) c ARRAIEERA  HELH
MR ER - E-_AFAA=Z+TAR-ZTE-_MENA=
TEMEEEREARZEENNAABERS  ZK
%ﬁ?%sﬁéﬁxékvﬁgﬁmiaxoﬁiﬁ
EZFHE -



25.

26.

Notes to the Consolidated Financial Statements

INVENTORIES

Raw materials
Work in progress
Finished goods

ACCOUNTS RECEIVABLE

Lease receivables

Trade receivables — goods and services

Less: Loss allowance

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

25. #E8
R
& m
LK

26. BWHRIE

& Y 78 & KR
FEM B B R - Eam kR

BRI

0024/2025 % PEEERERBERA T

At At

30 June 30 June
2025 2024
R-ZB-HEE R-T-NF
~NA=+H NAZ=ZTH
HK$'000 HK$’000
BET T BB IT
17,169 9,427

68 1,840

16,959 15,865
34,196 27,132

At At

30 June 30 June
2025 2024
R-ZB-HEE RZZTNF
~NA=+H ~NAZ=ZTH
HK$'000 HK$'000
BET T BB T
- 924

19,797 16,761
19,797 17,685
(3,480) (12,649)
16,317 5,036
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H

B BRI

For the year ended 30 June 2025 HE-_ZT_RESA=THIEFE

26.

27.

China Eéotourism Group Limited

ACCOUNTS RECEIVABLE (CONTINUED)
Lease income from lottery terminals and systems
is billed on a monthly basis and is due 15 to
30 days after month-end. Revenue from sales
of goods is billed upon the delivery of products
and with credit periods ranging from 30 to 180
days. Revenue from provision of technical and
maintenance services is billed on a half-yearly
or yearly basis and is due 30 days after the
invoice date. The ageing analysis of the accounts
receivable net of loss allowance at the end of
the reporting period, based on invoice date, is as
follows:

Less than three months PR =1E
Over three months but less than HBid =1

one year

Details of impairment assessment of trade
receivables and lease receivables are set out in
Note 3.1(b).

The carrying amounts of the Group’s accounts
receivable are denominated in RMB.

26.

FEURERTE ()
HERIGRERRGZHERATIZAKRE - R A
#EHEEISE30BEH - HEEMZ R AR EE
AR EEHNT30E1808 T » RHEEN
MBEREZWMAGFFRTEAR  RNEEZAH
B=1tHRHE - BEHEH - PNREHREUEREE
(B EEEE) ZEREDTOT

At At
30 June 30 June
2025 2024
R-ZB-HE RZ-TNF
~NA=+H NAZ=ZTH
HK$'000 HK$'000
BT T BB IT
15,167 3,176
B AR —F
1,150 1,860
16,317 5,036
FEUE SRR R R EFIE 2R EFHFEHR
M3E3.1(b) °

AEEZBUWERENRAEAARKEE -

PREPAYMENTS, DEPOSITS AND OTHER 27. ENFE - REREMERERER
RECEIVABLES
At At
30 June 30 June
2025 2024
R-ZB-HEF RZTNF
~NA=+H ~A=+8
HK$’000 HK$'000
BET T BT T
Deposits and other receivables e & H fth EULER 5K 4,660 13,055
Prepayments FafFRIE 8,859 6,782
13,519 19,837

Annual Report 202472025




28.

29.

Notes to the Consolidated Financial Statements

CASH AND BANK BALANCES/RESTRICTED
BANK DEPOSITS

As at 30 June 2025 and 2024, the restricted
bank deposits represents a guarantee deposit for
projects of sales of lottery terminals required to
be placed in a designated bank account. The
amount will be released upon the completion of
the projects.

At 30 June 2025, the Group had cash and
bank balances and restricted bank deposits
of approximately HK$59,176,000 and
HK$19,385,000 (2024: HK$27,671,000 and
HK$20,380,000), respectively which are
denominated in RMB. The remittance of these
funds out of the PRC is subject to the exchange
control restrictions imposed by the PRC
government.

The bank balances are deposited with
creditworthy financial institutions with no recent
history of default.

ACCOUNTS PAYABLE

The ageing analysis of the accounts payable at
the end of the reporting period, based on invoice
date, is as follows:

Less than three months
Over three months but less than
one year

Over one year HRiE—F

The carrying amounts of the Group’s accounts
payable are denominated in RMB.

PR =1EA
BB=EAELIR—F

e MR MEE
For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE
28. RERBITHEB ZTRIVBRITER

R-ZE-_AFNA=+BR-_Z-_WNEA=1+
A RSB ITHFERAEER ELNIEB IRE

R UHEFARERTES - BHHEE T
PR 1R IR ©

RIZE-RHERNA=TH KNEBEZEARENIET
EHNTRAINRITERD BB 59,176,000
TN A 19,385,000 (Z T —PU4F : B #
27,671,0007T & /& #20,380,0007T) * A AR
FE NP HERZEESBETPRBINE R
SNEE BT ©

RITHEBR DM E R BT HIY B R Aok 2 BT
TSR -

29. ENERE
BEBEEZER PNMEHREMKREBEZ RSN
™

At At

30 June 30 June

2025 2024

R-ZBZHEE R-_FT_NF

AA=+H ~NA=+H

HK$'000 HK$'000

BT T BT T

4,567 971

- 247

1,352 1,267

5,919 2,485

AEBERMNKEZ RABAAREE -

0024/2025 & RHEEREERERA T
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

30. ACCRUALS AND OTHER PAYABLES

31.

China Ecotourism Group Limited  Annual Report 2024/2025

30.

EstERAREMEMSRK

Other payables H fth FE A BR K
Amounts due to staff FEf & 8 T5KIE
Other loan payables (Note) H At j& 7B 5 (K1 it)
Accrued interest on JET 8

— bank and other borrowings — RITREMEE
— other loans (Note) — Ha B (HeE)
Accrued charges EstER

Note:

For the year ended 30 June 2025, a scheme
arrangement was made between an independent
third party, Ms. Lau Ting, a shareholder, and
Ms. Chan Tan Na, Donna, a former executive
director of the Group. Under this arrangement, the
amounts due to the shareholder and amounts due
to key management were transferred to other loan
payable to the independent third party.

The other loan payables is secured by the share
charged on the Champ Mark Investments Limited,
the subsidiary of the Group and with the
corporate guarantee of the Group.

AMOUNT DUE TO A SHAREHOLDER

At 30

June 2024, the amount due to a

shareholder of approximately HK$37,324,000
bears interest at 8% per annum, and is unsecured
and repayable within one year.

31.

Hit

At At

30 June 30 June
2025 2024
RZB-RHE R_ZT_NF
~NA=+H NAZ=ZTH
HK$'000 HK$'000
BT T BB IT
13,528 16,706
42,808 16,677
46,371 —
47,012 —
13,625 —
21,169 38,080
184,513 71,463

BE_T_RAFA=+RHILFE BIUE=FH -
BRBIEZ L RAKERNTESRA B L 2 H
EHETERH - BEZRHY - BNRRFARERN
BREEABFACEERNBLE=THEME

=
oA °

HiENERUAAEEKBE AR BEREEFRRAA
R tE R - LA AKBERH A RER -

BN — L RERFIE

RIZE-WENA=1H ENBRERELHBE
37,324,000 LI F F K 8%T B - M AEEKMA A
R—FRNEE -



32.

33.

Notes to the Consolidated Financial Statements

AMOUNTS DUE TO KEY MANAGEMENT
PERSONNEL

Amount due to Ms. Chan Tan Na, FEAS AN £ [E B
Donna, a former executive director of L+ 7kIA
the Group

Amount due to Mr. Wu Jingwei, e AN EE AT
a former executive director of the IR

Group
Amount due to Ms. Zhu Xinxin, an

executive director of the Company B

The amounts due to key management personnel
bear interest at a range of 8% to 10% per annum
(2024: 8% to 10% per annum), are unsecured
and repayable within one year or on demand.

