CNGR
-

FEHIMERGOBEBERRZG

/ D CNGR Advanced Material Co., Ltd.

(A joint stock company incorporated in the People’s Republic of China with limited liability)
Stock Code: 2579

GLOBAL
OFFERING

Joint Sponsors

MorganStanley & 3R EFx

HUATAI INTERNATIONAL

Overall Coordinators, Joint Global Coordinators, Joint Bookrunners and Joint Lead Managers

O cicCcha2ra [yl BNPP BCI () 2 & B Iz

Joint Bookrunners and Joint Lead Managers

@ taEE BOCI IcBCc @ IgEk CERER MIZIHO (s




IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this Prospectus, you should obtain independent professional advice.

CNGR

CNGR Advanced Material Co., Ltd.
v f B AR A A BR 2 W)

(A joint stock company incorporated in the People’s Republic of China with limited liability)

GLOBAL OFFERING

Number of Offer Shares under : 104,225,400 H Shares (subject to the
the Global Offering Over-allotment Option)
Number of Hong Kong Offer Shares : 10,422,600 H Shares (subject to reallocation)
Number of International Offer Shares 93,802,800 H Shares (subject to reallocation and
:  the Over-allotment Option)
Maximum Offer Price : HK$37.80 per H Share plus brokerage of 1.0%,

SFC transaction levy of 0.0027 %, Stock Exchange
trading fee of 0.00565% and AFRC transaction
levy of 0.00015% (payable in full on application in
Hong Kong dollars and subject to refund)
Nominal value : RMBI1.00 per H Share
Stock Code : 2579
Joint Sponsors, Overall Coordmators, Joint Global Coordinators,
Joint Bookrunners and Joint Lead Managers

Morgan Stanley G R E R

HUATAI INTERNATIONAL

Overall Coordinators, Joint Global Coordinators, Joint Bookrunners and Joint Lead Managers
= Sl 1 -
O CiICCthea BNP PARIBAS  ABCI () 2 & 5 s

Joint Bookrunners and Joint Lead Managers
@ +4EpE BOCI IcBC @ 1gER CaEmREm MIZLHO @ i

Joint Lead Managers

PWi-ris

FIRST SHANGHAI GROUP

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for
the contents of this Prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in “Appendix VII — Documents Delivered to the Registrar of Companies in Hong Kong and
Auvailable on Display”, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of Companies in Hong Kong take no responsibility
as to the contents of this Prospectus or any other documents referred to above.

The Offer Price is expected to be determined by agreement between the Overall Coordinators (for themselves and on behalf of the Underwriters), and our Company on the
Price Determination Date, which is expected to be on or before Thursday, November 13, 2025 (Hong Kong time). The Offer Price will not be more than HK$37.80 per Offer
Share and is currently expected to be not less than HK$34.00 per Offer Share. If, for any reason, the Offer Price is not agreed by 12:00 noon on Thursday, November 13, 2025
(Hong Kong time) between the Overall Coordinators (for themselves and on behalf of the Underwriters) and our Company, the Global Offering will not proceed and will lapse.
Applicants for Hong Kong Offer Shares may be required to pay, on application (subject to application channels), the maximum Offer Price of HK$37.80 for each Hong Kong
Offer Share together with a brokerage fee of 1.0%, a SFC transaction levy of 0.0027%, a Stock Exchange trading fee of 0.00565% and an AFRC transaction levy of
0.00015%, subject to refund if the Offer Price as finally determined is less than HK$37.80.

The Overall Coordi s, for tl Ives and on behalf of the Underwriters, may, where considered appropriate and with the Company’s consent, reduce the
number of Offer Shares being offered under the Global Offering and/or the indicative Offer Price range stated in this Prospectus at any time prior to the morning
of the last day for lodging applications under the Hong Kong Public Offering. In such case, notices of the reduction in the number of Offer Shares being offered
under the Global Offering and/or the indicative Offer Price range will be published on the website of the Hong Kong Stock Exchange at www.hkexnews.hk and on
the website of the Company at www.cngrgf.com.cn as soon as practicable following the decision to make such reduction, and in any event not later than the morning
of the last day for lodging applicafions under the Hong Kong Public Offering. See “Structure of the Global Offering” and “How to Apply for Hong Kong Offer
Shares” in this Prospectus for further details.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by Overall Coordinators (for th lves
and on behalf of the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. See “Underwriting” in this Prospectus for further
details. Prior to making an investment decision, prospective investors should consider carefully all of the information set out in this Prospectus, including the risk
factors as set out in the section headed “Risk Factors” in this Prospectus.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities law in the United States and may not be offered, sold, pledged
or transferred within the United States or to, or for the account or benefit of US persons (as defined in Regulation S), except in transactions exempt from, or not subject to, the
registration requirements of the U.S. Securities Act. The Offer Shares may be offered, sold or delivered (a) in the United States solely to QIBs in reliance on Rule 144A or
another exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act or (b) outside the United States in offshore transactions in
reliance on Regulation S.

ATTENTION
We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide pumui copies of this Pl()spu.lus This Prospectus is
available at the website of the Hong Kong Stock Exchange at www. hkexnews.hk and our website at www. cngrgf.com.cn. If you require a printed copy of this
Prospectus, you may download and print from the website addresses above.
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public Offering.
We will not provide printed copies of this Prospectus to the public in relation to the Hong Kong
Public Offering.

This Prospectus is available at the website of the Hong Kong Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information” section, and
our website at www.cngrgf.com.cn. If you require a printed copy of this Prospectus, you may
download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:
(1) apply online through the HK eIPO White Form service at www.hkeipo.hk;

(2) apply electronically through the HKSCC EIPO channel and cause HKSCC Nominees to apply
on your behalf by instructing your broker or custodian who is a HKSCC Participant to give
electronic application instructions via HKSCC’s FINI system to apply for the Hong Kong Offer
Shares on your behalf.

We will not provide any physical channels to accept any application for the Hong Kong Offer
Shares by the public. The contents of the electronic version of this Prospectus are identical to the printed
prospectus as registered with the Registrar of Companies in Hong Kong pursuant to Section 342C of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or principals, as
applicable, that this prospectus is available online at the website addresses above.

See “How to Apply for Hong Kong Offer Shares” in this Prospectus for further details of the
procedures through which you can apply for the Hong Kong Offer Shares electronically.
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Your application through the HK eIPO White Form service or the HKSCC EIPO channel must be
for a minimum of 200 Hong Kong Offer Shares and in one of the numbers set out in the table below. If
you are applying through the HK eIPO White Form service, you may refer to the table below for the
amount payable for the number of H Shares you have selected. You must pay the respective maximum
amount payable on application in full upon application for Hong Kong Offer Shares. If you are applying
through the HKSCC EIPO channel, you are required to prefund your application based on the amount
specified by your broker or custodian, as determined based on the applicable laws and regulations in
Hong Kong.

Maximum Maximum Maximum Maximum
Amount Amount Amount Amount
No. of payable® on No. of payable® on No. of payable® on No. of payable® on
Hong Kong application/ Hong Kong  application/ Hong Kong application/ Hong Kong application/
Offer Shares successful Offer Shares  successful Offer Shares successful Offer Shares successful
applied for  allotment applied for allotment applied for allotment applied for allotment
HK$ HKS$ HK$ HK$
200 7,636.24 5,000 190,906.06 80,000 3,054,497.05 2,000,000 76,362,426.00
400 15,272.48 6,000 229,087.27 90,000 3,436,309.16 3,000,000 114,543,639.00
600 22,908.72 7,000 267,268.49 100,000 3,818,121.30 4,000,000 152,724,852.00
800 30,544.98 8,000 305,449.70 200,000 7,636,242.60 5,211,200)198,969,937.19
1,000 38,181.22 9,000 343,630.92 300,000 11,454,363.90
1,200 45,817.45 10,000 381,812.14 400,000 15,272,485.20
1,400 53,453.70 20,000 763,624.25 500,000 19,090,606.50
1,600 61,089.94 30,000 1,145,436.39 600,000 22,908,727.80
1,800 68,726.18 40,000 1,527,248.52 700,000 26,726,849.10
2,000 76,362.42 50,000 1,909,060.66 800,000 30,544,970.40
3,000 114,543.64 60,000 2,290,872.78 900,000 34,363,091.70
4,000 152,724.85 70,000 2,672,684.91 1,000,000 38,181,213.00
Notes:

(1) Maximum number of Hong Kong Offer Shares you may apply for and this is approximately 50% of the Hong Kong Offer Shares
initially offered.

(2) The amount payable is inclusive of brokerage, SFC transaction levy, Stock Exchange trading fee and AFRC transaction levy. If your
application is successful, brokerage will be paid to the Exchange Participants or to the HK eIPO White Form Service Provider (for
applications made through the application channel of the HK eIPO White Form service) while the SFC transaction levy, the Stock
Exchange trading fee and the AFRC transaction levy will be paid to the SFC, the Stock Exchange and the AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be considered and any
such application is liable to be rejected.




EXPECTED TIMETABLE®

If there is any change to the expected timetable!) of the Hong Kong Public Offering, we will issue an
announcement on the respective websites of the Company at www.cngrgf.com.cn and the Stock Exchange
at www.hkexnews.hk.

The Hong Kong Public Offering commences ............... ... ... ... ...... 9:00 a.m. on Friday,
November 7, 2025

Latest time to complete electronic applications under
the HK eIPO White Form service through
the designated website at www.hkeipo.hk® .. ... ... ................... 11:30 a.m. on Wednesday,
November 12, 2025

Application lists open® . ... ... ... 11:45 a.m. on Wednesday,
November 12, 2025

Latest time to (a) complete payment for HK eIPO White Form
applications by effecting Internet banking transfer(s)
or PPS payment transfer(s) and (b) to give electronic application
instructions to HKSCC®W | ... 12:00 noon on Wednesday,
November 12, 2025

If you are instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions via
HKSCC’s FINI system to apply for the Hong Kong Offer Shares
on your behalf, you are advised to contact your broker or custodian
for the latest time for giving such instructions which may be
different from the latest time as stated above.

Application lists close®) . ... ... 12:00 noon on Wednesday,
November 12, 2025

Expected Price Determination Date . ............. ... .. .. .. ... .. ... ..... on or before
12:00 noon on Thursday,
November 13, 2025

Announcement of the Offer Price ........ ... ... . ... .. . . ... ... . ... 11:00 p.m. on Friday,
November 14, 2025

Announcement of the level of indications of interest in the

International Offering, the level of applications

in the Hong Kong Public Offering, and the basis of

allocation of the Hong Kong Offer Shares to be

published on the website of the Stock Exchange

at www.hkexnews.hk and the website of the

Company at www.cngrgf.com.cn onorbefore .......................... 11:00 p.m. on Friday,
November 14, 2025

Results of allocations in the Hong Kong Public Offering
to be available through a variety of channels as described
in the section headed “How to Apply for Hong Kong
Offer Shares — B. Publication of Results” from ......................... Friday,
November 14, 2025

H Share certificates in respect of wholly
or partially successful applications to be
dispatched or deposited into
CCASS onor before® . ... Friday,
November 14, 2025



EXPECTED TIMETABLE®

HK eIPO White Form e-Auto Refund payment instructions/refund
checks in respect of wholly or partially successful applications if the
final Offer Price is less than the maximum Offer Price per Offer Share
initially paid on application (if applicable) or wholly or partially
unsuccessful applications to be dispatched on or before©® ...................... Monday,
November 17, 2025

Dealings in the H Shares on the Stock Exchange expected to commence at .......... 9:00 a.m. on Monday,
November 17, 2025

Notes:
(1) All times and dates refer to Hong Kong local times and dates unless otherwise stated.

2) You will not be permitted to submit your application under the HK eIPO White Form service through the designated website
at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have already submitted your application
and obtained an application reference number from the designated website at or prior to 11:30 a.m., you will be permitted to
continue the application process by completing payment of application money until 12:00 noon on the last day for submitting
applications, when the application lists close.

3) If there is a “black” rainstorm warning signal, a tropical cyclone warning signal number 8 or above and/or Extreme
Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Wednesday, November 12, 2025, the
application lists will not open or close on that day. For further information, please refer to the paragraph headed “How to
Apply for Hong Kong Offer Shares — E. Bad Weather Arrangements” in this Prospectus.

4) If you instruct your broker or custodian who is a HKSCC Participant to give electronic application instructions via
HKSCC’s FINI System to apply for the Hong Kong Offer Shares on your behalf, you should contact your broker or
custodian for the latest time for giving such instructions which may be different from the latest time as stated above.

5) H Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date provided that the Global Offering
becomes unconditional in all respects on or before then. Investors who trade H Shares on the basis of publicly available
allocation details prior to the receipt of H Share certificates or prior to the H Share certificates becoming valid do so entirely
at their own risks.

(6) e-Auto Refund payment instructions/refund checks will be issued in respect of wholly or partially unsuccessful applications
and in respect of wholly or partially successful applications pursuant to the Hong Kong Public Offering if the final Offer Price
is less than the maximum Offer Price payable per Offer Share on application. Part of the applicant’s identification document
numbers, or, if the application is made by joint applicants, part of the identification document numbers of the first-named
applicant, provided by the applicant(s) may be printed on the refund check, if any. Such data would also be transferred to a
third party for refund purposes. Banks may require verification of an applicant’s identification document numbers before
encashment of the refund checks. Inaccurate completion of an applicant’s identification document numbers may invalidate or
delay encashment of the refund checks.

The above expected timetable is a summary only. For details of the structure of the Global
Offering, and the conditions and procedures for applications for Hong Kong Offer Shares, please
read the sections headed ‘“Underwriting”, ‘“Structure of the Global Offering” and “How to Apply
for Hong Kong Offer Shares” in this Prospectus carefully.

If the Global Offering does not become unconditional or is terminated in accordance with its

terms, the Global Offering will not proceed. In such case, our Company will make an
announcement as soon as practicable thereafter.
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SUMMARY

This summary aims to give you an overview of the information contained in this Prospectus. As this is
a summary, it does not contain all the information that may be important to you. You should read this
Prospectus in its entirety before you decide to invest in the Offer Shares. There are risks associated
with any investment. Some of the particular risks in investing in the Offer Shares are set out in the
section headed “Risk Factors” in this Prospectus. You should read that section carefully before you
decide to invest in the Offer Shares.

OVERVIEW
Who we are

We are a new energy materials company. We are primarily engaged in the research and development
(R&D), production and sales of new energy battery materials with a focus on cathode active material
precursors (pCAM), and new energy metal products. We are the global leader of nickel-based and cobalt-
based cathode active material precursors (pCAM) for lithium-ion batteries, ranking the first by shipment
volume for five consecutive years since 2020 with market share of 20.3% and 28.0% in terms of nickel-
based pCAM and cobalt-based pCAM in 2024, respectively(). We ranked the first globally in 2024 in terms
of sales value for all pCAM products, with a market share of 21.8%. Our new energy battery materials are
essential to lithium-ion batteries that are widely used in EV, ESS, consumer electronics, as well as
applications with higher power demands and therefore strong commercial potentials, such as Al-enabled
consumer electronic devices, humanoid robotics and low-altitude aerial vehicles®.

Starting from R&D for new energy battery materials, we have since established an integrated operation
spanning from upstream new energy metals mining, smelting and refining to new energy materials
production, and to recycling. Our integrated supply chain enables us to sell new energy metal products,
which mainly include nickel intermediates and electrolytic nickel, as well as certain by-products of the
nickel extraction process such as cobalt and copper. We have built a global presence in terms of customer
base, supply chain and manufacturing sites, which propels our growth and future development. By
production volume, we ranked the sixth in the global nickel product market in 2024, with a market share of
3.7%0.

Riding on the back of our technological know-how and vertically integrated operation globally, we
have achieved global leadership in the new energy battery materials industry.

Our business and products

Our vertically integrated business model enables us to deliver a comprehensive product matrix that
includes nickel-based, cobalt-based, phosphorus-based, sodium-based and other innovative new energy

Notes:

(1) Nickel-based pCAM, phosphorus-based pCAM and cobalt-based pCAM are the mainstream pCAM. In terms of sales value, the nickel-
based pCAM, phosphorus-based pCAM and cobalt-based pCAM accounted for 75.2%, 23.1% and 1.2% of the total pCAM market in
2024, together of which accounted for 99.6% of the overall pPCAM market in terms of sales value in 2024.

(2) According to the Frost & Sullivan, typically, more than 96.7% of the nickel-based materials are used in EV and low-altitude aerial
vehicles, almost all of the cobalt-based materials are used in consumer electronics, and more than 97.5% of the phosphorus-based
materials are used in EV and ESS.

(3) According to the Frost & Sullivan, among the major kinds of new energy metal materials, the production volume of nickel, cobalt,
lithium and copper was 3.5 million metal tons, 0.3 million metal tons, 0.2 million metal tons and 23.0 million metal tons globally in
2024, respectively.

By sales value, the market size of pCAM of RMB&87.7 billion and market size of new energy metals of RMB2,455.8 billion accounted
for approximately 3.2% and 90.6% of the global market size of new energy materials in 2024, respectively, which consisted of (i) new
energy battery materials of RMB256.0 billion, including pCAM, CAM, anodes, electrolyte fluid and separators, and (ii) the new energy
metals of RMB2,455.8 billion, including lithium, nickel, cobalt and copper.
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battery materials, along with new energy metal products. During the Track Record Period, substantially all
of our new energy battery materials are pCAM, with all nickel-based and cobalt-based materials being
pCAM. To better serve our customers and address evolving market demand, we launched phosphorus-based
CAM in the second half of 2024. The chart below illustrates our vertically integrated business model and
product matrix:

Operating Key Deliveries Assets and Facnlltles
Process Location

Mineral Assets
Externally sourced « China: Kaiyang

Resources Nickel laterite mine Phosphate mine Lithium brine mine
cobalt resources « Indonesia

« Argentina

Smelting facilities

Externally sourced raw materials ° China: Qinzhou

Nickel intermediates Cobalt intermediates . .
 Indonesia: Morowali,

New
Ener: Smelting® X ' ’ . Phosphoric acid, ammonium dihydrogen
2y NPI, nickel matte, etc. Crude cobalt hydroxide Rosphacreic) North Morowali and

!
| |
Metal I Weda Bay

Materials

Refining facilities
. . . s i Externally China: Qinzhou,
Electrolytic ~ Nickel Electrolytic ~ Cobalt Cobalt Lithium Lithium sourced Tongren and Ningxiang

2 (2)
Refiuigl | nickel sulfate cobalt sulfate chloride carbonate hydroxide Comat raw

.  Indonesia: Morowali
materials

~

Producing facilities

« China: Tongren,
Ningxiang, Qinzhou
and Kaiyang

Ultra-high nickel pCAM, Materials Materials Materials Kalimantan Selatan

Vs

New Nickel-based Materials Cobalt-based Phosph based Sodium-based « Indonesia: South
Energy s

Producing® * South Korea

Battery high-nickel pCAM and Tricobalt tetroxide, cobalt Iron phosphate and lithium Polyanion and layered

Materials mid-nickel high-voltage oxyhydroxide, cobalt iron phosphate oxide, as well as sodium- « Morocco

pCAM hydroxide, etc. based CAM

g, "
Extracting |

Black mass

=
i ‘ Batt Staintess steel =2 oth E recycling
Ty ain| S T 5 PITIS
ndustry attery ess stee oo(q) ers S facilities
=
I'

]

g

« China: Tongren
Mo

issolv ing_‘

@ 3 [om| Sy Spent lithium-ion
g @ Mobility !!“"" ;‘;:ggve fl? Robots =|F'g Consumer batteries

Application e
Electronics and black mass

Note:

(1) The smelting process typically takes two to three days for nickel intermediates. Delivered intermediates include NPI (with a
nickel content typically below 15%), low-grade nickel matte (with a nickel content typically ranging between 10% to 30%),
high-grade nickel matte (with a nickel content typically exceeding 70%), etc.

(2) The refining process typically takes 11 to 13 days to produce electrolytic nickel (a high-purity form of nickel), nickel sulfate
(with a nickel content typically around 23%), and cobalt sulfate (with cobalt content typically around 20.5%), etc.

(3) The producing process typically takes 10 to 25 days for nickel-based materials, seven to 18 days for cobalt-based materials,
around 1 day for phosphorus-based materials, and three to six days for sodium-based materials. Nickel-based materials include
ultra-high nickel pCAM (with nickel content of at least 90 mol%), high-nickel pCAM (with nickel content of at least 80 mol%),
and mid-nickel pCAM (with nickel content of at least 50 mol%). Cobalt-based materials include tricobalt tetroxide (with cobalt
content ranging between 70% to 75%).

Leveraging our expertise in the market, we engaged in metals trading to better inform our core
business and broaden our connections and reach in the industry since 2022. In our metals trading operations,
we procure finished metal commodities, primarily electrolytic nickel, and subsequently sell them to buyers
in the market to capture the price differentials.

Since 2017, we from time to time resold externally sourced nickel raw materials, such as nickel matte,
to maintain an optimal inventory level in response to the raw material price fluctuations. The nickel raw

_2_
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materials were procured externally for the initial purpose of producing our own products, as compared with
the finished metal commodities under our metals trading business, which were held for future trading
purpose only.

Moreover, benefiting from our strong R&D and production capabilities, we also provide contract
manufacturing services to our customers from time to time since 2017. Customers who have access to
upstream raw material resources may choose to engage us for contract manufacturing services for our
advanced technology, quality of products and large-scale production capacity of new energy battery
materials, rather than purchasing new energy battery materials directly from us, when it more cost-effective
for them. Under such arrangement, the customers will be responsible to provide relevant raw materials, and
we will manufacture the relevant new energy battery materials according to the specifications required by
the customers.

Our R&D achievements

We have established an integrated R&D platform that spans the entire production process and product
life cycle from mineral metallurgy to new energy materials research and mass-production process
development, to manufacturing equipment design and optimization, product testing and assessment, and to
recycling. This enables us to achieve rapid product iteration. Since our inception, we have been
continuously developing new products tailored to customer needs and adopting advanced technologies to
enhance efficiency. Our breakthroughs include industry-first ultra-high nickel pCAM, 4.55V high voltage
cobalt-based pCAM, and low-cost NFPP pCAM; experimental titanium-doped LFP pCAM; our pioneer
position as the first in the world to employ eco-friendly OESBF pyrometallurgical technique to smelt
lateritic nickel ores; and our centrifugal extraction technology that has transformed the nickel and cobalt
hydrometallurgy. See ‘“Business — Strength — Commitment in R&D and continuous technology
achievements to enable delivery of high-quality, cost-efficient products and driving new applications.”

Our global footprint

We have established a global presence in terms of customer base, supply chain and manufacturing
sites, which propels our growth and future development. In 2022, 2023 and 2024 and the six months ended
June 30, 2024 and 2025, revenue from our direct customers outside of China accounted for 33.7%, 41.1%,
44.5%, 45.4% and 50.6% of our total revenue, demonstrating high recognition of our products worldwide.
We have also built a global supply chain with access to high-quality and cost-effective resources, including
nickel, phosphate and lithium resources, allowing us to secure a stable and cost-efficient supply of raw
materials consistently and enhance our business resilience. All our production bases are strategically located
— either close to upstream resources or positioned to serve demands in key end markets, granting us the
maximum flexibility. We position our production bases to capitalize on tremendous global demand across
Asia, Europe and North America, while maintaining the agility to navigate market complexities.
Specifically, we established production bases in China, the world’s largest producer of new energy batteries,
to remain close to a number of key customers. In Indonesia, our production bases serve as a regional hub for
South and Southeast Asia, leveraging the country’s abundant, high-quality and cost-effective nickel
resources as well as its well-established nickel value chain. In Morocco, our production base operates as a
strategic hub for the European and American markets, supported by abundant phosphate and clean energy
resources and an established phosphate industry value chain. Finally, our production base in South Korea,
the second-largest producer of new energy batteries in terms of shipment volume in 2024, positions us near
key customers in the region. As of June 30, 2025, we had four production bases in China, three production
bases in Indonesia, one production base in Morocco and one production base under planning in each of
Indonesia and South Korea. We also form strategic partnerships with leading local industry players in our
global expansion.
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Our high-quality customers

We have a high-quality customer base globally covering industry leading players in new energy
materials, battery, automotive and consumer electronics industries. We supply leading cathode companies
directly and act either as a direct supplier or an indirect supplier (by providing products to the designated
cathode companies) to world-renowned battery companies and top automotive brands. Notably, we supplied
to top 10 global EV battery manufacturers by shipments in 2024. We have forged strong and long-term
relationship with these customers.

Our sustainable development

We actively promote the United Nations Sustainable Development Goals. As a member of the United
Nations Global Compact (UNGC) since May 2023, we support UN’s Sustainable Development Goals
(SDGs) and adhere to the ten principles of the UNGC. We have established a comprehensive sustainable
development system and maintained regular communication with our stakeholders regarding our ESG
governance, strategies, actions, and achievement of objectives.

We are dedicated to building a responsible supply chain that encompasses best practices related to
labor, health and safety, environment, compliance management systems, business ethics, and carbon
emission performance. Notably, we are actively promoting the use of green energy in our production
process. In addition, our OESBF process effectively enhances multi-metal recovery while significantly
reducing coal consumption and, lowering carbon emissions by approximately 10%, compared to RKEF
method. We have also built facilities to recycle valuable metals from black mass, which in turn is recycled
from spent lithium-ion batteries. Our recycling initiatives reduce waste, and minimize the environmental
impact associated with traditional mining and smelting.

Due to our strong ESG performance in 2024, our MSCI ESG rating was upgraded to AA from BBB in
2025.
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PRODUCTION

Our production is integrated across the new energy materials value chain from upstream new energy
metals mining, smelting and refining to new energy materials production and to recycling, with new energy
battery materials at our core. We began as a pCAM specialist and have since expanded our product portfolio
while building supply chain capabilities in upstream mineral resources, smelting and refining, and further in
downstream recycling, to support and secure our production of new energy battery materials. See ‘“Business
— Production.”

New energy battery materials production

We produce our new energy battery materials at our production bases in China and overseas. As of the
Latest Practicable Date, we operated five production bases capable of manufacturing these materials,
including four in China that covered all categories of our new energy battery materials, and one in Morocco
focused on nickel-based pCAM. Depending on the types of new energy battery materials produced, the raw
materials for new energy battery materials include nickel—, cobalt—, manganese—, sodium— and
ferrous—based metal compounds and phosphoric acid. See “Business—Production—Production Bases”.
We also plan to build a production base in Indonesia and another in South Korea, both dedicated to nickel-
based pCAM production.

Mineral resources, smelting and refining

We strategically invested in nickel laterite, phosphate and lithium brine resources. As of the Latest
Practicable Date, we held 51.0%, 48.8% and 46.7% equity interests in three nickel laterite mines in Indonesia,
respectively, all of which granted us pre-emptive rights to the ores, enabling us to direct the majority of these ores
to our local smelting facilities at market price. As of the Latest Practicable Date, we held 100.0% equity interest
in a phosphate mine in Kaiyang, China, which was under construction. We entered into a capital increase
agreement with a state-owned limited partnership in June 2025 for the Kaiyang phosphate mine. Upon
completion of the capital increase, the state-owned partnership will hold approximately 20.6% equity interest in
the Kaiyang phosphate mine, and we will hold the remaining 79.4% equity interest. The change of industrial and
commercial registration in connection with this capital increase is expected to be completed by December 31,
2025. As of the same date, we also held 100.0% interest in a lithium brine mine and 49.9% equity interest in
another lithium brine mine with the remaining 50.1% equity interest to be transferred to us by the end of January
2026 in Argentina, both of which remained undeveloped. See “Business - Mineral Resources,” and “Waiver
From Strict Compliance With the Listing Rules - Acquisition after the Track Record Period.”

During the Track Record Period and up to the Latest Practicable Date, two of our nickel laterite mines
were under operation, of which we held 48.8% and 46.7% equity interests respectively. We have secured
pre-emptive rights for lateritic nickel ores produced at both of the nickel laterite mines under operation. The
table below sets forth the allocation of nickel lateritic ores between the us and other customers of the those
two nickel laterite mines.

Year Ended Six Months
December 31, Ended June 30,
2022 2023 2024 2025

Amount of nickel latertic ores allocated to the Group

Nickel lateriticmine 2 . . ...ttt i - - 513.2 535.4

Nickel lateriticmine 3 . .......... ..ot - - 87.6 345.5
Total ... ... . - - 600.8 880.9
Amount of nickel lateritic ores allocated to its other customers

Nickel lateriticmine 2 . . . ....ovoii i - - - -

Nickel lateriticmine 3 ... ..., 1,078.5 1,869.2 2,130.0 1,774.5
Total ... ... . . 1,078.5 1,869.2 2,130.0 1,774.5
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We determine the procurement amount of nickel lateritic ores through a comprehensive evaluation of
several factors, including ore grade, suitability for specific production processes, and overall economic
efficiency. During the Track Record Period, we procured all lateritic nickel ores produced at nickel lateritic
mine 2, as we enjoy the pre-emptive rights for the lateritic nickel ores produced at this mine, and procured
all lateritic nickel ores produced to satisfy our production needs. We only procured a small portion of nickel
lateritic ores produced at nickel lateritic mine 3 for the following considerations: (i) the ore procured from
this mine is mainly supplied to the Morowali production base. Given Indonesia’s status as an archipelago,
cross-island transportation of ore involves significant logistics expenses, making it uneconomical to supply
ore from this mine to other production bases; and (ii) the ore currently being extracted was from the surface
layer in this nickel laterite mine, most of which is more suitable for other production processes than those
adopted in Morowali production base.

Save for the above two nickel latertie mines, the remaining mines were not under operation during the
Track Record Period and up to the Latest Practicable Date. Specifically, our nickel laterite mine 1 is
expected to commence extraction in the second half of 2025, our two lithium brine mines are expected to
launch the first production line in 2030, and our phosphate mine is expected to launch trial production in
2028.

Our smelting facilities are located in our three production bases in Indonesia, close to our nickel
laterite resources, and one production base in China. We employ pyrometallurgical techniques, including
the OESBF and RKEF processes, to produce nickel intermediates, including NPI, low-grade and high-grade
nickel matte, from lateritic nickel ores sourced locally. We also extract cobalt, copper and precious metals
as by-products through the smelting process.

Our refining facilities, located in our production bases in both China and Indonesia, are equipped with
flexible production lines capable of processing nickel and cobalt intermediates into high-quality raw
materials for new energy battery materials or into high-purity metals such as electrolytic nickel, cobalt and
copper.

Black mass recycling

As part of our integrated operations, we have built facilities in our domestic production bases to
recover valuable metals such as nickel, cobalt and lithium from mixed metal concentrates, known as “black
mass,” a composite material rich in nickel, cobalt, lithium and other metals, recycled from spent lithium-ion
batteries. Black mass recycling not only serves as a cost-effective source of these essential materials for our
new energy battery materials production, while reducing waste and minimizing the environmental impact
associated with traditional mining and smelting, paving the way for our commitment to a greener, more
sustainable future. We typically source spent lithium-ion batteries and black mass from EV manufacturers
and other new energy materials suppliers. During the Track Record Period, the recycled materials from
black mass were used as raw materials to produce our new energy battery materials. We are among the few
in China accredited by MIIT for both sorting spent power batteries, and dismantling spent power batteries
and refining black mass. See “Business — Production — Black Mass Recycling.”

Product pricing

We generally determine our pricing for new energy battery materials based on the costs of metal
materials as well as the costs of development and manufacturing. For example, high-nickel products are
priced higher than mid-nickel products. Since metal prices constitute a significant portion of our overall
product cost, our pricing strategy is closely tied to how we source and price metal materials.

For international customers, including the customers in Hong Kong, we typically refer the monthly
average LME nickel price and MB cobalt price as the pricing benchmark, and for customers in China, we

use the SMM and SHFE prices. The selection of the market platforms used as the pricing reference is
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primarily determined by the location of our customers. The price trends across these major exchanges are
largely consistent, with no significant discrepancies observed among them. After determining the
benchmark metal price, we will apply a certain discount rate to it to price our products. While the discount
rates for different products are primarily driven by industry factors, we still actively negotiate with our
customers to obtain a more favorable discount rate within the industry norm. Typically, higher discount
rates are applied when determining the selling prices for customers who maintain long-term business
relationships with us and have substantial volume requirements. In some cases, when customers directly
supply the metal materials, our product pricing is primarily based on the costs of development and
manufacturing.

The pricing of our new energy metals is referenced to benchmark prices published by the LME/MB or
SMM/SHFE, depending on the markets in which we sell our products.

As a result of such pricing mechanism, fluctuations in prices of metal and other major raw material
prices impact our revenue from sales of new energy battery materials and new energy metals. The prices of
these metals and key raw materials have historically experienced significant fluctuation. The table below
summarizes the historical and estimated global price trends for our major new energy battery materials and
their major raw materials. See “Industry Overview — New Energy Battery pCAM Materials Prices and
Costs.”

Average Price (RMB’000 per ton)
2017 2018 2019 2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E

Nickel-based pCAM  107.3 126.2 88.7 78.7 117.7 127.5 104.5 68.6 66.7 64.8 63.0 61.2 59.5 57.9
Cobalt-based pCAM  333.0 409.8 197.8 194.9 302.8 312.7 160.8 103.3 172.6 153.4 161.8 172.3 183.7 191.5
Phosphorus-based

pCAM 158 14.8 109 10.6 143 21.0 133 9.2 11.1 126 144 158 17.3 18.8
Phosphorus-based

CAM 95.0 65.6 50.3 37.3 60.1157.8 91.6 389 37.5 36.1 34.8 33.6 324 312
Nickel 70.3 86.9 96.0 95.5119.3 175.5 152.2 120.6 105.9 99.4 100.6 102.8 105.5 107.6
Cobalt 428.1 523.4 239.8 237.7 345.6 457.8 246.1 193.2 241.6 217.4 206.5 201.4 198.8 197.6
Concentrated

phosphoric acid 54 52 50 54 89 104 78 7.1 75 80 85 88 9.1 94
COMPETITIVE STRENGTHS

We believe the following strengths position us well to capitalize on future opportunities and deliver
continued growth:

*  Leading global pCAM company that benefits from high market share and growth opportunities
driven by energy transition

e Commitment in R&D and continuous technology achievements to enable delivery of high-quality,
cost-efficient products and drive new applications

*  Established international presence and outstanding globalization capabilities to capitalize on
tremendous global demand while navigating market complexities

e Trusted partners of global top-tier high-quality customers with strong and long-standing
relationship

*  Flexible, vertically-integrated operations to ensure a secure, green supply chain and maximize
value
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*  Advanced engineering and manufacturing capabilities to achieve optimal operational efficiency
and superior product quality

*  Experienced and entrepreneurial management team with strong execution capabilities
See “Business — Strengths.”
GROWTH STRATEGIES
We will continue to pursue the following strategies to drive further growth:
*  Leverage technologies to address the emergent demands fueled by industry tailwinds
*  Continue to enhance global footprint and strengthen stable supply of upstream resources

»  Capitalize on our expertise in industrial integration to strengthen our supply chain and expand our
industrial ecosystem

*  Promote digitalization and intelligent technologies across all aspects of operation
See “Business — Growth Strategies.”
CUSTOMERS AND SUPPLIERS

Our direct and indirect customers are mainly leading companies in the global new energy materials,
battery, automotive and consumer electronics industries. In 2022, 2023 and 2024 and the six months ended
June 30, 2025, revenue from our five largest customers in each year during the Track Record Period
amounted to RMB17,589.7 million, RMB14,984.2 million, RMB11,734.9 million and RMB7,245.9 million
respectively, accounting for 58.0%, 43.7%, 29.2% and 34.0% of our total revenue in the respective periods.
In 2022, 2023 and 2024 and the six months ended June 30, 2025, revenue from our largest customer in each
year during the Track Record Period amounted to RMBS5,513.0 million, RMB4,524.5 million,
RMB3,548.0 million and RMB2,026.2 million, respectively, accounting for 18.2%, 13.2%, 8.8% and 9.5%
of our total revenue in the respective periods.

Our suppliers are primarily raw materials, equipment, and engineering service providers. In 2022, 2023
and 2024 and the six months ended June 30, 2025, purchases from our five largest suppliers in each year
during the Track Record Period amounted to RMB14,662.7 million, RMB13,734.0 million,
RMB10,454.1 million and RMB5,116.3 million, accounting for 36.5%, 36.6%, 24.9% and 25.7% of our
total purchases in the respective periods. In 2022, 2023 and 2024 and the six months ended June 30, 2025,
purchases from our largest supplier in each year during the Track Record Period amounted to
RMB5,065.5 million, RMB6,076.5 million, RMB2,713.2 million and RMB1,455.9 million, accounting for
12.6%, 16.2%, 6.5% and 7.3% of our total purchases in the respective periods.

During the Track Record Period, to the best knowledge of our Directors, none of our Directors, their
associates or any of our current Shareholders (who, to the knowledge of our Directors, own more than 5%
of our share capital) had any interest in our five largest customers or suppliers in any period during the
Track Record Period that are required to be disclosed under the Listing Rules.

COMPETITION

We operate our core business in the new energy battery materials market, which is relatively
concentrated with significant barriers to entry. These entry barriers include robust R&D capabilities, strong
customer recognition with lengthy certification process, access to key mineral resources and substantial
capital investment. Competition among the leading players in the market remains intense.
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We are the global leader of nickel-based and cobalt-based pCAM for lithium-ion batteries ranked by
shipment volume for five consecutive years since 2020. We compete with other manufacturers mainly based
on our ability to optimize vertically integrated global operations, strengthen customer relationships, and
continuously advance technology achievements.

SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following table sets forth summary financial data from our consolidated financial information
during the Track Record Period. The summary financial data set forth below should be read together with,
and is qualified in its entirety by reference to, the consolidated financial statements as set out in the
Accountants’ Report in Appendix I to this Prospectus, including the related notes. Our consolidated
financial information was prepared in accordance with IFRS.

Results of operations

Year Ended December 31,

Six Months Ended June 30,

2022

2023 2024

2024

2025

Revenue
Cost of sales .

(in RMB thousands, except for percentages)
(Unaudited)

30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0% 20,086,186 100.0% 21,322,547 100.0%
.(26,963,139) (88.9)% (29,696,767) (86.6)% (35,380,773) (88.0)% (17,517,858) (87.2)% (18,780,024) (88.1)%

Gross profit ..

Other income
and gains . ..
Selling and
marketing
expenses . ..
Administrative
expenses . ..
Research and
development
costs
Other
expenses . ..
Finance

Share of profits
and losses of:
Joint
ventures
Associates

Profit before
tax

Income tax
expense . ...

Profit for the
year

Profit
attributable
to:

Owners of the
parent . .....

Non-controlling
interests . ...

3,380,603 11.1% 4,576,456 13.4% 4,842,117 12.0% 2,568,328 12.8% 2,542,523 11.9%
636,747  2.1% 901,809  2.6% 733,599 1.8% 368,718 1.8% 267,119 1.3%
(56,277) (0.2)% (86,695) (0.3)% (111,487) (0.3)% (50,134)  (0.2)% (48,043) (0.2)%
(686,513) (2.3)%  (999,593) (2.9)% (1,156,896) (2.9% (570,950) (2.8)% (636,726) (3.0)%
(929,164) (3.1)% (1,055,686) (3.1)% (1,109,313) (2.8)% (450,535) (22)% (544,7164) (2.6)%
(112,843) (0.4)% (98,221) (0.3)%  (188,393) (0.5)% (68,386) (0.3)%  (238,587) (1.1)%
(538914) (1.8)%  (841,226) (2.5)% (1,037,366) (2.6)% (495,398) (2.5)%  (521,081) (2.4)%

133 0.0% (17,951) (0.1)% 39,701 0.1% 19,836 0.1% 3,673 0.0%
(782) 0.0% 2,006  0.0% 10,582 0.0% (12,133)  (0.1)% 2,939  0.0%

1,692,990 5.6% 2,380,899 6.9% 2,022,544 5.0% 1,309,346  6.5% 827,053  3.9%
(153,564) (0.5)% (280,410) (0.8)%  (234,789) (0.6)% (153,514) (0.8)% (121,403) (0.6)%

1,539,426  5.1% 2,100,489  6.1% 1,787,755  4.4% 1,155,832 5.8% 705,650  3.3%

1,548,644 5.1% 1,947,559 57% 1467224  3.6% 863,235  4.3% 735,192 3.4%

(9,218) 0.0% 152,930  0.4% 320,531 0.8% 292,597 1.5% (29,542)  (0.)%
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Non-IFRS measures

To supplement our consolidated financial statements that are presented in accordance with IFRS, we
also use non-IFRS measures, including EBITDA (Non-IFRS measure) and EBITDA margin (Non-IFRS
measure), as additional financial metrics, which are not required by, or presented in accordance with IFRS.
We believe that these non-IFRS measures facilitate comparisons of operating performance from period to
period by eliminating potential impact of certain items. We believe that these measures provide useful
information to investors and others in understanding and evaluating our consolidated financial statements in
the same manner as they help our management. However, our presentation of EBITDA (Non-IFRS
measure) and EBITDA margin (Non-IFRS measure) may not be comparable to similar item measures
presented by other companies. The use of these non-IFRS measures has limitations as an analytical tool, and
you should not consider them in isolation from, or as substitute for analysis of, our consolidated financial
statements or financial condition as reported under IFRS. We define EBITDA (Non-IFRS measure) as profit
for the year adjusted for interest income, income tax expense, finance costs and depreciation and
amortization. We define EBITDA margin (Non-IFRS measure) as EBITDA (Non-IFRS measure) as a
percentage of our total revenue.

Six Months Ended
Year Ended December 31, June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(Unaudited)
Profitfortheyear . ............... 1,539,426 2,100,489 1,787,755 1,155,832 705,650
adjusted for:
Interest income ................. (89,933)  (218,289)  (221,627) (104,159) (79,019)
Income tax expense .............. 153,564 280,410 234,789 153,514 121,403
Financecosts ................... 538,914 841,226 1,037,366 495,398 521,081
Depreciation and amortization . . . . . . 536,013 899,844 1,444,696 642,185 1,018,875
EBITDA (Non-IFRS measure) .... 2,677,984 3,903,680 4,282,979 2,342,770 2,287,990
EBITDA margin (Non-IFRS
MEASUTE) . ..o v i 8.8% 11.4% 10.6% 11.7% 10.7%
Revenue

During the Track Record Period, we primarily generated revenue from (i) the sales of new energy
battery materials, including four main categories based on the primary metal or chemical element, namely,
nickel-based materials, cobalt-based materials, phosphorus-based materials and other innovative materials,
(i1) sales of new energy metal products, substantially all of which were nickel products consisting of nickel
intermediates and electrolytic nickel, with the remainder comprising cobalt and copper products, (iii) metals
trading, (iv) resales of raw materials, and (v) others, which mainly include contract manufacturing services.
See “Business — Our Business and Products.”
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By products

The table below sets forth the breakdown of our revenue by products for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)
New energy battery
materials
Nickel-based
materials . ... 24,627,656 81.2% 21,733,466 63.4% 16,163,302 40.2% 8,830,575 44.0% 7,490,866 35.1%
Cobalt-based
materials .... 3,194,732 10.5% 2,957,722 8.6% 2,244,581 5.6% 1,078,274 54% 1,451,943 6.8%
Phosphorus-
based
materials . ... 661 0.0% 327,722 1.0% 679,644 1.7% 246,692 1.2% 670,075 3.1%
pCAM . ... 661 0.0% 327,722 1.0% 679,610 1.7% 246,692 1.2% 669,947  3.1%
CAM ..... - - - - 34 0.0% - 0.0% 128 0.0%
Other innovative
materials® . . . - - - - 9,869  0.0% 2,922 0.0% 19,368  0.1%
Sub-total 27,823,049 91.7% 25,018,910 73.0% 19,097,396 47.5% 10,158,463 50.6% 9,632,252 45.2%
New energy metal
products .. ....... - - 3,388,015 9.9% 13,483,103 33.5% 6,439,175 32.1% 9,272,895 43.5%
Metals trading . .. ... 9,881 0.0% 749,037  22% 4,355,858 10.8% 1,969,857 9.8% 546,540  2.6%
Resales of raw
materials ........ 1,888,469 6.2% 4,011,372 11.7% 1,829,391 4.5% 836,199  42% 1,249,179 5.9%
Others® . .......... 622,342 2.1% 1,105,889 3.2% 1,457,142  3.6% 682,493  3.4% 621,681 2.9%
Total ............. 30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0% 20,086,186 100.0% 21,322,547 100.0%
Note:

(1) Other innovative materials mainly include sodium-based and manganese-based pCAM.
(2) Others mainly include revenue from contract manufacturing services.

The table below sets forth the sales volume and average selling price of the main categories of our new
energy battery materials and the nickel products for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
Sales Average Sales Average Sales Average Sales Average Sales Average

volume® selling price® volume selling price® volume selling price® volume selling price® volume selling price®?
Ton’000 RMB’000/ton Ton’000 RMB’000/ton Ton’000 RMB’000/ton Ton’000 RMB’000/ton Ton’000 RMB’000/ton

New energy battery
materials
Nickel-based
materials ... .. 200.0 123.1 211.3 102.9 194.9 82.9 101.2 87.3 97.8 76.6
Cobalt-based
materials ..... 9.7 327.9 19.0 155.8 21.1 106.6 9.5 113.7 11.7 124.3
Phosphorus-based
materials ..... 0.1 143 319 10.3 77.9 8.7 28.2 8.8 73.0 9.2
New energy metal
products
Nickel
products® . ... - - 30.6 109.8 124.6 102.2 59.2 104.0 89.8 93.9
Metals trading
Electrolytic
nickel ........ 0.1 166.5 29 124.2 26.4 118.2 14.8 122.6 1.9 112.7

Note:

(1) Excluding the volume from our contract manufacturing services, revenue from which is recorded under “others” in our revenue.

(2) Average selling price is calculated through dividing revenue by the relevant sales volume during the same year, which represented the
average price at which our products were sold to our customers.

(3) The sales volume of nickel products was calculated based on the metal ton of nickel, representing the actual amount of pure nickel metal
contained in our nickel products, mainly including nickel intermediates, such as NPI, low-grade nickel matte, high grade nickel matte,
and other nickel products, such as electrolytic nickel.
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During the Track Record Period, we generated a majority of our revenue from the sales of new energy
battery materials and new energy metal products, which accounted for over 80% of our total revenue in each
period. Our revenue from sales of nickel-based materials decreased from RMB24,627.7 million in 2022 to
RMB16,163.3 million in 2024, and decreased from RMB®,830.6 million in the six months ended June 30,
2024 to RMB7,490.9 million in the six months ended June 30, 2025, primarily due to the decrease in the
selling prices of our nickel-based materials, which was in line with the downward industry trend. Our
revenue from sales of cobalt-based materials decreased from RMB3,194.7 million in 2022 to RMB2,244.6
million in 2024 primarily due to the decrease in selling prices as affected by the decrease in market price of
cobalt. Our revenue from sales of cobalt-based materials increased from RMB1,078.3 million in the six
months ended June 30, 2024 to RMB1,451.9 million in the six months ended June 30, 2025, primarily due
to the increase in selling prices as affected by the increase in prices of cobalt, which was driven by the
supply disruptions caused by the export suspension of a major cobalt-producing country since February
2025. We did not have local operations in this country during the Track Record Period and up to the Latest
Practicable Date.

Our revenue from sales of new energy metal products increased from RMB3,388.0 million in 2023 to
RMB13,483.1 million in 2024, and increased from RMB6,439.2 million in the six months ended June 30,
2024 to RMB9,272.9 million in the six months ended June 30, 2025, as we strategically sold more nickel
products to the broader market amid the expansion of our nickel production. Our revenue from metals
trading increased significantly from RMB9.9 million in 2022 to RMB4,355.9 million in 2024, primarily due
to the increase in trading volume of nickel products. Our revenue from metals trading decreased from
RMB1,969.9 million in the six months ended June 30, 2024 to RMB546.5 million in the six months ended
June 30, 2025, primarily due to a decrease in trading volume of nickel products. The decline in sales volume
was primarily due to the fewer trading opportunities to earn price differentials on metal commodities, as
identified through our ongoing assessment of market conditions and price fluctuations in the six months
ended June 30, 2025. The actual trading volumes in any given year may fluctuate based on prevailing
market dynamics and may not always meet the targets previously established. Nevertheless, we will
continue to closely monitor market developments and trading opportunities, and will adjust our trading
strategies as appropriate in response to future market conditions.

By geographical location

The table below sets forth the breakdown of our revenue by geographical location for the periods
indicated. Geographical location is solely based on the places of registration of our direct customers, which
may not align with the delivery destinations or end markets of our products for the periods indicated.
During the Track Record Period, we sold our products to customers with places of registration in
22 countries or regions in aggregate.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(Unaudited)
Mainland China . ... 20,124,343 66.3% 20,200,092 58.9% 22,339,155 55.5% 10,961,315 54.6% 10,538,496 49.4%
Overseas ......... 10,219,399  33.7% 14,073,131 41.1% 17,883,735 44.5% 9,124,871 45.4% 10,784,051 50.6%
South Korea . . . .. 4,603,070 152% 6,962,064 20.3% 5,197,928 12.9% 2,948,612 14.7% 2,066,557 9.7%
the Netherlands .. 4,662,692 15.4% 3,458,181 10.1% 176,866 0.4% 176,339 0.9% — —
Singapore . ...... 289,223  1.0% 224,527 0.7% 2,883,438 7.2% 1,439,692 7.2% 1,476,789 6.9%
Indonesia ....... 12,180 0.0% 1,383,876 4.0% 3,774,712 9.4% 1,749,464 8.7% 1,588,753 7.5%
United States . . .. 5,044 0.0% 57,510  0.2% 1,151,151 29% 769,652 3.8% 1,626,226 7.6%
Hong Kong .. ... — — 555,973  1.6% 2,292,402 57% 671,949 33% 2,175,620 10.2%
Others® .. ...... 647,185 2.1% 1,431,000 4.2% 2,407,238 6.0% 1,369,162 6.8% 1,850,107 8.7%
Total ............ 30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0% 20,086,186 100.0% 21,322,547 100.0 %

Note:

(1) Mainly include Switzerland, United Kingdom and Luxembourg.
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During the Track Record Period, the revenue contribution from overseas continuously increased,
primarily due to our continuous efforts in penetrating overseas markets and improvement of global
presence. As a result of our globalization strategy, we expect that the overseas market will continue to
account for a substantial portion of our total revenue in the future.

In particular, the revenue from sales to customers of South Korea decreased from RMB6,962.1 million
in 2023 to RMB5,197.9 million in 2024, and further decreased from RMB2,948.6 million in the six months
ended June 30, 2024 to RMB2,066.6 million in the six months ended June 30, 2025. The revenue
contribution from those customers decreased from 20.3% in 2023 to 12.9% in 2024, which further
decreased from 14.7% in the six months ended June 30, 2024 and 9.7% in the six months ended June 30,
2025. Such decrease was primarily due to the decrease in selling prices and sales volume of nickel-based
materials in South Korea, and the increase in our total revenue primarily attributable to the increase in
revenue from sales of new energy metal products.

The revenue from sales to customers with place of registration in the Netherlands decreased from
RMB3,458.2 million in 2023 to RMB176.9 million in 2024, and further decreased from RMB176.3 million
in the six months ended June 30, 2024 to nil in the six months ended June 30, 2025, primarily due to the
fact that the Customer A changed its transaction entities for part of the orders from its subsidiaries in the
Netherlands to the United States in 2024 and the six months ended June 30, 2025.

The revenue from sales to customers with place of registration in Singapore increased from
RMB224.5 million in 2023 to RMB2,883.4 million in 2024, with revenue contribution increased from 0.7%
in 2023 to 7.2% in 2024, primarily due to the significant increase in sales of new energy metal products to
customers with place of registration in Singapore. We started to produce nickel products in Indonesia since
2023, and several of our customers for these nickel products are registered in Singapore.

The revenue from sales to customers with place of registration in Indonesia increased from
RMB12.2 million in 2022 to RMB3,774.7 million in 2024, with revenue contribution increasing from 0.0%
in 2022 to 9.4% in 2024, primarily due to the increase in our sales of new energy metal products in
Indonesia as we started our production of nickel products in Indonesia since 2023.

The revenue from sales to customers with place of registration in the United States increased from
RMB57.5 million in 2023 to RMB1,151.2 million in 2024, and further increased from RMB769.7 million in
the six months ended June 30, 2024 to RMB1,626.2 million in the six months ended June 30, 2025. The
revenue contribution from those customers increased from 0.2% in 2023 to 2.9% in 2024, and further
increased from 3.8%in the six months ended June 30, 2024 to 7.6% in the six months ended June 30, 2025.
Such increase was primarily due to the fact that the Customer A changed its transaction entities for part of
the orders from its subsidiaries in the Netherlands and Shanghai to the United States in 2024 and the six
months ended June 30, 2025.

The revenue from sales to customers with place of registration in Hong Kong increased from nil in
2022 to RMB2,292.4 million in 2024, and further increased from RMB671.9 million in the six months
ended June 30, 2024 to RMB2,175.6 million in the six months ended June 30, 2025, primarily due to the
increase in our sales of new energy metal products to customers with place of registration in Hong Kong.
We started to produce nickel products in Indonesia since 2023, and several of our customers for these nickel
products are registered in Hong Kong.

See “Financial Information — Principal Components of Results of Operations — Revenue.”
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Gross profit and gross profit margin
By products

The table below sets forth the breakdown of our gross profit and the gross profit margin by business
nature for the periods indicated.
Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025

Gross Gross Gross Gross Gross
Gross  Profit Gross  Profit Gross  Profit Gross  Profit Gross  Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

(in RMB thousands, except for percentages)
(Unaudited)
New energy battery
materials
Nickel-based materials .. 3,070,332 12.5% 3,772,716 17.4% 3,209,255 19.9% 1,625,101 18.4% 1,334,942 17.8%
Cobalt-based materials .. 182,548 5.7% 243331 8.2% 238,618 10.6% 96,465 89% 375877 25.9%

Phosphorus-based

materials ........... 70 10.6%  (26,932) (8.2)% (70,902) (10.4)%  (4,122) (1.7)% (70,199) (10.5)%
pCAM ........... 70 10.6%  (26,932) (8.2)% (70,910) (10.4)%  (4,122) (1.7)% (70,231) (10.5)%
CAM ............ - - - - 8 23.6% - - 32 24.9%
Other innovative
materials ........... - - - - (2,110) 21.H)% 446  15.3% (9,072) (46.8)%
Sub-total ................. 3,252,950 11.7% 3,989,115 15.9% 3,374,861 17.7% 1,717,890 16.9% 1,631,548 16.9%
New energy metal products . . . - - 301,192  8.9% 1,016,899 75% 676,019 10.5% 690,171 7.4%
Metals trading ............. 143 1.4% 1,125 02% 37916  0.9% 837  0.0% 13,557 2.5%
Resales of raw materials .. ... 49,694 2.6% 154,782 3.9% 89,231 5.0% 1,446  0.3% 29,276  2.3%
Others ................... 77816 12.5% 130,241 11.8% 323,210 22.3% 172,137 253% 177,972 28.6%
Total .................... 3,380,603 11.1% 4,576,456 13.4% 4,842,117 12.0% 2,568,328 12.8% 2,542,523 11.9%
Gross profit per ton®
Nickel-based materials . . 15.3 17.9 16.5 16.1 13.6
Cobalt-based materials . . 18.7 12.8 11.3 10.2 322

Notes:

(1) Calculated by dividing gross profit from sales of new energy battery materials by the total volume (in metric tons) sold during the year.

During the Track Record Period, our gross profit margin was primarily affected by our product mix
and raw material prices. Our gross profit margin increased from 11.1% in 2022 to 13.4% in 2023, primarily
due to the increase in gross profit from sales of nickel-based materials. Our gross profit margin decreased
from 13.4% in 2023 to 12.0% in 2024, primarily due to the significant increase in revenue contribution from
of new energy metal products, which have lower gross profit margin as compared to our new energy battery
materials. Our gross profit margin decreased from 12.8% in the six months ended June 30, 2024 to 11.9% in
the six months ended June 30, 2025, primarily due to the increase in revenue contribution from new energy
metal products, which have lower gross profit margin as compared to our new energy battery materials, and
the decrease in gross profit margin of new energy metal products.

New energy battery materials

Nickel-based materials

The gross profit margin for our nickel-based materials improved from 12.5% in 2022 to 17.4% in
2023, while gross profit per ton increased from approximately RMB15,300 to RMB17,900. This increase in
gross profit per ton and gross profit margin was mainly driven by the lower cost per ton benefiting from
processing metals within our integrated supply chain, supported by the commencement of our nickel
production in 2023. In 2024, the gross profit margin for our nickel-based materials further improved to
19.9%, although gross profit per ton declined to approximately RMB16,500. The decrease in gross profit
per ton was mainly due to decline in the benchmark price of nickel. Nevertheless, our gross profit margin
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for the nickel-based materials improved in 2024 because the cost per ton decreased at a sharper rate than the
decrease in our average selling price, benefiting from the value we created through development and
manufacturing of nickel-based materials. Our gross profit margin from nickel-based materials remained
relatively stable at 18.4% and 17.8% in the six months ended June 30, 2024 and 2025, respectively, while
our gross profit per ton for nickel-based materials decreased from RMB16,100 per ton in the six months
ended June 30, 2024 to RMB13,600 per ton in the six months ended June 30, 2025, primarily due to the
decrease in nickel prices.

Cobalt-based materials

The gross profit margin for our cobalt-based materials increased from 5.7% in 2022 to 10.6% in 2024,
while the gross profit per ton decreased from approximately RMB18,700 in 2022 to RMB11,300 in 2024.
The decrease in gross profit per ton was mainly due to decline in cobalt prices. Nevertheless our gross profit
margin of our cobalt-based materials improved from 2022 to 2024 because the cost per ton decreased at a
sharper rate than the decrease in our average selling price. The gross profit per ton for our cobalt-based
materials increased from RMB10,200 per ton in the six months ended June 30, 2024 to RMB32,200 per ton
in the six months ended June 30, 2025, with gross profit margin increased from 8.9% to 25.9% during the
same period, primarily due to (i) an increase in selling prices of cobalt-based materials as a result of the
increased price of cobalt, and (ii) the use of raw materials that were procured earlier at lower prices when
cobalt prices were relatively low.

Phosphorus-based materials

The gross profit margin for our phosphorus-based materials decreased from 10.6% in 2022 to negative
gross profit margin of 8.2% in 2023. Such negative gross profit margin increased from 8.2% in 2023 to
10.4% in 2024. This decrease in gross profit margin was primarily due to the decrease in selling prices of
phosphorus-based materials as affected by intensified competition resulting from the over-supplies in the
market, while the raw materials did not decrease to the same extent as compared to the selling prices. Our
negative gross profit margin increased from 1.7% in the six months ended June 30, 2024 to 10.5% in the six
months ended June 30, 2025, primarily because we recorded less depreciation costs related to the
production facilities of phosphorus-based materials in the six months ended June 30, 2024 as those
production facilities were still undergoing frequent adjustment before being recognized as our assets during
that period.

New energy metal products

The gross profit margin of new energy metal products decreased in 2024, primarily due to the overall
decrease in prevailing market prices of nickel products in 2024, while sourcing costs remained high due to
mining production quotas, which restrained supply of lateritic nickel ores. The gross profit margin of new
energy metal products continued to decrease in the six months ended June 30, 2025 as compared to that in
the six months ended June 30, 2024, primarily due to the continuous decrease in the nickel prices.
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By geographical location

The table below sets forth the breakdown of our gross profit and the gross profit margin by business
nature for the periods indicated. Geographical location is solely based on the places of registration of our
direct customers, which may not align with the delivery destinations or end markets of our products for the
periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
Gross Gross Gross Gross Gross

Gross Profit Gross Profit Gross Profit Gross Profit Gross Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

(in RMB thousands, except for percentages)

(Unaudited)
Mainland China ... 1,817,630  9.0% 2,325,643 11.5% 2,383,233 10.7% 1,328,189 12.1% 1,401,750 13.3%
Overseas®) .. ..... 1,562,973 15.3% 2,250,813 16.0% 2,458,884  13.7% 1,240,139  13.6% 1,140,773  10.6%
Total ........... 3,380,603 11.1% 4,576,456 13.4% 4,842,117 12.0% 2,568,328 12.8% 2,542,523 11.9%

Note:

(1) Mainly include South Korea, Singapore, Indonesia, the Netherlands and Hong Kong.

Typically, the gross profit margin for our new energy battery materials from overseas customers was
higher than that of the customers in Mainland China, primarily because the products demanded by our
overseas customers are more advanced and high-end compared to those preferred by domestic customers,
who tend to be more cost-sensitive. Therefore, the overall gross profit margin from overseas customers was
higher than that of the customers in China from 2022 to 2024, as a greater mix of advanced products, such
as high- and ultra-high nickel pCAM, which generally have higher gross profit margin, were sold to our
overseas customers. However, the overall gross profit margin from overseas decreased from 13.6% in the
six months ended June 30, 2024 to 10.6% in the six months ended June 30, 2025 primarily due to the
decrease in nickel price which resulted in a lower gross profit margin of our new energy metal products that
were mainly sold in overseas. The increase in our gross profit margin in Mainland China increased from
12.1% in the six months ended June 30, 2024 to 13.3% in the six months ended June 30, 2025, primarily
due to the increase in gross profit margin for our cobalt-based materials which were mainly sold in
Mainland China.

See “Financial Information — Principal Components of Results of Operations — Gross Profit and
Gross Profit Margin.”

Our net profit increased from RMB1,539.4 million in 2022 to RMB2,100.5 million in 2023, which
decreased to RMB1,787.8 million in 2024, primarily due to the fluctuation in gross profit as mentioned
above. Our net profit decreased from RMBI1,155.8 million in the six months ended June 30, 2024 to
RMB705.7 million in the six months ended June 30, 2025, primarily due to (i) a decrease in other income
and gains primarily attributable to the decrease in government grants, (ii) an increase in research and
development expenses primarily attributable to an increase in salaries, compensations and benefits, and
(iii) an increase in other expenses primarily attributable to an increase in exchange losses mainly caused by
the fluctuation in exchange rates of US dollar.
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Financial position

As of
As of December 31, June 30,
2022 2023 2024 2025
(in RMB thousands)

Total non-current assets . ............uuueee.... 21,112,556 32,044,317 39,176,747 40,769,354
Total current assets . ... 32,590,359 29,966,649 33,718,432 33,924,751
Totalassets . ............... . .. ... 53,702,915 62,010,966 72,895,179 74,694,105
Total non-current liabilities . .................... 15,768,120 17,605,072 19,367,145 18,777,198
Total current liabilities ........................ 17,590,661 16,482,201 24,039,467 26,487,312
Total liabilities . ............ ... .. ........... 33,358,781 34,087,273 43,406,612 45,264,510
Netcurrent assets ........................... 14,999,698 13,484,448 9,678,965 7,437,439
Netassets . ........... . 20,344,134 27,923,693 29,488,567 29,429,595
Total equity .....................cciiiiiia... 20,344,134 27,923,693 29,488,567 29,429,595

Our net current assets decreased from RMB14,999.7 million as of December 31, 2022 to
RMB13,484.4 million as of December 31, 2023, primarily due to a decrease in total current assets, mainly
including (i) a decrease in inventories of RMB1,691.1 million primarily, (ii) a decrease in pledged deposits
of RMB1,227.6 million, and (iii) a decrease in cash and cash equivalents of RMB2,581.8 million, which
was partially offset by an increase in prepayments, deposits and other receivables of RMB2,696.2 million.
Such decrease in total current assets was partially offset by a decrease in total current liabilities, mainly
including (i) a decrease in trade and bills payables of RMB129.4 million, (ii) a decrease in derivative
financial instructions of RMB457.9 million, and (iii) a decrease in interest-bearing bank borrowings of
RMBY967.5 million, which was partially offset by an increase in other payables and accruals of RMB408.9
million.

Our net current assets decreased from RMB13,484.4 million as of December 31, 2023 to
RMB9,679.0 million as of December 31, 2024, primarily due to an increase in total current liabilities,
mainly including (i) an increase in trade and bills payable of RMB1,655.9 million, (ii) an increase in
interest-bearing bank borrowings of RMB4,178.2 million for capital expenditure and operational purposes,
and (iii) an increase in bonds payables of RMB1,024.8 million. Such increase in total current liabilities was
partially offset by an increase in total current assets, mainly including (i) an increase in inventories of
RMB1,897.3 million, and (ii) an increase in financial assets at fair value through profit or loss of
RMB2,012.2 million.

Our net current assets decreased from RMB9,679.0 million as of December 31, 2024 to
RMB7,437.4 million as of June 30, 2025, primarily due to an increase in total current liabilities, mainly
including (i) an increase in trade and bills payables of RMB2,851.3 million and (ii) an increase in interest
bearing bank borrowings of RMB12.0 million. Such increase in total current liabilities was partially offset
by an increase in total current assets, mainly including (i) an increase in prepayments, deposits and other
receivables of RMB789.7 million, (ii) an increase in trade and bills receivables of RMB553.6 million and
(ii1) an increase in inventories of RMB400.4 million.

Our total equity increased from RMB20,344.1 million as of December 31, 2022 to
RMB27,923.7 million as of December 31, 2023, primarily due to (i) the profit for the year of
RMB2,100.5 million in 2023, (ii) the acquisition of subsidiaries of RMB1,407.4 million in 2023, and
(iii) the capital contribution of non-controlling shareholders of RMB4,418.6 million in 2023. Our total
equity increased from RMB27,923.7 million as of December 31, 2023 to RMB29,488.6 million as of
December 31, 2024, primarily due to (i) the profit for the year of RMB1,787.8 million in 2024, (ii) the
capital contribution of non-controlling shareholders of RMB2,338.4 million in 2024, which was partially
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offset by (i) the acquisition of non-controlling interests of RMB1,504.6 million in 2024, and (ii) the
payment of dividends of RMB1,031.1 million in 2024. Our total equity remained relatively stable at
RMB?29,488.6 million as of June 30, 2024 to RMB29,429.6 million as of June 30, 2025. See “Consolidated
Statements of Changes of Equity” in the “Appendix I — Accountants’ Report” to this Prospectus.

See “Financial Information — Selected Balance Sheet Items.”

Cash flows
Six Months
Ended
Year Ended December 31, June 30,
2022 2023 2024 2025
(in RMB thousands)

Operating profit before working capital

changes .......... .. .. . i i 2,878,055 4,169,086 4,334,955 2,346,284
Changes in working capital ................ (7,688,240) 399,780 (120,126) (731,011)
Income tax paid ............ ... ... ... .. (143,382) (183,677) (271,866) (139,632)
Net cash flows (used in)/from operating

aCtiVItIeS .. .ovv i (4,953,567) 4,385,189 3,942,963 1,475,641
Net cash flows used in investing activities . . . . . (11,775,398) (9,644,253) (9,972,453) (2,536,487)
Net cash flows from financing activities ... ... 23,392,695 2,519,319 5,556,277 745,285
Net increase (decrease) in cash and cash

equivalents . .......................... 6,663,730 (2,739,745) (473,213) (315,561)
Cash and cash equivalents at beginning of the

VEAT © ottt e e e 6,337,216 12,979,249 10,397,466 10,083,956
Effects of foreign exchange rate changes, net . . (21,697) 157,962 159,703 (123,122)
Cash and cash equivalents at end of the

YeAr . .. 12,979,249 10,397,466 10,083,956 9,645,273

In 2022, we had net cash used in operating activities of RMB4,953.6 million, which primarily due to
our profit before tax of RMB1,693.0 million, as adjusted for the items including (i) certain non-cash and
non-operating items, primarily comprising (a) finance costs of RMB538.9 million, (b) depreciation of
property, plant and equipment of RMB497.5 million, and (c) write-down of inventories to net realizable
value of RMB122.9 million, and (ii) changes in working capital, which primarily comprised (a) an increase
in inventories of RMB4,883.9 million, (b) an increase in trade receivables of RMB1,744.7 million, and
(c) an increase in prepayments and other assets of RMB1,116.2 million, which was partially offset by an
increase in derivative financial instruments of RMB423.2 million.

See “Financial Information — Cash Flows.”

— 18—



SUMMARY

KEY FINANCIAL RATIOS
Six
Months
Ended/
Year Ended/As of As of
December 31, June 30,
2022 2023 2024 2025
Returnon assets™) . ... ... . 2.9% 3.4% 2.5% 1.9%
Returnonequity® . ... ... ... ... .. 7.6% 7.5% 6.1% 4.8%
Gearing ratio® ... ... .. L 110.4%  83.2% 972%  96.9%
Currentratio® ........ ... ... ... 1.9 1.8 14 1.3
Quick ratio® . . ... 1.3 1.3 1.0 0.9
Notes:
(1) Return on assets is calculated based on the total profit for the relevant year/period divided by the ending balance of total assets

@

3
@
®)

and multiplied by 100%. For illustrative purpose, return on assets for the six months ended June 30, 2025 is calculated on an
annualised basis, and may not represent the ratio for the year of 2025.

Return on equity is calculated based on the total profit for the relevant year/period divided by the ending balance of total equity
and multiplied by 100%. For illustrative purpose, return on equity for the six months ended June 30, 2025 is calculated on an
annualised basis, and may not represent the ratio for the year of 2025.

Gearing ratio is calculated based on interest-bearing bank borrowings, bonds payable, amount due to non-controlling
shareholders, convertible bonds and lease liabilities divided by the ending balance of total equity and multiplied by 100%.
Current ratio is calculated based on the total current assets divided by the total current liabilities as at the end of the respective
year/period.

Quick ratio is calculated as total current assets less inventories divided by the total current liabilities as at the end of the
respective year/period.

RISK FACTORS

We face risks including those set out in the section headed “Risk Factors.” As different investors may

have different interpretations and criteria when determining the significance of a risk, you should read the
“Risk Factors” section in its entirety before you decide to invest in our Offer Shares. Some of the major
risks that we face include:

*  Our business is exposed to the supply-demand dynamics in the battery industry, and is affected by
market demand for the end products where our new energy battery materials are used.

*  The sizes of the markets for our products may be smaller than estimated and new market
opportunities may not develop as quickly as we expect, or at all, limiting our ability to
successfully sell our products.

*  We are exposed to risks relating to price fluctuations of raw materials.

*  We source certain raw materials from the market, and we may not be able to secure our supply of
such materials in a stable, timely and cost-effective manner.

e If we are unable to manage our growth or execute our strategies, such as globalization of customer
base or integration of industry value chain effectively, our business and prospects may be
materially and adversely affected.

*  We may not be able to increase our production capacity as planned, and even if our production

expansion projects proceed as planned, we may not be able to increase our production output in a
timely manner or at all as envisaged.
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*  We may fail to keep up with rapid technological changes and evolving industry standards.
*  We face competition in our business.

*  Our overseas expansion strategy and ability to conduct business in various jurisdictions is subject
to uncertainties and risks.

OUR CONTROLLING SHAREHOLDERS

Immediately following the completion of the Global Offering (assuming the Over-allotment Option is
not exercised), Mr. Deng and Ms. Wu will hold an aggregate of approximately 50.68% of the total issued
Shares, comprising approximately 2.84% direct interest held by Mr. Deng, approximately 46.21% indirect
interest held by Zhongwei Holding and approximately 1.64% indirect interest held by Hongxin Chengda.
Therefore, Mr. Deng and Ms. Wu will control an aggregate of more than 30% of the voting rights in the
Company. Accordingly, Mr. Deng, Ms. Wu, Zhongwei Holding and Hongxin Chengda are and will
continue to be a group of Controlling Shareholders upon the Listing. See “Relationship with the Controlling
Shareholders.”

DIVIDEND POLICY
During the Track Record Period, we declared cash dividends to our shareholders as follows:

Six
Months
Ended
Year Ended December 31, June 30

2022 2023 2024 2025

(in RMB thousands)
Ordinary A Shares
Interimdividend . .......... ... . . ... - - 260,460 -
Final dividend in respect of the previous year, declared and
paid during the following year (tax inclusive) .......... 101,753 173,023 772,489 328,451
Dividends of lapsed restricted shares . .................. - (344) (1,813) (3,218)
Total 101,753 172,679 1,031,136 325,233

As of the Latest Practicable Date, we had paid these dividends in full.

According to applicable laws in mainland China and our Articles of Association, we will pay dividends
out of our profit after tax only after we have made the following allocations: recovery of the losses incurred
in the previous year; allocations to the statutory reserve equivalent to 10% of our profit after tax until the
cumulative amount reaches 50% or more of the Company’s registered capital; allocations to a discretionary
common reserve of certain percentage of our profit after tax that are approved by Shareholders’ general
meeting. We may distribute our profits in the form of cash, stock, or a combination of both. The aggregate
cash dividend for any three consecutive years shall not be less than 30% of the average distributable profits
realized during such three years. We may distribute an interim dividend based on our current operating
profits and cash flow situation.

We adopted “Shareholder Return Plan for 2024-2026” in 2024. We have strictly implemented this
plan, which outlines the decision-making process for setting dividend standards and profit distribution
policies, aiming to ensure a stable and consistent approach to profit distribution. After the completion of the
Global Offering, our future profit distributions may be carried out in the form of cash dividends or stock
dividends or a combination of cash dividends and stock dividends. Any proposed distribution of dividends
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is subject to the discretion of our Board and the approval at our Shareholders’ meetings. Our Board may
recommend a distribution of dividends in the future after taking into account our results of operations,
financial condition, operating requirements, capital requirements, shareholders’ interests and any other
conditions that our Board may deem relevant.

LISTING EXPENSES

Listing expenses represent professional fees, underwriting commission and fees incurred in connection
with the Listing and the Global Offering. Our listing expenses are estimated to be approximately
RMB103.8 million (including underwriting commission) accounting for 3.0% of the gross proceeds of the
Global Offering, assuming that an Offer Price of HK$35.90 per H Share (being the mid-point of the Offer
Price range stated in this Prospectus) and no exercise of the Over-allotment Option. Among our listing
expenses, approximately RMB97.7 million is directly attributable to the issuance of Shares and will be
charged to equity upon the completion of the Listing, and approximately RMB6.1 million has been or will
be charged to our consolidated statements of profit or loss and other comprehensive income. The listing
expenses we incurred in the Track Record Period and expect to incur would consist of approximately
RMB51.2 million underwriting related expenses and fees (including underwriting commissions, SFC
transaction levy, Stock Exchange trading fee and AFRC transaction levy), approximately RMB38.0 million
non-underwriting-related expenses and fees including fees for the Joint Sponsors, legal adviser and
reporting accountant and approximately RMB14.6 million for other non-underwriting-related fees and
expenses. During the Track Record Period, we incurred RMB21.7 million of listing expenses, among
which, RMB21.1 million was included in prepayments, other receivables and other assets and & will be
subsequently charged to our equity upon completion of the Listing and RMBO0.6 million was charged to our
consolidated statement of comprehensive income.

The listing expenses above are the latest practicable estimate for reference only, and the actual amount
may differ from this estimate.

GLOBAL OFFERING STATISTICS

The statistics in the following table are based on the assumption that (i) the Global Offering has been
completed and 104,225,400 H Shares are newly issued under the Global Offering, and (ii) the Over-
allotment Option is not exercised.

Based on an Offer Price Based on an Offer Price Based on an Offer Price
of HK$34.00 per H Share of HK$35.90 per H Share of HK$37.80 per H Share

Market capitalization

of our H Shares® . .. HK$3,543.7 million HK$3,741.7 million HK$3,939.7 million
Market capitalization

of our A Shares® . . . RMB39,384.8 million RMB39,384.8 million RMB39,384.8 million
Unaudited pro

forma adjusted

consolidated net

tangible assets

attributable to

owners of the parent

per share® . ....... HK$21.86 HK$22.04 HK$22.23

Note:

(1) Calculated based on the assumption that the Global Offering has been completed and 104,225,400 H Shares are newly issued
under the Global Offering.
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(2) Calculated based on the average closing price of the A Shares of RMB43.37 per Share for the five business days immediately
preceding the Latest Practicable Date and the total number of 938,028,458 A Shares as of the Latest Practicable Date and
excluding 29,832,872 treasury shares.

(3) The unaudited pro forma adjusted consolidated net tangible assets per share is arrived at after adjustments referred in
“Appendix II — Unaudited Pro Forma Financial Information” in this Prospectus and on the basis of 1,042,253,858 Shares in
issue immediately following the completion of the Global Offering and does not take into account of any Shares which may be
issued upon the exercise of the Over-allotment Option.

(4) Save as disclosed in the Appendix II, no adjustment has been made to reflect any trading result or other transactions of the
Group entered into subsequent to June 30, 2025.

(5) If we paid 2025 interim dividend of RMB2.80 (tax inclusive) per 10 shares for total of 908,195,586 shares, the unaudited pro
forma adjusted consolidated net tangible assets per share would be HK$21.59, HK$21.77 or HK$21.95 based on the Offer Price
of HK$34.00 per Share, HK$35.90 per Share or HK$37.80 per Share, respectively.

USE OF PROCEEDS

Assuming an Offer Price of HK$35.90 per H Share (being the midpoint of the range of the Offer Price
stated in this Prospectus), we estimate that we will receive net proceeds of approximately
HK$3,627.9 million from the Global Offering after deducting the underwriting commissions and other
estimated expenses in connection with the Global Offering (assuming the Over-allotment Option is not
exercised). We intend to use our proceeds for the purposes and in the amounts set forth below.

e approximately 50.0%, or HK$1,814.0 million, will be used to expand production and supply chain
capabilities;

. approximately 40.0%, or HK$1,451.2 million, will be used for R&D of new energy battery
materials and advancing digitalization; and

»  approximately 10.0%, or HK$362.8 million, will be used for working capital and other general
corporate purposes.

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE

Since December 2020, the Company has been listed on the Shenzhen Stock Exchange. As of the Latest
Practicable Date, our Directors confirmed that we had no instances of material non-compliance with the
rules of the Shenzhen Stock Exchange and other applicable securities laws and regulations of the PRC in
any material respects, and, to the best knowledge of our Directors having made all reasonable enquiries,
there was no material matter that should be brought to the investors’ attention in relation to our compliance
record on the Shenzhen Stock Exchange. Based on the independent due diligence conducted by the Joint
Sponsors, nothing has come to the Joint Sponsors’ attention that would cause them to disagree with our
Directors’ confirmation with regard to the compliance records of the Company on the Shenzhen Stock
Exchange in any material respects.

IMPACT OF TARIFF

We have a global operation, with production facilities in China, Indonesia, Morocco and South Korea,
while our products are primarily sold in China, South Korea, Singapore, Indonesia and the United States.
The production and sales of our products involve moving raw materials and products across borders, which
could entail tariff.

In March 2025, the president of the United States imposed 20% tariffs on Chinese goods. On April 2,
2025, the president of the United States imposed a 10% across-the-board tariff on all imports from the
U.S.’s trading partners, along with additional country-specific tariffs for various countries (the so-called
“‘reciprocal tariffs’’, as adjusted from time to time, and, together with the above-mentioned tariffs, the
‘“Additional US Tariffs’”). On April 9, 2025, it was announced that the reciprocal tariffs would be paused
for 90 days for all countries but China. On April 10, 2025, the reciprocal tariffs on China were raised to
125%. The United States and China are engaging in trade discussions, and on May 12, 2025, the United
States stated that they would lower the reciprocal tariffs on China to 10% for 90 days.

—-22 —



SUMMARY

On May 28, 2025, the U.S. Court of International Trade ruled that the Additional US Tariffs exceeded
the president’s legal authority. The international tariff policies are rapidly evolving, and the final outcome,
including whether the current US Tariffs can be implemented as proposed, is highly uncertain.

We believe that the Additional US Tariffs, including the corresponding tariff policies introduced by
other countries, assuming they are enforced as proposed, will not have a material and adverse impact on our
business and results of operations, on the bases that (i) we make very limited direct exports to the United
States, and therefore has insignificant direct exposure to the tariffs imposed by the United States; and
(i1) downstream customers who import the end products incorporating our products in the United States, are
responsible for the tariffs; (iii) we do not intend to further expand our business or significantly increase our
direct sales in the United States; and (iv) we do not source any major raw materials from the United States.

See “Business — Tariff” for further details.
THE IMPACT OF COVID-19 PANDEMIC

The outbreak of COVID-19 pandemic has materially and adversely affected the global economy since
the first quarter of 2020. In response, the PRC government and the governments of other countries have
implemented numerous anti-pandemic measures, to safeguard public health and interest. During the Track
Record Period and up to the Latest Practicable Date, our production activities have not encountered any
material disruption due to the COVID-19 pandemic, nor did we experience temporary closure or shutdown
of our offices or production facilities due to the COVID-19 pandemic.

Accordingly, our Directors believe that the outbreak of COVID-19 pandemic has not had any material
adverse impact on our business, financial condition or results of operations during the Track Record Period
and up to the Latest Practicable Date. However, there is no assurance that our operation or production
activities will not be affected in the future due to pandemic or other events. See “Risk Factors — Risks
Relating to Our Industry and Business — Our facilities or operations could be damaged or adversely
affected as a result of natural disasters and other catastrophic events.” As such, we plan to stay alert and
closely monitor and evaluate the market situation based on any development of the COVID-19 pandemic in
the future.

RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE
Unaudited financial information for the nine months ended September 30, 2025

We are a public company listed on the Shenzhen Stock Exchange and we have disclosed unaudited key
financial information prepared under PRC GAAP as of and for the nine months ended September 30, 2025
pursuant to the relevant PRC securities laws and regulations. We have included our unaudited interim
condensed consolidated financial information prepared in accordance with International Accounting
Standard 34 Interim Financial Reporting as of and for the nine months ended September 30, 2025 in
Appendix IA to this Prospectus. Our unaudited interim condensed consolidated financial information as of
and for the nine months ended September 30, 2025 has been reviewed by our reporting accountant in
accordance with International Standard on Review Engagements 2410, Review of Interim Financial
Information Performed by the Independent Auditor of the Entity.

Revenue
Our revenue increased by 10.4% from RMB30,162.9 million in the nine months ended September 30,
2024 to RMB33,297.5 million in the nine months ended September 30, 2025, primarily due to the increase

in revenue from sales of new energy metal products, cobalt-based materials and phosphorus-based
materials, which was partially offset by the decrease in revenue from sales of nickel-based materials.
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The table below sets forth the sales volume and average selling prices of our major product.

Nine Months Ended September 30,

2024 2025
Average Average
Sales selling Sales selling
Volume® price® Volume® price®

Ton’000 RMB’000/ton Ton’000 RMB’000/ton
New energy battery materials

Nickel-based materials ..................... 151.3 84.0 152.4 76.9

Cobalt-based materials ..................... 15.6 109.3 17.9 140.6

Phosphorus-based materials ................. 46.6 8.7 115.8 9.1
New energy metal products

Nickel products® . ....... ... ... .. ... ....... 87.7 104.8 131.8 93.4
Note:

(1) Excluding the volume from our contract manufacturing services, revenue from which is recorded under “others” in our revenue.

(2) Average selling price is calculated through dividing revenue by the relevant sales volume during the same year, which
represented the average price at which our products were sold to our customers.

(3) The sales volume of nickel products was calculated based on the metal ton of nickel, representing the actual amount of pure
nickel metal contained in our nickel products, mainly including nickel intermediates, such as NPI, low-grade nickel matte, high
grade nickel matte, and other nickel products, such as electrolytic nickel.

As affected by the continuous decrease in market prices of nickel, the average selling price of our nickel-
based materials and nickel products decreased in the nine months ended September 30, 2025 as compared to
that of the corresponding period in 2024. Such decrease in average selling prices was in line with the
prevailing market trend. The average selling price of our phosphorus-based materials increased in the
nine months ended September 30, 2025 as compared to that of the corresponding period in 2024, as a result of
the supply and demand dynamics affected by the increase in end market needs for LFP batteries. As a result of
our continuous efforts in expanding our market share and increase the production capacity of our phosphorus-
based materials, the sales volume of our phosphorus-based materials increased significantly from 46,600 ton in
the nine months ended September 30, 2024 to 115,800 ton in the nine months ended September 30, 2025.
According to Frost & Sullivan, the prices of nickel is expected to continue to decrease during 2025 while at a
relatively modest rate, which is expected to continuously affect our results of operations. As shown in the
sensitivity analysis that illustrates the effects of hypothetical fluctuations in nickel on our gross profit for the
periods indicated, the decrease in nickel price has historically and is expected to lead the decrease in our gross
profit, which in turn could negatively affect our net profit in 2025.

Cost of sales

Our cost of sales increased by 10.9% from RMB26,392.1 million in the nine months ended
September 30, 2024 to RMB29,270.3 million in the nine months ended September 30, 2025, which was
generally in line with the growth of our revenue.

Gross profit

Our gross profit increased by 6.8% from RMB3,770.9 million in the nine months ended September 30,
2024 to RMB4,027.1 million in the nine months ended September 30, 2025, primarily due to the increase in
revenue. Our gross profit margin remained relatively stable at 12.5% and 12.1% in the nine months ended
September 30, 2024 and 2025, respectively.

Other income and gains

Our other income and gains decreased by 42.1% from RMB600.9 million in the nine months ended
September 30, 2024 to RMB348.2 million in the nine months ended September 30, 2025, primarily due to
the decrease in government grants of RMB205.2 million.
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Selling and marketing expenses

Our selling and marketing expenses increased by 7.5% from RMB76.5 million in the nine months
ended September 30, 2024 to RMBS82.3 million in the nine months ended September 30, 2025. As a
percentage of our revenue, the selling and marketing expenses remained relatively stable at 0.3% and 0.2%
in the nine months ended June 30, 2024 and 2025, respectively.

Administrative expenses

Our administrative expenses increased by 17.2% from RMB822.4 million in the nine months ended
September 30, 2024 to RMB964.2 million in the nine months ended September 30, 2025, primarily due to
the increase in salaries, compensations and benefits. As such, as a percentage of our revenue, the
administrative expenses increased from 2.7% in the nine months ended September 30, 2024 to 2.9% in the
nine months ended September 30, 2025.

Research and development expenses

Our research and development expenses increased by 15.5% from RMB718.0 million in the
nine months ended September 30, 2024 to RMB829.3 million in the nine months ended September 30,
2025, primarily due to an increase in salaries, compensations and benefits. As a percentage of our revenue,
the research and development remained relative stable at 2.4% and 2.5% in the nine months ended
September 30, 2024 and 2025, respectively.

Other expenses

Our other expenses increased by 99.1% from RMB217.6 million in the nine months ended
September 30, 2024 to RMB433.3 million in the nine months ended September 30, 2025, primarily due to
an increase in exchange losses mainly caused by the fluctuation in exchange rates of US dollar.

Profit for the period

As a result of the foregoing, our profit for the period decreased from RMB1,646.7 million in the
nine months ended September 30, 2024 to RMB1,111.1 million in the nine months ended September 30, 2025.

Asset and liabilities

Our total assets increase from RMB72,895.2 million as of December 31, 2024 to RMB76,503.0 million
as of September 30, 2025, primarily due to an increase in property, plant and equipment and inventories.
Our total liabilities increased from RMB43,406.6 million as of December 31, 2024 to RMB46,906.5 million
as of September 30, 2025, primarily due to an increase trade and bills payables and interest-bearing bank

and other borrowings. As a result, our net assets remained relatively stable at RMB29,488.6 million as of
December 31, 2024 to RMB29,596.5 million as of September 30, 2025.

Cash flow

In the nine months ended September 30, 2025, we recorded net cash flow generated from operating
activities of RMB2,215.3 million, net cash flow used in investing activities of RMB5,046.4 million, and net
cash flow generated from financing activities of RMB1,282.4 million.
Regulatory updates

On October 9, 2025, the Ministry of Commerce and the General Administration of Customs jointly
released several policies (the “October 9 Policies”), which impose export control measures on rare earths and

other critical materials, such as super-hard materials and certain items related to lithium-ion batteries and
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artificial graphite anode materials, as well as certain equipment and raw materials for rare earths. Among the
October 9 Policies, the Announcement on the Export Control of Certain Items Related to Lithium Batteries
and Artificial Graphite Anode Materials (Ministry of Commerce & General Administration of Customs
Announcement [2025] No.58) ( <A ¥HEE 5 MR A% £7 88 AR B4 BLAH B BB I s 1 9 R e gy (RS
TR AR E A 5202545558%%) ) (“Announcement No.58”) imposes export control measures on certain
items related to lithium batteries. The Announcement No. 58 was originally scheduled to take effect on
November 8, 2025, while it has been further announced on October 30, 2025 that the implementation of the
Announcement No. 58 will be suspended for one year and the PRC government will further consider and
refine specific plans during such year. Upon effect and implementation of the Announcement No. 58, specified
items including certain cathode materials will become subject to export control. Among the products
manufactured and sold by us during the Track Record Period and up to the Latest Practicable Date, part of the
nickel-based materials (namely, nickel-cobalt-manganese hydroxide and nickel-cobalt-aluminium hydroxide)
(the “Controlled Nickel-based Materials™) and part of the phosphorus-based materials (namely, lithium iron
phosphate) (the “Controlled Phosphorus-based Materials” (collectively, the “Controlled Items” fall within
the controlled items expressly listed in Announcement No. 58. Rare earths are not among our export products.
Apart from the Controlled Items, none of our other products falls within the scope of October 9 Policies.

As advised by the PRC Legal Adviser, we can continue to export the Controlled Items as usual without
an export license until the effect and implementation of the Announcement No. 58. However, upon the
effect and implementation of the Announcement No. 58, any export of Controlled Items shall, on top of
existing export procedures, comply with the Export Control Law of the People’ Republic of China ( (# %
A BRILFNE 045 175) ) and the Control List for the Export of Dual-Use Items and Technologies of the
People’ Republic of China ( {3 NRILHAE WY E L 0 & HIFE]) ). According to the issued
Announcement No. 58, there is no transitional arrangement after its effectiveness. We shall submit a written
application for obtaining the “Dual-Use Items and Technologies Export License” to the Ministry of
Commerce, which shall contain the end-use certificates with the end-user information, such as their
identities and purpose for procurements of relevant products. The application is subject to review and
approval by the competent authorities, and we need to submit the export license to customs when going
through export declaration procedures after the effectiveness of Announcement No. 58. According to
consultations conducted by us with the commerce authorities of China, we shall take normal procedures to
obtain export licenses for the Controlled Items. As of the Latest Practicable Date, we had almost finished
the preparation of application materials and expected to submit the applications in time before the effect and
implementation of the Announcement No. 58. According to the relevant laws and regulations and as advised
by the PRC Legal Adviser, the competent authorities are expected to revert the review results and, if the
application passes the review, issue the export license within 45 working days after receiving the
application. Following the discussions with the PRC Legal Adviser, as well as a review of applicable laws
and regulations and to the best of our knowledge, we do not foresee substantive legal or operational
obstacles for obtaining the export license provided that the application materials comply with regulatory
requirements.

We had taken and plan to take several measures to mitigate the impact of such announcement,
including potential substitutes for exports of Controlled Nickel-based Materials from China with Controlled
Items produced in our Morocco and Indonesia production bases and prioritizing the production and delivery
of Controlled Items for existing orders before the Announcement No. 58 takes effect. We will closely
monitor the implementation of Announcement No. 58 and continuously assess its impact. We will adjust
those measures as necessary in time to ensure the compliance. See “Business —Export Control,” and "Risk
Factors - We are subject to anti-corruption, anti-bribery, anti-money laundering, financial, export control
regulations and similar laws and regulations. Any non-compliance with such laws can subject us to
administrative, civil and criminal fines and penalties, collateral consequences, remedial measures and legal
expenses, all of which could adversely affect our business, results of operations, financial condition and
reputation.”
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In 2022, 2023 and 2024 and the six months ended June 30, 2025, the revenue generated from exports
of Controlled Nickel-based Materials amounted to approximately RMB4.8 billion, RMBS5.6 billion,
RMB2.7 billion and RMBO.6 billion, respectively, accounting for approximately 16%, 16%, 7% and 3% of
our total revenue in the corresponding period. In the first half of 2025, we conducted trial production and
customer verification process for the Controlled Phosphorus-based Materials, with revenue of around
RMBO.1 million generated from export of such materials in the six months ended June 30, 2025. The
decrease in revenue from export of Controlled Nickel-based Materials as a percentage of our total revenue
from 16% in 2023 to 7% in 2024 and further to 3% in the six months ended June 30, 2025, primarily due to
(i) the decrease in export of Controlled Nickel-based Materials primarily attributable to the gradual adoption
of LFP batteries in mass market EV in overseas markets, and (ii) the overall decrease in revenue
contribution from sales of nickel-based materials attributable to the significant increase in revenue from
sales of new energy metal products since 2023. We expect that the revenue contribution from the export of
the Controlled Nickel-based Materials will continue to decrease for the year ending December 31, 2025, as
compared with that in the year ended December 31, 2024. Based on the above, after discussion with the
PRC Legal Adviser, our Directors are of the view that the implementation of Announcement No. 58 is not
expected to have material adverse effect on our business, results of operations and financial condition.

Save as disclosed, our Directors confirmed that, up to the date of this Prospectus, there has been no
material adverse change in our financial position, trading and prospect since June 30, 2025, and there has
been no event since June 30, 2025 that would materially affect the information as set out in the
Accountants’ Report in Appendix I to this Prospectus.
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In this Prospectus, unless the context otherwise requires, the following terms and expressions shall
have the meanings set out below. Certain other terms are explained in “Glossary of Technical Terms.”

“A Share(s)”

“Accountants’ Report”

“affiliate(s)”

“AFRC”

“ARS”

“Articles” or “Articles of

Association”

“associate(s)”

“Audit Committee”

“Board” or “Board of Directors”

“Business Day”

“CAC”

“Capital Market Intermediary(ies)”
or “CMI(s)”

“CCASS”

“CCASS Clearing Participant”

“China,” “mainland China,” or “the

PRC”

“close associate(s)”

ordinary shares issued by our Company, with a nominal value of
RMBI1.00 each, which are listed on the Shenzhen Stock Exchange
and traded in Renminbi

the accountants’ report of our Company, the text of which is set
out in Appendix I to this Prospectus

with respect to any specified person, any other person, directly or
indirectly, controlling or controlled by or under direct or indirect
common control with such specified person

the Accounting and Financial Reporting Council of Hong Kong
Argentine Peso, the lawful currency of Argentina

the articles of association of our Company with effect upon the
Listing Date (as amended from time to time), a summary of which
is set out in Appendix V to this Prospectus

has the meaning ascribed thereto under the Listing Rules

the audit committee of the Board

the board of Directors of the Company

a day on which banks in Hong Kong are generally open for normal
business to the public and which is not a Saturday, Sunday or

public holiday in Hong Kong

Cyberspace Administration of China (7% A R E 0 5¢ B
MG BIAE)

the capital market intermediaries participating in the Global
Offering and has the meaning ascribed thereto under the Listing
Rules

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CCASS as a direct clearing
participant or a general clearing participant

the People’s Republic of China, unless the context requires
otherwise, excluding, for the purposes of this Prospectus only, the
regions of Hong Kong, Macau and Taiwan of the People’s

Republic of China

has the meaning ascribed thereto under the Listing Rules
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“CNGR Hong Kong”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

99 <

“Company,
Company”

the Company” or “our

“Compliance Adviser”
“connected person(s)”
“connected transaction(s)”

“Controlling Shareholder(s)”

“core connected person(s)”

“Corporate Governance Code”

“CSDC”

“CSRC”

“Director(s),” “the Director(s)” or

“our Director(s)”

3 ‘DNI”

3 ‘EIT”

“EIT Law”

“Employee Stock Ownership
Scheme”

CNGR Hong Kong Material Science & Technology Co., Limited,
a limited liability company established in Hong Kong on
February 27, 2019, and a wholly-owned subsidiary of the
Company

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified from
time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

CNGR Advanced Material Co., Ltd. ((FEF AR FRAT]), a
joint stock company with limited liability established in the PRC
on September 15, 2014, the A Shares of which have been listed on
the Shenzhen Stock Exchange (stock code: 300919)

Somerley Capital Limited
has the meaning ascribed thereto under the Listing Rules
has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed thereto under the Listing Rules and
unless the context requires otherwise, refers to Mr. Deng, Ms. Wu,
Zhongwei Holding and Hongxin Chengda

has the meaning ascribed thereto under the Listing Rules

the Corporate Governance Code set out in Appendix Cl to the
Listing Rules

China Securities Depository and Clearing Corporation Limited ('

I 5 7 RO A PR EAE A WD)

China Securities Regulatory Commission (&% B B45 1% 5
)

the director(s) of our Company

PT Debonair Nickel Indonesia, a limited liability company
established in Indonesia on October 1, 2021 and a subsidiary of
the Company

enterprise income tax

the PRC Enterprise Income Tax Law ( 3 A RILAE 2115
BLE) )

the employee stock ownership scheme adopted by the
Shareholders in November 2022, the principal terms of which are
set out in “Statutory and General Information — Share Schemes
— Employee Stock Ownership Scheme” in Appendix VI to this
Prospectus
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“ESG”

“Exchange Participant”

“Extreme Conditions”

3 ‘FINI’ )

“Former SAWs”

“Frost & Sullivan”

“General Rules of HKSCC”
“Global Offering”
“Group,” “the Group,” “our Group,”

113 99 ¢

our,” “we” or “us”

“Guangxi Zhongwei New Energy”

“Guide for New Listing Applicants”

“Guizhou Zhongwei New Material”

“Guizhou Zhongwei Resources
Recycling”

Environmental, Social and Governance

a person (a) who, in accordance with the Hong Kong Listing
Rules, may trade on or through the Hong Kong Stock Exchange;
and (b) whose name is entered in a list, register or roll kept by the
Hong Kong Stock Exchange as a person who may trade on or
through the Hong Kong Stock Exchange

extreme conditions as announced by the government of Hong
Kong caused by a super typhoon or other natural disaster

“Fast Interface for New Issuance,” the online platform operated by
HKSCC that is mandatory for admission to trading and, where
applicable, the collection and processing of specified information
on subscription in and settlement for all new listings

the former State Administration of Work Safety of the PRC (¥
N B0 30 B0 5 4 2 A e B B B 4RR)),  currently known  as  the
Ministry of Emergency Management of the PRC (3 A AL FI
JRE 22 4 BT

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co., an
independent market research and consulting company

the General Rules of HKSCC published by the Stock Exchange
and as amended or modified from time to time and where the
context so permits, shall include the HKSCC Operational
Procedures

the Hong Kong Public Offering and the International Offering

our Company and its subsidiaries, or any one of them as the
context may require, and where the context requires, the
businesses operated by our Company and/or its subsidiaries and
their predecessors (if any)

Guangxi Zhongwei New Energy Technology Company Limited*
(PG RE IR R A IR/A ), a  limited liability company
incorporated under the laws of the PRC on February 8, 2021 and a
subsidiary of the Company

the Guide for New Listing Applicants issued by the Hong Kong
Stock Exchange, as amended, supplemented or otherwise modified
from time to time

Guizhou Zhongwei New Material Trading Company Limited* (&
WM B AR H]), a limited liability —company
incorporated under the laws of the PRC on May 31, 2022 and a
wholly-owned subsidiary of the Company

Guizhou Zhongwei Resources Recycling Industrial Development
Company Limited* (BJHEERMEREEZERAMWAA), a
limited liability company incorporated under the laws of the PRC
on October 8, 2016 and a subsidiary of the Company
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“Guizhou Zhongwei Xingyang”

“H Share(s)”

“H Share Registrar”

“HK eIPO White Form”

“HK eIPO White Form Service
Provider”

“HKSCC”

“HKSCC EIPO”

“HKSCC Operational Procedures”

“HKSCC Participant”

“HKSCC Nominees”

“Hong Kong” or “HK”

“Hong Kong dollars” or “HKS$”

“Hong Kong Offer Shares”

Guizhou Zhongwei Xingyang Energy Storage Technology
Company Limited* (M B G HERCARAR), a limited
liability company incorporated under the laws of the PRC on
November 3, 2021 and a subsidiary of the Company

ordinary share(s) in the share capital of our Company with a
nominal value of RMB1.00 each, which are to be subscribed for
and traded in Hong Kong dollars and to be listed and traded on the
Hong Kong Stock Exchange

Tricor Investor Services Limited

the application for Hong Kong Offer Shares to be issued in the
applicant’s own name, submitted online through the designated
website at www.hkeipo.hk

the HK eIPO White Form service provider designated by our
Company, as specified on the designated website at
www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a wholly-
owned subsidiary of Hong Kong Exchanges and Clearing Limited

the application for Hong Kong Offer Shares to be issued in the
name of HKSCC Nominees and deposited directly into CCASS to
be credited to your designated HKSCC Participant’s stock account
through causing HKSCC Nominees to apply on your behalf,
including by instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions via
HKSCC’s FINI system to apply for Hong Kong Offer Shares on
your behalf

the operational procedures of HKSCC, containing the practices,
procedures and administrative or other requirements relating to
HKSCC’s services and the operation and functions of the Systems,
as from time to time in force

a participant admitted to participate in CCASS as a direct clearing
participant, a general clearing participant or a custodian participant

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

Hong Kong dollars and cents respectively, the lawful currency of
Hong Kong

10,422,600 H Shares (subject to reallocation as described in the
section headed “Structure of the Global Offering”) initially offered
by our Company for subscription at the Offer Price pursuant to the
Hong Kong Public Offering
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DEFINITIONS

“Hong Kong Public Offering”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Hongxin Chengda”

>

“Hunan Zhongwei New Energy’

“Hunan Zhongwei Zhengyuan”

“IFRSs”

“IIT Law”

“Independent Third Party(ies)”

“International Offer Shares”

the offering of the Hong Kong Offer Shares for subscription by the
public in Hong Kong at the Offer Price (plus brokerage, SFC
transaction levy, AFRC transaction levy and Stock Exchange
trading fee), on and subject to the terms and conditions described
in “Structure of the Global Offering — The Hong Kong Public
Offering”

The Stock Exchange of Hong Kong Limited, a wholly-owned
subsidiary of Hong Kong Exchanges and Clearing Limited

the underwriters of the Hong Kong Public Offering listed in the
section headed “Underwriting — Hong Kong Underwriters”

the underwriting agreement dated November 5, 2025 relating to
the Hong Kong Public Offering entered into by, among others, our
Company, the Overall Coordinators and the Hong Kong
Underwriters, as further described in the section headed
“Underwriting — Underwriting Arrangements and Expenses —
Hong Kong Public Offering — Hong Kong Underwriting
Agreement”

Tongren Hongxin Chengda Enterprise Management Consulting
Partnership (L.P.)* (SR{-BLHTHUESEE MG B ¥ (ARA
%) ), a limited partnership incorporated under the laws of the
PRC on May 14, 2019 and one of our Controlling Shareholders

Hunan Zhongwei New Energy Technology Company Limited* (i
MR ERERRH AR /A ), a  limited liability —company
incorporated under the laws of the PRC on December 26, 2016
and a subsidiary of the Company

Hunan Zhongwei Zhengyuan New Material Trading Company
Limited* (Wim T EIEEHAMEE 5 A RAF), a limited liability
company incorporated under the laws of the PRC on
November 23, 2016 and a wholly-owned subsidiary of the
Company

the International Financial Reporting Standards, which include
standards, amendments and interpretations promulgated by IASB
and the International Accounting Standards (IAS) and
interpretations issued by the International Accounting Standards
Committee (IASC)

the Individual Income Tax Law of the PRC ( (" A R ILANEH A
NI B )

any person(s) or entity(ies), who/which, to the best of our
Directors’ knowledge, information and belief, is/are not a
connected person of the Company within the meaning of the
Listing Rules

the 93,802,800 H Shares offered by our Company pursuant to the
International Offering (subject to reallocation as described in
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DEFINITIONS

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Date”

“Listing Rules” or “Hong Kong
Listing Rules”

“Macau”

the section headed “Structure of the Global Offering”) together
with any additional H Shares which may be allotted and issued by
our Company pursuant to the exercise of the Over-allotment
Option

the conditional placing of the International Offer Shares by the
International Underwriters at the Offer Price outside the United
States in offshore transactions in reliance on Regulation S and in
the United States to QIBs only in reliance on Rule 144A or any
other available exemption from the registration requirements under
the U.S. Securities Act, in each case on and subject to the terms
and conditions of the International Underwriting Agreement, as
further described in the section headed “Underwriting —
International Offering”

the group of international underwriters who are expected to enter
into the International Underwriting Agreement to underwrite the
International Offering

the underwriting agreement relating to the International Offering
expected to be entered into on or about November 13, 2025 by our
Company and the International Underwriters, as further described
in the section headed “Underwriting — International Offering”

the joint bookrunners as named in the section headed “Directors
and Parties Involved in the Global Offering”

the joint global coordinators as named in the section headed
“Directors and Parties Involved in the Global Offering”

the joint lead managers as named in the section headed “Director,
and Parties Involved in the Global Offering”

the joint sponsors as named in the section headed “Directors and
Parties Involved in the Global Offering”

October 28, 2025, being the latest practicable date for the purpose
of ascertaining certain information contained in this Prospectus
prior to its publication

listing of the H Shares on the Main Board of the Hong Kong Stock
Exchange

the date, expected to be on or about November 17, 2025, on which
our H Shares are listed and from which dealings therein are
permitted to take place on the Hong Kong Stock Exchange

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended, supplemented or

otherwise modified from time to time

the Macau Special Administrative Region of the PRC
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DEFINITIONS

“Main Board”

13 ‘MIIT”

“MOF”

“Mr. Deng”

“MSCI”

“Ms. Wu”

“NDRC”

3 ‘NNI”

“Nomination Committee”

“NPC”

“Offer Price”

“Offer Share(s)”

“Overall Coordinators”

“Over-allotment Option”

the stock exchange (excluding the option market) operated by the
Hong Kong Stock Exchange which is independent from and
operates in parallel with the GEM of the Hong Kong Stock
Exchange

the Ministry of Industry and Information Technology of the PRC
(h N R 3L B T2 A S BAL )

the Ministry of Finance of the PRC (3 A [ 31 2 B BT

Mr. Deng Weiming (¥Ff%#1), one of our Controlling Shareholders
and the spouse of Ms. Wu

Morgan Stanley Capital International

Ms. Wu Xiaoge (5%/)MiK), one of our Controlling Shareholders and
the spouse of Mr. Deng

the National Development and Reform Commission of the PRC

(GiE PN E P il & e = R )

PT Nadesico Nickel Industry, a limited liability company
established in Indonesia on July 29, 2019 and a subsidiary of the
Company

the nomination committee of the Board

the National People’s Congress of the PRC (H 3 A R 457015 4 [
NG/ )

the final offer price per Offer Share (exclusive of brokerage of 1%,
SEC transaction levy of 0.0027%, Hong Kong Stock Exchange
trading fee of 0.00565% and AFRC transaction levy of 0.00015%)
at which the Offer Shares are to be subscribed for and issued
pursuant to the Global Offering as described in the section headed
“Structure of the Global Offering”

the Hong Kong Offer Shares and the International Offer Shares,
together with any additional H Shares which may be allotted and
issued pursuant to the exercise of the Over-allotment Option

the overall coordinators as named in the section headed “Directors
and Parties Involved in the Global Offering”

the option granted by us to the International Underwriters,
exercisable by the Overall Coordinators (on behalf of the
International Underwriters) pursuant to the International
Underwriting Agreement, to require our Company to allot and
issue up to an aggregate of 15,633,800 additional H Shares at the
Offer Price, representing approximately 15% of the Offer Shares
initially available under the Global Offering, to cover over-
allocations in the International Offering, if any, exercisable at any
time from the date of the International Underwriting Agreement up
to (and including) the date which is the 30th day from the last day
for lodging of applications under the Hong Kong Public Offering
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DEFINITIONS

2

“Overseas Listing Trial Measures’

“PBOC”

“PRC Company Law”

“PRC GAAP”
“PRC Legal Adviser”

“PRC Securities Law”

“Price Determination Date”

“Prospectus”

“PT Zhongtsing”

“QIBS”

“Regulation S”
“Remuneration Committee”

“Restricted Share Incentive
Schemes”

“RMB” or “Renminbi”
“Rule 144A”
13 SR&D’ b

“SAFE”

“SAMR”

The Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies and five supporting
guidelines ( CHENABZESSMEATRE S A E i B HEATIRE) K HIH
fitE+455]) promulgated by the CSRC on February 17, 2023 and
became effective on March 31, 2023

the People’s Bank of China (#'[E A R 4R1T), the central bank of the
PRC

the Company Law of the People’s Republic of China (##E A R4t
B AR, as amended, supplemented or otherwise modified
from time to time

generally accepted accounting principles of the PRC
CM Law Firm, the PRC legal adviser to our Company

the Securities Law of the PRC (h#EARILFIBESL), as
amended, supplemented or otherwise modified from time to time

the date, expected to be on November 13, 2025 (Hong Kong time)
on which the Offer Price is determined, or such later time as our
Company and the Overall Coordinators (on behalf of the
Underwriters) may agree, but in any event not later than 12:00
noon on November 13, 2025

this Prospectus being issued in connection with the Hong Kong
Public Offering

PT Zhongtsing New Energy, a limited liability company
established in Indonesia on May 4, 2021 and a subsidiary of the
Company

qualified institutional buyers within the meaning of Rule 144A
under the U.S. Securities Act

Regulation S under the U.S. Securities Act
the remuneration committee of the Board

the 2022 Restricted Share Incentive Scheme and 2023 Restricted
Share Incentive Scheme

Renminbi, the lawful currency of the PRC
Rule 144A under the U.S. Securities Act
research and development

the State Administration of Foreign Exchange of the PRC (% A
B LA B A1 R 3L Ry )

the State Administration for Market Regulation of the PRC ('3
UNCEL T 5 BB B LA D)
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DEFINITIONS

“SAT”

“SCNPC”

“Securities and Futures
Commission” or “SFC”

“SFO”

“Share(s)”

“Shareholder(s)”

“Stabilizing Manager”

“State Council”

“Strategy and ESG Committee”
“subsidiary(ies)”

“substantial shareholder(s)”
“Takeovers Code” or “Hong Kong
Takeovers Code”

“Track Record Period”

“treasury shares”
“Underwriters”

“Underwriting Agreements”

“UNGC”

“United States” or “U.S.”

