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On the
BRINK of a
TURNAROUND

RESULTS

The market changes have brought us both opportunities
and challenges. In order to address these challenges, we
will optimize internal processes and enhance operational
management. With unwavering determination, we will
continuously strive to provide our customers with the highest
quality service experience.
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The board of directors (the “Board” or each of the directors, the “Director” and collectively
the “Directors”) of Tse Sui Luen Jewellery (International) Limited (the “Company”)
announces the unaudited consolidated interim results of the Company and its subsidiaries
(the “Group”) for the six months ended 30 September 2025 (the “Period”). The interim
results for the Period have been reviewed by the Company’s audit committee (the “Audit
Committee”)
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

=] = N2
,%T\/Eu\ Eﬁﬁ%

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2025
B ZE20259A30H 1L/ E A

Notes
B s
Turnover BER 3
Cost of sales SHEMA
Gross profit EF

HA R (B518), /W - 58

Other income and (losses)/gains, net

Six months ended 30 September

Selling and distribution expenses SHERDHER
Administrative expenses 1THER
LOSS FROM OPERATIONS R EIE
Finance costs M ER 6
LOSS BEFORE TAX
Income tax expense Fristi&m 7
0 OR PERIOD NHEARE E 18
ATTRIBUTABLE TO: FEEER
Owners of the Company NRRMEBA
Non-controlling interests Elsaii e T

LOSS PER SHARE ATTRIBUTABLE TO AT RS AEL
OWNERS OF THE COMPANY SRER
Basic and diluted (HK cents) HA RS (L) 9

06

BZE9HA30ALXEA
2025 2024
20255 20244
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(REEZ) (REEEZ)
731,869 864,392
(503,977) (567,456)
227,892 296,936
(8,706) 12,418
(171,982) (246,423)

(57,319) (64,188)
(10,115)

(21,498) (38,680)
(31,613) (39,937)
(3,706) (3,847)

(35,289) (43,790)

(30) 6

(35,319) (43,784)

(14.2) (17.6)




CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AertHERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2025 Six months ended 30 September
HZ 202559 A30H 1E7<(E A BZ9HA30ALXEA
2025 2024
20259 202445
HK$’000 HK$'000
BT T BEFT
(unaudited) (unaudited)
(RICEXK) (REEEZ)
LOSS FOR THE PERIOD AE AR (35,319) (43,784)
OTHER COMPREHENSIVE INCOME e N
Other comprehensive income AETHEN I ERERRZ
that may be reclassified to profit or Hih2EWRAER :
loss in subsequent periods:
Exchange differences on translation of BB GINETS 2 BN 2R
foreign operations 14,876 23,355
O RCO O
OR PERIOD 0 6
OTA OMP O
OR PERIOD 5 ) &2 [H 5 18 42 5R 0,44 0,429
Attributable to: PE(h#E%E -
Owners of the Company RRREBA (20,403) (20,470)
Non-controlling interests FEIERRAE R (40) 41
(20,443) (20,429)
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
e B RS AR OR R

As at 30 September 2025 As at As at
R202599 A30H 30 September 2025 31 March 2025
Notes 2025694300 202593 A31H
BiEE HK$°000 HK$'000
BT BT
(unaudited) (audited)
(REEER) (& 2&1%)
Property, plant and equipment LER 104,977 112,959
Investment properties BEME 129,117 140117
Right-of-use assets FREEE 93,356 92,491
Intangible assets mAE 99 99
Other asset HEfh & 500 500
Prepayments and deposits TR MIES 7,752 10,357
Deferred tax assets BEFRIREE 10,669 10,702
346,470 367,225
Inventories T8 10 1,051,737 1,044,023
Trade receivables FEMERFR 1 22,780 38,188
Prepayments, other receivables and FEER - Efb KRG
other assets Hin & 37,761 42,475
Tax recoverable AT E R IE 2,685 2,599
Pledged time deposits BT BER 7,045 58,309
Cash and cash equivalents e KRS EHED 89,393 129,378
1,211,401 1314972
Trade payables FETBRIR 12 (289,334) (307,866)
Other payables and accruals HibER SRR ERTER (190,644) (188,770)
Gold loan HEHER - (10,963)
Interest-bearing bank borrowings FTERITER (617,605) (677,503)
Lease liabilities HEAaE (36,722) (49,069)
Tax payable FERIEIR (4,226) (2133)
(1,138,531) (1,236,304)
NET CURRENT ASSETS RBEEFE 72,870 78,668
TOTAL ASSETS LESS CURRENT BEERTBERE
LIABILITIES 419,340 445893




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
REBRAEE (B)

As at 30 September 2025 As at As at
202599 A30H 30 September 2025 31 March 2025
Notes #2025%F9A30A R20259F3A318
B sE HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEZ) &)
NON-CURRENT LIABILITIES ERBEE
Other payables and accruals HihEA SR ERTE R (902) (1,267
Interest-bearing bank borrowings TRERITER (52,044) (43168)
Employee benefit obligations B ERFIEL (1,120) (1,326)
Lease liabilities HEAE (14,656) (25,348)
Deferred tax liabilities ELERIESE (17,839) (21,568)
(86,561) (92,671)
EQUITY R
Share capital (%N 13 62,296 62296
Reserves i 271,320 291729
Equity attributable to owners RAREE AEEERE
of the Company 333,616 354,025
Non-controlling interests FEER R (837) (803)
TOTAL EQUITY EREE 332,779 353222
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
MEERBBER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2025 (Unaudited)
HZ202559A30H1E~ER (REEH)
Attributable to owners of the Company
ROFRE AR
Capital and Non-
Issued Share other Accumulated controlling Total
capital premium reserves losses Total interests equity
BB -9 FER
e RDEE HtbffE 2REE & 353 BHAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETTL BT BT BETTL BB BT
Asat1April 2025 R2025F4A18 62,296 122,01 198,998 (29,280) 354,025 (803) 353,222
Loss for the period FHEER - - - (35,289) (35,289) 30) (35,319)
Other comprehensive income AEEEMAE
for the period: A
Exchange differences on BERNEBER
translation of foreign A
operations - - 14,880 - 14,880 4 14,876
Total comprehensive incomey/(loss) FEERERA/
for the period (B8R 58 - - 14,880 (35,289) (20,409) (34) (20,443)
As at 30 September 2025 1202569 A308 62,296 122,011 213,878 (64,569) 333,616 (837) 332,719
* These reserve accounts comprise the consolidated reserves of — * W EFERBERGEMBERAREZGZER

HK$271,320,000 (31 March 2025: HK$291,729,000) in the consolidated

statement of financial position.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

oy

o
ReEERE

Bx (&)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 (Unaudited)
HZ20459R3081E75EA (REER)
Attributable to owners of the Company
RRAVER AL
Capital and Non-
Issued Share other Retained controling Total
capital premium reserves profits Total interests equity
BE¥T EAR e
BA Rin&E Hit e REEH A #a Bl
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
BETT BETT BETT BETT BETT BETT BETT
Asat T April 2024 202454 A18 62296 12201 202697 166,721 553,725 (763) 552,962
(Loss)/profit for the period R (5518), /6 - - - (43790) (43,790) 6 (43784)
Other comprehensive income AR E
for the period: LN
Exchange differences on BEBNEBZES
translation of foreign 28
operations - - 23,520 - 23320 35 23355
Total comprehensive income/(oss) AEE2ARA/
for the period (B8) 28 - - 2330 (43790) 0470) 4 (20429)
As at 30 September 2024 2024597308 62296 12201 26017 12293 533,255 (7122 532,533
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BHEEHEERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2025

B ZE20259A30H 1L/ E A

Net cash flows from operating
activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Interest received

Placement of pledged time deposits

Withdrawal of pledged time deposits

Purchases of items of property, plant
and equipment

Proceeds from disposal of items of
property, plant and equipment

Net cash flows from/(used in)
investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from interest-bearing bank
borrowings