Note: Ms. Chan Tan Na, Donna, and Mr. Wu Jingwei
resigned as an executive director of the Company
with effect from 13 October 2023 and 14 May
2024 respectively.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

32 ENEZEEEAENE

ENARBAITEETRMMRZ L

At At
30 June 30 June
2025 2024
RZE-HEF RZT-NF
~AB=+H NA=1+H
HK$'000 HK$’000
BT T BT T
MITEERR S0
- 7,715
MITEEFRAE
6,485 5,000
8,401 6,836
14,886 19,551

ENEZERABTERFFNENF8%E10% (=
TF - FHEB8E10%) 5T R - BEEA - LA
RER—FARALRERER -

et RAMLKEIRRREAEEDRE T -_=F+A+
ZHERZZRCWFAATHERBEERARARITES

BANK AND OTHER BORROWINGS 33. MITRHEMEE
At At
30 June 30 June
2025 2024
R-2-HF R-_FT_M0OF
AA=+H ANA=+8
HK$’000 HK$'000
BT T BETT
Secured bank loans BIRMIEITER 69,440 7,690
Secured loan from a finance company & REA A A EKIFE R 71,285 -
140,725 7,690

The carrying amounts of the Group’s bank and
other borrowings are denominated in HKS,
amounting to approximately HK$131,973,000
(2024: HKS$Nil), and in RMB, amounting
to approximately HK$8,752,000 (2024:
HK$7,690,000), respectively.

AEFRTREMERNIREEED BIAB T
B #48¥131,973,0000 (ZZ 04 : BHEEZ
TL) s MARMEEHE - 49/8%8,752,000C (—ZF =
P4 : ##7,690,0007T) °

0024/2025 & RHEEREERERA T
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33.

China Ecotourism Group Limited Annual Report 2024/2025

BANK AND OTHER BORROWINGS
(CONTINUED)

At 30 June 2025, the Group’s bank and other
borrowings were due for repayment as follows:

ROTRHEMEE (&)

R-Z-REAASTH  AREZETREME
EEEE R T

At At
30 June 30 June
2025 2024
R-RZHE R-F-OF
ANAZ=Z+H RNA=+H
HK$'000 HK$’000
BT T BT T
Bank loans that are repayable on HRERBERRZANMmHEIRER
demand due to breach of loan BRZRITER([BLHRIT
covenants (“Defaulted bank loans”) B 60,688 -
Bank loans due for repayment within AR—FRNERZIRITERK
one year 8,752 7,690
Loan from a finance company that are HRERERZOMFEZEK
repayable on demand due to breach BRZEMARER
of loan covenants 71,285 -
140,725 7,690

At 30 June 2025, the bank borrowings carry
interest at range from 2.6% to 10.6% (2024:
3.6%) per annum.

At 30 June 2025, the Group’s bank and other
borrowings were secured by: (i) the Group’s
owned property with an aggregate carrying
amount of approximately HK$2,662,000 (2024:
2,615,000) and (ii) a personal guarantee provided
by a director of the Company.

During the year ended 30 June 2024, the Group
failed to meet the repayment terms for the
secured bank loan of HK$162,000,000, leading
to a default on its obligations. Subsequently,
the bank initiated legal action by issuing a writ
of summons in court, seeking payment for all
outstanding amounts owed and the surrender of
the Property.

In May 2024, the court ruled in favor of the bank,
upholding the claim and ordering the Group
to settle all outstanding debts to the bank and
surrender the Property. The bank loan was thus
considered settled and derecognised for the year
ended 30 June 2024.

Ro-ZE-RHENA=1+H RITEERENENF
2.6%Z10.6% 2 (ZZF _F : 3.6%):1 8 -

RIE-HFXNA=1TH AEENRTREME
FUA - ()AS BRI ARRE A 512,662,000 (= F
Z PO ¢ 2,615,000) M E AYWERG)BRAQRE
EREMNBEAERESERE -

BHE-_Z-_MFENA=1THILFEE  KEBEKEE
e EERFIRITERE 162,000,000 7T HE Z 15
HoOEYRHEHEBEY KR RITRAARELE
E L ORBAEFA  BRINERRELZHIE -

RZZ-_MFERA  EZRELBENRNEREANE
R ERERANTIR Y SREEEGBEAD
PIAEREEBLERXHZFEE - Ait - #E—F /N
FRAAZTHLEFE  RTEFRE/EHEELL
LEHERR ©
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Notes to the Consolidated Financial Statements

BANK AND OTHER BORROWINGS
(CONTINUED)

The default of the aforementioned bank loan has
triggered a cross default clause on the secured
loan from a finance company borrowed by
Goldwide Limited (“Goldwide”), a subsidiary of
the Company, which was considered disposed of
during the year ended 30 June 2024 as detailed
in note 42. This loan was secured by (i) a second
mortgage over the Property and (ii) a corporate
guarantee from the Company. The Group has
not repaid the outstanding principal and interest
when it became due for repayment.

Consequently, since the default of the secured
bank loan and the loan from the finance
company, the Group has recorded a liability
due to the aforesaid corporate guarantee,
the derivative financial liabilities at FVTPL of
approximately HK$31,688,000 and subsequently
remeasured at fair value of HK$83,990,000 at
the end of the reporting period. The fair value
represents the difference between the net asset of
Goldwide (including the fair value of the Property
and aggregated outstanding amount of the bank
loan with accrued interest) and the amount of
the loan from the finance company as at 30 June
2024.

On 20 December 2024, the Property was sold.
The proceeds from this sale were applied towards
the repayment of the outstanding principal
amount of the Defaulted bank loans, which is
HK$162,000,000.

After the application of the sale proceeds,
outstanding balances remained on both the
Defaulted bank loans and a loan from a finance
company, which had not yet been fully repaid.
Accordingly, these outstanding amounts were
reclassified from derivative financial liabilities at
FVTPL to bank and other borrowings as of the
date the Property was sold.

As at 30 June 2025, the outstanding principal
amounts of the defaulted bank loans and the
loan from a finance company were approximately
HK$60,688,000 and HK$71,285,000,
respectively. The accrued interest on these
loans was approximately HK$24,401,000 and
HK$22,611,000 respectively, and as detailed in
Note 30.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

33.

ROTRHEMEE (&)

HIRITERNEOEBEARANBARBREE
RAB([BE])A—REBABEANERER
EERXENGR  ZERCREE_T_MEFX
A=ZTHRLFEHERACREFITHE2ME42 - &
EXAOZWENE _ERRGMA QBN R AE
RIERTER - AEERBMAREBERSEMNE -

Hilt - BEFRBTERNESRATNETEL%
AEEBEAFEBREDT ABRPRLSE TE L
ZRBERMEENBEE  UAFEBEEZSET AR
HHOTE SR BENABE31,688,0000T @ HER
WMEBARUAFEEHTE A E%83,990,0007T °
ANFBER-Z-_NENA=1H BENEEE
B(BEMENNFEBEMBITERNZERESR
CENETE) BERARERSHE ZMNEE

o B

“EME+_A-—TH ZMESHRHE HE
PISHEARNEEBRRITERNREERSE - B
##162,000,0007T °

FEEREERRE  BRORTEFRNPBARE
RINBAREERE  HATEZEE - Fit - B&ZY
EHEZBE BUEREESBLEARFET AR
S ITEEERAEEN D BERRITERMEME

o
A °

RIZE-RHEARNA=1TH EHNRTERRKEAY
BRARMEFRHNRAEERSE IO ABE
60,688,000 & /& #71,285,0007T ' ZEE XK
JEET R B0 Rl 4 & 7B 24,401,000 7T K /8 #
22,611,0007T * 1B AMFE30 -

2024/2025 F 3 HELEERESEERLA
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34. UNLISTED BONDS

34. ¥LEWES

China Ecotourism Group Limited

Liability component: aEHs :
New Option 1 Bonds

Derivatives component:

New Option 1 Bonds

On 7 April 2017, the Company issued 7.5%
convertible bonds due 2019 in the aggregate
principal amount of HK$175,950,000 (the “New
Option 1 Bonds”).

