Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this announcement.
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INTERIM RESULTS ANNOUNCEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2025

The board (the “Board”) of directors (the “Directors”) of China HK Power Smart Energy Group
Limited (the “Company”) announces the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as the “Group”) for the six months ended 30
September 2025 together with the comparative figures for the corresponding period in 2024. The
unaudited interim condensed consolidated financial information for the six months ended 30 September
2025 has been reviewed by the audit committee (the “Audit Committee”) of the Company.

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the six months ended 30 September 2025

For the six months ended
30 September

2025 2024

(Unaudited) (Unaudited)

Notes HK$’000 HK$’000

REVENUE 4 253,113 252,777
Cost of sales (237,618) (211,988)
Gross profit 15,495 40,789
Other income and other gains and losses, net 5 (12,749) 1,832
Selling and distribution expenses (6,835) (12,536)
Administrative expenses (49,981) (67,138)
Reversal of impairment of account receivables 290 1,459
Finance costs 6 (14,998) (14,334)
Provision of penalty charge on legal proceedings (5,817) (7,431)
Share of results of joint ventures 1,961 1,791
LOSS BEFORE TAX 7 (72,634) (55,568)
Income tax expense 8 (144) (1,450)

LOSS FOR THE PERIOD (72,778) (57,018)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 September 2025

For the six months ended
30 September

2025 2024
(Unaudited) (Unaudited)
Note HK$’000 HK$’000
LOSS FOR THE PERIOD (72,778) (57,018)
OTHER COMPREHENSIVE INCOME AFTER TAX
Items that may be reclassified subsequently to profit or
loss:
Exchange differences arising on translation of foreign
operations of:
subsidiaries 4,674 (687)
joint ventures 890 (61)
OTHER COMPREHENSIVE INCOME
FOR THE PERIOD, NET OF TAX 5,564 (748)
TOTAL COMPREHENSIVE INCOME
FOR THE PERIOD (67,214) (57,766)
Loss for the period attributable to:
Owners of the Company (70,809) (52,895)
Non-controlling interests (1,969) (4,123)
(72,778) (57,018)
Total comprehensive income attributable to:
Owners of the Company (64,541) (54,237)
Non-controlling interests (2,673) (3,529)
(67,214) (57,766)
LOSS PER SHARE ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE COMPANY 10
— Basic HK$(1.00) cents HKS$(0.81) cents
— Diluted HK$(1.00) cents HK$(0.81) cents




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 September 2025

30 September 31 March
2025 2025
(Unaudited) (Audited)
Notes HK$’000 HK$’000

NON-CURRENT ASSETS
Property, plant and equipment 452,873 447,524
Other intangible assets 3,011 3,502
Right-of-use assets 11 139,276 108,984
Goodwill 82,308 82,308
Interests in joint ventures 84,688 81,782
Deposits for acquisition of plant and equipment 137,812 136,340
Deposits for acquisition of land use rights 31,669 31,331
Other assets 283,090 283,090
Statutory deposits 93 93
Total non-current assets 1,214,820 1,174,954

CURRENT ASSETS

Inventories 44,138 38,317
Finance lease receivables 7,850 7,743
Loan and reimbursement receivables 12 112,787 112,787
Accounts and other receivables, prepayments and deposits 13 334,900 332,328
Financial assets at fair value through profit or loss 1 1
Cash and cash equivalents 57,913 37,269
Total current assets 557,589 528,445




CURRENT LIABILITIES
Accounts payable

Other payables and accruals
Interest-bearing bank borrowings
Lease liabilities

Tax payable

Total current liabilities
NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Loans from a shareholder
Interest-bearing bank borrowings
Lease liabilities

Deferred tax liabilities

Total non-current liabilities

NET ASSETS

CAPITAL AND RESERVES

Equity attributable to owners of the Company
Issued capital

Reserves

Non-controlling interests

TOTAL EQUITY

Notes

14
15
16
17

15
16
17

18

30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$’000 HK$’000
158,968 158,449
644,902 627,740
170,357 139,226
4,925 5,216
3,738 4,873
982,890 935,504
(425,301) (407,059)
789,519 767,895
376,961 432,722
68,765 75,480
10,870 12,770
8,623 8,530
465,219 529,502
324,300 238,393
148,714 133,481
165,340 91,993
314,054 225,474
10,246 12,919
324,300 238,393




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1. GENERAL INFORMATION

China HK Power Smart Energy Group Limited (the “Company”) was incorporated in the Cayman Islands as an
exempted company with limited liability and its shares are listed on the Main Board of the Stock Exchange of Hong
Kong Limited (“Stock Exchange”). The address of the registered office of the Company is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands, its principal place of business in Hong Kong is
located at 8th floor, St. John’s Building, 33 Garden Road, Central, Hong Kong.

The Company is an investment holding company, the subsidiaries of the Company (together, the “Group”) are
principally engaged in (i) the sales and distribution of natural gas (“NG”) in the People’s Republic of China (“PRC”),
including wholesale of liquefied natural gas (“LNG”) and pipeline natural gas (“PNG”) the point-to-point supply of
LNG through industrial gasification stations, dewar bottle filling stations and automobile gas stations, the regional gas
pipeline networks that provide pipeline natural gas for rural industrial, commercial and civilian, the supplement supply
to the national natural gas pipeline networks, and the distribution of LNG (logistic) services; (ii) the development and
production of new energy technology products and integrated solutions in PRC, including promotes modern energy
system construction based on several proprietary patents and self-developed core platform technologies, such as “IDH
Smart Heating” and “ICE Smart Integrated Energy.” The advanced energy utilization technologies include household
thermal balance, efficient energy storage, and various other solutions. The business distribution encompasses
comprehensive smart energy supply for industrial parks (including but not limited to cooling, heating, and steam
supply), smart cooling and heating for building complexes, smart heating for northern residential communities, smart
management of building energy efficiency, energy storage, industrial power, electricity operation, and carbon trading,
among nine major energy service businesses; (iii) the financial services business, including the provision of finance
leasing services for LNG vehicles and equipment as approved by Chinese Ministry of Foreign Trade and Economic
Cooperation; (iv) Type 9 (asset management) regulated activities with the licences under the Securities and Futures
Ordinance (“SFO”) issued by the Securities and Future Commission (“SFC”) in Hong Kong, and (v) money lending
business through a valid money lenders licence under the Money Lenders Ordinance in Hong Kong.

The unaudited interim condensed consolidated financial information of the Company for the six months ended 30
September 2025 has not been audited but has been reviewed by the audit committee of the Company. The unaudited
interim condensed consolidated financial information was approved for issue by the board of directors of the Company
on 28 November 2025.

2. BASIS OF PREPARATION

The unaudited interim condensed consolidated financial information of the Company for the six months ended 30
September 2025 has been prepared in accordance with Hong Kong Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public Accountants and applicable disclosure
requirements of Appendix D2 to the Rules (the “Listing Rules”) governing the Listing of Securities on the Stock
Exchange.