“UN SDGs”
“U.S. dollar(s),” “US$” or “USD”

“U.S. Securities Act”

the State Administration of Taxation of the PRC (-3 A R 3LA1H
B RS A R))

the Standing Committee of the National People’s Congress of the
PRC (h#EARIEMBI 2 NRAXKGHHEEE)

the Securities and Futures Commission of Hong Kong
the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong), as amended, supplemented or otherwise modified

from time to time

ordinary share(s) in the capital of our Company with a nominal
value of RMB1.00 each, including H Shares and A Shares

holder(s) of the Share(s)

Morgan Stanley Asia Limited

the State Council of the PRC (7% A & 300 5] 38 75 bt )

the strategy and ESG committee of the Board

has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed thereto under the Listing Rules

the Codes on Takeovers and Mergers and Share Buy-backs issued
by the SFC, as amended, supplemented or otherwise modified

from time to time

the financial years ended December 31, 2022, 2023 and 2024 and
the six months ended June 30, 2025

has the meaning ascribed thereto under the Listing Rules
the Hong Kong Underwriters and the International Underwriters

the Hong Kong Underwriting Agreement and/or the International
Underwriting Agreement, as the context may require

United Nations Global Compact

the United States of America, its territories and possessions, any
State of the United States, and the District of Columbia

sustainable development goals of United Nations

United States dollar, the lawful currency of the United States

The U.S. Securities Act of 1933, as amended, supplemented or
otherwise modified from time to time, and the rules and

regulations promulgated thereunder
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DEFINITIONS

“VAT”

“Zhongwei Holding”

“Zoomwe Hong Kong”

“2022 Restricted Share Incentive
Scheme”

2023 Restricted Share Incentive
Scheme”

“%77

value-added tax

Hunan Zhongwei Holding Group Company Limited* (7 = {54
JE4E AT A F]), a limited liability company incorporated under
the laws of the PRC on August 10, 2004 and one of our
Controlling Shareholders

Zoomwe Hong Kong New Energy Technology Co., Limited, a
limited liability company established in Hong Kong on March 26,
2021 and a wholly-owned subsidiary of the Company

the 2022 restricted share incentive scheme adopted in April 2022,
the principal terms of which are set out in “Statutory and General
Information — Share Schemes — Restricted Share Incentive
Schemes” in Appendix VI to this Prospectus

the 2023 restricted share incentive scheme adopted in June 2023,
the principal terms of which are set out in “Statutory and General
Information — Share Schemes — Restricted Share Incentive
Schemes” in Appendix VI to this Prospectus

per cent

For ease of reference, the names of PRC laws and regulations, governmental authorities, institutions,
nature persons or other entities (including our subsidiaries) have been included in this Prospectus in both the
Chinese and English languages and in the event of any inconsistency, the Chinese versions shall prevail.

Unless otherwise stated, 29,832,872 repurchased A Shares which are held as treasury shares by the
Company as of the Latest Practicable Date have been included in the total number of issued shares of the
Company as of the Latest Practicable Date and immediately after completion of the Global Offering.

* For identification purpose only
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GLOSSARY OF TECHNICAL TERMS

This glossary contains explanations of certain technical terms used in this Prospectus in connection
with our Company and its business. Such terminology and meanings may not correspond to standard
industry meanings or usage of those terms.

“AI”

“AGV”

“CAM”

29

“cobalt-based materials
“EPC”
“ERP”
“ESS”

“EV”

“eVTOL”

“electrolytic nickel”

“high-grade nickel matte”

“high-nickel pCAM/product”
< ‘IOT’ bl

“LCO”

13 ‘LFMP”

3 ‘LFP”

13 ‘LME”

E)

“low-grade nickel matte

“MB”

“MES”

artificial intelligence

automated guided vehicle

active materials used in the cathode of new energy batteries,
responsible for storing and releasing electrical energy during
charge and discharge cycles.

cobalt-based new energy materials, mainly include LCO pCAM
engineering procurement construction

enterprise resource planning

energy storage system

new energy vehicles, mainly comprising of battery -electric
vehicles and plug-in hybrid electric vehicles

electric vertical take-off and landing aircraft, an aircraft that uses
electric power to hover, take off, and land vertically

a high-purity form of nickel produced through electrolysis

an intermediate smelting product with a nickel content typically
exceeding 70%

nickel-based pCAM with nickel content of at least 80 mol%
Internet of Things

lithium cobalt oxide (LiCoO2), a chemical compound and a
commonly used CAM in lithium-ion batteries

lithium iron manganese phosphate (LiFeMnPO,), a type of
lithium-ion battery CAM made up of lithium, iron, manganese,

and phosphate

lithium iron phosphate (LiFePO,), a chemical compound and a
commonly used CAM in lithium-ion batteries

the London Metal Exchange

an intermediate smelting product with a nickel content typically
ranging between 10% to 30%

the Metal Bulletin
manufacturing execution system
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GLOSSARY OF TECHNICAL TERMS

13 ‘MHP”

“mid-nickel pCAM/product”

“NCA”

“NCM”

“new energy battery materials”

“new energy materials”

3 ‘NFPP”

“new energy metals”

“nickel-based materials”

“nickel matte”

“nickel sulfate”

3 ‘NPI”

“OESBF”

“pCAMn

“phosphorus-based materials”

“RKEF”

“SAP”

“SHFE”

mixed hydroxide precipitate, a nickel intermediate product used in
the production of nickel sulfate, nickel plate, and other nickel-
cobalt materials

nickel-based pCAM with nickel content of at least 50 mol%

nickel cobalt aluminum, a nickel-based CAM made up of nickel,
cobalt and aluminum

nickel cobalt manganese, a nickel-based CAM made up of nickel,
cobalt and manganese in varying proportions

materials used in the production of new energy batteries, including
CAM and their corresponding pCAM, anode, electrolyte fluid and
separators

materials that include (i) new energy battery materials, and
(i1) new energy metals

Sodium iron phosphate compound (Na4Fe3(PO4)2P207), a
chemical compound and a polyanion type of Sodium-ion cathode
active material

metals including lithium, nickel, cobalt and copper and their
intermediates, which are essential raw materials for producing new
energy battery materials and other materials in the new energy
industry

Nickel-based new energy materials, mainly include NCM/NCA
pCAM

a nickel intermediate in the extraction and smelting of nickel,
including for example, low-grade nickel matte and high-grade
nickel matte

an inorganic compound with the chemical formula NiSO,

nickel pig iron, a low grade ferro-nickel alloy with a nickel content
typically below 15%

a pyrometallurgical technique, utilizing oxygen-enriched side-
blown furnace to smelt metal ores

cathode active material (CAM) precursors, the raw materials or
precursor compounds used to produce CAM for batteries

phosphorus-based new energy materials, mainly include LFP/
LFMP pCAM and LFP/LFMP CAM

a pyrometallurgical technique, utilizing rotary kiln electric furnace
to smelt metal ores

system applications and products
the Shanghai Futures Exchange
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GLOSSARY OF TECHNICAL TERMS

“SMM”

“sodium-based materials”

G‘UAV”
“ultra-high nickel pCAM/product”

“XRD data”

“SG”

the Shanghai Metals Market

sodium-based new energy materials, mainly include sodium-based
pCAM and CAM

unmanned aerial vehicle

nickel-based pCAM with nickel content of at least 90 mol%

the information obtained from an X-ray diffraction experiment
used to analyze the crystal structure, phase identification, and

crystallographic properties of materials

5th Generation Mobile Communication Technology
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FORWARD-LOOKING STATEMENTS

We have included in this Prospectus forward-looking statements. Statements that are not historical
facts, including but not limited to statements about our intentions, beliefs, expectations or predictions for the
future, are forward-looking statements. When used in this Prospectus, the words “aim”, “anticipate”,
“believe”, “could”, “expect”, “going forward”, “intend”, “ought to”, “project”, “seek”, “should”, “will”,
“would”, “vision”, “aspire”, “target”, “schedule”, and the negative of these words and other similar
expressions, as they relate to us or our management, are intended to identify forward-looking statements.
Such statements reflect the current views of our management with respect to future events, operations,
liquidity and capital resources, some of which may not materialize or may change. These statements are
subject to certain risks, uncertainties and assumptions, including the risk factors as described in this
Prospectus, some of which are beyond our control and may cause our actual results, performance or
achievements, or industry results, to be materially different from any future results, performance or
achievements expressed or implied by the forward-looking statements. You are strongly cautioned that
reliance on any forward-looking statements involves known and unknown risks and uncertainties. The risks
and uncertainties facing us which could affect the accuracy of forward-looking statements include, but are
not limited to, the following:

e our operations and business prospects;

* our ability to maintain relationship with, and the actions and developments affecting, our
franchisees and suppliers;

e future developments, trends and conditions in the industries and markets in which we operate or
plan to operate;

*  general economic, political and business conditions in the markets in which we operate;

e changes to the regulatory environment in the industries and markets in which we operate;

e our ability to maintain our market position;

e the actions and developments of our competitors;

*  our ability to effectively contain costs and optimize pricing;

» the ability of third parties to perform in accordance with contractual terms and specifications;

*  our ability to retain senior management and key personnel and recruit qualified staff;

e our business strategies and plans to achieve these strategies;

e change or volatility in interest rates, foreign exchange rates, equity prices, trading volumes,
commodity prices and overall market trends; including those pertaining to the PRC and the
industry and markets in which we operate;

e capital market developments; and

» the effectiveness of our quality control systems.

By their nature, certain disclosures relating to these and other risks are only estimates and should one
or more of these uncertainties or risks, among others, materialize, actual results may vary materially from
those estimated, anticipated or projected, as well as from historical results. Specifically but without
limitation, sales could decrease, costs could increase, capital costs could increase, capital investment could

be delayed and anticipated improvements in performance might not be fully realized.
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FORWARD-LOOKING STATEMENTS

Subject to the requirements of applicable laws, rules and regulations, we do not have any or undertake
no obligation to update or otherwise revise the forward-looking statements in this Prospectus, whether as a
result of new information, future events or otherwise. As a result of these and other risks, uncertainties and
assumptions, the forward-looking events and circumstances discussed in this Prospectus might not occur in
the way we expect or at all. Accordingly, you should not place undue reliance on any forward-looking
information. All forward-looking statements in this Prospectus are qualified by reference to the cautionary
statements in this section as well as the risks and uncertainties discussed in the section headed “Risk
Factors”.

In this Prospectus, statements of or references to our intentions or those of our Directors were made as
of the date of this Prospectus. Any such information may change in light of future developments.
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RISK FACTORS

An investment in the H Shares involves a high degree of risk. You should carefully consider the
following information about risks, together with the other information contained in this Prospectus,
including our consolidated financial statements and related notes, before you decide to buy the H Shares.
If any of the circumstances or events described below actually arises or occurs, our future prospects,
business, results of operations and financial condition may suffer. In any such case, the market price of
the H Shares could decline and you may lose all or part of your investment. This Prospectus also
contains forward-looking information that involves risks and uncertainties. Our actual results could
differ materially from those anticipated in these forward-looking statements as a result of many factors,
including the risks described below.

RISKS RELATING TO OUR INDUSTRY AND BUSINESS

Our business is exposed to the supply-demand dynamics in the battery industry, and is affected by
market demand for the end products where our new energy battery materials are used.

We primarily provide new energy battery materials for producing cathode of lithium-ion and other
advanced batteries used in EV, ESS, consumer electronics, as well as emerging high-potential market such
as humanoid robotics, electric vessels and low-altitude aerial vehicles Accordingly, our results of operations
have been and are expected to continue to be affected by downstream demand for EV, ESS and consumer
electronics. Robust growth in existing markets, such as EV, ESS and consumer electronics, as well as
emerging high-potential markets, is a key driver of demand for our new energy battery materials, which
propelled the growth of our business during the Track Record Period. See “Financial Information — Market
demand and customer orders.” The downstream demands in those markets are affected by many factors,
such as:

e the government policies which influence the development of EV, ESS and new emerging market;
*  the penetration rates of Al technologies in applications;

* the development and upgrade of consumer electronics;

*  the energy and infrastructure development; and

*  the macro-economies which affected the consumption habits of the society.

There is no assurance that the downstream demand for existing markets, such as EV, ESS and
consumer electronics, as well as emerging high-potential markets, such as humanoid robotics and
low-altitude aerial vehicles will maintain at the same level as we experienced during the Track Record
Period or continue to increase in the future. There is no assurance that we will not experience the slowdown
in growth in the existing or emerging downstream market in the future. If the downstream demand for EV,
ESS, consumer electronics, as well as humanoid robotics and low-altitude aerial vehicles do not increase as
we expect, the market demands for our products will decrease correspondingly, which may result in under-
utilization of our production capacity, and in turn materially and adversely affect our business, financial
condition and results of operations.

During the Track Record Period, we generated a large portion of revenue from our battery materials,
with nickel-based materials accounting for 81.2%, 63.4%, 40.2%, 44.0% and 35.1% of our total revenue
from sales of battery materials in 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025,
respectively. We expect that the production and sales of nickel-based materials will continue to contribute to
a large percentage of our total revenue from new energy battery materials in the near term. Therefore, the
market acceptance of nickel-based materials is critical to our future success. Although we believe that the
market for ternary batteries, the major end products of our nickel-based materials, has good growth
potential, there is no assurance for its development in the future. In particular, the gradual adoption of LFP
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batteries in mass market EV in overseas markets has slowed and may continue to slow the growth rate of
installation volumes for ternary batteries in those markets, and directly affected our sales of nickel-based
materials in those markets for the period of concerned. This shift in market preference has intensified
competition among manufacturers of ternary battery products, which in turn intensified competition among
pCAM manufacturers, leading to increased price pressure and heightened competition for market share. As
a result, our business and results of operations could be adversely affected if we are unable to effectively
respond to such evolving market dynamics and competitive challenges. Any negative changes in the
demand for or prices of nickel-based materials could have a material adverse effect on our business,
financial condition and results of operations.

Sales of other categories of battery materials, such as cobalt-based materials, phosphorus-based
materials and other innovative materials which include sodium-ion batteries were less than those of nickel-
based materials during the Track Record Period. There can be no assurance that our diverse product
portfolio will achieve broader market acceptance. Any failure to successfully develop, launch and market
our new products could jeopardize our ability to recover our investments, which in turn may materially and
adversely affect our business, results of operations and financial condition.

The sizes of the markets for our products may be smaller than estimated and new market
opportunities may not develop as quickly as we expect, or at all, limiting our ability to successfully
sell our products.

The markets for our new energy battery material products are rapidly evolving, making it difficult to
predict with accuracy the sizes of the markets for our current and future products. For example, we believe
new emerging markets such as humanoid robotics, electric vessels and low-altitude aerial vehicles and the
potential growth in relatively developed markets such as EV and ESSs will drive demand for our products.
However, our estimates of the annual total addressable market for our current and future products are based
on a number of internal and third party estimates and assumptions. Sales of new or existing products into
new market opportunities may take several years to develop and mature, and we cannot be certain that these
market opportunities will develop as we expect. For example, robotics and low-altitude aerial vehicles may
not be adopted by the relevant market as quickly as we expect, or at all, and the development of alternatives
to EV in the future. Our assumptions and the data underlying our estimates of the total annual addressable
market for our products may not be correct and the conditions supporting our assumptions or estimates, or
those underlying the third party data we have used, may change at any time, thereby reducing the accuracy
of our estimates.

We are exposed to risks relating to price fluctuations of raw materials.

In 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025, cost of raw materials
accounted for 93.8%, 90.2%, 83.8% 85.2% and 77.4% of our total cost of sales, respectively. See “Financial
— Principal Components of Results of Operations — Cost of sales.” As such, prices of raw materials have a
significant impact on our cost of sales. The current or expected prices of our key raw materials may fluctuate
depending on a number of factors beyond our control, including but not limited to the macroeconomy, the
availability of resources in the raw materials market, market demand, potential speculation, market
disruptions, natural disasters and other factors. We may not be able to obtain stable, high-quality raw materials
at reasonable prices at all times.

Key metals involved in our new energy battery materials are nickel and cobalt. We primarily use the
average LME/MB or SMM/SHFE prices over an agreed period as the metal pricing benchmark, applying
negotiated discount rates to price our new energy battery materials. When sourcing metal raw materials, we
use similar pricing benchmarks, but the discount rates differ. The differences in discount rates reflect
variations in metal content, and are influenced by changing supply and demand dynamics, which are beyond
our control. We also sell new energy metals, mainly nickel products, using LME/MB or SMM/SHFE prices
as benchmark.
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The global yearly average price of nickel decreased from RMB175,700 per ton in 2022 to
RMB120,600 per ton in 2024, and the global yearly average price of cobalt decreased from RMB457,800
per ton in 2022 to RMB193,200 per ton in 2024. Such decrease in raw material prices directly affected the
selling prices of our battery material products and our new energy metals.

The profitability of our new energy battery materials is partially influenced by the difference in the
discount rates applied to (i) the cost of sourcing metal raw materials, and (ii) the metal price used to price
our finished products. Similarly, the profitability of our new energy metal, mainly nickel products, is
impacted by the difference in discount rates applied to (i) the cost of sourcing metal ores and (ii) the pricing
of our metal products. We cannot assure you that we can always benefit from favorable differences in the
discount rates.

In addition, we have taken measures including conducting hedging activities to mitigate the impact of
fluctuation in prices of key raw materials. Such measures also include certain inherent risks. See “— We
source certain key raw materials from the market, and we may not be able to secure our supply of such
materials in a stable, timely and cost-effective manner.” Finally, our profitability depends on our ability to
optimize operational efficiency to capture more value. We cannot assure you that our efforts in this regard
will always be effective.

We source certain raw materials from the market, and we may not be able to secure our supply of
such materials in a stable, timely and cost-effective manner.

Although we have established multiple production facilities in PRC and overseas to produce certain raw
materials, such as nickel sulfate, for our major products as part of our vertical integrated operation strategy, we
still need to procure certain raw materials, including nickel ores, nickel and cobalt intermediates and auxiliary
materials such as sulfuric acid and sodium hydroxide, needed for our products from third parties. Our current
suppliers may be unable to satisfy our future requirements of quality and quantity of raw materials on a timely
basis. Moreover, the prices of raw materials and components could fluctuate significantly due to circumstances
beyond our control. See “— We are exposed to risks relating to price fluctuations of raw materials.” If our
current suppliers are unable to satisfy our long-term requirements on a timely basis, we may be required to
seek alternative sources for necessary materials, produce the raw materials in-house or redesign our proposed
products to manufacture available substitutes at competitive cost. If we fail to do so, it will result in a
significant delay in our manufacturing and delivery of our products, which may result in liabilities of damages
and damage to our reputation, and will adversely and materially affect our business, results of operations and
financial condition.

Certain of our raw materials are commodities such as nickel and cobalt raw materials. The profitability
of our products is partially affected by the cost of sourcing these materials relative to the metal prices we
use to price our products. This margin is influenced by changing supply and demand dynamics, which are
beyond our control. Moreover, as we continue to expand our overseas business, the proportion of foreign
currency-denominated transactions has been increasing, exposing us to risks associated with exchange rate
fluctuations. Any increase in costs or decrease in revenue due to exchange rate movements may have an
adverse impact on our profitability. In response to such risks, during the Track Record Period, we have
engaged in hedging transactions for certain raw materials and the exchange rates with a view to mitigate
risks associated with fluctuations. While these hedging activities potentially reduce our exposure to changes
in commodity prices and exchange rates, the use of such hedging instruments may ultimately limit our
ability to benefit from favorable price trends. The successful use of hedging instruments depends on our
ability to accurately forecast the direction and extent of market movements within a given time frame. To
the extent selling prices remain stable or fluctuate in a direction opposite to our anticipations, we may
realize losses on hedging transactions that are not offset by decreases in raw material prices or exchange
rates. Furthermore, if we fail to properly monitor and manage our hedging positions, we may be required to
deposit and utilize additional funds, which could adversely affect our cash and cash equivalent position.
Although we have implemented certain risk control procedures aimed at mitigating risks related to these
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hedging transactions, there can be no assurance that these procedures will be effective and adequate. There
is no guarantee that we will not experience losses from these hedging transactions in the future, or that such
losses will not have a material adverse effect on our business, financial condition, results of operations and
prospects. For details, see ‘ ‘Business — Our Supply Chain — Inventory Management — Hedging.”

If we are unable to manage our growth or execute our strategies, such as globalization of customer
base or integration of industry value chain effectively, our business and prospects may be materially
and adversely affected.

Our business has continued to grow in recent years, so have our business network and number of
employees. In addition, as we expand our product portfolio, customer base and international markets, as
well as further integrate our industry value chain, we will need to work with a larger number of suppliers
and partners efficiently and maintain and expand mutually-beneficial relationships with our existing and
new suppliers and partners. We also need to continuously enhance and upgrade our infrastructure and
technology, improve control over our operational, financial and management aspects, refine our reporting
systems and procedures, and expand, train and manage our growing employee base. All these efforts will
require significant managerial, financial and human resources. We cannot assure you that such efforts will
reach our expected outcome. We cannot assure you that we will be able to effectively manage our growth,
that our current infrastructure, systems, procedures and controls or any new measures to enhance them will
be adequate and successful to support our expanding operations or that our strategies and new business
initiatives will be executed successfully. In addition, changes and developments taking place in industries
that we operate in may also require us to re-evaluate our business model and adopt material changes to our
long-term strategies and business plans. Our failure to innovate and adapt to these changes and
developments may have a materially adverse effect on our business, financial condition and results of
operations. Even if we innovate and adapt to these changes and developments, we may nevertheless fail to
realize the anticipated benefits of changes adopted to our long-term strategies and business plans or even
harm our profitability as a result. See also “— Our overseas expansion strategy and ability to conduct
business in various jurisdictions is subject to uncertainties and risks.”

We may not be able to increase our production capacity as planned, and even if our production
expansion projects proceed as planned, we may not be able to increase our production output in a
timely manner or at all as envisaged.

We expect to further expand our production capacity to meet customers’ increasing demands for our
products. See “Business — Production — Expansion Plan.” Such expansion will impose significant
responsibilities on our senior management and require significant commitment of our resources, including
financial resources and the time needed to identify, recruit, maintain, and integrate additional employees.
Our proposed expansion will also expose us to greater overhead and support costs and other risks associated
with the manufacture and commercialization of new products as disclosed in this Prospectus. Difficulties in
effectively managing the budgeting, financing, forecasting and other process control issues presented by
such expansion could negatively affect our business, prospects, results of operations and financial condition.

Such expansion is also required to obtain various approvals, permits, licenses and certificates and
complete relevant inspections by competent government authorities. There is no assurance that we will be
able to execute our expansion plan as contemplated or at all. Any delay or failure to obtain relevant
approvals, permits, licenses and certificates or complete the inspections for our production expansion
projects may materially delay our production expansion or even result in the cancelation of such plans,
which may adversely affect our business, financial conditions and results of operations.
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However, even if we manage to expand our production capacity as planned, there is no assurance that
we may increase our production output in a timely manner or at all as envisaged. Our ability to increase our
production output is subject to significant constraints and uncertainties, including but not limited to:

e delays by our suppliers and equipment vendors and cost overruns as a result of a number of
factors, many of which may be beyond our control or cannot be foreseen, such as increases in raw
material prices and problems with equipment vendors;

e failure to complete or delay in fulfilling the legal procedures required by relevant laws and
regulations (including but not limited to obtaining licenses, approvals, filings, registrations) from
competent government authorities for construction, overseas investment, foreign investment and
production;

e our ability to configure the production lines for specific products in a timely manner;

e the performance of the manufacturing equipment we procured and the production expertise we
retained; and

*  diversion of significant management attention and other resources.

For example, although our North Morowali production base has reached full production capacity, its
construction was delayed and resulted in cost overruns. Our business partner—a minority shareholder in the
base—had agreed to indemnify us for these overruns and any shortfall in expected nickel production returns
due to the construction delay, however, its recent insolvency may prevent us from recovering any of these
indemnities.

Moreover, our product development, manufacturing and testing protocols are complex and require
significant technological and production process expertise. Any changes in our processes could cause one or
more production errors, requiring a temporary suspension or delay in our production line until the errors can
be researched, identified, and properly addressed and rectified, and thus limit our production output. This
may occur particularly as we introduce new products, modify our engineering and production techniques,
and/or expand our production capacity. In addition, our failure to maintain appropriate quality assurance
processes could result in increased product failures, loss of customers, increased warranty reserve, or
increased production and logistics costs, and delays.

If we are unable to increase our production output in a timely manner or at all in the end because of
any of the risks described above, we may be unable to fulfill customer orders or achieve the growth we
expect. In addition, if we are unable to fulfill customer orders, our reputation could be affected, and our
customers could source products from other companies. The combination of the foregoing could materially
and adversely affect our business, financial condition and results of operations.

We may fail to keep up with rapid technological changes and evolving industry standards.

Our industry is characterized by rapid and innovative technological changes. Our future success will
depend, in part, on our ability to respond to fast changing technologies, adapt our products to evolving
industry standards and improve the performance, functionality and reliability of our products. Our failure to
continue to adapt to such changes could harm our business. If we are slow to develop products that are
suitable for next generation of battery technologies, or if the products we develop are not widely accepted
and used in our customers’ products, we may not be able to capture a significant share of the market. In
addition, the widespread adoption of new technologies, such as robotics and low-altitude aerial vehicles
could require substantial expenditures to develop our new products. If we fail to keep up with rapid and
innovative technological changes to remain competitive, our future growth may be materially and adversely
affected and our results of operations could be materially and adversely affected.
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Moreover, we make consistent investments in R&D. In 2022, 2023 and 2024 and the six months ended
June 30, 2024 and 2025, our R&D expenses were RMB929.2 million, RMB1,055.7 million,
RMB1,109.3 million, RMB450.5 million and RMB544.8 million, respectively. See “Financial Information —
Results of Operations — Research and Development Expenses.” In order to maintain and expand our
competitive advantage, we may devote more resources in R&D in the future. In addition to our in-house R&D
capabilities, we also engage in joint R&D collaboration with third parties to jointly develop new technologies
and products. See “Business — Research and Development — Collaboration,” and “Business — Research and
Development — Our Research and Development.” However, as R&D activities are inherently uncertain, we
cannot assure you that our R&D projects will be successful or be completed within the anticipated time frame
and budget, or that our newly developed products will achieve wide market acceptance or enjoy the
advantages as we expected. If we fail to keep up with the latest technological development and industry trends,
we may suffer a decline in our competitive position. Even if such products can be successfully launched, we
cannot assure you that they will be accepted by our customers and achieve anticipated sales target or profit.

In addition, we cannot assure you that our existing or potential competitors will not develop products
which are similar or superior to our products or more competitively priced. Due to uncertainties in the time
frame for developing new products and the duration of market window for these products, there is a
substantial risk that we may have to abandon a product or a potential product that is no longer commercially
viable, even after we have invested significant resources in the development of such product.

We face competition in our business.

The global new energy battery materials markets are highly competitive, and we expect that such
intense competition to continue in the future.

In particular, in recent years, with the rapid development of the EV industry, nickel-based materials, as
the key raw material for ternary cathode in EV batteries, has led to the existing ternary precursor
manufacturers expanding their production capacity, resulting in increasingly fierce industry competition.
Moreover, to capture the rapid growth opportunities and potential of LFP batteries and further expand our
product portfolio, we realized commercial production of phosphorus-based materials in 2023. As a new
entrant in phosphorus-based materials, we faced intensified competition from other established
manufacturers in this field. We may not succeed in competing with those established manufacturers of
phosphorus-based materials. As a result, we may not be able to successfully expand our product portfolio or
realize the business growth in phosphorus-based materials as we expect. For example, due to the intense
competition and over-supply of LFP and LFP pCAM in the market during the Track Record Period, the
selling price of our phosphorus-based materials decreased from RMB14,300 per metric ton in 2022 to
RMBS,700 per metric ton in 2024, which resulted in negative gross profit for sales of our phosphorus-based
materials in 2023 and 2024. See “Financial Information - Principal Components of Results of Operations -
Revenue,” and “ - Gross Profit and Gross Profit Margin.”

Moreover, the market for nickel products, including nickel intermediates and electrolytic nickel, is
experiencing increasing competition as more market participants enter the industry. The entry of new
competitors, as well as the expansion of production capacity by existing players, could lead to oversupply,
increased price pressure, and intensified competition for customers and raw materials. This could, in turn,
adversely impact our market share, sales volumes, and profit margins. If we are unable to compete
effectively or adapt to changing market dynamics, our business, results of operations, and financial
condition could be materially and adversely affected.

In response to the market competition, our existing competitors may seek to increase their market
shares through various measures, such as continued R&D efforts, increased production capacity, optimized
production process and active marketing campaigns. Our competitors may have made, or may in the future
make, greater investments in research and development activities than we have. Such investments enable
them to drive or respond rapidly to fast-changing techniques (such as pyrometallurgical processing) and
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technologies (such as advanced materials and centrifugal extraction methods). Our competitors may also
seek to increase their market shares through the reduction of price. We expect to face competition from
competitors as we expand our business into new business lines, geographic regions and product categories.
Competitive pressure could also have an adverse impact on the demand for and pricing of our products,
which in turn affects our growth and market share. Even if there is sufficient downstream demand for EV,
ESS and consumer electronics battery products, there is no guarantee that we will always succeed in
competing with other market players for orders from downstream customers. If we fail to compete
effectively, we may not be able to retain or expand our market share, which would have a material adverse
effect on our business, results of operations and financial condition.

Our overseas expansion strategy and ability to conduct business in various jurisdictions is subject to
uncertainties and risks.

We derive a significant portion of our revenues from our overseas operations. During the Track Record
Period, we generated over 30.0% of our revenues outside the PRC. We expect that overseas sales will
continue to account for a significant percentage of our revenues. Moreover, we have established production
bases in Indonesia and Morocco, and expect to further expand those production bases and further enhance
our overseas presence in the future. Accordingly, we have faced and continue to face numerous risks,
including legal, regulatory, political, economic, commercial and other risks associated with manufacturing
and operating in various jurisdictions, any of which could negatively affect our financial performance.
These risks include the following:

e lack of familiarity with local operating and market conditions;

o difficulties and costs of staffing and managing overseas operations;

e difficulties of recruiting competent employees locally;

e difficulties in managing relationships with local communities and potential disputes with them;

e potential failure to achieve the expected returns from investing in production bases;

*  potential delay in construction plan from third-party service providers;

e trade customer, or local joint venture partner insolvency and the inability to collect accounts
receivable;

e labor disputes and work stoppages at our operations and suppliers;
e complex supply chain and shipping logistical challenges;

* increased costs associated with maintaining the ability to understand local markets and follow
their trends, as well as develop and maintain an effective marketing presence;

* legal, regulatory, political, economic and commercial instability and uncertainty;

*  changes in foreign tax rules, regulations and other requirements, such as changes in tax rates and
statutory and judicial interpretations of tax laws;

*  changes in foreign trade policies and regulations by local authorities, including those in relation to
economic sanctions, export controls, and import restrictions, as well in trade barriers such as
unfavorable changes in tariffs or quotas, particularly, in light of navigating the changing
relationships between major economies;
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e difficulty in coping with possible conflict of laws resulting from sanctions and import/export
controls measures of different jurisdictions where we operate;

*  changes in foreign country regulatory requirements, including data privacy laws;

e complexities relating to compliance with foreign anti-bribery, anti-corruption and anti-money
laundering regulations and antitrust laws;

e difficulty in obtaining or enforcing intellectual property rights;

» difficulty in enforcing agreements and collecting overdue receivables through local legal systems;
*  changes in geopolitical situations especially those in jurisdictions where we do business;

e foreign currency exchange rate fluctuations;

e strict foreign exchange controls and cash repatriation restrictions;

. inflation and/or deflation, and changes in interest rates;

*  misconduct by our customers beyond our control, including but not limited to breaching the
agreements with them, policies that we require them to adhere to, and laws and regulations of
various jurisdictions that are applicable to them; and

*  other obstacles and risks related to overseas manufacturing and operations.

We are a China-based enterprise with global presence. We operate in both PRC and various overseas
jurisdiction, where economic, regulatory, and governance environments have evolved dynamically in recent
decades. Governments in these markets have pursued market-oriented reforms and stronger corporate
governance, with policies often tailored to local industry or regional needs. Changes in market conditions or
regulations across these regions may impact our business, prospects, results of operations and financial
condition. Moreover, if foreign governments implement laws or regulations restricting investment in
Chinese entities and we are deemed to be subject to such restrictions, the investment and transactions in our
H Shares, our business prospects, results of operations, financial conditions and future capital raising may
be adversely affected.

We are subject to various laws and regulations of PRC and other jurisdictions in which we operate and
are required to obtain and comply with relevant permits, licenses, certificates, consents and other approvals
from administrative authorities. Each approval is dependent on the satisfaction of certain conditions and
failure to obtain governmental approvals could have an adverse effect on our operations. We are also
subject to inspections, examinations, inquiries and audits by governmental authorities as part of the process
of maintaining or renewing our permits, licenses or certificates. There can be no assurance that we will be
able to fulfill the pre-conditions necessary to obtain the required governmental approvals or that we will be
able to adapt to new laws, regulations or policies that may come into effect from time to time with respect to
our operations. There may be delays on the part of relevant administrative bodies in reviewing our
applications and granting approvals.

Moreover, in early 2025, the U.S. government issued multiple executive orders implementing
additional tariffs on imports from various jurisdictions, including additional tariff on certain imports from
China. The U.S. tariffs and trade policies are subject to constant changes, influenced by evolving
geopolitical dynamics, economic priorities and regulatory agenda, and such policies may be amended,
expanded, or replaced with little or no advance notice. In particular, In March 2025, the president of the
United States imposed 20% tariffs on Chinese goods. On April 2, 2025, the president of the United States
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imposed a 10% across-the-board tariff on all imports from the U.S.’ trading partners, along with additional
country-specific tariffs for various countries (the so-called “reciprocal tariffs” as adjusted from time to time,
and, together with the above-mentioned tariffs, the “Additional US Tariffs”. On April 9, 2025, it was
announced that the reciprocal tariffs would be paused for 90 days for all countries but China. On April 10,
2025, the reciprocal tariffs on China were raised to 125%. The United States and China are engaging in
trade discussions, and on May 12, 2025, the United States stated that they would lower the reciprocal tariffs
on China to 10% for 90 days. We cannot predict the timing, scope, or severity of potential changes in tariffs
and trade policies, which may continue to evolve in the future. In 2022, 2023 and 2024, and the six months
ended June 30, 2025 our revenue generated from direct sales to U.S. customers amounted to
RMB6.3 million, RMB57.5 million, RMB48.3 million, and RMB38.8 million, respectively, accounting for
0.0%, 0.2%, 0.2%, and 0.2% of our total revenue of the corresponding period. In terms of revenue from
direct sales to customers with places of registration in the United States, we recorded RMBS5.0 million,
RMB57.5 million, RMB1,151.2 million, and RMB1,626.2 million in 2022, 2023 and 2024, and the six
months ended June 30, 2025 respectively. As such, our Directors do not expect the recently implemented
tariff changes by the U.S. government would result in a material adverse effect on our business and
financial conditions. However, we cannot assure you that our products will not be subject to higher tariffs or
trade restrictions in the future. Any future negative changes in the U.S. tariff policies towards China may
deter market demands of our products or the end market products in the U.S., and we may face a decrease in
revenue or decreased profitability. Additionally, if any changes are implemented faster and/or more strictly
than anticipated, we may not be able to respond and mitigate the risks associated effectively and timely.
Any of the above could negatively affect our business, results of operations and financial condition.

The Additional US Tariffs have had a significant impact on the global industry landscape of new
energy battery materials. On one hand, affected by these tariff measures, China’s exports of new energy
battery materials to the U.S. are expected to decline substantially, placing pressure on related enterprises in
terms of rising export costs, order transfers, and shrinking market share. Meanwhile, the U.S. is accelerating
the development of domestic production capacity and that of its allied countries in the battery materials
sector. Enterprises in regions such as South Korea, Japan, and Indonesia, which benefit from geopolitical
advantages, are expected to receive more orders and policy support, thereby enhancing their
competitiveness in the global market. On the other hand, some leading Chinese enterprises with overseas
production capacity can mitigate trade barriers through localized manufacturing in non-tariff-sensitive
regions, thus maintaining strong adaptability and market share amid the ongoing restructuring of the global
supply chain. Enterprises are expected to dynamically adjust their global strategies and trade arrangements
to navigate an increasingly uncertain policy environment. If we fail to effectively deal with the increasing
uncertain policy environment mentioned above, our business, results of operations and financial position
may be materially and adversely affected.

Some other regions have implemented or are considering tariffs on EV-related products manufactured
in the PRC. The European Union increased tariffs on Chinese-built EV to as much as 45.3% in October
2024, in March 2025 the European Union and China have agreed to look into setting minimum prices of
Chinese-made EV instead of tariffs imposed by the European Union in 2029. The European Union is also
considering various measures to protect its domestic EV industry, potentially including tariffs on Chinese
EV. These tariffs and potential measures could significantly impact the demand for Chinese-manufactured
EV and related components in international markets. As a result, the demand for our products, some of
which are used in the production of EV, could be adversely affected.

We face certain inherent risk in relation to metals trading, and our hedging strategies may fail.

During the Track Record Period, we have engaged in metals trading, which primarily involves nickel,
cobalt and copper. However, there are certain inherent risk associated with metals trading. For example, the
prices of metals such as nickel, cobalt, copper and other metals are subject to significant volatility driven by
factors including changes in global supply and demand, geopolitical instability, and economic conditions.
For example, the price of nickel decreased from RMB175,700 per ton in 2022 decreased rapidly to
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RMB120,600 per ton in 2024, and further to RMB109,174 per ton in the six months ended June 30, 2025.
This price volatility could result in fluctuations in our revenues and profit margins for the metals trading,
and we may incur losses if we fail to effectively hedge against price changes or if market prices decline
unexpectedly. The Group has determined through qualitative analysis that the ratio of hedging instruments
to hedged items is 1:1. As of December 31, 2022, we had liabilities of commodity futures designated as
hedging relationships of RMB459.5 million. As of December 31, 2023 and 2024 and June 30, 2025, we had
assets of commodity futures designated as hedging relationships of RMB117.2 million, RMB135.3 million
and RMB58.3 million, respectively. Had the Group not applied hedge accounting, the profit of the Group
would decrease by RMB73.2 million in 2022 and RMB178.5 million in the six months ended June 30,
2025, increase by RMB489.2 million and RMB34.7 million in 2023 and 2024. See “Business - Our Supply
Chain - Hedging.” Moreover, metals trading is subject to regulatory requirements, as changes in
environmental laws, export/import restrictions, and compliance requirements may increase operational costs
or disrupt trade flows. If we fail to address those inherent risks associated with metals trading, our business,
results of operations and financial condition could be materially and adversely affected.

Our business is capital intensive, and the sources of our future financing can be uncertain.

We operate in a capital-intensive industry that requires substantial capital and other long-term
expenditures, including expenditures for the acquisition of equity interests in mines, purchase of equipment
and construction of production facilities. To the extent that we expand or add new production facilities and
acquire equity interest in mines, we expect to fund the related financial commitments and other capital and
operating expenses from the proceeds from the cash flow from operating activities, banking facilities and
the net proceeds from the Global Offering and future equity raisings from the A-share market. However, we
cannot assure you that we will be able to generate sufficient cash from our operations or obtain the
necessary financing or that such financing will be at interest rates and on other terms that are commercially
reasonable and affordable to us or consistent with our expectations. To the extent we cannot obtain
financing for our expansion or acquisitions at reasonable costs or at all in the future, our business may be
adversely affected. We cannot assure you that we will not experience any unforeseen circumstances that
may adversely affect our working capital in the future. If that happens, our business, financial position,
results of operations, prospects may be affected.

We may not be successful in our efforts to make acquisitions and successfully integrate newly
acquired assets.

We have in the past pursued and may in the future consider opportunities to acquire assets that may
strategically complement our integrated operations. We may be unable to realize the expected returns for
our past acquisitions and investments, and we may be unable to identify suitable targets, opportunistic or
otherwise, for acquisition in the future at acceptable terms or at all. In addition, exploring acquisition
opportunities may divert management attention from the core business and organic innovation and growth,
which could negatively impact our business, financial condition, results of operations and cash flows. If we
identify a suitable acquisition candidate, our ability to successfully implement the acquisition will depend
on a variety of factors, including our ability to obtain financing on acceptable terms consistent with any debt
agreements existing at that time and our ability to negotiate acceptable price and terms. Historical instability
in the financial markets indicates that obtaining future financing to fund acquisitions may present significant
challenges and will also create dilution to shareholders among other potential impacts.

The success of our past and future acquisitions will be dependent upon our ability to effectively
integrate the acquired assets and operations into our business. Integration can be complex, expensive and
time-consuming. The failure to successfully integrate acquired assets in a timely and cost-effective manner
could adversely affect our business, prospects, results of operations and financial condition. The diversion
of our management’s attention and any difficulties encountered in any integration process could also have
a material adverse effect on our ability to manage our business. In addition, the integration process
could result in the loss of key employees, the disruption of ongoing businesses, litigation, tax costs or
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inefficiencies, or inconsistencies in standards, any of which could adversely affect our ability to maintain
the appeal of our brands and our relationships with customers, employees or other third parties or our ability
to achieve the anticipated benefits or synergies of such acquisitions and could harm our financial
performance.

Additionally, these transactions involve other significant challenges and risks, including
» failure to realize a positive return on our investment;

e difficulties in conducting sufficient and effective due diligence on potential targets, joint venture
partners, and unforeseen or hidden liabilities or additional incidences of non-compliance,
operating losses, costs and expenses that may adversely affect us following our acquisitions or
investments or other strategic transactions;

e actual or potential impairment charges or write-offs of investments in investees, intangible assets
(including intellectual property we acquire) or real properties, and goodwill recorded in
connection with invested businesses, in the event that a decline in fair value below the carrying
value of our investments is other-than-temporary, or the carrying amount of an asset to which
goodwill is allocated exceeds its fair value; and

*  negative impact on our cash and credit profile from loans to or guarantees for the benefit of the
investees.

In particular, we entered into two joint ventures with POSCO Holdings Inc.: (i) a joint venture for the
production of nickel-based materials, which is our South Korea production base, in which we held an 80.0%
equity interest; and (ii) a joint venture for the production of nickel sulfate (the “Nickel Sulfate Project”), in
which we held a 40.0% equity interest. The Nickel Sulfate Project was terminated due to economic
consideration as we identified alternative solution that can provide better return on our investment for
sourcing raw materials. Before the termination we had invested RMB170 million into the project.

Moreover, in 2023, we, through our subsidiaries, and the platform for our employee stock ownership
plan, acquired 60% and 7% equity interests, respectively, in PT Nadesico Nickel Industry (“NNI’) from
Jiangsu Delong Nickel Industry Co., Ltd. (“Delong Nickel”) and its affiliate. According to the transaction
agreement, Delong Nickel was under several obligations to us including the agreement to construct the
North Morowali production base and indemnity to us for any shortfall in returns if the North Morowali
production base did not reach its full capacity by December 2023, as well as several ancillary obligations.
The construction of our North Morowali production base has been completed in the end but was delayed as
compared with the original plan, which triggered several compensation and indemnity obligations of Delong
Nickel to us. However, due to the deteriorating financial condition of Delong Nickel, a consolidated
insolvency proceeding was initiated against Delong Nickel in August 2024. As a creditor, we have
submitted several claims to the administrator of the insolvency of Delong Nickel. See “Business —
Insolvency of Delong Nickel.” As of the Latest Practicable Date, a total of RMB1,229.5 million of our
claims was accepted by the administrator, with RMB137.3 million of our claims pending determination.
There is no assurance how much of the outstanding claims against Delong Nickel can be recovered. If we
failed to recover such claims, our financial condition can be adversely affected.

We depend on certain third parties for various services and products in connection with our business.

We rely on third-party suppliers for various goods and services including utilities, energy, raw
materials, warehousing services and transportation services, which are in line with industry practice. We
endeavor to source goods and services from third-party providers whom we believe are able to meet our
quality, delivery schedule and other requirements. However, the goods and services provided by any of the
third-party service providers may not be provided in a timely manner or of satisfactory quality. If the third-
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party providers do not perform satisfactorily, substantially reduce the amount and scope of goods and
services provided to us, substantially increase their prices or terminate their business relationship with us,
we may need to replace the third-party providers or take other remedial measures which could increase our
costs of operations. As we do not have direct control over the third-party providers, if they become involved
in unauthorized provision of goods or services not complying with our requirements or that of our
customers, our reputation may be affected. Our reputation will also be adversely affected if the third-party
providers do not comply with applicable laws and regulations. This, in turn, may materially and adversely
affect our business, reputation, financial condition and results of operations.

We may be subject to liabilities and disruption in operations in connection with accidents that occur
during the manufacturing and mining processes at our production facilities due to, among others,
failure to comply with safety measures and procedures.

In the course of operations and production, we implement and require our employees to comply with
safety measures and procedures as stipulated in our internal policies. Nevertheless, there is no assurance that
our safety measures and procedures are strictly followed by our employees. As our manufacturing
processes, including mineral smelting, refining and new energy battery materials production, are
complicated and inevitably involves operation of tools, equipment and machinery and use of chemical
materials, accidents resulting in employee injuries or even deaths may occur. Such accidents may result in
disruption of our operation and subject us to liabilities, and we may not have adequate or sufficient
insurance to cover such liabilities, which could then adversely affect our business, results of operations and
financial condition. See “— We may not have adequate insurance to cover losses and liabilities arising from
various operational risks and hazards.”

We generate a substantial portion of our revenue from a limited number of key customers. If we are
unable to retain existing customers and attract new customers, our business, financial conditions and
results of operations will be adversely affected.

We generate a substantial portion of our revenue from a limited number of key customers. In 2022,
2023 and 2024 and the six months ended June 30, 2025, revenue from our five largest customers in each
year during the Track Record Period amounted to RMB17,589.7 million, RMB14,984.2 million,
RMB11,734.9 million and RMB7,245.9 million, respectively, accounting for 58.0%, 43.7%, 29.2% and
34.0% of our revenue in the respective period, and revenue from our largest customer amounted to
RMBS5,513.0 million, RMB4,524.5 million, RMB3,548.0 million and RMB2,026.2 million, respectively,
accounting for 18.2%, 13.2%, 8.8% and 9.5% of our revenue in the respective period.

If these key customers do not continue to transact with us on scales or terms similar to historical levels,
our business, financial condition and results of operations will be adversely affected. In particular, these key
customers’ products are characterized by rapidly evolving technology that requires different product
specifications or adoption of new or alternative technologies each time a new product is introduced or an
existing product is upgraded. The loss of or reduction in any key customer’s business as a result of our
inability to meet the product specifications, to adopt new technologies, our exclusion from a key product
introduction cycle or for any other reason may materially and adversely affect our results of operations.
Furthermore, Certain of our direct customers are also our indirect customers. As such, adverse development
in relationship with these customers can result a loss of business from these customers directly, and from
our other customers who supply our products to these customers.

If (i) there is any reduction, delay or cancelation of orders from one or more of our key customers due
to a reduction in their product sales or for any other reason, (ii) one or more of our key customers select our
competitors’ products; (iii) we lose one or more of our key customers and are not able to obtain additional
or alternative customers that can replace the lost sales volume and profit or (iv) any of our key customers
fails to make timely payment for our products, our financial condition and results of operations may
experience material fluctuations and our sales may decline.
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Given the significant order volume of our key customers, we anticipate that we may continue to
generate a substantial part of our revenue from a limited number of key customers in the foreseeable future.
If our relationships with these customers are not sustained or do not develop, we may not be able to
continue to generate sales, revenue and profit from these customers on scales that are comparative to
historical levels, or at all.

Moreover, there is no assurance that we could retain our existing customers or attract new customers as
we did during the Track Record Period, or at all. If we fail to retain our existing customers or attract new
customers in the future due to that our products could not meet the requirements of the market, or that our
selling prices are not competitive, or due to other factors disclosed herein, our business, financial conditions
and results of operations will be adversely affected.

We may need to replenish mineral resources, and we may face mine development risks.

As part of our integrated operations, we invested in nickel laterites, phosphate and lithium brine resources
as of the Latest Practicable Date. We may need to replenish resources from time to time in order to enhance
the security of our supply chain. There is no assurance that we will be able to identify or acquire new and
valuable resources. The failure for us to do so could adversely affect our operations.

As of the Latest Practicable Date, our lithium brine resources remained undeveloped. For these
undeveloped mines, the development projects may take a number of years and material expenditures during
the development phase before production is possible. Such projects could experience unexpected problems and
delays during permitting, development, construction and mine start-up. Our decision to invest in a
development project will be based on the results of studies, which estimate the anticipated economic returns of
a project. The actual project profitability or economic feasibility may differ from such estimates.

We are subject to anti-corruption, anti-bribery, anti-money laundering, financial, export control
regulations and similar laws and regulations. Any non-compliance with such laws can subject us to
administrative, civil and criminal fines and penalties, collateral consequences, remedial measures and
legal expenses, all of which could adversely affect our business, results of operations, financial
condition and reputation.

We are subject to anti-corruption, anti-bribery, anti-money laundering, financial, export control
regulations and similar laws and regulations in various jurisdictions in which we conduct activities. In view
of our overseas operation, there can be no assurance that the measures taken by us to mitigate the risk of
will be fully effective in all circumstances. The Group may be exposed to liability or regulatory action if it,
its customers, or suppliers are found to have engaged in money laundering or related activities, whether
knowingly or inadvertently. If we fail to comply with anti-corruption, anti-bribery, anti-money laundering,
financial and export control regulations and similar laws and regulations, we could be subject to whistle-
blower complaints, adverse media coverage, investigations, and severe administrative, civil and criminal
sanctions, collateral consequences, remedial measures and legal expenses, all of which could materially and
adversely affect our business, results of operations, financial condition and reputation. Any violation or
even an alleged or suspected violation could harm our reputation and cause our suppliers, customers,
financial institutions or other counter-parties to refuse to do business with us, which may adversely affect
our business, our results of operations, or the trading price of our Shares.

In particular, On October 9, 2025, the Ministry of Commerce and the General Administration of
Customs jointly released several policies (the “October 9 Policies”), which impose export control measures
on rare earths and other critical materials, such as super-hard materials and certain items related to lithium-
ion batteries and artificial graphite anode materials, as well as certain equipment and raw materials for rare
earths. Among the October 9 Policies, the Announcement on the Export Control of Certain Items Related to
Lithium Batteries and Artificial Graphite Anode Materials (Ministry of Commerce & General
Administration of Customs Announcement [2025] No.58) ( </ %4855 it A0\ %5 4 58 B WA R A0 BE 4 JE B
fits AR ) (B B4R B A 20254F55585%) ) (“Announcement No.58”) imposes export
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control measures on certain items related to lithium batteries. The Announcement No. 58 was originally
scheduled to take effect on November 8, 2025, while it has been further announced on October 30, 2025
that the implementation of the Announcement No. 58 will be suspended for one year and the PRC
government will further consider and refine specific plans during such year. Upon effect and
implementation of the Announcement No. 58, specified items including certain cathode materials will
become subject to export control. Among the products manufactured and sold by us during the Track
Record Period and up to the Latest Practicable Date, the nickel-based materials (namely, nickel-cobalt-
manganese hydroxide and nickel-cobalt-aluminium hydroxide) (the “Controlled Nickel-based Materials”)
and part of the phosphorus-based materials (namely, lithium iron phosphate) (“Controlled Phosphorus-
based Materials”) (collectively, the “Controlled Items”) fall within the controlled items expressly listed in
Announcement No. 58. As advised by the PRC Legal Adviser, from the effect and implementation of the
Announcement No. 58, any export of Controlled Items shall, on top of existing export procedures, comply
with the Export Control Law of the People’ Republic of China ( H#E A\ RILAE H 04 4%) ) and the
Control List for the Export of Dual-Use Items and Technologies of the People’ Republic of China ( {f1# A
AN W 9T 0 A1) ). In 2022, 2023 and 2024 and the six months ended June 30, 2025, the
revenue generated from exports of Controlled Nickel-based Materials amounted to approximately
RMB4.8 billion, RMB5.6 billion, RMB2.7 billion and RMBO0.6 billion, respectively, accounting for
approximately 16%, 16%, 7% and 3% of our total revenue in the corresponding period. In the first half of
2025, we conducted trial production and customer verification process for the Controlled Phosphorus-based
Materials, with revenue of around RMBO.1 million generated from export of such materials in the six
months ended June 30, 2025. See “Business — Export Control.” There is no assurance that the measures
taken by us to mitigate the impact of the Announcement No.58 will be effective, or that we will obtain the
requested export licenses for our future exports of Controlled Items after the effect and implementation of
the Announcement No. 58. If we fail to obtain the requested export licenses, our business, results of
operations and financial condition may be adversely affected.

We recorded net operating cash outflow in the past, and our liquidity, financial condition and
prospects may be adversely affected if we continue to record net operating outflow in the future.

In 2022, we recorded net cash outflow from operating activities of RMB4,953.6 million. See “Financial
Information — Liquidity and Capital Resources — Cash Flow.” There is no assurance that we will generate
net cash inflows from our operating activities in the future. In the event that we are unable to generate
sufficient cash flow for our operations or otherwise unable to obtain sufficient funds to finance our business,
our liquidity, financial condition and prospects may be adversely affected. We cannot assure you that we will
continue to have sufficient cash from other sources to fund our operations. If we resort to other financing
activities to obtain additional cash, we will incur additional financing costs, and we cannot assure you that we
will be able to obtain financing to satisfy our needs of cash flow on terms acceptable to us, or at all.

Failure to maintain optimal inventory levels could increase our inventory holding costs and cause us
to lose sales.

In order to operate our business effectively and meet our consumers’ demands and expectations, we
must maintain a certain level of inventory to meet the needs of production and ensure timely delivery of our
products. As of December 31, 2022, 2023 and 2024 and June 30, 2025, we had inventories of
RMB9,620.2 million, RMB7,929.1 million, RMB9,826.4 million and RMB10,226.8 million, respectively.
We determine our level of inventory based on our experience, number of orders from customers, assessment
of customer demand and fluctuation in prices of raw materials. However, such assessment is inherently
uncertain, and the demand for our products could change significantly between the order date and the
projected delivery date. We cannot assure you that we are able to always maintain optimal inventory levels
in the future. If we fail to accurately assess the demand, we may experience inventory obsolescence and
inventory shortage risk. Inventory levels in excess of demand, or substantial decrease in the expected
market price of our products, may result in inventory write-downs or write-offs and we may sell the excess
inventory at discounted prices, which would have an adverse effect on our profitability. For example, our
inventory turnover days increased from 98 days in 2022 to 109 days in 2023, primarily as we expanded
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upstream, which resulted in longer production cycle. Our inventory turnover days in 2024 and the six
months ended June 30, 2025 were 92 days and 96 days, respectively. Furthermore, if we underestimate the
demand for our products, we may not be able to produce a sufficient number of products to meet such
unanticipated demand, which could result in delays in the delivery of our products and negatively affect our
reputation. Moreover, the significant increase in our inventory levels may adversely affect the cash we
generate from operating activities. In 2022, we utilized RMB4,883.9 million of working capital to increase
our inventories, primarily to support our business expansion. This substantial allocation of cash, combined
with other increases in working capital, contributed to a net cash outflow from our operating activities in
2022. If we are unable to effectively manage our inventory levels, our cash flow and overall liquidity
position may be adversely impacted.

Any of the above may materially and adversely affect our business, results of operations and financial
condition. As we plan to continue to expand our production capacities, we may continue to face challenges
in effectively managing our inventory.

We may fail to recover our trade and bills receivables in a timely manner, which may affect our
financial condition and results of operations.

As of December 31, 2022, 2023 and 2024 and June 30, 2025, our trade and bills receivables amounted
to approximately RMB5,077.5 million, RMBS5,139.8 million, RMB5,105.8 million and
RMBS5,659.4 million, respectively. We recorded impairment of trade receivables of RMB55.1 million,
RMB44.9 million, RMB51.6 million and RMB72.0 million as of December 31, 2022, 2023 and 2024 and
June 30, 2025, respectively. See “Financial Information — Selected Balance Sheet Items — Trade and Bills
Receivables.” There can be no assurance that we will be able to maintain our trade receivables turnover
days at a reasonable level. Should the credit worthiness of our customers deteriorate, or should a significant
number of our customers fail to settle their trade and bills receivables in full for any reason, we may
continue to incur impairment losses in the future and our results of operations and financial position could
be materially and adversely affected. In addition, there may be a risk of delay in payment by our customers
within their respective credit period, which in turn may also result in an impairment loss provision. There is
no assurance that we will be able to fully recover our trade and bills receivables from the customers or that
they will settle our trade and bills receivables in a timely manner. In the event that settlements from
customers are not made on a timely manner, or at all, our financial condition and results of operations may
be materially and adversely affected.

We may recognize impairment loss on our prepayments, deposits and other receivables.

We recorded prepayments, deposits and other receivables of approximately RMB2,639.6 million,
RMB5,335.8 million, RMB5,436.6 million and RMB6,226.2 million as of December 31, 2022, 2023 and
2024 and June 30, 2025, with impairment provision of RMB4.7 million, RMB31.5 million, RMB38.8
million and RMB54.7 million as of the same date, respectively. During the Track Record Period, our
prepayments, deposits and other receivables primarily consisted of (i) prepayments mainly for raw materials
for our new energy battery materials, (ii) deposits and other receivables, mainly including the receivables
from our affiliates for our loans to those affiliates, and (iii) tax receivables for input tax associated with the
construction and establishment of production bases, which were expected to be recovered in the future. See
“Financial Information — Selected Balance Sheet Items — Prepayment, Deposits and Other Receivables.”
and note 25 to “Appendix I — Accountants’ Report.” We cannot assure you that there would not be any
impairment on our prepayments, deposits or other receivables in the future. If we continue to record
impairment losses on such balances in the future, our business, financial condition and results of operations
may be materially and adversely affected.
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We may not be able to timely fulfill our obligations in respect of contract liabilities to our customers
or at all.

Our contract liabilities comprise advances received from our customers. We typically require some of
our customers to pay part of the consideration for their purchases from us upon or prior to the delivery of
the products. As of December 31, 2022, 2023 and 2024 and June 30, 2025, we had contract liabilities of
RMB86.4 million, RMB169.2 million, RMB586.6 million and RMB280.6 million, respectively. See
“Financial Information — Selected Balance Sheet Items — Other Payables and Accruals.” Our recognition
of contract liabilities as revenue is subject to future performance of contract obligations and may not be
representative of revenue for future periods. The continued operation of our production facilities may be
substantially interrupted and materially and adversely affected due to a number of factors, many of which
may be beyond our control. As a result of disruption to any of our production facility or any problems in
manufacturing our products, we may fail to fulfill our contract obligations or meet market demand for our
products, and our results of operations, liquidity and financial position could be adversely affected.

Share-based payments may lead to shareholding dilution for our existing Shareholders and adversely
affect our financial performance.

We adopted Employee Stock Ownership Scheme for the benefit of our directors (excluding independent
directors), senior management, key management personnel, core employees, and other personnel deemed by
the Board as requiring incentives, of our Company and its subsidiaries and branches. See note 36 to
“Appendix I — Accountants’ Report” and “Share Scheme” in “Appendix VI — Statutory and General
Information.” In 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025, we incurred share-
based payment expenses of RMB79.4 million, RMB51.9 million, RMB79.9 million , RMB55.9 million and
RMBI15.7 million, respectively. To further incentivize our directors (excluding independent directors),
supervisors, senior management, key management personnel, core employees, and other personnel, we may
pay additional share-based payment in the future. Issuance of Shares with respect to such share-based payment
may dilute the shareholding percentage of our existing Shareholders. Such share-based payments may also
increase our expenses and therefore have a material and adverse effect on our financial performance.

Our financial results may be affected by government grants.

The government grants we received and recognized in profit or loss were RMBS518.2 million,
RMB579.7 million, RMB438.0 million, RMB231.5 million and RMB133.1 million in 2022, 2023 and 2024
and the six months ended June 30, 2024 and 2025, respectively. Not all of the government grants are
recurring in nature. See “Financial Information — Results of Operations — Other Income and Gains.”
Government grants we received are uncertain and are subject to certain criteria and procedures stipulated by
the local government, such as those associated with our income and investment and the initiation of certain
R&D projects. In addition, the development focus of local government may shift to other industries over
time. We cannot assure you that we will be able to receive any such government grants in the future. If we
are unable to receive the government grants in the future at the same level as we had during the Track
Record Period, our financial condition and results of operations for the period may be adversely affected.

Fair value change of financial assets at fair value through profit or loss may affect our results of
operations.

Our financial assets at fair value through profit or loss primarily consist of structured deposits. As of
December 31, 2022, 2023 and 2024 and June 30, 2025, we had financial assets at fair value through profit
or loss of RMB300.0 million, nil, RMB2,040.2 million and RMB1,161.0 million, respectively. Changes in
the fair value of the structured deposits are reflected in our consolidated statement of profit or loss. See note
19 to “Appendix I — Accountants’ Report.” The methodology that we use to assess the fair value of our
investments in wealth management products involve a significant degree of management judgment and are
inherently uncertain. We cannot assure you that market conditions and regulatory environment will create
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fair value gains on those financial assets or that we will not incur any fair value losses on those financial
assets in the future. If we incur such fair value losses, our results of operations, financial condition and
prospects may be adversely affected.

We may record impairments of non-financial assets.

We may record impairments of non-financial assets, which may adversely affect our financial
condition and results of operations. Goodwill, intangible assets with indefinite useful life and intangible
assets with those not yet available for use are tested for impairment at least annually, irrespective of whether
there is any indication that they are impaired. All other assets are tested for impairment whenever there are
indications that the asset’s carrying amount may not be recoverable. We measure impairment by comparing
the carrying value of the asset to the recoverable amount of such asset, which is the greater of the fair value
less costs of disposal and the value in use. If the recoverable amount is less than the carrying amount of
such asset, we recognize an impairment loss based on the recoverable amount of such asset. The application
of impairment test to our non-financial assets also requires management judgment regarding such assets. In
2024, we recorded impairment of non-financial assets of RMB18.6 million.

We could be subject to changes in our tax rates, the adoption of new local or overseas tax legislation
or exposure to additional tax liabilities.

Our PRC subsidiaries are subject to the PRC corporate income tax at a standard rate of 25% on their
taxable income, but several of our PRC subsidiaries were accredited as “High and New Technology
Enterprises,” and several subsidiaries’ operations fell within the scope of China’s Western Development
Program, which were entitled to a preferential income tax rate of 15%. We cannot assure you that the PRC
policies on preferential tax treatments will not change or that the current preferential tax treatments we
enjoy or will be entitled to enjoy will not be canceled. Moreover, we cannot assure you that our PRC
subsidiaries will be able to renew the same preferential tax treatments upon expiration. If any such change,
cancelation or discontinuation of preferential tax treatment occurs, the relevant PRC subsidiary will be
subject to the PRC enterprise income tax, at a rate of 25% on taxable income. As a result, the increase in our
tax charge could lead to a material and adverse impact on our results of operations and financial condition.

We also operate in countries and regions overseas and are subject to various taxes. Due to the fact that
the tax environment can be different in different jurisdictions and that the regulations regarding various
taxes, including but not limited to corporate income tax, are complex, our overseas operations may expose
us to risks associated with the overseas tax policy changes. Due to economic and political conditions, tax
rates in various jurisdictions may be subject to significant change. Our effective tax rates could be affected
by changes in the mix of earnings in countries with differing statutory tax rates, changes in the valuation of
deferred tax assets and liabilities, or changes in tax laws or their interpretation. Dealing with such regulatory
complexities and changes may require us to divert more managerial and financial resources, which in turn
could affect our results of operations.

We are also subject to the examination of our tax returns and other tax matters by local and overseas
tax authorities and governmental bodies. We regularly assess the likelihood of an adverse outcome resulting
from these examinations to determine the adequacy of our provision for taxes. There can be no assurance as
to the outcome of these examinations. If our effective tax rates were to increase, or if the ultimate
determination of our taxes owed is for an amount in excess of amounts previously accrued, our financial
condition, operating results and cash flows could be adversely affected.

We may face risks in relation to the joint ventures and may not be successful in our investments.

We have, and may have more, interests in joint ventures engaging in mining and new energy materials
manufacturing business. As of the December 31, 2022, 2023 and 2024 and June 30, 2025, we had
investments in joint ventures of RMB206.3 million, RMB1,978.5 million, RMB2,354.3 million and
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RMB2,382.8 million, respectively. In particular, in 2023, we entered into a joint venture agreement with
POSCO to collaborate on building a pCAM production base in South Korea, and we held 80.0% equity
interest in it. In the same year, we, through our subsidiaries, and the platform for our employee stock
ownership plan, acquired 60% and 7% equity interests, respectively, in NNI, while Jiangsu Delong Nickel
Industry Co., Ltd. retained 33% equity interest in NNI as a minority shareholder. NNI currently operates the
North Morowali production base. Certain important resolutions of these joint ventures must be passed by
unanimous approval of the joint venture partners. Such joint ventures may involve special risks, including
but not limited to the possibility that the joint venture partner may (i) have economic or business objectives
that are inconsistent with ours; (ii) experience financial difficulties; or (iii) be unable or unwilling to fulfill
their obligations under the joint venture contracts. Some of our joint ventures are located overseas and
engaged in production and operations. Those joint ventures are also subject to various uncertainties and
risks associated with manufacturing and operating in those jurisdiction. See “—Our international strategy
and ability to conduct business in various jurisdictions is subject to uncertainties and risks.” If any of the
above risks materialized in the future, our relationship with those joint venture partners and the related joint
venture business may be adversely affected, which in turn would affect our business, financial condition and
results of operation.

We are exposed to foreign currency exchange fluctuations.

A substantial portion of our revenues and cost of sales is denominated in Renminbi. However, as we
operate part of our business in Indonesia and other international jurisdictions, we have made and expect to
continue to make significant equity and other investments outside of China. We are therefore subject to
significant risks associated with foreign currency exchange fluctuations.

Changes in the value of foreign currencies could increase our Renminbi costs for, or reduce our
Renminbi revenues from, our foreign operations, or affect the prices of our exported products and the prices
of our imported equipment and materials. The fluctuation of foreign exchange rates also affects the value of
our monetary and other assets and liabilities denominated in foreign currencies. With respect to our
monetary assets and liabilities denominated in foreign currencies, we recorded net foreign exchange
differences gains of RMB47.1 million in 2023 and RMB17.8 million in the six months ended June 30,
2024, net foreign exchange differences loss of RMB21.7 million in 2022, RMB34.1 million in 2024 and
RMB108.5 million the six months ended June 30, 2025. With respect to our operations outside of China, we
recorded other comprehensive income on exchange differences on translation foreign operations of
RMB112.6 million, RMB173.1 million, RMB141.3 million and RMB184.3 million in 2022, 2023 and 2024
and the six months ended June 30, 2024, respectively, and recorded other comprehensive loss on exchange
differences on translation of foreign operations of RMB27.1 million in the six months ended June 30, 2025.
The exchange differences were recognized in other comprehensive income during the Track Record Period,
and may be reclassified subsequently to profit or loss in subsequent periods. There is no assurance that
future fluctuations of exchange rates would not have a material adverse impact on our financial condition
and results of operations.

New legislations or changes in the regulatory requirements or government policies regarding our
products or the end markets of our products may affect our business operations and prospects.

Our business has benefited from government policies of major economies worldwide that support the
growth of new energy industries. These policies are subject to certain limits as well as changes that are
beyond our control, and we cannot assure you that future changes, if any, would be favorable to our
business. Any reduction or elimination of government and economic incentives because of policy changes,
fiscal tightening, or other factors may result in the diminished competitiveness of the new energy industries,
which in turn could materially and adversely affect our business, financial condition, and results of
operations. See also “— New legislations or changes in the regulatory requirements regarding our products
or the end markets of our products may affect our business operations and prospects.”
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Our products are used in the production of, or are incorporated into, final products that are sold into a
number of end markets which include EV and ESS markets. New legislations or changes in the PRC
regulatory requirements regarding these end markets may affect our business, financial condition, results of
operations and prospects. For instance, on November 2, 2020, the General Office of the State Council
issued the New Energy Automotive Industry Development Plan (2021-2035) ( CHrfg i i si e 258 i 8

(2021-20354F) » ) (F#FEE[2020]39%%), specified the importance to promote the high-quality
development of the NEV industry. On March 11, 2021, the National People’s Congress passed Outline of
the 14th Five-Year Plan for the National Economic and Social Development and the Long-Range
Objectives Through the Year 2035 ( €2 A B A [ [0 B 4% 7 A0 AL € % Ji2 25 D0 {1 47 B 1 1 203 54F 7 5
HAZ4HZ) ), which proposed to support the development of EV as a strategic emerging industry and sped
up the innovation and application of the related core technologies. In the energy storage industry, “Guidance
on Accelerating the Development of New Energy Storage” ( B hnbeifE S il i e 8 AV FEE L) ),
published by National Development and Reform Commission and National Energy Administration in 2021,
proposed a holistic approach to foster the development of new energy storage market. EV battery shipment
volume in China from 86.6 GWh in 2020 to 682.1 GWh in 2024, at a CAGR of 67.5%. ESS battery market
by shipment volume in China has increased from 6.9 GWh in 2020 to 131.2 GWh in 2024, at a CAGR of
109.1%. Global ternary pCAM market increased from 472.2 thousand tons in 2020 to 961.5 thousand tons
in 2024, at a CAGR of 19.5%. The MIIT issued the Electric vehicles traction battery safety requirements
( CERENREMAS IE B 2K) | GB 38031-2025) on March 28, 2025, which will come into effect on
July 1, 2026, which is a mandatory national standard clearly applicable to power storage batteries used in
electric vehicles and has comprehensively improved the safety standards of power batteries and accelerated
the popularization of high-safety and high-performance batteries. The new national standard imposes
stricter requirements on battery safety performance, covering mechanical safety, electrical safety, thermal
safety, and other aspects. This also elevates the demands for the selection and design of cathode materials.
For instance, lithium iron phosphate (LFP) batteries may gain greater preference under the new national
standard due to their higher stability. To comply with these updated requirements, battery manufacturers
must adopt safer and more stable cathode materials. This shift could lead to the replacement or enhancement
of existing materials, thereby propelling technical innovation and upgrading in cathode materials. However,
there is no guarantee that such favorable industry policies in China may continue to exist in the future. We
may need to change or adapt our business focuses from time to time in response to new rules, regulations
and policies regarding our products or the end markets of our products, but we may not be able to do so in a
timely and efficiently manner. Failure to do so may have a material adverse effect on our businesses, results
of operations and financial condition.

We are subject to environmental, handling of hazardous substances, chemical manufacturing, fire
prevention, health and safety laws and regulations and production standards and any inability to
comply with such requirements and standards may subject us to liabilities.

Our mining, processing and production operations are subject to laws and regulations, administrative
determinations, court decisions and similar constraints, especially the extensive environmental, handling of
hazardous substances, chemical manufacturing, health and safety laws and regulations and stringent
standards in relation to the production and sale of our products in countries where we operate. Some of the
countries in which we operate have laws and regulations related to water (quality and quantity), nature and
greenhouse gas emissions which are becoming increasingly more stringent. See “Regulatory Overview —
Laws and Regulations on Production Safety, Environmental Protection and Energy Conservation Review.”

We have operations in both the PRC and overseas regions. We should comply with the environmental,
health, and safety laws of the jurisdictions where we operate, including obtaining local permits, adhering to
regulatory inspections, and implementing regional standards for pollution control and waste management.
Non-compliance may result in penalties, operational suspensions, or other enforcement actions in those
jurisdictions.
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In addition, the relevant laws and regulations, administrative determinations and court decisions
continue to evolve, which may involve stricter standards and enforcement, increased fines and penalties for
non-compliance, more stringent environmental assessments of proposed production facilities as well as a
heightened degree of responsibility for companies and their officers, directors and employees. Any changes
or amendments to such laws or regulations may cause us to incur additional capital expenditures, costs that
we may not be able to pass on to customers, or other obligations or liabilities, which could decrease our
capital and our ability to pursue developments in other areas.

We are dedicated to comply with such laws and regulations. However, compliance with these laws and
regulations may impose substantial costs and burdens, and can cause delays in obtaining, or a failure to
obtain or renew, or cancelation of, government permits and approvals which may adversely impact our
operations and closure processes. Non-compliance with the laws and regulations applicable to our
operations may even result in substantial penalties or fines, suspension or revocation of our relevant
licenses, termination of government contracts or suspension of their operations. Such events could impact
our results of operations, financial condition and reputation, all of which could adversely affect our ability
to be profitable and attract new customers. Increased global attention or regulation on consumption of
shared resources and use products or development of waste that have the potential to impact human health
and the environment could similarly have an adverse impact on our results of operations and financial
position due to increased compliance and input costs.

Any failure to make adequate contributions to various employee benefit plans can result in penalties.

Pursuant to the PRC laws and regulations, we are required to participate in the employee social welfare
plan administered by local governments. Such plan consists of pension insurance, medical insurance, work-
related injury insurance, maternity insurance, unemployment insurance and housing provident fund. During
the Track Record Period, we had not made social insurance and housing provident funds for some of our
employees in full in accordance with the relevant PRC laws and Regulations. See “Business - Employees -
Social Insurance and Housing Provident Funds.” If we fail to pay social insurance and housing provident
fund contributions in full based on employees’ actual salaries, we may be required to pay the outstanding
amount and could face late payment penalties or legal enforcement. In the event of any such
non-compliance, we may be required to pay any shortfall in the contribution of social insurance plans and
housing provident fund within a prescribed time period and to pay penalties if we fail to do so. In addition
to the above, if we fail to comply with any other relevant labor laws and regulations in mainland China, we
may be exposed to penalties or be required to compensate employees.

Furthermore, on July 31, 2025, the PRC Supreme People’s Court promulgated the Supreme People’s
Court’s Interpretation (II) on Several Issues Concerning the Application of Law in Labor Dispute Cases
( e N BT B B i i 2L 4% 8 - 28 (08 R A R R B2 (Z)) ), (the “New Judicial Interpretation”),
which took effect on September 1, 2025. According to the Article 19(1) of the New Judicial Interpretation,
if an employer and an employee agree or the employee undertakes that social insurance contributions need
not to be paid, the court shall deem such agreement or undertaking invalid. Where an employer fails to pay
social insurance contributions in accordance with the law, and the employee seeks to terminate the labor
contract and claims economic compensation from the employer pursuant to Article 38(3) of the PRC Labor
Contract Law, the court shall support such claims, in which case, the employer remains liable for paying
economic compensation (calculated based on the number of years of employment multiplied by the monthly
salary) to the employee, notwithstanding any prior agreement to waive social insurance contributions. As
advised by our PRC Legal Adviser, the New Judicial Interpretation is not expected to have a material
adverse effect on our financial position and business. See “Business — Employees — Social Insurance and
Housing Provident Funds.” However, if the relevant PRC authorities hold a different view with us and
determine that we are not in compliance with the New Judicial Interpretation, the financial and business
performance of the Company may be adversely affected.
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Global economic and political conditions may impact our industries, business, and financial results.

Our operating results are directly affected by the general global economic conditions. If economic
growth in countries where we do business slows or if such countries experience economic downturns or
recessions, in which economic activity was impacted by falling demand for a variety of goods and services,
poor liquidity, decreased government spending, reduced corporate profitability, volatility in credit, equity,
and foreign exchange markets, inflationary pressures and higher interest rates, bankruptcies, and overall
uncertainty, customers may delay or reduce purchases of our products.

Additionally, the uncertainty in global economic conditions varies by geographic segment and can
result in substantial volatility in global credit markets. Credit volatility could impact our working capital for
manufacturing, or result in cost changes or interruptions to suppliers whose components we rely upon if we
are unable to access the needed credit for our operations. These conditions affect our business by reducing
prices that our customers may be able or willing to pay for our products or by reducing the demand for our
products, which could in turn negatively impact our sales and result in a material adverse effect on our
business, cash flow, results of operations and financial condition.

Uncertainties embedded in the legal systems of certain geographic markets where we operate could
affect our business, financial condition and results of operations.

Legal systems of the geographic markets where we operate vary significantly from jurisdiction to
jurisdiction. Some jurisdictions have a civil law system based on written statutes and others are based on
common law. Unlike the common law system, prior court decisions under the civil law system may be cited
for reference but have limited precedential value.

The legal systems of some geographic markets where we operate and the applicable regulatory
requirements governing certain economic affairs, for example, import / export and foreign ownership
restrictions, data privacy and cybersecurity are consistently evolving. Laws and regulations that are recently
enacted may not sufficiently cover all aspects of economic activities in such markets. In particular, the
interpretation and enforcement of these laws and regulations are subject to future implementations, and the
application of some of these laws and regulations to our businesses is not settled. Since local administrative
and court authorities are authorized to interpret and implement statutory provisions and contractual terms, it
may be difficult to evaluate the outcome of administrative and court proceedings and the level of legal
protection we have in many of the geographic markets where we operate. Local courts may have discretion
to reject enforcement of foreign awards or arbitration awards. These uncertainties may affect our judgment
on the relevance of legal requirements and our ability to enforce our contractual rights or claims. In
addition, the regulatory uncertainties may be exploited through unmerited or frivolous legal actions, claims
concerning the conduct of third parties, or threats in attempt to extract payments or benefits from us.

Furthermore, many of the legal systems in the geographic markets where we operate are based in part
on their respective government policies and internal interpretations, some of which are not published on a
timely basis or at all and may have retroactive effects. There are other circumstances where key regulatory
definitions are unclear, imprecise or missing, or where interpretations that are adopted by regulators are
inconsistent with interpretations adopted by a court in analogous cases. As a result, we may not be aware of
our violation of certain policies or rules until sometime after the violation. In addition, administrative and
court proceedings in certain of our geographic markets may be protracted, resulting in substantial costs and
diversion of resources and management attention.

It is possible that a number of laws and regulations may be adopted or construed to be applicable to us
in our geographic markets and elsewhere that could affect our businesses and operations. Scrutiny and
regulations of the industries in which we operate may further increase, and we may be required to devote
additional legal and other resources to addressing these regulations. Changes in current laws or regulations
or the imposition of new laws and regulations in our geographic markets may slow the growth of our
industries and affect our business, financial condition and results of operations.
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We are subject to governmental economic sanctions and export controls laws that could subject us to
liability and impair our ability to compete in overseas markets. Geopolitical uncertainties between
countries and regions in which we operate may further adversely affect our business and results of
operations.

Our global operations subject us to various applicable sanctions and export controls regulations. We
have exported our products to a number of countries and regions and derive significant sales from exporting
to these countries and regions. In the event that any of these countries or regions which we export to
imposes economic sanctions or enforces import restriction or tariffs in relation to our products, our business
and operations may be adversely affected. Furthermore, we rely on a global network of suppliers to obtain
components and raw materials for production. In the event that any of the countries or regions where we
procure imposes export controls, tariffs, trade restrictions or other trade barriers on any of the raw materials
or components supplied to us, we may not be able to obtain a steady supply of necessary raw materials at
competitive prices, and our business and results of operations may be materially and adversely affected.

Exports of our products must be made in compliance with various economic sanctions and export
controls laws in different jurisdictions. For example, U.S. economic sanctions prohibit the provision of
products and services to certain countries or regions, governments, and persons targeted by U.S. sanctions.
European Union sanctions also have similar regime to prohibit the provision of products and services to
countries or regions, governments and persons on their respective target list. We take precautions to prevent
our products from being provided to any target of these sanctions. However, we cannot assure you that our
products would not be provided to those targets through independent distributors despite such precautions.
Any such provision could have negative consequences, including government investigations, penalties and
reputational harm. We could be subject to future enforcement action with respect to compliance with
governmental economic sanctions and export controls laws that result in penalties and costs that could have
a material effect on our business and operating results.

We have operations in a large number of jurisdictions. Therefore, government policies restricting
international trade and investment, such as capital controls, economic or trade sanctions, export controls,
tariffs or foreign investment filings and approvals, may affect the demand for our products and services,
impact the competitive position of our products, or prevent us from being able to sell products in certain
countries or regions. If any new tariffs, legislation, or regulations are implemented (including those
imposing economic or trade sanctions, export control restrictions or outbound investments restrictions), or if
existing trade agreements are renegotiated, such changes could adversely affect our business, financial
condition, and results of operations.

In recent years, there have been heightened complexity in international relations. Such tensions could
reduce levels of international trade, investment, technological exchange, and other economic activities,
which would have a material adverse effect on global economic conditions and the stability of global
financial markets. Any of these factors could have a material adverse effect on our and our customers’
business, prospects, financial condition, and results of operations. In addition, as our business depends on
markets and supplies located overseas, economic sanctions and trade restriction measures (including tariffs)
taken by government authorities or other trade tensions or unfavorable trade policies may affect the costs
and/or marketability of our products. The current international trade tensions and political tensions, and any
escalation of such tensions, may have a material negative impact on our ability to secure the supply of raw
materials for our production and our ability to continue to sell to global customers and further grow our
customer base.

We may be involved in disputes or legal proceedings arising out of our operations from time to time
and may face legal or reputational risks and significant liabilities as a result.

We may be involved from time to time in disputes with various parties involved in our business
operations, including but not limited to our customers, suppliers, employees, logistics service providers,
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insurers and banks. These disputes may lead to legal or other proceedings, including threatened
proceedings, which may result in damages to our reputation, substantial costs and diversion of our resources
and management’s attention. In addition, we may encounter additional compliance issues in the course of
our operations, which may subject us to administrative proceedings and unfavorable results, and result in
liabilities and delays relating to our production or product launch schedules. We cannot assure you as to the
outcome of such legal proceedings, and any negative outcome may materially and adversely affect our
business, financial condition and results of operations.

Our patents and other non-patented intellectual properties are valuable assets, and if we are unable
to protect them from infringement, our business prospects may be harmed.

We rely primarily on a combination of our patents, trade secrets, trademarks, the confidentiality
agreements signed by the employees, and confidentiality agreements signed with the third parties to protect
our intellectual property rights. Although we have applied and obtained a number of trademarks and patents
for the operations of our business, there is no assurance that we are able to successfully apply and be
granted new intellectual property rights in a timely and cost-effective manner in the future, for such
applications are expensive and time consuming. See “Business — Intellectual Properties.” Unauthorized
parties may be able to obtain and use information that we regard as proprietary. Under such circumstances,
to protect our intellectual property rights and maintain our competitive advantages, we may initiate legal
proceedings against parties who we believe are infringing our intellectual property rights. Legal proceedings
are often costly and may divert management attention and resources away from our business. In certain
situations, we may have to initiate such legal proceedings in foreign jurisdictions, in which case we are
subject to additional risks as to the result of the proceedings, the amount of damages that we can recover,
and the enforcement process. During the Track Record Period, we did not experience any material
infringement of our intellectual property rights. Neither our Group nor any of our intellectual properties was
the subject of, or to the best of the Directors’ knowledge, is expected to be subject to, any disputes or
litigation in relation to the infringement of any intellectual property rights during the Track Record Period.
However, there is no assurance that we will not experience or be subject to such material infringement in
the future.

Our success is also subject to our ability to use, develop and protect our technology and trade secrets
without infringing the intellectual property rights of third parties. Others may hold or obtain patents,
copyrights, trademarks, or other proprietary rights used in our products and service. This might prevent,
limit, or interfere with our production, use, development, sales, or marketing, and could therefore disturb
our daily operations and distract our management. From time to time, we may receive communications from
intellectual property right holders regarding their proprietary rights. Companies holding patents or other
intellectual property rights may bring suits alleging infringement of such rights or otherwise assert their
rights and urge us to obtain licenses. Our uses of trademarks relating to our design, software, technology
could be found to infringe upon existing intellectual property rights owned by others. In addition, if we are
found to have infringed upon a third party’s intellectual property rights, we may be required to do one or
more of the following:

e cease to sell products that are involved in the challenged intellectual property rights owned by
others;

*  pay damages;
*  redesign our products; or
e establish and maintain alternative branding for our products.

The validity and scope of any potential claims/requests can be complicated and involve complex
scientific, legal and factual questions and analysis and, therefore, may be highly uncertain. The defense and
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prosecution of intellectual property suits, patent opposition proceedings and related legal and administrative
proceedings or requests can be both costly and time consuming and may significantly divert the efforts and
resources of our management. A determination in any such litigation or proceedings or requests to which we
are a party may invalidate our patents, subject us to pay damages to third parties, require us to seek licenses
from third parties, pay ongoing royalties, redesign our products, subject us to injunctions prohibiting the
manufacture and sale of our products or the use of our technologies. Any of the afore-mentioned will
materially and adversely affect our business, financial condition and results of operations.

Failure to maintain an effective quality control system could have a material adverse effect on our
business, financial condition and results of operations.

As the quality of our products is critical to the success of our businesses, we must maintain an effective
quality control system for our production and other operational activities. We have established a quality
management system that complies with relevant national and international standards, covering the raw
material supply chain and product manufacturing. See “Business — Production — Quality Control.”
However, the effectiveness of our quality control system depends significantly on a number of factors,
including the design of the system and the related training programs, as well as our ability to ensure that our
employees adhere to our quality control policies and guidelines.

Any failure or deterioration of our quality control system could result in defects in our products, which
in turn may subject us to contractual, product liability and other claims. Any such claims, regardless of
whether they are ultimately successful, could cause us to incur significant costs, harm our business
reputation and result in significant disruption to our operations. Furthermore, if any such claims were
ultimately successful, we could be required to pay substantial monetary damages or penalties, which could
have a material adverse effect on our businesses, financial condition, results of operations and reputation.

QOur facilities or operations could be damaged or adversely affected as a result of natural disasters
and other catastrophic events.

Our facilities or operations could be adversely affected by events outside of our control, such as natural
disasters, wars, health epidemics, and other calamities. We cannot assure you that any backup systems will
be adequate to protect us from the effects of fire, floods, typhoons, tsunami, earthquakes, power loss,
telecommunications failures, cyber attacks, break-ins, war, riots, terrorist attacks or similar events. Any of
the foregoing events may give rise to interruptions, breakdowns, system failures, technology platform
failures or internet failures, which could cause the loss or corruption of data or malfunctions of software or
hardware as well as adversely affect our ability to produce our products and provide services.

We may not be able to detect and prevent fraud, negligence or other misconducts committed by our
employees or third parties.

Our internal control system and procedures are designed to monitor our operations and overall
compliance. However, we cannot guarantee that they will always enable us to detect, prevent and take
remedial measures in relation to fraud, negligence or other misconduct committed by our employees,
suppliers, business partners or other third parties in a timely and effective manner. Examples of such
behavior include crimes such as theft, vandalism, bribery and unauthorized use of software.

We may be viewed as at least partially responsible for conducts of these parties on contractual or
tortious grounds. We may become, or be joined as, a defendant in litigation or other administrative or
investigative proceedings and be held accountable for injuries or damages sustained by our customers or
third parties. To the extent that we cannot recover related costs from the employees, suppliers, business
partners or third parties involved, we may experience material adverse effects on our business, results of
operations and financial condition. We may also attract negative publicity and incur damages to our
reputation and brand value.
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In particular, we use various third-party software in our operations. We cannot assure you that all of
our employees have fully complied with the relevant license terms at all times. If any third party alleges that
we are using unlicensed or infringing software, we may be required to obtain additional licenses, pay
damages, or face litigation, any of which could materially and adversely affect our business, financial
condition, and results of operations. During the Track Record Period, certain employees used unauthorized
software, which exposed us to potential disputes with the proprietors.

Our operations rely on complex information technology systems and networks, and our business and
reputation may be impacted by information technology system failures, network disruptions or
cybersecurity breaches.

We rely on our computer systems and network infrastructure to conduct and monitor the daily
operations of our manufacturing facilities, and to collect accurate up-to-date financial and operating and
other transaction data for business analysis. We also rely on such systems and infrastructure to collect,
process and store data, such as business data and transaction data generated in connection with our business
operations. Therefore, our business is dependent upon the continued maintenance and enhancement of our
computer systems and network infrastructure. Such systems and infrastructure are subject to certain risks,
such as malfunction, nature disasters, and also the cyber security risks. Our cybersecurity measures may not
detect or prevent all attempts to compromise our systems, including distributed denial-of-service attacks,
viruses, malicious software, break-ins, phishing attacks, social engineering, security breaches or other
attacks and similar disruptions that may jeopardize the security of information stored in and transmitted by
our systems or that we otherwise maintain. Breaches of our cybersecurity measures could result in
unauthorized access to our systems, misappropriation of information or data, deletion or modification of
customer information, or a denial-of-service or other interruption to our business operations. In cases of
ransomware attacks, we may be asked to make a large lump-sum payment in order to resume the operation
of our system, which may materially and adversely impact our business and financial condition. As
techniques used to obtain unauthorized access to or sabotage systems change frequently and may not be
known until launched against us or our third-party service providers, we may be unable to anticipate, or
implement adequate measures to protect against these attacks. There is no assurance that we will not be
subject to any of those cyber security issues in the future. Any failure to adequately deal with such issues
would result in a material and adverse effect on our business and results of operations.

Our insurance coverage may not cover all losses related to our operational risks.

Our business is subject to a variety of operational risks, including but not limited to production
disruptions due to operational errors, power outages, equipment failures and suspension due to other risks;
operational restrictions imposed by environmental or other regulatory requirements; social, political and
labor unrest, environmental or industrial accidents, and catastrophic incidents such as fires, earthquakes,
explosions, floods or other natural disasters. In addition, as we may further expand our operations in
overseas markets in the future, we may be exposed to risks related to geopolitical tensions, policy changes
and intellectual property and technology protection. These afore-mentioned risks may result in, including
but not limited to, damage to or destruction of production facilities, personal injury or casualties,
environmental damage, monetary loss, and legal liability. The occurrence of any of these events may result
in disruption of our operations and cause us to suffer substantial losses or incur significant liabilities. We
may not have adequate or any insurance to cover these operational risks. We maintain insurance policies to
cover product transport liability and employer liability. In addition, we have purchased a number of
property-related insurance policies covering our facilities, machinery, equipment, inventories and other
assets. There is no assurance that our insurance will be adequate to cover our exposure to the foregoing
risks. If we incur material losses or liabilities, and insurance is not adequate to cover such losses or
liabilities, our business, financial condition and results of operations may be materially and adversely
affected.
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The success of our business depends on our ability to attract, train and retain highly skilled
employees and key personnel.

As a result of the highly specialized, technical nature of our business, we must attract, train and retain a
sizable workforce comprising highly-skilled employees and other key personnel. If one or more of our
highly skilled employees or key personnel were unable or unwilling to continue their services with us, we
might not be able to replace them easily, in a timely manner, or at all. Moreover, our industry is
characterized by high demand and intense competition for talent, we may have to pay higher salaries and
wages and provide greater benefits in order to attract and retain highly-skilled employees or other key
personnel that we will need to achieve our strategic objectives. Our ability to recruit, train and integrate new
employees into our operations may not meet the growing demands of our business. Our failure to attract,
train or retain highly-skilled employees and other key personnel in numbers that are sufficient to satisfy our
needs would materially and adversely affect our business and the results of operations. Staff that we are
unable to retain also pose a risk, since they can inform competitors of our commercially sensitive
information such as know-how and may lessen the technological advantages over our competitors that we
have developed.

You may have difficulties in effecting service of legal process or enforcing foreign judgments against
us, our Directors, and our senior management.

We are a company incorporated under the PRC laws and a significant portion of our assets are located
in the PRC. In addition, most of our Directors, and senior management reside in the PRC. The assets of
these Directors, Supervisors and senior management are also mostly located within the PRC. As a result, it
may be difficult and time-consuming to effect service of process upon those persons residing in the PRC or
to enforce against us or them in the PRC any judgments obtained from non-PRC courts. A judgment of a
court of another jurisdiction may be reciprocally recognized or enforced in the PRC only if the jurisdiction
has a treaty with the PRC or if the jurisdiction has been otherwise deemed by the courts of the PRC to
satisfy the requirements for reciprocal recognition, subject to the satisfaction of other requirements.
However, the PRC does not have treaties providing for the reciprocal recognition and enforcement of
judgments of courts of certain other jurisdictions. Similar to many other jurisdictions worldwide, the
recognition and enforcement in the PRC of court judgments from foreign jurisdictions may face challenges
due to differences in legal systems and cross-border enforcement frameworks.

On January 18, 2019, the Supreme People’s Court of the PRC and the Government of Hong Kong
Special Administrative Region of the PRC entered into an agreement regarding the scope of judgments
which may be enforced between mainland China and Hong Kong (B Ay i B 5 45 7l 4 7 B vk e A 58
AFNHUAT R P S A AP 2 PE) ) (the “New Arrangement”). The New Arrangement broadens the scope of
judgments that may be enforced between mainland China and Hong Kong under the Arrangement. Whereas
a choice of jurisdiction needs to be agreed in writing in the form of an agreement between the parties for the
selected jurisdiction to have exclusive jurisdiction over a matter under the Arrangement, the New
Arrangement provides that the court where the judgment was sought could apply jurisdiction in accordance
with the certain rules without the parties’ agreement. The New Arrangement became effective on
January 29, 2024, both in mainland China and in Hong Kong and replaced the Arrangement. Under the New
Arrangement, any party concerned may apply to the relevant court of mainland China or Hong Kong for
recognition and enforcement of the effective judgments in civil and commercial cases subject to the
conditions set forth in the New Arrangement. Although the New Arrangement has become effective, the
outcome and effectiveness of any action brought under the New Arrangement may still be uncertain. We
cannot assure you that an effective judgment that complies with the New Arrangement can be recognized
and enforced in a mainland China court.
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We may be subject to additional regulatory requirements under new laws and regulations on
overseas offerings and listings issued by PRC government authorities.

On July 6, 2021, the relevant PRC government authorities issued the Opinions on Strictly Cracking
Down Illegal Securities Activities in Accordance with the Law ( <BHMKIER BF T8 S 2 RIS @ = ) ).
These opinions emphasized the need to strengthen the administration over illegal securities activities and the
supervision on overseas listings by China-based companies and proposed to take effective measures, such as
promoting the construction of relevant regulatory systems to deal with the risks and incidents faced by
China-based overseas-listed companies.

On February 24, 2023, the CSRC, the MOF, the National Administration of State Secrets Protection of
China, and the National Archives Administration of China published the Provisions on Strengthening
Confidentiality and Archives Administration of Overseas Securities Offering and Listing by Domestic
Companies ( CBRMNGRSE N SR INEITRESS A LT AR S IR R A B TAEM#ED ) (the “Archives
Rules”), which came into effect on March 31, 2023. The Archives Rules require that, in relation to the
overseas securities offering and listing activities of domestic enterprises, either in direct or indirect form,
such domestic enterprises, as well as securities companies and securities service institutions providing
relevant securities services, are required to strictly comply with relevant requirements on confidentiality and
archives management, establish a sound confidentiality and archives system, and take necessary measures to
implement their confidentiality and archives management responsibilities.

Given that the Archive Rules were recently promulgated, their interpretation, application and
enforcement are still evolving and subject to change. Failure to comply with them could have a material and
adverse impact on our business, results of operation and financial condition.

We may be subject to the filing, approval, or other requirements of the CSRC or other PRC
governmental authorities in connection with future capital raising activities.

The Trial Measures for the Administration of Overseas Securities Issuance and Listing by Domestic
Enterprises (officially promulgated on February 17, 2023, and effective as of March 31, 2023) , issued by
CSRC, aim to regulate the overseas securities issuance and listing activities of domestic enterprises in the
PRC. We cannot assure you that any new rules or regulations promulgated in the future will not impose
additional requirements or restrictions on us or our financing activities. If it is determined in the future that
approval from or filing with the CSRC or other regulatory authorities or other procedures are required, we
may fail to obtain such approval, perform such filing procedures or meet such other requirements in a timely
manner or at all. We may face sanctions by the CSRC or other PRC regulatory authorities for failure to seek
CSRC approval or other government authorization, or perform filing procedures, for this Global Offering,
our future financing activities, and these regulatory authorities may impose fines and penalties on us, take
other actions to restrict our financing activities, which could have a material and adverse impact on our
future prospects, business, results of operations and financial condition.

We are exposed to risks in relation to work safety and occurrence of accidents as well as other
operational, transportation-related, occupational and environmentally related risks, which could
materially and adversely affect our business, financial condition and results of operations.

Our business and production are subject to various risks, including operational and transportation-
related risks and occupational and environmental hazards. We must comply with the extensive
environmental, handling of hazardous substances, chemical manufacturing, health and safety laws and
regulations and stringent standards in relation to the manufacturing and sale of battery materials which are
promulgated by the relevant government authorities. According to these laws and regulations, we are
required to maintain safe production conditions and protect the occupational health of our employees. We
may experience various types of difficulties in connection with the manufacturing of our products. Some of
our raw materials and chemicals are hazardous and their storage and use in the manufacturing process
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involve inherent risks including the leakage of flammable substances, toxic gases and liquids, equipment
failures, industrial accidents, fires and explosions. Such accident could materially affect our production and
may give rise to personal injuries and fatalities, damages to or destruction of properties or production
facilities, and pollution and other environmental damages. Any of these consequences may result in
business interruption, legal liability and damages to our reputation and corporate image. We cannot assure
you that we will not experience any major accidents or work-related injuries in our future production
processes.

Our operations may also be subject to difficulties related to the manufacturing such as capacity
constraints, mechanical and systems failures, construction and upgrade delays and equipment delivery
delays, any of which could cause suspension of production and reduced output. Scheduled and unscheduled
maintenance programs may also affect our manufacturing output. Any significant production suspension or
reduction could adversely affect our ability to produce and sell our products, which could have a material
adverse effect on our business, financial condition and results of operations.

We are subject to certain regulatory requirements over foreign currency conversion and remittance.

We receive a majority of payments from our operations in the PRC in RMB and may need to convert
certain Renminbi into other currencies for payment of dividends, if any, to holders of our Shares, and to fund
our business activities outside of the PRC, among other things. The convertibility of RMB into foreign
currencies and, in certain cases, the remittance of currency out of the PRC are subject to related regulatory
requirements. Shortages in the availability of foreign currency may restrict our ability to remit sufficient foreign
currency to pay dividends or other payments, or otherwise fulfill our foreign currency denominated obligations.