The New Option 1 Bonds entitle the holders
to convert them into ordinary shares of the
Company at any time on or after 18 May 2017
up to the close of business on the 7th day prior
to 7 April 2019. The terms and conditions of the
New Option 1 Bonds contain a cash settlement
option pursuant to which the Company has
the option to pay to the relevant holder of the
New Option 1 Bonds an amount of cash as
determined under the terms and conditions of
the New Option 1 Bonds in order to satisfy such
conversion right in whole or in part.

The New Option 1 Bonds conversion price was
reset on a one-time basis on 7 November 2017
from the initial conversion price at HK$0.288 to
HK$0.24. Pursuant to the terms and conditions
of New Option 1 Bonds, the conversion price will
be subject to adjustment upon the occurrence of
the specified events. The New Option 1 Bonds
conversion price was adjusted to HK$0.23 with
effect from 26 April 2018 following the placing
of new shares.

If the New Option 1 Bonds have not been
converted or redeemed, they will be redeemed
on Maturity Date at principal amount together
with any accrued but unpaid interest. Interest of
7.5% will be payable quarterly in arrears.

MIEERES

PTTETARRS :
MEEEVES

Annual Report 2024/2025

At At

30 June 30 June
2025 2024
R-ZBZHF RKRIZT-_MF
~NE=+H NA=1+H
HK$'000 HK$’000
BET T BT T
194,699 -
194,699 -

R-Z—tFWUALR  ARABBTASEBEY
175,950,000 L8 — T — NV FEIH 2 7.5% AT AR (&
F(FEEEVESD -

EREVESETESEARN AR =T -+
FREATNBSZ2RE_T—hFNA+A ([F/H
B AIFEL R 2 EXBEHAREHRE - BB/
BRIBESLBMAANAEBK MEEEIES
ZIEFR MG EB R EEEERE  BUILAQA A
EEAFEZRE1EFNERSA ANRENE
BRIEFGRLGHEMEENRESER  ETT
2B EL D % L IR o

EEEI1ESZRBRER - TE—tF+—AtH
—IRMERIRIREE B 0.288 TE R A/E¥0.24
T RIBFTBRERB1EHF 2GR EEY  BRERE
HIREEEBEBEA TR - REMRMDE - i
EBEI1GEFZ2HBREA - /\FENA -+ B
FEEF0.237C °

1l SR (5 R S MRS B R A S
88 el BB 45K 35 ) S B 5 B A - 7.5%
SLEY S ES TR



34.

Notes to the Consolidated Financial Statements

UNLISTED BONDS (CONTINUED)

The Company, at the option of the holders of
New Option 1 Bonds, redeemed some of New
Option 1 Bonds on 7 April 2018, at the principal
amount of HK$1,150,000 together with interest
accrued.

On 28 March 2019, the Company and the
holders of New Option 1 Bonds entered into the
supplemental trust deed to extend the maturity
date from 7 April 2019 to 7 November 2019
and amend the conversion price from HK$0.23
to HK$0.20 with effect from 29 March 2019.
Pursuant to the supplemental trust deed dated
28 March 2019, the interest for the extended
period from 7 April 2019 to 7 November 2019
was charged at 8.5% per annum and payable in
arrear on 7 November 2019.

On 14 June 2019, the New Option 1 Bonds
conversion price was adjusted to HK$2 after the
Share Consolidation.

On 4 November 2019, the Company and the
holders of New Option 1 Bonds entered into
the second supplemental trust deed to further
extend the maturity date from 7 November 2019
to 7 November 2020. The Company will redeem
the New Option 1 Bonds in an amount equal
to 50% of the principal amount outstanding
on 7 May 2020 and in an amount equal to
50% of the principal amount outstanding on 7
November 2020. The interest for the extended
period from 8 November 2019 to 7 November
2020 will be charged at 8.5% per annum and
payable in arrear on 7 November 2020. Pursuant
to the second supplemental trust deed dated 4
November 2019, at any time the Company may,
having given not less than 30 no more than
60 days’ notice to the holders of New Option
1 Bonds, redeem the New Option 1 Bonds in
whole at their principal amount together with any
interest accrued but unpaid to the date fixed for
redemption.
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34.

China Ecotourism Group Limited

UNLISTED BONDS (CONTINUED)

On 28 April 2020, the Company and the holders
of New Option 1 Bonds entered into the third
supplemental trust deed to further extend the
maturity date from 7 November 2020 to 7
November 2021. On 7 November 2020, the
Company redeemed part of the New Option 1
Bonds in the principal amount of HK$26,220,000
pursuant to the third supplemental trust deed.
Under the terms of the third supplemental
trust deed, part of the New Option 1 Bonds
in the principal amount of HK$26,220,000 will
be payable on 7 May 2021 and the remaining
outstanding principal amount of HK$122,360,000
will be payable on the New Option 1 Bonds
maturity date on 7 November 2021. The interest
for the extended period from 8 November 2020
to 7 November 2021 will be charged at 8.5%
per annum and payable in arrear on 7 November
2021.

On 3 May 2021, the Company and the holders
of New Option 1 Bonds entered into the fourth
supplemental trust deed to further extend the
maturity date from 7 November 2021 to 7
November 2022. On 31 July 2021, the Company
redeemed part of the New Option 1 Bonds in
the principal amount of HK$26,220,000 pursuant
to the fourth supplemental trust deed. Under
the terms of the fourth supplemental trust deed,
part of the New Option 1 Bonds in the principal
amount of HK$26,220,000 will be payable on
7 November 2021 and 7 May 2022, and the
remaining outstanding principal amount of
HK$69,920,000 will be payable on the New
Option 1 Bonds’ maturity date on 7 November
2022. The interest for the extended period from
8 November 2021 to 7 November 2022 will
be charged at 8.5% per annum and payable in
arrears on 7 November 2022.

On 10 June 2021, the New Option 1 Bonds
conversion price was adjusted to HK$1.69 after
the completion of the Company’s rights issue.

On 3 November 2021, the Company and the
holders of New Option 1 Bonds entered into
the fifth supplemental trust deed to change
the repayment instalments that part of the
New Option 1 Bonds in the principal amounts
of HK$8,740,000 and HK$17,480,000 will be
payable on 7 January 2022 and 7 May 2022
respectively, and the remaining outstanding
principal amount of HK$96,140,000 will be
payable on the New Option 1 Bonds’ maturity
date on 7 November 2022.
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34.

Notes to the Consolidated Financial Statements

UNLISTED BONDS (CONTINUED)

On 5 May 2022, the Company reached an
agreement with the holders of New Option 1
Bonds to further extend the maturity date from 7
November 2022 to 7 November 2023. 100% of
New Option 1 Bonds was repayable in one lump
sum on 7 November 2023 and bears interest at
7.0% per annum with effective from 5 May 2022.
A share charge over all of the issued shares in the
share capital of the Goldwide, a wholly-owned
subsidiary of the Company and the registered
owner of the Property, was provided as security
by the Company in favour of the holders.

On 20 January 2023, an adjustment was made
to the conversion price as a result of the Share
Consolidation. The conversion price was adjusted
to HK$33.80 per share and the maximum number
of shares that will be issued upon conversion of
all the outstanding New Option 1 Bonds at the
adjusted conversion price is 4,561,005 shares.