The unaudited interim condensed consolidated financial information does not include all the information and
disclosures required in the annual consolidated financial statements, and should be read in conjunction with the
Company’s annual consolidated financial statements for the year ended 31 March 2025. The unaudited interim
condensed consolidated financial information is presented in Hong Kong dollars (“HK$”) and all values are rounded
to the nearest thousand except unless otherwise stated.

3. CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The accounting policies and methods of computation used in the unaudited interim condensed consolidated financial

statements for the six months ended 30 September 2025 are the same as those followed in the preparation of the
financial statements for the year ended 31 March 2025, except for those described below.



Application of amendments to the Hong Kong Financial Reporting Standards (“HKFRSs”)

In the current interim period, the Group has applied, for the first time, the following amendments to the HKFRSs
issued by the HKICPA, which are effective for the Group’s financial year beginning on 1 April 2025.

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to HKFRSs in the current interim period did not have any material impact on the
Group’s financial performance and positions for the current and prior periods and/or on the disclosures set out in these
condensed consolidated financial statements.

The following amendments to HKASs and HKFRSs have been issued, but are not yet effective and have not been early
adopted by the Group.

Amendments to HKFRS Accounting Annual Improvements to HKFRS Accounting Standards — Volume 11!
Standards

Amendments to HKFRS 9 Amendments to the Classification and Measurement of Financial
and HKFRS 7 Instruments!

Amendments to HKFRS 9 Contracts Referencing Nature — dependent Electricity!
and HKFRS 7

HKFRS 18 Presentation and Disclosure in Financial Statements?

HKFRS 19 Subsidiaries without Public Accountability: Disclosures?

1 Effective for annual periods beginning on or after 1 January 2026

2 Effective for annual periods beginning on or after 1 January 2027

The directors of the Company anticipate that the application of these amendments to HKFRSs will have no material
impact on the Group’s financial performance and positions and/or the disclosures to these condensed consolidated
financial statements of the Group.



REVENUE

An analysis of revenue is as follows:

Sales and distribution of NG

Provision of LNG logistics services

Sales and distribution of new energy products
Development of new energy integrated solution
Interest income from loan financing

OTHER INCOME AND OTHER GAINS AND LOSSES, NET

An analysis of other income and other gains and losses is as follows:

Bank interest income

(Loss)/gain on disposal of plant and equipment

Gain on disposal of financial assets at fair value through profit or loss
Impairment of loan receivables

Exchange gain

Others

For the six months ended
30 September

2025 2024
(Unaudited) (Unaudited)
HK$’000 HK$’000
208,922 194,554
17,513 24,864

7,755 22,939
17,978 9,398

945 1,022

253,113 252,777

For the six months ended
30 September

2025 2024
(Unaudited) (Unaudited)
HK$’000 HK$’000

30 24

(12,813) 347

- 4

(945) -

161 802

818 655

(12,749) 1,832




FINANCE COSTS
An analysis of finance costs is as follows:

For the six months ended
30 September

2025 2024

(Unaudited) (Unaudited)

HK$’000 HK$°000

Interest on loans from a shareholder 8,054 10,456
Interest on interest-bearing bank borrowings 5,419 3,397
Interest on loans from third parties 1,192 315
Interest on lease liabilities 333 166
14,998 14,334

LOSS BEFORE TAX
The Company’s loss before tax is arrived at after charging:

For the six months ended
30 September

2025 2024

(Unaudited) (Unaudited)

HK$’000 HK$’000

Cost of inventories sold 203,968 176,184
Deprecation of right-of-use assets 3,846 2,585
Depreciation of property, plant and equipment 21,465 19,547
Amortisation of other intangible assets 527 531
Staff costs, including directors’ emoluments 30,643 36,278

INCOME TAX EXPENSE

The Company calculates the income tax expense for each interim period based on the best estimate of the applicable
weighted average annual income rate expected for the full financial year. The major components of income tax
expense in the condensed consolidated statement of profit or loss are:

For the six months ended
30 September

2025 2024
(Unaudited) (Unaudited)
HK$’000 HK$’000

Current income tax
— The PRC Enterprise Income Tax 143 1,460
Deferred taxation 1 (10)
Total tax expense for the period 144 1,450




10.

11.

DIVIDEND

The board of directors of the Company does not recommend the payment of an interim dividend in respect of the six
months ended 30 September 2025 (six months ended 30 September 2024: Nil).

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share attributable to ordinary equity holders of the Company is based on the loss
for the period attributable to ordinary equity holders of the Company, and the weighted average number of ordinary
shares of 7,049,429,831 (six months ended 30 September 2024: 6,552,031,936) in issue during the period.

The diluted loss per share for the six months ended 30 September 2025 and 2024 is equal to the basic loss per share as
there was no dilutive potential ordinary shares. The computation of diluted loss per share for the six months ended 30
September 2025 do not assume the exercise of outstanding share options of the Company since the assumed exercise
would result in a decrease in loss per share.

The calculations of basic and diluted loss per share are based on:

For the six months ended
30 September

2025 2024
(Unaudited) (Unaudited)
HK$’000 HK$’000
Loss attributable to ordinary equity holders of the Company, used in the basic
and diluted loss per share calculation (70,809) (52,895)

Weighted average number of ordinary shares in issue during the period used in

the basic and diluted loss per share calculation 7,049,429,831 6,552,031,936

RIGHT-OF-USE ASSETS

30 September 31 March

2025 2025

(Unaudited) (Audited)

HKS$’000 HK$’000

Land use rights 123,490 90,394
Properties 15,786 18,590
139,276 108,984

As at 30 September 2025, land use rights with the carrying amount of approximately HK$66,546,000 (31 March 2025:
HK$66,756,000) were pledged to banks to secure banking facilities granted to the Group.



12.

LOAN AND REIMBURSEMENT RECEIVABLES

30 September 31 March

2025 2025

(Unaudited) (Audited)

HK$’000 HK$’000

Loan receivables 137,898 136,953
Less: Allowance for credit losses (137,898) (136,953)
Reimbursement receivables 112,787 112,787
112,787 112,787

Loan receivables relate to 2 (31 March 2025: 2) customers in money lending business. The Group seeks to maintain
strict control over its outstanding loan receivables so as to minimise credit risk. Loan receivables are charged at the
interest rates at fixed rates of 1% to 4.6% (31 March 2025: 1% to 4.6%) per annum. The loan receivables are secured.

The Group holds collateral or other credit enhancement over its loan and reimbursement receivables balance of
HK$137,898,000 (31 March 2025: HK$136,953,000).

Included in the loan receivables are loans of HK$112,787,000 (31 March 2025: HK$112,787,000) to a former
non-controlling shareholder of Key Fit Group Limited, a 60.42%-owned subsidiary of the Company, the loans are
collateralised with shares of Key Fit Group Limited and the Company. Dr. Kan provided personal undertaking to
purchase the aforementioned loans, should the loans are not recovered in full by the Group and accordingly the Group
recognises reimbursement receivable of HK$112,787,000 (31 March 2025: HK$112,787,000) as it is virtually certain
that Dr. Kan will reimburse the Group for the loss that the Group might incur if the borrower fails to pay when due.