Under current foreign exchange regulations of the PRC, payment of current account items, including
profit distributions and trade and service-related foreign exchange transactions, can be made in foreign
currencies without prior approval from the SAFE or its local branches, through licensed banks for foreign
exchange business, by complying with certain procedural requirements. If we cannot fulfill the regulatory
requirements over foreign currency conversion to obtain sufficient foreign currencies to satisfy our foreign
currency demands, we may not be able to pay dividends in foreign currencies to our Shareholders.
However, prior registration and other procedures with competent government authorities is required where
Renminbi is to be converted into foreign currency and remitted out of mainland China to pay capital
expenses. If we fail to obtain approvals from the SAFE to convert RMB into any foreign exchange for any
of the above purposes, our potential offshore capital expenditure plans and even our business may be
affected. Moreover, non-compliance with any applicable foreign exchange regulations could subject us to
administrative penalties and fines, and could affect our business and reputation.

Payment of dividends or gains from the sale or other disposition of our H Shares is subject to taxation
under PRC law.

Non-PRC resident individual holders of H Shares whose names appear on the register of members of
H Shares (“Non-PRC Resident Individual Holders”) are subject to the PRC individual income tax on
dividends received from us. Pursuant to the Circular on Questions Concerning the Collection of Individual
Income Tax Following the Repeal of Guo Shui Fa [1993] No. 045 (Guo Shui Han [2011] No. 348) ( <t
BB EE[ 19931045558 3188 1 E A BRI S BURUE B @ A ) (EIBLK[2011]348%5F) dated June 28, 2011
and issued by the SAT of the PRC, the tax rate applicable to dividends paid to Non-PRC Resident
Individual Holders of H Shares varies from 5.0% to 20.0%, depending on whether there is any applicable
tax treaty between the PRC and the jurisdiction in which the Non-PRC Resident Individual Holder of H
Shares resides, as well as the tax arrangement between the PRC and Hong Kong. Non-PRC Resident
Individual Holders who reside in jurisdictions that have not entered into tax treaties with the PRC are
subject to a 20.0% withholding tax on dividends received from us. In addition, under the Individual Income
Tax Law of the PRC ( ¥ NRALFIE A A FT#3Fi%) ) and its implementation regulations, Non-PRC
Resident Individual Holders of H Shares are subject to individual income tax at a rate of 20.0% on gains

—-70 -



RISK FACTORS

realized upon the sale or other disposition of H Shares. However, pursuant to the Circular Declaring that
Individual Income Tax Continues to be Exempted over Income of Individuals from Transfer of Shares ( B
RN 8 R 5 i 15 4 A T G O IR N I3 B 48 1) ) issued by the MOF of the PRC and the SAT on
March 30, 1998, gains of individuals derived from the transfer of listed shares of enterprises may be exempt
from individual income tax. Based on our knowledge, as of the Latest Practicable Date, the PRC tax
authorities have not in practice sought to collect individual income tax on such gains. If such tax is collected
in the future, the value of such individual holders’ investments in H Shares may be materially and adversely
affected.

Under the Enterprise Income Tax Law of the PRC ( (¥ A RILHER BZEFHHEL) ) (“EIT Law™)
and its implementation regulations, a non-PRC resident enterprise is generally subject to enterprise income
tax at a rate of 10.0% with respect to its PRC-sourced income, including dividends received from a PRC
company and gains derived from the disposition of equity interests in a PRC company. This rate may be
reduced under any special arrangement or applicable treaty between the PRC and the jurisdiction in which
the non-PRC resident enterprise resides. Pursuant to the Circular on Questions Concerning Withholding of
Enterprise Income Tax for Dividends Distributed by Resident Enterprises in China to Non-resident
Enterprises Holding H-shares of the Enterprises (Guo Shui Han [2008] No. 897) ( <BHji* 8 Ji B A2 1) 5%
SNHIE P T R AR S AR 38 R A AU SE IS B A B B RY% A) (BUBEEK [20081897%5F)) promulgated by
the SAT on November 6, 2008, we intend to withhold tax at 10.0% from dividends payable to non-PRC
resident enterprise holders of H Shares (including HKSCC Nominees). Non-PRC resident enterprises that
are entitled to be taxed at a reduced rate under an applicable income tax treaty or arrangement will be
required to apply to the PRC tax authorities for a refund of any amount withheld in excess of the applicable
treaty rate, and payment of such refund will be subject to the PRC tax authorities’ approval. There are
uncertainties as to the interpretation and implementation of the EIT Law and its implementation rules by the
PRC tax authorities, including whether and how enterprise income tax on gains derived upon the sale or
other disposition of H Shares will be collected from non-PRC resident enterprise holders of H Shares. If
such tax is collected in the future, the value of such non-PRC resident enterprise holders’ investments in H
Shares may be materially and adversely affected.

RISKS RELATING TO THE GLOBAL OFFERING
We will be concurrently subject to listing and regulatory requirements of PRC and Hong Kong.

As we are listed on the Shenzhen Stock Exchange and will be listed on the Main Board in Hong Kong,
we will be required to comply with the listing rules (where applicable) and other regulatory regimes of both
jurisdictions, unless an exemption is available or a waiver has been obtained. Accordingly, we may incur
additional costs and resources in continuously complying with all sets of listing rules in the two
jurisdictions.

Our A Shares are listed and traded on the Shenzhen Stock Exchange, and the characteristics of the A
share and H share markets may differ.

Our A Shares are listed and traded on the Shenzhen Stock Exchange. Following the Global Offering,
our A Shares will continue to be traded on the Shenzhen Stock Exchange and our H Shares will be traded
on the Stock Exchange. Under current laws and regulations of PRC, without the approval from the relevant
regulatory authorities, our H Shares and A Shares are neither interchangeable nor fungible, and there is no
trading or settlement between the H Share and A Share markets. With different trading characteristics, the H
Share and A Share markets have divergent trading volumes, liquidity and investor bases, as well as different
levels of retail and institutional investor participation. As a result, the trading performance of our H Shares
and A Shares may not be comparable. Nonetheless, fluctuations in the price of our A Shares may adversely
affect the price of our H Shares, and vice versa. Due to the different characteristics of the H Share and A
Share markets, the historical prices of our A Shares may not be indicative of the performance of our H
Shares. You should therefore not place undue reliance on the trading history of our A Shares when
evaluating the investment decision in our H Shares.
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There has been no prior public market for the H Shares, and an active trading market for the H
Shares may not develop or be sustained.

Prior to the completion of the Global Offering, there has been no public market for the H Shares. There
can be no guarantee that an active trading market for the H Shares will develop or be sustained after the
completion of the Global Offering. The Offer Price of the H Shares is the result of negotiations between our
Company and the Overall Coordinators (for themselves and on behalf of the Underwriters), which may not
be indicative of the price at which the H Shares will be traded following the completion of the Global
Offering. If an active public market for the H Shares does not develop following the completion of the
Global Offering, the market price and liquidity of the H Shares may be materially and adversely affected.

The price and trading volume of the H Shares may be volatile, which could lead to substantial losses
to investors.

The price and trading volume of the H Shares may be subject to significant volatility in response to
various factors beyond our control, including the general market conditions of the securities in Hong Kong
and elsewhere in the world. The Hong Kong Stock Exchange and other securities markets have, from time
to time, experienced significant price and trading volume volatility that are not related to the operating
performance of any particular company. The business and performance and the market price of the shares of
other companies engaging in similar business may also affect the price and trading volume of our H Shares.
In addition to market and industry factors, the price and trading volume of the H Shares may be highly
volatile for specific business reasons, such as fluctuations in our revenue, earnings, cash flows, investments,
expenditures, regulatory developments, relationships with our suppliers, movements or activities of key
personnel, or actions taken by competitors. Moreover, shares of other companies listed on the Hong Kong
Stock Exchange have experienced price volatility in the past, and it is possible that the H Shares may be
subject to changes in price not directly related to our performance.

Future sales or perceived sales of substantial amounts of the H Shares in the public market could
negatively affect the price of the H Shares and our ability to raise additional capital in the future.

The market price of the H Shares could decline as a result of future sales of a substantial number of the
H Shares or other securities relating to the H Shares in the public market, the issuance of new shares or
other securities, or the perception that such sales or issuances may occur. Future sales, or perceived sales, of
substantial amounts of our securities, including any future offerings, could also materially and adversely
affect our ability to raise capital at a specific time and on terms favorable to us. Equity-linked securities
issued by us may also confer rights and privileges that take priority over those conferred by the H Shares.

We may need additional capital, and the sale or issue of additional Shares or other equity securities
could result in additional dilution to our Shareholders.

Notwithstanding our current cash and cash equivalents and the net proceeds from the Global Offering,
we may require additional cash resources to finance our continued growth or other future developments,
including any investments or acquisitions we may decide to pursue. The amount and timing of such
additional financing needs will vary depending on the timing of investments in and/or acquisitions of new
businesses from third parties, and the amount of cash flow from our operations. If our resources are
insufficient to satisfy our cash requirements, we may seek additional financing through selling additional
equity or debt securities or obtaining a credit facility. The sale of additional equity securities could result in
additional dilution to our Shareholders. The incurrence of indebtedness would result in increased debt
service obligations and could result in operating and financing covenants that may, among other things,
restrict our operations or our ability to pay dividends. Servicing such debt obligations could also be
burdensome to our operations. If we fail to service the debt obligations or are unable to comply with such
debt covenants, we could be in default under the relevant debt obligations and our liquidity and financial
conditions may be materially and adversely affected.
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Our Controlling Shareholders may have substantial influence over the Company and their interests
may not be aligned with the interests of other Shareholders.

Our Controlling Shareholders have substantial influence over our business, including matters relating
to our management, policies and decisions regarding mergers, expansion plans, consolidations and sales of
all or substantially all of our assets, election of Directors and other significant corporate actions.
Immediately following the completion of the Global Offering, our Controlling Shareholders will be entitled
to exercise more than 30% of the voting rights of the Company. This concentration of ownership may
discourage, delay or prevent a change in control of the Company, which could deprive other Shareholders
of an opportunity to receive a premium for their Shares as part of a sale of the Company and might reduce
the price of the H Shares. These events may occur even if they are opposed by our other Shareholders. In
addition, the interests of our Controlling Shareholders may differ from the interests of our other
Shareholders. It is possible that our Controlling Shareholder may exercise its substantial influence over us
and cause us to enter into transactions or take, or fail to take, actions or make decisions that conflict with the
best interests of our other Shareholders.

Our historical dividends may not be indicative of our future dividend policy, and there can be no
assurance whether and when we will pay dividends in the future.

We have declared dividends in the past. However, there is no assurance that dividends of any amount
will be declared or distributed by us in any year in the future. Under the applicable laws and regulations of
PRC, the payment of dividends may be subject to certain limitations, and the calculation of our profit under
the Accounting Standards for Business Enterprises may differ in certain respects from the calculation under
IFRS. The declaration, payment and amount of any future dividends are subject to the discretion of our
Directors, after taking into account various factors, including but not limited to our results of operations,
financial condition, cash flows, capital expenditure requirements, market conditions, our strategic plans and
prospects for business development, regulatory restrictions on the payment of dividends and other factors as
our Directors may deem relevant, and subject to the approval at Shareholders’ meeting. Any declaration and
payment as well as the amount of dividends will be subject to our constitutional documents and the
applicable laws and regulations of PRC. See “Financial Information — Dividend Policy.” No dividend shall
be declared or payable except out of our profits and reserves lawfully available for distribution. Our
historical dividends should not be taken as indicative of our dividend policy in the future, and there can be
no assurance whether and when we will pay dividends in the future.

We are exposed to risks associated with the potential spin-off.

We periodically evaluate strategic opportunities to enhance shareholder value, including, among
others, spinning off subsidiaries, in light of our operations across multiple jurisdictions and markets, as well
as our development of new business initiatives. These evaluations are contingent upon factors such as
market conditions, financing requirements, subsidiary development and regulatory approvals. While no
concrete plans have been formulated, we cannot preclude the possibility of spin-offs within three years of
the Listing should such action align with our strategic objectives, which may require further waiver to be
applied to and granted by the Stock Exchange.

A spin-off may enable our subsidiaries to directly access capital markets, thereby potentially securing
incremental funding to accelerate their growth. While such transactions are designed to unlock intrinsic
value, enhance competitive positioning and optimize operational efficiency, there is no assurance that these
objectives will be achieved in full. Material risks associated with spin-offs may still include unanticipated
costs (such as separation-related expenditures or restructuring costs, if any), operational complexities arising
from organizational decoupling, potential disruption to the Group’s integrated business model and synergies
and uncertain performance trajectories of spun-off entities, including their ability to sustain competitive
positions. Should spun-off entities encounter operational challenges or financial difficulties, it may have
adverse impact on the Group’s strategic objectives and corporate reputation. In the event of any proposed
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spin-off, we will ensure to provide full disclosure to the Shareholders and obtain all necessary regulatory
and Shareholder approvals under applicable rules and regulation. We will also implement appropriate
strategies and measures to mitigate risks so as to maintain operational cohesion and preserve strategic
continuity across the organization.

You should not place any reliance on any information released by us in connection with the listing of
our A Shares on the Shenzhen Stock Exchange.

As our A Shares are listed on the Shenzhen Stock Exchange, we have been subject to periodic
reporting and other information disclosure requirements in PRC. As a result, from time to time, we publicly
release information relating to us on the Shenzhen Stock Exchange or other media outlets designated by the
CSRC. However, the information announced by us in connection with the A Shares listing is based on
regulatory requirements of the securities authorities, industry standards and market practices in mainland
China, which are different from those applicable to the Global Offering. The presentation of financial and
operational information for the Track Record Period disclosed on the Shenzhen Stock Exchange or other
media outlets may not be directly comparable to the financial and operational information contained in this
Prospectus. As a result, prospective investors in the H Shares should be reminded that, in making their
investment decisions as to whether to purchase the H Shares, they should rely only on the financial,
operating and other information included in this Prospectus. By applying to purchase the H Shares in the
Global Offering, you will be deemed to have agreed that you will not rely on any information other than
that contained in this Document and any formal announcements made by us in Hong Kong with respect to
the Global Offering.

Certain facts, forecast and other statistics in this Prospectus obtained from publicly available sources
have not been independently verified and may not be reliable.

This prospectus, particularly the section headed “Industry Overview,” contains information and
statistics relating to the industry in which we operate. Such information and statistics have been derived
from various official governments. We believe that the sources of such information are appropriate, and we
have taken reasonable care in extracting and reproducing such information. We have no reason to believe
that such information is false or misleading in any material respect or that any fact has been omitted that
would render such information false or misleading in any material respect. The information and statistics
from official government sources have not been independently verified by us, the Joint Sponsors, the
Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, any of our or their respective Directors, executive officers or representatives or any other
person involved in the Global Offering and no representation is given as to their accuracy. You should
therefore not place undue reliance on such information. In addition, we cannot assure you that such
information is stated or compiled on the same basis or with the same degree of accuracy as or consistent
with similar statistics presented elsewhere, and such information may not be complete or up-to-date. In any
event, you should consider carefully the importance placed on such information or statistics.

Forward-looking statements contained in this Prospectus are subject to risks and uncertainties.

This Prospectus contains forward-looking statements with respect to our business strategies, operating
efficiencies, competitive positions, growth opportunities for existing operations, plans and objectives of
management, certain pro forma information and other matters. The words “aim”, “anticipate”, “believe”,
“could”, “predict”, “potential”, “continue”, “expect”’, “intend”, “may”, “might”, “plan”, “seek”, “will”,
“would”, “should” and the negative of these terms and other similar expressions identify a number of these
forward-looking statements. These forward looking statements, including, amongst others, those relating to
our future business prospects, capital expenditure, cash flows, working capital, liquidity and capital
resources are necessarily estimates reflecting the best judgment of our Directors and management and
involve a number of risks and uncertainties that could cause actual results to differ materially from those

suggested by the forward-looking statements. As a consequence, these forward-looking statements should
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be considered in light of various important factors, including those set out in this section. Accordingly, such
statements are not a guarantee of future performance and investors should not place undue reliance.

You should read the entire Prospectus carefully and should not rely on any information contained in
press articles or other media regarding us and the Global Offering.

There may have been, prior to the publication of this Prospectus, and there may be, subsequent to the
date of this Prospectus but prior to the completion of the Global Offering, press and media coverage
regarding us, our business, our industry and the Global Offering. Such press and media coverage may
include references to certain information that does not appear in this Prospectus, including certain operating
and financial information and projections, valuations and other information. None of us, the Joint Sponsors,
the Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers,
the Underwriters or any other person involved in the Global Offering has authorized the disclosure of any
such information in the press or media coverage, or accepts any responsibility for any such press or media
coverage or the accuracy or completeness of any such information or publication.

Accordingly, prospective investors should not rely on any such information or publication in making
their decision whether to invest in the H Shares. Prospective investors are reminded that, in making their
investment decisions as to whether to purchase the H Shares, they should rely only on the financial,
operational, and other information included in this Prospectus. By applying to purchase the H Shares in the
Global Offering, you will be deemed to have agreed that you will not rely on any information other than
that contained in this Prospectus.
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In preparation of the Global Offering, the Company has sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules:

WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, an issuer must have sufficient management
presence in Hong Kong. This will normally mean that at least two of its executive directors must be
ordinarily resident in Hong Kong. We do not have sufficient management presence in Hong Kong for the
purposes of Rule 8.12 and Rule 19A.15 of the Listing Rules.

Our Group’s management headquarters, senior management, business operations and assets are
primarily based outside Hong Kong. The Directors consider that the appointment of executive directors who
will be ordinarily resident in Hong Kong would not be beneficial to, or appropriate for, our Group and
therefore would not be in the best interests of the Company or the Shareholders as a whole. Therefore, the
Company does not, and does not contemplate in the foreseeable future that we will, have sufficient
management presence in Hong Kong for the purpose of satisfying the requirements under the Listing Rules.

Accordingly, we have applied for, and the Stock Exchange has granted, a waiver from strict
compliance with Rules 8.12 and 19A.15 of the Listing Rules. We will ensure that there is an effective
channel of communication between the Stock Exchange and us by way of the following arrangements:

(i) pursuant to Rule 3.05 of the Listing Rules, we have appointed and will continue to maintain
two authorized representatives who shall act at all times as the principal channel of
communication with the Stock Exchange. Each of our authorized representatives will be
readily contactable by the Stock Exchange by telephone, facsimile and/or e-mail to deal
promptly with enquiries from the Stock Exchange. Both of our authorized representatives are
authorized to communicate on our behalf with the Stock Exchange. At present, our two
authorized representatives are Mr. Deng Jing, our executive Director, and Mr. Tang Huateng,
our joint company secretary;

(i) pursuant to Rule 3.20 of the Listing Rules, each Director will provide their contact
information to the Stock Exchange and to the authorized representatives. This will ensure
that the Stock Exchange and the authorized representatives should have means for contacting
all Directors promptly at all times as and when required;

(iii)) we will endeavor to ensure that each Director who is not ordinarily resident in Hong Kong
possesses or can apply for valid travel documents to visit Hong Kong and can meet with the
Stock Exchange within a reasonable period; and

(iv) pursuant to Rule 3A.19 of the Listing Rules, we have retained the services of Somerley
Capital Limited as the Compliance Adviser, who will act as an additional channel of
communication with the Stock Exchange. We will ensure that the Compliance Adviser will
have access at all times to our authorized representatives, our Directors and other officers.
We shall also ensure that such persons will promptly provide such information and assistance
as the Compliance Adviser may need or may reasonably request in connection with the
performance of the Compliance Adviser’s duties as set forth in Chapter 3A of the Listing
Rules. We shall ensure that there are adequate and efficient means of communication among
the Company, our authorized representatives, our Directors, and other officers and the
Compliance Adviser, and will keep the Compliance Adviser fully informed of all
communications and dealings between us and the Stock Exchange.
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WAIVER IN RESPECT OF JOINT COMPANY SECRETARIES

Pursuant to Rules 3.28 and 8.17 of the Listing Rules, the company secretary must be an individual
who, by virtue of his or her academic or professional qualifications or relevant experiences, is, in the
opinion of the Stock Exchange, capable of discharging the functions of the company secretary. Pursuant to
Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the following academic or
professional qualifications to be acceptable:

(i) amember of The Hong Kong Chartered Governance Institute;
(i1) a solicitor or barrister (as defined in the Legal Practitioners Ordinance); and
(iii) a certified public accountant (as defined in the Professional Accountants Ordinance).

Pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing “relevant experience,” the Stock
Exchange will consider the individual’s:

(i) length of employment with the issuer and other issuers and the roles he played;

(i1) familiarity with the Listing Rules and other relevant law and regulations including the Securities
and Futures Ordinance, Companies Ordinance, Companies (Winding Up and Miscellaneous
Provisions) Ordinance, and the Takeovers Code;

(iii) relevant training taken and/or to be taken in addition to the minimum requirement under Rule 3.29
of the Listing Rules; and

(iv) professional qualifications in other jurisdictions.

The Company has appointed Mr. Tang Huateng as one of the joint company secretaries of the
Company. Mr. Tang Huateng joined the Group in May 2021. He currently also holds the position of the
Board secretary to the Company. See “Directors and Senior Management” for further biographical details of
Mr. Tang Huateng. Although Mr. Tang Huateng does not possess the qualifications set out in Rule 3.28 of
the Listing Rules, the Company believes that it would be in the best interests of the Company and the
corporate governance of the Group to have Mr. Tang Huateng as its joint company secretary who is familiar
with the Group’s internal operation and management and possesses professional knowledge and experience
in handling corporate governance, information disclosure, and legal and compliance affairs. The Company
has also appointed Ms. Wong Wai Yee, Ella to act as the other joint company secretary to assist Mr. Tang
Huateng in discharging the duties of a company secretary of the Company. Ms. Wong Wai Yee, Ella is a
Fellow of both The Hong Kong Chartered Governance Institute and The Chartered Governance Institute in
the United Kingdom and is therefore qualified under Note 1 to Rule 3.28 of the Listing Rules and is in
compliance with Rule 8.17 of the Listing Rules to act as a joint company secretary of the Company. See
“Directors and Senior Management” for further biographical details of Ms. Wong Wai Yee, Ella.

Since Mr. Tang Huateng does not possess the formal qualifications required of a company secretary
under Rule 3.28 of the Listing Rules, the Company has applied to the Stock Exchange for, and the Stock
Exchange has granted a waiver from strict compliance with the requirements under Rules 3.28 and 8.17 of
the Listing Rules for a period of three years since the Listing Date on the following conditions: (i) Mr. Tang
Huateng must be assisted by Ms. Wong Wai Yee, Ella who possesses the qualifications or experience as
required under Rule 3.28 of the Listing Rules and is appointed as joint company secretary throughout the
waiver period; and (i) the waiver will be revoked immediately if Ms. Wong during the waiver period ceases
to provide assistance to Mr. Tang, or there are material breaches of the Listing Rules by the Company.
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In support of the waiver application, the Company has adopted, or will adopt the following
arrangements:

(i) In preparation of the application of the Listing, Mr. Tang Huateng has attended training on the
respective obligations of the Directors, senior management of the Company and the Company
under the relevant Hong Kong laws and the Listing Rules organized by the Hong Kong legal
adviser to the Company.

(i1)) Ms. Wong Wai Yee, Ella will work closely with Mr. Tang Huateng to jointly discharge the duties
and responsibilities as the joint company secretaries of the Company and to assist Mr. Tang
Huateng to acquire the relevant experience as required under the Listing Rules for an initial period
of three years from the Listing Date, a period which should be sufficient for Mr. Tang Huateng to
acquire the relevant experience as required under the Listing Rules.

(iii)) The Company will ensure that Mr. Tang Huateng continues to have access to the relevant training
and support in relation to the Listing Rules and the duties required for a company secretary of an
issuer listed on the Stock Exchange. Furthermore, both Mr. Tang Huateng and Ms. Wong Wai
Yee, Ella will seek advice from the Company’s Hong Kong legal and other professional advisers
as and when required. Mr. Tang Huateng also undertakes to take no less than 15 hours of relevant
professional training in each financial year of the Company.

(iv) Before the end of the three-year period, the qualifications and experience of Mr. Tang Huateng
and the need for on-going assistance of Ms. Wong Wai Yee, Ella will be further evaluated by the
Company. The Company will then endeavor to demonstrate to the Stock Exchange’s satisfaction
that Mr. Tang Huateng, having had the benefit of the assistance of Ms. Wong Wai Yee, Ella for
the immediately preceding three years, has acquired the relevant experience (within the meaning
of Note 2 to Rule 3.28 of the Listing Rules) such that a further waiver from strict compliance with
the requirements under Rules 3.28 and 8.17 of the Listing Rules will not be necessary. The
Company understands that the Stock Exchange may revoke the waiver immediately if Ms. Wong
Wai Yee, Ella ceases to provide assistance to Mr. Tang Huateng during the three-year period or in
the event of any material breaches of the Listing Rules by our Group.

Prior to the expiry of the three-year period, the Company will liaise with the Stock Exchange to enable
it to assess whether Mr. Tang Huateng has acquired the relevant experience within the meaning of Note 2 to
Rule 3.28 of the Listing Rules.

WAIVER IN RESPECT OF ALTERATION IN SHARE CAPITAL

Paragraph 26 of Appendix D1A to the Listing Rules requires this Prospectus to include the particulars
of any alterations in the share capital of any member of our Group within the two years immediately
preceding the issue of this Prospectus.

As of the Latest Practicable Date, we had more than 100 subsidiaries. It would be unduly burdensome
for us to disclose the required information in respect of all of its subsidiaries as the Company would have to
incur additional costs and devote additional resources in compiling and verifying the relevant information
for such disclosure, which would not be material nor meaningful to investors. The non-disclosure of such
information will not prejudice the interests of our Shareholders or potential investors.

We have identified 11 subsidiaries (collectively, the “Major Subsidiaries” and each a “Major
Subsidiary”) that we consider are material to our operations and/or our financial performance during the
Track Record Period. By way of illustration, with intercompany eliminations, the aggregate assets of the
Company and its Major Subsidiaries represent 89.0%, 87.5%, 85.1% and 82.9% of our Group’s total assets
as of December 31, 2022, 2023 and 2024 and June 30, 2025, the aggregate revenue of the Company and its
Major Subsidiaries represents 99.6%, 98.5%, 94.9% and 94.3% of our Group’s total revenue for each of the
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financial years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
aggregate profits before tax of the Company and its Major Subsidiaries represent 99.9%, 105.6%, 96.1%
and 113.6% of our Group’s profits before tax for each of the financial years ended December 31, 2022,
2023 and 2024 and the six months ended June 30, 2025, and the aggregate net profits of the Company and
its Major Subsidiaries represent 100.1%, 105.6%, 98.6% and 116.7% of our Group’s total net profits for
each of the financial years ended December 31, 2022, 2023 and 2024 and the six months ended June 30,
2025. The Major Subsidiaries hold our Group’s material assets, intellectual property rights, proprietary
technologies, licenses and permits, human capital expertise and capacities, and cover all of our business
segments. None of our subsidiaries other than the Major Subsidiaries hold any major licenses and permits
for our Group’s operations. None of the other subsidiaries of the Company that are not Major Subsidiaries
individually contributes to 5% or more of our Group’s total assets as of December 31, 2022, 2023 and 2024,
or 5% or more of our Group’s revenue or net profits for each of the financial years ended December 31,
2022, 2023 and 2024. Accordingly, the remaining subsidiaries of our Group which are not Major
Subsidiaries are relatively insignificant to the overall results of our Group.

We have disclosed the particulars of the changes in the share capital of the Company and the Major
Subsidiaries in the section headed “Statutory and General Information — Further Information About Our
Group” in Appendix VI to this Prospectus.

We have applied for, and the Stock Exchange has granted, a waiver from strict compliance with the
requirements under paragraph 26 of Appendix D1A to the Listing Rules, in respect of disclosing the
particulars of any alteration in the capital of any member of our Group within the two years immediately
preceding the issue of this Prospectus.

WAIVER IN RESPECT OF ACQUISITIONS AFTER THE TRACK RECORD PERIOD

Pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing Rules, the Accountant’s Report to be included in a
listing document must include the income statements and balance sheets of any subsidiary or business acquired,
agreed to be acquired or proposed to be acquired since the date to which its latest audited accounts have been
made up in respect of each of the three financial years immediately preceding the issue of the listing document.

Pursuant to Rule 4.02A of the Listing Rules, acquisitions of business include acquisitions of associates and
any equity interest in another company. Pursuant to Note 4 to Rule 4.04 of the Listing Rules, the Hong Kong
Stock Exchange may consider granting a waiver of the requirements under Rules 4.04(2) and 4.04(4) on a
case-by-case basis, and having regard to all relevant facts and circumstances and subject to certain conditions set
out thereunder.

Acquisitions after the Track Record Period

After the Track Record Period and up to the Latest Practicable Date, the Group has proposed to make
the following acquisitions (the “Acquisitions”), details of which are set out as below:

Percentage of

Acquisition equity interest  Principal business
No. Name of the targets consideration to be acquired  activities
1. Solaroz S.A.(™ US$29.2  million 50.1% Mining company of lithium
(RMB210.6 million) mineral rights in Argentina
2. NA® US$24.5 million 100% Two holding companies of a
(RMB176.7 million) nickel mineral rights project
company in Indonesia
3. PT Satya Amerta US$2.9 million 6.72% Operation of a port in
Havenport® (RMB20.9 million) Indonesia
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Notes:
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In April 2024, the Group entered into an agreement with Lithium Energy Limited (“LEL”), which is primarily engaged in battery
minerals business, to acquire 90% equity interest in Solaroz S.A. at a consideration of US$63 million (RMB454.3 million). In April
2025, the transfer of 39.9% equity interest in Solaroz S.A. and the payment of US$33.8 million (RMB243 million) were completed. The
transfer of 50.1% equity interest in Solaroz S.A. and the payment of the remaining consideration are expected to take place in January
2026. In April 2025, the Company also entered into an agreement with Hanaq Argentina S.A., a minority shareholder of Solaroz S.A., to
acquire the remaining 10% equity interest in Solaroz S.A. at a consideration of US$7 millon (RMB50.5 million), and completed the
transfer of such 10% equity interest on the same date. Therefore, upon the completion of the Acquisitions, Solaroz S.A. will become a
wholly-owned subsidiary of the Company. Based on the unaudited management accounts of Solaroz S.A., the total assets of Solaroz S.A.
was approximately ARS21,625,898,420 (RMB103,804,312) as at December 31, 2024, the profit before tax and net profits of Solaroz
S.A. were approximately ARSS8,462,733,694 (RMB40,621,122) and ARS8,568,868,424 (RMB41,130,568), respectively, for the year
ended December 31, 2024, the total assets of Solaroz S.A. was approximately ARS17,199,709,584 (RMB82,558,606) as at
December 31, 2023, and the profit before tax and net profits of Solaroz S.A. were approximately ARS(3,307,429,485)
(RMB(15,875,662)) and ARS(2,151,740,037) (RMB(10,328,352)), respectively, for the year ended December 31, 2023.

The acquisition targets will be two holding companies to be designated. The total acquisition consideration for 100% equity interests in
these two holding companies will be US$24.5 million (RMB176.7 million), which is determined based on arm’s length negotiations with
reference to the valuation of the nickel mineral rights project company in Indonesia, its operating and financial conditions as well as its
future earnings and development prospect. In March 2025, the Group entered into a framework agreement with vendors of the nickel
mineral rights project company in Indonesia, who principally engage in equity investments. The framework agreement provided the
preliminary transaction structure. As of the Latest Practicable Date, this transaction was still in the negotiation phase, and no definitive
agreements had been entered. Based on the unaudited management accounts of the nickel mineral rights project company, the total assets
of this company was approximately IDRS5,777,487,649 (RMB2,484,320) as at December 31, 2024, the profit before tax and net profits of
this company were approximately IDR(3,213,630,245) (RMB(1,381,861)) and IDR(3,213,630,245) (RMB(1,381,861)), respectively, for
the year ended December 31, 2024, the total assets of this company was approximately IDR7,036,344,315 (RMB3,025,628) as at
December 31, 2023, and the profit before tax and net profits of this company were approximately IDR(530,334,276) (RMB(228,044))
and IDR(530,334,276) (RMB(228,044)), respectively, for the year ended December 31, 2023.

In July 2025, the Group entered into an agreement with Changjiang Investment Pte. Ltd., which is primarily engaged in wholesale trade
business, to acquire 6.72% equity interest in PT Satya Amerta Havenport at a consideration of approximately US$2.9 million
(RMB20.9 million). The transfer of 6.72% equity interest in PT Satya Amerta Havenport and the payment of the consideration have been
completed in July 2025. Based on the unaudited management accounts of PT Satya Amerta Havenport, the total assets of PT Satya
Amerta Havenport was approximately IDR1,704,476.7 million (RMB732.9 million) as at December 31, 2024, the profit before tax and
net profits of PT Satya Amerta Havenport were approximately IDR117,220.3 million (RMB50.4 million) and IDR147,546.3 million
(RMB63.4 million), respectively, for the year ended December 31, 2024, the total assets of PT Satya Amerta Havenport was
approximately IDR1,263,053.5 million (RMB543.1 million) as at December 31, 2023, and the profit before tax and net profits of PT
Satya Amerta Havenport were approximately IDR(9,456.6) million (RMB(4.1) million) and IDR(9,456.6) million (RMB(4.1) million),
respectively, for the year ended December 31, 2023. The port operated by PT Satya Amerta Havenport in Indonesia serves as a critical
gateway for the transportation of raw materials and finished goods to NNI, one of the Company’s strategic production bases. Therefore,
the Directors believe that the acquisition of PT Satya Amerta Havenport could strengthen the Group’s control over NNI’s supply chain
and enhance support for NNI's business operations, and in turn, supplement the Group’s business.

The considerations for the Acquisitions have been determined through arm’s length commercial

negotiations, based on factors including market dynamics and mutually agreed valuation. To the best
knowledge, information and belief of the Directors and having made all reasonable enquiry, the
counterparties and their respective ultimate beneficial owners are Independent Third Parties.

The Directors believe that, as the principal business activities of the acquisition targets are closely

related to the Group’s principal business, the Acquisitions will complement the Group’s business.
Accordingly, the Directors believe that the Acquisitions, if consummated, will be fair and reasonable
and in the interests of the Shareholders as a whole. The consideration for the Acquisitions, if
consummated, will be satisfied by the Group’s own source of funds.
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Conditions for granting the waiver and its scope in respect of the Acquisitions

We have applied for, and the Hong Kong Stock Exchange has granted, a waiver from strict
compliance with Rules 4.04(2) and 4.04(4)(a) of the Listing Rules in respect of the Acquisitions on the
following grounds:

The percentage ratios of the Acquisitions are less than 5% by reference to the most recent fiscal year of
the Company’s Track Record Period

The relevant percentage ratios calculated in accordance with Rule 14.07 of the Listing Rules for each
of the Acquisitions are all less than 5% by reference to the most recent fiscal year of the Track Record
Period. Accordingly, we do not expect the Acquisitions to result in any significant changes to our financial
position since December 31, 2024, and all information that is reasonably necessary for potential investors to
make an informed assessment of our activities or financial position has been included in this Prospectus. As
such, we consider that a waiver from compliance with the requirements under Rules 4.04(2) and 4.04(4)(a)
of the Listing Rules would not prejudice the interests of the investors.

The historical financial information of the acquisition targets is not available and would be unduly
burdensome to obtain or prepare

The Company confirms that the acquisition targets in respect of the Acquisitions do not have available
historical financial information which is readily available for disclosure in this Prospectus in accordance
with the Listing Rules. In addition, it would require considerable time and resources for the Company and
its reporting accountants to fully familiarize themselves with the management accounting policies of the
acquisition targets and compile the necessary financial information and supporting documents for disclosure
in this Prospectus. As such, the Company believes that it would be impractical and unduly burdensome for
the Company within the tight timeframe to disclose the audited financial information of the acquisition
targets as required under Rules 4.04(2) and 4.04(4)(a) of the Listing Rules.

In addition, having considered the Acquisitions to be immaterial and that the Company does not expect
the Acquisitions to have any material effect on its business, financial condition or operations, the Company
believes that (i) it would not be meaningful and would be unduly burdensome for it to prepare and include
the financial information of the acquisition targets during the Track Record Period in this Prospectus, and
(i1) the non-disclosure of the required information pursuant to Rules 4.04(2) and 4.04(4)(a) of the Listing
Rules would not prejudice the interests of the investors.

Alternative disclosure of the Acquisitions in this Prospectus

We have disclosed alternative information about the Acquisitions in this Prospectus. Such information
includes those which would be required for a discloseable transaction under Chapter 14 of the Listing Rules
that the Directors consider to be material, including, for example, descriptions of acquisition targets’
principal business activities, the consideration amounts, and a statement as to whether counterparties are
Independent Third Parties. Since the relevant percentage ratios of the Acquisitions are less than 5% by
reference to the most recent fiscal year of the Company’s Track Record Period, we believe the current
disclosure is adequate for potential investors to form an informed assessment of the Company.

ALLOCATION OF H SHARES TO EXISTING MINORITY SHAREHOLDERS AND THEIR
CLOSE ASSOCIATES

Rule 10.04 of the Listing Rules requires that a person who is an existing shareholder of the issuer may
only subscribe for or purchase any securities for which listing is sought which are being marketed by or on
behalf of the issuer either in his or its own name or through nominees if the conditions in Rules 10.03(1)
and (2) of the Listing Rules are fulfilled. It is provided in Rule 10.03(1) of the Listing Rules that no
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securities may be offered to existing shareholders on a preferential basis and no preferential treatment may
be given to them in the allocation of the securities; and in Rule 10.03(2) that the minimum prescribed
percentage of public shareholders required by Rule 8.08(1) (as amended and replaced by Rule 19A.13A)
must be achieved.

Paragraph 1C(2) of Appendix F1 to the Listing Rules provides that no allocations will be permitted to
the existing shareholders of the applicant or their close associates, whether in their own names or through
nominees, in the Global Offering unless the conditions set out in Rules 10.03 and 10.04 of the Listing Rules
are fulfilled. Chapter 4.15 of the Guide provides that the Hong Kong Stock Exchange will consider giving
consent and granting waiver from Rule 10.04 of the Listing Rules to an applicant’s existing shareholders or
their close associates to participate in an initial public offering if any actual or perceived preferential
treatment arising from their ability to influence the applicant during the allocation process can be addressed.

Prior to the Listing, our Company’s share capital comprises entirely A Shares listed on the Shenzhen
Stock Exchange. We have a large and widely dispersed public A Share shareholder base.

We have applied to the Hong Kong Stock Exchange for, and the Hong Kong Stock Exchange has
granted to us, a waiver from strict compliance with the requirements under Rule 10.04 and consent under
Paragraph 1C(2) of Appendix F1 to the Listing Rules to permit H Shares in the International Offering to be
placed to certain existing minority Shareholders who (i) hold less than 5% of the total number of A Shares
in issue of our Company prior to the completion of the Global Offering, (ii) are not and will not become
(upon the completion of the Global Offering) core connected persons of our Company or the close
associates of any such core connected person (together, the “Existing Minority Shareholders™) and (iii) do
not have the power to appoint a Director and/or have any other special rights, subject to the conditions as
follows:

(i) each Existing Minority Shareholder to whom our Company may allocate the H Shares in the
International Offering holds less than 5% of the total number of A Shares in issue of our
Company before Listing;

(i) each Existing Minority Shareholder is not, and will not be, a core connected person of our
Company or any close associate of any such core connected person immediately prior to or
following the Global Offering;

(iii) none of the Existing Minority Shareholders has the right to appoint a Director and/or has any
other special rights;

(iv) allocation to the Existing Minority Shareholders or their close associates will not affect our ability
to satisfy the public float requirement as prescribed by the Hong Kong Stock Exchange under
Rule 8.08 (as amended and replaced by Rule 19A.13A) of the Listing Rules or otherwise
approved by the Hong Kong Stock Exchange;

(v) the Joint Sponsors and Overall Coordinators will confirm to the Hong Kong Stock Exchange that
based on (a) the discussions amongst the Company, the Joint Sponsors and the Overall Coordinators;
and (b) the confirmations provided to the Hong Kong Stock Exchange by our Company, the Joint
Sponsors and the Overall Coordinators (including this confirmation and confirmations (vi) and (vii)
mentioned below), and to the best of their knowledge and belief, they have no reason to believe that
the Existing Minority Shareholders or their close associates received any preferential treatment, either
as cornerstone investors or as placees by virtue of their relationship with our Company, other than, in
the case of participation as cornerstone investors, the preferential treatment of assured entitlement
under a cornerstone investment following the principles set out in Chapter 4.15 of the Guide, and
details of allocation to the Existing Minority Shareholders holding more than 1% of the issued share
capital of the Company immediately prior to the completion of the Global Offering, and/or their close
associates will be disclosed in this Prospectus (for cornerstone investors, if any) and allotment results
announcement (for both cornerstone investors and placees) of our Company;
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(vi) our Company will confirm to the Hong Kong Stock Exchange in writing that:

(a) in the case of participation as cornerstone investors, no preferential treatment has been, nor
will be, given to the Existing Minority Shareholders or their close associates by virtue of
their relationship with our Company, other than the preferential treatment of assured
entitlement under a cornerstone investment following the principles set out in Chapter 4.15
of the Guide, nor is the Existing Minority Shareholder in a position to exert influence on the
Company to obtain actual or perceived preferential treatment, and the Existing Minority
Shareholders or their close associates’ cornerstone investment agreements do not contain any
material terms which are more favorable to the Existing Minority Shareholders or their close
associates than those in other cornerstone investment agreements; or

(b) 1in the case of participation as placees, no preferential treatment has been, nor will be, given
to the Existing Minority Shareholders or their close associates, nor is the Existing Minority
Shareholder in a position to exert influence on the Company to obtain actual or perceived
preferential treatment, by virtue of their relationship with our Company in any allocation in
the placing tranche; and

(vii) in the case of participation as placees, the Overall Coordinators will confirm to the Hong Kong
Stock Exchange that, to the best of their knowledge and belief, no preferential treatment has been,
nor will be, given to the Existing Minority Shareholders or their close associates by virtue of their
relationship with our Company in any allocation in the placing tranche.

Among the Cornerstone Investors, Hunan Xingxiang Emerging Industry Parent Fund, Sunwoda
Treasury, Guizhou New Industrialization and the Ultimate Client (Gaoyi) were Existing Minority
Shareholders holding approximately 0.08%, 0.21%, 2.05% and 2.29% of the issued share capital of the
Company, respectively, as of September 30, 2025. As confirmed by the Existing Minority Shareholders,
each of Hunan Xingxiang Emerging Industry Parent Fund and Sunwoda Treasury holds less than 1% of the
issued share capital of the Company as of the date of this prospectus, and each of Guizhou New
Industrialization and the Ultimate Client (Gaoyi) holds less than 5% of the issued share capital of the
Company as of the date of this prospectus.

CONSENT IN RESPECT OF THE PROPOSED SUBSCRIPTION OF H SHARES BY CERTAIN
CORNERSTONE INVESTOR WHO IS A CONNECTED CLIENT

Paragraph 1C(1) of Appendix F1 to the Listing Rules provides that no allocations will be permitted to
“connected clients” of the overall coordinator(s), any syndicate member(s) (other than the overall
coordinator(s)) or any distributor(s) (other than syndicate member(s)), without the prior written consent of
the Stock Exchange.

Paragraph 1B(7) of the Appendix F1 to the Listing Rules states that “connected client” in relation to an
exchange participant means any client which is a member of the same group of companies as such exchange
participant.

Chapter 4.15 of the Guide for New Listing Applicants provides that the Stock Exchange will ordinarily
give its consent for allocation to connected clients if it is satisfied that: (i) the allocation to a connected
client represents genuine demand for securities of an applicant; and (ii) the connected client has not taken
and will not take advantage of its position to receive an allocation for its own benefit at the expense of other
placees or the public (i.e., no actual or perceived preferential treatment has been given to such connected
client).

Huatai Capital Investment Limited (“HTCI”) has entered into a cornerstone investment agreement
with the Company, the Joint Sponsors and the Overall Coordinators. HTCI and Huatai Securities Co., Ltd.
(“Huatai Securities”) will enter into a series of back-to-back total return swap transactions (the “Gaoyi
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OTC Swaps”) with each other and the ultimate client (the “Ultimate Client (Gaoyi), pursuant to which
HTCI will hold the Offer Shares on a non-discretionary basis to hedge the Gaoyi OTC Swaps, while the
economic risks and returns of the underlying Offer Shares are passed to the Ultimate Client (Gaoyi). HTCI
and Huatai Financial Holdings (Hong Kong) Limited (“HTFH” or the “Connected Distributor”), one of
the Overall Coordinators, Capital Market Intermediaries, Joint Global Coordinators, Joint Bookrunners and
Joint Lead Managers of the Global Offering, are members of the same group of companies. Accordingly,
HTCI is a connected client of HTFH.

We have applied for, and the Stock Exchange has granted, consent under paragraph 1C(1) of Appendix
F1 to the Listing Rules to permit HTCI (in connection with Gaoyi OTC Swaps) (the “Connected Client
Cornerstone Investor”) to participate in the Global Offering as a cornerstone investor on the following
basis and conditions as set out in Paragraph 6 of Chapter 4.15 of the Guide for New Listing Applicants:

(i) any Offer Shares to be allocated to the Connected Client Cornerstone Investor will be held on
behalf of independent third parties;

(i1) the cornerstone investment agreement of the Connected Client Cornerstone Investor does not
contain any material terms which are more favorable to it than those in other cornerstone
investment agreements;

(iii) other than the preferential treatment of assured entitlement under the relevant cornerstone
investment agreement, no preferential treatment has been, nor will be, given to HTCI by virtue of
its relationship with HTFH, in any allocation of Offer Shares in the International Offering;

(iv) HTCI confirms that to the best of its knowledge and belief, other than the preferential treatment of
assured entitlement under the relevant cornerstone investment agreement, it has not received and
will not receive preferential treatment in the allocation of Offer Shares in the Global Offering as a
cornerstone investor by virtue of its relationship with HTFH;

(v) each of the Company, the Overall Coordinators, the Connected Distributor and the Connected
Client Cornerstone Investor has provided the Stock Exchange with written confirmations in
accordance with Chapter 4.15 of the Guide for New Listing Applicants; and

(vi) details of the cornerstone investment and details of the allocation will be disclosed in this
prospectus and the allotment results announcement.

CONTINUING CONNECTED TRANSACTIONS

We have entered into certain transactions which will constitute continuing connected transactions of
the Company under the Listing Rules following the completion of the Global Offering. We have applied to
the Stock Exchange for, and the Stock Exchange has granted, a waiver from strict compliance with the
announcement requirements under the Listing Rules. For further details, see “Connected Transactions.”
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DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which all of our Directors (including any proposed Director named in this
Prospectus) collectively and individually accept full responsibility, includes particulars given in compliance
with the Companies (Winding Up and Miscellaneous Provisions) Ordinance, the Securities and Futures
(Stock Market Listing) Rules (Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the
purpose of giving information to the public with regard to our Group. Our Directors, having made all
reasonable enquiries, confirm that, to the best of their knowledge and belief, the information contained in
this Prospectus is accurate and complete in all material respects and not misleading or deceptive, and there
is no other matter the omission of which would make any statement in this Prospectus misleading.

CSRC FILING

According to the Overseas Listing Trial Measures, we are required to complete the filing procedures
with the CSRC in connection with the proposed Listing. We submitted a filing to the CSRC for application
for the Listing on April 23, 2025. The CSRC confirmed completion of such filing on September 25, 2025.
No other approvals from the CSRC are required to be obtained for the Listing.

INFORMATION ON THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering, which forms
part of the Global Offering. For applicants under the Hong Kong Public Offering, this Prospectus sets out
the terms and conditions of the Hong Kong Public Offering. The Global Offering comprises the Hong Kong
Public Offering of initially 10,422,600 Offer Shares and the International Offering of initially 93,802,800
Offer Shares (subject to, in each case, reallocation on the basis referred to under the section headed
“Structure of the Global Offering” in this Prospectus and, in case of the International Offering, any exercise
of the Over-allotment Option).

The Hong Kong Offer Shares are offered solely on the basis of the information contained and
representations made in this Prospectus and on the terms and subject to the conditions set out herein and
therein. No person is authorized to give any information in connection with the Global Offering or to make
any representation not contained in this Prospectus, and any information or representation not contained
herein must not be relied upon as having been authorized by our Company, the Joint Sponsors, the Overall
Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, the Capital Market Intermediaries, any of their respective directors, officers, agents,
employees or advisers or any other party involved in the Global Offering.

Neither the delivery of this Prospectus nor any offering, sale or delivery made in connection with the
Offer Shares should, under any circumstances, constitute a representation that there has been no change or
development reasonably likely to involve a change in our affairs since the date of this Prospectus or imply
that the information contained in this Prospectus is correct as of any date subsequent to the date of this
Prospectus.

See “Structure of the Global Offering” in this Prospectus for details of the structure of the Global
Offering, including its conditions and the arrangements relating to the Over-allotment Option and
stabilization.

UNDERWRITING

The Listing is sponsored by the Joint Sponsors. The Hong Kong Public Offering is fully underwritten
by the Hong Kong Underwriters under the terms of the Hong Kong Underwriting Agreement and is subject
to us and the Overall Coordinators (for themselves and on behalf of the Underwriters) agreeing on the Offer
Price. The International Underwriting Agreement relating to the International Offering is expected to be
entered into on or around the Price Determination Date, subject to the determination of the pricing of the
Offer Shares. The Global Offering is managed by the Overall Coordinators.
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If, for any reason, the Offer Price is not agreed among us and the Overall Coordinators (for themselves
and on behalf of the Underwriters), the Global Offering will not proceed and will lapse. For full information
about the Underwriters and the underwriting arrangements, see ‘“Underwriting” in this Prospectus.

STRUCTURE OF THE GLOBAL OFFERING

Details of the structure of the Global Offering (including its conditions) and the arrangements relating
to the Over-allotment Option and stabilization are set out in the sections headed “Structure of the Global
Offering” and “Underwriting” in this Prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will be
required to, or be deemed by his/her acquisition of Hong Kong Offer Shares to, confirm that he/she is aware
of the restrictions on the offer and sale of the Hong Kong Offer Shares described in this Prospectus.

No action has been taken to permit a public offering of the Offer Shares or the distribution of this
Prospectus in any jurisdiction other than Hong Kong. Accordingly, without limitation to the following, this
Prospectus may not be used for the purpose of, and does not constitute, an offer or invitation in any
jurisdiction or in any circumstances in which such an offer or invitation is not authorized or to any person to
whom it is unlawful to make such an offer or invitation for subscription. The distribution of this Prospectus
and the offering and sale of the Offer Shares in other jurisdictions are subject to restrictions and may not be
made except as permitted under the applicable securities laws of such jurisdictions pursuant to registration
with or authorization by the relevant securities regulatory authorities or an exemption therefrom. In
particular, the Offer Shares have not been offered and sold, and will not be offered and sold, directly or
indirectly, in the PRC or the United States.

APPLICATION FOR LISTING OF THE H SHARES ON THE HONG KONG STOCK EXCHANGE

We have applied to the Hong Kong Stock Exchange for the granting of listing of, and permission to
deal in, our H Shares to be issued pursuant to the Global Offering (including any H Shares which may be
issued pursuant to the exercise of the Over-allotment Option).

No part of the H Shares or loan capital is listed on or dealt in on any other stock exchange, and no such
listing or permission to list is being or proposed to be sought as of the Latest Practicable Date.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions) Ordinance, any
allotment made in respect of any application will be invalid if the listing of, and permission to deal in, the H
Shares on the Hong Kong Stock Exchange is refused before the expiration of three weeks from the date of
the closing of the application lists, or such longer period (not exceeding six weeks) as may, within the said
three weeks, be notified to our Company by or on behalf of the Hong Kong Stock Exchange.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the H Shares on the Hong Kong
Stock Exchange and compliance with the stock admission requirements of HKSCC, the H Shares will be
accepted as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect from
the date of commencement of dealings in the H Shares on the Hong Kong Stock Exchange or on any other
date as determined by HKSCC. Settlement of transactions between participants of the Hong Kong Stock
Exchange is required to take place in CCASS on the second settlement day after any trading day. All
activities under CCASS are subject to the General Rules of HKSCC and HKSCC Operational Procedures in
effect from time to time.
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All necessary arrangements have been made enabling the H Shares to be admitted into CCASS.
Investors should seek the advice of their stockbrokers or other professional advisers for details of the
settlement arrangements as such arrangements may affect their rights and interests.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in the section headed “How to
Apply for Hong Kong Offer Shares” in this Prospectus.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All of the H Shares will be registered on our H Share register of members to be maintained by our
H Share Registrar, Tricor Investor Services Limited, in Hong Kong. Our principal register of members will
be maintained by us at our headquarters in the PRC.

Dealings in the H Shares registered on the H Share register of members of our Company in Hong Kong
will be subject to Hong Kong stamp duty.

DIVIDENDS PAYABLE TO HOLDERS OF H SHARES

Unless determined otherwise by the Company, dividends payable in Hong Kong dollars in respect of
our H Shares will be paid to the Shareholders as recorded on the H Share register of members of our
Company in Hong Kong and sent by ordinary post, at the Shareholders’ risk, to the registered address of
each Shareholder of the Company.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional advisers as to
the taxation implications of subscribing for, purchasing, holding or disposal of, and/or dealing in the
H Shares or exercising rights attached to them. None of us, the Joint Sponsors, the Overall Coordinators, the
Joint Global Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Capital Market
Intermediaries, the Underwriters, any of their respective directors, officers, employees, partners, agents,
advisers or representatives or any other person or party involved in the Global Offering accepts
responsibility for any tax effects on, or liabilities of, any person resulting from the subscription, purchasing,
holding, disposition of, or dealing in, the H Shares or exercising any rights attached to them.

EXCHANGE RATE CONVERSION

Solely for your convenience, this Prospectus contains translations among certain amounts denominated
in Renminbi, Hong Kong dollars and U.S. dollars.

Unless indicated otherwise, (i) the translations between Renminbi and U.S. dollars were made at the
rate of RMB7.0856 to US$1.00, (ii) the translations between Hong Kong dollars and Renminbi were made
at the rate of HK$1.0962 to RMB1.00; (iii) the translations between U.S. dollars and Hong Kong dollars
were made at the rate of HK$7.7669 to US$1.00; (iv) the translations between Argentine Peso and
Renminbi were made at the rate of ARS208.3 to RMBI1.00 and (v) the translations between Indonesia
Rupiah and Renminbi were made at the rate of IDR0.00043 to RMB1.00.

No representation is made that the amounts denominated in one currency could actually be converted
into the amounts denominated in another currency at the rates indicated or at all.

LANGUAGE

If there is any inconsistency between this Prospectus and its Chinese translation, this Prospectus shall
prevail. For ease of reference, the names of the Chinese laws and regulations, government authorities,
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institutions, natural persons or other entities (including certain of our subsidiaries) have been included in
this Prospectus in both the Chinese and English languages. In the event of any inconsistency, the Chinese
version shall prevail.

ROUNDING
Certain amounts and percentage figures included in this Prospectus have been subject to rounding

adjustments. Any discrepancies between totals and sums of amounts listed in any table, chart or elsewhere
in this Prospectus are due to rounding.
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DIRECTORS

Name
Executive Directors

Mr. Deng Weiming (58&H] J64:)

Mr. Deng Jing (8F#z56/E)

Mr. Tao Wu (M 5% 9c2E)

Mr. Liao Hengxing (B & Jc4:)

Mr. Li Weihua (ZE#52E /54

Mr. Liu Xingguo (%5 Je44:)

Independent Non-executive Directors

Mr. Cao Feng (& & %c4:)

Mr. Hong Yuan (U5 %E4:)

Address

Room 103, Building 41, Shuiyunjian
Furong District

Changsha, Hunan Province

the PRC

Room 1301, Building T7
Gangxiatianyuan Garden
Futian Road

Futian District

Shenzhen, Guangdong Province
the PRC

No. 846, Road Dongfengdong
Yuexiu District

Guangzhou, Guangdong Province
the PRC

Room 3008, Building 9, Wanbo Center
No. 489, Shaoshan Middle Road
Yuhua District

Changsha, Hunan Province

the PRC

Room 3109, Building 4, Wanbo Center
No 489, Shaoshan Middle Road
Yuhua District

Changsha, Hunan Province

the PRC

F1-503, Xingcheng Shijia, No. 398
Renmin East Road

Changsha, Hunan Province

the PRC

No. 11, Lushan South Road
Yuelu District

Changsha, Hunan Province
the PRC

Building 6, Heneng Puli
Community, Meixihu Road
Xiangjiang New District
Changsha, Hunan Province
the PRC
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Chinese

Chinese

Chinese

Chinese

Chinese

Chinese

Chinese
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Name Address Nationality
Mr. Jiang Liangxing (O R BLAGE) Room 106, Building 9 Chinese
Xiangyuanmeixitangyuan
Meixihu Avenue, Yuelu Disrict
Changsha, Hunan Province

the PRC
Ms. Wong Sze Wing (# #i#H % 1) 38/F, Tower 6 Chinese
88 O King Road (Hong Kong)
New Territories
Hong Kong

For further details, see “Directors and Senior Management.”
PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors and Sponsor-overall Coordinators =~ Morgan Stanley Asia Limited
Level 46
International Commerce Center
1 Austin Road West, Kowloon
Hong Kong

Huatai Financial Holdings (Hong Kong)
Limited

62/F, The Center

99 Queen’s Road Central

Hong Kong

Overall Coordinators Morgan Stanley Asia Limited
Level 46
International Commerce Center
1 Austin Road West, Kowloon
Hong Kong

Huatai Financial Holdings (Hong Kong)
Limited

62/F, The Center

99 Queen’s Road Central

Hong Kong

China International Capital Corporation
Hong Kong Securities Limited

29/F One International Finance Centre

1 Harbour View Street

Central

Hong Kong

BNP Paribas Securities (Asia) Limited
60/F. and 63/F.

Two International Finance Centre

8 Finance Street, Central

Hong Kong

ABCI CAPITAL LIMITED

11/F, Agricultural Bank of China Tower
50 Connaught Road Central

Hong Kong
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INDUSTRY OVERVIEW

The information and statistics presented in this section and other sections of this Prospectus, unless
otherwise indicated, were extracted from different official government publications and other
publications, and from the independent industry report prepared by Frost and Sullivan, an independent
market research and consulting company that was commissioned by us, in connection with this Global
Offering. The information from official government sources has not been independently verified by us, the
Joint Sponsors, the Overall Coordinators, the Capital Market Intermediaries, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, any of the Underwriters, any of their
respective directors and advisers, or any other persons or parties involved in the Global Offering, and no
representation is given as to its accuracy. Accordingly the information from official government sources
contained herein may not be accurate and should not be unduly relied upon.

INTRODUCTION OF NEW ENERGY MATERIALS INDUSTRY
Definition and classification of new energy materials

We define new energy materials as (i) new energy battery materials, including CAM and their
corresponding precursor materials (pCAM), anode, electrolyte fluid and separators; and (ii) new energy
metals, mainly lithium, nickel, cobalt and copper and their intermediates, serving as essential raw materials
to produce new energy battery materials and other materials in the new energy industry.

Overview of new energy materials value chain

The value chain for new energy materials can be categorized into four key segments: (i) mineral
mining, smelting, and refining, such as nickel, phosphorus and lithium, into raw materials for new energy
materials, (ii) production of new energy materials, (iii) end-market applications, and (iv) recycling of
lithium-ion batteries. Achieving strong vertical integration across these segments is critical for success in
the industry, from upstream key mineral resources (such as nickel, phosphate and lithium) to downstream
close partnerships with battery manufacturers and end-customers, and to recycling. By doing so, companies
can optimize operations, enhance profitability and bolster their competitiveness in a dynamic and rapidly
evolving market.

NEW ENERGY BATTERY MARKET DEMAND

New energy batteries primarily comprise cathode, anode, separators and electrolytes, with cathode
playing a pivotal role and accounting for over 50% of the total cost of new energy battery cells, making
them the most value adding component of the value chain. Cathode includes both CAM (which participates
in the electrochemical reactions) and inactive materials such as binders, conductive additives, and other
components that help form the complete cathode structure. CAM is typically the metal oxide or phosphate
compound that stores and releases ions such as, lithium or sodium ions in a battery, depending on the
specific battery technology.

Based on the primary chemical elements in CAM, the new energy batteries can be divided into
(i) ternary batteries, (ii) LCO batteries, (iii) LFP batteries, and (iv) emerging technologies, such as
sodium-ion batteries.

New energy batteries have a broad range of (i) existing applications, including mobility batteries for
electric vehicles, consumer electronics batteries, as well as ESS batteries, and (ii) emerging, high-potential
applications, such as batteries for robotics and mobility batteries for electric vessels and low-altitude aerial
vehicles.

Considering cost and battery performance, ternary batteries and LFP batteries have become the
dominant battery types in the mobility battery market. Ternary batteries offer higher energy density,

compared to LFP batteries. Ternary batteries also have better charging efficiency, while LFP batteries
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provide longer cycle life and lower material costs. As a result, ternary batteries are widely used in EV
especially for mid-to-high end models with longer driving ranges, as well as electric vessels and
low-altitude aerial vehicles. Based on these varying characteristics, end customers choose the battery
materials that best meet their specific application needs.

The LFP batteries are widely used in the global ESS battery market, primarily due to its balanced
energy density and costs, long circle life and safety. The LCO batteries lead the global consumer electronics
battery market, primarily due to their features of high energy density, stable voltage, lightweight and
compact. High-nickel ternary batteries and LCO batteries are the primary technologies for the robotics and
low-altitude aerial vehicles battery markets due to their high energy density and rapid charging capabilities.
The table below sets forth the key features and major end applications of the four categories of CAM
materials used in new energy batteries.

Introduction and Comparison of CAM

Classification Nickel-based Materials Cobalt-l.)ased Phosphoru.s- Sodium:based
Materials based Materials Materials®)
NFM, NCFM
pCAM Ternary Precursor Tricobalt Tetroxide Iron Phosphate and NFPP
Layered Oxide
CAM NCM NCA LCO LFP and Polyanion
Compounds
Chemical Li(NixCoyMn,)O, | Li(NixCoyAl,)O, LiCoO LiFePO Na,MO,»
Component . . . .. X=EYTz XEEYTRz2 2 4 xR
Energy Density High High Medium Low
Wh/kg® ......
Cycle Life Medium Medium High High
times® . .......
Cost ............. Medium | Medium High Low Low
Major Application EV battery, ESS battery, eVTOL Consumer EV battery and ESS EV battery and
Scenarios . . ... .. battery electronics battery ESS battery
batteries, robotics
battery
Note:

(1) Sodium-based batteries, as a representative emerging battery technology, are still in the research and development stage, and the
technological pathway for CAM has yet to be determined. However, the Company is able to mass produce sodium-based pCAM.
Layered oxides, and polyanionic compounds are the two promising technique routes. Layered oxide is used as an example for
comparison.

(2) Based on the test results of mainstream products in the market.

The major end-use applications of new energy battery market include power batteries, ESS batteries,
consumer electronics batteries. The shipment volume of new energy batteries increased from 260.6 GWh in
2020 to 1,393.2 GWh in 2024, and is expected to further rise to 6,019.1 GWh by 2030, representing a
CAGR of 27.6% between 2024 and 2030.
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Shipment Volume of New Energy Battery Market (by End-use Applications), Global

GWh
CAGR (20-24) CAGR (24-30E)
L Power Batteries 53.1% 27.5%
6,019.1
- ESS Batteries 87.4% 29.7% E
136.9
Consumer Electronics Batteries 6.8% 12.7%
5,088.2
Others 351.5% 41.0% 222 REDIK
Total 52.1% 27.6%

3,345.7

2,626.7 Xl 7340
85.0

49.0

95.3

1,957.4

1,393.2

14.2
1,047.1 2
8213 ’ s4 RN oo
1.6 EEEEE 56.6
482.5 03 [EELES 58.0 "
2606 59 504 809.7 1,020.1
237 TR 308 RS e
— '

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E

1,904.3

m Power Batteries m ESS Batteries Consumer Electronics Batteries Others

Note: Power batteries refer to high-energy-density batteries used to provide primary power source for electric vehicles, electric vessels, low-
altitude aircrafts, robotics and etc.

Source: Frost & Sullivan Report
Global mobility battery market

The global mobility battery market has experienced strong growth in recent years, with EV being the
main driving force. Going forward, electric vessels and low-altitude aerial vehicles are expected to grow
strongly and drive the growth of global mobility battery market in addition to EV.

Global EV battery market

The global demand for EV has experienced continuous growth. Recently, the broad application of Al
technologies in battery management and autonomous driving, has further accelerated EV adoption by
lowering operational costs, optimizing energy use and demand for electric fleets like robotaxis and delivery
services. Meanwhile, policy support, smart city integration and consumer demand for clean mobility
solutions are expected to continue to drive the growth of the EV market. In 2024, the penetration rate of EV
achieved 19.9%.

The global sales of EV increased from 3.0 million units in 2020 to 18.3 million units in 2024 and is
expected to further increase to 57.1 million units in 2030, representing a CAGR of 20.9% from 2024 to
2030. In addition to the strong adoption of EV in the passenger vehicle sector, the commercial vehicle
(CV) sector has also experienced significant growth in recent years. This expansion has been driven by
advancements in battery technology, cost efficiency improvements, and supportive incentive policies. The
global sales volume of electric CVs increased from 0.1 million units in 2020 to 0.9 million units in 2024 and
is expected to reach 4.7 million units by 2030, at a CAGR of 31.9% from 2024 to 2030.

As a result, the global shipment of EV batteries increased from 184.4 GWh in 2020 to 1,007.7 GWh in
2024 at a CAGR of 52.9%, which is expected to further increase to 4,045.4 GWh in 2030 at a CAGR of
26.1%. Ternary batteries and LFP batteries have been widely used in the EV battery markets with a total
market shares of 99.8% in 2024. In particular, the ternary batteries have experienced rapid growth from 127.0
GWh in 2020 to 522.0 GWh in 2024 at a CAGR of 42.4%, which is expected to grow steadily to 1,698.2 GWh
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in 2030 at a CAGR of 21.7%. The global shipment of LFP batteries for EV increased from 55.9 GWh in 2020
to 483.6 GWh in 2024 at a CAGR of 71.5%, which is expected to increase to 2,292.9 GWh in 2030 at a
CAGR of 29.6% from 2024 to 2030. The EV-related demand for pCAM is expected to grow at a higher
CAGR of 26.8% from 1,904.6 thousand tons in 2024 to 7,903.1 thousand tons in 2030 as compared to that of
the EV during the same period, primarily due to the higher average battery capacity per vehicle as a result of
higher power demand from features such as long-range driving and Al-powered applications.

Shipment Volume of EV Batteries, Global and China

GWh
CAGR (20-24) CAGR (24-30E)
B China 67.5% 25.5% 4,045.5
= Others 35.1% 27.2%
3,506.1
Total 52.9% 26.1%
2,935.5
2,380.7
1,863.7
1,007.7
801.6 1,924.4
646.7
380.4 243.1 302.0
184.4 N
97.8 ERMES 403.5 499.6
| ] R 208.1
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E
m China ® Others
Shipment Volume of NCM/NCA Batteries in EV Batteries, Global and China
GWh
CAGR (20-24) CAGR (24-30E)
= China 50.9% 19.5%
== Others 37.4% 23.2%
Total 42.4% 21.7% 1,698.2
1,230.6
961.4
814.7
96,3 793.7
600.3
522.0
3334
227
127.0 2221 436.9
g
) 3
429 EEOW 111
2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E

® China ® Others
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Shipment Volume of LFP Batteries in EV Batteries, Global and China

GWh
CAGR (20-24) CAGR (24-30E)
- China 80.6% 27.6%
- Others 17.2% 53.0%
Total 71.5% 29.6%

2,250.5 2,292.9

1,959.1
1,557.7

1,162.3

754.8

48.6
483.6
312.1 3514 24.1
156.6 20.4 23.8 o 706.3
e 432 [ 1375 [

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E

® China = Others

Source: China Automotive Battery Innovation Alliance; Frost & Sullivan Report

Global battery market for electric vessels and low-altitude aerial vehicles

The electric vessels and low-altitude aerial vehicles are two emerging markets, mainly driven (i) rising
demand for cleaner and more efficient propulsion systems in ships, ferries, and other maritime vessels, and
(i) advances in technology, expanding commercial and urban air mobility applications, supportive
regulations, and growing use in logistics, public safety, and consumer markets, respectively.

The sale volume of electric vessel is expected to increase from 2.1 thousand units in 2024 to
55.8 thousand units in 2030 at a CAGR of 72.3%, which is expected to increase to 176.1 thousand units in
2040 at a CAGR of 12.2% from 2030 to 2040, and 953.4 thousand units in 2050 at a CAGR of 18.4% from
2040 to 2050. The global drone sales volume is expected to increase from 33.8 million units in 2024 to
102.2 million units in 2030 at a CAGR of 20.3%, and the global eVTOL sales volume is expected to
increase from 1.1 thousand units in 2024 to 53.3 thousand units in 2030, at a CAGR of 90.4%, which is
expected to further increase to 218.8 thousand units in 2040, at a CAGR of 15.2% from 2030 to 2040, and
1,000 thousand units in 2050, at a CAGR of 16.4% from 2040 to 2050. More specifically, eVTOL has
particularly high energy density requirement. As such, the proliferation of eVTOL is expected to further
propel the growth in demand for ternary batteries, particularly those with high nickel content.

Driven by such growth, the global shipment volume of electric vessels batteries is expected to increase
from 5.8 GWh in 2024 to 314.5 GWh in 2030 at a CAGR of 94.4%, and the global shipment volume of
low-altitude aerial vehicles batteries is expected to increase from 3.6 GWh in 2024 to 97.8 GWh in 2030 at
a CAGR of 73.4%, further increase to 534.6 GWh in 2040, at a CAGR of 18.5% from 2030 to 2040, and
3,779.1 GWh in 2050, at a CAGR of 21.6% from 2040 to 2050.

Global ESS battery market

The ESS market is largely driven by government policies worldwide and remains in the early stages of
development. It benefits from national policy planning, improvements in electricity markets, and the
creation of incentive mechanisms across various countries. Supportive policies, attractive subsidies, and
more established business models are expected to accelerate ESS adoption globally. Additionally, the
growing integration of renewable energy generation and electric grids, and the rising frequency of extreme
events will make energy storage a crucial component of power systems worldwide.
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ESS can be divided into centralized ESS and distributed ESS, both of which experienced rapid growth
in the past and are expected to continue to grow steadily in the future. Centralized ESS plays a critical role
in stabilizing grids and managing of the intermittency of renewable energy sources. The global energy
transition, coupled with advancements in Al-driven energy management systems, is set to drive continuous
growth in centralized ESS shipments. Distributed ESS is gaining traction as a solution to enhance energy
efficiency, stability, and sustainability in commercial, residential, and urban settings. Especially, the
explosive growth of Al and data centers has substantially accelerated the demand for distributed energy
storage. Al-driven computing requires massive, continuous power consumption, while data centers operate
24/7 with stringent reliability needs. This surge in electricity demand increases grid pressure, making energy
storage essential for stabilizing power supply, optimizing load management, and integrating renewable
energy sources, which in turn drives the continuous growth in distributed ESS shipments.

The global shipment volume of ESS batteries has experienced rapid growth historically from 23.7
GWh in 2020 to 292.2 GWh in 2024 at a CAGR of 87.4%, among which China was the largest market with
shipment volume of ESS batteries increasing from 6.9 GWh in 2020 to 131.2 GWh in 2024, at a CAGR of
109.1%. It is expected that the global shipment volume of ESS batteries will raise to 1,391.3 GWh in 2030
at a CAGR of 29.7%, among which China is still expected to be the largest market with shipment volume of
ESS batteries increasing to 578.4 GWh in 2030 at a CAGR of 28.0%. The LFP batteries have been widely
used in the global ESS battery market with 97.2% market share in 2024, primarily due to its balanced
energy density and costs, long circle life and safety. The global shipment volume of LFP batteries among
the ESS batteries increased from 21.3GWh in 2020 to 284.1GWh in 2024 at a CAGR of 91.1%, and
expected to increase to 1,096.3GWh in 2030 at a CAGR of 25.2%. With continuous breakthrough in
technology and improvement in production process, the sodium-based batteries, as an emerging technology,
are expected to be a supplement to LFP batteries in the ESS battery market. ESS-related demand for pPCAM
is expected to grow by a CAGR of 30.5% from 641.0 thousand tons in 2024 to reach 3,162.1 thousand tons
in 2030.

Shipment Volume of ESS Batteries, Global and China

GWh

1,391.3

CAGR (20-24) CAGR (24-30E)

B China 109.1% 28.0%

== Others 75.9% 31.0% 1,101.3
Total 87.4% 29.7%
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603.6

479.2
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175.4

110.4 90.8
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2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E

B China ®Others
Source: Frost & Sullivan Report
Global consumer electronics battery market

The consumer electronics market is a dynamic and fast-evolving market that encompasses a wide range
of electronic devices designed for personal and home use, including smartphones, computing devices,
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wearables and others such as televisions and audio systems. This market is driven by rapid technological
advancements, shifting consumer preferences, and increasing global digitalization. More specifically, the
rise of AL, IoT, 5G technology, and smart home devices has further transformed the landscape, making
electronic products more intelligent, efficient, and interconnected. With emerging trends like augmented
reality (AR), virtual reality (VR), and wearable technology, the consumer electronics industry is expected to
continue its rapid growth and innovation in the coming years.

The LCO batteries dominate the global consumer electronics battery market, primarily due to their
features of high energy density, stable voltage and compact. Currently, there is no major competing battery
technology for consumer electronics application.

Affected by the market demand for consumer electronics, particularly the increasing demand for power
capacity per unit device brought about by technological trends such as Al, the global shipment volume of
consumer electronics batteries fluctuated from 2020 to 2024, and is expected to grow steadily from 66.7
GWh in 2024 to 136.9 GWh in 2030 at a CAGR of 12.7%, among which the LCO batteries is expected to
continue to dominate the global consumer electronics battery market with global shipment volume
increasing from 62.7 GWh in 2024 to 124.6 GWh in 2030 at a CAGR of 12.1%. Consumer electronics-
related demand for pCAM is expected to grow by a CAGR of 12.8% from 133.4 thousand tons 2024 to
reach 275.2 thousand tons in 2030.

Shipment Volume of Consumer Electronics Batteries, Global and China

GWh

CAGR (20-24) CAGR (24-30E)
= China 10.9% 14.1%
136.9
L Others 5.7% 12.3%
Total 6.8% 12.7% 1212
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Source: Frost & Sullivan Report
Global robotics battery market

The robotics market is a rapidly evolving market that encompasses a broad spectrum of autonomous
and semi-autonomous machines designed for industrial, commercial, and consumer applications. This
market includes humanoid robotics, designed to mimic human movements and interactions, finding
applications in customer service and elderly care, and also others such as industrial robotics, widely used in
manufacturing, logistics, and automotive sectors to enhance precision and efficiency. Technological
advancements in Al, machine learning, edge computing, and 5G technology are accelerating innovation in
robotics, enabling machines to perform increasingly complex tasks with greater autonomy and adaptability.
Certain leading companies in the market have focused on humanoid robotics, where Al-powered humanoid
robotics are being designed for more sophisticated social and labor-intensive tasks.
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In particular, the development of ternary batteries and LCO batteries each brings distinct advantages
that collectively support the growth of humanoid robotics. Ternary batteries are known for their high energy
density, lightweight design, and fast-charging capabilities, making them ideal for humanoid robotics that
require extended operation time, agility, and quick recharging in dynamic environments. On the other hand,
LCO batteries offer excellent thermal stability, voltage consistency, and power output, which are essential
for maintaining safe and reliable performance of critical components such as actuators, sensors, and Al
processors. Together, these battery technologies provide the reliable, compact, and efficient energy systems
necessary for humanoid robotics to function intelligently, safely, and autonomously. As such, ternary
batteries and LCO batteries have dominated the robotics battery markets.

The global robotics market has experienced significant growth, driven by advancements in Al and
automation technologies. The global shipment volume of robotics increased from 2,284.3 thousand units in
2020 to 5,019.6 thousand units in 2024 at a CAGR of 21.8%. It is expected to increase to 13,784.8 thousand
units in 2030 at a CAGR of 18.3%, among which the global shipment volume of humanoid robotics is
expected to increase from 8.6 thousand units in 2024 to 666.2 thousand units in 2030 at a CAGR of 106.6%,
and further increase to 3,261.8 thousand units in 2040, at a CAGR of 17.2% from 2030 to 2040, and
18,578.4 thousand units in 2050, at a CAGR of 19.0% from 2040 to 2050, showing a great growth potential
in humanoid robotics.

As a result, the global shipment volume of robotics batteries increased from 2.3 GWh in 2020 to 10.0
GWh in 2024 at a CAGR of 44.8%, and is expected to increase to 68.9 GWh in 2030 at a CAGR of 37.9%.
In particular, the global shipment volume of humanoid robotics batteries is expected to increase from 20
MWh in 2024 to 4.0 GWh in 2030 at a CAGR of 140.7%, and further increase to 26.3 GWh in 2040, at a
CAGR of 20.7% from 2030 to 2040, and 200.6 GWh in 2050, at a CAGR of 22.6% from 2040 to 2050.
Among them, the global shipment volume of ternary batteries increased from 0.8 GWh in 2020 to 4.1 GWh
in 2024 at a CAGR of 50.6%, and is expected to increase to 48.9 GWh in 2030 at a CAGR of 51.1%, and
further increase to 314.3 GWh in 2040, at a CAGR of 20.4% from 2030 to 2040, and 2,353.2 GWh in 2050,
at a CAGR of 22.3% from 2040 to 2050. The higher historical and estimated growth rates of installed
volume of robotics batteries than the growth rates of shipment volume of robotics are primarily due to
higher power demand as robotics technologies advance.

Shipment Volume of Robotics Batteries, Global and China
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OVERVIEW OF NEW ENERGY BATTERY CAM AND pCAM MATERIALS MARKET
Key products demand forecast

In terms of the sales value, the total pCAM market was RMB87,681.6 million in 2024, with lithium
battery pCAM accounting for 99.6% of the total market share. Among the lithium battery pCAM, the
nickel-based pCAM, phosphorus-based pCAM and cobalt-based pCAM accounted for 75.2%, 23.1% and
1.2% of the total pCAM market share in 2024. The Company ranked first globally in 2024 in terms of
revenue for all new energy battery pCAM products, with a market share of 21.8%.

Sales Value of New Energy Battery pCAM Breakdown
by Material Types, Global, 2024

Nickel-based pPCAM 1.2% 0.4%

Phosphorus-based pCAM
Cobalt-based pCAM
Others

Source: Frost & Sullivan Report
Global nickel-based materials market

Nickel-based materials mainly include NCA/NCM as CAM and NCA/NCM hydroxides or oxides as
pCAM. The nickel content in CAM has evolved from NCM/NCA523, NCM/NCA622 to NCM/NCAS811
and more recently to NCM/NCAO90 series, enabling higher battery energy density, which meets the driving
range requirements of high-end EV while reducing cobalt usage. The NCM/NCAS523 series contains at least
50 mol% nickel, and the NCM/NCAG622 series contains at least 60 mol% nickel. Nickel-based pCAM for
them are classified as mid-nickel pCAM. Nickel-based pCAM with more than 80 mol% nickel, such as the
pCAM for NCM/NCAS8I11, are considered high-nickel pPCAM. Nickel-based pCAM for NCM/NCAJ series,
containing at least 90 mol% nickel, is categorized as ultra-high-nickel pCAM.

In recent years, the trend toward higher nickel content in ternary precursor materials has grown
significantly, driven by the increasing need to improve battery energy density. This demand is largely due to
trends such as long-range EV and the rapid adoption of Al-powered technologies, which require better
battery performance. Additionally, advancements in single-crystal technology and nano-coating are
progressively overcoming challenges related to thermal stability and process complexity. As a result, high-
nickel pCAM is expected to become the dominant technological pathway in the near future. As power
requirements continue to rise, so does the need for higher-capacity batteries, further boosting demand for
pCAM.

The continuous growth of global electric vehicles market has been the key driver for the development
of nickel-based pCAM. The global shipment volume of nickel-based pCAM increased from 472.2 thousand
tons in 2020 to 961.5 thousand tons in 2024 at a CAGR of 19.5%. With the rapid growth of the new energy
vehicles market, the future mass production and commercialization of solid-state batteries, as well as the
expansion and application of emerging fields, the demand for nickel-based pCAM is expected to continue to
increase. Moreover, as the industry’s destocking cycle in recent years is nearing its end, the inventory cycle
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of nickel-based pCAM was around 3 weeks in 2023 and declined to and stabilized at about one week in
2024 and the first half of 2025. The market is gradually emerging from the trough, the market size is
projected to expand continuously in the future. The global shipment volume of nickel-based pCAM is
expected to increase to 3,103.7 thousand tons in 2030 at a CAGR of 21.6% from 2024 to 2030. Among
them, as the downstream demand for high energy density continues to increase, the trend towards high -
nickel content becomes more pronounced. The high and ultra-high nickel pCAM increased from 81.7
thousand tons in 2020 to 338.2 thousand tons in 2024 at a CAGR of 42.7%, and is expected to increase to
2,172.6 thousand tons in 2030 at a CAGR of 36.3%. In 2024, the global shipment volume of high and ultra-
high nickel pCAM accounted for 35.2% of the global shipment volume of nickel-based pCAM, which is
expected to increase to 70.0% in 2030.

Shipment Volume of Nickel-based pCAM by Product Type, Global
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Global cobalt-based materials market

Cobalt-based materials mainly include LCO as CAM and tricobalt tetroxide as pCAM. LCO batteries,
which are manufactured using tricobalt tetroxide pCAM, are primarily applied in the consumer electronics
sector, including smartphones, computing devices, wearable devices and others.

With the increase in overall downstream 3C electronics demand, the global shipment volume of cobalt-
based pCAM has shown consistent growth over the years. The global shipment volume increased from 85.6
thousand tons in 2020 to 102.4 thousand tons in 2024 at a CAGR of 4.6%. With the continuous expansion of
Al into the field of intelligent devices, the demand for high-performance batteries is constantly increasing.
Therefore, the market demand for cobalt-based pCAM is expected to grow at an accelerating pace in the future
and the global shipment volume of cobalt-based pCAM is expected to increase to 209.8 thousand tons in 2030
at a CAGR of 12.7% from 2024 to 2030. Rising shipment volumes is driven by its critical applications across
industries such as electronics and batteries.
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Shipment Volume of Cobalt-based pCAM, Global
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Global phosphorus-based materials market

Phosphorus-based materials mainly include LFP as CAM, and iron phosphate (FP) compound as
pCAM.

The demand for LFP batteries varies across different markets based on cost, performance needs, and
industry focus. In China, LFP batteries are widely used in electric vehicles and energy storage due to its
industrial maturity, affordability, safety, and long cycle life. Strong government policies, a well-developed
supply chain, and the rapid growth of renewable energy projects further drive adoption of LFP batteries,
making China the largest market for LFP batteries.

In contrast, overseas markets are gradually increasing their use of LFP batteries, but with different
priorities. While some automakers incorporate LFP batteries in entry-level EV, higher-performance vehicles
often still rely on ternary batteries for greater energy density. In energy storage, LFP is gaining traction due
to its safety and longevity, especially as renewable energy integration grows. Historically, supply chain
limitations and the need for localized production impact adoption rates of LFP batteries in overseas markets,
which also shows a great growth potential of LFP batteries in those overseas markets.

Global phosphorus-based CAM market

Due to increased demand for LFP batteries, the global shipment volume of phosphorus-based CAM
increased from 245.0 thousand tons in 2020 to 2,450.0 thousand tons in 2024 at a CAGR of 77.8%, which is
expected to increase to 8,792.9 thousand tons in 2030 at a CAGR of 23.7% from 2024 to 2030.

Global phosphorus-based pCAM market

Demand for phosphorus-based pCAM is typically proportional to that of phosphorus-based CAM,
reflecting their near one-to-one volumetric conversion in the production process. The global shipment
volume of phosphorus-based pCAM increased from 208.3 thousand tons in 2020 to 2,205.0 thousand tons
in 2024 at a CAGR of 80.4%. The cost advantages of LFP batteries are further amplified. Technological
breakthroughs and cost - efficiency benefits are driving the continuous increase in the shipment volume of
phosphorus-based pCAM, which is expected to increase to 8,353.2 thousand tons in 2030 at a CAGR of
24.9% from 2024 to 2030.
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Shipment Volume of Phosphorus-based pCAM and CAM, Global
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Key drivers and market trend of new energy battery pCAM materials industry
Key drivers of global new energy battery pCAM materials market

Sustained growth in major downstream applications: The continued expansion of core sectors such
as EV, ESS and consumer electronics is driving sustained battery demand. The increasing penetration of Al
technologies in applications like autonomous driving and edge computing further increase power
consumption and battery demand. Additionally, the rapid growth of data centers driven by Al development
has led to a surge in energy storage demand. In the consumer electronics sector, advancements in 5G/6G
networks and AR/VR devices have heightened reliance on high-energy-density batteries, accelerating
material innovation and boosting both the demand and performance requirements for batteries and new
energy materials.

Global energy transition: The global energy transition, driven by the shift from fossil fuels to
renewable sources like solar and wind, is accelerating the demand for new energy batteries, and thus the
demand for new energy battery materials. As countries aim for carbon neutrality and greater energy
security, new energy batteries play a crucial role in stabilizing power grids, enabling energy storage, and
supporting the widespread adoption of electric vehicles. This growing demand is reshaping industries,
driving investments in battery production and raw material supply chains, and positioning energy storage as
a cornerstone of the future energy system.

Emerging applications driving high-performance material demand: Innovative sectors such as
eVTOL, humanoid robotics, and Al-powered wearable devices present significant growth potential. These
applications demand extremely high energy density and discharge rates from batteries. High-performance
battery technologies, such as high-nickel batteries and solid-state batteries, are expected to experience
substantial demand growth, further accelerating the development of advanced new energy materials.

Al for science accelerating industry efficiency: Al is enhancing efficiency across the entire value
chain of the new energy materials industry, from R&D and production to deployment. Al enables predictive
analysis of material properties, significantly accelerating the research and development process. In
manufacturing, digital twin technology optimizes production processes, while Al-driven intelligent control
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improves production yield rates. Additionally, Al-powered predictive modeling enhances battery lifespan
and safety assessments, extending operational cycles and indirectly driving advancements in material
technologies.

Policy synergy driving industry upgrades: The transformation of the new energy battery materials
industry, alongside the broader transition to renewable energy and smart industries, continues to receive
strong policy support from major global economies. For instance, China has extended NEV purchase tax
exemptions to boost demand, while the EU’s “Green Deal” mandates a ban on internal combustion engine
vehicle sales by 2035. Global policy trends favor high-performance materials such as high-nickel ternary
cathodes and silicon-carbon anodes while reinforcing circular economy initiatives. Additionally, regulatory
frameworks are evolving to support emerging industries, fostering an integrated ecosystem encompassing
R&D, production, and application, thereby forming a comprehensive industrial value chain.

Development trends of global new energy battery pCAM materials market

Growing demand for vertical integration: Securing upstream resources such as nickel, phosphorus
and lithium, has become a key competitive advantage. Increasing geopolitical concerns and supply chain
disruptions have intensified resource localization efforts. Leading firms are investing in mining assets or
securing long-term supply agreements to ensure cost stability and raw material security, improving overall
efficiency from resource extraction to material production.

Accelerated technological iteration: Al is transforming materials research by enhancing screening
processes and simulating electrochemical properties, significantly shortening development cycles.
Advanced materials like high-nickel cathode, solid-state batteries, and silicon-based anodes are evolving to
meet higher energy density and safety demands. Additionally, Al-driven intelligent manufacturing
optimizes production parameters and improves yield rates, driving the industry toward more efficient and
precise material innovation.

Increasing market consolidation: The new energy materials and battery industries are both
experiencing strong consolidation, with large-scale players expanding their market share due to superior
cost control, production efficiency, and R&D capabilities. Small and mid-sized companies face increasing
barriers in technology and scale. Government policies further strengthen the market position of industry
leaders, driving the sector toward higher concentration.

Closer collaboration with customers: Partnerships between new materials material producers, battery
manufacturers, and automakers are becoming more integrated, with a focus on co-developing customized
material solutions. Long-term supply contracts, closed-loop recycling systems, and joint R&D initiatives
enhance supply chain resilience and product consistency, supporting global expansion and regulatory
compliance.

Competitive landscape of new energy battery pCAM materials industry
Competitive landscape of nickel-based materials (pCAM) market

In the nickel-based materials (pCAM) market, the Company has ranked the first in the world by
shipment volume for five consecutive years from 2020 to 2024, with market shares of 20.3% in 2024. The

global nickel-based materials (pCAM) market is concentrated with top five global manufacturers accounting
for 76.3% of the total market share in terms of shipment volume in 2024.
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Global Ranking of Nickel-based Materials (pCAM) Market by Shipment Volume, 2024

Shipment Volume Market

Rank Company Name (Thousand Tons) Share
1 The Company 195.5 20.3%
2 Company AM 189.0 19.7%
3 Company B® 174.9 18.2%
4 Company C® 106.4 11.1%
5 Company D@ 67.5 7.0%
Note:

(1) Company A was established in 2001, with its headquarters in Shenzhen, China. The company’s main business is the recycling and
utilization of retired batteries to produce high-tech products. It is a company listed on the Shenzhen Stock Exchange.

(2) Company B was established in 2005, with its headquarters located in Guangdong Province, China. It is one of the largest domestic
producers of highend battery materials.

(3) Company C was founded in 2002, with its headquarters in Zhejiang Province, China. It is a high-tech enterprise engaged in R&D
and manufacturing of new energy materials. It is a company listed on the Shanghai Stock Exchange.

(4) Company D was founded in 1959, with its headquarters in Gansu Province, China. It is a world-leading producer of nickel and
cobalt. The nickel based pCAM business of Company D is mainly conducted by its subsidiaries.

Source: Company Reports; Frost & Sullivan Report
Competitive landscape of cobalt-based materials (pCAM) market

In the cobalt-based materials (pCAM) market, the Company has ranked the first in the world by
shipment volume for five consecutive years from 2020 to 2024, with market share of 28.0% in 2024. The
global cobalt-based materials (pCAM) market is concentrated with top five global manufacturers accounting
for 86.2% of the total market share in terms of shipment volume in 2024.

Global Ranking of Cobalt-based Materials (pCAM) Market by Shipment Volume, 2024

Shipment Volume Market

Rank Company Name (Thousand Tons) Share
1 The Company 28.6 28.0%
2 Company A 20.7 20.2%
3 Company EM 15.0 14.6%
4 Company C 14.0 13.7%
5 Company D 10.0 9.8%
Note:

(1) Company E was established in 1997, with its headquarters located in Fujian Province, China. It is a company listed on the
Shanghai Stock Exchange.

Source: Company Reports; Frost & Sullivan Report
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Competitive landscape of pCAM market

Global Ranking of pCAM Market by Sales Value, 2024

Sales Value® Market

Rank Company Name (RMB Billion) share
1 The Company 19.1 21.8%
2 Company A ~18 20.7%
3 Company B ~10 11.4%
4 Company C ~10 11.4%
5 Company K® ~8 9.1%
Note:

(1) The sales value is estimated based on the shipment volume with reference to the average market price of each kind of pCAM.

(2) Company K was established in 2016, with its headquarters located in Hunan Province. It specializes in manufacturing high-nickel
cathode precursors for lithium-ion batteries. It is a company listed on the Shenzhen Stock Exchange.

Source: Company Reports; Frost & Sullivan Report
Barriers for new energy battery pCAM material market
The market is relatively concentrated, with significant barriers to entry and compete effectively.

R&D and Technology: Given the industry’s relative novelty and highly customized nature, extensive
R&D experience is essential for securing a competitive market position. Established companies, with their
seasoned R&D and production teams, have accumulated significant technical know-how and proprietary
knowledge. This concentration of technical expertise in leading manufacturers forms a formidable technical
barrier, making it challenging for newcomers to match the performance, quality, and reliability of existing
products without substantial investment in R&D and technology acquisition.

Customer recognition: The quality of new energy materials is critical for the performance and safety
of lithium-ion batteries, making downstream customers highly selective. New energy battery manufacturers
impose stringent entry requirements and thorough screening processes. The validation timeline for new
suppliers of new energy battery materials typically takes one to two years for EV and ESS applications with
domestic customers, and three to four years for overseas customers, and one to two years for consumer
electronics. Once a supplier is accredited, customers tend to maintain long-term partnerships, making it
difficult for new entrants to break into established supply chains. Additionally, leading manufacturers are
expanding overseas production capabilities to meet international market demands while reducing costs and
risks. This expansion further consolidates their market positions and creates a significant client recognition
barrier in both domestic and overseas markets.

Capital: The production of new energy materials requires substantial capital investment for factory
construction, R&D, and production. Leading manufacturers leverage economies of scale to reduce costs,
expand capacity, and sustain R&D investments in advanced materials. Insufficient capital makes it difficult
for new entrants to afford expensive production facilities, limiting their ability to compete. This results in a
capital barrier, allowing established leaders to maintain advantages in power density, cost, performance, and
quality.

Resources: The production of new energy battery materials requires many raw materials including
lithium, nickel and phosphorus, each of which come from different sources. These raw materials account for
approximately 80% to 85% of the total cost of new energy material production. Therefore, a stable supply
of raw materials at reasonable cost is a key to entering the market. Since only large producers can secure
stable and quality supply, other competitors may face unstable supply due to their relatively small
purchasing volumes, thus forming the resource barrier for new entrants.
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New energy battery pCAM materials prices and costs
Prices analysis of new energy battery pCAM materials

Price of nickel and nickel-based pPCAM

Nickel is a key metal for nickel-based materials. The direct nickel raw materials for nickel-based
materials typically are nickel sulfate, which can be produced from high-purity nickel or nickel intermediates
like nickel matte and MHP. Nickel intermediates are produced from nickel ores. The pricing for nickel ores,
intermediates and high-purity nickel is typically benchmarked against the LME nickel price with varying
discount rates. Generally, the discount rate increases with decreasing nickel content, lowest for high-purity
nickel, followed by intermediates, and highest for nickel ores. As such, the fluctuation in price of key raw
materials, nickel sulfate, MHP and nickel matte, is highly linked to the price of nickel. Due to the varying
amounts of nickel required for different types of pCAM, the cost proportion of nickel in mid-nickel pPCAM
to high-nickel pCAM is approximately 50% to 80%.

The price of nickel demonstrated a gradual increase from RMB70,300 per ton in 2017 to RMB175,700
per ton in 2022, which then declined steadily to RMB 120,600 per ton in 2024. Nickel prices are primarily
influenced by supply dynamics, demand growth, and macroeconomic factors. The price of nickel is
expected to remain stable and reach RMB 107,600 per ton in 2030.

The pricing of nickel-based pCAM is largely based on (i) the costs of nickel, and to a lesser extent,
cobalt; and (ii) the costs of development and manufacturing. The price of nickel-based pCAM experienced
fluctuations from 2017 to 2024. The price of nickel-based pCAM declined from RMB127,500 per ton in
2022 to RMB68,600 per ton in 2024, primarily due to the decrease in nickel and cobalt prices. During the
forecast period, the price of nickel-based pCAM is expected to follow a slight downward trend, reaching
RMB57,900 per ton in 2030.

Price of Nickel-based pCAM, Global
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Price of cobalt and cobalt-based pPCAM

Cobalt is a key metal for nickel-based materials and cobalt-based materials. The direct cobalt raw
materials for nickel-based materials and cobalt-based materials is cobalt sulfate, which can be produced
from cobalt intermediates. Similar to nickel, the pricing of cobalt intermediates is typically benchmarked
against the MB cobalt price with discount rates. The cost proportion of cobalt in cobalt-based pCAM is
approximately 90%.

The price of cobalt fluctuated significantly from 2017 to 2022, which then declined steadily from
RMB457,800 per ton in 2022 to RMB193,200 per ton in 2024. Over the past years, cobalt price has been
shaped by rising demand from electric vehicle batteries, supply fluctuations in the Democratic Republic of
Congo, advancements in recycling, geopolitical risks, and speculative investment activities.
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As affected by the price of cobalt, price of cobalt-based pCAM fluctuated significantly from 2017 to
2024. The price of cobalt-based pCAM declined from RMB312,700 per ton in 2022 to RMB103,300 per
ton in 2024 primarily due to decline in prices of cobalt. In 2030, the prices of cobalt and the price of cobalt-
based pCAM are expected to reach RMB197,600 and RMB191,500 per ton, respectively.

Price of Cobalt-based pCAM, Global
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Price of phosphorus-based CAM and pCAM

The price of phosphorus-based pCAM also fluctuated from 2017 to 2024. The price of phosphorus-
based pCAM declined from RMB21,000 per ton in 2022 to RMB9,200 per ton in 2024, primarily due to
supply and demand dynamics. The cost proportion of phosphorus-based pCAM in CAM is approximately
60% to 75%, due to different production processes. By 2030, the prices of phosphorus-based CAM and
pCAM are expected to reach RMB31,200 and RMB 18,800 per ton, respectively.

Price of Phosphorus-based CAM and pCAM, Global
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OVERVIEW OF NICKEL INDUSTRY
Introduction of nickel industry
Overview of the nickel industry value chain
The upstream segment involves the extraction and mining of raw materials. Nickel is extracted from
sulfide ores and laterite ores through smelting or acid leaching. This stage is highly resource-intensive and

geographically concentrated, making it vulnerable to supply disruptions. The midstream segment focuses on
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processing and refining raw materials into usable forms, when nickel is refined into nickel sulfate for
batteries or electrolytic nickel for stainless steel and alkaline nickel electrolyzer. This stage requires
advanced technologies to ensure high purity and efficiency, with ongoing innovations reducing costs and
environmental impact. The downstream segment involves the manufacturing and application of energy
metals in end products. Nickel is a key component of ternary CAM (NCM/NCA) in high-energy-density
batteries and is also used in stainless steel production.

Value Chain of Global Nickel Industry

Value Chain Analysis of Global Nickel Industry

Upstream Midstream Downstream
Raw Materials Manufacturing Application
Resource Exploration and Extraction Smelting and Refining Application Field

Second-life EV
Battery for
Energy Storage

Sulfide Nickel New Energy
Ore Electrolytic nickel Application

Laterite Nickel NiSO« Battery Material
Ore Nickel iron Recycling

Nickel Ore

Source: Frost & Sullivan Report
Overview of nickel products end market demand

Nickel’s end-market demand is primarily driven by stainless steel production, which accounted for
around 65% of the total nickel product market in 2024, where it enhances strength and corrosion resistance
in construction, appliances, and industrial applications. The new energy application, which accounted for
around 15% of the total nickel product market in 2024, is the fastest-growing segment, fueled by the rise of
EV and ESS, as high-nickel ternary batteries improve energy density. Superalloys, which accounted for
around 15% in 2024 for power generation, aerospace and medical industries. In addition, a smaller amount
is used in plating and coating, where it provides durability in automotive, marine, and industrial
applications, and foundry and casting, along with electronics, catalysts, and currency. In 2040 and 2050, the
production of nickel products is expected to further increase to 8,119.8 thousand tons and 10,273.0 thousand
tons respectively.
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Overview of nickel products market

Production Volume of Nickel Product by End Market, Global and China
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128.1

5,501.1
103.1

2,628.6
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W Stainless Steel M Battery Superalloys Others
Source: Frost & Sullivan Report
Competitive landscape of nickel products market
Global Ranking of Nickel Product Markets by Production Volume, 2024
Production Volume Market
Rank Company Name (Thousand Metal Tons) share
1 Company F 862.0 24.5%
2 Company G®@ 560.0 15.9%
3 Company H® 195.0 5.5%
4 Company [® 189.0 5.4%
5 Company J® 160.0 4.6%
6 The Company 129.8 3.7%
Notes:

(1) Company F was established in 2003, with its headquarters located in Zhejiang Province. It is one of the world’s largest integrated
producers of nickel and stainless-steel, with a vertically integrated supply chain spanning mining, smelting and finished products.

@

companies in Indonesia, operating an integrated nickel smelter plant that produces high-quality nickel products.

3

Company G was established in 2019, with its headquarters located in Indonesia. It is one of leading ore-based mineral processing

Company H was established in 2009, with its headquarters located in Zhejiang Province. It is a company with business across the

entire nickel industry value chain, achieving a leading position in both the trading and the production of nickel products. It is a

company listed on the Hong Kong Stock Exchange.
Company I was established in 1993, with its headquarters located in Russia. It is Russia’s largest mining and metallurgical

“

company. It is a company listed on the Moscow Stock Exchange and the London Stock Exchange.

(6))

engaged in metals and mining. It is a company listed on the New York Stock Exchange.

Source: Company Reports; Frost & Sullivan Report
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OVERVIEW OF LITHIUM-ION BATTERY RECYCLING INDUSTRY
Introduction of lithium-ion battery recycling industry

Lithium-ion battery recycling refers to the recovery, dismantling and extraction of valuable metals and
materials, such as nickel, cobalt and lithium, along with other materials, from spent lithium-ion batteries at
the end of their life cycle. As the discharge cycle of lithium-ion batteries shortens as it ages and the need for
battery replacement emerges, the volume of retired lithium-ion batteries globally increased rapidly from
349.5 thousand tons from 2020 to 1,014.3 thousand tons in 2024 at a CAGR of 30.5%, which is projected to
grow at a CAGR of 38.6% from 2024 to 6,430.8 thousand tons in 2030. The demand for battery recycling
has increased significantly, primarily driven by (i) surge in the amount of retired lithium-ion batteries,
(i1) increasing downstream demand for nickel and other new energy metals, and (iii) increasing awareness
on sustainability. The battery recycling process maximizes the utilization of valuable materials in batteries,
reduces the negative impacts on the environment, and achieves the purpose of resource reuse and
environmental protection.

Governments globally are actively promoting comprehensive policies and regulations to support the
development of the lithium-ion battery recycling and reutilization solution market. In mainland China, the
regulatory framework encompasses both environmental protection and industry standardization. MIIT
issued the “Specification Conditions for Lithium-ion Battery Industry (2024 Edition)” (#1141 2E 4R &
W 1E(20244F4%)), promoting recycling design and lifecycle management, while the State Council issued the
“Opinions on Accelerating the Construction of a Waste Recycling System™ (%74 il PR 22 8% SE4 175 5 A1) B8
FMER) in 2024, proposing to strengthen the recycling of retired power batteries. In addition, the MIIT
issued the “Industry Specification Conditions for Comprehensive Utilization of Retired Power Batteries for
New Energy Vehicles (2024 Edition)” (HiREVRIHBEESH) ) b a5 & R AT LR MR 1F(20244F 4%)),
proposing to actively develop the R&D and application of recycling technologies and improve traceability
management systems. Internationally, the European Union has also released the Battery Regulation in 2022,
which proposes to promote high-level recycling of retired battery materials.

The value chain of lithium-ion battery recycling and reutilization solution market consists of upstream
retired lithium-ion battery suppliers, midstream lithium-ion battery recycling and reutilization solution
providers, and downstream industries including lithium-ion battery applications and lithium-ion battery
material applications. The process for battery recycling involves collecting and sorting batteries, followed
by dismantling to remove non-metallic components. The batteries are then crushed and shredded, separating
the black mass that contains valuable materials like lithium, nickel and cobalt. Through chemical leaching,
the metals are dissolved and then selectively extracted or precipitated. The extracted metals are purified and
refined for reuse in new batteries.
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Global battery recycling market

Treatment Volume of Lithium-ion Battery Recycling Market, Global and China

Thousand Tons

CAGR (20-24) CAGR (24-30E)

mm  China 57.2% 44.4%

m=  Others 29.2% 42.0%
Total 40.6% 43.3%

11,442.1

7,605.3

5,238.6

3,624.7
2,528.8

1,838.5

1,722.0

7563 1,072.4 1,321.5 13332

0 3 3934 s 890.8

3384 2045 5465 3003 3934 mrry 62518 05 1,786.2
s 113, 226> [ 362.9 X 695.7 H81E2 Ll

2020 2021 2022 2023 2024 2025E 2026E 2027E 2028E 2029E 2030E

m China m Others
Source: Frost & Sullivan Report

From 2020 to 2024, the global treatment volume of lithium-ion battery recycling increased from
338.4 thousand tons to 1,321.5 thousand tons, representing a CAGR of 40.6%. Due to the surge in supply of
retired lithium-ion batteries, by 2030, the global treatment volume of lithium-ion battery recycling is
expected to reach 11,442.1 thousand tons, representing a CAGR of 43.3% from 2024 to 2030. By 2040 and
2050, the treatment volume of the global and China’s lithium-ion battery recycling will further increase,
ultimately reaching 88,432.2 thousand tons and 50,406.4 thousand tons respectively.