The New Option 1 Bonds contained two
components, a liability component and
derivatives (including conversion option)
component before the maturity date. As at 30
June 2023, the effective interest rate of the
liability component was 6.94% per annum. The
derivatives component was measured at fair value
with changes in fair value recognised in profit or
loss. A binomial Model was used for valuation of
the derivatives component.

As of 10 November 2023, the Group has not
fulfilled the payment obligations for the principal
amount and the last instalment of interest on the
New Option 1 Bonds. On 20 December 2023,
the holders of New Option 1 Bonds informed
the Group that Joint and Several Receivers and
Managers were appointed on 18 December
2023, over all shares of Goldwide pursuant to
the share charge provided. Subsequently, they
exercised their rights under the share charge to
appoint new directors to deal with all affairs of
Goldwide.

Consequently, the Group lost control over
Goldwide, resulting in the reclassification of the
convertible bonds as derivative financial liabilities
at FVTPL upon the deconsolidation of Goldwide.
The fair value represents the difference between
the fair value of the shares of Goldwide pledged
and the amount due on the convertible bonds.
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34.

China Ecotourism Group Limited

UNLISTED BONDS (CONTINUED)

On 11 November 2024, the Group and the
trustee of the New Option 1 Bonds, the
independent investor entered into an agreement
to transfer the title and ownership of the New
Option 1 Bonds from the holders of the New
Option 1 Bonds to the independent investor.
Following the execution of this agreement, the
winding-up petition that had been filed against
the Company by the trustee of the New Option
1 Bonds at the Hong Kong High Court on 5 July
2024 was withdrawn on 13 November 2024.
Concurrently, all shares and control of Goldwide
were returned to the Group upon execution of
the agreement. Resulting in the reconsolidation
of Goldwide into the Group as of 11 November
2024, with further details regarding the
reconsolidation during the financial year ended
30 June 2025 are disclosed in Note 42(b). In
addition, upon entering into the agreement,
the New Option 1 Bonds were reclassified from
derivative financial liabilities measured at FVTPL
to unlisted bonds.

On 13 June 2025, the Company has proposed
to the holders of the New Option 1 Bonds (the
“Bondholders”) to approve the extraordinary
resolution (the “Extraordinary Resolution”) be
passed by the Bondholders by way of electronic
consent communicated through Euroclear Bank
SA/NV and Clearstream Banking S.A. under and
in accordance with the Trust Deed by way of
electronic consent (the “Electronic Consent”).
Pursuant to the Trust Deed, the holders of not
less than 90% in principal amount of the New
Option 1 Bonds outstanding are entitled to pass
an Extraordinary Resolution by the Electronic
Consent. The Company proposed the exchange
of the entire aggregate principal amount of the
New Option 1 Bonds currently outstanding and
the interest accrued thereon for new unlisted
bonds (the “New Bonds”), and is requesting
the Bondholders to consider and, if thought fit,
approve and pass the Extraordinary Resolution to
approve and accept the exchange of the New
Bonds on dollar to dollar basis (the “Exchange
Proposal”).
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Notes to the Consolidated Financial Statements

UNLISTED BONDS (CONTINUED)

Upon the Extraordinary Resolution to be passed,
the unlisted Bonds will be issued in registered
form, in denominations of HK$1,000,000 and
integral multiples of HK$1,000 thereafter (each an
“Authorised Denomination”). The bonds carry an
interest rate of 7% per annum on the outstanding
principal amount thereof, with interest accruing
daily on a 365-day basis and payable annually in
arrears and default interest rate at 2% per annum
above the rate aforesaid. The maturity date of
the New Bonds is 10 July 2025. These bonds
represent direct, unsubordinated, unsecured,
and unconditional obligations of the Company,
ranking pari passu and without any preference or
priority among themselves. Except as otherwise
required by applicable law and subject to the
negative pledge provisions relating to the creation
or existence of security interests, the Company’s
payment obligations under the New Bonds will at
all times rank at least equally with all of its other
present and future unsecured and unsubordinated
obligations. No application will be made for the
listing of the New Bonds.

As disclosed in the announcement of the
Company dated 30 May 2025, the Company
intends to pursue a debt restructuring involving
a scheme of arrangement to be entered into
between the Company and the creditors. Given
that the New Option 1 Bonds is governed by
English law and the New Bonds will be governed
by Hong Kong law, the Company considers that
the Exchange Proposal, if materialized, will be
able to save time and costs of the Company
in implementing the proposed scheme of
arrangement.
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Notes to the Consolidated Financial Statements
A IR

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

34. UNLISTED BONDS (CONTINUED) 34. FELTES (H)
The movement of liability component and MEEEIESEENORITET ARSI NEAFER
derivatives component of the New Option 1 RIAFEOEBEIIAT
Bonds for the current year and prior period is set
out below:

Liability =~ Derivatives

component  component Total
aENs TEIARS st
HK$'000 HK$'000 HK$'000
BT BT BT
At 1 July 2023 RZE-_=F+HF—H 155,754 - 155,754
Interest charge FERZ 5,458 - 5,458
Reclassified as derivative financial ~ E# DAL AT EAER
liability at FVTPL BriTHESmAlE (161,212) - (161,212)
At 30 June 2024 RZEZWMWEARHA=TH - - -
Reclassified from derivative financial &2 F{Ezt ABRZZ T4
liabilities at FVTPL TRBEESE 176,442 - 176,442
Interest charge R B 18,257 - 18,257
At 30 June 2025 R-ZE-_RAFA=+H 194,699 - 194,699
35. DEFERRED TAX 35. EEBIIE
For the purpose of presentation in the H2INGEEMBIRRRMNE - ETELEMEHEE
consolidated statement of financial position, &ELE%&% TR HERRE &M s rRE
certain deferred tax assets and liabilities have Fri5 DT
been offset. The following is the analysis of
the deferred income tax balances for financial
reporting purposes:
At At
30 June 30 June
2025 2024

RZE-ZHE R-ZE-_F
~NAB=1+H NA=1H

HK$'000 HK$'000

BET T BT T

Deferred tax assets EEHIAEE - -
Deferred tax liabilities RERIBEEE (22,793) (23,014)
(22,793) (23,014)
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Notes to the Consolidated Financial Statements

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

DEFERRED TAX (CONTINUED) 35. EZEBIIE (&)
The movement in deferred tax assets and REMBEEERBBERFANZEBHNOT :
liabilities during the year is as follows:
Intangible
assets Withholding
acquired in Accelerated tax on
business ~ Convertible Revaluation of tax dividend
combination bonds  properties  depreciation income  Tax losses Total
EBafTL REBAZ
BoEVEE TRREZ  NREM NERERE B BEER #it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARt R%Tn BRI EETn E¥Tn BETr B%Tn
At 1 July 2023 2992 5,466 6,921 1,352 27,039 (6,907) 36,863
Credited to profit or loss (719) (5,466) (141) - - - (6,326)
Charge to equity RERER - - 62 - - - 62
Exchange difference EREE ®) - (89) - - - 1)
Derecognition of the Property  41- B2 —11% - - (6,121) (1352 - - (7413)
At 30 June 2024 and RZE-MEAA=TAR
1 July 2024 “E2_MmELA-A 2,250 - 632 - 27,039 (6,907) 3,014
Credited to profit or loss TABRES (359) - (163) - - - (522)
Charge to equity EN 2 - - 25 - - - 25
Exchange difference EiZE 68 - 8 - - - 76
At 30 June 2025 RZE-MERA=TH 1,959 - 702 - 27,039 (6,907) 2,793

Deferred tax assets are recognised for tax loss
carry-forwards to the extent that the realisation
of the related tax benefit through future taxable
profits is probable. At 30 June 2025, the Group
did not recognise deferred income tax asset in
respect of tax losses amounting to approximately
HK$534,774,000 (2024: HK$900,782,000)
that can be carried forward to offset against
future taxable profits. Tax losses amounting
to approximately HK$124,527,000 (2024:
HK$475,069,000) will expire from 2025 to 2029
(2024: 2024 to 2028).