Repayment of interest-bearing bank
borrowings and gold loan

Principal portion of lease payments

Interest paid

Net cash flows used in financing
activities

REEBELEZREREFHR

RETHZRERE

EUFIE
FABEREER
RENEIEIE IR

BEWE  BBERERE

ZEWME  BENRHFEEAR

PSR
RERBEEL(FAA) 2

REneFE
BMETHZRERE

FBET BRTTERAAS
R

BEFBRITEFREEER

HENROEE D
EAHE
RMELTHMA RS

Six months ended 30 September

BZE9HA30ALXEA

2025 2024

20255 20244

HK$’000 HK$'000

BT T BT

(unaudited) (unaudited)

(REEZ) (REEEZ)

34,01 60,829

99 2,626

(1,533) -

53,437 8,745
(7,507) (24,082)

210 4,500
44,706 (8,211

49,964 25122
(11,950) (76,952)
(35,053) 42,47
(19,639) (35,262)
(116,678) (129,563)




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
HHREERERER (B)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2025 Six months ended 30 September
HZ 202559 A30H 1E7<(E A BZ9HA30ALXEA
2025 2024
2025%F 202445
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(RICE) (REEEZ)
NET DECREASE IN CASH RERBSEBY IR FE
AND CASH EQUIVALENTS (37,961) (76,945)
Cash and cash equivalents at beginning REIZ B & KRS EEY
of the period 129,378 179,967
Effect of foreign exchange rate changes, net  SMNEERE S E - HE (2,024) 724

CASH AND CASH EQUIVALENTS AT REAZRERBLEEY
END OF THE PERIOD ) 110,146

ANALYSIS OF BALANCES OF CASH REeRESEENEFIM
AND CASH EQUIVALENTS

Cash and cash equivalents as stated in the AR HRERIIZ RS
consolidated statement of financial position KRS EED 89,393 110,146
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NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
SRR e

14

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules” and the
“Stock Exchange”, respectively) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the issuance of the Group’s
financial statements for the year ended 31 March 2025. These
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full
set of financial statements prepared in accordance with HKFRS
Accounting Standards.

These condensed consolidated interim financial statements
have been prepared under historical cost convention, except for
investment properties and gold loan which have been measured
at fair value.

These condensed consolidated interim financial statements have
been prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended
31 March 2025, except for the adoption of the amended HKFRS
Accounting Standards which become effective for accounting
periods beginning on or after 1 April 2025 as disclosed in note 2
below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION (continued)

The Group incurred a loss of HK$35.3 million during the period
ended 30 September 2025, and as of 30 September 2025
the Group had cash and bank balances (including pledged
time deposits) of HK$96.4 million while total interest-bearing
bank borrowings amounted to HK$669.6 million of which
HK$617.6 million was classified as current liabilities. The jewellery
industry has continued to experience a downward trend mainly
contributed by significant decline in consumer demand for natural
diamond jewellery especially in the Mainland market. Further, the
Group also breached certain financial covenants for some of the
bank borrowings and banking facilities. However, the Group and
the respective banks either entered into an amended and restated
facilities agreement or the Group has obtained waivers from the
related bank in November 2025.

In view of the above circumstances, the directors of the Company
have given careful consideration to the future liquidity and
performance of the Group and its available sources of finance
in assessing whether the Group will have sufficient financial
resources to continue as a going concern. The following plans and
measures have been undertaken to mitigate the liquidity pressure
and to improve the financial position of the Group:

(@)  The Group continues to transform its business model
(especially in the Mainland market) and restructure the
store network to improve the sales;

(b)  The Group actively manages the inventory to an optimal
level by monitoring market demands, thereby minimizing
carrying excess stock while preventing shortages;

(c)  The Group has implemented various cost control strategies,
such as streamlining organization functions by relocating
staff resources and substantially reducing staff headcount;
and
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEEBREME (&)

1.

16

BASIS OF PREPARATION (continued)

(d)  The Group will continue to closely monitor its compliance
with financial covenants for banking facilities and bank
borrowings and will actively negotiate with banks to obtain
waivers as needed in order to avoid banks from requesting
immediate repayment of any outstanding bank borrowings
drawn under the banking facilities, such that the facilities
and bank borrowings will continue to be available to
the Group. The Group will also proactively engage in
discussions with banks to negotiate renewal of banking
facilities with more favourable financial covenants.

The directors of the Company have reviewed the Group’s cash
flow projections prepared by management, which cover a period
of not less than twelve months from 30 September 2025. In the
opinion of the directors of the Company, taking into account
the anticipated cash flows to be generated from the Group's
operations as well as the above plans and measures, the Group
will have sufficient working capital to meet its financial obligations
and commitments as and when they fall due for a period of not
less than twelve months from 30 September 2025. Accordingly,
the directors of the Company consider that it is appropriate to
prepare the condensed consolidated interim financial statements
on a going concern basis.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the carrying
values of the Group’s assets to their recoverable amounts, to
provide for further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities respectively. The effects of these adjustments
have not been reflected in these condensed consolidated interim
financial statements.

1.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
March 2025, except for the adoption of the following amended
HKFRS Accounting Standards for the first time for the current
period’s financial information.

Amendments to HKAS 21 Lack of Exchangeability

The nature and the impact of the amended HKFRS Accounting
Standards are described below:

Amendments to HKFRS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and
how it shall estimate a spot exchange rate at a measurement
date when exchangeability is lacking. The amendments
require disclosures of information that enable users of financial
statements to understand the impact of a currency not being
exchangeable. As the currencies that the Group had transacted
with and the functional currencies of group entities for translation
into the Group’s presentation currency were exchangeable,
the amendments did not have any impact on the condensed
consolidated interim financial statements.

21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHASEEBREME (&)

2.2 ISSUED BUT NOT YET EFFECTIVE HKFRS ACCOUNTING
STANDARDS

The Group has not applied the following new and amended
HKFRS Accounting Standards, that have been issued but are not
vet effective, in these financial statements. The Group intends to
apply these new and amended HKFRS Accounting Standards, if
applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in
Financial Statements’
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures?

Amendments to the Classification
and Measurement of Financial
Instruments’

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9
and HKFRS 7

Contracts Referencing Nature-
dependent Electricity’

Amendments to HKFRS 10 Sale or Contribution of Assets

and HKAS 28 between an Investor and its
Associate or Joint Venture*
Annual Improvements Amendments to HKFRS 1, HKFRS 7,
to HKFRS Accounting HKFRS 9, HKFRS 10 and HKAS 7'

Standards - Volume 11

18
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2.2

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

ISSUED BUT NOT YET EFFECTIVE HKFRS ACCOUNTING 2.2
STANDARDS (continued)

! Effective for annual periods beginning on or after 1 January

2026

2 Effective for annual/reporting periods beginning on or after 1
January 2027

E No mandatory effective date yet determined but available for
adoption

The Group is in the process of making an assessment of what the
impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on the Group's
consolidated financial statements.

TURNOVER 3.

The principal activities of the Group are the manufacturing, sales
and marketing of jewellery products and the provision of service.
Turnover represents the sales value of jewellery products sold
to customers, net of value added tax and discount, and service
income.

An analysis of turnover is as follows:

Revenue from contracts with customers HEFEFTHIAEATHA
Sales of jewellery products HEKRE &
Service income BRASUN

BHAGETBRERME (B&)

EEMERERZEBUBRELENS

SR (&)

! R2026F1 ARk 2 &R FERRAE
£y

? 2027 F VAR 2 BB 2 FE R
AR

; i A TE S I AE R B R - MERT R A

SR B IEAE R SR _ LB RITE AN B R FE A A
MRELNTE - 25 RI1E - REBFERMZ
SRAITAR IR AR EEF A M RTERE

=7
-7

AEENTEXEBLIEE - HE - HERE
B AR EIRTS o B AMBIEEN M
H BREETEP 2 HREEHNHEEBEDS
BERIRIEHEA

EERBEIOWTWT
Six months ended 30 September

BZ9A30HLLAEA
2025 2024
2025 202445
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(RBER) (REs&EZ)
674,856 817,905
57,013 46,487
731,869 864,392




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HHRGA B RERME (&)

3. TURNOVER (continued) 3. EEEG
Revenue from contracts with customers HRPRITEHIA
Disaggregated revenue information BHEWER
Six months ended 30 September 2025 Retail Wholesale Other
B ZE2025F9A30ALEAEA Business Business E-Business Businesses Total
BEFHE
TEER HEBE 2 EiS Hith i @t