SOURCE OF INFORMATION

In connection with the Global Offering, we engaged Frost & Sullivan, an independent market research
consultant, to conduct an analysis of, and to prepare the Frost & Sullivan Report about, the new energy
materials and new energy metal market. Frost & Sullivan is an independent global consulting firm founded
in 1961 in New York and its services include, among others, industry consulting, market strategic
consulting and corporate training. In connection with the market research services provided, we have paid a
fee of RMB450,000 to Frost & Sullivan, which we believe to be consistent with market rates.

In compiling and preparing the Frost & Sullivan Report, Frost & Sullivan conducted (i) primary
research includes interviewing industry participants, competitors, downstream customers and recognized
third-party industry associations; and (ii) secondary research includes reviewing corporate annual reports,
databases of relevant official authorities, as well as the exclusive database established by Frost & Sullivan
over the past decades. The market projections in the Frost & Sullivan Report are based on the following key
assumptions during the forecast period: (i) the social, economic and political conditions in global markets
discussed will remain stable during the forecast period, (ii) government policies on global and China new
energy materials and energy metals market will remain consistent during the forecast period, and (iii) new
energy materials and energy metals market will be driven by the factors which are stated in the Frost &
Sullivan Report.

Except as otherwise noted, all the data and forecasts contained in this section are derived from the
Frost & Sullivan Report. The commissioned report has been prepared by Frost & Sullivan independently
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without the influence from the Company or other interested parties. Our Directors confirm that, to the best
of their knowledge, after making reasonable inquiries, there is no material and adverse change in the market
information since the date of the Frost & Sullivan Report, which may qualify, contradict or have an impact
on the information in this section.
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OVERVIEW OF THE LAWS AND REGULATIONS IN THE PRC
Laws and regulations on production safety, environmental protection and energy conservation review
Production safety

According to the Production Safety Law of the PRC ( (H#EANRLMBELE2AEEDL) ) or the
Production Safety Law, which was last amended by the SCNPC on June 10, 2021 and came into effect on
September 1, 2021, entities engaged in production and business activities within the PRC shall comply with
the Production Safety Law and other laws and regulations related to production safety, strengthen
production safety management. Entities shall establish and improve a production safety responsibility
system and production safety rules, improve production safety conditions, and strengthen the
standardization of production safety, raise production safety levels, and ensure production safety. Violation
of the Production Safety Law may result in imposition of fines and penalties, suspension of operation, an
order to cease operation, depending on the circumstances of the violation, and criminal liability will be
pursued if the violation constitutes a crime.

In addition, according to the Mine Safety Law of the PRC ( ¥ AR LA 111 % 4:7%) ), which
was amended by the SCNPC on August 27, 2009 and came into effect on the same day, mining enterprises
must have facilities to ensure production safety, establish and improve safety management systems, and take
effective measures to improve working conditions of employees, strengthen mine safety management, and
ensure safe production. Among them, the safety facilities of mine construction projects must be designed,
constructed, put into production and use simultaneously with the main project; the conditions for safe
production must be met in mining operations, and mine safety regulations and industry specifications for
mining different types of minerals must be in place; mining enterprises must establish and improve the
responsibility system for safety production.

In addition to the general requirements for production safety, for newly built, reconstructed or
expanded construction projects, according to the Measures for the Supervision and Administration of
“Three Simultaneities™ for the Safety Facilities of Construction Projects ( E#¢IHH L2500 [ =[FRF ] B
BEMHEL) > the “Construction Projects Safety Facilities Measures™), promulgated by the Former
SAWS on December 14, 2010 and amended on April 2, 2015, the safety facilities in a newly built,
reconstructed or expanded construction project must be designed, constructed and put into use
simultaneously with the main body of the project. For the construction projects specially set forth in the
Construction Projects Safety Facilities Measures, comprehensive research and pre-assessment on the safety
conditions of the construction projects shall be conducted by qualified safety assessment body. If an
enterprise violates the relevant requirements, it may be ordered to make corrections within a specified time
limit, discontinue the construction process or suspend its production and business operation for rectification,
and imposed a fine.

Environmental protection

According to the Environmental Protection Law of the PRC ( (1% A I BB 57 #75) ) or the
Environmental Protection Law, which was last amended by the SCNPC on April 24, 2014 and came into
effect on January 1, 2015, any entity that discharges or will discharge pollutants in the course of operation
or other activities must implement effective environmental protection measures to control and properly
handle hazardous substances such as waste gas, waste water, waste residues, dust, malodorous gases,
radioactive substances, noise, vibration and electromagnetic radiation generated in the course of such
activities. The State implements a pollutant discharge permit management system in accordance with the
law.

According to the Environmental Impact Assessment Law of the PRC ( €38 A R 30 5 B 35 5 20 s
%) ), which was promulgated by the SCNPC on December 29, 2018 and came into effect on the same day,
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the Regulation on the Administration of Environmental Protection of Construction Projects ( (¢ H H IR 5 ff
HEEHMRMI) ), which was amended by the State Council on July 16, 2017 and came into effect on October 1,
2017, and the Interim Measures for Environmental Protection Acceptance Inspection Upon Completion of
Construction Projects ( (EE#IH H % TIRERFERICE1THH%) ), which was promulgated by the former
Ministry of Environmental Protection on November 20, 2017 and came into effect on the same day, the PRC
implements a system to assess the environmental impact of construction projects. The construction entity shall
submit an environmental impact report or an environmental impact statement for approval prior to the
commencement of the construction project, or an environmental impact registration form as required by the
competent administrative department of environmental protection under the State Council for record. In
addition, after the completion of a construction project for which an environmental impact report or an
environmental impact statement has been prepared, the construction entity shall, in accordance with the
standards and procedures prescribed by the competent administrative department of environmental protection
under the State Council, conduct acceptance inspection on the supporting environmental protection facilities
and prepare an acceptance report. The construction projects can only be put into production or use after the
completed supporting environmental protection facilities have passed the acceptance inspection.

According to the Law of the PRC on Prevention and Control of Environmental Pollution Caused by
Solid Wastes ( <3 A\ R AN [ i 48 55 9 75 YL B 55 B iR 15) ), which was last amended on April 29, 2020 by
the SCNPC and came into effect on September 1, 2020, the Law of the PRC on the Prevention and Control
of Water Pollution ( ("% A\ RILAEKI5YFRIREE) ), which was last amended on June 27, 2017 by the
SCNPC and came into effect on January 1, 2018, and the Law of the PRC on the Prevention and Control of
Atmospheric Pollution ( {3 N RILHAE K55 94piiRE:) ), which was last amended by the SCNPC on
October 26, 2018 and took effect on the same day, any entity or individual that generates, collects, stores,
transports, utilizes or disposes of solid waste shall take measures to prevent or reduce the pollution of solid
waste to the environment, and shall be responsible for the environmental pollution caused in accordance
with the law. Where hazardous waste exists in solid waste, it shall be managed in accordance with
hazardous waste management. Enterprises, institutions and other production and operation units directly or
indirectly discharging industrial waste water and medical sewage to water bodies, and the enterprises,
institutions and other production and operation units required to obtain pollutant discharging permit before
discharging waste water and sewage must obtain the pollutant discharging permit. Enterprises and
institutions that emit industrial waste gas or toxic and hazardous air pollutants listed in the catalog published
according to Article 78 of the Law of the PRC on the Prevention and Control of Atmospheric Pollution, as
well as other units that implement administration of pollution discharge permits in accordance with the law,
shall obtain a pollutant discharging permit.

Pursuant to the provisions of the Regulation on the Administration of Permitting of Pollutant
Discharges ( <HEV5#F A& #%61) ) promulgated on January 24 2021, and the Administrative Measures for
Pollutant Discharge Licensing ( <BEi5FFrI 4 HH2%) ) promulgated on April 1 2024, the State implements
the classified pollutant discharge permit management (i.e., key management and simplified management) on
pollutant discharges of enterprises based on factors such as the volume of pollutants generated, the amount
of pollutants discharged and the degree of impact on the environment. Enterprises, institutions and other
production and operation units that are included in the Classification Administration List of Pollutant
Discharge Permits for Fixed Pollution Sources ( [& & V5 445 HE5 #F r] /0 M H4 8% ) ) shall apply for and
obtain a pollutant discharge permit within the prescribed time limit, and shall not discharge pollutants
without a pollutant discharge permit.

Fire prevention

According to the Fire Prevention Law of the PRC ( (¥ A RILAEN %) ), which was last amended
by the SCNPC on April 29, 2021 and took effect on the same day, the emergency management department
under the State Council and the emergency management departments under the local people’s governments at
or above the county level shall supervise and manage fire protection work. Fire prevention design and
construction must comply with national technical standards for fire protection in construction projects.
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According to the Interim Provisions on the Administration of Fire Protection Design Review and
Acceptance of Construction Projects ( CEak LREHPistwH & E M 178E) ) which was last
amended by the Ministry of Housing and Urban-Rural Development of PRC on August 21, 2023 and
officially came into effect on October 30, 2023, fire prevention design review and acceptance should be
carried out for special construction projects. With respect to the construction projects other than special
construction projects, the fire protection acceptance of construction projects shall be filed with the
competent authorities.

Energy conservation review

According to the Energy Conservation Law of the PRC ( <3 A R AL ER #i #yFEE ) ), which was
last amended by the SCNPC on October 26, 2018 and came into effect on the same day, the State shall
implement an energy conservation assessment and audit system for fixed asset investment projects. For
projects which do not meet the compulsory energy conservation standards, the developer shall not
commence construction; where the construction is completed, the project shall not be put into production or
use. For government investment projects which do not meet the compulsory energy conservation standards,
the agency in charge of examination and approval pursuant to the law shall not grant approval for
construction. Detailed measures shall be formulated by the department regulating energy conservation under
the State Council, jointly with other relevant State Council departments.

Laws and regulations relating to hazardous chemicals and precursor chemicals
Production

Pursuant to the provisions of the Regulations on the Safety Management of Hazardous Chemicals
( SfERfE 5423 H]) ) promulgated on January 26, 2002 and amended on March 2, 2011 and
December 7, 2013, no entity or individual may engage in the production, storage, use, operation,
transportation and other business activities of hazardous chemicals without approval. An enterprise that
stores hazardous chemicals shall set up prominent signs on its hazardous chemical transportation pipeline,
conduct regular inspections and tests on the pipeline, and set up prominent safety warning signs on its
workplaces, safety facilities and equipment. In addition, the enterprise shall also establish and regularly
repair and maintain its safety facilities and equipment based on the types and hazard characteristics of
hazardous chemicals and in accordance with relevant national and industry standards. An entity that stores
highly toxic chemicals or hazardous chemicals constituting a serious hazard source in quantity shall report
the storage quantity, location and management personnel to the work safety supervision and administration
department and the public security agency of the county-level local people’s government. Meantime, any
enterprise that engages in the production of hazardous chemical falling into the catalog of Hazardous
Chemicals ( <(fafafb S5 H #k) ) shall obtain a work safety permit for hazardous chemicals in accordance
with the Regulation on Work Safety Permits ( %44 & 7Fn] 75 f6f51) ) before starting production.

Pursuant to the Measures for the Administration of Registration of Hazardous Chemicals ( {fEBfl £
i L B ) ) promulgated by the Former SAWS on July 1, 2012 and became effective on August 1,
2012, enterprises engaged in the production and import of any chemicals listed in the catalog of Hazardous
Chemicals must register with the competent work safety supervision department prior to the inspection and
acceptance of completed projects or the first importation activity. The hazardous chemicals registration
certificate shall be valid for three years and the enterprise may file a certificate renewal application three
months before the expiry of the validity term of the registration certificate.

Operation
Pursuant to the Administrative Measures for the Licensing of Hazardous Chemicals Operations ( {f&F

LB B8 Fr ] R HEHEL ) ) issued on July 17, 2012 and last amended on May 27, 2015, the State has
established a licensing system for the operation, including storage operation, of hazardous chemicals listed
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in the catalog of Hazardous Chemicals within the territory of the PRC. Enterprises engaged in the operation
of these hazardous chemicals are required to obtain a hazardous chemical operation license in accordance
with this measure. However, enterprises producing hazardous chemicals that have obtained a Hazardous
Chemicals Safety Production license in accordance with the law are exempted from the requirement to
obtain a Hazardous Chemicals Operation license (ffg{b5% 5 &8 57 ] #%) for the sale of their own produced
hazardous chemicals within their factory premises. The operation of hazardous chemicals without the
required operation license is punishable under the relevant provisions of the Work Safety Law of the PRC
for the unauthorized production, operation and storage of hazardous substances. If such actions constitute a
criminal offense, legal proceedings will be initiated to hold the responsible parties accountable.

Pursuant to the Regulation on the Administration of Precursor Chemicals ( <% %7 (L8 5 & #A B )
promulgated by the State Council on August 26, 2005, amended and became effective on July 29, 2014,
February 6, 2016 and September 18, 2018, the Measures for the Licensing for Production and Operation of
Non-pharmaceutical Precursor Chemicals ( < FZE 815 RA(LE M A& - ZEFFTHHE) ) promulgated by
the Former SAWS on April 5, 2006 and became effective on April 15, 2006, the precursor chemicals are
classified into three categories. Category I refers to the major materials that may be used to produce drugs.
Categories II and III refer to the chemical auxiliary substances that may be used to produce drugs. The State
applies a licensing system to the production and operation of non-pharmaceutical precursor chemicals. The
production and operation of non-pharmaceutical precursor chemicals of Category I shall be subject to
license-based administration, while the production and operation of precursor chemicals of Category II and
Category III shall be subject to record certificate-based administration.

Pursuant to the Measures for the Administration of Permit for Operation of Hazardous Wastes ( /&
JBE SRS R B AEL ) issued by the State Council on May 30, 2004 and taking effect on July 1, 2004,
and lastly amended and taking effect on February 6, 2016, any entity undertaking the business activities of
collection, storage and disposal of hazardous wastes within the territory of the PRC shall obtain the permit
for operation of hazardous wastes in accordance with the provisions of the Measures.

Laws and regulations relating to mineral resources

According to the Mineral Resources Law of the People’s Republic of China ( €13 A R I AN [ i 78 &
J¥5) ) which was promulgated by the SCNPC on March 19, 1986 and revised on August 27, 2009, and the
Detailed Rules for the Implementation of the Mineral Resources Law of the People’s Republic of China
( e N R L0 [ i YR B4 ) ) promulgated and implemented by the State Council on March 26,
1994, all Mineral Resources of the PRC are owned by the State. Anyone who wishes to explore or mine
Mineral Resources shall separately make an application according to law and shall register after obtaining
the right of exploration or mining upon approval, with the exception of the mining enterprises that have, in
accordance with the law, applied for and obtained the right of mining and are conducting exploration within
the designated mining area for the purpose of their own production. In parallel with the exploitation of the
main minerals, the minerals with industrial value that occur in association or as by-products of the ordinary
mineral production should be subject to unified planning, comprehensive mining, and integrated utilization
to prevent waste.

According to the Administrative Measures for the Registration of Mineral Resources (< & V5 B £7
B L) ) promulgated by the State Council on February 2, 1998 and amended on July 29, 2014, The
State implements a unified registration management system for Mineral Resources exploration. Exploration
of Mineral Resources listed in the Measures can only be launched with the approval and registration by the
competent department of geology and Mineral Resources with the exploration licenses issued. The valid
period of the exploitation licenses shall be determined according to the construction scale of the mines. The
maximum validity period of a mining permit for a big-scale mine, medium-scale mine and small-scale mine
shall be 30 years, 20 years and 10 years, respectively.
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INDUSTRIAL POLICIES AND REGULATORY PROVISIONS

The MIIT issued the Electric vehicles traction battery safety requirements ( & 7<H 8 11 & Bl &
%K) , GB 38031-2025) on March 28, 2025, which will come into effect on July 1, 2026.
GB 38031-2025 is a mandatory national standard for the safety requirements of power storage batteries for
electric vehicles and is clearly applicable to power storage batteries used in electric vehicles in a broader
scope, including new types of power storage batteries such as sodium-ion batteries. This revision further
clarifies the temperature requirements of the battery to be tested, the power-on and power-on status, the
observation time, the vehicle test conditions, and other technical requirements, and the implementation of
the new national standard in 2025 has comprehensively improved the safety standards of power batteries
and accelerated the popularization of high-safety and high-performance batteries.

According to the Outline of the 14th Five-Year Plan (2021-2025) for National Economic and Social
Development and the Long-Range Objectives Through the Year 2035 of the PRC ( <3 A [ He A [ B R 4%
TR FIAL & 8% 2 5+ DU TL AR R B 20354 2 5t H A 2E) ) promulgated by the NPC on March 12, 2021 and
came into effect on the same day, China will focus on new energy, new energy vehicles, environmental
protection and other emerging industries of strategic importance, and accelerate the innovation and
application of core technologies in key fields to enhance the country’s capacity of ensuring the supply of
productive factors and foster new drivers for industrial development thereafter.

According to Working Guidance for Carbon Dioxide Peaking and Carbon Neutrality in Full and
Faithful Implementation of the New Development Philosophy (<[ 5t %% e fife 2> 1 5 HiUHr 55 8 2 o i
VR A TAERE L) ), which was promulgated by the Central Committee of the Communist Party of
China and the State Council on September 22, 2021 and came into effect on the same day, China will
accelerate the development of strategic emerging industries in areas such as new energy, new materials, new
energy vehicles, and environmental protection. It will carry out initiatives to substitute renewable energy for
fossil fuels, vigorously develop wind, solar, biomass, marine and geothermal energy among others, and
continuously increase the proportion of non-fossil in total energy consumption. Faster moves must be made
to scale up the use of pumped storage hydro power and other new forms of energy storage, accelerate the
development of new energy and clean energy vehicles and ships, promote intelligent transportation and
accelerate the construction of a convenient, efficient network of battery charging and swapping facilities.

According to the Action Plan for Carbon Dioxide Peaking Before 2030 ( 20304 Az 1E4 T8 /7 %) )
promulgated by the State Council on October 24, 2021 and came into effect on the same days, it is proposed
to actively develop the “new energy + energy storage” model, promote coordination of power source-grid-
load-storage, use multiple energy sources to supplement each other, and support the deployment of
appropriate ESS for distributed new energy sources. It also proposed to speed up the demonstration and
application of new types of energy storage.

According to the Implementation Plan on Accelerating the Comprehensive Utilization of Industrial
Resources ( (BRI PUES) TREWRLESFIHMEM I %) ) promulgated by eight departments including the
Ministry of Finance, the NDRC, the MIIT on January 27, 2022, which took effect on the same day, the
management system will be improved so as to strengthen the traceability management of full life cycle of
EV batteries for new energy vehicles, while promoting cooperation between upstream and downstream
enterprises in the industrial chain to jointly build recycling channels, creating a cross-regional recycling and
utilization system, and advancing the safe cascade utilization of waste EV batteries in fields such as backup
power and charging and swapping.

According to the 14th Five-Year Plan for Modern Energy System ( <*“+VUH B CAE RS R A E]) )
jointly promulgated by the NDRC and the NEA on January 29, 2022 and came into effect on the same day,
China will establish and improve the construction standards for electrochemical energy storage and
hydrogen energy and accelerate the large-scale application of new energy storage technologies. It will
vigorously promote the development of energy storage on the power supply side, ensure reasonable
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configuration of storage capacity, improve the output characteristics of new energy stations, support the
distributed ESS for rational allocation of new energy sources, and optimize the layout of grid-side energy
storage, in an effort to leverage its multiple roles in integrating new energy, peak shaving and valley filling,
enhancing grid stability and emergency power supply. It will also support the diversified development of
user side energy storage, improve power supply reliability for users and encourage the participation of user
side energy storage such as electric vehicles and uninterruptible power supplies in peak shaving and
frequency regulation. It will conduct focused research and development on key technologies for new energy
storage to accelerate the core technology autonomy and promote continuous cost reductions and large-scale
applications of energy storage technologies, thereby perfecting technical standards and management
systems for energy storage and enhancing the level of safe operation.

According to the 14th Five-Year New Energy Storage Development Plan ( (VU B R i R &
Jiti77%¢) ) jointly promulgated by the NDRC and the NEA on January 29, 2022 and came into effect on the
same day, by 2030, new energy storage will be developed on a fully market-oriented basis and will be
deeply integrated with various segments of the power system, basically meeting the requirements for
building a new type of power system and fully supporting the achievement of carbon peak goals in the
energy sector as planned.

According to the 14th Five-Year Renewable Energy Development Plan ( - PU #. 0] AL REVR 25 JE AR
#) ) jointly promulgated by nine departments including the NDRC, the NEA on June 1, 2022 and became
effective on the same day, China will redouble efforts to make breakthroughs in frontier and core
technologies for renewable energy and equipment, develop high-energy-density energy storage technologies
such as sodium-ion batteries, liquid metal batteries, solid Lithium-Ion batteries, metal-air batteries and
lithium-sulfur batteries, establish the independent market status of new energy storage and improve the
trading mechanisms and technical standards for energy storage to participate in various power markets,
thereby leveraging the multiple functions of energy storage in peak shaving and frequency regulation,
emergency backup and capacity support, among others, as well as promoting the multi-scene application of
energy storage on the power supply side, power grid side and user side.

According to the Guiding Opinions on Promoting the Development of the Energy Electronics Industry
( CBRRHEBYREVR T 7 i £ 3B H5 3 7)), which was promulgated by six departments including the
MIIT and the NEA on January 3, 2023 and came into effect on the same day, China will strengthen
technical research on the industrialization of new ESS batteries, promote advanced energy storage
technologies and products large-scale application, research and make breakthroughs in key technologies
such as battery systems with ultra-long life cycle and high safety, efficient energy storage with large scale
and capacity, and vehicle mobile energy storage, accelerate the research and development of solid-state
batteries, sodium-ion batteries, hydrogen energy storage/fuel cells and other new types of batteries. It will
also improve the ability to guarantee key resources such as lithium, nickel, cobalt and platinum, strengthen
the development and application of alternative materials, promote hybrid ESS based on complementary
power and energy-based electrochemical energy storage technologies, support the establishment of a full-
life cycle traceability management platform for lithium batteries, conduct research on the accounting
standards and methods for carbon footprint of batteries, and explore the establishment of a carbon emission
management system for battery products.

According to the Implementation Opinions on Strengthening the Integration and Interaction between
New Energy Vehicles and the Power Grid ( B i 8 AR IR R HL L R 40 il & BBy RO EME R /) ), which was
promulgated by 4 departments including the NDRC, the NEA and the MITT on December 13, 2023 and
came into effect on the same day, it will step up efforts in tackling key technical problems of power
batteries. On the basis of no significant increase in cost, it will increase the life cycle of power batteries to
3,000 times or more, and develop battery safety control technologies under the condition of high-frequency
charging and discharging.

According to the Guiding Catalog for Industrial Restructuring (2024 Edition) ( <7 24510 % 88 H
$£(20244-4%)) ), which was last amended by the NDRC on December 27, 2023 and came into effect on
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February 1, 2024, new lithium primary batteries (lithium iron disulfide and lithium thionyl chloride, among
others); Lithium-Ion batteries, semi and solid-state lithium-ion batteries, fuel cells, sodium-ion batteries,
flow batteries, new-structure (bipolar, lead mesh horizontal, coiled, tubular, and other) sealed lead-acid
batteries, lead-carbon batteries, next-generation hydrogen fuel cells, electrochemical energy storage and
other new batteries and new-type power system technologies fall into the state-encouraged industries.

According to the Implementation Plan for the Building of the Carbon Footprint Management System
( BRI BN 2 PR B R B 7 %) ), which was promulgated by 15 departments including the
Ministry of Ecology and Environment of PRC, the NDRC and the MITT on May 22, 2024 and came into
effect on the same day, it will focus on key products such as power generation, lithium-ion batteries, new
energy vehicles, photovoltaics, and electronics and electrical appliances to formulate and publish accounting
rules and standards. It will strive to promote the formulation of international carbon footprint standards for
product in the fields of lithium-ion batteries, photovoltaics, new energy vehicles, and electronic and
electrical appliances.

According to the Opinions on Accelerating Comprehensive Transition Towards Green Economic and
Social Development ( <73 S5 B B 7R bR AS AL & 88 g 2 Ak (BB 9 2 52) ) jointly promulgated
by the Central Committee of the Communist Party of China and the State Council on July 31, 2024 and
came into effect on the same day, China will boost the development of non-fossil energy and the proportion
of non-fossil energy in energy consumption will rise to about 25% by 2030. The use of low-carbon
transportation vehicles is encouraged. Great efforts will be made to promote new energy vehicles, driving
the electrification of urban public service vehicles. It will promote the use of clean power in ships, aircraft,
and non-road mobile machinery, accelerate the phase-out of outdated transportation vehicles, advance zero-
emission freight transport, strengthen the research, development and application of sustainable aviation
fuels and encourage the research, production and application of net-zero emission marine fuels. By 2030,
carbon emission intensity of commercial vehicles measured on the basis of converted turnover will be cut
by about 9.5% compared with 2020. By 2035, new energy vehicles will become the mainstream in the sales
of new vehicles.

Laws and regulations on product quality

Pursuant to the Product Quality Law of the PRC ( <3 A\ RN 2 5 E #7%) ), which was last
amended by the SCNPC on December 29, 2018 and came into effect on the same day, the market
supervision and administration department under the State Council is in charge of the national supervision
of product quality, a manufacturer is prohibited from producing or selling products that do not meet
applicable standards and requirements for safeguarding human health and ensuring human and property
safety. Products must be free from unreasonable dangers threatening human and property safety. Where a
defective product causes physical injury to a person or property damage, the aggrieved party may make a
claim for compensation from the producer or the seller of the product. Producers and sellers of
non-compliant products may be ordered to cease the production or sale of the products and could be subject
to confiscation of the products and/or fines; earnings from sales in contravention of such standards or
requirements, if any, may also be confiscated, and in severe cases, an offender’s business license may be
revoked.

Laws and regulations on import and export of good

According to the Customs Law of the PRC ( (13 A RILMEEREI%) ) last amended by the SCNPC
on April 29, 2021 and came into effect on the same day, the Customs is a governmental organization
responsible for supervision and control over all arrivals in and departures from the Customs territory, who is
authorized to supervise the transportation vehicles, goods, luggage, postal articles and other articles entering
and leaving the country, collects customs duties and other taxes and fees, prevents and combats smuggling,
compiles customs statistics and handles other customs operations. Customs declaration entities refer to the
consignees and consignors of imported or exported goods and customs declaration enterprises recorded with
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the Customs. The consignee or the consignor of imported or exported goods may complete the declaration
formalities either by themselves or engaging an agent.

According to the Law of the PRC on Import and Export Commodity Inspection ( €3 A R A B 3
7% fi A% ) ) last amended by the SCNPC on April 29, 2021 and came into effect on the same day, and
the Regulations for the Implementation of the Law of the PRC on Import and Export Commodity Inspection
( CHPEE N RALANENAE O AR BRA B B) ) last amended by the State Council on March 29, 2022 and
came into effect on May 1, 2022, the General Administration of Customs of PRC (“the General
Administration of Customs”) is responsible for inspection of imported and exported commodities
nationwide, and its subordinate entry-exit inspection and quarantine authorities shall conduct inspection on
the imported and exported commodities listed in the catalog and other imported and exported commodities
that shall be subject to the inspection by the entry-exit inspection and quarantine authorities as prescribed by
laws and administrative regulations. For the imported and exported commodities other than those that are
subject to inspection as mentioned above, the entry-exit inspection and quarantine authorities may conduct
random inspection in accordance with state regulations. No import commodity subject to statutory
inspection that has not been inspected could be sold or used. No export commodity subject to statutory
inspection that has not been inspected or fails to pass the inspection could be exported. Consignees or
consignors of the import and export commodities may complete the inspection procedures themselves, or
engage an agent to do this.

According to the Provisions on the Administration of Recordation of Customs Declaration Entities of
the PRC (<3 A B0 [0 167 BHH PR B AL 22 45 BRI 2 ) ) promulgated by the General Administration of
Customs on November 19, 2021 and came into effect on January 1, 2022, customs declaration entities refer
to consignees or consignors of imports and exports and customs declaration enterprises which have filed
record with the Customs pursuant to these Provisions. Consignees or consignors of imports and exports and
customs declaration enterprises applying for filing shall obtain market entity qualification and in the case of
consignees or consignors of imports and exports applying for filing, they shall also complete filing
formalities for foreign trade business operators.

According to the Notice on Matters Concerning the Recordation of the Consignees and Consignors of
Imported and Exported Goods ( BT 1 EWICE B MR A BIF EAYEA) ) issued by the Department
of Enterprise Management and Audit-Based Control of the General Administration of Customs on
January 3, 2023 and came into effect on the same day, a consignee or consignor of imported or exported
goods who applies for filing shall be qualified as a market entity and is not required to be filed as a foreign
trade business operator.

According to the Customs Duties Law of the PRC ( < ARILFIEFBE) ), issued by SCNPC on
April 26, 2024 and effective as of December 1, 2024, goods permitted to be imported or exported and
articles entering the territory of the PRC shall be subject to customs duties levied by the Customs authorities
in accordance with applicable laws and regulations. The consignees of imported goods , the consignors of
exported goods and carriers or recipients of inbound articles shall be the duty payer. The tariff classification,
applicable tariff rates and rules governing the application thereof, among others, shall be implemented in
accordance with the Customs Import and Export Tariffs of the PRC.

On October 17, 2020, the SCNPC promulgated the Export Control Law of the People’s Republic of
China ( (H#EARSAE WL D& G ) (the “Export Control Law™) , which came into effect on
December 1, 2020. The Export Control Law established a comprehensive legal framework for the State’s
control over the export of dual-use items, military products, nuclear and other goods, technologies, as well as
related services and other items that are relevant to safeguarding national security and interests or the
fulfillment of international obligations, such as non-proliferation. Among other provisions, the law stipulates
that the State’s export control authorities shall, together with other related departments, formulate and adjust
the list of items subject to export control, pursuant to the provisions of the Export Control Law and other
relevant laws and administrative regulations, export control policies and specified procedures, and promptly
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release the same, and the State’s export control authorities may, in light of the needs of protecting national
security and interests and fulfilling non-proliferation and other international obligations, with the approval of
the State Council or both the State Council and the Central Military Commission, impose temporary export
control over goods, technologies and services which are not on the export control list, and make
announcements thereof.

On December 1, 2024, the Regulations of the PRC on the Export Control of Dual-use Items ( {#3E A
LA B ) JE S & 611D ) (the “Regulation on the Export Control of Dual-use Items”) issued by
the State Council came into effect. The Export Control List of Dual-use Items of the PRC ( {##E A R AL
B A A TS B ) (the “Dual-use Item List”) jointly announced by the MOFCOM, the MIIT, the
General Administration of Customs and the State Cryptography Administration (by MOFCOM
Announcement 2024 No. 51) came into effect on the same date. According to the Regulation on the Export
Control of Dual-use Items, the commerce department of the State Council shall, pursuant to the provisions
of the Export Control Law and the Regulation on the Export Control of Dual-use Items, as well as the
policies for the export control of dual-use items, formulate and adjust the export control list of dual-use
items, together with other related departments under the prescribed procedures, and promptly release the
same. If needed for maintaining national security and interest and fulfilling international obligations such as
nonproliferation, with the approval of the State Council or both the State Council and the Central Military
Commission, the commerce department of the State Council may impose temporary control over the export
of goods, technologies, and services not included in such export control list of dual-use items, and make
announcements thereof. For the export of dual-use items specified in such export control list of dual-use
items or subject to the abovementioned temporary control, exporters shall apply to the commerce
department of the State Council for licenses. The formulating of the abovementioned Dual-use Item List
announced by MOFCOM Announcement 2024 No. 51, was to systematically integrate the dual-use items
that were already under control and establish a complete system and rules for the list, without adjustment to
the specific control scope.

On October 9, 2025, the Ministry of Commerce and the General Administration of Customs jointly
issued several policies (the “October 9 Policies”), which impose export control measures on rare earths and
other critical materials, such as super-hard materials and certain items related to lithium-ion batteries and
artificial graphite anode materials, as well as certain equipment and raw materials for rare earths. Among
the October 9 Policies, the Announcement on the Export Control of Certain Items Related to Lithium
Batteries and Artificial Graphite Anode Materials (Ministry of Commerce & General Administration of
Customs Announcement [2025] No.58) /{7 3648 5 AN A 45 7 28 B MR L RE BE A EUED G o8 AP il I e e ) )
(B - A E A 2025 4F55 58 98)( the “Announcement No. 587) imposes export control measures
on certain items related to lithium batteries. The Announcement No. 58 was originally scheduled to take
effect on November 8, 2025, while it has been further announced on October 30, 2025 that the
implementation of the Announcement No. 58 will be suspended for one year and the PRC government will
further consider and refine specific plans during such year. The Announcement No. 58 lists certain Lithium
Batteries and Artificial Graphite Anode Materials items which are subject to export control. Pursuant to the
Announcement No.58, an export business operator shall, for the export of such controlled items, apply for
an export licence of dual-use items and technologies from the competent commerce department of the State
Council and complete the customs formalities in accordance with the Customs Law. Export business
operators shall be responsible for the authenticity of the declared goods and shall enhance the identification
of export items. If the items fall under controlled items, the declaration must be marked with “Subject to
Dual-Use Items Control” in the remarks column of the customs declaration form, along with the
corresponding dual-use item export control code(s).

Laws and regulations relating to overseas investment by domestic enterprises
Regulations of the development and reform commission on overseas investment by domestic enterprises

According to the Measures for the Administration of Overseas Investment of Enterprises ( {354k
PGB L) ) promulgated on December 26, 2017, the State implements classified management of the
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approval and filing registration system for investment projects (including those in the Hong Kong Special
Administrative Region, the Macao Special Administrative Region, and the Taiwan region) by a domestic
enterprise (“Investment Entity”) directly or by way of obtaining overseas ownership, control, operation
and management rights, and other related rights and interests by means of investing in assets, interests or
providing financing or guarantees by the controlled overseas enterprise. The aforementioned approval
procedure shall apply to any sensitive projects carried out by Investment Entity directly or through its
controlled overseas enterprises, and the approval authority is the NDRC. The scope of filing registration
management is non-sensitive projects directly carried out by Investment Entity, that is, non-sensitive
projects involving Investment Entity directly investing in assets, interests or providing financing and
guarantees. Among them, if the Investment Entity is a centrally managed enterprise (including centrally
managed financial enterprise, the State Council and enterprise directly managed by institutions in the State
Council) or the Investment Entity is a local enterprise but the investment amount out of the PRC reaches
US$300 million or more, the filing authority will be the NDRC, and if the investor is a local enterprise and
the investment amount out of the PRC is below US$300 million, the filing authority will be the
development and reform department of the provincial government governing the locality where the
Investment Entity is registered.

For projects that fall within the scope of management of approval and filing, the Investment Entity
shall obtain the project approval document or filing notice before investing the assets and interests (except
the early stage expenses of the project for approval and filing) or providing financing or guarantees for the
project itself or by the overseas enterprises under its control. If the Investment Entity fails to obtain the
effective approval document or filing notice, the foreign exchange administration, customs and other
relevant departments shall not handle the relevant formalities according to the law, and the financial
enterprise shall not handle the relevant fund settlement and financing business according to the law.

The investment entity shall submit a project completion report form through the online system within
20 working days from the date of completion of the construction project, the investment subject equity or
assets, and the Chinese party’s investment expenditure.

In case an investment entity violates the Measures for the Administration of Overseas Investment of
Enterprises, the approving and filing authorities shall have the right to adopt measures such as refusing
approval or filing the project, revoking the approval document or notification of filing, ordering the
investment entity to suspend or stop the implementation of the project, adopting remedial measures, making
corrections within a time limit, and giving warnings to the investment entity and the principal person in
charge of the project, etc. If a crime is constituted, it shall be investigated for criminal liabilities in
accordance with the law.

Regulations of the commerce departiment on overseas investment by domestic enterprises

Pursuant to the provisions of the Measures for the Administration of Overseas Investment ( (/MY &
EILHEL) ) promulgated on September 6, 2014, if an enterprise legally established within the territory of
the PRC owns a non-financial enterprise abroad or obtains the ownership, control, operation and
management rights and other rights and interests of an existing non-financial enterprise through new
establishment, M&A or other means, the MOFCOM and the provincial competent departments of
commerce shall be responsible for the approval and filing registration, depending on different circumstances
of overseas investment by the enterprise. In particular, if an overseas investment involves countries that
have not established diplomatic relations with the PRC, countries subject to United Nations sanctions,
industries involving the export of products and technologies restricted by the PRC, or industries that may
affect the interests of more than one country (region), the overseas investment shall be subject to
administration by approval. Overseas investment by the enterprise that falls under any other circumstances
shall be subject to administration by filing registration.

For an overseas investment subject to approval, the enterprise shall apply to the competent commerce
department which shall seeks for the opinions of the embassy (consulate) (economic and commercial office)
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of the PRC in foreign countries. If the overseas investment is approved, the Ministry of Commerce shall
issue a written approval decision and the Enterprise Overseas Investment Certificate.

For an overseas investment subject to filing registration, the enterprise shall complete the Overseas
Investment Registration Form, submit it to the competent commerce authority together with a copy of its
business license, and obtain the Enterprise Overseas Investment Certificate from the competent commerce
authority.

For any violation of the Measures for the Administration of Overseas Investment, the competent
commerce authority has the right to revoke the overseas investment registration of the enterprise, give a
warning, and issue a penalty decision in accordance with the law, and the enterprise shall not apply for the
approval again within one or three years and is not applicable to the incentives or supporting measures
under relevant national policies within three years. If a crime is constituted, it shall be investigated for
criminal liabilities in accordance with the law.

Laws and regulations on foreign exchange

According to the Foreign Exchange Administration Regulations of the PRC ( 3£ A R I E 4 S
A1) ) (the “‘Foreign Exchange Administration Regulations’”), which was promulgated by the State
Council on January 29, 1996 and came into effect since April 1, 1996, the Foreign Exchange Administration
Regulations classify all international payments and transfers into current items and capital items. Most of
the current items are not subject to the approval of foreign exchange administration agencies, while capital
items are subject to such approval. The Foreign Exchange Administration Regulations were subsequently
amended on January 14, 1997 and August 1, 2008, and came into effect on August 5, 2008. The latest
amendment to the Foreign Exchange Administration Regulations clearly states that the PRC will not impose
any restriction on international current payments and transfers.

On December 26, 2014, the SAFE issued the Notice of the SAFE on Issues Concerning the Foreign
Exchange Administration of Overseas Listing ( <2541 3w B 55 40 L T 1 B4 3 A A P R m 2 ) ),
pursuant to which a domestic company shall, within 15 business days from the closing date of its overseas
listing issuance, register the overseas listing with the SAFE’s local branch at the place of its incorporation;
and the proceeds from an overseas listing of a domestic company may be remitted to a dedicated domestic
account or deposited in a dedicated overseas account, but the use of the proceeds shall be consistent with the
content of the prospectus and other public disclosure documents.

According to the Notice of the State Administration of Foreign Exchange on Policies for Reforming
and Regulating the Control over Foreign Exchange Settlement under the Capital Account ( B ZAME
Jo BRI BACFE RN A A AR T H A ME BEBOR 3 A1) ) issued by the SAFE on June 9, 2016, domestic
institutions may settle their foreign exchange receipts under the capital account (including repatriated funds
raised through overseas listing) entitled to discretionary settlement according to relevant policies with banks
as actually needed for business operation. The tentative percentage of discretionary settlement of foreign
exchange receipts under the capital account of domestic institutions is 100%, subject to the adjustment of
the SAFE in due time based on international revenue and expenditure situations.

Laws and regulations relating to intellectual property rights
Patent

According to the Patent Law of the PRC ( (1 # A RALFIEEF]%) ) last amended by the SCNPC on
October 17, 2020 and came into effect on June 1, 2021, and the Implementation Regulations for the Patent
Law of the PRC ( ¥ A\ RILFN B S AL E 40 HI) ) last amended by the State Council on December 11,
2023 and came into effect on January 20, 2024, patents are divided into 3 categories, i.e. invention patents,
utility model patents and design patents. The validity period of patents for inventions is 20 years, while the
validity period of patents for utility models is 10 years, and the validity period of patents for designs is 15
years, all starting from the date of application.
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Copyright

According to the Copyright Law of the PRC ( (H1# A\ RILFIEZEERETE) ) last amended by the
SCNPC on November 11, 2020 and came into effect on June 1, 2021, works of Chinese citizens, legal
persons or unincorporated organizations, i.e. intellectual achievements in the field of literature, art and
science that are original and can be expressed in a certain form, whether published or not, are entitled to
copyright in accordance with the law. Copyright includes a series of personal and property rights such as the
right of publication, the right of authorship, the right of modification, the right to protect the integrity of the
work and the right of reproduction.

According to the Measures for the Computer Software Copyright Registration ( <wh8#ik F 2 VEREE
#CHEE) ) promulgated by the National Copyright Administration on February 20, 2002, and the
Regulations on the Computer Software Protection ( (FHEMH 4R H]) ) amended by the State Council
on January 30, 2013 and came into effect on March 1, 2013, the National Copyright Administration shall be
the competent governmental authority for the nationwide administration of software copyright registration
and the China Copyright Protection Center is designated as the software registration authority which shall
grant registration certificates to the computer software copyrights applicants according to the Measures for
the Computer Software Copyright Registration and the Regulations on the Computer Software Protection.

Trademark

According to the Trademark Law of the PRC ( (¥ NRILFIFIPHEE) ) last amended by the
SCNPC on April 23, 2019 and came into effect on November 1, 2019, and the Implementation Rules of the
Trademark Law of the PRC ( H#E A RILFNE PRk E % 1) ) last amended by the State Council on
April 29, 2014 and came into effect on May 1, 2014, the trademarks registered with the Trademark Office
of China National Intellectual Property Administration are registered trademarks, including commodity
trademarks, service trademarks, collective marks and certificate marks. The registration of a trademark shall
be valid for ten years from the date of approval. If there is a continued need for the use of the trademark, a
renewal shall be made in accordance with requirements within 12 months before the expiry of the trademark
registration. Each renewal of registration of a trademark shall be valid for ten years from the date after the
expiry of the previous trademark registration.

Domain names

According to the Administrative Measures on the Internet Domain Names ( F 483804 F 5 HEHE) )
issued by the MIIT on August 24, 2017 and came into effect on November 1, 2017, domain names
registrations are handled through domain name service agencies established according to the relevant
regulations, and the applicants become domain name holders upon successful registration.

Regulations on taxation
Enterprise income tax

According to the Enterprise Income Tax Law of the PRC ( {3 \ RALFNE > 2E 5 BL%) ), which
was promulgated by the SCNPC and was latest amended on December 29, 2018, and the Regulations on the
Implementation of the Enterprise Income Tax Law of the PRC ( €% A B0 B £ 3 B A5 Bl i B 191 ),
which was promulgated by the State Council and was latest amended in December 6, 2024 (collectively
referred to as the ‘“‘EIT Law’’), a uniform 25% enterprise income tax rate is imposed to both foreign
invested enterprises and domestic enterprises, except where tax incentives are granted to special industries
and projects. The enterprise income tax rate is reduced to 20% for qualifying small low-profit enterprises.
The high-tech enterprises that need full support from the PRC government will enjoy a reduced tax rate of
15% for enterprise income tax.
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Value-added tax

Pursuant to the Provisional Regulations of the PRC on Value-added Tax ( 3£ A R I E 4 EBLE 1T
%41 ), which was promulgated by the State Council and was latest amended on November 19, 2017, and
the Implementation Rules for the Provisional Regulations of the PRC on Value-added Tax ( {3 A RILAN
B B (BB BT A T B BB AM HIL) ), which was promulgated by the Ministry of Finance and was latest amended
on October 28, 2011 and effective from November 1, 2011, entities and individuals engaging in selling
goods, providing processing, repairing or replacement services or importing goods within the territory of the
PRC are taxpayers of the value-added tax.

According to the Notice of the Ministry of Finance and the State Taxation Administration on Adjusting
Value-added Tax Rates ( CHABGHS ~ B B4 )5 B A o B 38 (ERBLBL R A4 %) ) effective in May 1, 2018,
the value-added tax rates of 17% and 11% on sales and imported goods shall be adjusted to 16% and 10%,
respectively.

According to the Announcement of the Ministry of Finance, the State Taxation Administration and the
General Administration of Customs on Relevant Policies for Deepening the Value-Added Tax Reform ( <8t
U ~ BB AR ~ T BH AR B A RAL B (L O A B BUR I A %) ) promulgated on March 20, 2019 and
effective from April 1, 2019, the value-added tax rates of 16% and 10% on sales and imported goods shall
be adjusted to 13% and 9%, respectively.

According to the Announcement on the Weighted Value-added Tax Deduction Policy for Advanced
Manufacturing Enterprises (Announcement [2023] No. 43 of the Ministry of Finance and the State Taxation
Administration) ( CBHA o RE A SERE BN FHKECR 245 ) ) promulgated on September 3, 2023
and effective from January 1, 2023, with effect from January 1, 2023 to December 31, 2027, advanced
manufacturing enterprises are allowed to deduct weighted 5% of the current deductible input tax amount
from the Value-added Tax payable.

Laws and regulations on employment and social welfare
Employment

The Labor Law of the People’s Republic of China (H# A RILFIE25H)i%) was promulgated by the
SCNPC on July 5, 1994 and was latest revised on December 29, 2018. An employer shall establish a sound
system of employment rules so as to ensure that its workers enjoy the labor rights and perform the
employment obligations. Employers must establish comprehensive labor safety and health policies. They
must strictly implement national labor safety and health regulations and standards, provide labor safety and
health education to workers, prevent accidents at work, and reduce occupational hazards.

The Labor Contract Law of the People’s Republic of China (' # A\ R ILFIE 458 7 [F] ) (promulgated
by the SCNPC on June 29, 2007 and latest revised on July 1, 2013) and the Regulations on the
Implementation of the Labor Contract Law of the People’s Republic of China ("3 A R AR 25 8 & 7 5 &
Jitf6e i) (promulgated by the State Council on September 18, 2008 and came into effect on the same day)
stipulate the rights and obligations of the parties to the labor contract, including the conclusion,
performance, modification, rescission and termination of the labor contract, etc. Employers must enter into
written labor contracts with workers and pay labor remuneration to workers timely and in full amount in
accordance with the provisions of the labor contract and national regulations. Employers may terminate
labor contracts with workers under certain circumstances and pay economic compensation to workers
according to law.

Social insurance

The PRC Social Insurance Law ( % A RICAE 4L &[5 ), or the Social Insurance Law, issued
by the SCNPC in 2010 and latest amended on December 29, 2018, has established social insurance systems
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of basic pension insurance, basic medical insurance, work-related injury insurance, unemployment
insurance and maternity insurance and has elaborated in detail the legal obligations and liabilities of
employers who fail to comply with relevant laws and regulations on social insurance. According to the
Social Insurance Law and the Provisional Regulations on Collection and Payment of Social Insurance
Premiums ( Fh& R Fg 2 #1704 61) ) promulgated by the State Council on January 22, 1999 and most
recently amended on March 24, 2019 and effective from the same date, enterprises shall register social
insurance with local social insurance and pay or withhold relevant social insurance for or on behalf of its
employees. Any employer that fails to make social insurance contributions may be ordered to rectify the
non-compliance and pay the required contributions within a prescribed time limit and be subject to a late
fee. If the employer still fails to rectify the failure to make the relevant contributions within the prescribed
time, it may be subject to a fine ranging from one to three times the amount overdue.

On July 31, 2025, the PRC Supreme People’s Court promulgated the Supreme People’s Court’s
Interpretation (IT) on Several Issues Concerning the Application of Law in Labor Dispute Cases ( {fmi AR
T2 R A 2 HE A5 B Pk 2 R I A M E AR RE( ) ), (the “New Judicial Interpretation’), which took
effect on September 1, 2025. Article 19(1) thereof stipulates that if an employer and an employee agree or
the employee undertakes that social insurance contributions need not be paid, the court shall deem such
agreement or undertaking invalid. Furthermore, where an employer fails to pay social insurance
contributions in accordance with the law, and the employee seeks to terminate the labor contract and claims
economic compensation from the employer pursuant to Article 38(3) of the PRC Labor Contract Law, the
court shall support such claims in accordance with the law, which clarifies that employees are entitled to
request termination of their labor contracts and receive corresponding economic compensation under the
PRC Labor Contract Law if the employer fails to make social insurance contributions in accordance with
the law.

Housing provident

In accordance with the Regulations on the Administration of Housing Provident Funds ( {5 A%
E I ) promulgated by the State Council on April 3, 1999, and amended on March 24, 2002, and
March 24, 2019, enterprises must register at the designated administrative centers and open bank accounts
for depositing employees’ housing provident funds. Employers and employees are also required to pay and
deposit housing provident funds, with an amount no less than 5% of the monthly average salary of the
employee in the preceding year in full and on time. In case of overdue payment or underpayment by
employers, orders for payment within a specified period will be made by the housing fund management
center. Where employers fail to make payment within such period, enforcement by the people’s court will
be applied.

In case of failure to register and open accounts for depositing employees’ housing provident funds, the
housing fund management center shall order employers to go through the formalities within a specified
period, where employers fail to do such formalities within the prescribed time, a fine of not less than
RMB10,000 nor more than RMB50,000 shall be imposed.

Prevention and control of occupational diseases

Pursuant to the provisions of the Law of the PRC on the Prevention and Control of Occupational
Diseases (¥ N RILFEEEZERPIATE) ) promulgated on 27 October 2001 and amended on
December 31, 2011, July 2, 2016, November 4, 2017 and December 29, 2018 respectively, the employer
shall provide environments and conditions that meet the occupational health standards and health
requirements of the State, take measures to ensure occupational health protection for the workers, establish
and improve the responsibility system for the prevention and control of occupational diseases, reinforce the
management of occupational disease prevention and control, enhance the level of occupational disease
prevention and control, and assume responsibility for harms caused by occupational diseases. Besides,
where there are occupational disease hazard factors listed in the catalog of occupational diseases in the work
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site, production entities shall truthfully declare the hazardous project to the local health administrative
department in a timely manner and be subject to their supervision.

Based on the advice from our legal advisors as to PRC laws, our Directors confirmed that we had
complied with the applicable laws and regulations rules of the PRC in any material respects.

OVERVIEW OF THE LAWS AND REGULATIONS IN INDONESIA IN RESPECT OF CERTAIN
ASPECTS OF THE GROUP

Regulations pertaining to limited liability companies in Indonesia

Indonesian companies (especially in the form of limited liability companies) are governed by Law No.
40 from 2007 on Limited Liability Company (the “Company Law”). The Company Law has been
subsequently amended by Law number 6 of 2023 on the Stipulation of Government Regulation No. 2 of
2022 in Lieu of Law No. 11 of 2020 on Job Creation into Law (the “Job Creation Law”).

Under the Company Law (as amended), each company operating in Indonesia must consist of at least
two shareholders. The Company Law governs the structural organ of a company in Indonesia, being the
general meeting of shareholders (“GMS”), the board of directors (“BOD”) and the board of commissioners
(“BOC”). The BOD (which must consist of at least 1 individual director) manages the executive functions
of the company, holding the responsibility of acting as the company’s legal representative, while the BOC
(which must consist of at least 1 individual commissioner) is responsible as the supervising authority and
for providing counsel to the BOD. The BOC does not have an executive function or authority, except in the
absence of all members of the BOD or if all members of the BOD have a conflict of interest with the
company. With the BOD and BOC holding the management of a company, the GMS shall have the
authority that are not given to the BOD or BOC.

Furthermore, the Company Law stipulates further obligations related to the company’s day-to-day
management. These include, among others, creating a shareholders’ register, issuing share certificates, and
maintaining net profits. The Company Law also outlines governance protocols, including quorum
requirements for shareholders meetings and votes on specific corporate actions. These corporate actions
include, among others, the appointment or dismissal of directors and commissioners, amendments to the
company’s constitutional document, mergers and acquisitions, and the company’s liquidation. Although the
Company Law does not specify sanctions for non-compliance, these provisions serve as guidelines for
corporate best practices in Indonesia. Nonetheless, a violation of these guidelines could provide
stakeholders with legal grounds to file a claim against the company, particularly if the stakeholder can prove
a loss directly attributable to the breach.

Regulations pertaining to the business and foreign investment in Indonesia
Investment Law

Business and foreign investment in Indonesia is regulated by Law No. 25 of 2007 on Investments
which then was amended by the Job Creation Law, the President Regulation No. 77 of 2007 which was last
amended by the President Regulation No. 10 of 2021 regarding Investment Business Fields, which was
partially amended by the Presidential Regulation No. 49 of 2021 (collectively, the “Indonesian Investment
Law”).

The Indonesian Investment Law states that all business sectors shall be opened to investment activities,
except for (i) business activities that are declared closed for investment, or (ii) business activities that can
only be carried out by the Indonesian central government. Moreover, the law states that the aforementioned
open business sectors refer to the business sectors that are commercial in nature.
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Currently, investment activities in Indonesia are coordinated and supervised by the Ministry of
Investment and Downstream/Indonesian Investment Coordinating Board (Badan Koordinasi Penanaman
Modal) (“BKPM”) as the authorized agency in the investment field.

Capital requirements

Indonesian laws also regulate the capital requirement for companies in accordance with their sizes, i.e.,
micro, small, medium, or large-scale businesses. Article 26 of Guidelines and Procedures for Risk-Based
Business Licensing Services and Investment Facilities through Electronic Integrated Business Licensing
System (OSS) (“BKPM Regulation 5/2025”) stipulates that (every) business that is classified as a Foreign
Direct Investment (Penanaman Modal Asing) Company shall be categorized as a large-scale business,
which therefore must comply with the minimum investment value of more than Indonesian Rupiah (“IDR”)
10 billion for each line of business according to the KBLI codes (5 digits) per project location, and also a
minimum capital requirements of IDR 2.5 billion, unless specified otherwise by the laws and regulations.

Indonesia Standard Industrial Classification (Klasifikasi Baku Lapangan Usaha di Indonesia - “KBLI”)

In performing and monitoring the business sectors in Indonesia, the Indonesian Government has issued
the Indonesia Standard Industrial Classification or “KBLI”, which serves as a classification for the existing
and regulated business lines. KBLI is used to determine such company’s minimum investment value,
required licensing, and also foreign shareholder restrictions. Currently, the applicable KBLI is as stipulated
and regulated under Statistics Indonesia (Badan Pusat Statistik - BPS) Regulation No. 2 of 2020, which
revoked the prior applicable KBLI that was regulated under Head of BPS Regulation No. 19 of 2017. KBLI
is also used to determine such company’s minimum investment value, required licensing, and also foreign
shareholder restrictions.

Mandatory Investment Report (Laporan Kegiatan Penanaman Modal - “LKPM”)

In relation to investment activities that are being conducted in Indonesia, BKPM has issued a set of
regulations, which stipulate the need for companies to submit LKPM to the BKPM periodically. The
obligation of submitting LKPM varies, depending on the size and capitalization of the company.

Regulations pertaining to license in Indonesia
General license

The Government Regulation No. 28 of 2025 on the Implementation of Risk-Based Business Licensing
(“GR 28/2025”) stipulates that businesses are required to fulfill certain general requirements for business
licensing and/or risk-based business licensing in order to conduct its business in the territory of Indonesia.
Under Article 206 of the GR 28/2025, businesses shall obtain a business identification number (“NIB”) as a
business identity and legality of the business, which remains valid as long as the company still conducts its
business activities. Furthermore, Articles 130 - 133 of GR No. 5/2025. regulate the business licensing
obligations i.e. NIB, standard certificate, and business license depending on the level of risk of the relevant
business activity.

Industrial business license

For nickel smelting activities that are not integrated with mining activities, governance falls under the
industrial regulatory framework. These activities are subject to Law No. 3 of 2014 concerning Industry
(“Industrial Law”), as amended by the Job Creation Law. To conduct industrial activities legally, it is
mandatory to obtain an Industrial Business License (/zin Usaha Industri, or IUI), effective from the date of
issuance and remaining valid so long as the company conducts its industry business activities.
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To maintain the operational licenses, companies must fulfill certain reporting obligations via the
National Industry Information System (Sistem Informasi Industri Nasional, or SIINAS) as required by
Ministry of Industry Regulation Number 13 of 2025 (previously was regulated under Ministry of Industry
Regulation Number 2 of 2019). This entails submitting quarterly reports on industrial activity and further
complemented by the LKPM through the Online Single Submission (OSS) system. Reports must
consistently be lodged both before and after the company initiates commercial production.

Building license

In compliance with Indonesian regulatory statutes, building proprietors are obligated to procure
Building Approval, known locally as Persetujuan Bangunan Gedung or PBG, prior to the initiation of any
construction-related activities. These activities encompass new construction, modifications, expansions,
reductions, and maintenance of a structure in adherence to determined technical standards.

Environmental license

Article 40 (1) of Law No. 32 of 2009 on Environmental Protection and Management as partially
amended by the Job Creation Law (as amended, the “Indonesian Environmental Law”), stipulates that an
environmental license is preliminary required for a company to obtain a business license. In general, the
environmental license under the law of Indonesia is divided into three categories: (i) Environmental Impact
Assessment (analisis mengenai dampak lingkungan or “AMDAL”); (ii)) Environmental Management
Efforts and Environmental Monitoring Efforts (Upaya Pengelolaan Lingkungan—Upaya Pemantauan
Lingkungan or “UKL-UPL”); or (iii) the Statement of Capability for Environmental Management and
Monitoring (Surat Pernyataan Kesanggupan Pengelolaan dan Pemantauan Lingkungan Hidup or “SPPL”),
depending on the environmental risk of each activity and/or business.

Based on Article 22 of Indonesian Environmental Law, should an activity and/or business be deemed
as having significant impact on the environment, the relevant activity and/or business is mandated to obtain
AMDAL. In addition, pursuant to Article 34 of Indonesian Environmental Law, every activity and/or
business that does not have a significant impact on the environment and is not included in the mandatory
AMDAL criteria must have UKL-UPL. Moreover, the activity and/or business that does not have a
significant impact on the environment and is not included in the mandatory UKL-UPL criteria must have an
SPPL.

The Indonesian law also provides an exception for companies that are located within an industrial area
as regulated under Ministry of Industry Regulation No. 1 of 2020 (“MOI Regulation 1/2020”). Under MOI
Regulation 1/2020, industrial companies that are (i) required to obtain AMDAL based on their business
activity, and (ii) located in an industrial area, are only required to submit a detailed environmental
management plan-environmental monitoring plan (RKL-RPL Rinci) to the industrial area owner for
approval. Such approval will be equivalent to the environmental license under the Indonesian
Environmental Law.

Regulations pertaining to land ownership

In Indonesia, the framework of land ownership is delineated by Law No. 5 of 1960 on Basic Agrarian
Provisions (“Indonesian Agrarian Law”), which has been expanded by the Job Creation Law and further
defined by Government Regulation No. 18 of 2021 (“GR 18/2021”). GR 18/2021 elaborates on rights to
manage the land, structures in the airspace and subsurface, and recognizes electronic documentation
associated with land transactions.

The principal land rights accessible to companies in Indonesia are identified as follows:

(a) Right to Build (Hak Guna Bangunan or “HGB”), which permits the construction and ownership
of buildings on the land. Eligible recipients include Indonesian citizens and legal entities
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incorporated and based in Indonesia. HGB can be obtained over state land, Right of Management
land, and Right to Own land. The initial duration of HGB is up to 30 years, extendable by another
20 years, and renewable thereafter for up to 30 years. The process of extension or renewal is
subject to specific procedural timelines.

(b) Right to Cultivate (Hak Guna Usaha or “HGU”), which is granted to Indonesian citizens and legal
entities, this right allows for the cultivation of state land and Right of Management land, including
other agricultural-related activities. The term is set for a specified period.

(c) Right to Use (Hak Pakai), which is segmented into two types based on the duration of the grant:

(a) Fixed-term Right to Use: Available to various entities, including foreign residents and legal
entities in Indonesia, for utilisation on state land, Right to Own land, and Right of
Management land. Duration extends to 30 years with an option for a 20-year extension and a
30-year renewal.

(b) Indefinite-term Right to Use: Exclusive to government bodies, religious and social
institutions, and foreign representatives, specified for state land and Right of Management
(hak pengelolaan) land.

Holders of these titles will receive land certificates as evidence of ownership. In case of transfer of
land titles, it is done through a deed of transfer made before the land deed officer (“PPAT”). Following the
signing of the land transfer deed (and after completion of certain actions as may be required), the PPAT,
will submit an application to the relevant National Land Agency (“BPN”) office where the property is
located, to register the name of the new owner in the land book at the BPN for BPN being able to issue the
land certificates.

Regulations pertaining to employment, work safety and health requirements
Employment

Law No. 13 of 2003 as partially amended by the Job Creation Law (as amended, the “Employment
Law”) governs employment related issues. Based on Article 42 of the Employment Law in conjunction
with Article 6 of Government Regulation No. 34 of 2021 regarding the Recruitment of Foreign Workers
(“GR No. 34/2021”), the employment of foreign workers necessitates a Foreign Workers Recruitment Plan
(Rencana Penggunaan Tenaga Kerja Asing or “RPTKA”) validated by the Ministry of Manpower. After
obtaining the RPTKA, pursuant to Article 27 of GR No. 34/2021, the employer is required to obtain stay
permits for their foreign workers residing in Indonesia, namely Limited Stay Permit (Izin Tinggal Terbatas
or “ITAS”), which is further regulated by the Minister of Law and Human Rights Regulations No. 22 of
2023 on Visa and Stay Permit. GR No. 34/2021 further stipulates additional requirements whereby failure to
comply shall result in the company being subject to administrative sanctions.

In addition, Law No. 7 of 1981 on the Mandatory Manpower Report in a Company (the “Manpower
Report Law”) states that every company in Indonesia must submit an annual report regarding its manpower
(known as Wajib Lapor Ketenagakerjaan di Perusahaan or “WLKP”) to the relevant authority. The
consequences for not complying with the obligation to report WLKP pursuant to Article 10 of the
Manpower Report Law include: (a) fine up to the maximum amount of IDR 1,000,000 or (b) detention for
up to 3 (three) months if the employer has failed to comply with its obligations for the second time or more.

Pursuant to Article 108 of Employment Law, a company that employs at least 10 (ten) employees must
have company regulations regulating: (a) the rights and obligations of the employees and employers;
(b) working terms and conditions; (c) company procedure; and (d) the validity period of the company
regulations. Furthermore, pursuant to Article 111 of Employment Law, company regulations will remain to
be effective for the period of 2 (two) years. The company regulations will be effective after it has been
ratified by the Ministry of Manpower.
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Work Safety and Health Requirements

Article 87 of the Employment Law mandates that all employers must protect every employee’s right to
safe working conditions, which is governed by the Law No. 1 of 1970 on Occupational Health and Safety
(“Occupational Health and Safety Law”). The provisions set out in the Occupational Health and Safety
Law cover all working places conducted in the territory of the Republic of Indonesia and stipulate the
employers which would be required to implement Occupational Health and Safety Management Systems.
Any violation of Article 87 of the Employment Law would result in administrative sanctions to be imposed
in stages governed under Article 190 of Employment Law.

Employee Manpower and Health Insurance

Pursuant to Article 14 and 15 of Law No. 24 of 2011 on Agency of Employee Social Security (Badan
Penyelenggaraan Jaminan Sosial or “BPJS”) as partially amended by the Job Creation Law (as amended,
“BPJS Law”), Indonesian employers are obliged to register themselves and their workers for BPJS.
Pursuant to Article 14 of the BPJS Law, domestic and foreign employees who work for a minimum of
6 (six) months in Indonesian territory are obliged to obtain BPJS, which is registered by employers.
Pursuant to Article 6 of BPJS Regulation No. 6 of 2018 on Health Insurance Program Participation
Administration as recently amended by BPJS Regulation No. 5 of 2020 on Health Insurance Program
Participation Administration (“BPJS Regulation No. 6/2018”), everyone is obliged to participate and
contribute to the health insurance program.

According to Article 19 of BPJS Law, the employer is also obliged to contribute to the BPJS of its
employees on a monthly basis. The contribution shall be collected from both the employer and the
employee.

Regulations pertaining to transactions in Indonesia
Mandatory use of Rupiah Currency

Bank of Indonesia (“BI”), as the authorized authority which supervises the monetary and the banking
system of Indonesia, issued Bank Indonesia Regulation No. 17/3/PBI/2015 on Mandatory Use of Rupiah in
the Territory of the Republic of Indonesia (“BI Regulation No. 17/2015”) and Circular Letter of Bank
Indonesia No. 17/11/DKSP of 2015 on Mandatory Use of Rupiah in the Territory of the Republic of
Indonesia (“BI Circular Letter No. 17/2015”), in order to achieve and maintain the stability of Rupiah as
the official currency of Indonesia.

Under Article 2 and 3 of BI Regulation No. 17/2015, BI provides the obligation for all parties
(regardless of the nationality) to use Rupiah as the lawful currency of Indonesia in any transactions (both
cash and non-cash) conducted within the territory of the Republic of Indonesia. The mandatory use of
Rupiah is applicable to any transaction that is: (1) intended for payment purposes; (2) intended to fulfill
obligations that must be performed by money; and (3) intended for other financial services transactions,
such as the deposit of money into a bank account—whether it is conducted by Indonesian or non-Indonesian
parties. Article 4 and 5 of BI Regulation No. 17/2015 further set out certain exemptions to the mandatory
use of Rupiah. Transactions which are exempted from the mandatory use of Rupiah are:

(a) Transactions related to the implementation of the state budget;

(b) Receipt or grant of offshore grants;

(c) International commercial transactions (such as export-import of goods and services);
(d) Bank deposits in foreign currency;
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(e) International financing transactions; or

(f) Transactions in foreign currency conducted based on prevailing laws and regulations (such as any
business in foreign currency conducted by banks; transactions in the primary and secondary
market of securities issued by the government in foreign currency).

Indonesian language requirements

The requirement to use Indonesian language is regulated under Law No. 24 of 2009 on National Flag,
Language, Coat of Arms and National Anthem (“Language Law”) and Presidential Regulation No. 63 of
2019 on the Use of Indonesian Language (“PR 63”) as the implementing regulation of the Language Law.
Article 31 paragraph (1) of Language Law requires the use of Indonesian language in memoranda of
understanding (MOU) and agreements involving state institutions, Indonesian government authorities,
Indonesian private institutions or Indonesian individuals. The elucidation of Article 31 of the Language Law
states that agreement in this context includes international agreements made within the framework of public
international law.

Article 31(2) of Language Law further states that if memoranda of understanding or agreements
involve foreign parties, the national language of those foreign parties and/or the English language can also
be used. Please note that the elucidation of Article 31(2) states that if an agreement is executed in multiple
languages, (i.e. Indonesian language, the national language of the foreign party and/or English language),
each version will be equally authentic.

Based on the advice from our legal advisors as to Indonesian laws, our Directors confirmed that we
had complied with the applicable laws and regulations of Indonesia in any material respects during the
Track Record Period and up to the Latest Practicable Date.

OVERVIEW OF THE LAWS AND REGULATIONS IN SOUTH KOREA IN RESPECT OF
CERTAIN ASPECTS OF THE GROUP

Companies in South Korea are governed by Korean Commercial Code. The Korean Commercial Code
(“KCC”) provides the legal foundation for joint-stock companies (chusik hoesa), the most common
corporate form in South Korea. The KCC governs corporate structure, shareholder rights and disclosure
obligations, aiming to balance efficient management with investor and creditor protection.

Under the KCC, the shareholders’ meeting is the highest decision-making body, with authority over
amendments to articles of incorporation, election or removal of directors and auditors, approval of mergers
and dissolution. The Code sets out procedures, quorum requirements and voting thresholds to ensure
fairness and minority shareholder protection. The board of directors is responsible for the company’s overall
management, and directors owe fiduciary duties of loyalty and care. Companies incorporated in the form of
a joint-stock company in Korea are required to operate in accordance with the internal procedures
prescribed under the KCC.

Regulations pertaining to foreign investment in Korea
With regard to foreign exchange transactions

Foreign investors in South Korea are primarily governed by the Foreign Exchange Transactions Act
(“FETA”) and the Foreign Investment Promotion Act (“FIPA”).

In the event of a natural disaster, war or armed conflict, a significant and sudden change in domestic or
international economic conditions, or any other comparable circumstance deemed unavoidable, specific
measures, including the temporary suspension of foreign exchange payments, may be taken (Article 6 of
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FETA). Under FETA, foreign investors must comply with reporting or filing requirements when investing
in Korean companies, including reporting or filing with the Bank of Korea or relevant authorities of
inbound or outbound foreign exchange transactions.

Under FIPA, where a foreigner (as defined in Article 2, Paragraph 1, Item 1 of the FIPA), including a
corporation established under foreign laws, intends to establish a continuous economic relationship with a
Korean corporation by participating in its business activities — such as acquiring 10 percent or more of the
total voting shares of the Korean corporation (Article 2, Paragraph 1, Item 4 of the PIPA; Article 2,
Paragraph 2 of the Enforcement Decree of the PIPA) — such foreigner must file a foreign investment report
in advance (Article 5, Paragraph 1 of the PIPA), and the Korean corporation receiving the investment must
be registered as a foreign-invested company (Article 21, Paragraph 1 of the same Act). Filing ensures
eligibility for incentives, including tax benefits, simplified administrative procedures, and protection under
the Act. Under FIPA, a person who has made a registration must file an updated registration if there are any
changes to the information previously submitted.

Certain restrictions still apply despite Korea’s open investment regime. Foreign investors may face
sector-specific ownership limits, mandatory prior approvals, and disclosure obligations to regulatory
authorities. Compliance with both FETA and FIPA is critical to avoid penalties, delays, or transaction
invalidation.

With regard to dividends

Pursuant to Korean tax regulations, a corporation incorporated under the laws of the Republic of Korea
is obligated to withhold tax at a rate of 22% (inclusive of local income surtax) on dividends paid to foreign
recipients. However, for Korean-source dividend income received by residents of countries that have
entered into a tax treaty with Korea, the withholding tax rate may be reduced or exempted in accordance
with the applicable treaty provisions.

In cases where the foreign recipient is a corporation established in China or Hong Kong and is the
beneficial owner of the dividend income, assuming the corporation does not have a permanent
establishment in Korea (Article 10 of the Korea-China Tax Treaty and Article 10 of the Korea-Hong Kong
Tax Treaty):

*  Reduced Tax Rate for Significant Shareholdings: A withholding tax rate of 5% (China-Korea Tax
Treaty) or 10% (Hong Kong-Korea Tax Treaty) applies if the recipient directly holds 25% or
more of the shares of the dividend-paying corporation.

*  General Tax Rate: A withholding tax rate of 10% (China-Korea Tax Treaty) or 15% (Hong Kong-
Korea Tax Treaty) applies in all other cases.

In cases where dividends are paid to shareholders who acquired shares by filing a foreign investment
report, no prior report or approval is required for the payment of such dividends. Dividends may be
disbursed upon submission of the requisite documentation to the designated foreign exchange bank (e.g.,
foreign invested company registration certificate, minutes of shareholders’ meeting concerning dividend
payment, financial statements, evidence of withholding tax). However, if the distribution of stock dividends
results in changes to the details specified in the original foreign investment report, the amendment
registration in accordance with the Foreign Investment Promotion Act must be filed within 60 days of the
occurrence of the event necessitating such changes.

Regulations pertaining to construction

The Korean Building Act (“Building Act”) provides the legal framework for the planning,
construction, use, and maintenance of buildings in South Korea. Its primary objectives are to ensure public
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safety, promote efficient land use, preserve the environment, and enhance the quality of urban living. The
Building Act regulates matters such as building permits, design standards, construction procedures,
inspections, and safety requirements.

Specifically, any person intending to construct or substantially renovate a structure must obtain a
permit from the competent authority, such as the mayor (Article 11, Paragraph 1 of the Building Act,
Article 9, Paragraph 2 of the Enforcement Decree, and Article 8, Paragraph 1, Form 2 of the Enforcement
Rules). Also, any person intending to construct a temporary structure on urban or military planning facilities
must obtain a permit from the competent authority, such as the mayor (Article 20 of the Building Act).

Regulations pertaining to employment

Companies operating in South Korea with five or more employees are subject to the Labor Standards
Act (“LSA”), which sets minimum employment standards to ensure fair treatment and worker protection.
Key obligations under the LSA include limits on working hours, provision of rest periods and paid annual
leave, proper wage payment, maintenance of written employment rules. The LSA also regulates termination
procedures, severance pay, and protections against unfair dismissal.

In addition to LSA compliance, employers are required to enroll eligible employees in Korea’s four
major social insurance programs, which provide comprehensive social protection such as National Pension,
National Health Insurance, Employment Insurance and Industrial Accident Compensation Insurance.
Enrollment in these programs is mandatory, with contributions generally shared between the employer and
employee. Compliance ensures both legal conformity and access to social benefits for employees, while
non-compliance may result in fines, labor inspections, and liability for unpaid contributions.

Regulations pertaining to safety and environment
With regard to work safety

Companies operating in Korea with five or more employees that deals with materials or products
harmful to human bodies shall comply with the Serious Accidents Punishment Act (“SAPA”).

Under SAPA, the term “serious accident” means (i) serious industrial accident, which means an
industrial accident with at least one person has died, at least two persons have been injured due to the same
accident requiring medical treatment for at least six months, or developed certain occupational diseases or at
lease three persons have developed certain occupational diseases such as acute poisoning attributable to the
same hazardous factor, within one year, and (ii) serious civic accident, meaning an accident resulting from a
defect in design, manufacturing, installation and management of a specific raw material or product, which
causes death of at least one person, injury requiring medical treatment for at least two months, or
developing of diseases to at least ten people for the same cause, requiring medical treatment for at least
three months (Article 2 of SAPA).

According to SAPA, a business owner or a responsible managing officer shall take appropriate
measures to prevent hazards or risks to the safety and health of workers in the business or place of business
that the business owner or corporation actually controls, operates or manages such business, such as
establishment and implementation of a safety and health management system, such as human resources and
budget necessary to prevent accident or formulation and implementation of schemes to prevent recurrence
of accidents, when any accident occurs (Article 4 of SAPA). Further, where a business owner or a
corporation has awarded a contract or outsourced, entrusted, etc. any work to a third party, the business
owner or responsible managing officer, etc., shall, as far as he or she is responsible for controlling ,
operating or managing the relevant facility or equipment, take such measures as contemplated in Article 4
of SAPA to prevent the third party’s worker from suffering a serious accident (Article 5 of SAPA).
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With regard to air environment

Companies that establish and use air pollutants emitting facilities are subject to the Clean Air
Conservation Act (“CACA”). Under CACA, “air pollutant” means gas or particulate which is
acknowledged as a cause of air pollution as a result of the examination and assessment, such as aluminum,
zinc, carbon monoxide, ammonia or any other substance as prescribed in the Presidential Decree of CACA.
Any person who intends to install emission facilities shall obtain permission from the relevant mayor,
governor or the Minister of Environment, and any modification on what has been permitted requires
amendment reports to relevant authority (Article 23 of CACA). Also, when a person who has obtained
permission or permission for modification under Article 23 shall install air pollution prevention facilities to
ensure that pollutants from such emission facilities meet certain permissible emission levels.

With regard to chemical use

Any person who handles chemical substances shall take necessary measures, such as maintaining
appropriate facilities and equipment, education of employees, technological development, and exchange of
information, to prevent risks posed by chemical substances to people’s health and the environment, and
participate and cooperate in national policies for the proper management of chemical substances (Article 5
of the Chemical Substances Control Act (“CSCA”)). Under CSCA, certain substances are regulated as
prohibited or subject to permission and for handling, manufacturing, importing or using such substances,
permission from the Minister of Environment (Article 18 of CSCA).

With regard to soil environment

In relation to soil environment, Soil Environment Conservation Act (“SECA”) applies. According to
SECA, where any damage occurs due to soil contamination, a person (corporation) who has caused the
contamination shall compensate for such damage and take measures, such as remediating contaminated soil,
unless such soil contamination is caused by a natural disaster, war, or any other force majeure (Article 10-3
of SECA). Also, person who causes soil contamination by discharging, leaking, dumping, or neglecting soil
contaminants, or committing other acts or the owner, occupant, or operator of a facility subject to the
control of soil contamination constituting a cause for soil contamination as at the time soil contamination
occurs shall conduct a detailed soil survey or appropriate remediation of contaminated soil as contemplated
in the SECA (Article 10-4 of SECA).

With regard to water environment

Under the Water Environment Conservation Act (“WECA”), any activities such as Leaking,
discharging, or dumping a specific substance harmful to water quality, designated wastes, substances such
as a petroleum product, a fake petroleum product, petroleum substitute fuel, crude oil, or a toxic substance
is not allowed unless there is a good cause to do such leakage or discharge (Article 15 of WECA). In case
such leakage or discharge is likely to cause water pollution, the offender, a corporation to whom such
offender belongs, and an employer of such offender shall take measures to prevent and eliminate pollution,
such as removing the relevant substances as prescribed in the WECA its Presidential Decree. Also,
permissible limits for water pollutants discharged from wastewater discharge facilities are regulated under
the WECA (Article 32 of WECA). Any person who intends to install discharging facilities shall obtain
permission from the Minister of Environment or report thereon to the Minister of Environment, and any
material modification to the report or the permitted items requires modification report (Article 33 of
WECA).

Regulations pertaining to intellectual property

Under the Patent Act, an invention having industrial applicability is patentable, provided that (i) an
invention publicly known or practiced in Korea or in a foreign country prior to the filing of a patent

~ 143 -



REGULATORY OVERVIEW

application or (ii) an invention published in a publication distributed in Korea or in a foreign country or an
invention disclosed to the public via telecommunications lines prior to the filing of a patent application is
excluded from such patentable invention (Article 29 of Patent Act).

Where at least two patent applications for an identical invention are filed on different dates, only the
applicant of the application having the earlier filing date is entitled to a patent on the invention, and where at
least two patent applications for an identical invention are filed on the same date, only the person agreed
upon by all patent applicants may obtain a patent on the invention, provided that if patent applicants fail to,
or are unable to, reach agreement, none of the patent applicants is entitled to a patent on the invention.
(Article 36, Paragraphs 1 and 2 of Patent Act).

For patent application, a patent application shall be filed with the Commissioner of the Korean
Intellectual Property Office, along with a specification containing the description of the invention and the
claims, necessary drawings, and an abstract (Article 42 of Patent Act). Such application is reviewed by an
examiner in the Korean Intellectual Property Office, and the examiner determines to grant a patent unless he
or she finds ground to reject the patent application (Article 66 of Patent Act).

The term of a patent begins on the registration date of the grant of the patent right and lasts for 20 years
from the filing date of the patent application in principle (Article 88 of Patent Act). A patentee may file a
complaint to seek injunction against, or prevention of, infringement against a person who infringes, or is
likely to infringe, his/her rights (Article 126 of Patent Act), and also may claim compensation for a loss
inflicted by a person who has intentionally or negligently infringed the patent (Article 128 of Patent Act).

Regulations pertaining to product liability

Companies that manufacture products may be liable for any damages resulted from such products in
accordance with Product Liability Act (“PLA”). Under PLA, “product” means movables which are
industrially manufactured or processed (including movables incorporated into another movables or
immovables, and “manufacturer” means (i) a person who is engaged in the business of manufacturing,
processing or importing products or (ii) a person who made a misleading indication that he/she is the person
under (i) (Article 2, Subparagraph 1 and 3 of PLA).

Under PLA, a manufacturer shall compensate for damages to the life, body or property of a person
caused by a defect of a product (excluding damages inflicted only to the relevant product) (Article 3 of
PLA), and where the injured person proves that (i) the damage was caused to the injured person while the
product was being used normally, (ii) the damage referred to in (i) was attributable to a cause practically
controllable by the manufacturer and (iii) That the damage referred to in subparagraph 1 would not
ordinarily be caused if it were not for the relevant defect of the product, it shall be presumed that the
product had a defect at the time the product was supplied and damage was caused because of the defect,
unless the manufacturer proves that such damage was caused by the causes other than the defect of the
product.

In relation to such presumption of defect, where a person who is liable for damages in accordance with
the provisions of Article 3 proves (i) the manufacturer did not supply the product, (ii) the existence of the
defect could not be identified by the state of scientific or technical knowledge of the time when the
manufacturer supplied the product, (iii) the defect is attributable to the manufacturer who complied with the
standard prescribed by any Act or subordinate statute of the time when he/ she supplied the product or (iv)
in the case of raw materials or components, that the defect is attributable to the design or the instruction on
manufacturing by the manufacturer of the product made of the relevant raw materials or components, the
manufacturer presumed to be liable for the defect under Article 3 of PLA is exempted from such liability.

Based on the advice from our legal advisors as to South Korean laws, our Directors confirmed that we
had complied with the applicable laws and regulations of South Korea in any material respects during the
Track Record Period and up to the Latest Practicable Date.

— 144 -



REGULATORY OVERVIEW

OVERVIEW OF THE LAWS AND REGULATIONS IN MOROCCO IN RESPECT OF CERTAIN
ASPECTS OF THE GROUP

Regulation on commercial companies in Morocco

Morocco’s company law provides the fundamental legal framework governing the formation,
management, and operation of commercial entities within the Kingdom. Primarily set out in Law n°17-95
on public limited companies (sociétés anonymes) and Law n°5-96 on other forms of companies, as
subsequently amended, it defines the different types of corporate structures available—such as the Limited
Liability Company (in French, “société a responsabilité limitée” or SARL), the Public Limited Company (in
French, “société anonyme” or SA), or the Simplified Public Limited Company (in French, “société par
actions simplifiée” or SAS) — and establishes the rules governing their incorporation, governance,
shareholders’ rights, and dissolution.

A Public Limited Company (“société anonyme” or SA) in Morocco is a corporate form designed for
medium to large-scale enterprises seeking a legally structured and credible governance framework. It must
have at least five shareholders and a minimum share capital of MAD 300,000, with at least one-quarter of
cash contributions paid up upon incorporation and full payment of any remaining amount within three years.
Contributions in kind must be fully paid upon incorporation. The company is managed either by a board of
directors with a chairman and general manager, or by a board of directors and a Chief Executive Officer
(acting in the dual capacity as general manager and chairman of the board). Moroccan law strictly regulates
the appointment, powers, and duties of management bodies. Meetings must be convened with at least 15
days’ prior notice. The company may issue various types of securities, including ordinary shares, preferred
shares, and bonds, with financial and voting rights generally linked unless specific exceptions apply. Shares
are, in principle, freely transferable, though restrictions such as pre-emption or approval clauses may be
included in the articles of association. Overall, the SA offers a high level of credibility and legal security
due to its robust capital requirements, transparency obligations, and strict governance standards.

Regulation on foreign investment in Morocco
With regard to foreign investment

Foreign investment in Morocco is governed by Law No. 03-22 on Investment Charter (the
“Investment Charter”), Decree No. 2-23-1 implementing investment support mechanisms (the
“Investment Decree”).

These laws establish the legal framework for attracting and supporting foreign investment through tax
incentives, administrative facilitation, and special economic zones with preferential regimes.

The Investment Charter, published December 15, 2022 and implemented through Decree No. 2-23-1,
establishes Morocco’s current foundational framework for foreign investment. Article 8 creates two distinct
support mechanisms: a main mechanism applicable to general investments and a specific mechanism
targeting strategic investment projects. While the Investment Charter and Decree provide the statutory
foundation, the Law No. 19-94 on Industrial Acceleration Zones delivers the most concrete and immediately
valuable incentives for manufacturing operations.

With regard to Industrial Acceleration Zones

Industrial Acceleration Zones are governed by Law No. 19-94 relating to Industrial Acceleration
Zones.

Industrial Acceleration Zones constitute specific areas within Morocco’s customs territory where
industrial activities and related services benefit from advantageous customs, tax, and foreign exchange
treatment. Establishment in these zones requires authorization but unlocks substantial benefits that
significantly improve project economics.
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The tax advantages begin with complete corporate tax exemption during the first five consecutive years
from operations commencement, followed by a reduced 20% rate thereafter—far below Morocco’s standard
corporate tax rate. Value added tax exemption applies to products delivered and services rendered to
Industrial Acceleration Zones originating from the taxable territory. Professional tax faces fifteen-year
exemption. Registration and stamp duties disappear for incorporation acts, capital increases, and land
acquisitions necessary for project realization. On the customs side, goods entering or leaving Industrial
Acceleration Zones, along with those obtained or remaining there, enjoy exemption from all duties, taxes,
and surcharges affecting importation, circulation, consumption, production, or export.

With regard to Foreign exchange regulation

Foreign exchange control is governed by the General Instruction Governing Currency Exchange
Operations published January 2, 2024 by the Moroccan Foreign Exchange Office (the “General
Instruction”).

The General Instruction establishes a convertibility regime for foreign investments, ensuring that
foreign investors can freely invest in Morocco with foreign currency and repatriate profits and proceeds.

Morocco’s foreign exchange regime operates on a fundamental principle of convertibility favoring
foreign investors, provided their investments meet the statutory definition. Section 155 of the General
Instruction specifically defines Foreign Investments as those made in Morocco in foreign currency by
foreign companies or individuals (whether residents or non-residents) and Moroccan individuals living
abroad. This definition’s emphasis on foreign currency financing proves critical, as only investments funded
through foreign currency qualify for the convertibility regime’s protections.

The scope of qualifying Foreign Investments encompasses diverse transaction types spanning both
equity and debt instruments. Companies may be established through new entity creation, existing company
shareholding purchases, or capital increase subscriptions. Alternative structures include establishing
branches or representation offices in Morocco. Financial instruments extend beyond shares to include
Moroccan securities like bonds, shareholder loans paid in cash or supplier credit, and interest-free short-
term financing. Real estate transactions qualify when involving property purchases, possession rights
acquisitions, or in-kind contributions, as does equity financing of construction works. Finally, individual
undertakings may be established or acquired under this regime.

Foreign investors qualifying under this framework enjoy three fundamental freedoms without requiring
prior Foreign Exchange Office approval. First, they possess total freedom to make Foreign Investments in
Morocco across all qualifying transaction types. Second, they may finance these investments using foreign
currencies, maintaining capital in their original currency rather than forcing immediate conversion. Third,
and most significantly for repatriation planning, they may freely repatriate all income resulting from such
Foreign Investments along with any profits realized upon sale or liquidation. This repatriation right extends
comprehensively to dividends, profits generated by Moroccan branches of foreign companies, rental
incomes from real property, interest on shareholders’ loans, and proceeds from share sales, asset
dispositions, or company liquidations.

The convertibility regime’s benefits, while substantial, remain conditional on procedural compliance.
Free repatriation requires the bank executing the transfer to receive documentary evidence establishing the
connection between the transfer and a qualifying Foreign Investment. This documentation requirement,
though not onerous, must be satisfied before funds leave Morocco. Additionally, certain specific transfers
fall outside the automatic convertibility regime and require prior authorization from the Foreign Exchange
Office. Performance of guarantees granted to foreign investors represents a notable example of transfers
requiring such pre-approval. Investors should identify early in transaction structuring which planned
transfers might require authorization to avoid delays in fund movements.
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Regulations on business qualifications and permits
With regard to unhealthy, inconvenient or dangerous establishments

The Law No. 11-03 of 12 May 2003 regarding the protection and enhancement of the environment
promulgated by Dahir n°1-03-59 of 12 May 2003 lays out the basic rules and general principles of the
national environmental policy.

The objectives of these rules and principles mainly consist of protecting the environment from any
form of pollution and deterioration, regardless of the source, defining the basic directions taken in the legal,
technical and financial framework concerning the protection and management of the environment and
implementing a specific scheme of responsibility ensuring the reparation of damages caused to the
environment and compensation for victims.

With regard to the performance of an environmental impact assessment

Following article 7 of the Law No. 12-03 on environmental impact assessments (the “Law No.12-03)
authorization of all projects subject to an environmental impact assessment is subject to an environmental
acceptability decision.

Moreover, pursuant to article 9 of the Law No.12-03, all projects subject to an environmental impact
assessment requires the completion of a public enquiry which is used during the examination of the
environmental impact assessment.

Annex to Law 12-03 provides a list of activities or projects for which an environmental impact
assessment is necessary and consequently an environmental acceptability decision must be obtained by the
project developer.

With regard to protection against air pollution

Law No. 13-03 relating to the fight against air pollution promulgated by Dahir No. 1-03-61 of May 12,
2003 (the “Law No. 13-03”) aims to protect the air from the various forms of pollution that contribute to the
degradation of its quality, global warming and the depletion of the ozone layer.

Article 2 provides that the Law No. 13-03 applies “to any natural or legal person subject to public or
private law, owning, owning, using or operating buildings, mining, industrial, commercial or agricultural
installations, or installations relating to the craft industry or vehicles, motor vehicles, combustion, waste
incineration, heating or refrigeration appliances”.

Article 4 of the Law No. 13-03 stipulates that it is prohibited to release, emit or discharge, to allow the
release, emission or discharge into the air of pollutants such as toxic or corrosive gases, fumes, vapors, heat,
dust, odors in excess of the quantity or concentration authorized by the standards set by regulation.

Article 4 of the Law No. 13-03 also requires that any person referred to in the before-mentioned article
2 of the said Law must prevent, reduce and limit emissions of pollutants into the air likely to harm human
health, fauna, flora, monuments and sites or having harmful effects on the environment in general, in
accordance with the standards referred to in the previous paragraph.

With regard to protection against water pollution

Law No. 36-15 on water was promulgated by Dahir No. 1-16-113 of 1 August 2016 (the “Law
No. 36-15”).

Article 98 of Law No. 36-15 establishes the principle that any spill likely to affect the public hydraulic
domain is subject to authorization by the water basin agency and the payment of a fee.
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Moreover, article 109 of the Law No. 36-15 also provides that no industrial waste may be discharged
into a public sewerage system without prior authorization from the operator of the system.

With regard to waste Management

The Law No. 28-00 on waste management and disposal promulgated by Dahir No. 1-06-153 of
22 November 2006 (the “Law n°28-00) aims to protect the environment from the harmful effects of waste.

Pursuant to article 3 of Law No. 28-00 waste is considered as “all residues resulting from a process of
extraction, exploitation, transformation, production, consumption, use, control or filtration, and generally
speaking, all objects and materials abandoned or that the holder must dispose of in order not to harm health,
public health and the environment”.

The Law No. 28-00 provides for general and specific obligations for the different types of waste
(household and equivalent, hazardous, medical, and pharmaceutical, agricultural, and non-hazardous
industrial) on generators and/or holders of waste.

Article 6 of Law No. 28-00 provides that any person who holds or produces waste, under conditions
likely to produce harmful effects on the soil, fauna and flora, to damage sites or landscapes, to pollute the
air or water, to generate odors, or in general to harm human health and the environment, is required to
ensure or have ensured their elimination under conditions likely to avoid such effects, in accordance with
the provisions of this Law and its implementing regulation.

In particular, Article 30 of the Law No. 28-00 provides that the collection and transport of hazardous
waste is subject to authorization by the administration.

With regard to construction

Construction activities are governed by Law No. 12-90 relating to urban planning (the “Law
No. 12-90”), General Construction Regulations, and Law No. 19-94 for Industrial Acceleration Zones.

These regulations establish the permit system for construction projects, ensuring compliance with
urban planning, safety standards, and zoning requirements.

For projects within Industrial Acceleration Zones, Law No. 19-94 establishes a streamlined single-
authorization process replacing the multiple permits typically required. The investor submits an
authorization request to the zone’s development and management organization, which instructs the
application and submits it to a local commission chaired by the Wali or Governor of the concerned
prefecture or province.

The authorization decision, notified to the investor by the development and management body, sets
deadlines for project completion and specific investment conditions, particularly regarding dangerous or
environmentally harmful activities. Critically, this authorization exempts the applicabnt from all other
formalities relating to constructions and installations necessary for project realization—a dramatic
simplification eliminating multiple permit applications, agency consultations, and approval processes that
would otherwise apply. However, authorization comes with enforcement teeth: if investments are not
carried out within prescribed timeframes, the Wali or Governor withdraws authorization based on
commission advice. To obtain authorization, investors must submit comprehensive documentation and
commitments as specified in the zone’s internal regulations, which the development and management
organization establishes to define activity modalities and rules within the zone.

For projects outside Industrial Acceleration Zones, or for understanding the baseline requirements from
which zone projects are exempted, Law No. 12-90 and General Construction Regulations establish a
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traditional permit system. Article 40 of Law No. 12-90 prohibits proceeding with construction projects
without obtaining a building permit—a fundamental requirement establishing criminal liability for
violations. The Municipal Council President grants building permits when proposed construction complies
with applicable laws and regulations, including zoning and development plan provisions. Petitioners must
submit requests with comprehensive documentation, the specific contents of which are detailed in Annex 2
to this memorandum, typically including architectural plans, technical specifications, land titles, and various
compliance certificates.

Once construction completes, Law No. 12-90’s subsequent provisions prohibit construction use until
obtaining a compliance certificate. The Municipal Council President issues this certificate at the petitioner’s
request declaring work completion. The application file must include the petitioner’s completion
declaration, compliance certificates from competent telecommunications services (in applicable cases), and
where required, architect certificates confirming work execution in accordance with authorized plans. This
two-stage permitting process—building permit before construction, compliance certificate before
utilization—ensures both design compliance and execution fidelity to approved plans.

Regulation on employment in Morrocco

Moroccan Labor Law No. 65-99, enacted on September 11, 2003, forms the foundation of labor
relations in Morocco. It governs employment contracts, working hours, wages, leave entitlements,
workplace safety, and termination procedures. The law recognizes two main types of employment contracts:
the Permanent Contract (CDI), which is the default and offers job stability, and the Fixed-Term Contract
(CDD), which is allowed only in specific cases such as employee replacement, seasonal work, or the launch
of a new business. A CDD must be in writing and is limited to one year, renewable once if initially under
six months; otherwise, it converts into a CDI.

The law also regulates working conditions, setting the legal workweek at 44 hours, with mandatory rest
periods and overtime compensation ranging from 25% to 100% depending on the time and day worked.
Employees are entitled to 18 days of annual leave, increasing by 1.5 days every five years of service, up to a
maximum of 30 days. Additional leave is granted for events like marriage, childbirth, bereavement, and
sickness. A seniority bonus is also mandated, increasing salary by up to 25% after 25 years of service.

Termination procedures require adherence to notice periods based on tenure and role, with severance
pay calculated accordingly. Employers must uphold anti-discrimination and health and safety standards,
contribute to social security schemes, and respect the right to unionize. The law emphasizes fair treatment,
transparency, and protection of employee rights, making it essential for businesses operating in Morocco to
ensure full compliance.

Regulations on data protection and cybersecurity regulations in Morocco

Data protection and cybersecurity are governed by Law No. 09-08 on protection of individuals
regarding personal data processing, Law No. 05-20 on cybersecurity, Decree No. 2-09-165 implementing
Law 09-08, Decree No. 2-15-712 implementing Law 05-20, and CNDP (National Commission for Data
Protection Control) decisions and deliberations.

These regulations protect individuals’ personal data, establish cybersecurity requirements for
information systems, and regulate data transfers to ensure privacy and security of sensitive information.

With regard to data protection

Morocco’s personal data protection regime under Law No. 09-08 applies to processing operations
carried out by entities established on Moroccan territory, and additionally reaches controllers not established
in Morocco when they use automated or non-automated means located in Morocco for processing purposes,
excluding purely transit processing or processing in states whose legislation is recognized as equivalent.
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The authorization and declaration regime creates a bifurcated system distinguishing higher-risk from
routine processing. Prior CNDP authorization becomes mandatory for processing concerning sensitive data
(revealing racial or ethnic origin, political opinions, religious or philosophical beliefs, or trade union
membership), genetic data, data relating to offenses, convictions, or security measures, data containing
national identity card numbers, use of personal data for purposes other than collection purposes, and
interconnection of files belonging to entities managing different public services or other entities with
different main purposes. All other processing requires prior declaration to CNDP, a less burdensome
administrative step acknowledging processing while providing CNDP oversight. Importantly, any
modification affecting declared or authorized processing—such as changes to controller identity, processing
purposes, or data types—requires new CNDP applications under Article 27 of the Data Protection Decree.

The CNDP has simplified certain routine processing categories through deliberations establishing
streamlined procedures. Deliberation No. 98-AU-2015 simplifies notification for supplier management
processing involving databases containing supplier-related natural person data. Deliberation No. 32-2015
addresses customer management processing. These simplified procedures reduce administrative burden for
common business operations, though entities must still file declarations and maintain compliance with
substantive protection requirements.

Cross-border data transfers face the most stringent restrictions, reflecting Morocco’s protective stance
toward personal data leaving its jurisdiction. Article 43 requires that receiving countries provide adequate
privacy protection and fundamental rights and freedoms protection regarding data processing. Deliberation
No. 236-2015 issued December 8, 2015 establishes a list of countries offering adequate protection: Austria,
Belgium, Bulgaria, Canada, Cyprus, Czech Republic, Denmark, Estonia, Finland, France, Germany,
Greece, Hungary, Iceland, Ireland, Italy, Latvia, Liechtenstein, Lithuania, Luxembourg, Malta, Netherlands,
Norway, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, Switzerland, and the United
Kingdom.

Article 44 provides four pathways for transferring data to non-adequate countries. First, data subjects’
express consent permits transfer, though obtaining valid informed consent at scale proves administratively
burdensome. Second, transfers necessary for concluding or performing contracts concluded or to be
concluded in data subjects’ interest proceed without additional authorization. Third, transfers pursuant to
bilateral or multilateral agreements to which Morocco is party benefit from agreement protections. Fourth,
express CNDP authorization may be obtained when processing guarantees adequate privacy and
fundamental rights protection.

With regard to cybersecurity

Law No. 05-20’s cybersecurity regime complements data protection by focusing on information
system security rather than personal data privacy specifically. Article 3 obligates all entities to ensure
information systems comply with directives, rules, regulations, guidelines, and recommendations issued by
the national cybersecurity authority. The Critical Infrastructure Decree’s Article 10 requires entities to
classify information systems based on impact analysis of incidents potentially affecting confidentiality,
availability, or integrity of information assets—any resources such as hardware, software, data, or
procedures constituting information systems.

The classification system establishes four classes reflecting incident severity. Class A covers systems
where at least one cybersecurity incident affecting confidentiality, availability, or integrity of information
assets would have very serious impact. Class B encompasses systems where all cybersecurity incidents
would have at most serious impact. Class C includes systems where all incidents would have at most
moderate impact. Class D captures systems where all incidents would have limited impact. Classes A and B
qualify as “sensitive information systems” under Article 11 of Law No. 05-20, triggering two critical
requirements: sensitive data processed by these systems must be hosted exclusively on Moroccan national
territory, and entities must declare sensitive information systems to the national cybersecurity authority.
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Critical infrastructures represent a distinct category under the Decree, defined as installations,
structures, and systems essential for maintaining vital community functions, health, safety, security, and
economic or social well-being, whose damage, unavailability, or destruction would cause failure of these
functions. Critical infrastructures are designated per vital activity sector by responsible government
authorities after obtaining national authority opinions. These designations remain secret and update at least
every two years. Critical infrastructure operators must establish sensitive information system lists based on
risk analysis, transmitting these lists and updates to the national authority. The national authority may
provide observations requiring list modifications within two months. Like other sensitive information
systems, those associated with critical infrastructures must host sensitive data exclusively in Morocco.

Based on the advice from our legal advisors as to Moroccan laws, our Directors confirmed that we had

complied with the applicable laws and regulations of Morocco in any material respects during the Track
Record Period and up to the Latest Practicable Date.
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OVERVIEW

We are a new energy materials company. We are the global leader of nickel-based and cobalt-based
pCAM for lithium-ion batteries ranked by shipment volume for five consecutive years since 2020. We focus
on the R&D, production and sales of new energy battery materials and new energy metal products.

In September 2014, our Company was founded by Mr. Deng and Mr. Tao Wu as a limited liability
company in Tongren, Guizhou Province. In November 2019, our Company was converted into a joint stock
company with limited liability from a limited liability company.

Since December 2020, our A Shares have been listed on the Shenzhen Stock Exchange (stock code:
300919). As of the Latest Practicable Date, our total issued share capital was RMB938,028,458, comprising
938,028,458 A Shares, of which approximately 56.31% was controlled by Mr. Deng, Ms. Wu, Zhongwei
Holding and Hongxin Chengda, our Controlling Shareholders.

KEY DEVELOPMENT MILESTONES

The following is a summary of our Group’s key development milestones:

Year Milestone

2014 Our Company was founded by Mr. Deng and Mr. Tao Wu

2015 Our Tongren production base commenced production

2018 Our Ningxiang production base commenced production

2019 Our first recycling production base in Tongren, Guizhou was put into operation
2020 Our Company was listed on the Shenzhen Stock Exchange (stock code: 300919)

2021 Our Qinzhou production base commenced construction and was put into operation in the same
year

2022 Our first overseas production base, Morowali production base in Indonesia, commenced
production

Our phosphorous-based pCAM production base in Kaiyang, Guizhou was put into operation

2023 Our sodium-based pCAM project commenced production, successfully achieving the
industrialization of sodium battery precursors

We entered into an agreement with AL MADA to collaborate on building a new energy battery
material base in Morocco

We entered into a joint venture agreement with POSCO to collaborate on building a pCAM base
in South Korea

2024 Our CNGR brand electrolytic nickel was successfully registered on London Metal Exchange and
Shanghai Futures Exchange

Our industry-first low-cost NFPP pCAM for sodium-ion batteries, a promising alternative to
lithium-ion batteries, commenced mass production

We developed experimental titanium-doped LFP pCAM, which effectively enhance the kinetic
performance of LFP by improving ion diffusion, electronic conductivity and structural stability

2025 Our production lines for nickel-based pCAM in Morocco became operational
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MAJOR SUBSIDIARIES

As of the Latest Practicable Date, the following entities were our Major Subsidiaries which had made a
material contribution to our results of operation during the Track Record Period:

Name of subsidiary

Hunan Zhongwei New Energy

Hunan Zhongwei Zhengyuan

Guangxi Zhongwei New
Energy

Guizhou  Zhongwei New
Material

Guizhou Zhongwei Resources
Recycling

Guizhou Zhongwei Xingyang

DNI

NNI

PT Zhongtsing

CNGR Hong Kong

Zoomwe Hong Kong

Equity interest
Place of Date of attributable to Principal business

incorporation incorporation our Group activities

PRC December 26, 2016 75.78% Manufacturing of
metal materials
and pCAM

PRC November 23, 2016 100.00%  Trading of metal
materials and
pCAM

PRC February 8, 2021 76.88% Manufacturing of
metal materials
and pCAM

PRC May 31, 2022 100.00%  Trading of metal
materials and
pCAM

PRC October 8§, 2016 77.06% Recycling and

circular utilization
of waste batteries,
metals, and other
resources

PRC November 3, 2021 52.00% Production of
phosphorus-based
pCAM

Indonesia October 1, 2021 50.10% Production of
metal materials

Indonesia July 29, 2019 60.00% Production of
metal materials

Indonesia May 4, 2021 70.00% Production of
metal materials

Hong Kong February 27, 2019 100.00%  Investment
holding

Hong Kong March 26, 2021 100.00%  Investment
holding
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MAJOR JOINT VENTURE

As of the Latest Practicable Date, the details of our major joint venture are set forth as below:

Joint venture

Percentage of

Production base Name of shareholders shareholding

COBCO S.A. Morocco production base CNGR Morocco New Energy Technology 50.03%

(“CNGR Morocco”), a wholly-owned
subsidiary of the Company

Next Generation Industries, an Independent 49.97%
Third Party

Contractual Arrangements of the Major Joint Venture

The salient terms of COBCO S.A.’s joint venture agreement are set forth as below:

Duration

Scope of Collaboration

Profit Sharing

Board Compositions

Voting rights

Defaults

The joint venture agreement is effective for 40 years from September 19, 2023
and renews automatically for 10 years unless agreed otherwise.