Lifetime probability of default rate of 100% (31 March 2025: 100%) and loss given default rate of 0% (31 March
2025: 0%) are applied in the calculation of impairment on the reimbursement receivables.
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13.

ACCOUNTS AND OTHER RECEIVABLES, PREPAYMENTS AND DEPOSITS

Accounts receivables on dealing in securities
Cash clients
Less: Allowance for credit losses
Margin clients
Less: Allowance for credit losses

Accounts receivables on NG business
Less: Allowance for credit losses

Accounts receivables on new energy business
Less: Allowance for credit losses

Deposits and other receivables
Less: Allowance for credit losses

Loan to a third party
Prepayments
Value-added tax recoverable

Notes:

30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$’000 HK$’000
(a)
317 317
(317) (317)
2,817 2,817
(2,817) (2,817)
(b) 91,908 103,302
(28,032) (28,032)
63,876 75,270
(b) 126,626 106,830
(14,403) (14,793)
112,223 92,037
44,200 64,203
(9,038) (9,038)
35,162 55,165
(c) 1,927 1,906
93,174 85,584
28,538 22,366
334,900 332,328

(a)  The settlement terms of the accounts receivables from cash clients arising from the business of dealing in

securities are two days after trade date.

(b)  The Group’s trading terms with its customers are mainly on credit, except for new customers, where payment in
advance may be required. The credit period is generally one month, extending up to three months or more for
certain customers. The Group seeks to maintain strict control over its outstanding receivables to minimise credit
risk. Overdue balances are reviewed regularly by senior management. The Group does not hold any collateral or
other credit enhancements over its accounts receivable balances. Accounts receivable are non-interest-bearing.
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(c)

An ageing analysis of the accounts receivable on NG business and new energy business as at the end of the

reporting period, based on the invoice date and net of allowance for credit losses, is as follows:

NG business

Within 3 months
4 to 6 months
Over 6 months

New Energy business

Within 3 months
4 to 6 months
Over 6 months

30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$°000 HK$’000
58,943 51,602

2,017 3,167

2,916 20,501

63,876 75,270

30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$°000 HK$’000
53,652 58,183

21,735 19,935

36,836 13,919
112,223 92,037

The loans were unsecured, interest-bearing at 8% (31 March 2025: 8%) per annum and repayable on demand.
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14.

15.

ACCOUNTS PAYABLES

30 September
2025
(Unaudited)
HK$’000

Accounts payable arising from NG business and New Energy business 158,968

31 March

2025
(Audited)
HK$’000

158,449

An ageing analysis of the accounts payable as at the end of the reporting period, based on the
follows:

invoice date, is as

30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$’000 HK$°000
Within 3 months 18,273 31,106
4 to 6 months 7,737 37,403
Over 6 months 132,958 89,940
158,968 158,449
The accounts payable are non-interest-bearing and are normally settled on 30 to 90 days terms.
OTHER PAYABLES AND ACCRUALS
30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$’000 HK$°000
Accruals and other payables 241,411 241,004
Contract liabilities 46,212 20,508
Loans from a shareholder 376,961 432,722
Interest payable on loans from a shareholder 30,828 22,540
Loans from third parties 26,016 40,505
Amount due to a joint venture 17,344 20,092
Payable for the right to acquire property, plant and equipment 283,091 283,091
1,021,863 1,060,462
Non-current portion of loans from a shareholder (376,961) (432,722)
Current portion 644,902 627,740

The loans from a shareholder bearing an interest of 5% per annum (31 March 2025: 5%), unsecured and repayable on

demand, the shareholder Dr. Kan agreed not to demand repayment of the loans until 30 June 2026.
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16.

17.

INTEREST BEARING BANK BORROWINGS

30 September 31 March
2025 2025
(Unaudited) (Audited)
HK$’000 HK$’000
Within one year 170,357 139,226
In the second to fifth year inclusive 65,052 71,752
After five years 3,713 3,728
239,122 214,706

Less: Amount due for settlement within 12 months (shown under current
liabilities) (170,357) (139,226)
Amount due for settlement after 12 months 68,765 75,480

LEASE LIABILITIES

The following table shows the remaining contractual maturities of the Company’s lease liabilities at the end of the

reporting period:

Present value of

Minimum lease payments minimum lease payments

30 September 31 March 30 September 31 March

2025 2025 2025 2025

(Unaudited) (Audited) (Unaudited) (Audited)

HKS$’000 HK$’000 HK$’000 HK$’000

Within one year 5,431 5,823 4,925 5,216

More than one year 11,654 13,770 10,870 12,770

Total minimum finance lease payments 17,085 19,593 15,795 17,986
Future finance charges (1,290) (1,607)
Present value of lease obligations 15,795 17,986
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18.

ISSUED CAPITAL

Ordinary shares of HK$0.02 each

Number
of shares Amount
HK$’000
Authorised:
At 31 March 2025 and 30 September 2025 20,000,000,000 400,000
Issued and fully paid:
At 31 March 2025 6,674,029,649 133,481
Issue of capitalisation shares under specific mandate (Note i) 717,948,718 14,359
Issue of subscription shares under general mandate (Note ii) 43,700,000 874
At 30 September 2025 7,435,678,367 148,714
Note:
1) On 17 April 2025, the Company and Dr. Kan entered into a Loan Capitalisation Agreement, pursuant to which,
Dr. Kan has conditionally agreed to subscribe for, and the Company has conditionally agreed to allot and issue,
a total of 717,948,718 Capitalisation Shares at the Capitalisation Price of HK$0.195 per Capitalisation Share for
a total consideration of HK$140 million, which shall be satisfied by way of offsetting approximately HK$140
million of the outstanding principal amount of the shareholder loans payable to Dr. Kan. Completion of the
transaction took place on 2 July 2025.
The difference between capitalisation price and ordinary share price was recognised in share premium with total
amount HK$125,641,000.
(ii))  On 16 July 2025, the Company alloted 43,700,000 ordinary shares at a subscription price of HK$0.25 per share

to a subscriber.
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MANAGEMENT DISCUSSION AND ANALYSIS
INDUSTRY OVERVIEW

During the period ended 30 September 2025, global economic growth momentum showed signs of
slowing amid trade tensions and policy uncertainties, with increased uncertainty in the outlook. Growth
drivers of major economies diverged, and trade frictions negatively impacted global supply chains and
investment. In the October 2025 World Economic Outlook report, the International Monetary Fund
(IMF) revised down its global economic growth forecast for 2025 to 3.2%, compared to 3.3% at the
beginning of the year. In the first half of 2025, despite a rapidly changing international landscape and
increasing external pressures, China’s economy maintained a stable and improving development trend,
with gross domestic product (GDP) growing by 5.3% year-on-year. According to the National Natural
Gas Operation Bulletin released by the National Development and Reform Commission (NDRC),
China’s apparent natural gas consumption from January to June 2025 was approximately 212 billion
cubic meters, down 0.9% year-on-year. In this final year of the 14th Five-Year Plan, the Chinese
government continued to firmly advance the “high-quality development” and “dual-carbon” strategies,
steadily improving the legal and policy framework in the energy sector to provide strong institutional
support for the transition to clean energy and green, low-carbon development.