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T BT T

Segments (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
2B CREER) (REER)  CREER) CREE®R) CREER)
Type of goods or services EmS iR ER

Sales of jewellery products IHEKRE EH 442,995 99,337 109,039 23,485 674,856
Service income BRISUZA 57,013 - - - 57,013
Total 4ast 500,008 99,337 109,039 23,485 731,869

Timing of revenue recognition YT A FESE AR
Goods transferred at a point in -~ 15 ThESERAT

time 442,995 99,337 109,039 23,485 674,856
Services transferred over time ~ fRISEZEZ —E

A 57,013 - - - 57,013

Total 1zt 500,008 99,337 109,039 23,485 731,869
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3.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGETBRERME (B&)

TURNOVER (continued)

Revenue from contracts with customers (continued)

Disaggregated revenue information (continued)

Six months ended 30 September 2024

HZ=2024F9A30H 1ENEA

Segments

i

Type of goods or services

Sales of jewellery products

Service income

Total

Timing of revenue recognition

Goods transferred at a point in
time

Services transferred over time

Total

EmREEE
HEKRE B
BRI

HEt

WA TR

HEERERR

frFsEEE 2 —
iSiEa

#Et

3. EEE®H)

HEPERITHA M ()

TR RER (E)
Retail Wholesale Other
Business Business E-Business Businesses Total
BEFHE
TEER B ES H 275 HEt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT BT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
CRigdiz) ORigsn)  REER) GREsER)  CGRESR)
560,783 116,621 135,994 4,507 817,905
46,487 - - - 46,487
607,270 116,621 135,994 4,507 864,392
560,783 116,621 135,994 4,507 817,905
46,487 - - - 46,487
607,270 116,621 135,994 4,507 864,392
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEEBREME (&)

4.1

22

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has four reportable operating
segments as follows:

(@ Retail Business (including Hong Kong, Macau, the Mainland
and Malaysia);

(b)  Wholesale Business;

© E-Business; and

(d)  Other Businesses.

Retail Business includes direct retail sales of jewellery products
to end consumers through the physical outlets carrying the
trademarks of TSL | #i#mM DUO by TSL and TSL TOSI. It also
includes the service fee income received from provision of retail

management services to other retailers.

Wholesale Business includes wholesale sales of jewellery products
to customers, including franchisees.

E-Business includes sales of jewellery products to customers on
e-commerce platforms.

Other Businesses include others.

41

=
MERME - NEEDIZEBEE D EHR
BB - WHPER 2HEENEMT

(a) ZTEES(BEES RM - RkE
Rpags)

(b)  HEEEER

© BTFHEBER: K

(d) EAthZER o

TEEEBIREHANA TSL | #nE - DUO by

TSLETSL TOSIEEr BREEHTEHE TH

BEZUEER BETNEEREHEEER
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4.1

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

OPERATING SEGMENT INFORMATION (continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with
the Group's loss before tax except that unallocated expenses,
fair value losses on gold loan, fair value losses on investment
properties and non-lease-related finance costs are excluded from
such measurement.

Segment assets exclude deferred tax assets and tax recoverable
as these assets are managed on a group basis.

Segment liabilities exclude gold loan, interest-bearing bank
borrowings, tax payable, deferred tax liabilities and employee
benefit obligations as these liabilities are managed on a group
basis.

Inter-segment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

4.1

BHAGETBRERME (B&)

RESBER (&)

BB AEELE D B2 R EE T E
B UMEHERD R EREZRE -
HRBRIiRAI 2|A P&EF (BB ) #1777
it - ENGHELFENBBAAT (F1E) -
rRBOBRBAREMN (BR) 288
AEERBATBE T T30 RO
H - BEEFAFEES 2 EE  REYER
FHEZE 2z BREESERNTBERRITE
REEEET -

pa

D

BEETBIEETREE R AIREIRIR -
BEENHAEESG—EE -

N

e
RAST

DMEETBEELER A RRITER - &

(IR - BERIARE MR ERENET - %%
BEHHAKELG—EE -

NEPHE MR IRIBHE TE=E 2 B
FEATE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HHRGA B RERME (&)

4.1 OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2025

#HZE2025F9A30HIEAER

Segment revenue DR

Sales to external customers HETEINEP

Service income from external HHINEP 2 RIS
customers A

Segment results DERELE

Reconciliation: FHED -

Unallocated expenses KAEEZH

Finance costs (other than FsER (CMeEd
interest on lease liabilities) EBEN

F8)

Loss before tax FrEi AR

Income tax expense FriStiE A

Loss for the Period RERfEI SR

24

41 REDTER (#)
Retail Wholesale Other
Business Business E-Business Businesses Total
ETHE

SEXY e ESS Hith 3% st
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT T BT BT BT BT
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(REER) CREER) CREER)  REER) GREER)
442,995 99,337 109,039 23,485 674,856
57,013 - - - 57,013
500,008 99,337 109,039 23,485 731,869
(26,934) 38,213 1,741 1,096 14,116

(26,091)

(19,638)

(31,613)

(3,706)

(35,319)




4.1

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERGA B REME (&)

OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2024

HZ=202449A30A 1E/NEA

Segment revenue

Sales to external customers

Service income from external
customers

Segment results

Reconciliation:

Unallocated expenses

Finance costs (other than
interest on lease liabilities)

Loss before tax

Income tax expense

Loss for the period

DEEREE

HETHINER

HINEP 2 IR
WA

DEBRAE
A
AAEX
BsER (T EEE
EREMN
Flg)

Riznl !

FRSTHER
AHREEE

41 REDIER )
Retail Wholesale Other
Business Business E-Business Businesses Total
EFEE

TEEH HEEERS ES Hith %75 #et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BEFT BEFT BT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
CREEEz) CREER) CRESER)  CGRE®ER)  GREER)
560,783 116,621 135,994 4,507 817,905
46,487 - - - 46,487
607,270 116,621 135,994 4,507 864,392
(26,233) 36,519 2242 2,327) 10,201

(14,876)

(35,262)

(39,937)

(3,847)

(43,784)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEEBREME (&)

4.2 GEOGRAPHICAL INFORMATION 42 HEER
The revenue from external customers based on geographical HINE P Z AR FER IR & 85 a0
location of the customers is as follows: N
Six months ended 30 September
BZ9A30H1EAEA
2025 2024
2025%F 20244
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(RIEEX) (REEZ)
Hong Kong and Macau B RRM 244,151 236,790
Mainland Aty 412,355 548193
Other countries EER 75,363 79,409
731,869 864,392
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/(crediting):

Cost of goods sold*

Impairment/(reversal of impairment)
of inventories

Depreciation of:
Property, plant and equipment
Right-of-use assets

Lease payments not included in the measurement
of lease liabilities™

Employee benefit expense (including directors’
remuneration):
Wages, salaries and other benefits

Pension scheme contributions***

Impairment of:
Property, plant and equipment
Right-of-use assets

Loss on disposal of items of property,
plant and equipment

Fair value losses on investment properties

BEAGE T BEREKH

5 BRBIATEE

SRR
FEREEE, (E5)

e
E N ]
EREEE
FAEMERERITERE
ERZHERE
EEREFFRX (B
EFHE) -
TE - Hrakit
&
R HFUR KA S
PR
A -
ME - BB KRR
EREEE
REMF  BEX
REFEE 2B
REMERTEESHZE

i}

e (&)

REEBRBAESBREING S GEA)

Six months ended 30 September

BZE9A30HLEAEA

2025
20254
HK$’000
BT T
(unaudited)
(RBEX)

503,865
n2

15,019
6,842

6,052

136,949

2,155

5,006
176

11,000

2024
20244
HK$'000
BT
(unaudited)
(REEEZ)

580,903
(13,447)

15170
26,283

7317

171,479
2832

3,017
4,583

2,041

2,000

27



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HHRGA B RERME (&)

5. LOSS BEFORE TAX (continued) 5.

* Cost of goods sold includes approximately HK$32,479,000
(30 September 2024: HK$33,088,000) relating to employee
benefit expense, depreciation on property, plant and
equipment and depreciation on right-of-use assets, which
are also included in the respective total amount disclosed
separately above under each types of expenses.

o Not including commission payments in relation to sales
counters in department stores and shopping malls.

e As at 30 September 2025, there were no forfeited contributions
available to the Group to reduce its contributions to pension
scheme in future years (30 September 2024: Nil).