COBCO S.A. principally engages in the development, construction, financing
and operation of (i) a large-scale factory of nickel-based pCAM, (ii) a large-
scale factory of LFP, (iii) a large-scale factory of recycled black mass and (iv) a
Morocco-China Green Energy industrial park dedicated to the battery sector,
with the goal of attracting downstream customers of the industrial chain in
Morocco.

The distributable profits shall be allocated to shareholders in proportion to their
respective shareholding in COBCO S.A.

The board of directors shall consist of seven directors, including one chairman.
CNGR Morocco shall be entitled to nominate four directors, including the
chairman, and Next Generation Industries shall be entitled to nominate three
directors.

Each director shall have one vote at the board meeting. Subject to applicable
laws and regulations and save for certain reserved matters requiring positive
votes from at least one director nominated by CNGR Morocco and at least one
director nominated by Next Generation Industries, proposals submitted to the
board meeting shall be adopted by a simple majority of the votes of the
directors.

Each share is entitled to one vote at the shareholders’ meeting. Subject to
applicable laws and regulations and save for (i) extraordinary decisions
requiring positive votes from a two-third majority of the votes of the
shareholders and (ii) certain reserved matters additionally requiring positive
votes from each of CNGR Morocco and Next Generation Industries, proposals
submitted to the shareholders’ meeting shall be adopted by a simple majority of
the votes of the shareholders.

In the event of a default, the non-defaulting party is entitled to exercise (a) a
default put option to sell all or part of its then held shares in the joint venture to
the defaulting party or (b) a default call option to purchase all or part of the
shares then held by the defaulting party.
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MAJOR SHARE CAPITAL CHANGES OF OUR COMPANY
Incorporation of Our Company in September 2014

In September 2014, our Company was incorporated with a registered capital of RMB50,000,000
contributed by Zhongwei Holding as to 80% and Mr. Tao Wu as to 20%.

Upon the completion of several rounds of share transfers and capital injections, as of July 26, 2019, the
registered capital of our Company was RMB472,280,000, held by Zhongwei Holding as to 72.84%, by
Mr. Deng as to 4.43%, by Hongxin Chengda as to 2.58% and by other 16 then shareholders of our
Company as to 20.15%.

Conversion into Joint Stock Company with Limited Liability and Further Increase of Registered
Capital

In November 2019, our Company was converted from a limited liability company to a joint stock
company with limited liability, with Zhongwei Holding, Mr. Deng, Hongxin Chengda and other 16 then
shareholders being our promoters and the registered capital of our Company being RMB472,280,000.

In December 2019, the registered capital of our Company increased from RMB472,280,000 to
RMB512,680,000. The additional registered capital of RMB40,400,000 was subscribed by one existing
shareholder and nine additional investors.

Listing on the Shenzhen Stock Exchange

In December 2020, our A Shares were listed on the ChiNext Market of the Shenzhen Stock Exchange
(stock code: 300919) (the “A-Shares Listing”). We offered a total of 56,970,000 A Shares under the
A-Shares Listing, representing approximately 10.0% of our enlarged share capital immediately following
the completion of the A-Shares Listing. Immediately upon the completion of the A-Shares Listing, our
registered capital was increased to RMBS569,650,000, and our Controlling Shareholders directly and
indirectly controlled approximately 66.20% of our Company’s then share capital.

Private Placement of A Shares in 2021

In December 2021, our Company conducted a placement of A Shares to designated investors (the
“2021 A Share Placement”) to raise funds for the construction of our Qinzhou production base and
supplement our working capital. Pursuant to the 2021 A Share Placement, 36,023,053 new A Shares were
issued and the offer price was RMB138.80 per A Share, which was determined based on various factors,
including, among other things, the average trading price of our A Shares of the 20 trading days prior to the
pricing date and the indicative investment interest of potential investors. The 36,023,053 new A Shares
were placed to 22 investors which are Independent Third Parties, raising net proceeds of approximately
RMB4,953.05 million, which have been fully utilized as of the Latest Practicable Date. Immediately
following the completion of the 2021 A Share Placement, our registered capital was increased to
RMB605,673,053 in December 2021.

Private Placement of A Shares in 2022

In November 2022, our Company conducted a placement of A Shares to designated investors (the
#2022 A Share Placement”) to raise funds for the construction of our high-grade nickel matte, nickel
sulfate and iron phosphate projects and supplement our working capital. Pursuant to the 2022 A Share
Placement, 60,966,688 new A Shares were issued and the offer price was RMB70.65 per A Share, which
was determined based on various factors, including, among other things, the average trading price of our
A Shares of the 20 trading days prior to the pricing date and the indicative investment interest of potential
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investors. The 60,966,688 new A Shares were placed to 18 investors which are Independent Third Parties,
raising net proceeds of approximately RMB4,272.87 million, which have been fully utilized as of the Latest
Practicable Date. Immediately following the completion of the 2022 A Share Placement, our registered
capital was increased to RMB670,633,576 in November 2022.

MAJOR ACQUISITIONS, DISPOSALS AND MERGERS

Our Company did not carry out any major acquisitions, disposals or mergers during the Track Record
Period and up to the Latest Practicable Date.

PUBLIC FLOAT AND FREE FLOAT

Pursuant to Rules 8.08(1) (as amended and replaced by Rule 19A.13A) of the Listing Rules, as the
Company has Shares apart from the H Shares for which the Listing is sought, the H Shares for which the
Listing is sought that are held by the public, at the time of the Listing, must (a) represent at least 10% of the

Company’s total number of issued Shares (excluding treasury shares); or (b) have an expected market value
of not less than HK$3 billion.

The total number of the H Shares to be issued pursuant to the Global Offering represents
approximately 10.00% of the enlarged issued share capital of the Company (assuming the Over-allotment
Option is not exercised). It is expected that upon the Listing (assuming the Over-allotment Option is not
exercised), based on an Offer Price of HK$34.00 per H Share, being the low end of the indicative Offer
Price range, the market value of the H Shares for which the Listing is sought that are held by the public is
HK$3,543.7 million, thereby satisfying Rule 8.08(1) (as amended and replaced by Rule 19A.13A) of the
Listing Rules.

Based on an Offer Price of HK$34.00 per H Share, being the low end of the indicative Offer Price
range, the Company will satisfy the free float requirement under Rule 8.08A (as amended and replaced by
Rule 19A.13C) of the Listing Rules.

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE AND REASONS FOR THE LISTING
ON THE HONG KONG STOCK EXCHANGE

Our Directors confirmed that, as of the Latest Practicable Date, we had no instance of material non-
compliance with the rules of the Shenzhen Stock Exchange and other applicable securities laws and
regulations of the PRC since our listing on the Shenzhen Stock Exchange, and, to the best knowledge of our
Directors having made all reasonable enquiries, there was no material matter that should be brought to the
investors’ attention in relation to our compliance record on the Shenzhen Stock Exchange. Our PRC Legal
Adviser advised us that during the Track Record Period and up to the Latest Practicable Date, we have not
been subject to any substantial administrative penalties or regulatory measures imposed by PRC securities
regulatory authorities and we have complied with the relevant laws and regulations on A share listings
applicable to us in all material respects.

Based on the independent due diligence conducted by the Joint Sponsors, nothing has come to the Joint
Sponsors’ attention that would cause them to disagree with our Directors’ confirmation with regard to the
compliance records of the Company on the Shenzhen Stock Exchange in any material respects.

Our Company seeks to be listed on the Hong Kong Stock Exchange in order to advance our
internationalization strategy, establish an international equity financing platform, optimize our global brand
image and enhance our integrated competitive strengths. See “Business — Growth Strategies” and “Future
Plans and Use of Proceeds” for more details.
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OUR SHAREHOLDING AND CORPORATE STRUCTURE
Shareholding and Corporate Structure Immediately prior to the Global Offering
The following chart illustrates the simplified shareholding and corporate structure of our Group

immediately prior to the completion of the Global Offering (assuming that no changes are made to the
issued share capital of our Company between the Latest Practicable Date and the Listing Date):
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Notes:
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3
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As of the Latest Practicable Date, ICBC Financial Asset Investment Company Limited* (T #R4:fl &= # & HRA ) (“ICBC
Investment”), ABC Financial Asset Investment Company Limited* (24 Rl& &= & A RAA]) (“ABC Investment”), BOC
Financial Asset Investment Company Limited* (FER&ERBIEEREAMATR) (“BOC Asset”), BOCOM Financial Asset
Investment Company Limited* (3Z#aEEREHRAT) (‘BOCOM Investment”), China Orient Asset Management Co.,
Ltd.* (H B0 oy 4 B A PR ) (“Orient Asset”), China Industrial International Trust Limited* (BB (5 T4 FRA F)
(“China Industrial Trust”), Wuhu Xinxiang Equity Investment Company Limited* ({5 M BHER G A BR2A ) (“Xinxiang
Investment”), China Great Wall Asset Management Co., Ltd.* (4B RIRE EE MM A RAHF) (“Great Wall Asset”) and
Changsha Gongrong Innovation No.1 Equity Investment Fund Partnership Enterprise (L.P.)* (V> LREAH— SRR G S
B (ARAE) ) (“Changsha Gongrong™) held 5.08%, 3.79%, 3.79%, 3.79%. 2.90%, 1.74%, 1.60%, 1.02% and 0.51%
equity interest in Hunan Zhongwei New Energy, respectively. As of the same date, each of ICBC Investment, ABC Investment,
BOC Asset, BOCOM Investment, Orient Asset, China Industrial Trust, Great Wall Asset and Xinxiang Investment was an
Independent Third Party. Changsha Gongrong was owned as to 40.00%, 28.57% and 28.57% by the Company, ICBC
Investment and Changsha Changtou Blue Moon Valley Emerging Industry Investment Fund Partnership Enterprise (L.P.)* (21
R A S E GRS A B A% (AIRAE) ) (“Changsha Changtou™), respectively, as its limited partners. The
remaining partnership interest in Changsha Gongrong was held by two general partners, ICBC Capital Management Co., Ltd.*
(CLEREAREHATFR/AF]) and Changsha Changcai Private Equity Fund Management Co., Ltd.* ({2117 & W RA SRR 45 H0AT FR Y
A]), each holding 1.43% thereof and being an Independent Third Party.

As of the Latest Practicable Date, ABC Investment, ICBC Investment, CCB Financial Asset Investment Company Limited* (5
EEREEREHRAT) (“CCB Investment”), Orient Asset and BOC Assets held 5.99%, 4.28%, 4.28%, 4.28% and 4.28%
equity interest in Guangxi Zhongwei New Energy, each of which is an Independent Third Party.

As of the Latest Practicable Date, Debonair Nickel Private Limited, an Independent Third Party other than its equity interest in
DNI, held 49.9% equity interest in DNI.

As of the Latest Practicable Date, Guizhou Zhongwei Resources Recycling was owned as to 55.45% by the Company, 27.47%
by Guizhou Zhongwei New Energy Technology Company Limited* (EJH H&# e IR R £ A R ) (“Guizhou Zhongwei New
Energy”), 11.58% by Guizhou Ecological and Environmental Protection Development Equity Investment Fund Partnership
(L.P)* (MBI R IR G R B 2% (A4 %) ), being an Independent Third Party, and 5.49% by National
Green Development Fund Co., Ltd.* (1 5 &k (4 9% & S5 B 4 FR A 7)), being a Independent Third Party, respectively. Guizhou
Zhongwei New Energy was owned as to 68.00% by the Company and 32.00% by Guizhou New Industrialization Development
Equity Investment Fund Partnership (L.P.)* (3 & 88 TR B R MR GRS A B 0% (FRE%) ), being an Independent
Third Party.

As of the Latest Practicable Date, Rigqueza International Pte. Ltd., an Independent Third Party, held 30.00% equity interest in
PT Zhongtsing.

As of the Latest Practicable Date, Tongren Zhongwei Hongling No. 1 Enterprise Management Consulting Partnership (L.P.)*
R B0 — SR A A A B AR A ), a limited partnership owned as to 50.00% by Mr. Liu Xingguo, an
executive Director of our Company, and as to 50.00% by Mr. Deng Chaobo, a vice president of our Company, respectively, and
Jiangsu Delong Nickel Industry Company Limited* (JLAFFEHESRZEA 22 A]), an Independent Third Party other than its equity
interest in NNI, held 7.00% and 33.00% equity interest in NNI, respectively.

As of the Latest Practicable Date, Guizhou New Industrialization Development Equity Investment Fund Partnership (L.P.)* (&
INEHE TR R G e AP % (ARA%) ), an Independent Third Party, held 48.00% equity interest in Guizhou
Zhongwei Xingyang.

Other subsidiaries include over 90 subsidiaries established in various jurisdictions as of the Latest Practicable Date.

Shareholding and Corporate Structure Immediately following the Global Offering

The following chart illustrates the simplified shareholding and corporate structure of our Group

immediately following the completion of the Global Offering (assuming that the Over-allotment Option is
not exercised and no changes are made to the issued share capital of our Company between the Latest
Practicable Date and the Listing Date except for the Global Offering):
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OVERVIEW
Who we are

We are a new energy materials company. We are primarily engaged in the R&D, production and sales
of new energy battery materials with a focus on pCAM, and new energy metal products. We are the global
leader of nickel-based and cobalt-based pCAM for lithium-ion batteries, ranking the first by shipment
volume for five consecutive years since 2020 with market share of 20.3% and 28.0% in terms of nickel-
based pCAM and cobalt-based pCAM in 2024, respectively. Nickel-based pCAM, phosphorus-based
pCAM and cobalt-based pCAM are the mainstream pCAM. Accordingly to Frost & Sullivan, in terms of
sales value, the nickel-based pCAM, phosphorus-based pCAM and cobalt-based pCAM accounted for
75.2%, 23.1% and 1.2% of the total pCAM market in 2024, together of which accounted for 99.6% of the
overall pPCAM market in terms of sales value in 2024. We ranked the first globally in 2024 in terms of sales
value for all pCAM products, with a market share of 21.8%. Our new energy battery materials are essential
to lithium-ion batteries that are widely used in EV, ESS, consumer electronics, as well as applications with
higher power demands and therefore strong commercial potentials, such as Al-enabled consumer electronic
devices, humanoid robotics and low-altitude aerial vehicles.

Starting from R&D for new energy battery materials, we have since established an integrated operation
spanning from upstream new energy metals mining, smelting and refining to new energy materials
production, and to recycling. Our integrated supply chain enables us to sell new energy metal products,
which mainly include nickel intermediates and electrolytic nickel, as well as certain by-products of the
nickel extraction process such as cobalt and copper. We have built a global presence in terms of customer
base, supply chain and manufacturing sites, which propels our growth and future development. According
to the Frost & Sullivan, among the major kinds of new energy metal materials, the production volume of
nickel, cobalt, lithium and copper was 3.5 million metal tons, 0.3 million metal tons, 0.2 million metal tons
and 23.0 million metal tons globally in 2024, respectively. By production volume, we ranked the sixth in the
global nickel product market in 2024, with a market share of 3.7%.

By sales value, the market size of pCAM of RMB&87.7 billion and market size of new energy metals of
RMB2,455.8 billion accounted for approximately 3.2% and 90.6% of the global market size of new energy
materials in 2024, respectively, which consisted of (i) new energy battery materials of RMB256.0 billion,
including pCAM, CAM, anodes, electrolyte fluid and separators, and (ii) the new energy metals of
RMB2,455.8 billion, including lithium, nickel, cobalt and copper.

Riding on the back of our technological know-how and vertically integrated operation globally, we
have achieved global leadership in the new energy battery materials industry.

Our business and products

We have established a vertically integrated operation spanning from upstream new energy metals
mining, smelting and refining to new energy materials products and to recycling. As early as 2020, we
initiated our vertical integration strategy. Since then, we have secured global access to critical mineral
resources, including nickel laterites, phosphate and lithium. As of the Latest Practicable Date, we held
51.0%, 48.8% and 46.7% equity interests in three nickel laterite mines in Indonesia, respectively, for which
we have secured pre-emptive rights for the lateritic nickel ores produced therein. As of the same date, we
held 100.0% equity interests in a phosphate mine in Kaiyang, China. We entered into a capital increase
agreement with a state-owned limited partnership in June 2025 for the Kaiyang phosphate mine. Upon
completion of the capital increase, the state-owned partnership will hold approximately 20.6% equity interest
in the Kaiyang phosphate mine, and we will hold the remaining 79.4% equity interest. The change of
industrial and commercial registration in connection with this capital increase is expected to be completed by
December 31, 2025. As of the same date, we also held 100.0% in a lithium brine mine and 49.9% equity
interest in another lithium brine mine with the remaining 50.1% equity interest to be transferred to us by the
end of January 2026 in Argentina, both of which remained undeveloped. During the Track Record Period,
two of our nickel laterite mines in Indonesia were in operation. See “ — Production — Mineral Resources.”
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We have also established smelting and refining facilities that are capable of processing those mineral
raw materials, together with raw materials procured externally, to produce new energy battery materials and
new energy metal products. We have the flexibility to sell those new energy metal products, mainly
consisted of nickel products, to the broader market, such as stainless steel, or to support our own new
energy battery materials production. The allocation between external sales and internal usage of nickel
products is determined dynamically, based on prevailing market conditions and our real-time production
requirements. As of June 30, 2025, we achieved a nickel primary smelting capacity of approximately
165,000 metal tons, sufficient to meet all the nickel-based raw material needs for our new energy battery
materials and new energy metal products production for the six months ended June 30, 2025. As part of our
integrated operations, we have built facilities in our domestic production bases to recover valuable metals
from mixed metal concentrate, known as “black mass,” a composite material rich in nickel, cobalt, lithium
and other metals, recycled from spent lithium-ion batteries.

Our vertically integrated business model enables us to deliver a comprehensive product matrix that
includes nickel-based, cobalt-based, phosphorus-based, sodium-based other innovative new energy battery
materials, along with new energy metal products. pCAM, key for cathode, are essential to the performance
of new energy batteries that power a variety of electronic devices and electric vehicles and represent the
highest value segment in the new energy battery value chain. During the Track Record Period, substantially
all of our new energy battery materials are pCAM, with all nickel-based and cobalt-based materials being
pCAM. To better serve our customers and address evolving market demand, we launched phosphorus-based
CAM in the second half of 2024. Our new energy battery materials improve performance through features
that drive higher energy density and enhanced safety. Our new energy metal products mainly include nickel
metal products. The chart below illustrates our vertically integrated business model and product matrix:
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Note:

(1) The smelting process typically takes two to three days for nickel intermediates. Delivered intermediates include NPI (with a
nickel content typically below 15%), low-grade nickel matte (with a nickel content typically ranging between 10% to 30%),
high-grade nickel matte (with a nickel content typically exceeding 70%), etc.

(2) The refining process typically takes 11 to 13 days to produce electrolytic nickel (a high-purity form of nickel), nickel sulfate
(with a nickel content typically around 23%), and cobalt sulfate (with cobalt content typically around 20.5%), etc.

(3) The producing process typically takes 10 to 25 days for nickel-based materials, seven to 18 days for cobalt-based materials,
around 1 day for phosphorus-based materials, and three to six days for sodium-based materials. Nickel-based materials include
ultra-high nickel pCAM (with nickel content of at least 90 mol%), high-nickel pCAM (with nickel content of at least 80 mol%),
and mid-nickel pCAM (with nickel content of at least 50 mol%). Cobalt-based materials include tricobalt tetroxide (with cobalt
content ranging between 70% to 75%).

The table below sets forth the breakdown of our revenue by products for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(Unaudited)

New energy battery materials
Nickel-based materials ... ... 24,627,656 81.2% 21,733,466 63.4% 16,163,302 40.2% 8,830,575 44.0% 7,490,866 35.1%
Cobalt-based materials ... ... 3,194,732 10.5% 2,957,722  8.6% 2,244,581 5.6% 1,078,274 54% 1,451,943 6.8%
Phosphorus-based materials . . 661  0.0% 327,722 1.0% 679,644 1.7% 246,692 12% 670,075 3.1%
pCAM ............... 661  0.0% 327,722 1.0% 679,610 1.7% 246,692 12% 669,947 3.1%
CAM ................ - - - - 34 0.0% - 0.0% 128 0.0%

Other innovative

materials® ......... . ..., - - - - 9,869  0.0% 2922 0.0% 19,368  0.1%
Sub-total ..................... 27,823,049 91.7% 25,018,910 73.0% 19,097,396 47.5% 10,158,463 50.6% 9,632,252 45.2%
New energy metal products ...... - - 3,388,015 9.9% 13,483,103 33.5% 6,439,175 32.1% 9,272,895 43.5%
Metals trading ................. 9,881  0.0% 749,037 22% 4,355,858 10.8% 1,969,857 9.8% 546,540 2.6%
Resales of raw materials ......... 1,888,469 6.2% 4,011,372 11.7% 1,829,391 4.5% 836,199 42% 1,249,179 59%
Others® ...................... 622,342 2.1% 1,105,889 3.2% 1,457,142 3.6% 682,493 3.4% 621,681 29%
Total ........................ 30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0% 20,086,186 100.0% 21,322,547 100.0%

Note:

(1) Other innovative materials mainly include sodium-based and manganese-based pCAM.
(2) Others mainly include revenue from contract manufacturing services.

Our R&D achievements

We have established an integrated R&D platform that spans the entire production process and product
life cycle from mineral metallurgy to new energy materials research and mass-production process
development, to manufacturing equipment design and optimization, product testing and assessment, and to
recycling. This enables us to achieve rapid product iteration. We also actively involve research institutes,
engineering academics, as well as our customers and suppliers to jointly advance our R&D endeavors
covering a wide range of other new energy materials. Our commitment to R&D and advanced technology
enable us to develop products for various high-potential emerging end markets. As of June 30, 2025, we had
an R&D team of 1,981 professionals, accounting for 11.2% of our total employees. We had 211 patents for
our principal business as of June 30, 2025.

Since our inception, we have been continuously developing new products tailored to customer needs and
adopting advanced technologies to enhance efficiency. Our breakthroughs include industry-first ultra-high nickel
pCAM, 4.55V high voltage cobalt-based pCAM, and low-cost NFPP pCAM; experimental titanium- doped LFP
pCAM; our pioneer position as the first in the world to employ eco-friendly OESBF pyrometallurgical technique
to smelt lateritic nickel ores; and our centrifugal extraction technology that has transformed the nickel and cobalt
hydrometallurgy. See “— Strength — Commitment in R&D and continuous technology achievements to enable
delivery of high-quality, cost-efficient products and driving new applications.”
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As a result, our products are widely recognized by our end customers and have been adopted in leading
and innovative battery products by our customers with features such as long cycle life in low-temperature
conditions, fast charging rate, and high energy density supporting long driving range.

Our global footprint

We have established a global presence in terms of customer base, supply chain and manufacturing sites,
which propels our growth and future development. In 2022, 2023, 2024 and the six months ended June 30,
2024 and 2025, revenue from our direct customers outside of China accounted for 33.7%, 41.1%, 44.5%,
45.4% and 50.6% of our total revenue, demonstrating high recognition of our products worldwide. We have
also built a global supply chain with access to high-quality and cost-effective resources, including nickel,
phosphate and lithium resources, allowing us to secure a stable and cost-efficient supply of raw materials
consistently and enhance our business resilience. All our production bases are strategically located — either
close to upstream resources or positioned to serve demands in key end markets, granting us the maximum
flexibility. We position our production bases to capitalize on global demand across Asia, Europe and North
America, while maintaining the agility to navigate market complexities. Specifically, we established
production bases in China, the world’s largest producer of new energy batteries, to remain close to a number
of key customers. In Indonesia, our production bases serve as a regional hub for South and Southeast Asia,
leveraging the country’s abundant, high quality and cost-effective nickel resources as well as its well-
established nickel value chain. In Morocco, our production base operates as a strategic hub for the European
and American markets, supported by abundant phosphate and clean energy resources and an established
phosphate industry value chain. Finally, our production base in South Korea, the second-largest producer of
new energy batteries in terms of shipment volume in 2024, positions us near key customers in the region. As
of June 30, 2025, we had four production bases in China, three production bases in Indonesia, one production
base in Morocco and one production base under planning in each of Indonesia and South Korea. We also
form strategic partnerships with leading local industry players in our global expansion.

. . Tongren, China
Mainland China

| Ningxiang, China
United States

El Jadida, Morocco 9

Q v i S
N e 9 South Korea
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Our high-quality customers

We have a high-quality customer base globally covering industry leading players in new energy
materials, battery, automotive and consumer electronics industries. We supply leading cathode companies
directly and act either as a direct supplier or an indirect supplier (by providing products to the designated
cathode companies) to world-renowned battery companies and top automotive brands. Notably, we supplied
to top 10 global EV battery manufacturers by shipments in 2024. We have forged strong and long-term
relationship with these customers.

Our sustainable development

We actively promote the United Nations Sustainable Development Goals. As a member of the United
Niations Global Compact (UNGC) since May 2023, we support UN’s Sustainable Development Goals
(SDGs) and adhere to the ten principles of the UNGC. We have established a comprehensive sustainable
development system and maintained regular communication with our stakeholders regarding our ESG
governance, strategies, actions, and achievement of objectives.

We are dedicated to building a responsible supply chain that encompasses best practices related to
labor, health and safety, environment, compliance management systems, business ethics, and carbon
emission performance. Notably, we are actively promoting the use of green energy in our production
process. In addition, our OESBF process effectively enhances multi-metal recovery while significantly
reducing coal consumption and, lowering carbon emissions by approximately 10%, compared to RKEF
method. We have also built facilities to recycle valuable metals from black mass, which in turn is recycled
from spent lithium-ion batteries. Our recycling initiatives reduce waste, and minimize the environmental
impact associated with traditional mining and smelting.

Due to our strong ESG performance in 2024, our MSCI ESG rating was upgraded to AA from BBB in
2025. The MSCI ESG Rating is a widely recognized benchmark that evaluates a Company’s ESG
performance and resilience. The AA rating signals that we are managing ESG risks and opportunities
reasonably well.

Our market opportunities

The global low carbon and energy transition trend and the increasingly widespread adoption of Al
revolution present massive growth opportunities for the new energy materials industry. We expect rapid
development of both existing downstream applications, such as EV, ESS and consumer electronics, and
high-potential emerging applications (such as humanoid robotics and low-altitude aerial vehicles) arising
from continuous technological breakthroughs.

Global EV market has experienced explosive growth supported by innovative technologies and
favorable policies in the past few years and is expected to continue to grow at a CAGR of over 20.9% from
2024 to 2030 in terms of sales volume. This will stimulate continuous demand increase for EV batteries,
leading to higher demand for new energy battery materials, especially nickel-based and phosphorous-based
materials. Driven by supportive government policies, along with growing integration of renewable energy
generation and electric grids, the global ESS battery market is expected to grow rapidly, at a CAGR of
29.7% from 2024 to 2030 in terms of shipment volume. With LFP batteries dominating the ESS segment,
demand for phosphorus-based materials is expected to increase significantly. Additionally, other cost-
effective new energy battery materials, such as sodium-based alternatives, are also anticipated to play an
increasingly important role.

Continuous technological breakthroughs have empowered electrification across various sectors

including vessels and low-altitude aerial vehicles, driving increased demand for lithium-ion batteries and, in
turn, pCAM. At the same time, increasingly widespread adoption of Al, including the development of
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humanoid robotics, virtual reality (VR) and augmented reality (AR) products, is creating emerging high-
potential end markets for new energy battery materials. Such growing demands from key Al applications
are driving continuous innovation in battery capacity and lifecycle. Meanwhile, consumer electronics, such
as smartphones, laptops, and power tools, also require increasingly advanced battery material solutions.

Our financial performance

During the Track Record Period, we delivered solid growth and profit margins. In 2022, 2023 and
2024 and the six months ended June 30, 2024 and 2025, our revenue was RMB?30,343.7 million,
RMB34,273.2 million, RMB40,222.9 million, RMB20,086.2 million and RMB21,322.5 million,
respectively, representing a year-over-year growth rate of 12.9% from 2022 to 2023, 17.4% from 2023 to
2024 and 6.2% from the six months ended June 30, 2024 to the six months ended June 30, 2025. Our net
profit was also robust as we continued to execute on our integration and globalization strategies. In 2022,
2023 and 2024 and the six months ended June 30, 2024 and 2025, our net profit was RMB1,539.4 million,
RMB2,100.5 million, RMB1,787.8 million, RMB1,155.8 million and RMB705.7 million, respectively.
During the same period, our EBITDA (Non-IFRS measure) was RMB2,678.0 million, RMB3,903.7 million,
RMB4,283.0 million, RMB2,342.8 million and RMB2,288.0 million, with EBITDA margin (Non-IFRS
measure) of 8.8%, 11.4%, 10.6%, 11.7% and 10.7%, respectively.

STRENGTHS

Leading global pCAM company that benefits from high market share and growth opportunities
driven by energy transition

We are a key player in the global energy transition and a new energy materials company holding
market leading position in the pCAM sector for years. More specifically:

*  We are the global leader of nickel-based pCAM. Our nickel-based pCAM shipment volume in
2024 accounted for 20.3% of the global market share, making us the largest producer of nickel-
based pCAM for the fifth consecutive year since 2020. Over 70% of the nickel-based pCAM we
offered in 2024 are high- and ultra-high nickel products in terms of shipment volume, which are
better priced. Our high-nickel products captured a global market share of 31.7% in 2024.
Additionally, we are the world’s first company to achieve mass production of ultra-high nickel
pCAM, holding a global market share of 89.5% in 2024. This showcases our strong technological
capabilities and commitment to product upscaling and high-margin growth.

*  We are the global leader of cobalt-based pCAM. Our cobalt-based pCAM shipment volume in
2024 accounted for 28.0% of the global market share, making us the largest producer of cobalt-
based pCAM for the fifth consecutive year since 2020. All of our cobalt-based pCAM features
high-voltage (exceeding 4.45V) technology, effectively bridging a critical industry gap in high-
voltage applications, the high-end market. Through continuous technological advancements, we
drive product iteration and cater to the high-end market.

*  Our entry into phosphorus-based materials in 2022 further reinforced our market leadership,
marking a significant milestone in our diversified technology roadmap and business expansion.
Phosphorus-based materials have now become a key driver of our growth.

*  We are making significant strides in innovative materials. We began to mass-produce sodium-
based materials in 2024, delivering exceptional performance in polyanion technology and
achieving industry- leading cost and efficiency in layered oxides. Our products have been certified
by multiple leading battery manufacturers and have secured kiloton-scale orders.

With our leading position in high-performance battery materials and strategic focus on next-generation
technologies, we are poised to seize vast market opportunities and strengthen our leadership across both
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existing and emerging end markets, particularly riding the wave from the infusion of Al in the various
end-applications of our products.

e EV: Driven by technological breakthroughs, product innovation, Al-empowered features and
policy support, the global EV sales are projected to reach 57.1 million units in 2030, representing
a CAGR of 20.9% from 2024 to 2030. This surge in EV sales will drive strong demand for
batteries, which in turn will drive demand for new energy battery materials. EV-related demand
for pCAM is expected to grow at a higher CAGR of 26.8% to reach 7,903.1 thousand tons in
2030.

e ESS: Large-scale deployment of Al computing clusters and data centers worldwide, along with
the surging demand for low-cost, high-safety ESS from power grids and industrial and
commercial sectors are expected to drive the growth of global ESS battery shipments by a CAGR
of 29.7% to reach 1,391.3GWh, in 2030. ESS-related demand for pCAM is expected to further
grow by a CAGR of 30.5% to reach 3,162.1 thousand tons in 2030.

*  Consumer electronics: The widespread adoption of Al technology is expected to be a key driver
of the consumer electronics device sector. Consumer electronics-related demand for pCAM is
expected to further grow by a CAGR of 12.8% to reach 275.2 thousand tons in 2030.

*  Emerging markets: The rise of humanoid robotics, electric vessels and low-altitude aerial
vehicles, such as eVTOLs and UAVs, are expected to increase the demand for high-
energy-density and high-safety new energy battery materials, such as materials for solid-state and
high nickel batteries.

Commitment in R&D and continuous technology achievements to enable delivery of high-quality,
cost-efficient products and drive new applications

We have been committed to the R&D of advanced new energy battery materials ever since we tapped
into the industry, in order to meet the evolving needs of leading global customers. Over the years, we have
accumulated extensive technological expertise and industry experience. We have established an integrated
R&D platform that spans the entire production process and product life cycle from mineral metallurgy to
new energy materials research and mass-production process development, to manufacturing equipment
design and optimization, product testing and assessment, and to recycling. Additionally, we take a holistic
approach to coordinate our R&D initiatives across different process stages, enabling seamlessly transition
from R&D results to mass-production. This ensures the production of high-quality products that meet
customer needs while maintaining cost efficiency in our operations.

We have developed an intelligent R&D platform utilizing advanced modeling and simulation tools to
enhance efficiency and accelerate product development. Real-world feedback from our customers is timely
fed into our R&D platform as an integral part of our product development cycle, allowing us to
continuously optimize product performance and iterate products efficiently. Our R&D system has shortened
new product development cycle to respond rapidly to market changes. We also utilize advanced
technologies for quality testing and are the first in the industry to introduce the electron microscope system
to provide more detailed assessment on the product quality.

As a result, we have been leading and driving forward the breakthrough in the industry through
developing new products tailored to customer needs and adopting advanced technologies to enhance
efficiency. Our dedication in R&D led to the following industry “firsts” and other achievements:

e industry-first ultra-high nickel pPCAM, which are able to achieve an energy density of 230mAh/g,

a 27.8% to 12.7% increase compared to 180 mAh/g to 204 mAh/g in a ternary battery with 60%
to 80% nickel content;
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* industry-first 4.55V high voltage cobalt-based pCAM, which enable faster charging capabilities
for LCO batteries for consumer electronics;

e industry-first low-cost NFPP pCAM for sodium-ion batteries, a promising alternative to
lithium-ion batteries, have been in mass production since 2024;

*  our experimental titanium-doped LFP pCAM, which effectively enhance the kinetic performance
of LFP by improving ion diffusion, electronic conductivity and structural stability;

*  we are the first in the world to employ OESBF process to smelt lateritic nickel ores, representing
a remarkable breakthrough in the global nickel ore pyrometallurgical technique; and

*  our centrifugal extraction technology has transformed the nickel and cobalt hydrometallurgy from
the traditional inefficient and high-pollution model to an efficient, intelligent, and environmentally
friendly modern process. See “ — Production — Refining.”

Moreover, we have been leading the industry in developing next-generation technologies and materials
for various applications, including:

*  Solid-state battery pCAM — we have been collaborating with leading battery companies to
develop high-nickel pCAM used for solid-state batteries, which have already reached the large-
scale pilot test stage;

*  High-nickel pCAM for eVTOLs — we have been optimizing high-nickel pCAM design tailored
for eVTOLs, focusing on achieving high density, fast charging/discharging rate and better
performance under high temperatures;

*  Sodium-based pCAM — we are in strategic collaboration with a leading battery company in
China to develop layered oxide sodium-ion materials;

e Phosphorus-based materials — we have developed enhanced technology to produce LFP from
iron phosphate compounds, which can reduce manufacturing costs. Our fourth generation of LFP,
with a compacted density of around 2.6 g/cm3, is currently undergoing the verification process by
our customers; and

*  Cobalt-based pCAM — emerging applications, such as humanoid robotics, require stable and
high-density batteries, making our cobalt-based pCAM an ideal solution.

Established international presence and outstanding globalization capabilities to capitalize on
tremendous global demand while navigating market complexities

Since our inception, we have targeted the global market and have been a pioneer among Chinese new
energy battery materials companies in establishing an international presence. Our globalization strategy has
been guided by insights into markets, resources, and macro trends across the globe. We strategically
position our manufacturing facilities and sales channels to better serve our key markets across Asia, Europe
and North America, while maintaining maximum flexibility. At the same time, we are building a global
supply chain to secure access to high-quality, cost-effective raw materials.

We take an agile approach to global expansion, using a combination of joint ventures, minority
investments and majority acquisitions to adapt to different market conditions and opportunities. By
partnering with leading local industry players, we have been able to scale up local operations quickly. Our
global reach, strengthened with local partnerships, makes our business more resilient and helps us navigate
the complexities of overseas operations. More specifically:

*  Our Morocco production base serves as a strategic hub for the European and American markets.
Additionally, we are able to leverage the abundant phosphate and clean energy resources and
established phosphate value chain in Morocco;
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*  Our Indonesia production base is transforming from a base for reliable supply of high-quality,
cost- effective raw materials, to a regional hub for South and Southeast Asia; and

*  Our planned production facility in South Korea production base brings us closer to certain key
customers and the second largest battery producing country.

We have a proven track record in global operations, as evidenced by our successful developments in
Indonesia and Morocco. These achievements demonstrate our strong global execution capabilities in
developing greenfield projects, building up presence, and ultimately achieving vertically integrated
operations with cost advantages.

*  Indonesia: From 2021 to 2022, we successfully built our first production line in Indonesia in just
13 months, from construction to trial production, overcoming significant challenges during the
global pandemic. Today, we are one of the world’s largest nickel products producers, with an
integrated business model spanning mining, smelting and refining. Our Indonesia operations are a
vital part of our value chain, enhancing the global competitiveness of our overall business.

*  Morocco: As the only large-scale new energy battery materials production facility outside Asia,
our nickel-based pCAM facility in the base was constructed and became operational in just nine
months, showcasing our outstanding execution capabilities.

Trusted partners of global top-tier high-quality customers with strong and long-standing relationship

Leveraging our strong R&D capabilities, proprietary technologies and high-quality, cost-efficient
products, we either supply leading cathode companies directly or serve as an indirect supplier (through
designated cathode companies) to world-renowned battery companies, as well as top automotive and
consumer electronic brands. Notably, we supplied to top 10 global EV battery manufacturers by shipments
in 2024.

We have forged long-standing relationships with our key customers, with an average cooperation
period of six years with our major customers. Our customers highly value their long-term partnerships with
us, recognizing that a stable, high-quality, and cost-efficient supply chain is critical to their competitive
advantage.

Driven by the critical importance of battery safety and performance to end customers, suppliers of
battery materials must undergo rigorous and lengthy validation processes before being approved into the
supply chain. According to Frost & Sullivan, the validation timeline for new suppliers of new energy
battery materials typically includes three phases (i.e. the lab-scale production, pilot-scale production, and
mass production) and takes one to two years for EV and ESS applications with domestic customers, and
three to four years for overseas customers, and one to two years for consumer electronics. Our products
have been repeatedly validated by our key major customers over the past decade, providing a significant
competitive advantage in securing future business opportunities.

Furthermore, we continue to deepen collaboration with existing customers by expanding our product
offerings and engaging in early-stage co-development of new technologies. For example, we have
maintained a strong partnership for over five years with a leading EV company, supplying more than 90%
of the nickel-based pCAM in one of their manufacturing facilities. Additionally, we strengthen customer
relationships by co-developing their next-generation products, working closely with them at the R&D stage
to deliver solutions tailored for their products throughout the development cycle.

Flexible, vertically-integrated operations to ensure a secure, green supply chain and maximize value

We began as a pCAM specialist and have since evolved into a vertically-integrated global operation,
spanning from upstream new energy metals mining, smelting and refining to new energy materials
production, and to recycling.
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As early as 2020, we initiated our vertical integration strategy. Since then, we have secured global
access to critical mineral resources, including nickel laterites, phosphate and lithium, and built up smelting
and refining capabilities, to strengthen our supply chain security and industry leadership. Our strategic
investments give us flexibility to manage our supply chain, as we continue to expand our product portfolio.
We believe our current access to nickel laterites and our strategic exposure to phosphate and lithium
resources will sustain the production of our lithium-ion battery materials for decades to come.

As of June 30, 2025, we achieved a nickel primary smelting capacity of approximately 165,000 metal
tons, sufficient to meet all the nickel-based raw material needs for our new energy battery materials and new
energy metal products production for the six months ended June 30, 2025. We price our new energy battery
materials and source metal raw materials using similar benchmark prices published the LME/MB or SMM/
SHFE, but with different discount rates. See “— Our Business and Products — Product pricing.” We have
benefited from favorable differences in these discount rates, largely due to our integration efforts, which
have allowed us to shift from sourcing high-purity metals, or metal intermediates, to metal ores, and capture
more value generated through processing metals within our integrated supply chain.

Furthermore, our grip on nickel resources and processing capabilities ensures supply chain security
during shortages while maximizing profitability by selling nickel products and sourcing alternative raw
materials when market conditions are favorable. Our integrated operations provide a natural hedge against
raw materials fluctuations and deliver cost advantages, enhancing our competitiveness in the downstream
battery material market. We have the flexibility to sell nickel products processed by our smelting facilities
to the broader market, such as stainless steel in addition to supporting our own new energy battery materials
production. Our nickel product portfolio includes nickel intermediates (such as NPI and nickel matte) as
well as electrolytic nickel, with our electrolytic nickel brand successfully registered as a deliverable brand
on both LME and SHFE. Additionally, we maximize value by generating revenue from by-products of our
production processes, such as cobalt and copper metals, as well as precious metals extracted from nickel
laterites.

We continuously enhance operational efficiency across our entire value chain, reducing manufacturing
costs, improving product quality, and accelerating production timelines, to strengthen our profitability and
drive sustainable growth through market cycles.

We are dedicated to making our operations greener to drive a sustainable future. More specifically:

e As a member of the UNGC since May 2023, we support UN’s SDGs and adhere to the ten
principles of the UNGC. Our commitment is exemplified by our Qinzhou production base, the
industry’s first zero- carbon pCAM production facility, setting a new benchmark for sustainable
manufacturing in the new energy battery materials sector;

*  We have built recycling facilities to recover valuable metals from black mass recycled from spent
lithium-ion batteries, which reduces waste and minimizes the environmental impact associated
with metal mining and smelting. We are among the few in China accredited by MIIT for both
sorting spent EV batteries and dismantling spent EV batteries and refining black mass; and

*  Our OESBEF process effectively enhances multi-metal recovery while significantly reduces coal
consumption and carbon emissions.

Due to our strong ESG performance in 2024, our MSCI ESG rating was upgraded to AA from BBB in
2025.

Advanced engineering and manufacturing capabilities to achieve optimal operational efficiency and
superior product quality

We place a strong emphasis on engineering capabilities, with in-house production techniques and
equipment development driving our process advancement. For all our production bases, our engineering
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team is responsible for master planning, designing the engineering package, which includes all engineering
specifications and requirements for the bases, and overseeing construction and delivery by external EPC
contractors. Key production equipment such as reactors, concentrators and continuous ovens, is also
independently designed and manufactured. This enables a seamless transition from R&D to large-scale
production, while enhancing product consistency and reducing manufacturing costs. Our proprietary
equipment is highly customized and complex, making it difficult for other companies to use or replicate,
thereby establishing strong technical barriers in the industry. Our strong engineering capabilities have
enabled us to become the only Chinese company to successfully build and operate a new energy materials
production facility in Morocco. Our strong engineering capabilities are underpinned by advanced process
development capabilities and integrated project management. We have a dedicated team of approximately
300 engineers specializing in engineering process development and optimization and construction.
Leveraging this robust talent pool and our continuous investment in enhancing our engineering capabilities,
we have developed mature process packages that can be efficiently deployed when establishing new
production facilities. In addition, we have implemented an integrated construction management system
encompassing design, process control, procurement, and logistics, enabling efficient and centralized
execution, particularly advantageous for complex overseas projects.

We are committed to enhancing our manufacturing capabilities through automation and digitalization.
In 2020, we transformed all our production bases in China into intelligent manufacturing facilities,
incorporating MES systems, SAP/ERP systems and AGV technologies. This transformation has
significantly improved our manufacturing efficiency in several key areas:

*  Enhanced quality control. We utilize MES for automated error-proofing in material feeding and
real-time inspection, and we have achieved a 0% error rate for material feeding.

*  Improved production efficiency. Our integrated information management system enables real-
time data transmission, effectively reducing average inspection time. Additionally, the intelligent
feeding system has increased production efficiency.

*  Optimized labor usage. The adoption of AGV automated logistics technologies has effectively
reduced labor force, enhancing overall productivity and cost efficiency.

We have built a comprehensive digital platform that enables end-to-end operational management,
integrating advanced technologies across design, processes, and equipment to streamline development lead
times and enhance decision-making. By digitizing the entire manufacturing process from R&D to mass
production, we can optimize production efficiency with real-time adjustments. Enabled by robotics, IoT and
Al this system ensures operational safety and exceptional cost efficiency across all business functions.

Quality control is of paramount importance of our business, and we are devoted to maintaining
exceptional precision and consistency in our products at mass production levels, which are critical for our
success. We attained an industry-leading product yield rates for our new energy battery materials of over
95% in 2024, reflecting our rigorous standards and operational excellence. Furthermore, we continuously
optimize and iterate our production processes and technologies, driving improvements in efficiency and
minimizing overall production costs. This relentless focus on manufacturing advancement ensures that we
deliver superior value to our customers and remain at the forefront of the industry.

Experienced and entrepreneurial management team with strong execution capabilities

Our global success and leading market position are a testament to our management team'’s leadership
and strong execution capabilities.

At the helm is our founder, chairman of the Board, and president, Mr. Deng Weiming, a pioneer in
China’s new energy materials sector. Recognizing the immense potential of the new energy industry,
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Mr. Deng made a strategic shift to new energy materials business in 2013. In 2021, he and the management
team took another strategic step by expanding into upstream resources in Indonesia, laying a strong
foundation for our integrated operations and global expansion. Our R&D culture is fueled by
entrepreneurship, with Mr. Deng and the management team prioritizing sustained investment in R&D and
implementing agile strategies to integrate cutting-edge technologies into our core operations.

Beyond entrepreneurship, our management team and core R&D team embody the intellectual rigor of
scientists and the technical expertise of engineers. They attach great importance to science and technology,
which are our core values. Our management team has consistently demonstrated strong execution
capabilities, successfully implementing strategic initiatives with efficiency and precision. Since entering the
new energy materials sector with cobalt-based pCAM, we swiftly rose to global No.1 in terms of shipment
volume for five consecutive years from 2020 to 2024. We expanded into nickel-based materials in 2015,
securing the global No.1 position ranked by shipment volume for five consecutive years since 2020. Our
entry into phosphorus-based materials in 2022. These track records underscore our management’s proven
ability to execute efficiently and scale rapidly.

GROWTH STRATEGIES
Leverage technologies to address the emergent demands fueled by industry tailwinds

Technology and R&D are at the core of our business. We will continue to build on R&D and
technological advancements to fuel the growth of our business. We are committed to technological
excellence, continuously advancing our products through rapid iteration, enhanced performance and
improved cost-efficiency. To stay at the forefront of industry trend, we will continue to collaborate with
leading global research institutes, engineering academics and key customers to develop cutting- edge,
industry-enabling technologies. By fostering scientific breakthroughs across all segments of our business,
we aim to lead the next wave of technological breakthrough and shape the future of our industry. More
specifically, we aim to adopt a tailored approach for each of our main product categories:

*  Nickel-based materials. We aim to advance our product portfolio toward high-nickel materials
and accelerate product iteration. We believe that this will enable us to capture emerging demand
driven by the commercialization of humanoid robotics and low-altitude aerial vehicles, such as
eVTOLs and UAVs, which require high-energy-density solutions.

*  Cobalt-based materials. We aim to continue to develop stable, high-density cobalt-based
materials to support the wider adoption of Al applications, including AR/VR devices and other
portable Al-powered equipment.

*  Phosphorus-based materials. We aim to strengthen and expand our global presence in the
phosphorus-based materials market, leading with high-density, high-ductility and cost-effective
products to meet evolving industry needs.

*  Next generation materials. We plan to pioneer next-generation battery technologies by mass-
producing sodium-ion and solid-state battery materials, leveraging their cost advantages and

superior safety performance to capitalize on industry tailwinds.

Through this strategy, we aim to establish ourselves as a technology-driven enabler of new energy
materials, positioning us for continued growth.

Continue to enhance global footprint and strengthen stable supply of upstream resources

Aligned with our globalization strategy, we are committed to further integrating into the global new
energy value chain by leveraging our natural resources advantages, integrated operations, global reach, and
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intelligent manufacturing capabilities at our production bases. We believe this will enable us to better serve
our global customer base.

We will explore opportunities to acquire additional high-quality mineral resources critical to our
operations. We aim to focus on nickel, phosphate and lithium resources worldwide. In assessing the
potential opportunities, we plan to consider factors such as the prevailing cycle, valuation, resource prices
and development costs. To accelerate our global expansion, we will also continue to allocate resources to
scale our overseas operations. We are fast-tracking capacity expansion at our production bases in Indonesia
and Morocco and evaluating plans for the construction of our first nickel-based material production line in
South Korea. To support the rapid development of our global industrial bases, we plan to attract top talent to
enhance local capabilities across production, engineering, sales and marketing, and management.

Capitalize on our expertise in industrial integration to strengthen our supply chain and expand our
industrial ecosystem

Our global integrated operation is a key driver of our rapid growth. In the nickel-based materials
category, we have strategically secured upstream nickel laterites resources and established a vertically
integrated value chain—from laterite nickel ores to high-nickel pCAM. We plan to strengthen our upstream
and midstream nickel production capacities in Indonesia, enhancing our ability to capitalize on opportunities
in the broader nickel industry while ensuring a stable supply for our downstream new energy materials
production.

We also plan to extend our expertise in industrial integration to develop phosphorus-based materials
value chain, further expanding our industrial ecosystem. This strategy fosters seamless coordination
between resources and technologies while enhancing vertical synergies, paving the way for a low-carbon,
collaborative, and sustainable new energy ecosystem.

Specifically, in phosphorus-based materials, we are leveraging our existing phosphate and lithium
resources to build an integrated value chain—from raw material extraction to LFP production. By doing so,
we not only broaden our product portfolio but also unlock full-spectrum cost advantages through vertical
integration and synergy optimization.

Promote digitalization and intelligent technologies across all aspects of operation

We are committed to advancing digitalization, automation, and intelligent technologies across all
aspects of our integrated operations, including R&D, manufacturing, supply chain management, and quality
control, to foster intelligent and sustainable growth.

By deploying cutting-edge digital and intelligent technologies, we plan to upgrade our existing
manufacturing facilities and develop production bases, ensuring a seamless transition to new industrial
standards. Additionally, we plan to increase investments in automated robotic systems for material handling,
assembly, and inspection, streamlining production processes, as well as IoT and Al to further improve
operational safety and cost efficiency.

Furthermore, we aim to leverage big data analytics and Al-driven tools to enhance real-time
monitoring and data-driven decision-making, enabling full information traceability and driving operational
excellence.

OUR INTEGRATED GLOBAL OPERATIONS

We are a new energy materials company, and we are the global leader of nickel-based and cobalt-based
pCAM for lithium-ion batteries ranked by shipment volume for five consecutive years from 2020 to 2024.
pCAM, a critical new energy materials, has been our business focus and will remain our focus of future
development. We offer a comprehensive and tailored portfolio of new energy battery materials, that spans
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all major types of CAM, essential for lithium-ion and other advanced battery technologies. As we evolved,
we have expanded upstream by acquiring mineral resources starting in 2022, which enabled us to secure an
economic supply of raw materials. In 2023, we started to offer new energy metal products when it is more
economical to procure raw materials from external sources, giving us the flexibility to maximize the value
of our investment. In addition, in 2019, as part of our initiatives to reduce waste and minimize the
environmental impact associated with traditional mining and smelting, we built our first facilities to recycle
valuable metals from black mass, which in turn is recycled from spent lithium-ion batteries. The expansions
make operations integrated along the value chain—from upstream new energy metals mining, smelting and
refining to new energy materials production, and to recycling. This synergistic, closed-loop economy model
enhances operational efficiency, strengthens our competitive edge, and reinforces our leadership in new
energy materials.

We have been expanding our international presence across customer bases, supply chain and
manufacturing. A stable and sustainable supply of key minerals is critical to the success of our operations.
In 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025, revenue from our direct
customers outside of China accounted for 33.7%, 41.1%, 44.5%, 45.4% and 50.6% of our total revenue,
demonstrating high recognition of our products worldwide. We have built a global supply chain with access
to high-quality and low-cost resources, including nickel, phosphate and lithium brine, allowing us to secure
a stable and cost-efficient supply of raw materials and enhance our business resilience. Our ten production
bases are strategically located—either close to upstream resources or positioned to serve demands in key
end markets in China and overseas. Production bases in China manufacture all categories of our tailored,
high-performance new energy battery materials, and produce nickel sulfate and electrolytic nickel. We
established production bases in China, the world’s largest producer of new energy batteries, to remain close
to a number of key customers. In Indonesia, smelting and refining operations adjacent to our mine assets
specialize in nickel products, including nickel intermediates (such as, NPI and nickel matte) and electrolytic
nickel. We established our production bases in Indonesia to serve as a regional hub for South and Southeast
Asia, leveraging the country’s abundant and high-quality nickel resources as well as its well-established
nickel value chain. Our Morocco production base serves as a strategic hub for the European and American
markets, supported by abundant phosphate and clean energy resources and an established phosphate
industry value chain. Our production base in South Korea, the second-largest producer of new energy
batteries in terms of shipment volume in 2024, positions us near key customers in that region.

As we broadened our access to upstream resources, we began to sell new energy metal products. Rather
than a shift away from our commitment to pCAM, it provides us with additional flexibility in maximizing the
value of our investments and assets. In particular, we have the flexibility to sell NPI, other nickel intermediates
and electrolytic nickel to the broader market—serving industries such as stainless steel and high-performance
alloys—or to utilize nickel sulfate processed from high-grade nickel matte as raw materials for manufacturing
lithium-ion battery materials. The allocation between external sales and internal usage of nickel products is
determined dynamically, based on prevailing market conditions and our real-time production requirements. In
particular, when deciding whether to sell our nickel products or utilize them as raw materials in our production
processes, our primary consideration is the overall economic benefit. For example, we conduct a comparative
analysis between the market prices of nickel sulfate and nickel powder, nickel pellets and MHP. If it is
determined that procuring nickel powder, nickel pellets and MHP as raw materials is more cost-effective than
using our own nickel products, we would opt to sell the nickel products in the market and purchase nickel
powder, nickel pellets and MHP for the production of nickel-based materials. For example, in 2024, our
revenue from new energy metal products increased by 298.0% from 2023, as we determined that processing
our nickel metal ores into new energy products for external sales would generate more profit than processing
them into raw materials for our new energy battery materials. Going forward, we plan to continue to take
advantage of such flexibility to supplement the profit generated from the sales of new energy battery materials
and maximize our return. This flexibility also allows us to maximize profitability and strengthens our
competitiveness in the downstream battery material market. Additionally, we create additional value by
generating revenue from by-products of our production processes, such as cobalt and copper metals, as well as
precious metals extracted from nickel laterites.
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We have established an integrated R&D platform that spans the entire production process and product
life cycle from mineral metallurgy, to new energy materials research and mass-production process
development, to manufacturing equipment design and optimization, product testing and assessment, and to
recycling. Since our inception, we have been continuously developing new products tailored to customer
needs and adopting advanced technologies to enhance efficiency.

Through deep collaboration with leading global companies in the battery, EV, and consumer
electronics industries, we integrate our research and development efforts with those of our customers,
ensuring our R&D efforts align with both their current and future battery technologies. By working
hand-in-hand with our customers, we provide industry-leading new energy battery materials tailored to their
exact specifications from the outset of product development, while also pioneering materials that will drive
the battery technologies of tomorrow. This integrated R&D creates high switching costs and strong barriers
to replication. See “— Research and Development — Our Research and Development” for further details.
Furthermore, we are the first in the world to employ OESBF process to smelt lateritic nickel ores,
representing a remarkable breakthrough in the global nickel ore smelting technology, and our centrifugal
extraction technology has transformed the nickel and cobalt hydrometallurgy from the traditional inefficient
and high-pollution model to an efficient, intelligent, and environmentally friendly modern process.

At the end of these materials’ lifecycle, we have established facilities in China to recover valuable
metals from black mass, a cost-effective source of nickel, cobalt, lithium, and other metals derived from
spent lithium batteries.

OUR BUSINESS AND PRODUCTS
Overview

We primarily engage in R&D, production and sales of new energy battery materials, as well as new
energy metal products. Our diverse, industry-leading battery material portfolio is divided into four main
categories based on the primary metal or chemical element: nickel-based materials, cobalt-based materials,
phosphorus-based materials and other innovative materials, covering all major types of CAM. Each
category offers a range of basic series that can be tailored to align with individual specifications of our
customers, by varying key parameters—such as metal ratio, doping levels and crystal structure. This
flexibility allows us to offer solutions for a wide range of applications, from high-energy-density needs to
cost-sensitive options, to those focusing on high charging rate or long cycle life.

Our integrated supply chain also enables us to sell new energy metal products, which mainly include
(i) nickel products consisting of nickel intermediates (such as NPI and nickel matte) and electrolytic nickel,
and (ii) certain by-products of nickel extraction process such as cobalt and copper, to maximize
profitability. We have the flexibility to sell nickel and cobalt products to the broader market or utilize them
as raw materials for manufacturing our new energy battery materials, depending on market conditions and
our production demand. More specifically, we have the flexibility to choose to procure raw materials from
external sources when the selling nickel products generate more profit than the incremental profit from
using them as raw materials in our production process. The new energy metal products we sell and the raw
materials we use are mainly different types of nickel products with different production processes as
detailed in “—Production.” As such, the profitability can be different as a result of the difference in prices
and production costs.

Additionally, we engage in metals trading, which primarily involves nickel, leveraging our expertise in
these markets, to better inform our core business and broaden our connections and reach in the industry. We
mitigate the market risks arising from our trading activities through a comprehensive and robust risk
management program.
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Finally, benefiting from nickel production capabilities derived through our integrated operation, we
from time to time resell externally sourced nickel raw materials, such as high-purity nickel and nickel matte,
to maintain an optimal inventory level in response to the raw material price fluctuations. We also maximize
value by generating revenue from other by-products of our production processes, such as precious metals
extracted from nickel laterites and chemical products.

New energy battery materials

We produce and sell pPCAM and CAM to our customers, which can be further processed to produce
cathodes of new energy batteries. During the Track Record Period, substantially all of our new energy
battery materials are pCAM, with all nickel-based and cobalt-based materials being pCAM, and to a lesser
extent we also produce and sell phosphorus-based CAM. Since each customer has unique requirements for
their battery performance, we work closely with them to understand their needs and deliver precisely the
right materials for their technology, whether the focus is on energy density, cycle life, charging rate, safety
or cost-efficiency. We have a streamlined and efficient product development process that enables us to
respond swiftly to our customers’ needs. Our product R&D process consists of three main stages: small-
scale trials, pilot tests, and full-scale production, with close collaboration with our customers at each stage.
In general, our product R&D process lasts approximately one to three years before full-scale production.

From 2015 to 2020, the rapid rise of the EV market was driven by breakthroughs in battery technology,
particularly advancements in energy density that enabled longer driving ranges. In response, we focused our
product development on mid-to-high nickel pCAM, significantly enhancing the energy density of ternary
batteries. To meet these evolving demands for greater cost-efficiency and faster charging capabilities since
2020, we have introduced a portfolio of solutions including mid-nickel pCAM, phosphorus-based materials,
and sodium-based pCAM. Looking ahead, there will be growing demand for ultra-high energy density,
ultra-fast charging, and excellent safety, according to Frost & Sullivan. Our next-generation products are
strategically designed to address these future requirements.

Nickel-based materials

Our nickel-based materials are nickel-based pCAM, mainly including NCM/NCA pCAM, which are
powdered forms of nickel mixed hydroxides and oxides.

NCM/NCA pCAM are essential materials for producing cathodes in ternary lithium-ion batteries. Both
NCM and NCA are widely-used CAM in the industry, particularly for EV, ESS and low-altitude aerial
vehicles such as eVTOL offering high energy density, high safety and medium cycle life.

Based on the nickel molar percentage (mol%) in the product, our nickel-based pCAM are available in
several basic series, corresponding to different CAM, such as Ni50 series for NCMS5, Ni60 series for
NCMB6, Ni80 series for NCM/NCAS, and Ni90 series for NCM/NCA9 series. For example, NCMS5 series
contains at least 50 mol% of nickel, while NCM/NCAO9 series contains at least 90 mol% of nickel. Nickel
can increase energy density in the resulting batteries, cobalt can stabilize the layered structure of the cathode
and improve cycle life, and manganese or aluminum can enhance the structural stability of the resulting new
energy batteries. Through adjusting the proportion of different metal components, suitability of nickel-based
materials for various scenarios can be achieved. Typically, the selling price of nickel-based products
increases with higher nickel content.

We are the global leader of nickel-based pCAM. Based on 2024 shipment volume, our nickel-based
pCAM account for 20.3% of the global market share, securing the top position for five consecutive years
since 2020. In terms of shipment volume, over 70% of our nickel-based pCAM are high- and ultra-high
nickel products. Our high-nickel products captured a global market share of 31.7% in 2024. Additionally,
we are the world’s first company to achieve large-scale mass production of ultra-high nickel pCAM,
holding a global market share of 89.5% in 2024.
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During the Track Record Period, as affected by the fluctuation in nickel price, the average selling price
of our nickel-based materials decreased from RMB123,100 per ton in 2022 to RMB82,900 per ton in 2024,
and further decreased from RMB87,300 per ton in the six months ended June 30, 2024 to RMB76,600 per
ton in the six months ended June 30, 2025.

The diagram illustrates our representative and selected nickel-based pCAM products and use cases.

Category Product SEM microstructure picture Features Use cases

Ultra-high nickel Ni96 Vi This ultra-high nickel Premium EV
product ternary precursor
features superior
sphericity,
dispersibility and
density, while
maintaining a small
particle size. These
can bring about high
energy density and
high charge/discharge
rate performance in
resulting new energy
batteries.

p a2

Ni92 This ultra-high nickel Premium EV,
ternary precursor low-altitude aerial
features  sphericity, vehicles and robotics
radial structure,

porous  distribution

with a dense core and

loose outer layer, and

high crystallinity.

These can bring about

high energy density,

long cycle life and

high compaction in

resulting new energy

batteries.

Mid-nickel Ni60
products

This mid-nickel Mass market EV
ternary precursor
features good
sphericity, loose
structure, high
activity of primary
grains, and a narrow
particle size
distribution. ~ These
can bring about high
capacity, low cost,
and high safety in
resulting new energy
batteries.
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Cobalt-based materials

Our cobalt-based materials are LCO pCAM, which are powdered forms of tricobalt tetroxide, serving
as precursors for LCO, which is widely used in batteries for consumer electronics and robotics, due to its
high energy density, high discharge voltage, good filling properties, and medium cycle life.

We utilize various chemical components and features in the synthesis of cobalt oxide, such as hydroxyl
groups, which contribute to high thermal stability, and the hydrogen-oxygen system, which enhances the
uniformity of the crystal structure in aluminum-doped cobalt oxide.

We are the global leader of cobalt-based pCAM. Based on 2024 shipment volume, our cobalt-based
pCAM represents 28.0% of the global market share, ranking first globally for five consecutive years since
2020. All of our cobalt-based pCAM features high-voltage (exceeding 4.45V) technology, effectively
bridging a critical industry gap in high-voltage applications.

Our cobalt-based pCAM are primarily used for batteries for a wide range of consumer electronics and
robotic applications. We offer cobalt-based pCAM with aluminum content of 1.2%, 0.9% and 0.6%, which
can be used to produce batteries with a wide range of power capacity. In general, cobalt-based pCAM with
higher aluminum content are able to support higher-voltage battery platform, which in turn can be used for
batteries with higher power capacity.

During the Track Record Period, as affected by the fluctuation in prices of cobalt price, the average
selling prices of our cobalt-based materials decreased from RMB327,900 per ton in 2022 to RMB106,600
per ton in 2024, while increased from RMB113,700 per ton in the six months ended June 30, 2024 to
RMB124,300 per ton in the six months ended June 30, 2025.

SEM microstructure picture

All.2%

Al0.6

Phosphorus-based materials

Our phosphorus-based materials primarily include LFP pCAM. LFP pCAM are powdered forms of
iron phosphate compound, serving as precursors of LFP, which are widely used in EV and ESS batteries,
due to their high cycle life, thermal stability and cost-effectiveness. We launched LFP pCAM in 2022.

To enhance electrochemical properties of LFP pCAM, we dope iron phosphate compound with
additional elements such as manganese and titanium. For example, our manganese-doped iron phosphate
compound increases energy density by 15% compared to iron phosphate compound. Our titanium-doped
LFP pCAM products effectively enhance their kinetic performance of LFP by improving ion diffusion,
electronic conductivity, and structural stability. This leads to faster charge/discharge rates, improved power
output, and extended cycle life.

During the Track Record Period, as affected by the supply and demand dynamics, the average selling
prices of our phosphorus-based materials decreased from RMB 14,300 per ton in 2022 to RMBS,700 per ton
resulted from over-supply of LFP batteries in the market, while increased from RMBS,800 per ton in the six
months ended June 30, 2024 to RMB9,200 per ton in the six months ended June 30, 2025 for the improved
product quality.
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The diagram illustrates our representative and selected LFP pCAM products and use cases.

Product SEM microstructure picture Features Use cases

FP505 This LFP pCAM, doped with titanium (with a Mass
titanium content of approximately 0.4% or higher), market
exhibits enhanced kinetic performance and EV and
significantly improves ionic conductivity. This ESS
material meets the requirements for 3.5-generation

and above LFP (with a compacted density of
approximately 2.55 g/cm3® or higher) while
maintaining a high low-temperature capacity
retention rate.

FP302 This LFP pCAM features a 50nm platelet crystal Mass
structure with high stability, excellent crystal market
strength, and product consistency. After sintering, it EV  and
exhibits a uniform pore distribution and is suitable ESS

for third-generation and above LFP (with a
compacted density of approximately 2.50 g/cm3 or

higher).

MFP202 This manganese-doped, or LEFMP, pCAM has higher Mass
crystallinity, enabling high tapped density (with a market
tapped density of approximately 2.35 g/cm3 or EV
higher) and a discharge voltage of approximately

3.75V or higher.

To better serve our customers and address evolving market demands, we have expanded our
phosphorus-based product offerings beyond pCAM to include LFP in second half of 2024. LFP are
powdered forms of lithium iron phosphate compound. Our third generation of LFP, with a compacted
density of around 2.50 g/cm3, has achieved stable production. Meanwhile, our fourth generation of LFP,
with a compacted density of around 2.6 g/cm3, is currently undergoing the verification process by our
customers. We have developed enhanced technology to produce LFP from iron phosphate compounds,
which can reduce manufacturing costs.

Other innovative materials
Our other innovative materials primarily include sodium-based and manganese-based materials.

We have developed sodium-based category for sodium-ion battery technology, a promising alternative
to lithium- ion batteries for light EV and ESS, due to the abundance and lower cost of sodium. Sodium-
based batteries that contain our pCAM offer long cycle life, high safety and high charging rate, which is
ideal for mid- and low-speed EV and long cycle ESS. Sodium-ion battery technology is still evolving, and
we primarily focus on polyanion compounds and layered oxide. Layered oxides materials have a layered
crystal structure and offer good energy density and performance. Polyanion compounds have a stable,
extended framework formed by polyanions, such as NFPP, offering high thermal and structural stability.
Our sodium-based materials are in powdered form. Notably, our NFPP pCAM series has been mass-
produced, and our sodium-based pCAM have achieved industry-leading levels in several key parameters,
including element distribution, XRD data and crystallinity.

Similar to phosphorus-based materials, we are developing sodium-based CAM to expand further down
the value chain. We are also exploring manganese-based materials, which are pCAM that contain higher
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manganese and lower cobalt. Our 5.0V high-voltage product in this category has been adopted in our key
customers’ products.

Customization

We design our products with precision, tailoring each product to meet the unique specifications of our
customers. The extended R&D and verification period in the customization process enhances customer
reliance on our products. Collaboration in R&D, process compatibility, and integration into future iterative
product upgrades facilitate the establishment of a strong long-term partnership. The examples of
collaborations below highlight our commitment to R&D and our ability to deliver customized products.

Case study — customized nickel-based pCAM
e Key features: high energy density
*  R&D period: 33 months.

*  Customization process: In 2022, a customer commissioned us to develop a customized
nick-based pCAM, intended for use in high-capacity EV batteries with a target battery cell
capacity of 215 mAh/g or higher. Throughout the R&D process, we carried out multiple
rounds of optimization and validation based on the customer’s requirements, with a focus on
particle size and distribution, specific surface area, impurity content and peak intensity ratio
of the main peaks in the XRD analysis.

e Production: We expect ton-level sample certification to be completed by 2025, and
depending on the customer’s and its end user’s plans, we may begin the mass production in
the same year.

Case study — customized LCO pCAM
*  Key features: high-voltage
*  R&D period: 15 months.

. Customization process: In 2023, a customer commissioned us for R&D of customized LCO
pCAM, which were expected to be applied to consumer electronics with high voltage
requirement. We combined the customer’s multi-element doping route and our proprietary
technology in the R&D process. Using this technological approach, we have conducted
multiple iterations and successfully developed 4.47V and 4.50V products for this customer.
After multiple rounds of verification and optimization of element ratios, we have completed
the pilot-scale sample certification.

*  Production: We expect ton-level sample certification to be completed by 2025, and
depending on the customer’s and its end user’s plans, we may begin the mass production in
the same year.

New energy metals

We employ pyrometallurgical techniques, including the OESBF and RKEF processes, to produce NPI,
low-grade and high-grade nickel matte from lateritic nickel ores at our three production bases in Indonesia,
and one production base in China. NPI and low- grade nickel matte have lower nickel purity and can be
used for stainless steel production and other nickel-related industrial applications. Low-grade nickel matte
can be further refined into high-grade nickel matte, which is a raw material to produce nickel sulfate, a key
raw material to manufacture pCAM. Alternatively, they can be processed into electrolytic nickel, which has
higher nickel purity, suitable for specialty uses, such as producing superalloys. Typically, our NPI and
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nickel matte are in powdered form, while our electrolytic nickel is primarily produced in solid form, such as
nickel plates. Our electrolytic nickel brand has been successfully registered as a deliverable brand on both
LME and SHFE.

Our smelting facilities in Indonesia are equipped with flexible production lines, allowing us to adjust
the product mix of NPI, low-grade nickel matte, and high-grade nickel matte based on cost-effectiveness
and economic benefits. When it is more economical to source alternative nickel materials for our pCAM
production, we sell nickel products, consisting of nickel intermediates (such as NPI and nickel matte), and
buy such raw materials in the market. Our integrated supply chain also enables us to sell electrolytic cobalt
and copper, by-products of nickel extraction process to maximize profitability. This flexibility in production
and sourcing allows us to optimize profits, reinforcing our competitive advantage in the new energy battery
materials industry.

Z

Nickel plate Nickel matte
Metals trading

Leveraging our expertise in the market, we engage in metals trading to better inform our core business and
broaden our connections and reach in the industry. In our metals trading operations, we procure finished metal
commodities, primarily electrolytic nickel, and subsequently sell them to buyers in the market. Our trading
activities provide strategic advantages by raising our profile within the metal industry and allowing us to stay
ahead of market trends, optimize pricing strategies, and build stronger relationships across the supply chain.

Our operating center is responsible for the overall management of metals trading business. In line with
operational requirements and business development objectives, the operating center continuously identifies
and evaluates trading opportunities. Each December, the trading team prepares the following year’s trading
plan, which sets out the anticipated types of metal commodities, target of trading volumes and limits of
inventory levels, funds and loss exposures. When establishing targets and limits for our trading activities,
we carefully consider a range of factors, including both historical and anticipated market conditions, the
volatility of relevant metal commodity prices, the efficiency of fund utilization, current inventory levels,
and our overall exposure to potential losses. This plan is subject to management approval, after which the
trading team conducts metals trading in accordance with the approved plan and established risk
management protocols. When working towards the target of trading volume, the trading team continuously
assesses market conditions and executes trades if they consider that there is appropriate trading
opportunities. As such, the actual trading volumes in any given year may fluctuate based on prevailing
market dynamics and may not always meet the targets previously established. When evaluating trading
opportunities, the trading team closely monitors market price fluctuations of metal commodities. If the team
anticipates a potential price increase in the near future, they may proactively procure metal commodities in
advance to capitalize on favorable market conditions, selling them when prices reach a desirable level. The
operating center will monitor the trading activities on an on-going basis to ensure that trading volumes do
not exceed the set limits. If an adjustment to these limits becomes necessary, any changes will be made
subject to management approval. Pursuant to the approved trading plan, the trading team sources suitable
metal commodities, primarily electrolytic nickel, from carefully selected third-party suppliers, which are
then held for future trading purpose. Throughout the Track Record Period, we primarily settled our metals
trading with the suppliers and customers on a physical basis, with delivery effected through the transfer of
warehouse receipts representing the underlying metal commodities.
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To safeguard against price volatility and market fluctuations, we employ a comprehensive and robust
risk management program. Our financial department assesses the economic viability of metals trading. It
monitors the key business indicators for metals trading including the price of the metal products, and alert
our trading team of any abnormality. In particular, we will monitor the benchmark price of relevant nickel
on LME and SHFE. To more effectively prevent and control operational, market and financial risks
associated with metals trading, relevant departments of us regularly monitor and analyze trading products,
prices and risk exposures, and promptly issue risk alerts, propose preventive measures, and define handling
procedures to ensure our stable operations and sustainable development.

Resales of raw materials

Our integration efforts have allowed us to shift from sourcing high-purity metals or metal intermediates
to metal ores. Leveraging our nickel production capabilities, we from time to time resold externally sourced
nickel raw materials during the Track Record Period, such as high-purity nickel and nickel matte, to
maintain an optimal inventory level in response to the raw material price fluctuations. Those nickel raw
materials were procured externally for the purpose of producing our own products, as compared with the
finished metal commodities procured under our metals trading business, which were held for future trading
purpose only. The prices of the resold materials are also determined based on the benchmark metal prices
with differentiated discount rates. We typically will consider the cost-effectiveness of relevant raw
materials, our production line ramp-up schedule, inventory level and potential profits, when determine
whether to resell the externally sourced raw materials. With the supplies of raw materials from our upstream
resources, we expect to have less proportion of resold materials depending on the market condition in the
foreseeable future.

Other businesses

We may provide contract manufacturing services to some customers, mainly include cathode
manufacturers, from time to time. Customers who have access to upstream raw material resources may
choose to engage us for contract manufacturing services for our advanced technology, quality of products
and large-scale production capacity of new energy battery materials, rather than purchasing new energy
battery materials directly from us, when it more cost-effective for them. Under such arrangement, the
customers will be responsible to provide relevant raw materials, and we will manufacture the relevant new
energy battery materials according to the specifications required by the customers. During the Track Record
Period, those customers engaged us to mainly manufacture cobalt-based materials. The service fees are
charged with reference to the prevailing market price for manufacturing the relevant new energy battery
materials.

We also maximize value by generating revenue from other by-products of our production processes,
such as precious metals extracted from nickel laterites and chemical products. Benefiting from our strategic
relationship with the Weda Bay industry park, Weda Bay industry park engaged us to process thermal coal
since 2023 in view of the large energy demand in the industry park.

Product pricing

We generally determine our pricing for new energy battery materials based on the costs of metal
materials as well as the costs of development and manufacturing. For example, high-nickel products are
priced higher than mid-nickel products. Since metal prices constitute a significant portion of our overall
product cost, our pricing strategy is closely tied to how we source and price metal materials.

For international customers, including the customers in Hong Kong, we typically refer the monthly
average LME nickel price and MB cobalt price as the pricing benchmark, and for customers in China, we
use the SMM and SHFE prices. The selection of the market platforms used as the pricing reference is
primarily determined by the location of our customers. The price trends across these major exchanges are
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largely consistent, with no significant discrepancies observed among them. After determining the
benchmark metal price, we will apply a certain discount rate to it to price our products. While the discount
rates for different products are primarily driven by industry factors, we still actively negotiate with our
customers to obtain a more favorable discount rate within the industry norm. Typically, higher discount
rates are applied when determining the selling prices for customers who maintain long-term business
relationships with us and have substantial volume requirements. In some cases, when customers directly
supply the metal materials, our product pricing is primarily based on the costs of development and
manufacturing.

The pricing of our new energy metals is referenced to benchmark prices published by the LME/MB or
SMM/SHFE, depending on the markets in which we sell our products.

RESEARCH AND DEVELOPMENT

We have established an integrated R&D platform that spans the entire production process and product
life cycle from mineral metallurgy to new energy materials research and mass-production process
development, to manufacturing equipment design and optimization, product testing and assessment, and to
recycling. For each of these aspects, we have established dedicated and specialized R&D organizations.
Additionally, we take a holistic approach to coordinate our R&D initiatives across different process stages,
enabling seamlessly transition from R&D results to mass-production.

During the Track Record Period, we focused on the in-depth R&D on material mechanisms to guide
pCAM structure design and also on the manufacturing techniques to enhance performance of our new
energy battery materials, and enrich our product portolio. Through our consistent investment in R&D, we
have achieved several technological advancements, providing the industry with advanced products and
enhanced our competitiveness. See “—Research and Development—Our Achievement.”

In the future we will continue our R&D focus on material mechanisms and manufacturing techniques
to further enhance the performance of our new energy battery materials and our competitiveness. In
particular,

Estimated Expected impact on our
Name of projects  Purpose of the project  Status completion time future development
Ultra-high-nickel =~ To design a new Pilot Mass Consolidate and maintain
ternary precursor  product structure that testing production the industry’s leading
technology achieves both long stage by 2026. position in the field of ultra-
development cycle life and high high-nickel materials by
compaction meeting market demands
performance under for extreme capacity, long
ultra-high capacity by cycle life, and high
advancing the compaction performance,
understanding of thereby providing strong
structure—performance technical support and
relationships in ultra- innovative solutions for
high-nickel products battery upgrades and

iterations. In addition, build
up technological reserves to
address the requirements of
intelligent driving for high
energy density, long cycle
life, and fast-charging
performance in battery
materials.
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Estimated Expected impact on our
Name of projects  Purpose of the project  Status completion time future development
ultra-high To further increase the = Trial Mass Capable of meeting
aluminum-doped  aluminum doping level production production customers’ requirements for
large-particle (=1.1%) while ensuring stage by 2026. a 4.53V+ high-voltage
cobalt-based uniform aluminum platform, maintain our
materials distribution by leading edge in the high-
optimizing the voltage field and secure a
synthesis process and strong position in the
improving equipment high-end smart consumer
parameter control electronics market.
precision, thereby Additionally, leveraging the
enhancing the voltage characteristics of LCO
platform and stability materials, it can also be
of LCO materials. applied in Al, smart
wearables, and robotics.
High- To design a Pilot Mass Improve and upgrade
performance, phosphorus-based testing production process technologies to
high-compaction =~ pCAM that is stage by 2025. enhance overall product
phosphorus-based  compatible with high performance, expand the
pCAM compaction, high application areas of
capacity, and products, and complete
low-temperature technology reserves.
performance.
Fourth-generation ~ Using the solid-state Small- Mass Help us upgrade our
high-compaction ~ method to synthesize scale production products, broaden product
phosphorus-based  high-compaction testing by 2026. types, and capture the
CAM phosphorus-based phase high-end power lithium iron
CAM by developing phosphate (LFP) materials
product formulations market.
and doping/coating, to
adjust particle
roundness and particle
size distribution,
achieving high tap
density.
Development of This project involves a  Pilot Mass The first 4.2V high-voltage
layered oxide 4.2V high-voltage testing production single-crystal precursor
sodium-ion battery single-crystal stage by 2027. oxide product meets high-

material
precursors

precursor. By
employing innovative
processes, it addresses
the issue of element
segregation in
co-precipitation of
special elements,
achieving low-cost and
uniform
co-precipitation.
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Estimated Expected impact on our
Name of projects  Purpose of the project  Status completion time future development
Side-blown lance  Increase the service life In the Put into Improve efficiency to make
optimization and of side-blown lances experiment use by the low-grade nickel matte
development and improve the 2025 process of laterite ore side-
utilization rate of blown smelting more
pulverized coal and competitive in the market.

sulfur during the
smelting process.

Our team and institutes

As of June 30, 2025, we had full-time employees for R&D function, with an average industry
experience of over seven years. As of the same date, 11.7% of our R&D employees have overseas working
experience or educational background, boosting our global R&D capabilities. Our team is organized into
specialized institutes focused on different R&D areas. We also have dedicated R&D facilities and testing
labs that support the commercialization of our research outcomes. As a result of our R&D efforts and
achievements, we have been recognized as a National Enterprise Technology Center, a National
Postdoctoral Research Station, and a Key Laboratory for National Energy Metal Resources and New
Materials.

R&D institutes

Our R&D is primarily conducted through our new materials research institute, the metallurgical
institute, and the engineering institute.

The new materials research institute is equipped with multiple research labs, enabling a comprehensive
R&D approach for new precursor materials. We not only develop products for the current generation of
battery technologies but also study the mechanical properties of materials, evaluating new energy battery
materials, and exploring related areas to guide the structural design of new energy battery materials,
proactively shaping the future development of these materials and driving technological advancements in
the industry.

The metallurgical institute focuses on metal recovery technologies from the recycling of new energy
batteries, as well as refining metal smelting systems and technologies to ensure the secure supply of raw
materials.

The engineering institute is responsible for developing production equipment, customizing
non-standard machinery, and optimizing production processes to enhance product quality and stability.
Additionally, for all our production bases, our engineering team is responsible for master planning,
designing the engineering package, which includes all engineering specifications and requirements for the
bases, and overseeing construction and delivery by external EPC contractors.

R&D facilities and testing labs

We have large-scale R&D workshops that ensure the seamless conversion of our R&D outcomes into
mass-produced products. From small-scale trials and pilot tests to full-scale production, our well-equipped
testing facilities provide everything necessary for our research teams. We also operate multiple industry-
leading labs, offering comprehensive evaluation and testing capabilities for the physical, chemical, and
electrical properties of materials to support our R&D. We utilize advanced technologies for quality testing
and are the first in the industry to introduce the electron microscope system to provide more detailed
assessment on the product quality.
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Collaboration

We have partnered with leading universities to implement advanced new energy technology R&D
systems. By establishing research centers dedicated to both foundational and next-generation materials
technologies at these institutions, we aim to strengthen and expand our R&D capabilities.

As part of our integrated R&D strategy, we collaborate closely with global customers and research
institutions across the value chain, engaging in joint research and focused development. Our goal is to build
a highly specialized, market-driven R&D partnership system that can swiftly address both current and future
customer needs, while strengthening our long-term relationships with them.

Our research and development

We drive breakthrough in both foundational and next-generation materials technologies, guided by our
deep understanding of future trends. More importantly, we collaborate closely with our customers,
integrating our R&D efforts with theirs to ensure that our R&D efforts align with their current and future
battery technologies. This integrated R&D approach creates high switching costs and strong barriers to
replication.

Intelligent R&D platform

Leveraging advanced modeling and simulation tools, we have developed an intelligent R&D platform
that enhances efficiency and accelerates product development. By modeling out detailed material designs
and simulating product quality, this platform enables efficient identification of optimal designs for
subsequent testing and validation, significantly reducing development time and costs. Real-world feedback
from our customers is timely fed into our R&D platform as an integral part of our product development,
allowing us to continuously optimize product performance and iterate products efficiently.

Product R&D process

We have a streamlined and efficient product development process that enables us to respond swiftly to
our customers’ needs. Our product R&D process consists of three main stages: small-scale trials, pilot tests,
and full- scale production, with close collaboration with our customers at each stage. In general, our product
R&D process lasts approximately one to three years.

In the small-scale trial stage, after receiving customer requirements, we design the product materials,
for example, the granularity of the materials, production process, conduct design of experiments (DOE) to
test the materials, and perform structural optimization and improvements. Once the product meets the
customer’s required performance, we proceed to the pilot test stage. During the pilot test stage, we scale up
the sample production from kilogram to ton-scale, replicating the processes and manufacturing procedures.
The ton-scale samples are then sent to the customer for validation. In this stage, we run trial productions on
the mass production line, finalizing the product’s technical specifications and process standards. After
customer validation of the pilot samples and a factory audit, the product is transitioned to our facilities for
full-scale production.

The depth and breadth of our research and development efforts, coupled with our ability to scale up
production and fine-tune processes, allow us to deliver highly specialized and innovative solutions. This
unique approach not only strengthens our competitive edge but also reinforces our position as a leader in the
development of advanced new energy battery materials.
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Our achievements

As a result of our R&D efforts, we have achieved several technological advancements, particularly
those highlighted below:

e industry-first ultra-high nickel pCAM, which are able to achieve an energy density of 230mAh/g,
a 27.8% to 12.7% increase compared to 180 mAh/g to 204 mAh/g in a ternary battery with 60%
to 80% nickel content;

*  our mid-nickel content, high-voltage monocrystalline pCAM, which feature energy density
similar to high-nickel pCAM and are therefore highly cost-effective and suitable for mass-market
EV;

*  industry-first high voltage 4.55V cobalt-based pCAM, which enable faster charging capabilities
for LCO batteries for consumer electronics;

e industry-first low-cost NFPP pCAM for sodium-ion batteries, a promising alternative to
lithium-ion batteries, have been in mass production since 2024;

*  we are the first in the world to employ OESBF process to smelt lateritic nickel ores, representing
a remarkable breakthrough in the global nickel ore smelting technology. We have been granted
two patents and have ten patents under review related to the OESBF process;

*  Moreover, our centrifugal extraction technology has transformed the nickel and cobalt
hydrometallurgy from the traditional inefficient and high-pollution model to an efficient,
intelligent, and environmentally friendly modern process. This technology effectively improves
the production efficiency by accelerating the mixing and separating process to seconds, enhances
the material purity by virtually eliminating mutual entrainment between the organic and aqueous
phases with residual content less than 0.1%, optimizes resource utilization and reduces pollutants
by enabling over 99% recovery of target metals; and

*  our experimental titanium-doped LFP pCAM effectively enhance the kinetic performance of LFP
by improving ion diffusion, electronic conductivity and structural stability. Our fourth generation
of LFP, with a compacted density of around 2.6 g/cm?3, is currently undergoing the verification
process by our customers.

INTELLECTUAL PROPERTIES

Thanks largely to our R&D efforts, we had 14 registered trademarks, 211 patents, nine software
copyrights and one domain name for our principal business as of June 30, 2025. See “Appendix
VI—Statutory and General Information—Further Information about the Business—Intellectual Property.”
These intellectual properties cover our production processes as well as the design of our products, with
95 patents relating to our new energy battery materials and 116 patents relating to our smelting technologies.

We rely on a combination of intellectual property protections laws in the jurisdictions in which we
operate and contractual arrangements (including confidentiality provisions) to establish and protect our
proprietary technologies, know-how and other intellectual property rights. Our legal department is primarily
responsible for protecting our intellectual properties. We proactively manage and expand our intellectual
property portfolio and use confidentiality and non-compete agreements to protect our intellectual properties
and trade secrets. Despite our efforts, we may be subject to risks associated with alleged infringement of
third parties’ intellectual property rights, or infringement of our intellectual property rights by third parties.
See “Risk Factors—Our patents and other non-patented intellectual properties are valuable assets, and if we
are unable to protect them from infringement, our business prospects may be harmed.”
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During the Track Record Period, we did not experience any material infringement of our intellectual
property rights. Neither our Group nor any of our intellectual properties was the subject of, or to the best of
the Directors’ knowledge, is expected to be subject to, any disputes or litigation in relation to the
infringement of any intellectual property rights during the Track Record Period.

PRODUCTION

Our production is integrated across the new energy materials value from upstream new energy metals
mining, smelting and refining to new energy materials production, and to recycling, with new energy battery
materials at our core. We began as a pCAM specialist and have since expanded our product portfolio while
building supply chain capabilities in upstream mineral resources, smelting and refining, and further in
downstream recycling, to support and secure our production of new energy battery materials. The following
diagram illustrates our integrated production process and the functions of our domestic and overseas

production bases.

Laterite Nickel Ore

Smelting Morowali North Morowali Weda Bay Externally sourced black
Nickel and cobalt intermediates production base production base production base Externally ~mass and wasted
sourced raw materials lithium-ion batteries

Refining
Morocco Qinzhou Tongren Ningxiang Morowali
production base | production base | production base | production base | production base B::‘;';‘::'i:;s

Nickel sulfate,
cobalt sulfate, cobalt chloride,

electrolytic nickel and
electrolytic cobalt

Morocco South Korea LENELT:] Qinzhou Ningxiang Tongren
New energy battery materials production base | production base | production base | production base | production base | production base

v

New energy battery materials production

ufactu W 1 u ucti ilities 1 i Vi .
We manufacture new energy battery materials at our production facilities in China and overseas
See “—Production—Production Bases” for more information.

Production process

The following diagram illustrates the representative production processes for pPCAM and CAM.

pCAM

Pre-mixed raw materials

. . . Washing and . :
i S
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The process includes the following key steps:
*  Dissolving: Convert metal-containing raw materials into a solution for further processing.

*  Reacting: A highly controlled co-precipitation process where raw materials react with a base to
form high-purity, uniform metal hydroxide or oxide particles.

*  Washing and filtering: Remove soluble impurities through washing, followed by filtration to
separate solids from the liquid phase.

e Drying: Remove remaining moisture from the pCAM.

CAM

Pre-mixed raw materials

S S

The process includes the following key steps:

*  Grinding: Reducing particle size and improve homogeneity for better reaction efficiency in later
stages.

e Spray drying: Converting the fine powder mixture into spherical granules with improved
flowability and packing density for sintering.

e Sintering: High-temperature treatment to crystallize and solidify the CAM structure.
e Crushing: Breaking down large sintered agglomerates and achieve the final CAM particle size.
Production planning

We typically plan and review our new energy battery materials production on a quarterly basis based
on the forecasted demand of our customers, the anticipated market trends, our production capacity and
inventory level. We continuously review our production plans and utilization rates, and dynamically adjust
and update our production plans to achieve refined production management. We also strategically plan our
production in advance to prepare for seasonal increases in customer orders.

Mineral resources

We strategically invest in or control key assets in critical locations to secure our supply chain,
including nickel laterite mines in Indonesia, phosphate deposits in China, and lithium brine resources in
Argentina.

As of the Latest Practicable Date, we held 51.0%, 48.8% and 46.7% equity interests in three nickel
laterite mines in Indonesia, respectively, all of which were in operation. We have secured pre-emptive rights
for the lateritic nickel ores produced at all three nickel laterite mines, with the majority of these ores being
sold to our smelting facilities in Indonesia at market prices. In addition to the nickel ores procured/extracted
from our mineral resources, we may also from time to time procure ores externally to meet our production
needs depending on the market condition. See “—Smelting”. As of the Latest Practicable Date, we held
100.0% equity interest in a phosphate mine in Kaiyang, China, which was under construction. We entered
into a capital increase agreement with a state-owned limited partnership in June 2025 for the Kaiyang
phosphate mine. Upon completion of the capital increase, the state-owned partnership will hold
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approximately 20.6% equity interest in the Kaiyang phosphate mine, and we will hold the remaining 79.4%
equity interest. The change of industrial and commercial registration in connection with this capital increase
is expected to be completed by December 31, 2025. We expect to put the Kaiyang phosphate mine into trial
production by the end of 2028. See “Future Plans and Use of Proceeds.” As of the same date, we held
100.0% equity interest in a lithium brine mine, and 49.9% equity interest in another lithium brine mine with
the remaining 50.1% equity interest to be transferred to us by the end of January 2026 pursuant to the
agreement, in Argentina, both of which remained undeveloped as of the same date.

The table below sets forth the details of the above mineral resources held by the Company as of the

Latest Practicable Date.

Nickel laterite mine 1
Location:

Shareholding as of the
Latest Practicable Date:

Background of the
partner, if any:

Salient terms of the joint
venture agreement:

Business relationship:

Export control:

Commencement time for
extraction:

Estimated development
costs:

Indonesia

51.0%

The two partners are limited liability companies established under the laws of
Indonesia, with their registered addresses in Jakarta, Indonesia, which are
independent from us.

We have secured pre-emptive rights for the lateritic nickel ores produced at this
nickel laterite mine. The number of directors, supervisors and senior
management appointed by us shall be no less than two-thirds of the total number
of directors, supervisors and senior management. The partners shall ensure that
the board of directors of the target company shall make a valid resolution
approving the authorization of the management and operation of the target
company to persons designated by us. The agreement will automatically
terminate upon mutual agreement between the parties.

During the Track Record Period, the partners did not procure any new energy
battery materials or new energy metal products from the Group.

Indonesia prohibits the export of nickel ore.

Second half of 2025

approximately US$16.0 million

Nickel laterite mine 2
Location:

Shareholding as of the
Latest Practicable Date:

Background of the
partner, if any:

Salient terms of the joint
venture agreement:

Indonesia

48.8%

The partner is a limited liability company duly established under the laws of the
Republic of Indonesia, domiciled in Central Jakarta, which is independent from us.

The parties agreed that the construction of the mine facilities be funded by the
shareholders on a pro rata basis. We have secured pre-emptive rights for the
lateritic nickel ores produced at this nickel laterite mine. The target company
shall be managed by the board of directors comprising five members. The
partner has the right to nominate three directors; while we have the right to
nominate two directors. The agreement could be terminated upon mutual
consent of the parties.
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Business relationship:

Export control:

Commencement time for
extraction:

Estimated development
costs:

Allocation of nickel
lateritic ores:

Note:

During the Track Record Period, the partner did not procure any new energy
battery materials or new energy metal products from the Group.

Indonesia prohibits the export of nickel ore.

2024

approximately US$30.0 million

Year Ended Six Months
December 31, Ended June 30,
2022 2023 2024 2025

(thousand tons)
Amount of nickel lateritic ores
allocated to the Group® ... ....... - -
Amount of nickel lateritic ores
allocated to its other customers . . . . - - - -

513.2 535.4

(i) We enjoy the pre-emptive rights for the lateritic nickel ores produced at this mine, and procured all lateritic nickel ores
produced to satisfy our production needs during the Track Record Period.

Nickel laterite mine 3
Location:

Shareholding as of the
Latest Practicable Date:

Background of the
partner, if any:

Salient terms of the joint
venture agreement:

Business relationship:

Export control:

Commencement dates for
extraction:

Estimated development
costs:

Allocation of nickel
lateritic ores:

Indonesia

46.7%

The partner is the controlling shareholder of Hanking (Indonesia) Mining
Limited, holding four IUP mining rights in Indonesia and possessing lateritic
nickel ore resources exceeding 300 million tons, which is independent from us.

We have secured pre-emptive rights for the lateritic nickel ores produced at this
nickel laterite mine. We are entitled to appoint directors, supervisors and senior
management to the target company. The agreement could be terminated upon
mutual consent of the parties.

During the Track Record Period, the partner did not procure any new energy
battery materials or new energy metal products from the Group.

Indonesia prohibits the export of nickel ore.

2013

approximately US$30.0 million

Year Ended Six Months
December 31, Ended June 30,
2022 2023 2024 2025

(thousand tons)
Amount of nickel lateritic ores
allocated to the Group® . ... - - 87.6 345.5
Amount of nickel lateritic ores
allocated to its other
CUStOMETS . .o vvveeennnn 1,078.5

1,869.2  2,130.0 1,774.5
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Note:

(1) We invested in nickel laterite mine since 2024. We determine the procurement amount of nickel lateritic ores through a
comprehensive evaluation of several factors, including ore grade, suitability for specific production processes, and overall
economic efficiency. Specifically, the ore procured from this mine is mainly supplied to the Morowali production base, where it
forms a substantial part of the raw material supply. Given Indonesia’s status as an archipelago, cross-island transportation of ore
involves significant logistics expenses, making it uneconomical to supply ore from this mine to other production bases.
Moreover, the ore currently being extracted was from the surface layer in this nickel laterite mine, most of which is more
suitable for other production processes than those adopted in Morowali production base.

Lithium brine 1
Location:

Shareholding as of the
Latest Practicable Date:

Export control:

Commencement dates for
extraction:

Development costs:

Argentina

100.0%

N/A

It is planned to conduct supplementary exploration and project development
justification in 2025, reach detailed design and commence construction in early
2029 and launch the first production line in 2030.

As the project remains in the exploration phase and the final development
strategy has not yet been determined, definitive development costs remain
uncertain at this stage.

Lithium brine 2
Location:

Shareholding as of the
Latest Practicable Date:

Business relationship:
Export control:
Commencement dates for

extraction:

Estimated development
costs:

Argentina

As of the Latest Practicable Date, we held 49.9% of the total equity interest,
with the remaining 50.1% equity interest to be transferred to us by the end of
January 2026 pursuant to the agreement.

During the Track Record Period, the partner did not procure any new energy
battery materials or new energy metal products from the Group.

N/A

It is planned to conduct supplementary exploration and project development
justification in 2025, reach detailed design and commence construction in early
2029 and launch the first production line in 2030.

As the project remains in the exploration phase and the final development
strategy has not yet been determined, definitive development costs remain
uncertain at this stage.

Phosphate mines
Location:

Shareholding as of the
Latest Practicable Date:

Kaiyang, PRC

As of the Latest Practicable date, we held 100.0% equity interest as shown in the
industrial and commercial registration. In June 2025, we entered into a capital
increase agreement with a state-owned limited partnership, pursuant to which
the state-owned partnership agreed to subscribe for a portion of the increased
capital of the Kaiyang phosphate mine. Upon completion of the capital increase,
the state-owned partnership will hold approximately 20.6% equity interest in the
Kaiyang phosphate mine, and we will hold the remaining 79.4% interest. The
change of industrial and commercial registration in connection with this capital
increase is expected to be completed by December 31, 2025.
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Reserves: Estimated total volume of 98.4 million tons

Export control: N/A

Commencement dates for Currently under construction, with trial production scheduled for 2028.
extraction:

Estimated development Approximately RMB2.4 billion

costs:

Smelting

Our smelting facilities are located in our three production bases in Indonesia, close to our nickel
laterite resources, and one production base in China. We employ pyrometallurgical techniques, including
the OESBF and RKEF processes, to produce nickel intermediates, including NPI, low-grade and high-grade
nickel matte, from lateritic nickel ores sourced locally. See “—Our Products—New Energy Metal Products”
and “—Production—Production Bases” for more information. We also extract cobalt, copper and precious
metals as by-products through the smelting process.

OESBF and RKEF processes
OESBF process

OESBEF is a specialized furnace that enhances the smelting and refining process by injecting oxygen-
enriched air into the furnace, significantly improving efficiency and productivity in the production of NPI
and nickel matte. We apply centrifugal extraction technology to extract nickel and by-product metals. These
advanced techniques enable the extraction and enrichment of low-grade base and precious metals present in
lateritic nickel ores, recovering them as valuable by-products, which further enhances resource efficiency by
maximizing metal recovery and optimizing ore utilization.

We are the first in the world to employ OESBF process to smelt lateritic nickel ores, representing a
remarkable breakthrough in the global nickel ore smelting technology. We have been granted two patents
and have ten patents under review related to the OESBF process. The OESBF process significantly
enhances production economics by reducing coal consumption and, lowing carbon emissions by
approximately 10% as compared to RKEF, while also enabling the extraction of cobalt and precious metals
as by-products. The residual heat from BOF blowing can be utilized to generate electricity to maximize coal
utilization, which reduces coal consumption by one ton standard coal per metal tone of nickel products.
Furthermore, the OESBF process is environmentally friendly, as it does not generate large amounts of
hazardous waste. Specifically, compared to the slag generated from hydrometallurgical processes, the slag
produced by the OESBF, a type of pyrometallurgical process, demonstrates significantly more stable
physical and chemical properties. This enhanced stability enables the slag to be directly utilized as a
construction material, notably mitigating the risk of potential environmental hazards.

The following diagram illustrates our OESBF process.

Lateritic

Drvin Raw materials Calcinin
nickel ores rying preparation 9
High-grade Basic oxygen furnace Low-grade Oxygen-enriched
nickel matte (BOF) blowing nickel matte smelting

The process includes the following key steps:

*  Drying: Lateritic nickel ores go through a drying process to remove moisture, producing dried
ores that are suitable for further processing.
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Raw materials preparation: The dried ores, along with blast furnace dust, smelting dust, and rotary
kiln dust, are collected as raw materials and directed toward the next stage.

Calcining: Calcining the prepared lateritic ores at high temperature to remove crystalline water,
and preheating.

Oxygen-enriched smelting: The preheated materials enter an oxygen-enriched smelting furnace
with flux and sulfurizing agents added. Flux facilitates impurity removal and forms a water-
quenching slag, which is discarded as waste. Sulfurizing agents promote the formation of
low-grade nickel matte by enhancing nickel concentration in the matte phase.

Basic oxygen furnace (BOF) blowing: The low-grade nickel matte is further refined in a BOF
through an oxygen-blowing process, which removes impurities and increases the nickel content.
The process also produces blowing slag, which can be recycled back into the oxygen-enriched
smelting furnace for reprocessing.

RKEF process

RKEF is widely used in smelting lateritic nickel ores to mainly produce NPI. It combines a rotary kiln
for drying and partially reduction using coal or other reductants, and an electric furnace for further reduction
and produce NPI and low-grade nickel matte. The RKEF process is favored for its high-efficiency,
scalability and cost-effective, and is a common process for nickel smelting in the industry.

The following diagram illustrates our RKEF process.

_Laterltlc Crushlng and Rotary kiln dryl_ng and Calcined ores
nickel ores screening pre-reduction
High-grade Sulfurizing Electric furnace

. " NPI . )
nickel matte blowing reduction smelting

The process includes the following key steps:

Refining

Crushing and screening: Lateritic nickel ores are first subjected to crushing and screening to
reduce the ore size for further processing.

Rotary kiln drying and pre-reduction: The crushed ores are fed into a rotary kiln, where they
undergoes drying and pre-reduction. This stage removes moisture and partially reduces the ores,
converting some of the nickel oxides into a more easily reducible form. The roasted ores are then
sent to the next stage for further smelting.

Electric furnace reduction smelting: The roasted ores are introduced into an electric furnace,
where reducing agents are added to facilitate the reduction of nickel and iron oxides. Under high
temperatures, nickel and iron separate from impurities, forming crude nickel iron as the primary
product. The impurities combine with flux materials to form slag, which is removed from the
process.

Sulfurizing blowing: At this stage, sulfur and oxygen are introduced to remove impurities from
NPI and produce the final products of high-grade nickel matte.

Our refining facilities are located in both our China production bases and Indonesia production bases.
See “—Production—Production Bases” for more information. Our refining facilities process nickel and
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cobalt intermediates, into high-quality raw materials for our new energy battery materials production.
Additionally, our refining facilities can also process the nickel and cobalt intermediates produced at our
smelting facilities into high-purity metal, such as electrolytic nickel, cobalt and copper.

We deployed the industry-leading centrifugal extraction technology, which transforms the nickel and
cobalt hydrometallurgy from the traditional inefficient and high-pollution model to an efficient, intelligent,
and environmentally friendly modern process, effectively improving the production efficiency, enhancing
the material purity, optimizing resource utilization and reducing pollutants. In particular, by replacing the
gravity-based separation with centrifugal force, the mixing and separating process is accelerated to seconds,
compared to the tens of minutes required in the conventional methods, which enables continuous, and high-
throughput production, significantly shortening the metal recovery cycle and addressing the demand of
large-scale industrial applications. Through multi-stage extraction, our centrifugal extraction technology
enables over 99% recovery of target metals, even in low-concentration leach solutions, reducing residual
and hazardous wastes and the associated disposal costs and promoting sustainable resource circulation. We
have adopted our centrifugal extraction technology in our Qinzhou production base and Tongren production
base.

Production process of nickel products

The following diagram illustrates our typical refining production process from high-grade nickel matte
to nickel sulfate, and further to electrolytic nickel.

High-grade
nickel matte Nickel plate

Solvent purification Ele::g::;gkel Anolyte solution

The process includes the following key steps:

*  Leaching: Dissolving nickel from the high-grade nickel matte into a liquid solution for further
purification.

e Solvent purification: Separating and purifying nickel from cobalt and other impurities.

e Electro-nickel process: Depositing pure metallic nickel by passing electric currents through a
nickel sulfate solution.