On 1 January 2025, the Energy Law of the People’s Republic of China came into effect, aiming to
promote high-quality development in the energy sector, safeguard national energy security, and foster
green, low-carbon transformation and sustainable socioeconomic development, while actively and
steadily advancing the carbon peaking and carbon neutrality goals. On 1 August 2025, the NDRC and
the National Energy Administration (NEA) issued and implemented the Guiding Opinions on Improving
the Pricing Mechanism for Provincial Natural Gas Pipeline Transportation to Promote High-Quality
Development in the Industry (NDRC Price [2025] No. 1014). The core of this policy is to advance the
construction of a “unified national pipeline network,” reduce layered price markups in pipeline
transportation, and lower gas procurement costs for city gas enterprises. The resulting increase in
end-consumer demand has created more development opportunities for piped natural gas (PNG) trade.

On 28 February 2025, the NDRC released the Measures for the Planning, Construction, and Operation
Management of Oil and Gas Infrastructure (Draft for Comments), aiming to strengthen regulation of
natural monopoly segments such as oil and gas pipeline networks. The draft explicitly requires the
separation of trunk pipeline operations from competitive businesses and encourages city gas enterprises
to connect directly to national and provincial trunk pipelines. Once implemented, this policy is expected
to reduce end-user gas supply costs and create more opportunities for gas supply companies to develop
residential, commercial, and industrial customers.

The Government Work Report in March 2025 proposed the “establishment of zero-carbon parks and
zero-carbon factories,” providing strong policy support for the Company’s efforts to develop
zero-carbon park businesses centered on biomass energy and distributed natural gas-based smart energy
systems. On 29 October 2025, the NDRC and NEA issued the Guiding Opinions on Promoting New
Energy Integration and Regulation (NDRC Energy [2025] No. 1360), proposing the establishment of a
multi-level system for new energy integration. The document explicitly supports new business models
such as “integrated generation-grid-load-storage systems” and “smart microgrids” for localized
consumption, repeatedly emphasizing the advancement of zero-carbon park construction. It encourages
“green production through green energy” via integrated new energy development and promotes
multi-energy coordination in industrial parks and buildings.
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Guided by the national “dual-carbon” goals, the 14th Five-Year Plan, and a series of supporting policies,
the Company has continued to develop its new energy business. Focusing on green steam supply for
industrial parks, smart heating in northern communities, integrated cooling, heating, and power services
for buildings, photovoltaic power generation, and energy storage, the Company is actively deploying
integrated energy systems centered on zero- and low-carbon energy sources like biomass and natural
gas, providing green and low-carbon services to the government and its customers.

The Company closely aligns with national policy directions and continues to advance its dual-drive
strategy of natural gas and new energy. In the natural gas segment, leveraging its city gas supply
network to serve residential, commercial, industrial, and fueling station customers, the Company
actively seizes opportunities arising from policy optimizations. It conducts flexible trade through LNG
truck transportation and pipelines of the National Pipeline Network, enhancing its resource allocation
and market responsiveness. In the new energy segment, centered on Al-powered smart energy supply
technologies, the Company actively responds to the Guiding Opinions on Promoting New Energy
Integration and Regulation. It continues to promote smart heating projects in northern regions, supplies
zero— and low-carbon steam fueled by biomass energy to various industrial parks, and continues to
explore participation in “integrated generation-grid-load-storage” projects. It also promotes efficient,
low-carbon, intelligent, and integrated energy-saving supply systems in urban buildings, achieving
coordinated supply of cooling, heating, electricity, and other energy forms.

Looking ahead, in the face of a complex and changing external environment, the Company will adhere
to the development philosophy of “seeking progress while maintaining stability, empowered by
technology.” It will actively respond to national policies such as the Energy Law, the Natural Gas
Utilization Management Measures, and the Guiding Opinions on Promoting New Energy Integration and
Regulation, continuously optimize its energy structure, enhance operational efficiency, and strengthen
the integration of digitalization and green transformation.

The Company will continue to deepen its two core businesses—natural gas and new energy business—
leveraging Al intelligent systems, biomass energy projects, and zero-carbon park development to
continuously improve energy conservation and carbon reduction performance. It is committed to
providing customers with cleaner, more efficient, and reliable energy solutions, contributing to the
achievement of the national “dual-carbon” goals.

BUSINESS REVIEW

For the six-month period ended 30 September 2025 (the “Reporting Period”), guided by the Chinese
government’s “l4th Five-Year Plan” and dual-carbon goals, the Company continued to advance its
dual-drive strategy focusing on natural gas and new energy. The Company particularly increased
resource allocation in core segments of the new energy industry, including smart heating, integrated
energy efficiency management, energy-saving and emission-reduction equipment manufacturing, and
comprehensive energy service management for industrial parks. Leveraging digital intelligence
technologies such as the IDH Smart Distributed Heating Platform and ICE Smart Integrated Energy
Solutions, the Company implemented digital energy intelligent operation management services, actively
promoted green and low-carbon initiatives, enhanced energy conservation and carbon reduction
effectiveness, and contributed to the national dual-carbon objectives.
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During the Reporting Period, the Company remained focused on the operational targets set at the
beginning of the year. It continued to expand the natural gas market while steadily promoting the
implementation of new energy projects. The heating coverage area of the Xi’an project in Shaanxi
Province gradually increased, the Dongguan project in Guangdong Province commenced trial operations,
and the construction of projects in Zhanjiang (Guangdong) and Yixing (Jiangsu) progressed as planned.
Additionally, the Company actively explored and developed projects in locations such as Renhuai
(Guizhou), Xiangyang (Hubei), and Nanyang (Henan). The Group’s operational model underwent
continuous optimization and adjustment, further enhancing the overall competitiveness of the Group.

During the Reporting Period, our company primarily operates through three business segments: sales and
distribution of NG, new energy business, and financial services. The operations of each business
division are as follows:

SALES AND DISTRIBUTION OF NG
Point-to-point Supply of LNG (retail)

The point-to-point supply of LNG (retail) transmits LNG from energy centers to end-users including
residential users, industrial and commercial enterprises and automobile drivers by way of gas stations,
pipeline networks and dewar bottles to meet their regular energy needs.

In the Reporting Period, the Company recorded a LNG retail volume of 8,244 tons (2024: 11,426 tons),
the income generated from point-to-point supply of LNG (retail) business amounted approximately
HK$52,452,000 (2024: HK$77,447,000), contribute 20.7% to the total revenue of the Company for the
Reporting Period.