ARBSGRAEE 2 HREEEERELCHBEE -
MIARKBA e SRERFENSAEBHRERH
BUASHZERAR R_ZE-_RFA=+H"
REBIEGRA] FEBE AR L ERT SN2
TG 1B 4816 534,774,000T (Z E 4 : 5
#900,782,0007C) FERIEILFT ST EE » 49851
124,527,0007C (— & — P04 : ##475,069,000
T ZHEEEER _E_AFE2 T -_AF (=
ToFE B CNEE S - N \F)Eme
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35.

36.

DEFERRED TAX (CONTINUED)
Other tax losses may be carried forward
indefinitely.

At 30 June 2025, deferred tax liabilities have not
been provided for in the consolidated financial
statements in respect of temporary differences
attributable to accumulated profits of certain PRC
subsidiaries amounting to approximately HK$nil
(2024: HK$NIl) as the Group is able to control the
timing of the reversal of the temporary differences
and it is probable that the temporary differences
will not reverse in the foreseeable future.

SHARE CAPITAL

35.

36.

At 30 June 2025
R-BE-R%5xA=1H

I SE B E (4])
HAb M5 E R sk ] AER B GEHE -

RZFB-RFNA=TH - AR E A5 [0 5
ERNEZRmEH  BREREBRNAAEHER B
I Y N e Tk Bl =) EEMNCTE S
amMEECERERNEEETT (T _HF 8
BE)RNGEMBRRERBELEHREBEE -

AR A

Authorised ordinary shares
EEEBR
At 30 June 2024
RZB-MERA=TA

Par value  Share capital Par value  Share capital
SRER & BiREE BA
Number of Number of
shares HK$ HK$'000 shares HKS HK$'000
R bt BETR it & BETT
At 30 June 2025/30 June 2024 R-B-REExE=+H/
ZE-NERA=TH 250,000,000 0.50 125,000 250,000,000 0.50 125,000

At 30 June 2025
RZF-RFXA=1H

Issued and fully paid ordinary shares
DERAEHEEER
At 30 June 2024
R-B-MERA=TA

Par value  Share capital Par value  Share capital
SREE B& BREE B
Number of Number of
shares HK$ HK$'000 shares HKS HK$'000
R B BETT & it BETT
At 30 June 2025/30 June 2024 R-B-REEXE=1RH/
ZEZMERAZTH 154,422,109 0.50 77,211 154,422,109 0.50 77,211

The holders of ordinary shares are entitled to
receive dividends as declared from time to time
and are entitled to one vote per share at the
meeting of the Company. All ordinary shares rank
equally with regard to the Company’s residual
assets.

China Ecotourism Group Limited Annual Report 2024/2025
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Notes to the Consolidated Financial Statements

SHARE OPTION SCHEME

At the annual general meeting of the Company
held on 4 August 2022, an ordinary resolution
was passed by the shareholders to adopt a new
share option scheme (the “Option Scheme”) for
the Company.

The purpose of the Option Scheme is to provide
incentives to employees (including executive
and non-executive directors) and other eligible
participants to contribute to the Group and
to enable the Group to recruit high-calibre
employees and attract resources that are value to
the Group.

Under the Option Scheme, the Company may
grant options to employees (including executive
and non-executive directors) of the Group and
other participants to subscribe for shares in the
Company. The maximum number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under
the Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 30% of issued shares from time to time.
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37.

38.

SHARE OPTION SCHEME (CONTINUED)

The subscription price will be determined by the
Board and will not be less than the highest of:
(i) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets on
the date of the grant of the option, which must
be a business day; (ii) the average closing price
of the shares as stated in the Stock Exchange’s
daily quotations sheets for the five business days
immediately preceding the date of the grant of
the option; and (iii) the nominal value of the
shares. No consideration is required to be payable
by the Participant for each grant under the
Option Scheme. Share options can be exercised
within a period of not exceeding 10 years
commencing on the date of grant or such later
date as the Board may determine and expiring
on the last day of the period.

No option has been granted or exercised under
the Option Scheme during the year ended 30
June 2025 and the year ended 30 June 2024.

STATUTORY AND OTHER RESERVES

(a) Statutory reserve
Statutory reserve was established in
accordance with the relevant PRC rules and
regulations and the articles of association
of the PRC subsidiaries of the Group. The
subsidiaries are required to transfer at least
10% of their net profit, as determined
under the PRC accounting rules and
regulations, to statutory reserve until the
reserve reaches 50% of the registered
capital. The transfer to this reserve must be
made before distribution of a dividend to
equity shareholders.

Statutory reserve can be used to make
good prior years’ losses, if any, and may be
converted into share capital by issuing new
shares to equity shareholders proportionate
to their existing percentage of equity
interests provided that the balance after
such issue is not less than 25% of the
registered capital.

37.

38.
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38. STATUTORY AND OTHER RESERVES 38. ZEERHMEME (&)
(CONTINUED)
(b) Other reserves (b) Hftf#EE
Currency
Share Capital Other translation  Revaluation
premium reserve reserve reserve reserve Total
RBEE U8 HfpfE EMERRE EftRE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB BB BB
(Note (i) (Note (ii)) (Note (iif)) (Note (iv)
(W) (et)  Waa) (W)
AT July 2023 W-E-zEL AR 1,625,182 15,158 (2657)  (69.070) 22433 1,751,046
Loss on revaluation of owned properties EENERAEBHETHE
and related leasehold land tEE - - - - (625) (625)
Release of revaluation reserve upon: BRI EfhEE
- depreciation of owned properties - BERNERABAE
and related leasehold land THHE - - - - (3,005) (3,005)
- derecognition of a property - RILEZ-N% - - - - (216,879) (216,879)
Currency translation differences ERERER
- overseas subsidiaries - BHEAT - - - (7,489) - (7,489)
At 30 June 2024 and 1 July 2024 RZEZRERA=TAR
“EoMELR-A 1,625,182 15,158 @esn)  (765%9) 1924 1,523,048
Gain on revaluation of owned property  ERMEERENE - - - - 675 675
Currency translation differences SRENZR
- overseas subsidiaries - BHHBAF - - - 1313 - 1313
At 30 June 2025 RZZZRERA=HH 1,625,182 15,158 (42,657) (75,246) 2,599 1,525,036
Notes: et -
0) Capital reserve represents the difference 0) RZZET—FNARE  BARBEEAQFAN

(i)

(iii)

(iv)

between the nominal value of the ordinary
shares issued by the Company and the share
capital of a subsidiary acquired through an
exchange of shares pursuant to the group
reorganisation (the “Reorganisation”) on 6
September 2001.

Other reserve represents the difference
between the increase in the non-controlling
interests and the consideration received upon
changes in ownership interests in subsidiaries
without change of control in prior years.

The currency translation reserve comprises all
foreign exchange differences arising from the
translation of the financial statements of
foreign operations.

The revaluation reserve represents cumulative
gains and losses net of tax arising from
revaluation of the corresponding properties
that have been recognised in other
comprehensive income. Such items will not
be reclassified to profit or loss in subsequent
periods.

(i)

(iii)

(iv)

!