6. FINANCE COSTS 6.
Interest on bank loans and overdrafts RITER KB HFE
Interest on lease liabilities HEABZFR
Other charges HihE A

28

BRBLATE IS ()

* SHER A BERAEE32,479,0007T
(202499 308 : 7#%33,088,0007T) B
EERAHAY - W%  BEERETER
FEREEAENE  BHESBEIESRRA

VAL PR3 & SEAERIFI S o

“ TEERNTERATREENNERE

HIERIEE o

e 202589 A30R ¢ ANEEIED Kt
KA AR SR E MR AR ET B 5R (2024

F9A308 : £&) -
MKEA
Six months ended 30 September

BZ9A30HLAEA
2025 2024
20255 202445
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(REER) (REs&EZ)
15,630 31,904
1,860 3,418
4,008 3,358
21,498 38,680




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGETBRERME (B&)

INCOME TAX EXPENSE 7. FiEHER

BN A EENSE AR BN EBEEEM
JERBURF] - MR A BB NS HAEH B
1 (2024 %F : £8) - REENEBAIME B
B2 ERBUGEMTIR - AR 2 EMERDE

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the Period (2024: Nil). Taxes on profits assessable in
places other than Hong Kong have been calculated at the rates of

tax prevailing in the jurisdictions in which the Group operates. R 2 IBITREGTE -
Six months ended 30 September
HZ9A30HENEAR
2025 2024
20254 20244
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)
(REEEZK) (REgE=Z)
Current - Outside Hong Kong BNER — BELASN 7,402 3,847
Deferred JRIE (3,696) -
Total @E 3,706 3847
DIVIDEND 8. RE

The Board did not recommend the payment of any interim
dividend for the six months ended 30 September 2025 (2024 Nil).

EESMEATREE2025F9 8308 1N
& Az R EARR B (2024 4 « f%) -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHASEEBREME (&)

9. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The calculation of the basic loss per share is based on the
loss for the Period attributable to owners of the Company of
approximately HK$35,289,000 (2024: HK$43,790,000), and the
weighted average number of 249,182,030 (2024: 249,182,030)
ordinary shares in outstanding during the Period.

The Company had no potentially dilutive ordinary shares in issue
during the periods ended 30 September 2025 and 2024.

10. INVENTORIES

Raw materials R
Work in progress ERG
Finished goods BRI

30

9.

10.

ERATEEABLEBRER

BREREE IR ASB AR R ES AFENL
BT8R 40885 35,289,000 7T (20244 : Bk
43,790,0007T) RAHBEIE 31 TE @A% 2 N
AR5 $6249,182,030 8% (2024 4F : 249,182,030
) EHE -

HZE2025% 20249 A30 B IEHAR - AR
B A B EE BT B -

30

As at As at

30 September 2025 31 March 2025
7A202569H30R 202563 A31H
HK$’000 HK$'000

BETT BT
(unaudited) (audited)
(REERK) (&%)
159,084 97,797

19,496 10,337

873,157 935,889

1,051,737 1,044,023




1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

TRADE RECEIVABLES

U BR TR
B OR(E

Trade receivables
Less: Impairment

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers,
the Group allows an average credit period from 30 to 90 days
for other customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing in
general.

1.

ERGA B REME (&)

PEWARRR

As at As at

30 September 2025 31 March 2025

7A202569H30H P202563 A31H
HK$’000 HK$'000

BT BT
(unaudited) (audited)
(REEEZK) (&)

33,640 48,930
(10,860) (10,742)

22,780 38,188

AEBENTEHE - RURERH - STE
HEMS - KA WHEEE 2 ISR KRR
ZHERBROR—EARN - BTEEEPIN KK
B m E AL = PR M T30 EI0R 2 IRERE
AEE B S SR E R R G R 2 FE U AR TR SABE
EEERR - BHRRESESREERERE
HMEHER - NN RYSRRE A
EDHZEFP HMUBSXETHMEER
G o NG I M L EL PR U AR S AR A ()
EM R T EMINREEREE - BUIRR
—HRHBRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEEBREME (&)

1.

32

TRADE RECEIVABLES (continued)

An ageing analysis of the trade receivables based on the invoice
date and net of loss allowance, is as follows:

Within Tmonth MEAR
1to 2 months 1228 AR
2 to 3 months 2Z3IEAR

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one year
and are not subject to enforcement activity.

1.

FEW AR ()

FEUCIR AR R 35 52 B AT B R ANBR S IR 1R
ZEREeDHTANT

As at As at

30 September 2025 31 March 2025
7A202569H30R 202563 A31H
HK$’000 HK$'000

BT T BT
(unaudited) (audited)
(REER) (&%)

22,258 37,869

132 -

390 319

22,780 38,188

REENEWRE B A B EEEEITRED
i UEtEBEHEEEE - BEXDLENAS
mEHgRER (PlanizihE - ERERURE
PRERR) 2 S EEP D BAER 2R
HETE - AT E R AR INESR - B
ZRREEARN SRS AR ESEREBEE
2 BB RAISIFER - BRI BRI
PARRIEE - —RM = - AEES—F N EA
SRR TR YIRS T AN



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERGA B REME (&)

12.  TRADE PAYABLES

An ageing analysis of the trade payables based on the invoice
date, is as follows:

Within Tmonth
1to 2 months
2 to 3 months
Over 3 months

The trade payables are non-interest-bearing.

MEAR
122f8A X
223MAN
HiE3EA

P& BRX

FENRFRIEER BT E 2RO T

As at As at

30 September 2025 31 March 2025
7A202569H30H P20256F3 A318
HK$’000 HK$'000

BT T BT
(unaudited) (audited)
(RBER) (&%)
159,369 134,455

1,739 4,659

3,535 2,267

124,691 166,485

289,334 307,866

BRI RRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

HHRGA B RERME (&)

13.  SHARE CAPITAL 13, BE
As at As at
30 September 2025 31 March 2025
4202569 A30R P202563 A31H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(REEZ) (&%)
Authorised: VERE
1,500,000,000 ordinary shares of HK$0.25 each 1,500,000,000 & &A%
EESIE0.257T2
Lk 375,000 375,000
Issued and fully paid: BEITRAR
249,182,030 (31 March 2025: 249,182,030) 249,182,0300% (20254
ordinary shares of HK$0.25 each 3A31H : 249182,0304%)
BREESE
025702 &A% 62,296 62,296
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14.

15.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

PLEDGE OF ASSETS

As at 30 September 2025, certain Group’s property, plant and
equipment, investment properties, right-of-use assets and pledged
time deposits in aggregate of approximately HK$327,634,000
(31 March 2025: HK$385,148,000) were mortgaged or pledged to
secure banking facilities granted to its subsidiaries.

RELATED PARTY TRANSACTIONS

(@ In addition to the transactions detailed elsewhere in
these financial statements, the Group had the following
transactions with related parties during the six months

14.

15.

ERGA B REME (&)

BERA

MR2025F9 A30H » AEBHTYE - BE&
BEREYE FRAREEREEBTH
TEaa H 4B 327,634,000 70 (202543 A 31
A : 385,148,000 T) B TG « A
EERRTHKMBRRIMRITRE -

BEALRS

@ BRERFVBREREMBLFHIZS
SN - REBPEE2025F9 A30H IE/~
EARNEEREATEITATRS ¢

ended 30 September 2025:
Six months ended 30 September

BZE9A30HLAEA
2025 2024
20255 20244
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(RISEZK) (REEEZ)
(i) Purchase from related companies 0 EEAREE 6,055 8,424
(i) Sales to a related company (i) $HET—TEERR] - 49,063

Balances due to these related companies amounted to
HK$34,237,000 (31 March 2025: HK$57,831,000).

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holdings Limited, a preference shareholder
of Partner Logistics Limited (“Partner Logistics™), whose
board of directors is controlled by Mr. Tse Tat Fung,
Tommy (“Mr. Tommy Tse”), the ultimate controlling party
and substantial shareholder of the Company.