Wholesale of LNG and PNG (trade)

In the Reporting Period, the company continues to engage in LNG and PNG trade. Leveraging its
resource advantages, the company has achieved a substantial increase in PNG trade volume. As of 30
September 2025, the Company recorded an NG trade volume of 43,847 tons (2024: 28,632 tons), with
wholesale LNG and PNG (trade) revenue of approximately HK$156,470,000 (2024: HK$117,107,000),
contributing 61.8% to our total revenue for the Reporting Period. Within the Reporting Period’s LNG
and PNG trading business, LNG trading recorded a sales volume of 2,182 tons (2024: 2,820 tons),
accounting for 5.0% of the total NG trading volume. LNG trading revenue was approximately
HK$10,014,000 (2024: HK$16,455,000), representing 6.4% of the total NG trading revenue. PNG
trading recorded a sales volume of 41,665 tons (2024: 25,812 tons), accounting for 95% of the total NG
trading volume. PNG trading revenue was approximately HK$146,456,000 (2024: HK$100,652,000),
representing 93.6% of the total NG trading revenue.
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Distribution of LNG (logistics)

Equipped with a great number of natural gas transportation trucks and LNG mobile storage containers
that are specially made for the distribution of LNG, the delivery fleets of the Company provide road
freight transportation services for external clients and for the Group companies. The distribution
delivery fleets enable the Company to distribute LNG from upstream suppliers to external customers and
energy centers in a safe and fast way at low costs.

As of 30 September 2025, the delivery fleets transmitted a total of 29,343,794 ton-kilometers (2024:
25,304,136 ton-kilometers) among which 80.4% were delivered for external customers, the income
generated from distribution of LNG (logistics) business amounted approximately HK$17,513,000 (2024:
HK$24,864,000), contribute 6.9% to the total revenue of the Company for the Reporting Period.

LNG Pipeline Network

The Company undertakes LNG pipeline engineering projects, constructing pressure pipelines, gate
stations, and pressure regulating stations to connect the retail and end-user markets. Through
comprehensive gas transmission facilities, we aim to expand our downstream user base.

In the Reporting Period, the Company held 34 effective LNG township franchise rights granted by the
PRC local governments in Hubei, Jiangxi and Anhui provinces, the franchise rights allow the Company
to be the sole operator in the franchised zone in the supply of LNG. The Company has received 10,476
(2024: 10,917) applications from household users for LNG pipeline connection in Yangzhai, Changling,
Chenxiang, Yudian, Caihe and Haodian in Guangshui City of Hubei province, managed possess to
connect 2,609 (2024: 6,579) household users. Income generated from the supply of LNG to residential
users has been included in the point-to-point supply of LNG (retail) income for the Reporting Period.

Infrastructure Projects

In the Reporting Period, the Company adhered to the philosophy of focusing primarily on centralized
energy development, supplemented by distributed management. The Company strategically invested in
key locations such as Hubei Huanggang, Hubei Guangshui, Anhui Lu’an, and Jiangxi Jingdezhen,
actively promoting resources around large-scale LNG bases integrated with energy storage and energy
management.
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As at 30 September 2025, the Company owned two automotive gas refueling stations, which operate in
collaboration with a wholly-owned subsidiary of China National Offshore Oil Corporation (“CNOOC”).
By leveraging the unique advantages of CNOOC’s procurement platform, the Company’s automotive gas
refueling stations effectively reduced LNG procurement costs, thereby promoting sales growth through
more competitive pricing. CNOOC, as the sole LNG supplier responsible for the daily operations of the
refueling stations, shares the operational performance based on the agreed terms and conditions.

NEW ENERGY BUSINESS

In the Reporting Period, the Company continued to actively engage in the field of smart heating,
comprehensive energy efficiency management, and energy-saving and emission-reduction equipment
manufacturing. The Company utilized cutting-edge technologies such as cloud data, the Internet of
Things, and Al intelligence. By using unique big data Al algorithm models, efficient energy Building
Information Modeling (“BIM”) architecture, and the Intelligent Distributed Heating (“IDH”) platform,
the Company created an intelligent energy management system. Leveraging these core digital
intelligence platforms, the Company provided comprehensive energy management solutions equipped
with Al intelligence technology in fields like smart heating management and comprehensive energy
efficiency management. These solutions significantly reduced energy consumption and operational costs
for customers’ energy projects, creating a win-win situation for both the government and users.

In the Reporting Period, the Company’s new energy business recorded revenue of approximately
HK$25,733,000 (2024: HK$32,337,000), accounting for 10.2% of the Company’s total revenue for the
period.

Development of New Energy Integrated Solution

As of 30 September 2025, the development and application of comprehensive new energy solutions
recorded revenue of approximately HK$17,978,000 (HK$9,398,000). In the field of comprehensive new
energy solutions, the smart heating business expanded its service area by approximately 1,680,000
square meters, recording revenue of approximately HK$9,722,000 (2024: HK$7,521,000). The
comprehensive energy efficiency management business recorded revenue of approximately
HK$8,256,000 (2024: HK$1,877,000).

Sales and Distribution of New Energy Products

As at 30 September 2025, the sales and distribution of new energy products recorded revenue of
approximately HK$7,755,000 (2024: HK$22,939,000).
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Financial Services Business

The financial services businesses of the Company including: (i) the provision of finance leasing services
typically for LNG vehicles and equipment that has been approved by the Chinese Ministry of Foreign
Trade and Economic Cooperation; (ii) the provision of discretionary investment management and fund
management services in Hong Kong through an indirect subsidiary of the Company namely China Hong
Kong Capital Asset Management Company Limited (“CHK CAM?”), which is licensed by the SFC to
conduct Type 9 (asset management) regulated activities; and (iii) money lending business through an
indirect subsidiary holding a valid money lenders licence under the Money Lenders Ordinance (Chapter
163 of the Laws) of Hong Kong. Given the unpromising economic outlook, the Company’s management
has adopted a cautious attitude towards increasing investment in the financial services business.

PROSPECTS AND OUTLOOK

Against the backdrop of profound shifts in the global economic landscape and an accelerating energy
transition, China’s clear “dual-carbon” strategy has laid a stable growth trajectory for the clean energy
sector. Analysis by the International Energy Agency (IEA) indicates that although the growth rate of
global natural gas demand is expected to slow in 2025, demand will continue to grow at an average
annual rate of approximately 1.5% towards 2030 in the medium to long term, with the Asia-Pacific
region being a primary source of future demand growth. China’s overarching policies, such as the
“Energy Law,” the “2025 Energy Work Guidance Opinions,” and the “Guiding Opinions on Promoting
New Energy Integration and Regulation,” outline a clear green future for the domestic clean energy
industry. The new energy sector, represented by biomass energy, smart heating, and integrated energy
services, is entering a significant growth phase.

In response to this trend, our Company has implemented a dual-drive strategy focusing on both natural
gas and new energy businesses, striving to solidify our development foundation. In the natural gas
sector, we continue to expand the end-user market while employing flexible trading strategies for both
LNG and PNG to capture market share and enhance profitability. In the new energy sector, we are
committed to advancing digitalization, green and low-carbon initiatives, and multi-energy coordination.
These efforts have established a solid foundation for our smart heating services in northern communities,
green steam supply for industrial parks, and integrated energy efficiency services for buildings.