BOULAREERBEEESEMA(SE4H]) A%
B RREB 2B R R AMmER 2 Z5 -

HoAth R 2 D BB M 25 38 i B LA BT R /R F
RNEGEE E R B W A NPT B e
BRER -

BERELREESME RSN EENNTRE
s mEERIMNEZRE -

BB AR MEEBRARN R EER
RIBRF NS EIE - BLIEABTENZE
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39. CASH FLOW INFORMATION
(a) Cash used in operation

Loss before income tax
Adjustments for:

Depreciation of property, plant and
equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Loss on disposal of property, plant
and equipment

Loss on derecognition of a property

Gain on lease termination

Loss on lease termination

Fair value (gain) loss on financial
assets at fair value through profit
or loss

Fair value loss on equity investment at
fair value through profit or loss

Loss on reconsolidation of a subsidiary

Loss on deconsolidation of a
subsidiary

Impairment of non-financial assets

Fair value loss an derivative financial
liabilities at FVTPL

Net (reversal of impairment)
impairment loss on financial
accounts receivable and loans and
advances

Reversal for provision for allowance for
inventory

Write-off of inventories

Interest income

Finance costs

Operating cash flows before changes in
working capital

Changes in working capital:
— Inventories
— Accounts receivable
— Prepayments, deposits and other
receivables
— Accounts payable
— Accruals and other payables

— Contract liabilities

Cash used in operations

China Ecotourism Group Limited
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For the For the
year ended year ended
30 June 30 June
2025 2024
Bz BE
—E_RE —EE
AHA=+H NA=1H
IEFE EFE
HK$'000 HK$’000
BET T BT T
(72,439) (280,856)
853 2,076
761 7,283
3,325 3,325
- 14
- 88,432
- (558)
33 -
m 506
- 2,698
20,563 -
- 54,736
- 6,677
13,040 59,867
(6,354) 4,155
(2,126) -
- 6,443
(428) (418)
31,297 21,372
(11,476) (24,248)
(4,656) (17,903)
(16,265) (2,999)
6,524 402
3,408 (13,099)
22,655 25,460
28,959 (4,533)
40,625 (12,672)
29,149 (36,920)
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For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

39. CASH FLOW INFORMATION (CONTINUED) 39. BERBER ()
Reconciliation of liabilities arising from (b) BMEZTHFELEEEBEZHE
financing activities
The table below details changes in the TERHAIAEERETHAELEABENE
Group’s liabilities arising from financing B OERENERCEE REZBAE
activities, including both cash and non-cash EEEDNERSREYRAKRIEBES RSB
changes. Liabilities arising from financing RASEGAREREXRIBRIEREZDE
activities are those for which cash flows EZREME o
were, or future cash flows will be, classified
in the Group’s consolidated statement of
cash flows as cash flows from financing
activities.
Amounts due Derivative
Bank and Amount due  Amount due  Amount due 0 key financial
other toajoint  to a former foa management  Convertible [iabiltes at
borrowings - Lease liabities venture  subsidiary ~ shareholder personnel bonds FVTPL Total
BATE
Bk ER-%28 ER-INE  E-0 ERIEER =1y
ke HEBE  GEE DERE REME AEHME UERER fifcmaR )
HK§'000 HK§'000 HK$'000 HK§'000 HK§'000 HK$'000 HK§'000 HK§'000 HK$'000
EETT BBTn BETn BETn BEfn BT BETn BEfn BETR
At T July 2023 W-F-ZELA-A 241928 9,765 11,296 - 33,800 17,638 155,754 - 470,181
Finanding csh lns ERLOY 037 45%) - ) - (1548
Iterest expenses HERR 9417 8 - - 3669 285 5458 -
New leases entered yig - 5,797 - - - - - - 5,797
Lease termination EEsLE - 6,177) - - - - - - 6177)
Transfer of accrued interest ~ ERERFFISE [z E
under “Accruals and RRENES]
other payables" - - - - - - - 5112 5112
Recogniton in derivative  EEEE-NEMAELA
financial labltes at RATEAEERL
FITPL upon the fiEegas
property under
receivership (162,000) - - - - - - (44,708)  (206,708)
Reclassficaton of loan due to & HEAAE 2 —TIE
deconsoldation of & NAMEEERAE
subsidiary (71,284) - - - - - - 71,284 -
Redlassfication due to RALLFE AR 1B
deconsoldation of & DAMERAE
subsidiary - - - 54,591 - - (6122 161,212 4591
Remeasurement on the fair  RAFEENENEL
vlue of the derivtive FEAERR (Tt
financial labltes at £paE
FVTPL - - - - - - - 59,867 59,867
Exchange difference EEE - 29% 160 - - - - - 458
At 30 June 2024 R-Z_mE
#AZtH 7,690 5,630 11,456 34,591 37,34 19,551 - 252,767 389,009
A N S _ és _
2024/2025 F3#H FEHLEEREEBAERLF



" 210

Notes to the Consolidated Financial Statements

R IR RAR YA

For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

39. CASH FLOW INFORMATION (CONTINUED) 39. HEeEREBER (E)
(b) Reconciliation of liabilities arising from (b) BMETBFMELEBEZHIR(E)
financing activities (continued)
Amounts due  Other loan Derivative
Bank and Amount due  Amount due  Amount due tokey  payables and financial
other lease  toajoint toaformer toa management interest Unlisted ~ liabilites at
borrowings ~ liabilities venture  subsidiary  shareholder personnel  payables bonds FVTPL Total
BOTE
BIR Effi-%a% EA-AHE  EH- ENIEER EpEGER I\ v
AbEE  HERE  L0EME 0ERE RRRE ABRE RENAE  ELAER fEeREE &3t
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000
BT BMTn BT BBfn #ETr #ETn BT BETm BBfn EETn
At T July 2024 7690 5,630 11,456 54591 3734 19,551 - - 252,761 389,009
Financing cash flows 998 (27124 - - 1332 1,285 - - - 891
Interest expenses HERR 6,997 476 - - 1313 142 2832 18,257 - 31,97
New leases entered g - 3,608 - - - - - - - 3,605
Lease modffcation BEAL - B - - - - - - - 3
Transter accrued interest under £ EF 718 2B ER
“Aecruals and other RERER
Dy’ 693) ) - - - - M) ()
Transtr other loan and accrued EA[Ei 28 REHES
interest under “Accruals FTETHENERR
and other payables” FEitHe - - (9823) - (3999) 13 564 - - -
Remeasurement on the far value LA TEEFENZLT
of the derhative financial ~~~ EABEE 21742
liailities at FVTPL Baf - - - - - - - - 13,040 13,040
Reclassfied from the dervative 7 Ef E B ERAL)
financial abilties at ATPL AT (EE ABEAT
upon sale of the property  £[EEFEERER
under receivership 28 131973 - - - - - - - (131,93) -
Reclassfied from the dervative  ZF{ B2 A HE
financial abltes at AVTPL AT (EEHABEAT
upon reconsolidation of 8~ EEEHEERER
subsidiary A8 - - - (54591) - - -1 () -
Exchange difference EizE - 5 - - - - - - - 5
At 30 June 2025 it
#AZTH 140,725 7025 - - - 14,886 59,99 194,699 - 47331

|
China Ecotourism Group Limited

| |
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41.

Notes to the Consolidated Financial Statements

MAJOR NON-CASH TRANSACTION

For the year ended 30 June 2025, a scheme
arrangement was made between an independent
third party, Ms. Lau Ting, a shareholder, and
Ms. Chan Tan Na, Donna, a former executive
director of the Group. Under this arrangement,
the amounts due to the shareholder and
amounts due to key management were
transferred to other loan payable to the
independent third party with the principal
amount of approximately HK$46,371,000 and
accrued interest of approximately
HK$13,625,000 respectively. Details of the loan
payables are set in note 30.

During the year, the Group entered into new
lease agreements for the use of leased property
for 2.5 years. On the lease commencement, the
Group recognised right-of-use assets and lease
liabilities of HK$3,605,000 and HK$3,605,000
(2024:HK$5,797,000 and HK$5,797,000)
respectively.