L EBEERARREAEBE
34,237,0007T (20254E3 A31H : &
57,831,0007T) °

PA_ERBi#E AR ARosy Blue Overseas
Holdings Limited (H &Partner Logistics
Limited ([ Partner Logistics ) H){& %
BEREER) 2 R RKIEB AR » Partner
LogisticsZ E @ FRAEIE LA S| - 1
BARDRIGREIERA T IAR EBRE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEEBREME (&)

15.

36

RELATED PARTY TRANSACTIONS (continued)

@

(continued)

(i) (@) Mr. Tommy Tse, the spouse of Mrs. Annie Yau
Tse, Jp, the Executive Director of the Company, has
been employed by a subsidiary of the Company as
the Deputy Chief Executive Officer of the Group;
(b) Mr. Tse Sui Luen (“Mr. Tse Senior”), the father
of Mr. Tommy Tse and father-in-law of Mrs. Annie
Yau Tse, s, has been employed by a subsidiary of
the Company as the Founder of the Group. During
the reporting period, remuneration of HK$1,209,000
(2024: HK$1,209,000) and HK$798,000 (2024:
HK$974,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior, respectively.

The above transactions in respect of items (i) and (ii) were
not continuing connected transactions under Chapter 14A
of the Listing Rules. In the opinion of the directors of the
Company, the transactions were carried out on normal
commercial terms and in the ordinary course of business.

The related party transactions in respect of item (iii)(@) and
(iii)(b) above constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules. Since the
amount in respect of item (iii)(a@) and (ii(b) are below de
minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (iii)(@) and (iii)(b) are fully exempt from
shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGETBRERME (B&)

15. RELATED PARTY TRANSACTIONS (continued) 15. BEAXXRZ (E)
(b)  Compensation of key management personnel of the Group: (b)y AEEEXZEEAEHE :
Six months ended 30 September
HZE9A30BIEAEA
2025 2024
20255 20244
HK$’000 HK$'000
BETT BT
(unaudited) (unaudited)
(REEER) (RiEEZ)
Short term employee benefits EAEE T 4,100 4,385
Post-employment benefits RA%EH 18 18
4,118 4,403
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEEBREME (&)

16.

38

COMMITMENTS

16.

The Group had the following contractual commitments at the end

of the reporting period:

Property, plant and equipment

i

AEERRERHROERASENT

As at

30 September 2025
7A202569H30R
HK$’000

BT T
(unaudited)
(REER)

20,356

As at

31 March 2025
202563 A31H
HK$'000
BT
(audited)
(&%)

2267




17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ERGA B REME (&)

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that T AN
reasonably approximate to fair values, are as follows:

Financial liabilities
Gold loan
Interest-bearing bank borrowings

Total

HBaE
ERER
SERTER

At

7. SRMIBEZAFEERAFEESH

BETREES B ENFEEMEE M
AREENMHFE TR RHAERELR

FEEWT

Carrying amounts Fair values

REE AVEE
As at Asat As at Asat
30 September 31 March 30 September 31 March
2025 2025 2025 2025
R20255 120255 R2025% 1220255
9A30R 3A38 9A30AH 3A3A
HK$'000 HK$000 HK$'000 HK$'000
BT BT BT BT
(unaudited) (audited) (unaudited) (audited)
(REEK) (&=%) (REER) (B=R)
- 10,963 - 10,963
669,649 720,671 669,649 720,671
669,649 731,634 669,649 731,634

39



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHASEEBREME (&)

17.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 17. S£RMIAZATEERAFLEESR
FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: NEEEF
The following tables illustrate the fair value measurement hierarchy TREVNNAEENSBT A AFEERNZ
of the Group’s financial instruments: E
Liabilities for which fair values are measured: BEAFEETEZEE
As at 31 March 2025 202543 A31H
Fair value measurement using
ATEEGENHE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs Total
B EVN EVN
M5 HE ARREE HBRER At
(LevelT) (Level 2) (Level 3)
FE-EBR [€3mt=31)) (FZER
HK$'000 HK$'000 HK$'000 HK$000
BB BETT BB BT
(audited) (audited) (audited) (audited)
(g&R) (&E2) (EER) =)
Financial liabilities BRas
Gold loan HEEX - 10,963 - 10,963

40



17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGETBRERME (B&)

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)

Liabilities for which fair values are disclosed:

As at 30 September 2025

Financial liabilities
Interest-bearing bank borrowings

g =N
SERTER

7. EWMIAZAVEERAFEESR

(45)

(R5)

NEESFR (&)

BA-FEEREZARE
P2025F9 A30H
Fair value measurement categorised into
AFEEHENE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs Total
B DN DN
TEHE TBRRE BURRYE it
(Level 1) (Level 2) (Level 3)
(BB (B=BHR) (B=BR)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (RBEZ) (REER) (RBEZ)
669,649 669,649

41



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHASEEBREME (&)

17. FAIR VALUE AND FAIR VALUE HIERARCHY OF 17.
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)
Liabilities for which fair values are disclosed: (continued)
As at 31 March 2025

Quoted
prices in
active markets
B
miEHE
(LevelT)
(B—ER)
HK$'000
BT
(audited)
(=)

ERMTACZAFEERAFEESR

(%)
NHEESFR (&)
BAFEEREZER - (&)

20253 A31R
Fair value measurement categorised into
ATEESENR
Significant Significant
observable unobservable
inputs inputs Total
BX EX
BRYE BABRYIR At
(Level2) (Level 3)
(F=ER) (F=ER)
HK$'000 HK$'000 HK$'000
BETT BT BT
(audited) (audited) (audited)
(&=R) (E=h) (&=R)

Financial liabilities B%as
Interest-bearing bank borrowings HERTER -

720671 720671

During the six months ended 30 September 2025, there were no
transfers of fair value measurements between Level 1and Level 2
and no transfers into or out of Level 3 for both financial assets and
financial liabilities (year ended 31 March 2025: Nil).

Management has assessed that the fair values of cash and
cash equivalents, pledged time deposits, trade receivables,
trade payables, financial assets included in prepayments, other
receivables and other assets, financial liabilities included in other
payables and accruals approximate to their carrying amounts
largely due to short term maturities of these instruments.
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17.

18.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the gold loan is based on the open market price of
gold. The fair values of other financial assets and financial liabilities
are measured at amortised cost using the discounted cash flows
analysis. Management considers that the carrying amounts of the
other financial assets and financial liabilities recorded at amortised
cost in the condensed consolidated interim financial statements
approximate to their fair values.

EVENTS AFTER THE REPORTING PERIOD

As at 30 September 2025, a bank loan of the Group, with its
contractual maturity in November 2025, was classified as a
current liability in the consolidated statement of financial position.
Subsequent to the reporting date, an amended and restated
facilities agreement has been formally executed. Further details are
disclosed in the Company’s announcement dated 14 November
2025.

As the extension arrangement was not in place as at the reporting
date, it does not provide evidence of conditions that existed at
the end of the reporting period and therefore does not constitute
an adjusting event under HKAS 10 “Events after the Reporting
Period”. Accordingly, no adjustment has been made to the
carrying amount or classification of the loan. The Group considers
the matter to be of significance to users of the financial statements
and has therefore disclosed it accordingly.

In addition, subsequent to the reporting date, the Group obtained
waivers from a bank, which confirmed the waivers of certain
financial covenant breaches that existed as at the end of the
reporting period. The waivers were received prior to the date of
authorisation of these financial statements for issue.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 18 November 2025.

18.

19.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

BEBzHWE DM

RESULTS OVERVIEW

The business environment continued to be challenging to the Group for
the Period. The worldwide geopolitical tension, the persistently stagnant
global economy and record-breaking gold price had greatly affected
the consumers’ spending behavior and market sentiment throughout
the Period. The recovery of global luxury retail market, especially in the
Mainland and Hong Kong, was very slow. The Group observed persistently
weak demand for natural diamond jewellery products. Combined with
the effect of continuous sales network adjustments through the closure
of loss-making self-operated stores, the Group’s turnover decreased by
approximately 15.3% to HK$731.9 million for the Period, as compared to
HK$864.4 million for the same period ended 30 September 2024.