Black mass recycling

As part of our integrated operations, we have built facilities in our domestic production bases to
recover valuable metals from mixed metal concentrate, known as “black mass,” a composite material rich in
nickel, cobalt, lithium and other metals, recycled from spent lithium-ion batteries. Black mass recycling not
only serves as a cost-effective source of these essential materials for our new energy battery materials
production, but also reduces waste and minimizes the environmental impact associated with traditional
mining and smelting, paving the way for our commitment to a greener, more sustainable future. We are
among the few in China accredited by MIIT for both sorting spent power batteries, and dismantling spent
power batteries and refining black mass. We typically source spent lithium-ion batteries and black mass
from EV manufacturers and other new energy materials suppliers. During the Track Record Period, the
recycled materials from black mass were used as raw materials to produce our new energy battery materials.
In 2022, 2023 and 2024 and the six months ended June 30, 2025, we processed 1,686.3 tons, 2,789.0 tons,
7,622.3 tons and 8,487.2 tons black mass at our facilities, respectively.
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Production process

The process for black mass recycling involves collecting and sorting batteries, followed by dismantling
to remove non-metallic components. The batteries are then crushed and shredded, separating the black mass
that contains valuable materials like lithium, nickel and cobalt, manganese, and graphite. Through chemical
leaching, the metals are dissolved and then selectively extracted or precipitated. The extracted metals are
purified and refined for reuse in new batteries, while graphite is also recovered and purified.

The following diagram illustrates our production process of recycling facility.

Spent
lithium-ion batteries

Dismantling Black mass Extracting New t:n;;gﬁ/all):ttery

The process includes the following key steps:
*  Dismantling: Removing the battery components and separate materials for further processing.

*  Dissolving: Extracting valuable metals from the dismantled battery material by dissolving them
into a solution.

»  Extracting: Separating and purifying the dissolved metals to recover them in usable forms for the
manufacturing of new batteries or other products.

Production bases

The following table sets forth a summary of our production bases and facilities across the globe.

Production Production Primary raw Primary Beneficial
Locations bases facilities materials products Status  Ownership
China
New energy Nickel sulfate, Nickel-based in operation 100.0%
battery materials  cobalt sulfate, materials and  since 2018
production manganese sodium-based
sulfate, sodium materials
pyrophosphate
and ferrous
sulfate
Tongren
production base ~ Refining Nickel Nickel sulfate,
intermediates ~ cobalt sulfate  jp operation
and crude and lithium since 2017
cobalt carbonate
hydroxide 82.9%
Black mass Black mass Nickel, cobalt, jp operation
recycling lithium and since 2021

other materials
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Production Production Primary raw  Primary Beneficial
Locations bases facilities materials products Status Ownership
Refining Nickel Nickel
intermediate  sulfate, in operation
and crude cobalt sulfate  gjpce 2020
cobalt and cobalt
hydroxide chloride
Ningxiang New energy Nickel Nickel-based 75.8%
production base  battery materials  sulfate, materials and '
production cobalt cobalt-based  ip operation
sulfate, materials since 2018
manganese
sulfate and
cobalt
chloride
Smelting Low-grade  High-grade In operation
nickel matte nickel matte  Since 2023
Refining Nickel Nickel in operation
intermediates sulfate, since 2021
and crude cobalt
cobalt sulfate,
hydroxide electrolytic
Qinzhou nickel, cobalt
production base and copper 76.9%
New energy Nickel Nickel-based  in operation
battery materials  sulfate, materials and  since 2021
production cobalt cobalt-based
sulfate, materials
manganese
sulfate and
cobalt
chloride
. New energy Ferrous Phosphorus-  in operation 52.0%
Kaiyang battery materials ~ sulfate and  based since 2023
production base  production phosphoric  materials
acid
Indonesia
Smelting Nickel Nickel in operation 70.0%
Morowali lateritic ores intermediates  since 2023
production base Refining Nickel- Electrolytic in  operation 50.00%(
intermediate nickel since 2023
North Morowali ~ Smelting Nickel Nickel in operation 60.0%
production base lateritic ores intermediates  since 2024
Weda Bay Smelting Nickel Nickel in operation 50.1%
production base lateritic ores intermediates  since 2023
South Kalimantan New energy Nickel Nickel-based under planning 51.0%
Selatan battery materials  sulfate, materials
production base  production cobalt sulfate
and
manganese
sulfate
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Production Production Primary raw  Primary Beneficial
Locations bases facilities materials products Status Ownership
South Korea
South Korea New energy Nickel Nickel- under planning 80.0%
production base battery materials sulfate, based
production cobalt materials
sulfate and
manganese
sulfate
Morocco
Morocco New energy Nickel Nickel-based in operation 50.03%®
production base  battery materials  sulfate, materials since 2025
production cobalt sulfate
and
manganese
sulfate
Note:

(1) We enjoyed a substantial interest of 50.0% shareholding in the refining facility without controlling right.

(2) The Group does not consolidate the joint venture operating the Morocco production base into its results of operations as (i) certain board
reserved matters that are considered material to such joint venture’s operations require positive votes from at least one director nominated
by the Group’s business partner and (ii) certain shareholder reserved matters that are considered material to such joint venture’s
operations, in addition to positive votes from a simple-majority of the shareholders, require a positive vote from the Group’s business
partner. See “History, Reorganisation and Corporate Structure — Major Joint Venture.”

China
Tongren production base

Our Tongren production base is located in Tongren, Guizhou, PRC, which is a comprehensive
production base integrating the refining, new energy battery materials production and black mass recycling
facilities. Our Tongren production base is capable of producing (i) raw materials for new energy battery
materials, such as nickel sulfate, cobalt sulfate, lithium carbonate and lithium hydroxide, and (ii) new
energy battery materials, such as nickel-based materials and sodium-based materials.

Tongren has rich nickel resources and has developed a well-stablished nickel industry. Tongren
production base was first established with production lines for nickel-based pCAM in 2015, and then
expanded to cover the raw material refining in 2016, and black mass recycling in December 2020. Tongren
production base is our first production base listed in the Enterprise List that Meet the Industry Standards for
the Comprehensive Utilization of Waster Power Batteries from New Energy Vehicles G IF <L Bs 85 H) /)
B R4S R F T M) issued by the Ministry of Industry and Information Technology of the PRC in
December 2020, which allowed our Tongren production base to recycle the black mass. The major product
produced in Tongren production base from its black mass recycling process is lithium carbonate and lithium
hydroxide, with spent lithium batteries recycled from domestic and overseas markets.

Ningxiang production base

Our Ningxiang production base is located in Ningxiang, Hunan, PRC, which integrates refining
facilities and new energy battery materials production facilities, and is capable of producing (i) raw
materials for new energy battery materials, such as nickel sulfate and cobalt sulfate, and (ii) new energy
battery materials, such as nickel-based materials and cobalt-based materials. It also serves as our centralized
R&D center to innovate and expand our cobalt-based materials product portfolio. We established our
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Ningxiang production base in 2016 with an initial focus on the production and R&D of cobalt-based
materials.

Qinzhou production base

Our Qinzhou production base is located in Qinzhou, Guangxi, PRC, which is a comprehensive
production base integrating smelting facilities, refining facilities, new energy battery materials production
facilities, and is capable of producing (i) nickel and cobalt intermediates, such as high-grade nickel matte,
(ii) raw materials for new energy battery materials, such as nickel sulfate and cobalt sulfate, (iii) refined
nickel and cobalt products, such as electrolytic nickel and electrolytic cobalt, and (iv) new energy battery
materials, such as nickel-based materials and cobalt-based materials. Qinzhou is a key coastal port city with
significant geographic advantages. Leveraging on the transportation resources in Qinzhou, we have built our
Qinzhou production base as a flagship production base, serving a strategic role in our international
expansion. As such, we plan to further expand our Qingzhou production base to cover black mass recycling
as well and build it as our second comprehensive production base, which can leverage on the geographic
advantages to import overseas raw materials, including spent lithium batteries, with relatively lower
transportation costs. The refineries in our Qinzhou product base mainly produce nickel sulfate and cobalt
oxide, with raw materials supplied by our Indonesia production bases and external suppliers.

Kaiyang production base

Our Kaiyang production base is located in Kaiyang, Guizhou, PRC, one of China’s most resource-rich
regions for phosphate mining, known for its high-grade phosphate rock deposits. This makes it a strategic
hub for the country’s phosphorus chemical industry. To leverage the advantages of the local phosphorus
ecosystem, we established our Kaiyang facility in 2021 as our primary production base for phosphorus-
based materials. As part of our integration strategy in phosphorus-based materials, we also hold 100%
equity interest in a phosphate mine in Kaiyang and have secured the corresponding mining rights. As of the
Latest Practicable Date, the phosphate mine was under construction. See “—Production—Mineral
Resources.”

Indonesia
Morowali production base

Our Morowali production base is in Indonesia Morowali Industry Park, which is located in Central
Sulawesi, Indonesia. Morowali is known for rich nickel mineral resources and smelting industry, and is
equipped with well-developed transport infrastructure, including access to ports and rail networks, which
can facilitate the transportation of our nickel products. Our Morowali production base is integrated with
smelting and refining facilities, which is capable of producing (i) nickel and cobalt intermediates, such as
high-grade nickel matte, low-grade nickel matte, NPI and cobalt-bearing nickel matte through OESBF
process, and (ii) refined nickel products, such as electrolytic nickel. As of the Latest Practicable Date, we
controlled the smelting facility with 70.0% shareholding, while we enjoyed a substantial interest of 50.0%
shareholding in the refining facility without controlling right.

Our refining facility of Morowali production is operated by PT. CNGR Ding Xing New Energy, which
is a joint venture company established by CNGR Hong Kong Material Science & Technology Co., Limited
(“CNGR (Hong Kong)”) and Rigqueza International Pte. Ltd. (“Rigqueza”) in 2022. CNGR (Hong Kong)
is a wholly-owned subsidiary of us, established in 2019, with issued share capital of HK$3,700.0 million as
of the Latest Practicable Date. CNGR (Hong Kong) is mainly engaged in trading and investment holding.
Rigqueza is an independent third-party company incorporated in Singapore in 2021. Rigqueza and its
related companies are experienced in construction and operation of refining project in Indonesia. In addition
to the PT. CNGR Ding Xing New Energy, we also collaborated with Rigqueza in certain projects on normal
commercial terms, which included the smelting facility of our Morowali production base. Rigqueza held
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30.0% equity interest of the smelting facility of our Morowali production base as of the Latest Practicable
Date. Save as disclosed in the Prospectus, to the best knowledge of us, we did not have any past or present
relationships with Rigqueza, its shareholders, directors or senior management, or any of their respective
associates.

We entered into the joint venture agreement with Rigqueza in 2022. The salient terms of the joint
venture agreement are set forth as below.

Duration The duration of joint venture is effective for 50 years since the date of the
establishment, which can be renewed upon mutual agreements between the
parties.

Total investment The total investment of the joint venture is USDI182.8 million, including

construction investment and working capital.

Business scope of the Production and sales of refined nickel products, sales of by-products during the
Jjoint venture production process, and trading.

Major customers and The major customer of the joint ventures is CNGR (Hong Kong) and Rigqueza
suppliers according to the ongoing purchase and commitments below.

The major supplier of the joint venture is third parties suppliers, while it may
also procure raw materials from us that mainly include nickel intermediates
from time to time.

Ongoing purchase and Both parties agreed to be obligated to purchase products produced by the joint
commitments venture based on their respective shareholding proportions in the joint venture
and at market prices under equal conditions.

At the same time, the joint venture is obligated to give priority to selling its
products to the parties of the agreement in accordance with their respective
shareholding proportions in the joint venture and under equal conditions.

The joint venture shall separately enter into product sales agreements with the
parties to the agreement and their affiliates. The terms and conditions
(including but not limited to pricing) for products sold by the joint venture to
the shareholders shall be consistent.

If CNGR (Hong Kong) resells the products it exclusively purchases (excluding
sales to its affiliates), Rigqueza and its affiliated companies shall have a right of
first refusal to purchase those products from CNGR (Hong Kong) under the
same price and payment conditions.

Profit Sharing The distributable profits shall be allocated to shareholders in proportion to their
respective shareholding in the joint venture.

North Morowali production base

Our North Morowali production base is also located in Morowali, Central Sulawesi, Indonesia. It is
integrated with smelting, which is capable of producing nickel and cobalt intermediates, such as high-grade
nickel matte, low-grade nickel matte, NPI and cobalt-bearing nickel matte through RKEF process. North
Morowali Production Base is equipped with flexible production lines, allowing us to adjust the product mix
of NPI, low- grade nickel matte, and high-grade nickel matte based on cost-effectiveness and economic
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benifits. The majority of the products produced at this base are used in the manufacturing of our nickel-
based materials, with a portion of the high-grade nickel matte and NPI sold to external customers.

Weda Bay production base

Our Weda Bay production base is in Indonesia Weda Bay Industry Park, located in Halmahera Island,
North Maluku Province, Indonesia. Weda Bay is known for its mineral-rich deposits, particularly nickel,
and has become a significant site for nickel mining and smelting operations in recent years. Our Weda Bay
production base has smelting facilities that adopt RKEF process to produce nickel and cobalt intermediates,
such as high- grade nickel matte, low-grade nickel matte, NPI and cobalt-bearing nickel matte. The majority
of the products produced at this base are used in the manufacturing of our nickel-based materials, with a
portion of the high-grade nickel matte and NPI sold to external customers.

South Kalimantan Selatan production base

Our South Kalimantan Selatan production base is located in South Kalimantan Selatan, Indonesia.
Kalimantan Selatan has emerged as an important location for nickel smelting due to its strategic position,
abundant natural resources and ongoing industrial development. Our South Kalimantan Selatan production
base is under planning with initially planned annual production capacity of 20,000 tons of new nickel-based
materials for ternary batteries.

Morocco

Our Morocco production base is located in Zone d’Acceleration Industrielle, Jorf Lasfar, Commune
Moulay Abdellah, El Jadida, Morocco, which is planned to integrate both new energy battery materials
production capabilities, capable of producing nickel-based materials and phosphorus-based materials, and
black mass recycling capabilities. Morocco, a strategic geographic location in Western Hemisphere, offers
abundant phosphate and clean energy resources, a stable political and economic environment and friendly
foreign trade policies. In January 2025, the production lines for nickel-based materials with a designed
production capacity of 40,000 tons was put into operation. The production lines for phosphorus-based
materials and the black mass recycling facilities remained in planning stage as of the Latest Practicable
Date. We enjoyed a substantial interest with 50.03% shareholding in the Morocco production base without
controlling right.

South Korea

Our South Korea production base is located in Pohang, South Korea, which is planned for production
of nickel-based materials, to better serve the key local customers and international customers. Our South
Korea production base remains at the planning stage. As of the June 30, 2025, we had invested
approximately RMB193 million in a phase I project, primarily for land acquisition and the commissioning
of design plans.
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Production capacity

The table below sets forth a summary of our production capacity for our main products by each of our
production base and utilization rate.

Designed production capacity ¥

Output (ton) (ton) Utilization rate (%)
Six Six Six
months months Approved months
ended ended production ended
June 30 June 30, capacity® June 30,

2022 2023 2024 2025 2022 2023 2024 2025 (ton) 2022 2023 2024 2025

Tongren production base

Nickel-based materials . ... 119,491 100,750 83,642 39,944 122,000 117,000 117,000 56,000 117,000 97.9% 86.1% 71.5% 71.3%
Ningxiang production base

Nickel-based materials .... 63,065 56,581 44,283 10,716 62,000 62,000 56,375 19,750 67,000 101.7% 91.3% 78.6% 54.3%

Cobalt-based materials .... 17,382 18,572 26,922 15,985 24,400 24,400 26,275 18,950 30,000 71.2% 76.1% 102.5% 84.4%
Qinzhou production base

Nickel products® ......... - 6,899 32,133 15,068 - 7292 25,000 12,500 25,000 - 94.6% 128.5% 120.5%

Nickel-based materials .... 33,428 65,461 64,623 41,088 34,750 101,250 145,500 75,000 180,000 96.2% 64.7% 44.4% 54.8%

Kaiyang production base
Phosphorus-based
materials . . ............ — 42,828 71,549 71,775 — 58,333 200,000 100,000 380,000 - 734% 358% 71.8%

Morowali production base
Nickel products® . ........ - - 13,730 9,505 - - 13,333 10,833 80,000 - - 103.0% 87.7%

North Morowali production
base
Nickel products® ......... - — 35,349 50,943 - - 39,167 40,000 58,206 - - 90.3% 127.4%

Weda Bay production base
Nickel products® . ........ — 30,946 48,607 25,134 — 27,500 55,000 27,500 62,000 - 1125% 884% 91.4%

Notes:

(1) Annual designed capacity is generally calculated assuming the production lines function at full capacity as planned in terms of working
days, hours per day and pace of production. The annual designed production capacity of a new production line is only accounted for from
the point at which the line has passed our commissioning tests following operational optimization.

(2) The approved production capacity as of the Latest Practicable Date. The annual approved production capacity for our nickel-based
materials at the Tongren production base changed from 122,000 tons to 117,000 tons in 2024, due to adjustment to the relevant
production line. Apart from this adjustment, the approved production capacity for our main products at the production bases listed above
remained unchanged during the Track Record Period and up to the Latest Practicable Date.

(3) The metal ton of nickel, representing the actual amount of pure nickel metal contained in our nickel products, mainly including nickel
intermediates, such as NPL, low-grade nickel matte and high grade nickel matte, as well as electrolytic nickel.

The table below sets forth a summary of our production capacity for our main categories of products
and utilization rate.

Output (ton) Designed production capacity (ton)® Utilization rate (%)
Six Six Six

months months months

ended ended ended
June 30, June 30, June 30,

Products 2022 2023 2024 2025 2022 2023 2024 2025 2022 2023 2024 2025
Nickel products® ........... - 37,845 129,819 100,651 - 34,792 132,500 90,833 - 108.8% 98.0% 110.8%
Nickel-based materials . ... ... 215,984 222,792 192,548 91,748 218,750 280,250 318,875 150,750 98.7% 79.5% 60.4%  60.9%
Cobalt-based materials . ...... 17,382 18,572 26,922 15,985 24,400 24,400 26,275 18,950 712% 76.1% 102.5% 84.4%

Phosphorus-based materials . .. - 42,828 71,549 71,775 — 58,333 200,000 100,000 - 734% 358% T1.8%

Notes:

(1) Annual designed capacity is generally calculated assuming the production lines function at full capacity as planned in terms of working
days, hours per day and pace of production. The annual designed production capacity of a new production line is only accounted for from
the point at which the line has passed our commissioning tests following operational optimization.

(2) The metal ton of nickel, representing the actual amount of pure nickel metal contained in our nickel products, mainly including nickel
intermediates, such as NPI, low-grade nickel matte and high grade nickel matte, as well as electrolytic nickel.
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The fluctuation in the utilization rate of our production capacity during the Track Record Period was
mainly driven by changes in sales volume driven by market demand as well as the timing of our capacity
expansion. For example, the decrease in the utilization rate for phosphorus-based materials in 2024 was
primarily due to the fact that we did not complete construction of all of our planned production lines until
2024, while our sales volume grew at a slower rate due to market dynamics, which was in line with industry
trend.

Our production facility is subject to approved production capacity. During the Track Record Period,
we did not engage in over-capacity production that exceeded 30% over the approved production capacity
that would be deemed to be in violation of laws or regulations or subject to administrative penalties. In
accordance with the Environmental Impact Assessment Law ( (BRIEFZEEEE) ) and the Notice on
Issuing the “List of Major Changes in Pollution-Affecting Construction Projects (Trial)” issued by the
General Office of the Ministry of Ecology and Environment ( </ REER SR/ B BE A BN 8 < 35 Y i Al
AT H oK s v B T) > MEE%T) ), an excess capacity ratio of no more than 30% does not constitute a
major change. Therefore, as advised by the PRC Legal Adviser, such instances did not require to undertake
renewed environmental impact assessment procedures.

We intend to continue to invest in upgrading our existing production lines across our production bases
to enhance production efficiency and increase production yield, as well as retrofitting them to support the
manufacturing of alternative products.

Expansion plan

We plan to further expand and optimize our production capacity globally by establishing new
production bases or setting up the production lines at strategic locations that are close to our key customers
or mineral resources. With stable growth in existing end markets such as EV, ESS, and consumer
electronics, and strong potential in emerging sectors like robotics and low-altitude aerial vehicles, our
expanded production capacity, combined with robust R&D capabilities and a top-tier high-quality customer
base, positions us to capitalize on market opportunities and further strengthen our competitiveness. See
“Industry Overview—New Energy Market Demand.”

More specifically, we are executing the following major expansion plans with a total investment
amount of approximately RMB10.0 billion, of which approximately RMB4.8 billion had been invested as of
June 30, 2025. Set forth below are the details of our major expansion plans in progress:

*  We plan to construct the phase I project of our production base in South Korea. Our total
investment for phase 1 of our production base in South Korea is expected to be approximately
RMB1.9 billion, of which approximately RMB193 million had been invested as of June 30, 2025.
See “Future Plans and Use of Proceeds.”

*  We plan to construct production lines in Indonesia for (i) high-grade nickel matte, with a designed
capacity of 40,000 metal tons, which is expected to be completed by the end of 2025;
(i) electrolytic nickel, with a designed capacity of 10,000 metal tons, which is expected to be
completed by the end of 2025; and (iii) nickel-based materials for ternary batteries, with a
designed capacity of 20,000 metal tons, which is expected to be completed by the end of 2026.
Our total investment for these production lines is expected to be approximately RMBS5.7 billion,
of which approximately RMB4.5 billion had been invested as of June 30, 2025.

*  We also plan to construct and exploit the phosphate mine in Kaiyang, Guizhou, PRC (the
“Kaiyang Phosphate Mine”). As an important supporting project for our expansion in
phosphorus-based materials, we held 100% equity interest in the Kaiyang Phosphate Mine as of
the Latest Practicable Date, and obtained the mining license in December 2024. We entered into a
capital increase agreement with a state-owned limited partnership in June 2025 for the Kaiyang
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Phosphate Mine. Upon completion of the capital increase, the state-owned partnership will hold
approximately 20.6% equity interest in the Kaiyang phosphate mine, and we will hold the
remaining 79.4% equity interest. The change of industrial and commercial registration in
connection with this capital increase is expected to be completed by December 31, 2025. The
permitted production scale of the Kaiyang Phosphate Mine is 2.8 million ton per year. The total
investment in the Kaiyang Phosphate Mine is expected to be RMB2.4 billion. As of June 30,
2025, we had invested RMB75 million in the Kaiyang Phosphate Mine. See “Future Plans and
Use of Proceeds.”

Automation and digitalization

We are committed to enhancing our manufacturing capabilities through automation and digitalization.
In 2020, we transformed all our production bases in China into intelligent manufacturing facilities,
incorporating MES systems, SAP/ERP systems, and AGV technologies. This transformation has
significantly improved our manufacturing efficiency in several key areas:

*  Enhanced quality control—Automated error-proofing in material feeding and real-time
inspection, powered by the MES system, have achieved a 0% error rate for material feeding.

*  Improved production efficiency—Our integrated information management system enables real-
time data transmission, effectively reducing average inspection time. Additionally, the intelligent
feeding system has increased our production efficiency.

*  Automation technologies—The adoption of AGV automated logistics technologies has
effectively reduced labor force compared to pre-implementation levels, enhancing overall
productivity and cost efficiency.

We have built a comprehensive digital platform that enables end-to-end operational management,
integrating advanced technologies across design, processes, and equipment to streamline development lead
times and enhance decision-making. By digitizing the entire manufacturing process—from R&D to mass
production—we can optimize production efficiency with real-time adjustments. Enabled by robotics, IoT
and Al, this system ensures operational safety and exceptional cost efficiency across all business functions.

In addition, automation and digitalization allow us to better monitor and manage carbon emissions,
providing valuable data to support the development of effective carbon reduction strategies. These efforts
contribute to greater sustainability throughout our operations, supporting both environmental protection and
operational excellence. As a result of our achievements, we have been recognized as a national-level green
factory by the Ministry of Industry and Information Technology.

Quality control
Our quality control department

We pay extreme attention to quality control, enabling us to maintain exceptional precision and
consistency in our products at mass production levels—a critical factor in manufacturing of new energy
battery materials. We attained a high product yield rate of over 95% in 2024, calculated through dividing
the volume of qualified products by the total production volume, reflecting our rigorous standards and
operational excellence. We have established a quality management system that complies with relevant
national and international standards, covering the raw material supply chain and product manufacturing. We
implement various assessment criteria on raw material suppliers regarding their supplies quality, timeliness
of delivery, responsiveness to our service requests and ESG matters. We strictly implement product quality
control standards and take corresponding control measures throughout our entire production process, in
order to ensure that all of our products meet the relevant national and international safety standards.
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As of June 30, 2025, we had 984 employees responsible for quality management, which was led by our
quality management center. The quality management center is responsible for setting targets of quality
control, establishing the quality control systems and inspection guidelines for our production, conducting
regular inspections and providing trainings on quality and inspection techniques. To ensure the effectiveness
of our quality control system, the quality control team regularly conducts performance reviews and data
analysis on our production facilities and equipment.

During the Track Record Period and up to the Latest Practicable Date, we did not experience any
material quality issues, product returns or claims from customers.

Our quality accreditations
We have obtained various certification including:

Morowali production base, North Morowali production base and Weda Bay production base:

GB/T 19001-2016
 1ISO9001:2015

Tongren production base, Ningxiang production base, Qinzhou production base and Kaiyang production
base:

*  IAFT 16949:2016

* ISO9001:2015
Our quality assurance program

We are committed to providing customers with high-quality and reliable products, while striving to
continuously improving customer satisfaction, enhancing the core competitiveness of the Company,
creating and sharing quality value with high-quality products and services so as to earn the respect from our
employees, customers, suppliers and other stakeholders. To achieve this goal, we have established a full-

process quality assurance program.

Quality control on product development

Our quality control begins at the initial stage of product development with our research and
development team working closely with our customers to test and evaluate the quality of new sample
products in accordance with relevant quality standards and customer specifications. We utilize the APQP
(Advanced Product Quality Planning) structured approach to systematically manage the product
development process. Through design reviews, validation, and proactive risk management, we identify and
address potential issues early, ensuring that the entire process—from concept to mass production—is
effectively planned and controlled to meet customer requirements.

Quality control on procurement

We only procure raw materials from qualified suppliers who have passed the product quality and
reliability assessments and meet the requirements of us and our customers. We keep evaluating our
suppliers regularly with a range of factors including ability to meet our requirements for raw material
quality, production capacity, delivery timelines, financial position, and credit term. We conduct sample tests
on raw materials upon delivery, and our quality control system has been designed to identify and address
defective or sub-quality raw materials as early before the production process as possible.
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Quality control on production

We strictly follow our customers’ quality specifications and relevant industry standards in our
production process. Our quality control team conducts daily quality checks of semi-finished products at key
control points during our production process in accordance with our internal quality control system to
ensure quality standards and compliance requirements of us and our customers are met at each stage of our
production process.

Quality control on finished product and logistics

Prior to delivery, our quality control team is responsible for conducting sample checks for every batch
of finished products. We also conduct packaging inspection of finished products to ensure our packaging is
sufficient to safeguard the quality of our finished products during transportation. We regularly inspect our
warehouse and have safety measures in place to minimize risks of fire hazards, water damage and other
similar risks to our finished products.

OUR SUPPLY CHAIN

We continue to strengthen our supply chain capabilities as part of our integrated operations, securing
upstream assets for key mineral resources, being committed to sourcing only responsibly produced
materials, and carefully managing our inventory to mitigate risks and ensure a stable, sustainable supply.

Raw materials

The key raw materials for our products include minerals, such as nickel ores, nickel and cobalt
intermediates and auxiliary materials such as sulfuric acid and sodium hydroxide.

Benefited from our integrated operations across the upstream mineral resources and smelting,
midstream refining and black mass recycling, we managed to produce the key raw materials and supply to
our new energy materials production, including nickel sulfate, cobalt sulfate, cobalt oxide, lithium carbonate
and lithium hydroxide. As of June 30, 2025, we achieved a nickel primary smelting capacity of
165,000 metal tons, sufficient to meet all the nickel-based raw material needs for our new energy battery
materials and new energy metal products production for the six months ended June 30, 2025. Given our
continuous efforts to expand our production capacity in the upstream and midstream resources, we expect
the continuous increase in the self-supply rate of our key raw materials for new energy materials in the
foreseeable future.

In 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025, cost of raw materials
amounted to RMB25,286.4 million, RMB26,791.1 million, RMB29,647.4 million, RMB14,936.6 million
and RMB14,542.9 million, respectively, according for 93.8%, 90.2%, 83.8%, 85.3% and 77.4% of our cost
of sales for the respective periods. Externally, we source raw materials from reputable domestic and
international suppliers which were admitted into our qualified supplier catalog. We also produce raw
materials internally.

Energy

Electricity is required to in all of our business lines. As our production capacities increase and our
business grows, our consumption of electricity is expected to grow accordingly. We purchase electricity
primarily from local power suppliers. Additionally, coal is mainly used as fuel in our smelting and refining
processes. As our smelting and refining production capacity continues to increase, we expect our
consumption of coal will increase accordingly.
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Suppliers

Our suppliers are primarily raw materials, equipment and engineering service providers. We carefully
select our suppliers and require them to satisfy various assessment criteria. We only procure raw materials
from the suppliers listed on our qualified supplier catalog. All potential suppliers must pass our internal
supplier admission standard before entering into our qualified supplier catalog. We consider several factors
in the selection of suppliers, including but not limited to the potential supplier’s material performance,
supplies quality, prices offered, years of operation and quality control accreditations. Potential key raw
materials suppliers are subject to onsite inspection conducted by us in order to evaluate their production
processes, quality-control, and ESG related performance indicator including carbon emission and pollution
management.

Major suppliers

Our suppliers are primarily raw materials, equipment, and engineering service providers. In 2022,
2023 and 2024 and the six months ended June 30, 2025, purchases from our five largest suppliers in each
year during the Track Record Period amounted to RMB14,662.7 million, RMB13,734.0 million,
RMB10,454.1 million and RMB5,116.3 million, respectively, accounting for 36.5%, 36.6%, 24.9% and
25.7% of our total purchases in the respective periods. In 2022, 2023 and 2024 and the six months ended
June 30, 2025, purchases from our largest supplier in each year during the Track Record Period amounted to
RMB5,065.5 million, RMB6,076.5 million, RMB2,713.2 million and RMB1,455.9 million, respectively,
accounting for 12.6%, 16.2%, 6.5% and 7.3% of our total purchases in the respective periods. During the
Track Record Period, to the best knowledge of our Directors, none of our Directors, their associates or any
of our current Shareholders (who, to the knowledge of our Directors, own more than 5% of our share
capital) had any interest in our five largest suppliers in any period during the Track Record Period that are
required to be disclosed under the Listing Rules.

For the year ended December 31, 2022

Major
products
procured Percentage  Years of
from the Transaction of purchase business
Rank Supplier supplier amount amount relationship Background
(RMB million) (%)

1 Supplier A nickel ores, 5,065.5 12.6% Three A globally renowned large-scale and
nickel integrated group engaged in the production,
intermediates sales and trading of stainless steel and
and crude nickel and cobalt and other materials,
cobalt which was founded in 2003 with
hydroxide headquarters in Wenzhou, China.

2 Supplier BO  nickel 2,752.8 6.9% Five A leading independent global commodities
intermediates, trading company, which was founded in
crude cobalt 1993 with headquarters in Geneva,
hydroxide Switzerland.
and nickel
sulfate

3 Supplier C nickel 2,544.2 6.3% Six A leading global diversified natural
intermediates resources company, which was founded in
and crude 1974 with headquarters in Baar,
cobalt Switzerland.
hydroxide

4 Supplier D nickel 2,260.6 5.6% Six A leading global diversified resources
intermediates company with operations in iron ore, coal,

-207 -

copper, nickel, oil and gas which was
founded in 1885 with headquarters in
Melbourne, Australia.



BUSINESS

Major
products
procured Percentage  Years of
from the Transaction of purchase business
Rank Supplier supplier amount amount relationship Background
(RMB million) (%)

5 Supplier E@  nickel 2,039.6 5.1% Four A company mainly engaged in commodity
intermediates trading which was founded in 1995 with
and crude headquarters in Xiamen, China.
cobalt
hydroxide

Total 14,662.7 36.5%

Notes:

(1) The nickel intermediates we procured from Supplier B in 2022 were MHP as our raw materials.

Supplier B is also a customer of us in 2022, to which we resold raw materials that were procured externally, mainly including nickel
pellets and nickel powder. The revenue from resales of raw materials to Supplier B in 2022 was RMB381.5 million, with a negative
gross profit margin of 0.9%. The negative gross profit margin was primarily attributable to the decrease in the prices of those raw
materials, driven by a decrease in nickel prices, which resulted in selling prices falling below procurement costs.

(2) The nickel intermediates we procured from Supplier E in 2022 were mainly high-grade nickel matte as our raw materials.

Supplier E is also a customer of us in 2022, to which we resold raw materials that were procured externally, mainly including NPI.
The revenue from resales of raw materials to Supplier E in 2022 was RMB17.8 million, with a gross profit margin of 10.5%.

For the year ended December 31, 2023

Major products Percentage  Years of
procured from  Transaction of purchase business
Rank Supplier the supplier amount amount relationship Background
(RMB million) (%)

1 Supplier A nickel ores, 6,076.5 16.2% Three A globally renowned large-scale and
nickel integrated group engaged in the
intermediates production, sales and trading of stainless
and crude cobalt steel and nickel and cobalt and other
hydroxide materials, which was founded in 2003

with headquarters in Wenzhou, China.

2 Supplier B®  nickel 2,470.1 6.6% Five A leading independent global
intermediates, commodities trading company, which
crude cobalt was founded in 1993 with headquarters
hydroxide and in Geneva, Switzerland.
nickel sulfate

3 Supplier D nickel 2,009.9 5.4% Six A leading global diversified resources
intermediates company with operations in iron ore,

coal, copper, nickel, oil and gas, which
was founded in 1885 with headquarters
in Melbourne, Australia.

4 Supplier F equipment and 1,763.1 4.7% One A company mainly engaged in
spare parts international import and export

wholesale business, which was founded
in 2020 with headquarters in
Changzhou, China.

5 Supplier C®  nickel 1,414.4 3.8% Six A leading global diversified natural
intermediates resources company, which was founded
and crude cobalt in 1974 with headquarters in Baar,
hydroxide Switzerland.

Total 13,734.0 36.6%

Notes:

(1) The nickel intermediates we procured from Supplier A in 2023 were mainly high-grade nickel matte as our raw materials.
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Supplier A is also a customer of us in 2023, to which we mainly sold new energy metal products mainly including self-produced NPI.
The revenue from Supplier A in 2023 was RMB1,356.7 million, with a gross profit margin of 11.3%.

The nickel intermediates we procured from Supplier B were MHP as our raw materials.

Supplier B is also a customer of us in 2023, to which we mainly resold raw materials that were procured externally, mainly including
nickel pellets and nickel powder, to optimize our inventory in consideration of the production plan. The revenue from resale of raw
materials to Supplier B in 2023 was RMBS512.4 million, with a negative gross profit margin of 0.3%. The negative gross profit margin
was primarily attributable to the decrease in the prices of those raw materials, driven by a decrease in nickel prices, which resulted in
selling prices falling below procurement costs.

The nickel intermediates we procured from Supplier C were mainly nickel pellets.

Supplier C is also a customer of us in 2023, to which we resold raw materials that were procured externally, mainly including nickel
pellets and nickel powder to optimize our inventory level in consideration of the production plan. The revenue from resales of raw
materials to Supplier C in 2023 was RMB902.1 million, with a gross profit margin of 0.2%. In accordance with the agreement entered
into with Supplier C, we were contractually obligated to procure nickel pellets. However, as global nickel prices continued to decline, we
proactively adjusted our inventory management strategy to mitigate potential impairment losses. As a traded commodity, we resold a
portion of the externally procured nickel intermediates, mainly including nickel powder, to Supplier C to optimize our inventory.

For the year ended December 31, 2024

Major products Percentage  Years of
procured from  Transaction of purchase business
Rank Supplier the supplier amount amount relationship Background
(RMB) (%)
1 Supplier GO electrolytic 2,713.2 6.5% One PT. CNGR Ding Xing New Energy, our
nickel 50.0% owned joint venture, principally

engaged in the mining, processing and

sale of mineral resources, which was
founded in 2022 and located in Indonesia.
It currently operates the refining facility of
our Morowali production base. See
“—Production —Production Bases.”

2 Supplier H®  nickel 2,581.8 6.1% Five A company mainly engaged in base metal
intermediates commodity trading with headquarters in
and crude cobalt Geneva, Switzerland, which started their
hydroxide business in 2005.

3 Supplier I nickel 2,213.6 5.3% One A general trading companies, with
intermediates businesses in a wide range of sectors,

including metals, energy and chemicals,
which was founded in 1858 and located in
Singapore.

4 Supplier B®  nickel 1,563.0 3.7% Five A leading independent global
intermediates, commodities trading company, which was
nickel sulfate founded in 1993 with headquarters in
and crude cobalt Geneva, Switzerland.
hydroxide

5 Supplier C®  nickel 1,382.5 3.3% Six A leading global diversified natural
intermediates resources company, which was founded in
and crude cobalt 1974 with headquarters in Baar,
hydroxide Switzerland.

Total 10,454.1 24.9%

Notes:

(1) We procured electrolytic nickel from Supplier G, namely PT. CNGR Ding Xing New Energy, and then resold those electrolytic nickel to

our customers as part of our new energy metal products business. The average purchase price of electrolytic nickel from supplier G was
RMB137,000 per metal ton in 2023 and RMB118,000 per metal ton in 2024, which was generally in line with the price at which we
procured from independent third parties.

Supplier G was also a customer of us in 2024, to which we mainly sold new energy metal products, mainly including self-produced high-
grade nickel matte. The refining facility of Supplier G requires nickel intermediates as raw materials for the production of electrolytic
nickel. The new energy metal products we provided to Supplier G were not directly related to the electrolytic nickel we procured from it,
as the electrolytic nickel is not customized products. The electrolytic nickel we procured from Supplier G, may have been produced, in
whole or in part, using the nickel intermediates originally supplied by us.
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The revenue from Supplier G in 2024 was RMB920.9 million, with a gross profit margin of 3.4%. The gross profit margin was lower
than the overall gross profit margin of our overall new energy metal products, primarily due to the fact that we mainly sold high-grade
nickel matte to Supplier G, which was of relatively lower gross profit margin as compared to other new energy metal products we sold.
The average selling price of new energy metal products to Supplier G in 2024 was RMB95,000 per metal ton.

Supplier G was also a customer of us in 2023, to which we provided certain engineering and consultation services. The revenue from
Supplier G was RMB66.3 million, with gross profit margin of 7.7%.

Supplier H was also a customer of us in 2024, to which we mainly sold outsourced nickel plate under our metals trading business and
nickel plate under our new energy metal products business. The revenue from Supplier H in 2024 was RMB1,648.8 million, with a gross
profit margin of 1.2%. During the Track Record Period, the metals trading business were of a relatively lower gross profit margin.

The nickel intermediates we procured from Supplier B were MHP as our raw materials.

Supplier B was also a customer of us in 2024, to which we mainly sold nickel plate under our new energy metal products business and
resold part of the raw materials that were procured externally mainly including nickel powder. The revenue from Supplier B in 2024 was
RMB1,417.6 million, with a gross profit margin of 3.0%. During the Track Record Period, the resold raw materials were of a relatively
lower or negative gross profit margin due to the continuous decrease in nickel price.

Supplier C was also a customer of us in 2024, to which we mainly sold nickel plate under our new energy metal products business and
resold raw materials. The revenue from Supplier C in 2024 was RMB454.9 million, with a negative gross profit margin of 2.0%. During
the Track Record Period, the resold raw materials were of a relatively lower or negative gross profit margin.

For the six months ended June 30, 2025

Major products Percentage  Years of
procured from  Transaction  of purchase business
Rank Supplier the supplier amount amount relationship Background
(RMB million) (%)
1 Supplier GO Electrolytic 1,455.9 7.3% Two PT. CNGR Ding Xing New Energy, Our
nickel 50.0% owned joint venture, principally

engaged in the mining, processing and
sale of mineral resources, which was
founded in 2022 and located in
Indonesia. It currently operates the
refining facility of our Morowali
production base. See “—Production —
Production Bases.”

2 Supplier H®  Nickel 1,217.7 6.1% Six A company mainly engaged in base
intermediates metal commodity trading with
and crude cobalt headquarters in Geneva, Switzerland,
hydroxide which started their business in 2005.
3 Supplier J®  equipment and 852.9 4.3% One A company mainly engaged in supply
spare parts chain management services and import
and export of goods, which was founded
in 2023 and located in Changsha, China.
4 Supplier B®  Nickel 845.9 4.3% Six A leading independent global
intermediates, commodities trading company, which
nickel sulfate was founded in 1993 with headquarters
and crude cobalt in Geneva, Switzerland.
hydroxide
5 Supplier K&  Crude cobalt 743.9 3.7% Six A company mainly engaged in battery
hydroxide, manufacturing and sales, which was
cobalt chloride founded in 2008 and located in Ningde,
China.
Total 5,116.3 25.7%
Notes:
(1) Supplier G, namely PT. CNGR Ding Xing New Energy, was also a customer of us in the six months ended June 30, 2025, to which we

(@)

mainly sold nickel matte and crude sulfate nickel under our new energy metal products business. The revenue from Supplier G was
RMB1,031.3 million in the six months ended June 30, 2025, with gross profit margin of 5.9%.

Supplier H was also a customer of us in the six months ended June 30, 2025, to which we mainly sold nickel plate under our new energy
metal products business. The revenue from Supplier H was RMB811.8 million, with gross profit margin of 1.4%. During the Track
Record Period, the metals trading business were of a relatively lower gross profit margin.
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(3) Supplier J was also a customer of us in the six months ended June 30, 2025, to which we sold a small quantity of spare parts. The
revenue from Supplier ] was RMB66.7 thousand in the six months ended June 30, 2025, with gross profit margin of 1.8%.

(4) The nickel intermediates we procured from supplier B were MHP as our raw materials.

Supplier B was also a customer of us in the six months ended June 30, 2025, to which we mainly sold nickel plate under our new energy
metal product business. The revenue from Supplier B was RMB1,088.1 million in the six months ended June 30, 2025, with gross profit
margin of 4.9%.

(5) Supplier K was also a customer of us in the six months ended June 30, 2025, to which we sold nickel-based materials. The revenue from
Supplier K was RMB12.1 thousand in the six months ended June 30, 2025, with gross profit margin of 7.1%.

Major terms of contract with our suppliers

We generally enter into agreements with our suppliers. The key terms in our procurement agreements
typically include:

Payment and credit : Depending on the type of raw materials we procured, we may be
terms required to make the payment in advance, or granted a credit term
typically ranging from one to two months.

Price : The procurement prices are typically determined with reference to
the average LME/MB or SMM/SHFE prices over an agreed period
as the metal pricing benchmark, applying negotiated discount rates.

Product quality : The quality specifications are included as part of the agreement.
Typically, the supplier provides the report of analysis at loading
port, and we and the supplier shall appoint a third party to carry out
the chemical analysis of the raw materials.

Title and risk : Typically, the title and risk of raw materials procured are passed to
us when we make the prepayment or the raw materials are delivered
to our warehouses.

Others : Other terms such as delivery methods and shipment schedules.
Termination and : The agreement may be terminated by mutual consent. In the event
dispute resolution of a dispute concerning the performance of the agreement, if

negotiations fail to resolve the issue, the matter shall be settled
through litigation.

Inventory management

Our inventories mainly include raw materials, work-in-progress, finished goods and goods in transit.
Based on our forecasted orders, our inventory management department conducts a daily check and update of
our inventory level and plans our procurement accordingly. We also conduct inventory aging analysis
periodically to reduce the risk of inventory obsolescence and employ our intelligent warehousing system to
track and manage our inventory aging status.

Furthermore, benefiting from nickel self-sufficiency derived through our integrated operation, we from
time to time resell externally sourced nickel raw materials, such as high-purity nickel and nickel matte, to
maintain an optimal inventory level in response to the raw material price fluctuations.

As of December 31, 2022, 2023 and 2024 and June 30, 2025, our inventory amounted to
RMB9,620.2 million, RMB7,929.1 million, RMB9,826.4 million and RMB10,226.8 million, and our
inventory turnover days in 2022, 2023 and 2024 and the six months ended June 30, 2025 are 98 days,
109 days, 92 days and 96 days, respectively. See “Financial Information — Selected Balance Sheet
Items — Inventories.”
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Hedging

To reasonably mitigate the operational risks associated with fluctuations in the prices of key raw
materials and products, we employ hedging strategies for raw materials and products critical to our
production and operations, mainly including nickel raw materials. We are engaged in the production and
processing of metals such as nickel and cobalt, and the raw materials for the production of metal products
held by us are exposed to the risk of price fluctuations. Therefore, we use respective commodity future
contracts on futures exchanges to manage the commodity price risk associated with metal-containing raw
materials. The metal products produced and processed by us are the same as the standard metal products in
the commodity future contracts. The basic variables of the hedging instruments (metals futures contracts)
and the hedged items are standard metal prices. We conduct a monthly assessment of our inventory of metal
raw materials to figure out the amount of metal raw materials that are subject to price fluctuation risk, and
then determine the appropriate amount to be hedged. Following each assessment, we will determine the
ratio of metals covered by hedging instruments to the quantity of hedged items (namely, metal raw materials
exposed to price fluctuations) to be 1:1. The hedging instruments typically have a term of approximately
three months. This approach ensures that, at each monthly assessment point, the total amount of metal raw
materials covered by hedging instruments corresponds to the quantity of metal raw materials to be hedged
held in inventory at a ratio of approximately 1:1. As of December 31, 2022, 2023 and 2024 and June 30,
2025, the contractual value of our then effective hedging instruments amounted to RMB3,507.3 million,
RMB6,379.6 million, RMB10,642.6 million and RMBI14,341.0 million. Such derivative financial
instruments are initially recognized at fair value on the date on which a derivative contract is entered into
and are subsequently remeasured at fair value. Derivatives are carried as assets when the fair value is
positive and as liabilities when the fair value is negative, which reflected the difference between the market
prices and the trade prices of the hedging instruments. As of December 31, 2022, we had liabilities of
commodity futures at fair value designated as hedging relationships of RMB459.5 million. As of
December 31, 2023 and 2024 and June 30, 2025, we had assets of commodity futures at fair value
designated as hedging relationships of RMB117.2 million, RMB135.3 million and RMB58.3 million,
respectively. See “Financial Information — Selected Balance Sheet Items — Derivative Financial
Instruments.”

Moreover, we are also subject to the risks associated with fluctuation in the exchange rates of foreign
currency. To mitigate such risks, we employ foreign exchange financial derivatives to manage the foreign
exchange risks. Based on the predicted settlement/sale time and amount, we lock in the settlement exchange
rage in advance through hedging tools to avoid future exchange rate fluctuations. We adhere strictly to the
basic principles of hedging, establish internal control systems related to hedging, continuously evaluate the
effectiveness of hedging, ensure that the hedging relationship is effective during the designated accounting
period, and achieve the expected risk management objectives. Currently, the ratio of our foreign exchange
hedging for receivables conducted in the offshore market and the hedging for payables carried out in the
onshore market ranges between around 80% to 100%. Such transactions are entered into for hedging
purpose. We typically select foreign exchange hedging instruments with a term of around one year.

We have implemented internal controls and risk management procedures for our hedging activities in
compliance with relevant laws and regulations, including the Shenzhen Stock Exchange listing rules and
commodity futures regulations. These procedures establish clear guidelines on the principles, approval
authority, operational processes, risk management, and confidentiality of hedging activities, ensuring a
comprehensive and robust internal control system. Our organizational structure for hedging activities is
carefully designed, with a clear division of responsibilities and authority across departments and roles. We
have established a working group, which will be responsible for matters related to futures and derivatives
hedging activities. We must obtain approval from the Board before conducting hedging transactions. If the
transaction meets the criteria for shareholder meeting review as stipulated in the Articles of Association, it
must also be submitted to the general meeting of Shareholders for approval. Additionally, we have adopted
a vertical management system with independent financial oversight and strategy execution reviews to
prevent unauthorized actions, safeguarding the independence of our financial supervision. The margin scale
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for our hedging activities is carefully matched to our own capital, business operations, and actual needs,
ensuring it does not impact our core business operations. The total margin intended to be invested annually
in commodity hedging-related futures, forwards, swaps, options, and other exchange-traded and over-the-
counter derivative transactions shall not exceed 10% of our most recently audited net assets. In the event of
special circumstances requiring additional funds, such increase must be submitted to the Board for review
and approval.

Logistics

Our products are usually stored in our own warehouses located in our production bases before they are
delivered to our customers. We primarily use third-party logistics service providers for the delivery of
finished goods from our production bases and warehouses to locations specified by our customers. We set
strict standards for the transportation of our products that these third-party logistics service providers are
required to follow, and we evaluate the third-party logistics service providers periodically on their
performance and compliance with our requirements to ensure smooth delivery of products to customers. We
usually enter into agreements with our logistics service providers on an annual basis. Our logistics service
providers bear the risks associated with the delivery of our products.

SALES AND MARKETING

We believe that consistently delivering high-quality products on time that meet and exceed our
customers’ expectations is the most efficient sales and marketing approach for us. As such, our sales and
marketing activities are focused on maintaining and expanding the scope of our strategic relationships with
our customers since we aim to become and remain the strategic long-term partner of our customers. In
addition to maintaining and strengthening relationships with our existing customers, our sales team also
proactively explore new partnerships with potential customers, especially as we expand our offering of
products and services.

To serve our customers wherever they are, we will further strengthen our global presence and enhance
the development of our industrial ecosystem.

Our customers

Our direct and indirect customers are mainly leading companies in the global new energy materials,
battery, automotive and consumer electronics industries. During the Track Record Period, we did not
engage any distributors, and all our products and services were sold or provided by us to our customers
directly. We intend to continue to engage in direct sales only without the use of distributors given the nature
of our long-term strategic relationships with our customers.

Major customers

In 2022, 2023 and 2024 and the six months ended June 30, 2025, revenue from our five largest customers
in each year during the Track Record Period amounted to RMB17,589.7 million, RMB14,984.2 million,
RMB11,734.9 million and RMB7,245.9 million, respectively, accounting for 58.0%, 43.7%, 29.2% and 34.0%
of our total revenue in the respective periods. In 2022, 2023 and 2024 and the six months ended June 30, 2025,
revenue from our largest customer in each year during the Track Record Period amounted to
RMBS5,513.0 million, RMB4,524.5 million, RMB3,548.0 million and RMB2,026.2 million, respectively, -
accounting for 18.2%, 13.2%, 8.8% and 9.5% of our total revenue in the respective periods. During the Track
Record Period, to the best knowledge of our Directors, none of our Directors, their associates or any of our
current Shareholders (who, to the knowledge of our Directors, own more than 5% of our share capital) had any
interest in our five largest customers in any period during the Track Record Period that are required to be
disclosed under the Listing Rules.
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The following tables set forth certain information relating to our top five customers for the periods
indicated.

For the year ended December 31, 2022

Major
products Years of
sold to the Transaction Percentage business
Rank Customer customer amount of revenue relationship Background
(RMB million) (%)

1 Customer A Nickel-based 5,513.0 18.2% Five A multinational company in the electric

materials vehicle and clean energy industry, which
was founded in 2003 with headquarters in
Texas, USA.

2 Customer B Nickel-based 3,510.9 11.6% Seven A high-tech enterprise focusing on the R&D,

materials production and sales of core anode materials
and cathode for lithium-ion batteries which
was founded in 2000 with headquarters in
Shenzhen, China.

3 Customer C Nickel-based 3,474.6 11.5% Nine A company with businesses ranging from
materials petrochemicals to advanced materials, which

was founded in 1947, with headquarters in
Seoul, South Korea.

4 Customer D@ Nickel-based 2,733.4 9.0% Seven A company with main business covering the
materials fields of mining, ore dressing, non-ferrous
and cobalt- metal metallurgy and process mineralogy,
based which was founded in 2000 with
materials headquarters in Beijing, China.

5 Customer E Nickel-based 2,357.8 7.8% Seven A company initially focused on the
materials production of LCD Backlight Units (BLUs)

and began to venture into the business of
cathode for lithium-ion secondary batteries,
which was founded in 2000 with
headquarters in Daegu, South Korea.

Total 17,589.7 58.0 %

Notes:

(1) Customer B was also a supplier of us in 2022, from which we procured logistics services. The purchase amount from Customer B in
2022 was RMBO0.4 million; and

(2) Customer D was also a supplier of us in 2022, from which we procured sulfate nickel. The purchase amount from Customer D was
RMB76.6 million.
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For the year ended December 31, 2023

Major
products Years of
sold to the Transaction Percentage business
Rank Customer customer amount of revenue relationship Background
(RMB million) (%)

1 Customer A Nickel-based 4,524.5 13.2% Five A multinational company in the electric

materials vehicle and clean energy industry which
was founded in 2003 with headquarters
in Texas, USA.

2 Customer B@®  Nickel-based 3,550.4 10.4% Seven A high-tech enterprise focusing on the
materials and research, development, production and
cobalt-based sales of core anode materials and
materials cathode for lithium-ion batteries which

was founded in 2000 with headquarters
in Shenzhen, China.

3 Customer F Nickel-based 3,223.9 9.4% Eight A high-tech enterprise focusing on the
materials, research, development, production and
cobalt-based sales of cathode for lithium-ion batteries
materials, which was founded in 2016 with
phosphorus- headquarters in Xiamen, China.
based
materials and
lithium
carbonate

4 Customer G Nickel-based 1,931.0 5.6% Five A company with main products
materials and including cathode for EV batteries such
cobalt-based as NCA and NCM, which was founded
materials in 1998 with headquarters in Cheongju

City, South Korea.

5 Customer E®  Nickel-based 1,754.4 5.1% Seven A company that initially focused on the
materials, production of LCD Backlight Units
cobalt-based (BLUs) and began to venture into the
materials and business of cathode for lithium-ion
phosphorus- secondary batteries, which was founded
based in 2000 with headquarters in Daegu,
materials South Korea.

Total 14,984.2 43.7 %

Notes:

(1) Customer A was also a supplier of us in 2023, from which we procured spent lithium batteries. The purchase amount from Customer A
in 2023 was RMB3.0 million.

(2) Customer B was also a supplier of us in 2023, from which we mainly procured logistics services. The purchase amount from Customer B
in 2023 was RMB3.0 million; and

(3) Customer E was also a supplier of us in 2023, from which we mainly procured lithium carbonate. The purchase amount from Customer E
in 2023 was RMB83.2 million.
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For the year ended December 31, 2024

Major
products Years of
sold to the Transaction Percentage business
Rank Customer customer amount of revenue relationship Background
(RMB million) (%)

1 Customer A®  Nickel-based 3,548.0 8.8% Five A multinational company in the

materials electric vehicle and clean energy
industry, which was founded in 2003
with headquarters in Texas, USA.

2 Customer F Nickel-based 2,616.2 6.5% Eight A high-tech enterprise focusing on the
materials, research, development, production and
cobalt-based sales of cathode for lithium-ion
materials, batteries, which was founded in 2016
phosphorus- with headquarters in Xiamen, China.
based
materials
and lithium
carbonate

3 Customer G Nickel-based 1,882.2 4.7% Five A company with main products
materials including cathode for EV batteries as
and cobalt- NCA and NCM, which was founded in
based 1998 with headquarters in Cheongju
materials City, South Korea.

4 Customer H®  Nickel-based 1,847.3 4.6% Seven A multinational-type group of
materials, companies in the high-tech new energy
cobalt-based material industry, which was founded
materials in 2014 with headquarters in Yuyao,
and China.
phosphorus-
based
materials

5 Customer I®  Electrolytic 1,841.2 4.6% One A company with main business
nickel covering the production and sales of

nickel, copper, cobalt, platinum group
precious metals, non-ferrous metal
rolling and processing products,
chemical products and so on, which
was founded in 2001 with headquarters
in Jinchang, China.

Total 11,734.9 29.2%

Notes:

(1) Customer A was also a supplier of us in 2024, from which we procured spent lithium batteries. The purchase amount from
Customer A in 2024 was RMB3.3 million.

(2) Customer H was also a supplier of us in 2024, from which we mainly procured black mass. The purchase amount from
Customer H in 2024 was RMB2.7 million; and

(3) Customer I was also a supplier of us in 2024, from which we mainly procured nickel ores and nickel intermediates. The
purchase amount from Customer I in 2023 was RMB1,070.4 million.
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For the six months ended June 30, 2025

Years of
Major products Transaction Percentage business
Rank Customer sold to the customer amount of revenue relationship Background
(RMB million) (%)

1 Customer F Nickel-based 2,026.2 9.5% Nine A high-tech enterprise focusing on the
materials, cobalt- research, development, production and
based materials, sales of cathode for lithium-ion
phosphorusbased batteries, which was founded in 2016
materials and lithium with headquarters in Xiamen, China.
carbonate

2 Customer AV Nickel-based 1,841.8 8.6% Six A multinational company in the
materials electric vehicle and clean energy

industry, which was founded in 2003
with headquarters in Texas, USA.

3 Customer J@  Nickel intermediates 1,258.6 5.9% Two It is also our Supplier A, which is a
globally renowned large-scale and
integrated group engaged in the
production, sales and trading of
stainless steel and nickel and cobalt
and other materials, which was
founded in 2003 with headquarter in
Wenzhou, China.

4 Customer K®  Electrolytic nickel, 1,088.1 5.1% Three It is also our Supplier B, which is a

nickel plates and leading independent global

nickel intermediates commodities trading company, which
was founded in 1993 with headquarter
in Geneva, Switzerland.

5 Customer L®  Nickel intermediates 1,031.3 4.8% Two It is also our Supplier G, which is our
and crude cobalt 50.0% owned joint venture, principally
hydroxide engaged in the mining, processing and

sale of mineral resources, which was
founded in 2022 and located in
Indonesia. It currently operates the
refining facility of our Morowali
production base. See “— Production
— Production Bases.”
Total 7,245.9 34.0%
Notes:

(1) Customer A was also a supplier of us for the six months ended June 30, 2025, from which we procured spent lithium batteries. The
purchase amount from Customer A for the six months ended June 30, 2025 was RMB1.4 million.

(@)

3

“

Customer J was also a supplier of us for the six months ended June 30, 2025, from which we procured nickel ores, nickel intermediates
and crude cobalt hydroxide. The purchase amount from Customer J for the six months ended June 30, 2025 was RMB653.1 million.

Customer K was also a supplier of us for the six months ended June 30, 2025, from which we procured nickel intermediates, nickel
sulfate and crude cobalt hydroxide. The purchase amount from Customer K for the six months ended June 30, 2025 was

RMB845.9 million.

Customer L was also a supplier of us for the six months ended June 30, 2025, from which we procured electrolytic nickel. The purchase

amount from Customer L for the six months ended June 30, 2025 was RMB1,455.9 million.

The decrease in revenue from Customer A from RMBS5,513.0 million in 2022 to RMB3,548.0 million
in 2024 and further to RMB1,841.8 million in the six months ended June 30, 2025, primarily due to the
decrease in prices of nickel-based materials. See “Financial Information - Principal Components of Results
of Operations - Revenue.” The sales volume of nickel-based materials decreased to a lesser extent from
42,900 metric ton in 2022 to 36,700 metric ton in 2024, primarily because Customer A engaged certain
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third-party cathode manufacturers to procure a portion of the nickel-based materials from us, rather than
purchasing directly from us. Taking into account the nickel-based materials procured by third parties
engaged by Customer A, the total volume of nickel-based materials procured from us amounted to
49,020 metric tons, 44,922 metric tons, 50,677 metric tons, and 22,651 metric tons, respectively. We
believe we had no material adverse change in the relationship with major customers during the Track
Record Period. We believe that the likelihood of any material adverse change in or termination of our
business relationship with our top five customers is low, considering that (i) we have partnered with all of
these customers for long periods of time and have established mutually beneficially relationships with them;
and (ii) we are involved in the very beginning of their product development process, which enables us to
gain a unique and deep understanding of their demands and preferences, giving us competitive advantages
as compared to our competitors. For risks associated with our key customers, see “Risk Factors — We
generate the majority of our revenue from a limited number of key customers, the loss of whom may cause
significant fluctuations or declines in our sales.”

Major terms of typical agreements with our customers

Quantity and : The total sales amounts will be specified in the agreement with a detailed
delivery delivery schedule.
schedule

Specification : We usually set relevant technical parameters in the separate sales contracts

with the customer under the framework agreement. Those parameters
specify certain characteristics of the products to be delivered.

Price : Typically, we enter into separate pricing contracts with the customer. The
prices for our products are typically consisted of prices for raw materials and
processing prices. We typically use the average LME/MB or SMM/SHFE
prices over an agreed period as the metal pricing benchmark, applying
negotiated discount rates to price our new energy battery materials. The
prices for processing are fixed upon mutual agreements for products with
different specifications in consideration of the prevailing market condition.

Payment and : We may grant credit period to our customers according to their credit profile
credit terms and historical performance. We typically grant credit terms of one to two
months to eligible customers.

Title and risk : The title and risk shall typically be passed to the customers when the
products are delivered to the custody of the customers.
Termination : The agreement may be terminated by mutual consent. In the event of a
and dispute dispute concerning the performance of the agreement, if negotiations fail to
resolution resolve the issue, the matter shall be settled through litigation.

We may also enter into co-development agreement with our customer to provide customized products
to them.
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Major terms of typical co-development agreements with our customers

Duration

Roles and
responsibilities

Ownership of
intellectual
properties

Fee
arrangement

Warranties

Termination

Typically, the agreement has an initial term of three years. if neither party
provides written notice of non-renewal at least one month prior to the
expiration of the term, the Agreement shall be automatically extended for
one additional year, and the same applies thereafter.

We shall carry out the design and development of the product according to
the agreed schedule. The scope, items, specifications, functions, timeline
and other related details shall be as specified in the product specification
documents provided by the customers.

After the project testing and acceptance are completed, both parties shall
enter into a separate sales contract for the work results. The customer shall
give priority to purchasing the products developed by us, and we shall
ensure the fulfillment of customer’s procurement and supply needs.

The customer agrees to designate us as the largest supplier of the co-
developed products under the agreement. If the customer’s purchases of the
co-developed products from us fall below an agreed portion of its total
purchases of the same product, or if the customer explicitly indicates that it
will no longer purchase the co-developed products from us then we shall
have the right to sell the co-developed products to third parties with no need
to pay any fees to the co-developed customers.

The intellectual property rights and know-how that are owned or
independently developed by either party prior to the co-development under
the agreement project shall remain the property of each respective party. The
other party shall not acquire any ownership, in whole or in part, of such pre-
existing intellectual properties by virtue of entering into or performing the
agreement.

Except for the pre-existing intellectual properties and unless otherwise
agreed by both parties regarding the ownership of project-specific
intellectual properties, both parties agree that all work results arising from
this project shall be jointly owned by both parties.

Each party shall bear its own costs and responsibilities incurred in the
performance of the agreement.

We shall guarantee that the execution of the project and the quality,
functionality, and specifications of the work results will fully meet the
customer’s requirements and testing standards for the product.

Either party shall have the right to unilaterally terminate the Agreement
under certain circumstances, such as insolvency or cessation of business
operations of the other party.

Overlapping of suppliers and customers

In 2022, 2023 and 2024 and the six months ended June 30, 2025, two, three, three and four customers

among our five largest customers in each year during the Track Record Period were also our suppliers in the
corresponding year, and our procurement from them amounted to 0.2%, 0.2%, 2.6% and 14.9% of our total
procurement amounts in the corresponding year, respectively. We mainly sold new energy battery materials
and new energy metal products to them, and procured raw materials, spent lithium-ion batteries and black
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mass from them. We procured these materials from certain customers primarily based on our long-term
business relationships and the strategic advantages those customers enjoyed over the relevant resources.

In 2022, 2023 and 2024 and the six months ended June 30, 2025, three, two, four and five suppliers
among our five largest suppliers in each year during the Track Record Period were also our customers in the
corresponding year, and our sales to them amounted to 1.3%, 8.1%, 11.0% and 13.7% of our total revenue
in the corresponding year, respectively. We mainly procured raw materials from them, and sold new energy
metal products to them. Our suppliers procured those new energy metal products from us mainly due to our
advantages in upstream resources and the recognition of our quality products.

The Company does not expect the magnitude of such overlap to increase. See “—Sales and Marketing
— Our Customers — Major Customers,” and “—Our Supply Chain — Suppliers — Major Suppliers.”

COMPETITION

We operate our core business in the new energy battery materials market, which is relatively
concentrated with significant barriers to entry. These entry barriers include robust R&D capabilities, strong
customer recognition with lengthy certification process, access to key mineral resources and substantial
capital investment. Competition among the leading players in the market remains intense.

We are the global leader of nickel-based and cobalt-based pCAM for lithium-ion batteries ranked by
shipment volume for five consecutive years since 2020. We compete with other manufacturers mainly based
on our ability to optimize vertically-integrated global operations, strengthen customer relationships, and
continuously advance technology advancements.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE MATTERS

We actively promote the United Nations Sustainable Development Goals. As a member of the UNGC
since May 2023, we support the UN SDGs and adhere to the ten principles of the UNGC. We have
established comprehensive sustainable development system and maintained regular communication with our
stakeholders to understand their concerns and expectations about our ESG governance, strategies, actions,
and achievement of objectives. We are also dedicated to building a responsible supply chain that
encompasses best practices related to labor, health and safety, environment, compliance management
systems business ethics, and carbon emission performance.

As a key player in the supply chain of leading global companies, we are required to adhere to their
stringent ESG (environmental, social, and governance) policies and guidelines, which are embedded into
our own practices. These guidelines ensure that we excel in responsible resourcing and uphold the highest
standards of environmental stewardship, social responsibility, and ethical governance. We require our
suppliers to provide evidence of management systems that enforce ESG best practices within their
operations, and demonstrate a commitment to responsible sourcing throughout their supply chains. By
integrating these principles into our business model, we not only meet the expectations of our global
partners but also drive continuous improvement in ESG performance across our entire value chain.

Along with our global expansion, we place significant emphasis on fulfilling our ESG responsibilities
in overseas regions as well. In February 2025, our Morowali production base and Weda Bay production
base in Indonesia have successfully passed the ESG audit under the Responsible Minerals Initiatives. This
marks Morowali production base and Weda Bay production base as the first two companies in Indonesia to
have simultaneously completed both the Responsible Minerals Assurance Process and the ESG audit. This
achievement serves as a high recognition of our efforts in responsible supply chain management and
sustainable development. Moreover, in 2024, we launched a five-year biodiversity protection project in
Indonesia to contribute our efforts in protecting the local environment. Due to our strong ESG performance
in 2024, our MSCI ESG rating was upgraded to AA from BBB in 2025.
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Our environmental compliance has been independently verified by external consultants during the
Track Record Period. We have followed the requirements of the GRI Standards issued by the Global
Sustainability Standards Board, with reference to United Nations Sustainable Development Goals and the
Task Force on Climate-related Financial Disclosures.

Goal, targets and policies

We are dedicated to embracing the concepts of sustainable development. In 2023, we introduced a new
corporate development strategy based on “Technology Diversification, Globalization, Digitalization of
Operations, and Industry Ecologization”.

In response to climate change, various governments have introduced policies aimed at energy
conservation and emission reduction. For example, China and the EU regions have implemented
increasingly stringent regulations in these areas. As a result, stricter requirements for product energy
efficiency, emissions, and regulatory compliance have led to higher compliance costs, project cancellations,
and increased penalty risks. Supply chains are also being impacted by regional policies, such as the EU
Battery Regulation and the Carbon Border Adjustment Mechanism, which contributed to rising export costs.
Additionally, regulatory authorities and investors are demanding more rigorous and transparent disclosures
regarding corporate carbon emissions, reduction targets, implementation measures, and performance, further
driving up operational and financing costs.

To the best knowledge of us, the production and commercialization of our products are not categorized
as polluting industries by PRC or overseas governments.

The responsibility of the Board in ESG matters

The Board plays an active role in ESG management, providing leadership and oversight to the
dedicated ESG team. The Board’s primary focus is to ensure that our ESG efforts align with relevant legal
regulations, standards, and regulatory requirements. The Board also assumes responsibility for managing
and mitigating ESG-related risks, ensuring that ESG goals are effectively implemented throughout the
Company. The specific ESG responsibilities of the board include:

e Overseeing and supervising the ESG team;

*  Appointing leaders from the management team and relevant ESG departments to form the ESG
team,;

e Formulating the ESG strategic direction and ensuring its alignment with our overall development
direction; and

*  Assessing ESG-related risks.
The responsibilities of our ESG team

Our ESG team is appointed by the Board and consists of leaders from our management team and
relevant ESG functional departments. Through such arrangement, the Board can diligently discharge its
supervisory responsibilities for ESG issues in a timely manner. The specific responsibilities of the ESG
team include:

e conducting research on the Company’s ESG governance and provide relevant advice;

*  monitoring the implementation progress of the Company’s ESG strategies and goals;

e hearing from working groups and providing guidence for their work; and
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e reviewing the Company’s annual ESG reports and other ESG-related disclosures to ensure their
completeness and accuracy.

During the Track Record Period and up to the Latest Practicable Date, we had not experienced any
material risks or issues in relation to ESG, nor have we been subject to any material fines or penalties for
non-compliance or violation of the environmental laws of the PRC. Going forward, we will continue to
improve our ESG management structure, form ESG strategies and targets, and track the target completion
progress. We plan to further improve risk identification and assessment procedures, enhance risk
management capabilities and disclose ESG reports on a regular basis.

Environment

We are subject to environmental laws and regulations in mainland China including the Environmental
Protection Law of the PRC ( < # A\ RALMBIIREE{RF#EE) ), the Environmental Impact Assessment Law of
the PRC ( (¥ A\ RILFNE BRBE 5 25574812 ) ) and other relevant laws and regulations. We strictly abide by
the requirements of these laws, formulate internal policy documents related to environmental management,
and require all production bases to regularly review the operation of environmental management systems.

We intensify our investments in environmental protection and implementing multiple measures to
reduce resource consumption and greenhouse gas emissions. In particular,

»  Electricity consumption. We are enhancing energy efficiency through clean energy adoption and
management upgrades. Our 6MW photovoltaic project with 5,000m? of solar parking sheds
powering 31 EV charging piles in Ningxiang production base has been put into operation in June
2024, and expect to generate 8 million kWh annually from 2024. In 2024, we sourced
approximately 86.9% of our electricity from clean energy, surpassing its 75% target set for the
2024. Such target was set mainly based on our commitment to achieve 100% electricity from
clean energy by 2025, with a linear increase from 2022 to 2025, with reference to overall
decarbonization plans of downstream customers in the value chain and our development plan. Our
Qinzhou production base achieved 100% clean energy supply since 2022, and our Kaiyang
production base has achieved 70% clean energy supply in 2023. We continuously improve our
energy management system, with ISO 50001 certifications obtained for key bases.

o Water consumption. We are committed to using water resources responsibly and sustainably by
improving water recycling and reducing withdrawals from the environment. To minimize the
ecological impact, we optimize production processes and enhance water resource recycling across our
operations. We also plan that by 2025, the overall water recycling rate at our domestic production
bases will reach 70% or above, reinforcing our commitment to sustainable water management. Such
target was set with reference to the average of industry peer and the development stage of the Group.
In 2024, we have achieved a water recycling rate of 59.6%, representing a 91.7% target achievement
rate. Achieving those ESG goals is expect to enhance the recognition of our brand in the international
markets, and we do not consider there would be any material negative financial impact for achieving
such goals.

*  Greenhouse gas emissions. We are committed to reducing carbon emissions across the entire
product lifecycle and minimizing our environmental impact. We have established a product
carbon footprint management system and implements resource recycling management throughout
product design, production, scrap, and battery recovery to achieve a closed-loop material cycle.
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Energy consumption

The energy resources we consumed during the Track Record Period mainly included coal, electricity,

natural gas and fuel oil. The following table sets forth the metrics of the energy consumption (excluding
clean energy electricity) for the periods indicated.

Year Ended December 31,
Unit 2022 2023 2024
Total energy consumption .............. GJ 4,399,490 4,531,939 3,024,403

Pollutants and Emissions

The following table sets forth the total pollutant and emissions for the periods indicated.

Year Ended December 31,
Unit 2022 2023 2024
Wastegas ........... ... ... .. .. ... ton 33 170 225
solidwaste ........... ... ... ... ton 32,925 74,118 78,292

Greenhouse gas emissions

The following table sets forth the greenhouse gas emissions for the periods indicated.

Year Ended December 31,
Unit 2022 2023 2024
Scope 1O .. . tCO,e 62,371 161,121 199,996
Scope2® .. tCO,e 529,292 402,812 250,893
Scope 33 L tCO,e 3,937,758 4,553,325 4,629,042

Note:

()]

@

3

According to Greenhouse Gas Protocol, scope 1 emissions refer to the direct emission, primarily arising from the emission from
our production facilities.

According to Greenhouse Gas Protocol, scope 2 emissions refer to the indirect emission, primarily arising from electricity and
steam consumption.

According to Greenhouse Gas Protocol, scope 3 emissions refer to the emission throughout the value chain, which mainly
include upstream emissions from raw and auxiliary materials, transportation, and other related sources.

Our scope 1 emission increased from 62.4 tCO2e in 2022 to 161,121 tCO2e in 2023, and further to

199,996 tCO2e in 2024, primarily due to the increase in production facilities and production output. Our
scope 2 emission decreased from 529,292 tCO2e in 2022 to 402,812 tCO2e in 2023, and further to 250,893
tCO2e in 2024, primarily due to the continuous increase in rates of clean energy electricity. Our scope 3
emission increased from 3,937,758 tCO2e in 2022 to 4,553,325 tCO2e in 2023, and further to 4,629,042
tCO2e in 2024, primarily due to increased procurement to satisfy the increasing production demands.

Supply chain

We are committed to promoting a sustainable enterprise governance and integrate it into all major

aspects of our business operations, particularly the supply chain management.

*  Admission assessment. As an important step of the supplier admission process, we will conduct
due diligence investigations and assessments over the suppliers in accordance with the UN
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Guiding Principles on Business and Human Rights, the OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas, and the
Chinese Due Diligence Guidelines for Mineral Supply Chain. Through our supplier admission
process, we will evaluate the company profiles, operational capabilities, product competence, and
ESG factors, including human rights protection, occupational health and safety, and responsible
mineral sourcing of the suppliers thoroughly.

*  Compliance commitment. We require all of our suppliers to adhere to our Due Diligence
Management Policy for Responsible Global Mineral Supply Chains and Suppliers’ Code of
Conduct. Our suppliers must sign an acknowledgment letter and a supplier commitment
agreement, which includes obligations related to occupational health and safety management,
environmental material management, integrity and confidentiality, and due diligence management
of mineral supply chains. For overseas suppliers, due diligence clauses are incorporated into
procurement contracts to ensure compliance.

*  Regular evaluation. We conduct annual supply chain due diligence assessments on nickel, cobalt,
and manganese suppliers. These evaluations involve collecting qualitative and quantitative
information through KYS (Know Your Supplier) questionnaires and mineral source assessments
to identify potential risks related to human rights, child labor, and armed conflict. Enhanced due
diligence is carried out when red flag issues are identified.

Supplier selection and management

We have formulated the ESG Management Policy and actively integrate environmental sustainability
into our supply chain management practices. To promote green development, we prioritize collaboration
with suppliers that demonstrate strong carbon emission performance and align with our sustainability goals.

As part of our commitment to carbon reduction and environmental responsibility, we have revised our
Supplier ESG System Audit Form to include carbon emission performance as a key evaluation criterion for
suppliers of major raw materials. We interact with suppliers through email correspondence, on-site visits,
and direct communications to evaluate their current carbon emissions, organizational carbon reduction
targets, and product- level decarbonization strategies. Through these engagement, we actively promote our
carbon reduction targets and require suppliers to accelerate their efforts in tracking, disclosing, and
mitigating carbon emissions.

Production facilities, contract manufacturers and warehouses

We have established relevant policies to manage environmental affairs within our production bases.
We strictly abide by the requirements of the Environmental Protection Law of the People’s Republic of
China, the Environmental Impact Assessment Law of the People’s Republic of China, and other relevant
laws and regulations. To ensure compliance with environmental requirements, we have formulated internal
policy documents related to environmental management and require all production bases to regularly review
the operation of their environmental management systems.

We have developed a comprehensive Environmental Protection Management System, following the
ISO 14001 Environmental Management System standards, and implemented an environmental
responsibility system that ensures accountability at all levels.

*  Energy Management and Emission Control: We are committed to enhancing energy efficiency
and reducing carbon emissions across our operations. By integrating renewable energy sources
and optimizing production processes, we continuously strive to lower energy consumption per
unit of production while ensuring sustainable growth. To expand the use of clean energy, we have
actively developed photovoltaic power projects in our production bases, increasing our use of
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renewable electricity. We continue to implement energy-saving initiatives, including
infrastructure upgrades, process optimizations, and the adoption of advanced technologies to
improve efficiency. Additionally, we strengthen our energy management systems to align with
international standards, ensuring systematic and effective energy conservation. For emission
control, we conduct regular monitoring and adopt targeted measures to minimize environmental
impact. Our facilities have implemented various efficiency-enhancing projects, optimizing
electricity and steam use while replacing conventional equipment with energy-efficient
alternatives. These efforts reflect our commitment to sustainable development and environmental
responsibility.

*  Water Resource Management: We are committed to the responsible and sustainable use of water
resources, continuously improving water recycling efficiency and reducing our reliance on
freshwater withdrawals. Recognizing the critical role of water in our operations, we have
established strict management systems to optimize water usage and minimize environmental
impact. To enhance water efficiency, we have implemented comprehensive measures, including
process optimizations and increased water recycling in our production bases. We actively monitor
water resource utilization to ensure compliance with environmental standards and continuously
assess water-related risks throughout the processes of site selection, construction, and production.
Additionally, we promote water conservation awareness among employees, integrating
sustainable water management into our daily operations.

*  Waste Management: We place emphasis on the disposal and recycling of waste generated in the
production process. We have formulated internal policies to regulate waste management and
adopt strict classification and control measures to ensure efficient and compliant waste disposal.
To maximize resource utilization, we recycle general waste, repurposing it for production or
selling it externally to realize the value. Hazardous waste is managed under a standardized
process, following a “classified collection + classified storage + classified disposal” model to
prevent environmental risks such as toxic gas emissions or explosions. Additionally, we recycle
certain types of hazardous waste for production, further enhancing resource efficiency. We have
adopted mature technologies such as mechanical vapor recompression, exhaust gas collection,
absorption towers, membrane separation and dust removal systems to treat waste gas and
industrial wastewater. Emergency systems, including emergency pools, drainage channels, and
rain-sewage diversion, are installed throughout the production system to actively and effectively
manage pollution risks. These technologies have been fully implemented across all production
bases.

Social responsibilities
Employee caring initiatives

We are committed to upholding human rights and fostering a fair, inclusive, and respectful workplace.
Across our operations, we conduct human rights risk assessments, advocate against discrimination and
harassment, promote gender equality, and respect diverse cultural and religious beliefs. We ensure equal
pay for equal work and uphold employees’ freedom of association, creating an environment where all
individuals are valued and protected.

To safeguard employees’ rights and well-being, we prioritize talent development, encourage local
employment, and implement measures to reduce turnover. We invest in professional training programs,
enhance employee skills, and establish incentive policies to improve job satisfaction.

We maintain a strict stance against modern slavery and forced labor, ensuring that all work is
conducted voluntarily. Our Management Procedures for Preventing Forced Labor prohibits servitude in any
form. Similarly, we strictly enforce our Remedial Procedures for Child Labor and Underage Workers,
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carefully verifying job applicants’ ages and taking corrective measures where necessary. We also monitor
our suppliers and subcontractors to prevent the use of child labor in our supply chain. We uphold anti-
discrimination and anti-harassment policies through dedicated management procedures, strictly complying
with labor laws and regulations. We are committed to ensuring that all employees are treated fairly during
recruitment and throughout their tenure. Our policies promote workplace diversity by prohibiting
discrimination on race, religion, nationality, gender, age, sexual orientation, marital status, disability, or
political affiliation.

The following table sets forth the number of full-time employees by gender as of the dates indicated.

Six
Months
Ended
Year Ended December 31, June 30,
2022 2023 2024 2025
Male ... .. 7,456 10,345 13,244 14,395
Female ......... ... ... .. ... .. ... ... .. .... 2,684 3,183 3,197 3,282

The following table sets forth the number of full-time employees by age groups as of the dates
indicated.

Six
Months
Ended
Year Ended December 31, June 30,
2022 2023 2024 2025
Age <30 ... 3,822 5,702 7,711 8,144
Age30-50 ... 6,013 7,446 8,309 9,100
Age>50 .. 305 380 421 433

Social charitable efforts

We actively engage in social welfare initiatives, contributing to rural revitalization, education, and
community development. In 2024, our total charitable expenses exceeded RMB1.8 million, reflecting our
commitment to social responsibility. We have undertaken numerous philanthropic initiatives.

From November to December 2023, the CNGR Public Welfare Foundation launched the “Light up the
Bookstore” initiative across Hunan, Guizhou, Guangxi, and other regions in China. Through this program,
we donated educational aid materials in value of approximately RMB1.0 million in 2023 and RMBO0.3
million in 2024, including OLED eye-protection desk lamps and popular science books, to hundreds of
students from low-income households in Gantang Town, Dalong Economic & Technological Development
Zone, and Qinzhou Port. Additionally, we established small rural bookstores to create a healthier learning
environment and inspire students’ educational aspirations. Over the next two years, we aim to expand this
initiative to benefit 2,000 students in central and western China. Before the Teachers’ Day in 2024, we
donated RMBO0.5 million to the Guizhou Provincial Education Development Foundation to recognize
outstanding teachers and students and to promote the development of local education.

Business Integrity

We are firmly committed to combating corruption, bribery, extortion, fraud, and money laundering.
We comply with relevant laws and regulations including the People’s Republic of China Anti-Unfair
Competition Law and the People’s Republic of China Anti-Money Laundering Law. We have implemented
a series of strict internal measures regarding business integrity to prevent corruption, including the
Anti-Corruption, Anti-Money Laundering and Anti-Bribery Management System, Employee Integrity
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Management System and Franchisee Integrity Management System. In addition, we make known our
internal integrity policies to our suppliers and other partners, and require our suppliers to sign integrity
agreements in which they make written commitment to comply with our anti-corruption and anti-bribery
requirements. We also carry out anti-corruption training activities for employees, including Directors, to
strengthen employees’ awareness of integrity. We maintain a zero-tolerance policy toward corruption and
fraud. Any individual found engaging in such misconduct will be subject to strict disciplinary action and
referred to the appropriate authorities. Our internal policies set clear expectations, including prohibitions on
offering or accepting improper benefits to influence counterparties, as well as gaining advantages through
charitable donations or sponsorships. We also established relevant whistle-blowing mechanism through
various channels to enable anonymous reporting of non-compliance of such policies. We also established
our anti-money laundry policies and implementation rules to assess and mitigate risk in relation to money-
laundry.

During the Track Record Period and up to the Latest Practicable Date, we had not experienced any
material instances related to fraud, bribery or other misconduct committed by employees, franchisees,
suppliers and other third parties.

DATA PRIVACY AND CYBERSECURITY

In recent years, data privacy and cybersecurity have emerged as critical governance priorities for
companies worldwide. In particular, the PRC legislative and government authorities regularly introduce new
cybersecurity, data security and privacy laws and regulations. Consequently, our practices regarding the
collection, process and transfer of various types of data may come under increased administrative scrutiny.
See “Risk Factors — Risks Relating to Our Industry and Business — Our operations rely on complex
information technology systems and networks, and our business and reputation may be impacted by
information technology system failures, network disruptions or cybersecurity breaches” and “Risk Factors
— Risks Relating to Our Industry and Business — Uncertainties embedded in the legal systems of certain
geographic markets where we operate could affect our business, financial condition and results of
operations.”

We collect and store business data and transaction data generated during or in connection with our
business operations, such as data related to our business and transactions with our customers, suppliers and
other relevant parties. We generally do not collect or process individual customers’ personal information
since our customers are brand companies rather than individuals.

We have established a comprehensive data compliance system that consists of organizational structure
and internal policies. Specifically, we have established our Information Security Management Handbook
and have set up a series of internal procedures and policies in relation to network, information equipment
and system, and we also obtained GB/22080-2016 /ISO/IEC 27001:2013 certification for the relevant
information security management system. Our policies and procedures ensure that we have a comprehensive
set of protocols covering the prevention of data breaches, immediate action and response in case of data
incidents and post-incident assessment and analysis. In addition, we regularly conduct trial runs of data
security incidents to test our data protection mechanism and provide various data security trainings to our
employees (including trainings during their on-boarding process) to ensure that our employees are well
aware of our data security policies and their responsibilities in terms of data protection. We also provide
training and education to the personnel in relation to information security so as to promote their awareness
of data security management and improve their job skills.

Our information technology department is responsible for developing and implementing our policies
and procedures relating to cybersecurity and data security.

During the Track Record Period, we had complied with relevant laws and regulations in the PRC
related to cybersecurity and data protection in material aspects.
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INFORMATION TECHNOLOGY

Our information technology systems are essential to our business operations. We have developed or
employ various information technology systems covering all material aspects of our operations, including
sales, supply chain management, inventory management, production and quality control. Our information
technology department is responsible for developing and maintaining information technology systems to
support our business operations and growth.

Our key information technology systems are set forth below:

e Enterprise Resource Planning (ERP): Our ERP is an integrated system, encompassing functions
such as accounting and supply chain aims to establish an SAP-based digital operations foundation
tailored to the needs of the new energy materials industry. It empowers our R&D, production,
operations, and internationalization processes, supporting our sustainable and high-quality
development.

*  Batch Data Management System (BDMS) : Our BDMS is a system encompassing functions such
as production data collection and archiving, recording manufacturing operation in an electronic
manner, and batch quality traceability. It improves the efficiency and accuracy of our
manufacturing business.

*  Office Automation (OA) system: Our OA system provides an internal online platform for
paperless information sharing and dissemination, and collaborative administration work such as
internal approval process.

INSURANCE

We maintain insurance policies to cover product transport liability and employer liability. In addition,
we have purchased a number of property-related insurance policies covering our facilities, machinery,
equipment, inventories and other assets. We review our insurance policies from time to time to assess the
adequacy and breadth of coverage. We believe that our existing insurance coverage is adequate for our
business operations and is in line with industry standards in the countries in which we operate.
Nevertheless, we may be exposed to claims and liabilities which exceed our insurance coverage. See “Risk
Factors — Risks Relating to our Industry and Business — Our insurance coverage may not cover all losses
related to our operational risks” for details.

During the Track Record Period, we had not made, and were not the subject of, any insurance claims
which are material to our business or financial condition.

PROPERTIES

As of June 30, 2025, we operated our business through owned properties, land use rights and leased
properties in China, Indonesia, South Korea, Japan and Germany. We primarily use our owned and leased
properties as our production centers and office premises.

As of June 30, 2025, we had no single property with a carrying amount of 15% or more of our total
assets, and on this basis, we are not required by Rule 5.01A of the Listing Rules to include any valuation
report in this Prospectus. Pursuant to section 6(2) of the Companies Ordinance (Exemption of Companies
and Prospectuses from Compliance with Provisions) Notice, this Prospectus is exempted from compliance
with the requirements of section 342(1)(b) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance in relation to paragraph 34(2) of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, which requires a valuation report with respect to all of our interests in
land or buildings.
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Land use rights and owned properties

As of June 30, 2025, we owned land use rights for 80 parcels of land in China with a gross floor area
of approximately 4.5 million sq.m. As of June 30, 2025, we owned properties with a gross floor area of
approximately 6.8 million sq.m. in China, Indonesia and South Korea. We mainly use these properties as
our production bases and office premises.

Among those properties, as of June 30, 2025, we owned a total of 134 properties with area of over
1,000 sq.m. used for production and operation in mainland China, with an aggregate area of approximately
1.55 million sq.m.. Among them, we have obtained property ownership certificates for 102 of them, while
we have completed the completion acceptance process for the remaining 32 properties, pending the issuance
of property ownership certificates.

Leased properties

As of June 30, 2025, we leased properties with a gross floor area of over 9,000 sq.m. in China,
Indonesia, South Korea, Japan and Germany, mainly as our production bases and office premises.
According to applicable PRC laws and regulations, the lessor and the lessee to a lease agreement are
required to file the lease agreement with relevant government authorities within a prescribed time period. As
of the Latest Practicable Date, with respect to one major leased property in China used as an office, we had
not filed the lease agreement. As advised by our PRC Legal Adviser, the absence of registrations will not
affect the validity of the lease agreements, nor materially and adversely affect our operations.

EMPLOYEES

As of June 30, 2025, we had 17,677 full-time employees, with approximately 42.8% of our employees
located in China. The following table sets forth a breakdown of our full-time employees by function as of
June 30, 2025.

As of June 30, 2025
Function Number %
Production . ............. i 12,085 68.4%
Salesand marketing . . ........... . ... i 133 0.8%
Research and development . ............................ 1,981 11.2%
Finance . ....... ... 235 1.3%
AdmInisStration . . ... ...ttt 3,243 18.4%
Total .. ... .. 17,677 100.0%

We provide our employees with certain benefits including social insurance coverage and retirement
benefits. We enter into individual employment contracts with our employees to cover matters such as
wages, employee benefits, confidentiality and grounds for termination. Our employees’ compensation is
determined with reference to their job positions, technical skills, job performance and competition.

We have various employee training programs that aim to enhance our employees’ technical skills and
R&D capability. Our employee training system is centered around three pillars, namely our operational
system, our class system and our instructor system. Our operational system governs the design and
implementation of our training policies; our class system decides our training content, and our instructor
system makes sure that we have the right instructors who can properly train and inspire our employees.

None of our employees are represented by collective bargaining agreements. We believe that we have
good employment relationships with our employees. During the Track Record Period, we did not
experience any strikes, work stoppages, labor disputes or actions which had a material adverse effect on our
business and operations.
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Social insurance and housing provident funds

According to the relevant PRC laws and regulations, we are required to make contributions to the
social insurance fund and housing provident fund for the benefit of our employees in China. During the
Track Record Period, we had not made social insurance and housing provident funds for some of our
employees in full in accordance with the relevant PRC laws and Regulations. Such non-compliance was
primarily due to (i) the implementation or interpretation of the PRC laws and regulations by local authorities
varies, and (ii) in some cases, certain employees voluntarily made the decision not to make such
contributions in full in lieu of receiving more cash payments.

We estimate that the aggregate shortfall of social insurance and housing provident fund contributions
in 2022, 2023 and 2024 and the six months ended June 30, 2025 amounted to approximately
RMB20.8 million, RMB26.9 million, RMB31.8 million and RMB20.5 million, respectively, which was less
than 0.1% of our total revenue during respective period. As advised by our PRC Legal Adviser, if we fail to
pay the full amount of social insurance contributions as required, we may be ordered to pay the shortfall
contributions within a prescribed time limit and may be subject to an overdue fine of 0.05% of the delayed
payment per day from the date on which the payment is payable, pursuant to the relevant PRC laws and
regulations. If such payment is not made within the stipulated period, the competent authority may further
impose a fine from one to three times the amount of the overdue payment. In such case, the maximum
potential penalty for our shortfall of social insurance contributions during the Track Record Period is
estimated to be approximately RMB282.1 million. Moreover, if we fail to pay the full amount of housing
provident funds as required, the competent authority may order us to pay the shortfall within a prescribed
time limit. If the relevant authorities order us to pay the shortfall of social insurance and/or housing
provident funds or take rectification measures in accordance with applicable laws and regulations, we will
make such payments or take such rectification measures promptly within the specified period to avoid such
penalties for overdue payment.

However, according to the Urgent Notice of the General Office of the Ministry of Human Resources
and Social Security on Effectively Implementing the Essence of the Executive Meeting of the State Council
and the Measures on the Stable Collection of Social Insurance Contributions ( Ay &R € (5 B0 3\ i
IR 7S TR T 5 o 5 e A D) B A3 AL IR B O AR R B ) (A ALBEER[2018]246%%)) which
was promulgated on September 21, 2018, local governmental authorities are prohibited from centralized
collecting of historical unpaid social insurance premiums without authorization.

Based on inquiries with the competent government authorities that oversee the vast majority of our
employees, they have not received any employee complaint regarding social insurance, and they will not
proactively initiate a centralized recovery for shortfall of the social insurance contributions regarding all
employees of the Company in the absence of large-scale complaints or reports. During the Track Record
Period and up to the Latest Practicable Date, no administrative action or penalty had been imposed by the
relevant regulatory authorities with respect to our social insurance and housing provident fund
contributions. During the Track Record Period and up to the Latest Practicable Date, we were not aware of
any material or large-scale complaint filed by any of our employees regarding the social insurance and
housing provident fund. As advised by our PRC Legal Adviser, provided that there are no significant
changes in the current policies, regulations and local government enforcement and supervision requirements
related to social insurance and housing provident fund, and no major employee complaints, reports or
related lawsuits/arbitrations are filed, we and our major subsidiaries in PRC face a remote risk of being
subject to centralized collection of underpaid contributions or significant administrative penalties for above
issues by the authorities overseeing social insurance and housing provident fund.

Furthermore, on July 31, 2025, the PRC Supreme People’s Court promulgated the Supreme People’s
Court’s Interpretation (II) on Several Issues Concerning the Application of Law in Labor Dispute Cases
( Cemn N EEE B B i 25 20 45 Bh T sl 08 L A RE M B2 () ), (the “New Judicial Interpretation™),
which took effect on September 1, 2025. Pursuant to the Article 19(1) of the New Judicial Interpretation, if
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an employer and an employee agree or the employee commits that social insurance contributions are not
required to be paid, the court shall deem such agreement or commitment invalid, and where an employer
fails to pay social insurance contributions, and the employee requests to terminate the labor contract and
claims economic compensation from the employer in accordance with the PRC Labor Contract Law, the
court shall support such claims. See “Regulatory Overview — Laws and regulations on employment and
social welfare — Insurance” for details.

As advised by our PRC Legal Adviser, the New Judicial Interpretation is not expected to have a
material adverse effect on our financial condition and business based on that (i) the New Judicial
Interpretation is not expected to increase the afore-mentioned estimated maximum potential penalty for the
Company’s shortfall of social insurance contributions during the Track Record Period, as the shortfall
resulting from the employees’ elections or mutual agreements have already been accounted for such
calculation, and (ii) the Company undertakes that, in case that the Company is required by the competent
authorities to make correction or payment within a prescribed time limit, or pay the shortfall of the social
insurance, the Company will actively take relevant rectification measures and make the payments as
required.

Remedial and Internal Control Measures

We have proactively maintained communication with local government authorities in relation to the
implementation and interpretation of the relevant PRC laws and regulations. We will continue to seek and
follow their guidances in relation to matters regarding social insurance and housing provident fund.

We have reviewed our practice and internal control measures and adopted or plan to adopt remedial
measures, including:

*  We have designated our human resources department to review and monitor the reporting and
contributions of social insurance and housing provident fund;

*  We will keep abreast of the latest developments in PRC laws and regulations in relation to social
insurance and housing provident funds;

e We will consult our PRC counsel on a regular basis for advice on relevant PRC laws and
regulations to keep us abreast of relevant regulatory developments; and

*  We will provide trainings to our employees in relation to PRC laws and regulations on the social
insurance and housing provident funds to improve their legal awareness.

We will make efforts to rectify such non-compliance by making full contribution of social insurance
and housing provident funds for our employees by 2026, subject to any changes in applicable laws,
regulations, or requirements of the competent authorities. We will actively communicate with relevant
social insurance and housing fund local authorities to ensure we have the most updated information about
the relevant laws and regulations concerning social insurance and housing fund.

We will make contributions for our employees in a manner as required as soon as practicable once we
receive the notification from the relevant government authorities, if any, to require us to make contribution
for the shortfall of social insurance and housing provident funds contribution or to amend our policies or
practice in this regard to avoid receiving administrative punishment from the relevant government
authorities for the failure of making the contributions in time.

RISK MANAGEMENT AND INTERNAL CONTROL

Our future operating performance may be affected by risks relating to our business. Some of these risks
are specific to us while others relate to economic conditions and the general industry in which we operate.
See “Risk Factors” for a discussion of these risks.
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The Board of Directors and our senior management are responsible for establishing and maintaining
adequate risk management and internal control systems. Risk management is the process designed to
identify potential events that may affect us and to manage risks to be within our risk appetite. Internal
control is the process designed to provide reasonable assurance regarding achievement of objectives related
to effectiveness and efficiency of operations, reliability of financial reporting and compliance with
applicable laws and regulations.

Risk management and internal control policies

We have implemented or will adopt upon the Listing a number of policies and measures to manage our
risks and set up proper internal controls. These policies cover areas such as (i) the duties and roles of the
Directors, the Board and our senior management; (ii) social and environmental matters, including policies
on diversity; (iii) financial reporting; (iv) whistleblowing; (v) prevention of market misconduct and
(vi) compliance with the Listing Rules.

Under our risk management and internal control policies, the Board oversees risk management and
internal control systems on an ongoing basis and reviews the effectiveness of these systems.

In 2025, we engaged an independent consulting firm to perform a review over our internal control. The
key areas of inspection include financial reporting and disclosure, research and development management,
management policies over sales, trade receivables and payables management, production safety control,
inventory management, intangible assets management, human resource and remuneration management,
capital management, tax management, insurance management, contract control and information technology
control.

LICENSES, PERMITS AND APPROVALS

During the Track Record Period and up to the Latest Practicable Date, we had obtained all requisite
licenses, permits, approvals and certificates from the relevant government authorities that are material for
our business operations. We continually monitor our compliance with these requirements in order to ensure
that we have all such approvals, licenses and permits as are necessary to operate our business.

We had not experienced any material difficulties in renewing material licenses, permits or approvals
during the Track Record Period and do not expect there to be any material difficulties in renewing them
upon their expiry.

The table below sets forth our key licenses and permits. As of the Latest Practicable Date, the
following licenses and permits were all valid.

Entity Name of the License Issuing Authority Expiry Date
. . Tongren Ecological December 1,
Pollutant Discharge Permit Environment Bureau 2029
The Company - X
Hazardous Chemicals Operation Tongren Emergency January 9,
License Management Bureau 2026
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Entity Name of the License Issuing Authority Expiry Date
. Guizhou Emergency May 6,
Work Safety License Management Department 2028
Hazardous Chemicals Operation Tongren Emergency June 24,
License Management Bureau 2026
Guizhou Guizhou Hazardous Chemicals
Zhongwei Hazardous Chemicals Registration Office, Emergency February 16,
Resources Registration Certificate Management Department 2028
Recycling Chemicals Registration Center
Hazardous Waste Guizhou Ecological January 18,
Operating Permit Environment Department 2029
. . Tongren Ecological October 29,
Pollutant Discharge Permit Environment Bureau 2029
Hazardous Chemicals Operation Ningxiang Emergency June 5,
License Management Bureau 2026
Hunan .
Zhongwei Hunan Hazardous Chemicals
Zhengyuan Hazardous Chemicals Registration Office, Emergency October 21,
Registration Certificate Management Department 2027
Chemicals Registration Center
Hunan Zhongwei . . Changsha Ecological April 18,
New Energy Pollutant Discharge Permit Environment Bureau 2028
. Hazardous Chemicals Operation Emerg.ency Managfament Bureau October 15,
Guangxi License of China (Guangxi) Free Trade 2027
Zhongwei Test Area Qinzhou Port Area
New Energy . . Qinzhou Ecological August 14,
Pollutant Discharge Permit Environment Bureau 2029
Guizhou
Zhongwei
Xingyang Mining . . Guizhou Natural Resources December,
Co., Ltd. (&M Mining Permit Department 2034
(EETT NN
Al)
Guangxi CNGR
Zhepgyuan Hazardous Chemicals Operation Emerg.ency Managfament Bureau December 6,
Trading Co., License of China (Guangxi) Free Trade 2005
Ltd. (B PG fEIE Test Area Qinzhou Port Area
VR o A PR 7))
Guizhou
Zhongwei
Xingyang Energy Gui .
. . yang Ecological October 16,
Storage Pollutant Discharge Permit Environment Bureau 2029
Technology
Company
Limited (&M
&L AR Hazardous Chemicals Operation Kaiyang Emergency March 21,
FRAT]) License Management Bureau 2026
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Entity Name of the License Issuing Authority Expiry Date

Changsha
Zhongwei
Chuangyuan Hazardous Chemicals Operation Changsha Emergency December 7,
Trading Co., Ltd. License Management Bureau 2025
(R R H
Z R F])

LEGAL PROCEEDINGS AND COMPLIANCE

We may from time to time become a party to various legal, arbitral or administrative proceedings
arising in the ordinary course of our business. As of the Latest Practicable Date, there were no litigation,
arbitration or administrative proceedings pending or threatened against us or any of our Directors which
could have a material and adverse effect on our financial condition or results of operations.

During the Track Record Period and up to the Latest Practicable Date, there were no material breaches
or violations of laws or regulations applicable to us which are expected to have a material adverse effect on
our business, financial condition or results of operations.

During the Track Record Period and up to the Latest Practicable Date, we did not experience any
accidents, fatalities, occupational safety and hazard issues and/or labor disputes related to our operations,
nor our mineral resources, which could have a material and adverse effect on our financial condition or
results of operations. During the same period, we did not provide or procure products or services to or from
sanctioned countries/regions or customers/suppliers.

Insolvency of Delong Nickel
Background

In 2023, we, through our subsidiaries, and the platform for our employee stock ownership plan
(“ESOP platform”), acquired 60% and 7% equity interests, respectively, in PT Nadesico Nickel Industry
(“NNI”) from Jiangsu Delong Nickel Industry Co., Ltd. (“Delong Nickel”) and its affiliate. Delong Nickel,
a manufacturer of nickel products and stainless steel, retained the remaining 33% equity interest, making it a
minority shareholder in NNI. NNI currently operates our North Morowali production base.

Under the terms of the transaction agreements, Delong Nickel:

(i) agreed to construct the North Morowali production base for a fixed price of US$960 million, with
any cost overruns to be absorbed by Delong Nickel; and

(ii) guaranteed that the production base would reach full production capacity by December 2023.
Should this goal not be met, Delong Nickel committed to indemnifying us for any shortfall in
returns resulting from the expected production of nickel products.

In connection with the acquisition, Delong Nickel also has several ancillary obligations to NNI and to
us as NNI's shareholder, including providing shareholder loans to fund NNI’'s operations and offering a
shareholder guarantee for NNI’s loans. Additionally, NNI advanced tax on behalf of Delong Nickel.

The construction of our North Morowali production base has been completed but was delayed
compared to the original plan. As of July 31, 2024, being the date immediately before the date of the court’s
ruling on reorganization of Delong Nickel, NNI had incurred approximately US$1.1 billion in construction
costs and was expected to incur an additional US$127.6 million, exceeding the fixed price agreed with
Delong Nickel. The delay also triggered Delong Nickel’s indemnity obligations related to the shortfall in
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expected nickel production returns, which amounted to US$82.0 million as of July 31, 2024. Additionally,
NNI advanced approximately RMB66.3 million in taxes on behalf of Delong Nickel and its affiliate in
connection with their transfer of NNI shares. Furthermore, we had several outstanding claims related to
Delong Nickel’s ancillary obligations.

Delong Nickel’s financial condition has been deteriorating and in August 2024, a consolidated
insolvency proceeding was initiated against Delong Nickel, which remains ongoing as of the Latest
Practicable Date. We are unable to assure how much of the outstanding claims can be recover, if at all.
Based on the analysis below, we are of the view that the insolvency of Delong Nickel, even if we are not
able to collect on the claims in full, does not have a material and adverse effect on the business operations
and financial condition of us.