Looking ahead, our Company will steadfastly promote the synergistic development of our natural gas
and new energy businesses, further transitioning towards becoming a comprehensive, smart clean energy
service provider. By deeply integrating AI and intelligent technologies into the operation and
maintenance of clean energy systems, and vigorously developing zero-carbon energy solutions centered
on biomass energy, we will provide a wider range of customers with comprehensive energy-saving and
carbon reduction services. We will continue to actively seize opportunities presented by the national
dual-carbon strategy, exploring innovative business models such as zero-carbon and low-carbon
solutions and carbon asset management. In the grand journey to safeguard national energy security and
achieve the “dual-carbon” goals, we are committed to building a strong foundation for the Group’s
high-quality, sustainable development and enhancing its market competitiveness.
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FINANCIAL REVIEW
Revenue

For the Reporting Period, the Company recorded the revenue from operations in an amount of
approximately HK$253.1 million, compared to that of approximately HK$252.8 million for the six
months ended 30 September 2024 (the “Previous Period”), representing an increase of 0.1%. This
change was primarily driven by an increase in revenue from the NG business of HK$7.0 million, or
3.2%, which was partially offset by a decrease in revenue from the new energy business of HK$6.6
million, or 20.4%. Revenue from NG Business accounted for 89.5% of total revenue in the Reporting
Period, increased by 2.7% from 86.8% in the Previous Period. The new energy business accounted for
10.2% of total revenue, decreased by 2.6% from 12.8% in the Previous Period. Income from the
point-to-point supply of LNG (retail) business was approximately HK$52.5 million for the Reporting
Period, compare to that of approximately HK$77.4 million for the Previous Period, representing a
decrease of 32.3%, the decrease mainly attributable to the competition in the end—user gas refueling
stations intensified. Income generated from the wholesale of LNG and PNG (trade) business was
approximately HK$156.5 million for the Reporting Period, compared to that of approximately HK$117.1
million for the Previous Period, representing an increase of 33.6%. The increase in trade income was
mainly due to rebound in domestic NG consumption and the expansion of distribution channels. Income
generated from the distribution of LNG (logistics) business was approximately HK$17.5 million for the
Reporting Period, compared to that of approximately HK$24.9 million for the Previous Period,
representing a decrease of 29.6%. The decrease in logistics income was mainly due to the market
competition and decreased in demand from our customers. Income generated from the sales and
distribution of new energy products was approximately HK$7.8 million for the Reporting Period,
compared to that of approximately HK$22.9 million for the Previous Period, representing a decrease of
66.2%. The decrease was mainly due to a reduction of volume of contracts compared to the Previous
Period. Income generated from the development of new energy integrated solution was approximately
HK$18.0 million, compared to that of approximately HK$9.4 million for the Previous Period,
representing an increase of 91.3%. The increase was mainly due to the growth in the number of
customers and expanded energy supply coverage area. Income from the financial services business was
HK$945,000 for the Reporting Period, representing a slightly decreased compare to that of
HK$1,022,000 for the Previous Period. Financial services income primarily relates to interest income
from money lending business.

Gross Profit and Gross Profit Margin

The overall gross profit of the Company for the Reporting Period was approximately HK$15.5 million a
decrease of 62% compared to gross profit of approximately HK$40.8 million for the Previous Period.
The decrease of gross profit was mainly due to (i) a decrease in sales volume of point-to-point supply of
LNG, impacted by fierce market competition and reduced gas consumption from industrial users with
scaled-back production capacity; (ii) The number of applications from household users for LNG
decreased; (iii) Pipeline natural gas trading gross profit registered a year-on-year decrease attributable to
market volatility; (iv) the contracted volume of new energy products experienced a decline compared
with the Previous Period; and (v) revenue from business segment with higher gross profit margin
decreased while revenue from business segment with lower gross profit margin increased. Taking into
account the above sectors, the gross profit margin decreased from 16.1% for the Previous Period to 6.1%
in the Reporting Period, representing a reduction of 10.0%.
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Other Income and Other Gains and Losses

Other income and other gains and losses of the Company mainly comprised loss on disposal of plant and
equipment, impairment of loan receivables, exchange gain or loss and interest income from bank. Other
income and other gains and losses amounted to the net losses approximately HK$12.7 million for the
Reporting Period, as compared to the net gains of approximately HK$1.8 million for the Previous
Period, the turnaround result was mainly due to the loss on disposal of plant and equipment amounting
approximately HK$12.8 million for the Reporting Period.

Selling and Distribution Expenses

Selling and distribution expenses of the Company mainly comprised staff costs and marketing expenses
incurred by sales department. The selling and distribution expenses amounted approximately HK$6.8
million for the Reporting Period, representing a decrease of 45.5% as compared to approximately
HK$12.5 million for the Previous Period. The decrease was mainly attributable to the streamlining of
the staff structure, which resulted in lower staff costs.

Administrative Expenses

Administrative expenses of the Company mainly comprised employee and office expenses, legal and
professional fees, amortisation on intangible assets, depreciation on right-of-use assets and on property,
plant and equipment. Administrative expenses amounted approximately HK$50.0 million for the
Reporting Period, representing a decrease of 25.6% as compared with approximately HK$67.1 million
for the Previous Period. The decrease was primarily attributable to the cost-reduction and efficiency
improvement measures.

Impairment Assessment, Net

Management of the Company conducted an impairment review on the fixed assets and receivables for
the Reporting Period. The review of fixed assets impairment has taken into consideration the revenue
and gross profit in the Reporting Period. Management of the Company believes that the investment in
key fixed assets of the Company is anticipated to yield returns over long term. Accordingly, it was
determined that the fixed asset of the Company has no further impairment for the Reporting Period.

At the end of the Reporting Period, a review was conducted on the expected credit loss of the
Company’s finance lease receivables and trade receivables with reference to the past-due status and
aging information of the grouped debtors, a reversal of impairment on the trade receivables of
approximately HK$0.3 million (Previous Period: HK$1.5 million) was recognized for the Reporting
Period due to the settlement made by some debtors in which special provision was made in respect of
the settlement balance in FY2025.
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Finance Costs

Finance costs of the Company mainly comprised interest on lease liabilities, interest on loans from a
shareholder, interest on loans from third parties and interest on bank and other borrowings. Finance
costs amounted to approximately HK$15.0 million for the Reporting Period, representing an increase of
4.6% as compared to approximately HK$14.3 million for the Previous Period, the increase was primarily
due to an increase in bank borrowings during the Reporting Period.

Income Tax Expense

Income tax expense mainly comprised current income tax and deferred income tax, the PRC subsidiaries
of the Company are subject to the Enterprise Income Tax as determined under PRC tax laws and
accounting standards.

Income tax expense amounted to approximately HK$144,000 for the Reporting Period, mainly represents
provision of the PRC enterprise income tax in the Reporting Period.

Loss for the Period

As a combined result of the factors discussed above, the Company’s loss for the Reporting Period was
approximately HK$72.8 million, representing an increase of 27.6% as compared to approximately
HK$57.0 million for the Previous Period.

INTERIM DIVIDEND

The Board does not recommend the payment of any interim dividend for the six months ended 30
September 2025 (six months ended 30 September 2024: Nil).