In addition to the softening demand of natural diamond jewellery, the
sales momentum of 24-karat gold products was impacted by the rapid
rise in gold price during the Period. Despite these unfavorable factors,
the Group continued to increase the 24-karat gold inventory during the
Period in order to achieve optimal inventory mix that supports the current
market demand. As a result, the gross profit margin dropped from 34.4%
for the same period ended 30 September 2024 to 31.1% for the Period,
mainly due to the increased sales mix of 24-karat gold products which
carry a comparatively lower profit margin than that of gem-set jewellery.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

RESULTS OVERVIEW (continued)

During the Period, the Group continued with the strategic roadmap
of business transformation which was started in 2023 - closing all
underperforming retail stores in Hong Kong, Macau and the Mainland,
expanding the franchise network in the Mainland prudently and also
reduced the gem-set jewellery inventory drastically. The performance
of the remaining retail stores in Hong Kong, Macau, and the Mainland
showed gradual improvement. As our inventory of 24-karat gold and
gem-set jewellery constituted the Group’s largest asset, given the high
price volatility, we diligently monitored and controlled inventory levels
not only to manage risk but also to ensure alignment with our business
transformation roadmap.

Moreover, the Group had implemented various cost-control measures
including maintaining a very lean and efficient organizational structure
through streamlining of human resources, significant reduction of staff
costs and relocation of various headquarter functions from Hong Kong
to the Mainland. As a result, the selling and distribution expenses and
administrative expenses were substantially reduced by approximately
26.2% or HK$81.3 million during the Period, comparing to that for the
same period last year.

After taking up non-cash impairment of right-of-use assets and fair value
losses on revaluation of certain investment properties, amounting to
HK$16.0 million in total, the Group recorded a loss attributable to owners
of the Company of HK$35.3 million for the Period, as compared to a loss
of HK$43.8 million for the same period last year.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

=\

EEEzA WA (B)

BUSINESS REVIEW
Retailing Business
Hong Kong and Macau

The total retail sales value of Hong Kong in the first nine months of 2025
continues to slightly decline compared to the same period last year. As a
mix of geopolitical tensions and economic uncertainties drove gold prices
to unprecedented levels, some consumers in the Mainland have recently
adopted a wait-and-see attitude towards gold jeweller. Changes in the
Mainland tourists’ spending patterns and preferences have impacted
the Group’s business, as the Mainland tourists who visit Hong Kong are
increasingly cost-conscious day-trippers instead of luxury shoppers. The
purchasing power of customers had been found weak in the past year
and was in a downward trend. Such continuing and drastic changes in the
local retail landscape forced the Group to close certain underperforming
retail stores in Macau during the Period to save costs and enhance
operating efficiency. The Group also proactively negotiated with landlords
to reduce the rental cost of active retail stores upon lease renewal.

On the contrary, for the remaining active stores including those in Macau,
the Group is determined to invest in enhancing the product assortment
and refreshed visual merchandising to better serve customers and
maximize business opportunities. During the Period, the retail sales
turnover of the shops located in Hong Kong and Macau is improving
gradually compared to the same period last year. Additionally, the Group
allocated resources to introduce new design products during the Period.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
\
/

BUSINESS REVIEW (continued)
Retailing Business (continued)
Hong Kong and Macau (continued)

Looking ahead, the proactive measures taken by Hong Kong Special
Administrative Region and Macau Special Administrative Region
governments to promote tourism and mega events would benefit
the retail sectors, though it would continue to face challenge from the
change in consumption patterns of visitors and residents and economic
uncertainty. The influx of the Mainland tourists to Hong Kong and Macau
is expected to grow gradually, offsetting some of the negative effects
from ongoing challenges over time. In the second half of 2025, the trend
for the total retail sales value of Hong Kong is positive, with data showing
year-on-year growth since May 2025, indicating a rebound from the
same period last year. The retail sales recovery in both Hong Kong and
Macau remains prudently optimistic.

The Mainland

During the Period, the Mainland’s economic environment remained
sluggish, characterized by weakened domestic demand and slow growth
in industrial output and retail sales. The slow recovery of retail market
continued to be a key challenge to the Group in the past few years. Some
consumers in the Mainland adopted a wait-and-see attitude towards
making a purchase decision amid economic uncertainties. Moreover, the
sustained decline in the market demand for natural diamond jewellery,
coupled with restrained consumer demand for 24-karat gold products
amid record-breaking gold price surge, the Group’s sales performance
was inevitably impacted.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH @RS (&)

BUSINESS REVIEW (continued)
Retailing Business (continued)
The Mainland (continued)

The Group continues its strategy to proactively streamline its
self-operated store network and organizational structure during the
Period. The number of self-operated stores in the Mainland was reduced
from 57 as at 30 September 2024 to 27 as at 30 September 2025,
resulting in a lower sales turnover compared to the same period last
year. The Group currently operates 366 retail stores in the Mainland,
approximately 93% of which are franchised stores. The Group will
continue adapting to these new market dynamics and progressively
expand its franchised store network. Moreover, the Group has been
reengineering its gold replenishment process and increasing gold
inventory levels in all self-operated stores. Meanwhile, its vast franchised
store network is well-positioned to serve diverse consumer preferences,
offering both 24-karat gold and a robust selection of gem-set jewellery,
which enables the Group to maintain a more balanced inventory mix.

The Central People’s Government of the People’s Republic of China
(“PRC") seeks to assuage concerns that the broad tariffs imposed by
the United States may derail efforts to shore up the economic recovery.
The Central People’s Government of the PRC recently introduced
various measures to boost the consumer market. These measures aim
to create a favourable environment for long-term consumption by
enhancing households’ capacity and willingness to spend. The boosting
of consumption helps to expand domestic demand, which will benefit
the jewellery industry, among other consumer sectors. By adopting an
optimal mix of self-operated stores and franchise network expansion,
strengthening brand equity, and deepening market penetration, the
Group is confident that the profitability of its Mainland’s retail business will
continue to improve in coming years.

48

EHORE

At ()

AEE AR A E R EURRREE B 4 ER% LA
BRREARRS - N B IEEER2024F9A30H
BI57ER A E 202549 530 BH27M - EBUNESR
LLEFRIEA T - AN5EE B ATE RS & 366 HTE
JE - ERA93% AR - NEBEEBETN
MHBEEE - BHRENBEELE - o - NEED
ERECHERE  RAMEAEENESTEK
R BAMNMBESKEEFNRBREZ T
HUEBEL - RHUKE RIEEB LEFHMHEY - 1t
LEEBEHENTEES -

hE ARAABE(HEDFPRARBFER S ER
T35 9 SR B ER R AR AR 0 B 75 P AR PR AR A B8
EVEERE o FREIFR R A RBRATI B 2 TR RIEOH B
MBI - M SHEES EaBIRAFERERE
NERERARMBERAIEANRE - HENEEEAH
BANE  EMEERKEXREMEEITE B
BELEEEEARNBBRER ZERMEE
FoRE 5 2iE - ARBEEELANBTEETNA
FBEN AR EFFHELE




MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (continued)
Retailing Business (continued)
Malaysia

The Group’s retail business in Malaysia was challenging for the Period.
Malaysia has been experiencing rising living costs in recent years (fuel
subsidy rationalization, food inflation, etc.), which directly affected
discretionary spending - especially for non-essential items like jewellery.
Moreover, Malaysian customers are more value-driven and style-
conscious, preferring lightweight or minimalist designs over traditional
heavy sets. The operating profits from Malaysia slightly declined during
the Period. The Group currently operates 8 retail stores in Malaysia. The
Group will stay the course to enhance its product assortment in the
pursuit of further sales growth and brand recognition.

Wholesale Business

The wholesale revenue registered a decline in the Mainland amid the
weakened demand resulting from the macro-economic uncertainties
and the sustained decline in the market demand for natural diamond
jewellery, which were observed industry-wide. With higher gross
margins, the operating profits from the wholesale business saw an
overall improvement, despite a decline in revenue. The franchise network
expansion momentum remained on track, with 55 franchised stores
opened in the Mainland during the Period. The Group runs a total of 339
franchised stores in the Mainland as at 30 September 2025.