Our claims in the insolvency proceeding

As of the Latest Practicable Date,

e production shortfall indemnity in the aggregate amount of RMB585.2 million had been accepted
by the administrator, which was subject to ruling by the court. Construction cost overruns in the
aggregate amount of RMB430.5 million has been accepted by the administrators which were
subject to ruling by the court, with the RMB137.3 million in construction cost overruns pending
recognition; and

e advanced tax, credit enhancement fees and breach penalty in the aggregate amount of
RMB213.8 million has been accepted by the administrator and ruled in favor of us by the court,

with the remaining RMB&.8 million (part of the credit enhancement fees) unaccepted.

Impact on our business operations

Based on the analysis below, we are of the view that Delong Nickel’s insolvency has not and will not
have a material adverse impact on the business or operations of us.

We control NNI, and Delong Nickel, as a minority shareholder of NNI, does not hold any special
rights at the board level, in management, or in day-to-day operations. Other than the unfulfilled obligations
discussed herein, Delong Nickel has met all its funding obligations to NNI. Furthermore, the capital
expenditure phase of NNI has largely been completed, and we have sufficient financial resources to support
NNTI’s operations. In addition, NNI’s articles of association only require two-thirds of outstanding votes for
ordinary corporate matters. We controlled 60% of the shareholdings, combined with the 7% held by the
ESOP platform, which exceeds this threshold. Delong Nickel’s shareholding in NNI will be treated as an
asset in its insolvency proceedings. Pursuant to the share transfer agreement entered into between, among
others, Delong Nickel and us, our prior consent is required for transfer of shares held by Delong Nickel in
NNI. While the insolvency proceeding might trump this right and other parties might acquire Delong
Nickel’s shareholding in NNI, due to the corporate governance mechanisms mentioned above, the new
shareholder will not have any extra power as compared with Delong Nickel that could affect the business
and operations of NNIL.

Impact on our financial condition

Based on the analysis below, we are of the view Delong Nickel’s insolvency has not and will not result
in any material adverse impact on its financial condition, considering our scale of business.

We recognized the advanced tax in the amount of RMB66.3 million as other receivables at the time of
the advancement. We recognized impairment on such other receivables in accordance with our impairment
policies as the receivables aged, and as of December 31, 2024, the carrying amount of such receivables was
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RMBS52.4 million. No other claims or liabilities related to Delong Nickel have been recognized. If Delong
Nickel is unable to fulfill its obligations, we may be required to write off part or all of the other receivables
in the amount of RMB66.3 million. The potential write-off and loss represent an immaterial portion of our
overall financial position.

Additionally, if Delong Nickel is unable to meet its obligations, we may have to cover the construction
overruns, which was expected to be US$127.6 million, that were originally borne by Delong Nickel.
However, we believe our financial resources and operational stability its sufficient to absorb such impact
without significant disruption.

Furthermore, we may not be able to receive any indemnity for the shortfall in returns from the expected
production of nickel products. As this does not result in any liabilities on us, the inability to claim the
indemnity will result in lower-than-budgeted investment return but will not result in a material and adverse
effect on our results of operations or financial condition.

INTRA-GROUP TRANSACTIONS

In our ordinary course of business, we conduct certain intra-group transactions among our entities in
different jurisdictions. In particular, we have major subsidiaries in mainland China, Hong Kong and
Indonesia during the Track Record Period. The table below sets forth the amount of our intra-group
transactions and arrangements for the periods indicated.

Six Months
Ended
Year Ended December 31, June 30,
2022 2023 2024 2024 2025
(in RMB millions)
(unaudited)

Raw materials sales ..................... 32,543 35,538 28,003 11,735 15,310
Finished products sales (cross border) . ...... 4,664 3,403 5,820 2,556 3,673
Finished products sales (within mainland

China) .........cc it 9,231 13,358 11,567 5,890 6,752

Types of Intra-Group Transactions
During the Track Record Period, we had three major types of intra-group transactions:
Raw materials sales

Overseas manufacturing entities—overseas trading entities (primarily Hong Kong)—mainland China
trading entities—mainland China manufacturing entities

Finished products sales (cross border)

Mainland China manufacturing entities—mainland China trading entities—overseas trading entities
(primarily Hong Kong)—overseas customers

Finished products sales (within mainland China)
Mainland China manufacturing entities—mainland China trading entities—mainland China customers
Risk Analysis of Our Intra-Group Transactions

We have engaged independent transfer pricing consultants to conduct reviews of our key intra-group
transactions during the Track Record Period, with a focus on material and recurring transactions. The
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consultants reviewed information provided by us, including financial figures and activities performed by
relevant group entities, and performed benchmark studies. The consultants assessed the reasonableness of
the relevant transfer pricing transactions and arrangements by applying appropriate transfer pricing methods
primarily using the interquartile range approach. The objective was to evaluate whether the relevant pricing
of intra-group transactions was in line with the arm’s length principle and would not give rise to material tax
exposure.

Based on the previous assessment conducted by our independent transfer pricing consultants, we
believe that during the Track Record Period, our transfer pricing risks resulting from our intra-group
transactions were relatively low, and our transfer pricing practice with respect to our intra-group
transactions worldwide did not have any material compliance issues.

The independent transfer pricing consultants have reviewed and benchmarked these transactions and
found that the operating profit margins of such sales were not lower than the interquartile range based on
comparable benchmarks after taking into consideration the relevant functions of the various entities and the
jurisdictions in which they were incorporated. Accordingly, the pricing of these transactions is considered
consistent with the arm’s length principle.

Based on the above analysis, the Directors are of the view that, during the Track Record Period, the
transfer pricing transactions and arrangements were generally consistent with the arm’s length principle and
our transfer pricing practice did not have any material compliance issues.

Although we cannot assure you that the Mainland China, Hong Kong and other jurisdictions tax
authorities will not make any transfer pricing adjustments according to the relevant laws and regulations, the
Directors (after consultation with our independent transfer pricing consultant) are of the view that the Group
would have reasonable grounds of defense against possible challenges to the Group’s transfer pricing
arrangements for the Track Record Period.

TARIFF

We have a global operation, with production facilities in China, Indonesia, Morocco and South Korea,
while our products are primarily sold in China, South Korea, Singapore, Indonesia and the United States.
The production and sales of our products involve moving raw materials and products across borders, which
could entail tariff.
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The table below set forth the applicable tariffs on our major raw materials and products during the
Track Record Period:

Six Months As of the

Ended
Year Ended December 31, June 30, Pr:ll-‘cattizsltble
2022 2023 2024 2025 Date

China—tariffs for raw materials

Cobalt intermediates ........... 0% 0% 0% 0% 0%

Nickelmatte . ................. 0% 0% 0% 0% 0%

Nickel intermediates ........... 0% 0% 0% 0% 0%

Cobaltsulfate .. ............... 2% 2% 2% 2% 2%

Nickel sulfate .. ............... 2% 2% 0% 0% 0%
South Korea—tariffs for products

from China

Nickel plate .................. 0.8% 0.8% 0.8% 0.8% 0.8%

Nickel-based pPCAM ........... 0% 0% 0% 0% 0%

Cobalt-based pCAM ........... 0% 0% 0% 0% 0%

FP .. 0% 0% 0% 0% 0%

LFP ... . . 0% 0% 0% 0% 0%
Singapore—tariffs for products

from China

Nickelplate .................. 0% 0% 0% 0% 0%

Nickel-based pPCAM ........... 0% 0% 0% 0% 0%

Cobalt-based pCAM ........... 0% 0% 0% 0% 0%

FP .. 0% 0% 0% 0% 0%

LFP ... . 0% 0% 0% 0% 0%
Indonesia—tariffs for products

from China

Nickelplate .................. 0% 0% 0% 0% 0%

Nickel-based pPCAM ........... 0% 0% 0% 0% 0%

Cobalt-based pCAM ........... 0% 0% 0% 0% 0%

FP .. 0% 0% 0% 0% 0%

LFP ... . 0% 0% 0% 0% 0%
United States—tariffs for products

from China

Nickelplate .................. 0% 0% 0% 0% 0%

Nickel-based pCAM ........... 3.7% 3.7% 3.7% 3.7% 3.7%

Cobalt-based pCAM ........... 0.1% 0.1% 0.1% 0.1% 0.1%

FP .. 3.7% 3.7% 3.7% 3.7% 3.7%

LFP ... . 4.1% 4.1% 4.1% 4.1% 4.1%

Recent Development on Tariff

In March 2025, the president of the United States imposed 20% tariffs on Chinese goods. On April 2,
2025, the president of the United States imposed a 10% across-the-board tariff on all imports from the
U.S.’s trading partners, along with additional country-specific tariffs for various countries (the so-called
“reciprocal tariffs”, as adjusted from time to time, and, together with the above-mentioned tariffs, the
“Additional US Tariffs”). On April 9, 2025, it was announced that the reciprocal tariffs would be paused
for 90 days for all countries but China. On April 10, 2025, the reciprocal tariffs on China were raised to
125%. The United States and China are engaging in trade discussions, and on May 12, 2025, the United
States stated that they would lower the reciprocal tariffs on China to 10% for 90 days, which was extended
for another 90 days on August 11, 2025.
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On May 28, 2025, the U.S. Court of International Trade ruled that the Additional US Tariffs exceeded
the president’s legal authority. The international tariff policies are rapidly evolving, and the final outcome,
including whether the Current US Tariffs can be implemented as proposed, is highly uncertain.

Impact of Tariff on our Business

Our Directors believe that the Additional US Tariffs, including the corresponding tariff policies
introduced by other countries, assuming they are enforced as proposed, will not have a material and adverse
impact on our business, results of operations and expansion plan, on the bases that (i) we make very limited
direct exports to the United States, and therefore has insignificant direct exposure to the tariffs imposed by
the United States; (ii) downstream customers, who import the end products incorporating our products in
the United States, are responsible for the tariffs; (iii) we do not intend to significantly increase our direct
sales in the United States; and (iv) we do not source any major raw materials from the United States.

We make very limited direct exports to the United States

In 2024 and the six months ended June 30, 2025, our revenue generated from direct export to the
United States accounted for 0.2% and 0.2% of our total revenue, respectively. Only direct export
by us into the United States are subject to United States tariffs, including the Additional US
Tariffs.

Reasons for limited direct sales to the United States

Our products are typically sold to cathode manufacturers, who are mostly based in China. In
addition, while our largest customer during the Track Record Period is based in the United
States, it is a multi-national corporation with a major production facility in China. As a
result, we only generated an insignificant portion of revenue from direct export to the United
States.

Direct export to the United States

In 2022, 2023 and 2024 and the six months ended June 30, 2025, our direct sales to the U.S.
customers amounted to RMB6.3 million, RMB57.5 million, RMB48.3 million and
RMB38.8 million, which only accounted for 0.0%, 0.2%, 0.2% and 0.2% of our total
revenue for the respective years. These direct sales represent products delivered by us
directly to locations within the United States. In terms of revenue from sales to customers
with places of registration in the United States, we recorded RMBS5.0 million,
RMB57.5 million, RMB1,151.2 million and RMB1,626.2 million in 2022, 2023 and 2024
and the six months ended June 30, 2025, respectively, which accounted for 0.0%, 0.2%,
2.9% and 7.6% of our total revenue in the corresponding year. Moreover, we do not set
minimum purchase amount in the sales contracts with customers in the United States, and no
extension of credit terms will be granted to customers in the United States unless approved
by our management.

Given that our revenue contribution from direct sales to the United States is very limited,
even if we experience a decrease in our direct sales to the United States as a result of the
Additional US Tariffs, it will not result in a material and adverse change in our business and
results of operations as a whole.
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= Applicable tariff on direct export to the United States

The table below sets forth the applicable tariff on our direct export of major products to the
United States as of the Latest Practicable Date:

Nickel plate . .......... i, 0.0%
Nickel-based pCAM .. ... ... .. 3.7%
Cobalt-based pCAM . ... ... ... .. . .. 0.1%
FP o 3.7%
LEP . 4.1%

¢ Downstream customers who import the end products incorporating our products, are
responsible for the tariffs

As explained above, we rarely export our products directly from China to the United States, and
the downstream customers who import the end products into the United States are responsible to
pay any tariffs imposed by the United States for importing goods into the United States.

While a tariff on the end product may filter upstream or downstream, none of our current
contracts with our customers allow for price adjustment due to tariffs payable by our customers.
During the Track Record Period and up to the Latest Practicable Date, we had not experienced
any material adverse changes in our procurement costs, sales order volume, average selling price,
customer payment or logistics arrangements or received any requests to cancel or suspend orders,
or delay in settlement and/or default that had a material impact on our business due to the
geopolitical tension. While this can change in the future, the factors we discuss here can
effectively mitigate the uncertainty.

To the best of our knowledge and according to Frost & Sullivan, as of the Latest Practicable Date,
the majority of our downstream customers do not mainly sell their products to the United States
since the wide variety of end-products incorporating our products are sold across the globe. As
such, even if a tariff-driven price adjustment mechanism is agreed upon by us and our customers,
only a limited portion of our sales will be impacted even if the proportion of products being
imported into the United States from China by our customers remains at the level in 2024.

EXPORT CONTROL

On October 9, 2025, the Ministry of Commerce and the General Administration of Customs jointly
released several policies (the “October 9 Policies”), which impose export control measures on rare earths
and other critical materials, such as super-hard materials and certain items related to lithium-ion batteries
and artificial graphite anode materials, as well as certain equipment and raw materials for rare earths.
Among the October 9 Policies, the Announcement on the Export Control of Certain Items Related to
Lithium Batteries and Artificial Graphite Anode Materials (Ministry of Commerce & General
Administration of Customs Announcement [2025] No.58) ( 25 B4 75 b A A3k 7 88 & W AR AR B9 BB
i DRI RE)  (RBER iR E A H202545558%5) ) (“Announcement No.58”) imposes export
control measures on certain items related to lithium batteries. The Announcement No. 58 was originally
scheduled to take effect on November 8, 2025, while it has been further announced on October 30, 2025
that the implementation of the Announcement No. 58 will be suspended for one year and the PRC
government will further consider and refine specific plans during such year. Upon effect and
implementation of the Announcement No. 58, specified items including certain cathode materials will
become subject to export control. Among the products manufactured and sold by us during the Track
Record Period and up to the Latest Practicable Date, part of the nickel-based materials (namely, nickel-
cobalt-manganese hydroxide and nickel-cobalt-aluminium hydroxide) (the “Controlled Nickel-based
Materials”) and part of the phosphorus-based materials (namely, lithium iron phosphate) (“Controlled
Phosphorus-based Materials”) (collectively, the “Controlled Items”) fall within the controlled items
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expressly listed in Announcement No. 58. As advised by the PRC Legal Adviser, we can continue to export
the Controlled Items as usual without an export license until the effect and implementation of the
Announcement No. 58. However, after the effect and implementation of the Announcement No. 58, any
export of Controlled Items shall, on top of existing export procedures, comply with the Export Control Law
of the People’s Republic of China ( 3 A RILANE ) 04 1) ) and the Control List for the Export of
Dual-Use Items and Technologies of the People’s Republic of China ( € # A E& A0 58 g F 4 6 0145 il 16
%> ). According to the issued Announcement No. 58, there is no transitional arrangement after its
effectiveness. We shall submit a written application for obtaining the “Dual-Use Items and Technologies
Export License” to the Ministry of Commerce, which shall contain the end-use certificates with the end-user
information, such as their identities and purpose for procurements of relevant product. The application is
subject to review and approval by the competent authorities, and we need to submit the export license to
customs when going through export declaration procedures after the effect of Announcement No. 58.
Following the discussions with the PRC Legal Adviser, as well as a review of applicable laws and
regulations and to the best of our knowledge, we do not foresee substantive legal or operational obstacles
for obtaining the export license provided that the application materials comply with regulatory
requirements.

Based on the followings, after discussion with the PRC Legal Adviser, our Directors are of the view
that the implementation of Announcement No. 58 is not expected to have material adverse effect on our
business, results of operations and financial condition:

(i) Apart from the Controlled Items, none of our other products falls within the scope of October 9
Policies. In 2022, 2023 and 2024 and the six months ended June 30, 2025, the revenue generated
from exports of Controlled Nickel-based Materials amounted to approximately RMB4.8 billion,
RMBS5.6 billion, RMB2.7 billion and RMBO.6 billion, respectively, accounting for approximately
16%, 16%, 7% and 3% of our total revenue in the corresponding period. In the first half of 2025,
we conducted trial production and customer verification process for the Controlled Phosphorus-
based Materials, with revenue of around RMBO.1 million generated from export of such materials
in the six months ended June 30, 2025. The decrease in revenue from export of Controlled Nickel-
based Materials as a percentage of our total revenue from 16% in 2023 to 7% in 2024 and further
to 3% in the six months ended June 30, 2025, primarily due to (i) the decrease in export of
Controlled Nickel-based Materials primarily attributable to the gradual adoption of LFP batteries
in mass market EV in overseas markets, and (ii) the overall decrease in revenue contribution from
sales of nickel-based materials attributable to the significant increase in revenue from sales of new
energy metal products since 2023. We expect that the revenue contribution from the export of the
Controlled Nickel-based Materials will continue to decrease for the year ending December 31,
2025, as compared with that in the year ended December 31, 2024;

(i1) According to consultations conducted by us with the commerce authorities of China, we shall take
normal procedures to obtain export licenses for the Controlled Items, and we could proceed the
export as normal after obtaining the required export licenses; and

(ii1) To mitigate the impact of Announcement No. 58, we have taken or plan to take the following
measures:

(a) As of the Latest Practicable Date, our production lines for Controlled Nickel-based Materials
in Morocco and Indonesia have been completed and possess the corresponding production
capacity. In the most adverse circumstances, they can be sold by our overseas subsidiaries
and are able to serve as effective supplements to, or substitutes for, exports of Controlled
Nickel-based Materials from China;
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(b) We have prioritized the production and shipment of Controlled Items requiring export, and
has coordinated domestic sales orders to give priority to fulfilling overseas customer
demands. We plan to complete the delivery of existing export orders before the effect and
implementation of the Announcement No. 58;

(c) We have initiated preparations for the relevant license application and maintain close
communication with the commerce authorities of Hunan and Guizhou provinces. As of the
Latest Practicable Date, we had almost finished the preparation of application materials. We
plan to submit export license application to the commerce authorities in time before the
effect and implementation of the Announcement No. 58. According to the relevant laws and
regulations and as advised by the PRC Legal Adviser, the competent authorities are expected
to revert the review results and, if the application passes the review, issue the export license
within 45 working days after receiving the application; and

(d) We plan to update our Export-Control Compliance Guidelines and other internal policies in
line with Announcement No. 58 and applicable laws. Sales contracts with overseas
customers will be amended so that obtaining the relevant export license is a condition
precedent, to ensure the compliance with relevant laws and regulations.

We will closely monitor the progress and implementation of Announcement No. 58 and continuously
assess its impact. We will adjust those measures as necessary in time to ensure the compliance.

Save as disclosed above, the Directors are not aware of any other trade restrictions that would prohibit
the export of our products to the United States or the sale of our products to U.S. companies within China
under the laws and regulations of China and U.S., based on the following considerations: (i) following the
discussion with our PRC Legal Adviser, save for the Controlled Items under Announcement No. 58 as
disclosed above, we believe that our other products are not subject to the Export Control Law of the
People’s Republic of China ( <+ #: ARIFNE H 1% %) ) nor to the Control List for the Export of Dual-
Use Items and Technologies of the People’ Republic of China ( <=2 A E &A1 /9 A 4 T 1SS B) ),
(i1) during the Track Record Period, none of our overseas customers. including those with place of
registrations in the U.S. were listed on the Unreliable Entity List ( i 04 6l% 44 #) ) published by the
Ministry of Commerce of the People’s Republic of China, (iii) to the best knowledge of us, our customers in
U.S. or China do not need to obtain licence under the U.S. Export Administration Regulation (“EAR”) to
procure or import products from us, and (iv) we have a historical record of exporting products to the U.S.
without encountering relevant restrictions during the Track Record Period and up to the Latest Practicable
Date. We will continue to closely monitor any developments in applicable laws and regulations concerning
trade restrictions that may affect the export of our products to the U.S. or the sale of our products to U.S.
companies in China. Where appropriate, we will seek advice and assistance from external experts to ensure
continued compliance with all relevant legal requirements.

Based on the independent due diligence conducted by the Joint Sponsors, nothing has come to the Joint
Sponsors’ attention that contradicted the Directors’ view on the trading restrictions that would prohibit the
export of the Group’s products to the United States or the sale of the Group’s products to U.S. companies
within China, or impact of the Additional US Tariffs on the Group’s business in any material respects.

Changing industry landscape

The Additional US Tariffs have had a significant impact on the global industry landscape of new
energy battery materials. On one hand, affected by these tariff measures, China’s exports of new energy
battery materials to the U.S. are expected to decline substantially, placing pressure on related enterprises in
terms of rising export costs, order transfers, and shrinking market share. Meanwhile, the U.S. is accelerating
the development of domestic production capacity and that of its allied countries in the battery materials
sector. Enterprises in regions such as South Korea, Japan and Indonesia, which benefit from geopolitical
advantages, are expected to receive more orders and policy support, thereby enhancing their
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competitiveness in the global market. On the other hand, some leading Chinese enterprises with overseas
production capacity can mitigate trade barriers through localized manufacturing in non-tariff-sensitive
regions, thus maintaining strong adaptability and market share amid the ongoing restructuring of the global
supply chain. Overall, the Additional US Tariffs is expected to drive the global new energy battery materials
industry to shift from a cost-efficiency-driven model to one increasingly shaped by geopolitical security
considerations, resulting in greater regionalization and alliance-based development. Enterprises is expected
to dynamically adjust their global strategies and trade arrangements to navigate an increasingly uncertain
policy environment. However, according to the Frost & Sullivan, the impact of geopolitical tensions on both
downstream and adjacent industries and customers remains relatively limited. While geopolitical
uncertainties have raised concerns regarding supply security and potential cost fluctuations, the majority of
global new energy battery materials supply chains continue to operate without major disruption. Key
downstream sectors, including EV, ESS, and consumer electronics, have largely maintained growing
production and procurement strategies, supported by diversified sourcing channels and long-term supply
agreements. Although geopolitical tensions may heighten the risk of future volatility and could marginally
increase transaction costs and, their current effect on production costs and end-market demand has not been
significant. Furthermore, the strong momentum of global EV and renewable energy markets continues to
drive steady demand. In this context, downstream enterprises are closely monitoring policy developments,
but most adjustments have been precautionary rather than transformative. Overall, while geopolitical factors
represent potential risks, their immediate influence on value chain and related industries remains moderate
and manageable.
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AWARDS AND RECOGNITION

The following table sets out a summary of the major awards and recognitions we have received.

Year of award Awards and Recognition

Issuing Authority

2019

2019

2020

2021

2021
2022

2022

2022

2022

2023

2023

2023
2023

2024

2024

National-level Ecological Civilization
Construction Special Demonstration Unit (%
A B SO B B R #E B

National Green Factory ([ % #k & L)

National Recognized Enterprise Technology
Center (B 535 (b 4 )

2021 Global Top 500 New Energy Enterprises
(20212 BT REIR AR HE50058)

2021 Hurun China 500 (20217%13# + E1500%%)
China Top 500 Manufacturing Enterprises ([

RRE R FES005)

National Technological Innovation
Demonstration Enterprise (2022 4FE Z M8l
AR )

Industrial  Green  Design ~ Demonstration
Enterprise (L2E4k O 5RH R Hi3)

National  Intellectual  Property = Advantage

Enterprise (B 58 2 M & MEA A

Green and Sustainable Development Contribution
Award (%% n] FAETEEE BRI EE)

Top 500 Listed Companies in China ("' 4
A500%)

Top 500 Companies in China (1E500%)
National Smart Manufacturing Demonstration
Factory (B0 5 4 8 28 3 /R L)

Listed on China ESG Influence Ranking ('
ESGH2115)

2023 China Green Electricity (Green Certificate)
Consumption TOP100 Enterprises (20234F 51 4k
) (4:%) H#E TOP100 13¥)
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National Development and Reform
Commission of the PRC

Ministry of Industry and
Information Technology of the
PRC

National Development and Reform
Commission, Ministry of Science
and Technology of the PRC,
Ministry of Finance of the PRC,
General Administration of
Customs and State Administration
of Taxation of the PRC

China Energy News

Hurun China

China Enterprise Confederation and
China Entrepreneurs Association
Ministry of Industry and Information
Technology of the PRC

Ministry of Industry and Information
Technology of the PRC

National Intellectual Property
Administration of the PRC

2023 International Green Zero-
Carbon Festival

Fortune Magazine

Fortune Magazine

Ministry of Industry and Information
Technology of the PRC

Fortune Magazine

China Electric Power Enterprise
Federation - Beijing Power Trading
Center > Guangzhou Power Trading
Center and National Renewable
Energy Information Management
Center



CONNECTED TRANSACTIONS

Upon the Listing, certain transactions between us and our connected persons will constitute continuing
connected transactions under Chapter 14A of the Listing Rules.

THE CONNECTED PERSONS

We have entered into certain transactions in the ordinary and normal course of business with the
following connected persons, which will constitute continuing connected transactions upon the Listing:

Name Connected Relationship

Mr. Deng one of the Controlling Shareholders
Ms. Wu one of the Controlling Shareholders
Zhongwei Holding one of the Controlling Shareholders

Hunan Zhongxian Intelligence Technology Company
Limited* (i C8 R ARAF) (“Zhongxian

Intelligence”)

Hunan Zhongwei Jinneng New Material Company
Limited* (i#r8 EERETHA R IREL AT (“Zhongwei

Jinneng”) and its subsidiaries (*Jinneng Group”)

Honglin Construction and Engineering Group Co., Ltd.*
(EMER TFERARRAF) (“Honglin Construction™)
and its subsidiaries (‘“Honglin Group”)

As of the Latest Practicable Date, Zhongxian
Intelligence was owned as to 96.65% by Hunan
Zhongjia Intelligence Technology Company
Limited* (i H#E feRH A R F]), which was
owned as to 70% by Mr. Deng, an executive
Director and one of the Controlling Shareholders,
and 30% by Ms. Wu, spouse of Mr. Deng and one
of the Controlling Shareholders, respectively.
Accordingly, Zhongxian Intelligence is an
associate of both Mr. Deng and Ms. Wu and
therefore constitutes a connected person of the
Company under the Listing Rules.

As of the Latest Practicable Date, Zhongwei
Jinneng was owned as to 70% by Mr. Deng Jing
and as to 30% by Changsha Zhongwei High Tech
Venture Capital Company Limited* (¥ & &8
B A 2B E A RAT]), which was further owned
as to 80% by Mr. Deng Jing and 20% by
Mr. Deng, respectively. Accordingly, Jinneng
Group is an associate of Mr. Deng Jing and
therefore constitutes a connected person of the
Company under the Listing Rules.

As of the Latest Practicable Date, Honglin
Construction was owned as to 50% by Mr. Li
Boliang and 50% by Mr. Mo Mingkang,
respectively, who are spouses of Mr. Deng’s two
sisters, respectively. Accordingly, Mr. Li Boliang
and Mr. Mo Mingkang, and therefore Honglin
Group constitute deemed connected persons of the
Company under the Listing Rules.
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SUMMARY OF THE CONTINUING CONNECTED TRANSACTIONS

Relevant
Connected Listing Waiver
No. Nature of Transactions Party Rules Sought
Fully-Exempt Continuing Connected Transactions
1. Zhongwei Holding Trademark License Agreement Zhongwei 14A.76(1) N/A
Holding
2. Provision of Guarantees by the Controlling Shareholders ~ Mr. Deng,  14A.90 N/A
Ms. Wu
and/or
Zhongwei
Holding
3. Jinneng Group Comprehensive Procurement Framework — Jinneng 14A.76(1) N/A
Agreement Group
4. Jinneng Group Comprehensive Services Supply Jinneng 14A.76(1) N/A
Framework Agreement Group
Partially-Exempt Continuing Connected Transactions
5. Zhongxian Intelligence Comprehensive Procurement Zhongxian 14A.76(2) Announcement
Framework Agreement Intelligence 14A.105
6. Honglin Group Engineering and Infrastructure Honglin 14A.76(2) Announcement
Construction Services Procurement Framework Group 14A.105
Agreement
7. Jinneng Group Comprehensive Products Supply Jinneng 14A.76(2) Announcement
Framework Agreement Group 14A.105

Fully-Exempt Continuing Connected Transactions
I. Zhongwei Holding Trademark License Agreement

The Company, for itself and on behalf of its subsidiaries, has entered into a trademark license
agreement with Zhongwei Holding on January 1, 2024 (the “Zhongwei Holdong Trademark License
Agreement”), pursuant to which Zhongwei Holding agreed to grant to the Group a non-exclusive and
royalty-free license of certain of its trademarks (the “Licensed Trademarks”) for use in Hong Kong,
Korea, Japan, the European Union, Singapore, Indonesia, Morocco and Congo on a permanent basis.

As required by Rule 14A.52 of the Listing Rules, the period for the agreement for the continuing
connected transactions must not exceed three years, except in cases where nature of the transaction requires
the agreement to be of a duration longer than three years. The Directors (including the independent
non-executive Directors) are of the view that the Zhongwei Holding Trademark License Agreement was
entered into on normal commercial terms and a longer duration of the agreement will avoid any unnecessary
business interruption and help ensure the long-term stable business development and continuity, and it is
normal business practice for a trademark license agreement of similar type to be entered into for such
duration. The Directors (including the independent non-executive Directors) are of the view that it is in the
interests of the Group and Shareholders as a whole to enter into the Zhongwei Holding Trademark License
Agreement with a term longer than three years. The Joint Sponsors are of the view that it is in the normal
business practice for this type of agreement to have a term longer than three years.

~ 246 -



CONNECTED TRANSACTIONS

As all of the applicable percentage ratios calculated for the purpose of Chapter 14A of the Listing
Rules in respect of the aforementioned transaction, which is conducted on normal commercial terms or
better, will be less than 0.1% on an annual basis, it will fall within the de minimis threshold under Rule
14A.76(1) of the Listing Rules and will be exempt from the reporting, annual review, announcement and
independent Shareholders’ approval requirements under Chapter 14 A of the Listing Rules.

II. Provision of Guarantees by the Controlling Shareholders

The Controlling Shareholders have provided guarantees in favor of us to secure certain credit facilities
from various commercial banks and financial institutions. As of March 31, 2025, our credit facilities
guaranteed by the Controlling Shareholders in aggregate amounted to RMB8,866.1 million. The relevant
credit facilities guaranteed by the Controlling Shareholders will expire between 2025 to 2030, with annual
interest rates ranging from 2.25% to 2.45%. As the early release of guarantees provided by the Controlling
Shareholders is not in the best commercial interest of the Group and the Shareholders as a whole, we do not
intend to discharge such guarantees prior to Listing and the guarantees will continue to be in effect
immediately after the Listing.

Upon the completion of the Listing, such provision of guarantees by the Controlling Shareholders will
constitute financial assistance from the Controlling Shareholders under Chapter 14A of the Listing Rules.
However, as the financial assistance was provided for the benefit of the Group on normal commercial terms
and no security over the assets of the Group was granted in respect of the financial assistance, pursuant to
Rule 14A.90 of the Listing Rules, it will be exempt from reporting, annual review, announcement and
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules.

III. Jinneng Group Comprehensive Procurement Framework Agreement

The Company, for itself and on behalf of its subsidiaries, has entered into a framework agreement with
Zhongwei Jinneng, for itself and on behalf of its subsidiaries, on November 4, 2025 (the “Jinneng Group
Comprehensive Procurement Framework Agreement”), pursuant to which the Group agreed to procure
services, including, among others, metal testing services from Jinneng Group (collectively, “Services from
Jinneng Group”) as the Group may require from time to time.

The pricing of the Services from Jinneng Group is to be determined by the Group and Jinneng Group
on normal commercial terms, negotiated on arm’s length basis, subject to applicable laws and regulations
and with reference to, among others, the costs, the quantities, quality and reliability of the Services from
Jinneng Group, the prevailing market conditions and the principle of fairness.

The initial term of the Jinneng Group Comprehensive Procurement Framework Agreement will start
from the Listing Date and will end on December 31, 2027 (both days inclusive), subject to renewal upon the
mutual consent of both parties and compliance with the requirements of the Listing Rules and applicable
laws and regulations.

For the years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
historical transaction amounts with respect to the procurement of the Services from Jinneng Group by the
Group were nil, nil, nil and RMBO0.2 million as the Group started to procure the Services from Jinneng
Group since 2025.

The following table sets forth the proposed annual caps for the transaction amounts to be paid by the
Group to Jinneng Group under the Jinneng Comprehensive Procurement Framework Agreement:

For the years ended December 31,

2025 2026 2027
(RMB in million)
Total prices to be paid by the Group to Jinneng Group ............ 1.0 3.0 5.0
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The proposed annual caps are determined based on:

(i)  the existing contract value and the projected level of procurement of the Services from Jinneng
Group to meet the Group’s needs of future business development; and

(i)  other factors including but not limited to the expected market price of similar metal testing
services on normal commercial terms and its future fluctuations, taking into account the costs
and expenses relating to labor and market trends.

As all of the applicable percentage ratios calculated for the purpose of Chapter 14A of the Listing
Rules in respect of the aforementioned transaction, which is conducted on normal commercial terms or
better, are expected to be less than 0.1% on an annual basis, it will fall within the de minimis threshold
under Rule 14A.76(1) of the Listing Rules and will be exempt from the reporting, annual review,
announcement and independent Shareholders’ approval requirements under Chapter 14A of the Listing
Rules.

IV. Jinneng Group Comprehensive Services Supply Framework Agreement

The Company, for itself and on behalf of its subsidiaries, has entered into a framework agreement with
Zhongwei Jinneng, for itself and on behalf of its subsidiaries, on November 4, 2025 (the “Jinneng Group
Comprehensive Services Supply Framework Agreement”), pursuant to which the Group agreed to
supply a set of services, including, among others, leasing and related services to Jinneng Group (the
“Services to Jinneng Group”) as Jinneng Group may require from time to time.

The pricing of the Services to Jinneng Group is to be determined by the Group and Jinneng Group on
normal commercial terms, negotiated on arm’s length basis, subject to applicable laws and regulations and
with reference to, among others, area leased, utilities expected to be used, the costs, the quantities, quality
and reliability of the Services to Jinneng Group, the prevailing market conditions and the principle of
fairness.

The initial term of the Jinneng Group Comprehensive Services Supply Framework Agreement will
start from the Listing Date and end on December 31, 2027 (both days inclusive), subject to renewal upon
the mutual consent of both parties and compliance with the requirements of the Listing Rules and applicable
laws and regulations.

For the years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
historical transaction amounts with respect to the supply of the Services to Jinneng Group by the Group
were approximately nil, RMB2.6 million, RMB6.6 million and RMB2.8 million, respectively. The Group
commenced the supply of Services to Jinneng Group in 2023. The increase from 2023 to 2024 was
primarily attributable to Jinneng Group’s expanded business scale, including its ongoing construction of the
new production line for platinum-based catalysts, which resulted in higher consumption of water and
electricity.

The following table sets forth the proposed annual caps for the transaction amounts to be paid by
Jinneng Group to the Group under the Jinneng Group Comprehensive Services Supply Framework

Agreement:

For the years ended December 31,

2025 2026 2027
(RMB in million)
Total prices to be paid by Jinneng Group to the Group ............ 7.0 9.0 13.0
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The proposed annual caps are determined based on:

(i) the historical amounts of the transactions between the Group and Jinneng Group during the Track
Record Period in respect of the supply of the Services to Jinneng Group;

(i1) the existing contract value and the projected level of supply of the Services to Jinneng Group to
meet Jinneng Group’s needs of future business development, taking into account Jinneng Group’s
continued efforts to ramp up its precious metal recycling business, including the construction of
new production lines, to achieve economies of scale; and

(iii) the geographical locations of the leased properties and the prevailing rents in similar locations for
properties of comparable size and quality.

As all of the applicable percentage ratios calculated for the purpose of Chapter 14A of the Listing
Rules in respect of the aforementioned transaction, which is conducted on normal commercial terms or
better, are expected to be less than 0.1% on an annual basis, it will fall within the de minimis threshold
under Rule 14A.76(1) of the Listing Rules and will be exempt from the reporting, annual review,
announcement and independent Shareholders’ approval requirements under Chapter 14A of the Listing
Rules.

Partially-Exempt Continuing Connected Transactions
V. Zhongxian Intelligence Comprehensive Procurement Framework Agreement

The Company, for itself and on behalf of its subsidiaries, has entered into a framework agreement with
Zhongxian Intelligence on November 4, 2025 (the “Zhongxian Intelligence Comprehensive Procurement
Framework Agreement”), pursuant to which the Group agreed to procure equipment, installation and other
relevant services from Zhongxian Intelligence (the “Products and Services from Zhongxian
Intelligence”) as the Group may require from time to time.

The initial term of the Zhongxian Intelligence Comprehensive Procurement Framework Agreement
will start from the Listing Date and will end on December 31, 2027 (both days inclusive), subject to renewal
upon the mutual consent of both parties and compliance with the requirements of the Listing Rules and
applicable laws and regulations.

Reasons for the transaction

Zhongxian Intelligence is familiar with the Group’s business needs, quality standards and operational
requirements in respect of the Products and Services from Zhongxian Intelligence. Considering Zhongxian
Intelligence’s advantages in technology and our good coordination with Zhongxian Intelligence, the
Directors believe that it will facilitate the Group’s business operations to procure the Products and Services
from Zhongxian Intelligence.

Consideration and pricing policies

The prices to be charged by the Group for the procurement of the Products and Services from
Zhongxian Intelligence pursuant to the Zhongxian Intelligence Comprehensive Procurement Framework
Agreement shall be determined by commercial negotiation between the parties according to the principles of
fairness and reasonableness, taking into account various factors including but not limited to the type of
equipment and installation services, transaction volume and the prices for the supply of equipment and
installation services of similar nature, type and quality by other Independent Third Parties in the market to
the Group at relevant time.
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Historical amounts

For the years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
historical transaction amounts with respect to the procurement of the Products and Services from Zhongxian
Intelligence by the Group were approximately RMB105.0 million, RMB1.0 million, RMB22.0 million and
RMBO0.3 million, respectively.

The relatively high procurement amount in 2022 was primarily attributable to the Group’s expansion of
production capacity for new energy battery materials, resulting in increased equipment procurement from
Zhongxian Intelligence. The decrease from 2022 to 2023 reflected a strategic shift in the Group’s
investment focus toward overseas smelting capacity, which required equipment of different types from that
supplied by Zhongxian Intelligence. The increase from 2023 to 2024 was primarily attributable to
Zhongxian Intelligence’s efforts to diversify its product and service offerings, including routine
maintenance for production bases, supply of spare parts, and technological upgrades.

Annual caps
The following table sets forth the proposed annual caps for the transaction amounts to be paid by the
Group to Zhongxian Intelligence under the Zhongxian Intelligence Comprehensive Procurement Framework

Agreement:

For the years ended December 31,

2025 2026 2027
(RMB in million)
Total prices to be paid by the Group to Zhongxian Intelligence ... .. 50 50 50

The proposed annual caps are determined based on:

(i)  the historical amounts of the transactions between the Group and Zhongxian Intelligence during
the Track Record Period in respect of the procurement of the Products and Services from
Zhongxian Intelligence;

(i)  the existing contract value of approximately over RMB40 million as of September 20, 2025,
substantially all the payments under which are expected to be recognized in the remaining
months of 2025 and the projected level of procurement of the Products and Services from
Zhongxian Intelligence to meet the Group’s needs of future business development, taking into
account the Group’s continued needs for routine maintenance services and supply of spare parts
and the Group’s efforts to expand its production capacity; and

(iii) other factors including but not limited to the expected market price of similar equipment and
installation services on normal commercial terms and its future fluctuations, taking into account
the costs and expenses relating to labor and market trends.

Listing Rules implications

As the highest applicable percentage ratio of the transactions under the Zhongxian Intelligence
Comprehensive Procurement Framework Agreement for each of the three years ending December 31, 2027
calculated for the purpose of Chapter 14A of the Listing Rules is higher than 0.1% but below 5%, such
transactions will, upon the Listing, constitute continuing connected transactions of the Company subject to
the annual reporting requirement under Rules 14A.49 and 14A.71 of the Listing Rules and the
announcement requirement under Rule 14A.35 of the Listing Rules but exempt from the independent
Shareholders’ approval requirements under Rule 14A.36 of the Listing Rules.
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VI. Honglin Group Engineering and Infrastructure Construction Services Procurement Framework
Agreement

The Company, for itself and on behalf of its subsidiaries, has entered into a framework agreement with
Honglin Construction, for itself and on behalf of its subsidiaries, on November 4, 2025 (the “Honglin
Group Engineering and Infrastructure Construction Services Procurement Framework Agreement”),
pursuant to which the Group agreed to procure engineering and infrastructure construction services from
Honglin Group (the “Services from Honglin Group”) as the Group may require from time to time.

The initial term of the Honglin Group Engineering and Infrastructure Construction Services
Procurement Framework Agreement will start from the Listing Date and will end on December 31, 2027
(both days inclusive), subject to renewal upon the mutual consent of both parties and compliance with the
requirements of the Listing Rules and applicable laws and regulations.

Reasons for the transaction

The Group has established a long-term and stable business relationship with Honglin Group, which is a
reliable provider of engineering and infrastructure construction services with a proven track record of
delivering high-quality services. Honglin Group is familiar with the Group’s business needs, quality
standards and operational requirements in respect of the Services from Honglin Group. The Directors
believe that maintaining a stable and quality business relationship with Honglin Group will facilitate the
Group’s project construction.

Consideration and pricing policies

The prices to be charged by the Group for the procurement of the Services from Honglin Group
pursuant to the Honglin Group Engineering and Infrastructure Construction Services Procurement
Framework Agreement shall be determined by commercial negotiation between the parties according to the
principles of fairness and reasonableness, taking into account various factors including but not limited to the
type of engineering and infrastructure construction services, transaction volume and the prices for the
supply of engineering and infrastructure construction services of similar nature, type and quantity by other
Independent Third Parties in the market to the Group at relevant time.

Historical amounts
For the years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
historical transaction amounts with respect to the procurement of the Services from Honglin Group by the

Group were approximately nil, RMB78.7 million, RMB254.7 million and RMB53.6 million, respectively.

The Group commenced its procurement of the Services from Honglin Group in 2023. The increase
from 2023 to 2024 was primarily attributable to the construction of various production bases.

Annual caps
The following table sets forth the proposed annual caps for the transaction amounts to be paid by the
Group to Honglin Group under the Honglin Group Engineering and Infrastructure Construction Services

Procurement Framework Agreement:

For the years ended December 31,

2025 2026 2027
(RMB in million)
Total prices to be paid by the Group to Honglin Group ............ 100 100 100
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The proposed annual caps are determined based on:

(i) the historical amounts of the transactions between the Group and Honglin Group during the Track
Record Period in respect of the procurement of the Services from Honglin Group;

(ii) the existing contract value for the Group’s production bases which are under construction of
approximately over RMB45 million as of September 20, 2025, substantially all the payments under
which are expected to be recognized in the remaining months of 2025 and the projected level of
procurement of the Services from Honglin Group to meet the Group’s needs of future business
development, taking into account the Group’s continued efforts to expand its production capacity; and

(iii) other factors including but not limited to the expected market price of similar engineering and
infrastructure construction services on normal commercial terms and its future fluctuations, taking
into account the costs and expenses relating to labor and market trends.

Listing Rules implications

As the highest applicable percentage ratio of the transactions under the Honglin Group Engineering
and Infrastructure Construction Services Procurement Framework Agreement for each of the three years
ending December 31, 2027 calculated for the purpose of Chapter 14A of the Listing Rules is higher than
0.1% but below 5%, such transactions will, upon the Listing, constitute continuing connected transactions
of the Company subject to the annual reporting requirement under Rules 14A.49 and 14A.71 of the Listing
Rules and the announcement requirement under Rule 14A.35 of the Listing Rules but exempt from the
independent Shareholders’ approval requirements under Rule 14A.36 of the Listing Rules.

VII. Jinneng Group Comprehensive Products Supply Framework Agreement

The Company, for itself and on behalf of its subsidiaries, has entered into a framework agreement with
Zhongwei Jinneng, for itself and on behalf of its subsidiaries, on November 4, 2025 (the “Jinneng Group
Comprehensive Products Supply Framework Agreement”), pursuant to which the Group agreed to
supply materials, parts and accessories, to Jinneng Group (the “Products to Jinneng Group”) as Jinneng
Group may require from time to time.

The initial term of the Jinneng Group Comprehensive Products Supply Framework Agreement will
start from the Listing Date and will end on December 31, 2027 (both days inclusive), subject to renewal
upon the mutual consent of both parties and compliance with the requirements of the Listing Rules and
applicable laws and regulations.

Reasons for the transaction

By-products are generated in our production process, such as precious metals extracted from nickel lateritic
ores and other chemical products, and hematite from the nickel extraction process, which could be further
processed into precious metal compounds and catalysts and satisfy Jinneng Group’s business needs and quality
standards for its precious metal recycling business. The supply of the Products to Jinneng Group could help
increase the sales scale and revenue of the Group. Specifically, the transaction allows the Group to monetise the
by-products generated in its nickel production process, turning them into a consistent revenue stream. This
maximises the economic value extracted from the Group’s nickel laterite ores. A framework agreement would
also reduce the need for the Group to constantly seek buyers in the open market for its by-products, which would
reduce the associated sales and marketing expenses as well. The Directors believe that maintaining a stable
business relationship with Jinneng Group will facilitate the Group’s business growth. To the best knowledge of
the Directors, Jinneng Group is not engaged in any competing business with the Group.
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Consideration and pricing policies

The prices relating to the supply of the Products to Jinneng Group pursuant to the Jinneng Group
Comprehensive Products Supply Framework Agreement shall be determined by commercial negotiation
between the parties according to the principles of fairness and reasonableness, taking into account various
factors including but not limited to the types of products, transaction volume and the prices for the supply of
products of similar nature, type and quantity by the Group to other Independent Third Parties in the market
at relevant time.

Historical amounts

For the years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
historical transaction amounts with respect to the supply of the Products to Jinneng Group by the Group
were approximately nil, RMB2.0 million, RMB3.2 million and RMB1.4 million, respectively.

The Group commenced its supply of the Products to Jinneng Group in 2023. The increase from 2023 to
2024 was primarily attributable to Jinneng Group’s expanded business scale, including its ongoing
construction of the new production line for platinum-based catalysts.

Annual caps

The following table sets forth the proposed annual caps for the transaction amounts to be paid to the
Group by Jinneng Group under the Jinneng Group Comprehensive Products Supply Framework Agreement:

For the years ended December 31,

2025 2026 2027
(RMB in million)
Total prices to be paid to the Group by Jinneng Group ............ 103 305 505

The proposed annual caps are determined based on:

(i)  the historical amounts of the transactions between the Group and Jinneng Group during the
Track Record Period in respect of the supply of the Products to Jinneng Group;

(i)  the existing contract value of approximately over RMB60 million as of September 20, 2025,
substantially all the payments under which are expected to be recognized in the remaining
months of 2025 and the projected level of supply of the Products to Jinneng Group to meet its
needs of future business development, taking into account Jinneng Group’s continued efforts to
rapidly ramp up its precious metal recycling business, including the construction of new
production lines, which is expected to be operational in 2026, with a designed annual production
capacity of four tons of precious metal (net of impurities) and correspondingly, an expected
annual consumption of raw materials (primarily consisting of hematite and other ores),
representing a monetary value of approximately RMB300 million and RMBS500 million in 2026
and 2027, respectively, to achieve economies of scale, and the expected portion of raw materials
to be procured by Jinneng Group from the Group based on the Group’s stable supply capacity
and long-term, mutually beneficial business relationship with Jinneng Group; the expected
output capacity of by-products generated in our production process is approximately 38,000 tons
per year, which is based on our estimation of the amount of relevant metallic elements contained
in the nickel intermediates involved in our production process, with reference to the total
production capacity of our nickel products and nickel-based materials for the six months ended
June 30, 2025. For details of the production capacity of our nickel products and nickel-based
materials, see “Business — Production — Production capacity”. Such output capacity represents
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an estimated monetary value of approximately RMB1,100 million calculated based on current
market price, which is much higher than the proposed annual caps under the Jinneng Group
Comprehensive Products Supply Framework Agreement, securing the Group’s stable supply of
Products to Jingneng Group; and

(iii) other factors including but not limited to the expected market price of similar products on normal
commercial terms and its future fluctuations, taking into account the costs and expenses relating
to raw materials, labor and market trends.

Listing Rules implications

As the highest applicable percentage ratio of the transactions under the Jinneng Group Comprehensive
Products Supply Framework Agreement for each of the three years ending December 31, 2027 calculated
for the purpose of Chapter 14A of the Listing Rules is higher than 0.1% but below 5%, such transactions
will, upon the Listing, constitute continuing connected transactions of the Company subject to the annual
reporting requirement under Rules 14A.49 and 14A.71 of the Listing Rules and the announcement
requirement under Rule 14A.35 of the Listing Rules but exempt from the independent Shareholders’
approval requirements under Rule 14A.36 of the Listing Rules.

MEASURES TO SAFEGUARD THE INTERESTS OF THE SHAREHOLDERS

The Group adopts the following internal control measures to ensure that the connected transactions will
be carried out in accordance with the terms of the relevant agreements, including the pricing policies, and in
compliance with all the applicable requirements under the Listing Rules:

* we have adopted and implemented a management system on connected transactions. Under such
system, the Audit Committee under the Board is responsible for the annual review on compliance
with relevant laws, regulations, the Company’s policies and the Listing Rules in respect of the
continuing connected transactions, in particular, the fairness of the pricing policies and annual
caps under each transaction. In addition, the Audit Committee under the Board, the Board and
various internal departments of the Company are jointly responsible for evaluating the terms
under framework agreements for the continuing connected transactions;

e the Audit Committee under the Board, the Board and various internal departments of the
Company also regularly monitor the fulfillment status and the transaction updates under the
framework agreements. In addition, the management of the Company also regularly reviews the
pricing policies of the framework agreements;

* the independent non-executive Directors will conduct annual review of the continuing connected
transactions conducted by the Group and provide annual confirmation in accordance with
Rule 14A.55 of the Listing Rules;

* the auditors will conduct annual review of the continuing connected transactions conducted by the
Group and provide annual confirmation in accordance with Rule 14A.56 of the Listing Rules; and

* when considering the prices paid by us to the connected persons, the Company will continue to
regularly research in prevailing market conditions and practices and make reference to the pricing
and terms between the Company and Independent Third Parties for similar transactions, to ensure
that the pricing and terms offered by the connected persons, either from bidding procedures or
mutual commercial negotiations (as the case may be), are fair, reasonable and are no less
favorable than those offered to Independent Third Parties.
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WAIVER

In respect of the transactions as contemplated under the Zhongxian Intelligence Comprehensive
Procurement Framework Agreement, the Honglin Group Engineering and Infrastructure Construction
Services Procurement Framework Agreement and the Jinneng Group Comprehensive Products Supply
Framework Agreement as described above, we have applied for, and the Stock Exchange has granted us, a
waiver from strict compliance with the announcement requirements under the Listing Rules pursuant to
Rule 14A.105 of the Listing Rules.

CONFIRMATION FROM THE DIRECTORS

The Directors (including the independent non-executive Directors) are of the view that (i) the
continuing connected transactions as set out above have been entered into in the ordinary and usual course
of business of the Group and on normal commercial terms, and are fair and reasonable and in the interests
of the Company and Shareholders as a whole; (ii) the proposed annual caps for those transactions are fair
and reasonable and in the interests of the Company and Shareholders as a whole.

CONFIRMATION FROM THE JOINT SPONSORS

The Joint Sponsors have (i) reviewed the relevant documents and information provided by the
Company in relation to the above partially-exempt continuing connected transactions; (ii) obtained
necessary representations and confirmations from the Company and the Directors, and (iii) made reasonable
enquiries in relation to the above partially-exempt continuing connected transactions.

Based on the above, the Joint Sponsors are of the view that the above partially-exempt continuing
connected transactions of the Group, have been entered into in the ordinary and usual course of the business
on normal commercial terms or better and are fair and reasonable and in the interests of the Company and
the Shareholders as a whole, and that the proposed annual caps in respect of such partially-exempt
continuing connected transactions are fair and reasonable and in the interests of the Company and
Shareholders as a whole.
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OVERVIEW

Our Board consists of ten Directors, including six executive Directors and four independent
non-executive Directors. Our Directors are appointed for a term of three years and are eligible for
re-election upon expiry of their term of office. The independent non-executive Directors shall not hold
office for more than six consecutive years pursuant to the relevant PRC laws and regulations.

DIRECTORS

The following table sets forth the information about our Directors:

Date of Time of
Duties and appointment as joining our
Name ﬁ Position responsibilities Director Group
Mr. Deng Weiming 56  Executive Director, Responsible for the overall ~ September 15,2014  September 2014
(BB AR chairman of the development strategy,
Board and president major decisions and
general management of
our Group
Mr. Deng Jing 30  Executive Director Responsible for the overall ~ March 30, 2023 May 2021
(H3%%) development strategy,
major decisions and
general management of
our Group
Mr. Tao Wu (Fi %) 42 Executive Director and  Responsible for the market ~May 20, 2019 March 2016
executive vice strategy, product sales,
president bulk procurement and
ESG matters of our
Group
Mr. Liao Hengxing 42 Executive Director and  Responsible for managing ~ March 30, 2023 March 2017
(BUE L) senior vice president our Group’s operations
in Indonesia
Mr. Li Weihua 56  Executive Director, Responsible for the March 30, 2023 February 2016
(FHE) employee engineering design,
representative construction and
Director and chief management of our
expert Group and monitoring
the performance of the
Directors and senior
management
Mr. Liu Xingguo 46  Executive Director and  Responsible for managing ~ March 30, 2023 November 2015
(BB vice president our Group’s operations
in China
Mr. Cao Feng (H%& 39  Independent Overseeing our Board and ~ October 15, 2025 October 2025
non-executive providing it with
Director independent judgement
Mr. Hong Yuan (3t 43  Independent Overseeing our Board and ~ October 15, 2025 October 2025
) non-executive providing it with
Director independent judgement
Mr. Jiang Liangxing 42  Independent Overseeing our Board and ~ January 9, 2024 January 2024
(Gl R L) non-executive providing it with
Director independent judgement
Ms. Wong Sze 46  Independent Appointed on Appointed on
Wing (#175) non-executive Overseeing our Board and ~ April 17, 2025 with ~ April 17, 2025
Director providing it with effect from the with effect from

independent judgement
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Executive Directors

Mr. Deng Weiming (385 M), aged 56, is an executive Director, chairman of the Board, and president
of our Company, responsible for the overall development strategy, major decisions and general management
of our Group.

Mr. Deng has served as an executive director of Zhongwei Holding since August 2004. He has been an
executive director of Hunan Zhongjia Intelligence Technology Company Limited* (i1 % GERHL A R
/3v#]) since July 2017, and chairman of Hunan Hanhua Jingdian Clean Energy Technology Company
Limited* (Wim %t BiE IZRERRHLABR/A ) from August 2017 to June 2024. He was an executive
director and general manager of Guizhou Zhongwei Resources Recycling from October 2016 to April 2021;
and an executive director and general manager of Hunan Zhongwei New Energy from December 2016 to
September 2019. He has been a Director, chairman of the Board, and president of our Company since
September 2014.

Mr. Deng obtained a diploma in organic chemistry from Taiyuan University of Science and
Technology in June 1990.

Ruzhou Xinlong Coking Chemical Co., Ltd.* (&M iiZ#EEILAMRAF) (“Xinlong Coking”) was
established in the PRC in June 2001. Hulunbuir Xinlong Silicon Industry Co., Ltd.* (" B #fZ2 ek 25 A R
HfE/AF) (“Xinlong Silicon”) was established in the PRC in April 2004. Mr. Deng was the legal
representative of Xinlong Coking, and the legal representative, director and manager of Xinlong Silicon.
Since these two companies had no active business operations and they were not deregistered in a timely
manner, the business license of each of Xinlong Coking and Xinlong Silicon was revoked by the local
competent authorities on December 23, 2002 and November 29, 2005, respectively. As of the Latest
Practicable Date, Mr. Deng is in the process of filing necessary documentation for the deregistration of
Xinlong Coking and has completed the deregistration of Xinlong Silicon with the local competent
authorities.

Mr. Deng Jing (3¥3t), aged 30, is an executive Director of our Company, responsible for the overall
development strategy, major decisions and general management of our Group.

Mr. Deng Jing served as the investment director of Legend Capital Co., Ltd.* (G5 & A& #0347 BR
Zyv#]) from June 2017 to June 2018 and the investment director of Jiaxing Qianji Investment Company
Limited* (5% B35 % & A BRZA 7)) from July 2018 to June 2021. He has been an executive director of Hunan
Guruite Private Equity Fund Management Company Limited* (W5 5 Bif R SRR & BABR/AF]) since
December 2022; a director of PT Zhongtsing, where led the construction of the Group’s strategic production
base in Indonesia, since May 2021; and a Director of our Company since March 2023.

Mr. Deng Jing obtained a degree of bachelor’s degree from the University of California, San Diego in
June 2017.

Mr. Tao Wu (Fg5), aged 42, is an executive Director and executive vice president of our Company,
responsible for the market strategy, product sales, bulk procurement and ESG matters of our Group.

Mr. Tao Wu served as the general manager of operation centre of Zhongwei Holding from September
2013 to February 2016; general manager of the operation center of our Company from March 2016 to
December 2019. He has been a Director of our Company since May 2019; executive vice president of our
Company since December 2019; and director of PT Zhongtsing since June 2021.

Mr. Tao Wu obtained a bachelor’s degree in electrical engineering and automation from Xi’an Jiaotong

University in July 2005, a master’s degree in insulating materials from Xi’an Jiaotong University in June
2008, and a master’s degree in financial engineering from New York University in July 2013.
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Mr. Liao Hengxing (B 1{H}), aged 42, is an executive Director and senior vice president of our
Company, responsible for managing our Group’s operations in Indonesia.

Mr. Liao Hengxing served as audit lead at Hunan Diyang Certified Public Accountants® (il 5 i 5 & 5t
fiiZE#5 1) from July 2001 to August 2007; senior auditor at Baker Tilly China Certified Public Accountants
(KEEE B &5 A% 1) from September 2007 to May 2008; chief financial officer and assistant to the
president of Zhongwei Holding from June 2008 to February 2017, assistant to the president of our Company
from March 2017 to March 2022; and Board secretary of our Company from November 2019 to January
2025. He has been a senior vice president of our Company since March 2022 and a Director of our
Company since March 2023.

Mr. Liao Hengxing obtained a diploma in accounting from Hunan University in June 2007. Mr. Liao
Hengxing obtained the Certified Public Accountant qualification from the Chinese Institute of Certified
Public Accountants in January 2005, the Certified Tax Agent qualification from the China Certified Tax
Agents Association in October 2007.

Mr. Li Weihua (ZEf##), aged 56, is an executive Director, employee representative Director and
chief expert of our Company, responsible for the engineering design, construction and management of our
Group and monitoring the performance of the Directors and senior management.

Mr. Li Weihua served as an assistant engineer at Shaoyang Boiler Manufacturing Factory Company
Limited* (BRRZ 78l % A R/ 7)) from August 1991 to May 1992; an engineer in the design
department of Guangdong Zhongshan Meilishi Toy Factory* (& 5 #& w1111 £ RE R BL A K) from May 1992
to August 1994; manager of the development department of Shenzhen Bao’an Hengsheng Toys Co., Ltd.*
(YT E a4 LR AR H]) from August 1994 to March 1997; chief engineer of Zhongwei Holding from
August 2004 to January 2016. He served as chief engineer of the research institute and general manager of
the engineering center of our Company from February 2016 to March 2022. He has been chief expert and
head of the design division of the general engineering institute of our Company since March 2022, and a
Director of our Company since March 2023.

Mr. Li Weihua obtained a bachelor’s degree in engineering thermophysics from Tianjin University in
July 1991.

Mr. Liu Xingguo (#/¥[H), aged 46, is an executive Director and vice president of our Company,
responsible for managing our Group’s operations in China.

Mr. Liu Xingguo successively held various positions at Zhongwei Holding from December 2012 to
October 2015, including director of general operations, assistant to the president, assistant to general
manager of the construction division. He served as the head of our Company’s Guizhou plant from
November 2015 to November 2017; general manager of the operations center and general manager of the
human resources center of our Company from November 2017 to May 2019; executive director and general
manager of Zhongwei New Energy Technology from September 2019 to November 2021. He has been an
executive director and general manager of Guizhou Zhongwei Xingyang since November 2021, vice
president of our Company since March 2022, and a Director of our Company since March 2023.

Mr. Liu Xingguo obtained a bachelor’s degree in marketing from Central South Forestry College (now
known as Central South University of Forestry and Technology) in June 2001.

Independent Non-Executive Directors

Mr. Cao Feng (§%), aged 39, is an independent non-executive Director of our Company, responsible
for overseeing our Board and providing it with independent judgement.
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Mr. Cao Feng has been serving at Hunan University since June 2015, where he has successively held
the positions of assistant professor, associate professor and professor of accounting department. He has been
an independent director of China Railway Construction Heavy Industry Corporation Limited (7B ### T
LA R \D) (SSE: 688425) since February 2023.

Mr. Cao Feng obtained a bachelor’s degree in management and a bachelor’s degree in computer
science from Hubei University in June 2009, a master’s degree in management from Hainan University in
June 2012, and a doctoral degree in management from Renmin University of China in June 2015.

Mr. Hong Yuan (#:J%), aged 43, is an independent non-executive Director of our Company,
responsible for overseeing our Board and providing it with independent judgement.

Mr. Hong Yuan has been serving at Hunan University since July 2008, where he currently holds the
positions of professor at the School of Economics and Trade and doctoral supervisor. He served as an
independent director of Yonker Environmental Protection Co., Ltd. (KiEERMEBEMARAR) (SZSE:
300187) from August 2017 to September 2023, and he has been an independent director of Huatian Hotel
Group Co., Ltd. (3R )5 £ B e in A R ) (SZSE:000428) since June 2024,

Mr. Hong Yuan obtained a bachelor’s degree in management from Hunan University of Technology
and Business in June 2002, a master’s degree in economics from Hunan University in June 2005, and a
doctoral degree in economics from Zhongnan University of Economics and Law in June 2008.

Mr. Jiang Liangxing (% R #), aged 42, is an independent non-executive Director of our Company,
responsible for overseeing our Board and providing it with independent judgement.

Mr. Jiang Liangxing has been a director of Shenzhen Boyue New Material Technology Co., Ltd. (31l
= RRH AR/ F) since May 2022; an executive partner of Changsha Luxiang Technology
Partnership (L.P.)* (RUWEMEHEGEAEEREE)) since November 2023. He has served at Central
South University since July 2012, where he has successively held the positions of lecturer, associate
professor and professor. He has been an independent Director of our Company since January 2024.

Mr. Jiang Liangxing obtained a bachelor’s degree in metallurgical engineering from Central South
University in June 2005, and a doctoral degree in materials metallurgy from Central South University in
December 2011.

Ms. Wong Sze Wing (¥ Hi#), aged 46, is an independent non-executive Director of our Company,
responsible for overseeing our Board and providing it with independent judgement.

Ms. Wong Sze Wing has served as chief financial officer and company secretary of Dynamic Gas
Technology Limited (5A#4#) 1A BR/A 7)) (formerly known as Yingde Gases Group Company Limited,
which was previously listed on the Main Board of the Stock Exchange) since July 2010 and February 2009,
respectively. Ms. Wong Sze Wing currently also serves as an independent non-executive director of several
companies listed on the Main Board of the Stock Exchange, including REPT BATTERO Energy Co., Ltd.
(Fii T T B RE VR 154 PR3 1) (Stock Exchange: 00666) (since November 2022), Giant Biogene Holding Co.,
Ltd. (ETFAEYEBAMRAT) (Stock Exchange: 02367) (since April 2022), Rici Healthcare Holdings
Limited (3 2% BRI A FRZA 7)) (Stock Exchange: 01526) (since June 2016), and Orange Sky Golden
Harvest Entertainment (Holdings) Limited (¥ KzRER4EER (B #BRABRAF) (Stock Exchange:
01132) (since April 2010). Ms. Wong Sze Wing also served as an independent non-executive director of
Ganfeng Lithium Group Co., Ltd. (JLPG#8&#13 K {3 A FRAH]) (a company listed on the Main Board of the
Stock Exchange (Stock Exchange: 01772) and the Shenzhen Stock Exchange (SZSE: 002460)) from July
2018 to August 2024; an independent director of Zhejiang Dahua Technology Co., Ltd. (# 7Tk #EH Al B0
FA R T (a company listed on the Shenzhen Stock Exchange (SZSE: 002236)) from May 2017 to August
2020; and an independent director of Wangsu Science & Technology Co., Ltd. (#fEEHHE M A BRA ) (a
company listed on the Shenzhen Stock Exchange (SZSE: 300017)) from April 2017 to June 2023.
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Ms. Wong Sze Wing obtained a bachelor’s degree in business administration from the University of
Hong Kong in November 2001, and an executive master’s degree in business administration from China
Europe International Business School in July 2012. Ms. Wong Sze Wing is a member of the Hong Kong
Institute of Certified Public Accountants.

SENIOR MANAGEMENT

The following table sets forth the information about our senior management:

Time of
Duties and Date of first joining our
Name Age Position responsibilities appointment Group
Mr. Deng Weiming 56  Executive Director, Responsible for the overall ~ September 15,2014  September 2014
(BB AR chairman of the development strategy,
Board and president major decisions and
general management of
our Group
Mr. Tao Wu (Fi 5%) 42 Executive Director and  Responsible for the market =~ May 20, 2019 March 2016
executive vice strategy, product sales,
president bulk procurement and
ESG matters
Mr. Zhu Zongyuan 47  Chief financial officer =~ Responsible for matters January 1, 2018 January 2018

(RIRTT) and vice president relating to finance,
accounting, taxation and
funding of our Group,
and our Group’s
operations in
South Korea

Mr. Tang Huateng 35  Board secretary and Responsible for corporate January 20, 2025 May 2021

(FEEENE) joint company governance, information
secretary disclosure, and legal and
compliance affairs of our

Group

For biographical details of Mr. Deng and Mr. Tao Wu, please refer to “— Directors” above.

Mr. Zhu Zongyuan (5%7T), aged 47, is the chief financial officer and vice president of our
Company, responsible for matters relating to finance, accounting, taxation and funding of our Group, and
our Group’s operations in South Korea.

Mr. Zhu Zongyuan served at Hunan Coal Group Company Limited* (175 % /34 B A FRAF]) from
December 2016 to July 2017. He served as head of finance of Zhongwei Holding from July 2017 to
December 2017; and general manager of the finance center of our Company from January 2018 to
March 2022. He has been the chief financial officer of our Company since November 2019, and vice
president of our Company since March 2022.

Mr. Zhu Zongyuan obtained a bachelor’s degree in economics from Xiangtan University in July 1999,
and a master’s degree in business administration from Central South University in June 2006.

Mr. Tang Huateng (JE#Ji%), aged 35, is our Board secretary and joint company secretary, responsible
for corporate governance, information disclosure, and legal and compliance affairs of our Group.

Mr. Tang Huateng served as assistant to the chairman of Xiaoxiang Capital Group Co., Ltd.* (fliiffl &7
LR A RA ) from May 2018 to May 2021. He served as deputy director of the president’s office of
our Company from May 2021 to February 2024. He has been deputy director of the Board office of our
Company since February 2024, the Board secretary of our Company since January 2025, and the joint
company secretary of our Company since April 2025.
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Mr. Tang Huateng obtained a bachelor’s degree in e-finance from Xi’an Jiaotong-Liverpool University
in July 2012, and a master’s degree in business administration from Central European University in
July 2016.

As of the Latest Practicable Date: (i) in accordance with Rule 8.10(2) of the Listing Rules, none of our
Directors held any interest in any business which directly or indirectly competed or might compete with the
business of the Company; (ii) save as Mr. Deng is Mr. Deng Jing’s father and Mr. Deng is Mr. Tao Wu’s
brother-in-law, there was no relationship among any of our Directors and senior management of the
Company; (iii) save as disclosed in the section headed “Statutory and General Information”, none of our
Directors and senior management held any interest in the Shares which was required to be disclosed under
Part XV of the SFO; and (iv) save as disclosed above, there were no other matters concerning the
appointment of Directors that needed to be brought to the attention of the Shareholders, nor were there any
other particulars of our Directors that were required to be disclosed under Rule 13.51(2) of the Listing
Rules.

JOINT COMPANY SECRETARIES

Mr. Tang Huateng has been appointed as a joint company secretary of our Company. For biographical
details of Mr. Tang Huateng, please refer to “— Senior Management” above.

Ms. Wong Wai Yee, Ella was appointed as a joint company secretary of the Company in April 2025.
Ms. Wong is a director of corporate secretarial services at Tricor Services Limited. Ms. Wong has over 20
years of experience in the corporate secretarial field and has been providing professional corporate services
to Hong Kong listed companies as well as multinational, private and offshore companies.

Ms. Wong Wai Yee, Ella is a Chartered Secretary, a Chartered Governance Professional and a Fellow
of both The Hong Kong Chartered Governance Institute (formerly known as The Hong Kong Institute of
Chartered Secretaries) and The Chartered Governance Institute (formerly known as The Institute of
Chartered Secretaries and Administrators) in the United Kingdom. Ms. Wong is a holder of the
Practitioner’s Endorsement from The Hong Kong Chartered Governance Institute.

CONFIRMATION FROM OUR DIRECTORS
Rule 3.09D of the Listing Rules

Each of our Directors confirms that he or she (i) has obtained the legal advice referred to under Rule
3.09D of the Listing Rules in April 2025, and (ii) understands all the requirements under the Listing Rules
that are applicable to him or her as a director of a listed issuer and the possible consequences of making a
false statement or providing false information to the Hong Kong Stock Exchange.

Rule 3.13 of the Listing Rules

Each of our independent non-executive Directors has confirmed (i) his or her independence as regards
each of the factors referred to in Rules 3.13(1) to (8) of the Listing Rules, (ii) that he or she had no past or
present financial or other interest in the business of our Company or its subsidiaries or any connection with
any core connected person of our Company under the Listing Rules as of the Latest Practicable Date, and
(iii) that there were no other factors that might affect his or her independence at the time of his or her
appointment.

BOARD COMMITTEES

Our Company has established three committees under the Board, namely, the Audit Committee, the
Nomination, Remuneration and Appraisal Committee, and the Strategy and ESG Committee in accordance
with the relevant PRC laws and regulations, the Articles of Association and the Listing Rules.
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Audit Committee

Our Company has established the Audit Committee with written terms of reference in compliance with
Rule 3.21 of the Listing Rules and the Corporate Governance Code set out in Appendix C1 to the Listing
Rules. The primary duties of the Audit Committee are to review and oversee the financial reporting
procedure and internal control system of our Group, review and approve connected transactions and provide
advice and recommendations to our Board. The Audit Committee consists of three members, namely,
Mr. Cao Feng, Ms. Wong Sze Wing and Mr. Hong Yuan. Mr. Cao Feng is the chairman of the Audit
Committee. Mr. Cao Feng and Ms. Wong Sze Wing have the appropriate qualification as required under
Rules 3.10(2) and 3.21 of the Listing Rules.

Nomination, Remuneration and Appraisal Committee

Our Company has established the Nomination, Remuneration and Appraisal Committee with written
terms of reference in compliance with Rules 3.25 and 3.27A of the Listing Rules and the Corporate
Governance Code set out in Appendix C1 to the Listing Rules. The primary duties of the Nomination,
Remuneration and Appraisal Committee are to formulate the selection criteria and procedures for Directors
and senior management of our Company, to make recommendations to our Board on the appointment of
Directors and Board succession planning, and to review the performance evaluation criteria and
remuneration schemes of our Directors and senior management of our Company and make
recommendations to our Board. The Nomination, Remuneration and Appraisal Committee consists of three
members, namely, Mr. Hong Yuan, Mr. Cao Feng and Ms. Wong Sze Wing. Mr. Hong Yuan is the
chairman of the Nomination, Remuneration and Appraisal Committee.

Strategy and ESG Committee

Our Company has established the Strategy and ESG Committee with written terms of reference. The
primary duties of the Strategy and ESG Committee are to conduct research on and make recommendations
to our Board in respect of the long-term strategic development plans of our Company, major investment and
financing proposals, significant capital operations and asset operation projects, as well as to research and
assess ESG governance of our Company and make recommendations to our Board. The Strategy and ESG
Committee consists of three members, namely, Mr. Deng Weiming, Mr. Tao Wu, and Mr. Jiang Liangxing.
Mr. Deng Weiming is the chairman of the Strategy and ESG Committee.

CORPORATE GOVERNANCE CODE

Our objective is to implement a high standard of corporate governance, which we believe is essential
for safeguarding the interests of our Shareholders. To this end, we expect to comply with the Corporate
Governance Code set out in Appendix C1 to the Listing Rules after the Listing, save that, as described
below, Mr. Deng will serve as both the chairman of the Board and president of our Company.

According to code provision C.2.1 of the Corporate Governance Code, companies listed on the Hong
Kong Stock Exchange should comply with, but may choose to deviate from, the provision that the roles of
chairman and chief executive should be separate and should not be performed by the same individual. We
do not have separate roles for chairman of the Board and president of our Company, and Mr. Deng currently
holds both roles. Our Board believes that having the same individual serve as both chairman of the Board
and president of our Company ensures consistent leadership within our Group and enables more effective
and efficient overall strategic planning for our Group. Our Board considers that the balance of power and
authority under the current arrangement will not be impaired, and this structure will allow our Company to
make and implement decisions promptly and effectively. Our Board will continue to review this
arrangement and will separate the roles of chairman of the Board and president of our Company at an
appropriate time having regard to the overall circumstances of our Group.
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BOARD DIVERSITY

To enhance the efficiency of our Board and maintain a high standard of corporate governance, we
consider various factors when selecting candidates for our Board, including but not limited to gender, skills,
age, professional experience, cultural background, educational background, and years of service, to achieve
diversity among Board members. The final decision on appointments will be based on the merits of the
candidates and the contributions they will bring to our Board.

Our Board currently consists of one female Director and nine male Directors. Our Directors possess a
balanced mix of knowledge and skills, including overall management and strategic development, finance,
engineering, materials, investment, and accounting, as well as industry experience relevant to the operations
and business of our Group. They hold degrees in various disciplines, including materials, metallurgy,
accounting, and management. This diverse academic background enables our Board to address challenges
and opportunities from multiple perspectives, fostering innovative solutions and formulating comprehensive
strategies. We have four independent non-executive Directors with diverse industry backgrounds,
accounting for more than one-third of our Board members. In addition, our Board demonstrates diversity in
age and gender representation. Taking into account our current business model, specific needs, and the
varied backgrounds of our Directors, the composition of our Board aligns with our Board diversity policy.

The Nomination, Remuneration and Appraisal Committee is responsible for reviewing the structure
and diversity of our Board and selecting individuals to be nominated as Directors. The Nomination,
Remuneration and Appraisal Committee will monitor and evaluate the implementation of the Board
diversity policy from time to time to ensure its ongoing effectiveness, and will propose any necessary
amendments as required, recommending such amendments to our Board for consideration and approval.
The Nomination, Remuneration and Appraisal Committee will also include a summary of the Board
diversity policy in the annual report.

REMUNERATION OF OUR DIRECTORS AND SENIOR MANAGEMENT

Our Company provides remuneration to our Directors and senior management in the form of salaries,
allowances, and benefits in kind, as well as performance bonuses and contributions to pension schemes. Our
independent non-executive Directors receive remuneration based on their respective positions and
responsibilities.

For the years ended December 31, 2022, 2023, and 2024 and the six months ended June 30, 2025, the
total remuneration paid to Directors amounted to RMB8.4 million, RMB19.4 million, RMB26.3 million and
RMB6.5 million, respectively.

For the years ended December 31, 2022, 2023, and 2024 and the six months ended June 30, 2025, the
total remuneration paid to the five highest-paid individuals (including Directors) amounted to RMB18.5
million, RMB17.8 million, RMB27.6 million and RMB9.3 million, respectively.

The remuneration of our Directors and senior management is determined with reference to industry
salary levels, the responsibilities and performance of their respective roles, as well as the annual operating
results of our Company. Under the arrangements currently in effect, our Company estimates that the total
pre-tax remuneration payable to our Directors for the year ending December 31, 2025 will be approximately
RMB26.3 million.

During the Track Record Period, no remuneration was paid to any Director or any of the five highest-
paid individuals as an inducement to join, or upon joining, our Group. During the Track Record Period, no
compensation was paid to, or receivable by, any Director, former Director or any of the five highest-paid
individuals for the loss of office as a director of any member of our Group or for the loss of any other office
in connection with the management of the affairs of any member of our Group. During the Track Record
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Period, no Director waived any remuneration. Save as disclosed above, during the Track Record Period, no
other amounts were paid or payable by our Group to any Director or any of the five highest-paid
individuals.

COMPLIANCE ADVISER

Our Company has appointed Somerley Capital Limited as its Compliance Adviser pursuant to Rule
3A.19 of the Listing Rules. The Compliance Adviser will provide guidance and advice to our Company on
compliance with the Listing Rules and applicable Hong Kong laws. Pursuant to Rule 3A.23 of the Listing
Rules, the Compliance Adviser will provide advice to our Company in the following circumstances (among
others):

(a) prior to the publication of any regulated announcement, circular or financial report;

(b) where a transaction (which may be a notifiable transaction or a connected transaction) is
contemplated, including the issuance of shares, the sale or transfer of treasury shares, and the
repurchase of shares;

(c) where our Company proposes to use the proceeds from the Global Offering in a manner different
from that detailed in this Prospectus, or where the business activities, developments or
performance of our Group differ from any forecast, estimate or other information contained in this
Prospectus; and

(d) when the Hong Kong Stock Exchange makes an enquiry pursuant to Rule 13.10 of the Listing
Rules regarding unusual movements in the price or trading volume of our listed securities or any
other matters.

The term of appointment of the Compliance Adviser shall commence on the Listing Date and is
expected to end on the date on which our Company complies with Rule 13.46 of the Listing Rules in respect
of its financial results for the first full financial year commencing after the Listing Date. Such appointment
may be extended by mutual agreement.

— 264 -



SHARE CAPITAL

SHARE CAPITAL
Immediately before the Global Offering

As of the Latest Practicable Date, the total issued share capital of our Company was 938,028,458 A
Shares (including 29,832,872 repurchased A Shares as treasury shares) of nominal value of RMB1.00 each,
which are all listed on the ChiNext Market of the Shenzhen Stock Exchange.

Upon the Completion of the Global Offering

Immediately following the Global Offering (assuming that the Over-allotment Option is not exercised),
the share capital of the Company will be as follows:

Approximate
percentage of the
enlarged issued
share capital

following the
Description of Shares Number of Shares  Global Offering
A Shares iniSSUE . . . ..ottt 938,028,458M 90.00%
H Shares to be issued pursuant to the Global Offering ........ 104,225,400 10.00%

Total ... ... .. . . . . 1,042,253,858 100.00%

Note:

(1) Including 29,832,872 repurchased A Shares which are held by our Company as treasury shares.

Immediately following the Global Offering (assuming that the Over-allotment Option is exercised in
full), the share capital of the Company will be as follows:

Approximate
percentage of the
enlarged issued
share capital

following the
Description of Shares Number of Shares  Global Offering
A ShareSINISSUE . . . .ttt 938,028,458M 88.67%
H Shares to be issued pursuant to the Global Offering ........ 119,859,200 11.33%
Total . ... ... . 1,057,887,658 100.00%

Note:

(1) Including 29,832,872 repurchased A Shares which are held by our Company as treasury shares.
RANKING

Our H Shares and our A Shares are regarded as one class of Shares under our Articles of Association
and will rank pari passu with each other in all other respects and, in particular, will rank equally for all
dividends or distributions declared, paid or made after the date of this Prospectus. All dividends in respect
of our H Shares are to be paid by us in Hong Kong dollars whereas all dividends in respect of our A Shares
are to be paid by us in Renminbi. In addition to cash, dividends may also be distributed in the form of
Shares. Holders of our H Shares will receive share dividends in the form of H Shares, and holders of our A
Shares will receive share dividends in the form of A Shares.
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OUR SHARES

Our H Shares in issue following the completion of the Global Offering, and our A Shares, are ordinary
Shares in our share capital and are considered as one class of Shares. Shenzhen-Hong Kong Stock Connect
has established a stock connect mechanism between mainland China and Hong Kong. Our A Shares can be
subscribed for and traded by mainland Chinese investors, qualified foreign institutional investors or
qualified foreign strategic investors and must be traded in Renminbi. As our A Shares are eligible securities
under the Northbound Trading Link, they can also be subscribed for and traded by Hong Kong and other
overseas investors pursuant to the rules and limits of Shenzhen-Hong Kong Stock Connect. Our H Shares
can be subscribed for or traded by Hong Kong and other overseas investors and qualified domestic
institutional investors. If our H Shares are eligible securities under the Southbound Trading Link, they can
also be subscribed for and traded by mainland Chinese investors in accordance with the rules and limits of
Shanghai-Hong Kong Stock Connect or Shenzhen-Hong Kong Stock Connect.

NO CONVERSION OF OUR A SHARES INTO H SHARES FOR LISTING AND TRADING ON
THE HONG KONG STOCK EXCHANGE

Our A Shares and our H Shares are generally neither interchangeable nor fungible, and the market
prices of our A Shares and our H Shares may be different after the Global Offering. The Guidelines on
Application for “Full Circulation” of Domestic Unlisted Shares of H-share Companies ( (H&ARE AR L
Ty H A il " 27578 51) ) announced by the CSRC are not applicable to companies dual listed in the
PRC and on the Hong Kong Stock Exchange. As of the Latest Practicable Date, there were no relevant rules
or guidelines from the CSRC providing that A shareholders may convert A shares held by them into H
shares for listing and trading on the Hong Kong Stock Exchange.

APPROVAL FROM HOLDERS OF A SHARES REGARDING THE GLOBAL OFFERING

Approval from holders of A Shares is required for our Company to issue H Shares and seek the
listing of H Shares on the Hong Kong Stock Exchange. The Company has obtained such approval at
the Shareholders’ general meeting of our Company held on April 17, 2025 and is subject to the
following conditions:

(1) Size of the offer. The proposed number of H Shares to be offered shall not exceed 15% of the
total issued share capital enlarged by the H Shares to be issued pursuant to the Global
Offering (before the exercise of the Over-allotment Option). The number of H Shares to be
issued pursuant to the full exercise of the Over-allotment Option shall not exceed 15% of the
total number of H Shares to be offered initially under the Global Offering.

(i1) Method of offering. The method of offering shall be by way of an international offering to
qualified institutional investors and a public offer for subscription in Hong Kong.

(iii) Target investors. The H Shares shall be issued to public investors in Hong Kong under the
Hong Kong Public Offering and international investors, qualified domestic institutional
investors in mainland China and other investors who are approved by mainland Chinese
regulatory bodies to invest abroad in International Offering.

(iv) Price determination basis. The issue price of the H Shares will be determined, among others,
after full consideration of the interests of existing shareholders of our Company, acceptance
of investors and the risks related to the offering, according to international practice, through
the demands for orders and book building process, with reference to the domestic and
overseas capital market conditions, the valuation level of comparable companies in the
industry where the Company operates and the market subscription conditions.
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(v) Validity period. The issue of H Shares and listing of H Shares on the Hong Kong Stock
Exchange shall be completed within 18 months from the date when the Shareholders’ general
meeting was held on April 17, 2025. If the Company has obtained the approval or filing
notice from relevant regulatory authorities during the validity period, the validity period will
be automatically extended to the later of the Listing Date and the completion date of the
exercise of the Over-allotment Option (if any).

There is no other approved offering plan for our Shares except the Global Offering.
SHAREHOLDERS’ GENERAL MEETINGS

For details of circumstances under which the Shareholders’ general meeting is required, see
“Appendix IV — Summary of Principal Legal and Regulatory Provisions” and “Appendix V — Summary
of Articles of Association.”
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So far as is known to the Directors as at the Latest Practicable Date, immediately following the
completion of the Global Offering (assuming the Over-allotment Option is not exercised and no other
changes are made to the issued share capital of our Company between the Latest Practicable Date and the
Listing Date), the following person will have an interest and/or short position (as applicable) in the Shares
or underlying shares of the Company which would fall to be disclosed to the Company and the Hong Kong
Stock Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO, or will be, directly or
indirectly, interested in 10% or more of the shares of our Company or any other member of our Group:

Immediately following the Immediately following the
completion of the Global completion of the Global

Offering (assuming the Offering (assuming the
Over-allotment Option is Over-allotment Option is
not exercised) fully exercised)
Approximate Approximate
Approximate percentage of percentage of
percentage shareholding Approximate shareholding
of in the total percentage of in the total
Number of  shareholding share capital shareholding share capital
Name of Description  Shares Held in our A of our in our A of our
Shareholder Nature of Interest of Shares  or Interested Shares Company Shares Company
Mr. Deng . . ... Beneficial owner A Shares 29,570,194 3.15% 2.84% 3.15% 2.80%

Interest in controlled

corporations() A Shares 528,484,872 56.34%  50.71% 56.34%  49.93%
Ms. Wu ...... Interest of spouse® A Shares 29,570,194 3.15% 2.84% 3.15% 2.80%

Interest in controlled

corporations() A Shares 528,484,872 56.34%  50.71% 56.34%  49.93%

Zhongwei
Holding . ... Beneficial owner A Shares 481,600,000 51.34%  46.21%  51.34%  45.52%

Note:

(1) As at the Latest Practicable Date, Zhongwei Holding was held by Mr. Deng as to 65% and by Ms. Wu as 35%, and Hongxin Chengda
was owned as to 1% by Ms. Wu as the general partner and as to 99% by Mr. Deng as the limited partner. Zhongwei Holding directly
held 481,600,000 A Shares and Hongxin Chengda directly held 17,052,000 A Shares. Therefore, each of Mr. Deng and Ms. Wu is
deemed to be interested in all the A Shares held by Zhongwei Holding and Hongxin Chengda under the SFO, which is 498,652,000 A

Shares in total.

(2)  As at the Latest Practicable Date, there were 29,832,872 A Shares repurchased and held in the Company’s stock repurchase account as
treasury shares. Mr. Deng and Ms. Wu, through Zhongwei Holding and Hongxin Chengda, directly and indirectly controls more than
one-third of the voting power at the general meetings of the Company and would be taken to have an interest in such repurchased
A Shares held by the Company under the SFO.

(3) Ms. Wu is the wife of Mr. Deng. Ms. Wu is deemed to be interested in the same number of Shares in which Mr. Deng is interested
under the SFO.

Save as disclosed above, the Directors are not aware of any person who will, immediately following
the completion of the Global Offering (assuming the Over-allotment Option is not exercised), have an
interest or short position in the Shares or underlying shares of the Company which would fall to be
disclosed to the Company and the Hong Kong Stock Exchange under Divisions 2 and 3 of Part XV of the
SFO or will, directly or indirectly, be interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at any general meeting of the Company.
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THE CORNERSTONE PLACING

We have entered into cornerstone investment agreements (each a ‘“Cornerstone Investment
Agreement”, and together the “Cornerstone Investment Agreements”) with the cornerstone investors set
out below (each a “Cornerstone Investor”, and together the “Cornerstone Investors”), pursuant to which
the Cornerstone Investors have agreed to, subject to certain conditions, subscribe, or cause their designated
entities to subscribe, at the Offer Price for such number of Offer Shares (rounded down to the nearest whole
board lot of 200 H Shares) that may be purchased for an aggregate amount of approximately
US$213.5 million (or approximately HK$1,658.5 million, calculated based on an exchange rate of US$1.00
to HK$7.7669) (assuming an Offer Price of HK$35.90 per H Share (being the mid-point of the Offer Price
range) and exclusive of brokerage fee, the SFC transaction levy, the AFRC transaction levy and the Hong
Kong Stock Exchange trading fee) (the “Cornerstone Placing”).

Based on the Offer Price of HK$37.80 per Offer Share, being the high-end of the indicative Offer Price
range set out in this Prospectus, the total number of Offer Shares to be subscribed for by the Cornerstone
Investors would be 43,875,400. The table below reflects the shareholding percentage immediately after the
completion of the Global Offering.

Assuming the Over-allotment Option is not exercised Assuming the Over-allotment Option is exercised in full
Approximate % of the Approximate % of the Approximate % of the Approximate % of the
Offer Shares total issued share capital Offer Shares total issued share capital
42.1% 4.2% 36.6% 4.1%

Based on the Offer Price of HK$35.90 per Offer Share, being the mid-point of the indicative Offer
Price range set out in this Prospectus, the total number of Offer Shares to be subscribed for by the
Cornerstone Investors would be 46,197,600. The table below reflects the shareholding percentage
immediately after the completion of the Global Offering.

Assuming the Over-allotment Option is not exercised Assuming the Over-allotment Option is exercised in full
Approximate % of the Approximate % of the Approximate % of the Approximate % of the
Offer Shares total issued share capital Offer Shares total issued share capital
44.3% 4.4% 38.5% 4.4%

Based on the Offer Price of HK$34.00 per Offer Share, being the low-end of the indicative Offer Price
range set out in this Prospectus, the total number of Offer Shares to be subscribed for by the Cornerstone
Investors would be 48,778,600. The table below reflects the shareholding percentage immediately after the
completion of the Global Offering.

Assuming the Over-allotment Option is not exercised Assuming the Over-allotment Option is exercised in full
Approximate % of the Approximate % of the Approximate % of the Approximate % of the
Offer Shares total issued share capital Offer Shares total issued share capital
46.8% 4.7% 40.7% 4.6%

We believe that the Cornerstone Placing demonstrates our Cornerstone Investors’ confidence in our
Company and its business prospect, and that the Cornerstone Placing will help to raise the profile of our
Company. Our Company became acquainted with each of the Cornerstone Investors in its ordinary course
of operation through the Group’s business network or through introduction by the Company’s business
partners or the Underwriters in the Global Offering.

The Cornerstone Placing will form part of the International Offering, and, save as otherwise obtained
consent from the Hong Kong Stock Exchange, the Cornerstone Investors (and, for Cornerstone Investors
who will subscribe for the Offer Shares through qualified domestic institutional investor (“QDII”), the
QDIIs) and their respective close associates will not subscribe for any Offer Shares under the Global
Offering (other than pursuant to the Cornerstone Investment Agreements). The Offer Shares to be
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subscribed by the Cornerstone Investors (and, for Cornerstone Investors who will subscribe for our Offer
Shares through QDII, the QDIIs) will rank pari passu in all respects with the fully paid H Shares in issue
following the Global Offering and will be counted towards the public float of the Company under Rule
8.08(1) (as amended and replaced by Rule 19A.13A) of the Hong Kong Listing Rules. Immediately
following the completion of the Global Offering, the Cornerstone Investors or their close associates will not,
by virtue of their cornerstone investments, have any Board representation in our Company; and none of the
Cornerstone Investors and their close associates will become a substantial Shareholder of the Company.
Other than a guaranteed allocation of the relevant Offer Shares at the final Offer Price, the Cornerstone
Investors do not have any preferential rights under each of their respective Cornerstone Investment
Agreements, as compared with other public Shareholders. There are no side arrangements or agreements
between the Company and the Cornerstone Investors or any benefit, direct or indirect, conferred on the
Cornerstone Investors by virtue of or in relation to the Listing, other than a guaranteed allocation of the
relevant Offer Shares at the final Offer Price, following the principles as set out in Chapter 4.15 of the
Guide for New Listing Applicants.

Among the Cornerstone Investors, Hunan Xingxiang Emerging Industry Parent Fund, Sunwoda
Treasury, Guizhou New Industrialization and the Ultimate Client (Gaoyi) were Existing Minority
Shareholders holding approximately 0.08%, 0.21%, 2.05% and 2.29% of the issued share capital of the
Company, respectively, as of September 30, 2025. As confirmed by the Existing Minority Shareholders,
each of Hunan Xingxiang Emerging Industry Parent Fund and Sunwoda Treasury holds less than 1% of the
issued share capital of the Company as of the date of this prospectus, and each of Guizhou New
Industrialization and the Ultimate Client (Gaoyi) holds less than 5% of the issued share capital of the
Company as of the date of this prospectus. The Hong Kong Stock Exchange has granted a waiver from strict
compliance with the requirements under Rule 10.04 and consent under Paragraph 1C(2) of Appendix F1 to
the Listing Rules to permit H Shares in the International Offering to be placed to certain existing minority
Shareholders. For further details, please refer to the section headed “Waivers from Strict Compliance with
the Hong Kong Listing Rules — Allocation of H Shares to Existing Minority Shareholders and Their Close
Associates.” Save as otherwise disclosed, to the best knowledge of our Company, each of the Cornerstone
Investors (and, for Cornerstone Investors who will subscribe for our Offer Shares through a QDII, each of
such QDIIs) is (i) not accustomed to take instructions from the Company or any of our Directors, chief
executive, our Controlling Shareholders, substantial Shareholders or existing Shareholders or any of its
subsidiaries or their respective close associates in relation to the acquisition, disposal, voting or other
disposition of the Shares registered in their name or otherwise held by them; (ii) not financed by the
Company or any of our Directors, chief executive of our Company, our Controlling Shareholders,
substantial Shareholders, existing Shareholders or any of its subsidiaries or their respective close associates;
and (iii) independent of the other Cornerstone Investors, the Group, our connected persons and their
respective associates, and is not an existing Shareholder or a close associate of the Group. In addition, to the
best knowledge of the Company, each of the Cornerstone Investors is independent from each other and
makes independent investment decisions.

To the best knowledge of the Overall Coordinators and based on the indicative interest of investment
of the Cornerstone Investors and/or their close associates as of the date of this Prospectus, certain
Cornerstone Investors and/or their close associates may participate in the International Offering as placees
and subscribe for further Offer Shares in the Global Offering. The Company will seek the Hong Kong Stock
Exchange’s consent and/or waiver to allow the Cornerstone Investors and/or their close associates to
participate in the International Offering as placees pursuant to Chapter 4.15 of the Guide for New Listing
Applicants. Whether such Cornerstone Investors and/or their associates will place orders in the International
Offering and the allocation to such investors as placees in the International Offering are uncertain and will
be subject to the final investment decisions of such investors and the terms and conditions of the Global
Offering.

As confirmed by each of the Cornerstone Investors, its subscription under the Cornerstone Placing
would be financed by its own internal financial resources, financial resources of its shareholders or the
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assets managed for its investors (in the case of Cornerstone Investors which are funds or investment
managers) and it has sufficient funds to settle its respective investment under the Cornerstone Placing. Each
of the Cornerstone Investors has confirmed that all necessary approvals have been obtained with respect to
the Cornerstone Placing and that no specific approval from any stock exchange (if relevant) is required for
the relevant Cornerstone Placing.

The Cornerstone Investors have agreed to pay for the relevant Offer Shares that they have subscribed
for before dealings in the Company’s H Shares commence on the Hong Kong Stock Exchange. Where
delayed delivery takes place, each Cornerstone Investor that may be affected by such delayed delivery has
agreed that it shall nevertheless pay for the relevant Offer Shares before the Listing.

The total number of Offer Shares to be subscribed by the Cornerstone Investors (and, for Cornerstone
Investors who will subscribe for our Offer Shares through QDII, the QDIIs) may be affected by reallocation
of the Offer Shares between the International Offering and the Hong Kong Public Offering. Details of the
actual number of Offer Shares to be allocated to the Cornerstone Investors will be disclosed in the allotment
results announcement of the Company to be published on or around Friday, November 14, 2025.

THE CORNERSTONE INVESTORS

The table below sets forth details of the Cornerstone Placing:

Assuming an Offer Price of HK$34.00 per H Share
(being the low-end of the Offer Price range)

Number of
Subscription  Offer Assuming the Over-allotment Assuming the Over-allotment
Cornerstone Investor amount Shares® Option is not exercised Option is exercised in full

Approximate % Approximate % Approximate % Approximate %
(USD in of the Offer of the issued of the Offer of the issued
millions) Shares share capital Shares share capital
Guizhou New

Industrialization

Development Equity

Investment Fund

Partnership (Limited

Partnership) (&M

AR LA B R AL

HER B R A A4

KEERE

%)) ((“Guizhou

New

Industrialization”) . 97.8@ 22,342,400 21.4% 2.1% 18.6% 2.1%

Pointer Investment
(Hong Kong)
Limited (24
H(HEW)HRAR)
(“Pointer
Investment”) . .. .. 27.9 6,383,400 6.1% 0.6% 5.3% 0.6%

CALB Group Co.,
Ltd. (“rhABATRHL
LA IRAF)
(“CALB
Group”) ........ 19.8 4,523,000 4.3% 0.4% 3.8% 0.4%
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Assuming an Offer Price of HK$34.00 per H Share
(being the low-end of the Offer Price range)

Number
Subscription of Offer Assuming the Over-allotment Assuming the Over-allotment
Cornerstone Investor amount Shares® Option is not exercised Option is exercised in full

Approximate % Approximate % Approximate % Approximate %
(USD in of the Offer of the issued of the Offer of the issued
millions) Shares share capital Shares share capital

Dongsheng Pulead
Technology and
Guotai Junan
Investments (Hong
Kong) Limited (in
connection with
Dongsheng Pulead
OTC Swaps) ...... 15.0 3,426,400 3.3% 0.3% 2.9% 0.3%

NRISP............ 15.0 3,426,400 3.3% 0.3% 2.9% 0.3%

Shanghai Gaoyi and

Huatai Capital

Investment Limited

(in connection with

Gaoyi OTC

Swaps) ......... .. 11.0 2,512,800 2.4% 0.2% 2.1% 0.2%
Hunan Xingxiang

Emerging Industry

Investment Fund

Partnership (Limited

Partnership) (1175 8

Bk (AREY

) ) (“Hunan

Xingxiang

Emerging Industry

Parent Fund™) .... 10.0 2,284,200 2.2% 0.2% 1.9% 0.2%

Lens International
(HK) Limited (% /&
BB (i) A BRA
A) (“Lens Hong
Kong”) .......... 10.0 2,284,200 2.2% 0.2% 1.9% 0.2%

Sunwoda Treasury
(Hong Kong)

Limited (JKIERE B &
(i) ARAA)
(“Sunwoda
Treasury”) ....... 7.0 1,595,800 1.5% 0.2% 1.3% 0.2%
Assuming an Offer Price of HK$35.90 per H Share
(being the mid-point of the Offer Price range)
Number of
Subscription Offer Assuming the Over-allotment Assuming the Over-allotment
Cornerstone Investor ~ amount Shares® Option is not exercised Option is exercised in full
Approximate % Approximate % Approximate % Approximate %
(USD in of the Offer of the issued of the Offer of the issued
millions) Shares share capital Shares share capital
Guizhou New
Industrialization . 97.8@ 21,160,000 20.3% 2.0% 17.7% 2.0%
Pointer
Investment . .... 27.9 6,045,600 5.8% 0.6% 5.0% 0.6%
CALB Group ..... 19.8 4,283,600 4.1% 0.4% 3.6% 0.4%
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Assuming an Offer Price of HK$35.90 per H Share
(being the mid-point of the Offer Price range)

Subscription 1(\)11}1 glflt)‘gll: Assuming the Over-allotment Assuming the Over-allotment
Cornerstone Investor amount Shares® Option is not exercised Option is exercised in full
Approximate % Approximate % Approximate % Approximate %
(USD in of the Offer of the issued of the Offer of the issued
millions) Shares share capital Shares share capital
Dongsheng Pulead
Technology and
Guotai Junan
Investments (Hong
Kong) Limited (in
connection with
Dongsheng Pulead
OTC Swaps) .. ... 15.0 3,245,200 3.1% 0.3% 2.7% 0.3%
NRI1ISP .......... 15.0 3,245,200 3.1% 0.3% 2.7% 0.3%
Shanghai Gaoyi and
Huatai Capital
Investment
Limited (in
connection with
Gaoyi OTC
Swaps) ......... 11.0 2,379,800 2.3% 0.2% 2.0% 0.2%
Hunan Xingxiang
Emerging Industry
Parent Fund ..... 10.0 2,163,400 2.1% 0.2% 1.8% 0.2%
Lens Hong Kong . . .. 10.0 2,163,400 2.1% 0.2% 1.8% 0.2%
Sunwoda Treasury . . 7.0 1,511,400 1.5% 0.1% 1.3% 0.1%
Assuming an Offer Price of HK$37.80 per H Share
(being the high-end of the Offer Price range)
Number
Subscription  of Offer Assuming the Over-allotment Assuming the Over-allotment
Cornerstone Investor ~ amount Shares® Option is not exercised Option is exercised in full
Approximate % Approximate % Approximate % Approximate %
(USD in of the Offer of the issued of the Offer of the issued
millions) Shares share capital Shares share capital
Guizhou New
Industrialization . 97.8@ 20,096,400 19.3% 1.9% 16.8% 1.9%
Pointer
Investment ..... 27.9 5,741,800 5.5% 0.6% 4.8% 0.5%
CALB Group ..... 19.8 4,068,400 3.9% 0.4% 3.4% 0.4%
Dongsheng Pulead
Technology and
Guotai Junan
Investments
(Hong Kong)
Limited (in
connection with
Dongsheng
Pulead OTC
Swaps) ........ 15.0 3,082,000 3.0% 0.3% 2.6% 0.3%
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Assuming an Offer Price of HK$37.80 per H Share
(being the high-end of the Offer Price range)

Number
Subscription of Offer Assuming the Over-allotment Assuming the Over-allotment
Cornerstone Investor amount Shares® Option is not exercised Option is exercised in full
Approximate % Approximate % Approximate % Approximate %
(USD in of the Offer of the issued of the Offer of the issued
millions) Shares share capital Shares share capital
NRI1ISP .......... 15.0 3,082,000 3.0% 0.3% 2.6% 0.3%
Shanghai Gaoyi and
Huatai Capital
Investment
Limited (in
connection with
Gaoyi OTC
Swaps) ......... 11.0 2,260,200 2.2% 0.2% 1.9% 0.2%
Hunan Xingxiang
Emerging Industry
Parent Fund ..... 10.0 2,054,600 2.0% 0.2% 1.7% 0.2%
Lens Hong Kong ... 10.0 2,054,600 2.0% 0.2% 1.7% 0.2%
Sunwoda Treasury . . 7.0 1,435,400 1.4% 0.1% 1.2% 0.1%

Note:

(1) Subject to rounding down to the nearest whole board lot of 200 Offer Shares. Calculated based on the exchange rate set out in the section
headed “Information about This Prospectus and the Global Offering — Exchange Rate Conversion.” The exact number of H Shares to be
subscribed by the Cornerstone Investors will be subject to the exchange rate as prescribed in the relevant cornerstone investment
agreement.

(2) Calculated based on the actual subscription amount of RMB 700 million as prescribed in the cornerstone investment agreement
(including brokerage fee, the SFC transaction levy, the AFRC transaction levy and the Hong Kong Stock Exchange trading fee).

The information about the Cornerstone Investors set forth below has been provided by the Cornerstone
Investors in connection with the Cornerstone Placing.

Guizhou New Industrialization

Guizhou New Industrialization is established in Guizhou, the PRC on March 29, 2021, primarily
engages in strategic equity investment and industrial cooperation in advanced manufacturing and new
materials industry. Guizhou New Industrialization is owned by its general partner, Guizhou Guixin Ruihe
Entrepreneurship Investment Management Co., Ltd. (35 & & 2% 5 M8 ERCE A IR AT A A) (“Guixin
Ruihe”), as to 0.0036% and by its limited partner, Guizhou Industrial Development Co., Ltd. (B & /& 265
AR ) (“Guizhou Industrial Development”™), as to 99.9964%.

Guixin Ruihe is ultimately controlled by Guizhou Provincial Department of Finance (/1 # W BUEE),
holding 100.00% equity interests. Guizhou Industrial Development is ultimately controlled by Guizhou
State-owned Assets Supervision and Administration Commission (EM& A REUFEA &E BB HEE S
), holding approximately 99.53% equity interests.