CAPITAL STRUCTURE, LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2025, the cash and cash equivalents of the Company amounted to approximately
HK$57.9 million (31 March 2025: HK$37.3 million), which were mainly denominated in Hong Kong
Dollar and Renminbi.

As at 30 September 2025, the total interest-bearing bank and other borrowings of the Company
amounted to approximately HK$642.1 million (31 March 2025: HK$687.9 million) mainly are loans
from a shareholder of the Company and bank loans. The interest-bearing bank and other borrowings
were primarily used for working capital and infrastructure projects of the Company.

GEARING RATIO

The Company monitors capital on the basis of the gearing ratio. Gearing ratio is calculated by dividing
the interest-bearing debts by total equity at the period end date and expressed as a percentage, the net
debts are defined as interest-bearing borrowings that exclude payables and accruals incurred in the
ordinary course of business. The gearing ratio of the Company as at 30 September 2025 was 198.0% (31
March 2025: 288.5%), the improvement of the gearing ratio of the Company mainly attributable to the
capitalisation of loan from a shareholder amounting to HK$140 million during the period.
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CAPITAL COMMITMENT

As at 30 September 2025, the total capital commitments by the Company amounted to approximately
HK$195.2 million (31 March 2025: HK$133.1 million), which were mainly contracted commitments in
respect of projects construction and purchase of machinery and equipment.

CONTINGENT LIABILITIES
The Company had no significant contingent liabilities as at 30 September 2025 (31 March 2025: Nil).

PLEDGE OF ASSETS

As at 30 September 2025, the Company’s land use rights and property, plant and equipment with an
aggregate carrying amount of approximately HK$81.6 million (31 March 2025: HK$82.0 million) were
pledged to secure certain loans and banking facilities granted to the Company.

RISK MANAGEMENT
Macroeconomic Fluctuation and Industry Cyclicality Risks

The Company is engaged in the NG industry, the market demand for NG is closely related to the
development of the national economy, infrastructure investment and construction and environmental
protection policies etc. Affected by global macroeconomic fluctuations, the degree of industry prosperity
and other factors, the industry in which the Company operates is cyclical to a certain extent. Any future
adverse changes in the macro environment, market demand and the environment of competition in the
future, which will adversely affect the business growth, NG sales or cost of the Company, will lead to a
decline in the results of operations of the Company and adversely affect its sustainable profitability.

In addition, the Company’s results are significantly influenced by factors including changes in industry
policies and the market demand and the increase in labor costs. In the future, in case of any adverse
change including failure of the Company to effectively predict the change of market demand or grasp
industry policies accurately, the Company will be subject to risks of a slowdown in the growth of the
global business market or even fluctuation of results of operations.

The Company is committed to promoting compliance in its diversified development, further building and
improving the business arrangements around the nation, thus enriching the revenue structure of main
businesses of the Company and maintaining the sustainable competitive advantage of the Company in
the complex environment. Meanwhile, the Company has always monitored the regulatory trend in the
places where it operates, adjusted its business strategies in a timely manner, thoroughly studied the
industry standards in the places where it operates. The Company has continuously improved to ensure
that the Company meets the conditions of its business licenses, so as to guarantee the sustainable and
healthy development of its business.
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Risk of Exchange Rate Fluctuations

The major operating units of the Company is in China and is exposed to foreign exchange risk that
comes from future commercial transactions and holding assets and liabilities in Renminbi, as the reports
of the Company is in Hong Kong Dollar, a strengthen of the Hong Kong Dollar against Renminbi will
have a negative impact on the reported comprehensive income. The Company will remain subject to the
risk of exchange loss, in case of significant fluctuations in the exchange rate of the reporting currency
against any foreign currency in the future as a result of any changes in the domestic and foreign
economic environment, political situation, monetary policies and other factors.

The Company manages its foreign exchange risk by regularly reviewing its net exposure to foreign
exchange risk, the management of the Company continuously monitors factors that may affect exchange
rate fluctuations, including but not limited to changes in the economic environment, policy changes, and
geopolitical events and considers taking appropriate hedging measures when necessary.

Shortage In the Supply of NG and Risk of Significant Increase In Prices

The Company’s operation process depends on the timely and stable supply of NG, despite stable
partnerships with the major supplier for sufficient supply and relatively stable prices, any sudden and
significant changes in production and operation of the major supplier, the quality of natural gas supplied
or the period of supply failing to meet the Company’s requirements, any changes in the business
relationship with the Company, or significant fluctuations of the supply prices and failure of the
Company to adjust the selling prices proportionally in a timely manner may have adverse impacts on the
operation of the Company.

The Company will actively use the price and scale advantage created by centralized purchase channels
as well as effective control of supply platforms to reduce purchase costs and the impact of fluctuations
in NG prices.

LEGAL PROCEEDINGS

The Company received a “Civil Ruling” dated 21 October 2024 issued by the Tianjin High People’s
Court of PRC regarding the outcome of the re-trial application submitted by the Group on 20 May 2024.
Pursuant to the Civil Ruling, the court’s ruling on 25 April 2024 had been upheld, Great Trend
Investment Management (Shanghai) Company Limited*, an indirectly wholly-owned subsidiary of the
Company, was liable to pay the creditor the outstanding balance of unpaid rental, along with penalty
charge and overdue interest with total approximately RMB65 million (this amount had been fully
recognized in the financial statements for the year ended 31 March 2024, and prior years). Additionally,
the Group will continue to incur overdue interest from 1 April 2024, until the outstanding balance are
settled. As at 30 September 2025, the overdue interest amounts to approximately HK$5.8 million (six
months ended 30 September 2024: HK$7.4 million) was fully provided.

The aforementioned litigation outcome will not have any significant impact on the Group’s cash flow or
future development. The Company will continue to consult with its legal advisors in China, monitoring
the impact of these legal actions on the Group. Simultaneously, the Group will continue to actively
negotiate with creditors to seek an amicable resolution to the disputes and to amend repayment terms.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2025, the Company had a staff roster of 445 members (31 March 2025: 518). The
related staff costs including directors’ emoluments for the Reporting Period amounted to approximately
HK$30.6 million (six months ended 30 September 2024: HK$36.3 million). The decrease in the staff
costs was mainly due to the cost-reduction and efficiency-enhancement measures implemented by the
Company for the Reporting Period.

The remuneration of employees of the Company was in line with market trend and commensurate to the
levels of pay in the industry and to the performance of individual employee that are regularly reviewed.
In addition to basic salary, employees are entitled to other benefits including those under social
insurance contribution, employee provident fund schemes and share option scheme of the Company. The
emoluments of the Directors and senior management is determined by reference to their performance for
the year, their respective experience, qualification, duties and responsibilities in the Company and the
prevailing market rate and will be subject to review by the remuneration committee and the Board from
time to time.