Witnessing the gradual recovery of retail sector and economic growth
in the Mainland, the Group will continue its commitment to transform
strategically from retail-focus to a more balanced retail-and-wholesale
organization and proactively collaborate with potential franchisees who
are financially strong and capable of supporting the sustainable growth
of the Group’s franchise business in long term, so as to strengthen its
market presence and brand equity in the Mainland.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH @RS (&)

BUSINESS REVIEW (continued)
Wholesale Business (continued)

The Group selects its franchisees carefully, and in considering their
suitability, it takes into account a number of factors including their
reputation, background, credibility, industry experience and the value
of their local knowledge and expertise they are able to bring to the
franchise arrangement. By adopting a franchise model, the Group is
able to leverage on the local knowledge and premises of its franchisees,
enabling a flexible and faster rollout strategy that requires minimal capital
commitment from it.

E-Business

The Group has been focusing on the continual development of its
e-business and established various comprehensive e-business platforms
through ongoing enhancement of its official e-Shops and diversifying its
online sales channels, especially in the Mainland. During the Period, the
Group’s e-business recorded a drop in sales turnover, mainly due to the
transfer of one e-business platform from self-operated model to franchise
model. The overall profitability was improved from the same period
last year resulting from the strategy to transform strategically from
retail-focus to a more balanced retail-and-wholesale organization.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
\
/

OUTLOOK

Amid a complex global environment marked by U.S. tariff policies and
geopolitical tensions, the Group remains cautiously optimistic. The
Central People’s Government of the PRC’s “dual circulation” strategy and
domestic stimulus measures are expected to provide a steady, though
gradual, foundation for recovery in the luxury retail sector.

Our strategic focus will remain in the Mainland market. We will deepen
our presence in the Mainland through a disciplined light-asset strategy,
prioritizing the expansion of our franchise network over capital-intensive
self-operated stores. A key priority is to strengthen our core product
offering by ensuring robust inventory levels of 24-karat gold jewellery
and enhancing our innovative, diversified product portfolio through
excellence in design and craftsmanship.

Maintaining an optimal capital structure and adhering to prudent financial
and treasury management remain the Group's top priorities. With
steadfast commitment, we are determined to turn around the business
and refine its strategies to transform the whole organization to get well
prepared for achieving sustainable growth in mid to long term.

FINANCIAL STRUCTURE

As at 30 September 2025, the Group’s total outstanding interest-bearing
bank borrowings and gold loan amounted to HK$669.6 million (31 March
2025: HK$731.6 million), which comprised mainly bank loans and trade
finance facilities. All borrowings of the Group are denominated in Hong
Kong dollars and Renminbi. Interest on bank borrowings is calculated
on either the inter-bank interest rate or the prime rate or the benchmark
interest rate.

As at 30 September 2025, the Group had pledged time deposits, cash
and bank balances of HK$96.4 million (31 March 2025: HK$187.7 million),
which were mostly denominated in Hong Kong dollars, Renminbi and
United States dollars.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH @RS (&)

FINANCIAL STRUCTURE (continued)

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group'’s inventory
mix on 24-karat gold products and capital expenditure incurred.

The Group was in a net debt position of approximately HK$573.2 million
as at 30 September 2025, as compared to approximately HK$543.9
million as at 31 March 2025. As at 30 September 2025, the net gearing
ratio was 172.2% (31 March 2025: 154.0%), which was calculated based
on the amount of net debt position (sum of total interest-bearing bank
borrowings and gold loan less cash and cash equivalents) as a percentage
of total equity.

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States
dollars. Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on the
Group. The Board is of the view that such foreign exchange exposure
is manageable by using natural hedges that arise from holding assets
and liabilities denominated in the same foreign currencies and that the
Group's exposure to foreign exchange fluctuation remains minimal. The
Group will continue to closely monitor its foreign exchange position.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)
\
/

CHARGES ON GROUP ASSETS AND CONTINGENT LIABILITIES

Charges on the Group’s assets as at 30 September 2025 is disclosed
in note 14 to this interim report. The Group did not have any material
contingent liabilities which have not been provided for in the financial
statements as at 30 September 2025 (31 March 2025: Nil).

HUMAN RESOURCES

As at 30 September 2025, the total number of employees of the Group
was approximately 946 (30 September 2024:1138). The change was with
due regard to the Group’s business strategies and the market conditions.
There were no major changes in human resources policies.

The Company offers competitive remuneration packages including
salary, allowances and discretionary bonus. Employees are rewarded
on a performance basis with reference to market rates. Other employee
benefits include medical cover and subsidies for job-related continuing
education. Retail frontline staff are provided with formal on-the-job
training by internal senior staff and external professional trainers. There
are discussion forums and in-house seminars for experience sharing.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend for
the six months ended 30 September 2025 (30 September 2024: Nil).
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OTHER INFORMATION
Hftt & ¥l

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2025, the interests and short positions of the
Directors and chief executive and/or their respective associates of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix C3 to the Listing Rules
(the “Model Code”), were as follows:
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Interests and long positions in ordinary shares of the Company

OTHER INFORMATION (CONTINUED)
H&E# (&)
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Ordinary shares of HK$0.25 each

SREEB%BTNLER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest (share options) interest share capital*
e RT
FET AR RABE
2 AR By 4 ARER (BRE) Hftti s BREDL
Annie Yau Tse, s 130,553 180,691,775 - - - 7257%
HEBRE 7o) (Note i)
5219
(Note &)
- The percentage was calculated based on 249,182,030 ordinary shares — * BALRER2025F9A308 AR QA BT

of the Company in issue as at 30 September 2025.

Note:

180,691,775 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by Mr. Tse
Tat Fung, Tommy, the spouse of Mrs. Annie Yau Tse, Jr, an executive Director.
By virtue of the SFO, Mrs. Annie Yau Tse, s is deemed to be interested in all
the shares of the Company held by Partner Logistics Limited.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung, Tommy.
By virtue of the SFO, Mrs. Annie Yau Tse, s is deemed to be interested in all
the shares of the Company held by Mr. Tse Tat Fung, Tommy.

249,182,030 EmARETE ©

BEE -

KA R)180,691,775 0% E A% Jh R Partner Logistics Limited
BE o ZARAdEREE (ARTESHID R EL T
) Z BRfB) 2 E B &= A 2 Blink Technology Limited
BB RiEh o RIRES ARG - HLELL o
+) AR A5 B Partner Logistics Limited RANA RIEA 2
Pt < s o

ANRAE52090E BRI HHIEER AR E - BEEHFK
HEIED] - BEBLREL T crer) WIR BE B HHIEE
FERRARIEE 2 BN 2w -
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OTHER INFORMATION (CONTINUED)
Hh &R (4)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2025, none of the Directors,
chief executive and their respective associates of the Company had
any other interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or
which were required pursuant to section 352 of the SFO to be entered
in the register maintained by the Company, or which were required
pursuant to the Model Code to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2025, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of
the Company which have been disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO were as follows:

56

EERTZTHRAEBRKRLDFZRG - HER
DR ERRNERRLR (8)

B EXCRTIREESN - M2025F9 A308 - tEE
AR FBITBABRFESEE ZBHEARE
AR EEEAE (& RFEHFMAEERMEXVEE)
2R - ARG REREFEEREESKRE
1&BIEEXVELEET7 B8 D BPRARE B AN A LR
FrEiEss AR (BIEREHF MRS RIINSEE T E
BRI A ESNESLAR) « SBREES
MR EIEHIE 35216 R AR BT E 2 Z AL -
HEMRIBIEEST A A S A A R R B R TR s Bk

A

=

FERREEMATRARD T RO REBRD
HRERER A

20259 A308 « EREZEREREMA L (W
FERARNFRFETHRAR) FEARARIIRG & 58
RARR 15 R R BARIRE 5 M E RIS XVERSE 2 K3
DEWEVRTERAARNRHELHE - REREZES L
EEGIFE 336 IFBRARND BE T B MR ER
(BAFE) T



SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES OF THE COMPANY (continued)