Pointer Investment

Pointer Investment is a limited company incorporated in Hong Kong on October 30, 1984 and is
primarily engaged in commodities trading, investment, ship leasing and financial leasing. Pointer
Investment is wholly owned by Xiamen ITG Group Corp., Ltd. (/& "&£ B A R F]), a company
whose shares are listed on the Shanghai Stock Exchange (stock code: 600755) primarily engaged in supply
chain management and health technology businesses, etc.
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CALB Group

CALB Group is a joint stock company incorporated in the PRC on December 8, 2015 whose shares are
listed on the Hong Kong Stock Exchange (stock code: 03931). CALB Group primarily provides
comprehensive product solutions and full lifecycle management for the new energy full scenario application
market represented by power and energy storage.

Dongsheng Pulead Technology and Guotai Junan Investments (Hong Kong) Limited (in connection
with Dongsheng Pulead OTC Swaps)

Guotai Junan Investments (Hong Kong) Limited (“GTINV”) and Guotai Haitong Securities Co., Ltd
(“GTHT”) will enter into a series of cross border delta-one over-the-counter (“OTC”) swap transactions
(the “Dongsheng Pulead Technology OTC Swaps”) with each other and with Dongsheng Pulead
Technology Industry Co., Ltd. CGRESEITRHLEEARAF) (the “GTHT Ultimate Client (Dongsheng
Pulead Technology)”), pursuant to which GTINV will hold the Offer Shares on a non-discretionary basis
to hedge the Dongsheng Pulead Technology OTC Swaps while the economic risks and returns of the
underlying Offer Shares are passed to the GTHT Ultimate Client (Dongsheng Pulead Technology), subject
to customary fees and commissions. The Dongsheng Pulead Technology OTC Swaps will be fully funded
by the GTHT Ultimate Client (Dongsheng Pulead Technology). During the terms of the Dongsheng Pulead
Technology OTC Swaps, all economic returns of the Offer Shares subscribed by GTINV will be passed to
the GTHT Ultimate Client (Dongsheng Pulead Technology) and all economic loss shall be borne by the
GTHT Ultimate Client (Dongsheng Pulead Technology) through the Dongsheng Pulead Technology OTC
Swaps, and GTINV will not take part in any economic return or bear any economic loss in relation to the
Offer Shares. The Dongsheng Pulead Technology OTC Swaps are linked to the Offer Shares and the GTHT
Ultimate Client (Dongsheng Pulead Technology) may, after expiration of the lock-up period beginning from
the date of the cornerstone agreement entered into between GTINV and the Company and ending on the
date which is six months from the Listing Date, request to early terminate the Dongsheng Pulead
Technology OTC Swaps at their own discretions, upon which GTINV may dispose of the Offer Shares and
settle the Dongsheng Pulead Technology OTC Swaps in cash in accordance with the terms and conditions
of the Dongsheng Pulead Technology OTC Swaps. Despite that GTINV will hold the legal title of the Offer
Shares by itself, it will not exercise the voting rights attaching to the relevant Offer Shares during the terms
of the Dongsheng Pulead Technology OTC Swaps according to its internal policy. To the best of GTINV’s
knowledge having made all reasonable inquiries, the GTHT Ultimate Client (Dongsheng Pulead
Technology) is an independent third party of GTINV, GTHT and the companies which are members of the
same group of GTHT.

Guotai Junan Investments (Hong Kong) Limited is a Hong Kong incorporated company. Its principal
business activities are trading and investments. It is indirectly wholly owned by Guotai Haitong Securities
Co., Ltd., a leading securities firm in China with its shares dually listed in both Shanghai (SSE: 601211) and
Hong Kong (HKEX: 2611).

GTHT Ultimate Client (Dongsheng Pulead Technology) is a limited liability company incorporated in
the PRC on December 10, 1999, primarily focusing on the fields of power battery materials for new energy
industry. GTHT Ultimate Client (Dongsheng Pulead Technology) is ultimately controlled by Mr. Gao Li (i
77) as to 74.325 % through Dongsheng Investment Co., Ltd. CREHE AR ) and as to 3.875% through
direct shareholding. Mr. Gao Li has more than 20 years of experience in investment and he is an
Independent Third Party.

NR 1SP
NR 1 SP is a segregated portfolio of North Rock SPC (the “North Rock Fund”), which is an
exempted company incorporated in the Cayman Islands and registered as a segregated portfolio company

under the Cayman Companies Act (as amended). The investment program of the North Rock Fund,
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including NR 1 SP, is managed by North Rock Capital Management, LLC (“North Rock”). North Rock is
an investment management firm built upon a global multi-PM investment platform. North Rock deploys
capital across a diversified set of relative value fundamental and quantitative equity focused portfolio
manager teams (“PM Teams”). They principally seek to partner with sector and regional specialists that
possess deep experience in a defined universe of securities and utilize that specialization and focus to pursue
long term sustainable alpha. The focus of North Rock is to harness and manage the combined prowess of
PM Teams to achieve high quality returns through idiosyncratic risk, with low dependence on market
direction. Since the strategy’s launch in March 2013, North Rock has grown to approximately
US$5.5 billion in assets under management across more than 50 underlying PM Teams to date. As of the
Latest Practicable Date, there is no ultimate beneficial owner who has 30% or more beneficial ownership in
NR 1 SP.

Shanghai Gaoyi and Huatai Capital Investment Limited (in connection with Gaoyi OTC Swaps)

Huatai Capital Investment Limited (“HTCI) will act as the single counterparty of a back-to-back total
return swap transaction (the “Huatai Back-to-back TRS”) to be entered into by HTCI and Huatai
Securities Co., Ltd. (“Huatai Securities”) in connection with a total return swap transaction (the “Huatai
Client TRS”) fully funded by an ultimate client (the “Ultimate Client (Gaoyi)”), by which HTCI will
ultimately pass the full economic return and loss of the Offer Shares placed to HTCI to the Ultimate Client
(Gaoyi). HTCI will hold the Offer Shares on a non-discretionary basis to hedge the Huatai Back-to-back
TRS in connection with the Huatai Client TRS, and will pass on the full economic return and loss of the
Offer Shares ultimately to the Ultimate Client (Gaoyi) through the Huatai Back-to-back TRS and the Huatai
Client TRS, subject to customary fees and commissions. HTCI will not take part in any economic return or
bear any economic loss in relation to the Offer Shares, save as customary fees and commission. The
Ultimate Client (Gaoyi) may, after expiration of the lock-up period beginning from the date of the
cornerstone agreement entered into among HTCI, the Company and the Overall Coordinators, and ending
on the date which is six months from the Listing Date, request to early terminate the Huatai Client TRS at
its own discretion. Upon the final maturity or early termination of the Huatai Client TRS by the Ultimate
Client (Gaoyi), HTCI will accordingly terminate the Huatai Back-to-back TRS and dispose of the Offer
Shares on the secondary market and the Ultimate Client (Gaoyi) will receive a final settlement amount of
the Huatai Client TRS in cash in accordance with the terms and conditions of the Huatai Back-to-back TRS
and the Huatai Client TRS. HTCI will not exercise the voting right of the Offer Shares during the tenor of
the Huatai Back-to-back TRS.

To the best of HTCI’s knowledge after having made all reasonable inquiries, the Ultimate Client
(Gaoyi) is an Independent Third Party of (i) the Company, the connected persons or associates thereof, and
an independent third party of (ii) HTCI and the companies which are members of the same group of HTCI.

Both HTCI and Huatai Financial Holdings (Hong Kong) Limited are indirectly wholly-owned
subsidiaries of Huatai Securities, of which its shares are listed on the Shanghai Stock Exchange (stock code:
601688) and the Stock Exchange (stock code: 6886), and the global depositary receipts of which are listed
on the London Stock Exchange (LON: HTSC). Therefore, HTCI is a connected client (as defined under
Appendix F1 to the Listing Rules) of Huatai Financial Holdings (Hong Kong) Limited, holding securities
on a non-discretionary basis on behalf of independent third party. The Company has applied to the Stock
Exchange for, and the Stock Exchange has granted, its consent under paragraph 1C(1) of Appendix F1 to
the Listing Rules to permit us to allocate the Offer Shares to HTCI. See “Waivers from Strict Compliance
with Listing Rules — Consent in Respect of the Proposed Subscription of H Shares by Certain Cornerstone
Investor Who Is A Connected Client.”

The Ultimate Client (Gaoyi) is an investment fund managed by Shanghai Gaoyi Asset Management
Partnership (Limited Partnership) (@B EESHABAE (FRAE) ) (“Shanghai Gaoyi”) on a
discretionary basis. Shanghai Gaoyi is a limited partnership established in the PRC, which is engaged in
asset management and investment management with a primary focus on investments in secondary market.
Certain investment funds managed by Shanghai Gaoyi entered into delta-one OTC swap transactions in

-276 —



CORNERSTONE INVESTORS

connection with the cornerstone investment in Zijin Gold International Company Limited (%64 % < B A
FRZAH) (HKEX: 2259), Nanjing Leads Biolabs Co., Ltd. (R4 & HAEYRHE MDA RAF]) (HKEX:
9887) and Contemporary Amperex Technology Co., Limited (ZE8 R REWRHEL B3 A BRA 7)) (HKEX:
3750) and bear all economic return and loss. Shanghai Gaoyi holds the Qualification of Private Investment
Fund Manager (FAZE% &4 1 N EH%) accredited by the Asset Management Association of China ([
IR E A 4 2 @), The managing partner of Shanghai Gaoyi is Shanghai Gaoyi Investment Management
Co., Ltd. (L@ EE AR A) (“Gaoyi Investment”). As confirmed by Shanghai Gaoyi, there is no
single ultimate beneficial owner holding 30% or more interests in the Ultimate Client (Gaoyi).

Hunan Xingxiang Emerging Industry Parent Fund

Hunan Xingxiang Emerging Industry Investment Fund Partnership (Limited Partnership) (1 B #7 5L &
EREREEEAE (AREY)) (‘Hunan Xingxiang Emerging Industry Parent Fund”) is a private equity
fund established in the PRC on August 13, 2020 to support the development of a modern industrial system in
Hunan Province, with a focus on investing in strategic emerging industries. As of the Latest Practicable Date, the
fund size of Hunan Xingxiang Emerging Industry Parent Fund amounted to RMB 12 billion.

Hunan Xingxiang Investment Holding Group Co., Ltd. (#iFgELif# &R A RAR) (“Hunan
Xingxiang Group”), Hunan Xingxiang Capital Management Co., Ltd. (5FgEH&EAE A RRAR)
(“Hunan Xingxiang Capital”), a wholly-owned subsidiary of Hunan Xingxiang Group, and Hunan
Xingxiang Emerging Industry Investment Fund Management Co., Ltd. (57 BT B 2 3645 G L 445 G R
/vH]) (“Hunan Xingxiang Emerging Industry Company”), the fund manager, hold 99%, 0.67% and
0.33% of the equity interests in Hunan Xingxiang Emerging Industry Parent Fund, respectively. The State-
owned Assets Supervision and Administration Commission of the People’s Government of Hunan Province
(1R & N RIBUM B & i BB #12: B €) and Hunan State-owned Investment and Operation Co., Ltd. (i
MHEEA R EXEH R/ 7) hold approximately 90% and 10% of the equity interests in Hunan Xingxiang
Group, respectively.

Hunan Xingxiang Group is the sole provincial state-owned capital operation platform in Hunan
Province, which is primarily engaged in equity management and financial services, management of state-
owned assets and provision of reform services for state-owned enterprise, commercialization of
technological achievements and industrial investment, talent services and state-owned enterprise think tank.
Hunan Xingxiang Capital is principally engaged in the management of private equity investment funds and
equity investment activities and serves as an important vehicle for Hunan Xingxiang Group in performing
its role as a state-owned capital operation platform. Hunan Xingxiang Emerging Industry Company is a
wholly-owned fund management company of Hunan Xingxiang Capital.

Lens Hong Kong

Lens International (HK) Limited is a limited company incorporated in Hong Kong and a wholly-owned
subsidiary of Lens Technology Co., Ltd. (BRI M AR R]) (“Lens Technology™), a company whose
A shares are listed on ChiNext of Shenzhen Stock Exchange (stock code: 300433.SZ) and H shares are
listed on the Hong Kong Stock Exchange (stock code: 6613.HK). Lens Technology is an industry-leading
integrated one-stop precision manufacturing solution provider with a broad business footprint covering
smartphones and computers, smart vehicles and cockpits, intelligent head-mounted displays and smart
wearables, humanoid robots and other smart devices. These solutions include structural parts, functional
modules and complete device assembly, and Lens Technology has acquired years of experience in large-
scale precision research and manufacturing for consumer electronics and smart vehicles industries.

Sunwoda Treasury

Sunwoda Treasury is a limited company incorporated in Hong Kong on September 17, 2024 and is
primarily engaged in investment and financing services, supply chain finance and international trade
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consulting. As of the Latest Practicable Date, Sunwoda Treasury was wholly owned by Sunwoda Electronic
Co., Ltd. (JKIEZTE 7R ARAF) (“Sunwoda Electronic™), a company whose shares are listed on the
Shenzhen Stock Exchange (stock code: 300207) and primarily focusing on the lithium-ion battery industry.

CLOSING CONDITIONS

The obligation of each Cornerstone Investor to subscribe for the Offer Shares under the respective
Cornerstone Investment Agreement is subject to, among other things, the following closing conditions:

(i) the underwriting agreements for the Hong Kong Public Offering and the International Offering being
entered into and having become effective and unconditional (in accordance with their respective
original terms or as subsequently waived or varied by agreement of the parties thereto) by no later than
the time and date as specified in these underwriting agreements, and neither of the aforesaid
underwriting agreements having been terminated;

(i) the Offer Price having been agreed upon between the Company and the Overall Coordinators (for
themselves and on behalf of the underwriters of the Global Offering);

(iii) the Hong Kong Stock Exchange having granted the approval for the listing of, and permission to deal
in, the H Shares (including the H Shares under the Cornerstone Placing) as well as other applicable
waivers and approvals and such approval, permission or waiver having not been revoked prior to the
commencement of dealings in the H Shares on the Hong Kong Stock Exchange;

(iv) no laws shall have been enacted or promulgated by any governmental authorities which prohibits the
consummation of the transactions contemplated in the Global Offering or the respective Cornerstone
Investment Agreement, and there being no orders or injunctions from a court of competent jurisdiction
in effect precluding or prohibiting consummation of such transactions; and

(v) the respective agreements, representations, warranties, undertakings, confirmations and
acknowledgements of the Cornerstone Investors under the respective Cornerstone Investment
Agreement are accurate and true in all respects and not misleading and that there is no breach of the
respective Cornerstone Investment Agreement on the part of the relevant Cornerstone Investor.

RESTRICTIONS ON THE CORNERSTONE INVESTORS

Each of the Cornerstone Investors has agreed that it will not, and will cause its affiliates not to,
whether directly or indirectly, at any time during the period of six months from (and inclusive of) the
Listing Date (the “Lock-up Period”), dispose of, in any way, any of the Offer Shares or any interest in any
company or entity holding such Offer Shares that they have purchased pursuant to the relevant Cornerstone
Investment Agreement, save for certain limited circumstances, such as transfers to any of its wholly-owned
subsidiaries who will be bound by the same obligations of such Cornerstone Investor, including the Lock-up
Period restriction.
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OVERVIEW

As at the Latest Practicable Date, Mr. Deng and Ms. Wu held an aggregate of approximately 56.31%
of the total issued Shares, comprising approximately 3.15% direct interest held by Mr. Deng, approximately
51.34% indirect interest held by Zhongwei Holding, a company controlled by Mr. Deng and Ms. Wu, and
approximately 1.82% indirect interest held by Hongxin Chengda, a limited partnership owned as to 1.00%
by Ms. Wu as the general partner and as to 99.00% by Mr. Deng as the limited partner. Mr. Deng and
Ms. Wu are husband and wife. See “History, Development and Corporate Structure” for the corporate
structure of the Group. Each of Zhongwei Holding and Hongxin Chengda was primarily engaged in equity
investment as of the Latest Practicable Date.

Immediately following the completion of the Global Offering (assuming the Over-allotment Option is
not exercised), Mr. Deng and Ms. Wu will hold an aggregate of approximately 50.68% of the total issued
Shares, comprising approximately 2.84% direct interest held by Mr. Deng, approximately 46.21% indirect
interest held by Zhongwei Holding and approximately 1.64% indirect interest held by Hongxin Chengda.
Therefore, Mr. Deng and Ms. Wu will control an aggregate of more than 30% of the voting rights in the
Company. Accordingly, Mr. Deng, Ms. Wu, Zhongwei Holding and Hongxin Chengda are and will
continue to be a group of Controlling Shareholders upon the Listing.

INDEPENDENCE OF THE GROUP FROM THE CONTROLLING SHAREHOLDERS

Taking into consideration the following factors, the Directors are of the view that the Group is able to
carry on its business independently from the Controlling Shareholders and their respective close associates
after the completion of the Global Offering.

Operational Independence

The Group operates independently from the Controlling Shareholders and their respective close
associates.

The Group holds and enjoys the benefits of all material licenses necessary to carry out its business. The
Group has obtained, among other things, all material qualifications and authorization, operational
equipment, premises, intellectual properties and domain name that are needed for its business. The Group
has sufficient capital, facilities, equipment and employees to operate its business independently from the
Controlling Shareholders. The Group also has independent access to its customers and suppliers and an
independent management team to operate its business.

Based on the above, the Directors are satisfied that the Group is able to operate independently from the
Controlling Shareholders and their respective close associates.

Financial Independence

The Group is able to operate independently from the Controlling Shareholders and their respective
close associates from the financial perspective.

The Group has established its own finance department responsible for the financial management,
accounting and taxation in the ordinary and usual course of business of the Company. The Group also has
its own risk management and internal control system, independent accounting and financial management
system and independent management for cash receipts and payments. The Group’s accounting and finance
functions are independent from the Controlling Shareholder and their close associates. The Company opens
accounts with banks independently and does not share any bank account with the Controlling Shareholders.

During the Track Record Period, the Controlling Shareholders provided guarantees for our credit
facilities from different commercial banks and financial institutions. As of March 31, 2025, our credit
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facilities guaranteed by the Controlling Shareholders in aggregate amounted to RMBS§,866.1 million. See
“Connected Transactions — Fully Exempt Continuing Connected Transactions” for further details of the
Controlling Shareholders’ guarantees.

We are of the view that the early release of all guarantees provided by the Controlling Shareholders
prior to the Listing is not in the best commercial interests of the Company and its Shareholders as a whole,
as the Group would need to go through the formalities for refinancing and incur unnecessary additional
costs, expenses and time, and the Company has no intention to release all guarantees provided by the
Controlling Shareholders prior to the Listing.

Notwithstanding the above, the Directors believe that the Group is capable of operating
financially independently from the Controlling Shareholders and their close associates for the
following reasons:

(1) as of March 31, 2025, without any guarantee from the Controlling Shareholders or their close
associates, independent commercial banks and financial institutions have made binding
commitments to provide us with credit facilities in the total amount of RMB79,370.3 million,
which was significantly higher than the amount of credit facilities guaranteed by the Controlling
Shareholders and demonstrated robust market confidence in the Company’s own creditworthiness;

(i1) during the Track Record Period, in addition to the credit facilities guaranteed by the Controlling
Shareholders, we have been able to obtain credit facilities from independent commercial banks
and financial institutions without any guarantee from the Controlling Shareholders or their close
associates;

(ii1) as the credit facilities obtained by us which were guaranteed by the Controlling Shareholders were
on normal commercial terms without more favorable interest rate terms as compared with other
credit facilities obtained without the guarantee of the Controlling Shareholders, and the guarantees
provided by the Controlling Shareholders were standard commercial credit enhancement
requirements of certain commercial banks, we do not overly rely on the Controlling Shareholders;
and

(iv) we are in a solid financial position. As of December 31, 2024, our cash and cash equivalents
amounted to approximately RMB10,084.0 million, and such cash and cash equivalents are
sufficient to fully repay the borrowings guaranteed by the Controlling Shareholders if needed.

Based on the above, the Directors are of the view that the Group is financially independent from the
Controlling Shareholders and their respective close associates.

Management Independence

The Board consists of ten Directors, including six executive Directors and four independent
non-executive Directors. See “Directors and Senior Management” for more information.

As of the Latest Practicable Date, except for the following Director, there was no other
overlapping Director and senior management between the Group and the Controlling Shareholders and
their close associates:

Position held in the
Controlling Shareholders and
Position held in their close associates as of the
Name of Directors the Company Latest Practicable Date
Executive Director, chairman of
Mr. Deng the Board and president Director of Zhongwei Holding
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Hence, we have sufficient Board and senior management team members who do not hold any position
in and are not the Controlling Shareholders and/or their respective close associates. We believe that the
Directors and senior management of the Company are capable of performing their own duties in the
Company independently from the Controlling Shareholders and the Company is capable of managing its
business independently from the Controlling Shareholders for the following reasons:

(1) each of the Directors is aware of and understands the fiduciary duties which, among other things,
requiring he/she to act in the best interests of the Company and its Shareholders as a whole;

(i1) the decision-making mechanism of our Board as specified in the Articles of Association has set
out relevant provisions to avoid conflicts of interests, including requiring a Director to abstain
from voting on any resolution approving any contract, transaction or arrangement in which such
Director or any of his/her close associates have a material interest;

(iii) our daily management and operations are carried out by a senior management team, all of whom
have substantial experience in the industry in which the Company is engaged, and will therefore
be able to make business decisions that are in the best interests of the Company;

(iv) save for Mr. Deng, none of our Directors and senior management hold any position in the
Controlling Shareholders, and all of our Directors and senior management are able to devote
sufficient time and efforts to manage the daily operations of the Group. In addition, the Company
has four independent non-executive Directors who have extensive experiences in different
professions. They have been appointed pursuant to the requirements under the Listing Rules to
ensure that the decisions of the Board are made only after due consideration of independent and
impartial opinions. Our Directors believe that the presence of the independent non-executive
Directors from different backgrounds provides a balance of views and opinions for our Board; and

(v) we have adopted a series of corporate governance measures to manage conflicts of interest, if any,
between the Group and the Controlling Shareholders which would support our independent
management. See “— Corporate Governance Measures” for more information.

COMPETING INTEREST

Apart from the business of our Company, the Controlling Shareholders have interest in control
companies which primarily engage in (i) equity investment, (ii) research, development and manufacturing
of intelligent equipment, (iii) design, manufacturing and sales of engineering equipment, and (iv) sales and
trading.

Each of the Controlling Shareholders confirms that he/she/it does not have any interest in a business,
apart from the business of the Group, which competes or is likely to compete (directly or indirectly) with
the Group’s business and would require disclosure under Rule 8.10 of the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

As at the Latest Practicable Date, none of our Directors had any interest in a business, apart from the
business of the Group, which competes or is likely to compete (directly or indirectly) with the Group’s business.

NON-COMPETITION UNDERTAKINGS

The Controlling Shareholders have provided certain non-competition undertakings to the Company in
December 2020, pursuant to which the Controlling Shareholders have undertaken, among other things, that:

(i) the Controlling Shareholders will procure that none of the companies, enterprises, or economic
organizations controlled by the Controlling Shareholders, or affiliated enterprises of the
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(ii)

(iii)

Controlling Shareholders, will directly or indirectly engage in any business that is identical or
similar to, or constitutes or may constitute competition with, the Company’s business, or own any
interest in any economic entity, institution, or economic organization that competes with the
Company, and the Controlling Shareholders will not conduct any other activities that would harm
the legitimate rights and interests of the Company or other Shareholders;

if any other enterprises or economic organizations controlled by the Controlling Shareholders
have any business opportunities to engage in any business that may compete with the Company’s
business, the Controlling Shareholders will, according to the request of the Company, give such
business opportunities to the Company, allowing the Company to have the priority to acquire the
assets or equity related to such business under the same conditions, in order to avoid competition
with the Company; and

if the Controlling Shareholders violate the aforementioned statements and undertakings and cause
economic losses to the Company, the Controlling Shareholders will compensate the Company for
all losses incurred as a result.

CORPORATE GOVERNANCE MEASURES

In order to further safeguard the interests of our Shareholders, the Company will adopt the following
corporate governance measures to manage any potential conflicts of interest with the Controlling
Shareholders and their respective close associates:

@

(ii)

(ii)

@iv)

(v)

(vi)

where a Board meeting is held for the matters in which any Director or his/her associates have a
material interest, such Director(s) shall abstain from voting on the relevant resolutions and shall
not be counted in the quorum for the voting;

where a Shareholders’ meeting is to be held for considering proposed transactions in which the
Controlling Shareholders or any of their respective associates has a material interest, the
Controlling Shareholders or their respective associates will not vote on the resolutions and shall
not be counted in the quorum in the voting;

as part of the preparation for the Global Offering, the Company has amended the Articles of
Association to comply with the Listing Rules which will become effective upon the Listing. In
particular, the Articles of Association will provide that, a Director shall abstain from voting on
any resolution approving any contract, transaction or arrangement in which such Director or any
of his/her close associates has a material interest nor shall such Director be counted in the quorum
present at the Board meeting;

the Company has established internal control mechanisms to identify connected transactions.
Upon the Listing, if the Company enters into connected transactions with the Controlling
Shareholders or any of their associates, the Company will comply with the applicable
requirements under the Listing Rules;

the Company is committed that the Board shall include a balanced composition of executive
Director and independent non-executive Directors. The Company has appointed four independent
non-executive Directors, and believes that the independent non-executive Directors (i) possess
sufficient experiences, (ii) are free of any business or other relationship which could interfere with
the exercise of their independent judgment in any material manner, and (iii) will be able to
provide an impartial and external opinion to protect the interests of our Shareholders as a whole;

where the Directors reasonably request the advice of independent professionals, such as financial
advisors, the appointment of such independent professionals will be made at the Company’s
expense; and
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(vii) the Company has appointed Somerley Capital Limited as its compliance adviser, which will
provide advice and guidance to the Company in respect of compliance with the applicable laws
and the Listing Rules including various requirements relating to directors’ duties and corporate
governance.

The Directors consider that the above corporate governance measures are sufficient to manage
potential conflict of interests between the Controlling Shareholders and the Group, and to protect the
interests of the minority Shareholders.
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FINANCIAL INFORMATION

The following discussion and analysis of our financial condition and results of operations should be
read in conjunction with our consolidated financial statements and the related notes included in the
Accountants’ Report in Appendix I to this Prospectus. Our consolidated financial statements have been
prepared in accordance with IFRS.

The following discussion and analysis contain forward-looking statements that involve risks and
uncertainties. These statements are based on assumptions and analysis made by us in light of our
experience and perception of historical trends, current conditions and expected future developments, as
well as other factors we believe are appropriate under the circumstances. You should not place undue
reliance on any such statements. Our actual future results and timing of selected events could differ
materially from those anticipated in these forward-looking statements as a result of various factors,
including those set forth under “Risk Factors,” “Forward-Looking Statements” and elsewhere in this
Prospectus.

For the purpose of this section, unless the context otherwise requires, reference to the years of 2022,
2023 and 2024 refer to the years ended December 31, 2022, 2023 and 2024, respectively.

OVERVIEW

We are a new energy materials company. We are the global leader of nickel-based and cobalt-based
pCAM for lithium-ion batteries ranked by shipment volume for five consecutive years since 2020. We focus
on the R&D, production and sales of new energy battery materials and new energy metal products.

During the Track Record Period, we delivered solid growth and profit margins. In 2022, 2023 and
2024 and the six months ended June 30, 2024 and 2025, our revenue was RMB30,343.7 million,
RMB34,273.2 million, RMB40,222.9 million, RMB20,086.2 million and RMB21,322.5 million,
respectively, representing a year-over-year growth rate of 12.9% from 2022 to 2023, 17.4% from 2023 to
2024 and 6.2% from the six months ended June 30, 2024 to the six months ended June 30, 2025. Our net
profit was also robust as we continued to execute on our integration and globalization strategies. In 2022,
2023 and 2024 and the six months ended June 30, 2024 and 2025, our net profit was RMB1,539.4 million,
RMB2,100.5 million, RMB1,787.8 million, RMB1,155.8 million and RMB705.7 million, respectively.
During the same period, our EBITDA (Non-IFRS measure) was RMB2,678.0 million, RMB3,903.7 million,
RMB4,283.0 million, RMB2,342,8 million and RMB2,288.0 million, with EBITDA margin (Non-IFRS
measure) of 8.8%, 11.4%, 10.6%, 11.7% and 10.7%, respectively.

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS

Our business, results of operations and financial condition are affected by a number of general factors
influencing the new energy battery materials and metal industries. These factors include macro-economic
trends, industry development and competitive landscape in the market. Any adverse development can have a
negative impact on our results of operations.

In addition to these general factors, our results of operations are affected by the following specific factors:
Market demand and customer orders

As a new energy materials company, we mainly offer new energy battery materials and new energy metal
products that serve as essential raw materials to produce new energy batteries and other components or
materials in the new energy industry. As such, the demand for our products is affected by the demand for end
products of downstream markets. Robust growth in existing markets, such as EV, ESS and consumer
electronics, as well as emerging high-potential markets, such as humanoid robotics and low-altitude aerial
vehicles, is a key driver of demand for our new energy materials. According to Frost & Sullivan, global EV
sales volume grew at a CAGR of 56.8% from 2020 to 2024, reaching 18.3 million units in 2024. This figure is
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expected to rise to 57.1 million units by 2030, with a projected CAGR of 20.9% from 2024 to 2030. Similarly,
global battery ESS shipments increased to 292.2 GWh in 2024, representing a CAGR of 87.4% from 2020,
and are forecasted to grow to 1,391.3 GWh by 2030 at a CAGR of 29.7%. Consumer electronics shipments
remained relatively stable, reaching 2,452.1 million units in 2024 and are expected to grow steadily to 2,842.9
million units by 2030. The global robotics market saw shipment volumes grow at a CAGR of 21.8% from
2020 to 2024, reaching 5.0 million units in 2024. This figure is projected to rise to 13.8 million units by 2030,
with a CAGR of 18.3% from 2024 to 2030. Meanwhile, the sales volume of low-altitude aerial vehicles of
drone is expected to increase from 33.8 million units in 2024 to 102.2 million units in 2030 at a CAGR of
20.3%, and the global eVTOL sales volume is expected to increase from 1,100 units in 2024 to 53,300 units in
2030, at a CAGR of 90.4%. However, any unfavorable shifts in the growth trends of these end markets could
negatively impact customer demand for our products and materially affect our results of operations. See “Risk
Factors - Our business is exposed to the supply-demand dynamics in the battery industry, and is affected by
market demand for the end products where our new energy battery materials are used.”

Despite the historical and projected growth of end markets, customer demand for our products has
historically experienced, and may experience in the future, temporary downward trends due to changing
supply and demand dynamics—driven by, among other factors, adjustments in the production plans and
inventory levels of our customers. For example, while global EV sales grew from 14.6 million units in 2023
to 18.3 million units in 2024, and global shipments of ternary batteries increased from 448.6 GWh in 2023
to 522.0 GWh in 2024, the global shipment volume of nickel-based pCAM declined from 968,300 metric
tons in 2023 to 961,500 metric tons in 2024. This was primarily due to production and inventory
adjustments made by ternary battery manufacturers in response to the increasing adoption of LFP batteries
in the mass-market EV segment.

Despite the foregoing, LFP batteries and ternary batteries possess distinct characteristics that make
them suitable for different end-use applications. Due to their relatively higher energy density, ternary
batteries are favored in applications such as premium EV, eVTOLs, electric vessels, and robotics, where
compact size and high capacity are critical. In contrast, LFP batteries are more commonly used in mass-
market EV and ESS, which prioritize a balanced trade-off between performance and cost. As a result,
demand for nickel-based materials and phosphorus-based materials—the respective key raw materials for
ternary and LFP batteries—is expected to increase significantly, driven by the growth of their respective end
markets. According to Frost & Sullivan, global shipments of nickel-based pCAM are projected to grow
from 961,500 metric tons in 2024 to 3,103,700 metric tons in 2030, at a CAGR of 21.6%. Meanwhile,
global shipments of phosphorus-based pCAM are expected to rise from 2.2 million metric tons in 2024 to
8.4 million metric tons in 2030, at a CAGR of 24.9%. As innovative products, sodium-based materials and
the corresponding sodium-ion batteries are still in a relatively early stage of development and currently have
not yet generated significant downstream demand according to Frost & Sullivan.

Raw material costs and product pricing

Key metals involved in our new energy battery materials are nickel and cobalt. We primarily use the
average LME/MB or SMM/SHFE prices over an agreed period as the metal pricing benchmark, applying
negotiated discount rates to price our new energy battery materials. We also sell new energy metals, mainly
nickel products, using LME/MB or SMM/SHFE prices as benchmark. See “Business — Our Business and
Products — Product pricing.” When sourcing metal raw materials, whether metal ores, intermediates or high-
purity metals, we use similar pricing benchmarks, but the discount rates differ. Generally, from lowest to
highest, the discount rate is the lowest for pricing our new energy battery materials, followed by the rates
for sourcing high-purity metals, metal intermediates, and metal ores. The differences in discount rates
reflect variations in metal content, and are influenced by changing supply and demand dynamics, which are
beyond our control. While the discount rates for different products are primarily driven by industry factors,
we still actively negotiate with our customers to obtain a more favorable discount rate within the industry
norm. Typically, higher discount rates are applied when determining the selling prices for customers who
maintain long-term business relationships with us and have substantial volume requirements.
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As a result of such pricing mechanism, fluctuations in metal prices impact our revenue from the sale of
new energy battery materials and new energy metals. According to Frost & Sullivan, the global yearly
average price of nickel and cobalt decreased from RMB175,700 per metric ton in 2022 to RMB 120,600 per
metric ton in 2024, and RMB457,800 per metric ton in 2022 to RMB193,200 per metric ton in 2024,
primarily due to the industry-wide supply and demand dynamics as a result of over-supplies due to the rapid
expansion of upstream production capacity in previous years. As a result, the average selling price of our
nickel-based materials and cobalt-based materials decreased from RMB123,100 per metric ton in 2022 to
RMB82,900 per metric ton in 2024, and RMB327,900 per metric ton in 2022 to RMB106,600 per metric
ton, which was in line with the downward trend of the prevailing market price during the same period.

On the other hand, our raw materials costs are also largely affected by the benchmark metal price,
while profitability of our new energy battery materials is partially influenced by the difference in the
discount rates applied to (i) the cost of sourcing metal raw materials, and (ii) the metal price used to price
our finished products. As a result of the pricing mechanism discussed above, the fluctuation in prices of raw
materials could be effectively reflected on the selling prices of our products and the raw material costs we
procured. In particular, while a decrease in the benchmark price may result in a decrease in our revenue, our
profitability may not necessarily decrease in tandem as our raw material cost would also decrease. For
example, despite the decrease in selling prices of our new energy battery materials during the Track Record
Period, the overall gross profit margin of our new energy battery materials increased from 11.7% in 2022 to
17.7% in 2024. In addition, to better reflect the underlying profitability of our new energy battery materials,
we use gross profit per ton, a metric calculated by dividing gross profit from sales of new energy battery
materials by the total volume (in metric tons) sold during the year.

Similarly, the profitability of our new energy metal, mainly nickel products, is impacted by the
difference in discount rates applied to (i) the cost of sourcing metal ores and (ii) the pricing of our metal
products.

The following sensitivity analysis illustrates the effects of hypothetical fluctuations in nickel on our
gross profit for the periods indicated, assuming all other factors affecting our profitability had remained
unchanged.

Six Months
Ended
Year Ended December 31, June 30,
2022 2023 2024 2025
(in RMB thousands)

Change in nickel prices
H-5% . +/-10,579 +/-117,184  +/-268,579 +/-209,454
H-10% ..o +/-21,158 +/-234,367  +/-537,157 +/-418,908
H-15% oo +/-31,736 +/-351,551  +/-805,736 +/-628,361

Our vertically integrated operations

We began as a pCAM specialist and have since evolved into a vertically-integrated global operation,
spanning from upstream new energy metals mining, smelting and refining to new energy materials
production, and to recycling. As we have further expanded our operations to integrate upstream resources,
we are capable of self supplying nickel and a portion of cobalt raw materials for production of our new
energy battery materials from our upstream smelting and refinery production facilities. As of June 30, 2025,
we achieved a nickel primary smelting capacity of 165,000 metal tons, sufficient to meet all the nickel-
based raw material needs for our new energy battery materials and new energy metal products production
for the six months ended June 30, 2025.

We have been able to benefit from favorable difference in the discount rates applied to (i) the cost of
sourcing metal raw materials and (ii) the metal price used to price our finished products, largely due to such
integration efforts, which have allowed us to shift from sourcing high-purity metals or metal intermediates,
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to metal ores that generally had a higher discount rate, and capture more value generated through processing
metals within our integrated supply chain. Typically, the larger difference in discount rates we enjoyed
along the industry value chain, the more value we may generate through processing metals within our
supply chain, which can directly affect our profitability and results of operations.

Our grip on nickel resources and processing capabilities ensures supply chain security during shortages
while maximizing profitability. Specifically, our integrated model gives us the flexibility to sell nickel
intermediates, such as nickel matte and NPI, as nickel products, to the broader markets or utilize them as
raw materials for manufacturing our new energy battery materials, depending on market conditions, price
fluctuation and market demand of new energy battery materials and new energy metal products. When it is
more economical to source alternative nickel materials for our new energy battery materials production, we
sell those nickel products and buy such raw materials in the market to optimize our cost structure. In
particular, we have the flexibility to choose to procure raw materials from external sources when selling
nickel products generate more profit than the incremental profit from using them as raw materials in our
production process. The new energy products we sell and the raw materials we use are different types of
nickel products with different production processes as detailed in “—Production.” As such, the profitability
can be different as a result of the difference in prices and production costs.

Product mix

Our financial performance is affected by product mix, as our prices and gross profit margins vary
across our product categories.

The gross margins of our new energy metal products are generally lower than those of our new energy
battery materials, reflecting the value derived from our R&D and manufacturing efforts on new energy
battery materials. Additionally, our nickel-based materials have higher gross margin than other categories of
new energy battery materials, primarily due to the benefit from our integrated model. Similarly, among the
nickel-based materials, advanced products with higher nickel content generally have a higher gross profit
margin. The mix of new energy battery materials relative to new energy metal products is influenced by the
supply and demand dynamics for each.

Our R&D capabilities and operational efficiency

Our ability to capitalize on vast end market opportunities depends on our ability to maintain and
expand relationships with existing customers, as well as penetrate new markets and attract new customers.
This, in turn, is dependent on our R&D capabilities to advance technologies and production techniques,
enabling us to develop products tailored to our existing and new customers’ needs in the end markets. We
have integrated our R&D efforts with our customers to ensure our developments align with both their
current and future battery technologies. This integrated R&D approach creates high switching costs for our
customers and strong barriers to replication.

Additionally, our success will depend on our ability to continuously optimize operational efficiency,
and to enhance our competitive advantage. Our operations are vertically integrated, and our ability to
continuously improve operational efficiency is crucial to the success of our business. By optimizing our
processes across the entire value chain, we can reduce costs, improve product quality, and accelerate
production timelines, all of which directly impact our results of operations. We increase efficiency across all
business functions through the adoption of advanced automation and digitalization technologies, including
robotics, IoT and Al

BASIS OF PRESENTATION

Our historical financial information has been prepared in accordance with IFRS, which comprise all
standards and interpretations approved by the International Accounting Standards Board. All IFRS effective
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for the accounting period commencing from January 1, 2024, together with the relevant transitional
provisions, have been early adopted by us in the preparation of our historical financial information
throughout the Track Record Period.

Our historical financial information has been prepared under the historical cost convention, except for
derivative financial instruments and certain other non-current financial assets which have been measured at
fair value.

See note 2.1 to “Appendix I — Accountants’ Report™ to this Prospectus.
MATERIAL ACCOUNTING POLICIES AND ESTIMATES

Note 2.3 to “Appendix I — Accountants’ Report” to this Prospectus sets forth certain material
accounting policy information, which are important for understanding our financial conditions and results of
operations.

Some of our accounting policies require us to apply estimates and assumptions as well as complex
judgments relating to accounting items. The estimates and assumptions we use and the judgments we make
in applying our accounting policies have a significant impact on our financial position and results of
operations. Our management continually evaluates such estimates, assumptions and judgments based on
past experiences and other factors, including industry practices and expectations of future events that are
believed to be reasonable under the circumstances. There has not been any material deviation between our
management’s estimates or assumptions and actual results, and we have not made any material changes to
these estimates or assumptions during the Track Record Period. We do not expect any material changes in
these estimates and assumptions in the foreseeable future. See note 3 to “Appendix I — Accountants’
Report.”

RESULTS OF OPERATIONS
Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)

Revenue ........... 30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0% 20,086,186 100.0% 21,322,547 100.0%
Costofsales ........ (26,963,139) (88.9)%(29,696,767) (86.6)% (35,380,773) (88.0)%(17,517,858) (87.2)% (18,780,024) (88.1)%
Gross profit ........ 3,380,603 11.1% 4,576,456 13.4% 4,842,117 12.0% 2,568,328 12.8% 2,542,523 11.9%
Other income and

gains ............ 636,747  2.1% 901,809  2.6% 733,599  1.8% 368,718 1.8% 267,119 1.3%
Selling and marketing

eXpenses . ........ (56,277) (0.2)%  (86,095) (0.3)%  (111,487) (0.3)% (50,134)  (0.2)% (48,043) (0.2)%
Administrative

eXpenses . ........ (686,513) (2.3)%  (999,593) (2.9% (1,156,896) (2.9)% (570,950) (2.8)% (636,726) (3.0)%
Research and

development

COSES ..t (929,164) (3.1)% (1,055,686) (3.1)% (1,109,313) (2.8)%  (450,535) (2.2)% (544,764) (2.6)%
Other expenses ... ... (112,843) (0.4H)%  (98,221) (0.3)%  (188,393) (0.5)% (68,386) (0.3)% (238,587) (1.1)%
Finance costs . ....... (538,914) (1.8)%  (841,226) (2.5)% (1,037,366) (2.6)% (495,398) (2.5)% (521,081) 24)%
Share of profits and

losses of:

Joint ventures . .. 133 0.0% (17,951) (0.1)% 39,701  0.1% 19836 0.1% 3,673  0.0%
Associates ... ... (782)  0.0% 2,006 0.0% 10,582  0.0% (12,133)  (0.1)% 2939  0.0%

Profit before tax . . . .. 1,692,990 5.6% 2,380,899 69% 2,022,544 5.0% 1,309,346  6.5% 827,053 3.9%
Income tax expense .. (153,564) (0.5)% (280,410) (0.8)%  (234,789) (0.6)% (153,514) (0.8)%  (121,403) (0.6)%
Profit for the year/

period ........... 1,539,426 5.1% 2,100,489 6.1% 1,787,755 4.4% 1,155,832  5.8% 705,650 3.3%
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Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025

(in RMB thousands, except for percentages)
(unaudited)

Profit attributable to:
Owners of the parent . ................... 1,548,644 5.1% 1,947,559 5.7% 1,467,224 3.6% 863,235 4.3% 735,192 3.4%
Non-controlling interests ................. (9,218)0.0% 152,930 0.4% 320,531 0.8% 292,597 1.5% (29,542)(0.1)%

NON-IFRS MEASURES

To supplement our consolidated financial statements that are presented in accordance with IFRS, we
also use non-IFRS measures, including EBITDA (Non-IFRS Measure) and EBITDA margin (Non-IFRS
Measure), as additional financial metrics, which are not required by, or presented in accordance with IFRS.
We believe that these non-IFRS measures facilitate comparisons of operating performance from period to
period by eliminating potential impact of certain items. We believe that these measures provide useful
information to investors and others in understanding and evaluating our consolidated financial statements in
the same manner as they help our management. However, our presentation of EBITDA (Non-IFRS
Measure) and EBITDA margin (Non-IFRS Measure) may not be comparable to similar item measures
presented by other companies. The use of these non-IFRS measures has limitations as an analytical tool, and
you should not consider them in isolation from, or as substitute for analysis of, our consolidated financial
statements or financial condition as reported under IFRS. We define EBITDA (Non-IFRS Measure) as
profit for the year adjusted for interest income, income tax expense, finance costs and depreciation and
amortization. We define EBITDA margin (Non-IFRS Measure) as EBITDA (Non-IFRS Measure) as a
percentage of our total revenue.

Six Months Ended
Year Ended December 31, June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)
Profit for the year/period ........... 1,539,426 2,100,489 1,787,755 1,155,832 705,650
adjusted for:
Interestincome ................... (89,933)  (218,289)  (221,627) (104,159) (79,019)
Income tax expense ............... 153,564 280,410 234,789 153,514 121,403
Financecosts . .................... 538,914 841,226 1,037,366 495,398 521,081
Depreciation and amortization . ... ... 536,013 899,844 1,444,696 642,185 1,018,875
EBITDA (Non-IFRS Measure) ..... 2,677,984 3,903,680 4,282,979 2,342,770 2,287,990
EBITDA margin (Non-IFRS
Measure) . .............. .. ..... 8.8% 11.4% 10.6% 11.7% 10.7%

PRINCIPAL COMPONENTS OF RESULTS OF OPERATIONS
Revenue

During the Track Record Period, we primarily generated revenue from (i) the sales of new energy
battery materials, including four main categories based on the primary metal or chemical element, namely,
nickel-based materials, cobalt-based materials, phosphorus-based materials and other innovative materials,
(ii) sales of new energy metal products, substantially all of which were nickel products consisting of nickel
intermediates and electrolytic nickel, with the remainder being cobalt and copper products, (iii) metals
trading, (iv) resales of raw materials, and (v) others, which mainly include revenue from contract
manufacturing services. See “Business — Our Business and Products.”
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By products

The table below sets forth the breakdown of our revenue by products for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)
New energy battery
materials

Nickel-based
materials ... 24,627,656 81.2% 21,733,466 63.4% 16,163,302 40.2% 8,830,575 44.0% 7,490,866 35.1%
Cobalt-based

materials ... 3,194,732 10.5% 2,957,722 8.6% 2,244,581 5.6% 1,078,274 54% 1,451,943 6.8%
Phosphorus-
based
materials ... 661 0.0% 327,722 1.0% 679,644 1.7% 246,692 12% 670,075 3.1%
pCAM ... 661 0.0% 327,722 1.0% 679,610 1.7% 246,692 12% 669,947 3.1%
CAM .... - - - - 34 0.0% - 0.0% 128 0.0%
Other
innovative
materials() . . - - - - 9,869  0.0% 2,922 0.0% 19,368 0.1%
Sub-total 27,823,049 91.7% 25,018,910 73.0% 19,097,396 47.5% 10,158,463 50.6% 9,632,252 45.2%
New energy metal
products ........ - - 3,388,015  9.9% 13,483,103 33.5% 6,439,175 32.1% 9,272,895 43.5%
Metals trading .. ... 9,881 0.0% 749,037  2.2% 4,355,858 10.8% 1,969,857 9.8% 546,540 2.6%
Resales of raw
materials ....... 1,888,469 62% 4,011,372 11.7% 1,829,391 4.5% 836,199 42% 1,249,179 5.9%
Others® .......... 622,342 2.1% 1,105,889 3.2% 1,457,142 3.6% 682,493 34% 621,681 2.9%
Total ............ 30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0% 20,086,186 100.0% 21,322,547 100.0%
Note

(1) Other innovative materials mainly include sodium-based and manganese-based pCAM.
(2) Others mainly include revenue from contract manufacturing services.

During the Track Record Period, substantially all of our new energy battery materials are pCAM, with
all nickel-based and cobalt-based materials being pCAM.

The table below sets forth the sales volume and average selling price of the main categories of our new
energy battery materials and the nickel products for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
Sales Average Sales Average Sales Average Sales Average Sales Average

volume® selling price® volume selling price® volume selling price® volume selling price® volume selling price®
Ton’000 RMB’000/ton Ton’000 RMB’000/ton Ton’000 RMB’000/ton Ton’000 RMB’000/ton Ton’000 RMB’000/ton

New energy battery
materials
Nickel-based
materials .. ... 200.0 123.1 211.3 102.9 194.9 82.9 101.2 87.3 97.8 76.6
Cobalt-based
materials .. ... 9.7 327.9 19.0 155.8 21.1 106.6 9.5 113.7 11.7 124.3
Phosphorus-based
materials .. ... 0.1 14.3 31.9 10.3 77.9 8.7 28.2 8.8 73.0 9.2
New energy metal
products
Nickel
products® . ... - - 30.6 109.8 124.6 102.2 59.2 104.0 89.8 93.9
Metals trading
Electrolytic
nickel ........ 0.1 166.5 2.9 124.2 26.4 118.2 14.8 122.6 1.9 112.7
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Note:

(1) Excluding the volume from our contract manufacturing services, revenue from which is recorded under “others” in our revenue.

(2) Average selling price is calculated through dividing revenue by the relevant sales volume during the same year, which represented the
average price at which our products were sold to our customers.

(3) The sales volume of nickel products was calculated based on the metal ton of nickel, representing the actual amount of pure nickel metal
contained in our nickel products, mainly including nickel intermediates, such as NPI, low-grade nickel matte, high grade nickel matte,
and other nickel products, such as electrolytic nickel.

During the Track Record Period, we generated a majority of our revenue from the sales of new energy
battery materials and new energy metal products, which accounted for over 80% of our total revenue during
each year of 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025. Our revenue from
sales of nickel-based materials during the Track Record Period decreased, primarily due to the decrease in
selling prices as a result of the decrease in nickel prices. Our revenue from sales of cobalt-based materials
decreased from 2022 to 2024, primarily due to the decrease in selling prices as a result of the decrease in
cobalt price, while our revenue from sales of cobalt-based materials increased from the six months ended
June 30, 2024 to the six months ended June 30, 2025, primarily due to the increase in cobalt prices. We
started to generate revenue from new energy metals in 2023, which increased in 2024 with the expansion of
our nickel production.

By geographical location

The table below sets forth the breakdown of our revenue by geographical location for the periods
indicated. Geographical location is solely based on the places of registration of our direct customers, which
may not align with the delivery destinations or end markets of our products for the periods indicated.
During the Track Record Period, we sold our products to customers with places of registration in 22
countries or regions in aggregate.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)
Mainland China ..... 20,124,343 66.3% 20,200,092 58.9% 22,339,155 55.5%10,961,315 54.6% 10,538,496 49.4%
Overseas ........... 10,219,399  33.7% 14,073,131 41.1% 17,883,735 44.5% 9,124,871 45.4% 10,784,051 50.6%
South Korea . ..... 4,603,070 152% 6,962,064 20.3% 5,197,928 12.9% 2,948,612 14.7% 2,066,557  9.7%
the Netherlands . ... 4,662,696 154% 3,458,181 10.1% 176,866 04% 176,339  0.9% — -
Singapore ........ 289,223  1.0% 224,527 0.7% 2,883,438 7.2% 1,439,692 72% 1476,789  6.9%
Indonesia ........ 12,180 0.0% 1,383,876 4.0% 3,774,712  9.4% 1,749,464  8.7% 1,588,753 7.5%
United States . . . . . . 5,044 0.0% 57,510  02% 1,151,151  29% 769,652 3.8% 1,626,226 7.6%
Hong Kong ....... —  — 555973 1.6% 2,292,402 57% 671,949 33% 2,175,620 10.2%
Others® ......... 647,185 2.1% 1,431,000 4.2% 2,407,238 6.0% 1,369,162 6.8% 1,850,107 8.7%
Total .............. 30,343,742 100.0% 34,273,223 100.0% 40,222,890 100.0%20,086,186 100.0% 21,322,547 100.0%

Note:

(1) Mainly include the Switzerland, United Kingdom and Luxembourg.

During the Track Record Period, a majority of our revenue was from Mainland China, while the revenue
contribution from overseas continuously increased primarily due to our continuous efforts in penetrating
overseas markets and improvement of global presence. As a result of our globalization strategy, we expect that
the overseas market will continue to account for a substantial portion of our total revenue in the future.

In particular, the revenue from sales to customers of South Korea decreased from RMB6,962.1 million in
2023 to RMB5,197.9 million in 2024, and further decreased from RMB2,948.6 million in the six months
ended June 30, 2024 to RMB2,066.6 million in the six months ended June 30, 2025. The revenue contribution
from those customers decreased from 20.3% in 2023 to 12.9% in 2024, which further decreased from 14.7%
in the six months ended June 30, 2024 and 9.7% in the six months ended June 30, 2025. Such decrease was
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primarily due to the decrease in selling prices of nickel prices as a result of the decrease in nickel price and the
decrease in sales volume of nickel-based materials in South Korea, and the increase in our total revenue
primarily attributable to the increase in revenue from sales of new energy metal products.

The revenue from sales to customers with place of registration in the Netherlands decreased from
RMB3,458.2 million in 2023 to RMB176.9 million in 2024, and further decreased from RMB176.3 million
in the six months ended June 30, 2024 to nil in the six months ended June 30, 2025, primarily due to the
fact that the Customer A changed its transaction entities for part of the orders from its subsidiaries in the
Netherlands to the United States in 2024 and the six months ended June 30, 2025.

The revenue from sales to customers of Singapore increased from RMB224.5 million in 2023 to
RMB2,883.4 million in 2024, with revenue contribution increased from 0.7% in 2023 to 7.2% in 2024,
primarily due to the significant increase in sales of new energy metal products to customers with places of
registration in Singapore. We started to produce nickel products in Indonesia since 2023, and several of our
customers for these nickel products are registered in Singapore.

The revenue from sales to customers with place of registration in Indonesia increased from
RMB12.2 million in 2022 to RMB3,774.7 million in 2024, with revenue contribution increasing from 0.0%
in 2022 to 9.4% in 2024, primarily due to the increase in our sales of new energy metal products in
Indonesia as we started our production of nickel products in Indonesia since 2023.

The revenue from sales to customers with place of registration in the United States increased from
RMBS57.5 million in 2023 to RMB1,151.2 million in 2024, and further increased from RMB769.7 million in
the six months ended June 30, 2024 to RMB1,626.2 million in the six months ended June 30, 2025. The
revenue contribution from those customers increased from 0.2% in 2023 to 2.9% in 2024, and further
increased from 3.8% in the six months ended June 30, 2024 to 7.6% in the six months ended June 30, 2025.
Such increase was primarily due to the fact that the Customer A changed its transaction entities for part of
the orders from its subsidiaries in the Netherlands and Shanghai to the United States in 2024 and the six
months ended June 30, 2025.

The revenue from sales to customers with place of registration in Hong Kong increased from nil in
2022 to RMB2,292.4 million in 2024, and further increased from RMB671.9 million in the six months
ended June 30, 2024 to RMB2,175.6 million in the six months ended June 30, 2025, primarily due to the
increase in our sales of new energy metal products to customers with place of registration in Hong Kong.
We started to produce nickel products in Indonesia since 2023, and several of our customers for these nickel
products are registered in Hong Kong.

Cost of sales

Our cost of sales primarily consists of (i) cost of raw material, mainly including nickel ores, nickel and
cobalt intermediates, and other auxiliary materials such as sulfuric acid and sodium hydroxide,
(i1) manufacturing costs and others, mainly including transportation costs, and (iii) labor costs.

The table below sets forth the breakdown of our cost of sales for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)

Raw materials . . . 25,286,442 93.8% 26,791,120 90.2% 29,647,385 83.8% 14,936,613 85.2% 14,542,891 77.4%
Manufacturing

costs and

others ....... 1,365,823  5.1% 2,501,073 8.4% 4,946,355 14.0% 2,219,742 12.7% 3,733,167 19.9%
Labor ......... 310,874 1.1% 404,574 14% 787,033 22% 361,503 2.1% 503,966 2.7%
Total ......... 26,963,139 100.0% 29,696,767 100.0% 35,380,773 100.0% 17,517,858 100.0% 18,780,024 100.0%
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During the Track Record Period, cost of raw material, mainly metal cost, was the largest component of
our cost of sales, accounting for over 80% in each year.

Gross profit and gross profit margin

By products

The table below sets forth the breakdown of our gross profit and the gross profit margin by business
nature for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025

Gross Gross Gross Gross Gross
Gross  Profit Gross  Profit Gross  Profit Gross  Profit Gross  Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

(in RMB thousands, except for percentages)

(unaudited)
New energy battery
materials
Nickel-based
materials ........ 3,070,332 12.5% 3,772,716 17.4% 3,209,255 19.9% 1,625,101 18.4% 1,334,942 17.8%
Cobalt-based
materials ........ 182,548 5.7% 243,331 82% 238,618 10.6% 96,465 89% 375,877 25.9%
Phosphorus-based
materials ........ 70 10.6%  (26,932) (8.2)% (70,902) (10.4)%  (4,122) (1.7)% (70,199) (10.5)%
pCAM ........ 70 10.6%  (26,932) (8.2)% (70,910) (10.4)%  (4,122) (1.7)% (70,231) (10.5)%
CAM......... - - - - 8 23.6% - - 32 24.9%
Other innovative
materials ........ - - - - 2,110) 21.49)% 446 15.3% (9,072) (46.8)%
Sub-total ............. 3,252,950 11.7% 3,989,115 15.9% 3,374,861 17.7% 1,717,890 16.9% 1,631,548 16.9%
New energy metal
products ............ - - 301,192 89% 1,016,899 7.5% 676,018 10.5% 690,171 7.4%
Metals trading . .. ....... 143 1.4% 1,125 0.2% 37916  0.9% 837  0.0% 13,557 2.5%
Resales of raw
materials ............ 49,694  2.6% 154,782 3.9% 89,231 5.0% 1,446  0.2% 29,276  2.3%
Others ................ 77,816 12.5% 130,241 11.8% 323,210 22.3% 172,137 253% 177,971 28.6%
Total ................. 3,380,603 11.1% 4,576,456 13.4% 4,842,117 12.0% 2,568,328 12.8% 2,542,523 11.9%

Gross profit per ton)
Nickel-based

materials ........ 15.3 17.9 16.5 16.1 13.6
Cobalt-based
materials ........ 18.7 12.8 11.3 10.2 32.2

Note:

(1) calculated by dividing gross profit from sales of new energy battery materials by the total volume (in metric tons) sold during the year.

During the Track Record Period, our gross profit margin was primarily affected by our product mix
and raw material prices. Notably, the gross profit margin for our nickel-based materials improved from
12.5% in 2022 to 17.4% in 2023, while gross profit per ton increased from approximately RMB15,300 to
RMB17,900. This increase in gross profit per ton was mainly driven by the lower cost per ton. Such
decrease in cost was resulted from the more favorable difference in the discount rates applied to (i) the cost
of sourcing metal raw materials and (ii) the metal price used to price our finished products, which reflects
the value we created through processing metals within our integrated supply chain, supported by the
commencement of our nickel production. Typically, the larger difference in discount rates we enjoyed along
the industry value chain, the more value we may generate through processing metals within our supply
chain, which can directly affect our profitability and results of operations. The improvement in gross profit
margin in 2023 was a result of the higher gross profit per ton and a decline in the average selling price of
our nickel-based materials due to a drop in benchmark nickel prices.
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In 2024, the gross profit margin for our nickel-based materials further improved to 19.9%, although
gross profit per ton declined to approximately RMB16,500. The decrease in gross profit per ton was mainly
due to decline in the benchmark price of nickel while the difference in the discount rates remained at similar
level. Nevertheless, our gross profit margin improved in 2024 because the average selling price of our
nickel-based materials declined at a sharper rate than the decrease in our gross profit per ton due to the
value we created through development and manufacturing of nickel-based materials.

During the Track Record Period, the gross profit margin for our cobalt-based materials increased from
5.7% in 2022 to 10.6% in 2024, while the gross profit per ton decreased from approximately RMB18,700 in
2022 to RMB11,300 in 2024. The decrease in gross profit per ton was mainly due to decline in benchmark
cobalt prices. Nevertheless our gross profit margin of our cobalt-based materials improved from 2022 to
2024 because the average selling price of our cobalt-based materials declined at a sharper rate than the
decrease in our gross profit per ton. The slower decline in gross profit per ton was supported by the value
we created through the development and manufacturing of cobalt-based materials.

The gross profit margin for our phosphorus-based materials decreased from 10.6% in 2022 to negative
gross profit margin of 8.2% in 2023. Such negative gross profit margin increased from 8.2% in 2023 to
10.4% in 2024. Such decrease in gross profit margin was primarily due to the decrease in selling prices of
phosphorus-based materials as affected by intensified competition resulting from the over-supplies in the
market, while the raw materials did not decrease to the same extent as compared to the selling prices. Our
negative gross profit margin increased from 1.7% in the six months ended June 30, 2024 to 10.5% in the six
months ended June 30, 2025, primarily because we recorded less depreciation costs related to the
production facilities of phosphorus-based materials in the six months ended June 30, 2024 as those
production facilities were still undergoing frequent adjustment before recognized as our assets during that
period.

The gross profit margin of new energy metal products decreased in 2024, due to the overall decrease in
prevailing market prices of nickel products in 2024, while sourcing costs remained high due to mining
production quotas, which restrained supply of lateritic nickel ores.

By geographical location

The table below sets forth the breakdown of our gross profit and the gross profit margin by business nature
for the periods indicated. Geographical location is solely based on the places of registration of our direct
customers, which may not align with the delivery destinations or end markets of our products for the periods
indicated.

Year Ended December 31, Six Months Ended June 30,

2022 2023 2024 2024 2025
Gross Gross Gross Gross Gross
Gross Profit Gross Profit Gross Profit Gross Profit Gross Profit

Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin
(in RMB thousands, except for percentages)

(unaudited)
Mainland
China ... 1,817,630 9.0% 2,325,643 11.5% 2,383,233 10.7% 1,328,189 12.1% 1,401,750 13.3%
Overseas® . 1,562,973 15.3% 2,250,813 @% 2,458,884 13.7% 1,240,139 13.6% 1,140,773 ﬁ%
Total ..... 3,380,603 11.1% 4,576,456 13.4% 4,842,117 12.0% 2,568,328 12.8% 2,542,523 11.9%
Note:

(1) Mainly include South Korea, Singapore, Indonesia, the Netherlands and Hong Kong.

Typically, the gross profit margin for our new energy battery materials from overseas customers was
higher than that of the customers in Mainland China, primarily because the products demanded by our
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overseas customers are more advanced and high-end compared to those preferred by domestic customers, who
tend to be more cost-sensitive. Therefore, the overall gross profit margin from overseas customers was higher
than that of the customers in China from 2022 to 2024, as a greater mix of advanced products, such as high-
and ultra-high nickel pCAM, which generally have higher gross profit margin, were sold to our overseas
customers. However, the overall gross profit margin from overseas decreased from 13.6% in the six months
ended June 30, 2024 to 10.6% in the six months ended June 30, 2025, primarily due to the decrease in nickel
price which resulted in a lower gross profit margin of our nickel products sold in overseas. The increase in our
gross profit margin in Mainland China increased from 12.1% in the six months ended June 30, 2024 to 13.3%
in the six months ended June 30, 2025, primarily due to the increase in gross profit margin for our
cobalt-based materials which were mainly sold in Mainland China.

Selling and marketing expenses
Our selling and marketing expenses primarily include (i) salaries, compensations and benefits for our
selling and marketing employees, (ii) consulting fees mainly for commissions for product promotion

activities, (iii) traveling expenses, and (iv) business development expenses.

The table below sets forth the breakdown of our selling and marketing expenses for the periods
indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)
Salaries, compensations and
benefits ................ 31,535 56.1% 52,164 60.2% 68,159 61.1% 33,420 66.7% 27,463 57.2%
Consulting fees . ........... 8,440 15.0% 6,331 73% 12953 11.6% 2932 58% 4,829 10.1%
Traveling expenses .. ....... 5,146  9.1% 10,410 12.0% 9,648 8.7% 4,813 9.6% 4,152 8.6%
Business development
CXPENSES . v veiat. 2,551  45% 9,136 10.5% 6,316 5.7% 3,027 6.0% 3,340 7.0%
Others®™ ................. 8,605 153% 8,654 10.0% 14,411 129% 5942 11.9% 8259 17.2%
Total .................... 56,277 100.0% 86,695 100.0% 111,487 100.0% 50,134 100.0% 48,043 100.0%
As a percentage of total

TEVERUE . .. ............. 0.2% 0.3% 0.3% 0.2% 0.2%

Note:

(1) Mainly including other marketing expenses, rentals and depreciation and amortization.

During the Track Record Period, the absolute amount of our selling and marketing expenses increased
in line with our continuous business growth. The selling and marketing expenses as a percentage of our total
revenue remained relatively stable at 0.2%, 0.3%, 0.3%, 0.2% and 0.2% in 2022, 2023 and 2024 and the six
months ended June 30, 2024 and 2025, respectively.

Administrative expenses

Our administrative expenses primarily comprise (i) salaries, compensations and benefits for our
employees in administrative functions, (ii) professional service fees primarily related to overseas
investments, acquisitions, and mineral resource exploration, (iii) depreciation and amortization,
(iv) traveling, business development and office expenses, and (v) taxes, stamp duties and surcharges
(vi) finance expenses for bank charges.
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The table below sets forth the breakdown of the administrative expenses for the periods indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)

Salaries,

compensations and

benefits ......... 365,286  53.2% 542,899  543% 540,484 46.7% 299,842 52.5% 311,277 48.9%
Professional service

fees ............ 35,933 52% 52,913 53% 157,854 13.6% 57,549 10.1% 51,960 8.2%
Depreciation and

amortization ... .. 56,639 8.3% 98,926 9.9% 108,210 9.4% 64,565 11.3% 62,562 9.8%
Traveling, business

development and

office expenses ... 41,968 6.1% 68,884 6.9% 104,063 9.0% 38,092 6.7% 43,339 6.8%
Taxes, stamp duties

and surcharges . ... 99,853 14.5% 119,866 12.0% 114,339 9.9% 59,380 10.4% 55,264 8.7%
Finance expenses ... 31,243 4.6% 30,496 31% 25,250 2.2% 10,982 1.9% 30,230 4.7%
Others® ........... 55,591 8.1% 85,609 8.6% 106,696 9.2% 40,540 7.1% 82,095 12.9%
Total ............. 686,513 100.0% 999,593 100.0% 1,156,896 100.0% 570,950 100.0% 636,726  100.0%
As a percentage of

total revenue . . . .. 2.3% 2.9% 2.9% 2.8% 3.0%

Note:

(1) Mainly including property management fees, training expenses and recruitment expenses.

During the Track Record Period, the absolute amount of our administrative expenses increased in line
with our continuous business growth. The administrative expenses as a percentage of our total revenue
remained relatively stable at 2.3%, 2.9%, 2.9%, 2.8% and 3.0% in 2022, 2023, 2024 and the six months
ended June 30, 2024 and 2025, respectively.

Research and development expenses

Our research and development expenses primarily comprise (i) salaries, compensations and benefits for
our research and development employees, (ii) raw materials consumed during the research and development
process, mainly include nickel and cobalt materials, and (iii) depreciation and amortization for equipment
associated with our research and development activities.

The table below sets forth the breakdown of the research and development expenses for the periods
indicated.

Year Ended December 31, Six Months Ended June 30,
2022 2023 2024 2024 2025
(in RMB thousands, except for percentages)
(unaudited)

Salaries,

compensations

and benefits .... 166,439 17.9% 249,897 23.7% 412,237 37.2% 146,608 32.5% 260,003 47.7%
Raw materials .... 691,447 744% 725,825 68.8% 588,773 53.1% 250,035 55.5% 234,819 43.1%
Depreciation and

amortization .... 24314  2.6% 54,622 52% 76,697 69% 38,492 85% 41,932 1.7%
Others®) ......... 46,964  51% 25,342 24% 31,606 2.8% 15400 3.4% 8,010 1.5%
Total ........... 929,164 100.0%1,055,686 100.0%1,109,313 100.0% 450,535 100.0% 544,764 100.0%
As a percentage of

total revenue . .. 3.1% 3.1% 2.8% 2.2% 2.6%
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Note:

(1) Mainly including traveling and office expenses.

During the Track Record Period, the absolute amount of our research and development expenses increased
as our continuous business grew. The research and development expenses as a percentage of our total revenue
remained relatively stable at 3.1%, 3.1%, 2.8%, 2.2% and 2.6% in 2022, 2023 and 2024 and the six months
ended June 30, 2024 and 2025, respectively.

Other income and gains

Our other income and gains primarily include (i) government grants and (ii) bank interest income for
our deposits in banks. Our government grants mainly represent incentives received from governments,
including non-recurring grants such as industry development support funds, export and import subsidies,
and electricity cost subsidies, as well as recurring VAT deductions. There are no unfulfilled conditions or
contingencies relating to these grants.

In 2022, 2023 and 2024 and the six months ended June 30, 2024 and 2025, our total other income and
gains were RMB636.7 million, RMB901.8 million, RMB733.6 million, RMB368.7 million and RMB267.1
million. During the same years, the government grants we received and recognized in profit or loss were
RMB518.2 million, RMB579.7 million, RMB438.0 million, RMB231.5 million and RMB133.1 million,
respectively.

Other expenses

Our other expenses primarily include (i) the expenses relating to factoring, and (ii) the expenses
unrelated to our operations.

In 2022, 2023, and 2024 and the six months ended June 30, 2024 and 2025, our other expenses
amounted to RMB112.8 million, RMB98.2 million, RMB188.4 million, RMB68.4 million and RMB238.6
million, representing 0.3%, 0.3%, 0.5%, 0.3% and 1.1% of our total revenue for the respective periods.

Financial costs

Our financial costs mainly comprise interest on bank and other borrowings, which include bonds
payables, interest on lease liabilities and other finance expenses.

Six Months Ended
Year Ended December 31, June 30,
2022 2023 2024 2024 2025
(in RMB thousands)
(unaudited)
Interest on bank and other borrowings
(including bonds payable) ....... 604,162 960,032 1,201,046 532,924 581,249
Interest on lease liabilities ......... 1,561 3,008 2,059 1,011 871
Total interest expenses on financial
liabilities not at fair value through
profitorloss .................. 605,723 963,040 1,203,105 533,935 582,120
Less: interest capitalized .......... (77,951)  (179,040) (192,532) (51,471) (70,988)
Subtotal ............ .. ... .. .. 527,772 784,000 1,010,573 482,464 511,132
Other finance costs . ............... 11,142 57,226 26,793 12,934 9,949
Total ................ .. ........ 538,914 841,226 1,037,366 495,398 521,081
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During the Track Record Period, the continuous increase in our finance costs was primarily due to the
increase in interest-bearing bank borrowings and bonds payable to fund our operations.

Income tax expenses

Our income tax expenses comprise current tax and deferred tax. See note 10 to “Appendix I —
Accountants’ Report” to this Prospectus. We are subject to income tax on an entity basis on profits arising
in or derived from the tax jurisdictions in which the members of our Group are domiciled and operate.

Pursuant to the existing legislation, interpretations and practices, the income tax provision of some of
our entities in mainland China was calculated at the statutory tax rate of 25% on the estimated assessable
profits during the Track Record Period. Several of our subsidiaries in mainland China qualified as high-tech
enterprises, and several subsidiaries’ operations fell within the scope of China’s Western Development
Program. Accordingly, they enjoyed a preferential income tax rate of 15% for the Track Record Period.
Several subsidiaries in PRC were qualified as small and micro-sized enterprises, which also enjoyed
preferential tax rates.

The income tax rate for companies incorporated in Indonesia is generally 22%, except those which are
subject to tax concession.

See note 10 to “Appendix I — Accountants’ Report” to this Prospectus.

As of the Latest Practicable Date and during the Track Record Period, we had fulfilled all our tax
obligations and did not have any unresolved tax disputes.

PERIOD-TO-PERIOD COMPARISON OF RESULTS OF OPERATIONS
Six months ended June 30, 2025 compared to six months ended June 30, 2024
Revenue by product

Six Months Ended June 30,

2024 2025 % Change
(in RMB thousands, except for percentages)
(unaudited)
New energy battery materials
Nickel-based materials . ......................... 8,830,575 7,490,866 (15.2)%
Cobalt-based materials .. ........................ 1,078,274 1,451,943 34.7%
Phosphorus-based materials . ..................... 246,692 670,075 171.6%
PCAM .. 246,692 669,947 171.6%
CAM .. - 128 -
Other innovative materials . ...................... 2,922 19,368 562.8%
Sub-total ....... ... ... . ... . 10,158,463 9,632,252 (5.2)%
New energy metal products .......................... 6,439,175 9,272,895 44.0%
Metals trading ............ .. 1,969,857 546,540 (72.3)%
Resales of raw materials ................... ... ..... 836,199 1,249,179 49.4%
Others . ... 682,493 621,681 (8.9)%
Total .. ... . 20,086,186 21,322,547 6.2%
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Sales volume and average selling prices

Six Months Ended June 30,

2024 2025
Average Average
selling selling
Sales volume price® Sales volume price®

Ton’000 RMB’000/ton Ton’000 RMB’000/ton
New energy battery materials

Nickel-based materials . ........... 101.2 87.3 97.8 76.6

Cobalt-based materials . ........... 9.5 113.7 11.7 124.3

Phosphorus-based materials ....... 28.2 8.8 73.0 9.2
New energy metal products

Nickel products ................. 59.2 104.0 89.8 93.9
Metals trading

Electrolytic nickel ............... 14.8 122.6 1.9 112.7

Our revenue increased by 6.2% from RMB20,086.2 million in the six months ended June 30, 2024 to
RMB21,322.5 million in the six months ended June 30, 2025, primarily due to an increase in revenue from
sales of new energy metal products, which was partially offset by a decrease in revenue from sales of new
energy battery materials and metals trading.

New energy battery materials

Our revenue from new energy battery materials decreased by 5.2% from RMB10,158.5 million for the
six months ended June 30, 2024 to RMB9,632.3 million in the six months ended June 30, 2025, primarily
due to a 15.2% decrease in revenue from sales of nickel-based materials, which was partially offset by (i) a
34.7% increase in revenue from sales of cobalt-based materials, and (ii) a 171.6% increase in phosphorus-
based materials.

Nickel-based materials

Our revenue from nickel-based materials decreased by 15.2% from RMBS§,830.6 million for the
six months ended June 30, 2024 to RMB7,490.9 million in the six months ended June 30, 2025, primarily
due to a 12.3% decrease in average selling price from RMB87,300 per metric ton in the six months ended
June 30, 2024 to RMB76,600 per metric ton in the six months ended June 30, 2025, which was primarily
attributable to decrease in nickel prices and was in line with the downward trend in prevailing market price
of nickel-based materials during the same period.

Cobalt-based materials

Our revenue from cobalt-based materials increased by 34.7% from RMB1,078.3 million for the
six months ended June 30, 2024 to RMB1,451.9 million in the six months ended June 30, 2025, primarily
due to (i) a 23.2% increase in sales volume from 9,500 metric ton in the six months ended June 30, 2024 to
11,700 metric ton in the six months ended June 30, 2025, as a result of growth in consumer electronics and
robotics industries, and (ii) a 9.3% increase in average selling price of our cobalt-based products from
RMB113,700 per metric ton in the six months ended June 30, 2024 to RMB124,300 per metric ton in the
six months ended June 30, 2025, which was primarily attributable to the increase in cobalt prices.

Phosphorus-based materials

Our revenue from phosphorus-based materials increased by 171.6% from RMB246.7 million for the
six months ended June 30, 2024 to RMB670.1 million in the six months ended June 30, 2025, primarily due
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to (i) a 158.9% increase in sales volume from 28,200 metric ton in the six months ended June 30, 2024 to
73,000 metric ton in the six months ended June 30, 2025, and (ii) a 4.5% increase in selling prices primarily
attributable to the improved product quality.

Other innovative materials

Our revenue from other innovative materials increased by 562.8% from RMB2.9 million for the
six months ended June 30, 2024 to RMB19.4 million in the six months ended June 30, 2025, primarily due
to an increase in sales of sodium-based materials.

New energy metal products

Our revenue from sales of new energy metal products increased by 44.0% from RMB6,439.2 million
in the six months ended June 30, 2024 to RMB9,272.9 million in the six months ended June 30, 2025,
primarily due to a 52.0% increase in sales volume of nickel products from 59,200 ton in the six months
ended June 30, 2024 to 89,800 ton in six months ended June 30, 2025, which was partially offset by a 9.7%
decrease in selling prices as a result of the decreased nickel price in the market.

Metals trading

Our revenue from metals trading decreased by 72.3% from RMB1,969.9 million in the six months
ended June 30, 2024 to RMB546.5 million in the six months ended June 30, 2025, primarily due to a
significant decrease in sales volume of electrolytic nickel from 14,800 ton in the six months ended June 30,
2024 to 1,900 ton in the six months ended June 30, 2025. The decline in sales volume was primarily due to
the fewer trading opportunities to earn price differentials on metal commodities, as identified through our
ongoing assessment of market conditions and price fluctuations in the six months ended June 30, 2025. The
actual trading volumes in any given year may fluctuate based on prevailing market dynamics and may not
always meet the targets previously established. Nevertheless, we will continue to closely monitor market
developments and trading opportunities, and will adjust our trading strategies as appropriate in response to
future market conditions.

Resales of raw materials

Our revenue from resales of raw materials increased by 49.4% from RMB836.2 million in the six
months ended June 30, 2024 to RMB1,249.2 million in the six months ended June 30, 2025, primarily due
to the increased sales volume of previously procured raw materials to optimize our inventory level.

Others

Our revenue from others decreased by 8.9% from RMB682.5 million in the six months ended June 30,
2024 to RMB621.7 million for the six months ended June 30, 2025, primarily due to a decreased in revenue
from contract manufacturing and sales of by-products of our production processes.

Cost of Sales

Six Months Ended June 30,

2024 2025 % Change

(in RMB thousands, except for percentages)

(unaudited)
Rawmaterials ........ ... .. .. 14,936,613 14,542,891 (2.6)%
Manufacturing costs and others . ...................... 2,219,742 3,733,167 68.2%
Labor . ... 361,503 503,966 39.4%
Total ... ... .. 17,517,858 18,780,024 7.2%

as % of total revenue . ......... .. ... 87.2% 88.1%
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Our cost of sales increased by 7.2% from RMB17,517.9 million in the six months ended June 30, 2024
to RMB18,780.0 million in the six months ended June 30, 2025, primarily due to a 68.2% increase in
manufacturing costs and others and a 39.4% increase in labor costs driven by increase in sales volume of
new energy metal products, which was partially offset by a 2.6% decrease in raw materials due to the
decrease in nickel price.

Gross Profit and Gross Profit Margin

Six Months Ended June 30,
2024 2025 % Change

Gross Gross
Gross Profit Gross Profit
Profit Margin Profit Margin

(in RMB thousands, except for percentages)

(unaudited)
New energy battery materials
Nickel-based materials ......... 1,625,101 18.4% 1,334,942 17.8% (17.9)%
Cobalt-based materials ......... 96,465 8.9% 375,877 25.9% 289.7%
Phosphorus-based materials . . ... 4,122) (1.7Y% (70,199) (10.5)% 1,603.0%
pCAM .................. (4,122) (1.7)% (70,231) (10.5)% 1,603.8%
CAM ................... - - 32 24.9% N/A
Other innovative materials ...... 446 15.3% (9,072) (46.8)%  (2,134.1)%
Sub-total . ....................... 1,717,890 16.9% 1,631,548 16.9% (5.0) %
New energy metal products ......... 676,019 10.5% 690,171 7.4% 2.1%
Metals trading .. .................. 837 0.0% 13,557 2.5% 1,520.5%
Resales of raw materials ............ 1,446 0.3% 29,276 2.3% 1,924.6%
Others ............coiiiii.. 172,137 25.3% 177,971 28.6% 3.4%
Total ........................... 2,568,328 12.8% 2,542,523 11.9% (1.0) %
Gross profit per ton
Nickel-based materials ......... 16.1 13.6 (15.5)%
Cobalt-based materials ......... 10.2 32.2 215.7%

Our gross profit decreased by 1.0% from RMB2,568.3 million in the six months ended June 30, 2024
to RMB2,542.5 million in the six months ended June 30, 2025, primarily due to a decrease in gross profit
from sales of new energy battery materials, which was partially offset by an increase in gross profit from
sales of new energy metal products. Our gross profit margin decreased from 12.8% in the six months ended
June 30, 2024 to 11.9% in the six months ended June 30, 2025, primarily due to the increase in revenue
contribution from new energy metal products, which have lower gross profit margin as compared to our
new energy battery materials, and the decrease in gross profit margin of new energy metal products.

New energy battery materials

Our gross profit from new energy battery materials decreased by 5.0% from RMB1,717.9 million in
the six months ended June 30, 2024 to RMB1,631.5 million in the six months ended June 30, 2025,
primarily due to a 17.9% decrease in gross profit from nickel-based materials, which was partially offset by
a 289.7% increase in gross profit from cobalt-based materials. Our gross profit margin from new energy
battery materials remained stable at 16.9% in the six months ended June 30, 2024 and 2025, respectively.

Nickel-based materials

Our gross profit from nickel-based materials decreased by 17.9% from RMB1,625.1 million in the six
months ended June 30, 2024 to RMB1,334.9 million in the six months ended June 30, 2025, primarily due
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to a 15.2% decrease in revenue from RMBS,830.6 million in the six months ended June 30, 2024 to
RMB7,490.9 million in the six months ended June 30, 2025, while the gross profit margin remained
relatively stable at 18.4% and 17.8% during the same periods. The gross profit per ton decreased from
RMB16,100 in the six months ended June 30, 2024 to 13,600 in the six months ended June 30, 2025. Such
decrease in gross profit margin and gross profit per ton was primarily due to the decrease in the benchmark
price of nickel while the difference in the discounts rates remained at similar level.

Cobalt-based materials

Our gross profit from cobalt-based materials increased by 289.7% from RMB96.5 million in the six
months ended June 30, 2024 to RMB375.9 million in the six months ended June 30, 2025, primarily due to
(i) a 34.7% increase in revenue from sales of cobalt-based materials, and (ii) an increase in gross profit
margin from 8.9% in the six months ended June 30, 2024 to 25.9% in the six months ended June 30, 2025.
The gross profit per ton increased from RMB 10,200 in the six months ended June 30, 2024 to RMB32,200
in the six months ended June 30, 2025. Such increase in gross profit margin and gross profit per ton for our
cobalt-based materials was primarily due to (i) an increase in selling prices of cobalt-based materials as a
result of the increased benchmark price of cobalt which was primarily attributable to the increase in cobalt
prices resulting from supply disruptions caused by the export suspension of a major cobalt-producing
country since February 2025, and (ii) the use of raw materials that were procured earlier at lower prices
when cobalt prices were lower.

Phosphorus-based materials

Our gross loss from phosphorus-based materials increased from RMB4.1 million in the six months
ended June 30, 2024 to RMB70.2 million in the six months ended June 30, 2025, which was primarily due
to (i) a 171.6% increase in revenue from sales of phosphorus-based materials, and (ii) an increase in
negative gross profit margin from 1.7% to 10.5%. Such increase in negative gross profit margin for our
phosphorus-based materials was primarily due to the fact that we recorded less depreciation costs related to
the production facilities of phosphorus-based materials in the six months ended June 30, 2024 as those
production facilities were still undergoing frequent adjustment before being recognized as our assets during
that period, and had been subsequently recognized as our assets in the six months ended June 30, 2025.

Other innovative materials

We recorded gross loss from other innovative materials of RMB9.1 million with negative gross profit
margin of 46.8% in the six months ended June 30, 2025, while we recorded gross profit of RMB0.4 million
with gross profit margin of 15.3% in the six months ended June 30, 2024. Such change was primarily due to
those products are still in the R&D and trial production phase.

New energy metal products

Our gross profit from new energy metal increased by 2.1% from RMB676.0 million in the six months
ended June 30, 2024 to RMB690.2 million in the six months ended June 30, 2025, primarily due to a 44.0%
increase in revenue from sales of new energy metal products, which was partially offset by a decrease in
gross profit margin from 10.5% to 7.4% during the same period. Such decrease in gross profit margin was
primarily due to the continuous decrease in the nickel prices.

Metals trading

Our gross profit from metals trading increased significantly from RMBO.1 million in the six months
ended June 30, 2024 to RMB13.6 million in the six months ended June 30, 2025, primarily due to the
increased gross profit margin from 0.0% to 2.5% during the same periods as we adopted a more cautious

approach to conduct metals trading.
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Resales of raw materials

Our gross profit from resales of raw materials increased by 1,924.4% from RMB1.4 million in the
six months ended June 30, 2024 to RMB29.3 million in the six months ended June 30, 2025, primarily due
to (i) an increase in revenue from resales of raw materials from RMB836.2 million in the six months ended
June 30, 2024 to RMB1,249.2 million in the six months ended June 30, 2025, and (ii) an increase in gross
profit margin from 0.3% to 2.3% during the same periods. Such change in gross profit margin was primarily
due to the fact that the resale of raw materials serves as an adjustment and supplement to daily production
and procurement plans, with its gross profit margin varying alongside market conditions.

Others

Our gross profit from others increased by 3.4% from RMB172.1 million in the six months ended
June 30, 2024 to RMB178.0 million in the six months ended June 30, 2025. Our gross profit margin from
others increased from 25.3% in the six months ended June 30, 2024 to 28.6% in the six months ended
June 30, 2025, primarily due to the increase in revenue from providing thermal coal processing services to
Weda Bay Industry Park, which were of a relatively higher gross profit margin.

Selling and marketing expenses

Six Months Ended June 30
2024 2025 % Change
(in RMB thousands, except for percentages)
(unaudited)
Selling and marketing expenses ................... 50,134 48,043 (4.2)%
as % of total revenue .. ............. ... ...... 0.2% 0.2%

Our selling and marketing expenses decreased by 4.2% from RMBS50.1 million in the six months ended
June 30, 2024 to RMB48.0 million in the six months ended June 30, 2025, primarily due to a decrease in
salaries, compensations and benefits of RMB6.0 million, primarily attributable to the decrease in bonus and
decrease in selling and marketing personnel, which was partially offset by an increase in consulting fees and
others of RMB1.9 million, primarily attributable to an increase in rental expenses and conference expenses.
The selling and marketing expenses as a percentage of our total revenue remained stable at 0.2% in the six
months ended June 30, 2024 and 2025.

Administrative expenses

Six Months Ended June 30,

2024 2025 % Change
(in RMB thousands, except for percentages)
(unaudited)
Administrative eXpenses . .. ... ....eoeitiiananen 570,950 636,726 11.5%
as %o of total revenue . ......... ... .. . .. ... 2.8% 3.0%

Our administrative expenses increased by 11.5% from RMBS571.0 million in the six months ended
June 30, 2024 to RMB636.7 million in the six months ended June 30, 2025, primarily due to (i) an increase
in salaries, compensations and benefits of RMB11.4 million, primarily attributable to an increase in
administrative personnel, and (ii) an increase on others of RMB41.6 million, primarily attributable to the
property management and insurance fees for the production facilities that were put into operation in the six
months ended June 30, 2025. The administrative expenses as a percentage of our total revenue remained
relatively stable at 2.8% and 3.0% in the six months ended June 30, 2024 and 2025, respectively.
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Research and development expenses

Six Months Ended June 30,
2024 2025 % Change
(in RMB thousands, except for percentages)
(unaudited)
Research and development expenses ............... 450,535 544,764 20.9%
as % of total revenue .. ............. ... ...... 2.2% 2.6%

Our research and development expenses increased by 20.9% from RMB450.5 million in the six months
ended June 30, 2024 to RMBS544.8 million in the six months ended June 30, 2025, primarily due to an
increase in salaries, compensations and benefits of RMB113.4 million, primarily attributable to an increase
in number of R&D personnel, which was partially offset by a decrease in raw materials of RMB15.2 million
primarily attributable to the decrease in nickel prices. As such, the R&D expenses as a percentage of our
total revenue increased from 2.2% in the six months ended June 30, 2024 to 2.6% in the six months ended
June 30, 2024 and 2025, respectively.

Other income and gains

Other income and gains decreased by 27.6% from RMB368.7 million in the six months ended June 30,
2024 to RMB267.1 million in the six months ended June 30, 2025, primarily due to a decrease in
government grants of RMB98.4 million. Most of the government grants we received were non-recurring,
leading to year-over-year fluctuations.

Other expenses

Other expenses increased by 248.9% from RMB68.4 million in the six months ended June 30, 2024 to
RMB238.6 million in the six months ended June 30, 2025, primarily due to an increase in exchange losses
mainly caused by the fluctuation in exchange rates of US dollar.

Financial costs

Our financial costs increased by 5.2% from RMB495.4 million for the six months ended June 30, 2024
to RMB521.1 million for the six months ended June 30, 2025, primarily due to an increase in interest on
bank and other borrowings of RMB48.3 million primarily attributable to the increase in the amount of
borrowings for the expanding our production facilities.

Profit for the period

As a result of the foregoing, our profit for the period decreased by 38.9% from RMB1,155.8 million
for the six months ended June 30, 2024 to RMB705.7 million for the six months ended June 30, 2025.

2024 compared to 2023
Revenue by product

Year Ended December 31,
2023 2024 % Change
(in RMB thousands, except for percentages)

New energy battery materials
Nickel-based materials .. ........................ 21,733,466 16,163,302 (25.6)%
Cobalt-based materials .. ................ ... 2,957,722 2,244,581 24.1)%
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Year Ended December 31,
2023 2024 % Change
(in RMB thousands, except for percentages)
Phosphorus-based materials . ..................... 327,722 679,644 107.4%
PCAM .. 327,722 679,610 107.4%
CAM .o - 34 N/A
Other innovative materials . ...................... - 9,869
Sub-total ......... .. ... ... .. 25,018,910 19,097,396 (23.7)%
New energy metal products .......................... 3,388,015 13,483,103 298.0%
Metals trading . ........ ..o 749,037 4,355,858 481.5%
Resales of raw materials . ............. ... ... . ... ... 4,011,372 1,829,391 54.H)%
Others . ..ot 1,105,889 1,457,142 31.8%
Total .. ... ... 34,273,223 40,222,890 17.4%
Sales volume and average selling prices
Year Ended December 31,
2023 2024
Average Average
selling selling
Sales volume price® Sales volume price®

Ton’000 RMB’000/ton Ton’000 RMB’000/ton
New energy battery materials

Nickel-based materials . ........... 211.3 102.9 194.9 82.9

Cobalt-based materials . . .......... 19.0 155.8 21.1 106.6

Phosphorus-based materials ....... 31.9 10.3 77.9 8.7
New energy metal products

Nickel products ................. 30.6 109.8 124.6 102.2
Metals trading

Electrolytic nickel ................. 29 124.2 26.4 118.2

Our revenue increased by 17.4% from RMB34,273.2 million in 2023 to RMB40,222.9 million in 2024,
primarily due to an increase in revenue from sales of new energy metal products, which was partially offset
by a decrease in revenue from sales of nickel-based materials and cobalt-based materials.

New energy battery materials
Our revenue from new energy battery materials decreased by 23.7% from RMB25,018.9 million in
2023 to RMB19,097.4 million in 2024, primarily due to (i) a 25.6% decrease in revenue from sales of nickel

based materials, and (ii) a 24.1% decrease in revenue from sales of cobalt-based materials.

Nickel-based materials

Our revenue from nickel-based materials decreased by 25.6% from RMB21,733.5 million in 2023 to
RMBI16,163.3 million in 2024, primarily due to (i) a 19.4% decrease in average selling price from
RMB102,900 per metric ton in 2023 to RMB82,900 per metric ton in 2024, which was primarily
attributable to decreases in nickel and cobalt prices and was in line with the downward trend in prevailing
market price of nickel-based materials during the same period. The average selling price of our nickel-based
materials in 2024 was higher than the market price of nickel-based pCAM in 2024, RMB68,600 per metric
ton, primarily due to the higher portion in sales of high- and ultra-high nickel products than the industry
level, which generally had higher selling prices than mid-nickel products. Nevertheless, as an offsetting
factor, revenue from higher-priced high- and ultra-high nickel products as a percentage of nickel-based
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materials revenue increased from 68% in 2023 to 77% in 2024, primarily due to its greater penetration into
premium EV battery market; and (ii) a 7.8% decrease in its sales volume from approximately 211,300
metric tons in 2023 to approximately 194,900 metric tons in 2024 as a result of the intensified competition
in overseas markets for the gradual adoption of LFP batteries in the mass market EV, which was in line with
the market trend. According to Frost & Sullivan, the global shipment volume of nickel-based pCAM
decreased from 968,300 tons in 2023 to 961,500 tons in 2024.

Cobalt-based materials

Our revenue from cobalt-based materials decreased by 24.1% from RMB2,957.7 million in 2023 to
RMB2,244.6 million in 2024, primarily due to a 31.5% decrease in average selling price of our cobalt-based
products from RMB155,800 per metric ton in 2023 to RMB106,600 per metric ton in 2024 primarily as a
result of the decrease in cobalt price. Such decrease in selling price was in line with the downward trend in
prevailing market price of cobalt-based materials during the same period. Such decrease in selling prices of
our cobalt-based materials was partially offset by a 10.9% increase in its sales volume from approximately
19,000 metric tons in 2023 to approximately 21,100 metric tons in 2024 as a result of growth in consumer
electronics and robotics industries. Such increase in sales volume was in line with the upward trend of the
global shipment volume of cobalt-based pCAM during the same period.

Phosphorus-based materials

Our revenue from phosphorus-based materials increased by 107.4% from RMB327.7 million in 2023
to RMB679.6 million in 2024, primarily due to a 143.9% increase in sales volume from approximately
31,900 metric tons in 2023 to approximately 77,900 metric tons in 2024 as we ramped up production of
LFP pCAM launched in 2022 and started production of LFP to capture the growth in demand for LFP
batteries. Such increase was partially offset by a 15% decrease in average selling price from RMB10,300
per metric ton in 2023 to RMBS8,700 per metric ton in 2024, due to industry-wide supply and demand
dynamics as a result of over-supply of LFP and LFP pCAM in the market during such period.

Other innovative materials

We recorded revenue from sales of other innovative materials of RMB9.9 million in 2024 mainly
including sales of sodium-based materials.

New energy metal products

Our revenue from sales of new energy metal products increased by 298.0% from RMB3,388.0 million
in 2023 to RMB13,483.1 million in 2024, primarily due to a 307.2% increase in sales volume of new energy
metal products, as we strategically sold more nickel products to the broader market amid the expansion of
our nickel production, enabled by the flexibility of our integrated operation and more economical sourcing
of alternative raw materials.

Metals trading

Our revenue from metals trading increased by 481.5% from RMB749.0 million in 2023 to
RMB4,355.9 million in 2024, primarily due to the increase in trading volume of nickel products from
2,900 ton in 2023 to 26,400 ton in 2024, as we leveraged our expertise to scale our metals trading business
to increase our profit.

Resales of raw materials

Our revenue from resales of raw materials decreased by 54.4% from RMB4,011.4 million in 2023 to
RMB1,829.4 million in 2024. Such decrease was primarily due to the decrease in the sales volume of our
externally sourced nickel raw materials in 2024, as we have sold a large amount of such externally sourced
materials in 2023 to optimize our inventory level.
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Others

Our revenue from others increased by 31.8% from RMBI1,105.9 million in 2023 to
RMBI1,457.1 million in 2024, primarily due to an increase in sales of by products and revenue from
providing thermal coal processing services to Weda Bay industry park.

Cost of Sales
Year Ended December 31,
2023 2024 % Change
(in RMB thousands, except for
percentages)
Raw materials .. ... . 26,791,120 29,647,385 10.7%
Manufacturing costs and others . .......... ... ... .. ... ..., 2,501,073 4,946,355 97.8%
Labor ..o 404,574 787,033 94.5%
Total .. ... . 29,696,767 35,380,773 19.1%
as % of total revenue . ......... . ... 86.6% 88.0%

Our cost of sales increased by 19.1% from RMB29,696.8 million in 2023 to RMB35,380.8 million in
2024, primarily due to a 10.7% increase in raw materials and a 97.8% increase in manufacturing costs and
others, driven by increase in sales volume of new energy metal products in 2024.

Gross Profit and Gross Profit Margin

Year Ended December 31,
2023 2024 % Change
Gross Gross
Gross Profit Gross Profit
Profit Margin Profit Margin

(in RMB thousands, except for percentages)
New energy battery materials

Nickel-based materials ......... 3,772,716 17.4% 3,209,255 19.9% (14.9)%
Cobalt-based materials ......... 243,331 8.2% 238,618 10.6% (1.9%
Phosphorus-based materials .. ... (26,932) (8.2)% (70,902) (10.4)% 163.3%
pCAM .................... (26,932) (8.2)% (70,910) (10.4)% 163.3%
CAM ..............int - - 8 23.6% N/A
Other innovative materials ...... - - (2,110) 21.H)% N/A
Sub-total . ....................... 3,989,115 15.9% 3,374,861 17.7 % (15.4) %
New energy metal products ......... 301,192 8.9% 1,016,899 7.5% 237.6%
Metals trading . ................... 1,125 0.2% 37,916 0.9% 3,270.3%
Resales of raw materials ............ 154,782 3.9% 89,231 5.0% 42.49)%
Others ............ ... ... ........ 130,241 11.8% 323,210 22.3% 148.2%
Total ........................... 4,576,456 13.4% 4,842,117 12.0% 5.8%
Gross profit per ton
Nickel-based materials . .......... 17.9 16.5 (7.8)%
Cobalt-based materials ........... 12.8 11.3 (11.5)%

Our gross profit increased by 5.8% from RMB4,576.5 million in 2023 to RMB4,842.1 million in 2024,
primarily due to an increase in gross profit from sales of new energy metal products, which was partially
offset by a decrease in gross profit from sales of new energy battery materials. Our gross profit margin

-307 -



FINANCIAL INFORMATION

decreased from 13.4% in 2023 to 12.0% in 2024, primarily due to the significant increase in revenue
contribution from of new energy metal products, which have lower gross profit margin as compared to our
new energy battery materials.

New energy battery materials

Our gross profit from new energy battery materials decreased by 15.4% from RMB3,989.1 million in
2023 to RMB3,374.9 million in 2024, primarily due to (i) a 14.9% decrease in gross profit from sales of
nickel-based materials, and (ii) a 1.9% decrease in gross profit from sales of cobalt-based materials. Our

gross profit margin from new energy battery materials increased from 15.9% in 2023 to 17.7% in 2024.

Nickel-based materials

Our gross profit from nickel-based materials decreased by 14.9% from RMB3,772.7 million in 2023 to
RMB3,209.3 million in 2024, primarily due to a 7.8% decrease in sales volume and a 19.4% decrease in
average selling price. The gross profit margin for our nickel-based materials further improved to 19.9% in
2024 from 17.4% in 2023, although gross profit per ton declined to approximately RMB16,500 in 2024
from RMB17,900 in 2023.

The decrease in gross profit per ton was mainly due to decline in the benchmark price of nickel while
the difference in the discount rates remained at similar level. Nevertheless, our gross profit margin
improved in 2024 because the cost per ton decreased at a sharper rate than the decrease in our average
selling price, benefiting from the value we created through development and manufacturing of nickel-based
materials.

Cobalt-based materials

Our gross profit from cobalt-based materials decreased by 1.9% from RMB243.3 million in 2023 to
RMB238.6 million in 2024, primarily due to a 31.5% decrease in average selling price of our cobalt-based
materials, which was partially offset by a 10.9% increase in its sales volume. Our gross profit margin from
sales of cobalt-based materials remained relatively stable at 8.2% and 10.6% in 2023 and 2024,
respectively.

The gross profit per ton for cobalt-based materials decreased to approximately RMB11,300 in 2024
from RMB12,800 in 2023, primarily due to the decrease in cobalt price. Nevertheless, our gross profit
margin improved in 2024 because the cost per ton decreased at a sharper rate than the decrease in our
average selling price. The slower decline in gross profit per ton was supported by the value we created
through the development and manufacturing of cobalt-based materials.

Phosphorus-based materials

We recorded gross loss of RMB26.9 million with negative gross profit margin of 8.2% from
phosphorus-based materials in 2023, which turned into gross loss of RMB70.9 million with negative gross
margin of 10.4% in 2024, primarily attributable to a decrease in average selling price as a result of the
intensified market competition resulted from the industry-wide, due to industry-wide over-supply of LFP
and LFP pCAM, while the raw material costs did not decrease to the same extent during such period, which
was line with the industry trending according to the Frost & Sullivan.

Other innovative materials

We recorded gross loss of RMB2.1 million in 2024 from sales of our other innovative materials,
mainly include sodium-based materials, primarily due to that the sodium-based materials were at trial
production stage in 2024 with relatively higher unit labor and manufacturing costs.
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New energy metal products

Our gross profit from new energy metal products increased by 237.6% from RMB301.2 million in 2023
to RMB1,016.9 million in 2024, primarily due to a 307.2% increase in sales volume of nickel products. Our
gross profit margin from sales of new energy metal products decreased from 8.9% in 2023 to 7.5% in 2024,
primarily due to the overall decrease in prevailing market prices of nickel products in 2024, while sourcing
costs remained high due to mining production quotas, which restrained the supply of lateritic nickel ores.

Metals trading

Our gross profit from metals trading increase significantly from RMB1.1 million in 2023 to RMB37.9
million in 2024, primarily attributable to an increase in trading volume of nickel products from 2,900 ton in
2023 to 26,400 ton in 2024, as well as an increase in gross profit margin from 0.2% in 2023 to 0.9% in 2024.
The increase in gross profit margin from metals trading was benefited from our deep industry insights gained
over years in relation to the price fluctuation in new energy metal market.

Resales of raw materials

Our gross profit from resales of raw materials decreased by 42.4% from RMB154.8 million in 2023 to
RMBS89.2 million in 2024, primarily due to the decrease in sales volume of our externally procured nickel raw
materials. Our gross profit margin from resales of raw materials remained relatively stable at 3.9% in 2023 to
5.0% in 2024.

Others

Our gross profit from others increased by 148.2% from RMB130.2 million in 2023 to
RMB323.2 million in 2024, primarily due to (i) an increase in revenue from others from
RMBI1,105.9 million in 2023 to RMB1,457.1 million in 2024, and (ii) an increase in gross profit from
11.8% in 2023 to 22.3% in 2024. Such increase in gross profit margin was primarily due to the increase in
revenue contribution from our thermal coal processing services to Weda Bay industry park in Indonesia in
2024, which was of higher gross profit margin.

Selling and marketing expenses

Year Ended December 31,
2023 2024 % Change
(in RMB thousands, except for percentages)
Selling and marketing expenses ................... 86,695 111,487 28.6%
as % of total revenue . ........... ... ... ..... 0.3% 0.3%

Our selling and marketing expenses increased by 28.6% from RMB®86.7 million in the year ended
December 31, 2023 to RMBI111.5 million in the year ended December 31, 2024, primarily due to (i) an
increase in salaries, compensations and benefits of RMB16.0 million, which was primarily attributable to an
increase in the number of selling and marketing employees for the business development in overseas
markets, and (ii) an increase in consulting fees of RMB6.6 million for enhanced product promotion
activities for our business expansion in overseas markets. The selling and marketing expenses as a
percentage of our total revenue remained stable at 0.3% in 2023 and 2024.

Administrative expenses

Year Ended December 31,
2023 2024 % Change
(in RMB thousands, except for percentages)
Administrative eXpenses . ... .........eeenenenan.. 999,593 1,156,896 15.7%
as % of total revenue . . ........ .. ... ... ...... 2.9% 2.9%
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Our administrative expenses increased by 15.74% from RMB999.6 million in the year ended
December 31, 2023 to RMB1,156.9 million in the year ended December 31, 2024, primarily due to (i) an
increase in professional service fees of RMB104.9 million, primarily related to consultation fees for our
overseas business expansion through overseas investments and acquisitions, as well as initiatives to extend
into the upstream of the industry and (ii) an increase in traveling, business development and office expense
of RMB35.2 million, primarily due to expansion of overseas operations. The administrative expenses as a
percentage of our total revenue remained relatively stable at 2.9% in 2023 and 2024.

Research and development expenses

Year Ended December 31,
2023 2024 % Change
(in RMB thousands, except for percentages)
Research and development expenses ............... 1,055,686 1,109,313 5.1%
as % of total revenue .. ........... ... . ...... 3.1% 2.8%

Our research and development expenses increased by 5.1% from RMB1,055.7 million in the year
ended December 31, 2023 to RMB1,109.3 million in the year ended December 31, 2024, primarily due to
an increase in salaries, compensations and benefits of RMB162.3 million, which was primarily attributable
to an increase in number and average salaries of research and development employees, as we continued to
strengthen our R&D capabilities, which was partially offset by a decrease in costs of materials by
RMB137.1 m