EMPLOYEE RETIREMENT BENEFITS

The Group has arranged for its Hong Kong
employees to participate in a defined contribution
retirement scheme (the “Original Scheme”),
which is managed by independently administered
funds. The Group’s monthly contributions are
based on 5% of employees’ monthly salaries. The
employees are entitled to receive 100% of the
Group’s contribution and the accrued interest
thereon upon retirement or leaving the Group
after completing ten years of service or at a
reduced scale of 30% to 90% after completing
three to nine years of services.

e IR R R
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40.

41.

FEXFRBEERS
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o RE U EEEE46,371,0000T @ 2 B A AE
#13,625,0007C °~ EFENER 2 FFIBE A MIFE30 ©
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Fo-RHEERKB  AEED IR ETAEEEK
FAEBEB3,6050007T % 3,605,000 (=
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41.

China Ecotourism Group Limited Annual Report 2024/2025

EMPLOYEE RETIREMENT BENEFITS
(CONTINUED)

For the Group’s Hong Kong employees employed
after 1 December 2000, the Group has arranged
for these employees to join the Mandatory
Provident Fund Scheme (the “MPF Scheme”),
a defined contribution scheme managed by an
independent trustee. Under the MPF Scheme,
each of the Group and its employees make
monthly contributions to the scheme at 5% of
the employees’ earnings as defined under the
Mandatory Provident Fund legislation, subject to
a maximum contribution of HK$1,500 per month
per employee.

As stipulated by rules and regulations in the
PRC, the Group contributes to state-sponsored
retirement plans for its employees in the PRC. The
Group contributes to the retirement plans at rates
ranging from approximately 8% to 19% of the
basic salaries of its employees, and has no further
obligations for the actual payment of pensions
or post-retirement benefits. The state-sponsored
retirement plans are responsible for the entire
pension obligations payable to retired employees.

During the year, the aggregate amount of the
Group’s contributions to the aforementioned
schemes and plans were approximately
HK$265,000 (2024: HK$2,631,000), with no
(2024: nil) deduction of forfeited contributions.
At 30 June 2025, there was no material forfeited
contribution available to reduce the Group’s
employer contribution payable in future periods
(2024: nil).

The Group’s contribution payable at 30 June
2025 amounted to approximately HK$50,000
(2024: HK$136,000).

41.

BERAKER ()
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Notes to the Consolidated Financial Statements

42. DECONSOLIDATION OF A SUBSIDIARY/
RECONSOLIDATION OF A SUBSIDIARY

(a)

Upon completion of the deemed disposal of
Goldwide as detailed in note 34, Goldwide
ceased to be a subsidiary of the Group.
The net assets of Goldwide at the date
of deconsolidation on 18 December 2023
were as follows:

Analysis of assets and liabilities over which

control was lost:
Amounts due from remaining group
Prepayments, deposits and other receivables

Derivative financial assets at FVTPL

Cash and bank balances
Accruals and other payables
Bank and other borrowings

Net assets deconsolidated of

Loss on deconsolidation
Derivative financial liabilities at FVTPL arisen
from the deconsolidated (note)

Net assets disposed of
Loss on deconsolidated of a subsidiary

Net cash outflow arising on deconsolidation:

Cash consideration received
Cash and bank balances deconsolidated of

Note: it represents the amount of the outstanding
loan from a finance company of Goldwide
including the principals together with the
accrued interest and penalties of
approximately HK$76,396,000 over the fair
value of pledged Property less mortgage loan
of approximately HK$44,708,000.

e IR R R
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42.

RIEREAR-—MELR EFGH—HWEQR

R34 BB R EERETKE - BB
THRAEENHBAR - BEN _—_T =
FTZATN\BRLEGEARNFEENT

At date of
deconsolidation
BILERAARE X
HK$’000
BT T
REEHENEE  BEBNR
DA
JE LY £ [ 82 T 205 FFRIE 54,591
FENFIE - e MEM
FE UL R 129
BAFEAREBRTE 21T
ESREE 44,708
RS MIRITERER 16
JEETE R R EMENKIE (5,112)
RIT R E A B (71,284)
BRIEGAEARNFEE 23,048
BRIEREARZERE
AR IEEEAREEZEA
FEAREBZZITES R
BE(HiE) (31,688)
BRILGAEARERNFEE (23,048)
BILGEAEAER-KBRARZ
Eia (54,736)
BILFRAEAREENRESF
mH
WEIRIE & HE -
B IEGRAEARMNIRS IR
1T8REE (16)
(16)
Hia - ERRA—SRARNNAEEERLE B
A BREFHNERIESBLHBE
76,396,000 TRAE B HYE A FERLBEE

RH) B H544,708,0007T ©
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42. DECONSOLIDATION OF A SUBSIDIARY/ 42.
RECONSOLIDATION OF A SUBSIDIARY
(CONTINUED)

(b) Upon execution of the agreement between
the Group and the trustee of the New
Option 1 Bonds as detailed in note 34,
Goldwide became a subsidiary of the
Group. The fair value of net liabilities of
Goldwide at the date of reconsolidation on
11 November 2024 were as follows:

RIEREAR—MELR EFRGH—HWEQR
(&)

(b) RAKEEFEZERIBELSIETARZHS
(FF R RE34) 18 - BELAK 3 78 5 B Y It 8
RE-R-_F_ME+—A+—HEHEH
B BEFARENIAEBEDNT

At date of
Reconsolidation
REFHEHA
HK$'000
BT
Analysis of assets and liabilities over which EHZ4INEE - AERR
control was regained: D
Prepayments, deposit and other receivables TETFRIE - R A A
JE R 129
Cash and bank balances e FIBITERER 16
Derivative financial liabilities at FVTPL EATEARERTEL
MESHEBE (86,428)
Amounts due to remaining group, net JE W E= B 4 T BB 19 B R IR
o (26,833)
Net liabilities as at the date of reconsolidation REFHAHE AN EEFE (113,116)
Loss on reconsolidation RIEFEANRZER
Financial obligation arisen from the HEFatmEENINEE
reconsolidation (note) % (iF) (133,679)
Net liabilities reconsolidation of FERESHSH 113,116
Loss on reconsolidation of a subsidiary EHEH B AR ZEE (20,563)

Note: It represents all the amount of the
outstanding derivative financial liabilities at
FVTPL of the Group including the principals
together with the accrued interest and
penalties, as at the date of reconsolidation.

China Ecotourism Group Limited — Annual Report 2024/2025
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Notes to the Consolidated Financial Statements

MATERIAL RELATED PARTY TRANSACTIONS 43.
In addition to the related party transactions and
balances disclosed elsewhere in the consolidated
financial statements, the Group had the following
material related party transactions and balance
during the year:
(a) Key management personnel
remuneration
Key management includes directors and
certain senior management who have
important roles in making operational and
financial decision. The remuneration paid
or payable to key management is shown
below:
Short-term employee benefits REESEA
Post-employment benefits BER IR B A

Total remuneration is included in “staff
costs” (see Note 13).