Ordinary shares of HK$0.25 each

OTHER INFORMATION (CONTINUED)
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BREBEEE05THEER
Approximate
percentage of
Number of total issued
Name Capacity ordinary shares share capital*
EERT
ZER RABE
8 5 RGEA BAEA
) Partner Logistics Limited (Note 1 Fi{£1) Beneficial owner 180,691,775 7251%
ERBAA
(i) Blink Technology Limited (Note 1{7E1) Interest of controlled corporation 180,691,775 7251%
SEH A AR
(iif) Tse Tat Fung, Tommy (Note 1BizET) Interest of controlled corporation 180,691,775 7257%
Hig SEHI AR
Interest of spouse 130,553
[
Beneficial owner 5219
ERBAA
(@iv) Rosy Blue Overseas Holdings Limited (Note 2 ff£2) Interest of controlled corporation 180,691,775 72.51%
SEHIAANES
) Rosy Blue Jewellery (HK) Limited (Note 2 Bf3E2) Interest of controlled corporation 180,691,775 7251%
SEHIAAER
(vi) Prime Investments S.A. (Note 2 ffz£2) Interest of controlled corporation 180,691,775 7250%
SEHIAAER
(vii) Elmas Hong Kong Limited (Note 2 Fiz£2) Trustee 180,691,775 7250%
fEAtA

*

The percentage was calculated based on 249,182,030 ordinary shares

of the Company in issue as at 30 September 2025.

*
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OTHER INFORMATION (CONTINUED)

Hip & ¥ (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1

58

180,691,775 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by
Blink Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Mrs.
Annie Yau Tse, J», an executive Director. By virtue of the SFO, Blink
Technology Limited, Mrs. Annie Yau Tse, s (her deemed interest is
disclosed under the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

130,553 ordinary shares of the Company are held by Mrs. Annie Yau
Tse, Jp. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to
be interested in all the shares of the Company held by Mrs. Annie Yau
Tse, s,

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy.

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1above, are held by Partner Logistics Limited,
a company which is owned and controlled by Blink Technology
Limited. Rosy Blue Overseas Holdings Limited is the preference
shareholder of Partner Logistics Limited. Rosy Blue Overseas Holdings
Limited is wholly owned by Rosy Blue Jewellery (HK) Limited, which
in turn is wholly owned by Prime Investments S.A.. EiImas Hong Kong
Limited is the trustee of a discretionary trust, which holds all interests
of Prime Investments S.A.. By virtue of the SFO, each of Rosy Blue
Overseas Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime
Investments S.A. and Elmas Hong Kong Limited, is deemed to be
interested in all the shares of the Company held by Partner Logistics
Limited.
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2025, the Company had not
been notified of any persons who had interests or short positions in the
shares and/or underlying shares of the Company, which were required to
be recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO.

CHANGE OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since the last published annual report is as follows:

- Mrs. Annie Yau Tse, o, an executive Director, has changed her
name with effect from 17 October 2025 (former name: Ms. Yau On
Yee, Annie, ).

- Mr. Alex Chan, an independent non-executive Director, has been
appointed as a member of the Nomination Committee of the
Company with effect from 30 June 2025. Additionally, he was
appointed as an authorized representative of the Company for the
purpose of Rule 3.05 of the Listing Rules on 5 October 2025, and
he resigned from this position on 4 November 2025.

SHARE OPTION SCHEME

The Company has adopted a share option scheme at its annual general
meeting held on 21 July 2016 (the “2016 Share Option Scheme”). Unless
otherwise cancelled or amended, the 2016 Share Option Scheme will
remain in force for 10 years from the said adoption date. As at the
beginning and the end of the Period, the number of options available
for grant under the 2016 Share Option Scheme is 21,033,622 shares,
representing approximately 8.44% of the total number of issued shares
of the Company as at the date of this interim report. As at the date of this
report, no share option has been granted under the 2016 Share Option
Scheme since it was adopted.
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OTHER INFORMATION (CONTINUED)
Hh &R (4)

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period
(including the sale of treasury shares, if any). The Company did not hold
any treasury shares during the Period and up to the date of this interim
report.

SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

Acting as guarantor for the facilities agreement with Hang Seng
Bank Limited, China CITIC Bank International Limited, United
Overseas Bank Limited, Fubon Bank (Hong Kong) Limited, Bank
SinoPac, Hong Kong Branch and China Construction Bank (Asia)
Corporation Limited.

On 6 May 2022, the Company and a subsidiary of the Company as
guarantors (collectively, the “Guarantors™) and another subsidiary of
the Company as borrower (the “Borrower”) entered into a facilities
agreement (the “Facilities Agreement”) with Hang Seng Bank Limited,
China CITIC Bank International Limited, United Overseas Bank Limited,
Fubon Bank (Hong Kong) Limited, Bank SinoPac, Hong Kong Branch and
China Construction Bank (Asia) Corporation Limited acting as mandated
lead arrangers and original lenders, pursuant to which certain loan
facilities, comprising a term loan and a revolving loan, in the aggregate
amount of HK$820,000,000 (the “Facilities”), has been granted to the
Borrower for a term of 3.5 years from the date of the first utilisation of the
Facilities.

On 14 November 2025, the Guarantors and the Borrower entered into an
amendment and restatement deed to amend and restate the Facilities
Agreement (the Facilities Agreement as amended and restated being the
“Amended and Restated Facilities Agreement”) with, amongst others,
Hang Seng Bank Limited as agent and security agent, for the extension of
all outstanding principal amount of the Facilities in the aggregate amount
of HK$496,000,000 (the “Extended Facilities”). Subject to conditions in
the Amended and Restated Facilities Agreement being met, the maturity
date for the Extended Facilities has been extended for a further term of 3
years from the amendment effective date.
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER (continued)

Pursuant to the Amended and Restated Facilities Agreement, amongst
other things, if (i) Mrs. Annie Yau Tse, »» (“Mrs. Tse”), the spouse of Mr.
Tse Tat Fung, Tommy (“Mr. Tse”) (being the controlling shareholder of
the Company) ceases to be the Chairman or Executive Director of the
Board of the Company; or (ii) Mr. Tse ceases to be the Deputy Chief
Executive Officer of the Company; or (iii) Mr. Tse ceases to be, directly
or indirectly, the single largest shareholder of the Company; or (iv) Mrs.
Tse and her immediate family members (collectively, the “Tse Family”)
cease to have Control (as defined in the Amended and Restated Facilities
Agreement) of the Company (which, for the avoidance of doubt, includes
the right to determine the composition of a majority of the Board); or
(v) the Tse Family ceases to remain as the legal and beneficial owner
of at least 36% of the issued share capital of the Company which is free
from any Security (as defined in the Amended and Restated Facilities
Agreement), the agent of the Extended Facilities may cancel all or part of
the commitments under the Amended and Restated Facilities Agreement
and/or demand immediate repayment of all or part of the outstanding
amounts under the Extended Facilities if so directed by the Majority
Lenders (as defined in the Amended and Restated Facilities Agreement).

Dividend and Capital Distribution Restrictions

Furthermore, pursuant to the Amended and Restated Facilities
Agreement, the Company has undertaken certain commitments to
preserve capital within the Group during the period of the Extended
Facilities. Among others, the Company shall not: (i) declare, make or pay
any dividend, charge, fee or other distribution (whether in cash or in kind)
on or in respect of its share capital; (i) repay or distribute any dividend
or share premium reserve; or (iii) redeem, repurchase, defease, retire or
repay any of its share capital or resolve to do so.
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OTHER INFORMATION (CONTINUED)
Hh &R (4)

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

During the Period, the Company has applied the principles and complied
with all of the code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix C1 to the Listing Rules, except for
the deviation of code provision C.2.1 of the CG Code as expressly stated
below.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and should not be
performed by the same individual. During the Period, the roles of the
chairman and the chief executive officer of the Company are held by Mrs.
Annie Yau Tse, . The Board considers that the current management
structure has operated efficiently. According to the Company’s practice,
all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.
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AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix C3
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and all the Directors have confirmed that they have complied with the
required standard as set out in the Model Code during the Period and up
to the date of this interim report.

By Order of the Board
Annie Yau Tse, Jp
Chairman

Hong Kong, 18 November 2025
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