EVENT AFTER THE REPORTING PERIOD

The Company had no material subsequent event after the Reporting Period and up to the date of this
interim report.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

There were no significant investments held by the Company, nor were there any material acquisitions
and disposals of subsidiaries, associates and joint ventures during the Reporting Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
Zhanjiang Centralized Energy Supply and Distribution Base

Reference is made to the announcement of the Company date 9 December 2024, Gangneng Smart
Energy (Zhanjiang) Co., Ltd. a joint venture of the Group, secured this project in Zhanjiang Port
Industrial Zone, with construction starting on 6 December 2024. Upon completion of the construction,
the Group will obtain the perpetual exclusive operating right of the project, under which it will provide
unified industrial steam services to enterprises in the industrial zone, as well as centralized supply and
distribution of heat and electricity.

The project is currently in the piling construction phase, with approximately RMB59 million already
invested. It is scheduled for completion and commissioning in the second half of 2026.

Dongguan Songshan Lake Scipolis Centralized Energy Station Project
References is made to the announcement of the Company dated 11 July 2024 and 6 August 2024, in
relation to, the Company received a notice from the government on 11 July 2024 that the Group has

successfully won the bid (the “Tender”) for a 20-year exclusive franchise for the centralized energy
station project in the Songshan Lake Scipolis in Dongguan (the “Centralized energy station”).
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On 6 August 2024, Oasetech Energy, an indirect wholly owned subsidiary of the Company, entered into
the Investment and Operation Agreement with Dongguan Huiheng, pursuant to which (i) Oasetech
Energy agreed to invest in the Project with an amount of RMB107 million (equivalent to approximately
HKS$117 million); and responsible for the building of the integrated system including cooling system,
steam system, photovoltaic power generation, energy storage and charging piles, Oasetech Energy shall
be granted a 20 year exclusive operating right for the Project; Oasetech Energy can enter into energy
supply contract with the enterprises located in the Songshan Lake Scipolis and receive revenue
calculated based on their actual energy consumption; (ii) Dongguan Huiheng agreed to provide the land
for the Project and assist Oasetech Energy to obtain the necessary administrative approvals and filings
for construction of the project, including but not limited to the property ownership certificate, the land
use planning permit, the construction project planning permit, the construction project building permit
and the investment filing certificate. Dongguan Huiheng shall be entitled to share a portion of the
operating revenue according to the contract terms, accounting for 5%-20% of the revenue generated
from various energy supply; and (iii) after the expiration of the 20 year exclusive operating right, the
ownership and management rights of the integrated energy system will be unconditionally transferred to
Dongguan Huiheng.

The project has completed the construction of core facilities including the base-load chiller and heat
recovery unit, with an investment of approximately RMB25 million. Some equipment and facilities have
commenced trial operation. Subsequent construction will proceed as planned, including ice storage,
photovoltaic, and energy storage systems, with completion scheduled for the first half of 2026.

China HK Power Smart Energy’s headquarters

References is made to the announcement of the Company dated 7 August 2024, in relation to that the
Company has entered into a Strategic Cooperation Framework Agreement with the Management
Committee of Yixing Economic and Technological Development Zone under the Yixing Municipal
Government to jointly establish a joint venture company.

The Joint Venture Company will set up China HK Power Smart Energy’s headquarters production base
and R&D center in the Yixing Economic and Technological Development Zone, focusing on the
development of green and low-carbon energy transformation and smart energy system construction, with
the goal of becoming a leading and globally influential smart low-carbon energy industry base and R&D
center in China. The project itself will be constructed as a zero-carbon demonstration project.

The project is currently in the phase of foundation earthwork excavation and base slab construction, with
approximately RMB36 million already invested. It is scheduled for completion in the second half of
2026.
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Weiyang District, Xi’an City clean energy municipal centralized cooling/heating project

References is made to the announcement of the Company dated 10 September 2024, in relation to that
HK Power Investment (Shenzhen) Co., Limited#, an indirect wholly owned subsidiary of the Company
has entered into a Strategic Cooperation Framework Agreement with the People’s Government of
Weiyang District, Xi’an City for an exclusive franchise for clean energy municipal centralized cooling/
heating project.

The Group will invest in the project located in the Weiyang Lake area of Xi’an City with a maximum
amount of RMB417 million and responsible for the building of a 182.2MW integrated energy station and
a 5 million square meter wastewater source system along with the installation of transmission and
distribution pipelines.

Upon completion of the construction, the Group will obtain the exclusive franchise for the project.
The project is currently in the preparatory phase of project plan development.

Save as disclosed above, there was no other plan authorised by the Board for other material investments
or additions of capital assets as at the date of this report.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND CONTRACTS

No contracts of significance to which the Company or any of its subsidiaries was a party and in which a
Director had a material interest, whether directly or indirectly, subsisted at the end of the period or at
any time during the period, nor had there been any contract of significance entered into between the
Company and a controlling shareholder of the Company during the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

For the six months ended 30 September 2025, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

CORPORATE GOVERNANCE CODE

The Board and the management of the Company are committed to the maintenance of good corporate
governance practices and procedures. The Company has adopted the code provisions set out in the
Corporate Governance Code (“CG Code”) contained in Part 2 of Appendix C1 to the Listing Rules as
its code of corporate governance. For the Reporting Period, the Board is of the view that the Company
has complied with the applicable code provisions set out in the CG Code as contained in Part 2 of
Appendix C1 to the Listing Rules.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code (the “Model Code”) as set out in Appendix C3 of the Listing
Rules regarding securities transactions by the Directors. Following specific enquiry by the Company, all

Directors confirmed that they have fully complied with the Model Code during the six months ended 30
September 2025.

AUDIT COMMITTEE

The Company established an Audit Committee in accordance with Rule 3.21 of the Listing Rules with
terms of reference aligned with provision of the CG Code. The primary responsibilities of the Audit
Committee are to assist the Board in providing an independent view of the effectiveness of the
Company’s financial controls, internal control and risk management systems, to review and monitor the
effectiveness of the audit process and to perform other duties and responsibilities as assigned by the
Board. The Audit Committee consists of three independent non-executive Directors, namely Mr. Li Siu
Yui, Mr. Chow Ching Ning and Mr. Lam Lum Lee as its members, Currently Mr. Li Siu Yui is the
chairman of the Audit Committee. The Audit Committee has reviewed the unaudited condensed
consolidated financial statements of the Company for the six months ended 30 September 2025 and this
announcement.

PUBLICATION OF THE INTERIM RESULTS

This announcement is published on the website of the Stock Exchanges at www.hkexnews.hk and the
Company’s website at http://chinahkpower.todayir.com. The interim report for the six month ended 30
September 2025 containing all the information required by the Listing Rules will be despatched to
shareholders of the Company and published on the above websites in due course.

On behalf of the Board
China HK Power Smart Energy Group Limited
Kan Che Kin, Billy Albert
Chairman

Hong Kong, 28 November 2025

As at the date of this announcement, the Board comprises three executive Directors, namely Dr. Kan
Che Kin, Billy Albert (Chairman), Mr. Deng Yaobo (chief executive officer) and Mr. Li Kai Yien, Arthur
Albert; and two non-executive Director, namely Mrs. Kan Kung Chuen Lai and Mr. Simon Murray; and
three independent non-executive Directors, namely Mr. Li Siu Yui, Mr. Chow Ching Ning and Mr. Lam
Lum Lee.
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