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

EXFREALIRS
B mAREMAI DR ECAREALRS

RSN REBRBEFANGETATEANER
BATRG KRR
(a) FEEEBAEZHMH

TEEHABBREENETEEEEA
B RENFLEELRMBAR THEEE
ZAG - ENRENTEIEEEAR 2

mF

For the For the
year ended year ended
30 June 30 June
2025 2024

BZE HE
—EBE-HE —ZE P4
NB=+H NA=Z1+H
LHEE IFFE
HKS$’000 HK$’000
BT T BT IT
6,524 13,273

215 214

6,739 13,487

i E N B TRAI(RMEE13) -
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43. MATERIAL RELATED PARTY TRANSACTIONS 43. EREHEALTRES ()
(CONTINUED)
(b) Balances and transactions with related (b) BEEBMEBEATZHEHBERS
parties

Amounts owed by the

Group to related parties Related income/ (expense)
EEBEREREALZRE RERA/(FAX)
For the For the
At At year ended year ended
30 June 30 June 30 June 30 June
2025 2024 2025 2024
8z HE
It g —ToPE
R-BZHEF R-F-QRF AAZTH ~AA=TH
AA=1A ~A=TH LEE LEEE
HK$'000 HK$'000 HK$'000 HK$'000
BET T BETT BET T BETT
Amount due to key EREZEEASR
management B
personnel 14,886 19,551 (4,105) (2,285)
Amount due to a R IR R ARE
shareholder - 37,324 (3,790) (3,669)
In addition, the Group has provided AN REBAREB Z HITERRMMK
guarantees in respect of the loans granted TERITERERER - ZEEROFFEHRN
by a bank to Ms. Zhu Xinxin, an executive B 545 o

director of the Company. Details of the
guarantee are set out in the note 45.
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STATEMENT OF FINANCIAL POSITION AND

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE

RESERVE MOVEMENT OF THE COMPANY

Statement of Financial Position

R 2 DT

44, ADFRMBRARRFEHEED

At 30 June 2025

R-E-EFAA=+A

At 30 June At 30 June
2025 2024
R-ZB-ZHEF R-_ZF_NF
ANA=+H NAZ=T+H

HK$'000 HK$'000
BET T BT T
Non-current asset EREBEE
Investments in subsidiaries KRB RREE 9 9
Current assets REBEE
Cash and bank balances e MIRITE R 2 2
2 2
Total assets EEHE 11 11
Current liabilities REBEE
Accruals and other payables FE=TE A N E fth FE A BR K 1,311 855
Amounts due to subsidiaries FEAT BT S A B RIE 10,321 9,993
Convertible bonds Al AR EH 194,699 -
Derivative financial liabilities at FVTPL BEAFEAREBRIEZTE
TRAE - 252,767
206,331 263,615
Net current liabilities REBAETFE (206,329) (263,613)
Net liabilities B8EFHE (206,320) (263,604)
Equity attributable to owners of ARREEAEBEER
the Company
Share capital LN 77,211 77,211
Reserves (Note) & (Hat) (283,531) (340,815)
Total deficit 2 A (206,320) (263,604)
The statement of financial position of the RRARMBRARR T _RAFNAA-THLAKE

Company was approved by the Board of Directors

on 29 September 2025 and was signed on its

behalf by:

FRIETEUNTEFRARESE

ZHU XINXIN
RIRAR

Director

EF

DI LING
&
Director

EF
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For the year ended 30 June 2025 #HEZE_Z_RFA=THIFE

44. STATEMENT OF FINANCIAL POSITION AND 4. FRTARBRRERFEESD (F)
RESERVE MOVEMENT OF THE COMPANY
(CONTINUED)

Statement of Financial Position (continued) BERRE (&)
Note: Reserve movement of the Company Biat : AAREEE
Share Contributed Accumulated
premium surplus losses Total
R E BB RKtER st
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT
(Note)
(Hit)
At 1 July 2023 RZTEZ=F+tH—H 1,625,182 16,209 (1,886,426) (245,035)
Loss for the period HNEE - - (95,780) (95,780)
At 30 June 2024 and RZZE-WFEAA=+HEK
1 July 2024 —EZME+A—H 1,625,182 16,209 (1,982,206) (340,815)
Profit for the year F R Fl - - 57,284 57,284
At 30 June 2025 R-Z-R&EAA=1A 1,625,182 16,209 (1,924,922) (283,531)
Note: Contributed surplus represents the difference Biat - ABERIEAR A RIFTET S BAREE RRIREHE B
between the nominal value of the ordinary shares BAABEHBAREEFEMER 2 E®E -

issued by the Company and the net asset value of
a subsidiary acquired through an exchange of
shares pursuant to the Reorganisation.
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Notes to the Consolidated Financial Statements

FINANCIAL GUARANTEE CONTRACTS

At the end of the reporting period, the Group
provided guarantees in respect of the loans
granted by a bank to Ms. Zhu Xinxin, an
executive director of the Company. Pursuant to
the terms of the guarantees, upon default on
loan payments by the borrower, the Group is
responsible for repaying the outstanding loan
principals together with the accrued interest and
penalties owned by the defaulted borrower to the
banks. The Group’s guarantee period starts from
the dates of grant of the loans, and ends upon
the settlement of the loans between the bank and
the borrower.

In the opinion of the directors, the fair values of
these financial guarantee contracts of the Group
are insignificant at initial recognition and the
directors consider that the possibility of default
of the party involved is remote; accordingly, no
value has been recognised at the inception of
these guarantee contracts and at the end of each
reporting periods.

As at 30 June 2025, the Group’s maximum
obligations in respect of the loans provided to
Ms. Zhu Xinxin amounted to approximately
HK$6,370,000 (2024: HK$5,365,000).

EVENTS AFTER THE REPORTING PERIOD
Reference is made to the announcements of the
Company dated 9 July 2025 in relation to the
exchange proposal for the exchange of the
entire aggregate outstanding principal amount of
the New Option 1 Bonds and the interest
accrued thereon for the unlisted bonds. Upon
the settlement of the exchange proposal on
9 July 2025, the New Option 1 Bonds has been
cancelled and marked down, and the
outstanding principal amount of the New
Option 1 Bonds and the interest accrued
thereon have been exchanged into the unlisted
bonds.

e IR R R

For the year ended 30 June 2025 HZE-Z-_RAFA=THILFE
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BBERELN

HBEMKR - AEBA/RMMELL - ARFRITES
HERTTE IR TR - RIBERIGER - —BER
AERER  AEEAREEARTEERBRERA
STUAREFNEMENE - AEENERAREE
RENAEERITEERANBEERRF L

EERR  AEERFVBERA OEYRERE
MAFELNEAX - BHEBTEONREIER -
Bt - EELERENAEENSRERERTL
ANEREREE -

RIZE-RHERNA=1TH  AEBRKRRRLZLEHN
BERNERSERESENEBE6,370,0008 T (—=
P4 : B#5,365,0007T) ©

BREMERER
ZRAARNFBRAR_Z_AF+ANBNRE -
NEEEBHERERI1EFNENREERSRE
KEEFERBRAIFLMEFHRIBEZ - R=
ERAFLANBRBERGEER  MEERE
FOWEHEIRA - MEERIVESFHREERS
RELRERAMNEC MBI LTES

0024/2025 & RHEEREERERA T
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China Ecotourism Group Limited

EVENTS AFTER THE REPORTING PERIOD
(CONTINUED)

Immediately prior to the settlement of the
exchange proposal on 9 July 2025, the New
Option 1 Bonds in the outstanding principal
amount is approximately HK$154.2 million with
interest accrued thereon amounting to
approximately HK$41.2 million as at 9 July
2025. Upon the settlement of the exchange
proposal on 9 July 2025, the unlisted bonds in
part of the principal amount of approximately
HK$195.4 million were issued to the holders of
the wunlisted bonds, which is subject to
adjudication and the final determination by the
Scheme Administrators in accordance with the
terms of the Creditors Scheme.

For details, please refer to the announcements of
the Company dated 13 June 2025 and 9 July
2025.

On 11 March 2025, the Company received
winding-up petition (the “Petition”), which was
filed against the Company on 11 March 2025 at
the Hong Kong High Court by the Hong Kong
branch of a creditor bank in the PRC. The
Petition is relating to the outstanding
indebtedness amount of approximately
HK$78,543,000 (inclusive the accrued interest) as
at the date of the Petition. Following the joint
application by way of consent summons, the
Hong Kong High Court ordered that, among
others, the hearing of the Petition be adjourned
to 1 December 2025.

For details, please refer to the announcements of
the Company dated 23 July, 2025, 25 July 2025
and 26 September 2025.
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